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THE CITY OF BELMONT

ORDINANCE AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF ADDITIONS, BETTERMENTS AND
IMPROVEMENTS TO THE EXISTING PUBLIC WATERWORKS
SYSTEM OF THE CITY OF BELMONT AND THE FINANCING OF
THE COST, NOT OTHERWISE PROVIDED, THEREOF THROUGH
THE ISSUANCE BY THE CITY OF NOT MORE THAN $1,400,000
IN AGGREGATE PRINCIPAL AMOUNT OF WATER REVENUE
BONDS, SERIES 1997 A (WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY); PROVIDING FOR THE RIGHTS
AND REMEDIES OF AND SECURITY FOR THE REGISTERED
OWNERS OF SUCH BONDS; AUTHORIZING EXECUTION AND
DELIVERY OF ALL DOCUMENTS RELATING TO THE ISSUANCE
OF SUCH BONDS; APPROVING, RATIFYING AND CONFIRMING
A LOAN AGREEMENT  RELATING TO SUCH BONDS;
AUTHORIZING THE SALE AND PROVIDING FOR THE TERMS
AND PROVISIONS OF SUCH BONDS AND ADOPTING OTHER
PROVISIONS RELATING THERETO.

BE IT ORDAINED AND ENACTED BY THE COUNCIL OF THE CITY OF
BELMONT:

ARTICLE]

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01. Authority for this Ordinance. This Ordinance (together with
any ordinance, order or resolution supplemental hereto or amendatory hereof, the "Bond
Legislation") is enacted pursuant to the provisions of Chapter 8, Article 19 of the
West Virginia Code of 1931, as amended (the "Act"), and other applicable provisions of law.

Section 1.02. Findings. It is hereby found, determined and declared that:

A. The City of Belmont (the "Issuer”) is a municipal corporation and
political subdivision of the State of West Virginia in Pleasants County of said State.

B.  The Issuer presently owns and operates a public waterworks system.
However, it is deemed necessary and desirable for the health and welfare of the inhabitants
of the Issuer that there be acquired and constructed certain additions, betterments and
improvements to the existing public waterworks system of the Issuer, consisting of a 60,000
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gallon pretreatment tank, reverse osmosis filters, a 220,000 gallon storage tank,
approximately 2,100 feet of 8-inch and 6-inch waterlines, 2 hydrants, together with all
appurtenant facilities, (collectively, the "Project”) (the existing public waterworks system of
the Issuer, the Project and any further additions, betterments and improvements thereto are
herein called the "System"), in accordance with the plans and specifications prepared by the
Consulting Engineers, which plans and specifications have heretofore been filed with the
Issuer.

C.  The estimated revenues to be derived in each year after completion of the
Project from the operation of the System will be sufficient to pay all costs of operation and
maintenance of the System and the principal of and interest on the Bonds (as hereinafter
defined) and to make payments into all funds, accounts and other payments provided for
herein,

D. It is deemed necessary for the Issuer to issue its Water Revenue Bonds,
Series 1997 A (West Virginia Water Development Authority), in the total aggregate principal
amount of not more than $1,400,000 (the "Series 1997 A Bonds"), initially to be represented
by a single bond, to permanently finance the costs of acquisition and construction of the
Project. The remaining costs of the Project shall be funded from the sources set forth in
Section 2.01 hereof. Said costs shall be deemed to include the cost of ail property rights,
easements and franchises deemed necessary or convenient therefor; interest upon the
Series 1997 A Bonds prior to and during acquisition and construction of the Project and for
a period not exceeding 6 months after completion of acquisition and construction of the
Project; amounts which may be deposited in the Series 1997 A Bonds Reserve Account (as
hereinafter defined); engineering and legal expenses; expenses for estimates of costs and
revenues, expenses for plans, specifications and surveys; other expenses necessary or incident
to determining the feasibility or practicability of the enterprise, administrative expense,
commitment fees, fees and expenses of the West Virginia Water Development Authority (the
"Authority"), discount, initial fees for the services of registrars, paying agents, depositories
or trustees or other costs in connection with the sale of the Series 1997 A Bonds and such
other expenses as may be necessary or incidental to the financing herein authorized, the
acquisition or construction of the Project and the placing of same in operation, and the
performance of the things herein required or permitted, in connection with any thereof,
provided, that reimbursement to the Issuer for any amounts expended by it for allowable costs
prior to the issuance of the Series 1997 A Bonds or the repayment of indebtedness incurred
by the Issuer for such purposes shatl be deemed Costs of the Project, as hereinafter defined.

E. The period of usefulness of the System after completion of the Project is not
less than 40 years.

F.  Itis in the best interests of the Issuer that its Series 1997 A Bonds be sold
to the Authority pursuant to the terms and provisions of a loan agreement to be entered into
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by and between the Issuer and the Authority, in form satisfactory to the Issuer and the
Authority, as shall be approved by supplemental resolution of the Issuer.

G.  There are no outstanding bonds or other obligations of the Issuer which
will rank prior to or on a parity with or junior and subordinate to the Series 1997 A Bonds
as to liens, pledge, source of and security for payment.

H.  The Issuer has complied with all requirements of West Virginia law and
the Loan Agreement relating to authorization of the acquisition, construction and operation
of the Project and the System and issuance of the Series 1997 A Bonds, or will have so
complied prior to issuance of any thereof, including, among other things, the approval (or
"grandfathering") of the Project and the financing thereof by the West Virginia Infrastructure
and Jobs Development Council, and the obtaining of a certificate of convenience and
necessity from the Public Service Commission of West Virginia by final order, the time for
rehearing and appeal of which will either have expired prior to the date of issuance of the
Series 1997 A Bonds or such final order will not be subject to appeal or rehearing.

L. The Issuer is a governmental unit which has general taxing powers to
finance operations of or facilities of the nature of the Project and the System; 95% or more
of the Net Proceeds of the Series 1997 A Bonds are to be used for local governmental
activities of the Issuer (or of a governmental unit the jurisdiction of which is entirely within
the jurisdiction of the Issuer); and the Issuer, all subordinate entities, all entities which issue
obligations on behalf of the Issuer, and all entities formed or, to the extent provided under
Section 148 of the Code, herein defined, availed of, to avoid the purposes of
Section 148(f)(4)(D) of the Code and all other entities benefiting thereby reasonably expect
to issue less than $5,000,000 aggregate principal amount of tax-exempt obligations (other
than private activity bonds) during the calendar year in which the Series 1997 A Bonds are
to be issued.

J. The Project has been approved by the West Virginia Infrastructure and
Jobs Development Council as required under Chapter 31, Article 15A of the West Virginia
Code of 1931, as amended.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of Series 1997 A Bonds by the registered owners of the same from time to
time, this Bond Legislation shall be deemed to be and shall constitute a contract between the
Issuer and such Bondholders, and the covenants and agreements herein set forth to be
performed by the Issuer shali be for the equal benefit, protection and security of the
Bondholders of any and all of such Bonds, all which shall be of equal rank and without
preference, priority or distinction between any one Bond and any other Bonds and by reason
of priority of issuance or otherwise, except as expressly provided therein and herein.
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Section 1.04. Definitions. The foliowing terms shall have the following
meanings herein unless the context expressly requires otherwise:

"Act" means Chapter 8, Article 19 of the West Virginia Code of 1931, as
amended and in effect on the date of enactrnent hereof.

" Authority" means the West Virginia Water Development Authority, which is
expected to be the original purchaser and Registered Owner of the Series 1997 A Bonds, or
any other agency, board or department of the State that succeeds to the functions of the
Authority.

" Authorized Officer” means the Mayor of the Issuer, or any other officer of the
Issuer specifically designated by resolution of the Governing Body.

"Bondholder," "Holder of the Bonds,” "Holder,"” "Registered Owner” or any
similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.

"Bond Legislation,” "Ordinance,” "Bond Ordinance” or "Local Act” means this
Bond Ordinance and all ordinances, orders and resolutions supplemental hereto or
amendatory hereof.

"Bond Registrar” means the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns.

"Bonds" means the Series 1997 A Bonds and, where appropriate, any bonds on
a parity therewith subsequently authorized to be issued hereunder or by another ordinance
of the Issuer.

"Bond Year" means the 12-month period beginning on the anniversary of the
Closing Date in each year and ending on the day prior to the anniversary date of the Closing
Date in the following year, except that the first Bond Year shall begin on the Closing Date.

"Closing Date” means the date upon which there is an exchange of the
Series 1997 A Bonds for the proceeds representing the purchase price of the Series 1997 A
Bonds from the Authority.

"Code" means the Internal Revenue Code of 1986, as amended, and the
Regulations.

"Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.
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"Consulting Engineers" means Ghosh Engineers, Inc., Charleston, West
Virginia, or any qualified engineer or firm of engineers, licensed by the State, that shall at
any time hereafter be procured by the Issuer as Consulting Engineers for the System or any
portion thereof, in accordance with Chapter 5G, Article 1 of the West Virginia Code of 1931,
as amended; provided, however, that the Consulting Engineers shall not be a regular,
full-time employee of the State or any of its agencies, commissions or political subdivisions.

"Costs" or "Costs of the Project” means those costs described in Section 1.02D
hereof to be a part of the cost of acquisition and construction of the Project.

"Council” means the Council of the Issuer or any other governing body of the
Issuer that succeeds to the functions of the Council as presently constituted.

"Depository Bank” means the bank designated as such in the Supplemental
Resolution, and its successors and assigns.

"FDIC" means the Federal Deposit Insurance Corporation and any successor
to the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on July 1 and ending on
the succeeding June 30.

"Governing Body" means the Council of the Issuer, as it may now or hereafter
be constituted.

"Government Obligations” means direct obligations of, or obligations the timely
payment of the principal of and interest on which is guaranteed by, the United States of
America.

"Grant" means all moneys received by the Issuer on account of any grant in aid
of design, acquisition or construction of the Project.

"Gross Revenues" means the aggregate gross operating and non-operating
revenues of the System, as hereinafter defined, determined in accordance with generally
accepted accounting principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that "Gross Revenues” does not
include any gains from the sale or other disposition of, or from any increase in the value of,
capital assets (including Qualified Investments, as hereinafter defined, purchased pursuant to
Article 8.01 hereof) or any Tap Fees, as hereinafter defined.

"Herein," "hereto” and similar words shall refer to this entire Bond Legislation.
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“Independent Certified Public Accountants” means any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

“Investment Property” means any security (as said term is defined in
Section 165(g)(2)(A) or (B) of the Code), obligation, annuity contract, investment-type
property or residential rental property for family units which is not located within the
jurisdiction of the Issuer and which is not acquired to implement a court ordered or approved
housing desegregation plan, excluding, however, obligations the interest on which is excluded
from gross income, under Section 103 of the Code, for federal income tax purposes other
than specified private activity bonds as defined in Section 57(a)(5)(C) of the Code.

"Issuer” means The City of Belmont, a municipal corporation and political
subdivision of the State of West Virginia, in Pleasants County, West Virginia, and, unless the
context clearly indicates otherwise, includes the Governing Body of the Issuer.

"Loan Agreement” means the Loan Agreement to be entered into between the
Authority and the Issuer, providing for the purchase of the Series 1997 A Bonds from the
Issuer by the Authority, the form of which shall be approved, and the execution and delivery
by the Issuer authorized and directed or ratified by the Supplemental Resolution.

"Mayor" means the Mayor of the Issuer.

"Net Proceeds” means the face amount of the Series 1997 A Bonds, plus
accrued interest and premium, if any, less original issue discount, if any, and less proceeds,
if any, deposited in the Series 1997 A Bonds Reserve Account. For purposes of the Private
Business Use limitations set forth herein, the term Net Proceeds shall include any amounts
resulting from the investment of proceeds of the Series 1997 A Bonds, without regard to
whether or not such investment is made in tax-exempt obligations.

"Net Revenues” means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

"Nonpurpose Investment” means any Investment Property which is acquired
with the gross proceeds or any other proceeds of the Series 1997 A Bonds and is not acquired
in order to carry out the governmental purpose of the Series 1997 A Bonds.

"Operating Expenses” means the reasonable, proper and necessary costs of
repair, operation and maintenance of the System, as hereinafter defined, and includes,
without limiting the generality of the foregoing, administrative, engineering, legal, auditing
and insurance expenses, other than those capitalized as part of the Costs, fees and expenses
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of the Authority, fiscal agents, the Depository Bank, the Registrar and the Paying Agent (all
as herein defined), other than those capitalized as part of the Costs, payments to pension or
retirement funds, taxes and such other reasonable operating costs and expenses as should
normally and regularly be included under generally accepted accounting principles; provided,
that "Operating Expenses” does not include payments on account of the principal of or
redemption premium, if any, or interest on the Series 1997 A Bonds, charges for
depreciation, losses from the sale or other disposition of, or from any decrease in the value
of, capital assets, amortization of debt discount or such miscellaneous deductions as are
applicable to prior accounting periods.

"Outstanding, " when used with reference to Bonds and as of any particular date,
describes all Bonds theretofore and thereupon being authenticated and delivered except (i) any
Bond cancelied by the Bond Registrar at or prior to said date; (ii) any Bond for the payment
of which moneys, equal to its principal amount and redemption premium, if applicable, with
interest to the date of maturity or redemption, shall be in trust hereunder, and set aside for
such payment (whether upon or prior to maturity); (iii) any Bond deemed to have been paid
as provided in Article X hereof; and (iv) for purposes of consents or other action by a
specified percentage of Bondholders, any Bonds registered to the Issuer.

"Parity Bonds" means additional Bonds issued under the provisions and within
the limitations prescribed by Section 7.07 hereof.

"Paying Agent" means the Commission or such other entity or authority as may
be designated as a Paying Agent by the Issuer in the Supplemental Resolution.

"Private Business Use" means use directly or indirectly in a trade or business
carried on by a natural person, including all persons “related” to such person within the
meaning of Section 144(a)(3) of the Code, or in any activity carried on by a person other than
a natural person, including ail persons "related” to such person within the meaning of
Section 144(a)(3) of the Code, excluding, however, use by a state or local governmental unit
and use as a member of the generai public. All of the foregoing shall be determined in
accordance with the Code, including, without limitation, giving due regard to "incidental
use,” if any, of the proceeds of the issue and/or proceeds used for "qualified improvements,”
if any.

"Program" means the Authority’s loan program, under which the Authority
purchases the water development revenue bonds of local governmental entities satisfying
certain legal and other requirements with the proceeds of the water development revenue
bonds of the Authority.

"Project” means the Project as described in Section 1.02B hereof.

"Qualified Investments" means and includes any of the following:
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(ay Government Obligations;

(b}  Government Obligations which have been stripped of their
unmatured interest coupons, interest coupons stripped from Government
Obligations, and receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from Government
Obligations;

(¢) Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home Loan
Bank System; Export-Import Bank of the United States; Federal Land
Banks; Government National Mortgage Association; Tennessee Valley
Authority; or Washington Metropolitan Area Transit Authority;

(d) Any bond, debenture, note, participation certificate or other
similar obligations issued by the Federal National Mortgage Association
to the extent such obligation is guaranteed by the Government National
Mortgage Association or issued by any other federal agency and backed
by the full faith and credit of the United States of America;

(¢) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC, shall be
secured by a pledge of Government Obligations, provided, that said
Government Obligations pledged either must mature as nearly as
practicable coincident with the maturity of said time accounts or must be
replaced or increased so that the market value thereof is always at least
equal to the principal amount of said time accounts;

()  Money market funds or similar funds whose only assets are
investments of the type described in paragraphs (a) through (e) above;

(g)  Repurchase agreements, fully secured by investments of the
types described in paragraphs (a) through (e) above, with banks or
national banking associations which are members of FDIC or with
government bond dealers recognized as primary dealers by the Federal
Reserve Bank of New York, provided, that said investments securing
said repurchase agreements either must mature as nearly as practicable
coincident with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always at least
equal to the principal amount of said repurchase agreements, and
provided further that the holder of such repurchase agreement shail have
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a prior perfected security interest in the collateral therefor; must have (or
its agent must have) possession of such collateral; and such collateral
must be free of all claims by third parties;

(h) The West Virginia "consolidated fund" managed by the
West Virginia State Board of Investments pursuant to Chapter 12,
Article 6 of the West Virginia Code of 1931, as amended; and

{i) Obligations of States or political subdivisions or agencies
thereof, the interest on which is exempt from federal income taxation,
and which are rated at least "A" by Moody's Investors Service, Inc. or
Standard & Poor's Corporation.

"Recorder” means the Recorder of the Issuer.

"Registered Owner," "Bondholder,” "Holder" or any similar term means,
whenever used herein with respect to an outstanding Bond or Bonds, the person in whose
name such Bond is registered.

"Registrar” means the Bond Registrar.

"Regulations” means temporary and permanent regulations promulgated under
the Code, or any predecessor thereto.

"Renewal and Replacement Fund" means the Renewal and Replacement Fund
established by Section 5.01 hereof.

*Revenue Fund” means the Revenue Fund established by Section 5.01 hereof.

"Series 1997 A Bonds" means the not more than $1,400,000 aggregate principal
amount of Water Revenue Bonds, Series 1997 A (West Virginia Water Development
Authority), of the Issuer, authorized by this Ordinance.

*Qeries 1997 A Bonds Construction Trust Fund" means the Series 1997 A Bonds
Construction Trust Fund established by Section 5.01 hereof.

"Series 1997 A Bonds Reserve Account” means the Series 1997 A Bonds
Reserve Account established in the Series 1997 A Bonds Sinking Fund pursuant to
Section 5.02 hereof.

"Series 1997 A Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 1997 A Bonds in the then current or any succeeding year.
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"Series 1997 A Bonds Sinking Fund” means the Series 1997 A Bonds Sinking
Fund established by Section 5.02 hereof.

"State” means the State of West Virginia.

"Supplemental Resolution” means any resolution, ordinance or order of the
Issuer supplementing or amending this Ordinance and, when preceded by the article "the,”
refers specifically to the supplemental resolution authorizing the sale of the Series 1997 A
Bonds; provided, that any matter intended by this Ordinance to be included in the
Supplemental Resolution with respect to the Series 1997 A Bonds and not so included, may
be included in another Supplemental Resolution.

"System” means the complete public waterworks system of the Issuer, as
presently existing in its entirety or any integral part thereof, and shall include the Project and
any further additions, betterments and improvements thereto hereafter constructed or acquired
from any sources whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the System
in order to connect thereto.

Words importing singular number shall include the plural number in each case

and vice versa; words importing persons shall include firms and corporations; and words
importing the masculine, feminine or neutral gender shall include any other gender.

10
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ARTICLE I

AUTHORIZATION OF ACQUISITION
AND CONSTRUCTION OF THE PROJECT

Section 2.01. \uthorization of Acquisition and C ion of the
Project. There is hereby authorized and ordered the acquisition and construction of the
Project, at an estimated cost of not to exceed $2,203,500, in accordance with the plans and
specifications which have been prepared by the Consulting Engineers, heretofore filed in the
office of the Governing Body. The proceeds of the Series 1997 A Bonds hereby authorized
shall be applied as provided in Article VI hereof. The Issuer has received bids and will enter
into contracts for the acquisition and construction of the Project, compatible with the
financing plan submitted to the Authority.

The cost of the Project is estimated not to exceed $2,203,500, of which
approximately $1,400,000 will be obtained from proceeds of the Series 1997 A Bonds,
approximately $485,500 from a grant by the Appalachian Regional Commission,
approximately $200,000 from a grant by The County Commission of Pleasants County and
approximately $118,000 from funds of the Issuer.

11
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ARTICLE I

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.01. Authorization of Bonds. For the purposes of capitalizing
interest on the Series 1997 A Bonds, funding a reserve account for the Series 1997 A Bonds,
paying Costs of the Project not otherwise provided for and paying certain costs of issuance
and related costs, or any or all of such purposes, as determined by the Supplemental
Resolution, there shall be and hereby are authorized to be issued the negotiable Series 1997 A
Bonds of the Issuer. The Series 1997 A Bonds shall be issued as a single bond, designated
"Water Revenue Bond, Series 1997 A (West Virginia Water Development Authority)," in the
principal amount of not more than $1,400,000, and shall have such terms as set forth
hereinafter and in the Supplemental Resolution. The proceeds of the Series 1997 A Bonds
remaining after funding of the Series 1997 A Bonds Reserve Account (if funded from Bond
proceeds) and capitalizing interest on the Series 1997 A Bonds, if any, shall be deposited in
or credited to the Series 1997 A Bonds Construction Trust Fund established by Section 5.01
hereof.

Section 3.02. Terms of Bonds. The Series 1997 A Bonds shall be issued
in such principal amounts; shall bear interest at such rate or rates, not exceeding the then
legal maximum, payable semiannuatly on such dates; shall mature on such dates and in such
amounts: and shall be redeemable, in whole or in part, all as the Issuer shall prescribe in a
Supplemental Resolution or as specifically provided in the Loan Agreement. The Bonds shall
be payable as to principal at the office of the Paying Agent, in any coin or currency which,
on the dates of payment of principal is legal tender for the payment of public or private debts
under the laws of the United States of America. Interest on the Bonds shall be paid by check
or draft of the Paying Agent mailed to the Registered Owner thereof at the address as it
appears on the books of the Bond Registrar, or by such other method as shall be mutually
agreeable so long as the Authority is the Registered Owner thereof.

Unless otherwise provided by the Supplemental Resclution, the Series 1997 A
Bonds shall be issued in the form of a single bond, fully registered to the Authority, with a
debt service schedule attached, representing the aggregate principal amount of the
Series 1997 A Bonds, all as provided in the Supplemental Resolution. The Bonds shall be
exchangeable at the option and expense of the Registered Owner for another fully registered
Bond or Bonds of the same series in aggregate principal amount equal to the amount of said
Bonds then Outstanding and being exchanged, with principal instaliments or maturities, as
applicable, corresponding to the dates of payment of principal installments of said Bonds;
provided, that the Authority shall not be obligated to pay any expenses of such exchange.
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Subsequent series of Bonds, if any, shall be issued in fully registered form and
in denominations as determined by a Supplemental Resolution. The Series 1997 A Bonds
shall be dated as of the date specified in a Supplemental Resolution and shall bear interest
from the date so specified therein.

Section 3.03. Execution of Bonds. The Series 1997 A Bonds shail be
executed in the name of the Issuer by the Mayor, and the seal of the Issuer shall be affixed
thereto or imprinted thereon and attested by the Recorder. In case any one or more of the
officers who shall have signed or sealed any of the Bonds shall cease to be such officer of the
Issuer before the Bonds so signed and sealed have been actuaily sold and delivered, such
Bonds may nevertheless be sold and delivered as herein provided and may be issued as if the
person who signed or sealed such Bonds had not ceased to hold such office. Any Bonds may
be signed and sealed on behalf of the Issuer by such person as at the actual time of the
execution of such Bonds shall hold the proper office in the Issuer, although at the date of such
Bonds such person may not have held such office or may not have been so authorized.

Section 3.04. Authentication and Registration. No Series 1997 A Bond
shall be valid or obligatory for any purpose or entitled to any security or benefit under this
Bond Legisiation unless and until the Certificate of Authentication and Registration on such
Bond, substantiaily in the form set forth in Section 3.10 hereof, shall have been manuaily
executed by the Bond Registrar. Any such executed Certificate of Authentication and
Registration upon any such Bond shall be conclusive evidence that such Bond has been
authenticated, registered and delivered under this Bond Legislation. The Certificate of
Authentication and Registration on any Bond shall be deemed to have been executed by the
Bond Registrar if manually signed by an authorized officer of the Bond Registrar, but it shall
not be necessary that the same officer sign the Certificate of Authentication and Registration
on all of the Bonds issued hereunder.

Section 3.05. Negotiability, Transfer and Registration. Subject to the
provisions for transfer of registration set forth below, the Series 1997 A Bonds shall be and
have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder, in accepting
any of said Bonds, shall be conclusively deemed to have agreed that such Bonds shall be and
have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder shall further be
conclusively deemed to have agreed that said Bonds shall be incontestable in the hands of a
bona fide holder for value.

So long as any of the Bonds remain outstanding, the Issuer, through the Bond

Registrar or its agent, shall keep and maintain books for the registration and transfer of the
Bonds.
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The registered Bonds shall be transferable only upon the books of the Bond
Registrar, by the registered owner thereof in person or by his attorney duly authorized in
writing, upon surrender thereto together with a written instrument of transfer satisfactory to
the Bond Registrar duly executed by the registered owner or his duly authorized attorney.

In ali cases in which the privilege of exchanging Bonds or transferring the
registered Bonds are exercised, Bonds shall be delivered in accordance with the provisions
of this Bond Legislation. All Bonds surrendered in any such exchanges or transfers shall
forthwith be cancelled by the Bond Registrar. For every such exchange or transfer of Bonds,
the Bond Registrar may make a charge sufficient to reimburse it for any tax, fee or other .
governmental charge required to be paid with respect to such exchange or transfer and the
cost of preparing each new Bond upon each exchange or transfer, and any other expenses of
the Bond Registrar incurred in connection therewith, which sum or sums shall be paid by the
Issuer. The Bond Registrar shall not be obliged to make any such exchange or transfer of
Bonds during the period commencing on the 15th day of the month next preceding an interest
payment date on the Bonds or, in the case of any proposed redemption of Bonds, next
preceding the date of the selection of Bonds to be redeemed, and ending on such interest
payment date or redemption date.

Section 3.06. Bonds Mutilated, Destroyed, Stelen or Lost. In case any
Series 1997 A Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may,
in its discretion, issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate
and deliver, a new Bond of the same series and of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Bond, upon
surrender and cancellation of such mutilated Bond, or in lieu of and substitution for the Bond
destroyed, stolen or lost, and upon the Holder's furnishing satisfactory indemnity and
complying with such other reasonable regulations and conditions as the Issuer may prescribe
and paying such expenses as the Issuer and the Bond Registrar may incur. All Bonds so
surrendered shail be cancelled by the Bond Registrar and held for the account of the Issuer.
If any such Bond shall have matured or be about to mature, instead of issuing a substitute
Bond, the Issuer may pay the same, upon being indemnified as aforesaid, and if such Bond
be lost, stolen or destroyed, without surrender thereof.

Section 3.07. Bonds pot i be Indebtedness of the Issuer. The
Series 1997 A Bonds shall not, in any event, be or constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provision or limitation, but shall be
payable solely from the Gross Revenues derived from the operation of the System as herein
provided and amounts, if any, in the Series 1997 A Bonds Sinking Fund and the
Series 1997 A Bonds Reserve Account. No holder or holders of any of the Series 1997 A
Bonds shall ever have the right to compel the exercise of the taxing power of the Issuer to pay
the Series 1997 A Bonds or the interest thereon.
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Section.3.08. Bonds Secured by Pledge of Gross Revenues. The payment of
the debt service of the Series 1997 A Bonds shall be secured by a first lien on the Gross
Revenues derived from the System. Such Gross Revenues in an amount sufficient to pay the
principal of and interest on and other payments for the Series 1997 A Bonds and to make all
other payments provided for in the Bond Legislation, are hereby irrevocably pledged to such
payments as they become due.

Section 3.09. Delivery of Bonds. The Issuer shall execute and deliver the
Series 1997 A Bonds to the Bond Registrar, and the Bond Registrar shall authenticate,
register and deliver the Series 1997 A Bonds to the original purchasers upon receipt of the
documents set forth below:

A.  If other than the Authority, a list of the names in which the
Series 1997 A Bonds are to be registered upon original issuance,
together with such taxpayer identification and other information as the
Bond Registrar may reasonably require;

B. A request and authorization to the Bond Registrar on behalf
of the Issuer, signed by an Authorized Officer, to authenticate and
deliver the Series 1997 A Bonds to the original purchasers;

C.  Anexecuted and certified copy of the Bond Legislation;

D.  Anexecuted copy of the Loan Agreement; and

E.  The unqualified approving opinion of bond counsel on the
Series 1997 A Bonds.

Section 3.10. Form of Bonds. The text of the Series 1997 A Bonds shall
be in substantiaily the following form, with such omissions, insertions and variations as may
be necessary and desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:

386357.1 15
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(FORM OF BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE CITY OF BELMONT
WATER REVENUE BOND,
SERIES 1997 A
(WEST VIRGINIA WATER DEVELOPMENT AUTHORITY)

No. AR- $

KNOW ALL MEN BY THESE PRESENTS: That THE CITY OF BELMONT,
a municipal corporation and political subdivision of the State of West Virginia in Pleasants
County of said State (the "Issuer"), for value received, hereby promises to pay, solely from
the special funds provided therefor, as hereinafter set forth, to the West Virginia Water
Development Authority (the "Authority”) or registered assigns the sum of
DOLLARS ($ ), in
instaliments on October 1 of each year as set forth on the "Schedule of Annual Debt Service”
attached as Exhibit A hereto and incorporated herein by reference with interest on each
instailment at the rate per annum set forth on said Exhibit A.

The interest on each installment shall run from the original date of delivery of
this Bond to the Authority and payment therefor, and until payment of such installment, such
interest shall be payabte on April 1 and October 1 in each year, beginning 1,
199 . Principal installments of this Bond are payable in any coin or currency which, on
the respecnve dates of payment of such installments, is legal tender for the payment of public
and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying Agent”).
The interest on this Bond is payable by check or draft of the Paying Agent mailed to the
registered owner hereof at the address as it appears on the books of One Valley Bank,
National Association, Charleston, West Virginia, as registrar {the "Registrar”), on the
15th day of the month next preceding an interest payment date, or by such other method as
shall be mutually agreeable so long as the Authority is the Registered Owner hereof.

This Bond may be redeemed prior to its stated date of maturity in whole or in
part, but only with the express written consent of the Authority, and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, dated , 199
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This Bond is issued (i) to pay a portion of the costs of acquisition and
construction of certain additions, betterments and improvements to the existing public
waterworks system of the Issuer (the "Project”); (ii) {to pay interest on the Bonds of this
Series (the "Bonds") during construction of the Project and for not more than 6 months
thereafter; (iii) to fund a reserve account for the Bonds; and (iv)] to pay certain costs of
issuance hereof and related costs. The Project, and any further additions, betterments or
improvements thereto are herein called the "System." This Bond is issued under the authority
of and in full compliance with the Constitution and statutes of the State of West Virginia,
including particularly Chapter 8, Article 19 of the West Virginia Code of 1931, as amended
(the "Act"), and a Bond Ordinance duly enacted by the Issuer on , 199
and a Supplemental Resolution duly adopted by the Issuer on , 199
(collectively, the "Bond Legislation”), and is subject to all the terms and conditions thereof.
The Bond Legislation provides for the issuance of additional bonds under certain conditions,
and such bonds would be entitled to be paid and secured equally and ratably from and by the
funds and revenues and other security provided for the Bonds under the Bond Legislation.

H

This Bond is payable only from and secured by a pledge of the Gross Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System and from
moneys in the Reserve Account created under the Bond Legisiation for the Bonds (the
“Series 1997 A Bonds Reserve Account"), and unexpended proceeds of the Bonds. The
Gross Revenues (as defined in the Bond Legislation) shall be sufficient to pay all operating
expenses of the System and the principal of and interest on all bonds which may be issued
pursuant to the Act and which shall be set aside as a special fund hereby pledged for such
purpose. This Bond does not constitute a corporate indebtedness of the Issuer within the
meaning of any constitutional or statutory provisions ot limitations, nor shall the Issuer be
obligated to pay the same or the interest hereon except from said special fund provided from
the Gross Revenues, the moneys in the Series 1997 A Bonds Reserve Account and
unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest on the Bonds, and all other
obligations secured by a lien on or payable from such revenues on a parity with the Bonds;
provided however, and so long as there exists in the Series 1997 A Bonds Reserve Account
an amount at least equal to the maximum amount of principal and interest which will become
due on the Bonds in the then current or any succeeding year, and in the respective reserve
accounts established for any other obligations outstanding on a parity with the Bonds, an
amount at least equal to the requirement therefor, such percentage may be reduced to 110%.
The Issuer has entered into certain further covenants with the registered owners of the Bonds
for the terms of which reference is made to the Bond Legislation. Remedies provided the
registered owners of the Bonds are exclusively as provided in the Bond Legislation, to which
reference is here made for a detailed description thereof.
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Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bornd Legislation, only upon the books of the Registrar by the
registered owner, or by its attorney duly authorized in writing, upon the surrender of this
Bond together with a written instrument of transfer satisfactory to the Registrar duly executed
by the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legistation, shall be applied solely to the payment of the costs of the Project and costs
of issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such moneys, until so applied, in favor of the registered owner of this
Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Gross Revenues of the
System has been pledged to and will be set aside into said special fund by the Issuer for the
prompt payment of the principal of and interest on this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which this

Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.
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IN WITNESS WHERECF, THE CITY OF BELMONT has caused this Bond
to be signed by its Mayor, and its corporate seal to be hereunto affixed and attested by its

Recorder, and has caused this Bond to be dated , 199
{SEAL]
Mayor
ATTEST:
Recorder
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(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1997 A Bonds described in the within-mentioned
Bond Legislation and has been duly registered in the name of the registered owner set forth
above, as of the date set forth below.

Date: , 199

ONE VALLEY BANK, NATIONAL
ASSOCIATION,
as Registrar

Authorized Officer
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated: ,

In the presence of:
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Section 3.11. Sale of Bonds; Approval and Ratification of Execution of
Loan Agreement. The Series 1997 A Bonds shall be sold to the Authority, pursuant to the
terms and conditions of the Loan Agreement. If not so authorized by previous ordinance or
resolution, the Mayor is specifically authorized and directed to execute the Loan Agreement
in the form attached hereto as "Exhibit A" and made a part hereof, and the Recorder is
directed to affix the seal of the Issuer, attest the same and deliver the Loan Agreement to the
Authority, and any such prior execution and delivery is hereby authorized, approved, ratified
and confirmed.

Section 3.12. "Amended Schedule A" Filing. Upon completion of.
acquisition and construction of the Project, the Issuer will file with the Authority a schedule
in substantially the form of the "Amended Schedule A" to the Loan Agreement, setting forth
the actual costs of the Project and sources of funds therefor.
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ARTICLE IV
[RESERVED]
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ARTICLE V

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOQF

Section 5.01. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are hereby created with and shail be held by
the Depository Bank separate and apart from all other funds or accounts of the Depository
Bank and the Issuer and from each other:

(1) Revenue Fund;
(2) Renewal and Replacement Fund; and

(3) Series 1997 A Bonds Construction Trust Fund.

The following special funds or accounts are hereby created with and shall be held by the
Commission separate and apart from all other funds or accounts of the Commission and the
Issuer and from each other:

(1)  Series 1997 A Bonds Sinking Fund; and

(2)  Within the Series 1997 A Bonds Sinking Fund, the Series 1997 A
Bonds Reserve Account.

Section 5.03. System Revenues; Flow of Funds. A. The entire Gross
Revenues derived from the operation of the System shall be deposited upon receipt in the
Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes provided in
this Bond Legislation and shall be kept separate and distinct from all other funds of the Issuer
and the Depository Bank and used only for the purposes and in the manner provided in this
Bond Legislation. All revenues at any time on deposit in the Revenue Fund shall be disposed
of only in the following order and priority:

(1)  The Issuer shall first, on the first day of each month,
commencing 7 months prior to the first date of payment of interest on
the Series 1997 A Bonds for which interest has not been capitalized,
transfer from the Revenue Fund and remit to the Commission for deposit
in the Series 1997 A Bonds Sinking Fund, an amount equal to 1/6th of
the amount of interest which will become due on the Series 1997 A
Bonds on the next ensuing semiannual interest payment date; provided
that, in the event the period to elapse between the date of such initial
deposit in the Series 1997 A Bonds Sinking Fund and the next
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semiannual interest payment date is less than 7 months, then such
monthly payments shall be increased proportionately to provide, 1 month
prior to the next semiannual interest payment date, the required amount
of interest coming due on such date.

(2) The Issuer shall next, on the first day of each month,
commencing 13 months prior to the first date of payment of principal of
the Series 1997 A Bonds, transfer from the Revenue Fund and remit to
the Commission for deposit in the Series 1997 A Bonds Sinking Fund,
an amount equal to 1/12th of the amount of principal which will mature
and become due on the Series 1997 A Bonds on the next ensuing annual
principal payment date; provided that, in the event the period to elapse
between the date of such initial deposit in the Series 1997 A Bonds
Sinking Fund and the next annual principal payment date is less than
13 months, then such monthly payments shali be increased
proportionately to provide, 1 month prior to the next annual principal
payment date, the required amount of principal coming due on such date.

(3) The Issuer shall next, on the first day of each month,
commencing 13 months prior to the first date of payment of principal of
the Series 1997 A Bonds, if not fully funded upon issuance of the
Series 1997 A Bonds, transfer from the Revenue Fund and remit to the
Commission for deposit in the Series 1997 A Bonds Reserve Account,
an amount equal to 1/120th of the Series 1997 A Bonds Reserve
Requirement; provided that, no further payments shall be made into the
Series 1997 A Bonds Reserve Account when there shall have been
deposited therein, and as long as there shall remain on deposit therein,
an amount equal to the Series 1997 A Bonds Reserve Requirement.

(4)  The Issuer shall next, each month, pay from the Revenue
Fund the Operating Expenses of the System.

(5)  The Issuer shall next, from the moneys remaining in the
Revenue Fund, on the first day of each month, commencing with the
first month in which any of the above payments shall be payable from
the Revenue Fund, transfer to the Renewal and Replacement Fund, a
sum equal to 2 1/2% of the Gross Revenues each month, exclusive of
any payment for account of any Reserve Account. All funds in the
Renewal and Replacement Fund shall be kept apart from all other funds
of the Issuer or of the Depository Bank and shall be invested and
reinvested in accordance with Article VII hereof. Withdrawals and
disbursements may be made from the Renewal and Replacement Fund
for replacements, repairs, improvements or extensions to the System;
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provided, that any deficiencies in any Reserve Account (except to the
extent such deficiency exists because the required payments into such
account have not, as of the date of determination of a deficiency, funded
such account to the maximum extent required hereof) shall be promptly
eliminated with moneys from the Renewa! and Replacement Fund.

Moneys in the Series 1997 A Bonds Sinking Fund shall be used only for the
purposes of paying principal of and interest on the Series 1597 A Bonds as the same shall
become due. Moneys in the Series 1997 A Bonds Reserve Account shall be used only for
the purpose of paying principal of and interest on the Series 1997 A Bonds as the same shall
come due, when other moneys in the Series 1997 A Bonds Sinking Fund are insufficient
therefor, and for no other purpose.

All investment earnings on moneys in the Series 1997 A Bonds Sinking Fund
and the Series 1997 A Bonds Reserve Account (if equal to at least the Reserve Requirement)
shall be returned, not less than once each year, by the Commission to the Issuer, and such
amounts shall, during construction of the Project, be deposited in the Series 1997 A Bonds
Construction Trust Fund, and following completion of construction of the Project, shall be
deposited in the Revenue Fund and applied in full, first to the next ensuing interest payment
due on the Series 1997 A Bonds, and then to the next ensuing principal payment due thereon.

Any withdrawals from the Series 1997 A Bonds Reserve Account which result
in a reduction in the balance of the Series 1997 A Bonds Reserve Account to below the
Series 1997 A Bonds Reserve Requirement shall be subsequently restored from the first Gross
Revenues available after all required payments have been made in full in the order set forth
above.

As and when additional Bonds ranking on a parity with the Series 1997 A Bonds
are issued, provision shall be made for additional payments into the respective sinking funds
sufficient to pay the interest on such additional parity Bonds and accomplish retirement
thereof at maturity and to accumulate a balance in the appropriate reserve account in an
amount equal to the maximum amount of principal and interest which will become due in any
year for account of the Bonds of such series, including such additional parity Bonds.

The Issuer shall not be required to make any further payments into the
Series 1997 A Bonds Sinking Fund or the Series 1997 A Bonds Reserve Account therein
when the aggregate amount of funds therein are at least equal to the aggregate principal
amount of the Series 1997 A Bonds issued pursuant to this Bond Legislation then Outstanding
and all interest to accrue until the maturity thereof.

The Commission is hereby designated as the fiscal agent for the administration

of the Series 1997 A Bonds Sinking Fund and the Series 1997 A Bonds Reserve Account
created hereunder, and all amounts required for said accounts shall be remitted to the
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Commission from the Revenue Fund by the Issuer at the times provided herein. If required
by the Authority at anytime, the issuer shail make the necessary arrangements whereby
required payments into the Series 1997 A Bonds Sinking Fund and the Series 1997 A Bonds
Reserve Account shall be automatically deducted from the Revenue Fund and transferred to
the Commission on the dates required hereunder.

Moneys in the Series 1997 A Bonds Sinking Fund and the Series 1997 A Bonds
Reserve Account shall be invested and reinvested by the Commission in accordance with
Section 8.01 hereof.

The Series 1997 A Bonds Sinking Fund, including the Series 1997 A Bonds
Reserve Account therein, shall be used solely and only for, and are hereby pledged for, the
purpose of servicing the Series 1997 A Bonds under the conditions and restrictions hereinafter
set forth.

B.  The Issuer shall on the first day of each month (if such day is not a
business day, then the next succeeding business day) deposit with the Commission the
required principal, interest and reserve payments with respect to the Series 1997 A Bonds and
all such payments shall be remitted to the Commission with appropriate instructions as to the
custody, use and application thereof consistent with the provisions of this Bond Legislation.

C.  Whenever all of the required and provided transfers and payments from
the Revenue Fund into the several special funds, as hereinbefore provided, are current and
there remains in the Revenue Fund a balance in excess of the estimated amounts required to
be so transferred and paid into such funds during the following month or such other period
as required by law, such excess shall be considered Surplus Revenues. Surplus Revenues
may be used for any lawful purpose of the System.

D.  The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the Commission, the
Registrar, the Paying Agent or the Depository Bank, as the case may be, shall require, such
additional sums as shall be necessary to pay their respective charges, fees and expenses then
due. In the case of payments to the Commission under this paragraph, the Issuer shall, if
required by the Authority at anytime, make the necessary arrangements whereby such
required payments shall be automaticaily deducted from the Revenue Fund and transferred
to the Commission on the dates required.

E.  The moneys in excess of the sum insured by the maximum amounts
insured by FDIC in the Revenue Fund and the Renewal and Replacement Fund shall at all
times be secured, to the full extent thereof in excess of such insured sum, by Qualified
Investments as shall be eligible as security for deposits of state and municipal funds under the
laws of the State.
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F. If on any monthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as hereinabove provided, the deficiency
shall be made up in the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the subsequent payment
dates; provided, however, that the priority of curing deficiencies in the funds and accounts
herein shall be in the same order as payments are to be made pursuant to this Section 5.03,
and the Gross Revenues shall be applied to such deficiencies before being applied to any
other payments hereunder.

G.  All remittances made by the Issuer to the Commission shall clearly
identify the fund or account into which each amount is to be deposited.

H.  The Gross Revenues of the System shait only be used for purposes of the
System.
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ARTICLE VI

BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS

Section 6.01. Application of Bond Proceeds; Pledge of Unexpended Bond
Proceeds. From the moneys received from the sale of any or all of the Series 1997 A Bonds,
the following amounts shall be first deducted and deposited in the order set forth below:

A.  From the proceeds of the Series 1997 A Bonds or from
other funds available to the Issuer, there shall first be deposited with the
Commission in the Series 1997 A Bonds Sinking Fund, the amount, if
any, set forth in the Supplemental Resolution as capitalized interest;
provided, that such amount may not exceed the amount necessary to pay
interest on the Series 1997 A Bonds for the period commencing on the
date of issuance of the Series 1997 A Bonds and ending 6 months after
the estimated date of completion of construction of the Project.

B.  Next, from the proceeds of the Series 1997 A Bonds or
from other funds available to the Issuer, there shall be deposited with the
Commission in the Series 1997 A Bonds Reserve Account, the amount,
if any, set forth in the Supplemental Resolution for funding the
Series 1997 A Bonds Reserve Account.

C.  Next, from the proceeds of the Series 1997 A Bonds, there
shall first be credited to the Series 1997 A Bonds Construction Trust
Fund and then paid, any and all other borrowings by the Issuer made for
the purpose of temporarily financing a portion of the costs of the Project
and any borrowings by the Issuer from the Authority, including interest
accrued thereon to the date of such payment, not otherwise paid from
funds of the Issuer.

D. The remaining moneys derived from the sale of the
Series 1997 A Bonds shall be deposited with the Depository Bank in the
Series 1997 A Bonds Construction Trust Fund and applied solely to
payment of costs of the Project in the manner set forth in Section 6.02
hereof.

E.  The Depository Bank shall act as a trustee and fiduciary for
the Bondholder with respect to the Series 1997 A Bonds Construction
Trust Fund and shall comply with all requirements with respect to the
disposition of the Series 1997 A Bonds Construction Trust Fund set forth
in the Bond Legislation. Moneys in the Series 1997 A Bonds
Construction Trust Fund shall be used solely to pay costs of the Project
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and until so transferred or expended, are hereby pledged as additional
security for the Series 1997 A Bonds.

Section 6.02. Disbursements From the Bond Construction Trust Fund.
Payments for costs of the Project shall be made monthly. Except as provided in Section 6.01
hereof, disbursements from the Series 1997 A Bonds Construction Trust Fund (except for the
costs of issuance of the Series 1997 A Bonds which shali be made upon request of the Issuer),
shall be made only after submission to the Depository Bank of a certificate, signed by an
Authorized Officer and the Consulting Engineers, stating:

(A) That none of the items for which the payment is proposed |
to be made has formed the basis for any disbursement theretofore made;

(B) That each item for which the payment is proposed to be
made is or was necessary in connection with the Project and constitutes
a cost of the Project;

(C) That each of such costs has been otherwise properly
incurred; and

(D) That payment for each of the items proposed is then due
and owing.

In case any contract provides for the retention of a portion of the contract price,
the Depository Bank shall disburse from the Series 1997 A Bonds Construction Trust Fund
only the net amount remaining after deduction of any such portion. All payments made from
the Series 1997 A Bonds Construction Trust Fund shatl be presumed by the Depository Bank
to be made for the purposes set forth in said certificate, and the Depository Bank shall not
be required to monitor the application of disbursements from the Series 1997 A Bonds
Construction Trust Fund. The Consulting Engineers shall from time to time file with the
Depository Bank written statements advising the Depository Bank of its then authorized
representative.

Pending such application, moneys in the Series 1997 A Bonds Construction
Trust Fund, including any accounts therein, shall be invested and reinvested in Qualified
Investments at the written direction of the Issuer.

After completion of the Project, as certified by the Consulting Engineers, and
all Costs have been paid, the Depository Bank shall transfer any moneys remaining in the
Series 1997 A Bonds Construction Trust Fund to the Series 1997 A Bonds Reserve Account,
and when fully funded, shall return such remaining moneys to the Issuer for deposit in the
Revenue Fund; provided that, in no event shall more than 10% of the proceeds of the
Series 1997 A Bonds be deposited in the Series 1997 A Bonds Reserve Account and any
balance in excess of said amounts shall be returned to the Issuer for deposit in the Revenue
Fund. The Issuer shall thereafter, apply such moneys in full, first to the next ensuing interest
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ARTICLE Vii

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the covenants,
agreements and provisions of this Bond Legislation shall be and constitute valid and legally
binding covenants of the Issuer and shall be enforceable in any court of competent jurisdiction
by any Holder or Holders of the Series 1997 A Bonds. In addition to the other covenants,
agreements and provisions of this Bond Legislation, the Issuer hereby covenants and agrees
with the Holders of the Series 1997 A Bonds as hereinafter provided in this Article VII. All
such covenants, agreements and provisions shall be irrevocable, except as provided herein,
as long as any of the Series 1997 A Bonds or the interest thereon is Outstanding and unpaid.

Section 7.02. Bonds not to be Indebtedness of the Issuer. The
Series 1997 A Bonds shall not be nor constitute an indebtedness of the Issuer within the
meaning of any constitutional, statutory or charter limitation of indebtedness, but shall be
payable solely from the funds pledged for such payment by this Bond Legisiation. No Holder
or Holders of the Series 1997 A Bonds shall ever have the right to compel the exercise of the
taxing power of the Issuer to pay the Series 1997 A Bonds or the interest thereon.

Section 7.03. Bonds Secured by Pledge of Gross Revenues. The payment
of the debt service of the Series 1997 A Bonds shall be secured by a first lien on the Gross
Revenues derived from the System. The Gross Revenues in an amount sufficient to pay the
principal of and interest on the Bonds and to make the payments into all funds and accounts
and all other payments provided for in the Bond Legislation are hereby irrevocably pledged,
in the manner provided herein, to such payments as they become due, and for the other
purposes provided in the Bond Legislation.

Section 7.04. Rates and Charges. The initial schedule of water rates and
charges for the services and facilities of the System shall be as set forth in the water rate
ordinance of the Issuer enacted October 21, 1997, which rates are incorporated herein by
reference as a part hereof.

Section 7.05. Sale of the System. Except as otherwise required by law
or with the written consent of the Authority, the System may not be sold, mortgaged, leased
or otherwise disposed of, except as a whole, or substantially as a whole, and only if the net
proceeds to be realized shall be sufficient to pay fully all the Bonds Outstanding, or to
effectively defease this Bond Legislation in accordance with Article X hereof. The proceeds
from any such sale, mortgage, lease or other disposition of the System shall, with respect to
the Series 1997 A Bonds, immediately be remitted to the Commission for deposit in the
Series 1997 A Bonds Sinking Fund, and, with the written permission of the Authority, or in
the event the Authority is no longer a Bondholder, the Issuer shall direct the Commission to
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apply such proceeds to the payment of principal of and interest on the Series 1997 A Bonds.
Any balance remaining after the payment of all the Series 1997 A Bonds and interest thereon
shall be remitted to the Issuer by the Commission unless necessary for the payment of other
obligations of the Issuer payable out of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part

of the System hereinafter determined in the manner provided herein to be no longer

necessary, useful or profitable in the operation thereof. Prior to any such sale, lease or other
disposition of such property, if the amount to be received therefor, together with all other.
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, is not in excess of $10,000, the Issuer shall, by resolution duly adopted,
determine that such property comprising a part of the System is no longer necessary, useful
or profitable in the operation thereof and authorize the sale of such property. The proceeds
of any such sale shall be deposited in the Renewal and Replacement Fund. If the amount to
be received from such sale, iease or other disposition of said property, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, shall be in excess of $10,000 but not in excess of $50,000, the Issuer shall
first, determine upon consultation with the Consulting Engineers that such property
comprising a part of the System is no longer necessary, useful or profitable in the operation
thereof and may then, if it be so advised, by resolution duly adopted, authorize such sale,
lease or other disposition of such property upon public bidding. The proceeds of any such
sale shall be deposited in the Renewal and Replacement Fund. The payment of such proceeds
into the Renewal and Replacement Fund shall not reduce the amounts required to be paid into
such fund by other provisions of this Bond Legislation. No sale, lease or other disposition
of the properties of the System shall be made by the Issuer if the proceeds to be derived
therefrom, together with all other amounts received during the same Fiscal Year for such
sales, leases, or other dispositions of such properties, shall be in excess of $50,000 and
insufficient to pay all Bonds then Outstanding without the prior approval and consent in
writing of the Holders of the Bonds then Outstanding. The Issuer shall prepare the form of
such approval and consent for execution by the then Holders of the Bonds for the disposition
of the proceeds of the sale, lease or other disposition of such properties of the System.

Section 7.06. Issuance of Other Obligations Payable Out of Revenues and
General Covenant Against Encumbrances. Except as provided for in Section 7.06 and
Section 7.07 hereof, the Issuer shall not issue any other obligations whatsoever payable from

the revenues of the System which rank prior to, or equally, as to lien on and source of and
security for payment from such revenues with the Series 1997 A Bonds. All obligations
issued by the Issuer after the issuance of the Series 1997 A Bonds and payable from the
revenues of the System, except additional parity Bonds, shall contain an express statement
that such obligations are junior and subordinate, as to lien on, pledge and source of and
security for payment from such revenues and in ali other respects, to the Series 1997 A
Bonds; provided, that no such subordinate obligations shall be issued unless all payments
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required to be made into all funds and accounts set forth herein have been made and are
current at the time of the issuance of such subordinate obligations.

Except as provided above, the Issuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Bonds, and the interest thereon, upon any of the
income and revenues of the System pledged for payment of the Bonds and the interest thereon
in this Bond Legislation, or upon the System or any part thereof.

The Issuer shall give the Authority prior written notice of its issuance of any
other obligations to be used for the System, payable from the revenues of the System or from
any grants, or any other obligations related to the Project or the System.

Section 7.07. Parity Bonds. No Parity Bonds, payable out of the revenues
of the System, shall be issued after the issuance of any Bonds pursuant to this Bond
Legislation, except under the conditions and in the manner herein provided.

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 1997 A Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the
costs of the acquisition or construction of extensions, additions, betterments or improvements
to the System or refunding the Series 1997 A Bonds issued pursuant hereto, or both such

purposes.

No Parity Bonds shall be issued at any time, however, unless there has been
procured and filed with the Recorder a written statement by the Independent Certified Public
Accountants reciting the conclusion that the Net Revenues actually derived, subject to the
adjustments hereinafter provided for, from the System during any 12 consecutive months,
within the 18 months immediately preceding the date of the actual issuance of such Parity
Bonds, plus the estimated average increased annual Net Revenues to be received in each of
the 3 succeeding years after the completion of the improvements to be financed by such
Parity Bonds, shail not be less than 115% of the largest aggregate amount that will mature
and become due in any succeeding Fiscal Year for principal of and interest on the following:

(1) The Bonds then Outstanding;

(2) Any Parity Bonds theretofore issued pursuant to the
provisions contained in this Ordinance then Qutstanding; and

(3)  The Parity Bonds then proposed to be issued.
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The "estimated average increased annual Net Revenues to be received in each
of the 3 succeeding years," as that term is used in the computation provided in the above
paragraph, shall refer only to the increased Net Revenues estimated to be derived from (a) the
improvements to be financed by such Parity Bonds and (b) any increase in rates enacted by
the Issuer, the period for appeal of which has expired prior to the issuance of such Parity
Bonds, and shall not exceed the amount to be stated in a certificate of the Independent
Certified Public Accountants, which shall be filed in the office of the Recorder prior to the
issuance of such Parity Bonds.

The Net Revenues actually derived from the System during the.
12-consecutive-month period hereinabove referred to may be adjusted by adding to such Net
Revenues such additional Net Revenues which would have been received, in the opinion of
the Independent Certified Public Accountants, on account of increased rates, rentals, fees and
charges for the System adopted by the Issuer, the period for appeal of which has expired
prior to issuance of such Parity Bonds.

All covenants and other provisions of this Bond Legislation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to time within the limitations of and in compliance with this section. Bonds issued
on a parity, regardless of the time or times of their issuance, shall rank equally with respect
to their lien on the revenues of the System and their source of and security for payment from
said revenues, without preference of any Bond of one series over any other Bond of the same
series. The Issuer shall comply fully with all the increased payments into the various funds
and accounts created in this Bond Legislation required for and on account of such Parity
Bonds, in addition to the payments required for Bonds theretofore issued pursuant to this
Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject
to the prior and superior liens of the Series 1997 A Bonds on such revenues. The Issuer shall
not issue any obligations whatsoever payable from the revenues of the System, or any part
thereof, which rank priot to or, except in the manner and under the conditions provided in
this section, equally, as to lien on and source of and security for payment from such
revenues, with the Series 1997 A Bonds.

No Parity Bonds shall be issued any time, however, unless all the payments into
the respective funds and accounts provided for in this Bond Legislation with respect to the
Bonds then Outstanding, and any other payments provided for in this Bond Legislation, shall
have been made in full as required to the date of delivery of such Parity Bonds, and the Issuer
shall then be in ful! compliance with all the covenants, agreements and terms of this Bond
Legislation.
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Notwithstanding the foregoing, or any provision of Section 7.06 hereof to the
contrary, additional Parity Bonds may be issued solely for the purpose of completing the
Project as described in the application to the Authority submitted as of the date of the Loan
Agreement without regard to the restrictions set forth in this Section 7.07, if there is first
obtained by the Issuer the written consent of the Authority to the issuance of the Parity
Bonds. :

Section 7.08. Books; Records and Facilities. The Issuer shall keep
complete and accurate records of the cost of acquiring the Project site and the costs of
acquiring, constructing and installing the Project. The Issuer shall permit the Authority, or
its agents and representatives, to inspect all books, documents, papers and records relating
to the Project and the System at all reasonable times for the purpose of audit and examination.
The Issuer shall submit to the Authority such documents and information as it may reasonably
require in connection with the acquisition, construction and installation of the Project, the
operation and maintenance of the System and the administration of the loan or any grants or
other sources of financing for the Project.

The Issuer shall permit the Authority, or its agents and representatives, to
inspect all records pertaining to the operation of the System at all reasonable times following
completion of construction of the Project and commencement of operation thereof, or, if the
Project is an improvement to an existing system, at any reasonable time following
commencement of construction.

The Issuer will keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the Issuer, in which complete and
cotrect entries shall be made of all transactions relating to the System, and any Holder of a
Bond or Bonds issued pursuant to this Bond Legislation shall have the right at all reasonable
times to inspect the System and all parts thereof and all records, accounts and data of the
Issuer relating thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent aliowed and as prescribed by the Public
Service Commission of West Virginia. Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required shall be kept in the manner
and on the forms, books and other bookkeeping records as prescribed by the Governing
Body. The Governing Body shall prescribe and institute the manner by which subsidiary
records of the accounting system which may be installed remote from the direct supervision
of the Governing Body shall be reported to such agent of the Issuer as the Governing Body
shall direct.

The Issuer shali file with the Consulting Engineers and the Authority or any
other original purchaser of the Series 1997 A Bonds and shall mail in each year to any Holder
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or Holders of the Series 1997 A Bonds requesting the same, an annual report containing the
following:

(A) A statement of Gross Revenues, Operating Expenses, Net
Revenues and Surplus Revenues derived from and relating to the
System.

(B) A balance sheet statement showing all deposits in all the
funds and accounts provided for in this Bond Legislation and the status
of all said funds and accounts.

(C) The amount of any Bonds, notes or other obligations
payable from the revenues of the System Outstanding.

The Issuer shall also, at least once a year, cause the books, records and accounts
of the System to be audited by Independent Certified Public Accountants in compliance with
OMB Circular 128 and the Single Audit Act and shall mail, upon request, and make available
generally, the report of said Independent Certified Public Accountants, or a summary thereof,
to any Holder or Holders of the Series 1997 A Bonds and shall submit said report to the
Authority, or any other original purchaser of the Series 1997 A Bonds. Such audit report
submitted to the Authority shall include a statement that the Issuer is in compliance with the
terms and provisions of the Act, the Loan Agreement and this Bond Legislation and that the
revenues of the System are adequate to meet the Issuer's Operating Expenses and debt service
requirements.

The Issuer shall permit the Authority, or its agents and representatives, to enter
and inspect the Project site and Project facilities at all reasonable times. Prior to, during and
after completion of construction of the Project, the Issuer shall also provide the Authority,
or its agents and representatives, with access to the System site and System facilities as may
be reasonably necessary to accomplish all of the powers and rights of the Authority with
respect to the System pursuant to the Act.

Section 7.09. Rates. Equitable rates or charges for the use of and service
rendered by the System have been established all in the manner and form required by law,
and copies of such rates and charges so established will be continuously on file with the
Recorder, which copies will be open to inspection by all interested parties. The schedule of
rates and charges shall at all times be adequate to produce Gross Revenues from the System
sufficient to pay Operating Expenses and to make the prescribed payments into the funds
created hereunder. Such schedule of rates and charges shall be changed and readjusted
whenever necessary so that the aggregate of the rates and charges will be sufficient for such
purposes. In order to assure full and continuous performance of this covenant, with a margin
for contingencies and temporary unanticipated reduction in income and revenues, the Issuer
hereby covenants and agrees that the schedule of rates or charges from time to time in effect
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shall be sufficient, together with other revenues of the System (i) to provide for all Operating
Expenses of the System and (ii) to leave a balance each year equal to at least 115% of the
maximum amount required in any year for payment of principal of and interest on the
Series 1997 A Bonds and all other obligations secured by a lien on or payable from such
revenues on a parity with the Series 1997 A Bonds; provided that, in the event that an amount
equal to or in excess of the Series 1997 A Bonds Reserve Requirement is on deposit in the
Series 1997 A Bonds Reserve Account and any reserve accounts for obligations on a parity
with the Series 1997 A Bonds, are funded at least at the requirement therefor, such balance
each year need only equal at least 110% of the maximum amount required in any year for
payment of principal of and interest on the Series 1997 A Bonds and all other obligations
secured by a lien on or payable from such revenues on a parity with the Series 1997 A
Bonds. In any event, the Issuer shall not reduce the rates or charges for services set forth in
the rate ordinance described in Section 7.04.

Section 7.10. Operating Budget; Audit and Monthly Financial Report.
The Issuer shail annually, at least 45 days preceding the beginning of each Fiscal Year,
prepare and adopt by resolution a detailed, balanced budget of the estimated revenues and
expenditures for operation and maintenance of the System during the succeeding Fiscal Year
and shall submit a copy of such budget to the Authority within 30 days of adoption thereof.
No expenditures for the operation and maintenance of the System shali be made in any Fiscal
Year in excess of the amounts provided therefor in such budget without a written finding and
recommendation by a registered professional engineer, which finding and recommendation
shall state in detail the purpose of and necessity for such increased expenditures for the
operation and maintenance of the System, and no such increased expenditures shall be made
until the Issuer shall have approved such finding and recommendation by a resolution duly
adopted. No increased expenditures in excess of 10% of the amount of such budget shall be
made except upon the further certificate of a registered professional engineer that such
increased expenditures are necessary for the continued operation of the System. The Issuer
shall mail copies of such annual budget and all resolutions authorizing increased expenditures
for operation and maintenance to the Authority and to any Holder of any Bonds who shall file
his or her address with the Issuer and request in writing that copies of all such budgets and
resolutions be furnished him or her and shall make available such budgets and all resolutions
authorizing increased expenditures for operation and maintenance of the System at all
reasonable times to any Holder of any Bonds or anyone acting for and in behalf of such
Holder of any Bonds.

In addition, the Issuer shall annually cause the records of the System to be
audited by an Independent Certified Public Accountant in compliance with OMB Circular 128
and the Single Audit Act, the report of which audit shall be submitted to the Authority and
which audit report shall include a statement that the Issuer is in compliance with the terms
and provisions of the Act, this Bond Legislation and the Loan Agreement and that the
revenues of the System are adequate to meet the Issuer’s Operating Expenses and debt service
requirements.
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Commencing on the date contracts are executed for the acquisition and
construction of the Project and for two years following the completion of the Project, the
Issuer shall each month complete a “Monthly Financial Report,” a form of which is attached
to the Loan Agreement as Exhibit C, and forward a copy of such report to the Authority by
the 10th day of each month.

Section 7.11. Engineering S¢rvices and Operating Personpel. The Issuer
will obtain a certificate of the Consulting Engineers in the form attached to the Loan
Agreement, stating, among other things, that the Project has been or will be constructed in
accordance with the approved plans, specifications and designs as submitted to the Authority,
the Project is adequate for the purposes for which it was designed, the funding plan as
submitted to the Authority is sufficient to pay the costs of acquisition and construction of the
Project, and all permits required by federal and state laws for construction of the Project have
been obtained.

The Issuer shall provide and maintain competent and adequate resident
engineering services satisfactory to the Authority covering the supervision and inspection of
the development and construction of the Project, and bearing the responsibility of assuring
that construction conforms to the plans, specifications and designs prepared by the Consuiting
Engineers, which have been approved by all necessary governmental bodies. Such resident
engineer shall certify to the Authority and the Issuer at the completion of construction that
construction of the Project is in accordance with the approved plans, specifications and
designs, or amendments thereto, approved by all necessary governmental bodies.

The Issuer agrees that qualified operating personnel properly certified by the
State will be employed to operate the System so long as any of the Series 1997 A Bonds are
Outstanding.

Section 7.12. No Competing Franchise. To the extent legally allowable,
the Issuer will not grant or cause, consent to or allow the granting of, any franchise or permit
to any person, firm, corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided by the System.

Sectiop 7.13. Enforcement of Collections. The Issuer will diligently
enforce and collect all fees, rentals or other charges for the services and facilities of the
System, and take all steps, actions and proceedings for the enforcement and collection of such
fees, rentals or other charges which shall become delinquent to the full extent permitted or
authorized by the Act, the rules and regulations of the Public Service Commission of
West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities

of the System shall remain unpaid for a period of 30 days after the same shall become due
and payable, the property and the owner thereof, as well as the user of the services and
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facilities, shali be delinquent until such time as all such rates and charges are fully paid. To
the extent authorized by the laws of the State and the rules and regulations of the Public
Service Commission of West Virginia, rates, rentals and other charges, if not paid, when
due, shall become a lien on the premises served by the System. The Issuer further covenants
and agrees that, it will, to the full extent permitted by law and the rules and regulations
promulgated by the Public Service Commission of West Virginia, discontinue and shut off
the services of the System, to all users of the services of the System delinquent in payment
of charges for the services of the System and will not restore such services until all delinquent
charges for the services of the System, plus reasonable interest and penalty charges for the
restoration of service, have been fully paid and shall take all further actions to enforce.
collections to the maximum extent permitted by law.

Section 7.14. No Free Services. The Issuer will not render or cause to
be rendered any free services of any nature by the System, nor will any preferential rates be
established for users of the same class; and in the event the Issuer, or any department,
agency, instrumentality, officer or employee of the Issuer shail avail itself or themselves of
the facilities or services provided by the System, or any part thereof, the same rates, fees or
charges applicable to other customers receiving like services under similar circumstances
shall be charged the Issuer and any such department, agency, instrumentality, officer or
employee. The revenues so received shall be deemed to be revenues derived from the
operation of the System, and shall be deposited and accounted for in the same manner as
other revenues derived from such operation of the System.

Section 7.13. Insurance and Construction Bonds. A. The Issuer hereby
covenants and agrees that so long as any of the Bonds remain Ouistanding, the Issuer will,
as an Operating Expense, procure, carry and maintain insurance with a reputable insurance
carrier or carriers as is customarily covered with respect to works and properties similar to
the System. Such insurance shall initially cover the following risks and be in the following
amounts:

(1) FIRE, LIGHTNING, VANDALISM, MALICIOUS
MISCHIEF AND EXTENDED COVERAGE INSURANCE, on all
above-ground insurable portions of the System in an amount equal to the
actual cost thereof. In time of war the Issuer will also carry and
maintain insurance to the extent available against the risks and hazards
of war. The proceeds of all such insurance policies shall be placed in
the Renewal and Replacement Fund and used only for the repairs and
restoration of the damaged or destroyed properties or for the other
purposes provided herein for the Renewal and Replacement Fund. The
Issuer will itself, or will require each contractor and subcontractor to,
obtain and maintain builder's risk insurance (fire and extended coverage)
to protect the interests of the Issuer, the Issuer, the Authority, the prime
contractor and all subcontractors as their respective interests may appear,
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in accordance with the Loan Agreement, during construction of the
Project on a 100% basis (completed value form) on the insurable portion
of the Project, such insurance to be made payable to the order of the
Authority, the Issuer, the contractors and subcontractors, as their
interests may appear.

(2) PUBLIC LIABILITY INSURANCE, with limits of not less
than $1,000,000 per occurrence to protect the Issuer and the Authority
from claims for bodily injury and/or death and not less than $500,000
per occurrence from claims for damage to property of others which may
arise from the operation of the System, and insurance with the same
limits to protect the Issuer from claims arising out of operation or
ownership of motor vehicles of or for the System.

(3) WORKER'S COMPENSATION COVERAGE FOR ALL
EMPLOYEES OF OR FOR THE SYSTEM ELIGIBLE THEREFOR;
AND PERFORMANCE AND PAYMENT BONDS, such bonds to be
in the amounts of 100% of the construction contract and to be required
of each contractor contracting directly with the Issuer, and such payment
bonds will be filed with the Clerk of The County Commission of the
County in which such work is to be performed prior to commencement
of construction of the Project in compliance with West Virginia Code,
Chapter 38, Article 2, Section 39.

(4) FLOOD INSURANCE, if the facilities of the System are
or will be located in designated special flood or mudslide-prone areas
and to the extent available at reasonable cost to the Issuer.

(5) BUSINESS INTERRUPTION INSURANCE, to the extent
available at reasonable cost to the Issuer.

(6) FIDELITY BONDS will be provided for every officer,
member and employee of the Issuer or the Governing Body having
custody of the revenues or of any other funds of the System, in an
amount at least equal to the total funds in the custody of any such person
at any one time.

B.  The Issuer shall also require all contractors engaged in the construction
of the Project to carry such worker's compensation coverage for all employees working on
the Project and public liability insurance, vehicular liability insurance and property damage
insurance in amounts adequate for such purposes and as is customarily carried with respect
to works and properties similar to the Project. In the event the Loan Agreement so requires,
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such insurance shall be made payable to the order of the Authority, the Issuer, the prime
contractor and all subcontractors, as-their interests may appear.

Section 7.16. Connections. To the extent permitted by the laws of the
State and rules and regulations of the Public Service Commission of West Virginia, the Issuer
shall require every owner, tenant or occupant of any house, dwelling or building intended to
be served by the System to connect thereto.

Section 7.17. Completion of Project; Permits and Orders. The Issuer will
complete the Project as promptly as possible and operate and maintain the System in good.
condition and in compliance with all federal and state requirements and standards.

The Issuer will obtain all permits required by state and federal laws for the
acquisition and construction of the Project and all orders and approvals from the Public
Service Commission of West Virginia necessary for the acquisition and construction of the
Project and the operation of the System.

Section 7.18. Compliance with Loan Agreement and Law. The Issuer
agrees to comply with all the terms and conditions of the Loan Agreement, the Act and all
applicable laws, rules and regulations issued by the Authority, or other State, federal or local
bodies in regard to the acquisition and construction of the Project and the operation,
maintenance and use of the System.

Section 7.19. Tax Covenants. The Issuer hereby further covenants and

agrees as follows:

A. PRIVATE BUSINESS USE LIMITATION. The Issuer
shall assure that (i) not in excess of 10% of the Net Proceeds of the
Series 1997 A Bonds are used for Private Business Use if, in addition,
the payment of more than 10% of the principal or 10% of the interest
due on the Series 1997 A Bonds during the term thereof is, under the
terms of the Series 1997 A Bonds or any underlying arrangement,
directly or indirectly, secured by any interest in property used or to be
used for a Private Business Use or in payments in respect of property
used or to be used for a Private Business Use or is to be derived from
payments, whether or not to the Issuer, in respect of property or
borrowed money used or to be used for a Private Business Use; and
(ii) and that, in the event that both (A) in excess of 5% of the Net
Proceeds of the Series 1997 A Bonds are used for a Private Business
Use, and (B) an amount in excess of 5% of the principal or 5% of the
interest due on the Series 1997 A Bonds during the term thereof is,
under the terms of the Series 1997 A Bonds or any underlying
arrangement, directly or indirectly, secured by any interest in property
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used or to be used for said Private Business Use or in payments in
respect of property used or to be used for said Private Business Use or
is to be derived from payments, whether or not to the Issuer, in respect
of property or borrowed money used or to be used for said Private
Business Use, then said excess over said 5% of Net Proceeds of the
Series 1997 A Bonds used for a Private Business Use shall be used for
a Private Business Use related to the governmental use of the Project, or
if the Series 1997 A Bonds are for the purpose of financing more than
one project, a portion of the Project, and shall not exceed the proceeds
used for the governmental use of that portion of the Project to which
such Private Business Use is related, all of the foregoing to be
determined in accordance with the Code.

B. PRIVATE LOAN LIMITATION. The Issuer shall assure
that not in excess of 5% of the Net Proceeds of the Series 1997 A Bonds
are used, directly or indirectly, to make or finance a loan (other than
loans constituting Nonpurpose Investments) to persons other than state
or local government units.

C. FEDERAIL GUARANTEE PROHIBITION. The Issuer
shall not take any action or permit or suffer any action to be taken if the
result of the same would be to cause the Series 1997 A Bonds to be
"federally guaranteed" within the meaning of Section 149(b) of the
Code.

D. INFORMATION RETURN. The Issuer will file all
statements, instruments and returns necessary to assure the tax-exempt
status of the Series 1997 A Bonds and the interest thereon, including,
without limitation, the information return required under Section 149(e)
of the Code.

E. FURTHER ACTIONS. The Issuer will take any and all
actions that may be required of it (including, without limitation, those
deemed necessary by the Authority) so that the interest on the
Series 1997 A Bonds will be and remain excludable from gross income
for federal income tax purposes, and will not take any actions, or fail to
take any actions (including, without limitation, those deemed necessary
by the Authority), the result of which would adversely affect such
exclusion.

Section 7.20. Statutory Mortgage Lien. For the further protection of the
Holders of the Series 1997 A Bonds, a statutory mortgage lien upon the System is granted
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and created by the Act, which statutory mortgage lien is hereby recognized and declared to
be valid and binding, shall take effect immediately upon delivery of the Series 1997 A Bonds.

Section 7.21. Securities Laws Compliance. The Issuer will provide the
Authority, in a timely manner, with any and all information that may be requested of it
(including its annual audit report, financial statements, related information and notices of
changes in usage and customer base) so that the Authority may comply with the provisions
of SEC Rule 15¢2-12 (17 CFR Part 240).

45



386357.1

ARTICLE VIII

INVESTMENT OF FUNDS; NON ARBITRAGE

Section 8.01. Iovestments. Any moneys held as a part of the funds and
accounts created by this Bond Legislation, other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Depository Bank, or such other bank or national banking
association holding such fund or account, as the case may be, at the written direction of the
Issuer in any Qualified Investments to the fullest extent possible under applicable laws, this
Bond Legislation, the need for such moneys for the purposes set forth herein and the specific
restrictions and provisions set forth in this Section 8.01.

Any investment shall be held in and at all times deemed a part of the fund or
account in which such moneys were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shall be credited or charged to the appropriate
fund or account. The investrents held for any fund or account shall be valued at the lower
of cost or then current market value, or at the redemption price thereof if then redeemable
at the option of the holder, including the value of accrued interest and giving effect to the
amortization of discount, or at par if such investment is held in the "Consolidated Fund."
The Commission, the Depository Bank, or such other bank or nationai banking association,
as the case may be, shall sell and reduce to cash a sufficient amount of such investments
whenever the cash balance in any fund or account is insufficient to make the payments
required from such fund or account, regardless of the loss on such liquidation. The
Depository Bank may make any and all investments permitted by this section through its own
investment or trust department and shall not be responsible for any losses from such
investments, other than for its own negligence or willful misconduct.

The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the Issuer, at least once each year, a
summary of such funds, accounts and investment earnings. The Issuer shall retain all such
records and any additional records with respect to such funds, accounts and investment
earnings so long as any of the Series 1997 A Bonds are Outstanding and as long thereafter
as necessary to comply with the Code and assure the exclusion of interest on the
Series 1997 A Bonds from gross income for federal income tax purposes.

Section 8.02. Arbitrage. The Issuer covenants that (i) it shall not take,
or permit or suffer to be taken, any action with respect to the gross or other proceeds of the
Series 1997 A Bonds which would cause the Series 1997 A Bonds to be "arbitrage bonds”
within the meaning of Section 148 of the Code, and (ii) it will take all actions that may be
required of it (including, without implied limitation, the timely filing of a federal information
return with respect to the Series 1997 A Bonds) so that the interest on the Series 1997 A
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Bonds will be and remain excludable from gross income for federal income tax purposes, and
will not take any actions which would adversely affect such exclusion.

Section 8.03. Small Issuer Exemption from Rebate of Excess Investment
Earnings to the United States.  In accordance with Section 148 (f)(4)(D) of the Code, the
Issuer covenants that it is a governmental unit with general taxing powers; that no part of the
Series 1997 A Bonds are private activity bonds; that 95% or more of the Net Proceeds of the
Series 1997 A Bonds are to be used for local governmental activities of the Issuer {or of a
governmental unit the jurisdiction of which is entirely within the jurisdiction of the Issuer);
and that the aggregate face amount of all the tax-exempt obligations (other than private
activity bonds) issued by the Issuer during the calendar year in which the Series 1997 A
Bonds are issued does not and will not exceed $5,000,000, determined in accordance with
Section 148(H(4)(D) of the Code and the Regulations from time to time in effect and
applicable to the Series 1997 A Bonds. For purposes of the first paragraph of Section 8.03
and for purposes of applying Section 148(f)(4)D) of the Code, the Issuer and all entities
which issue obligations on behalf of the Issuer shail be treated as one issuer; all obligations
issued by a governmental unit to make loans to other governmental units with general taxing
powers not subordinate to such unit shail, for purposes of applying this first paragraph of
Section 8.03 and Section 148(f}(4)(D) of the Code, be treated as not issued by such unit; all
obligations issued by a subordinate entity shall, for purposes of applying this first paragraph
of Section 8.03 and Section 148(£)(4)(D) of the Code to each other entity to which such entity
is subordinate, be treated as issued by such other entity; and an entity formed (or, to the
extent provided by the Secretary, as set forth in the Code, availed of) to avoid the purposes
of such Section 148(f)(4)XD) of the Code and all other entities benefiting thereby shall be
treated as one issuer.

Notwithstanding the foregoing, if in fact the Issuer is subject to the rebate
requirements of Section 148(f) of the Code, and not exempted from such requirements, the
Issuer covenants to make, or cause 10 be made, all rebate calculations, computations and
payments in the time, manner and as required in Section 148(f) of the Code and the
Regulations from time to time in effect and applicable to the Series 1997 A Bonds and
otherwise covenants and agrees to comply with the provisions of such Section 148(f) of the
Code and the Regulations from time to time in effect and applicable to the Series 1997 A
Bonds. In the event of a failure to pay the correct rebate amount, the Issuer will pay, from
any lawful sources available therefor, to the United States such amount, plus a penalty equal
to 50% of the rebate amount not paid when required to be paid, plus interest on that amount,
unless waived. In order to provide for the administration of this paragraph, the Issuer may
provide for the employment of independent attorneys, accountants and consultants
compensated on such reasonable basis as the Issuer may deem appropriate.

The Issuer shall furnish to the Authority, annually, and at such time as it is

required to perform its rebate calculations under the Code, a certificate with respect to its
rebate calculations and, at any time, any additional information relating thereto as may be
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requested by the Authority. In addition, the Issuer shall cooperate with the Authority in
preparing any required rebate calculations and in all other respects in connection with rebates
and hereby consents to the performance of all matters in connection with such rebates by the
Authority at the expense of the Issuer.

The Issuer shall submit to the Authority within 15 days following the end of
each Bond Year a certified copy of its rebate calculation or, if the Issuer qualifies for the
small governmentai issue exception to rebate, the Issuer shall submit a certificate stating that
it is exempt from the rebate provisions and that no event has occurred to its knowledge during
the Bond Year which would make the Series 1997 A Bonds subject to rebate. The Issuer
shall also furnish the Authority, at any time, such additional information relating to rebate
as may be reasonably requested by the Authority, including information with respect to
earnings on all funds constituting "gross proceeds” of the Bonds (as such term "gross
proceeds” is defined in the Code).
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ARTICLE IX

DEFAULT AND REMEDIES

Section 9.01. Events of Default. Each of the following events shall
constitute an "Event of Default" with respect to the Bonds:

(1)  If default occurs in the due and punctual payment of the
principal of or interest on any Bonds; or

{2)  If default occurs in the Issuer's observance of any of the
covenants, agreements or conditions on its part relating to the Bonds set
forth in this Bond Legislation, any supplemental resolution or in the
Bonds, and such default shall have continued for a period of 30 days
after the Issuer shall have been given written notice of such default by
the Commission, the Depository Bank, the Registrar, the Paying Agent
or any other Paying Agent or a Holder of a Bond; or

(3)  If the Issuer or Issuer files a petition seeking reorganization
or arrangement under the federal bankruptcy laws or any other
applicable law of the United States of America.

Section 9.02. Remedies. Upon the happening and continuance of any
Event of Default, any Registered Owner of a Bond may exercise any available remedy and
bring any appropriate action, suit or proceeding to enforce his or her rights and, in particular,
(i) bring suit for any unpaid principal or interest then due, (ii) by mandamus or other
appropriate proceeding enforce all rights of such Registered Owners including the right to
require the Issuer to perform its duties under the Act and the Bond Legislation relating
thereto, including, but not limited to, the making and collection of sufficient rates or charges
for services rendered by the System, (iii) bring suit upon the Bonds; (iv) by action at law or
bill in equity require the Issuer to account as if it were the trustee of an express trust for the
Registered Owners of the Bonds, and (v) by action or bill in equity enjoin any acts in
violation of the Bond Legislation with respect to the Bonds, or the rights of such Registered
Owners.

Section 9.03. Appointment of Receiver. Any Registered Owner of a Bond
may, by proper legal action, compel the performance of the duties of the Issuer under the
Bond Legislation and the Act, including, the completion of the Project and, after
commencement of operation of the System, the making and collection of sufficient rates and
charges for services rendered by the System and segregation of the revenues therefrom and
the application thereof. If there be any Event of Default with respect to such Bonds, any
Registered Owner of a Bond shall, in addition to all other remedies or rights, have the right,
by appropriate legal proceedings, to obtain the appointment of a receiver to administer the
System or to complete the acquisition and construction of the Project on behalf of the Issuer,
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with power to charge rates, rentals, fees and other charges sufficient to provide for the
payment of Operating Expenses of the System, the payment of the Bonds and interest and the
deposits into the funds and accounts hereby established, and to apply such rates, rentals, fees,
charges or other revenues in conformity with the provisions of this Bond Legislation and the
Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents
and attorneys, enter into and upon and take possession of all facilities of said System and shall
hold, operate and maintain, manage and control such facilities, and each and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facilities as the Issuer itself might do.

Whenever all that is due upon the Bonds and interest thereon and under any
covenants of this Bond Legislation for reserve, sinking or other funds and upon any other
obligations and interest thereon having a charge, lien or encumbrance upon the revenues of
the System shall have been paid and made good, and all defaults under the provisions of this
Bond Legislation shall have been cured and made good, possession of the System shall be
surrendered to the Issuer upon the entry of an order of the court to that effect. Upon any
subsequent default, any Registered Owner of any Bonds shall have the same right to secure
the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon
him or her or it, shail be under the direction and supervision of the court making such
appointment, shall at all times be subject to the orders and decrees of such court and may be
removed thereby, and a successor receiver may be appointed in the discretion of such court.
Nothing herein contained shall limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may deem necessary or appropriate for
the exercise by the receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System
in the name of the Issuer and for the joint protection and benefit of the Issuer and Registered
Owners of the Bonds. Such receiver shall have no power to sell, assign, mortgage or
otherwise dispose of any assets of any kind or character belonging or pertaining to the
System, but the authority of such receiver shall be limited to the completion of the Project
and the possession, operation and maintenance of the System for the sole purpose of the
protection of both the Issuer and Registered Owners of such Bonds and the curing and
making good of any Event of Default with respect thereto under the provisions of this Bond
Legislation, and the title to and ownership of said System shall remain in the Issuer, and no
court shall have any jurisdiction to enter any order or decree permitting or requiring such
receiver to sell, assign, mortgage or otherwise dispose of any assets of the System.
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ARTICLE X

DEFEASANCE

Section 10.01. Defeasance of Bonds. If the Issuer shall pay or cause to be
paid, or there shall otherwise be paid, to the respective Holders of all of the Series 1997 A
Bonds, the principal of and interest due or to become due thereon, at the times and in the
manner stipulated therein and in this Bond Legislation, then the pledge of Net Revenues and
other moneys and securities pledged under this Bond Legislation and all covenants,
agreements and other obligations of the Issuer to the Registered Owners of the Series 1997 A
Bonds shall thereupon cease, terminate and become void and be discharged and satisfied,
except as may otherwise be necessary to assure the exclusion of interest on the Series 1997 A
Bonds from gross income for federal income tax purposes.

Series 1997 A Bonds for the payment of which either moneys in an amount
which shall be sufficient, or securities the principal of and the interest on which, when due,
will provide moneys which, together with the moneys, if any, deposited with the Paying
Agent at the same or earlier time, shall be sufficient, to pay as and when due either at
maturity or at the next redemption date, the principal instaliments of and interest on such
Series 1997 A Bonds shall be deemed to have been paid within the meaning and with the
effect expressed in the first paragraph of this section. All Series 1997 A Bonds shall, prior
to the maturity thereof, be deemed to have been paid within the meaning and with the effect
expressed in the first paragraph of this section if there shall have been deposited with the
Commission or its agent, either moneys in an amount which shall be sufficient, or securities
the principal of and the interest on which, when due, will provide moneys which, together
with other moneys, if any, deposited with the Commission at the same time, shall be
sufficient to pay when due the principal instaliments of and interest due and to become due
on said Series 1997 A Bonds on and prior to the next redemption date or the maturity dates
thereof. Neither securities nor moneys deposited with the Commission pursuant to this
section nor principal or interest payments on any such securities shall be withdrawn or used
for any purpose other than, and shall be held in trust for, the payment of the principal
installments of and interest on said Series 1997 A Bonds; provided, that any cash recetved
from such principal or interest payments on such securities deposited with the Commission
or its agent, if not then needed for such purpose, shall, to the extent practicable, be reinvested
in securities maturing at times and in amounts sufficient to pay when due the principal
installments of and interest to become due on said Bonds on and prior to the next redemption
date or the maturity dates thereof, and interest earned from such reinvestments shall be paid
over to the Issuer as received by the Commission or its agent, free and clear of any trust, lien
or pledge. For the purpose of this section, securities shall mean and include only
Government Obligations.
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ARTICLE X1

MISCELLANEOUS

Section 11.01.  Amendment or Medification of Bond Legislation. Prior to
issuance of the Series 1997 A Bonds, this Ordinance may be amended or supplemented in any
way by Supplemental Resolution. Following issuance of the Series 1997 A Bonds, no
material modification or amendment of this Ordinance, or of any ordinance, resolution or
order amendatory or supplemental hereto, that would materially and adversely affect the
rights of Registered Owners of the Bonds shall be made without the consent in writing of the
Registered Owners of the Bonds so affected and then Outstanding; provided, that no change
shall be made in the maturity of any Bond or Bonds or the rate of interest thereon, or in the
principal amount thereof, or affecting the unconditional promise of the Issuer to pay such
principal and interest out of the funds herein pledged therefor without the consent of the
Registered Owner thereof. No amendment or modification shall be made that would reduce
the percentage of the principal amount of Bonds required for consent to the above-permitted
amendments or modifications. Notwithstanding the foregoing, this Bond Legislation may be
amended without the consent of any Bondholder as may be necessary to assure compliance
with Section 148(f) of the Code relating to rebate requirements or otherwise as may be
necessary to assure the exclusion of interest on the Series 1997 A Bonds from gross income
of the Holders thereof.

Section 11.02. Bond Legislation Constitutes Contract. The provisions of
the Bond Legislation shall constitute a contract between the Issuer and the Registered Owners
of the Bonds, and no change, variation or alteration of any kind of the provisions of the Bond
Legislation shall be made in any manner, except as in this Bond Legislation provided.

Section 11.03. Severability of Invalid Provisions. If any section,
paragraph, clause or provision of this Ordinance should be held invalid by any court of
competent jurisdiction, the invalidity of such section, paragraph, clause or provision shall not
affect any of the remaining provisions of this Ordinance, the Supplemental Resolution
thereto, or the Series 1997 A Bonds.

Section 11,04, Headings, Etc. The headings and catchlines of the articles,
sections and subsections hereof are for convenience of reference only, and shall not affect in
any way the meaning or interpretation of any provision hereof.

Section 11.03. Conflicting Provisions Repealed. All ordinances, orders
or resolutions and or parts thereof in conflict with the provisions of this Ordinance are, to the

extent of such conflict, hereby repealed.
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Section 11.06. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Ordinance do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Mayor, the Recorder and members of the Governing Body
were at all times when any actions in connection with this Ordinance occurred and are duly
in office and duly qualified for such office.

Section 11.07. Effective Date. This Ordinance shall take effect

immediately following the public hearing and final reading hereof.

Section 11.08. Statutory Notice and Public Hearing. Upon adoption
hereof, an abstract of this Ordinance determined by the Governing Body to contain sufficient
information as to give notice of the contents hereof shall be published once a week for
2 successive weeks within a period of fourteen consecutive days, with at least 6 full days
intervening between each publication, in the St Marys Oracle and the Pleasants County
Leader, two newspapers of general circulation in The City of Belmont, there being no
newspaper published therein, together with a notice stating that this Ordinance has been
adopted and that the Issuer contemplates the issuance of the Bonds, and that any person
interested may appear before the Council upon a date certain, not less than ten days
subsequent to the date of the first publication of such abstract of this Ordinance and notice,
and present protests, and that a certified copy of this Ordinance is on file with the Governing
Body for review by interested persons during office hours of the Governing Body. At such
hearing, all objections and suggestions shall be heard and the Governing Body shall take such
action as it shall deem proper in the premises.

Passed on First Reading: - October 21, 1997
Passed on Second Reading: - November 18, 1997
Passed on Final Reading
Following Public
Hearing: - December 2, 1997
Mayor
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CERTIFICATION

Certified a true copy of an Ordinance duly enacted by the Council of THE
CITY OF BELMONT on the 2nd day of December, 1997.

Dated: December 15, 1997
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- (Vrisic & 6 hiose

Rec_:order

12/03/97
063490/97001
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EXHIBIT A

{Loan Agreement attached to bond transcript as Document 3.)
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THE CITY OF BELMONT

Water Revenue Bonds, Series 1997 A
(West Virginia Water Development Authority)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO PRINCIPAL
AMOUNT, DATE, MATURITY DATE, REDEMPTION PROVISION,
INTEREST RATE, INTEREST AND PRINCIPAL PAYMENT
DATES, SALE PRICE AND OTHER TERMS OF THE WATER
REVENUE BONDS, SERIES 1997 A (WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY), OF THE CITY OF BELMONT;
AUTHORIZING AND APPROVING A LOAN AGREEMENT
RELATING TO SUCH BONDS AND THE SALE AND DELIVERY
OF SUCH BONDS TO THE WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY; DESIGNATING A REGISTRAR,
PAYING AGENT AND DEPOSITORY BANK; AND MAKING
OTHER PROVISIONS AS TO THE BONDS.

WHEREAS, the city council (the "Governing Body") of The City of Belmont
(the "Issuer™), has duly and officially adopted and enacted a bond ordinance, effective
December 2, 1997 (the "Bond Ordinance™), entitled:

ORDINANCE AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF ADDITIONS, BETTERMENTS AND
IMPROVEMENTS TO THE EXISTING PUBLIC WATERWORKS
SYSTEM OF THE CITY OF BELMONT AND THE FINANCING OF
THE COST, NOT OTHERWISE PROVIDED, THEREOF THROUGH
THE ISSUANCE BY THE CITY OF NOT MORE THAN $1,400,000
IN AGGREGATE PRINCIPAL AMOUNT OF WATER REVENUE
BONDS, SERIES 1997 A (WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY); PROVIDING FOR THE RIGHTS
AND REMEDIES OF AND SECURITY FOR THE REGISTERED
OWNERS OF SUCH BONDS; AUTHORIZING EXECUTION AND
DELIVERY OF ALL DOCUMENTS RELATING TO THE ISSUANCE
OF SUCH BONDS; APPROVING, RATIFYING AND CONFIRMING
A LOAN AGREEMENT RELATING TO SUCH BONDS;
AUTHORIZING THE SALE AND PROVIDING FOR THE TERMS
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AND PROVISIONS OF SUCH BONDS AND ADOPTING OTHER
PROVISIONS RELATING THERETO.

WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meanings set forth in the Bond Ordinance;

WHEREAS, the Bond Ordinance provides for the issuance of Water Revenue
Bonds, Series 1997 A (West Virginia Water Development Authority), of the Issuer (the
"Bonds" or the "Series 1997 A Bonds"), in the aggregate principal amount not to exceed
$1,400,000, and has authorized the execution and delivery of a loan agreement relating to
the Bonds to be dated the date of delivery of the Bonds (the "Loan Agreement"), by and
between the Issuer and the West Virginia Water Development Authority (the "Authority™),
all in accordance with Chapter 8, Article 19 of the West Virginia Code of 1931, as amended
(the "Act"); and in the Bond Ordinance it is provided that the form of the Loan Agreement
and the exact principal amount, date, maturity date, redemption provision, interest rate,
interest and principal payment dates, sale price and other terms of the Bonds should be
established by a supplemental resolution pertaining to the Bonds; and that other matters
relating to the Bonds be herein provided for;

WHEREAS, the Loan Agreement has been presented to the Issuer at this
meeting;

WHEREAS, the Bonds are proposed to be purchased by the Authority pursuant
to the Loan Agreement; and

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution") be adopted, that the lLoan
Agreement be approved and entered into by the Issuer, that the exact principal amount, the
date, the maturity date, the redemption provision, the interest rate, the interest and principal
payment dates and the sale price of the Bonds be fixed hereby in the manner stated herein,
and that other matters relating to the Bonds be herein provided for;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
THE CITY OF BELMONT:

Section 1. Pursuant to the Bond Ordinance and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the Water
Revenue Bonds, Series 1997 A (West Virginia Water Development Authority), of the Issuer,

388327.2 2



originally represented by a single Bond, numbered AR-1, in the principal amount of
$1,302,490. The Series 1997 A Bonds shall be dated the date of delivery thereof, shall
finally mature October 1, 2035, shall bear interest at the rate of 6.25% per annum, payable
semiannually on April 1 and October 1 of each year, beginning April 1, 1998. The
Series 1997 A Bonds shall be payable in annual installments of principal on October 1 of each
year, commencing October 1, 1998, and ending October 1, 2035, and in the amounts as set
forth in "Schedule X," attached to the Loan Agreement and incorporated in and made a part
of the Bonds. The Series 1997 A Bonds shall be subject to redemption upon the written
consent of the Authority, and upon payment of the interest and redemption premium, if any,
and otherwise in compliance with the Loan Agreement, so long as the Authority is the
registered owner of the Bonds.

Section 2. All other provisions relating to the Bonds and the text of the Bonds
shall be in substantially the forms provided in the Bond Ordinance.

Section 3.  The Issuer does hereby authorize, approve and accept the Loan
Agreement, a copy of which is incorporated herein by reference, and the execution and
delivery of the Loan Agreement by the Mayor, and the performance of the obligations
contained therein, on behalf of the Issuer are hereby authorized, directed and approved. The
price of the Bonds shall be 100% of par value, there being no interest accrued thereon.

Section4. The Issuer does hereby appoint and designate One Valley Bank,
National Association, Charleston, West Virginia, as Registrar (the "Registrar") for the Bonds
and does approve and accept the Registrar's Agreement to be dated the date of delivery of
the Bonds, by and between the Issuer and the Registrar, and the execution and delivery of the
Registrar's Agreement by the Mayor, and the performance of the obligations contained
therein, on behalf of the Issuer, are hereby authorized, approved and directed.

Section 3.  The Issuer does hereby appoint and designate the West Virginia
Municipal Bond Commission, Charleston, West Virginia, to serve as Paying Agent for the
Bonds under the Bond Ordinance.

Section 6.  The Issuer does hereby appoint and designate First National Bank
of St. Marys, St. Marys, West Virginia, as Depository Bank under the Bond Ordinance.

Section 7.  Series 1997 A Bonds proceeds in the amount of $70,000 shall be
deposited in the Series 1997 A Bonds Sinking Fund, as capitalized interest.

Section 8 Series 1997 A Bonds proceeds in the amount of $-0- shall be
deposited in the Series 1997 A Bonds Reserve Account.

Section 9. The balance of the proceeds of the Series 1997 A Bonds shall be
deposited in or credited to the Series 1997 A Bonds Construction Trust Fund for payment of
costs of the Project, including costs of issuance of the Bonds.
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section 10. The Mayor and Recorder are hereby authorized and directed to
execute and deliver such other documents and certificates required or desirable in connection
with the Bonds hereby and by the Bond Ordinance approved and provided for, to the end that
the Bonds may be delivered on or about December 15, 1997, to the Authority pursuant to the
Loan Agreement.

Section 11. The acquisition and construction of the Project and the financing
thereof in part with proceeds of the Bonds is in the public interest, serves a public purpose
of the Issuer and will promote the health, welfare and safety of the residents of the Issuer.

Section 12. The Issuer hereby determines that it is in the best interest of the
Issuer to invest all moneys in the funds and accounts established by the Bond Ordinance held
by the Depository Bank until expended, in repurchase agreements or time accounts, secured
by a pledge of Government Obligations, and therefore, the Issuer hereby directs the
Depository Bank to take such actions as may be necessary to cause such moneys to be
invested in such repurchase agreements or time accounts, until further directed in writing by
the Issuer. Moneys in the Series 1997 A Bonds Sinking Fund, including the Series 1997 A
Bonds Reserve Account therein, shall be invested by the West Virginia Municipal Bond
Commission in the West Virginia Consolidated Fund.

Section 13. The Issuer shall not permit at any time or times any of the
proceeds of the Bonds or any other funds of the Issuer to be used directly or indirectly in a
manner which would result in the exclusion of the Bonds from the treatment afforded by
Section 103(a) of the Internal Revenue Code of 1986, as amended, and any regulations
promulgated thereunder or under any predecessor thereto (the "Code"), by reason of the
classification of the Bonds as "private activity bonds" within the meaning of the Code. The
Issuer will take all actions necessary to comply with the Code and Treasury Regulations to
be promulgated thereunder.

Section 14. The Issuer is a governmental unit with general taxing powers to
finance operations of or facilities of the nature of the Project and the System; no part of the
Bonds are private activity bonds; 95% or more of the net proceeds of the Bonds are to be
used for local governmental activities of the Issuer; and the Issuer reasonably expects to issue
less than $5,000,000 aggregate principal face amount of tax-exempt obligations {other than
private activity bonds) during the calendar year 1997, being the calendar year in which the
Bonds are to be issued. For purposes of this Section and for purposes of applying Section
148(f)(4XD) of the Code, the Issuer and all entities which issue obligations on behalf of the
Issuer shall be treated as one issuer; all obligations issued by a governmental unit to make
loans to other governmental units with general taxing powers not subordinate to such unit
shall, for purposes of applying this Section and Section 148(f)(4)(D) of the Code, be treated
as not issued by such unit; all obligations issued by a subordinate entity shall, for purposes
of applying this Section and Section 148(f}4)(D) of the Code to each other entity to which
such entity is subordinate, be treated as issued by such other entity; and an entity formed {or,
to the extent provided by the Secretary, as set forth in the Code, availed of) to avoid the
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purposes of such Section 148(f)(4)(D) of the Code and all other entities benefiting thereby
shall be treated as one issuer.

Sectionn 3.  All contracts relating to the financing, acquisition and construction
of the Project are hereby approved and the Mayor is hereby authorized and directed to
execute and deliver all such contracts.

Section 16. This Supplemental Resolution shall be effective immediately
following adoption hereof.

Adopted this 2nd day of December, 1997.

Mayor
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Council
of THE CITY OF BELMONT on the 2nd of December, 1997.

Dated: December 15, 1997.

[SEAL] \ ~

Recorder

11/19/97
063490/97001
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WDA- 5
(May 1993)

LOAN AGREEMENT

THIS LOAN AGREEMENT, Made and entered into in several
counterparts, by and between the WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY, a governmental instrumentality and body corporate of the
State of West Virginia (the "Authority"), and the governmental
agency designated below (the "Governmental Agency") .

CITY QOF BELMONT
(Governmental Agency)

WHEREAS, pursuant to the provisions of Chapter 20,
Article 5C, of the Code of West Virginia, 1931, as amended (the
"Act"), the Authority is empowered to make loans to governmental
agencies for the acquisition or construction of water development
projects by such governmental agencies and to issue water
development revenue bonds of the State of West Virginia (the
"State") to finance, in whole or in part, by loans to governmental
agencies, one or more water development projects, all subject to
such provisions and limitations as are contained in the Act;

WHEREAS, the Governmental Agency constitutes a govern-
mental agency as defined by the Act;

WHEREAS, the Governmental Agency is authorized and
empowered by the statutes of the State to construct, operate and
improve a water development project, as defined by the Act, and to
finance the cost of constructing or acquiring the same by borrowing

money to be evidenced by revenue bonds issued by the Governmental
Agency;

WHEREAS, the Governmental Agency intends to construct, is
constructing or has constructed such a water development project at
the location and as more particularly described and set forth in
the Application, as hereinafter defined (the "Project"};

WHEREAS, the Governmental Agency has completed and filed
with the Authority an Application for a Construction Loan with
attachments and exhibits and an Amended Application for a
Construction Loan also with attachments and exhibits (together, as
further revised and supplemented, the T"Application®), which
Application is incorporated herein by this reference; and



WHEREAS, having reviewed the Application and made all
findings required by Section 5 of the Act and having available
sufficient funds therefor, the Authority is willing to lend the
Governmental Agency the amount set forth on Schedule X attached
hereto and incorporated herein by reference, through the purchase
of revenue bonds of the Governmental Agency with proceeds of
certain water development revenue bonds of the State issued by the
Authority pursuant to and in accordance with the provisions of the
Act and a certain general revenue bond resolution adopted by the
Board of the Authority (the "General Resolution"), as supplemented,
subject to the Governmental Agency’s satisfaction of certain legal
and other requirements of the Authority’s water development loan
program (the "Program") as hereinafter set forth.

NOW, THEREFORE, in consideration of the premises and the
mutual agreements hereinafter contained, the Govermmental Agency
and the Authority hereby agree as follows:

ARTICLE I

Definjtions

1.1 Except where the context «clearly indicates
otherwise, the terms "Authority," "water development revenue bond, "
"cost," governmental agency," ‘"water development project,"
"wagtewater facility" and "water facility" have the definitions and
meanings ascribed to them in the Act.

1.2 "Consulting Engineers”™ means the professional
engineer, licensed by the State, who shall not be a regular, full-
time employee of the State or any of its agencies, commissions or
political sub-divisions, and designated in the Application and any
qualified successor thereto.

1.3 "Loan" means the loan to be made by the Authority to
the Governmental Agency through the purchase of Local Bonds, asg
hereinafter defined, pursuant to this Loan Agreement.

1.4 "Local Act" means the official action of the

Governmental Agency required by Section 4.1 hereof, authorizing the
Local Bonds.

1.5 "Local Bonds" means the revenue bonds to be issued
by the Governmental Agency pursuant to the provisions of the Local
Statute, as hereinafter defined, to evidence the Loan and to be
purchased by the Authority with a portion of the proceeds of its
water development revenue bonds, all in accordance with the
provisions of this Loan Agreement.
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1.6 "Local Statute" means the specific provisions of the

Code of West Virginia, 1931, as amended, pursuant to which the
Local Bonds are issued.

1.7 "Origination Fee" means the fee paid by a
Governmental Agency with respect to its participation in the
State’s Revolving Fund program established pursuant to Title VI of
the Water Quality Act of 1987, to provide funds for the acquisition
and construction of wastewater Projects.

1.8 "Operating Expenses" means the reasonable, proper
and necessary costs of operation and maintenance of the System, as
hereinafter defined, as should normally and regularly be included
as such under generally accepted accounting principles.

1.9 T"Project" means the water development project
hereinabove referred to, to be constructed or being constructed by
the Govermmental Agency in whole or in part with the net proceeds
of the Local Bonds or being or having been constructed by the
Governmental Agency in whole or in part with the proceeds of bond
anticipation notes or other interim financing, which is to be paid
in whole or in part with the net proceeds of the Local Bonds.

1.10 "System" means the water development project owned
by the Governmental Agency, of which the Project constitutes all or
to which the Project constitutes an improvement, and any

improvements thereto hereafter constructed or acquired from any
sources whatsoever.

1.11 Additional terms and phrases are defined in this
Loan Agreement as they are used.

ARTICLE II

The Proiject and the System

2.1 The Project shall generally consist of the
construction and acquisition of the facilities described in the
Application, to be, being or having been constructed in accordance
with plans, specifications and designs prepared for the
Governmental Agency by the Consulting Engineers, the Authority
having found, to the extent applicable, that the Project is
consistent with the applicable comprehensive plan of water
management approved by the Director of the West Virginia Division
of Natural Resources® (or in the process of preparation by such

E ]

Now administered by the West Virginia Division of
Environmental Protection.
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Director), has been approved by the West Virginia Bureau of Public
Health and is consistent with the standards set by the West

Virginia Water Resources Board for the waters of the State affected
thereby.

2.2 Subject to the terms, conditions and provisions of
this Loan Agreement and of the Local Act, the Governmental Agency
has acquired, or shall do all things necessary to acquire, the
proposed site of the Project and shall do, is doing or has done all
things necessary to construct the Project in accordance with the
plans, specifications and designs prepared for the Governmental
Agency by the Consulting Engineers.

2.3 All real estate and interests in real estate and all
personal property constituting the Project and the Project site
heretofore or hereafter acquired shall at all times be and remain
the property of the Governmental Agency, subject to any mortgage
lien or other security interest as is provided for in the Local
Statute unless a sale or transfer of all or a portion of said
property is approved by the Authority.

2.4 The Governmental Agency agrees that the Authority
and its duly authorized agents shall have the right at all
reasonable times to enter upon the Project site and Project
facilities and to examine and inspect the same. The Governmental
Agency further agrees that the Authority and its duly authorized
agents and representatives shall, prior to, at and after completion
of construction and commencement of operation of the Project, have
such rights of access to the System site and System facilities as
may be reasonably necessary to accomplish all of the powers and

rights of the Authority with respect to the System pursuant to the
pertinent provisions of the Act.

2.5 The Governmental Agency shall keep complete and
accurate records of the cost of acquiring the Project site and the
costs of constructing, acquiring and installing the Project. The
Governmental Agency shall permit the Authority, acting by and
through its Director or his duly authorized agents and
representatives, to inspect all books, documents, papers and
records relating to the Project and the System at any and all
reasonable times for the purpose of audit and examination, and the
Governmental Agency shall submit to the Authority such documents
and information as it may reasonably require in connection with the
construction, acquisition and installation of the Project, the
operation and maintenance of the System and the administration of
the Loan or of any State and federal grants or other sources of
financing for the Project.

2.6 The Governmental Agency agrees that it will permit
the Authority and its agents and representatives to have access to
the records of the Governmental Agency pertaining to the operation
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and maintenance of the System at any reasonable time following
completion of construction of the Project and commencement of
operation thereof or if the Project is an improvement to an

existing system at any reasonable time following commencement of
construction.

2.7 The Governmental Agency shall require that each
construction contractor furnish a performance bond and a payment
bond, each in an amount at least equal to one hundred percent
(100%) of the contract price of the portion of the Project covered
by the particular contract, as security for the faithful
performance of such contract.

2.8 The Governmental Agency shall require that each of
its contractors and all subcontractors maintain, during the life of
the construction contract, workers'’ compensation coverage, public
liability insurance, property damage insurance and vehicle
liability insurance in amounts and on terms satisfactory to the
Authority. Until the Project facilities are completed and accepted
by the Governmental Agency, the Governmental Agency or {(at the
option of the Governmental Agency) the contractor shall maintain
builder’s risk insurance (fire and extended coverage) on a one
hundred percent (100%) basis (completed value form) on the
insurable portion of the Project, such insurance to be made payable
to the order of the Authority, the Governmental Agency, the prime
contractor and all subcontractors, as their interests may appear.
If facilities of the System which are detrimentally affected by
flooding are or will be located in designated special flood or
mudslide-prone areas and if flood insurance is available at a
reasconable cost, a flood insurance policy must be obtained by the
Governmental Agency on or before the Date of Loan Closing, as
hereinafter defined, and maintained so long as any of the Local
Bonds 1is outstanding. Prior to commencing operation of the
Project, the Governmental Agency must alsc obtain, and maintain so
long as any of the Local Bonds is outstanding, business
interruption insurance if available at a reasonable cost.

2.9 The Governmental Agency shall provide and maintain
competent and adequate resident engineering services satisfactory
to the Authority covering the supervision and inspection of the
development and construction of the Project, and bearing the
respongibility of assuring that construction conforms to the plans,
specifications and designs prepared by the Consulting Engineers,
which have been approved by all necessary governmental bodies.
Such resident engineer shall certify to the Authority and the
Governmental Agency at the completion of construction that
construction is in accordance with the approved plans,
specifications and designs, or amendments thereto, approved by all
necessary governmental bodies.



2.10 The Governmental Agency agrees that it will at all
times provide operation and maintenance of the System to comply
with any and all State and federal standards. The Governmental
Agency agrees that qualified operating personnel properly certified
by the State will be retained to operate the System during the
entire term of this Loan Agreement.

2.11 The Governmental Agency hereby covenants and agrees
to comply with all applicable laws, rules and regulations
issued by the Authority or other State, federal or local bodies in
regard to the construction of the Project and operation,
maintenance and use of the System.

2.12 The Governmental Agency, commencing on the date
contracts are executed for the construction of the Project and for
two years following the completion of the Project, shall each month
complete a Monthly Financial Report, the form of which is attached
hereto as Exhibit C and incorporated herein by reference, and
forward a copy by the 10th of each month to the Authority.

ARTICLE III

Conditions to Loan;

Issuance of Local Bonds

3.1 The agreement of the Authority to make the Loan is
subject to the Governmental Agency’s fulfillment, to the
satisfaction of the Authority, of each and all of those certain
conditions precedent on or before the delivery date for the Local
Bonds, which shall be the date established pursuant to Section 3.4
hereof. Said conditions precedent are as follows:

(a) The Governmental Agency shall have performed
and satisfied all of the terms and conditions to be performed and
satisfied by it in this Loan Agreement;

{b) The Governmental Agency shall have authorized
the issuance of and delivery to the Authority of the Local Bonds
described in this Article III and in Article IV hereof;

{(c) The Governmental Agency shall either have
received bids or entered contracts for the construction of the
Project which are in an amount and otherwise compatible with the
plan of financing described in the Application; provided, that, if
the Loan will refund an interim financing of construction, the
Governmental Agency must either be constructing or have constructed
its Project for a cost and as otherwise compatible with the plan of
financing described in the Application; and, in either case, the
Authority shall have received a certificate of the Consulting
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Engineers to such effect the form of which certificate is attached
hereto as Exhibit A;

{d) No Loan shall be made for the purpose of
refinancing any outstanding long-term indebtedness of a
Governmental Agency unless an opinion of counsel is received by the
Authority to the effect that such refinancing is permitted by the
Act and the Resolution, and that such refinancing will not cause a
violation of any covenant, representation or agreement of the
Authority contained in the Resolution or Tax Regulatory Agreement
with respect to the exclusion of the interest on the Bonds from
gross income of the holder thereof for federal income tax purposes;

(e) The Governmental Agency shall have obtained all
permits required by the laws of the State and the federal
government necessary for the construction of the Project, and the
Authority shall have received a certificate of the Consulting
Engineers to such effect;

(£) The Governmental Agency shall have obtained all
requisite orders of and approvals from the Public Service
Commission of West Virginia (the "PSC") necessary for the
construction of the Project and operation of the System with all
requisite appeal periods having expired without successful appeal,
and the Authority shall have received an opinion of counsel to the
Governmental Agency, which may be local counsel to the Governmental
Agency, bond counsel or special PSC counsel but must be
satisfactory to the Authority, to such effect;

(g) The Governmental Agency shall have obtained any
and all approvals for the issuance of the Local Bonds required by
State law, and the Authority shall have received an opinion of
counsel to the Governmental Agency, which may be local counsel to
the Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority, to such effect:

(h} The Governmental Agency shall have obtained any
and all approvals of rates and charges required by State law and
shall have taken any other action required to establish and impose
such rates and charges (imposition of such rates and charges is
not, however, required to be effective until completion of
construction of the Project) with all requisite appeal periods
having expired without successful appeal, and the Authority shall
have received an opinion of counsel to the Governmental Agency,
which may be local counsel to the Governmental Agency, bond counsel
or special PSC counsel but must be satisfactory to the Authority,
to such effect;

(1) Such rates and charges for the System shall be
sufficient to comply with the provisions of Subsection 4.1(b) (ii)
hereof, and the Authority shall have received a certificate of the
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accountants for the Govermmental Agency, or such other Person or
firm experienced in the finances of governmental agencies and
satisfactory to the Authority, to such effect; and

(j) The net proceeds of the Local Bonds, together
with all moneys on deposit or to be simultaneously deposited (or,
with respect to proceeds of grant anticipation notes or other
indebtedness for which a binding purchase contract has been
entered, to be deposited on a date certain) and irrevocably pledged
thereto and the proceeds of grants irrevocably committed therefor,
shall be sufficient to pay the costs of construction and
acquisition of the Project as set forth in the Application, and the
Authority shall have received a certificate of the Consulting
Engineers, or such other person or firm experienced in the
financing of water development projects and satisfactory to the
Authority, to such effect, such certificate to be in form and
substance satisfactory to the Authority, and evidence satisfactory
to the Authority of such irrevocably committed grants.

3.2 Subject to the terms and provisions of this Loan
Agreement, the rules and regulations promulgated by the Authority
or any other appropriate State agency and any applicable rules,
regulations and procedures promulgated from time to time by the
federal government, it is hereby agreed that the Authority shall
make the Loan to the Governmental Agency and the Governmental
Agency shall accept the Loan from the Authority, and in furtherance
thereof it is agreed that the Governmental Agency shall sell to the
Authority and the Authority shall make the Loan by purchasing the
Local Bonds in the principal amount and at the price set forth in
Schedule X hereto. The Local Bonds shall have such further terms
and provisions as described in Article IV hereof.

3.3 The Loan shall be secured and shall be repaid in the
manner hereinafter provided in this Loan Agreement.

3.4 The Local Bonds shall be delivered to the Authority,
at the offices of the Authority, on a date designated by the
Governmental Agency by written notice to the Authority, which
written notice shall be given not less than ten (10) business days
prior to the date designated; provided, however, that if the
Authority is unable to accept delivery on the date designated, the
Local Bonds shall be delivered to the Authority on a date as close
as possible to the designated date and mutually agreeable to the
Authority and the Governmental Agency. The date of delivery so
designated or agreed upon is hereinafter referred to as the "Date
of Loan Closing." Notwithstanding the foregoing, the Date of Loan
Closing shall in no event occur more than ninety (90) days after
the date of execution of this Loan Agreement by the Authority.

3.5 The Governmental Agency understands and acknowledges
that it is one of several governmental agencies which have applied
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to the Authority for loans to finance water development projects
and that the obligation of the Authority to make any such loan is
subject to the Governmental Agency's fulfilling all of the terms
and conditions of this Loan Agreement on or prior to the Date of
Loan Closing and to the right of the Authority to make such loans
to other governmental agencies as in the aggregate will permit the
fullest and most timely utilization of such proceeds to enable the
Authority to pay debt service on the water development revenue
bonds issued by it. The Governmental Agency specifically
recognizes that the Authority will not purchase the Local Bonds
unless and until it has available funds sufficient to purchase all
the Local Bonds and that, prior to such execution, the Authority
may commit to and purchase the revenue bonds of other governmental
agencies for which it has sufficient funds available. The
Governmental Agency further specifically recognizes that during the
last 90 days of a period to originate Loans from its water
development revenue bond proceeds, the Authority may execute Loan
Agreements, commit moneys and cleose Local Bond sales in such order
and manner as it deems in the best interest of the Program.

ARTICLE IV

Local Bonds; Security for Loan;
Repayment of Loan; Interest on Loan;
Feeg and Charges

4.1 The Governmental Agency shall, as one of the
conditions of the BAuthority to make the Loan, authorize the
issuance of and issue the Local Bonds pursuant to an official
action of the Govermmental Agency in accordance with the Local
Statute, which shall, as enacted, contain provisions and covenants
in substantially the form as follows:

(a) That the revenues generated from the operation
of the System will be used monthly, in the order of priority
listed, as set forth on Schedule Y attached hereto and incorporated
herein by reference. The gross revenues of the System shall always
be used for purposes of the System.

(b) Covenants substantially as follows:

(1) That the Local Bonds shall be secured by
the gross or net revenues from the System, as more fully set forth
in Schedules X and Y attached hereto;

(ii) That the schedule of rates or charges for
the services of the System shall be sufficient to provide funds
which, along with other revenues of the System, will pay all
Operating Expenses and leave a balance each year equal to at least
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one hundred fifteen percent (115%) of the maximum amount required
in any year for debt service on the Local Bonds and all other
obligations secured by a lien on or payable from the revenues of
the System prior to or on a parity with the Local Bonds or, if the
reserve account established for the payment of debt service on the
Local Bonds (the "Reserve Account") is funded (whether by Local
Bond proceeds, monthly deposits or otherwise) at an amount at least
equal to the maximum amount of principal and interest which will
come due on the Local Bonds in the then current or any succeeding
year (the "Reserve Requirement") and any reserve account for any
such prior or parity obligations is funded at least at the
requirement therefor, equal to at least one hundred ten percent
(110%) of the maximum amount required in any year for debt service
on the Local Bonds and any such prior or parity obligations;

(iii) That the Governmental Agency will

complete the Project and operate and maintain the System in good
condition;

(iv) That, except as otherwise required by
State law or with the written consent of the Authority, the System
may not be sold, mortgaged, leased or otherwise disposed of except
as a whole, or substantially as a whole, and only if the net
proceeds to be realized shall be sufficient to pay fully all the
Local Bonds outstanding, with further restrictions on the

disposition of portions of the System as are normally contained in
such covenants;

{(v) That the Governmental Agency shall not
issue any other obligations payable from the revenues of the System
which rank prior to, or equally, as to lien and security with the
Local Bonds, except parity bonds which shall only be issued if net
revenues of the System prior to issuance of such parity bonds, plus
reagonably projected revenues from rate increases and the
improvements to be financed by such parity bonds, shall not be less
than one hundred fifteen percent (115%) of the maximum debt service
in any succeeding year on all Local Bonds and parity bonds
theretofore and then being issued and on any obligations secured by
a lien on or payable from the revenues of the System prior to the
Local Bonds; provided, however, that additional parity bonds may be
issued to complete the Project, as described in the Application as
of the date hereof, without regard to the foregoing;

(vi) That the Governmental Agency will carry
such insurance as is customarily carried with respect to works and

properties similar to the System, including those specified by
Section 2.8 hereof;

(vii) That the Governmental Agency will not
render any free services of the System;
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(wviii) That any Local Bond owner may, by
proper legal action, compel the performance of the duties of the
Governmental Agency under the Local Act, including the making and
collection of sufficient rates or charges for services rendered by
the System, and shall also have, in the event of a default in
payment of principal of or interest on the Local Bonds, the right
to obtain the appointment of a receiver to administer the System or
construction of the Project, or both, as provided by law;

(ix) That, to the extent authorized by the laws
of the State and the rules and regulations of the PSC, all
delinquent rates and charges, if not paid when due, shall become
a lien on the premises served by the System;

{x) That, to the extent legally allowable, the
Governmental Agency will not grant any franchise to provide any
services which would compete with the System;

(xi) That the Governmental Agency shall
annually cause the records of the System to be audited by an
independent certified public accountant or independent public
accountant and shall submit the report of said audit to the
Authority, which report shall include a statement that the
Governmental Agency is in compliance with the terms and provisions
of the Local Act and this Loan Agreement and that the Governmental
Agency’s revenues are adequate to meet its operation and
maintenance expenses and debt service requirements;

{xii) That the Governmental Agency shall
annually adopt a detailed budget of the estimated revenues and
expenditures for operation and maintenance of the System during the
succeeding fiscal year and shall submit a copy of such budget to
the Authority within 30 days of adoption thereof;

(xiii) That, to the extent authorized by the
laws of the State and the rules and regulations of the PSC,
prospective users of the System shall be required to connect
thereto;

(xiv) That the proceeds of the Local Bonds,
except for accrued interest and capitalized interest, if any, must
{a) be deposited in a construction fund, which, except as otherwise
agreed to in writing by the Authority, shall be held separate and
apart from all other funds of the Governmental Agency and on which
the owners of the Local Bonds shall have a lien until such proceeds
are applied to the construction of the Project (including the
repayment of any incidental interim financing for non-construction
costg) and/or (b) be used to pay (or redeem) bond anticipation
notes or other interim funding of such Governmental Agency, the
proceeds of which were used to finance the construction of the
Project; provided that, with the prior written consent of the
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Authority, the proceeds of the Local Bonds may be used to fund all
or a portion of the Reserve Account, on which the owner of the
Local Bonds shall have a lien as provided herein;

{xv) That, as long as the Authority is the
owner of any of the Local Bonds, the Governmental Agency shall not
authorize redemption of any Local Bonds by it without the written

consent of the Authority and otherwise in compliance with this Loan
Agreement;

(xvi) That, unless it qualifies for an
exception to the provisions of Section 148 of the Code, which
exception shall be set forth in an opinion of bond counsel, the
Governmental Agency will furnish to the Authority, annually, at
such time as it is required to perform its rebate calculations
under the Code, a certificate with respect to its rebate
calculations and, at any time, any additional information requested
by the Authority;

{xvii) That the Governmental Agency shall
take any and all action, or shall refrain from taking any action,
as shall be deemed necessary by the Authority to maintain the
exclusion from gross income for Federal income tax purposes of
interest on the Authority’s water development revenue bonds;

(xviii) That the Governmental Agency shall
have obtained the certificate of the Consulting Engineer in the
form attached to the Loan Application, to the effect that the
Project has been or will be constructed in accordance with the
approved plans, specifications and design as submitted to the
Authority, the Project is adequate for the purposes for which it
was designed and the funding plan as submitted to the Authority is

sufficient to pay the costs of acquisition and construction of the
Project;

{xix) That the Governmental Agency shall, to
the full extent permitted by applicable law and the rules and
regulations of the West Virginia Public Service Commission,
terminate the services of any water facility owned by it to any
customer of the System who is delinquent in payment of charges for
services provided by the System and will not restore the services
of the water facility until all delinquent charges for the services
of the System have been fully paid or, if the water facility is not
owned by the Governmental Agency, then the Governmental Agency
shall enter into a termination agreement with the water provider;
and

(xx) That the Governmental Agency shall furnish
to the Authority such information with respect to earnings on all
funds constituting "gross proceeds" of the Local Bonds (as that
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term is defined in the Code) from time to time as the Authority may
request.

The Governmental Agency hereby represents and warrants
that the Local Act has been or shall be duly adopted in compliance
with all necessary corporate and other action and in accordance
with applicable provisions of law. All legal matters incident to
the authorization, issuance, sale and delivery of the Local Bondsg
shall be approved without qualification by recognized bond counsel
acceptable to the Authority in substantially the form of legal
opinion attached hereto as Exhibit B.

4.2 The Loan shall be secured by the pledge and
assignment by the Governmental Agency, as effected by the Local
Act, of the fees, charges and other revenues of the Governmental
Agency from the System as further set forth by and subject only to
such reservations and exceptions as are described in Schedules X

and Y hereto or are otherwise expressly permitted in writing by the
Authority.

4.3 An Origination Fee Account shall be established with
the Trustee to hold the portion of the proceeds of any Loan
established to fund an Origination Fee. Amounts on deposit in an
Origination Fee Account shall belong to the Governmental Agency
receiving the related Loan, but such amounts may only be disbursed
from the Account to pay the Origination Fee as and when required to
satisfy the requirements of the State’s Revolving Fund program
established pursuant to Title VI of the Water Quality Act of 1987
or for such other purposes as the Authority may approve in writing.

4.4 The principal of the Loan shall be repaid by the
Governmental Agency annually on the day and in the years provided
in Schedule X hereto. Interest payments on the Loan shall be made
by the Governmental Agency on a semiannual basis as provided in
said Schedule X.

4.5 The Loan shall bear interest from the date of the
delivery to the Authority of the Local Bonds until the date of
payment thereof, at the rate or rates per annum set forth on
Schedule X hereto. In no event shall the interest rate on or the
net interest cost of the Local Bonds exceed any statutory
limitation with regard thereto.

4.6 The Local Bonds shall be delivered to the Authority
in fully registered form, transferable and exchangeable as provided
in the Local Act at the expense of the Govermmental Agency.
Anything to the contrary herein notwithstanding, the Local Bonds

may be issued in one or more series, as reflected by Schedule X
hereto.
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4.7 The Governmental Agency agrees to pay from time to
time, as required by the Authority, the Governmental Agency’s
allocable share of the reasonable administrative expenses of the
Authority relating to the Program. Such administrative expenses
shall be as determined by the Authority and shall include without
limitation Program expenses, legal fees paid by the Authority and
fees paid to the trustee and paying agents for the water
development revenue bonds. The Authority shall provide both the
Governmental Agency and the trustee for the water development
revenue bonds with a schedule of such fees and charges, and the
Governmental Agency shall pay such fees and charges on the dates
indicated directly to the trustee. The Governmental Agency hereby
specifically authorizes the Authority to exercizse the powers
granted it by Section 9.06 of the General Resolution.

4.8 The Governmental Agency agrees to expend the net
proceeds of the Local Bonds for the Project within 3 years of the
issuance of the Authority’s bonds.

4.9 BAs long as the Authority is the owner of any of the
Local Bonds ocutstanding, the Governmental Agency shall not redeem
any of such Local Bonds outstanding without the written consent of
the Authority, and any such redemption of Local Bonds authorized by
the Authority shall provide for the payment of interest to the
first allowable redemption date for the applicable water
development revenue bonds, the redemption premium payable on the
applicable water development revenue bonds redeemable as a
consequence of such redemption of Local Bonds and the costs and
expenses of the Authority in effecting any such redemption, all as
further prescribed by Section 9.11 of the General Resolution.
Nothing in this Loan Agreement shall be construed to prohibit the
Authority from refunding applicable water development revenue
bonds, and such refunding need not be based upon or result in any
benefit to the Governmental Agency.

ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;
Payments To Be Made by
Governmental Agency to _the Authority

5.1 The Governmental Agency hereby irrevocably covenants
and agrees to comply with all of the terms, conditions and
requirements of this Loan Agreement and the Local Act. The
Governmental Agency hereby further irrevocably covenants and agrees
that, as one of the conditions of the Authority to make the Loan,
it has fixed and collected, or will fix and collect, the rates,
fees and other charges for the use of the System, as set forth in
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the Local Act and in compliance with the provisions of Subsection
4.1(b) (ii) hereof.

5.2 1In the event, for any reason, the schedule of rates,
fees and charges initially established for the System in connection
with the Local Bonds shall prove to be insufficient to produce the
minimum sums set forth in the Local Act, the Governmental Agency
hereby covenants and agrees that it will, to the extent or in the
manner authorized by law, immediately adjust and increase such
schedule of rates, fees and charges so as to provide funds
sufficient to produce the minimum sums set forth in the Local Act
and as required by this Loan Agreement.

5.3 1In the event the Governmental Agency defaults in the
payment of any fees due to the Authority pursuant to Section 4.6
hereof, the amount of such default shall bear interest at the
interest rate of the installment of the Loan next due, from the
date of the default until the date of the payment thereof.

5.4 The Governmental Agency hereby irrevocably covenants
and agrees with the Authority that, in the event of any default
hereunder by the Governmental Agency, the Authority may exercise
any or all of the rights and powers granted under Section 6a of the
Act, including without limitation the right to impose, enforce and
collect directly charges upon users of the System.

ARTICLE VI

Other Agreements of the
Governmental Agency

6.1 The Governmental Agency hereby acknowledges to the
Authority its understanding of the provisions of the Act, vesting
in the Authority certain powers, rights and privileges with respect
to water development projects in the event of default by
governmental agencies in the terms and covenants of loan
agreements, and the Governmental Agency hereby covenants and agrees
that, if the Authority should hereafter have recourse to said
rights and powers, the Governmental Agency shall take no action of
any nature whatsoever calculated to inhibit, mullify, void, delay
or render nugatory such actions of the Authority in the due and
prompt implementation of this Loan Agreement.

6.2 At the option of the Authority, the Governmental
Agency shall issue and sell to the Authority additional,
subordinate bonds to evidence the Governmental Agency’s obligation
Lo repay to the Authority any grant received by the Governmental
Agency from the Authority in excess of the amount to which the
Governmental Agency is entitled pursuant to applicable policies or
rules and regulations of the Authority. Also at the option of the
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Authority, the Governmental Agency may issue and sell to the

Authority additional, subordinate bonds for such purposes as may be
acceptable to the Authority.

6.3 The Governmental Agency hereby warrants and
represents that all information provided to the Authority in this
Loan Agreement, in the Application or in any other application or
documentation with respect to financing the Project was at the
time, and now is, true, correct and complete, and such information
does not omit any material fact necessary to make the statements
therein, in light of the circumstances under which they were made,
not misleading. Prior to the Authority’s making the Loan and
receiving the Local Bonds, the Authority shall have the right to
cancel all or any of its obligations under this Loan Agreement if
(a) any representation made to the Authority by the Governmental
Agency in connection with the Loan shall be incorrect or incomplete
in any material respect or (b) the Governmental Agency has violated
any commitment made by it in its Application or in any supporting
documentation or has violated any of the terms of this Loan
Agreement.

6.4 The Governmental Agency hereby agrees to repay on or
prior to the Date of Loan Closing any moneys due and owing by it to
the Authority for the planning or design of the Project, and such

repayment shall be a condition precedent to the Authority’s making
the Loan.

6.5 The Governmental Agency hereby covenants that it
will rebate any amounts required by Section 148 of the Internal
Revenue Code of 1986, as amended, and will take all steps necessary
to make any such rebates. 1In the event the Governmental Agency
fails to make any such rebates as required, then the Governmental
Agency shall pay any and all penalties, obtain a waiver from the
Internal Revenue Service and take any other actions necessary or
desirable to preserve the exclusion from gross income for Federal
income tax purposes of interest on the Local Bonds.

6.6 Notwithstanding Section 6.5, the Authority may at
any time, in its sole discretion, cause the rebate calculations
prepared by or on behalf of the Governmental Agency to be monitored
or cause the rebate calculations for the Governmental Agency to be
prepared, in either case at the expense of the Governmental Agency.

6.7 The Governmental Agency hereby agrees to give the
Authority prior written notice of the issuance by it of any other
obligations to be used for the Project, payable from the revenues
of the System or from any grants for the Project or otherwise
related to the Project or the System.

6.8 The Governmental Agency hereby agrees to file with
the Authority upon completion of acquisition and construction of
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the Project a schedule in substantially the form of Amended
Schedule A to the Application, setting forth the actual costs of
the Project and sources of funds therefor.

ARTICLE VII

Migcellaneoug

7.1 Additional definitions, additional terms and
provisions of the Loan and additional covenants and agreements of
the Governmental Agency are set forth in Schedule Z attached hereto
and incorporated herein by reference, with the same effect ag if
contained in the text of this Loan Agreement.

7.2 Schedule X shall be attached to this Loan Agreement
by the Authority as soon as practicable after the Date of Loan
Closing is established and shall be approved by an official action
of the Governmental Agency supplementing the Local Act, a certified
copy of which official action shall be submitted to the Authority.

7.3 If any provision of this Loan Agreement shall for
any reason be held to be invalid or unenforceable, the invalidity
or unenforceability of such provision shall not affect any of the
remaining provisions of this Loan Agreement, and this Loan
Agreement shall be construed and enforced as if such invalid or
unenforceable provision had not been contained herein.

7.4 This Loan Agreement may be executed in one or more
counterparts, any of which shall be regarded for all purposes as an
original and all of which constitute but one and the same
instrument. Each party agrees that it will execute any and all
documents or other instruments and take such other actions as may
be necessary to give effect to the terms of this Loan Agreement.

7.5 No waiver by either party of any term or condition
of this Loan Agreement shall be deemed or construed as a waiver of
any other terms or conditions, nor shall a waiver of any breach be
deemed to constitute a waiver of any subsequent breach, whether of

the same or of a different section, subsection, paragraph, clause,
phrase or other provision of this Loan Agreement.

7.6 This Loan Agreement merges and supersedes all prior
negotiaticns, representations and agreements between the parties
hereto relating to the Loan and constitutes the entire agreement
between the parties hereto in regpect thereof.

7.7 By execution and delivery of this Loan Agreement,
notwithstanding the date hereof, the Governmental Agency
specifically recognizes that it is hereby agreeing to sell its
Local Bonds to the Authority and that such obligaticon may be
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specifically enforced or subject to a similar equitable remedy by
the Authority.

7.8 This Loan Agreement shall terminate upon the earlier
of:

(1) the end of ninety (90) days after the date of
execution hereof by the Authority if the Governmental Agency has
failed to deliver the Local Bonds to the Authority;

(ii) termination by the Authority pursuant to
Section 6.3 hereof; or

(1ii) payment in full of the principal of and
interest on the Loan and of any fees and charges owed by the
Governmental Agency to the Authority. :

IN WITNESS WHEREOF, the parties hereto have caused this
Loan Agreement to be executed by their respective duly authorized
officers as of the date executed below by the Authority.

City of Belmont
[Proper Name of Governmental Agency]

{SEAL) By:

Its: yor
7{?%st: Date: December 15, 1997
Itsg: Recorder

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

(SEAL) By: A \J»\&amj.tk [

Attest: Date: December 15, 1997

gecretary-Treasurer
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EXHIBIT A

FORM OF CERTIFICATE OF CONSULTING ENGINEER

{Issuer)

{Name of Bonds)

I, » Registered Professional Engineer,
West Virginia License No. , of . Consulting
Engineers, ' . hereby certify that my firm
is engineer for the acquisition and construction of
to the

.. system (herein called the "Project") of
(the "Issuer") to be constructed primarily in County, West
Virginia, which construction and acquisition are being permanently
financed in part by the above-captioned bonds (the "Bonds") of the

Issuer. Capitalized words not defined herein shall have the
meaning set forth in the passed by the of the
Issuer on , 18___, effective + 19__, and the Loan

Agreement by and between the Issuer and the West Virginia Water

Development Authority (the "Authority") dated . 19 .
1. The Bonds are being issued for the purpose of
(the "Project").
2. The undersigned hereby certifies that (i) the

Project will be constructed in accordance with the approved plans,
specifications and designs prepared by my firm and as described in
the application submitted to the Authority requesting the Authority
to purchase the Bonds (the "Application") and approved by all
necessary governmental bodies, (ii) the Project is adequate for the
purpose for which it was designed and has an estimated useful life
of at least forty years, (iii) the Issuer has received bids for the
construction of the Project which are in an amount and otherwise
compatible with the plan of financing described in the Application
and my firm has ascertained that all contractors have made required
provisions for all insurance and payment and performance bonds and
that such insurance policies or binders and such bonds have been
verified by my firm for accuracy, (iv) the Issuer has obtained all
permits required by the laws of the State and the federal
government necessary for the construction of the Project, (v) the
rates and charges for the System as adopted by the of the
Issuer are sufficient to comply with the provisions of Subsection
4.1(b) (i1) of the Loan Agreement, (vi) that the net proceeds of the
Bonds, together with all other moneys on deposit or to be
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simultaneously deposited and irrevocably pledged thereto and the
proceeds of grants irrevocably committed therefor, are sufficient
to pay the costs of construction and acquisition of the Project as
set forth in the Application, and (vii) attached hereto as Exhibit
A is the final amended "Schedule A - Total Cost of Project and
Sources of Funds" for the Project.

WITNESS my signature on this day of , 19_ .

By:

West Virginia License No.

[SEAL]
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EXHIBIT B
[Opinion of Bond Counsel for Governmental Agency]

{To Be Dated as of Date of Loan Closing]

West Virginia Water Development Authority
1201 Dunbar Avenue

Dunbar, West Virginia 25064

Gentlemen:

We are bond counsel to
(the "Governmental Agency"), a

-

We have examined a certified copy of proceedings and
other papers relating to (i) the authorization of a loan agreement
dated » 19___, including all schedules and exhibits
attached thereto (the "Loan Agreement"), between the Governmental
Agency and the West Virginia Water Development Authority (the
"Authority") and (ii) the issue of a series of revenue bonds of the
Governmental Agency, dated ; 19__ (the "Local Bonds")},
to be purchased by the Authority in accordance with the provisions
of the Loan Agreement. The Local Bonds are in the principal amount
of § , issued in the form of one bond registered as to
principal and interest to the Authority, with interest payable
April 1 and October 1 of each year, beginning 1, 1s_ ,
at the respective rate or rates and with principal payable in
installments on October 1 in each of the years, all as follows:

Year Installment Interest Rate

The Local Bonds are issued for the purpose of

and paying certain issuance and other costs
in connection therewith.

We have also examined the applicable provisions of
of the Code of West Virginia, 1931, as
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amended (the "Local Statute"), and the bond duly
enacted by the Governmental Agency on (the "Local
Act"), pursuant to and under which Local Statute and Local Act the
Local Bonds are authorized and issued, and the Loan Agreement that
has been undertaken. The Local Bonds are subject to redemption
prior to maturity to the extent, at the time, under the conditions
and subject to the limitations set forth in the Local Act and the
Loan Agreement.

Based upon the foregoing and upon our examination of such
other documents as we have deemed necessary, we are of the opinion
as follows:

1. The Loan Agreement has been duly authorized by and
executed on behalf of the Governmental Agency and is a valid
and binding special obligation of the Governmental ‘Agency
enforceable in accordance with the terms thereof.

2. The Loan Agreement inures to the benefit of the
Authority and cannot be amended so as to affect adversely the
rights of the Authority or diminish the obligations of the
Governmental Agency without the consent of the Authority.

3. The Governmental Agency is a duly organized and
presently existing

» with full power and authority to construct
and acquire the Project and to operate and maintain the System
referred to in the Loan Agreement and to issue and sell the Local
Bonds, all under the Local Statute and other applicable provisions
of law.

4. The Governmental Agency has legally and effectively
enacted the Local Act and all other necessary in
connection with the issuance and sale of the Local Bonds. The

Local Act contains provisions and covenants substantially in the
form of those set forth in Section 4.1 of the Loan Agreement.

5. The Local Bonds are valid and legally enforceable
special obligations of the Governmental Agency, payable from the
{net] revenues of the System referred to in the Local Act and
secured by a [first] lien on and pledge of the [net] revenues of
gaid System, all in accordance with the terms of the Local Bonds

and the Local Act, and have been duly issued and delivered to the
Authority.

6. The Local Bonds are, by statute, exempt
» and under existing statutes and court
decisions of the United States of America, as presently written and
applied, the interest on the Local Bonds is excludable from the

gross income of the recipients thereof for Federal income tax
purposes.

-22-



No opinion is given herein as to the effect upon
enforceability of the Local Bonds of bankruptcy, insolvency,
reorganization, moratorium and other laws affecting creditors’

rights or in the exercise of judicial discretion in appropriate
cases.

We have examined executed and authenticated Local Bond
numbered R-1, and in our opinion the form of said bond and its
execution and authentication are regular and proper.

Very truly yours,
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EXHIBIT C

"Monthly Financial Report

[Name of Governmental Agencyl

ITEM
1. Gross Revenues
Collected

2. Operation and
Maintenance
Expense

3. Other Bond
Debt Payments
(including
Reserve Fund
deposits)

4. Bond Payments

[Name of Bond Issue]
Fiscal Year -

Report Month:

CURRENT YEAR TO BUDGET YEAR
MONTH DATE TO DATE

{include Reserve Fund

deposits)

5. Renewal and

Replacement Fund

Deposit

6. Funds available

for capital

DIFFERENCE

construction
Witnesseth my signature this day of . 19 .
[Name of Governmental Agency]
By:
Authorized Officer
ABBOOL17F
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WDA-5X
(May 1993)

SCHEDULE X
DESCRIPTION OF LOCAL BONDS

Principal Amount of Local Bonds $1,302,490

Purchase Price of Local Bonds $1,302,490

Interest on the Local Bonds is payable on April 1 and
October 1 in each vyear, beginning with the first semiannual
interest payment date after delivery of the Local Bonds to the
Authority, until the Local Bonds are paid in full, at the rate of
6.25 % per annum. Principal of the Local Bonds is payable on
October 1 in each year as set forth on Exhibit 1 attached hereto
and incorporated herein by reference.

As of the date of the Loan Agreement, the Local Bonds are

on a parity as to source of and security for payment with the
following obligations:

Ag of the date of the Loan Agreement, the Local Bonds are
subordinate as to source of and security for payment to the
following obligations:



1995 SERIES B LOCAL LCAN PROGRAM

BOND DEBT SERVICE

West Virginia Water Development Authority
City of Belmont, Closing Date Dec. 15, 1997
Loan Amount: $1,302,490

Period Annual
Ending Principal Coupen Interest Debs Service Debt Service
Dec 15, 1997
Apr 1, 1998 23,969.43 23,969.43
Cct 1, 1998 7,274.34 6.250% 40,702.81 47977.15 71,946.58
Apr 1, 1999 40,475.49 40,475.49
Oct 1, 1999 9,611.16 6.250% 40,475.49 50,086.65 90,562.14
Apr 1,2000 40,175.14 40,175.14
Oct 1, 2000 10,211.86 6.250% 40,175.14 50,387.00 90,562.14
Apr 1, 200! 39,856.02 39,836.02
Oct 1, 2001 10,850.10 6.250% 39,856.02 50,706.12 90,562.14
Apr 1,2002 39,516.95 39,516.95 .
Oct 1, 2002 11,528.23 6.250% 39,516.95 51,045.18 90,562.13
Apr 1, 2003 39,156.70 39.136.70
Qct 1, 2003 12,248.75 6.250% 39,156.70 51,405.45 90,562.15
Apr 1, 2004 38,773.92 38,773.92
Oct 1, 2004 13,014.30 6.250% 38,773.92 51,788.22 90,562.14
Apr 1, 2005 38,367.23 38.367.23
Oct 1, 2005 13,827.69 6.250% 38,367.23 52,194.92 90,562.15
Apr 1, 2006 37,935.11 37,935.11
Oct I, 2006 14,691.92 6.250% 37,935.11 52.627.03 90,562.14
Apr 1, 2007 37,475.99 37,475.99
Oct 1, 2007 15,610.16 6.250% 37,475.99 53,086.15 90,562.14
Apr 1, 2008 36,988.17 36.988.17
Qct 1, 2008 16,585.80 6.250% 36,988.17 §3.373.97 90,562.14
Apr 1, 2009 36,469.87 36.469.87
Qct 1, 2009 17,622.41 6.250% 36,469.87 54,092.28 90,562.15
Apr 1, 2010 35,919.17 35.919.17
Qct 1, 2010 18,723.81 6.250% 35,519.17 54.642.98 90,562.15
Apr 1,2011 35.334.058 35.334.05
Qct 1,2011 19,894.05 6.250% 35,334.05 53.228.10 90,562.15
Apr 1, 2012 34,712.36 34,712.36
Oct 1,2012 21,137.43 6.250% 34,712.36 55.849.79 90,562.15
Apr 1,2013 34,051.81 34,051.81
Oct 1, 2013 22,458.52 6.250% 34,051.81 36.510.33 90,562.14
Apr 1,2014 33,349.98 33.349.98
Qct 1, 2014 23.862.18 6.250% 33,349.98 57.212.16 90,562.14
Apr t,2013 32,604.29 32.604.29
Oct 1,2015 25,353.36 6.250% 32,604.29 57.957.85 90,562.14
Apr 1, 2016 31,811.99 31.811.99
Oct 1,2016 26,938.16 6.250% 31,811.99 38,730.15 90,562.14
Apr t,2017 30,970.17 30,970.17
Qct 1, 2017 28,621.79 6.250% 30,970.17 39.391.96 90,562.13
Apr 1, 2018 30,075.74 30.073.74
Oct I, 2018 30,410.66 6.250% 30,075.74 60.486.40 80,562.14
Apr 1, 2019 29,125.41 2912541
Oct 1, 2019 32,311.32 6.250% 29,125.41 61.436.73 90,562.14
Apr 1,2020 28,115.68 28.113.68
Qct 1,2020 34,330.78 6.250% 28,115.68 62.436.46 90,562.14
Apr 1, 2021 27,042.84 27.042.84
Oct 1, 2021 36,476.45 6.250% 27,042.84 63.319.29 90,562.13
Apr 1, 2022 25,902.96 2396296
et 1.2022 38,756.23 6.250% 25,902.96 63.659.19 90,562.15
Apr 1, 2023 24,691.82 2169182
Ocr 1, 2023 +41.178.50 6.250% 24,691.82 63.870.32 90,562.14
Apr 1, 2024 23,405.00 2340500
Oct 1., 2024 43,752.15 6.250% 23,403.00 6713713 90,562.13
Apr 1, 2023 22.037.74 2203774
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14-Nov-97

BOND DEBT SERVICE

West Virginia Water Development Authority
City of Belmont, Closing Date Dec, 15, 1997
Loan Amount: 51,302,490

Period Annual
Ending Principal Coupon Interest Debt Service Debt Service
Oct 1,2025 46,486.66 6.250% 22,037.74 68,524.40 90,562.14
Apr 1,2026 20,585.03 20,585.03
Qet 1, 2026 49,392.08 6.250% 20,585.03 69,977.11 90,562.14
Apr 1,2027 19,041.53 19,041.53
Oct 1,2027 52,479.08 6.250% 19,041.53 71,520.61 90,562.14
Apr 1,2028 17,401.56 17,401.56
Oct 1,2028 55,759.03 6.250% 17,401.56 73,160.59 90,562.15
Apr 1,2029 15,639.09 15,659.09
Oct 1,2029 59,243.96 6.250% 15,659.09 74,903.05 90,562.14
Apr |, 2030 13,807.72 13,807.72
Oct 1, 2030 62,946.71 6.250% 13,807.72 76,754.43 90,562.15
Apr I, 2031 11,840.63 11,840.63
Oct 1, 2031 66,880.88 6.250% 11,840.63 78,721.51 90,562.14
Apr 1,2032 9,750.60 9,750.60
Oct 1, 2032 71,060.94 6.250% 9,750.60 80.811.54 90,562.14
Apr 1,2033 7,528.95 7,529.95
Cet 1, 2033 75,502.25 6.250% 7,520.95 83,032.20 90,562.15
Apr 1,2034 5,170.50 5,170.50
Gt 1, 2034 80,221.14 6.250% 5,170.50 85,391.64 90,562.14
Apr 1, 2035 2,663.59 2,663.59
Oct 1, 2035 85,234.96 6.250% 2,663.59 87,898.55 90,562.14
1,302,490.00 2,120,255.84 3.422,745.84 3,422,745.84

1:10 pm
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WDA-5Y-Municipal Water
(May 19953)

SCHEDULE Y
REVENUES

In accordance with Subsection 4.1(a) of the Loan
Agreement, the revenues generated from the operation of the System
will be used monthly, in the order of priority listed, as follows:

(1) to the extent not otherwise limited by an
outstanding local ordinance, indenture or other act or
document, as reflected on Schedule X to the Loan Agreement,
and beginning seven (7) months prior to the first date of
payment of interest on the Local Bonds from revenues and
thirteen (13) months prior to the first date of payment of
principal of the Local Bonds, respectively, to provide debt
service on the Local Bonds by depositing in a sinking fund
one-sixth (1/6} of the interest payment next coming due cn the
Local Bonds and one-twelfth (1/12) of the principal payment
next coming due on the Local Bonds and, beginning thirteen
(13) months prior to the first date of payment of principal of
the Local Bonds, if the Reserve Account was not funded from
proceeds of the Local Bonds or otherwise concurrently with the
issuance thereof (which, with an approving opinion of bond
counsel to the Governmental Agency, may be with a letter of
credit) in an amount egqual to the Reserve Requirement, by
depositing in the Reserve Account an amount not less than
one-twelfth (1/12) of one-tenth (1/10) (or such other amount
as shall be acceptable to the Authority and as shall fund the
Reserve Account over not more than ten (10) years} of the
Reserve Requirement or, if the Reserve Account has been so
funded (whether by Local Bond proceeds, monthly deposits or
otherwise), any amount necessary to maintain the Reserve
Account at the Reserve Requirement;

(11i) to «create a renewal and replacement, or
similar, fund in an amount equal to two and cne-half percent
(2-1/2%) of the gross revenues from the System, exclusive of
any payments into the Reserve Account, for the purpose of
improving or making emergency repairs or replacements to the
System or eliminating any deficiencies in the Reserve Account;

(iii) to provide debt service on and requisite
reserves for any subordinate indebtedness of the Governmental
Agency held or owned by the Authority;

(iv) to pay Operating Expenses of the System; and
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(v) for other legal purposes of the System,
including payment of debt service on other obligations junior,
subordinate and inferior to the Local Bonds.



WDA-5Z-Municipal Water
(May 1993)

SCHEDULE Z

Additional and Supplemental Definitions

1. "Local Statute" means Chapter 8, Article 19, of the
Code of West Virginia, 1931, as amended.

2. "System” means the waterworks system owned by the
Governmental Agency in its entirety or any integral part thereof,
including mains, hydrants, meters, valves, standpipes, storage
tanks, pump tanks, pumping stations, intakes, wells, impounding
reservoirs, pumps, machinery, purification plants, softening
apparatus and all other facilities necessary, appropriate, useful,
convenient or incidental in connection with or to a water supply
system, and any additions, betterments or improvements thereto

hereafter constructed or acquired from any sources whatsoever and
includes the Project.

Additjional Conditions and Covenants

1. As a condition precedent to the Authority’s making
the Loan, the Governmental Agency shall have obtained, among other

permits required, a permit from the West Virginia Bureau of Public
Health.

2. The Local Act shall contain a covenant substantially
as follows:

That the Governmental Agency will, to the full
extent permitted by applicable law and the rules and
regulations of the PSC, discontinue and shut off the
services and facilities of the System to all users of
services of the System delinquent in payment of charges
for the services of the System and will not restore the
services of the System until all delingquent charges for
the services of the System have been fully paid.

3. Subject to any prior or parity obligations described
in Schedules X and Y attached to the Loan Agreement, the gross

revenues derived from the operation of the System are pledged to
the payment of the principal of and interest on the Local Bonds.
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4, The paying agent for the Local Bonds shall be the

West Virginia Municipal Bond Commission or any successor to the
functions thereof.

5. As a condition precedent to the Authority’s making
the Loan, the Governmental Agency shall deliver to the Authority
& certificate representing the following:

(a) The Governmental Agency expects to enter into
a contract within six months of the date
therecf for the construction of the Project,
and the amount to be expended pursuant to such
contract exceeds the lesser of 2-1/2 percent
of the estimated total Project cost financed
with proceeds from the sale of the Local Bonds
or $100,000;

(b) Work with respect to the construction of the
Project will proceed with due diligence to
completion. Construction is expected to be
completed within three years from the date of

issuance of the Authority’s water development
revenue bonds;

(c) All of the proceeds from the sale of the Local
Bonds which will be used for payment of costs
of the Project will be expended for such
purpose within three years from the date of
issuance of the Authority’s water development
revenue bonds; and

(@) The Governmental Agency does not expect to
sell or otherwise dispose of the Project, in

whole or in part, prior to the last maturity
date of the Local Bonds.
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

At a session of the PUBLIC SERVICE COMMISSICON 2F WEST VIRGINIA
in the City of Charleston on the Sth  day of December, 1837,

CASE ND. 97-0446-W-CN

BELMONT WATER DEPARTMENT,

a municipal corpecration.
App.ication for a certificate of
convenience and necessity to upgrade
existing water treatment plant in- i
cluding a 60,000 gallon pretreatmant '
tank, reverse osmosis filters, a 22C, Q000
galion sterage tank and approximately 2,100

; feet of 8~inch and 6-inch water line and

! twe hydrants and appurtenances at Belmont,

Pleasants County.

On April 17, 1987, the Belmont Water Department (Belmont)
¥ filed an application for a certificate of publiz convenience and
necessity under the auspices of West Virginia Code $§24-2-11 to
j “pc¢rade 1ts ex.sting water treatment plant, to install a 6,000 i
ga.lon pretreatment tank, reverse osmosis filters, a 220,300 gallan
gTorage tank, approximately 2,100 feet of B~inch and é6-inch water
‘ line, wo hydrants and appurtenances at Belimont, Pleasants Count,.
1 Construction f¢r the proposed project was estimated to cos:

‘ approximately 51,388,645 with funding as follows: an Appaiachian
Regional Commission (ARC) Grant in the amount of $485,500; a grant
from the Pleasants Ccunty Commission 1n the amcunt of $i00,000;
and, a lecan from the West Virginia Water Development Authority
! {(WDA) 1n the amount of 51,003,.435, at an interest rate not to
‘ exceed 6.25%, fcr a period not to exceed forty !40) years.

By Order of the Commission entered on April 17, 1997, Belmont i

: was directed re give notice of its application by publishing a cocpy '

| of the April 17, 1997 Qrder, once in a newspaper, duly gualified by

' the Secretary of State, published and of general circulation in
Pleasants County. :

PUBLIC SERVICE COMNIBRION
OF WEST VIRGINIA

LS L
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On May S, 1997, an Initial Joint Staff Memorandum was filed
wherein Commission Staff staved that i:ts review ¢f the application
wdas cngoing and that, 1if no protest was received within thirty (30
days after The publication of the Notice of Filing, the app.lcation
could be granted without evidentiary hearing pursuant tc {pde §24-
2-11.

Crn May 13, 1837, the Commissior referred this matter ¢ fi:
Divislon of Administrative Law Judges {(ALJ) reguiring thar the ALJ
render a decision on the application on cr bpefore November 13,
1997.

Commission Staff filed its first request for :‘nfaormation from
Beimont on May 28, 1997, te which Belmont Iiled 1ts response oo
June 27, 13%97.

Copies of an Affidavit of Publication were received at the
Commissicr or August 22, 25 and 26, 1937, which purported to
indicate that the Notice of Filing had been published on April 28,
1997, as required by the Commission’'s April. 17, 1997 Order in The
Fleasants County Leader, Unfortunately, all copies of the notices
amtached to the Affidavit of Publication were unreadable.

On September &, 1897, Staff filed 1ts substantive
reszcommendation regarding Belmont's applizazion, ard the
Comrnissgion’s case file indicates that Belmont was mailed a copy of
tnat recommendation also on September 4, 1597,

The GSeptember 4, 1997 Further Final Join: Staff Memorandum
filed by zhe Staff reguested Belmon: file a statement indicating
lts present rates, since there were ng rates or file 1in the
Commission’'s Tariff Cffice coinciding with the rates set forth in
Belmcnt's Ryle 42 Exhibif. Further, Staff reguested Belmont
provide an Affidavit of Publication %that was capable of being read
ir. crder to ascertain whether the Nozice of Filing was properiy
published. 3talf opined that the matter could probably be dispose.
of without hearing on the merits once the information requested ir
1ts Septemper 4, 19%7 memorandum was received and reviewed.

in response to the Staff's Seprember 4, 1997 memcrardumnm,
Belmont filed another copy of the Affidavit of Publicatiorn
regarding 1ts publicatiorn of the Natice of Filing, This f:ling,
though readable, evidenced that only one page of the Notice was
putlished on April 26, 1887, in The Pleasants County Leader, a
newspaper of general circulation in Pleasants County, West
Virginia. Additionally, on September 10, 1997, Belmont filed other
infermaticn which responded +teo Staff's September 4, 1597
Temorangaum.

PUBLIC BERVICE COMBIBRION
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By Procedural Order entered on September 10, 1837, an ALJ set
this matter for evidentiary hearing to be held in Belmont, West i
virginia on September 26, 1997, ar 11:00 a.m. OCn September 15,
2%97, Belmant advised that 1t had reviewed S:taff’'s substantive
recommendations regarding its application and cid not obiect z¢ the
recommendations advanced by the Staf?f,

On Septemper 18, 1997, a Preocedural Order was lssued directing
Be.mont =o file, within five (5) days, an Affidavit of Publicaction
er a Publisher's Certificate verifying that the second page of fn.
Netice of Filing dateda April 17, 1887, was published in Tas
2leasants County Leader, on April 26, 1887, The oxder alsc l

{
1

provided that, if the second page ¢f the April .7, 18597 Notice of
filing was nct published in The Pleasants County Leader, Bezlmonr
was to lmmediately notify the Commission sc that an Amended Notice
cf Fllirg could be prepared with new publicatior instructions. The
September 18, 1997 order also directed Belmont to request an
! extension of the ALJ's decision due date, if the second page of the
April 17, 1997 Ncotice of Filing had not been published,.

On September 22, 1997, Belmont advised that the second page of
the April 17, 1997 Notice c¢f Filing had not been published anag
! requested thar the Commissicn extend the ALJ's decisicn due date
| until Decemcer 22, 1997.

On September 23, 1897, the ALJ issued & Procedural Crder
cance.ing the September 26, 1997 hearing and directed Belimont to
publish & copy of the Amended Notice of Filing, attached te¢ the
Order., Also, on September 23, 1987, the Commission extended the
g ALJ's decision due date until December 22, 18%7, as had been
regquested,

‘ On September 30, 1987, Belmon: advised the Commissiorn that it
had nct published the Amended Notice of Fi.ing as had been directed
because the bids for the project came in cver budget, necessitating
add.tional funding. Accordingly, as part of the modified funding
i package, the rates to be charged would have o be increased ang
“here wou.d be additional borrowing from the WDA. Belmont further
advised that the City Council for the City c¢f Belmont voted on
September 23, 1997, to increase the current rate by $0.40 per cne
thcousand gallons. A proposed Revised Notice of Filing was proviced
by Belmont. According to the revised notice, the construction will
now cost $2,085,9%0 with a grant belng received from ARC in the
amcunt of $485,5C0; a grant from the Pleasants Ccunty Commission in
the amcunt of §15C,000; & loan frcm the WDA 1n the amount of
. $1,302,490 at 6.25% interest to be paid back over a period of 40
i years; and, centributions by the City of Belmont in the amount of
' $.14,000, Additicnally, Belment discussed its September 23, 1997

FEBLIC BEAYICE COMMIBSION
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meeting held with Staff and suggested an aggressive timetable Ior
the processing of this case which would allow Belmont to have a
firnal order of the Ccmmission in hand on or before December 12,
1997, According to Belment, bids on the project are due to expire
on December 15, 1297.

on October 3, 1997, the ALCJ issued a Procedural Crder which
redesignated the filing date of the certificate application as
Seprtemper 30, 1997, The Order also suggested that the parties seek
an enlargement of the decision due date in order te accommodate the
revised filing date.

On Octcpber 8§, 1997, Belmont £iled a "Motizn to Rescind
Refarra. Crder.” Among other things, Belmont asked that the
Coemmission rescind its referral of this case to the Divislon of
Administrative Law Judges; that the Commissicn revert the filing
date for the cervificate appiication back te April 17, 1987; that
rhe Commission issue a Revised Notice of Filing: and, that the
Commission render approval for the certificate by finail order.
Belmont indicated that if the project is not appreoved ana awarded
prior to December 135, 1997, the project will probably pe too
expensive ro construct, primarily due to increases in regulated
labor wages. Belmont alsc indicated that 1t had provided all
information requested of it by Staff at the September 29, 1887
reeting on September 30 and October 3, 1397, respectively.

By Order cf the Commission entered on October 1C, 1997, the
Commission rescinded its referral of this case to the Division of
Administrative Law Judges and directed Belmont to pubklish a
“Revised Notice Of Filing.” In additien tc addressing the concerns
raised 1n Be.mont’s October 8, 1897 Motion, the Commission's
October 10, 1997 Order also reguired Belmont to file immediately
! after publication of the Revised Notice Cf Filing proper
certification of publication and to advise the CTcmmission of the
progress made toward adopting the new ordinance necessary te
support the project.

On October 15, 1997, sStaff filed a further memcorandum in this
: zase responding to the addiz:onal :nformaticn received from Belmor=
H cn September 39, 1397, and Octceber 3, 1997.

‘ On Qcrober 24, 1997, Belment filed a Publisher's Certificate

gvidencing that it had substantially complied with the Commission'’s
\ direczive that it publish the Revised Notice Of Filing. The
i Publisher’s Certificate indicates that the Revised Notice Of Filing
; was published on Octaker 15, 1897, in The St. Marys Oracle. Also,
2n Cctcber 24, 1997, Belmont advised the Commission that the
crdinance necessary to support the project, once completed, had

e e e e b
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lbeen adopted on O=tober 21, 1997. Neither the Revised Not.ice Of
Filing nor tre adcpted ordinance have received any protests from
the citizens of Belmont. Thus, the Commission can grant the
certificate under the auspices of West Virginia Code §24-2-11
without evidentiary hearing based upon the information currently
before it. Further, Ssince the rates necessary to suppert the
project will be in place effective December &, 1997, there will. be
no need to grant a conditional certificate.

on November 14 and 17, 1997, Belmont filed further additional
information in support ¢f its application. Thar information was
reviewed by the Staff who filad a “Further Fina. Joint Memorandum”
on December 3, 1387,

By letter received at the Commission on December 4, 1597,
Belmon- stated that it did not object to the Staff’'s substantive
reccemmendarion in this case. However, Belmont noted that the
ancunt of the ART Grant i1s $485,500 rather than the $485,000 noted
in Staff's December 3, 1397 memorandum,

RISCURSION

There can e no doubt that the informaticn contained in the
file of this certificare applicaticn supports the granting of a
certificace of public convenience and necessity.

The City of Belmont owns and operates & water treatment syst:qc
which serves approximately 400 residential and small commercial
Jsers. Belmont's existing 200,000 galleon water storage tank does
ner provide sufficient capacity for the storage needs of =the
system. Furthermore, Belmont’s plant has reached its full capacizy
and has difficulty in meeting demands cver and above average water
usage. When fires or line breaks occur, a burden is placed on the
system which requires several days to rep.ace the lost water.
September 4, 1997 Further Final Joint Staff Memorandum, at p. 4.
Addicgionally, the raw water utilized by Belmont has unacceptable
levels of sodium and calcium creating taste and hezalth problems.
Since the sodium content of the raw water exceeds maximum
contaminant levels, the water poses a prokblem for pecple who are an
sodium restricted diets. Lg. Undeniably, there 15 a need for the
project.

The O0Office of Environmental Health Servizes has granted
approva: ¢f Belmont’s project by issuing Permir No., 13,170 cn
February 24, 1987. Staff's review of the propcsec project finds it
to be in general conformance with the Commission’s rules and
regulaticns. September ¢, 1887 Further Tinal Jcint Staff
Memorandum, at p. 5.

—— e P o e e e o e e e
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The proposed project is now estimated to cost $2,123,99C and
18 To be funded by the following scurces:

Appalachian Regional Commissicrn Grant 5 483,500
Pleasants County Commission Grant 200,000
City of Belmont 138,000
Water Development Authority Loan 352,497
Total Funding $§2,125,98¢C

The revised funding sources fcr the prcject evidences an
increase of S5100,C00 in ARC grant money: & contribution in -he
amount of 5138,000 from the City of Belmon:t: and an increase in =ne
WDA loan in the amount of $298%, 345. The amended construcricr losa..
appilcation with the WCA is dated November 13, 1997, and is a par:
cf trhe file 1n this czase. The loan is for a term cf 40 years at
; €.25% The revised budget received from Belmont regarding the
E proposed project did not include either the bend counsel fees ir
L the amount of 57,500 ar the capitalized interest in the amount of
$75,00¢C., The increase of the proposed project budget fron
52,048,490, as srtated by Belment on September 3C, 1937, to
92,125,980 by the Staff on December 3, 1997, refiects these
: additicns which should have been rolled into the proposed PIcject’'s
| overa.l costs. See, December 3, 1997 Further Final Joint
1 Merorandum,

Regarding the rates necessary to support the prcject, as
stazed in the procedural h.stery of this case, BSelmont’s Octobe-

21, 1997, Add:tionally, Staff Counsel has reviewed the ordinance
and finds 1t to be cons:stent wi.th the appl.cable law, ruies and
| regu.ations, December 3, 1997 Further Final Joint Memorandum.
; Sirce there has been nc challenge to the rates contained -n tre
’ ordinance, and since the funding fer the proiect is in place, we |
find the project to be financia.ly feasible as well. ﬂ

| . ‘
| Based on all of the above, we will grant tre certificate of f
: 2uUbilc convenience and recessity as refined in the varicus '
r memoranda filed by Comm:ssicn Staf?,

‘Although sStaff‘s December 3, 1997 memorandum indicates thar
the Appalachian Regional Commission Grant is §485, 000, the amcunt
i ¢f the grant is actually $48%,500 as roted here:n.

i
e e e e e,
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1. On April 17, 1387, the Belmont Water Deparrtment (Belmont:
filed an application for a certificate of public convenience and
necessity under the auspices of WHggb Virginia Code §24-2~31 to
upgrade its existing water treatment plant, to install & €0, 00-
gallon pretreatment tank, reverse osmosis filters, a 220,000 gaiL.on
storage tank, approximately 2,100 feet of 8-inch and 6-irch water

‘line, two hydrants and appurtenances at Belmont, Pleasants Zounty.

Cornstruction for the proposed project was estimated tec cost
approximately $1, 588,645 with funding as follows: arn Appalachiar
Regional Commission (ARC) Grant in the amcunt of $485,520; s granc
from the Pleasants County Commission in the amount of $100,0050;
and, a lcan from the West Virginia Water Development Authori=-

(WLCA! in the amount of §1,003,145, at ar interest rate no- to
exceed €.25%, for a period not to exceed forty (40) years.

2., Because bids for the propcsed project exceeded +he
estimated construction costs set forth in the original application,
Belmoent filed additional information with the Commission on
September 30, 1897, concerning the revised project costs angd its
plan of action tc alleviate the shortfall in funding. See,
September 30, 19%7 letter from Belmont.

3. The September 30, 1997 filing of Belmont reguired thact
Belment publish a “Revised Notice Of Filing” to pe in compliance
wlith the requirements cf (Qde §24-2-11. The Revised Not.ce Of
Filing was published on October 15, 1987, in The St. Marys Qracle,
Ne protests were filed with the Commissien in response “u the
rublicatisan.,

4. The City of Belmont adopted a municipal. ordinance on
Qctober 21, 1997, increasing rates and charges sufficient to
support the proposed prolect. Staff Cournsel has reviewed rthe
ordinance and finds it to be in compliance with the applicable law,
rules and regulations., See, December 3, 1997 Further Final Joint
Mencrandun of Commission Staff.

sS. The funding for the $2,125, 390 proposed project is as
fol.ows: an Appalachiar Regional Commission Grant in the amount of
$485,500;, a grant from the Pleasants County Ceommlssion in the
amount cf $200,030; a contribution from +the City of Belment .n the
amount of $138,000; and a loan from the Warter Development Aurhority
ir. “he amount c¢f $1, 302,450 at 6.25: for & term of 40 years. 1g.

6. Belmont has demonstrated to the satisfaction of the
Commissicn that the public convenience and necessity require the
Fresect and that the proposed project is financially feasible. See,

|
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It 1s reascnable to grant Belmont a certifizate of pucl.c
convenience and necessirty under West Visgipoa Code §24-Z-7C
inasmuch as the public conveniernce and necessity rego.re *=ne
project and it is financially feasible.

QRRER . |
IT I8 THEREFORE ORDERED that the Appl:ican: Be.mer- Wares
Department shall be, and it hereby is, granted a certificate of

public convenience and necessity and the project as discussecd ir
The various Staff memoranda is hereby approved.

IT IS FURTHER ORDERED that the following funaing is approvea
for the project: an Appalachian Regional Commission Grant in the
amount of $485,500; a grant from the Pleasants County Commission in
the amount of $20C,00C:; a contribution from the City of Belmont in
the amount of $138,000; and a loan from the Water Cevelopment
Authority in the amount of §1,302,490 at €.25% for a term of 40
Years.

IT IS FURTHER QRDERED that if there is any change 1n rrhe cosrt !
o7 the 52,123,290 project that has been approved herein, or .n thne
scecpe ¢f the project and/er its financing, the Belmont Water
Department shall be, and 1t hereby is, directed to adv.se the
i Commission of the same and seek addizicnal regulateory approval frem !
: the Commissicn,

I IT IS FURTHER ORDERED that this case be removed from the
, Comrission’s docket cf apen cases. 1

I IT 78 FURTHER CRDERED that the Executive Secretary shall re,
: and she hereby is, directed to serve 3 copy of this order upon
i Commission Staff by hand delivery and ipon the Belmont Water
: Department by United States CZercified Mail, return receipt
* requested,

A Teue Copy, Teste: l

%ZL-JM» “-c
: Sawdra Neal
i Esecutive Secratan
8
= —— ——— — —— e — r———
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STATE OF WEST VIAGINIA

WATER DEVELOPMENT AUTHORITY
1201 DUNBAR AVENUE
OUNBAR, WV 25064
Telaphone (304} 558-3812
Telacapior 1304) 558-0209

July 22, 1996

The Honorable Carolyn Peluso
Maycr, City of Belmant

218 Main Street

Balmont, WV 26134

PRELIMINARY APPLICATION — CITY OF BELMONT - WATER PROJECT

The West Virginia Infragtructure and Jobs Development Counec.l (Council)
has reviewed the preliminary application for the above-referenced
project and has determined thar the project is technically feasible
within the guidelines of the Infrastructure and Jobs Development Act.
{See attached Water Assessment Committee comments. )

The Council recommends the City of Belmont {Belmont) pursue a Water
Development Authority loan of $1,003,14%, an Appalachian Regional
Commigsion grant of $485,500, and a concribution of $100,00C from the
Pleasants County Commission to finance this proiecrt. FPlease note that
thie letter doss not constitute funding approval from thesa funding
agenciea.

If you have any questiong, please contact Susan J. Riggs, Executive
Secretagy of the Council, at (304) 558-~3512.

RUSSELL L. ISAACS, CHAIRMAN
: WEST VIRGINIA INFRASTRUCTURE AND JCBS DEVELOFMENT COUNCIL

cc:  Danlel B. Yonkosky
Fred Cuclip






THE CITY OF BELMONT

Water Revenue Bonds, Series 1997 A
(West Virginia Water Development Authority)

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS

The undersigned authorized representative of the West Virginia Water
Development Authority (the "Authority"), for and on behalf of the Authority, and the
undersigned Mayor of The City of Belmont (the "Issuer"), for and on behalf of the Issuer,
hereby certify as follows:

1. On the 15th day of December, 1997, the Authority received The City of
Belmont Water Revenue Bonds, Series 1997 A (West Virginia Water Development
Authority), issued in the principal amount of $1,302,490, as a single, fully registered Bond,
numbered AR-1, and dated December 15, 1997 (the “Bonds”).

2. At the time of such receipt of the Bonds upon original issuance, the Bonds
had been executed by the Mayor and Recorder of the Issuer, by their respective manual
signatures, and the official seal of the Issuer had been affixed upon the Bonds.

3. The Issuer has received and hereby acknowledges receipt from the
Authority, as the original purchaser of the Bonds, of the proceeds of the Bonds in the
aggregate amount of $1,302,490 (100% of par value), there being no interest accrued.

WITNESS our respective signatures on this 15th day of December, 1997,

WEST VIRGINIA WATER DEVELOPMENT

AUTHORITY
Authorized Representative g é
THE CITY OF BELMONT
Mayor
11/159/97
063490/97001

38832%.2






THE CITY OF BELMONT

Water Revenue Bonds, Series 1997 A
(West Virginia Water Development Authority)

DIRECTION TO AUTHENTICATE AND DELIVER BONDS

One Valley Bank, National Association,
as Bond Registrar
Charleston, West Virginia

Ladies and Gentlemen:
There are delivered to you herewith:

(1) Bond No. AR-1, constituting the entire originai issue of The City
of Belmont Water Revenue Bonds, Series 1997 A (West Virginia Water
Development Authority), in the principal amount of $1,302,490, dated
December 15, 1997 (the "Bonds"), executed by the Mayor and Recorder of The
City of Belmont (the "Issuer”) and bearing the official seal of the Issuer,
authorized to be issued under and pursuant to a Bond Ordinance duly enacted
by the Issuer on December 2, 1997, and a Supplemental Resolution duly
adopted by the Issuer on December 2, 1997 (collectively, the "Bond
Legislation");

(2) A copy of the Bond Legisiation authorizing the above-described
Bond issue, duly certified by the Recorder of the Issuer;

(3)  Executed counterparts of the loan agreement, dated December 15,
1997, by and between the West Virginia Water Development Authority (the
" Authority") and the Issuer (the "Loan Agreement"); and

(4) An executed opinion of nationally recognized bond counsel
regarding the validity of the Loan Agreement and the Bonds.

You are hereby requested and authorized to deliver the Bonds to the Authority
upon payment to the account of the Issuer of the sum of $1,302,490, representing the agreed
aggregate purchase price of the Bonds, there being no accrued interest thereon. Prior to such
delivery of the Bonds, you will please cause the Bonds to be authenticated and registered by
an authorized officer, as Bond Registrar, in accordance with the form of Certificate of
Authentication and Registration thereon.

388330.2



Dated this 15th day of December, 1997.

THE CITY OF BELMONT

fﬂ% Lz

Mayor

11/19/97
063490/97001

388330.2 2
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(SPECIMEN BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE CITY OF BELMONT
WATER REVENUE BOND,
SERIES 1997 A
(WEST VIRGINIA WATER DEVELOPMENT AUTHORITY)

No. AR-1 $1,302,490

KNOW ALL MEN BY THESE PRESENTS: That THE CITY OF
BELMONT, a municipal corporation and political subdivision of the State of West Virginia
in Pleasants County of said State (the "Issuer"), for value received, hereby promises to pay,
solely from the special funds provided therefor, as hereinafter set forth, to the West Virginia
Water Development Authority (the "Authority") or registered assigns the sum of ONE
MILLION THREE HUNDRED TWO THOUSAND FOUR HUNDRED NINETY
DOLLARS ($1,302,490), in installments on October 1 of each year as set forth on the
"Schedule of Annual Debt Service” attached as Exhibit A hereto and incorporated herein by
reference with interest on each installment at the rate per annum set forth on said Exhibit A.

The interest on each installment shall run from the original date of delivery
of this Bond to the Authority and payment therefor, and until payment of such installment,
such interest shall be payable on April 1 and October 1 in each year, beginning April 1,
1998. Principal installments of this Bond are payable in any coin or currency which, on the
respective dates of payment of such instaliments, is legai tender for the payment of public and
private debts under the laws of the United States of America, at the office of the
West Virginia Municipai Bond Commission, Charleston, West Virginia (the "Paying Agent").
The interest on this Bond is payable by check or draft of the Paying Agent mailed to the
registered owner hereof at the address as it appears on the books of One Valley Bank,
National Association, Charleston, West Virginia, as registrar (the "Registrar”"), on the
15th day of the month next preceding an interest payment date, or by such other method as
shall be mutually agreeable so long as the Authority is the Registered Owner hereof.

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority, and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, dated December 15, 1997.

This Bond is issued (i) to pay a portion of the costs of acquisition and
construction of certain additions, betterments and improvements to the existing public
waterworks system of the Issuer (the "Project"); (ii) to pay interest on the Bonds of this Series
(the "Bonds") during construction of the Project and for not more than 6 months thereafter;
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and (iii) to pay certain costs of issuance hereof and related costs. The Project, and any
further additions, betterments or improvements thereto are herein called the "System." This
Bond is issued under the authority of and in full compliance with the Constitution and statutes
of the State of West Virginia, including particularly Chapter 8, Article 19 of the
West Virginia Code of 1931, as amended (the "Act"), and a Bond Ordinance duly enacted
by the Issuer on December 2, 1997, and a Supplemental Resolution duly adopted by the
Issuer on December 2, 1997 (collectively, the "Bond Legislation"}, and is subject to all the
terms and conditions thereof. The Bond Legislation provides for the issuance of additional
bonds under certain conditions, and such bonds would be entitled to be paid and secured
equally and ratably from and by the funds and revenues and other security provided for the
Bonds under the Bond Legislation.

This Bond is payable only from and secured by a pledge of the Gross
Revenues (as defined in the Bond Legislation) to be derived from the operation of the System
and from moneys in the Reserve Account created under the Bond Legislation for the Bonds
(the "Series 1997 A Bonds Reserve Account”), and unexpended proceeds of the Bonds. The
Gross Revenues (as defined in the Bond Legislation) shall be sufficient to pay all operating
expenses of the System and the principal of and interest on all bonds which may be issued
pursuant to the Act and which shall be set aside as a special fund hereby pledged for such
purpose. This Bond does not constitute a corporate indebtedness of the Issuer within the
meaning of any constitutional or statutory provisions or limitations, nor shall the Issuer be
obligated to pay the same or the interest hereon except from said special fund provided from
the Gross Revenues, the moneys in the Series 1997 A Bonds Reserve Account and
unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable rates and charges for the
use of the Systemn and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest on the Bonds, and all other
obligations secured by a lien on or payable from such revenues on a parity with the Bonds;
provided however, and so long as there exists in the Series 1997 A Bonds Reserve Account
an amount at least equal to the maximum amount of principal and interest which will become
due on the Bonds in the then current or any succeeding year, and in the respective reserve
accounts established for any other obligations outstanding on a parity with the Bonds, an
amount at least equal to the requirement therefor, such percentage may be reduced to 110%.
The Issuer has entered into certain further covenants with the registered owners of the Bonds
for the terms of which reference is made to the Bond Legislation. Remedies provided the
registered owners of the Bonds are exclusively as provided in the Bond Legislation, to which
reference is here made for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of the Regisirar by the
registered owner, or by its attorney duly authorized in writing, upon the surrender of this
Bond together with a written instrument of transfer satisfactory to the Registrar duly executed
by the registered owner or its attorney duly authorized in writing.
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Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to the payment of the costs of the Project and costs
of issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such moneys, until so applied, in favor of the registered owner of this
Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Gross Revenues of the
System has been pledged to and will be set aside into said special fund by the Issuer for the
prompt payment of the principal of and interest on this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.



IN WITNESS WHEREOF, THE CITY OF BELMONT has caused this Bond
to be signed by its Mayor, and its corporate seal to be hereunto affixed and attested by its
Recorder, and has caused this Bond to be dated December 15, 1997.

[SEAL]

Mayor

ATTEST:

Recorder

400629.1 4
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1997 A Bonds described in the
within-mentioned Bond Legislation and has been duly registered in the name of the registered
owner set forth above, as of the date set forth below.

Date: December 15, 1997,

ONE VALLEY BANK, NATIONAL
ASSOCIATION,
as Registrar

Authorized Officer



14-Nov.97

EXHIBIT A

SCHEDULE OF ANNUAL DEBT SERVICE

Period Annual
Ending Principal Coupon Interest Debt Service Debt Service
Dec 15, 1997
Apr 1, 1998 23,96%.43 23,969.43
Oct 1, 1998 7,274.34 6.250% 40,702.81 47977.15 71,946.58
Apr 1, 1999 40,475.49 40,475.49
Oct 1, 1999 9.611.16 6.250% 40.475.49 50,086.65 90,562.14
Apr 1,2000 40,175.14 40,175.14
Oct 1, 2000 10,211.86 6.250% 40,175.14 50,387.00 90,562.14
Apr 1,2001 39,856.02 19.856.02
Oct 1, 2001 10,850.10 6.250% 39,856.02 50,706.12 %0,562.14
Apr 1, 2002 39,516.95 39,516.95
Oct 1, 2002 11,528.23 6.250% 39,516.95 51,045.18 90,562.13
Apr 1,2003 39,156.70 39,156.70 :
Oct 1, 2003 12,248.75 6.250% 39,156.70 51,405.45 90,562.15
Apr 1, 2004 38,773.92 38,773.92
Oct 1, 2004 13,014.30 6.250% 38,773.92 51,788.22 90.562.14
Apr 1, 2003 38,367.23 38,367.23
Oct 1, 2005 13,827.69 6.250% 38,367.23 52,194.92 90,562.15
Apr 1, 2006 37,935.11 37,935.11
Oct 1, 2006 14,691.92 6.250% 37,935.11 52,627.03 90,562.14
Apr {,2007 37,475.99 37.475.99
Oct 1, 2007 15.610.16 6.250% 37,475.99 53,086.15 90.,562.14
Apr 1, 2008 36,988.17 36,988.17
Oct 1, 2008 16,585.80 6.250% 36,988.17 53,573.97 90,562.14
Apr 1, 2009 36,469.87 36,469.87
Oct 1, 2009 17,622.41 6.250% 36,469.87 54,092.28 90,562.15
Apr 1,2010 35.919.17 35919.17
Cct 1, 2010 18,723.81 6.250% 35919.17 54,642.98 90,562.15
Apr 1,201 35,334.05 35.334.05
QOct 1, 2011 19.894.05 6.250% 35,334.05 55228.10 90,562.15
Apr 1,2012 34,712.36 34.712.36
Cct 11,2012 21,13743 6.250% 34,712.36 55,849.79 90,562.15
Apr 1,2013 34,051.87 34,051.81
Oct 1,2013 22,458.52 6.250% 34,051.81 56,510.33 90,562.14
Apr 1,2014 33,349.98 33,349.98
Oct 1,2014 23,862.18 6.250% 33,349.98 57.212.16 90.562.14
Apr 1, 2015 32,604.29 32,604.29
Oct 1, 2015 25,353.56 6.250% 32,604.29 5795785 80,562.14
Apr 1,2016 31,811.99 31,811.99
Oct 1, 2016 26,938.16 6.250% 31,811.99 58,750.15 90,562.14
Apr 1,2017 30,970.17 30.970.17
Oct 1, 2017 28,621.79 6.250% 30,570.17 59,591.96 90.362.13
Apr 1,2018 30,075.74 30,075.74
Oect 1,2018 30,410.66 6.250% 30,075.74 60,486.40 90,562.14
Apr 1,2019 29,12541 29,125.41
Oct 1,2019 32,311.32 6.250% 29,125.41 61,436.73 90.562.14
Apr 1, 2020 28,115.68 28,115.68
Oct 1, 2020 34,330.78 6.250% 28,115.68 62,446 .46 90,562.14
Apr 1, 2021 27,042.84 27,042.84
Oct 1, 2021 36,476.45 6.250% 27,042.84 63,519.29 90.562.13
Apr 1,2022 25,902.96 25,902.96
Oct 1, 2022 38,756.23 6.250% 25,902.96 64,659.19 90,562.13
Apr 1,2023 24,691.82 24,691.82
Oct 1,2023 41,178.50 6.250% 24,691.82 65.870.32 90,562.14
Apr 1,2024 23,405.00 23.405.00
Oct 1,2024 43,752.15 6.250% 23,405.00 67.157.15 90,562.13
Apr t,2025 22,037.74 2203774
1:10 pm
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BOND DEBT SERVICE

West Virginia Water Development Authority
City of Belmont. Closing Date Dec. 15, 1997

[.oan Amount: 51,302,490

Period Annual
Ending Principal Coupon Interest Debt Service Debt Service
Oct 1, 2025 46.486.66 6.250% 22,037.74 68,524.40 90,562.14
Apr 1, 2026 20,585.03 20,585.03
Oct 1, 2026 49.392.08 6.250% 20,585.03 69,977.11 90,562.14
Apr |,2027 19,041.53 19,041.53
Oct 1, 2027 52,479.08 6.250% 19.041.53 71.520.61 90,562.14
Apr 1, 2028 17,401.56 17,401.56
Oct 1, 2028 55,755.03 6.250% 17,401.56 73,160.59 90,562.15
Apr 1, 2029 15,659.09 15,659.09
Qct 1, 2029 59,243.96 6.250% 15,659.09 74,903.05 90,562.14
Apr 1, 2030 13,807.72 13,807.712
Oct 1, 2030 62,946.71 6.250% 13,807.72 76,754 43 90,562.15
Apr 1,2031 11,840.63 11,840.63 :
Oct 1, 2031 66,830.88 6.250% 11,840.63 78,721.51 90,562.14
Apr 1,2032 9,750.60 9,750.60
Oect 1,2032 71,060.94 6.250% 9,750.60 80,811.54 90,562.14
Apr 1,2033 7.529.95 7,529.95
Oct 1,2033 75,502.25 6.250% 7.529.95 83.032.20 90,562.15
Apr 1, 2034 5,170.50 5,170.50
Oct 1, 2034 80,22t.14 6.250% 5,170.50 85,391.64 90,562.14
Apr 1, 2035 2,663.59 2.663.59
Oct 1, 2035 85,234.96 6.250% 2.663.59 87,898.55 90,562.14
1,302,490.00 2,120,255.84 3,422,745.84 3,422,745.84

1:10 pm
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BOND SUMMARY STATISTICS

West Virginia Water Development Authority
City of Belmont. Closing Date Dec. 15, 1997
Loan Amount: $1,302,490

Dated Date 12/15/1997
Delivery Date 12/15/1997
Last Marturity 10/01/2035
Arbitrage Yield 6.250948%
True Interest Cost (TIC) 6.250948%
Net Interest Cost (NIC) 6.250000%
All-In TIC 6.250948%
Average Coupon 6.250000%
Average Life (years) 26.046
Duration of [ssue (years} 12.440
Par Amount 1,302,450.00
Bond Proceeds 1,302,490.00
Total Interest 2,120,255.84
Net {nterest 2,120.255.84
Total Debt Service 3,422,745.84
Maximum Annual Debt Service 90.562.15
Average Annual Debt Service 90.562.14
Underwriter's Fees {per $1000)
Average Takedown
Other Fee

Total Underwriter’s Discount

Bid Price 100.000000
Par Average Average
Bond Component Value Price Coupon Life
Serial Bonds due 1998 - 2035 1,302,490.00 100.000 6.250% 26.046
1,302,490.00 26.046
All-In Arbitrage
TIC TiIC Yield
Par Value 1,302,490.00 1,302,490.00 1,302,490.00

+ Accrued Interest

+ Premiumn (Discount)

- Underwriter’s Discount

- Cost of Issuance Expense

- Other Amounts
Target Value 1,302.490.00 1,302,490.00 1,302,490.00
Target Date 12/15/1997 12151997 12/15/1997
Yield 6.250948% 6.250948% 6.250948%
{4-Nov-97 1:10pm Page i



400629.1

ASSIGNMENT

FOR VALUE RECEIVED the undersigned seils, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint

, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated:

In the presence of:







BANK CNE CENTER, SEVENTH FLOOR
F. G 80X 1588
CHARLESTON, W, VA £5926-1588
{(304) 353-8C00C
FACS|/MILE 1304) 353.8/80

1000 HAMPTON CENTER
P. O. BOX 1618
MorcaNTOWN, W. VA, 265071618
i304) 588-8C00
FACSIMILE (3D04) 5B8-B|16

126 EAST BURKE STREET
P. O. BOX 2629
MarTmNsBURG, W. VA, 2540226820
{304} 263-698
FACSIMILE {304} 263-478%

STEPTOE & JOHNSON

ATTORNEYS AT Law
BANK ONE CENTER
SIXTH FLOOR
P. O, BOX 2190
CLAREKSBURG, W. VA, 268302-2100
{304) 624-8000
FACSIMILE (304) 624-8183

December 15, 1997

104 WEST CONGRESS STREEY
PO, 8O% 100
Crarters Tows, W. VA, 264140100
(204} 7261414
FACSIMILE {304} 726-18123

RILEY BUFLDING, FOURTH FLQOR
1 4TH AND CHAPLINE STREETS
PO, BOX |50
WHEELING, W, VA 260030020
1304} 2330000
FACSIMILE {304} 233-00C14

THE RIVERS OFFICE PARK
200 S5TAR AVENUE, SUITE 220G
F. 0 BOX 828
ParErwspure, W, Va, 261020028

{304) 422-8463
FACSHIMILE {304} 422-6452

WRITER'S DIRECT DIAL NUMBER

The City of Belmont
Water Revenue Bonds, Series 1997 A

{(West Virginia Water Development Authority)

The City of Belmont
Belmont, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

I.adies and Gentlemen:

We have served as bond counsel in connection with the issuance by The City of Belmont
(the "Issuer"), a municipal corporation and political subdivision organized and existing under the laws of
the State of West Virginia, of its $1,302,490 Water Revenue Bonds, Series 1997 A (West Virginia Water
Development Authority), dated the date hereof (the "Bonds").

We have examined the Jaw and certified copies of proceedings and other papers relating
to the authorization of a loan agreement, dated December 15, 1997, including all schedules and exhibits
attached thereto (the "Loan Agreement”), by and between the Issuer and the West Virginia Water
Development Authority (the "Authority") and the Bonds, which are to be purchased by the Authority in
accordance with the provisions of the Loan Agreement. The Bonds are originally issued in the form of one
bond, registered as to principal and interest to the Authority, with interest payable April 1 and October 1
of each year, commencing April 1, 1998, at the rate of 6.25% per annum, and with principal installments
payable on October 1 of each year, commencing October 1, 1998, and ending October 1, 2035, all as set
forth in "Schedule X," attached to the Loan Agreement and incorporated in and made a part of the Bonds.

The Bonds are issued under the authority of and in full compliance with the Constitution
and statutes of the State of West Virginia, including particularly, Chapter 8, Article 19 of the West Virginia
Code of 1931, as amended (the "Act"), for the purposes of (i) paying a portion of the costs of acquisition
and construction of certain additions, betterments and improvements to the existing public waterworks
system of the Issuer (the "Project”); (ii) paying interest on the Bonds during construction of the Project and
for not more than 6 months thereafter, and (iii) paying certain costs of issuance and related costs.

388331.2



The City of Belmont, et al.
Page 2

We have also examined the applicable provisions of the Act, the Bond Ordinance duly
enacted by the Issuer on December 2, 1997, as supplemented by a Supplemental Resolution duly adopted
by the Issuer on December 2, 1997 (collectively, the "Bond Legislation™), pursuant to and under which
Act and Bond Legislation the Bonds are authorized and issued, and the Loan Agreement has been entered
into. The Bonds are subject to redemption prior to maturity to the extent, at the time, under the conditions
and subject to the limitations set forth in the Bond Legislation and the Loan Agreement.

In connection with the issuance of the Bonds, the Issuer has executed a Certificate as to
Arbitrage, dated as of the date hereof (the "Certificate as to Arbitrage"), which, among other things, sets
forth restrictions on the investment and expenditure of the Bond proceeds and earnings thereon, to ensure
that the arbitrage requirements of the Internal Revenue Code of 1986, as amended, and regulations
thereunder (collectively, the "Code™), necessary to establish and maintain the excludability of interest on
the Bonds from gross income for federal income tax purposes, are and will continue to be met.

Based upon the foregoing, and upon our examination of such other documents as we have
deemed necessary, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly organized and validly existing municipal corporation and
political subdivision of the State of West Virginia, with full power and authority to construct and acquire
the Project, to operate and maintain the System referred to in the Loan Agreement and to issue and sell the
Bonds, all under the Act and other applicable provisions of law.

2. The Loan Agreement has been duly authorized by and executed on behalf of the
Issuer, is a valid and binding special obligation of the Issuer enforceable in accordance with the terms
thereof, and inures to the benefit of the Authority and cannot be amended so as to affect adversely the
rights of the Authority or diminish the obligations of the Issuer without the written consent of the
Authority.

3. The Bond Legislation and all other necessary ordinances and resolutions have been
duly and effectively enacted and adopted by the Issuer and constitute valid and binding obligations of the
Issuer enforceable upon the Issuer. The Bond Legislation contains provisions and covenants substantially
in the form of those set forth in Section 4.1 of the Loan Agreement.

4, The Bonds have been duly authorized, issued, executed and delivered by the Issuer
to the Authority and are valid, legally enforceable and binding special obligations of the Issuer, payable
from the Gross Revenues of the System referred to in the Bond Legislation and secured by a first lien on
and pledge of the Gross Revenues of the System, all in accordance with the terms of the Bonds and the
Bond Legislation.

5. Under existing laws, regulations, rulings and judiciat decisions of the United States
of America, as presently written and applied, the interest on the Bonds (a) is excludable from gross income
of the owners thereof for federal income tax purposes pursuant to the Code and (b) is not an item of tax
preference for purposes of the federal alternative minimum tax imposed upon individuals and corporations
under the Code. It should be noted, however, that interest on the Bonds is included in the adjusted current
earnings of certain corporations for purposes of computing the alternative minimum tax that may be
imposed with respect to corporations. The opinions set forth above are subject to the condition that the
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The City of Belmont, et al.
Page 3

Issuer comply, on a continuing basis, with all requirements of the Code that must be satisfied subsequent
to issuance of the Bonds for interest thereon to be or continue to be excludable from gross income for
federal income tax purposes and all certifications, covenants and representations which may affect the
excludability from gross income of the interest on the Bonds set forth in the Bond Legislation and the
Certificate as to Arbitrage, and other certificates delivered in connection with the issuance of the Bonds.
Failure to comply with certain of such Code provisions or such certifications, covenants and representations
could cause the interest on the Bonds to be includable in gross income retroactive to the date of issuance
of the Bonds. Except as set forth in paragraph 6 below, we express no opinion regarding other federal tax
consequences arising with respect to the Bonds.

6. Based upon the certifications of the Issuer set forth in the Certificate as to Arbitrage
and under existing laws, regulations, rulings and judicial decisions of the United States of America, as
presently written and applied, the proceeds of the Bonds are not subject to the arbitrage rebate requirements
set forth in Section 148(f) of the Code. The opinion set forth above is subject to the condition that the
Issuer comply, on a continuing basis, with all requirements of the Code relating to the applicable exceptions
to rebate. The Issuer has covenanted to comply with all such requirements. Failure to comply with such
requirements could cause proceeds of the Bonds to be subject to such arbitrage rebate requirements
retroactive to the date of issuance of the Bonds.

7. The Bonds are, under the Act, exempt from all taxation by the State of
West Virginia, or any county, municipality or county commission, political subdivision or agency thereof,
and the interest on the Bonds is exempt from personal and corporate net income taxes imposed directly
thereon by the State of West Virginia.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Loan Agreement and the Bond Legislation, and the liens and pledges set forth therein, may
be subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting creditors’ rights heretofore or hereafter enacted to the extent constitutionally applicable and that
their enforcement may also be subject to the exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Bond numbered AR-1, and in our
opinion the form of said bond and its execution and authentication are regular and proper.

Very truly yours,
STEPTOE & JOHNSON

11/19/97
063490/97001
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CRICHTON & STARKEY
Attorneys at Law
325 9th Street
Parkersburg, West Virginia 26101

William Crichton (304) 485-5003
Richard L. Starkey * FAX (304)485-5073

*Admitted in West Virginia and Ohio

December 15, 1997

The City of Belmont
Belmont, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Steptoe & Johnson
Clarksburg, West Virginia

Re: The City of Belmont
Water Revenue Bonds, Series 1997 A

(West Virginia Water Development Authority)

Ladies and Gentlemen:

1 am counsel to The City of Belmont, in Pleasants County, West Virginia (the
“Issuer™). As such counsel, I have examined copies of the approving opinion of Steptoe
& Johnson, as bond counsel, a loan agreement dated December 15, 1997, including all
schedules and exhibits attached thereto (the “Loan Agreement™), by and between the
West Virginia Water Development Authority (the “Authority™) and the Issuer, a Bond
Ordinance duly enacted by the Issuer on December 2, 1997, as supplemented by a
Supplemental Resolution duly adopted by the Issuer on December 2, 1997 (collectively,
the “Bond Legislation™) and other documents relating to the above-captioned Bonds of
the Issuer {the “Bonds”). Terms used in said opinion, Bond Legislation and Loan
Agreement and not otherwise defined herein have the same meanings as therein when
used herein.

I am of the opinion that:

[0



1. The Loan Agreement has been duly authorized, executed and delivered by the
Issuer and, assuming due authorization, execution and delivery by the Authority,
constitutes a valid and binding agreement of the Issuer enforceable in accordance with its
terms.

2. The Issuer has been duly created and is validly existing, and the Mayor,
Recorder and members of the council of the Issuer have been duly and properly elected or
appointed, as applicable, have taken the requisite oaths, and are authorized to act on
behalf of the Issuer in their respective capacities.

3. The Bond Legislation has been duly adopted and enacted by the Issuer and is
in full force and effect.

4. The execution and delivery of the Bonds and the Loan Agreement and the
consummation of the transactions contemplated by the Loan Agreement and the Bond
Legislation, and the carrying out of the terms thercof, do not and will not, in any material
respect, conflict with or constitute, on the part of the Issuer, a breach of or default under
any ordinance, resolution, order, agreement or other instrument to which the Issuer is a
party or any existing law, regulation, court order or consent decree to which the Issuer is
subject.

5. The Issuer has received all permits, licenses, approvals and authorizations
necessary for the issuance of the Bonds, the acquisition and construction of the Project,
the operation of the System and the imposition of rates and charges tor use of the System,
including, without limitation, the receipt of all requusite orders and approvals from the
West Virginia Infrastructure and Jobs Development Council and the Public Service
Commission of West Virginia, and has taken any other action required for the imposition
of such rates and charges, including, without limitation, the enactment of an ordinance
prescribing such rates and charges. The Issuer has received Final Order of the Public
Service Commission of West Virginia entered December 5, 1997, in Case No. 97-0446-
W-CN, granting to the Issuer a certificate of public convenience and necessity for the
Project and approving the financing for the Project. The time for appeal of such Final
Order, has not expired prior to the date hereof. However, the parties to such Final Order
have stated that they will not appeal such Final Order. Such Final Order is not subject to
any appeal, further hearing, reopening or rehearing by any customer, protestant,
intervenor or other person not a party to the original application.

6. There is no action, suit, proceeding or investigation at law or in equity before
or by any court, public board or body. pending or threatened, wherein an unfavorable
decision, ruling or {inding would adversely affect the transactions contemplated by the
Bond Legisiation, the L.oan Agreement, the acquisition and construction of the Project,
the operation of the System, the validity of the Bonds or the pledge of the Gross
Revenues therefor.



All counsel to this transaction may rely upon this opinion as if specifically
addressed to them.

Kindest regards,

&'/\,N&\Q e

WILLIAM CRICHTON

WC/ig






CRICHTON & STARKEY
Attorneys at Law

325 9th Street
Parkersburg, West Virginia 26101

William Crichton {304) 485-5003
Richard L. Starkey * FAX (304) 485-5073

*Admitted in West Virginia and Ohio

December 16, 1997

The City of Belmont/West Virginia Water
Development Authority

11.

TILL

Re: Loan Applicant: City of Belmont
Address of Property Covered by this Opinion: Belmont, WV
Applicant for Title Examination: City of Belmont/West Virginia
Development Authority
County: Pleasants
- State: West Vlrglma Wi E T o
[ have exammed utle to the q:mperty desqnbed in. attached Scﬁcduie AL My Ak
examination covered the period from the time of termination of title Sedrch
covered by my separate Preliminary Title Opinion letter dated December 8, 1997.

Based on said title examination, my preliminary title examination and any
additional information concerning the title which has come to my attention, it is
my opinion that:

A. Good and marketable title, in accordance with title examination standards
prevailing in the area, to said property is now vested the City of Belinorit, a
municipal corporation.

B. Said property is subject only to encumbrances, reservations,

exceptions, and defects which were noted in my separate Preliminary

Title Opinion letter. . -
The term encumbrances,nesewa.gons-, exceptlons and Qiefects i'neans all matters
regarding title including, but not limited to, (a) mortgages, déeds of trst, and
vendors’, mechanics’, materialmen’s, and all other liens; (b) Federal, State, and

|l



Iv.

DATE:

local taxes, including county, school, improvement, water, drainage, sewer,
inheritance, personal property, and income; (¢} State and Federal bankruptcy,
insolvency, receivership, and probate proceedings; (d) judgments and pending
suits, in State and Federal courts; (e) recorded covenants; conditions; restrictions:
reservations; liens; encumbrances; easements; rights-of-way; leases; mineral, oil,
gas, and geothermal rights (regardiess of the right of surface entry); timber rights;
water rights; pending court proceedings and other matters of record which affect
the title of the property.

This opinion is issued expressly for the benefit of the above-named applicant for
title examination and the West Virginia Water Development Authority and I
assume liability to each hereunder.

-\ b s T2 C_/v‘.[ Lt i Q*c_m\w\

WILLIAM CRICHTON V
325 9th Street
Parkersburg, WV 26101







THE CITY OF BELMONT

Water Revenue Bonds, Series 1997 A
(West Virginia Water Development Authority)

GENERAL CERTIFICATE OF ISSUER AND ATTORNEY ON:

1. TERMS

2. NO LITIGATION

3.  GOVERNMENTAL APPROVALS AND BIDDING
4.  NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
5. CERTIFICATION OF COPIES OF DOCUMENTS
6. INCUMBENCY AND OFFICIAL NAME

7.  LAND AND RIGHTS-OF-WAY

8.  MEETINGS, ETC.

8.  CONTRACTORS' INSURANCE, ETC.

10. GRANTS

11.  LOAN AGREEMENT

12.  RATES

13.  SIGNATURES AND DELIVERY

14, BOND PROCEEDS

15.  PUBLICATION AND PUBLIC HEARING ON BOND
ORDINANCE

16. PRIVATE USE OF FACILITIES

17.  NO FEDERAL GUARANTY

18. IRS INFORMATION RETURN

19. SPECIMEN BONDS

20. CONFLICT OF INTEREST

21. PUBLIC SERVICE COMMISSION ORDER

We, the undersigned MAYOR and RECORDER of The City of Belmont, in
Pleasants County, West Virginia (the "Issuer"), and the undersigned Counsel to the Issuer,
hereby certify in connection with the $1,302,490 The City of Belmont Water Revenue Bonds,
Series 1997 A (West Virginia Water Development Authority) (the "Bonds"), as follows:

1. TERMS: All capitalized words and terms used in this General Certificate
and not otherwise defined shall have the same meaning as in the Bond Ordinance of the Issuer
enacted December 2, 1997, and a Supplemental Resolution adopted December 2, 1997
(collectively, the "Bond Legislation™).

2. NO LITIGATION: No controversy or litigation of any nature is now
pending or threatened, restraining, enjoining or affecting in any manner the issuance, sale or
delivery of the Bonds, the acquisition and construction of the Project, the operation of the

3g8334.2
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System, the receipt of the Grant Receipts or the Gross Revenues, or in any way contesting
or affecting the validity of the Bonds or the Grants or any proceedings of the Issuer taken
with respect to the issuance or sale of the Bonds, the pledge or application of the Gross
Revenues or any other moneys or security provided for the payment of the Bonds or the
existence or the powers of the Issuer insofar as they relate to the authorization, sale and
issuance of the Bonds, the acquisition and construction of the Project, the operation of the
System, the receipt of the Grant Receipts and the collection or the pledge of Gross Revenues
as security for the Bonds.

3. GOVERNMENTAL APPROVALS AND BIDDING: All applicable
approvals, permits, exemptions, consents, authorizations, registrations and certificates
required by law for the acquisition and construction of the Project, the operation of the
System and the issuance of the Bonds have been obtained and remain in full force and effect,
and competitive bids for the acquisition and construction of the Project have been solicited
in accordance with Chapter 5, Article 22, Section 1 of the Official West Virginia Code of
1931, as amended, which bids remain in full force and effect.

4. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the Issuer since the approval and
execution and delivery by the Issuer of the Loan Agreement, and the Issuer has met all
conditions prescribed in the Loan Agreement entered into between the Issuer and the
Authority.

There are no outstanding bonds or other obligations of the Issuer which will
rank prior to or on a parity with or junior and subordinate to the Series 1997 A Bonds as to
liens, pledge, source of and security for payment.

5. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the
below-listed documents hereto attached or delivered herewith or heretofore delivered are
true, correct and complete copies of the originals of the documents of which they purport to
be copies, and such original documents are in full force and effect and have not been
repealed, rescinded, amended or changed in any way unless modification appears from later
documents also listed below:

Bond Ordinance

Supplemental Resolution

Loan Agreement

Public Service Commission Order

Infrastructure Council Approval

388334.2 2



Certificate of Incorporation.

Oaths of Office of Officers and Councilmembers.

Rate Ordinance.

Minutes on Adoption of Rate Ordinance.

Affidavit of Publication of Rate Ordinance and Notice of Public Hearing.
Minutes on Adoption of Bond Ordinance and Supplemental Resolution.

Affidavit of Publication of Abstract of Bond Ordinance and Notice of Public
Hearing.

Evidence of Appalachian Regional Commission Grant.
Evidence of Pleasants County Commission Grant,

6. INCUMBENCY AND OFFICIAL NAME: The proper corporate title
of the Issuer is "The City of Belmont." The Issuer is a municipal corporation in Pleasants
County and is presently existing under the laws of, and a political subdivision of, the State
of West Virginia. The governing body of the Issuer is its Council, consisting of a Mayor
and 5 councilmembers, all duly elected or appointed, as applicable, qualified and acting, and
whose names and dates of commencement and termination of current terms of office are as

follows:
Date of Date of

Commencement Termination
Name Of Office —of Office
Carolyn S. Peluso - Mayor July 1, 1997 June 30, 1999
John Beck - Councilmember July 1, 1995 June 30, 1999
Elah Davis - Councilmember July 1, 1995 June 30, 1999
John Fitzpatrick - Councilmember July 1, 1995 June 30, 1999
Glenn Goff - Councilmember July i, 1997 June 30, 2001
Julie Heldreth - Councilmember July 1, 1997 June 30, 2001

The duly appointed and acting Recorder of the Issuer is Carrie Robinson. The
duly appointed and acting Council to the Issuer is Wiiliam V. Crichton, Esquire, of
Parkersburg, West Virginia.

7. LAND AND RIGHTS-OF-WAY: All land in fee simple and all
rights-of-way and easements necessary for the acquisition and construction of the Project and
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the operation and maintenance of the System have been acquired or can and will be acquired
by purchase, or, if necessary, by condemnation by the Issuer and are adequate for such
purposes and are not or will not be subject to any liens, encumbrances, reservations or
exceptions which would adversely affect or interfere in any way with the use thereof for such
purposes. The costs thereof, including costs of any properties which may have to be acquired
by condemnation, are, in the opinion of all the undersigned, within the ability of the Issuer
to pay for the same without jeopardizing the security of or payments on the Bonds.

8. MEETINGS, ETC.: All actions, ordinances, resolutions, orders and
agreements taken by and entered into by or on behalf of the Issuer in any way connected with
the acquisition, construction, operation and financing of the Project or the System were
authorized or adopted at regular or special meetings of the Governing Body of the Issuer duly
and regularly called and held pursuant to the Rules of Procedure of the Governing Body and
all applicable statutes, including, particularly and without limitation, Chapter 6, Article 9A,
of the West Virginia Code of 1931, as amended, and a quorum of duly elected or appointed,
as applicable, qualified and acting members of the Governing Body was present and acting
at all times during all such meetings. All notices required to be posted and/or published were
so posted and/or published.

9. CONTRACTORS' INSURANCE, ETC.: All contractors have been
required to maintain Worker's Compensation, public liability and property damage insurance,
and builder's risk insurance where applicable, in accordance with the Bond Legislation. All
insurance for the System required by the Bond Legislation is in full force and effect.

10. GRANTS: As of the date hereof, the grant from the Appalachian
Regional Commission in the amount of $485,500, the grant from The County Commission
of Pleasants County in the amount of $200,000 and funds of the Issuer in the amount of
$118,000 are committed and in full force and effect.

11. LOAN AGREEMENT: As of the date hereof, (i) the representations of
the Issuer contained in the Loan Agreement are true and correct in all material respects as
if made on the date hereof; (ii) the Loan Agreement does not contain any untrue statement
of a material fact or omit to state any material fact necessary to make the statements therein,
in light of the circumstances under which they were made, not misleading; (iii) to the best
knowledge of the undersigned, no event affecting the Issuer has occurred since the date of
the Loan Agreement which should be disclosed for the purpose for which it is to be used or
which it is necessary to disclose therein in order to make the statements and information in
the Loan Agreement not misleading; and (iv) the Issuer is in compliance with the Loan
Agreement.

12. RATES: The Issuer has duly enacted a rate ordinance on October 21,

1997, setting rates and charges for the services of the System and such rate ordinance will
be effective upon substantial completion of the Project.
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13. SIGNATURES AND DELIVERY: On the date hereof, the undersigned
Mayor did officially sign ail of the Bonds of the aforesaid issue, all dated the date hereof by
her manual signature, and the undersigned Recorder did officially cause the official seal of
the Issuer to be affixed upon each of said Bonds and to be attested by her manual signature,
and the Registrar did officially authenticate and deliver the Bonds to a representative of the
Authority as the original purchaser of the Bonds under the Loan Agreement. Said official
seal is also impressed above the signatures appearing on this certificate.

14. BOND PROCEEDS: On the date hereof, the Issuer received from the
Authority the agreed purchase price of the Bonds, being $1,302,490 (100% of par value),
there being no interest accrued thereon.

15. PUBLICATION AND PUBLIC HEARING ON BOND ORDINANCE:
Upon adoption of the Bond Ordinance, an abstract thereof, determined by the Governing
Body to contain sufficient information as to give notice of the contents thereof, was published
once each week for 2 successive weeks, with not less than 6 full days between each
publication, the first such publication occurring not less than 10 days before the date stated
below for the public hearing, in the St. Marys Oracle and the Pleasants County Leader, two
newspapers of general circulation in The City of Belmont, there being no newspaper
published therein, together with a notice to all persons concerned, stating that the Bond
Ordinance had been adopted and that the Issuer contemplated the issuance of the Bonds
described in such Bond Ordinance, stating that any person interested may appear before the
Council at the public hearing held at a public meeting of Council on the 2nd day of
December, 1997, at 7:30 p.m., in the Council Chambers of the Belmont City Hall and
present protests, and stating that a certified copy of the Bond Ordinance was on file at the
office of the Recorder of the Issuer for review by interested parties during the office hours
of the Issuer. At such hearing all objections and suggestions were heard by the Governing
Body and the Bond Ordinance became finally adopted, enacted and effective as of the date
of such public hearing, and remains in full force and effect.

16. PRIVATE USE OF FACILITIES: The Issuer shall at all times take, and
refrain from taking, and shall not fail to take, any and all actions necessary in order to assure
the initial and continued tax-exempt status of the Bonds and the interest thereon. Less than
10% of the proceeds of the Bonds will be used, directly or indirectly, for any private business
use, and less than 10% of the payment of principal of, or the interest on, such issue, under
the terms of such issue or any underlying arrangement, is, directly or indirectly, secured by
any interest in property used or to be used for a private business use, payments in respect of
such property, or to be derived from payments (whether or not to the Issuer) in respect of
property, or borrowed money, used or to be used for a private business use. None of the
proceeds of the Bonds will be used, directly or indirectly, for any private business use which
is not related to the governmental use of the proceeds of the Bonds, including the
disproportionate related business use of the proceeds of the Bonds, and none of the payment
of principal on, or the interest on, such issue, under the terms of any underlying
arrangement, is, directly or indirectly, secured by any interest in property used, or to be used
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for a private business use, payments in respect of such property or to be derived from
payments (whether or not to the Issuer) in respect of property, or borrowed money, used or
to be used for a private business use with respect to such private business use, which is not
related to any government use of such proceeds, including the disproportionate business use
of the issue of the Bonds. None of the proceeds of the issue of the Bonds will be used,
directly or indirectly, to make or finance loans to persons other than governmental units. For
purposes of this paragraph, private business use means use, directly or indirectly, in a trade
or business carried on by any person, including related persons, other than a governmental
unit or other than use as a member of the general public. All of the foregoing shall be
determined in accordance with and within the meaning of the Internal Revenue Code of 1986,

as amended, including any successor provisions and rules and regulations thereunder (the
"Code").

17. NO FEDERAL GUARANTY: The Bonds are not and will not be, in
whole or part, directly or indirectly, federally guaranteed within the meaning of
Section 149(b) of the Code.

18. IRS INFORMATION RETURN: On the date hereof, the
undersigned Mayor did officially sign a properly completed IRS Form 8038-G and will cause
such executed Form 8038-G to be filed in a timely manner with the Internal Revenue Service
Center, Philadelphia, Pennsylvania.

19. SPECIMEN BONDS: Delivered concurrently herewith is a true and
accurate specimen of the Bond.

20. CONFLICT OF INTEREST: No officer or employee of the Issuer has
a substantial financial interest, direct, indirect or by reason of ownership of stock in any
corporation, in any contract with the Issuer or in the sale of any land, materials, supplies or
services to the Issuer or to any contractor supplying the Issuer, relating to the Bonds, the
Bond Legislation and/or the Project, including, without limitation, with respect to the
Depository Bank. For purposes of this paragraph, a "substantial financial interest” shall
include, without limitation, an interest amounting to more than 5% of the particular business
enterprise or contract.

21. PUBLIC SERVICE COMMISSION ORDER: The Issuer has received
the Final Order of the Public Service Commission of West Virginia entered on December 3,
1997, in Case No. 97-0446-W-CN, granting to the Issuer a certificate of public convenience
and necessity for the Project and approving the financing for the Project. The time for appeal
of such Final Order has not expired prior to the date hereof. However, the parties 1o such
Final Order have stated that they will not appeal such Final Order. The Issuer hereby
certifies that it will not appeal such Final Order. Such Final Order is not subject to any
appeal, further hearing, reopening or rehearing by any customer, protestant, intervenor or
other person not a party to the original application.
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WITNESS our signatures and the official seal of THE CITY OF BELMONT
on this 15th day of December, 1997.

[CORPORATE SEAL]

SIGNATURE OFFICIAL TITLE

A /&/4 Zgj_ L Mayor
ﬂp} bhios %p (Q‘/MM,Q__ o7 Recorder

\/\_)\ \\ L OLAA Cd\\‘ AN — Counsel te Issuer

12/03/97
063490/97001
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THE CITY OF BELMONT

‘Water Revenue Bonds, Series 1997 A
(West Virginia Water Development Authority)

CERTIFICATE AS TO ARBITRAGE

The undersigned Mayor of The City of Belmont, in Pleasants Cdunty,_

West Virginia (the "Issuer"), being one of the officials of the Issuer duly charged with the
responsibility for the issuance of $1,302,490 Water Revenue Bonds, Series 1997 A (West
Virginia Water Development Authority), of the Issuer, dated December 15, 1997 (the
"Bonds" or "Series 1997 A Bonds"), hereby certify as follows:

1. This certificate is being executed and delivered pursuant to Section 148
of the Internal Revenue Code of 1986 and applicable regulations (the "Code"). I am one of
the officers of the Issuer duly charged with the responsibility of issuing the Bonds. I am
familiar with the facts, circumstances, and estimates herein certified and am duly authorized
to execute and deliver this certificate on behalf of the issuer. Capitalized terms used herein
and not otherwise defined herein shall have the meanings set forth in the Bond Ordinance
enacted by the Issuer on December 2, 1997 (the "Bond Ordinance”).

2. This certificate may be relied upon as the certificate of the Issuer.

3.  The Issuer has not been notified by the Internal Revenue Service of any
listing or proposed listing of it as an issuer that may not certify its bonds or the certification
of which may not be relied upon by holders of obligations of the Issuer or that there is any
disqualification of the Issuer by the Internal Revenue Service because a certification made by
the Issuer contains a material misrepresentation.

4. This certificate is based upon facts, circumstances, estimates and
expectations of the Issuer in existence on December 15, 1997, the date on which the Bonds
are to be physically delivered in exchange for the issue price thereof, and to the best of my
knowledge and belief, the expectations of the Issuer set forth herein are reasonable.

5.  The Bonds were sold on December 15, 1997, to the West Virginia Water
Development Authority (the "Authority") for a purchase price of $1,302,490 (100% of par).
No accrued interest has been or will be paid on the Bonds.

6. Inthe Bond Ordinance, the Issuer has covenanted to not take, or permit
or suffer to be taken, any action with respect to the gross or other proceeds of the Bonds
which would cause any of the Bonds to be "arbitrage bonds" within the meaning of
Section 148 of the Code. The Issuer has, therefore, covenanted to not intentionally use any
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portion of the proceeds of the Bonds to acquire higher yielding investments or to replace
funds which were used directly or indirectly to acquire higher yielding investments, except
as otherwise allowed under Section 148 of the Code. The Issuer, in the Bond Ordinance, has
further covenanted that it wili take all actions that may be required of it so that the interest
on the Bonds will be and remain excluded from gross income for federal income tax
purposes, and will not take any actions which would adversely affect such exclusion.

7.  The Bonds are being delivered simultaneously with the delivery of this
certificate and are issued for the purposes of (i) paying a portion of the costs of acquisition
and construction of certain additions, betterments and improvements to the existing public
waterworks system of the Issuer (the "Project"); (i) paying interest on the Bonds during
construction of the Project and for not more than 6 months thereafter; and (iii) paying certain
costs of issuance and related costs.

8.  The Issuer has entered or shall promptly enter into agreements which
require the Issuer to expend in excess of $100,000 on the Project constituting a substantial
binding commitment. Acquisition, construction and equipping of the Project shall proceed
with due diligence to completion, and, with the exception of proceeds constituting capitalized
interest (if any), proceeds deposited in the reserve account for the Bonds (if any), all of the
proceeds from the sale of the Bonds, together with any investment earnings thereon, will be
expended for payment of costs of the Project on or before September, 1998. Construction
of the Project is expected to be completed by September, 1998.

9.  The total cost of the Project (including all costs of issuance of the Bonds)
is estimated at $2,125,990. Sources and uses of funds for the Project are as follows:
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SOURCES

Gross Proceeds of Bonds $1,302,490
Appalachian Regional Commission Grant 485,500
Pleasants County Commission Grant 200,000
Issuer’s Funds 118,000
Issuer’s Interest Earnings 20,000
Total Sources $2,125,990
USES
Acquisition and Construction

of Project $2,048,450
Capitalized Interest 70,000
Fund Reserve Account -0-
Costs of Issuance 1500
Total Uses $2.123,990

The amount of the costs of the Project not expected to be reimbursed or paid from the grants
and Issuer’s funds stated above is estimated to be at least equal to the gross proceeds of the
Bonds. Except for the proceeds of the Bonds and the grants and Issuer’s funds stated above,
no other funds of the Issuer will be available to meet costs of the Project, which would
constitute "replacement proceeds” within the meaning of Treas. Reg. § 1.148-1(c), inasmuch
as (i) the Issuer does not reasonably expect that the term of the Bonds is longer than is
reasonably necessary for the governmental purposes of the Issuer, (ii) the weighted average
maturity of the Bonds does not exceed 120% of the average expected economic life of the
Project, and (iii) there are no amounts that have a sufficiently direct nexus to the Bonds or
to the governmental purpose of the Bonds to conclude that the amounts would have been used
for that governmental purpose if the proceeds of the Bonds were not used or to be used for
that governmental purpose.

10. Pursuant to Article V of the Bond Ordinance, the following special funds
or accounts have been created:

(1) Revenue Fund;
(2) Renewal and Replacement Fund,;

(3) Series 1997 A Bonds Construction Trust
Fund;

(4)  Series 1997 A Bonds Sinking Fund; and
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(5) Within the Series 1997 A Bonds Sinking
Fund, the Series 1997 A Bonds Reserve
Account.

11.  Pursuant to Article VI of the Bond Ordinance, the proceeds of the Bonds
will be deposited as follows:

(1)  Bond proceeds in the amount of $70,000 will be deposited
in the Series 1997 A Bonds Sinking Fund as capitalized interest and
applied to payment of interest on the Bonds during acquisition and
construction of the Project and for not more than six months thereafter.

(2) Bond proceeds in the amount of $-0- will be deposited in
the Series 1997 A Bonds Reserve Account.

(3)  The balance of the proceeds of the Bonds will be deposited
in the Series 1997 A Bonds Construction Trust Fund and applied solely
to payment of costs of the Project, including costs of issuance of the
Bonds and related costs.

Amounts in the Series 1997 A Bonds Construction Trust Fund, if invested, will
be invested without yield limitation for a period necessary to complete the Project, not to
exceed 3 years, except as otherwise set forth herein. All of such moneys are necessary for
such purpose.

Except for "preliminary expenditures” as defined in Treas. Reg. §1.150-2(f)(2),
none of the proceeds of the Bonds will be used to reimburse the Issuer for costs of the Project
previously incurred and paid by the Issuer with its own or other funds.

12.  Moneys held in the Series 1997 A Bonds Sinking Fund will be used
solely to pay principal of and interest on the Bonds and will not be available to meet costs of
acquisition and construction of the Project. All investment earnings on moneys in the
Series 1997 A Bonds Sinking Fund and Series 1997 A Bonds Reserve Account, if any, will
be withdrawn therefrom and deposited into the Series 1997 A Bonds Construction Trust Fund
during construction of the Project, and following completion of the Project, will be deposited,
not less than once each year, in the Revenue Fund, and such amounts will be applied as set
forth in the Bond Ordinance.

13.  Except for the Series 1997 A Bonds Sinking Fund and the Series 1997 A
Bonds Reserve Account, there are no other funds or accounts established or held by the
Issuer which are reasonably expected to be used to pay debt service on the Series 1997 A
Bonds or which are pledged as collateral for the Series 1997 A Bonds and for which there
is a reasonable assurance that amounts therein will be available to pay debt service on the
Series 1997 A Bonds, if the Issuer encounters financial difficulties. The Issuer does not
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expect that moneys in the Renewal and Replacement Fund will be used or needed for
payments upon the Series 1997 A Bonds. Except as provided herein, no funds which have
been or will be used to acquire directly or indirectly securities, obligations, annuity contracts,
investment-type property or any residential rental property for family units which is not
located within the jurisdiction of the Issuer and which is not acquired to implement a court
ordered or approved housing desegregation plan producing a yield in excess of the yield on
the Bonds have been or will be pledged to payment of the Bonds. Less than 10% of the
moneys received from the sale of the Series 1997 A Bonds, if any, will be deposited in the
Series 1997 A Bonds Reserve Account or any other reserve or replacement fund. The
amounts deposited in the Series 1997 A Bonds Reserve Account from time to time by the
Issuer will not exceed the maximum annual principal of and interest on the Series 1997 A
Bonds and will not exceed 125% of average annual principal of and interest on the
Series 1997 A Bonds. Amounts in the Series 1997 A Bonds Reserve Account, not to exceed
10% of the proceeds of the Series 1997 A Bonds, if invested, will be invested without yield
limitation. The establishment of the Series 1997 A Bonds Reserve Account are required by
the Authority, is vital to its purchase of the Series 1997 A Bonds, and is reasonably required
to assure payments of debt service on the Series 1997 A Bonds.

Because amounts in the Renewal and Replacement Fund may be expended for
other purposes, there is no reasonable assurance that any such amounts would be available
to meet debt service if the Issuer encounters financial difficulties; thus, such amounts may be
invested without yield limitation.

14. The Issuer has entered or will promptly enter into a contract for the
construction of the Project, and the amount to be expended pursuant to such contract exceeds
the lesser of 2 1/2% of the estimated tota} Project cost financed with proceeds from the sale
of the Bonds or $100,000.

15.  Work with respect to the acquisition and construction of the Project will
proceed with due diligence to completion. Construction is expected to be completed within
9 months of the date hereof.

16.  Except for a reasonable temporary period until such proceeds are needed
for the purpose for which such issue was issued or as otherwise allowed, no portion of the
proceeds of the Bonds will be used, directly or indirectly, to acquire higher yielding
investments, or to replace funds which were used, directly or indirectly, to acquire higher
yielding investments, all within the meaning of Section 148 of the Code.

17.  The Issuer will comply with the provisions of the Code, for which the
effective date precedes the date of delivery of its Bonds to the Authority.

18.  With the exception of the amount deposited in the Series 1997 A Bonds
Sinking Fund for payment of interest on the Bonds, if any, and the amounts deposited in the
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Series 1997 A Bonds Reserve Account, if any, all of the proceeds of the Bonds will be
expended on the Project within 9 months from the date of issuance thereof.

19.  The Issuer does not expect to sell or otherwise dispose of the Project in
whole or in part prior to the last maturity date of the Bonds.

20. The Series 1997 A Bonds Sinking Fund (other than the Series 1997 A
Bonds Reserve Account therein) are intended primarily to achieve a proper matching of
payments of debt service on the Series 1997 A Bonds each year. The Series 1997 A Bonds
Sinking Fund (other than the Series 1997 A Bonds Reserve Account therein) will be depleted
at least once a year except for a reasonable carryover amount not in excess of the greater of
1/12th of annual debt service on the Series 1997 A Bonds, or 1 year's interest earnings on
the Series 1997 A Bonds Sinking Fund (other than the Series 1997 A Bonds Reserve Account
therein). Except as otherwise allowed, any money deposited in the Series 1997 A Bonds
Sinking Fund for payment of the principal of or interest on the Series 1997 A Bonds (other
than the Series 1997 A Bonds Reserve Account therein), will be spent within a 13-month
period beginning on the date of receipt and will be invested without yield limitation, and any
moneys received from the investment of amounts held in the Series 1997 A Bonds Sinking
Fund (other than in the Series 1997 A Bonds Reserve Account therein) will be spent within
a 1-year period beginning on the date of receipt.

21.  All the proceeds of the Bonds which were used for the payment of costs
of the Project will be expended for such purposes within three years of January 9, 1996.

22.  The amount designated as cost of issuance of the Bonds consists only of
costs which are directly related to and necessary for the issuance of the Bonds.

23.  All property financed with the proceeds of the Bonds will be heid for
federal income tax purposes by (or on behalf of) a qualified governmental unit.

24, The Issuer shall file Form 8038-G or 8038-GC in a timely fashion with
the Internal Revenue Service Center, Philadelphia, Pennsylvania, 19455.

25. No more than 10% of the proceeds of the Bonds will be used (directly
or indirectly) in any trade or business carried on by, and less than 5% of the proceeds of the
Bonds have been or will be used to make or finance loans to, any person who is not a
governmental unit.

26. The original proceeds of the Bonds will not exceed the amount necessary
for the purposes of the issue.

27. The Issuer shall use the Bond proceeds solely for paying costs of the
Project, and the Project will be operated solely for a public purpose as a local governmental
activity of the Issuer.
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28.  The Issuer shall not permit at any time or times any of the proceeds of
the Bonds or any other funds of the Issuer to be used directly or indirectly in a manner which
would result in the exclusion of the Bonds from treatment afforded by Section 103(a) of the
Code by reason of classification of the Bonds as "private activity bonds” within the meaning
of the Code. The Issuer will take all actions and refrain from taking such actions as shall be
necessary to comply with the Code in order to ensure the interest on the Bonds is excludable
from gross income for federal income tax purposes.

29. The Bonds are not and will not be, in whole or in part, directly or
indirectly, federally guaranteed within the meaning of Section 149(b) of the Code.

30. The Issuer is a governmental unit and has general taxing powers, no
Bonds are private activity bonds; 95% or more of the net proceeds of the Bonds are to be
used for local governmental activities of the Issuer (or of a governmental unit the jurisdiction
of which is entirely within the jurisdiction of the Issuer); and the aggregate face amount of
all tax-exempt bonds or obligations (other than private activity bonds) issued by the Issuer
during the calendar year 1997, the calendar year in which the Bonds are issued, is not
reasonably expected to exceed $5,000,000, determined in accordance with
Section 148(f)(4)(D) of the Code. For purposes of this paragraph and for purposes of
applying such Section 148(f)(4XD) of the Code, the Issuer and all entities which issue
obligations on behalf of the Issuer shall be treated as one issuer; all obligations issued by a
governmental unit to make loans to other governmental units with general taxing powers not
subordinate to such unit shall, for purposes of applying this paragraph and
Section 148(f)(4)(D) of the Code, be treated as not issued by such unit; all obligations issued
by a subordinate entity shall, for purposes of applying this paragraph and
Section 148(f)(4)(D) of the Code to each other entity to which such entity is subordinate, be
treated as issued by such other entity; and an entity formed (or, to the extent provided by the
Secretary, as set forth in the Code, availed of) to avoid the purposes of such
Section 148(f)(4)(D) of the Code and all other entities benefiting thereby shall be treated as
one issuer. No portion of the Bonds is issued to refund other obligations.

The Issuer believes that the Authority exclusively lends bond proceeds in a
manrer that does not result in its bonds being private activity bonds, as defined in the Code,
and the Issuer believes that the use of the proceeds by each borrower from the Authority
would not result in those proceeds being private activity bonds (if viewed as a separate issue).

31. The Issuer has retained the right to amend or supplement its authorizing
documents if such amendment or supplement is necessary to preserve the exclusion from
gross income for federal income tax purposes of the interest on the Bonds.

32.  The Issuer shall comply with the yield restriction on Bond proceeds as
set forth in the Code.
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33. The Issuer has either {(a) funded the Series 1997 A Bonds Reserve
Account at the maximum amount of principal and interest which will mature and become due
on the Bonds in the then current or any succeeding year with the proceeds of the Bonds, or
(b) created the Series 1997 A Bonds Reserve Account which will be funded with equal
payments made on a monthly basis over a 10-year period until such Series 1997 A Bonds
Reserve Account holds an amount equal to the maximum amount of principal and interest
which will mature and become due on the Bonds in the then current or any succeeding year.
Moneys in the Series 1997 A Bonds Reserve Account and the Series 1997 A Bonds Sinking
Fund (established for the annual payment of principal and interest) will be used solely to pay
principal of and interest on the Bonds and will not be available to pay costs of the Project.

34. The Issuer shall submit to the Authority within 15 days following the end
of each bond year a certified copy of its rebate calculation or, if the Issuer qualifies for the
small governmental issuer exception to rebate, the Issuer shall submit a certificate stating that
it is exempt from the rebate provisions and that no event has occurred to its knowledge during
the bond year which would make the Bonds subject to rebate. The Issuer covenants and
agrees to comply with the rebate requirements of the Code if not exempted therefrom, and
with all other requirements of the Code necessary, proper or desirable to maintain the
tax-exempt status of the Bonds and any interest thereon.

35. There are no other obligations of the Issuer which (a) are to be issued at
substantially the same time as the Bonds, (b) are to be sold pursuant to a common plan of
financing together with any of the Bonds and (c) will be paid out of substantially the same
source of funds or will have substantially the same claim to be paid out of substantially the
same source of funds as any of the Bonds.

36. The transactions contemplated herein do not represent an exploitation of
the difference between taxable and tax-exempt interest rates and the execution and delivery
of the Bonds is not occurring sooner than otherwise necessary, nor are the Bonds in principal
amounts greater than otherwise necessary or to be outstanding longer than otherwise
necessary.

37. The Issuer will rebate to the United States the amount required by the
Code and to take all steps necessary to make such rebates. In the event the Issuer fails to
make such rebates as required, the Issuer shall pay any and ail penalties and obtain a waiver
from the Internal Revenue Service in order to maintain the exclusion from gross income for
federal income tax purposes of the interest on the Bonds.

38. The Issuer covenants and agrees to comply with the rebate requirements

of the Code if not exempted therefrom, and with all other requirements of the Code
necessary, proper or desirable to maintain the tax-exempt status of the Bonds.
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39. On the basis of the foregoing, it is not expected that the proceeds of any
of the Bonds will be used in a manner that would cause any of the Bonds to be "arbitrage
bonds" within the meaning of Section 148 of the Code.

40. To the best of my knowledge, information and belief, there are no other
facts, estimates and circumstances which would materially change the expectations herein
expressed.

41. Steptoe & Johnson is entitled to rely upon the representations,
expectations, covenants, certifications and statements contained herein in rendering its
opinions regarding the tax-exempt status of interest on the Bonds.

42. To the best of my knowledge, information and belief, the foregoing
expectations are reasonable.
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WITNESS my signature on this 15th day of December, 1997.

Mayor

%m///i L

12/03/97
063490/97001
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THE CITY OF BELMONT

Water Revenue Bonds, Series 1997 A
(West Virginia Water Development Authority)

ENGINEER'S CERTIFICATE

I, Pulak Ghosh, Registered Professional Engineer, West Virginia License
No. 7806, of Ghosh Engineers, Inc., Charleston, West Virginia, Consulting Engineer,
hereby certify as follows:

1. My firm is engineer for the acquisition and construction of certain
additions, betterments and improvements to the existing public waterworks system (the
"Project™) of The City of Belmont {the "Issuer”), to be constructed primarily in Pleasants
County, West Virginia, which acquisition and construction are being financed in part by
the proceeds of the above-captioned bonds (the "Bonds"} of the Issuer and certain grant
proceeds from the Appalachian Regional Commission, the Pleasants County Commission
and funds of the Issuer. Capitalized words not defined herein shall have the meaning set
forth in the Bond Ordinance enacted by the Issuer on December 2, 1997, and the Loan
Agreement dated December 15, 1997, by and between the Issuer and the West Virginia
Water Development Authority (the "Authority™).

2. The Bonds are being issued for the purposes of (i) paying a portion
of the costs of acquisition and construction of the Project; (ii) paying interest on the
Bonds during construction of the Project and for not more than 6 months thereafter; and
(iii) paying certain costs of issuance and related costs.

3. The undersigned hereby certifies that (i) the Project will be
constructed in accordance with the approved plans, specifications and designs prepared
by my firm and as described in the application submitted to the Authority requesting the
Authority to purchase the Bonds (the "Application”) and approved by all necessary
governmental bodies, (ii) the Project is adequate for the purpose for which it was
designed and has an estimated useful life of at least 40 years, (iii) the Issuer has received
bids for the acquisition and construction of the Project which are in an amount and
otherwise compatible with the plan of financing described in the Application and my firm
has ascertained that al] contractors have made required provisions for all insurance and
payment and performance bonds and that such insurance policies or binders and such
bonds have been verified by my firm for accuracy, (iv) the Issuer has obtained all permits
required by the laws of the State of West Virginia and the United States necessary for the
acquisition and construction of the Project, (v) the rates and charges for the System as
adopted by the Issuer are sufficient to comply with the provisions of Subsection 4.1(b)

|4
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of the Loan Agreement, (vi) the net proceeds of the Bonds, together with all other
moneys on deposit or to be simultaneously deposited and irrevocably pledged thereto and
the proceeds of grants, if any, irrevocably committed therefor, are sufficient to pay the
costs of acquisition and construction of the Project as set forth in the Application, and
(vii) attached hereto as Exhibit A is the final amended "Scheduie A - Total Cost of
Project and Sources of Funds” for the Project.

WITNESS my signature an seal/;rbhis-.\ISth day of December, 1997.

g,
. P,

e e
SO Sha, . GHDPSHEN
FQUOETERG "
AL § 7 R "
(SEAL) £ ¢ 7806 % 1/
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’3;(;5«‘»"24 N hff; e . A
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TATE: November 13, 1997

AMENDED SCHEDULE 2

NAME OF GOVERNMENTAL AGENCY:
TOTAL COST OF PROJECT, SOURCES OF FUNDS AND CCST OF FINANCING

A. Cost of Proiect

1. Constructien $1,821,990
2. Technical Services $__ 124,000
3. Legal and Fiscal $_.10,500
4. Administracive $§__-0-
5. Site and Other Lands $ 2,000
€. Step I and/or Step II (Design)

or Qther Loan Repayment

(Specify Type:

) 5__ =0~
7. Interim Financing Costs 5 Q-
8, Contingency $__ 90,000
9. Total of Lines 1 througn B $2,048,490
B. Sour¢es of Funds

1¢. Federal Grants:! ARC $ 485,500

{Specify Source} $
11. §State CGrants: S

(Specify Source) 3

S
3

12, Other Grants: 8

(Specify Sourceieasants Co. Coum 8
13. Any Other Soure®fy of Belpont $_118,000

(Specify) Interest Farnings $_ 20,000
14, Total of Lines 1C throuch 13 § 823,300
1%, Net Proceeds Required from Bond Issue

(Line 9 less Line 14) 51,224,990

Attach supporting documentation not previously submitted,
£ not yet available, state such and expectations as to
avallabilitcy,

[y

For example, interest earnings during construction, if
applicakle,. Include the proceeds ¢f any parity or
subordinate pond issue to be used for such purpose and
attach supporting documentation if available ('f net yer
available, state such and expeczations as to
availability) .

-3-
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C. Lest ¢f Financing
i6. Capitalized Interest $ 70,000
(Construction period plus six months) :
17. Funded Reserve Account® $ -0-

77,500

Ly

18, Total Cost of Financing
{Lines 16 through 18)

20. 8ize of Bond Issue
{Line 15 plus Line 19)

:8. Qther Costsg! $_7.500

5 1,302,490

Additional or explanatory material may be provi addicicnal

sheets attached to Amended Schedule A,

OFFICER/OF APPLICANT

Ttem 13-A

Other source of Pundse - Interest earnings on WDA loan funds is
to be used to offset capitalized interest, along with 4th
Pleagants County Commission grant payment,

Ttem 13-B

City of Belmont has, by increasing the rates in 1996, generated
$40,000 in excess revenue and will generate another $78,000 by
August 1988, These funds are being collected and are deposited
in the Construction Account.

3 Consult with bond counsel and the Authcority befors
assuming a funded reserve.

¢ Fer example, fees of bond counsel for the Governmental
Agency.

-






Smith, Cochran & Hicks, P.L.L.C.

Certified Public Accountanis Beckley Bridgeport Charleston  Montgomery  Qak Hill
405 Capitol Street @ Suite S08 @ Charlesten, Wast Virginia 25301 € 304-345-1151 @ Fax 304-346-6731

December 15, 1997

The City of Belmont
Water Revenue Bonds, Series 1997 A

(West Virginia Water Development Authority)

West Virginia Water Development Authority
Charleston, West Virginia

Ladies and Gentlemen:

Based upon the rates and charges as set forth in the water
rate ordinance of The City of Belmont (the “Issuer”) finally
enacted October 21, 1997, and projected operation and maintenance
expenses and anticipated customer usage as furnished to us by
Ghosh Engineers, Inc., consulting engineer, it is our opinion
that such rates and charges will be sufficient to provide
revenues which, together with other revenues of the water works
system of the Issuer (the “system”), will pay all repair,
operation and maintenance expenses of the System and leave a
balance each year equal to at least 115% of the maximum amount
required in any year for debt service on the Water Revenue Bonds,
Series 1997 A (West Virginia Water Development Authority) (the
“bonds”), to be issued to the West Virginia Water Development
Authority on the date hereof.

Very truly yours,

St (ot Sty

SMITH, COCHRAN & HICKS, P.L.L.C.
CERTIFIED PUBLIC ACCOUNTANTS

=)


















CITY of BELMONT
218 Maln St., P. O. Box 375
Belmont, West Virginla 26134

STATE OF WEST VIRGINIA

COUNTY OF PL?ASANTS
/
)%4:} do aolemnly awenar that 1 will

v (
support the Cons utlon of the llnlted States and the Constitution of

the atate of West Virginia, and will faithfully discharge the

duties of the office of of the City of

Belmont, Pleasants County, Wes irginia, to the best of my skill

and judgement. So help me God.

Effective Date: 7’/’?7

Subscribe and sworn to before me, in my saild county and state

this the /'05 ’ day of , 19 g7

1) !

Notary Public in and for Belmont
Pleasants County, West Virginia

My Commission Expirea:_w 2.9 20032 .

17
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CITY of BELMONT
218 Main St., PO. Box 375
Belmont, West Virginia 26134

STATE OF WEST VIRGINIA
COUNTY OF PLEASANTS

I, Carrie L. Robinson ,do solemnly swear that I

will support the Constitution of the United States and the
Constitution of the state of West Virginia, and will faith-

fully discharge the duties of the office of City Recorder

of the City of Belmont, Pleasants County, West Viginia,

to the best of my skill and judgement. So help me God.

()/Lu},u . (s emto b

Signature
11-12-97
Date
11-12-97
Date
11-12-97

Date



CITY of BELMONT
218 Main St., P. O. Box 375
Belmont, West Virginla 26134

STATE OF WEST VIRGINIA

I, . y (£, M A+ do rolemnly Awear that 1 will

Constitution of the linited States and the Conatitution of

support t

the state of West Virginjd,)and will faithfully discharge the

duties of the office o f the City of

Belmont, Pleasants County, West Virginia, to the best of my skill

and judgement. So help me God.

-

Signature

Effective Date: 7'/" ? 7

Subscribe and sworn to before me, in my said county and state

» 1997

st
this the // ) day of

Notary Public in and for Belmont
Pleasants County, West Virginia

My Conmission Expirea:‘w A5 + __RQod2 .



CITY of BELMONT
218 Main St., P. O. Box 375
Beimont, West Virginia 26134

STATE OF WEST VIRGINIA
COUNTY OF PLEASANTS

el
i, __C‘I{C{UL _% . o do solemnty awenr that 1 willi

support the Constitution of the tUnlted States and the Constitution of
the state of West Virginia, and will faithfully discharge the

dutiee of the office of Clowunci] member of the Clty of

Belmont, Pleasants County, West Virginia, to the best of my skill

h/%—-%m
Signature

and judgement. So help me God.

Effective Date: 7///?7

Subscribe and sworn to before me, in my said county and state

this the ]‘”ﬁ ' day of ( Zﬂlﬁg: , 19 @7
4

- Notary Public in and for Belmont
Pleasanta County, West Virginia

My Commission Expireszw 25" 2002 .



218 Main St., PO. Box 375
Belmont, West Virginia 26134

STATE OF WEST VIRGINIA
COUNTY OF PLEASANTS

I, John Beck ydo solemnly swear that I will

support the Constitution of the United States and the
Constitution of the state of West Virginia, and will faith-

fully discharge the duties of the office of Councilmember

of the City of Belmont, Pleasants County, West Virginia, to

the best of my skill and judgement. So help me God.

Sggnature

Effective Date: - /4-97

Subscribed and sworn to before me, in my said county

and state this the /l,fﬂ“ day of 4{;‘52“4!&2 1997 .

OFFICIAL SEA
) NOTARY PUBLIC ;
A\ STATE OF WEST VIRGINIA
X CARRIE L. RCBINSON R
s 218 Ln S, PO, Box 303 Y
Ceincrt, WY 26136

Notary Pu or Belmont,
Pleasants County, West Virginia

My Comeriasion Exgiros Yov. 23, 2002 :

e SRR T R SRS R

My commission expires: Mw 25 , 200 2 .
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CITY of BELMONT
218 Main St., P. O. Box 375
Belmont, West Virginia 26134

STATE OF WEST VIRGINIA
COUNTY OF PLEASANTS

I,  Tohn Fitepatrick , do solemnly swear that I will

support the Constitution of the United States and the Constitution of
the state of West Virginia, and will faithfully discharge the

duties of the office of Councilmember of the City of

Belmont, Pleasants County, West Virginia, to the best of my skill

and judgement, So help me God.

Effective Date: /-/3-97

Subscribe and sworn to before me, in my said county and state

this the /3% sy of omemderd , 1997

r vy 5,

e
NI SRR AL

/. .

Notary Public in and for Belmont
Pleasants County, West Virginia

My Cotmission Expirea: /(/&(}/ AT AOD 2.




218 Main St., P.O. Box 375
Belmont, West Virginia 26134

STATE OF WEST VIRGINIA
COUNTY OF PLEASANTS

I, Elah Davis , do solemnly swear that 1

will support the Comstitution of the United States and the
Constitution of the state of West Virginia, and will faith-~

fully discharge the duties of the office of Councilmember

of the City of Belmont, Pleasants County, West Virginia, to

the best of my skill and judgement. So help me God.

—E e 7T ,é243;;5£ﬂ,;1

Signature

Effective Date: LS g b - P
> 7~/

Subcribed and sworn to before me, in my said county

and state this the /%té day of /&W}J 19, g7.

OFFICIAL S5
NOTARY PUBLIC

Qaulu .o

GIEA

Notary Public in and for Belmont,
Pleasants County, West Virginia

My commission expires: /M;-UU 25 s XD R
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CITY OF BELMONT

AN ORDINANCE SETTING FORTH WATER RATES,
DELAYED PAYMENT PENALTY, RECONNECTION
CHARGE AND CONNECTION CHARGE FOR SERVICE TO
CUSTOMERS OF THE WATERWORKS SYSTEM OF THE
CITY OF BELMONT

THE COUNCIL OF THE CITY OF BELMONT HEREBY ORDAINS:
The following schedule of water rates, delayed payment penalty, reconnection charge and
connection charge are hereby fixed and determined as the water rates, delayed payment
penalty, reconnection charge and connection charge to be charged to customers of the
waterworks system of the City of Belmont throughout the territory served:

SECTION 1, SCHEDULE OF RATES
APPLICABILITY
Applicable to entire area served.
AYAILABILITY QF SERVICE
Available for general domestic, commercial and industrial service.
RATES
$4.33 per 1,000 gallons

MINIMUM CHARGE

The minimum monthly charge is $12.99 (based on 3,000 gallons), plus the meter
charge according to the size of the meter as follows:

5/8 inch meter $0.60 per month
1 inch meter $2.00 per month
2 inch meter $5.00 per month
3 inch meter $15.00 per month
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DELAYED PAYMENT PENALTY

The above tariff is net. On all accounts not paid in full within 20 days of the date
of bill, 10% will be added to the net amount shown. This delayed payment penalty is not
interest and is only to be collected once for each bill where it is appropriate.

DISCONNECT FOR NON-PAYMENT

If any bill is not paid within 60 days afier the date of bill, service to the customer
will be discontinued and will not be restored until all past due bills have been paid in full
and all accrued penalties plus a reconnection charge have been paid.

RECONNECTION CHARGE

The reconnection charge shall be $20.
CONNECTION CHARGE

The connection charge for each new connection to the system shali be equal to the
cost of making such tap.

SECTION 2, EFFECTIVE DATE

The water rates, delayed payment penalty, reconnection charge and
connection charge provided herein shall be effective upon substantial completion of the
new waterworks facilities, expected to be August, 1998, but in no event prior to 45 days
after the enactment hereof.

SECTION 3. SEPARABILITY: REPEAL OF CONFLICTING ORDINANCES

The provisions of this Ordinance are separable, and if any clause,
provision or section hereof shall be held void or unenforceable by any court of competent
jurisdiction, such holding shall not affect the remainder of this Ordinance. Upon the
effective date hereof, all ordinances, resolutions, orders or parts thereof in conflict with
the provisions of this Ordinance are, to the extent of such conflicts, hereby repealed; and
to the extent that the provisions of this Ordinance do not touch upon the provisions of
prior ordinances, resolutions, orders or parts thereof, the same shall remain in full force
and effect.
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SECTION 4, STATUTORY NOTICE AND PUBLIC HEARING

Upon introduction hereof, the Recorder shall publish a copy of this
Ordinance once a week for 2 successive weeks within a period of 14 consecutive days,
with at least 6 full days intervening between each publication, in the St, Marys Oracle
and the Pleasants County Leader, two qualified newspapers of general circulation in the
City of Belmont, there being no newspaper published therein and said notice shall state
that this Ordinance has been introduced, and that any person interested may appear
before Councii at the City Hall, Belmont, West Virginia, on the 21st day of October,
1997, at 7:30 p.m., which date is not less than 10 days subsequent to the date of the first
publication of the Ordinance and notice, and present protests. At such hearing all
objections and suggestions shall be heard and the Council shall take such action as it shall
deem proper in the premises. Copies of this Ordinance shall be available to the public
for inspection at the Recorder’s office in the City Hall, Belmont, West Virginia.

Passed on First Reading: October 7, 1997.
Passed on Second Reading
Following Public Hearing: October 21, 1997.

o

Mayor
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SECTION 4. STATUTORY NOTICE AND PUBLIC HEARING

Upon introduction hereof, the Recorder shall publish a copy of this
Ordinance once a week for 2 successive weeks within a period of 14 consecutive days,
with at least 6 full days intervening between each publication, in the St. Marys Oracle
and the Pleasants Countv Leader, two qualified newspapers of general circulation in the
City of Belmont, there being no newspaper published therein and said notice shall state
that this Ordinance has been introduced, and that any person interested may appear
before Council at the City Hall, Belmont, West Virginia, on the 21st day of October,
1997, at 7:30 p.m., which date is not less than 10 days subsequent to the date of the first
publication of the Ordinance and notice, and present protests. At such hearing all
objections and suggestions shall be heard and the Council shall take such action as it shall
deem proper in the premises. Copies of this Ordinance shall be available to the public
for inspection at the Recorder’s office in the City Hall, Belmont, West Virginia.

Passed on First Reading: October 7, 1997.

Passed on Second Reading
Following Public Hearing: October 21, 1597.

Cratl, SIS

Mayor
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CERTIFICATION AND NOTICE

The foregoing Ordinance has been introduced and adopted on first reading
at a meeting of the Council held on October 7, 1997. Any person interested may appear
before the Council of the City of Belmont at the City Hall, 218 Main Street, Belmont,
West Virginia, on the 21st day of October, 1997, at 7:30 p.m., being the date, time and
place of the proposed final adoption of this Ordinance, and be heard. The Council will
then take such action as it shall deem proper in the premises. The proposed ordinance

may be inspected by the public at the Recorder’s office in the City Hall, Belmont, West
Virginia.

Dated: October 8, 1997.

), |

Recorder
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CERTIFICATION

Certified a true copy of an Ordinance duly enacted by the Council of the
CITY OF BELMONT on the 21st day of October, 1997.

Dated: December 15, 1997.

[SEAL] i
&Mdﬁw

Recorder

11/19/97
063490/97001



MINUTES OF THE COUNCIL OF THE CITY OF BELMONT

The Belmont City Council met in regular session on
Tuesday evening Octcber 7, 1997 at 7:30 p.m. in council
chambers.

Those attending the meeting were: Mayor Carolyn
Peluso, Councilman John Beck, Councilwoman Elah Davis,
Councilman John Fitzpatrick, Councilman Glenn Goff,
Councilwoman Julie Heldreth and Recorder Carrie Robinson.

Guests for the meeting included: Bob Doty, Cris
Carder, Larry Steele, Tim Sheppard and John Stevens.

Mayor Peluso called the meeting to order with a silent
roll call being taken.

John Fitzpatrick made a motion that the minutes of the
Sept. 16th, Sept. 24th and Sept. 30th meetings stand
approved. Glenn Goff seconded. The motion carried.

Mavor Peluso recognized Mr. Bob Doty and turned the
floor over to him.

Mr. Doty said he was appearing before Council to give
the annual report on the Belmont Volunteer Fire Dept. The
report included recent training sessions the Dept. has
completed, the status of the account on the newly purchased
fire truck, a new service the Dept. will be performing
beginning January 1, 1998, an arson seminar attended by
three Dept. officers, and the outcome of the recent
election:

President - Bub Riggs

Vice Pres. - Randy Whitehair
Sec. ~ Chris Carder
Treas. - Bill Hyre

Bub Riggs may drop out due to a conflicting work
schedule. If Bub drops out, Randy Whitehair will become
president, and a new vice president will be appointed.

Mr. Doty told Council carbon monoxide testing is
available upon request, since Cytex gave testing kits to
both the Belmont and St. Marys Fire Departments.

Mr. Doty told Council, after checking the wiring on the
city building when the phone company was doing a phone
replacement, they found the building is unevenly grounded
and needs someone to pull a second ground wire to at least
the computers.

It was reported that the lights were out on the
building as well as the flag pole.

19A



Mayor Peluso informed Council that the Mayors'
Association will be hosted by St.Marys at the marina bldg.,
and they are asking everyone to dress for Halloween.

Mayor Peluso reported that Tacie is taking a vacation
day on Oct. 17th.

Juanita Hendrickson asked if anything can be done about
the pot holes on Triplett Street, and she wanted Council to
know that she feels the dust control did not hold up as well
this year.

Mayor Peluso told Council she has not been able to
reach John William Hammett about the property beside the
sewer plant property, since he has been in Florida.

Mayor Peluso poled Council about giving the employees
Columbus Day as a holiday. Council did not want to give any
holidays at this time, but said they would review the
request before January 1, 1998.

CSX billed the City $100.00 for pipe crossing, but
Mayor Peluso said she would call and try to have this price
reduced.

Julie Heldreth made a motion to approve the building
permit application for Bob Furr but to hold approval of
Evelyn Neely's until Tim Sheppard has a change to check out
the fence line. Glenn Goff seconded. The motion carried.

Mayor Peluso read a notice from Attorney Bill Crichton
concerning a hearing scheduled for Oct. 20, 1997 at 11:40
a.m. at the Pleasants County Court House.

Mayor Peluso read the proposed new water rate
ordinance; after which Glenn Goff made a motion to pass the
ordinance on this first reading. John Beck seconded. The
motion carried unanimously.

Mayor Peluso reported to Council that she had talked
with Rebecca Dearth about doing the floor care for the City.
Rebecca said she would charge $7.00 per hour for four hours
a month. A buffer would cost $1,065.00, buffer pads would
cost $60.00, wax would cost $46.23 and stripper would cost
$51.59 for five gallons. Council tabled any decision until
the first of next year.

Mayor Peluso recognized Tim Sheppard and turned the
floor over to him.

Mr. Sheppard said he thinks it will take two more days
to complete the water line replacement at Roger Ransom's and
Greg Smith's. The water is scheduled to be turned off



Thursday morning from Don Statler's south including the
plants. The water will be off approximately 4 to 6 hours.
They will install a blow off at Ruth Riggs’' using a 2 inch
line. After the work is completed, a boil advisory will be
issued for the immediate area until the test results come
back from Charleston.

Tim Sheppard was asked to talk with Jeff Cantwell to
see when the work can be scheduled to replace the water line
in the mobile home court behind Farm Fresh.

Mr. Sheppard reported that the water level in the
storage tank has been low due to the outage at the Power
Plant. They used 1,300,000 gallons this month.

Mr. Sheppard said hydrant needs to be scheduled, but
will have to wait until the outage is over and the storage
is once again full.

Mr. Sheppard said the new is in need of a new tapping
tool. They cost approximately $800.00. John Fitzpatrick
made a motion to grant the request to purchase a new tapping
tool at the cost of not to exceed $900.00. John Beck
seconded. The motion carried.

John Beck asked when the street repair was going to be
done on Triplett Street? Council decided to have the
Triplett Street work completed before having the mobile home
court water line started.

John Stevens reported that two men from the DNR did an
inspection of the sewer plant today and found deficiencies
due to the City not being able to waste enough sludge. They
made the following suggestions:

1. An aerated holding tank
2. A belt press
3. A bag system

Mr. Stevens said the DNR man said he would come to
Council's next session.

Council asked Tim Sheppard to contact Mr. Ed Brown in
Newport, Ohio or Arnold’'s in Marietta about repairing the
telescoping valve on the wet well.

Mr. Stevens said the DNR said the city's I & I problem
needs to be addressed first by asking all residents to
remove any storm water drains from the sanitary sewer
system. He suggested Council write an ordinance covering
this, if they City does not already have one.

Council noted there is an ordinance on the city's books
prohibiting homeowners from placing storm water in the



sanitary sewer system, but they agreed dye testing should be
done during the next heavy rain.

Mayor Peluso told Council, the City will probably have
to borrow some money to make the repairs in the sewer
system.

Council reviewed material Julie Heldreth brought
concerning the increases in the health insurance premiums
some of the HMO's for next year.

Mayor Peluso told Council Carrie will be going to an
insurance seminar in Charleston with Sue Morgan tomorrow.
Perhaps there will be some other alternatives.

Julie Heldreth said she feels the alley between Ruby St
and State Route 2 should be all gravel not divided. Council
tabled any action on this matter.

John Fitzpatrick made a motion to approve payment of
the bills. Elah Davis seconded. The motion carried.

John Beck made a motion to enter into executive
session. Glenn Goff seconded. The motion carried.

Julie Heldreth made a motion to come out of executive
session. John Fitzpatrick seconded. The motion carried.

Julie Heldreth made a motion the meeting be adjourned.
Elah Davis seconded. The motion carried.

The meeting was adjourned!



MINUTES OF THE COUNCIL OF THE CITY OF BELMONT

The Belmont City Council met in regular session on
Tuesday evening October 21, 1997 at 7:30 p.m. in council
chambers.

Those present for the meeting were: Mayor Carolyn
Peluso, Councilman John Beck, Councilwoman Elah Davis,
Councilman John Fitzpatrick, Councilman Glenn Goff,
Councilwoman Julie Heldreth and Recorder Carrie Robinson.

Guests for the meeting included Mr. Doug Taylor, Mr.
Paul Ghosh and Mr. Bill Cunningham with Ghosh Engineers, and
City Supervisor Tim Sheppard.

Mayor Peluso declared the public hearing portion of the
meeting open. Mayor Peluso stated that Council would
receive any comments, verbal or written, concerning the new
water rates connected with the proposed water improvement
project now pending before the PSC. Mayor and Council noted
there were no Belmont Water Customers present at this
meeting for comment.

Mayvor Peluso then called the regular council meeting to
order with silent roll call being taken.

Glenn Goff made a motion to approve the minutes with
the stipulation that the typing errors be corrected. John
Beck seconded. The motion carried.

Glenn Goff made a motion to have the ordinance on the
new water rates read by title only. Julie Heldreth
seconded. The motion carried.

The ordinance to change the water rates for all Belmont
Water Customers was read by title only by Mayor Carolyn
Peluso. Julie Heldreth made a motion to pass the reading of
this ordinance on this the second reading and adopt it as of
October 21, 1997. Elah Davis seconded. The motion carried
unanimously.

Julie Heldreth made a motion to read the bond ordinance
pertaining to the proposed water system improvement project
by title only. John Fitzpatrick seconded.

Mayor Carolyn Peluso read the bond ordinance pertaining
to the City's water system improvement project by title
only. Glenn Goff made a motion to pass the bond ordinance
on this the first reading. Julie Heldreth seconded. The
motion carried unanimously.

Mayor Peluso read the proposed ordinance amending the
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vacation leave for all full-time employees of the City of
Belmont and entertained a motion to pass it on this first
reading. The matter died on the floor for lack of a motion.

Julie Heldreth made a motion to accept the terms and
conditions set forth by Vince Collins for hiring Steptoe &
Johnson as bond counsel for the City of Belmont pertaining
to the City's water system improvement project now pending
before the West Virginia Public Service Commission. Glenn
Goff seconded. The motion carried unanimously.

Mayor Peluso presented building permit applications
from:

Calvin Fauss Erecting a mobile home
C.E.Russell Erecting a storage building
Evelyn Neely Fence

John Fitzpatrick made a motion to approve the
applications for Calvin Fauss and Evelyn Neely immediately,
but to hold approval for Mr. Russell's until Tim has a
chance to check the building location to make sure it will
not interfere with any utility lines. Glenn Goff seconded.
The motion carried.

Mayvor Peluso recognized Mr. Doug Taylor and turned the
floor over to him. Mr. Taylor told Council he was appearing
before Council as editor of the Pleasants County Emergency
Response Plan. The plan has been in place and used by
Pleasants County since 1986. Mr. Taylor would like to see
both Belmont and St.Marys approve and adopt the emergency
plan. Mr. Taylor suggested that two or three people be
appointed to look over the plan and make any suggestions for
additions which the City of Belmont would like included in
the plan. The City should get the expertise of the Fire
Dept. The requests from the City will be in a special
section of the emergency plan.

Mr. Taylor said the next edition should come out within
the next 60 days but added there is really no time limit for
updates to the plan.

Mayor Peluso then recognized Paul Ghosh and Bill
Cunningham and turned the floor over to them. Mr. Ghosh
told Council he was sorry for the recent confusion with the
water project. He said he told Mayor Peluso if she wanted
to call a meeting with the accountant, the attorney and
himself he would be glad to attend, but he d4id not feel he
should answers questions about what other people did or did
not do. Mr. Ghosh said part of the problem with the
underestimation on the water project was his fault, and it
was just bad engineering, for this he is very sorry. The
City could complete the remainder of the project with
another engineer, if they wanted to, and he would understand



with all the problems that have occurred recently. Mr.
Ghosh said he thinks everyithing is now on line with the
City's water project, and the City should be issued their
Certificate of Convenience and Necessity soon.

Mayor Pelusc recognized Tim Sheppard and turned the
floor over to him.

Mr. Sheppard reported that the work at Roger Ransom's
was completed on Oct.10th. The lab results were received on
Oct. 17th, and the boil water advisory was lifted. A new
blow-0off was installed behind Ruth Riggs.

The concrete work in the Triplett Street was done on
QOct. 16th, and Mr. Sheppard opened the street just prior to
the Council meeting. The potholes on Triplett Street were
filled except for one in front of Carrie Robinson's house.

The initial 6" tap was made for the mobile home park
behind Farm Fresh yesterday and 240 ft. of line was laid
today. Council approved overtime for Wednesday, Thursday,
Friday and Saturday, so the City could take advantage of the
day light savings time.

Council discussed the pros and cons of continuing the
backwashing of filters twice each day. Mayor Peluso asked
if the backwashing could be cut back? Mr. Sheppard said the
iron content will increase drastically and will exceed the
state's maximum contaminant level in iron and manganese, if
the filters are not backwashed twice each day. Council
decided to continue backwashing the filters twice each day
if indeed the levels of iron and manganese would exceed the
maximum levels.

Mr. Sheppard reported the large amount of water used by
Pleasants Power during their recent outage. It has kept the
level in the city's storage tank very low. John Beck
suggested that Tim call the local plants and request an
outage schedule,

Mrs. Jeri McIntyre has complained about the wetness in
her backyard. Tim was asked to check this area out for a
leak.

Mr. Sheppard reported that the alley should be slaged
tomorrow.

Mr. Sheppard said he did not get the lights replaced on
the building or the flag pole, but will ask Erik to do it
tomorrow.

As far as the sewer plant is concerned, operators
sometimes make the mistake of over feeding polymer, and he
may have done this at our sewer plant, since the Mayor



reported that Roger Arnold stated he felt the City was
feeding way too much polymer when he made his inspection.

Mr. Sheppard said the latch was fixed temporarily by
using a C clamp. Mr. Brown met with John Stevens, but Tim
didn't know the out come of that meeting.

After a short discussion, Council decided to have Tim
Sheppard tell John Stevens to turn the gear back.

Mr. Sheppard said the City needs a sludge holding tank.
They missed getting the one that was mentioned to Council,
but Mr. Sheppard said he would check on another tank or a
package plant that could be used for a holding tank. He
would also put the word out about what the City is looklng
for, and maybe something will turn up.

Mr. Sheppard said he placed calls to the DNR and to
Cindy but was unable to reach either one about contacting
the local plants about accepting and transporting the City's
sludge.

Mayor Peluso said she discovered during an inspection
at the sewer plant that the sludge is being shoveled three
times per drying bed. This is too much handling of the
sludge, and she said she told John she wouldn't do that job
for $15.00 an hour. Mayor Peluso told Council something has
to be done, so the manual handling of the sludge is cut; she
suggested purchasing a small bobcat. Council decided to
wait and purchase this equipment with some of the
contingency money in the water project fund, since the water
department will probably use this piece of equipment more
that any other department.

Mayor Peluso said she left a message with Betty Hammett
for John William, but he has not returned her call.

Mayor Peluso informed Council that Roger Arnold
suggested installing fans on the drying beds.

Mayor Peluso told Council the court hearing was held
yvesterday on the suit pertaining to the property left to the
City in the late Henry Hammett's will. Bill Crichton has
not been in contact with the City, so no one is aware of the
outcome. Elah Davis said Mrs. Roby contacted her to see if
she knew anything about what had transpired.

Glenn Goff asked what has happened about getting the
city building grounded. 1t was decided that Paul Shingleton
and McHenry Electric would be contacted for estimates.

Tim Sheppard reported that the new tapping tool was
ordered at a cost of $846.00 from Waterworks & Industrial

Supply.



Glenn Goff reminded Council that winter is once again
upon us and nothing has been done about the water draining
onto lower Ruby which causes such a problem when it freezes.

Mayor Peluso and Council agreed that Tim Sheppard
should check in at the sewer plant two times per day
effective immediately.

Elah Davis made a motion to pay the bills presented to
Council. Glenn Goff seconded. The motion carried.

Glenn Goff made a motion that the meeting be adjourned.
Elah Davis seconded. The motion carried.

The meeting was adjourned!






PUBLISHER'S CERTIFICATE

State of West Virginia, Pleasants County, to-wit:

y and state aforesaid, and being of general

nia, and of general circulation throughout Pleasants

ST. MARYS ORACLE, a weekly newspaper,
West Virginia, do hereby certify that the annexed

y of St. Marys, count
lation in St. Marys, West Virgi

I, James E. McGoldrick, publisher of THE

ublished in the cit

P!
circu
County,

NOTICE OF PUBLIC HEARING ON CITY OF BELMONT WATER RATE

QRDINANCE

consecutive weeks

two

has been published in said paper

, and

19 97

October 8,

Beginning

19 97

October 15,

Y/
A

ending

Printer's Fee $ 142.50

19
S e

A 7

day of

Subscribed and sworn to before me, this

@éﬂ His

/ Notary Public

A0 20057

/Qza,m [ee 0

0

26

£ <m0

OFFICIAL SEAL
NOTARY PUBLIC
STATE OF WEST VIRGINIA
SANDRA L. MASTON

T
(LY L
T 1
Iat 1 Vieginia
ugt P 0. 2005
FRE
& = ad

T L-0L 05 80
apiodey
LRGN WP

GG R M0 TR0

enabap
190 “WOWISE TH ARD SU: U] GIHO SJE0IOIRY BUl

7 90nd eup Aq petoade:) eq K eourpuNIC pasodad
oy -seanmic o1 U] 10cOK] LNSD JRLS I S LOIOR 1o -

1ons 1y “wivelosd 1esesd pue ‘B0 PUB BOUTUIRIC -

w1 jo uoayand 1%1)) 81 jo 8ISp Bl O} wenbesgn?
akep Qi LBYL S9| JOU S| SIED LM "wed 80E-L
‘2661 ‘196010 0 AEp 1912 6y uo “eruban 1WeM
Suokieg “TEH AR ot 18 {oUn0g 8:0jeq reedde Kew
persassiu; ucssed AUR JEUL UV ‘PEONPOJILI USE] JBY
OUBUIRIQ) SIY) THYL S8 S SONDU DB PUE Uil
eqand sadedsweu ou Sueq 8i6y) ‘Woured 1 A A
. eo mieust 0 wededameu peuEb O 'epEeT]
AUN0D UNSElG UL pUB BDRID shrep 1S WL
1y uorpEand YoUe USEAOG BupuaAsen B4R 1) 9 LoEw
T8 4 '2AEp GA|INOBBUCD L 10 Polied B LM DHE0M
SAIIE00NE 2 JO) 80 & SO SUBUIDIC) W) 4O Adco ®
-nd 18y 28pIC0RH B4} 'j0RIBY LeINpOY Lodf)

DNV
2018Nd GNY IOLON AHOLNLYLS P NOLLIIS

i Q0f

PUR G004 1Y Ut U[IUISS |[WYS eurEs 8y “josiey) simd
10 WINOI0 'FIOINOIRY ‘FACUIIDIC J0pd 10 SUOIHACKT Bl
4orn 4ONo} JOU 0P SAURUIRIQ S IO SUDIRA0KE 8y] 1ey)
WS SU1 0) PUR “pefEedes AQdu6y "FININ0D LPNS
wWere syl of ‘ere P30 S O $U0IADIE YL UL
PG00 1 JOSIM U] 10 1RO "SUCRINOSR) ‘SHRLID
A JORIOY STRD SALISHR &) O EURINIO HUYL 0
SOUIGI Bl PejR 10U eyt Bumioy Lpne uopopen|
wejediiog j0 405 fur Aq SIGESNIOjUBUN JD PIOA
PIL $G HELE J0BIRY UG(IO0T J0 UOMINOK "aenmo Aue
PUB ‘epyerodes G SOUBMING N IO SUCKHACK] 84
FONVYNIGHO ONLLOTEHNGD
20 1V3d3H ‘ALNIBYUYJIS € NOLLDIS

. DAY, IUSLLIDEUS
32&012.8&«5‘3:33.33

2AVA FALITEID T NOLLDAS

* , i

. i Supm Jo 1900 B 31 [Enbe eq Jeys wess sy
J.glbzﬁlﬁ&!ﬁcnﬁociu!._.
. FOHYHD NOILDINNOD

GRS 9 RS 058UD UORRUUOOR; Y1
IDYVYHO NOILOINNCOIY

&lt - s!ﬁ!n!!u&ﬁgoic
3 e pUR nj

slﬂ.ﬂmﬂﬂn!a!.-i:?n!&?

0 PR DO o) AR JALOIEND B OF SIS O

10 0P 0 S0 SAND 0O Uitam pred 10U 91 (84 A

» ANINAV-NON HOH4 LOINNOISIQ

ik 8§ sieum i
YOBS X B3U0 PIDSIO0 ey 0 A0 B DU 1984011t 10U 9
Aymued wouuked pofner S| UMY [UNCILTE 18U 81 O)
PR 8 1A %01 11 10 SRD 8141 10 SABD-0Z LM I}
W pied j0u SUNGIOE |2 UQ) JOU 9 AT SAOOR By |
ALTYNSd LININAYD Q3AVT130

Yuout sod 00 18 W o €
o ad 00'9S sopa) g 2
ot sed OO JOMN U
Yoy xd 0oos P I
SAMDNO} B9 JOWRLL B4 10 8219

Taigl 01 Suipsooe b Jemmtu oiji srid *(suayel DOD'E
0 paveq) 66°Z1t 9 eBreyd AUIIou WNUAUL B1
FOUYHD NNNINIY

suopet oo’y Jed €58
S3AtvH

VOIS [AINpU
plre [eRusuALCO ‘ONMKUOP (W1euesl 10) SENBAY
30IAHIS 40 ALINBYIVAY
|
'PANISY BOIE UIUe 0| sqEOyddy
ALINEYAN AV
S3ivH 40 TINAIHISE 'L HOWLDAS

|

! :pavses cynet oyl MoyBnoall
juoed 10 A Syl JO \WeiAs MUOMIGTEM Byl
0 wewoleno 0 pedreys q o) el UoDeUUsD puR
alineyn uopaeuueos: ‘feved uewhed peldeep ‘s
somm 10 e{npeye Bupaolo) e { 1SNIVOUD AB3HIH
LNOKI3S 40 ALID 3HL 40 TWONNOD 3HL

"LNOWI3B
40 ALID 3HL 30 WAISAS SHHOMUILYM
IHL S0 SHINOLSND OL 3DAEIS HO-A IDHYHD
NOILOINNOD ONY 3DUVHD NOILDINNOD3H
*ALTYNSd  IN3WAYA  O3AVI30 'S3ivy
¥3ivVM HLEOd O % JONYNIGHO NY

JONYNIGHO 31vY A LNOW138 40 ALID
NO DNIHYIH .. «dNd 30 IDLON



© ,and

Nébtary Public

consecutive weeks
19

19 Q7
19 97

& g, Ll

two
day of

Wmﬁ» ks

£

October 11,
October 18,

170

ria
& Doc. 20, 2005

Fwyl Nationat Bank
e O Box 180
ADH

<
Z
98
O%
B
“Eh
FeaY
ag?
-0
OQuw
Z -
=
w
o
a

itnzy 5. Wast Virg

= why Corna v on

SANDRA L. MASTON

51

PUBLISHER'S CERTIFICATE

State of West Virginia, Pleasants County, to-wit:
NOTICE OF PUBLIC HEARING ON CITY OF BELMONT WATER RATE

I, James E. McGoldrick, publisher of the PLEASANTS COUNTY LEADER, a weekly
ORDINANCE

newspaper, published in the city of St. Marys, county and state aforesaid, und being of
general circulation throughout Pleasants County, West Virginia, do hereby certify that the

annexed
Subscribed and sworn to before me, this

has been published in said paper

Printer's Fee $ 142.50

Beginning
ending

]

“peje
P §OX} IN) L) UALIG) ([N BUES B4 (0BIAY; suwd
10 WOPIO “SUCHNOE0) ‘sgouRURuo Jopd B suciaaoxd 8yl
500N LONGH 10U OP GOUSUIRIO KL JO SuotiA.d Syl =yl
weixe syl 0) pu pefeede; Ageiey "eiojjjuod yona o
WEToR By] OF '818 SOUBRID ML 10 SUOIHACI] B4) LM
Prguns W DA SUDY O SI6(U0 *RIOANIOHD) “SNBUIDIO
Hu.g.iv saene Byl uodn) BOURIPIO ) 0
ﬁ%u:%i?iﬁi.%ﬁis_
weedwos 0 uroo Auw Aq BiqEeNOjUSUN 0 POA
DI O (IS J0GIB; UOHD 10 VOoBIADL ‘esnep Auw i

P ‘eREdey em Wi 9 0 sucaoxd el ),

FONVNITHO DNLLIHNOD
20 TV3dIH :ALTMEVHYAIE ‘T NOULDIE

OO (UeUSTEUS
a1 Joge shep gy 01 Jopd wens oU Ul 1N ‘BEB1
-, Jr By 84 0} PEIDBCED ‘SB{UILIE} DHOMIBHEM MOL GuL
#5 UONECLLIOO FETILEIIGITS UGN GATINS 8C JB1S L1804
Jepynaxd simuo uopioeuucs pue BT LORIBULIOoS!

,Rymued uewAnd peswep ‘seiel JomM GUL

313 JALUDALST T NOLLIIE

. “du}
.ﬁ_in.si_.!“-oooﬁeﬂ:woziﬁsiuos
B LGISUUOD AN (O S0} e8RS LOeULCD UL
wﬂtdIOZOFumEzOO
\

-02% 9 ey efeyd UoMeUUdoa) 641
FOHVHO NOLLOINNODAY

028 UOROBAIG) 1# Syl SsfEued PanLKOe [ PUR 1}
va-prodl Ueeq sy #1q 6np 1wed i QU PEIYER 6q 10U
0 otep o3 261 wiEp 0B VI pred 100 91 I Aue §

ENTNAVSE-NON HO4 LIINNODSIA
et g : amydodde 9§ amips i3
R I} B
gy Ok Ust mo‘. ; iig PSP yepii o
UIBGOH BwFd Kapwanc) eiwARd DOASISD WLL “UMCUS IUNOLLIE 10U S 0}
JOPPE G M %O| *NIQ 0 98P 6yl JO SAED OZ LM NN
- 1661 '9 19qOP0 pereQ ) prad 10U WIHNOION (B UC) 30U 31 [IFE] SAOQE 841
ALTYNId LNINAYL 0IAVIIC
o s o ndooals s (O G
.y ‘4 A¥D 8 Ul eiyo S0P ‘ o 1ed DG
ihﬂﬁﬂ.ﬁh%lg%% puow sd 00'0% RN (U 2
é.'li.noac_tayniic.glgﬁi ; \guow sed 00'28 Sy ok |
ws._ig..t_uiauzw.isua.!!!oi tquows md 05'08 0 (U /9
> 1 Ol Eul) peeodo] e} o S0wId PUE S 'SP ZOMOHO} U8 MWL B4} IO 6218

sk
urd QgL W L6601 90RO © Aup W2 T or Bupsoe eB ey sep oi wyd ‘{suored ODO'E
B e San 1woa Wxuieg WONS UEN 912 IPH 0 potwy) 0014 o o0wD Ayou WAL o4

. 1 WO J0 ArD Bu) 10 1OUN0D Sl 8108q . FOUVHD HONININ
n-ﬂ“siiioi.m!__oe&::« ‘1864 "L QR0 Uo B
.!an.&u?s%-ﬁsa!i__sﬁg suogeB 000’ WA EC'PS
3 e PEONPOINY| LUBBG, T SURUIRIC u.._mﬂa. oyl sauw
’ NOLYILIUMY ]
IOLLON ONY h - &m . oo
A TROM “TUOWNOE ‘IeH ATD SULL gl pepaeuwaLs ‘BReewop | B 10} SxqUHEAY

.keaoxs-.__.,_?% 5&.&5 10§ pand Sy) O} BNHEAE ’ FHAHIS 40 ALINEVUVAY
2q [[eys SIUBLPIO WY 1O 990D -sospuexd B0
%Siﬁ:ﬁiiﬁiii.%ﬁ&og ‘PANIDE BN Buue O eqEonddy
o pIceL 6 s cupseDBne pus SUOKS0 18 Buve . ALIEVONddY
Lo Ty “iseI0id Juased pine ‘SIOU P8 SURUIBIO §31¥H 40 THA3HOS I NOLLDIS

o) j0 uormaand L) sul jo STEp AUl Ol juanbesans

shep 0L Byl ssef U % 1D YoM “urd BOCL :peasers AuozLi6) 84 InoyBno
[ 'L66L 100I0 0 Aep iBLZ ey U0 etnbiA 1SOM  wouweg (0 AUD B4l J0 Weishs myoAusiEM Byl
“woweg 'WeH Bo!._ﬁ_uc:ao!o_onghg 0 WBLLICISNG 0f PEBIRYS 6 01 GEIEY LICKIBULND pUB
paisasal] osiad Aue [yl pUE "PEINAIUL ueeq yey  Slimyo uoneuucos) *Ayeued weiked peleap ‘sem
SUBLHGIC) S1UL TEN) GIELS ([EUS SOROL PIEY PUE UIRIBLY  jajiin 10 S4ApOLDY Buwwogo} eu) "SNIVOHO AG3H3H
eyugnd sededamau ou Buieq asay) “wauieg oAO®E  (NOWIIE 40 ALID 3HL SO WONNOD JHL
.ﬁ%ﬁﬂ!&.ﬁ%.ﬁz&&ﬂa.i ]
Auno? SURTES|d BU) puR ouq_nw.-b-: s el LNOWT3E
ut LomRgnd yoee Leamsq Buiuaase shepini91se8l 40 ALUID 3KL SO WILSAS SHHOMHILVM
16 W ‘SARD BAUNDORUCD p1 (0 oG B UUIM TGEM  IHL JO SYINOLSND PL ADAHIAS HOS 3DUYHD
GAEPECONE Z J0} HOBM ¥ S0UO BILBUPLD HUL 10 ideo®  NOILDINNOD ONY 3DHVHO NOLLOINNOO3H
soyand YR JSTICOOL] B 'J0BIBY LOINPOLILE uodn ‘ALTYN3d INIMAYD 03AVI30 'S3ALVY
ONIEYIH HILVM HIHO4 F 135 JONVNIOHO NV

) V16 ‘¥ NOLLDIS ADNYNIQHO 31% ¥ LNOWIAE JO ALID
angnd GNV 3OUON AHOLAL il e RoiLoN






MINUTES OF THE COUNCIL OF THE CITY OF BELMONT

The Belmont City Council met in regular session on
Tuesday evening October 21, 1997 at 7:30 p.m. in council
chambers.

Those present for the meeting were: Mayor Carolyn
Peluso, Councilman John Beck, Councilwoman Elah Davis,
Councilman John Fitzpatrick, Councilman Glenn Goff,
Councilwoman Julie Heldreth and Recorder Carrie Robinson.

Guests for the meeting included Mr. Doug Taylor, Mr.
Paul Ghosh and Mr. Bill Cunningham with Ghosh Engineers, and
City Supervisor Tim Sheppard.

Mayor Peluso declared the public hearing portion of the
meeting open. Mayor Peluso stated that Council would
receive any comments, verbal or written, concerning the new
water rates connected with the proposed water improvement
project now pending before the PSC. Mayor and Council noted
there were no Belmont Water Customers present at this
meeting for comment.

Mayor Peluso then called the regular council meeting to
order with silent roll call being taken.

Glenn Goff made a motion to approve the minutes with
the stipulation that the typing errors be corrected. John
Beck seconded. The motion carried.

Glenn Goff made a motion to have the ordinance on the
new water rates read by title only. Julie Heldreth
seconded. The motion carried.

The ordinance to change the water rates for all Belmont
Water Customers was read by title only by Mayor Carolyn
Peluso. Julie Heldreth made a motion to pass the reading of
this ordinance on this the second reading and adopt it as of
October 21, 1997. Elah Davis seconded. The motion carried
unanimously.

Julie Heldreth made a motion to read the bond ordinance
pertaining to the proposed water system improvement project
by title only. John Fitzpatrick seconded.

Mayor Carolyn Peluso read the bond ordinance pertaining
to the City's water system improvement project by title
only. Glenn Goff made a motion to pass the bond ordinance
on this the first reading. Julie Heldreth seconded. The
motion carried unanimously.

Mayor Peluso read the proposed ordinance amending the

2| A



vacation leave for all full-time employees of the City of
Belmont and entertained a motion to pass it on this first
reading. The matter died on the floor for lack of a motion.

Julie Heldreth made a motion to accept the terms and
conditions set forth by Vince Collins for hiring Steptoe &
Johnson as bond counsel for the City of Belmont pertaining
to the City's water system improvement project now pending
before the West Virginia Public Service Commission. Glenn
Goff seconded. The motion carried unanimously.

Mayor Peluso presented building permit applications
from:

Calvin Fauss Erecting a mobile home
C.E.Russell Erecting a storage building
Evelyn Neely Fence

John Fitzpatrick made a motion to approve the
applications for Calvin Fauss and Evelyn Neely immediately,
but to hold approval for Mr. Russell's until Tim has a
chance to check the building location to make sure it will
not interfere with any utility lines. Glenn Goff seconded.
The motion carried.

Mayor Pelusc recognized Mr. Doug Taylor and turned the
floor over to him. Mr. Taylor told Council he was appearing
before Council as editor of the Pleasants County Emergency
Response Plan. The plan has been in place and used by
Pleasants County since 1986. Mr. Taylor would like to see
both Belmont and St.Marys approve and adopt the emergency
plan. Mr. Tayler suggested that two or three people be
appointed to lock over the plan and make any suggestions for
additions which the City of Belmont would like included in
the plan. The City should get the expertise of the Fire
Dept. The requests from the City will be in a special
section of the emergency plan.

Mr. Taylor said the next edition should come out within
the next 60 days but added there is really no time limit for
updates to the plan.

Mayor Peluso then recognized Paul Ghosh and Bill
Cunningham and turned the floor over to them. Mr. Ghosh
told Council he was sorry for the recent confusion with the
water project. He said he told Mayor Peluso if she wanted
to call a meeting with the accountant, the attorney and
himself he would be glad to attend, but he did not feel he
should answers guestions about what other people did or did
not do. Mr. Ghosh said part of the problem with the
underestimation on the water project was his fault, and it
was just bad engineering, for this he is very sorry. The
City could complete the remainder of the project with
another engineer, if they wanted to, and he would understand



with all the problems that have occurred recently. Mr.
Ghosh said he thinks everything is now on line with the
City's water project, and the City should be issued their
Certificate of Convenience and Necessity soon.

Mayor Peluso recognized Tim Sheppard and turned the
floor over to him.

Mr. Sheppard reported that the work at Roger Ransom's
was completed on Oct.10th. The lab results were received on
Oct. 17th, and the boil water advisory was lifted. A new
blow~off was installed behind Ruth Riggs.

The concrete work in the Triplett Street was done on
Oct. 16th, and Mr. Sheppard opened the street just prior to
the Council meeting. The pothcles on Triplett Street were
filled except for one in front of Carrie Robinson's house.

The initial 6" tap was made for the mobile home park
behind Farm Fresh yesterday and 240 ft. of line was laid
today. Council approved overtime for Wednesday, Thursday,
Friday and Saturday, so the City could take advantage of the
day light savings time.

Council discussed the pros and cons of continuing the
backwashing of filters twice each day. Mayor Peluso asked
if the backwashing could be cut back? Mr. Sheppard said the
iron content will increase drastically and will exceed the
state's maximum contaminant level in iron and manganese, if
the filters are not backwashed twice each day. Council
decided to continue backwashing the filters twice each day
if indeed the levels of iron and manganese would exceed the
maximum levels.

Mr. Sheppard reported the large amount of water used by
Pleasants Power during their recent outage. It has kept the
level in the city's storage tank very low. John Beck
suggested that Tim call the local plants and request an
outage schedule.

Mrs. Jeri McIntyre has complained about the wetness in
her backyard. Tim was asked to check this area out for a
leak.

Mr. Sheppard reported that the alley should be slaged
tomorrow.

Mr. Sheppard said he did not get the lights replaced on
the building or the flag pole, but will ask Erik to do it
tomorrow.

As far as the sewer plant is concerned, operators
sometimas make the mistake of over feeding polymer, and he
may have done this at our sewer plant, since the Mayor



reported that Roger Arnold stated he felt the City was
feeding way too much polymer when he made his inspection.

Mr. Sheppard said the latch was fixed temporarily by
using a C clamp. Mr. Brown met with John Stevens, but Tim
didn't know the out come of that meeting.

After a short discussion, Council decided to have Tim
Sheppard tell John Stevens to turn the gear back.

Mr. Sheppard said the City needs a sludge holding tank.
They missed getting the one that was mentioned to Council,
but Mr. Sheppard said he would check on another tank or a
package plant that could be used for a holding tank. He
would alsoc put the word out about what the City is looking
for, and maybe something will turn up.

Mr. Sheppard said he placed calls to the DNR and to
Cindy but was unable to reach either one about contacting
the local plants about accepting and transporting the City's
sludge.

Mayor Peluso said she discovered during an inspection
at the sewer plant that the sludge is being shoveled three
times per drying bed. This is too much handling of the
sludge, and she said she told John she wouldn't do that job
for $15.00 an hour. Mayor Peluso told Council something has
to be done, so the manual handling of the sludge is cut; she
suggested purchasing a small bobcat. Council decided to
wait and purchase this equipment with some of the
contingency money in the water project fund, since the water
department will probably use this piece of equipment more
that any other department.

Mayor Peluso said she left a message with Betty Hammett
for John William, but he has not returned her call.

Mayor Peluso informed Council that Roger Arnold
suggested installing fans on the drying beds.

Mayor Peluso told Council the court hearing was held
yesterday on the suit pertaining to the property left to the
City in the late Henry Hammett's will. Bill Crichton has
not been in contact with the City, so no one is aware cof the
outcome. Elah Davis said Mrs. Roby contacted her to see if
she knew anything about what had transpired.

Glenn Goff asked what has happened about getting the
city building grounded. It was decided that Paul Shingleton
and McHenry Electric would be contacted for estimates.

Tim Sheppard reported that the new tapping tool was
ordered at a cost of $846.00 from Waterworks & Industrial

Supply.



Glenn Goff reminded Council that winter is once again
upon us and nothing has been done about the water draining
onto lower Ruby which causes such a problem when it freezes.

Mayor Peluso and Council agreed that Tim Sheppard
should check in at the sewer plant two times per day
effective immediately.

Elah Davis made a motion to pay the bills presented to
Council. Glenn Goff seconded. The motion carried.

Glenn Goff made a motion that the meeting be adjourned.
Elah Davis seconded. The motion carried.

The meeting was adjourned!



MINUTES OF THE COUNCH, OF THE CITY OF BELMONT

The Belmont City Council met in reqular session on Tuesday evening Noveinber
18, 1997 at 7:30 p.n.. m council chambers.

Those present for the meeting were: Mayor Carolyn Peluso, Councilan John
Beck, Commetlwornan Glaly Davis, Councihinan Johm Fitzpatick, Councihnan Gleun GofT,
Councilwoman Julie Heldreth and Recorder Came Robinson.

Guerta for the meeting mcluded City Supervisor T'in Sheppard and Mr. Lany
Steele.

Mayor Peluso calledt the meeting to order wath a silent roll call being taken.

Julie Heldreth made a motion that the minutes stand approved. Glenn Gof¥
seconded. The motion carmed.

Johm Reck made a motion to approve the election of Hob oty as chief of the
Belmout Volunteer Fire Department. Glenn GolY seconded. The motion carried.

Mayor Peluso read a letter from Paul Ghosh conceming the bids placed by the
contractors for the city's water project,

John Beck made a motion to send the two required letters to Mr. Gary Wilson with
Rural Economics stating that Council confers with Mr. Ghosh recommmendations for hiring
the contmactors for the city's water project, and the second letter to nohify Rural Economucs
that the City will not be seeking funds from their orgamzation. Glenn Goff secoxded. The
motion carmned,

Mayor Peluso read a letter from Workers' Compensation for a claim filed by John
Stevens. He was approved for med. service only. They have paid $29.00 for med. service
on this claim.

Julie Heldreth made a motion to read the bond ordinance by title only. John
Fitzpainck seconded. The motion camed.

Mayor Peluso read the bond ordinance for the city's water project by title only.

Gloxin Goff made a motion to pass the bond ordinance for the city's water project
on this the second reading. Julie Ieldreth seconded. The motion carried.

Mayor Peluso stated the bond ordinance will be read for the third time and adopted
at the December 2nd. council meeting,

Mayor Peluso read a copy of an agreement prepared by Charles Wnght's attorney
for the establishment of the escrow account in the amount of $10,000.00. The agreement
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required Mayor Peluso's signature. Elah Davis made a metion to allow Mayor Peluso to
sigm the agreement after City Attomey Bill Cnichton reviewed the document. John Beck
seconded. The mofion camed.

Mayor Peluso recogmized City Supervisor Tim Sheppard and tumed the foor over
to lum.

Mr. Sheppard said the fire hydrants were flushed on November 13th and wers
clean and didn't reaily need to be flushed and suggested that they be flushed only one time
each year. Mayor Peluso said she was 1ot in favor of only flushing the hydrants only once
each year. Council made no ruling on this inatter.

Mr. Sheppard said he had some figures on the bag system presented to Council by
John Stevens at an earlier meeting;:

12 Bag Unit - $35,700
£290.00 per month to operate system
$2.00 per bag if purchased by the thousands

Glenn Goff made a motion to allow Mayor Peluso to seek funding for the purchase
of a 12 bag system. John Beck seconded. The motion camed.

Mr. Sheppard reported that the water line mstallation in the mobile home park
behind Farm Fresh has been completed and the line has been charged. Disinfecting wall
be completed and the line blown off tomorrow; after which the making of new taps will
beging.

Mr. Sheppard said the guys need new rain suits as the ones they are presently
weanng are dry rotted. Julie Heldreth made a motion to allow the purchase of three min
jackets and two paim of rain pants as Mr. Sheppard said he didn't want the trousers
from Industrial Rubber. Elah Davis seconded. The motion carmied.

Glenn Goff asked if the leak at Pleasants Power had been repaired. Mr. Sheppard
said he had had no communication wath them, since he told them they had a leak.

Glenn Goff asked what the status was on the proposal to John William Hammett
on the property between the sewer plant and the back water. Mayor Peluso said she shill
has not been able to reach lim.

Mr. Sheppard said they are in need of a dolly on which to move 55 gallon drums of
aqua mag and polymer. Council asked Mr. Sheppard to get them some pnces.

Julie Heldreth asked why Erik McGee was still working, since Council decided he
would be fimished the first of November? Mr. Sheppard said Erik has been used for many
other things besides mowing. Mayor Peluso asked what Erik could be doing? Mr.



Sheppard said the building needs reorganizing for winter, and all the summer equiprent
needs cleaned and put away.

Glenn Goff suggested that Mr. Sheppard take some time in the very near future to
organize the jobs that will be required to do this winter, so he could keep on top of things.
Mr. Goff reminded council that the drainage problem on Diamond and Ruby streefs had
once again vol been taken care of before winter sets in.

Council agreed that Enk should work out the month of November but no more.

Julie Heldreth asked Council their opinion on asking Proseculing Attormey Tim
Sweeney to attend the next council meeting to discuss the problem of the "junk yard",
and to explain why he is not carrying out his legal duties. Council decided to have Julie
mvite Mr. Sweeney to their meeting.

Jolm Beck told Tun Sheppard there were pieces of metal slicking out of the ground
where they did the street repair in front of his property. He asked that Tim cut these off
before some child talls and gets hutt. ‘T said he would take care of it.

John Fitzpatrick made a motion to pay the bills. John Beck seconded. The motion
cammied.

John Fitzpatrick made a inotion to enter inio executive session. John Beck
seconded. The motion carmex.

Julie Heldreth made a motion to end the executive session. GGlenn Goff seconded.
The motion carried.

Glenn Goff made a motion the meeting be adjourned. John Fitzpatrick seconded.
The motion camed.

Mayor Peluso declared the meeting adjourned at 9:00 p.m.



MINUTES OF THE COUNCIL OF THE CITY OF BELMONT

The Belmont City Council met in regular session on
Tuesday evening December 2, 1997 at 7:30 p.m. in council
chambers.

Those present for the meeting were: Mayor Carolyn
Peluso, Councilman John Beck, Councilwoman Elah Davis,
Councilman John Fitzpatrick, Councilman Glenn Goff,
Councilwoman Julie Heldreth and Recorder Carrie Robinson.

Guests for the meeting included City Supervisor Tim
Sheppard and Sewer Plant Operator John Stevens.

Mayor Peluso opened the public hearing in order to
receive any oral or written comments on the bond ordinance.
Mayor Peluso noted there were no Belmont water customers
present at this meeting.

Mayor Peluso called the meeting to order with a silent
roll call being taken.

Julie Heldreth made a motion the minutes stand
approved. Elah Davis seconded. The motion carried.

Mayor Peluso reported she attended a meeting at the
Fireside Restaurant with the people from the WV Dept. of
Corrections concerning the possibility of turning the Colin
Anderson Center into a corrections center. It was first
stated that it would be a facility for geriatric inmates.
Now it seems, it will begin as a medium security facility,
and Mayor Peluso said she feels that within five years it
will be a maximum security facility housing approximately
800 inmates. John Fitzpatrick said they wouldn't be putting
up two rows of barbed wire for nothing. A petition has
been started to try to stop the prison from being placed
here. The Recorder asked how our legislators feel about the
situation? Mayor Peluso said both Donna Boley and Otis
Leggett were in favor of the prison.

Mayor Peluso read a letter from the DEP which stated
the City has until January 10th to submit a plan that will
eliminate the City's I&I problem. The letter also stated
the quarterly reports are not being submitted as required.

The City received paperwork from the bank showing where
Mr. Charles Wright has established an escrow account in the
amount of $10,000.00 as required by the WV PSC for the City
taking over his water and sewer systems.

Mayor Peluso informed Council the Recorder faxed copies

of the deeds of the water plant property and the water
storage tank property to Bill Crichton earlier today, so he
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can begin work requested by Gary Wilson with Rural
Development.

Glenn Goff made a motion to read the bond ordinance by
title only. Elah Davis seconded. The motion carried.

Mayor Pelusco read the bond ordinance by title.

Julie Heldreth made a motion to adopt the bond
ordinance on this the third reading. John Beck seconded.
The motion carried.

Julie Heldreth made a motion to read the supplemental
resolution by title only. Elah Davis seconded. The motion
carried.

Mayor Peluso read the supplemental resolution by title.

John Fitzpatrick made a motion to adopt the
supplemental resolution. John Beck seconded. The motion
carried.

Mayor Peluso reminded Council that Mayors' Association
Dinner will be Wed. December 17, 1997. They will serve
chicken or prime rib at a cost of $16.00 per person. Please
let her know by the end of this week, so reservations can be
mailed in.

Council decided to hold a special session on Thursday
evening December 11th in council chambers to discuss raises,
holidays and clothing allowances.

Mayor Peluso recognized City Supervisor Tim Sheppard
and turned the floor over to him.

1. The water production has dropped in the last month
indicating that the wells need toc be block
surged. Paul Ghosh will have to be contacted
about advertising for such service.

2. The water storage tank in only half full. A leak
has not been detected or any unusually large
readings, do he can not explain the shortage.

John Fitzpatrick made a motion to advertise for block
surging services. Glenn Goff seconded. The motion carried.

3. The Bactee samples that were sent to Charleston
on 11/19/97 for the regular sample and the one for
the mobile home park were not received on time, or
so the state lab said. Therefore the City was out
of compliance and will probably receive a letter
stating said violation. The samples were hand
delivered on Monday.



4. Water line completed in mobile home park; taps
were begun today with two being completed. There
are still thrity-one more to do, so it is going to
take some time.

In the Sewer Department:

1. The company Water Leak which manufactures the bag
system has a loan program. It would be a 7% loan.
If a down payment of $5,000.00 is made the

payments

would be $1,800.00 per month for 18 months. If no
down payment is made the payments would be
$2,095.00 per month for 18 months. It is .
estimated the monthly operational costs will be
$295.00.

2. John Stevens pulled sludge today, and it is
getting too cold to pour any more as it freezes.

Glenn Goff made a motion to advertise for bids on a 12
bag system. John Beck seconded. The motion carried.

Mr. Sheppard reported that a tree fell onto Triplett
Street Monday morning closing one lane of traffic. It was
cleared off the street, but there is some nice fire starting
wood left. Elah Davis said she would contact Gene Wherry.

John Fitzpatrick made a motion to approve Betty Tice
volunteering hours to the City to help do office work. John
Beck seconded. The motion carried.

Mayor Peluso recognized John Stevens and turned the
floor over to him. Mr. Stevens said he just wanted Council
to be aware that he pulled two pours of sludge today, but it
is getting too cold to handle. The count was 780 and it
should read between 550 and 600.

Mr. Stevens asked what Council had decided on the
clothing allowance and pay raises? Mayor Peluso told him
Council had decided to have a special session on Dec.l11lth to
make a decision on these matters. John Fitzpatrick asked
for Mr. Stevens input. Mr. Stevens said he sure could use a
raise, and he appreciates the clothing allowance and it is
working for the employees, so why bother it.

Mr. Fitzpatrick asked Tim Sheppard his opinion on the
clothing allowance. Mr. Sheppard said he feels Council
should leave well enough alone.

Julie Heldreth made a motion to pay the bills. Glenn
Goff seconded. The motion carried.



Glenn Goff made a motion the meeting be adjourned.
John Fitzpatrick seconded. The motion carried.

The meeting was adjourned at 9:00 p.m.
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THE CITY OF BELMONT

Water Revenue Bonds, Series 1997 A
{West Virginia Water Development Authority)

ACCEPTANCE OF DUTIES QF NEPOSITORY BANK

First National Bank of St. Marys in St. Marys, West Virginia, hereby accepts
appointment as Depository Bank in connection with a Bond Ordinance of The City of
Belmont (the "Issuer™), duly enacted by the Issuer on December 2, 1997, and a Supplemental
Resolution duly adopted by the Issuer on December 2, 1997 (collectively, the "Bond
Legislation”), authorizing issuance of the Issuer's Water Revenue Bonds, Series 1997 A
(West Virginia Water Development Authority), dated December 15, 1997, in the principal
amount of $1,302,490 (the "Bonds"), and agrees to perform all duties of Depository Bank
in connection with such Bonds, all as set forth in said Bond Legislation.

WITNESS my signature on this 15th day of December, 1997.

FIRST NATIONAL BANK OF ST. MARYS

0@& % (\,/gzz%}@;_.

President

11/19/97
063490/97001

388339.2
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THE CITY OF BELMONT

Water Revenue Bonds, Series 1997 A
(West Virginia Water Development Authority)

ACCEPTANCE OF DUTIES OF REGISTRAR

ONE VALLEY BANK, NATIONAL ASSOCIATION, a national banking
association in Charleston, West Virginia, hereby accepts appointment as Registrar in
connection with The City of Belmont Water Revenue Bonds, Series 1997 A (West Virginia
Water Development Authority), dated December 15, 1997, in the principal amount of
$1,302,490 (the "Bonds") and agrees to perform ali duties of Registrar in connection with
such Bonds, all as set forth in the Bond Legislation authorizing issuance of the Bonds.

WITNESS my signature on this 15th day of December, 1997.

ONE VALLEY BANK,
NATIONAL ASSOCIATION

Z/@w% / /// W”W

Asswtant Vice President

11/19/97
063490/97001
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THE CITY OF BELMONT

Water Revenue Bonds, Series 1997 A
(West Virginia Water Development Authority)

CERTIFICATE OF REGISTRATION OF BONDS

ONE VALLEY BANK, NATIONAL ASSOCIATION, a national banking
association in Charleston, West Virginia, as Registrar under the Bond Legislation and
Registrar's Agreement in connection with the above-captioned bond of The City of Belmont
(the "Issuer"), hereby certifies that on the date hereof, the single, fully registered The City
of Belmont Water Revenue Bond, Series 1997 A (West Virginia Water Development
Authority), of the Issuer, dated December 15, 1997, in the principal amount of $1,302,490,
numbered AR-1, was registered as to principal and interest in the name of "West Virginia
Water Development Authority" in the books of the Issuer kept for that purpose at our office,
by a duly authorized officer on behalf of One Valley Bank, National Association, as

Registrar.
WITNESS my signature on this 15th day of December, 1997,
ONE VALLEY BANK,
NATIONAL ASSOCIATION
[/ 7 7
% 7 0 ///I&ﬁjtj?’(:?(
Assistant Vice President ! ////
11/19/97
063490/97001
388341.2
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REGISTRAR'S AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the 15th day of December,
1997, by and between THE CITY OF BELMONT, a municipal corporation and political
subdivision of the State of West Virginia (the "Issuer"), and ONE VALLEY BANK,
NATIONAL ASSOCIATION, a national banking association (the "Registrar").

WHEREAS, the Issuer has, contemporaneously with the execution hereof,
issued and sold its $1,302,490 aggregate principal amount of Water Revenue Bonds,
Series 1997 A (West Virginia Water Development Authority) in fully registered form (the
“Bonds"), pursuant to a Bond Ordinance of the Issuer duly enacted December 2, 1997, and
a Supplemental Resolution of the Issuer duly adopted December 2, 1997 (collectively, the
"Bond Legislation");

WHEREAS, capitalized words and terms used in this Registrar's Agreement and
not otherwise defined herein shall have the respective meanings given them in the Bond
Legislation, a copy of which is attached as Exhibit A hereto and incorporated herein by
reference;

WHEREAS, the Bond Legislation provides for an appointment by the Issuer of
a Registrar for the Bonds; and

WHEREAS, the Issuer desires to appoint, and by the Bond Legislation and this
Registrar's Agreement does appoint, the Registrar to act as Registrar under the Bond
Legislation and to take certain other actions hereinafter set forth;

NOW, THEREFORE, it is agreed by and between the parties hereto as follows:

1.  Upon the execution of this Registrar's Agreement by the Issuer and the
Registrar and during the term hereof, the Registrar does accept and shall have and carry out
the powers and duties of Registrar for the Bonds, all as set forth in the Bond Legislation, such
duties including, among other things, the duties to authenticate, register and deliver Bonds
upon original issuance and when properly presented for exchange or transfer, and shall do
so with the intention of maintaining the exemption of interest on the Bonds from federal
income taxation, in accordance with any rules and regulations promulgated by the
United States Treasury Department or by the Municipal Securities Rulemaking Board or
similar regulatory bodies as the Issuer advises it of and with generally accepted industry
standards.
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2. The Registrar agrees to furnish the Issuer with appropriate records of ail
transactions carried out by it as Registrar and to furnish the Issuer with the names and
specimen signatures of the Registrar’s authorized officers for the purposes of acting as the
Registrar and with such other information and reports as the Issuer may from time to time
reasonably require.

3. The Registrar shall have no responsibility or liability for any action taken
by it at the specific direction of the Issuer.

4.  As compensation for acting as Registrar pursuant to this Registrar's
Agreement, the Issuer hereby agrees to pay to the Registrar the compensation for services
rendered as provided in the annexed schedule and reimbursement for reasonable expenses
incurred in connection therewith.

5. It is intended that this Registrar's Agreement shall carry out and
implement provisions of the Bond Legislation with respect to the Registrar. In the event of
any conflict between the terms of this Registrar's Agreement and the Bond Legislation, the
terms of the Bond Legislation shali govern.

6.  The Issuer and the Registrar each warrants and represents that it is duly
authorized and empowered to execute and enter into this Registrar's Agreement and that
neither such execution nor the performance of its duties hereunder or under the Bond
Legislation will violate any order, decree or agreement to which it is a party or by which it
is bound.

7.  This Registrar's Agreement may be terminated by either party upon
60 days' written notice sent by registered or certified mail to the other party, at the following
respective addresses: )
ISSUER: The City of Belmont
P. O. Box 376
Belmont, West Virginia 26134
Attention: Mayor

REGISTRAR: One Valley Bank, National Association
Post Office Box 1793
One Valley Square
Charleston, West Virginia 25326
Attention: Corporate Trust Department

8.  The Registrar is hereby requested and authorized to authenticate and
deliver the Bonds in accordance with the Bond Legislation.



IN WITNESS WHEREOF, THE CITY OF BELMONT and ONE VALLEY
BANK, NATIONAL ASSOCIATION have respectively caused this Registrar's Agreement
to be signed in their names and on their behalf, all as of the day and year first above-written.

THE CITY OF BELMONT

{Mé,//

Mayor

ONE VALLEY BANK, NATIONAL
ASSj)CIATION

%., ,/} ///Mf%

Assistant Vice President I /
Ve

Lo

11/19/97
063490/97001
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EXHIBIT A

[Included in transcript as Documents No. 1 and 2]
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Invoice ONEV/ALLEY
BANK

r B
CITY OF BELMONT

DATE _ DECEMBER 15, 1997

UNITS ITEM DESCRIPTION TOTAL

CITY OF BELMONT WATER REVENUE BONDS, SERIES 1997 A
(WV WATER DEVELOPMENT AUTHORITY)

ONE TIME FEE FOR SERVICES AS REGISTRAR AND
AUTHENICATING AGENT..... sersrsessasasanenn renee $250.00

SEND REMITTANCE TO: One Valley Bank
One Financiai Place - 6th Floor
One Valley Square
P.O. Box 1793

Charleston, WV 25326
ATTN: CHARLOTTE S MORGAN






THE CITY OF BELMONT

Water Revenue Bonds, Series 1997 A
{West Virginia Water Development Authority)

ASSIGNMENT SEPARATE FROM BOND

FOR VALUE RECEIVED, the West Virginia Water Development Authority
hereby sells, assigns and transfers unto The Bank of New York, New York, New York, the
Water Revenue Bonds, Series 1997 A (West Virginia Water Development Authority), of The
City of Belmont in the principal amount of $1,302,490, numbered AR-1, dated December 15,
1997, standing in the name of the West Virginia Water Development Authority on the books
of said Issuer.

WITNESS my signature on this 15th day of December, 1997.

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

S @ el

Authorized Representatwe

11/19/97
063490/97001

388344.2
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‘ West Virginia Development Office

Gaston Caperlon, Govemor

Dyan Brasington. Executive Director Charleston, West Virginia 25305-0311
August 15, 1994

The Honorable Carolyn Peluso
Mayor

City of Belmont

Post Office Box 375

Belmont, West Virginia 26134

Dear Mayor Peluso:

Congratulations on the approval of a $485,500 Appalachian Regional
Commission (ARC) grant, for a total project cost of $985,000, to the City of
Beimont for the Water System Improvements Project. A copy of the approvai
letter is enciosed.

It Is our understanding that the Farmers' Home Administration, will
administer the project following their rules and regulations. Should there be a
need for any changes in the scope of the project or project funding, a request
should be made to the West Virginia Development Office.

Please be aware that ARC funds are considered to be the last source of
funding committed to a project. Should there be a cost underrun, the funds not
used are considered Appalachian Regional Commission funds and would be
returned to the Commission.

If you should have any questions, piease feel free to contact me at
558-2001.

Sincerely,

C. M. VanKirk
ARC Representative
CMV:ce
Enclosure
cc: Ms. Kathryn Drost, RegionV D ( P y J L
LeEIVEW
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COUNTY COMMISSION
PLEASANTS COUNTY

BILLY ELDER SHIRLEY ROBY
(304) 684-2874 St. Marys, West Virginia 26170 County Clerk
JAMES W. MCFARLAND (304) 684-3542

(304) 665-2894
DOUGLAS D. CONNON

(304} GB4-3755
March 8, 1995

Carolyn Peluso, Mayor

City of Belmont

218 Main Street

Belmont, West Virginia 26134

Re: Pleasants County Water Project
Funding of City of Belmont

Dear Ms. Peluso:

At a regular county commission meeting held on February 15, 1995, a
motion by James W. McFarland, seconded by Douglas Connon, unanimous, to
contribute $27,000 in this current 1994/95 fiscal year budget toward the
funding of the City of Belmont water project. The remainder of the funding
will be issued at $50,000 per year for the next four years. These payments
will be paid quarterly in the amount of $12,500. The first payment of
$12,500. will be paid on July 1, 1995. We would like to request that the
City of Belmont send a bill for each payment due.

If you have any questions as to the aboveformentioned, please contact
the commissioners or the county clerk.

Sincerely,

PYL .
Bil L. Elder, President

James W. McFarland, Commissioner

ﬂfn(lrgZonnon » Commissioner

D &-4-—‘?5’




