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AN ORDER OF THE BOARD OF EDUCATION
OF THE COUNTY OF BRAXTON DIRECTING
AN ELECTION TO BE HELD FOR THE PURPOSE OF
SUBMITTING TO THE VOTERS OF BRAXTON COUNTY
SCHOOL DISTRICT ALL QUESTIONS
CONNECTED WITH THE CONTRACT ING OF A DEBT AND THE ISSUING
OF BONDS IN THE PRINCIPAL AMOUNT NOT TO EXCEED
SIXTEEN MILLION ONE HUNDRED THOUSAND DOLLARS
($16,100,000)

“the Board™) from the experience of the Board in operating the schools in the Braxton County School
District (hereinafter called the *“School District”) and after carefully studying and considering reports,
recommendations and the needs of the School District regarding the desire for an improved educational
program and based upon this information, the Board does accordingly find that:

1. There are now and have been for several years in the School District deficiencies in
the school building facilities presently existing which generally result in insufficient space,
overcrowding, and a lack of efficiency. To correct these deficiencies, there is a need to enlarge, equip,
extend, furnish, improve, construct and Tenovate certain school facilities in all grade and age levels, as
soon as possible, in the manner hereinafter stated,

2. The funds derived from cumrent levies which this Board is now authorized by law to
lay, after providing for administration of the affairs of the Board and meeting the current expenses
thereof required by law, are msufficient to finance the projects required by a comprehensive building
program and, therefore, Bonds should be issued to provide funds for such projects,

4. The valuation of the taxable property in the School District, as shown by the last
assessment thereof for State and County taxation purposes, is $445,606,647 and valuation of each class
of property within the School District is as follows:

Class [ $3,788,355
Class I $146,721,970
Class III $255,171,113
Class IV $39,925,209

Total $445,606.647



6. Bonds in the denomination of $5,000.00 each, or infegral multiples thereof,
aggregating up to $16,100,000 should be issued and sold, the proceeds of which shall be used for the
projects hercinafier described, provided, however, that in the event that any part of the Bond proceeds

7. The question of incurring said debt and issuing said Bonds and all other questions
properly connected therewith shall be submitted to the voters of the School District at the primary
election to be held on the 13 day of May 2008, and the commissioners and clerks for holding said
election, at each of the legally established voting precinets in Braxton County, shall be those

County, West Virginia in connection with said special election,

8. The Bonds shall bear interest at a rate or rates not exceeding the rate of seven and
no/100 percent (7.00%) per annum, payable semiannually, but it is hoped that the best bid for the
Bonds will provide a lower interest rate {(which might result in somewhat lower levy rates needed to
pay the Bonds and the interest thereon); and the Bonds shall be payable for a maximum term of
twenty-one (21) years from the date thereof,

9. The Bonds shall be issued only in book entry or registered form as to principal
and interest in compliance with the United States Internal Revenue Code sections 103 and 149
(26 USCA 103 and 149), as amended, and as authorized by the West Virginia Public Obligations
Registration Act, Article 2F, Chapter 13 of the Code of West Virginia of 1931, as amended

10. The projects for which the proceeds of the Bonds, if authorized by the voters, are
to be expended are as follows:

PROJECT LOCATION ESTIMATED COST
Frametown Elementary g:lim;?g Frametown Elementary Bond Funds $2,590,775
O

Construet twe (2) classrooms, a mechanical L
room, kitchen addition and two (2) student ~~ Frametown, West Virginia
restrooms.

Renovations to include: restrooms, new
lighting and ceiling tile, new flooring,
painting — interior/exterior, fire suppression
system, new windows, doors, frames,
hardware, electrical service upgrades,
plumbing upgrades, new sanitary package
plen, HVAC upgrades, sidewalks repaired,
driveways and parking areas paved and new
furnishings and equipment,



PROJECT LOCATION

Little Birch Elementary Existing Litde Birch Elementary
Construct two (2) classrooms, two @ School
student restrooms and mechanical room, Little Birch, West Virginia

Renovations to include: Testrooms, new
lighting, new subfloor, flooring and
structural repairs, painting —
interior/exterior, fire suppression system,
new roofing, exterior masonry repointing,
new windows, doors, frames, hardware,
electrical service and distribuation upgrades,
plumbing upgrades, new HVAC System,
site drainage, paving of parking lot and new
furnishings and equipment.

Burnsville Elementary Existing Bumnsville Elementary

School
Construct elevator and elevator connector

Renovations to include: TESTOOMmS, new
lighting, new flooring and structural
Tepairs, painting - interior/exterior, fire
suppression system, new roofing, exterior
MAsoNry repointing, new windows, doors,
frames, hardware, electrical service and
distribution upgrades, plumbing upgrades,
new HVAC system, site drainage, paving of
parking lot, asbestos removal, outdoor
walkway coverings, dishwasher hood
ventilation and furnishings and equipment

Braxton County Middie School Existing Braxton County Middle

Renovations w include; paved parking School

area, renovations for Board of Education
offices, new roofing and new lockers

Braxton County High School Existing Braxton County High

Renovations to include: new VCT floaring, School

base, painting - interior/exterior, new

doors, frames, hardware, replace nop-

efficient windows, new HVAC in section

C, air handler replacement, new lockers and

furniture and equipment

Davis Elementary Existing Davis Elementary
School

Constructions of twe {2) classrooms, two
(2) student restrooms, dining room, kitchen,
administrative offices, elevator, lobby,
mechanical room and stairs.

Renovations to include: restrooms, new
lighting, flooring and structural repairs,
painting — interior/exterior, fire suppression
System, new roofing, new windows, doors,
frames, hardware, sidewalk canopy,
electrical services and distribution
upgrades, plumbing upgrades, paving and
Tepairs to parking lot and sidewalks,
window asbestos abatement and furnishings
and equipment,

ESTIMATED COST
Bond Funds $2,863,781
Bond Funds $3,114,833
Bond Funds $1,346,810
Bond Funds $3,368,122
Bond Funds $1,602,979
Grant Funds $3,263,783



PROJECT ILOCATION ESTIMATED COST

Flatwoods Elementary School Existing Flatwoods Elementary Bond Funds 725369

Construction of five (5) classrooms, School Grant Funds $2,865,702
physical education classroom, gym storage,

two (2) student restrooms, mechanical room

and kitchen addition

Renovations to inchude: restrooms, new
lighting and ceiling tiles, painting —
interior/exterior, fire suppression system,
paving of sidewaiks and patking Iots,
kitchen renovations, electrical service and
distribution upgrades and farnishin g8 and
equipment,

Sutton Eiementary School Existing Sutton Elementary Bond Funds $438,655

Constructions of two (2) classrooms, School Grant Funds - $1,670,515

student restrooms and mechanical room

Renovations to include: restrooms, new
lighting, new subfloor, flooring and
structural repairs, painting —
interior/exterior, fire suppression system,
window asbestos sbatement exterior
masonry repointing, new windows, doors,
frames, hardware, electrical service and
distribution upgrades, plumbing upgrades,
new HVAC system, site drainage, paving of
parking lot, new fumishing and equipment,
exterior ramp removal and sidewalk
renovations and repairs

TOTAL PROPOSED BOND CALL: Project Costs: $23,851,324
Costs of Issuance 48676
Third Party Funds: §_7.800,000

Total Proposed

Bond Call S16,100.000

The above amounts are made up of the aggregate principal amount of the Bond issue
in the sum of SIXTEEN MILLION ONE HUNDRED THOUSAND DOLLARS (316,100,000).

from any other source, for use in the acquisition, construction, renovation, improvement, furnishing,
and/or equipping of the above enumerated projects, such additional money may be used either in
substitution for or in addition to the proceeds of the sale of the Bonds proposed hereby, as may be
determined by the Board and the granting body or agency, unless otherwise set forth in this Order.



1. If the voters of the School District approve the incurring of said debt and the
issuance of said Bonds, the Board will lay annually upon the assessed valuation of all the taxable
property within the School District a levy sufficient to provide funds for the payment of the annual
interest upon the Bonds as such interest accrues semiannually and the principal of the Bonds at
maturity, for which purposes a levy upon each $100 valuation, based upon the last assessment of such
propeity for State and County purposes, will be required as follows:

Upon Class I Property approximately 11.34 cents
Upon Class II Property approximately 2268 cents
Upon Class IIl Property approximately 45.36 cents
Upon Class IV Property approximately 45.36 cents

12. In the laying of said levy, the assessment levy authorized to be laid by said
Board by the Constitution of West Virginia and the statutes enacted pursuant thereto shall not be
exceeded; provided, however, that said rates hereinabove set forth may, whenever necessary, be
exceeded in making the annual levy for interest and principal of said Bonds within statutory and

interest and sinking fund requirements on any other bond issue or issues which lawfully have been
authorized heretofore or which may be authorized hereafier.

13. If the debt represented by this Bond issue shall be approved by the voters, such
Bonds, together with all existing bonded indebtedness heretofore incurred under Section 1, Article X,

14. If the debt and Bonds submitted to the voters shall be approved, by virtue of
Section 8, Article X of the Constitution, known as the “Schocl Bond Amendment”, and the enabling
legislation enacted by the Legislature of West Virginia Regular Session, 1951, amending and

BE IT FURTHER ORDERED BY THE BOARD OF EDUCATION OF THE COUNTY OF
BRAXTON AS FOLLOWS:



1. The commissioners and clerks appointed and certified for the purpose of the
election shall be the same commissioners and clerks designated, appointed and certified by the County
Commsssion and as adopted by a supplemental order of this Board,

2. Notice of this question shall be given by publication of this Order at least once
each week for twe (2) successive weeks before the election and within fourteen (14) consecutive days
next preceding the election in the Braxton Citizens-News and Braxton Democrat-Central which are
newspapers of general circulation in the School District.

3. The ballot shall be in the form that follows:



OFFICIAL BALLOT
BRAXTON COUNTY BOARD OF EDUCATION
SCHOQOL BOND ELECTION
May 13, 2008

Shall the Board of Education of the County of Braxton incur debt and issue bonds in
the amount of $16,100,000, maturities on such bonds to run not more than twenty-one (21} years from
the date of such bonds, with interest not exceeding the rate of seven and no/100 per annum (7.00%),
payable semiannually, for the purpose of constructing, enlarging, extending, reconstructing, improving,
furnishing and/or equipping the school buildings, facilities and structures in the Braxton County Public
School District to provide adequate, safe and convenient facilities for the School District, namely-

PROJECT LOCATION ESTIMATED COST
Frametown Elementary gﬁx}ilsti:;g Frametown Elementary Bond Funds $2,590,775
choo

Construct two (2) classrooms, a mechanical L.
room, kitchen addition and two (2) student ~ Frametown, West Virginia
resrooms.

Renovations to inchude: restrooms, new
lighting and ceiling tile, new flooring,
painting ~ interior/exterior, fire suppression
system, new windows, doors, frames,
hardware, electrical service upgrades,
plumbing upgrades, new sanitary package
plan, HVAC wpgrades, sidewalks repaired,
driveways and parking areas paved and new
fumnishings and equipment.

Little Birch Elementary Existing Little Birch Elementary Bond Funds $2,863,781

Construct twe (2) classrooms, two 2} School
student restrooms and mechanical room. Little Birch, West Virginia

Renovations to include: restrooms, new
lighting, new subfloor, flooring and
structura) repairs, painting —
interior/exterior, fire suppression system,
new roofing, exterior masonry repointing,
new windows, doors, frames, hardware,
electrical service and distribution upgrades,
plumbing upgrades, new HVAC system,
site drainage, paving of parking lot and new
furnishings and equipment.

Burnsville Elementary Existing Bumnsville Elementary Bornd Funds - $3,114,833

School
Construct elevator and elevator connector

Renovations to include: restrooms, new
lighting, new flooring and structural
repairs, painting — interior/exterior, fire
suppression system, new roofing, exterior
masonry repointing, new windows, doors,
frames, hardware, electrical service and
distribution upgrades, plumbing upgrades,
new HVAC system, site drainage, paving of
parking lot, ashestos removal, outdoor
walkway coverings, dishwasher hood
ventilation and furnishings and equipment



PROJECT LOCATION

Braxton County Middle Schaol Existing Braxton County Middle

Renovations to include: paved parking School
area, renovations for Board of Education
offices, new roofing and new lockers

Braxtoa Couaty High School Existing Braxton County High

Renovations to incinde: new VCT flooring, School

base, painting — imteriot/exterior, new
doors, frames, hardware, replace non-
efficient windows, new HVAC in section
C, gir handler replacement, new lockers and
furniture and equipment

Davis Elementary Existing Davis Elementary

Constructions of two (2) classrooms, two School

(2) student restrooms, dining room, kitchen,
administrative offices, elevator, lobby,
mechanical room and stairs.

Renovations to include: restyooms, new
lighting, flooring and structural repairs,
painting — interior/exterior, fire suppression
System, new roofing, new windows, doors,
frames, hardware, sidewalk canopy,
electrical services and distribution
upgrades, plumbing upgrades, paving and
repairs to parkiag lot and sidewalks,
window asbestos abatement and fumnishings
and equipment.

Flatweods Elementary School Existing Flatwoods Elementary

Construction of five (5) classrooms, School

physical education classroom, gym storage,
two (2) student restrooms, mechanical room
and kitchen addition

Renovations to include: FESTooms, new
lighting and ceiling tiles, painting —
interior/exterior, fire suppression system,
paving of sidewalks and parking lots,
kitchen renovations, electrical service and
distribution upgrades and furnishings and
equipment.

Sutten Elementary School Existing Sutton Elementary

Constructions of two (2) classrooms, School

student restrooms and mechanical room

Rencvations to include: restroams, new
lighting, new subfloor, flooring and
Stuctural repairs, painting —
interior/exterior, fire Suppression system,
window asbestos abatement exterior
masonry repointing, new windows, doors,
frames, hardware, electrical service and
distribution upgrades, plumbing upgrades,
new HVAC system, site drainage, paving of
parking lot, new furnishing and equipment,
exterior ramp removal and sidewalk
renovations and repairs

TOTAL PROPOSED BOND CALL:

ESTIMATED COST
Bond Funds $1,346,810
Bond Funds $3,368,122
Bond Funds $1,602,979
Grant Funds §3,263,783
Bond Funds $725.369
Grant Funds 32,865,702
Bord Funds $438.655
Grant Funds §$1,670,515
Project Costs: $23,851,324
Costs of Issuance 3 48,676
Third Party Funds: $ 7,860,000
Total Proposed
Bond Call

§16,100.006




The above amounts are made up of the aggregate principal amount of the Bond issue
in the sum of SIXTEEN MILLION ONE HUNDRED THOUSAND DOLLARS ($16,100,000).

The foregoing amounts include the costs of acquiring necessary lands, sites and
rights-of-way, if any, engineering and architectural costs, including but not limited to the cost of using
County maintenance personnel, the costs and estimated costs of the isssance of the Bonds, interest
during the construction of the Projects, and such other costs, fees, and expenses as may be necessary
and/or properly incurred in carrying out the foregoing projects. All Handicapped and E.S.STA. Title

1 expenditures are subject to written approval by the West Virginia Department of Education. If for

money by grant or otherwise from the state or federal government, or from any agency of either, or

>

from any other source, for use in the acquisition, construction, renovation, improvement, furnishing,
and/or equipping of the above enumerated projects, such additional money may be used either in
substitution for or in addition to the proceeds of the sale of the bonds proposed hereby, as may be
determined by said Board and the granting body or agency.

O3 Yes (For the Bond Issue )

O No {Against the Bond issue.)

NOTICE TO VOTERS:

To vote in favor of the propesition (for the Bond Issue) submitted on this ballot, mark an “X" in the
box next to “Yes.”

To vote against the proposition (against the Bond Issue), mark an “X" in the box next 1o “No”.



3. Absentee ballots shall be applied for, obtained from and returned to the Clerk of
the Circuit Court of the County of Braxton, and said Clerk is hereby appointed the agent for the Board
to perform all duties relating to absentee ballots in a primary or general election.

6. The registration of voters and the use of the registration booths shall be governed

by the permanent registration law of the State, and the Board hereby adopts the registration list of
Braxton County as the official registration list of the School District for this election,

Adopted on the (? t{day of February 2008,

THE BOARD OF EDUCATION OF THE
COUNTY OF BRAXTON

By F CLM

President

By: %W 7}’ J?‘M

S A
e fuk Lowpdil(
&% NA

By:
‘Member

ATTEST:
) 4 . s,
7/
(vt ) S,
Secretafy / (7
#
Given under my hand this Z7 day of EQ% 2008.

/M) L)

Secretaty of th%?oard of Education of thﬁé)un'ty of Braxton

10
2040291.4






POLL WORKERS
MAY 13,2008 PRIMARY ELECTION

PRECINCT#_ 1 _ LOCATION_ FRAMETOWN DISTRICT _SOUTHERN

PARTY POSITION NAME
ADDRESS PHONE
D RECEIVING | SHERRY E. CANTER 364-4322
COMM. P O BOX 456
FRAMETOWN, WV 26623
D RECEIVING | PATRICIA L. FUSSELL 364-4210
COMM. P O BOX 311
FRAMETOWN, WV 26623
D RECEIVING | CAROLYN J. HOOVER 765-5660
CLERK 702 N 3P sT
SUTTON, WV 26601
R RECEIVING | BETTY G. COX 765-2801
COMM. HC 84 BOX 74 B :
FRAMETOWN, WV 26623
R RECEIVING | TARA S. WILSON 364-5519
CLERK HC 84 BOX 28
FRAMETOWN, WV 26623
D COUNTING | RONALD W. MILLER 364-5547
COMM. HC 84 BOX 37
FRAMETOWN, WV 26623
D COUNTING | AUDRY IRENE CUNNINGHAM 765-5532
COMM. 120 ERBACON RD
SUTTON, WV 26601
D COUNTING | ALLISON K. FRAME 765-7589
CLERK 50 FRAME MTN.
SUTTON, WV 26601
R COUNTING | BONNIE J. JONES 364-2237
COMM. HC 84 BOX 20 A
FRAMETOWN, WV 26623
R COUNTING | LISA D. JONES 364-5886
CLERK HC 62 BOX 13
GASSAWAY, WV 26624




POLL WORKERS
MAY 13,2008 PRIMARY ELECTION

PRECINCT #_3 LOCATION__ STRANGE CREEK DISTRICT SOUTHERN

PARTY POSITION NAME
ADDRESS PHONE
D RECEIVING | MELISSA ROSE 765-7068
COMM. 166 WENDY FORK RD '
SUTTON, WV 26601
D RECEIVING | BRANTIE H. NOTTINGHAM 364-8461
COMM. HC 74 BOX 114
STRANGE CREEK, WV 25063
D RECEIVING | LINDA D. WALKER 364-8708
CLERK HC 61 BOX 69
FRAMETOWN, WV 26623
R RECEIVING | CAROLYN M. MILLER 364-4632
COMM. RR1 BOX 23
FRAMETOWN, WV 26623
R RECEIVING | DAISY J. DENNISON 6578-3403
CLERK HC 89 BOX 30
CLEM, WV
D COUNTING | REBECCA A. HARDWAY 364-5327
COMM. HC 71 BOX 875
DUCK, WV 25063
D COUNTING [ LINDA L. DOBBINS 364-2685
COMM. HC 68 BOX 34
FRAMETOWN, WV 26623
D COUNTING | MINNIE J. NOTTINGHAM 364-8461
CLERK HC 74 BOX 114
STRANGE CREEK, WV 25063
R COUNTING | MAHALA NOTTINGHAM 364-8123
COMM. HC 74 BOX 116
STRANGE CREEK, WV 25063
R COUNTING | JUSTIN £. NOTTINGHAM 364-8674
CLERK RT. 4 BOX 18
FRAMETOWN, WV 26623




POLL WORKERS
MAY 13,2008 PRIMARY ELECTION

PRECINCT # 6 LOCATION SERVIA

DISTRICT SQUTHERN

PARTY POSITION NAME
ADDRESS PHONE
D RECEIVING | ELIZABETH F. RIVARD 364-8972
COMM. HC 71 BOX 855
DUCK, WV 250863
D RECEIVING | ALTA R. SHAFER 364-8520
COMM. HC 84 BOX 411
FRAMETOWN, WV 26623
D RECEIVING | LILLIAN G. TAYLOR 264-5050
CLERK HC 71 BOX 5
DUCK, WV 25063
R RECEIVING | THELMA T. FITZGERALD 364-8396
COMM. HC 71 BOX 195
DUCK, wv 25063
R RECEIVING | STEPHANIE JARRELL 364-5660
CLERK HC 62 BOX 133 B
GASSAWAY, WV 26624
D COUNTING | BERNICE O. MOORE 364-5952
COMM. HC 71 BOX 430
DUCK, WV 25063
D COUNTING | DIANNA K. CHAPMAN 364-8836
COMM. HC 71 BOX 395
DUCK, WV 25063
D COUNTING | WANDA M. CAMPBELL 364-5470 Left due to illness
CLERK HC 71 BOX 7 was replaced by Brenda Dobbins
DUCK, WV 25083 HC 71 Box 416
Duck, WV 25063
R COUNTING | MELISSA A. DENNISON 364-5589
COMM, HC 69 BOX 30
CLEM, wv
R COUNTING | JANICE P. SEE 364-8245
CLERK HC 71 BOX 840
ELMIRA, WV 26618




POLL WORKERS
MAY 13,2008 PRIMARY ELECTION

PRECINCT#_ 9 LOCATION_ FRAMETOWN DISTRICT _ SOUTHERN
PARTY POSITION NAME
ADDRESS - PHONE
L RECEIVING { JOSHUA PORTO 364-3090
COMM. 2650 CENTRALIA RD
SUTTON, WV 26601
D RECEIVING | DEBRA V. HAMRIC 364-8353
COMM. HC 62 BOX 10
GLENDON, WV 26623
D RECEIVING | LUCILLE V. BOONE 364-8358
CLERK RT.1 BOX 20
FRAMETOWN, WV 26623
R RECEIVING | KYLIE N. LANCASTER 364-8674
COMM. RT. 4 BOX 18
FRAMETOWN, WV 26623
R RECEIVING | LILLIAN DENNISON 364-5589
CLERK HC 69 BOX 30 -
CLEM, WV 268623
D COUNTING | RICHARD L. BARNETTE SR, 765-7945
COMM. P © BOX 281
LITTLE BIRCH, WV 28629
D COUNTING | VERA G. JOHNSON 364-2201
COMM. RT. 1 BOX 142A
FRAMETOWN, WV 26623
D COUNTING | HELEN M. JARVIS 364-5253
CLERK P O BOX 322
FRAMETOWN, WV 26623
R COUNTING | JENNIFER M. SHORT 364-4632
COMM. RT.1BOX 23 678-9535
WILSIE, WV 26624
R COUNTING | TONYA L. NOTTINGHAM 364-8123
CLERK HC 74 BOX 116
STRANGE CREEK, WV 25083




POLL WORKERS
MAY 13,2008 PRIMARY ELECTION

PRECINCT#__ 12 LOCATION_SUTTON COURTHOUSE DISTRICT EASTERN

PARTY POSITION NAME
ADDRESS PHONE
D RECEIVING | BARBARA J. BARKER 765-3710
COMM. P O BOX 441 :
SUTTON, WV 26601
D RECEIVING | RONALD R. HALL 765-7749
COMM. 180 LOCUST ESTATES
SUTTON, WV 26601
D RECEIVING | HOLLY L. RILEY 765-7078
CLERK 440 FLOYD DR
LITTLE BIRCH, WV 26629
R RECEIVING | FRANCIS G, CRITES 765-7153
COMM. 204 £ STONEWALL ST
SUTTON, WV 26601
R RECEIVING | ARLENE B. CRITES 765-7153
CLERK 204 £ STONEWALL ST
SUTTON, WV 26601
D COUNTING | JAMES T. KINDER 765-7634
COMM. 2745 VERNON RD,
FLATWOODS, Wv 26621
D COUNTING | CHARLES CLAYPOQOLE 765-5042
COMM. 1651 OLD WOMANS RUN
SUTTON, WV 26601
D COUNTING | ROBERTA DIANE FACEMIRE 765-5694
CLERK 194 ERBACON RD
SUTTON, WV 26601
R COUNTING | HOWARD O HOKE 765-7766
COMM. 75 MILROY RD
FLATWOQODS, WV 26621
R COUNTING | BARBARA A HOKE 765-7766
CLERK 75 MILRQY RD
FLATWOODS, WV 26621




POLL WORKERS
MAY 13,2008 PRIMARY ELECTION

PRECINCT # 13 LOCATION _ NEWVILLE DISTRICT _EASTERN
PARTY POSITION NAME
ADDRESS PHONE
D RECEIVING | PAULINE B. COGAR 765-7506
COMM. 400 NEWVILLE RD

SUTTON, WV 26601

D RECEIVING | RENELL K. MOATS 765-7077
COMM. 3260 AIRPORT RD
SUTTON, WV 26601

D RECENVING | JOANNE BOSELY 765-7666
CLERK 25 BRUSH FORK RD
SUTTON, WV 26601

R RECEIVING | PEGGY J HAMNER 765-5807
COMM. 370 BENS RUN RD
SUTTON, WV 26601

R RECEIVING | PATTY A RICHARDSON 765-0377
CLERK 2950 AIRPORT RD
SUTTON, WV 26601

D COUNTING | LAURA MAE BRIGHT 765-7412
COMM. 3490 AIRPORT RD,
SUTTON, WV 26601

D COUNTING | VICKI F. GROFF 765-2019
COMM. 205 MCCLAIN RIDGE
SUTTON, WV 26601

D COUNTING { CAROL L. HODGES 765-2524
CLERK 65 LOCUST HILL
SUTTON, WV 26601

R COUNTING | VIRGINIA F. LUNCEFORD 765-5506
COMM., 1280 VERNON RD
FLATWOODS, WV 26621

R COUNTING | JOAN R MAYSE 765-7400
CLERK 370 CAMDEN HILL HGTS
SUTTON, WV 26601




POLL WORKERS
MAY 13,2008 PRIMARY ELECTION

PRECINCT # 14 LOCATION CENTRALIA DISTRICT
PARTY POSITION NAME
ADDRESS PHONE
D RECEIVING | PAM MACE 765-3090
COMM. 2850 CENTRALIA RD
SUTTON, WV 26601
D RECEIVING | RUTH E. HERRON 765-7081
COMM. P O BOX 674 -
SUTTON, WV 26601
D RECEIVING [ LUKE JOHNSON 266-4358
CLERK 1229 OLD WOMANS RUN
SUTTON, WV 26601
R RECEIVING | CINDY BARKER 765-7519
COMM. 2441 ERBACON RD
SUTTON, WV 26601
R RECEIVING | VERNON H. JOHNSON 765-5167
CLERK 1229 OLD WOMANS RD
SUTTON, WV 26601
D COUNTING | IZETTA B. WARE 765-3557
COMM. 3400 CENTRALIA RD
SUTTON, WV 26601
D COUNTING | VALERIE D. JARVIS 765-2785
COMM. 740 EXCHANGE RD
SUTTON, WV 26601
(b} COUNTING | BARBARA J. TURNER 765-5140
CLERK 1270 BAKERS RUN
SUTTON, WV 26601
R COUNTING | JOYCELYN KAY FRITZ 765-7926
COMM. 1500 BARKER RIDGE
SUTTON, WV 26601
R COUNTING | PAUL A. BEATTY 765-5568
CLERK P O BOX 190
FLATWOODS, WV 26621

EASTERN



POLL WORKERS
MAY 13,2008 PRIMARY ELECTION

PRECINCT #_15  LOCATION_LITTLE BIRCH DISTRICT _SOUTHERN

PARTY POSITION NAME
ADDRESS PHONE
D RECEIVING | HERBERT K. FLOYD 765-2971
COMM. 430 FLOYD DR.
LITTLE BIRCH, WV 26629
D RECEIVING | PATTY M. MOLLOHAN 765-2474
COMM. P O BOX 61
LITTLE BIRCH, WV 26629
D RECEIVING | ANNA FAYE MOLLOHAN 765-2604
CLERK 2291 CRITES MT. RD
LITTLE BIRCH, WV 26529
R RECEIVING { AUTUMN J. GASTON 765-5237
COMM. 1560 OTR
SUTTON, WV 26601
R RECEIVING [ ROSANNA DENNISON 304-618-5823
CLERK HC 69 BOX 30
CLEM, WV 26623
D COUNTING | TRULA MICHELLE COEN 765-7102
COMM. 75 DEAN DR.
SUTTON, WY 26601
D COUNTING | CATHY S. GEORGE 765-5323
COMM. 98 LOCUST ESTATE ‘
SUTTON, WV 26601
D COUNTING | BARBARA E. COFFMAN 765-2049
CLERK P O BOX 37
LITTLE BIRCH, WV 26629
R COUNTING | JACK M. BOONE
COMM. HC 85 BOX 24
FRAMETOWN, WV 26623
R COUNTING | SHERLIA D. HARRIS 765-2236
CLERK 1810 VERNON RD,
FLATWOODS, WV 26621




POLL WORKERS
MAY 13,2008 PRIMARY ELECTION

PRECINCT # _16 LOCATION FLATWOOQODS DISTRICT EASTERN

PARTY POSITION NAME
ADDRESS PHONE
D RECEIVING | NELVA O. SQUIRES 765-7080
COMM, 2418 SUTTON LANE
SUTTON, WV 26601
D RECEIVING [ HOLLY N. JORDAN 765-5253
COMM. P O BOX 183
FLATWOODS, WV 26621
b RECEIVING { NELVIA L. JORDAN 765-7619
CLERK P O BOX 252
FLATWOOQODS, WV 26621
R RECEIVING | BETTY MAE BRIGHT 7656-7637
COMM. 20 DEAN DR
SUTTON, WV 26601
R RECEIVING | MELISSA CULVERHOUSE 765-5706
CLERK 1128 STONE RUN RD
FLATWOODS, WV 26621
D COUNTING | VIRGINIA E. ANDERSON 765-7619
COMM. P O BOX 252
FLATWOODS, WV 26621
D COUNTING | BETTY SUE SINGLETON 765-7064
COMM. P O BOX 15
HEATERS, WV 26627
D COUNTING | BETTY A. LEHMAN 765-3245
CLERK 79 OAK LEAF DR
SUTTON, WV 26601
R COUNTING | LAURA G. BROWN 765-5302
COMM. P O BOX 202
FLATWOOQDS, WV 26621
R COUNTING | LORETTA J. MAYSE 765-3077
CLERK 285 CEDAR ST.
FLATWOODS, WV 26621




POLL WORKERS
MAY 13,2008 PRIMARY ELECTION

PRECINCT # 19 LOCATION SUTTON FIRE DEPT. DISTRICT EASTERN
PARTY POSITION NAME
ADDRESS PHONE
D RECEIVING | SHIRLEY F. DENNISON 765-5720
COMM. 103 PINEHURST AVE
SUTTON, WV 26601
D RECEIVING | NANCY A. HALL 765-7749
COMM. 180 LOCUST ESTATES
SUTTON, WV 26601
D RECEIVING | VICTORIA A. FACEMIRE 765-2205
CLERK 1175 BUG RIDGE
SUTTON, WV 26601
R RECEIVING | ELVA POSEY 765-7752
COMM. 502 N 17 8T
SUTTON, WV 26601
R RECEIVING | TWILA J. BEATTY 765-5568
CLERK P O BOX 190
FLATWOODS, WV 26621
D COUNTING | EVELYN L. JARRELL
COMM. 1500 MEROLD RD. 765-5809
SUTTON, WV 26601
D COUNTING | STEPHEN S. STEPTO 765-7180
COMM. 275 A HEROLD RD
SUTTON, WV 26601
D COUNTING | SHIRLEY M. MILLER 364-8837
CLERK HC 62 BOX 175
GASSAWAY, WV 26624
R COUNTING | MELANIE MCMILLION 765-3777
COMM. HC 35 BOX 11AA
NAPIER, WV 26631
R COUNTING { BETTY J. JOHNSON 765-5167
CLERK 1228 OLD WOMANS RUN
SUTTON, WV 26601




POLL WORKERS
MAY 13,2008 PRIMARY ELECTION

PRECINCT # 23 LOCATION GASSAWAY FIRE DEPT  DISTRICT WESTERN

PARTY POSITION NAME
ADDRESS PHONE
D RECEIVING | CLIFFORD PIERSON 765-7754
COMM. 3202 HEROLD RD
SUTTON, WV 26601
D RECEIVING | JULIA L. SINGLETON 364-4271
COMM. 380 CUTLIP FORK
GASSAWAY, WV 26624
D RECEIVING [ LINDA J. DOBBINS 364-8800
CLERK P O BOX 265
GASSAWAY, WV 26624
R RECEIVING | ENID RUTH MOWERY 364-2245
COMM,. 420 PINE ST
GASSAWAY, WV 26624
R RECEIVING | SHERYL D. WAYNE 364-5550
CLERK HC 62 BOX 121-A
GASSAWAY, WV 26624
D COUNTING | CAROLYN H. LITTON 364-5705
COMM. 208 HIGHLAND ST.
GASSAWAY, WV 26624
D COUNTING | DAVID R. SINGLETON 364-4271
COMM. 380 CUTLIP FORK
GASSAWAY, WV 26624
D COUNTING | MARY EVA CRIGGER 364-2461
CLERK HC 62 BOX 51
GASSAWAY, WV 26624
R COUNTING | SHEILA K. POWERS 364-5234
COMM, 16 DAVISON RD
GASSAWAY, WV 26624
R COUNTING | AMANDA JEAN GUM 364-4286
CLERK HC 72 BOX 10
GASSAWAY, WV 26624




PRECINCT #__24 LOCATION_ _ARMORY

POLL WORKERS
MAY 13,2008 PRIMARY ELECTION

DISTRICT _EASTERN

PARTY POSITION NAME
ADDRESS PHONE
D RECEIVING | ANDREW W. FACEMIRE 765-2325
COMM. 306 N5 ST
SUTTON, WV 26601
D RECEIVING | CAROLYN L. FOX 765-7574
COMM. 111 N LAUREL ST
SUTTON, WV 26601
D RECEIVING | DARLENE F. STEWART 364-2402
CLERK 115 CANOE RUN RD
GASSAWAY, WV 26624
R RECEIVING | 1J COTTRILL 364-5909
COMM. 119 HIGHLAND ST.
GASSAWAY, WV 26624
R RECEIVING | CINDY K. GASTON 765-5237
CLERK 1560 OTR
SUTTON, WV 26601
D COUNTING | WILMA |. CRITES 765-5250
COMM. 1804 OTR
SUTTON, WV 26601
D COUNTING | VIRGINIA L. SHAVER 364-5367
COMM. 737 STATE ST.
GASSAWAY, WV 26624
D COUNTING | ETHEL M. LOYD 765-5903
CLERK 151 EXCHANGE RD
SUTTON, WV 26601
R COUNTING | ROSEMARY CASTO 765-7011
COMM. 325 S FRANKLIN AVE
SUTTON, WV 26601
R COUNTING | HAZEL RIFFLE 765-5156
CLERK P O BOX 621
SUTTON, WV 26601




PRECINCT#_ 25 LOCATION CANFIELD

POLL WORKERS
MAY 13,2008 PRIMARY ELECTION

DISTRICT SQUTHERN

PARTY POSITION NAME
ADDRESS PHONE
D RECEIVING | EDITH E. CUNNINGHAM 765-2094
COMM. P O BOX 195
LITTLE BIRCH, WV 26629
D RECEIVING | EVELYN COLLEEN JARVIS 765-2590
COMM. 3251 HEROLD RD
SUTTON, WV 26601
D RECEIVING | DEBORAH L. WESTFALL 765-7430
CLERK 287 N BAXTER ST. 644-1956
SUTTON, WV 26601
R RECEIVING | PEGGY J. MILLER 364-8610
COMM. HC 84 BOX 24 C
FRAMETOWN, WV 26623
R RECEIVING | SARAH L. CARPENTER 364-5462
CLERK RT. 1 BOX 36
WILSIE, WV 26641
D COUNTING [ ZIRL D. BURGE 765-2294
COMM. 4846 OTR
LITTLE BIRCH, WV 26629
b COUNTING | JULIA A, BURGE 765-2294
COMM. 4846 OTR
LITTLE BIRCH, WV 26629
D COUNTING | KIMBERLY SUE CLIFTON 765-2994
CLERK 2286 CRITES MTN RD
LITTLE BIRCH, WV 26629
R COUNTING | TERRI GATES 765-7184
COMM. 516 CHURCH DR
SUTTON, WV 26601
R COUNTING | WILMA J. DAVIS 765-3229
CLERK 2875 HAROLD RD

SUTTON, WV 26601




PRECINCT #_ 26 LOCATION_GASSAWAY MAYOR’S OFC DISTRICT WESTERN

POLL WORKERS

MAY 13,2008 PRIMARY ELECTION

PARTY POSITION NAME
ADDRESS PHONE
D RECEIVING | GRETHEL E. NARDELLA 364-5355
COMM. 601 BRAXTON ST.
GASSAWAY, WV 26624
D RECEIVING | NETTIE MARIE SINGLETON 364-2683
COMM. 211 CUTLIP FORK
GASSAWAY, WV 26624
D RECEIVING | ALICE E. WILLIAMS 364-8045
CLERK 510 BRAXTON ST. '
GASSAWAY WV 26624
R RECEIVING | ANITA KAY JOHNSTON 364-8693
COMM. 417 BRAXTON ST
GASSAWAY. WV 26624
R RECEIVING | ANGELA FRIEND 765-283 1
CLERK HC 63 BOX 18
EXCHANGE, WV 26691
D COUNTING | ERICA BUTLER 765-4279
COMM. 200 BEALL DR. LOT 20
GASSAWAY, WV 26624
D COUNTING | E MAE JAMES 364-5364
COMM. 950 RIVERSIDE DR
GASSAWAY, WV 26624
D COUNTING | VIRGINIA SUE GUMP 364-2259
CLERK HC 62 BOX 115
GASSAWAY, WV 26624
R COUNTING | MARY LOU BOLLINGER 364-8859
COMM. HC 62 BOX 136
GASSAWAY, WV 26624
R COUNTING | ROSE CATHERINE GUNTER 364-5472
CLERK 715 RIVER ST.

GASSAWAY, WV 26624




PRECINCT # 27

POLL WORKERS
MAY 13,2008 PRIMARY ELECTION

LOCATION_CHAPEL

DISTRICT _ WESTERN

PARTY POSITION NAME
ADDRESS PHONE
D RECEIVING | GLENNA BELKNAP 364-8385
COMM. 1714 CHAPEL RD
GASSAWAY, WV 26624
D RECEIVING | PAULETTE A. LONG 364-4053
COMM. HC 72 BOX 60 1/2
GASSAWAY, WV 26624
b RECEIVING [ SUSAN LOUISE WILLIAMS 678-8466
CLERK 111 CURTIN TOWN RD
SUTTON, WV 26601
R RECEIVING | ANNA WITMAN 765-7312
COMM. RT.1BOX 36
STRANGE CREEK, WV 25063
R RECEIVING | BONNIE G. BENDER 364-2640
CLERK 805 STRAIGHT FORK
GASSAWAY, WV 26624
D COUNTING | LENA G. PARSONS 364-5577
COMM. 1455 CHAPEL RD
GASSAWAY, WV 26624
D COUNTING | CINDY L. HALL 364-2246
COMM. 1176 CHAPEL RD
GASSAWAY, WV 26624
b COUNTING | JUDY K. SATTLER 364-8564
{ CLERK 2571 CHAPEL RD
GASSAWAY, WV 26624
R COUNTING | VANESSA M. VAUGHAN 364-4225
COMM. 110 GRASS LICK
GASSAWAY, WV 26624
R COUNTING | RICHARD H. BENDER 364-2640
CLERK 410 STRAIGHT FORK
GASSAWAY, WV 26624




POLL WORKERS
MAY 13,2008 PRIMARY ELECTION

PRECINCT #_28 LOCATION__EXCHANGE

PARTY POSITION NAME
ADDRESS PHONE
D RECEIVING | TYLER JACOBSEN 765-3282
COMM. HC 63 BOX 36
EXCHANGE, WV 26619
D RECEIVING | KIMBERLY D. VARNEY 364-4377
COMM. 600 TUNNEL FORK
GASSAWAY, WV 26624
D RECEIVING | HENRY JACK 765-7010
CLERK HC 36 BOX 78
EXCHANGE, WV 26619
R RECEIVING ; DONNA P. BUTLER 765-2639
COMM. HC 36 BOX 47
EXCHANGE, WV 26619
R RECEIVING | VIRGINIA S. CARR 354-8985
CLERK HC 62 BOX 7
GASSAWAY, WV 26624
D COUNTING | IDA M. FINCHAM 765-2133
COMM. HC 60 BOX 5
EXCHANGE, WV 26619
D COUNTING | FAITH M. BURGE 765-7418
COMM. 540 EXCHANGE RD
SUTTON, WV 26601
b COUNTING | DOLLY JACK 765-7010
CLERK HC 36 BOX 78
EXCHANGE, WV 26619
R COUNTING | DAVID B. FRIEND 765-7376
COMM. HC 63 BOX 55
EXCHANGE, WV 26619
R COUNTING | SHIRLEY S. CUTLIP 765-2431
CLERK HC 36 BOX 7
EXCHANGE, WV 26619

DISTRICT NORTHERN




POLL WORKERS
MAY 13,2008 PRIMARY ELECTION

PRECINCT #_ 32 LOCATION_GASSAWAY SENION CENTER DISTRICT WESTERN

PARTY POSITION NAME
ADDRESS PHONE
b RECEIVING | DOLORES J. HARDWAY 364-5193
COMM. 721 ELK ST
GASSAWAY, WV 26624
D RECEIVING | MARGARET A. MOORE 364-2638
COMM. 532 KANAWHA ST.
GASSAWAY, WV 26624
D RECEIVING | LILLIAN L, BENNETT 364-2333
CLERK 223 BIRCH ST
GASSAWAY, WV 26624
R RECEIVING | RUBY M. ROLLYSON 364-4150
COMM. HC 62 BOX 197
GASSAWAY, WV 26624
R RECEIVING | HELEN L. TRAUGH 364-5552
CLERK 226 BIRCH ST.
GASSAWAY, WV 26624
D COUNTING | MARIAN V. JAMES 364-5088
COMM. 342 CHAPEL RD
GASSAWAY, WV 26624
D COUNTING | NEVA C. BICKEL 364-5284
COMM, 112 STATE ST.
GASSAWAY, WV 26624
D COUNTING | BETTY J. SCHIEFER 364-5413
CLERK 314 BIRCH ST
GASSAWAY, WV 26624
R COUNTING | GOLDIE POWERS 364-8889
COMM. 224 BIRCH 8T
GASSAWAY, WV 26624
R COUNTING | RUTH ANN SAMPLES 364-5487
CLERK HC 61 BOX 59
FRAMETOWN, WV 26623




PRECINCT #__ 36 LOCATION_BURNSVILLE SENIOR CENTER DISTRICT NORTHERN

POLL WORKERS

MAY 13,2008 PRIMARY ELECTION

PARTY POSITION NAME
ADDRESS PHONE
D RECEIVING | ROBERTA A. BUTLER 853-2332
COMM. POBOX 71
BURNSVILLE, WV 26335
D RECEIVING | LINDA J. DEAN 853-2647
COMM. HC 35 BOX 50 '
BURNSVILLE, WV 26335
D RECEIVING ] CASSIE J. MACKEY 853-2563
CLERK P O BOX 56
BURNSVILLE, WV 26335
R RECEIVING | JAKE B. LOYD 765-5993
COMM. 151 EXCHANGE RD
SUTTON, WV 26601
R RECEIVING | CASEY L. RAMSEY 853-2004
CLERK RT. 180X 3D 517-8459
ORLANDOG, WV 28412
b COUNTING | WANDA L. SINGLETON 853-2669
COMM. HC 35 BOX 3
BURNSVILLE, WV 28335
D COUNTING | CHARLOTTE J. MCDOUGAL . £563-2657
COMM. P O BOX 264 ‘
BURNSVILLE, WV 26335
b COUNTING | DANIELLE M. MOORE §77-0206
CLERK RT. 1 BOX 189G
ORLANDO, WV 26412
R COUNTING | ROBERT H. MOORE 577-02086
COMM. RT 1 BOX 19G
ORLANDO, WV 26412
R COUNTING | LUCY G. STALNAKER 765-7277
CLERK 480 STONE RUN RD

FLATWOODS, WV 26621




POLL WORKERS
MAY 13,2008 PRIMARY ELECTION

PRECINCT # 37 LOCATION COPEN COMM. BLDG.  DISTRICT NORTHERN

PARTY POSITION

NAME

ADDRESS PHONE
D RECEIVING | BONNIE M. RIFFLE 853-2683
COMM. HC 36 BOX A1-1
COPEN, WV 26615
D RECEIVING | MARGARET A. WILLEY 853-2968
COMM. P O BOX 462
BURNSVILLE, WV 26335
D RECEIVING | MIKE STEWART 853-2925
CLERK HC 60 BOX 29B
BURNSVILLE, WV 26335
R RECEIVING | GARY W. WOLFORD 765-7176
COMM. 2305 EXCHANGE RD
SUTTON, WV 26601
R RECEIVING | MARIA S. CUTLIP 765-2431
CLERK HC 36 BOX 7
EXCHANGE, WV 26619
D COUNTING | SHIRLEY RIFFLE 853-2055
COMM, HC 60 BOX 26
COPEN, WV 26615
3 COUNTING | BONNIE M. GARRETT 462-7570
COMM. 1000 FLOWER RD
FLOWER, WV 26611
D COUNTING | JAMES S. STEWART 678-8113
CLERK HC 60 BOX 29
BURNSVILLE, WV 26335
R COUNTING | JESSICA A. LOWTHER 452-8553
COMM. HC 72 BOX 44A
IRELAND, WV 26376
R COUNTING | RAMONA ANN BOSELY 452-8553
CLERK HC 72 BOX 45
IRELAND, WV 26376




POLL WORKERS
MAY 13,2008 PRIMARY ELECTION

PRECINCT #_38  LOCATION_HEATERS COMM. BLDG. DISTRICT NORTHERN

PARTY POSITION NAME
ADDRESS PHONE
D RECEIVING | BRENDA F. COFFMAN 765-5774
COMM. 25 COFFMAN CIRCLE
SUTTON, WV 26601
D RECEIVING | VIRGINIA M. GREGORY 765-7000
COMM. P O BOX 44
HEATERS, WV 26627
D RECEIVING | IVA LOU EUBANK 765-5432
CLERK P O BOX 23
NAPIER, WV 26631
R RECEIVING | ELIZABETH L. JARRELL 765-7420
COMM. P O BOX 402
FLATWOODS, WV 26621
R RECEIVING | MARION O. LONG 765-5407
CLERK P O BOX 82
HEATERS, WV 26627
D COUNTING | EMOGENE SLAUGHTER 644-4447
COMM. 1340 GAULEY TURNPIKE
FLATWOODS, WV 26621
D COUNTING | PAULENE H. RICHARDSON 765-5331
COMM. 1320 GAULEY TURNPIKE
FLATWOODS, WV 26621
D COUNTING | HAROLD K. SKIDMORE 765-5965
CLERK HC 35 BOX 2
HEATERS, WV 26627
R COUNTING | PEARL A. BLAKE 765-2551
COMM. HC 65 BOX 5
HEATERS, WV 26627
R COUNTING | DORIS M. DRAKE 765-7508
CLERK 401 STONE RUN RD
FLATWOODS, WV 26621




POLL WORKERS
MAY 13,2008 PRIMARY ELECTION

PRECINCT# 43 LOCATION FALLS MILLS DISTRICT NORTHERN

PARTY POSITION NAME
ADDRESS PHONE
D RECEIVING | GENEVA M. KERR 452-8328
COMM. RT. 1 BOX 39
WALKERSVILLE, Wv 26447
D RECEIVING | WANDA J. WIMER 452-8039
COMM. HC 72 BOX 24
IRELAND, WV 26346
D RECEIVING | KAREN F. HARPER 4562-8509
CLERK HC 35 BOX 24
NAPIER, WV 26631
R RECEIVING | EVA P. BULL 452-8700
COMM. HC 72 BOX 30
IRELAND, WV 26376
R RECEIVING | KARRON P. LAKE 452-8638
CLERK HC 72 BOX 20
IRELAND, WV 26378
D COUNTING | JAMES F. BOSELY 452-8553
COMM. HC 35 BOX 45
IRELAND, WV 26378
D COUNTING | TIMBRA K. WILKINSON 452-8831
COMM. RT 35 BOX 23
NAPIER, WV 26631
b COUNTING | LINDA C. CLAYPOOLE 452-8075
CLERK HC 72 BOX 25A
IRELAND, WV 26378
R COUNTING | VERMA L. WILLIAMS 452-8989
COMM. HC 35 BOX 51
NAPIER, WV 26631
R COUNTING | NETTIE GREGORY
CLERK HC 72 BOX 17 452-8444
IRELAND, WV 26376




PRECINCT # 45 LOCATION_BURNSVILLE MAYOR’S OFC DISTRICT NORTHERN

POLL WORKERS

MAY 13,2008 PRIMARY ELECTION

PARTY POSITION NAME
ADDRESS PHONE
b RECEIVING | JOHNNY L. CONRAD 853-2833
COMM. RT. 1 BOX 22A
ORLANDO, WV 26412
D RECEIVING j PHYLLIS M. CONRAD 853-2933
COMM. RR 1 BOX 22A
ORLANDQO, WV 26412
D RECEIVING | PAULINE V. RATLIFF 863-2735
CLERK RT. 1 BOX 1-B
ORLANDO, WV 26412
R RECEIVING | CHRISTOPHER N. ROLLYSON 853-2423
COMM. RT. 1 BOX 50
BURNSVILLE, WV 26335
R RECEIVING | SANDRA LEE LILLY 452-8477
CLERK RT 1 BOX 36
WALKERSVILLE, WV 26447
D COUNTING | ARNOLD M. BENDER JR. 853-9024
COMM. RT. 1 BOX 19D
ORLANDQ, WV 26412
D COUNTING | ROGER A. CONRAD 364-5751
COMM. 200 LINDEN ST.
GASSAWAY, WV 26624
D COUNTING | EVELYN M. DRAKE 853-2897
CLERK PO BOX 176
BURNSVILLE, WV 26335
R COUNTING | OEANNA YOST 863-2676
COMM. HC 60 BOX 96
COPEN, WV 265615
R COUNTING | ROBERT L. CRAVEN JR. 452-8319
CLERK 4516 CLOVER FORK RD

ORLANDO, WV 26412




, . Daylon Legal Blark, Inc., Form No. 04098 C . o o L ) _Efeclion No, 809—512

]

Board of Canvésse_rs’ Certificate of Votes Cast

for Candidates at __ PRIMARY Election

Primary, Special. Geaeral

Office of County Commission. ) MAY 16 - 2008
Year

BRAXTON County, West Virginia:

Te BRAXTON COUNTY COMMISSION
Carefully note Sec, 34-35, Ari. 5, Ch. 3 of the Code

< The Board of Canvassers of the County of BRAXTON

State of West Virginia, having carefully and impartially examined the returns of the Election held in

said county on the __ 13TE day of MAY 2008 | do hereby certify that in
Year
said County or District thereof at said election, on the official ballot of the NON-PARTISAN BALLOT

For the office of BOARD OF EDUCATION
TWO THOUSAND

Roger W. Hall Received ONE_RUNDRED EIGHTY {2,180 }Votes
] ONE THOUSAND
James "Jimmy" Huffman Received EIGHT HINDRED SIX {__1,806 ) Votes
Michael C. Jackson Received SEVEN HUNDRED SIXTY~EIGHT ( 768 3} Votes
Erni THREE THOUSARD
rnie Moore Received Tu0 HUNDRED TWUENTY-THo (32222 ) Votes
Received ( ) Votes
BOARD OF EDUCATION .
ADDITIONAL LEVIES Received ( » Votes
TWO THOUSAND
Yes Received THREE HUNDRED NINETY- ELGHT (_ 2,398 ) Votes
bl TWO THOUSAND
° Received _SIX HUNDRED TWENTY=ONE . (__2.62% ) Votes
Received ( ) Votes
BOARD OF EDUCATION
SCHOOL BOND .___Received 5 () Votes
Yes Received SI1X HUNDRED NINE. (2,608 )Votes
No TW0O TBOUSAND
Received _FOUR HUNDRED SEVEN (2,407 ) Votes
Received ( ) Votes
Received { ) Votes
Received { ) Votes
Received { ) Votes
Received : ( ) Votes
Received ( ) Votes
Received { ) Votes
Received ( ) Votes
Received ( ) Votes
Received { } Votes
Received ( ) Votes
Given under our hands this ___22ND day of 2008 .

Year

A Certified copy, given this M ]77 %7”40\/‘&)
27th day of May, 2008. /‘f- M{/)
?’%‘”‘ ——
ohn D. Jordan, County

M{Méi

Board of Canvassers.
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BRAXTON COUNTY BOARD OF EDUCATION
RESOLUTION AND ORDER DIRECTING ISSUANCE OF BONDS

WHEREAS, the Board of Education of the County of Braxton (the “Issuer”), has
heretofore, on the 19" day of February 2008, made and entered of record an order upon the
question of authorizing bonds in the amount of Sixteen Million One Hundred Thousand Dollars
(816,100,000) to be issued and sold for the purpose of providing funds for making certain
improvements in Braxton County Schoo! District (the “District™);

WHEREAS, partially in pursuance of said order an election was held on the
13" day of May 2008, at each of the legally established voting precincts in the District, for the
purpose of ascertaining the will of the voters upon the question of whether or not said bonds
should be issued. The result of said election, as shown by a canvass of the returns thereof made
by The County Commission of Braxton County, sitting as The Board of Canvassers of the
County of Braxton, on the 19" day of May 2008 was 2609 votes for and 2407 votes against the
issuance of said bonds; so that more than fifty percent (50%) of the voters, to wit, fifty-two and
fourteen hundredths percent (52.014%) voting upon said proposition at said election, voted for
the issuance of said bonds; and

WHEREAS, the Issuer has accordingly determined to proceed with the issuance
of bonds as hereinafter provided.

NOW, THEREFORE, BE IT RESOLVED AND ORDERED BY THE BOARD
OF EDUCATION OF THE COUNTY OF BRAXTON AS FOLLOWS:

L. Bonds in the aggregate principal amount of $16,100,000 (the “Bonds™) shall be
issued and sold, in denominations of $5,000 or integral multiples thereof, the
proceeds of which sale shall be used for the purposes hereinafter set forth, the sale
of such Bonds to be made in whole, or from time to time in part, as the Issuer
may, in its discretion, deem proper, advisable and in the best interests of the
inhabitants of the District. Upon completion of the Project and payment therefore
in full, any unused sum remaining from the sale of the Bonds shall be deposited
with the West Virginia Municipal Bond Commission to be used for the purchase
of any Bonds of this proposed issue outstanding at a price of not more than the par
value thereof plus accrued interest to the date of such purchase or for the payment
of the Bonds hereby authorized and the interest thereon at the maturities thereof.

2. The Bonds shall bear interest at a rate or rates not exceeding seven percent
(7.00%) per annum, payable semiannually, on May and November 1,
commencing May 1, 2009, but it is hoped that the best bid for the Bonds will
provide a lower interest rate (which might result in somewhat lower levy rates
needed to pay the Bonds and the interest thereon), and the Bonds shall be payable
in the principal amounts and shall mature as follows:



Bonds in the amount of $485,000 due and payable May 1, 2010;
Bonds in the amount of $510,000 due and payable May 1, 2011;
Bonds in the amount of $535,000 due and payable May 1, 2012;
Bonds in the amount of $565,000 due and payable May 1, 2013;
Bonds in the amount of $590,000 due and payable May 1, 2014;
Bonds in the amount of $620,000 due and payable May 1, 2015;
Bonds in the amount of $655,000 due and payable May 1, 2016;
Bonds in the amount of $685,000 due and payable May 1, 2017,
Bonds in the amount of $720,000 due and payable May 1, 2018;
Bonds in the amount of $755,000 due and payable May 1, 2019;
Bonds in the amount of $795,000 due and payable May 1, 2020;
Bonds in the amount of $835,000 due and payable May 1, 2021;
Bonds in the amount of $875,000 due and payable May 1, 2022;
Bonds in the amount of $920,000 due and payable May 1, 2023;
Bonds in the amount of $965,000 due and payable May 1, 2024;
Bonds in the amount of $1,010,000 due and payable May 1, 2025;
Bonds in the amount of $1,065,000 due and payable May 1, 2026;
Bonds in the amount of $1,115,000 due and payable May 1, 2027;
Bonds in the amount of $1,170,000 due and payable May 1, 2028; and
Bonds in the amount of $1,230,000 due and payable May 1, 2029.

3. The Bonds may be subject to redemption prior to their stated dates of maturity at
the option of the Issuer, on or after such date, in such order of redemption price or
prices to be set forth in the Notice of Sale of the Bonds. The Issuer shall not levy
taxes in connection with the redemption of any Bonds in excess of the taxes that
would have been levied for the payment of principal of and interest on the Bonds
in such year.

Whenever the Bonds shall be redeemed in part, in case a fully registered Bond is a
denomination larger than $5,000, a portion of such fully registered Bond ($5,000 or any integral



multiple thereof) may be redeemed, but the Bonds shall be redeemed only in the principal
amount of $5,000 each or any integral multiple thereof.

Notice of the call for any such redemption identifying the Bonds to be redeemed
shall be promulgated by the Paying Agent, as defined below, at the request of and on behalf and
in the name of the Issuer by mailing a copy of the redemption notice by registered or certified
mail at least thirty (30) days prior to the Date of Redemption to the registered owner of each
Bond to be redeemed at the address shown on the registration books. Failure to give such notice
by mailing, or any defect therein, shall not affect the validity of any proceedings for the
redemption of Bonds.

Prior to the Date of Redemption, cash funds shall be placed with the Paying
Agent to pay the principal amount of Bonds called, accrued interest thercon to the Date of
Redemption and the required premium, if any. Upon the happening of the above conditions, the
Bonds or portions thereof so designated for redemption shall become and be due and payable on
the Date of Redemption at the applicable redemption price hereinabove specified, and from and
after said date, unless default shall be made in the payment of the Bonds or portions thereof so
designated for redemption shall cease to accrue and interest coupons maturing after the Date of
Redemption shall become void, and the same shall not be deemed to be outstanding.

Upon surrender of any Bond for redemption in part only, the designated Registrar
shall authenticate and deliver to the holder thereof, a new Bond or Bonds of authorized
denominations in aggregate principal amount equal to the unredeemed portion of the Bond
surrendered, such Bonds to be fully registered Bonds.

4. Both the Bonds and the interest thereon shall be payable in lawful money of the
United States of America at the Office of State Treasurer of West Virginia
(the “Paying Agent”), as agent for the Issuer shall annually, at the levy term
thereof, make up and lay a levy upon all taxable property within the District
sufficient to provide funds for paying the interest on the Bonds as the same
accrues and becomes payable and the principal thereof at maturity.

5. The Bonds shall be issued under the five percent (5%} limitation of the Better
Schools Amendment and will be payable from a direct annual tax on all taxable
property in the District, in the ratio, as between the several classes or types of
such taxable property specified in Section 1, Article X of the Constitution,
separate and apart from and in addition to all other taxes for all other purposes,
sufficient to pay, annually, the interest of such debt and the principal thereof,
within and not exceeding twenty-one (21) years, or which may be levied outside
the limits fixed by Section 1, Article X of the Constitution, and the Issuer
covenants with the registered owners from time to time of the Bonds that the
District shall include in its budget the amount of the debt service for each fiscal
year of the District in which such sums are payable, shall appropriate such amount
from its revenues for the payment of such debt service and shall duly and
punctually pay or cause to be paid from its sinking fund or any other of its
available revenues or funds the principal amount of each of the Bonds and the
interest due thereupon at the date and place and in the manner stated therein,



according to the true intent and meaning thereof: and, for such budgeting,
appropriation and payment, subject to the limitations fixed by the District, shall
and does pledge, irrevocably, its full faith, credit and taxing power.

6. It is hereby found and determined by the Issuer that the aggregate amount of such
Bonds, to wit, Sixteen Million One Hundred Thousand Dollars ($16,100,000)
together with all other bonds of the District currently outstanding, there being
none, does not exceed or violate any provisions or limitations in any manner
provided by the School Bond Amendment and the Better Schools Amendment,

7. The Bonds hereby authorized shall be exempt from all taxation by the State of
West Virginia or any political subdivision thereof and shall contain the following
recital: “It is certified that this Bond is authorized by and is issued in conformity
with the requirements of the Constitution and statutes of the State of West
Virginia.”

8. Each Bond shall be signed by and on behalf of the Issuer by its President and
countersigned by its Secretary, and the corporate seal of the Issuer shall be affixed
to each, which signatures and seal may be manual or by facsimile, and the Bonds
herein authorized to be issued shall be upon the terms and in form or effect
substantially as set forth in “Exhibit A”, attached hereto as a part hereof. No
Bond shall be valid or obligatory for any purpose or entitled to any security or
benefit under this Resolution and Order unless and until the Registrar’s Certificate
of Authentication and Registration on such Bond, substantially in the form set
forth in said “Exhibit B”, shall have been manually executed by the duly
appointed registrar for the Bonds (the “Registrar™).

9, The Bonds shall be payable as to principal at the office of the Paying Agent, in
any coin or currency which, on the dates of payment of principal is legal tender
for the payment of public or private debts under the laws of the United States of
America. Interest on the Bonds shall be paid by check or draft of the Paying
Agent mailed to the registered owner thereof at the address as it appears on the
books of the Registrar.

10. Subject to the provisions for transfer of registration set forth below, the Bonds
shall be and have all of the qualities and incidents of negotiable instruments under
the Uniform Commercial Code of the State of West Virginia, and each successive
holder of the Bonds (“Holder”), in accepting any of said Bonds, shall be
conclusively deemed to have agreed that such Bonds shall be and have all of the
qualities and incidents of negotiable instruments under the Uniform Commercial
Code of the State of West Virginia, and each successive Holder shall further be
conclusively deemed to have agreed that said Bonds shall be incontestable in the
hand of a bora fide holder for value.

So long as any of the Bonds remain outstanding, the Issuer, through the Registrar,
shall keep and maintain books for the registration and transfer of the Bonds.



The Bonds shall be transferable only upon the books of the Registrar, by the
registered owner thereof, in person or by his attorney duly authorized in writing, upon surrender
thereto together with a written instrument of transfer satisfactory to the Registrar duly executed
by the registered owner or his duly authorized attorney.

In all cases in which the privileges of exchanging Bonds or transferring the
registered Bonds is exercised, Bonds shall be delivered in accordance with the provisions of this
Resolution and Order. All Bonds surrendered in any such exchanges or transfers shall forthwith
be canceled by the Registrar. Transfers and exchanges of Bonds shall be made by the Registrar
without charge to the holder or the transferee thereof, except as provided below. For every such
exchange or transfer of Bonds, the Registrar may make a charge sufficient to reimburse it for any
tax or other govemmental charge required to be paid with Tespect to such exchange or transfer,
and such tax or other governmental charge shall be paid by the person requesting such exchange
or transfer as a condition precedent to the exercise of the privilege of making such exchange or
transfer. The Registrar shall not be obii%ated to make any such exchange or transfer of Bonds
during the period commencing on the 15" day of the month preceding an interest payment date
on the Bonds.

11. The Issuer shall assure that (i) not in excess of ten percent (10%) of the Net
Proceeds of the Bonds are used for Private Business Use if, in addition, the
payment of more than ten percent (10%) of the principal or ten percent (10%) of
the interest due on the Bonds during the term thereof is, under the terms of the
Bonds or any underlying arrangement, directly or indirectly, secured by any
interest in property used or to be used for a Private Business Use or in payments
in respect of property used or to be used for a Private Business Use or is to be
derived from payments, whether or not to the Issuer, in respect of property used or
to be used for a Private Business Use or is to be derived from payments, whether
or not to the Issuer, in respect of property or borrowed money used or to be used
for a Private Business Use; and (ii) in the event that both (A) in excess of five
percent (5%) of the Net Proceeds of the Bonds are used for a Private Business
Use, and (B) in excess of five percent (5%) of the interest due on the Bonds
during the term thereof is, under the terms of the Bonds or any underlying
arrangement, directly or indirectly, secured by any interest in property used or to
be used for said Private Business Use or in payments in respect of property used
or to be used for said Private Business Use or is to be derived from payments,
whether or not to the Issuer in respect of property or borrowed money used or to
be used for said Private Business Use, then said excess over said five percent
(5%) of Net Proceeds of the Bonds used for a Private Business Use shall be used
for a Private Business Use related to the governmental use of the Project, or if the
Bonds are for the purpose of financing more than one project, a portion of the
Project, or if the Bonds are for the purpose of financing more than one project, a
portion of the Project, and shall not exceed the proceeds used for the
governmental use of that portion of the Project to which such Private Business
Use is related.

12. The Issuer shall assure that not in excess of five percent (5%) of the Net Proceeds
of the Bonds are used, directly or indirectly, to make or finance a loan (other than
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loans constituting Non-purpose Investments) to persons other than state or local
government units.

The Issuer shall not take any action or permit or suffer any action to be taken, the
result of which would be to cause the Bonds to be “federally guaranteed” within
the meaning of Section 149(b) of the Internal Revenue Code of 1986, as amended,
or amy successor provision (the “Code”), and Regulations promulgated
thereunder.

The Issuer will file all statements, instruments and returns necessary to assure the
tax-exempt status of the Bonds and the interest thereon, including without
limitation, the information return required under Section 149(e} of the Code.

The Issuer covenants with the registered owners from fime to time of the Bonds
that it will make no use of the proceeds of such issue or do or suffer any other
action which, if such use or action had been reasonably expected on the date of
issue of such Bonds, would cause such Bonds to be “arbitrage bonds,” as that
term is defined in Section 148 of the Code. The Issuer further covenants that it
will comply with the requirements of such Section 148 and with the regulations
thereunder throughout the term of this issue. In addition, the President of the
Issuer being the official responsible for issuing the Bonds, is hereby authorized
and directed to execute and deliver, in the name and on behalf of the District, any
and all documents or other instruments which Bond Counsel may reasonably
request in connection with the providing of its opinion that the Bonds are not
“arbitrage bonds” within the meaning of said Section 148 and the regulations
promulgated thereunder, including, without limitation, a certificate dated the date
of issuance, sale and delivery of the Bonds, which certificate shall set forth the
reasonable expectations of the District as to the amount and use of the proceeds of
the Bonds and other matters relating to such Section 148.

The Issuer hereby covenants to take all actions necessary to comply with the
“rebate” provisions of Section 148(f) of the Code and shall employ such
professionals as may be necessary in order to ensure such compliance.

The Secretary of the Issuer shall transmit to the Attomney General of the State of
West Virginia a duly certified copy of all orders, resolutions, proclamations,
notices, advertisements, affidavits and records of all proceedings connected with
or pertaining to this Bond issue, and any and all other matters relative thereto
which the Attorney General may require, as provided by Section 25, Article 1,
Chapter 13 of the Code of West Virginia.

All officers, members and employees of the Issuer are hereby authorized,
empowered and directed to do any and all things proper and necessary to cause
valid Bonds to be issued as authorized by the voters of the District at the primary
election held on the 13™ day of May 2008, pursuant to the calling thereof, and to
do all things proper and necessary to obtain the approval and sale of said Bonds,
and no fusther authority shall be necessary to authorize any such officers or
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employees to give further assurance and do further acts as may legally be required
by any individual or corporate purchaser of the Bonds hereby authorized or any of
them.

Before offering the Bonds hereby authorized for sale, they shall first be advertised
as required by Section 21, Article 1, Chapter 13 of the Code of West Virginia, and
the officers of the Issuer are hereby authorized to place such advertisement as
required thereby.

This Resolution and Order shall be effective immediately upon its adoption and
entry of record.

Adopted and entered of record this 9 day of June 2008.

THE BOARD OF EDUCATION
OF THE COUNTY OF BRAXTON

ﬁx utld z/(,l/)@c\ 00

President

O gl
/7

Secretary /



EXHIBIT “A”
FORM OF A BOND

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERJES 2008

(WEST VIRGINIA)
NO.R-_ MATURITY DATE BOND DATE $ .
May 1, __, 2008
INTEREST RATE CuUSIP
%
REGISTERED OWNER:  CEDE & CO.
PRINCIPAL AMOUNT: AND 00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board” , for
value received, hereby acknowledges itself to be indebted and promises to pay to the Registered
Owner specified above, or registered assigns (the “Registered Owner”), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated afier the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May 1 and November 1 in each
year, beginning May 1, 2009(each an “Interest Payment Date”). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). [ ]
[ ], West Virginia has been designated as registrar for the Bonds (the “Registrar”)
The principal of this Bond is payable in any coin or currency which, on the date of payment
thereof, is legal tender for the payment of public and private debts under the laws of the United
States of America at the principal office of the [ ]in|{ 1, West Virginia,
and interest on this Bond is payable by check or draft, mailed to the Registered Owner at his
address as it appears on the books of the Registrar on the 15® day of the month next preceding
said Interest Payment Date (the “Record Date™).

-]
.




The Bonds maturing on or after May 1,20, are subject to redemption on or
afier May 1, 20__, at the option of the Board, in whole at any time or in part on any interest
payment date, from any moneys available for such purpose, at the applicable Redemption Price
of % of principal amount to be so redeemed, plus interest, if any, accrued o the date fixed
for redemption.

In the event of such optional redemption, the Board may direct the maturity or
maturities of the Bonds and the amounts thereof to be redeemed, provided that the Bonds will be
redeemed in whole multiples of $5,000 in principal amount and in the minimum principal
amount of $50,000.

REFERENCE 1S HEREBY MADE TO THE FURTHER PROVISIONS OF
THIS BOND SET FORTH ON THE REVERSE HEREOF, WHICH FURTHER PROVISIONS
SHALL FOR ALL PURPOSES HAVE THE SAME EFFECT AS IF SET FORTH HEREIN.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required by the laws of the State of West Virginia to exist, to have
happened or to have been performed, precedent to or in connection with the issuance of this
Bond or in the creation of the debt of which this Bond is evidence, exist, have happened and
have been perfonmed in regular and due form and manner as required by law; that this Bond is
authorized by and is issued in conformity with the requirements of the Constitution and statutes
of the State of West Virginia, and that legal provision has been made by the Board for the levy
and collection of a direct annual tax sufficient in amount to meet the payment of the interest and
principal hereof, which shall have precedence over all other taxes for any purpose whatever,
except bond issues heretofore or hereafier authorized and issued under the five percent limitation
provided by the Better Schools Amendment of the Constitution of West Virginia, and said fax is
levied outside the limits fixed by Section 1, Article X of the Constitution of the State of West
Virginia in the manner provided by Sections 8 and 10, Article X of the State Constitution; that
said levies do not exceed any constitutional or statutory limitations; and that said levies do not
exceed any constitutional or statutory limitations; and that the amount of this Bond, together with
all other indebtedness of the Board, does not exceed any statutory or constitutional limitation
thereon.

For payment of both principal and interest hereof, the full faith, credit and
resources of the Board are hereby irrevocably pledged within the limitations prescribed by the
Constitution and statutes of the State of West Virginia.

The Board has covenanted in the Resolution and Order described on the reverse
hereof that it shall include in its budget the amount of the debt service for each fiscal year of the
Board in which principal and/or interest on the Bonds is payable, that it shall appropriate from its
revenues any such sums for the payment of such debt service and that it shall duly and
punctually cause to be paid, when due, the principal of and interest on the Bonds,

The Board and the Registrar shall not be required to issue or transfer any Bonds
during a period beginning with the close of business on the Record Date next preceding any
Interest Payment Date and ending at the close of business on such Interest Payment Date.



Subject to the registration requirements set forth herein, this Bond, under the
provisions of the Act, is and has all the qualities and incidents of a negotiable instrument under
the Uniform Commercial Code of the State of West Virginia.

The Board has caused CUSIP numbers to be printed on the Bonds and has
directed the Paying Agent to use such numbers in nofices, if any, as a convenience to
bondholders. No representation is made as to the accuracy of such numbers either as printed on
the Bonds or as contained in any notice.

This Bond shall not be entitled to any benefit under the Resolution and Order nor
shall it be valid, obligatory or enforceable for any purpose until the Certificate of Authentication
and Registration shall have been signed by the Paying Agent.

IN WITNESS WHEREOF, THE BOARD OF EDUCATION OF THE COUNTY
OF BRAXTON has caused this Bond to be duly signed in its name and on its behalf by its
President and countersigned by its Secretary and has caused its corporate seal to be hereto
affixed in the manner provided in the Resolution and Order, and has caused this Bond to be dated
as of the Bond Date specified above.

THE BOARD OF EDUCATION
OF THE COUNTY OF BRAXTON

(SEAL) é%mﬂt g— /W)LQQLQ )

President

Cawlys o,

Secretary
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Bonds of the Series designated therein, described in the
within-mentioned Resolution and Order, and has been duly registered in the name of the
Registered Owner set forth above, as of the date set forth below. Attached hereto is the complete
text of the opinion of Bowles Rice McDavid Graff & Love LLP, Bond Counsel, a signed original
of which is on file with the undersigned, delivered and dated on the date of the original delivery
of and payment for the Bonds.

Dated: _,2008.

[ ]
As Registrar

By:

Vice President and Trust Officer

11



FURTHER PROVISIONS

This Bond is one of a series of bonds of the Board designated as “Public School
Bonds, Series 2008” (the “Bonds”), issued by the Board in the aggregate principal amount of
Sixteen Million One Hundred Thousand Dollars ($16,100,000). The Bonds were authorized to
be issued by a majority of voters at a general election held on May 13, 2008. The Bonds are in
fully registered form, without coupons, and are issued under the authority of and in full
compliance with the Constitution and statutes of the State of West Virginia, including
particularly, Chapter 13, Article 1 of the West Virginia Code of 1931, as amended (the “Act™)
and a Resolution and Order (the “Resolution and Order”) duly adopted by the Board for the
purpose of providing funds for the acquisition, construction, renovation and other capital
expenditures of eight (8) projects as permitted by law, with all necessary appurtenances, situated
in Braxton County School District. The terms and provisions of the Order are hereby
incorporated by reference as if set forth fully herein.

This Bond may be transferred or exchanged by the Registered Owner hereof upon
surrender of this Bond to the Registrar at its principal corporate trust office, accompanied by a
written instrument or instruments of transfer in form, with instructions, and with guaranty of
signature satisfactory to the Registrar, duly executed by the Registered Owner of this Bond or his
attorney-in-fact or legal representative. The Registrar shall enter any transfer of Ownership of
this Bond in the registration books and shall authenticate and deliver in the name of the
transferee or transferees a new fully registered bond or bonds of authorized denominations of the
same mafturity and form for the aggregate amount which the transferee is entitled to receive at the
earliest practicable time. The Board and the Paying Agent may deem and treat the Registered
Owner hereof as the absolute Owner thereof (whether or not this Bond shall be overdue) for the
purpose of receiving payment of or on account of principal hereof and interest due hereon and
for all other purposes, and the Board and the Paying Agent shall not be affected by any notice to
the contrary. All payments made to the Registered Owner of a Bond, as herein provided, shall be
valid and effectual to satisfy in full and discharge the liability of the Board upon the Bond as
paid.

No recourse shall be had for the payment of the principal of or interest on this
Bond, or for any claim based hereon or on the Resolution, against any member, officer or
employee, past, present or future, of the Board or of any successor body, as such, either directly
or through the Board or any such successor body, under any constitutional provision, statute or
rule of law, or by the enforcement of any assessment or by any legal or equitable proceeding or
otherwise, and all such liability of such members, officers or employees is released as a
condition of and as consideration for the issuance of this Bond.

12



ASSIGNMENT

Social Security or Other Identifying Number of Assignee

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers
unto

the within Bond and does hereby imrevocably constitute  and appoint

to transfer the said Bond on the books kept for registration thereof with full power of substitution
in the premises.

Dated:

SIGNATURE GUARANTEED:

(Bank, Trust Company or Firm)

(Authorized Officer)

NOTICE: The Assignor’s signature to
this Assignment must correspond with the
name as it appears upon the face of the
within Bond in every particular, without
alteration or any change whatever.

i3



ATTORNEY GENERAL’S APPROVAL

I, DARRELL V. McGRAW, JR., Attorney General of the State of West Virginia,
do hereby certify that this Bond has been approved by me by virtue of the authority vested in me
by Article 1, Chapter 13, of the Code of West Virginia of 1931, as amended, that notice of my
approval hereof was published as required by Section 25 of said Article 1; that 10 days have
elapsed since the date of the last publication of such notice; that there has been no appeal from
my approval to the Supreme Court of Appeals; and that this Bond has become incontestable,
under and by virtue of the provisions of said Article 1, Chapter 13, and is a binding obligation
upon The Board of Education of the County of Braxton, a corporation, the authority issuing the
same, and upon the taxable property within Braxton County Schoo! District, and that by reason
of the provisions of said Article 1, Chapter 13, no one has the right hereafter to contest in any
court or in any action or proceeding the validity of this Bond for any cause whatsoever.

WITNESS my hand this the day of 2008.

Attomney General of the State of West Virginia

14



EXHIBIT «“B»
CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Bonds of the Series designated therein, described in the
within-mentioned Resolution and Order, and has been duly registered in the name of the
Registered Owner set forth above, as of the date set forth below. Attached hereto is the complete
text of the opinion of Bowles Rice McDavid Graff & Love LLP Bond Counsel, a signed original
of which is on file with the undersigned, delivered and dated on the date of the original delivery
of and payment for the Bonds.

Dated: 1, 2008

[ 1, As Registrar

By:

[Vice President and Trust Officer]

15
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JULY 29, 2008

IN THE MATTER OF THE BOARD OF EDUCATION OF BRAXTON COUNTY
STATE OF WEST VIRGINIA
$16,100,000
PUBLIC SCHOOL BOND, SERIES 2008

ATTORNEY GENERAL’S APPROVAL

At a regular meeting of the Board of Education of the County of Braxton, State of
West Virginia, held on the 19% day of February 2008, an order was adopted and entered of
record authorizing a vote to be taken of legal voters of the County of Braxton at a general
election to be held on the 13" day of May 2008, upon all questions connected with the incurring
of debt and issuing bonds in the aggregate principal amount of Sixteen Million One Hundred
Thousand Dollars ($16,100,000), and levying taxes to pay the interest on and the principal of
said bonds, the proceeds from the sale of such bonds to be used for the following purposes:

PROJECT LOCATION ESTIMATED COST
Frametown Elementary gxti}stirllg Frametown Elementary Bond Funds $2,590,775
choo

Construct two (2) classrooms, a mechanical Lo
room, kitchen addition and two (2) student ~ Frametown, West Virginia
restrooms.

Renovations to include: restrooms, new
lighting and ceiling tile, new flooring,
painting ~ interior/exterior, fire suppression
system, new windows, doors, frames,
hardware, electrical service upgrades,
plumbing upgrades, new sanitary package
plan, HVAC upgrades, sidewalks repaired,
driveways and parking areas paved and new
furnishings and equipment.

Little Birch Elementary Existing Little Birch Elementary Bond Funds 52,863,781

School
Construct two (2) classrooms, two {2
student restrooms and mechanical room. Little Birch, West Virginia

Renovations to include: restrooms, new
lighting, new subfloor, flooring and
structural repairs, painting —
interiot/exterior, fire suppression system,
new roofing, exterior masonry repointing,
new windows, doors, frames, hardware,
electrical service and distribution upgrades,
plumbing upgrades, new HVAC system,
site drainage, paving of parking lot and new
furnishings and equipment.

Burnsville Elementary Existing Burnsville Elementary Bond Funds $3,114,833

School
Construct elevator and elevator connector

Rencovations to include: restrooms, new
lighting, new flooring and structural




PROJECT LOCATION ESTIMATED COST

repairs, painting - interior/exterior, fire
suppression system, new roofing, exterior
masonry repointing, new windows, doors,
frames, hardware, electrical service and
distribution upgrades, plumbing upgrades,
new HVAC system, site drainage, paving of
parking lot, asbestos removal, outdoor
walkway coverings, dishwasher hood
ventilation and furnishings and equipment

Braxton County Middle School Existing Braxton County Middle Bond Funds 31,346,810

Renovations to include: paved parking School

area, renovations for Board of Education
offices, new roofing and new lockers

Braxton County High Schoel Existing Braxton County High Bond Funds $3,368,122

. . . |
Renovations to inchude: new VCT flooring, Schoo

base, painting — interior/exterior, new
doors, frames, hardware, replace non-
efficient windows, new HVAC in section
C, air handler replacement, new lockers and
furniture and equipment

Davis Elementary Existing Davis Elementary Bond Funds $1,602,979

. . |
Constructions of two (2) classrooms, two Schoo Grant Funds $3,263,783

{2) student restrooms, dining room, kitchen,
administrative offices, elevator, lobby,
mechanical room and stairs.

Renovations to include; restrooms, new
lighting, flooring and structural repairs,
painting — interior/exterior, fire suppression
system, new roofing, new windows, doors,
frames, hardware, sidewalk canopy,
electrical services and distribution
upgrades, plumbing upgrades, paving and
repairs to parking lot and sidewalks,
window asbestos abatement and furnishings
and equipment,

Flatwoods Elementary School Existing Flatwoods Elementary Bond Funds $725,369

Construction of five (5) classrooms, School Grant Funds $2,865,702

physical education classroom, gym storage,
two (2) student restrooms, mechanical room
and kitchen addition

Renovations to include: restrooms, new
lighting and ceiling tiles, painting -
interiot/exterior, fire suppression system,
paving of sidewalks and parking lots,
kitchen renovations, electrical service and
distribution upgrades and furnishings and
equipment.



PROJECT LOCATION ESTIMATED COST

Sutton Elementary School Existing Sutton Elementary Bond Funds $438,655

Constructions of two (2) classrooms, School Grant Funds $1,670,515

student restrooms and mechanical room

Renovations to include: restrooms, new
lighting, new subfloor, flooring and
structural repairs, painting —
interior/exterior, fire suppression system,
window asbestos abatement exterior
masonry repointing, new windows, doors,
frames, hardware, elecirical service and
distribution upgrades, plumbing upgrades,
new HVAC system, site drainage, paving of
parking lot, new furnishing and equipment,
exterior ramp removal and sidewalk
renovations and repairs

TOTAL PROPOSED BOND CALL: Project Costs: $23,851,324
Costs of Issuance 3 48,676

Third Party Funds: $ _7.800,000
Total Proposed
Bond Cal M

The above amounts are made up of the aggregate principal amount of the Bond
issue in the sum of SIXTEEN MILLION ONE HUNDRED THOUSAND DOLLARS
($16,100,000).

The Board of Education of the County of Braxton, pursuant to the provisions of
Chapter 13, Article 1, Section 25, of the West Virginia Code of 1931, as amended, has caused to
be transmitted to me certified copies of all pertinent orders, ordinances, proclamations,
certificates of valuation, notices, advertisements, affidavits, resolutions and records of all the
proceedings connected with or pertaining to such bond issue, and [ have examined the same.

It appears from the records so transmitted to me that with respect to the
proposition of incurring debt and 1ssuing bonds, as provided in said order, 2,609 votes were cast
for and 2,407 votes were cast against the issuance of said bonds, so that a majority of the votes
were cast for the proposition.

In my opinion, there has been substantial compliance with the law relating to the

issuance of said bonds, and I therefore approve the validity of such bond issue pursuant to the
provisions of Chapter 13, Article 1, Section 25, of the W Virginia Code of 1931 as amended.

/ Da‘rrell. V. M'cGrav‘v, Ir, Q‘

Charleston, West Virginia

JCJ%( 2, , 2008

21494911
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

NO. R-1 MATURITY DATE BOND DATE $405,000

May 1, 2010 September 30, 2008
INTEREST RATE CUsIP

105745 AU7

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: FOUR HUNDRED EIGHTY FIVE THOUSAND AND
00/160 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board”), for

value received, hereby acknowledges itself to be indebted and promises to pay to the Registered
Owner specified above, or registered assigns (the “Registered Owner”), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May [ and November ] in each
year, beginning May 1, 2009 (each an “Interest Payment Date”). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc., Charleston,
West Virginia has been designated as registrar for the Bonds (the “Registrar”). The principal of
this Bond is payable in any coin or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West Virginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond is payable by check or drafi, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15 day of the month next
preceding said Interest Payment Date (the “Record Date™).

o




UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

NO. R-2 MATURITY DATE BOND DATE $510,000
May 1, 2011 September 30, 2008
INTEREST RATE CusIp

4.00% 105745 AVS

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: FIVE HUNDRED TEN THOUSAND AND
00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board™), for
value received, hereby acknowledges itself to be indebted and promises to pay to the Registered
Owner specified above, or registered assigns (the “Registered Owner”), on the Maturity Date
specifled above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May 1 and November 1 in each
year, beginning May 1, 2009 (each an “Interest Payment Date”). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc., Charleston,
West Virginia has been designated as registrar for the Bonds (the “Regustrar”). The principal of
this Bond is payable in any coin or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West Virginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond is payable by check or draft, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15" day of the month next
preceding said Interest Payment Date (the “Record Date").

Litho. in L.S.A.

9,G0RS 302




UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

NO. R-3 MATURITY DATE BOND DATE $535,000
May 1, 2012 September 30, 2008
INTEREST RATE CUSIP

3.25% 105745 AW3

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: FIVE HUNDRED THIRTY FIVE THOUSAND AND
00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board™), for
value received, hereby acknowledges itsclf to be indebted and promises to pay to the Registered
Owner specified above, or registered assigns (the “Registered Owner”), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannuaily, on May 1 and November 1 in each
year, beginning May 1, 2009 (each an “Interest Payment Date™). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paymg Agent”). United Bank, Inc., Charleston,
West Virginia has been designated as registrar for the Bonds (the “Registrar”). The principal of
this Bond is payable in any coin or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West Virginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond is payable by check or draft, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15" day of the month next
preceding said Interest Payment Date (the “Record Date”).

Litho. in U.S.A,

©GOES 342
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

NO. R4 MATURITY DATE BOND DATE $565,000

May 1, 2013 September 30, 2008
INTEREST RATE CUSIP

3.25% 105745 AX1

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: FIVE HUNDRED SIXTY FIVE THOQUSAND AND
00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board™), for
value received, hereby acknowledges itself to be indebted and promises to pay to the Registered
Owner specified above, or registered assigns (the “Registered Owner”), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated afier the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May | and November 1 in each
year, beginning May 1, 2009 (each an “Interest Payment Date”). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc., Charleston,
West Virginia has been designated as registrar for the Bonds (the “Registrar”). The principal of
this Bond is payable in any coin or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West Virginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond is payable by check or draft, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15" day of the month next
preceding said Interest Payment Date (the “Record Date™).

Litho. in U.8.A.
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

NO. R-5 MATURITY DATE BOND DATE $590,000
May 1, 2014 September 30, 2008
INTEREST RATE CUSsIP

3.50% 105745 AY9

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: FIVE HUNDRED NINETY THOUSAND AND
00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board”), for
value received, hereby acknowledges itself to be indebted and promises to pay to the Registered
Owner specified above, or registered assigns (the “Registered Owner”), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hercinafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May 1 and November 1 in each
year, beginning May 1, 2009 (each an “Interest Payment Date”). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc., Charleston,
West Virginia has been designated as registrar for the Bonds (the “Registrar”). The principal of
this Bond is payable in any coin or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West Virginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond is payable by check or draft, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15" day of the month next
preceding said Interest Payment Date (the “Record Date”).

© GOES 342

Lithe. in U.S.A.

All Riohts Rasarved




UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

NO. R-6 MATURITY DATE BOND DATE $620,000

May 1, 2015 September 30, 2008
INTEREST RATE CUSIP

3.50% 105745 AZ6

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL  AMOUNT: SIX  HUNDRED TWENTY THOUSAND AND
00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board™), for

value received, hereby acknowledges itself to be indebted and promises to pay to the Registered
Owner specified above, or registered assigns (the “Registered Owner”), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated afier the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on sajd Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May 1 and November 1 in each
year, beginning May 1, 2009 (each an “Interest Payment Date”). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc., Charleston,
West Virginia has been designated as registrar for the Bonds (the “Registrar”). The principal of
this Bond is payable in any coin or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West Virginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond is payable by check or draft, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15" day of the month next
preceding said Interest Payment Date (the “Record Date”).

© GOES 342
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

NO. R-7 MATURITY DATE BOND DATE $655,000

May 1, 2016 September 30, 2008
INTEREST RATE CUSsIP

3.75% 105745 BAO

: REGISTERED OWNER: CEDE & CO.

;PRINCIPAL AMOUNT: SIX  HUNDRED FIFTY FIVE THOUSAND AND
00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS:  That THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board™), for
value received, hereby acknowledges itself to be indebted and promises to pay to the Registered
Owner specified above, or registered assigns (the “Registered Owner”), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May | and November 1 in each
year, beginning May 1, 2009 (each an “Interest Payment Date”). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent™). United Bank, Inc., Charleston,
West Virginia has been designated as registrar for the Bonds (the “Registrar”). The principal of
this Bond is payable in any cotn or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West Virginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond is payable by check or draft, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15 day of the month next
preceding said Interest Payment Date (the “Record Date”).




UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

NO. R-8 MATURITY DATE BOND DATE $685,000

May 1, 2017 September 30, 2008
INTEREST RATE CusIP

105745 BBS

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: SIX HUNDRED EIGHTY FIVE THOUSAND AND
00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board™), for
value received, hereby acknowledges itself to be indebted and promises to pay to the Registered
Owner specified above, or registered assigns (the “Registered Owner”), on the Maturity Daie

specified above, upon presentation and surrender hereof, the Principal Amount specified above -

and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated afier the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May 1 and November 1 in each
year, beginning May 1, 2009 (each an “Interest Payment Date™). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent™). United Bank, Inc., Charleston,
West Virginia has been designated as registrar for the Bonds (the “Registrar”). The principal of
this Bond is payable in any coin or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West Virginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond is payable by check or draft, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15" day of the month next
preceding said Interest Payment Date (the “Record Date™).

Litho. in LS. A,




UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

NO. R-9 MATURITY DATE BOND DATE $720,000

May 1, 2018 September 30, 2008
INTEREST RATE CUSIP

4.00% 105745 BO6

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: SEVEN HUNDRED TWENTY THQUSAND AND 00/100
DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board™), for
value received, hereby acknowledges itself to be indebted and promises to pay to the Registered
Owner specified above, or registered assigns (the “Registered Owner”), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May 1 and November 1 in each
year, beginming May 1, 2009 (each an “Interest Payment Date”). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent™). United Bank, Inc., Charleston,
West Virginia has been designated as registrar for the Bonds (the “Registrar”). The principal of
this Bond is payable in any coin or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West Virginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond is payable by check or draft, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15® day of the month next
preceding said Interest Payment Date (the “Record Date”).
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

NO. R-10 MATURITY DATE BOND DATE $755,000

May 1, 2019 September 30, 2008
INTEREST RATE CUSIP

5.25% 105745 BD4

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: SEVEN HUNDRED FIFTY FIVE THOUSAND AND 00/100
DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board™), for

value received, hereby acknowledges itself to be indebted and promises to pay to the Registered
Owner specified above, or registered assigns (the ‘“Registered Owner™), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay mterest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May 1 and November 1 in each
year, beginning May 1, 2009 (each an “Interest Payment Date”). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc., Charleston,
West Virginia has been designated as registrar for the Bonds (the “Registrar”). The principal of
this Bond is payable in any coin or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West Virginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond s payable by check or draft, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15 day of the month next
preceding said Interest Payment Date (the “Record Date™).

© GOES 342
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

NO. R-11 MATURITY DATE BOND DATE $795.000
May 1, 2020 September 30, 2008
INTEREST RATE CuUSsIP

5.00% 105745 BE2

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: SEVEN HUNDRED NINETY FIVE THOUSAND AND 00/100
DOLIARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board”), for
value received, hereby acknowledges itself to be indebted and promises to pay to the Registered
Owner specified above, or registered assigns (the “Registered Owner”), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafler defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date spectfied above,
at the Interest Rate per annum specified above, semiannually, on May 1 and November 1 in each
year, beginning May I, 2009 (each an “Interest Payment Date”). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent™). United Bank, Inc., Charleston,
West Virginia has been designated as registrar for the Bonds (the “Registrar™). The principal of
this Bond is payable in any coin or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West Virginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond is payable by check or draft, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15" day of the month next
preceding said Interest Payment Date (the “Record Date™).




UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

NO. R-12 MATURITY DATE BOND DATE $835,000

May 1, 2021 September 30, 2008
INTEREST RATE CUSIP

5.00% 105745 BF9

| REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: EIGHT HUNDRED THIRTY FIVE THOUSAND AND 00/100
DOLLARS

KNOW ALL MEN BY THESE PRESENTS- That THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board”), for
value received, hereby acknowledges itself to be indebted and promises to pay to the Registered
Owner specified above, or registered assigns (the “Registered Owner™), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May 1 and November 1 in each
year, beginning May 1, 2009 (each an “Interest Payment Date™). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc., Charleston,
West Virginia has been designated as registrar for the Bonds (the “Registrar”). The principal of
this Bond is payable in any coin or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West Virginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond is payable by check or draft, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15" day of the month next
preceding said Interest Payment Date (the “Record Date”).
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

NO. R-13 MATURITY DATE BOND DATE $875,000

May 1, 2022 September 30, 2008
INTEREST RATE CUsIP

3.00% 105745 BG7

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: EIGHT HUNDRED SEVENTY FIVE THOUSAND AND 00/100
DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That T HE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board”), for
value received, hereby acknowledges itself to be indebted and promises to pay to the Registered
Owner specified above, or registered assigns (the “Registered Owner™), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May 1 and November ] in each
year, beginning May 1, 2009 (each an “Interest Payment Date™). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc., Charleston,
West Virginia has been designated as registrar for the Bonds (the “Registrar”). The principal of
this Bond is payable in any coin or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West Virginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond is payable by check or draft, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15™ day of the month next

4@; preceding said Interest Payment Date (the “Record Date”).

All Rights Reserved

@ GOES J92




UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

NO. R-14 MATURITY DATE BOND DATE $920,000

May 1, 2023 September 30, 2008
INTEREST RATE CUSIP

5.00% 105745 BHS

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: NINE HUNDRED TWENTY THOUSAND AND 00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board™), for
value received, hereby acknowledges itself to be indebted and promises to pay to the Registered

Owner specified above, or registered assigns (the “Registered Owner”), on the Maturity Date
specitied above, upon presentation and surrender hereof, the Principal Amount spectfied above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May 1 and November 1 in each
year, beginning May 1, 2009 (each an “Interest Payment Date™). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc., Charleston,
West Virginia has been designated as registrar for the Bonds (the “Registrar”). The principal of
this Bond is payable in any coin or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West Virginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond is payable by check or draft, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15" day of the month next
preceding said Interest Payment Date (the “Record Date”).
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

NO. R-15 MATURITY DATE BOND DATE $965,000

May 1, 2024 September 30, 2008
INTEREST RATE CUSIP

4.50% 105745 BJ1

| REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: NINE HUNDRED SIXTY FIVE THOUSAND AND 00/100
DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board”), for

value received, hereby acknowledges itself to be indebted and promises to pay to the Registered
Owner specified above, or registered assigns (the “Registered Owner™), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May 1 and November | in each
year, beginning May 1, 2009 (each an “Interest Payment Date”). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc., Charleston,
West Virginia has been designated as registrar for the Bonds (the “Registrar”). The principal of
this Bond is payable in any coin or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West Virginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond is payable by check or draft, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15 day of the month next
preceding said Interest Payment Date (the “Record Date™),

Al Ainhte Roconmd




STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

MATURITY DATE BOND DATE $1,010,000

May 1, 2025 September 30, 2008
INTEREST RATE CUSIP

5.25% 105745 BKS

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: ONE MILLION TEN THOUSAND AND 00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOQARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton Count ', West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board™), for
value received, hereby acknowledges itself to be indebted and promises 1o pay to the Registered
Owner specified above, or registered assi gns (the “Registered Owner”), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated afier the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May 1 and November 1 in each
year, beginning May 1, 2009 (each an “Interest Payment Date™). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc., Charleston,
West Virginia has been designated as registrar for the Bonds (the “Registrar”). The principal of
this Bond is payable in any coin or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West Virginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond is payable by check or draft, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15" day of the month next
preceding said Interest Payment Date (the “Record Date”).

Litho. in U.S A,

Al Rinhte Recammd
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

NO. R-17 MATURITY DATE BOND DATE $1,065,000

May 1, 2026 September 30, 2008
INTEREST RATE CUSIP

4.50% 135745 BL6

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: ONE MILLION SIXTY FIVE THOUSAND AND 00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporatton created and existing under the laws of the State of West Virginia (the “Board”), for
value received, hereby acknowledges itself to be indebted and promises to pay to the Registered

Owner specified above, or registered assigns (the “Registered Owner™), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May 1 and November 1 in each
year, beginning May 1, 2009 (each an “Interest Payment Date™). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds {the “Paying Agent”). United Bank, Inc., Charleston,
West Virginia has been designated as registrar for the Bonds (the “Registrar”). The principal of
this Bond is payable in any coin or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West Virginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond is payable by check or draft, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15" day of the month next
preceding said Interest Payment Date (the “Record Date™).

22380537
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

NO. R-18 MATURITY DATE BOND DATE $1,115,000
May 1, 2027 September 30, 2008
INTEREST RATE CUSIP

4.75% 105745 BM4

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: ONE MILLION ONE HUNDRED FIFTEEN THOUSAND AND
00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS:  That THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board”™), for
value received, hereby acknowledges itself to be indebted and promises to pay to the Registered
Owner specified above, or registered assigns (the “Registered Owner”), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on said Interest Payment Date, from
said Interest Payment Date ot, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May | and November | 1n each
year, beginning May 1, 2009 (each an “Interest Payment Date”). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent™). United Bank, Inc., Charleston,
West Virginia has been desi gnated as registrar for the Bonds (the “Registrar”). The principal of
this Bond is payable in any coin or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West Virginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond is payable by check or draft, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15" day of the month next
preceding said Interest Payment Date (the “Record Date™).
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

NO. R-19 MATURITY DATE BOND DATE $1,170,000

May 1, 2028 September 30, 2008
INTEREST RATE CUSIP

4.75% 105745 BN2

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: ONE MILLION ONE HUNDRED SEVENTY THOUSAND AND
00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE CQUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board™), for
value received, hereby acknowledges itself to be indebted and promises to pay o the Registered
Owner specified above, or registered assigns (the “Registered Owner”), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as heremnafter defined) but prior to the
applicable Interest Payment Date (as hereinafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semiannually, on May 1 and November 1 in each
year, beginning May 1, 2009 (each an “Interest Payment Date™). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc., Charleston,
West Virginia has been designated as registrar for the Bonds (the “Registrar”). The principal of
this Bond is payable in any coin or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West V irginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond is payable by check or draft, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15" day of the month next
preceding said Interest Payment Date (the “Record Date™),

Litho. in U8 A,
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
PUBLIC SCHOOL BONDS, SERIES 2008
(WEST VIRGINIA)

NO. R-20 MATURITY DATE BOND DATE 51,230,000
May 1, 2029 September 30, 2008
INTEREST RATE CUSIP

4.75% 105745 BP7

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT: ONE MILLION TWO HUNDRED THIRTY THOUSAND AND
00/100 DOLLARS

KNOW ALL MEN BY THESE PRESENTS: That THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON, Braxton County, West Virginia, a public
corporation created and existing under the laws of the State of West Virginia (the “Board”), for
value received, hereby acknowledges itself to be indebted and promises to pay to the Registered
Owner specified above, or registered assigns (the “Registered Owner™), on the Maturity Date
specified above, upon presentation and surrender hereof, the Principal Amount specified above
and to pay interest on said Principal Amount from the interest payment date preceding the date of
authentication hereof or, if authenticated after the date preceding the date of authentication
hereof or, if authenticated after the Record Date (as hereinafter defined) but prior to the
applicable Interest Payment Date (as hereiafter defined) or on said Interest Payment Date, from
said Interest Payment Date or, if no interest has been paid, from the Bond Date specified above,
at the Interest Rate per annum specified above, semtannually, on May 1 and November 1 in each
year, beginning May I, 2009 (each an “Interest Payment Date”). The Treasurer of the State of
West Virginia has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia as paying agent for the Bonds (the “Paying Agent”). United Bank, Inc., Charleston,

West Virginia has been designated as registrar for the Bonds (the “Registrar”). The principal of

this Bond is payable in any coin or currency which, on the date of payment thereof, is legal
tender for the payment of public and private debts under the laws of the United States of
America at the principal office of the West Virginia Municipal Bond Commission in Charleston,
West Virginia; and interest on this Bond is payable by check or draft, mailed to the Registered
Owner at his address as it appears on the books of the Registrar on the 15" day of the month next
preceding said Interest Payment Date (the “Record Date™).

© GOES 342
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The Bonds maturing on or after May 1, 2019, are subject to redemption on
or after May 1, 2018, at the option of the Board, in whole at any time or in part on any
interest payment date, from any moneys available for such purpose, at the applicable
Redemption Price of 100% of principal amount to be so redeemed, plus interest, if any,
accrued to the date fixed for redemption.

In the event of such optional redemption, the Board may direct the maturity
or maturities of the Bonds and the amounts thereof to be redeemed, provided that the
Bonds will be redeemed in whole multipies of $5,000 in principal amount and in the
minimum principal amount of $50,000.

REFERENCE IS HEREBY MADE TO THE FURTHER PROVISIONS OF
THIS BOND SET FORTH ON THE REVERSE HEREOF, WHICH FURTHER
PROVISIONS SHALL FOR ALL PURPOSES HAVE THE SAME EFFECT AS IF SET
FORTH HEREIN.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required by the laws of the State of West Virginia to exist, to have
happened or to have been performed, precedent to or in connection with the issuance of
this Bond or in the creation of the debt of which this Bond is evidence, exist, have
happened and have been performed in regular and due form and manner as required by
law; that this Bond is authorized by and is issued in conformity with the requirements of
the Constitution and statutes of the State of West Virginia, and that legal provision has
been made by the Board for the levy and collection of a direct annual tax sufficient in
amount to meet the payment of the interest and principal hereof, which shall have
precedence over all other taxes for any purpose whatever, except bond issues heretofore or
hereafter authorized and issued under the five percent limitation provided by the Better
Schools Amendment of the Constitution of West Virginia, and said tax is levied outside the
limits fixed by Section 1, Article X of the Constitution of the State of West Virginia in the
manner provided by Sections 8 and 10, Article X of the State Constitution; that said levies
do not exceed any constitutional or statutory limitations; and that said levies do not exceed
any constitutional or statutory limitations; and that the amount of this Bond, together with
all other indebtedness of the Board, does not exceed any statutory or constitutional
limitation thereon.

For payment of both principal and interest hereof, the full faith, credit and
resources of the Board are hereby irrevocably pledged within the limitations prescribed by
the Constitution and statutes of the State of West Virginia.

The Board has covenanted in the Resolution and Order described on the
reverse hereof that it shall include in its budget the amount of the debt service for each
fiscal year of the Board in which principal and/or interest on the Bonds is payable, that it
shall appropriate from its revenues any such sums for the payment of such debt service and
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that it shall duly and punctually cause to be paid, when due, the principal of and interest on
the Bonds.

The Board and the Registrar shall not be required to issue or transfer any
Bonds during a period beginning with the close of business on the Record Date next
preceding any Interest Payment Date and ending at the close of business on such Interest
Payment Date.

Subject to the registration requirements set forth herein, this Bond, under
the provisions of the Act, is and has all the qualities and incidents of a negotiable
instrument under the Uniform Commercial Code of the State of West Virginia.

The Board has caused CUSIP numbers to be printed on the Bonds and has
directed the Paying Agent to use such numbers in notices, if any, as a convenience to
bondholders. No representation is made as to the accuracy of such numbers either as
printed on the Bonds or as contained in any notice.

This Bond shall not be entitled to any benefit under the Resolution and
Order nor shall it be valid, obligatory or enforceable for any purpose until the Certificate of
Authentication and Registration shall have been signed by the Paying Agent.

IN WITNESS WHEREOQF, THE BOARD OF EDUCATION OF THE
COUNTY OF BRAXTON has caused this Bond to be duly signed in its name and on its
behalf by its President and countersigned by its Secretary and has caused its corporate seal
to be hereto affixed in the manner provided in the Resolution and Order, and has caused
this Bond to be dated as of the Bond Date specified above.

THE BOARD OF EDUCATION
OF THE COUNTY OF BRAXTON

(SEAL)

President

C’,Mrf,,/ A,

Secretary
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Bonds of the Series designated therein, described in
the within-mentioned Resolution and Order, and has been duly registered in the name of
the Registered Owner set forth above, as of the date set forth below. Attached hereto is the
complete text of the opinion of Bowles Rice McDavid Graff & Love LLP, Bond Counsel,

a signed original of which is on file with the undersigned, delivered and dated on the date
of the original delivery of and payment for the Bonds.

Dated: September 30, 2008,

UNITED BANK, INC.
As Registrar

Vicéﬁrésidem and Trust Officer
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FURTHER PROVISIONS

This Bond is one of a series of bonds of the Board designated as “Public
School Bonds, Series 2008” (the “Bonds”), issued by the Board in the aggregate principal
amount of Sixteen Million One Hundred Thousand Dollars ($16,100,000). The Bonds
were authorized to be issued by a majority of voters at a general election held on May 13,
2008. The Bonds are in fully registered form, without coupons, and are issued under the
authority of and in full compliance with the Constitution and statutes of the State of West
Virginia, including particularly, Chapter 13, Article 1 of the West Virginia Code of 1931,
as amended (the “Act”) and a Resolution and Order (the “Resolution and Order™) duly
adopted by the Board for the purpose of providing funds for the acquisition, construction,
renovation and other capital expenditures of eight (8) projects as permitted by law, with all
necessary appurtenances, situated in Braxton County School District. The terms and
provisions of the Order are hereby incorporated by reference as if set forth fully herein.

This Bond may be transferred or exchanged by the Registered Owner hereof
upon surrender of this Bond to the Registrar at its principal corporate trust office,
accompanied by a written instrument or instruments of transfer in form, with instructions,
and with guaranty of signature satisfactory to the Registrar, duly executed by the
Registered Owner of this Bond or his attorney-in-fact or legal representative. The
Registrar shall enter any transfer of Ownership of this Bond in the registration books and
shall authenticate and deliver in the name of the transferee or transferees a new fully
registered bond or bonds of authorized denominations of the same maturity and form for
the aggregate amount which the transferee is entitled to receive at the earliest practicable
time. The Board and the Paying Agent may deem and treat the Registered Owner hereof

as the absolute Owner thereof (whether or not this Bond shall be overdue) for the purpose
of receiving payment of or on account of principal hereof and interest due hereon and for
all other purposes, and the Board and the Paying Agent shall not be affected by any notice
to the contrary. All payments made to the Registered Owner of a Bond, as herein
provided, shall be valid and effectual to satisfy in full and discharge the liability of the
Board upon the Bond as paid.

No recourse shall be had for the payment of the principal of or interest on
this Bond, or for any claim based hereon or on the Resolution, against any member, officer
or employee, past, present or future, of the Board or of any successor body, as such, either
directly or through the Board or any such successor body, under any constitutional
provision, statute or rule of law, or by the enforcement of any assessment or by any legal
or equitable proceeding or otherwise, and all such liability of such members, officers or
employees 1s released as a condition of and as consideration for the issuance of this Bond.
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STATEMENT OF INSURANCE

Financial Security Assurance Inc. (“Financial Security”), New York, New York, has
delivered its municipal bond insurance policy with respect to the scheduled payments due
of principal of and interest on this Bond to West Virginia Municipal Bond Commission,
Charleston, West Virginia, or its successor, as paying agent for the Bonds (the “Paying
Agent”). Said policy is on file for inspection at the principal office of the Paying Agent
and a copy thereof may be obtained from Financial Security or the Paying Agent,
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ASSIGNMENT

Social Security or Other Identifying Number of Assignee

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint

to transfer the said Bond on the books kept for registration thereof with full power of
substitution in the premises.

Dated:

SIGNATURE GUARANTEED:

(Bank, Trust Company or Firm)

(Authorized Officer)

NOTICE: The Assignor’s signature
to this Assignment must correspond
with the name as it appears upon
the face of the within Bond in every
particular, without alteration or any
change whatever.
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ATTORNEY GENERAL’S APPROVAL

I, DARRELL V. McGRAW, JR., Attorney General of the State of West
Virginia, do hercby certify that this Bond has been approved by me by virtue of the
authority vested in me by Article 1, Chapter 13, of the Code of West Virginia of 1931, as
amended, that notice of my approval hereof was published as required by Section 25 of
said Article I; that 10 days have clapsed since the date of the last publication of such
notice; that there has been no appeal from my approval to the Supreme Court of Appeals;
and that this Bond has become incontestable, under and by virtue of the provisions of said
Article 1, Chapter 13, and is a binding obligation upon The Board of Education of the
County of Braxton, a corporation, the authority issuing the same, and upon the taxable
property within Braxton County School District, and that by reason of the provisions of
said Article 1, Chapter 13, no one has the right hereafter to contest in any court or in any
action or proceeding the validity of this Bond for any cause whatsoever.

WITNESS my hand this the 30th da September, 2008.

Gdaer T,

Attorfney General of the State of West Virginia







e McGraw-Hill compontes

55 Water Street, 38th Floor

STAN DARD New York, NY 10041-0003

tel 212 438-2074

& POOKS reference no.: 40244652

September 26, 2008

Financial Security Assurance Inc

Financial Guaranty Group

31 West 52nd Street

New York, NY 10019

Attention: Mr. Richard Bauerfeld, Managing Director

Re: 816,100,000 The Board of Education of the County of Braxton, West Virginia,
Public School Bonds, Series 2008, dated: Date of Delivery, due: May 1, 2010-2029,
(POLICY #211006-N)

Dear Mr. Bauerfeld:

Standard & Poor’s has reviewed the rating on the above-referenced obligations. After such
review, we have changed the rating to “AAA” from “AA-". The rating reflects our assessment of
the likelihood of repayment of principal and interest based on the bond insurance policy your
company is providing. Therefore, rating adjustments may result from changes in the financial
position of your company or from alterations in the documents governing the issue.

The rating is not investment, financial, or other advice and you should not and cannot rely upon
the rating as such. The rating is based on information supplied to us by you but does not represent
an audit. We undertake no duty of due diligence or independent verification of any information.
The assignment of a rating does not create a fiduciary relationship between us and you or between
us and other recipients of the rating. We have not consented to and will not consent to being
named an “expert” under the applicable securities laws, including without limitation, Section 7 of
the Securities Act of 1933. The rating is not a “market rating” nor is it a recommendation to buy,
hold, or sell the obligations.

This letter constitutes Standard & Poor’s permission to you to disseminate the above-assigned
rating to interested parties. Standard & Poor’s reserves the right to inform its own clients,
subscribers, and the public of the rating.

Standard & Poor’s relies on the issuer and its counsel, accountants, and other experts for the
accuracy and completeness of the information submitted in connection with the rating. This rating
1s based on financial information and documents we received prior to the issuance of this letter.
Standard & Poor’s assumes that the documents you have provided to us are final. If any
subsequent changes were made in the final documents, you must notify us of such changes by
sending us the revised final documents with the changes clearly marked.



Mr. Richard Bauerfeld
Page 2
September 26, 2008

Standard & Poor’s is pleased to be of service to you. For more information please visit our
website at www standardandpoors.com. If we can be of help in any other way, please contact us.
Thank you for choosing Standard & Poor’s and we look forward to working with you again.
Sincerely yours,

Standard & Poor's Ratings Services
a division of The McGraw-Hill Companies, Inc.

WMMM/M
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. hereby UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the trustee (the "Trustee") or paying

7 the preceding sentence and Financial Security shall promptly so advise the Trustee, Paying Agent or
. Owner, as appropriate, who may submit an amended Notice of Nonpayment. Upon disbursement in

- mF RSSURANCE. - INSURANCE POLICY |

ISSUER: . The Board of Education of the County of Braxton - .~ .00 1 * - Policy No.: 211006-N_.7
: ©{West Virginia) I N N VL ‘Effective Date: September 30,2008 .
BONDS: $16,100,000 in aggregate principal amount of 0w Premium: $35,500,00 -
.o Public Schoof Bonds, Series 2008 TR . WMTRE min i Wi e s

FINANCIAL SECURITY ASSURANCE INC. ("Financial Security"), for consideration received,
;. agent (the "Paying Agent") (as set forth in the documentation providing for the issuance of and securing

. the Bonds) for the Bonds, for the benefit of the Qwners or, at the election of Financial Security, directly to,
each Owner, subject only to the terms of this Poficy (which includes each endorsement hereto), that

.. portion of the principal of and interest on the Bonds that shall become Due for Payment but shalt be =
. unpaid by reason of Nonpa_ym_en_t_by the_l_ssger.___ . e i e

Cn the later of the day on which such principal and interest becomes Due for Payment or the . 4.
Business Day next following the Business Day on which Financial Security shail have received Notice of
Nonpayment, Financial Security will disburse to or for the benefit of each Owner of a Bond the face
amount of principal of and interest on the Bond that is then Due for Payment but is then unpaid by reason
. of Nonpayment by the Issuer, but only upon receipt by Financial Security, in a form reasonably

- satisfactory to it, of (a) evidence of the Owner's right to receive payment of the principal or interest then 7

Due for Payment and (b) evidence, including any appropriate instruments of assignment, that all of the - .-
Owner's rights with respect to payment of such principal or interest that is Due for Payment shall
thereupon vest in Financial Security. A Notice of Nonpayment will be deemed received on a given B
" Business Day if it is received prior to 1:00 p.m. (New York time) on such Business Day; otherwise, it will = -
be deemed received on the next Business Day. If any Notice of Nonpayment received by Financiat

Security is incomplete, it shall be deemed not to have been received by Financial Security for purposes of

~ respect of a Bond, Financial Security shall become the owner of the Bond, any appurtenant coupon to the
Bond or right to receipt of payment of principal of or interest on the Bond and shail be fully subrogated to
the rights of the Owner, including the Owner's right to receive payments under the Bond, to the extent of
any payment by Financial Security hereunder. Payment by Financial Security to the Trustee or Paying
Agent for the benefit of the Owners shall, to the extent thereof, discharge the obligation of Financial
Security under this Policy. L _ . . .

Except to the extent expressly modified by an endorsement hereto, the following terms shalt
have the meanings specified for all purposes of this Policy. "Business Day" means any day other than (a)
a Saturday or Sunday or (b) a day on which banking institutions in the State of New York or the Insurer's
Fiscal Agent are authorized or required by law or executive order to remain closed. "Due for Payment"
means (a} when referring to the principal of a Bond, payabie on the stated maturity date thereof or the
date on which the same shall have been duly called for mandatory sinking fund redemption and does not
refer to any earlier date on which payment is due by reason of cait for redemption (other than by
mandatory sinking fund redemption), acceleration or other advancement of maturity unless Financial
Security shall elect, in its sole discretion, to pay such principal due upon such acceleration together with
any accrued interest to the date of acceleration and (b) when referring to interest on a Bond, payabie on
the stated date for payment of interest. . "Nonpayment" means, in respect of a Bond, the failure of the
Issuer to have provided sufficient funds to the Trustee or, if there is no Trustee, to the Paying Agent for
payment in full of all principal and interest that is Due for Payment on such Bond. "Nonpayment" shall
also include, in respect of a Bond, any payment of principal or interest that is Due for Payment made fo
an Owner by or on behalf of the Issuer which has been recovered from such Owner pursuant to the
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United States Bankruptey Code by a trustee in bankruptcy In accordance with a final, nonappealable

w7 order of a gourt ‘having -competent jurisdiction. . "Notice" .means telephonic -or telecopied notice,

. . subsequently confirmed in a signed writing, or written notice by registered or certified mail, from an

-~ Owner, the Trustee or the Paying Agent to Financial Security which notice shall specify (a) the personor &
. entity making the claim, {b) the Policy Number, (c) the claimed amount and (d) the date such claimed P N

-, amount became Due for Payment. "Owner” means, in respect of a Bond, the person or entity who, atthe

- time of Nonpayment, is entitled under the terms of such Bond to payment thereof, except that "Owner":

- shall not include the issuer.or any person or entity whose direct or indirect obligation constitutes the

. underlying security for the Bonds. '
. * “Financial Security may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes of this .
Policy by giving written notice to the Trustee and the Paying Agent specifying the name and notice
- address of the Insurer's Fiscal Agent. From and after the date of receipt of such notice by the Trustee
. and the Paying Agent, (a) copies of all notices required to be delivered to Financial Security pursuant to
.. this Policy shall be simultaneously delivered to the Insurer's Fiscal Agent and to Financial Security and
. shall not be deemed received until received by both and (b} all payments required to be made by
. Financial Security under this Policy may be made directly by Financial Security or by the Insurer's Fiscal :
.. Agent on behalf of Financial Security. The Insurer's Fiscal Agent is the agent of Financial Security only
- and the Insurer's Fiscal Agent shall in no event be liable to any Owner for any act of the Insurer's Fiscal =%+
" Agent or any failure of Financial Security to deposit or cause o be deposited sufficient funds to make, ..
- payments due under this Policy. R Do o L e

o * - To the fullest extent permitted by applicable law, Financiai Security agrees not ta assert, and
hereby waives, only for the benefit of each Owner, all rights (whether by counterclaim, setoff or otherwise)
and defenses (including, without limitation, the defense of fraud), whether acquired by subrogation,

. assignment or otherwise, to the extent that such rights and defenses may be available to Financiat

- Security to avoid payment of its obligations under this Policy in accordance with the express provisions of
this Policy. ST e e TS T T SECoTeance with A A

This Policy sets forth in full the undertaking of Financial Security, and shall not he modified,

- altered or affected by any other agreement or instrument, including any modification or amendment

- thereto. Except to the extent expressly modified by an endorsement hereto, {(a) any premium paid in

respect of this Policy is nonrefundable for any reason whatsoever, including payment, or provision being

-+ made for payment, of the Bonds prior to maturity and (b) this Policy may not be canceled or revoked.

THIS POLICY 1S NOT COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND
SPECIFIED IN ARTICLE 76 OF THE NEW YORK INSURANCE LAW, R

In witness whereof, FINANCIAL SECURITY ASSU - has caused this Policy tobe . . .

. executed on its behalf by its Authorized Officer.

A subsidiary of Financial Security Assurance Holdings Ltd.
31 West 52nd Street, New York, N.Y. 10019 . = =

Form S00NY {5/90)




NOTICE OF CLAIM AND CERTIFICATE

Financial Security Assurance Inc.
31 West 52nd Street
New York, NY 10019

The undersigned, a duly authorized officer of [FULL NAME OF TRUSTEE or PAYING AGENT] (the
“Trustee/Paying Agent”), hereby certifies to Financial Security Assurance inc. {"Financial Security"}, with reference to
Municipa! Bond Insurance Policy No. 211006-N dated September 30, 2008 (the "Policy") issued by Financial
Security in respect of the The Board of Education of the County of Braxton (West Virginia) Public School Bonds,
Series 2008 (the "Bonds"), that:

] The Trustee/Paying Agent is the Trustee/Paying Agent under the document
authorizing the issuance of the Bonds ( the “Indenture”) for the Holders,

i)~ The sum of all amounts on deposit {(or scheduled to be on deposit} in the
[RELEVANT ACCOUNTS] and available for distribution to the Holders pursuant to the Indenture
will be $ {the "Shortfall") less than the aggregate amount of principal and interest Due for
Payment on {"Scheduled Payments"),

(i} The Trustee/Paying Agent is making a claim under the Policy for the Shortfall to be
applied to the payment of Scheduled Payments.

Policy and proceeds thereof, and, if the Bond is required to be {SURRENDERED/PRESENTED} for
such payment, shall stamp on each such Bond the legend $"linsert applicable amount] paid by
Financial Security and the batance hereof has been canceled and reissued" and then shall deliver
such Bond to Financia! Security.

(v} The Trustee/Paying Agent, on behalf of the Holders, hereby assigns to Financial
Security the rights of the Holders with respect to the Bonds to the extent of any payments under
the Policy, including, without limitation, any amounts dus fo the Holders in respect of securities law
violations arising from the offer and sale of the Bonds. The foregoing assignment is in addition to,
and not in limitation of, rights of subrogation otherwise available to Financial Security in respect of
such payments. Payments to Financial Security in respect of the foregoing assignment shali in all
cases be subject to and subordinate to the rights of the Holders to receive all Scheduled Payments
in respect of the Bonds. The Trustee/Paying Agent shall take such action and deliver such
instruments as may be reasonably requested or required by Financial Security to effectuate the
pUrpose or provisions of this clause (v).



PROCEDURES FOR PREMIUM PAYMENT TO
FINANCIAL SECURITY ASSURANCE INC.

Financial Security's issuance of its municipal bond insurance policy at bond closing is
contingent upon payment and receipt of the premium. NO POLICY MAY BE RELEASED
UNTIL PAYMENT OF SUCH AMOUNT HAS BEEN CONFIRMED. Set forth below are the
procedures to be followed for confirming the amount of the premium to be paid and for paying
such amount:

Confirmation of Upon determination of the final debt service
Amount to be Paid: schedule, fax such schedule to Financial Security
Attention: Eric Friedland, Director
Phone No.:  (212) 339-3544
Fax No.: (212) 857-0375

Confirm with the individual in our underwriting department that you are in agreement
with respect to par and premium on the transaction prior to the closing date.

Payment Date: Date of Delivery of the insured bonds.

Method of Payment: Wire transfer of Federal Funds.

Wire Transfer Instructions:

Bank: The Bank of New York

ABA%#: 021 000 018

Acct. Name: Financial Security Assurance Inc.
Account No.: 8900297263

Policy No.: 211006-N

CONFIRMATION OF PREMIUM WIRE NUMBER AT CLOSING

Financial Security will accept as confirmation of the premium payment a wire transfer number and the name of the
sending bank, to be communicated on the closing date to Erika Paredes-Reboucas, Legal Assistant and Closing
Coordinator , (212) 893-2706.
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A Dexia Company September 30, 2008

Municipat Bond Insurance Policy No. 211006-N With Respect to

$16,100,000 In Aogregate Principal Amount of
The Board of Education of the County of Braxton (West Virginia)

Public School Bonds, Series 2008

Ladies and Gentlemen:

1 am Associate General Counsel of Financial Security Assurance Inc., a New York stock insurance company
{"Financial Security"). You have requested my opinion in such capacity as to the matters set forth below in
connection with the issuance by Financial Security of its above-referenced policy (the "Policy"). In that regard, and for

purposes of this opinion, | have examined such corporate records, documents and proceedings as | have deemed
necessary and appropriate.

Based upon the foregoing, | am of the opinion that:

1. Financial Security is a stock insurance company duly organized and validly existing under

the laws of the State of New York and authorized to transact financial guaranty insurance
business therein.

2. The Policy has been duly authorized, executed and delivered by Financial Security.

3. The Policy constitutes the valid and binding obligation of Financial Security, enforceable in
accordance with ils terms, subject, as to the enforcement of remedies, to bankruptcy,
insolvency, reorganization, rehabilitation, moratorium and other similar laws affecting the
enforceability of creditors’ rights generally applicable in the event of the bankruptcy or
insolvency of Financial Security and to the application of general principles of equity.

In addition, please be advised that | have reviewed the description of the Policy under the caption "BOND
INSURANCE — Bond Insurance Policy” in the official stalement relating to the above-referenced Bonds dated
September 17, 2008 (the "Official Statement”). There has not come to my attention any information which would
cause me to believe that the description of the Policy referred to above, as of the date of the Official Statement or as
of the date of this opinion, contains any untrue statement of a material fact or omits to state a materiaj fact necessary
to make the statements therein, in the fight of the circumstances under which they were made, not misteading.
Piease be advised that | express no opinion with respect to any information contained in, referred to or omitted fram

under the captions "BOND INSURANCE - Financial Security Assurance Inc.” and “~ Recent Events Regarding FSA's
Ratings”.

i am a member of the Bar of the State of New York, and do not express any opinion as to any law other than
the laws of the State of New York.

Very truly yours,

rary 'S .
22t Scplogider
Associate General Counset

The Board of Education of the County of Braxton (West Virginia),
411 North Hill Road,
Sutton, West Virginia 26601,

Hutchinson, Shockey, Erley & Co.,
222 West Adams Street, Suite 1700,
Chicago, lllinois 60606.

Financial Seeurity Assurance
41 West gzndd Street - New Yok, New York ooig 2 Tel: 212.820.0100  Faxs 212.688.3101
New York - Dailus - San Franciseo - London - Madrid - Paris « Singapore - Svdney <Tokvo



101 South Queen Street
Martinsburg, West Virginia 25401
(304) 263-0836

7000 Hampton Center
Morgantown, West Virginia 26505
(304) 285-2500

5th Floor, United Square
501 Avery Street
Parkershurg, West Virginia 26101
{304) 485-8500

Financial Security Assurance Inc.
Financial Guaranty Group

G}
Bowles Rice

McDavip GRAFF & LOVE 1ir

AT TORNLYS AT 1AW

600 Quarrier Street
Charleston, West Virginia 25301

Post Office Box 1386
Charlesion, West Virginia 25325-1386
(304) 347-1100

www.bowlesrice.com

September 30, 2008

Attn: Mr. Richard Bauerfeld, Managing Director

31 West 52nd Street

New York, New York 10019

333 West Vine Street, Suite 1700
Lexington, Kentucky 406507-1639
(859) 252.2202

480 West Jubal Early Drive
Suite 130
Winchester, Virginia 22601
(540) 723-8877

2400 Cranberry Square
Morgantown, West Virginia 26508
(304) 594-1000

Re: $16,100,000 The Board of Education of the County of Braxton, West Virginia,
Public School Bonds, Series 2008, dated: Date of Delivery, due: May 1, 2010-
2029, (POLICY #211006-N)

[Ladies and Gentlemen:

We have acted as Bond Counsel in connection with the above-captioned issue on
behalf of the Board of Education of Braxton County West Virginia. In connection therewith, we
have issued our approving opinion of even date herewith. This is to confirm that you may rely upon
such opinion, a copy of which is attached hereto, as though same were addressed to you.

2265616.1

Very truly yours,







S TheMcGraW'Hi'HCamp'oﬁies R

95 Water Streat, 38th Floor

S’]:AN D ARD ) | New York, NY 100410003
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August 19, 2008

Braxton County Board of Education

411 North Hill Road

Sutton, WV 26601

Attention: Ms. Ginger Altizer, Treasurer

‘Re: US$16,100,600 The Board of Education of the County of Braxton, West Virginia, Public
School Bonds, Series 2008, dated: Date of Delivery, due: May 1, 2010-2029

Dear Ms. Altizer:

Pursuant to your request for a Standard & Poor’s rating on the above-referenced obligations, we
have reviewed the information submitted to us and, subject to the enclosed Terms and Conditions,
have assigned a rating of “AA-", Standard & Poor's views the outlook for this rating as stable. A
copy of the rationale supporting the rating is enclosed.

The rating is not investment, financial, or other advice and you should not and cannot rely upon
the rating as such. The rating is based on information supplied to us by you or by your agents but
does not represent an audit. We undertake no duty of due diligence or independent verification of
any information. The assignment of a rating does not create a fiduciary relationship between us
and you or between us and other recipients of the rating. We have not consented to and will not
consent to being named an “expert” under the applicable securities laws, including without
limitation, Section 7 of the Securities Act of 1933, The rating is not a “market rating” nor isita
recommendation to buy, hold, or sell the obligations.

This letter constitutes Standard & Poor’s permission to you to disseminate the above-assigned
rating to interested parties. Standard & Poor’s reserves the right to inform its own clients,
subscribers, and the public of the rating, '

Standard & Poor’s relies on the issuer/obligor and its counsel, accountants, and other experts for
the accuracy and completeness of the information submitted in connection with the rating, This
rating is based on financial information and documents we received prior to the issuance of this
letter. Standard & Poor’s assumes that the documents you have provided to us are final. If any
subsequent changes were made in the final documents, you must notify us of such changes by
sending us the revised final documents with the changes clearly marked. '

To maintain the rating, Standard & Poor’s must receive all relevant financial information as soon
as such information is available. Placing us on a distribution list for this information would
facilitate the process. You must promptly notify us of all material changes in the financial
information and the documents. Standard & Poor’s may change, suspend, withdraw, or place on




Ms. Ginger Altizer
Page 2
August 19, 2008

CreditWatch the mﬁng as a result of changes in, or unavailability of, such information. Standard
& Poor’s reserves the right to request additional information if necessary to maintain the rating,

Please send all information to: .
Standard & Poor's Ratings Services
Public Finance Department
55 Water Street
New York, NY 10041-0003

Standard & Poor’s is pleased to be of service to you. For more information on Standard & Poor’s,
please visit our website at www.standardandpoors.com. If we can be of help in any other way,
please call or contact us at pypublicfinance@standardandpoors.com. Thank you for choosing
Standard & Poor’s and we look forward to working with you again.

Sincerely yours,

Standard & Poor's Ratings Services
a division of The McGraw-Hill Companies, Inc.

sy d.l. s

cf

enclosures

cc: Ms. Carolyn D. Long
Ms. Marie L. Prezioso
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Standard & Poor’s Ratings Services
Terms and Conditions
Applicable To
U.S. Public Finance Ratings

Request for a rating. Standard & Poor’s issues public finance ratings for a fee upon request from an issuer, or from an
underwriter, financial advisor, investor, insurance company, or other entity, provided that the obligor and issuer (if
different from the obligor) each has knowledge of the request, The term “issuer/obligor™ in these Terms and
Conditions means the issuer and the obligor if the obligor is different from the issuer.

Agregment to Accept Terms and Conditions. Standard & Poor’s assigns Public Finance ratings subject to the terms
and conditions stated hercin and in the rating letter. The issucr/obligor’s use of a Standard & Poor’s public finance
rating constitutes agreement to comply in all respects with the terms and conditions contained herein and in the rating
letter and acknowledges the issuer/obligor’s understanding of the scope and limitations of the Standard & Poor's rating
as stated herein and in the rating letter. )

Fees and expenses. In consideration of our analytic review and issuance of the rating, the issuer/obligor agrees to pay
Standard & Poor’s a rating fee. Payment of the fee is not conditioned on Standard & Poor’s issuance of any particular
rating. In most cases an annual surveillance fee will be charged for so long as we maintain the rating. The
issuer/obligor will reimburse Standard & Poor’s for reasonable travel and legal expenses if such expenses are not
included in the fee. Should the rating not be issued, the issuer/obligor agrees to compensate Standard & Poor’s based on
the time, effort, and charges incurred through the date upon which it is determined that the rating will not be issued,

Scope of Rating. The issuer/obligor understands and agrees that (i} an issuer rating reflects Standard & Poor’s current
opinion of the issuer/obligot’s overall financial capacity to pay its financial obligatious as they come due, (ii) an issue
rating reflects Standard & Poor’s current opinion of the likelihood that the issuer/obligor will make payments of principal
and interest on a timely basis in accordance with the terms of the obligation, (iii) a rating is an opinion and is not a
verifiable statement of fact, (iv) ratings are based on information supplied to Standard & Poor’s by the issuer/obligor or
by its agents and upon other information obtained by Standard & Poor’s from other sources it considers reliable, (v)
Standard & Poor’s does not perform an audit in connection with any rating and g rating does not represent an audit by
Standard & Poor’s, (vi} Standard & Poor’s relies on the issuer/obligor, its accountants, counsel, ang other experts for the
accuracy and completeness of the information submitted in connection with the rating and surveillance process, (vii)
Standard & Poor's undertakes no duty of due diligence or independent verification of any information, (viii) Standard &
Poor’s does not and cannot guarantee the accuracy, completeness, or timeliness of the information relied on in connection
with a rating or the resulis obtained from the use of such information, (ix} Standard & Poor’s may raise, lower, suspend,
place on CreditWatch, or withdraw a rating at any time, in Standard & Poor’s sole discretion, and (x) a rating is not a
“market” rating nor a recommendation to buy, hold, or sell any financial obligation.

Publication. Standard & Poor’s reserves the right to publish, disseminate, or license others to publish or disseminate the
rating and the rationale for the rating unless the issuer/obligor specifically requests that the rating be assigned and
maintained on a confidential basis. Ifa confidential rating subsequently becomes public through disclosure by the
issuer/obligor or a third party other than Standard & Poor’s, Standard & Poor’s reserves the right to publish it,
Standard & Poor’s may publish explanations of Standard & Poor’s ratings criteria from time to time and nothing in this
Agreement shall be construed as limiting Standard & Poor’s ability to modify or refine Standard & Poor’s criteria at any
time as Standard & Poor's deems appropriate.

Information to be Provided by the Issuet/obligor. The issuer/obligor shall meet with Standard & Poor’s for an analytic

revicw at any reasonable time Standard & Poor's requests. The issuer/obligor also agrees to provide Standard &
Poot’s promptly with ali information relevant to the rating and surveillance of the rating including information on
material changes to information previously supplied to Standard & Poor’s. The rating may be affected by Standard &
Poor’s opinion of the accuracy, completeness, timcliness, and reliability of information received from the
issuer/obligor or its agents. Standard & Poor's undertakes no duty of due diligence or independent verification of

-




information provided by the issuer/obligor or its agents. Standard & Poor’s reserves the right to withdraw the rating if
the issuer/obligor or its agents fails to provide Standard & Poor’s with accurate, complete, timely, or reliable )
information.

Standard & Poor’s Not an Advisor, Fiduciary, or Expert. The issuer/obligor understands and agrees that Standard &
Poor’s is not acting as an investment, financial, or other advisor to the issuer/obligor and that the issuer/obligor should
not and cannot rely upon the rating or any other information provided by Standard & Poor’s as investment or financial
advice. Nothing in this Agreement is intended to or should be construed as creating a fiduciary relationship between
Standard & Poor’s and the issuer/obligor or between Standard & Poor’s and recipients of the rating. The issuer/obligor
understands and agrees that Standard & Poor’s has not consented to and will not consent to being named an “expert”
under the applicable securities laws, including without limitation, Section 7 of the U.S. Securities Act of 1933,

Limitation on Damages. The issuerfobligor agrees that Standard & Poor’s, its officers, directors, shareholders, and
erployees shall not be liable to the issuer/obligor or any other person for any actions, damages, claims, lisbilities,
costs, expenses, or losses in any way arising out of or relating to the rating or the related analytic services provided for
in an aggregate amount in excess of the aggregate fees paid to Standard & Poor’s for the rating, except for Standard &
Poor’s gross negligence or willful misconduct. In no event shall Standard & Poor’s, its officers, directors,
sharchoiders, or employees be liable for consequential, special, indirect, incidental, punitive or exemplary damages,
costs, expenses, legal fees, or losses (including, without limitation, Jost profits and opportunity costs). In furtherance
and not in limitation of the foregoing, Standard & Poor’s will not be liable in respect of any decisions made by the
issuer/obligor or any other person as a result of the issuance of the rating or the related analytic services provided by
Standard & Poor's hereunder or based on anything that appears to be advice or recommendations. The provisions of
this paragraph shall apply regardless of the form of action, damage, claim, liability, cost, expense, or loss, whether in
contract, statute, tort {including, without limitation, negligence), or otherwise, The issuer/abligor acknowledges and
agrees that Standard & Poor’s does not waive any protections, privileges, or defenses it may have under law, inchuding
but not limited to, the First Amendment of the Constitution of the United States of America.

Yerm. This Agreement shall terminate when the ratings are withdrawn. Notwithstanding the foregoing, the paragraphs
above, “Standard & Poor’s Not an Advisor, Fiduciary, or Expert” and “Limitation on Damages”, shall survive the
termination of this Agreement or any withdrawal of 2 rating.

Third Partics. Nothing in this Agreement, or the rating when issued, is intended or should be construed as creating any
rights on behalf of any third parties, including, without limitation, any recipient of the rating. No person is intended as
a third party beneficiary to this Agreement or to the rating when issued.,

Binding Effect. This Agreement shall be binding on, and inure to the benefit of, the parties hereto and their successors
and assigns. :

Severability, In the event that any term or provision of this Agreement shall be held to be invalid, void, or
unenforceable, then the remainder of this Agreement shall not be affected, impaired, or invalidated, and each such term
and provision shall be valid and enforceable to the fullest extent permitted by law,

Complete Agreement. This Agreement constitutes the complete agreement between the parties with respect to its subject
matter. This Agreement may not be modified except in a writing signed by authorized representatives of both parties,
Govemning Law. This Agreement and the rating letter shall be governed by the internal laws of the State of New York.
The parties agree that the state and federal courts of New Yark shall be the exclusive forums for any dispute arising
out of this Agreement and the parties hereby consent to the personal jurisdiction of such courts.







CLOSING ITEM NO. 10

THE BOARD OF EDUCATION OF THE COUNTY
OF BRAXTON, WEST VIRGINIA
$16,100,000 PUBLIC SCHOOL BONDS, SERIES 2008

DIRECTION TO AUTHENTICATE AND DELIVER BONDS

United Bank, Inc.
500 Virginia Street, East
Charleston, West Virginia 25301

Ladies Gentlemen:
There are delivered to you herewith:

L. Bonds Nos. R-1 through R-20, constituting the entire original issue of The Board
of Education of the County of Braxton Public School Bonds, Series 2008, dated September 30,
2008, in the aggregate principal amount of $16,100,000 (the “Bonds™) executed by the President
and Secretary of The Board of Education of the County of Braxton (the “Issuer”) and bearing the
official seal of the Issuer. The Bonds are authorized to be issued under and pursuant to a
Resolution adopted by the Tssuer on June 9, 2008, as modified on September 17, 2008 (the
“Resolution™);

2. A copy of the Resolution, duly certified by the Secretary of the Issuer;

3. A list of the names in which the Bonds are to be registered upon original issuance,
together with taxpayer identification information as requested by you (see below);

4. A signed, unqualified approving opinion of nationally recognized Bond Counsel
designated by the Issuer and acceptable to the Original Purchaser.

You are hereby requested and authorized to authenticate, register the Bonds in the
name of “CEDE & CO.” and deliver the Bonds to The Depository Trust Company in New York,
New York, on behalf of Hutchinson, Shockey, Erley & Co., as original purchaser thereof.

Dated this 30th day of September, 2008.

THE BOARD OF EDUCATION OF THE COUNTY
OF BRAXTON, WEST VIRGINIA

President

2258037.1






NEW ISSUE Rating: Standard & Poor’s
BOOK-ENTRY ONLY {See “Rating” herein)

In the opinion of Bond Counsel, under existing laws, reguiations, published rulings and judicial decisions of the United Stares of America,
as presently written and upplied, interest on the Bonds is excludable from grosy income of the ownery thereof for federal incone tax
purposes and is not an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals and
corporations, upon the conditions and subject to the limitations ser Jorth under the caption "TAX MATTERS” herein; however. interest on
the Bondy held by o corporation may be indirectly subject to alternative minimum tax because of its inclusion in adjusted current earningy
of such corporate holder. In the opinion of Bond Counsel, under existing laws of the State of West Virginia, the Bonds are exempt from
all taxation by the State of West Virginia or any political subdivivion thereaf. See "TAX MATTERS" herein

$16,100,000
The Board of Education of the
County of Braxton (West Virginia)
Public School Bonds, Series 2008
Dated: Date of Delivery Due: May [, as shown below
The Bonds are general obligations of The Board of Education of the County of Braxton, West Virginia (the "Board™), which Board has the

power and s obligated to levy ad valorem taxes upon all the taxable property within the Braxton County School District to pay the Bonds and the
interest thereon, withowt limitation as to rate or amount.

The Bonds will be issued in fully registered form only, without coupons, and, when issued will be registered in the name of Cede & Co, as
nominee of The Depository Trust Company ("DTC"}, New York, New York. DTC will act as securities depository of the Bonds. Individual
purchases will be made in book-entry form only in the principal amount of $3,000 or integral multiples thereof. Purchasers of the Bonds will not
receive certificates representing their interests in the Bonds,

Pursuant to Chapter 13, Article ! of the Code of West Virginia of 1931, as amended, both the principal of and interest on the Bonds are payable
al the office of the West Virginia State Treasurer, The State Treasurer has designated the West Virginia Municipal Bond Commission, Charleston,
West Virginia, as Paying Agent for payment of the Bonds and United Bank, Inc., Charleston, West Virginia, as Registrar.

Interest on the Bonds will be payable May 1, 2009 and semiannually thereafter (each May 1 and November [} in each year to maturity. The
principal of and interest on the Bonds are payable by the Paying Agent 10 DTC, which will in turn remit such principal and interest to its Partictpants
for subsequent distribution to the Owners of the Bonds, as described herein.

The Bonds are subject to redemption prior 1o maturity as described herein.

The scheduled payment of principal and interest on the Bonds when due will be guaranteed under an insurance policy to be issued concurrently
with the delivery of the Bonds by FINANCIAL SECURITY ASSURANCE INC. (“FSA™),

FFSA

MATURITIES, AMOUNTS, RATES, YIELDS AND CUSIPS

Maturing Principal Interest Yield cusir Maturing Principal Interest  Yield CUSIP
(May 1)  Amount ) Base #: (May 1)  Amount Rate (%) Base #:
$) 105745 %) {%) 105745

2010 485000  4.50 2.10 AU 2020 795,000 5.00 4.15 BE 2
20U 510000400 235 AVS | a1 mson s0 4z s
2012 535000 3.5 2.65 AWB 2022 875,000  5.00 4.40 BG 7
2013 565000 325 - 260 COUAXT ] 2023 920000 soo 450 . BHS
2014 590,000 350 3.10 AY 9 2024 965,000  4.50 4.68 BJ |
2015620000 350325 7 aze | oo 1010000 525 475 Bk
2016 655000 375 3.45 BA 0 2026 1,065,000  4.50 4.80 BL 6
2017, 685,000 - 400 .© 360 . BRS - 202701115000 475 488 . BM4 .-
2018 7200000  4.00 3.75 BC6 2028 1,170,000  4.75 4.90 BN 2
2019 755000 525 U400 . Bp4 .- 2029 1,230,000 475 - 492 .. Bp7 .-

"The Bonds are offered for delivery when, as and if issued, subject to approval of legality by Bowles Rice McDavid Graff & Love LLP, Charleston,
West Virginia, Bond Counsel. Certain legal matters will be passed upon for the Board by Bowles Rice McDavid Graff & lLove LLP, Charleston,
West Virginia, Counsel to the Board. It is expected that the Bonds will be availabte for delivery to DTC, New York, New York on or about
September 30, 2008.

Hutchinson, Shockey, Erley & Co.

DATED: September 17, 2008
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No dealer, broker, salesman or other person has been authorized by The Board of Education of the
County of Braxton, West Virginia, to give any information or to make any representations other than as
contained in this Official Statement, and, if given or made, such other information or representations must not
be relied upon as having been authorized by the Board, This Official Statement does not constitute an offer to
sell or the solicitation of an offer to buy nor shall there be any sale of the Bonds herein described by any
persons in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. The
information set forth herein has been obtained by the Board from sources which are believed to be reliable,
but it is not guaranteed as to accuracy or completeness. The information and expressions of opinion herein
are subject to change without notice, and neither the delivery of this Official Statement nor any sale made
hereunder shall, under any circumstances, create any implication that there has been no change in the affairs
of the Board since the date hereof.

CUSIP numbers have been assigned by an independent company not affiliated with the Board and are
included on this cover page solely for the convenience of the Owners of the Bonds only at the time of
issuance of the Bonds. Neither the Underwriter nor the Board makes any representation with respect to the
accuracy of such CUSIP numbers as indicated in the above table or undertakes any responsibility for the
selection of the CUSIP numbers or their respective accuracy now or at any time in the future. The CUSIP
number for a specific maturity is subject to being changed after the issuance of the Bonds.
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OFFICIAL STATEMENT
RELATING TO

$16,100,000
The Board of Education of the
County of Braxton (West Virginia)
Public School Bonds, Series 2008

INTRODUCTION

This Official Statement provides certain information in connection with the sale of $16,100,000 in
aggregate principal amount of The Board of Education of the County of Braxton (West Virginia) Public School
Bonds, Series 2008 (the "Bonds"). A brief description of The Board of Education of the County of Braxton,
West Virginia (the "Board"), the Braxton County School District (the "School District”) and the County of
Braxton, West Virginia (the "County” or "Braxton County"), with which the School District is coterminous, is
provided, together with a description of the Bonds and sources of payment therefor.

THE BONDS
General

The Bonds are dated the Date of Delivery and are issued as fully registered bonds in $5,000
denominations, or integral multiples thereof, and are payable on May 1, in the years and amounts as follows:

Maturing Principal Amount
(May 1) %)
2010 $485,000
2011 510,000
2012 535,000
2013 565,000
2014 590,000
2015 620,000
2016 655,000
2017 685,000
2018 720,000
2019 755,000
2020 765,000
2021 835,000
2022 875,000
2023 920,000
2024 965,000
2025 1,010,000
2026 1,065,000
2027 1,115,000
2028 1,170,000
2029 1,230,000
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Pursuant to Chapter 13, Article 1 of the Code of West Virginia of 1931, as amended (the "Act"), both the
principal of and interest on the Bonds are payable at the office of the West Virginia State Treasurer. The West
Virginia State Treasurer has designated the West Virginia Municipal Bond Commission, Charleston, West
Virginia, as its Paying Agent {the "Paying Agent") for payment of the Bonds and United Bank, Inc., Charleston,
West Virginia, as the Registrar.

Interest on the Bonds will be payable May 1, 2009 and semi-annually thereafter {each May 1 and
November 1) in each year to maturity. Such interest will be paid by check to the registered owner on each such
interest payment date at his address as shown on the registration books kept for that purpose by the Paying Agent
as of the 15th day of the month preceding each such interest payment date. In the case of an owner of $500,000
or more of the Bonds, interest may be paid to such owner by wire transfer to a domestic bank account specified
in writing to the Paying Agent at least five days prior to an interest payment date.

Optional Redemption

The Bonds maturing on or after May 1, 2019, are subject to redemption on or afier May 1, 2018, at the
option of the Board, in whole at any time or in part on any interest payment date, from any moneys available for
such purpose, at par plus interest, if any, accrued to the date fixed for redemption.

In the event of such optional redemption, the Board may direct the maturity or maturities of the Bonds
and the amounts thereof to be redeemed, provided that the Bonds will be redeemed in whole multiples of $5,000
in principal amount and in the minimum principal amount of $50,000.

Notice of any redemption of Bonds shall be given by the Registrar, on behalf of the Board, to registered
owners of the Bonds to be redeemed at least thirty (30) and not more than sixty (60) days prior to the date fixed
for redemption, by registered or certified mail, at the address appeaning in the Bond Register or at such other
address as is furnished in writing by the registered owner to the Registrar. Failure to receive such notice or any
defect therein or in the mailing thereof shall not affect the validity of any proceedings for the redemption of the
Bonds and failure to mail such notice shall not affect the validity of any such proceedings for any Bond with
respect to which no such failure has occurred. Notice of redemption having been given in the manner described
herein, and moneys necessary for their redemption of the Bonds having been deposited, the Bonds specified in
such notice shall, on the date fixed for redemption, become due and payable and from and after such date (unless
the Board shall default in the payment of the redemption price), such Bonds shall cease to bear interest.

Book-Entry Only Svstem
DTC Supplied Disclosure of Book Entry Only System

The following information about the book-entry-only system applicable to the Series 2008 Bonds has been
supplied by The Depository Trust Company (“DTC™), New York, New York. DTC. Neither the Board (called
the “Issuer” herein), the Registrar nor the Paying Agent makes any representations, warranties or guarantees with
respect to its accuracy or completeness.

1. DTC will act as securities depository for the Series 2008 Bonds. The Securities will be issued as fully-
registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as
may be requested by an authorized representative of DTC. One fully-registered Bond certificate will be
issued for each maturity of the Series 2008 Bonds, in the aggregate principal amount of the Series 2008
Bonds, and will be deposited with DTC.

2. DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member
of the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the
Securities Exchange Act of 1934, DTC holds and provides asset servicing for over 2 million issues of U.S.
and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments from over
100 countries that DTC’s participants (“Direct Participants™) deposit with DTC. DTC also facilitates the
post-trade settlement among Direct Participants of sales and other securities transactions in deposited
securities, through electronic computerized book-entry transfers and pledges between Direct Participants’
accounts. This eliminates the need for physical movement of securities certificates.  Direct Participants
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include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations,
and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation (“DTCC”). DTCC, in turn, is owned by a number of Direct Participants of DTC and Members
of the National Securities Clearing Corporation, Fixed Income Clearing Corporation and Emerging Markets
Clearing Corporation (NSCC, FICC, and EMCC, also subsidiaries of DTCC), as well as by the New York
Stock Exchange, Inc., the American Stock Exchange LL.C, and the National Association of Securities Dealers,
Inc. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers
and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial
relationship with a Direct Participant, either directly or indirectly (“Indirect Participants™). DTC has
Standard & Poor’s highest rating: AAA. The DTC Rules applicable to its Participants are on file with the
Securities and Exchange Commission. More information about DTC can be found at www.dtce.com and
www.dtc.org.

3. Purchases of Series 2008 Bonds under the DTC system must be made by or through Direct Participants, which
will receive a credit for the Series 2008 Bonds on DTC’s records. The ownership interest of each actual
purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’
records. Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial
Owners are, however, expected to receive written confirmations providing details of the transaction, as well as
periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial
Owner entered into the transaction. Transfers of ownership interests in the Series 2008 Bonds will be
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial
Owners.  Beneficial Owners will not receive certificates representing their ownership interests in the Series
2008 Bonds, except in the event that use of the book-entry system for the Series 2008 Bonds is discontinued.

4. To facilitate subsequent transfers, all Series 2008 Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC. The deposit of Series 2008 Bonds with DTC and their registration
in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership.
DTC has no knowledge of the actual Beneficial Owners of the Series 2008 Bonds; DTC’s records reflect only
the identity of the Direct Participants to whose accounts such Series 2008 Bonds are credited, which may or
may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsibie for keeping
account of their holdings on behalf of their customers.

5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in
effect from time to time. Beneficial Owrners of the Series 2008 Bonds may wish to take certain sieps to
augment the transmission to them of notices of significant events with respect to the Series 2008 Bonds, such
as redemptions, tenders, defaults, and proposed amendments to the bond documents. For example, Beneficial
Owners of Series 2008 Bonds may wish to ascertain that the nominee holding the Series 2008 Bonds for their
benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Qwners
may wish to provide their names and addresses to the Registrar and request that copies of notices be provided
directly to them.

6. Redemption notices shall be sent to DTC. If less than all of the Series 2008 Bonds are being redeemed, DTC’s
practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Series
2008 Bonds unless authorized by a Direct Participant in accordance with DTC’s Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the Board as soon as possible after the record date. The
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose
accounts Series 2008 Bonds are credited on the record date (identified in a listing attached to the Omnibus
Proxy).

8. Redemption proceeds, distributions, and interest payments on the Series 2008 Bonds will be made to Cede &
Co., or such other nomince as may be requested by an authorized representative of DTC. DTC’s practice is to
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credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from
the Issuer or the Paying Agent, on the payable date in accordance with their respective holdings shown on
DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions and
customary practices, as is the case with the Series 2008 Bonds held for the accounts of customers in bearer
form or registered in “street name” and will be the responsibility of such Participant and not of DTC nor its
nominee, the Registrar, or the Issuer, subject to any statutory or regulatory requirements as may be in effect
from time to time. Payment of redemption proceeds, distributions, and interest payments to Cede & Co. (or
such other nominee as may be requested by an authorized representative of DTC) is the responsibility of the
Issuer or the Paying Agent, disbursement of such payments to Direct Participants will be the responsibility of
DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and
Indirect Participants.

9. DTC may discontinue providing its services as securities depository with respect to the Series 2008 Bonds at
any time by giving reasonable notice to the Issuer or the Registrar. Under such circumstances, in the event
that a successor depository is not obtained, Bond certificates are required to be printed and delivered.

10. The Issuer may decide to discontinue use of the system of book-entry transfers through DTC {or a successor
securities depository). In that event, Bond certificates will be printed and delivered to DTC.

11.The information in this exhibit concerning DTC and DTC’s book-entry system has been obtained from
sources that the Issuer believes to be reliable, but the Issuer takes no responsibility for the accuracy thereof.

No Assurances Regarding DTC Practices

The Issuer, the Paying Agent and the Registrar cannot and do not give any assurances that the DTC, the Direct
Participants or the Indirect Participants will distribute to the Beneficial Owners of the Series 2008 Bonds (1)
payments of principal and premium, if any, on and interest on the Series 2008 Bonds, (2) confirmations of
beneficial interest in the Series 2008 Bonds, or (3) redemption or other notices sent to DTC or Cede & Co., its
nominee, as registered owner of the Series 2008 Bonds, or that they will do so on a timely basis, or that DTC,
Direct Participants or Indirect Participants will serve and act in the same manner as described in this Official
Statement. The current “rules™ applicable to DTC are on file with the Securities and Exchange Comimission, and
the current procedures of the DTC to be followed in dealing with Direct Participants are on file with DTC.

Neither the Issuer, the Paying Agent nor the Registrar shall have any authority or obligation to any Direct
Participant, Indirect Participant, Beneficial Owner or other person with respect to (1) the accuracy of any records
maintained by the DTC or any Participant; (2) the payment by DTC or any Participant of any amount due to any
Beneficial Owner in respect of the principal amount or redemption price or interest on the Series 2008 Bonds; (3)
the delivery by DTC or any Participant of any notice to any Beneficial Owner; or {4) the selection of the
Beneficial Owners to receive payment in excess of any partial redemption of the Series 2008 Bonds.

Purpose

To provide funds for making certain improvements in the School District defined in “Proposed Projects”
n Appendix D.

Authority

The issuance of the Bonds and the levy of taxes sufficient to pay the interest on and principal of such
Bonds were authorized and approved at the Statewide primary election held on May 13, 2008 pursuant o the
Act, and to orders and resolutions duly entered and adopted by the Board. The ballot questions also included a
maximum term of 21 vears from the date of issuance of the Bonds and an interest rate not exceeding 7% per
annum. The canvass of said special election showed 2,609 "Yes" votes and 2,407 "No" votes, 2 52.014% voter
approval of those who participated.

In accordance with Article X, Sections 8 and 10, of the Constitution of the State of West Virginia
(Section 10 is referred to as the "Better Schools Amendment") and the Act, county boards of education may, with
the consent of at least a simple majority of the voters voting at an election on such guestions, issue bonds for
specified purposes in an amount which, when added to the aggregate indebtedness then outstanding, will not
exceed 5% of the most recent assessed valuation of taxable property in the school district. Article X, Section 8§,
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of the Constitution, and Sections 20 and 34 of the Act, require the annual levy and collection of a tax sufficient to
pay the principal of and interest on such bonds.

Nature of Obligation, Security and Source of Pavments

The Bonds will constitute valid and legally binding general obligations of the Board, and, unless paid
from other sources, the principal of and interest on the Bonds will be payable from ad valorem taxes levied upon
all taxable property within the School District, without limitation as to rate or amount. Pursuant to the Better
Schools Amendment, the tax levy required to pay the principal of and interest on such bonds is laid separate and
apart and in addition to the maximum levy rates otherwise authorized by law.

Debt Administration

The Bond Commission is charged with the administration of the interest and sinking funds created to
service the debt of the State and its subdivisions. The proceeds of taxes levied for debt service by the Board are
collected by the Sheriff, who remits the proceeds to the Board Treasurer, who forwards the proceeds thereof to
the Bond Commission. The Bond Commission is required by law to render annually to each political subdivision
having outstanding bonds a statement showing the levy required to pay the interest on and create a sinking fund
for the retirement of the outstanding bonds. The Bond Commission customarily sets the levy rates at 110% of
the annual principal and interest required so as to provide a margin to cover the statutory 2 1/2% discount for
carly payment of taxes and any attrition occasioned by delinquencies, improper assessments and exonerations.
There has not been a default on the payment of principal or interest of any general obligation bond in the State of
West Virginia since the Bond Commission commenced centralized supervision and administration in 1921.

Since 1933, the annual State of West Virginia Budget Bill has embodied a protective provision for
certain State agency and taxing district obligations, if deficiencies should arise. The following excerpt from the
2008 Budget Bill is indicative:

Sec. 13. Sinking Fund deficiencies. - There is hereby appropriated to the governor a sufficient
amount to meet any deficiencies that may arise in the mortgage finance bond insurance fund of
the West Virginia housing development fund which is under the supervision and control of the
state municipal bond commission as provided by Chapter 31, Article 18, Section 20-b, of the
code of West Virginia, or in the funds of the state municipal bond commission because of the
failure of any state agency for either general obligation or revenue bonds or any local taxing
district for general obligation bonds to remit funds necessary for the payment of interest and
sinking fund requirements. The Governor is authorized to transfer from time to time such
amounts to the staie municipal bond commission as may be necessary for these purposes.

No representation is made that subsequent Budget Bills will have such provisions or that sufficient funds
will be available to satisfy any such deficiencies. There has never been a default in payment of the principal of
or interest on any general obligation bonds issued by The Board of Education of the County of Braxton. The
enforceability of rights or remedies with respect to the Bonds may be limited by bankruptey, insolvency or other
laws affecting creditors' rights or remedies heretofore or hereafter enacted.

BOND INSURANCE

Bond Insurance Policy

Concurrently with the issuance of the Bonds, Financial Security Assurance Inc. ("Financial Security") will issue
its Municipal Bond Insurance Policy for the Bonds (the "Policy"). The Policy guarantees the scheduled payment
of principal of and interest on the Bonds when due as set forth in the form of the Policy included as an exhibit to
this Official Statement.

The Policy is not covered by any insurance security or guaranty fund established under New York, California,
Connecticut or Florida insurance law.

Financial Security Assurance Inc.

Financial Security is 2 New York domiciled financial guaranty insurance company and a wholly owned
subsidiary of Financial Security Assurance Holdings Ltd. ("Holdings"). Holdings is an indirect subsidiary of
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Dexia, S.A., a publicly held Belgian corporation, and of Dexia Credit Local S.A., a direct wholly-owned
subsidiary of Dexia, S.A. Dexia, S.A., through its bank subsidiaries, is primarily engaged in the business of
public finance, banking and asset management in France, Belgium and other European countries. No sharcholder
of Holdings or Financial Security is liable for the obligations of Financial Security.

At June 30, 2008, Financial Security's consolidated policyholders' surplus and contingency reserves were
approximately $2,474,294,855 and its total net unearned premium reserve was approximately $2,618,981,067
in accordance with statutory accounting principles. At June 30, 2008, Financial Security's consolidated
shareholder’s equity was approximately $2,742,778,534 and its total net unearned premium reserve was
approximately $2,065,001,822 in accordance with generally accepted accounting principles.

Portions of the following documents filed by Holdings with the Securities and Exchange Commission (“SEC”)
that relate to Financial Security are incorporated by reference into this Official Statement and shall be deemed
to be a part hereof:

(i) Annual Report of Holdings on Form 10-K for the year ended December 31, 2007, and
(i1) Quarterly Report of Holdings on Form 10-Q for the quarter ended March 31, 2008, and
(iii) Quarterly Report of Holdings on Form 10-Q for the quarter ended June 30, 2008, and
(iv) Current Report of Holdings on Form 8-K filed on August 6, 2008.

All information relating to Financial Security inciuded in, or as exhibits to, documents filed by Holdings
pursuant to Section 13(a), 13(c), 14 or 15(d) of the Securities Exchange Act of 1934 after the filing of the last
document referred to above and before the termination of the offering of the Bonds shall be deemed
incorporated by reference into this Official Statement and to be a part hereof from the respective dates of filir g
such documents. Copies of materials incorporated by reference are available over the internet at the SEC s
website at http;//www.sec.gov or at Holding’s website at http://www.fsa.com or will be provided upon reque st
to Financial Security Assurance Inc.: 31 West 52" Street, New York, New York 10019, Attentiox;
Communications Department (telephone (212) 826-0100).

Any information regarding Financial Security included herein under the captions “BOND INSURANCE -
Financial Security Assurance Inc.” and “ - Recent Events Regarding FSA’s Ratings” or included in a
document incorporated by reference herein (collectively, the “Financial Security Information™) shall be
modified or superseded to the extent that any subsequently included Financial Security Information (either
directly or through incorporation by reference) modifies or supersedes such previously included Financial
Security Information. Any Financial Security Information so modified or superseded shall not constitute a part
of this Official Statement, except as so modified or superseded.

The Policy does not protect investors against changes in market value of the Bonds, which market value may
be impaired as a result of changes in prevailing interest rates, changes in applicable ratings or other causes.
Financial Security makes no representation regarding the Bonds or the advisability of investing in the Bonds.
Financial Security makes no representation regarding the Official Statement, nor has it participated in the
preparation thereof, except that Financial Security has provided to the Issuer the information presented under
this caption for inclusion in the Official Statement.

Recent Events Regarding FSA’s Ratings

On August 6, 2008, Standard & Poor’s Ratings Services revised its outlook on Financial Security to negative
from stable, and affirmed Financial Security’s “AAA™ claims paying rating.

On August 6, 2008, Fitch Ratings affirmed Financial Security’s “AAA”/Stable insurer financial strength rating.

On July 21, 2008, Moody's Investors Service, Inc. (“Moody’s”) placed Financial Security’s “Aaa” insurance
financial strength ratings on review for possible downgrade due to concerns regarding elevated risks with the
financial guaranty insurance market and within Financial Security’s insured portfolio. Moody’s noted that,
while the outcome of the review is uncertain at this time, 2 downgrade of Financial Security’s insurance
financial strength rating below “Aa2" is currently seen as unlikely.

These ratings reflect only the views of the respective rating agencies, are not recommendations to buy, sell or
hold securities and are subject to revision or withdrawal at any time by those rating agencies. [See “Ratings.”]
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BRAXTON COUNTY SCHOOL DISTRICT

General

All school districts in West Virginia are organized under the terms of legislation enacted in 1933. There
is one school district in each county, the boundaries of which district are coterminous with those of the county.
The Board is responsibie for and is vested with the supervision and control of the School District and with the
control and management of all public schools in the Scheol District from kindergarten through the secondary
school level. The Board is composed of five members nominated and elected by the voters of the County
without reference to political party affiliation. Presently, the terms of the members are for four years and are
staggered so that no more than three terms expire at one time. An election was held on May 13, 2008. The terms
of such members begin on the first day of July next following the primary election at which they were elected.

Board Members' duties are established by State statute with the West Virginia Board of Education
having regulatory powers. The Board appeints a superintendent who acts as the chief executive officer and
secretary of the Board and who administers affairs of the School District in accordance with applicable laws,
regulations, and local policies. The Board is a public corporation and as such may sue, plead and be impleaded,
and enter into contracts. The School District is fiscally independent of the County and all other political
subdivisions.

During the fiscal year 2007-2008, the Braxton County school system had a central office professional
staff of 7 with the overall responsibility to coordinate and supervise the activities of 12 school administrators,
205 instructional staff (teachers and other professionals), and 120 service personnel. Total Full Time Equivalent
positions are 353. The average pupil-teacher ratio for the 2007-2008 school year was 11 to 1 (combined
elementary, middle and secondary schools).

Historical School Enrollment (School Year)

Grades 2003 2004 2005 2006 2007 2008
Pre-K. 235 194 200 169 195 173

K 144 165 173 162 151 180
1 148 152 159 169 166 141
2 169 143 142 166 162 167
3 163 180 148 138 172 158
4 192 169 168 151 142 169
5 161 199 167 167 147 143
6 230 169 196 171 166 153
7 196 223 169 198 165 168
8 212 199 229 173 197 162
9 213 240 233 247 200 209
10 204 187 205 191 195 155
11 162 179 166 179 169 188
12 158 163 166 163 164 148

Total 2587 2562 2521 2444 2391 2314

Rate of Increase (Decrease) in Enrollment
2003-2008 {10.55%)
Annualized (1.76%)

Source: Braxton County Board of Education
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Projected Enrollment (School Year)

Year (October) Enrollment
2009 2,295
2010 2,280
2011 2,280
2012 2,275
Source: Braxton County Board of Education
Facilities
Grades Construction  Construction Renovation or Additien
Date And Date
Braxton County High School 9-12  Masonry 1967 Additions 2002; 2006
Braxton County Middle School 5-8 Masonry 1992 None
Bumnsville Elementary School PK-4  Masonry 1917 Additions 1925; 1951; 1983
Renovations 1951; 2002
Davis Elementary School PK-4  Masonry 1955 Additions 1978; 1980
Renovation 2001
Flatwoods Elementary School PK-4  Masonry 1980 Addition 1994
Renovation 2007
Frametown Elementary School PK-4 Masonry 1972 Additions 1983; 1991
Renovation 2006
Little Birch Elementary School PK-4  Wood/Masonry 1935 Additions 1971; 1985; 1992
Renovation 1985
Sutton Elementary School PK-4  Masonry 1955 Addition 1980
Renovation 2002

Source: Braxion County Board of Education

Tax Collection Procedures

All taxes for real estate and personal property are collected by the Braxton County Sheriff (the "Sheriff")
and are remitted by him to the State and other local levying bodies. Public utility taxes are collected directly by
the State Auditor (the "Auditor”) and are remitted by him to the Sheriff for distribution. Tax statements are
mailed by the Sheriff's office in July, and they may be paid in two installments. The first half of the tax is subject
to a 2 1/2% discount if paid by September 1, thereafter, the amount payable is net until October 1, after which a
9% penalty is added. Likewise, the second half is subject to a 2 1/2% discount if paid by March 1, net to April 1,
and 9% penalty thereafter. The Sheriff, after ascertaining which taxes are delinquent, shall on or before May 1
next succeeding the year for which taxes are assessed, prepare delinquent lists, which shall be posted at the front
door of the courthouse and published as a legal advertisement at least two weeks prior to the presentation to the
County Commission for examination. After examination and correction, the Commissioners shall certify such
lists pertaining to real property to the Auditor not later than July 1. On or before September 10, the Sheriff shall
prepare a second list of delinquent taxes, as of September 1, together with a notice of sale for properties upon
which such taxes are due. If not redeemed before, such properties shall be sold at public auction at the
courthouse on any Monday after October 14, and before November 23. No such sale shall be made for any sum
Jess than the total amount of taxes, interest and charges then due. The former owner of any real or personal
property so purchased by the State, or any other person who is entitled to pay the taxes thereon, may redeem such
real or personal property from the Auditor at any time within the eighteen months after the date of such purchase.
The Auditor reports monthly to the Sheriff, the County Assessor and the Clerk of the County Commission all
properties in the County which were redeemed in his office during the preceding month. The Auditor, each
month, draws his warrant upon the State treasury payable to the Sheriff of the County for that part of the taxes,
interest and charges received by him upon the redemption of the property included in his report which was owing
to any of the taxing units in the County. The Sheriff accounts for and pays over such money as if it had been
paid to him before sale and redemption.
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Tax Levies and Collections*®

Projected Gross Projected Net Tax Collected (S) Actual (3) Actual (%)
Tax () at 100% at 92-93% Less Assessors Fee Collected Coliected
2004-2005
General Current 2,320,432 2,114,841 2,381,966 112.63
2005-2006
General Current 2,518,449 2,297,782 2,539,918 110.54
2006-2007
General Current 2,607,280 2,378,830 2,777,872 116.77
2007-2008
General Current 2,866,577 2,615,407 N/A N/A
2008-2009
General Current 3,073,684 2,804,368 N/A N/A
Bond Levy 536,667 536,667 N/A N/A

*Note: The Board of Education plans to hold an election for an excess levy in November of 2008. 1f passed, the
excess levy would be effective for Fiscal Year beginning 2010. Source: Braxton County Board of Education

Assessment Procedure

State statutes provide that all property must annually be assessed as of the first day of July. Assessment
on this day is the basis for the following year's property taxes. The assessor must complete his compilation of the
land and personal property books not later than January 30. The County Commission, not later than February 1,
must meet for the purpose of sitting as a board of equalization and review of such assessment books. After
completion of the review and assessment, the commission certifies and returns the property books to the assessor.
Appeal of any assessment may be made to the circuit court of the county within 30 days after adjournment of the
county commission sitting as a board of equalization and review. The assessor annually, not later than March 3,
must furnish a certified statement to certain governmental bodies in the county, including the board of education,
showing the aggregate value of all real and personal property. During the month of March the county
commissions, the county boards of education and municipal governments prepare their budgets for the fiscal year
which begins the following July. After these budgets are approved, these governments officially set the tax rate
for the coming year sufficient to pay budgeted expenses not expected to be paid from other sources. For
example, the 2008 assessment year valuations are made as of July 1, 2007, with taxes levied and collected during
the fiscal year July 1, 2008, through June 30, 2009.

The State Tax Commissioner has the responsibility for preparing tentative valuations of all public utility
property in the State and providing these valuations to the Board of Public Works of the State for actual
assessment of such property. The Board of Public Works reviews all assessments made, makes such corrections
as it deems proper, conducts hearings to entertain protests from the public utilities involved, and fixes the
assessments in final form. Afiter such assessments are made, they are allocated by the State Auditor to the
various counties in which the utility property is located, such allocation being approved by the Board of Public
Works.

Property Classification

Article X, Section 1, of the Constitution of West Virginia and Chapter 11, Article 8, Section 5 of the Code
of West Virginia of 1931, as amended, created four classifications of property for which the tax rates, but not the
assessed values, are limited. These tax classifications are as follows: Class I - all tangible personal property
employed exclusively in agriculture, all products of agriculture while owned by the producer; Class 1 - owner-
occupied residential property and certain farm lands; Article 10, Section 1b of the Constitution of the State of
West Virginia and Chapter 11, Article 6B, Section 3 of the West Virginia Code of 1931, as amended, provides
that the first twenty thousand dollars of assessed valuation of any real property, or of personal property in the
form of a mobile home, used exclusively for residential purposes and occupied by the owner or one of the owners
thereof as his residence, who is a citizen of the State and is sixty-five years of age or older or is certified as being
permanently disabled, shall be exempt from ad valorem property taxation. Only one exemption shall be allowed
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for each homestead used and occupied exclusively for residential purposes by the owner thereof, regardless of
the number of qualified owners residing therein; Class II - all real and personal property, other than Class I and
I property, situate outside of municipalities; Class I'V - all real, and personal property, other than Class I and 11
situate within municipalities. Public utility property falls within Class III or Class 1V, as appropriate.

Assessed Valuations

The Braxton County School District includes all of Braxton County and has the same assessed valuation
of property therein as does the entire county. Chapter 11, Article 1C of the West Virginia Code requires all
assessors to appraise all property at fair market value (except for certain farm property), within three years. The
State Tax Commissioner is required to monitor the assessors in the performance of their duties, and is required to
perform the valuation process on industrial and natural resources property within the aforesaid three year period.
The legislation limits the increase in property taxes that could result from the new calculations to one percent per
year, unless, in the case of school boards, the legislature, after a public hearing, deems a greater increase is
necessary. The legislation specifically provided that assessors should not implement the reappraisal described
above. The legislation requires that all property except farms and managed timberlands be assessed at 60% of
Fair Market Value at the end of the 3 year reappraisal cycle, which became effective July 1, 1994,

Assessed Valuation By Property Class*
Class 2004-20605 2005-2006 2006-2007 2007-2008 2008-2009

1 3,108,882 3,248,675 3,866,324 3,788,355 -0-
1I 114,716,458 125,992,630 134,860,994 146,721,970 152,472,594
I 186,693,382 204,625,439 217,944,868 255,171,113 279,056,810
v 38,427,060 38,993,890 38,755,309 39,925,209 40,800,372

Total 342,945,782 372,860,634 395,427,495 445,606,647 472,329,776

Assessed Valuation By Property Category*
2004-2005

2005-2006 2006-2007 2007-2008 2008-2009

Category

Real 188,498,960 202,966,930 219,818,570 243,222,430 258,813,330
Personal 100,587,892 114,812,630 119,682,583 142,740,904 152,783,048
Public Utility 53,858,930 55,081,074 55,926,342 59,643,313 60,733,398
Total 342,945,782 372,860,634 395,427,495 445,606,647 472,329,776

*Excludes property from ad valorem property taxation pursuant to the Homestead and Taxation
Amendment. The amount of Class I property so excluded amounted to:

$28,617,066 in 2004-2005 $30,313,124 in 2006 — 2007 $31,434,954 in 2008 - 2009
$29,478,732 in 2005-2006 $30,796,278 in 2007 - 2008

Largest Assessed Valuations (2008)*

Property Owner Assessed Valuation (8)

Weyerhaeuser 40,633,568
Skidmore Development, Inc. 5,150,040
Island Creek Coal Co. 4,962,430
Brooks Run Mining Co. LLC 3,604,334
Wolfpen Knob Development Co 3,147,910
Skidmere & Woodward Development 2,473,980
Babcock Lumber Company 2,339,745
Mid State Automotive Inc 1,647,442
Appalachian Timber 1,628,679
S & R Gas Ventures 1,573,936

*The assessed valuations include real and personal property in Class 11t or [V,
Source: Braxton County Assessor
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Tax Rate Comparisons.

The following shows Braxton County property taxes in cents per $100 assessed valuation (this includes
all state, county and school rates, in comparison with a few select surrounding counties, for tax year 2008; Fiscal
Year 2008 - 2009,

Rates of Levy*
County Class 1 Class 11 Class III/1V
BRAXTON 37.56 75.12 150.24
Gilmer 47.01 94.02 188.04
Calhoun 42.69 85.38 170.76
Clay 40.36 80.72 161.44
Lewis 46.31 92.62 185.24
Nicholas 47.26 94.52 189.04
Webster 33.27 66.54 133.08

*Includes the total levy for State, County and schools in each County.
Source: West Virginia State Auditor
County Tax Rates

Except as hereinafier stated, the maximum tax rates allowed by the Constitution of West Virginia for the
four classifications of property are as follows: Class I - $.50 per $100 assessed valuation; Class IT - $1.00 per $100
assessed valuation; Class T - $1.50 per $100 assessed valuation; Class IV - $2.00 per $100 assessed valuation.

These rates of levy may not be exceeded except that a local levying body may provide for an election to
increase such rates within the respective taxing unit at either a general or special election. If at least 60% of the
voters voting in the election cast their ballots in favor, property tax levy rates may be increased by up to 50% by
municipalities and counties. If at least 50% of the voters voting in the election cast their ballots in favor,
property tax levy rates may be increased by up to 100% by boards of education. The increased levies may not
continue for more than three years in the case of municipalities and counties, or for more than five years in the
case of boards of education without resubmission to the voters.

School Tax Rates (Source: West Virginia State Auditor)

Taxes for school purposes are uniform throughout the County. In accordance with Chapter 11, Article 8,
Section 6¢ of the Code of West Virginia of 1931, as amended, the tax limit for school current expenses and
school permanent improvement purposes combined is $.2295 per $100 assessed valuation in respect to Class 1,
3.4590 per $100 in respect to Class II, and $.9180 per $100 in respect to Classes 11l and IV. By favorable vote of
at least a simple majority of the voters in an election, the above limitations may be increased by up to 100% for a
period of five years, aficr which an election must again be held. Further, a county board of education is required
to levy outside the rates provided by Chapter 11, Article 8, Section 6¢, sufficient to pay the principal and interest
requirements on bonds issued by the school district not exceeding five percent of the assessed value of all taxable
property in the school district, in the manner provided by the Better Schools Amendment.

Tax Rates - By Property Class (Cents Per $100)

Schoel Current Lev

2004-2005 2005-2006 2006-2007 2007-2008 2008-2009
1 20.48 20,48 20.05 19.40 19.40
11 40.96 40.96 40.10 38.80 38.80
III and IV 81.92 81.92 §0.20 77.60 77.60

School Excess Levy

The Board did not have an excess levy for fiscal year ending 2005 through fiscal year ending 2009. The
Board does have an excess levy on the November 2008 ballot.
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School Bonds

Class — 2008-2009
I 3.73
It 7.46
Il and IV 14.92

The Board did not have an bond levy for fiscal year ending 2005 through fiscal year ending 2008.

The maximum tax rates described above are divided among the several levying bodies by statute. Under
Chapter 11, Article 8 of the Code of West Virginia of 1931, as amended, the maximum levy rates available to the
County without approval by the voters is as follows: Class I - 14.3 cents per $100 assessed valuation; Class II -
28.6 cents per $100 assessed valuation; Class I - 57.2 cents per $100 assessed valuation; and Class IV - 57.2
cents per $100 assessed valuation.

Rates of Levy (Source: West Virginia State Auditor)

The tax rates for citizens of the County, including those imposed by the Braxton County Board of
Education, but not including those relating to the proposed bond issue, in cents per $100 assessed valuation for
the 2008-2009 fiscal year, are as follows:

Class 11 Class TII/TV
State Current
County Current 14.18 28.36 56.72
School Current 19.40 38.80 77.60
School Bonds 3.73 7.46 14,92

In addition to the rates of levy established for State, County and School purposes, the municipalities
within the County have additional rates of levy in effect as shown in the following table, in cents per $100
assessed valuation for the 2008-2009 fiscal year.

Municipality Class I
Bumsville

Flatwoods

Gassaway
Sutton

As heretofore stated, under Article X, Sections 8 and 10 of the Constitution of the State of West Virginia
and the Act, the Board may issue bonds for certain purposes in an amount which, when added to the aggregate
indebtedness then outstanding, will not exceed 5% of the most recent assessed valuation of taxable property in
the School District as of the date of bond authorization. Under such constitutional and statutory standard the
computation of debt limit of the School District and its debt contracting margin are as follows:

Summaryv of Statistical Debt Information

Population (2007) 14,639
Assessed Valuation* $472,329,776
Debt Limit (5% of Assessed Valuation) 23,616,488
Outstanding Debt (including the Series 2008 Bonds) $16,100,000
Debt Contracting Margin 7,516,488
Per Capita Debt $1,100
Outstanding Debt as percentage of Assessed Valuation 3.41%

* Assessed Value is estimated to be approximately 60% of appraised or market value (Fiscal Year 2009).

Braxtan County Board of Education 12 Public School Bonds, Series 2008



Debt Service Requirements

Upon issuance of the Bonds, based on the interest rates and yields set forth on the cover page, the Board

will have the following debt:

Year Ending

Schedule of Bond Indebtedness

2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
TOTAL

Public School Bonds

Series 2008 Series 2008

inci Interest ($)
0 423,941.49
485,000 723,312.50
510,000 701,487.50
535,000 681,087.50
565,000 663,700.00
560,000 645,337.50
620,000 624,687.50
655,000 602,987.50
685,000 578,425.00
720,000 551,025.00
755,600 522,225.00
795,600 482,587.50
835,000 442.837.50
875,000 401,087.50
920,000 357,337.50
965,000 311,337.50
1,010,000 267,912.50
1,065,000 214,887.50
1,115,000 166,962.50
1,170,000 114,000.00
1,230.000 58.425.00
16,140,000 9,535,591.49

423,941.49
1,208,312.50
1,211,487.50
1,216,087.50
1,228,700.00
1,235,337.50
1,244,687.50
1,257,987.50
1,263,425.00
1,271,025.00
1,277,225.00
1,277,587.50—
1,277,837.50
1,276,087.50
1,277,337.50
1,276,337.50
1,277,912.50
1,279,887.50
1,281,962.50
1,284,000.00
1,.288.425.00

25,635.591.49

Overlapping Debt

There is no overlapping county or city general obligation debt.
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CERTAIN FINANCIAL INFORMATION

Description of Funds

The accounts of the Board are organized on the basis of funds, each of which constitutes a separate entity
for accounting procedures. For reporting purposes the various funds are organized into the following major
groups:

1. Debt Service Fund

The Debt Service Fund is a separate and distinct fund used only as an "Interest and Sinking Fund" to
meet the demands of maturing bonds and bond interest payments.

Taxes levied on real and personal property (other than public utility property), to be used to make Debt
Service Fund payments, are collected by the Sheriff, while taxes levied on public utility property to be used to
make Debt Service Fund payments are collected by the State Auditor and remitted to the Sheriff. Collections are
transferred periodically to the Bond Commission. The Bond Commission, in turn, disburses funds to meet the
payment of bonds and bond interest payments as well as paying agency fees. From time to time, the Commission
invests amounts in the Debt Service Fund that are in excess of payment schedules and credits the interest income
to the Debt Service Fund. (Sece "Investment of Certain Funds").

2. Bond Construction Fund

The Bond Construction Fund is a separate and distinct fund consisting of proceeds from the sale of bonds
authorized by an election, from State School Building funds and from special funds that are categorically
identified and authorized to supplement local bond proceeds or State School Building funds. Expenditures are
generally restricted to capital outlay purposes by the bond election call, by special funding agreements or by the
State Board of Education in approving specific building projects.

3. Capital Projects Fund

The Capital Projects Fund accounts for financial resources used to acquire or construct specific major
capital facilities other than by the sale of bonds or the reservation of monies in a permanent improvement fund.
A separate fund may be established for each specific capital project.

4. General Current Expense Fund

The General Current Expense Fund is a separate and distinct fund and is used for all general operating
purposes except for revenues and expenditures that are contained in the Debt Service Fund and the Bond
Construction Fund. Revenues generally come from: (1) general and special levy taxes, (2) other local or
miscellaneous revenues, (3) State aid to counties for restricted and unrestricted purposes, and (4) Federal aid
received directly or through the State, usually categorical or restricted.

5. Special Review Fund
Accounts for the financial resources of the Board, which are restricted either legally or by the grantor.

Investment of Certain Funds

Proceeds of tax collections relating to the Bonds which are transferred to the Bond Commission will be
invested in the Consolidated Fund managed by the West Virginia State Treasurer’s Office. The West Virginia
Board of Treasury Investments is governed by a Board of Trustees consisting of the Governor, the State Auditor,
the State Treasurer and two members appointed by the Governor. The Bond Commission currently invests its
funds in The Consolidated Fund’s Government Money Market Pool. Investments are limited to U.S.
Government obligations, select U.S. Government Agency-guaranteed obligations or repurchase agreements with
average maturities not to exceed 90 days.

Accounting Practices

The financial statements are prepared in conformity with accounting principles generally accepted in the
United States of America (GAAP) as applied to local governmental units. The Governmental Accounting
Standard Board (GASB) is the accepted standard-setting body for establishing governmental accounting and
financial reporting principles. The district-wide statements (Statement of Net Assets and the Statement of
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Activities) are prepared using the economic resources measurement focus and the full accrual basis of
accounting. The governmental fund financial statements (Balance Sheet- Governmental Funds and the Statement
of Revenues, Expenditures, and Changes in Fund Balances- Governmental Fund) were prepared using the current
financial resources measurement focus and the modified accrual basis of accounting.

Annual Audit

An annual audit of accounts is prepared by the State Auditor or an independent certified public
accounting firm approved by the State Auditor. The audit is conducted in accordance with auditing standards
generally accepted in the United State of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Budgetary Procedures

Prior to the beginning of each fiscal year, the Board develops a fiscal plan consisting of contemplated
expenditures. The annual budget development process is customarily developed along the following guidelines
and in accordance with a budget calendar summarized as follows:

July Overall goals are revised and established by the Board. Implementation and valuation of
Board goals are established by the superintendent.

October Student enrollment and personnel employee numbers are gathered system wide to determine
State aid funding basis for subsequent fiscal year,

November- All staffing reviewed. Personnel reductions and additions are determined by

December local school councils, the public, the administration and the superintendent.

January- Preliminary forecasts of revenues and expenditures are determined by

February administration. Non-salary items reviewed.

March Assessed valuations and preliminary State aid calculations received on or about March 3. The

Board 1s required to ascertain the fiscal condition of the School District and determine the
amount to be raised by the levy of taxes. Proposed levy rates must be submitted to the State Tax
Commissioner and State Board of Education by March 28,

Aprit/May On the third Tuesday in April, the Board officially enters all levies for the coming year by
ordering the levy of taxes commencing July 1. The proposed budget must be made available for
public inspection for ten days and must be published in local newspapers for two weeks prior to
the budget hearing.

A public hearing shall be held concerning the operating budget not less than 10 days after

such budget has been made available for public inspection. The Board is required to submit a
budget to the State Board of Education and State Tax Commissioner no ¢arlier than 10 days after
receipt of the final State aid computations.

September Board advised of ending balances for previous fiscal year. Board and administration evaluate
status for current fiscal obligations in relation to ending balances and established budgetary
changes necessitated.

Internal Control

The system of internal control includes budgetary control, periodic operating reports and statistical
analyses. The system checks the accuracy and reliability of its accounting data, promotes operational efficiency
and encourages prescribed managerial policies.

The system provides segregation of functional responsibilities and control over assets, liabilities,
revenues and expenses. Responsibilities and delegations of authority are assigned by the superintendent and
Board in accordance with State Board of Education policy and advice of the State Auditor.
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Statement of Revenues and Expenditures -- Budget and Actual

Revenues, Expenditures and Changes in Fund Baiance — Regulatory Basis
Budget and Actual
General Current Expense Fund
Year ended June 30

2006

2007
Actual

Revenues Collected:
Local Sources:
Property Taxes
Other Local Sources
State Sources
Other Unrestricted

Federal Sources
Total Revenues Collected

Expenditures Paid:
Instruction

Supporting Services:
Students
Instructional Staff
Central Administration

School Administration
Business

Operation & Maintenance of Facilities
Student Transportation
Food Services

Community Services

Capital Outlay
Debt Service:
Principal Retirement
Interest & Fiscal Charges
Total Expenditures

Excess (Deficiency) of Revenues over
Expenditures

Total Other Financing Sources (Uses)
Net change in Fund Balance

Fund Balance at July 1, 200__

Fund Balance at June 30, 200

Actual

2,297,783 2,539,917 | 2,378,830  2,777.872
192,440 316,507 235,289 415,747
12,643,535 12,702,504 | 12,680,931 12,677,668
144,830 443,961 248,701 322,395
15,278,588 16,002,889 | 15,543,751 16,193,683
9,695,995 92008921 9487474 9,449,116
694,023 647,720 780,465 648,747
285,830 290,964 343,939 332,198
528,443 508,110 485,101 473 435
1,274,765 1244314 | 1296238 1,293,993
262,466 236,317 284,336 281,610
1,644,884 1,541,707 | 1,799,319 1,724,807
1,820,679 1,722,126 | 1,794,846 1,758,637

2,154 2,154
38,390 36,711 38,390 37,003
462,976 180,503 531,200 178,991
16,710,605 15,611,519 | 16,841,308 16,178,537
(1.432.017) 391,370 | (1,297,557 15.146
(645,483)  (355,806) | (868,701) (551,065
(2,077,500 35,474 | (2,166,258)  (535,919)
2077500 2,130,784 | 2.166.258  2.267.755
0- 2,166,258 0- 1,731,836

2,615,407 2,804,368
180,400 180,400
9,879,516 9,990,018
2,964,669 2,930,781
206.379 133143
15,846,371 16,051,689
9,924,684 10,162,367
786,418 673,979
359,789 373,230
480,969 512,825
1,339,434 1,431,780
282,808 300,922
1,593,192 1,719,515
1,822,252 1,896,643
38,390 38,390
16,627,936 17,119,651
16,627,936 17,477,140

Source: Braxton County Board of Education
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Teachers Retirement Systems (Source: State of West Virginia Consolidated Public Retirement Board)

Teachers Retirement System (Defined Benefit)

The Teacher’s Retirement System (TRS), established in 1941, is a multiple employer defined benefit cost
sharing public employee retirement plan covering all full-time employees of the 55 county public school system,
certain personnel of the 16 state-supported higher education institutions, and employees of the State Department
of Education. As of July 1, 2007, 28,040 retirees and beneficiaries were receiving benefits. As of July 1, 2007,
there are 19,529 active members. The plan reopened for new members as of July 1, 2005.

Members contribute 6% of annual earnings. Employers contribute 15% or 7.5% of a member’s annual
earnings. A member who withdraws from service for any cause other than death, retirement or disability, may
request the accumulated employee contributions plus interest be refunded. TRS provides retirement benefits, as
well as death and disability benefits.

The most recent actuarial valuation of TRS was performed July 1, 2007 by Buck Consultants. The asset
valuation method utilizes market value to place a value on assets. The actuarial cost method valuation utilized
entry age cost with individually computed accrued liabilities, including an earnings assumption of 7.5% annually,
net after expenses. As of July 1, 2007, the unfunded liability of TRS was $3.47672 billion. The funded
percentage was 51.3%. The TRS unfunded accrued liability should be extinguished on or about June 30, 2034.

Teachers' Defined Contribution Retirement System

The Teachers’ Defined Contribution Retirement System (TDC) is a multiple employer defined
contribution retirement system covering primarily full-time employees of the State’s 55 county public school
systems, the State Department of Education, and School for the Deaf and Blind hired after June 30, 1991. The
system includes former TRS plan members, including higher education employees, who elected to transfer into
or participate in TDC. The plan closed for new members as of July 1, 2005.

As of July 1, 2007, there were approximately 19,164 members in the TDC. Benefits depend solely on
amounts contributed to the plan plus investment earnings. Employees are required 1o participate from the date of
employment. Members may choose from thirteen (13) separate investment options,

Employees contribute 4.5% of their gross compensation and employers contribute 7.5% of covered
members’ gross compensation from amounts allocated to the employers through the State Schoo! Aid formula.
Employer contribution for each employee (and interest allocated to the employee’s account) become partially
vested after six (6) years and fully vested after twelve (12) years of complete service. Employer contributions
and earnings thereon forfeited by employees who leave employment prior to becoming fully vested are available,
in the event the employee does not return to active participant status within five (5) years, to reduce the
employer’s current-period contribution requirement. Benefits depend solely on the amounts contributed plus net
investment earnings thereon.

Insurance Coverage (Source: Braxton County Board of Education)
1. Type Amount in Force (FY 2008)

Deluxe Commercial Property insurance § 25,157,594
Deductible per occurrence S 2,500
Machinery and Equipment insurance 8§ 1,065,905
Deductible per occurrence $ 1,00C
Flood insurance S 1,879,300
Deductible per occurrence 5 500
Public official position bond:  Superintendent p 50,000

Board President s 50,000

Treasurer $ 200,000
Fidelity Honesty Bond 5

Braxton County Board of Education (West Virginia) 17 Public School Bonds, Series 2008




2. Limits of Liability

EACH OCCURRENCE. $1,000,000 each occurrence for all coverage combined. This limit is
nat increased if a claim is insured under more than one coverage or if claim is made against more
than one insured.

SPECIAL LIMITS. The auto physical damage limit is the actual cash value of each vehicle
subject to a deductible of $500 for private passenger vehicles or $1,000 for other vehicle types
including mobile equipment.

DEFENSE COSTS. Defense costs are in addition to the each occurrence limit of Hability.

TAX MATTERS

In the opinion of Bond Counsel, (a) under existing laws, regulations, rulings and judicial decisions of the
United States of America, as presently written and applied, interest on the Bonds is excludable from gross
income of the owners thercof for federal income tax purposes and is not an item of tax preference for purposes of
the federal alternative minimum tax imposed on individuals or corporations upon the conditions and subject to
the limitations set forth in this section, and (b) under existing West Virginia Law, the Bonds are exempt from all
taxation by the State of West Virginia or any political subdivision thereof.

Under the provisions of the Internal Revenue Code of 1986, as amended (the “Code™), there are certain
restrictions that must be met subsequent to the delivery of the Bonds, in order for interest on the Bonds to be and
remain exempt from federal income taxation, including restrictions that must be complied with throughout the
term of the Bonds. These include requirements applicable to the use and investment of the proceeds of the
Bonds. Failure to comply with one or more of these requirements could result in the inclusion of the interest
payable on the Bonds in gross income for federal income tax purposes, effective from the date of their issuance.
The Board has covenanted to regulate the use and investment of the proceeds of the Bonds and to take such other
actions as may be required to maintain the excludability from gross income for federal income tax purposes of
interest on the Bonds. Bond Counsel’s opinion assumes compliance with such covenants and that the Board will
take such actions.

The Code imposes an alternative minimum tax with respect to individuals and corporations on alternative
minimum taxable income. Interest on the Bonds is not included in corporate or individual alternative minimum
taxable income as an enumerated item of tax preference or other specific adjustment. However, a corporation is
required to increase its alternative minimum taxable income by 75% of the amount by which its “adjusted current
earnings™ exceed its alternative minimum taxable income (computed without regard to its current earnings
adjustment and the alternative tax net operating loss deduction). For such purposes “adjusted current eamings”
would include, among other items, interest income from the Bonds. In addition, interest income on the Bonds
will be includable in the applicable taxable base for the purpose of determining branch profits tax imposed by the
Code on foreign corporations engaged in a trade or business in the United States.

Under the Code, the exclusion of interest from gross income for federal income tax purposes may have
certain adverse federal income tax consequences on items of income, deduction or credit for certain taxpayers,
including financial institutions, certain insurance companies, recipients of Social Security and Railroad
Retirement benefits, those that are deemed to incur or continue indebtedness to acquire or carry tax-exempt
obligations, and individuals otherwise eligible for the earned income tax credit. The applicability and extent of
these and other tax consequences will depend upon the particular tax status or other tax items of the owner of the
Bonds. Bond Counsel will express no opinion regarding those consequences.

Other consequences for federal income tax purposes of ownership of obligations such as the Bonds also
result from the Code under certain circumstances. Owners of the Bonds should consult their own tax advisors as
to the effects of the Code in their particular circumstances. Bond Counsel will render no opinion with respect to
these or other collateral tax consequences of owning the Bonds,
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LITIGATION IN THE STATE CONCERNING THE SCHOOL FINANCING SYSTEM

The School District may be affected by litigation pending in the courts of the State of West Virginia with
potential impact on local taxes for school purposes similar to the litigation which has continued in certain states,
such as Serrano v. Priest in California, challenging the constitutionality of present systems of levying taxes and
applying funds for public school purposes.

On May 11, 1982 in the matter entitled Pauley v. Bailey, a special judge of the Circuit Court for
Kanawha County held that the West Virginia school finance system violates the West Virginia Constitution and
that- inequities in the levels of funding for various counties were attributable to undue reliance on excess levies
which favored property-rich counties. By order of March 4, 1983, a master plan prepared by the State Board of
Education and State Superintendent of Schools was filed as part of the record in the case. The court expressed its
intention that the master plan be viewed as a proposal to the State Legislature for implementing, by statute, a
constitutional system of financing public education. No legislation resolving the question was adopted during the
1984 legislative session, and on January 8, 1985, the plaintiffs moved the court to address the excess levy
problem. On December 3, 1985, the court ordered that if the legislature did not, by July I, 1987, replace or
equalize excess levy revenues by one of the methods enumerated in such order, the court would direct a more
equitable distribution. The legislature then adopted a constitutional amendment authorizing a statewide excess
levy. The proposed amendment was to be submitted to the voters in a special election to be held March 35, 1988.
The court entered a supplemental order on June 29, 1987, providing that if the statewide excess levy was not
approved by the voters, a sum equal to 20% of each county's excess levy revenues in fiscal year 1988-89 (to be
increased by an additional 20% in each of the next four fiscal years) would be withheld and distributed "on an
cquitable basis described by the court.” The statewide excess levy amendment was defeated at the special
election and the supplemental order became operative. However, on April 8, 1988, the state tax commissioner,
the anditor and 33 county boards of education petitioned the Supreme Court of Appeals of West Virginia for a
writ of prohibition to bar enforcement of the supplemental order. On November 23, 1988 in State ex rel. the
Boards of Education of the Counties of Upshur et al, the Supreme Court of Appeals issued the writ of
prohibition, and noting that the court below had plainly exceeded its legitimate powers by the entry of an
unconstitutional order, found the existing excess levy provision not violative of the State Constitution. The
Supreme Court of Appeals suggested therein that it would be appropriate for the lower court to consider whether
a statewide reappraisal should be ordered to be implemented to remedy the school financing problem.

In May of 1995 a Motion to join the President of the State Senate and the Speaker of the State House of
Delegates as defendants in Pauley was granted by the Circuit Court. The Circuit Court later reconsidered this
Motion and the President of the State Senate and the Speaker of the House of Delegates are no longer
defendants. Additionally, with the motion to join defendants, the plaintiffs moved the Circuit Court for an order
enforcing the judgment previously entered including establishment of a timetable for implementation of the
Master Plan for Public Education and a timetable for implementation of changes to the system of financing
public education in West Virginia. A trial was scheduled for July 3, 2000. However, prior to going to trial, the
parties reached a settlement with regard to a number of the issues.

Finally, on January 3, 2003, Pauley was dismissed and dropped from the active docket of the court. The
court stated in its Memorandum of Opinion and final Order the following:

1. The plaintiff class’s request to compel the West Virginia Legislature to remove the net enrollment
caps in Steps 1 and 2 of the Foundation Allowance to provide additional professional and service
personnel of the county as embraced within West Virginia Code §18-9A-1, et seq., and the use of a
density mileage factor within the Foundation Allowance is hereby DENIED.

2. The decision of the honorable Dan C. Robinson that the School Financing Formula as embraced
within West Virginia Code §18-9A-1, et seq., was constitutionally deficient is hereby vacated and
held for naught; and

3. West Virginia Code §18-2E-5 is specifically found to satisfy the requirements of W.Va. Const. Art.
XII §1 to the extent that the Legislature has provided, by public law, for a thorough and efficient
system of free schools.
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4. There being no further need to maintain continuing jurisdiction in this matter, this case shall be
dismissed and dropped from the active docket of this Court, to all of which action all parties’
objection is hereby preserved.

On December 28, 1990, a class action was filed against the State Superintendent of Schools, the West
Virginia Board of Education and the School Building Authority of West Virginia in the United States District
Court for the Southern District of West Virginia by a group of plaintiffs alleging improper action by defendants
in following a policy of approval of segregated outbuildings for special education students and expenditures
therefor. (Harris et. al. v. Marockie, et. al.). The action also alleged that defendants have discriminated against
the plaintiff class by failure to protect them from improper behavioral control procedures by County Boards of
Education, failure fo monitor or enforce educational standards and failure to provide adequately trained
instructors.

Plaintiffs requested relief in the form of various declaratory and injunctive measures to remedy the
alleged improprieties, including submission of a plan to alleviate alleged constitutional and legal deficiencies in
special education in the State. No monetary damages were stated in the complaint. On July 10, 1991 a Settlement
Agreement was approved by the District Court. The Settlement Agreement, as approved by the District Court,
provided inter alia that the State School Building Authority would, in the application process and before
disbursement of monies to local boards of education, obtain sufficient information to assure that no projects
approved or funded would permit segregated outbuildings, segregated schools or inappropriately located
self-contained classrooms in regular buildings in which classrooms are not contiguous to or in proxmmity with
classrooms of age-appropriate, non-handicapped children or that permits a county to continue the existence of
such an outbuilding, school or classroom.

In the opinion of Bond Counsel, the final resolution of the Pauley and Harris decisions by the courts of
the State will not affect the validity or binding obligation, nature of the Bonds or modify the right of the holders
thereof to ultimate recourse to unlimited ad valorem taxes upon all the taxable property within the School District
for the payment of the Bonds if not paid from other sources.

LITIGATION

In the ordinary conduct of its affairs, the Board is party to litigation pending in the courts of the State.
The Board engages counsel to represent the Board on various matters. The Secretary of the Board has reviewed
the current status of all pending and threatened litigation with such counsel, and expresses the opinion of the
Board that while the outcome of litigation cannot be predicted, it is nevertheless not probable that Board liability
in any such matters is likely to have a material adverse affect on the financial condition of the Board.

At the time of payment for and delivery of the Bonds, the purchasers will be furnished with a certificate
of the Secretary of the Board that there is no litigation pending or threatened affecting the validity of the Bonds
or any of the proceedings taken with respect to the issuance and sale thereof or the levy or collection of any taxes
to pay the principal of or interest on the Bonds. Such certificate shall also state that there is no litigation pending
or threatened against the Board which materially adversely affects the financial condition of the Board.

CONTINUING DISCLOSURE

The Board has agreed for the benefit of the holders of the Bonds to provide each Nationally Recognized
Municipal Securities Information Repository and, if established, the State Information Depository, on an annual
basis on or before 300 days after the end of each fiscal year, certain financial and operating data and in a timely
manner, notices of certain material events, in order to comply with Rule 15¢2-12 promulgated by the Securities
Exchange Commission (the “Rule”). The Board has agreed to employ the corporate trust services of United
Bank, Inc., Charleston, West Virginia, to provide dissemination services in conjunction with continuing
disclosure for its Series 2008 Bonds. The form of the Continuing disclosure Agreement is attached hereto as
Appendix F.
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SALE AT COMPETITIVE BIDDING

The Bonds were offered by the Board at competitive bidding on September 17, 2008 in accordance with
the Official Notice of Sale.

LEGAL MATTERS

All legal matters incident to the authorization, issuance, sale and delivery of the Bonds are subject to the
approval of Bowles Rice McDavid Graff & Love LLP West Virginia, Bond Counsel, whose approving legal
opinion will be delivered with such Bonds.

UNDERWRITING

Hutchinson, Shockey, Erley & Co. (the Underwriters”) has agreed to purchase the bonds at an aggregate
purchase price of $16,118,165.90 (includes premium of $18,165.90 and no accrued interest), pursuant to a
proposal submitted on September17, 2008 in connection with the Issuer’s Official Notice of Sale of the Bonds,
dated August 29, 2008. The Underwriter may offer and sell the Bonds to certain dealers (including dealers
depositing such Bonds into investment trusts) and others at prices lower than the public offering price on the
cover page hereof. The Underwriter will purchase all the Bonds if any are purchased. The Underwriter expects
to make a bona fide pubic offering of the Bonds at the prices set forth on the cover page hereto. However, such
public offering prices may be changed after the initial offering by the underwriter,

RATINGS

Standard & Poor's Corporation (“S&P™) 55 Water Street, New York, New York, 10041, has assigned the
Bonds its rating of *‘AAA’, with the understanding that the standard municipal bond insurance policy of FSA,
guaranteeing the timely payment of principal of and interest on the Bonds, will be issued upon delivery of the
Bonds. S&P has assigned an underlying rating of ‘AA-". The Board did not apply for any other ratings, Such
rating reflects only the views of such organization and reference is made to such organization for the meaning of
such rating. There is no assurance that such rating will continue for any period of time or that such rating will
not be revised downward or withdrawn entirely by the assigning rating agency, if in the judgment of such rating
agency, circumstances so warrant. Any downward revision or withdrawal of such rating may have an adverse
effect upon the market price or value of the Bonds.

FINANCIAL ADVISOR

Raymond James & Associates, Inc., Charleston, West Virginia, Financial Advisor to the Board, or its
directors or employees, may hold, own or dispose of bonds, including the Bonds, issued by the Board. Raymond
James & Associates, Inc., may wish to bid alone or as a member of a syndicate for the purchase of the Bonds.

CONCLUDING STATEMENT

The information furnished in this Official Statement is set forth for the benefit of prospective purchasers
of the $16,100,000 in aggregate principal amount of The Board of Education of the County of Braxton Public
School Bonds, Series 2008. The material contained in the Official Statement was compiled for and at the
direction of The Board of Education of the County of Braxton by Raymond James & Associates, Inc. in its
capacity as Financial Advisor to the Board.

All statements, estimates, assumptions and summaries of documents in this Official Statement have been
made on the basis of the best information available and are believed to be correct and reliable, but no
representations whatsoever are made that such statements, cstimates, assumptions and summaries of documents
are correct or will be realized.
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So far as any statements are made in this Official Statement involving matters of opinion, whether or not
expressly so stated, they are set forth as such and not as representation of fact. Neither this Official Statement
nor any statement which may have been made orally or in writing is to be construed as a contract with the
holders of any of the Bonds.

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON

By: Erie Moore
President
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INDEPENDENT AUDITORS’ REPORT ON FINANCIAL STATEMENTS

Honorable Members of
Braxton County Board of Education
Sutton, West Virginia

We have audited the accompanying financial statements of the Braxton County Board of
Education, as of and for the year ended June 30, 2007, as listed in the table of contents. These
financial statements are the responsibility of the Board's management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstaternent. An audit includes examining on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of Braxton County Board of Education, as of June 30, 2007,
and the respective changes in financial position thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
February 28, 2008, on our consideration of Braxton County Board of Education's internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts
and grants agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards and should -
be considered in assessing the results of our audit.

The Management’s Discussion and Analysis and budgetary comparison information on pages
5 through 12 and 37 through 39 are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the United States
of America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary
information. However, we did not audit the information and express no opinion on it.



Our audit was performed for the purpose of forming opinions on the financial statements that
collectively comprise Braxton County Board of Education’s basic financial statements. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and is not a required part of the basic financial statements.
Also, the accompanying other supplementary information of the schedule of changes in School Activity
Funds is presented for purposes of additional analysis and is not a required part of the basic financial
statements of Braxton County Board of Education. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in
all material respects, in relation to the basic financial statements taken as a whole.

Sl

February 28, 2008



BRAXTON COUNTY BOARD OF EDUCATION
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Our discussion and analysis of the Braxton County Board of Education’s financial performance provides
an overview of the Board’s financial activities for the fiscal year ended June 30, 2007, Please read this
discussion and analysis in conjunction with the Board’s basic financial statements, which are presented
immediately following this Management’s Discussion and Analysis.

Financial Highlights

n The Board’s assets exceeded lizabilities by $12,897,850 at the close of the most recent fiscal
year. Of this amount, a negative $1,630,648 represents the fact that the unrestricted assets
are unable to meet the obligation of the potential liabilities

n The Board’s total net assets decreased by $374,264. Approximately $175,463 of this
decrease is attributable to unexpected major repairs including replacing the boiler at Braxton
County High School, replacing the roof at Flatwoods Elementary, and adding an elevator
at Sutton Elementary. In addition $202,166 was needed to complete the Braxton County
High School/Fairmont State University Project.

] As of the close of the current fiscal year, the Board’s governmental funds reported combined
ending fund balances of $1,731,834, a decrease of $535,921 in comparison with the prior
year. The entire $1,731,834 is available for spending at the Board’s discretion.

L] At the end of the current fiscal year, unreserved fund balance for the general fund was
$1,731,834, or 11 percent of total general fund expenditures.

Overview of the Financial Statements

The discussion and analysis is intended to serve as an introduction to the Board’s basic financial
statements. The Board's basic financial statements comprise three components: 1) district-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report
also contains other supplementary information in addition to the basic financial statements themselves.

District-wide financial statements - The district-wide financial statements are designed to provide
readers with a broad overview of the Board’s finances, in a manner similar to a private-sector
business.

The statement of net assets presents information on all of the Board’s assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets
may serve as a useful indicator of whether the financial position of the Board is improving or

deteriorating.

The statement of activities presents information showing how the government’s net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the underlying
event giving rise 1o the change occurs, regardless of the timing or related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will only result in cash
flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave),




BRAXTON COUNTY BOARD OF EDUCATION
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

The district-wide financial statements can be found on pages 13 - 14 of this report.

Fund financial statements - A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The Board,
like other state and local governments, uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements. All of the funds of the Board can be divided into two
categories: governmental funds and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the district-wide financial statements. However, unlike the
district-wide financia! statements, governmental fund financial statements focus on near-term inflows
and outflows of spendable resources, as well as on balances of spendable resources available at the
end of the fiscal year. Such information may be useful in evaluating a government’s near-term
financing requirements.

Because the focus of governmental funds is narrower than that of the district-wide financial
staternents, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the district-wide financial statements. By doing
so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of
revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

Ths Board maintains three individual governmental funds. Information is presented separately in
the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the general fund, the special revenue fund, and the
capital projects fund, all of which are considered major funds.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties
outside the governmental entity. Fiduciary funds are not reflected in the district-wide financial
statement because the Board cannot use these funds to finance its operations.

The Board uses an agency fund to account for resources held for student activities and groups. The
basic fiduciary fund financial statement can be found on page 40 of this report.

Notes to the basic financial statements - The notes provide additional information that is essential
for a full understanding of the data provided in the district-wide and fund financial statements. The
notes to the financial statements can be found on pages 19 to 36 of this report.

District-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial
position. In the case of the Board, assets exceeded liabilities by $12,897,850 at the close of the most
recent fiscal year.




BRAXTON COUNTY BOARD OF EDUCATION
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Governmental
Activities
-ASSETS
Current and other assets 3 3,738,433
Capital assets 14,528,498
Total Assets $ 18,266,931
LIABILITIES AND NET ASSETS
Liabilities:
Current and other [iabilities $ 1,820,405
Long-term liabilities outstanding 3.548.676
Total Liabilities 5,369 081
Net Assets:
Invested in capital assets, net of related debt 14,528,498
Unrestricted . {1,630,648)
Total Net Assets 12,897,850
Total Liabilities and Net Assets $ 18,266,931

A comparative analysis will be provided in future years when prior year information is available.

L The Board’s net assets reflects its investment in capital assets (e.g. land, buildings,
furniture and equipment, vehicles), less any related debt used to acquire those assets that
is still outstanding. The Board uses these capital assets to provide services to students;
consequently, these assets are not available for future spending.

= The off-setting negative balance of unrestricted net assets illustrates the dramatic effect
that the long-term payroll liabilities, specifically accrued sick leave payable, make on the
financial stability of the Board.

The Board’s net assets decreased by $374,264 during the current year. The following discussion and
analysis on governmental activities focuses on this decrease.



BRAXTON COUNTY BOARD OF EDUCATION
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

The key elements of the decrease of the Board’s net assets for the year ended June 30, 2007 are as
follows:

Governmental
Activities
REVENUES:
Program revenues:
Charges for services $ 186,325
Operating grants and contributions 4,373,785
Capital grants and contributions 193,463
General revenues:
Property taxes 2,882,250
Unrestricted state aid 12,677,668
Unrestricted grants and contributions 845.686
Total Revenues 21,159,176
Expenses:
Instruction 12,930,147
Supporting services:
- Students 824,468
Instructional staff 675,253
District administration 594,778
School administration 1,287,946
Business services 305,667
Operation and maintenance 1,751,944
Transportation 1,884,324
Total Supporting Services 7,324,381
Food services 1,241,862
Comumunity services 37.050
Total Expenses 21,533,440
Change in net assets before transfers (374,264)
Transfers -0-
Change in net assets (374,264)
Net assets - July 1, 2006 13,272,114
Net assets - June 30, 2007 $ 12,897,850



BRAXTON COUNTY BOARD OF EDUCATION
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

The decrease in revenues for 2007 was approximately $3,242,021, The breakdown of the significant

changes in revenue came from the following sources:

1. Increase in Property Taxes $ 237,954
2. Increase in Other Local Sources 119,370
3. Decrease in Intermediate Sources (887,880)
4. Decrease in State Sources (2,308,527)
5. Decrease in Federal Sources (402,335)

The decrease in Intermediate and State Sources are largely attributed to the completion of an SBA

project at BCHS.

The decrease in Federal Sources includes a change in Medicaid billing which resulted in approximately

$95,651 less reimbursements received.

A comparative analysis of revenues will be provided in future years when prior year information is

available.

The following chart shows the Board’s revenues for fiscal year ended June 30, 2007 by source:

Revenues by Source
Charges for

Services
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The decrease in expenditures for 2007 was approximately $2,645,229.

significant changes in expenses came from the following functions:

The breakdown of the

1. Increase in Operation and Maintenance b 200,689
2. Increase in Student Transportation 112,412
3. Increase in Food Service 88,986
4. Decrease in Capital Outlay (3,054,143)



BRAXTON COUNTY BOARD OF EDUCATION
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

The increases in the three functions above are largely caused by continually rising costs, especially the
additional costs related to fossil fuels.

The decrease in Capital Qutlay was due to the completion of the SBA project at BCHS in August 2007,

A comparative analysis of expenditures will be provided in future years when prior year information
is available.

The following chart shows the Board's expenditures for fiscal year ended June 30, 2007 by function:

Expenditures by Function
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Financial Analysis of the Board’s Funds

As noted earlier, the Schoo! Board uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental funds. The focus of the Board’s governmental funds is to provide information on near-
term inflows, outflows, and balances of spendable resources. Such information is useful in assessing
the Board’s financing requirements. In particular, unreserved fund balance may serve as a useful
measure of 2 government’s net resources available for spending at the end of the fiscal year. As the
Board completed the year, its governmental funds reported a combined fund balance of $1,731,834.

Governmental funds report the differences between their assets and liabilities as fund balance, which
is divided into reserved and unreserved portions. Reservations indicate the portion of the Board’s fund
balances that are not available for appropriation. The unreserved fund balance is, in turn, subdivided
between designated and undesignated portions. Designations reflect the Board’s self-imposed limitation
on the use of otherwise available expendable financial resources in governmental funds. The
$1,731,834 fund balance of the general fund is for the following purpose:

1. Encumbrances totally $58,562

2. Designated funds totaling $1,615,970
3. Undesignated $57,302.

10



BRAXTON COUNTY BOARD OF EDUCATION
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Designated Funds
Amount
Re-establish On-going Local Projects $ 313,005
Support of Middle and High School Bands 20,000
Support Schools in Achievement Goals 40,000
Support Schools in Playground Enhancement
(Carryover from FY-07) 19,675
Offset Insurance Increases 18,828
Supplement Salary Expenditure Line (Over
Formula and Extra Days) 1,204,462
Total Unreserved Fund Balance - Designated $ 1,615,970

General Fund Budgetary Highlights

During the year, the Board revised the budget. Budget amendments were to reflect changes in
programs and related funding. The difference between the original budget and the final amended
budget was an increase of $1,020,641 or 6% in total general fund expenditures. The most significant

differences may be summarized as follows:

1. Increase in the Operation and Maintenance of Facilities budget directly relates to additional

expenses for major repairs including roofs, boilers, etc.

Braxton County High School.

Capital Asset and Debt Administration

Capital Assets - The Board’s investment in capital assets for its governmental activities as of
June 30, 2007, amounts to $14,528,498 (net of accumulated depreciation). This investment in
capital assets includes land, buildings and improvements, furniture and equipment, and vehicles,
The total increase in the Board’s investment in capital assets for the current fiscal year was
2.5%.

Major capital asset events during the current fiscal year included the following:

1. Completion of the addition to Braxton County High School,

Amount
Land § 229,171
Buildings and improvements 13,277,969
Furniture and equipment 117,343
Vehicles 904,015
Construction in process -0-
Total capital assets § 14.528.498

Il

Increase in the Capital Outlay budget was to facilitate the completion of the addition to



BRAXTON COUNTY BOARD OF EDUCATION
MANAGEMENT DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Additional information on the Board’s capital assets can be found in Note 7 to the basic financial
statements.

Factors Bearing on the Board’s Future

At the time these financial statements were prepared and audited, the Board was aware of circumstances
that could significantly affect its financial health in the future:

1. The rising costs associated with the price of fuel could affect the cost of many
expenditures in the future, not just the ones directly related to fuel.

2. County funds will be needed to partially fund any/all raises passed by the State
Legislature in the future due to the county having more employees than funded by
the State Aid Formula.

3. The county is currently readying for a potential bond/levy election and enormous
SBA project. The outcome, however uncertain, will obviously have large
financial repercussions.

Contacting the Board’s Financial Management
This financial report is designed to provide our citizens and taxpayers with a general overview of the
Board’s finances and to demonstrate the Board’s accountability for the money it receives. If you have

questions about this report or need additional financial information, please contact Braxton County
Boa-d of Education, 411 North Hill Road, Sutton, WV 26601, (304) 765-7101.
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BRAXTON COUNTY, WEST VIRGINIA, BOARD OF EDUCATION

STATEMENT OF NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2007

Governmental Activities

$ 2,611,387

ASSETS
Cash and cash equivalents
Deposit with Workers Cormission
Taxes receivable, net of allowance for uncollectible taxes
Food services receivable
Other receivables
Due from other governments:
State aid receivable
PEIA allocation receivable
Reimbursements receivable
Capital Assets:
Land
Buildings and improvements
Furniture and equipment
Vehicles
Less accumulated depreciation
Total capital assets, net of depreciation
Total assets

LIABILITIES AND NET ASSETS

Liabilities:
Salaries payable and related payrol! liabilities
PEIA premiums payable
Compensated absences
Accounts payable
Deferred revenues
Long-term obligations:
Due within one year:
Accrued sick leave payable
Due beyond one year:
Accrued sick leave payable
Total liabilities

Net Assets:
Invested in capital assets, net of related debt
Unrestricted

Total net assets

The notes to the financial statements are an integral part of this statement.
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-0-
208,389
5,583
184,390

9,139
318,216
401,329

229,171
19,496,511
396,885
2,333,368
(7.927,437)
14,528,498
18,266,931

1,147,676
494,428
30,707
127,595
19,999

100,581

3,448,095
3,369,081

14,528,498
(1.630,648)

$ 12,897,850




BRAXTON COUNTY, WEST VIRGINIA, BOARD OF EDUCATION

STATEMENT OF ACTIVITIES
JUNE 30, 2007
Program Revenues Net (Expense),
Revenues &
hanges
Operating Capital in Net Assets
Charges for  Grants and Grants and  Governmental
1nctions Expenses Services Contributions Contributions Activities
overnmental activities:
Instruction $ 12,930,148 § 0- $ 2,841,451 § 112,538 $ (9,976,159)
Supporting services:
Students 824,468 -0- 200,704 7,680 (616,084)
Instructional staff 675,254 -0- 265,855 6,291 (403,108)
District ad ministration 594,778 -0- 105,221 5,461 {484,096)
School adrrinistration 1,287,946 -0- -0- 12,002 (1,275,944)
Business services 305,667 -0- 27,121 2,856 (275,690)
Operation and maintenance
of facilities 1,751,944 -0- 15,295 16,325 (1,720,324)
Student transportation 1,884,324 -0- 171,812 18,312 (1,694,200)
Food services 1,241,862 186,325 746,326 11,501 (297,710)
Community services 37,050 -0- -0- 497 (36,553)
Total governmental activities 21,533,441 186,325 4,373,785 193,463  (16.779,868)
General revenues: :
Property taxes 2,882,250
Unrestricted state aid 12,677,668
Unrestricted grants and contributions 845,686
Transfers in 814,331
Transfers (out) (814,331)
Total general revenues and transfers 16,405,604
Change in net assets (374,264)
Net assets - beginning, as restated 13,272,114
Net assets - ending $ 12,897,850

The notes to the financial statements are an integral part of this statement.
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BRAXTON COUNTY, WEST VIRGINIA, BOARD OF EDUCATION
BALANCE SHEET - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2007

General Special
Current Revenue Total
Expense Fund Governmental
ASSETS
Cash and cash equivalents $ 2,611,387 % - § 2,611,387
Taxes receivable, net 208,388 -0- 208,388
Food service recejvable, net -0- 5,583 5,583
Other receivables 184,389 -0- 184,389
Due from other governments:
State aid receivable 9,139 -0 9,139
PEIA allocation receivable 318,216 -0- 318,216
Reimbursements recejvable -0- 401,329 401,329
Due from other funds 38,915 -0 38.919
Tota) assets § 3370438 $ 406912 % 3,777,350
LYABILITIES AND FUND BALANCES
Liabilities:
Salaries payable and related payroll liabilities 924,113 223,563 1,147,676
PEIA premiums payable 385,070 109,358 494,428
Accounts payable 117,500 10,095 127,595
Deferred revenue 211,921 24,977 236,898
Due to other funds -0- 38,919 38,619
Taotal Habilities 1,638,604 406.912 2,045,516
Fund Balances:
Reserved for:
Encumbrances 58,562 -0- 58,562
Unreserved:
Designated 1,615,970 -G- 1,615,970
Undesignated 37,302 -0- 57.302
Total fund balances 1,731,834 -0- 1,731,834
TOTAL LIABILITIES AND
FUND BALANCES $ 3370438 $ 406,912
Amounts reported for governmental activities in the statement of net assets differ due to:
Capital assets used in governmental activities are not financial resources and, therefore,
are not reported in the funds 14,528,498
Property taxes receivable and food service billings receivable will be collected this year
but are not available soon enough to pay for the current period's expenditures,
and are therefore deferred in the funds 216,900
Accrued sick leave payable (30,707
(3,548,675

Compensated absences
Net assets of governmental activities

The notes to the financial statements are an integral part of this statement.
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BRAXTON COUNTY, WEST VIRGINIA, BOARD OF EDUCATION
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THX YEAR ENDED JUNE 30, 2007

REVENUES:
Property taxes
Other Local sources
Intermediate sources
State sources
Federal sources

Total revenues

EXPENDITURES:
Instruction
Supporting services:
Students
Instructional staff
Central admigpistration
School administration
Business
Operation and maintenance
of facilities
Student transportation
Food services
Community services
Capital outlay
Total expenditures

Excess (deficiency) of revenues
over expenditures

Other financing sources (uses):

Transfers in
Transfers (out)
Total other financing
sources (uses)

Net change in fund
balances

Fund balances - beginning

Restatement of fund balance

Fund balances - beginning,
as restated

Fund balances - ending

General Special
Current Revenue
Expense Fund

5 2,777,872 s -0-
413,747 188,624
O -0-
12,677,668 027,476
322.393 3,435,529
16.193.682 4,555,629
9,449,116 2,688,355
648,747 179,977
332,198 346,224
473,435 116,123
1,293,993 Q-
281,610 27,121
1,724,807 35,947
1,758,637 215,512
-0- 1,239,723
37,003 47
178.991 55,500
16,178,537 4,904,529
15,145 (348,900)
183,450 428,715
{734,516) {79.815)
(551,066) 348,900
(535,921) -0-
2,166,258 208,944
101,497 (208,944)
2,267,755 -0
$ _1731,834 3 -0-

Capital
Project Total
Fund Governmental
0- % 2,771,872
-0- 604,371
86,687 86,687
106,279 13,711,423
-0- 3,761,924
192.966 20,942,277
-0- 12,137,471
-0- 828,724
-0- 678,422
-0~ 589,558
-0- 1,293,993
-0- 308,731
-0- 1,760,754
-0- 1,974,149
-0- 1,239,723
-0- 37,050
395,132 629,623
395,132 21,478,198
(202,166) (535,921}
202,166 814,331
-0- (814,331
202,166 -
-0- (535,921)
-0- 2,375,202
-0- (107.447)
-0 2,267,755
-0-  $_1.73]1.8%4

The notes to the financial statements are an integral part of this statement,
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BRAXTON COUNTY, WEST VIRGINIA, BOARD OF EDUCATION

RECONCILIATION OF THE STATEMENT OF REVENUES
EXPENDITURES, AND CHANGES IN FUND BALANCES OF

GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2007

Amounts reported for governmental activities in the statement of activities are
different due to:

Net change in fund balances - total governmental funds

Governmental funds report capital outlays as expenditures. However, in the
statement of net assets, the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. The effect on net assets is the
amount by which capital outlays exceed depreciation in the current period.
Depreciation expense
Capital outlays

Revenues in the Statement of Activities that do not provide current financial
resources are not reported as revenues in the funds, rather they are reported as
deferred revenues.

The repayment of the principal of long-term debt (e.g., bonds, leases) consumes
the current financial resources of governmental funds. However, such repayment
has no effect on net assets.

Differences in the cost and accumulated depreciation on disposed capital assets are
reported as a loss and reduction in net assets in the statement of activities.

Cost of assets disposed

Accurmulated depreciation of assets disposed

Compensated absences are reported as liabilities in the statement of net assets, but
are only reported in government funds to the extent they have matured. This is
the amount by which compensated absences (increased)/decreased.

Accrued vacation payable

Accrued sick leave payable

Amortization of bond issuance costs are reported in the statement of activities but
do not require the use of current financial resources and, therefore, are not
reported as expenditures in government funds

Change in net assets of governmental activities

The notes to the financial statements are an imegral part of this statement.
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BRAXTON COUNTY BOARD OF EDUCATION
STATEMENT OF FIDUCIARY NET ASSETS - FIDUCIARY FUNDS

JUNE 30, 2007
Agency Funds
School Activity
Funds
ASSETS
Cash and cash equivalents 3 238,977
Receivables -0-
Total Assets $ 238.977
LIABILITIES
Due to other funds $ 238.977
Total Liabilities 3 238,977

The notes to the financial statements are an integral part of this statement.
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BRAXTON COUNTY BOARD OF EDUCATION
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements have been prepared in conformity with accounting principles
generally accepted in the United States of America (GAAP) as applied to local government units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles.

A. Reporting Entity

The Braxton County Board of Education (School Board) is a corporation created under the
authority of West Virginia Code §18-5-1 et seq. and is composed of five members nominated and
elected by the voters of the county for four-year terms. The Board is responsible for the
supervision and control of the county school district and has the authority, subject to State statutes
and the rules and regulations of the State Board, to control and manage all of the public schools
and school interests in the county.

GASB Statement 14 establishes the criteria for determining the governmental reporting entity and
the component units that should be included within the reporting entity. Under provisions of this
statement, the School Board is considered to be a primary government, since it is a separate legal
entity, has its own elected governing body, and is fiscally independent of other local governments.
The School Board has no component units, defined by GASB Statement 14 as other legally
separate organizations for which the elected board members are financially accountable.

B. District-wide and Fund Financial Statements

The district-wide financial statements (the statement of net assets and the statement of activities)
display information about the School Board as a whole, These statements include the financial
activities of the overall government, except for fiduciary fund activities. Fiduciary funds are
reported only in the Statement of Fiduciary Net Assets at the fund financial statement level.

The Statement of Activities presents a comparison between direct expenses and program revenues
for each function of the school district’s governmental activities. Direct expenses are those that
are specifically associated with a function and, therefore, are clearly identifiable to a particular
function.

Depreciation expenses for capital assets that can be specifically identified with a function are
included in its direct expenses. Depreciation expense for “shared” capital assets (such as a schoo!
building that may be used for instructional services, student and instructional staff support
services, school administration, and child nutrition services) is distributed proportionally among
the various functions. Indirect expense allocations that have been made in the funds have been
reversed for the statement of activities. Interest on general long-term debt liabilities is considered
an indirect expense and is reported in the Statement of Activities as a separate line.
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BRAXTON COUNTY BOARD OF EDUCATION
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Program revenues include: grants and contributions that are restricted to meeting the operational
or capital requirements of a particular function, restricted state aid, tuition, and other fees and
charges paid by students. Revenues that are not considered as program revenues are classified as
general revenue and include property taxes, unrestricted state aid, unrestricted investment
earnings, gain on sale of capital assets, and federal and state grants not restricted to a specific

purpose.

The fund financial statements provide information about the individual funds maintained by the
School Board. All funds maintained by the school district are considered to be major funds for
reporting purposes and are discretely presented in the accompanying financial statements.

The funds maintained by the Board are:

General Current Expense Fund: The General Current Expense Fund is the operating fund of
the Board and accounts for all revenues and expenditures not encompassed within other funds.
All general tax revenues and other receipts that are not allocated by law or contractual
agreement to other funds are accounted for in this fund. General operating expenditures and
the capital improvement costs that are not paid through other funds are paid from the General
Current Expense Fund.

Special Revenue Fund: The Special Revenue Fund is an operating fund of the Board and
accounts for all revenues and expenditures attributable to state and federal grants and other
revenue sources that are legally restricted to expenditure for specific purpose.

Capital Projects Funds: Capital Projects Funds are used to account for all resources used for
the acquisition of capital facilities by the Board. These funds can include: a bond construction
fund, used to account for the proceeds from the issuance of general obligation bonds; 2
permanent improvement fund established under the authority of West Virginia Code §18-9B-14
to account for the proceeds of resources used for the support of various building and
permanent improvement projects, and; one or more capital projects funds used to account for
the resources used in the construction of a specific capital facility.

Agency Funds: Agency funds are used to account for assets that the Board holds for others
in an agency capacity. These include: school activity funds to account for the assets of the
individual schools of the district, the student clubs, and school support organizations; and may
include a scholarship fund to account for contributions and donations made to the school
district by a benefactor for the purpose of providing scholarships for graduates of the school
district.
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BRAXTON COUNTY BOARD OF EDUCATION
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C. Measurement Focus and Basis of Accounting

The district-wide statements (Statement of Net Assets and the Statement of Activities) were
prepared using the economic resources measurement focus and the full accrual basis of accounting.
Revenues are recorded when earned and expenses are recorded at the time liabilities are incurred,
regardless of when the related cash flows are received. Revenues and expenses resulting from
exchange and exchange-like transactions are recognized when the exchange takes place; revenues
and expenses resulting from non-exchange transactions, such as property taxes, federal and state
grants, state aid to schools, and donations, are recognized in accordance with the requirements of
GASB Statement 33. Property taxes are recognized in the fiscal year for which the taxes are
levied; state aid to schools is recognized in the year for which the legislative appropriation is
made; and grants and donations are recognized in the fiscal year in which all eligibility
requirements have been satisfied.

The governmental fund financial statements were prepared using the current financial resources
measurement focus and the modified accrual basis of accounting. Under this method, revenues
are recognized when measurable and available.  “Measurable” means the amount of the
transaction can be determined and “available” means collectible within the current period or soon
enough thereafter to pay liabilities of the current period. The Board considers all revenues
available if they are collected within 60 days after year-end. Expenditures are recorded generally
when the related fund liability is incurred, except for unmatured principal and interest on general
long-term debt, claims and judgments, and compensated absences, which are recognized as
expenditures to the extent they have matured. General capital asset acquisitions are reported as
expenditures in governmental funds. Proceeds of general long-term debt and acquisitions under
capital leases are reported as other financing resources.

Fiduciary funds are custodial in nature (assets equal liabilities) and do not present resuits of
operations or have a measurement focus. Agency funds are accounted for using the accrual basis
of accounting. These funds are used to account for assets that the School Board holds for others

in an agency capacity,
D. Encumbrances

Encumbrance accounting is employed in governmentai funds. Encumbrance accounting, under
which purchase orders, contracts and other commitments for the expenditure of monies are
recorded in order to reserve that portion of the applicable appropriation, is employed as an
extension of the formal budgetary process. Encumbrances outstanding at year-end are reported
as reservations of fund balances since they do not constitute expenditures or liabilities because the
commitments will be honored during the subsequent year.
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BRAXTON COUNTY BOARD OF EDUCATION
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
E. Cash and Investments

Cash on hand and deposits with banking institutions either in checking or savings accounts are
presented as cash in the accompanying financial statements. Such deposits at June 30, 2007 were
entirely covered by federal depository insurance or secured by adequate bond or other securities
held by the banking institution in the Board's name.

Boards of education are authorized by statute to provide excess funds to either the State
Consolidated Investment Pool or the Municipal Bond Commission for investment purposes, or to
invest such funds in the following classes of securities: Obligations of the United States or any
agency thereof, certificates of deposit and repurchase agreements. Funds of the Board are
temporarily invested by the West Virginia Municipal Bond Commission specifically on behalf of
the Board as part of the Commission’s consolidated investment pool. These investments are
considered cash and cash equivalents due to their liquid nature.

Investments of the Board at June 30, 2007 consisted of the following:

Carrying Estimated
Amount Fair Value
State Investment Pool $3,516,011 $3,516.011

F. Food Service Receivables

The accounts receivable for the Food Service Program has been reduced by $3,062 for
uncollectible accounts. The allowance for uncollectible accounts was calculated based upon
historical data maintained by the Board.

G. Other Receivables

The accounts receivable for Medicaid has been reduced by $2,709 for uncollectible accounts. the
allowance for uncollectible accounts was calculated based upon historical data maintained by the
Board.

H. Interfund Receivables and Payables

Activities between funds that are representative of lending/borrowing arrangements outstanding
at the end of the fiscal year are referred to as either “due to/from other funds” (i.e., current
portion of interfund loans) or “advances to/from other funds” (i.e., the non-current portion of
interfund loans).

Advances between funds, as reported in the fund financial statements, are offset by a fund balance
reserve account in applicable governmental funds to indicate that they are not available for
appropriation and are not expendable available financial resources
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BRAXTON COUNTY BOARD OF EDUCATION
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
I. Capital Assets

Capital assets, which include land, buildings and improvements, furniture and equipment, and
vehicles are reported in the district-wide financial statements. The board defines capital assets as
assets with an initial, individual cost of $5,000 or more for land, furniture, vehicles, and
equipment and $100,000 for buildings and an estimated useful life in excess of two years.
Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated
capital assets are recorded at estimated fair value at the date of donation. The cost of normal
maintenance and repairs that do not add to the value of the asset or materially extended assets’
lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.
Interest incurred during the construction phase is not capitalized.

Buildings and improvements, furniture and equipment, and vehicles of the Board are depreciated
using the straight-line method over the following estimated useful lives:

Assets Years
Buildings 50
i Site Improvements 20 - 35
Furnitre and Equipment 5-20
Vehicles 8-12

J. Compensated Absences and Special Termination Benefits
Compensated Absences

Itis the Board’s policy to permit employees to accumnulate earned but unused vacation and sick pay
benefits. Vacation and sick benefits can be accumulated up to 10 and unlimited days, respectively,
and carried forward to the subsequent fiscal year, All vacation pay is accrued when incurred.
In lieu of a cash payment at retirement, an employee can elect to use accumulated annual leave
toward their postemployment health care insurance premium. Employees also earn sick leave
benefits which accumulate but do not vest.

Special Termination Benefits

When separated from employment, employees’ sick leave benefits are considered ended and no
reimbursement is provided. However, upon retirement, an employee’s accumulated annual sick
leave may be converted to a greater retirement benefit or payment of the retired employee’s health
insurance premiums. The cost of the increased retirement option is the liability of the West
Virginia Consolidated Public Retirement Board.

23



BRAXTON COUNTY BOARD OF EDUCATION
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The payment of health insurance premiums must be absorbed by the last agency employing the
retiree. Historically, the West Virginia State Legislature appropriates funds that are used by the
Board to pay for its obligations for this special termination benefit. Because such appropriations
are at the discretion of the Legislature and not guaranteed, the liability for sick leave convertible
to health insurance premiums using the vesting method is recorded in the Board's financial
statements. The liability is being reported utilizing the guidance of GASB Statement 16, however,
this liability should be recorded utilizing the guidance of GASB statements 43 and 43 when these
statements become effective in fiscal year 2008.

K. Long-term Obligations

In the district-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities, statement of net assets. Bond
premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the
bonds using the effective interest method. Bonds payable are reported net of the applicable bond
premium or discount. Bond issuance Costs are reported as deferred charges and amortized over
the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts,
as well as bond issuance costs, during the current period. The face amount of debt issued is
reported as other financing sources. Premiums received on debt issuances are reporied as other
financing sources while discounts on debt issuances are reported as other financing uses. Issuance
costs, whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures. Capital lease payments are reported in the general current expense or special
revenue fund.

L. Restricted Net Assets

For the district-wide statement of net assets, net assets are reported as restricted when constraints
placed on net asset use are either externally imposed by creditors (such as debt covenants),
grantors, contributors, or laws or regulations of other governments, or imposed by law through
constitutional provisions or enabling legistation.

M. Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for use
for a specific purpose. Designations of fund balance represent that portion of fund equity
committed by official Board action prior to June 30 of each year for specific purposes. Said
specific purposes and amounts are recorded in the official Board minutes of the fiscal year ended
June 30, 2007.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
N. Elimination and Reclassifications

In the process of aggregating data for the statement of net assets and the statement of activities,
some amounts reported as interfund activity and balances in the funds were eliminated or
reclassified. Interfund receivables and payables were eliminated to minimize the “ grossing up”
effect on assets and liabilities within the governmental activities column.

O. Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statement
and the reported amounts of revenues and expenditures during the reporting period. Actual results
could differ from those estimates.

P. Restricted Resources

Restricted resources should be applied first when an expense is incurred for purposes for which
both restricted and unrestricted net assets are available.

Q. Recent Accounting Statements

In June 2004, the GASB issued Statement No. 45, Accounting and Financial Reporting by
Employers for Post Employment Benefits other than Pensions. This statement establishes
accounting and reporting for other post employment benefits (OPEB) expense/expenditures and
related OPEB assets or liabilities, note disclosures, and required supplementary information in the
financial staternents of state and local governments. The Board intends to adopt the provisions of
this statement for the year ended June 30, 2008

NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
A. Budgets and Budgetary Accounting

All boards of education within West Virginia are required by statute to prepare annual budgets and
levy rate estimates on prescribed forms and submit these for approval. Budgets are presented on
the modified accrual basis of accounting for all governmental funds. Budgets are not adopted for
agency funds. The following procedures are followed in preparing the annual budget:

1. Pursuant to State statute, the Board is required to hold a meeting or meetings between the
seventh and twenty-eighth days of March to ascertain its financial condition and to determine
the amount that is to be raised from the levy of taxes for the fiscal year commencing July 1.
The Board adjourns the meeting and submits its Schedule of Proposed Levy Rates to the State
Auditor’s Office for approval. The Board then reconvenes its meeting on the third Tuesday
of April to formally lay the approved levy.
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NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (CONTINUED)

2. The Board is also required to submit its proposed budget for the subsequent year to the State
Board of Education for approval by the date established in the budget calendar. The Board
is also required to hold a public hearing on the proposed budget before it is submitted for
approval. The proposed budget must be made available for public inspection for at least 10
days before the public hearing is held.

Revisions to the budget are authorized only with the prior written approval of the State Board of
Education.

B. Deficiencies in Net Changes in Fund Balances and Deficit Fund Balances

The following funds had deficiencies in net changes in fund balances for the year ended
June 30, 2007:

Fund Amount

General Current Expense $ 535,921

Funds sufficient to provide for the excess expenditures were made available from beginning fund
balance and the deficiency had no impact on the financial results of the Funds.

NOTE 3 - CHANGE IN ACCOUNTING POLICY

The Board changed its method of accounting for the following items in order to comply with accounting
princinles generally accepted in the United States of America:

GASB 34: For the year ended June 30, 2007, the Board adopted Governmental Accounting
Standards Board (GASB) Statement No. 34, Basic Financial Statements - and Management's
Discussion and Analysis - for State and Local Governments, as amended by GASB Statement No.
37, Basic Financial Statements and Management's Discussion and Analysis for State and Local
Governments: Omnibus, GASB Statement No. 38, Certain Financial Statement Nore Disclosure,
and GASB Statement No. 33, Accounting and Financial Reporting for Certain Shared
Nonexchange Revenues. These statements establish standards for external financial reporting for
state and local governments. GASB Statement No. 34 reports equity as “pet assets” rather than
«fund balance”. Net assets are classified into four categories according to the availability of assets
for satisfaction of Board obligations. The Board’s net assets are classified as follows: '

m Invested in capital assets, net of related debt - This represents the Board’s total
investment in capital assets, net of accumulated depreciation and reduce by the balances
of any outstanding debt obligations related to those capital assets. To the extent debt has
been incurred but not yet expended for capital assets, such amounts are not included as a
component of invested capital assets, net of related debt.
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NOTE 3 - CHANGE IN ACCOUNTING POLICY (CONTINUED)

® Restricted net assets, expendable - This includes resources in which the Board is legally
or contractually obligated to spend in accordance with restrictions imposed by external
third parties including amounts deposited with trustees as required by revenue bond
indentures.

™ Restricted net assets, nonexpendable — This includes endowment and similar type funds
un which donors or other outside sources have stipulated, as a condition of the gift
instrument, that the principal is to maintained inviolate and in perpetuity, and invested for
the purpose of producing present and future income, which may either be expended or
added to the principal. (and, if applicable:) The Board does not have any restricted
nonexpendable assets at June 30, 2007.

®  Unrestricted net assets - This represents resources derived from other than capital assets
or restricted net assets. These resources are used for transactions relating to the general
operation of the Board, and may be used at the discretion of the Board to meet current
expenses for any lawful purpose.

As a result of the adoption of GASB Statement No. 34, and related statements and the conversion of the
financizl statements from the statutory basis of accounting prescribed or permitted by the West Virginia
Deparunent of Education to accounting principles generally accepted in the United States of America,
beginning net assets, as reconciled from beginning fund balance, was restated. Such effects of the
restatement are as follows:

Total fund balances - July 1, 2006, as previously reported $ 2,375,203
Restatement of beginning fund balance for:
Plus taxes revenue received in July and August 2006 16,304
Medicaid revenue received in July and August 2006 85,192
Less reserved for Special Projects correction (208.943)
Total fund balances - July 1, 2006, as restated 2,267,756
Adjustments to reconcile fund balances to net assets - July 1, 2006:
Capital assets, net of accumulated depreciation of $7,357,130 14,683,705
Compensated absences (33,463)
Accrued sick leave payable (3.645.884)
Total net assets, July 1, 2006 $ 13,272,114

For the year ended June 30, 2007, the Board also implemented GASB Statement No. 40 Deposit and
Investment Risk Disclosures, which updated the credit risk and disclosure requirements of GASB Statement
No. 3, and established more comprehensive disclosure requirements, addressing interest rate risk and
concentration of credit risk of the deposits and investments of state and local governments. The
implementation of this statement resulted in additional disclosures relating to cash and investments.
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NOTE 4 - RISK MANAGEMENT

The Board is exposed to various risks or loss related to torts, theft, or damage to and destruction of assets,
errors ard omissions, injuries to employees, and natural disasters. The Board, pursuant to the provisions
of State law, participates in the following risk management programs administered by the State,

Board of Risk and Insurance Management (BRIM): The Board participates in the West Virginia Board
of Risk and Insurance Management, a common risk insurance pool for all State agencies, component units,
boards of education and other local governmental agencies who wish to participate. The Board pays an
annual premium to BRIM for its general insurance coverage. Fund underwriting and rate setting policies
are established by BRIM. The cost of all coverage as determined by BRIM is paid by the participants.
The BRDM risk pool retains the risk of the first $2 million per property event and purchases excess
insura=22 on losses above that level. BRIM has $1 million per occurrence coverage maximum on all third-

party lizbility claims.

Public Employees Insurance Agency (PEIA): The Board provides employees health and basic life
insurance benefits through the Public Employees Insurance Agency. PEIA was established by the State
of West Virginia to provide a program of health and life insurance for employees of State agencies,
institutions of higher learning, boards of education, and component units of the State. In addition, local
governrental agencies and certain charitable and public service organizations may request to be covered.
PEIA provides a general employee benefit insurance program which includes hospital, surgical, major
medical, prescription drug and basic life and accidental death. Fund underwriting and rate setting policies
are established by the PEIA Finance Board. The cost of all coverage as deterrnined by the Finance Board
is paid by the participants.

Coverzz2 under these programs is limited to $1 million lifetime for health and $10,000 of life insurance
coverzz:. Members may purchase up to an additional $500,000 of life insurance coverage. Premiums
are es..~shed by PEIA and are paid monthly. The PEIA risk pool retains the risk for the health and
prescriz:icn features of its indemnity plan, has fully transferred the risks of coverage of the Managed Care
Orgarization (MCO) Plan to the plan provider and has transferred risk of life insurance coverage toa third

party izsurer.

Workers Compensation Fund (WCF): West Virginia has a single private insurance company, BrickStreet
Insura=ce, which provides workers’ compensation coverage to all employers in the state. Other private
insurazce companies can begin to offer coverage to private-sector employers beginning July 1, 2008 and
to government employers July 1, 2012. Nearly every employer in the State, including all boards of
education, who have a payroll must have coverage. The cost of all coverage, as determined by
BrickSweet, is paid by the employers.

The WCF risk pool retains the risk related to the compensation of injured employees under the program.
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NOTE 5 - PROPERTY TAXES
All property in the State is classified as follows for ad valorem tax purposes:

ClassI-  All tangible personal property employed exclusively in agriculture, including horticulture
and grazing; all products of agriculture, including livestock, while owned by the producer.

ClassII-  All property owned, used and occupied by the owner exclusively for residential purposes;
all farms, including land used for horticulture and grazing, occupied and cultivated by
their owners or bona fide tenants.

Class IIl - All real and personal property situated outside of municipalities, exclusive of Class I and
il property.

Class IV - All real and personal property situated inside of municipalities, exclusive of Class I and
II property.

According to West Virginia Code §11-8-6¢, the maximum rates that county boards of education may
impose on the various classes of property are: Class I - 22.95¢ per $100 of assessed valuation; Class II -
45.90¢ per $100 of assessed valuation; Class III - 91.80¢ per $100 of assessed valuation; and Class IV -
91.80¢ per $100 of assessed valuation.

Pursuant to West Virginia Code §11-8-6f, however, the rates of levy for county boards are to be reduced
uniformly statewide and proportionately for all classes of property so that the total statewide property tax
revenues to be realized from the regular levy tax collections for the forthcoming year will not increase by
more than one percent of the current year’s projected property tax revenues, exclusive of increases due
to new construction, improvements to existing real property, or newly acquired personal property, unless
the State Legislature holds a public hearing. The amounts to be paid to the Assessors Valuation Fund are
also to be excluded from the calculation.

County boards of education are also authorized to impose an additional (excess) levy not to extend beyond
five years if approved by at least a majority of the voters. The rates of levy cannot exceed the maximum
rates specified above and must be proportional for all classes of property.

The assessed valuations and levy rates levied by the Board per S100 of assessed valuation for each class
of property for the fiscal year ended June 30, 2007 were:

Class of Assessed Valuations Current
Property For Tax Purposes Expense
Class 1 $ 3,886,324 20.05¢
Class 11 $ 134,860,994 40.10¢
Class I 3 217,944,868 : 80.20¢
Class IV 3 38,755,309 80.20¢
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NOTE 5 - PROPERTY TAXES (CONTINUED)

The taxes on real property and the interest and other charges upon such taxes attach as an enforceable lien
on the first day of July each year. There is no lien denominated as such on personal property. However,
statutes provide that the sheriff of a county may distrain for delinquent taxes any goods and chattels
belonging to a person assessed. All current taxes assessed on real and personal property may be paid in two
installments. The first installment is payable on September first of the year for which the assessment is
made, and becomes delinquent on October first, and the second instaliment is payable on the first day of the
following March and becomes delinquent on April first.

Taxes paid on or before the date when they are payable, including both first and second installments, are
subject to a discount of two and one-half percent. If taxes are not paid on or before the date on which they
become delinquent, including both first and second installments, interest at the rate of nine percent per
annum is added from the date they become delinquent until paid.

NOTE 6 - EXCESS LEVY

The Board did not have an excess levy in effect during the fiscal year ended June 30, 2007.

NOTE 7 - CAPITAL ASSETS

Capital asset balances and activity for the year ended June 30, 2007, is as follows:

Beginning Ending
Balance Additions Disposals Balance
Capital assets, non-depreciable:
Land $ 229,171 § 0 3% -0- $ 229,171
Construction in process 3,814,499 219,737 (4,034,236) -0-
Total non-depreciable capital assets 4,043,670 219,737 (4,034.236) 229.171
Capital assets, depreciable:
Buildings and improvements 15,462,275 4,034,236 -0- 19,496,511
Furniture and equipment 356,964 46,571 (6,650) 396,885
Vehicles 2.177.927 211,326 (55,885) 2,333,368
Total depreciable capital assets 17,997,166 4,252,133 (62,535) 22,226,764
Less accumulated depreciation for:
Buildings and improvements (5,750,239) (468,303) -0- {6,218,542)
Furniture and equipment {273,124) (13,068) 6,650 (279,542)
Vehicles (1,333,768) (148,651) 53,066 {1,429,353)
Tortal accumulated depreciation (7.357.131) (630 022} 59,716 (71,921,437
Total depreciable capital asset, net 10,640,035 3,662,111 (2,819 14,299,327
Total capital assets, net $ 14683705 $ 3,881.848 § (4037055 $ 14,528,498
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NOTE 7 - CAPITAL ASSETS (CONTINUED)

Depreciation expense was charged to functions/programs of the governmental activities as follows:

Instruction $ 474,005
Supporting Services:
Central administration 8,207
Operation and maintenance of facilities 12,035
Transportation 127,853
Food services 7.922
Total depreciation expense
governmental activities $ 630,022

NOTE 8 - LONG-TERM DEBT
The Board did not have any indebtedness in effect during the fiscal year ended June 30, 2007.
NOTE 9 - LEASES

The Board has entered into various lease/purchase agreements with the private sector, primarily for
equipment. These agreements, accounted for as capital leases, are for various terms. While these
agreements contain clauses indicating that their continuation is subject to continuing appropriation by the
Legislature, these leases are accounted for as capital leases and are considered noncancelable for financial _
reporting purposes. Other leases, principally for equipment, are classified as operating leases with the
lease payments recorded as expenditures during the life of the lease. Operating lease expenditures for the
year ended June 30, 2007 were $4,338.

NOTE 10 - EMPLOYEE RETIREMENT SYSTEM

All full-time board of education employees are required to participate in one of two statewide, cost-sharing,
multiple-employer retirement benefit plans, the Teachers’ Defined Benefit Retirement System or the
Teachers’ Defined Contribution Retirement System. For the year ended June 3G, 2007, the Board’s total
payroll for all employees was $12,663,466 and the payroll was $12,256,362 for employees covered by
the two retirement programs.

Of the total amount appropriated by the State for retirement, the portion equal to the employers’ average
required contribution rate for both the defined benefit and the defined contribution plans is considered to
be the employers’ contribution for the current cash flow requirements for personnel funded under the
Public School Support Program and is reflected as state revenue (Contributions For/On Behalf of the LEA)
in the Board's financial statements. The balance is considered to be the State’s contribution toward the
past service unfunded liability and is not included either as a revenue or an expenditure in the Board’s
financial statements.

Trend Information: Ten-year historical trend information relating to the accumulation of assets and the
unfunded liability of both plans is available from the Consolidated Public Retirement Board.
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NOTE 10 - EMPLOYEE RETIREMENT SYSTEM (CONTINUED)

Conversion of leave for post-retirement: Upon retirement, an employee’s vacation and sick leave may be
converted to a greater retirement benefit or payment of health insurance premiums. The cost of the
increased retirement benefit or payment of health insurance premiums must be absorbed by the last agency
employing the retiree.

Teachers’ Defined Benefit Retirement System:

Plan Description: The Teachers’ Defined Benefit Retirement System is a cost-sharing, multiple-employer
public empioyee defined benefit retirement system which was established on July 1, 1941 and was closed
for new members on July 1, 1991. Beginning July 1, 2005, all new employees become members of this plan.
To qualify for full benefits, a member must be age 60 with at least five years of credited service, or be age
55 with at least 30 years of credited service or any age with at least 35 years of credited service. A member
may receive a disability benefit after completing ten years of service, if the member is disabled for six
months, unable to perform his or her regular occupation, and the Retirement Board expects the disability to
be permanent.

Upon retirement members select one of five benefit payment options. If a member terminates employment
with at least five years of credited service, he may freeze his membership until he qualifies for retirement
or he may withdraw his contributions from the plan. The employers’ contributions remain with the plan.
Retirement benefits are based on two percent of the average member's five highest fiscal years of total
earnings from covered employment during the member's last 15 years of service.

The normal form of benefit is a single life annuity paid monthly, in an amount equal to 2% of the final
average salary times years of credited service. Other forms of benefits may be elected subject to actuarial
reduction: Cash Refund Annuity, 50% or 100% Contingent Joint and Survivor Annuities, and ten year
Certain and Life Annuities. Pre-retirement death benefits are paid to the spouse of a deceased member who
had attained the age 50 and completed 25 years of credited service. The annuity payment is computed as if
the member had retired on the date of death with a 100% Joint and Survivor pension. If the member's age and
service are less than that required, the sum of the accumulated member's and employer contributions with
interest is paid to the member's beneficiary or estate.

Funding Status: According to the 2006 Actuarial Valuation Report of the Teachers’ Retirement System, the
plan’s actuarial unfunded liability was $ 4.7 billion as of July 1, 2006.

Contribution Requirements and Payments Made: This is a fully qualified plan by the Internal Revenue
Service. Therefore, all employee contributions are tax deferred. Participants contribute 6% of their gross
compensation and the board of education contributes 15% of covered members’ gross compensation to the
retirement plan, for a total of 21% annually for those who became members prior to July 1, 1991. Participants
who became members after July 1, 2005 contribute 6% of their gross compensation and the board of
education contributes 7.5% of covered members’ gross compensation to the retirement plan, for a total of
13.5% annually.
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NOTE 10 - EMPLOYEE RETIREMENT SYSTEM (CONTINUED)

The employers’ contributions are derived from state appropriations and county funds. Federally funded grant
programs provide the funding for the employer contributions for salaries paid from federa! grants.

The required contributions for the year ended June 30, 2007 and the two previous years were:

Year ended June 30 2005 006 2007
Required contributions $ 334,533,000 $339,815,000 $327,068,000
As a % of current year '

covered payroll 23.66 % 23.83% 23.50 %

Total payments reflected in the Board’s financial statements to the defined benefit plan for FY 2007 were:

Employees' contributions (6%) § 299,975
Employer’s contributions {(15% or 7.5%) 693,332
Total contributions $ 993.307

Teachers’ Defined Contribution Retirement System:

Plan Description: All Board employees hired after July 1, 1991 but before July 1, 2005, participated in the
Teachers’ Defined Contribution Retirement System. Employees in the Teachers' Defined Benefit System
could freeze their benefits in the old plan and become a member of this plan. Members with less than five
years of service in the old defined benefit plan could change to this plan and transfer the funds that were
deposited in the old plan to this plan. Once a member transferred to the defined contribution plan, the
member was not allowed to rejoin the defined benefit plan.

Effective July 1, 2005, the Teachers’ Defined Contribution Plan was closed to new membership. All
employees hired after that date became members of the Teachers’ Defined Benefit Retirement System
which was reopened for participation on July 1, 2005. A merger whereby the Defined Contribution Plan
would cease to exist and all assets and members be transferred into the Defined Benefit Plan was slated
to occur on July 1, 2006 . However, that merger was ruled unconstitutional and is now being appealed
by the CPRB.

A unique feature of the Teachers’ Defined Contribution Plan is that each member chooses the investment
options and may make changes at the beginning of each calendar quarter. Seven investment options are
provided from which a participant may choose in multiples of five percent. The investment options are:
Vanguard Money Market Fund, Bond Fund of America, Frankiin Income Fund, Fidelity Growth
Opportunities, Washington Mutual Investors, Federated Max-Cap, and Valic Individually Allocated Fixed

Annuity.
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NOTE 10 - EMPLOYEE RETIREMENT SYSTEM (CONTINUED)

Employees are eligible to participate from the date of employment. Employee contributions are fully
vested, and employer contributions and earnings vest with the member as follows: one-third after 6 years,
two-thirds after 9 years, and 100% after 12 years. The member is fully vested at death or disability. As
of June 30, 2006, this plan had approximately $748.3 million in net assets for pension benefits. Retirement
or disability benefits are based solely on the accumulation of dollars in the member's individual account
at the time of retirement. The accounting administration of the Plan is the responsibility of Milliman &
Robertson, an independent third party administrator.

Funding Status: There is no unfunded liability for a defined contribution plan since a member's total
maxirmum lifetime benefit is limited to that which has accumulated in the member’s account from employee
and employer contributions and all investment earnings thereon. Any forfeited, unvested employer
contributions are, by statute, to be transferred to the Teachers’ Defined Benefit Retirement System.

Contribution Requirements and Payments Made: This is a fully-qualified plan by the Internal Revenue
Service. Therefore, all employee contributions are tax deferred. Participants contribute 4.5% of their
gross salary and the board of education contributes 7.5% of covered members’ gross compensation to the
retirement plan, for a total of 12% annually.

Total payments reflected in the Board’s financial statements to the defined contribution plan for FY2007
were:

Employees' contributions (4.5%) $ 326,559
Employer’s contributions (7.5%) 544,261
Total contributions $ 870,820

NOTE 11 - PENDING LITIGATION

The Board is involved in a number of legal proceedings and claims, involving students, employees and
citizens who have sued the Board for damages. While it is not possible to determine the ultimate outcome
of any lawsuit with certainty, management believes that the ultimate outcome will not bave a material
adverse effect on the financial position of the Board. The Board’s insurance through the State Board of
Risk and Insurance Management appears adequate to fully cover any potential liability.
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NOTE 12 - RESTATEMENT OF BEGINNING FUND BALANCE
The fund balance at the beginning of the year of the following fund(s) required restatements:
General Current Special

Expense Fund Revenue Fund
Fund balance at June 30, 2006, as

previously stated $ 2,166,258 $ 208,944
Total adjustments (See Below) 101,497 {208.944)
Fund balance at June 30, 2006 restated $ 2.267.755 $ ___ -0-

The adjustments consisted of the following:

General Current Expense Fund
Taxes revenue received in July and August 2006 $ 16,304

Revenue received in July and August 2006 85,192

Special Revenue Fund

Reserved for Special Projects to deferred revenue (208,943)
NOTE 13 - UNRESERVED FUND BALANCE -DESIGNATED

The Board has designated a portion of the unreserved balance of the General Current Expense Fund at
June 30, 2007 to be expended for the following purposes:

Flatwoods Roof Project b 15,895
E-Rate - Technology Needs 15,038
: Medicaid Reallocation - Building Maintenance 67,697
- Medicaid Reallocation - Building Maintenance 137,106
. Dana Brown - Burnsville Technology,
Renovations and/or Tutoring 77,269
Supplement Salary Expenditure Line
(Over Formula and Extra Days) 1,204,462
BCMS Band Allocation 10,600
BCHS Band Aliocation 10,000
Burnsville Playground Allocation 3,002
Burnsvitle Support Achievement Goals 5,000
Davis Support Achievement Goals 5,000
Flatwoods Support Achievement Goals 5,000
Frametown Support Achievement Goals 5,000
Litde Birch Playground Allocation 10,000
Little Birch Support Achievement Goals 5,000
Sutton Support Achievement Goals 5,000
BCMS Support Achievement Goals 5,000
BCHS Support Achievement Goals 5,000
BCHS Furniture and Equipment Allocation 6,673
Unrestricted - Liability Insurance Increase 17,560
Unrestricted - Property Insurance Increase 1,268
Total Unreserved Fund Balance - Designated $ 1,615.970

)



BRAXTON COUNTY BOARD OF EDUCATION
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

NOTE 14 - COMMITMENTS, CONTINGENCIES, AND SUBSEQUENT EVENTS

The Board did not have any known commitments, contingencies and/or subsequent events for the fiscal
year ended June 30, 2007.

NOTE 15 - INTERFUND BALANCES AND TRANSFERS
The composition of Interfund balances as of June 30, 2007 is as follows:
Receivable Fund Payable Fund Amount
Due to/from other funds:
General Current Expense Special Revenue Fund $ 38,919
Interfund Transfers
General Current Expense to Capital Projects (BCHS/Fairmont

Addition Project) County Contribution to Addition Project $ 202,166

General Current Expense to Special Revenue (Child Nutrition
Project) County Contribution to Food Service Program $ 348,900

NOTE 16 - MAJOR SOURCES OF REVENUE

The largest single source of revenue received by the Board is state aid funds through the Public School
Support Program. In addition, the Board receives financial assistance from federal and state governments
in the form of grants. The disbursement of funds received under these programs generally require
compliance with terms and conditions specified in the grant agreements and is subject to audit by the
Board’s independent auditor and state and federal regulatory agencies. Any disallowed claims resulting
from such audits could become a liability of the general fund or other applicable fund. Based on prior
experience, the Board believes such disallowance, if any, would be immaterial.
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BRAXTON COUNTY, WEST VIRGINIA, BOARD OF EDUCATION
STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL - GENERAL FUND

Revenues:
Property taxes
Other Local sources
State sources
Federal sources

Total revenues

Expenditures:
Instruction
Supporting services:
Students
Instructional staff
Central administration
School administration
Business
Operation and
maintenance of facilities
Student transportation
Community services
Capital outlay
Total expenditures

Excess (deficiency) of revenues over
expenditures

Other financing sources (uses):
Transfers in
Transfers (out)
Reserves
Total other financing
sources {uses)

Change in fund balances
Fund balances - beginning

Fund balances - ending

JUNE 30, 2007

Budgeted Amounts

Original

2,378,830
134,400
12,664,031
188,701

15,363.962

9,475,513

798,719
262,128
479,228
1,288,685
255,607

1,462,145
1,760,254
38,390

-0-
15,820,669

(454,707)

0-
(348,899)

-0-

(348,899)
(803,606)
(803.606)

-0-
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Final

2,378,830
235,289
12,680,931
248,701

15,543,751

9,487,476

780,465
343,939
485,101
1,296,238
284,336

1,799,319
1,794,846
38,390
531,200
16,841,310

(1.297.559)

183,450
(734,516)

(317.636)
(868,702)

(2,166,261)
2,166,261

-0-

Variance With

Final Budget
Actual Favorable
Amounts (Unfavorable)
$ 2,777,872 § 399,042
415,747 180,458
12,677,668 (3,263)
322.395 73,694
16,193,682 649,931
9,449,116 38,360
648,747 131,718
332,198 11,741
473,435 11,666
1,293,993 2,245
281,610 2,726
1,724,807 74,512
1,758,637 36,209
37,003 1,387
178,991 352,209
16,178,537 662,773
15,145 1,312.704
183,450 -0-
(734,516) 0-
I | = 317,636
(551.066) 317.636
(535,921) 1,630,340
2,267,755 101,494
$ 1731834 $ 1,731.834



BRAXTON COUNTY, WEST VIRGINIA, BOARD OF EDUCATION

STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES -

BUDGET AND ACTUAL - SPECIAL REVENUE FUND
JUNE 30, 2007

Budgeted Amounts

Revenues:
Local sources b
State sources
Federal sources

Total revenues

Expenditures:
Instruction
Supporting services:
Studeats
Instructional staff
Central administration
Business
Operation and
maintenance of facilities
Student transportation
Food services
Community services
Capital outlay
Total expenditures

Excess {deficiency) of revenues over
expenditures

Other financing sources (uses):
Transfers in
Transfers (out)
Reserves
Total other financing
sources {uses)

Change ie fund balances
Fund balances - beginning

Fund balances - ending $

Original

163,042
666,255
3,373,165

4,202,462

34,254

-0
32,813
10,335

-0

-0-
168,728
1,142,999
«{)-

-0-
1,389,129

2,813,333

348,899
-0-

3,162.232
(2,813.333)

$

Einal

191,294

746,184
4,847,204

5,784,682

3,540,418

195,343
465,157
124,576

33,546

36,208
219,883
1,241,905
810
55,500
2,913,346

128,664

429,465
(79,816)
-0-

349,649

220,985

(220,985)
-0-

$

Variance With
Final Budget
Actual Favorable
Amounts (Unfavorable)
188,624 $ (2,670)
927,476 181,292
3,439 529 (1,407.675)
4,555,629 (1,229.053)
2,688,335 852,063
179,977 15,366
346,224 118,933
116,123 8,453
27,121 6,425
35,947 261
215,512 4,371
1,239,723 2,182
47 763
55,500 . -D-
4,904,529 1,008,817
348,899 220,236
428,715 {750)
(79,815) 1
-0- -0-
348.9G0 749
-0- (220,985)
(- 220,985
-0- $ -0-



BRAXTON COUNTY, WEST VIRGINIA, BOARD OF EDUCATION
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES -

BUDGET AND ACTUAL - CAPITAL PROJECTS FUND

JUNE 30, 2007
Variance With
Final Budget
Budgeted Amounts Actual Favorable
Original Final Amounts Unfavorable
Revenues:
Intermediate sources s -0 $ 86,687 $ 86,687 % -0-
State sources -0- 271,143 106.279 164.864
Total revenues -0- 357.830 192.966 164.864
Expenditures:
Capital outlay -0- 395,132 395,132 -0-
Total expenditures -0- 395,132 365.132 -0-
Excess (deficiency) of revenues over
expenditures -0- (37.302) (202,166) 164,864
Other financing sources (uses):
Transfers in -0- 202,166 202.166 -0-
Total other financing
sources (uses) -D- 202.166 202,166 -{)-
Change in fund balances -0- 164,864 -0- (164,864)
Fund balances - beginning -0- (164.864) -0- 164,864
Fund balances - ending $ 0 $ 0- 0- 8 -0-
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BRAXTON COUNTY BOARD OF EDUCATION
SCHEDULE OF CHANGES IN SCHOOL ACTIVITY FUNDS
FOR THE YEAR ENDED JUNE 30, 2007

Beginning Ending
Cash Cash
Balance Receipts Disbursements Balance
HIGH SCHOOLS:
Braxton Co. High - General s 118,942 $ 188,798 § 187,581 $ 120,159
Braxton Co. High - Child Nutrition -0- 34,401 34,401 -0-
Total High Schools 118,942 223,199 221,982 120,159
MIDDLE AND JUNIOR HIGH SCHOOLS:
Braxton Co. Middie - General 90,542 175,032 180,200 85,374
Braxton Co. Middle - Child Nutrition -0- 46318 46,318 -0
Total Middle and Junior
High Schools 90,542 221,350 226,518 83,374
ELEMENTARY SCHOOLS:
Burnsville - General 7,060 15,715 13,373 9,402
Burnsville - Child Nutrition -0- 14,862 14,862 0-
Davis - General 4,013 17,341 15,964 5,390
Davis - Child Nutrition 0- 20,276 20,276 -0
Flatwoods - General 5,158 14,611 15,193 4,576
Flatwoods - Child Nutrition ~0- 21,358 21,358 -0-
Frametown - General 316 11,876 11,457 735
Frametown - Child Nutrition -0- 18,418 18,418 -0-
Little Birch - General 4,303 14,569 13,622 5,250
Little Birch - Child Nutrition -0 6,776 6,776 -0-
Sutton - General 6,176 14,693 12,778 8,091
Sutton - Child Nutrition -0- 17,640 17.640 -0
Total Elementary Schools 27.026 188.135 181,717 33,444
Total 3 236,510 5 632,684 $ 630217 % 238,977
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BRAXTON COUNTY BOARD OF EDUCATION
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2007
Federal Grantor/ Federal State Pass-Through
Pass-Through Grantor CFDA Project Entity Identifying Total
Program Title Number Code Number Expenditures
U.S. Department of
Health and Hurnan Services
Head Start 93.600 32611 N/A § 133,157
Head Start 93.600 32711 N/A 589.480
Total Department of
Health and Human Services 722,637
U.S. Department of
Agriculture
USDA Distance Learning 10.855 34611 N/A 6,860
Pass through State '
Department of Education:
Child Nutrition Cluster
Food Service Program - Centralized 10.553 88711 N/A 1,213,338
Sumrner Food Service Program 10.559 88621 N/A 12,870
Summer Food Service Program 10.559 88721 N/A 738
Local Wellness Policy 10.555 49711 C266860 500
Donated Foods 10.550 B8771 N/A 55,880
Total Department
of Agriculture 1,290,186
U.S. Department of
Education
Pass-through State
Department of Education
Title I 84.367A 40711 265453 160,607
Title II 84.367A 40611 C245752 95,327
Title I 34.010 41711 C260086 776,121
Title I - Handbooks 84.010 41612 C262068 399
Title 1 84.010 41611 C238777 131,377
Title V 84.298A 42711 C265463 50,017
Title V 84.298A 42611 C245836 34,023
Special Education Cluster (IDEA)
Idea Part B - Preschool 84.173 43721 C257465 51,613
Idea Part B 84.027A 43711 C257316 548,838
Idea Part B 84.027A 43611 C235719 20,052
Idea Part B - Discretionary 84.027A 43631 252269 506
Idea Part B - Discretionary 84.027A 43632 C260533 6,031
Idea Part B - Discretionary 84.027A 43633 C270709 1,475
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BRAXTON COUNTY BOARD OF EDUCATION

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED)

YEAR ENDED JUNE 38, 2007
Federal Grantor/ Federal State
Pass-Through Grantor CFDA Project
Program Title Number Code
U.S. Department of
Education (Continued)
Pass-through State
Department of Education (Continued) )
Vocational Education 84.048A 50711
Enhancing Education with Technology 84.318 58611
Titte VI - Rural and Low Income 84.358B 59711
Title VI - Rural and Low Income 84.358B 59611
Pass-through Fairmont State University
Gear Up 84.334A 74721
Gear Up 84.334A 74621
Total Department of
Education
Total Federal Awards

42

Pass-Through
Entity Identifying

Number

C254796
C240276
C265458
245963

N/A
N/A

3

Total

Expenditures

50,838
18,498
57,349
16,793

30,223

1,907

2,051,994

4,064 817



BRAXTON COUNTY BOARD OF EDUCATION
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2007

Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the grant activity of the

Braxton County Board of Education and is presented on the cash basis of accounting. The
information in this schedule is presented in accordance with the requirements of OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some amounts

presented in the schedule may differ from amounts presented in, or used in the preparation of, the
- basic financial statements.

Food Distribution
Non-monetary assistance is reported in the schedule at the fair market value of the commodities

received and disbursed. The Board received and disbursed $55,880 in food commodities in the
Donated Foods Program for the year ended June 30, 2007.
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REPORTS ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS




SULLIVANWEBB, ruic

CERTIFIED PUBLIC ACCOUNTANTS
422 KINETIC DRIVE - P.O. BOX 2745
HUNTINGTON, WEST VIRGINIA 25727-2745
TELEPHONE: (304) 697-0565
FACSIMILE: (304) 697-0567

BRUCE 1. SULLIVAX, CPA MEMBERS
CHARLES D. WEBB, MBA,CPA : AMERICAN INSTITUTE OF CERTIFIEL
PUBLIC ACCOUNTANTS '_
WV SOCIETY OF CERTIFIED PUBLIC

ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable Members of
Braxton County Board of Education
Sutton, West Virginia

We have audited the financial statements of Braxton County Board of Education, as of and for
the year ended June 30, 2007, and have issued our report thereon dated February 28, 2008. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Qver Financial Reporting
In planning and performing our audit, we considered Braxton County Board of Education's

internal control over financial reporting as a basis for designing our auditing procedures for the purpose
of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the Board’s internal control over financial reporting. Accordingly, we do not express
an opinion on the effectiveness of the Board’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the Board's ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the Board’s financial statements that is more than
inconsequential will not be prevented or detected by the Board’s internal control.

A material weakness is a significant deficiency, or combination of deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be presented
or detected by the Board’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any deficiencies
in internal control over financial reporting that we consider to be material weaknesses, as defined above.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether Braxton County Board of Education's

financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The resuits of our tests disclosed no instances of noncompliance that are required
to be reported under Government Auditing Standards.

This report is intended solely for the information and use of Braxton County Board of Education
Members, management, others within the Organization, federal awarding agencies and pass-through
entities and the State of West Virginia and is not intended to be and should not be used by anyone other

than these specified parties.
ittt P

February 28, 2008
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SULLIVANWEBB, »rirc

CERTIFIED PUBLIC ACCOUNTANTS
422 KINETIC DRIVE - P.O. BOX 2745
HUNTINGTON, WEST VIRGINIA 25727-2745
TELEPHONE: (304) 697-0563
FACSIMILE: (304) 697-0567

BRUCE 1. SULLIVAN, CPA MEMBERS .
CHARLES D. WEBB, MBA,CPA AMERICAN INSTITUTE OF CERTIFIED ¢
PUBLIC ACCOUNTANTS '

WV SOCIETY OF CERTIFIED PUBLIC

ACCOUNTANTS :

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Members of
Braxton County Board of Education
Sutton, West Virginia

Compliance _

We have audited the compliance of Braxton County Board of Education, with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended
June 30, 2007. Braxton County Board of Education's major federal programs are identified in the
summary of auditor's results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirement of laws, regulations, contracts and grants applicable to each of its major
federal programs is the responsibility of Braxton County Board of Education’s management. Our
responsibility is to express an opinion on Braxton County Board of Education's compliance based on our
audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular
A-133 require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about Braxton County Board of Education's compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances. We believe that our audit provides
a reasonable basis for our opinion. Our audit does not provide a legal determination on Braxton County
Board of Education's compliance with those requirements.

In our opinion, Braxton County Board of Education complied, in all material respects, with the

requirements referred to above that are applicable to each of its major federal programs for the year ended
June 30, 2007.
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Internal Control Over Compliance
The management of Braxton County Board of Education is responsible for establishing and

maintaining effective internal control over compliance with requirements of laws, regulations, contracts
and grants applicable to federal programs. In planning and performing our audit, we considered Braxton
County Board of Education's internal control over compliance with requirements that could have a direct
and material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Braxton County Board of Education’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of performing their
assigned functions, to prevent or detect noncompliance with a type of compliance requirement of a federal
program on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity’s ability to administer a federal program such that there is
more than 2 remote likelihood that noncompliance with a type of compliance requirement of a federal
program that is more than inconsequential will not be prevented or detected by the entity’s internal control.

A materia) weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than remote likelihood that material noncompliance with a type of compliance requirement
of a federal program will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control over compliance was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended for the information of Braxton County Board of Education, management,
and federal awarding agencies and pass-through entities and is not intended to be and should not be used

by anyone other than these specified parties.
- ;MM Arce
/

February 28, 2008
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SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS



BRAXTON COUNTY BOARD OF EDUCATION
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2007

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

There were no findings for the year ended June 30, 2006.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS



BRAXTON COUNTY BOARD OF EDUCATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2007

A. SUMMARY OF AUDIT RESULTS

1)

2)

3)

4)

5)

6)

7)

8)

9)

The auditor’s report expresses an unqualified opinion on the financial statements of Braxton County
Board of Education for the year ended June 30, 2007.

No significant deficiencies were noted during the audit of the financial statements of Braxton County
Board of Education.

No instances of noncompliance material to the financial statements of Braxton County Board of
Education were disclosed during the audit.

No matters involving the internal control over major programs of Braxton County Board of
Education were disclosed that we consider to be significant deficiencies.

The auditor’s report on compliance for major programs of Braxton County Board of Education
expresses an unqualified opinion on all major federal programs.

No audit findings which were required to be reported under Section .510(a) of OMB Circular A-133
were noted,

The programs tested as major programs included:

3
3
k=
BT

Program
Major Federal Programs

U.S. Department of Education
Pass-through West Virginia
Departrment of Education:
Special Education Cluster (IDEA):
Idea Part B 84.027A
Idea Part B - Preschootl 84.173
Title II 84.367A

U.S. Department of Agriculture
Pass-through West Virginia
Department of Education:
Child Nutrition Cluster 10.553/10.555/10.559

The dollar threshold used to distinguish Type A Programs from Type B Programs of federal awards
expended by Braxton County Board of Education for the year ended June 30, 2007 was $300,000.

Braxton County Board of Education has qualified as a low-risk auditee under Section .530 of OMB
Circular A-133 for the year ended June 30, 2007.

10) There were no audit findings for prior audit year ended June 30, 2006.
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BRAXTON COUNTY BOARD OF EDUCATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2007

B. FINDINGS - FINANCIAL STATEMENT AUDIT
= Noncompliance Finding
None
= Reportable Conditions

None

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS
m  Noncompliance Finding
None
m Reportable Conditions

None
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APPENDIX B

Economic and Demographic Data

COUNTY OF BRAXTON (WEST VIRGINIA)

Introduction

Location: Braxton County is located in the central part of the State of West Virginia. It 1s
approximately 67 miles from the City of Charleston, West Virginia.

County Seat: The City of Sutton

Commuissioners: Mike Chapman, President

Teresa Frame
David Jack, Sr.

Population

Braxton County West Virginia United States

1990 13,021 1,792,548 249,622,814
2000 14,720 1,807,050 282,194 308
2006 14,606 1.808,699 298,754,819

Source: U.S. Bureau of Economic Analysis, U.S. Department of Commerce

Economy

Per Capita Personal Income

2000 Rank in State
United States $19,477 $29,845 $36,714 -
West Virginia - 514,493 $21,904 $28,206 -
Braxton County $11,357 $15,580 $20,293 51

Source: Source: U.S. Bureau of Economic Analysis, U.S. Department of Commerce

Average Employment and Annual Wage

Average Employment Average Annual Wage

2000 2007 2000 2007
Braxton County 3,813 4,216 £20,843 §27,127
West Virginia 686,664 708,313 $26,890 $34.001

Source: West Virginia Bureau of Economic Analysis
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Average Annual Employment by Industry

Industry 2001 2007
Natural Resources & Mining 27 123
Construction 234 304
Manufacturing 438 389
Trade, Transportation & Utilities 833 834
Information 28 29
Financial Activities 93 119
Professional & Business Services 177 181
Education & Health Services 571 739
Leisure and Hospitality 487 450
Other Services 82 76
Government 839 967
TOTAL 3,809 4,216

Source: West Virginia Bureau of Dconomic Analysis

Braxton County Ten Largest Employers (2007)

Employer Product/Service

Braxton County Board of Education Education
Weyerhaeuser Company Services
Braxton County Memorial Hospital Health
Go-Mart, Inc. Services
Braxton County Senior Citizen Center, Inc. Services
Central WV Aging Service, Inc. Non-Profit
Mountain Cap of West Virginia Non-Profit
Bi-Con Services, Inc. Pipeline Laying
ANR Coal -~ West Virginia, LLC Mining
John Skidmore Development, Inc. (Sutton Inn, Flatwoods Discount) Services

Source: West Virginia Bureau of Economic Analysis

Average Annual Unemployment Rates (%)

Year Braxton County West Virginia
2002 7.6 5.9
2003 7.4 6.0
2004 5.9 53
2005 5.8 5.0
2006 53 4.7
2007 5.4 4.6

Source: West Virginia Bureau of Economic Analysis
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Wages Per Industry (2007) ($)

Total Wages Average Weekly

Natural Resources & Mining 6,002,080 938.40
Construction 11,413,668 722.02
Manufacturing 16,413,997 8il1.44
Trade, Transportation & Utilities 21,382,438 493,04
Information 949,580 629.69
Financial Activities 3,294,718 532.44
Professional & Business Services 6,340,861 673.69
Education & Health Services 15,125,019 393.60
Leisure and Hospitality 5,197,931 222,13
Other Services 2,093,399 529.71
Government 26,125,665 519.56
TOTAL 114,369,602 521.69

Source: West Virginia Bureau of Economic Analysis

Total Wages (2007) (3)
Year Braxton County West Virginia
2002 89,172,010 19,549,827,426
2003 93,882,773 19,849,663,121
2004 100,402,338 20,868,401,449
2005 104,868,868 21,793,516,080
2006 109,478,447 23,079,570,075
2007 114,369,602 24,083,126,318

Source: West Virginia Bureau of Economic Analysis
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Community Data

Education Facilities ' '

Elementary 6
Middle or Jr. High 1
High Schools !
Vocational Schools 0
Colleges:
Gienville State College, Glenville, Gilmer County
Glenville State Community & Technical College
(Satellite), Braxton County
Fairmont State University’s Pierpoint Community
& Technical College (Satellite), Braxton County
State Forests 0
State Parks 0
Wildlife Management Areas 2
Public Hiking Trails 1.4
Public Fishing & Boating Lakes
Recreational Rivers 1
(boating/rafting)
Museums/Art Galleries 0
Golf Courses — Private/Public 0/0
National Forests 0
National Park & Recreational Areas 0
Amphitheaters/Performing Arts 1
Centers
Pro/Semi-pro Sports Teams 0
Regional Shopping Centers/Malis/ 1
outlets within 25 miles
Major Private Recreation/Resort 0
Areas
l Medical
Hospitals 1
Beds 25
Doctors I
Dentists 4
Licensed Nursing Homes 1
Beds 65

Source: West Virginia Bureau of Economic
Analysis

Transportation

Highways:
Interstates I-79
WYV Routes 4,5,15
US Routes 19
Parcel service carriers
River, nearest navigable Kanawha
Industrial Parks 0
Industrial Sites 0
Airports; Braxton Co., Sutton, WV
Harrison-Marion Regional,
Bridgeport, WV
Pittsburgh Intl., Pittsburgh, Pa.
Railroads: Freight
Motor Fretght Carmiers 1
Bus Service 2

Newspapers:
Telephone:
TV Station
Radio Stations

(3SR oS I 8

Electricity: 1 — private
Natural Gas: 4
Licensed Day Care Centers 1
Banks (including branches)

Libraries 3




101 South Queen Street”
Martinsburg, West Virginia 25401
(304) 263-0836

7000 Hampton Center, Suite K
Morgantown, West Virginia 26505
(304) 285-2500

333 West Vine Street, Suite 1700
Lexington, Kentucky 40507-163%
(859) 252-2202

R
Bowles Rice

McDaviD GRAFF & LOVE 11y

ATTORNEYS AT Law

600 Quarrier Street
Charleston, West Virginia 25301

Post Office Box 1386
Charleston, West Virginia 25325-1386
{304) 347-1100

www.bowlesrice.com

September 30, 2008

The Board of Education of the County of Braxton

411 North Hill Road

Sutton, West Virginia 26601

Re: $16,100,000 The Board of Education of Braxton County
[West Virginial Public School Bonds, Series 2008

Dear Ladies and Gentlemen:

APPENDIX C

480 West Jubal Early Drive
Suite 130
Winchester, Virginia 22601
(540) 723-8877

5th Floor, United Square
501 Avery Street
Parkersburg, West Virginia 26101
(304) 485-8500

We have examined a record of the proceedings relative to the issuance and sale of
$16,100,000 Public School Bonds, Series 2008 (the “Bonds™), of Braxton County School District,
by and through The Board of Education of the County of Braxton (the “Issuer’”) in the State of West
Virginia. The Bonds are issued in fully registered form, are dated September 30, 2008, upon
original issuance, are numbered in order of maturity from R-1 consecutively upward, are of the
denominations of $5,000 or integral multiples thereof, mature on May 1 in the years and amounts
and bear interest payable each May 1 and November 1, commencing May 1, 2009, as follows:

Year

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022

Principal Interest

Amount Rate

$485,000 4.50%
510,000 4.00
535,060 3.25
565,000 3.25
590,000 3.50
620,000 3.50
655,000 3.75
685,000 4.00
720,000 4.00
755,000 5.25
795,000 5.00
835,000 5.00
875,000 5.00




Bowles Rice

MCDAVID (GRAFF & LOVE 1LP

The Board of Education of the County of Braxton
September 30, 2008
Page 2

(cont.) Principal Interest
Year Amount Rate
2023 920,000 5.00
2024 965,000 4.50
2025 1,010,000 5.25
2026 1,065,000 4.50
2027 1,115,000 475
2028 1,170,000 4.75
2029 1,230,000 4.75

The Bonds were authorized at the primary election held in the Braxton County
School District on May 13, 2008, and by a Resolution and Order adopted by the Issuer on February
19, 2008, as supplemented (such Resolution and Order, as supplemented, herein called the
“Resolution™), and are issued pursuant to Chapter 13, Article 1 of the West Virginia Code of 1931,
as amended (the “Act”), for the purposes of providing funds for the acquisition, construction,
renovation, repair and equipping of certain public school buildings, together with the sites thereof
and all necessary appurtenances, in the Braxton County Schoo! District, and paying costs of
issuance of the Bonds.

As to questions of fact material to our opinion, we have relied upon the
representations, covenants and certifications of the Issuer contained in the Resolution, a Tax and
Arbitrage Certificate of the Issuer dated the date hereof (the “Tax Certificate”) and the certified
proceedings and other certifications of public officials furnished to us without undertaking to verify
the same by independent investigation.

We have not been engaged or undertaken to review the accuracy, completeness or
sufficiency of the Official Statement or other offering material relating to the Bonds (except to the
extent, if any, stated in the Official Statement), and we express no opinion relating thereto
(excepting only the matters set forth as our opinion in the Official Statement).

Based upon the foregoing, and assuming compliance with the representations,
covenants and certifications of the Issuer contained in the Resolution, the Tax Certificate and the
certified proceedings and the certifications made in connection with the issuance of the Bonds, we
are of the opinion that, under existing law:

1. The Issuer is a school district presently existing under the laws of, and a
political subdivision of, the State of West Virginia, with full power and authority to adopt the
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Resolution and to issue and sell the Bonds under the provisions of the Act and other applicable
provisions of law.

2. The Bonds have been duly authorized and validly issued by the Issuer in
accordance with the Constitution and statutes of the State of West Virginia and constitute valid and
legally binding general obligations of the Issuer, and unless the Bonds are paid from other sources,
the Issuer has power and is obligated to levy ad valorem taxes upon all the taxable property within
the Braxton County School District to pay the Bonds and the interest thereon, without limitation as
to rate or amount.

3. Under existing laws, regulations, rulings and judicial decisions of the United
States of America, as presently written and applied, the interest on the bonds is not includable in
gross income of the owners thereof for Federal income tax purposes and is not an item of tax
preference for purposes of the Federal alternative minimum tax imposed upon individuals and
corporations; it should be noted, however, that interest on the Bonds held by a corporation May be
indirectly subject to alternative minimum tax because of its inclusion in the reported income or
earnings and profits of such corporate holder. The opinions set forth in the preceding sentence are
subject to the condition that the Issuer comply, on a continuing basis, with all representatives,
covenants and certifications set forth in the Resolution and the Tax Certificate of the Issuer. Failure
to comply with such representations, covenants and certifications could cause the interest on the
Bonds to be includable in gross income retroactive to the date of issuance of the Bonds. We express
no opinion regarding other federal tax consequences arising with respect to the Bonds.

4. Under the Act, as presently written and applied, the Bonds are exempt from
direct taxation by the State of West Virginia or any political subdivision thereof and the interest on
the Bonds is exempt from personal and corporate income taxes imposed directly thereon by the
State of West Virginia.

In expressing this opinion, we have considered the litigation instituted in certain
states including the State of West Virginia, such as Pauley v. Bailey, 324 SE.2d 128 (W.Va. 1984) -
challenging the constitutionality of present systems of levying taxes and applying funds for public
school purposes and, in our opinion, such litigation will not modify the rights of the holders of the
Bonds to ultimate recourse to unlimited ad valorem taxes upon all the taxable property within
Braxton County, West Virginia, for the payment of the Bonds if not paid from other sources and
does not modify or qualify the conclusions elsewhere stated in this opinion.

Please be advised that the enforcement of remedies with respect to the Bonds is
subject to any applicable bankruptcy, reorganization, insolvency, moratorium or other laws
affecting the enforcement of creditors’ rights heretofore or hereafter enacted, and that enforcement
May also be subject to the exercise of judicial discretion in appropriate cases.

-3
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We have examined the executed and authenticated Bond No. R-1 of said issue, and
in our opinion, said Bond is in proper form and has been duly executed and authorized.

Very truly yours,

22073542



PROPOSED PROJECTS

PROJECT

Frametown Elementary
Construct two classrooms, a mechanical room, kitchen
addition and two student restrooms

Renovations to include: restrooms, new lighting and ceiling
tile, new flooring, painting — interior/exterior, fire
suppression system, new windows, doors, frames, hardware,
electrical service upgrades, plumbing upgrades, new sanitary
package plan, HVAC upgrades, sidewalks repaired,
driveways and parking areas paved and new furnishings and
equipment.

Little Birch Elementary
Construct two classrooms, two student restrooms and
mechanical room.

Renovations to include: restrooms, new lighting, new
subfloor, flooring and siructural repairs, painting -
interior/exterior, fire suppression system, new roofing,
exterior masonry repointing, new windows, doors, frames,
hardware, electrical service and distribution upgrades,
plumbing upgrades, new HVAC system, site drainage,
paving of parking lot and new furnishings and equipment.

Burnsville Elementary
Construct elevator and elevator connector

Renovations to include: restrooms, new lighting, new
flooring and structural repairs, pamnting — interior/exterior,
fire suppression system, new roofing, exterior masonry
repointing, new windows, doors, frames, hardware, electrical
service and distribution upgrades, plumbing upgrades, new
HVAC system, site drainage, paving of parking lot, asbestos
removal, outdoor walkway coverings, dishwasher hood
ventilation and furnishings and equipment.

Braxton County Middle School

Renovations to include: paved parking area, renovations for
Board of Education offices, new roofing and new lockers.

Braxton County High School

Renovations to include: new VCT flooring, base, painting —
interior/extertor, new doors, frames, hardware, replace non-
efficient windows, new HVAC in section C, air handler
replacement, new lockers and furniture and equipment.

- LOCATION

Existing Frametown
Elementary School,
Frametown, WV

Existing Little Birch
Elememntary School,
Little Birch, WV

Existing Burnsville
Elementary School

Existing Braxton
County Middle
School

Existing Braxton
County High School

APPENDIX D

ESTIMATED

COST
Bond Funds
$2,590,778

Bond Funds
$2,863,781

Bond Funds
$3,114,833

Bond Funds
$1,346,810

Bond Funds
$3,368,122




Davis Elementary

Construction of two classrooms, fwo student restrooms,
dining room, kitchen, administrative offices, elevator, lobby,
mechanical room and stairs.

Renovations to include: restrooms, new lighting, flooring
and structural repairs, painting — interior/exterior, fire
suppression system, new roofing, new windows, doors,
frames, hardware, sidewalk canopy, electrical services and
distribution-upgrades, plumbing upgrades, paving and repairs
to parking lot and sidewalks, window asbestos abatement
and furnishings and equipment

Flatwoods Elementary School

Construction of five classrooms, physical education
classroom, gym storage, two student restrooms, mechanical
room and kitchen addition.

Renovations to include: restrooms, new lighting and ceiling
tiles, painting — interior/exterior, fire suppression system,
paving of sidewalks and parking lots, kitchen renovations,
electrical service and distribution upgrades and furnishings
and equipment.

Sutton Elementary School

Construction of two classrooms, student restrooms and
mechanical room.

Renovations to include: restrooms, new lighting, new
subfloor, flooring and structural repairs, painting -
interior/exterior, fire suppression system, window asbestos
abatement, exterior masonry repointing, new windows,
doors, frames, hardware, electrical service and distribution
upgrades, plunbing upgrades, new HVAC system, site
drainage, paving of parking lot, nr fumishing and equipment,
exterior ramp removal and sidewalk renovations and repairs.

TOTAL PROPOSED BOND CALL
Project Costs:
Plys Costs of Issuance:

Less Third Party Funds:

Total:

D-2

Existing Davis

Elementary School

Existing
Flatwoods

Elementary School

Existing
Suiton

Elementary School

Bond Funds
$1,602,979

Grant Funds
$3,263,783

Bond Funds
$725,369

Grant Funds
$2,865,702

Bond Funds
£438,655

Grant Funds
$1,670,515

$23,851,324
$48,676
$7.800.000

$16,100,600




APPENDIX E

ELECTED OFFICIALS OF THE BOARD

Ernie Moore — President

Mr. Moore, a native of Parkersburg, is a graduate of Parkersburg High School. He received his BA degree
in education from Glenville State College, attending West Virginia University for his Masters of Science.
Mr. Moore coached and taught in four school systems before coming to Braxton County in 1977. He
served as head football coach, taught in the classroom, and was an assistant principal before retiring in
1997.

Mr. Moore was elected to serve on the Braxton County Board of Education in 2004, and was re-¢lected in
2008, where he currently serves as the board’s president. He also is currently a member of the Board of

Directors of the WVSSAC as representative for the Boards of Education of all West Virginia counties.

John Campbell - Member

Mr. Cambell resides in Sutton, West Virginia. Hi is a retired Court reporter. Mr. Campbell previously
served on Braxton County Board of Education from 1976 to 1982, He is a former member of the West
Virginia House of Delegates from 1990 to 1994 and current member of the Sutton Lions Club and
Braxton County Rotary Club. He is also a member and Elder of the Davis Memorial Presbyierian
Church.

Roger W. Hall - Member

Mr. Hall resided in Duck, West Virginia. He graduated from Gassaway High School and spent twenty
(20) years working in Akron, Ohio. Mr. Hall returned to Braxton County in 1988 and has owned and
operated Hall’s Kitchens and Baths since then. He is Chairman of the Sugar Creek PSD Board.

Elizabeth Stewart -~ Member

Elizabeth Stewart resides in Sutton, West Virginia, and was born in Braxton County, where she has spent
most of her life living and working. She graduated from Bumsville High School in 1961 and attended
Glenville State College where she graduated in 1964. She taught in Pocahontas County until 1969 and in
Braxton County at Braxton County High School until retirement in 1998. She has served as a member of
the Braxton County Board of Education since 2004.

Kathy Parker — Member

Kathy Parker resides in Heaters, West Virginia. She holds a Bachelor’s Degree in Accounting and worked
in the stock brokerage industry for almost 5 years before starting her own accounting business, which she
maintained for over 22 years. She has been involved in the local schools, including as a volunteer, PTA
member and officer, Local School Improvement Council (LSIC), Braxton County School-to-Work
Partnership, and BCHS Vocational Advisory Committee. Her company is a Partner-in-Education with
Bumsville Elementary School.
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APPOINTED OFFICIALS OF THE BOARD

Carolyn D. Long, Superintendent

Carolyn D. Long is a 1970 graduate of Fairmont State College with a degree BA Degree in Elementary
Education. Ms. Long has a Masters in Education Administration from West Virginia College of Graduate
Studies. Ms. Long taught school in Kanawha Country from 1971 to 1975 at Big Chimney Elementary.
She continued her teacher career at Little Birch Elementary during the years of 1976 through 1981. Ms.
Long served as Principal at Little Birch Elementary from 1986 through 1995. The Braxton County Board
of Education appointed Ms. Long Superintendent on July 1, 2001. Ms. Long is an active member of
WVASA, and is Chair of the West Virginia University Board of Governors.

Charles Michael McCoy, Assistant Superintendent

Charles Michael McCoy is a 1970 graduate of Glenville State College. Mr. McCoy received his Masters
Degree in Educational Administration from West Virginia University in 1975. Mr. McCoy served as
Principal at Burnsville Elementary from 1972 - 2004. In 2004 Mr. McCoy was appointed Assistant
Superintendent of Braxton County Schools. Mr. McCoy is member of the Pierpont Community and
Technical College Board of Advisors.

Ginger L. Altizer, Treasurer

Ginger L. Altizer was appointed Treasurer/Director of Finance in September of 2000. She graduated
from Marshall University in 1993 where she earned her Bachelors of Business Administration. Her prior
career includes being an accounting manager for a major WV ski resort and accounting/management
responsibilities with various employers in the food service industry. She is the current President for the
West Virginia Association of School Business Officials and the Finance Board Chairperson for
Summersville Baptist Church. She lives in Summersville, WV with her husband and two children.



APPENDIX F

FORM OF CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Agreement (the “Disclosure Agreement™)} is executed and delivered by
THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON {(the “Issuer”), and United Bank, Inc.
Charleston, West Virginia (the “Dissemination Agent™), in connection with the issuance of $16,100,000, The
Board of Education of the County of Braxton (West Virginia), Public School Bonds, Series 2008 (the
“Bonds™);

In connection with the foregoing, and in consideration thereof, the Issuer and the Dissemination
Agent covenant and agree as follows:

SECTION 1.  Purpose of the Disclosure Agreement. This Disclosure Agreement is being
executed and delivered by the Issuer and the Dissemination Agent for the benefit of the Holders and
Beneficial Owners of the Bonds and in order to assist the Underwriter in complying with the Rule (defined

below).

Any filing under this Agreement may be made solely by transmitting such filing to the Texas
Municipal Advisory Council (the “Central Post Office” or “MAC”) as provided at
http:/Awww.disclosureusa.org unless the United States Securities and Exchange Commission has withdrawn
the interpretive advice in its letter to MAC dated September 7, 2004, or to such other entity approved by the
Board and the Dissemination Agent.

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which apply to
any capitalized termn used in this Disclosure Agreement unless otherwise defined in this Section, the
following capitalized terms shall have the following meanings:

“Annual Report” shall mean any Annual Report provided by the Issuer pursuant to, and as described
in, Sections 3 and 4 of this Disclosure Agreement.

“Beneficial Owner” shall mean any person which has the power, directly or indirectly, to vote or
consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds through
nominees, depositories or other intermediaries) and as the term may be modified by an interpretation of the
Rule by the Securities and Exchange Commission (the “SEC™).

“Disclosure Representative” shall mean the President of the Issuer or his or her designee, or such
other person as the Issuer shall designate in writing to the Dissemination Agent from time to time.

“Holders™ shall mean (i) the registered owner of any Bond or (ii) the Beneficial Owner of any Bond.
“Listed Events” shall mean any of the events listed in Section 5(a) of this Disclosure Agreement.

“National Repository” shall mean any Nationally Recognized Municipal Securities Information
Repository for purposes of the Rule, (including the “voluntary central repository”, etc.)

“Repository” shall mean each National Repository and the State Repository.

“Rule” shall mean Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission under
the Securities Exchange Act of 1934, as the same may be amended from time to time.

“State” shall mean the State of West Virginia.

“State Repository™ shall mean any public or private repository or entity designated by the State as the
state repository for the purpose of the Rule and recognized as such by the Securities and Exchange
Commission, As of the date of this Agreement, there is no State Repository.

“Underwriter” shall mean any of the underwriters in connection with the sale of the Bonds required
to comply with the Rule in connection with the sale of the Bonds
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SECTION 3.  Provision of Annual Reports.

(a) The Issuer shall, or shall cause the Dissemination Agent to, not later than 300 days after the
end of the Issuer’s fiscal year (presently June 30}, commencing with the report for the 2007-2008 Fiscal Year,
provide to each Repository an Annual Report that is consistent with the requirements of Section 4 of this
Disclosure Agreement. In each case, the Annual Report may be submitted as a single document or as
separate documents comprising a package, and may cross-reference other information as provided in Section
4 of this Disclosure Agreement; provided that the audited financial statements of the Issuer may be submitted,
when and if available, separately from the balance of the Annual Report and later than the date required
above for the filing of the Annual Report if they are not available by that date. If the Issuer’s fiscal year
changes, it shall give written notice of such change in the same manner as for a Listed Event under Section

5.

(b) Not later than fifteen (15) Business Days prior to the date specified in subsection (a) for
providing the Annual Report to the Repositories, the Issuer shall provide the Annual Report to the
Dissemination Agent. If by such date the Dissemination Agent has not received a copy of the Annual Report,
the Dissemination Agent shall contact the Issuer to determine if the Issuer is in compliance with the first
sentence of this subsection (b).

(c) If the Dissemination Agent has not received a copy of the Annual Report by the date
required in subsection (a), the Dissemination Agent shali send a notice to each Repository in substantially the
form attached as Exhibit A.

(d) The Dissemination Agent shall:

D determine each year prior to the date for providing the Annual Report the name and address
of each Repository; and

(i1 file a report with the Issuer certifying that the Annual Report has been provided pursuant to
this Disclosure Agreement, stating the date it was provided, and listing all the Repositories to which
it was provided.

SECTION 4.  Content of Annual Report. The Issuer’s Annual Report shall consist of the audited
financial statements of the Issuer for the most recently completed fiscal year, prepared in accordance with
generally accepted accounting principles as promulgated from time to time by the Financial Accounting
Standards Board. If the Issuer’s audited financial statements are not available by the time the Annual Report
is required to be filed pursuant to Section 3(a), the Annual Report shall contain unaudited financial
statements, and the audited financial statements shall be filed in the same manner as the Annual Report when
they become available.

SECTION 5.  Reporting of Listed Events.

(a) Pursuant to the provisions of this Section 5, the Issuer shall give, or cause to be
given, notice to the Dissemination Agent of the occurrence of any of the foliowing events with
respect to the Bonds, if material:

principal and interest payment delinquencies;

non-payment related defaults;

unscheduled draws on debt service reserves reflecting financial difficulties;
unscheduled draws on credit enhancements reflecting financial difficulties;
substitution of credit or liquidity providers, or their failure to perform;
adverse tax opinions or events affecting the tax-exempt status of the security;
modifications to rights of security holders;

bond calls;

defeasances;

release, substitution, or sale of property security repayment of the securities; and
rating changes.
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(b) The Dissemination Agent shall, within one (1) Business Day of obtaining actual
knowledge of the occurrence of any of the Listed Events contact the Disclosure Representative,
inform such person of the event, and request that the Issuer promptly notify the Dissemination Agent
in writing whether or not to report the event pursuant to subsection (f).

(c} Whenever the Issuer obtains knowledge of the occurrence of a Listed Event, because of
a notice from the Dissemination Agent pursuant to subsection (b) or otherwise, the Issuer shall as
soon as possible determine if such event would be material under applicable federal securities laws.

(d) If the Issuer has determined that knowledge of the occurrence of a Listed Event would
be material under applicable federal securities laws, the Issuer shall promptly notify the
Dissemination Agent. Such notice shall instruct the Dissemination Agent to report the occurrence
pursuant to subsection (f).

(e) If in response io a request under subsection (b}, the Issuer determines that the Listed
Event would not be matenial under applicable federal securities laws, the Issuer shall so notify the
Dissemination Agent in writing and instruct the Dissemination Agent not to report the occurrence
pursuant to subsection (f).

(f) Ifthe Dissemination Agent has been instructed by the Issuer to report the occurrence of a
Listed Event, the Dissemination Agent shall file a notice of such occurrence with the Municipal
Securities Rulemaking Board and each Repository with a copy to the Issuer. Notwithstanding the
foregoing, notice of the occurrence of a Listed Event described in subsections (a)(8) and (9) need not
be given under this subsection any earlier than the notice (if any) of the underlying event is given to
the Holders of affected Bonds pursuant to the Ordinance.

SECTION 6. Termination of Reporting Obligation. The Issuer’s obligations under this
Disclosure Agreement shall terminate (i) upon the legal defeasance, prior redemption or payment in full of all
of the Bonds or (ii) when the Issuer is not an obligated person with respect to the Bonds, as provided in the
Rule. - If the Issuer’s obligations under the this Disclosure Agreement are assumed in full by some other
entity, such person shall be responsible for compliance with this Disclosure Agreement in the same manner as
if it were the Issuer and the Issuer shall have no further responsibility hereunder. If such termination or
substitution occurs prior to the final maturity of the Bonds, the Issuer shall give notice of such termination or
substitution in the same manner as for a Listed Event under Section 5(f).

SECTION 7.  Dissemination Agent. United Bank, Inc., Charleston, West Virginia, is hereby
appointed as the Dissemination Agent. The Issuer may, from time to time, appoint or engage an alternate or
successor Dissermnation Agent to assist it in carrying out its obligations under this Disclosure Agreement,
and may discharge any such Agent, with or without appointing a successor Dissemination Agent. The
Dissemination Agent shall not be responsible in any manner for the content of any notice or report prepared
by the Issuer pursuant to this Disclosure Agreement.

SECTION 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure
Agreement, the Issuer and the Dissemination Agent may amend this Disclosure Agreement and any provision
of this Disclosure Agreement may be waived, provided that the following conditions are satisfied:

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or 5(a), it may
only be made in connection with a change in circumstances that arises from a change in legal
requirements, change in law, or change in the identity, nature or status of an obligated person with
respect to the Bonds, or the type of business conducted;

(b} The undertaking, as amended or taking into account such waiver, would, in the opinion
of nationally recognized bond counsel, have complied with the requirements of the Rule at the time
of the original issuance of the Bonds, after taking into account any amendments or interpretations of
the Rule, as well as any change in circumstances; and
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(c) The amendment or waiver either (i) is approved by the Holders of the Bonds in the same
manner as provided in the Ordinance for amendments to the Ordinance with the consent of Holders,
or (ii) does not, in the opinion of nationally recognized bond counsel, materially impair the interests
of the Holders or Beneficial Owners of the Bonds.

In the event of any amendment or waiver of a provision of this Disclosure Agreement, the Issuer shall
describe such amendment in the next Annual Report, and shall include, as applicable, a namrative explanation
of the reason for the amendment or waiver and its impact on the type (or, in the case of a change of
accounting principles, on the presentation) of financial information or operating data being presented by the
Issuer. In addition, if the amendment relates to the accounting principles to be followed in preparing financial
statements, (i) notice of such change shall be given in the same manner as for a Listed Event under Section
5(f), and (ii) the Annual Report for the year in which the change is made should present a comparison (in
narrative form and also, if feasible, in quantitative form} between the financial statements as prepared on the
basis of the new accounting principles and those prepared on the basis of the former accounting principles.

SECTION9.  Additional Information. Nothing in this Disclosure Agreement shall be deemed to
prevent the Issuer from disseminating any other information, using the means of dissemination set forth in
this Disclosure Agreement or any other means of communication, or including any other information in any
Annual Report or notice of occurrence of a Listed Event, in addition to that which is required by this
Disclosure Agreement. If the Issuer chooses to include any information in any Annual Report or notice of
occurrence of a Listed Event, in addition to that which is specifically required by this Disclosure Agrecment,
the Issuer shall have no obligation under this Agreement to update such information or include it in any future
Annual Report or notice of occurrence of a Listed Event.

SECTION 10. Default. In the event of a failure of the Issuer or the Dissemination Agent to comply
with any provision of this Disclosure Agreement, the Dissemination Agent may (and, at the request of the
Holders of at least 25% aggregate principal amount of Outstanding Bonds, shall), or any Holder or Beneficial
Owner of the Bonds may take such actions as may be necessary and appropriate, including seeking
mandamus or specific performance by court order, to cause the Issuer or the Dissemination Agent, as the case
may be, to comply with its obligations under this Disclosure Agreement. A default under this Disclosure
Agreement shall not be deemed an Event of Default under the Resolution or Ordinance, and the sole remedy
under this Disclosure Agreement in the event of any failure of the Issuer or the Dissemination Agent to
comply with this Disclosure Agreement shall be an action to compe! performance.

SECTION 11. Duties, Immunities and Liabilities of Dissemination Agent. The Dissemination
Agent (if other than the Paying Agent or the Paying Agent in its capacity as Dissemination Agent) shall have
only such duties as are specifically set forth in this Disclosure Agreement, and the Issuer, to the extent
permitted by law, agrees to indemnify and save the Dissemination Agent, its officers, directors, employees
and agents, harmless against any loss, expense and liabilities which it may incur arising out of or in the
exercise or performance of its powers and duties hereunder, including the costs and expense (including
reasonable attorneys fees) of defending against any claim of liability, but excluding habilities due 1o the
Dissemination Agent’s gross negligence or willful misconduct. The obligations of the Issuer under this
Section shall survive resignation or removal of the Dissemination Agent and payment of the Bonds.

SECTION 12. Notices. Any notices or communications to or among any of the parties to this
Disclosure Agreement may be given as follows:

To the Issuer: The Board of Education of the County of Braxton
411 North Hill Road
Sutton, West Virginia 26601

To the Dissemination Agent: United Bank, Inc.
500 Virginia Street East
Charleston, WV 25301




Any person may, by written notice to the other persons listed above, designate a different address or
telephone number(s) to which subsequent notices or communications should be sent.

SECTION 13. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the
Issuer, the Dissemination Agent, the Underwriter, the Holders and Beneficial Owners from time to time of
the Bonds, and shall create no rights in any other person or entity.

SECTION 14. No previous Non-Compliance. The issuer represents that since July 3, 1993, they
have not failed to comply in any material respect with any previous undertaking in a written contract or a
agrecment, as entered into by the Issuer specified in paragraph (b)(5)(i) of the Rule.

SECTION 15. Counterparts. This Disclosure Agreement may be executed in several counterparts,
each of which shall be an original and all of which shall constitute but one and the same instrument.

SECTION 16. Fees. The Issuer agrees to pay all fees and expenses of the Dissemination Agent
including, without limitation, all reasonable expenses, charges, costs, attorney’s fees and other disbursements
in the administration and performance of the Dissemination Agent’s duties.

SECTION 17. Right to Resign. The Dissemination Agent may resign at any time by providing
thirty (30) days’ written notice to the Issuer.

SECTION 18. Right to Counsel. The Dissemination Agent shall have the right to consult with
counsel in carrying out its duties under this Disclosure Agreement and to rely upon an opinion of counsel.

Dated: , 2008.

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON (West Virginia)

By:

Title  President

A West Virginia State Banking corporation,

By:

Title:
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EXHIBIT A

NOTICE TO REPOSITORIES

OF FAILURE TO FILE ANNUAL REPORT

Name of Obligated Party: The Board of Education of the County of Braxton (West Virginia)
Narne of Bond Issue: $ Public School Bonds, Series 2008
Date of Bond Issue: , 2008

NOTICE 1S HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to the above-
named Bonds as required by Section 3(b) of this Disclosure Agreement dated , 2008, to be
provided. The Issuer anticipates that the Annual Report will be filed by .

Dated: .

on behalf of the Issuer

cc: [Issuer]
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be ;deemed%re@ew d on theinext Business Day. : y% Nggceé of§!\bnppymeg;t teteived by Financial
Security is mc@”npl te{ it 5!@1 be cieermct nougto have be%n réca:veii by F%nanc,ial Security for purposes
of;*the ?pfeceghnp smt@}ce and anancrai $ec ity §1all p m;jt!ygso ?élase the” Trustee, Paying Agent or
O&vner, as qopr%atg, o may suwlt BN 4 megdeé Oth ﬁ Nenpayment.  Upon disbursement in
resp@ct o4 Band, ﬁﬁan al Secuﬁfy shall be%on?e the Wner of the Bond, any appurtenant coupon to
the Qonf or rght ¥o reflpt ofapaymené of prifcipal orl m?f)ést on the Bond and shall be fully
sbbro’gated to the rights ¢f the O;vner including the aners &lg t to receive payments under the Bond,
tc§ the ex”’(‘egt 0§‘ any paﬁnert by Flnanmai Security heré er. Payment by Financial Security to the
Tiustee or Paymg Ageht far thﬁ bgm’aﬂt %of the Oﬁvne shall, to the extent thereof, discharge the
obhgation ofiFt@anCIa ﬁﬁecur ty ugdér thl% Pis)hcy :

Security, directly to each Owner, subject gnly to;th :
endorsement hereto), that portion of the prlz}crpal of

for Payment but shall be unpaid by Mﬁspn of Nonpay

w»;m-

ch

£ .,4,

pressly moeisﬂed’ «by‘dan endorsement hereto, the following terms shall have
| purposes ‘of this Policy. "Business Day" means any day other than (a) a

]

. Except %o‘the ;extent exi
thexmeanings spec§ﬂed for a

Saturd@y or &mday or {b}a
Fiscal Agent;arg authorized
meaps (a) when referring to
da}e*on which the ésame sha

day on which banking institutions in the State of New York or the Insurer's
Or requ:rad by law or executive order to remain closed. "Due for Payment”
the p;mcrpal of a Bond, payable on the stated maturity date thereof or the
IIJf’Eave been duly called for mandatory sinking fund redemption and does

nobt réfergto any earlier date

on which payment is due by reason of cali for redemption (other than by

L AT X L L s T C T R T L rres

glanciatgry sinking ¢ gfund redemption), acceleration or other advancement of maturity unless Financial

ecuﬁ’fy shaﬁI i ectiin its sole discretion, to pay such principal due upon such acceleration together with

any accrued in rest to the date of acceleration and (b) when referring to interest on a Bond, payable on
the stated ;:Iateé”f'or payment of interest. "Nonpayment" means, in respect of a Bond, the failure of the
issuer to Have provided sufficient funds to the Trustee or, if there is no Trustee, to the Paying Agent for
p mentﬁn full of all principal and interest that is Due for Payment on such Bond. "Nonpayment” shall
also.include, in respect of a Bond, any payment of principal or interest that is Due for Payment
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order of a court having competent Junsdlctlon "Notice" me
subsequently confirmed in a signed writing, or written notice by
the Trustee or the Paying Agent to Financial Security which

tice h Ispeé;if) (a) the persbn or erifity

making the claim, (b) the Policy Number, (c) the claimed amount ard (f) the date such gfaimed amobint
became Due for Payment. "Owner” means m respect a ond, th rson’gn nnhMa - thedfime’ of
Nonpayment, is entitled under the terms of such Bond y ent thereof, e icept tHat "Owner” shall not
include the Issuer or any person or eptity whe;e direct oriin ;fect rb gamor constitutes lh% unﬂérlylng
security for the Bonds. : % ; % it
Pl P
Financial Security may appoint a flscal gent th? "iE’ISU r§ Fécé gent"} far purposés oéth;é %oilcy
by giving written notice to the Trustee gn PayingiAgent $p mfﬁng; };arre and netice adgress of the ©

Insurer's Fiscal Agent. From and Jafter the}?date of recejpt gf suc ,.ncgt erby !he Trustee and the] Pdying :
Agent, (a) copies of all notices regtiiredito deilvere  ig Fing rity purs&ant o this Pohcy% Il be |
simultaneously delivered to t Insure scai en aé‘od n ial; Segurily énd hall not be deeiped |
3 ey Einancigl Se ity unger this
Paolicy may be made directly by Fmancﬁal ntg or by the Ing cal Agant c@ half pf Finangial,
Security. The Insur lscal Agent |§éth a nt &t Fln.incagi s‘; y and the Eﬁ’surer§ %15 | Agefit
shall in no evM C any er for any act of the Ingurer’ ﬁlscaw geft or any failure of Financial
Security to depe$it or cause (o] b?ﬁy?;osn d s fficient furéds te mak fayrr}e 1ts§u§ under thié Ffph;af/

received until received by béth and (b

H
F

To the fuiiest extent pewmtted by apg)hcﬁ)le law, Fiﬁangaal Seg:t?rlty acre% éot to assgrt anci hereby
waiy or’%ly fdar the beneEC t jof @ch rger all rights whet&le by: qounterclaim,: setoff et otherwise) and
defenses (mcitdmg,w;tho imi %e deznse of frapd), thé acq;nged yzsubrdgation, assignment

T

or ptherwise, to the extent that such s and dgfenses mpy be %\ianlabie tol Fiancial Security to avoid
payment of Dbl@ats?ns furﬁder this P ln cco?da witk tr*ge eg( s$ ;go;issons of this Policy.

This Poﬁcg sets f@r’[h gn ?uli the un@eﬂakl g o : Fignélai %eéur Y, éand s‘hall not be modified, altered or

affecfed byﬁn otbenagreement omﬁ%trtimergt including anﬁ' n;od ichfién or amendment thereto. Except
te ihe extent ecpre%s?y mpd I‘iedW an enborse nt eréto {a)an premium paid in respect of this Policy
is noprefundable for any redson: whatsoever ir udlgg gayrﬂer@,mr provision being made for payment, of
the Bengds prior to matusdty and g(b) this Policy may pot be ganceled or revoked. THIS POLICY IS NOT
COVERER BY THE PR@PERTYQCASUA INSU%‘\N@%ECURITY FUND SPECIFIED IN ARTICLE 76
OF THE N%W YORK n\%URAN@E LAW z

in w:tness wheré"of FENJ\NC’?AL SE}:URITY ASSURANCE INC. has caused this Policy to be executed

o;i its hehah‘?Jy its Authorizeg Officer. ; S

Coun’f‘éfssg ? irej f» FINANCIAL SECURITY ASSURANCE INC.
g § {;\‘-"ﬁﬁ
I 4
P By

i Authorized Officer

?

5 : ..ﬁ‘

A subsudiafy ofiFinancial Security Assurance Holdings Lid. {212) 826-0100

3% West 52“" Street, New York, N.Y. 10019
Foram 5@0NY (5/90)







- The Depository Trust Company

A subsidiary of the Depaository Trust & Clearing Corporation

BLANKET ISSUER LETTER OF REPRESENTATIONS

{To be completed by Issuer and Co-lssuer(s), if applicable)

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON [WEST VIRGINIA]

(Name of Issuer and Co-Issuer(s), if applicable)

September 23, 2008
{Date)

Attention: Underwriting Department
The Depository Trust Company
55 Water Street, 1SL,

New York, NY 10041-0099

Ladies and Gentlemen:

This letter sets forth our understanding with respect to all issues (the “Securities™) that
Issuer shall request to be made eligible for deposit by The Depository Trast Company (“DTC”).

Issuer is: (Note: Issuer shall represent one and cross out the other,
tineerporated-n] [formed under the laws of] West Virginia

To induce DTC to accept the Securities as eligible for deposit at DTC, and to act in
accordance with DTC’s Rules with respect to the Securities, Issuer represents to DTC that issuer
will comply with the requirements stated in DTC’s Operational Arrangements, as they may be
amended from time to time.

Very truly yours, :
Note: i
Schedule A contains statements that DTC The Board of Education of the County of Braxton
believes accurately describe DTC, the method , [West Virginia)
of effecting book-entry transfers of securities i {Issuer)
distributed through DTC, and certain related
matters. By: ' / !
(Augriyized Officer’s Signaturk)
. {
Received and Accepted Ginger L. Aitizer, Treasurer
THE DEPOSITORY TRUST COMPANY {Print Name}

411 North Hill Road
(Street Address)

By:
Sutton, West Virainia - United States  26601-1398
(City) (State) {Country) {Zip Cogc}
DTCC.
@ 304-765-7101
(Phone Number)

Tha Dapository Trust &

Clearing Corporation galtizer@access.ki12.wv.us

(E-mail Address)

BLOR 03/25/08




The Depository Trust Company

A subsidiary of the Depository Trust & Clearing Corporation

Additional Signature Page to
BLANKET ISSUER LETTER OF REPRESENTATIONS
For use with Co-lssuers

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON [WEST VIRGINIA]

(Name of Issuer and Co-Issuer(s}, if applicable)

In signing this Blanket Issuer Letter of Representations dated as of

Co-Issuer agrees to and shall be bound by all “Issuer” representations,

(Co-lssuer)

By:

(Autherized Officer’s Signature)

(Print Name) /
(Street AV
{City) (sy (Country) (Zip Code)
/ (Phone Number}
(E-mail Address)

Note: United Bank, Inc. will be FAST Transfer Agent (# 2719)

BLOR 03/25/08



SCHEDULE A
(To Blanket Issuer Letter of Representations)

SAMPLE OFFERING DOCUMENT LANGUAGE
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE

{Prepared by DTC--bracketed material may be applicable only to certain 1ssues)

1. The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the
securities (the “Securities™). The Securities will be issued as fully-registered securities registered in the name of
Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative
of DTC. One fully-registered Security certificate will be issued for feach issue of] the Securities, [each] in the
aggregate principal amount of such issue, and will be deposited with DTC. [If, however, the aggregate principal
amount of [any] issue exceeds $500 million, one certificate will be issued with respect t0 each $500 million of
principal amount, and an additional certificate wilt be issued with respect to any remaining principal amount of such
issue.]

2. DTC, the world’s largest securities depository, is a limited-purpose trust company organized under
the New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a
member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities
Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and nen-U.S,
equity tssues, corporate and municipal debt issues, and money market instruments (from over 100 countries) that
DTC’s participants (“Direct Participants™) deposit with DTC. DTC also facilitates the post-trade settlement among
Direct Participants of sales and other securities transactions in deposited securities, through electronic computerized
book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical
movement of sccurities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and
dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation ("DTCC™). DTCC is the hoiding company for DTC,
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered
clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is also
available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly
or indirectly {“[ndirect Participants”). DTC has Standard & Poor’s highest rating: AAA. The DTC Rules applicable
to 1ts Participants are on file with the Securities and Exchange Commission. More information about DTC can be
found at www.dtee.com and www dtc.org.

3. Purchases of Securities under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Securities on DTC’s records. The ownership interest of each actual purchaser of
cach Secarity {“Beneficial Owner”) is in tum to be recorded on the Direct and Indirect Participants’ records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are,
however, expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Partictpant through which the Beneficial Owner entered into
the transaction. Transfers of ownership interests in the Securities are to be accomplished by entries made on the
books of Direct and Indirect Participants acting on beha!f of Beneficial Owners. Beneficial Owners will not receive
certificates representing thesr ownership interests in Securities, except in the event that use of the book-entry system
for the Securities is discontinued.

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an
authorized representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede &
Co. or such other DTC nominee da not effect any change in beneficial ownership. DTC has no knowledge of the
actual Beneficial Owners of the Securities; DTC’s records reflect only the identity of the Direct Participants 1o
whose accounts such Securities are credited, which may or may not be the Beneficial Owners. The Direct and
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their customers,

BLOR 03/25/08







CLOSING ITEM NO. 12

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON, WEST VIRGINIA
$16,100,000 PUBLIC SCHOOL BONDS, SERIES 2008

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS

The undersigned, for and on behalf of Hutchinson, Shockey, Erley & Co.
(“Purchaser”), and Ernie More, President, and Carolyn D. Long, Secretary, of THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON (the “Issuer”), hereby certify as follows:

1. On the 30th day of September, 2008, in New York, New York, the Purchaser
received the entire original issue of $16,100,000 in aggregate principal amount of The Board of
Education of the County of Braxton Public School Bonds, Series 2008 (the “Bonds™). The
Bonds, as so received on original issuance, are in various denominations, are dated September
30, 2008, and are numbered from R-1 to R-20, inclusive.

2. At the time of such receipt of the Bonds, all the Bonds had been executed by
Emie More, President, and Carolyn D. Long, Secretary, respectively, of the Issuer, by their
respective facsimile signatures, and the official seal of the Issuer had been imprinted upon each
Bond, and each Bond had been authenticated by United Bank, Inc. as Registrar.

3. The Issuer has received and hereby acknowledges receipt from the Purchaser, as
the original purchaser of the Bonds, of the proceeds of the Bonds, as follows:

Total Bond Proceeds

Purchase Price $16,118,165.90
(100% of par plus premium of

$18,165.90)

Accrued Interest -0-
TOTAL $16,118,165.90

Payment for the Bonds was made in Federal Funds in the amount of
$16,118,165.90 on the date hereof.



IN WITNESS WHEREOF, Carly A. Scott, duly signed and delivered this receipt
on behalf of the Purchaser and THE BOARD OF EDUCATION OF THE COUNTY OF

BRAXTON has caused this receipt to be executed by its President and Secretary, this 30th day of
September, 2008.

HUTCHINSON, SHOCKEY, ERLEY & CO.

Carly A. Scott, Vice President

THE BOARD OF EDUCATION OF THE
COUNTY OF BRAXTON, WEST VIRGINIA

By: '
Ernie More, Prestdent

e
" Cod by

2237379.1






CLOSING ITEM NG. 13

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
(WEST VIRGINIA)
$16,100,000 Public School Bonds, Series 2008

GENERAL CERTIFICATE OF THE BOARD OF EDUCATION OF THE
COUNTY OF BRAXTON ON:

TERMS

NO LITIGATION

AWARD OF BONDS; SIGNATURES

DELIVERY AND PAYMENT

CERTIFICATION OF DOCUMENTS

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
MEETINGS, ETC.

INCUMBENCY; AND OFFICIAL NAME

OFFICIAL STATEMENT CERTIFICATION
DESIGNATION OF REGISTRAR AND PAYING AGENT

SN R W -

[a—

We, the undersigned PRESIDENT and SECRETARY of The Board of Education
of the County of Braxton, West Virginia (the “Issuet”), and the undersigned Attorney for the
Issuer, hereby certify in connection with the $16,100,000 aggregate principal amount of The
Board of Education of the County of Braxton (West Virginia) Public School Bonds, Series 2008
(the “Bonds”), as follows:

1. TERMS: All capitalized words and terms used in this General Certificate
and not otherwise defined herein shall have the same meaning as in the Resolution and Order
Directing Issuance of Bonds of the Issuer, adopted June 9, 2008, as modified on September 17,
2008 (the “Resolution”).

2. NO LITIGATION: No controversy or litigation of any nature is now
pending or threatened, restraining, enjoining or affecting in any manner the issuance, sale and
delivery of the Bonds, nor in any manner questioning the proceedings and authority by which the
Issuer authorized the issuance and sale of the Bonds nor in any manner affecting the validity or
enforceability of the Bonds, the Resolution, the bidding procedures relating to sale of the Bonds
or any agreement or instrument relating thereto, or any provisions made or authorized for the
payment of the Bonds; nor in any manner questioning the valid existence of the Issuer, the
authority of titles of the President and Secretary and the members of the Issuer and other officials
of the Issuer to their respective offices; mor in any manner questioning any proceeding,
procedure, action or thing followed, taken or done in connection with the authorization, sale and
delivery of the Bonds; nor wherein an adverse judgment or ruling could have a material adverse
impact on the financial condition of the Issuer or adversely affect the power of the Issuer to levy,
collect and enforce the collection of taxes or other revenues for the payment of the Bonds, except
as noted in the opinion delivered herewith by the Attorney for the Issuer, or the acquisition and
construction of the Project financed with - proceeds of the Bonds which is not set forth in the
Official Statement relating to the bonds.



3. AWARD OF BONDS; SIGNATURES: Pursuant to Chapter 13, Article 1
of the Code of West Virginia of 1931, as amended (the “Act™), the Bonds were advertised for
sale and three (3) bids were received, the best bid being that of Hutchinson, Shockey, Erley &
Co., all as appears from the Resolution on award of the Bonds, a copy of which is delivered
herewith. The Bonds were thereupon awarded to Hutchinson, Shockey, Erley & Co. (the
“Purchaser’), at the price of $16,118,165.90, which sum included a premium of $18,165.90. The
Bonds were duly signed by the duly established signatures of the President and Secretary, and
the official seal of the Issuer, which seal is impressed upon this Certificate, was imprinted
thereon.

4, DELIVERY AND PAYMENT: The undersigned President did, on the
date hereof, deliver to the Purchaser, the entire issue of the Bonds, in various denominations and
numbered R-1 to R-20, inclusive.

At the time of delivery of the Bonds, there was paid to the Issuer the agreed price
therefor as follows:

Purchase Price (including premium) $16,118,165.90
Accrued interest -0-
Total Received $16,118,165.90

5. CERTIFICATION OF DOCUMENTS: There are delivered herewith true
and correct copies of the following documents, all of which remain in full force and effect and
have not been amended, modified, supplemented or repealed unless changed by the terms of
other documents listed below:

Minutes (or excerpt) of various Board Meetings

Bond Election Order

Resolution and Order Directing Issuance of Bonds
Attorney General’s Approval

Affidavit of Publication of Attorney General’s Approval
Bid of Hutchinson, Shockey, Erley & Co.

Certificate of Valuations {(Amended)

Copy of Letter of Clerk of Supreme Court of Appeals
Affidavits of Publication of Notice of Sale

Preliminary Official Statement

Official Statement

Specimen Bond



6. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the Issuer since June 30, 2007, except as
may be set forth in the Official Statement. There is no indebtedness or obligation of the Issuer
outstanding and unpaid or for which full and irrevocable provision for payment has not been
made which has priority over or ranks on a parity with the Bonds as to the sources of and
security for payment,

7. MEETINGS, ETC.: All actions, resolutions, orders and agreements taken
by and entered into by or on behalf of the Issuer in any way connected with the issuance of the
Bonds or the acquisition, construction and equipping of the Project were authorized or adopted at
meetings of the Board of the Issuer duly and regularly called and held pursuant to the Rules of
Procedure of the Issuer and all applicable statutes, including Chapter 6, Article 9A of the Code of
West Virginia of 1931, as amended, and a quorum of duly elected, qualified and acting board
members of the Issuer was present and acting at all times during all such meetings.

8. INCUMBENCY AND OFFICIAL NAME: The proper corporate title of
the Issuer is “The Board of Education of the County of Braxton” and it is a validly existing
school board and public corporation of the State of West Virginia, and constitutes the govermning
body of Braxton County School District, in Braxton County of said State. The Issuer is
composed of five (5) members. The names, offices and dates of commencement and termination
of current terms of office of the members of the Issuer, are as follows:

Date of Date of

Commencement Termination
Name and QOffice Of Office Of Office
Erie Moore, President 7/1/2008 6/30/2012
John Campbell 7/1/2006 6/30/2010
Roger W. Hall 7/1/2008 6/30/2012
Elizabeth Stewart 7/1/2006 6/30/2010
Kathy Parker 7/1/2006 6/30/2010

The duly appointed Superintendent and Secretary of the Issuer is Carolyn D.

Long, whose term expires June 30, 2009.

The Counsel (“Attorney™) for the Issuer is Bowles Rice McDavid Graff & Love
LLP, Charleston, West Virginia.

9. OFFICIAL STATEMENT CERTIFICATION: The Issuer has duly
authorized the execution, delivery and distribution of the Official Statement. At and since the
date of the Official Statement nothing has come to the attention of any signer hereof which
would lead any such signer to believe that the Official Statement contains an untrue statement of
a material fact or omits to state a material fact necessary in order to make the statements therein,
in the light of the circumstances under which they were made, not misleading.



10.  DESIGNATION OF REGISTRAR AND PAYING AGENT: The Issuer
hereby confirms the appointment of the West Virginia Municipal Bond Commission, as Paying
Agent and United Bank, Inc., Charleston, West Virginia, as Registrar.

WITNESS our signatures and the official corporate seal of THE BOARD OF
EDUCATION OF THE COUNTY OF BRAXTON on this 30th day of September, 2008.

[CORPORATE SEAL]
Signature Official Title
[ 3M ﬂb‘;) (@ M@_@Jﬂ _) President
ERNIE MORE {
% u Secretary
CAROLYN DJLONG

ﬁUW'Q-VJ t&ck//):)ﬂavbd lbﬂzl)}/ # XM /J.?ﬂ Attorney for Issuer

22374401






CLOSING ITEM NO. 14
$16,100,000

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON
(WEST VIRGINIA)
Public School Bonds, Series 2008

TAX AND NON-ARBITRAGE CERTIFICATE

We, Ernie More, President and Carolyn D. Long, Superintendent and Secretary of
The Board of Education of the County of Braxton, West Virginia (the “Issuer”), being officials
of the Issuer duly charged with the responsibility for the issuance of the $16,100,000 Public
School Bonds, Series 2008, of the Issuer, dated September 30, 2008, (the “Bonds”), hereby
certify as follows, jointly, unless otherwise stated, all capitalized terms used herein and not
otherwise defined to have the meanings ascribed thereto in the Resolution and Order Directing
Issuance of Bonds adopted by the Issuer on June 9, 2008, as supplemented and amended on
September 17, 2008 (collectively, the “Resolution”), pursuant to which the Bonds are issued:

A, DEFINITIONS

Capitalized terms used herein which are not otherwise defined herein shail have
the respective meanings set forth in the Bond Resolution and in Sections 103 and 141 through
150 of the Internal Revenue Code of 1986, as amended (the “Code™), and related Regulations.
The following terms, when used in this Agreement, shall have the following meanings:

“Bond Insurance Policy” means the municipal bond issuance policy issued by the
Bond Insurer, pursuant to which the bond Insurer guarantees or insures the payment of the
principal and interest on the Bonds.

“Bond Insurer” means Financial Security Assurance Inc.

“Costs of Qualified Guarantee” means the costs associated with the Bond
Insurance Policy, including fees and expenses of counsel to the Bond Insurer.

“Regulations” means the relevant regulations under the Code.

B. GENERAL

L. This certificate is being executed and delivered pursuant to Section 148 of
the Code and Regulations. We are officers of the Issuer charged with the responsibility of
issuing the Bonds. We are familiar with the facts, circumstances, and estimates herein certified
and am duly authorized to execute and deliver this certificate on behalf of the Issuer.

2. This certificate may be relied upon as the certificate of the Issuer.

3. The Bonds are being issued and sold by the Issuer pursuant to approval of
the Issuer’s electorate at a primary election held on May 13, 2008, and pursuant to Chapter 13,



Article 1 of the West Virginia Code of 1931, as amended, and under the provisions of the
Resolution. The principal amounts, interest rates, and interest and principal payment dates are as
set forth in EXHIBIT A hereto.

4, This certificate is based upon facts, circumstances, estimates and
expectations of the Issuer in existence on September 30, 2008, the date on which the Bonds are
to be physically delivered in exchange for the issue price thereof (the “Date of Issue”), and to the
best of our knowledge and belief, the expectations of the Issuer set forth herein are reasonable.

5. The Issuer has covenanted in the Resolution that it will not permit at any
time or times any of the proceeds of the Bonds or any funds of the Issuer to be used directly or
indirectly to acquire any securities or obligations, the acquisition of which would cause any of
the Bonds to be “arbitrage bonds” within the meaning of Section 148 of the Code.

6. The Bonds were sold and delivered on September 30, 2008, to
Hutchinson, Shockey, Erley & Co. (the “Purchaser”) for a purchase price of $16,118,165.90.

7. The Bonds are being delivered simultaneously with the delivery of this
certificate and are issued for the purposes of providing moneys necessary (i) to pay a portion of
the costs of design, acquisition, construction and equipping of new public school facilities and
renovations, improvements and additions to existing public school facilities in Cabell County
School District (the “Project™) and (ii) to pay costs of issuance of the Bonds and related costs.

8. The face amount of the Bonds of $16,100,000. The sources and uses of
proceeds of the Bonds is as follows:

Sources
Par amount of Bonds $16,100,000
Premium $18,165.90
Total Sources $16,118,165.90
Uses
Underwriter’s Compensation $0
Bond Insurance Premium $0
Costs of 1ssuance $67.,000.00
Funds Available to Board for Project Costs $16,051,165.90
Total Uses $16,118,165.90
9. The Purchaser has stated, in its certificate, a copy of which is attached

hereto as EXHIBIT C- PURCHASER’S CERTIFICATE (the “Purchaser’s Certificate”) that the
Bonds have been reoffered, and a substantial amount thereof sold, to purchasers other than bond



houses, brokers or other intermediaries, at the initial offering prices not greater than the
respective prices shown on the cover page of the Official Statement for the Bonds.

C. THE PROJECT AND USE OF BOND PROCEEDS

I. The proceeds of the Bonds are being used to finance the Project and pay
costs of issuance of the Bonds. The proceeds of the Bonds, and any premium thereon, (the “Net
Sale Proceeds™) will be deposited in a project construction fund (the “Construction Fund™} and
expended solely for payment of costs of the Project and Costs of Issuance of the Bonds. The
Issuer expects to expend the Net Sale Proceeds of the Bonds in accordance with the expenditure
schedule attached as Exhibit D. The Issuer reasonably expects that:

(a) it will incur, or has already incurred, a substantial binding
obligation to a third party to expend at least 5% of the Net Sale Proceeds within 6
months following the Date of Issue;

L)) completion of the Project and allocation of the Net Sale Proceeds
to expenditures for Project costs will proceed with due diligence; and

(c) it will expend (including reimbursements of prior expenditures) at
least 85% of the Net Sale Proceeds and earnings thereon for Project costs within 3
years of the Date of Issue.

Based on the above expectations, the Net Sale Proceeds qualify for a three-year
temporary period, beginning on the Date of Issue, during which time such Net Sale Proceeds are
not subject to yield restriction. Net Sale Proceeds remaining unexpended at the end of such
three-year period will be invested either (A) at a yield not in excess of the yield on the Bonds or
(B) at an unrestricted yield, in which latter event in the Issuer shall pay yield reduction payments
to the Internal Revenue Service pursuant to § 1.148-5(c) of the Regulations.

2. The Issuer is a governmental unit and has general taxing powers; no
Bonds are private activity bonds; 95% or more of the net proceeds of the Bonds are to be used
for local governmental activities of the Issuer (or of governmental unit the jurisdiction of which
is entirely within the jurisdiction of the Issuer). No portion of the Bonds is issued to refund other
obligations.

3. All property financed with proceeds of the Bonds will be held by or on
behalf of a qualified governmental unit, and the Project will be operated solely for a public
purpose as a governmental activity.

4. No portion of the payments of principal or interest will be made, financed
or secured by, directly or indirectly, by payments or property used in any trade or business of any
person other than the Issuer. The Issuer will not permit any portion of the payment of the
principal or interest on the Bonds to be secured, directly or indirectly, by (1) interests in property
or (if) payments in respect of such property, which property is used or to be used in any trade or
business of any person other than the Issuer. The Issuer will not permit any portion of the
payment of the principal or interest on the Bonds to be derived, directly or indirectly by



payments (whether or not to the Issuer) in respect of property or borrowed money, used or to be
used 1n any trade or business of any persons other than the Issuer.

5. The Project is used only in activities directly related to the Issuer’s exempt
governmental purpose. No other person owns or uses the Project either directly or indirectly,
including use through a management agreement, and neither the Issuer nor any other state or
local government unit currently having ownership interest in the Project will transfer ownership
of the Project while the Bonds are outstanding.

D. THE BONDS

1. The principal amounts, interest rates, and interest and principal payment
dates, with respect to the Bonds are set forth in EXHIBIT A hereto.

2. A Debt Service Account for the Bonds is established by the Bond
Commission. Moneys deposited to the Debt Service Account, including subsequent deposits
thereto, will be spent within a 13-month period beginning on the date of deposit and will be
depleted at least once a year, except for a reasonable carryover amount not in excess of 1/12 of
the annual debt service with respect to the Bonds or as otherwise required by Law. The Bonds
all bear interest at a fixed interest rate. The Debt Service Account Is designed to achieve a
proper matching of the Issuer’s revenues and debt service on the Bonds within each Bond Year.
All moneys held in the Debt Service Account will be used to pay debt service on the Bonds. The
Debt Service Account qualifies as a Bona Fide Debt Service Fund and all moneys in the Debt
Service Account will be invested without restriction as to yield and are not subject to rebate.

3. A Surplus Collections Account for the Bonds is also established by the
Bond Commission. Tax levy receipts and eamings thereon in excess of the amounts necessary to
pay principal of and interest on the Bonds are transferred from the Debt Service Account and
accumulated in the Surplus Collections Account. Moneys in the Surplus Collections Account are
used to pay debt service on the Bonds in the event that tax levies for any particular period are
insufficient therefor. All moneys in the Surplus Collections Account will be invested at a yield
not to exceed the yield on the Bonds.

4, No Reserve Account or similar fund is established with respect to the
Bonds.

5. Other than the Debt Service Account and the Surplus Collections Account,
there are no other funds or accounts of the Issuer which (1) are reasonably expected to be used to
pay Debt Service on the Bonds or which are pledged as collateral to secure payment of Debt
Service on the Bonds and (ii) for which there is a reasonable assurance that amounts therein will
be available to pay Debt Service on the Bonds.

6. For purposes of this Tax Certificate, yield is calculated as set forth in
Section 148(h) of the Code and Sections 1.148-4 and 1.148-5 of the Regulations. Thus, yield
generally means that discount rate which, when used in computing the present value of all
unconditionally payable payments of principal and interest with respect to an obligation and the
cost of qualified guarantees (if any) paitd and to be paid with respect to such obligation, produces
an amount equal to the issue price of the obligation.



7. The Issuer certifies, based upon representations of the Purchaser shown in
EXHIBIT C hereto, that the aggregate reoffering price of the Bonds is $16,118,165.90, which
represents the price at which the Bonds were sold to the public {excluding bond houses, brokers
and other intermediaries). For purposes hereof, yield shall be calculated on a 360-day year basis
with interest compounded semiannually. The yield on the Bonds on an aggregate basis as
computed by the Purchaser is 4.447532%.

8. Unless otherwise authorized by an Opinion of Bond Counsel, during any
period in which any amounts held in the Bona Fide Debt Service Fund, that remain unexpended
after 13 months from the date of accumulation in such funds, at any time in aggregate exceeds
$100,000, the excess will be investigated either (i) in assets that comply with the requirements
for qualified yield reduction payments set forth in Regulation § 1.148-5(c) or (ii) in Investment
Property with a yield not exceeding the yield on the Bonds.

9. The Issuer has used equity to pay certain capitalized costs of the Project,
prior to the Issue Date, and will use proceeds of the Bonds to reimburse those costs
(1) expenditures which constitute “preliminary expenditures” within the meaning of Regulation
Section 1.150-2(f)(2) or (ii) expenditures meeting the de minimis expenditure exception as set
forth in Regulation Section 1,150-2(f)(1). No funds corresponding to the reimbursement will be
used within one year after the allocation of proceeds of the Bonds to pay or provide for payment
of any issue of tax-exempt obligations.

10. Based on the certifications of the Purchaser in Exhibit, attached hereto, the
Issuer expects that the present value of the premium for the Bond Insurance Policy is less than
the present value of interest expected to be saved on the Bonds as a result of the Bond Insurance
Policy.

11. Pursuant to Regulation Section 1.148-6(d}(1)(i) the Issuer hereby elects to use
the “gross proceeds spent first method” for purposes of allocating proceeds of the Bonds to
expenditures.

E. REBATE

l. Undertakings.  The Issuer has covenanted to comply with certain
requirements of the Code. The Issuer acknowledges that the United States Department of the
Treasury has issued Regulations with respect to these undertakings, including the proper method
for computing whether any rebate amount is due the United States under Section 148(f) of the
Code IL., Sections 1.148-0 through [.148-11, 1.149(d)-1, 1.149(g)-1, 1.150-1 and 1.150-2 of the
Regulations). The Issuer covenants that it will undertake to determine (or have determined on its
behalf) what is required with respect to the rebate provisions contained in Section 148(f) of the
Code from time to time and will undertake to comply with any requirements that may be
applicable to the Bonds. The Issuer will undertake the methodology described in this Section E
of this Tax Certificate, except to the extent inconsistent with any requirements of present or
future law, regulations or future guidance issued by the United States Department of the
Treasury or if the Issuer receives an opinion of Bond Counsel,



2. Rebate Fund. The Issuer hereby creates a special fund designated the
“Rebate Fund’ to be held by a commercial bank separate and apart from all other funds and
accounts of the Issuer.

3. Recordkeeping.  Detailed records with respect to each and every
Nonpurpose Investment attributable to Gross Proceeds (within the meaning of Section 1,148-1(b)
of the Regulations) of the Bonds must be maintained by the Issuer, including (i) purchase date,
(11) purchase price, (iii) any accrued interest paid, (iv) face amount, (v) coupon rate, (vi) date of
interest payments, {vir) disposition price, (viii) any accrued interest received, (ix) disposition
date, and (x) broker’s fees. Such detailed record keeping is required for the calculation of the
rebate amount (within the meaning of Section 1.148-3 of the Regulations) which, in part, will
require a determination of the difference between the actual aggregate earnings of all
Nonpurpose Investments and the amount of such earnings assuming a rate of return equal to the
yield on the Bonds.

4, Rebate Amount Calculation and Payment.

(a) The Issuer represents, warrants and covenants that it will prepare or cause
to be prepared a calculation of the rebate amount with respect to the Bonds consistent with the
rules described in this Section 4. The Issuer will prepare or cause to be prepared a calculation of
the rebate amount (i) within fifty-five (55) days after the close of the fifth Bond Year and each
fifth Bond Year thereafter so long as any Bonds remain unpaid, and (ii) within fifty-five (55)
days after the first date on which there are no unpaid Bonds. Not later than fifty-five (55) days
after the end of the fifth Bond Year and each fifth Bond Year thereafter so long as any Bond
remains unpaid, and within fifty-five (55) days after the last Bond is paid, the Issuer shall deposit
in the Rebate Fund an amount so that the balance held by the Issuer in the Rebate Fund shall be
equal to the rebate amount.

(b) For purposes of calculating the rebate amount (i) the aggregate amount
earned with respect to a Nonpurpose Investment shall be determined by assuming that the
Nonpurpose Investment was acquired for an amount equal to its value at the time it becomes a
Nonpurpose Investment, and (ii) the aggregate amount earned with respect to any Nonpurpose
Investment shall include any unrealized gain or loss with respect to the Nonpurpose Investment
on the first date when there are no unpaid Bonds or when the investment ceases to be a
Nonpurpose Investment,

(c) The Issuer shall pay to the United States Department of the Treasury out
of designated funds (i) not later than sixty (60) days after the end of each fifth Bond Year, a
payment equal to at least ninety percent (90%) of the rebate amount with respect to the Bonds,
calculated as of the end of such fifth Bond Year, and (ii) not later than sixty {60) days after the
first date when there are no unpaid Bonds, an amount equal to one hundred percent (100%) of
the rebate amount (determined as of the first date when there are no unpaid Bonds) plus any
actual or imputed earnings on such rebate amount, all as set forth in Sections 1.148-1 through
1.148-11 of the Regulations and as determined by or on behalf of the Issuer.

(d) Each payment required to be made pursuant hereto and relating to the
Bonds shall be filed with the Internal Revenue Service Center, Philadelphia, Pennsylvania



19255, on or before the date such payment is due and shall be accompanied by Internal Revenue
Service Form 8038-T. The Issuer must retain records of the calculations required by this Section
4.4 until six (6) years after the retirement of the last obligation of the Bonds.

5. Valuation of Investments.

(a) General Rule. Except as otherwise provided in this Section 5, for all
purposes of Section 148 of the Code, the value of an investment allocated to the Bonds
(including a payment or receipt on the investment) on a date must be determined using one of the
following valuation methods;

(1) Outstanding Principal Amount Method. A plain par Investment (as
defined in Section 1,148-1(b) of the Regulations) may be valued at its outstanding
stated principal amount, plus any accrued unpaid interest on that date.

(1) Present Value Method. An investment whose yield is fixed and
determinable on the issue date (a fixed rate investment’) may be valued at its
present value on that date. Present value of an investment is computed under the
economic accrual method, using the same compounding interval and financial
conventions used to compute the yield on the Bonds (i.e., 360-day year basis with
mnterest compounded semiannually). The present value of an investment on a date
is equal to the present value of all unconditionally payable receipts to be received
from and payments to be paid for the investment after that date, using the yield on
the investment as the discount rate.

(1)  Fair Market Value Method. An investment may be valued at its
fair market value on that date. The fair market value of an investment is the price
at which a willing buyer would purchase the investment from a willing seller in a
bona fide, arm’s-length transaction. Fair market value generally is determined on
the date on which a contract to purchase or sell the nonpurpose investment
becomes binding (i.e., the trade date rather than the settlement date). Except as
otherwise provided in Subsections 4.5(e}, (f) and (g) hereof, an investment that is
not of a type traded on an established securities market, within the meaning of
Section 1273 of the Code, is rebuttably presumed to be acquired or disposed of for
a price that is not equal to its fair market value.

{b) Mandatory Valuation of Certain Investments at Fair Market Value.
Except as provided in Subsections 4.5(c) and (d), an investment must be valued at fair market
value on the date that it is first allocated to the Bonds or first ceases to be allocated to the Bonds
as a consequence of a deemed acquisition or deemed disposition.

(©) Mandatory Valuation of Yield Restricted Investments at Present Value.
Any yield restricted investment must be valued at present value.

{d) Transferred Proceeds allocations, Universal Cap Allocations and
Commingled Funds. Notwithstanding Subsection 4.5(b) hereof, an investment need not be
valued at fair market value if it is allocated to the Bonds or ceases to be allocated to the Bonds as
a result of the transferred proceeds allocation rule under Section 1,148-9(b) of the Regulations or




the universal cap rule under Section 1.148-6(b)(2) of the Regulations. In addition, investments
in a commingled fund (other than a bona fide debt service fund) need not be valued at fair market
value unless it 1s a commingled fund described in Section 1.148-6(e)(5)(iii) of the Regulations.

(e) Certificates of Deposit. The purchase price of a certificate of deposit that
has a fixed interest rate, a fixed payment schedule and a substantial penalty for early withdrawal
will be treated as its fair market value on the purchase date if:

(1) the yield on the certificate of deposit is not less than the yield on
reasonably comparable direct obligations of the United States; and

(11) the yield on the certificate of deposit is not less than the highest
yield that is published or posted by the provider to be currently available from the
provider on reasonably comparable certificates of deposit offered to the public.

() Guaranteed investment Contracts. The purchase price of a guaranteed
investment contract will be treated as its fair market value on the purchase date if:

1) the Issuer has made (or had made on its behalf) a bona fide
solicitation for a specified guaranteed investment contract and received at least
three (3) bona fide bids from providers that have no material financial interest in
the Bonds;

(i1) the Issuer purchased (or had purchased on its behalf) the highest
yielding guaranteed contract for which a qualifying bid is made (determined net of
broker’s

(ili)  the yield on the guaranteed investment contract (determined net of
broker’s fees) is not less than the yield then available from the provider on
reasonably comparable guaranteed investment contract, if any, offered to other
persons from a source of funds other than gross proceeds of tax-exempt bonds.
For purposes of computing the yield on a guaranteed investment contract acquired
through a broker, any compensation received by such broker whether payable by
or on behalf of the obligor or obligee of such investment contract may be taken
into account in determining the cost of such guaranteed investment contract (as
provided in Section 1.148-5(e)(2)(iii) of the Regulations) to the extent that the
amount of compensation does not exceed the lesser of $32,000.00 or 0.2% of the
computational base (as defined in Section 1.148-5(e)(2)(i1i)}B)2) of the
Regulations), provided that in no event shall the Issuer treat as qualified
administrative costs more than $90,000.00 in broker’s commissions or similar fees
with respect to all guaranteed investment contracts and investments for yield
restricted defeasance escrows purchased with the gross proceeds of the issue.

(iv)  the determination of the terms of the guaranteed investment
contract took into account as a significant factor the Issuer’s reasonably expected
drawdown schedule for the amounts to be invested, exclusive of amounts
deposited in debt service funds and reasonably required reserve or replacement
funds;



(v) the terms of the guaranteed investment contract, including
collateral security requirements, are reasonable; and

{vi)  the provider of the guaranteed investment contract certified the
administrative costs that it paid (or expects to pay) to third parties in connection
with the guaranteed investment contract.

(g) United States Treasury Obligations. The fair market value of a United
States Treasury obligation that is purchased directly from the United States Treasury is its
purchase price.

6. segregation of Proceed. In order to perform the calculations required by
the Code, it is necessary to track separately all of the Gross Proceeds. To that end, the Issuer
hereby agrees to establish separate funds, accounts or subaccounts or take other accounting
measures in order to account fully for all Gross Proceeds.

7. Filing Requirements. The Issuer shall file or cause to be filed such reports
or other documents with the Internal Revenue Service as may be required by the Code from time
to time (e.g., Form 8038-G and Form 8038-T).

8. Failure to Pay Rebate Amounts. In the event the Issuer fails to pay at the
proper time and in the proper amounts, any Rebate Amount, it will pay the rebate amount plus
interest within 180 days after discovery of such failure as set forth in Section }.148-3(h)(3) of the
Regulations. Notwithstanding the foregoing, in the event the Issuer fails to pay at the proper
time and in the proper amount any Rebate Payment or correction amount, it hereby covenants
and agrees to pay any penalty required by Internal Revenue Service in liev of a declaration of
taxability on the Bonds.

F. MISCELLANEOUS

1. The amount designated as “Cost of Issuance” of the Bonds consists only
of costs which are directly related to and necessary for the issuance of the Bonds.

2. The Issuer shall file Form 8038-G in a timely fashion with the Internal
Revenue Service Center, Ogden, Utah. The information set forth in EXHIBIT B - IRS FORM
8038-G, attached hereto, is true and correct, and may be relied upon by Bond Counsel in its
preparation of IRS Form 8038-G.

3. None of the proceeds of the Bonds will be used (directly or indirectly) in
any trade or business carried on by, or will be used to make or finance loans to, any person who
is not a govemmental unit,

4. The original proceeds of the Bonds will not exceed the amount necessary
for the purpose of the issue, except to the extent any such proceeds are required for rebate to the
United States.

5. The Issuer shall not permit at any time or times any of the proceeds of the
Bonds or any other funds of the Issuer to be used directly or indirectly in a manner which would



result in the exclusion of the Bonds from treatment afforded by Section 103(a) of the Code by
reason of classification of the Bonds as “private activity bonds™ within the meaning of the Code.
The Issuer will take all actions necessary to comply with the Code and the Regulations
promulgated or to be promulgated thereunder.

6. The Bonds are not, and will not be, in whole or part, directly or indirectly,
federally guaranteed within the meaning of Section 149(b) of the Code.

7. The Issuer has not entered and will not enter into any transaction to reduce
the Yield on an investment of the Gross Proceeds of the Bonds so as to cause the amount to be
rebated to the United States Treasury to be less than it would have been had the transaction been
at arm’s length and the Yield on the Bonds not been relevant to either party to the transaction,
and that all investments of Gross Proceeds will be made on an arm’s length, Fair Market Value
basis.

8. No portion of the proceeds of the Bonds will be used directly or indirectly
to replace funds of the Issuer or other related governmental agency that have been used directly
or indirectly to acquire securities or obligations which may reasonably be expected, on the date
hereof, to produce a yield materially higher than the Yield on the Bonds.

9. In connection with the Bonds, there has not been created or established,
and the Issuer does not expect that there will be created or established, any sinking fund, pledged
fund or similar fund (other than as specifically identified in this Tax and Arbitrage Certificate),
including without limitation any arrangement under which money, securities, or obligations are
pledged directly or indirectly to secure the Bonds or any contract securing the Bonds or any
arrangement providing for compensating or minimum balances to be maintained by the Issuer or
related governmental agencies with any registered owner of the Bonds.

10.  The Bonds are not and will not be part of a transaction or series of
transactions that (1) attempt to circumvent the provisions of Section 148 of the Code, or any
successor thereto, and the Regulations promulgated thereunder which enable the Issuer to exploit
the difference between tax-exempt and taxable interest rates to gain a material financial
advantage or (i1) increase the burden on the market for tax-exempt obligations in any manner,
including, without limitation, by selling obligations that would not otherwise be sold or selling a
larger amount of obligations, or issuing them sooner, or allowing them to remain outstanding
longer, than would otherwise be necessary,

11. No other obligations are being issued by the Issuer or any related entity at
substantially the same time and sold pursuant to a common plan of financing and which will be
paid out of substantially the same source of funds (or which will have substantially the same
claim to be patd out of substantially the same source of funds) as the Bonds or which will be paid
directly or indirectly from proceeds of the sale of the Bonds.

12. The issuance of the Bonds will not involve the use of a “device or an

“abusive transaction” within the meaning of Section 149(d)(4) of the Code and the Regulations
thereunder.
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13. The Issuer covenants to comply with all requirements of the Code that
must be satisfied subsequent to the issuance of the Bonds in order that the interest thereon be and
continue to be excludable from gross income for federal income tax purposes.

14. The Issuer shall comply with all yield restrictions on Bond proceeds as set
forth in the Code.

I5. The Bonds are a fixed yield issue. No interest or other amount payable on
any of the Bonds (other than in the event of an unanticipated contingency) is determined by
reference to (or by reference to an index that reflects) market interest rates or stock or
comumodity prices after the date of issue.

16. Under section 1.148-2(b) of the Regulations, an officer of the Issuer must
certify the Issuer’s expectations as of the issue date. In accordance therewith, the undersigned
President of the Issuer hereby in good faith certifies that the representations and covenants set
forth in this Tax and Arbitrage Certificate constitute the reasonable expectations of the Issuer as
of the Issue Date. Accordingly, the representations and covenants set forth herein are intended
and may be relied upon as the certification described in section 1.148-2(b) of the Regulations and

are being delivered as part of the record of proceedings in connection with the issuance of the
Bonds.

17. To the best of our knowledge, information and belief there are no other
facts, estimates and circumstances which would materially change the expectations herein
expressed.

18. Bowles Rice McDavid Graff & Love LLP is entitled to rely upon the
representations, expectations, covenants, certifications and statements contained herein in
rendering its opinions regarding the tax-exempt status of interest on the Bonds.

19. Notwithstanding any other provision hereof, any provision of this Tax and
Arbitrage Certificate shall be amended at any time and such amendment shall be complied with,
upon receipt by the Issuer of an opinion of Bond Counsel that such amendment is necessary or
permissible under the then current Code and Regulations and is either necessary to or will not
adversely affect the excludability of interest on the Bonds from gross income of the recipients
thereof for federal income tax purposes.

20. To the best of our knowledge, information and belief, the foregoing
expectations are reasonable.

21. I any provision of this Tax Certificate (including all accompanying
certificates) shall be invalid, illegal or unenforceable, the validity, legality and enforceability of
the remaining portions hereof shall not in any way be affected or impaired thereby.

22. Notwithstanding anything in this Tax Certificate or any other provisions of
the Resolution to the contrary, the obligation to remit the rebate amount to the United States
Department of the Treasury and to comply with all other requirements contained in this Tax
Certificate shall survive the defeasance or payment in full of the Bonds.
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23.  The yield restrictions contained herein or any other restriction or covenant
contained herein need not be observed or may be changed if the Issuer receives an opinion of
Bond Counsel to the effect that such noncompliance or change will not adversely affect the
exclusion of interest on the Bonds for federal income tax purposes.

24. The terms, provisions, covenants and conditions of this Tax Certificate
shall bind and inure to the benefit of the successors and assigns of the Issuer.

25. The headings of this Tax Certificate are inserted for convenience only and:
shall not be deemed to constitute a part of this Tax Certificate.

IN WITNESS WHEREOF, we have set our hands this 30th day of September,
2008.

THE BOARD OF EDUCATION OF THE
COUNTY OF BRAXTON

By: ﬂ m/ﬂ b£
J /"\

Its: Secrétary
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EXHIBIT B

IRS FORM 8038-G

[Included in Transcript as Document Number 27]
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EXHIBIT C - PURCHASER’S CERTIFICATE

[Included in Transcript as Document Number 17]

2237817.2
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CLOSING ITEM NO. 16

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON, WEST VIRGINIA
$16,100,000 PUBLIC SCHOOL BONDS, SERIES 2008

CERTIFICATE OF BONDED INDEBTEDNESS

I, Carolyn D. Long, Superintendent of Schools of the County of Braxton and
Secretary of the Board of Education of said County, hereby certify that the Braxton County
School District had no outstanding bonded indebtedness as of February 19, 2008, the date on
which said Board entered an order submitting the question of issuance of $16,100,000 Public
School Bonds to an election (which election was held on May 13, 2008, and resulted in approval
by the voters of Braxton County School District of issuance of such Bonds).

The assessed valuation of taxable property in Braxton County School District at
said date was $445,606,647 and five percent (5%) thereof is $22,280,000.

WITNESS my signature and the sale of said Board on this the 30™ day of

September, 2008.

Superintende and Secretafy of The Board of
Education of Braxton Cdtnty, West Virginia

22378806.1






CLOSING ITEM NO. 17

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON, WEST VIRGINIA
$16,100,000 PUBLIC SCHOOL BONDS, SERIES 2008

PURCHASER’S CERTIFICATE

The undersigned, as purchaser (the *“Purchaser”) of the above-captioned Bonds
(the “Bonds”), hereby certifies that:

(a) All of the Bonds have been the subject of an initial offering to the public
(excluding bond houses, brokers, or similar persons or organizations acting in the capacity of
underwriters or wholesalers) at prices no hi gher than, or yields no lower than, those shown on the
cover of the Official Statement dated September 17, 2008, relating to the Bonds. We have made
a bona fide public offering of all Bonds at the public offering price.

(b)  To the best of our knowledge, based on our records and other information
available to us which we believe to be correct, we reasonably expect to sell ten percent ( 10%) of
each maturity of the Bonds to the public (excluding bond houses, brokers or similar persons or
organizations acting in the capacity of underwriters or wholesalers) at initial offering prices not
greater than the respective prices shown on the cover of the Official Statement. At the time we
agreed to purchase the Bonds, based upon our assessment of the then prevailing market
conditions, we had no reason to believe any of the Bonds would be initially sold to the public
(excluding such bonds houses, brokers or similar persons or organizations acting in the capacity
of underwriters or wholesalers) at prices greater than the prices, or yields less than the yields,
shown on the cover of the Official Statement,

(c) This certificate may be relied upon by the Issuer with respect to its Tax

and Non-Arbitrage Agreement relating to the Bonds, and by Bowles Rice McDavid Graff &
Love LLP in rendering their tax opinion with respect to the Bonds.

Dated as of September 30, 2008,

HUTCHINSON, SHOCKEY, ERLEY & CO.

Carly AU Scott, Vice President







CLOSING ITEM NO. 18§

THE BOARD OF EDUCATION OF THE COUNTY OF BRAXTON, WEST VIRGINIA
$16,100,000 PUBLIC SCHOOL BONDS, SERIES 2008

REGISTRAR AND AUTHENTICATING AGENT’S CERTIFICATE

The undersigned, Authorized Officer of United Bank, Inc., Charleston,
West Virginia, (the “Bank”), hereby certifies as follows with respect to the above-captioned
Bonds (the “Bonds™):

The Bank has full power and authority to enter into and carry out the provisions of the
Registrar’s Agreement, dated September 30, 2008, by and between The Board of Education of
the County of Braxton (the “Issuer’™) and the Bank (the “Agreement”).

The person whose title, name and signature is set forth below hold the position, by
election or appointment by the Board of Directors of the Bank shown opposite to his/her
respective name, and such person has been named and designated as authorized officer of the
Bank to authenticate and register the Bonds, to deliver certificates on behalf of the Bank in

connection with the closing of the sale of the Bonds and to take any other actions required by the
Agreement.

Title Name / Si@ture
Vice President Kathy Smith, CCTS /"' %"/

Kathy Smith was duly authorized to, and did on or prior to the date hereof, execute and
deliver the Agreement to the Issuer on behalf of the Bank.

The undersigned has received on or prior to the date hereof a direction on behalf of the
Issuer to authenticate and deliver the Bonds to Hutchinson, Shockey, Erley & Co., as original
purchase thereof.

The Bank has received from the Issuer on the date hereof the Bonds, in the respective
numbers and denominations, maturing on May 1 of such years, and bearing interest at such rates,
all as set forth in the Official Statement dated September 17, 2008, relating thereto. At the time
of such receipt, each of the Bonds had been executed by the signature of the President and the
seal of the Issuer had been impressed or affixed thereto and attested by the signature of the
Attorney General of the State of West Virgima.

The Bank has duly authenticated the Bonds originally issued as September 30, 2008, by
manually executing on each of such Bonds a certificate in the following form:



CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Bonds of the Series designated therein, described in the
within-mentioned Resolution and Order and has been duly registered in the name of the
Registered Owner set forth above, as of the date set forth below. Imprinted on the reverse hereof
is the complete text of the opinion of Bowles Rice McDavid Graff & Love LLP, Bond Counsel,
a signed original of which is on file with the undersigned, delivered and dated on the date of the
original delivery of and payment for the Bonds.

UNITED BANK, INC.

By:

Kathy Smith
Vice President

Dated: September 30, 2008

WITNESS MY SIGNATURE this the 30" day of September, 2008.

i & MVVL_/%C{

I. William Snider, 111
Authorized Officer

22379231






101 South Queen Street
Martinsburg, West Virginia 25401
{304) 263-0836

7000 Hampton Center, Suite K
Morgantown, West Virginia 26505
{304) 285-2500

333 West Vine Street, Suite 1700
Lexington, Kentucky 40507-1639
(859) 252-2202

R
Bowles Rice

McCDAVID GRAFF & LOVE L1p

ATTORNEY S AT Law

600 Quarrier Street
Charleston, West Virginia 25301

Post Office Box 1386
Charteston, West Virginia 25325-1386
(304) 347-1100

www.bowlesrice.com

September 30, 2008

The Board of Education of the County of Braxton

411 North Hill Road

- Sutton, West Virginia 26601

Re: $16,100,000 The Board of Education of Braxton County
[West Virginia] Public School Bonds, Series 2008

Dear Ladies and Gentlemen:

480 West Jubal Early Drive
Suite 130
Winchester, Virginia 22601
(540) 723-8877

5th Floor, United Square
501 Avery Street
Parkersburg, West Virginia 26101
(304) 485-8500

We have examined a record of the proceedings relative to the issuance and sale of
$16,100,000 Public School Bonds, Series 2008 (the “Bonds™), of Braxton County School District,
by and through The Board of Education of the County of Braxton (the “Issuer”) in the State of West
Virginia. The Bonds are issued in fully registered form, are dated September 30, 2008, upon
original issuance, are numbered in order of maturity from R-1 consecutively upward, are of the
denominations of $5,000 or integral multiples thereof, mature on May 1 in the years and amounts
and bear interest payable each May 1 and November 1, commencing May 1, 2009, as follows:

Year

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022

Principal Interest

Amount Rate

$485,000 4.50%
510,000 4.00
535,000 3.25
565,000 3.25
590,000 3.50
620,000 3.50
655,000 3.75
685,000 4.00
720,000 4.00
755,000 5.25
795,000 5.00
835,000 5.00

875,000 5.00



Bowles Rice
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The Board of Education of the County of Braxton
September 30, 2008
Page 2

{cont,) Principal Interest
Year Amount Rate
2023 920,000 5.00
2024 965,000 4.50
2025 1,010,000 5.25
2026 1,065,000 4.50
2027 1,115,000 4.75
2028 1,170,000 475
2029 1,230,000 4.75

The Bonds were authorized at the primary election held in the Braxton County
School District on May 13, 2008, and by a Resolution and Order adopted by the Issuer on February
19, 2008, as supplemented (such Resolution and Order, as supplemented, herein called the
“Resolution™), and are issued pursuant to Chapter 13, Article 1 of the West Virginia Code of 1931,
as amended (the “Act”), for the purposes of providing funds for the acquisition, construction,
renovation, repair and equipping of certain public school buildings, together with the sites thereof
and all necessary appurtenances, in the Braxton County School District, and paying costs of
1ssuance of the Bonds.

As to questions of fact material to our opinion, we have relied upon the
representations, covenants and certifications of the Issuer contained in the Resolution, a Tax and
Arbitrage Certificate of the Issuer dated the date hereof (the “Tax Certificate”) and the certified
proceedings and other certifications of public officials furnished to us without undertaking to verify
the same by independent investigation.

We have not been engaged or undertaken to review the accuracy, completeness or
sufficiency of the Official Statement or other offering material relating to the Bonds (except to the
extent, if any, stated in the Official Statement), and we express no opinion relating thereto
(excepting only the matters set forth as our opinion in the Official Statement).

Based upon the foregoing, and assuming compliance with the representations,
covenants and certifications of the Issuer contained in the Resolution, the Tax Certificate and the
certified proceedings and the certifications made in connection with the issuance of the Bonds, we
are of the opinion that, under existing law:

L. The Issuer is a school district presently existing under the laws of, and a
political subdivision of, the State of West Virginia, with full power and authority to adopt the
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The Board of Education of the County of Braxton
September 30, 2008
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Resolution and to issue and sell the Bonds under the provisions of the Act and other applicable
provisions of law.

2. The Bonds have been duly authorized and validly issued by the Issuer in
accordance with the Constitution and statutes of the State of West Virginia and constitute valid and
legally binding general obligations of the Issuer, and unless the Bonds are paid from other sources,
the Issuer has power and is obligated to levy ad valorem taxes upon all the taxable property within
the Braxton County School District to pay the Bonds and the interest thereon, without limitation as
to rate or amount.

3. Under existing laws, regulations, rulings and judicial decisions of the United
States of America, as presently written and applied, the interest on the bonds is not includable in
gross income of the owners thereof for Federal income tax purposes and is not an item of tax
preference for purposes of the Federal alternative minimum tax imposed upon individuals and
corporations; it should be noted, however, that interest on the Bonds held by a corporation May be
indirectly subject to alternative minimum tax because of its inclusion in the reported income or
earnings and profits of such corporate holder. The opinions set forth in the preceding sentence are
subject to the condition that the Issuer comply, on a continuing basis, with all representatives,
covenants and certifications set forth in the Resolution and the Tax Certificate of the Issuer. Failure
to comply with such representations, covenants and certifications could cause the interest on the
Bonds to be includable in gross income retroactive to the date of issuance of the Bonds. We express
no opinion regarding other federal tax consequences arising with respect to the Bonds.

4. Under the Act, as presently written and applied, the Bonds are exempt from
direct taxation by the State of West Virginia or any political subdivision thereof and the interest on
the Bonds is exempt from personal and corporate income taxes imposed directly thereon by the
State of West Virginia.

In expressing this opinion, we have considered the litigation instituted in certain
states Including the State of West Virginia, such as Pauley v. Bailey, 324 S.E.2d 128 (W.Va. 1984)
challenging the constitutionality of present systems of levying taxes and applying funds for public
school purposes and, in our opinion, such litigation will not modify the rights of the holders of the
Bonds to ultimate recourse to unlimited ad valorem taxes upon all the taxable property within
Braxton County, West Virginia, for the payment of the Bonds if not paid from other sources and
does not modify or qualify the conclusions elsewhere stated in this opinion.

Please be advised that the enforcement of remedies with respect to the Bonds is
subject to any applicable bankruptcy, reorganization, insolvency, moratorium or other laws
affecting the enforcement of creditors’ rights heretofore or hereafter enacted, and that enforcement
May also be subject to the exercise of judicial discretion in appropriate cases.

-3
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We have examined the executed and authenticated Bond No. R-1 of said issue, and
in our opinion, said Bond is in proper form and has been duly executed and authorized.

Very truly yours,

fovudis flics /13t ot o 17

22073542
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September 30, 2008

The Board of Education of the County of Braxton
411 Hill Road
Sutton, West Virginia 26601

Re:  $16,100,000 The Board of Education of Braxton County
{West Virginia) Public School Bonds, Series 2008

Dear Ladies and Gentlemen:

We have examined a transcript of proceedings relating to the issuance of $16,100,000
aggregate principal amount of Public School Bonds, Series 2008 (the “Bonds”), of The Board of Education
of the County of Braxton (the “Issuer”), and a “Tax and Non-Arbitrage, Certificate of Issuer” executed by the
President of the Issuer on this date.

Based upon such Certificate, we are of the opinion that the facts, estimates and
circumstances set forth therein are sufficient to satisfy the requirements of Section 14% of the Internal
Revenue Code of 1986, as amended (the “Code™), to support the conclusion that the Bonds are not “arbitrage
bonds” as therein defined. While we have undertaken no independent investigation or verification of the
statements, expectations or representations set forth in such Certificate, no matters have come to our attention
which make unreasonable or incorrect such statements, expectations or representations.

Accordingly, it is our opinion that, under existing statutes, regulations, rulings and court
decisions, the Bonds are not “arbitrage bonds™ as so defined.

The opinions set forth above are subject to the conditions that the Issuer comply with all
requirements of the Code relating to arbitrage that must be satisfied subsequent to the Issuance of the Bonds
in order that interest thereon be (or continue to be) excludable from gross income for Federal income tax
purposes. Failure to comply with such requirements could cause the interest on the Bonds to be so included
in gross income retroactive to the date of issuance of the Bonds. The Issuer has covenanted to comply with
all such requirements,

Very truly yours,

frouke /@uﬂww s i/

2237976.1
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September 30, 2008

The Board of Education of the

County of Braxton

411 Hill Road
Sutton, West Virginia 26601

Re: $16,100,000 The Board of Education of the
County of Braxton (West Virginia)
Public School Bonds, Scries 2008

Ladies and Gentlemen:

We are Special Counsel to the Board of Education of the County of Braxton,
West Virginia (the “Board™) with respect to the issuance and sale of its $16,100,000 Public
School Bonds, Series 2008 (the “Bonds™).

We have reviewed copies of the approving opinion of Bowles Rice McDavid
Graff & Love LLP, Charleston, West Virginia, as Bond Counsel, and the Resolution and Order
(the “Resolution”) relating to the Bonds and such other documents and certificates we deem
relevant or necessary for purposes of rendering the opinions herein. All capitalized terms used
herein and not otherwise defined herein shall have the meanings set forth in said opinion and
Resolution.

Based upon the foregoing, we are of the opinion that:

1. The Board is a duly organized and validly existing school board under and
pursuant to the Constitution and laws of the State of West Virginia, with full legal right, power
and authority to adopt the Resolution, to pledge the security as set forth in the Resolution, to
issue, sell and deliver the Bonds to the purchaser thereof, to own and operate the public school
facilities of Braxton County and conduct the business thereof as set forth in and contemplated by
the Official Statement and to carry out, give effect to and consummate the transactions
contemplated by the Bonds, the Resolution and the Official Statement.

2. The Bonds have been duly authorized, executed and delivered by, and the
Resolution has been duly adopted by, and each constitutes a legal, valid and binding agreement
and obligation of the Board, enforceable in accordance with their terms, except as enforcement
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may be limited by bankruptcy, reorganization, insolvency, moratorium or other laws affecting
the enforcement of creditors’ rights from time to time in effect and except that no opinion is
expressed as to the enforceability of Section 3 of the Registrar’s Agreement insofar as the
provisions thereof require the Board to indemnify and hold harmless the Paying Agent in certain
circumstances.

3. The Board has duly authorized the execution, delivery and distribution of the
Official Statemnent.

4. The Board is not, to the best of our knowledge after reasonable investigation, in
breach of or in default under any constitutional provision, applicable law or administrative rule
or regulation of the State of West Virginia, the United States, or of any department, division,
agency or instrumentality of either thereof, or any applicable court or administrative decree or
order, or note, ordinance, resolution, indenture, contract, agreement or other instrument to which
the Board is a party or to which the Board or any of the properties or assets of the public school
facilities of Braxton County are otherwise subject or bound, which breach or default, in any
material way, directly or indirectly, would affect operation hereof, the issuance, execution or
delivery of the bonds or the validity thereof, the validity or enactment of the Resolution and
Order or the execution or delivery of the Official Statement or the other instruments
contemplated by any of such documents to which the Board is a party; and no event has occurred
and is continuing which, with the passage of time or the giving of notice or both, would
constitute such a breach or default; and the adopting of the Resolution, and the execution and
delivery of the Bonds, the Official Statement and the other documents and instruments
contemplated by any of such documents, and compliance with the provisions of each thereof,
will not conflict with or constitute a breach of or default under any constitutional provision,
applicable law or administrative rule or regulation of the State of West Virginia, the United
States, or of any department, division, agency or instrumentality of either thereof, or any
applicable court or administrative decree or order, or any loan agreement, note, ordinance,
resolution, indenture, contract, or other instrument to which the Board is a party or to which the
Board or any of the properties or assets of the Board are otherwise subject or bound.

5. All approvals, consents, authorizations, elections and orders of or filings or
registrations with any governmental authority, legislative body, board, agency or commission
having jurisdiction, which would constitute conditions precedent to, or the absence of which
would materially adversely affect the due performance by the Board of its obligations under the
Resolution or the Bonds have been duly obtained and are in full force and effect, except for such
approvals, consents and orders as may be required under the Blue Sky or secunities laws of any
state in connection with the offering and sale of the Bonds, as to which no opinion is hereby
expressed.
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6. No action, suit, proceeding, inquiry or investigation, at law or in equity, before or
by any court, regulatory agency, public board or body, is pending or, to our knowledge,
threatened in any way questioning or affecting the existence of the Board, or the titles of the
officers and members of the Board to their respective offices, or seeking to prohibit, restrain or
enjoin the issuance, sale or delivery of the Bonds, the application of the proceeds thereof in
accordance with the Resolution or the collection or application of the ad valorem taxes of
Braxton County, West Virginia and any other assets pledged or to be pledged to pay the principal
of and interest on the Bonds, or in any way contesting or affecting the validity or enforceability
of the Bonds, the Resolution or any action of the Board, contemplated by any of said documents,
or in any way contesting the completeness or accuracy of the Official Statement or contesting the
powers or authority of the Board, with respect to the issuance, sale or delivery of the Bonds, the
adoption of the Resolution, or the execution and delivery of the Bonds, or any action on the part
of the Board, which would adversely affect the exemption of interest to be paid on the Bonds
from federal income taxation, nor to our knowledge is there any basis therefor.

7. Without having made any independent investigations of the operation or affairs of
the Board, or any independent certification of the statements of fact contained in the Official
Statement including the appendices thereto, the Official Statement (except as to any financial and
statistical data contained in the Official Statement, as to which no opinion or belief 1s hereby
expressed) does not contain any untrue statement of a material fact or omit to state a material fact
which, in our judgment, is required to be stated therein in order to make the statements therem, in
light of the circumstances under which they were made, not misleading.

Very truly yours,

P lics /Pyind ,ﬁ«%: Lo L

2238004 .1






BRAXTON COUNTY BOARD OF EDUCATION
SPECIAL MEETING
September 17, 2008

STATE OF WEST VIRGINIA:

COUNTY OF BRAXTON: At the Office of Raymond James & Associates, Inc,
Charleston, West Virginia; Wednesday, September 17, 2008

MEMBERS PRESENT: John Campbell, Roger W. Hall, Elizabeth Stewart and Kathy
Parker, and on speaker phone, Offices of the Board of Education,
Sutton, West Virginia

STAFF PRESENT: Carolyn D. Long, Superintendent and Ginger Altizer, Treasurer

MEMBERS ABSENT: Ernie More

The meeting was called to order at 12:30 p.m. by Vice President Campbell and
was broadcast by speaker phone to the Offices of the Braxton County Board of Education,
Sutton, West Virginia.

The participants were advised that the purpose of the meeting was to open and to
consider bids to purchase the $16,100,000 Public School Bonds, Series 2008 (the “Bonds”), in
accordance with the maturity scheduled attached as Schedule 1, to be 1ssued by the Board and to
authorize the sale of the Bonds to the low bidder.

Marie Prezioso of Raymond James & Associates, Inc., the Board’s Financial
Advisor, was also present, along with Rebecca Tinder of Bowles Rice McDavid Graff & Love
LLP, Board Counsel. Present by telephone was Edward D. McDevitt of Bowles Rice McDavid
Graff & Love LLP, Board Bond Counsel. Ms. Prezioso read the name of the low bidder for the
purchase of the Bonds along with the true interest cost for the entire issue to the Board members
and was available to answer questions.

Elizabeth Stewart moved and Kathy Parker seconded the motion to accept the low
true interest cost bid of 4.630511% received from Hutchinson, Shockley, Erley & Co. and
authorize Vice President Campbell to sign the official, formal bid proposal which was stated at a
rate of 4.630511% and with a maturity schedule, attached, on Schedule 1. Motion carried with
all members voting in favor of the motion (4-0).

Thereafter, Roger Hall moved and Elizabeth Stewart seconded the motion to
provide authority to Board Member Parker, the Superintendent and the Treasurer to act on behalf
of the Board to invest the bond proceeds with the advice from the Board’s financial advisor.
Motion carried with all members voting in favor of the motion (4-0).



The Board having no further business to conduct, Roger Hall moved and
Elizabeth Stewart seconded to adjourn the meeting at approximately 12:50 p.m. Motion carried
unanimously.
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Year
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029

SCHEDULE 1

Amount
$485,000
510,000
535,000
565,060
590,000
620,000
655,000
685,000
720,000
755,000
795,000
835,000
875,000
920,000
965,000
1,010,000
1,065,000
1,115,000
1,170,000
1,230,000
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BRAXTON COUNTY
BOARD OF EDUCATION

February 19, 2008

The Braxton County Board of Education met in a regular
meeting in their office af 411 North Hill Road, Sutton, West
Virginia on Tuesday, February 19, 2008, at 5:00 p.m. with the
following members Present:

Ernie Moore, President

John L. Campbell, Vice President
Tom Hefner

Kathy Parker

Elizabeth M. Stewart

The meeting was called to order by President Ernie Moore at
5:00 p.m.

Ernie Moore gave a non;denominational prayer.

John Campbell moved and Elizabeth Stewart seconded to
approve the consent agenda items (minutes of February 4, 2008,
payment of bills, budget supplements and transfers, treasurer’s
report, transportation requests and requests, and Head Start
Monthly reports.) Vote: unanimous.

Elizabeth Stewart moved and Kathy Parker seconded to

approve the employment/reassignment of the following:

Gerald Frame II - BCHS BD/LD/MI/Autism Teacher from
BCMS Lang. Arts/Soc. St. Teacher (effective 2008-09)

Vote: unanimous.



Kathy Parker moved and Tom Hgfner seconded to approve the
following resignations:
J. David Hoover ~ BCMS Special Education Teacher
Melissa England - Substitute Teacher Aide
Marsha Hacker - Substitute Cook

Vote: unanimous.

Elizabeth Stewart moved and Kathy Parker seconded to
approve the levy call as presented.' Vote: unanimous.

Tom Hefner moved and Kathy Parker seconded to approve the
bond call as presented. Vote: unanimous.

Robert Holcomb appeared before the board to discuss the
accesgsgibility of the Armory and BCHS bleachers by individuals
with a handicap.

Kathy Parker moved and John Campbell seconded to convene
into executive session under 6-9A-4 (2) (A). Vote: unanimous.

The board convened into executive session at 5:50 p.m.

The board reconvened into regular session at 6:07 p.m.

Tom Hefner moved to adjourn. John Campbell seconded the
motion. Vote: unanimous.

The meeting adjourned at 6:10 p.-m.

The next regular meeting of the Board will be Honday
March 3, 2008 at 11:00 a.m.

Others in attendance:

Robert C. Holcomb

Mary Talbott, Burnsville Public Library
L.ee Figher

67
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BRAXTON COUNTY
BOARD OF EDUCATICN

June 9, 2008

The Braxten County Board of Education met in a regular
meeting in their office at 411 North Hill Road, Sutton, West
Virginia on Monday, June 9, 2008, at 10:00 a.m. with the
following members present:

Ernie Moore, President

John L. Campbell, Vice President
Tom Hefner

Kathy Parker

Elizabeth M. Stewart

The meeting was called to order by President Ernie Moore at
10:05 a.m.

Ernie Moore gave a non-denominational prayer.

Tom Hefner moved and Kathy Parker seconded to approve the
consent agenda items (minutes of May 20 and May 29, 2008,
payment of bills, budget supplements and transgfers,
transportation requests and reports, permission to attend school
in Lewis County, and Head Start monthly reports). Vote:
unanimous.

John Campbell moved and Elizabeth Stewart seconded to

approve the following employment/reassignment effective 2008-09:

l. Louise @Grindo - BCMS Math Teacher from Davis
Elementary Principal
2. Jami Hefner - BCMS BD/Autism Teacher from

LD/BD/MI/Autism Teacher - Itinerant



3. Michael Brady - Davis Physical Education Teacher from
LD/BD/MI/Autism Teacher - Itinerant

Vote: Yes; Ernie Moore, John Campbell, Kathy Parker, Elizabeth
Stewart Abstaining; Tom Hefner. Motion carried.

Kathy Parker moved and John Campbell seconded to approve
the following summer school employment :

Tammy Brown - Burnsville Elementary
Patty Montgomery - Davis Elementary
Judith Carson - Flatwoods Elementary
Laura Allen - Frametown Elementary
Trisha Gregory - Little Birch Elementary
Flora Cox - Sutton Elementary

Holly Riley - BCMS

Kelly Johnston - BCHS

Grace Wine - BCHS

W 0 S U N R
L I Y T S
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Vote: unanimous.
Elizabeth Stewart moved and Kathy Parker seconded ¢to
approve the following extra duty assignment resignations:

Gerald Frame II - BCHS Head Golf coach
Lauri Spencer - BCMS Assistant Girls Basketball Coach

Vote: unanimous.
John Campbell moved and Elizabeth Stewart seconded to
approve the following summer Programming positions:

1. Shawn Nibert ~ BCMS Head Boys Basketball Coach

2. Lauri Spencer - BCMS Head Girls Basketball Coach

3. George Canfield -~ BCMS Assistant Boys Basketball
Coach

4. Jamie Flint - BCMS Assistant Football Coach

5. Rob Flint - BCMS Assistant Football Coach

6. Terrie Robbins - BCMS Cheerleading Coach

7 Marcia Gillespie - BCMS Cheerleading Coach

8. ILuella Dancy - BCHS Athletic Trainer

3. John Park - BCHS Head Volleyball Coach

10. Flora Cox -~ BCHS Majorette/Flag Coach

1i. Cindy Godwin - BCHS Volunteer Majorette/Flag Coach

12. Jessica Simmons - BCHS Cheerleading Coach



13. Michael Bright - BCHS Co-Assistant Football Coach
14. Gerald Frame II - BCHS Co-Assistant Football Coach
15. Rob Carr ~ BCHS Co-Assistant Football Coach
(Boosters)
Vote: unanimous.

Bid proposals for Distance Learning were opened.

Tom Hefner moved and John Campbell seconded to table
acceptance of the proposal for Distance Learning until the next
meeting so the Director of Technology can review the bids.
Vote: unanimous.

Kathy Parker moved and Elizabeth Stewart seconded to
approve and accept the School Building Authority of West
Virginia grant contract for $3,900,000.00. Vote: unanimous.

John Campbell moved and Elizabeth Stewart sgeconded to
approve the resolution and order directing the issuance of
bonds. Vote: unanimous.

Elizabeth Stewart moved and Kathy Parker seconded to
approve Basile and Associates as the provider for student
accident insurance for school year 2008-09 at parents’ expense,.
Vote: unanimous.

Kathy Parker moved and Elizabeth Stewart seconded