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CENTRAL BARBOUR PUBLIC SERVICE DISTRICT

RESOLUTION

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS TO
THE EXISTING PUBLIC WATERWORKS SYSTEM OF CENTRAL
BARBOUR PUBLIC SERVICE DISTRICT, AND THE FINANCING
OF THE COST, NOT OTHERWISE PROVIDED THEREOF,
THROUGH THE ISSUANCE BY THE DISTRICT OF NOT MORE
THAN $1,000,000 IN AGGREGATE PRINCIPAL AMOUNT OF
WATER REVENUE BONDS, SERIES 2010 A (UNITED STATES
DEPARTMENT OF  AGRICULTURE); DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE BONDS;
PROVIDING GENERALLY FOR THE RIGHTS AND REMEDIES
OF AND SECURITY FOR THE HOLDER OF THE BONDS; AND
PROVIDING WHEN THIS RESCLUTION SHALL TAKE EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF
CENTRAIL BARBOUR PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01.  Authority for this Resolution. This Resolution is adopted pursuant to
the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the “Act”),
and other applicable provisions of law. Central Barbour Public Service District (the “Issuer”) is a
public corporation, public service district and political subdivision of the State of West Virginia in
Barbour County of said State, duly created pursuant to the Act by The County Commission of Barbour
County.

Section 1.02. Findings and Determinations. It is hereby found, determined and
declared as follows:

A. The Issuer currently owns and operates a public waterworks system and desires
to finance and acquire, construct, operate and maintain certain additional public service properties
consisting of additions, improvements and extensions to such existing waterworks facilities with all
appurtenant facilities, within the boundaries of the Issuer to be owned and operated by the Issuer.

B. It is deemed essential, convenient and desirable for the health, welfare, safety,
advantage and convenience of the inhabitants of the Issuer, and, accordingly, it is hereby ordered that
there be constructed and designed certain additions, improvements and extensions to the existing
waterworks facilities of the Issuer, consisting construction of an extension of an existing waterline, to
the Hunters Fork Area, an area northeast of the City of Belington and east of Route 92, in Barbour
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County (the “Project”), particularly described in and according to the plans and specifications prepared
by the Consulting Engineer and heretofore filed in the office of the Secretary of the Public Service
Board (the “Governing Body”) of the Issuer. The existing waterworks facilities of the Issuer, together
with the Project and any further additions, improvements or extensions thereto, are herein called the
“System.” The design of the Project and the financing hereby authorized and provided for are public
purposes of the Issuer and are ordered for the purpose of meeting and serving public convenience and
necessity.

C. The estimated revenues to be derived in each year from the operation of the
System after completion of the Project will be sufficient to pay all costs of operation and maintenance
of the System, the principai of and interest on the Bonds (hereinafter defined) and all funds and
accounts and other payments provided for herein. ‘

D. The estimated maximum cost of the design of the Project is $1,700,000 of
which $1,000,000 will be obtained from the proceeds of sale of the Series 2010 A Bonds, herein
authonzed, and $700,000 will be obtained as a grant from the Purchaser.

E. Tt is necessary for the Issuer to issue its Water Revenue Bonds, Series 2010 A
(United States Department of Agriculture), in the aggregate principal amount of $1,000,000 (the
“Series 2010 A Bonds”), to permanently finance a portion of the cost of such acquisition and
construction in the manner herein provided. The cost of such acquisition and construction shall be
deemed to include, without being limited to, the acquisition and construction of the Project; the cost of
all property rights, easements and franchises deemed necessary or convenient therefor and for the
improvements and extensions thereto; interest on the Series 2010 A Bonds prior to, during and for 24
months after completion of such design of the improvements and extensions; engineering, fiscal agents
and legal expenses; expenses for estimnates of costs and revenues; expenses for plans, specifications and
surveys; and other expenses necessary or incident to determining the feasibility or practicability of the
Project, administrative expense, and such other expenses as may be necessary or incident to the
financing herein authorized; provided that, reimbursement to the Issuer for any amounts expended by it
for the repayment of indebtedness incurred for costs of the Project by the Issuer shall be deemed costs
of the Project.

F. The period of usefulness of the System after completion of the Project is not
less than 40 years.

G. There are outstanding obligations of the Issuer which will rank on a parity with
the Series 2010 A Bonds as to liens, pledge and source of and security for payment being the Issuer’s
Water Revenue Bonds, Series 2002 A (United States Department of Agriculture), dated December 13,
2002, issued in the original aggregate principal amount of $2,000,000 (the “Series 2002 A Bonds™) and
Water Revenue Bonds, Series 1994 (United States Department of Agriculture), dated September 22,
1994, issued in the original aggregate principal amount of $239,000 (the “Series 1994 Bonds™ or “Prior
Bonds™). Other than the Prior Bonds, there are no other outstanding bonds or obligations of the Issuer
which rank prior to or on a parity with the Series 2010 A Bonds as to liens, pledge and/or source of
and security for payment.
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The Issuer is not in default under the terms of the Prior Bonds, or the resolutions
authorizing issuance of the Prior Bonds or any document in comnection therewith, and has complied
with all requirements of all the foregoing with respect to the issuance of parity bonds or has obtained a
sufficient and valid consent or waiver thereof.

H. It is in the best inferest of the Issuer that the Series 2010 A Bonds be sold to the
Purchaser, pursuant to the terms and provisions of the Letters of Conditions, dated December 18, 2008,
and all amendments thereto, if any {collectively, the “Letter of Conditions™).

L The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System, including,
without lirnitation, the imposition of rates and charges, and the issuance of the Series 2010 A Bonds, or
will have so complied prior to issuance of the Series 2010 A Bonds, including, among other things and
without limitation, obtaining a certificate of public convenience and necessity and approval of the
financing and necessary user rates and charges from the Public Service Commission of West Virginia
by final order, the time for rehearing and appeal of which have expired or shall have been duly waived
or otherwise provided for.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of the
acceptance of the Series 2010 A Bonds by those who shall be the Registered Owner of the same from
time to time, this Resolution (the “Bond Legislation™) shall be deemed to be and shall constitute a
contract between the Issuer and such Registered Owner, and the covenants and agreements set forth
herein to be performed by the Issuer shall be for the benefit, protection and sccurity of the Registered
Owner of the Series 2010 A Bonds.

Section 1.04.  Definitions. In addition to capitalized terms defined elsewhere herein,
the following terms shall have the following meanings herein unless the text otherwise expressly
requires:

“Act” means Chapter 16, Article 13A of the West Virginia Code of 1931, as amended.

“Bond Legislation” means this Resolution and all resolutions supplemental hereto and
amendatory hereof.

“Bond Registrar” means the Issuer, which shall usually so act by its Secretary.
“Bonds” means, collectively, the Series 2010 A Bonds and the Prior Bonds.
“Chairman” means the Chairman of the Governing Body.

“Commission” means the West Virginia Municipal Bond Commission or any other
agency of the State of West Virginia that succeeds to the functions of the Commission.

“Consulting Engmeer” means Green Engineering, Philippi, West Virginia, or any

qualified engineer or firm of engineers which shall at any time hereafter be retained by the Issuer as
Consulting Engineer for the Systerm.
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“Costs™ or “Costs of the Project” means those costs described in Section
1.02 (F) hereof.

“Depository Bank™ means BC Bank, Inc., Philippi, West Virginia, a bank or trust
company which is 2 member of FDIC (herein defined), and its successors and assigns.

“Faciliies” or “waterworks facilities” means all the tangible properties of the System
and also any tangible properties which may hereafter be added to the System by additions, betterments,
exiensions and improvements thereto and properties, furniture, fixtures or equipment therefor, hereafter
at any time constructed or acquired.

“FDIC” means the Federal Deposit Insurance Corporation.

“Fiscal Year” means each 12-month period begimning on July 1 and ending on the
succeeding June 30.

“Governing Body” means the Public Service Board of the Issuer.

“Government Obligations” means direct obligations of, or obligations the principal of
and interest on which are guaranteed by, the United States of America.

“Grants” means, collectively, all grants committed for the Project.
“Herein” or “herein” means in this Bond Legislation.

“Issuer,” “Borrower” or “District” means Central Barbour Public Service District, a
public service district, a public corporation and a political subdivision of the State of West Virgmia, in
Barbour County, West Virginia, and includes the Governing Body.

“Letter of Conditions” means, collectively, the Letter of Conditions of the Purchaser
dated December 18, 2008, and all amendments thereto, if any.

“Minimum Reserve” means, as of any date of calculation, the maximum amount of
principal and interest which will become due on the Series 2010 A Bonds in the then current or any
succeeding year.

“Net Revenues” means the balance of the Gross Revenues, as defined below, remaining
after deduction of Operating Expenses, as defined below.

“Operating Expenses” means the current expenses, paid or accrued, of operation and
maintenance of the Project and the System and its facilities, and includes, without limiting the
generality of the foregoing, insurance premiums, salaries, wages and administrative expenses of the
Issuer relating and chargeable solely to the Project and the System, the accumulation of appropriate
reserves for charges not annually recurrent but which are such as may reasonably be expected to be
incurred, and such other reasonable operating costs as are normally and regularly included under
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recognized accounting principles aod retention of a sum not to exceed one-sixth of the budgeted
Operating Expenses stated above for the current year as working capital, and language herein requiring
payment of Operating Expenses means also retention of not to exceed such sum as working capital;
provided that, all monthly amortization payments upon the Bonds and into all funds and accounts have
been made to the last monthly payment date prior to the date of such retention.

“Prior Bonds” means the Series 2002 A Bonds and Series 1994 Bonds.

“Prior Resolution” means, collectively, the resolutions of the Issuer, respectively,
adopted authorizing the issuance of the Prior Bonds.

“Project” shall have the meaning stated in Section 1.02B above.

“Purchaser” or “Government” means United States Department of Agriculture, Rural
Utilities Service, and any successor thereof, acting for and on behalf of the United States of America.

“Qualified Investments” means and includes any of the following, to the extent such
investments are permitted by law:

(a) Government Obligations;

(b) Government Obligations which have been stripped of
their unmatured interest coupons, interest coupons stripped
from Government Obligations, and receipts or certificates
evidencing payments from Government Obligations or interest
coupons stripped from Government Obligations;

(©) Bonds, debentures, notes or other evidences of
mdebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal
Home Loan Bank System; Export-Import Bank of the
United States; Federal Land Banks: Government National
Mortgage Association; Tennessee Valley Authority; or
Washington Metropolitan Area Transit Authority;

(d) Any bond, debenture, note, participation certificate or
other stmilar obligations issued by the Federal National
Mortgage Association fo the extent such obligation is
guaranteed by the Government National Mortgage Association
or issued by any other federal agency and backed by the full
faith and credit of the United States of America;

{e) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC
(hereinbefore defined) or Federal Savings and Loan Insurance
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Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations
pledged either must mature as nearly as practicable coincident
with the maturity of said time accounts or must be replaced or
mcreased so that the market value thereof is always at least
equal to the principal amount of said time accounts;

() Money market funds or similar funds whose only assets
are investments of the type described in paragraphs (a) through
{e) above;

(g) Repurchase agreements, fully secured by investments of
the types described in paragraphs (a) through (¢) above, with
banks or nafional banking associations which are members of
FDIC or with government bond dealers recognized as primary
dealers by the Federal Reserve Bank of New York, provided,
that said investments securing said repurchase agreements
either must mature as nearly as practicable coincident with the
maturity of said repurchase agreements or must be replaced or
increased so that the market value thereof is always at least
equal to the principal amount of said repurchase agreements,
and provided further that the holder of such repurchase
agreement shall have a prior perfected security interest in the
collateral therefor, must have {or its agent must have)
possession of such collateral, and such collateral must be free
of all claims by third parties;

(h) The West Virginia “consolidated fund” managed by the
West Virginia Board of Treasury Investments to Chapter 12,
Article 6C of the West Virginia Code of 1931, as amended; and

(i) Obligations of States or political subdivisions or
agencies thereof, the interest on which is excluded from gross
income for federal income tax purposes, and which are rated at
least "A” by Moody’s Investors Service or Standard & Poor’s
Corporation.

“Registered Owners,” “Bondholders,” “Holders of the Bonds” or any similar term
means any person who shall be the registered owner of the Bonds.

“Resolutions” means, collectively, the Prior Resolutions and the Bond Legislation.
“Revenues” or “Gross Reverues” means all rates, rents, fees, charges or other income
received by the Issuer, or accrued to the Issuer, or any department, board, agency or instrumentality

thereof in control of the management and operation of the System, from the operation of the System,
and all parts thereof, 2il as calculated in accordance with sound accounting practices.
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“Secretary” means the Secretary of the Governing Body.

“Series 2002 A Bonds” means the Issuer’s Water Revenue Bonds, Series 2002 A
(United States Department of Agriculture), dated December 13, 2002, issued in the original aggregate
principal amount of $2,000,000.

“Series 1994 Bonds” mean the Issuer’s Water Revenue Bonds, Series 1994 (United
States Department of Agriculture), dated September 22, 1994, issued in the original aggregate principal
amount of $239,000.

“Series 2010 A Bonds” means the Water Revenue Bonds, Series 2010 A (United States
Department of Agriculture), authorized hereby to be issued pursuant to this Bond Legislation.

“Series 2010 A Bonds Reserve Requirement” means, as of any date of calculation, the
maximum ameount of principal and interest which will become due on the Series 2010 A Bonds in the
then current or any succeeding year.

“System” means the complete public waterworks system of the Issuer, presently
existing in its entirety or any integral part thereof, and shall include the Project and any improvements
and extensions thereto hereafter acquired or constructed for the System from any sources whatsoever.

“Tap Fees” means the fees, if any, paid by prospective customers of the System in
order to connect thereto.

Words importing singular number shall include the plural number in each case and vice
versa; words importing persons shall mclude fimos and corporatioms; and words importing the
masculine, fermmine or neuter gender shall include any other gender; and any requirement for execution
or attestation of the Bonds or any certificate or other document by the Chairman or the Secretary shall
mean that such Bonds, cerfificate or other document may be executed or attested by an Acting
Chairman or Acting Secretary.

ARTICLE II

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01.  Authorization of Payment of Acquisition and Construction of the
Project. There is hereby authorized and ordered the acquisition and construction of the Project, at an
estimated cost of $1,700,000, in accordance with the plans and specifications which have been prepared
by the Consulting Engineers, heretofore filed in the office of the Governing Body.
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The estimated maximum cost of the acquisition and comstruction of the Project is
$1,700,000 of which $ 1,000,000 will be obtained from the proceeds of sale of the Series 2010 A
Bonds herein authorized; and § 700,000 will be obtained from a grant from the United States
Department of Agriculture.

ARTICLE IIT

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization of Bonds. Subject and pursuant to the provisions of the
Bond Legislation, the Series 2010 A Bonds of the Issuer, to be known as “Water Revenue Bonds,
Series 2010 A (United States Department of Agriculture}”, are hereby authorized to be issued in the
aggregate principal amount of $1,000,000, for the purpose of (i) financing a portion of the cost of the
acquisition and construction of the Project, and (ii) paying certain costs of issuance and related costs not
otherwise provided for.

Section 3.02. Description of Bonds. The Series 2010 A Bonds shall be i1ssued in
single form, numbered AR-1, only as a fully registered Bond, and shall be dated the date of delivery
thereof. The Series 2010 A Bonds shall bear interest from the date of delivery, payable monthly at the
rate of 2.375% per annum, and shall be sold for the par value thereof. The said principal and interest
shall be paid in the following installments on the following dates: Monthly installments of interest
only, commencing 30 days following delivery of the Bond and continuing on the corresponding day of
each month for the first 24 months after the date hereof, and $3,340.00, covering principal and interest,
thereafter on said corresponding day of each month, except that the final installment shall be paid at the
end of 40 years from the date of this Bond.

The Series 2010 A Bonds shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer, and shall be payable as provided in the
respective Bond forms hereinafter set forth.

Section 3.03. Negotiability, Registration, Transfer and Exchange of Bonds. The
Series 2010 A Bonds shall be and have all the qualities and incidents of a negotiable instrument under
the Uniform Ceommercial Code of the State of West Virginia, but the Series 2010 A Bonds, and the
right to principal of and stated interest on the Series 2010 A Bonds, may only be transferred by transfer
of the registration thereof upon the books required to be kept pursuant to Section 3.04 hereof, by the
party In whose name it is regisiered, in person or by attorney duly authorized in writing, upon
surrender of the Series 2010 A Bonds for cancellation, accompanied by delivery of a written instrument
of transfer, duly executed in a form acceptable to the Bond Registrar.

Whenever the Series 2010 A Bonds shall be surrendered for registration of transfer, the
Issuer shall execute and deliver a new Bond or Bonds in avthorized denominations, for a like aggregate
principal amount. The Bond Registrar shall require the payment by the new owner requesting such
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transfer of any tax or other governmental charge required to be paid with respect to such transfer, but
the Issuer shall pay any other expenses incurred by the Bond Registrar with respect to such transfer.

No registration of transfer of the Series 2010 A Bonds shall be permitted to be made
after the 15th day next preceding any installment payment date on the Series 2010 A Bonds.

Section 3.04. Bond Registrar. The Issuer shall be the Bond Registrar and will keep,
or cause to he kept by its agent, at its office, sufficient books for the registration and transfer of the
Series 2010 A Bonds, and, upon presentation for such purpose, the Bond Registrar shall, under such
reasonable regulations as it may prescribe, register the Series 2010 A Bonds initially issued pursuant
hereto and register the transfer, or cause to be registered by its agent, on such books, the transfer of the
Series 2010 A Bonds as hereinbefore provided. '

The Bond Registrar shall accept the Series 2010 A Bonds for registration or transfer
only if ownership thereof is to be registered in the name of the Purchaser, an individual (including joint
ownership), a corporation, a partnership or a frust, and only upon receipt of the social security number
of each individual, the federal employer identification number of each corporation or partnership or the
social security numbers of the settlor and beneficiaries of each trust and the federal employer
identification mumber and date of each trust and the narne of the trustee of each trust and/or such other
identifying number and information as may be required by law. The Series 2010 A Bonds shall initially
be fully registered as to both principal and interest in the name of the United States of America. So
long as the Series 2010 A Bonds shall be registered in the name of the United States of America, the
address of the United States of America for registration purposes shall be National Finance Office, St.
Louis, Missourt 63103, or such other address as shall be stated in writing to the Issuer by the
United States of America.

Section 3.05. Execution of Bonds. The Series 2010 A Bonds shall be executed in the
name of the Issuer by the Chairman and its corporate seal shall be affixed thereto and attested by the
Secretary. In case any one or more of the officers who shall have signed or sealed the Series 2010 A
Bonds shall cease to be such officer of the Issuer hefore the Series 2010 Bonds so signed and sealed
have been actually sold and delivered, such Bonds may nevertheless be sold and delivered as herein
provided and may be issued as if the person who signed or sealed such Bonds had not ceased to hold
such office. The Series 2010 A Bonds may be signed and sealed on behalf of the Issuer by such person
~ as at the actual time of the execution of such Bonds shall hold the proper office in the Issuer, although
at the date of such Bonds such person may not have held such office or may not have been so
authorized.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case the Series 2010 A
Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may in its discretion issue and
deliver a new Bond of like tenor as the Bonds so mutilated, destroyed, stolen or lost, in exchange and
substitution for such rutilated Bonds or in lieu of and substitution for the Bonds destroyed, stolen or
lost, and upon the holder’s furnishing the Issuer proof of his ownership thereof and complying with
such other reasonable regulations and conditions as the Issuer may require. The Series 2010 A Bonds
so surrendered shall be canceled and held for the account of the Issuer. If the Series 2010 A Bonds
shall have matured or be about to mature, instead of issuing a substitute Bond the Issuer may pay the
same, and, if such Bond be destroyed, stolen or lost, without surrender thereof.
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Section 3.07. Bonds Secured by Pledge of Net Revenues. The pavment of the debi
service of the Series 2010 A Bonds shall be secured forthwith by a first lien on the Net Revenues
derived from the System, on a parity with the Prior Bonds. The Net Revenues derived from the System
in an amount sufficient to pay the principal of and interest on the Series 2010 A Bonds and the Prior
Bonds, and to make the payments as hereinafier provided, are hereby irrevocably pledged to the
payment of the principal of and interest on the Series 2010 A Bonds and the Prior Bonds as the same
become due.

Section 3.08. Form of Bond. Subject to the provisions hereof, the text of the
Series 2010 A Bonds and the other details thereof shall be of substantially the following tenor, with
such omissions, insertions and variations as may be authorized or permitted hereby or by any resolution
adopted after the date of adoption hereof and prior to the issuance thereof:

[Remainder of Page Intentionally Blank]
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(FORM OF BOND)

UNITED STATES OF AMERICA
CENTRAL BARBOUR PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2010 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$1,000,000

No. AR-1 Date: , 2010

FOR VALUE RECEIVED, CENTRAL BARBOUR PUBLIC SERVICE DISTRICT
{herem called “Borrower”) promises to pay to the order of the United States of America (the
“Government”), or its registered assigns, at its National Finance Office, St. Louis, Missouri 63103, or
at such other place as the Government may hereafter designate in writing, the principal sum of ONE
MILLION DOLLARS ($1,000,000), plus interest on the unpaid principal balance at the rate of 2.375%
per annum. The said principal and interest shall be paid in the following installments on the following
dates: Monthly installments of interest only, commencing 30 days following delivery of the Bond and
continuing on the corresponding day of each month for the first 24 months after the date hercof, and
$3,340, covering principal and interest, thereafter on said corresponding day of each month, except that
the final installment shall be paid at the end of 40 years from the date of this Bond, in the sum of the
unpaid principal and interest due on the date thereof, and except that prepayments may be made as
provided herein below. The consideration herefor shall support any agreement modifying the foregoing
schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall
be advanced to Borrower as requested by Borrower and approved by the Government and interest shall
accrue on the amount of each advance from its actual date as shown on the Record of Advances
attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied first
to inferest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any
time at the option of Borrower. Refunds and extra payments, as defined in the regulations of the
Government according to the source of funds involved, shall, after payment of interest, be applied to
the installments last to become due upnder this Bond and shall not affect the obligation of Borrower to
pay the remaining mstallments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof,
Borrower shall continue to make payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as above authorized made by
Borrower may, at the option of the Government, be remitted by the Government to the holder promptly
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or, except for final payment, be retained by the Government and remitted {0 the holder on either a
calendar quarter basis or an annual mstaliment due date basis. The effective date of every payment
made by Borrower, except payments retained and remitted by the Government on an annual installment
due date basis, shall be the date of the United States Treasury check by which the Government remits
the payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual mstallment due date basis shall be the date of the prepayment by
Borrower and the Government will pay the interest to which the holder is entitled accruing between the
effective date of any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof or o
preserve or protect any security herefor, or otherwise under the terms of any security or other
instrument executed in connection with the loan evidenced hereby, at the option of the Government
shall become a part of and bear interest at the same rate as the principal of the debt evidenced hereby
and be immediately due and payable by Borrower to the Government without demand. Borrower
agrees to use the loan evidenced hereby solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to
finance its actual needs at reasonable rates and terms, taking into consideration prevailing private and
cooperative rates and terms in or near its community for loans for similar purposes and periods of time.

This Bond is issued to (i) pay a portion of the costs of acquisition and construction of
cerfain extensions, additions, betterments and improvements to the existing public waterworks system
of the Issuer, and (ii) to pay costs of issuance and related costs.

This Bond, together with any additional bonds ranking on a parity herewith which may
be issued and outstanding for the purpose of providing funds for financing costs of additions, exiensions
and improvements to the waterworks system (the “System”) of the Borrower, is payable solely from the
revenues to be derived from the operation of the System after there have been first paid from such
revenues the reasonable current costs of operation and mainfenance of the System. This Bond does not
in any manner constitute an indebtedness of the Borrower within the meaning of any constitutional or
statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in person or by
his, her or its attorney duly authorized in writing, at the office of the Borrower, as Bond Registrar, but
only n the manner, subject to the limitations and upon payment of the charges, if any, provided in the
herein defined Resolutions and upon surrender and cancellation of this Bond. Upon such transfer a new
Bond or Bonds, of authorized denomination or denominations, for the like principal amount, will be
issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents of
a negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but may

only be transferred by transfer of registration hereof with the Bond Registrar.

This Bond has been issued under and in full compliance with the Constitution and
statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A of the
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West Virginia Code, as amended (the “Act”), and a Resolution of the Borrower duly adopted
, 2010, authorizing issuance of this Bond (the “Resolution”™).

If at any time it shall appear to the Government that Borrower may be able to obtain a
Joan from a responsible cooperative or private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, at the Government’s request, apply for and accept
such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as amended.
This Bond shall be subject to the present regulations of the Government and to its future regulations not
inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND SOURCE
OF AND SECURITY FOR PAYMENT, WITH THE BORROWER’S WATER REVENUE BONDS,
SERIES 2002 A (UNITED STATES DEPARTMENT OF AGRICULTURE), DATED DECEMBER
13, 2002, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $2,000,000 (THE
“SERIES 2002 BONDS”) AND WATER REVENUE BONDS, SERIES 1994 (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER 22, 1594, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $239,000 (THE “SERIES 1994 BONDS” OR
“PRIOR BONDS™).

In accordance with the requirements of the United States Department of Agriculture,
the Bonds will be in default should any proceeds of the Bonds be used for a purpose that will contribute

to excessive erosion of highly erodible land or to the conversion of wetlands to produce an agricultural
commodity.

[Remainder of Page Infentionally Blank]
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IN WITNESS WHEREOF, CENTRAL BARBOUR PUBLIC SERVICE DISTRICT
has caused this Bond to be executed by its Chairman and its corporate seal to be hereunto affixed or
imprinted hereon and attested by its Secretary, all as of the date hereinabove wriiten.

CENTRAL BARBOUR PUBLIC SERVICE

DISTRICT
[CORPORATE SEAL]
Chairman
Route 2 Box 177
Philippi , West Virginia 26416
ATTBEST:
Secretary:
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EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
(1) $ (19)
2 (20)
(3) 21)
4 (22)
5) 23)
{6) (24)
(N (25)
(3 (26)
© 27
(10) (28)
(11) (29)
(12) (30)
(13) (31)
(14) (32)
(15) (33)
(16) (34)
an : (35)
(18) (36)
TOTAL $
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(Form of Assigniment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond

and does hereby irrevocably constitute and appoint , Attorney to

transfer the said Bond on the books kept for registration of the within Bond of the said Issuer with full
power of substitution in the premises.

Dated: , 20

In the presence of:
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ARTICLE I'V

SYSTEM REVENUES AND APPLICATION THEREOEF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. A. Establishment of Funds and Accounts with Depository Bank. The
following special funds or accounts are created (or continued if established by Prior Resolution) with
and shall be held by the Depository Bank, separate and apart from all other funds or accounts of the
Depository Bank and from each other:

(D) Revenue Fund (established by Prior Resolution);

(2) Renewal and Replacement Fund (established by Prior Resolution as
“Depreciation Reserve” and hereby renamed and continued);

(3 Series 1994 Bonds Reserve Fund; and

(4) Series 2010 A Bonds Project Construction Account.

B. Establishment of Funds and Accounts with Commission. The following special
funds or accounts are created (or continued if established by Prior Resolution) with and shall be held by
the Commission, separate and apart from all other funds or accounts of the Commission and from each
other:

(1) Series 2002 A Bonds Reserve Account {established by Prior
Resolution}; and

) Series 2010 A Bonds Reserve Account.

Section 4.02. Bond Proceeds: Project Construction Account. The proceeds of the
sale of the Series 2010 A Bonds shall be deposited upon receipt by the Issuer in the Series 2010 A
Bonds Project Construction Account, The monies in the Series 2010 A Bonds Project Construction
Account in excess of the amount insured by FDIC shall be secured at all times by the Depository Bank
by securities or in a manner lawful for the securing of deposits of State and municipal funds under
West Virginia law. Monies in the Series 2010 A Bonds Project Construction Account shall be
expended by the Issuer solely for the purpoeses provided herein.

Monies in the Series 2010 A Bonds Project Construction Account shall be used solely
to pay the cost of acquisition and construction of the Project upon vouchers and other documentation
approved by the Purchaser.

Until completion of acquisition. and construction of the Project, the Issuer will
additionally transfer from the Series 2010 A Bonds Project Construction Account and pay to the
Purchaser on or before the due date, such sums as shall be from time to time required to make the
monthly installments on the Series 2010 A Bonds if there are not sufficient Net Revenues to make such
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monthly payment.

Pending application as provided in this Section 4.02, money and funds in the Series
2010 A Bonds Project Construction Account shall be invested and reinvested at the direction of the
Issuer, to the extent possible in accordance with applicable law, in Qualified Investments.

When acquisition and construction of the Project has been completed and all costs
thereof have been paid or provision for such payment has been made, any balance remaining in the
Series 2010 A Bonds Project Construction Account shall be disposed of in accordance with the
regulations of the Purchaser.

Section 4.03. Covenants of the Issuer as to System Revenues and Funds. So long as
any of the Series 2010 A Bonds shall be outstanding and unpaid, or until there shall have been set apart
in the Series 2010 A Bonds Reserve Account, a sum sufficient to pay, when due or at the earhiest
practical prepayment date, the entire principal of the Series 2010 A Bonds remaining unpaid, together
with interest accrued and to accrue thereon, the Issuer further covenants with the Holders of the
Series 2010 A Bonds as foliows:

A. REVENUE FUND. The entire Gross Revenues derived from the operation of
the System, and all parts thereof, and all Tap Fees received, shall be deposited as collected by the
Issuer m the Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes provided
in the Resolutions and shall be kept separate and distinct from all other funds of the Issuer and the
Depository Bank and used only for the purposes and in the manner provided in the Resolutions.

B. DISPOSITION OF REVENUES. All Revenues at any time on deposit in the
Revenue Fund shall be disposed of only in the following order and priority, subject to the provisions of
the Prior Resolutions not otherwise modified herein:

(1 The Issuer shall first, each month, pay from the Revenue Fand
the Operating Expenses of the System.

(2) The Issuer shall next, each month, on or before the due date
thereof, transfer from the Revenue Fund and simultaneously remit (i) to
the Natiopal Finance Office the amount required by the Prior
Resolutions to pay the inferest on the Series 2002 A Bonds and Series
1994 Bonds; and (i) to the National Finance Office the amount
required to pay interest on the Series 2010 A Bonds.

(3) The Issuer shall next, each month, transfer from the Revenue
Fund and simultaneously, on or before the due date thereof, remit () to
the National Finance Office the amount required by the Prior
Resolutions to pay the principal of the Series 2002 A Bonds and Series
1994 Bonds; and (ii) remit to the National Finance Office, commencing
24 months following the date of delivery of the Series 2010 A Bonds,
the amount required to amortize the principal of the Series 2010 A
Bonds.
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4) The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and simultaneously remit (i) to the Depository
Bank the amount required by Prior Resolution to be deposited in the
Series 1994 Bonds Reserve Fund; (ii) to the Commission the amount
required by the Prior Resolutions to be deposited in the Reserve
Account for the Series 2002 A Bonds; and (i) beginning on the date
specified by the purchaser, but in any event not later than the 24th
monthly anniversary of the Closing Date, and continuing on each
monthly anniversary of the Closing Date thereafter, transfer from the
Revenue Fund and remit to the Commmussion, for deposit in the Series
2010 A Bonds Reserve Account, an amount equal to 10% of the
monthly payment amount, until the amount in the Series 2010 A Bonds
Reserve Account equals the Series 2010 A Bonds Reserve
Requirement; provided that, no further payments shall be made into the
Series 2010 A Bonds Reserve Account when there shall have been
deposited therein, and as long as there shall remain on deposit therein,
an amount equal to the Series 2010 A Bonds Reserve Requirement.

5 The Issuer shall next, on the first day of each meonth, transfer
irom the Revenue Fund and remit to the Commission for deposit in the
Renewal and Replacement Fund, an amount equal to 2 1/2% of the
Gross Revenues each month, exclusive of any payments for account of
any Reserve Account. All funds in the Renewal and Replacement Fund
shall be kept apart from all other funds of the Issuer or of the
Commuission and shall be invested and reinvested in accordance with
Article VIII hereof. Withdrawals and disbursements may be made
from the Renewal and Replacement Fund for replacements, repairs,
unprovements or extensions to the System; provided that, any
deficiencies in any Reserve Accounts (except to the extent such
deficiency exists because the required payments into such account have
not, as of the date of determination of a deficiency, funded such
account to the maximum extent required hereof) shall be promptly
eliminated with monies from the Renewal and Replacement Fond.

Whenever the money in the Series 2010 A Bonds Reserve Account shall be sufficient to
prepay the Series 2010 A Bonds in full, it shall be the mandatory duty of the Issuer, anything to the
contrary herein notwithstanding, to prepay the Series 2010 A Bonds at the earliest practical date and in
accordance with applicable provisions hereof.

The Commission is hereby designated as the Fiscal Agent for the administration of the
Series 2010 A Bonds Reserve Account. All amounts required for the Series 2010 A Bonds Reserve
Account will be deposited therein by the Issuer upon transfers of funds from the Revenue Fund at the
times provided herein, together with written advice stating the amount remitted for deposit into each
such fund.
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‘The Revenue Fund shall constitute a Trust Fund and shall be used only for the purposes
and in the order provided herein, and until so used, the Purchaser shall have a lien thereon for further
securing payment of the Series 2010 A Bonds and the interest thereon, on a parity with the Prior
Bonds.

The Series 2010 A Boends Reserve Account shall constitute a trust fund and shall be
used only for the purposes and in the order provided herein, and until so used, the Purchaser shall have
a lien thereon for further securing payment of the Series 2010 A Bonds and the interest thereon.

If on any payment date the Revenues are insufficient to make the payments and
transfers as hereinabove provided, the deficiency shall be made up in the subsequent payments and
transfers in addition o those which would otherwise be required to be made on the subsequent payment
dates. _

Principal, interest or reserve payments, whether made for a deficiency or otherwise,
shall be made on a parity and pro rata, with respect to the Series 2010 A Bonds and the Prior Bonds, in
accordance with the respective principal amounts then Outstanding.

Subject to the Prior Resolutions, the Commission shall keep the monies in the
Series 2010 A Bonds Reserve Account invested and reinvested to the fullest extent possible in
accordance with applicable law, and fo the extent practicable, in Qualified Investments having
maturities consonant with the required use thereof. Investments in any fund or account under this Bond
Eegislation shall, unless otherwise provided herein or required by law, be valued at the lower of cost or
the then current market value, or at the redemption price thereof if then redeemable at the option of the
helder, mchding value of accrued mterest and giving effect to the amortization of discount, or at par if
such investment is held by the “consolidated fund” managed by the West Virginia Board of Treasury
Investments. Any investment shall be held in and at all times deemed a part of the fund or account in
which such monies were originally held, and interest accruing thereon and any profit or loss realized
from such investment shall be credited or charged to the appropriate fund or account. Barnings from
monies in the Series 2010 A Bonds Reserve Account, so long as the Minimum Reserve is on deposit
and maintained therein, shall be paid annually by the Commuission to the Issuer and deposited in the
Revenue Fund.

C. CHANGE OF DEPOSITORY BANK. The Issuer may designate another bank
or trust company insured by FDIC as Depository Bank if the Depository Bank should cease for any
reason to serve or if the Governing Body determines by resolution that the Depository Bank or its
suceessor should no longer serve as Depository Bank. Upon any such change, the Governing Body will
cause notice of the change to be sent by registered or certified mail o the Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the Series 2010 A
Bonds, provide evidence that there will be at least 1,047 bona fide users upon the Systermn on
completion, in full compliance with the requirements and conditions of the Purchaser.

E. CHARGES AND FEES. The Issuer shall remit from the Revenue Fund to the

Depository Bank and the Commission such additional sums as shall be necessary to pay the charges and
fees of the Depository Bank or the Commission then due.
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E. INVESTMENT OF EXCESS BALANCES. The monies in excess of the sum
insured by FDIC in any of such funds or accounts shall at all times be secured, to the full extent thereof
n excess of such insured sum, by Qualified Investments as shall be eligible as security for deposits of
state and municipal funds under the laws of the State of West Virginia.

G. REMITTANCES. All remittances made by the Issuer to the Commission shall
clearly identify the fund or account inte which each amount is to be deposited.

H. GROSS REVENUES. The Gross Revenues of the System shall only be used
for purposes of the System.

ARTICLE V
GENERAL COVENANTS, ETC.

Section 5.01. General Statement. So Jlong as the Series 2010 A Bonds shall be
outstanding and unpaid, or until there shall have been set apart in the Series 2010 A Bonds Reserve
Account, sums sufficient to prepay the entire principal of the Series 2010 A Bonds remaining unpaid,
together with interest accrued and to accrue thereon to the date of prepayment, the covenants and
agreements contained herein shall be and constitute valid and legally binding covenants between the
Issuer and the Holder of the Series 2010 A Bonds.

Section 5.02. Rates. So long as the Prior Bonds are outstanding, the Issuer will
maintain rates as required in the Prior Resolutions. So long as the Series 2010 A Bonds are
outstanding, the Issuer will, in the manner provided in the Act, fix and collect such rates, fees or other
charges for the services and facilities of the System, and revise the same from time to time whenever
necessary, as will always provide Revenues in each Fiscal Year sufficient to produce Net Revenues
equal to not less than 110% of the anmual debt service on the Series 2010 A Bonds and the Prior Bonds
and sufficient to make the payments required herein into all funds and accounts and all the necessary
expenses of operating and maintaining the System during such Fiscal Year and such rates, fees and
other charges shall not be reduced so as to be insufficient to provide adequate Revenues for such
purposes.

Section 5.03. Sale of the System. So long as the Prior Bonds are outstanding, the
Issuer shall not sell, mortgage, lease or otherwise dispose of the System or any part thereof, except as
provided in the Prior Resolutions. The System will not be sold without the prior written consent of the
Purchaser so long as the Series 2010 A Bonds are outstanding. Such consent will provide for
disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds or Obligations. No additional
Parity Bonds or obligations payable out of any of the Revenues of the System shall be issued, except
with the prior written consent of the Purchaser. No Parity Bonds shall be issued after issuance of the
Series 2010 A Bonds unless the provisions contained in the Prior Resolution respecting issuance of
Parity Bonds have been satisfied.
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All Parity Bonds issued hereunder shall be on a parity in all respecis with the
Series 2010 A Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the costs of
the acquisition or construction of additions extensions, improvements or betierments to the System or
refunding any outstanding Bonds, or both such purposes.

So long as the Series 2010 A Bonds, the Senes 2002 A Bonds and the Series 1994
Bonds are Outstanding, no Parity Bonds shall be issued at any time, however, unless there has been
procured and filed with the Secretary a written statement by the Independent Certified Public
Accountants, reciting the conclusion that the Net Revenues for the Fiscal Year following the year in
which such Parity Bonds are to be issued shall be at least 120% of the average annual debt service
requirements on the following:

)] The Bonds Outstanding;

{2) Any Parity Bonds theretofore issued pursuant to the provisions
comtained in this Resolution then Qutstanding; and

{3) The Parity Bonds then proposed to be issued,

The foregoing limitation may be waived or modified by the written consent of the
Holders of the Prior Bonds, representing 75% of the then-outstanding principal indebtedness.

Section 5.05. Insurance and Bonds. The Issuer hereby covenants and agrees that it
will, as an expense of comstruction, operation and maintenance of the System, procure, carry and
maintain, so long as the Series 2010 A Bonds remain outstanding, insurance with a reputable insurance
carrier or carriers covering the following nisks and in the following amounts:

(a) FIRE, LIGHTNING, VANDALISM, MALICIOUS
MISCHIEF AND EXTENDED COVERAGE INSURANCE, to be
procured upon acceptance - of any part of the Project from the
contractor, and imrnediately upon any portion of the System now
use, on all above-ground structures of the Systern and mechanical and
electrical equipment in place or stored on the site in an amount equal to
the full insurable value thereof. In the event of any damage to or
destruction of any portion of the System, the Issuer will promptly
arrange for the application of the insurance proceeds for the repair or
reconstruction of such damaged or destroyed portion. The IEssuer will
itself, or will require each conftractor and subcontracior fo, obtain and
maintain builder’s risk insurance to protect the interests of the Issuer
during construction of the Project in the full insurable value thereof.

{b) PUBLIC LIABILITY INSURANCE, with limits of not less
than $500,000 for one or more persons injured or killed in one accident
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to protect the [ssuer from claims for bodily injury and/or death, and not
less than $200,000 to protect the Issuer from claims for damage to
property of others which may arise from the operation of the Systern,
such insurance to be procured not later than the date of delivery of the
Series 2010 A Bonds.

{c) VEHICULAR PUBLIC LIABILITY INSURANCE, in the
event the Issuer owns or operates any vehicle in the operation of the
System, or in the event that any vehicle not owned by the Issuer 18
operated at any time or times for the benefit of the Issuer, with limits of
not less than $500,000 for one or more persons injured or killed in one
accident to protect the Issuer from claims for bodily injury and/or
death, and not less than $200,000 to protect the Issuer from claims for
damage to property of others which may arise from such operation of
vehicles, such insurance to be procured prior to acquisition or
commencement of operation of any such vehicle for the Issuer.

(d) WORKERS® COMPENSATION COVERAGE FOR ALL
EMPLOYEES OF THE DISTRICT ELIGIBLE THEREFOR AND
PERFORMANCE AND PAYMENT BONDS, such bonds te be in the
amounts of 100% of the construction contract, will be required of each
prime contractor, and such payment bonds have been or will be filed
with the Clerk of the County Commission of said County prior to
commencement of construction of the Preject in compliance with
West Virginia Code Section 38-2-39. Workers™ compensation coverage
shall be maintained as required by the laws of the State of
West Virginia.

(e) FLOOD INSURANCE to be procured, to the extent available
at reasonable cost to the Issuer; however, if the System is located in a
community which has been notified as having special flood or mudslide
prone areas, flood insurance must be obtained.

) FIDELITY BONDS will be provided as to every member of the
Governing Body and as to every officer and employee thereof having
custody of the Revenue Fund or of any revenues or other funds of the
Issuer in such amount as may be requested by the Purchaser from time
to time.

(g) Provided, however, and in lieu of and notwithstanding the
foregoing provisions of this Section, during construction of the Project
and so long as the Series 2010 A Bonds are outstanding, the Issuer will
carry insurance and bonds or cause mnsurance and bonds to be carried
for the protection of the Issuer, and during such construction will
require each contractor and subconiractor to carry msurance, of such
types and in such amounts as the Purchaser may specify, with insurance
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carriers or bonding companies acceptable to the Parchaser.

Section 5.06.  Statutory Mortgage Lien. For the further protection of the Holder of
the Series 2010 A Bonds, a statutory mortgage lien upon the System is granted and created by the Act,
on a parity with the Prior Bonds, which statatory mortgage lien is hereby recognized and declared to be
valid and binding and shall take effect immediately upon the delivery of the Series 2010 A Bonds.

Section 5.07. Events of Default. Each of the following events is hereby declared an
“BEvent of Default”:

{a) Faitlure to make payment of any monthly amortization
installment upon the Series 2010 A Bonds at the date specified
for payment thereof;

[{s)] Failure to duly and punctually observe or perform any of the
covenants, conditions and agreements on the part of the Issuer
contained in the Series 2010 A Bonds or herein, or violation of
or failure to observe any provision of any pertinent law; and

{c) If a default occurs with respect to the Prior Bonds or the Prior
Resolutions.

Section 5.08. Enforcement. Upon the happening of any Event of Default specified
above, then, and In every such case, the Purchaser may proceed to protect and enforce its rights by an
appropriate action in any court of competent jurisdiction, either for the specific performance of any
covepant or agreement, or execufion of any power, or for the enforcement of any proper legal or
equitable remedy as shall be deemed most effectual to protect and enforce such rights.

Upon application by the Purchaser, such court may, upon proof of such default, appoint
a receiver for the affairs of the Issuer and the System. The receiver so appointed shall adminjster the
System on behalf of the Issuer, shall exercise all the rights and powers of the Issuer with respect to the
System, shall proceed under the direction of the court to obtain authorization to increase rates and
charges of the System, and shall have the power to collect and receive all revenues and apply the same
n such manner as the court may direct; provided that, all rights and remedies of the Holders of the
Prior Bonds shall be on a parity with the Series 2010 A Bonds.

Section 5.09. Fiscal Year; Budget. While the Series 2010 A Bonds are outstanding
and unpaid and to the extent not now prohibited by law, the System shall be operated and maintained on
a Fiscal Year basis commencing on July 1 of each year and ending on the following Jane 30, which
period shall also constitute the budget year for the operation and maintenance of the Systern. Not Jater
than 30 days prior to the beginning of each Fiscal Year, the Issuer agrees to adopt the Annual Budget
for the ensuing year, and no expenditures for operation and maintenance expenses of the Systern in
excess of the Annual Budget shall be made during such Fiscal Year unless unammously authorized and
directed by the Governing Body. Copies of each Anmual Budget shall be delivered to the Purchaser by
the beginning of each Fiscal Year.
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If for any reason the Issuer shall not have adopted the Annual Budget before the 1st day
of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to month until the adoption
of the Annual Budget; provided, however, that no such monthiy budget shall exceed the budget for the
corresponding month in the next year preceding by more than 10%; and provided further, that adoption
of a Budget of Current Expenses shall not constitute compliance with the covenant to adopt an Annual
Budget unless failure to adopt an Annual Budget be for a reason beyond the control of the Issuer. Each
such Budget of Current Expenses shall be mailed mnmediately to the Purchaser.

Section 5.10. Compensation of Members of Governing Body. The Issuer hereby
covenants and agrees that no compensation for policy direction shall be paid to the members of the
Governing Body m excess of the amount permitted by the Act. Payment of any compensation to any
such member for policy direction shall not be made if such payment would cause the Net Revenues to
fall below the amount required to meet all payments provided for herein, nor when there is default in
the performance of or compliance with any covenant or provision hereof.

Section 5.11. Covenant to Proceed and Complete. The Issuer hereby covenants to
proceed as promptly as possible with the acquisitton and construction of the Project to completion
thereof in accordance with the plans and specifications prepared by the Consulting Engineer on file with
the Secretary on the date of adoption hereof, subject to permitted changes.

Section 5.12. Books and Records; Audits. The Issuer will keep books and records of
the System, which shall be separate and apart from all other books, records and accounts of the Issuer,
in which complete and correct entries shall be made of all transactions relating to the System, and the
Purchaser shall have the right at all reasonable times to inspect the System and all records, accounts and
data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, recoerds and accounts of the
System to be properly audited by an independent competent firm of certified public accountants and
shall mail a copy of such audit report to the Purchaser. The Issuer shall further comply with the Act
with respect to such books, records and accounts.

Section 5.13. Maintenance of Svstem. The Issuer covenants that it will continuously
operate, in an economical and efficient manner, and maintain the System as a revenue-producing utility
as herein provided so long as the Series 2010 A Bonds are outstanding.

Section 5.14. No Competition. To the extent legally allowable, the Issuer will not
permit competition with the System within its boundaries or within the territory served by it and will
not grant or cause, consent to or allow the granting of any franchise, permit or other authorization for
any person, firm, corporation, public or private body, agency or instrumentality whatsoever to provide
any of the services supplied by the System within the boundaries of the Issuer or within the territory
served by the System.

ARTICLE VI

RATES, ETC.
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Section 6.01. Initial Schedule of Rates and Charges; Rules.

A. The initial schedule of rates and charges for the services and facilitics of the
System, subject to change consistent with the provisions hereof, shall be as set forth in the
Recommended Decision entered on February 25, 2010 which became Final Order of the Public Service
Commission of West Virginia on March 17, 2010, in Case No. 09-1976-PWD-CN and are incorporated
herein by reference as a part hereof.

B. There shall not be any discritmination or differential in rates between customers
in similar circumstances.

C. All delinquent fees, rates and charges for services or facilities of the System
shall be liens on the premises served of equal degree, rank and priority with the lien on such premises
of state, county, school and municipal taxes, as provided in the Act. The Issuer shall have all remedies
and powers provided under the Act and other applicable provisions of law with regard to the collection
and enforcement of such fees, rates and charges.

D. The Issuer will not render or cause to be rendered any free services of any
nature by the System nor any of the facilities; and in the event that the Issuer or any department,
agency, officer or employee thereof should avail itself or themselves of the services or facilities of the
System, the same fees, rates and charges applicable to other customers receiving like services under
similar circumstances shall be charged, such charges shall be paid as they accrue, and reverues so
received shall be deposited and accounted for in the same manner as other Revenues of the System.

E. The Issuer may require any applicant for any service by the System to deposit a
reasonable and equitable amount to insure payment of all charges for the services rendered by the
System, which deposit shall be handled and disposed of under the applicable rules and regulations of the
Public Service Commission of West Virginia.

F. The Issuer, to the extent permitted by law, will not accept payment of any
water bill from a customer served with water and sewer services by the Issuer without payment at the
same time of a sewer bill owed by sach customer for the same premises.

ARTICLE VII
MISCELLANEOUS

Section 7.01. Payment of Bonds. If the Issuer shall pay or there shall otherwise be
paid, to the Holder of the Series 2010 A Bonds, the principal of and interest due or to become due
thereon, at the times and in the manner stipulated therein and in this Bond Legislation, then with respect
to the Series 2010 A Bonds, the pledge of Net Revenuies and other monies and securities pledged under
this Bond Legislation and all covenants, agreements and other obligations of the Issuer to the Registered
Owner of the Series 2010 A Bonds, shall thereupon cease, terminate and become void and be
discharged and satisfied.
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Except through such direct paymeni to the Holder of the Series 2010 A Bonds, the
Issuer may not defease the Series 2010 A Bonds or otherwise provide for payment thereof by escrow or
like manner.

Section 7.02. Modification or Amendment. The Bond ILegislation may not be
modified or amended after {inal passage without the prior written consent of the Purchaser.

Section 7.03. Delivery of Bonds. The Chairman, Secretary and Treasurer of the
Governing Body are hereby authorized and directed to cause the Series 2010 A Bonds, hereby awarded
to the Purchaser pursuant to prior agreement, to be delivered to the Purchaser as soon as the Purchaser
will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any one or more of the
covenants, agreements or provisions hereof should be held contrary to any express provision of law or
contrary to the policy of express law, although not expressly prohibited, or against public policy, or
shall for any reason whatsoever be held invalid, then such covenants, agreements or provisions shall be
nmulf and void and shall be deemed severable from the remaining covenants, agreements or provisions
hereof, and shall in no way affect the validity of all the other provisions hereof or the Series 2010 A -
Bonds.

Section 7.05. Conlilicting Provistons Repealed. The Prior Resolutions and all parts
thereof not expressly hereby changed shall continue in full force and effect and this Bond Legislation
shall be supplemental to the Prior Resolutions.

All resolutions and orders, or parts thereof, in conflict with the provisions hereof are,
to the extent of such conflicts, hereby repealed; provided that this Section shall not be applicable to the
Loan Resolution {Form FmHA 442-47) or the Prior Resolutions.

Section 7.06. Table of Contents and Headings. The Table of Contents and headings
of the articles, sections and subsections hereof are for convenience only and shall neither control nor
affect in any way the meaning or construction of any of the provisions hereof.

Section 7.07.  Covenant of Due Procedure, Etc. The Issuer covenants that all acts,
conditions, things and procedures required to exist, to happen, to be performed or to be taken precedent
to and in the adoption of this Resolution do exist, have happened, have been performed and have been
taken in regular and due time, form and manner as required by and in fuil compliance with the laws and
Constitution of the State of West Virginia applicable thereto; and that the Chairman, Secretary and
members of the Governing Body were at all times when any actions ia connection with this Resolution
occurred and are duly in office and duly qualified for such office.

Section 7.08.  Effective Date. This Resolation shall take effect immediately upon its

adoption.
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Adopted this 3rd day of August, 2010.

CENTRAL BARBOUR PUBLIC SERVICE
DISTRICT

Iis: aiiman
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board of
CENTRAL BARBOUR PUBLIC SERVICE DISTRICT on the 3rd day of August, 2010.

Dated: August 5, 2010.

[SEAL]

13533000002
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CENTRAL BARBOUR PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ISSUANCE OF
$2,000,000 IN AGGREGATE PRINCIPAL AMOUNT OF
WATER REVENUE BONDS, SERIES 2002 A (UNITED
STATES DEPARTMENT OF AGRICULTURE); THE
ACQUISITION AND CONSTRUCTION OF CERTAIN
PUBLIC SERVICE PROPERTIES CONSISTING OF
ADDITIONS, IMPROVEMENTS AND EXTENSIONS TO THE
EXISTING WATERWORKS SYSTEM OF CENTRAL
BARBOUR PUBLIC SERVICE DISTRICT, AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED
THEREOF, THROUGIH THE ISSUANCE BY THE DISTRICT
OF SUCH BONDS,; DEFINING AND PRESCRIBING THE
TERMS AND PROVISIONS OF THE BONDS; PROVIDING
GENERALLY FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE HOLDER OF THE BONDS; AND
PROVIDING WHEN THIS RESOLUTION SHAILL TAKE
EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD
OF CENTRAL BARBOUR PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for This Resolution. This Resolution is adopted
pursuant to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended (the "Act"), and other applicable provisions of law. Central Barbour Public Service
District (the "Issuer”) is a public corporation and public service district and political
subdivision of the State of West Virginia in Barbour County of said State, duly created
pursuant to the Act by The County Commission of Barbour County.

Section 1.02. Findings and Determinations. It is hereby found,
determined and declared as follows:

A.  The Issuer currently owns and operates a public waterworks system and
desires to finance and acquire, construct, operate and maintain certain additional public
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service properties consisting of additions, improvements and extensions to such existing
waterworks facilities with all appurtenant facilities, within the boundaries of the Issuer to be
owned and operated by the Issuer.

B. it is deemed essential, convenient and desirable for the health, welfare,
safety, advantage and convenience of the inhabitants of the Issuer, and, accordingly, it is
hereby ordered, that there be acquired and constructed certain additions, improvements and
extensions to the existing waterworks facilities of the Issuer, consisting of construction of
approximately 95,000 feet of water line and a 75,000 gallon water tank, and all necessary
appurtenances, to service an estimated 175 new customers (the "Project”), particularly
described in and according to the plans and specifications prepared by the Consulting
Engineer and heretofore filed in the office of the Secretary of the Public Service Board (the
"Governing Body") of the Issuer. The existing waterworks facilities of the Issuer, together
with the Project and any further additions, improvements or extensions thereto, are herein
called the "System." The acquisition and construction of the Project and the financing hereby
authorized and provided for are public purposes of the Issuer and are ordered for the purpose
of meeting and serving public convenience and necessity.

C.  The estimated revenues to be derived in each year from the operation of
the System after completion of the Project will be sufficient to pay all costs of operation and
maintenance of the System, the principal of and interest on the Bonds (hereinafter defined)
and all funds and accounts and other payments provided for herein.

D.  The estimated maximum cost of the acquisition and construction of the
Project is $2,200,000, of which $2,000,000 will be obtained from the proceeds of sale of the
Series 2002 A Bonds herein authorized and $200,000 will be obtained from a grant from the
Purchaser. '

E. It is necessary for the Issuer to issue its Water Revenue Bonds,
Series 2002 A (United States Department of Agriculture), in the aggregate principal amount
of $2,000,000 (the “Series 2002 A Bonds"), to finance a portion of the cost of such
acquisition and construction in the manner hereinafter provided. The cost of such acquisition
and construction shall be deemed to include, without being limited to, the acquisition and
construction of the Project; the cost of all property rights, easements and franchises deemed
necessary or convenient therefor and for the improvements and extensions thereto; interest
on the Series 2002 A Bonds prior to, during and for six months after completion of such
acquisition and construction of the improvements and extensions; engineering, fiscal agents
and legal expenses; expenses for estimates of costs and revemues; expenses for plams,
specifications and surveys; other expenses necessary or incident to determining the feasibility
or practicability of the Project, administrative expense, and such other expenses as may be
necessary or incident to the firancing herein authorized, and the acquisition and construction
of the properties and the placement of same in operation; provided that, reimbursement to the
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Issuer for any amounts expended by it for the repayment of indebtedness incurred for costs
of the Project by the Issuer shall be deemed costs of the Project.

F.  The period of usefulness of the System after compietion of the Project
is not less than 40 years.

G.  There are outstanding obligations of the Issuer that will rank on a parity
with the Series 2002 A Bonds as to liens, pledge and source of and security for payment,
being the Water Revenue Bond, Series 1994, dated September 22, 1994, issued in the
original aggregate principal amount of $239,000 (the "Prior Bonds"), and held by the
Purchaser. Other than the Prior Bonds, there are no other outstanding bonds or obligations
of the Issuer which rank prior to or on a parity with the Series 2002 A Bonds as to liens,
pledge and/or source of and security for payment.

The Issuer is not in default wnder the terms of the Prior Bonds, or the
resolutions anthorizing issuance of the Prior Bonds or any document in connection therewith,
and has complied with all requirements of all the foregoing with respect to the issuance of
parity bonds or has obtained a sufficient and valid consent or waiver thereof.

H. It is in the best interest of the Issuer that the Series 2002 A Bonds be sold
to the Purchaser, pursuant to the terms and provisions of the Letter of Conditions, dated June
30, 1999, and all amendments thereto, if any (collectively, the "Letter of Conditions").

L The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System,
imcluding, without limitation, the imposition of rates and charges, and the issuance of the
Series 2002 A Bonds, or will have so complied prior to issuance of the Series 2002 A Bonds,
including, among other things and without limitation, obtaining a certificate of public
convenience and necessity and approval of the financing and necessary user rates and charges
from the Public Service Commission of West Virginia by final order, the time for rehearing
and appeal of which have expired or shall have been duly waived or otherwise provided for.

Section 1.03. Bond Lepislation Constitutes Contract. In consideration of
the acceptance of the Series 2002 A Bonds by those who shall be the Registered Owner of
the same from time to time, this Resolution (the "Bond Legislation") shall be deemed to be
and shall constitute a contract between the Issuer and such Registered Owner, and the
covenants and agreements set forth herein to be performed by the Issuer shall be for the
benefit, protection and security of the Registered Owner of the Series 2002 A Bonds.

Section 1.04. Definitions. In addition to capitalized terms defined
elsewhere herein, the following terms shall have the following meanings herein unless the text
otherwise expressly requires: ‘
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"Act" means Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended.

"Bond Legislation” means this Resolution and all resolutions supplemental
hereto and amendatory hereof.

"Bond Registrar” means the Issuer, which shall usually so act by iis Secretary.
"Bonds" means, collectively, the Series 2002 A Bonds and the Prior Bonds.
"Chairman” means the Chairman of the Governing Body.

"Commission" means the West Virginia Municipal Bond Comimission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineer" means Green Engineering, Inc., Philippi, West Virginia,
or any qualified engineer or firm of engineers which shall at any time hereafter be retained
by the Issuer as Consulting Engineer for the System.

"Depository Bank" means Barbour County Bank, Philippi, West Virginia, a
bank or trust company which is a member of FDIC (herein defined), and its successors and
assigns.

"Facilities" or "waterworks facilities" means all the tangible properties of the
System and also any tangible properties which may hereafter be added to the System by
additions, betterments, extensions and -improvements thereto and properties, furmiture,
fixtures or equipment therefor, hereafter at any time constructed or acquired.

"FDIC" means the Federal Deposit Insurance Corporation.

"Fiscal Year" means each 12-month period beginning on July 1 and ending on
the succeeding June 30.

"Governing Body" means the Public Service Board of the Issuer.

"Government Obligations" ineans direct obligations of, or obligations the
principal of and interest on which are guaranteed by, the United States of America.

"Granis" means, collectively, all grants committed for the Project.

"Herein" or "herein" means in this Bond Legislation.
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"Issuer,” "Borrower" or "District” means Central Barbour Public Service
District, a public service district and a public corporation and a political subdivision of the
State of West Virginia, in Barbour County, West Virginta, and includes the Governing Body.

"Letter of Condmons means, collectively, the Letter of Conditions ef the
Purchaser dated June 30, 1999, and all amendments thereto, if any.

"Net Revenues" means the balance of the Gross Revenues, as defined below,
remaining after deduction of Operating Expenses, as defined below.

"Operating Expenses" means the current expenses, paid or accrued, of operation
and maintenance of the System and its facilities, and includes, without limiting the generality
of the foregoing, insurance premivis, salaries, wages and administrative expenses of the
Issuer relating and chargeable solely to the System, the accurnulation of appropriate reserves
for charges not annually recurrent but which are such as may reasonably be expected to be
incurred, and such other reasonable operating costs as are normally and regularly included
under recognized accounting principles and retention of a sum not to exceed one-sixth of the
budgeted Operating Expenses stated above for the current year as working capital, and
language herein requiring payment of Operating Expenses means also retention of not to
exceed such sum as working capital; provided that, all monthly amortization payments upon
the Bonds and into all funds and accounts have been made to the last monthly payment date
prior to the date of such retention.

"Outstanding,” when used with reference to Bonds and as of any particular date,
describes all Bonds theretofore and thereupon being delivered, except (i) any Bond canceled
by the Bond Registrar at or prior to said date; (ii) any Bond for the payment of which monies,
equal to its principal amount and redemption premium, if applicable, with interest to the date
of maturity or redemption shalfl be in trust hereunder and set aside for such payment (whether
upon or prior to maturity); (i) any Bond deemed to have been paid as provided in
Article VII hereof; and (iv) for purposes of consents or other action by a specified percentage
of Bondholders, any Bonds registered to the Issuer.

"Parity Bonds" means additional bonds issued under the provisions and with the
limitations prescribed by Section 5.04 hereof.

"Prior Bonds" means the Water Revenue Bonds, Series 1994, of the Issuer
described in Section 1.02G hereof.

"Prior Resolution" means the resolution of the Issuer, adopted
Septernber 22, 1994, authorizing the Water Revenue Bonds, Series 1994.

"Project” shall have the meaning stated in Section 1.02B above.
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"Purchaser” or "Govermment” means United States Department of Agriculture,
Rural Utilities Service, and any successor thereof, acting for and on behalf of the
United States of America.

"Qualified Investments” means and includes any of the following, to the extent
such investments are permitted by law:

(a)  Government Obligations;

(b)  Government Obligations which have been stripped
of their unmatured interest coupons, interest coupons stripped
from Government Obligations, and receipts or certificates
evidencing payments from Government Obligations or interest
coupons stripped from Govemment Obligations;

{c) Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the United States;
Federal Land Banks; Government National Mortgage Association;
Tennessee Valley Authority; or Washington Metropolitan Area
Transit Authority;

(d) Any bond, debenture, note, participation certificate
or other similar obligations issued by the Federal National
Mortgage Association to the extent such obligation is guaranteed
by the Government National Mortgage Association or issued by
any other federal agency and backed by the full faith and credit
of the United States of America;

(e) Time accounts (including accounts evidenced by
time certificates of deposit, time deposits or other similar banking
arrangements) which, fo the extent not insured by the FDIC
(hereinbefore defined) or Federal Savings and Loan Insurance
Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged
either must mature as nearly as practicable coincident with the
maturity of said time accounts or must be replaced or increased
so that the market value thereof is always at least equal to the
principal amount of said time accounts;
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()  Money market funds or similar funds whose only
assets are investments of the type described in paragraphs (a)
through {e) above;

(g) Repurchase agreements, fully secured by
mvestments of the types described in paragraphs (a) through ()
above, with banks or national banking associations which are
members of FDIC or with government bond dealers recognized
as primary dealers by the Federal Reserve Bank of New York,

- provided, that said investments securing said repurchase

agreemments either must mature as nearly as practicable coincident
with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always
at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security interest
in the collateral therefor, mwmst have (or its agent must have)
possession of such collateral, and such collateral must be free of
all claims by third parties;

(h)  The West Virginia "consolidated fund" managed by
the West Virginia Investment Management Board pursuant to
Chapter 12, Article 6 of the West Virginia Code of 1931, as
amended: and

(i Obligations of States or political subdivisions or
agencies thereof, the interest on which is excluded from gross
income for federal income tax purposes, and which are rated at
least "A" by Moody's Investors Service or Standard & Poor's
Corporation.

"Registered Owner," "Bondholder," "Holder of the Bonds" or any similar term

means any person who shall be the registered owner of the Bonds.

Legislation.
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"Resolutions” means, collectively, the Prior Resolution and the Bond

"Revenues” or "Gross Revenues” means all rates, rents, fees, charges or other
income received by the Issuer, or accrued to the Issuer, or any department, board, agency
or instrumentality thereof in control of the management and operation of the System, from
the operation of the System, and all parts thereof, all as calculated in accordance with sound
accounting practices.



"Secretary"” means the Secretary of the Governing Body.

"Series 1994 Resolution" means the resolution of the Issuer adopted September
22, 1994, authorizing the Series 1994 Bonds.

"Series 2002 A Bonds" means the Water Revenue Bonds, Series 2002 A (United
States Department of Agriculture), authorized hereby to be issued pursuant to this Bond
Legislation.

"Series 2002 A Bonds Reserve Account” means the Reserve Account created
by Section 4.02 hercof.

"Series 2002 A Bonds Reserve Requirement” means, as of any date of
calculation, the maximmm amount of principal and interest which will become due on the
Series 2002 A Bonds in the then current or any succeeding year.

"System" means the complete public waterworks system of the Issuer, presently
existing in its entirety or any integral part thereof, and shall include the Project and any
improvements and extensions thereto hereafter acquired or constructed for the System from
any sources whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the System
in order to connect thereto.

Words importing singular number shall include the plural member in each case
and vice versa; words importing persons shall include firms and corporations; and words
importing the masculine, feminine or neuter gender shall include any other gender; and any
requirement for execution or attestation of the Bonds or any certificate or other document by
the Chairman or the Secretary shall mean that such Bonds, certificate or other document may
be executed or attested by an Acting Chairman or Acting Secretary.
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ARTICLE 11

AUTHORIZATION OF ACQUISITION AND
. CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Acquisition and Comstruction of the
Project. There is hereby authorized and ordered the acquisition and construction of the
Project, at an estimated cost of $2,200,000, in accordance with the plans and specifications
which have been prepared by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds of the Series 2002 A Bonds hereby authorized shall be
applied as provided in Axticle IV hereof.
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ARTICLE I

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization of Bonds. Subject and pursuant to the
provisions of the Bond Legislation, the Series 2002 A Bonds of the Issuer, to be known as
"Water Revenue Bounds, Series 2002 A (United States Department of Agriculture)”, are
hereby authorized to be issued in the principal amount of $2,000,000, for the purpose of
financing a portion of the cost of the acquisition and construction of the Project.

Section 3.02. Description of Bonds. The Series 2002 A Bonds shall be
issued in single form, numbered AR-1, only as a fully registered Bond, and shall be dated the
date of delivery thereof. The Series 2002 A Bonds shall bear inferest from the date of
delivery, payable monthly at the rate of 4.5% per annum, and shall be sold for the par value
thereof. '

The Series 2002 A Bonds shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer, and shall be payable as
provided in the Bond form hereinafter set forth.

Section 3.03. Negotiability, Repistration, Transfer and Exchange of
Bonds. The Series 2002 A Bonds shall be and have all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but
the Series 2002 A Bonds, and the right to principal of and stated interest on the Series 2002 A
Bonds, may only be iransferred by transier of the registration thereof upon the books’
required to be kept pursuant to Section 3.04 hereof, by the party in whose name it is
registered, in person or by attorney duly authorized in writing, upon surrender of the
Series 2002 A Bonds for cancellation, accompanied by delivery of a written instrument of
transier, duly executed i a form acceptable to the Bond Registrar.

Whenever the Series 2002 A Bonds shall be surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond or Bonds in authorized
denominations, for a like aggregate principal amount. The Bond Registrar shall require the
payment by the new owner requesting such transfer of any tax or other governmental charge
required to be paid with respect to such transfer, but the Issuer shall pay any other expenses
incurred by the Bond Regisirar with respect to such transfer.

No registration of transfer of the Series 2002 A Bonds shall be permitted to be
made after the 15th day next preceding any instaliment payment date on the Series 2002 A
Bonds. '
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Section 3.04. Bond Registrar. The Issuer shall be the Bond Registrar and
will keep, or cause to be kept by its agent, at its office, sufficient books for the registration
and transfer of the Series 2002 A Bonds, and, upon presentation for such purpose, the Bond
Registrar shall, under such reasonable regulations as it may prescribe, register the
Series 2002 A Bonds initially issued pursuant hereto and register the transfer, or cause to be
registered by its agent, on such books, the transfer of the Series 2002 A Bonds as
hereinbefore provided.

The Bond Registrar shall accept the Series 2002 A Bonds for registration or
transfer only if ownership thereof is to be registered in the name of the Purchaser, an
individual (including joint ownership), a corporation, a partnership or a trust, and only upon
receipt of the social security number of each individual, the federal employer identification
number of each corporation or partnership or the social security numbers of the settlor and
beneficiaries of each trust and the federal employer identification number and date of each
frust and the name of the trustee of each trust and/or such other identifying number and
information as may be required by law. The Series 2002 A Bonds shall initially be fulty
registered as to both principal and interest in the name of the United States of America. So
long as the Series 2002 A Bonds shall be registered in the name of the United States of
America, the address of the United States of America for registration purposes shall be
National Finance Office, St. Louis, Missouri 63103, or such other address as shall be stated
in writing to the Issuer by the United States of America.

Section 3.05. Execution of Bonds. The Series 2002 A Bonds shall be
executed in the name of the Issuer by the Chairman and its corporate seal shall be affixed
thereto and attested by the Secretary. In case any one or more of the officers who shall have
signed or sealed the Series 2002 A Bonds shall cease to be such officer of the Issuer before
the Series 2002 A Bonds so signed and sealed have been actually sold and delivered, such
Bonds may nevertheless be sold and delivered as herein provided and may be issued as if the
person who signed or sealed such Bonds had not ceased to hold such office. The
Series 2002 A Bonds may be signed and sealed on behalf of the Issuer by such person as at
the actual time of the execution of such Bonds shall hold the proper office in the Issuer,
although at the date of such Bonds such person may not have held such office or may not
have been so authorized. '

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case the
Series 2002 A Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may
in its discretion issue and deliver & new Bond of like temor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Bonds or in lieu of
and substitution for the Bonds destroyed, stolen or lost, and upon the holder's furnishing the
Issuer proof of his ownership thereof and complying with such other reasonable regulations
and conditions as the Issuer may require. The Series 2002 A Bonds so surrendered shall be
canceled and held for the account of the Issuer. If the Series 2002 A Bonds shall have
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matured or be about to mature, instead of issuing a substitute Bond the Issuer may pay the
same, and, if such Bond be destroyed, stolen or lost, without surrender thereof.

Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment
of the debt service of the Series 2002 A Bonds shall be secured forthwith by a first lien on
the Net Revenues derived from the Systemn, in addition to the statutory mortgage lien on the
System heremafter provided, on a parity with the Prior Bonds. The Net Revemues derived
from the System in an amount sufficient to pay the principal of and imterest on the
Series 2002 A Bonds and the Prior Bonds, and to make the payments as hereinafter provided,
are hereby mrevocably pledged fo the payment of the principal of and interest on the
Series 2002 A Bonds and the Prior Bonds as the same become due.

Section 3.08. Form of Bond. Subject to the provisions hereof, the text
of the Series 2002 A Bonds and the other details thereof shall be of substantially the following
tenor, with such omissions, insertions and variations as may be authorized or permitted
hereby or by any resolution adopted after the date of adoption hereof and prior to the
1ssuance thereof: ‘

CH543333.2 ‘ :
iz



(FORM OF BOND)

CENTRAL BARBOUR PUBLIC SERVICE DISTRICT

WATER REVENUE BONDS, SERIES 2002 A
(UNITED STATES DPEPARTMENT OF AGRICULTURE)

$2,000,000
No. AR-1 Date: December _, 2002

FOR VALUE RECEIVED, CENTRAL BARBOUR PUBLIC SERVICE
DISTRICT (herein called "Borrower") promises to pay to the order of the United States of
America (the "Government"), or its registered assigns, at its National Finance Office,
St. Louis, Missouri 63103, or at such other place as the Government may hereafter designate
in writing, the principal sum of TWO MILLION DOLLARS ($2,000,000), plus interest on
the unpaid principal balance at the rate of 4.5% per annum. The said principal and interest
shall be paid in the following installments on the following dates: Monthly installments of
interest only, commencing 30 days following delivery of the Bond and continmuing on the
corresponding day of each month for the first 24 months after the date hereof, and $9,180
covering principal and interest, thereafter on said corresponding day of each month, except
that the final installment shall be paid at the end of 40 years from the date of this Bond, in
the sum of the unpaid principal and interest due on the date thercof, and except that
prepayments may be made as provided hereinbelow. The consideration herefor shall support
any agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and mterest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled nstallments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and exira payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.

CH543333.2 . :
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

‘While this Bond is held by an insured lender, prepayments as above authorized
made by Borrower may, at the option of the Government, be remitted by the Government to
the holder promptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual installment due date
basis. The effective date of every payment made by Borrower, except payments retained and
remitted by the Government on an annual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits the payment to the holder.
The effective date of any prepayment retained and remitted by the Government to the holder
on an annual installment due date basis shall be the date of the prepayment by Borrower and
the Government will pay the interest to which the holder is entitled accruing between the
effective date of any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof
or to preserve or protect any security herefor, or otherwise under the terms of any security
or other instrument executed in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same rate as the principal of
the debt evidenced hereby and be immediately due and payable by Borrower to the
Government without demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it is unable fo obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking oo a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an indebtedness
of the Borrower within the meaning of any constitutional or statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attormey duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manmer, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolutions and upon surrender and
cancellation of this Bond. Upon such tramsfer a new Bond or Bonds, of authorized
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denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the Stafe of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted December __, 2002, authorizing issnance of this Bond (the "Resolutions”).

. If at any time it shall appear to the Government that Borrower may be able to
obtain a loan from a responsible cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, at the Governoment's
request, apply for and accept such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1963, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE BORROWER’S WATER
REVENUE BOND, SERIES 1994, DATED SEPTEMBER 22, 1994, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $239,000.

CH543333.2 .
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IN WITNESS WHEREOF, CENTRAL BARBOUR PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written.

CENTRAL BARBOUR PUBLIC SERVICE DISTRICT
{Name of Borrower)

[CORPORATE SEAL]

(Signature of Executive Official)

Chairman, Public Service Board
(Title of Executive Official)

Route 2. Box 246
(P. O. Box No. or Street Address)

Philippi, West Virginia 26416
(City, State and Zip Code)

ATTEST:

(Signature of Attesting Official)

Secretary, Public Service Board
(Title of Executive Official)

CH543333.2 ’
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(Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOQUNT DATE
IV December . 2002 (19) %
(2) 3 (20) $
B3y §$ VAV
4 $ 22) _$
(5) 3 23) $
6 $ 24) _$
(D $ (25) §
& S (26)_$
9 _$ Q2N _$
(10 _$ (28) $
an_$ 29 $
12 $ (30) § -
(13 _$ (31) _$
(14 § (32) $
{15) $ (33 $
{16) $ (34) §
(17 $ (35) $
(18) $ (36) 3§

TOTAL $
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(Form of Assignment)

ASSIGNMENT -

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
' , Attorney to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with full power of substitution in the
premises.

Dated:

In the presence of:

CH543333.2
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ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. - Establishment of Fonds and Accounts with Depository
Bank. The following special funds or accounts are created with (or continued if previouslty
established by the Prior Resolution) and shall be held by the- Depository Bank, separate and
apart from all other funds or accounts of the Depository Bank and from each other:

(1) Revenue Fund (established by the Prior Resolution and continued
hereby);

(2)  Depreciation Reserve; and

(3)  Series 2002 A Bonds Project Construction Account.

Section4.02. Establishment of Funds and Accounts with the Cormnission.
The following special funds or accounts are hereby created with and shall be held by the
Comumission separate with and shall be held by the Commission separate and apart from all
other funds or accounts of the Commission and the Issuer and from each other:

Series 2002 A Bonds Reserve Account.

Section 4.03. Bond Proceeds; Series 2002 A Bonds Project Construction
Account. The proceeds of the sale of the Series 2002 A Bonds shall be deposited upon
receipt by the Issuer in the Series 2002 A Bonds Project Construction Account. The monies
in the Series 2002 A Bonds Project Construction Account in excess of the amount insured by
FDIC shall be secured at all times by the Depository Bank by securities or in a manner lawful
for the securing of dcposits of State and municipal funds under West Virginia law. Monies
in the Series 2002 A Bonds Project Construction Account shall be expended by the Issuer
solely for the purposes provided herein.

Monies ini the Series 2002 A Bonds Project Construction Account shall be used
solely to pay the cost of acquisition and construction of the Project upon vouchers and other
~ documentation approved by the Purchaser.

Until completion of acquisition and construction of the Project, the Issuer will
additionally transfer from the Series 2002 A Bonds Project Construction Account and pay to
the Purchaser on or before the due date, such sums as shall be from time to time required to
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make the monthly installments on the Series 2002 A Bonds if there are not sufficient Net
Revenues to make such monthly payment.

Pending application as provided in this Section 4.03, money and funds in the
Series 2002 A Bonds Project Construction Account shall be invested and reinvested at the
direction of the Issuer, to the extent possible in accordance with applicable law, in Qualified
Investnents.

. When acquisition and construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
remaining in the Series 2002 A Bonds Project Construction Account shall be disposed of in
accordance with the regulations of the Purchaser.

Section 4.04. Covenants of the Issuer as to System Revenues and Funds.

So long as any of the Series 2002 A Bonds shall be outstanding and unpaid, or until there

shall have been set apart in the Series 2002 A Bonds Reserve Account, a sum sufficient to

- pay, when due or at the earliest practical prepayment date, the entire principal of the

Series 2002 A Bonds remaining unpaid, together with interest accrued and to accrae thereon,
the Issuer further covenants with the Holders of the Series 2002 A Bonds as follows:

A. REVENUE FUND. The entire Gross Revennes derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shail
be deposited as collected by the Issuer in the Revenue Fund. The Revenue
Fund shall constitute a trust fund for the purposes provided in the Resolutions
and shall be kept separate and distinct from all other funds of the Issuer and the
Depository Bank and used only for the purposes and in the manner provided in
the Resolutions. '

B. DRISPOSTIION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the following order
and priority, sabject to the provisions of the Prior Resolution not otherwise
modified berein:

(1)  The Issuer shall first, each month, pay from the
Revenue Fund the Operating Expenses of the System.

(2)  The Issuer shall next, cach month, transfer from the
Revenue Fund and (i) remit to the National Finance Office, the amount
required by the Prior Resolution to pay interest and principal on the
Prior Bonds; and (ii) beginning on January 13, 2002, remit to the
National Finance Office, the amounts required fo pay interest on the
Series 2002 A Bonds until January 13, 2004 and continuing to the 13th
day of each month thereafter, the amounts required to amortize the

CH543333 .2
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interest and principal of the Series 2002 A Bonds over the life of the
Series 2002 A Bonds issue.

(3) The Issuer shall mext, each month, transfer {rom the
Revenue Fund and (i) on the first day of each month, remit fo the
Depository Bank for deposit into the 1994 Bond Reserve Fund, the
amount required by the Prior Resolution; and (i) beginuing on the date
specified by the Purchaser, but in any event not later than the 24th
monthly anniversary of the Closing Date, and continuing or each
monthly anniversary of the Closing Date thereaffer, transfer from the
Revenue Fund and remit to the Commission for deposit into the
Series 2002 A Bonds Reserve Account, an amount equal to 0.4167% of
the Mimimum Reserve, until the amount 1 the Series 2002 A Bonds
Reserve Account equals the Minimum Reserve; provided that, no further
paymeats shall be made into the Series 2002 A Bonds Reserve Account
when there shall have been deposited therein, and as long as there shall
remain on deposit therein, an amount equal to the Minimum Reserve.
Monies in the Series 2002 A Bonds Reserve Account shall be used solely
to make up any deficiency for monthly payments of the principal of and
interest on the Series 2002 A Bonds to the National Finance Office as the
sarne shall become due or for prepayment of installments on the Series
2002 A Bonds, or for mandatory prepayment of the Series 2002 A Bonds
as hereinafter provided, and for no other purpose; provided, however,
earnings from monies in the Series 2002 A Bond Reserve Account, s0.
long as the Series 2002 A Bonds Reserve Requirement is on deposit and
maintained therein, shall be returned not less than once each year, by the
Comrmission to the Issuer, to be deposited in the Revenue Fund.

(4)  The Issuer shall next on the first day of each month,
transfer from the Revenue Fund and remit to the Depository Bank for the
deposit in the Depreciation Reserve, beginning on the date specified by
the Purchaser, but in any event mot later than the 12th monthly
apniversary of the Closing Date, and continuing on each monthly
anniversary of the Closing Date thereafter, an amount equal to 0.4167 %
of the Minimum Reserve, until the amount in the Series 2002 A Bonds
Reserve Account equals the Minimum Reserve, and thereafter, 0.8334 %
of the Minimum Reserve, so long as the Series 2002 A Bonds are

- outstanding; provided, however, that in the event Revenues are

insufficient to fund the Series 2002 A Bonds Reserve Accouni in
accordance with Section 4.04B above, or a withdrawal of funds from the
Series 2002 A Bonds Reserve Account is made, payment of Revenues
into the Depreciation Reserve as provided in this Section 4.04B shall not
be made, but instead Revenues shall be applied to the replenishment of
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the Series 2002 A Bonds Reserve Account until such deficiency is cured,
at which time payments into the Depreciation Reserve as provided in this
Section 4.04B shall resume. Monies in the Depreciation Reserve shall
be used first to make up any deficiencies for monthly payments of
interest on and principal of the Series 2002 A Bonds as the same become
due, and next to restore to the Series 2002 A Bonds Reserve Account
any sum or sums transferred therefrom. Thereafter, and provided that
payments are current and in accordance with the foregoing provisions,
monies in the Depreciation Reserve may be withdrawn by the Issuer and
used for replacements, repairs, improvements or extensions to the
System.

()  After all the foregoing provisions for use of monies in the
Revenue Fund have been fully complied with, any monies remaining
therein and not permitted to be retained therein may be used to prepay
installments of the Bonds, pro rata, or for any lawful purpose.

Whenever the money in the Series 2002 A Bonds Reserve Account shall
be sufficient to prepay the Series 2002 A Bonds in full, it shall be the
mandatory duty of the Issuer, anything to the contrary herein notwithstanding,
to prepay the Series 2002 A Bonds at the earliest practical date and in
accordance with applicable provistons hereof.

The Commission is hereby designated as the Fiscal Agent for the
administration of the Series 2002 A Bonds Reserve Account as herein provided,
and all amounts required for the Series 2002 A Bonds Reserve Account will be
deposited therein by the Issuer upon transfers of funds from the Revenue Fund
at the times provided herein. If required by the Purchaser at anytime, the
Issuer shall make the necessary arrangements whereby required payments into
said account shall be automatically debited from the Revemie Fund and
electronically transferred to the Commission on the dates required hereunder.

The Issuer shall, on dates set forth above (if any such date is not a
business day, then the next occurring business day), deposit with the
Commission the required reserve account payments with respect to the Bonds
and all such payments shall be remitted to the Commission with appropriate
instructions as to the custody, use and application thereof consistent with the
provisions of this Bond Legislation.

The Revenue Fund, the Series 2002 A Bonds Reserve Account shall
constitute a trust fund and shall be used only for the purposes and in the order
provided herein, and until so used, the Purchaser shall have a lien thereon for
further securing payment of the Series 2002 A Bonds and the interest thereon.
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If on any payment date the Revenues are insufficient to make the
payments and transfers as provided hereinabove and in the Prior Resolution,
provided, the deficiency shall be made up in the subsequent payments and
transfers in addition to those which would otherwise be required to be made on
the subsequent payment dates.

Principal, interest or reserve payments, whether made for a deficiency
or otherwise, shall be made on a parity and pro rata, with respect io the
Series 2002 A Bonds and the Prior Bonds, in accordance with the respective
principal amounts then Outstanding.

Subject to the Prior Resolution, the Commission and the Depository
Bank, at the direction of the Issuer, shall keep the monies in the Series 2002 A
Bonds Reserve Account invested and reinvested to the fullest extent possible in
accordance with applicable law, and to the extent practicable, in Qualified
Investments having maturities consonant with the required use thereof.
Investmnents in any fund or account under this Bond Legislation shall, unless
otherwise provided herein, or required by law, be valued at the lower of cost
or the then current market value, or at the redemption price thereof if then
redeemable at the option of the holder, including value of accrued interest and
giving effect to the amortization of discount, or at par if such investent is held
by the "conmsolidated fund” managed by the West Virginia Investment
Management Board. Any investment shall be held in and at all times deemed
a part of the fund or account in which such monies were originally held, and
interest accruing thereon and any profit or loss realized from such investment
shall be credited or charged to the appropriate fund or account. Earnings from
monies in the Series 2002 A Bonds Reserve Account, so long as the Series
2002 A Bonds Reserve Requirement is on deposit and maintained therein, shall
be returned not less than once each year, by the Commmission to the Issuer, to
be deposited in the Revenue Fund.

C. 'CHANGE OF DEPOSITORY BANK. The Issuer may designate
another bank or trust company insured by FDIC as Depository Bank if the
Depository Bank should cease for any reason to serve or if the Governing Body
determines by resolution that the Depository Bank or its successor should no
longer serve as Depository Bank. Upon any such change, the Governing Body
will cause notice of the change to be sent by registered or certified mail to the
Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the
Series 2002 A Bonds, provide evidence that there will be at least 801 bona fide
users of the System upon completion of the Project, in full compliance with the
requirements and conditions of the Purchaser.
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E. CHARGES AND FEES. The Issuer shall remit from the Reveaue
Fund to the Commission or the Depository Bank such additional sums as shall
be necessary to pay the charges and fees of the Commission or the Depository
Bapk then due.

E. INVESTMENT OF EXCESS BALANCES. The monies In excess

~ of the sum insured by FDIC in any of such funds or accounts shall at all times

be secured, to the full extent thersof in excess of such insured sum, by

Qualified Investments as shall be eligible as security for deposits of state and
municipal funds under the laws of the State of West Virginia.

G. REMITTANCES. All remittances made by the Issuer to the
Comunission or the Depository Bank shall clearly identify the fund or account
into which each amount is to be deposited.

H. GROSS REVENUES. The Gross Revenues of the System shall
only be used for purposes of the System.

Section 4.05. Interim Construction Financing. In order to pay certain
costs of the Project pending receipt of proceeds of the Grants and advances of principal of
the Series 2002 A Bonds, the Issuer may issue and sell its interim construction notes in an
aggregate principal amount not to exceed $2,000,000 (the "Notes™). The Notes shall be in
the form of a line of credit from a commercial bank or other lender, and the Issuer is hereby
authorized to enter into the credit agreement with such commercial bank or other lender. The
Notes shall bear interest from the date or dates, at such rate or rates, payable on such dates
and shall mature on such date or dates and be subject to such prepayment or redemption, all
as provided in the credit agreement.,

The Notes shall be special obligations of the Issuer payable as to principal and
interest solely from proceeds of the Series 2002 A Bonds or the Grants. The Notes do not
and shall not constitute an indebtedness of the Issuer within the meaning of any constitutional
or statutory provisions. The general funds of the Issuer are not liable, and neither the full
faith and credit nor the taxing power of the Issuer, if any, is pledged for the payment of the
Notes. The Holders of the Notes shall never have the right to compel the forfeiture of any
property of the Issuer. The Notes shall not be a debt of the Issuer, nor a legal or equitable
pledge, charge, lien or encumbrance upon any property of the Issuer or upon any. of its
income, receipts or revenues except as set forth herein.

CH543332.2
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ARTICLE V

GENERAL COVENANTS, ETC.

Section 5.01. General Statement. So long as the Series 2002 A Bonds
shall be outstanding and unpaid, or until there shall have been set apart in the Series 2002 A
Bonds Reserve Account a sum sufficient to prepay the entire principal of the Series 2002 A
Bonds remaining unpaid, together with interest accrued and to accrue thereon to the date of
prepayment, the covenants and agreements contained herein shall be and constitute valid and
legally binding covenanis between the Issuer and the Helder of the Series 2002 A Bonds.

Section 5.02. Rates. The Issuer will, in the manner provided in the Act,
fix and collect such rates, fees or other charges for the services and facilities of the System,
and revise the same from time to time whenever necessary, as will always provide Revenues
in each Fiscal Year sufficient to produce Net Revenues equal to not less than 110% of the
annual debt service on the Series 2002 A Bonds and the Prior Bonds and sufficient to make
the payments required herein into all funds and accounts and all the necessary expenses of
operating and maintaining the System during such Fiscal Year and such rates, fees and other
charges shall not be reduced so as to be insufficient to provide adequate Revenues for such

purposes.

Section 5.03. Sale of the System. The Systern will not be sold without
the prior written comsent of the Purchaser so long as the Series 2002 A Bonds are
outstanding. Such consent will provide for disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds or Obligations. No
additional Parity Bonds or obligations payable out of any of the Revenues of the System shall
be issued, except with the prior written consent of the Purchaser. No Parity Bonds shall be
issued at any time, however, unless- there has been procured and filed with the Secretary a
written statement by the Independent Certified Public Accountants, reciting the conclusion
that the Net Reventies for the Fiscal year following the year in which such Parity Bonds are
to be issued shall be at least 120% of the average annual debt service requirements on the

following:
(1)  The Bonds Outstanding;
(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Bond Legislation then Outstanding;
(3)  The Parity Bonds then proposed to be issued.
CHG433323.2
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The foregoing limitation may be waived or modified by the written consent of
the Holders of the Prior Bonds.

Section 5.05. Insurance and Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the Systerm,
procure, carry and maintain, so long as the Series 2002 A Bonds remain outstanding,
insurance with a reputable insurance carrier or carriers covering the following risks and in
the following amounis:

(a)  Fire, Lightning, Vandalism, Malicious Mischief and Extended
Coverage Insurance, to be procured upon acceptance of any part of the Project
from the contractor, and immediately upon any portion of the Systemn now in
use, on all above-ground structures of the System and mechanical and electrical
equipment in place or stored on the site in an amount equal to the full insurable
vahue thereof. In the event of any damage to or destruction of any portion of
the System, the Issuer will promptly arrange for the application of the insurance
proceeds for the repair or reconstruction of such damaged or destroyed portion.
The Issuer will itsetf, or will require each contractor and subcontractor to,
obtain and maintain builder’s risk insurance to protect the interests of the Issuer
during construction of the Project in the full insurable value thereof.

(b}  Public Liability Insurance, with limits of oot less than $500,000
for one or more persons injured or killed in one accident to protect the Issuer
from claims for bodily injury and/or death, and not less than $200,000 to
protect the Issuer from claims for damage to property of others which may arise
from the operation of the System, such insurance to be procured not later than
the date of delivery of the Series 2002 A Bonds.

(¢)  Vehicular Public Liability Insurance, in the event the Issuer owns
or operates any vehicle in the operation of the System, or in the event that any
vehicle not owned by the Issuer is operated at any time or times for the benefit
of the Issuer, with limits of not less than $500,000 for one or more persons
injured or killed in one accident to protect the Issuer from claims for bodily
injury and/or death, and not less than $200,000 to protect the Issuer from
claims for damage to property of others which may arise from such operation
of wvehicles, such insurance fo be procured prior to acquisition or
commencement of operation of any such vehicle for the Issuer.

(d) Workers' Compensation Coverage for All Employees of the

District Eligible Therefor and Performance and Payment Bonds, such bonds to
be in the amounts of 100% of the construction contract, will be required of each

prime contractor, and such payment bonds have been or will be filed with the
Clerk of the County Commission of said County prior to commencement of
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comstruction of the Project in compliance with West Virginia Code
Section 38-2-39. Workers' compensation coverage shall be maintained as
required by the laws of the State of West Virginia.

(&) PFlood Insurance to be procured, to the extent available at
reasonable cost to the Issuer; however, if the System is located in a community
which has been notified as having special flood or mudslide prone areas, flood
insurance must be obtained.

()  Fidelity Bonds will be provided as to every member of the
Governing Body and as to every officer and employee thereof having custody
of the Revenue Fund or of any revenues or other funds of the Issuer in such
amount as may be requested by the Purchaser from time to time.

{g)  Provided, however, and in lieu of and notwithstanding the
foregoing provisions of this Section, during construction of the Project and so
long as the Series 2002 A Bords are outstanding, the Issuer will carry insurance
and bonds or cause insurance and bonds to be carried for the protection of the
Issuer, and during such construction will require each contractor and
subcontractor to carry insurance, of such types and in such amounis as the
Purchaser may specify, with insurance carriers or bonding companies
acceptable to the Purchaser.

Section 5.06. Statutory Mortgage Lien. For the further protection of the
Holder of the Series 2002 A Bonds, a statutory mortgage lien upon the System is granted and
created by the Act, on a parity with the Prior Bonds, which statutory mortgage lien is hereby
recognized and declared to be valid and binding and shall take effect immediately upon the

delivery of the Series 2002 A Bonds.

Section 5.07. Events of Default. Each of the following events is hereby

declared an "Bvent of Default”:

CHS543333.2

(a)  Failure to make paynient of any monthly amortization installment
on the Series 2002 A Bonds at the date specified for payment thereof; and

(b)  Failure to duly and punctually observe or perform any of the
covenants, conditions and agreements on the part of the Issuer contained in the
Series 2002 A Bonds or herein, or violation of or failure to observe any
provision of any perfinent law.
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Section 5.08. Enforcement. Upon the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution of any power, or for
the enforcement of any proper legal or equitable remedy as shall be deemed most effectual
to protect and enforce such rights.

Upon application: by the Purchaser, such court may, upon proof of such default,
appoint a receiver for the affairs of the Issuer and the System. The receiver so appointed
shall administer the System on behalf of the Issaer, shall exercise all the rights and powers
of the Issuer with respect to the System, shall proceed under the direction of the court to
obtain autherization to increase rates and charges of the System, and shall have the power to
collect and receive all revenues and apply the same in such manner as the court may direct.

Section 5.09. Fiscal Year; Budget. While the Series 2002 A Bonds are
outstanding and unpaid and to the extent not now prohibited by law, the System shall be
operated and maintained or a Fiscal Year basis commencing on July 1 of each year and
ending on the following June 30, which period shall also constitute the budget year for the
operation and maintenance of the System. Not later than 30 days prior to the beginning of
each Fiscal Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and no
expenditures for operation and maintenance expenses of the System in excess of the Annual
Budget shall be made during such Fiscal Year unless unanimously authorized and directed
by the Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser
by the beginning of each Fiscal Year.

If for any reason the Issuer shall not have adopted the Annual Budget before the
1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to month
until the adoption of the Annual Budget; provided, however, that no such monthly budget
shall exceed the budget for the corresponding month in the next year preceding by more than
10%; and provided further, that adoption of a Budget of Current Expenses shall not constitute
compliance with the covenant to adopt an Annual Budget unless failure to adopt an Annual
Budget be for a reason beyond the control of the Issuer. Each such Budget of Current
Expenses shall be mailed immediately to the Purchaser.

Section 5.10. Compensation of Members of Governing Body. The Issuer
hereby covenants and agrees that no compensation for policy direction shall be paid to the
members of the Governing Body in excess of the amount permitted by the Act. Payment of
any compensation to any such member for policy direction shall not be made if such payment
would cause the Net Revenues to fall below the amount required to meet all payments
provided for herein, nor when there is default in the performance of or compliance with any
covenant or provision hereof.
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Section 5.11. Covenant to Proceed and Complete. The Issuer hereby
covenants to proceed as prompily as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plams and specifications prepared by the
Consulting Engineer on file with the Secretary on the date of adoption hereof, subject to
permitied changes.

Section 5.12. Books and Records; Audits. The Issuer will keep books and
records of the System, which shall be separate and apart from all other books, records and
accounts of the Issuer, in which complete and correct entries shall be made of all transactions
relating to the System, and the Purchaser shall have the right at all reasonable times to inspect
the System and ail records, accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts
of the Syster to be properly audited by an independent competent firm of certified public
accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and accounts. :

Section 5.13. Maintenance of Svstem. The Issuer covenants that it will
continuously operate, in an econommical and efficient manner, and maintain the System as a
revenue-producing utility as herein provided so long as the Series 2002 A Bonds are
outstanding.

Section 5.14. No Competition. To the extent legally allowable, the [ssuer
will not permit competition with the System within its boundaries or within the territory
served by it and will not grant or cause, consent to-or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation, public or private body,
agency or instrumentality whatsoever to provide any of the services supplied by the System
within the boundaries of the Issuer or within the territory served by the System.

CHS543333.2 '
29



ARTICLE VI

RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charges; Rules. A. The
initial schedule of tates and charges for the services and facilities of the System, subject to
change consonant with the provisions hereof, shall be as set forth in the Final Order of the
Public Service Commission of West Virginia, entered on May 16, 2002, Case No. 01-
1489-PWD-CN, which Final Order is incorporated herein by reference as a part hereof.

B. There shall not be any discrimination or differential in rates between
customers in similar circumstances.

C.  All delinquent fees, rates and charges for services or facilities of the
System shall be liens on the premises served of equal degree, rank and priority with the lien
on such premises of state, county, school and mupicipal taxes, as provided in the Act. The
Issuer shall have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and
charges.

D.  The Issuer will not render or cause to be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itself or themselves of the
services or facilities of the System, the same fees, rates and charges applicable to other
customers receiving like services under similar circumnstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be deposited and accounted for
in the same manner as other Revenues of the System.

E. The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F. The Issuer, to the extent permitted by law, will not accept payment of any
water bill from a customer served with water and sewer services by the Issuer without
payment at the same time of a sewer bill owed by such customer for the same prexmises.
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ARTICLE VIO

MISCELLANEOUS

Section 7.01. Pavment of Bonds. If the Issuer shall pay or there shall
otherwise be paid, to the Holder of the Series 2002 A Bonds, the principal of and interest due
or to become due thereon, at the times and in the manner stipulated therein and in this Bond
Legislation, then with respect to the Series 2002 A Bonds, the pledge of Net Revenues and
other monies and securities pledged under this Bond Legislation and all covenants,
agreements and other obligations of the Issuer to the Registered Owaner of the Series 2002 A
Bonds, shall thereupon cease, terminate and become void and be discharged and satisfied.

Except through such direct payment to the Holder of the Series 2002 A Bonds,
the Issuer may not defease the Series 2002 A Bonds or othexrwise provide for payment thereof
by escrow or like manner.

Section 7.02. Modification or Amendment. The Bond Legislation may
not be modified or amended after final passage without the prior written consent of the
Purchaser.

Section 7.03. Delivery of Bonds. The Chairman, Secretary and Treasurer

of the Governing Body are hereby authorized and directed to cause the Series 2002 A Bonds,
hereby awarded to the Purchaser pursnant to prior agreement, to be delivered to the
Purchaser as soon as the Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any one or more of
the covenants, agreements or provisions hereof should be held contrary to any express
provision of law or contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whatsoever be held invalid, then such
covenants, agreements or provisions shall be null and void and shall be deemed severable
from the remaining covenants, agreements or provisions hereof, and shall in no way affect
the validity of all the other provisions hereof or the Series 2002 A Bonds.

Section 7.05. Conflicting Provisions Repealed. The Prior Resolution and
all parts thereof not expressly hereby changed shall continue in full force and effect and this
Bond Legislation shall be supplemental to the Prior Resolution.

All resolutions and ordets, or parts thereof, in conflict with the provisions
hereof are, to the extent of such conflicts, hereby repealed; provided that this Section shall
not be applicable to the Loan Resolution (Form FinHA 442-47). '

CH543333.2 :
31



Section 7.06. Table of Contents and Headings. The Table of Contents
and headings of the articles, sections and subsections hereof are for convenience only and
shall neither control nor affect in any way the meaning or construction of any of the
provisions hereof.

Section 7.07. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly
in office and duly qualified for such office.

<
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Section 7.08. Effective  Time. This Resolution shall take effect
immediately upon its adoption.

Adopted this 11th day of December, 2002.

CENTRAL BARBOUR PUBLIC SERVICE
DISTRICT

Sl S

Chairman
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of CENTRAL BARBOUR PUBLIC SERVICE DISTRICT on the 11th day of
December, 2002.

Dated: December 13, 2002.

e S k) )

Secretary

12704402
135330.00001
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CENTRAL BARBOUR PUBLIC SERVICE‘ DISTRICT

WA'IER REVENUE BONDS, SERIES 2002 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$2,000,000
No. AR-1 . ' | : Date: December 13, 2002

: FOR VALUE RECEIVED CENTRAL BARBOUR PUBLIC SERVICE _
DISTRICT (herein called "Borrower") promises to pay to the order of the United States of
Ammerica (the "Government"”), or its registered assigns, at its National Finance Office,
St. Louis, Missouri 63103, or at such other place as the Government may hereafter designate
in writing, the principal sum of TWO MILLION DOLLARS ($2,000,000), plus interest on
the unpaid principal balance at the rate of 4.5% per annum. The said priocipal and interest
shall be paid in the following installments on the following dates: Monthly installments of
interest only, commencing 30- days foIIowmg delivery of the Bond and continuing on the -
corresponding day of each month for the first 24 months after the date hereof, and $9 180

-covering principal and interest, thereafter on said correspondmg day of each'month, except
that the final installment shall be paid at the end of 40 years from the date of this Bond, in
the sum of the unpaid principal and mterest due on the date thereof, and except that

' prepayments may be made as provided hereinbelow. The consnierauon herefor shall support’
any agrf:ement mochfymg the foregomg schedule of payments

_ Ifthe total amount of the loan is not adiranced at thé time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Governmeit and interest shall accrue on the amount of each advance from its acmal date as

: shown on the Record of Advances attached hereto asa part hereof

Every payment made on any mdebtedness ev1denced by ﬂns Bond shall be
apphed first to interest computed to the e:ffectwe date of the payment and then to principal.

, Prepayments of scheduled instaﬂments, or aﬂy portion theredf, may be made

at any time at the option of Borrower. Refunds and extra payments, as defined in the

- regulations of the Governmment according to the source of funds involved, shall, after payment

of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay‘ the remaining installments as scheduled ,herein.

_ If the Govemment at apy time assigns this Bond and insures the payment
ﬂlereof Borrower shail continue to make payments to the Government as collection agent for-
the holder. -
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While this Bond is held by an insured lender prepayments as a‘oove
" authorized made by Borrower may, at the option of the Government, be remitted by the
Governinent to the holder promptly or, except for final payment, be retained by the
Governmient .and. remitted to"the holder on either a calendar guarter basis or an anmual
- installment due date basis. ‘The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual installment due date basis, .
shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual instalment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of e
Treasury check to the holder :

. AllY amount advanced or expetidéd by the Government for thie collection
hereof or to preserve or profect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall becorie a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Barrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that i is unable to obtam suﬂiment credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in. or near its commumty for loans for similar
purposes and penods of time. : '

This Bond, together with any additional bonds rankmg ona panty herewn:h
Wh.lCh may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks. system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System '
* “after there have been first paid from such revemues the reasonable current costs of operation
- and maimntenance of the System. This Bond does not n any manner constitute an indebtedness
' of the Borrower-within the meaning of any constmmonal or statutory provmlon or limitation.

Reglstratlon ‘of this Bond is transferable by the regjstered owner hereof n
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
"as Bond Registrar, but only in the manner, subject to the limitations and upon payment ofthe
charges, if any, provided in the herein defined Resolutions and upon surrender and
“cancellation of this Bond. Upon such transfer a mew Bond or Bonds, of authorized
* denomination or denominations, for the like principal amount will be issued to the transferee
in exchange herefor.
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This Boad, under the prov1510ns of the Act, is and has all the qualmes and
incideits of a negotiable instrument undei the Uniform Commercial Code of thé State of-
West Vuglma but may only be transferred by transfer of registration hereof with the Bond
Registrar. -

This Bond has been issued under and in full cornpliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duiy
adopted December 13, 2002, authorizing issuance of this Bond (the "Resolutions™).

. If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of Hme, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the
Govermnent

~ This Bond is given as evidence of a loan to Borrower made or insured by the

- Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as

amended. 'This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof. '

: THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE BORROWER’S WATER
REVENUE BOND, SERIES 1994, DATED SEPTEMBER 22, 1994, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $239,000.
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IN WITNESS WHEREOGF, CENTRAL BARBOUR PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written.

CENTRAL BARBOUR
PUBLIC SERVICE DISTRICT

[CORPORATE SEAL] [/

R,

--.“ P -7 : 3 e
Ch ll’% Public Sévide Board
Ragfc 2;" Box: 6

Philjppi, West Virginia 26416

ATTEST:

Seereian, P“bﬁgs 8 J30ard
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(FORM OF)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and trangfers unto

the within Boad and does hereby irrevocably constitute and _ appoint

, Attorney to transfer the said Bond on the b;éoks kept
for registration of the within Bond of the said Issuer with full power of substitution in the
premises. '

Dated:

In the presence of:

08/14/07,
13533000001
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CENTRAL BARBOUR PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ISSUANCE OF $239,000
WATER REVENUE BOND, SERIES 1994, OF CENTRAL
BARBOUR PUBLIC SERVICE DISTRICT, ON A PARITY
WITH THE OUTSTANDING 1988 LOAN OF THE
DISTRICT, TO FINANCE THE COST, NOT OTHERWISE
PROVIDED, OF ACQUISITION AND CONSTRUCTION OF
CERTAIN PUBLIC SERVICE PROPERTIES CONSISTINGOF
IMPROVEMENTS AND EXTENSIONS TO THE EXISTING
WATERWORKS SYSTEM AND ALL APPURTENANT
FACILITIES IN THE DISTRICT; DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE
BOND; PROVIDING GENERALLY FOR THE RIGHTS AND
REMEDIES AND SECURITIES OF THE HOLDER OF THE
BOND; AND PROVIDING WHEN THIS RESOLUTION
SHALL TAKE EFFECT.

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD
OF CENTRAL BARBOUR PUBLIC SERVICE DISTRICT:

ARTICLE {

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01: Authority for This Resolution. This Resolution is adopted
pursuant to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931,
as amended (the "Act™), and other applicable provisions of law. Central Barbour Public
Service District (the "Issuer”) is a public corporation and public service district and political
subdivision of the State of West Virginia in Barbour County of said State, duly created
pursuant to the Act by The County Commission of Barbour County.

Section 1.02. Findings and Determinations. It is hereby found,
determined and declared as follows:

A.  The Issuer now has a public waterworks system and desires to finance
and acquire, comstruct, operate and maintain certain additional public service properties
consisting of improvements and extensions {o such existing waterworks facilities with all
appurtenant facilities, within the ‘boundaries of the Issuer to be owned and operated by the
Issuer.



i,

B. It is deemed essential, convenient and desirable for the health, welfare,
safety, advantage and convenience of the inhabitants of the Issuer, and, accordingly, it is
hereby ordered, that there be acquired and constructed certain improvements and extensions
to the existing waterworks facilities of the Issuer, consisting of water line extensions within
the Issuer’s boundaries at 4-H Road, Sand Run Road, Point Pleasant Road and Midway
Road, Barbour County, to serve approximately 99 customers, and all necessary appurtenant
facilities (the "Project™), particularly described in and according to the plans and
specifications prepared by the Consulting Engineer and heretofore filed in the office of the
Secratary of the Public Service Board (the "Governing Body") of the Issuer. The existing
waterworks facilities of the Issuer, together with the Project and any further additions,
extensions or improvements thereto, are herein called the "System.” The Issuer will
purchase water from the City of Philippi pursuant to a water purchase contract between the
Issuer and the City of Philippi. The acquisition and construction of the Project and the
financing hereby authorized and provided for are public purposes of the Issuer and are
ordered for the purpose of meeting and serving public convenience and necessity.

C.  The estimated revenues to be derived in each year from the operation
of the System after completion of the Project will be sufficient to pay all the costs of the
operation and maintenance of the System, the principal of and interest on the Bond: (as
hereinafter defined) and all debt service, reserve fund and other payments provided for
herein.

D.  The estimated maximum cost of the acquisition and construction of the
Project is $916,100, of which $239,000 will be obtained from the proceeds of sale of -the
Bond herein authorized, $194,600 from a grant by the Purchaser (as hereinafter defined),
and $482,500 from a grant by the Department of Housing and Urban Dcvelopment (Small
Cities Block Grant through the State of West Virginia).

E. It is necessary for the Issuer to issue its revenue bond in the principal
amount of $239,000 to finance a portion of the cost of such acquisition and construction in
the manmer hereinafter provided. The cost of such acquisition and construction shall be
deemed to inchude, without being limited to, the acquisition and construction of the Project;
the acquisition of any necessary property, real or personal, or interest therein; interest on
the Bond prior to, during and for six months after completion of such construction to the
extent that revenues of the System are not sufficient therefor; engineering and legal
expenses; expenses for estimates of costs and revenues; expenses for plans, specifications
and surveys; and such other expenses as may be necessary or incidental to the acquisition
and construction of the Project and the financing authorized hereby; provided that,
reimbursement to the Issuer for any amounts expended by it for the repayment of
indebtedness incurred for Costs of the PIOJect by the Issuer shall be deemed Costs of the
Project. ,

F. The pencd of usefulness of the System after completion of the Project
is not less than 40 years.



G.  There is an outstanding obligation of the Issuer which will rank on a
parity with the Bond as to liens, pledge and source of and security for payment, being a -
loan evidenced by a promissory note dated May 18, 1988 (the "1988 Loan"), issued in the
original aggregate principal amount of $125,000 and held by the Barbour County Bank,
Philippi, West Virginia. There are no other outstanding bonds or obligations of the Issuer
which will rank prior to or on a parity with the Bond as to liens, pledge and/or source of
and security for payment.

The Issuer is not in defanlt under the terms of the 1988 Loan or any document
in connection therewith, and has complied with all requirements of all the foregoing with
respect to the issuance of parity bonds or has obtamed a sufficient and valid waiver thereof.

H. - It is in the best interest of the Issuer that the Bond be sold to the
United States Department of Agriculture, Farmers Home Administration (the "Purchaser”),
pursuant to the terms and provisions of a Letter of Conditions dated February 4, 1993, and
all amendments thereto, if any (collectively, the "Letter of Conditions").

I The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges; and the issuance of the
Bond, or will have so complied prior to issuance of the Bond, including, among other things
and without limitation, the consent and approval, pursuant to the Act and other applicable
provisions of law, of the issuance of the Bond, the acquisition and construction of the
Project and the imposition of rates and charges by the Public Service Commission of
West Virginia by final order, the time for rehearing and appeal of which have expired or
shall have been duly waived or otherwise provided for. ‘

Section 1.03, " Bond- Legislation Constitutes Contract. In copsideration
of the acceptance of the Bond by those who shall be the registered owner of the same from
time to time, this Resolution {the "Bond Legislation”) shall be deemed to be and shall
constifite a contract between the Issuer and such Bondholder, and the covenants and
agreements set forth herein to be performed by the Issuer shall be for the benefit, protection
and security of the registered owner of the Bond.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the text otherwise expressly requires:

"Act" means Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended.

"Bond" or "Bonds" means the Water Revenue Bond, Series 1994, auth@rized_
hereby.



"Bond Legistation" or "Resolution” means this Resolution and all resolutions
supplemental hereto and amendatory hereof.

"Chairman” means the Chairman of the Governing Body.

"Consulting Enpgineer" means Green Engineering, Inc., Philippi,
West Virginia, or any qualified engineer or firm of engineers which shall at any time
hereafter be retained by the Issuer as Consulting Engineer for the System.

"Depository Bank" means Barbour County Bank, Philippi, West Virginia, a -
bank or trust company which is a member of FDIC (herein defined), and its successors and

assigns.

"Facilities"” or "waterworks facilities" means all the tangible properties of the
System and also any tangible properties which may hereafter be added to the System by
additions, betterments, extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time comstructed or acquired.

"FDIC" means the Federal Deposit Insurance Corporation.

"Fiscal Year" means each year beginning on July 1 and ending on the
succeeding June 30.

"Governing Body” means the Public Service Board of the Issuer.

"Government Obligations” means direct obligations of, or obligations the
principal of and interest on which are guaranteed by, the United States of America,

"Herein" or "herein” means in this Bond Legislation.

"Issuer," "Borrower" or "District” means Central B_arbour Public Service
District, in Barbour County, West Virginia, and includes the Governing Body.

"Letter of Conditions" means, collectively, the Letter of Conditiohs of the
Purchaser dated February 4, 1993, and all amendments thereto, if any.

"1988 Loan" means the outstanding loan of the Issuer described in
Section 1.02G hereof.

"Net Revenues" means the balance of the Gross Revenues, as defined below,
remaining after deduction only of Operating Expenses, as defined below.

"Operating Expensés" means the current expenses, paid or accrued, of
operation and maintenance of the System and its facilities, and includes, without limiting
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the generality of the foregoing, insurance premiums, salaries, wages and administrative
expenses of the Issuer relating and chargeable solely to the System, the accummulation of
appropriate reserves for charges not annually recurrent but which are such as may
reasonably be expected to be incurred, and such other reasonable operating costs as are
normally and regularly included under recognized accounting principles and retention of a
sum not to exceed 1/6th of the budgeted Operating Expenses stated above for the current
year as working capital, and language herein requiring payment of Operating Expenses
means also retention of not to exceed such sum as working capital, provided that afl
monthty amortization payments upon the Bond and into the Reserve Fund and Depreciation
Fund have been made to the last monthly payment date prior to the date of such retention.

"Project” shall have the meaning stated in Section 1.02B above.

"Purchaser” or "Government” means United States Department of Agriculture,

. Farmers Home Administration, and any successor thereof, acting for and on behalf of the

United States of America.
"Qualified Investments" means and includes any of the following:
() Government Obligations;

(b)  Government Obligations which have been stripped of their
unmatured interest coupons, interest- coupons ‘stripped from Government
Obligations, and receipts or certificates evidencing payments from Government
Obligations or interest coupons stripped from Government Obligations;

{c) Bonds, debentures, notes or other evidences of indebtedness
issued by any of the following agencies: Banks for Cooperatives; Federal
Intermediate Credit Banks; Federal Home Loan Bank System; Export-Import
Bank of the United States; Federal Land Banks; Government National
Mortgage Association; Tenmessee Valley Authority; or Washington
Metropolitan Area Transit Authority;

(d) Any bond, debenture, note, participation certificate or other
similar obligations issued by the Federal National Mortgage Association to the
extent such obligation is guaranteed by the Govermment National Mortgage
Association or issued by any other federal agency and backed by the full faith
and credit of the United States of America;

()  Time accounts (including accounts evidenced by time certificates
of deposit, time deposits or other similar banking arrangements) which, to the
extent not insured by the FDIC (hereinbefore defined) or Federal Savings and
Loan Insurance Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged either nust
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mature as nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market value thereof is
always at least equal to the principal amount of said time accounts;

()  Money market funds or similar funds whose only assets are
investments of the type described in paragraphs (a) through (¢) above;

(g)  Repurchase agreements, fully secured by investments of the types
described in paragraphs (a) through (e) above, with banks or national banking
associations which are members of FDIC or with government bond dealers
recognized as primary dealers by the Federal Reserve Bank of New York,
provided, that said investments securing said repurchase agreements either
must mature as nearly as practicable coincident with the maturity of said
repurchase agreements or must be replaced or increased so that the market
value thereof is always at least equal to the principal amount of said
repurchase agreements, and provided further that the bolder of such
repurchasé agreement shall have a prior perfected security interest in the
collateral therefor, must have (or its agemt must have) possession of such
collateral, and such collateral must be free of all claims by third parties;

. (h) The West Virginia "consolidated fund" mamaged by the
West Virginia State Board of Investments pursuant to Chapter 12, Axticle 6 of
the West Virginia Code of 1931, as amended; and

(D Obligations of States or political subdivisions or agencies thereof,
the interest on which is excluded from gross income for federal income tax
purposes, aod which are rated at least "A" by Moody’s Investors Service or
Standard & Poor’s Corporation.

"Registered Owner," "Bondholder,"” "Holder of the Bond™ or any similar terin
means any person who shall be the registered owner of the Bond.

"Registrar" means the Issuer, which shall usually so act by its Secretary.

. "Revenues" or "Gross Revenues" means all rates, rents, fees, charges or other
income received by the Issuer, or accrued to the Issuer, or any department, board, agency
or instrumentality thereof in control of the management and operation of the System, from
the operation of the System, and all parts thereof, all as calculated in accordance with sound
accounting practices. '

"Secretary” means the Secretary of the Governing Body.

"System" means ﬂié -Water*l.vorks of the Issuer as improved, extended, enlarged
and expanded by the Project, and includes the complete waterworks system of the Issuer and
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all waterworks facilities owned by the Issuer and all facilities and other property of every
nature, real or personal, now or hereafter owned, held or used in connection with the
waterworks system; and shall also include any and all additions, extensions, improvements,
properties or other facilities at any time acquired or constructed for the waterworks system
of the Issuer.

"Tap Fees" means the fees, if any, paid by prospective customers of the
System in order to connect thereto. ‘

Words importing singular number shall include the plural number in each case
and vice versa; words importing persons shall include fitms and corporations; ard words
importing the masculine, feminine or neuter gender shall include any other gender.
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ARTICLE I
AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

- Section 2.01. Authorization of Acquisition and Construction of the
Project. There is hereby authorized the acquisition and construction of the Project, at an

_ estimated cost of $916,100, in accordance with the plans and specifications which have been

prepared by the Consulting Engineers, heretofore filed in the office of the Governing Body.
The proceeds of the Bond hereby authorized shall be applied as provided in Article IV
hereof.



ARTICLE I

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BOND

Section 3.01. Authorization of Bond. Subject and pursuant to the
provisions of the Bond Legislation, the Bond of the Issuer, to be known as "Water Revenue
Bond, Series 1994," is hereby authorized to be issued in the aggregate principal amount of
not exceeding $239,000 for the purpose of financing a portion of the cost of the acquisition
and construction of the Project.

Section 3.02. Description of Bond. The Bond shall be issued in single
form, numbered R-1, only as a fully registered Bond, and shall be dated the date of delivery
thereof. The Bond shall bear interest from the date of delivery, payable monthly at the rate
of 4 1/2% per annum, and shall be sold for the par value thereof.

The Bond shall be subject to prepayment of scheduled monthly instaliments,
or any portion thereof, at the option of the Issuer, and shall be payable as provided in the
Bond form hereinafter set forth. :

Section 3.03. Negotiability, Registration, Transfer and Exchange of
Bonds. The Bond shall be and have all the qualities and incidents of a negotiable instrument
under the Uniforin Commercial Code of the State of West Virginia, but the Bond, and the
right to principal of and stated interest on the Bond, may only be transferred by transfer of
the tegistration thereof upon the books required to be kept pursuant to Section 3.04 hereof,
by the party in whose name it is registered, in person or by attorney duly authorized in
writing, upon surrender of the Bond for cancellation, accompanied by delivery of a written
instrument of transfer, duly executed in a form acceptable to the Registrar.

Whenever the Bond shall be surrendered for registration of transfer, the Issuer
shall execute and deliver 2 new Bond or Bonds in authorized denominations, for a like

. aggregate principal amount. The Registrar shall require the payment by the new owner

requesting such transfer of any tax or other governmental charge required to be paid with
respect to such transfer, but the Issuer shall pay any other expenses incurred by the
Registrar with respect to such transfer.

No registration of transfer of the Bond shall be permitted to be made after the
15th day next preceding any installment payment date on the Bond.

Section 3.04. Registrar. The Issuer shall be the Registrar and will keep,
or cause to be kept by its agent, at its office, sufficient books for the registration and
transfer of the Bond, and, upon presentation for such purpose, the Registrar shall, under
such reasonable regulations as it may prescribe, register the Bond initially issued pursuant
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hereto and register the transfer, or cause to be registered by its agent, on such books, the
transfer of the Bond as hereinbefore provided. ‘

The Registrar shall accept the Bond for registration or transfer only if
ownership thereof is to be registered in the name of the Government, an individual
(including joint ownership), a corporation, a partnership or a trust, and only upon receipt
of the social security number of each individual, the federal employer identification number

‘of each corporation or partnership or the social security numbers of the settlor and

beneficiaries of each trust and the federal employer identification number and date of each
trust and the name of the trustee of each trust and/or such other identifying number and
information as may be required by law. The Bond shall initially be fully registered as to

" both principal and interest in the name of the United States of America. So long as the

Bond shall be registered in the name of the United States of America, the address of the
United States of America for registration purposes shall be Federal Building, Room 320,
75 High Street, Morgantown, West Virginia 26505-7500, or such other address as shall be
stated in writing to the Issuer by the United States of America.

Section 3.03. Execution of Bond. The Bond shall be executed in the
name of the Issuer by the Chairman and its corporate seal shall be affixed thereto and
attested by the Secretary. In case any one or more of the officers who shall have signed or
sealed the Bond shall cease to be such officer of the Issuer before the Bond so signed and
sealed have been actually sold and delivered, such Bond may nevertheless be sold and

delivered as herein provided and may be issued as if the person who signed or sealed such.
Bond had not ceased to hold such office. Any Bond may be signed and sealed on behalf.

of the Issuer by such person as at the actual time of the execution of such Bond shall hold
the proper office in the Issuer, although at the date of such Bond such person may not have
held such office or may not have been so authorized.

Section 3.06. Bonds Mutilated, Destroved, Stolen or Lost. In case the
Bond shail become mutilated or be destroyed, stolen or lost, the Issuer may in its discretion
issue and deliver a new Bond of like tenor as the Bond so mutilated, destroyed, stelen or
lost, in exchange and substitution for such mutilated Bond or in leu of and substitution for
the Bond destroyed, stolen or lost, and upon the holder’s furnishing the Issuer proof of his
ownership thereof and complying with such other reasonable regulations and conditions as
the Issuer may require. The Bond so surrendered shall be canceled and held for the account
of the Issuer. If the Bond shall have matured or be about to mature, instead of issuing a
substitute Bond the Issuer may pay the same, and, if such Bond be destroyed, stolen or lost,
without surrender thereof.

Section 3.07. Bond Secured by Pledge of Net Revenues. The payment
of the debt service of the Bond shall be secured forthwith by a first lien on the Net
Revenues derived from the System on a parity with the 1988 Loan, in addition to the
stanrtory mortgage lien on the System hereinafter provided. The Net Revenues derived
from the System in an amount sufficient to pay the principal of and interest on the Bond,

10.
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and to make the paymenté as hereinafter provided, are hereby irrevocably pledged to the
payment of the principal of and interest on the Bond as the same become due all on a parity
with the 1988 Loan.

Section 3.08. Form of Bond. Subject to the provisions hereof, the text
of the Bond and the other detaiis thereof shall be of substantially the following tenor, with
such omissions, msertions and variations as may be authorized or permitted hereby or by
any resolution adopted after the date of adoption hereof and prior to the issuance thereof:

11,



(FORM OF BOND)

CENTRAL BARBOUR PUBLIC SERVICE DISTRICT

WATER REVENUE BOND, SERIES 1994

$239,000
No. R-1 ‘ Date: September 22, 1994

FOR VALUE RECEIVED, CENTRAL BARBOUR PUBLIC SERVICE
DISTRICT (berein called "Borrower") promises to pay to the order of the United States of
America (the "Government"), or its registered assigns, at its National Finance Office,
St. Louis, Missouri 63103, or at such other place as the Government may hereafter
designate in writing, the principal sum of TWO HUNDRED THIRTY-NINE THOUSAND
DOLLARS ($239,000), plus interest on the unpaid principal balance at the rate of 4 1/2%
per anpoum. The said principal and interest shall be paid in the following mstaliments on
the following dates: Monthly instaliments of interest only, commencing 30 days following
delivery of the Bond and contioning on the corresponding day of each month for the first
24 months after the date heréof, and $1,098, covering principal and interest, thereafter on
said corresponding day of each month, except that the final installment shall be paid at the
end of 40 years from the date of this Bond, in the sum of the wopaid principal and interest
due on the date thereof, and except that prepayments may be made as provided hereinbelow.
The consideration herefor shall support any agreement modifying the foregoing schedule of

paymenis.

If the total amount of the loan is not advanced at the time of loan closing, the
loan sball be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date
as shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduied installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the.
regulations of the Farmers Home Administration according to the source of funds involved,
shall, after payment of interest, be applied to the installments last to become due under this
Bond and shall not affect the obligation of Borrower to pay the remaining installments as
scheduled herein. - '

12.



If the Government at any time assigos this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent
for the holder.

While this Bond is held by an insured lender, prepayments as above authorized
made by Borrower may, at the option of the Government, be remitted by the Government
to the holder promptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual installment due date
basis. The effective date of every payment made by Borrower, except payments retained
and remitted by the Government on an annual installment due date basis, shall be the date
of the United States Treasury check by which the Government remits the payment to the
holder. The effective date of any prepayment retained and remitted by the Government to
the holder on an annual installment due date basis shall be the date of the prepayment by
Borrower and the Government will pay the interest to which the holder is entitled accruing
between the effective date of any such prepayment and the date of the Treasury check to the
holder.

Any amount advanced or expended by the Governmemt for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other imstrurnent executed in connection with the loan evidenced hereby, at the
option of the Governmment shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower
to the Government without demand. Borrower agrees to use the loan evidenced hereby
solely for purposes authorized by the Government. -

~ Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the
System after there have been first paid from such revenues the reasonable current costs of
operation and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision
or limitation.

Registration of this Bond is transferable by the registered owner bereof in
person or by his, her or its attormey duly authorized in writing, at the office of the
Borrower, as Registrar, but only in the manner, subject to the limitations and upon payment
of the charges, if any, provided in the herein defined Resolution and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
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denomination or denominations, for the like principal amount, will be issued to the
transferce in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of reglstratlon hereof with the
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower
authorizing issuance of this Bond (the "Resolution™).

If at any time it shall appear to the Government that Borrower may be able to
obtain a loan from a responsible cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, at the
Government’s request, apply for and accept such loan in sufficient amount to repay the
Government. '

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farmers Home Rural Development Act. This
Bond shall be subject to the present regulations of the Farmers Home Admimnistration and
to its future regulations not inconsistent with the express provisions hereof.

: This Bond is issued on a parity as to liens, pledge and source of and security
for payment with the 1988 Loan described in the Resolution.

14.



IN WITNESS WHEREOE, CENTRAL BARBOUR PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to.
be hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written. '

CENTRAL BARBOUR PUBLIC SERVICE
DISTRICT
{Name of Borrower)

[CORPORATE SEAL]

(Signature of Executive Official)

Chairman, Public Service Board
(Title of Executive Official)

Route 2, Box 246
(P. O. Box No. or Street Address)

Philippi, West Virginia 26416
(City, State and Zip Code)

ATTEST:

(Signature of Attesting Official)

Secrefarv, Public Service Board
(Title of Executive Official)

15.
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(Form of)

RECORD OF ADVANCES

__AMOUNT

AMOUNT DATE DATE

M. $ 3
2y § @ 3
(3§ 9§
4§ (100§
5§ (11 8
(O (12) %

TOTAL $
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(Form of Assignmert)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers uato

the within Bond and does hereby irrevocably constitute and appoint

, Attorney to transfer the said Bond
on the books kept for reglstratlon of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated:

In the presence of:

17.
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ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01.  Establishment of Funds and Accounts . with Depository
Bark. The following special funds or accounts are created and established with, and shall
be held by, the Depository Bank, separate, distinct and apart from all other funds or
accounts of the Depository Bank and from each other:

(1) Reverue Fund;

(2}  Reserve Fund;

(3)  Depreciation Fund; and

(4)  Project Construction Account.

Section 4.02. Bond Proceeds; Project Construction Account. The
proceeds of the sale of the Bond shall be deposited upon receipt by the Issuer in the Project
Construction Account. The moneys in the Project Construction Account in excess of the
amount insured by FDIC shall be secured at all times by the Depository Bank by securities
or in a manner lawful for the securing of deposits of State and mumicipal funds under
West Virginia law. Moneys in the Project Construction Account shall be expended by the
Issuer solely for the purposes provided herein.

Moneys in the Project Construction Account shall be used solely to pay the .

cost of acquisition and construction of the Project upon vouchers and other documentation
approved by the Purchaser.

Until completion of acquisition and construction of the Project, the Issuer will
additjonally transfer from the Project Construction Account and pay to the Purchaser on or
before the due date, such sums as shall be from time to time required to make the monthly
installments on the Bond if there are not sufficient Net Revenues to make such monthly

payment.

Pending application as provided in this Section 4.02, money and funds in the
Project Construction Account shall be invested and reinvested at the direction of the Issuer,
to the extent possible in accordance with applicable law, in Qualified Investments.

When acquisition ard construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
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remaining in the Project Construction Account shall be disposed of in accordance with the
regulations of the Purchaser.

Section 4.03. Covenants of the Issuer as to System Revenues and Funds.
So long as the Bond shall be outstanding and unpaid, or until there shall have been set apart
in the Reserve Fund, a sum sufficient to pay, when due or at the earliest practical
prepayment date, the entire principal of the Bond remaining unpaid, together with interest
accrued and to accrue thereon, the Issuer further covenants with the holder of the Bond as
follows:

‘A.  REVENUE FUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shall
be deposited as collected by the Issuer in the Revenue Fund. The Reveme
Fund shall constitute a trust fund for the purposes provided herein and shall
be kept separate and distinct from all other funds of the Issuer and the
Depository Bank and used only for the purposes and in the manner provided
herein.

B. DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of cnly in the following order
and priority: ‘

(1) The Issuer shall first each month pay from the
. moneys in the Reverme Fand all current Operating Expenses.

(2)  The Issuer shall next, each month, (i) on or before
the due date of payment of each installment of the 1988 Loan,
transfer from the Revenue Fund and remit to the payee
designated in the 1988 Loan, the amount required to pay the
interest on the 1988 Loan, and to amortize the principal of the
1988 Loan over the life of the 1988 loan; and

(i) simultaneously with the transfer set forth iIn
subsection 4.03B(2)(i), on or before the due date of payment of
each installment on the Bond, transfer from the Revenue Fund
and remit to the National Finance Office designated in the Bond
(or such other place as may be provided pursuant to the Bond),
the amount required to pay the interest on the Bond, and to
amortize the principal of the Bond over the life of the Bond
issue.

(3)  The Issuer shall next, each momnth, on each date that
payment is made as set forth in (ii) above, transfer from the
Revenue Fund and remit to the Depository Bank for deposit in
the Reserve Fund, 1/12th of 1/10th of the amount, as of the date
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of calculation, equal to the maximum amount of principal and
interest which will become due on the Bond in any year, until
the amount in the Reserve Fund equals such maximum amount
(the "Minimum Reserve"). After the Minimum Reserve has
been accumulated in the Reserve Fund, the Issuer shall monthly
deposit into the Reserve Fund such part of the moneys remaining
in the Revenue Fund, after such provision for payment of
monthly instaliments on the Bond and for payment of Operating
Expenses of the System, as shall be required to maintain the
Minimum Reserve in the Reserve Fund. Moneys in the Reserve
Fund shall be used solely to make up any deficiency for monthly

| payments of the principal of and interest on the Bond to said

National Finance Office (or other place provided) as the same
shall become due or for prepayment of installments on the Bond,
or for mandatory prepayment of the Bond as hereinafter

-provided, and for no other purpose; provided, however, that

when the Minionmm Reserve has been accummitated in the Reserve
Fund, all earnings of investments of moneys therein shall at least
annually be transferred to and deposited in the Revenue Fund
and used for prepayment of the principal of the Bond.

(4)  The Issuer shall next, each wonth, on each date that
payment is made as set forth in (ii) above, transfer from the
Revenue Fund and deposit in the Depreciation Fund, the moneys
remaining in the Revenue Fund and not permitted to be retained
therein, until there has been accummlated in the Depreciation
Fund the aggregate sum of $45,000, and thereafter such sums as
shall be required to maintain such amount therein. Moneys in
the Depreciation Fund shall be used first to make up any
deficiencies for monthly payments of principal of and interest on
the Bond as the same become due, and next to restore to the
Reserve Fund any sum or sums transferred therefrom.
Thereafter, and provided that payments into the Reserve Fund
are current and in accordance with the foregeing provisions,
moneys in the Depreciation Fund, may be withdrawn by the
Issuer and used for extraordinary repairs and for replacements of
equipment and improvemenis for the System, or any part
thereof.

(5)  After all the foregoing provisions for use of moneys
in the Revemne Fund have been fully complied with, moneys
rernaining therein and not permitted to be retained therein, if any
("Surplus Revenues"), may be used to prepay installments of the
Bond or for any lawful purpose.
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Whenever the money in the Reserve Fund shall be sufficient to prepay
the Bond in fuil, it shall be the mandatory duty of the Issuer, anything to the
contrary herein notwithstanding, to prepay the Bond at the earliest practical
date and in accordance with applicable provisions hereof.

The Depository Bank is hereby designated as the Fiscal Agent for the
administration of the Reserve Fund and the Depreciation Fund herein
provided, and all amounts required for the Reserve Fund and the Depreciation
Fund will be deposited therein by the Issuer upon transfers of fands from the
Revenue Fund at the times provided herein, together with written advice
stating the amount remitted for deposit into each such fund.

The Revenue Fund, the Reserve Fund and the Depreciation Fund shall
constitute trust funds and shall be used only for the purposes and in the order
provided herein, and until so used, the Purchaser shall have a lien thereon for
further securing payment of the Bond and the imterest thereon, but the
Depository Bank shall not be a trustee as to such funds.

If on any payment date the Revenues are insufficient to make the
payments and transfers as hereinabove provided, the deficiency shall be made
up in the subsequent payments and transfers in addition to those which would
otherwise be required to be made on the subsequent payment dates.

The Depository Bank, at the direction of the Issuer, shall keep the
moneys in the Reserve Fund and the Depreciation Fund invested and
reinvested to the fullest extent possible in accordance with applicable law, and
to the extent practicable, in Qualified Investrents having maturities consonant
with the required use thereof. [nvestments in any fund or account under this
Bond Legistation shall, uniess otherwise provided herein or required by law,
be valued at the lower of cost or the then current market value, or at the
redemption price thereof if then redeemable at the option of the holder,
including value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held by the "consolidated fund”
managed by the West Virginia State Board of Investments. Any investment
shall be held in and at all times deemed a part of the fund or account in which
such moneys were originally held, and interest accruing thereon and any profit
or loss realized from such investment shall be credited or charged to the
appropriate fund or account. Earnings upon moneys in the Reserve Fund, so
fong as the Minimum Reserve is on deposit and maintained therein, shall be
paid annually in January into the Revenue Fund by the Depository Bank and
used for prepayment of the principal of the Bond. '

C. CHANGE OF FISCAL AGENT. The Issuer may designate
another bank or trust company insured by FDIC as Depository Bank and
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Fiscal Agent if the Depository Bank should cease for any reason to serve or
if the Governing Body determines by resolution that the Depository Bank or
its successor should no longer serve as Depository Bank. Upon any such
change, the Governing Body will cause notice of the change to be sent by
registered or certified matl to the Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the

. Bond, provide evidence that there will be at least 538 bona fide users upon the

Project on completion, in full compliance with the requirements and conditions
of the Purchaser.

- E CHARGES AND FEES. The Issuer shall remit from the
Revenue Fund to the Depository Bank such additional sums as shall be
necessary to pay the charges and fees of the Depository Bank then due.

F. INVESTMENT OF EXCESS BALANCES. The moneys in
excess of the sum insured by the maxinmm amounts insured by FDIC in any

- of such funds or accounts shall at all times be secured, to the full extent

thereof in excess of such insured sum, by Qualified Investments as shall be
eligible as security for deposits of state and municipal funds under the laws of
the State of West Virginia. ' ‘

G. REMITTANCES. All remittances made by the Issuer to the
Depository Bank shall clearly identify the fund or account into which each
arount is to be deposited.

H. GROSS REVENUES. The Gross Revenues of the System shall
only be used for purposes of the System.
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ARTICLE V

GENERAL COVENANTS, ETC.

Section 5.01. - General Statement. So long as the Bond shall be
outstanding and unpaid, or until there shall have been set apart in the Reserve Fund a sum
sufficient to prepay the entire principal of the Bond remaining unpaid, together with interest
accrued and to accrue thereon to the date of prepayment, the covenants and agreements
contzined herein shall be and constitute valid and legally binding covenants between the
Issuer and the Bondholder. ‘

© Section 5.02. Rates. The Issuer will, in the manner provided in the Act,
fix and collect such rates, fees or other charges for the services and facilities of the System, -
and revise the same from time to time whenever necessary, as will always provide Revenues
in each Fiscal Year sufficient to produce Net Revenues equal to not less than 110% of the
annual debt service on the Bond and sufficient to make the payments required herein into
the Reserve Fund and the Depreciation Fund and all the necessary expenses of operating and
maintaiping the System during such Fiscal Year and such rates, fees and other charges shall
pot be reduced so as to be insufficient to provide adequate Revenues for such purposes.

Section 5.03. Sale of the System. The System will not be sold without
the prior written consent of the Purchaser so long as the Bond is outstanding. Such consent
will provide for disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds or Obligations. No
additional parity bonds or obligations payable out of any of the Revenues of the System
shall be issued, except with the prior written consent of the Purchaser.

Section 5.05. Insurance and Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and maintain, so long as the Bond remains outstanding, iosurance with a
reputable insurance carrier or carriers covering the following risks and in the following
amounts:

(a)  Fire, Lightning, Vandalism, Malicious Mischief and Extended
Coverage Insurance, to be procured upon acceptance of any part of the Project
from the contractor, and immediately upon any portion of the System now in
use, on all above-ground structures of the System and mechanical and
electrical equipment in place or stored on the site in an amount equal to the
full insurable value thereof. Im the event of any damage to or destruction of
any portion of the System, the Issuer will promptly arrange for the application
of the insurance proceeds for the repair or reconstruction of such damaged or
destroyed portion. The Issuer will itseif, or will require each contractor and -
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subcomntractor to, obtam and maintain builder’s risk insurance to protect the
interests of the Issuer during construction of the Project in the full insurable
value thereof.

(b)  Public Liability Insurance, with limits of not less than $500,000
for one or more persons injured or killed in one accident to protect the Issuer
from claims for bodily injury and/or death, and not less than $200,000 to
proiect the Issuer from claims for damage to property of others which may
arise from the operation of the System, such insurance to be procured not later
than the date of delivery of the Bond.

(c)  Vehicular Public Liability Insurance, in the event the Issuer owns
or operates any vehicle in the operation of the Systern, or in the event that any
vehicle not owned by the Issuer is operated at any time or times for the benefit
of the Issuer, with limits of not less than $500,000 for one or more persons
injured or killed in one accident to protect the Issuer from claims for bodily
injury and/or death, and not less than $200,000 to protect the Issuer from
claims for damage to property of others which may arise from such operation
of vehicles, such insurance to be procured prior to acquisition or
commencement of operation of any such vehicle for the Issuer.

(dy . Workers’ Compensation Coverage for All Emglo.yees of the

‘District Eligible Therefor and Performance and Payment Bonds, such bonds

to be in the amounts of 100% of the construction contract, will be required of
each prime contractor, and such payment bonds have been or will be filed with
the Clerk of the County Commission of said County prior to commencement
of comstruction of the Project in compliance with West Virginia Code
Section 38-2-39. Workers’ compensation coverage shall be maintained as
required by the laws of the State of West Virginia.

(&) Flood Insurance to be procured, to the extent available at
reasonable cost to the Issuer; provided however, if the System is located in a
community which has been notified as having special flood or mudslide prone
areas, flood insurance must be obtained.

(f)  Fidelity Bonds will be provided as to every member of the
Governing Body and as to every officer and employee thereof having custody
of the Revenue Fund or of any revenues or other funds of the Issuer in an
amount at least equal to the total funds in the custody of any such person at
any one time, and initially in the amount of $50,000 upon the treasurer,
provided, however, that no bond shall be required insofar as custody of the
Project Construction Account is concerned so long as checks thereon require
the signature of a representative of the Purchaser.
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(g) Provided, however, and in lieu of and notwithstanding the
foregoing provisions of this Section, during construction of the Project and so
long as the Bond is outstanding, the Issuer will carry insurance and bonds or
cause insurance and bonds to be carried for the protection of the Issuer, and
during such construction will require each contractor and subcontractor to
carry insurance, of such types and in such amounts as the Purchaser may
specify, with insurance carriers or bonding companies acceptable to the
Purchaser.

- Section 5.06. Statutory Mortgage Lien. For the further protection of the

* Holder of the Bond, a statutory mortgage Hen upon the System is granted and created by

the Act, which statutory mortgage lien is hereby recognized and declared to be valid and
binding and shall take effect immediately upon the delivery of the Bond.

Section 5.67. " Events of Defanlt. Each of the following events is hereby
declared an "Event of Defanlt": ‘

(a)  Failure ro make payment of any monthly amortization installment
upon the Bond at the date specified for payment thereof; and

(b) Failure duly and punctually to observe or perform any of the
covenants, conditions and agreements on the part of the Issuer contained in the
Bond or herein, or violation of or failure to observe amy provision of any
pertinent iaw.

Section 5.08. Enforcement. Upon the bappening of any Event of Defanit
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution of any power, or for
the enforcement of any proper legal or equitable remedy as shall be deemed most effectual
to protect and enforce such rights.

Upon application by the Purchaser, such court may, upon proof of such default
appoint a receiver for the affairs of the Issuer and the System. The receiver so appointed
shall administer the System on behalf of the Issuer, shall exercise all the rights and powers
of the Issuer with respect to the System, shall proceed under the direction of the court to
obtain authorization to increase rates and charges of the System, and shall have the power

to collect and receive all revenues and apply the same in such manner as the court may

direct.

Section 5.09. Fiscal Year; Budget. While the Bond is outstanding and
unpaid and to the extent not now prohibited by law, the System shall be operated and
maintained on a Fiscal Year basis commencing on July 1 of each year and ending on the
following June 30, which period shall also constitute the budget year for the operation and
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maintenance of the System. Not later than 30 days prior to the beginning of each Fiscal
Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and no
expenditures for cperation and maintenance expenses of the System in excess of the Annual
Budget shall be made during such Fiscal Year unless unanimously authorized and directed
by the Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser
by the beginning of each Fiscal Year.

If for any reason the Issuer shall not have adopted the Apmual Budget before
the 1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to
month until the adoption of the Annual Budget; provided, however, that no such monthly
budget shall exceed the budget for the corresponding month in the next year preceding by
more than 10%; and provided further, that adoption of a Budget of Current Expenses shall
not constitute compliance with the covenant to adopt an Annual Budget unless failure to
adopt an Annual Budget be for a reason beyond the control of the Issuer. Each such Budget
of Current Expenses shall be mailed irnmediately to the Purchaser.

Section 5.10. Compensation of Members of Governing Body. The Issuer
hereby covenants and agrees that no compensation for policy direction shall be paid to the
members of the Governing Body in excess of the amount permitted by the Act. Payment
of any compensation to any such member for policy direction shall not be made if such
payment would cause the Net Revenues to fall below the amount required to meet all
payments provided for herein, nor when there is default in the performance of or
compliance with any covenant or provision hereof.

Section 5.11. Covenant to Proceed and Complete. The Issuer hereby
covenants to proceed as prompily as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plans and specifications prepared by
the Consulting Engineer on file with the Secretary on the date of adoption hereof, subject
to permitted changes.

Section 5.12. Books and Records; Audits. The Issuer will keep books
and records of the System, which shall be separate and apart from ail other books, records
and accounts of the Issuer, in which complete and correct entries shall be made of all
transactions relating to the System, and the Purchaser shall have the right at all reasonable
tirnes to inspect the Systemn and all records, accounts and data of the Issuer relating thersto.

The Issuer shall, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and accounts.

Section 5.13. Maintenance of System. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as
a revenue-producing utility as herein provided so long as the Bond is outstanding.
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Section 5.14. No Competition. To the extent legally allowable, the
Issuer will not permit competition with the System within its boundaries or within the
territory served by it and will not grant or cause, consent to or allow the granting of any
franchise, permit or other authorization for any persen, firm, corporation, public or private
body, agency or instrumentality whatsoever to provide any of the services supplied by the
System within the boundaries of the Issuer or within the territory served by the System.
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ARTICLE VI

RATES, ETC.

Section 6.01. ~ Ipitial Schedule of Rates and Charges; Rules. A. The
initial schedule of rates and charges for the services and facilities of the System, subject to
change consonant with the provisions hereof, shall be as set forth in the Final Order of the
Public Service Commission of West Virginia, entered on May 21, 1991, Case
No. 91-170-PWD-30B, which Final Order is incorporated herein by reference as a part
hereof.

B. There shall not be any discrimination or differential in rates between
customers in similar circumstances. . ‘

C. All delinquent fees, rates and charges for services or facilities of the

System shall be liens on the premises served of equal degree, rank and priority with the lien

" on such premises of state, county, school and municipal taxes, as provided in the Act. The

~ Issuer shall have all remedies and powers provided under the Act and other applicable

provisions of law with regard to the collectmn and enforcement of such fees, rates and
charges.

D.  The Issuer will not render or cause to be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itself or themseives of the
services or facilities of the Systen, the same fees, rates and charges applicable to other
customers receiving like services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be depostied and accounted for
in the same manner as other Revenues of the System.

E. The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and dispesed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F. The Issuer, to the extent permitted by law, will not accept payment of

any water bill from a customer served with water and sewer services by the Issuer without
payment at the same time of a sewer bill owed by such customer for the same premises.
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ARTICLE VII

MISCELLANEQUS

Section 7.01. Payment of Bond. X the Issuer shall pay, or there shall
otherwise be paid, to the Holder of the Bond, the principal of and interest due or to become
due thereon, at the times and in the manmer stipulated therein and in this Bond Legislation,
then with respect to the Bond, the pledge of Net Revenues and other moneys and securities
pledged under this Bond Legislation and all covenants, agreements and other obligations of
the Issuer to the Registered Owner of the Bond, shall thereupon cease, terminate and
become void and be discharged and satisfied.

Section 7.02. Modification or Amendment. The Bond Legislation may
not be modified or amended after final passage without the prior written consent of the
Bondholder. '

- Section 7.03. Delivery of Bond No, R-1. The Chairman, Secretary and
Treasurer of the Governing Body are hereby authorized and directed to cause Bond
No. R-1, hereby awarded to the Purchaser pursuant to prior agreement, o be delivered to
the Purchaser as soon as the Purchaser will accept such delivery.

Sectlon 7.04. Severablhty of Invalid Provisions. If any ome or more of
the covenants, agreements or provisions hereof should be held contrary to any express
provision of law or contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whatsoever be held invalid, then such
covenants, agreerents or provisions shall be null and void and shall be deemed severable
from the remaining covenants, agreements or provisions hereof, and shall in no way affect
the validity of all the other provisions hereof or the Bond.

Section 7.05. Conflicting Provisions Repealed. All resolutions and
orders, or parts thereof, in conflict with the provisions hereof aze, to the extent of such
conflicts, hereby repealed; provided that this Section shall not be applicable to the Loan
Resolution (Form FmHA 442-47).

Section 7.06. Tahle of Contents and Headings. The Table of Contents
and headings of the articles, sections and subsections hereof are for convenience only and
shall neither control nor affect in any way the meaning or construction of any of the
provisious hereof.

Section 7.07. Covenant of Due Procedure, Etc. The Issuer covenants
that all acts, conditions, things and procedures required to exist, to happen, to be performed
or to be taken precedent to and in the adoption of this Resolution do exist, have happened,
. have been performed and have been taken in regular and due time, form and manner as
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required by and In full compliance with the laws and Constitution of the State of
West Virginia applicable thereto; and that the Chairman, Secretary and members of the
Governing Body were at all times when any actions in conmection with this Resolution
occurred and are duly in office and duly qualified for such office.

Section 7.08. . Effective Time. This Resolution shall take effect
immediately upon its adoption. ‘

Adopted: September 22, 1954.

4ot Ozl T

Chairmah of Public Service ch.{d

o Metnber
Meniber | (/ .
09/12/94
CBJ.A3

135330/93001
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(SPECIMEN BOND)

CENTRAL BARBOUR PUBLIC SERVICE DISTRICT

WATER REVENUE BOND, SERIES 1994

$239,000
No. R-1 Date: September 22, 1994

FOR VALUE RECEIVED, CENTRAL BARBOUR PUBLIC SERVICE
DISTRICT (herein called "Borrower™) promises to ‘pay to the order of the United States of
America (the "Government"), or its registered assigns, at its National Finance Office,
St. Louis, Missouri 63103, or at such other place as the Government may hereafter
designate in writing, the principal sum of TWO HUNDRED THIRTY-NINE THOUSAND
DOLLARS ($239,000), plus interest on the unpaid principal balance at the rate of 4 1/2%
per annum. The said principal and interest shall be paid in the following installments on
the following dates: Monthly installments of interest only, commencing 30 days following
delivery of the Bond and continuing on the corresponding day of each month for the first
24 months after the date hereof, and $1,098, covering principal and interest, thereafter on
said corresponding day of each month, except that the final installment shall be paid at the
end of 40 years from the date of this Bond, in the sum of the unpaid principal and interest
due on the date thereof, and except that prepayments may be made as provided bereinbelow.
The consideration herefor shall support any agreement modifying the foregoing schedule of
payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date
as shown on the Record of Advances attached hereto as a part hereof.

_ Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Farmers Home Administration according to the source of funds involved,
shall, after payment of interest, be applied to the installments last to become due under this
Bond and shall not affect the eobligation of Borrower to pay the remaining installments as
scheduled herein.



If the Government at any {ime assigns this Bond and imsures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent
for the holder.

While this Bond is held by an insured lender, prepayments as above authorized
made by Borrower may, at the option of the Government, be remitted by the Government
to the holder promptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual installment due date
basis. The effective date of every payment made by Borrower, except payments retained
and remitted by the Government on an annual installment due date basis, shall be the date
of the United States Treasury check by which the Government remits the payment to the
holder. The effective date of any prepayment retained and remitted by the Government to
the holder on an annual installment due date basis shall be the date of the prepayment by
Borrower and the Government will pay the interest to which the holder is entitled accruing
between the effective date of any such prepayment and the date of the Treasury check to the
holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
- principal of the debt evidenced hereby and be immediately due and payable by Borrower
to the Government without demand. Borrower agrees to use the loan evidenced hereby
solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the
System after there have been first paid from such revenues the reasonable current costs of
operation and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision
or limitation.

Registration of this Bond is transferable by the registered owner hereof in
persont or by his, her or its attorney duly authorized in writing, at the office of the
Borrower, as Registrar, but only in the manner, subject to the limitations and upen payment
of the charges, if any, provided in the herein defined Resolution and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
denomination or denominations, for the like principal amount, will be issued to the
transferee in exchange herefor.



This Bond, under the provisions of the Act, is and has all the gualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hersof with the
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower
authorizing issuance of this Bond (the "Resolution”).

If at any time it shall appear to the Government that Borrower may be able to .
obtain a loan from a responsible cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, at the
Government’s request, apply for and accept such loan in sufficient amount to repay the
Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farmers Home Rural Development Act. This
Bond shall be subject to the present regulations of the Farmers Home Administration and
to its future regulations not inconsistent with the express provisions hereof.

This Bond is issued on a parity as to liens, pledge and source of and security
for payment with the 1988 Loan described in the Resolution.



IN WITNESS WHEREOF, CENTRAL BARBOUR PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to
be hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written.

CENTRAL BARBOUR PUBLIC SERVICE
DISTRICT

[CORPORATE SEAL]

Chairman, Public Service Board
Route 2, Box 246
Philippi, West Virginia 26416

ATTEST:

Secretary, Public Service Board
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint

, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated:

In the presence of:
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Development

United States Department of Agriculture
Rural Development
Waest Virginia State Office

August 5, 2010

Central Barbour Public Service District
Water Revenue Bonds, Seres 2010 A
{United States Department of Aericulture)

TO WHOM IT MAY CONCERN:

The undersigned duly authorized representative of the United States of America, acting
through the Rural Utilities Service, United States Department of Agriculture, the present holder of the
Prior Bonds, hereinafter defined and described, hereby (a) consents to the issuance of the Water Revenue
Bonds, Series 2010 A (United States Department of Agriculture), in the original aggregate principal
amount of $1,000,000 ( the “Bonds™), by Ceniral Barbour Public Service District (the “Issuer™), under the
terms of the bond resolution authorizing the issuance of the Bonds (the “Resolution™), on a parity, with
respect to liens, pledge and source of and security for payment, with the Issuer’s outstanding Water
Revenue Bonds, Series 2002 A (United States Department of Agriculture), dated December 13, 2002,
issued in the original aggregate principal amount of $2,000,000 (the “Series 2002 A Bonds™)} and Water
Revenue Bonds, Series 1994 (United States Department of Agriculture), dated September 22, 1994,
issved in the original aggregate principal amount of $239,000 (the “Series 1994 Bonds” or “Prior Bonds™)
and (b) waives any requirements imposed by the Prior Bonds or the resolution authorizing the Prior
Bonds (collectively, the “Prior Resolutions™), regarding the issuance of parity bonds which are not met by
the Bonds or the Resolution, and (c) consents to any amendments made to the Prior Resolutions by the
Resolution.

WITNESSETH my signature on this 5th day of August, 2010.

\/g/,d W.O% ﬂmw/

Acting State Director

15850 Earl Core Road » Suite 101 » Morgantown, WV 26505
Phane: 304,284 4860 + 1.800.295.8228 » Fax: 304.284.4883 » TTY/TDD: 304.284,4836 = Web: htip://www.rurdev. usda.goviwy

Cormitted o the future of rural communities.

“USDA is an equal opportunity provider, employer and lender.”
To file & cornplaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Indspendence Avenue, S.W.,
Washington, DG 20250-8410 or call {800} 795-3272 {voice) or (202) 720-6382 (TDD).



USDA

Rural
Pevelopment

United States Department of Agriculture
Rural Davglopment

Wost Virginia State Office

December 18, 2008

/f Ny f 1 \t\\ s
Rebekah Burner, Chairperson ( 5 ‘i\w; f;} ] LE
Central Barbour Public Service District
Route 2, Box 177

Philippt, WV 26416
Dear Ms. Burner:

This letter, with Attachments 1 through 10 and enclosures, establishes conditions which
must be understood and agreed to by you before further consideration may be given to
your application. The loan and grant will be administered on behalf of the Rural Utilities
Service (RUS) by the State and Area staff of USDA, Rural Development. Any changes
in project cost, source of funds, scope of services, or any other significant changes in the
project or applicant must be reported to and approved by USDA, Rural Development, by
written amendment to this letter. Any changes not approved by Rural Development shall
be cause for discontinuing processing of the application. '

The docket may be completed on the basis of an RUS loan in the amount of $1,000,000
and an RUS grant in the amount of $700,000, for a total project cpst of $1,700,000.

The loan will be considered approved on the date a signed co
“Request for Obligation of Funds,” is mailed to you. The inte
of the rate in effect at the time of loan approval or the time of

. RUS Bulletin 178'0'-26 “Guidance fo
Watcr and Waste PmJects with RUS.

QCII‘CU.]&I A-133 Audlts” o

75 High Steast,. Federal Bullcim:‘?Suua 320‘ Morgamown WV 26505-7500
334.234 4860 » 1,800, 295 5228 « 304. 2814898 s hitlpaffenhw, ey, usda,aow

Comrmtted t

ion write' USDA, Direc of Chvil Rights; 140 ndepandanca Avenue SW.,
“Washington, DC 20250-9410 or call (§00j785-3272 {voice) or (B02)720:6352 (TOD)



The enclosures and attachments listed below are attached to the copies as notec.
Enclosed are the following;

Attachment No. 1 - Project Construction Budget (All Copies)

Attachment No. 2 ~ Water and Waste Processing Checklist (All Copies)

Attachment No. 3 ~ RUS Supplemental General Conditions (Engineer Copy)

Attachment No. 4 — Water Users Agreement (Applicant and Attorney Copies)

Attachment No, 5 — Declination Statement (Applicant and Attorney Copies)

Atftachment No. 6 - Government Anditing Standards (Revised July 2007)
{Accountant Copy) ~ This may be accessed at www.gao.gov/govand/ybk01.htm

Attachment No. 7 — Form RD 1927-9, “Preliminary Title Opinion” (Attorney
Copy)

Attachment No. 8 —~ Form RD 442-22, “Opinion of Counsel Relative to Rights-of-
Way” (Attorney Copy)

Attachment No. 9 - Form RD 1927-10, “Final Title Opinion” (Attorney Copy)

Attachment No. 10 ~ Various other RD forms as identified on Attachment No. 2

The conditions referred to above are as follows:

1. Fund Usage ~ Funds obligated under the terms of this letter of conditions are
committed on the basis that the project will proceed to the construction stage in
an expedient manner. In accordance with RUS Staff Instruction 1782-1, Section
1782.20(u)(5), any funds not disbursed within 60 months from the date of
obligation will be de-obligated and returned to the Department of Treasury for
further disposition to other RUS project applicants. In the event that USDA
determines that your project has not progressed within the five (5) year timeline
and that funds will be recaptured, you will be given appeal rights and due process
to document reasons why you believe the decision to de-obligate your project
funds is not justified.

2. Loan Repayment — The loan will be scheduled for repayment over a period of 40
years, The payments due the first 24 months will consist of interest only,
‘Payments for the remaining 456 months will be equal amortized monthly
_ ;_jinstaﬂm'ents For planning pusposes use a 2.75% interest rate and a monthly
~.‘amortization factor of 0.00354, which provides for a monthly payment of
. 7:$3,540.00. You have the option of participating in the PREAUTHORIZED

- DEBIT {(PAD) payment process, It will allow for your payment to be

"'electromcally debited from your account on the day your payment is due. Your

_ ;'}3author1ty must establish and fund monthly a debt service reserve account, which.

- ‘-equals 10%. of your monthly payment each month until you accumulate the
equivalent of one annual instatlment on your loan. You will be requiredto = -
establish this debt service reserve account with the West Virginia Municipal Bond

. Commission. We also recommend that, as a part of this financing, you move any




existing debt service reserve accounts to the Municipal Bond Commission as well.
Your bond counsel will be able to assist you with this.

You are reminded that your authority may be required to refinance (graduate) the
unpaid balance of its RUS loan, in whole or in part, upon the request of RUS if at
any time it shall be determined the authority is able to obtain a loan for such
purposes from responsible cooperative or private sonrces at reasonable rates and
terms for loans for similar purposes and periods or time.

. Security ~ The loan must be secured by a statutory lien of shared first priority, a

pledge of the system’s revenues and other agreements between you and RUS as set
forth in the bond resolution which must be properly adopted and executed by the
appropriate officials of your organization. Additional security requirements are
contained in RUS Bulletin 1’780~12 and RUS Bulletin 1780- 27 which are
mentioned later.

. Users — This conditional commitment is based upon you providing evidence that

you will have at least 1,047 bona fide users on the proposed system when it has
been completed and is placed in operation. This evidence will consist of 73 signed
user agreements and a signed certification from you that identifies and attests to
the number of wsers actually connected to and using the PSD’s existing water
system af the time you request authorization to advertise the proposed project for
construction bids.

opportunity to sign a “Service Declination Statement.” K'__gu;
Declination Statement” is attached for your use. If a potentialy
either a user agreement or a declination staterent, the individu
contact for the PSD should complete the dechnatlon statemen




signed bona fide users numbered so as to be a cross-reference with the map, and
(7) a list of all declination statements numbered g0 as to be a cross-reference with
the map.

. Bond Counsel Services — The services of a recognized bond counsel are required.

The bond counsel will prepare the form of resolution to be used, in accordance
with Subpart D of RUS Instruction 1780. You should immediately provide your
bond counsel with a copy of this letter of conditions, its attachments and
enclosures. :

. Engineering Services — It will be necessary for you to obiain the services of an

engineer. EJCDC No. 510-FA, “Standard Form of Agreement between Owner
and Engineer for Professional Services” (2002 Funding Agency Edition) should be
used to obtain the services of an engineer. The EJCDC document is issued under
copyright and cannot be provided by RUS.

. Legal Services — It will be necessary for you to obtain the services of a local

attorney. For your convenience “RUS Legal Services Agreement” is enclosed for
your use.

. Accounting Services — It will be necessary for you to obtain the services of a

qualified accountant. The accountant must agree to develop and provide the
following:

a. All necessary accounting material required by the Public Service
Commission of West Virginia (Rule 42 Exhibit).

b. Prior to loan/grant closing, your accountant must certify that the accounts
and records as required by your bond resolution have been established and

are operational.

The Accountant’s Agreement should be submitted to RUS for review.

:Compensation in the contract should include only those services identified above
- and potinclude payment for construction management services fromthe o
.;accountant unless RUS concurrence is obtained. 15

_ _“The followmg items are available online as stated above, or they are avaﬂabie

' ._ifromthe USDA Rural Development Area Office upon.request. RUS Instrucuon
178 6ut1mes the requirements for the submission of management reports and.
f'aud1ts‘ “Appropriate state statutes place certain audit requirements on yout PSD.

“Government Auditing Standards” (Revised July 2007) (Attachment: No‘ 6), and
RUS Bulletms 1780-30 and 1780-31 outline audit requirements. ™~




You are reminded that certain provisions of the Office of Management and
Budget Circular A-133 are applicable to any public body or nonprofit association
that expends $500,000 or more in federal funds in any one fiscal year. You must
enter into an agreement annually with an accountant (or the State Tax
Department) to perform the andit. The agreement must be in accordance with the
requirements of the State Tax Commissioner of West Virginia. Compensation for

- preparation of the A-133 audit or your annual andit are not included in project

funds and should be paid from the operational revenues generated from your
system operation.

9. Facility Control - Prior to advertisement for construction bids, you must furnish

satisfactory evidence that you have or can obtain adequate continuous and valid
control over the lands and rights needed for the project. Such evidence must be in
the following form:

a. A right-of-way map showing clearly the location of all lands and rights
needed for the project. The map must designate public and private lands
and rights and the appropriate legal ownership thereof.

b. A copy of deeds, contracts or options for any lands needed other than
rights-of-way, along with a preliminary title opinion covering such lands.
Form RD 1927-9, “Preliminary Title Opinion” will be used. In the case of
your existing system or where the PSD already acquired real propeity
(land or facilities), a preliminary title opinion(s) concemmg all such
property(s} will be provided.

c. A narrative opinion from your attorney concermin
certifications and other items necessary to show-that: aJl legal reqmrements
can be met and stating how they will be met. Th15 narrative should also
identify any condemnation proceedings that are antmpated and state how
they will be handled. ‘ R

A certification and“i'ega‘l; pinion:relati itle to nghtsr of—way and
casements. Form RD'44 '
-Way,”. may be used. T




informational material to all affected property owners, and completing
appraisals of the affected properties.

e. On the day of loan closing, the PSD’s attorney must furnish final title
' opinions on all land(s) being acquired. Form RD 1927-10, “Final Title
Opinion” may be used. In the case of your existing system or where the
PSD has already acquired real property(s) (land or facilities), the PSID’s
- attorney will provide a separate final title opinion(s) covering such
property(s) on the day of loan closing.

10. Permits — Copies of all permiits needed for the project must be provided for review
prior to advertisement for construction bids. Such permits will include but are not
limited to the following:

-West Virginia Department of Highways
~Railroads

-State Department of Health

-Department of Envnonmental Protection
-Corps of Engineers

-Public Land Corporation

11. Public Service Commission Approvals — You must obtain the following from the
West Virginia Public Service Commission:

a. A Certificate of Convenience and Necessity.

b. Approval of user charges that are acceptable to you and the Rural Utilities
Service.

¢. Approval of financing for the project’s proposed financing arrangements.

The “Rule 42” Exhibit to be attached to the Public Service Commission

+ - application must contain at least the information shown in Attachment No. 1,
<"« ~A copy of the Public Service Commission application and its “Rule 42”
‘ EXhlblt must be provided for review. :

..12 Insurancc and Bonding Requirements — Prior to loan closing or start of
- construction, whichever occurs first, you must acquire the types of insurance and

: i.bond coverage shown below. The use of deductibles may be allowed providing

. youhave the financial resources to cover potential claims requiring payment:of

the deductible. RD strongly recomumends that you have your engineer,. attomey,

~ and-insurance provider(s) review proposed types and amounts f coverage,
Eludmg any.exclusions and deductible provisions. It is your respon51bﬂ1ty and
ot that of RD to assure that adequate insurance and fidelity or employee




dishonesty bond coverage is maintained.

a. General Liability Insurance — This should include vehicular coverage.

b, Workers” Compensation — In accordance with appropriate State laws.

‘¢. Position Fidelity Bond(s) — All positions occupied by persons entrusted
_with the receipt and/or disbursement of funds must be bonded. As a good
business practice you will probably wish to have each position bonded in
an amount equal to the maximum amount of funds to be under the control
of that position at any one time. Once construction is complete, you may
decrease the amount of your coverage. Please note that the cost of the
temporary increase in coverage is an eligible project cost.

The minimum coverage acceptable to RUS once your project is in
operation will be for each position to be bonded for an amount at least
equal to one annual installment on your loan(s).

d. National Flood Insurance — In addition to meeting the requirements for the
type of assistance requested, the following requirements must be met for
financial assistance for acquisition and/or construction in designated
special flood or mudslide prone areas:

i. If flood insurance is available, you must p
insurance policy at the time of loan closing:
ii. Applicants whose buildings, machmery or

flood or mudslide prone areas will not recet
where flood insurance is not available.




any project element deviates from or is modified from the original
approved project, additional environmental review may be required.

14. Vulnerability Assessments (VA) and Emergency Response Plans (ERPY —

is.

Congress enacted the Public Health Security and Biotesrorism Preparedness
Response Act of 2002, Public Law 107-188 (Bioterrorism Act). The Bioterrorism
Act amended the Safe Drinking Water (SDWA) to require all medium and large
sized community water systems (serving populations greater than 3,300) to assess
vulnerability to terrorist attack and develop emergency plans for response to such
an attack. Medivm and large community water systems are being monitored by
the U.S. EPA for completion of VA’s and ERP’s.

Rural Development requires all financed water and wastewater svstems to have a
vulnerability assessment (VA) and an emergency response plan (ERP) in place.
New water or wastewater systems must provide a certification that an ERP is
complete prior to the start of operations. A certification that a VA is complete
must be submitted within one year of the start of operations. All other borrowers
must provide a certification that a VA and ERP are complete prior to bid
authorization,

RD does not need or want a copy of the VA or ERP. The requested certification
will be sufficient to meet our needs. Technical assistance prov1ders are available
to provide you with on site assistance if desired. :

Civil Rights & Fqual Opportunity ~ You should be aware of and will be required
to comply with other federal statute requirements including but not limited to:

Section 504 of the Rehabilitation Act of 1973 ~ Under Sectibn 504 of the
Rehabilitation Act of 1973, as amended (29 U.8.C. 794), no handicapped
individual in the United States shail, solely by reason of their handicap, be

- excluded from participation in, be denied the benefits of, or be subjected to

d1scnmmat10n under any program or activity receiving RD financial assistance.

' C1v11 Rmhts Act of 1964 ~ All borrowers are subject to, and facilities. must be
‘operated in accordance with, title VI of the Civil Rights Act of 1964 (42 U.S.C.

2000d et seq.) and subpart B of part 1901 of this title, particularly as it relates to
conductmg and reporting of compliance reviews. Instruments of conveyance for
loans and/or grants subject to the Act must contain the covenant requlred by

- paragraph 1901.202(e), of this title.

The Americans with Disabilities Act (ADA) of 1990 — This Act‘(‘4§' US C. 12101

&t seqi) prohibits discrimination on the basis of disability in employment, State -
. and local government services, pubhc transportaﬂon pubhc acconnnodatlons




facilities, and telecommunications. Title I of the Act applies to facilities operated
by State and local public entities which provides services, programs and activities.
Title I of the Act applies to facilities owned, leased, or operated by private
entities which accommodate the public. '

Age Discrimination Act of 1975 - This Act (42 U.5.C. 6101 et seq.) provides that
no person in the United States shall on the basis of age, be excluded from
participation in, be denied the benefits of, or be subjected to discrimination under
any program or activity receiving federal financial assistance. :

RD financial programs must be extended without regard to face, color, religion,
sex, national origin, marital status, age, or physical or mental handicap.

16. Coniract Documents, Final Plans and Specifications —

a. The contract documents should consist of the following:

(1) EICDC Document No. C-521, 2002 Edition, “Suggested Form
of Agreement between Owner and Contractor on the Basis of
Stipulated Price” and EICDC Doctument No, C-710, 2002
Edition, “Standard General Conditions of the Construction
Contract — Funding Agency Edition™ and Attachments. The
EICDC document is issued under coPynght and cannot be
provided by RUS.

(2) “RUS Supplemental General Conditf "'.'"

RUS Builetin 1780-26, “Guidance for the Use of EJCDC Standard
Documents on Water and Waste Projects with RUS Financial Assistance
(September 10, 2003 Version),” is available online as stated above, Or it
can be provided by the RUS Area Office upon request.. ;

- b. ‘The contract documents m- } i 'mum the followmg

suggest certain limifs of hablhty' ) msuranéc coverage. “Those o
‘ :hrmts should be considered as minimuim reqmreme Itis”




recommended you consider increasing the given limits of
liability after analyzing your specific needs.

(2) Builder’s Risk Insurance — On all structures and mechanical and
electrical equipment in place or stored on the site to the full
insurable value thereof.

(3) Workers’ Compensation ~ In accordance with applicable State
laws.

c. The contract documents and {inal plans and specifications must be
submitted to RUS for approval.

d. The project must be designed in compliance with Section 504 of the
Rehabilitation Act of 1973.

17. State Prevailing Wage Law - You should ensure that ail requirements of
‘Article SA of the West Virginia State Prevailing Wage Law, “Wages for
Construction of Public Improvements™ are met during construction of the project.

18. Disbursement of Funds — The RUS funds will be advanced as they are needed in
the amount(s) necessary to cover the RUS proportionate share of any
disbursements required of your PSD, over 30 day periods. Funds will be
disbursed by electronic transfer of funds.

Any RD grant funds not disbursed immediately upon receipt must be depositeci in
an interest bearing account except as follows:

a. Federal grant awards (includes all federal funding sources) are less than
$120,000 per year. —

b. The best available interest bearing account would not be expected to earn
in excess of the following:

Public Bodies :
Interest earned on grant funds in excess of $100 per year will be subrmtted
1o RUS at least quarterly as required in 7 CFR 3016.

c. The deposﬁory would require a minimum balance so high that 1t wouid not
be feas1ble A

- The PSD will establish a separate fund, to be known and hereafter referred io as
. -the Construction Account, with a lending justitation insured by the Federal
Depos1t Corporatmn The account shall be used solely for the purpose of paying




20.

21,

22.

RD Instruction 1940 Q Exhi “Cestificati : Grants and
-LOBI]S” : ‘ g ';',
' Standard Form LLL

the costs of the project as outlined in the construction budget. All funds in the
account will be secured by a collateral pledge equaling at least 100% of the
highest amount of funds expected to be deposited in the Construction Account.
All deposits in excess of $100,000 will be secured by a collateral pledge in
accordance with Treasury Circular Number 176.

The PSD must assure that all project funds are expended only for the eligible
items included in the final project budget or as may be later approved by RUS.

Water Purchase Contract ~ You propose to purchase treated water from

the City of Philippi and the City of Belington; therefore, you must enter into a
Water Purchase Contract, Form RD 442-30 must be used unless you receive an
exception from RUS.

Other Project Funds — Prior to advertisement for construction bids, you must
provide evidence showing the approval of any other project funds. This evidence
should include a copy of the funding award. Prior to award of the contract(s) to
the contractor(s), you must provide evidence that the other project funds are
available for expenditure. This evidence should consist of at least a letter from
the funding agency stating the funds are available for expenditure.

At a properly called meeting, you must adopt and properly execute the following
forms, and minutes showing the adoption must be provided:

Form RD 1940-1 ~ “Request for Obligation of Funds”
RUS Bulletin 1780-12 ~ “Water or Waste System Gran greement _
RUS Bulletin 1780-27 — “Loan Resolution (Public Bodie it
Form RD 400-1 ~ “Equal Opportunity Agreement” =~
Form RD 400-4 ~ “Assurance Agreement”

Form AD 1047 - “Certification Regarding Debarment — anary

Form AD 1049 — “Certification Regarding Drug-Free Workplace .
Form RD 1910-11 - “Applicant Certification,. Federal Collection Policies”

No. 2j outlines -
1tems hsted must )

i1



24. Upon receipt of the loan and grant docket, which contains all the items required
above, RUS may authorize you to advertise the project for construction bids., Such
advertisement must be in accordance with appropriate State statutes. Immediately
after bid opening you must provide RUS with (a) a bid tabulation, (b)
recommendations from you and your engineer as to the acceptability of the bids
received, and (c) your recommendations for contract awards. If all parties then
agree the construction bids received are acceptable, it is determined that adequate
funds are available to cover the total facility costs, and that all the administrative
conditions of lpan approval have been satisfied, loan closing instructions will be
issued. The closing instructions, a copy of which will be forwarded to you, will set
forth any further requirements that must be met before the loan can be closed. When
all parties agree that the closing requirements can be met, a mutually acceptable date
for the loan closing will be scheduled.

Any applicant contribution shall be considered as the first funds expended. After
providing for all authorized costs, any remaining RUS project funds will be considered to
be RUS grant funds and refunded to RUS. If the amount of unused RUS project funds
exceeds the RUS grant, that part would be RUS loan funds and would be applied as an
extra payment toward the loan balance.

If the conditions set forth in this letter are not met within twelve (12) months from the
date hereof, RUS reserves the right to discontinue processing of the application. In the
event the project has not advanced to the point of loan closing within the twelve-month
period and it is determined the authority still wishes to proceed, it will be necessary that-
the proposed budget be reviewed again in detail. If during that review, it is determined
the budget is no longer current and/or adequate, RUS reserves the right to reqmre that it
be revised or replaced.

We beIieve the information herein clearly sets forth the actions which must be taken;
howevet, if you have any questions, piease do not hesitate to contact me.

Sil_llccrgly‘yours,

RICKIE E, RICE
+ State Director
Bnclosures
cc: Page 13
7 B L
ettt 2 PaRv—. e i st S T
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Rural Development Specialist
Elkins, WV

Green Engineering, Inc.
ATTN: Michael Green, P.E.
Route 2, Box 106-D
Philippi, WV 26416

Harris and Company, CPAs
ATTN: Randy Hairis, CPA
P.O. Box 732

_ Buckhannon, WV 26201

Mullens and McGuire, PLLC

ATTN: Catherine McGuire, Esquire

P.O.Box 65
Philippi, WV 26416

Bond Counsel




Attachment No.1 to Lstter of Conditions
For: Central Barbour PSD - Hunters Fork Water Projact
Date: December 18, 2008

Project Construction Budget
Central Barbour Public Service District
Hunters Fork Area Water Project

PROJECT COST RUS LOAN RUS GRANT TOTAL
CONSTRUCTICON $ 750,000 $ 501,000 $§  1,251,000.00
CONSTRUCTION CONTINGENCY § 65,000 $ 30,000 % 895,000
LAND & RIGHTS L 5000 % - $ 5,000
LEGAL FEES % 12,000 % 3,000 % 15,000
BOND COUNSEL $ 18,500 3 - $ 18,500
ACCOUNTING $ 4500 $% - $ 4,500
ENGINEERING FEES $ 76,000 % 95,000 $ 171,000

Study & Report - $4,000 ‘
Basic - $80,000
Inspection - $77,000
INTEREST - (2 Yra. @ 2.75%) $ 55,000 % - g 55,000
- SPECIAL STUDIES & ADS. 3 4,000 $ - $ 4,000
,,‘TELEMETRY &FENCING & ... ~-..8% . _ 60000 § - 60,000
= = ’“”.WmﬂTNUEN{JY $‘ = i iG:OGDhW$M“P”"*1—1—16}60 .,.$, . 21!000

TOTAL $ 1,000,000 $ 700,000 % 1,700,000



Attachment No. 1 to the Letter of Conditions
For: Central Barbour PSD - Huniters Fork Water Project

Date: Decamber 18, 2008

CENTRAL BARBOUR PSD - HUNTERS FORK WATER PROJECT
OPERATING BUDGET PROPOSED RATES

OPERATING INCOME
Metered Saies
Other Operating Revenues

TOTAL OPERATING INCOME

NON OPERATING INCOME
Interest income

TOTAL NON OPERATING INCOME

TOTAL INCOME

EXPENSES
O&M
Taxes
TOTAL EXPENSES

INCOME AVAILABLE FOR D/S (A)

= EBT SERVICE

Existing Bonds P & |
Proposed RUS Bond P & |

TOTAL DEBT SERVICE (B)
RESERVES

Existing Debt Service Reserves
Existing Depreciation Reserves

Proposed R&R Reserve - 2.5% of Revenue

Froposed RUS Dabt Service Reserve
TOTAL ANNUAL RESERVES

SURPLUS (DEFICIT)

DEBT COVERAGE (A/B)

$

$

T AR R T

$
$

R R T v

434,729
9,870
3 444,699
1,428
$ 1,428
§ 446,127
243,958
6,374
$ 250,330
$ 195,797
123,336
42,480
§ 165816
6,167
6,167
11,117
4,248
$ 27,699
$ 2,282

$ 1.18

(1) Based on an RUS foan of $1,000,000 @ 2.75% for 38 years, an RUS grant of $700,000

AR g o Bl LD
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Attachment Mo. 2 to Letter of Condifions - Guide - Revisad 11/07
For: Central Barbour PSD {Hunters Fork Water Project)
Date: December 18, 2008

UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

Water and Waste Processing Checklist

Number

Form Docurment Procedure  Provided Target Date File
Number or Action Ngeded Reference Ba_i , Daig Received Position
SF 424.2  Application
for Federal
Assistance 3 1780.31(b) Applicant Have 3
DUNS Number 1 Applicant Have 3
CAIVRS CPAP
Number 1 RUS . Have Form
Public Notice
of Intent to
File App./ 1780.19(a)
Env. Notice 3 1794 Applicant Have 3
Bulletin Applicant
1780-22  Eligibility
Certification/
Other Credit
Certification 1 1780.33(d) Applicant Have 3
Bond Ordn.
or Resol. On
Ouistanding Applicant/
Dabis 1 1780.33{s) Atiornay Have 5
Bonds or Notes
QOutstanding ‘ Applicant/
Dabt 1 1780.33(s) Attorney Have 2
Audit for fast
year of Applicant/
‘operation i 1780.33(e)  Accountant Have 1
Stafi Review
Financial o
Staternents 1 8..1780.2 RUS Have 1
EJCDC No. Agresmaent
E-510-FA  between Owner Applicant/ ;
& Eﬁgﬁneer 3 1780.38(by Engineer - Have 6

f
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Form Document Procedure  Provided Targst Date Fiie
Numtigr or Action Reference By Date Received Position
3. List of Declination
Statemnents
Numbered
to Map LOC Applicant 5
4. Evidence of
Tap Fees’
Being Paid LOGC Applicant 5
5. Having Users
Agreements and
Declination
Statements
Available LOC Applicant
6. Certification
Relative to
Existing
Users LOC Applicant 5
Verification
of Users 1780.44(b) RUS 3
RD Water Applicant/
442-30 Purchase 1780.62/ Attorney/
Contract 1780.63 RUS 5
Accountant's Applicant/
Cartification LOC Accountant 3
RUS Reaview
of Accounting S.L 1780-4
Hecords {1)(i) BUS 3
Copy of PSC
Rule 42 Attorney/
Exhibit State Accountant 3
DOM Permit 1780.15(d) Applicant )
Railroad
Permit 1780.15(d) Applicant 8
Public L.and
Corp. Permit 1780.15(d) Applicant 6
Corps of
~ Enginesrs :
Permit 1780.15(d) Applicant 8
] -
Dept. of Heaith :
Approval 1780.15(d) Engineer 53
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PUBLIC SERVICE COMMISSIOH
OF WEST VIRGINIA

CHARLESTON FEN AL

Entered: February 25, 2010

3/17/2010

CABE NO. 09-1976-PWD-CN

CENTRAL BARBOUR PUBLIC SERVICE DISTRICT
Application for a Certificate of Convenience and
Necessity to construct and operate Che extension of
an existing waterline, to the Hunters Fork Area, an
area northeast of the City of Belington and east of
Rt. 92, Barbour County, Wegt Virginia, including the
ingtallation of one fifty-thouszand (50,000} gallon
storage tank and one booster station.

RECOMMENDED DECISION

On November 23, 2009, Central Barbour Public Service District
(Utility) filed an application for a certificate of convenience and
necesgity Lo construct an extension to its water facilities.

On December 9, 2009, the Commigsion referred the matter, reguiring
a decision on or before April 7, 2010, if nc substantial protests were
received,

On January 27, 2010, the Utility filed an affidavit of publication
indicating that i1t properly published notice of its application in
Barbour County on November 30, 2005. There have been no protests filed
pursuant to the notice.

On February 22, 2010, Staff recommended that the Utility be granted
its certificate.

FINDINGS CF FACT

1. The project will extend water facilities to the Hunters Fork
area northeast of the City of Belington and east of Route 92, reaching an
additional 92 potential customsrs. (See Staff filing of February 22,
20105 .

2. The project includes 450 feet of 8-inch line, 48,000 feet of 6-
inch line, 1,000 feet of 4-inch line, 2,540 feet of 3-inch line, one
54,000 gallon water storage tank, one 70-gallon-per-minute duplex water
booster station, upgrading telemetry in the existing system and fencing
existing storage tanks. (Id.).

3. 83% of the potential customers on the line have signed user
agreements, (1d.).
4, Water for all of the customers except for three will be

purchased from the City of Belington. Three customers will be served by

fd}»}% fsﬂzf'?

Public Service Commission
of West Virginia
Charleston



witer supplied by the City of Philippi. (See Staff filing of February

L 22, 2010} .

5. The total estimated project cost isg $1,700,000, equating to a
cost per new customer of $18,470, which Staff views as reagonable for the
gcope of the project. (Id.).

6. The engineering costs for the project are equivalent to 13.7%
of construction cost which Staff views as reasonzble, (Id.).

7. Operation and maintenance @ expenses will increase by
approximately $23,878 as a result of the project. (Id.).

8. The project has received its permit from the Health Department.
(See Permit No. 18,433).

9. The - plans and specifications do not -conflict with the
Commigesion’'s rules and regulations. {See 8teff filing of February 22,
2010) .

10. The propesed financing is through a Rural Utilities Service
- loan in the amount of $1,000,000 and a Rural Utilities Service grant in
the amount of $700,000. The loan is for forty years with an interest
rate of 2.75% interest. (Id.).

11. The Utility proposed increasing its rates by $% to support the
project, which would increase a minimum bill for residential, commercial
and industrial customers from $23.43 a meonth to $25.53. The Utility’s
proposed rates provide a cash surplus of $12,058 and a debt service
coverage of 117.77%., (Id.).

12. The rate increase will gensrate an additional $64,328 in
revenue, (Id.).

13. The proposed extension will provide water to 92 customers who

are in need of public water. The extension will increase property values
and provide affordable safe drinking water to the area regidents. {Id.).

14, staff recommended the Utility’s proposed rate increase be
granted. (Id.).

CONCLUSION OF LAW

1. Public convenience and necessity require the project.
2. The proposed financing is reasonable and should be approved.
3. The Staff-recommended rates are reascnable, FJust, based

primarily on the cost of providing service, and should be adopted for use
by the Utility upon substantial completion of the project.

CEDER
IT IS, THEREFORE, ORDERED that the application filed by Central

Barbour Public Service District on November 23, 2009, be, and hereby is,
granted. The cost of the project shall not exceed $1,700,000.

Public Service Cornmission
of West Virginia 2
Charleston



IT IS FURTHER ORDERED that the proposed financing, consisting of a

Y, Rural Utilities Service loan in the amount of $1,000,000 at 2.75%

interest for forty vyears and a Rural Utilities Service grant in the
amount of £700,000, ke, and hereby is, approved.

IT IS FURTHER ORDERED that, if the scope or plang for the project
change, or project cost or financing changes require a further rate
increase bevond any reviewed and approved by this Order, the District
must obtain prior Commission approval before commencing construction.
Changes in project cost or financing do not reguire separate approval if
those changes do not affect rates and the District submits an aff1dav1t
from a certified public accountant to this effect.

IT IS FURTHER ORDERED that the rates attached as Appendix A be, and
hereby are, approved for use by the Utility for all service rendered on
and after the date the project is substantially completed. The Utility
ghall file with the Commission a proper tariff and at least five cepies
within thirty days of the date that the project is certified as
gubstantially complete.

IT IS FURTHER ORDERED that the Utility submit to the Commission a
copy of the certificate of substantial completion for each contract as
goon ag they become available. The Utility shall also provide a copy of
the englneer g bid tabulation for each contract w1th1n ten days of the
bid opening date.

IT IS FURTHER ORDERED that the Utility comply with all rules and
regulations of the Department of Highways regarding the use of DOH
rights-of-way, 1f any are used.

IT IS8 FURTHER ORDERED that this matter be, and heréby is, removed
from the Commission’s docket of open cases.

The Executive Secretary ig hereby ordered to serve a copy of this
order upen the Commission by hand delivery, and by electronic service
upcon all parties of record who have filed an e-service agreement with the
Commigsion and by United States Certified Mail, return recelpt requested,
upen all parties of record who have not filed an e-service agreement with
the Commissiocn.

Leave is hereby granted to the parties to file written exceptions
gupported by a brief with the Executive Secretary of the Commission
within fifteen (15) days of the date this order is mailed. If exceptions
are filed, the parties filing exceptions shall certify to the Executive
Secretary that all parties of record have been served said exceptions.

If no exceptions are so filed this order shall become the corder of
the Commigsiecn, without further action or order, five (5) days following
the expiration of the aforecaid fifteen (15) day time pericd, unless it
is ordered stayed or postponed by the Commission.

Any party may reguest waiver of the right to file exceptions tc an
Administrative Law Judge’s order by filing an appropriate petition in
writing with the Secretary. No such waiver will be effective until
approved by order of the Commission, ner shall any such walver operate to
make any Administrative Law Judge’s Order or Decision the order of the

Public Service Comumission
of West Virginia
Charleston



Commission sooner than five (5) days after approval of such walver by the

- Commission.

}<f‘(j%’ ‘égié%Lééorge
. Administrative Law Judge

KAG:cdk
091976a.wpd

Publie Service Comrission
of West Virginia
Charleston



APPENDIX A
Page 1 of 2

CENTRAL BARBOUR PUBLIC SERVICE DISTRICT
CASE NO. 09-1976-PWD-CN

APPROVED RATES

APPLICABIILITY
Applicable within the entire territory served.

AVATLABILITY
Available for general domestic, commercial and industrial service.

RATES (custcomers with metered water supplyv)

First 3,000 gallons used per month $8.51 per 1,000 gallons
Next 3,000 gallons used per month $7.77 per 1,000 gallons
Next 4,000 gallons used per month $7.07 per 1,000 gallons
Next 10,000 gallcons used per month $6.36 per 1,000 gallong

All Over 20,000 gallcons used per month $5.66 per 1,000 gallons

MINTIMUM CHARGE
No bill will be rendered for less than the following amounts:

5/8-inch meter o 25.53 per menth
3/4-inch meter 3 38.30 per month
1 -~inch meter g 63.83 per month
1-1/2-inch meter $ 127.65 per month
-inch meter S 204.24 per month
S 408.48 per month
§ 6£28.25 per month

5

1,276.50 per month

2

3 -inch meter
4 -inch meter
6 -inch meter

DELAYED PAYMENT PENALTY
The above schedule is net. On all accounteg not pzaid in full when
due, ten percent will be added to the net current amount unpaid.
This delayed payment penalty is not interest and is to be collected
only once for esach bill where it is appropriate.

TAP FHE
The following charges are to be made whenever the utility installs
g new tap to serve an applicant:

A tap fee o©f $100,00 will be charged to customers applying for
service before construction is completed adjacent to the customer’s
premises in connecticn with a certificate proceeding before the
Commisgion. This pre-construction tap fee will be invalid after the
completion of constructicon adjacent to an applicant’s premises that
is associlated with a certificate proceeding.

A tap fee of $250.00 will be charged to all customers who apply for
gervice outside of a certificate proceeding before the Commission
for each new tap tc the system.

Public Service Commission
of West Virginia
Charleston



APPENDIX A
Page 2 of 2

RECCONNECTION - $20.00 '
To be charged whenever the supply of water 1s turned off for
violaticns of rules, non-payment of bills, or fraudulent use of
water. '

EETURNED CHECK CHARGE :
A service charge sgual to the actual bank fee assessed to the
District up to a maximum of $25.00 will be imposed upon any customer
whose check for payment of charges ig returned by the bank due to
ingufficient funds.

LEAK ADJUSTMENT
$2.58 per 1,000 gallons is to be used when the bill reflects unusual
consumption which can be attributed te eligible leakage on the
customer's side of the meter. Thisz rate ghall be applied to all
such consumption above the customer's historical average usage.

RESALE RATE
$3.39 per thousand gallons

Public Service Commission
of West Virginla
Charleston




OFFICE OF THE BARBOUR DEMOCRAT
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I, LARS O. BYRNE, Editor of The BARBOUR DEMQCRAT, a weekly newspaper
published in the City of Philippl, County of Barbour, and State of West Virginia, do

certify that the annexed:

LEGAL NOTICE

was duly printed in said paper one week commencing on Wednesday, the 9" day of December,

—_— 2009,

Given under my hand at Philippi, West Virginia, this 9 day of December 2009.

Printer's Fee

— , Editor

STATE OF WEST VIRGMNIA
COUNTY OF BARBOUR; to wit

............ $102.80

Sworn 10 and subscribed before me this 9™ day of December, 2009,

F 00, ?7% %/w 7 2las

' /NOT\@PUBLIC

My Commisslon EXpires February 5, 2017.

OFFICIAL SEAL
NOTARY PUBLIC
STATE OF WESTVIRGINIA
KELL! L. SHOMO
¢ The Barbour Demecrat
7 113 Church Street, P.O. Box 458
Phliippi, West Vlrglnia 28418
My Comrnission Explres Fab, 5, 2017
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TCENFRAL BARBOUR PUBLIC 58 :

" Application for a Certificate of Conveniéncs,ung.
acasiity to constiuct and o'peraia' hd'axts r;d-n i

ting. watars
3t

On November 73, 2 Gontral Barbour Public
Service DistichipDislicr) flleg aq_ application, duy =
“Varifled, Tof . Getliivate-14 conitticl and operate tha
danalon ra-o¥/ting;waterlife to the Huntass
Fork Are ared nofthieast of the Clly of Sefington *
‘i mddtoffRélte 92, Barboul County, West Virginia, g
1
t

Aheiapplication:is on: fila with and avallable forrpub-

ic inapaction at the Public Service Commission, 201
‘Brocks Sirset, Charlesion, Wast Virghhia. i
. The Distrlot estimates that eonstruction witl cost - *
“Bpproximalely $1,700,008.00, It 18 proposai that the
construction will be financed as followa; RUS loan in
.the amount of $1,600,000.00 and RUS grant in the .
amount of $700,000.00,
The District anticlpates charging the following rates

e

MINIMUM FONTHLY BILL for 3,000 gafions = 526,53
per menth

DELAYED PAYMENT PENALTY .

_ The above tariff 1a net. On all adeounts not pald
whan dua, ten bercant will be added 1o the net curent
Bmount unpald. This delaysd payment penalfy fa not
Interast and Is not to be collacted only once for sach' |
‘bill whare It s ppropriate. ‘ .

Jfany bill s pot paid within slxty days afisr date, wa-

ter service to the customer will be discontinusd, Wa-
:tar sarvice will not be restored until all past dua watsr-
bille have baen peid in full and all aserired penalties
plus & reconnection charge have beon pald,

CONNECTICN CHARGE
- Prior to construction - $100,00 .
- After the start of construction, there ‘shell be & °
charge of $250.00Tor connection to the system, .
" Thess rates-rapresent the following.projsct-reiafed
fpotases: '
- rate-for fensral domestic, commercial, ard In-
Hystrial services willingreass from $7.81/month/1,000
gallcrs, with minlmum bill = $23.43 for 3,000 gallens ,
“Wvhich is a:nina peteent increass, "
;1 ‘These [ates el représent the follawing non projest..
‘Tojatad Indraases: NA T
% The letrict has no resals cusigmers. -
ey -The proposed Increasad ratas and chargas will pro-
duce approximetely $64,525.00 annually in dddition '
Jfevanus, an Incraase of nine parcant. .
The incresses shown are based on averagay of
all cuatorners In the Indicated class, Indlvidual cus-
‘tomers may receive increasss that are greater or
lass than average. Furthermore, the requested rates
and charges are énly a proposal and are subject to
change (Intreates o decreases) by the Pubilc Ser-
vice Commission In'its review

copy of this order onide’in & qu paper ag
provided In W.Va. Code 58-3-1 et seq, published and
of ganera! clreulation in Barbour County, making the
e —Bu et to this Commission.-of-propar-cerification  ——————

of publication Immediatsly sfter publication. Aryone

dasling fo protest or intervsne. should fle & written

rotest or notlee of intarvention withln 30 days follow-

ng the date of this publication unless othewise modl-

flad by Gommizelon order. Fallura o timely profest

or intervena csn affect your right to protest aspects

of this cartificate case, including any assaclatad rate

“incremsss, or to paricipate In futdre procasdings, Al
gsis 8513 1o Intarvane shold briefly
GIFLEEL ".‘.@z}:\, SR WS 3
Hntdn/ara’ el OBy WilRtha Tomimidalon’s-fulas
“on{ntervention set forth’in the Commission’s Rules
. uf Practice and Procadure. Al protests gnd Intarven-
~'tione should be addressed {0 Sandra Squlre, Exesy-
tva Sacratary, P.O..Box B12, Chadeston, Wes{ Wir.
pinie 25323,

7 T 18 FURTHER ORDERED that I-here-she-suls N

B T - itantal. protest fo-the Application receivad within-sald oo e e
""" : T ity day pedod, the Commistion, may walve formal
'hearing and grant the epplication bated on e’ eyl
“danes submKiad with said application. and ils. faview

Aharacf. -




CENTRAL BARBOUR PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2010 A
(United States Department of Agriculture)

RECEIPT FOR SERIES 2010 A BONDS

The undersigned, authorized representative of the United States Department of
Agriculture, Rural Utilities Service, for and on behalf of the United States of America (the “Purchaser™),
hereby certifies this 5th day of August, 2010 as follows:

1. On the 5th day of August, 2010, at Philippi, West Virginia, the undersigned
received for the Purchaser the Central Barbour Public Service District Wafer Revenue Bonds,
Series 2010 A (United States Department of Agriculture), No. AR-1 (the “Series 2010 A Bonds™), issued
as a single, fully registered Bond, in the principal amount of $1,000,000, dated the date hereof, bearing
interest at the rate of 2.375% per annum, pavable in monthly installments as stated in the Bond. The
Series 2010 A Bonds represent the entire above captioned Bond issue.

2. At the time of such receipt, the Series 2010 A Bonds had been executed and
sealed by the designated officials of the Public Service Board of Central Barbour Public Service District
(the “Tssuer™).

3. At the time of such receipt, there was paid to the Issuer the sum of $113,500,
being a portion of the principal amount of the Series 2010 A Bonds. The balance of the principal amount

of the Series 2010 A Bonds will be advanced by the Purchaser to the Issuer as acquisition and
construction of the Project progresses.

[Remainder of Page Intentionally Blank]
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WITNESS my signature on the day and year first written above.

N

AR
Aithorized Rg@%tative

07.28.10
135330.00002
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‘ UNITED STATES OF AMERICA - -
CENTRAL BARBOUR PUBLIC SERVIGE DISTRICT
WATER REVENUE BONDS, SERIES 2010 A
(UNITED STATES, DEPARTMENT OF AGRICULTURE)

$1,000,000

No, AR-1 - o o Date: ‘A-urg.ust :5',;;201-03 '

o (herem cailed “Borrower”) promlses to- pay to the order of the United States of America (the

" “Govemment”), or its registered assigns, at its National Finance Office, St. Louiis, Missouti 63103, ar at .

~ such other. place as. the ‘Government may hereafter designate in writing, the principal s of ONE
'MILLION DOLLARS ($1,000,800), plus interest on the unpald principal balance at the rate.of 2:375%.

VALUE 'RECEIVED, CENTRAL BARBOUR PUBLIC SERVICE DISTRICT“ L 7‘

per annum. The said-principal and- interest shall be pald in the following installments on the foliowmg_ o
* dates: Monthly installments of ‘interest-only, commencing 30.days following delivery of the Bond and )

‘continuing on the corresponding -day of each month. for the first 24 months-after the date hereof, and
$3,340, covering principal and interest, thercafter on said. correspondmg «day of each month, except that
 the final installment shall be paid at the end of 40.years:from. the: da’ce of this Bond, in the sum of the
" unpaid principal and -interest due on the date. thereof Sand.: exeept ‘that prepayments may be made as
provided herein below. The consnderatlon here;for sh eupport a.uy agreement modifying the foregoing
- - schedule of payments. ol s

¢ nm , of loan closing, the loan shall
¢'Government and interest shall -
the-Record of Advances attached

‘ If the total amount of the loan is not advan ‘
. be advanced to Borrower as requested by Borrower &n
“accrue on the amount of each advance from its. actual date :
- hereto as a.part hergof. >

Every payment made on any mdebtedness ev1 nced by thJs Bond shall be apphed first to
"interest cornputed ter the effec‘uve date of the payrnent and then to prmc1pal . ‘

Prepayments of scheduled mstallments ‘or-any portlen thereof may -be made at any time
at the option of Borrower.: Refunds and exira payments, as defined in the regilations of the Government

-according to the source: of funds involved, shall, after payment of interest, be applied to the installnients

last to become due under: th1s Bond and shall not affect the obligation of Borrower to pay the. remamlng :
installments as scheduled herel :

: If the GOVernment‘at any time assigns this Bond and insures the payment thereof
‘Borrower shail contmuevto make payrnents to the Government as collection’agent for the holder.

- Whﬂe thlS Bond 1s held by an msured lender, prepayments as above authonzed made by
. Borrower. may, at the p .of the Government, be remitted by the Government to the holder promptly
o, except for ﬁnal P8 ment “be retained by the Government and remitted to the holder on either a




‘.,' the. h@lder om.an annuaI mstallment due date basis shal be the
. the Govemment wﬂ{ pa ‘the mterest to wh1ch the holder is enti

ollectron hereof o to-"‘ ST
rlty ‘or:otherinstrument, . .
ovemment Sha’ beqeme a

~due and payab b

errower to the Government without demand BermWer agrees to use the -;ean o
evrdenced he )by 8 ‘ ' . '

‘Ay for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufﬁcrent credit elsewhere to f‘ inande
its actual needs at’r asonable rates and terms, taking into consideration prevailing private and cooperatlve
rates and terms. in:0 near its: cornmumty for loans for similar purposes and periods of time.

This: Bond 8 tssued to (i) pay a portion of the costs of acquisition and construction of :
certain extensrons additions, betterments and improvements to the existing public waterworks system. of o

w the Issuer and (ii) to pay costs of issuance and related costs,

This Bond together with ‘any" addrtronal bonds ranking on a parity herewith which mayz' f

sued-and outstanding for the purpose of previding funds for financing costs of additions, extensions’

iprovements to the waterworks system: (the “System”) of the Borrower, is payable solely from: the:. .-

revenues to be derived from the ‘operatioh.of;flie System. after there have been first paid from such .o

- revenues the reasonable cutrent costs of operation maintenance of the System This Bond does not in "+~ -

~ any manner constitute an.indebtedness” of the‘;B*orrower wrthm'= the ,meanmg of any constltutronal or .~
statutory provision or limifation. re . : S

Registration of thrs Bond is transferable by the regrstereﬂ OWngE- hereof in person or: l:ly~ o
his, her or its attorney dily authorized in writing, at the office. of .the Borrower, as Bond Registrar, but *
only in the manner, subject:to the limitations. and upon payment of the eharges if any, provided mthe FERN
herein defined Resglhutions and upon surrender and cancellation. of this. Bond.. Upon such transfer a new: - '
Bond or Bonds, .of. authorized denomination. or denominations, for ther like prmclpal arnount will be '
issued to the transferee in exchange herefor ‘

: Thrs Bond, under. the, ‘provisions -of the Act, is and.has all the qualities and incidents of a
negotlable mstrument under the. Umferm Commercial Code of the State-of West Virginia,, but may only
be transferred by transfer of. reglstratwn hereof with the Bond Registrar.

Thrs ‘Bond has been“‘r su"d 'under and in full compliance with the Constitution and
ncluding, among others, Chapter 16, Article 13A of the




_ West Virginia Code, as amended (the “Act”) and a Resolution -of the Berrower duly &dopte August 3
. -2010 authorlzmg issuance of this Bond {the “Resolution™). : :

_ ' If at any titne it shall appear to the Govemment that Borrower may be‘ able Ao obfain a |
" Joan from- a responsible cooperatlvc or-private credit source at'réasonable rates and terms for
. similar purposes and periods .of time, ‘Borrower will, at the Govemment’s request apply for and accept
suoh loan in; sufﬁc1ent amount 10 repay the Government. . ‘

ThlS Bond is glven as evidence of a loan to Bowgwér ‘rﬁa&é“ or insured by the Gavemmeﬂf
- pursuant to.the: Consohdated Farm and Rural Development A
~ subject to the. pregsent regulatmns @f the Government and-to 1ts afurg

' express prowsmns hereof

~ SERIES 2002 A (UNITED. STATES DEPARTMENT OF AGRICULT :
2002, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT: OF $2, eoe 000 (THE '
“SERIES 2002 BONDS”) AND WATER REVENUE BONDS, SERIES 1994 (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER 22, 1994; ISSUED IN THE:©ORIGINAL
" AGGREGATE PRINCIPAL AMOUNT OF $239,000 (THE “SERIES 1994 BONDS” OR “PRIORV_ a
BONDS™).

In accordance with the requirements of the United States Department of Agriculture, the . |
Bonds will be in: default should any proceeds of the Bonds be used for a purpose that will contribute to
ive erosion-of highly erodible land or to the conversion of wetlands to produce an- agricultural

[Remainder of Pagé Intentionaily B:larik,] o

oans for - =

19 5, -as amended This Bond shall be“ .



- dauéed'thiéi
- hereon andg;

Philippi , West V1rg1maf26416“ |



 AMOUNT ____DATE
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(1) $113,500 " - August5,2010
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(Form OfASSig[lment)‘ ST e

, ASSIGNMENT

- "FOR VALUE, RECEIVED the undersigned sells, gns and transfers unto

S .o : '&jrthm Bond
nstitute and appoint T el Attomey to
ok gkepf for registration of the w1th1n Bond of the sald Issuer- with: full"

power of subsututlp it the prermscs

_Dated: ) ;.i_ , 20

——rpn

In the presence of:




CENTRAL BARBOUR PUBLIC SERVICE DISTRICT

WATER REVENUE BONDS, SERIES 2010 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$1,000,000

REGISTRATION BOOKS

(No writing on these Books except by the Issuer as Registrar)

. . In Whose Name . .
Bond No. Date of Registration Registered Signature of Secretary of Registrar
United States Department
AR-1 Aungust 5, 2010 of Agriculture
07.28.10

135330.0002
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Chase Tower, Eighth Floor Writer's Contacr Information
STEPTOE &
OHN SON Charleston, WV 25326-1588
] (304) 353-8000 (304) 353-8180 Fax

PLLC

ATTORNEYS AT LAW ww.steptoe-johnson.com

August 5, 2010

Central Barbour Public Service District
Water Revenue Bonds, Series 2010 A
(United States Department of Agriculture)

Central Barbour Public Service District
Philippi, West Virginia

United States Department of Agriculture
Elkins, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Central Barbour
Public Service District in Barbour County, West Virginia (the “Issuer™), of its $1,000,000 Water Revenue
Bonds, Series 2010 A (United States Department of Agriculture) dated the date hereof (the “Bonds™),
pursuant to Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the “Act™), and a
Bond Resolution duly adopted by the Issuer on August 3, 2010 (the “Bond Legisfation”). We have
examined the law and such certified copies of proceedings and other papers as we deem necessary to
render this opinion.

As to questions of fact material to our opinion, we have relied upon the representations of
the Issuer contained in the Bond Legislation and in the certified proceedings and other certifications of
public officials furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

1. The Issuer is duly created and validly existing as a public service district and as a
public corporation and a political subdivision of the State of West Virginia with fuil power to adopt and
enact the Bond Legislation, perform the agreements on its part contained therein and issue and sell the
Bonds, all under the Act and other applicable provisions of law.

2. The Bond Legislation has been duly and effectively adopted and enacted by the
Issuer and constitutes a valid and binding obligation of the Issuer enforceable upon the Issuer.

3. Fursuant to the Act, the Bond Legislation creates a valid lien on the funds
pledged by the Bond Legislation for the security of the Bonds, on a parity with the Issuer’s Water
Revenue Bonds, Series 2002 A (United States Department of Agriculture), dated December 13, 2002,
issued in the criginal aggregate principal amount of $2,000,000 (the “Series 2002 A Bonds™) and Water
Revenue Bonds, Series 1994 (United States Department of Agriculture), dated September 22, 1994,

9

West Virginia ® Ohio » Kentucky %M
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issued in the original aggregate principal amount of $239,000 (the “Series 1994 Bonds” or “Prior
Bonds™).

4. The Bonds have been duly authorized, executed and delivered by the Issuer and
are valid and binding special obligations of the Issuer, payable solely from the sources provided therefor
in the Bond Legistation.

5. The Bonds have not been issued on the basis that the interest, if any, thereon is or
will be excluded from the gross income of the owners thereof for federal income tax purposes. We
express no opinion regarding the excludability of such interest from the gross income of the owners
thereof for federal income tax purposes or other federal tax consequences arising with respect to the
Bonds.

6. The Bonds are, under the Act, exempt from taxation by the State of
West Virginia, and the other taxing bodies of the State, and interest on the Bonds is exempt from personal
income taxes and corporate net income taxes imposed directly thereon by the State of West Virginia.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Bond Legislation and the liens and pledges set forth therein may be subject to and limited
by bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights
heretofore or hereafter enacted to the extent constitutionally applicable and that the enforcement thereof
may also be subject to the exercise of judicial discretion in appropriate cases.

Very truly yours,

*-'/ Wil

135330.00002

3242639



304-457-9000
304-457-9002 fax

5 North Main Street
F O. Box 95 p—
Philippi, WV 26416 : ==

Attorneys at Law

Hunter B. Muﬂens, Esq.
Catherine A, McGhuire, Esq.*
Jo]nn C. Ashcom, Je, Esq*

August 5, 2010

Central Barbour Public Service District
Water Revenue Bonds, Series 2010A
(United States Department of Agriculture)

Central Barbour Public Service District
Philippi, West Virginia

United States Department of Agriculture
Elkins, West Virginia

Steptoe & Johnson PLLC
Charleston, West Virginia

FLadies and Gentlemen:

We are counsel to Central Barbour Public Service District, a public service
district in Barbour County, West Virginia (the “Issuer”). As such counsel, we have
examined copies of the approving opinion of Steptoe & Johnson, PLLC, as bond counsel,
a resolution of the Issuer duly adopted August 3, 2010 (the “Resolution”), other
documents and papers relating to the Issuer and the above-captioned Bonds of the Issuer
(the “Bonds™) and documents and orders of the County Commission of Barbour County
relating to the creation of the Issuer and the appointment of members of the Public
Service Board of the Issuer. All capitalized terms used in the Resolution and not
otherwise defined herein shall have the same meanings as defined in the Resolution when
used herein.

We are of the opinion that:

1. The Issuer is duly created and validly existing as a public service district
and as a public corporation and political subdivision of the State of West Virginia.

2. The members and officers of the Public Service Board of the Issuer have
been duly, lawfully and properly appointed and elected, have taken the requisite oaths,
and are authorized to act in their respective capacities on behalf of the Issuer.

3. The Resolution has been duly adopted by the Issuer and is in full force and

* also licensed in Virginia
*+ also licensed in Pennsyfvauia



effect.

4. The execution and delivery of the Bonds and the consummation of the
transactions contemplated by the Bonds and the Resolution, and the carrying out of the
terms thereof, do not and will not, in any material respect, conflict with or constitute, on
the part of the Issuer, a breach of or default under any agreement, document or instrument
to which the Issuer is a party or by which the Issuer or its properties are bound or any
existing law, regulation, rule, order or decree to which the Issuer is subject.

5. All permits, licenses, approvals, consents, certificates, orders, exemptions
and authorizations necessary for the due creation and valid existence of the Issuer, the
issuance of the Bonds, the acquisition and construction of the Project, the operation of the
System and the imposition of rates and charges have been entered and/or received,
including, without limitation, all requisite orders, certificates, consents and approvals
from the County Commission of Barbour County and the Public Service Commission of
West Virginia, and the Issuer has taken any other action required for the imposition of
such rates and charges, including, without limitation, the adoption of a resolution
prescribing such rates and charges.

6. The Issuer has received all orders and approvals from the Public Service
Commission of West Virginia, including the Recommended Decision entered on
February 25, 2010, which became Final Order on March 17, 2010, in Case No. (9-1976-
PWD-CN, among other things, granting to the Issuer a certificate of convenience and
necessity for the Project, approving rates and charges for the System, and approving the
financing for the Project. The time for appeal of such Final Order has expired prior to the
date hereof without any appeal. Such Order remains in full force and effect.

7. To the best of our knowledge, there is no action, suit, proceeding or
investigation at law or in equity before or by any court, public board or body, pending or
threatened, wherein an unfavorable decision, ruling or finding would adversely affect the
transactions contemplated by the Bonds or the Resolution, the acquisition and
construction of the Project, the operation of the System, or the validity of the Bonds, or
the collection or pledge of the Net Revenues therefore.

Very truly yours,
MULLENS & McGUIRE, PLLC

Catherine A. uire
Pe: File



CENTRAL BARBOUR PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2010 A
{United States Department of Agriculture)

COMBINED CERTIFICATE OF ISSUER AND ATTORNEY ON:

AUTHORIZATION AND AWARD OF BONDS
NO LITIGATION
GOVERNMENTAL APPROVALS
NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
SIGNATURES, ETC.
CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME, ETC.
"DELIVERY AND PAYMENT AND USE OF PROCEEDS
LAND AND RIGHTS-OF-WAY
10. MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.
1. CONTRACTORS’ INSURANCE, ETC.
12, CONNECTIONS, ETC.
13. MANAGEMENT
14. CONFLICT OF INTEREST
15, PROCUREMENT OF ENGINEERING SERVICES
i6. EXECUTION OF COUNTERPARTS

e AR R

We, the undersigned CHAIRMAN and SECRETARY of the Public Service Board of
Central Barbour Public Service District, in Barbour County, West Virginia (the “Issuer”), and the
undersigned COUNSEL for the Issuer, acting for the Issuer and in its name, hereby state and certify on
this the 5th day of August, 2010, in connection with the Central Barbour Public Service District Water
Revenue Bonds, Series 2010 A (United States Department of Agriculture), No. AR-1, dated the date
hereof, fully registered, in the principal amount of $1,000,000 (the “Series 2010 A Bonds™) as follows:

1. AUTHORIZATION AND AWARD OF BONDS: The undersigned are
authorized to execute this certificate on behalf of the Issuer and are knowledgeable with respect to the
matters set forth herein. The entire issue of the Series 2010 A Bonds have been duly awarded to the
United States of America, acting by the United States Department of Agriculture, Rural Utilities Service
(the “Purchaser™), pursuant to a Letter of Conditions from the Purchaser, dated December 18, 2008, and
all amendments thereto, and the Resolution of the Issuer duly adopted on August 3, 2010, authorizing
issuance of the Series 2010 A Bonds (the “Reschution” or “Bond Resolution™). All capitalized terms used
herein and not otherwise defined herein shall have the same meaning as defined in the Bond Resolution
when used herein. The Series 2010 A Bonds are being issued on this date to (i) finance a portion of the
cost associated with the acquisition and construction of the Project, and (ii) pay certain costs associated
with the cost of issuance and related costs not otherwise provided for.
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2. NO LITIGATION: No controversy or litigation of any nature is now pending,
or, to the knowledge of any of the undersigned, threatened, restraining, enjoining or affecting in any
manner the issuance and delivery of the Series 2010 A Bonds or receipt of any grant monies, if any,
committed for the System, hereinafter defined; nor questioning the proceedings and authority by which
the Issuer authorized the issuance and sale of the Series 2010 A Bonds; nor in any way questioning or
affecting the validity of the grants, if any, committed for the System or the validity of the Series 2010 A
Bonds or any provisions made or authorized for the payment thereof, including, without limitation, the
piedge or application of any monies or security therefor; nor questioning the existence, powers or
proceedings of the Issuer or its Public Service Board (the “Governing Body™) or the title of the members
and officers thereof to their respective offices; nor questioning the operation of the System or the
acquisition and construction of the Project, a portion of the cost of which is being financed out of the
proceeds of sale of the Series 2010 A Bonds; nor questioning the rates and charges provided for services
of the System.

3. GOVERNMENTAL APPROVALS: All applicable and necessary approvals,
permits, authorizations, registrations, exemptions, consents and certificates required by law for the
acquisition and construetion of the Project, the operation of the System, including, without limitation, the
imposition of rates and charges, and the issuance of the Series 2010 A Bonds have been duly and timely
obtained and remain in full force and effect. Competitive bids for the acquisition and construction of the
Project were solicited in accordance with Chapter 5, Article 22, Section i of the Official West Virginia
Code of 1931, as amended, which bids remain in full force and effect.

The Issuer has received a Recommended Decision of the Public Service Commission of
West Virginta (the “PSC™) entered on February 25, 2010, in Case No. 09-1976-PWD-CN, which became
a Final Order on March 17, 2010, granting to the Issuer a certificate of public convenience and necessity
for the Project and approving the financing for the Project. The time for appeal of the Final Order has
expired prior to the date hereof without any appeal. Such Final Order remains in full force and effect.

4, NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has been no
adverse change in the financial condition of the Issuer since the approval by the Purchaser of a loan to
assist in the acquisition and censtruction of the Project.

There are outstanding obligations of the Issuer which will rank on a parity with the Series
2010 A Bonds as to liens, pledge and source of and security for payment, and in all respects, being the
Issuer’s: (i) Water Revenue Bonds, Series 2002 A (United States Department of Agriculture), dated
December 13, 2002, issued in the original aggregate principal amount of $2,000,000 (the “Series 2002 A
Bonds™); and (ii) Water Revenue Bonds, Series 1994 (United States Department of Agriculture), dated
September 22, 1994, issued in the original aggregate principal amount of $239,000 (the “Series 1994
Bonds”),(collectively, the “Prior Bonds™). Other than the Prior Bonds, there are no other outstanding
bonds or obligations of the Issuer which rank prior to or on a parity with the Series 2010 A Bonds as to
liens, pledge and/or service of and security for pavment.

The Issuer is not in default under the terms of the Prior Bonds or the resolutions
authorizing issuance of the Prior Bonds or any document in connection therewith, and has complied with
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all requirements of all the foregoing with respect to the issuance of Parity Bonds or has obtained a
sufficient and valid consent or waiver thereof,

5. SIGNATURES, ETC.: The undersigned Chairman and Secretary did, for the
Issuer on the date hereof, officially execute and seal the Series 2010 A Bonds with the official corporate
seal of the Issuer, an impression of which seal is on this certificate above our signatures and said officers
are the duly elected or appointed (as applicable), qualified and serving officers as indicated by the official
titles opposite their signatures below, and are duly authorized to execute and seal the Series 2010 A
Bonds for the Issuer.

6. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the below-
listed documents hereto attached or delivered herewith or heretofore delivered are true, correct and
complete copies of the originals of the documents of which they purport to be copies, and such original
documents are in full force and effect and have not been repealed, rescinded, amended or changed in any
way unless modification appears from later documents also listed below:

Bond Resolution
Prior Band Resolutions
Consgent of USDA to Issuance of Parity Bonds
USDA Letter of Conditions, with ail amendments
Public Service Commission Order(s)
County Commission Orders on Creation of District
County Commission Orders of Appointment of Current Board Members
Oaths of Office of Current Board Members
Rules of Procedure
Minutes of Current Year Organizational Meeting
Minutes on Adoption of Bond Resolution
United States Department of Agriculture Loan Agreement
United States Department of Agriculture Grant Agreement
7. INCUMBENCY AND OFFICIAL NAME, ETC.: The proper corporate title of the [ssuer

is “Central Barbour Public Service District” and its principal office and place of business are in Barbour
County, West Virginia. The Issuer is a public service district and public corporation and political
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subdivision of the State of West Virginia. The governing body of the Issuer is its Public Service Board
consisting of three duly appointed, qualified and acting members, whose names and dates of
commencement and termination of current terms of office are as follows:

Date of Date of
Name Commencement Termination

of Office of Office
Jeffrey Carpenter July 12, 2006 July 12, 2010
Roberta Keener June 12, 2006 June 12,2010
(Garrell Burner July 20, 2009 July 20, 2015

The names of the duly elected, appointed, qualified and acting officers of said Public
Service Board of said Issuer for the calendar year 2010 are as follows:

Chairman - Jeffrey Carpenter
Secretary — Roberta Keener
Treasurer - Garrell Burner

The duly appointed and acting Attomey for the Issuer 1s Mullens & MecGuire, PLLC, Philippi,
West Virginia.

8. DELIVERY AND PAYMENT AND USE OF PROCEEDS: On the date hereof,
the Series 2010 A Bonds were delivered to the Purchaser at Philippi, West Virginia, by the undersigned
Chairman for the purposes set forth herein, and at the time of such delivery, the Series 2010 A Bonds
have been duly and fully executed and sealed on behalf of the Issuer in accordance with the Resolution.

At the time of delivery of the Series 2010 A Bonds, the undersigned Chairman received
$113,500, being a portion of the principal amount of the Series 2010 A Bonds. Further advances of the
balance of the principal amount of the Series 2010 A Bonds will be paid to the Issuer as acquisition and
construction of the Project progresses.

The Series 2010 A Bonds are dated the date hereof, and interest on advances of the
principal thereof at the rate of 2.375% per annum s payable from the date of each respective advance.

The Series 2010 A Bonds and the entire proceeds thereof will be used for the purposes
herein set forth and for no other purposes.

9. LAND AND RIGHTS-OF-WAY: All land in fee simple and all rights-of-way
and easements necessary for the acquisition, construction, operation and maintenance of the Project and
the System have been acquired or can and will be acquired by purchase, or if necessary, by condemnation
by the Issuer and are adequate for such purposes and are not or will not be subject to any liens,
encumbrances, reservations or exceptions which would adversely affect or interfere in any way with the

CH5243450 4



use thereof for such purposes. The costs thereof, inciuding costs of any properties which may have to be
acquired by condemnation, are, in the opinion of all the undersigned, within the ability of the Issuer to
pay for the same without jeopardizing the security of or payments on the Series 2010 A Bonds.

10. MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.: All
actions, resolutions, orders and agreements taken by and entered into by or on behalf of the Issuer in any
way connecied with the acquisition, construction, operation and financing of the Project and the System
were authorized or adopted at meetings of the Governing Body of the Issuer duly and regularly cailed and
held pursuant to the Rules of Procedure of the Governing Body and all applicable statutes, including
particularly and without limitation, Chapter 6, Article 9A of the official West Virginia Code of 1931, as
amended, and a quorum of duly elected or appointed (as applicable), qualified and acting members of the
Governing Body was present and acting at all times during all such meetings. All notices required to be
posted and/or published were so posted and/or published.

11. CONTRACTORS® INSURANCE, ETC.: Al contractors will be required to
maintain Workers® Compensation, public liability and property damage insurance, and builder’s risk
insurance where applicable, in accordance with the Letter of Conditions and Commitment of the
Purchaser, as amended, and the Resolution.

12. CONNECTIONS, ETC.: The Issuer will serve at least 1,047 bona fide users with
the System upon the completion of the Project, in full compliance with the requirements and conditions of
the Purchaser.

13. MANAGEMENT: The Issuer has heretofore delivered to the Purchaser a plan
concerping operation and management of the System, which plan was found to be acceptable by the
Purchaser.

i4. CONFLICT OF INTEREST: No member, officer or employee of the Issuer has
a substantial financial interest, direct, indirect or by reason of ownership of stock in any corporation, in
any contract with the Issuer or in the sale of any land, materials, supplies or services to the Issuer or to
any contractor supplying the Issuer, relating to the Series 2010 A Bonds, the Bond Resolution and/or the
Project, including, without limitation, with respect to the Depository Bank, as defined in the Bond
Resolution. For purposes of this paragraph, a “substantial financial interest” shall include, without
limitation, an interest amounting to more than 5% of the particular business enterprise or contract.

15. PROCUREMENT OF ENGINEERING SERVICES: The Issuer has complied in
all respects with the requirements of Chapter 5G, Article 1 of the West Virginia Code of 1931, as
amended, in the procurement of engineering services to be paid from proceeds of the Bonds.

16. EXECUTION OF COUNTERPARTS: This document may be executed in one or

more counterparts, each of which shall be deemed an original and all of which shall constitute but one and
the same document.
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WITNESS our signatures and the official corpeorate seal of CENTRAL BARBOUR
PUBLIC SERVICE DISTRICT on the day and year first written above.

[CORPORATE SEAL]

SIGNATURE OFFICIAL TTTLE
Chairman
Secretary

Attorney for Issuer

135330.00002

CH5243450 6



CENTRAL BARBOUR PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2010 A
{United Siates Department of Agriculture)

ENGINEER’S CERTIFICATE

1, Michael Green, Registered Professional Engineer, West Virginia License No. 7621, of
Green Engineering, Inc., Philippi, West Virginia, hereby certify that my firm is the engineer for the
acquisition and construction of certain additions, improvements and extensions (the “Project™) to the
existing waterworks system (the “System™) of Central Barbour Public Service Disirict (the “Issuer™), to
be acquired and constructed in Barbour County, West Virginia, which acquisition and construction are
being financed in whole or in part by the above-captioned bonds of the Issuer.

I further certify that the Project will, to the best of my knowledgé, be constructed in
accordance with plans and specifications prepared by my firm and that the System and the Project are
situate wholly or chiefly within the boundaries of the Issuer.

I further certify that the Project is adequate for the purpose for which it was designed and
that the necessary governmental approvals, consenis, authorizations, certificates and permits for the
acquisition and construction thereof have been obtained.

The Project has been designed to, and the construction contracts provide for, water
service for up to 77 new customers in the areas of County Roads 9, 40/7, 40/8. 15. 48 and 48/2.

WITNESS my signature on this 5th day of August, 2010.

REYSITITIN Green Engineering, Inc.

>

s“ 3 SR ! "y, N
JL4
Fooo7e2t ece’

e,
-
-
H ! b 7
: oo Michael Green, P.E.
-
£
o

West Virginia License No. 7621

135330.00002
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IN THE COUN1 COURT OF BARBOUR COUNTY, ST VIRGINIA

WHEREAS, It has come to the attention of this Court that there is and has been a
shortage of building siles witkin the Amﬁnicipality of Philippl, malking it necessary for home
builders to acqﬁire lots outside said municipality, anci,

WHEREAS,‘ this movement to the surburbs has rapidly accellerated the lastA several
vears which has resulted in a need for sewer and water services in several communities,
particulariy Soutt: and West of said rmunicipality,

NOW, TEEREFORE, The County éourt of Barbour County, Wesf: Virginia, oﬁ its own
motion, as permitted by Chapter 18, Aﬁicle 13a, Secticn 2, proposes the creation of a public
service district to enable residents of Barbour Countir to plan, develop, install and maintain
sewer and water services in those areas where such a need exists.

It is, tﬁerefore, ordered that.; a public hearing }.Je held in the Circuit Court Room cf 7
Barbour County, West Virginia atcg:m} P. M., / g; , August 1972, at
which Hime and place all persons residing in, or owning, or having an interest in, property
within the confines of lthe public service district intended to be established, hereinafter
designated i:y metes and boundé, shall have an opporfunity to be heard for or against its
creation.

_ The proposed public service district Hes roughly between the '-I‘ygarts Valley River
on the West, the Barbour-Tucker County line on the; Fast, and the Chestont Ridge Public
Service District on the North, and is more particularly bounded and described as follows:

Beginning at a point in the bound.ary of the Chestnut Ridge Public Service District,
being a corner on the City of Philippi Corporation boundary, zbout 0.12 mile East of the |
water tank on a hill above Sara Belle Tetrick's property. Thence following five lives of said
Chestnut Ridge Public Service District S. 58 45 E. 0.85 mile; S. 36 30 E. 1.01 miles;

- N. 84 15 E. 1.20 miles; N. 9 30 E. 1.87 miles; N. 64 45 E. 1.71 miles; thence 8. 4712
E. 1.04 miles to a ﬁoint at the top of a hill, elevation 1,948 feat; thence 8. 87 05 E. 3.47
miles to a point on Laurel Mountaiﬁ, elevation 2,640 feet; thence 8, 12 32 E. 2.84 miles to

a point on the Barbour-Tucker County line, elcvation 2,600 feef; thence 8. 59 46 W. 2.65



5

miles to a geological bench mﬁk, elevation 2,081 feet North of the junction of Secondafy
Routes 28 and 40, thence 5. 33 29.W. 6.97 miles to‘ 2 point on the top of a hill, elevation
2,060 feet; thence N. 79 46 W, 1.57 miles to a poin;. .in the center of the Tygart Valley
River; thence following the meznders of said river 6.89 miles, in a nerthernly direction
to a point in the center of said river, 0.18 mile from Bayton Park pool; thénca following four
lines of the City of Philippi Corporation boundary; S. 62 35 E. 0,233 mile; N.‘ 76 51 E. 0.285
mile; 8, 48 10 E. 0.362 mile; N. 52 (7 E. 0.07 mile; thence N. 9 39 W, 0.706 mile te the
poin{: of beginning, containing 60.5 square miles area, more or less.

1t ig further ordered that the Clerk of this Court cause this Order to be published in
the Barbour Democrat, a newspapef qf éeneral circulation in Barbour County, as 3 Class I
legal advertisement, at least ten days prior to the date of said hearing, and in additicn, i)ost
in at least five conspicuous places within thé proposed public service district, a similar
notice not less than ten days before said hearing.

ATl of which is considered and ordered by the Court on this 19th day of-July, 1972,

and direct that the Clerk of this Court shall enter this order of record and carry out the

L2 G i/

President of the County Court of Barbour
County, West Virginia

directions herein contained,

. CERTIFICATE

STATE OF WEST VIRGINIA,
BARBOUR COUNTY, 58:

I, GLEXNA G. PROPST, Clerk of Barbour County, West Virginia, hereby cestify that the

foregoing is a full, true, correct and complete copy of the Instrument as the same appears of record

: T LS
in my office in.l&TRE]

IRS0US ARCOTC . Book Now..ok  Page L1232

TWITNESS my hand and official seal

- CLERK. BARBOUR COUNTY, WAEST VIRGINIA

S ATy b ranis Az, SrENCER, ¥, G KGRI N5 G152




IN THE COUNTY COURT OF BARBOUR COUNTY, WEST VIRGINIA

Pursuant to an order enie?ed i}y this Court on July 19, 1972, z public hearing has.
been held inr the Circuit Couﬁ Room in Ba;boul‘ County, West Virginia,‘ in the City of Philippi,
at 8:00 P. M. on August 16, 1972, at which time and place 2 large number of persons appearad
for the purpose of expressing their views on the formation of a new public service district
within Barbour County.

The Clerk of this Court testified that she has caused to be publisheéd in the Barbour
Democrat, a newspaper of genera! circulation in Barbour County, as z Class I a;dvert[semeut,
On July 28, 1972, 2 map of the boundaries of the proposed public service district, as well as
- & copy of said July 18, 1872 order of this Court, including the legal description of t];e proposed

district. And in addition, evidence was presented to the Court that on the same date at least
five copies of said July 19, 1972 order were posted in at lesst ﬁfe conspicuous places within
tﬁe proposed public service district, all as required by law,

. At said August 16, 1872 meeting everyune present had an opportmiity to be heard on
the for'mation of the propose_:d district and the conscensus was that there is a great need for
such a district, and the Court, being of the opinion that the creation of such a district is

- feasibile; and that the establishment of such a district will be conducive to the preservabon
of public health, comfort and convenience of the are%.

© NOW, THEREFORE, in accordance with the powers granted unto this Court by Chapter
16, Article 13a of the Code of West Virginia, as amended, there is kereby created a new

public service district entitled CENTRAL BARBOUR PUBLIC SERVICE DISTRICT, which
cvTeRE ' ) '

skall have jurisdiction and control of al%sewer and water projects within that portion of
Barbour County bounded a.ud.described as fpllows:

 Beginning at & point in the boundars of the Chestaut Ridge Public Service District,
be,:mg a coraer on the City of Philipi:ui Corporation bo_u.uc.iary, about 0.12 mile East of the
water tank on a hill above Sara Bdle Tetrick's property. Thence following five lines of said
Chestnut Ridge Public Service District 8. 58 45 E. 0.85 mile; 8. 36 30 E. 1.01 miles;
N. 84 15 E. 1.20 miles; N. §9 30 E 1,87 miles; N. 64 45 E. 1.71 miles; thence S, 47 12

. E. 1.04 miles to a point at the top sla hill, elevatioa 1, 948 feet; thence 5. 87 03 E. 3.47

miles to a point on Laurel Mountain, clevation 2, 640 fect; thence S, 12 32 E. 2.84 miles to



a2 point on the Barbour-Tucker County line, elevation 2,600 feet; thence 5. 50 46 W. 2.65
miles to a geological bench mark, elevation 2,081 feet North of the junction of Secondary -

Routes 28 and 40, thence 5. 83 29 W. '65.97 miles to a paint on the top of a hill, elevation

2,0 0 feet; thence N, 79 46 W. 1.97 miles to a point in the center of the Tygart Valley River;

thence following the meanders of said River 6.99 miles, in a northernly direction to a point in
the center of said River, 0.18 mile from Dayton Park pool; thence following fotlu* lines of the
City of Philippi Corperaticn boundary; 5. 62 35 E. 0. 288 mile; N. 76 51 E. 9,285 mile; 5. 48
10 E. 0.362 mile; N. 53 07 E. ¢.07 mile; thence N. 9 39 W. 0.706 mile f;o the point of
beginning, containirg 60.5 square miles area, mor'e or less.

It is further Ordered that from.. this day forth.the Central Barbour Public Service
District skall be a public corporation and political- sub-division of tize State wﬁh power of
perpatual sucn-:ession,. but without any power fo levy or collect ad volerem taxes, and shall be
_e.mpowered with all powers, duties and respousibilities accorded a public service district by
Chapter 18, Aﬁcle 13a, of the Code of West Virginia, as presently iz fores and hereafter
amended.

In further cnmp_liance with said Code of West Virginia, there is hereby appointed a

publie service board consisting of three members, all of whom are persons residing within

said district, namely: Huegh C. Daugherty, Keith Ensminger, and W/t f, g AL

FRAVOIFeul’

It is further ordered that the first named member of the board shall serve for a period

of six years; that the second' named member of the board shall serve for a period of four yeai-s;

and that the third named member of the boaxishall serve for a period of two years.
All of which is considered and ordered by the Court on this 16th day of August, 1972,

and direct that the Clerk of this Court shall enter this Order of record.

?remdeut of the Country Court of Ba_rbour

", Jrn S
uw.uu_\,, Wast Virg a.mﬂ

CERTIFICATE |
STATE OF WEST VIRGINIA,
BARROUR COUNTY, §5:
1. GLEXNA G. PROPST. Clerk of Barbour County, West Virginiz, bereby certify that the
is a full. true. correct and complete copy of the Insument as the same appears of record

2 . : O .
- - iy ofice . hiissellanecus Becons . Book Nouo 20 Page. 129

VTTNESS my hand and official ‘seal_ \_/ QM
. Y. S

farruoin




1 IN THE COUNTY COMMISSION OF BARRQUR COUNTY, WEST YTRGIKIA:

WHEREAS, It has come to the artencien of this Cozmission that there {s a need for an
expansion in the boundaries of the Cencral Barbour Publim Service District of thie County
in etder to alleviare need far \-ar.er on the Scuthern end of Barbour County, and hcrth of

Belington, West Virginia, and

3 WHEREAS, Said Public Scl‘v‘icc Districe {s in the midst of planning water sertvice through-
: put its District, znd Ffinds it e:momiully feasible to extend sald project to service

additional customers in szid ares, whic.h Necessitates an expansion of the Public Service

Disrtrict.

HOW, THEREFORE, the County Commission of Barbour County, West Virginia, on 2 maticn by

the Board of sald District, as i)emitted by Chapter 16, Article 13A, Section 2, to expand '

the Cental Barbour Publie Service Disteict to ensble additional residencs of Barbour County

to plan, develop, install and mainteain sewer and water services in those areas where such a
] i need exiscs.

! IT IS, THEREFORE, ORDERED that a public hearing be I;cld In the County Courr Room of
Barbour County, West Virginia at 10:00 A.M., Honday JULY 17th. 1978, at which time and placs
2ll persons residing im, or owning, or having an interest in property within the conflines

i of the planned expansion of satd Public Service District hereinafrter designaged by m‘cte:

1

|
!
|
i
I
1
]
}
!
:
!

and bounds, shall have an opportunity to be heard for or against the axpansion,
. The proposed expansion of said Public Service District lies roughly South of the exis-
ting District and iz more pacticularly bounded and describcd-as fallows:

Beginming at a point on the original boundary line of the Central Barbour Public Servica
Diserict snd in the cante-r of the Tyagert Valley BEiver; themce with the original ; boundary
line of the Central Batbeur Public Ssrvice District 5. 79 46 E. 1.97 miles te a polnt ong the
top of a hill, elsvarion 2060 feet; thence with the original boundary line of the Public
! Service Ddstriet, N, B3 29 E. 2.5 milas ke the intersection of West Virginia Secondary Routas .
44, &4/1 and 9/8; thepce leaving original line of the Central Barbour Public Service District

S. 2 30%W. 1.3 zilas ts the tep of & kaoll, alevabion 21204 Eeet; themce S, §Z OO w, 1.91
miles to the Tygart River crossing U.5. Rouce 250 just south of Its Intarsection wirh Hest
Virginie Secondary Route 30; thance with the Tygartc ‘n;alley River 4.47 miles to the place of
L . begiming containing 7.49 square miles. Being a traverse scaled from Geological Survey maps,
scale l"-;-. 2000", in the following quarirangles, Audra dated 1960 and Belington dats 1969. H
It 5.; fu}:her ardered that the Clerk of this Compisyfon cause this Order to be pubiished '
in the Barbour Demccrat, a newspaper of general circulatfion in Barbour County, as a Class
I legal advertisement, at least Cen days prior tn‘ the date of said hearing, and in additicnm,
post in at least five consplcuous places within the proposed public service districr, a
similar notice not less then ten days before szid hearing. .
All of which ir cczgidered and ordered by the Commission on this 3rd. day of July, 1973,
and direct that the Clevk of this Cormicsion shall enter this crder of record and carcy out
the directiong herein contalned.

(@1-422) | S =

cmes P. Stemple, Prezident of the :
o . County Commission of Harbour Caunty, . H
' Hest Virg:.m.a. !

/ — :

e et v YR AEA i o et

hand apgd official sea] @ﬁ o
‘ s ,.%m - a4 ——/—

i
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T _ CERTIFICATE
STATE OF WEsT VIRG, |
IN |
BARBOTUR COUNTY, SS T |
;; . L GLENN,
A EulLA G. PROPST, Clerk of Barbou.r County, Weast Virginga, hereby ce, th :
true, correct and complate copy of the Instroment as &ze sam e i
~ | , € appears of record !
— fn my office m.,.kh.s.c.ellane_o.u,s..Recor_d - |
.....Book \0529“ Page, 29 ‘!
WITNESS my P l:
i



IH THE COUNIY COHHISSION OF BARROUR COUNTY, WBST VISGINIA

artered Ty thiz Joumt oa July 3nd |, 1572, a2

i
Q.
Py

H
i

Pirrueny o oan
public hearing has been held in the Cownty Court Room in Barbour County, West
Virgioia, 4in the City of Philippd, at 12:30 A, on July 17, 1972, at which

time and place a mumbter of persocs appearsd for the purpose of expressing

within Barbour County.

T“he Clerk of thls Court ‘r;estii'ied that she has caused to be pub-
lished in the Ba.rbcrur Democrat, a newspaper of general clrculation @ Zarbour - -
County, as a Class I advertisemest, ca July 5, 1978, = map of the boundaries
of the propozed expensien, as well as g copy of said c_rier of this Court,
including the legal description of the proposec district. And in addition,
evidence was presemted to the Court that on the zama date at least five copiles
of s2id order were pested in at least five conspleucus places within the pro-
posed expansion, all as required by law.

At said Jaly 17, 1573 meeting everynnﬁ‘ present had an opportunity
to be heard on the formatlon of the proposed expansion znd the consensus was
that there is algmat need for such an expansion, and the Court, being of the
cpirion that the expansion of safd district is feasible, and that said
expanslica will be eonducive to the preservation of public bealtﬁ, comfort and
convertience of the arma,

N, THEILFCEE, in accordarce with the powers gremted unio this
bouxt by Chapter 18, irticle 132 of the Code of West Virginia, as amended, it
§.c hereby ordered that the Cemtral Farbour Public Service District be expanded
plong its southemrn boundary for a total arez of 7.5 square mdles along its
pouthern boundary,: and as described by metes and bounds as followel -
Begdnoning at a point on the original boundary line of the Certral
Barbour Public Servisez List=ict 2nd in the cecber of the Tygart Talley Flvery
heince with the original boundary line of the Certral Servour fublic Service
Metrict 5 79° 46! E. 1.97 miles to a paint on the top of a hill, elevatien
140 fect; thence sith the original boundary line of the Cemtral Sartour Public

ferrice Distrdct N 83° 23" Z. 2,5 miles to the intersection of West Yirgi=ia
il . .




Secondary Routes Ll, 4L/1, and 9/8; thence lsaving original line of the Certrel
Zzroour fublic :.e:-zic'e Listrict 3. 29 33" % 1.3 wllss to the top of a-kml_'l.,
elevation 2120+ feet; thence 5. 62° 00' W 1,91 miles to the Tyzars Fver
crossing U.S. Route 250 just south of its inbersection with Jest Virginis
Seccndary Boute-32; thence with the Tygart Vallay River 4.47 milee to the place
a? tardr=inz r:-'sntci:xiz*.; Tel cqierE =hes, Delng 2 fraversa scalad froo '
Gecloglecal Survey maps, scals 1" = 200!, in the followlng quadrangles, Audra
dated 1940 and Belington dated 1369,

ALl of which is considersd and ordered by the Court en ¢ .. L1 °
|dzy of September, 1978, and direct thest the Clerk of this Comriseicn shall emter

tthis Order of record.

per A Bty
: of the County C ;
Barbour Cowrty, West Virgindia
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Motlon Fnade by James Keen &j'ser;nnd James P. Stemple to purchase land Im front of Barbour

County Park & Recreation Ground from Beatvice Findley for $1,000. from Gemeral Revemue Sharing.

State Wide Fetary Tublic appreved/Mark D. Nigh.

The County Commission approved to hire employee at the Barbour County Park & Recreation

grounds 53.17 hr, Anti-Recessicn Fund.

Pursuant ko the "Sunshine Law" of 1975 as zmended the Berbour County Commission will

advertise in the Barbour Democrat their meeting dates & alsc post on the bulletin Board all

Special Mezetings.

i

I TRE COONTY COMMISSICN OF BARSOUR COUNTY, WEST VIRGINIA: ——

Pursnant ts an order entersd by this Court on Jely Ird. 1978, !._p‘ublic hearing hax been beld inm the County
Court Room in Barbowr County, West Virginia, in the City of Philippi, at 10:C0 AM. on July 17, 1978, at which
tims and place a mmber af perscns appeared _f.'r the purpess of expressing their visws on the expansion of the
Central Barbour Publiz Servics District within Barbeur County. ‘

Tha Clerk of this Court testified that she has csused to be published in the Barbour Demoerat, a newspaper of

. genersl circulation in Barbeur County, as a Class I advertisement, on July Sth. 1978, 2 map of the boupdarles ef

‘ the propessd expansien, a3 well as a copy of szid order of trts Court, ineluding tha legal description of the prop—

osed districts And in a.dditicn, avidence was presented to tha Court that oo the same data at least Cive cupies‘ai‘
amid order were posted in at lezst i‘ive eonspicucns placcs within the propesed axpansicn, a1l as requi]ﬁ:d by law.

.l_t said July 17, 1978 meeting sverycna present had an uppu:-tunity o be hea.rd on tha rmtiun of the proposed
expmnyion and the consensma was that thare is a grsat need for such an expansion, and the Court, being of the
opinien that tha e:l:pamiun of =2aid district is feaxible, a_nd that #aid expansion will be conducive to the pressrw
vation of publis hsalﬂx comfort-and convenlence of the ares, :

< ROW 'L'EE{EEURE, in accnrdance with tha powvers grantsd unto thia Court by Chaptar 15 Artirls 13z of ths Cods
of West Virginia, as miended; it %a hereby urdmd‘ ttn'.t tha Cmtralvgfrbour Pyblic Sarvice D?:tri:t ba expanded
aleng its Touthern beundary for & tofal area of 7.5 aguars milsa zieng ita southern boundary, and as described by
meten and bounds as follcws:

Beginning at a peint on the m'ig:{nal boundary line of tha Ce\:tr.sl Barbour Public Barvice District and in the
centar of tha Tygart Va}h}r River; thence with the originel bm}nda.ry 14nm of tha Central Barbour Public Service

Pistrict S 7Fa 4& B, 1.57 milax to & point on ths top of a hill, elevatlon 2040 featy thence with tha original

" boundary 1ine of tha CENTRAL BAKEC‘UR FUBLIC SERVICE DISTRICT N 830 291 2, 2.5 milas to the j_ntgr-sgctim of West

Teaving
'Hrginia Secondary Routes Ll Li/2, and 5’/8; thence/original lins of the Cantral Barbour Publie Sar'vica District,

3, 2 ;30’ ¥ 1.3 2ilss to tha top of a kmoll, slsvation 2120+ Isetj thenco 3. 62° 0O' W 1.91 miles to the Tygart

Riven creasing U.S. Rcut.a 250 jusf seuth of its intersection with West Virginia Sascomdary Routs 30; thence with

ths Tygart Vallsy River h.h7 miles to the plece of beginning contadning 1.5 square miles. Being a iraversa sceled
from Osological Survey maps, seale 1% = 2000%, in the following quadrangles, Andra dated 1960 and Bslington
dated 1969, )
A1l of Which i5 considered and ordersd by the Court on this Sth, day of September, 1978, and direct that the
Clerk of thiz Camisaion shall enter this order cf racord. -
(2-152) ‘ ] Jmps P. Stenple, ‘
Brosidant of the County Commission of

Barbour County, West Virginia,

. Eor———

worDICURT UnTIL MOKDAY SEFVIZER 18th. 1278, ot 9 ALK




June 18, 2009
CBPSD Meeting

Treasurer Jeff (acting Chairpersomn) called the meeting to order. Those present were Jeff, Roberta,
Gary, Valli, Ed and Eddie Ray.
The Pledge of Allegiance was recited and a moment of silence was held.

The Barbour Co Commission appointed Gary Burner to the Board of Central Barbour PSD.

The motion was made by Roberta for J eff Carpenter to be Chairperson, seconded by Gary. The
motion carried.
Jeff appointed Roberta Keener secretary and Gary Burner Treasurer.

The minutes from the last meeting were read. Jeff made a motion to accept the minutes as read,
seconded by Gary. The motion carried,

The motion was made by Roberta to accept the Financial Report as read, seconded by Jeff. The
motion carried.

"he motion was made by Jeff to pay all bills, which are attached, seconded by Roberta. The
motion carried. "

General Revenue Checking Acct: 854.24

Security Deposit Checking Acct: 9954 45

Bond#1 Reserve 13645.98

Bond#1 Depreciation 8079.70

Bond#2 Reserve 33499.25

Bond#2 Depreciation 21052.01

CB O&M 856947

Hunters Fork Tap Fees 5902.38

UFW Philippi 303,800 Belington 500 gallons

Hunters Fork Project has 66 customers, we need 7 more.

The Operators spoke to Mr. Mayle about the debris at the #1 pump house. Mr. Mayle stated he
would remove the debris, Valli will draft a certified letter.

Mr. Steve Koontz gave an estimate of 826.83. Valli will try to get more estimates.

The trees are not removed from #2 and #3 pump houses. Wilbur Nitz said the electric lines need
taken down to remove the trees. Roof repair at #3 is on hold due to trees.

One pending tap and Ralph Auvil main line extension on the Fraternal Road.

Valli will check about Collection Agencies and Grant for tank paint by next meeting.

The bill for gravel at Ken Allen property was 598.44.

The Blue Cross Blue Shield monthly premium is 1113.98 down by 159.15 from last year.

Steve Nestor, Rt 92 main line extension is complete.

The motion was made by Jeff to ask the USDA for 9180.00 from the Bond #2 Reserve for the WV
Municipal Bond Council, seconded by Roberta. The motion carried. The payment will be mailed directly
for our July payment. The District was paid ahead and this should pot interfere with the 20 year funding
plan. In July the District will make the regular deposit of 459.00 and a deposit of 911.20 to keep the
account current.

The motion was made by Jeff to accept the budget for 2010, seconded by Roberta. The motion
carried. .

The affidavit was mailed to Bureau of Public health showing publication of the CCR in the local
paper.

The Maintenance Policy with HD waterworks for the Hand Held is due 980.00 per year.

Gary is registered to attend mandatory Board member training Oct. 15, 16,17, 2009 at the
Bridgeport Conference Center.

The motion was made by Jeff for Roberta and Vaili to attend WVRWA Fall Conference at

‘Snowshoe, Sept. 13-16, 2009, seconded by Gary. The motion carried. Valli will be the voting member.

Jill Spencer the Accountant placed the Auditor Verification notice on the bills.

Jill Spencer will conduct our annual audit after the year-end June 30, 2009.

Jeff made a motion to adjourn the meeting, seconded by Roberta. The motion

carried.

S : . A s
Secretary\/_@w&/{g ‘f__ ’ hairperson(;,-':_/;;%;/&;g(ﬁ/ . é@ﬂ%




May 21, 2009
CBPSD Meeting

Treasurer Jeff (acting Chairperson) called the meeting to order. Those present
were Jeff, Roberta, Valli, Ed and Eddie Ray and Ken Allen.
The Pledge of Allegiance was recited and a moment of silence was held.

The minutes from the last meeting were read. J eff made a motion to accept the
minutes as read, seconded by Roberta. The motion carried.

The motion was made by Roberta to accept the Financial Report as read,
seconded by Jeff. The motion carried.

The motion was made by Jeff to pay all bills, which are attached, seconded by
Roberta. The motion carried. .

General Revenue Checking Acct. 4291.10

Security Deposit Checking Acct. 10081.34

Bond #1 Reserve 13645.98

Bond #1 Depreciation 7979.70

Bond #2 Reserve 33040.25

Bond #2 Depreciation 20552.01

CB O&M 8369.47

Hunters Fork Extension 5702.38

UFW Philippi 601700 Belington zero

Due to the passing of Chairperson Becky Burner. Valli will draft a letter of
suggestion from the CB Board for Garrell Burner to be appointed to the CB Board. The
Barbour Co. Commission meeting will be June 1, 2009.

Hunters Fork has 57 user fees.

The insurance claim for Lady Bugs was denied.

A certified letter needs sent to Ricky Mayle after 3 times of trying to contact him
concerning the debris on the #1 pump building. No estimate of damage has been done.

Wilbur Nitz will be removing trees from #2 and #3 pump houses.

Two pending taps, Mt Liberty and US 250.

Mr. Nestor line extension will not extend beyond the property line. The PSC said
we were only responsible to the property line this will be included in the Standard
Operating Procedures.

Collection Agencies, Valli will be contacting soon.

At the request of Ken Allen, he would like to abandon the old right of way to the
#3 tank and use his new driveway as right of way to serve our tank on his property.

Jeff made a motion to change the service road on Ken Allen propetty, seconded
by Roberta. The motion carried.

Valli will check on Grants for tank painting,

CBPSD flushed lines May 26-29, 2009.

Valli will take vacation June 8 and 10, the office will be closed.

A battery can be purchased for Eddie Rays lawnmower.

The remaining balance to CSSIis 4722.25. A motion was made by Roberta to pay
CSSI 300.00 and reduce the CBPSD O&M to 200.00, seconded by Jeff. The motion

carried.
Jeff made a motion to adjourn the meeting, seconded by Roberta. The motion

carried. Y _ ' ; I/
Chairpersoni?;éxfﬂa (L /'&::i"//.’lxia@retary Y/ L A R




Tuly 27, 2006

Chairperson Becky called the meeting to order. Those present were Becky,
Roberta, Jeff, Valli, Ed and Eddie Ray. The Pledge of Allegiance was recited and a
moment of silence held.

The minutes from the last meeting were read and a motion was made by Becky to
accept and Seconded by Jeff.

Financial Report:

General Revenue Checking Acct. as of 7/1/06 31,404.13
Security Deposit Checking Acct. as of 7/1/06 11,720.25

O & M Reserve 5,816.53
Bond #1 Reserve 13,386.73

Bond #1 Depreciation 4,367.05

Bond #2 Re erve 14,175.95
Bond #2 ﬁeserve fv\l 53.40
Unaccountable Water 542100

Becky made a motion to accept the financial report as read. Seconded by Roberta.

Bills:

City of Philippi 10030.12
Allegheny Power 968.00
BCI 158.66

Motorist Mutual 379.64
Sheetz 455.85

Aufo Doctor 60.55
Capital One 322.06
Verizon 118.32

U S Cellular 76.47

WV PSC 1212.69

Rural Development 1098.00
B CBank 1034.12
RESVA 25.00

Valli Davis 471.37
Edward Jones 613.16
Edwin Jones 489.20
Wanda Russell 25.00

U S Postmaster 78.00

U S Postmaster 220.10
Hughes Supply 1784.00
Valli Davis 511.24
Edwin Jones 457.80
Edward Jones 574.24
CB PSD 46.86

cof



Seneca Tech Inc 145.00
Verizon 7542

Mt State Blue Cross 1286.27
The Barbour Democrat 48.31
Verizon 88.06

Verizon 185.20

Clarksburg Water Board 45.00
Miss Utility 13.25

Frontier Enterprises 1050.00
Norma Jones 250.00

Becky Burner 100.00
Roberta Keener 100.00

Jeff Carpenter 100.00

BC Bank 100.00

BC Bank 500.00

BC Bank 100.00

WV Municipal Bond Comm. 459.00
Unemployment Comp 177.04
State Tax Dept 467.00

IRS 77.26

Rural Development 9180.00
Wanda Russell 25.00
WVRWA 183.16

Jeff made a motion to pay all bills. Seconded by Becky and the motion carried.

Motion was made by Becky to appoint Jeff Carpenter to Treasurer to fulfill Brad
Robinson unexpired term. Seconded by Roberta.

Motion was made to by Becky for a new Board Meeting time to be 6:30pm the
third Thursday of the month. Seconded by Roberta.

Motion was made to automatically withdraw USDA Payment Declined by Becky.
Seconded by Jeff.

Motion was made by Becky to renew membership to WVRWA. Seconded by
Roberta.

Becky made motion to Waive City of Belington final bill. Seconded by Roberta.

Valli purchased Payroll program, it is not in use yet.
Valli will contact Lynn Phillips about Coin Contracting, DOH permit.

Motion was made by Becky to adjourn meeting. Seconded by Roberta.

Secretary” )MM:}&AE?V ££~2+ Chairperson Mﬁm




June 15, 2006 Minutes

The meeting was called to order by the Chairperson Brad.

Those present were Brad, Valli, Ed , Eddie Ray, Becky and Roberta. The Pledge of Allegiance was
recited and a moment of silence held.

The minutes from the last meeting were read and approved.

Financial Report

Checking 16672.67

Security Deposit 11676.69

CB O&M 5716.53

Bond #1 Reserve 13386.73

Bond #1 Depreciation 4267.05

Bond #2 Reserve 14175.95

Bond #2 Depreciation 14653.40
UFW-455900 Flushed lines and leaks

Brad made a motion to accept the financial report as read. Vi by Becky and the motion carnied
0Old Business

S W

PR Station — Next week by Ed

Contact Lynn Phillips about Coin Contracting

Building repairs and locks as time permits

Buddy Haines replaced breaker #1

Employee insurance credit on July bill

Valli attended OSHA training and received Safety Card

New Business : »
Motion was made for all bills present to be paid by Brad and 2™ by Becky (List of bills attached)

Estimate on loan for fences

Motion made by Brad to move new appointment to end of meeting 2™ by Becky.

New Insurance Policy signed by Brad and Becky |

Budget, Profit and Loss reports. Last year budget and current budget. Valli did budget for pay
increase to be considered in Sept. 2006

Payroll Program —update QuickBooks was approved by Becky

Pending Taps —waiting for Wilbur Nitz

Adjustment report signed by Brad and Becky

Operators Safety discussed, Operators have hard hats and safety equipment will be bought as needed
Operators will complete Inventory by June 30

. Cost of Annual audit approx 3000.00 Brad mad a motion for Harris and Co to do annual audit 2* by

Becky

. Belington Water Plant is almost completed

. Humters Fork extension discussed

. Bills and paychecks will need signed before next meeting

. USDA will be here Friday for survey

. The voting member for WVRWA will be Becky Burner

. Appointment of new member Roberta Keener upon Stewart Jones end of term

. Resignation was given by Brad Robinson

_Motion was made for Becky Bumer to be president and Roberta Keener to be Secretary carried by

all

Motion was made to adjourn by Becky and 2™ by Roberta @ Y



City of Philippi

D G Machine
Boston Mutual

US Cellular
Verizon

WV DOH

H & S Controls
Capital One

Sheetz

B C Bank

Rural Development
Valli Davis
Edward Jones
Edwin Ray Jones
Motorist Mutual
Wanda Russell

US Postage
Verizon

Verison

Trombold Equipment
Frontier Enterprises
BCI

Miss Utility
Clarksburg Water
H & S Controls
Allegheny Power
Hughes Supply
Pap Saw’s

Norma Jones
Seneca Technologies
BC Bank

B C Bank

B C Bank

WYV Municipal
Void check
Southern States

CB PSD

Bradford Robinson
Becky Burner
Roberta Keener

Bills
06/15/2006

11,637.29
195.69
27.98
76.47
75.42
25.80
1,305.19
697.12
487.20
1,091.30
1098.00
555.75
609.43
524.84
379.64
25.00

240.86 #1 and new line now separated

185.26
1126.00
1400.00
56.18
18.50
45.00
202.70
144.39
312,50
32.23
250.00
145.00
100.00
500.00
100.00
459.00

12.76
46.86
100.00
100.00
100.00

e CFE tx 7

C“ A be.ifp ExS oy




@ath of @ffi:z"anb Certificate

’

STATE OF WEST VIRGINIA
Barbour County, to-wit:

I do solemnly swear that I will support the Constitution of the United States and the

Constitution of the State of West Virginia, and that I will faithfully discharge the duties

to the best of my skill and judgment: SO HELP ME GOD.

e -

Signature of Affiant, AL/l /N - (¢ zb‘é,g’?xléu ELS
A s
¢ JEFFREY S. CARPENTER

Subseribed and sworn to before me, in said County and State, this 12TH

day of JULY , 2006

olye s H ol

BY; MACEL L. AUVIL, DEPUTY CLERK

cOPY

@/30/20/9



®ath of Office and Certificate

STATE OF WEST VIRGINIA
Barbour County, to-wit:

I do solemnly swear that I will support the Constitution of the United States and the

Constitution of the State of West Virginia, and that [ will faithfully discharge the duties

of the office of #% QFFICE OF THE CENTRAL BARBOUR P.S. D. ¥

to the best of my skill and judgment: SO HELP ME GOD.

Signature of Aﬁ‘aanf W W

ROBERTA KEENER

Subscribed and sworn to before me, in said County and State, this 12TH.

day of JUNE , 2006

BY; MACEL L.AUVIL, DEPUTY CLERK

. R N A f
e T NS
P | O\ \\Xj \‘ ‘
(&_9 U

gl3/17002-



®ath of @fﬁrﬁ and Certificate

STATE OF WEST VIRGINIA
Barbour County, to-wit:

I do solemnly swear that I will support the Constitution of the United States and the

Constitution of the State of West Virginia, and that I will faithfully discharge the duties

of the office of &%t CENTRAIL BARBOQUR PSDH =

to the best of my skill and judgment: SO HELP ME GOD.

Signature of Affiant !/QLM%& M

GARREL D. BURNER

Subscribed and sworn to before me, in said County and State, this.__20TH

Maoce X Cup

" \

day of 1Y , 2009

MACEL L.AUVIL, CLERK



RULES OF PROCEDURE

CENTRAL BARBOUR PUBLIC SERVICE DISTRICT

ARTICLE ]

NAME AND PLACE OF BUSINESS

Section 1. Name: CENTRAL BARBOUR PUBLIC SERVICE DISTRICT.

Section 2. The principal office of this Public Service District will be located at
Philippi, West Virginia.

Section 3. The Common Seal of the District shall consist of 2 concentric circles

between which circles shall be inscribed Central Barbour Public Service District, and in the center "seal”
as follows:

Section 4: The fiscal year of the District shall begin on July 1 of each year and shall end
on the following June 30.

ARTICLE I
PURPOSE

This District is organized exclusively for the purposes set forth in Chapter 16, Article 13A
of the Code of West Virginia of 1931, as amended (the "Act").

CH567525.1



ARTICLE I

MEMBERSHIP

Section . The members of the Public Service Board of this District shall
be those persons appointed by The County Commission of Barbour County, West Virginia,
or otherwise appointed pursuant to the Act, who shall serve for such terms as may be
specified in the order of the County Commission or otherwise.

Section 2. Should any member of the Public Service Board resign or
otherwise become legally disqualified to serve as a member of the Public Service Board, the
Secretary shall immediately notify the County Comimnission or other enfity provided under the
Act and request the appointment of a gualified person to fill such vacancy. Prior to the end
of the term of any member of the Public Service Board, the Secretary shall notify the County
Commission or other entity provided under the Act of the pending termination and request
the County Comumission or other eatity provided under the Act to enter an order of
appointment or re-appeintment to maintain a fully qualified membership of the Public Service
Board.

ARTICLE IV

MEETINGS OF THE PUBLIC SERVICE BOARD

Section 1. The members of the Public Service Board of this District shall
hold regular monthly meetings on the third Thursday of each month, at such place and hour
as the members shall determine from time to time. If the day stated shall fall on a legal
holiday, the meeting shall be held on the foliowing day. Special meetings of the Public
Service Board may be called at any time by the Chairman or by a quorum of the Board.

Section 2. At any meeting of the Public Service Board of the District, .
2 members shal constitute & quorum. Each member of the Public Service Board shall have
one vote at any membership meeting and if a quornm is not present, those present may
adjourn the meeting to a later date. :

Section 3. Unless otherwise agreed, notice to members of reguiar
meetings shall not be required. Unless otherwise waived, notice of each special meeting of
the membership shall be given to all members by the Secretary by fax, telephone, mail or
other satisfactory means at least 3 days before the date fixed for such special meeting. The
notice of any special meeting shall state briefly the purposes of such meeting and the nature
of the business to be transacted thereat, and no business other than that stated in the notice
or incidental thereto shall be transacted at any such special meeting.

CH567525.1



PUBLIC NOTICE OF MEETINGS

Section 4. Pursuant to Section 3, Article 9A, Chapter 6 of the
West Virginia Code of 1931, as amended (1999 Revision), notice of the date, time, place and
agenda of all regularly scheduled meetings of such Public Service Board, and the date, time,
place and purpose of all special meetings of such Public Service Board, shall be made
available, in advance, to the public and news media (except in the cvent of an emergency

requiring immediate action) as follows:

A.  Regular Meetings. A notice shall be posted and maintained by the
Secretary of the Public Service Board of the Public Service District at the front
door or bulletin board of the Barbour County Courthouse and at the front door
or bulletin board of the place fixed for regular meetings of the Public Service

~ Board of the date, time and place fixed and entered of record by the Public

Service Board for the holding of regularly scheduled meetings. In addition, a
copy of the agenda for each regularly scheduled meeting shall be posted at the
same Iocations by the Secretary of the Public Service Board not less than
72 hours before such regular meeting is to be held. If 2 particular regularly
scheduled meeting is cancelied or postponed, a notice of such cancellation or
postponement shall be posted at the same locations as soon as feasible after such
cancellation or postponement has been determined.

B. Special Meetings. A notice shall be posted by the Secretary of the
Public Service Board at the front door or bulletin board of the Barbour County
Courthouse and at the front door or bulletin board of the place fixed for the
regular meetings of the Public Service Board not less than 72 hours before a
specially scheduied meeting is to be held, stating the date, time, place and
purpose for which such special meeting shall be held. If the special meeting is
cancelled, a notice of such cancellation shall be posted at the same locations as
soon as feasible after such cancellation has been determined.

ARTICLE V

OFFICERS

Section . The officers of the Public Service Board shali be a
Chairmang, a Secretary and a Treasurer. The Chairman shall be elected from the memmbers
of the Public Service Board. The Secretary and Treasurer need not be members of the Public

Service Board, and may be the same person.

CHS567525.1



Sectiop 2. The officers of the Public Service Board shall be elected
each year by the members at the first meeting held in such year. The officers so elected shall
serve unfil the next annual election by the membership and until their successors are duly
elected and qualified. Any vacancy occurring among the officers shall be filled by the
members of the Public Service Board at a regular or special meeting. Persons selected to fill
vacancies shall serve until the following January meeting of the Board when their successors
shall be elected hereinabove provided.

ARTICLE VI

DUTIES OF OFFICERS

Section 1.  When present, the Chairman shall preside as Chairman at
all meetings of the Public Service Board. The Chairman shall, together with the Secretary,
sign the minutes of all meetings at which he or she shall preside. The Chairman shall attend
generally to the executive business of the Board and exercise such powers as may be
conferred by the Board, by these Rules of Procedure, or as prescribed by law. The Chairman
shall execute, and if necessary, acknowledge for record, any deeds, deeds of trust, contracts,
notes, bonds, agreements or other papers necessary, requisite, proper or convenient to be
executed by or on behalf of the Board when and if directed by the members of the Board.

Section 2.  The Secretary shall keep a record of all proceedings of the
Board which shall be available for inspection as other public records. The Secretary shall,
together with the Chairman, sign the minutes of the meetings at which he or she is present.
The Secretary shall have charge of the minute book, be the custodian of the Commeon Seal
of the District and all deeds and other writings and papers of the Board. The Secretary shall
also perform such other duties as he or she may have under law by virtue of the office or as
may be conferred from time to time by the members of the Board, these Rules of Procedure
or as prescribed by law.

Section 3. The Treasurer shall be the lawful custodian of al! funds of
the District and shall disburse funds of the District on orders authorized or approved by the
Board. The Treasurer shall keep or cause to be kept proper and aecurate books of accounts
and proper receipts and vouchers for all disbursements made by or through him and shall
prepare and submit such reports and statements of the financial condition of the Board as the
members may from time to time prescribe. He shall perform such other duties as may be
required of him by law or as may be conferred upon him by the members of the Board, these
Ruies of Procedure or as prescribed by law,

Section4.  Ifthe Chairman, Secretary or Treasuzer is absent from any
meeting, the remaining members of the Board shall select a temporary chairman, secretary

CHS567525.1



or treasurer, as necessary, who shall bave all of the powers of the absent officer during such
period of absence.

ARTICLE VII

- AMENDMENTS TO RULES OF PROCEDURE

These Rules of Procedure may be altered, changed, amended, repealed
or added to at any regular or special meeting of the Board by a majority vote of the entire
Board, or at any regular or special meeting of the members when a quorum is present in
person and a majority of those present vote for the amendment; but no such change,
alteration, amendment, repeal or addition shall be made at any special meeting unless notice
of the intention to propose such change, alteration, amendment, repeal or additiont and a clear
statement of the substance thereof be included in the written notice calling such meeting.

These Rules of Procedure shall replace any and all previous rules of
procedure, bylaws or similar rules heretofore adopted by the District.

Adopted this 11th day of December, 2002.

12/09/02
135330.00001
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March 25, 2010

CBPSD Meeting

Chairperson Jeff called the meeting to order. Those present were Jeff, Gary,
Roberta, Ed and Eddie Ray The Pledge of Allegiance was recited and a moment of
silence was held.

The minutes from the last meeting were read. Jeff made a motion to accept the
minutes as read, seconded by Gary. The motion carried.

The financial report was read. Jeff made a motion to accept the financial report as
read, seconded by Roberta. The motion carried.

The motion was made by Jeff to pay all bills, which are attached, seconded by
Gary. The motion carried.

General Revenue Checking 4054.15

Security Deposit Checking 10833.58

Bond #1 Reserve 13695.36

Bond#1 Depreciation 9009.37

Bond#2 Reserve 20218.71

Bond#2 Depreciation 25630.33

CB O&M 10401.03

Hunters Fork User Fees 7727.00

UFW is not calculated ~

Telemetry-Buddy Haines is trying to locate used parts from Elkins on Sat.
3/27/10. Buddy Haines is also going to check the PRV valve on Sat. 3/27/10.

The PRV valve came in less than expected at 3000.00

Roof at #3 is not fixed.

Taps-Eddie is calling Bob Goe on the Smith tap, Andrick and McCartney are
pending.

Notice has been placed on the March 15, 2010 bills stating we have made an
application for a rate increase.

Valli will attend CCR workshop in Mooreficld on May 4, 2010.

_ Valli has collected 1/3 of the debt without the help of a collection agency.

Joe Crickenberger met with Valli, Mike Green, Kate McGuire and Gary Burner to
verify Hunters Fork User Fees and permits, ROW. We should be ready to move forward
when Certificate is received. We will have to enter in an agreement with Steptoe and
Johnson.

Mike Green has someone in mind for the Hunters Fork Inspector,

Goals for Spring and Summer-Eddie said the lines will be flushed the middle of
Aptil 2010. The rail is fixed in the parking lot at the office. In the Spring the Operators
will replace the gravel, Gary and Jeff plan to take a field tour on 3/29/10 at 9:00 a.m.

Barbara Ware has agreed to help Valli in the office for minimum wage.

Roberta made the motion for Jeff Carpenter to remain Chairman, seconded by
Gary Burner. The motion carried.

Jeff appointed Roberta Keener as Secretary and Gary Burner as Treasurer.

The motion was made by Jeff to adjourn the meeting, seconded by Roberta. The
motion carried.

Chairpersq%@uﬁg {é&ﬂ%}a@m i}Q\‘ W - W
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ELECTRONIC FUNDS TRANSFER PAYMENT
ENROLLMENT FORM

This form is nsed for Automated Clearing House {ACH) payments with an addendum record that contains payment refated
information. Recipients of these payments shonid bring this information to the attention of their financial institution when

presenting this form for completion.

PRIVACY ACT STATEMENT

The following information is provided to comply with the Privacy Act of 1974 (P.L. 93-579). All information collected on this
form is required under the provisions of 31 U.5.C. 3322 and 31 CFR 210. This information will be used by the Treasury
Department to transmit paymént data, by electronic means to the payee’s financial institution. Failure to provide the requested
information may delay or prevent the receipt of payments through the ACH payment system. :

PAYEE/COMPANY INFORMATION

SSN. OR TAXPAYER. ID NO. 6

W eenl Bppdort PSS D - 505 77/A
N 2, Bek /77
f)/f/'//ff/‘l LY 6%/

CON'FA}:T&E;j?N P,I/_Aiﬁﬂa e _ ;:%15}‘1991;2 ?/U}B 5& 774 Z

FINANCIAL INSTITUTION INFORMATION

'

::; P PRAN, T
10T P St D oy B0

Dl VN DYk

S

ACH COORDINATOR NAME: : PHONE NUMBER:
( ;:? oL

A Jizow) Us7- 73300

-

/T NINE-DIGIT ROUTING TRANSIT NUMBER:
~ NS5 0 1335 .
\/| DEPOSITOR ACCOUNT TIHE: v °
: 3 N M+ ﬁ
(e Baebous uble Sepvics Dl 1@@5@@
+_J/DEFOSTTOR ACCOUNT NUMBER B
(N3-LU729
| TYPE OF ACCOUNT: )Q’ CHECKING L]  SAVINGS
SIGNATURE AND TITLE OF AUTHORIZED OFFICIAL TELEPHONE NUMBER:
(Could be the same as the ACH Coordinator ( OPTIONAL ) //
. =y Us7- 3300
L - -
AGENCY INFORMATION
FEDERAL PROGRAM AGENCY: ACH FORMAT: .
USDA RURAL DEVELOPMENT/FARM SERVICE AGENCY cone [ crx
AGENCY CONTACT NAME: TELEPHONE NUMBER:
FISCAL CONTROL BRANCH ( 314 ) 539-2424
WAIVER REQUESTED FOR:
FINANCIAL HARDSHIP [J pHYsiCAL DisapTy O MENTAL DIsasiLry O GEDGRAPHIC LOCATION L
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CENTRAL BARBOUR PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2010 A
(United States Department of Agriculture)

EXCERPT OF MINUTES ON ADOPTION OF
BOND RESOLUTION AND DRAW RESOLUTION

The undersigned SECRETARY of the Public Service Board of Central
Barbour Public Service District hereby certifies that the following is a true and correct
excerpt of the minutes of a regufar meeting of the said Public Service Board:

* k& ok F ' g

The Public Service Beard of Central Barbour Public Service District met in
regular session, pursuant to notice duly posted, on the 5th day of August, 2010, in Barbour
County, West Virginia, at the hour of 10:00 a.m.

PRESENT: Jeffrey Carpenter, Chairman John Stump
Garrell Burner, Treasurer Joe Crickenberger
ABSENT: : Roberta Keener, Secretary

Jeffrey Carpenter, Chairman, presided, and Garrell Burner, acted as Secretary.
The Chairman announced that a quorum of members was present and that the meeting was
open for any business properly before it.

Flected Garrell Bumer as Secretary and a vote was held and Garrell Burner
was unanimously elected as Secretary.

Thereupon, the Chairman presented a proposed Bond Resolution in writing
entitled;

RESOLUTION AUTHORIZING THE ACQUISITION
AND CONSTRUCTION OF IMPROVEMENTS AND
EXTENSIONS TO THE  EXISTING PUBLIC
WATERWORKS SYSTEM OF CENTRAL BARBOUR
PUBLIC SERVICE DISTRICT, AND THE FINANCING
OF THE COST, NOT OTHERWISE PROVIDED
THEREOF, THROUGH THE ISSUANCE BY THE
DISTRICT OF NOT MORE THAN §1,000,000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER



REVENUE BONDS, SERIES 2010 A (UNITED STATES
DEPARTMENT OF AGRICULTURE); DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF
THE BONDS; PROVIDING GENERALLY FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR
THE HOLDER OF THE BONDS; AND PROVIDING
WHEN THIS RESOLUTION SHALL TAKE EFFECT

and caused the same to be read and there was discussion. Thereupon, on motion duly made
by Garrell Burner and seconded by Jeffrey Carpenter, it was unanimously ordered that the
said Bond Resolution be adopted and be in full force and effect on and from the date hereof.

Next, the Chairman presented a proposed Draw Resolution for the approval of

invoices. Thereupon, on motion duly made by Jeffrey Carpenter and seconded by Garrell
Burner, it was unanimously ordered that the said Draw Resolution be adopted.

ok ok ook * ek

There being no further business to come before the meeting, on motion duly
made and seconded, it was unanimously ordered that the meeting adjourn.

[Remainder of Page Intentionaily Blank]



CERTIFICATION

I hereby certify that the foregoing is a true copy of the minutes of Central
Barbour Public Service District and that such actions remain in full force and effect and
have not been amended, rescinded, superseded, repealed or changed.

Dated: August 5, 2010




WV MUNICIPAL BOND COMMISSION
1207 Quarrier Street

NEW ISSUE REPORT FORM

Suite 400 Date of Report: 8/5/2010
Charleston, WV 25301
{304) 558-3971
ISSUE: Central Barbour Public Service District
Water Revenue Bonds, Series 2010 A {United States Department of Agriculture)

ADDRESS: Route 2 Box 177, Philippi, WV 26416 COUNTY: Barbour
PURPOSE OF ISSUE:

New Money: X

Refunding: REFUNDS ISSUE(S) DATED:  NA
ISSUE DATE: 8/5/2010 CLOSING DATE: 8/5/2010
ISSUE AMOUNT: $1,000,000.00 RATE: 2.375%
18T DEBT SERVICE DUE: NA 1ST PRINCIPAL DUE NA
1ST DEBT SERVICE AMOUNT NA PAYING AGENT: Issuer
BOND COUNSEL: UNDERWRITERS COUNSEL

Firm: Steptoe & Johnson PLLC Firm:

Contact  John Stump, Esquire Contact:

Phone: {304) 353.8196 Phone;
CLOSING BANK: ESCROW TRUSTEE:

Bank: Firm:

Contact: Contact:

Phone: Phone:
KNOWLEDGEABLE ISSUER CONTACT OTHER:

Contact: Valli Davice Agency: United States Department of

Position; Office Manager

Phone: 304.457.4028

Agriculture

Contact: Teresa A. Miller

Position: Rural Developoment Specialist

Phone: (304) 253-9597

DEFOSITS TO MBC AT CLGSE

By: Wire Accrued Interest: $
Check Capitalized Interest: 3
Reserve Account: 5
Other: ]
REFUNDS & TRANSFERS BY MBC AT CL.OSE
By: Wire To Escrow Trustee $
Check To Issuer $
IGT To Cons. Invest. Furn 3
To Cther: $
NOTES: Monthly debt service payments will be made by the District directly to the National Finance Office.

The Municipal Band Commissicn will only hold the Series 2010 A Reserve Account. The first payment into

the Reserve Account is due 24 months from the date of closing.

FOR MUNICIPAL BOND COMMISSION USE ONLY:

DOCUMENTS REQUIRED:

TRANSFERS REQUIRED:

19
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FORM APPROVED
(Autoimated 8-97 OMB. No. 0575-0015
: LOAN RESOLUTION
(Public Bodies)
A RESOLUTION OF THE Board of Directors
OF THE CENTRAL BARBOUR PUBLIC SERVICE DISTRICT

AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDERTEDNESS FOR THE PURPOSE OF PROVIDING
PORTION OF THE COST OF ACQUIRING, CONSTRUCT, ING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS
Water

FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO

WHEREAS, it is necessary for the CENTRAL BARBOUR PUBLIC SERVICE DISTRICT
(Public Bedy)
(herein after called Association) to raise a portion of the cost of such undertaking by issuance of its bonds in the principal amount of

ONE MILLION AND XX /100 DOLLARS {$1,000.000.00)

pursuant to the provisions of  Chapter 16, Article 13A, West Virginia Code ; and

WHEREAS, the Association intends to obtain assistence from the United States Department of Agriculture, (herein called
the Government) acting under the provisions of the Consolidated Farm and Rural Development Act {7 U.S.C. 1921 et seq.)
in the planning. financing, and supervision of such undertaking and the purchasing of bonds lawfully issued, in the event that
no other acceptable purchaser for such bonds is found by the Association:
NOW THREREFORE, in consideration of the premises the Association hereby resolves:
1. To have prepared on its behalf and to adopt an ordinance or resolution for the isseance of its bonds containing such
itemns and in such forms as are required by State statutes and as are agreeable and acceptable to the Government.
2. To refinance the unpaid balance, in whele or in part, of its bonds upon the request of the Government if at any time
it shall appear to the Government that the Association is able to refinance its bonds by obtaining a loan for such purposes
from responsible cooperative or private sources at reasonable rates and terms for loans for similar purposes and periods
of time as required by section 333(c) of said Consolidated Farm and Rural Development Act (7 U.S.C. 1983(c)).

3. To provide for, execute, and comply with Form RD 400-4, "Assurance Agreement," and Form RD 400-1, "Equal
Opportunity Agreement," including an "Equal Opportunity Clause," which clause is to be incorporated in, or attached
as a rider to, each construction contract and subcontract invelving in excess of $10,000.

4, To indemnify the Government for any payments made or losses suffered by the Government on behalf of the Association.
Such indemmification shall be payable from the same source of funds pledged to pay the bonds or any other legally
permissible source.

5. That upon default in the payments of any principal and accrued interest on the bonds or in the performance of any
covenant or agreement contained herein or in the instruments incident to making or insuring the loan, the Government
at its option may (a) declare the entire principal amount then outstanding and accrued interest immediately due and
payable, (b} for the account of the Association (payable from the source of funds pledged to pay the bonds or any other
legaily permissible source), incur and pay reasonable expenses for repair, maintenance, and operation of the facitity
and such other reasonable expenses as may be necessary to cure the cause of default, and/or (¢) take possession of the
facility, repair, maintain, and operate or rent it. Default under the provisions of this reselution or any instrument incident to
the making or insuring of the foan may be construed by the Government to constitute default under any other instrument
held by the Government and executed or assummed by the Association, and default under any such insirument may be
constried by the Government to constitute default hereunder.

6. Not to sell, transfer, lease, or otherwise encumber the facility or any portion thereod, or interest therein, or permit others
to do so, without the prior written consent of the Government.

7. Not to defease the bonds, or te borrow money, enter into any contractor agreement, or otherwise incur any liabilities
for any purpese in contectjon with the facility (exclusive of normal maintenance) without the prior written consent of the
Government if such undertaking would involve the source of funds pledged to pay the bonds.

& To piace the proceeds of the bonds on deposit in an account and in a manner approved by the Government. Funds may be
deposited in institutions insured by the State or Federal Government or invested in readily marketable securities backed
by the full faith and credit of the United States. Any income from these accounts will be considered as revenues of the

9.  To comply with all applicable State and Federal laws and regulations and to continually operate and maintain the faci
in good condition.

10. To provide for the receipt of adequate revenues to meet the requirements of debt service, operation and maintena
the establishment of adequate reserves. Revenune accumulated over and above that needed to pay operating a

to pay any expenses which are not directly incurred for the facility financed by USDA. No free service or usé
facility will be permitted.

Public reporting burden for this collection of information is estimated to average I hour per response, including the time for reviewing

searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. Send comments
regarding this burden estimate or any other aspect of this collection of information, including suggestions for reducing the burden, to Department of
Agriculture, Clearance Officer, GIRM, Room 404-W, Washington, DC 20250; and o the Office of Management ond Budget, Paperwurk Reduction
Project (OMB No. 0575-0015), Washington, DC 20503,
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11. To acquire and maintain such ir.  .nce and fidelity bond coverage as may be required by the Government.

12. To establish and maintain such books and records relating to the operation of the facility and its financial affairs and to
provide for required audit thereof as required by the Government, to provide the Government a copy of each such audit
without its request, and to forward to the Government such additional information and reports as it may from time to
time require.

13. To provide the Government at all reasonzble times access to all books and records relating to the facility and access te
the property of the system so that the Government may ascertain that the Association is complying with the provisiens
hereof and of the instruments incident fo the making or insuring of the loan.

14. That if the Government requires that a reserve account be established, disbursements from that account(s) may be used
when necessary for payments due on the bond if sufficient funds are not otherwise available and prior approval of the
government is obtained. Also, with the prior written approval of the Government, funds may be withdrawn and used
for such things as emergency maintenance, extensions to facilities, and replacement of short lived assets.

15. To provide adequate service to all persons within the service area who can feasibly and legally be served and io obtain
USDA’s concurrence prior to refusing new or adequate services to such persons. Upon failure to provide services which
are feasible and legal, such person shall have a direct right of action against the Association or public body.

16. To comply with the measures identified in the Government's environmental impact analysis for this facility for the pur-
pose of avoiding or reducing the adverse environmental impacts of the facility's construction or operation.

17. To accept a grant in an amount not to exceed % 700.,000.00
under the terms offered by the Government; that Chairperson
and of the Association are hereby authorized and empowered to take all action
necessary or appropriate in the execution of al} written instruments as may be required in regard to or as evidence of such
grant; and to operate the facility under the terms offered in said grant agreement(s),

The provisions hereof and the provisions of alt instruments incident fo the making or the insuring of the loan, unless otherwise

specifically provided by the terms of such instrument, shall be binding upon the Association as long as the bonds are held or

insured by the Government or assignee. The provisions of sections 6 through 17 hereof may be provided for in more specific
detail in the bond resolution or otdinance; to the extent that the provisions contained in such bond resolution or ordinance
should be found to be inconsistent with the provisions hereof, these provisions shall be construed &s controlling between the

Association and the Government or assignee.

Yeas 3— Nays _(9_,____ Absent—O_
IN WITNESS WHERECF, the Board of Directors : of the
CENTRAL BARBOUR PUBLIC SERVICE DISTRICT has duly adopted this resolution and caused it
to be executed by the officers below in duplicate on this 2 Z n o(’ day of k/ﬂ N A r}/ s 2o oF
- T CENTRAL BARBOUR PUBLIC SERVICE DISTRICT

Attest o~ - <7
<
Title Wu/)/

v

(SEAI;; ‘\_ - ' E By k}fé,&—«-é-_/b gw

Title c"\A;r ??cSOn




CERTIFIVCATION TO BE EXECUTED AT LOAN CLOSING
ofthe CENTRAL BARBOUR PUBLIC SERVICE DISTRICT

], the undersigned, as

hereby certify that the Board of Directors of such Association is composed of
3 members, of whom 3 constituting a quorum, were present at a meeting thereof duly called and
heldonthe _ A Z nd day of % , A0.98  :and that the foregoing resolution was adopted at such meeting

by the vote shown above, 1 further certify that asof __ £ ¢ 503 <+ 5 L, oo ,
the date of closing of the loan from the United States Departriient of Agriculture, said resclution remains in effect and has niot been

rescinded or amended in any way.

Dated, this __ 5 +h day of A‘UJU.S-I— , 4910




RUS Bulletin 1780-12
(Automated 11-97)

WATER OR WASTE SYSTEM GRANT AGREEMENT
UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

THIS AGREEMENT dated _ Ausvsd S4A 2w (0 between

CENTRAL BARBOUR PUBLIC SERVICE DISTRICT
a public corporation organized and operating under

Chapter 16, Article 13A, West Virginia Code
(Authorizing Statuie)

herein called "Grantee," and the United States of America acting through the Rural Utilities Service,
Department of Agriculture, herein called "Grantor," WITNESSETH:
WHEREAS

Grantee has determined to undertake a project of acquisition, construction, enlargement, or capital improvernent
of a (water) (sewer) system to serve the area under jurisdiction at an estimated cost of $ 1,700,000

and has duly authorized the undertaking of such project.

Grantee is able to finance not more than $ 1,000,000 of the development cost through revenues,
charges, taxes or assessments, or funds otherwise available to Grantee resulting in a reasonable user charge.

Said sum of $ 1,000,000 has been committed to and by Grantee for such project
development costs. '

Grantor has agreed to grant the Grantee a sum not to exceed $ 700,000 or 41.18% percent
of said development costs, whichever is the lesser, subject to the terms and conditions established by the Grantor.
Provided, however, that the proporticnate share of any grant funds actually advanced and not needed for grant
purposes shall be returned immediately to the Grantor. The Grantor may terminate the grant in whole, or in part,
at any time before the date of completion, whenever it is determined that the Grantee has failed to comply with
the conditions of the grant.

As a condition of this grant agreement, the Grantee assures and certifies that it is in compliance with and will
comply in the course of the agreement with all applicable laws, regulations, Executive orders and other generally
applicable requirements, including those set out in 7 CFR 3015.205(b), which hereby are incorporated into this
agreement by reference, and such other statutory provisions as are specifically set forth herein,

NOW, THEREFORE, In consideration of said grant by Grantor to Grantee, to be made pursuant to

Section 306 (a) of the Consolidated Farm and Rural Development Act the purpose only of defraying a part not
to exceed _41.18% percent of the development costs, as defined by applicable Rural Utilities Service

Instructions.
GRANTEE AGREES THAT GRANTEE WILL:

A. Cause said project to be constructed within the total sums available to it, including said grant, in
accordance with the project plans and specifications and any modifications thereof prepared b;{ e and

approved by Grantor,

~

-
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B. Permit periodic inspection of the construction by a representative of Grantor during construction.

C. Manage, operate and maintain the system, including this project if less than the whole of said system,
continuously in an efficient and economical manner.

D. Make the services of said system available within its capacity to all persons in Grantee's service area
without discrimination as to race, color, religion, sex, national origin, age, marital status, or physical or mental
handicap (possess capacity to enter into legal contract for services) at reasonable charges, including
assessments, taxes, or fees in accordance with a schedule of such charges, whether for one or more classes

of service, adopted by resolution dated , s may be modified from time to time by
Grantee, The initial rate schedule must be approved by Grantor. Thereafter, Grantee may make such modifications
to the rate system as long as the rate schedule remains reasonable and nondiscriminatory.

~ E. Adjust its operating costs and service charges from time to time to provide for adequate operation and
maintenance, CMErgency repair reserves, obsolescence reserves, debt service and debt service reserves,

F. Expand its system from time to time to meet reasonably anticipated growth or service requirements in
the area within its jurisdiction.

G. Provide Grantor with such periodic reports as it may require and permit periodic inspection of its
operations by a representative of the Grantor.

H. To execute any agreements required by Grantor which Grantee is legally authorized to execute.
If any such agreement has been executed by Grantee as a result of a loan being made to Grantee by Grantor
contemporaneously with the making of this grant, another agreement of the same type need not be executed
in connection with this grant.

1. Upon any default under its representations or agreements set forth in this instrument, Grantee, at the
option and demand of Grantor, will repay to Grantor forthwith the original principal amount of the grant stated
herein above with the interest at the rate of 5 percenfum per annum from the date of the default. Default by the
Grantee will constitute termination of the grant thereby causing cancellation of Federal assistance under the grant.
The provisions of this Grant Agreement may be enforced by Grantor, at its option and without regard to prior
waivers by it previous defaults of Grantee, by judicial proceedings to require specific performance of the terms of
this Grant Agreement or by such other proceedings in law or equity, in either Federal or State courts, as may be
deemed necessary by Grantor to assure compliance with the provisions of this Grant Agreement and the laws and
regulations under which this grant is made.

J. Return immediately to Grantor, as required by the regulations of Grantor, any grant funds actually
advanced and not needed by Grantee for approved purposes.

K. Use the real property including land, land improvements, structures, and appurtenances thereto, for
authorized purposes of the grant as long as needed.

1. Title to real property shall vest in the recipient subject to the condition that the Grantee shall use the
real property for the authorized purpose of the original grant as long as needed.

2. The Grantee shall obtain approval by the Grantor agency for the use of the real property in other
projects when the Grantee determines that the property is no longer needed for the original grant
purposes. Use in other projects shall be limited to those under other Federal grant programs or
programs that have purposes consistent with those authorized for support by the Grantor.

. =

B



RUS Bulletin 1780-12
Page 3

3. When the real property is no longer needed as provided in 1 and 2 above, the Grantee shall request
disposition instructions from the Grantor agency or its successor Federal agency. The Grantor agency
shall observe the following rules in the disposition instructions:

(a) The Grantee may be permitted to retain title after it compensates the Federal Government in
an amount computed by applying the Federal percentage of participation in the cost of the
original project to the fair market value of the property.

(b) The Grantee may be directed to sell the property under guidelines provided by the Grantor
agency. When the Grantee is authorized or required to sell the property, proper sales procedures
shall be established that provide for competition to the extent practicable and result in the highest
possible return.

[Revision 1, 04/17/1998]

(¢) 'The Grantee may be directed to transfer title to the property to the Federal Government
provided that in such cases the Grantee shall be entitled to compensation computed by applying
the Grantee's percentage of participation in the cost of the program or project to the current fair
market vatue of the property.

This Grant Agreement covers the following described real property (use continuation sheets as necessary).

All real property now owned by Central Barbour Public Service District and used in connection with
the water system, as well as all real property to be acquired in connection with the proposed
extension project.

L. Abide by the following conditions pertaining to equipment which is furnished by the Grantor or acquired
wholly or in part with grant funds. Equipment means tangible, non-expendable personal property having a useful
life of more than one year and an acquisition cost of $5,000 or more per unit. A Grantee may use its own definition
of equipment provided that such definition would at least include all equipment defined above.

[Reviston 1, 04/17/1998]

1. Use of equipment.

(a) The Grantee shall use the equipment in the project for which it was acquired as long as
needed. When no longer needed for the original project, the Grantee shall use the equipment in
connection with its other Federally sponsored activities, if any, in the following order of priority:

(1) Activities sponsored by the Grantor.

(2) Activities sponsored by other Federal agencies.

(b) During the time that equipment is held for use on the project for which it was acquired, the
Grantee shall make it available for use on other projects if such other use will not interfere with
the work on the project for which the equipment was originally acquired, First preference for
such other use shall be given to Grantor sponsored projects. Second preference will be given to
other Federally sponsored projects.

)
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2. Disposition of equipment. When the Grantee no longer needs the equipment as provided in paragraph
(a) above, the equipment may be used for other activities in accordance with the following standards:

(a) Equipment with a current per unit fair market value of less than $5,000. The Grantee may use
the equipment for other activities without reimbursement to the Federal Government or sell the
equipment and retain the proceeds.

(b) Equipment with a current per unit fair market value of $5,000 or more. The Grantee may retain
the equipment for other uses provided that compensation is made to the original Grantor agency or
its successor. -The amount of compensation shall be computed by applying the percentage of
Federal participation in the cost of the original project or program to the current fair market value or
proceeds from sale of the equipment. If the Grantee has no need for the equipment and the
equipment has further use value, the Grantee shall request disposition instructions from the original
Grantor agency.

The Grantor agency shali determine whether the equipment can be used to meet the agency's
requirements. If no requirement exists within that agency, the availability of the equipment shall be
reported, in accordance with the guidelines of the Federal Property Management Regulations
(FPMR), to the General Services Administration by the Grantor agency to determine whether a
requirement for the equipment exists in other Federal agencies. The Grantor agency shall issue
instructions to the Grantee no later than 120 days after the Grantee requests and the following
procedures shall govern:

(1) If so instructed or if disposition instructions are not issued within 120 calendar days after
the Grantee's request, the Grantee shall sell the equipment and reimburse the Grantor

agency an amount computed by applying to the sales proceeds the percentage of Federal
participation in the cost of the original project or program. However, the Grantee shall be
permitted to deduct and retain from the Federal share ten percent of the proceeds, for
Grantee's selling and handling expenses.

(2) If the Grantee is instructed 1o ship the equipment elsewhere the Grantee shall be
reimbursed by the benefiting Federal agency with an amount which is computed by applying
the percentage of the Grantee participation in the cost of the original grant project or program
to the current fair market value of the equipment, plus any reasonsble shipping or interim
storage costs incurred.

(3) If the Grantee is instructed to otherwise dispose of the equipment, the Grantee shall be
reimbursed by the Grantor agency for such costs incurred in its disposition.

3. The Grantee's property management standards for equipment shall also include:

(a) Records which accurately provide for: a description of the equipment; manufacturer's serial
number or other identification number; acquisition date and cost; source of the equipment;
percentage (at the end of budget year) of Federal participation in the cost of the project for which the
equipment was acquired; location, use and condition of the equipment and the date the information
was reported; and ultimate disposition data including sales price or the method used to determine
current fair market value if the Grantee reimburses the Grantor for its share,

(b) A physical inventory of equipment shall be taken and the results reconciled with the equipment
records at least once every two years to verify the existence, current utilization, and continued need
need for the equipment.
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(¢} A control system shall be in effect to insure adequate safeguards to prevent loss, damage, or
theft of the equipment. Any loss, damage, or theft of equipment shall be investigated an fully
documented.

{d) Adequate maintenance procedures shall be implemented to keep the equipment in good
condition.

(e) Proper sales procedures shall be established for unneeded equipment which would provide for
competition to the extent practicable and result in the highest possible return.

This Grant Agreement covers the following described equipment (use continuation sheets as necessary).

None

M. Provide Financial Management Systems which will include:

1. Accurate, current, and complete disclosure of the financial results of each grant. Financial reporting will
be on an accrual basis.

2. Records which identify adequately the source and application of fimds for grant-supported activities.
Those records shall contain information pertaining to grant awards and authorizations, obligations,
unobligated balances, assets, labilities, outlays, and income.

3. Effective contro} over and accountability for all funds, property and other assets. Grantees shall
adequately safeguard all such assets and shall assure that they are used solely for authonized purposes.

4. Accounting records supported by source documentation.

N. Retain finaneial records, supporting documents, statistical records, and all other records pertinent to the
grant for a period of at least three years after grant closing except that the records shall be retained beyond the
three-year period if audit findings have not been resolved. Micrefilm or photo copies or similar methods may be
substituted in lieu of original records. The Grantor and the Comptroller General of the United States, or any of
their duly authorized representatives, shall have access to any books, documents, papers, and records of the
Grantee's government which are pertinent fo the specific grant program for the purpose of making audits,
examinations, excerpts and franscripts.

0. Provide information as requested by the Grantor to determine the need for and complete any necessary
Environmental Impact Statements.

P. Provide an audit report prepared in accordance with Grantor regulations to allow the Grantor to
determine that funds have been used in compliance with the proposal, any applicable laws and regulations and
this Agreement.

Q. Agree to account for and to retumn fo Grantor interest earned on grant funds pending their disbursement
for program purposes when the Grantee is a unit of local government. States and agencies or instrumentality’s of
states shall not be held accountable for interest earned on grant funds pending their disbursement.

»
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R. Not encumber, transfer or dispose of the property or any part thereof, furnished by the Grantor or
acquired wholly or in part with Grantor funds without the written consent of the Grantor except as provided in item
K above.

9. To include in all contracts for construction or repair a provision for compliance with the Copeland ™ Anti-
Kick Back" Act (18 U.S.C. 874) as supplemented in Department of Labor regulations (29 CFR, Part 3). The
Grantee shall report all suspected or reported violations to the Grantor.

T. To include in all coniracts in excess of $100,000 a provision that the contractor agrees to comply with ali
the requirements of the Clean Air Act (42 U.S.C. §7414) and Section 308 of the Water Pollution Control Act (33
U.S.C. §1318) relating to inspection, monitoring, entry, reports, and information, as well as all other requirements
specified in Section 114 of the Clean Air Act and Section 308 of the Water Pollution Control Act and all regulations
and guidelines issued thereunder after the award of the contract. In so doing the Contractor further agrees:

TRevision 1. 11/20/19971

1. As a condition for the award of contract, to notify the Owner of the receipt of any communication from
the Environmental Protection Agency (EPA) indicating that a facility to be utilized in the performance of the
contract is under consideration to be listed on the EPA list of Violating Facilities. Prompt notification is
required prior to contract award.

2. To certify that any facility to be utilized in the performance of any nonexempt contractor subcontract is
not listed on the EPA list of Violating Facilities pursuant to 40 CFR Part 32 as of the date of contract award.

[Revision 1, 11/20/97]

3. To include or cause to be included the above criteria and the requirements in every nonexempt
subcontract and that the Contractor will take such action as the Government may direct as a means of
enforcing such provisions.

As used in these paragraphs the term *facility" means any building, plan, installation, structare, mine, vessel or
other floating craft, location, or site of operations, owned, leased, or supervised by a Grantee, cooperator,
contractor, or subcontractor, to be utilized in the performance of a grant, agreement, contract, subgrant, or
subcontract. Where a location or site of operation contains or includes more than one building, plant, installation,
or structure, the entire location shall be deemed to be a facility except where the Director, Office of Federal
Activities, Environmental Protection Agency, determines that independent facilities are co-located in one
geopgraphical area.

Grantor Agrees That It:

A. Will make available to Grantee for the purpose of this Agreement not to exceed $700,000.00.
which it will advance to Grantee to meet not to exceed _41.18%  percent of the project development costs of the
project in accordance with the actual needs of Grantee as determined by Grantor.

B. Will assist Grantee, within available appropriations, with such technical assistance as Grantor deems
appropriate in planning the project and coordinating the plan with local official comprehensive plans for sewer and
water and with any State or area plans for the area in which the project is located.

C. Atits sole discretion and at any time may give any consent, deferment, subordination, release,
satisfaction, or termination of any or all of Grantee's grant obligations, with or without valuable consideration, upon
such terms and conditions as Grantor may determine to be (1) advisable to further the purpose of the grant or to
protect Grantor's financial interest therein and (2) consistent with both the statutory purposes of the grant and the
limitations of the statutory authority under which it is made.

o

. P~
.
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Termination of This Agreement

This Agreement may be terminated for cause in the event of default on the part of the Grantee as provided
in paragraph I above or for convenience of the Grantor and Grantee prior to the date of completion of the grant
purpose. Termination for convenience will ocour when both the Grantee and Grantor agree that the continuation
of the project will not produce beneficial results commensurate with the further expenditure of fimds.

In witness whereof Grantee on the date first above written has caused these presence to be executed by
its duly authorized

O boleman

and attested and its corporate seal affixed by its duly authorized
Seara oy
FJ

Attest:

Mﬁfﬁw

(:flﬂe) 5 éc - ele e v

UNITED STATES OF AMERICA

RURAL UTILITIES SERVICE

By: % 2(4 Boycal _DQVe/o{'pm]{’ 5(?6'—;& [[5.7L
/‘- (Title)

y



CENTRAL BARBOUR PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2010 A
(United States Department of Agriculture)

RECEIPT OF DEPOSITORY BANK

The undersigned duly authorized representative of BC Bank, Inc., Philippi, West Virginia
(the “Bank™), hereby certifies that on August 5, 2010, the Bank received an automated transfer in the
amount of $113,500 to the credit of the Series 2010 A Bonds Construction Trust Fund, Account Number
03-84729.

WITNESS my signature on this 5th day of August, 2010.
BC BANK, INC.

/ o / </ LS
By: K,éﬁ—j:g/;% Pz &/r(‘ﬁ/,/jf)‘/z,\
Its: AuthoriZed Officer
[

07.28.10
135330.00002

CH5242600 2 2



CENTRAL BARBOUR PUBLIC SERVICE DISTRICT

RESOLUTION OF THE CENTRAL BARBOUR PUBLIC SERVICE DISTRICT

APPROVING INVOICES RELATING TO PAYMENT OF SERVICES RELATED TO THE HUNTERS

FORK WATER PROJECT & AUTHORIZING PAYMENT THEREOF,

WHEREAS, the Central Barbour Public Service District has reviewed the mvoices attached hereto and

incorporated herein by reference relation to the construction of the Water Project funded by United States
Department of Agriculture (USDA) and find as follows:

a)

b)

c)

d)

That none of the items for which payment is proposed to be made has formed the basis for any
disbursement theretofore made.

That each item for which the payment is proposed to be paid is or was necessary in connection with
the Project and constitutes a Cost of the project.

That each of such costs has been otherwise properly incurred.

That the payment for each of the items proposed is due and owing.

NOW, THEREFOR, BE IT RESOLVED the Central Barbour Public Service District by as follows:

There is hereby authorized and directed the payment of the attached invoices as follows:

Vendor Total USDA

Steptoe & Johnson 18,500.00 18,500.00
Green Engineering 76,000.00 76,000.00
Mullens & McGuire 12,000.00 12,000.00
District A 6,904.67 0,904.67
Total 113,404.67 113,404.67
Round to: 113,500.00 113,500.00

ADOPTED BY the Central Barbour Public Service District, at the meeting held on the 3rd day of August, 2010.

Its:_Chairman

By: % .‘7)4

AHited States Ipxrrtment of Agriculture

135330.00002



Rural ~=

Development

United States Department of Agricuiture
Rural Development
Eikins Area Office

June 28, 2010

Central Barbour P b%}r;\(t/DiM '

Attention: Jeffi€y S. Carpentér, Chairman @ @ PY
Rt. 2, Box 177

Phi W 416 _

Dear Mr. Carpenter:

This letter is to confirm that the pre-closing meeting for the USDA Rural
Development, Rural Utilities Service (RUS) loan and grant on the upcoming
Central Barbour Public Service District Hunters Fork Waterline Extension
Project 1s scheduled for August 3, 2010, at 10:00 a.m. in the conference room at
the Central Barbour PSD office. A pre-construction conference is to follow at
11:00 a.m. in the same location. The official closing date for the RUS loan and
grant will be August 5, 2010. The project attorney should attend the pre-closing
meeting, and the project accountant should be available for consultation if
needed.

All of the requirements set forth in the RUS Letter of Conditions dated
December 18, 2008, must be met and the loan and grant must be closed in
accordance with RUS Instruction 1780. Many of the aforementioned items
from the Letter of Conditions have already been addressed. Those items
remaining to be satisfied prior to loan and grant closing include:

1. The certification on the RUS Grant Agreement (RUS Bulletin 1780-12)
will be executed at the pre-closing mecting.

2. The certification on the RUS Loan Resolution (RUS Bulletin 1780-27) will
be executed at the pre-closing meeting,.

Randolph Center Biiilding 1200 Harrison Avenue, Suite 150 e Elkins, West Virginia 26241
Phone: (304) 836-2158 « Fax: (304) 636-5902 « TDD: (304) 284-4836 « Web: hitp:/www.rurdev.usda.goviwy

Committed to the future of rural communities.

*USDA is an equal opportunity provider, employer and lender.”
To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W.,
Washington, DC 20250-9410 or calt (800)795-3272(voice) or (202) 720-6382 (TDD).



. The PSD’s attorney must provide a completed and signed Form RTD 442-
22, *“Opinion of Counsel Relative to Rights-of-Way”, showing no
exceptions. This form should be dated August 5, 2010. It should include
an attached list of all of the rights-of-way needed for the project
identifying which ones have been obtained and recorded.

. The PSD’s attorney must furnish a Form RD 1927-10, “Final Title
Opinion”, on each parcel of land being acquired for the project. In
addition, the attorney must provide a separate final title opinion(s)
covering all existing property owned by the PSD. The opinion(s) should be
dated August.5, 2010, and they should include legal descriptions (and plats
if they are available).

. In accordance with Item 9(c) of the letter of conditions, the PSD’s attorney
must furnish a narrative opinion addressing all permits, certifications, and
other items necessary to show that all legal requirements can be met and
stating how they will be met. The narrative should also identify any
condemnation proceedings that are anticipated and state how they will be
handled. If the PSD was unable to obtain the necessary property rights for
any tract or right-of-way, a “right of entry”” must be obtained for all
properties before the pre-closing.

. In accordance with the Legal Services Agreement, the project attorney
should be on hand during the pre-construction conference to review
construction contracts, and contracting procedure, as well as surety and
contractual bonds in connection with the project. The attorney must sign
the certification in the contract specification book, and record the payment
and performance bonds as appropriate.

. No later than the date of the pre-closing meeting, the PSD must provide
written evidence that all required insurance coverage and fidelity bond
coverage has been obtained in accordance with Item 12 of the Letter of
Conditions.

. 'The permit from the West Virginia Department of Highways must be on
hand at the pre-closing. The PSD should proceed to obtain the necessary
bond and forward it to the WVDOH with a request that the permit be
issued if this has not already been done.

. All applicable Public Service Commission certificates and/or approvals
must be obtained prior to closing, and a copy provided to RUS. (We have
a copy of the PSC certificate case order that became final on March 17,
2010.)



10. The PSD must provide RUS with proof of compliance with WV State law
pertaining to Workers” Compensation (if applicable).

11.In accordance with Item 14 of the Letter of Conditions, the PSD must
provide a written certification that their Vulnerability Assessment (VA)
and their Emergency Response Plan (ERP) are complete.

12.In accordance with Item 8(b) of the Letter of Conditions, the project
accountant must provide a written certification stating that the accounts
and records required by the bond resolution for this project have been
established by the PSD and they are operational.

13.The contractors involved in the construction of the project will need to
complete Form AD 1048, “Certification Regarding Debarment — Lower
Tier Covered Transactions”.

14.The first requisition for project funds must be reviewed and approved by
Rural Development prior to the pre-closing meeting.

15.Please be prepared to have a properly called meeting of the PSD’s Board
of Directors during the pre-closing process. The official seal that the PSD
uses for authenticating documents should be on hand at the pre-closing.

16.Nancy Taylor, Rural Development Technician in this office, is planning to
complete a Civil Rights Compliance Review with the PSD at the pre-
closing. This normally requires an informal interview to help her gather
the information to complete the review.

A copy of the updated Project Construction Budget is enclosed for your
information. Thank you for doing business with USDA Rural Development. Tf
you have any questions regarding these or any other matters pertaining to your
loan and grant, please contact our office at your earliest convenience.

Sincerely,

Joseph D. Crickenberger
Rural Development Specialist

Enclosure:



cc: State Director
USDA- Rural Development

Green Engineering, Inc,
Aftention: P. Michael Green, P.E.
Rt. 2, Box 106-D

Philippi, WV 26416

Steptoe & Johnson, PLLC
Attention: Katy Mallory, P.E.
P.O. Box 1588

Charleston, WV 25326-1588

Mullens & McGuire, PLLC

Attention: Catherine A. McGuire, Esquire
P.O. Box 95

Philippi, WV 26416

Spencer CPA & Associates, PLI.C
Attention: Jillian Spencer, CPA
P.O. Box 2560

Buckhannon, WV 26201



PROJECT COST

Revised June 17, 2010
Post - Bid

Project Construction Budget

Hunters Fork Area Water Project

Central Barbour Public Service District

RUS LOAN RUS GRANT TOTAL

TOTAL CONSTRUCTION = $1,348,297.75
CONTRACT 1 - J.F. ALLEN CO. $ 710,500.00 $ 49399775 $ 1,204,497.75
CONTRACT 2 - EASTERN TANK & UTILITY $ 71,000.00 $ 7280000 % 143,800.00
CONSTRUCTION CONTINGENCY $ 4500000 $ 30,00000 § 75,000.00
LAND & RIGHTS 3 500000 $ - $ 5,000.00
LEGAL FEES 3 12,000.00 % 3,000.00 $ 15,000.00
BOND COUNSEL $ 18,500.00. % - 3 18,500.00
ACCQOUNTING 3 450000 % - 3 4,500.00
ENGINEERING FEES 5 76,000.00 § 9500000 3 171,000.00

Study & Report - $4,000

Basic - $90,000

Inspection - $77,000
INTEREST - (2 Yrs.@ 2.375%) $ 47 50000 3 - $ 47 500.00
PROJECT CONTINGENCY $ 10,000.00 §$ 520225 % 15,202.25
TOTAL ) 1,000,000.00 % 700,000.00 $ 1,700,000.00



‘ PWEIDHE: WV3300110
State of West Virginia
OFFICE OF ENVIRONMENTAL HEALTH SERVICES

CAPITOL & WASHINGTON STREETS FDAVIS SQUARE, SUITE 200 CHARLESTON, WV 2530]
Telephone (304) 558-2981

PERMIT

(Water)
PROJECT: Hunter Fork Water Line Extension PERMIT NO.; 18,433
LOCATION: near Belington COUNTY: Barbour DATE: 10-23-2009

THIS IS TO CERTIFY that after reviewing plans, specifications, application forms, and other essential information that

Central Barbour Public Service District
Route 2, Box 177
Philippi, West Virginia 26416

is hereby granted approval to: install approximately 450 LF of 8", 48,000 LF of 67, 1,000 LF of 4" and 3,540
LF of 3" water line; one (1) 70 GPM duplex water booster station with booster chiorination; one (1)
54,000 gallon water storage tank; telemetry; and all necessary valves, conirols and appurtenances,

Facilities are to serve 92 customers in the Hunters Fork, Stringtbwn Road, and Laurel Mountain Road
areas in the Central Barbour PSD.

NOTE: This permit is contingent upon all new water lines and tanks being
disinfected, flushed and bacteriologically tested, prior to use; and 2)
Enclosure of the 54,000 gallon water storage tank by minimum six (6}
feet high fencing with lockable gates.

The Office of Environmental Health Services Philippi District Office, (304) 457-2296, is o be notified
when construction begins, )

Validity of this permit is contingent upon conformity with plans, specifications, application forms, aud other information
submitted fo the West Virginia Bureau for Public Health,

FOR THE DIRECTOR

o Al

William S, Herold, Jt2 P E., Asgibtadt Manager
Infrastructure and Capacity Development
Environmental Engineering Division

WSH:cis

pe: Green Engineering, Inc.,
James W, Ellars, P.E., PSC-Engineering Division
Amy Swann, PSC
Barbour County IHealth Department
OEHS-EED Philippi District Office
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