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CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE REFUNDING OF THE SEWER
REVENUE BONDS, SERIES 1999 B (WEST VIRGINIA
INFRASTRUCTURE FUND) AND THE SEWERAGE SYSTEM BOND
ANTICIPATION NOTES, SERIES 1999 (WEST VIRGINIA
INFRASTRUCTURE FUND) OF CENTRAL HAMPSHIRE PUBLIC
SERVICE DISTRICT; AND AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS TO THE
EXISTING PUBLIC SEWERAGE FACILITIES OF CENTRAL
HAMPSHIRE PUBLIC SERVICE DISTRICT AND THE FINANCING OF
A PORTION OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE DISTRICT OF NOT
MORE THAN §1,725,000 IN AGGREGATE PRINCIPAL AMOUNT OF
SEWER REFUNDING BONDS, SERIES 2005 A (WEST VIRGINIA
INFRASTRUCTURE FUND); NOT MORE THAN $1,599,500 IN
AGGREGATE PRINCIPAL AMOUNT OF SEWER REFUNDING
BONDS, SERIES 2005 B (WEST VIRGINIA INFRASTRUCTURE
FUND); AND NOT MORE THAN $220,203 IN AGGREGATE
PRINCIPAL AMOUNT OF SEWER REVENUE BONDS, SERIES 2005
C (WEST VIRGINIA INFRASTRUCTURE FUND); PROVIDING FOR
THE RIGHTS AND REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH BONDS; AUTHORIZING
EXECUTION AND DELIVERY OF ALL BOCUMENTS RELATING TO
THE ISSUANCE OF SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING THE LOAN AGREEMENTS RELATING TO SUCH
BONDS; AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BONDS AND ADOPTING
OTHER PROVISIONS RELATING THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF CENTRAL
HAMPSHIRE PUBLIC SERVICE DISTRICT:
ARTICLE 1
STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS
Section1.01.  Authority for this Resolution. This Resolution (together with

any order or resolution supplemental hereto or amendatory hereof, the "Bond Legislation")
is adopted pursuant to the provisions of Chapter 16, Article 13A and Chapter 31, Article
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15A, of the West Virginia Code of 1931, as amended (collectively, the "Act"), and other
applicable provisions of law.

Section 1.02.  Findings. It is hereby found, determined and declared that:

A. Central Hampshire Public Service District (the "Issuer") is a public
service district, a public corporation and political subdivision of the State of West Virginia
in Hampshire County of said State.

B. The Issuer presently owns and operates a public sewerage system.
However, it is deemed necessary and desirable for the health, safety, advantage, convenience
and welfare of the inhabitants of the Issuer that there be acquired and constructed certain
improvements and extensions to the existing public sewerage system of the Issuer, consisting
of certain additions and improvements to the Frenchburg Wastewater Treatment Plant,
together with all appurtenant facilities (collectively, the "Project”) (the existing public
sewerage facilities of the Issuer, the Project and any further improvements or extensions
thereto are herein called the "System"), in accordance with the plans and specifications
prepared by the Consulting Engineers, which plans and specifications have heretofore been
filed with the Issuer.

C. The Issuer has heretofore financed the acquisition and construction
of certain additions, extensions and improvements to the System by issuance of several series
of bonds, including the outstanding Sewer Revenue Bonds, Series 1999 B (West Virginia
Infrastructure Fund), dated April 27, 1999, issued in the original aggregate principal amount
of $1,725,000, of which approximately $1,725,000 is presently outstanding (the “Series
1999 B Bonds”). The Issuer hereby deterrnines that it is necessary and desirable to currently
refund and pay in full the Series 1999 B Bonds with proceeds of the Series 2005 A Bonds.

D. The Issuer has also heretofore temporarily financed the acquisition
and construction of certain additions, extensions and improvements to the System by
issuance of its Sewerage System Bond Anticipation Notes, Series 1999 (West Virginia
Infrastructure Fund), dated April 27, 1999, issued in the original aggregate principal amount
of $1,600,0000, of which $1,599,500 is presently outstanding (the "Prior Notes"). The
Issuer hereby determines that it is necessary and desirable to permanently finance and pay
in full the Prior Notes with proceeds of the Series 2005 B Bonds.

E. The Series 1999 B Bonds and the Prior Notes were issued pursuant
t0 a resolution of the Issuer duly adopted on April 20, 1999, as supplemented by a
supplemental resolution dated April 20, 1999 (collectively, the “Prior Resolution™).

F. Pursuant to the Act, the Issuer is authorized and empowered to issue

refunding revenue bonds for the purpose of refunding, paying or discharging all or any part
of the outstanding Series 1999 B Bonds and the Prior Notes.
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G. The Issuer intends to refund the Series 1999 B Bonds and the Prior
Notes and permanently finance the costs of acquisition and construction of the Project
through the issuance of its revenue bonds to the West Virginia Water Development Authority
(the "Authority”), which administers the West Virginia Infrastructure Fund (the
"Infrastructure Fund") for the West Virginia Infrastructure and Jobs Development Council
(the "Council").

H. It is deemed necessary for the Issuer to issue its Sewer Revenue
Bonds, in three series (collectively, the “Series 2005 Bonds™), being the Sewer Refunding
Bonds, Series 2005 A (West Virginia Infrastructure Fund), in the aggregate principal amount
of not more than $1,725,000 (the "Series 2005 A Bonds") to refund the Series 1999 B
Bonds; the Sewer Refunding Bonds, Series 2005 B (West Virginia Infrastructure Fund), in
the aggregate principal amount of $1,599,500 (the "Series 2005 B Bonds") to refund the
Prior Notes; and the Sewer Revenue Bonds, Series 2005 C (West Virginia Infrastructure
Fund), in the aggregate principal amount of not more than $220,203 (the "Series 2005 C
Bonds"), to permanently finance the costs of acquisition and construction of the Project.
Said costs shall be deemed to include the cost of all property rights, easements and franchises
deemed necessary or convenient therefor; interest, if any, upon the Series 2005 Bonds prior
to and during acquisition and construction of the Project and for a period not exceeding six
(6) months after completion of acquisition and construction of the Project; amounts which
may be deposited in the respective Reserve Accounts (as hereinafter defined); costs of
refunding the Series 1999 B Bonds and the Prior Notes; engineering and legal expenses;
expenses for estimates of costs and revenues, expenses for plans, specifications and surveys;
other expenses necessary or incident to determining the feasibility or practicability of the
enterprise, administrative expense, commitment fees, fees and expenses of the Authority,
discount, initial fees for the services of registrars, paying agents, depositories or trustees or
other costs in connection with the sale of the Series 2005 Bonds and such other expenses as
may be necessary or incidental to the financing herein authorized, the cost of acquisition and
construction of the Project, and the performance of the things herein required or permitted,
in connection with any thereof; provided, that reimbursement to the Issuer for any amounts
expended by it for allowable costs prior to the issuance of the Series 2005 Bonds or the
repayment of indebtedness incurred by the Issuer for such purposes shall be deemed Costs
of the Project, as hereinafter defined.

L The period of usefulness of the System after completion of the
Project is not less than 40 years.
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J. It is in the best interests of the Issuer that the Series 2005 Bonds be
sold to the Authority pursuant to the terms and provisions of the respective loan agreements
by and between the Issuer and the Authority, on behalf of the Council, in forms satisfactory
to the Issuer, the Authority and the Council (collectively, the "Loan Agreements") all of
which are approved hereby if not previously approved by resolution of the Issuer.

K. Upon payment of the Series 1999 B Bonds and the Prior Notes, there
are outstanding obligations of the Issuer which will rank on a parity with the Series
2005 Bonds as to liens, pledge and source of and security for payment, being the Sewer
Revenue Bonds, Series 1999 A (West Virginia SRF Programy), dated April 27, 1999, issued
in the original aggregate principal amount of $2,836,000 (the “Prior Bonds”).

Prior to the issuance of the Series 2005 Bonds, the Issuer will obtain (i) the
certificate of an Independent Certified Public Accountant stating that the coverage and parity
tests of the Prior Bonds are met; and (ii) the written consent of the Holders of the Prior
Bonds to the issuance of the Series 2005 Bonds on a parity with the Prior Bonds. Other than
the Prior Bonds, there are no other outstanding bonds or obligations of the Issuer which are
secured by revenues or assets of the System. The Issuer is in compliance with all the
covenants of the Prior Bonds and the Prior Resolution.

L. The estimated revenues to be derived in each year following
completion of the Project and the refunding of the Series 1999 B Bonds and the Prior Notes
from the operation of the System will be sufficient to pay all costs of operation and
maintenance of the System and the principal of and interest on the Series 2005 Bonds and
the Prior Bonds, and to make payments into ali Sinking Funds, Reserve Accounts and other
payments provided for herein, all as such terms are hereinafter defined.

M. The Issuer has complied with all requirements of West Virginia law
and the Loan Agreements relating to authorization of the acquisition, construction and
operation of the Project and the System and issuance of the Series 2005 Bonds, or will have
so complied prior to issuance of any thereof, including, among other things and without
limitation, the approval of the Project and the financing hereof by the Council and the
obtaining of a certificate of public convenience and necessity and approval of this financing
and necessary user rates and charges described herein from the Public Service Commission
of West Virginia by final order, the time for rehearing and appeal of which will either have
expired prior to the issnance of the Series 2005 Bonds or such final order will not be subject
to appeal or rehearing.

N. The Project has been approved by the Council as required under
Chapter 31, Article 15A of the West Virginia Code of 1931, as amended.
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Section 1.03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 2005 Bonds by those who shall be the Registered Owners of the
same from time to time, this Bond Legislation shall be deemed to be and shall constitute a
contract between the Issuer and such Registered Owners, and the covenants and agreements
herein set forth to be performed by the Issuer shall be for the equal benefit, protection and
security of the Registered Owners of any and all of such Series 2005 Bonds, all which shall
be of equal rank and without preference, priority or distinction between any one Bond of a
series and any other Bonds of the same series, by reason of priority of issnance or otherwise,
except as expressly provided therein and herein.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the context expressly requires otherwise:

"Act" means, collectively, Chapter 16, Article 13A and Chapter 31, Article
15A of the West Virginia Code of 1931, as amended and in effect on the date of adoption
hereof.

"Authority" means the West Virginia Water Development Authority, which
is expected to be the original purchaser and Registered Owner of the Series 2005 Bonds, or
any other agency of the State of West Virginia that succeeds to the functions of the
Authority.

"Authorized Officer” means the Chairman of the Governing Body of the
Issuer or any temporary Chairman duly selected by the Governing Body.

"Bondholder," "Holder of the Bonds, " "Holder," "Registered Owner" or any
similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.
"Bond Legislation," "Resolution,” "Bond Resolution” or "Local Act” means
this Bond Resolution and all orders and resolutions supplemental hereto or amendatory
hereof.

"Bond Registrar” means the bank or other entity to be designated as such in
the Supplemental Resolution and its successors and assigns.

"Bonds” means, coliectively, the Series 2005 Bonds, the Prior Bonds and,
where appropriate, any bonds on a parity therewith subsequently authorized to be issued

hereunder or by another resolution of the Issuer.

"Bond Year" means the 12-month period beginning on the anniversary of
the Closing Date in each year and ending on the day prior to the anniversary date of the
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Closing Date in the following year, except that the first Bond Year shall begin on the Closing
Date.

"Chairman” means the Chairman of the Governing Body of the Issuer.

"Closing Date" means the date upon which there is an exchange of the
Series 2005 Bonds for all or a portion of the proceeds of the Series 2005 Bonds from the
Authority.

"Code" means the Internal Revenue Code of 1986, as amended, and the
Regulations.

"Commission" means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineers” means Rummel, Klepper & Kahl, LLP, Keyser,
West Virginia, or any qualified engineer or firm of engineers, licensed by the State, that
shall at any time hereafter be procured by the Issuer as Consulting Engineers for the System
or portion thereof, in accordance with Chapter 5G, Article 1 of the West Virginia Code of
1931, as amended; provided however, that the Consulting Engineers shall not be a regular,
full-time employee of the State or any of its agencies, commissions, or political subdivisions.

"Costs" or "Costs of the Project” means those costs described in
Section 1.02H hereof to be a part of the cost of acquisition and construction of the Project
and the cost of refunding the Series 1999 B Bonds and the Prior Notes.

“Council” means the West Virginia Infrastructure and Jobs Development
Council or any other agency of the State of West Virginia that succeeds to the functions of

the Council.

"Depository Bank" means the bank designated as such in the Supplemental
Resolution, and its successors and assigns, which shall be a member of FDIC.

"FDIC" means the Federal Deposit Insurance Corporation and any successor
to the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on July 1 and ending
on the succeeding June 30.

"Governing Body" or "Board" means the public service board of the Issuer,
as it may now or hereafter be constituted.
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"Government Obligations" means direct obligations of, or obligations the
timely payment of the principal of and interest on which is guaranteed by, the United States
of America.

"Grants" means all monies received by the Issuer on account of any Grant
or Grants for the Project.

"Gross Revenues” means the aggregate gross operating and non-operating
revenues of the System, as hereinafter defined, determined in accordance with generally
accepted accounting principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that "Gross Revenues" does not
include any gains from the sale or other disposition of, or from any increase in the value of,
capital assets (including Qualified Investments, as hereinafter defined, purchased pursuant
to Article 8.01 hereof) or any Tap Fees, as hereinafter defined.

"Herein," "hereto” and similar words shall refer to this entire Bond
Legislation.

"Independent Certified Public Accountants" means any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

"Investment Property” means

(A) any security (within the meaning of Section 165(g}(2)A) or (B)
of the Code),

(B) any obligation,

(C) any annuity contract,

(D) any investment-type property, or

(E) in the case of a bond other than a private activity bond, any
residential rental property for family units which is not located within the jurisdiction of the

Issuer and which is not acquired to implement a court ordered or approved housing
desegregation plan.
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Except as provided in the following sentence, the term "Investment
Property” does not include any tax-exempt bond. With respect to an issue other than an
issue a part of which is a specified private activity bond (as defined in section 57(a)(5)(C)
of the Code), the term "Investment Property" includes a specified private activity bond (as
so defined).

"Issuer” means Central Hampshire Public Service District, a public service
district, public corporation and political subdivision of the State of West Virginia in
Hampshire County, West Virginia, and, unless the context clearly indicates otherwise,
includes the Governing Body of the Issuer.

"Loan Agreements” means, collectively, the Loan Agreements for each
series of the Series 2005 Bonds by and between the Issuer and the Authority, on behalf of
the Council, the forms of which shall be approved, and the execution and delivery by the
Issuer authorized and directed or ratified, by the Supplemental Resolution.

"Net Proceeds” means the face amount of the Series 2005 Bonds, plus
accrued interest and premium, if any, less original issue discount, if any, and less proceeds,
if any, deposited in the respective Series 2005 Bonds Reserve Accounts. For purposes of
the Private Business Use limitations set forth herein, the term Net Proceeds shall include any
amounts resulting from the investment of proceeds of the Series 2005 Bonds, without regard
to whether or not such investment is made in tax-exempt obligations.

"Net Revenues" means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

"Nonpurpose Investment"” means any Investment Property which is acquired
with the gross proceeds or any other proceeds of the Series 2005 Bonds and is not acquired
in order to carry out the governmental purpose of the Series 2005 Bonds.

"Operating Expenses" means the reasonable, proper and necessary costs of
repair, maintenance and operation of the System and includes, without limiting the generality
of the foregoing, administrative, engineering, legal, auditing and insurance expenses, other
than those capitalized as part of the costs, fees and expenses of the Authority, fiscal agents,
the Depository Bank, the Registrar and the Paying Agent (all as herein defined), other than
those capitalized as part of the costs, payments to pension or retirement funds, taxes and such
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other reasonable operating costs and expenses as should normally and regularly be included
under generally accepted accounting principles; provided, that "Operating Expenses” does
not include payments on account of the principal of or redemption premium, if any, or
interest on the Bonds, charges for depreciation, losses from the sale or other disposition of,
or from any decrease in the value of, capital assets, amortization of debt discount or such
miscellaneous deductions as are applicable to prior accounting periods.

"Outstanding," when used with reference to Bonds and as of any particular
date, describes all Bonds theretofore and thereupon being authenticated and delivered, except
(i) any Bond cancelled by the Bond Registrar at or prior to said date; (ii) any Bond for the
payment of which monies, equal to its principal amount and redemption premium, if
applicable, with interest to the date of maturity or redemption shall be in trust hereunder and
set aside for such payment (whether upon or prior to maturity); (iii) any Bond deemed to
have been paid as provided in Article X hereof; and (iv) for purposes of consents or other
action by a specified percentage of Bondholders, any Bonds registered to the Issuer.

"Parity Bonds" means additional Bonds issued under the provisions and
within the limitations prescribed by Section 7.07 hereof.

"Paying Agent" means the Commission or other entity designated as such
for the Series 2005 Bonrds in the Supplemental Resolution with the written consent of the
Authority and the Council.

“Prior Bonds™ means the Issuer’s Sewer Revenue Bonds, Series 1999 A
(West Virginia SRF Programy), as described in Section 1.02K hereof.

“Prior Resolution" means the resolution adopted by the Issuer on
April 20, 1999, as supplemenied by the supplemental resolution of the Issuer, authorizing
the issuance of the Prior Bonds.

"Private Business Use” means use (directly or indirectly) in a trade or
business carried on by any person other than a governmental unit; provided that use as a
member of the general public shall not be taken into account.

"Project” means the Project as described in Section 1.02B hereof,

"Qualified Investments” means and includes any of the following:

(a) Government Obligations;

(b Government Obligations which have been stripped of their

unmatured interest coupons, interest coupons stripped from Government
Obligations, and receipts or certificates evidencing payments from
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Government Obligations or interest coupons stripped from Government
Obligations;

(c) Bonds, debentures, notes or other evidences of indebtedness
issued by any of the following agencies: Banks for Cooperatives; Federal
Intermediate Credit Banks; Federal Home Loan Bank System; Export-
Import Bank of the United States; Federal Land Banks, Government
National Mortgage Association; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority;

(d) Any bond, debenture, note, participation certificate or other
similar obligations issued by the Federal National Mortgage Association to
the extent such obligation is guaranteed by the Government National
Mortgage Association or issued by any other federal agency and backed by
the full faith and credit of the United States of America;

{(e) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or Federal Savings and Loan
Insurance Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged either must
mature as nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market value thereof
is always at least equal to the principal amount of said time accounts;

D Money market funds or similar funds whose only assets are
investments of the type described in paragraphs (a) through (e) above;

{g) Repurchase agreements or similar banking arrangements,
fully secured by investments of the types described in paragraphs (a)
through (e} above or fully insured by the FDIC, with member banks of the
Federal Reserve system or banks or national banking associations which are
members of FDIC or with government bond dealers recognized as primary
dealers by the Federal Reserve Bank of New York, provided, that said
investments securing said repurchase agreements either must mature as
nearly as practicable coincident with the maturity of said repurchase
agreements or must be replaced or increased so that the market value thereof
is always at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such repurchase
agreement shall have a prior perfected security interest in the collateral
therefor; must have (or its agent must have) possession of such collateral;
and such collateral must be free of all claims by third parties;
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(h) The West Virginia "consolidated fund” managed by the
West Virginia Investment Management Board pursuant to Chapter 12,
Article 6 of the West Virginia Code of 1931, as amended, including,
without limitation, authorized pools of investments operated by such State
Board of Investments; and

@ Obligations of states or political subdivisions or agencies
thereof, the interest on which is excluded from gross income for federal
income tax purposes, and which are rated at least "A" by Moody's Investors
Service, Inc. or Standard & Poor's Corporation.

"Registrar” means the Bond Registrar,

"Regulations” means temporary and permanent regulations promulgated
under the Code or any predecessor to the Code.

"Renewal and Replacement Fund" means the Renewal and Replacement
Fund established by the Prior Resolution and continued hereby.

"Reserve Accounts” means, collectively, the respective reserve accounts
established for the Series 2005 Bonds and the Prior Bonds.

"Reserve Requirement” means, collectively, the respective amounts required
to be on deposit in the Reserve Accounts for the Series 2005 Bonds and the Prior Bonds.

"Revenue Fund” means the Revenue Fund previously established by the
Prior Resolution and continued hereby.

"Secretary” means the Secretary of the Governing Body of the Issuer.
"Series 2005 Bonds" means, collectively, the Series 2005 A Bonds, the

Series 2005 B Bonds and the Series 2005 C Bonds of the Issuer, authorized by this
Resolution.

"Series 2005 Bonds Construction Trust Fund” means the Series 2005 Bonds
Construction Trust Fund established by Section 5.01 hereof.

"Series 2005 A Bonds" means the Sewer Refunding Bonds, Series 2005 A
{West Virginia Infrastructure Fund), of the Issuer, authorized by this Resolution.

"Series 2005 A Bonds Reserve Account” means the Series 2005 A Bonds
Reserve Account established by Section 5.02 hereof.
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"Series 2005 A Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 2005 A Bonds in the then current or any succeeding year.

"Series 2005 A Bonds Sinking Fund" means the Series 2005 A Bonds
Sinking Fund established by Section 5.02 hereof.

"Series 2005 B Bonds"” means the Sewer Refunding Bonds, Series 2005 B
(West Virginia Infrastructure Fund), of the Issuer, authorized by this Resolution.

"Series 2005 B Bonds Reserve Account” means the Series 2005 B Bonds
Reserve Account established by Section 5.02 hereof.

"Series 2005 B Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 2005 B Bonds in the then current or any succeeding year.

"Series 2005 B Bonds Sinking Fund" means the Series 2005 B Bonds Sinking
Fund established by Section 5.02 hereof. A

"Series 2005 C Bonds" means the Sewer Revenue Bonds, Series 2005 C
(West Virginia Infrastructure Fund), of the Issuer, authorized by this Resolution.

"Series 2005 C Bonds Reserve Account” means the Series 2005C Bonds
Reserve Account established by Section 5.02 hereof.

"Series 2005 C Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 2005 C Bonds in the then current or any succeeding year.

“Series 2005 C Bonds Sinking Fund” means the Series 2005 C Bonds
Sinking Fund established by Section 5.02 hereof.

"Sinking Funds" means, collectively, the respective sinking funds established
for the Series 2005 Bonds and the Prior Bonds.

"State" means the State of West Virginia.
"Supplemental Resolution” means any resolution or order of the Issuer
supplementing or amending this Resolution and, when preceded by the article "the," refers

specifically to the supplemental resolution or resolutions authorizing the sale of the
Series 2005 Bonds; provided, that any matter intended by this Resolution to be included in
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the Supplemental Resolution with respect to the Series 2005 Bonds, and not so included, may
be included in another Supplemental Resolution.

"Surplus Revenues"” means the Net Revenues not required by the Bond
Legislation to be set aside and held for the payment of or security for the Prior Bonds, the
Series 2005 Bonds or any other obligations of the Issuer, including, without limitation, the
Renewal and Replacement Fund, the Sinking Funds and the Reserve Accounts.

"System" means the complete public sewerage system of the Issuer, as
presently existing in its entirety or any integrai part thereof, and all sewerage facilities owned
by the Issuer and all facilities and other property of every nature, real or personal, now or
hereafter owned, held or used in connection with the sewerage system; and shall also include
the Project and any and all extensions, additions, betterments and improvements thereto
hereafter acquired or constructed for the sewerage system from any sources whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the
System in order to connect thereto.

“West Virginia Infrastructure Fund” means the West Virginia Infrastructure
Fund established in accordance with Chapter 31, Article 15A, Section 9 of the West Virginia
Code of 1931, as amended and in effect on the date adopted hereof.

Additional terms and phrases are defined in this Resolution as they are used.
Words importing singular number shall include the plural number in each case and vice
versa; words importing persons shall include firms and corporations; and words importing
the masculine, feminine or neutral gender shall include any other gender; and any
requirement for execution or attestation of the Bonds or any certificate or other document
by the Chairman or the Secretary shall mean that such Bonds, certificate or other document
may be executed or attested by an Acting Chairman or Acting Secretary.
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ARTICLE II

AUTHORIZATION OF THE ACQUISITION AND CONSTRUCTION
OF THE PROJECT AND REFUNDING OF CERTAIN BONDS AND NOTES

Section 2.01. Authorization of the Acquisition and Construction of the
Project. There is hereby authorized and ordered the acquisition and construction of the
Project, including the refunding of the Series 1999 B Bonds and the Prior Notes, at an
estimated cost of not to exceed $4,604,905 in accordance with the plans and specifications
which have been prepared by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds of the Series 2005 Bonds hereby authorized shall be applied
as provided in Article VI hereof, respectively. The Issuer has received bids and will enter
into contracts for the acquisition and construction of the Project, in an amount and otherwise
compatible with the financing plan submitted to the Authority and the Council.

Section 2.02.  Authorization of Refunding of the Series 1999 B Bonds.
There is hereby authorized and ordered the payment in full of the entire outstanding principal

of and all accrued interest on the Series 1999 B Bonds on the Closing Date. The cost of the
current refunding will be obtained from the proceeds of the Series 2005 A Bonds. Upon
payment in full of the Series 1999 B Bonds, the pledge of revenues in favor of the holders
of the Series 1999 B Bonds imposed by the Prior Resolution and the monies in the funds and
accounts created by the Prior Resolution pledged to the payment of the Series 1999 B Bonds
are hereby ordered terminated, discharged and released.

Section2.03.  Authorization of Refunding of Prior Notes. There is hereby
authorized and ordered the payment in full of the entire outstanding principal of and ail
accrued interest on the Prior Notes on the Closing Date. The cost of the current refunding
will be obtained from the proceeds of the Series 2005 B Bonds. Upon payment in full of the
Prior Notes, the pledge of funds in favor of the holders of the Prior Notes imposed by the
Prior Resolution and the monies in the funds and accounts created by the Prior Resolution
pledged to the payment of the Prior Notes are hereby ordered terminated, discharged and
released.

The estimated cost of the Project, including the refunding of the Series
1999 B Bonds and the Prior Notes, is estimated to be $4,604,905, of which approximately
$1,725,000 will be obtained from the Series 2005 A Bonds, $1,599,500 will be obtained
from the Series 2005 B Bonds, approximately $220,203 will be obtained from the Series
2005 C Bonds, a grant from the Council in the amount of $640,202, a grant from the West
Virginia Development Office in the amount of $70,000, a grant from the West Virginia
School Building Authority in the amount of $100,000, a grant from the Hampshire County
Development Authority in the amount of $250,000.
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ARTICLE III

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF
LOAN AGREEMENTS

Section 3.01. Authorization of Bonds. For the purposes of capitalizing
interest on the Series 2005 Bonds, refunding the Series 1999 B Bonds and the Prior Notes,
fully or partially funding the reserve accounts for the Series 2005 Bonds, paying Costs of the
Project not otherwise provided for and paying certain costs of issuance of the
Series 2005 Bonds and related costs, or any or all of such purposes, as determined by the
Supplemental Resolution, there shall be and hereby are authorized to be issued negotiable
Series 2005 Bonds of the Issuer. The Series 2005 Bonds shall be issued in three series. The
Series 2005 A Bonds shall be issued as a single bond, designated as "Sewer Refunding
Bonds, Series 2005 A (West Virginia Infrastructure Fund),” in an aggregate principal amount
of not more than $1,725,000, and shall have such terms as set forth hereinafter and in the
Supplemental Resolution. The Series 2005 B Bonds shall be issued as a single bond,
designated as "Sewer Refunding Bonds, Series 2005 B (West Virginia Infrastructure Fund),
in an aggregate amount of not more than $1,599,500, and shall have such terms as set forth
hereinafter and in the Supplemental Resolution. The Series 2005 C Bonds shall be issued
as a single bond, designated as "Sewer Revenue Bonds, Series 2005 C (West Virginia
Infrastructure Fund), "in an aggregate principal amount of not more than $220,203, and shall
have such terms as set forth hereinafter and in the Supplemental Resolution. The proceeds
of the respective Series 2005 Bonds remaining after funding of the respective
Series 2005 Bonds Reserve Accounts (if funded from Bond proceeds), capitalizing interest
on the respective Series 2005 Bonds, if any, shall be deposited in or credited to the
Series 2005 Bonds Construction Trust Fund established by Section 5.01 hereof and applied
as set forth in Article VI hereof.

Section 3.02. Terms of Bonds. The Series 2005 Bonds shall be issued in
such principal amounts; shall bear interest, if any, at such rate or rates, not exceeding the
then legal maximum rate, payable on such dates; shall mature on such dates and in such
amounts; and shall be redeemable, in whole or in part, all as the Issuer shall prescribe in a
Supplemental Resolution or as specifically provided in the respective Loan Agreements. The
Series 2005 Bonds shall be payable as to principal at the office of the Paying Agent, in any
coin or currency which, on the dates of payment of principal is legal tender for the payment
of public or private debts under the laws of the United States of America. Interest on the
Series 2005 Bonds, if any, shall be paid by check or draft of the Paying Agent mailed to the
Registered Owner thereof at the address as it appears on the books of the Bond Registrar,
or by such other method as shall be mutually agreeable so long as the Authority is the
Registered Owner thereof.,
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Uniess otherwise provided by the Supplemental Resolution, the respective
Series 2005 Bonds shall be issued in the form of a single bond for each series, fully
registered to the Authority, with a record of advances and a debt service schedule attached,
representing the aggregate principal amount of each respective series of Series 2005 Bonds,
and shall mature in principal installments, all as provided in the Supplernental Resolution.
The Series 2005 Bonds shall be exchangeable at the option and expense of the Registered
Owner for another fully registered Bond or Bonds of the same series in aggregate principal
amount equal to the amount of said Bonds then Outstanding and being exchanged, with
principal installments or maturities, as applicable, corresponding to the dates of payment of
principal installments of said Bonds; provided, that the Authority shall not be obligated to
pay any expenses of such exchange.

Subsequent series of Bonds, if any, shall be issued in fully registered form
and in denominations as determined by a Supplemental Resolution. Such Bonds shall be
dated and shall have such terms as set forth in a Supplemental Resolution.

Section 3.03. [Execution of Bonds. The Series 2005 Bonds shall be
executed in the name of the Issuer by the Chairman, and the seal of the Issuer shall be
affixed thereto or imprinted thereon and attested by the Secretary. In case any one or more
of the officers who shall have signed or sealed the Series 2005 Bonds shall cease to be such
officer of the Issuer before the Series 2005 Bonds so signed and sealed have been actually
sold and delivered, such Bonds may nevertheless be sold and delivered as herein provided
and may be issued as if the person who signed or sealed such Bonds had not ceased to hold
such office. Any Series 2005 Bonds may be signed and sealed on behalf of the Issuer by
such person as at the actual time of the execution of such Bonds shall hold the proper office
in the Issuer, although at the date of such Bonds such person may not have held such office
or may not have been so authorized. |

Section3.04. Authentication and Registration. No Series 2005 Bond shall
be valid or obligatory for any purpose or entitled to any security or benefit under this Bond
Legislation unless and until the Certificate of Authentication and Registration on such Bond,
substantially in the form set forth in Section 3.10 shall have been manually executed by the
Bond Registrar. Any such executed Certificate of Authentication and Registration upon any
such Bond shall be conclusive evidence that such Bond has been authenticated, registered and
delivered under this Bond Legislation. The Certificate of Authentication and Registration
on any Series 2005 Bond shall be deemed to have been executed by the Bond Registrar if
manually signed by an authorized officer of the Bond Registrar, but it shall not be necessary
that the same officer sign the Certificate of Authentication and Registration on all of the
Bonds issued hereunder.

Section 3.05. Negotiability, Transfer and Registration. Subject to the
provisions for transfer of registration set forth below, the Series 2005 Bonds shall be and
have all of the qualities and incidents of negotiable instruments under the Uniform
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Commercial Code of the State of West Virginia, and each successive Holder, in accepting
the Series 2005 Bonds shall be conclusively deemed to have agreed that such Bonds shall be
and have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder shall further be
conclusively deemed to have agreed that said Bonds shall be incontestable in the hands of a
bona fide holder for value.

So long as the Series 2005 Bonds remain outstanding, the Issuer, through the
Bond Registrar as its agent, shall keep and maintain books for the registration and transfer
of the Bonds.

The registered Bonds shall be transferable only upon the books of the Bond
Registrar, by the registered owner thereof in person or by his attorney duly authorized in
writing, upon surrender thereto together with a written instrument of transfer satisfactory to
the Bond Registrar duly executed by the registered owner or his duly authorized attorney.

In ali cases in which the privilege of exchanging Bonds or transferring the
registered Bonds are exercised, Bonds shall be delivered in accordance with the provisions
of this Bond Legislation. All Bonds surrendered in any such exchanges or transfers shall
forthwith be cancelled by the Bond Registrar. For every such exchange or transfer of
Bonds, the Bond Registrar may make a charge sufficient to reimburse it for any tax, fee or
other governmental charge required to be paid with respect to such exchange or transfer and
the cost of preparing each new Bond upon each exchange or transfer, and any other expenses
of the Bond Registrar incurred in connection therewith, which sum or sums shall be paid by
the Issuer. The Bond Registrar shall not be obliged to make any such exchange or transfer
of Bonds during the period commencing on the 15th day of the month next preceding an
interest payment date on the Bonds or, in the case of any proposed redemption of Bonds,
next preceding the date of the selection of Bonds to be redeemed, and ending on such interest
payment date or redemption date.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case any
Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may, in its discretion,

issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate, register and
deliver, a new Bond of the same series and of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Bond, upon
surrender and cancellation of such mutilated Bond, or in lieu of and substitution for the Bond
destroyed, stolen or lost, and upon the Holder's furnishing satisfactory indemnity and
complying with such other reasonable regulations and conditions as the Issuer may prescribe
and paying such expenses as the Issuer and the Bond Registrar may incur. All Bonds so
surrendered shall be cancelled by the Bond Registrar and held for the account of the Issuer.
If any such Bond shall have matured or be about to mature, instead of issuing a substitute
Bond, the Issuer may pay the same, upon being indemnified as aforesaid, and if such Bond
be lost, stolen or destroyed, without surrender thereof.
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Section 3.07. Bonds not to be Indebtedness of the Issuer. The
Series 2005 Bonds shall not, in any event, be or constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provision or limitation, but shall be
payable solely from the Net Revenues derived from the operation of the System as herein
provided. No holder or holders of the respective Series 2005 Bonds shall ever have the right
to compel the exercise of the taxing power of the Issuer, if any, to pay the respective
Series 2005 Bonds or the interest, if any, thereon.

Section 3.08. Bonds Secured by Pledge of Net Revenues; Lien Position
with Respect to Prior Bonds. The payment of the debt service of the Series 2005 Bonds shall
be secured by a first lien on the Net Revenues derived from the System on a parity with the
lien on the Net Revenues in favor of the Holders of the Prior Bonds. Such Net Revenues
in an amount sufficient to pay the principal of and interest on and other payments for the
Series 2005 Bonds and the Prior Bonds and to make all other payments provided for in the
Bond Legislation, are hereby irrevocably pledged to such payments as they become due.

Section 3.09.  Delivery of Bonds. The Issuer shall execute and deliver the
Series 2005 Bonds to the Bond Registrar, and the Bond Registrar shall authenticate, register
and deliver the Series 2005 Bonds to the original purchasers upon receipt of the documents
set forth below:

A. If other than the Authority, a list of the
names in which each series of Series 2005 Bonds are to be
registered upon original issuance, together with such
taxpayer identification and other information as the Bond
Registrar may reasonably require;

B. A request and authorization to the Bond
Registrar on behalf of the Issuer, signed by an Authorized
Officer, to authenticate, register and deliver the respective
Series 2005 Bonds to the original purchasers;

C. An executed and certified copy of the Bond
Legislation;
D. Executed copies of the Loan Agreements;

and
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E. The unqualified approving opinion of bond
counsel on the Series 2005 Bonds.

Section 3.10. Form of Bonds. The text of the respective
Series 2005 Bonds shall be in substantially the following form, with such omissions,
insertions and variations as may be necessary and desirable and authorized or permitted
hereby, or by any Supplemental Resolution adopted prior to the issuance thereof:
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(FORM OF SERIES 2005 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT
SEWER REFUNDING BOND, SERIES 2005 A
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. AR-1 $

KNOW ALL MEN BY THESE PRESENTS: That on this day of
, 2005, CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT, a
public service district, public corporation and political subdivision of the State of
West Virginia in Hampshire County of said State (the "Issuer"), for value received, hereby
promises to pay, solely from the special funds provided therefor, as hereinafter set forth, to
the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY (the "Authority") or
registered assigns, the sum of DOLLARS
$ }, or such lesser amount as shall have been advanced to the Issuer
hereunder and not previously repaid, as set forth in the "Record of Advances” attached as
EXHIBIT A hereto and incorporated herein by reference, in quarterly installments on
March 1, June 1, September 1 and December 1 of each year, commencing
1, 200___, as set forth on the "Debt Service Schedule” attached as
EXHIBIT B hereto and incorporated hetrein by reference.

This Bond shail bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council"), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated , 2005,

This Bond is issued (i) to pay in full the entire outstanding principal of and
all accrued interest on the Issuer’s Sewer Revenue Bonds, Series 1999 B (West Virginia
Infrastructure Fund) (the “Series 1999 B Bonds™); and (ii) to pay certain costs of issuance
of the Bonds of this Series (the "Bonds") and related costs. The existing public sewerage
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facilities of the Issuer, the Project and any further improvements or extensions thereto are
herein called the "System." This Bond is issued under the authority of and in full
compliance with the Constitution and statutes of the State of West Virginia, including
particularly Chapter 16, Article 13A and Chapter 31, Article 15A of the West Virginia Code
of 1931, as amended (collectively, the "Act"), a Bond Resolution duly adopted by the Issuer
on . 2005, and a Supplemental Resolution duly adopted by the Issuer on
, 2005 (collectively, the "Bond Legislation"), and is subject to all the
terms and conditions thereof. The Bond Legislation provides for the issuance of additional
bonds under certain conditions, and such bonds would be entitled to be paid and secured
equally and ratably from and by the funds and revenues and other security provided for the
Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON APARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS WITHTHEISSUER’S (1) SEWER REVENUE BONDS, SERIES 1999 A
(WEST VIRGINIA SRF PROGRAM), DATED APRIL 27, 1999, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $2,836,000; (2) SEWER
REFUNDING BONDS, SERIES 2005 B {WEST VIRGINIA INFRASTRUCTURE
FUND), DATED , 2005, ISSUED CONCURRENTLY HEREWITH IN THE
ORIGINAL PRINCIPAL AMOUNT OF $1,599,500; AND (3) SEWER REVENUE
BONDS, SERIES 2005 C(WEST VIRGINIA INFRASTRUCTURE FUND), DATED
, 2005, ISSUED CONCURRENTLY HEREWITH IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $220,203 (COLLECTIVELY,
THE "FIRST LIEN BONDS").

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the First Lien Bonds and
from monies in the reserve account created under the Bond Legislation for the Bonds (the
"Series 2005 A Bonds Reserve Account™) and unexpended proceeds of the Bonds. Such Net
Revenues shall be sufficient to pay the principal of and interest, if any, on all bonds which
may be issued pursuant to the Act and shall be set aside as a special fund hereby pledged for
such purpose. This Bond does not constitute an indebtedness of the Issuer within the
meaning of any constitutional or statutory provisions or limitations, nor shall the Issuer be
obligated to pay the same, or the interest, if any, hereon, except from said special fund
provided from the Net Revenues, the monies in the Series 2005 A Bonds Reserve Account
and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal o at least 115% of the
maximum amount payable in any year for principal of and interest, if any, on the Bonds and
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all other obligations secured by a lien on or payable from such revenues on a parity with the
Bonds, including the First Lien Bonds; provided however, that so long as there exists in the
Series 2005 A Bonds Reserve Account an amount at least equal to the maximum amount of
principal and interest, if any, which will become due on the Bonds in the then current or any
succeeding year, and in the respective reserve accounts established for any other obligations
outstanding on a parity with the Bonds, including the First Lien Bonds, an amount at least
equal to the requirement therefor, such percentage may be reduced to 110%. The Issuer has
entered into certain further covenants with the registered owners of the Bonds for the terms
of which reference is made to the Bond Legislation. Remedies provided the registered
owners of the Bonds are exclusively as provided in the Bond Legislation, to which reference
is here made for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of The Huntington
National Bank, Charleston, West Virginia (the "Registrar") by the registered owner, or by
its attorney duly authorized in writing, upon the surrender of this Bond, together with a
written instrument of transfer satisfactory to the Registrar, duly executed by the registered
owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All monies received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of refunding the Series
1699 B Bonds and costs of issuance hereof described in the Bond Legislation, and there shall
be and hereby is created and granted a lien upon such monies, until so applied, in favor of
the registered owner of this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which

this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.
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IN WITNESS WHEREOF, CENTRAL HAMPSHIRE PUBLIC SERVICE
DISTRICT has caused this Bond to be signed by its Chairman and its corporate seal to be
hereunto affixed and attested by its Secretary, and has caused this Bond to be dated the day
and year first above written.

[SEAL]

Chairman

ATTEST:

Secretary
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{Form of)
CERTIFICATE OF AUTHENTICATION AND REGISTRATION
This Bond is one of the Series 2005 A Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner

set forth above, as of the date set forth below.

Date: , 2005.

THE HUNTINGTON NATIONAL BANK,
as Registrar

Authorized Officer
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{(Form of)
EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

9 (19 $
2 % (200 %
3 $ 21) $
4 __$ (22) $
5 __ % (23) $
6 $ (24) %
I $ (25 $
8 3§ (26) _$
9 § 27 §
10 $ (28) $
an _$ (29 _$
(12) $§ (30 3
(13) $§ 31§
(14)__$ 32) §
(15) $§ (33 %
(16) $ (34) $
an_$ (35) _$
(18) $ (36) %

TOTAL $
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EXHIBIT B

DEBT SERVICE SCHEDULE
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint

. Attorney to transfer the said Bond

on the books kept for registration of the within Bond of the said Issuer with full power of

substitution in the premises.

Dated: ,

In the presence of:
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(FORM OF SERIES 2005 B BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT
SEWER REFUNDING BOND, SERIES 2005 B

(WEST VIRGINIA INFRASTRUCTURE FUND)

No. BR-1 $

KNOW ALL MEN BY THESE PRESENTS: That on this day of
, 20035, CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT, a
public service district, public corporation and political subdivision of the State of
West Virginia in Hampshire County of said State (the "Issuer"), for value received, hereby
promises to pay, solely from the special funds provided therefor, as hereinafter set forth, to
the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY (the "Authority") or
registered assigns, the sum of DOLILARS
$ ), or such lesser amount as shall have been advanced to the Issuer
hereunder and not previously repaid, as set forth in the "Record of Advances" attached as
EXHIBIT A hereto and incorporated herein by reference, in quarterly installments on
March 1, June 1, September 1 and December ! of each year, commencing
1, 200___, as set forth on the "Debt Service Schedule" attached as
EXHIBIT B hereto and incorporated herein by reference.

This Bond shall bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council"}, and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behaif of the Council, dated , 2005.

This Bond is issued (i) to pay in full the entire outstanding principal of and
all accrued interest on the Issuer’s Sewerage System Bond Anticipation Notes, Series 1999
(West Virginia Infrastructure Fund) (the “Prior Notes”}; and (ii) to pay certain costs of
issuance of the Bonds of this Series (the "Bonds") and related costs. The existing public
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sewerage facilities of the Issuer, the Project and any further improvements or extensions
thereto are herein called the "System.” This Bond is issued under the authority of and in full
compliance with the Constitution and statutes of the State of West Virginia, including
particularly Chapter 16, Article 13A and Chapter 31, Article 15A of the West Virginia Code
of 1931, as amended (collectively, the "Act"), a Bond Resolution duly adopted by the Issuer
on , 2003, and a Supplemental Resolution duly adopied by the Issuer on
, 2005 (collectively, the "Bond Legislation"), and is subject to all the
terms and conditions thereof. The Bond Legislation provides for the issuance of additional
bonds under certain conditions, and such bonds would be entitled to be paid and secured
equally and ratably from and by the funds and revenues and other security provided for the
Bonds under the Bond Legislation.

THISBOND IS ISSUED ON APARITY WITHRESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS WITH THEISSUER’S (1) SEWER REVENUE BONDS, SERIES 1999 A
(WEST VIRGINIA SRF PROGRAM), DATED APRIL 27, 1999, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $2,836,000; (2) SEWER
REFUNDING BONDS, SERIES 2005 A (WEST VIRGINIA INFRASTRUCTURE
FUND), DATED , 2005, ISSUED CONCURRENTLY HEREWITH IN THE
ORIGINAL PRINCIPAL AMOUNT OF $1,725,000; AND (3) SEWER REVENUE
BONDS, SERIES 2005 C(WEST VIRGINIA INFRASTRUCTURE FUND), DATED
, 2005, ISSUED CONCURRENTLY HEREWITH IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $220,203 (COLLECTIVELY,
THE “FIRST LIEN BONDS").

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the First Lien Bonds and
from monies in the reserve account created under the Bond Legislation for the Bonds (the
"Series 2005 B Bonds Reserve Account") and unexpended proceeds of the Bonds. Such Net
Revenues shall be sufficient to pay the principal of and interest, if any, on all bonds which
may be issued pursuant to the Act and shail be set aside as a special fund hereby pledged for
such purpose. This Bond does not constitute an indebtedness of the Issuer within the
meaning of any constifutional or statutory provisions or limitations, nor shall the Issuer be
obligated to pay the same, or the interest, if any, hereon, except from said special fund
provided from the Net Revenues, the monies in the Series 2005 B Bonds Reserve Account
and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest, if any, on the Bonds and
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all other obligations secured by a lien on or payable from such revenues on a parity with the
Bonds, inciuding the First Lien Bonds; provided however, that so long as there exists in the
Series 2005 B Bonds Reserve Account an amount at least equal to the maximum amount of
principal and interest, if any, which will become due on the Bonds in the then current or any
succeeding year, and in the respective reserve accounts established for any other obligations
outstanding on a parity with the Bonds, including the First Lien Bonds, an amount at least
equal to the requirement therefor, such percentage may be reduced to 110%. The Issuer has
entered into certain further covenants with the registered owners of the Bonds for the terms
of which reference is made to the Bond Legislation. Remedies provided the registered
owners of the Bonds are exclusively as provided in the Bond Legislation, to which reference
is here made for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of The Huntington
National Bank, Charleston, West Virginia (the "Registrar”) by the registered owner, or by
its attorney duly authorized in writing, upon the surrender of this Bond, together with a
written instrument of transfer satisfactory to the Registrar, duly executed by the registered
owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All monies received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of refunding the Prior Notes
and costs of issuance hereof described in the Bond Legislation, and there shall be and hereby
is created and granted a lien upon such monies, until so applied, in favor of the registered
owner of this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which

this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.
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IN WITNESS WHEREQF, CENTRAL HAMPSHIRE PUBLIC SERVICE
DISTRICT has caused this Bond to be signed by its Chairman and its corporate seal to be
hereunto affixed and attested by its Secretary, and has caused this Bond to be dated the day
and year first above written.

{SEAL]

Chairman

ATTEST:

Secretary
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(Form of)
CERTIFICATE OF AUTHENTICATION AND REGISTRATION
This Bond is one of the Series 2005 B Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner

set forth above, as of the date set forth below.

Date: , 2005,

THE HUNTINGTON NATIONAL BANK,
as Registrar

Authorized Officer
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{Form of)

EXHIBIT A
RECORD QF ADVANCES
AMOUNT DATE AMOUNT DATE

M. 8 19 %
2 8 20 %
3 S 2D %
4 $ 22 $
5 $ 23) %
6§ 24) %
(7N $ 25§
8 260 §
9 8 2N %
(10)_$ 28)_§
an_s 29 3%
(12 $ 3o %
(13) . $ BN _§
(14 $ 3 3%
(15§ 33 _ %
(16) $ (34) §$
(an._ s (35 _$
(18) $ (36) %
TOTAL $

CH736548.3 33



EXHIBIT B

DEBT SERVICE SCHEDULE
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{Form of)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned selis, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond

on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated: ,

In the presence of:
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(FORM OF SERIES 2005 C BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 2005 C

(WEST VIRGINIA INFRASTRUCTURE FUND)

No. CR-1 $

KNOW ALL MEN BY THESE PRESENTS: That on this day of
, 2005, CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT, a
public service district, public corporation and political subdivision of the State of
West Virginia in Hampshire County of said State (the "Issuer"), for value received, hereby
promises to pay, solely from the special funds provided therefor, as hereinafter set forth, to
the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY (the "Authority”) or
registered assigns, the sum of DOLLARS
$ ), or such lesser amount as shall have been advanced to the Issuer
hereunder and not previously repaid, as set forth in the "Record of Advances” attached as
EXHIBIT A hereto and incorporated herein by reference, in quarterly installments on
March 1, June 1, September 1 and December 1 of each year, commencing
1, 200, as set forth on the "Debt Service Schedule” attached as
EXHIBIT B hereto and incorporated herein by reference.

This Bond shall bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Counci! (the "Council"), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated , 2005.

This Bond is issued (i) to pay a portion of the costs of acquisition and
construction of certain improvements and extensions to the existing public sewerage facilities
of the Issuer (the "Project"); and (ii) to pay certain costs of issuance of the Bonds of this
Series (the "Bonds") and related costs. The existing public sewerage facilities of the Issuer,
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the Project and any further improvements or extensions thereto are herein called the
"System." This Bond is issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Article 13A and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended
(collectively, the "Act"), a Bond Resolution duly adopted by the Issuer on
, 2005, and a Supplemental Resolution duly adopted by the Issuer on
, 2005 (collectively, the "Bond Legislation"), and is subject to all the
terms and conditions thereof. The Bond Legislation provides for the issuance of additional
bonds under certain conditions, and such bonds would be entitled to be paid and secured
equally and ratably from and by the funds and revenues and other security provided for the
Bonds under the Bond Legislation.

THIS BONDIS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS WITH THEISSUER’S (1) SEWER REVENUE BONDS, SERIES 1999 A
(WEST VIRGINIA SRF PROGRAM), DATED APRIL 27, 1999, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $2,836,000; (2) SEWER
REFUNDING BONDS, SERIES 2005 A (WEST VIRGINIA INFRASTRUCTURE
FUND), DATED , 2005, ISSUED CONCURRENTLY
HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$1,725,00; AND (3) SEWER REFUNDING BONDS, SERIES 2005 B (WEST
VIRGINIA INFRASTRUCTURE FUND), DATED , 2005, ISSUED
CONCURRENTLY HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF §1,599,500 (COLLECTIVELY, THE "FIRST LIEN BONDS").

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the First Lien Bonds and
from monies in the reserve account created under the Bond Legislation for the Bonds (the
"Series 2005 C Bonds Reserve Account”) and unexpended proceeds of the Bonds. Such Net
Revenues shall be sufficient to pay the principal of and interest, if any, on all bonds which
may be issued pursuant to the Act and shall be set aside as a special fund hereby pledged for
such purpose. This Bond does not constitute an indebtedness of the Issuer within the
meaning of any constitutional or statutory provisions or limitations, nor shall the Issuer be
obligated to pay the same, or the interest, if any, hereon, except from said special fund
provided from the Net Revenues, the monies in the Series 2005 C Bonds Reserve Account
and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any vear for principal of and interest, if any, on the Bonds and
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all other obligations secured by a lien on or payable from such revenues on a parity with the
Bonds, including the First Lien Bonds; provided however, that so long as there exists in the
Series 2005 C Bonds Reserve Account an amount at least equal to the maximum amount of
principal and interest, if any, which will become due on the Bonds in the then current or any
succeeding year, and in the respective reserve accounts established for any other obligations
outstanding on a parity with the Bonds, including the First Lien Bonds, an amount at least
equal to the requirement therefor, such percentage may be reduced to 110%. The Issuer has
entered into certain further covenants with the registered owners of the Bonds for the terms
of which reference is made to the Bond Legislation. Remedies provided the registered
owners of the Bonds are exclusively as provided in the Bond Legislation, to which reference
is here made for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legisiation, only upon the books of The Huntington
National Bank, Charleston, West Virginia (the "Registrar”) by the registered owner, or by
its attorney duly authorized in writing, upon the surrender of this Bond, together with a
written instrument of transfer satisfactory to the Registrar, duly executed by the registered
owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All monies received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such monies, until so applied, in favor of the registered owner of this
Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which

this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fuily herein.
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IN WITNESS WHEREOF, CENTRAL HAMPSHIRE PUBLIC SERVICE
DISTRICT has caused this Bond to be signed by its Chairman and its corporate seal to be
hereunto affixed and attested by its Secretary, and has caused this Bond to be dated the day
and year first above written.

[SEAL]

Chairman

ATTEST:

Secretary
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(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2005 C Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below,

Date: , 2005,

THE HUNTINGTON NATIONAL BANK,
as Registrar

Authorized Officer
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(Form of)
EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
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EXHIBIT B

DEBT SERVICE SCHEDULE
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(Form of)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint

, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated:

In the presence of:
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Section 3.11. Sale of Bonds: Approval and Ratification of Execution of

Loan Agreements. The Loan Agreements, including all schedules and exhibits attached
thereto, are hereby approved. The Series 2005 Bonds shall be sold to the Authority,
pursuant to the terms and conditions of the Loan Agreements. If not so authorized by
previous resolution, the Chairman is specifically authorized and directed to execute the Loan
Agreements in the form attached hereto as "EXHIBIT A" and made a part hereof, and the
Secretary is directed to affix the seal of the Issuer, attest the same and deliver the Loan
Agreements to the Authority, and any such prior execution and delivery is hereby
authorized, approved, ratified and confirmed.

Section 3.12. Filing of Amended Schedule. Upon completion of the
acquisition and construction of the Project, the Issuer wili file with the Council and the
Authority a schedule for the Series 2005 Bonds, the form of which will be provided by the
Council, setting forth the actual costs of the Project and sources of funds therefor.
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ARTICLE IV

fRESERVED]
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ARTICLE V

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section5.01. Establishment of Funds and Accounts with Depository Bank.

The following special funds or accounts are hereby created (or continued if previously
established by the Prior Resolution) with and shall be held by the Depository Bank separate
and apart from all other funds or accounts of the Depository Bank and the Issuer and from

each other:
(1)
(2)

(3)

Revenue Fund {established by the Prior Resolution);

Renewal and Replacement Fund (established by the Prior
Resolution); and

Series 2005 Bonds Construction Trust Fund.

Section5.02.  Establishment of Funds and Accounts with Commission. The
following special funds or accounts are hereby created with and shall be held by the
Commission, separate and apart from all other funds or accounts of the Commission and the
Issuer and from each other:

oy
(2)
2)
3
Gy
(3)

Series 2005 A Bonds Sinking Fund;
Series 2005 A Bonds Reserve Account;
Series 2005 B Bonds Sinking Fund;
Series 2005 B Bonds Reserve Account;
Series 2005 C Bonds Sinking Fund; and

Series 2005 C Bonds Reserve Account.

Section 5.03. System Revenues: Flow of Funds. A. The entire Gross

Revenues derived from the operation of the System shall be deposited upon receipt in the
Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes provided in
this Bond Legislation and shall be kept separate and distinct from all other funds of the Issuer
and the Depository Bank and used only for the purposes and in the manner herein provided.
All revenues at any time on deposit in the Revenue Fund shall be disposed of only in the
following manner and order of priority:
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(1) The Issuer shall first, each month, pay from the Revenue
Fund all Operating Expenses of the System.

(2) The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and simuitaneously remit to the Commission (i) for
deposit in the Sinking Fund for the Prior Bonds, the amounts required to pay
principal of the Prior Bonds as required by the Prior Resolution; (ii)
commencing 3 months prior to the first date of payment of principal of the
Series 2005 A Bonds, for deposit in the Series 2005 A Bonds Sinking Fund,
an amouni equal to 1/3rd of the amount of principal which will mature and
become due on the Series 2005 A Bonds on the next ensuing quarterly
principal payment date; provided that, in the event the period to elapse
between the date of such initial deposit in the Series 2005 A Bonds Sinking
Fund and the next quarterly principal payment date is less than 3 months,
then such monthly payment shall be increased proportionately to provide, 1
month prior to the next quarterly principal payment date, the required
amount of principal coming due on such date; (iii} commencing 3 months
prior to the first date of payment of principal of the Series 2005 B Bonds, for
deposit in the Series 2005 B Bonds Sinking Fund, an amount equal to 1/3rd
of the amount of principal which will mature and become due on the
Series 2005 B Bonds on the next ensuing quarterly principal payment date;
provided that, in the event the period to elapse between the date of such
initial deposit in the Series 2005 B Bonds Sinking Fund and the next quarterly
principal payment date is less than 3 months, then such monthly payment
shall be increased proportionately to provide, 1 month prior to the next
quarterly principal payment date, the required amount of principal coming
due on such date; and (iv) commencing 3 months prior to the first date of
payment of principal of the Series 2005 C Bonds, for deposit in the Series
2005 C Bonds Sinking Fund, an amount equal to 1/3rd of the amount of
principal which will mature and become due on the Series 2005 C Bonds on
the next ensuing quarterly principal payment date; provided that, in the event
the period to elapse between the date of such initial deposit in the
Series 2005 C Bonds Sinking Fund and the next quarterly principal payment
date is less than 3 months, then such monthly payment shall be increased
proportionately to provide, 1 month prior to the next quarterly principal
payment date, the required amount of principal coming due on such date.

(3) The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and simultaneously remit to the Commission (i) for
deposit in the Reserve Account for the Prior Bonds, if not fully funded, the
amounts required by the Prior Resolution to be deposited in the Reserve
Account for the Prior Bonds; and (ii) on the dates set forth in the
Supplemental Resolution (a) for deposit in the Series 2005 A Bonds Reserve
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Account, an amount equal to the Series 2005 A Bonds Reserve Requirement;
(b) for deposit in the Series 2005 B Bonds Reserve Account, an amount equal
to the Series 2005 B Bonds Reserve Requirement; and (c) for deposit in the
Series 2005 C Bonds Reserve Account, an amount equal to the Series 2005 C
Bonds Reserve Requirement. After the respective Series 2005 Bonds
Reserve Accounts are fully funded on the dates set forth in the Supplemental
Resolution, no further payments shall be made into the respective Series
2005 Bonds Reserve Accounts when there shall have been deposited therein,
and as long as there shall remain on deposit therein, an amount equal to the
respective Series 2005 Bonds Reserve Requirement. In the event any amount
is withdrawn from any of the Series 2005 Bonds Reserve Account, the Issuer
shall transfer from the Revenue Fund and restore the deficient Series 2005
Bonds Reserve Account to an amount equal to the Series 2005 Bonds Reserve
Requirement.

(4) The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and remit to the Depository Bank, for deposit in the
Renewal and Replacement Fund, a sum equal to 2 1/2% of the Gross
Revenues each month (as previously set forth in the Prior Resolution and not
in addition thereto), exclusive of any payments for account of any Reserve
Account. All funds in the Renewal and Replacement Fund shall be kept
apart from all other funds of the Issuer or of the Depository Bank and shali
be invested and reinvested in accordance with Article VIII hereof.
Withdrawals and disbursements may be made from the Renewal and
Replacement Fund for replacements, emergency repairs, improvements or
extensions to the System; provided, that any deficiencies in any Reserve
Account (except to the extent such deficiency exists because the required
payments into such account have not, as of the date of determination of a
deficiency, funded such account to the maximum extent required hereof) shall
be promptly eliminated with monies from the Renewal and Replacement
Fund.

Monies in the Series 2005 A Bonds Sinking Fund, Series 2005 B Bonds
Sinking Fund and the Series 2005 C Bonds Sinking Fund shall be used only for the purposes
of paying principal of and interest, if any, on the Series 2005 A Bonds, Series 2005 B Bonds
and the Series 2005 C Bonds, respectively, as the same shall become due. Monies in the
Series 2005 A Bonds Reserve Account, Series 2005 B Bonds Reserve Account and the Series
2005 C Bonds Reserve Account shall be used only for the purpose of paying principal of and
interest, if any, on the Series 2005 A Bonds, Series 2005 B Bonds and the Series 2005 C
Bonds, respectively, as the same shall come due, when other monies in the Series 2005 A
Bonds Sinking Fund, Series 2005 B Bonds Sinking Fund and the Series 2005 C Bonds
Sinking Fund are insufficient therefor, and for no other purpose.
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All investment earnings on monies in the Series 2005 A Bonds Sinking Fund
and the Series 2005 A Bonds Reserve Account, the Series 2005 B Bonds Sinking Fund and
the Series 2005 B Bonds Reserve Account, the Series 2005 C Bonds Sinking Fund and the
Series 2005 C Bonds Reserve Account shall be returned, not less than once each year, by the
Commission to the Issuer, and such amounts shall, during construction of the Project be
deposited in the Series 2005 Bonds Construction Trust Fund, and following completion
thereof, shall be deposited in the Revenue Fund and applied in full, first to the next ensuing
interest payment due on the Series 2005 Bonds, respectively, and then to the next ensuing
principal payment due thereon, all on a pro rata basis.

Any withdrawals from the Series 2005 A Bonds Reserve Account, the Series
2005 B Bonds Reserve Account, and the 2005 C Bonds Reserve Account which result in a
reduction in the balance of such accounts to below the respective Reserve Requirements
thereof, shall be restored from the first Net Revenues available after all required payments
have been made in full in the order set forth above.

As and when additional Bonds ranking on a parity with the Series 2005 Bonds
are issued, provision shall be made for additional payments into the respective sinking funds
sufficient to pay the interest on such additional parity Bonds and accomplish retirement
thereof at maturity and to accumulate a balance in the respective reserve accounts in an
amount equal to the requirement therefor.

The Issuer shall not be required to make any further payments into the
respective Series 2005 Bonds Sinking Funds or the respective Series 2005 Bonds Reserve
Accounts therein when the aggregate amount of funds therein are at least equal to the
aggregate principal amount of the Series 2005 Bonds issued pursuant to this Bond Legislation
then Outstanding and all interest, if any, to accrue until the maturity thereof.

Principal, interest or reserve account payments, whether made for a
deficiency or otherwise, shall be made on a parity and pro rata, with respect to the Series
2005 Bonds and the Prior Bonds, in accordance with the respective principal amounts then
Outstanding.

The Commission is hereby designated as the fiscal agent for the
administration of the respective Series 2005 Bonds Sinking Funds and the respective
Series 2003 Bonds Reserve Accounts created hereunder, and all amounts required for said
accounts shall be remitted to the Commission from the Revenue Fund by the Issuer at the
times provided herein. If required by the Authority at any time, the Issuer shall make the
necessary arrangements whereby required payments into the Series 2005 Bonds Sinking Funds
and the respective Series 2005 Bonds Reserve Accounts shall be automatically debited from
the Revenue Fund and electronically transferred to the Commission on the dates required
hereunder.
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Monies in the respective Series 2005 Bonds Sinking Funds and the respective
Series 2005 Bonds Reserve Accounts shall be invested and reinvested by the Commission in
accordance with Section 8.01 hereof.

The Series 2005 A Bonds Sinking Fund, the Series 2005 A Bonds Reserve
Account, the Series 2005 B Bonds Sinking Fund, the Series 2005 B Bonds Reserve Account,
the Series 2005 C Bonds Sinking Fund and the Series 2005 C Bonds Reserve Account shail
be used solely and only for, and are hereby pledged for, the purpose of servicing the Series
2005 Bonds, respectively, under the conditions and restrictions set forth herein.

B. The Issuer shall on the first day of each month (if the first day is not
a business day, then the first business day of each month) deposit with the Commission the
required principal, interest and reserve account payments with respect to the
Series 2005 Bonds and all such payments shall be remitted to the Commission with
appropriate instructions as to the custody, use and application thereof consistent with the
provisions of this Bond Legislation.

C. The Issuer shall complete the "Monthly Payment Form," a form of
which is attached to the Loan Agreements, and submit a copy of said form along with a copy
of its payment check to the Authority by the 5th day of each calendar month,

D. Whenever all of the required and provided transfers and payments
from the Revenue Fund into the several special funds, as hereinbefore provided, are current
and there remains in the Revenue Fund a balance in excess of the estimated amounts required
to be so transferred and paid into such funds during the following month or such other period
as required by law, such excess shall be considered Surpius Revenues. Surplus Revenues
may be used for any lawful purpose of the System.

E. The Issuer shall remit from the Revenue Fund to the Commission,
the Registrar, the Paying Agent or the Depository Bank, on such dates as the Commission,
the Registrar, the Paying Agent or the Depository Bank, as the case may be, shall require,
such additional sums as shall be necessary to pay their respective charges and fees then due.
In the case of payments to the Commission under this paragraph, the Issuer shall, if required
by the Authority at any time, make the necessary arrangements whereby such required
payments shall be automatically debited from the Revenue Fund and electronically transferred
to the Commission on the dates required.

F. The monies in excess of the maximum amounts insured by FDIC in
any of the funds and accounts shall at all times be secured, to the full extent thereof in excess
of such insured sum, by Qualified Investments as shall be eligible as security for deposits of
state and municipal funds under the laws of the State.
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G. If on any monthly payment date the revenues are insufficient to place
the required amount in any of the funds and accounts as hereinabove provided, the deficiency
shall be made up in the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the subsequent payment
dates; provided, however, that the priority of curing deficiencies in the funds and accounts
herein shall be in the same order as payments are to be made pursuant to this Section 5.03,
and the Net Revenues shall be applied to such deficiencies before being applied to any other
payments hereunder.

H. All remittances made by the Issuer to the Commission shall clearly
identify the fund or account inte which each amount is to be deposited.

L. The Gross Revenues of the System shall only be used for purposes
of the System.
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ARTICLE VI

BOND PROCEEDS

Section 6.01.  Application of Bond Proceeds; Pledge of Unexpended Bond

Proceeds. A, From the monies received from the sale of the Series 2005 A Bonds,
the following amounts shall be first deducted and deposited in the order set forth below:

(a) From the proceeds of the Series 2005 A Bonds, there shall
be deposited with the Commission in the Series 2005 A Bonds Reserve Account, the amount,
if any, set forth in the Supplemental Resolution for funding the Series 2005 A Bonds Reserve
Account.

(b) Next, from the proceeds of the Series 2005 A Bonds, there
shall be deposited with the Commission an amount sufficient to pay in full the entire
outstanding principal of and all accrued interest on the Series 1999 B Bonds on the Closing
Date.

B. From the monies received from the sale of the Series 2005 B Bonds, the
following amounts shall be first deducted and deposited in the order set forth below:

(a) From the proceeds of the Series 2005 B Bonds, there shall
be deposited with the Commission in the Series 2005 B Bonds Reserve Account, the amount,
if any, set forth in the Supplemental Resolution for funding the Series 2005 B Bonds Reserve
Account.

0)] Next, from the proceeds of the Series 2005 B Bonds, there
shall be deposited with the Commission an amount sufficient to pay in full the entire
outstanding principal of and all accrued interest on the Prior Notes on the Closing Date.

C. From the monies received from the sale of the Series 2005 C Bonds,
the following amounts shall be first deducted and deposited in the order set forth below:

(a) From the proceeds of the Series 2005 C Bonds, there shall
be deposited with the Commission in the Series 2005 C Bonds Sinking Fund, the amount, if
any, set forth in the Supplemental Resolution as capitalized interest.

{b) Next, from the proceeds of the Series 2005 C Bonds, there
shall be deposited with the Commission in the Series 2005 C Bonds Reserve Account, the
amount, if any, set forth in the Supplemental Resolution for funding the Series 2005 C Bonds
Reserve Account.
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{c) As the Issuer receives advances of the remaining monies
derived from the sale of the Series 2005 C Bonds, such monies shall be deposited with the
Depository Bank in the Series 2005 Bonds Construction Trust Fund and applied solely to
payment of Costs of the Project in the manner set forth in Section 6.02 and until so expended,
are hereby pledged as additional security for the Series 2005 C Bonds.

(d) After completion of construction of the Project, as certified
by the Consulting Engineers, and all costs have been paid, any remaining proceeds of the
Series 2005 C Bonds shall be used as directed by the Council.

Section6.02.  Disbursements from the Series 2005 Bonds Construction Trust
Fund. The Issuer shall each month provide the Council with a requisition for the costs
incurred on the Project, together with such documentation as the Council shall require.
Payments of all Costs of the Project shall be made monthly.

Except as provided in Section 6.01 hereof, disbursements from the Series
2005 Bonds Construction Trust Fund shall be made only after submission to, and approval
from, the Council of a certificate, signed by an Authorized Officer and the Consulting
Engineers, stating that:

(A) None of the items for which the payment is proposed to be
made has formed the basis for any disbursement theretofore made,

(B) Each item for which the payment is proposed to be made is
or was necessary in connection with the Project and constitutes a Cost of the
Project;

(C) Fzach of such costs has been otherwise properly incurred; and

(D) Payment for each of the items proposed is then due and
owing.

Pending such application, monies in the Series 2005 Bonds Construction Trust
Fund shall be invested and reinvested in Qualified Investments at the written direction of the
Issuer.

The Issuer shall expend all proceeds of the Series 2005 Bonds within 3 years of

the date of issuance of the Council’s bonds, the proceeds of which were used to make the loan
to the Issuer.
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ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the covenants,
agreements and provisions of this Bond Legislation shall be and constitute valid and legally
binding covenants of the Issuer and shall be enforceable in any court of competent jurisdiction
by any Holder or Holders of the Bonds. In addition to the other covenants, agreements and
provisions of this Bond Legislation, the Issuer hereby covenants and agrees with the Holders
of the Series 2005 Bonds as hereinafter provided in this Article VII. All such covenants,
agreements and provisions shall be irrevocable, except as provided herein, as long as any of
the Series 2005 Bonds or the interest, if any, thereon is Outstanding and unpaid.

Section 7.02. Bonds not to_be Indebtedness of the Issuer. The
Series 2005 Bonds shall not be nor constitute an indebtedness of the Issuer within the meaning
of any constitutional, statutory or charter limitation of indebtedness, but shall be payable
solely from the funds pledged for such payment by this Bond Legislation. No Holder or
Hotlders of the Series 2005 Bonds shall ever have the right to compel the exercise of the
taxing power of the Issuer, if any, to pay the Series 2005 Bonds or the interest, if any,
thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues; Lien Position
with Respect to Prior Bonds. The payment of the debt service of the Series 2005 Bonds shall

be secured by a first lien on the Net Revenues derived from the System on a parity with the
lien on the Net Revenues in favor of the Holders of the Prior Bonds. Such Net Revenues in
an amount sufficient to pay the principal of and interest on and other payments for the
Series 2005 Bonds and the Prior Bonds and to make all other payments provided for in the
Bond Legislation, are hereby irrevocably pledged to such payments as they become due.

Section 7.04. Initial Schedule of Rates and Charges. The Issuer has
obtained any and all approvals of rates and charges required by State law and has taken any
other action required to establish and impose such rates and charges , with all requisite appeal
periods having expired without successful appeal. Such rates and charges shall be sufficient
to comply with the requirements of the Loan Agreements. The initial schedule of rates and
charges for the services and facilities of the System shall be as set forth and approved and
described in the Commission Order of the Public Service Commission of West Virginia
entered February 15, 2005, in Case No. 04-1070-PSD-ECN, and such rates are hereby
adopted.

So long as the Series 2005 Bonds are outstanding, the Issuer covenants and
agrees to fix and collect rates, fees and other charges for the use of the System and to take
all such actions necessary to provide funds sufficient to produce the required sums set forth
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in the Bond Legislation and in compliance with the Loan Agreements. In the event the
schedule of rates and charges initiaily established for the System in connection with the Series
2005 Bonds shall prove to be insufficient to produce the required sums set forth in this Bond
Legislation and the Loan Agreements, the Issuer hereby covenants and agrees that it will, to
the extent or in the manner authorized by law, immediately adjust and increase such schedule
of rates and charges and take all such actions necessary to provide funds sufficient to produce
the required sums set forth in this Bond Legislation and the Loan Agreements.

Section 7.05. Sale of the System.  So long as the Prior Bonds are
outstanding, the Issuer shail not sell, mortgage, lease or otherwise dispose of or encumber the
System, or any part thereof, except as provided in the Prior Resolution. Additionally, so long
as the Series 2005 Bonds are outstanding and except as otherwise required by law or with the
written consent of the Authority and the Council, the System may not be sold, mortgaged,
leased or otherwise disposed of, except as a whole, or substantially as a whole, and only if
the net proceeds to be realized shall be sufficient to fully pay all the Bonds Qutstanding in
accordance with Article X hereof. The proceeds from any such sale, mortgage, lease or other
disposition of the System shall immediately be remitted to the Commission for deposit in the
respective Series 2005 Bonds Sinking Fund, and, with the written permission of the Authority
and the Council, or in the event the Authority is no longer a Bondholder, the Issuer shall
direct the Commission to apply such proceeds to the payment of principal of and interest, if
any, on the respective Series 2005 Bonds. Any balance remaining after the payment of the
respective Series 2005 Bonds and interest, if any, thereon shall be remitted to the Issuer by
the Commission unless necessary for the payment of other obligations of the Issuer payable
out of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part
of the System hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to any such sale, lease or other
disposition of such property, if the amount to be received therefor, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, is not in excess of $10,000, the Issuer shall, by resolution, duly adopted,
determine that such property comprising a part of the System is no longer necessary, useful
or profitable in the operation thereof and may then provide for the sale of such property. The
proceeds of any such sale shall be deposited in the Renewal and Replacement Fund. If the
amount to be received from such sale, lease or other disposition of said property, together
with all other amounts received during the same Fiscal Year for such sales, leases or other
dispositions of such properties, shall be in excess of $10,000 but not in excess of $50,000,
the Issuer shall first, determine upon consuitation with the Consulting Engineers that such
property comprising a part of the System is no longer necessary, useful or profitable in the
operation thereof and may then, if it be so advised, by resolution duly adopted, authorize such
sale, lease or other disposition of such property upon public bidding. The proceeds derived
from any such sale shall be deposited in the Renewal and Replacement Fund. The payment
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of such proceeds into the Renewal and Replacement Fund shall not reduce the amounts
required to be paid into said fund by other provisions of this Bond Legislation. No sale, lease
or other disposition of the properties of the System shall be made by the Issuer if the proceeds
to be derived therefrom, together with all other amounts received during the same Fiscal Year
for such sales, leases, or other dispositions of such properties, shall be in excess of $50,000
and insufficient to pay all Bonds then Qutstanding without the prior approval and consent in
writing of the Holders, or their duly authorized representatives, of the Bonds then
Outstanding. The Issuer shall prepare the form of such approval and consent for execution
by the thenr Holders of the Bonds for the disposition of the proceeds of the sale, lease or other
disposition of such properties of the System.

Section 7.06. Issuance of Other Obligations Payable Out of Revenues and
General Covenant Against Encumbrances. Except as provided in this Section 7.06 and

Section 7.07 hereof, the Issuer shall not issue any obligations whatsoever payable from the
revenues of the System which rank prior to, or equally, as to lien on and source of and
security for payment from such revenues with the Series 2005 Bonds. All obligations issued
by the Issuer after the issuance of the Series 2005 Bonds and payable from the revenues of
the System, except such additional parity Bonds, shall contain an express statement that such
obligations are junior and subordinate, as to lien on, pledge and source of and security for
payment from such revenues and in all other respects, to the Series 2005 Bonds; provided,
that no such subordinate obligations shall be issued unless all payments required to be made
into all funds and accounts set forth herein have been made and are current at the time of the
issuance of such subordinate obligations.

Except as provided above, the Issuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Series 2005 Bonds, and the interest thereon, if
any, upon any or all of the income and revenues of the System pledged for payment of the
Series 2005 Bonds and the interest thereon, if any, in this Bond Legislation, or upon the
System or any part thereof.

The Issuer shall give the Authority and the Council prior written notice of its
issuance of any other obligations to be used for the System, payable from the revenues of the
System or from any grants, or any other obligations related to the Project or the System.

Section 7.07. Parity Bonds. So long as the Prior Bonds are outstanding,
the limitations on the issuance of parity obligations set forth in the Prior Resolution shall be
applicable. In addition, no Parity Bonds, payable out of the revenues of the System, shall be
issued after the issuance of the Series 2005 Bonds pursuant to this Bond Legislation, except
with the prior written consent of the Authority and the Council under the conditions and in
the manner herein provided.
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All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 2005 Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the
costs of the design, acquisition, or construction of extensions and improvements to the System
or refunding any outstanding Bonds, or both such purposes.

No Parity Bonds shall be issued at any time, however, unless there has been
procured and filed with the Secretary a written statement by the Independent Certified Public
Accountants, reciting the conclusion that the Net Revenues actually derived, subject to the
adjustments hereinafter provided for, from the System during any 12 consecutive months,
within the 18 months immediately preceding the date of the actual issuance of such Parity
Bonds, plus the estimated average increased annual Net Revenues to be received in each of
the 3 succeeding years after the issuance of such Parity Bonds, if any, shall not be less than
115% of the largest aggregate amount that will mature and become due in any succeeding
Fiscal Year for principal of and interest, if any, on the following:

(1)  The Bonds then Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the
provisions contained in this Resolution then Outstanding; and

(3)  The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues to be received in each
of the 3 succeeding years," as that term is used in the computation provided in the above
paragraph, shali refer only to the increased Net Revenues estimated to be derived from (a) the
improvements to be financed by such Parity Bonds and (b) any increase in rates adopted by
the Issuer and approved by the Public Service Commission of West Virginia, the period for
appeal of which has expired prior to the date of delivery of such Parity Bonds, and shall not
exceed the amount to be stated in a certificate of the Independent Certified Public
Accountants, which shall be filed in the office of the Secretary prior to the issuance of such
Parity Bonds.

The Net Revenues actually derived from the System during the 12-consecutive-
month period hereinabove referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Independent
Certified Public Accountants, on account of increased rates, rentals, fees and charges for the
System adopted by the Issuer, the period for appeal of which has expired prior to issuance of
such Parity Bonds.

All covenants and other provisions of this Bond Legislation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
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security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued
from time fo time within the limitations of and in compliance with this section. Bonds issued
on a parity, regardless of the time or times of their issuance, shall rank equally with respect
to their lien on the revenues of the System and their source of and security for payment from
said revenues, without preference of any Bond of one series over any other Bond of the same
series. The Issuer shall comply fully with all the increased payments into the various funds
and accounts created in this Bond Legislation required for and on account of such Parity
Bonds, in addition to the payments required for Bonds theretofore issued pursuant to this
Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on revenues of the System is subject to the
prior and superior liens of the Series 2005 Bonds on such revenues. The Issuer shall not issue
any obligations whatsoever payable from revenues of the System, or any part thereof, which
rank prior to or, except in the manner and under the conditions provided in this section,
equally, as to lien on and source of and security for payment from such revenues, with the
Series 2005 Bonds.

No Parity Bonds shall be issued any time, however, unless all the payments into
the respective funds and accounts provided for in this Bond Legislation with respect to the
Bonds then Outstanding, and any other payments provided for in this Bond Legislation, shall
have been made in full as required to the date of delivery of such Parity Bonds, and the Issuer
shall then be in full compliance with all the covenants, agreements and terms of this Bond
Legislation.

Section 7.08. Books; Records and Audit. The Issuer shall keep complete
and accurate records of the cost of acquiring the Project site and the cost of designing,
acquiring, constructing and installing the Project. The Issuer shail permit the Authority and
the Council, or their agents and representatives, to inspect all books, documents, papers and
records relating to the Project and the System at all reasonable times for the purpose of audit
and examination. The Issuer shall submit to the Authority and the Council such documents
and information as it may reasonably require in connection with the design, acquisition,
construction and instailation of the Project, the operation and maintenance of the System and
the administration of the loan or any grants or other sources of financing for the Project.

The Issuer shall permit the Authority and the Council, or their agents and
representatives, to inspect all records pertaining to the operation and maintenance of the
System at any reasonable time following completion of construction of the Project and
commencement of operation thereof, or if the Project is an improvement to an existing
system, at any reasonable time following commencement of construction.

The Issuer will keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the Issuer, in which complete and
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correct entries shall be made of all transactions relating to the System, and any Holder of a
Bond or Bonds issued pursuant to this Bond Legislation shall have the right at all reasonable
times to inspect the System and all parts thereof and all records, accounts and data of the
Issuer relating thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Commission of West Virginia. Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required shall be kept in the manner
and on the forms, books and other bookkeeping records as prescribed by the Governing
Body. The Governing Body shall prescribe and institute the manner by which subsidiary
records of the accounting system which may be instalied remote from the direct supervision
of the Governing Body shall be reported to such agent of the Issuer as the Governing Body
shall direct.

The Issuer shall file with the Council and Authority, or any other original
purchaser of the respective Series 2005 Bonds, and shall mail in each year to any Holder or
Holders of the respective Series 2005 Bonds, requesting the same, an annual report containing
the following:

(A} A statement of Gross Revenues, Operating Expenses,
Net Revenues and Surplus Revenues derived from and relating to
the System,

(By A balance sheet statement showing all deposits in all
the funds and accounts provided for in this Bond Legislation, and
the status of all said funds and accounts.

(C)  The amount of any Bonds, notes or other obligations
outstanding.

The Issuer shali also, at least once a year, cause the books, records and accounts
of the System to be audited by Independent Certified Public Accountants in compliance with
the applicable OMB Circular or any successor thereto, and the Single Audit Act, or any
successor thereto, to the extent legally required, and shall mail upon request, and make
available generally, the report of the Independent Certified Public Accountants, or a summary
thereof, to any Holder or Holders of the Series 2005 Bonds, and shall submit said report to
the Council and the Authority, or any other original purchaser of the Series 2005 Bonds.
Such audit report submitted to the Council and the Authority shall include a statement that
notes whether the results of tests disclosed instances of noncompliance that are required to be
reported under government auditing standards and, if they are, descries the instances of
noncompliance and the audited financial statements shall include a statement that notes
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whether the revenues of the System are adequate to meet the Issuer's Operating Expenses and
debt service and reserve requirements,

Subject to the terms, conditions and provisions of the Loan Agreements and the
Act, the Issuer has acquired, or shall do all things necessary io acquire, the proposed siie of
the Project and shall do, is doing or has done all things necessary to construct the Project in
accordance with the plans, specifications and designs prepared by the Consulting Engineers.
All real estate and interests in real estate and all personal property constituting the Project and
the Project site heretofore or hereafter acquired shall at al] times be and remain the property

of the Issuer.

The Issuer shall permit the Council and the Authority, or their agents and
representatives, to enter and inspect the Project site and facilities at all reasonable times.
Prior to, during and after completion of construction and commencement of operation of the
Project, the Issuer shall also provide the Council and the Authority, or their agents and
representatives, with access to the System site and facilities, as may be reasonably necessary
to accomplish all of the powers and rights of the Council and the Authority with respect to
the System pursuant to the Act.

Section 7.09, Rates. Prior to the issuance of the Series 2005 Bonds,
equitable rates or charges for the use of and service rendered by the System have been
established all in the manner and form required by law, and copies of such rates and charges
so established will be continuously on file with the Secretary, which copies will be open to
inspection by all interested parties. The schedule of rates and charges shall at all times be
adequate to produce Gross Revenues from the System sufficient to pay Operating Expenses
and to make the prescribed payments into the funds created hereunder. Such schedule of
rates and charges shall be changed and readjusted whenever necessary so that the aggregate
of the rates and charges will be sufficient for such purposes. In order to assure full and
continuous performance of this covenant, with a margin for contingencies and temporary
unanticipated reduction in income and revenues, the Issuer hereby covenants and agrees that
the schedule of rates or charges from time to time in effect shall be sufficient, together with
other revenues of the System (i) to provide for all Operating Expenses of the System and (ii}
to leave a balance each year equal to at least 115% of the maximum amount required in any
year for payment of principal of and interest, if any, on the Series 2005 Bonds and all other
obligations secured by a lien on or payable from such revenues on a parity with the
Series 2005 Bonds, including the Prior Bonds; provided that, in the event that amounts equal
10 or in excess of the reserve requirements are on deposit in the respective Series 2005 Bonds
Reserve Accounts and any reserve accounts for obligations on a parity with the
Series 2005 Bonds, including the Prior Bonds, are funded at least at the requirement therefor,
such balance each year need only equal at least 110% of the maximum amount required in
any year for payment of principal of and interest, if any, on the Series 2005 Bonds and all
other obligations secured by a lien on or payable from such revenues on a parity with the
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Series 2005 Bonds, including the Prior Bonds. In any event, the Issuer shall not reduce the
rates or charges for services described in Section 7.04.

Section 7.10. Operating Budget and Monthly Financial Report. The Issuer
shall annually, at least 45 days preceding the beginning of each Fiscal Year, prepare and
adopt by resolution a detailed, balanced budget of the estimated revenues and expenditures
for operation and maintenance of the System during the succeeding Fiscal Year and shall
submit a copy of such budget to the Council and the Authority within 30 days of adoption
thereof. No expenditures for the operation and maintenance of the System shall be made in
any Fiscal Year in excess of the amounts provided therefor in such budget without a written
finding and recommendation by a professional engineer which finding and recommendation
shall state in detail the purpose of and necessity for such increased expenditures for the
operation and maintenance of the System, and no such increased expenditures shall be made
until the Issuer shall have approved such finding and recommendation by a resolution duly
adopted. No increased expenditures in excess of 10% of the amount of such budget shall be
made except upon the further certificate of a professional engineer that such increased
expenditures are necessary for the continued operation of the System. The Issuer shall mail
copies of such annual budget and all resolutions authorizing increased expenditures for
operation and maintenance to the Council and the Authority and to any Holder of any Bonds,
within 30 days of adoption thereof, and shall make available such budgets and all resolutions
authorizing increased expenditures for operation and maintenance of the System at all
reasonable times to the Council and the Authority and to any Holder of any Bonds, or anyone
acting for and on behalf of such Holder of any Bonds.

Commencing on the date contracts are executed for the acquisition and
construction of the Project and for two years following the completion of the Project, the
Issuer shall each month complete a "Monthly Financial Report,” a form of which is attached
to the Loan Agreements, and forward a copy of such report to the Council and the Authority
by the 10th day of each month.

Section 7.11. Engineering Services and Operating Personnel. The Issuer
will obtain a certificate of the Consulting Engineers in the form attached to the Loan
Agreements, stating, among other things, that the Project has been or will be constructed in
accordance with the approved plans, specifications and designs as submitted to the Council
and the Authority, the Project is adequate for the purposes for which it was designed, the
funding plan as submitted to the Council and the Authority is sufficient to pay the costs of
acquisition and construction of the Project, and all permits required by federal and state laws
for construction of the Project have been obtained.

The Issuer shall provide and maintain competent and adequate engineering
services satisfactory to the Council and the Authority covering the supervision and inspection
of the development and construction of the Project and bearing the responsibility of assuring
that construction conforms to the plans, specifications and designs prepared by the Consulting
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Engineers, which have been approved by all necessary governmental bodies. Such engineer
shall certify to the Council and the Authority and the Issuer at the completion of construction
that construction of the Project is in accordance with the approved plans, specifications and
designs, or amendments thereto, approved by all necessary governmental bodies.

The Issuer shall employ qualified operating personnel properly certified by the
State to operate the System during the entire term of the Loan Agreements.

Section 7.12. No Competing Franchise. To the extent legaily allowable,
the Issuer will not grant or cause, consent to or allow the granting of, any franchise or permit
to any person, firm, corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided by the System.

Section 7.13. Enforcement of Collections. The Issuer will diligently
enforce and collect all fees, rentals or other charges for the services and facilities of the
System, and take all steps, actions and proceedings for the enforcement and collection of such
fees, rentals or other charges which shall become delinquent to the full extent permitted or
authorized by the Act, the rules and regulations of the Public Service Commission of
West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities
of the System shall remain unpaid for a period of 20 days after the same shall become due and
payable, the user of the services and facilities shall be delinquent until such time as all such
rates and charges are fully paid. To the extent authorized by the laws of the State and the
rules and regulations of the Public Service Commission of West Virginia, rates, rentals and
other charges, if not paid, when due, shall become a lien on the premises served by the
System. The Issuer further covenants and agrees that, it will, to the full extent permitted by
law and the rules and regulations promulgated by the Public Service Commission of
West Virginia, discontinue and shut off the services of the System to all users of the services
of the System delinquent in payment of charges for the services of the System and will not
restore such services until all delinquent charges for the services of the System, plus
reasonable interest and penalty charges for the restoration of service, have been fully paid and
shall take all further actions to enforce collections to the maximum extent permitted by law.
If the water facilities are not owned by the Issuer, the Issuer will use diligent efforts to enter
into a termination agreement with the provider of such water, subject to any required
approval of such agreement by the Public Service Commission of West Virginia and all its
rules, regulations and orders.

Section 7.14. No Free Services. The Issuer will not render or cause to
be rendered any free services of any nature by the System, nor will any preferential rates be
established for users of the same class; and in the event the Issuer, or any department,
agency, instrumentality, officer or employee of the Issuer shall avail itself or themselves of
the facilities or services provided by the System, or any part thereof, the same rates, fees or
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charges applicable to other customers receiving like services under similar circumstances shail
be charged the Issuer and any such department, agency, instrumentality, officer or employee.
The revenues so received shall be deemed to be revenues derived from the operation of the
System, and shall be deposited and accounted for in the same manner as other revenues
derived from such operation of the System.

Section 7.15. Insurance and Construction Bonds. A. The Issuer hereby
covenants and agrees that so long as the Series 2005 Bonds remain Outstanding, the Issuer
will, as an Operating Expense, procure, carry and maintain insurance with a reputable
insurance carrier or carriers as is customarily covered with respect to works and properties
similar to the System. Such insurance shall initially cover the following risks and be in the
following amounts:

(1)  FIRE, LIGHTNING, VANDALISM, MALICIOUS
MISCHIEF AND EXTENDED COVERAGE INSURANCE, on
all above-ground insurable portions of the System in an amount
equal to the actual cost thereof. In time of war the Issuer will also
carry and maintain insurance to the extent available against the
risks and hazards of war. The proceeds of all such insurance
policies shall be placed in the Renewal and Replacement Fund and
used only for the repairs and restoration of the damaged or
destroyed properties or for the other purposes provided herein for
the Renewal and Replacement Fund. The Issuer will itself, or will
require each contractor and subcontractor to, obtain and maintain
builder's risk insurance (fire and extended coverage) to protect the
interests of the Issuer, the Authority, the prime contractor and all
subcontractors as their respective interests may appear, in
accordance with the Loan Agreements, during construction of the
Project on a 100% basis (completed value form) on the insurable
portion of the Project, such insurance to be made payable to the
order of the Authority, the Issuer, the contractors and
subcontractors, as their interests may appear.

(2) PUBLIC LIABILITY INSURANCE, with limits of
not less than $1,000,000 per occurrence to protect the Issuer from
claims for bodily injury and/or death and not less than $500,000
per occurrence from claims for damage to property of others
which may arise from the operation of the System, and insurance
with the same limits to protect the Issuer from claims arising out
of operation or ownership of motor vehicles of or for the System.
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(3) WORKER'S COMPENSATION COVERAGE FOR
ALL EMPLOYEES OF OR FOR THE SYSTEM ELIGIBLE
THEREFOR; AND PERFORMANCE AND PAYMENT
BONDS, such bonds to be in the amounts of 100% of the
construction contract and to be required of each contractor
contracting directly with the Issuer, and such payment bonds will
be filed with the Clerk of The County Commission of the County
in which such work is to be performed prior to commencement of
construction of the Project in compliance with West Virginia
Code, Chapter 38, Article 2, Section 39,

(4) FLOOD INSURANCE, if the facilities of the System
are or will be located in designated special flood or
mudslide-prone areas and to the extent available at reasonable cost
to the Issuer.

(5) BUSINESS INTERRUPTION INSURANCE, to the
extent available at reasonable cost to the Issuer.

(6) FIDELITY BONDS will be provided as to every
officer, member and employee of the Issuer or the Governing
Body having custody of the revenues or of any other funds of the
System, in an amount at least equal to the total funds in the
custody of any such person at any one time.

B. The Issuer shall require all contractors engaged in the construction of the
Project to furnish a performance bond and a payment bond, each in an amount equal to 100%
of the contract price of the portion of the Project covered by the particular contract as security
for the faithful performance of such contract. The Issuer shall verify such bonds prior to
commencement of construction.

'The Issuer shall also require all contractors engaged in the construction of the
Project to carry such worker's compensation coverage for all employees working on the
Project and public liability insurance, vehicular liability insurance and property damage
insurance in amounts adequate for such purposes and as is customarily carried with respect
to works and properties similar to the Project; provided that the amounts and terms of such
coverage are satisfactory to the Council and the Authority. In the event the Loan Agreements
$0 require, such insurance shall be made payable to the order of the Authority, the Issuer, the
prime contractor and all subcontractors, as their interests may appear. The Issuer shall verify
such insurance prior to commencement of construction.
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Section 7.16. Mandatory Connections. The mandatory use of the System
is essential and necessary for the protection and preservation of the public health, comfort,
safety, convenience and welfare of the inhabitants and residents of, and the economy of, the
Issuer and in order to assure the rendering harmless of sewage and water-borne waste matter
produced or arising within the territory served by the System. Accordingly, every owner,
tenant or occupant of any house, dwelling or building located near the System, where sewage
will flow by gravity or be transported by such other methods approved by the State
Department of Health from such house, dwelling or building into the System, to the extent
permitted by the laws of the State and the rules and regulations of the Public Service
Commission of West Virginia, shall connect with and use the System and shall cease the use
of all other means for the collection, treatment and disposal of sewage and waste matters from
such house, dwelling or building where there is such gravity flow or transportation by such
other method approved by the State Department of Health and such house, dwelling or
building can be adequately served by the System, and every such owner, tenant or occupant
shall, after a 30-day notice of the availability of the System, pay the rates and charges
established therefor.

Any such house, dwelling or building from which emanates sewage or water-
borne waste matter and which is not so connected with the System is hereby declared and
found to be a hazard to the health, safety, comfort and welfare of the inhabitants of the Issuer
and a public nuisance which shall be abated to the extent permitted by law and as promptly
as possible by proceedings in a court of competent jurisdiction.

Section 7.17. Completion of Project; Permits and Orders. The Issuer shall

complete the Project as prompily as possible and operate and maintain the System as a
revenue-producing utility in good condition and in compliance with all federal and state
requirements and standards.

The Issuer has obtained all permits required by state and federal laws for the
acquisition and construction of the Project, all orders and approvals from the Public Service
Commission of West Virginia and the West Virginia Infrastructure and Jobs Development
Council necessary for the acquisition and construction of the Project and the operation of the
System and all approvals for issuance of the Series 2005 Bonds required by state law, with
all requisite appeal periods having expired without successful appeal.

Section 7.18. Tax Covenants. The Issuer hereby further covenants and
agrees as follows:

A. PRIVATE BUSINESS USE LIMITATION. The Issuer shall assure that
(1) not in excess of 10% of the Net Proceeds of the Series 2005 Bonds are used for Private
Business Use if, in addition, the payment of more than 10% of the principal or 10% of the
interest due on the Series 2005 Bonds during the term thereof is, under the terms of the
Series 2005 Bonds or any underlying arrangement, directly or indirectly, secured by any
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interest in property used or to be used for a Private Business Use or in payments in respect
of property used or to be used for a Private Business Use or is to be derived from payments,
whether or not to the Issuer, in respect of property or borrowed money used or to be used for
a Private Business Use; and (ii) and that, in the event that both (A) in excess of 5% of the Net
Proceeds of the Series 2005 Bonds are used for a Private Business Use, and (B) an amount
in excess of 5% of the principal or 5% of the interest due on the Series 2005 Bonds during
the term thereof is, under the terms of the Series 2005 Bonds or any underlying arrangement,
directly or indirectly, secured by any interest in property used or to be used for said Private
Business Use or in payments in respect of property used or to be used for said Private
Business Use or is to be derived from payments, whether or not to the Issuer, in respect of
property or borrowed money used or to be used for said Private Business Use, then said
excess over said 5% of Net Proceeds of the Series 2005 Bonds used for a Private Business
Use shall be used for a Private Business Use related to the governmental use of the Project,
or if the Series 2005 Bonds are for the purpose of financing more than one project, a portion
of the Project, and shall not exceed the proceeds used for the governmental use of the portion
of the Project to which such Private Business Use is related. All of the foregoing shall be
determined in accordance with the Code.

B. PRIVATE LOAN LIMITATION. The Issuer shall assure that not in
excess of 5% of the Net Proceeds of the Series 2005 Bonds or $5,000,000 are used, directly
or indirectly, to make or finance a loan (other than loans constituting Nonpurpose
Investments) to persons other than state or local government units.

C.  FEDERAL GUARANTEE PROHIBITION. The Issuer shall not take any
action or permit or suffer any action to be taken if the result of the same would be to cause
the Series 2005 Bonds to be "federally guaranteed” within the meaning of Section 149(b) of
the Code.

D. INFORMATION RETURN. The Issuer shall timely file all statements,
instruments and returns necessary to assure the tax-exempt status of the Series 2005 Bonds
and the interest thereon including, without limitation, the information return required under
Section 149(e) of the Cede.

E. FURTHER ACTIONS. The Issuer shall take any and all actions that may
be required of it (including, without limitation, those deemed necessary by the Authority) so
that the interest on the Series 2005 Bonds will be and remain excluded from gross income for
federal income tax purposes, and will not take any actions or fail to take any actions
(including, without limitation, those deemed necessary by the Authority), the result of which
would adversely affect such exclusion.

Section 7.19. Statutory Mortgage Lien. For the further protection of the

Holders of the Series 2005 Bonds, a statutory mortgage lien upon the System is granted and
created by the Act, which statutory mortgage lien is hereby recognized and declared to be
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valid and binding, shall take effect immediately upon delivery of the Series 2005 Bonds,
provided however, that the statutory mortgage lien of the Series 2005 Bonds shall be on a
parity with the statutory mortgage lien of the Prior Bonds.

Section 7.20. Compliance with Loan Agreements and Law. The Issuer
shall perform, satisfy and comply with all the terms, conditions and requirements of the Loan
Agreements and the Act. Notwithstanding anything herein to the contrary, the Issuer will
provide the Council with copies of all documents submitted to the Authority.

'The Issuer also agrees to comply with all applicable laws, rules and regulations
issued by the Council and the Authority or other state, federal or local bodies in regard to the
acquisition and construction of the Project and the operation, maintenance and use of the
System.

Section 7.21. Securities Laws Compliance. The Issuer will provide the
Authority, in a timely manner, with any and all information that may be requested of it
(including its annual audit report, financial statements, related information and notices of
changes in usage and customer base) so that the Authority may comply with the provisions
of SEC Rule 15¢2-12 (17 CFR Part 240).

Section 7.22. Contracts: Public Releases. A. The Issuer shall,
simultaneously with the delivery of the Series 2005 Bonds immediately thereafter, enter into
written contracts for the immediate acquisition or construction of the Project.

B. The Issuer shall submit all proposed change orders to the Council for written
approval. The Issuer shall obtain the written approval of the Council before expending any
proceeds of the Series 2005 Bonds held in “contingency” as set forth in the schedule attached
to the Certificate of the Consulting Engineer. The Issuer shall also obtain the written
approval of the Council before expending any proceeds of the Series 2005 Bonds made
available due to bid or construction or project underruns.

C.  The Issuer shall list the funding provided by the Council in any press release,
publication, program, bulletin, sign or other public communication that references the
Project, including but not limited to any program document distributed in conjunction with
any ground breaking or dedication of the Project.
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ARTICLE Vill

INVESTMENT OF FUNDS

Section 8.01. Investments. Any monies held as a part of the funds and accounts
created by this Bond Legislation other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Depository Bank, or such other bank or national banking
association holding such fund or account, as the case may be, at the written direction of the
Issuer in any Qualified Investments to the fullest extent possible under applicable laws, this
Bond Legislation, the need for such monies for the purposes set forth herein and the specific
restrictions and provisions set forth in this Section 8.01.

Any investment shall be held in and at all times deemed a part of the fund or account
in which such monies were originally held, and the interest accruing thereon and any profit
or loss realized from such investment shall be credited or charged to the appropriate fund or
account, The investments held for any fund or account shall be valued at the lower of cost
or then current market value, or at the redemption price thereof if then redeemable at the
option of the holder, including the value of accrued interest and giving effect to the
amortization of discount, or at par if such investment is held in the "Consolidated Fund." The
Commission shall sell and reduce to cash a sufficient amount of such investments whenever
the cash balance in any fund or account is insufficient to make the payments required from
such fund or account, regardless of the loss on such liquidation. The Depository Bank may
make any and all investments permitted by this section through its own bond department and
shall not be responsible for any losses from such investments, other than for its own
negligence or willful misconduct.

The Depository Bank shall keep complete and accurate records of all funds, accounts
and investments, and shall distribute to the Issuer, at least once each year, or more often as
reasonably requested by the Issuer, a summary of such funds, accounts and investment
earnings. The Issuer shall retain all such records and any additional records with respect to
such funds, accounts and investment earnings so long as any of the Series 2005 Bonds are
Outstanding and as long thereafter as necessary to assure the exclusion of interest, if any, on
the Series 2005 Bonds from gross income for federal income tax purposes.

Section 8.02. Certificate as to Use of Proceeds: Covenants as to Use of Proceeds.
The Issuer shall deliver a certificate as to use of proceeds or other similar certificate to be
prepared by nationally recognized bond counsel relating to restrictions on the use of proceeds
of the Series 2005 Bonds as a condition to issuance of the Series 2005 Bonds. In addition,
the Issuer covenants (i) to comply with the Code and all Regulations from time to time in
effect and applicable to the Series 2005 Bonds as may be necessary in order to maintain the
status of the Series 2005 Bonds as governmental bonds; (ii} that it shall not take, or permit
or suffer to be taken, any action with respect to the Issuer’s use of the proceeds of the Series
2005 Bonds which would cause any bonds, the interest on which is exempt from federal
income taxation under Section 103(a) of the Code, issued by the Authority or the Council,
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as the case may be, from which the proceeds of the Series 2005 Bonds are derived, to lose
their status as tax-exempt bonds; and (iii} to take such action, or refrain from taking such
action, as shall be deemed necessary by the Issuer, or requested by the Authority or the
Council, to ensure compliance with the covenants and agreements set forth in this Section,
regardless of whether such actions may be contrary to any of the provisions of this
Resolution.

The Issuer shall annually furnish to the Authority, information with respect to the

Issuer's use of the proceeds of the Series 2005 Bonds and any additional information
requested by the Authority.
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ARTICLE IX
DEFAULT AND REMEDIES

Section 9.01. Events of Default. Each of the following events shall constitute
an "Event of Default" with respect to the Series 2005 Bonds:

(1) Ifdefault occurs in the due and punctual payment of the principal
of or interest on the Series 2005 Bonds; or

(2)  If default occurs in the Issuer's observance of any of the
covenants, agreements or conditions on its part relating to the
Series 2005 Bonds set forth in this Bond Legislation, any supplemental
resolution or in the Series 2005 Bonds, and such default shall have continued
for a period of 30 days after the Issuer shall have been given written notice
of such default by the Commission, the Depository Bank, Registrar or any
other Paying Agent or a Holder of a Bond;

(3) If the Issuer files a petition seeking reorganization or
arrangement under the federal bankruptcy laws or any other applicable law
of the United States of America; or

(4)  If default occurs with respect to the Prior Bonds or the Prior
Resolution.

Section 9.02. Remedies. Upon the happening and continuance of any Event of
Default, any Registered Owner of a Series 2005 Bond may exercise any available remedy and
bring any appropriate action, suit or proceeding to enforce his or her rights and, in particular,
(1) bring suit for any unpaid principal or interest then due, (ii) by mandamus or other
appropriate proceeding enforce all rights of such Registered Owners including the right to
require the Issuer to perform its duties under the Act and the Bond Legislation relating
thereto, including but not limited to the making and collection of sufficient rates or charges
for services rendered by the System, (iii) bring suit upon the Series 2005 Bonds, (iv) by action
at law or bill in equity require the Issuer to account as if it were the trustee of an express trust
for the Registered Owners of the Series 2005 Bonds, and (v) by action or bill in equity enjoin
any acts in violation of the Bond Legislation with respect to the Series 2005 Bonds, or the
rights of such Registered Owners; provided that, all rights and remedies of the holders of the
Series 2005 Bonds shall be on a parity with the of the holders of the Prior Bonds.

Section 9.03. Appointment of Receiver. Any Registered Owner of a Series
2005 Bond may, by proper legal action, compel the performance of the duties of the Issuer
under the Bond Legislation and the Act, including, the completion of the Project and after
commencement of operation of the System, the making and collection of sufficient rates and
charges for services rendered by the System and segregation of the revenues therefrom and
the application thereof. If there be any Event of Default with respect to such Series
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2005 Bonds, any Registered Owner of a Series 2005 Bond shall, in addition to all other
remedies or rights, have the right by appropriate legal proceedings to obtain the appointment
of a receiver to administer the System or to complete the Project on behalf of the Issuer, with
power to charge rates, rentals, fees and other charges sufficient to provide for the payment
of Operating Expenses of the System, the payment of the Series 2005 Bonds and interest and
the deposits into the funds and accounts hereby established, and to apply such rates, rentals,
fees, charges or other revenues in conformity with the provisions of this Bond Legislation and
the Act,

The receiver so appointed shall forthwith, directly or by his or her or its agents and
attorneys, enter into and upon and take possession of all facilities of said System and shall
hold, operate and maintain, manage and control such facilities, and each and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facilities as the Issuer itself might exercise.

Whenever all that is due upon the Series 2005 Bonds and interest thereon and under
any covenants of this Bond Legislation for reserve, sinking or other funds and upon any other
obligations and interest thereon having a charge, lien or encumbrance upon the revenues of
the System shall have been paid and made good, and all defaults under the provisions of this
Bond Legislation shall have been cured and made good, possession of the System shall be
surrendered to the Issuer upon the entry of an order of the court to that effect. Upon any
subsequent default, any Registered Owner of any Bonds shall have the same right to secure
the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon him or
her or it, shall be under the direction and supervision of the court making such appointment,
shall at all times be subject to the orders and decrees of such court and may be removed
thereby, and a successor receiver may be appointed in the discretion of such court. Nothing
herein contained shall limit or restrict the jurisdiction of such court to enter such other and
further orders and decrees as such court may deem necessary or appropriate for the exercise
by the receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System in the
name of the Issuer and for the joint protection and benefit of the Issuer and Registered
Owners of the Series 2005 Bonds. Such receiver shall have no power to sell, assign,
mortgage or otherwise dispose of any assets of any kind or character belonging or pertaining
to the System, but the authority of such receiver shall be limited to the completion of the
Project and the possession, operation and maintenance of the System for the sole purpose of
the protection of both the Issuer and Registered Owners of such Series 2005 Bonds and the
curing and making good of any Event of Default with respect thereto under the provisions of
this Bond Legislation, and the title to and ownership of said System shall remain in the Issuer,
and no court shall have any jurisdiction to enter any order or decree permitting or requiring
such receiver to sell, assign, mortgage or otherwise dispose of any assets of the System.
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ARTICLE X

PAYMENT OF BONDS

Section 10.01.  Payment of Bonds. If the Issuer shall pay or cause to be paid, or
there shall otherwise be paid, to the Holders of the Series 2005 Bonds, the principal of and
interest, if any, due or to become due thereon, at the times and in the manner stipulated
therein and in this Bond Legislation, then the pledge of Net Revenues and other monies and
securities pledged under this Bond Legislation and all covenants, agreements and other
obligations of the Issuer to the Registered Owners of the Series 2005 Bonds shall thereupon
cease, terminate and become void and be discharged and satisfied, except as may otherwise
be necessary to assure the exclusion of interest, if any, on the Series 2005 Bonds from gross
income for federal income tax purposes.
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ARTICLE XI

MISCELLANEOUS

Section 11.01. Amendment or Modification of Bond Legisiation. Priorto issuance
of the Series 2005 Bonds, this Resolution may be amended or supplemented in any way by
the Supplemental Resolution. Following issuance of the Series 2005 Bonds, no material
modification or amendment of this Resolution, or of any resolution amendatory or
supplemental hereto, that would materially and adversely affect the rights of Registered
Owners of the Series 2005 Bonds shall be made without the consent in writing of the
Registered Owners of the Series 2005 Bonds so affected and then Outstanding; provided, that
no change shall be made in the maturity of the Series 2005 Bonds or the rate of interest,
thereon, or in the principal amount thereof, or affecting the unconditional promise of the
Issuer to pay such principal and interest, if any, out of the funds herein respectively pledged
therefor without the consent of the Registered Owner thereof. No amendment or modification
shall be made that would reduce the percentage of the principal amount of the
Series 2005 Bonds, required for consent to the above-permitted amendments or modifications.
Notwithstanding the foregoing, this Bond Legislation may be amended without the consent
of any Bondholder as may be necessary to assure compliance with Section 148(f) of the Code
relating to rebate requirements or otherwise as may be necessary to assure the exclusion of
interest, if any, on the Series 2005 Bonds from gross income of the holders thereof.

Section 11.02. Bond I egislation Constitutes Contract. The provisions of the Bond
Legislation shall constitute a contract between the Issuer and the Registered Owners of the
Series 2005 Bonds, and no change, variation or alteration of any kind of the provisions of the
Bond Legislation shall be made in any manner, except as in this Bond Legislation provided.

Section 11.03. Severability of Invalid Provisions. If any section, paragraph,
clause or provision of this Resolution should be held invalid by any court of competent
jurisdiction, the invalidity of such section, paragraph, clause or provision shall not affect any
of the remaining provisions of this Resolution, the Supplemental Resolution, or the
Series 2005 Bonds.

Section 11.04. Headings, Etc. The headings and catchlines of the articles,
sections and subsections hereof are for convenience of reference only, and shall not affect in
any way the meaning or interpretation of any provision hereof.

Section 11.05. Conilicting Provisions Repealed; Prior Resolution. All orders or
resolutions, or parts thereof, in conflict with the provisions of this Resolution are, to the

extent of such conflict, hereby repealed; provided that, in the event of any conflict between
this Bond Legislation and the Prior Resolution, the Prior Resolution shall control (unless less
restrictive), so long as the Prior Bonds are outstanding.
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Section 11.06.  Covenant of Due Procedure, Etc. The Issuer covenants that all
acts, conditions, things and procedures required to exist, to happen, to be performed or to be
taken precedent to and at the adoption of this Resolution do exist, have happened, have been
performed and have been taken in regular and due time, form and manner as required by and
in full compliance with the laws and Constitution of the State of West Virginia applicable
thereto; and that the Chairman, Secretary and members of the Governing Body were at all
times when any actions in connection with this Resolution occurred and are duly in office and
duly qualified for such office.

Section 11.07. Effective Date. This Resolution shall take effect immediately upon
adoption.
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Adopted this 8th day of March, 2005.

WY,

Chairman
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CERTIFICATION
Certified a true copy of a Resolution duly adopted by the Public Service Board of
CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT on the 8th day of March, 2005,
Dated: March 11, 2005.

[SEAL] yﬁ e \_ﬂé

e

/" Secretary ///
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EXHIBIT A

Loan Agreements included in bond transcript as Document 3 and 4.

03/01/05
135450.00001
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CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

Sewer Refunding Bonds, Series 2005 A,
Sewer Refunding Bonds, Series 2005 B and
Sewer Revenue Bonds, Series 2005 C

(West Virginia Infrastrucure Fund)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNT, DATE, MATURITY DATE,
REDEMPTION PROVISION, INTEREST RATE, INTEREST
AND PRINCIPAL PAYMENT DATES, SALE PRICE AND
OTHER TERMS OF THE SEWER REFUNDING BONDS,
SERIES 2005 A (WEST VIRGINIA INFRASTRUCTURE
FUND), SEWER REFUNDING BONDS, SERIES 2005 B
(WEST VIRGINIA INFRASTRUCTURE FUND), AND
SEWER REVENUE BONDS, SERIES 2005 C (WEST
VIRGINIA INFRASTRUCTURE FUND) OF CENTRAL
HAMPSHIRE PUBLIC SERVICE DISTRICT;
AUTHORIZING AND APPROVING LOAN AGREEMENTS
RELATING TO SUCH BONDS AND THE SALE AND
DELIVERY OF SUCH BONDS TO THE WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY; DESIGNATING
A REGISTRAR, PAYING AGENT AND DEPOSITORY
BANK; AND MAKING OTHER PROVISIONS AS TO THE
BONDS.

WHEREAS, the Public Service Board (the "Governing Body") of Central Hampshire
Public Service District (the "Issuer”) has duly and officially adopted a bond resolution, effective
March 8, 2005 (the "Resolution"), entitled:
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RESOLUTION AUTHORIZING THE REFUNDING OF THE
SEWER REVENUE BONDS, SERIES 1999 B (WEST
VIRGINIA INFRASTRUCTURE FUND) AND THE
SEWERAGE SYSTEM BOND ANTICIPATION NOTES,
SERIES 1999 (WEST VIRGINIA INFRASTRUCTURE FUND)
OF CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT;
AND AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS
TO THE EXISTING PUBLIC SEWERAGE FACILITIES OF
CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT AND
THE FINANCING OF A PORTION OF THE COST, NOT
OTHERWISE PROVIDED, THEREOF THROUGH THE
ISSUANCE BY THE DISTRICT OF NOT MORE THAN
$1,725,000 IN AGGREGATE PRINCIPAL AMOUNT OF
SEWER REFUNDING BONDS, SERIES 2005 A (WEST
VIRGINIA INFRASTRUCTURE FUND); NOT MORE THAN
$1,599,500 IN AGGREGATE PRINCIPAL AMOUNT OF
SEWER REFUNDING BONDS, SERIES 2005 B (WEST
VIRGINIA INFRASTRUCTURE FUND); AND NOT MORE
THAN $220,203 IN AGGREGATE PRINCIPAL AMOUNT OF
SEWER REVENUE BONDS, SERIES 2005 C (WEST
VIRGINIA INFRASTRUCTURE FUND); PROVIDING FOR
THE RIGHTS AND REMEDIES OF AND SECURITY FOR
THE REGISTERED OWNERS OF SUCH BONDS,;
AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF SUCH
BONDS; APPROVING, RATIFYING AND CONFIRMING
THE LOAN AGREEMENTS RELATING TO SUCH BONDS;
AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BONDS AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

WHEREAS, all capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Resolution when used herein;

WHEREAS, the Resolution provides for the issuance of the Sewer Refunding
Bonds, Series 2005 A (West Virginia Infrastructure Fund) (the "Series 2005 A Bonds"),
Sewer Refunding Bonds, Series 2005 B (West Virginia Infrastructure Fund) (the "Series
2005 B Bonds"), and the Sewer Revenue Bonds, Series 2005 C (West Virginia Infrastructure
Fund) (the "Series 2005 C Bonds" and collectively with the Series 2005 A Bonds, the "Series
2005 Bonds"), of the Issuer, in the aggregate principal amount not to exceed $1,725,000,
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$1,599,500 and $220,203, respectively, and has authorized the execution and delivery of the
loan agreements relating to the Series 2005 Bonds, including all schedules and exhibits
attached thereto (collectively, the "Loan Agreements"), by and between the Issuer and the
West Virginia Water Development Authority (the "Authority"), on behalf of the West
Virginia Infrastructure and Jobs Development Council {the "Council"), all in accordance with
Chapter 16, Article 13A, and Chapter 31, Article 15A of the West Virginia Code of 1931,
as amended (collectively, the "Act"); and in the Resolution it is provided that the form of the
Loan Agreements and the exact principal amount, date, maturity date, redemption provision,
interest rate, interest and principal payment dates, sale price and other terms of the Series
2005 Bonds should be established by a supplemental resolution pertaining to the Series
2003 Bonds; and that other matters relating to the Series 2005 Bonds be herein provided for;

WHEREAS, the Loan Agreements have been presented to the Issuer at this
meeting;

WHEREAS, the Bonds are proposed to be purchased by the Authority pursuant
to the Loan Agreements; and

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution") be adopted, that the Loan
Agreements be approved and entered into by the Issuer, that the exact principal amount, the
date, the maturity date, the redemption provisions, the interest rate, the interest and principal
payment dates and the sale price of the Series 2005 Bonds be fixed hereby in the manner
stated herein, and that other matters relating to the Series 2005 Bonds be herein provided for;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT:

Section 1.  Pursuant to the Resolution and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the following
bonds of the Issuer:

(A) Sewer Refunding Bonds, Series 2005 A (West Virginia Infrastructure
Fund), of the Issuer, originally represented by a single Bond, numbered AR-1, in the
principal amount of $1,725,000. The Series 2005 A Bonds shall be dated the date of delivery
thereof, shall finally mature March 1, 2039, and shall bear no interest. The principal of the
Series 2005 A Bonds shall be payable quarterly, on March 1, June 1, September 1 and
December 1 of each year, commencing December 1, 2020, in the amounts set forth in the
“Schedule Y" attached to the Loan Agreement and incorporated in and made a part of the
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Series 2005 A Bonds. The Series 2005 A Bonds shall be subject to redemption upon the
written consent of the Authority and the Council, and upon payment of the redemption
premium, if any, and otherwise in compliance with the Loan Agreement, so long as the
Authority shall be the registered owner of the Series 2005 A Bonds.

(B) Sewer Refunding Bonds, Series 2005 B (West Virginia Infrastructure
Fund), of the Issuer, originally represented by a single Bond, numbered BR-1, in the
principal amount of $1,599,500. The Series 2005 B Bonds shall be dated the date of delivery
thereof, shall finally mature March 1, 2039, and shall bear no interest. The principal of the
Series 2005 B Bonds shall be payable quarterly, on March 1, June 1, September 1 and
December | of each year, commencing September 1, 2006, in the amounts set forth in the
"Schedule Y" attached to the Loan Agreement and incorporated in and made a part of the
Series 2005 B Bonds. The Series 2005 B Bonds shall be subject to redemption upon the
written consent of the Authority and the Council, and upon payment of the redemption
premium, if any, and otherwise in compliance with the Loan Agreement, so long as the
Authority shall be the registered owner of the Series 2005 B Bonds.

(C) Sewer Revenue Bonds, Series 2005 C (West Virginia Infrastructure
Fund), of the Issuer, originally represented by a single Bond, numbered CR-1, in the
principal amount of $220,203. The Series 2005 C Bonds shall be dated the date of delivery
thereof, shall finally mature March 1, 2045, and shall bear no interest. The principal of the
Series 2005 C Bonds shall be payable quarterly, on March 1, June 1, September 1 and
December ! of each year, commencing September 1, 2006, in the amounts set forth in the
"Schedule Y" attached to the Loan Agreement and incorporated in and made a part of the
Series 2005 C Bonds. The Series 2005 C Bonds shall be subject to redemption upon the
written consent of the Authority and Council, and upon payment of redemption premium, if
any, and otherwise in compliance with the Loan Agreement, as long as the Authority shall
be the registered owner of the Series 2005 C Bonds.

Section2.  All other provisions relating to the Series 2005 Bonds and the text
of the respective Series 2005 Bonds shall be in substantially the forms as provided in the
Resolution.

Section 3.  The Issuer does hereby authorize, approve, ratify and accept the
Loan Agreements incorporated herein by reference, and the execution and delivery of the
Loan Agreements by the Chairman, and the performance of the obligations contained therein,
on behalf of the Issuer, are hereby authorized, directed, ratified and approved. The Issuer
hereby affirms all covenants and representations made in the Loan Agreements and in the
applications to the Authority and the Council. The price of the Series 2005 Bonds shall be
100% of par value, there being no interest accrued thereon, provided that the proceeds of the
Series 2005 Bonds shall be advanced from time to time as requisitioned by the Issuer.

CH735628.1 4



Section 4.  The Issuer does hereby appoint and designate The Huntington
National Bank, Charleston, West Virginia, to serve as-Registrar (the "Registrar") for the
Series 2005 Bonds under the Resolution and does approve and accept the Registrar's
Agreement 10 be dated the date of delivery of the Series 2005 Bonds, by and between the
Issuer and the Registrar, and the execution and delivery of the Registrar's Agreement by the
Chairman, and the performance of the obligations contained therein, on behalf of the Issuer,
are hereby authorized, approved and directed.

Section 3. The Issuer does hereby appoint and designate the West Virginia
Municipal Bond Commission, Charleston, West Virginia (the "Commission"), to serve as
Paying Agent for the Series 2005 Bonds under the Resolution.

Section 6.  The Issuer does hereby appoint and designate FNB Bank, Inc.,
Romney, West Virginia, to serve as Depository Bank under the Resolution.

Section 7. Series 2005 A Bonds proceeds in the amount of $-0- shall be
deposited in the Series 2005 A Bonds Sinking Fund, as capitalized interest.

Section 8.  Series 2005 A Bonds proceeds in the amount of $-0- shall be
deposited in the Series 2005 A Bonds Reserve Account.

Section 9. Series 2005 A Bonds proceeds in the amount of $1,725,000 shall
be deposited in the Series 1999 B Bonds Sinking Fund heid by the Commission to pay in full
the entire outstanding principal of and all accrued interest on the Series 1999 B Bonds on the
Closing Date.

Section 10. Series 2005 B Bonds proceeds in the amount of $-0- shall be
deposited in the Series 2005 B Bonds Sinking Fund, as capitalized interest.

Section 11. Series 2005 B Bonds proceeds in the amount of $-0- shall be
deposited in the Series 2005 B Bonds Reserve Account.

Section 12. Series 2005 B Bonds proceeds in the amount of $1,599,500 shall
be deposited in the Notes Payment Fund held by the Commission to pay in full the entire
outstanding principal of and all accrued interest on the Prior Notes on the Closing Date.

Section 13. Series 2005 C Bonds proceeds in the amount of $-0- shall be
deposited in the Series 2005 C Bonds Sinking Fund, as capitalized interest.

Section 14. Series 2005 C Bonds proceeds in the amount of $-0- shall be
deposited in the Series 2005 C Bonds Reserve Account.
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Section 15. The balance of the proceeds of the Series 2005 C Bonds, as
advanced from time to time, shall be deposited in or eredited to the Series 2005 Bonds
Construction Trust Fund and applied to the payment of the costs of the Project, including,
without limitation, costs of issuance thereof and related costs.

Section 16. The Issuer does hereby authorize and approve the use of the
proceeds from the Hampshire County Development Authority Grant (the "Grant") to fund the
designated Reserve Accounts as follows:

(a)  On the Closing Date, $77,527 from the Grant shall be deposited with the
Commission in the Series 1999 A Bonds Reserve Account, which together with the current
balance of $64,273, will fully fund such account at $141,800.

On September 1, 2020, after the Series 1999 A Bonds have been paid in full,
the $141,800 in the Series 1999 A Bonds Reserve Account shall be transferred by the
Commission into the following accounts: (i) $93,244 into the Series 2005 A Bonds Reserve
Account, which will fully fund such account; and (ii) $44,286 into the Series 2005 B Bonds
Reserve Account, which will fully fund such account.

(b)  On the Closing Date, $25,595 from the Grant shall be deposited with the
Commission in the Series 2005 B Bonds Reserve Account, which together with the $44,286
to be deposited on September 1, 2020, after the payment of the Series 1999 A Bonds, will
fully fund such account.

(¢)  On the Closing Date, $5,683 from the Grant shall be deposited with the
Commission in the Series 2005 C Bonds Reserve Account, which will fully fund such
account.

Section 17. The Chairman and Secretary are hereby authorized and directed
to execute and deliver such other documents, agreements, instruments and certificates
required or desirable in connection with the Series 2005 Bonds to be issued hereby and by
the Resolution approved and provided for, to the end that the Series 2005 Bonds may be
delivered to the Authority pursuant to the Loan Agreements on or about March 11, 2005.

Section 18. The current refunding of the Series 1999 B Bonds and the Prior
Notes, the acquisition and construction of the Project and the financing thereof with proceeds
of the Series 2005 Bonds are in the public interest, serve a public purpose of the Issuer and
will promote the health, welfare and safety of the residents of the Issuer.

Section 19. The Issuer hereby determines that it is in the best interest of the
Issuer to invest all monies in the funds and accounts established by the Resolution held by the
Depository Bank unti! expended, in repurchase agreements or time accounts, secured by a
pledge of Government Obligations, and therefore, the Issuer hereby directs the Depository
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Bank to take such actions as may be necessary to cause such monies to be invested in such
repurchase agreements or time accounts, until further-directed in writing by the Issuer.
Monies in the respective Sinking Funds and Reserve Accounts for the Series 2005 Bonds shall
be invested by the Commission in the West Virginia Consolidated Fund.

Section 20. The Issuer hereby approves and accepts all contracts relating to
the financing, acquisition and construction of the Project and the Chairman is hereby

authorized and directed to execute and deliver all such contracts.

Section 21. This Supplemental Resolution shall be effective immediately
following adoption hereof.
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Adopted this 8th day of March, 2005.

e Ay

Chairman

Q J@/ECL_
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Public
Service Board of CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT on the 8th day
of March, 2005.

Dated: March 11, 2005.

[SEAL]

03/04/05
135450.00001
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IC-1 $1,725,000
(11/01/04)

LOAN AGREEMENT

THIS LOAN AGREEMENT, made and entered into in several counterparts,
by and between the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY, a
governmental instrumentality and body corporate of the State of West Virginia (the
"Authority"), acting on behalf of the WEST VIRGINIA INFRASTRUCTURE AND JOBS
DEVELOPMENT COUNCIL (the “Council”), and the governmental agency designated
below (the "Governmental Agency").

CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT
(Governmental Agency)

WHEREAS, pursuant to the provisions of Chapter 31, Article 15A of the Code
of West Virginia, 1931, as amended (the "Act"), the Authority is empowered upon request
of the Council to make loans to governmental agencies for the acquisition or construction of
projects by such governmental agencies, subject to such provisions and limitations as are
contained 1n the Act;

WHEREAS, the Governmental Agency constitutes a governmental agency as
defined by the Act;

WHEREAS, the Governmental Agency is authorized and empowered by the
statutes of the State to acquire, consfruct, improve, operate and maintain a project, as defined
by the Act, and to finance the cost of acquisition and construction of the same by borrowing
money to be evidenced by revenue bonds issued by the Governmental Agency;

WHEREAS, the Governmental Agency intends to construct, is constructing or
has constructed such a project at the location and as more particularly described and set forth
in the Application, as hereinafter defined (the "Project");

WHEREAS, the Governmental Agency has completed and filed with the

Authority an Application for a Construction Loan with attachments and exhibits and an
Amended Apphication for a Construction Loan also with attachments and exhibits (together,
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as further revised and supplemented, the "Application"), which Application is incorporated
herein by this reference; and

WHEREAS, having reviewed the Application and made all findings required
by the Act and having available sufficient funds therefor, the Council has authorized the
Authority to lend the Governmental Agency the amount set forth on Schedule X attached
hereto and incorporated herein by reference, through the purchase of revenue bonds of the
Governmental Agency with money in the Infrastructure Fund, subject to the Governmental
Agency's satisfaction of certain legal and other requirements of the Council’s loan program
(the "Program") as hereinafter set forth.

NOW, THEREFORE, in consideration of the premises and the mutual
agreements hereinafter contained, the Governmental Agency and the Authority hereby agree
as follows:

ARTICLEI
Definitions

1.1  Except where the context clearly indicates otherwise, the terms
"Authority," "cost,” "Council," "governmental agency," "project," "waste water facility" and
"water facility" have the definitions and meanings ascribed to them in the Act.

1.2 "Authority" means the West Virginia Water Development Authority,
which is expected to be the original purchaser of the Bonds, acting in its administrative
capacity pursuant to Section 10 of the Act and upon authorization from the Council.

1.3 "Consulting Engineers" means the professional engineer, licensed by
the State, designated in the Application and any qualified successor thereto; provided,
however, when a Loan is made for a Project financed, in part, by the Office of Abandoned
Mine Lands, “Consulting Engineers” shall mean the West Virginia Department of
Environmental Protection, or any successor thereto.

1.4 “Infrastructure Fund” means the West Virginia Infrastructure Fund
established in accordance with Section 9 of the Act.

1.5  "Loan" means the loan to be made by the Authority to the Governmental
Agency through the purchase of Local Bonds, as hereinafter defined, pursuant to this Loan
Agreement.

1.6  "Local Act" means the official action of the Governmental Agency
required by Section 4.1 hereof, authorizing the Local Bonds.
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1.7 "Local Bonds" means the revenue bonds to be issued by the
Governmental Agency pursuant to the provisions of the Local Statute, as hereinafter defined,
to evidence the Loan and to be purchased by the Authority, all in accordance with the
provisions of this L.oan Agreement.

1.8 "Local Statute" means the specific provisions of the Code of West
Virginia, 1931, as amended, pursuant to which the Local Bonds are issued.

1.9 "Operating Expenses" means the reasonable, proper and necessary costs
of operation and maintenance of the System, as hereinafter defined, as should normally and
regularly be included as such under generally accepted accounting principles.

1.10  "Project" means the project hereinabove referred to, to be constructed
or being constructed by the Governmental Agency in whole or in part with the net proceeds
of the Local Bonds.

1.I1  "System" means the project owned by the Governmental Agency, of
which the Project constitutes all or to which the Project constitutes an improvement, and any
improvements thereto hereafter constructed or acquired from any sources whatsoever.

1.12 Additional terms and phrases are defined in this Loan Agreement as they
are used.

ARTICLE II

The Project and the System

2.1 The Project shall generally consist of the construction and acquisition
of the facilities described in the Application, to be, being or having been constructed in
accordance with plans, specifications and designs prepared for the Governmental Agency by
the Consulting Engineers, the Authority and Council having found, to the extent applicable,
that the Project is consistent with the Act.

2.2 Subject to the terms, conditions and provisions of this Loan Agreement
and the Local Act, the Governmental Agency has acquired, or shall do all things necessary
to acquire, the proposed site of the Project and shall do, is doing or has done all things
necessary to construct the Project in accordance with the plans, specifications and designs
prepared for the Governmental Agency by the Consulting Engineers.

2.3 All rea] estate and interests in real estate and all personal property
constituting the Project and the Project site heretofore or hereafter acquired shall at all times
be and remain the property of the Governmental Agency, subject to any mortgage lien or
other security interest as is provided for in the Local Statute unless a sale or transfer of all
or a portion of said property or any interest therein is approved by the Authority and Council.

3.
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2.4  The Governmental Agency agrees that the Authority and the Council
and their duly authorized agents shall have the right at all reasonable times to enter upon the
Project site and Project facilities and to examine and inspect the same. The Governmental
Agency further agrees that the Authority and the Council and their duly authorized agents
and representatives shall, prior to, during and after completion of construction and
commencement of operation of the Project, have such rights of access to the System site and
System facilities as may be reasonably necessary to accomplish all of the powers and rights
of the Authority and the Council with respect to the System pursuant to the pertinent
provisions of the Act.

2.5  The Governmental Agency shall keep complete and accurate records of
the cost of acquiring the Project site and the costs of constructing, acquiring and installing
the Project. The Governmental Agency shall permit the Authority and the Council, acting
by and through their directors or their duly authorized agents and representatives, to inspect
all books, documents, papers and records relating to the Project and the System at any and
all reasonable times for the purpose of audit and examination, and the Governmental Agency
shall submit to the Authority and the Council such documents and information as they may
reasonably require in connection with the construction, acquisition and installation of the
Project, the operation and maintenance of the System and the administration of the Loan or
of any State and federal grants or other sources of financing for the Project.

2.6 The Governmental Agency agrees that it will permit the Authority and
the Council and their agents and representatives to have access to the records of the
Governmental Agency pertaining to the operation and maintenance of the System at any
reasonable time following completion of construction of the Project and commencement of
operation thereof or if the Project is an improvement to an existing system at any reasonable
time following commencement of construction. -

2.7 The Governmental Agency shall require that each construction
contractor furnish a performance bond and a payment bond, each in an amount at least equal
to one hundred percent (100%) of the contract price of the portion of the Project covered by
the particular contract as security for the faithful performance of such contract and shall
verify or have verified such bonds prior to commencement of construction.

2.8 The Governmental Agency shall require that each of its contractors and
all subcontractors maintain, during the life of the construction contract, workers'
compensation coverage, public hiability insurance, property damage insurance and vehicle
liability insurance in amounts and on terms satisfactory to the Council and the Authority and
shall verify or have verified such insurance prior to commencement of construction. Until
the Project facilities are completed and accepted by the Governmental Agency, the
Governmental Agency or (at the option of the Governmental Agency) the contractor shall
maintain builder's risk insurance (fire and extended coverage) on a one hundred percent
(100%) basis {completed value form) on the insurable portion of the Project, such insurance
to be made payable to the order of the Authority, the Governmental Agency, the prime
contractor and all subcontractors, as their interests may appear. If facilities of the System

4-
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which are detrimentally affected by flooding are or will be located in designated special flood
or mudslide-prone areas and if flood insurance is available at a reasonable cost, a flood
insurance policy must be obtained by the Governmental Agency on or before the Date of
Loan Closing, as hereinafter defined, and maintained so long as any of the Local Bonds is
outstanding. Prior to commencing operation of the Project, the Governmental Agency must
also obtain, and maintain so long as any of the Local Bonds are outstanding, business
interruption insurance if available at a reasonable cost..

2.9  The Governmental Agency shall provide and maintain competent and
adequate engineering services satisfactory to the Council and the Authority covering the
supervision and inspection of the development and construction of the Project, and bearing
the responsibility of assuring that construction conforms to the plans, specifications and
designs prepared by the Consulting Engineers, which have been approved by all necessary
governmental bodies. Such engineer shall certify to the Authority, the Council and the
Governmental Agency at the completion of construction that construction is in accordance
with the approved plans, specifications and designs, or amendments thereto, approved by all
necessary governmental bodies.

2.10  The Governmental Agency shall at all times provide operation and
maintenance of the System in compliance with any and all State and federal standards. The
Governmental Agency shall employ qualified operating personnel properly certified by the
State to operate the System during the entire term of this Loan Agreement.

2.11  The Governmental Agency hereby covenants and agrees to comply with
all applicable laws, rules and regulations issued by the Council, the Authority or other State,
federal or local bodies in regard to the construction of the Project and operation, maintenance
and use of the System.

2.12 The Governmental Agency, commencing on the date contracts are
executed for the acquisition or construction of the Project and for two years following the
completion of acquisition or construction of the Project, shall each month complete a
Monthly Financial Report, the form of which is attached hereto as Exhibit C and incorporated
herein by reference, and forward a copy by the 10% of each month to the Authority and
Council.

ARTICLE IIT

Conditions to Loan;
Issuance of Local Bonds

3.1 Theagreement of the Authority and Council to make the Loan is subject
to the Governmental Agency's fulfillment, to the satisfaction of the Authority and the
Council, of each and all of those certain conditions precedent on or before the delivery date

-5
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for the Local Bonds, which shall be the date established pursuant to Section 3.4 hereof. Said
conditions precedent are as follows:

(a)  The Governmental Agency shall have performed and satisfied
all of the terms and conditions to be performed and satisfied by it in this Loan Agreement;

(b)  The Governmental Agency shall have authorized the issuance of
and delivery to the Authority of the Local Bonds described in this Article III and in Article
IV hereof;

(c)  The Governmental Agency shall either have received bids or
entered into contracts for the construction of the Project which are in an amount and
otherwise compatible with the plan of financing described in the Application; provided that,
if the Loan will refund an interim construction financing, the Governmental Agency must
either be constructing or have constructed its Project for a cost and as otherwise compatible
with the plan of financing described in the Application; and, in either case, the Authority and
the Council shall have received a certificate of the Consulting Engineers to such effect, the
form of which certificate is attached hereto as Exhibit A,

(d) The Governmental Agency shall have obtained all permits
required by the laws of the State and the federal government necessary for the construction
of the Project, and the Authority and the Council shall have received a certificate of the
Consulting Engineers to such effect;

(¢)  The Governmental Agency shall have obtained all requisite
orders of and approvals from the Public Service Commission of West Virginia (the "PSC")
and the Council necessary for the construction of the Project and operation of the System,
with all requisite appeal pertods having expired without successful appeal, and the Authority
and the Council shall have received an opinion of counsel to the Governmental Agency,
which may be local counsel to the Governmental Agency, bond counsel or special PSC
counsel but must be satisfactory to the Authority and the Council, to such effect;

(f)  The Governmental Agency shall have obtained any and all
approvals for the issuance of the Local Bonds required by State law, and the Authority and
the Council shall have received an opinion of counsel to the Governmental Agency, which
may be local counsel to the Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority, to such effect;

(g) The Governmental Agency shall have obtained any and all
approvals of rates and charges required by State law and shall have taken any other action
required to establish and impose such rates and charges (imposition of such rates and charges
is not, however, required to be effective until completion of construction of the Project), with
all requisite appeal periods having expired without successful appeal, and the Authority and
the Council shall have received an opinion of counsel to the Governmental Agency, which
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may be local counsel to the Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority and the Council, to such effect;

(h)  Such rates and charges for the System shall be sufficient to
comply with the provisions of Subsections 4.1(a) and 4.1(b)(ii) hereof, and the Authority and
the Council shall have received a certificate of the accountant for the Governmental Agency,
or such other person or firm experienced in the finances of governmental agencies and
satisfactory to the Authority and the Council, to such effect; and

(i) The net proceeds of the Local Bonds, together with all moneys
on deposit or to be simultaneously deposited (or, with respect to proceeds of grant
anticipation notes or other indebtedness for which a binding purchase contract has been
entered, to be deposited on a date certain) and irrevocably pledged thereto and the proceeds
of grants irrevocably committed therefor, shall be sufficient to pay the costs of construction
and acquisition of the Project as set forth in the Application, and the Authority shall have
received a certificate of the Consulting Engineers, or such other person or firm experienced
in the financing of projects and satisfactory to the Authority and the Couneil, to such effect,
such certificate to be in form and substance satisfactory to the Authority and the Council, and
evidence satisfactory to the Authority and the Council of such irrevocably committed grants.

3.2 Subject to the terms and provisions of this Loan Agreement, the rules
and regulations promulgated by the Authority, the Council or any other appropriate State
agency and any applicable rules, regulations and procedures promulgated from time to time
by the federal government, it is hereby agreed that the Authority shall make the Loan to the
Governmental Agency and the Governmental Agency shall accept the Loan from the
Authority, and in furtherance thereof it is agreed that the Governmental Agency shall sell to
the Authority and the Authority shall make the Loan by purchasing the Local Bonds in the
principal amount and at the price set forth in Schedule X hereto. The Local Bonds shall have
such further terms and provisions as described in Article IV hereof.

3.3 The Loan shall be secured and shall be repaid in the manner hereinafter
provided in this Loan Agreement.

3.4  The Local Bonds shall be delivered to the Authority, at the offices of
the Authority, on a date designated by the Governmental Agency by written notice to the
Authority, which written notice shall be given not less than ten (10) business days prior to
the date designated; provided, however, that if the Authority is unable to accept delivery on
the date designated, the Local Bonds shall be delivered to the Authority on a date as close
as possible to the designated date and mutually agreeable to the Authority, the Council and
the Governmental Agency. The date of delivery so designated or agreed upon is hereinafter
referred to as the "Date of Loan Closing." Notwithstanding the foregoing, the Date of Loan
Closing shall in no event occur more than ninety (90) days after the date of execution of this
Loan Agreement by the Authority or such later date as is agreed to in writing by the Council.
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3.5 TheGovernmental Agency understands and acknowledges thatitisone
of several governmental agencies which have applied to the Council for loans from the
Infrastructure Fund to finance projects and that the obligation of the Authority to make any
such loan is subject to the Council’s authorization and the Governmental Agency's fulfilling
all of the terms and conditions of this Loan Agreement on or prior to the Date of L.oan
Closing. The Governmental Agency specifically recognizes that the Authority will not
purchase the Local Bonds unless and until sufficient funds are available in the Infrastructure
Fund to purchase all the Local Bonds and that, prior to execution of this Loan Agreement,
the Authority may commit to and purchase the revenue bonds of other governmental agencies
for which it has sufficient funds available.

ARTICLE IV

Local Bonds; Security for Loan;
Repayment of Loan; Interest on Loan;
Fees and Charges

4.1 The Governmental Agency shall, as one of the conditions of the
Authority to make the Loan, authorize the issuance of and issue the Local Bonds pursuant
to an official action of the Governmental Agency in accordance with the l.ocal Statute, which
shall, as adopted or enacted, contain provisions and covenants in substantially the form as
follows, unless the specific provision or covenant is modified or waived by the Council:

(a)  That the gross revenues of the System shall always be used for
purposes of the System. Such gross revenues shall be used monthly, in the order of priority
listed below:

(1) to pay Operating Expenses of the System;

(ii)  totheextent not otherwise limited by any outstanding loan
resolution, indenture or other act or docurnent and beginning on the date set forth in Schedule
X, to provide debt service on the Local Bonds by depositing in a sinking fund one-third (1/3)
of the interest payment next coming due on the Local Bonds and one-third (1/3) of the
principal payment next coming due on the Local Bonds and, beginning three (3) months prior
to the first date of payment of principal of the Local Bonds, if the reserve account for the
Local Bonds (the “Reserve Account’) was not funded from proceeds of the Local Bonds or
otherwise concurrently with the issuance thereof (which, with an approving opinion of bond
counsel to the Governmental Agency, may be with a letter of credit or surety) in an amount
equal to the maximum amount of principal and interest which will come due on the Local
Bonds in the then current or any succeeding year (the “Reserve Requirement”), by depositing
in the Reserve Account an amount not less than one-twelfth (1/12) of one-tenth (1/10) of the
Reserve Requirement or, if the Reserve Account has been so funded (whether by Local Bond
proceeds, monthly dep031ts or otherwise), any amount necessary to maintain the Reserve
Account at the Reserve Requirement;
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(i11)  to create a renewal and replacement, or similar, fund in
an amount equal to two and one-half percent (2-1/2%) of the gross revenues from the
System, exclusive of any payments into the Reserve Account, for the purpose of improving
or making emergency repairs or replacements to the System or eliminating any deficiencies
in the Reserve Account; and

(iv)  forotherlegal purposes of the System, including payment
of debt service on other obligations junior, subordinate and inferior to the Local Bonds.

Provided, that if the Governmental Agency has existing outstanding
indebtedness which has greater coverage or renewal and replacement fund requirements, then
the greater requirements will prevail until said existing indebtedness is paid in full.

(b)  Covenants substantially as follows:

(1) That the Local Bonds shall be secured by a pledge of
either the gross or net revenues of the System, as more fully set forth in Schedule X attached
hereto and in the Local Act;

(1)  That the schedule of rates or charges for the services of
the System shall be sufficient to provide funds which, along with other revenues of the
System, will pay all Operating Expenses and leave a balance each year equal to at least one
hundred fifteen percent (115%) of the maximum amount required in any year for debt service
on the Local Bonds and all other obligations secured by a lien on or payable from the
revenues of the System prior to or on a parity with the Local Bonds or, if the Reserve
Account is funded (whether by Local Bond proceeds, monthly deposits or otherwise) at an
amount equal to the Reserve Requirement and any reserve account for any such prior or
parity obligations is funded at least at the requirement therefor, equal to at least one hundred
ten percent (110%) of the maximum amount required in any year for debt service on the
Local Bonds and any such prior or parity obligations;

(ii1) That the Governmental Agency shall complete the Project
and operate and maintain the System in good condition;

(iv)  That, except as otherwise required by State law or with
the written consent of the Council and the Authority, the System may not be sold, mortgaged,
leased or otherwise disposed of, except as a whole, or substantially as a whole, and only if
the net proceeds to be realized shall be sufficient to pay fully all the Local Bonds
outstanding, with further restrictions on the disposition of portions of the System as are
normally contained in such covenants;

(v)  That the Governmental Agency shall not issue any other
obligations payable from the revenues of the System which rank prior to, or equally, as to
lien and security with the Local Bonds, except parity bonds which shall only be issued if net
revenues of the System prior to issuance of such parity bonds, plus reasonably projected

0.
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revenues from rate increases and the improvements to be financed by such parity bonds, shall
not be less than one hundred fifteen percent (115%) of the maximum debt service in any
succeeding year on all Local Bonds and parity bonds theretofore and then being issued and
on any obligations secured by a lien on or payable from the revenues of the System prior to
the Local Bonds and with the prior written consent of the Authority and the Council;
provided, however, that additional parity bonds may be issued to complete the Project, as
described in the Application as of the date hereof, without regard to the foregoing;

(vi)  Thatthe Governmental Agency will carry such insurance
as is customarily carried with respect to works and properties similar to the System, including
those specified by Section 2.8 hereof;

(vi1) That the Governmental Agency will not render any free
services of the System;

(vii) That the Authority may, by proper legal action, compel the
performance of the duties of the Governmental Agency under the Local Act, including the
making and collection of sufficient rates or charges for services rendered by the System, and
shall also have, in the event of a default in payment of principal of or interest on the Local
Bonds, the right to obtain the appointment of a receiver to administer the System or
construction of the Project, or both, as provided by law;

(ix)  That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, all delinquent rates and charges, if not paid when due,
shall become a lien on the premises served by the System;

(x)  That, to the extent legally allowable, the Governmental
Agency will not grant any franchise to provide any services which would compete with the
System;

(xi)  That the Governmental Agency shall annually cause the
records of the System to be audited by an independent certified public accountant or
independent public accountant and shall submit the report of said audit to the Authority and
the Council, which report shall include a statement that notes whether the results of tests
disclosed instances of noncompliance that are required to be reported under government
auditing standards and, if they are, describes the instances of noncompliance and the audited
financial statements shall include a statement that notes whether the Governmental Agency's
revenues are adequate to meet its Operating Expenses and debt service and reserve
requirements;

(x11) That the Governmental Agency shall annually adopt a
detailed, balanced budget of the estimated revenues and expenditures for operation and
maintenance of the System during the succeeding fiscal year and shall submit a copy of such
budget to the Authority and the Council within 30 days of adoption thereof;
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(xiii) That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, prospective users of the System shall be required to
connect thereto;

(xiv) Thatthe proceeds of the Local Bonds, advanced from time
to time, must (a) be deposited in a construction fund, which, except as otherwise agreed to
in writing by the Authority, shall be held separate and apart from all other funds of the
Governmental Agency and on which the owners of the Local Bonds shall have a lien until
such proceeds are applied to the construction of the Project (including the repayment of any
incidental interim financing) and/or (b) be used to pay (or redeem) bond anticipation notes
or other interim financing of such Governmental Agency, the proceeds of which were used
to finance the construction of the Project; provided that, with the prior written consent of the
Authority and the Council, the proceeds of the Local Bonds may be used to fund all or a
portion of the Reserve Account, on which the owner of the Local Bonds shall have a lien as
provided herein;

(xv) That, as long as the Authority is the owner of any of the
Local Bonds, the Governmental Agency may not redeem any Local Bonds by it without the
written consent of the Authority and the Council and otherwise in compliance with this Loan
Agreement;

(xvi) Thatthe West Virginia Municipal Bond Commission (the
"Commission") shall serve as paying agent for the Local Bonds;

(xvii) That the Governmental Agency shall on the first day of
each month (if the first day is not a business day, then the first business day of each month)
deposit with the Commission the required interest, principal and reserve account payment.
The Governmental Agency shall complete the Monthly Payment Form, attached hereto as
Exhibit D and incorporated herein by reference, and submit a copy of said form along with
a copy of the check or electronic transfer to the Authority by the 5th day of such calendar
month;

(xviti) That, unless it qualifies for an exception to the provisions
of Section 148 of the Internal Revenue Code of 1986, as amended, which exception shall be
set forth in an opinion of bond counsel, the Governmental Agency will furnish to the
Authority, annually, at such time as it is required to perform its rebate calculations under the
Internal Revenue Code of 1986, as amended, a certificate with respect to its rebate
calculations and, at any time, any additional information requested by the Authority;

(xix) That the Governmental Agency shall take any and all
action, or shall refrain from taking any action regarding the use of the proceeds of the Local
Bonds, as shall be deemed necessary by the Authority to maintain the exclusion from gross
income for federal income tax purposes of interest on the State’s general obligation bonds
or any bonds secured by the Local Bonds;
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(xx) That the Governmental Agency shall have obtained the
certificate of the Consulting Engineer in the form attached hereto as Exhibit A, to the effect
that the Project has been or will be constructed in accordance with the approved plans,
specifications and design as submitted to the Authority and the Council, the Project is
adequate for the purposes for which it was designed, the funding plan as submitted to the
Authority and the Council is sufficient to pay the costs of acquisition and construction of the
Project and all permits required by federal and State laws for construction of the Project have
been obtained,

(xx1) That the Governmental Agency shall, to the full extent
permitted by applicable law and the rules and regulations of the PSC, terminate the services
of any water facility owned by it to any customer of the System who is delinquent in payment
of charges for services provided by the System and will not restore the services of the water
facility until all delinquent charges for the services of the System have been fully paid or, if
the water facility is not owned by the Governmental Agency, then the Governmental Agency
shall enter into a termination agreement with the water provider;

(xxi1) That the Governmental Agency shall furnish to the
Authority such information with respect to earnings on all funds constituting "gross
proceeds” of the Local Bonds (as that term is defined in the Internal Revenue Code of 1986,
as amended) from time to time as the Authority may request;

(xxiii) Thatthe Governmental Agency shall submit all proposed
change orders to the Council for written approval. The Governmental Agency shall obtain
the written approval of the Council before expending any proceeds of the Local Bonds held
in “contingency” as set forth in the final Schedule B attached to the certificate of the
Consulting Engineer. The Governmental Agency shall obtain the written approval of the
Council before expending any proceeds of the Local Bonds available due to
bid/construction/project underruns;

(xxiv) That the Governmental Agency shall list the funding
provided by the Authority and the Council in any press release, publication, program bulletin,
sign or other public communication that references the Project, including but not limited to
any program document distributed in conjunction with any groundbreaking or dedication of
the Project; and

(xxv) That, unless it qualifies for an exception, the
Governmental Agency shall comply with all the requirements of Chapter 21, Article 1C of
the Code of West Virginia, 1931, as amended (the “West Virginia Jobs Act”) and shall
require its contractors and subcontractors to comply with the West Virginia Jobs Act. The
Governmental Agency shall provide the Council and the Authority with a certificate stating
that (I) the Governmental Agency will comply with all the requirements of the West Virginia
Jobs Act; (II) the Governmental Agency has included the provisions of the West Virginia
Jobs Act in each contract and subcontract for the Project; (III) the Governmental Agency has
received or will receive, prior to entering into contracts or subcontracts, from each contractor
or subcontractor a certificate demonstrating compliance with Section 4 of the West Virginia
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Jobs Act or waiver certificates from the West Virginia Division of Labor (“DOL”); and (IV)
the Governmental Agency will file with the DOL and the Council copies of the waiver
certificates and certified payrolls or comparable documents that include the number of
employees, the county and state wherein the employees reside and their occupation,
following the procedures established by the DOL. The monthly requisitions submitted to the
Council shall also certify that the Governmental Agency is monitoring compliance by its
contractors and subcontractors and that the required information has been submitted.

The Governmental Agency hereby represents and warrants that the Local Act
has been or shall be duly adopted in compliance with all necessary corporate and other action
and in accordance with applicable provisions of law. All legal matters incident to the
authorization, issuance, validity, sale and delivery of the Local Bonds shall be approved
without qualification by recognized bond counsel acceptable to the Authority in substantially
the form of legal opinion attached hereto as Exhibit B.

4.2 The Loan shall be secured by the pledge and assignment by the
Governmental Agency, as effected by the Local Act, of the fees, charges and other revenues
of the Governmental Agency from the System as further set forth by and subject only to such
reservations and exceptions as are described in Schedules X and Y hereto or are otherwise
expressly permitted in writing by the Authority and the Council.

4.3 The principal of the Loan shall be repaid by the Governmental Agency
on the days and in the years provided in Schedule X hereto. Interest payments on the Loan
shall be made by the Governmental Agency on a quarterly basis as provided in said Schedule
X. .

4.4 The Loan shall bear interest from the date and at the rate or rates per
annum set forth on Schedule X hereto. Inno event shall the interest rate on or the net interest
cost of the Local Bonds exceed any statutory limitation with regard thereto.

4.5 The Local Bonds shall be delivered to the Authority in fully registered
form, transferable and exchangeable as provided in the Local Act at the expense of the
Governmental Agency. Anything to the contrary herein notwithstanding, the Local Bonds
may be issued in one or more series, as reflected by Schedule X hereto.

4.6 The Governmental Agency agrees to expend the net proceeds of the
Local Bonds for the Project within 3 years of the issuance of the bonds which are the source
of money used to purchase the Local Bonds, unless otherwise agreed to by the Council.
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ARTICLEV

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;
Payments To Be Made by
Governmental Agency to the Authority

5.1  The Governmental Agency hereby irrevocably covenants and agrees to
comply with all of the terms, conditions and requirements of this Loan Agreement and the
Local Act. The Governmental Agency hereby further irrevocably covenants and agrees that,
as one of the conditions of the Authority to make the Loan, it has fixed and collected, or will
fix and collect, the rates, fees and other charges for the use of the System and will take all
such actions necessary to provide funds sufficient to produce the required sums set forth in
the Local Act and in compliance with the provisions of Subsections 4.1(a) and 4.1(b)(ii)
hereof,

5.2 In the event, for any reason, the schedule of rates, fees and charges
initially established for the System in connection with the Local Bonds shall prove to be
insufficient to produce the required sums set forth in the Local Act and this Loan Agreement,
the Governmental Agency hereby covenants and agrees that it will, to the extent or in the
manner authorized by law, immediately adjust and increase such schedule of rates, fees and
charges (or where applicable, immediately file with the PSC for a rate increase) and take all
such actions necessary to provide funds sufficient to produce the required sums set forth in
the Local Act and this Loan Agreement.

5.3  Inthe event the Governmental Agency defaults in the payment due to
the Authority pursuant to this Loan Agreement, the amount of such default shall bear interest
at the interest rate of the instaliment of the Loan next due, from the date of the default until
the date of the payment thereof.

5.4  The Governmental Agency hereby irrevocably covenants and agrees
with the Authority that, in the event of any default hereunder by the Governmental Agency,
the Authority may exercise any or all of the rights and powers granted under the Act and
State law, including, without limitation, the right to an appointment of a receiver.

ARTICLE VI

Other Agreements of the
Governmental Agency

6.1 The Governmental Agency hereby warrants and represents that all
information provided to the Authority and the Council in this Loan Agreement, in the
Application or in any other application or documentation with respect to financing the Project
was at the time, and now is, true, correct and complete, and such information does not omit
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any material fact necessary to make the statements therein, in light of the circumstances
under which they were made, not misleading. Prior to the Authority's making the Loan and
receiving the Local Bonds, the Authority and the Council shall have the right to cancel all
or any of their obligations under this Loan Agreement if (a) any representation made to the
Authority and the Council by the Governmental Agency in connection with the Loan shall
be incorrect or incomplete in any material respect or (b) the Governmental Agency has
violated any commitment made by it in its Application or in any supporting documentation
or has violated any of the terms of the Act or this Loan Agreement.

6.2  The Governmental Agency hereby covenants that it will rebate any
amounts required by Section 148 of the Internal Revenue Code of 1986, as amended, and will
take all steps necessary to make any such rebates. In the event the Governmental Agency
fails to make any such rebates as required, then the Governmental Agency shall pay any and
all penalties, obtain a waiver from the Internal Revenue Service and take any other actions
necessary or desirable to preserve the exclusion from gross income for federal income tax
purposes of interest on the Local Bonds.

6.3  Notwithstanding Section 6.2, the Authority may at any time, in its sole
discretion, cause the rebate calculations prepared by or on behalf of the Governmental
Agency to be monitored or cause the rebate calculations for the Governmental Agencytobe
prepared, in either case at the expense of the Governmental Agency.

6.4  The Governmental Agency hereby agrees to give the Authority and the
Council prior written notice of the issuance by it of any other obligations to be used for the
System, payable from the revenues of the System or from any grants for the Project or
otherwise related to the Project or the System.

6.5  The Governmental Agency hereby agrees to file with the Authority and
the Council upon completion of acquisition and construction of the Project a schedule in
substantially the form of Amended Schedule B to the Application, setting forth the actual
costs of the Project and sources of funds therefor.

ARTICLE VII
Miscellaneous

7.1 Additional definitions, additional terms and provisions of the Loan and
additional covenants and agreements of the Governmental Agency, if any, may be set forth
in Schedule Z attached hereto and incorporated herein by reference, with the same effect as
if contained in the text of this Loan Agreement.

7.2 Schedules X and Y shall be attached to this Loan Agreement by the
Authority as soon as practicable after the Date of Loan Closing is established and shall be
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approved by an official action of the Governmental Agency supplementing the Local Act,
a certified copy of which official action shall be submitted to the Authority and the Council.

7.3 The Authority shall take all actions required by the Council in making
and enforcing this Loan Agreement.

7.4  If any provision of this Loan Agreément shall for any reason be held to
be invahid or unenforceable, the invalidity or unenforceability of such provision shall not
affect any of the remaining provisions of this Loan Agreement, and this Loan Agreement
shall be construed and enforced as if such invalid or unenforceable provision had not been
contained herein.

7.5  This Loan Agreement may be executed in one or more counterparts, any
of which shall be regarded for all purposes as an original and all of which constitute but one
and the same instrument. Each party agrees that it will execute any and all documents or
other instruments and take such other actions as may be necessary to give effect to the terms
of this Loan Agreement.

7.6 No waiver by either party of any term or condition of this Loan
Agreement shall be deemed or construed as a waiver of any other terms or conditions, nor
shall a waiver of any breach be deemed to constitute a waiver of any subsequent breach,
whether of the same or of a different section, subsection, paragraph, clause, phrase or other
provision of this Loan Agreement.

7.7 This Loan Agreement supersedes all prior negotiations, representations
and agreements between the parties hereto relating to the Loan and constitutes the entire
agreement between the parties hereto in respect thereof.

7.8 The Authority acknowledges that certain terms and requirements in this
[Loan Agreement may not be applicable when the Project is financed in part by the West
Virginia Department of Environmental Protection, Office of Abandoned Mine Lands and
under that circumstance those terms and requirements are specificaily waived or modified
as agreed to by the Authority and set forth in the Local Act.

7.9  Byexecution and delivery of this Loan Agreement, notwithstanding the
date hereof, the Governmental Agency specifically recognizes that it is hereby agreeing to
sell its Local Bonds to the Authority and that such obligation may be specifically enforced
or subject to a similar equitable remedy by the Authority.

7.10 This Loan Agreement shall terminate upon the earlier of:

(1) the end of ninety (90) days after the date of execution hereof by
the Authority or such later date as 1s agreed to in writing by the
Council if the Governmental Agency has failed to deliver the
L.ocal Bonds to the Authority;
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(i)  termination by the Authority and the Council pursuant to
Section 6.1 hereof; or

(1))  payment in full of the principal of and interest on the Loan and
of any fees and charges owed by the Governmental Agency to
the Authority, acting on behalf of the Council.
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IN WITNESS WHEREQF, the parties hereto have caused this Loan Agreement
to be executed by their respective duly authorized officers as of the date executed below by

the Authority.

(SEAL)

Attest:

< %%/Qz%

Its: Seeretary

(SEAL)

Attest:

Its: Secretary-Treasurer

000832/00460
03/02/05

M0449879.1

lts Chairperson
Date: March 11, 2005

WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY

e Rl [

Its: Director
Date: March 11, 2005
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EXHIBIT A

FORM QF CERTIFICATE OF CONSULTING ENGINEER

(Issuer)
(Name of Bonds)
I, , Registered Professional Engineer, West
Virginia License No. , of , Consulting
Engineers, , hereby certify as follows:
1. My firm is engineer for the acquisition and construction of
to the
system (the "Project") of (the "Issuer™), to be constructed
primarily in County, West Virginia, which acquisition and construction are

being permanently financed in part by the above-captioned bonds (the "Bonds") of the Issuer.
Capitalized words not defined herein shall have the same meanings set forth in the bond
adopted or enacted by the Issuer on , and the Loan
Agreement by and between the Issuer and the West Virginia Water Development Authority
(the "Authority™), on behalf of the West Virginia Infrastructure and Jobs Development
Council (the "Council"), dated .

2. The Bonds are being issued for the purposes of (1) ,
and (ii) paying certain issuance and other costs in connection therewith.

3. To the best of my knowledge, information and belief, (i) within the
limits and in accordance with the applicable and governing contractual requirements relating
to the Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by [DEP/BPH/PSC] and any
change orders approved by the Issuer, the Council and all necessary governmental bodies;
(ii) the Project, as designed, is adequate for its intended purpose and has a useful life of at
least ___years if properly operated and maintained, excepting anticipated replacements due
to normal wear and tear; (iii) the Issuer has received bids for the acquisition and construction
of the Project which are in an amount and otherwise compatible with the plan of financing
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set forth in the Schedule B attached hereto as Exhibit A and my firm' has ascertained that all
successful bidders have made required provisions for all insurance and payment and
performance bonds and that such insurance policies or binders and such bonds have been
verified for accuracy; (iv) the successful bidders received any and all addenda to the original
bid documents; (v) the bid documents relating to the Project reflect the Project as approved
by the [DEP/BPH/PSC] and the bid forms provided to the bidders contain all crntical
operational components of the Project; (vi) the successful bids include prices for every item
on such bid forms; (vii) the uniform bid procedures were followed; (viii) the Issuer has
obtained all permits required by the laws of the State of West Virginia and the United States
necessary for the acquisition and construction of the Project and operation of the System; (ix)
as of the effective date thereof, *the rates and charges for the System as adopted by the Issuer
will be sufficient to comply with the provisions of the Loan Agreement; (x) the net proceeds
of the Bonds, together with all other moneys on deposit or to be simultaneously deposited
and irrevocably pledged thereto and the proceeds of grants, if any, irrevocably committed
therefor, are sufficient to pay the costs of acquisition and construction of the Project set forth
in the Schedule B attached hereto and approved by the Council; and (x1) attached hereto as
Exhibit A is the final amended “Schedule B - Final Total Cost of Project, Sources of Funds
and Costs of Financing” for the Project.

WITNESS my stgnature and seal on this day of ,

[SEAL]

By:
West Virginia License No.

'If another responsible party, such as the Issuer’s attorney, reviews the insurance and
payment bonds, then insert the following: [and in reliance upon the opinion of ,
Esq.] and delete “my firm has ascertained that™.

*If the Rule 42 Exhibit and/or rate structure was prepated by an accountant, then insert the
following: “In reliance upon the certificate of of even date herewith,”
at the beginning of (ix).
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EXHIBIT B

OPINION OF BOND COUNSEL FOR GOVERNMENTAL AGENCY

[To Be Dated as of Date of Loan Closing]

West Virginia Infrastructure and
Jobs Development Council

300 Summers Street, Suite 980

Charleston, West Virginia 25301

West Virginia Water Development Authority
180 Association Drive
Charleston, West Virginia 25311

Ladies and Gentlemen:

We are bond counsel to (the
"Governmental Agency"), a

We have examined a certified copy of proceedings and other papers relating
to the authorization of (i} a loan agreement dated , including all
schedules and exhibits attached thereto (the "Loan Agreement"), between the Governmental
Agency and the West Virginia Water Development Authority (the "Authority™), on behalf
of the West Virginia Infrastructure and Jobs Development Council (the "Council"), and (ii)
the issue of a series of revenue bonds of the Governmental A gency, dated

(the "Loocal Bonds"), to be purchased by the Authorlty in accordance with the
provisions of the Loan Agreement. The Local Bonds are issued in the principal amount of
$ , in the form of one bond, registered as to principal and interest to the Authority, with
interest and principal payable quarterly on March 1, June 1, September 1 and December 1
of each year, beginning , 1, ,and endmg , 1, , as set
forth in the "Schedule Y" attached to the Loan Agreement and 1ncorporated in and made a
part of the Local Bonds.

The Local Bonds are 1ssued for the purposes of (i) , and
(i1) paying certain issuance and other costs in connection therewith.

We have also examined the applicable provisions of
ofthe Code of West Virginia, 1931, as amended (the "Local

Statute"), and the bond duly adopted or enacted by the Governmental Agency
on , as supplemented by the supplemental resolution duly adopted by the
Governmental Agency on (collectively, the "Local Act"), pursuant to

and under which Local Statute and Local Act the Local Bonds are authorized and issued, and
the Loan Agreement has been undertaken. The Local Bonds are subject to redemption prior
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to maturity to the extent, at the time, under the conditions and subject to the limitations set
forth in the Local Act and the Loan Agreement.

Based upon the foregoing and upon our examination of such other documents
as we have deemed necessary, we are of the opinion as follows:

1. The Loan Agreement has been duly authorized by and executed on
behalf of the Governmental Agency and is a valid and binding special obligation of the
Governmental Agency, enforceable in accordance with the terms thereof.

2. The Loan Agreement inures to the benefit of the Authority and the
Council and cannot be amended so as to affect adversely the rights of the Authority or the
Council or diminish the obligations of the Governmental Agency without the consent of the
Authority and the Couneil.

3. The Governmental Agency is a duly organized and validly existing
, with full power and authority to acquire and
construct the Project, to operate and maintain the System, to adopt or enact the Loocal Actand
to issue and sell the Local Bonds, all under the Local Statute and other applicable provisions
of law.

4, The Local Act and all other necessary orders and resolutions have been
legally and effectively adopted or enacted by the Governmental Agency and constitute valid
and binding obligations of the Governmental Agency, enforceable against the Governmental
Agency in accordance with their terms. The Local Act contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Loan Agreement.

5. The Local Bonds have been duly authorized, issued, executed and
delivered by the Governmental Agency to the Authority and are valid, legally enforceable
and binding special obligations of the Governmental Agency, payable from the net or gross
revenues of the System set forth in the Local Act and secured by a first lien on and pledge
of the net or gross revenues of the System, all in accordance with the terms of the Local
Bonds and the Local Act.

6. The Local Bonds are, by statute, exempt , and under
existing statutes and court decisions of the United States of America, as presently written and
applied, the interest on the Local Bonds is excludable from the gross income of the recipients
thereof for federal income tax purposes.

No opinion is given herein as to the effect upon enforceability of the Local
Bonds of bankruptcy, insolvency, reorganization, moratorium and other laws affecting
creditors’ rights or in the exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Local Bond numbered R-1,
and in our opinion the form of said bond and its execution and authentication are regular and
proper.

Very truly yours,
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EXHIBIT C

MONTHLY FINANCIAL REPORT

Name of Governmental Agency

Name of Bond Issue(s)

Type of Project Water Wastewater
Fiscal Year Report Month
Budget
Year To
Total Budget Date Minus
Current Year Year Total Year
Item Month To Date To Date To Date

1. Gross Revenues

2. Operating Expenses

3. Bond Payments:
Type of Issue

Clean Water SRF

Drinking Water TRF

Infrastructure Fund

Water Development
Authoerity

Rural Utilities Service
Economic Development

Administration
Other (Identify)

4. Renewal and
Replacement

Fund Deposits

M0449876. |

Name of Person Completing Form

Address

Telephone
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INSTRUCTIONS FOR COMPLETING MONTHLY FINANCIAL REPORT

Item 1 You will need a copy of the current fiscal year budget adopted by the Governmental
Agency to complete Items 1 and 2. In Item 1, provide the amount of actual Gross
Revenues for the current month and the total amount year-to-date in the respective
columns. Divide the budgeted annual Gross Revenues by 12. For example, if Gross
Revenues of $1,200 are anticipated to be received for the year, each month the base
would be increased by $100 ($1,200/12). This is the incremental amount for the
Budget Year-to-Date column.

[tem 2 Provide the amount of actual Operating Expenses for the current month and the total
amount year-to-date in the respective columns. Any administrative fee should be
included in the Operating Expenses. Divide the budgeted annual Operating Expenses
by 12. For example, if Operating Expenses of $900 are anticipated to be incurred for
the year, each month the base would be increased by $75 ($900/12). This is the
incremental amount for the Budget Year-to-Date column.

Item 3 Provide the Bond Payments (principal, interest and reserve account) for all the
outstanding bonds of the Governmental Agency according to the source of funding.
For example, Clean Water State Revolving Fund loan from Department of
Environmental Protection, Drinking Water Treatment Revolving Fund loan from
Bureau for Public Health, Infrastructure Fund loan from Infrastructure and Jobs
Development Council, or a loan from the Water Development Authority, etc.

Item 4 Provide the amount deposited into the Renewal and Replacement Fund each month.
This amount i1s equal to 2.5% of Gross Revenues minus the total reserve account
payments included in Item 3. If Gross Revenues are $1,200, then $30 (2.5% of
$1,200), LESS the amount of all reserve account payments in Item 3 should be
deposited into the Renewal and Replacement Fund. The money in the Renewal and
Replacement Fund should be kept separate and apart from all other funds of the
Governmental Agency.

The Governmental Agency must complete the Monthly Financial Report and forward
it to the Water Development Authority by the 10" day of each month, commencing on
the date contracts are executed for the acquisition or construction of the Project and
for two years following the completion of acquisition or construction of the Project.
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EXHIBIT D

MONTHLY PAYMENT FORM

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

Re: [Name of bond issue]

Ladies and Gentlemen:

The following deposits were made to the West Virginia Municipal Bond
Commussion on behalf of [Name of Governmental Agency] on [Date].

Sinking Fund:
Interest S
Principal S
Total: $__
Reserve Account: )

Witness my signature this _ day of

[Name of Governmental Agency]

By:

Authorized Officer

Enclosure: copy of check(s)
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SCHEDULE X

DESCRIPTION OF LOCAL BONDS

Principal Amount of Local Bonds $1,725,000
Purchase Price of Local Bonds  $1,725.000

The Local Bonds shall bear no interest. Commencing December 1, 2020,
principal of the I.ocal Bonds is payable quarterly. Quarterly payments will be made on
March 1, June 1, September 1 and December | of each year as set forth on the Schedule Y
attached hereto and incorporated herein by reference.

The Governmental Agency shall submit its payments monthly to the
Commission which will make quarterly payments to the Authority at such address as is given
to the Commission in writing by the Authority.

The Local Bonds are fully registered in the name of the Authority as to interest,
if any, and principal and the Local Bonds shall grant the Authority a first lien on the gross
or net revenues of the Governmental Agency’s system as provided in the Local Act.

The Governmental Agency may prepay the Local Bonds in full at any time at
the price of par but only with the Council’s written consent. The Governmental Agency shall
request approval from the Authority and Couneil in writing of any proposed debt which will
be issued by the Governmental Agency on a parity with the Local Bonds which request must
be filed at least 60 days prior to the intended date of issuance.

As of the date of the Loan Agreement, the Local Bonds are on a parity as to
liens, pledge and source of and security for payment with the following obligations of the
Governmental Agency:

1. Sewer Revenue Bonds, Series 1999 A (West Virginia SRF Program),
dated April 27, 1999, issued in the principal amount of $2,836,000.

2. Sewer Refunding Bonds, Series 2005 B (West Virginia Infrastructure
Fund), dated March 11, 2005, issued in the principal amount of $1,599,500.

3. Sewer Revenue Bonds, Series 2005 C (West Virginia Infrastructure
Fund), dated March 11, 2005, issued in the principal amount of $220,203.
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SCHEDULE Y

$1,725,000

Central Hampshire Public Service District
0% Interest Rate, 40 Years from Closing Date
Closing Date: April 27, 1999

Debt Service Schedule

Part 1 of 4

Date Principal

Total P+1

06/01/1999 -
09/01/1999 .
12/01/1999 -
03/01/2000 -
06/01/2000 -

09/01/2000 -
12/01/2000 -
03/01/2001 -
06/01/200t -
09/01/2001 -

12/01/2001 -
03/01/2002 -
06/01/2002 -
06/01/2002 -
12/01/2002 -

03/01/2003 -
06/01/2003 -
09/01/2003 -
12/01/2003 -
03/01/2004 -

06/01/2004 -
09/01/2004 -
12/01/2G04 -
03/01/2003 -
06/01/2003 .

09/01/2005 -
12/01/2005 -
03/01/2006 -
06/01/2006 -
08/01/2006 -

12/01/2006 -
03/01/2007 -
06/01/2007 -
09/01/2007 -
12/01/2007 -

03/01/2008 N
06/01/2008 -
09/01/2008 -
12/01/2008 -
03/01/2005 -

06/G1/2009 ' -
09/01/2009 -
12/01/2009 -
03/01/2010 -




$1,725,000

Central Hampshire Public Service District
0% Interest Rate, 40 Years from Closing Date
Closing Date: April 27, 1999

Debt Service Schedule

Part2o0f4

Date Principal

Total P+1

06/01/2010 -

09/01/2010 -
12/01/2010 -
03/01/20%1 -
06/01/2011 -
05/01/2011 -

12/01/2011 -
03/01/2012 -
06/01/2012 -
09/01/2012 -
12/01/2012 -

03/01/2013 -
06/01/2013 -
09/01/2013 -
12/01/2013 -
03/01/2014 -

06/01/2014 -
09/01/2014 -
12/01/2014 -
03/01/2015 -
06/01/2015 -

(%9/01/2015 -
12/01/2015 -
03/61/2016 -
06/01/2016 -
05/01/2016 -

12/01/2016 -
03/01/2087 -
06/01/2017 -
09/01/20t7 -
12/01/2017 -

03/01/2018 R
06/01/2018 -
09/01/2018 -
12/01/2018 -
03/01/2019 -

06/01/2019 -
09/01/2019 -
12/01/2019 -
03/01/2020 -
06/01/2020 -

09/01/2620 -
12/01/2020 23,310.82
03/01/2021 23,310.82

23,310.32
23,310.82
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$1,725,000

Central Hampshire Public Service District

0% Interest Rate, 40 Years from Closing Date
Closing Date: April 27, 1999

Debt Service Schedule Part3 of 4

Date Principal Coupon Total P+!
06/01/2021 23,310.82 - 23,310.82
09/01/2021 23,310.82 - 23,310.82
12/01/2021 23,310.82 - 23,310.82
03/01/2022 23,310.82 - 23,310.82
06/01/2022 23,310.8] - 23,310.81
09/01/2022 23,310.81 - 23,310.81
12/01/2022 23,310.81 - 23,310.81
03/01/2023 23,310.81 - 23,310.81
06/01/2023 23,310.81 - 23,310.81
09/01/2023 23,310.81 - 23,310.81
12/01/2023 23,310.81 - 23,310.81
03/01/2024 23,310.81 - 23,310.81
06/01/2024 23,310.81 - 23,310.31
09/01/2024 23,310.81 - 23,310.81
12/01/2024 23,310.81 - 23,310.81
03/01/2025 23,310.81 - 23,310.81
06/01/2025 23,310.81 - 23,310.81
09/01/2025 23,310.8] - 23,310.81
12/01/2025 23,310.81 - 23,310.81
03/01/2026 23,310.81 - 23,310.81
06/01/2026 23,310.81 - 23,310.81
09/01/2026 23,310.81 - 23,310.81
12/01/2026 23,310.81 - 23,310.81
03/01/2027 23,310.81 - 23,310.81
06/01/2027 23,310.81 - 23,310.81
09/01/2027 23,310.81 - 23,310.81
12/01/2027 23,310.81 - 23,310.81
03/01/2028 23,310.81 - 23,310.81
06/01/2028 23,310.81 - 23,310.81
09/01/2028 23,310.81 - 23,310.81
12/01/2028 23,310.81 - 23,310.81
03/01/2029 23,310.81 - 23,310.81
06/01/2029 23,310.81 . 23,310.81
09/01/2029 23,310.81 - 23,310.81
12/01/2029 23,310.81 - 23,310.81
03/01/2030 23,310.81 - 23,310.81
06/01/2030 23,310.81 - 2331081
09/01/2030 23,310.81 - 23,310.81
12/01/2030 23,310.81 - 23,310.81
03/01/2031 23,310.81 - 23,310.81
06/01/2031 23,310.81 - 23,310.81
09/01/2031 23,310.81 - 23,310.81
12/01/2031 23,310.81 . 23,310.87
03/01/2032 23,310.81 - 23,310.81
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$1,725,000

Central Hampshire Public Service District
0% Interest Rate, 40 Years from Closing Date

Closing Date: April 27, 1999

Debt Service Schedule Part4 of 4
Date Principal Coupon Total P+
06/01/2032 23,310.81 - 23,310.81
09/01/2032 23,310.81 - 23,310.81
12/01/2032 23,310.81 - 23,310.81
03/01/2033 23,310.81 - 23,310.8!
06/01/2033 23,310.81 - 23,310.81
09/61/2033 23,310.81 - 23,310.81
12/01/2033 23,310.81 - 23,310.81
03/01/2034 23,310.81 - 23,310.81
06/01/2034 23,310.81 - 23,310.81
09/01/2034 23,310.81 - 23,310.81
12/01/2034 23,310.81 - 23,310.81
03/01/2035 23,310.81 - 23,310.81
06/01/2035 23,310.81 - 23,310.81
09/01/2035 23,310.8] - 23,310.81
12/01/2033 23,310.81 - 23,310.81
03/01/2036 23,310.81 - 23,310.81
06/01/2036 23,310.81 - 23,310.81
09/01/2036 23,310.81 - 23,310.81
12/01/2036 23,310.81 - 23,310.81
03/01/2037 23,310.81 - 23,310.81
06/01/2037 23,310.81 - 23,310.81
09/01/2037 23,310.81 - 23,310.81
12/01/2037 23,310.81 - 23,310.81
03/01/2038 23,310.81 - 23,310.81
06/01/2038 23,310.81 - 23,310.81
09/01/2038 23,310.81 - 23,310.81
12/01/2038 23,310.81 - 23,310.8!
03/01/2039 23,310.81 - 23,310.81
Total $1,725,000.00 - $1,725,000.00
Yield Statistics
Bond Year Dollars $52,991.04
Average Life 30.719 Years
Average Coupon -
Net Interest Cost (NIC) -
True Interest Cost (TIC) 3.80E-10
Bond Yield for Arbitrage Purposes ~ 3.80E-10
All Inclusive Cost (AIC) 3.80E-10
IRS Form 8038
Net Interest Cost -
Weighted Average Maturity 30.719 Years
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IC-1 $1,599,500
(11/01/04)

LOAN AGREEMENT

THIS LOAN AGREEMENT, made and entered into in several counterparts,
by and between the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY, a
governmental instrumentality and body corporate of the State of West Virginia (the
"Authority"), acting on behalf of the WEST VIRGINIA INFRASTRUCTURE AND JOBS
DEVELOPMENT COUNCIL (the “Council”), and the governmental agency designated
below (the "Governmental Agency").

CENTRAIL HAMPSHIRE PUBLIC SERVICE DISTRICT
(Governmental Agency)

WHEREAS, pursuant to the provisions of Chapter 31, Article 15A of the Code
of West Virginia, 1931, as amended (the "Act"), the Authority is empowered upon request
of the Council to make loans to governmental agencies for the acquisition or construction of
projects by such governmental agencies, subject to such provisions and limitations as are
contained in the Act;

WHEREAS, the Governmental Agency constitutes a governmental agency as
defined by the Act;

WHEREAS, the Governmental Agency is authorized and empowered by the
statutes of the State to acquire, construct, improve, operate and maintain a project, as defined
by the Act, and to finance the cost of acquisition and construction of the same by borrowing
money to be evidenced by revenue bonds issued by the Governmental Agency:;

WHEREAS, the Governmental Agency intends to construct, is constructing or
has constructed such a project at the location and as more particularly described and set forth
in the Application, as hereinafter defined (the "Project");

WHEREAS, the Governmental Agency has completed and filed with the

Authority an Application for a Construction Loan with attachments and exhibits and an
Amended Application for a Construction Loan also with attachments and exhibits (together,
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as further revised and supplemented, the "Application"), which Application is incorporated
herein by this reference; and

WHEREAS, having reviewed the Application and made all findings required
by the Act and having available sufficient funds therefor, the Council has authorized the
Authority to lend the Governmental Agency the amount set forth on Schedule X attached
hereto and incorporated herein by reference, through the purchase of revenue bonds of the
Governmental Agency with money in the Infrastructure Fund, subject to the Governmental
Agency's satisfaction of certain legal and other requirements of the Council’s loan program
(the "Program") as hereinafter set forth.

NOW, THEREFORE, in consideration of the premises and the mutual
agreements hereinafter contained, the Governmental Agency and the Authority hereby agree
as follows:

ARTICLEI
Definitions

1.1  Except where the context clearly indicates otherwise, the terms
"Authority," "cost," "Council," "governmental agency," "project," "waste water facility" and
"water facility” have the definitions and meanings ascribed to them in the Act.

1.2 "Authority" means the West Virginia Water Development Authority,
which is expected to be the original purchaser of the Bonds, acting in its administrative
capacity pursuant to Section 10 of the Act and upon authorization from the Council.

1.3 "Consulting Engineers" means the professional engineer, licensed by
the State, designated in the Application and any qualified successor thereto; provided,
however, when a Loan is made for a Project financed, in part, by the Office of Abandoned
Mine Lands, “Consulting Engineers” shall mean the West Virginia Department of
Environmental Protection, or any successor thereto.

1.4  “Infrastructure Fund” means the West Virginia Infrastructure Fund
established in accordance with Section 9 of the Act.

1.5 "Loan"means the loan to be made by the Authority to the Governmental
Agency through the purchase of Local Bonds, as hereinafter defined, pursuant to this Loan
Agreement.

1.6  "Local Act" means the official action of the Governmental Agency
required by Section 4.1 hereof, authorizing the Local Bonds.
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1.7 "Local Bonds" means the revenue bonds to be issued by the
Governmental Agency pursuant to the provisions of the Local Statute, as hereinafter defined,
to evidence the Loan and to be purchased by the Authority, all in accordance with the
provisions of this Loan Agreement. :

1.8 "Local Statute" means the specific provisions of the Code of West
Virginia, 1931, as amended, pursuant to which the L.ocal Bonds are issued.

1.9 "Operating Expenses" means the reasonable, proper and necessary costs
of operation and maintenance of'the System, as hereinafter defined, as should normally and
regularly be included as such under generally accepted accounting principles.

1.10  "Project" means the project hereinabove referred to, to be constructed
or being constructed by the Governmental Agency in whole or in part with the net proceeds
of the Local Bonds.

1.11  "System" means the project owned by the Governmental Agency, of
which the Project constitutes all or to which the Project constitutes an improvement, and any
improvements thereto hereafter constructed or acquired from any sources whatsoever.

1.12 Additional terms and phrases are defined in this Loan Agreement as they
are used.

ARTICLE II

The Project and the System

2.1  The Project shall generally consist of the construction and acquisition
of the facilities described in the Application, to be, being or having been constructed in
accordance with plans, specifications and designs prepared for the Governmental Agency by
the Consulting Engineers, the Authority and Council having found, to the extent applicable,
that the Project is consistent with the Act.

2.2 Subject to the terms, conditions and provisions of this Loan Agreement
and the Local Act, the Governmental Agency has acquired, or shall do all things necessary
to acquire, the proposed site of the Project and shall do, is doing or has done all things
necessary to construct the Project in accordance with the plans, specifications and designs
prepared for the Governmental Agency by the Consulting Engineers.

2.3 All real estate and interests in real estate and all personal property
constituting the Project and the Project site heretofore or hereafter acquired shall at all times
be and remain the property of the Governmental Agency, subject to any mortgage lien or
other security interest as is provided for in the Local Statute unless a sale or transfer of all
or a portion of said property or any interest therein is approved by the Authority and Council.

3.
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2.4  The Governmental Agency agrees that the Authority and the Council
and their duly authorized agents shall have the right at all reasonable times to enter upon the
Project site and Project facilities and to examine and inspect the same. The Governmental
Agency further agrees that the Authority and the Council and their duly authorized agents
and representatives shall, prior to, during and after completion of construction and
commencement of operation of the Project, have such rights of access to the System site and
System facilities as may be reasonably necessary to accomplish all of the powers and rights
of the Authority and the Council with respect to the System pursuant to the pertinent
provisions of the Act.

2.5  The Governmental Agency shall keep complete and accurate records of
the cost of acquiring the Project site and the costs of constructing, acquiring and installing
the Project. The Governmental Agency shall permit the Authority and the Council, acting
by and through their directors or their duly authorized agents and representatives, to inspect
all books, documents, papers and records relating to the Project and the System at any and
all reasonable times for the purpose of audit and examination, and the Governmental Agency
shall submit to the Authority and the Council such documents and information as they may
reasonably require in connection with the construction, acquisition and installation of the
Project, the operation and maintenance of the System and the administration of the Loan or
of any State and federal grants or other sources of financing for the Project.

2.6 The Governmental Agency agrees that it will permit the Authority and
the Council and their agents and representatives to have access to the records of the
Governmental Agency pertaining to the operation and maintenance of the System at any
reasonable time following completion of construction of the Project and commencement of
operation thereof or if the Project is an improvement to an existing system at any reasonable
time following commencement of construction.

2.7  The Governmental Agency shall require that each construction
contractor furnish a performance bond and a payment bond, each in an amount at least equal
to one hundred percent (100%) of the contract price of the portion of the Project covered by
the particular contract as security for the faithful performance of such contract and shall
verify or have verified such bonds prior to commencement of construction.

2.8  The Governmental Agency shall require that each of its contractors and
all subcontractors maintain, during the life of the construction contract, workers'
compensation coverage, public liability insurance, property damage insurance and vehicle
liability insurance in amounts and on terms satisfactory to the Council and the Authority and
shall verify or have verified such insurance prior to commencement of construction. Until
the Project facilities are completed and accepted by the Governmental Agency, the
Governmental Agency or (at the option of the Governmental Agency) the contractor shall
maintain builder's risk insurance (fire and extended coverage) on a one hundred percent
(100%) basis (completed value form) on the insurable portion of the Project, such insurance
to be made payable to the order of the Authority, the Governmental Agency, the prime
contractor and all subcontractors, as their interests may appear. If facilities of the System

-4~
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which are detrimentally affected by flooding are or will be located in designated special flood
or mudslide-prone areas and if flood insurance is available at a reasonable cost, a flood
insurance policy must be obtained by the Governmental Agency on or before the Date of
Loan Closing, as hereinafter defined, and maintained so long as any of the Local Bonds is
outstanding. Prior to commencing operation of the Project, the Governmental Agency must
also obtain, and maintain so long as any of the Local Bonds are outstanding, business
interruption insurance if available at a reasonable cost.

2.9  The Governmental Agency shall provide and maintain competent and
adequate engineering services satistactory to the Council and the Authority covering the
supervision and inspection of the development and construction of the Project, and bearing
the responsibility of assuring that construction conforms to the plans, specifications and
designs prepared by the Consulting Engineers, which have been approved by all necessary
governmental bodies. Such engineer shall certify to the Authority, the Council and the
Governmental Agency at the completion of construction that construction is in accordance
with the approved plans, specifications and designs, or amendments thereto, approved by all
necessary governmental bodies.

2.10  The Governmental Agency shall at all times provide operation and
maintenance of the System in compliance with any and all State and federal standards. The
Governmental Agency shall employ qualified operating personnel properly certified by the
State to operate the System during the entire term of this Loan Agreement.

2.11 The Governmental Agency hereby covenants and agrees to comply with
all applicable laws, rules and regulations issued by the Council, the Authority or other State,
federal or local bodies in regard to the construction of the Project and operation, maintenance
and use of the System.

2.12 The Governmental Agency, commencing on the date contracts are
executed for the acquisition or construction of the Project and for two years following the
completion of acquisition or construction of the Project, shall each month complete a
Monthly Financial Report, the form of which is attached hereto as Exhibit C and incorporated
herein by reference, and forward a copy by the 10" of each month to the Authority and
Council.

ARTICLE III

Conditions to Loan;
Issuance of Local Bonds

3.1  Theagreement ofthe Authority and Council to make the Loan is subject
to the Governmental Agency's fulfillment, to the satisfaction of the Authonty and the
Council, of each and all of those certain conditions precedent on or before the delivery date

.5.
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for the Local Bonds, which shall be the date established pursuant to Section 3.4 hereof. Said
conditions precedent are as follows:

(a)  The Governmental Agency shall have performed and satisfied
all of the terms and conditions to be performed and satistied by it in this Loan Agreement;

(b)  The Governmental Agencyshall have authorized the issuance of
and delivery to the Authority of the Local Bonds described in this Article III and in Article
IV hereof;

(¢)  The Governmental Agency shall either have received bids or
entered into contracts for the construction of the Project which are in an amount and
otherwise compatible with the plan of financing described in the Application; provided that,
if the Loan will refund an interim construction financing, the Governmental Agency must
either be constructing or have constructed its Project for a cost and as otherwise compatible
with the plan of financing described in the Application; and, in either case, the Authority and
the Council shall have received a certificate of the Consulting Engineers to such effect, the
form of which certificate is attached hereto as Exhibit A;

(d) The Governmental Agency shall have obtained all permits
required by the laws of the State and the federal government necessary for the construction
of the Project, and the Authority and the Council shall have received a certificate of the
Consulting Engineers to such effect;

(¢)  The Governmental Agency shall have obtained all requisite
orders of and approvals from the Public Service Commission of West Virginia (the "PSC")
and the Council necessary for the construction of the Project and operation of the System,
with all requisite appeal periods having expired without successful appeal, and the Authority
and the Council shall have received an opinion of counsel to the Governmental Agency,
which may be local counsel to the Governmental Agency, bond counsel or special PSC
counsel but must be satisfactory to the Authority and the Council, to such effect;

(fy  The Governmental Agency shall have obtained any and all
approvals for the issuance of the Local Bonds required by State law, and the Authority and
the Council shall have received an opinion of counsel to the Governmental Agency, which
may be local counsel to the Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority, to such effect;

(g)  The Governmental Agency shall have obtained any and all
approvals of rates and charges required by State law and shall have taken any other action
required to establish and impose such rates and charges (imposition of such rates and charges
is not, however, required to be effective until completion of construction of the Project), with
all requisite appeal periods having expired without successful appeal, and the Authority and
the Council shall have received an opinion of counsel to the Governmental Agency, which

-6-
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may be local counsel to the Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority and the Council, to such effect;

(h)  Such rates and charges for the System shall be sufficient to
comply with the provisions of Subsections 4.1(a) and 4.1(b)(ii) hereof, and the Authority and
the Council shall have received a certificate of the accountant for the Governmental Agency,
or such other person or firm experienced in the finances of governmental agencies and
satisfactory to the Authority and the Council, to such effect; and

(1) The net proceeds of the Local Bonds, together with all moneys
on deposit or to be simultaneously deposited (or, with respect to proceeds of grant
anticipation notes or other indebtedness for which a binding purchase contract has been
entered, to be deposited on a date certain) and irrevocably pledged thereto and the proceeds
of grants irrevocably committed therefor, shall be sufficient to pay the costs of construction
and acquisition of the Project as set forth in the Application, and the Authority shall have
received a certificate of the Consulting Engineers, or such other person or firm experienced
in the financing of projects and satisfactory to the Authority and the Council, to such effect,
such certificate to be in form and substance satisfactory to the Authority and the Council, and
evidence satisfactory to the Authority and the Council of such irrevocably committed grants.

3.2 Subject to the terms and provisions of this L.oan Agreement, the rules
and regulations promulgated by the Authority, the Council or any other appropriate State
agency and any applicable rules, regulations and procedures promulgated from time to time
by the federal government, it is hereby agreed that the Authority shall make the Loan to the
Governmental Agency and the Governmental Agency shall accept the Loan from the
Authority, and in furtherance thereof it is agreed that the Governmental Agency shall sell to
the Authority and the Authority shall make the Loan by purchasing the Local Bonds in the
principal amount and at the price set forth in Schedule X hereto. The Local Bonds shall have
such further terms and provisions as described in Article IV hereof.

3.3 TheLoan shall be secured and shall be repaid in the manner hereinafter
provided in this Loan Agreement.

3.4 The Local Bonds shall be delivered to the Authority, at the offices of
the Authority, on a date designated by the Governmental Agency by written notice to the
Authority, which written notice shall be given not less than ten (10) business days prior to
the date designated; provided, however, that if the Authority is unable to accept delivery on
the date designated, the Loocal Bonds shall be delivered to the Authority on a date as close
as possible to the designated date and mutually agreeable to the Authority, the Council and
the Governmental Agency. The date of delivery so designated or agreed upon is hereinafter
referred to as the "Date of Loan Closing." Notwithstanding the foregoing, the Date of Loan
Closing shall in no event occur more than ninety (90) days after the date of execution of this
Loan Agreement by the Authority or such later date as is agreed to in writing by the Council.
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3.5  The Governmental Agency understands and acknowledges that itis one
of several governmental agencies which have applied to the Council for loans from the
Infrastructure Fund to finance projects and that the obligation of the Authority to make any
such loan is subject to the Council’s authorization and the Governmental Agency's fulfilling
all of the terms and conditions of this Loan Agreement on or prior to the Date of Loan
Closing. The Governmental Agency specifically recognizes that the Authority will not
purchase the Local Bonds unless and until sufficient funds are available in the Infrastructure
Fund to purchase all the Local Bonds and that, prior to execution of this Loan Agreement,
the Authority may commit to and purchase the revenue bonds of other governmental agencies
for which it has sufficient funds available.

ARTICLE IV

Local Bonds; Security for Loan;
Repayment of Loan; Interest on Loan;
Fees and Charges

4.1 The Governmental Agency shall, as one of the conditions of the
Authority to make the Loan, authorize the issuance of and issue the Local Bonds pursuant
to an official action of the Governmental Agency in accordance with the Local Statute, which
shall, as adopted or enacted, contain provisions and covenants in substantially the form as
follows, unless the specific provision or covenant is modified or waived by the Council:

(a)  That the gross revenues of the System shall always be used for
purposes of the System. Such gross revenues shall be used monthly, in the order of priority
listed below:

(1) to pay Operating Expenses of the System;

(1)  tothe extent not otherwise limited by any outstanding loan
resolution, indenture or other act or document and beginning on the date set forth in Schedule
X, to provide debt service on the Local Bonds by depositing in a sinking fund one-third (1/3)
of the interest payment next coming due on the Local Bonds and one-third (1/3) of the
principal payment next coming due on the Local Bonds and, beginning three (3) months prior
to the first date of payment of principal of the Local Bonds, if the reserve account for the
Local Bonds (the “Reserve Account”) was not funded from proceeds of the Local Bonds or
otherwise concurrently with the issuance thereof (which, with an approving opinion of bond
counsel to the Governmental Agency, may be with a letter of credit or surety) in an amount
equal to the maximum amount of principal and interest which will come due on the Local
Bonds in the then current or any succeeding year (the “Reserve Requirement”), by depositing
in the Reserve Account an amount not less than one-twelfth (1/12) of one-tenth (1/10) of the
Reserve Requirement or, if the Reserve Account has been so funded (whether by Local Bond
proceeds, monthly deposits or otherwise), any amount necessary to maintain the Reserve
Account at the Reserve Requirement;

-8-
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(111}  to create a renewal and replacement, or similar, fund in
an amount equal to two and one-half percent (2-1/2%) of the gross revenues from the
System, exclusive of any payments into the Reserve Account, for the purpose of improving
or making emergency repairs or replacements to the System or eliminating any deficiencies
in the Reserve Account; and

(iv)  forotherlegal purposes of the System, including payment
of debt service on other obligations junior, subordinate and inferior to the Local Bonds.

Provided, that if the Governmental Agency has existing outstanding
indebtedness which has greater coverage or renewal and replacement fund requirements, then
the greater requirements will prevail until said existing indebtedness is paid in full.

(b}  Covenants substantially as follows:

(1) That the Local Bonds shall be secured by a pledge of
either the gross or net revenues of the System, as more fully set forth in Schedule X attached
hereto and in the Local Act;

(it)  That the schedule of rates or charges for the services of
the System shall be sufficient to provide funds which, along with other revenues of the
System, will pay all Operating Expenses and leave a balance each year equal to at least one
hundred fifteen percent (115%) of the maximum amount required in any year for debt service
on the Local Bonds and all other obligations secured by a lien on or payable from the
revenues of the System prior to or on a parity with the Local Bonds or, if the Reserve
Account is funded (whether by Local Bond proceeds, monthly deposits or otherwise) at an
amount equal to the Reserve Requirement and any reserve account for any such prior or
parity obligations is funded at least at the requirement therefor, equal to at least one hundred
ten percent (110%) of the maximum amount required in any year for debt service on the
Local Bonds and any such prior or parity obligations;

(1ii) That the Governmental Agency shall complete the Project
and operate and maintain the System in good condition;

(iv)  That, except as otherwise required by State law or with
the written consent of the Council and the Authority, the System may not be sold, mortgaged,
leased or otherwise disposed of, except as a whole, or substantially as a whole, and only if
the net proceeds to be realized shall be sufficient to pay fully all the Local Bonds
outstanding, with further restrictions on the disposition of portions of the System as are
normally contained in such covenants;

(v)  That the Governmental Agency shall not issue any other
obligations payable from the revenues of the System which rank prior to, or equally, as to
lien and security with the Local Bonds, except parity bonds which shall only be issued if net
revenues of the System prior to issuance of such parity bonds, plus reasonably projected

9.
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revenues from rate increases and the improvements to be financed by such parity bonds, shall
not be less than one hundred fifteen percent (115%) of the maximum debt service in any
succeeding year on all Local Bonds and parity bonds theretofore and then being issued and
on any obligations secured by a lien on or payable from the revenues of the System prior to
the Local Bonds and with the prior written consent of the Authority and the Council;
provided, however, that additional parity bonds may be issued to complete the Project, as
described in the Application as of the date hereof, without regard to the foregoing;

(vi) Thatthe Governmental Agency will carry such insurance
as is customarily carried with respect to works and properties similar to the System, including
those specified by Section 2.8 hereof;

(vi1) That the Governmental Agency will not render any free
services of the System;

(vii1) That the Authority may, by proper legal action, compel the
performance of the duties of the Governmental Agency under the Local Act, including the
making and collection of sufficient rates or charges for services rendered by the System, and
shall also have, in the event of a default in payment of principal of or interest on the Local
Bonds, the rlght to obtain the appointment of a receiver to administer the System or
construction of the Project, or both, as provided by law;

(1x)  That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, all delinquent rates and charges, if not paid when due,
shall become a lien on the premises served by the System;

(x)  That, to the extent legally allowable, the Governmental
Agency will not grant any franchise to provide any services which would compete with the
System;

(x1)  That the Governmental Agency shall annually cause the
records of the System to be audited by an independent certified public accountant or
independent public accountant and shall submit the report of said audit to the Authority and
the Council, which report shall include a statement that notes whether the results of tests
disclosed instances of noncompliance that are required to be reported under government
auditing standards and, if they are, describes the instances of noncompliance and the audited
financial statements shall include a statement that notes whether the Governmental Agency's
revenues are adequate to meet its Operating Expenses and debt service and reserve
requirements;

(xi1) That the Governmental Agency shall annually adopt a
detailed, balanced budget of the estimated revenues and expenditures for operation and
maintenance of the System during the succeeding fiscal year and shall submit a copy of such
budget to the Authority and the Council within 30 days of adoption thereof;
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(x111) That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, prospective users of the System shall be required to
connect thereto;

(xiv) That the proceeds of the Local Bonds, advanced from time
to time, must (a) be deposited in a construction fund, which, except as otherwise agreed to
in writing by the Authority, shall be held separate and apart from all other funds of the
Governmental Agency and on which the owners of the Local Bonds shall have a lien until
such proceeds are applied to the construction of the Project (including the repayment of any
incidental interim financing) and/or (b) be used to pay (or redeem) bond anticipation notes
or other interim financing of such Governmental Agency, the proceeds of which were used
to finance the construction of the Project; provided that, with the prior written consent of the
Authority and the Council, the proceeds of the Local Bonds may be used to fund all or a
portion of the Reserve Account, on which the owner of the Local Bonds shall have a lien as
provided herein;

(xv) That, as long as the Authority is the owner of any of the
Local Bonds, the Governmental Agency may not redeem any Local Bonds by it without the
written consent of the Authority and the Council and otherwise in compliance with this Loan
Agreement;

(xvi) Thatthe West Virginia Municipal Bond Commission (the
"Commission") shall serve as paying agent for the Local Bonds;

(xvii) That the Governmental Agency shall on the first day of
each month (if the first day is not a business day, then the first business day of each month)
deposit with the Commission the required interest, principal and reserve account payment.
The Governmental Agency shall complete the Monthly Payment Form, attached hereto as
Exhibit D and incorporated herein by reference, and submit a copy of said form along with
a copy of the check or electronic transfer to the Authority by the 5th day of such calendar
month;

(xviii) That, unless it qualifies for an exception to the provisions
of Section 148 of the Internal Revenue Code of 1986, as amended, which exception shall be
set forth in an opinion of bond counsel, the Governmental Agency will furnish to the
Authority, annually, at such time as it is required to perform its rebate calculations under the
Internal Revenue Code of 1986, as amended, a certificate with respect to its rebate
calculations and, at any time, any additional information requested by the Authority;

(xix) That the Governmental Agency shall take any and all
action, or shall refrain from taking any action regarding the use of the proceeds of the Local
Bonds, as shall be deemed necessary by the Authority to maintain the exclusion from gross
income for federal income tax purposes of interest on the State’s general obligation bonds
or any bonds secured by the Local Bonds;
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(xx) That the Governmental Agency shall have obtained the
certificate of the Consulting Engineer in the form attached hereto as Exhibit A, to the effect
that the Project has been or will be constructed in accordance with the approved plans,
specifications and design as submitted to the Authority and the Council, the Project is
adequate for the purposes for which it was designed, the funding plan as submitted to the
Authority and the Council is sufficient to pay the costs of acquisition and construction of the
Project and all permits required by federal and State laws for construction of the Project have
been obtained;

(xxi) That the Governmental Agency shall, to the full extent
permitted by applicable law and the rules and regulations of the PSC, terminate the services
of any water facility owned by it to any customer of the System who is delinquent in payment
of charges for services provided by the System and will not restore the services of the water
facility until all delinquent charges for the services of the System have been fully paid or, if
the water facility is not owned by the Governmental Agency, then the Governmental Agency
shall enter into a termination agreement with the water provider;

(xxi1) That the Governmental Agency shall furnish to the
Authority such information with respect to earnings on all funds constituting "gross
proceeds"” of the Local Bonds (as that term is defined in the Internal Revenue Code of 1986,
as amended) from time to time as the Authority may request;

(xxiii) That the Governmental Agency shall submit all proposed
change orders to the Council for written approval. The Governmental Agency shall obtain
the written approval of the Council before expending any proceeds of the L.ocal Bonds held
in “contingency” as set forth in the final Schedule B attached to the certificate of the
Consulting Engineer. The Governmental Agency shall obtain the written approval of the
Council before expending any proceeds of the lLocal Bonds available due to
bid/construction/project underruns;

(xxiv) That the Governmental Agency shall list the funding
provided by the Authority and the Council in any press release, publication, program bulletin,
sign or other public communication that references the Project, including but not limited to
any program document distributed in conjunction with any groundbreaking or dedication of
the Project; and

(xxv} That, unless it qualifies for an exception, the
Governmental Agency shall comply with all the requirements of Chapter 21, Article 1C of
the Code of West Virginia, 1931, as amended (the “West Virginia Jobs Act”) and shali
require its contractors and subcontractors to comply with the West Virginia Jobs Act. The
Governmental Agency shall provide the Council and the Authority with a certificate stating
that (1) the Governmental Agency will comply with all the requirements of the West Virginia
Jobs Act; (II) the Governmental Agency has included the provisions of the West Virginia
Jobs Actin each contract and subcontract for the Project; (1) the Governmental Agency has
received or will receive, prior to entering into contracts or subcontracts, from each contractor
or subcontractor a certificate demonstrating compliance with Section 4 of the West Virginia
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Jobs Act or waiver certificates from the West Virginia Division of Labor (“DOL™); and (IV)
the Governmental Agency will file with the DOL and the Council copies of the waiver
certificates and certified payrolls or comparable documents that include the number of
employees, the county and state wherein the employees reside and their occupation,
following the procedures established by the DOL. The monthly requisitions submitted to the
Council shall also certify that the Governmental Agency is monitoring compliance by its
contractors and subcontractors and that the required information has been submitted.

The Governmental Agency hereby represents and warrants that the Local Act
has been or shall be duly adopted in compliance with all necessary corporate and other action
and in accordance with applicable provisions of law. All legal matters incident to the
authorization, issuance, validity, sale and delivery of the Local Bonds shall be approved
without qualification by recognized bond counsel acceptable to the Authority in substantially
the form of legal opinion attached hereto as Exhibit B.

4.2 The Loan shall be secured by the pledge and assignment by the
Govemmental Agency, as effected by the Local Act, of the fees, charges and other revenues
of the Governmental Agency from the System as further set forth by and subject only to such
reservations and exceptions as are described in Schedules X and Y hereto or are otherwise
expressly permitted in writing by the Authority and the Council.

4.3 The principal of the Loan shall be repaid by the Governmental Agency
on the days and in the years provided in Schedule X hereto. Interest payments on the Loan
shall be made by the Governmental Agency on a quarterly basis as provided in said Schedule
X.

4.4 The Loan shall bear interest from the date and at the rate or rates per
annum set forth on Schedule X hereto. In no event shall the interest rate on or the net interest
cost of the Local Bonds exceed any statutory limitation with regard thereto.

4.5  The Local Bonds shall be delivered to the Authority in fully registered
form, transferable and exchangeable as provided in the Local Act at the expense of the
Governmental Agency. Anything to the contrary herein notwithstanding, the Local Bonds
may be issued in one or more series, as reflected by Schedule X hereto.

4.6 The Governmental Agency agrees to expend the net proceeds of the
Local Bonds for the Project within 3 years of the issuance of the bonds which are the source
of money used to purchase the Local Bonds, unless otherwise agreed to by the Council,
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ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;
Payments To Be Made by

Governmental Agency to the Authority

5.1  The Governmental Agency hereby irrevocably covenants and agrees to
comply with all of the terms, conditions and requirements of this Loan Agreement and the
Local Act. The Governmental Agency hereby further irrevocably covenants and agrees that,
as one of the conditions of the Authority to make the Loan, it has fixed and collected, or will
fix and collect, the rates, fees and other charges for the use of the System and will take all
such actions necessary to provide funds sufficient to produce the required sums set forth in
the Local Act and in compliance with the provisions of Subsections 4.1(a) and 4.1(b)(ii)
hereof.

5.2 In the event, for any reason, the schedule of rates, fees and charges
initially established for the System in connection with the Local Bonds shall prove to be
insufficient to produce the required sums set forth in the Local Act and this Loan Agreement,
the Governmental Agency hereby covenants and agrees that it will, to the extent or in the
manner authorized by law, immediately adjust and increase such schedule of rates, fees and
charges (or where applicable, immediately file with the PSC for a rate increase) and take all
such actions necessary to provide funds sufficient to produce the required sums set forth in
the L.ocal Act and this Loan Agreement.

5.3  Inthe event the Governmental Agency defaults in the payment due to
the Authority pursuant to this Loan Agreement, the amount of such default shall bear interest
at the Interest rate of the installment of the Loan next due, from the date of the default until
the date of the payment thereof.

5.4  The Governmental Agency hereby irrevocably covenants and agrees
with the Authority that, in the event of any default hereunder by the Governmental Agency,
the Authority may exercise any or all of the rights and powers granted under the Act and
State law, including, without limitation, the right to an appointment of a receiver.

ARTICLE VI

Other Agreements of the
Governmental Agency

6.1  The Governmental Agency hereby warrants and represents that all
information provided to the Authority and the Council in this Loan Agreement, in the
Application or in any other application or documentation with respect to financing the Project
was at the time, and now is, true, correct and complete, and such information does not omit
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any material fact necessary to make the statements therein, in light of the circumstances
under which they were made, not misleading. Prior to the Authority's making the Loan and
receiving the Local Bonds, the Authority and the Council shall have the right to cancel all
or any of their obligations under this Loan Agreement if (a) any representation made to the
Authority and the Council by the Governmental Agency in connection with the Loan shall
be incorrect or incomplete in any material respect or (b) the Governmental Agency has
violated any commitment made by it in its Application or in any supporting documentation
or has violated any of the terms of the Act or this Loan Agreement.

6.2  The Governmental Agency hereby covenants that it will rebate any
amounts required by Section 148 of the Internal Revenue Code of 1986, as amended, and will
take all steps necessary to make any such rebates. In the event the Governmental Agency
fails to make any such rebates as required, then the Governmental Agency shall pay any and
all penalties, obtain a waiver from the Internal Revenue Service and take any other actions
necessary or desirable to preserve the exclusion from gross income for federal income tax
purposes of interest on the Local Bonds.

6.3  Notwithstanding Section 6.2, the Authority may at any time, in its sole
discretion, cause the rebate calculations prepared by or on behalf of the Governmental
Agency to be monitored or cause the rebate calculations for the Governmental Agency to be
prepared, in either case at the expense of the Governmental Agency.

6.4  The Governmental Agency hereby agrees to give the Authority and the
Council prior written notice of the issuance by it of any other obligations to be used for the
Systemn, payable from the revenues of the System or from any grants for the Project or
otherwise related to the Project or the System.

6.5  The Governmental Agency hereby agrees to file with the Authority and
the Council upon completion of acquisition and construction of the Project a schedule in
substantially the form of Amended Schedule B to the Application, setting forth the actual
costs of the Project and sources of funds therefor.

ARTICLE VII
Miscellaneous

7.1 Additional definitions, additional terms and provisions of the Loan and
additional covenants and agreements of the Governmental Agency, if any, may be set forth
in Schedule Z attached hereto and incorporated herein by reference, with the same effect as
if contained in the text of this Loan Agreement.

7.2 Schedules X and Y shall be attached to this Loan Agreement by the
Authornity as soon as practicable after the Date of Loan Closing is established and shall be
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approved by an official action of the Governmental Agency supplementing the Local Act,
a certified copy of which official action shall be submitted to the Authority and the Council.

7.3 The Authority shall take all actions required by the Council in making
and enforcing this Loan Agreement.

7.4  If any provision of this Loan Agreement shall for any reason be held to
be invalid or unenforceable, the invalidity or unenforceability of such provision shall not
affect any of the remaining provisions of this Loan Agreement, and this Loan Agreement
shall be construed and enforced as if such invalid or unenforceable provision had not been
contained herein.

7.5 This Loan Agreement may be executed in one or more counterparts, any
of which shall be regarded for all purposes as an original and all of which constitute but one
and the same instrument. Each party agrees that it will execute any and all documents or
other instruments and take such other actions as may be necessary to give effect to the terms
of this Loan Agreement.

7.6 No waiver by either party of any term or condition of this Loan
Agreement shall be deemed or construed as a waiver of any other terms or conditions, nor
shall a waiver of any breach be deemed to constitute a waiver of any subsequent breach,
whether of the same or of a different section, subsection, paragraph, clause, phrase or other
provision of this Loan Agreement.

7.7 ThisLoan Agreement supersedes all prior negotiations, representations
and agreements between the parties hereto relating to the Loan and constitutes the entire
agreement between the parties hereto in respect thereof.

7.8 The Authority acknowledges that certain terms and requirements in this
Loan Agreement may not be applicable when the Project is financed in part by the West
Virginia Department of Environmental Protection, Office of Abandoned Mine Lands and
under that circumstance those terms and requirements are specifically waived or modified
as agreed to by the Authority and set forth in the Local Act.

7.9  Byexecution and delivery of this Loan A greement, notwithstanding the
date hereof, the Governmental Agency specifically recognizes that it is hereby agreeing to
sell its Local Bonds to the Authority and that such obligation may be spec1ﬁcally enforced
or subject to a similar equitable remedy by the Authority.

7.10  This L.oan Agreement shall terminate upon the earlier of:

(1) the end of ninety (90) days after the date of execution hereof by
the Authonty or such later date as is agreed to in writing by the
Council if the Governmental Agency has failed to deliver the
Local Bonds to the Authority;
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(i)  termination by the Authority and the Council pursuant to
Section 6.1 hereof; or

(i1}  payment in full of the principal of and interest on the Loan and
of any fees and charges owed by the Governmental Agency to
the Authority, acting on behalf of the Council.
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IN WITNESS WHEREOF, the parties hereto have caused this Loan Agreement
to be executed by their respective duly authorized officers as of the date executed below by
the Authority.

CENTRAL HAMPSHIRE PUBLIC

(SEAL)

Its:  Chairperson
Attest: Date: _March 11, 2005

—

It;?LSECTLetaryy /

WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY

(SEAL) M&W

Its: Director
Attest: Date: _March 11, 2005

Its: Secretary-Treasurer

000832/00466
03/04/05
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EXHIBIT A

FORM OF CERTIFICATE OF CONSULTING ENGINEER

(Issuer)
(Name of Bonds)
I, , Registered Professional Engineer, West
Virginia License No. , of , Consulting
Engineers, , hereby certify as follows:
l. My firm is engincer for the acquisition and construction of
to the
system (the "Project”) of (the "Issuer"), to be constructed
primarily in County, West Virginia, which acquisition and construction are

being permanently financed in part by the above-captioned bonds (the "Bonds") of the Issuer.
Capitalized words not defined herein shall have the same meanings set forth in the bond
adopted or enacted by the Issuer on , and the Loan
Agreement by and between the Issuer and the West Virginia Water Development Authority
(the "Authority"), on behalf of the West Virginia Infrastructure and Jobs Development
Council (the "Council"), dated

2. The Bonds are being issued for the purposes of (1) ,
and (i1) paying certain issuance and other costs in connection therewith.

3. To the best of my knowledge, information and belief, (i) within the
limits and in accordance with the applicable and governing contractual requirements relating
to the Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by [DEP/BPH/PSC] and any
change orders approved by the Issuer, the Council and all necessary governmental bodies;
(i) the Project, as designed, is adequate for its intended purpose and has a useful life of at
least ____years if properly operated and maintained, excepting anticipated replacements due
to normal wear and tear; (iii) the Issuer has received bids for the acquisttion and construction
of the Project which are in an amount and otherwise compatible with the plan of financing
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set forth in the Schedule B attached hereto as Exhibit A and my firm' has ascertained that all
successful bidders have made required provisions for all insurance and payment and
performance bonds and that such insurance policies or binders and such bonds have been
verified for accuracy; (iv) the successful bidders received any and all addenda to the original
bid documents; (v) the bid documents relating to the Project reflect the Project as approved
by the [DEP/BPH/PSC] and the bid forms provided to the bidders contain all critical
operational components of the Project; (vi) the successful bids include prices for every item
on such bid forms; (vii) the uniform bid procedures were followed; (viii) the Issuer has
obtained all permits required by the laws of the State of West Virginia and the United States
necessary for the acquisition and construction of the Project and operation of the System; (ix)
as of the effective date thereof, *the rates and charges for the System as adopted by the Issuer
will be sufficient to comply with the provisions of the Loan Agreement; (x) the net proceeds
of the Bonds, together with all other moneys on deposit or to be simultaneously deposited
and irrevocably pledged thereto and the proceeds of grants, if any, irrevocably committed
therefor, are sufficient to pay the costs of acquisition and construction of the Project set forth
in the Schedule B attached hereto and approved by the Council; and (xi) attached hereto as
Exhibit A is the final amended “Schedule B - Final Total Cost of Project, Sources of Funds
and Costs of Financing” for the Project.

WITNESS my signature and seal on this day of ,

[SEAL]

By:
West Virginia License No.

'If another responsible party, such as the Issuer’s attorney, reviews the insurance and
payment bonds, then insert the following: [and in reliance upon the opinion of ,
Esq.] and delete “my firm has ascertained that”.

’If the Rule 42 Exhibit and/or rate structure was prepared by an accountant, then insert the
following: “In reliance upon the certificate of of even date herewith,”
at the beginning of (ix).
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EXHIBITB

OPINION OF BOND COUNSEL FOR GOVERNMENTAL AGENCY

[To Be Dated as of Date of Loan Closing]

West Virginia Infrastructure and
Jobs Development Council

300 Summers Street, Suite 980

Charleston, West Virginia 25301

West Virginia Water Development Authority
180 Association Drive
Charleston, West Virginia 25311

Ladies and Gentlemen:

We are bond counsel to (the
"Governmental Agency"), a

We have examined a certified copy of proceedings and other papers relating
to the authorization of (i) a loan agreement dated , Including all
schedules and exhibits attached thereto (the "Loan Agreement"), between the Govemmental
Agency and the West Virginia Water Development Authority (the "Authority"), on behalf
of the West Virginia Infrastructure and Jobs Development Council {the "Council"), and (i1)
the issue of a series of revenue bonds of the Governmental Agency, dated

(the "Local Bonds"), to be purchased by the Authorlty in accordance with the
provisions of the Loan Agreement. The Local Bonds are issued in the principal amount of
$ , in the form of one bond, registered as to principal and interest to the Authority, with
mterest and principal payable quarterly on March 1, June 1, September 1 and December 1
of each year, beginning , 1, , and endmg , 1, , as set
forth in the "Schedule Y" attached to the Loan Agreement and incorporated in and made a
part of the Local Bonds.

The Local Bonds are issued for the purposes of (1) , and
(ii) paying certain issuance and other costs in connection therewith.

We have also examined the applicable provisions of
ofthe Code of West Virginia, 1931, as amended (the "Local

Statute"), and the bond duly adopted or enacted by the Governmental Agency
on , as supplemented by the supplemental resolution duly adopted by the
Governmental Agency on (collectively, the "Local Act"), pursuant to

and under which Local Statute and Local Act the Local Bonds are authorized and issued, and
the Loan Agreement has been undertaken. The Local Bonds are subject to redemption prior

21-
MO449881.1



to maturity to the extent, at the time, under the conditions and subject to the limitations set
forth in the Local Act and the Loan Agreement.

Based upon the foregoing and upon our examination of such other documents
as we have deemed necessary, we are of the opinion as follows:

1. The Loan Agreement has been duly authorized by and executed on
behalf of the Governmental Agency and is a valid and binding special obligation of the
Governmental Agency, enforceable in accordance with the terms thereof.

2. The Loan Agreement inures to the benefit of the Authority and the
Counci! and cannot be amended so as to affect adversely the rights of the Authority or the
Council! or diminish the obligations of the Governmental Agency without the consent of the
Authority and the Council.

3. The Governmental Agency is a duly organized and validly existing
, with full power and authority to acquire and
construct the Project, to operate and maintain the System, to adopt or enact the Local Act and
to issue and sell the Local Bonds, all under the Local Statute and other applicable provisions
of law.

4. The Local Actand all other necessary orders and resolutions have been
legally and effectively adopted or enacted by the Governmental Agency and constitute valid
and binding obligations of the Governmental Agency, enforceable against the Governmental
Agency in accordance with their terms. The Local Act contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Loan Agreement.

5. The Local Bonds have been duly authorized, issued, executed and
delivered by the Governmental Agency to the Authority and are valid, legally enforceable
and binding special obligations of the Governmental Agency, payable from the net or gross
revenues of the System set forth in the Local Act and secured by a first lien on and pledge
of the net or gross revenues of the System, all in accordance with the terms of the Local
Bonds and the Local Act.

6. The Local Bonds are, by statute, exempt , and under
existing statutes and court decisions of the United States of America, as presently written and
applied, the interest on the Local Bonds is excludable from the gross income of the recipients
thereof for federal income tax purposes.

No opinion is given herein as to the effect upon enforceability of the Local
Bonds of bankruptcy, insolvency, reorganization, moratorium and other laws affecting
creditors' rights or in the exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Local Bond numbered R-1,
and in our opinion the form of said bond and its execution and authentication are regular and
proper.

Very truly yours,
222
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EXHIBIT C

MONTHLY FINANCIAL REPORT

Name of Governmental Agency

Name of Bond Issue(s)

Type of Project

Fiscal Year

Current
Item Month

1. Gross Revenues

Water Wastewater
Report Meath
Budget
Year To
Total Budget Date Minus
Year Year Total Year
To Date To Date To Date

2. Operating Expenses

3. Bond Payments:
Type of Issue

Clean Water SRF

Drinking Water TRF

Infrastructure Fund

Water Development
Authority

Rural Utilities Service
Economic Development

Administration
Other (Identify)

4. Renewal and
Replacement

Fund Deposits

MO0449881.1

Name of Person Completing Form

Address

Telephone
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INSTRUCTIONS FOR COMPLETING MONTHLY FINANCIAL REPORT

Item 1 You will need a copy of the current fiscal year budget adopted by the
Governmental Agency to complete Items 1 and 2. In Item 1, provide the
amount of actual Gross Revenues for the current month and the total amount
year-to-date in the respective columms. Divide the budgeted annual Gross
Revenues by 12. For example, if Gross Revenues of $1,200 are anticipated to
be received for the year, each month the base would be increased by $100
($1,200/12). This is the incremental amount for the Budget Year-to-Date
column.

[tem 2 Provide the amount of actual Operating Expenses for the current month and
the total amount year-to-date in the respective columns. Any administrative
fee should be included in the Operating Expenses. Divide the budgeted annual
Operating Expenses by 12. For example, if Operating Expenses of $900 are
anticipated to be incurred for the year, each month the base would be increased
by $75 (3900/12). This is the incremental amount for the Budget Year-to-Date
column.

Item 3 Provide the Bond Payments (principal, interest and reserve account) for all
the outstanding bonds of the Governmental Agency according to the source of
funding. For example, Clean Water State Revolving Fund loan from
Department of Environmental Protection, Drinking Water Treatment
Revolving Fund loan from Bureau for Public Health, Infrastructure Fund loan
from Infrastructure and Jobs Development Council, or a loan from the Water
Development Authority, etc.

Item 4 Provide the amount deposited into the Renewal and Replacement Fund each
month. This amount is equal to 2.5% of Gross Revenues minus the total
reserve account payments included in Item 3. If Gross Revenues are $1,200,
then $30 (2.5% of §1,200), LESS the amount of all reserve account payments
in Item 3 should be deposited into the Renewal and Replacement Fund. The
money in the Renewal and Replacement Fund should be kept separate and
apart from all other funds of the Governmental Agency.

The Governmental Agency must complete the Monthly Financial Report and forward
it to the Water Development Authority by the 10" day of each month, commencing on
the date contracts are executed for the acquisition or construction of the Project and
for two years following the completion of acquisition or construction of the Project.
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EXHIBIT D

MONTHLY PAYMENT FORM

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

Re: [Name of bond issue]

Ladies and Gentlemen:

The following deposits were made to the West Virginia Municipal Bond
Commission on behalf of [Name of Governmental Agency] on [Date].

Sinking Fund:

Interest

$
Principal $
Total: $

$

Reserve Account:

Witness my signature this __ day of

[Name of Governmental Agency]

By:

Authorized Officer

Enclosure: copy of check(s)

.25.
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SCHEDULE X

DESCRIPTION QF LOCAL BONDS

Principal Amount of Local Bonds $1,599,500
Purchase Price of Local Bonds  $1.599.500

The Local Bonds shall bear no interest. Commencing September 1, 2006,
principal of the Local Bonds is payable quarterly. Quarterly payments will be made on
March 1, June 1, September 1 and December 1 of each year as set forth on the Schedule Y
attached hereto and incorporated herein by reference.

The Governmental Agency shall submit its payments monthly to the
Commission which will make quarterly payments to the Authority at such address as is given
to the Commission in writing by the Authority.

The Local Bonds are fully registered in the name of the Authority as to interest,
if any, and principal and the Local Bonds shall grant the Authority a first lien on the gross
or net revenues of the Governmental Agency’s system as provided in the Local Act.

The Governmental Agency may prepay the Local Bonds in full at any time at
the price of par but only with the Council’s written consent. The Governmental Agency shall
request approval from the Authority and Council in writing of any proposed debt which will
be issued by the Governmental Agency on a parity with the Local Bonds which request must
be filed at least 60 days prior to the intended date of issuance.

As of the date of the Loan Agreement, the Local Bonds are on a parity as to
liens, pledge and source of and security for payment with the following obligations of the
Governmental Agency:

I. Sewer Revenue Bonds, Series 1999 A (West Virginia SRF Program),
dated April 27, 1999, issued in the principal amount of $2,836,000.

2. Sewer Refunding Bonds, Series 2005 A (West Virginia Infrastructure
Fund), dated March 11, 2005, issued in the principal amount of $1,725,000.

3 Sewer Revenue Bonds, Series 2005 C (West Virginia Infrastructure
Fund), dated March 11, 2005, issued in the principal amount of $220,203.
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SCHEDULE Y

$1,599,500

Central Hampshire Public Service District
0% Interest Rate, 40 Years from Closing Date
Closing Date: April 27, 1999

Debt Service Schedule Part 1 of 4

Date Principal Coupon Total P+i

06/01/1999 - - ~
09/01/1999 - - -
12/01/1999 - - -
03/01/2000 - . -
06/01/2000 - - -
09/01/2000 - - -
12/01/2000 - - -
03/01/2001 - - -
06/01/2001 - - -
09/01/2601 - - -
12/01/2001 . - -
03/01/2002 - - -
06/01/2002 - - -
09/01/2002 - - -
12/01/2002 - : - -
03/01/2003 - - -
06/01/2003 - - -
09/01/2003 - - -
12/01/2003 - - -
03/01/2004 - - -
06/01/2004 - - -
09/01/2004 - - -
12/01/2004 - - - -
03/01/2005 - - -
06/01/2005 - - -
09/01/2005 - - -
12/01/2005 - - -
03/01/2006 - - -
06/01/2006 - -
09/01/2006 5,381.00 - 5,381.00
12/01/2006 5,381.00 - 5,381.06
03/01/2007 5,381.00 - 5,38L.00
06/01/2007 5,381.00 - 5,381.00
09/01/2007 5,381.00 - 5,381.00
12/01/2007 5,381.00 - 5,381.00
03/01/2008 5,381.00 - 5,381.00
06/01/2008 5,381.00 - 5,381.00
(5/01/2008 5,381.00 - 5,381.00
12/01/2008 5,381.00 - 5,381.00
03/01/2009 5,381.00 - 5,381.00
06/01/2009 5,381.00 - 5,381.00
09/01/2009 5,381.00 - 5,381.00
12/01/2009 5,381.00 - 5,381.00
03/01/2010 5,381.00 - 5,381.00
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$1,599,500

Central Hampshire Public Service District
0% Interest Rate, 40 Years from Closing Date
Closing Date: April 27, 1999

Debt Service Schedule Part 2 of 4
Date Principal Coupon Total P+I
06/01/2010 5,381.00 - 5,381.00
0970172010 5,381.00 - 5,381.00
12/01/2010 5,381.00 - 5,381.00
03/01/2011 5,381.00 - 5,381.00
06/01/2611 5,381.00 - 5,381.00
09/01/2011 B 5,381.00 - 5,381.00
12/0172611 5,381.00 . 5381.00
03/01/2012 5,381.00 - 5,381.00
06/01/2012 5,381.00 - 5,381.00
09/01/2012 5,381.00 - 5,381.00
12/01/2012 5,381.00 . 5,381.00
0370172013 5,381.00 - 5,381.00
06/01/2013 5,381.00 - 5,381.00
09/01/2013 5,381.00 - 5,381.00
12/01/2013 5,381.00 - 5,381.00
03/01/2014 5,381.00 - 5,381.00
06/01/2014 5,381.00 - 5,381.00
09/01/2014 5,381.00 - 5,381.00
12/01/2014 5,381.00 - 5,381.00
03/01/2015 5,381.00 - 5,381.00
06/01/2015 5,381.00 - 5,381.00
6970172015 5,381.00 - 5,3871.00
12/01/2015 5,381.00 . 5,381.00
03/01/2016 5,381.00 - 5,381.00
06/01/2016 5,381.00 . 5,381.00
09/01/2016 5,381.00 - 5,381.00
1270172016 5,381.00 - 5,381.00
03/01/2017 5,381.00 - 5,381.00
06/01/2017 5,381.00 . 5,381.00
09/01/2017 5,381.00 - 5,381.00
12/01/2017 5,381.00 - 5,381.00
0376172018 5,381.00 : 5,381.00
06/01/2018 5,381.00 - 5,381.00
09/01/2018 5,381.00 . 5,381.00
12/01/2018 5,381.00 - 5,381.00
03/01/2019 5,381.00 . - 5,381.00
06/01/2019 5,381.00 : 5,381.00
09/01/2019 5,381.00 - 5,381.00
12/01/2019 5,381.00 . 5,381.00
03/01/2020 5,381.00 . 5,381.00
_06/01/2020 5,381.00 - 5,381.00
09/01/2020 5,381.00 . 5,381.00
12/01/2020 17,470.04 - 17,470.04
03/01/2021 17.470.04 - 17,470.04
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$1,599,500

Central Hampshire Public Service District
0% Interest Rate, 40 Years from Closing Date

Closing Date: April 27, 1999

Debt Service Schedule Part 3 of 4
Date Principal Coupon Total P+1
06/01/2021 17,470.04 - 17,470.04
09/01/2021 17,470.04 - 17,470.04
1270172021 17,470.04 - 17,470.04
03/01/2022 17,470.04 - 17,470.04
06/01/2022 17,470.04 - 17,470.04
09/01/2022 17,470.04 - 17,470.04
12/01/2022 17,470.04 - 17,470.04
03/01/2023 17,470.04 - 17,476.04
06/01/2023 17,470.04 . 17,470.04
09/01/2023 17,470.04 - 17,470.04
12/01/2023 17,470.04 . 17,470.04
03/01/2024 17,470.04 - 17,470.04
06/(1/2024 17,470.04 - 17,470.04
09/01/2024 17,470.04 - 17,470.04
12/01/2024 17,470.04 - 17,470.04
03/01/2025 17,470.04 - 17,470.04
06/01/2025 17,470.04 - 17,470.04
09/01/2025 17,470.04 . 17,470.04
12/01/2025 17,470.04 - 17,470.04
03/01/2026 17,470.04 - 17.470.04
06/01/2026 17,470.04 - 17,470.04
1 09/01/2026 17,470.04 - 17,470.04
376172026 17,470.04 . 17,470.04
03/01/2027 17,470.04 . 17,470.04
06/01/2027 17,470.04 - 17,470.04
09/01/2027 17,470.04 - 17,470.04
12/01/2027 17,470.04 - 17,470.04
§3/01/2628 17,470.04 - 17,470.04
06/01/2028 17,470.04 - 17,470.04
09/01/2028 17,470.04 . 17,470.04
12/01/2028 17,470.04 - 17,470.04
03/01/2029 17,470.04 - 17,470.04
06/0172029 17,470.04 - 17,470.04'
09/01/2029 17,470.04 - 17,470.04
12/01/2029 17,470.04 - 17,470.04
03/01/2030 17,470.04 . 17,470.04
06/01/2030 17,470.04 - 17,470.04
$69/01/2030 17,470.04 . 17,470.04
12/01/2030 17,470.04 - 17,470.04
03/01/2031 17,470.04 - 17,470.04
06/01/2031 17,470.04 - 17,470.04
09/01/2031 17,470.04 - 17,470.04
1273172031 17,470.04 . 17,470.04
03/01/2032 17.470.04 . 17,470.04




$1,599,500

Central Hampshire Public Service District
0% Interest Rate, 40 Years from Closing Date
Closing Date: April 27, 1999

Debt Service Schedule Part 4 of 4

Date Principal Coupon Total P+]I
06/01/2032 17,470.04 - 17,470.04
09/01/2032 17,470.04 - 17.470.04
12/01/2032 17,470.04 - 17,470.04
03/01/2033 17,470.04 - 17,470.04
06/01/2033 17,470.04 - 17,470.04
09/01/2033 17,470.04 - 17,470.04
12/01/2033 17,470.04 - 17,470.04
03/01/2034 17,470.04 - 17,470.04
06/01/2034 17,470.04 - ) 17,470.04
05/01/2034 17,470.04 - 17,470.04
12/01/2034 17,470.04 - 17,470.04
03/01/2035 17,470.04 - 17.470.04
06/01/2035 17,470.04 - . 17,470.04
09/01/2035 17,470.04 - 17,470.04
12/01/2035 17,470.04 co- 17.470.04
03/01/2036 17,470.04 - 17,470.04
06/01/2036 17,470.04 - 17,470.04
09/01/2036 17,470.04 - 17,470.04
12/01/2036 17,470.04 - 17,470.04
03/01/2037 17,470.04 - 17,470.04
06/01/2037 17,470.04 - 17.470.04
09/01/2037 17,470.04 - 17,470.04
12/01/2037 17,470.04 - 17,470.04
03/01/2038 17,470.04 - 17,470.04
06/01/2038 17,470.05 - 17.470.05
09/01/2038 17,470.03 - 17,479.05
12/01/2038 17,470.05 - 17,470.05
03/01/2039 17,470.05 - 17.470.05

Total $1,599,500.00 - $1,599,500.00

Yield Statistics

Bond Year Dollars
Average Life
Average Coupon -

Net Interest Cost (NIC)

True Interest Cost (TIC)

Bond Yield for Arbitrage Purposes
All Inclusive Cost (AIC)

IRS Form 8038
Net Interest Cost
Weighted Average Maturity
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IC-1 $220,203
(11/01/04)

LOAN AGREEMENT

THIS LOAN AGREEMENT, made and entered into in several counterparts,
by and between the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY, a
governmental instrumentality and body corporate of the State of West Virginia (the
"Authority"), acting on behalf of the WEST VIRGINIA INFRASTRUCTURE AND JOBS
DEVELOPMENT COUNCIL (the “Council”), and the governmental agency designated
below (the "Governmental Agency™).

CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT
(Governmental Agency)

WHEREAS, pursuant to the provisions of Chapter 31, Article 15A of the Code
of West Virginia, 1931, as amended (the "Act"), the Authority is empowered upon request
of the Council to make loans to governmental agencies for the acquisition or construction of
projects by such governmental agencies, subject to such provisions and limitations as are
contained in the Act;

WHEREAS, the Governmental Agency constitutes a governmental agency as
defined by the Act;

WIHEREAS, the Governmental Agency is authorized and empowered by the
statutes of the State to acquire, construct, improve, operate and maintain a project, as defined
by the Act, and to finance the cost of acquisition and construction of the same by borrowing
money to be evidenced by revenue bonds issued by the Governmental Agency;

WHEREAS, the Governmental Agency intends to construct, is constructing or
has constructed such a project at the location and as more particularly described and set forth
in the Application, as hereinafter defined (the "Project");

WHEREAS, the Governmental Agency has completed and filed with the

Authority an Application for a Construction Loan with attachments and exhibits and an
Amended Application for a Construction Loan also with attachments and exhibits (together,
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as further revised and supplemented, the "Application"), which Application is incorporated
herein by this reference; and

WHEREAS, having reviewed the Application and made all findings required
by the Act and having available sufficient funds therefor, the Council has authorized the
Authority to lend the Governmental Agency the amount set forth on Schedule X attached
hereto and incorporated herein by reference, through the purchase of revenue bonds of the
Governmental Agency with money in the Infrastructure Fund, subject to the Governmental
Agency's satisfaction of certain legal and other requirements of the Council’s loan program
{(the "Program") as hereinafter set forth.

NOW, THEREFORE, in consideration of the premises and the mutual
agreements hereinafter contained, the Governmental Agency and the Authority hereby agree
as follows:

ARTICLEI
Definitions

1.1  Except where the context clearly indicates otherwise, the terms
"Authority," "cost," "Council," "governmental agency," "project,” "waste water facility" and
"water facility" have the definitions and meanings ascribed to them in the Act.

1.2 "Authority" means the West Virginia Water Development Authority,
which 1s expected to be the original purchaser of the Bonds, acting in 1ts administrative
capacity pursuant to Section 10 of the Act and upon authorization from the Council.

1.3 "Consulting Engineers" means the professional engineer, licensed by
the State, designated in the Application and any qualified successor thereto; provided,
however, when a Loan is made for a Project financed, in part, by the Office of Abandoned
Mine Lands, “Consulting Engineers” shall mean the West Virginia Depariment of
Environmental Protection, or any successor thereto.

1.4 “Infrastructure Fund” means the West Virginia Infrastructure Fund
established in accordance with Section 9 of the Act.

1.5  "Loan"means the loan to be made by the Authority to the Governmental
Agency through the purchase of Local Bonds, as hereinafter defined, pursuant to this Loan
Agreement.

1.6 "Local Act" means the official action of the Governmental Agency
required by Section 4.1 hereof, authorizing the Local Bonds.
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1.7 "Local Bonds" means the revenue bonds to be issued by the
Governmental Agency pursuant to the provisions of the Local Statute, as hereinafter defined,
to evidence the Loan and to be purchased by the Authonty, all in accordance with the
provisions of this Loan Agreement.

1.8 "Local Statute” means the specific provisions of the Code of West
Virginia, 1931, as amended, pursuant to which the Local Bonds are issued.

1.9 "Operating Expenses" means the reasonable, proper and necessary costs
of operation and maintenance of the System, as hereinafter defined, as should normally and
regularly be included as such under generally accepted accounting principles.

1.10  "Project” means the project hereinabove referred to, to be constructed
or being constructed by the Governmental Agency in whole or in part with the net proceeds
of the Local Bonds.

1.11  "System" means the project owned by the Governmental Agency, of
which the Project constitutes all or to which the Project constitutes an improvement, and any
improvements thereto hereafter constructed or acquired from any sources whatsoever.

1.12  Additional terms and phrases are defined in this Loan Agreement as they
are used.

ARTICLE II

The Project and the System

2.1 The Project shall generally consist of the construction and acquisition
of the facilities described in the Application, to be, being or having been constructed in
accordance with plans, specifications and designs prepared for the Governmental Agency by
the Consulting Engineers, the Authority and Council having found, to the extent applicable,
that the Project is consistent with the Act.

2.2 Subject to the terms, conditions and provisions of this Loan Agreement
and the Local Act, the Governmental Agency has acquired, or shall do all things necessary
to acquire, the proposed site of the Project and shall do, is doing or has done all things
necessary to construct the Project in accordance with the plans, specifications and designs
prepared for the Governmental Agency by the Consulting Engineers.

2.3 All real estate and interests in real estate and all personal property
constituting the Project and the Project site heretofore or hereafter acquired shall at all times
be and remain the property of the Governmental Agency, subject to any mortgage lien or
other security interest as is provided for in the Local Statute unless a sale or transfer of all
or aportion of said property or any interest therein is approved by the Authority and Council.

3-
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2.4  The Governmental Agency agrees that the Authority and the Council
and their duly authorized agents shall have the right at all reasonable times to enter upon the
Project site and Project facilities and to examine and inspect the same. The Governmental
Agency further agrees that the Authority and the Council and their duly authorized agents
and representatives shall, prior to, during and after completion of construction and
commencement of operation of the Project, have such rights of access to the System site and
System facilities as may be reasonably necessary to accomplish all of the powers and rights
of the Authority and the Council with respect to the System pursuant to the pertinent
provisions of the Act.

2.5  The Governmental Agency shall keep complete and accurate records of
the cost of acquiring the Project site and the costs of constructing, acquiring and installing
the Project. The Governmental Agency shall permit the Authority and the Council, acting
by and through their directors or their duly authorized agents and representatives, to inspect
all books, documents, papers and records relating to the Project and the System at any and
all reasonable times for the purpose of audit and examination, and the Governmental Agency
shall submit to the Authority and the Council such documents and information as they may
reasonably require in connection with the construction, acquisition and installation of the
Project, the operation and maintenance of the System and the administration of the Loan or
of any State and federal grants or other sources of financing for the Project.

2.6 The Governmental Agency agrees that it will permit the Authority and
the Council and their agents and representatives to have access to the records of the
Governmental Agency pertaining to the operation and maintenance of the System at any
reasonable time following completion of construction of the Project and commencement of
operation thereof or if the Project is an improvement to an existing system at any reasonable
time following commencement of construction.

2.7 The Governmental Agency shall require that each construction
contractor furnish a performance bond and a payment bond, each in an amount at least equal
to one hundred percent (100%) of the contract price of the portion of the Project covered by
the particular contract as security for the faithful performance of such contract and shall
verify or have verified such bonds prior to commencement of construction.

2.8 The Governmental Agency shall require that each of its contractors and
all subcontractors maintain, during the life of the construction contract, workers'
compensation coverage, public liability insurance, property damage insurance and vehicle
liability insurance in amounts and on terms satisfactory to the Council and the Authority and
shall verify or have verified such insurance prior to commencement of construction. Until
the Project facilities are completed and accepted by the Governmental Agency, the
Governmental Agency or (at the option of the Governmental Agency) the contractor shall
maintain builder's risk insurance (fire and extended coverage) on a one hundred percent
(100%) basis (completed value form) on the insurable portion of the Project, such insurance
to be made payable to the order of the Authority, the Governmental Agency, the prime
contractor and all subcontractors, as their interests may appear. If facilities of the System

4-
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which are detrimentally affected by flooding are or will be located in designated special flood
or mudslide-prone areas and if flood insurance is available at a reasonable cost, a flood
insurance policy must be obtained by the Governmental Agency on or before the Date of
Loan Closing, as hereinafter defined, and maintained so long as any of the Local Bonds is
outstanding. Prior to commencing operation of the Project, the Governmental Agency must
also obtain, and maintain so long as any of the Local Bonds are outstanding, business
interruption insurance if available at a reasonable cost..

2.9  The Governmental Agency shall provide and maintain competent and
adequate engineering services satisfactory to the Council and the Authority covering the
supervision and inspection of the development and construction of the Project, and bearing
the responsibility of assuring that construction conforms to the plans, specxﬁcatlons and
designs prepared by the Consulting Engineers, which have been approved by all necessary
governmental bodies. Such engineer shall certify to the Authority, the Council and the
Governmental Agency at the completion of construction that construction is in accordance
with the approved plans, specifications and designs, or amendments thereto, approved by all
necessary governmental bodies.

2.10 The Governmental Agency shall at all times provide operation and
maintenance of the System in compliance with any and all State and federal standards. The
Governmental Agency shall employ qualified operating personnel properly certified by the
State to operate the System during the entire term of this Loan Agreement.

2.11 The Governmental Agency hereby covenants and agrees to comply with
all applicable laws, rules and regulations issued by the Council, the Authority or other State,
federal or local bodies in regard to the construction of the Project and operation, maintenance
and use of the System.

2.12 The Governmental Agency, commencing on the date contracts are
executed for the acquisition or construction of the Project and for two years following the
completion of acquisition or construction of the Project, shall each month complete a
Monthly Financial Report, the form of which is attached hereto as Exhibit C and incorporated
herein by reference, and forward a copy by the 10" of each month to the Authority and
Council.

ARTICLE I

Conditions to Loan;
Issuance of Local Bonds

3.1  Theagreement of the Authority and Council to make the Loanis subject
to the Governmental Agency's fulfillment, to the satisfaction of the Authority and the
Council, of each and all of those certain conditions precedent on or before the delivery date

-5-
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for the Local Bonds, which shall be the date established pursuant to Section 3.4 hereof. Said
conditions precedent are as follows:

(a)  The Governmental Agency shall have performed and satisfied
all of the terms and conditions to be performed and satisfied by it in this Loan Agreement;

(b)  TheGovernmental Agency-shall have authorized the issuance of
and delivery to the Authority of the Local Bonds described in this Article Il and in Article
1V hereof;

(c)  The Governmental Agency shall either have received bids or
entered into contracts for the construction of the Project which are in an amount and
otherwise compatible with the plan of financing described in the Application; provided that,
if the Loan will refund an interim construction financing, the Governmental Agency must
either be constructing or have constructed its Project for a cost and as otherwise compatible
with the plan of financing described in the Application; and, in either case, the Authority and
the Council shall have received a certificate of the Consulting Engineers to such effect, the
form of which certificate 1s attached hereto as Exhibit A;

(d) The Governmental Agency shall have obtained all permits
required by the laws of the State and the federal government necessary for the construction
of the Project, and the Authonty and the Council shall have received a certificate of the
Consulting Engineers to such effect;

(e)  The Governmental Agency shall have obtained all requisite
orders of and approvals from the Public Service Commission of West Virginia (the "PSC")
and the Council necessary for the construction of the Project and operation of the System,
with all requisite appeal periods having expired without successful appeal, and the Authority
and the Council shall have received an opinion of counsel to the Governmental Agency,
which may be local counsel to the Governmental Agency, bond counsel or special PSC
counsel but must be satisfactory to the Authority and the Council, to such effect;

(f)  The Governmental Agency shall have obtained any and all
approvals for the issuance of the Local Bonds required by State law, and the Authority and
the Council shall have received an opinion of counsel to the Governmental Agency, which
may be local counsel to the Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority, to such effect;

(g) The Governmental Agency shall have obtained any and all
approvals of rates and charges required by State law and shall have taken any other action
required to establish and impose such rates and charges (imposition of such rates and charges
1s not, however, required to be effective until completion of construction of the Project), with
all requisite appeal periods having expired without successful appeal, and the Authority and
the Council shall have received an opinion of counsel to the Governmental Agency, which

-6-
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may be local counsel to the Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority and the Council, to such effect;

(h)  Such rates and charges for the System shall be sufficient to
comply with the provisions of Subsections 4.1(a) and 4.1(b)(ii) hereof, and the Authority and
the Counctl shall have received a certificate of the accountant for the Governmental Agency,
or such other person or firm experienced in the finances of governmental agencies and
satisfactory to the Authority and the Council, to such effect; and

(1) The net proceeds of the Local Bonds, together with all moneys
on deposit or to be simultaneously deposited (or, with respect to proceeds of grant
anticipation notes or other indebtedness for which a binding purchase contract has been
entered, to be deposited on a date certain) and irrevocably pledged thereto and the proceeds
of grants irrevocably committed therefor, shall be sufficient to pay the costs of construction
and acquisition of the Project as set forth in the Application, and the Authority shall have
received a certificate of the Consulting Engineers, or such other person or firm experienced
in the financing of projects and satisfactory to the Authority and the Council, to such effect,
such certificate to be in form and substance satisfactory to the Authority and the Council, and
evidence satisfactory to the Authority and the Council of such irrevocably committed grants.

3.2 Subject to the terms and provisions of this Loan Agreement, the rules
and regulations promuigated by the Authority, the Council or any other appropriate State
agency and any applicable rules, regulations and procedures promulgated from time to time
by the federal government, it is hereby agreed that the Authority shall make the Loan to the
Governmental Agency and the Governmental Agency shall accept the Loan from the
Authority, and in furtherance thereof it is agreed that the Governmental Agency shall sell to
the Authority and the Authority shall make the Loan by purchasing the Local Bonds in the
principal amount and at the price set forth in Schedule X hereto. The Local Bonds shall have
such further terms and provisions as described in Article IV hereof.

3.3  The Loan shall be secured and shall be repaid in the manner hereinafter
provided in this Loan Agreement.

3.4 The Local Bonds shall be delivered to the Authority, at the offices of
the Authority, on a date designated by the Governmental Agency by written natice to the
Authority, which written notice shall be given not less than ten (10) business days prior to
the date designated; provided, however, that if the Authority is unable to accept delivery on
the date designated, the Local Bonds shall be delivered to the Authority on a date as close
as possible to the designated date and mutually agreeable to the Authority, the Council and
the Governmental Agency. The date of delivery so designated or agreed upon is hereinafter
referred to as the "Date of Loan Closing." Notwithstanding the foregoing, the Date of Loan
Closing shall in no event occur more than ninety (90) days after the date of execution of this
Loan Agreement by the Authority or such later date as is agreed to in writing by the Council.

7-
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3.5 TheGovernmental Agency understands and acknowledges that it is one
of several governmental agencies which have applied to the Council for loans from the
Infrastructure Fund to finance projects and that the obligation of the Authority to make any
such loan is subject to the Council’s authorization and the Governmental Agency's fulfilling
all of the terms and conditions of this Loan Agreement on or prior to the Date of Loan
Closing. The Governmental Agency specifically recognizes that the Authority will not
purchase the Local Bonds unless and until sufficient funds are available in the Infrastructure
Fund to purchase all the Local Bonds and that, prior to execution of this Loan Agreement,
the Authority may commit to and purchase the revenue bonds of other governmental agencies
for which it has sufficient funds available.

ARTICLE IV

Local Bonds; Security for Loan;
Repayment of Loan; Interest on Loan;
Fees and Charges

4.1  The Governmental Agency shall, as one of the conditions of the
Authority to make the Loan, authorize the issuance of and issue the Local Bonds pursuant
to an official action of the Governmental Agency in accordance with the Local Statute, which
shall, as adopted or enacted, contain provisions and covenants in substantially the form as
follows, unless the specific provision or covenant is modified or waived by the Council:

(a)  That the gross revenues of the System shall always be used for
purposes of the System. Such gross revenues shall be used monthly, in the order of priority
listed below:

@) to pay Operating Expenses of the System;

(11)  totheextentnototherwise limited by any outstanding loan
resolution, indenture or other act or document and beginning on the date set forth in Schedule
X, to provide debt service on the Local Bonds by depositing in a sinking fund one-third (1/3)
of the interest payment next coming due on the Local Bonds and one-third (1/3) of the
principal payment next coming due on the Local Bonds and, beginning three (3) months prior
to the first date of payment of principal of the Local Bonds, if the reserve account for the
Local Bonds (the “Reserve Account™) was not funded from proceeds of the Local Bonds or
otherwise concurrently with the issuance thereof (which, with an approving opinion of bond
counsel to the Governmental Agency, may be with a letter of credit or surety) in an amount
equal to the maximum amount of principal and interest which will come due on the Local
Bonds in the then current or any succeeding year (the “Reserve Requirement™), by depositing
in the Reserve Account an amount not less than one-twelfth (1/12) of one-tenth (1/10) of the
Reserve Requirement or, if the Reserve Account has been so funded (whether by Local Bond
proceeds, monthly deposits or otherwise), any amount necessary to maintain the Reserve
Account at the Reserve Requirement;

-8-
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(111}  to create a renewal and replacement, or similar, fund in
an amount equal to two and one-half percent (2-1/2%) of the gross revenues from the
System, exclusive of any payments into the Reserve Account, for the purpose of improving
or making emergency repairs or replacements to the System or eliminating any deficiencies
in the Reserve Account; and

(iv}  forotherlegal purposes of the System, including payment
of debt service on other obligations junior, subordinate and inferior to the Local Bonds.

Provided, that if the Governmental Agency has existing outstanding
indebtedness which has greater coverage or renewal and replacement fund requirements, then
the greater requirements will prevail until said existing indebtedness is paid in full.

(b)  Covenants substantially as follows:

(i) That the Local Bonds shall be secured by a pledge of
either the gross or net revenues of the System, as more fully set forth in Schedule X attached
hereto and in the Local Act;

(1)  That the schedule of rates or charges for the services of
the System shall be sufficient to provide funds which, along with other revenues of the
System, will pay all Operating Expenses and leave a balance each year equal to at least one
hundred fifteen percent (115%) of the maximum amount required in any year for debt service
on the Local Bonds and all other obligations secured by a lien on or payable from the
revenues of the System prior to or on a parity with the Local Bonds or, if the Reserve
Account is funded (whether by Local Bond proceeds, monthly deposits or otherwise) at an
amount equal to the Reserve Requirement and any reserve account for any such prior or
parity obligations is funded at least at the requirement therefor, equal to at least one hundred
ten percent (110%) of the maximum amount required in any year for debt service on the
Local Bonds and any such prior or parity obligations;

(it)) That the Governmental Agency shall complete the Project
and operate and maintain the System in good condition;

(iv)  That, except as otherwise required by State law or with
the written consent of the Council and the Authority, the System may not be sold, mortgaged,
leased or otherwise disposed of, except as a whole, or substantially as a whole, and only if
the net proceeds to be realized shall be sufficient to pay fully all the Local Bonds
outstanding, with further restrictions on the disposition of portions of the System as are
normally contained in such covenants;

(v)  That the Governmental Agency shall not issue any other
obligations payable from the revenues of the System which rank prior to, or equally, as to
lien and security with the Local Bonds, except parity bonds which shall only be issued if net
revenues of the System prior to issuance of such parity bonds, plus reasonably projected

0.
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revenues from rate increases and the improvements to be financed by such parity bonds, shall
not be less than one hundred fifteen percent (115%) of the maximum debt service in any
succeeding year on all Local Bonds and parity bonds theretofore and then being issued and
on any obligations secured by a lien on or payable from the revenues of the System prior to
the Local Bonds and with the prior written consent of the Authority and the Council;
provided, however, that additional parity bonds may be issued to complete the Project, as
described in the Application as of the date hereof, without regard to the foregoing;

(vi)  Thatthe Governmental Agency will carry such insurance
asis customarily carried with respect to works and properties similar to the System, including
those specified by Section 2.8 hereof;

(vi1)) That the Governmental Agency will not render any free
services of the System;

(viii) That the Authority may, by proper legal action, compel the
performance of the duties of the Governmental Agency under the Local Act, including the
making and collection of sufficient rates or charges for services rendered by the System, and
shall also have, in the event of a default in payment of principal of or interest on the Local
Bonds, the right to obtain the appointment of a receiver to administer the System or
construction of the Project, or both, as provided by law;

(ix)  That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, all delinquent rates and charges, if not paid when due,
shall become a lien on the premises served by the System;

(x)  That, to the extent legally allowable, the Governmental
Agency will not grant any franchise to provide any services which would compete with the
System;

(xi) That the Governmental Agency shall annually cause the
records of the System to be audited by an independent certified public accountant or
independent public accountant and shall submit the report of said audit to the Authority and
the Council, which report shall include a statement that notes whether the results of tests
disclosed instances of noncompliance that are required to be reported under government
auditing standards and, if they are, describes the instances of noncompliance and the audited
financial statements shall include a statement that notes whether the Governmental Agency's
revenues are adequate to meet its Operating Expenses and debt service and reserve
requirements;

(xii) That the Governmental Agency shall annually adopt a
detailed, balanced budget of the estimated revenues and expenditures for operation and
maintenance of the System during the succeeding fiscal year and shall submit a copy of such
budget to the Authority and the Council within 30 days of adoption thereof;
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(x1i1) That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, prospective users of the System shall be required to
connect thereto,

(xiv) That the proceeds of the Local Bonds, advanced from time
to time, must (a) be deposited in a construction fund, which, except as otherwise agreed to
in writing by the Authority, shall be held separate and apart from all other funds of the
Governmental Agency and on which the owners of the Local Bonds shall have a lien until
such proceeds are applied to the construction of the Project (including the repayment of any
incidental interim financing) and/or (b) be used to pay (or redeem) bond anticipation notes
or other interim financing of such Governmental Agency, the proceeds of which were used
to finance the construction of the Project; provided that, with the prior written consent of the
Authority and the Council, the proceeds of the Local Bonds may be used to fund all or a
portion of the Reserve Account, on which the owner of the Local Bonds shall have a lien as
provided herein;

(xv) That, as long as the Authority is the owner of any of the
Local Bonds, the Governmental Agency may not redeem any Local Bonds by it without the
written consent of the Authority and the Council and otherwise in compliance with this Loan
Agreement;

(xvi) Thatthe West Virginia Municipal Bond Commission (the
"Commission") shall serve as paying agent for the Local Bonds;

(xvii) That the Governmental Agency shall on the first day of
each month (if the first day is not a business day, then the first business day of each month)
deposit with the Commission the required interest, principal and reserve account payment.
The Governmental Agency shall complete the Monthly Payment Form, attached hereto as
Exhibit D and incorporated herein by reference, and submit a copy of said form along with
a copy of the check or electronic transfer to the Authority by the 5th day of such calendar
month;

(xviii) That, unless it qualifies for an exception to the provisions
of Section 148 of the Internal Revenue Code of 1986, as amended, which exception shall be
set forth in an opinion of bond counsel, the Governmental Agency will furnish to the
Authority, annually, at such time as it is required to perform its rebate calculations under the
Internal Revenue Code of 1986, as amended, a certificate with respect to its rebate
calculations and, at any time, any additional information requested by the Authority;

(x1x) That the Governmental Agency shall take any and all
action, or shall refrain from taking any action regarding the use of the proceeds of the Local
Bonds, as shall be deemed necessary by the Authority to maintain the exclusion from gross
income for federal income tax purposes of interest on the State’s general obligation bonds
or any bonds secured by the Local Bonds;
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(xx) That the Governmental Agency shall have obtained the
certificate of the Consulting Engineer in the form attached hereto as Exhibit A, to the effect
that the Project has been or will be constructed in accordance with the approved plans,
specifications and design as submitted to the Authority and the Council, the Project is
adequate for the purposes for which it was designed, the funding plan as submitted to the
Authority and the Council is sufficient to pay the costs of acquisition and construction of the
Project and all permits required by federal and State laws for construction of the Project have
been obtained,;

(xxi) That the Governmental Agency shall, to the full extent
permitted by applicable law and the rules and regulations of the PSC, terminate the services
of any water facility owned by it to any customer of the System who is delinquent in payment
of charges for services provided by the System and will not restore the services of the water
facility until all delinquent charges for the services of the System have been fully paid or, if
the water facility is not owned by the Governmental Agency, then the Governmental Agency
shall enter into a termination agreement with the water provider;

(xxi1}) That the Governmental Agency shall furnish to the
Authority such information with respect to earnings on all funds constituting "gross
proceeds" of the Local Bonds (as that term is defined in the Internal Revenue Code of 1986,
as amended) from time to time as the Authority may request;

(xxiii) That the Governmental Agency shall submit all proposed
change orders to the Council for written approval. The Governmental Agency shall obtain
the written approval of the Council before expending any proceeds of the Local Bonds held
in “contingency” as set forth in the final Schedule B attached to the certificate of the
Consulting Engineer. The Governmental Agency shall obtain the written approval of the
Council before expending any proceeds of the Local Bonds available due to
bid/construction/project underruns;

(xxiv) That the Governmental Agency shall list the funding
provided by the Authority and the Council in any press release, publication, program bulletin,
sign or other public communication that references the Project, including but not limited to
any program document distributed in conjunction with any groundbreaking or dedication of
the Project; and

(xxv) That, unless it qualifies for an exception, the
Governmental Agency shall comply with all the requirements of Chapter 21, Article 1C of
the Code of West Virginia, 1931, as amended (the “West Virginia Jobs Act”) and shal]
require its contractors and subcontractors to comply with the West Virginia Jobs Act. The
Governmental Agency shall provide the Council and the Authority with a certificate stating
that (I) the Governmental Agency will comply with all the requirements of the West Virginia
Jobs Act; (II) the Governmental Agency has included the provisions of the West Virginia
Jobs Act in each contract and subcontract for the Project; (I1I) the Governmental Agency has
received or will receive, prior to entering into contracts or subcontracts, from each contractor
or subcontractor a certificate demonstrating compliance with Section 4 of the West Virginia
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Jobs Act or waiver certificates from the West Virginia Division of Labor (“DOL”); and (IV)
the Governmental Agency will file with the DOL and the Council copies of the waiver
certificates and certified payrolls or comparable documents that include the number of
employees, the county and state wherein the employees reside and their occupation,
following the procedures established by the DOL. The monthly requisitions submitted to the
Council shall also certify that the Governmental Agency is monitoring compliance by its
contractors and subcontractors and that the required information has been submitted.

The Governmental Agency hereby represents and warrants that the Local Act
has been or shall be duly adopted in compliance with all necessary corporate and other action
and in accordance with applicable provisions of law. All legal matters incident to the
authorization, issuance, validity, sale and delivery of the Local Bonds shall be approved
without qualification by recognized bond counsel acceptable to the Authority in substantially
the form of legal opinion attached hereto as Exhibit B.

4.2 The Loan shall be secured by the pledge and assignment by the
Governmental Agency, as effected by the Local Act, of the fees, charges and other revenues
of the Governmental Agency from the System as further set forth by and subject only to such
reservations and exceptions as are described in Schedules X and Y hereto or are otherwise
expressly permitted in writing by the Authority and the Council.

4.3  The principal of the Loan shall be repaid by the Governmental Agency
on the days and in the years provided in Schedule X hereto. Interest payments on the Loan
shall be made by the Governmental Agency on a quarterly basis as provided in said Schedule
X.

4.4 The Loan shall bear interest from the date and at the rate or rates per
annum set forth on Schedule X hereto. In no event shall the interest rate on or the net interest
cost of the Local Bonds exceed any statutory limitation with regard thereto.

4.5  The Local Bonds shall be delivered to the Authority in fully registered
form, transferable and exchangeable as provided in the Local Act at the expense of the
Governmental Agency. Anything to the contrary herein notwithstanding, the Local Bonds
may be issued in one or more series, as reflected by Schedule X hereto.

4.6 The Governmental Agency agrees to expend the net proceeds of the
Local Bonds for the Project within 3 years of the issuance of the bonds which are the source
of money used to purchase the Local Bonds, unless otherwise agreed to by the Council.
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ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;
Payments To Be Made by
Governmental Agency to the Authority

5.1  The Governmental Agency hereby irrevocably covenants and agrees to
comply with all of the terms, conditions and requirements of this Loan Agreement and the
Local Act. The Governmental Agency hereby further irrevocably covenants and agrees that,
as one of the conditions of the Authority to make the Loan, it has fixed and collected, or will
fix and collect, the rates, fees and other charges for the use of the System and will take all
such actions necessary to provide funds sufficient to produce the required sums set forth in
the Local Act and in compliance with the provisions of Subsections 4.1(a) and 4.1(b)(ii)
hereof.

5.2 In the event, for any reason, the schedule of rates, fees and charges
initially established for the System in connection with the Local Bonds shall prove to be
insufficient to produce the required sums set forth in the Local Act and this Loan Agreement,
the Governmental Agency hereby covenants and agrees that it will, to the extent or in the
manner authorized by law, immediately adjust and increase such schedule of rates, fees and
charges (or where applicable, immediately file with the PSC for a rate increase) and take all
such actions necessary to provide funds sufficient to produce the required sums set forth in
the Local Act and this Loan Agreement.

5.3 Inthe event the Governmental Agency defaults in the payment due to
the Authority pursuant to this Loan Agreement, the amount of such default shall bear interest
at the interest rate of the installment of the Loan next due, from the date of the default until
the date of the payment thereof.

5.4  The Governmental Agency hereby irrevocably covenants and agrees
with the Authority that, in the event of any default hereunder by the Governmental Agency,
the Authority may exercise any or all of the rights and powers granted under the Act and
State law, including, without limitation, the right to an appointment of a receiver.

ARTICLE VI

Other Agreements of the
Govemnmental Agency

6.1  The Governmental Ageuncy hereby warrants and represents that all
information provided to the Authority and the Council in this Loan Agreement, in the
Application or in any other application or documentation with respect to financing the Project
was at the time, and now is, true, correct and complete, and such information does not omit
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any material fact necessary to make the statements therein, in light of the circumstances
under which they were made, not misleading. Prior to the Authority's making the Loan and
receiving the Local Bonds, the Authority and the Council shall have the right to cancel all
or any of their obligations under this Loan Agreement if (a) any representation made to the
Authority and the Council by the Governmental Agency in connection with the Loan shall
be incorrect or incomplete in any material respect or (b) the Governmental Agency has
violated any commitment made by it in its Application.or in any supporting documentation
or has violated any of the terms of the Act or this Loan Agreement.

6.2  The Governmental Agency hereby covenants that it will rebate any
amounts required by Section 148 of the Internal Revenue Code of 1986, as amended, and will
take all steps necessary to make any such rebates. In the event the Governmental Agency
fails to make any such rebates as required, then the Governmental Agency shall pay any and
all penalties, obtain a waiver from the Internal Revenue Service and take any other actions
necessary or desirable to preserve the exclusion from gross income for federal income tax
purposes of interest on the Local Bonds.

6.3 Notwithstanding Section 6.2, the Authority may at any time, in its sole
discretion, cause the rebate calculations prepared by or on behalf of the Governmental
Agency to be monitored or cause the rebate calculations for the Governmental Agency to be
prepared, in either case at the expense of the Governmental Agency.

6.4  The Governmental Agency hereby agrees to give the Authority and the
Council prior written notice of the issuance by it of any other obligations to be used for the
System, payable from the revenues of the System or from any grants for the Project or
otherwise related to the Project or the System.

6.5  The Governmental Agency hereby agrees to file with the Authority and
the Council upon completion of acquisition and construction of the Project a schedule in
substantially the form of Amended Schedule B to the Application, setting forth the actual
costs of the Project and sources of funds therefor.

ARTICLE VII

Miscellaneous

7.1 Additional definitions, additional terms and provisions of the Loan and
additional covenants and agreements of the Governmental Agency, if any, may be set forth
in Schedule Z attached hereto and incorporated herein by reference, with the same effect as
1f contained in the text of this Loan Agreement.

7.2 Schedules X and Y shall be attached to this Loan Agreement by the
Authority as soon as practicable after the Date of Loan Closing is established and shall be
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approved by an official action of the Governmental Agency supplementing the Local Act,
a certified copy of which official action shall be submitted to the Authority and the Council.

7.3 The Authority shall take all actions required by the Council in making
and enforcing this Loan Agreement.

7.4  Ifany provision of this Loan Agreement shall for any reason be held to
be invalid or unenforceable, the invalidity or unenforceability of such provision shall not
affect any of the remaining provisions of this Loan Agreement, and this Loan Agreement
shall be construed and enforced as if such invalid or unenforceable provision had not been
contained herein.

7.5  This Loan Agreement may be executed in one or more counterparts, any
of which shall be regarded for all purposes as an original and all of which constitute but one
and the same instrument. Each party agrees that it will execute any and all documents or
other instruments and take such other actions as may be necessary to give effect to the terms
of this Loan Agreement.

7.6  No waiver by either party of any term or condition of this Loan
Agreement shall be deemed or construed as a waiver of any other terms or conditions, nor
shall a waiver of any breach be deemed to constitute a waiver of any subsequent breach,
whether of the same or of a different section, subsection, paragraph, clause, phrase or other
provision of this Loan Agreement.

7.7  This Loan Agreement supersedes all prior negotiations, representations
and agreements between the parties hereto relating to the Loan and constitutes the entire
agreement between the parties hereto in respect thereof,

7.8 The Authority acknowledges that certain terms and requirements in this
Loan Agreement may not be applicable when the Project is financed in part by the West
Virginia Department of Environmental Protection, Office of Abandoned Mine Lands and
under that circumstance those terms and requirements are specifically waived or modified
as agreed to by the Authority and set forth m the Local Act.

7.9  Byexecutionand delivery of this Loan Agreement, notwithstanding the
date hereof, the Governmental Agency specifically recognizes that it is hereby agreeing to
sell its Local Bonds to the Authority and that such obligation may be specifically enforced
or subject to a similar equitable remedy by the Authority.

7.10 This Loan Agreement shall terminate upon the earlier of:

(1) the end of ninety (90) days after the date of execution hereof by
the Authority or such later date as is agreed to in writing by the
Council if the Governmental Agency has failed to deliver the
Local Bonds to the Authority;
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(11)  termination by the Authority and the Council pursuant to
Section 6.1 hereof; or

(ii1) payment in full of the principal of and interest on the Loan and
of any fees and charges owed by the Governmental Agency to
the Authority, acting on behalf of the Council.
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IN WITNESS WHEREOF, the parties hereto have caused this Loan Agreement
to be executed by their respective duly authorized officers as of the date executed below by

the Authority.

(SEAL)

(SEAL)

Attest:

jﬁ@@@t@ﬁé_&@%

Its: Secretary-Treasurer

000832/00466
03/02/05

M0449878.1

March 11, 2005

Date:

WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY

Director ) \)
March 11, 2005

By:
Its:
Date:

-
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EXHIBIT A

FORM OF CERTIFICATE OF CONSULTING ENGINEER

(Issuer)
(Name of Bonds)
I, , Registered Professional Engineer, West
Virginia License No. , of , Consulting
Engineers, , hereby certify as follows:
1. My firm is engineer for the acquisition and construction of
to the
system (the "Project") of (the "Issuer"), to be constructed
primarily in County, West Virginia, which acquisition and construction are

being permanently financed in part by the above-captioned bonds (the "Bonds") of the Issuer.
Capitalized words not defined herein shall have the same meanings set forth in the bond
adopted or enacted by the Issuer on , and the Loan
Agreement by and between the Issuer and the West Virginia Water Development Authority
(the "Authonty"), on behalf of the West Virginia Infrastructure and Jobs Development
Council (the "Council"), dated )

2. The Bonds are being issued for the purposes of (i) ,
and (i1) paying certain issuance and other costs in connection therewith.

3. To the best of my knowledge, information and belief, (i) within the
limits and in accordance with the applicable and govemning contractual requirements relating
to the Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by [DEP/BPH/PSC] and any
change orders approved by the Issuer, the Council and all necessary governmental bodies;
(i1) the Project, as designed, is adequate for its intended purpose and has a useful life of at
least __years if properly operated and maintained, excepting anticipated replacements due
to normal wear and tear; (iii) the Issuer has received bids for the acquisition and construction
of the Project which are in an amount and otherwise compatible with the plan of financing
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set forth in the Schedule B attached hereto as Exhibit A and my firm® has ascertained that all
successful bidders have made required provisions for all insurance and payment and
performance bonds and that such insurance policies or binders and such bonds have been
verified for accuracy; (iv) the successful bidders received any and all addenda to the original
bid documents; (v) the bid documents relating to the Project reflect the Project as approved
by the [DEP/BPH/PSC] and the bid forms provided to the bidders contain all critical
operational components of the Project; (vi) the successful bids include prices for every item
on such bid forms; (vii) the uniform bid procedures were followed; (viii) the Issuer has
obtained all permits required by the laws of the State of West Virginia and the United States
necessary for the acquisition and construction of the Project and operation of the System; (ix)
as of the effective date thereof, “the rates and charges for the System as adopted by the [ssuer
will be sufficient to comply with the provisions of the Loan Agreement; (x) the net proceeds
of the Bonds, together with all other moneys on deposit or to be simultaneously deposited
and irrevocably pledged thereto and the proceeds of grants, if any, irrevocably committed
therefor, are sufficient to pay the costs of acquisition and construction of the Project set forth
in the Schedule B attached hereto and approved by the Council; and (xi) attached hereto as
Exhibit A 1s the final amended “Schedule B - Final Total Cost of Project, Sources of Funds
and Costs of Financing” for the Project.

WITNESS my signature and seal on this day of ,

[SEAL]

By:
West Virginia License No.

'If another responsible party, such as the Issuer’s attorney, reviews the insurance and
payment bonds, then insert the following: [and in reliance upon the opinion of ,
Esq.] and delete “my firm has ascertained that”.

*If the Rule 42 Exhibit and/or rate structure was prepared by an accountant, then insert the
following: “Inreliance upon the certificate of of even date herewith,”
at the beginning of (ix).
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EXHIBITB

QPINION OF BOND COUNSEL FOR GOVERNMENTAL AGENCY

[To Be Dated as of Date of Loan Closing]

West Virginia Infrastructure and
Jobs Development Council

300 Summers Street, Suite 980

Charleston, West Virginia 25301

West Virginia Water Development Authority
180 Association Drive
Charleston, West Virginia 25311

Ladies and Gentlemen:

We are bond counsel to (the
"Governmental Agency"), a

We have examined a certified copy of proceedings and other papers relating
to the authorization of (i) a loan agreement dated , , Including all
schedules and exhibits attached thereto (the "Loan Agreement"), between the Governmental
Agency and the West Virginia Water Development Authority (the "Authority"), on behalf
of the West Virginia Infrastructure and Jobs Development Council (the "Council"), and (11)
the issue of a series of revenue bonds of the Governmental Agency, dated ,
(the "Local Bonds"), to be purchased by the Authority in accordance with the
provisions of the Loan Agreement. The Local Bonds are issued in the principal amount of
$ , in the form of one bond, registered as to principal and interest to the Authority, with
interest and principal payable quarterly on March 1, June 1, September 1 and December 1
of each year, beginning , 1, , and ending: 1 , as set
forth in the "Schedule Y" attached to the Loan Agreement and incorporated in and made a
part of the Local Bonds.

The Local Bonds are issued for the purposes of (i) , and
(i1) paying certain issuance and other costs in connection therewith.

We have also examined the applicable provisions of
ofthe Code of West Virginia, 1931, as amended (the "Local

Statute"), and the bond duly adopted or enacted by the Governmental Agency
on , as supplemented by the supplemental resolution duly adopted by the
Governmental Agency on (collectively, the "Local Act"), pursuant to

and under which Local Statute and Local Act the Local Bonds are authorized and 1ssued, and
the Loan Agreement has been undertaken. The Local Bonds are subject to redemption prior
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to maturity to the extent, at the time, under the conditions and subject to the limitations set
forth in the Local Act and the Loan Agreement.

Based upon the foregoing and upon our examination of such other documents
as we have deemed necessary, we are of the opinion as follows:

1. The Loan Agreement has been duly authorized by and executed on
behalf of the Governmental Agency and is a valid and binding special obligation of the
Governmental Agency, enforceable in accordance with the terms thereof.

2. The Loan Agreement inures to the benefit of the Authority and the
Council and cannot be amended so as to affect adversely the rights of the Authority or the
Council or diminish the obligations of the Governmental Agency without the consent of the
Authority and the Council.

3. The Governmental Agency is a duly organized and validly existing
, with full power and authority to acquire and
construct the Project, to operate and maintain the System, to adopt or enact the Local Act and
to issue and sell the Local Bonds, all under the Local Statute and other applicable provisions
of law. :

4, The Local Act and all other necessary orders and resolutions have been
legally and effectively adopted or enacted by the Governmental Agency and constitute valid
and binding obligations of the Governmental Agency, enforceable against the Governmental
Agency in accordance with their terms. The Local Act contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Loan Agreement.

5. The Local Bonds have been duly authorized, issued, executed and
delivered by the Governmental Agency to the Authority and are valid, legally enforceable
and binding special obligations of the Govermmental Agency, payable from the net or gross
revenues of the System set forth in the Local Act and secured by a first lien on and pledge
of the net or gross revenues of the System, all in accordance with the terms of the Local
Bonds and the Local Act.

6. The Local Bonds are, by statute, exempt , and under
existing statutes and court decisions of the United States of America, as presently written and
applied, the interest on the Local Bonds is excludable from the gross income of the recipients
thereof for federal income tax purposes.

No opinion is given herein as to the effect upon enforceability of the Local
Bonds of bankruptcy, insolvency, reorganization, moratorium and other laws affecting
creditors' rights or in the exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Local Bond numbered R-1,
and in our opinion the form of said bond and its execution and authentication are regular and
proper.

Very truly yours,
222
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EXHIBIT C

MONTHLY FINANCIAL REPORT

Name of Governmental Agency

Name of Bond Issue(s)

Type of Project

Fiscal Year

Current
Item Month

1. Gross Revenues

Water Wastewater
Report Month
Budget
Year To
Total Budget Date Minus
Year Year Total Year
To Date To Date To Date

2. Operating Expenses

3. Bond Payments:
Type of Issue

Clean Water SRF

Drinking Water TRF

Infrastructure Fund

Water Development
Authority

Rural Utilities Service
Economic Development

Administration
Other (Identify)

4. Renewal and
Replacement

Fund Deposits

M0O449878.1

Name of Person Completing Form

Address

Telephone

223



INSTRUCTIONS FOR COMPLETING MONTHLY FINANCIAL REPORT

Item 1 You will need a copy of the current fiscal year budget adopted by the
Governmental Agency to complete Items 1 and 2. In Item 1, provide the
amount of actual Gross Revenues for the current month and the total amount
year-to-date in the respective columns. Divide the budgeted annual Gross
Revenues by 12. Forexample, if Gross Revenues of $1,200 are anticipated to
be received for the year, each month the base would be increased by $100
($1,200/12). This is the incremental amount for the Budget Year-to-Date
column.

Item 2 Provide the amount of actual Operating Expenses for the current month and
the total amount year-to-date in the respective columns. Any administrative
fee should be included in the Operating Expenses. Divide the budgeted annual
Operating Expenses by 12. For example, if Operating Expenses of $900 are
anticipated to be incurred for the year, each month the base would be increased
by $75($900/12). This is the incremental amount for the Budget Year-to-Date
column.

Item 3 Provide the Bond Payments (principal, interest and reserve account) for all
the outstanding bonds of the Governmental Agency according to the source of
funding. For example, Clean Water State Revolving Fund loan from
Department of Environmental Protection, Drinking Water Treatment
Revolving Fund loan from Bureau for Public Health, Infrastructure Fund loan
from Infrastructure and Jobs Development Council, or a loan from the Water
Development Authority, etc.

Item 4 Provide the amount deposited into the Renewal and Replacement Fund each
month. This amount is equal to 2.5% of Gross Revenues minus the total
reserve account payments included in Item 3. If Gross Revenues are $1,200,
then $30 (2.5% of $1,200), LESS the amount of all reserve account payments
in Item 3 should be deposited into the Renewal and Replacement Fund. The
money in the Renewal and Replacement Fund should be kept separate and
apart from all other funds of the Governmental Agency.

The Governmental Agency must complete the Monthly Financial Report and forward
it to the Water Development Authority by the 10" day of each month, commencing on
the date contracts are executed for the acquisition or construction of the Project and
for two years following the completion of acquisition or construction of the Project.
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EXHIBIT D

MONTHLY PAYMENT FORM

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

Re: [Name of bond issue]

Ladies and Gentlemen:

The following deposits were made to the West Virginia Municipal Bond
Commission on behalf of [Name of Governmental Agency] on [Date].

Sinking Fund:

Interest

$
Principal $
Total: )

$

Reserve Account:

Witness my signature this _ day of

[Name of Governmental Agency]

By:

Authornized Officer

Enclosure: copy of check(s)
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SCHEDULE X

DESCRIPTION OF LOCAL BONDS

Principal Amount of Local Bonds $220,203
Purchase Price of Local Bonds  $220.,203

The Local Bonds shall bear no interest. Commencing September 1, 2006,
principal of the Local Bonds is payable quarterly. Quarterly payments will be made on
March 1, June 1, September 1 and December 1 of each year as set forth on the Schedule Y
attached hereto and incorporated herein by reference.

The Governmental Agency shall submit its payments monthly to the
Commission which will make quarterly payments to the Authority at such address as is given
to the Commission in writing by the Authority.

The Local Bonds are fully registered in the name ofthe Authority as to interest,
if any, and principal and the Local Bonds shall grant the Authority a first lien on the gross
or net revenues of the Governmental Agency’s system as provided in the Local Act.

The Governmental Agency may prepay the Local Bonds in full at any time at.
the price of par but only with the Council’s written consent. The Governmental Agency shall
request approval from the Authority and Council in writing of any proposed debt which will
be issued by the Governmental Agency on a parity with the Local Bonds which request must
be filed at least 60 days prior to the intended date of issuance.

As of the date of the Loan Agreement, the Local Bonds are on a parity as to
liens, pledge and source of and security for payment with the following obligations of the
Governmental Agency:

1. Sewer Revenue Bonds, Series 1999 A (West Virginia SRF Program),
dated April 27, 1999, issued in the principal amount of $2,836,000.

2. Sewer Refunding Bonds, Series 2005 A (West Virginia Infrastructure
Fund), dated March 11, 2005, issued in the principal amount of $1,725,000.

3. Sewer Refunding Bonds, Series 2005 B (West Virginia Infrastructure
Fund), dated March 11, 2005, issued in the principal amount of $1,599,500.
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SCHEDULE Y

$220,203

Central Hampshire Public Service District
0% Interest Rate, 40 Years from Closing Date
Closing Date: March 11, 2005

Debt Service Schedule Part 1 of 4
Date Principal Coupon Total P+i
06/01/2005 - - -
09/01/2005 - - -
12/01/2005 - - -
03/01/2006 - - . -
06/01/2006 - - - .
09/01/2006 1,420.67 - 1,420.67
12/01/2006 1,420.67 - 1,420.67
03/01/2007 1,420.67 - 1,420.67
06/01/2007 - 1,420.67 - 1,420.67
09/01/2007 1,420.67 - 1,420.67
12/01/2007 1,420.67 - 1,420.67
43/0172008 1,420.67 - 1,420.67 -
06/41/2008 1,420.67 - 1,420.67
09/01/2008 1,420.67 - i,420.67
12/08/2008 1,420.67 - 1,420.67
03/01/2009 1,420.67 - 1,420.67
06/01/2009 1,420.67 - 1,420.67
(9/01/2009 - 1,420.67 - 1,420.67
12/01/2006 1,420.67 - 1,420.67
03/01/2010 1,420.67 - 1,420.67
06/0172010 1,420.67 - 1,420.67
09/0172010 1,420.67 - 1,420.67
[2/01/2010 1,420.67 - 1,420.67
(3/01/2011 1,420.67 - 1,420.67
06/01/2011 ) 1,420.67 , - 1,420.67
09/01/201 1 1,420.67 - 1,420.67
12/01/2011 1,420.67 - 1,420.67
03/01/2012 1,420.67 - 1,420.67
06/01/2012 1,420.67 - 1,420.67
09/01/2012 1,420.67 - 1,420.67
12/01/2012 1,420.67 - 1,420.67
03/01/2013 1,420.67 - 1,420.67
06/01/2013 1,420.67 - 1,420.67
09/01/2013 1,420.67 - 1,420.67
_12/01/2013 1,420.67 - 1,420.67
03/G61/2014 1,420.67 - 1,420.67
06/01/2014 1,420.67 - 1,420.67
05/0%/2014 1,420.67 - 1,420.67
12/0172014 1,420.67 - 1,420.67
03/01/2015 1,420.67 B - 1,420.67
06/01/2015 1,420.67 - [,420.67
09/01/2015 1,420.67 - 1,420.67
12/01/2615 1,420.67 - 1,420.67
03/01/2016 1,420.67 - 1.420.67
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$220,203

Central Hampshire Public Service District
0% Interest Rate, 40 Years from Closing Date
Closing Date: March 11, 2005

Debt Service Schedule Part 2 of 4
Date Principal Coupon Total P+1
06/01/2016 1,420.67 - 1,420.67
09/01/2016 1,420.67 - 1,420.67
12/01/2016 1,420.67 - 1,420.67
03/01/2017 1,420.67 - 1,420.67
06/01/2017 1,420.67 - 1,420.67
09/01/2017 1,420.67 - 1,420.67
12/01/2017 1,420.67 - 1,420.67
03/01/2018 1,420.67 - 1,420.67
06/01/2018 1,426.67 - '1,420.67
09/01/2018 1,420.67 - 1,420.67
12/01/2018 1,420.67 - 1,420.67
03/01/2019 1,420.67 - 1,420.67
06/01/2019 1,420.67 - 1,420.67
09/01/2019 1,420.67 - 1,420.67
12/0172019 1,420.67 - 1,420.67
03/01/2020 1,420.67 - 1,420.67
06/01/2020 1,420.67 - 1,420.67
09/01/2020 1,420.67 - 1,420.67
12/01/2020 1,420.67 - 1,420.67
03/01/2021 1,420.67 - 1,420.67
06/01/2021 1,420.67 - 1,420.67
09/01/2021 1,420.67 - 1,420.67
12/01/2021 1,420.67 . 1,420.67
03/01/2022 1,420.67 - 1,420.67
06/01/2022 1,420.67 - 1,420.67
09/01/2022 1,420.67 - 1,420.67
12/01/2022 1,420.67 - 1,420.67
03/01/2023 1,420.67 - 1,420.67
06/01/2023 1,420.67 - 1,420.67
09/01/2023 1,420.67 - : 1,420.67
12/01/2023 1,420.67 - 1,420.67
03/01/2024 1,420.66 - ‘ 1,420.66
06/01/2024 1,420.66 - 1,420.66
09/01/2024 1,420.66 - 1,420.66
12/01/2024 1,420.66 - 1,420.66
03/01/2025 1,420.66 - 1,426.66
06/01/2025 1,420.66 - 1,420.66
09/01/2025 1,420.66 - 1,420.66
12/01/2025 1,420.66 - 1,420.66
03/01/2026 1,420.66 - 1,420.66
06/01/2026 1,420.66 - 1,420.66
09/01/2026 1,420.66 - 1,420.66
12/01/2026 1,420.66 - 1,420.66
03/01/2027 1,420.66 - 1,420.66
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$220,203

Central Hampshire Public Service District
0% Interest Rate, 40 Years from Closing Date
Closing Date: March 11, 2005

Debt Service Schedule Part3 of 4

Date Principal Coupon Tota] P+]
06/01/2027 . 1,420.66 - 1,420.66
09/01/2027 1,420.66 - 1,420.66
12/0172027 1,420.66 : 1,420.66
03/01/2028 1,420.66 . 1,420.66
06/01/2028 1,420.66 - 1,420.66
09/01/2028 1,420.66 . 1,420.66
12/01/2028 1,420.66 - 1,420.66
03/0171029 1,420.66 - 1,420.66
06/01/2029 1,420.66 . 1,420.66
09/01/2029 1,420.66 - 1,420.66
12/01/2029 1,420.66 - 1,420.66
03/01/2030 1,420.66 - 1,420.66
D6/01/2030 1,420.64 - 1,420.66
09/01/2030 1,420.66 - 1,420.66
£2/01/2030 1,420.66 - 1,420.66
03/01/2031 1.420.66 - 1,420.66
06/01/2031 1,420.66 - 1,420.66
09/01/2031 1,420.66 - 1,420.66
12/01/2031 1,420.66 - 1,420.66
03/01/2032 1,420.66 - 1,420.66
06/01/2032 1,420.66 - 1,420.66
09/01/2032 1,420.66 - 1,420.66
12/01/2032 1,470.66 - 1,420.66
03/01/2033 1,420.66 . 1,420.66
06/01/2033 1,420.66 - 1,420.66
09/01/2033 1.420.66 - 1,420.66
12/01/2033 1,420.66 - 1,420.66
0370172034 1,420.66 - 1,420.66
06/01/2034 1,420.66 - 1,420.66
09/01/2034 1,420.66 . 1,420.66
12/01/2034 1,420.66 - 1.420.66
03/01/2035 1,420.66 - 1,420.66
06/01/2035 1,420.66 - 1,420.66
09/01/2035 1,420.66 - 1,420.66
12/01/2035 1,420.66 - 1,420.66
03/0t/2036 1,420.66 . £,420.66
06/01/2036 1,420.66 - 1,420.66
09/01/2036 1,420.66 - 1,420.66
12/01/2036 1,420.66 - 1,420.66
03/01/2037 1,420.66 - 1,420.66
06/01/2037 1,420.66 - 1,420.66
09/01/2037 1,420.66 - 1,420.66
12/G6172037 1,420.66 - 1,420.66
03/01/2038 1,420.66 - 1,420.66
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$220,203

Central Hampshire Public Service District
0% Interest Rate, 40 Years from Closing Date
Closing Date: March 11, 2005

Debt Service Schedule Part 4 of 4
Date Principal Coupon Total P+I
06/01/2038 1,420.66 - 1,420.66
09/01/2038 1,420.66 - 1,420.66
12/01/2038 1,420.66 - 1,420.66
03/01/2039 1,420.66 - 1,420.66
06/01/2039 1,420.66 - 1,420.66
09/01/2039 1,420.66 - 1,420.66
12/01/2039 1,420.66 - 1,420.66
03/01/2040 1,420.66 - 1,420.66
06/01/2040 1,420.66 - },420.66
09/01/2040 1,420.66 - 1,420.66
12/01/2040 1,420.66 - 1,420.66
03/01/2041 1,420.66 - 1,420.66
06/0172041 1,420.66 - 1,420.66
09/01/2041 1,420.66 - 1,420.66
12/01/2041 1,420.66 - 1,420.66
(3/01/2042 1,420.66 - 1,420.66
06/01/2042 1,420.66 N 1,420.66
) 09/01/2042 1,420.66 - 1,420.66
12/01/2042 1,420.66 - 1,420.66
03/01/2043 1,420.66 - 1,420.66
06/01/2043 1,420.66 - 1,420.66
09/31/2043 1,420.66 - 1,420.66
12/01/2043 1,420.66 - 1,420.66
03/01/2044 1,420.66 - 1,420.66
06/01/2044 1,420.66 - 1,420.66
09/01/2044 1,420.66 - 1,420.66
12/01/2044 1,420.66 - 1,420.66
(03/01/2045 1.420.66 ) - 1,420.66
Total $220,203.00 - $220,203.00

Yield Statistics

Bond Year Dollars $4,563.09
Average Life 20.722 Years

Average Coupon R

Net interest Cost (NIC)

True Interest Cost (TIC) 1.39E-10
Beond Yield for Arbitrage Purposes 1.59E-10
All Inclusive Cost {AIC) [.59E-10

IRS Form 8038
Net Interest Cost -
Weighted Average Maturity 20,722 Years
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PUBLIC SERVICE COMMISSION

SUONQUY page .~ OF WEST VIRGINIA
' CHARLESTON

Entered: September 12, 2001

CASE NO. 01-0647-PSWD-PC

HAMPSHIRE COUNTY COMMISSION
Petition for comnsent and approval to
enlarge the boundaries of Central
Hampshire Public Service District.

RECOMMENDED DECISION

On May 14, 2001, the Hampshire County Commission filed a petition
for consent and approval to enlarge the boundaries of Central Hampshire
Public Service District, pursuant to West Virginia Code §16-13A-2. The
County Commission's petltlon addresses only water service.

By Order dated June 25, 2001, this matter was referred to the
Division of Administrative Law Judges for a decision to be rendered on or
before December 10, 2001.

On June B8, 2001, Staff Attorney Caryn Watson Short filed an Initial
and Final Joint Staff Memorandum to which was attached the Initial and
Final Internal Memorandum prepared by Ms. Karen L. Buckley, Utilities
Analyst, Water and Wastewater Division, and Mr. Christopher B. Farrish,
Engineering Techniclan, Engineering Division. Staff noted that, on May
25, 2001, the Hampshire County Commission filed information in response
to a Staff request for further information in this proceeding. However,
since the case number was not on the information that the Hampshire
County Commission filed, the Executive Secretary's Office treated the
information as a new case and assigned it Case No. 01-0711-PSWD-PC.
Staff recommended that the proceeding designated as Case No. 01-0711-
PSWD-PC be dismissed and the information filed therein placed in the file
for Case No. 01-0647-PSWD-PC.

By Commission Order dated June 8, 2001, it was ordered that the
documents filed on May 29, 2001, in this proceeding be placed in Case No.
01-0647-PSWD-PC, Hampshire County Commission. Said order also dismissed,
and removed from the Commission's docket of open cases, Case No. 01-0711-
PSWD-PC.

On July 18, 2001, Staff Attorney Caryn Watson Short filed the Final
Joint Staff Memorandum to which was attached the Final Internal Memoran-
dum prepared by Ms. Karen L. Buckley, Utilities BAnalyst, Water and
Wastewater Division, and Christopher B. Farrish, Engineering Technician,
Englneerlng Division. Staff explained that the Hampshire County Commis-
sion determined it necessary, feasible and proper to enlarge the
boundaries of Central Hampshire Public Service District and that it will
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pe conducive to the preservation of public health, comfort and conve-
nience of the area. The proposed conscolidation will not infringe upon
any other water utility. The application included the affidavits of
publication. Although the County Commission had not provided evidence
that posting was done, Staff believed the Hampshire County Commission had
substantially complied with West Virginia Code §16~13A-~2 and recommended
that a hearing be set for this case in Hampshire County. Staff will
support approval of the boundary expansilon.

On July 19, 2001, staff Attorney Short filed a Further Final Joint
staff Memorandum indicating that the Hampshire County Commission had
provided evidence that posting had been done. :

By Order dated July 27, 2001, this matter was set for a hearing to
be held in Hampshire County in accordance with the provisions of West
Virginia Code §16-13A-2 on August 21, 2001. Said Order also provided
that the Hampshire County Commission publish a notice of hearing once in
a newspaper, duly qualified by the Secretary of State, published and of
general circulation in Hampshire County. The proper affidavit of
publication was to be submitted to the Commission at the hearing.

Mr. David W. Pancake, Executive Director of the Hampshire County
Development Authority, appeared on behalf of the Hampshire County
Commission and provided the proper affidavit of publication reflecting
that publication had been made of the notice of hearing in accordance
with the Commission's reguirements. (Tr., p. 3).

Commission Staff was represented by Staff Attorney Cassius H. Toon.
No one appeared in protest to the Hampshire County Commission's petition.

Since no one appeared in protest to the petition of the Hampshire

County Commission, the matter was submitted for a decision as an
unprotested case. :

FINDINGS OF FACT

1. On May 14, 2001, the Hampshire County Commission filed a
petition for consent and approval to enlarge the boundaries of Central
Hampshire Public Service District, pursuant to West Virginia Code §16-

13A-2. The County Commission's petition addresses only water service.
(See petition filed May 14, 2001).

2. On July 18, 2001, Staff Attorney Caryn Watson Short recommernded
that a hearing be held in this matter in accordance with the provisions
of West Virginia Code §16-~13A-~2 in Hampshire County. (See, Final Joint
staff Memorandum filed July 18, 2001).

3. On July 19, 2001, Staff Attorney Short filed a Further Final
Joint Staff Memorandum in which she advised that Staff had filed a Final
Joint Staff Memorandum in this case on July 18, 2001, recommending
approval of the boundary enlargement. (See Further Final Joint Staff
Memorandum filed July 19, 2001).

Public ~>mmission
ginia
Charleston



%

'%

4. By Order dated July 27, 2001, this matter was set for a hearing
to be held in Hampshire County on August 21, 2001. Said Order also
prov1ded that the Hampshire County Commission publlsh a notice of hearing
once in a newspaper, duly qualified by the Secretary of State, published

and of general circulation in Hampshire County. (See Order dated July
27, 2001).
5. The hearing was held as scheduled on August 21, 2001, and a

proper affidavit of publication was submitted by the Hampshlre County
Commission indicating that the notice of hearing had been published in
accordance with the Commission's requirements. No one appeared at the
hearing in protest to the petition. (See, Tr., pp. 4, 5).

CONCLUSION OF LAW

Since the Hampshire County Commission gave notice of the hearing to
be held in this matter on August 21, 2001, in accordance with the
Commission's requirements and no one appeared in protest to the petition,
it is reasonable to approve the order of the Hampshire County Commission,
dated March 23, 2001, and filed on May 14, 2001, enlarging the boundaries
of the Central Hampshire Public Service District, pursuant to West

Virginia Code §16-13A-2.

ORDER

IT IS, THEREFORE, ORDERED that the March 23, 2001 Order of the
Hampshire County Commission enlarging the boundaries of the Central
Hampshire Public Service District, be, and the same hereby is, approved.

The Executive Secretary 1is hereby ordered to serve a copy of this
order upon the Commission by hand delivery, and upon all parties of
record by United States Certified Mail, return receipt requested.

L.eave is hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary of the Commission
within fifteen (15) days of the date this order is mailed. If exceptions
are filed, the parties filing exceptions shall certify to the Executive
Secretary that all parties of record have been served said exceptions.

If no exceptions are so filed this order shall become the order of
the Commission, without further action or order, five (5) days following
the expiration of the aforesaid fifteen (15) day time period, unless it
is ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file exceptions to an
Administrative Law Judge's Order by flllng an appropriate petition in
writing with the Secretary. No such waiver will be effective until
approved by order of the Commission, nor shall any such waiver operate to
make any Administrative Law Judge's Order or Decision the order of the
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Commission sooner than five (5) days after approval of such waiver by the
Commission.

ass
Administrative Law Judge
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

At a session of the PUBLIC SERVICE COMMISSION OF WEST VIRGINIA in
the City of Charleston on the 15" day of February, 2005.

CASE NO. 04-1070-PSD-ECN (REOPENED)

CENTRAL HAMPSHIRE PUBLIC SERVICE

DISTRICT, a public utility, Hampshire County.
Application for a Certificate of Convenience
and Necessity to construct certain additions
and improvements to the District’s existing
sewerage system and for approval of the
-financing thereof.

COMMISSION ORDER

On October 21, 2004, the Commussion granted the Central Hampshire Public
Service District (District) a certificate of convenience and necessity to construct certain
additions and improvements to the Frenchburg Wastewater Treatment Plant, contingent
upon the District filing a copy of the revised National Pollutant Discharge Elimination
System Water Pollution Control Permit. The Commission also approved the project
funding as follows:

West Virginia Infréstmctu_;e and Jobs Development Council grant  $401 ,805

Hampshire County Development Authority grant $250,000
West Virginia Development Office grant _ § 70,000
West Virginia School Building Authority grant $100.000
TOTAL £821,805

The District was also granted approval for the issuance of the Series 2004 Refunding
Bonds in the amount of the §1 [725,000, and the issuance of the Series 2004 A Bonds in
the amount of $1,600,000, with each bond issue carrying a 0% interest rate and extending
for 40 years.

On November 19, 2004, the District filed a petition to reopen this case for
expedited approval of a revised funding package and a rate increase to finance the

_.____w_________________m_———#_-—‘_'——"——“—‘—'—_“"——_ﬁ
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previously approved construction. Due to higher than anticipated bids, the total project
cost is now $1,280,405 (an increase of $458,600). The scope of the project has not
changed.

Pursuant to the District’s petition and attached commitment letter, the West
Virginia Infrastructure and Jobs Development Council (WVIIDC) has committed to the
following: an additional $220,203 loan for a 40-year term and 0% interest; and an
additional $238,397 grant. Due to the additional WVIJDC loan, the District requested
to increase its rates. The District indicated it would also proceed with the issuance of the
Series 2004 Refunding Bonds and the Series 2004 A Bonds, as previously approved and
set forth above.

The. District requested expedited treatment as bids for the project expire on
March 6, 2005. To avoid such expiration and to avoid the possible resulting increase in
construction costs, the District asked that the Commission enter an order by February 28,
2005.

On December 2, 2004, Commission Staff (Staff) filed an Initial Joint Staff
Memorandum and noted the District’s choice to obtain the needed rate increase by
changing its rate block structure, rather than applying the rate increase evenly across all
classes of customers under the existing tariff. Given this choice, Staff stated that a Class
Cost of Service Study would be required to examine the reasonableness of the rates and
to be assured that the proposed change in the rate structure would not unreasonably
discriminate against one class of customers.

On January 13, 2005, the District filed an Affidavit of Publication that the Notice
of Filing for Petition to Reopen was published in the Hampshire Review on December 1,
2004.

On January 27, 2005, Staff filed a Final Joint Staff Memorandum, attaching

-thereto Technical Staff’s Final Internal Memorandum. Staff explained that in order to

cover the additional debt service payment on the WVIIDC loan, the District proposed to
revise its tariff structure by eliminating the tail block consumption of $6.44 per 1,000
gallons. Currently, the District charges $8.93 per 1,000 gallons for the first 10,000 gallons
used per month and $6.44 per 1,000 gallons for all consumption over 10,000 gallons. By
eliminating the tail block, the District would charge all customers a flat rate of $8.93 per
1,000 gallons per month.

]
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Upon Staff's review, it was noted that although the construction bids came in 83%
over the estimated costs of the project, the new $1,280,405 project cost, which per
equivalent customer is $1,940, is reasonable for a sewer project.

Staff found that the District’s sewer operations are being subsidized by the water
operations, in that the District does not currently allocate any of the Superintendent’s or
Office Manager’s wages to the sewer operations. Thus, Staff properly allocated these
wages based on the current customer count of the utility. Staff also adjusted the other
office employee costs based on the same allocation percentages since the employee
spends some time working on both water and sewer operations.

Additionally, Staff made a Going-Level adjustment to include the $10,803
~adjustment proposed by the District in its filing for the increases in expenses associated
with the new commercial customers coming on-line. Staff also made a Going-Level
adjustment to uncollectibles for the associated increases in revenues. Although no other
Going-Level increases were made, they would need to be made in a future rate increase
application.

Staff further determined that as of November 30, 2004, the sewer operations owe
the water operations approximately $70,877. The District did not obtain approval for this
borrowing in accordance with W. Va. Code § 16-13A-25. Therefore, Staff included
approximately $7,000 (0%) a year in its analysis for the payback of this amount to the
water operations.

Staff opined that the District clearly needs a rate increase and that the Cost of
Service Study revealed that the District’s proposed rate change will result in fair and
equitable rates for the respective classes of customers and provide a cash flow surplus of
$7,952 and a coverage of 115.87%. The surplus plus the respective Renewal and
Replacement Reserve is sufficient at this time to handle needed anmual capital
Improvements.

According to Staff, the District’s current rates result in a minimum bill 6 $17.86
(based on 2,000 gallons) and a bill of $40.19 based upon 4,500 gallons per month. The
Proforma/Staff Recommended rates also result in a minimum bill of $17.86 (based on
2,000 gallons) and a bill of $40.19 based upon 4,500 gallons per month. Thus, Staff
explained, customers with consumptions below 10,000 gallons per month will not see an
increase. However, customers with consumptions above 10,000 gallons per month will
see an increase in charges.

Public Service Commission
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Staffrevised the District’s tariff language to be consistent with the Commission’s
most recent Tani{f Rules language and recommended a leak adjustment rate of $1.42 per
1,000 gallons of water.

Based upon the above analysis, Staff recommended the following, pursuant to
W. Va. Code §§ 16-13A-25 and 24-2-11 and without hearing:

(1)  Grantthe District consent and approval to modify the funding of the
sewer project which is now projected to cost $1,280,405 by
approving, in addition to the funding previously approved, (1) the
District’s borrowing of $220,203 at 0% interest for 40 years from
the WVIJDC and (2) the District’s acceptance of a WVIJDC grant
of $238,397:

(2)  Approve the rates and charges recommended by Staffand included
as Statement D, Schedule 3 as an attachment to Staff’s final
recommendation;

(3)  Direct the District to immediately file for a rate increase (e.g., the
District must file an application for a rate increase within thirty (30)
days of the Commission’s final order);'

(4) Direct the District to seck consent and approval from the
Commission of all future borrowings in accordance with W. Va.
Code § 16-13A-25; and

(5)  State that the Commission’s October 21, 2004 order in this case
remains in full force and effect except as modified by above.

Staff also recommended that the Commission review this case as expeditiously as
possible since the project was accorded emergency status by the WVIIDC pursuant to

W. Va. Code § 31-15A-8.

To date, no protests have been filed.

'Staff believes the District should immediately file for a rate increase since current
operations are running a significant deficit and the rates recommended in this application will not
take effect until completion of the project.
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DISCUSSION

For those reasons discussed by Staff and the District, the Commission finds it is
reasonable to approve the revised financing as requested by the District. In addition to the
financing previously approved in the Order of October 21, 2004, the Commission will
approve the additional $220,203 WVIIDC loan at 0% nterest for 40 years and the
additional $238,397 WV1JDC grant. -

Given the additional loan, the Commission will also approve the rates and charges
recommended by Staff. As such, rates will not become effective until substantial
completion of the project and because the District’s current operations are running at a
significant deficit, the Commission will require that the District file for a rate increase
within thirty (30) days of this Order.

Finally, as Staff explained that the sewer operations have been subsidized by the
water operations and that the sewer operations owe the water operations approximately
$70,877, the District is reminded that it must seek consent and approval from the
Commission of all future borrowings. W. Va. Code § 16-13A-25 states that “(a)
Notwithstanding any other provisions of this article to the contrary, a public service
district may not borrow money . . . without the prior consent and approval of the public
service commission.”

To date, the District has not objected to Staft’s recommendation.

FINDINGS OF FACT

1. On October 21, 2004, the Commission granted District a certificate of
convenience and necessity to construct certain additions and improvements to the
Frenchburg Wastewater Treatment Plant, contingent upon the District filing a copy of the
revised National Pollutant Discharge Elimination System Water Pollution Control Permit.
The Commission also approved the project funding (of $821 ,805), the issuance of the
Series 2004 Refunding Bonds in the amount of the $1,725,000, and the tssuance of the
Series 2004 A Bonds in the amount of $1,600,000, with each bond issue carrying a 0%
interest rate and extending for 40 years.

2. On November 19, 2004, the District petitioned to reopen this case for
expedited approval of a revised funding package and a rate increase to finance the
previously approved construction.
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3. Due to higher than anticipated bids, the total project cost has increased
$458,600 and is now $1,280,405. The scope of the project has not changed.

4. The WVIIDC committed the followiﬁg: an additional $220,203 loan for
a 40-year term and 0% 1interest; and an additional $238,397 grant.

3. On January 13, 2005, the District filed an Affidavit of Publication that the
Notice of Filing for Petition to Reopen was published in the Hampshire Review on
December 1, 2004.

6. On January 27, 2005, Staff filed a Final Joint Staff Memorandum, setting
forth a detailed summary of its analysis and recommending the following, without

- hearing: a) Grant approval of the proposed revised financing (i.e. the $220,203 WVI1IDC

loan at 0% interest for 40 years and the $238,397 WVIIDC grant); b) approve the Staff-
recommended rates and charges; ¢} direct the District to immediately file for a rate
increase within thirty (30) days of the Commission’s final order; d) direct the District to
seek consent and approval from the Commission of all future borrowings in accordance
with W. Va. Code § 16-13A-25; and e) state that the Commission’s October 21, 2004
order in this case remains in full force and effect except as modified by above.

7. To date, no protests have been filed, and the District has not objected to
Staff’s recommendation.

CONCLUSIONS OF LAW

1. The revised financing as requested by the District, consisting of the
additional $220,203 WVIIDC loan at 0% interest for 40 years and the additional
$238,397 WVIIDC grant, should be approved.

2. Given the additional loan, it is reasonable to approve the Staff-
recommmended rates and charges to become effective upon substantial completion of the
project.

3. As the Staff-recommended rates will not become effective until substantial
completion of the project and because the District’s current operations are running at a
significant deficit, the District should file for a rate increase within thirty (30) days of this
Order.

4. The District should be reminded that it must seek consent and approval
from the Commuission of all future borrowings pursuant to W. Va. Code § 16-13A-25.
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ORDER

IT IS, THEREFORE, ORDERED that the Central Hampshire Public Service
District’s petition to reopen is hereby granted.

IT IS FURTHER ORDERED that the Central Hampshire Public Service District’s
petition for revised financing of the sewer project, which is now projected to cost
$1,280,405 is hereby granted. In addition to the funding previously approved, the
following additional funding is hereby approved: a $220,203 WVIIDC loan at 0%
interest for 40 years and.a $238,397 WVIIDC grant.

IT IS FURTHER ORDERED that the Staff-recommended rates and charges,
attached hereto as Attachment A, are hereby approved, to become effective upon
completion of the project. .

IT IS FURTHER ORDERED that the Central Hampshire Public Service District
notify the Commission, in writing, of the project’s completion date and provide a copy
ofthe engineer’s “Certificate of Substantial Completion” to Commission Staff, within ten
(10) days of the issuance of such.

IT IS FURTHER ORDERED that the Central Hampshire Public Service District
file an original and five copies of the revised tariff, approved herein, with the
Commission within ten (10) days of the completion of the project.

IT IS FURTHER ORDERED that in the event of any change to the funding, terms
of financing, plans, or scope of the approved project, the Central Hampshire Public
Service District shall petition the Commission to reopen this proceeding for approval of
the same.

IT IS FURTHER ORDERED that the Central Hampshire Public Service District
file an application for a rate increase within thirty (30) days of the date of this Order.

IT IS FURTHER ORDERED that the Central Hampshire Public Service District
seek consent and approval from the Commission of all future borrowings n accordance
with W. Va. Code § 16-13A-25.

IT IS FURTHER ORDERED that the Commission’s Order of October 21, 2004
remains in full force and effect except as modified by above.

Public Service Commission:
of West Virginia
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IT IS FURTHER ORDERED that, upon entry hereof, this proceeding shall be
removed from thc Commission’s active docket of cases.

IT IS FURTHER ORDERED that the Commission's Executive Secretary serve a
copy of this order upon all parties of record by United States First Class Mail and upon

" Commussion Staff by hand delivery.

- A True Copy, Teste: ( : %40,4)

Sandra Squire
Executive Secretary

TBS/ljm
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ATTACHMENT A
CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT - Sewer Operations
CASE NO. 04-1070-PSD-ECN (Reopenced)

STAFF RECOMMENDED TARIFF

APPLICABILITY
Applicable within the entiee ferritory scrved.

AVAILABILITY
Available for general domestic, commercial and industrial service.

RATES (customers with a metered water supply)
38.93 per 1,000 gallons

MINIMUM CHARGE
No bill will be rendered for fess than $17.86 per month, which is the cauivilent of 2,000 gallons.

FLAT RATE CHARGE {Customers with non-metered waler supply)
Equivatent of 4,500 gallons of water usage, $46.19 per month.

DELAYED PAYMENT PENALTY
The above schedule s nel. On all accounts nol paid o full when duc, len perceat will be added 1o the
nct current amount unpaid. This delayed payment penalty is not interest and is 1o be collected only
once for cach bill where il 15 appropriate.

TAP FEE
The Tollowing charge is to be made whenever the utitity installs a new tep Lo serve an applicant.

A tap fee of $750.00 will be charged to cuslomers applying for service owside of u certilicate
procceding before the Comiission for cach new tup Lo the systom.

RETURNED CHECK CHARGE
A service chirge cqual to the actual bank ee assessed to the sewer utility up to a maximum of $25.00
wiil be imposcd upon any customer whose cheek for payment al charges s returned by 1he bank doe
Lo insulficient funds,

LEAK ARDJUSTMENT
31.42 per 1,000 gallons of water is to be uscd when a bill refllecls unusual water conswtmplion which can
be attributed to cligible leakage on customer's side of meter. This rate shull be apphicd e all such

cansumpticn above the customer's historical uverape usnee.
5 B

Indicales change in text
Indicates increasc
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

Ata session of the PUBLIC SERVICE COMMISSION OF WEST VIRGINIA in
the City of Charleston on the 21% day of October, 2004,

CASE NO. 04-1070-PSD-ECN

CENTRAL HAMPSHIRE PUBLIC SERVICE

DISTRICT '

' Application for a Certificate of Convenience
and Necessity to construct certain additions
and improvements to the Frenchburg
Wastewater Treatment Plant aeration and
clarifier improvements system in Hampshire
County (filed 7/12/04).

COMMISSION ORDER

On July 12, 2004, the Central Hampshire Public Service District (District) filed an
emergency application for a certificate of convenience and necessity to construct certain
additions and improvements to the Frenchburg Wastewater Treatment Plant. The District
does not anticipate increasing rates to fund the project.

On July 12, 2004, the Commission issued a Notice of Filing Order in which it
directed the District to publish the notice once in a newspaper published and of general
circulation in Hampshire County. The District was further directed to file an affidavit of

publication,

Comrmussion Staff (Staff) filed a Final Joint Staff Memorandum on August 23,
2004, explaining that, in summary, the project is estimated to cost $821,805. The
Frenchburg Wastewater Treatment Plant serves approximately 640 residential customers
and 19 commercial customers, for a total of 660 equivalent dwelling units in the Sunrise
and Augusta areas of Hampshire County. According to Staff, the additions and
improvements will generally affect the aeration and clarification systems. Staff further
opined that the proposed upgrades and additions will bring the Frenchburg Wastewater

et
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Treatment Plant into compliance with the National Pollutant Discharge Elimination
System (NPDES) Water Pollution Control Pernit requirements and allow for future
growth and connections. Thus, Staff determined the project is necessary and convenient,
and recommended the following action be taken without a hearing (See Final Joint Staff
Memorandum pp. 3-4):

1) Grantthe District’s application foran emergency certificate of convenience
and necessity pursuant to W. Va. Code §§ 24-1-11 and 31-15A-8 to
construct system improvements contingent upon the District filing a copy
of the revised NPDES permit under this case number since the District has
shown that there is a need for this project and that the general public’s
convenience will be served by the project;

2) Approve the project funding as follows:

West Virginia Infrastructure and Jobs Development Council grant  $401,805

Hampshire County Development Authority grant $250,000

West Virginia Development Office grant $ 70,000

West Virginia School Building Authority [grant] $100.000

} TOTAL $821,805

Additionally, approve the issuance of the Series 2004 Refunding Bonds in
the amount of the $1,725,000, and approve the issuance of the Series 2004
A Bonds in the amount of $1,600,000. Both bond issues carry a 0% interest
rate and extend for 40 years. This approval should be given pursuant to W.
Va. Code § 16-13A-25. Additionally, the Commission should direct the
District immediately petition the Commission for approval if there is any
change in the funding of the project (including if there is a need for
additional funding);

Direct the District to file a copy of the bids with the Commission as part of
this case as soon as they are tabulated;

Direct the District to seek permission from the Commission if there are any
changes in the scope of the project or financing of the project before
proceeding;

Direct the District to notify the Commission in writing in this case when its
Engineer has performed the substantial completion inspection; and

Public Service Commission
of West Virginia
Charleston




6) Approve the Staff Recommended Tariffand direct the District to file copies
of this tariff with the Commission. Staff notes that the Staff recommended
revisions do not involve changing any rates or charges. The changes are
merely wording changing to bring the tariff into compliance with the
revised Tanff Rules.

On August 25, 2004, the District filed an affidavit of publication reflecting that the
Notice of Pre-Filing was published in the Hampshire Review for two consecutive weeks
beginning on July 7, 2004.

An affidavit of publication was also filed by the District filed on September 7, |
2004, evidencing the Notice of Filing had been published in the Hampshire Review on
September 1, 2004.

On September 14, 2004, Staff recommended that if no substantial protest was filed
within the 30-day protest period (which expired on October 1, 2004), the Commission
should enter an Order which adopts Staff’s recommendations.

No protests have been filed.

DISCUSSION

W. Va. Code §§ 24-2-11 provides, in pertinent part, as follows:

(a) No public utility . . . shall begin the construction of any
plant . . . for furnishing to the public any [utility] service . .
. unless and until it shall obtain from the public service
commussion a certificate of convenience and necessity
requiring such construction . . . . Upon the filing of any
application for such certificate, and after hearing, the
commission may, in its discretion, issue or refuse to issue, or
issue in part and refuse in part, such certificate of
convenience and necessity: Provided, That the commission,
after it gives proper notice and if no protest is received
within thirty days after the notice is given, may waive formal
hearing on the application.

Furthermore, in considering a certificate application, the Commission must assess
whether the general public convenience will be served and assess the public necessity for

Public Senace Commission
of West Virginia
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the project. Sexton v. Public Service Commission, 188 W. Va. 305, 423 S.E.2d 914
(1992),

Upon review, the Commission concludes that the project is necessary because the
District’s wastewater treatment plant is currently not meeting the WV/NPDES permit
requirements and because it will allow for additional connections and future growth.
Moreover, the Commission concludes that the general public convenience will be served
by this project as it is entirely grant funded, and therefore, will not require a rate increase.

W. Va. Code § 16-13A-25 provides, in pertinent part, as follows:

- . & public service district shall not borrow money . . .
without the prior consent and approval of the public service
commission . . .

The Commission finds Staff’s recommendations reasonable and will approve the
District’s application for a certificate of convenience and necessity, as well as the
proposed funding and issuance of bonds.

FINDINGS OF FACT

I. On July 12, 2004, the District filed an emergency application for a
- certificate of convenience and necessity to construct certain additions and Improvements
to the Frenchburg Wastewater Treatment Plant.

2. Staff filed a Final Joint Staff Memorandum on August 23, 2004, explaining
that the Frenchburg Wastewater Treatment Plant serves approximately 640 residential
customers and 19 commercial customers, for a total of 660 equivalent dwelling units in
the Sunrise and Augusta areas of Hampshire County. According to Staff, the additions
and improvements will generally affect the aeration and clarification systems; bring the
Frenchburg Wastewater Treatment Plant into compliance with the WV/NPDES permit
requirements; and allow for future growth and connections.

3. Staff recommended that an Order be entered, without a hearing, which does
the following: a) grants the District’s application, contingent upon the District filing a
copy of the revised NPDES permit under this case number: b) approves the project
funding as detailed in Staff’s final memorandum; c) directs the District to file a copy of
the tabulated bids; d) directs the District to seek permission from the Commission if there
are any changes in the project’s scope or financing; e) directs the District to notify the
Commission in writing in this case when its Engineer has performed the substantial

Public Service Commission
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completion inspection; and f) approves the Staff Recommended Tariff and directs the
District to file copies of the tariff with the Commission.

4, An affidavit of publication was filed by the District on September 7, 2004,
evidencing the Notice of Filing had been published in the Hampshire Review on
September 1, 2004.

5. On September 14, 2004, Staff recommended that if no substantial protest
was filed within the 30-day protest period (which expired on October 1, 2004), the
Commission should enter an Order which adopts Staff’s recommendations.

6. No protests have been filed.

CONCLUSIONS OF LAW

1. The Commission concludes that the general _public convenience will be
served by this project as it is entirely grant funded, and therefore, will not require a rate

ncrease.

2. The District's project, more specifically described above, isneeded and will
serve the general public convenience. Therefore, pursuantto W. Va. Code § 24-2-11 and

Sexton v. Public Service Commission, 188 W. Va. 305, 423 S.E.2d 914 (1992), a
certificate of convenience and necessity will be granted, contingent upon the District
filing a copy of the revised NPDES, as recommended by Staff.

3. The Commission concludes that it is reasonable to app‘rbve the financing
for the project and the issuance of the bonds, as more spectfically described above.

4. The Commission concludes that it is reasonable to approve Staff's
Recommended Tariff (attached to Staff’s Final Internal Memorandum, filed on August
25, 2004) and to require the District to file copies of the revised tariff

5. The Commission will require the District to file a copy of the project bids
as soon as they are tabulated.

6. The Commussion will require the District to notify the Commission when
the project Engineer has performed the substantial completion inspection.

7. The Commission will require the District to request areopening of this case
should there be any changes in the plans, scope and terms of financing of the project.

Public Service Commission
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ORDER
IT IS, THEREFORE, ORDERED that the Central Hampshire Public Service
District’s application for an emergency certificate of convenience and necessity, filed on

July 12, 2004, is granted, contingent upon the District filing a copy of the revised NPDES
permit with the Commission under this case number.

IT IS FURTHER ORDERED that the project funding is approved as follows:

West Virginia Infrastructure and Jobs Development Council grant  $401,805 1

Hampshire County Development Authority grant $250,000
West Virginia Development Office grant $ 70,000
West Virginia School Building Authority grant $100.000
TOTAL $821,805

IT IS FURTHER ORDERED that approval is granted for the issuance of the
Series 2004 Refunding Bonds in the amount of the $1,725,000, and the issuance of the
Series 2004 A Bonds in the amount of $1,600,000, with each bond issue carrying a 0% ’

interest rate and extending for 40 years.

IT IS FURTHER ORDERED that the Central Hampshire Public Service District
shall file a copy of the bids with the Commission, as part of this case, as soon as they are

tabulated.

ITIS FURTHER ORDERED that Central Hampshire Public Service District shall
seek permission from the Commission if there are any changes in the scope or financing
of the project before proceeding.

IT IS FURTHER ORDERED that the Central Hampshire Public Service District
shall notify the Commission in writing when its Engineer has performed the substantial
completion inspection.

IT IS FURTHER ORDERED that the Staff Recommended Tanff, attached hereto
as Attachment A, is approved.

IT IS FURTHER ORDERED that the Central Hampshire Public Service District
shall file an original and five (5) copies of the revised tariff with the Commission within
30 days of the date of this Order.

Public Service Cormmission
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IT IS FURTHER ORDERED that, upon entry hereof, this proceeding shall be
removed from the Commission’s active docket of cases.

IT IS FURTHER ORDERED that the Commission's Executive Secretary serve a

copy of this order upon all parties of record by United States First Class Mail and upon
Commuission Staff by hand delivery.

A True Copy, Teste: ( : ( ; .

Sandra Squire
Executive Secretary

l TBS/ljm
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ATTACHMENT A
Page 1 of 2

CENTRAIL HAMPSHIRE PUBLIC SERVICE DISTRICT
CASE NO. 04-1070-PSD-ECN
STAFF RECOMMENDED TARIFF

APPLICABILITY
Applicable within the entire territory served.

AVAILABILITY
Available for general domestic, commercial and industrial service.

RATES (Customers with metered water supply)

First 10,000 gallons used per month $8.93 per 1,000 gallons
All Over 10,000 gallons used per month 6.44 per 1,000 gallons
MINIMUM CHARGE!

No bill will be rendered for less than $17.86 per month, which is the
equivalent of 2,000 gallons.

FLAT RATE CHARGE (Customers with non-metered water supply)

Equivalent of 4,500 gallons of water usage, $40.19

DELAYED PAYMENT PENALTY
The above schedule is net. On all accounts not paid in full when due, ten
percent will be added to the net current amount unpaid. This delayed
payment penalty is not interest and is to be collected only once for each bill

where 1t 1s appropriate.

Public Service Commission
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ATTACHMENT A
Page 2 of 2

CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT
CASE NO. 04-1070-PSD-ECN
STAFF RECOMMENDED TARIFF

(C) TAPFEE
The following charges are to be made whenever the utility installs a new

tap to serve an applicant:

A tap fee of $50.00 will be charged to customers applying for service
before construction is completed adjacent to the customer’s premises in
connection with a certificate proceeding before the Commission. This
preconstruction tap fee will be invalid after the completion of construction
adjacent to an applicant’s premises that is associated with a certificate

proceeding.

A tap fee of $750 will be charged to all customers who apply for service
outside of a certificate proceeding before the Commission for each new tap
to the system.

(C)  RETURNED CHECK CHARGE
A service charge equal to the actual bank fee assessed to the sewer utility

up to a maximum of $25.00 will be imposed upon any customer whose
check for payment of charges is returned by the bank due to insufficient
funds.

(C) LEAK ADJUSTMENT
$0.74 per 1,000 gallons of water is to be used when a bill reflects unusual

water consumption which can be attributed to eligible leakage on
customer’s side of the meter. This rate shall be applied to all such
consumption above the customer’s historical average usage.

(C) Indicates Change in Text
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West Virginia Infrastructure & Jobs Development Council

Public Members:

Mark Prince, Chairman
Hurricane _

Dwight Calhoun, Vice Chalrman
Petersburg

C. R. “Rennie” Hill, 11
Becldey

Timothy Stranko
Morgantown

Greg Bohrer, Chairman

Central Hampshire Public Service District
HC 63, Box 3580

Romney, West Virginia 26757

Dear Mz. Bohwrer:

300 Summmers Street, Sufte 980

Charleston, West Virginia 25301
Telephone: (304) 558-4607

Faesimlile: (304) 558-4609

Katy Mailory, PE
Executive Secretary

Katy Mallory@vertzen.net
February 9, 2004

Re: Binding Commitment Letter
Wastewater Project
Project 20038-773
Emergency Project

The West Virginia Infrastructure and Jobs Development Counci! (the “Infrastructure Council”) has reviewed

the Ceatral Hampshire Public Service District (the “District™) preliminary application regarding the above referenced
wastewater upgrade project (the “Project”).

Based on the findings of the Sewer Technical Review Committee, the Infrastructure Council has determined
that the Project is technically feasible within the guidelines of the Infrastructure and Jobs Development Act. The
District should carefully review the enclosed comments of the Sewer Technical Review Committee as the District
may need to address certain issues raised in said comments as it proceeds with the Project.

The Infrastructure Council provides this binding offer to the District for an Infrastructure Fund grant of
approximately $401,805 (the “Grant”) and restructuring of the District’s 19998 Sewer Revenue Bonds and 1999
Sewerage System Bond Anticipation Notes (cumulatively with the Grant to be the “Financial Assistance”) for the
Project. The Financial Assistance will be subject te the terms set forth on Schedule A attached hereto and
incorporated herein by reference. The Financial Assistance will be between the District and the West Virginia Water
Development Authority (the “Authority™), acting on behalf of the Infrastructure Council.

This Financial Assistance commitment will expire on the earlier of (i) December 30, 2005 or (ii) upon the
District’s written notification to the Infrastructure Council that the District does not desire to pursue the Financial
Assistance.

The Financial Assistance will be closed with the District following receipt of the completed Schedule B, a
final, nonappealable order from the Public Service Commission authorizing construction of the Project, evidence of
binding cormmitments for other funding; evidence of all permits; evidence of acceptable bids; and any other
documents requested by the Infrastructure Council.

No statements or representations made before or after the issuance of this contingent commitment by any
person, member of the Infrastructure Council, or agent or employee of the Authority shall be construed as approval



Greg Bohrer
Page 2
February 9, 2004

to alter or amend this commitment, as all such amendments or alterations shall only be made in writing after approval
of the Infrastructure Council.

The Project has met the criteria of section 31-15A-2 for an emergency project; however, the Project does not
qualify for exemption of the Public Service Commission approval as loan dollars are included in the overall
financing. The emergency status does limit the Public Service Commission review time to 120 days and exempts

the District from the pre-filing requirements.

If the District has any questions regarding this comemitment, please contact Katy Mallory at the above-
referenced telephone number.

Sincerely,
rk Prince

Attachments
ce! David Vanscoy,PE, Rummel, Klepper & Kah!, LLP
Mike Johnson,PE, DEP
Dave Pancake, Hampshire County Development Authority
John Stump, Esquire, Steptoe & Johnson
Samme Gee, Esquire, Jackson Kelly
Meyishi Blair, Esquire, PSC
Sandra Squire, PSC

NOTE: This letter is sent in triplicate. Please acknowledge receipt on two copies and immediately retum to the
Infrastructure Council.
Central Hampshire Public Service District

By:

Its:

Date:




WEST VIRGINIA INFRASTRUCTURE & JOBS DEVELOPMENT COUNCIL

Central Hampshire Public Service District
Wastewater Project

Project 20038-773

February 9, 2004

SCHEDULE A

L Approximate Amount: $ 401,805 Grant

A. Grant Advancement Date(s): Monthly, upon receipt of proper requisition and after
complete advancement of all o ther funding except to the

extent that the Grant is needed to pay project costs not eligible
for payment by the other funding.

B. Special Conditions: Restructuring Existing Infrastructure Bonds
1. Series 19998 Existing Terms Revised terms
g. Closing Date April 27, 1999
b. Loan amount $1,725,000
¢. Maturity: 40 yrs from closing
d. Repayments begin: September [, 2020
e. Interest Rate 1% 0%
f. Reserves funded over 10 years Prefund reserves

2. Series 1999 Sewerage System Bond Anticipation Notes

Existing terms Revised terms

a Closing date: April 27, 1999

b. Loan amount $1,600,000

¢. Maturity: 6 yrs from closing 40 years from closing

d. Interest Rate 0%

e. Repayments: $100 / year for first 5 years. Amortize over remaining 34
$1,599,500 due on 12/1/2005 years

f. Reserve : ' Prefund reserves

NOTICE: The terms set forth above are subject to change following the receipt of construction bids.

IL Other Project Funding Sources:
WVDOQ Local Economic grant 70,000
WYV School Building Authority 100,000
Hampshire County Dev Auth 250,000
Il Total Project Cost: ¥ 821,805

T it
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CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

Sewer Refunding Bonds, Series 2005 A,
Sewer Refunding Bonds, Series 2005 B, and
Sewer Revenue Bonds, Series 2005 C
(West Virginia Infrastructure Fund)

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS

On this the 11th day of March, 2005, the undersigned authorized representative
of the West Virginia Water Development Authority (the "Authority"), for and on behalf of
the Authority, and the undersigned Chairman of Central Hampshire Public Service District
(the "Issuer"), for and on behalf of the Issuer, hereby certify as follows:

1. On the date hereof, the Authority received from the Issuer its Sewer
Refunding Bonds, Series 2005 A (West Virginia Infrastructure Fund), in the principal amount
of $1,725,000, numbered AR-1 (the "Series 2005 A Bonds"), the Sewer Refunding Bonds,
Series 2005 B (West Virginia Infrastructure Fund), in the principal amount of $1,599,500,
numbered BR-1 (the "Series 2005 B Bonds") and the Sewer Revenue Bonds Series 2005 C
(West Virginia Infrastructure Fund), in the principal amount of $220,203, numbered CR-1
(the "Series 2005 C Bonds"), all dated March 11, 2005 (collectively, the "Series 2005
Bonds").

2. At the time of such receipt, all the Series 2005 Bonds had been executed
by the Chairman and the Secretary of the Issuer by their respective manual signatures, and
the official seal of the Issuer had been affixed thereon.

3. The Issuer has received and hereby acknowledges receipt from the
Authority, as the original purchaser of the Series 2005 Bonds, the sum of $1,725,000, being
the entire principal amount of the Series 2005 A Bonds, $1,599,500, being the entire
principal amount of the Series 2005 B Bonds, and $19,500 being a portion of the principal
amount of the Series 2005 C Bonds. The balance of the principal amount of the Series 2005
C Bonds will be advanced by the Authority and the West Virginia Infrastructure and Jobs
Development Council to the Issuer as acquisition and construction of the Project progresses.

CH736854.1



WITNESS our respective signatures as of the day and year first written above.

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

b3 ) Sl

Its: Authorized Representatives

CENT AMPSHIRE PUBLIC SERVICE DISTRICT

Sy

Is: Chairman

03/04/05
135450.00001
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CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

Sewer Refunding Bonds, Series 2005 A,
Sewer Refunding Bonds, Series 2005 B, and
Sewer Revenue Bonds, Series 2005 C

(West Virginia Infrastructure Fund)

DIRECTION TO AUTHENTICATE AND DELIVER BONDS

The Huntington National Bank,
as Registrar
Charleston, West Virginia

Ladies and Gentlemen;

On this the 11th day of March, 2005, Central Hampshire Public Service District
{the "Issuer”) hereby delivers the following:

(1)  Bond No. AR-1, constituting the entire original issue
of the Sewer Refunding Bonds, Series 2005 A (West Virginia
Infrastructure Fund), of the Issuer, in the principal amount of
$1,725,000 (the "Series 2005 A Bonds"), dated March 11, 2005,
executed by the Chairman and Secretary of the Issuer and bearing
the official seal of the Issuer, authorized to be issued under and
pursuant to a Bond Resolution duly adopted by the Issuer on
March 8, 2005, and a Supplemental Resolution duly adopted by
the Issuer on March 8, 2005 (collectively, the "Resolution™);

(2)  Bond No. BR-1, constituting the entire original issue
of the Sewer Refunding Bonds, Series 2005 B (West Virginia
Infrastructure Fund}, of the Issuer, in the principal amount of
$1,599,500 (the "Series 2005 B Bonds"), dated March 11, 2005,
executed by the Chairman and Secretary of the Issuer and bearing
the official seal of the Issuer, authorized to be issued under and
pursuant to the Resolution;

CH736855.1



(3) Bond No. CR-1, constituting the entire original issue
of the Sewer Revenue Bonds, Series 2005 C (West Virginia
Infrastructure Fund), of the Issuer, in the principal amount of
$220,203 (the "Series 2005 C Bonds"), dated March 11, 2005,
executed by the Chairman and Secretary of the Issuer and bearing
the official seal of the Issuer, authorized to be issued under and
pursuant to the Resolution;

(4) A copy of the Resolution authorizing the above-
captioned Bonds (collectively, the "Bonds"), duly certified by the
Secretary of the Issuer;

(5)  Executed counterparts of (i) a loan agreement for the
Series 2005 A Bonds, dated March 11, 2005, by and between the
Issuer and the West Virginia Water Development Authority (the
"Authority™), on behalf of the West Virginia Infrastructure and
Jobs Development Council (the "Council"); and (ii) a loan
agreement for the Series 2005 B Bonds, dated March 11, 2005,
by and between the Issuer and the Authority, on behalf of the
Council, and (iii) a loan agreement for the Series 2005 C Bonds,
dated March 11, 2005, by and between the Issuer and the
Authority, on behalf of the Council (collectively, the "Loan
Agreements"); and

(6)  An executed opinion of nationally recognized bond
counsel regarding the validity of the Loan Agreements and the
Bonds.

You are hereby requested and authorized to deliver the Bonds to the Authority
upon payment to the Issuer of the sum of (i) $1,725,000, representing the entire principal
amount of the Series 2005 A Bonds, (ii) $1,599,500, representing the entire principal amount
of the Series 2005 B Bonds and (iii) $19,550, representing a portion of the principal amount

of the Series 2005 C Bonds.

Prior to such delivery of the Bonds, you will please cause the Bonds to be
authenticated and registered by an authorized officer, as Registrar, in accordance with the

forms of Certificate of Authentication and Registration thereon.

CH736855.1



Dated this as of the day and year first writien above.

CENTRG HAMPSHIRE PUBLIC SERVICE DISTRICT
By: ]

-y

Its: Chairman\)—"

03/08/05
135450.00001
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SPECIMEN

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT
SEWER REFUNDING BOND, SERIES 2005 A
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. AR-1 $1,725,000

KNOW ALL MEN BY THESE PRESENTS: That on this 11th day of
March, 2005, CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT, a public service
district, public corporation and political subdivision of the State of West Virginia in
Hampshire County of said State (the "Issuer”), for value received, hereby promises to pay,
solely from the special funds provided therefor, as hereinafter set forth, to the
WEST VIRGINIA WATER DEVELOPMENT AUTHORITY (the "Authority") or registered
assigns, the sum of ONE MILLION SEVEN HUNDRED TWENTY-FIVE THOUSAND
DOLLARS {$1,725,000), or such lesser amount as shall have been advanced to the Issuer
hereunder and not previously repaid, as set forth in the "Record of Advances" attached as
EXHIBIT A hereto and incorporated herein by reference, in quarterly installments on
March 1, June 1, September 1 and December 1 of each year, commencing
December 1, 2020, as set forth on the "Debt Service Schedule" attached as EXHIBIT B

hereto and incorporated herein by reference.

This Bond shall bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council”), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated March 11, 2005.

This Bond is issued (i} to pay in full on the date hereof the entire outstanding
principal of and all accrued interest on the Issuer’s Sewer Revenue Bonds, Series 1999 B
(West Virginia Infrastructure Fund) (the “Series 1999 B Bonds™}; and (ii} to pay certain costs
of issuance of the Bonds of this Series (the "Bonds") and related costs. The existing public
sewerage facilities of the Issuer, the Project and any further improvements or extensions
thereto are herein called the "System." This Bond is issued under the authority of and in full
compliance with the Constitution and statutes of the State of West Virginia, including
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particularly Chapter 16, Article 13A and Chapter 31, Article 15A of the West Virginia Code
of 1931, as amended (collectively, the "Act"), a Bond Resolution duly adopted by the Issuer
on March 8, 2005, and a Supplemental Resolution duly adopted by the Issuer on March 8,
2005 (collectively, the "Bond Legislation"), and is subject to all the terms and conditions
thereof. The Bond Legislation provides for the issuance of additional bonds under certain
conditions, and such bonds would be entitled to be paid and secured equally and ratably from
and by the funds and revenues and other security provided for the Bonds under the Bond
Legislation.

THIS BOND IS ISSUED ON APARITY WITHRESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS WITH THEISSUER’S (1) SEWER REVENUE BONDS, SERIES 1999 A
(WEST VIRGINIA SRF PROGRAM), DATED APRIL 27, 1999, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF §2,836,000; (2) SEWER
REFUNDING BONDS, SERIES 2005 B (WEST VIRGINIA INFRASTRUCTURE
FUND), DATED MARCH 11, 2005, ISSUED CONCURRENTLY HEREWITH IN THE
ORIGINAL PRINCIPAL AMOUNT OF $1,599,500; AND (3) SEWER REVENUE
BONDS, SERIES 2005 C(WEST VIRGINIA INFRASTRUCTURE FUND), DATED
MARCH 11, 2005, ISSUED CONCURRENTLY HEREWITH IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $220,203 (COLLECTIVELY, THE
"FIRST LIEN BONDS").

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the First Lien Bonds and
from monies in the reserve account created under the Bond Legislation for the Bonds (the
"Series 2005 A Bonds Reserve Account”) and unexpended proceeds of the Bonds. Such Net
Revenues shall be sufficient to pay the principal of and interest, if any, on all bonds which
may be issued pursuant to the Act and shall be set aside as a special fund hereby pledged for
such purpose. This Bond does not constitute an indebtedness of the Issuer within the meaning
of any constimitional or statutory provisions or limitations, nor shall the Issuer be obligated
to pay the same, or the interest, if any, hereon, except from said special fund provided from
the Net Revenues, the monies in the Series 2005 A Bonds Reserve Account and unexpended
proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has covenanted and
agreed to establish and maintain just and equitable rates and charges for the use of the System
and the services rendered thereby, which shall be sufficient, together with other revenues of
the Systern, to provide for the reasonable expenses of operation, repair and maintenance of
the System, and to leave a balance each year equal to at least 115% of the maximum amount
payable in any year for principal of and interest, if any, on the Bonds and all other
obligations secured by a lien on or payable from such revenues on a parity with the Bonds,
including the First Lien Bonds; provided however, that so long as there exists in the
Series 2005 A Bonds Reserve Account an amount at least equal to the maximum amount of
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principal and interest, if any, which will become due on the Bonds in the then current or any
succeeding year, and in the respective reserve accounts established for any other obligations
outstanding on a parity with the Bonds, including the First Lien Bonds, an amount at least
equal to the requirement therefor, such percentage may be reduced to 110%. The Issuer has
entered into certain further covenants with the registered owners of the Bonds for the terms
of which reference is made to the Bond Legislation. Remedies provided the registered
owners of the Bonds are exclusively as provided in the Bond Legislation, to which reference
is here made for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of The Huntington
National Bank, Charleston, West Virginia (the "Registrar") by the registered owner, or by
its attorney duly authorized in writing, upon the surrender of this Bond, together with a
written instrument of transfer satisfactory to the Registrar, duly executed by the registered
owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All monies received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of refunding the Series
1999 B Bonds and costs of issuance hereof described in the Bond Legislation, and there shall
be and hereby is created and granted a lien upon such monies, until so applied, in favor of
the registered owner of this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.

All provisions of the Bond Legisiation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.
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IN WITNESS WHEREOF, CENTRAL HAMPSHIRE PUBLIC SERVICE
DISTRICT has caused this Bond to be signed by its Chairman and its corporate seal to be
hereunto affixed and attested by its Secretary, and has caused this Bond to be dated the day
and year first above written.

[SEAL]

ATTEST;

\ Secpe/ta'ry‘ > bf/4_
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2005 A Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below.

Date: March 11, 2005.

THEHUNTINGTON NATIONAL BANK,
as Registrar

?{5: I Ay 41%4, "
uthorized/dfﬂcer / T
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EXHIBIT A

RECORD OF ADVANCES

A

AMOUNT DATE AMOUNT DATE
(1) _$ 1.725.000  March11.2005 (19 $
@ $ 20 %
3)__8 20§
@__§ 22) 3
5§ (23) $
6 ___$ (24) $
(D8 25 _$
@ 8 26) $
9 _$ 2n__$
(10) $ 28) $
an _$ 29 %
(12) § (30)_$
(13) $ GBhH §
(14) 8 (32) S
(15§ (33 _$
(16) _$ (34) 8
an_$ (35) §
(18) $ (36) $
TOTAL $ 1,725,000
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EXHIBIT B

Debt Service
Schedule

Date Principal Coupon Total P+}

06/01/1999 - - -
09/01/1999 - - -
12/01/1999 - - -
03/01/2000 - . -
06/01/2000 . - -
09/01/2000 - - -
12/01/2000 - - -
03/01/2001 - - -
06/01/2001 - - .
09/01/2001 - - -
12/01/2001 - - -
03/01/2002 - - -
06/01/2002 - - .
09/01/2002 To. B -
12/01/2002 - - -
03/01/2003 - : - .
06/01/2003 - - -
09/01/2003 - - ' -
12/01/2003 . - -
03/01/2004 ' - - -
06/01/2004 - - -
09/01/2004 - - -
12/01/2004 - - -
03/01/2005 . - -
06/01/2005 . - : -
09/01/2005 - . -
12/01/2005 - - : -
03/01/2006 - : - -
06/01/2006 - . -
09/01/2006 - - -
12/01/2006 . - -
03/1/2007 - - -
06/01/2007 - - -
09/01/2007 . - -
12/01/2007 - - .
03/01/2008 - - .
06/01/2008 - - .
09/01/2008 - - -
12/01/2008 - . -
03/01/2009 - - .
06/01/2009 . - .
09/01/2009 - . -
12/61/2009 - - -
0370172610 - - -
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Date Principal 7 Coupon Total P+

06/01/2010 . - i - -
09/01/2010 - - -
12/01/2010 - _ )
03/01/2011 . ) )
06/01/2011 - - -
09/01/2011 - - .
12/01/2011 - - .
03/01/2012 - - -
06/01/2012 - - -
09/01/2012 - - -
12/01/2012 - . -
03/01/2013 - - -
06/01/2013 - - “
09/01/2013 - - -
12/01/2013 - - -
03/01/2014 - - .
06/01/2014 - - -
09/01/2014 - - -
[2/01/2014 - - .
03/01/2015 ' - : - -
06/01/2015 - : - -
09/01/2015 - - -
12/01/2015 - - -
03/01/2016 - -
06/01/2016 _ - - ' -
09/01/2016 - - -
12/01/2016 - - .
03/01/2017 - - -
06/01/2017 - - -
09/01/2017 - . -
12/01/2017 - - -
03/01/2018 - - -
06/01/2018 - - -
09/01/2018 - - .
12/01/2018 . - .
03/01/2019 - - .
06/31/2019 - _ - -
09/01/2019 - - .
12/01/2019 - - -
03/01/2020 - - ' -
06/01/2020 - - -
09/01/2020 - .
12/01/2020 23,310.82 - 23,310.82
03/01/2021 23,310.82 - 23,310.82
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Date Principal Coupon Total P+1
06/01/2021 23,310.82 - 23,310.82
09/01/2021 23,310.82 - 23,310.82
12/01/72021 23,310.82 - 23,310.82
03/01/2022 23,310.82 - 23,310.82
06/01/2022 23,310.81 - 23,310.81
09/01/2022 23,310.81 - 23,310.81
12/01/2022 23,310.81 - 23,310.81
03/01/2023 23,310.81 - 23,310.81
06/01/2023 23,310.81 - 23,310.81
09/01/2023 23,310.81 - 23,310.81
12/01/2023 23,310.81 - 231,310.81
(03/01/72024 23,310.81 - 23,310.81
06/01/2024 23,310.81 - 23,310.81
09/01/2024 23,310.81 - 23,310.81
12/01/2024 23,310.81 - 23,310.81
03/61/2025 23,310.81 - 23,310.81
06/01/2025 23,310.81 - 23,310.81
09/01/2025 23,310.8] - 23,310.8]
12/01/2025 23,310.81 - 23,310.81
03/01/2026 23,310.81 - 23,310.81
06/01/2026 23,310.81 - 23,310.81
(9/01/2026 23,310.81 - 23,310.81
12/01/2026 23,310.81 - 23,310.81
03/01/2027 23,310.81 - 23,310.81
06/01/2027 23,310.81 - 23,310.81
09/01/2027 23,310.81 - 23,310.81
12/01/2027 23,310.81 - 23,310.81
03/61/2028 23,310.81 - 23,310.81
06/01/2028 21,310.8% - 23,310.81
09/01/2028 23,310.81 - 23,310.8}
12/01/2028 23,310.81 - 23.310.81
03/01/2029 23,310.81 - 23,310.81
06/01/2029 23,310.81 - 23,310.81
09/01/2029 23,310.81 - 23.310.81
[2/01/2029 23,110.81 - 23,310.81
03/01/2030 23,310.81 - 23,310.81
06/01/2030 23,310.81 - 23,310.81
09/01/2030 23,310.81 - 23,310.8}
12/01/2030 23,310.81 - 23,310.81
03/01/2031 23,310.81 - 23,310.81
06/01/2031 23,310.81 - 23.310.81
09/01/2031 23,310.81 - 23,310.81
12/41/2031 23,310.81 - 23,310.81
03/01/2032 23,310.81 - 23,310.81
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Date Principal Coupon Total P+

06/01/2032 23,310.81 - 23,310.81
09/01/2032 23,310.81 A - 23,310.81
12/01/2032 23,310.81 - 2331081
03/01/2033 23,310.81 - 23,310.81
06/01/2033 23,310.81 - 23,310.81
09/01/2033 23,310.81 - 23,310.81
12/01/2033 23,310.81 - 23,310.81
03/01/2634 23,310.81 - - 23,310.81
06/01/2034 23,310.81 - 23,310.81
09/01/2034 23,310.81 - 23,310.81
12/01/2034 23,310.81 : - 23,310.81
03/01/2035 23,310.81 - 23.310.81
06/01/2035 23,310.81 - . 23,310.81
09/01/2035 23,310.81 - 23,310.81
12/01/2035 23,310.8] - 23,310.8]
- 03/01/2036 23,310.81 - _ 23,310.81
06/01/2036 23,310.81 - 23,310.81
09/01/2036 23,310.81 - 23,310.81
12/01/2036 23,310.81 - 23,310.81
03/01/2037 23,310.81 - 23,310.81
06/01/2037 23,310.81 - 23,310.81
09/01/2037 23,310.81 - 23,310.81
12/01/2037 23,310.81 : - 23,310.81
03/01/2038 . 23,310.81 - 23,310.81
06/01/2038 23,310.81 - 23,310.81
09/01/2038 23,310.81 - 23,310.8¢
12/01/2038 23,310.81 - 23,310.81
03/01/2039 23,310.81 - 23,310.81
Total $1,725,000.00 - $1,725,000.00
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers
unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond

on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises. :

Dated: .

ﬁ\‘%ﬁ%

iy

R

In the presence of:

03/07/05
135450.00001
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SPECIMEN

STATE OF WEST VIRGINIA
CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT
SEWER REFUNDING BOND, SERIES 2005 B
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. BR-1 $1,599,500

KNOW ALL MEN BY THESE PRESENTS: That on this 11th day of
March, 2005, CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT, a public service
district, public corporation and political subdivision of the State of West Virginia in
Hampshire County of said State (the "Issuer"), for value received, hereby promises to pay,
solely from the special funds provided therefor, as hereinafter set forth, to the
WEST VIRGINIA WATER DEVELOPMENT AUTHORITY (the "Authority") or registered
assigns, the sum of ONE MILLION FIVE HUNDRED NINETY NINE THOUSAND FIVE
HUNDRED DOLLARS {$1,599,500), or such lesser amount as shall have been advanced
to the Issuer hereunder and not previously repaid, as set forth in the "Record of Advances"
attached as EXHIBIT A hereto and incorporated herein by reference, in quarterly installments
on March 1, June 1, September ! and December ! of each year, commencing
September 1, 2006, as set forth on the "Debt Service Schedule" attached as EXHIBIT B
hereto and incorporated herein by reference.

This Bond shall bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council"), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated March 11, 2005.

This Bond is issued (i) to pay in full on the date hereof the entire outstanding
principal of and all accrued interest on the Issuer’s Sewerage System Bond Anticipation
Notes, Series 1999 (West Virginia Infrastructure Fund) (the “Prior Notes™); and (ii) to pay
certain costs of issuance of the Bonds of this Series (the "Bonds") and related costs. The
existing public sewerage facilities of the Issuer, the Project and any further improvements or
extensions thereto are herein called the "System.” This Bond is issued under the authority
of and in full compliance with the Constitution and statutes of the State of West Virginia,
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*including particularly Chapter 16, Article 13A and Chapter 31, Article 15A of the
West Virginia Code of 1931, as amended (collectively, the "Act"), a Bond Resplution duly
adopted by the Issuer on March 8, 2003, and a Supplemental Resolution duly adopted by the
Issuer on March 8, 2005 (collectively, the "Bond Legislation"), and is subject to all the terms
and conditions thereof. The Bond Legislation provides for the issuance of additional bonds
under certain conditions, and such bonds would be entitled to be paid and secured equally and
ratably from and by the funds and revenues and other security provided for the Bonds under
the Bond Legislation.

THIS BOND ISISSUED ON APARITY WITHRESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS WITH THE ISSUER’S (1) SEWER REVENUE BONDS, SERIES 1999 A
(WEST VIRGINIA SRF PROGRAM), DATED APRIL 27, 1999, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $2,836,000; (2) SEWER
REFUNDING BONDS, SERIES 2005 A (WEST VIRGINIA INFRASTRUCTURE
FUND), DATED MARCH 11, 2005, ISSUED CONCURRENTLY HEREWITH IN THE
ORIGINAL PRINCIPAL AMOUNT OF $1,725,000; AND (3) SEWER REVENUE
BONDS, SERIES 2005 C(WEST VIRGINIA INFRASTRUCTURE FUND), DATED
MARCH 11, 2005, ISSUED CONCURRENTLY HEREWITH IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $220,203 (COLLECTIVELY, THE
“FIRST LIEN BONDS”).

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the First Lien Bonds and
from monies in the reserve account created under the Bond lLegislation for the Bonds (the
"Series 2005 B Bonds Reserve Account”) and unexpended proceeds of the Bonds. Such Net
Revenues shall be sufficient to pay the principal of and interest, if any, on all bonds which
may be issued pursuant to the Act and shall be set aside as a special fund hereby pledged for
such purpose. This Bond does not constitute an indebtedness of the Issuer within the meaning
of any constitutional or statutory provisions or limitations, nor shall the Issuer be obligated
to pay the same, or the interest, if any, hereon, except from said special fund provided from
the Net Revenues, the monies in the Series 2005 B Bonds Reserve Account and unexpended
proceeds of the Bonds, Pursuant to the Bond Legislation, the Issuer has covenanted and
agreed to establish and maintain just and equitable rates and charges for the use of the System
and the services rendered thereby, which shall be sufficient, together with other revenues of
the System, to provide for the reasonable expenses of operation, repair and maintenance of
the System, and to leave a balance each year equal to at least 115% of the maximum amount
payable in any year for principal of and interest, if any, on the Bonds and afl other
obligations secured by a lien on or payable from such revenues on a parity with the Bonds,
including the First Lien Bonds; provided however, that so long as there exists in the
Series 2005 B Bonds Reserve Account an amount at least equal to the maximum amount of
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principal and interest, if any, which will become due on the Bonds in the then current or any
succeeding year, and in the respective reserve accounts established for any other obligations
outstanding on a parity with the Bonds, including the First Lien Bonds, an amount at least
equal to the requirement therefor, such percentage may be reduced to 110%. The Issuer has
entered into certain further covenants with the registered owners of the Bonds for the terms
of which reference is made to the Bond Legislation. Remedies provided the registered
owners of the Bonds are exclusively as provided in the Bond Legislation, to which reference
is here made for a detailed description thereof. :

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of The Huntington
National Bank, Charleston, West Virginia (the "Registrar”) by the registered owner, or by
its attorney duly authorized in writing, upon the surrender of this Bond, together with a
written instrument of transfer satisfactory to the Registrar, duly executed by the registered
owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All monies received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of refunding the Prior Notes
and costs of issuance hereof described in the Bond Legislation, and there shall be and hereby
is created and granted a lien upon such monies, until so applied, in favor of the registered
owner of this Bond.

1T IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or stamtes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principa! of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which
this Bond {s issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.
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IN WITNESS WHEREOF, CENTRAL HAMPSHIRE PUBLIC SERVICE
DISTRICT has caused this Bond to be signed by its Chairman and its corporate seal to be
hereunto affixed and attested by its Secretary, and has caused this Bond to be dated the day

and year first above written. Q
@%@g’\ Cha:m;a-h

[SEAL]
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2005 B Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below.

Date: March 11, 2005.

THE HUNTINGTON NATIONAL BANK,
as Registrar

%% Authorized Officet
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EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
() $1.599.500 March 11, 2005 (19) _§
2§ 20) %
3 $ 21 $
4 3 (22) %
5 § 23 %
& _§ (24) $
AT (25) %
8 8 (26) %
9 $ 2n s
(10y § (28) §
(1) _$ 29) $
an s (30) _§
(13) _$ 31 $
(14) $ (32) %
(15 $ (33) %
(16) _§ (34) §
an_ s (35) %
(18) _§ (36) _$
TOTAL $ 1.599.500
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EXHIBIT B

Debt Service
Schedule

Date Principal Coupon Total P+

06/01/1999 - - .
09/01/1999 - - -
12/01/1999 - . -
03/01/2000 - - .
06/01/2000 . - -
09/01/2000 - - -
12/01/2000 - - -
03/01/2001 - . -
06/01/2001 - . _ .
09/01/2001 . - - -
12/01/2001 . - -
03/01/2002 - . -
06/01/2002 - - .
09/01/2002 - - -
12/01/2002 , - . -
03/01/2003 - - -
06/01/2003 . . -
09/01/2003 . - : . -
12/01/2003 - . -
03/01/2004 - - -
06/01/2004 , . - -
09/01/2004 . . .
12/01/2004 - - -
03/01/2005 - . -
06/01/2005 - - -
09/01/2005 - . -
12/01/2005 - - .
03/01/2006 . - -
06/01/2006 - .
05/01/2006 5,381.00 - 5,381.00
12/01/2006 ' 5,381.00 - 5,381.00
03/01/2007 5,381.00 - 5,381.00
06/01/2007 5,381.00 . 5,381.00
09/01/2007 5,381.00 . 5,381.00
12/01/2007 5,381.00 - 5,381.00
03/01/2008 5,381.00 . 5,381.00
06/01/2008 5,381.00 . 5,381.00
09/01/2008 5,381.00 , - 5,381.00
12/01/2008 5,381.00 . 5.381.00
03/01/2009 5,381.00 . 5,381.00
06/01/2009 5,381.00 . 5,381.00
05/01/2009 5,381.00 - 5,381.00
12/01/2009 5,381.00 - 5,381.00
03/01/2010 5,381.00 - 5,381.00
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Date Principal Coupon Total PH

06/01/2010 5,381.00 - 5,381.00
09/01/2010 5,381.00 . - : 5,381.00
12/01/2010 5,381.00 .- 5,381.60
03/01/2011 5,381.00 - 5,381.00
06/01/2011 ' 5,381.00 - 5,381.00
09/01/2011 5,381.00 - 5,381.00
12/01/2011 5,381.00 - 5,381.00
03/01/2012 5,381.00 - 5,381.00
06/01/2012 5,381.00 - 5,381.00
09/01/2012 5,381.00 - 5,381.00
12/01/72012 5,381.00 - 5,381.0¢
03/01/2013 5,381.00 - 5,381.00
06/01/2013 5,381.00 - 5,381.00
09/01/2013 5,381.00 - 5,381.00
12/01/2013 5,381.00 - 5,381.00
03/01/2014 5,381.00 - 5,381.00
06/01/2014 5,381.00 - 5,381.00
09/01/2014 5,381.00 - 5,381.00
12/01/2014 5,381.00 - 5,381.00
03/01/2015 5,381.00 - 5,381.00
06/01/2015 5,381.00 - 5,381.00
09/01/2015 5,381.00 - 5,381.00
12/61/2015 - 5,381.00 - : 5,381.00
03/01/2016 5,381.00 - : 5,381.00
06/01/2016 5,381.00 - 5,381.00
09/01/2016 5,381.00 - 5,381.00
12/01/2016 5,381.00 - 5,381.00
03/01/2017 5,381.00 - 5,381.00
06/01/2017 5,381.00 - 5,381.00
09/01/2017 5,381.00 . - 5,381.00
12/01/72017 5,381.00 - 5,381.00
03/01/2018 5,381.00 - 5,381.00
06/01/2018 5,381.00 - 5,381.00
09/01/2018 5,381.00 - 5,381.00
12/01/2018 5,381.00 - 5,381.00
03/01/2019 5,381.00 - 5,381.00
06/01/2019 5,381.00 - 5,381.00
09/01/2019 5,381.00 - 5,381.00
12/01/2019 5,381.00 - 5,381.00
03/01/2620 5,381.00 - 5,381.00
06/01/2020 5,381.00 - 5,381.00
09/01/2026 5,381.00 - 5,381.00
12/01/2020 17,470.04 - 17,476.04
03/01/2021 17,470.04 - 17,470.04
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Date Principal Coupon Total P+1
06/01/2021 17,470.04 - 17,470.04
09/01/2021 17,470.04 - 17,470.04
12/01/2021 17,470.04 - 17,470.04
03/01/2022 17,470.04 - 17,470.04
06/01/2022 17,470.04 - 17,470.04
09/01/2022 17,470.04 - 17,470.04
12/01/2022 17,470.04 - 17,470.04
03/01/2023 17,470.04 - 17,470.04
06/01/2023 17,470.04 - 17,470.04
09/01/2023 17,470.04 - 17,470.04
12/01/2023 17,470.04 - 17,470.04
03/01/2024 17,470.04 - 17,470.04
06/01/2024 17,470.04 - 17,470.04
09/01/2024 17,470.04 - 17,470.04
12/01/2024 17,470.04 - 17,470.04
03/01/2025 17,470.04 - 17,470.04
06/01/2025 17,470.04 - [7,470.04
09/01/2025 17,470.04 - 17,470.04
12/01/2025 17,470.04 - 17,470.04
03/01/2026 17,470.64 - 17,470.04
06/01/2026 17,470.04 - 17,470.04
09/01/2026 17,470.04 - 17,470.04
12/01/2026 17,470.04 - 17,470.04
03/01/2027 17,470.04 - 17,470.04
06/01/2027 17,470.04 - 17,470.04
09/01/2027 17,470.04 - 17,470.04
12/01/2027 17,470.04 - 17,470.04
03/01/2028 17,470.04 - 17,470.04
06/01/2028 17,470.04 - 17,470.04
09/01/2028 17,470.04 - 17,470.04
12/01/2028 17,470.04 - 17,470.04
03/01/2029 17,470.04 - 17,470.04
06/01/2029 17,470.04 - 17,470.04
09/01/2029 17,470.04 - 17,470.04
12/01/2029 17,470.04 - [7,470.04
03/01/2030 17,470.04 - 17,470.04
06/01/2030 17,470.04 - 17,470.04
09/01/2030 17,470.04 - 17,470.04
12/01/2030 17,470.04 - 17,470.04
03/01/2031 17,470.04 - 17,470.04
06/31/2031 17,470.04 - 17,470.04
09/01/2031 17,470.04 - 17,470.04
12/01/2031 17,470.04 - 17,470.04
03/01/2032 17,470.04 - 17,470.04
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Date Principal ‘ Coupon Total P+i

06/01/2032 17,470.04 - 17,470.04
09/01/2032 17,470.04 i - 17,470.04
12/01/2032 17,470.04 - 17,470.04
03/01/2033 17,470.04 - 17,470.04
06/01/2033 17,470.04 - 17,470.04
09/01/2033 17,470.04 - : 17.470.04
12/01/2033 17,470.04 - 17,470.04
03/01/2034 17,470.04 - 17,476.04
06/01/2034 17,470.04 - 17,470.04
09/01/2034 17,470.04 - [7,470.04
12/01/2034 17,470.04 - 17,470.04
03/01/2035 17,470.04 - 17,470.04
06/01/2035 17,470.04 - 17,470.04
09/G1/2035 17,470.04 - 17,470.04
12/01/2035 17,470.04 - 17,470.04
03/01/2036 ‘ 17,470.04 - 17,470.04
06/01/2036 17,470.04 - 17,470.04
09/01/2036 17,470.04 ' - 17,470.04
12/61/2036 17,470.04 - 17,470.04
03/01/2037 17,470.04 - 17,470.04
06/01/2037 17,470.04 - ' 17,470.04
09/01/2037 17,470.04 - 17,470.04
12/01/2037 17,470.04 - 17,470.04
03/01/2038 17,470.04 - 17,470.04
06/01/2038 17,470.05 - 17,470.05
09/01/2038 17,470.05 - : 17,470.05
12/01/2038 17,470.05 - 17,470.05
03/01/2039 17,470.05 - 17,470.05

Total $1,599,500.00 - $1,599,500.00
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers
unto
the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated: ;

o
o\
In the pres@é@o\fi?‘ﬁ
4z

03/08/05
135450.00001
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SPECIMEN

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA _
CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 2005 C
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. CR-1 $220,203

KNOW ALL MEN BY THESE PRESENTS: That on this 11th day of
March, 2005, CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT, a public service
district, public corporation and political subdivision of the State of West Virginia in
Hampshire County of said State (the "Issuer”), for value received, hereby promises to pay,
solely from the special funds provided therefor, as hereinafter set forth, to the
WEST VIRGINIA WATER DEVELOPMENT AUTHORITY (the "Authority ") or registered
assigns, the sum of TWO HUNDRED TWENTY THOUSAND TWO HUNDRED THREE
DOLLARS ($220,203), or such lesser amount as shall have been advanced to the Issuer
hereunder and not previously repaid, as set forth in the "Record of Advances” attached as
EXHIBIT A hereto and incorporated herein by reference, in quarterly installments on
March 1, June 1, September 1 and December 1 of each year, commencing
September 1, 2006, as set forth on the "Debt Service Schedule"” attached as EXHIBIT B
hereto and incorporated herein by reference.

This Bond shall bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council”), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated March 11, 20035,

This Bond is issued (1) to pay a portion of the costs of acquisition and
construction of certain improvements and extensions to the existing public sewerage facilities
of the Issuer (the "Project"); and (ii) to pay certain costs of issuance of the Bonds of this
Series (the "Bonds") and related costs. The existing public sewerage facilities of the Issuer,
the Project and any further improvements or extensions thereto are herein called the
"System." This Bond is issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
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Article 13A and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended
(collectively, the "Act"), a Bond Resolution duly adopted by the Issuer on March 8, 2005,
and a Supplemental Resolution duly adopted by the Issuer on March 8, 2005 (collectively,
the "Bond Legislation"), and is subject to all the terms and conditions thereof. The Bond
Legislation provides for the issuance of additional bonds under certain conditions, and such
bonds would be entitled to be paid and secured equally and ratably from and by the funds and
revenues and other security provided for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS WITH THEISSUER’S (1) SEWER REVENUE BONDS, SERIES 1999 A
(WEST VIRGINIA SRF PROGRAM), DATED APRIL 27, 1999, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $2,836,000; (2) SEWER
REFUNDING BONDS, SERIES 2005 A (WEST VIRGINIA INFRASTRUCTURE
FUND), DATED MARCH 11, 2005, ISSUED CONCURRENTLY HEREWITH IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,725,00; AND (3)
SEWER REFUNDING BONDS, SERIES 2005 B (WEST VIRGINIA
INFRASTRUCTURE FUND), DATED MARCH 11, 2005, ISSUED
CONCURRENTLY HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $1,599,500 (COLLECTIVELY, THE "FIRST LIEN BONDS").

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the First Lien Bonds and
from monies in the reserve account created under the Bond Legislation for the Bonds (the
"Series 2005 C Bonds Reserve Account") and unexpended proceeds of the Bonds. Such Net
Revenues shall be sufficient to pay the principal of and interest, if any, on all bonds which
may be issued pursuant to the Act and shall be set aside as a special fund hereby pledged for
such purpose. This Bond does not constitute an indebtedness of the Issuer within the meaning
of any constitutional or statutory provisions or limitations, nor shall the Issuer be obligated
to pay the same, or the interest, if any, hereon, except from said special fund provided from
the Net Revenues, the monies in the Series 2005 C Bonds Reserve Account and unexpended
proceeds of the Bonds. Pursuant to the Bond Legistation, the Issuer has covenanted and
agreed to establish and maintain just and equitable rates and charges for the use of the System
and the services rendered thereby, which shall be sufficient, together with other revenues of
the System, to provide for the reasonable expenses of operation, repair and maintenance of
the System, and to leave a balance each year equal to at least 115% of the maximum amount
payable in any year for principal of and interest, if any, on the Bonds and all other
obligations secured by a lien on or payable from such revenues on a parity with the Bonds,
including the First Lien Bonds; provided however, that so long as there exists in the
Series 2005 C Bonds Reserve Account an amount at least equal to the maximum amount of
principal and interest, if any, which will become due on the Bonds in the then current or any
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succeeding year, and in the respective reserve accounts established for any other obligations
outstanding on a parity with the Bonds, including the First Lien Bonds, an amount at least
equal to the requirement therefor, such percentage may be reduced to 110%. The Issuer has
entered into certain further covenants with the registered owners of the Bonds for the terms
of which reference is made to the Bond Legislation. Remedies provided the registered
owners of the Bonds are exclusively as provided in the Bond Legislation, to which reference
is here made for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of The Huntington
National Bank, Charleston, West Virginia (the "Registrar”) by the registered owner, or by
its artorney duly authorized in writing, upon the surrender of this Bond, together with a
written instrument of transfer satisfactory to the Registrar, duly executed by the registered
owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All monies received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such monies, until so applied, in favor of the registered owner of this
Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.
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IN WITNESS WHEREOF, CENTRAL HAMPSHIRE PUBLIC SERVICE
DISTRICT has caused this Bond to be signed by its Chairman and its corporate seal to be
hereunto affixed and attested by its Secretary, and has caused this Bond to be dated the day

and year first above written.
=
W Cha e
: airman -

ATTEST: Q?%a§§

[SEAL]
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2005 C Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below. '

Date: March 11, 2005.

THE HUNTINGTON NATIONAL BANK,
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EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

(Lh__$ 19,550 March 11,2005 (19) §
2 _$ (200 $
3) % 20§
4 3 (22) §
(5)....3% 23§
6 S (24) _$
() 8 (25) 8
@ _$ (26) §
C)I 27) %
(10)__$ (28) 8
(an_$ 29) $
a2 s (30)_$
(13 s 3D _$
(149__$ (32) $§
(a3 3 (33)_$
(16) $ (34) $
(a7 _$ (35) §
(18) $ (36 _$

TOTAL $
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Debt Service
Schedule

CH738615.1

Date
06/01/2005
09/01/2005
12/01/2005
03/01/2006
06/01/2006
09/01/2006
12/01/2006
03/01/2007
06/01/2007
09/61/2007
12/01/2007
03/01/2008
06/01/2008
05/01/2008
12/01/2008
03/01/2009
06/01/2009
09/01/2009
12/01/2009
03/01/2010
06/01/2010
09/01/2010
12/61/2010
03/01/2011
06/01/2011
09/01/2011
12/01/2011
03/01/2012
06/01/2012
09/01/2012
12/01/2012
03/01/2013
G6/01/2013
09/01/2013
12/01/2013
03/01/2014
06/01/2014
09/01/2014
12/01/2014
03/01/72015
06/01/2013
09/01/2015
12/01/2015
03/01/2016

Principal

1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
£,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67
1,420.67

EAHIBIL B

Coupon Total P+{

. 1,420.67
. 1,420.67
. 1,420.67
. 1,420.67
. 1,420.67
. 1,420.67
. 1,420.67
. 1,420.67
. 1,420.67
) 1,420.67
; 1,420.67
. 1,420.67
) 1,420.67
. 1,420.67
. 1,420.67
] 1,420.67
. 1,420.67
. 1,420.67
. 142067
. 1,420.67
. 1,420.67
. 1,420.67
. 1,420.67
] 1,420.67
. 1,420.67
. 1,420.67
. 1,420.67
] 1,420.67
. 1,420.67
. 1,420.67
) 1,420.67
) 1,420.67
. 1,420.67
. 1,420.67
- 1,420.67
) 1,420.67
. 1,420.67
) 1,420.67
A 1,420.67




Date Prineipal Coupo Total P+]

06/01/2016 1,420.67 - 1,420.67
09/01/2016 1,420.67 - 1,420.67
12/01/2016 1,420.67 - 1,420.67
03/01/2017 1,420.67 - - 1,420.67
06/01/2017 1,420.67 - 1,420.67
09/01/2017 1,420.67 - 1,420.67
12/01/20617 - 1,420.67 - 1,420.67
03/01/2018 1,420.67 - 1,420.67
06/01/2018 1,420.67 - 1,420.67
09/01/2018 1,420.67 - 1,420.67
12/01/2018 1,420.67 - 1,420.67
03/01/2019 1,420.67 - 1,420.67
06/01/2019 1,420.67 - 1,420.67
$9/01/2019 1,420.67 - 1,420.67
12/01/2019 1,420.67 - 1,420.67
03/01/2020 1,420.67 - 1,420.67
06/01/2620 1,420.67 - 1,420.67
09/01/2020 : 1,420.67 - 1,420.67
12/61/2020 1,420.67 - 1,420.67
03/01/2021 1,420.67 - 1,420.67
06/01/2621 1,420.67 - 1,420.67
09/61/2021 1,426.67 - 1,420.67
12/01/2021 1,420.67 - [,420.67
03/01/2022 1,420.67 ‘ - 1,420.67
06/01/2022 1,420.67 - 1,420.67
09/01/2022 1,420.67 - 1,420.67
12/01/2022 1,420.67 - 1,420.67
03/0§/2023 1,420.67 - 1,420.67
06/01/2023 1,420.67 - 1,420.67
09/01/2023 1,420.67 - 1,420.67
12/01/2023 1,420.67 - 1,420.67
03/01/2024 1,420.66 - 1,420.66
06/01/2024 1,420.60 - 1,420.66
09/01/2024 1,420.66 - 1,420.66
1270172024 1,420.66 - 1,420.66
03/01/2025 1,420.66 - 1,420.66
06/01/2025 1,420.66 - 1,420.66
09/01/2025 1,420.66 ) - 1,420.66
12/01/2025 1,420.66 - 1,420.66
03/01/2026 1,420.66 - 1,420.66
06/01/2026 1,420.66 - 1,420.66
09/01/2026 1,420.66 - 1,420.66
12/01/2026 1,420.66 - 1,420.66
03/01/2027 1,420.66 - 1,420.66
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Date Principal Coupo Total P+1

06/01/2027 1,420.66 : . 1,420.66
09/01/2027 1,420.66 . [,420.66
12/01/2027 1,420.66 . 1,420.66
-03/01/2028 1,420.66 ) . 1,420.66
© 06/01/2028 1,420.66 . 1,420.66
09/01/2028 1,420.66 . 1,420.66
12/01/2028 1,420.66 . 1,420.66
03/61/2029 1,420.66 ; 1,420.66
06/01/2029 1,420.66 . , 1,420.66
09/01/2029 1,420.66 . 1,420.66
12/01/2029 1,420.66 - ,420.66
03/01/2030 1,420.66 . 1,420.66
06/01/2030 ,420.66 . - 1,420.66
09/01/2030 1,420.66 . 1,420.66
12/01/2030 _ 1,420.66 . 1,420.66
03/01/2031 1,420.66 - {,420.66
06/01/2031 1,420.66 - 1,420.66
09/01/203 1 1,420.66 - 1,420.66
12/01/2031 1,420.66 y 1,420.66
03/01/2032 1,420.66 - 1,420.66
06/01/2032 1,420.66 ; [,420.66
09/01/2032 1,420.66 . 1,420.66
12/01/2032 1,420.66 . 1,420.66
03/01/2033 ,420.66 - ‘ 1,420.66
06/01/2033 ,420.66 ; 1,420.66
09/01/2033 1,420.66 . 1,420.66
12/01/2033 1,420.66 - 1,420.66
03/01/2034 1,420.66 . 1,420.66
06/01/2034 1,420.66 . _ ,420.66
09/01/2034 1,420.66 - [,420.66
12/01/2034 1,420.66 - 1,420.66
03/01/2035 1,420.66 ; 1,420.66
06/01/2035 1,420.66 . 1,420.66
09/01/2035 1,420.66 ; 1,420.66
12/01/2035 1,420.66 . 1,420.66
03/01/2036 1,420.66 ' - 1,420.66
06/01/2036 1,420.66 - 1,420.66
09/01/2036 1,420.66 - : 1,420.66
12/01/2036 1,420.66 . 1,420.66
03/01/2037 1,420.66 . 1,420.66
06/01/2037 1,420.66 - 1,420.66
09/01/2037 ,420.66 ; 1,420.66
12/01/2037 1,420.66 . 1,420.66
03/01/2038 1,420.66 - 1,420.66
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Date Principal Coupo Total P+1

06/01/2038 1,420.66 : . 1,420.66
09/01/2038 1,420.66 - 1,420.66
12/01/2038 1,420.66 - 1,420.66
03/01/2039 1,420.66 . . 1,420.66
06/01/2039 1,420.66 . o 1,420.66
09/01/2039 1,420.66 - 1,420.66
12/01/2039 1,420.66 . ' 1,420.66
03/01/2040 1,420.66 - £,420.66
06/01/2040 1,420.66 ' - 1,420.66
09/01/2040 1,420.66 - 1,420.66
12/01/2040 1,420.66 - 1,420.66
03/01/2041 1,420.66 ; 1,420.66
06/01/2041 1,420.66 - 1,420.66
09/01/2041 1,420.66 . 1,420.66
12/01/201}1 1,420.66 - 1,420.66
03/01/2042 1,420.66 . 1,420.66
06/01/2042 1,420.66 ; 1,420.66
09/01/2042 1,420.66 - ,420.66
12/01/2042 1,420.66 - 1,420.66
03/01/2043 1,420.66 . 1,420.66
06/01/2043 1,420.66 - 1,420.66
09/01/2043 1,420.66 ; 1,420.66
12/01/2043 1,420.66 - ,420.66
03/01/2044 1,420.66 - ,420.66
06/01/2044 1,420.66 - 1,420.66
09/01/2044 1,420.66 . 1,420.66
12/01/2044 i 1,420.66 ' - 1,420.66
03/01/2045 1,420.66 - 1,420.66

Total §220,203.0 - $220,203.00
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers

unto

the within Bond and does hereby irrevocably constitute and appoint

, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated: _ s

S

N

&
P
In the preseﬁ(@ :

D

03/08/05
135450.00001
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£ o] STEPTOE & Bank One Center, Eighth Floor Writer's Contact Information
PO. Box 1588
JOHNSON Charleston, WV 25326-1588

FLLC

ATTORNEYS AT LAW (304) 353.8000 (304) 353-8180 Fax
Clarksburg Charleston M Martinsburg Wheeling H

ington www.steptoe-johnsen.com

March 11, 2005

Central Hampshire Public Service District
Sewer Refunding Bonds, Series 2005 A
(West Virginia Infrastructure Fund)

Central Hampshire Public Service District
Romney, West Virginia

West Virginia Infrastructure and Jobs
Development Council
Charleston, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Central Hampshire
Public Service District (the "Issuer”), a public service district, public corporation and political subdivision
created and existing under the laws of the State of West Virginia, of its $1,725,000 Sewer Refunding Bonds,
Series 2005 A (West Virginia Infrastructure Fund), dated the date hereof (the "Bonds").

We have examined the law and certified copies of proceedings and other papers relating to
the authorization of a loan agreement dated March 11, 2005, including ail schedules and exhibits attached
thereto (the "Loan Agreement"), by and between the Issuer and the West Virginia Water Development
Authority (the “Authority™), on behalf of the West Virginia Infrastructure and Jobs Development Council
(the "Council”) and the Bonds, which are to be purchased by the Authority in accordance with the
provisions of the Loan Agreement. The Bonds are originally issued in the form of one Bond, registered as
to principal only to the Authority, bearing no interest. The principal of the Bonds is payable quarterly on
March 1, June 1, September 1 and December 1 of each year, commencing December 1, 2020, and maturing
March 1, 2039, all as set forth in "Schedule Y" attached to the Loan Agreement and incorporated in and
made a part of the Bonds.

The Bonds are issued under the authority of and in full compliance with the Constitution
and statutes of the State of West Virginia, including particularly, Chapter 16, Article 13A and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended (collectively, the "Act"), for the purposes of
(i) paying in full on the date hereof the entire outstanding principal of and all accrued interest on the
Issuer’s Sewer Revenue Bonds, Series 1999 B (West Virginia Infrastructure Fund) (the “Series 1999 B
Bonds”); and (ii) paying certain costs of issuance of the Bonds and related costs.
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We have also examined the applicable provisions of the Act, the Bond Resolution duly
adopted by the Issuer on March 8, 2005, as supplemented by a Supplemental Resolution duly adopted by
the Issuer on March 8, 2005 (collectively, the "Resolution"), pursuant to and under which Act and
Resolution the Bonds are authorized and issued, and the Loan Agreement has been entered into. The
Bonds are subject to redemption prior to maturity to the extent, at the time, under the conditions and
subject to the limitations set forth in the Resolution and the Loan Agreement. All capitalized terms used
herein and not otherwise defined herein shatl have the same meanings set forth in the Resolution and the
Loan Agreement when used herein.

Based upon the foregoing, and upon our examination of such other documents as we have
deemed necessary, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing public service district, public
corporation and political subdivision of the State of West Virginia, with full power and authority to acquire
and construct the Project, to operate and maintain the System, to adopt the Resolution and to issue and sell
the Bonds, all under the Act and other applicable provisions of law.

2. The Loan Agreement has been duly authorized by and executed on behalf of the
Issuer, is a valid and binding special obligation of the lssuer enforceable in accordance with the terms
thereof, and inures to the benefit of the Authority and the Council and cannot be amended by the Issuer
so as to affect adversely the rights of the Authority or the Council or diminish the obligations of the Issuer
without the written consent of the Authority and the Council.

3. The Resolution and all other necessary orders and resolutions have been duly and
effectively adopted by the Issuer and constitute valid and binding obligations of the Issuer enforceable
against the Issuer in accordance with their terms. The Resolution contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Loan Agreement.

4. The Bonds have been duly authorized, issued, executed and delivered by the Issuer
to the Authority and are valid, legally enforceable and binding special obligations of the Issuer, payable
from the Net Revenues of the System referred to in the Resolution and secured by a first lien on and pledge
of the Net Revenues of the System, on a parity with respect to liens, pledge and source of and security for
payment with the Issuer's Sewer Revenue Bonds, Series 1999 A (West Virginia SRF Program), the Sewer
Refunding Bonds, Series 2005 B (West Virginia Infrastructure Fund) and the Sewer Revenue Bonds, Series
2005 C (West Virginia Infrastructure Fund), both issued contemporaneously herewith, all in accordance
with the terms of the Bonds and the Bond Legislation.

5. The Bonds are, under the Act, exempt from taxation by the State of West Virginia

and the other taxing bodies of the State, and the interest on the Bonds, if any, is exempt from personal and
corporate net income taxes imposed directly thereon by the State of West Virginia.
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6. The Bonds have not been issued on the basis that the interest, if any, thereon is or
will be excluded from gross income of the owners thereof for federal income tax purposes. We express
no opinion regarding the excludability of such interest from the gross income of the owners thereof for
federal income tax purposes or other federal tax consequences arising with respect to the Bonds.

7. The Issuer’s Sewer Revenue Bonds, Series 1999 B (West Virginia Infrastructure
Fund) (the "Series 1999 B Bonds") have been paid within the meaning and with the effect expressed in the
1999 Resolution, and the covenants, agreements and other obligations of the Issuer to the owners of the
Series 1999 B Bonds have been satisfied and discharged. In rendering the opinion set forth in this
paragraph, we have relied upon the certificate of the West Virginia Municipal Bond Commission stating
that it has received payment for the entire outstanding principal of and all accrued interest on the Series
1999 B Bonds and the Series 1999 B Bonds have been paid in full on the date hereof.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Loan Agreement and the Resolution, and the liens and pledges set forth therein, may be
subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting creditors’ rights heretofore or hereafter enacted to the extent constitutionally applicable and that
their enforcement may also be subject to the exercise of judicial discretion and the application of equitable
remedies in appropriate cases.

We have examined the executed and authenticated Bond numbered AR-1, and in our
opinion the form of said Bond and its execution and authentication are regular and proper.

Very truly yours,

STEP E&JOH:Z%}%‘:

03/04/05
135450.00001
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STEPTOE & Bank One Center, Eighth Floor Writer's Contact Information
PO. Box 1588
JOI ] NSON Charleston, WV 25326-1588

PLLC
ATTORNEYS AT LAW (304) 353-8000  (304) 353-8180 Fax
Clutksburg Charleson Morgantown Martinsburg Wheeling Huntington www.steptoe-johnson.com

March 11, 2005

Central Hampshire Public Service District
Sewer Refunding Bonds, Series 2005 B

{West Virginia Infrastruciure Fund)

Central Hampshire Public Service District
Romney, West Virginia

West Virginia Infrastructure and Jobs
Development Council
Charleston, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Central Hampshire
Public Service District (the "Issuer"), a public service district, public corporation and political subdivision
created and existing under the laws of the State of West Virginia, of its $1,599,500 Sewer Refunding Bonds,
Series 2005 B (West Virginia Infrastructure Fund), dated the date hereof (the "Bonds").

We have examined the law and certified copies of proceedings and other papers relating to
the authorization of a loan agreement dated March 11, 2005, including all schedules and exhibits attached
thereto (the "Loan Agreement"), by and between the Issuer and the West Virginia Water Development
Authority (the “Authority™), on behalf of the West Virginia Infrastructure and Jobs Development Council
(the "Council”) and the Bonds, which are to be purchased by the Authority in accordance with the
provisions of the Loan Agreement. The Bonds are originally issued in the form of one Bond, registered as
to principal only to the Authority, bearing no interest. The principal of the Bonds is payable quarterly on
March 1, June 1, September 1 and December 1 of each year, commencing September 1, 2006, and maturing
March 1, 2039, all as set forth in "Schedule Y" attached to the Loan Agreement and incorporated in and
made a part of the Bonds.

The Bonds are issued under the authority of and in full compliance with the Constitution
and statutes of the State of West Virginia, including particularly, Chapter 16, Article 13A and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended (collectively, the "Act"), for the purposes of
(i) paying in full on the date hereof the entire outstanding principal of and all accrued interest on the
Issuer’s Sewerage System Bond Anticipation Notes, Series 1999 (West Virginia Infrastructure Fund) ; and
(ii) paying certain costs of issuance of the Bonds and related costs.

14

CH737531 .1

&= 1riRALEx



Central Hampshire Public Service District, et al.
Page 2

We have also examined the applicable provisions of the Act, the Bond Resolution duly
adopted by the Issuer on March 8, 2005, as supplemented by a Supplemental Resolution duly adopted by
the Issuer on March &, 2005 (collectively, the "Resolution"), pursuant to and under which Act and
Resolution the Bonds are authorized and issued, and the Loan Agreement has been entered into. The
Bonds are subject to redemption prior to maturity to the extent, at the time, under the conditions and
subject to the limitations set forth in the Resolution and the Loan Agreement. All capitalized terms used
herein and not otherwise defined herein shall have the same meanings set forth in the Resolution and the
Loan Agreement when used herein.

Based upon the foregoing, and upon our examination of such other documents as we have
deemed necessary, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing public service district, public
corporaiion and political subdivision of the State of West Virginia, with full power and authority to acquire
and construct the Project, to operate and maintain the System, to adopt the Resolution and to issue and sell
the Bonds, all under the Act and other applicable provisions of law.

2. The Loan Agreement has been duly authorized by and executed on behalf of the
Issuer, is a valid and binding special obligation of the Issuer enforceable in accordance with the terms
thereof, and inures to the benefit of the Authority and the Council and cannot be amended by the Issuer
so as to affect adversely the rights of the Authority or the Council or diminish the obligations of the Issuer
without the written consent of the Authority and the Council.

3. The Resolution and all other necessary orders and resolutions have been duly and
effectively adopted by the Issuer and constitute valid and binding obligations of the Issuer enforceable
against the Issuer in accordance with their terms. The Resolution contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Loan Agreement.

4, The Bonds have been duly authorized, issued, executed and delivered by the Issuer
to the Authority and are valid, legally enforceable and binding special obligations of the Issuer, payable
from the Net Revenues of the System referred to in the Resolution and secured by a first lien on and pledge
of the Net Revenues of the System, on a parity with respect to liens, pledge and source of and security for
payment with the Issuer's Sewer Revenue Bonds, Series 1999 A (West Virginia SRF Program), the Sewer
Refunding Bonds, Series 2005 A (West Virginia Infrastructure Fund) and the Sewer Revenue Bonds, Series
2005 C (West Virginia Infrastructure Fund), both issued contemporaneously herewith, all in accordance
with the terms of the Bonds and the Bond Legislation.

5. The Bonds are, under the Act, exempt from taxation by the State of West Virginia

and the other taxing bodies of the State, and the interest on the Bonds, if any, is exempt from personal and
corporate net income taxes imposed directly thereon by the State of West Virginia.
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6. The Bonds have not been issued on the basis that the interest, if any, thereon is or
will be excluded from gross income of the owners thereof for federal income tax purposes. We express
no opinion regarding the excludability of such interest from the gross income of the owners thereof for
federal income tax purposes or other federal tax consequences arising with respect to the Bonds.

7. The Issuer’s Sewerage System Bond Anticipation Notes, Series 1999 (West
Virginia Infrastructure Fund) (the "Prior Notes") have been paid within the meaning and with the etfect
expressed in the 1999 Resolution, and the covenants, agreements and other obligations of the Issuer to the
owners of the Prior Notes have been satisfied and discharged. In rendering the opinion set forth in this
paragraph, we have relied upon the certificate of the West Virginia Municipal Bond Commission stating
that it has received payment for the entire outstanding principal of and all accrued interest on the Prior
Notes and the Prior Notes have been paid in full on the date hereof.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Loan Agreement and the Resolution, and the liens and pledges set forth therein, may be
subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting creditors' rights heretofore or hereafter enacted to the extent constitutionally applicable and that
their enforcement may also be subject to the exercise of judicial discretion and the application of equitable
remedies in appropriate cases.

We have examined the executed and authenticated Bond numbered BR-1, and in our
opinion the form of said Bond and its execution and authentication are regular and proper.

Very truly yours,

LC

STEPTGE & JOHNSOX PLLC

03/04/05
135450.00001
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& n STEPTOE & Bank One Center, Eighth Floor Writer's Contact Information
N PO, Box 1588
JO H NSON Charleston, WV 25326.1588

FLic
ATTORNEYS AT LAW (304) 353-8000  (304) 353-8180 Fax

Clarkshurg Charleston Motgantown Martinsburg Wheeling Huntington www.snep[oe—johnson.com

March 11, 2005

Central Hampshire Public Service District
Sewer Revenue Bonds, Series 2005 C
{(West Virginia Infrastructure Fund)

Central Hampshire Public Service District
Romney, West Virginia

West Virginia Infrastructure and Jobs
Development Council
Charleston, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Central Hampshire
Public Service District (the "Issuer"), a public service district, public corporation and political subdivision
created and existing under the laws of the State of West Virginia, of its $220,203 Sewer Revenue Bonds,
Series 2005 C (West Virginia Infrastructure Fund), dated the date hereof (the "Bonds").

We have examined the law and certified copies of proceedings and other papers relating
to the authorization of a loan agreement dated March 11, 2005, including all schedules and exhibits
attached thereto (the "Loan Agreement"), by and between the Issuer and the West Virginia Water
Development Authority (the “Authority”), on behalf of the West Virginia Infrastructure and Jobs
Development Council (the "Council") and the Bonds, which are to be purchased by the Authority in
accordance with the provisions of the Loan Agreement. The Bonds are originally issued in the form of one
Bond, registered as to principal only to the Authority, bearing no interest. The principal of the Bonds is
payable quarterly on March 1, June 1, September 1 and December 1 of each year, commencing
September 1, 2006, and maturing March 1, 2045, all as set forth in "Schedule Y" attached to the Loan
Agreement and incorporated in and made a part of the Bonds.

The Bonds are issued under the avthority of and in full compliance with the Constitution
and statutes of the State of West Virginia, including particularly, Chapter 16, Article 13A and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended (collectively, the "Act"), for the purposes of
(i) paying a portion of the costs of acquisition and construction of certain improvements and extensions (o
the existing public sewerage facilities of the Issuer (the "Project"); and (ii) paying certain costs of issuance
of the Bonds and related costs.

We have also examined the applicable provisions of the Act, the Bond Resolution duly
adopted by the Issuer on March 8, 2005, as supplemented by a Supplemental Resolution duly adopted by
the Issuer on March 8, 2005 {collectively, the "Resolution"), pursuant to and under which Act and
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6. The Bonds have not been issued on the basis that the interest, if any, thereon is or
will be excluded from gross income of the owners thereof for federal income tax purposes. We express
no opinion regarding the excludability of such interest from the gross income of the owners thereof for
federal income tax purposes or other federal tax consequences arising with respect to the Bonds.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Loan Agreement and the Resolution, and the liens and pledges set forth therein, may be
subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting creditors' rights heretofore or hereafter enacted to the extent constitutionally applicable and that
their enforcement may also be subject to the exercise of judicial discretion and the application of equitable
remedies in appropriate cases.

We have examined the executed and authenticated Bond numbered CR-1, and in our
opinion the form of said Bond and its execution and authentication are regular and proper.

Very truly yours,

STEPTOE & JOHNSON PLLC

03/04/05
135450.00001
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Resolution the Bonds are authorized and issued, and the Loan Agreement has been entered into. The
Bonds are subject to redemption prior to maturity io the extent, at the time, under the conditions and
subject to the limitations set forth in the Resolution and the Loan Agreement. All capitalized terms used
herein and not otherwise defined herein shall have the same meanings set forth in the Resolution and the
Loan Agreement when used herein.

Based upon the foregoing, and upon our examination of such other documents as we have
deemed necessary, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing public service district, public
corporation and political subdivision of the State of West Virginia, with full power and authority to acquire
and construct the Project, to operate and maintain the System, to adopt the Resolution and to issue and sell
the Bonds, all under the Act and other applicable provisions of law.

2. The Loan Agreement has been duly authorized by and executed on behalf of the
Issuer, is a valid and binding special obligation of the Issuer enforceable in accordance with the terms
thereof, and inures to the benefit of the Authority and the Council and cannot be amended by the Issuer
so as to affect adversely the rights of the Authority or the Council or diminish the obligations of the Issuer
without the written consent of the Authority and the Council.

3. The Resolution and all other necessary orders and resolutions have been duly and
effectively adopted by the Issuer and constitute valid and binding obligations of the Issuer enforceable
against the Issuer in accordance with their terms. The Resolution contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the LLoan Agreement.

4. The Bonds have been duly authorized, issued, executed and delivered by the Issuer
to the Authority and are valid, legally enforceable and binding special obligations of the Issuer, payable
from the Net Revenues of the System referred to in the Resolution and secured by a first lien on and pledge
of the Net Revenues of the System, on a parity with respect to liens, pledge and source of and security for
payment with the Issuer's Sewer Revenue Bonds, Series 1999 A (West Virginia SRF Program), the Sewer
Refunding Bonds, Series 2005 A (West Virginia Infrastructure Fund), and the Sewer Refunding Bonds,
Series 2005 B (West Virginia Infrastructure Fund), both issued contemporaneously herewith, all in
accordance with the terms of the Bonds and the Bond Legislation.

5. The Bonds are, under the Act, exempt from taxation by the State of West Virginia

and the other taxing bodies of the State, and the interest on the Bonds, if any, is exempt from personal and
corporate net inceme taxes imposed directly thereon by the State of West Virginia.
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Davis Law Offices

CHRISTOPHER A. DAVIS
Attorney and Counselor at Law

“March 11, 2005

Central Hampshire Public Service District
Sewer Refunding Bonds, Series 2005 A,
Sewer Refunding Bonds, Series 2005 B, and
Sewer Revenue Bonds, Series 2005 C

gWést Virgini_a lnfrastru_c_:ture Fund)

Central Hampshire Public Service Dlstrict & A
Romney, West Virginia o

West Virginia Infrastructure and Jobs
Development Council i
Charleston, West Virginia

West Virginia Water Development Authorlty .
Charleston, West Virginia '

Steptoe & Johnson PLLC
Charleston, West Virginia

Ladies and Gentlemen:

I am counsel to Central Hampshire Public Service District, a public service district, in Hampshire
County, West Virginia (the "Issuer"). As such counsel, I have examined copies of the approving bond counsel
opinions, loan agreements for the Series 2005 A Bonds, Series 2005 B Bonds and Series 2005 C Bonds, all dated
March 11,2005, including all schedules and exhibits attached thereto, (collectively, the “Ioan Agreements™) by and
between the Issuer and the West Virginia Water Development Authority (the "Authority"), on behalf of the West
Virginia Infrastructure and Jobs Development Council (the "Council”), the Bond Resolution duly adopted by the
Issuer on March 8, 2005, as supplemented by the Supplemental Resolution duly adopted by the Issuer on March
8, 2005 (collectively, the "Resolution™), orders of The County Commission of Hampshire County, West Virginia,
relating to the Issuer and the appointment of members of the Public Service Board of the Issuer, and other
documents, papers, agreements, instruments and certificates relating to the above-captioned bonds (collectively, the
"Bonds") of the Issuer. All capitalized terms used herein and not otherwise defined herein shall have the same
meaning set forth in the Resolution and the Loan Agreements when used herein.

Correspondence Address:

Spencer, WV 405 West Main Strect # PO Box 1940 Mason. WV
(304)927-8200 Rommey, WV 26757-1940 (304) 773-1800
fax (304) 927-8204 (304) 8223500 = fux (3604) 822-3582

chrisdavislaw{uol.com 1 6
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1am of the opinion that:

I. The Issuer is duly created and validly existing as a public service district and as a
public corporation and political subdivision of the State of West Virginia.

2. The members and officers of the Public Service Board of the Issuer have been duly,
lawfully and properly appointed and elected, have taken the requlslte oaths, and are authorized to act in thelr
respectlve eapacmes on behalf of the Issuer.

3. The Loan Agreements have been duly authorized, executed and delivered by the
Issuer and, assuming due authorization, execution and delivery by the other parties thereto, const;tute vahd
and bmdmg agreements of the Issuer enforceable in accordance with their terms.

-4, .Th_e_ Resolution has been duly adopted by the Issuer and is in full force and effect.

5. The execution and delivery of the Bonds and the Loan Agreements and the
consummation of the transactions contemplated by the Bonds, the Loan Agreements and the Resolution and
the carrying out of the terms thereof, do not and will not, in any material respect, conflict with or constitute,
on the part of the Issuer, a breach of or default under any order, resolution, agreement or other instrument
to which the Issuer is a party or by which the Issuer or its properties are bound or any ex1stmg Iaw
regulatton court order or consent decree to which the Issuer is subject. -

6. The Issuer has received the Commission Orders of the Public Service Commission
of West Virginia entered on October 21, 2004 and February 15, 2005, respectively, in Case No. 04-1070-
PSD-ECN, among other things, granting to the Issuer a certificate of public convenience and necessity for
the Project, approving the financing for the Project, approving rates and approving the refunding of the Series
1999 B Bonds and the Prior Notes. The time for appeal of the October 21, 2004 Order has expired prior to
the date hereof without any appeal. The time for appeal of the February 15, 2005 Order has not expired on
the date hercof. However, the parties to such Order have stated that they will not appeal sueh Order Both
Orders remain in full foree and effect : .

7. The Issuer has received all permits, licenses, approvals, consents, exemptions,
orders, certificates and authorizations necessary for the creation and existence of the Issuer, the issuance of
the Bonds, the acquisition and construction of the Project, the operation of the System and the imposition
of rates and charges for use of the System, including, without limitation, all requisite orders, certificates and
approvals from The County Commission of Hampshire County, the West Virginia Department of
Environmental Protection, the Council, and the Public Service Commission of West Virginia, and has taken
any other action required for the imposition of such rates and charges, including the adopt:on ofa resolutlon
preseribing such rates and charges
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8. To the best of my knowledge, there is no litigation, action, suit, proceeding or
investigation at law or in equity before or by any court, public board or body, pending or threatened, wherein
an unfavorable decision, ruling or finding would adversely affect the transactions contemplated by the Bonds,
the Loan Agreements, the Resolution, the acquisition and construction of the Project, the operation of the
System, the validity of the Bonds or the colicctlon of the Gross Revenues or the pledge of the Net Revenues
for the payment of the Bonds.

9. I have verified that all successful bidders have made required provisions for all
insurance and payment and performance bonds and I have reviewed such insurance policies or binders and
such bonds for accuracy. 1 have reviewed the contracts, the surety bonds and the policies or other evidence
of insurance coverage in connection with the Project and verified that such surety bonds and policies (1) are
in compliance with the contracts; (2) are adequate in form, substance and amount to protect the various
interests of the Issuer; (3) have been executed by duly authorized representatives of the proper parties;
(4) meet the requirements of the Act, the Bond Legislation and the Loan Agreements; and (5) all such
documents constitute valid and legally bindin g obhgatlcns of the parties thereto in accordance with the terms
conditions and provisions thereof. '

All counsel to this transaction may rely upon this opinion as if specifically addressed to

Very truly yours,

‘CHRISTOPHER A. DAVIS, ESQUIRE






Davis Law Offices

CHRISTOPHER A. DAVIS
Attorney and Counselor at Law

March 11, 2005 -

Central Hampshire Public Service Dlstrzct .
Romney WV 26757 i

Katy Mallory, Executive Secretary -
West Virginia Infrastructure and Jobs Development Councﬂ
300 Summers Street, Suite 980 o

Charleston WV 25301

West Virginia Water Development Authorlty ;o
180 Association Drive S i
Charleston WV 25311

Steptoe & Johnson, PLLC
PO Box 1588
Charleston WV 25326 sl b
© RE: Final Title Opinion for Central
Hampshire Public Service District

Ladies and Gentlemen:

This firm represents Central Hampshire Public Service District with regard to a proposed
project to make improvements to wastewater treatment plant to improve operating efficiencies
and reduce operating costs, and provides this final title opinion on behalf of Central Hampshire
Public Service District to satisfy the requirements of the West Virginia Infrastructure and Jobs
Development Council (the “Council ) with regard to the Infrastructure Fund financing proposed
for the Project. Please be advised of the following:
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Correspondence Address:
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fax (304) Y27-8201 (30:) B22-3500 » fax (304) 822-3582

chirisdavistaw@aol.com




1. That 1 am of the opinion that Central Hampshire Public Service District is a duly
created and existing public service district possessed with all the powers and authority granted to
public service districts under the laws of the State of West Virginia and has the full power and
authority to construct, operate and maintain the Project as approved by the (Division of
Environmental Protection/Bureau for Public Health).

2. That Central Hampshire Public Service District has obtained or will obtain
approval for all necessary permits and approvals for the construction of the Project.

3. That I have investigated and ascertained the location of and am familiar with the
legal description of the necessary sites, including easements and/or rights of way, required for the
Project as set forth in the plans for the Project prepared by (consulting engineer), the consulting
engineers for the Project.

4. That I have examined the records on file in the Office of the Clerk of the County
Commission of Hampshire County, West Virginia, Central Hampshire Public Service District
has acquired legal title or such other estate or interest in the necessary site components for the
Project sufficient to assure undisturbed use and possession for the purpose of construction,
operation and maintenance for the estimated life of the facilities to be constructed. Except and
subject to the following:

None.

The following listed properties are being acquired by eminent domain and the necessary
fillings have been made (or will be made prior to closing) in the Office of the Clerk of the
County Commission of Hampshire County, West Virginia to permit Central Hampshire Public
Service District a right-of-entry for the purpose of construction, operation and maintenance of the
subject facilities on the subject properties. Central Hampshire Public Service District’s title
thereto 1s defeasible in the event that Central Hampshire Public Service District does not satisfy
any resulting judgment and/or award in the proceedings for acquisition of said properties, and our
certification is subject to the pending litigation:

None.

5. That all deeds or other documents which have been acquired to date by Central
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Hampshire Public Service District have been duly recorded in the Office of the Clerk of the
County Commission of Hampshire County, West Virginia in order to protect the legal title to and
interest of Central Hampshire Public Service District.

Sincerely,

Attorney at Law

pe: File
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CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

Sewer Refunding Bonds, Series 2005 A,
Sewer Refunding Bonds, Series 2005 B, and
Sewer Revenue Bonds, Series 2005 C
(West Virginia Infrastructure Fund)

GENERAL CERTIFICATE OF ISSUER AND ATTORNEY ON:

TERMS

NO LITIGATION

GOVERNMENTAL APPROVALS AND BIDDING

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME

LAND AND RIGHTS-OF-WAY

MEETINGS, ETC.

. CONTRACTORS' INSURANCE, ETC.

10. LOAN AGREEMENTS

11. RATES

12. PUBLIC SERVICE COMMISSION ORDER

13, SIGNATURES AND DELIVERY

4. BOND PROCEEDS; GRANTS

15. PUBLICATION OF NOTICE OF BORROWING AND PSC FILING
16. SPECIMEN BONDS

17. CONFLICT OF INTEREST

18. PROCUREMENT OF ENGINEERING SERVICES

19. COMPLIANCE WITH WEST VIRGINIA JOBS ACT

20. EXECUTION OF COUNTERPARTS

V0 NG L W

We, the undersigned CHAIRMAN and the undersigned SECRETARY of the Public
Service Board of Central Hampshire Public Service District in Hampshire County, West Virginia (the
"Issuer"), and the undersigned COUNSEL TO THE ISSUER, hereby certify, as of the 11th day of
March, 2005, in connection with the Issuer's Sewer Refunding Bonds, Series 2005 A (West Virginia
Infrastructure Fund), Sewer Refunding Bonds, Series 2005 B (West Virginia Infrastructure Fund) and
Sewer Revenue Bonds, Series 2005 C (West Virginia Infrastructure Fund), all dated March 11, 2005
{collectively, the "Bonds" or individually, the "Series 2005 A Bonds," the "Series 2005 B Bonds," and the
Series 2005 C Bonds"), as follows:
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1. TERMS: All capitalized words and terms used in this General
Certificate and not otherwise defined herein shall have the same meaning as set forth in the
Bond Resolution of the Issuer duly adopted March 8, 2005, and a Supplemental Resolution
of the Issuer duly adopted March 8, 2005 (collectively, the "Bond Legislation"), when used
herein.

2. NO LITIGATION: No controversy or litigation of any nature is now
pending or threatened, restraining, enjoining or affecting in any manner the issuance, sale or
delivery of the Bonds, the acquisition and construction of the Project, the operation of the
System, the receipt of the Net Revenues, or in any way contesting or affecting the validity
of the Bonds, or any proceedings of the Issuer taken with respect to the issuance or sale of
the Bonds, the pledge or application of the Net Revenues or any other monies or security
provided for the payment of the Bonds or the existence or the powers of the Issuer insofar
as they relate to the authorization, sale and issuance of the Bonds, the acquisition and
construction of the Project, the operation of the System, the pledge or application of monies
and security or the collection of the Gross Revenues or the pledge of Net Revenues as
security for the Bonds.

3. GOVERNMENTAL APPROVALS AND BIDDING: All applicable
and necessary approvals, permits, exemptions, consents, authorizations, registrations,
licenses, orders and certificates required by law for the creation and existence of the Issuer,
the acquisition and construction of the Project, the operation of the System, including,
without limnitation, the imposition of rates and charges, and the issuance of the Bonds have
been duly and timely obtained and remain in full force and effect. Competitive bids for the
acquisition and construction of the Project have been solicited in accordance with Chapter 5,
Article 22, Section 1 of the West Virginia Code of 1931, as amended, which bids remain in
full force and effect.

4, NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There
has been no adverse change in the financial condition of the Issuer since the approval,
execution and delivery by the Issuer of the Loan Agreements, and the Issuer has met all
conditions prescribed in the Loan Agreements. The Issuer has or can provide the financial,
institutional, legal and managerial capabilities necessary to complete and operate the Project.

On the date hereof, the Issuer’s Sewer Revenue Bonds, Series 1999 B (West
Virginia Infrastructure Fund) (the "Series 1999 B Bonds"), will be paid in full by the proceeds
of the Series 2005 A Bonds, and the Sewerage System Bond Anticipation Notes, Series 1999
(West Virginia Infrastructure Fund) (the "Prior Notes’) will be paid in full by the proceeds
of the Series 2005 B Bonds. Upon payment of the Series 1999 B Bonds and the Prior Notes,
the Issuer has outstanding its Sewer Revenue Bonds, Series 1999 A (West Virginia SRF
Program), dated April 27, 1699 (the "Prior Bonds").
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The Series 2005 Bonds shall be issued on a parity with the Prior Bonds, with
respect o liens, pledge, source of and security for payment and in all other respects. The
Issuer has obtained (i) a certificate of an Independent Certified Public Accountant stating that
the coverage and parity tests of the Prior Bonds are met, and (ii) the written consent of the
Holders of the Prior Bonds to the issuance of the Series 2005 Bonds on a parity with the Prior
Bonds. Other than the Prior Bonds, there are no outstanding bonds or obligations of the
Issuer which are secured by revenues or assets of the System. The Issuer is in compliance
with covenants of the Prior Bonds and the Prior Resolution.

5. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of
the below-listed documents hereto attached or delivered herewith or heretofore delivered are
true, correct and complete copies of the originals of the documents of which they purport to
be copies, and such original documents are in full force and effect and have not been
repealed, rescinded, amended, supplemented or changed in any way unless modification
appears from later documents also listed below:

Bond Resolution

Supplemental Resolution

Series 2005 A Bonds Loan Agreement

Series 2005 B Bonds Loan Agreement

Series 2005 C Bonds Loan Agreement

Public Service Commission Order

Infrastructure and Jobs Development Council Approval

County Commission Orders Creating District

County Commission Orders Appointing Current Boardmembers

Oaths of Office of Current Boardmembers

Rules of Procedure

Affidavit of Publication on Notice of Filing

Minutes of Organizational Meeting
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Minutes of Adoption of Rules of Procedure, Bond Resolution, Supplemental
Resolution and First Draw Resolution -

NPDES Permit and Health Permit

Evidence of Insurance

Evidence of West Virginia Development Office Grant

Evidence of West Virginia School Building Authority Grant

Evidence of the Hampshire County Development Authority Grant

Evidence of the West Virginia Infrastructure Fund Grant

Series 1999 A Bond Resolution and Supplemental Resolution

Consent of WDA to Issuance of Parity Bonds

Receipt of Payment of Series 1999 B Bonds

Receipt of Payment of Prior Notes

6. INCUMBENCY AND OFFICIAL NAME: The proper corporate
title of the Issuer is "Central Hampshire Public Service District." The Issuer is a public
service district and public corporation duly created by The County Commission of Hampshire
County and presently existing under the laws of, and a political subdivision of, the State of
West Virginia. The governing body of the Issuer is its Public Service Board consisting

of three duly appointed, qualified and acting members whose names and dates of
commencement and termination of current terms of office are as follows:

Date of Date of
Commencement Termination
Name of Office of Office
Greg Bohrer July 1, 2001 June 30, 2007
Brian Judy July 1, 2003 June 30, 2009
Richard Wood August 23, 2002 June 30, 2003
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The names of the duly elected and/or appointed, qualified and acting officers
of the Public Service Board of the Issuer for the calendar year 2005 are as follows:

Chairman . Greg Bohrer
Secretary - Brian Judy
Treasurer - Richard Wood

The duly appointed and acting counsel to the Issuer is Christopher A.
Davis, Esquire, Romney, West Virginia.

7. LAND AND RIGHTS-OF-WAY: All land in fee simple and all

10, LOAN AGREEMENTS:  As of the date hereof, (i) the
representations of the Issuer contained in the Loan Agreements are true and correct in all
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the date of the Loan Agreements which should be disclosed for the purpose for which it is

11. RATES: The Issuer has received the Commission Order of the
Public Service Commission of West Virginia entered op February 15, 2005, in Case No. 04-
1070-PSD-ECN, among other things, approving the rates and charges for the services of the
System, and has adopted a resolution prescribing such rates and charges. The time for appeal
of such Order has not expired on the date hereof. However, the parties to such Order have
stated that they will not appeal such Order. The Issuer hereby certifies that it will not appeal
such Order. Such Order remains in full force and effect,

12. PUBLIC SERVICE COMMISSION ORDER: The Issuer has
received the Commission Orders of the Public Service Commission of West Virginia entered
on October 21, 2004 and February 13, 2005, respectively, in Case No. 04-1070-PSD-ECN,
among other things, granting to the Issuer a certificate of public convenience and necessity
for the Project, approving the financing for the Project, approving rates and approving the
refunding of the Series 1999 B Bonds and the Prior Notes. The time for appeal of the

Secretary did officially cause the officia] seal of the Issuer to be affixed upon the Bonds and
to be attested by his or her manual signature, and the Registrar did officially authenticate,
register and deliver the Bonds 10 a representative of the Authority as the original purchaser
of the Bonds under the Loan Agreements. Said official seal is also impressed above the
signatures appearing on this certificate.
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Bonds. The balance of the principal amount of the Series 2005 C Bonds will be advanced to
the Issuer as acquisition and construction of the Project progresses. The West Virginia
Infrastructure and Jobs Development Counci grant in the amount of $640,202, the
Hampshire County Development Authority in the amount of $250,000, the West Virginia

15, PUBLICATION OF NOTICE OF BORROWING AND PSC
FILING: The Issuer has published the required notice with respect to, among other things,
the acquisition and construction of the Project, anticipated user rates and charges, the
issuance of the Bonds and filing of a formal application for a certificate of public convenience
and necessity with the Public Service Commission of West Virginia,

16. SPECIMEN BONDS: Delivered concurrently herewith are true and
accurate specimens of the Bonds.

Bonds, the Bond Legislation and/or the Project, including, without limitation, with respect
to the Depository Bank. For purposes of this paragraph, a "substantia] financial interest"
shall inciude, without limitation, an interest amounting to more than 5% of the particular
business enterprise or contract.
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Division of Labor (“DOL™); and (iv) the Issuer will file with the DOL and the Council copies
of the waiver certificates and certified payrolls or comparable documents that include the
number of employees, the county and state wherein the employees reside and their
occupation, following the procedures established by the DOL. The Issuer will also certify
in the monthly requisitions submitted to the Council that the Issuer is monitoring compliance
by its contractors and subcontractors and that the required information has been be submitted

20. EXECUTION OF COUNTERPARTS: This document may be
executed in one or more counterparts, each of which shall be deemed an original and all of
which shall constitute but one and the same document.
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WITNESS our signatures and the official seal of CENTRAL HAMPSHIRE
PUBLIC SERVICE DISTRICT as of the day and year first written above.

[CORPORATE SEAL)]
\ SIGNATURE OFFICIAL TITLE
KM Chairman
\

Secretary

Counsel to Issuer

03/08/05
135450.00001
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CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2005 C

(West Virginia Infrastructure Fund)

ENGINEER'S CERTIFICATE

On this 11th day of March, 2005, David G. Vanscoy, Registered Professional
Engineer, West Virginia License No. 6649, of Rummell, Klepper & Kahl, LLP, Keyser,
West Virginia, hereby certify as follows:

1. My firm is engineer for the acquisition and construction of certain
improvements and extensions (the “Project”) to the existing public sewerage system (the
"System") of Central Hampshire Public Service District (the "Issuer"), to be constructed
primarily in Hampshire County, West Virginia, which acquisition and construction are being
financed in part by the proceeds of the above-captioned bonds (the "Bonds") of the Issuer.
Capitalized terms used herein and not defined herein shall have the same meaning set forth
in the Bond Resolution adopted by the Issuer on March 8, 2005, the Loan Agreement for the
Bonds, by and between the Issuer, the West Virginia Water Development Authority (the
"Authority"), on behalf of the West Virginia Infrastructure and Jobs Development Council
(the “Council”), dated March 11, 2005 (the "Loan Agreement").

2. The Bonds are being issued for the purposes of (i) paying a portion of the
costs of the acquisition and construction of the Project; and (iii) paying costs of issuance and
related costs.

3 To the best of my knowledge, information and belief, (i) within the limits
and in accordance with the applicable and governing contractual requirements relating to the
Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by the West Virginia
Department of Environmental Protection (the "DEP") and any change orders approved by
the Issuer, the Council and all necessary governmental bodies; (ii) the Project, as designed,
is adequate for its intended purpose and has a useful life of at least 40 years, if properly
constructed, operated and maintained, excepting anticipated replacements due to normal wear
and tear; (iii) the Issuer has received bids for the acquisition and construction of the Project
which are in an amount and otherwise compatible with the plan of financing set forth in the
Schedule B attached hereto as Exhibit A and in reliance upon the opinion of Issuer’s counsel,
Christopher A. Davis, Esquire, of even date herewith, all successful bidders have made
required provisions for all insurance and payment and performance bonds and such insurance
policies or binders and such bonds have been verified for accuracy; (iv) the successful
bidders received any and all addenda to the original bid documents; (v) the bid documents
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relating to the Project reflect the Project as approved by the Council and the bid forms
provided to the bidders contain the critical operational components of the Project; {vi) the
successtul bids include prices for every item on such bid forms; (vii) the uniform bid
procedures were followed; (viii) the Issuer has obtained all permits required by the laws of
the State of West Virginia and the United States necessary for the acquisition and construction
of the Project and the operation of the System; (ix) in reliance upon the certificate of the
Issuer’s certified public accountant, John C. Kunkle, CPA, of even date herewith, the rates
and charges for the System as approved by the Public Service Commission of West Virginia
and adopted by the Issuer will be sufficient to comply with the provisions of the Loan
Agreement; (x) the net proceeds of the Bonds, together with all other monies on deposit or
to be simultaneously deposited and irrevocably pledged thereto and the proceeds of grants,
if any, irrevocably committed therefor, are sufficient to pay the costs of acquisition and
construction of the Project approved by the Council; and (xi) attached hereto as Exhibit A is
the final amended "Schedule B - Final Total Cost of Project, Sources of Funds and Cost of
Financing” for the Project.

WITNESS my signature and seal as of the date first written above.
(At 1iihiy i

C’) \IAN O
~" NSTER e
-?%.- QS"G R&o o -
o NC. Tl
(SEAL) o ; e
///';g’,{a// /;ff@;&/'“ 5649 E‘
David G. Vanscoy, P.E. ..~o @ STATE Qig?‘ Q_‘ =

West Virginia License No. 66490 OAEA WRG é}
": S/ONI\L ?-\ \

Fipgt Vit

03/04/05
135450.00001
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J.C. Kunkle & Associates, A.C.

CERTIFIED PUBLIC ACCOUNTING & CONSLLTING

March 11, 2005

Central Hampshire Public Service District
Sewer Refunding Bonds, Series 2005 A,
Sewer Refunding Bonds, Series 2005 B, and
Sewer Revenue Bonds, Series 2005 C

(West Virginia Infrastructure Fund)

Central Hampshire Public Service District
Romney, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia infrastructure and
Jobs Development Council
Charleston, West Virginia

Ladies and Gentlemen:

Based upon the rates and charges set forth in the Commission Order of the Public Service
Commission of West Virginia entered February 15, 2005, in Case No. 04-1070-PSD-ECN, the projected
operating expenses and the anticipated customer usage as furnished to us by Central Hampshire Public
Service District (the “Issuer”), it is my opinion that such rates and charges, together with other revenues of
the existing sewerage system of the Issuer {the “System”), are sufficient (i) to pay all operating expenses of
the System and (i) to leave a balance each year equal to at least 115% of the maximum amount required in
any year for debt service on the Issuer's Sewer Refunding Bonds, Series 2005 A, Sewer Refunding Bonds,
Series 2005 B and Sewer Revenue Bonds, Series 2005 C (West Virginia Infrastructure Fund) {collectively,
the “Bonds"), to be issued to the West Virginia Water Development Authority, and all other obligations secured
by or payable from revenues of the System on a parity with the Bonds, including the Sewer Revenue Bonds,
Series 1999 A (West Virginia SRF Program), dated April 27, 1999 (the “Prior Bonds”).

It is further my opinion that the Net Revenues actually derived from the System during any 12
consecutive months, within the 18 months immediately preceding the date of the actual issuance of the
Bonds, plus the estimated average increased annual Net Revenues to be received in each of the 3
succeeding years after the issuance of the Bonds, are not less than 115% of the largest aggregate amount
that will mature and become due in any succeeding fiscal year for the principal of and interest on the Bonds
and the Prior Bands.

Very truly yours,
9.C. Kunhle £ (soaciates, A.C.

J.C. KUNKLE & ASSOCIATES, A.C.
Martinsburg, West Virginia

164 Lina Lane » P.O. Box 925 = Martinsburg, WV 25402
304/263-9299 » Fax 304/267-7032 w e-mail: jckunkle@ix.netcom.com

MEMBER: AMERIGCAN INSTITUTE OF CERTIFIED FUBLIC ACCOUNTANTS






CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

Sewer Refunding Bonds, Series 2005 A,
Sewer Refunding Bonds, Series 2005 B, and
Sewer Revenue Bonds, Series 2005 C

{West Virginia Infrastructure Fund)

CERTIFICATE AS TO USE OF PROCEEDS

On this March 11, 2005, the undersigned Chairman of the Public Service
Board of Central Hampshire Public Service District in Hampshire County, West Virginia (the
"Issuer"), being one of the officials of the Issuer duly charged with the responsibility for the
issuance of its $1,725,000 Sewer Refunding Bonds, Series 2005 A (West Virginia
Infrastructure Fund), $1,599,500 Sewer Refunding Bonds, Series 2005 B (West Virginia
Infrastructure Fund) and $220,203 Sewer Revenue Bonds, Series 2005 C (West Virginia
Infrastructure Fund), all dated March 11, 2005 (collectively, the "Bonds" or the "Series
2005 Bonds"), hereby certifies as follows:

1. I am one of the officers of the Issuer duly charged with the
responsibility of issuing the Bonds. Iam familiar with the facts, circumstances and estimates
herein certified and duly authorized to execute and deliver this certificate on behalf of the
Issuer. Capitalized terms used herein and not otherwise defined herein shall have the
meanings set forth in the Bond Resolution duly adopted by the Issuer on March 8, 2005 (the
"Bond Resolution"), authorizing the Bonds.

2. This certificate may be relied upon as the certificate of the Issuer.

3. This certificate is based upon facts, circumstances, estimates and
expectations of the Issuer in existence on March 11, 2005, the date on which the Bonds are
being physically delivered in exchange for all or an initial advance of the principal amount
of the Series 2005 Bonds, and to the best of my knowledge and belief, the expectations of the
Issuer set forth herein are reasonable.

4. In the Bond Resolution pursuant to which the Bonds are issued, the
Issuer has covenanted that it shall not take, or permit or suffer to be taken, any action with
respect to the Issuer’s use of the proceeds of the Bonds which would cause any bonds, the
interest on which is exempt from federal income taxation under Section 103(a) of the Internal
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Revenue Code of 1986, as amended, and the temporary and permanent regulations
promulgated thereunder or under any predecessor thereto (collectively, the "Code"), issued
by the West Virginia Water Development Authority (the “Authority”), or the West Virginia
Infrastructure and Jobs Development Council (the "Council”), as the case may be, from
which the proceeds of the Bonds are derived, to lose their status as tax-exempt bonds. The
Issuer hereby covenants to take all actions necessary to comply with such covenant.

5. The Series 2005 Bonds were sold on the 11th day of March, 2005,
to the Authority, pursuant to the loan agreements dated the 11th day of March, 2003, by and
between the Issuer and the Authority, on behalf of the Council, for an aggregate purchase
price of $3,544,703 (100% of par), at which time, the Issuer received $1,725,000, being the
entire principal amount of the Series 2005 A Bonds, $1,599,500, being the entire principal
amount of the Series 2005 B Bonds and $19,550 being the first advance of the principal
amount of the Series 2005 C Bonds. No accrued interest has been or will be paid on the
Series 2005 Bonds. The balance of the principal amount of the Series 2005 C Bonds will be
advanced to the Issuer as acquisition and construction of the Project progresses.

6. The Series 2005 Bonds are being delivered simultaneously with the
delivery of this certificate and are issued for the purposes of (i) paying in full the entire
outstanding principal of and all accrued interest on the Issuer’s Sewer Revenue Bonds, Series
1999 B (West Virginia Infrastructure Fund) (the “Series 1999 B Bonds™); (ii) paying in full
the Issuer’s Sewerage System Bond Anticipation Notes, Series 1999 (West Virginia
Infrastructure Fund) (the "Prior Notes"); (iii) paying a portion of the costs of acquisition and
construction of certain improvements and extensions to the existing public sewerage facilities
of the Issuer (the "Project") and (iv) paying certain costs of issuance of the Bonds and related
COSIS.

7. Within 30 days after the delivery of the Bonds, the Issuer shall enter
into agreements which require the Issuer to expend at least 5% of the net sale proceeds of the
Bonds on the Project, constituting a substantial binding commitment. The acquisition and
construction of the Project and the allocation of the net sale proceeds of the Bonds to
expenditures of the Project shall commence immediately and shall proceed with due diligence
to completion, and with the exception of proceeds deposited in the Reserve Account for the
Bonds, if any, all of the proceeds from the sale of the Bonds, together with any investment
earnings thereon, will be expended for payment of costs of the Project on or before
May 11, 2006. The acquisition and construction of the Project is expected to be completed
by February 11, 2006.

8. The total cost of the Project (including all costs of issuance of the
Bonds) is estimated at $4,604,905. Sources and uses of funds for the Project are as follows:
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SOURCES

Gross Proceeds of the Series 2005 A Bonds
Gross Proceeds of the Series 2005 B Bonds
Gross Proceeds of the Series 2005 C Bonds

IC Grant

Hampshire County Development Authority Grant
WYV Development Office Grant
WYV School Building Authority Grant

Total Sources

USES

Payment of 1999 B Bonds
Payment of Prior Notes
Cost of Project

Cost of Issuance

9.

Total Uses

Pursuant to Article V of the Bond Resolution, the following special funds

$1,725,000
$1,599,500
$ 220,203
$ 640,202
$ 250,000
$ 70,000
$_100.000

$4,604,905

$1,725,000
$1,599,500
$1,265,405
$ 15000

$4,604,905

or accounts have been created or continued relative to the Series 2005 Bonds:

CH736948.1
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Revenue Fund;

Renewal and Replacement Fund;

Series 2005 Bonds Construction Trust Fund:

Series 2005 A Bonds Sinking Fund;
Series 2005 A Bonds Reserve Account;
Series 2005 B Bonds Sinking Fund,
Series 2005 B Bonds Reserve Account;
Series 2005 C Bonds Sinking Fund; and

Series 2005 C Bonds Reserve Account.



10.  Pursuant to Article VI of the Bond Resolution, the proceeds of the Bonds
will be deposited as follows: -

A.  All proceeds of the Series 2005 A Bonds shall be deposited with the
Commission to pay in full the entire outstanding principal of and all accrued interest on the
Series 1999 B Bonds on the Closing Date.

B.  All proceeds of the Series 2005 B Bonds shall be deposited with the
Commission to pay in fuil the entire outstanding principal of and all accrued interest on the
Prior Notes on the Closing Date.

C.  Asthe Issuer receives advances of the monies derived from the sale of
the Series 2005 C Bonds, such monies shall be deposited with the Depository Bank in the
Series 2005 Bonds Construction Trust Fund and applied solely to payment of Costs of the
Project and costs of issuance of the Bonds.

11.  Monies held in the respective Series 2005 Bonds Sinking Funds will be
used solely to pay principal of and interest, if any, on the respective Series 2005 Bonds and
will not be available to meet costs of acquisition and construction of the Project. All
investment earnings on monies in the respective Series 2005 Bonds Sinking Funds and the
respective Series 2005 Bonds Reserve Accounts, if any, will be withdrawn therefrom and
deposited into the Series 2005 Bonds Construction Trust Fund during construction of the
Project, and following completion of the Project, will be deposited, not less than once each
year, in the Revenue Fund, and such amounts will be applied as set forth in the Bond
Resolution.

12, Work with respect to the acquisition and construction of the Project will
proceed with due diligence to completion. The acquisition and construction of the Project
is expected to be completed within 11 months of the date hereof.

13, The Issuer will take such steps as requested by the Authority to ensure
that the Authority’s bonds meet the requirements of the Code.

14, With the exception of the amount deposited in the respective
Series 2005 Bonds Sinking Funds for payment of interest, if any, on the Bonds and the
amount deposited in the respective Series 2005 Bonds Reserve Accounts, if any, all of the
proceeds of the Bonds will be expended on the Project within 14 months from the date of
issuance thereof.

15.  The Issuer does not expect to sell or otherwise dispose of the Project in
whole or in part prior to the last maturity date of the Bonds.
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16.  The amount designated as costs of issuance of the Bonds consists only of
costs which are directly related to and necessary for the issuance of the Bonds.

17.  All property financed with the proceeds of the Bonds will be owned and
held by (or on behalf of} a qualified governmental unit.

18.  Noproceeds of the Bonds will be used, directly or indirectly, in any trade
or business carried on by any person who is not a governmental unit.

19.  The original proceeds of the Bonds will not exceed the amount necessary
for the purposes of the issue.

20.  The Issuer shall use the Bond proceeds solely for the costs of the Project,
and the Project will be operated solely for a public purpose as a local governmental activity
of the Issuer.

21.  The Bonds are not federally guaranteed.

22.  The Issuer has retained the right to amend the Bond Resolution
authorizing the issuance of the Bonds if such amendment is necessary to assure that the Bonds
remain governmental bonds.

23.  The Issuer has either (a) funded the respective Series 2005 Bonds Reserve
Accounts at the maximum amount of principal and interest which will mature and become due
on the Bonds in the then current or any succeeding year with the proceeds of the Bonds or
other available funds, or (b) created the respective Series 2005 Bonds Reserve Accounts
which will be funded with equal payments made on a monthly basis over a 10-year period
until such respective Series 2005 Bonds Reserve Accounts hold amounts equal to the
maximum amount of principal and interest which will mature and become due on the Bonds
in the then current or any succeeding year. Monies in the respective Series 2005 Bonds
Reserve Accounts and the respective Series 2005 Bonds Sinking Funds will be used solely
to pay principal of and interest on the Bonds and will not be available to pay costs of the
Project.

24.  There are no other obligations of the Issuer which (a) are to be issued at
substantially the same time as the Bonds, (b) are to be sold pursuant to a common plan of
financing together with the Bonds and (c) will be paid out of substantially the same sources
of funds or will have substantially the same claim to be paid out of substantially the same
sources of funds as the Bonds.

25.  To the best of my knowledge, information and belief, there are no other

facts, estimates and circumstances which would materially change the expectations herein
expressed.
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26.  The Issuer will comply with instructions as may be provided by the
Authority, at any time, regarding use and investment of-proceeds of the Bonds, rebates and
rebate calculations.

27. To the best of my knowledge, information and belief, the foregoing
expectations are reasonable.

CH736948.1 6



WITNESS my signature as of the day and year first written above.

CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

Y

Its: Chairman )

03/08/05
£35450.00001

CH736948.1 7






AL Loe TCourthcuse am Fehdruary 17, 1374, a meeting of Zounty Tourt Was teld,
FRISIMNT
on Februarcv 17, L1974, Hacry G. Riley, President, GCegrge £. Herrlott and Paul C,

Wiillams, Commlissianers, were present.

CRILR
I 9g It resolved and erdzred that surcsuant L3 tne provislias of Section 2, Article 1=
A, Chaptar L8 of the Code of Wwest Yirginla, it !s herads nrapesed Lhat a public servige
I alstrler ta be xnown as Central dampsnire ?ublfc Service District be created {n that part
or partlen of the County of Harashilpre, State of West Virginla, as more particularly de-

scribed and dounded as [ollows:

"Beginnlng at a point {#1) where the mosL gautheasterly cerparatlon llne
| of Ramney, W, Va, intersects U, S. Route 530; thence, in a northeasterly
i directicn 35,200" to & palnt {#2) where County Road 3 intersects County
! Road 1/8:; thence, contlnuing ln a northeasterly directlon 26,400 to a
i palnt (#31) where County Hoads 5/7 and5/8 intersect; tnence, fallowing County
! foad $/7 i{n a2 northwasterly direction 7,LOC' te 3 opolnt (#4) in the W,
Va, = Maryland State line; thence, fallowing sald 3tate Line and the Mor-
gan County Linme in an easterly dlirectien 47,300' to a Polat (#5) where [t
intarsects W. Va. State Rcute 9; thence, {n a westzarly direction followlng
W, Va, 5.R, 9, 4,200" to a polnt [#6) where Route d meets W.Va., 5. R, 29;
| thence, followlng W, Va. 3.8, 29 in a scutherly direction 39,80Q0' vo a polnt
{#7) where 1t lntersects W, Va. 3.8, 45; tnence, {n a sguthwestzarly dlirec-
| tlan 24,000' to a polnt (#8) in the Gore & Bloamery Magisterlal District
; line; thence, fo'lowing sald Maglisteri{al llne In a soutnerly dgirectlon
: 50,300 to a point{#9) telng the comman cornar of Core, 3loomery, Capen and
\ Snerman Maglaterlat Distrlers; thence, coentinulng from sald commen corner
i in a scuthwesterly dlrection alang the 8lgemery and Sherman Magisterlal
| istrict llne 61,300' to a palnt ?Jlﬂ) in the fdarm ashlre and Hardy County
! line; thence, follewing sald County llne ln a nerthwestarly directlan
1 aspraximately L3,000' to a paint (#ll) where It lntersects the wWestern
E toundary lina of the Sherman Magister!al Olst,; thence, lolliowing sald
i Magisterial Oistrict line in a nortneasterly direction 34,900' to a paint
; (#12) where [t intersects W. Va. Route lO/7; tnence, i{n a northearly
i di{rectlon 30,40C' ta a point {#13) In the Romney, W, Va, Corporaticn llne
! thence, follawing sald cerporation line [n a northeasterly dlirectlion 35,000°
! hack to Lhe place of beginnling.”

[t Is further ordered that the %th day of Margh, 1976, at 10:00 AM,, at the Court
House in Rocmney, Weat Virginla, shall be and the same (3 hereby {Ixed as the time and place
. far a nearing whereln any interested cltizen wha lives within, owns ar has any lnterest
in property witniln thd sald péopoaed Cantral Hampshlire Pubile Servige Dlatpict may apoear
to elther valce nls approval or coblectlon to the creatlon of the punlic service district
aforesald, and, every such citlzen will be glven an oppertunity to be heard,

lt Is further ordered that the Clerk of thls Court shall cause notice af such hearing

ang the time and place thereol, Ltogether With a desceription al the Lerritory, to be

fncluded with ln the bounds of sald district and the name thereol, to be publlshed la the
Hampahlre Review, a newspaper aof general clrcoulatien in Hampgshlre County, West Virglala,

at least ten days prilor %o such hearing; and [t ls further ordered thal the Clerk of thls
Court shall cause all publicatlon costs reiatlve thereto tc be pald out of the contingent

funds of thls Court ar cut of any ather (unds avallable or tc be made avallabla (or that

purpessa,

Hampsnlre County Court

/s/ Harry G, Ailey
“restident

By

.

PRTRENI




- CERTIFICATION OF RECORD

State of Wam Virgloia,
County of Hamopebirs, Ta.wit:

1, Nancy. G Fepller

Clerk of tha

County Court of Hampehire Couaty, a Court of record (n and for satd County aud

tata, do eertily uhat tha foregoing and aopered writing i3 o true copy of

ORDER: CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT PROPOSIMGd
THE CREATICN AND PUBLICATION.

in the Clerk's Offlce of tha said Couaty Court oa uhe L7¢th, day ot
Fehruary 1976 as tull and complote 34 the same L8 now
of record in said oftice, in Flscal & Police Buck

No. 1G4 ., Page 483

IN WITNDSR WHRRIDOF, ! have herete kot my hand and the seal of sald
Court (whleh 1a my Officlal Seal} wt my office, in said Cousty, this 3zd.
day of July 1397

%ﬂ’ﬂwgz o 224,

Olerk of County Court of Haumpshira County, Weet Virginis

"




e
T appaariag that all fhe provisiuns 2f law relating to tne greatican of Publie Sarvice

districts has bean coeplied witn, and it further appearing that the creation of tha Publicg
Service Oistrict as hereinafter described will be conducive to the prasarvatioa of public

health, comfort and coavaniance of such area, and a hearing relative thereto having bean

2\

{ held atthe Court House in Romney, “est Virginia, on the 9th day of March,

1976 at 10:00

A.M,, after propatr notice given, at wnich time andplace the citizens who live within or whe

own property in or who have an interest in propesty situate

1

in said District appeared ang

{ndicatad that it was tnelr desire that such District be created, it i3 wherefore orderad
that pursuamt to the provisions of Article 13A, Chapter 16 of tha Code of Wast Virginia, ¢
a Public Service District to be hereafter wnown as Cettral Hampshire Public Sarvice Dis-

trict be, and tha same is hegeby created in Hampanire County, West Virginia, geographical

daescribad and boondad as follaws:

"gagining at a point(l) whare the most southeastarly corporation line of
Romney, West Virginia, intersects !, $. Route 50; thenca in a northeaster-
la diraction 56,200 ft. to a point {2) where county read 3 intargecta
county road 3/8; thence continuing in a northeasterly direction 28,400
f£t. %o a point {3) where county roads 5/7 4 5/8 intersect; thance
following couty road 5/7 in a northwestarly direction 7,400 f£t, to a
point (4} in the West Virginia-Maryland state line; thence following
said state line and the Morgan County line in an eagterly diraction
47,500 £t to a point (5) where it intaersects West Virginia state routae
§; thance 4,200 ft te a mint (&} where Routa % meewts West Virginia Reoute
29; thencae foldowing West virginia Route 29 in a southerly dirasction
39,600 £t to a point (?) where in intarsects West Virginla Routae 45;
thence in a southwasterly diraction 24,000 ft to a point (8) in tha
Gors-8loomery magisterial district line; thence following said magister-
ial line in a southerly direction 50,800 ft ta a point (9) being the
common carhar of Gore, dloomery, Capon and Sherman magisterial districts;
thence contlnuing from said common coarner in a southwestarly direction
along the Bloomery and Sherman magisterial distzict line 61,800 ft

to a fotnt (10) in the Hampshire and Hardy county lina; thence, followin
sald county line in a northweaterly direction approximately 48,000 ft'
to a point (11) where in intersects tha weatarn boundazry line of tha
Shaerman magistarial diszrict; thance followng said magisterial district
line & a northaastarly digection 34,900 ft to a palnti{i2)iwhate it
intarsactstWaidt Virginia routd 1G/7' thence in a northaerly direction
30,400 ft to a point {13} in the Roaney, Wast VYirginia corporation line;
thance following said corporation line in a northeasterly direction,
5,000 £+ to tha place of beginning”.

And from the data of the adoption of this Order which in the 9th day of March, 1976,
the said Cemtral Hampshirs Publis Service District shall ba, and the same is by operation
of law, a public corporation and political subdivision of this Stata with power of per=
patual succ“s;lnn, and with such other powers as may be authorized ny law, and it is f\:u'*.
srdarad that Afton R, Malick, Carl McBride, and James Pylaes by, and they are heraby nomi-

nated, constituted and appointed membar of a public servica board to taka charga of and t

onduct tha business of sald Central Hampshire Pw_.gb'ltc Servica Digtrict according to the
pawers and authority granted such public service hoard Dy the provisions of law; and the
sald Afran R, Malick shall bae, and he is hereoy appointed to a term of 3ix years; and the
aaid Carl McBride shall be and ha is neraby appointad to a tara of four years; and the
2aid Jamasy Pylas shall be, and ha is heredby appointed to a tarm af two years, an said

publie service board; add it is further ordered that the membars of said publisc servica

board as abave appoi.ntad shall appear as soon as practicable haerxeafter baforc the

Clerk of this Court add qualify by taking the oath of office as provided by law.

H?: ‘Lru County Coume
Q‘EW//%/%'

TPresident.

- d;:’




CERTIFICATION CF RECORD

State of Weast Virgioin,
County of Hampebire, To.wit:

I Nancv C. Feller “Clerk of the

County Court of Haibpenire County, a Court of record in and lor sald County and

atats, do certidy uhat the (foregoung and snoexed writing la & true copy of

QRDER: CREATION QF CENTRAL HAMPSHIRE PUBLIC SERVICErscqarded
DISTRICT

\a ths Clark's Otfice of the said Couydty Court oa the 9ch. day of

March 1976

a4 full and compista aa e same (8 nOW

of record in said office, in Fiscal & Police Buok

No. 10 Pags 233

IN WITNDSS WHBRDOF, | nave herelo set my -hand aud the seal of said

Court (which la my Official Seal} st my office, in said County, this Jrd.

day of July 1997

74% O Delg

Ctark of Couaty Court of Hampshire County, West Virginia




STATE QF WEST VIAGINIA ;

* TQ WIT:
COUNMTY COF HAMTSHINE s T

The undorslgned herchy cortifles
that the anpexed notice was duly
publlshed In The Hampshire Re-
view, 2 weekly newspaper pub-
llshed in said county, far

conseculive weeks, commencing on

the ‘_,.:Qb/[(.. day ot

and posted at'Ahe (ront door of

the Couct Hause In Ramney, West
Yirginia.

CD'ET\{W%LL & ALLE.S‘LP biishers
B)\r\ LA 7{* g

”
-~

Words: ﬁﬁj Cost,
Hand Biils,

e e b -5 ""(J

-

Triet Ll
P e

by wnder vnnend e g

Comrars Lazet of H’..m'n e
Cottantn . MWest Virpoa, on
the T day of §elnnary,
M7 amd poronmt e uie
provisuny of Sectwen 2 Arue
cle 1Y\, Chapiee (6 of the
Code of West Virginia, it is
provosed that a Public Ser-
vicg Distict 1o he kpown as
Cearral Jampshure  Pubtic
Servier Nistrist be ¢reaied in
Hampshire Coumty, West
Virgimia, deserbed as fole
lowas:

“Heginning at a paint (41)
wherg the moast southeasierly
corporation line of Homusey,
W. Vi intersects U 5. Route
3 thener, in 3 noriheasterty
directiva 56,200° 1u 3 peint
142} where Counsty Read )
interseers County Road 1/8;
thenge, continuing in a
nottheasterly direction
16,4007 to a point (£1) where
County Roads 5/7 and 5/ 3
inmlersect: thenee, following
County Road 577 in a nonh-
wesierly direction 7,400 10 2
puiat (#4) in the W, ¥a,
Marylund S1ate fine: thenee,
follew ing sasd State Line and
the Morgan County Line in
an easterly direction 47,500%
o 3 point (A5 where ot
intersects W, Vi, Sate
Route 9: thence. in a wester-
ly direction fullowing W. Va,
5. K. 9. 42007 10 a point (#8)
where Routy T megis W. Va.
5. R. 2% rhence. following
W. Va, 3. R 29in a southerly
direction 19000 1o a point
1a7) where it intcrseois W
Y2 5. R 45 thenee. in 3
southwesterly  directiun
24,0007 1o a paint (4Y) in the
Gore & Hloomery Mapisicr-
fab Distowt line; thence [ui-

lowing said Magisterial lin
in & southerly directio:
S.500° 10 & poine (#9) beim
the comman cornet of Gore
Blramery, Capon and Sher
man  Magisterial  Districir
thence. contiruing from sa
comsman corer im a sauth
westerly direction along th
Bloomery and Shernsan Mag
isteriai Distriet Tin
41 800" to a peint t410) im th
Hampshire and Hardy Cour
tv ling; thence, following sai
county line in & northweste
ly dircction approximaiet
48,000 1o a point (411} wher
it iatersects the wester
sevndary line af the She
man  Magisterial st
thence, fallowing sad Mg
nterial  District line

aartheasterly directio
34.900" tg 2 point (F12) wher
n intcrsects W, Ya, Row
10: 7, thence, in 2 nartheri
direction 30400 10 a pou
(*1))in ke Romney, W. ¥
corpocation fing: Lhence. fo
lowing said carporation lir
wn a northeasterly directic
5.000° back to the place

begning.”

All persons residing in -
wwning ot having any inlc
et in propenty in such pr
posed Central Hampshi
Public servics Dhsrriet a
hereby netified that on tf
2h day of March, 1974, .
100 a.m.. i the Cou
House at Ramney, West Vi
ginia, a hearing will be he!
by the County Court
Hampahire County. fo d
termine whether said Pudi
service Distriet should &
created. at which time an
place you may ippear
cither approve o grotest i
creanon of 32 District, a1
cach of you wili be given 1
dght to be heard retan
theretg.

MNancy €. Felli
Clerk Counay Cou
Hampyhire Count

West Virges
225




I, afton 3. wallck, the caderalpgned, do horeby cersiry
that om tha 24th day of Vebruary, 1978, I postad Ln at lnast
five conaplcuous placss within the geocraphic boundaries of
Central Hampshire Public sarvice District, a public sarvice
district proposed by the Ceunty Commisslon of Hampahire County,
Weat Tirginla, to wit, at or nezr the post offics at 3hanks,
"est Virginla; at ar near the C. J. Smith staore in Augusta,
Waat Virginim; at ar nsar Haavenarta Store at Slanesvillas,
West ¥irginla; at or near the Mountaintop Aestaurant thrase
mlles east of Romney, #est ¥irginia, and at or nsar the post
orfice in Lavels, Wast ¥irginia, tha following notice:

"Wy order erntsred in the County Court of Hampshirs County,
West Virglala on the 17th day of Pabruary, 1978, and parsuang
to the provislons of Section 2, Articls 13A, Chapter 15 of tha
Code ol vest Virginla, 1t 1s propased that a Public Servica
Distrlct to bLe know as Central Hampshire Public Servicas Dist-
rict ba crswted ln Hampsnirs County, West Yirginis, describad
w3 follows:

Beglonlng at a point (1) wheres the moast southeastarly
corporation lina of Romney, 'fest Virginia intersects 7. 3.
Route 5Q0; thence in a northeasteriy diresction 535,200 £t %o a
point (2) where County Ri4ad3 intersacts County Road 3/8; thencs
centinuing in a northeasterly diroction 25,400 £t to a point
(3) whers County Roads 5/7 and 5/8 intersect; thence following
gounty idoad 5/7 in s northwsaterly dirscticn 7,400 ft to a
point (4) in the Vest Yirginia-iarrylaad state llne; thenca
following said state line and the Horzan County line in an saate
erly dirsction 47,300 ft to a polnt (5) whore L intarsects
4. Ta. Routs 9j thenca in a westerly diroction following . Va.
Route 9, 4,200 ft to a point (35) wheare Foute 9 mests V. Ya.
Routae llo. 29; thence following Routa No. 29 in a southerly
direction, 39,300 ft to a paint (7) whoras 1t intersocts State
Route iio. 4E; thencs in a southwosterly dlraction 24,000 ft
to a paoiat (8} in the Gors—-Bloomery maglsterial diatrict lins;
thenca following said maglatarisl line in a southerly diraction,
50,800 ft toe a peint (9), belnr the common corner of Gore,
Bloomery, Capon amd Jherman maglstorlal districts; thence
¢ontinuirg from assld comon corner iR a ascuthweatsrly dirsction
slons tne 3loomery and JShermsn majlsterial district line,
51,800 £t %o a point (l0) in the Hampahlire-Hardy county lins;
theancae followingz=ald county line in a northwesterly dirsctlon,
spproximately 48,000 ft to a point {11) vhere 1t intersscti
the wastern boundary line of the Sherman magisterial district
lins: thencas Collowing 2ald magisterial diatrict llne in a
northassterly direction, 34,900 £t to a polnt (12) whers Lt
intarsecss Y. ¥Ya. oute 10/7; thenca in & northerly diraectiocn
20,400 It to a polnt (13) in the Romnay, W. Va. corporaticn lins;
thence following said corporation line in a northeastsrly di-
rection, 5,000 £t Dack to the place of beginning.

All peracns realdiang in or ownlag or having any latereat
1n property in sueh proposed Contral llampshire Jublle Sarvice
District acs horaby notirledthst on the 3th day of Narch, 1378,
af L0300 A. 1., Lln tle Court !'ousa in Romnoy, ‘est ¥irsinia,
a2 hearin- w#i1ll be halrl by thae Cournty Zourt ol Lu:pahiro_Ccunty,
ta usetormine wnallhepr s=la Fublle Scvrvice slatrict should be



Created, at which time and place Jou May appear to althep
&pprove or proteat the creatlon of said Dlatrict, and aach
of you will be ziven the right to be heard relativa tharetg.”

Wltneas oy siznature this 2npd day of tarch, 1976.

_ Ay LS S
Q/éa A

Chalrman, Central Hampshirae
Public Sarvics District,




CERTIFICATION OF RECORD

State of West Virginig,

Couaty of Hampehire, To.wit:

: SHARON H. LINK , Clerk of the

County Court of Hempshire County, a Court of record In and for estd County and

state, do certiMy thnat 4he foregoing and nonexed writhis Is 2 irue copy of

OBDER: CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT ..o 4.g

'

6th

in the Clerit’s Difige of ¢he said County Court on the day of
February gZODI e fuill and complete ae the game iz now
of record ln eud office, in Fiscal and Police ook

No. 25 Page 357

IN WITNDIS WHBERBDOF, I have liereto set ey hand and the seal of zpid
Court {which is -my Official Seal) ot my olijve, in sald County, this 10th
dav of April } 2001

Py .

Clerle of County Court of Hampshire County, Wesl Virginia




**QRDER** -
357

Be it rescived and ordered that pursuant to the provisious of Section 2, Article
13A, chapter 16 of the Code of Wesl Virginia, as‘ amended, it is hereby propased that the
Central Hampshire Public Service District be enlarged to include that part or portion of
Springfield District of the County of Hampshire, State of West Virginia, known as Route
28 north, and which is more particularly described by the hereby amended metes and

bounds as Eollows:‘

This description is for the section or portion of Hampshire County being added to
the service area of the Centeal Hampshire Public Service District. The Centtal
Hampshire Public Service District was originally created by order of the
Hampshire County Comimission in February 1976. Said order recorded in the
Police Fiscal record al Page 484 in Book 10. This section lying northwest of the
current Central Hampshire Public Service District area and more particularly
described as; “Beginning at a point [1] at the intersection of the southeasterly
corporation line of Romney, West Virginia, and U.S. Rt. 50; thence ina
northessterly 56,200 foot to a point [2} where County Route 3 intersects County
Route 3/8; thence continuing in a northeastesly direction 26,400 feet to a point [3]
where Counly Route 5/7 and 5/8 intersect; thence following County Route 5/7 in
a northwesterly direction 7,400 feet to a point [4] in the West Virginia-Maryland
State line thence leaving the said County Route 5/7 and following the Potomac
River northwest to a point [5] in the mouth of the South Branch; thence following
the low water mavk of the west side of the South Branch of the Potomac ina
southerly direction to a point [6] wherte the mouth of Town Run empties into the
South Branch north of Romney; thence in & southeasterly direction following said
Town Run to its intersection with the Seuth Branch Valley Railroad near the cold
storage this being & point in the northwestern boundary of the City of Romney
corpotate limits; thence following said corporate limits northeasterly and
continuing to the point of beginning at its intersection with U.S. R1. 50 east of
Romney. .

1t is further ordered that theZ th day of e , 2001, at 7 p.m. at the
Hampshire County Commission located in the Hampshire County Court House in
~ Romney, West Virginia, shall be and the same is hereby fixed as the tine and place for a

bearing wherein any interested eitizen who lives within the proposed amended Central




R o

KHY:
Fatnpshire Public Service District or who owns property or who has an inlerest within
said current District or the area to be added, mainly Route 28 North from the cily limits 1o
the Blue Deach Bridpe and to Lhe east of the South Branch to its moulh on the Polomac

River, may appear and each will be givenan opporiunity to be beard for and against the

Centre! Hampshire Public Service Dislrict expansion.

o MJA/%

Gdrry Sfaanhcz( President
Hampshire Cpdnty Commission

A tTue copy reste;

7
k /'/ D’C’ZC«’J?E’///V ’r“s)/ /,'”‘,/éf ,Clerk

.~ Hampshire County Commlssion




CERTIFICATION OF RECORD

State of West Virginis,

County of Rampeldre, 'Fo.wit:

L SHAROK H. LINEK , Clerk of the

County Court of Hampshire County, a Courd o! record in and for aeld County and

state, do cvertidy +thni the lovegoing and abnexed writing is a trie copy of

PUBLIC SERVICE DISTRICT PUBLIC HPARING recorded
io the Clerk’s Dffice of the anld County Court on the 23zd day af

Maxeh A8_2001 a5 tull and compiete ae the same & now
ot record ip seld oifice, 1o Fiscal and Police Book
No. 25, page DOT yet assigned

IN WITNESS WEHBREQR, [ pave dereto sel my hand and the =eal of 33510

Court (witiel ig ruy Official Senl) nd ray offiee, in salgd County, this i0ch

day of April

Clerk of County Court of Hampshire County, West Virginia



RE: PUBLIC SERVICE DISTRICT

'E. Garry Shanholtz stated they are going to have the hearing of the
Public Service District concerning the Route 28 water extension. The hearing
started at 7:25 P.M. Present were Scott Shoemaker, Teddy Smith, Donald Judy
and Brian Judy, Commissioners Shanholte, Bradfield, Shoemaker and County
Clerk Sharon Link.  Teddy Smith stated they need to extend the service
area on Route 28 to do the line extemsion. He advised the old Route 28 systen
was not included in their territory. It will start at Route 50 and follows
town creek down around the City Limits property until it meets the South
Branch River and follows all the way to the mouth where it empties into the
Potomac River. Leslie Shoemaker, Jr. made a motion to accept this proposal.
0. Grady Bradfield seconded the motion. Motion passed. All voted yes.



Order File 010647aa Page 1 of 3

010647al1j091201.wpd
PUBLIC SERVICE COMMISSION

OF WEST VIRGINIA
CHARLESTON

Entered: September 12, 2001

CASE NO. 01-0647-PSWD-PC

HAMPSHIRE COUNTY COMMISSION
Petition for consent and approval to
enlarge the boundaries of Central
Hampshire Public Service District.

RECOMMENDED DECISION

On May 14, 2001, the Hampshire County Commission filed a petition for consent and approval to
enlarge the boundaries of Central Hampshire Public Service District, pursuant to West Virginia Code
§16-13A-2. The County Commission's petition addresses only water service.

By Order dated June 25, 2001, this matter was referred to the Division of Administrative Law
for a decision to be rendered on or before December 10, 2001.

On June 8, 2001, Staff Attorney Caryn Watson Short filed an Initial and Final Joint Staff
Memorandum to which was attached the Initial and Final Internal Memorandum prepared by Ms. Karen
L. Buckley, Utilities Analyst, Water and Wastewater Division, and Mr. Christopher B. Farrish,
Engineering Technician, Engineering Division. Staff noted that, on May 29, 2001, the Hampshire
County Commission filed information in response to a Staff request for further information in this
proceeding. However, since the case number was not on the information that the Hampshire County
Commission filed, the Executive Secretary's Office treated the information as a new case and assigned it
Case No. 01-0711-PSWD-PC. Staff recommended that the proceeding designated as Case No. 01-0711-
PSWD-PC be dismissed and the information filed therein placed in the file for Case No. 01-0647-
PSWD-PC.

By Commission Order dated June 8, 2001, it was ordered that the documents filed on May 29, 2001,
in this proceeding be placed in Case No. 01-0647-PSWD-PC, Hampshire County Commission. Said
order also dismissed, and removed from the Commission's docket of open cases, Case No. 01-0711-
PSWD-PC.

On July 18, 2001, Staff Attorney Caryn Watson Short filed the Final Joint Staff Memorandum to
which was attached the Final Internal Memorandum prepared by Ms. Karen L. Buckley, Utilities
Analyst, Water and Wastewater Division, and Christopher B. Farrish, Engineering Technician,
Engineering Division. Staff explained that the Hampshire County Commission determined it necessary,
feasible and proper to enlarge the boundaries of Central Hampshire Public Service District and that it
will

be conducive to the preservation of public health, comfort and convenience of the area. The proposed
consohidation will not infringe upon any other water utility. The application included the affidavits of

http://www.psc.state.wv.us/orders/2001_09/010647aa.htm 3/5/2005



Order File 01064 7aa Page 2 of 3

publication. Although the County Commission had not provided evidence that posting was done, Staff
believed the Hampshire County Commission had substantially complied with West Virginia Code §16-
13A-2 and recommended that a hearing be set for this case in Hampshire County. Staff will support
approval of the boundary expansion.

On July 19, 2001, Staff Attorney Short filed a Further Final Joint Staff Memorandum indicating that
the Hampshire County Commission had provided evidence that posting had been done.

By Order dated July 27, 2001, this matter was set for a hearing to be held in Hampshire County in
accordance with the provisions of West Virginia Code §16-13A-2 on August 21, 2001. Said Order also
provided that the Hampshire County Commission publish a notice of hearing once in a newspaper, duly
qualified by the Secretary of State, published and of general circulation in Hampshire County. The
proper affidavit of publication was to be submitted to the Commission at the hearing.

Mr. David W. Pancake, Executive Director of the Hampshire County Development Authority,
appeared on behalf of the Hampshire County Commission and provided the proper affidavit of
publication reflecting that publication had been made of the notice of hearing in accordance with the
Commission's requirements. (Tr., p. 3).

Commission Staff was represented by Staff Attorney Cassius H. Toon. No one appeared in protest to
the Hampshire County Commission's petition.

Since no one appeared in protest to the petition of the Hampshire County Commission, the matter
was submitted for a decision as an unprotested case.

FINDINGS OF FACT

1.  OnMay 14, 2001, the Hampshire County Commission filed a petition for consent and approval
to enlarge the boundaries of Central Hampshire Public Service District, pursuant to West Virginia Code
§16- 13A-2. The County Commission's petition addresses only water service. (See petition filed May 14,
2001).

2. . On July 18, 2001, Staff Attorney Caryn Watson Short recommended that a hearing be held in
this matter in accordance with the provisions of West Virginia Code §16-13A-2 in Hampshire County.
(See, Final Joint Staff Memorandum filed July 18, 2001).

3. OnlJuly 19, 2001, Staff Attorney Short filed a Further Final Joint Staff Memorandum in which
she advised that Staff had filed a Final Joint Staff Memorandum in this case on July 18, 2001,
recommending approval of the boundary enlargement. (See Further Final Joint Staff Memorandum filed
July 19, 2001).

4. By Order dated July 27, 2001, this matter was set for a hearing to be held in Hampshire County
on August 21, 2001, Said Order also provided that the Hampshire County Commission publish a notice
of hearing once in a newspaper, duly qualified by the Secretary of State, published and of general
circulation in Hampshire County. (See Order dated July 27, 2001).

5. The hearing was held as scheduled on August 21, 2001, and a proper affidavit of publication
was submitted by the Hampshire County Commission indicating that the notice of hearing had been
published in accordance with the Commission's requirements. No one appeared at the hearing in protest
to the petition. (See, Tr., pp. 4, 5).

http://www.psc.state.wv.us/orders/2001_09/010647aa htm 3/5/2005
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CONCLUSION OF LAW

Since the Hampshire County Commission gave notice of the hearing to be held in this matter on
August 21, 2001, in accordance with the Commission's requirements and no one appeared in protest to
the petition, it is reasonable to approve the order of the Hampshire County Commission, dated March
23,2001, and filed on May 14, 2001, enlarging the boundaries of the Central Hampshire Public Service
District, pursuant to West Virginia Code §16-13A-2.

IT IS, THEREFORE, ORDERED that the March 23, 2001 Order of the Hampshire County
Commission enlarging the boundaries of the Central Hampshire Public Service District, be, and the
same hereby is, approved.

The Executive Secretary is hereby ordered to serve a copy of this order upon the Commission by
hand delivery, and upon all parties of record by United States Certified Mail, return receipt requested.

Leave is hereby granted to the parties to file written exceptions supported by a brief with the
Executive Secretary of the Commission within fifteen (15) days of the date this order is mailed. If
exceptions are filed, the parties filing exceptions shall certify to the Executive Secretary that all parties
of record have been served said exceptions.

If no exceptions are so filed this order shall become the order of the Commission, without further
action or order, five (5) days following the expiration of the aforesaid fifteen (15) day time period,
unless it is ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file exceptions to an Administrative Law Judge's Order
by filing an appropriate petition in writing with the Secretary. No such waiver will be effective until
approved by order of the Commission, nor shall any such waiver operate to make any Administrative
Law Judge's Order or Decision the order of the

Commission sooner than five (5) days after approval of such waiver by the Commission.
Robert W. Glass
Administrative Law Judge

RWG:mal
010647aa.wpd
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CERTIFICATION. OF RECORD

State of Werl Virgloda,

Connty of Hempshire, To_wit;

I Sharon H, Link . Clerk of she

County Court of Hawmpshire County, a Courd of record In and tor said County and

atate, do certlty thot dbhe foregoitg and aupexed writing is a true copy of

Minutes on meeting dated June 28, 2001 " veoorded

in the Ulerli's OfCice of the sajd County Codrt on bhe 28th doy of

Nine mZO(}l, a3 Ul and complele ke bhe saane Is wow

of record in Sabd office, in Fiscal & Police Record Bovk
: ‘

Wo. .28, Page 111

IN WETHNESSE 'WY{{MI&D'{", I have hereto aet my hand and vhe seal of sald

Court {(whicl 13 my Ofliciul Sesl} at wy ofdlce, in eaid County, thia __,g,rﬁ__,
day of March 2005

- ' Clerk of County Court of Hampsbire County, West Virginie




Page ¢ - Hampshire County Commission Meeting - June 28, 2001

RE: DIRECICR OF PARKS AND RecREaTton 800K 26Paveliq
Leslie Shoemaker, Jr. made a motion to appoint Mark Stickley as -
acting director of parks and recreation. 0. Grady Bradfield seconded the

motion.  All voted yes and the motion pessed. The County Commdssion will

request the Development Authority to transfer the funds to the Parks and
Recreation Board.

RE: DEVELOPMENT AUTHORITY ,

David Panceke appeared and advised the infrastructure council
converted $532,000.00 loan to a $368,000.00 grant. He advised they had a
meeting with Green Spring Public Service District to discuss their sewer
situation, snd they have applied for z grant. MHe stated’ some people from
the water association advised that they didn't get their representative on
the board. He advised that Orvil Puffinburger's term is up and the County
Cotmission needs to appoint someone to replace him. He stated the lump sum
payment to the Development Authority needs to be increased to $36,000.00.

leslie Shoemaker, Jr. stated they advised the citizens of Green
Spring that there would be an agreement that someone from Green Spring would
be on the board. o. Grady Bradfield made 2 mation to put Gregory L. Bohrer ]
on the Central Hampshire Public Service District and Orvil E. Puffinburger
on- the Green Spring Valley Public Serwvice District. Leslie Shoemaker, Jr.
secorded the motion. Motion passed.

RE: PANIC HARDWARE FOR JUDGE'S OFFICE

Mark Stickley , Maintenance, appesred reference the panic hardware
for Judge Cookmsn’s Office., He advised the equipment is at the jail., Be
adviged he will contact Brian Boley and the equipment should be at the
E~911 Center. He stated that Power Concepts wants to do a maintenance
agreement and most of the equipment needs new batteries, needs serviced
and moved.

RE: BUDGET REVISIONS

Sharon Link presented two in~house budget. revisions. Sheriff
Corbin withdrew the funds on March 20, 2001 and transfered them to another
account. One for the County Commission and one for the County Clerk to
move funde around to pay bills. 0. Grady Bradfield made a motion to approve
the budget revisions. Leslie Shoemaker, Jr. seconded the motion. Motion
passed.
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CERTIFICATION OF RECORD

Yiate of Weat Wrglnda,

County of Hampehire, To wit:

1, Sharon H. link Clerk of 4ha
County Court of Hempsiire County, 2 Courl of record in and for szld County and

state, de certily thwt dhe Joregoing and somexsd writdng Is o true copy of

Minutes of meating dated . fune 18, 2003 recorded
in the Qlerk's Office of dlie vald County Court on the 18tk . ;iu.y of
June ¥¥2003 u.: tall end complete as bite same J5 now
of yevord in suld office, in Fiscal & Police Record Bonk

No. 28 _ _ , Page 637 |

IN WITNIRSS WEBREBOF, ! fiave hereto set my hand and the seal of sald
Court (whicl 1s oy Ofticiul Seal) wl my obtice, Ju sald County, thie 2.“‘1

duy of March 2005 :

Clerk of County Court of Hampehire County, West Virginia
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County Clerk Sharon Link adviced the Commission the term of office for member
Courtney Whetzel, Green Spririg Valley Public Servios District and Brian J. Judy, v
Central Hampshire Public Service District, would expire fune 30, 2003. Commissioner
Shoemaker made a motion to re-appoint Courtney Whetze! and Brian Judy to their
respective districts, President Bradfield seconded the motiog,
Invoices were submitted for approval.
Commissioner Shoemaker made a motion to adjourn, President Bradfield

seconded the motion.




CERTIFICATION OF RECORD

Stete of West Vingioin,

County of Hampobire, To.wit:

i, Sharon H. Link _. Clerk of tha
County Gourt of Hampshire Coundy, a Court of yecord in and foy sald Cownty ang
Blite, do certidy thwt Llhe foregolng and aunexed writlng {s a trus copy ot

Minutes of meeting dated August 8, 2002

recoriagd

in the Clerk’s Office of dlhe waid Oounty Court on the 8th day of
"

August: BR2002, as tull and complate ms dhe same is now

of record in sadd office, in Fiscal & Police Record Buok

No. 27 Page "ﬁQ_m

IN WITNRSS WHBREOF, 1 have herete zel my band and tha senl of said

Court (which I8 my Ofictal Seal) ml my oftice, in said County, thie 2_nd
day of March . 2005

Lhonon XLk

Cierl of County Court of Hampshire County, West Virginia
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motion to adopt the proposed ordinance upon gpproval of the Prosecuting Attorney,
Commissioner Shoemaker seconded. All voted yes.

Two estimates for carpet cleaning were presented. Royat Crown was the low
estimate for $875.00 for the Courthouse and Annex buildings. Commissioner
Shoemaker wade a motion to aceept the low bid, Commissioner Bradfield seconded. ‘

The Sheriff's Settlement for the fiscal year ending June 30, 2002, was hm}
presented and approved. Commissioner Shoemaker made the motion to approve the
settlement, Commissioner Bradfield seconded.

Animal Control Colonel Gee discussed a complaint with a problem of cats
becoming a health issue. Animal Control has contacted the Sheriff's Department to
get a summons,

Scott Shoemaker having resigned from the Centra) Hampshire Public Service
District. Commissioner Shoema?ker recommended Richard Wood as a mesmber.

Commissioner Bradfield recommended Robert Mayhew. After discussion, /
Commissioner Shoemaker made 2 motion to accept the resignation of Scott

Shoemaker and appoint Richard Wood for the unexpired term as a member of the

Central Hampshire Public Service District, Commissioner Bradﬁeld seconded.

A standard form of agreement between the Hampshire County Commission
and W. Harley Miller Contractors, Inc. for the project of the Hampshire County
Health Department was presented and signed by President Shanholtz.

Assessor Frank Whitacre, Robert Wolford and Prosecuting Attorney Stephen i
Moreland appeared to discuss the employment of Mr. Wolford for the advertised
position in the Assessor's Office. Commissioner Shoemaker asked for & list of the
applications received and those interviewed. Assessor Whitacre presented
applications for employment for this position and the Commigsion reviewed.
Comunissioner Shoemaker asked who was interviewed, Assessor Whitacre replied
that he did not interview anyone. Assessor Whitacre asked who would the
Conunission pick. Commissioner Shoemaker replied that he would not vote to hire
anyone without interviews being conducted. Conmissioner Shoemaker added that in
his opinion, there were seven or eight equaily qualified persoens to interview.
Commissioner Bradfield made a motion to approve Robert Wolford for the advertised
position in the Assessor’s office, motion died for the Jack of & sécond. President
Shanholtz and Commissioner Shoemaker suggested the Assessor interview more of

the applicants. Mr. Woiford quoted frorg a deposition in a previous court case

concerning the policy of hiring in the elected offices.

Assessor Frank Whitacre presented consolidations and exoneration’s for the
Commission's approval

Hampshire County OBS Director Michael Crouse presented OES booklets L)
that will distributed through the Hampshire Review for the Commission to review. ‘
Mr. Crouse has attended several meeting concetning OES. Mr. Crouge presented an
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STATE OF WEST VIRGINIA

COUNTY OF HAMPSBIRE - TO-WIT

I do solemnly swear that I will supporr the Constitution of the United States and the Constigution of

M) /R)
504 /f00g
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-0

STATE OF WEST VIRGINIA, Hampshire County Commission Clerk's Officc____October 26, 2001 9.—'—21

I
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The foregoing Instrument, tagether with the certificate of its acknowledgment. wes this day presented in said

and admitted to record. 55 _X/ ;
Teste

Canwo  F148Rw, Luc., Bresces, WV Re-Ouoen Na. 161 §5-01

e _Clerk.
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OATH OF OFFICE AND CERTIFICATE

STATE OF WEST VIRGINIA

COUNTY OF HAMPSHIRE TO-WIT

{ do solemnly swear that T will support the Constitution of the United Stares and the Constitution of

(Signature of affiant} '}'/&4’”" "//g)"?—- ..... AP
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STATE OF WEST VIRGINIA, Hampshire County Commission Cleck’s Office, {3(p3 _q9'538.m.

The foregoing Instrument, fogether with the certificate of jts acknowledgment, was this day presenied in said office

and admitted to record.
J"Zc/wvu’ Y% a!;m' V3,
Teste - - B Clerk.

Casre B Hunmy, Juc, SPEKCIN, WY Ry-Gaoxe Nz 12008.G3
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OATH OF OFFICE AND CERTIFICATE

STATE OF WEST VIRGINIA

COUNTY OF . AAMPSHIRE TO-WIT

I do solemnly swear that | will support the Constinution of the United Siates and rhe Constitution of
the Siate of West Virginia, and thar I will faithfully discharge the duties of the affice of ... .. ... .......

.......................... to the besr of mp skill and judgment S50 HELP ME GOD.

(Signature of afffant) 3., f T0E @M/M ............

r
STATE OF WEST VIRGINIA, Hompshire County Commissien Clerk's omce__pjlﬂ_@o a2 S'37 pam .

The foregoing Instrument, together with the cenificate of its acknowlcdgment, was this day presented in said office

and admitied to record. Jz/ . )
Teste . o&n&f Clerk.
[ 4

Custe & Masain, Inc., Seancan, WV Ri-Ouktn Mo 11380-02







RULES OF PROCEDURE

CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

ARTICLE !
NAME AND PIACE OF BUSINESS
Section 1. Name: CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT.

Section 2. The principal office of this Public Service District will be located at Route
50, East, Romney, Hampshire County, West Virginia.

Section 3. The Common Seal of the District shall consist of 2 concentric circles

between which circles shall be inscribed Central Hampshire Public Service District, and in the center "seal”
as follows:

Section 4: The fiscal year of the District shall begin on July 1 of each year and shall end
on the following June 30.

ARTICLE 11
PURPOSE

This District is organized exclusively for the purposes set forth in Chapter 16, Article 13A
of the Code of West Virginia of 1931, as amended (the "Act").

CHT738429.1



ARTICLE I
MEMBERSHIP

Section 1. The members of the Public Service Board of this District shall
be those persons appointed by The County Commission of Hampshire County, West Virginia,
or otherwise appointed pursuant to the Act, who shall serve for such terms as may be
specified in the order of the County Commission or otherwise.

Section 2. Should any member of the Public Service Board resign or
otherwise become legally disqualified to serve as a member of the Public Service Board, the
Secretary shall immediately notify the County Commission or other entity provided under the
Act and request the appointment of a qualified person to fill such vacancy. Prior to the end
of the term of any member of the Public Service Board, the Secretary shall notify the County
Commission or other entity provided under the Act of the pending termination and request
the County Commission or other entity provided under the Act to enter an order of
appointment or re-appointment to maintain a fully qualified membership of the Public Service
Board.

ARTICLE IV

MEETINGS OF THE PUBLIC SERVICE BOARD

Section 1. The members of the Public Service Board of this District shall
hold regular monthly meetings on the first Tuesday of each month, at such place and hour
as the members shall determine from time to time. If the day stated shall fall on a legal
holiday, the meeting shall be held on the following day. Special meetings of the Public
Service Board may be called at any time by the Chairman or by a quorum of the Board.

Section 2. At any meeting of the Public Service Board of the District,
2 members shall constitute a quorum. Each member of the Public Service Board shall have
one vote at any membership meeting and if a quorum is not present, those present may
adjourn the meeting to a later date.

Section 3. Unless otherwise agreed, notice to members of regular
meetings shall not be required. Unless otherwise waived, notice of each special meeting of
the membership shall be given to all members by the Secretary by fax, telephone, mail or
other satisfactory means at least 3 days before the date fixed for such special meeting. The
notice of any special meeting shall state briefly the purposes of such meeting and the nature
of the business to be transacted thereat, and no business other than that stated in the notice
or incidental thereto shall be transacted at any such special meeting.

CH738429.1 2



PUBLIC NOTICE OF MEETINGS

Section 4. Pursuant to Section 3, Article 9A, Chapter 6 of the
West Virginia Code of 1931, as amended (1999 Revision}, notice of the date, time, place and
agenda of all regularly scheduled meetings of such Public Service Board, and the date, time,
place and purpose of all special meetings of such Public Service Board, shall be made
available, in advance, to the public and news media (except in the event of an emergency

requiring immediate action) as follows:

A.  Regular Meetings. A notice shall be posted and maintained by the
Secretary of the Public Service Board of the Public Service District at the front
door or bulletin board of the Hampshire County Courthouse and at the front
door or bulletin board of the place fixed for regular meetings of the Public
Service Board of the date, time and place fixed and entered of record by the
Public Service Board for the holding of regularly scheduled meetings. In
addition, a copy of the agenda for each regularly scheduled meeting shall be
posted at the same locations by the Secretary of the Public Service Board not
less than 72 hours before such regular meeting is to be held. If a particular
regularly scheduled meeting is cancelled or postponed, a notice of such
cancellation or postponement shall be posted at the same locations as soon as
feasible after such cancellation or postponement has been determined.

B. Special Meetings. A notice shall be posted by the Secretary of the
Public Service Board at the front door or bulletin board of the Hampshire
County Courthouse and at the front door or bulletin board of the place fixed for
the regular meetings of the Public Service Board not less than 72 hours before
a specially scheduled meeting is to be held, stating the date, time, place and
purpose for which such special meeting shall be held. If the special meeting is
cancelled, a notice of such cancellation shall be posted at the same locations as
soon as feasible after such cancellation has been determined.

ARTICLE V

OFFICERS

Section 1. The officers of the Public Service Board shall be a
Chairman, a Secretary and a Treasurer. The Chairman shall be elected from the members
of the Public Service Board. The Secretary and Treasurer need not be members of the Public

Service Board, and may be the same person.

CH738429.1



Section 2.  The officers of the Public Service Board shall be elected
each year by the members at the first meeting held in such year. The officers so elected shall
serve until the next annual election by the membership and until their successors are duly
elected and qualified. Any vacancy occurring among the officers shall be filled by the
members of the Public Service Board at a regular or special meeting. Persons selected to fill
vacancies shall serve until the following January meeting of the Board when their successors
shall be elected hereinabove provided.

ARTICLE VI

DUTIES OF OFFICERS

Section 1. When present, the Chairman shalf preside as Chairman at
all meetings of the Public Service Board. The Chairman shall, together with the Secretary,
sign the minutes of all meetings at which he or she shall preside. The Chairman shall attend
generally to the executive business of the Board and exercise such powers as may be
conferred by the Board, by these Rules of Procedure, or as prescribed by law. The Chairman
shall execute, and if necessary, acknowledge for record, any deeds, deeds of trust, contracts,
notes, bonds, agreements or other papers necessary, requisite, proper or convenient to be
executed by or on behalf of the Board when and if directed by the members of the Board.

Section 2. The Secretary shall keep a record of all proceedings of the
Board which shall be available for inspection as other public records. The Secretary shall,
together with the Chairman, sign the minutes of the meetings at which he or she is present.
The Secretary shall have charge of the minute book, be the custodian of the Common Seal
of the District and all deeds and other writings and papers of the Board. The Secretary shall
also perform such other duties as he or she may have under law by virtue of the office or as
may be conferred from time to time by the members of the Board, these Rules of Procedure
or as prescribed by law.

Section 3.  The Treasurer shall be the lawful custodian of all funds of
the District and shall disburse funds of the District on orders authorized or approved by the
Board. The Treasurer shall keep or cause to be kept proper and accurate books of accounts
and proper receipts and vouchers for all disbursements made by or through him and shall
prepare and submit such reports and statements of the financial condition of the Board as the
members may from time to time prescribe. He shall perform such other duties as may be
required of him by law or as may be conferred upon him by the members of the Board, these
Rules of Procedure or as prescribed by law.

Section4.  If the Chairman, Secretary or Treasurer is absent from any
meeting, the remaining members of the Board shall select a temporary chairman, secretary

CH738429.1 4




or treasurer, as necessary, who shall have all of the powers of the absent officer during such
period of absence. '

ARTICLE VII

AMENDMENTS TO RULES OF PROCEDURE

These Rules of Procedure may be altered, changed, amended, repealed
or added to at any regular or special meeting of the Board by a majority vote of the entire
Board, or at any regular or special meeting of the members when a quorum is present in
person and a majority of those present vote for the amendment; but no such change,
alteration, amendment, repeal or addition shall be made at any special meeting unless notice
of the intention to propose such change, alteration, amendment, repeal or addition and a clear
statement of the substance thereof be included in the written notice calling such meeting.

These Rules of Procedure shall replace any and all previous rules of
procedure, bylaws or similar rules heretofore adopted by the District.

Adopted this 8th day of March, 2005.

03/05/05
135430.00001
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STATE OF WEST VIRGINIA

COUNTY OF HAMPSHIRE,
TO WIT:

The undersigned hereby certifies that the
annexed notice was duly published in the
HAMPSHIRE REVIEW, a weekly
newspaper published in said county, for
ccglﬁccutivc weeks, commencing

onthe / = day of iy’if.mﬁﬁ,:
200Y4 .

CORNWELL & AILES, INC.
PUBLISHERS

B o WLJ%)%«/
Words 7 9‘ g Cost S%g Og

STATE OF WEST VIRGINIA
County of Harnpshire, to wir:

'

~hereby certify that the said

'Q\ 0o fee Gropes

did prepare and sign in my presence this
Certificate of Pablication on this the

ds‘ day of &#ﬂt’ pradier 209Y

My comumission expires March 15, 2010.

K ol [

Karen K. Moreland

S e by o,

{ OFFICIAL SEAL

E :'3:“ Wetary Public, Slate of Wesf Virginia
;& % KAREN K. MORELAND
y EET Hampshire Reviow .

} P.O. Box 1036, Romney, WV 26757
L My commizsion enpiras Mamh 15, 2010

=y

PUBLIC SERVICE COMMISSION
OF WEST VIRGINiA -
CHARLESTON

Entered by the PUBLIC SERVICE COMMISSION OF WEST VIBGINIA I the
City of Cherisston or the 12th day of July, 2604,

CASE NO; 04-1070-PSD-ECN -
.CENTHAL HAMPSHIRE PUBLIC SERVICE DISTRICT
"~ Apphicatlon for & Cortiicald of Convesianca eng Nacessity fo construct,
- operate-and maintaln & Wastewater Treatment Plant tp serve appreximately
' B48 cuslomars In S| nris¢:and Augusta areas of Hampshire County, West

AS, on July 12,2004, Cantral Hampshire Publlc Sarvise District filgd an

applieation, -duly varilied, -for o Cortficate to construcy cartain additions and

- mprovemants o the Frenchburg Wastewaler Troatmant Plant serstisn and clarifier
- Improvements:4

g WHEREAS,'on

lam.ln_Hampshire--Countx._-The application Is on fife with and
‘avallgble for public lngpattlon gt the Pubiic Service Commiission, 201 Broaks
 Streat, in-Chartaston, Wast Virginia.. S :

.. WHEREAS, the Cenlral Hampshire Public Servies District (Applicent) sstimates
{hat conatruttion wil cost approximataly $850,000.00. & iz propoced that the con-
Struction will b Ainanced ag follows: Wes! Visginla Infrastrasture Jobs & Develop-

~.mant-Council grant. i the “amount of $401,805.00, Wes! Virglnia Devalopment

- Otfles Locat Egonamis aFrant In the-amount of $70,500.60, West Virginia Schoal
-Building Autharlty. grantIn the amount of § 100,000.00, and & grant in the amoynt
ef $260,000.00 fram the Hampshire Goun Davalopment Au!hom{.

‘WHEREAS, the utlity anteipetes charging the follawing curran! sewer mts Jor

Its customars: - . ) .

APPLICABILIFY'* ' -
- .‘Abﬁfigaﬂa‘fn-pﬁﬁrg loritary sarved.
. AVAILABILITY. OF SERVICE -
: -Avaiiablp"fprfgepgral doméstic, commercia! and indusirial sarvice.
CRATES . il :
<Flige 16000 palions used per month $8.53 per thousand gallons
-Allover: .- 10,000 pallons-used pér manth $6.44 per thousand pallons
CMINMUMENL T T ‘
No-bilk shall: ba .ren d-!nr,lass thaa $17.86 per month for two theusang

_No-bil: dera
{2,090) gailcris fesa-usage.
[ FLATRATE CHARGE -

* For gewer ciglomers. witholn meterd wale: sarvice, the flat monihly rate for
. Sower sarvlcs will b $40.1 9 {equivalsnt to 4,500 galions per month).

DELAYED.PAYMENT PENALTY. -

“The:above:tarifl s net, O all accounts fol pald within twenty (20} days of date
-of.bill;ten. parcent-{1.0%),will-ba addsd i the nst amount shown, If anybill ts rpt
-pald withln slxty-160) days after dete, servics 10 tha customer wil be gisconnectad,
Service wiil not-be: rastored undll all past due bils heve hean pald In tull and ak

. -accrieq ;p,epaluag:plus:,ageco‘ngadmn charge have been pald.

: NNECTION CHARGE'.
. Pilorioconstruction - §0.. ' .

o Affsrgenstruciion passss {he pramises to be servad, charge for connection to
= tha systam §0- - S

- -I-LINC EMEHTAL GOST;.O#WASTEWATER TREATED .
" 0:4par-4,000-gallons:. To be wsed when bill- reflects unusual Consumption

-whlch’:cnn;'be-ialtrlbuisdutb,:sllgibla-.leakaga on custamer's side of the meter, This

- wate uned,'lo:cglculaz_a.'mn_sumpﬂon.abow_a, the-customers historical ysage.

-+, RETURNED CHECK CHARGE
", ABanAce chefgb equatio'the:actial bank loe Bs55s50d to the District or a max.
ofgszs.oo;wljfjb_e-'lm’aoued upen any cusismar whose check for paymant of
-returnac by thslr benk due 1o insutfielant funds,

jact le linded entraly' by grent funda and NO rate Increass Is pro-
:;ﬁmgoés fothava any rasela customars,

r@58RL 1o change 7o the Districts curcent rates, The ro-
-charges are. only. & propasal &nd ara- subject 10 change
e-Publlc Service Commiazlon in s zeview of this .

ginia Cods, IT IS ORBERED that Central Ham
hatice of.the fing.of sald sppdcation, by pliblisg:
4 nawspeper duly qualilied by the Secratary of
: clreulalion In-Hampahirs ‘County, making tue

40 profast orinarvene should fle & writian proles! or
In.;so“days;mliawlnl; he date of ihis publlealion unlgss
ntger;Fallure 1o tmaly srosst or Intervang can aflgct your
spadta; Gtuilsreertificale . case, Inchuding any assotlated rate
} 3 1 Infiture: procesdings, Al prolests or requests to nter-
v should:briglly stale-thasraeson tor the protest or Intarvention. Requasts to
Interveng mist comply with the Commisslon's rules on interviniion dat forth in the
Commisston's- Rules..of. Prachice, and Procedure, All protests and Interventions
- 3hould:.be-. 8ddrassed-in., Sandra Squire, Executive Secralary, RO, Box 81,
“Charlastan, West_Vltg’nla 26323, . .

IT. 1S FURTHER:OADERED that if no protests era tecalvad within sl hirty

{30) day. parlod, tha Commission 'may waive formal hearing and grant the ap-

‘Plioation ased_an the -vidshee, submited with sald application and its raview

Theraot ,
" FORTHE COMMISSION:

Sandra Squira
LIPS

van O T







CENTRAL HAMPHSIRE P.S.D.
HC~£3, BOX 25808
ROMNEY, WY 26737
PHONE (3Q@4) Bz2-549Q
FAX (304) B2R-~-7160

JANUARY 4, £0@3

CENTRAL HAMRSHIRE PUBLIC SERVICE DISTRICT HELD ITS REGULAR
MONTHLY BOARD MEETING ON JANUARY 4, 2005 AT £:390 P.M. AT THE
DISTRICT OFFICE.

THOSE ATTENDING:
GREG BOHRER, CHAIRMAN
BRIAN JUDY, SECRETARY
RICHARD WOOD, TREASURER
JANET HAINES, OFFICE MANAGER ‘
RUSSELL RYIGGS, SEWER PLANT OPERATOR
TEDDY SMI1TH, SUPERINTENDENT
PAVID VANSCOY, R K & K ENGINEERING
CHRIS DAVIS, ATTORNEY
DAVID FANCAKE, HAMPSHIRE COUNTY DEVELOPMENT AUTH.

THE MEETING WAS CALLED TO ORDER BY PRESIDENT, GREG BOHRER.

THE FIRST ORDER OF BUSINESS WRAG TO ELECT OFFICERS FOR THE COMING
YEAR:

BRIAN MOVED AND RICHARD SECONDED A MOTION FOR GREG BOHRER TO V/
REMAIN CHAIRMAN.

GREG MOVED AND BRIAN SECONDED A MOTION FOR RICHARD WOOD TO N//
REMAIN AS TREASURER.

RICHARD MOVED AND GREG SECONDED A MOTION FOR BRIAN JUDY TO v//
REMAIN AS SECRETARY.

THE BOARD REVIEWED THE MINUTES OF THE RREVIOUS MEETING. RS
THERE WERE NO ADDITIONS OR CORRECTIONS BRIAN JUDY MOVED TO RACLCEPRT
AS WRITTEN. RICHRARD WOOD SECONDED THE MOTION. CHAIR CONCURRED.

DAVID VANSCOY ATTENDED 70 DISCUSS HIS INVOICES HE HAD SUBMITTED
FOR PAYMENT WITH THE BOARD. THE DIRECTORS DISCUSSED AT LENGTH
THE I & I PROBLEM WITH DAVE.

BRIAN MOVED TO PAY INVOICE #6 IN THE AMOUNT OF $22, 420. 2008 FOR
DESIGN AND BIDDING. MOTION WAS SECONDED BY RICHARD WOOD. CHRIR
CONCURRED.



BRIAN ALSO MOVED TO FAY $4,757.30 ON INVOICE #4 WHICH WAS FOR I
& I SERVICES., MOTION WAS SECONDED BY RICHARD WOOD. CHRAIR
CONCURRED.

CHRIS DAVIS DISCUSSED THE COURY CASE WITH THE BOARD AND BAVE THEM
SOME DATES TO REMEMBER.

BRIAN ASKED JANET TO RENT OR PURCHASE A WATER COOLER FOR THE
OFFICE.

THE BOARD ASKED TEDDY IF HE HAD HEARD ANYTHING FROM ALLEGHENY

FOWER. HE TOLD THEM YES HE HAD TALKED TO THEM AND ALLEGHENY

POWER WAS IN THE PROCESS OF GETTING AN APFRAISAL AND WOULD GET
BACK TO Us,

TEDDY REPORTED THAT ONLY AROUT EIGHT MORE EASEMENTS ARE NEEDED TO
HAVE 82 » FOR THE WATERLINE PROJECT. WAITING ON LOUDOUN
THOMPSON TGO COMPLETE THE REST.

RUSSELL REPORTED THART SLUDGE SAMPLES FROM THE POTOMAC HIGHLANDS
REGIONAL JAIL ARE DONE AND ON FILE AT THE SEWER PLANT.

RULE 42 FOR THE WATER PROJECT IS DONE AND HAS BEEN SUBMITTED.

TEDDY REPDRTED THAT WHILE RERDING METERS IN AUBUSTA HARVEY'S
TRUCK WAS BACKEDR INTQ BY MRS, ELSIE WARD. HE HAS ALREADY MET
WITH THEIR INSURANCE RADJUSTER.

TEDDY ASKED THE BOARD MEMBERS ARBOUT A POSSIBLE SMALL PAY RAIGE
FOR NOW FOR THE EMRLOYEES. THEN MAYBE ANDTHER SMALL ONE LATER
AFTER THE RULE 428 ARE RESOLVED. THIS WAS TABLED UNTIL THE END
OF THE MEETING.

TEDDY REPDRTED THART THEY HAD INSTALLED TWO NEW WATER METERS FOR
BILLY FOUT IN ORCHARD HILL ESTATES IN AUGLSTA ON DECEMBER 19,
2804

TEDDY ALSO REPORTED THAT WE HAD A WATER LEAHK ON DECEMBER t&, 204
AT PEACEMAKER'S IN AUGBUSTA.

RUSGELL REPORTED THAT R K & k HAS FAILED TD PROVIDE INSFECTORS AT
TIMES ON THE NEW SEWER LINE BEING INSTALLED FOR THE HOTEL AND
WELLLNESS CENTER.

RUBSELL DISCUSSED HIS REPORTS WITH THE BOARD. FOURTEEN LOADS OF
SLUDBE WERE MAULED IN DECEMBER.

RUSSELL TALKED TO THE BORRD ABOUT POSSIBLY BUDBETING MORE MONEY
TOWARD REPAIRS ON THE SEWER COLLECTION SYSTEM. THEY ARE FINDING
MORE AND MORE THINGS THAT NEED TO BE REFPAIRED ERCH DAY.

JANET SHOWED A LETTER FROM THE DOGWOOD HOMEOWNERS ASSOCIATION TO
THE BOARD. THE BORRD ASKED TEDDY T0O CHECK WITH CHRIS ON THIS.



{4

NeEXT MEETING WILL BE FEBRUARY &, 20p3.
BRIAN MOVED TO ADJOURN THE REGULAR MEETING AND RICHARD SECONDED

THE MOTION. THE MEETING ADJOURNED AND THEN THE BOARD MEMBERS
WENT INTOQ EXECUTIVE SESSION TO DISCUSS EMPLOYEE SALARIES.

GREGORY BOHRER | E ,Q
BRIAN JUDY \/54@494‘—”4

RICHMARD wWOOD 42%22 W







CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

Sewer Refunding Bonds, Series 2005 A,
Sewer Refunding Bonds, Series 2005 B, and
Sewer Revenue Bonds, Series 2005 C

(West Virginia Infrastructure Fund)

MINUTES OF ADOPTION OF
RULES OF PROCEDURE, BOND RESOLUTION,
SUPPLEMENTAL RESOLUTION AND FIRST DRAW RESOLUTION

The undersigned Secretary of the Public Service Board of Central Hampshire Public
Service District, hereby certify that the following is a true and correct excerpt of the minutes of a regular
meeting of the said Public Service Board:

*2kk # ok ok ok

The Public Service Board of Central Hampshire Public Service District met in regular
session, pursuant to notice duly given, on the 8th day of March, 2005 , at Romney, West Virginia, at the
hour of 6:30 p.m.

PRESENT: Greg Bohrer - Chairman and Member
Brian Judy - Secretary and Member
Richard Wood - Treasurer and Member
ABSENT:

Greg Bohrer, Chairman, presided, and Brian Judy acted as Secretary.

The Chairman announced that a quorum of members was present and that the meeting was
open for any business properly before it.

Thereupon, the Chairman presented proposed Rules of Procedure for consideration and
there was discussion. Thereupon, upon motion duly made and seconded, it was unanimously ordered that
the said Rules of Procedure be adopted and be in full force and effect on and from the date hereof.
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Next, the Chairman presented a proposed Bond Resolution in writing entitled:

RESOLUTION AUTHORIZING THE REFUNDING OF
THE SEWER REVENUE BONDS, SERIES 1999 B (WEST
VIRGINIA INFRASTRUCTURE FUND) AND THE
SEWERAGE SYSTEM BOND ANTICIPATION NOTES,
SERIES 1999 (WEST VIRGINIA INFRASTRUCTURE
FUND) OF CENTRAL HAMPSHIRE PUBLIC SERVICE
DISTRICT; AND AUTHORIZING THE ACQUISITION
AND CONSTRUCTION OF IMPROVEMENTS AND
EXTENSIONS TO THE EXISTING PUBLIC SEWERAGE
FACILITIES OF CENTRAL HAMPSHIRE PUBLIC
SERVICE DISTRICT AND THE FINANCING OF A
PORTION OF THE COST, NOT OTHERWISE
PROVIDED, THEREOF THROUGH THE ISSUANCEBY
THE DISTRICT OF NOT MORE THAN $1,725,000 IN
AGGREGATE PRINCIPAL AMOUNT OF SEWER
REFUNDING BONDS, SERIES 2005 A (WEST
VIRGINJA INFRASTRUCTURE FUND); NOT MORE
THAN $1,599,500 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REFUNDING BONDS,
SERIES 2005 B (WEST VIRGINIA INFRASTRUCTURE
FUND); AND NOT MORE THAN $220,203 IN
AGGREGATE PRINCIPAL AMOUNT OF SEWER
REVENUE BONDS, SERIES 2005 C (WEST VIRGINIA
INFRASTRUCTURE FUND); PROVIDING FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR
THE REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING THE LOAN AGREEMENTS RELATING
TO SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

and caused the same to be read and there was discussion. Thereupon, on motion duly made
by Richard Wood and seconded by Brian Judy, it was unanimously ordered that the said Bond
Resolution be adopted and be in full force and effect on and from the date hereof.

CH737085.1 2



Next, the Chairman presented a proposed Supplemental Resolution in writing
entitled: -

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNT, DATE, MATURITY DATE,
REDEMPTION PROVISION, INTEREST RATE,
INTEREST AND PRINCIPAL PAYMENT DATES, SALE
PRICE AND OTHER TERMS OF THE SEWER
REFUNDING BONDS, SERIES 2005 A
(WEST VIRGINIA INFRASTRUCTURE FUND), SEWER
REFUNDING BONDS, SERIES 2005 B (WEST VIRGINIA
INFRASTRUCTURE FUND), AND SEWER REVENUE
BONDS, SERIES 2005 C (WEST VIRGINIA
INFRASTRUCTURE FUND) OF CENTRAL
HAMPSHIRE PUBLIC SERVICE DISTRICT;
AUTHORIZING AND APPROVING LOAN
AGREEMENTS RELATING TO SUCH BONDS AND
THE SALE AND DELIVERY OF SUCH BONDS TO THE
WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY; DESIGNATING A REGISTRAR, PAYING
AGENT AND DEPOSITORY BANK; AND MAKING
OTHER PROVISIONS AS TO THE BONDS.

and caused the same to be read and there was discussion. Thereupon, on motion duly made
by Richard Wood and seconded by Brian Judy, it was unanimously ordered that the said
Supplemental Resolution be adopted and be in full force and effect on and from the date
hereof.

Next, the Chairman presented a proposed First Draw Resolution and caused
the same to be read and there was discussion. Thereupon, upon motion duly made by Brian
Judy and seconded by Richard Wood, it was unanimously ordered that the said Resolution
be adopted and be in full force and effect on and from the date hereof.

There being no further business to come before the meeting, it was
unanimously ordered that the meeting adjourn.

CHI37085.1 3



CERTIFICATE

I further hereby certify that the foregoing action of said Public Service Board of
Central Hampshire Public Service District remains in full force and effect and has not been
amended, rescinded, superseded, repealed or changed.

WITNESS my signature on this 11th day of March, 2005.

/5{,;;%9%;

\'*Seeriatary

L

03/04/05
135450.0000
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WYV MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM
8 Capitol Street

Suite 500, Terminal Building Date of Report: March 11, 2005
Charleston, WV 25301

(304) 558-3971

ISSUER: Central Hampshire Public Service District Sewer Refunding Bonds, Series 2005 A (West Virginia
Infrastructure Fund)

ADDRESS:__HC 63, Box 3580, Romney, West Virginia 26757

PURPOSE OF ISSUE: New Money:

Refunding: X REFUNDS ISSUE(S) DATED: _April 27, 1999
ISSUE DATE: March 11, 2005 CLOSING DATE: March 11, 2005
ISSUE AMOUNT: §1.725.000 RATE: 0%
1ST DEBT SERVICE DUE: _December 1, 2020 1ST PRINCIPAL DUE: _December 1, 2020
1ST DEBT SERVICE AMOUNT: $ 23.310.82 PAYING AGENT: West Virginia Municipal Bond Comm
BOND UNDERWRITERS
COUNSEL: Steptoe & Johnson PLILC COUNSEL: Jackson Kelly PLLC
Contact Person: Vincent A. Collins, Esquire Contact Person:  Samme L. Gee, Esquire
Phone: (304) 624-8161 Phone:_(304) 340-1318
CLOSING BANK: FNB, Inc. ESCROW TRUSTEE:
Contact Person: T. Richard Crate, VP Contact Person:
Phone: __ (304) 822-8700 Phone:
KNOWLEDGEABLE ISSUER CONTACT OTHER: West Virginia Infrastructure & Jobs
Contact Person: __Ted Smith Development Council
Position: _General Manager Contact Person: _Katy Mallorv, P.E.
Phone: (304) 822-5490 Function: Executive Secretary
Phone: (304) 558-4607
DEPOSITS TO MBC AT CLOSE: Accrued Interest: $
By: X Wire Capitalized Interest: $
Check Reserve Account! $
X Other: $ 1.725.000 (See Note (1) below)

et mmmir e mmh mm . —— AMR o r, — o —— — . T m mw Shmm M ek A M e et smem s e TR S s een S o mem S =

REFUNDS & TRANSFERS BY MBC AT CLOSE

By: Wire _____To Escrow Trustee: $
Check ____To Issuer $

IGT ~___ToCons. Invest. Fund  §

_____To Other: $

NQOTES: (1) All proceeds will be used to pay in full the Issuer’s Sewer Revenue Bonds, Series 1999 B (West Virginia Infrastructure Fund), dated
April 27, 1999, issued in the original principal amount of $1,725,000.

(7} On September 1, 2020, after the Issuer’s Series 1999 A Bonds have been paid in full, the Commission shall transfer 993,244 from the Series
1000 A Bonds Reserve Account into the Series 2005 A Bonds Reserve Account to fullv fund such account,

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:
TRANSFERS REQUIRED:

29A
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WV MUNICIPAL BOND COMMISSION
& Capitol Street

Suite 500, Terminal Building

Charleston, WV 25301

(304) 558-3971

NEW ISSUE REPORT FORM

Date of Report: March 11, 2005

ISSUER: Central Hampshire Public Service District Sewer Refunding Bonds, Series 2005 B (West Virginia

Infrastructure Fund)

ADDRESS: HC 63, Box 3580, Romney, West Virginia 26757

PURPOSE OF ISSUE: New Money:
Refunding: X

ISSUE DATE: March 11, 2005

ISSUE AMOUNT: _$1,599.500

1ST DEBT SERVICE DUE: _September 1, 2006

1ST DEBT SERVICE AMOUNT: __$5.381

REFUNDS ISSUE(S) DATED: April 27, 1999

CLOSING DATE: March 11, 2003
RATE: 0%
15T PRINCIPAL DUE: September 1. 2006

PAYING AGENT: West Virginia Municipal Bond Comm

BOND
COUNSEL: Steptoe & Johnson PLLC

Contact Person: _Vincent A. Collins, Esquire

Phone: (304) 624-8161

CLOSING BANK: ENB, Inc.

Contact Person: T, Richard Crate, VP

Phone: _ (304) 822-8700

KNOWLEDGEABLE ISSUER CONTACT
Contact Person: _ Ted Smith

UNDERWRITERS
COUNSEL: Jackson Kelly PLLC

Contact Person:___Samme L. Gee, Esquire

Phone: (304) 340-1318

ESCROW TRUSTEE:

Contact Person:

Phone:

OTHER: West Virginia Infrastructure & fobs
Development Council

Position: _General Manager

Phone: (304) 822-5490

“Contact Person: _Katy Mallory., P.E.

Function: _Executive Secretary

Phone: _(304) 558-4607

DEPOSITS TO MBC AT CLOSE: __ Accrued Interest: $
By: X Wire ____ Capitalized Interest: $

Check X _ Reserve Account: $ 25595 (See Note (2) below)

X _ Other: $1.599.500 (See Note (1) below)

REFUNDS & TRANSFERS BY MBC AT CLOSE

By: Wire _____ To Escrow Trustee: $
Check ____ ToIssuer $

IGT ____ToCons. Invest. Fund  §

_____To Other: $

NOTES: (1) All proceeds will be used to pay_in_fulf the Issuer’s Sewerage System Bond Anticipation Notes, Series 1999 (West Virginia Infrasoucture Fund),
dated April 27, 1999, issued in the original principal amount of $1.600.000, of which $1,599, 500 is presently owstanding.

() On Margh 11, 2005, the issuer will partially fund the Series 2005 B Bonds Reserve Account with grant proceeds in the amount of$23,593. On
Septeniber 1, 2020, after the Issuer's Series 1999 A Bonds kave been paid in full, the Commission shall transfer 344,286 from the Series 1999 A Bonds Reserve
Account intg the Series 2005 B Bonds Reserve Account to fully fund such account.

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:
TRANSFERS REQUIRED:

29B
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WV MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM
8 Capitol Street

Suite 500, Terminal Building Date of Report: March 11, 2005
Charleston, WV 25301

(304) 558-3971

ISSUER: Central Hampshire Public Service District Sewer Revenue Bonds, Series 2005 €
(West Virginia Infrastrucmure Fund)

ADDRESS: HC 63, Box 3580, Romney, West Virginia 26757

PURPOSE OF ISSUE: New Money: X
Refunding: REFUNDS ISSUE(S) DATED:
ISSUE DATE: March 11, 2005 CLOSING DATE: March 112005
ISSUE AMOUNT: $220.203 RATE: 0%
1ST DEBT SERVICE DUE: September 1, 2006 1ST PRINCIPAL DUE: September 1, 2006
IST DEBT SERVICE AMOUNT: _$ 1.420.67 PAYING AGENT: West Virginia Municipal Bond Comm
BOND UNDERWRITERS
COUNSEL: Steptoe & Johnson PLLC COUNSEL: Jackson Kelly PLLC
Contact Person: Vincent A. Collins, Esquire Contact Person:__Samme L. Gee, Esquire
Phone: (304) 624-8161 Phone:_(304) 340-1318
CLOSING BANK: ENB,. Inc. ESCROW TRUSTEE:
Contact Person: T. Richard Crate, VP Contact Person:
Phone: __ (304) 822-8700 ___Phone:
KNOWLEDGEABLE ISSUER CONTACT OTHER: West Virginia Infrastructure & Jobs
Contact Person: __Ted Smith Development Council
Position: _General Manager Contact Person: _Katy Mallory, P.E.
Phone: (304) 822-5490 Function: Executive Secretary
Phone: (304) 558-4607
DEPOSITS TO MBC AT CLOSE: Accrued Interest: $
By: X__ Wire Capitalized Interest: $
Check X Reserve Account: $  5.683 (See Notes below)
Other; $
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire To Escrow Trustee: $
Check To Issuer $
IGT To Cons. Invest. Fund  §
To Other: 3

NOTES: On March 11, 2005, the Issuer will fully fund the Series 2005 C Bonds Reserve Account with grant proceeds
in the amount of $5,683,

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:
TRANSFERS REQUIRED:

29C
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The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal
Bond Commission with an early warning of three basic facts no later than the day of closing
on any issue for which the Commission is to act as fiscal agent. These are:

1. Formal notification that a new issue is outstanding,
. Date of first action or debt service.
3. Contact people should we lack documents, information, or funds needed to

administer the issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and
complex, it has become more difficult to assemble and submit them to the Commission within
the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended to
provide all the information needed to administer an issue, but to alert the Commission and
ensure that no debt service payments are missed due to delays in assembling bond transcripts.
If, at the time of closing, documents such as the ordinance and all supplements, debt service
schedules, and a specimen bond or photostat are available and submitted with this form, it
will greatly aid the Commission in the performance of its duties. These documents are
needed to set up the proper accounts and to advise the issuer of monthly deposit requirements
as far in advance of the first debt service as possible.

It is not necessary to complete all items if they are not pertinent to your issue.
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate the
county of their business office. Complete "Rate" only if the issue has only one rate. Please
complete a separate form for each series of an issue. Other important information can be
tecorded under "Notes."

Again, please submit this form on each new issue on the day of closing. If fund
transfers into or out of the Commission at closing are required, please submit this form before
closing. If no significant facts change by closing, no resubmission at closing is required. If,
however, there are changes, please submit an updated form, with changes noted, at closing,

If you should have any questions concerning this form, please call the Commission.

03/04/05
135450.00001

CH737217.1






CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

Sewer Refunding Bonds, Series 2005 A,
Sewer Refunding Bonds, Series 2005 B, and
Sewer Revenue Bonds, Series 2005 C

(West Virginia Infrastructure Fund)

ACCEPTANCE OF APPOINTMENT AS DEPOSITORY BANK

FNB Bank, Inc., Romney, West Virginia, hereby accepts appointment as
Depository Bank in connection with the Bond Resolution of Central Hampshire Public
Service District (the "Issuer") adopted March 8, 2005, and the Supplemental Resolution of
the Issuer adopted March 8, 2005 (collectively, the "Resolution"), authorizing issuance of the
Issuer's (i) Sewer Refunding Bonds, Series 2005 A (West Virginia Infrastructure Fund),
issued in the principal amount of $1,725,000, (ii) the Issuer’s Sewer Refunding Bonds, Series
2005 B (West Virginia Infrastructure Fund), issued in the principal amount of $1,599,500,
and (iii) Sewer Revenue Bonds, Series 2005 C (West Virginia Infrastructure Fund), issued
in the principal amount of $220,230, all dated March 11, 2005 (collectively, the "Bonds"),
and agrees to serve as Depository Bank in connection with the Bonds, all as set forth in the

Resolution.
WITNESS my signature on this 11th day of March, 2005.
FNB BANK INC.
. UJUL \Q éﬁb/t
Its:  Authorized Officer >
}

03/01/05
135450.00001
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CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

Sewer Refunding Bonds, Series 2005 A,
Sewer Refunding Bonds, Series 2005 B, and
Sewer Revenue Bonds, Series 2005 C

(West Virginia Infrastructure Fund)

ACCEPTANCE OF DUTIES AS REGISTRAR

The Huntington National Bank, Charleston, West Virginia, hereby accepts
appointment as Registrar in connection with the Central Hampshire Public Service District
Sewer Refunding Bonds, Series 2005 A (West Virginia Infrastructure Fund), issued in the
principal amount of $1,725,000, Sewer Refunding Bonds, Series 2005 B (West Virginia
Infrastructure Fund), issued in the principal amount of $1,599,500 and Sewer Revenue
Bonds, Series 2005 C (West Virginia Infrastructure Fund), issued in the principal amount of
$220,203, alt dated March 11, 2005 (collectively, the "Bonds"), and agrees to perform all
duties of Registrar in connection with the Bonds, all as set forth in the Resolution authorizing
issuance of the Bonds.

WITNESS my signature on this 11th day of March, 2005.

THE HUNTINGTON NATIONAL BANK

et 2 _n_,N_,F,__,muM? : ) j{ ,;}r B
w2 ) il

[N

Its: Authorized Officer f %

02/26/05
135450.00001
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CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

Sewer Refunding Bonds, Series 2005 A,
Sewer Refunding Bonds, Series 2005 B, and
Sewer Revenue Bonds, Series 2005 C

(West Virginia Infrastructure Fund)

CERTIFICATE OF REGISTRATION OF BONDS

The Huntington National Bank, Charleston, West Virginia, as Registrar under the
Resolution and Registrar’s Agreement providing for the above-captioned Bonds of Central Hampshire
Public Service District (the “Issuer”), hereby certifies that on the date hereof (i) the single, fully registered
Sewer Refunding Bonds, Series 2005 A (West Virginia Infrastructure Fund) of the Issuer, dated
March 11, 2005, in the principal amount of $1,725,000, number AR-1, was registered as to principal only,
(i1) the single, fully registered Sewer Refunding Bonds, Series 2005 B (West Virginia Infrastructure Fund)
of the Issuer, dated March 11, 2005, in the principal amount of $1,599,500, number BR-1, was registered
as to principal only, and (iii) the single fully registered Sewer Revenue Bond, Series 2005 C (West Virginia
Water Infrastructure Fund), of the Issuer, dated March 11, 2005, in the principal amount of $220,203,
numbered CR-1, was registered as to principal only in the name of “West Virginia Water Development
Authority” in the books of the Issuer kept for that purpose at our office, by a duly authorized officer on
behalf of The Huntington National Bank, as Registrar.

WITNESS my signature on this 11th day of March, 2005.

THE HUNTINGTON NATIONAL BANK

By: / ? / {ef; ey ~'l § /g;//m)/

Tts: Authon;,e/ Ofﬁcex:/ \\\\\\ // 7

03/04/05
135450.00001

CH737220.1
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CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

Sewer Refunding Bonds, Series 2005 A,
Sewer Refunding Bonds, Series 2005 B, and
Sewer Revenue Bonds, Series 2005 C

(West Virginia Infrastructure Fund)

REGISTRAR'S AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the 11th day of March, 2005,
by and between CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT, a public

corporation and political subdivision of the State of West Virginia (the "Issuer"), and THE
HUNTINGTON NATIONAL BANK, Charleston, West Virginia (the "Registrar”).

WHEREAS, the Issuer has, contemporaneously with the execution hereof,
issued and sold its $1,725,000 Sewer Refunding Bonds, Series 2005 A (West Virginia
Infrastructure Fund), $1,599,500 Sewer Refunding Bonds, Series 2005 B (West Virginia
Infrastructure Fund) and its $220,203 Sewer Revenue Bonds, Series 2005 C (West Virginia
Infrastructure Fund), all dated March 11, 2005, and in fully registered form (collectively, the
"Bonds"), pursuant to the Bond Resolution of the Issuer duly adopted March 8, 2005, and
the Supplemental Resolution of the Issuer duly adopted March 8, 2005 (collectively, the
"Resolution");

WHEREAS, capitalized words and terms used in this Registrar's Agreement and
not otherwise defined herein shall have the respective meanings given them in the Resolution,
a copy of which is attached as EXHIBIT A hereto and incorporated herein by reference;

WHEREAS, the Resolution provides for an appointment by the Issuer of a
Registrar for the Bonds; and

WHEREAS, the Issuer desires to appoint, and by the Resolution and this
Registrar's Agreement does appoint, the Registrar to act as Registrar under the Resolution
and to take certain other actions hereinafter set forth;

CH737227.1
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NOW, THEREFORE, it is agreed by and between the parties hereto as follows:

1. Upon the execution of this Registrar's Agreement by the Issuer and the
Registrar and during the term hereof, the Registrar does accept and shall have and carry out
the powers and duties of Registrar for the Bonds, all as set forth in the Resolution, such duties
including, among other things, the duties to authenticate, register and deliver Bonds upon
original issuance and when properly presented for exchange or transfer, and shall do so with
the intention of maintaining the exclusion of interest, if any, on the Bonds from gross income
for federal income tax purposes, in accordance with any rules and regulations promulgated
by the United States Treasury Department or by the Municipal Securities Rulemaking Board
or similar regulatory bodies as the Issuer advises it of and with generally accepted industry
standards.

2. The Registrar agrees to furnish the Issuer with appropriate records of all
transactions carried out by it as Registrar and to furnish the Issuer with the names and
specimen signatures of the Registrar's authorized officers for the purposes of acting as the
Registrar and with such other information and reports as the Issuer may from time to time
reasonably require.

3. The Registrar shall have no responsibility or liability for any action taken
by it at the specific direction of the Issuer.

4. As compensation for acting as Registrar pursuant to this Registrar's
Agreement, the Issuer hereby agrees to pay to the Registrar the compensation for services
rendered as provided in the annexed schedule.

5. It is intended that this Registrar's Agreement shall carry outand
implement provisions of the Resolution with respect to the Registrar. In the event of any
conflict between the terms of this Registrar's Agreement and the Resolution, the terms of the
Resolution shall govern.

6.  The Issuer and the Registrar each warrants and represents that it is duly
authorized and empowered to execute and enter into this Registrar's Agreement and that
neither such execution nor the performance of its duties hereunder or under the Resolution
will violate any order, decree or agreement to which it is a party or by which it is bound.

7. This Registrar's Agreement may be terminated by either party upon

60 days' written notice sent by registered or certified mail to the other party, at the following
respective addresses:

CH737227.1 2



ISSUER: Central Hampshire Public Service District
HC 63, Box 3580
Romney, West Virginia 26757
Attention: General Manager

REGISTRAR: The Huntington National Bank
One Huntington Square
Charleston, West Virginia 25301
Attention: Corporate Trust Department

8.  The Registrar is hereby requested and authorized to authenticate, register
and deliver the Bonds in accordance with the Resolution.

CH737227.1 3



IN WITNESS WHEREOQF, the parties hereto have respectively caused this
Registrar's Agreement to be signed in their names and on their behalf, all as of the day and
year first written above.

CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

rBy: | M

Its: Chairman “3~)

THE HUNTINGTON NATIONAL BANK

?P Jhe ) 4 /zg:f

Its Autho ed Ofﬁcer

03/04/05
135450.00001
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EXHIBIT A

Resolution included in bond transcript as Documents Nos. 1 and 2.
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SCHEDULE OF COMPENSATION
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Private Financial Group
P.O.Box 633 WE3013
Charleston, West Virginia 25322-0633

STATEMENT OF TRUSTEE'S FEES
Invoice Date March 4, 2005

Central Hampshire Public Service District
Account Number 6089001809

Central Hampshire Public Service District
Sewer Refunding Bonds, Series 2005 A
Sewer Refunding Bonds, Series 2005 B
Sewer Revenue Bonds, Series 2005 C
C/O John C. Stump

Steptoe & Johnson, PLLC

£.0. Box 1588

Charleston, WV 25326-1588

SUMMARY OF ACCOUNT

A A e ek ok 3k kv e e v b e ke e ok o skt e e ok ok ok o ok ke o i e e e ey o e e o e e sk oy g B e e e e e e e e de e Ao e e e e Ao b s e de e e do e de e e sk de de e i A b et kol e dr e e e de s o ek e e dede de A e e e o

FEE CALCULATION FOR December, 2004

et e ke gk vk b e e ke o o o g e sk e e e sk ok 7 e e o ok e e e e o S TR e o e s e ek e ek A e o de ek e ek Al e e dede e dede e d R e e dede ek dr kA e de e de e de e b e e Ak A e e e e i ke ke de e e e e e e

TOTAL AMOQUNT $ 500.00

TOTAL DUE $ 200,00

" FEE INVOICES ARE PAYABLE WITHIN 30 DAYS. IF PAYMENT *
" 1S NOT RECEIVED, FEES WILL BE DEDUCTED FROM THE PLAN  *
* L MAIL CHECK TO: HUNTINGTON NATIONAL BANK, ATTN: DEBRA . . *
* .. BOWDEN, PO BOX 633, CHARLESTON, WV 253220633 ......... *

IF YOU HAVE ANY QUESTIONS, PLEASE CONTACT
Barry Morgan Griffith at (304)348-5035






WEST VIRGINIA
Water Development Authority

Celebrating 31 Years of Service 1974 - 2005

CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

Sewer Refunding Bonds, Series 2005 A,
Sewer Refunding Bonds, Series 2005 B, and
Sewer Revenue Bonds, Series 2005 C
(West Virginia Infrastructure Fund)

TO WHOM IT MAY CONCERN:

In reliance upon the certificate of the certified public accountant of the Issuer that the
coverage and parity requirements have been met, the undersigned duly authorized representative of the
West Virginia Water Development Authority (the “Authority”), the registered owner of the
Series 1999 A Bonds, hereinafter defined and described, hereby consents to the issuance of the Sewer
Refunding Bonds, Series 2005 A (West Virginia Infrastructure Fund), in the original aggregate
principal amount of $1,725,000, the Sewer Refunding Bonds, Series 2005 B (West Virginia
Infrastructure Fund), in the original aggregate principal amount of $1,599,500 and the Sewer Revenue
Bonds, Series 2005 C (West Virginia Infrastructure Fund), in the original aggregate principal amount of
$220,203, by Central Hampshire Public Service District (the "Issuer”), under the terms of the
resolution authorizing the Bonds, on a parity, with respect to liens, pledge and source of and security
for payment, with the Issuer's Sewer Revenue Bonds, Series 1999 A (West Virginia SRF Program) (the
"Series 1999 A Bonds").

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

e R

Authorized Represehgative

34

180 Association Drive, Charleston, WV 25311-1217
phone (304) 558-3612 / fax (304) 558-0299
www.wwvwda.org






STATE OF WEST VIRGINIA
OFFICE OF THE GOVERNOR
CHARLESTON 2330%

BOB WISE January 31, 2003

GOVERNOR

Mr. David W. Pancake

Executive Director

Hampshire County
Development Authority

91 South High Street

Romney, West Virginia 26757

Dear Mr. Pancake:

Thank you for your fiscal year 2003 application to the Local Economic Development
Assistance Program,

Your request has been approved in the amount of $100,000. These funds will
enable the Central Hampshire Public Service District to complete sewer plant upgrades.

Please contact Mrs. Pamela K. King of the Wast Virginia Development Office, at
(304) 5584010, to complete the necessary contract in order to proceed with your project.

| am pleased to work with you to make this improvement a reality for the citizens of
Hampshire County.

Very truly yours,
/ Bob Wise 5(
Govemnor

BW:pkd
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School Build.‘mg Authoxity of West Virginia
Clacy E. Williams, Execative Director

2300 Kanawha Boulqvard, East + Charlesn, West Virgina 25311-2306 » Office Number (J04)358-2%41 = FAX Nurmber (304)558-2535

May 30, 2002

Mr. David W. Pancake

Exceutive Director

Hampshire County Development Authority
91 South High Street

Rompey, West Virginia 26757

Dear Mr. Pancake:

1 am appreciative of your letter of May 15, 2002 describing the problems that will be
anticipated for the Central Hampshire sewer service located on the Little Capon River by the
construction of the new Romney Middle School. Based upon my wunderstanding of your
correspondence, you have indicated that committing $100,000 of the school’s construction
project funds toward upgrading the current plant will assure having sufficient sewage services
for the new facility. In that regard, it is to the advantage of both our agencies 1o be assured that,
the existing sewage plant can handle the additional flow and we are pleased to earmark $100,000
1o that end.

We can be of further assistance, pleasc do not hesitate to contaet Bill Ratcliffe or me.

CW:ks






COPY

October 29, 2003 _

Greg Bohrer, Chairman

Central Hampshire Public Service District
HC63 Box 3580

Romney, West Virginia 26757

RE: CHPSD Sewer Repair Project

Dear Greg,

The Hampshire County Development Authority voted on October 15, 2003, to provide a
grant in the amount of $250,000 to the Central Hampshire PSD to be applied to the above

referenced project.

This grant commitment is contingent upon the district obtaining the remaining project
balance of $280,000 from the West Virginia IJDC.

Sincerely,

David W. Pancake
Executive Director
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(7/30/01)

GRANT AGREEMENT

This Grant Agreement entered into by and between the WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY (the “Authority”), on behalf of the WEST
VIRGINIA INFRASTRUCTURE AND JOBS DEVELOPMENT COUNCIL(the “Council™)
and CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT (the “Governmental
Agency”).

RECITALS

WHEREAS, the Council has authorized the Authority to make a grant to the
Governmental Agency in the amount not to exceed $640,202 (the “Grant”) for the purposes
of the design, acquisition or construction of a project for which a preliminary application has
been submitted and approved by the Council,

WHEREAS, the Governmental Agency wishes to accept the Grant upon such
terms and conditions as are hereinafter set forth for the purposes of designing, acquiring or
constructing the project described in Exhibit A attached hereto and incorporated herein by
reference (the “Project™);

WHEREAS, this Grant Agreement sets forth the Council, the Authority and
the Governmental Agency’s understandings and agreements with regard to the Grant.

NOW, THEREFORE, in consideration of the premises and the mutual
agreements hereinafter contained, the Authority and the Governmental Agency hereby agree
as follows:

TERMS

1. Prior to the distribution of the Grant, the Governmental Agency shall
provide the Authority with a Project budget and an anticipated monthly draw schedule
reflecting the receipt dates and amounts from other funding sources.

2. The Authority shall advance the Council's share of the Project costs

from the Grant from time to time upon receipt of a requisition evidencing the costs incurred,
which requisition must be satisfactory to the Authority.

MO449877.1



3. The monthly requisition will also set forth (i) the amounts requested for
that requisition period from all other funding agencies, and (11) the amounts advanced for the
Project to date from all other funding agencies.

4, The Governmental Agency will use the proceeds of the Grant only for
the purposes specifically set forth in Exhibit A.

5. The Governmental Agency shall comply with and is bound by the
Council’s rules set forth as Title 167, Series 1 and more particularly Section 5.9 with respect
to the sale of the Project.

6. The Governmental Agency acknowledges that the Grant may be
reduced, from time to time, to reflect actual Project costs and availability of other funding.

7. The Governmental Agency shall list the Grant provided by the Authority
and the Council in any press release, publication, program bulletin, sign or other public
communication that references the Project, including but not limited to any program
document distributed in conjunction with any groundbreaking or dedication of the Project.

8. This Grant Agreement shall be governed by the laws of the State of
West Virginia.

M0449877 1 2



IN' WITNESS WHEREOF, the parties hereto have caused this Grant
Agreement to be executed by the respective duly authorized officers as of the date executed

below by the Authority.

CENTBAL HAMPSHIRE PUBLIC
SERV]CE DISTRICT

By: , ~
Its: Chairpersoh—/ T
Date: March 11, 2005

(SEAL)

/TB‘.‘S&retary 4 /

WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY
BMW
Its:  Director O N
Date: March 11, 2005

(SEAL)

Attest:

L0010 28 7T e

Its: Secretary-Treasurer

000832/00466
02/28/05
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Exhibit A

Project Description

The Project consists of construction of certain additions and improvements to the
Frenchburg wastewater treatment plant, together with all appurtenant facilities.

MO449877.1 4






CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

Sewer Refunding Bonds, Series 2005 A
(West Virginia Infrastructure Fund)

RECEIPT OF PAYMENT OF THE SERIES 1999 B BONDS

The undersigned, authorized representative of the West Virginia Municipal Bond
Commission ("Commission") hereby certifies as follows:

On this 11th day of March, 2005, the Commission received $1,725,000 from Central
Hampshire Public Service District and such sum is sufficient to pay in full on the date hereof the entire
outstanding principal of and all accrued interest on the Central Hampshire Public Service District Sewer
Revenue Bonds, Series 1999 B (West Virginia Infrastructure Fund), dated April 27, 1999 and discharge
the liens, pledges and encumbrances securing such Bonds.

WITNESS my signature on this 11th day of March, 2005.

WEST VIRGINIA MUNICIPAL BOND COMMISSION

/”//:E\ O

Authorized Representative

03/05/05
135450.00001
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CANCELLED
DATE: 3. /7.85

BY :vbann e drs e

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 1999 B
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. BR-1 $1,725,000

KNOW ALL MEN BY THESE PRESENTS: That CENTRAL
HAMPSHIRE PUBLIC SERVICE DISTRICT, a public service district, public corporation
and political subdivision of the State of West Virginia in Hampshire County of said State (the
"Issuer"), for value received, hereby promises to pay, solely from the special funds provided
therefor, as hereinafter set forth, to the West Virginia Water Development Authority (the
"Authority") or registered assigns the sum of ONE MILLION SEVEN HUNDRED
TWENTY-FIVE THOUSAND DOLLARS ($1,725,000), or such lesser amount as shall have
been advanced to the Issuer hereunder and not previously repaid, as set forth in the "Record
of Advances” attached as EXHIBIT A hereto and incorporated herein by reference, in
quarterly installments on March 1, June 1, September 1 and December 1 of each year,
commencing December 1, 2020, or such earlier or later date as provided for in
Section 5.03A(2) of the hereinafter defined Bond Legislation, as set forth on the "Schedule
of Annual Debt Service” attached as EXHIBIT B hereto and incorporated herein by
reference, with interest on each installment at the rate per annum set forth on said
EXHIBIT B. The interest shall also be payable quarterly on March 1, June 1, September 1
and December 1 of each year, commencing December 1, 2020, or such earlier or later date
as provided for in Section 5.03A(2) of the hereinafter defined Bond Legislation, as set forth
on EXHIBIT B attached hereto.

Principal installments of this Bond are payable in any coin or currency
which, on the respective dates of payment of such instaliments, is legal tender for the
payment of public and private debts under the laws of the United States of America, at the
office of the West Virginia Municipal Bond Commission, Charleston, West Virginia (the
"Paying Agent"). The interest on this Bond is payable by check or draft of the Paying Agent
mailed to the registered owner hereof at the address as it appears on the books of One Valley
Bank, National Association, Charleston, West Virginia, as registrar (the "Registrar™), on the
15th day of the month next preceding an interest payment date, or by such other method as
shall be mutually agreeable so long as the Authority is the registered owner hereof.

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council"), and upon the terms and

CL524462.1



conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated April 27, 1999,

This Bond is issued (i) to pay a portion of the costs of acquisition and
construction of certain improvements and extensions to the existing public sewerage system
of the Issuer (the "Project"); and (i) to pay certain costs of issuance of the Bonds of this
Series (the "Bonds")and related costs. The existing public sewerage system of the Issuer, the
Project and any further improvements or extensions thereto are herein called the "System."
This Bond is issued under the authority of and in full compliance with the Constitution and
statutes of the State of West Virginia, including particularly Chapter 16, Article 13A and
Chapter 31, Article 15A of the West Virginia Code of 1931, as amended (collectively, the
"Act"), and a Resolution duly adopted by the Issuer on April 20, 1999, and a Supplemental
Resolution duly adopted by the Issuer on April 20, 1999 (collectively, the "Bond
Legislation"), and is subject to all the terms and conditions thereof. The Bond Legislation
provides for the issuance of additional bonds under certain conditions, and such bonds would
be entitled to be paid and secured equally and ratably from and by the funds and revenues and
other security provided for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY, WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER
RESPECTS, WITH THE ISSUER'S SEWER REVENUE BONDS, SERIES 1999 A (WEST
VIRGINIA SRF PROGRAM), DATED APRIL 27, 1999, ISSUED CONCURRENTLY
HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $2,836,000
(THE "SERIES 1999 A BONDS").

THIS BOND IS ISSUED SENIOR AND PRIOR, WITH RESPECT TO
LIENS, PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
OTHER RESPECTS, TO THE ISSUER’S SEWERAGE SYSTEM BOND ANTICIPATION
NOTES, SERIES 1999 (WEST VIRGINIA INFRASTRUCTURE FUND), DATED
APRIL 27, 1999, ISSUED CONCURRENTLY HEREWITH IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $1,600,000 (THE "NOTES").

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Series 1999 A Bonds,
and from moneys in the reserve account created under the Bond Legislation for the Bonds
(the "Series 1999 B Bonds Reserve Account”) and unexpended proceeds of the Bonds. Such
Net Revenues shall be sufficient to pay the principal of and interest, if any, on all bonds
which may be issued pursuant to the Act and shall be set aside as a special fund hereby
pledged for such purpose. This Bond does not constitute a corporate indebtedness of the
Issuer within the meaning of any constitutional or statutory provisions or limitations, nor shall
the Issuer be obligated to pay the same or the interest hereon, except from said special fund
provided from the Net Revenues, the moneys in the Series 1999 B Bonds Reserve Account
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and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest on the Bonds and all other
obligations secured by a lien on or payable from such revenues on a parity with the Bonds,
including the Series 1999 A Bonds; provided however, that so long as there exists in the
Series 1999 B Bonds Reserve Account an amount at least equal to the maximum amount of
principal and interest which will become due on the Bonds in the then current or any
succeeding year, and in the respective reserve accounts established for any other obligations
outstanding on a parity with the Bonds, including the Series 1999 A Bonds, an amount at least
equal to the requirement therefor, such percentage may be reduced to 110%. The Issuer has
entered into certain further covenants with the registered owners of the Bonds for the terms
of which reference is made to the Bond Legislation. Remedies provided the registered
owners of the Bonds are exclusively as provided in the Bond Legislation, to which reference
is here made for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of the Registrar by the
registered owner, or by its attorney duly authorized in writing, upon the surrender of this
Bond together with a written instrument of transfer satisfactory to the Registrar duly executed
by the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such moneys, until so applied, in favor of the registered owner of this
Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System

CL524462.1



has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of and interest on this Bond..

All provisions of the Bond Legislation, resolutions and statutes under which

this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.

CL524462.1



IN WITNESS WHEREOF, CENTRAL HAMPSHIRE PUBLIC SERVICE
DISTRICT has caused this Bond to be signed by its Chairman and its corporate seal to be
hereunto affixed and attested by its Secretary, and has caused this Bond to be dated April 27,

1999.

[SEAL] K;/O '
Qe P ﬂ’ﬂxm

Chairman

ATTEST:

Leatt b Qlsendde

Secretary

CL524462.1
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1999 B Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below.

Date: April 27, 1999.

ONE VALLEY BANK, NATIONAL
ASSOCIATION, as Registrar

Authorized Officer / /




L 00 N ;Db W A

P T S S Y
N b WN Ao

WEST VIRGINIA INFRASTRUCTURE FUND
RECORD OF ADVANCES
Project Name: Central Hampshire PSD
Date Closed: 4/27/99

Loan Amount: $1,725,000
Series 19998

Amount Date Amount
$409,469 04/27/1999 16
18,384 06/10/1999
1,280 07/13/1999
471,098 09/13/1999
824,769 10/13/1999
$1,725,000

¢ Municipal Bond Commission
Water Development Authority
Jackson & Kelly
Steptice & Johnson

Date



| EXHIBIT B
SCHEDULE OF ANNUAL DEBT SERVICE

Central Hampshire Public Service District, WV
Infrastructure Fund Loan
$1,725,000; 1% Interest Rate
DEBT SERVICE SCHEDULE
$/01/2020 - . . .
12/01/2020 21,250.00 1.000% 4,312.50 25,562.50
310112021 21,303.00 1.000% 4,259.38 25,562.38
6/01/2021 21,356.00 1.000% 4,206.12 2556212
$/01/2021 21,410.00 1.000% 4,152.73 25,562.73
12/01/2021 21,463.00 1.000% 4,099.20 25,562.20
30172022 21,517.00 1.000% 4,045 55 25,562.55
&/01/2022 215M1.00 1.00C% 3,991.75 25,562.75
9/01/2022 21,625.00 1.000% 3937.83 25,562.83
12/01/2022 21,679.00 1.000% 3,883.76 25,562.76
30172023 21,733.00 1.000% - 382957 25,562.57
£/01/2023 21,787.00 1.000% 3,775.23 2556223
$/01/2023 21,842.00 1.000% 3,720.77 25,562.77
12/01/2023 21,896.00 1.000% 3.666.16 2556216
3/01/2024 21,851.00 1.000% 3611.42 25,562.42
6/01/2024 22,006.00 1.000% 3,556.54 25,562.54
8/01/2024 22,061.00 1.000% 3,501.53 25,562.53
12/01/2024 2. 116.00 1.000% 3,446.38 25,562.38
3/01/2025 22.172.00 1.000% 3.391.09 26,562.09
60172025 22,227.00 1.000% 3,335.86 25,562.66
9/01/2025 22,282.00 1.000% 3,280.09 25,562.09
12/01/2025 22,338.00 1.000% 3,224.38 25,562.38
3/01/2026 22,394.00 1.000% 3,168.54 25,562.54
6/01/2028 22.450.00 1.000% 3.112.58 25,562.55
9/01/2026 22,506.00 1.000% 3,056.43 25,562.43
12/01/2026 22,562.00 1.000% 3,000.16 2556216
3/01/2027 22,619.00 1.000% 2,943.76 25,562.76
6/01/2027 22,675.00 1.000% 2,887.21 25,562.21
8/01/2027 22732.00 1.000% 2830.52 25562.52
12/01/2027 22,789.00 1.000% 2,773,689 25,562.69
3/01/2028 22.846.00 1.000% 271672 25,562.72
6/01/2028 22,903.00 1.000% 2,659.61 25,562.61
9/01/2028 22,960.00 1.000% 2,662.35 25,562.35
12/01/2028 23,018.00 1.000% 2,544.95 25562.95
3/01/2029 23,075.00 1.000% 2,487 40 25,562.40
610112029 23,133.00 1.000% 2,429.72 25,562.72
9/01/2029 23,191.00 1.000% 2,371.88 25,562.88
12/01/2029 23,243,00 1.000% 2,313.91 25,562.91
3/01/2030 23,307.00 1.000% 225578 25,562.78
6/01/2030 23,365.00 1.000% 2,197.52 25,562.52
9/01/2030 23,423.00 1,000% 2,138.10 25,562.10
1210172030 23,462.00 1.000% 2,080.55 25,562.55
3/01/2031 23,341.00 1.000% 2,021.84 25,562.84
£/01/2031 23.600.00 1.000% 1.962.99 25,562 99
9/01/2031 23,659.00 1.0C0% 1,803.99 25,562.99
12/01/2031 23,718.00 1.000% 1.844.84 23,562.84
30172032 23,777.00 1.000% 1,785.55 25,562.55




Central Hampshire Public Service District, WV
Infrastructure Fund Loan
$51,725,000; 1% Interest Rate

DEBT SERVICE SCHEDULE

b

23,836.00 1.000% 1,726.1¢ 25,862.10

6/01/2032
£/01/2032 23,896.00 1.000% 1,666.51 25,562.51
12/01/2032 23,856.00 1.000% 1,606.77 2556277
3/01/2033 24,016.00 1.000% 1,546.88 26,562.88
8/01/2033 24,078.00 1.000% 1,486.84 25,562.84
9/01/2033 24,136.00 1.000% 1,426.65 25,562.65
12/01/2033 24.186.00 1.000% 1,366.31 25.562.31
3/01/2034 24,257.00 1.000% 1,305.82 25,562.82
6/01/2034 ' 24317.00 1.000% 1,245.18 25,562.18
89/01/2034 24,378.00 1.000% 1,184,390 25,562.39
12/01/2034 24,433.00 1.000% 1,123.44 25,562.44
/0172035 24,500.00 1.000% 1,062.35 2556235
6/01/2035 24,581.00 1.000% 1,001.10 25,562.10
9/01/2035 24,623.00 1.000% 939,69 25,562.69
12/0172035 24,684.00 1.000% 878.14 25,562.14
40172038 24,746.00 1.000% 816.43 25,562.43
6/01/2036 24 808.00 1.000% 754.56 25,562.56
9/01/2036 24,870.00 1.000% 692,54 25,562.54
12/01/2038 24,932.00 1.000% €30.37 25,562.37
0172037 24,995.00 1.00G% 568.04 25,563.04
6/01/2037 25,057.00 1.000% S039.55 25,562.55
9/01/2037 25,120.00 1.000% 442.91 25,562.91
12/01/2037 25,182.00 1.000% 38011 25,562.11
3/01/2038 25,245.00 1.000% 31715 25,562.15
6/01/2033 25,308.00 1.000% 254.04 25,563.04
9/01/2038 25372.00 1.000% 190,77 235,562.77
12/01/2038 25,435.00 1.000% 127.34 25,562.34
3/01/2039 26,459.00 1.000% 63.75 25,562.75
Total 1,725,000.00 - 166,628.93 1,891,628.93
YIELD STATISTICS
Accrued Interest from 04/27/1999 to 04/27/1 999.... . eerenareetena s (368,191.67)
Band Year Dollars..... oot pa e $53,482.05
Average Ufe 31.004 Years
Average COUPON......vurmeeesreeeeeere oo trtreenera s e 0.3115805%
Net Interest Cost (NIC) e et bttt e 0.3115605%
J i L 1.0901804%
Bond Yield for Arbitrage Purposes. . T 1.0901804%
All Inclusive Cast (A1) ..o b 1.0901804%
IRS FORM 8038
Net Interest Cost.... P st L 000000 2%
. 31.004 Years

Weighted Average Maturity







CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

Sewer Refunding Bonds, Series 2005 B

(West Virginia Infrastructure Fund)

RECEIPT OF PAYMENT OF THE PRIQR NOTES

The undersigned, authorized representative of the West Virginia Municipal Bond
Commission ("Commission") hereby certifies as follows:

On this 11th day of March, 2005, the Commission received $1,599,500 from Central
Hampshire Public Service District and such sum is sufficient to pay in full on the date hereof the entire
outstanding principal of and all interest accrued on the Central Hampshire Public Service District Sewerage
System Bond Anticipation Notes, Series 1999 (West Virginia Infrastructure Fund), dated April 27, 1999
and discharge the liens, pledges and encumbrances securing such Notes.

WITNESS my signature on this 11th day of March, 2005.

WEST VIRGINIA MUNICIPAL BOND COMMISSION

-

Authorized Representative

03/G7/05
135450.00001
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CANCELLED
DATE: 2./0-05

BY : fartace B o ctres cOX

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT
SEWERAGE SYSTEM BOND ANTICIPATION NOTE, SERIES 1999
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. R-1 $1,600,000

KNOW ALL MEN BY THESE PRESENTS: That CENTRAL HAMPSHIRE
PUBLIC SERVICE DISTRICT, a public service district, public corporation and political
subdivision of the State of West Virginia in Hampshire County of said State (the "Issuer”),
for value received, hereby promises to pay, solely from the sources and in the manner
provided therefor, as hereinafter set forth, to the West Virginia Water Development Authority
(the "Authority") or registered assigns the sum of ONE MILLION SIX HUNDRED
THOUSAND DOLLARS ($1,600,000), or such lesser amount as shall have been advanced
to the Issuer hereunder and not previously repaid, as set forth in the "Record of Advances"
attached as EXHIBIT A hereto and incorporated herein by reference, in annual installments
of One Hundred Dollars ($100) on December 1 of each year, commencing December 1,
2000, with the entire outstanding principal amount payable in full on December 1, 2005.
Notwithstanding the foregoing, if the SRF Program (as defined in the hereinafier described
Notes Resolution) is amended prior to the maturity date of this Note to permit the Authority
and the DEP to authorize and make loans under the SRF Program for terms in excess of 20
years, the Authority, acting on behalf of the Council and upon providing reasonable written
notice to the Issuer, may declare all or any portion of the outstanding principal amount of this
Note to be due and payable prior to maturity.

This Note shall bear no interest. The principal of this Note is payable in any
coin or currency which on the date of payment thereof is legal tender for the payment of
public and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying Agent").

This Note may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council"), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated April 27, 1999.

This Note is issued (i) to temporarily finance a portion of the costs of
acquisition and construction of certain improvements and extensions to the existing public
sewerage system of the Issuer (the "Project”); and (ii) to pay certain costs of issuance of the
Notes of this Series {the "Notes") and related costs. The existing public sewerage system of
the Issuer, the Project and any further improvements or extensions thereto are herein called
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the "System”. This Note is issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Article 13A and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended
(collectively, the "Act"), and a Resolution duly adopted by the Issuer on April 20, 1999, and
a Supplemental Resolution duly adopted by the Issuer on April 20, 1999 (collectively, the
“Notes Legislation"), and is subject to all the terms and conditions thereof.

THIS NOTE IS ISSUED JUNIOR AND SUBORDINATE, WITH RESPECT
TO LIENS, PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN
ALL OTHER RESPECTS, TO THE ISSUER’S SEWER REVENUE BONDS,
SERIES 1999 A (WEST VIRGINIA SRF PROGRAM) AND SERIES 1999 B (WEST
VIRGINIA INFRASTRUCTURE FUND), BOTH DATED APRIL 27, 1999, ISSUED
CONCURRENTLY HEREWITH IN THE RESPECTIVE ORIGINAL AGGREGATE
PRINCIPAL AMOUNTS OF $2,836,000 AND $1,725,000.

This Note is payable only from and secured by a first lien on (1) the proceeds
of any grants (other than grants from the West Virginia Infrastructure Fund) or other financial
assistance to be received by the Issuer for the System; and (ii) the proceeds of any revenue
bonds, refunding bonds, bond anticipation notes or other obligations of the Issuer, issued
subsequent to the issuance of this Note to permanently finance the costs of acquisition and
construction of the Project. The moneys from these sources shall be deposited into the Notes
Payment Fund established under the Notes Legislation for the prompt payment of the
principal of this Note. If, on the fortieth anniversary of the date of issuance of this Note, the
Issuer has not received any grants (other than grants from the West Virginia Infrastructure
Fund) or other financial assistance for the System or issued any revenue bonds, refunding
bonds, bond anticipation notes or other obligations to permanently finance the costs of the
Project, then the Council shall authorize the Authority to convert this Note to a grant and
cance! this Note; provided that, in no event shall an amount of the principal of this Note
greater than $489,000 be converted to a grant.

This Note does not constitute a corporate indebtedness of the Issuer within
the meaning of any constitutional, statutory or charter provisions or limitations, nor shall the
Issuer be obligated to pay the same except from the sources set forth above. Under the Notes
Legislation, the Issuer has entered into certain covenants with the Authority, for the terms of
which reference is made to the Notes Legislation. Remedies provided the Authority are
exclusively as provided in the Notes Legislation, to which reference is here made for a
detailed description thereof.

Subject to the requirements for transfer set forth herein, this Note is, and has
all the qualities and incidents of, a negotiable instrument under the Uniform Commercial
Code of the State of West Virginia. This Note is transferable, as provided in the Notes
Legislation, only by transfer of registration upon the books of One Valley Bank, National
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Association, Charleston, West Virginia, as registrar (the "Registrar"), to be made at the
request of the registered owner hereof in person or by his attorney duly authorized in writing,
and upon surrender hereof, together with a written instrument of transfer satisfactory to the
Registrar duly executed by the registered owner or his duly authorized attorney.

All moneys received from the sale of this Note shall be applied solely to the
payment of the costs of the Project and the costs of issuance and related costs described in
the Notes Legislation, and there shall be and hereby is created and granted a lien upon such
moneys, until so applied, in favor of the registered owner of this Note.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at issuance
of this Note do exist, have happened and have been performed in due time, form and manner
as required by law, and that the Notes, together with al! other obligations of the Issuer, do
not exceed any limit prescribed by the Constitution or statutes of the State of West Virginia.

All provisiohs of the Notes Legislation and the statutes under which this Note
is issued shall be deemed to be part of the contract evidenced by this Note to the same extent
as if written fully herein.

CL524563.1



IN WITNESS WHEREOF, CENTRAL HAMPSHIRE PUBLIC SERVICE
DISTRICT has caused this Note to be signed by its Chairman and its corporate seal to be
hereunto affixed and attested by its Secretary, and has caused this Note to be dated April 27,
1999.

[SEAL] QL& . p )

Chairman

Attest:

Ntt W hsende

;Secrctary
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This is to certify that this Note is one of the Notes described in and issued
under the provisions of the within-mentioned Notes Legislation and has been duly registered
in the name of the registered owned set forth above.

Date: April 27, 1999,

ONE VALLEY BANK,
NATIONAL ASSOCIATION,
as Registrar

Authorized Officer K /
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WEST VIRGINIA INFRASTRUCTURE FUND
RECORD OF ADVANCES

Project Name: Central Hampshire PSD
Date Closed: 4/27/99

Loan Amount: $1,600,000

Series 1999

Amount

$80,000
141,421
978,234
400,345

$1,600,000

¢ Municipal Bond Commission
Water Development Authority
Jackson & Kelly
Steptoe & Johnson

Date

- 04/27/1999

10/13/1999
11/15/1999
12/10/1999

Amount

16

Date






CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

SEWER REVENUE BONDS,

SERIES 1999 A (WEST VIRGINIA SRF PROGRAM) AND
SERIES 1999 B (WEST VIRGINIA INFRASTRUCTURE FUND)
AND
SEWERAGE SYSTEM BOND ANTICIPATION NOTES,
SERIES 1999 (WEST VIRGINIA INFRASTRUCTURE FUND)

BOND AND NOTE RESOLUTION
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CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ACQUISITION
AND CONSTRUCTION OF CERTAIN IMPROVEMENTS
AND EXTENSIONS TO THE EXISTING PUBLIC
SEWERAGE SYSTEM OF CENTRAL HAMPSHIRE
PUBLIC SERVICE DISTRICT AND THE FINANCING
OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE
DISTRICT OF NOT MORE THAN $2,836,000 IN
AGGREGATE PRINCIPAL AMOUNT OF SEWER
REVENUE BONDS, SERIES 1999 A (WEST VIRGINIA
SRF PROGRAM), NOT MORE THAN $1,725,000 IN
AGGREGATE PRINCIPAL AMOUNT OF SEWER
REVENUE BONDS, SERIES 1999 B (WEST VIRGINIA
INFRASTRUCTURE FUND), AND NOT MORE THAN
$1,600,000 IN AGGREGATE PRINCIPAL AMOUNT OF
SEWERAGE SYSTEM BOND ANTICIPATION NOTES,
SERIES 1999 (WEST VIRGINIA INFRASTRUCTURE
FUND); PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH BONDS AND
NOTES:; AUTHORIZING EXECUTION AND DELIVERY
OF ALL DOCUMENTS RELATING TO THE ISSUANCE
OF SUCH BONDS AND NOTES; APPROVING,
RATIFYING AND CONFIRMING LOAN AGREEMENTS
RELATING TO SUCH BONDS AND NOTES;
AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BONDS AND
NOTES AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF CENTRAL
HAMPSHIRE PUBLIC SERVICE DISTRICT:
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ARTICLE |
STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01.  Authority for this Resolution. This Resolution (together with
any order or resolution supplemental hereto or amendatory hereof, the "Resolution”) is
adopted pursuant to the provisions of Chapter 16, Article 13A, Chapter 22 C, Article 2 and
Chapter 31, Article I5A of the West Virginia Code of 1931, as amended (collectively, the
"Act"), and other applicable provisions of law.

Section 1.02.  Findings. It is hereby found, determined and declared that:

A. Central Hampshire Public Service District (the "Issuer") is a public
service district and a public corporation and political subdivision of the State of West Virginia
in Hampshire County of said State,

B. The Issuer presently owns and operates a public sewerage system.
However, the Issuer has experienced serious environmental problems due to the poor
condition of its existing sewerage system. It is deemed necessary and desirable for the health,
safety, advantage, convenience and welfare of the inhabitants of the Issuer that there be
acquired and constructed certain improvements and extensions to the existing public sewerage
system of the Issuer, consisting of a wastewater collection and treatment system, together
with all appurtenant facilities (collectively, the "Project”), which constitute properties for the
collection, treatment, purification or disposal of liquid or solid wastes, sewage or industrial
wastes (the Project and any further additions or improvements thereto or extensions thereof
are herein called the "System"), in accordance with the plans and specifications prepared by
the Consulting Engineers, which plans and specifications have heretofore been filed with the
Issuer.

C. The estimated revenues to be derived in each year after completion
of the Project from the operation of the System will be sufficient to pay all costs of operation
and maintenance of the System and the principal of and interest on the Series 1999 Bonds and
to make payments into all funds and accounts and other payments provided for herein.

D. The Issuer intends to finance a portion of the costs of acquisition and
construction of the Project through the issuance of its revenue bonds to the West Virginia
Water Development Authority (the " Authority™), in connection with the West Virginia Water
Pollution Control Revolving Fund and the West Virginia Infrastructure Fund, pursuant to the
Act.

E. It is deemed necessary for the Issuer to issue its Sewer Revenue
Bonds in the total aggregate principal amount of not more than $4,561,000 in two series
(collectively, the "Series 1999 Bonds"), being the Sewer Revenue Bonds, Series 1999 A
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(West Virginia SRF Program), in the aggregate principal amount of not more than
$2,836,000 (the "Series 1999 A Bonds"), and the Sewer Revenue Bonds, Series 1999 B
(West Virginia Infrastructure Fund), in the aggregate principal amount of not more than
$1,725,000 (the "Series 1999 B Bonds"), to permanently finance a portion of the costs of
acquisition and construction of the Project, and to issue its Sewerage System Bond
Anticipation Notes, Series 1999 (West Virginia Infrastructure Fund), in the aggregate
principal amount of not more than $1,600,000 (the "Notes"), to temporarily finance a portion
of the costs of acquisition and construction of the Project. The remaining costs of the Project
shall be funded from the sources set forth in Section 2.01 hereof. Said costs shall be deemed
to include the cost of all property rights, easements and franchises deemed necessary or
convenient therefor; interest, if any, upon the Notes during the term thereof and upon the
Series 1999 Bonds prior to and during construction or acquisition and for a period not
exceeding 6 months after completion of construction of the Project; amounts which may be
deposited in the Reserve Accounts (as hereinafter defined); engineering and legal expenses;
expenses for estimates of costs and revenues; expenses for plans, specifications and surveys;
other expenses necessary or incident to determining the feasibility or practicability of the
enterprise, administrative expense, commitment fees, fees and expenses of the Authority,
including the SRF Administrative Fee (as hereinafter defined), discount, initial fees for the
services of registrars, paying agents, depositories or trustees or other costs in connection with
the sale of the Series 1999 Bonds and/or the Notes and such other expenses as may be
necessary or incidental to the financing herein authorized, the acquisition or construction of
the Project and the placing of same in operation, and the performance of the things herein
required or permitted, in connection with any thereof, including, with respect to the Notes,
any fees for the providing of a letter of credit, as hereinafter defined, and any costs of
obtaining insurance thereon; provided, that reimbursement to the Issuer for any amounts
expended by it for allowable costs prior to the issuance of the Series 1999 Bonds or the Notes
or the repayment of indebtedness incurred by the Issuer for such purposes shall be deemed
Costs of the Project, as hereinafter defined.

F. The period of usefulness of the System after completion of the Project is
not less than 40 years.

G. It is in the best interests of the Issuer that its Series 1999 A Bonds be
sold to the Authority pursuant to the terms and provisions of a loan agreement by and among
the Issuer, the Authority and the West Virginia Division of Environmental Protection, a
division of the West Virginia Bureau of Environment (the "DEP"), its Series 1999 B Bonds
be sold to the Authority pursuant to the terms and provisions of a loan agreement by and
between the Issuer and the Authority, on behalf of the West Virginia Infrastructure and Jobs
Development Council (the "Council"), and its Notes be sold to the Authority pursuant to the
terms and provisions of a loan agreement by and between the Issuer and the Authority, on
behalf of the Council, such loan agreements in form satisfactory to the respective parties
(collectively, the "Loan Agreement”), approved hereby if not previously approved by
resolution of the Issuer.
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H. The Series 1999 Bonds shall be issued on a parity with each other
with respect to liens, pledge and source of and security for payment and in all other respects.
Other than the Series 1999 Bonds, there are no outstanding bonds or obligations of the Issuer
which are secured by Net Revenues or assets of the System.

The Notes shall be issued junior and subordinate to the Series 1999 Bonds
with respect to liens, pledge and source of and security for payment and in all other respects.
The Notes shall not be payable from or secured by Net Revenues, but shal] be payable only
from and secured by a first lien on (i) the proceeds of any grants (other than grants from the
West Virginia Infrastructure Fund) or other financial assistance to be received by the Issuer
for the System; and (ii) the proceeds of any revenue bonds, refunding bonds, bond
anticipation notes or other obligations of the Issuer, issued subsequent to the issuance of the
Notes to permanently finance the costs of acquisition and construction of the Project.

On the date of issuance of the Series 1999 B Bonds, the Issuer shall use a
portion of the proceeds of the Series 1999 B Bonds to pay in full its loans from The First
National Bank of Romney in the outstanding principal amount of $40,469 .30, its loans from
the Hampshire County Development Authority in the outstanding principal amount of
$150,000, and its Sewerage Systern Design Notes, Series 1997 (West Virginia Infrastructure
Fund), in the outstanding principal amount of $120,000 (collectively, the "Prior
Obligations™).

[ The Issuer has complied with all requirements of West Virginia law
and the Loan Agreement relating to authorization of the acquisition, construction and
operation of the Project and the System and the issuance of the Series 1999 Bonds and the
Notes, or will have so complied prior to issuance of any thereof, including, among other
things and without limitatien, the obtaining of a certificate of public convenience and
necessity and approval of this financing and necessary user rates and charges described herein
from the Public Service Commission of West Virginia by final order, the time for rehearing
and appeal of which will either have expired prior to the issuance of the Series 1999 Bonds
or any of the Notes or such final order will not be subject to appeal or rehearing.

J. The Project has been reviewed and approved by the Council pursuant
to Chapter 31, Article 15A of the West Virginia Code of 1931, as amended.

Section 1.03. Resolution Constitutes Contract. In consideration of the
acceptance of the Series 1999 Bonds and the Notes by those who shall be the Registered
Owners of the same from time to time, this Resolution shall be deemed to be and shall
constitute a contract between the Issuer and such Registered Owners, and the covenants and
agreements herein set forth to be performed by the Issuer shall be for the equal benefit,
protection and security of the Registered Owners of any and all of such Series 1999 Bonds
and Notes, respectively, all which shall be of equal rank and without preference, priority or
distinction between any one Bond of a series and any other Bonds of the same series and
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between any one Note of a series and any other Note of the same series, by reason of priority
of issuance or otherwise, except as expressly provided therein and herein.

Section 1.04. Definitions. The folIbwing terms shall have the following
meanings herein unless the context expressly requires otherwise:

"Act” means, collectively, Chapter 16, Article 13A, Chapter 22C, Article 2
and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended and in effect
on the date of adoption hereof.

" Authority" means the West Virginia Water Development Authority, which
is expected to be the original purchaser and Registered Owner of the Series 1999 Bonds and
the Notes, or any other agency, board or department of the State of West Virginia that
succeeds to the functions of the Authority.

" Authorized Officer” means the Chairman of the Governing Body of the
Issuer or any temporary Chairman duly selected by the Governing Body.

*Bondholder," "Holder of the Bonds,"” "Holder," "Registered Owner" or any
similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.

"Bond and Note Resolution," "Resolution” or "Local Act” means this Bond
and Note Resolution and ali orders and resolutions supplemental hereto or amendatory
hereof.

"Bond Registrar” means the bank or other entity to be designated as such in
the Supplemental Resolution and its successors and assigns.

"Bonds" means, collectively, the Series 1999 Bonds and any bonds on a
parity therewith subsequently authorized to be issued hereunder or by another resolution of
the Issuer.

"Bond Year" means the 12-month period beginning on the anniversary of the
Closing Date in each year and ending on the day prior to the anniversary date of the Closing
Date in the following year, except that the first Bond Year shall begin on the Closing Date.

“Chairman” means the Chairman of the Governing Body of the Issuer.

"Closing Date” means the date upon which there is an exchange of the

Series 1999 Bonds and the Notes for the proceeds or at least a de minimis portion thereof
representing the purchase prices of the Series 1999 Bonds and the Notes from the Authority.
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"Code” means the Internal Revenue Code of 1986, as amended, and the
Regulations.

"Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Completion Date" means the completion date of the Project, as defined in
the SRF Regulations.

"Consulting Engineers” means Cerrone & Associates, Inc., Wheeling,
West Virginia, or any gualified engineer or firm of engineers, licensed by the State, that shall
at any time hereafter be procured by the Issuer as Consulting Engineers for the System or
portion thereof in accordance with Chapter 5G, Article 1 of the West Virginia Code of 1931,
as amended; provided however, that the Consulting Engineers shall not be a regular, full-time
employee of the State or any of its agencies, commissions, or political subdivisions.

“Costs” or "Costs of the Project” means those costs described in
Section 1.02E hereof to be a part of the cost of acquisition and construction of the Project.

"Council” means the West Virginia Infrastructure and Jobs Development
Council or any other agency of the State of West Virginia that succeeds to the functions of
the Council.

"DEP" means the West Virginia Division of Environmental Protection, a
division of the West Virginia Bureau of Environment, or any other agency, board or
department of the State that succeeds to the functions of the DEP.

"Depository Bank” means the bank or trust company designated as such in
the Supplemental Resolution, and its successors and assigns, which shall be a member of
FDIC.

"EDIC" means the Federal Deposit Insurance Corporation and any successor
to the functions of the FDIC,

"Fiscal Year" means each 12-month period beginning on July I and ending
on the succeeding June 30.

"Governing Body" or "Board" means the public service board of the Issuer,
as it may now or hereafter be constituted.

"Government Obligations" means direct obligations of, or obligations the
timely payment of the principal of and interest on which is guaranteed by, the United States
of America.
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"Grant" means all moneys received by the Issuer on account of any Grant for
the Project.

"Grant Agreement” means a written commitment for the payment of any
Grant, specifying the amount of such Grant, the terms and conditions upon which such Grant
is made and the date or dates or event or events upon which such Grant is to be paid to the
Issuer.

"Grant Receipts” means all moneys received by the Issuer on account of any
Grant after the date of issuance of any grant anticipation notes.

"Gross Revenues” means the aggregate gross operating and non-operating
revenues of the System, as hereinafter defined, determined in accordance with generally
accepted accounting principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that "Gross Revenues” shall not
include any proceeds from the sale or other disposition of, or from any increase in the value
of, capital assets (including Qualified Investments, as hereinafter defined, purchased pursuant
to Article 8.01 hereof) or any Tap Fees, as hereinafter defined.

"Herein," "hereto” and similar words shall refer to this entire Resolution.

"Independent Certified Public Accountants” shall mean any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs. :

"Investment Property” means any security (as said term is defined in
Section 165(g)(2)(A) or (B) of the Code), obligetion, annuity contract, investment-type
property or any residential rental property for family units which is not located within the
jurisdiction of the Issuer and which is not acquired to implement a court ordered or approved
housing desegregation plan, excluding, however, obligations the interest on which is excluded
from gross income, under Section 103 of the Code, for federal income tax purposes other
than specified private activity bonds as defined in Section 57(a)(5)(C) of the Code.

"Issuer" means Central Hampshire Public Service District, a public service
district, public corporation and political subdivision of the State of West Virginia in
Hampshire County, West Virginia, and, unless the context clearly indicates otherwise,
includes the Governing Body of the Issuer.

"Loan Agreement” means, collectively, the respective Loan Agreements
heretofore entered into or to be entered into (i) by and among the Authority, the DEP and the
Issuer, providing for the purchase of the Series 1999 A Bonds from the Issuer by the
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Authority; (i) by and between the Issuer and the Authority, on behalf of the Council,
providing for the purchase of the Series 1999 B Bonds from the Issuer by the Authority; and
(iif) by and between the Issuer and the Authority, on behalf of the Council, providing for the
purchase of the Notes from the Issuer by the Authority, the forms of which shall be
approved, and the execution and delivery by the Issuer authorized and directed or ratified and
confirmed by the Supplemental Resolution.

"Net Proceeds" means the face amount of the Series 1999 Bonds, plus
accrued interest and premium, if any, less original issue discount, if any, and less proceeds,
if any, deposited in the Reserve Accounts. For purposes of the Private Business Use
limitations set forth herein, the term Net Proceeds shall include any amounts resulting from
the investment of proceeds of the Series 1999 Bonds, without regard to whether or nat such
investrnent is made in tax-exempt obligations.

"Net Revenues” means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

"Nonpurpose Investment" means any Investment Property which is acquired
with the gross proceeds or any other proceeds of the Series 1999 Bonds and is not acquired
in order to carry out the governmental purpose of the Series 1999 Bonds.

"Noteholder,” "Holder of the Notes” or any similar term means the person,
whenever used herein with respect to an outstanding Note or Notes, in whose name such Note
is registered.

"Notes" means the Sewerage System Bond Anticipation Notes, Series 1999
(West Virginia Infrastructure Fund), of the Issuer, authorized by this Resoiution.

"Note Registrar” means the bank or other entity to be designated as such in
the Supplemental Resolution and its successors and assigns.

"Operating Expenses” means the reasonable, proper and necessary costs of
repair, maintenance and operation of the System and includes, without limiting the generality
of the foregoing, administrative, engineering, legal, auditing and insurance expenses, other
than those capitalized as part of the costs, fees and expenses of the Authority, fiscal agents,
the Depository Bank, the Registrar and the Paying Agent (all as herein defined), other than
those capitalized as part of the costs, payments to pension or retirement funds, taxes and such
other reasonable operating costs and expenses as should normally and regularly be included
under generally accepted accounting principles; provided, that "Operating Expenses” does
not include payments on account of the principal of or redemption premium, if any, or
interest, if any, on the Bonds or the Notes, charges for depreciation, losses from the sale or
other disposition of, or from any decrease in the value of, capital assets, amortization of debt
discount or such miscellaneous deductions as are applicable to prior accounting periods.

CL517187.1



"Outstanding,” when used with reference to Bonds or Notes and as of any
particular date, describes all Bonds theretofore and thereupon being authenticated (where
applicable) and delivered, or all Notes theretofore and thereupon being authenticated and
delivered, except (i) any Bond or Note cancelled by the Bond Registrar or Note Registrar,
at or prior to said date; (ii) any Bond or Note for the payment of which moneys, equal to its
principal amount and redemption premium, if applicable, with interest to the date of maturity
or redemption shali be in trust hereunder and set aside for such payment (whether upon or
prior to maturity); (iii) any Bond or Note deemed to have been paid as provided in Article X
hereof; and (iv) for purposes of consents or other action by a specified percentage of
Bondholders or Noteholders, any Bonds or Notes registered to the Issuer.

"Parity Bonds"” means additional Bonds issued under the provisions and
within the limitations prescribed by Section 7.07 hereof.

"Paying Agent” means the Commission or other entity designated as such for
the Series 1999 Bonds and the Notes in the Supplemental Resolution.

"Prior Obligations” means, collectively, the Issuer’s loans from The First
National Bank of Romney in the outstanding principal amount of $40,469.30, from the
Hampshire County Development Authority in the outstarding principal amount of $150,000,
and the Sewerage System Design Notes, Series 1997 (West Virginia Infrastructure Fund), in
the outstanding principal amount of $120,000.

"Private Business Use” means use (directly or indirectly) in a trade or
business carried on by any person other than a governmental unit; provided that use as a
member of the general pubiic shall not be taken into account.

"Project" means the Project as described in Section 1.02B hereof.
"Qualified Investments” means and includes any of the following:
{(a) Government Obligations;

(b) Government Obligations which have been stripped of their
unmatured interest coupons, interest coupons stripped from Government
Obligations, and receipts or certificates evidencing payments f{rom
Government Obligations or interest coupons stripped from Government
Obligations;

{c) Bonds, debentures, notes or other evidences of indebtedness
issued by any of the following agencies: Banks for Cooperatives; Federal
Intermediate Credit Banks; Federal Home Loan Bank System; Export-Import
Bank of the United States; Federal Land Banks; Government National
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Mortgage Association; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority;

(d) Any bond, debenture, note, participation certificate or other
similar obligations issued by the Federal National Mortgage Association o
the extent such obligation is guaranteed by the Government National
Mortgage Association or issued by any other federal agency and backed by
the full faith and credit of the United States of America;

{e) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or Federal Savings and Loan
Insurance Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged either must
mature as nearly as practicable coincident with the maturity of sazid time
accounts or must be replaced or increased so that the market value thereof
is always at least equal to the principal amount of said time accounts;

H Money market funds or similar funds whose only assets are
investments of the type described in paragraphs (a) through (e) above;

' (g) Repurchase agreements or similar banking arrangements,
fully secured by investments of the types described in paragraphs (a) through
(e) above or fully insured by the FDIC, with member banks of the
Federal Reserve system or banks or national banking associations which are
members of FDIC or with government bond dealers recognized as primary
dealers by the Federal Reserve Bank of New York, provided, that said
investments securing said repurchase agreements either must mature as
nearly as practicable coincident ‘with the maturity of said repurchase
agreements or must be replaced or increased so that the market value thereof
1s always at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such repurchase
agreement shall have a prior perfected security interest in the collateral
therefor; must have (or its agent must have) possession of such collaterai,
and such collateral must be free of all claims by third parties;

(h) The West Virginia “consolidated fund" managed by the
West Virginia Investment Management Board pursuant t¢ Chapter 12,
Article 6 of the West Virginia Code of 1931, as amended, including, without
limitation, authorized pools of investments operated by such State Board of
Investments; and
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(1) Obligations of states or political subdivisions or agencies
thereof, the interest on which is excluded from gross income for federal
income tax purposes, and which are rated at least "A" by Moody's Investors
Service, Inc. or Standard & Poor’s Corporation.

"Registered Owner," "Noteholder,” "Bondholder,” "Holder" or any similar
term means, whenever used herein with respect to an outstanding Bond, Note, Bonds or
Notes, the person in whose name such Bond or Note is registered.

"Registrar" means, as appropriate, either the Bond Registrar or the Note
Registrar, or both.

"Regulations” means the temporary and permanenrt regulations promulgated
under the Code or any predecessor to the Code.

"Renewal and Replacement Fund” means the Renewal and Replacement Fund
established by Section 5.01 hereof.

"Reserve Accounts” means, collectively, the respective reserve accoumnts
established for the Series 1999 Bonds.

"Revenue Fund" means the Revenue Fund established by Section 5.01
hereof.

"Secretary” means the Secretary of the Governing Body of the Issuer.

"Series 1999 Bonds" means, collectively, the Series 1999 A Bonds and the
Series 1999 B Bonds.

"Series 1999 A Bonds" means the Sewer Revenue Bonds, Series 1999 A
(West Virginia SRF Program), of the Issuer, authorized by this Resolution.

"Series 1999 A Bonds Reserve Account” means the Series 1999 A Bonds
Reserve Account established in the Series 1999 A Bonds Sinking Fund pursuant to
Section 5.02 hereof.

"Series 1999 A Bonds Reserve Requirement" means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 1999 A Bonds in the then current or any succeeding year.

"Series 1999 A Bonds Sinking Fund" means the Series 1999 A Bonds Sinking
Fund established by Section 5.02 hereof.
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"Series 1999 B Bonds” means the Sewer Revenue Bonds, Series 1999 B
(West Virginia Infrastructure Fund), of the Issuer, authorized by this Resolution.

"Series 1999 B Bonds Reserve Account” means the Series 1999 B Bonds
Reserve Account established in the Series 1999 B Bonds Sinking Fund pursuant to
Section 5.02 hereof.

"Series 1999 B Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 1999 B Bonds in the then current or any succeeding year.

"Series 1999 B Bonds Sinking Fund" means the Series 1999 B Bonds Sinking
Fund established by Section 5.02 hereof.

"Sinking Funds" means, collectively, the respective sinking funds established
for the Series 1999 Bonds.

"SRF Administrative Fee" means any administrative fee required to be paid
under the Loan Agreement for the Series 1999 A Bonds.

"SRF Program" means the State's Water Pollution Control Revolving Fund
Program, under which the Authority purchases the water pollution control revenue bonds of
local governmental entities satisfying certain legal and other requirements with the proceeds
of a capitalization grant award from the United States Environmental Protection Agency and
funds from the State.

“"SRF Regulations" means the regulations set forth in Title 47, Series 31 of
the West Virginia Code of State Regulations.

"State” means the State of West Virginia.

"Supplemental Resolution” means any resolution or order of the Issuer
supplementing or amending this Resolution and, when preceded by the article "the,” refers
specifically to the supplemental resolution or resolutions authorizing the sale of any or ali of
the Notes or the sale of the Series 1999 Bonds, as the case may be; provided, that any matter
intended by this Resolution to be included in the Supplemental Resolution with respect to the
Notes or the Series 1999 Bonds, as the case may be, and not so inciuded may be included in
another Supplemental Resolution.

"Surplus Revenues" means the Net Revenues not required by this Resolution
to be set aside and held for the payment of or security for the Series 1999 Bonds or any other
obligations of the Issuer, including, without limitation, the Renewal and Replacement Fund
and the Reserve Accounts,
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"System" means the complete properties of the Issuer for the collection,
treatment, purification or disposal of liquid or solid wastes, sewage or industrial wastes, in
its entirety or any integral part thereof, and shall include the Project and any additions,
improvements and extensions thereto hereafter constructed or acquired for the System from
any sources whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the
System in order to connect thereto.

"West Virginia Infrastructure Fund" means the West Virginia Infrastructure
Fund established in accordance with Chapter 31, Article 15A, Section 9 of the West Virginia
Code of 1931, as amended and in effect on the date of enactment hereof.

Additional terms and phrases are defined in this Resclution as they are used.
Words importing singular number shall include the plural number in each case and vice
versa; words importing persons shall include firms and corporations; and words importing
the masculine, feminine or neuter gender shall include any other gender; and any requirement
for execution or attestation of the Bonds or any certificate or other document by the Chairman
or the Secretary shall mean that such Bonds, certificate or other document may be executed
or attested by an Acting Chairman or Acting Secretary.
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ARTICLE II

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
OF THE PROJECT

Section2.01.  Authorization of Acquisition and Construction of the Project.
There is hereby authorized and ordered the acquisition and construction of the Project, at an
estimated cost of $7,281,000, in accordance with the plans and specifications which have
been prepared by the Consulting Engineers, heretofore filed in the office of the Governing
Body. The proceeds of the Notes and the Series 1999 Bonds hereby authorized shall be
applied as provided in Article VI hereof, respectively. The Issuer has received bids and will
enter into contracts for the acquisition and construction of the Project, compatible with the
financing plan submitted to the Authority, the DEP and the Council.

The cost of the Project is estimated to be $7,281,000, of which approximately
$1,000,000 will be from a grant by the Council, approximately $100,000 will be from a grant
by the West Virginia Regional Jail and Correctional Facility Authority, approximately
$20,000 will be from a grant by the Governor’s Contingency Fund, approximately
$2,836,000 will be from proceeds of the Series 1999 A Bonds, approximately $1,725,000
will be from proceeds of the Series 1999 B Bonds and approximately $1,600,000 will be from
proceeds of the Notes.

Section 2.02.  Authorization of Payment of Prior Obligations. There is
hereby authorized and ordered the payment in full of the Prior Obligations from a portion of
the proceeds of the Series 1999 B Bonds.
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ARTICLE III

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.01. Authorization of Bonds. For the purposes of capitalizing
interest on the Series 1999 Bonds, funding the Reserve Accounts for the Series 1999 Bonds,
paying in full the outstanding principal of and interest on the Prior Obligations, paying costs
of the Project not otherwise provided for and paying certain costs of issuance of the
Series 1999 Bonds and related costs, or any one or more of such purposes, as determined by
the Supplemental Resolution, there shall be and hereby are authorized to be issued negotiable
Series 1999 Bonds of the Issuer. The Series 1999 Bonds shall be issued in two series, each
as a single bond, designated respectively as "Sewer Revenue Bonds, Series 1999 A (West
Virginia SRF Program)," in an aggregate principal amount of not more than $2,836,000, and
"Sewer Revenue Bonds, Series 1999 B (West Virginia Infrastructure Fund),” in an aggregate
principal amount of not more than $1,725,000, and both shall have such terms as set forth
hereinafter and in the Supplemental Resolution. The proceeds of the Series 1999 Bonds
remaining after funding of the Reserve Accounts (if funded from Bond proceeds) and
capitalizing interest on the Series 1999 Bonds, if any, shall be deposited in or credited to the
respective Bond Construction Trust Funds established by Section 5.01 hereof and applied as
set forth in Article VI hereof.

Section 3.02. Terms of Bonds. The Series 1999 Bonds shall be issued in
such principal amounts; shall bear interest, if any, at such rate or rates, not exceeding the
then legal maximum rate, payable quarterly on such dates; shall mature on such dates and in
such amounts; and shall be redeemable, in whole or in part, all as the Issuer shal} prescribe
in a Supplemental Resolution or as specifically provided in the Loan Agreement. The
Series 1999 Bonds shail be payable as to principal at the office of the Paying Agent, in any
coin or currency which, on the dates of payment of principal is legal tender for the payment
of public or private debts under the laws of the United States of America. Interest on the
Series 1999 Bonds, if any, shail be paid by check or draft of the Paying Agent mailed to the
Registered Owner thereof at the address as it appears on the books of the Bond Registrar, or
by such other method as shall be mutually agreeable so long as the Authority is the Registered
Owner thereof.

Unless otherwise provided by the Supplemental Resolution or herein, the
Series 1999 Bonds shall be issued in the form of a single bond for each series, fully registered
to the Authority, with a record of advances and a debt service schedule attached thereto,
representing the aggregate principal amount of each series of the Series 1999 Bonds. The
Series 1999 Bonds shall be exchangeable at the option and expense of the Registered Owner
for another fully registered Series 1999 Bond or Bonds of the same series in aggregate
principal amount equal to the amount of said Bonds then Qutstanding and being exchanged,
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with principal installments or maturities, as applicable, corresponding to the dates of payment
of principal installments of said Bonds; provided, that the Authority shall not be obligated to
pay any expenses of such exchange.

Subsequent series of Bonds, if any, shall be issued in fully registered form
and in denominations as determined by a Supplemental Resolution. Such Bonds shall be
dated and shall bear interest, if any, as set forth in a Supplemental Resolution.

Section 3.03. .Execution of Bonds. The Series 1999 Bonds shall be
executed in the name of the Issuer by the Chairman, and the seal of the Issuer shall be affixed
thereto or imprinted thereon and attested by the Secretary. In case any one or more of the
officers who shall have signed or sealed the Series 1999 Bonds shall cease to be such officer
of the Issuer before the Series 1999 Bonds so signed and sealed have been actually sold and
delivered, such Bonds may nevertheless be sold and delivered as herein provided and may
be issued as if the person who signed or sealed such Bends had not ceased to hold such
office. Any Series 1999 Bonds may be signed and sealed on behalf of the Issuer by such
person as at the actual time of the execution of such Bonds shall hold the proper office in the
Issuer, although at the date of such Bonds such person may not have held such office or may
not have been so authorized.

Section 3.04.  Authentication and Registration. No Series 1999 Bond shall
be valid or obligatory for any purpose or entitled to any security or benefit under this
Resolution unless and until the Cenrtificate of Authentication and Registration on such Bond,
substantially in the form set forth in Section 3.10 shall have been manually executed by the
Bond Registrar. Any such executed Certificate of Authentication and Registration upon any
such Bond shall be conelusive evidence that such Bond has been authenticated, registered and
delivered under this Resolution. The Certificate of Authentication and Registration on any

-Series 1999 Bond shall be deemed to have been executed by the Bond Registrar if manually
signed by an authorized officer of the Bond Registrar, but it shall not be necessary that the
same officer sign the Certificate of Authentication and Registration on all of the Bonds issued
hereunder.

Section 3.05. Negotiability, Transfer and Registration. Subject to the
provisions for transfer of registration set forth below, the Series 1999 Bonds shall be and
have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder, in accepting
any of the Series 1999 Bonds shall be conclusively deemed to have agreed that such Bonds
shall be and have all of the qualities and incidents of negotiable instruments under the
Uniform Commercial Code of the State of West Virginia, and each successive Holder shall
further be conclusively deemed to have agreed that the Series 1999 Bonds shall be
incontestable in the hands of a bona fide holder for value.
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So long as any of the Series 1999 Bonds remain outstanding, the Issuer,
through the Bond Registrar as its agent, shall keep and maintain books for the registration and
transfer of the Series 1999 Bonds.

The registered Bonds shall be transferable only upon the books of the Bond
Registrar, by the registered owner thereof in person or by his attorney duly authorized in
writing, upon surrender thereto together with a written instrument of transfer satisfactory to
the Bond Registrar duly executed by the registered owner or his duly authorized attorney.

In all cases in which the privilege of exchanging Bonds or transferring the
registered Bonds are exercised, Bonds shall be delivered in accordance with the provisions
of this Resolution. All Bonds surrendered in any such exchanges or transfers shall forthwith
be cancelled by the Bond Registrar. For every such exchange or transfer of Bonds, the Bond
Registrar may make a charge sufficient to reimburse it for any tax, fee or other governmental
charge required to be paid with respect to such exchange or transfer and the cost of preparing
each new Bond upon each exchange or transfer, and any other expenses of the Bond Registrar
incurred in connection therewith, which sum or sums shall be paid by the Issuer. The Bond
Registrar shall not be obliged to make any such exchange or transfer of Bonds during the
period commencing on the 15th day of the month next preceding an interest payment date on
the Bonds or, in the case of any proposed redemption of Bonds, next preceding the date of
the selection of Bonds to be redeemed, and ending on such interest payment date or
redemption date.

Section 3.06. - Bonds Mutilated; Destroved, Stolen or Lost. Incase any of
the Series 1999 Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may,
in its discretion, issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate
and deliver, a new Bond of the same series and of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Bond, upon
surrender and cancellation of such mutitated Bond, or in lieu of and substitution for the Bond
destroyed, stolen or lost, and upon the Holder's furnishing satisfactory indemnity and
complying with such other reasonable regulations and conditions as the Issuer may prescribe
and paying such expenses as the Issuer and the Bond Registrar may incur. All Bonds so
surrendered shall be cancelled by the Bond Registrar and held for the account of the Issuer.
If any such Bond shall have matured or be about to mature, instead of issuing a substitute
Bond, the Issuer may pay the same, upon being indemnified as aforesaid, and if such Bond
be lost, stolen or destroyed, without surrender thereof.

Section 3.07. Bonds not to be Indebtedness of the Issuer. The Series 1999
Bonds shall not, in any event, be or constitute an indebtedness of the Issuer within the
meaning of any constitutional or statutory provision or limitation, but shall be payable solely
from the Net Revenues derived from the operation of the System as herein provided. No

holder or holders of the Series 1999 Bonds shall ever have the right to compel the exercise
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of the taxing power of the Issuer, if any, to pay the Series 1999 Bonds or the interest, if any,
thereon.

Section 3.08. Bonds Secured by Pledge of Net Revenues. The payment of
debt service of the Series 1999 A Bonds and the Series 1999 B Bonds shall be secured
forthwith equally and ratably with each other by a first lien on the Net Revenues derived from
the Systermn, on a parity with each other. Such Net Revenues in an amount sufficient to pay
the principal of and interest on and other payments for the Series 1999 Bonds and to make
all other payments provided for in this Resolution, are hereby irrevocably pledged to such
payments as they become due.

Section 3.09. Delivery of Bonds. The Issuer shall execute and deliver the
Series 1999 Bonds to the Bond Registrar, and the Bond Registrar shall authenticate, register
and deliver the Series 1999 Bonds to the original purchasers upon receipt of the documents
set forth below:

A. If other than the Authority, a list of the names in which the
Series 1999 Bonds are to be registered upon original issuance, together with
such taxpayer identification and other information as the Bond Registrar may
reasonably require;

B. A request and authorization to the Bond Registrar on behalf
of the Issuer, signed by an Authorized Officer, to authenticate and deliver the
Series 1999 Bonds to the original purchasers; -

C. An executed and certified copy of the Resolution;
D.  Anexecuted copy of the Loan Agreement; and
E. The unqualified approving opinion of bond counsel on the

Series 1999 Bonds.

Section 3.10. Form of Bonds. The text of the Series 1999 Bonds shall be
in substantially the following form, with such omissions, insertions and variations as may be
necessary and desirable and authorized or permitted hereby or by any Supplemental
Resolution adopted prior to the issuance thereof:
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(FORM OF SERIES 1999 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 1999 A
(WEST VIRGINIA SRF PROGRAM)

No. AR- : 5

KNOW ALL MEN BY THESE PRESENTS: That CENTRAL
HAMPSHIRE PUBLIC SERVICE DISTRICT, a public service district, public corporation
and political subdivision of the State of West Virginia in Hampshire County of said State (the
"Issuer"), for value received, hereby promises to pay, solely from the special funds provided
therefor, as hereinafter set forth, to the West Virginia Water Development Authority (the
" Authority") or registered assigns the sum of :
DOLLARS (3% _ ), or such lesser amount as shall have been advanced to the Issuer
hereunder and not previously repaid, as set forth in the "Record of Advances” attached as
EXHIBIT A hereto and incorporated herein by reference, in quarterly installments on
March 1, June 1, September 1 and December 1 of each yeer, commencing
1, , as set forth on the "Schedule of Annual Debt Service” attached
as EXHIBIT B hereto and incorporated herein by. reference, with no interest. The SRF
Administrative Fee (as defined in the hereinafter described Bond Legislation) shall also be
payable quarterly on March 1, June I, September.1l and December 1 of each year,
commencing 1, , as set forth on EXHIBIT B attached hereto.

This Bond shall bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
instaliments, is legal tender for the payment of public and private debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Division of Environmental Protection (the "DEP"}, and upon the terms and conditions
prescribed by, and otherwise in compliance with, the Loan Agreement by and among the
Issuer, the Authority and the DEP, dated . 199 .

This Bond is issued (i) to pay a portion of the costs of acquisition. and
construction of certain improvements and extensions to the existing public sewerage system
of the Issuer (the "Project”); and (ii) to pay certain costs of issuance of the Bonds of this
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Series (the "Bonds") and related costs. The existing public sewerage system of the Issuer,
the Project and any further improvements or extensions thereto are herein called the
"System.” This Bond is issued under the authority_of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Article 13A and Chapter 22C, Article 2 of the West Virginia Code of 1931, as amended
(collectively, the "Act"), and a Resolution duly adopted by the Issuer on ,

, and a Supplemental Resolution duly adopted by the Issuer on .
(collectively, the "Bond Legislation”), and is subject to all the terms and conditions thereof.
The Bond Legislation provides for the issuance of additional bonds under certain conditions,
and such bonds would be entitled to be paid and secured equally and ratably from and by the
funds and revenues and other security provided for the Bonds under the Bond Legisiation.

THIS BOND IS ISSUED ON A PARITY, WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER
RESPECTS, WITH THE ISSUER’S SEWER REVENUE BONDS, SERIES 1999 B (WEST

VIRGINIA INFRASTRUCTURE FUND), DATED . , 199, ISSUED
CONCURRENTLY HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF § (THE "SERIES 1999 B BONDS").

THIS BOND IS ISSUED SENIOR AND PRIOR, WITH RESPECT TO

LIENS, PLEDGE AND. SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL

- OTHER RESPECTS, TO THE ISSUER’S SEWERAGE SYSTEM BOND ANTICIPATION

NOTES, SERIES 1999 (WEST VIRGINIA INFRASTRUCTURE FUND), DATED

1,199, ISSUED CONCURRENTLY BEREWITH IN THE ORIGINAL
. AGGREGATE PRINCIPAL AMOUNT OF § (THE "NOTES").

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation-of the System, on a
parity with the pledge of the Net Revenues in favor of the holders of the Series 1999 B
Bonds, and from moneys in the reserve account created under the Bond Legislation for the
Bonds (the "Series 1999 A Bonds Reserve Account") and unexpended proceeds of the Bonds.
Such Net Revenues shall be sufficient to pay the principal of and interest, if any, on all bonds
which may be issued pursuant to the Act and which shall be set aside as a special fund hereby
pledged for such purpose. This Rond does not constitute a corporate indebtedness of the
Issuer within the meaning of any constirational or statutory provisions ot limitations, nor shall
the Issuer be obligated to pay the same or the interest, if any, hereon, except from said
special fund provided from the Net Revenues, the moneys in the Series 1999 A Bonds
Reserve Account and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation,
the Issuer has covenanted and agreed to establish and maintain just and equitable rates and
charges for the use of the System and the services rendered thereby, which shall be sufficient,
together with other revenues of the System, to provide for the reasonable expenses of
operation, repair and maintenance of the Systern, and to leave a balance each year equal to
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at least 115% of the maximum amount payable in any year for principal of and interest, if
any, on the Bonds, and all other obligations secured by a lien on or payable from such
revenues on a parity with the Bonds, including the Series 1999 B Bonds; provided however,
that so long as there exists in the Series 1999 A Bonds Reserve Account an amount at ieast
equal to the maximum amount of principal and interest, if any, which will become due on the
Bonds in the then current or any succeeding year, and in the respective reserve accounts
established for any other obligations outstanding on a parity with the Bonds, including the
Series 1999 B Bonds, an amount at least equal to the requirement therefor, such percentage
may be reduced to 110%. The Issuer has entered into certain further covenants with the
registered owners of the Bonds for the terms of which reference is made to the Bond
Legisiation. Remedies provided the registered owners of the Bonds are exclusively as
provided in the Bond Legislation, to which reference is here made for a detailed description
thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of One Valley Bank,
National Association, Charleston, West Virginia, as registrar (the "Registrar”), by the
registered owner, or by its attorney duly authorized in writing, upen the surrender of this
Bond together with a written instrument of transfer satisfactory to the Registrar duly executed
by the registered owner or its attorney duly authorized in writing.

‘Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial. Code of the State of: West Virginia.

. All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to the payment of the costs of the Project and costs
of issuance described in the Bond Legislation, and there shall be and hereby is created and
granted a lien upon such moneys, until so applied, in favor of the registered owner of this
Bond. : :

IT 1S HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and in the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any Limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond. '
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All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.

IN WITNESS WHEREOF, CENTRAL HAMPSHIRE PUBLIC SERVICE

DISTRICT has caused this Bond to be signed by its Chairman and its corporate seal to be

hereunto affixed and attested by its Secretary, and has caused this Bond to be dated
, 199 .

(SEAL]

Chairman

ATTEST:

Secretary
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{Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1999 A Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below.

Date: , 199

ONE VALLEY BANK, NATIONAL
ASSOCIATION,
as Registrar

By

Its Authorized Officer
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(Form of)

EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
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EXHIBIT B

SCHEDULE OF ANNUAL DEBT SERVICE
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(Form of)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint

, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated: ,

in the presence of:
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(FORM OF SERIES 1999 B BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 1999 B
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. BR- | b

KNOW ALL MEN BY THESE PRESENTS: That CENTRAL HAMPSHIRE
PUBLIC SERVICE DISTRICT, a public service district, public corporation and political
subdivision of the State of West Virginia in Hampshire County of said State (the "Issuer"),
for value received, hereby promises to pay, solely from the special funds provided therefor,
as hereinafter set forth, to the West Virginia Water Development Authority (the " Authority")
or registered assigns the sum of DOLLARS
8 ), or such lesser amount as shall have been advanced to the Issuer hereunder and
not previously repaid, as set forth in the "Record of Advances” attached as EXHIBIT A
hereto and incorporated herein by reference, in quarterly installments on March 1, June 1,
September 1 and December 1 of each year, commencing 1, , Or
such earlier or lafer date as provided for in Section 5.03A(2) of the hereinafter defined Bond
Legislation, as set forth on the "Schedule of Annual Debt Service" attached as EXHIBIT B
hereto and incorporated herein by reference, with interest on each installment at the rate per
annum set forth on said EXHIBIT B. The interest shall also be payable quarterly on
March 1, June 1, September ! and December 1 of each year, commencing
I, , or such earlier or later date as provided for in
Section 5.03A(2) of the hereinafter defined Bond Legislation, as set forth on EXHIBIT B
attached hereto,

Principal installments of this Bond are payable in any coin or currency which,
on the respective dates of payment of such installments, is legal tender for the payment of
public and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying Agent").
The interest on this Bond is payable by check or draft of the Paying Agent mailed to the’
registered owner hereof at the address as it appears on the books of One Valley Bank,
National Association, Charleston, West Virginia, as registrar (the "Registrar"), on the
15th day of the month next preceding an interest payment date, or by such other method as
shall be mutually agreeable so long as the Authority is the registered owner hereof.

This Bond may be redeemed prior to its stated date of maturity in whole or in
part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council”), and upon the terms and
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conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated 199

This Bond is issued (i) to pay a portion of the costs of acquisition and
construction of certain improvements and extensions to the existing public sewerage system
of the Issuer (the "Project"); and (ii) to pay certain costs of issuance of the Bonds of this
Series (the "Bonds")and related costs. The existing public sewerage system of the Issuer, the
Project and any further improvements or extensions thereto are herein called the "System."
This Bond is issued under the authority of and in full compliance with the Constitution and
statutes of the State of West Virginia, including particularly Chapter 16, Article 13A and
Chapter 31, Article 15A of the West Virginia Code of 1931, as amended (collectively, the
"Act"), and a Resolution duly adopted by the [ssuer on , ,and a
Supplemental Resolution duly adopted by the Issuer on
(collectively, the "Bond Legislation"), and is subject to all the terms and COﬂdlthnS thereof.
The Bond Legislation provides for the issuance of additional bonds under certain conditions,
and such bonds would be entitled to be paid and secured equally and ratably from and by the
funds and revenues and other security provided for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY, WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER
RESPECTS, WITH THE ISSUER'S SEWER REVENUE BONDS, SERIES 1999 A (WEST

VIRGINIA SRF PROGRAM), DATED , 199, ISSUED
CONCURRENTLY HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF § ' (THE "SERIES 1999 A BONDS").

THIS BOND IS ISSUED SENIOR AND PRIOR, WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER
RESPECTS, TO THEISSUER'S SEWERAGE SYSTEM BOND ANTICIPATION NOTES,
SERIES 1999 (WEST VIRGINIA INFRASTRUCTURE FUND), DATED
, 199, ISSUED CONCURRENTLY HEREWITH IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF § (THE "NOTES").

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Series 1999 A Bonds,
and from moneys in the reserve account created under the Bond Legislation for the Bonds
(the "Series 1999 B Bonds Reserve Account") and unexpended proceeds of the Bonds. Such
Net Revenues shall be sufficient to pay the principal of and interest, if any, on all bonds
which may be issued pursuant to the Act and shall be set aside as a special fund hereby
pledged for such purpose. This Bond does not constitute a corporate indebtedness of the
Issuer within the meaning of any constitutional or statutory provisions or limitations, nor shall
the Issuer be obligated to pay the same or the interest hereon, except from said special fund
provided from the Net Revenues, the moneys in the Series 1999 B Bonds Reserve Account
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and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest on the Bonds and all other
obligations secured by a lien on or payable from such revenues on a parity with the Bonds,
including the Series 1999 A Bonds; provided however, that so long as there exists in the
Series 1999 B Bonds Reserve Account an amount at least equal to the maximum amount of
principal and interest which will become due on the Bonds in the then current or any
succeeding year, and in the respective reserve accounts established for any other obligations
outstanding on a parity with the Bonds, including the Series 1999 A Bonds, an amount at least
equal to the requirement therefor, such percentage may be reduced to 110%. The Issuer has
entered into certain further covenants with the registered owners of the Bonds for the terms
of which reference is made to the Bond Legislation. Remedies provided the registered
owners of the Bonds are exclusively as provided in the Bond Legislation, to which reference
is here made for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of the Registrar by the
registered owner, or by its attorney duly authorized in writing, upon the surrender of this
Bond together with a written instrument of transfer satisfactory to the Registrar duly executed
by the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such moneys, until so applied, in favor of the registered owner of this
Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all othér
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
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has been pledged to and wilt be set aside into said special fund by the Issuer for the prompt
payment of the principal of and interest on this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which this
Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.
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IN WITNESS WHEREOF, CENTRAL HAMPSHIRE PUBLIC SERVICE
DISTRICT has caused this Bond to be signed by its Chairman and its corporate seal to be
hereunto affixed and attested by its Secretary, and _has caused this Bond to be dated
, 199 .

[SEAL]

Chairman

ATTEST:

Secretary
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(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1999 B Bonds described in the within-mentioned
Bond [.egislation and has been duly registered in the name of the registered owner set forth
above, as of the date set forth below.

Date: , 199

ONE VALLEY BANK, NATIONAL
ASSOCIATION, as Registrar

Authorized Officer
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(Form of)

EXHIBITA

RECORD OF ADVANCES
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EXHIBIT B

SCHEDULE OF ANNUAL DE‘BT SERVICE
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{(Form of)
ASSIGNMENT |

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond

on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated: ,

In the presence of:

CL517:87.1
35



Section 3.11. Sale of Bonds; Approval and Ratification of Execution of
Loan Agreement. The Series 1999 Bonds shall be sold to the Authority, pursuant to the
terms and conditions of the Loan Agreement. If not so authorized by previous resolution,
the Chairman is specifically authorized and directed to execute the Loan Agreement in the
form attached hereto as "Exhibit A" and made a part hereof, and the Secretary is directed to
affix the seal of the Issuer attest the same, and deliver the Loan Agreement to the Authority,
and any such prior execution and delivery is hereby authorized, approved, ratified and

confirmed.

Section 3.12. "Amended Schedule" Filing. Upon completion of the
acquisition and construction of the Project, the Issuer will file with the Authority, the DEP
and the Council a schedule in substantially the form attached to the Loan Agreement, setting
forth the actual costs of the Project and sources of funds therefor.
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ARTICLE IV

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND SALE OF NOTES

Section 4.0%. Authorization of Notes. For the purposes of paying costs
of the Project not otherwise provided for and paying certain costs of issuance of the Notes
and related costs, or any or all of such purposes, as determined by the Supplemental
Resolution, there shall be and hereby are authorized to be issued negotiable Notes of the
Issuer. The Notes shall be issued as a single note, designated as "Sewerage Systern Bond
Anticipation Notes, Series 1999 (West Virginia Infrastructure Fund)," in the principal amount
of not more than $1,600,000, and shall have such terms as set forth hereinafter and in the
Supplemental Resolution. The proceeds of the Notes shall be deposited in or credited to the
Notes Construction Trust Fund established by Section 5.01 hereof and applied as set forth in
Article VI hereof.

Section 4.02. Terms of Notes. The Notes shall be issued in such principal
amounts; shall bear interest, if any, at such rate or rates, not exceeding the then legal
maximum rate; shall mature on such dates and in such amounts; and shall be redeemable, in
whole or in part, all as the Issuer shall prescribe in a Supplemental Resolution or as
specifically provided in the Loan Agreement. The Notes shall be payable as to principal at
the office of the Paying Agent, in any coin or currency which, on the dates of payment of
principal is legal tender for the payment of public or private debts under the laws of the
United States of America. Interest on the Notes, if any, shall be paid by check or draft of
the Paying Agent mailed to the Registered Owner thereof at the address as it appears on the
books of the Note Registrar, or by such other method as shall be mutually agreeable so long
as the Authority is the Registered Owner thereof. Unless otherwise provided by the
Supplemental Resolution, the Notes shall be issued in the form of a single note, fully
registered to the Authority, with a record of advances attached, representing the aggregate
principal amount of the Notes.

Section 4.03. Execution of Notes. The Notes shall be executed in the
name of the Issuer by the Chairman, and the seal of the Issuer shall be affixed thereto or
imprinted thereon and attested by the Secretary. In case any one or more of the officers who
shall have signed or sealed the Notes shall cease to be such officer of the Issuer before the
Notes so signed and sealed have been actually sold and delivered, such Notes may
nevertheless be sold and delivered as herein provided and may be issued as if the person who
signed or sealed such Notes had not ceased to hold such office. Any Notes may be signed
and sealed on behalf of the Issuer by such person as at the actual time of the execution of
such Notes shall hold the proper office in the Issuer, although at the date of such Notes such
person may not have held such office or may not have been so authorized. :
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Section 4.04. Authentication and Registration. No Notes shall be valid
or obligatory for any purpose or entitled to any security or benefit under this Resolution
unless and until the Certificate of Authentication and Registration on such Note, substantially
in the form set forth in Section 4.10 shall have been manually executed by the Note Registrar.
Any such executed Certificate of Authentication and Registration upon any such Note shall
be conclusive evidence that such Note has been authenticated, registered and delivered under
this Resolution. The Certificate of Authentication and Registration on any Note shall be
deemed to have been executed by the Note Registrar if manually signed by an authorized
officer of the Note Registrar, but it shall not be necessary that the same officer sign the
Certificate of Authentication and Registration on all of the Notes issued hereunder.

Section 4.05. Negotiability, Transfer and Registration. Subject to the
provisions for transfer of registration set forth below, the Notes shall be and have all of the
qualities and incidents of negotiable instruments under the Uniform Commercial Code of the
State of West Virginia, and each successive Holder, in accepting the Notes shall be
conclusively deemed to have agreed that such Notes shall be and have all of the qualities and
incidents of negotiable instruments under the Uniform Commercial Code of the State of
West Virginia, and each successive Holder shall further be conclusively deemed to have
agreed that such Notes shall be incontestable in the hands of a bona fide holder for value.

So long as the Notes remain outstanding, the Issuer, through the Note Registrar
as its agent, shall keep and maintain books for the registration and transfer of the Notes.

The Notes shall be transferable only upon the books of the Note Registrar, by
the registered owner thereof in person or by his attorney duly authorized in writing, upon
surrender thereto ‘together-with a written instrument of transfer satisfactory to the Note
Registrar duly executed by the registered owner or his duly authorized attorney.

In all cases in which the privilege of exchanging or transferring the Notes are
exercised, Notes shall be delivered in accordance with the provisions of this Resolution. All
Notes surrendered in any such exchanges or transfers shall forthwith be cancelled by the Note
Registrar. For every such exchange or transfer of Nates, the Note Registrar may make a
charge sufficient to reimburse it for any tax, fee or other governmental charge required to be
paid with respect to such exchange or transfer and the cost of preparing each new Note upon
each exchange or transfer, and any other expenses of the Note Registrar incurred in
connection therewith, which sum or sums shall be paid by the Issuer. The Note Registrar
shall not be obliged to make any such exchange or transfer of Notes during the period
commencing on the 15th day of the month next preceding an interest payment date on the
Notes or, in the case of any proposed redemption of Notes, next preceding the date of the
selection of Notes to be redeemed, and ending on such interest payment date or redemption
date.
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Section 4.06. Notes Mutilated, Destroved, Stolen or Lost. In case any
Note shall become mutijated or be destroyed, stolen or lost, the Issuer may, in its discretion,
issue, and the Note Registrar shall, if so advised by the Issuer, authenticate and deliver, a
new Note of the same series and of like tenor as the Notes so mutilated, destroyed, stolen or
lost, in exchange and substitution for such mutilated Note, upon surrender and cancellation
of such mutilated Note, or in lieu of and substitution for the Nate destroyed, stolen or lost,
and upon the Holder's furnishing satisfactory indemnity and complying with such other
reasonable regulations and conditions as the Issuer may prescribe and paying such expenses
as the Issuer and the Note Registrar may incur. All Notes so surrendered shall be cancelled
by the Note Registrar and held for the account of the Issuer. If any such Note shall have
matured or be about to mature, instead of issuing a substitute Note, the Issuer may pay the
same, upon being indemnified as aforesaid, and if such Note be lost, stolen or destroyed,
without surrender thereof.

Section 4.07. Notes not to be Indebtedness of the Issuer. The Notes shall
not, in any event, be or constitute an indebtedness of the Issuer within the meaning of any
constitutional or statutory provision or limitation, but shall be payable solely from the sources
as herein provided. No holder or holders of the Notes shall ever have the right to compel the
exercise of the taxing power of the Issuer, if any, to pay the Notes or the interest, if any,
thereon.

Section4.08. . Security for the Notes. The Notes shall be payable only
from and secured by a first lien on (i) the proceeds of any grants (other than grants from the
West Virginia Infrastructure Fund) or other financial assistance to be received by the Issuer
for the Systern; and (ii) the proceeds of any revenue bonds, refunding bonds, bond
anticipation notes or other obligations of the Issuer, issued subsequent to the issuance of the
Notes to permanently finance the costs of acquisition and construction of the Project.

If, on the fortieth anniversary of the date of issuance of the Notes, the Issuer has
not received any grants (other than grants from the West Virginia Infrastructure Fund) or
other financial assistance for the System or issued any revenue bonds, refunding bonds, bond
anticipation notes or other obligations to permanently finance the costs of the Project, then
the Council shall authorize the Authority to convert the Notes to a grant and cancel the Notes:
provided that, in no event shall an amount of the principal of the Notes greater than $489,000
be converted to a grant.

Section4.09. Delivery of Notes. The Issuer shall execute and deliver the
Notes to the Note Registrar, and the Note Registrar shall authenticate, register and deliver
the Notes to the original purchasers upon receipt of the documents set forth below:

A.  Ifother than the Authority, a list of the names in which the Notes
are to be registered upon original issuance, together with such taxpayer
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identification and other information as the Note Registrar may reasonably
require;

B. A request and authorization to the Note Registrar on behalf of the
Issuer, signed by an Authorized Officer, to authenticate and deliver the Notes
to the original purchasers;

C.  Anexecuted and certified copy of the Resolution:

D.  An executed copy of the Loan Agreement; and

E. The unqualified approving opinion of b@nd counsel on the Notes.

Section 4.10. Form of Notes. The text of the Notes shall be in
substantially the following form, with such omissions, insertions and variations as may be

necessary and desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:
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(FORM OF NOTE)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT
SEWERAGE SYSTEM BOND ANTICIPATION NOTE, SERIES 1999
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. R-1 $

KNOW ALL MEN BY THESE PRESENTS: That CENTRAL HAMPSHIRE
PUBLIC SERVICE DISTRICT, a public service district, public corporation and political
subdivision of.the State of West Virginia in Hampshire County of said State (the "Issuer"),
for value received, hereby promises to pay, solely from the sources and in the manner
provided therefor, as hereinafter set forth, to the West Virginia Water Development Authority
(the "Authority") or registered assigns the sum of DOLLARS
{$ ), or such lesser amount as shall have been advanced to the Issuer hereunder
and not previously repaid, as set forth in the "Record of Advances” attached as EXHIBIT A
hereto and incorporated herein by reference, in annual installments of One Hundred Dollars
($100) on 1 of each year, commencing I, , With
the entire outstanding principal amount payable in full on I, .
Notwithstanding the foregoing, if the SRF Program (as defined in the hereinafter described
Notes Resolution} is amended prior to the maturity date of this Note to permit the Authority
and the DEP to authorize and make Ioans under the SRF Program for terms in excess of 20
years, the Authority, acting on behalf of the Council and upon providing reasonable written
notice to the Issuer, may declare all or any portion of the cutstanding principal amount of this
Note to be due and payable prior to maturity.

This Note shall bear no interest. The principal of this Note is payable in any
coin or currency which on the date of payment thereof is legal tender for the payment of
public and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying Agent").

This Note may be redeemed prior to its stated date of maturity in whole or in
part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the “"Council"), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated ,
189 .

This Note is issued (i) to temporarily finance a portion of the costs of acquisition
and construction of certain improvements and extensions to the existing public sewerage
system of the Issuer (the "Project"); and (ii) to pay certain costs of issuance of the Notes of
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this Series (the "Notes") and related costs. The existing public sewerage system of the Issuer,
the Project and any further improvements or extensions thereto are herein called the
"System". This Note is issued under the authority-of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Article 13A and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended
(collectively, the "Act"), and a Resolution duly adopted by the Issuer on ,
199_, and a Supplemental Resolution duly adopted by the Issuer on ., 199
(collectively, the "Notes Legislation"), and is subject t0 all the terms and conditions thereof.

THIS NOTE IS ISSUED JUNIOR AND SUBORDINATE, WITH RESPECT
TO LIENS, PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN
ALL OTHER RESPECTS, TO THE ISSUER'S SEWER REVENUE BONDS,
SERIES 1999 A (WEST VIRGINIA SRF PROGRAM) AND SERIES 1999 B (WEST

VIRGINIA INFRASTRUCTURE FUND), BOTH DATED , 199 |
ISSUED CONCURRENTLY HEREWITH IN THE RESPECTIVE ORIGINAL

AGGREGATEPRINCIPAL AMOUNTS OF § ANDS$

This Note is payable only from and secured by a first lien on (i) the proceeds
of any grants (other than grants from the West Virginia Infrastructure Fund) or other financial
assistance to be received by the Issuer for the System; and (ii) the proceeds of any revenue
bonds, refunding bonds, bond anticipation notes or other obligations of the Issuer, issued
subsequent to the issuance of this Note to permanently finance the costs of acquisition and
construction of the Project. The moneys from these sources shall be deposited into the Notes
Payment Fund established under the Notes Legislation for the prompt payment of the
principal of this Note. If, on the fortieth anniversary of the date of issuance of this Note, the
Issuer has not received any grants (cther than grants from the West Virginia Infrastructure
Fund) or other financial assistance for the System or issued any revenue bonds, refunding
bonds, bond anticipation notes or other obligations to permanently finance the costs of the
Project, then the Council shall authorize the Authority to cenvert this Note to a grant and
cancel this Note; provided that, in no event shall an amount of the principal of this Note
greater than $489,000 be converted to a grant.

This Note does not constitute a corporate indebtedness of the Issuer within the
meaning of any constitutional, statutory or charter provisions or limitations, nor shall the
Issuer be obligated to pay the same except from the sources set forth above. Under the Notes
Legislation, the Issuer has entered into certain covenants with the Authority, for the terms of
which reference is made to the Notes Legislation. Remedies provided the Authority are
exclusively as provided in the Notes Legislation, to which reference is here made for A
detailed description thereof. ’

Subject to the requirements for transfer set forth herein, this Note is, and has
all the qualities and incidents of, a negotiable instrument under the Uniform Commercial
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Code of the State of West Virginia. This Note is transferable, as provided in the Notes
Legislation, only by transfer of registration upon the books of One Valley Bank, National
Association, Charleston, West Virginia, as registrar {the "Registrar"), to be made at the
request of the registered owner hereof in person or by his attorney duly authorized in writing,
and upon surrender hereof, together with a written instrument of transfer satisfactory to the
Registrar duly executed by the registered owner or his duly authorized attorney.

All moneys received from the sale of this Note shall be applied solely to the
payment of the costs of the Project and the costs of issuance and related costs described in
the Notes Legislation, and there shall be and hereby is created and granted a lien upon such
moneys, until so applied, in favor of the registered owner of this Note.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at issuance
of this Note do exist, have happened and have been performed in due time, form and manner
as required by law, and that the Notes, together with all other obligations of the Issuer, do
not exceed any limit prescribed by the Constitution or statutes of the State of West Virginia.

All provisions of the Notes Legislation and the statutes under which this Note
is issued shall be deemed to be part of the contract evidenced by this Note to the same extent
as if written fully herein. '
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IN WITNESS WHEREOF, CENTRAL HAMPSHIRE PUBLIC SERVICE

DISTRICT has caused this Note to be signed by its Chairman and its corporate seal to be

hereunto affixed and attested by its Secretary, and has caused this Note to be dated
, 199

[SEAL]

Chailrman

Attest:

Secretary

CL517187.1
44



CL517187.1

(Form of)

CERTIFICATE OF AUTHENTICATION.AND REGISTRATION

This is to certify that this Note is one of the Notes described in and issued under
the provisions of the within-mentioned Notes Legislation and has been duly registered in the
namme of the registered owned set forth above.

Date: , 199

ONE VALLEY BANK,
NATIONAL ASSOCIATION,
as Registrar

Authorized Officer

45



(Form of)

EXHIBIT A .

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

(y 3 (19) _$
2 8 200§
3§ (21) %
(4)___ 35 (22) $
(H % (23) §
6) 3% 24) %
(h % (25) _§
(8 3§ (26) $
[C) I 2n_3%
(1o _$ (28) 3
gun_$ 29y _ %
a2y $ (30) §
(13) % (31) $
as 3 (32) §
(15 % (33 $
(16) $ 34y 3
(D (35 §
as 3 (36) _§

TOTAL $
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{Form of )
ASSIGNMENT .

FOR VALUE RECEIVED, the undersigned seils, assigns and transfers unto
the within-mentioned Note and does hereby

irrevocably constitute and appoint , attorney, to
transfer said Note on the books of the Registrar on behalf of said Issuer. with full power of

substitution in the premises.

Dated:

IN THE PRESENCE OF:
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Section4.11. Sale of Notes. The Notes shall be sold to the Authority
contemporaneously with, or as soon as practicable and authorized and permitted by applicable
faw after, adoption of the Suppiemental Resolution; provided, that the Authority and the

Issuer shall have agreed to the purchase thereof.

Section 4.12. Prohibition of Other Loans. So long as the Notes are
outstanding, no bonds, notes or other evidences of indebtedness shall be issued by the Issuer
without the prior written consent of the Authority and the Council; provided however, that
the Issuer may issue its refunding notes or bonds to pay in full the entire outstanding principal
of and interest, if any, accrued on the Notes.

Section 4.13. Covenants with Holders of Notes. All covenants and
restrictions contained in this Resolution, where appropriate and to the extent required by the
Loan Agreement, the Council or the Authority, shall be applicable to the Notes. In order to
further secure the payment of the Notes, the Issuer hereby covenants and agrees with the
Holders of the Notes as follows:

(A)  The Issuer shall not make or cause or permit to be made any
application of the proceeds of the Notes except as provided herein, or of any
moneys held in the Notes Payment Fund except as provided herein.

(B) The Issuer shall comply in all respects with the terms and
provisions of any grant agreements applicable to the Systemn and with all
applicable State and federal laws and regulations governing the implementation
of such grant agreements.

(C) The Issuer shall comply with all the terms and conditions of the
Loan Agreement.

Section 4,14, Required Notices to Holders of Notes. The Issuer shall
provide the Authority and the Council, prompt written notice, appropriately documented, of
any of the following events:

(A)  1If the Issuer is unable or unsuccessful in obtaining permanent
financing to pay the Notes in full;

(B)  Any suspension, termination or modification of any grant;

(C)  The authorization by the Issuer of any additional indebtedness
related to the System; and ‘

(D) Any activity that would stop the work schedule of the Project.
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Section4.15. Notes Payment Fund. Pursuant to Section 5.02 hereof, the
Notes Payment Fund is created and established with the Commission, to be held by the
Commission separate and apart from all other funds or accounts of the Commission and from
all other funds or accounts of the Issuer. Upon receipt of proceeds of any grants (other than
grants from the West Virginia Infrastructure Fund) for the System, any revenue bonds,
refunding bonds, bond anticipation notes or other obligations which the Issuer may issue upon
the maturity of the Notes, an amount of the proceeds of such grants, revenue bonds,
refunding bonds, bond anticipation notes or other obligations sufficient to pay all or a portion
of the entire outstanding principal of and interest, if any, on the Notes shall be deposited in
the Notes Payment Fund. All moneys so deposited in the Notes Payment Fund shall be paid
by the Commission to the Authority on the maturity date of the Notes, if such moneys have
been so deposited prior to the maturity date of the Notes, or on an earlier date if so requested
by the Authority on behalf of the Council and if so directed by the Issuer, in full or partial
payment of the outstanding principal of the Notes. All moneys deposited in the Notes
Payment Fund shall be held in trust for the Authority on behalf of the Council, and the Issuer
shall have no rights with respect thereto except to receive the balance therein after payment
of the Notes in full and the charges, if any, of the Paying Agent.

Any moneys remaining in the Notes Payment Fund, after the payment of the
Notes in full and ali charges of the Paying Agent, shall be used as directed in writing by the
Authority and the Council.

Section 4.16. Conversion of Notes to Permanent Financing and/or

Additiona}l Bond Anticipation Notes.

A. In the event proceeds of any grants (other than grants from the West
Virginia Infrastructure Fund) for the System, any revenue bonds, refunding bonds, bond
anticipation notes or other obligations of the Issuer, issued subsequent to the issuance of the
Notes, are not sufficient or available on a timely basis to pay the Notes in full by the macurity
date of the Notes, the Issuer covenants and agrees to issue and sell its revenue bonds and/or
additional bond anticipation notes in an amount sufficient to pay the Notes in full pursuant
to the requirements of this Section 4.16.

B. The Issuer covenants that no later than twelve months prior to the
maturity date of the Notes, the Issuer will retain an Independent Certified Public Accountant
to prepare a report (the "Customer Growth Report") setting forth the following information:

(1) the amount of additional Net Revenues of the System attributable to
the annual customer growth experienced by the System during the period
between the date of issuance of the Notes and the date of the report, taking into
account any rebates required to be repaid to new customers for construction
advances pursuant to applicable regulations of the Public Service Commission
of West Virginia;
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(i1) the existing maximum annual debt service requirements of all bonds,
notes, and other obligations then Outstanding payable from the Net Revenues
of the System, taking into account the periodic payments required to be made
into the Sinking Funds, Reserve Accounts, Renewal and Replacement Fund
required by this Resolution on account of the Series 1999 Bonds and by any
other resolution authorizing the issuance of such bonds, notes and other
obligations;

(iii) the increases in operation and maintenance expenses experienced
by the System during the period between the date of issuance of the Notes and
the date of the report, and the additional increases in operation and maintenance
expenses that are expected to be experienced by the System as a result of future
customer growth, the effects of inflation, or otherwise;

(iv) the rate coverage requirements established by Section 7.09 of this
Resolution and any more stringent rate coverage requirements established in
any resolution adopted after this Resolution authorizing the issuance of other
bonds, notes or other obligations of the Issuer then Outstanding;

{v) the then-current rates and charges of the Issuer;

(vi) the sources of permanent financing potentially available to the Issuer
during the succeeding six months, including, for each such source, the
applicable principal amount available to be loaned to the Issuer, the applicable
interest rate, the existence and amount of any administrative or similar fee to
be imposed by the lender, and the term of the loan; and

{vit) whether, considering the factors stated in subdivisions (i), (iti), (iv)
and (v) above and the terms of the available sources of permanent financing
stated in subdivision (vi) above, the additional Net Revenues of the System
attributable to the annual customer growth experienced by the System stated in
subdivision (i) are sufficient to permit the Issuer to issue additional revenue
bonds payable from the Net Revenues of the System to repay all or a portion
of the Outstanding principal amount of the Notes and, if so, the principai
amount of such additional revenue bonds that could be so issued.

No later than twelve months prior to the maturity date of the Notes, the Issuer
will contact all available governmental funding sources to secure the information required to
be set forth in subdivision (vi) above.

C.  The Issuer shall provide the Customer Growth Report to the Authority

and the Council no later than ten and one-half months prior to the maturity date of the Notes.
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Based on its review of the Customer Growth Report, the Council will recommend that the
Issuer take one or both of the following actions:;

(i) that the Issuer issue additional revenue bonds, notes or other
obligations of the System and that the proceeds of such additional revenue
bonds, notes or other obligations be deposited in the Nates Payment Fund prior
to the maturity date of the Notes to be applied to the payment of all or a portion
of the Outstanding principal amount of the Notes; or

(i1} to the extent that the proceeds of such additional revenue bonds,
notes or other obligations deposited in the Notes Payment Fund will be
sufficient to repay only a portion of the Outstanding principal amount of the
Notes, that on the maturity date of the Notes, the Issuer issue an additional bond
anticipation note or notes to the Authority on behalf of the Council, containing
such terms as the Authority and the Council may request, with an aggregate
principal amount equal to the principal amount of the Notes not paid in full on
the maturity date of the Notes.

D.  Upon receipt of the Council’s recommendations offered in response to
the Customner Growth Report, the Issuer will take such actions as are necessary and
convenient to implement the recommendations of the Council, including the adoption of a
bond and/or note resolution, the issuance of additional revenue bonds, notes or other
obligations payable from the Net Revenues of the System or.the issuance of additional bond
anticipation notes or both in principal amounts sufficient to convert all of the QOutstanding
principal amount of the Notes to permanent financing or additional bond anticipation notes.

E. Notwithstanding any other provision of this Resolution, if the SRF
Program is amended prior to the maturity date of the Notes to permit the Authority and the
DEP to authorize and make loans under the SRF Program for terms in excess of twenty
years, the Authority, acting on behalf of the Council and upon providing reasonable written
notice to the Issuer, may declare all or any portion of the outstanding principal amount of the
Notes to be due and payable prior to maturity,
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ARTICLEV

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section5.01. Establishment of Funds and Accounts with Depository Bank.
The following special funds or accounts are hereby created with and shail be held by the
Depository Bank separate, distinct and apart from all other funds or accounts of the
Depository Bank and the Issuer and from each other:

(1) Revenue Fund;

(2} Renewal and Replacement Fund;

(3)  Series 1999 A Bonds Construction Trust Fund;

(4)  Series 1999 B Bonds Construction Trust Fund; and

(5)  Notes Construction Trust Fund.

Section 5.02. Establishment of Funds and Accounts with Commission.
The following special funds or accounts are hereby created with and shall be held by the

Commission separate, distinct and apart from all other funds or accounts of the Commission
and the Issuer and from each other:

(1)  Series 1999 A Bonds Sinking Fund;

(2)  Within the Series 1999 A Bonds Sinking Fund, the Series 1999 A
Bonds Reserve Account;

(3)  Series 1999 B Bonds Sinking Fund:

{4)  Within the Series 1999 B Bonds Sinking Fund, the Series 1999 B
Bonds Reserve Account; and

(3}  Notes Payment Fund.

Section 5.03. System Revenues; Flow of Funds. A. The entire Gross
Revenues derived from the operation of the System shall be deposited upon receipt in the
Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes provided in
this Resolution and shall be kept separate and distinct from all other funds of the Issuer and
the Depository Bank and used only for the purposes and in the manner herein provided.

CLSi7187.1
52




CL517187.1

(1) The Issuer shall first, each month, pay from the Revenue Fund the
Operating Expenses of the System. 3

(2)  The Issuer shall next, on the first day of each month, (i)
commencing 3 months prior to the first date of payment of principal of the
Series 1999 A Bonds, transfer from the Revenue Fund and remit to the
Commission for deposit in the Series 1999 A Bonds Sinking Fund, an amount
equal to 1/3rd of the amount of principal which will mature and become due on
the Series 1999 A Bonds on the next ensuing quarterly principal payment date;
provided that, in the event the period to elapse between the date of such initial
deposit in the Series 1999 A Bonds Sinking Fund and the next quarterly
principal payment date is less than 3 months, then such monthly payments shall
be increased proportionately to provide, 1 month prior to the next quarterly
principal payment date, the required amount of principal coming due on such
date; (ii) commencing 3 months prior to the first date of payment of interest on
the Series 1999 B Bonds or commencing 3 months after the full payment of the
Series 1999 A Bonds, whichever occurs first, for which interest has not been
capitalized or as required in the Loan Agreement, transfer from the Revenue
Fund and remit to the Commission for deposit in the Series 1999 B Bonds
Sinking Fund, an amount equal to 1/3rd of the amount of interest which will
become due on the Series 1999 B Bonds on the next ensuing quarterly interest
payment date; provided that, in the event the period to elapse between the date
of such initial deposit in the Series 1999 B Bonds Sinking Fund and the next
quarterly interest payment date is less than 3 months, then such monthly
payments shall be increased proportionately to provide, 1 month prior to the
next quarterly interest payment date, the required amount of interest coming
due on such date; and (iii) commencing 3 months prior to the first date of
payment of principal of the Series 1999 B Bonds or commencing 3 months after
the full payment of the Series 1999 A Bonds, whichever occurs first, transfer
from the Revenue Fund and remit to the Commission for deposit in the
Series 1999 B Bonds Sinking Fund, an amount equal to 1/3rd of the amount of
principal which will mature and become due on the Series 1999 B Bonds on the
next ensuing quarterly principal payment date: provided that, in the event the
period to elapse between the date of such initial deposit in the Series 1999 B
Bonds Sinking Fund and the next quarterly principal payment date is less than
3 months, then such monthly payments shall be increased proportionately to
provide, 1 month prior to the next quarterly principal payment date, the
required amount of principal coming due on such date.

(3)  The Issuer shall next, on the first day of each month, (i)
commencing 3 months prior to the first date of payment of principal of the
Series 1999 A Bonds, if not fully funded upon issuance of the Series 1999 A
Bonds, transfer from the Revenue Fund and remit to the Commission for
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deposit in the Series 1999 A Bonds Reserve Account, an amount equal to
1/120th of the Series 1999 A Bonds Reserve Requirement; provided that, no
further payments shall be made into the Series 1999 A Bonds Reserve Account
when there shall have been deposited therein, and as long as there shall remain
on deposit therein, an amount equal to the Series 1999 A Bonds Reserve
Requirement; and (ii) commencing 3 months prior to the first date of payment
of principal of the Series 1999 B Bonds or commencing 3 months after the full
payment of the Series 1999 A Bonds, whichever occurs first, if not fully funded
upon issuance of the Series 1999 B Bonds, transfer from the Revenue Fund and
remit to the Commission for deposit in the Series 1999 B Bonds Reserve
Account, an amount equal to 1/120th of the Series 1999 B Bonds Reserve
Requirement; provided that, no further payments shall be made into the
Series 1999 B Bonds Reserve Account when there shall have been deposited
therein, and as long as there shall remain on deposit therein, an amount equal
to the Series 1999 B Bonds Reserve Requirement.

(4)  The Issuer shall next, on the first day of each month, from the
moneys remaining in the Revenue Fund, transfer to the Renewal and
Replacement Fund, a sum equal to 2 1/2% of the Gross Revenues each month,
exclusive of any payments for account of any Reserve Account. All funds in
the Renewal and Replacement Fund shall be kept apart from all other funds of
the Issuer or of the Depository Bank and shall be invested and reinvested in
accordance with Article VIII hereof. Withdrawals and disbursements may be
made from the Renewal and Replacement Fund for replacements, emergency
repairs, improvements or extensions to the System; provided, that any
deficiencies in any Reserve Account (except to the extent such deficiency exists
because the required payments into such account have not, as of the date of
determination of a deficiency, funded such account to the maximum extent
required hereof) shall be promptly eliminated with moneys from the Renewal
and Replacement Fund.

Moneys in the Series 1999 A Bonds Sinking Fund and the Series 1999 B Bonds
Sinking Fund shall be used only for the purposes of paying principal of and interest,
if any, on the Series 1999 A Bonds and the Series 1999 B Bonds, respectively, as the
same shall become due. Moneys in the Series 1999 A Bonds Reserve Account and the
Series 1999 B Bonds Reserve Account shall be used only for the purpose of paying
principal of and interest, if any, on the Series 1999 A Bonds and the Series 1999 B
Bonds, respectively, as the same shall come due, when other moneys in the
Series 1999 A Bonds Sinking Fund and the Series 1999 B Bonds Sinking Fund are
insufficient therefor, and for no other purpose.

All investment earnings on moneys in the Series 1999 A Bonds Sinking Fund,
the Series 1999 A Bonds Reserve Account, the Series 1999 B Bonds Sinking Fund and
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the Series 1999 B Bonds Reserve Account shall be returned, not less than once each
year, by the Comunission to the Issuer, and such amounts shall, during construction
of the Project, be deposited in the respective Bond Construction Trust Funds, and
following completion of construction of the Project, shall be deposited in the Revenue
Fund and applied in full, first to the next ensuing interest payment, if any, due on the
Series 1999 A Bonds and the Series 1999 B Bonds, respectively, and then to the next
ensuing principal payment due thereon, all on a pro rata basis.

Any withdrawals from the Series 1999 A Bonds Reserve Account or the
Series 1999 B Bonds Reserve Account which result in a reduction in the balance
therein to below the respective Reserve Requirements shall be subsequently restored
from the first Net Revenues available after all reqmred payments have been made in
full in the order set forth above,

As and when additional Bonds ranking on a parity with the Series 1999 Bonds
are issued, provision shall be made for additional payments into the respective sinking
funds sufficient to pay the interest on such additional parity Bonds and accomplish
retirement thereof at maturity and to accumulate a balance in the appropriate reserve
account in an amount equal to the maximum amount of principal and interest which
will become due in any year for account of the Bonds of such series, including such
additional parity Bonds.

The Issuer shall not be required to make any further payments into the
Series 1999 A Bonds Sinking Fund, the Series 1999 A Bonds Reserve Account, the
Series 1999 B Bonds Sinking Fund or the Series 1999 B Bonds Reserve Account when
the aggregate amount of funds therein are at least equal to the respective aggregate
principal amount of the Series 1999 A Bonds and the Series 1999 B Bonds then
Outstanding and all interest, if any, to accrue until the maturity thereof.

Principal, interest or reserve payments, whether made for a deficiency or
otherwise, shall be made on a parity and pro rata, with respect to the
Series 1999 Bonds, in accordance with the respective principal amounts then
Outstanding.

The Commission is hereby designated as the fiscal agent for the administration
of the Series 1999 A Bonds Sinking Fund, the Series 1999 A Bonds Reserve Account,
the Series 1999 B Bonds Sinking Fund and the Series 1999 B Bonds Reserve Account
created hereunder, and all amounts required for said accounts shall be remitted to the
Commission from the Revenue Fund by the Issuer at the times provided herein. If
required by the Authority at anytime, the Issuer shall make the necessary arrangements
whereby required payments into said accounts shall be automatically debited from the
Revenue Fund and electronically transferred to the Commission on the dates required
hereunder,
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Moneys in the Series 1999 A Bonds Sinking Fund, the Series 1999 A Bonds
Reserve Account, the Series 1999 B Bonds Sinking Fund and the Series 1999 B Bonds
Reserve Account shall be invested and reinvested by the Commission in accordance
with Section 8.01 hereof.

The Series 1999 A Bonds Sinking Fund, the Series 1999 A Bonds Reserve
Account, the Series 1999 B Bonds Sinking Fund and the Series 1999 B Bonds Reserve
Account shall be used solely and only for, and are hereby pledged for, the purpose of
servicing the Series 1999 A Bonds and the Series 1999 B Bonds respectively under the
conditions and restrictions set forth herein.

B. The Issuer shall on the first day of each month (if such day is not a
business day, then the next succeeding business day) deposit with the Commission the
required principal, interest and reserve payments with respect to the Series 1999 Bonds and
all such payments shall be remitted to the Commission with appropriate instructions as to the
custody, use and application thereof consistent with the provisions of this Resolution. The
Issuer shall also on the first day of each month (if such day is not a business day, then the
next succeeding business day) deposit with the Commission the SRF Administrative Fee as
set forth in Schedule Y attached to the Loan Agreement for the Series 1999 A Bonds.

C.  The Issuer shall complete the "Monthly Payment Form, " a form of which
is attached to the Loan Agreement for the Series 1999 A Bonds, and submit a copy of said
form along with a copy of its payment check to the Authority by the 5th day of such calendar
month,

D.  Whenever all of the required and provided transfers and payments from
the Revenue Fund into the several special funds, as hereinbefore provided, are current and
there remains in the Revenue Fund a balance in excess of the estimated amounts required to
be so transferred and paid into such funds during the following month or such other period
as required by law, such excess shall be considered Surplus Revenues. Surplus Revenues
may be used for any lawful purpose of the System.

E. The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the Commission, the
Registrar, the Paying Agent or the Depository Bank, as the case may be, shall require, such
additional sums as shall be necessary to pay their respective charges and fees then due. In
the case of payments to the Commission under this paragraph, the Issuer shall, if required by
the Authority at anytime, make the necessary arrangements whereby such required payments
shall be automatically debited from the Revenue Fund and electronically transferred to the
Commission on the dates required.

F. The moneys in excess of the sum insured by the maximum amounts
insured by FDIC in all funds and accounts shall at all times be secured, to the full extent
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thereof in excess of such insured sum, by Qualified Investments as shall be eligible as security
for deposits of state and municipal funds under the laws of the State.

G.  Ifonany monthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as hereinabove provided, the deficiency
shall be made up in the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the subsequent payment
dates; provided, however, that the priority of curing deficiencies in the funds and accounts
herein shall be in the same order as payments are to be made pursuant to this Section 5.03,
and the Net Revenues shall be applied to such deficiencies before being applied to any other
payments hereunder,

H.  All remittances made by the- Issuer to the Commission shall clearly
identify the fund or account into which each amount is to be deposited,

L. The Gross Revenues of the System shall only be used for purposes of the
System.
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ARTICLE VI

APPLICATION OF BOND AND NOTE PROCEEDS;
CONSTRUCTION DISBURSEMENTS

Section 6.01. ‘Application of Bond and Note Proceeds. From the moneys
recetved from the sale of the Series 1999 Bonds and the Notes, the following amounts shall
be first deducted and deposited in the order set forth below:

A.  From the proceeds of the Series 1999 A Bonds, there shall first be
depostted with the Commission in the Series 1999 A Bonds Sinking Fund, the amount, if any,
set forth in the Supplemental Resolution as capitalized interest.

B. From the proceeds of the Series 1999 B Bonds, there shall first be
deposited with the Commission in the Series 1999 B Bonds Sinking Fund, the amount, if any,
set forth in the Supplemental Resolution as capitalized interest.

C.  Next, from the proceeds of the Series 1999 A Bonds, there shall be
deposited with the Commission in the Series 1999 A Bonds Reserve Account, the amount,
if any, set forth in the Supplemental Resolution for funding the Series 1999 A Bonds Reserve
Account.

D, Next, from the proceeds of the Series 1999 B Bonds, there shall be
deposited with the Commission in the Series 1999 B Bonds Reserve Account, the amount, if
any, set forth in the Supplemental Resolution for funding the Series 1999 B Bonds Reserve
Account.

E.  Next, from the proceeds of the Series 1999 B Bonds, there shall be paid
m full the Prior Obligations of the Issuer.

F. As the Issuer receives advances of the remaining moneys derived from
the sale of the Series 1999 A Bonds, such moneys shall be deposited with the Depository
Bank in the Series 1999 A Bonds Construction Trust Fund and applied solely to payment of
costs of the Project in the manner set forth in Section 6.02 and until so expended, are hereby
pledged as additional security for the Series 1999 A Bonds.

G.  As the Issuer receives advances of the remaining moneys derived from
the sale of the Series 1999 B Bonds, such moneys shall be deposited with the Depository
Bank in the Series 1999 B Bonds Construction Trust Fund and applied solely to payment of
costs of the Project in the manner set forth in Section 6.02 and until so expended, are hereby
pledged as additional security for the Series 1999 B Bonds.
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H.  As the Issuer receives advances of the moneys derived from the sale of
the Notes, such moneys shall be deposited with the Depository Bank in the Notes
Construction Trust Fund and applied solely to payment of costs of the Project in the manner
set forth in Section 6.02 and until so expended, are hereby pledged as additional security for
the Notes.

L. After completion of construction of the Project, as certified by the
Consulting Engineers, and all costs have been paid, any remaining proceeds of the
Series 1999 A Bonds shall be applied as directed by the DEP and the Authority and any
remaining proceeds of the Series 1999 B Bonds and the Notes shall be applied as directed by
the Council and the Authority.

Section 6.02. Construction Disbursements. A. With respect to the
proceeds of the Series 1999 A Bonds, on or before the Closing Date, the Issuer shall have
delivered to the DEP and the Authority a report listing the specific purposes for which the
proceeds of the Series 1999 A Bonds will be expended and the disbursement procedures for
such proceeds, including an estimated monthly draw schedule. Payments of all costs of the
Project shall be made monthly.

Except as provided in Section 6.01 hereof, disbursements from the
Series 1999 A Bonds Construction Trust Fund shall be made only after submission to, and
approval from, the Authority and the DEP, of the following:

(1) a completed and signed "Payment Requisition
Form," a form of which is attached to the Loan Agreement for the
Series 1999 A Bonds, and.

(2)  a certificate, signed by an Authorized Officer and
the Consulting Engineers, stating that;

(@)  None of the items for which the payment is proposed
to be made has formed the basis for any disbursement theretofore
made;

(b)  Each item for which the payment is proposed to be
made is or was necessary in connection with the Project and
constitutes a cost of the Project;

(¢)  Each of such costs has been otherwise properly
incurred; and

(d)  Payment for each of the items proposed is then due
and owing.
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B. With respect to the proceeds of the Series 1999 B Bonds, the Issuer shall
each month provide the Council and the Authority with a requisition for the costs incurred
for the Project, together with such documentation as the Council shali require. Payments of
all costs of the Project shall be made monthly.

Except as provided in Section 6.01 hereof, disbursements from the
Series 1999 B Bonds Construction Trust Fund shall be made only after submission to, and
approval from, the Authority and the Council, of a cemﬁcate signed by an Authorized
Officer and the Consulting Engineers, stating that:

(a}  None of the items for which the payment is proposed to be made has
formed the basis for any disbursement theretofore made;

(b)  Each item for which the payment is proposed to be made is or was
necessary in connection with the Project and constitutes a cost of the Project;

{c)  Each of such costs has been.otherwise properly incurred; and
(d)  Payment for each of the items propesed is then due and owing.

C.  With respect to the proceeds of the Notes, the Issuer shall each month
provide the Council and the Authority with a requisition for the costs incurred for the Project,
together with such documentation as the Council shall require. Payments of all costs of the
Project shall be made monthly. .

Except as provided in Section 6.01 hereof, disbursements from the Notes
Construction Trust Fund shall be made only after submission to, and approval from, the
Authority and the Council, of a certificate, signed by an Authorized Officer and the
Consulting Engineers, stating that:

(a2)  None of the items for which the payment is proposed to be made has
formed the basis for any disbursement theretofore made;

(b)  Each item for which the payment is proposed to be made is or was
necessary in connection with the Project and constitutes a cost of the Project;

(c)  Each of such costs has been otherwise properly incurred; and
(&)  Payment for each of the items proposed is then due and owing.

Pending such application, moneys in the respective Bond and Note Construction
Trust Funds shall be invested and reinvested in Qualified Investments at the written direction
of the Issuer,
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ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the covenants,
agreements and provisions of this Resolution shall be and constitute valid and legally binding
covenants of the Issuer and shall be enforceable in any court of competent jurisdiction by any
Holder or Holders of the Series 1999 Bonds. In addition to the other covenants, agreements
and provisions of this Resolution, the Issuer hereby covenants and agrees with the Holders
of the Series 1999 Bonds as hereinafter provided in this Article VII. All such covenants,
agreements and provisions shall be irrevocable, except as provided herein, as long as any of
the Series 1999 Bonds or the interest, if any, thereon is Cutstanding and unpaid.

Until the payment in full of the principal of and interest, if any, on the Notes
when due, and to the extent they do not materially adversely affect Bondholders, the
covenants, agreements and provisions contained in this Resolution shall, where applicable,
also inure to the benefit of the Holders of the Notes and constitute valid and legally binding
covenants of the Issuer, enforceable in any court of competent jurisdiction by any Holder or
Holders of the Notes.

Section 7.02. Bonds and Notes pot to be Indebtedness of the Issuer.
Neither the Series 1999 Bonds nor the Notes shall be or constitute an indebtedness of the
Issuer within the meaning of any constitutional, statutory or charter limitation of
indebtedness, but shall be payable solely from the funds pledged for such payment by this
Resolution. No Holder or Holders of the Szries 1999 Bonds or Notes, shall ever have the
right to compel the exercise of the taxing power of the Issuer, if any, to pay the Series 1999

Bonds or Notes or the interest, if any, thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues. The payment
of debt service of the Series 1999 A Bonds and the Series 1999 B Bonds shall be secured
forthwith equally and ratably with each other by a first lien on the Net Revenues derived from
the System, on a parity with each other. The Net Revenues in an amount sufficient to pay
the principal of and interest and other payments on the Series 1999 Bonds and to make the
other payments provided for in this Resolution, are hereby irrevocably piedged, in the
manner provided herein, to such payments as they become due, and for the other purposes
provided in this Resolution. '
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Section 7.04. Initial Schedule of Rates and Charges. The initial schedule
of rates and charges for the services and facilities of the System shall be as set forth and
approved and described in the Order of the Public Service Commission of West Virginia
entered December 16, 1998 (Case No. 98-0076-PSD-CN), and such rates are hereby
adopted.

Section 7.05. Sale of the Svstem. So long as the Series 1999 Bonds and
the Notes are outstanding and except as otherwise required by law and with the written
consent of the Authority, the System may not be sold, mortgaged, leased or otherwise
disposed of except as a whole, or substantially as a whole, and only if the net proceeds to be
realized shall be sufficient to fully pay all the Bonds and Notes Outstanding, in accordance
with Article X hereof. The proceeds from any such sale, mortgage, lease or other disposition
of the Systern shall immediately be remitted to the Commission for deposit in the
Series 1999 A Bonds Sinking Fund, the Series 1999 B Bonds Sinking Fund and the Notes
Payment Fund, respectively, and the Issuer shall direct the Commission to apply such
proceeds to the payment of principal of and interest, if any, on the Series 1999 Bonds and the
Notes. Any balance remaining after the payment of all the Bonds and the Notes and interest,
if any, thereon, shall be remitted to the Issuer by the Commission unless necessary for the
payment of other obligations of the Issuer payable out of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part
of the System hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable-in the operation thereof. Prior to any such sale, lease or other
disposition of such property, if the amount to be received therefor, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, is not in excess of $10,000, the Issuer shall, by resolution, determine that
such property comprising a part of the System is no longer necessary, useful or profitable in
the operation thereof and may then provide for the sale of such property. The proceeds of
any such sale shall be deposited in the Renewal and Replacement Fund. If the amount to be
received from such sale, lease or other disposition of said property, together with all other
amounts received during the same Fiscal Year for such saies, leases or other dispositions of
such properties, shall be in excess of $10,000 but not in excess of $50,000, the Issuer shall
first, determine upon consultation with the Consulting Engineers that such property
comprising a part of the System is no longer necessary, useful or profitable in the operation
thereof and may then, if it be so advised, by resolution duly adopted, authorize such sale,
lease or other disposition of such property upon public bidding. The proceeds of any such
sale shall be deposited in the Renewal and Replacement Fund. The payment of such proceeds
into the Renewal and Replacement Fund shall not reduce the amount required to be paid into
such fund by other provisions of this Resolution. :

No sale, lease or other disposition of the properties of the System shall be made
by the Issuer if the proceeds to be derived therefrom, together with all other amounts
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received during the same Fiscal Year for such sales, leases, or other dispositions of such
properties, shali be in excess of $50,000 and insufficient to pay all Bonds and Notes then
Outstanding without the prior approval and consent in writing of the Holders of the Bonds
and Notes then Outstanding. The Issuer shall prepare the form of such approval and consent
for execution by the then Holders of the Bonds and Notes for the disposition of the proceeds
of the sale, lease or other disposition of such properties of the System.

Section 7.06. Issuance of Other Obligations Payable Qut of Revenues and
General Covenant Against Encumbrances. Except as provided in this Section 7.06 and
Section 7.07 hereof, the Issuer shall not issue any other obligations whatsoever payable from
revenues of the System which rank prior-to, or equally, as to lien on and source of and
security for payment from such revenues with the Series 1999 Bonds. All obligations issued
by the Issuer after the issuance of the Series 1999 Bonds and payable from revenues of the
System, except such additional parity Bonds, shall contain an express statement that such
obligations are junior and subordinate, as to lien on and source of and security for payment
from such revenues and in all other respects, to the Series 1999 Bonds; provided, that no
such subordinate obligations shall be issued unless all payments required to be made into all
funds and accounts set forth herein have been made and are current at the time of the issuance
of such subordinate obligations.

In addition to the provisions and limitations stated in the preceding paragraph,
the Issuer shall not issue any other obligations whatsoever payable from revenues of the
Systemn so long as any portion of principal amount of the Notes or any additional bond
anticipation notes issued for the purpose of renewing all or a portion of the original principal
amount of the Notes js outstanding, unless the Issuer has secured the prior written consent
of the Council and the Authority. The limitations imposed by the preceding sentence shall
apply equally (i) in the case where all or any portion of the aggregate principal amount of the
Series 1999 Bonds is Outstanding and the obligations scught to be issued would rank prior
to, equally with, or junior and subordinate to such Bonds as to lien on and source of and
security for payment with such Bonds; or (ii) in the case where the aggregate principal
amount of the Series 1999 Bonds has been paid in full in accordance with Article X hereof.

Except as provided above, the Issuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Series 1999 Bonds, and the interest, if any,
thereor, upon any or all of the income and revenues of the System pledged for payment of
the Series 1999 Bonds and the interest, if any, thereon in this Resolution, or upon the System
or any part thereof.

The Issuer shall give the DEP, the Council and the Autherity prior written
notice of its issuance of any other obligations to be used for the System, payable from the
revenues of the System or from any grants for the Project, or any other obligations related
to the Project or the System.
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Section 7.07. Parity Bonds. No Parity Bonds payable out of revenues of
the System shall be issued after the issuance of the Series 1999 Bonds pursuant to this
Resolution, except under the conditions and in the manner herein provided and with the prior
written consent of the DEP, the Council and the Authority,

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 1999 Bonds.

No such Parity Bonds shall be issued except for the purposes of financing the
costs of acquisition or construction of extensions and improvements to the System or
refunding the Series 1999 Bonds issued pursuant hereto, or both such purposes.

No Parity Bonds shall be issued at any time, however, unless there has been
procured and filed with the Secretary a written statement by the Independent Certified Public
Accountants, reciting the conclusion that the Net Revenues actually derived, subject to the
adjustments hereinafter provided for, from the System during any 12 consecutive months,
within the 18 months immediately preceding the date of the actual issuance of such Parity
Bonds, plus the estimated average increased annual Net Revenues to be received in each of
the 3 succeeding years after the issuance of such Parity Bonds, if any, shall not be less than
115% of the largest aggregate amount that will mature and become due in any succeeding
Fiscal Year for principal of and interest on the following:

(1)  The Bonds then Qutstanding; -

(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Outstanding; and

(3)  The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues to be received in each
of the 3 succeeding years," as that term is used in the computation provided in the above -
paragraph, shall refer only to the increased Net Revenues estimated to be derived from (a) the
improvements to be financed by such Parity Bonds and (b) any increase in rates adopted by
the Issuer, the period for appeal of which has expired prior to the date of delivery of such
Parity Bonds, and shall not exceed the amount to be stated in a certificate of the Independent
Certified Public Accountants, which shall be filed in the office of the Secretary prior to the
issuance of such Parity Bonds.

The Net Revenues actually derived from the System during the [2-consecutive-
month period hereinabove referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the cpinion of the Independent
Certified Public Accountants, on account of increased rates, rentais, fees and charges for the
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System adopted by the Issuer, the period for appeal of which has expired prior to issuance
of such Parity Bonds.

All covenants and other provisions of this Resolution (except as 0 details of
such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and security
of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued from
time to time within the limitations of and in compliance with this section. Bonds issued on
a parity, regardless of the time or times of their issuance, shall rank equally with respect to
their lien on the revenues of the System and their source of and security for payment from
said revenues, without preference of any Bond of one series over any other Bond of the same
series. The Issuer shall comply fully with all the increased payments into the various funds
and accounts created in this Resolution required for and on account of such Parity Bonds, in
addition to the payments required for Bonds theretofore issued pursuant to this Resolution.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on revenues of the System is subject to the
prior and superior liens of the Series 1999 Bonds on such revenues. The Issuer shall not
issue any obligations whatsoever payable from revenues of the System, or any part thereof,
which rank prior to or, except in the manner and under the conditions provided in this
section, equally, as to lien on and source of and security for payment from such revenues,
with the Series 1999 Bonds.

No Parity Bonds shall be issued any time, however, unless all the payments into
the respective funds and accounts provided for in this Resolution with respect to the
Series 1999 Bonds then Outstanding, and any other payments provided for in this Resolution,
shail have been made in full as required to the date of delivery of such Parity Bonds, and the
Issuer shall then be in full compliance with all the covenants, agreements and terms of this
Resolution. ~

Section 7.08. Books; Records and Audit. The Issuer shail keep complete
and accurate records of the cost of acquiring the Project site and the costs of acquiring,
constructing and installing the Project. The Issuer shall permit the DEP, the Council and the
Authority, or their agents and representatives, to inspect all books, documents, papers and
records relating to the Project and the System at all reasonable times for the purpose of audit
and examination. The Issuer shall submit to the DEP, the Council and the Authority such
documents and information as they may reasonably require in connection with the acquisition,
construction and installation of the Project, the operation and maintenance of the System and
the administration of the loan or any grants or other sources of financing for the Project.

The Issuer shall permit the DEP, the Council and the Authority, or their agenfs
and representatives, to inspect all records pertaining to the operation and maintenance of the
System at all reasonable times following completion of construction of the Project and
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commencement of operation thereof, or, if the Project is an improvement to an existing
system, at any reasonable time following commencement of construction.

The Issuer will keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the Issuer, in which complete and
correct entries shall be made of all transactions relating to the System, and any Holder of a
Bond or Bonds or of a Note or Notes issued pursuant to this Resolution shall have the right
at all reasonable times to inspect the System and all parts thereof and all records, accounts
and data of the Issuer relating thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Commission of West Virginia. Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required shall be kept in the manner
and on the forms, books and other bookkeeping records as. prescribed by the Governing
Body. The Governing Body shall prescribe and institute the manner by which subsidiary
records of the accounting system which may be- installed remote from the direct supervision
of the Governing Body shall be reported to such agent of the Issuer as the Governing Body
shall direct.

The Issuer shall file with the DEP, the Council and the Authority, or any other
original purchasers of the Series 1999 Bonds or the Notes, and shall mail in each year to any
Holder or Holders of Bonds or Notes, as the case may be, requesting the same, an annual
report containing the following:

(A) A statement of Gross Revenues, Operating Expenses, Net
Revenues and Surplus Revenues derived from and relating to the System.

(B) A balance sheet statement showing all deposits in all the funds and
accounts provided for in this Resolution with respect to the Series 1999 Bonds
or the Notes, as the case may be, and the status of all said funds and accounts.

(C)  The amount of any Bonds, Notes or other obligations outstanding.

The Issuer shall also, at least once a year, cause the books, records and accounts
of the System to be audited by Independent Certified Public Accountants in compliance with
the applicable OMB Circular, or any successor thereto, and the Single Audit Act, or any
successor thereto, to the extent legally required, and shall mail upon request, and make
available generally, the report of the Independent Certified Public Accountants, or a summary
thereof, to any Holder or Holders of the Series 1999 Bonds or the Notes, as the case may be,
and shail submit said report to the DEP, the Council and the Authority, or any other original
purchasers of the Series 1999 Bonds or the Notes. Such audit report submitted to the DEP,
the Council and the Authority shall include a staternent that the Issuer is in compliance with
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the terms and provisions of the Loan Agreement, the Act and this Resolution and that the
revenues of the System are adequate to meet the Issuer's Operating Expenses and debt service
and reserve requirements.

The Issuer shall permit the DEP, the Councii and the Authority, or their agents
and representatives, to enter and inspect the Project site and Project facilities at all reasonable
times. Prior to, during and after completion of construction of the Project, the Issuer shall
also provide the DEP, the Council and the Authority, or their agents and representatives, with
access to the System site and System facilities as may be reasonably necessary to accomplish
all of the powers and rights of the DEP, the Council and the Authority with respect to the
System pursuant to the Act. '

The Issuer shall provide the DEP with all appropriate documentation to comply
with any special conditions established by federal and/or state regulations as set forth in
Exhibit E of the Loan Agreement for the Series 1999 A Bonds or as promulgated from time
to time,

Section 7.09. Rates. Prior to the issuance of the Series 1999 Bonds,
equitable rates or charges for the use of and service rendered by the System shall be
established all in the manner and form required by law, and copies of such rates and charges
so established will be continuously on file with the Secretary, which copies will be open to
inspection by all interested parties. The schedule of rates and charges shall at all times be
adequate to produce Gross Revenues from the System sufficient to pay QOperating Expenses
and to make the prescribed payments into the funds created hereunder. Such schedule of
rates and charges shall be changed and readjusted whenever necessary so that the aggregate
of the rates and charges will be sufficient for such purposes. In order to assure full and
continuous performance of this covenant, with a margin for contingencies and temporary
unanticipated reduction in income and revenues, the Issuer hereby covenants and agrees that
the schedule of rates or charges from time to time in effect shall be sufficient, together with
other revenues of the System (i) to provide for all Operating Expenses of the System and (it)
to leave a balance each year equal to at least 115% of the maximum amount required in any
year for payment of principa! of and interest, if any, on the Series 1999 Bonds and ali other
obligations secured by a lien on or payable from such revenues on a parity with the
Series 1999 Bonds; provided that, in the event that amounts equal to or in excess of the
Reserve Requirements are on deposit in the Reserve Accounts and the reserve accounts for
obligations on a parity with the Series 1999 Bonds are funded at least at the requirement
therefor, such balance each year need only equal at ieast 110% of the maximum amount
required in any year for payment of principal of and interest, if any, on the Series 1999
Bonds and zll other obligations secured by a lien on or payable from such revenues on a
parity with the Series 1999 Bonds. In any event, the Issuer shall not reduce the rates or
charges for services set forth in the rate ordinance described in Section 7.04.
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Section 7.10. Operating Budeet and Monthly Financial Report. The
Issuer shall annually, at least 45 days preceding the beginning of each Fiscal Year, prepare
and adopt by resolution a detailed, balanced budget of the estimated revenues and
expenditures for operation and maintenance of the System during the succeeding Fiscal Year
and shall submit a copy of such budget to the DEP, the Council and the Authority within 30
days of adoption thereof. No expenditures for the operation and maintenance of the System
shall be made in any Fiscal Year in excess of the amounts provided therefor in such budget
without a written finding and recommendation by a professional engineer, which finding and
recommendation shall state in detail the purpose of and necessity for such increased
expenditures for the operation and maintenance of the System, and no such increased
expenditures shall be made until the Issuer shall have approved such finding and
recommendation by a resolution duly adopted. No increased expenditures in excess of 10%
of the amount of such budget shall be made except upon the further certificate of a
professional engineer that such increased expenditures are necessary for the continued
operation of the System. The Issuer shall mail copies of such annual budget and all
resolutions authorizing increased expenditures for operation and maintenance to the DEP, the
Council, the Authority and to any Holder of any Bonds or Notes, as the case may be, who
shall file his or her address with the Issuer and request in writing that copies of all such
budgets and resolutions be furnished him or her and shall make available such budgets and
all resolutions authorizing increased expenditures for operation and maintenance of the
System at all reasonable times to any Holder of any Bonds or Notes, as the case may be, or
anyone acting for and in behalf of such Holder of any Bonds or Notes, as the case may be.

Commencing on the Closing Date and for 2 years following the completion of
the Project, the Issuer shall each month complete a "Monthly Financial Report,” a form of
which is attached to the Loan Agreement, and forward a copy of such report to the DEP, the
Council and the Authority by the 10th day of each month. - :

Section7.11. Engineering Services and Operating Personnel. Priorto the
issuance of the Series 1999 Bonds, the Issuer shall cbtain a certificate of the Consulting
Engineers in the form attached to the Loan Agreement, stating, among other things, that the
Project has been or will be constructed in accordance with the approved plans, specifications
and designs as submitted to the DEP, the Council and the Authority, the Project is adequate
for the purposes for which it was designed, the funding plan as submitted to the DEP, the
Council and the Authority is sufficient to pay the costs of acquisition and construction of the
Project, and al! permits required by federal and state laws for construction of the Project have
been obtained.

The Issuer shall provide and maintain competent and adequate resident
engineering services satisfactory to the DEP, the Council and the Authority covering the
supervision and inspection of the development and construction of the Project and bearing the
responsibility of assuring that construction conforms te the plans, specifications and designs
prepared by the Consulting Engineers, which have been approved by all necessary
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governmental bodies. Such resident engineer shall certify to the Authority, the DEP, the
Council and the Issuer at the completion of construction that construction of the Project is in
accordance with the approved plans, specifications and designs, or amendments thereto,
approved by all necessary governmental bodies.

The Issuer shall require the Consulting Engineers to submit Recipient As-Built
Plans, as defined in the SRF Regulations, to it within 60 days of the completion of the
Project. The Issuer shall notify the DEP in writing of such receipt. The Issuer shall submit
a "Performance Certificate," a form of which is attached to the Loan Agreement for the
Series 1999 A Bonds as Exhibit A, to the DEP within 60 days of the end of the first year after
the Project is completed.

The Issuer shall require the Consulting Engineers to submit the final Operation
and Maintenance Manual, as defined in the SRF Regulations, to the DEP when the Project
is 90% completed.

The Issuer shall employ qualified operating personnel properly certified by the
State before the Project is 25% complete and shall retain such a certified operator to operate
the Systemn during the entire term of the Loan Agreement. The Issuer shall notify the DEP
in writing of the certified operator employed at the 25% completion stage.

Section 7.12. No Competing Franchise. To the extent legally allowable,
the Issuer shall not grant or cause, consent to or allow the granting of, any franchise or
permit to any person, firm, corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided by the System.

Section 7.13. Enforcement of Collections. The Issuer shall diligently
enforce and collect all fees, rentals or other charges for the services and facilities of the
System, and take all steps, actions and proceedings for the enforcement and collection of such
fees, rentals or other charges which shall become delinquent to the full extent permitted or
authorized by the Act, the rules and regulations of the Public Service Commission of
West Virginia and other laws of the State of West Virginia. :

Whenever any fees, rates, rentals or other charges for the services and facilities
of the System shall remain unpaid for a period of 30 days after the same shall become due
and payable, the property and the owner thereof, as well as the user of the services and
facilities, shall be delinquent unti} such time as all such rates and charges are fully paid. To
the extent authorized by the laws of the State and the rules and reguiations of the Public
Service Commission of West Virginia, rates, rentals and other charges, if not paid, when due,
shall become a lien on the premises served by the System. The Issuer further covenants and
agrees that, it will, to the full extent permitted by law and the rules and regulations
promulgated by the Public Service Commission of West Virginia, discontinue and shut off
the services of the System and any services and facilities of the water system, if so owned by
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the Issuer, to all users of the services of the System delinquent in payment of charges for the
services of the System and will not restore such services of either system until all delinquent
charges for the services of the System, plus reasonable interest and penalty charges for the
restoration of service, have been fully paid and shall take all further actions to enforce
collections to the maximum extent permitted by law or, if the waterworks facilities are not
owned by the Issuer, the Issuer will use diligent efforts to enter into a similar termination
agreement with the provider of such water, subject to any required approval of sich
agreement by the Public Service Commission of West Virginia and all rules, regulations and
orders of the Public Service Commission of West Virginia.

Section 7.14. No Free Services. The Issuer shall not render or cause to
be rendered any free services of any nature by the System, or any part thereof, nor shall any
preferential rates be established for users of the same class; and in the event the Issuer, or any
department, agency, instrumentality, officer or employee of the Issuer shall avail itself or
themselves of the facilities or services provided by the System, or any part thereof, the same
rates, fees or charges applicable to other customers receiving like services under similar
circumstances shall be charged the Issuer and any such department, agency, instrumentality,
officer or employee. The revenues so received shall be deemed to be revenues derived from
the operation of the System, and shall be deposited and accounted for in the same manner as
other revenues derived from such operation of the System.

Section 7.15. . Insurance and Construction Bonds. A. The Issuer hereby
covenants and agrees that so long as the Series 1999 Bonds or the Notes remain Outstanding,
the Issuer shall, as an Operating Expense, procure, carry and maintain insurance with a
reputable insurance carrier or carriers as is customarily covered with respect to works and
properties similar to the System. Such insurance shall initially cover the following risks and
be in the following amounts:

(1) FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF
AND EXTENDED COVERAGE INSURANCE, on all above-ground insurable
portions of the System in an amount equal to the actual cost thereof. In time of
war the Issuer will also carry and maintain insurance to the extent available
against the risks and hazards of war. The proceeds of all such insurance
policies shall be placed in the Renewal and Replacement Fund and used only
for the repairs and restoration of the damaged or destroyed properties, or for
the other purposes provided herein for said Renewal and Replacement Fund.
The Issuer will itself, or will require each contractor and subcontractor to,
obtain and maintain builder’s risk insurance (fire and extended coverage) to
protect the interests of the Issuer, the Authority, the prime contractor and all
subcentractors as their respective interests may appear, in accordance with the
Loan Agreement, during construction of the Project on a 100% basis
(completed value form) on the insurable portion of the Project, such insurance

CL517187.1
70



to be made payable to the order of the Authority, the Issuer, the contractors and
subcontractors, as their interests may appear.

(2) PUBLIC LIABILITY INSURANCE, with limits of not less than
$1,000,000 per occurrence to protect the Issuer from claims for bodily injury
and/or death and not less than $500,000 per occurrence from claims for damage
to property of others which may arise from the operation of the System, and
insurance with the same limits to protect the Issuer from claims arising out of
operation or ownership of motor vehicles of or for the System.

(3) WORKER'S COMPENSATION COVERAGE FOR ALL
EMPLOYEES OF OR FOR THE SYSTEM ELIGIBLE THEREFOR; AND
PERFORMANCE AND PAYMENT BONDS, such bonds to be in the amounts
of 100% of the construction contract and to be required of each contractor
contracting directly with the Issuer, and such payment bonds will be filed with
the Clerk of The County Commission of the County in which such work is to
be performed prior to commencement of construction of the Project in
compliance with West Virginia Code, Chapter 38, Article 2, Section 39,

(4) FLOOD INSURANCE, if the System facilities are or will be
located in designated special flood or mudslide-prone areas and to the extent
available at reasonable cost to the Issuer.

{5) EUSINESS- INTERRUPTION INSURANCE, to the extent
available at reasonable cost to the Issuer. :

(6 FIDELITY BONDS will be provided for every officer, member
and employee of the Issuer having custody of the revenues or of any other funds
of the System, in an amount at least equal to the total funds in the custody of
any such person at any one time.

B. The Issuer shall require all contractors engaged in the construction of the
Project to furnish a performance bond and a payment bond, each in an amount equalto 100%
of the contract price of the portion of the Project covered by the particular contract as
security for the faithful performance of such contract.

The Issuer shall also require all contractors engaged in the construction of the
Project to carry such worker's compensation coverage for all employees working on the
Project and public liability insurance, vehicular liability insurance and property damage
insurance in amounts adequate for such purposes and as is customarily carried with respect
to works and properties similar to the Project, provided that the amounts and terms of such
coverage are satisfactory to the DEP, the Council and the Authority. In the event the Loan
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Agreement so requires, such insurance shall be made payable to the order of the Authority,
the Issuer, the prime contractor and all subcontractors, as their interests may appear.

Section 7.16. Mandatory Connections. The mandatory use of the System
is essential and necessary for the protection and preservation of the public health, comfort,
safety, convenience and welfare of the inhabitants and residents of, and the economy of, the
Issuer and in order to assure the rendering harmless of sewage and water-borne waste matter
produced or arising within the territory served by the System. Accordingly, every owner,
tenant or occupant of any house, dwelling or building located near the System, where sewage
will flow by gravity or be transported by such other methods approved by the State Divisicn
of Health from such house, dwelling or building into the System, to the extent permitted by
the laws of the State and the rules and regulations of the Public Service Commission of
West Virginia, shall connect with and use the System and shall cease the use of all other
means for the collection, treatment and disposal of sewage and waste matters from such
house, dwelling or building where there is such gravity flow or transportation by such other
method approved by the State Division of Health and such house, dwelling or building can
be adequately served by the System, and every such owner, tenant or occupant shall, after
a 30-day notice of the availability of the System, pay the rates and charges established
therefor,

Any such house, dwelling or building from which emanates sewage or water-
borne waste matter and which is not so connected with the System is hereby declared and
found to be a hazard to the health, safety, comfort and welfare of the inhabitants of the Issuer
and a public nuisance which shall be abated to the extent permitted by law and as promptly
as possible by proceedings in a court of competent jurisdiction.

Section 7.17. Completion of Project; Permits and Qrders. The Issuer
shall complete the Project as promptly as possible and operate and maintain the System as a
revenue-producing utility in good condition and in compliance with all federal and state
requirements and standards.

The Issuer shall obtain all permits required by state and federal laws for the
acquisition and construction of the Project and all orders and approvals from the
West Virginia Public Service Commission necessary for the acquisition and construction of
the Project and the operation of the System.

Section 7.18. Tax Covenants. The Issuer hereby further covenants and
agrees as follows:

A. PRIVATE BUSINESS USE LIMITATION. The Issuer shall
assure that (i) not in excess of 10% of the Net Proceeds of the Series 1999
Bonds are used for Private Business Use if, in addition, the payment of more
than 10% of the principal or 10% of the interest due on the Series 1999 Bonds
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during the term thereof is, under the terms of the Series 1999 Bonds or any
underlying arrangement, directly or indirectly, secured by any interest in
property used or to be used for a Private Business Use or in payments in respect
of property used or to be used for a Private Business Use or is to be derived
from payments, whether or not to the Issuer, in respect of property or borrowed
money used or to be used for a Private Business Use; and (ii) and that, in the
event that both (A) in excess of 5% of the Net Proceeds of the Series 1999
Bonds are used for a Private Business Use, and (B) an amount in excess of 5%
of the principal or 5% of the interest due on the Series 1999 Bonds during the
term thereof is, under the terms of the Series 1999 Bonds or any underlying
arrangement, directly or indirectly, secured by any interest in property used or
to be used for said Private Business Use or in payments in respect of property
used or to be used for said Private Business Use or is to be derived from
payments, whether or not to the Issuer, in respect of property or borrowed
money used or to be used for said Private Business Use, then said excess over

 said 5% of Net Proceeds of the Series 1999 Bonds used for a Private Business

Use shall be used for a Private Business Use related to the governmental use of
the Project, or if the Series 1999 Bonds are for the purpose of financing more
than one project, a portion of the Project, and shall not exceed the proceeds
used for the governmental use of the portion of the Project to which such
Private Business Use is related. All of the foregoing shall be determined in
accordance with the Code..

B. PRIVATE LOAN LIMITATION. The Issuer shall assure that not
in excess of 5% of the Net Proceeds of the Series 1999 Bonds or $5,000,000
are used, directly or indirectly, to make or finance a loan (other than loans
constituting Nonpurpose Investments) to persons other than state or local
government units. 3

C. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not
take any action or permit or suffer any action to be taken if the result of the
same would be to cause the Series 1999 Bonds to be "federally guaranteed"
within the meaning of Section 149(b) of the Code.

D. INFORMATION RETURN. The Issuer will timely file all
statements, instruments and returns necessary to assure the tax-exempt status of
the Series 1999 Bonds and the interest thereon, including, without limitation,
the information return required under Section 149(e) of the Code.

E. FURTHER ACTIONS. The Issuer will take any and ali actions
that may be required of it (including, without limitation, those deemed
necessary by the Authority) so that the interest on the Series 1999 Bonds will
be and remain excluded from gross income for federal income tax purposes,
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and will not take any actions or fail to take any actions (including, without
limitation, those deemed necessary by the Authority), the result of which would
adversely affect such exclusion.

Section 7.19. Statutory Mortgage Lien. For the further protection of the
Holders of the Series 1999 Bonds, a statutory mortgage tien upon the System is granted and
created by the Act, which statutory mortgage lien is hereby recognized and declared to be
valid and binding, shall take effect immediately upon delivery of the Series 1999 Bonds.

Section 7.20. Compliance with Loan Agreement and Law. The Issuer
shall comply with all the terms and conditions of the Loan Agreement and the Act.
Notwithstanding anything herein to the contrary, the Issuer shall provide the DEP and the
Council with copies of all documents submitted to the Authority.

The Issuer shall comply with all applicable laws, rules and regulations issued
by the Authority, the Council, the DEP or other federal, State or local bodies in regard to the
acquisition and construction of the Project and the operation, maintenance and use of the
System.

Section 7.21. Securities Laws Compliance. The Issuer shall provide the
Authority, in a timely manner, with any and all information that may be requested of it
(including its annual audit report, financial statements, refated information and notices of
changes in usage and customer base) so that the Authority may comply with the provisions
of SEC Rule 15¢2-12 (17CFR Part 240).

Section 7.22. Contracts. A. The Issuer shall, simultaneously with the
delivery of the Series 1999 Bonds and the Notes or immediately thereafter, enter into written
contracts for the immediate acquisition or construction of the Project.

B. The Issuer shall submit all proposed change orders to the DEP and the
Council for written approval. The Issuer shall obtain the written approval of the DEP and
the Council before expending any proceeds of the Series 1999 Bonds or the Notes held in
"contingency” as set forth in the respective schedules attached to the Loan Agreement. The
Issuer shall also obtain the written approval of the DEP and the Council before expending any
proceeds of the Series 1999 Bonds or the Notes made available due to bid or construction or
project underruns.
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ARTICLE VIII

INVESTMENT OF FUNDS; NON ARBITRAGE

Section 8.01. Investments. Any moneys held as a part of the funds and
accounts created by this Resolution, other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Depository Bank, or such other bank or national banking
association holding such fund or account, as the case may be, at the written direction of the
Issuer in any Qualified Investments to the fullest extent possible under applicable laws, this
Resolution, the need for such moneys for the purposes set forth herein and the specific
restrictions and provisions set forth in this Section 8.01.

Any investment shall be held in and at all times deemed a part of the fund or
account in which such moneys were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shall be credited or charged to the appropriate
fund or account. The investments held for any fund or account shall be valued at the lower
of cost or then current market value, or at the redemption price thereof if then redeemable
at the option of the holder, including the value of accrued interest and giving effect to the
amortization of discount, or at par if such investment is held in the "Consolidated Fund.”
The Comunission shall sell and reduce to cash a sufficient amount of such investments
whenever the cash balance in any fund or account is insufficient to make the payments
required from such fund or account, regardiess of the loss on such liquidation. The
Depository Bank may make any and all investments permitted by this section through its own
bond department and shall not be responsible for any losses from such investments, other than
for its own negligence or willful misconduct.

The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the Issuer, at least once gach year, or more
often as reasonably requested by the Issuer, a summary of such funds, accounts and
investment earnings. The Issuer shall retain ali such records and any additional records with
respect to such funds, accounts and investment earnings so long as any of the Series 1999
Bonds are Outstanding and as long thereafter as necessary to comply with the Code and to
assure the exclusion of interest, if any, on the Series 1999 Bonds from gross income for
federal income tax purposes.

Section §.02. Arbitrage and Tax Exemption. The Issuer covenants that
(i) it shall not take, or permit or suffer to be taken, any action with respect to the gross or
other proceeds of the Series 1999 B Bonds which would cause any of the Series 1999 B
Bonds to be “arbitrage bonds” within the meaning of Section 148 of the Code, and (i1) it will
take any and all actions that may be required of it (including, without implied limitation, the
timely filing of a federal information return with respect to the Series 1999 B Bonds) so that
the interest on the Series 1999 B Bonds will be and remain excluded from gross income for
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federal income tax purposes, and will not take any actions which would adversely affect such
exclusion.

Section 8.03. Tax Certificate and Rebate. The Issuer shall deliver a
certificate of arbitrage, a tax certificate or other similar certificate to be prepared by
nationally recognized bond counsel or tax counsel relating to payment of arbitrage rebate and
other tax matters as a condition to issuance of the Series 1999 B Bonds. In addition, the
Issuer covenants to comply with all Regulations from time to time in effect and applicable to
the Series 1999 B Bonds as may be necessary in order to fully comply with Section 148(f) of
the Code, and covenants to take such actions, and refrain from taking such actions, as may
be necessary to fully comply with such Section 148(f) of the Code and such Regulations,
regardless of whether such actions may be contrary to any of the provisions of this
Resolution.

If the Issuer is subject to the rebate requirements of Section 148(f) of the Code,
and not exempted from such requirements, the Issuer covenants to make, or cause to be
made, all rebate calculations, computations and payments in the time, manner and as required
in Section 148(f) of the Code and the Regulations from time to time in effect and applicable
to the Series 1999 B Bonds and otherwise covenants and agrees to comply with the provisions
of such Section 148(f) of the Code and the Regulations from time to time in effect and
applicable to the Series 1999 B Bonds. In the event of a failure to pay the correct rebate
amount, the Issuer will pay, from any lawful sources available therefor, to the United States
such rebate amount, plus a penalty equal to 50% of the rebate amount not paid when required
to be paid, plus interest, unless waived. In order to provide for the administration of this
paragraph, the Issuer may provide for the employment of independent attorneys, accountants
and consultants compensated on such reasonable basis as the Issuer may deem appropriate.

The Issuer shall furnish to the Authority, annually, and at such time as it is
required to perform its rebate calculations under the Code, a certificate with respect to its
rebate calculations and, at any time, any additional information relating thereto as may be
requested by the Authority. In addition, the Issuer shall cooperate with the Authority in
preparing any required rebate calculations and in all other respects in connection with rebates
and hereby consents to the performance of all matters in connection with such rebates by the
Authority at the expense of the Issuer.

The Issuer shall submit to the Authority within 15 days following the end of
each Bond Year a certified copy of its rebate calculation or, if the Issuer qualifies for any
exception to rebate, the Issuer shall submit a certificate stating that it is exempt from the
rebate provisions and that no event has occurred to its knowledge during the Bond Year
which would make the Series 1999 B Bonds subject to rebate. The Issuer shali also furnish
the Authority, at any time, such additional information relating to rebate as may be
reasonably requested by the Authority, including information with respect to earnings on all
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funds constituting "gross proceeds” of the Series 1999 B Bonds (as such term "gross
proceeds” is defined in the Code).
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ARTICLE IX

DEFAULT AND REMEDIES

Section 9.01. Events of Default. A. Each of the following events shall
constitute an "Event of Default” with respect to the Notes:

(1)  If default occurs in the due and punctual payment of the principal
of or interest, if any, on any Notes; or

(2) If default occurs in the Issuer's observance of any of the
covenants, agreements or conditions on its part relating to the Notes set forth
in this Resolution, any supplemental resolution or in the Notes, and such default
shall have continued for a period of 30 days after the Issuer shall have been
given written notice of such default by the Commission, the Depository Bank,
the Registrar, the Paying Agent, or a Holder of a Note; or

(3)  Ifthe Issuer files a petition seeking reorganization or arrangement
under the federal bankruptcy laws or any other applicable law of the
United States of America; or

(4)  If default occurs with respect to the Series 1999 Bonds.

B. Each of the following events shall constitute an "Event of Default" with
respect to the Series 1999 Bonds:

(1)  If default occurs in the due and punctual payment of the principal
of or interest, if any, on the Series 1999 Bonds; or

(2) If default occurs in the Issuer's observance of any of the
covenants, agreements or conditions on its part relating to the Series 1999
Bonds set forth in this Resolution, any supplemental resolution or in the
Series 1999 Bonds, and such default shall have continued for a period of
30 days after the Issuer shall have been given written notice of such default by
the Commission, the Depository Bank, the Registrar, the Paying Agent or a
Holder of a Bond; or

(3)  Ifthelssuer files a petition seeking reorganization or arrangement
under the federal bankruptcy laws or any other applicable law of the
United States of America; or

{(4)  If default occurs with respect to the Notes.
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Section 9.02. Remedies. Upon the happening and continuance of any
Event of Default, any Registered Owner of a Note or Bond, as the case may be, may exercise
any available remedy and bring any appropriate action, suit or proceeding to enforce his or
her rights and, in particular, (i) bring suit for any unpaid principal or interest then due, (ii) by
mandamus or other appropriate proceeding enforce all rights of such Registered Owners
including the right to require the Issuer to perform its duties under the Act and this Resolution
relating thereto, including but not limited to the making and collection of sufficient rates or
charges for services rendered by the System, (iii} bring suit upon the Notes or Bonds, as the
case may be, (iv) by action at law or bill in equity require the Issuer to account as if it were
the trustee of an express trust for the Registered Owners of the Notes or Bonds, as the case
may be, and (v) by action or bill in equity enjoin any acts in violation of this Resolution with
respect to the Notes or Bonds, or the rights of such Registered Owners, provided however,
that no remedy herein stated may be exercised by a Noteholder in a manner which adversely
affects any remedy available to the Bondholders, and provided further, that all rights and
remedies of the Holders of the Series 1999 Bonds shall be senior and prior to the Holders of
the Notes.

Section 9.03. Appointment of Receiver. Any Registered Owner of a Bond
may, by proper legal action, compel the performance of the duties of the Issuer under this
Resolution and the Act, including, after commencement of operation of the System, the
making and collection of sufficient rates and charges for services rendered by the System and
segregation of the revenues therefrom and the application thereof. If there be any Event of
Default with respect to such Bonds any Registered Owner of a Bond shall, in addition to all
other remedies or rights, have the right by appropriate legal proceedings to obtain the
appouttment of a receiver to administer the System or to complete the acquisition and
construction of the Project on behalf of the Issuer, with power to charge rates, rentals, fees
and other charges sufficient to provide for the payment of Operating Expenses of the System,
the payment of the Bonds and interest and the deposits into the funds and accounts hereby
established, and to apply such rates, rentals, fees, charges or other revenues in conformity
with the provisions of this Resolution and the Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents
and attorneys, enter into and upon and take possession of alt facilities of said System and shall
hold, operate and maintain, manage and control such facilities, and each and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facilities as the Issuer itself might do.

Whenever all that is due upon the Bonds and interest thereon and under any
covenants of this Resolution for reserve, sinking or other funds and upon any other
obligations and interest thereon having a charge, lien or encumbrance upon the revenues of
the System shall have been paid and made good, and ail defaults under the provisions of this
Resolution shall have been cured and made good, possession of the System shall be
surrendered to the Issuer upon the entry of an order of the court to that effect. Upen any
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subsequent default, any Registered Owner of any Bonds shall have the same right to secure
the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon
him or her or it, shall be under the direction and supervision of the court making such
appointment, shall at all times be subject to the orders and decrees of such court and may be
removed thereby, and a successor receiver may be appointed in the discretion of such court.
Nothing herein contained shall limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may deem necessary or appropriate for the
exercise by the receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System
in the name of the Issuer and for the joint protection and benefit of the Issuer and Registered
Owners of the Bonds. Such receiver shall have no power to sell, assign, mortgage or
otherwise dispose of any assets of any kind or character belonging or pertaining to the
System, but the authority of such receiver shall be limited to the completion of the Project
and the possession, operation and maintenance of the System for the sole purpose of the
protection of both the Issuer and Registered Owners of such Bonds and the curing and making
good of any Event of Default with respect thereto under the provisions of this Resolution, and
the title to and ownership of the System shall remain in the Issuer, and no court shall have
any jurisdiction to enter any order or decree permitting or requiring such receiver to sell,
assign, mortgage or otherwise dispose of any assets of the System.
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ARTICLE X

PAYMENT OF BONDS AND NOTES

Section 10.01. Payment of Bonds. If the Issuer shall pay or cause to be
paid, or there shall otherwise be paid, to the Holders of the Series 1999 Bonds, the principal
of and interest, if any, due or to become due thereon, at the times and in the manner set forth
in the Bonds and/or this Resolution, then with respect to the Series 1999 Bonds only, this
Resolution and the pledges of Net Revenues and other moneys and securities pledged under
this Resolution and all covenants, agreements and other obligations of the Issuer to the
Registered Owners of the Series 1999 Bonds shall thereupon cease, terminate and become
void and be discharged and satisfied, except as may otherwise be necessary to assure the
exclusion of interest, if any, on the Series 1999 Bonds from gross income for federal income
tax purposes.

Section 10.02. Pavment of Notes. If the Issuer shall pay or cause to be
paid, or there shall otherwise be paid, to the Holders of the Notes, the principal of and
interest, if any, due or to become due thereon, at the times and in the manner set forth in the
Notes and/or this Resolution, then with respect to the Notes only, this Resolution and the
pledges of grant and bond proceeds and other moneys and securities pledged under this
Resolution, and all covenants, agreements and other obligations of the Issuer to the
Registered Owners of the Notes shall thereupon cease, terminate and become void and be
discharged and satisfied, except as may otherwise be necessary 10 assure the exclusion of
interest, if any, cn the Notes from gross income for federal income tax purposes.
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ARTICLE X1

MISCELLANEOUS
Section 11.01. Amendment or Modification of Resolution. Prior to

issuance of the Series 1999 Bonds or the Notes, this Resolution may be amended or
supplemented in any way by the Supplemental Resolution. Following issuance of the
Series 1999 Bonds or the Notes, no material modification or amendment of this Resolution,
or of any resolutior amendatory or supplemental hereto, that would materially and adversely
affect the respective rights of Registered Owners of the Notes or the Bonds shall be made
without the consent in writing of the Registered Owners of the Notes or the Bonds so affected
and then Outstanding; provided, that no change shall be made in the maturity of any Bond
or Bonds or any Note or Notes or the rate of interest, if any, thereon, or in the principal
amount thereof, or affecting the unconditional promise of the Issuer to pay such principal and
interest out of the funds herein respectively pledged therefor without the consent of the
respective Registered Owner thereof. No amendment or modification shall be made that
would reduce the percentage of the principal amount of Bonds or Notes, respectively,
required for consent to the above-permitted amendments or modifications. Notwithstanding
the foregoing, this Resolution may be amended without the consent of any Bondholder or
Noteholder as may be necessary to assure compliance with Section 148(f} of the Code relating
to rebate requirements or otherwise as may be necessary to assure the exclusion of interest
on the Series 1999 Bonds and the Notes, if any, from gross income of the holders thereof.

Section 11.02. ‘Resolution Constitutes Contract. The provisions of the this
Resolution shall constitute a contract between the Issuer and the Registered Owners of the
Bonds and Notes, and no change, variation or alteration of any kind of the provisions of this
Resolution shall be made in any manner, except as in this Resolution provided.

Section 11.03. Severability of Invalid Provisions. If any section,
paragraph, clause or provision of this Resolution should be held invalid by any court of
competent jurisdiction, the invalidity of such section, paragraph, clause or provision shali not
affect any of the remaining provisions of this Resolution, the Supplemental Resolution, the
Series 1999 Bonds or the Notes, if any.

Section 11.04. Headings, Etc. The headings and catchlines of the articles,
sections and subsections hereof are for convenience of reference only, and shall not affect in
any way the meaning or interpretation of any provision hereof.

Section 11.035. Conflicting Provisions Repealed. All orders and
resolutions, or parts thereof, in conflict with the provisions of this Resolution are, to the
extent of such conflict, hereby repealed.
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Section11.06. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly
in office and duly qualified for such office,

Section 11.07. Public Notice of Proposed Financing. Unless determined
to be inapplicable to the Series 1999 Bonds, prior to making formal application to the Public
Service Commission of West Virginia for a certificate of public convenience and necessity
and adoption of this Resolution, the Secretary of the Governing Body shall have caused to be
published in a newspaper of general circulation in each municipality in Central Hampshire
Public Service District and within the boundaries of the District, a Class II legal
advertisement stating:

(a)  The respective maximum amounts of the Series 1999 Bonds and
the Notes to be issued;

(b)  The respective maximum interest rates and terms of the
Series 1999 Bonds and the Notes originally authorized hereby;

(c)  The public service properties to be acquired or constructed and the
cost of the same;

(d)  The maximum anticipated rates which wil} be charged by the
Issuer; and -

(¢)  The date that the formal application for a certificate of public
convenience and necessity is to be filed with the Public Service Commission of

West Virginia.

Section 11.08. Effective Date. This Resolution shall take effect
immediately upon adoption.
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Adopted this 20th day of April, 1999,

Q - )

Lz Mé

‘Member

Member
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT on the 20th day of April, 1999.

Dated: April 27, 1999.

T Nl O

Secretary

04/13/99
135450798001
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CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,

Series 1999 A (West Virginia SRF Program) and
Series 1999 B (West Virginia Infrastructure Fund)
and
Sewerage System Bond Anticipation Notes,
Series 1999 (West Virginia Infrastructure Fund)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNT, DATE, MATURITY DATE,
REDEMPTION PROVISION, INTEREST RATE, INTEREST
AND PRINCIPAL PAYMENT DATES, SALE PRICE AND
OTHER TERMS OF THE SEWER REVENUE BONDS,
SERIES 1999 A (WEST VIRGINIA SRF PROGRAM), SEWER -
REVENUE BONDS, SERIES 1999 B (WEST VIRGINIA
INFRASTRUCTURE FUND), AND SEWERAGE SYSTEM
BOND ANTICIPATION NOTES, SERIES 1999 (WEST
VIRGINIA INFRASTRUCTURE FUND) OF CENTRAL
HAMPSHIRE PUBLIC SERVICE DISTRICT; AUTHORIZING
AND APPROVING THE LOAN AGREEMENTS RELATING
TO SUCH BONDS AND NOTES AND THE SALE AND
DELIVERY OF SUCH BONDS AND NOTES TO THE
WEST VIRGINIA WATER DEVELOPMENT AUTHORITY;
DESIGNATING A REGISTRAR, PAYING AGENT AND
DEPOSITORY BANK; AND MAKING OTHER PROVISIONS |
AS TO THE BONDS AND THE NOTES.

_ WHEREAS, the Public Service Board (the "Governing Body") of Central
Hampshire Public Service District (the "Issuer") has duly and officially adopted a bond and
note resolution, effective April 27, 1999 (the "Resolution"), entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF ANEW PUBLIC SEWERAGE SYSTEM
OF CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT
AND THE FINANCING OF THE COST, NOT OTHERWISE
PROVIDED, THEREOF THROUGH THEISSUANCE BY THE
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DISTRICT OF NOT MORE THAN §2,836,000 IN
AGGREGATE PRINCIPAL AMOUNT OF SEWER REVENUE
BONDS, SERIES 1999 A (WEST VIRGINIA SRF PROGRAM),
NOT MORE THAN $1,725,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 1999 B
(WEST VIRGINIA INFRASTRUCTURE FUND), AND NOT
MORE THAN $1,600,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWERAGE SYSTEM BOND ANTICIPATION
NOTES, SERIES 1999 (WEST VIRGINIA INFRASTRUCTURE
FUND): PROVIDING FOR THE RIGHTS AND REMEDIES OF
AND SECURITY FOR THE REGISTERED OWNERS OF
SUCH BONDS AND NOTES; AUTHORIZING EXECUTION
AND DELIVERY OF ALL DOCUMENTS RELATING TO
THE ISSUANCE OF SUCH BONDS AND NOTES;
APPROVING, RATIFYING AND CONFIRMING LOAN
AGREEMENTS RELATING TO SUCH BONDS AND NOTES;
AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BONDS AND NOTES
AND ADOPTING OTHER PROVISIONS RELATING
THERETO.

WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Resolution when used herein;

WHEREAS, the Resolution provides for the issuance of the Sewer Revenue
Bonds, Series 1999 A (West Virginia SRF Program) (the "Series 1999 A Bonds"), Sewer
Revenue Bonds, Series 1999 B (West Virginia Infrastructure Fund) (the "Series 1999 B
Bonds") (collectively, the "Bonds"), and Sewerage System Bond Anticipation Notes,
Series 1999 (West Virginia Infrastructure Fund) (the "Notes"), of the [ssuer, in the respective
aggregate principal amounts not to exceed $2,836,000, 51,725,000 and $1,600,000, and has
authorized the execution and delivery of the loan agreement relating to the Series 1995 A
Bonds,-by and among the Issuer, the West Virginia Water Development Authority (the
" Authority ") and the West Virginia Division of Environmental Protection (the "DEP"), the
loan agreement relating to the Series 1999 B Bonds, by and between the Issuer and the
Authority, on behalf of the West Virginia Infrastructure and Jobs Development Council (the
"Council"y, and the loan agreement relating to the Notes, by and between the Issuer and the
Authority, on behalf of the Council (collectively, the "Loan Agreement"), all in accordance
with Chapter 16, Article 13A, Chapter 22C, Article 2 and Chapter 31, Article 15A of the
West Virginia Code of 1931, as amended (collectively, the "Act”); and in the Resolution it
is provided that the form of the Loan Agreement and the exact principal amount, date,
maturity date, redemption provision, interest rate, interest and principal payment dates, sale
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price and other terms of the Bonds and the Notes should be established by a supplemental
resolution pertaining to the Bonds and the Notes; and that other matters refating to the Bonds
and the Notes be herein provided for;

WHEREAS, the Loan Agreement has been presented to the Issuer at this
meeting;

WHEREAS, the Bonds and the Notes are proposed to be purchased by the
Authority pursuant to the Loan Agreement; and

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution") be adopted, that the Loan
Agreement be approved and entered into by the Issuer, that the exact principal amount, the
date, the maturity date, the redemption provision, the interest rate, the interest and principal
payment dates and the sale price of the Bonds and the Notes be fixed hereby in the manner
stated herein, and that other matters relating to the Bonds and the Notes be herein provided
for;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT:

Section 1.  Pursuant to the Resolution and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the following
bonds and notes of the Issuer:

A. The Sewer Revenue Bonds, Series 1999 A (West Virginia SRF Program),
of the Issuer, originally represented by a single Bond, numbered AR-1, in the principal
amount of $2,836,000. The Series 1999 A Bonds shall be dated the date of delivery thereof,
shall finally mature September 1, 2020, and shall bear no interest. The principal of the
Series 1999 A Bonds shall be payable quarterly, on March 1, June 1, September 1 and
December 1 of each year, commencing December 1, 2000, and ending September 1, 2020,
and in the amounts as set forth in "Schedule Y" atached to the L.oan Agreement and
incorporated in and made a part of the Series 1999 A Bonds. The Series 1999 A Bonds shall
be subject to redemption upon the written consent of the Authority and the DEP, and upon
payment of the redemption premium, if any, and otherwise in compliance with the Loan

Agreement, so long as the Authority shall be the registered owner of the Series 1999 A
Bonds. The Issuer does hereby approve and shall pay the SRF Administrative Fee equal to
1% of the principal amount of the Series 1999 A Bonds set forth in "Schedule Y" attached
to the Loan Agreement.
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B. The Sewer Revenue Bonds, Series 1999 B (West Virginia Infrastructure
Fund), of the Issuer, originally represented by a single Bond, numbered BR-1, in the
principal amount of $1,725,000. The Series 1999 B Bonds shall be dated the date of delivery
thereof, shall finally mature March 1, 2039, and shall bear interest at the rate of 1% per
annum. The interest on and principal of the Series 1999 B Bonds shall be payable quarterly,
on March 1, June 1, September 1 and December 1 of each year, commencing December 1,
2020, and ending March 1, 2039, and in the amounts as set forth in "Schedule Y attached
to the Loan Agreement and incorporated in and made a part of the Series 1999 B Bonds. The
Series 1999 B Bonds shall be subject to redemption upon the written consent of the Authority
and the Council, and upon payment of the redemption premium, if any, and otherwise in
compliance with the Loan Agreement, so long as the Authority shall be the registered owner
of the Series 1999 B Bonds.

C. The Sewerage System Bond Anticipation Notes, Series 1999 (West Virginia
Infrastructure Fund), of the Issuer, originally represented by a single Note, numbered R-1,
in the principal amount of $1,600,000. The Notes shall be dated the date of delivery thereof,
shall finally mature December 1, 2005, and shall bear no interest. The principal of the Notes
shall be payable in annual installments of One Hundred Dollars ($100) on December 1 of
each year, commencing December 1, 2000, with the entire outstanding principal amount
payable in full on December 1, 2005. Notwithstanding the foregoing, if the SRF Program
is amended prior to the maturity date of the Notes to permit the Authority and the DEP to
authorize and make loans under the SRF Program for terms in excess of twenty years, the
Authority, acting on behalf of the Council and upon providing reasonable written notice to
the Issuer, may declare all or any portion of the outstanding principal amount of the Notes
to be due and payable prior to maturity.

If, on the fortieth anniversary of the date of issuance of the Notes, the Issuer has
not received any grants (other than grants from the West Virginia Infrastructure Fund) or
other financial assistance for the System or issued any revenue bonds, refunding bonds, bond
anticipation notes or other obligations to permanently finance the costs of the Project, then
the Council shall authorize the Authority to convert the Notes to a grant and cancel the Notes;
provided that, in no event shall an amount of the principal of the Notes greater than $489,000
be converted to a grant.

Section 2. All other provisions relating to the Bonds and the Notes and the
text of the Bonds and the Notes shall be in substantially the forms provided in the Resolution.

Section3.  The Issuer does hereby authorize, approve, ratify and accept the
Loan Agreement, a copy of which is incorporated herein by reference, and the execution and
delivery of the Loan Agreement by the Chairman, and the performance of the obligations
contained therein, on behalf of the Issuer, are hereby authorized, directed, ratified and
approved. The lssuer hereby affirms all covenants and representations made in the Loan
Agreement and in the application to the Authority. The price of the Bonds and the Notes

CL518541.1



shall be 100% of par value, there being no interest accrued thereon, provided that the
proceeds of the Bonds and the Notes shall be advanced from time to time as requisitioned by
the Issuer,

Section 4. The Issuer does hereby appoint and designate One Valley Bank,
National Association, Charleston, West Virginia, to serve as Registrar (the "Registrar") for
the Bonds and the Notes under the Resolution and does approve and accept the Registrar's
Agreement to be dated the date of delivery of the Bonds and the Notes, by and between the
Issuer and the Registrar, and the execution and delivery of the Registrar's Agreement by the
Chairman, and the performance of the obligations contained therein, on behalf of the [ssuer,
are hereby authorized, approved and directed.

Section 5. The Issuer does hereby appoint and designate the West Virginia
Municipal Bond Commission, Charleston, West Virginia, to serve as Paying Agent for the
Bonds and the Notes under the Resolution.

Section 6. The Issuer does hereby appoint and designate The First National
Bank of Romney, Romney, West Virginia, to serve as Depository Bank under the Resolution.

Section 7. Series 1999 A Bonds proceeds in the amount of -0- shall be
deposited in the Series 1999 A Bonds Sinking Fund, as capitalized interest.

Section 8. Series 1999 A Bonds proceeds in the amount of -0- shall be
deposited in the Series 1999 A Bonds Reserve Account.

Section 9. Series 1999 B Bonds proceeds in the amount of -0- shall be
deposited in the Series 1999 B Bonds Sinking Fund, as capitalized interest.

Section 10. Series 1999 B Bonds proceeds in the amount of -0- shall be
deposited in the Series 1999 B Bonds Reserve Account,

Section 11. Series 1999 B Bonds proceeds in the amount of $314,304.50 shall
be used to pay in full the outstanding principal of and interest, if any, on the loans from The
First National Bank of Romney ($40,704.50), the loan from the Hampshire County
Development Authority ($150,000), and the Sewerage System Design Notes, Series 1597
(West Virginia Infrastructure Fund) (§123,600),

Section 12.  The balance of the proceeds of the Bonds and the Notes shall be
deposited in or credited to the respective Bonds and Notes Construction Trust Funds for
Payment of the costs of the Project, including, without limitation, costs of issuance theréof
and related costs.

CLS518541.1



Section 13. The Chairman and Secretary are hereby authorized and directed
to execute and deliver such other documents, agreements, instruments and certificates
required or desirable in connection with the Bonds and the Notes to be issued hereby and by
the Resolution approved and provided for, to the end that the Bonds and the Notes may be
delivered on or about April 27, 1999, to the Authority pursuant to the Loan Agreement.

Section 14, The acquisition and construction of the Project and the financing
thereof in part with proceeds of the Bonds and the Notes are in the public interest, serves a
public purpose of the Issuer and will promote the health, welfare and safety of the residents
of the Issuer.

Section 15. The Issuer hereby determines that it is in the best interest of the
Issuer to invest all moneys in the funds and accounts established by the Resolution held by
the Depository Bank until expended, in repurchase agreements or time accounts, secured by
a pledge of Government Obligations, and therefore, the Issuer hereby directs the Depository
Bank to take such actions as may be necessary to cause such moneys to be invested in such
repurchase agreements or time accounts, until further directed in writing by the Issuer.
Moneys in the Sinking Funds, including the Reserve Accounts therein, shall be invested by
the West Virginia Municipal Bond Commission in the West Virginia Consolidated Fund.

Section 16. The Issuer shall not permit at any time or times any of the
proceeds of the Series 1999 B Bonds or any other funds of the Issuer to be used directly or
indirectly in a manner which would result in the exclusion of the Series 1999 B Bonds from
the treatment afforded by Section 103(a) of the Internal Revenue Code of 1986, as amended,
and the temporary and permanent regulations promulgated thereunder or under any
predecessor thereto (the "Code"), by reason of the classification of the Series 1999 B Bonds
as "private activity bonds” within the meaning of the Code. The Issuer will take all actions
necessary to comply with the Code and Treasury Regulations promulgated or to be
promulgated thereunder.

Section 17. This Supplemental Resolution shall be effective immediately
following adoption hereof. :
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Adopted this 20th day of April, 1999.

W/w ﬂmQ

Member

Member
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Public
Service Board of CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT on the 20th day
of April, 1999.

Dated: April 27, 1999.

Lot (odl

Secretary

04/13/99
135450/98001

CLs18541.1
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STATE OF WEST VIRGINIA
DEPARTMENT OF ENVIRONMENTAL PROTECTION
DIVISION OF WATER AND WASTE MANAGEMENT
414 SUMMERS STREET, SECOND FLOOR
CHARLESTON, WV 25301

NATIONAL ARGE
WATER POLLUTION CONTROL PERMIT

NPDES PERMIT’ND.: WV0081850 ISSUE DATE: Septamber 09, 2004

SUBJECT: Sewage BPPFECTIVE DATE : Octeber 08, 2004
EXPIRATION DATE: September 08, 2009
SUPERSEDES: Permil No. WV0081860
datad July 30, 1958

LOCATION: ROMNEY Hampshire Cacapon River

{Clty) (County) {Drainzge Basin)

Soe tha next page for a liat of Qutieta.

TO WHOM IT MAY CONCERN:

This is to certify that: CENTRAL HAMPSHIRE PSD
HC 83 BOX 3580
ROMNEY, WV 28767

is hereby granted x West Virginla NPDES Water Pollution Control Permit to:
Operate and maintain an exisling wastewater collection system and an existing 0.2 MGD extended acration
wastowater treatment plant which are further described as follows.

A wastewater collection system consisting of 105 linear fost of twelve (12) inch diameter sewer line, 17,464
linear feet of ven (10) inch diameter scwer linc, 31,567 linear foct of cight (8) inch diameter sewer line, 15,204
linear foct of six (6) inch diameter sewer line, 12,925 linear feet of four (4) inch diameter scwer line; 7,492 linear
foct of four (4) inch diameter farco main, 9,780 linear feet of three (3) inch diameter force main, 24,315 linear
fect of two (2) inch diameter force main, 5,471 linear feet of one and one quarter (1.25) inch diameter force

main; 493 manholes; 62 cleanouts; three (3) Lift stations; and all requisite appurtenances.

A 0.2 MGD cxtended aeration wastewater treetment plant comprised of a bar screen, two (2) 150,000 gallon
reactor besins, two (2) 25,000 gallon integrated clarifiers, a 102,500 gallon sludge holding basin with
supplemental aceration, effluent flow metering via a parshall flume with ulirasonic level sensor, an ultraviolet
disinfcction unit, & 16,000 gallon post aeration chamber; and all necessary appurtenances,

The facility is designed to serve approximately 2,000 population equivalents in the Central Hampshire PSD, and
environs, and discharge weated wastowater via Outlet 001 into the Littie Cacapon River at Mile Point 22, of the

Potomac River.

Also to acquirs, construct, install, operate, and meiniain improvements to the wastewater treatment plant
consisting of a new 112,804 gallon clarifier, conversion of the existing clarifiers to stand-by units by adding
mixers, replacement of the existing aeration diffusers in the existing reactor basins, a new blower for the reactor
basin aeration system, replocement of the existing aeration diffusers in the sludge besin, a new blower for the
sludge basin, & new return activated sludge pump station, 8 new waste activated sludge pump station, and any
‘other appurtenances necessary to complete the project.

The wastewater treanment plant project shall be constructed in accordance with Health Department Permit No.
16,150 and the plans and spacifications, approved the 20th day of July 2004, and any approved addenda, thereto,

3 Iowe ' .
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Puge No.: 2 of 23
Pammit No. : WVQ081850

prepared by Rummel, Klepper & Kahl, LLP; 1 Grand Central Park, Suito 2040; Keyser, WV 26726, and entitled,
"Central Hampshire PSD Wastewnter Treatrment Plant Clarifier and Aeration Improvements; WV LJDC Project
No. 20035-773."

This permit is subject to the following terms and conditions :

The information submitted on and with Permit Application No. WV0081850 dated the 17th day of February, 2004
and Permit Application No. WV0081850-C dated the 7th day of June, 2004 and additional information received
the 18th and 26th day of May, 2004 are all hereby made terms and conditions of this Permit with like sffect as if
all such permit application information were set forth herein and with other conditions set forth in Sections A, B,
C,D, E, and Appendix A.

The validity of this permit i3 contingent upon the payment of the applicable anuual permit fee, aa
required by Chapter 22, Article 11, Section 10 of the Code of Weat Virginta,

SB  39Hvc 118L-96v-b0E 12:»T GPAZ/6B/ERD
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Division of Water and Waste Management
414 Summers Street, Second Floor
Charleston, West Virginia 25301

Phone (304) 558-4086

Fax (304) 558-5903

West Virginia Department of Envircnmental Protection

Bob Wise Stephanie R. Timmermeyer

Governor ‘Cabinet Secretary
Septzmber 09, 2004

SCOTT SHOEMAKER, PRS.

CENTRAL HAMPSHIRE PSD

HC 63 BOX 3580

ROMNEY, WV 26767

CERTIFIED RETURN RECEIPT REQUESTED
Dear Permittee:
Enclosed piease find WV/NPDES Permit Number WV0081850 dated September 09, 2004,

Please note that a Discharge Monitoring Raport (DMR) is to be complated and submiited to this Division
each mouth. It is suggestsd that several copies of the enclosed DMR forms be made for your future use, as
this Division does not supply permittees with DMR forms.

Finally note that copies of all fture correspondence regarding the permit including copies of DMRs must be
forwarded to the Ficld Inspoctor and Field Supervisor at the following address;

Department of Environmeatal Protoction

FExvironmental Eoforcemont

HC 61 Box 2545

Romney, WV 26757

Also, please note the attachment to this permit which describes the annual permit fee requirement.
Reissuance of your permit does nct change the ennual fee billing cycle.

Also, enclosed find Administrative Order No. 5602 for Permit No. WY0081850 requiring you to upgrade
yout treatment to meet the requirementy of this Permat.

If you have any guestions, please contact Mait Sweeney, P E. of this Division at (304) 5555866 or our
TDD number (304) 558-2751. MFW o t? 226 -0 9

Sin IW
CZ%}AG. PE :

Manager, Permittimg Saction
CDW:ms '

Enclosures

. LN3D 1184-969-bOE 12:pT 680Z/6R/ca



State of West Virginia

OFFICE OF ENVIRONMENTAL HEALTR SERVICES

315 QUARRIER STRELET, SUITE 41% CHARLESTON, WEST VIRGINIA 25301-2616
TELEPHONE 304-358-2941
PERMIT -
(Sewuge)
PROJECT: WWTP Improvements PERMIT NO.: 16,150
LOCATION: Frenchburg COUNTY: Hampshirp DATE: 7/20/04

THIS IS TO CERTIFY that after reviewing plans, specifications, spplication forms, and other essemtial information et

Central Hampshire Public Service Distriet
HC 63, Box 3530
Romney, West Virginia 26757

ia hereby granted approval to: make improvements to the existing Central Hampshire Public Service District
Wastewater treatment plant. Major improvements will consist of the addition of 8 new 40 f. diameter by 12
ft. deep clarifier; replacement of the existing aeration diffusers in the existing reactor hasins; addition of 3
new blower for the veactor basin aevation system; replacement of the existing aeration diffssers in the
sludge basin; addition of a new hlawer for the sludge basin; a new return activated sludge pump; a new
waste activated sludge pump; and all hecessary piping, valves, contrals and appurtenances.

The Enviroumental Engineering Division of the Kearneysville District Office (304) 725-9453 is to be
notified when construction begins.

Validity of this permit is contingent upen conformity with plans, specificatiens, applicmion forms, and other information suthmined
to the West Virgmis Bureau for Public Haalth.

FOR THE DIRECTOR

William S, Herold, Jr., FE. .AGsistant Manager
Infrastructure and Capaeity Development

Environmental Engineering Division

WEH:nih
pe: Rummel, Klepper & Kohl, LLP
Q. Robert Coontz, P.E., DEP
Permits Section, Division of Water and Waste Management, DEP
James W_Ellars PE., PSC-Engineering Division
Amy Swann, PSC
Hampshire County Health Department
OEHS-EED Keameysville District Office






BLANKET 'PROTECTOR . One Naticnwide Plaza
COMMERCTAL PROPERTY Columbus, OH 43275-2220
COVERAGE PART DECLARATIONS

On Your SidefSSUED BY NATIONWIDE MUTUAL FIRE INSURANCE COMPANY

POLICY NUMBER 92PR340655-0001R

REPLACEMENT COST :
LOC BLDG BUILDING  PERSONAL PROPERTY  INCLUDING "STOCK"
011 01 , b S X .
PERS PROP OF OTHERS IMPROVMNTS/BETTRMNTS INCLUDING "STOCK"

INFLATION GUARD (PERCENTAGE)
LOC BLDPG  BUILDING PERS PROP PERS PROP OF OTHERS IMPROVMNTS/BETTRMENTS

009 0} 2% :
009 02 2%
01l 01 2%
DEDUCTIBLE
5 500 PER OCCURRENCE '

- T — s ko ———— O S AR A i gt e T R T M A 4t i v P P S B e B S A B B B S oy A2y = Frrn

FORMS AFPLICABLE TO COMMERCIAL PROPERTY COVERAGE PART
FORMS APPLICABLE TO ALL LOCATIONS/COVERAGES

ce 00 90-0788 Cp 01 12-0902 CAS 6363-0103
FIRE 2900 A-1288 IL 09 35-0898 IL 09 52-1102
IL 09 95-0504 CP 10 33-0695 IL G2 85-04938
IL 00 20-1185 IL Q0 22-0587
FORMS AFPPLICABLE TO SPECIFIC LOCATIONS/COYERAGES

FORM NUMBER LOC BLDG COVERAGE
- -CAS8 6195-1202 001 01  PERSONAL PROPERTY

002 01 PROF IN THE OPEN
WATER OR SEWAGE LIFT PUMPS
WATER OR SEWAGE LIFT PUMPS
003 01 PROP IN THE OPEN
WATER OR SEWAGE LIFT PUMPS
003 03 PROP IN THE QPEN
WATER OR SEWAGE LIFT PUMPS
FENCES OR ARBORS
004 01 PROP IN THE OPEN
WATER OR SEWAGE LIFT PUMPS
G035 01 PROP IN THE OPEN

006 01 PROP IN THE OPEN
WATER OR SEWAGE LIFT PUMPS
007 01 PROP IN THE OPEN

12/22/04 PAGE 005
583/605
CAS. 3204-a (09-87)



. One Nationwide Plaza
BLANKET PROTECTOR
COMMON DECLARATIONS Columbus, OH 43215-2220

Natiariwide!

Side> '
On Your S8 SSUED BY NATIONWIDE MUTUAL FIRE INSURANCE COMPANY

POLICY NUMBER 92PR340655-0001wW

NAMED INSURED CENTRAL HAMPSHIRE PUBLIC
. SERYICE DISTRICT
MAILING ADDRESS HC 63 BOX 3580
ROMNEY WY 26757

POLICY PERIOD FROM 01/12/05 TO 01/12/06 AT
12.01 A.M. STANDARD TIME AT YOUR MAILING ADDRESS.

FORM OF BUSINESS CORPORATION

DESCRIPTION OF BUSINESS LOCAL WATER COMPANY
IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THE
POLICY, WE AGREE TO PROVIDE YOU WITH THE INSURANCE AS STATED IN THIS POLICY.

THIS POLICY CONSISTS OF THE COVERAGES INDICATED AS INCLUDED. THE PREMIUM
MAY BE SUBJECT TO ADJUSTMENT.
NOT
INCLUDED INCLUDED

© COMMERCIAL PROPERTY COVERACE ' X

COMMERCIAL GENERAL LIABILITY COVERAGE . x

COMMERCIAL CRIME COVERAGE

MECHANICAL, ELECTRICAL AND PRESSURE EQUIPMENT COVERAGE

COMMERCIAL INLAND MARINE COVERAGE

COMMERCIAL AUTO COVERAGE

GARAGE COVERAGE

- -

TOTAL ADVANCE PREMIUM S 10,787.00
PREMIUHM PAYABELE AT INCEPTION § 10,8%4.87
PREMIUM INCLUDES WV PREMIUM TAX S 107.87

IN THE EVENT OF CANCELLATION BY YOU, WE SHALL RECEIVE AND RETAIN NOT
LESS THAN $100 AS THE MINIHMUM PREMIUM.

FORMS IN COMMON TO ALL COVERAGES
IL 00 17-1198 CAS 3228 IL 00 03-0458
CAS 3687 A-0194 IL 0% 85-0103

ISSUED AT P.O. BOX 8379
CANTON, OH 44711

COUNTERSIGNED AT CANTON, OH BY RA HOTT 0024676 47
12/22/04 . PAGE 001
583/605

CAS, 3200-A (01-87) R

00039



One Nationwide Plaza
Columbus, OH 43215-.2220

BLANKET PROTECTOR
COMMERCIAL PROPERTY
COVERAGE PART DECLARATIONS

On Your SIdefSSUED BY NATIONWIDE MUTUAL FIRE INSURANCE COMPANY

POLICY NUMBER 92ZPR340655-0001W

POLICY PERIOD FROM 01/12/05 TO 01/12/06 AT
12.01 A.M. STANDARD TIME AT YOUR .MAILING ADDRESS.

—— T —

A P ) T B S S B Uiy = = o e o e e ey e Y TV RATR AN i e e R

DESCRIPTION OF PREMISES

LOC BLDG LOCATION, CONSTRUCTION AND OCCUPANCY
001 01 RT 50 EAST PRAME
ROMNEY WY 26757 014 OFFICE
002 01 RT 50 EAST NON COMBUSTIBLE
ROMNEY WY 26757 014 LIFT PUMP
003 01 RIDGE LOOP RD FRAME
ROMNEY WY 26757 014 LIFT PUMP
003 03 RIDGE LOOP DR NON COMBUSTIBLE
ROMNEY "WV 26757 014 WATER COMPANY
004 Ol  HANNAS ROAD FRAME
ROMNEY WY 26757 014 LIFT PUMP
005 01  AUGUSTA HILL FIRE RESISTIVE
ROMNEY WY 26757 014 WATER TANK
006 01 GRASSY LICK ROAD NON COMBUSTIBLE
ROMNEY WY 26757 Ol4 BUILDING
007 01 PLEASANT DALE JOISTED MASONRY
AUGUSTA WV 26757 Ol4 BUILDING
008 01  SANDHILL RD TANK FIRE RESISTIVE
ROMNEY WY 26757 Ol4 BUILDING
009 01 LITTLE CAPON RD FRAME
AUGUSTA WV 26704 014 OPERATIONS BUILDING
009 02 LITTLE CAPON RD FRAME
AUGUSTA WY 26704 014 BLOWER EQUIPMENT
009 03 LITTLE CAPON RD FRANE
AUGUSTA WY 26704 Ol4 PUMPS IN THE GROUND
010 0l RTE 50 E BEHIND EDWARDS INS NON COMBUSTIBLE
AGERCY PUMPS & FENCE
AUGUSTA STATION WY 26704 014
12/22/04 PAGE 002
583/605

™~

4c%s. 3204-A (09-87)



g BLANKET 'PROTECTOR _ One Nationwide Plaza
i H COMMERCIAL PROPERTY Columbus, OH 43215-2220
COVERAGE PART DECLARATIONS

ki (53

Onihurﬁdqssuan BY NATIONWIDE MUTUAL FIRE INSURANCE COMPANY

POLICY NUMBER 92PR3I40655~0001W

LOC BLDG LOCATION, CONSTRUCTION AND OCCUPANCY .

011 01  SUMMIT DRIVE NON COMBUSTIBLE

ROMNEY T WV 26757 014 PUMPS & FENCE .
011 02 SUMMIT DR TANK NON COMBUSTIBLE

ROMNEY WV 26757 014 TANKS IN THE GROUND

—— —— A ot 1 Al i sm. s s .

_ COVERAGES PROVIDED
(INSURANCE AT THE DESCRIBED PREMISES APPLIES ONLY FOR COVERAGES FOR WHICH A
LIMIT OF INSURANCE IS SHOWN) .
LIMIT OF  COVERED CAUSES COINSURANCE

LOC BLDG COVERAGE INSURANCE OF LOSS

001 Ol PERSONAL PROPERTY $ 5,000 SPECIAL 30

002 01 PROP IN THE QPEN - S 33,000 SPECIAL 80
WATER OR SEWAGE LIFT PUMPS

002 01 PROP IN THE OPEN -~ s 10,800 SPECIAL 80
WATER OR SEWAGE LIFT PUMPS

003 01 PROP IN THE OPEN - S 4,400 SPECIAL 80
WATER OR SEWAGE LIFT PUMPS

003 03 PROP IN THE OPEN - S 47,600 SPECIAL : 80
WATER OR SEWAGE LIFT PUNMPS

003 03 PROP IN THE OPEN - $ 3,000 SPECIAL 80
FENCES OR ARBORS

004 01 PROP IN THE OPEN - 5 2,000 SPECIAL 80
WATER OR SEWAGE LIFT PUMPS

005 01 PROP IN THE OPEN - § 75,000 SPECIAL 80

005 01 PROP IN THE OPEN - ] 152,917 SPECIAL 80

006 01 PROP IN THE OPEN - 5 85,000 SPECIAL 80
WATER OR SEWAGE LIFT PUMPS ’

007 01 PROP IN THE OPEN - $ 6,000 SPECIAL 80
WATER OR SEWAGE LIFT PUMPS

008 01 PROP IN THE OPEN - S 55,000 SPECIAL 80

009 01 BUILDING ] 91,500 SPECIAL 80

009 01 PROP IN THE OPEN - $ 31,200 SPECIAL 80
WATER OR SEWAGE LIFT PUMPS

009 01 PROP IN THE OPEN - $ 3,000 SPECIAL 80
FENCES OR ARBORS .

009 01 PROP IN THE OPEN - $ 20,000 SPECIAL 80
FENCES OR ARBORS

009 02 BUILDING S 39,500 SPECIAL 80

12/22/04 PAGE 003

583/605

CAS. 3204-A (09-87)



BLANKET PROTECTOR One Nationwide Plaza
COMMERCTIAL PROPERTY Columbus, OH 43215-2220
COVERAGE PART DECLARATIONS

On Your SidefSSUED BY NATIONWIDE MUTUAL FIRE INSURANCE COMPANY

POLICY NUMBER 92PR340655-0001W

- LIMIT OF COVERED CAUSES COINSURANCE
LOC BLDG COVERAGE INSURANCE OF LOSS

009 02 PROP IN THE. OPEN - S 20,000 SPECIAL 80
WATER OR SEWAGE LIFT PUMPS

069 03 PROP IN THE OPEN - $ 32,000 SPECIAL B0
HMACHINERY & EQUIPEMENT

010 ©01 PROP IN THE OPEN - $ 47,600 SPECIAL 80
WATER OR SEWAGE LIFT PUMPS

010 01 PROP IN THE QPEN - s 3,000 SPECIAL 80
FENCES OR ARBORS

011 01 BUILDING S 14,200 SPECIAL 80

011 01 PERSONAL PROPERTY 5 10,000 SPECIAL 80

011 01 PROP IN THE OPEN - 5 6,000 SPECIAL 80
WATER OR SEWAGE LIFT PUMPS

011 02 PROP IN THE OPEN - § 75,000 SPECIAL 80

- o e d — A S L B Sl e By et . i e R ok A dma i rn B S Y o

OPTIONAL COVERAGES
(APPLICABLE ONLY WHEN ENTRIES ARE MADE IN THE SCHEDULE BELOW)

AGREED VALUE

LOC BLDG  EXPIRATION DATE COVERAGE AMOUNT
002 01 01/12/06 PROF IN THE OPEN $ 10,800
003 o1 01/12/06 PROP IN THE OPEN $ 4,400

REPLACEMENT COST :
LOC BLDG BUILDING  PERSONAL PROPERTY INCLUDING "STQCK"
001 01 X
PERS PROP OF OTHERS IMPROVMNTS/BETTRMNTS INCLUDING "STOCK"

LOC BLDG BUILDING  PERSONAL PROPERTY  INCLUDING "STOCK"
009 01 X
PERS PROP OF OTHERS IMPROVMNTS/BETTRMNTS INCLUDING "STOCK"

LOC BLDG BUILDING PERSONAL PROPERTY INCLUDING "STOCK"
009 02 X
PERS PROP OF OTHERS IMPROVMNTS/BETTRMNTS INCLUDING "STOCK"

12/22/04 PAGE 004

583/605
caS. 3zoawA_(09;azxw
C !




BLANKET ‘PROTECTOR . One Nationwide Plaza
COMMERCTAL PROPERTY Columbus, OH 43215-2220
COVERAGE PART DECLARATIONS

Nationwidsy

On Your Side{SSUED BY NATIONWIDE MUTUAL FIRE INSURANCE COMPANY

POLICY NUMBER 92PR340655-0001w

REPLACEMENT COST .
LOC BLDG BUILDING PERSONAL PROPERTY INCLUDING "STOCK"
011 o1 & X .
FERS PROP OF OTHERS IMPROVMNTS/BETTRMNTS INCLUDING "STOCK"

INFLATION GUARD (PERCENTAGE)
LOC BLDG  BUILDING PERS PROP PERS PROP OF OTHERS IMPROVMNTS/BETTRMENTS

009 01 2% .
009 0z 2%
011 01 2%
DEDUCTIBLE
S 500 PER OCCURRENCE ’

A e e s et . S B, A e T L AL LS ok S i 0 L e i S M o e AR Ll v e St S A R P L g P S R A S Sk

COMMERCIAL PROPERTY PREMIUM $ 3,162

bt BT T T S ——, s i - 2t it e 2 i i - — ——— _—

FORMS APPLICABLE TO COMMERCIAL PROPERTY COVERACE PART
FORMS APPLICABLE TO ALL LOCATIONS/COVERAGES

Cp 00 90-0788 Cp 01 12-0%902 CAS 6363-0105
FIRE 2900 A-1288 IL 09 35-0898 IL 09 52-1102
IL 09 95-0504 CP 10 33-0695 IL 02 85-0498
IL 00 20-1185 IL 00 22-0587
FORMS APPLICABLE TO SPECIFIC LOCATIONS/COVERAGES

FORM NUMBER LOC BLDG COVERAGE
- -CAS 6195-1202 001 01 PERSONAL PROPERTY

002 01 PROP IN THE OPEN
WATER OR SEWAGE LIFT PUMPS
WATER OR SEWAGE LIFT PUMPS
003 01 PROP IN THE OPENM
WATER OR SEWAGE LIFT PUMPS
003 03" PROP IN THE OPEN
WATER OR SEWAGE LIFT PUMPS
FENCES OR ARBORS
004 01 PROP IN THE OPEN
WATER OR SEWAGE LIFT PUMPS
005 o1 PROP IN THE OPEN

006 01 PROP IN THE QPEN
WATER OR SEWAGE LIFT PUMPS
007 01 PROP IN THE OPEN

12/22/04 PAGE 005
583/605
CAS. 3204~A (09-87)



BLANKET 'PROTECTOR
COMMERCIAL PROPERTY
COVERAGE PART DECLARATIONS

- On Your Side{SSUED BY NATIONWIDE MUTUAL FIRE INSURANCE COMPANY

CP 00 10~0695

12/22/04
583/605

t

CAS .

- 008 01
008 01
009 01
009 02
009 02
009 03
010 01
011 o1
011 01
011 o1
011 02
60l 01
002 01
003 01
003 03
004 01
005 0l
006 Ol
007 01
008 01
009 0Ot
009 01

3204-a (09-87)

POLICY NUMBER 92

WATER OR SEWAGE LIFT PUNMPS
PROP IN THE OPEN.

BUILDING

PROP IN THE OPEN

WATER OR SEWAGE LIFT PUMPS
FENCES OR ARBORS

FENCES OR ARBORS

BUILDING

PROP IN THE OPEN

WATER OR SEWAGE LIFT PUMPS
PROP IN THE OPEN

MACHINERY & EQUIPEMENT
PROP IN THE OPEN,

WATER OR SEWAGE LIFT PUMPS

)

' FENCES OR ARBORS

BUILDING

PERSONAL PROPERTY

PROP IN THE OPEN

WATER OR SEWAGE LIFT PUMPS
PROP IN THE OPEN

PERSONAL PROPERTY
PROP IN THE OPEN
WATER OR SEWAGE LIFT PUMPS
WATER OR SEWAGE LIFT PUMPS
PROP IN THE OPEN
WATER OR SEWAGE LIFT PUMPS
“PROFP IN THE OPEN
WATER OR SEWAGE LIFT PUMPS
FENCES OR ARBORS
PROP IN THE OPEN
HATER OR SEWAGE LIFT PUMPS
PROF IN THE OPEN

PROP IN THE OPEN
WATER OR SEWAGE LIFT PUMPS
PROP IN THBE OPEN
WATER OR SEWAGE LIFT PUMPS
FROP IN THE OPEN

BUILDING
PROP IN THE OPEN
WATER OR SEWAGE LIFT PUMPS

One Natlonwide Plaza
Columbus, OH 43215.2220

PR340655~0001W

PAGE 006



BLANKET PROTECTOCR ) Ore Nationwide Plaza
COMMERCIAL PROPERTY Columbus, OH 43215-2220
COVERAGE PART DECLARATIONS

On Your SIdECSSUED BY NATIONWIDE MUTUAL FIRE INSURANCE COMPANY
POLICY NUMBER 92PR340655-0001W

FENCES OR ARBORS
. FENCES OR ARBORS.
009 02 BUILDING
009 02 PROP IN THE OPEN
WATER OR SEWAGE LIFT PUMPS
009 03 PROP IN THE OPEN
MACHINERY & EQUIPEMENT
010 01 PROP IN THE OPEN
WATER OR SEWAGE LIFT PUMPS
FENCES OR ARBORS
011 01 BUILDING
011 01 PERSONAL PROPERTY
01 01l PROP IN THE OPEN
WATER OR SEWAGE LIFT PUMPS
011 02 PROP IN THE OPEN

CP 10 30-0695 001 01  PERSONAL PROPERTY

002 01 PROP IN THE OFPEN
WATER OR SEWAGE LIFT PUMPS
WATER OR SEWAGE LIFT PUMPS

003 Q1 PROP IN THE OPEN
WATER OR SEWAGE LIFT PUMPS

003 03 PRCPF IN THE OPEN
WATER OR SEWAGE LIFT PUMPS

FENCES OR ARBORS

004 (0@ PROP IN THE OPEN
WATER OR SEWAGE LIFT PUMPS

005 01 PROP IN THE OPEN

006 01 PROP IN THE OPEN

WATER OR SEWAGE LIFT PUMPS
007 01 PROP IN THE OPEN

WATER OR SEWAGE LIFT PUMPS
008 01  PROP IN THE OPEN

0609 01 BUILDING
009 01  PROP IN THE OPEN
WATER OR SEWAGE LIFT PUNPS
FENCES OR ARBORS
FENCES OR ARBORS
009 0z  BUILDING
009 02 PROP IN THE OPEN
WATER OR SEWAGE LIFT PUMPS
009 03 PROP IN THE OPEN

12/22/04 PAGE 007
583/605 .

CAS. 3204-a {(09-87)
or



BLANKET ‘PROTECTOR One Nationwide Plaza
COMMERCIAL PROPERTY Columbus, OH 43215.2220
COVERAGE PART DECLARATIONS

On Your SidefSSUED BY NATIONWIDE MUTUAL FIRE INSURANCE COMPANY
POLICY NUMBER 92PR340655-0001W

MACHINERY & EQUIPEMENT
- 010 01 PROP IN THE OPEN.
WATER OR SEWAGE LIFT PUMPS
_ FENCES OR ARBORS
011 01 BUILDING
011 01  PERSONAL PROPERTY
011 01 PROP IN THE OPEN
WATER OR SEWAGE LIFT PUM¥S
011 02 PROP IN THE OPEN

12/22/04 PAGE 008
583/605
CAS. 3204-A (D987

ood



One Nationwide Plaza
Columbus, OH 43215-2220

BLANRET PROTECTOR
COMMERCIAL GENERAL LIABILITY
- COVERAGE PART DECLARATIONS

On Your SIS SUED BY ~ NMATIONWIDE MUTUAL FIRE INSURANCE COMPANY
POLICY NUMBER 92PR340655-0001W

FROM 01/12/05 TO D01/12/06 -AT
12.01 A.M. STANDARD TIME AT YOUR MAILING ADDRESS

POLICY PERIOD

LIMITS OF INSURANCE . - | ,

583/605

- A8, 7903-a (12-RRY}

GENERAL AGGREGATE LIMIT $ 1,000,000
EACH OCCURRENCE LINIT ' $ 1,000,000
PERSONAL & ADVERTISING INJURY LIMIT $ 1,000,000
ANY ONE PERSON OR ORGANIZATION
HEDICAL EKPENSE‘LIHIT ) S 5,000
ANY ONE PERSON i
FIRE DAMAGE ‘LIMIT $ 100, 000
ANY ONE FIRE
LOCATION OF ALL PREMISES YOU pwﬁ, RENT OR OCCUPY
LOC.  BLDG  ADDRESS
001 01 RT 50 EAST
ROMNEY WY 26757 014
CLASSIFICATION CODE PREHIUH -PRODS/CUHP OPS ALIL OTHER
NQ. BASIS ADYV PREM ADY PREM
WATER COMPANIES 99943, 123,956 INCLUDED
PAYROLL
PROD-COMF OPS SUBJ GEN' AGG LMT
COMMERCIAL GENERAL LIABILITY ADVANCE PREMIUM $ 7,625 .
FORMS APPLICABLE TO COMMERCIAL GENERAL LIABILITY COVERAGE PART
IL 00 21-0498 CG 21 67-0402 CG 21 70-1102
CG 99 01-1185 CG 26 62-0902 CAS 2527 B-0794
CAS 4487~0693 CG 00 01-1001 CAS 3392-0887
CAS 3880-0897 CAS 6184~0702 CG 00 62-1202
CG 21 47-0798 CG 21 50-0989 CG 21 60-0498
CG 21 87-0504 CG 22 50-1188
12/22/04 PAGE 009



Loan s 01059 ago!
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Certificate Holder's Name and Address:

Certificate of Insurance

Insured's Name and Address:

The Company indicated below certifies that the insurance aHorded by the pollcy or pclacms numberad and described balow is in force as of the affective
date of this certiticate. This Certificate of Insurance does not amend, extend, or other

wise alter the Terms and Conditions of Insurance coverage
contained in any policy or policies numbered and describad below. :

GMAC CUMMERCIAL MORTGAGE CORP CENTRAQ HAMPSHIRE PUBRLIC
PO BOX L1657 SERVICE DISTRICT
HORSHAM PA 19044 H C 63 LOX 3580 ]
RUMNEY WV 2675__?_‘ _ -
]
26 205 I
POLICY POLICY
POLICY NUMBER AND -LIMITS OF LIABILITY
TYPE OF INSURANCE ISSUING COMPANY EFEEACTEVE EXPg:?_’EION : (’L‘lmlfx ‘AL tnception) - -
[X) GENERAL LIABILITY GIPR 340-655~0001W; JAN JAN
1292004 | 1292005
( X) Premises—Operations N ATIONWIDE MUTUAL General Aggregate® £1+000+000
[ X]Products—Complatad Operations | FIRE | NSURA NCE Pr. Comp. Op. Agg.* INCLUDED
C OMP AN Each Occurrence £1 40004000 _
[X1Parsonal & Advartising Injury Any One Person/Org. £140004000
[X ]Medical Expensa Any One Persan $5¢+0006
[X]Firs Damage Loga! Any One Fire $100,000
[ 10ther Liability
[ JGARAGE LIABILITY-PREMISES Each Accident
Aggragats®
AUTOMORILE LIABILITY # P
[ ]BUSINESS AUTD Bodily Injury
[ ]GARAGE {Each Person)
[ }Owned {Each Accident)
{ YHirad Property Damage
[ INon-Owned (Each Accident)
Combined Single
# Fill in Eithar Combined Limit
Single Limits or Split Limits
EXCESS LIABILITY
Each Occurrence
[ YUmbrelle Form Aggragate®*
[ ]Workers' Compensatian STATUTORY LIMITS
Bodily Imjury Each Accident
and by Accident
Bodily injury Each Employea
[ 1Employers' Liability by Disease .
Bodily injury Policy Limit
by Disgase
insuranca in force only lor hazerds indicatad by X.

- . \ SHOULD ANY OF THE ABOVE DESCRIBED POLICIES B&
Descriptian of Operations/Locations/ CANCELLED BEFORE THE EXPIRATION DATE THEREON,
Vehicles/Restrictions/Special itams THE _INS URA.}({C E_COMPANY WILL ENDEAVOR TO MAIL

WRITTEN NOTICE TO THE ABOVE NAMED CEHT;FéCAT‘:’
HOLDERy -BUT FAILURE YU MAIL SUCH NOTICE HALL
IMPOSE NO OBLIGATION OR LIABILITY OF ANY KIND
UPON THE COMPANY, ITS. AGENTS AND REPRESENTATIV
o Authorized Representative FvAe HOTT
47-00244 75 G92=57-0g

.
R ol
Date Certificate issusy”

-~ A R T e LY

vAlwine ag ey a

m






To:

From:

Date:

Re:

CLOSING MEMORANDUM

Financing Team
John C. Stump, Esquire
March 11, 2005

Central Hampshire Public Service District Sewer Refunding Bonds, Series 2005 A,
Sewer Refunding Bonds, Series 2005 B and Sewer Revenue Bonds, Series 2005 C
(West Virginia Infrastructure Fund)

CH737246.1

DISBURSEMENT TO CENTRAL HAMPSHIRE PUBLIC SERVICE DISTRICT

Payor: West Virginia Infrastructure and Jobs Development Council
Source: Series 2005 C Bonds Proceeds

Amount: $19,550

Date: March 11, 2005

Form: Wire Transfer

Payee: Central Hampshire Public Service District
Bank: FNB Bank, Inc.

ABA #: 052201938

Account #: 0218798

Contact: Ted Smith, General Manager - 304.822.5490
Account: Series 2005 Bonds Construction Trust Fund

DISBURSEMENTS TO MUNICIPAL BOND COMMISSION FOR PAYING BONDS
& NOTES

Payor: West Virginia Infrastructure and Jobs Development Council
Source: Series 2005 A Bonds Proceeds

Amount: $1,725,000

Date: March 11, 2005

Form: Wire Transfer

Payee: West Virginia Municipal Bond Commission

Bank: Branch Banking and Trust Company

ABA #: 051503394

Account #: 5270517317

Contact: West Virginia State Treasurer for Bond Commission
Account: Series 1999 B Bonds Sinking Fund

Purpose: Payment in full for principal of and interest on the Sewer Revenue Bonds,

Series 1999 B (West Virginia Infrastructure Fund)

44



B. Payor:
Source:
Amount:
Date:
Form:
Payee:
Bank:
ABA #:
Account #:
Contact:
Account;
Purpose:

West Virginia Infrastructure and Jobs Development Council
Series 2005 B Bonds Proceeds

$1,599,500

March 11, 2003

Wire Transfer

West Virginia Municipal Bond Commission

Branch Banking and Trust Company

051503394

5270517317

West Virginia State Treasurer for Bond Commission
Series 1999 Notes Payment Fund

Payment in full for principal of and interest on the Sewerage
System Bond Anticipation Notes, Series 1999 (West Virginia
Infrastructure Fund)

3. DISBURSEMENTS TO MUNICIPAL BOND COMMISSION FOR FUNDING

RESERVE ACCOUNTS AT CLOSING

A. Payor:
Source:
Amount:
Date:
Form:
Payee:
Bank:
ABA #:
Account #:
Contact:
Purpose:

CH737246.1

Centrai Hampshire Public Service District
Hampshire County Development Authority Grant
$108,805

March 11, 2005

Wire Transfer

West Virginia Municipal Bond Commission
Branch Banking and Trust Company

051503394

5270517317

West Virginia State Treasurer for Bond Commission

1. $77,527 to the Series 1999 A Bonds Reserve

Account (which together with the current balance
therein of $64,273, will fully fund such account at
$141,800).

2. $25,595 to the Series 2005 B Bonds Reserve
Account (partially funding such account).

3. $ 5,683 to the Series 2005 C Bonds Reserve
Account (fuily funding such account).



4. INTERNAL TRANSFERS BY BOND COMMISSION IN 2020 AFTER

PAYMENT OF SERIES 1999 A BONDS

A.

03/04/05
135450.00001

CH737246.1

Source:

Amount:

Date:

Form:

Account:

Series 1999 A Bonds Reserve Account

$141,800

On September 1, 2020, after the Series 1999 A Bonds have
been paid in full.

Internal Transfers by Bond Commission

1. $93.,244 to the Series 2005 A Bonds Reserve
Account (fully funding such account).
2. $44 286 to the Series 2005 B Bonds Reserve

Account (which together with the $25,595 deposited
at closing, will fully fund such account at $69,881).
3. Any remaining balance to the District
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