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THE TOWN OF CEREDO

ORDINANCE AUTHORIZING ACQUISITION AND
CONSTRUCTION OF ADDITIONS, BETTERMENTS AND
IMPROVEMENTS TO THE EXISTING PUBLIC
WATERWORKS SYSTEM OF THE TOWN OF CEREDO AND
THE FINANCING OF THE COST, NOT OTHERWISE
PROVIDED, THEREOF THROUGH THEISSUANCE BY THE
TOWN OF CEREDO OF NOT MORE THAN $4,000,000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER REVENUE
BONDS, SERIES 2007 A (WEST VIRGINIA DWTRF
PROGRAM); PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE REGISTERED
OWNERS OF SUCH BONDS; AUTHORIZING EXECUTION
AND DELIVERY OF ALL DOCUMENTS RELATING TO
THE ISSUANCE OF SUCH BONDS; APPROVING,
RATIFYING AND CONFIRMING A LOAN AGREEMENT
RELATING TO SUCH BONDS; AUTHORIZING THE SALE
AND PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

BE IT ORDAINED AND ENACTED BY THE COUNCIL OF THE TOWN
OF CEREDO:

ARTICLE ]
STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS
Section 1.01. Authority for this Ordinance. This Ordinance (together with
any ordinance, order or resolution supplemental hereto or amendatory hereof, the "Bond
Legislation") is enacted pursuant to the provisions of Chapter 16, Article 13C and Chapter
8, Article 19 of the West Virginia Code of 1931, as amended (collectively, the "Act"), and
other applicable provisions of law.

Section 1.02. Findings. Itis hereby found, determined and declared that:

A.  The Town of Ceredo (the "Issuer") is a municipal corporation and
political subdivision of the State of West Virginia in Wayne County of said State.

B. The Issuer presently owns and operates a public waterworks system.

However, it is deemed necessary and desirable for the health and welfare of the inhabitants
of the Issuer that there be acquired and constrocted certain additions, betterments and
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improvements for the existing public waterworks system of the Issuer, consisting of replacing
the Town's existing reservoir with two water storage tanks; construction of a line from the
new water storage tanks to downtown Ceredo; replacement of small diameter water lines with
larger diameter water lines in the Hartz/Big Bear, southwest of Route 60 and Upper Broad
Hollow area; installation of a hydro-pneumatic booster station and all necessary
appurtenances (collectively, the "Project”) in accordance with the plans and specifications
prepared by the Consulting Engineers, which plans and specifications have heretofore been
filed with the Issuer. The existing public waterworks system of the Issuer, the Project and
any further additions, betterments and improvements thereto are herein called the "System”.
The acquisition and construction of the Project and the financing hereby authorized and
provided for are public purposes of the Issuer and are ordered for the purpose of meeting and
serving public convenience and necessity.

C. The Issuer intends to permanently finance the costs of acquisition and
construction of the Project through the issuance of its revenue bonds to the West Virginia
Water Development Authority (the "Authority”), which administers the West Virginia
DWTRF Program (the "DWTRF Program"} for the West Virginia Bureau for Public Health
{the "BPH").

D.  Itis deemed necessary for the Issuer to issue its Water Revenue Bonds,
Series 2007 A (West Virginia DWTRF Program), in the total aggregate principal amount of
not more than $4,000,000 (the "Series 2007 A Bonds"), initially to be represented by a single
bond, to permanently finance a portion of the costs of acquisition and construction of the
Project. The remaining costs of the Project shall be funded from the sources set forth in
Section 2.01 hereof. Such costs shall be deemed to include the cost of all property rights,
easements and franchises deemed necessary or convenient therefor; interest, if any, upon the
Series 2007 A Bonds prior to and during acquisition or construction and for a period not
exceeding 6 months after completion of acquisition and construction of the Project; amounts
which may be deposited in the Series 2007 A Bonds Reserve Account (as hereinafter
defined); engineering and legal expenses; expenses for estimates of costs and revenues,
expenses for plans, specifications and surveys; other expenses necessary or incident to
determining the feasibility or practicability of the enterprise, administrative expense,
commitment fees, fees and expenses of the Authority; discount, initial fees for the services
of registrars, paying agents, depositories or trustees or other costs in connection with the sale
of the Series 2007 A Bonds and such other expenses as may be necessary or incidental to the
financing herein avthorized, the acquisition or construction of the Project and the placing of
same in operation, and the performance of the things herein required or permitted, in
connection with any thereof, provided, that reimbursement to the Issuer for any amounts
expended by it for allowable costs prior to the issuance of the Series 2007 A Bonds or the
repayment of indebtedness incurred by the Issuer for such purposes shall be deemed Costs
of the Project, as hereinafter defined.
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E. The period of usefulness of the System after completion of the Project
is not less than 32 years.

F. It is in the best interests of the Issuer that its Series 2007 A Bonds be sold
to the Authority pursuant to the terms and provisions of a loan agreement (the "Loan
Agreement”) by and between the Issuer and the Authority, on behalf of the BPH, in form
satisfactory to the Issuer, the Authority and the BPH, to be approved hereby if not previously
approved by resolution of the Issuer.

G. On the Closing Date, there will be no outstanding obligations of the
Issuer which will rank on a parity with the Series 2007 A Bonds as to liens, pledge, source
of and security for payment or are securcd by revenues or assets of the System.

H.  The estimated revenues to be dertved In each year after completion of
the Project from the operation of the System will be sufficient to pay all costs of operation
and maintenance of the System, the principal of and interest, if any, on the Series 2007 A
Bonds and to make payments into all funds and accounts and other payments provided for
herein.

L The Issuer has complied with all requirements of West Virginia law and
the Loan Agreement relating to authorization of the acquisition, construction and operation
of the Project and the System and issuance of the Series 2007 A Bonds, or will have so
complied prior to issuance of any thereof, including, among other things, the approval of the
Project and the financing thereof by the West Virginia Bureau for Public Health and the
obtaining of a Certificate of Public Convenience and Necessity from the Public Service
Commission of West Virginia by final order, the time for rehearing and appeal of which will
either have expired prior to the issuance of the Series 2007 A Bonds or such final order will
not be subject to appeal.

. The Project has been reviewed and determined to be technically and
financially feasible by the West Virginia Infrastructure and Jobs Development Council as
required under Chapter 31, Article 15A of the West Virginia Code of 1931, as amended.

Section 1.03. Bond Iegislation Constitutes Contract. Inconsideration of
the acceptance of the Series 2007 A Bonds by the Registered Owners of the same from time
to time, this Bond Legislation shall be deemed to be and shall constitute a contract between
the Issuer and such Bondholders, and the covepants and agreements herein set forth to be
performed by the Issuer shall be for the equal benefit, protection and security of the
Bondholders of any and all of such Series 2007 A Bonds, all which shall be of equal rank and
without preference, priority or distinction between any one Bond and any other Bonds and
by reason of priority of issuance or otherwise, except as expressly provided therein and
herein.
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Section 1.04, Definitions. The following terms shall have the following
meanings herein unless the context expressly requires otherwise:

"Act" means, collectively, Chapter 16, Article 13C and Chapter 8, Article 19
of the West Virginia Code of 1931, as amended and in effect on the date of enactment
hereof.

“Administrative Fee” means any administrative fee required to be paid pursuant
to the Loan Agreement for the Series 2007 A Bonds.

" Authority" means the West Virginia Water Development Authority, which is
expected to be the original purchaser and Registered Owner of the Series 2007 A Bonds, or
any other agency, board or department of the State that succeeds fo the functions of the
Authority.

" Authorized Officer" means the Mayor of the Issuer, or any other officer of the
Issuer specifically designated by resolution of the Governing Body.

"Bondholder,” "Holder of the Bonds," "Helder," "Registered Owner" or any
similar term whenever psed herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.

"Bond Legislation," "Ordinance,” "Bond Ordinance” or "Local Act” means this
Bond Ordinance and all ordinances, orders and resolutions supplemental hereto or
amendatory hereof.

"Bond Registrar” means the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns.

"Bonds" means the Series 2007 A Bonds and, where appropriate, any bonds on
a parity therewith subsequently authorized to be issued hereunder or by another ordinance
of the Issuer.

"Bond Year" means the 12-month period beginning on the anniversary of the
Closing Date in each year and ending on the day prior to the anniversary date of the Closing
Date in the following year, except that the first Bond Year shall begin on the Closing Date.

"BPH" means the West Virginia Bureau for Public Health and any successor
thereto.

"Closing Date” means the date upon which there is an exchange of the

Series 2007 A Bonds for all or a portion of the proceeds of the Series 2007 A Bonds from
the Authority.
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“Code” means the Internal Revenue Code of 1986, as amended, and the
Regulations.

"Commission" means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineers” means Potesta & Associates, Inc., Charleston,
West Virginia, or any qualified engineer or firm of engineers, licensed by the State, that shall
at any time hereafter be procured by the Issuer as Consulting Engineers for the System, or
portion thereof, in accordance with Chapter 5G, Article 1 of the West Virginia Code of
1931, as amended; provided however, that the Consulting Engineers shall not be a regular,
full-time employee of the State or any of its agencies, comunissions, or political subdivisions.

"Costs" or "Costs of the Project” means those costs described in Section 1.02D
hereof to be a part of the cost of acquisition and construction of the Project.

"Depository Bank" means the bank designated as such in the Supplemental
Resolution, and its successors and assigns.

“DWTRF Regulations” means the DWTRF regulations set forth in the West
Virginia Code of State Regulations, as amended from time to time.

"FDIC" means the Federal Deposit Insurance Corporation and any successor
to the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on July 1 and ending on
the succeeding June 30.

"Governing Bodv" means the Council of the Issuer, as it may now or hereafter
be constituted.

"Government Obligations" means direct obligations of, or obligations the timely
payment of the principal of and interest on which is guaranteed by, the United States of
America,

"Gross Revenues” means the aggregate gross operating and non-operating
revenues of the System, determined in accordance with generally accepted accounting
principles, after deduction of prompt payment discounts, if any, and reasonable provision for
uncollectible accounts; provided, that "Gross Revenues" does not include any gains from the
sale or other disposition of, or from any increase in the value of, capital assets (including
Qualified Investments, as hereinafter defined, purchased pursuant to Article 8.01 hereof),
or any Tap Fees, as hereinafter defined.
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"Herein," "hereto" and similar words shall refer to this entire Bond Legislation,

“Independent Certified Public Accountants” means any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

"Issuer” means The Town of Ceredo, a municipal corporation and political
subdivision of the State of West Virginia, in Wayne County, West Virginia, and, unless the
context clearly indicates otherwise, includes the Governing Body of the Issuer.

"Loan Agreement" means the loan agreement heretofore entered, or to be
entered, into between the Issuer and the Authority, on behalf of the BPH, providing for the
purchase of the Series 2007 A Bonds from the Issuer by the Authority, the form of which
shall be approved, and the execution and delivery by the Issuer authorized and directed or
ratified by the Supplemental Resolution.

"Mayor" means the Mayor of the Issuer.

"Net Proceeds" means the face amount of the Series 2007 A Bonds, plus
accrued interest and premium, if any, less original issue discount, if any, and less proceeds,
if any, deposited in the Series 2007 A Bonds Reserve Account.

“Net Revenues” means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

"Operating Expenses” means the reasonable, proper and necessary costs of
repair, operation and maintenance of the System, and includes, without limiting the generality
of the foregoing, administrative, engineering, legal, auditing and insurance expenses, other
than those capitalized as part of the Costs, the Administrative Fee, fees and expenses of the
Authority, fiscal agents, the Depository Bank, the Registrar and Paying Agent (all as herein
defined), payments to pension or retirement funds, taxes and such other reasonable operating
costs and expenses as should normally and regularly be included under generally accepted
accounting principles; provided, that "Operating Expenses" does not include payments on
account of the principal of or redemption premium, if any, or interest, if any, on the Bonds,
charges for depreciation, losses from the sale or other disposition of, or from any decrease
in the value of, capital assets, amortization of debt discount or such miscellaneocus deductions
as are applicable to prior accounting periods.

"QOutstanding” when used with reference to Bonds and as of any particular date,

describes all Bonds theretofore and thereupon being authenticated and delivered except
(i) any Bond cancelled by the Bond Registrar, at or prior to said date; (ii) any Bond, for the
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payment of which monies, equal to its principal amount and redemption premium, if
applicable, with interest to the date of maturity or redemption shall be in trust hereunder, and
set aside for such payment (whether upon or prior to maturity); (ili) any Bond deemed to
have been paid as provided in Article X hereof; and (iv) for purposes of consents or other
action by a specified percentage of Bondholders, or holders of any Bonds registered to the
Issuer.

"Parity Bonds" means Parity Bonds issued under the provisions and within the
limitations prescribed by Section 7.07 hereof.

"Paying Agent" means the Commission or such other entity or authority as may
be designated as a Paying Agent by the Issuer in the Supplemental Resolution with the written
consent of the Authority and the BPH.

"Project” means the Project as described in Section 1.02B hereof.

"Qualified Investments” means and includes any of the following, unless
otherwise set forth in the Supplemental Resolution:

(a)  Government Obligations;

(b)  Government Obligations which have been stripped
of their unmatured interest coupons, interest coupons stripped
from Government Obligations, and receipts or certificates
evidencing payments from Government Obligations or interest
coupons stripped from Government Obligations;

{c) Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the United States;
Federal Land Banks; Government National Mortgage
Association; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority;

(d)  Any bond, debenture, note, participation certificate
or other similar obligations issued by the Federal National
Morigage Association to the extent such obligation is guaranteed
by the Government National Mortgage Association or issued by
any other federal agency and backed by the full faith and credit
of the United States of America;
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(e) Time accounts (including accounts evidenced by
time certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC, shall
be secured by a pledge of Government Obligations, provided, that
said Government Obligations pledged either must mature as
nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market
value thereof is always at least equal to the principal amount of
said time accounts;

(f)  Money market funds or similar funds whose only
assets are investments of the type described in paragraphs
{(a) through (e) above;

{g) Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through
{(e) above, with banks or national banking associations which are
members of FDIC or with government bond dealers recognized
as primary dealers by the Federal Reserve Bank of New York,
provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident
with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always
at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security
interest in the collateral therefor; must have {or its agent must
have) possession of such collateral; and such collateral must be
free of all claims by third parties;

(h)  The West Virginia "consolidated fuond” managed by
the West Virginia Board of Treasury Investments pursuant to
Chapter 12, Article 6C of the West Virginia Code of 1931, as
amended; and

(i)  Obligations of States or political subdivisions or
agencies thereof, the interest on which is exempt from federal
income taxation, and which are rated at least "A" by Moody's
Investors Service, Inc. or Standard & Poor's Corporation.

“Recorder” means the Recorder of the Issuer.




"Registered Owner," "Bondholder," "Holder"” or any similar term means
whenever used herein with respect to an outstanding Bond or Bonds, the person in whose
name such Bond is registered.

"Registrar" means the Bond Registrar.

"Regulations” means temporary and permanent regulations promulgated under
the Code, or any predecessor thereto.

“Renewa) and Replacement Fund” means the Renewal and Replacement Fund
created by Section 5.01 hereof.

"Revenue Fund” means the Revenue Fund created by Section 5.01 hereof.

*Series 2007 A Bonds" means the Water Revenue Bonds, Series 2007 A
(West Virginia DWTRF Programy), of the Issuer, authorized by this Bond Legislation.

"Series 2007 A Bonds Construction Trust Fund” means the Series 2007 A
Bonds Construction Trust Fund established by Section 5.01 hereof.

"Series 2007 A Bonds Reserve Account” means the Series 2007 A Bonds
Reserve Account established in Section 5.02 hereof.

"Series 2007 A Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest, if any, which will become due
on the Series 2007 A Bonds in the then current or any succeeding year.

"Series 2007 A Bonds Sinking Fund" means the Series 2007 A Bonds Sinking
Fund established by Section 5.02 hereof.

"State” means the State of West Virginia.

"Supplemental Resolution” means any resolution, ordinance or order of the
Issuer supplementing or amending this Ordinance and, when preceded by the article "the,"
refers specifically to the supplemental resolution authorizing the sale of the Series 2007 A
Bonds; provided, that any matter intended by this Ordinance to be included in the
Supplemental Resolution with respect to the Series 2007 A Bonds, and not so included may
be included in another Supplemental Resolution.

"Surplus Revenues" means the Net Revenues not required by the Bond
Legislation to be set aside and held for the payment of or security for the Bonds or any other
obligations of the Issuer, including, without limitation, the Renewal and Replacement Fund,
the Series 2007 A Bonds Sinking Fund and the Series 2007 A Bonds Reserve Account.
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"System" means, collectively, the complete public waterworks system of the
Issuer, as presently existing in its entirety or any integral part thereof, and shall include the
Project and any additions, betterments and improvements thereto hereafter acquired or
constructed for the System from any sources whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the System
in order to cormmect thereto.

"West Virginia DWTRF Program” means the West Virginia DWTRF Program
established by the State, administered by BPH and funded by capitalization grants awarded
to the State pursuant to the federal Safe Drinking Water Act, as amended, for the purpose
of establishing and maintaining a permanent perpetual fund for the acquisition, construction
and improvement of drinking water projects.

Words importing singular number shall include the plural aumber in each case

and vice versa; words importing persons shall include firms and corporations; and words
importing the masculine, ferninine or neutral gender shall include any other gender.
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ARTICLE I1

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
OF THE PROJECT

Section 2.01. Authorization of Acquisition and Construction of the
Project. There is hereby authorized and ordered the acquisition and construction of the
Project, at an estimated cost not to exceed $4,000,000, in accordance with the plans and
specifications which have been prepared by the Consulting Engineers, heretofore filed in the
office of the Governing Body. The proceeds of the Series 2007 A Bonds shall be applied as
provided in Article VI hereof. The Issuer has recejved bids and will enter into contracts for
the acquisition and construction of the Project, compatible with the financing plan submitted
to the BPH and the Authority. The cost of the Project is estimated not to exceed $4,000,000,
which will be obtained from proceeds of the Series 2007 A Bonds.
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ARTICLE IIf

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.01. Authorization of Bonds. For the purposes of paying Costs
of the Project not otherwise provided for and paying certain costs of issvance of the
Series 2007 A Bonds and related costs, or any or all of such purposes, as determined by the
Supplemental Resolution, there shall be and hereby are authorized to be issued the negotiable
Series 2007 A Bonds of the Issuer. The Series 2007 A Bonds shall be issued as a single
bond, designated "Water Revenue Bonds, Series 2007 A (West Virginia DWTRF Program},”
in the principal amount of not more than $4,000,000, and shall have such terms as set forth
hereinafter and in the Supplemental Resolution. The proceeds of the Series 2007 A Bonds
remaining after, funding of the Series 2007 A Bonds Reserve Account (if funded from Bond
proceeds) and capitalization of interest, if any, shall be deposited in or credited to the Series
2007 A Bonds Construction Trust Fund established by Section 5.01 hereof.

Section 3.02. Terms of Bonds., The Series 2007 A Bonds shall be issued
in such principal amounts; shall bear interest, if any, at such rate or rates, not exceeding the
then legal maximum, payable quarterly on such dates; shall mature on such dates and in such
amounts; and shall be redeemable, in whole or in part, all as the Issuer shall prescribe in a
Supplemental Resolution or as specifically provided in the Loan Agreement. The
Series 2007 A Bonds shall be payable as to principal at the office of the Paying Agent, in any
coin or currency which, on the dates of payment of principal is legal tender for the payment
of public or private debts under the laws of the United States of America. Interest on the
Series 2007 A Bonds, if any, shall be paid by check or draft of the Paying Agent or its agent,
mailed to the Registered Owner thereof at the address as it appears on the books of the Bond
Registrar, or by such other method as shall be mutually agreeable so long as the Authority
is the Registered Owner thereof,

Unless otherwise provided by the Supplemental Resolution, the Series 2007 A
Bonds shall initially be issued in the form of a single bond, fully registered to the Authority,
with a record of advances and a debt service schedule attached, representing the aggregate
principal amount of the Series 2007 A Bonds. The Series 2007 A Bonds shall be
exchangeable at the option and expense of the Registered Owner for another fully registered
Bond or Bonds of the same series in aggregate principal amount equal to the amount of said
Bonds then Outstanding and being exchanged, with principal installments or maturities, as
applicable, corresponding to the dates of payment of principal instaliments of said Bonds;
provided, that the Authority shall not be obligated to pay any expenses of such exchange.

Subsequent series of Bonds, if any, shail be issued in fully registered form and

in denominations as determined by a Supplemental Resolution, Such Bonds shall be dated
and shall bear interest, if any, as specified in a Supplemental Resolution.
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Section 3.03. Execution of Bonds. The Series 2007 A Bonds shall be
executed in the name of the Issuer by the Mayor, and the seal of the Issuer shall be affixed
thereto or imprinted thereon and attested by the Recorder. In case any one or more of the
officers who shall have signed or sealed the Series 2007 A Bonds shall cease to be such
officer of the Issuer before the Series 2007 A Bonds so signed and sealed have been actually
sold and delivered, such Bonds may nevertheless be sold and delivered as herein provided
and may be issued as if the person who signed or sealed such Bonds had not ceased to hold
such office. Any Series 2007 A Bonds may be signed and sealed on behalf of the Issuer by
such person as at the actual time of the execution of such Bonds shall hold the proper office
in the Issuer, although at the date of such Bonds such person may not have held such office
or may not have been so autherized.

Section 3.04. Authentication and Registration. No Series 2007 A Bond
shall be valid or obligatory for any purpose or entitled to any security or benefit under this
Bond Legislation unless and until the Certificate of Authentication and Registration on such
Bond, substantially in the form set forth in Section 3.10 hereof shall have been manually
executed by the Bond Registrar. Any such executed Certificate of Authentication and
Registration upon any such Bond shall be conchisive evidence that such Bond has been
authenticated, registered and delivered under this Bond Legislation. The Certificate of
Authentication and Registration on any Series 2007 A Bond shall be deemed 10 have been
executed by the Bond Registrar if manually signed by an authorized officer of the Bond
Registrar, but it shall not be necessary that the same officer sign the Certificate of
Authentication and Registration on afl of the Bonds issued hereunder.

Section 3.05. Negotiability, Transfer and Registration. Subject to the
provisions for transfer of registration set forth below, the Series 2007 A Bonds shall be and
have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder, in accepting
the Series 2007 A Bonds shall be conclusively deemed to have agreed that such Bonds shall
be and have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder shall further be
conclusively deemed to have agreed that said Bonds shall be incontestable in the hands of a
bona fide holder for value.

So long as the Series 2007 A Bonds remain outstanding, the Issuer, through the
Bond Registrar or its agent, shall keep and maintain books for the registration and transfer
of such Bonds.

The registered Series 2007 A Bonds shall be transferable only upon the books
of the Bond Registrar, by the registered owner thereof in person or by his attorney duly
authorized in writing, upon surrender thereto together with a written instrument of transfer
satisfactory to the Bond Registrar duly executed by the registered owner or his duly
anthorized attorney.
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In all cases in which the privilege of exchanging Series 2007 A Bonds or
transferring the registered Series 2007 A Bonds are exercised, all Series 2007 A Bonds shall
be delivered in accordance with the provisions of this Bond Legislation. All Series 2007 A
Bonds surrendered in any such exchanges or transfers shall forthwith be cancelled by the
Bond Registrar. For every such exchange or transfer of Series 2007 A Bonds, the Bond
Registrar may make a charge sufficient to reimburse it for any tax, fee or other governmental
charge required to be paid with respect to such exchange or transfer and the cost of preparing
each new Bond upon each exchange or transfer, and any other expenses of the Bond
Registrar incurred in connection therewith, which sum or sums shall be paid by the Issuer.
The Bond Registrar shall not be obliged to make any such exchange or transfer of
Series 2007 A Bonds during the period commencing on the 15th day of the month next
preceding an interest payment date on the Series 2007 A Bonds or, in the case of any
proposed redemption of Series 2007 A Bonds, next preceding the date of the selection of
Bonds to be redeemed, and ending on such interest payment date or redemption date.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case any
Series 2007 A Bond shall become mutilated or be destroved, stolen or lost, the Issuer may,

in its discretion, issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate
and deliver, a new Bond of the same series and of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Bond, upon
surrender and cancellation of such mutilated Bond, or in lieu of and substitution for the Bond
destroyed, stolen or lost, and upon the Holder's furnishing satisfactory indemnity and
complying with such other reasonable regulations and conditions as the Issuer may prescribe
and paying such expenses as the Issuer and the Bond Registrar may incur. All Bonds so
surrendered shall be cancelled by the Bond Registrar and held for the account of the Issuer.
If any such Bond shall have matured or be about to mature, instead of issuing a substitute
Bond, the Issuer may pay the same, upon being indemnified as aforesaid, and if such Bond
be lost, stolen or destroyed, without surrender thereof.

Section 3.07. Bonds not to be Indebtedness of the Issuer. The
Series 2007 A Bonds shall not, in any event, be or constitute a corporate indebtedness of the
Issuer within the meaning of any constitutional or statutory provision or limitation, but shalt
be payable solely from the Net Revenues derived from the operation of the System as herein
provided. No holder or holders of the Series 2007 A Bonds shall ever have the right to
compe! the exercise of the taxing power of the Issuer to pay the Series 2007 A Bonds or the
interest, if any, thereon,

Section 3.08. Bonds Secured by Pledge of Net Revenues. The payment
of the debt service on the Series 2007 A Bonds shall be secured by a first lien on the Net
Revenues derived from the System. The Net Revenues in an amount sufficient to pay the
principal of and interest, if any, on and other payments for the Series 2007 A Bonds and to
make all other payments hereinafter set forth, are hereby irrevocably pledged to such
payments as they become due.
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Section 3.09. Delivery of Bonds. The Issuer shall execute and deliver the
Series 2007 A Bonds to the Bond Registrar, and the Bond Registrar shall authenticate,
register and deliver the Series 2007 A Bonds to the original purchasers upon receipt of the
documents set forth below:

A.  If other than the Authority, a list of the names in
which the Series 2007 A Bonds are to be registered upon original
issuance, together with such taxpayer identification and other
information as the Bond Registrar may reasonably require;

B. A request and authorization to the Bond Registrar on
behalf of the Issuer, signed by an Authorized Officer, to
authenticate and deliver the Series 2007 A Bonds to the original
purchasers;

C. An executed and certified copy of the Bond
Legislation;

D.  Anexecuted copy of the Loan Agreement; and

E.  The unqualified approving opinion of bond counsel
on the Series 2007 A Bonds.

Section 3.10. Form of Bonds. The text of the Series 2007 A Bonds shall
be in substantially the following form, with such omissions, insertions and variations as may
be necessary and desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:
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(FORM OF BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE TOWN OF CEREDO
WATER REVENUE BONDS, SERIES 2007 A
(WEST VIRGINIA DWTRE PROGRAM}

No. AR- $

KNOW ALIL MEN BY THESE PRESENTS: That The TOWN OF CEREDO,
a municipal corporation and political subdivision of the State of West Virginia in Wayne
County of said State (the "Issuer"), for value received, hereby promises to pay, solely from
the special funds provided therefor, as hereinafter set forth, to the WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY (the "Authority") or registered assigns the sum
of DOLLARS (§ ), or such lesser
amount as shall have been advanced to the Issuer hereunder and not previously repaid, as set
forth in the "Record of Advances" attached as EXHIBIT A hereto and incorporated herein
by reference, in quarterly installments on March 1, June 1, September 1 and December 1 of
gach year, commencing 1, 200, as set forth on the "Debt Service
Schedule" attached as EXHIBIT B hereto and incorporated herein by reference.

This bond shall not bear interest. The Administrative Fee (as defined in the
hereinafter described Bond Legislation) shall also be payable quarterly on March §, June 1,
September 1 and December 1 of each year commencing 1,20, as set forth
on EXHIBIT B attached hereto.

Principal installments of this Bond are payable in any coin or currency which,
on the respective dates of payment of such installments, is legal tender for the payment of
public and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying
Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or in
part, but only with the express written consent of the Authority and the West Virginia Bureau
for Public Health (the “BPH), and upon the terms and conditions prescribed by, and
otherwise in compliance with, the Loan Agreement by and between the Issuer and the
Authority, on behalf of the BPH, dated , 2007.

This Bond is issued (i) to pay a portion of the costs of acquisition and
construction of certain additions, betterments and improvements to the existing public
waterworks system of the Issuer (the "Project"); and (ii} to pay certain costs of issuance of
the Bonds and related costs. The existing public waterworks system of the Issuer, the

CHS83774.2 16




Project, and any further additions, betterments or improvements thereto are herein called the
"System.” This Bond is issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Article 13C and Chapter 8, Article 19 of the West Virginia Code of 1931, as amended
(collectively, the "Act”}, a Bond Ordinance duly enacted by the Issuer on , 200
, and a Supplemental Resolution duly adopted by the Issuer on , 200__ (collectively,
the "Bond Legislation"), and is subject to all the terms and conditions thereof. The Bond
Legislation provides for the issuance of additional bonds under certain conditions, and such
bonds would be entitled to be paid and secured equally and ratably from and by the funds and
revenues and other security provided for the Bonds under the Bond Legislation.

THE ISSUER HAS NO BONDS OR OBLIGATIONS OTHER THAN THIS
BOND WHICH IS SECURED BY NET REVENUES OF THE SYSTEM.

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System and from
monies in the Reserve Account created under the Bond Legislation for the Bonds (the
"Series 2007 A Bonds Reserve Account”), and unexpended proceeds of the Bonds. Such Net
Revenues shall be sufficient to pay the principal of and interest on all bonds which may be
issued pursuant to the Act and which shall be set aside as a special fund hereby pledged for
such purpose. This Bond does not constitute a corporate indebtedness of the Issuer within
the meaning of any constitutional or statutory provisions or limitations, nor shall the Issuer
be obligated to pay the same or the interest hereon, except from said special fund provided
from the Net Revenues, the monies in the Series 2007 A Bonds Reserve Account and
unexpended proceeds of the Bonds., Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest on the Bonds, and all
other obligations secured by a lien on or payable from such revenues on a parity with the
Bonds; provided however, that so long as there exists in the Series 2007 A Bonds Reserve
Account an amount at least equal to the maximum amount of principal and interest which will
become due on the Bonds in the then current or succeeding year, and in the respective
reserve accounts established for any other obligations outstanding on a parity with the Bonds,
an amount at least equal to the requirement therefor, such percentage may be reduced to
110%. The Issuer has entered into certain further covenants with the registered owners of
the Bonds for the terms of which reference is made to the Bond Legislation. Remedies
provided the registered owners of the Bonds are exclusively as provided in the Bond
Legislation, to which reference is here made for a detailed description thereof.

Subject to the regisiration requirements set forth herein, this Bond is

transferable, as provided in the Bond Legislation, only upen the books of the Registrar (as
defined in the Bond Legislation) by the registered owner, or by its attorney duly authorized
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in writing, upon the surrender of this Bond, together with a written instrument of {ransfer
satisfactory to the Registrar, duly executed by the registered owner or its attorney duly
authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance described in the Bond Legislation, and there shall be and hereby is created and
granted a lien upon such monies, until so applied, in favor of the registered owner of this
Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and in the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal on this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which this

Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.
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IN WITNESS WHEREQF, The TOWN OF CEREDO has caused this Bond to
be signed by its Mayor and its corporate seal to be hereunto affixed and attested by its

Recorder, and has caused this Bond to be dated , 2007,
[SEAL]
Mayor
ATTEST:
Recorder
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{Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2007 A Bonds described in the within-mentioned
Bond Legislation and has been duly registered in the name of the registered owner set forth
above, as of the date set forth below.

Date: , 2007,

THE HUNTINGTON NATIONAL BANK,
as Registrar

Authorized Officer
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(Form of)

EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT _ DATE

(__$ (19 §
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5 $ (23) §
6) 3 24) S
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TOTAL $
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EXHIBIT B

DEBT SERVICE SCHEDULE
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint

, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated: ,

In the presence of:
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Section 3.11. Sale of Bonds:; Approval and Ratification of Execution of
Loan Agreement. The Series 2007 A Bonds shall be sold to the Authority, pursuant to the

terms and conditions of the Loan Agreement. If not so authorized by previous ordinance or
resolution, the Mayor is specifically authorized and directed to execute the Loan Agreement
in the form attached hereto as "Exhibit A" and made a part hereof, and the Recorder is
directed to affix the seal of the Issuer, attest the same and deliver the Loan Agreement to the
Authority, and any such prior execution and delivery is hereby authorized, approved, ratified
and confirmed. The Loan Agreement, including all schedules and exhibits attached thereto,
is hereby approved and incorporated in this Bond Legislation.

Section 3.12. "Amended Schedule A" Filing. Upon completion of the
acquisition and construction of the Project, the Issuer will file with the Authority and the
BPH a schedule the form of the which will be provided by the BPH, setting forth the actual
costs of the Project and sources of funds therefor.
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ARTICLE IV

[RESERVED]
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ARTICLE YV

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.01. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are hereby created with and shall be held by

the Depository Bank, separate and apart from all other funds or accounts of the Depository
Bank or the Issuer and from each other:

(1) Revenue Fundg,
(2) Renewal and Replacement Fund; and
(3)  Series 2007 A Bonds Construction Trust Fund.
Section 5.02. Establishment of Funds and Accounts with Commission.
The following special funds or accounts are hereby created with and shall be held by the

Commission, separate and apart from all other funds or accounts of the Commission or the
[ssuer and from each other:

(1)  Series 2007 A Bonds Sinking Fund; and
(2)  Series 2007 A Bonds Reserve Account.

Section 5.03. System Revenues; Flow of Funds. A. The entire Gross
Revenues derived from the operation of the System and all parts thereof shall be deposited
upon receipt by the Issuer in the Revenue Fund. The Revenue Pund shall constitute a trust
fund for the purposes provided in this Bond Legislation and shall be kept separate and distinct
from all other funds of the Issuer and the Depository Bank and used only for the purposes
and in the manner provided in this Bond Legisiation, All monies in the Revenue Fund shall
be disposed of only in the following manner and order of priority:

(1)  The Issuer shall first, each month, transfer from the Revenue
Fund an amount sufficient to pay all current Operating Expenses of the
System.

(2)  The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and remit to the Commission, commencing 3 months
prior to the first date of payment of principal of the Series 2007 A Bonds for
deposit in the Series 2007 A Bonds Sinking Fund, an amount equal to 1/3rd of
the amount of principal which will mature and become due on the
Series 2007 A Bonds on the next ensuing quarterly principal payment date;
provided that, in the event the period to elapse between the date of such initial
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deposit in the Series 2007 A Bonds Sinking Fund and the next quarterly
principal payment date is less than 3 months, then such monthly payments shall
be increased proportionately to provide, 1 month prior to the next quarterly
principal payment date, the required amount of principal coming due on such
date.

(3)  The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and remit to the Commission, commencing 3 months
prior to the first date of payment of principal of the Series 2007 A Bonds, if not
fully funded upon issuance of the Series 2007 A Bonds, for deposit in the
Series 2007 A Bonds Reserve Account, an amount equal to 1/120th of the
Series 2007 A Bonds Reserve Requirement; provided that, no further payments
shall be made into the Series 2007 A Bonds Reserve Account when there shall
have been deposited therein, and as long as there shall remain on deposit
therein, an amount equal to the Series 2007 A Bonds Reserve Requirement.

{4) The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and remit to the Depository Bank for deposit in the
Renewal and Replacement Fund, a sum equal to 2 1/2% of the Gross Revenues
each month, exclusive of any payments for account of any reserve account. All
funds in the Renewal and Replacement Fund shall be kept apart from all other
funds of the Issuer or of the Depository Bank and shall be invested and
reinvested in as provided herein. Withdrawals and disbursements may be made
from the Renewal and Replacement Fund for replacements, emergency repairs,
improvements or extensions to the System; provided that, any deficiencies in
any reserve account (except to the extent such deficiency exists because the
required payments into such account have not, as of the date of determination
of a deficiency, funded such account to the maximum extent required hereof)
shall be promptly eliminated with monies from the Renewal and Replacement
Fund.

Monies in the Series 2007 A Bonds Sinking Fund shall be used only for the
purposes of paying principal of and interest, if any, on the Series 2007 A Bonds as the same
shall become due. Monies in the Series 2007 A Bonds Reserve Account shall be used only
for the purposes of paying principal of and interest, if any, on the Series 2007 A Bonds as
the same shall come due, when other monies in the Series 2007 A Bonds Sinking Fund are
insufficient therefor, and for no other purpose.

All investment earnings on monies in the Series 2007 A Bonds Sinking Fund
and the Series 2007 A Bonds Reserve Account shall be returned, not less than once each
year, by the Commission to the Issuer, and such amounts shall, during construction of the
Project, be deposited in the Series 2007 A Bonds Construction Trust Fund, and following
completion of construction of the Project, shall be deposited in the Revenue Fund and applied
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in full, first to the next ensuing interest payment, if any, due on the Sertes 2007 A Bonds and
then to the next ensuing principal payment due thereon.

Any withdrawals from the Series 2007 A Bonds Reserve Account which result
in a reduction in the balance of the Series 2007 A Bonds Reserve Account to below the
Series 2007 A Bonds Reserve Requirement shall be subsequently restored from the first Net
Revenues available after all required payments have been made in full in the priority as set
forth above.

As and when additional Bonds ranking on a parify with the Series 2007 A Bonds
are issued, provision shall be made for additional payments into the respective sinking fund
sufficient to pay the interest on such additional parity Bonds and accomplish retirement
thereof at maturity and to accurmmlate a balance in the respective reserve account in an
amount equal to the requirement therefor,

The Issuer shall not be required to make any further payments into the
Series 2007 A Bonds Sinking Fund or the Series 2007 A Bonds Reserve Account when the
aggregate amount of funds therein are at least equal to the aggregate principal amount of the
Series 2007 A Bonds issued pursuant to this Bond Legislation then Outstanding and all
interest, if any, to accrue until the maturity thereof.

The Commission is hereby designated as the fiscal agent for the administration
of the Series 2007 A Bonds Sinking Fund and the Series 2007 A Bonds Reserve Account
created hereunder, and all amounts required for said accounts shall be remitted to the
Commission from the Revenue Fund by the Issuer at the times provided herein. All
remittances made by the Issuer to the Commission shall clearly identify the fund or account
into which each amount is to be deposited. If required by the Authority at anytime, the
Issuer shall make the necessary arrangements whereby required payments info said accounts
shall be automatically debited from the Revenue Fund and electronically transferred to the
Commission on the dates required hereunder,

Monies in the Series 2007 A Bonds Sinking Fund and the Series 2007 A Bonds
Reserve Account shall be invested and reinvested by the Commission in accordance with
Section 8.01 hereof.

The Series 2007 A Bonds Sinking Fund and the Series 2007 A Bonds Reserve
Account shall be used solely and only for, and are hereby pledged for, the purpose of
servicing the Series 2007 A Bonds under the conditions and restrictions set forth herein.

B.  The Issuer shall on the first day of each month (if the first day is not a
business day, then the first business day of each month) deposit with the Commission the
required principal, interest, if any, and reserve payments with respect to the Series 2007 A
Bonds and all such payments shall be remitted to the Commission with appropriate
instructions as to the custody, use and application thereof consistent with the provisions of
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this Bond Legislation, The Issuer shall also on the first day of each month (if the first day
is not a business day, then the first business day of each month) deposit with the Commission
the Administrative Fee as set forth in the Schedule Y attached to the L.oan Agreement,

C.  Whenever all of the required and provided transfers and payments from
the Revenue Fund into the several special funds, as hereinabove provided, are current and
there remains in the Revenue Fund a balance in excess of the estimated amounts required to
be so transferred and paid into such funds during the following month or such other period
as required by law, such excess shall be considered as surplus revenues (the "Surplus
Revenues"). Surplus Revenues may be used for any lawful purpose of the System.

D.  Thelssuer shall complete the "Monthly Payment Form, " a form of which
is attached to the Loan Agreement, and subinit a copy of said form along with a copy of its
payment check to the Authority by the 5th day of such calendar month.

E. The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the Commission, the
Registrar, the Paying Agent or the Depository Bank, as the case may be, shall require, such
additional sums as shall be necessary to pay their respective charges and fees then due. In
the case of payments to the Commission under this Section, the Issuer shall, if required by
the Authority at anytime, make the necessary arrangements whereby such required payments
shall be automatically debited from the Revenue Fund and electronically transferred to the
Commission on the dates required.

F. The monies in excess of the maximum amounts insured by FDIC in all
funds and accounts shall at all times be secured, to the full extent thereof in excess of such
insured sum, by Qualified Investments as shall be eligible as security for deposits of state and
municipal funds under the laws of the State,

G.  If onany monthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as hereinabove provided, the deficiency
shall be made up in the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the subsequent payment
dates; provided, however, that the priority of curing deficiencies in the funds and accounts
herein shall be in the same order as payments are to be made pursuant fo this Section 5.03,
and the Net Revenues shall be applied to such deficiencies before being applied to any other
payments hereunder.

H.  The Gross Revenues of the System shall only be used for purposes of the
System.
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ARTICLE VI
BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS
Section 6.01. Application of Bond Proceeds; Pledge of Unexpended Bond

Proceeds. From the monies received from the sale of the Series 2007 A Bonds, the following
amounts shall be first deducted and deposited in the order set forth below:

A.  Next, from the proceeds of the Series 2007 A Bonds, there shall be
deposited with the Commission in the Series 2007 A Bonds Reserve Account, the amount,
if any, set forth in the Supplemental Resolution for funding of the Series 2007 A Bonds
Reserve Account.

B. As the Issuer receives advances of the remaining monies derived from
the sale of the Series 2007 A Bonds, such monies shall be deposited with the Depository
Bank in the Series 2007 A Bonds Construction Trust Fund and applied solely to payment of
the costs of the Project in the manner set forth in Section 6.02 hereof and, until so expended,
are hereby pledged as additional security for the Series 2007 A Bonds.

C.  After completion of construction of the Project, as certified by the
Consulting Engineers, and all costs have been paid, any remaining proceeds of the
Series 2007 A Bonds shall be expended as directed by the Authority and the BPH.

Section 6.02. Disbursement from the Bond Construction Trust Fund,

The Issuer shall each month provide the BPH with a requisition for the costs

incurred for the Project, together with such documentation as the BPH shall require.
Payments for Costs of the Project shall be made monthly.
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Except as provided in Section 6.01 hereof, disbursements from the Series
2007 A Bonds Construction Trust Fund shall be made only after submission to, and approval
from, the BPH of a certificate, signed by an Authorized Officer and the Consulting
Engineers, stating that:

(A) None of the items for which the payment is proposed to be made
has formed the basis for any disbursement theretofore made,

(B)  Each item for which the payment is proposed to be made is or was
necessary in connection with the Project and constitutes a Cost of the Project;

(C) Each of such costs has been otherwise properly incurred; and
(D) Payment for each of the items proposed is then due and owing.
Pending such application, monies in the Series 2007 A Bonds Construction

Trust Fund shall be invested and reinvested in Qualified Investments at the written direction
of the Issuer.
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ARTICLE Vil
ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the covenants,
agreements and provisions of this Bond Legislation shall be and constitute valid and legally
binding covenants of the Issuer and shall be enforceable in any court of competent
jurisdiction by any Holder or Holders of the Series 2007 A Bonds. In addition to the other
covenants, agreements and provisions of this Bond Legislation, the Issuer hereby covenants
and agrees with the Holders of the Series 2007 A Bonds as hereinafter provided in this
Article VII. Al such covenants, agreements and provisions shall be irrevocable, except as
provided herein, as long as any of the Series 2007 A Bonds or the interest, if any, thereon
is Qutstanding and unpaid.

Section 7.02. Bonds not to be Indebtedness of the Issuer. The
Series 2007 A Bonds shall not be nor constitute a corporate indebtedness of the Issuer within
the meaning of any constitutional, statutory or charter limitation of indebtedness, but shall
be payable solely from the funds pledged for such payment by this Bond Legislation. No
Holder or Holders of the Series 2007 A Bonds shall ever have the right to compel the
exercise of the taxing power of the Issuer to pay the Series 2007 A Bonds or the interest, if
any, thereoi.

Section 7.03. Bonds Secured by Pledge of Net Revenues. The payment
of the debt service on the Series 2007 A Bonds shall be secured by a first lien on the Net
Revenues derived from the System. The Net Revenues in an amount sufficient to pay the
principal of and interest, if any, on the Series 2007 A Bonds and to make the paymens into
all funds and accounts and all other payments provided for in the Bond Legislation are hereby
irrevocably pledged, in the manner provided herein, to such payments as they become due,
and for the other purposes provided in the Bond Legislation.

Section 7.04. Initial Schedule of Rates and Charges. The Issuer has
obtained any and all approvals of rates and charges required by State law and has taken any
other action required to establish and impose such rates and charges, with all requisite appeal
periods having expired without successful appeal. Such rates and charges shall be sufficient
to comply with the requirements of the Loan Agreement. The initial schedule of rates and
charges for the services of the facilities of the System shall be as set forth in the water rate
ordinance of the Issuer enacted June 5, 2006, which rates are incorporated herein by
reference as a part hereof.

So long as the Series 2007 A Bonds are outstanding, the Issuer covenants and
agrees to fix and collect rates, fees and other charges for the use of the System and to take
all such actions necessary to provide funds sufficient to produce the required sums set forth
in the Bond Legislation and in compliance with the Loan Agreement. In the event the Series
2007 A Bonds shall prove to be insufficient to produce the required sums set forth in this
Bond Legislation and the Loan Agreement, the Issuer hereby covenants and agrees that it
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will, to the extent or in the manner authorized by law, immediately adjust and increase such
schedule of rates, fees and charges and take all such actions necessary to provide funds
sufficient to produce the required sums set forth in this Bond Legislation and the Loan
Agreement.

Section 7.03. Sale of the System. So long as the Series 2007 A Bonds
are outstanding and except as otherwise required by law or with the written consent of the
Authority and the BPH, the System may not be sold, mortgaged, leased or otherwise
disposed of, except as a whole, or substantially as a whole, and only if the net proceeds to
be realized shall be sufficient to fully pay all the Bonds Outstanding, in accordance with
Article X hereof. The proceeds from any such sale, mortgage, lease or other disposition of
the System shall, with respect to the Series 2007 A Bonds, immediately be remitted to the
Commission for deposit in the Series 2007 A Bonds Sinking Fund, and, with the written
permission of the Authority, or in the event the Authority is no longer a Bondholder, the
Issuer shall direct the Conunission to apply such proceeds to the payment of principal of and
interest, if any, on the Series 2007 A Bonds. Any balance remaining after the payment of
the Series 2007 A Bonds and interest, if any, thereon shall be remitted to the Issuer by the
Commission unless necessary for the payment of other obligations of the Issuer payable out
of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part
of the System hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to any such sale, lease or other
disposition of such property, if the amount to be received therefor is not in excess of
$10,000, the Issuer shall, by resolution duly adopted, determine that such property
comprising a part of the System is no longer necessary, useful or profitable in the operation
thereof, and may then provide for the sale of such property. The proceeds of any such sale
shall be deposited in the Renewal and Replacement Fund. If the amount to be received from
such sale, lease or other disposition of said property shall be in excess of $10,000 but not in
excess of $50,000, the Issuer shall first, in writing, determine upon consultation with the
Consulting Engineers that such property comprising a part of the System is no longer
necessary, useful or profitable in the operation thereof, and may then, if it be so advised, by
resolution duly adopted, authorize such sale, lease or other disposition of such property in
accordance with the laws of the State. The proceeds derived from any such sale, lease or
other disposition of such property, in excess of $10,000 and not in excess of $50,000, shall
be deposited in the Renewal and Replacement Fund. The payment of such proceeds into the
Renewal and Replacement Fund shall not reduce the amounts required to be paid into said
funds by other provisions of this Bond Legislation.
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No sale, lease or other disposition of the properties of the System shall be made
by the Issuer if the proceeds to be derived therefrom shall be in excess of $50,000 and
insufficient to pay all Bonds then Outstanding without the prior approval and consent in
writing of the Holders of the Series 2007 A Bonds then Outstanding. The Issuer shall
prepare the form of such approval and consent for execution by the then Holders of the
Series 2007 A Bonds for the disposition of the proceeds of the sale, lease or other disposition
of such properties of the System.

Section 7.06. Issuance of Other Obligations Payable Cut of Revenues and
General Covenant Against Encumbrances. Except as provided for in Section 7.07 hereof,
the Issuer shall not issue any other obligations whatsoever payable from the revenues of the
System which rank prior to, or equally, as to lien on and source of and security for payment
from such revenues with the Series 2007 A Bonds. All obligations issued by the Issuer after
the issuance of the Series 2007 A Bonds and payable from the revenues of the System, except
such additional parity Bonds, shall contain an express statement that such obligations are
junior and subordinate, as to lien on and source of and security for payment from such
revenues and in all other respects, to the Series 2007 A Bonds; provided, that no such
subordinate obligations shall be issued unless all payments required to be made into all funds
and accounts set forth herein have been made and are current at the time of the issuance of
such subordinate obligations,

Except as provided above, the Issuer shall not create, or cause or permit fo be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Series 2007 A Bonds, and the interest, if any,
thereon, upon any of the income and revenues of the System pledged for payment of the
Series 2007 A Bonds and the interest, if any, thereon in this Bond Legislation, or upon the
System or any part thereof.

The Issuer shall give the Aunthority and the BPH prior written notice of its
issuance of any other obligations to be used for the System, payable from the revenues of the
System or from any grants for the Project, or any other obligations related to the Project or
the System.

Section 7.07. Additional Parity Bends. No additional Parity Bonds
payable out of the revenues of the System, shall be issued after the issnance of the
Series 2007 A Bonds pursuant to this Ordinance, without the prior written consent of the
Authority and the BPH and without complying with the conditions and requirements herein
provided.

All Parity Bonds issued hereafter shall be on a parity in all respects with the
Serigs 2007 A Bonds.
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No Parity Bonds shall be issued except for the purposes of financing the costs
of design, acquisition and construction of additions, betterments or improvements (o the
System or refunding the Bonds issued pursuant hereto, or both such purposes.

No such Parity Bonds shall be issued at any time, however, unless and until
there has been procured and filed with the Recorder a written statement by Independent
Certified Public Accountants, reciting the conclusion that the Net Revenues actually derived,
subject to the adjustments hereinafter provided for, from the System during any 12
consecutive months within the 18 months immediately preceding the date of the actual
issuance of such additional Parity Bonds, plus the estimated average increased anmual Net
Revenues to be received in each of the 3 succeeding years after the completion of the
improvements to be financed by such Parity Bonds, if any, shall be not less than 115% of the
largest aggregate amount that wifl mature and become due in any succeeding Fiscal Year for
principal of and interest on the following:

(1)  The Bonds then Outstanding,

(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Bond Legislation then Outstanding; and

(3)  The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues to be received in each
of the 3 succeeding years," as that term is used in the computation provided in the above
paragraph, shall refer only to the increased Net Revenues estimated to be derived from (a)
the improvements to be financed by such Parity Bonds and (b) any increase in rates enacted
by the Issuer, the time for appeal of which shall have expired (without successful appeal)
prior to the date of issuance of such Parity Bonds and shall not exceed the amount to be
stated in a certificate of the Independent Certified Public Accountants, which shall be filed
in the office of the Recorder of the Issuer prior to the issuance of such Parity Bonds.

The Net Revenues actually derived from the System during the 12-consecutive-
month period hereinabove referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Independent
Certified Public Accountants, as stated in a certificate filed with the Recorder, on account
of increased rates, rentals, fees and charges for the System enacted by the Issuer, the time
for appeal of which shall have expired (without successful appeal) prior to issuance of such
Parity Bonds.

All the covenants and other provisions of this Bond Legislation {except as to
details of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection
and security of the Holders of the Series 2007 A Bonds and the Holders of any Parity Bonds
theretofore or subsequently issued from time to time within the limitations of and in
compliance with this section. All the Bonds issued on a parity, regardless of the time or
times of their issuance, shall rank equally with respect to their lien on the Net Revenues of
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the System, and their source of and security for payment from said Net Revenues, without
preference of any Bond over any other. The Issuer shall comply fully with all the increased
payments into the various funds and accounts created in this Bond Legislation required for
and on account of such Parity Bonds, in addition to the payments required for Bonds
theretofore issued pursuant to this Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien on the revenues of the System of which is subject
to the prior and superior lien of the Series 2007 A Bonds on such revenues. Any such
subordinate bonds, notes, certificates or other obligations shall be payable from the Net
Revenues remaining after all payments required to be made in accordance with this Bond
Legislation have first been paid. The Issuer shall not issue any obligations whatsoever
payable from the revenues of the System, or any part thereof, which rank prior to or equally,
as to lien and source of and security for payment from such revenues, with the Series 2007 A
Bonds except in the manner and under the conditions provided in this section.

No Parity Bonds shall be issued at any time, however, unless all of the payments
into the respective funds and accounts provided for in this Bond Legislation on account of the
Series 2007 A Bonds then Outstanding, and any other payments provided for in this Bond
Legistation, shall have been made in full as required to the date of issuance of the Parity
Bonds and the Issuer is then in full compliance with all the covenants, agreements and terms
of this Bond Legislation and every ordinance supplemental thereto, or shall have fully
corrected any delinquency or deficiency in such payments.

Section 7.08. Books; Records and Audit. The Issuer shall keep complete
and accurate records of the cost of acquiring the Project site and the costs of acquiring,
constructing and installing the Project. The Issuer shall permit the Authority and the BPH,
or their agents and representatives, to inspect all books, documents, papers and records
relating to the Project and the System at all reasonable times for the purpose of audit and
examination. The Issuer shall submit to the Authority and the BPH such documents and
information as they may reasonably require in connection with the acquisition, construction
and installation of the Project, the operation and maintenance of the System and the
adrninistration of the loan or any grants or other sources of financing for the Project.

The Issuer shall permit the Authority and the BPH, or their agents and
Tepresentatives, to inspect all records pertaining to the operation and maintenance of the
Systern at all reasonable times following completion of construction of the Project and
commencement of operation thereof, or, if the Project is an improvement to an existing
system, at any reasonable time following commencement of construction.
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The Issuer will keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the Issuer, in which complete and
correct entries shall be made of all transactions relating to the System, and any Holder of a
Bond or Bonds issued pursuant to this Bond Legislation shall have the right at all reasonable
times to inspect the System and all parts thereof and all records, accounts and data of the
Issuer relating thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Commission of West Virginia. Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required shall be kept in the manmer
and on the forms, books and other bookkeeping records as prescribed by the Issuer. The
Issuer shall prescribe and institute the manner by which subsidiary records of the accounting
system which may be installed remote from the direct supervision of the Issuer shall be
reported to such agent of the Issuer as the Issuer shall direct.

The Issuer shall file with the Authority and the BPH, or any other original
purchaser of the Series 2007 A Bonds, and shall mail in each year to any Holder or Holders
of the Series 2007 A Bonds, requesting the same, an annual report containing the following:

(A) A statement of Gross Revenues, Operating Dxpenses, Net
Revenues and Surpius Revenues derived from and relating to the System.

(B) A balance sheet statement showing all deposits in all the funds and
accounts provided for in this Bond Legislation and the status of all said funds
and accounts.

(C) The amount of any bonds, notes or other obligations outstanding.

The Issuer shall also, at least once a year, cause the books, records and accounts
of the System to be audited by Independent Certified Public Accountants which audit shall
be in compliance with the applicable OMB Circular, or any successor thereof, and the Single
Audit Act, or any successor thereof, to the extent legally required, and shall mail upon
request, and make available generally, the report of the Independent Certified Public
Accountants, or a summary thereof, to any Holder or Holders of the Series 2007 A Bonds
and shall submit the report to the Authority and the BPH, or any other originai purchaser of
the Series 2007 A Bonds., Such audit report submitted to the Authority and the BPH shall
include a statement that notes whether the results of tests disclosed instances of
noncompliance that are required to be reported under government auditing standards and, if
they are, describes the instances of noncompliance and the audited financial statements shall
include a statement that notes whether the revenues of the System are adequate to meet the
Issuer's Operating Expenses and debt service and reserve requirements.

Subject to the terms, conditions and provisions of the Loan Agreement and the
Act, the Issuer has acquired, or shall do all things necessary to acquire, the proposed site of
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the Project and shall do, is doing or has done all things necessary to construct the Project in
accordance with the plans, specifications and designs prepared by the Consulting Engineers.
All real estate and interests in real estate and all personal property constifuting the Project and
the Project site heretofore or hereafter acquired shall at all times be and remain the property
of the Issuer.

The Issuer shall permit the Authority or the BPH, or their agents and
representatives, to enter and inspect the Project site and Project facilities at all reasonable
times. Prior to, during and after completion of construction and commencement of operation
of the Project, the Issuer shall also provide the Authority and the BPH, or their agents and
representatives, with access to the System site and System facilities as may be reasonably
necessary to accomplish all of the powers and rights of the Authority and the BPH with
respect to the System pursuant to the Act.

Section 7.09. Rates. Prior to the issuance of the Series 2007 A Bonds,
rates or charges for the use of the services and facilities of the System will be fixed and
established, all in the manner and form required by law, and a copy of such rates and charges
so fixed and established shall at all times be kept on file in the office of the Recorder of the
Issuer, which copy will be open to inspection by all interested parties. The schedule or
schedules of rates and charges shall at all times be adequate to produce Gross Revenues from
the System sufficient to pay Operating Expenses and to make the prescribed payments into
the funds and accounts created hereunder. Such schedule or schedules of rates and charges
shall be revised from time to time, whenever necessary, so that the aggregate of the rates and
charges will be sufficient for such purposes. In order to assure full and continuous
performance of this covenant with a margin for contingencies and temporary unanticipated
reduction in income and revenues, the Issuer hereby covenanis and agrees that the schedule
or schedules of rates or charges from time to time in effect shall be sufficient, together with
other revenues of the System, (i) to provide for all Operating Expenses of the System and (ii)
to leave a balance each year equal to at least 115% of the maximum amount required in any
vear for payment of principal of and interest, if any, on the Series 2007 A Bonds and all other
obligations secured by a lien on or payable from such revenues on a parity with the
Series 2007 A Bonds; provided that, in the event that amounts equal to or in excess of the
reserve requirement are on deposit respectively in the Series 2007 A Bonds Reserve Account
and reserve accounts for obligations on a parity with the Series 2007 A Bonds, are funded
at least at the requirement therefor, such balance each year need only equal at least 110% of
the maximum amount required in any year for payment of principal of and interest, if any,
on the Series 2007 A Bonds and all other obligations secured by a lien on or payable from
such revenues on a parity with the Series 2007 A Bonds. In any event, the Issuver shall not
reduce the rates or charges for services set forth in the rate ordinance currently in effect.

The Issuer hereby covenants to comimence enactment of such ordinance or
ordinances as shall be required to increase the rates and charges for the services and facitities
of the System within 30 days following a determination of the Issuer that less than the
above-required coverage exists or in the event that the annual audit report shows less than the
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above-required coverage, such increase to provide rates and charges sufficient to produce
such required coverage.

Section 7.10. Operating Budget and Monthly Financial Report. The Issuer
shall annually, at least 45 days preceding the beginning of each Fiscal Year, prepare and

adopt by resolution a detailed, balanced budget of the estimated revenues and expenditures
for operation and maintenance of the System during the succeeding Fiscal Year and shall
submit a copy of such budget to the Authority and the BPH within 30 days of adoption
thereof. No expenditures for the operation and maintenance of the System shall be made in
any Fiscal Year in excess of the amounts provided therefor in such budget without a written
finding and recommendation by a registered professional engineer, which finding and
recommendation shall state in detail the purpose of and necessity for such increased
expenditures for the operation and maintenance of the System, and no such increased
expenditures shall be made until the Issuer shall have approved such finding and
recommendation by a resolution duly adopted. No increased expenditures in excess of 10%
of the amount of such budget shall be made except upon the further certificate of a registered
professional engineer that such increased expenditures are necessary for the continued
operation of the System. The Issuer shall mail copies of such annual budget and all
resolutions authorizing increased expenditures for operation and mainienance {0 the
Authority, the BPH and to any Holder of any Bonds who shall file his or her address with the
Issuer and request in writing that copies of all such budgets and resolutions be furnished him
or her and shall make available such budgets and all resolutions authorizing increased
expenditures for operation and maintenance of the System at all reasonable times to the
Authority, the BPH and any Holder of any Bonds or anyone acting for and in behalf of such
Holder of any Bonds.

Commencing on the date contracts are executed for the acquisition and
construction of the Project and for 2 years following the completion of the Project, the Issuer
shall each month complete a "Monthly Financial Report,” a form of which is attached to the
Loan Agreement, and forward a copy of such report to the Authority and the BPH by the
10th day of each month.

Section7.11. Engineering Services and Operating Personnel. The Issuer
will obtain a certificate of the Consulting Engineers in the form attached to the Loan

Agreement, stating, among other things, that the Project has been or will be constructed in
accordance with the approved plans, specifications and designs as submitted to the Authority
and the BPH, the Project is adequate for the purposes for which it was designed, the funding
plan as submitted to the Authority and the BPH is sufficient to pay the costs of acquisition and
construction of the Project, and all permits required by federal and state laws for construction
of the Project have been obtained.

The Issuer shall provide and maintain competent and adequate engineering
services satisfactory to the Authority and the BPH covering the supervision and inspection
of the development and construction of the Project and bearing the responsibility of assuring
that construction conforms to the plans, specifications and designs prepared by the Consulting
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Engineers, which have been approved by all necessary governmental bodies. Such engineer
shall certify to the Authority, the BPH and the Issuer at the completion of construction that
construction of the Project is in accordance with the approved plans, specifications and
designs, or amendments thereto, approved by all necessary governmental bodies,

The Issuer shall require the Consulting Engineers to submit Recipient As-Built
Plans, as defined in the DWTRF Regulations, to it within 60 days of the completion of the
Project. The Issuer shall notify the BPH in writing of such receipt.

The Issuer shall require the consulting Engineers to submit the final Operation
and Maintenance Manual, as defined in the DWTRF Regulations, to the BPH when the
Project is 90% completed, The Issuer shall at all times provide operation and maintenance
of the Systemn in compliance with all State and federal standards.

The Issuer shall employ qualified operating personnel properly certified by the
State before the Project is 50% complete and shall retain such certified operator to operate
the System during the entire term of the Loan Agreement. The Issuer shall notify BPH in
writing of the certified operator employed at 50% completion stage,

Section 7.12. No Competing Franchise. To the extent legally allowable,
the Issuer will not grant or cause, consent to or allow the granting of, any franchise or permit
to any person, firm, corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided by the System.

Section 7.13. Enforcement of Collections. The Issuer will diligently
enforce and collect all fees, rentals or other charges for the services and facilities of the
System, and take all steps, actions and proceedings for the enforcement and collection of such
fees, rentals or other charges which shall become delinquent to the full extent permitted or
authorized by the Act, the rules and regulations of the Public Service Commission of
West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities
of the System shall remain unpaid for a period of 30 days after the same shall become due
and payable, the property and the owner thereof, as well as the user of the services and
facilities, shall be delinquent until such time as all such rates and charges are fully paid. To
the extent authorized by the laws of the State and the rules and regulations of the Public
Service Commission of West Virginia, rates, rentals and other charges, if not paid, when
due, shall become a lien on the premises served by the System. The Issuer further covenants
and agrees that, it will, to the full extent permitted by law and the rules and regulations
promulgated by the Public Service Commission of West Virginia, discontinue and shut off
the services of the System to all users of the services of the System delinquent in payment of
charges for the services of the System and will not restore such services of either system until
all delinguent charges for the services of the System, plus reasonable interest and penalty
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charges for the restoration of service, have been fully paid and shall take all further actions
to enforce collections to the maximum extent permitted by law.

Section 7.14. No Free Services. The Issuer will not render or cause to
be rendered any free services of any nature by the System, nor will any preferential rates be
established for users of the same class; and in the event the Issuer, or any department,
agency, instrumentality, officer or employee of either shall avail itself or themselves of the
facilities or services provided by the System, or any part thereof, the same rates, fees or
charges applicable to other customers receiving like services under similar circumstances
shall be charged the Issuer, and any such department, agency, instrumentality, officer or
employee. The revenues so received shall be deemed to be revenues derived from the
operation of the System, and shall be deposited and accounted for in the same manner as
other revenues derived from such operation of the System.

Section 7.13. Insurance and Construction Bonds. A. The Issuer hereby
covenants and agrees that so long as the Series 2007 A Bonds remain Outstanding, the Issuer
will, as an Operating Expense, procure, carry and maintain insurance with a reputable
insurance carrier or carriers as is customarily covered with respect 0 works and properties
similar to the System. Such insurance shall initially cover the following risks and be in the
following amounts:

(1} FIRE, LIGHTNING, YANDALISM, MALICIOUS MISCHIEF
AND EXTENDED COVERAGE INSURANCE, on all above-ground insurable
portions of the System in an amount equal to the greater of the fair appraised
value or the actual cost thereof. In time of war the Issuer will also carry and
maintain insurance to the extent available against the risks and hazards of war.
In the event of any damage to or destruction of any portion of the System, the
proceeds of all such insurance policies shall be placed in the Renewal and
Replacement Fund and used only for the repair or reconstruction of such
damages or destroyed portion or for the other purposes provided herein for the
Renewal and Replacement Fund. The Issuer will itself, or will require each
contractor and subcontractor to, obtain and maintain builder's risk insurance
(fire and extended coverage) to protect the interests of the Issuer, the
Authority, the prime contractor and all subcontractors as their respective
interests may appear, inm accordance with the Loan Agreement, during
construction of the Project on a 100% basis (completed value form) on the
insurable portion of the Project, such insurance to be made payable to the order
of the Authority, the Issuer, the prime contractor and subcontractors, as their
interests may appear.
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(2)  PUBLIC LIABILITY INSURANCE, with limits of not less than
$1,000,000 per occurrence to protect the Issuer from claims for bodily injury
and/or death and not less than $500,000 per occurrence from claims for
damage to property of others which may arise from the operation of the
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System, and insurance with the same limits to protect the Issuer from claims
arising out of operation or ownership of motor vehicles of or for the System.

(3) WORKER'S COMPENSATION COVERAGE FOR ALL
EMPLOYEES OF OR FOR THE SYSTEM ELIGIBLE THEREFOR; AND
PERFORMANCE AND PAYMENT BONDS, such bonds to be in the amounts
of not less than 100% of the amount of any construction contract and to be
required of each contractor dealing directly with the Issuer and such payment
bonds will be filed with the Clerk of the County Commission of the County in
which such work is to be performed prior to commencement of construction of
any additions, extensions or improvements for the System in compliance with
West Virginia Code, Section 38-2-39.

(4)  FIDELITY BONDS will be provided as to every officer and
employee of the Issuer or the Issuer having custody of the revenues or of any
other funds of the System, in an amount at least equal to the total funds in the
custody of any such persen at any one time.

(5) FLOOD INSURANCE, if the System facilities are or will be
located in designated special flood or mudslide-prone areas and to the extent
available at reasonable cost to the Issuer,

(6) BUSINESS INTERRUPTION INSURANCE, to the extent
available at reasonable cost to the Issuer.

B. The Issuer shall require all contractors engaged in the construction of the
Project to furnish a performance bond and a payment bond, each in an amount equal to 100%
of the contract price of the portion of the Project covered by the particular contract as
security for the faithful performance of such contract. The Issuer shall verify such bonds
prior to commencement of construction.

The Issuer shall also require all contractors engaged in the construction of the
Project to carry such worker's compensation coverage for all employees working on the
Project and public liability insurance, vehicular liability insurance and property damage
insurance in amounts adequate for such purposes and as is customarily carried with respect
to works and properties similar to the Project; provided that the amounts and terms of such
coverage are satisfactory to the Authority and the BPH, and the Issuer shall verify such
insurance prior to commencement of construction. In the event the Loan Agreement so
requires, such insurance shall be made payable to the order of the Authority, the Issuer, the
prime contractor and all subcontractors, as their interests may appear.

Section 7.16. Connections. To the extent permitted by the laws of the
State and rules and regulations of the Public Service Commission of West Virginia, the Issuer
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shall require every owner, tenant or occupant of any house, dwelling, or building intended
to be served by the System to connect thereto.

Section7.17. Completion of Project; Permits and Orders. The Issuer will
complete the Project as promptly as possible and operate and maintain the System as a
revenue-producing utility in good condition and in compliance with all federal and state
requirements and standards.

The Issuer has obtained all permits required by state and federal laws for the
acquisition and construction of the Project, all orders and approvals from the Public Service
Commission of West Virginia and the BPH necessary for the acquisition and construction of
the Project and the operation of the System and all approvals for the issuance of the Series
2007 A Bonds required by State law, with all appeal periods having expired without
successful appeal.,

Section 7.18. Compliance with Loan Agreement and Law. The Issuer
shall perform, satisfy and comply with all the terms and conditions of the Loan Agreement
and the Act. Notwithstanding anything herein to the contrary, the Issuer will provide the
BPH with copies of all documents submitted to the Authority. The Issuer also agrees to
comply with all applicable laws, rules and regulations issued by the Authority, the BPH or
other state, federal or local bodies in regard to the acquisition and construction of the Project
and the operation, maintenance and use of the System.

Section 7.19. Reserved.

Section 7.20. Securities Law Compliance. The Issuer will provide
the Authority, in a timely manner, with any and all information that may be requested of it
(including its annual audit report, financial statements, related information and notices of
changes in usage and customer base) so that the Authority may comply with the provisions
of SEC Rule 15¢2-12 (17 CFR Part 240).

Section 7.21. Contracts: Public Releases. A. The Issuer shall,
simultaneously with the delivery of the Series 2007 A Bonds or immediately thereafter, enter
into written contracts for the immediate acquisition or construction of the Project.

B. The Issuer shall submit all proposed change orders to the BPH for written
approval. The Issuer shall obtain the written approval of the BPH before expending any
proceeds of the Series 2007 A Bonds held in “contingency” as set forth in the
schedule attached to the certificate of the Consulting Engineer. The Issuer shall also obtain
the written approval of the BPH before expending any proceeds of the Series 2007 A Bonds
made available due to bid or construction or project underruns.

C. The Issuer shall list the funding as being provided by the BPH and the
Authority in any press release, publication, program bulletin, sign or other public
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communication that references the Project, including but not limited to any program
document distributed in conjunction with any ground breaking or dedication of the Project.
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ARTICLE VIHI
INVESTMENT OF FUNDS

Section 8.01. Investments. Any monies held as a part of the funds and
accounts created by this Bond Legislation, other than the Revenue Fund, shall be invested
and reinvested by the Commission, the Depository Bank, or such other bank or national
banking association holding such fund or account, as the case may be, at the written direction
of the Issuer in any Qualified Investments to the fullest extent possible under applicable laws,
this Bond Legislation, the need for such monies for the purposes set forth herein and the
specific restrictions and provisions set forth in this Section 8.01.

Any investment shall be held in and at all times deemed a part of the fund or
account in which such monies were originally held, and the interest accruing thereon and any
profit or loss realized from such investmnent shall be credited or charged to the appropriate
fund or account. The investments held for any fund or account shall be valued at the lower
of cost or then current market value, or at the redemption price thereof if then redeemable
at the option of the holder, inchiding the value of accrued interest and giving effect to the
amortization of discount, or at par if such investment is held in the "Consolidated Fund.”
The Commission, the Depository Bank, or such other bank or national banking association,
as the case may be, shall sell and reduce to cash a sufficient amount of such investments
whenever the cash balance in any fund or account is insufficient to make the payments
required from such fund or account, regardless of the loss on such liquidation. The
Depository Bank or such other bank or national banking association, as the case may be, may
make any and all investments permitted by this section through its own investment or trust
department and shall not be responsible for any losses from such investments, other than for
its own negligence or willful misconduct.

The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the Issuer, at least once each year, or more
often as reasonably requested by the Issuer, a summary of such funds, accounts and
investment earnings.
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Section 8.02. Certificate as to Use of Proceeds; Covenants as to Use of
Proceeds. The Issuer shall deliver a certificate as to use of proceeds or other similar
certificate to be prepared by nationally recognized bond counsel relating to restrictions on the
use of proceeds of the Series 2007 A Bonds as a condition to issuance of the Series 2007 A
Bonds. In addition, the Issuer covenants (i) to comply with the Code and all Regulations
from time to time in effect and applicable to the Series 2007 A Bonds as may be necessary
in order to maintain the status of the Series 2007 A Bonds as governmental bonds; (ii} that
it shall not take, or permit or suffer to be taken, any action with respect to the Issuer’s use
of the proceeds of the Series 2007 A Bonds which would cause any bonds, the interest on
which is exempt from federal income taxation under Section 103(a) of the Code, issued by
the Authority or the BPH, as the case may be, from which the proceeds of the Series 2007 A
Bonds are derived, to lose their status as tax-exempt bonds; and (iii) to take such action, or
refrain from taking such action, as shall be deemed necessary by the Issuer, or requested by
the Authority or the BPH, to ensure compliance with the covenants and agreements set forth
in this Section, regardless of whether such actions may be contrary to any of the provisions
of this Resolution.

The Issuer shall anmually furnish to the Authority information with respect to
the Issuer’s use of the proceeds of the Series 2007 A Bonds and any additional information
requested by the Authority.
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ARTICLE IX
DEFAULT AND REMEDIES

Section 9.01. Events of Default. FEach of the following events shall
constitute an "Event of Default” with respect to the Series 2007 A Bonds:

(1)  If default occurs in the due and punctual payment of the principal
of or mterest, if any, on any Series 2007 A Bonds; or

(2) If default occurs in the Issuer's observance of any of the
covenants, agreements or conditions on its part relating to the Series 2007 A
Bonds set forth in this Bond Legislation, any supplemental resolution or in the
Series 2007 A Bonds, and such default shall have continued for a period of
30 days after the Issuer shall have been given written notice of such default by
the Commission, the Depository Bank, the Registrar, the Paying Agent or any
other Paying Agent or a Holder of 2 Bond; or

(3)  Ifthe Issuer files a petition seeking reorganization or arrangement
under the federal bankruptcy laws or any other applicable law of the
United States of America.

Section 6.02. Remedies. Upon the happening and continuance of any
Event of Default, any Registered Owner of a Bond may exercise any available remedy and
bring any appropriate action, suit or proceeding to enforce his or her rights and, in
particular, (i) bring suit for any unpaid principal or interest, if any, then due, (i) by
mandamus or other appropriate proceeding enforce all rights of such Registered Owners
including the right to require the Issuer to perform its duties under the Act and the Bond
Legislation relating thereto, including but not limited to the making and collection of
sufficieni rates or charges for services rendered by the System, (iii} bring suit upon the
Bonds; (iv) by action at law or bill in equity require the Issuer to account as if it were the
trustee of an express trust for the Registered Owners of the Bonds, and {v) by action or bill
in eguity enjoin any acts in violation of the Bond Legislation with respect to the Bonds, or
the rights of such Registered Owners.

Section 9.03. Appointment of Receiver. Any Registered Owner of a
Bond may, by proper legal action, compel the performance of the duties of the Issuer under
the Bond Legislation and the Act, including, the completion of the Project and after
commencement of operation of the System, the making and collection of sufficient rates and
charges for services rendered by the System and segregation of the revenues therefrom and
the application thereof. If there be any Event of Default with respect to such Bonds, any
Registered Owner of a Bond shall, in addition to all other remedies or rights, have the right
by appropriate legal proceedings to obtain the appointment of a receiver to administer the
System or to complete the acquisition and construction of the Project on behalf of the Issuer,
with power to charge rates, rentals, fees and other charges sufficient to provide for the
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payment of Operating Expenses of the System, the payment of the Bonds and interest and the
deposits into the funds and accounts hereby established, and to apply such rates, rentals, fees,
charges or other revenues in conformity with the provisions of this Bond Legislation and the
Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents
and attorneys, enter into and upon and take possession of all facilities of said System and
shall hold, operate and maintain, manage and control such facilities, and each and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facilities as the Issuer itself might do.

Whenever all that is due upon the Bonds and interest thereon and under any
covenants of this Bond Legislation for reserve, sinking or other funds and upon any other
obligations and interest thereon having a charge, lien or encumbrance upon the revenues of
the System shall have been paid and made good, and all defaults under the provisions of this
Bond Legislation shall have been cured and made good, possession of the System shall be
surrendered to the Issuer upon the entry of an order of the court to that effect. Upon any
subsequent default, any Registered Owner of any Bonds shall have the same right to secure
the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon
him or her or it, shall be under the direction and supervision of the court making such
appointment, shall at all times be subject to the orders and decrees of such court and may be
removed thereby, and a successor receiver may be appointed in the discretion of such court.
Nothing herein contained shall limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may deem necessary or appropriate for
the exercise by the receiver of any function not specifically set forth herein,

Any receiver appointed as provided herein shall hold and operate the System
in the name of the Issuer and for the joint protection and benefit of the Issuer and Registered
Owners of the Bonds. Such receiver shall have no power to sell, assign, mortgage or
otherwise dispose of any assets of any kind or character belonging or pertaining to the
System, but the authority of such receiver shall be limited to the completion of the Project
and the possession, operation and maintenance of the System for the sole purpose of the
protection of both the Issuer and Registered Owners of such Bonds and the curing and
making good of any Event of Default with respect thereto under the provisions of this Bond
Legislation, and the title to and ownership of said System shall remain in the Issuer, and no
court shall have any jurisdiction to enter any order or decree permitting or requiring such
receiver to sell, assign, mortgage or otherwise dispose of any assets of the System.
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ARTICLE X
PAYMENT OF BONDS

Section 10.01. Payment of Bonds. If the Issuer shall pay or there shall
otherwise be paid, to the Holders of the Series 2007 A Bonds, the principal of and ,interest,
if any, due or to become due thereon, if any, at the times and in the manner stipulated therein
and in this Bond Legislation, then the pledge of Net Revenues and other monies and
securities pledged under this Bond Legislation and all covenants, agreements and other
obligations of the Issuer to the Registered Owners of the Series 2007 A Bonds shall
thereupon cease, terminate and become void and be discharged and satisfied, except as may
otherwise be necessary to assure the exclusion of interest, if any, on the Series 2007 A Bonds
from gross income for federal income tax purposes.
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ARTICLE X1

MISCELLANEOUS

Section 11.01. Amendment or Modification of Bond Legislation. Prior to
issuance of the Series 2007 A Bonds, this Ordinance may be amended or supplemented in
any way by the Supplemental Resolution. Following issuance of the Series 2007 A Bonds,
o material modification or amendment of this Ordinance, or of any ordinance, resclution
or order amendatory or supplemental hereto, that would materially and adversely affect the
rights of Registered Owners of the Series 2007 A Bonds shall be made without the consent
in writing of the Registered Owners of the Series 2007 A Bonds so affected and then
Outstanding; provided, that no change shall be made in the maturity of the Series 2007 A
Bonds or the rate of interest, if any, thereon, or in the principal amount thereof, or affecting
the unconditional promise of the Issuer to pay such principal and interest out of the funds
herein pledged therefor without the consent of the Registered Owner thereof. No amendment
or modification shall be made that would reduce the percentage of the principal amount of
the Series 2007 A Bonds required for consent to the above-permitted amendments or
modifications. Notwithstanding the foregoing, this Bond Legislation may be amended
without the consent of any Bondholder as may be necessary to assure compliance with
Section 148(f) of the Code relating to rebate requirements or otherwise as may be necessary
to assure the excludability of interest on the Series 2007 A Bonds from gross income of the
holders thereof.

Section 11.02. Bond Lepgistation Constitutes Contract. The provisions of
the Bond Legislation shall constitute a contract between the Issuer and the Registered Owners
of the Bonds, and no change, variation or alteration of any kind of the provisions of the Bond
Legislation shall be made in any manner, except as in this Bond Legislation provided.

Section 11.03. Severability _of Invalid Provisions. If any section,
paragraph, clause or provision of this Ordinance should be held invalid by any court of
competent jurisdiction, the invalidity of such section, paragraph, clause or provision shall not
affect any of the remaining provisions of this Ordinance, the Supplemental Resolution or the
Series 2007 A Bonds.

Section 11.04. Headings, Etc. The headings and catchlines of the articles,
sections and subsections hereof are for convenience of reference only, and shall not affect
in any way the meaning or interpretation of any provision hereof.

Section 11,03, Notices. All notices to be sent to the Issuer, the Authority
or the BPH shall be in writing and shall have been given when delivered in person or mailed
by first class mail, postage prepaid, addressed as follows:

ISSUER:
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The Town of Ceredo

700 B Street

Ceredo, West Virginia 25507
Attention: Mayor

AUTHORITY:

West Virginia Water Development Authority
180 Association Drive

Charleston, West Virginia 25311-1571
Attention: Director

BPH:

West Virginia Bureau for Public Health

One Davis Square

Charleston, West Virginia 25301

Attention: Infrastructure and Capacity Development

Section 11.06. Conflicting Provisions Repealed. Al ordinances, orders
or resolutions and or parts thereof in conflict with the provisions of this Ordinance are, to
the extent of such conflict, hereby repealed.

Section 11.07. Covenant of Due Procedure. Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Ordinance do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Mayor, the Recorder and members of the Governing Body
were at all times when any actions in connection with this Ordinance occurred and are duly
in office and duly qualified for such office.

Section 11.08. Statutory Notice and Public Hearing. Upon adoption
hereof, an abstract of this Ordinance determined by the Governing Body to contain sufficient
information as to give notice of the contents hereof shall be published once a week for
2 successive weeks within a period of fourteen consecutive days, with at least 6 full days
intervening between each publication, in the Wayne County News, a newspaper published
and of general circulation in The Town of Ceredo, together with a notice stating that this
Ordinance has been adopted and that the Issuer contemplates the issuance of the Series
2007 A Bonds, and that any person interested may appear before the Governing Body upon
a date certain, not less than ten days subsequent to the date of the first publication of such
abstract of this Ordinance and notice, and present protests, and that a certified copy of this
Ordinance is on file with the Governing Body for review by interested persons during office
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hours of the Governing Body. At such hearing, all objections and suggestions shall be heard
and the Governing Body shall take such action as it shall deem proper in the premises.

Section 11.09, Effective Date. This Ordinance shall take effect
immediately following public hearing hereon.

Passed on First Reading: May 7, 2007
Passed on Second Reading: May 21, 2007

Passed on Final Reading
Following Public
Hearing: June 6, 2007

e / . -~ ,\; 4 /’} ") X
RN/ Vv
Mayor” A 7
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CERTIFICATION

Certified a true copy of an Ordinance duly enacted by the Council of THE
TOWN OF CEREDO on the 6th day of June, 2007.

Dated: June 14, 2007,

Recorder

[SEAL] % 2
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EXHIBIT A

Loan Agreement included in bond transcript as Document No. 3
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THE TOWN OF CEREDO

Water Revenue Bonds, Series 2007A
(West Virginia DWTRE Program)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL. AMOUNT, DATE, MATURITY DATE,
REDEMPTION PROVISION, INTEREST RATE, INTEREST
AND PRINCIPAL PAYMENT DATES, SALE PRICE AND
OTHER TERMS OF THE WATER REVENUE BONDS,
SERIES 2007A (WEST VIRGINIA DWTRF PROGRAM), OF
THE TOWN OF CEREDO; APPROVING AND RATIFYING
THE LOAN AGREEMENT RELATING TO SUCH BONDS
AND THE SALE AND DELIVERY OF SUCH BONDS TO
THE WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY; DESIGNATING A REGISTRAR, PAYING
AGENT AND DEPOSITORY BANK; CHANGING THE
SERIES DESIGNATION; AND MAKING OTHER
PROVISIONS AS TO THE BONDS.

WHEREAS, the council (the “Governing Body "} of The Town of Ceredo (the
"Issuer") has duly and officially adopted and enacted a bond ordinance, effective June 6,
2007 (the "Bond Ordinance"), entitled:

ORDINANCE AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF ADDITIONS, BETTERMENTS AND
IMPROVEMENTS TO THE EXISTING PUBLIC
WATERWORKS SYSTEM OF THE TOWN OF CEREDO AND
THE FINANCING OF THE COST, NOT OTHERWISE
PROVIDED, THEREOF THROUGH THE ISSUANCEBY THE
TOWN OF CEREDO OF NOT MORE THAN 54,000,000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATERREVENUE
BONDS, SERIES 2007 A (WEST VIRGINIA DWTRF
PROGRAM); PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE REGISTERED
OWNERS OF SUCH BONDS; AUTHORIZING EXECUTION
AND DELIVERY OF ALL DOCUMENTS RELATING TO
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THE ISSUANCE OF SUCH BONDS; APPROVING,
RATIFYING AND CONFIRMING A LOAN AGREEMENT
RELATING TO SUCH BONDS; AUTHORIZING THE SALE
AND PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Bond Ordinance when used herein;

WHEREAS, the Bond Ordinance provides for the issuance of Water Revenue
Bonds, Series 2007 A (West Virginia DWTRF Program), of the Issuer (the “Bonds™), in an
aggregate principal amount not to exceed $4.000,000, and has authorized the execution and
delivery of the loan agreement relating to the Bonds, including all schedules and exhibits
attached thereto, by and between the Issuer and the West Virginia Water Development
Authority (the "Authority"), on behalf of the West Virginia Bureau for Public Health (the
"BPH") (the “Loan Agreement”), all in accordance with Chapter 16, Article 13C and
Chapter 9, Article 19 of the West Virginia Code of 1931, as amended (collectively, the
"Act"), and in the Bond Ordinance it is provided that the form of the Loan Agreement and
the exact principal amount, date, maturity date, redemption provision, interest rate, interest
and principal payment dates, sale price and other terms of the Bonds should be established
by a supplemental resolution pertaining to the Bonds; and that other matters relating to the
Bonds be herein provided for;

WHEREAS, the Loan Agreement has been presented to the Issuer at this
meeting;

WHEREAS, the Bonds are proposed to be purchased by the Authority pursuant
to the Loan Agreement;

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution”) be adopted, that the Bonds be
redesignated, that the Loan Agreement be approved and ratified by the Issuer, that the exact
principal amount, the date, the maturity date, the redemption provision, the interest rate, the
interest and principal payment dates and the sale price of the Bonds be fixed hereby in the
manner stated herein, and that other matters relating to the Bonds be herein provided for;
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NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
TOWN OF CEREDO:

Section 1. Pursuant to the Bond Ordinance and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the Water
Revenue Bonds, Series 2007 A (West Virginia DWTRF Program), of the Issuer, originally
represented by a single bond, numbered AR-1, in the principal amount of $2,700,000. The
Series 2007 A Bonds shall be dated the date of delivery thereof, shall finally mature March 1,
2039 and shall not bear interest. The principal on the Series 2007 A Bonds shall be payable
quarterly on March 1, June 1, September 1 and December 1 of each year, commencing June
1, 2009, and up to and including March 1, 2039, and in the amounts as set forth in the
"Schedule Y" attached to the Loan Agreement and incorporated in and made a part of the
Series 2007 A Bonds. The Series 2007 A Bonds shall be subject to redemption upon the
written consent of the Authority and the BPH, and upon payment of the redemption premturm,
if any, and otherwise in compliance with the Loan Agreement, so long as the Authority shall
be the registered owner of the Series 2007 A Bonds. The Issuer does hereby approve and
shall pay the Administrative Fee equal to 1% of the principal amount of the Series 2007 A
Bonds set forth in “Schedule Y™ attached to the Loan Agreement,

Section?2.  All other provisions relating to the Bonds and the text of the Bonds
shall be in substantially the form provided in the Bond Ordinance.

Section 3.  The Issuer does hereby authorize, approve, ratify and accept the
Loan Agreement, a copy of which is incorporated herein by reference, and the execution and
defivery of the Loan Agreement by the Mayor, and the performance of the obligations
contained therein, on behalf of the Issuer, are hereby authorized, directed, ratified and
approved. The Issuer hereby affirms all covenants and representations made in the Loan
Agreement and in the applications to the BPH and the Authority. The price of the Bonds
shall be 100% of par value, there being no interest accrued thereon, provided that the
proceeds of the Bonds shall be advanced from time to time as requisitioned by the Issuer.

Section4.  The Issuer does hereby appoint and designate Huntington National
Bank, Charleston, West Virginia, to serve as Registrar (the "Registrar") for the Bonds under
the Bond Ordinance and does approve and accept the Registrar's Agreement to be dated the
date of delivery of the Bonds, by and between the Issuer and the Registrar, and the execution
and delivery of the Registrar's Agreement by the Mayor, and the performance of the
obligations contained therein, on behalf of the Issuer, are hereby authorized, approved and
directed.

Section 5.  The Issuer does hereby appoint and designate the West Virginia

Municipal Bond Commission, Charleston, West Virginia, to serve as Paying Agent for the
Bonds under the Bond Ordinance.
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Section 6.  The Issuer does hereby appoint and designate United Bank, Inc.,
Ceredo, West Virginia, to serve as Depository Bank under the Bond Ordinance.

Section 7.  Series 2007 A Bonds proceeds in the amount of $-0-  shall be
deposited in the Series 2007 A Bonds Sinking Fund, as capitalized interest.

Section 8.  Series 2007 A Bonds proceeds in the amount of $-0-shall be
deposited in the Series 2007 A Bonds Reserve Account.

Section 9.  The balance of the proceeds of the Series 2007 A Bonds shall be
deposited in or credited to the Series 2007 A Bonds Construction Trust Fund as received
from the BPH from time to time for payment of the costs of the Project, including, without
limitation, costs of issuance of the Bonds and related costs.

Section 10. The Mayor and the Recorder are hereby authorized and directed
to execute and deliver such other documents and certificates required or desirable in
connection with the Bonds hereby and by the Bond Ordinance approved and provided for,
to the end that the Bonds may be delivered on or about June 14, 2007, to the Authority
pursuant to the Loan Agreement.

Section 11. The acquisition and construction of the Project and the financing
thereof in part with proceeds of the Bonds are in the public interest, serve a public purpose
of the Issuer and will promote the health, welfare and safety of the residents of the Issuer.

Section 12. The Issuer does hereby approve and authorize all contracts relating
to the financing, acquisition and construction of the Project.

Section 13. The Issuer hereby determines to invest all monies in the funds and
accounts established by the Bond Ordinance held by the Depository Bank until expended, in
repurchase agreements or time accounts, secured by a pledge of Government Obligations,
and therefore, the Issuer hereby directs the Depository Bank to take such actions as may be
necessary to cause such monies to be invested in such repurchase agreements or time
accounts until further directed in writing by the Issuer. Monies in the Series 2007 A Bonds
Sinking Fund and the Series 2007 A Bonds Reserve Account shall be invested by the
West Virginia Municipal Bond Comrnission in the West Virginia Consolidated Fund.

Section 14. The Issuer shall not permit at any time or times any of the
proceeds of the Bonds or any other funds of the Issuer to be used directly or indirectly in a
manner which would result in the exclusion of the Bonds from the treatment afforded by
Section 103(a) of the Internal Revenue Code of 1986, as amended, and any regulations
promulgated thereunder or under any predecessor thereto (the "Code"), by reason of the
classification of the Bonds as "private activity bonds” within the meaning of the Code. The
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Issuer will take all actions necessary to comply with the Code and Treasury Regulations
promulgated or to be promulgated thereunder.

Section 15. This Supplemental Resolution shall be effective immediately
following adoption hereof.

[Remainder of Page Intentionally Blank]
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Adopted this 6th day of June, 2007.

by () )/9;>,x§a ya >/,w€’/{—7
Its Mayor 4?'?,
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Council
of The Town of Ceredo on the 6th day of June, 2007.

Dated: June 14, 2007,
[SEAL] 544/ .
%Ma{é
Recorder -~

138840.00001
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DWTRF
(11/01/04)

LOAN AGREEMENT

THIS DRINKING WATER TREATMENT REVOLVING FUND LOAN
AGREEMENT (the "Loan Agreement"), made and entered into in several counterparts, by and
between the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY, a governmental
instrumentality and body corporate of the State of West Virginia (the "Authority"), acting under
the direction of the WEST VIRGINIA BUREAU FOR PUBLIC HEALTH, a division of the
West Virginia Department of Health and Human Resources (the "BPH"), and the local entity
designated below (the "Local Entity™).

TOWN OF CEREDO
(Local Entity)

WHEREAS, the United States Congress under Section 1452 of the Safe Drnking
Water Act, as amended (the “Safe Drinking Water Act”), has provided for capitalization grants
to be awarded to states for the express purpose of establishing and maintaining drinking water
treatment revolving funds for the construction, acquisition and improvement of drinking water
Systems;

WHEREAS, pursuant to the provisions of Chapter 16, Article 13C of the Code
of West Virginia, 1931, as amended (the "Act"), the State of West Virginia (the "State”) has
established a drinking water treatment revolving fund program (the "Program™) to direct the
distribution of loans to eligible Local Entities pursuant to the Safe Drinking Water Act;

WHEREAS, under the Act the BPH is designated the instrumentality to enter
into capitalization agreements with the United States Environmental Protection Agency
("EPA") to accept capitalization grant awards (U.S. General Services Administration; Catalog
of Federal Domestic Assistance, 32nd Edition §66.458 (1998)) and BPH has been awarded
capitalization grants to partially fund the Program;
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WHEREAS, the Actestablishes a permanent perpetual fund known as the “West
Virginia Drinking Water Treatment Revolving Fund” (hereinafter the "F und"), which fund is to
be administered and managed by the Authority under the direction of the BPH;

WHEREAS, pursuant to the Act, the Authority and BPH are empowered to make
loans from the Fund to Local Entities for the acquisition or construction of drinking water
projects by such Local Entities, all subject to such provisions and limitations as are contained
in the Safe Drinking Water Act and the Act;

WHEREAS, the Local Entity constitutes a local entity as defined by the Act;

WHEREAS, the Local Entity is included on the BPH State Project Priority List
and the Intended Use Plan and has met BPH's pre-application requirements for the Program;

WHEREAS, the Local Entity is authorized and empowered by the statutes of the
State fo acquire, construct, improve, operate and maintain a drinking water project and to
finance the cost of acquisition and construction of the same by borrowing money to be
evidenced by revenue bonds issued by the Local Entity;

WHEREAS, the Local Entity intends to construct, is constructing or has
constructed such a drinking water project at the location and as more particularly described and
set forth in the Application, as hereinafter defined (the "Project");

WHEREAS, the Local Entity has completed and filed with the Authority and
BPH an Application for a Construction Loan with attachments and exhibits and an Amended
Application for a Construction Loan also with attachments and exhibits (together, as further
revised and supplemented, the "Application"), which Application is incorporated herein by this
reference; and

WHEREAS, having reviewed the Application and the Fund having available
sufficient funds therefor, the Authority and BPH are willing to lend the Local Entity the
amount set forth on Schedule X attached hereto and incorporated herein by reference, through
the purchase of revenue bonds of the Local Entity with moneys held in the Fund, subject to the
Local Entity's satisfaction of certain legal and other requirements of the Program.

NOW, THEREFORE, in consideration of the premises and the mutual
agreements hereiafter contained, the Local Entity, BPH and the Authority hereby agree as
follows:
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ARTICLEI
Definitions

1.1 Except where the context clearly indicates otherwise, the terms
"Authority," "cost," "fund," “local entity,” and "project" have the definitions and meanings
ascribed to them in the Act or in the DWTRF Regulations.

1.2 "Consulting Engineers" means the professional engineer, licensed by the
State, designated in the Application and any successor thereto.

1.3 "Loan"means the loan to be made by the Authority and BPH to the Local
Entity through the purchase of Local Bonds, as hereinafter defined, pursuant to this Loan
Agreement.

1.4 "Local Act" means the official action of the Local Entity required by
Section 4.1 hereof, authorizing the Local Bonds.

1.5 "Local Bonds" means the revenue bonds to be issued by the Local Entity
pursuant to the provisions of the Local Statute, as hereinafter defined, to evidence the Loan and
to be purchased by the Authority with money held in the Fund, all in accordance with the
provisions of this Loan Agreement.

1.6 "Local Statute” means the specific provisions of the Code of West
Virginia, 1931, as amended, pursuant to which the Local Bonds are issued.

1.7 "Operating Expenses" means the reasonable, proper and necessary costs
of operation and maintenance of the System, as hereinafter defined, as should normally and
regularly be included as such under generally accepted accounting principles.

1.8 "Program"means the drinking water facility acquisition, construction and
improvement program coordinated through the capitalization grants program established under
the Safe Drinking Water Act and administered by BPH. '

1.9 "Project" means the drinking water project hereinabove referred to, to be
constructed or being constructed by the Local Entity in whole or in part with the net proceeds
of the Local Bonds or being or having been constructed by the Local Entity in whole or in part
with the proceeds of bond anticipation notes or other interim financing, which is to be paid in
whole or in part with the net proceeds of the Local Bonds.
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1.10 "DWTRF Regulations" means the regulations set forth in the West
Virginia Code of State Regulations,

L.I1 "System" means the drinking water system owned by the Local Entity, of
which the Project constitutes all or to which the Project constitutes an improvement, and any
improvements thereto hereafter constructed or acquired from any sources whatsoever.

112 Additional terms and phrases are defined in this Loan Agreement as they
are used.

ARTICLE II

The Project and the System

2.1 The Project shall generally consist of the construction and acquisition
of the facilities described in the Application, to be, being or having been constructed in
accordance with plans, specifications and designs prepared for the Local Entity by the
Consuliing Engineers, the BPH and Authority having found, to the extent applicable, that the
Project is consistent with the applicable provisions of the Program.

2.2 Subject to the terms, conditions and provisions of this Loan Agreement
and the Local Act, the Local Entity has acquired, or shall do all things necessary to acquire, the
proposed site of the Project and shall do, is doing or has done all things necessary to construct
the Project in accordance with the plans, specifications and designs prepared for the Local
Entity by the Consulting Engineers.

2.3 All real estate and interests in real estate and all personal property
constituting the Project and the Project site heretofore or hereafter acquired shall at all times
be and remain the property of the Local Entity, subject to any mortgage lien or other security
interest as is provided for in the Local Statute unless a sale or transfer of all or a portion of
said property is approved by BPH and the Authority.

2.4 The Local Entity agrees that the Authority and BPH and their respective
duly authorized agents shall have the right at all reasonable times to enter upon the Project site
and Project facilities and to examine and inspect the same. The Local Entity further agrees that
the Authority and BPH and their respective duly authorized agents shall, prior to, during and
after completion of construction and commencement of operation of the Project, have such
rights of access to the System site and System facilities as may be reasonably necessary to
accomplish all of the powers and rights of the Authority and BPH with respect to the System
pursuant to the pertinent provisions of the Act.
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2.5 The Local Entity shall keep complete and accurate records of the cost of
acquiring the Project site and the costs of constructing, acquiring and installing the Project.
The Local Entity shall permit the Authority and BPH, acting by and through their directors or
duly authorized agents and representatives, to inspect all books, documents, papers and records
relating to the Project and the System at any and all reasonable times for the purpose of audit
and examination, and the Local Entity shall submit to the Authority and BPH such documents
and information as it may reasonably require in connection with the construction, acquisition
and installation of the Project, the operation and maintenance of the System and the
administration of the Loan or of any State and federal grants or other sources of financing for

the Project.

2.6 The Local Entity agrees that it will permit the Authority and BPH and
their respective agents to have access to the records of the Local Entity pertaining to the
operation and maintenance of the System at any reasonable time following completion of
construction of the Project and commencement of operation thereof or if the Project is an
improvement to an existing system at any reasonable time following commencement of
construction.

2.7 The Local Entity shall require that each construction contractor furnish
a performance bond and a payment bond, each in an amount at least equal to one hundred
percent (100%) of the contract price of the portion of the Project covered by the particular
contract, as security for the faithful performance of such contract and shall verify or have
verified such bonds prior to commencement of construction.

2.8 The Local Entity shall require that cach of its contractors and all
subcontractors maintain, during the life of the construction contract, workers' compensation
coverage, public liability insurance, property damage insurance and vehicle liability insurance
in amounts and on terms satisfactory to the Authority and BPH and shall verify or have verified
such insurance prior to commencement of construction. Until the Project facilities are
completed and accepted by the Local Entity, the Local Entity or (at the option of the Local
Entity) the contractor shall maintain builder's risk insurance (fire and extended coverage) on
a one hundred percent (100%) basis (completed value form) on the insurable portion of the
Project, such insurance to be made payable to the order of the Authority, the Local Entity, the
prime contractor and all subcontractors, as their interests may appear. If facilities of the
System which are detrimentally affected by flooding are or will be Jocated in designated
special flood or mudslide-prone areas and if flood insurance is available at a reasonable cost,
a flood msurance policy must be obtained by the Local Entity on or before the Date of Loan
Closing, as hereinafter defined, and maintained so long as any of the Local Bonds are
outstanding. Prior to conunencing operation of the Project, the Local Entity must also obtain,
and maintain so long as any of the Local Bonds are outstandin g, business interruption insurance
if available at a reasonable cost.
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2.9 The Local Entity shall provide and maintain competent and adequate
engineering services satisfactory to the Authority and BPH covering the supervision and
mspection of the development and construction of the Project and bearing the responsibility
of assuring that construction conforms to the plans, specifications and designs prepared by the
Consulting Engineers, which have been approved by all necessary governmental bodies. Such
engineer shall certify to the Authority, BPH and the Local Entity at the completion of
construction that construction is in accordance with the approved plans, specifications and
designs, or amendments thereto, approved by all necessary governmental bodies. The Local
Entity shall require the Consulting Engineers to submit Recipient As-Built Plans, as defined
in the DWTRF Regulations, to it within 60 days of the completion of the Project. The Local
Entity shall notify BPH in writing of such receipt.

2.10  The Local Entity shall require the Consulting Engmeers to submit the
final Operation and Maintenance Manual, as defined in the DWTRE Regulations, to BPH when
the Project is 90% completed. The Local Entity shall at all times provide operation and
maintenance of the System in compliance with any and all State and federal standards. The
Local Entity shall employ qualified operating personnel propetly certified by the State
before the Project is 50% complete and shall retain such a certified operator(s) to operate the
System during the entire term of this Loan Agreement. The Local Entity shall notify BPH in
writing of the certified operator employed at the 50% completion stage.

2.11 The Local Entity hereby covenants and agrees to comply with all
applicable laws, rules and regulations issued by the Authority, BPH or other State, federal or
local bodies in regard to the construction of the Project and operation, maintenance and use

of the System.

2.12  The Local Entity, commencing on the date contracts are executed for the
acquisition or construction of the Project and for two years following the completion of
acquisition or construction of the Project, shall each month complete a Monthly Financial
Report, the form of which is attached hereto as Exhibit A and incorporated herein by reference,
and forward a copy by the 10th of each month to BPH and the Authority.

2.13  The Local Entity, during construction of the Project, shall complete
Payment Requisition Forms, the form of which is attached hereto as Exhibit B and
incorporated herein by reference, and forward such forms to BPH in comphance with the
Local Entity's construction schedule.
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ARTICLE IIX

Conditions to Loan;
Issuance of Local Bonds

3.1  The agreement of the Authority and BPH to make the Loan is subject to
the Local Entity's fulfillment, to the satisfaction of the Authority and BPH, of each and all of
those certain conditions precedent on or before the delivery date for the Local Bonds, which
shall be the date established pursuant to Section 3.4 hereof. Said conditions precedent are as

follows:

(a)  TheLocal Entity shall have delivered to BPH and the Authority a
report listing the specific purposes for which the proceeds of the Loan will be expended and
the procedures as to the disbursement of loan proceeds, including an estimated monthly draw
schedule;

(b)  The Local Entity shall have performed and satisfied all of the
terms and conditions to be performed and satisfied by it in this Loan Agreement;

(c)  TheLocal Entity shall have authorized the issuance of and delivery
to the Authority of the Local Bonds described in this Article IIl and in Article IV hereof:

(d)  The Local Entity shall either have received bids or entered into
contracts for the construction of the Project, which are in an amount and otherwise compatible
with the plan of financing described in the Application; provided, that, if the Loan will refund
an interim construction financing, the Local Entity must either be constructing or have
constructed its Project for a cost and as otherwise compatible with the plan of financing
described in the Application; and, in either case, the Authority and BPH shall have received a
certificate of the Consulting Engineers to such effect, the form of which certificate is attached
hereto as Exhibit C;

(e)  The Local Entity shall have obtained all permits required by the
laws of the State and the federal government necessary for the construction of the Project, and
the Authority and BPH shall have received a certificate of the Consulting Engineers to such
effect;

D The Local Entity shall have obtained all requisite orders of and
approvals from the Public Service Commission of West Virginia (the "PSC") and the West
Virginia Infrastructure and Jobs Development Council necessary for the construction of the
Project and operation of the System, with all requisite appeal periods having expired without
successful appeal, and the Authority and BPH shall have received an opinion of counsel to the
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Local Entity, which may be local counsel to the Local Entity, bond counsel or special PSC
counsel but must be satisfactory to the Authority and BPH, to such effect;

(g)  The Local Entity shall have obtained any and all approvals for the
issuance of the Local Bonds required by State law, and the Authority and BPH shall have
received an opinion of counsel to the Local Entity, which may be local counsel fo the Local
Entity, bond counsel or special PSC counsel but must be satisfactory to the Authority and
BPH, to such effect;

(h)  TheLocal Entity shall have obtained any and all approvals of rates
and charges required by State law and shall have taken any other action required to establish and
impose such rates and charges (imposition of such rates and charges is not, however, required
to be effective until completion of construction of the Project), with all requisite appeal
periods having expired without successful appeal, and the Authority and BPH shall have
received an opinion of counsel to the Local Entity, which may be local counsel to the Local
Entity, bond counsel or special PSC counsel but must be satisfactory to the Authority and
BPH, to such effect;

(1) Such rates and charges for the System shall be sufficient to
comply with the provisions of Subsections 4.1(a) and 4. 1(b)(ii) hereof, and the Authority and
BPH shall have received a certificate of the accountant for the Local Entity, or such other
person or fum experienced in the finances of local entities and satisfactory to the Authority
and BPH, to such effect; and

) The net proceeds of the Local Bonds, together with all moneys on
deposit or to be simultaneously deposited (or, with respect to proceeds of grant anticipation
notes or other indebtedness for which a binding purchase contract has been entered, to be
deposited on a date certain) and irrevocably pledged thereto and the proceeds of grants
irrevocably committed therefor, shall be sufficient to pay the costs of construction and
acquisition of the Project as set forth in the Application, and the Authority and BPH shall have
received a certificate of the Consulting Engineers, or such other person or firm experienced
in the financing of drinking water projects and satisfactory to the Authority and BPH, to such
effect, such certificate to be in form and substance satisfactory to the Authority and BPH, and
evidence satisfactory to the Authority and BPH of such irrevocably committed grants.

3.2 Subjectto the terms and provisions of this Loan Agreement, the rules and
regulations promulgated by the BPH, including the DWTRF Regulations, or any other
appropriate State agency and any applicable rules, regulations and procedures promulgated
from time to time by the federal government, it is hereby agreed that the Authority shall make
the Loan to the Local Entity and the Local Entity shall accept the Loan from the Authority, and
in furtherance thereof it is agreed that the Local Entity shall sell to the Authority and the
Authority shall make the Loan by purchasing the Local Bonds in the principal amount and at
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the price set forth in Schedule X hereto. The Local Bonds shall have such further terms and
provisions as described in Article IV hereof.

3.3 The Loan shall be secured and shall be repaid in the manner hereinafter
provided in this Loan Agreement.

3.4  The Local Bonds shall be delivered to the Authority, at the offices of the
Authority, on a date designated by the Local Entity by written notice to the Authority, which
written notice shall be given not less than ten (10) business days prior to the date designated;
provided, however, that if the Authority is unable to accept delivery on the date designated, the
Local Bonds shall be delivered to the Authority on a date as close as possible to the designated
date and mutually agreeable to the Authority, BPH and the Local Entity. The date of delivery
so designated or agreed upon is hereinafter referred to as the "Date of Loan Closing."
Notwithstanding the foregoing, the Date of Loan Closing shall in no event occur more than
ninety (90) days after the date of execution of this Loan Agreement by the Authority.

3.5  TheLocal Entity understands and acknowledges that it is one of several
local entities which have applied to the Authority and BPH for loans from the Fund to finance
drinking water projects and that the obligation of the Authority to make any such loan is subject
to the Local Entity's fulfilling all of the terms and conditions of this Loan Agreement on or
prior to the Date of Loan Closing and to the requirements of the Program. The Local Entity
specifically recognizes that the Authority will not purchase the Local Bonds unless and until
sufficient funds are available in the Fund to purchase all the Local Bonds and that, prior to
execution of this Loan Agreement, the Authority may purchase the bonds of other local
entities set out in the State Project Priority List, as defined in the DWTRF Regulations, The
Local Entity further specifically recognizes that all loans will be ori ginated in conjunction with
the DWTRF Regulations and with the prior approval of BPH or such later date as is agreed to
m writing by the BPH,

3.6 The Local Entity shall provide BPH with the appropriate documentation
to comply with the special conditions regarding the public release requirements established
by federal and State regulations as set forth in Exhibit D attached hereto at such times as are
set forth therein. :
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ARTICLE IV

Local Bonds; Security for Loan;
Repayment of Loan; Interest on Loan;

Fees and Charges

4.1  TheLocal Entity shall, as one of the conditions of the Authority and BPH
to make the Loan, authorize the issuance of and issue the Local Bonds pursuant to an official
action of the Local Entity in accordance with the Local Statute, which shall, as adopted or
enacted, contain provisions and covenants in substantially the form as follows:

(a)  That the gross revenues of the System shall always be used for
purposes of the System. Such gross revenues will be used monthly, in the order of priority
listed below:

(1) to pay Operating Expenses of the System:;

(i1) to the extent not otherwise limited by any outstandin gloan
resolution, indenture or other act or document and beginning on the date set forth in Schedule
X, to provide debt service on the Local Bonds by depositing in a sinking fund one-third (1/3)
of the interest payment next coming due on the Local Bonds and one-third (1/3) of the
principal payment next coming due on the Local Bonds and, beginning three (3) months prior
to the first date of payment of principal of the Local Bonds, if the reserve account for the
Local Bonds (the "Reserve Account") was not funded from proceeds of the Local Bonds or
otherwise concurrently with the issuance thereof in an amount equal to the maximum amount
of principal and interest which will come due on the Local Bonds in the then current or any
succeeding year (the "Reserve Requirement"), by depositing in the Reserve Account an amount
not less than one-twelfth (1/12) of one-tenth (1/10) of the Reserve Requirement or, if the
Reserve Account has been so funded (whether by Local Bond proceeds, monthly deposits or
otherwise), any amount necessary to maintain the Reserve Account at the Reserve
Requirement;

(111) fo create a renewal and replacement, or similar, fund in an
amount equal to two and one-half percent (2-1/2%) of the gross revenues from the System,
exclusive of any payments into the Reserve Account, for the purpose of improving or making
emergency repairs or replacements to the System or eliminating any deficiencies in the
Reserve Account; and
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(iv) for other legal purposes of the System, including payment
of debt service on other obligations junior, subordinate and inferior to the Local Bonds.

Provided thatifthe L.ocal Entity has existing outstanding indebtedness which has
greater coverage or renewal and replacement fund requirements, then the greater requirements
will prevail until said existing indebtedness is paid in full.

(b)  Covenants substantially as follows:

(1) That the Local Bonds shall be secured by a pledge of either
the gross or net revenues, as applicable, of the System as provided in the Local Act;

(i)  Thatthe schedule of rates or charges for the services of the
System shall be sufficient to provide funds which, along with other revenues of the System,
will pay all Operating Expenses and leave a balance each year equal to at least one hundred
fifteen percent (115%) of the maximum amount required in any year for debt service on the
Local Bonds and all other obligations secured by a lien on or payable from the revenues of the
System prior to or on a parity with the Local Bonds or, if the Reserve Account is funded
(whether by Local Bond proceeds, monthly deposits or otherwise) at an amount equal to the
Reserve Requirement and any reserve account for any such prior or parity obligations is funded
at least at the requirement therefor, equal to at least one hundred ten percent (110%) of the
maximum amount required in any year for debt service on the Local Bonds and any such prior
or parity obligations;

(i}  Thatthe Local Entity will complete the Projectand operate
and maintain the System in good condition;

(iv) That, except as otherwise required by State law or the
DWTRF Regulations, the System may not be sold, mortgaged, leased or otherwise disposed
of, except as a whole, or substantially as a whole, and only if the net proceeds to be realized
from such sale, mortgage, lease or other disposition shall be sufficient to fully pay all of the
Local Bonds outstanding and further provided that portions of the System when no longer
required for the ongoing operation of the System as evidenced by certificates from the
Consulting Engineer, may be disposed of with such restrictions as are normally contained in
such covenants;

(v)  Thatthe Local Entity shall not issue any other obligations
payable from the revenues of the System which rank prior to, or equally, as to lien and security
with the Local Bonds, except parity bonds which shall only be issued if net revenues of the
System prior to issuance of such parity bonds, plus reasonably projected revenues from rate
increases and the improvements to be financed by such parity bonds, shall not be less than one
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hundred fifteen percent (115%) of the maximum debt service in any succeeding year on all
Local Bonds and parity bonds theretofore and then being issued and on any obligations secured
by a lien on or payable from the revenues of the System prior to the Local Bonds and with the
prior written consent of the Authority and BPH;

(vi) That the Local Entity will carry such insurance as is
customarily carried with respect to works and properties similar to the System, including those
specified by Section 2.8 hereof;

(vii} That the Local Entity will not render any free services of
the System;

(viii) Thatthe Authority may, by proper legal action, compel the
performance of the duties of the Local Entity under the Local Act, including the making and
collection of sufficient rates or charges for services rendered by the System, and shall also
have, in the event of a default in payment of principal of or interest on the Local Bonds, the
right to obtain the appointment of a receiver to administer the System or construction of the
Project, or both, as provided by law and all rights as set forth in Section 5 of the Act;

(ix)  That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, all delinquent rates and charges, if not paid when due,
shall become a lien on the premises served by the System;

(x)  That, to the extent legally allowable, the Local Entity will
not grant any franchise to provide any services which would compete with the System;

(x1)  That the Local Entity shall annually, within six months of
the end of the fiscal year, cause the records of the System to be audited by an independent
certified public accountant or independent public accountant and shall submit the report of said
audit to the Authority and BPH. If the Local Entity receives $300,000 or more (in federal
funds) in a fiscal year, the audit shall be obtained in accordance with the Single Audit Act (as
amended from time to time) and the applicable OMB Circular (or any successor thereto).
Financial statement audits are required once all funds have been received by the Local Entity.
The audit shall include a statement that notes whether the results of tests disclosed instances
of noncompliance that are required to be reported under government auditing standards and,
if they are, describes the instances of noncompliance and the audited financial statements shall
include a statement that notes whether the Local Entity's revenues are adequate to meet its
Operating Expenses and debt service and reserve requirements;

(xii) That the Local Entity shall annually adopt a detailed,
balanced budget of the estimated revenues and expenditures for operation and maintenance of
the System during the succeeding fiscal year and shall submit a copy of such budget to the
Authority and BPH within 30 days of adoption thereof:
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(xaii) That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, prospective users of the System shall be required to
connect thereto;

(x1v) Thatthe proceeds of the Local Bonds, advanced from time
to time, except for accrued interest and capitalized interest, if any, must (a) be deposited in a
construction fund, which, except as otherwise agreed to in writing by the Authority, shall be
held separate and apart from all other funds of the Loca) Entity and on which the owners of the
Local Bonds shall have a lien until such proceeds are applied to the construction of the Project
(including the repayment of any incidental interim financing) and/or (b) be used to pay (or
redeem) bond anticipation notes or other interim funding of such Local Entity, the proceeds
of which were used to finance the construction of the Project; provided that, with the prior
written consent of the Authority and BPH, the proceeds of the Local Bonds may be used to
fund all or a portion of the Reserve Account, on which the owner of the Local Bonds shall have
a lien as provided herein;

(xv) That, as long as the Authority is the owner of any of the
Local Bonds, the Local Entity may authorize redemption of the Local Bonds with 30 days
written notice to BPH and the Authority;

(xvi) Thatthe West Virginia Municipal Bond Commission {the
"Commussion") shall serve as paying agent for all Local Bonds;

(xvii) That the Local Entity shall on the first day of each month
(if the first day is not a business day, then the first business day of each month) deposit with
the Commussion the required interest, principal and reserve account payment. The Local Entity
shall complete the Monthly Payment Form, attached hereto as Exhibit E and incorporated
herein by reference, and submit a copy of said form along with a copy of the check or
electronic transfer to the Authority by the 5th day of such calendar month;

(xviit) That, unless it qualifies for an exception to the provisions
of Section 148 of the Internal Revenue Code of 1986, as amended, which exception shall be
set forth in an opinion of bond counsel, the Local Entity will furnish to the Authority, annually,
at such time as it is required to perform its rebate calculations under the Internal Revenie
Code of 1986, as amended, a certificate with respect to its rebate calculations and, at any time,
any additional information requested by the Authority;

(xix) Thatthe Local Entity shall have obtained the certificate of
the Consulting Engineers to the effect that the Project has been or will be constructed in
accordance with the approved plans, specifications and design as submitted to the Authority
and BPH, the Project is adequate for the purposes for which it was designed, the funding plan
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as submitted to the Authority and BPH is sufficient to pay the costs of acquisition and
construction of the Project and all permits required by federal and State laws for construction
of the Project have been obtained;

(xx)  That the Local Entity shall, to the full extent permitted by
applicable law and the rules and regulations of the PSC, terminate its services to any customer
of the System who is delinquent in payment of charges for services provided by the System and
will not restore such services until all delinquent charges for the services of the System have
been fully paid; and

(xxi) That the Local Entity shall submit all proposed change
orders to the BPH for written approval. The Local Entity shall obtain the written approval of
the BPH before expending any proceeds of the Local Bonds held in “contingency” as set forth
in the final Schedule A attached to the certificate of the Consulting Engineer. The Local Entity
shall obtamn the written approval of the BPH before expending any proceeds of the Local Bonds
available due to bid/construction/project underruns.

The Local Entity hereby represents and warrants that the Local Act has been or
shall be duly adopted or enacted in compliance with all necessary corporate and other action
and 1 accordance with applicable provisions of law. All legal matters incident to the
authorization, issuance, validity, sale and delivery of the Local Bonds shall be approved without
qualification by nationally recognized bond counsel acceptable to the Authority in substantially
the form of legal opinion attached hereto as Exhibit F.

4.2 The Loan shall be secured by the pledge and assignment by the Local
Entity, as effected by the Local Act, of the fees, charges and other revenues of the Local Entity
from the System.

4.3 Atleast five percent (5%) of the proceeds of the Local Bonds will be
advanced on the Date of Loan Closing. The remaining proceeds of the Local Bonds shall be
advanced by the Authority monthly as required by the Local Entity to pay Costs of the Project,
provided, however, if the proceeds of the Local Bonds will be used to repay an interim
financing, the proceeds will be advanced on a schedule mutually agreeable to the Local Entity,
the BPH and the Authority. The Local Bonds shall not bear interest during the construction
period but interest shall commence accruing on the completion date as defined in the DWTRF
Regulations, provided that the annual repayment of principal and payment of interest shall
begin not later than one (1) year after the completion date. The repayment of principal and
interest on the Local Bonds shall be as set forth on Schedule Y hereto. In no event shall the
interest rate on or the net interest cost of the Local Bonds exceed any statutory limitation with

regard thereto.
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4.4 The Local Bonds shall be delivered to the Authority in fully registered
form, transferable and exchangeable as provided in the Local Act at the expense of the Local
Entity. Anything to the contrary herein notwithstanding, the Local Bonds may be issued in one
Or more series.

4.5  Asprovided by the DWTRF Regulations, the Local Entity agrees to pay
from time to time, if required by the Authority and BPH, the Local Entity's allocable share of
the reasonable administrative expenses of the BPH and the Authority relating to the Program.
Such administrative expenses shall be determined by the BPH and the Authority and shall
include, without limitation, Program expenses, legal fees paid by the BPH and the Authority
and fees paid for any bonds or notes to be issued by the Authority for contribution to the Fund.

4.6 The obligation of the Authority to make any loans shall be conditioned
upon the availability of moneys in the Fund in such amount and on such terms and conditions
as, in the sole judgment of the Authority, will enable it to make the Loan.

ARTICLEV

Certain Covenants of the Local Entity;
Imposition and Collection of User Charges;
Payments To Be Made by
Local Entity to the Authority

5.1  The Local Entity hereby irrevocably covenants and agrees to comply with
all of the terms, conditions and requirements of this Loan Agreement and the Local Act. The
Local Entity hereby further irrevocably covenants and agrees that, as one of the conditions of
the Authority to make the Loan, it has fixed and collected, or will fix and collect, the rates,
fees and other charges for the use of the System and will take all such actions necessary to
provide funds sufficient to produce the required sums set forth in the Local Act and in
compliance with the provisions of Subsections 4.1(a) and 4. 1(b)(ii) hereof.

5.2 In the event, for any reason, the schedule of rates, fees and charges
mitially established for the System in connection with the Local Bonds shall prove to be
insufficient to produce the required sums set forth in the Local Act and this Loan Agreement,
the Local Entity hereby covenants and agrees that it will, to the extent or in the manner
authorized by law, immediately adjust and increase such schedule of rates, fees and charges (or
where applicable, immediately file with the PSC for a rate increase) and take all such actions
necessary to provide funds sufficient to produce the required sums set forth in the Local Act
and this Loan Agreement.
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5.3 Intheevent the Local Entity defaults in any payment due to the Authority
pursuant to this Loan Agreement, the amount of such default shall bear interest at the interest
rate of the installment of the L.oan next due, from the date of the default until the date of the
payment thereof.

54  The Local Entity hereby irrevocably covenants and agrees with the
Authority that, in the event of any default hereunder by the Local Entity, the Authority may
exercise any or all of the rights and powers granted under Section 5 of the Act, including,
without limitation, the right to impose, enforce and collect charges of the System.

ARTICLE VI

Other Agreements of the
Local Entity

6.1  The Local Entity hereby acknowledges to the Authority and BPH its
understanding of the provisions of the Act, vesting in the Authority and BPH certain poOwers,
rights and privileges with respect to drinking water projects in the event of default by local
entities in the terms and covenants of this Loan Agreement, and the Local Entity hereby
covenants and agrees that, if the Authority should hereafter have recourse to said rights and
powers, the Local Entity shall take no action of any nature whatsoever calculated to inhibit,
nullify, void, delay or render nugatory such actions of the Authority in the due and prompt
implementation of this Loan Agreement.

6.2 The Local Entity hereby warrants and represents that all information
provided to the Authority and BPH in this Loan Agreement, in the Application or in any other
application or documentation with respect to financing the Project was at the time, and now
is, true, correct and complete, and such information does not omit any material fact necessary
to make the statements therein, in light of the circumstances under which they were made, not
misleading. Prior to the Authority's making the Loan and receiving the Local Bonds, the
Authority and BPH shall have the right to cancel all or any of their obligations under this Loan
Agreement if (a) any representation made to the Authority and BPH by the Local Entity in
connection with the Loan shall be incorrect or incomplete in any material respect or (b) the
Local Entity has violated any commitment made by it in its Application or in any supporting
documentation or has violated any of the terms of the Act, the DWTRF Regulations or this
Loan Agreement.

6.3 The Local Entity hereby agrees to repay on or prior to the Date of Loan
Closing any moneys due and owing by it to the Authority or any other lender for the planning
or design of the Project, provided that such repayment shall not be made from the proceeds
of the Loan.

MO312328.1 16



6.4  TheLocal Entity hereby covenants that it will rebate any amounts required
by Section 148 of the Internal Revenue Code of 1986, as amended, and will take all steps
necessary to make any such rebates. In the event the Local Entity fails to make any such
rebates as required, then the Local Entity shall pay any and all penalties, obtain a waiver from
the Internal Revenue Service and take any other actions necessary or desirable to preserve the
exclusion from gross income for federal income tax purposes of interest on the Local Bonds.

6.5  Notwithstanding Section 6.4, the Authority and BPH may at any time, in
their sole discretion, cause the rebate calculations prepared by or on behalf of the Local Entity
to be monitored or cause the rebate calculations for the Local Entity to be prepared, in either
case at the expense of the Local Entity.

6.6  The Local Entity hereby agrees to give the Authority and BPH prior
written notice of the issuance by it of any other obligations to be used for the System, payable
from the revenues of the System or from any grants for the Project or otherwise related to the
Project or the System.

6.7  The Local Entity hereby agrees to file with the Authority and BPH upon
completion of acquisition and construction of the Project a schedule in substantially the form
of Amended Schedule B to the Application, setting forth the actual costs of the Project and
sources of funds therefor.

ARTICLE VII

Miscellaneous

7.1 Schedules X and Y shall be attached to this Loan Agreement by the
Authority as soon as practicable after the Date of Loan Closing is established and shall be
approved by an official action of the Local Entity supplementing the Local Act, a certified
copy of which official action shall be submitted to the Authority.

7.2 Ifany provision of this Loan Agreement shall for any reason be held to
be invalid or unenforceable, the invalidity or unenforceability of such provision shall not affect
any of the remaining provisions of this Loan Agreement, and this Loan Agreement shall be
construed and enforced as if such invalid or unenforceable provision had not been contained
herein.

7.3 ThisLoan Agreement may be executed in one or more counterparts, any of which
shall be regarded for all purposes as an original and all of which constitute but one and the
same instrument. Each party agrees that it will execute any and all documents or other
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mstruments and take such other actions as may be necessary to give effect to the terms of this
Loan Agreement.

7.4 Nowaiver by any party of any term or condition of this Loan Agreement
shall be deemed or construed as a waiver of any other terms or conditions, nor shall a waiver
of any breach be deemed to constitute a waiver of any subsequent breach, whether of the same
or of a different section, subsection, paragraph, clause, phrase or other provision of this Loan

Agreement.

7.5 This Loan Agreement supersedes all prior negotiations, representations
and agreements between the parties hereto relating to the Loan and constitutes the entire
agreement between the parties hereto in respect thereof,

7.6 By execution and delivery of this Loan Agreement, notwithstanding the
date hereof, the Local Entity specifically recognizes that it is hereby agreeing to sell its Local
Bonds to the Authority and that such obligation may be specifically enforced or subject to a
similar equitable remedy by the Authority.

7.7 This Loan Agreement shall terminate upon the earlier of

(1) written notice of termination to the Local Entity from either the
Authority or BPH;

(11)  the end of ninety (90) days after the date of execution hereof by
the Authority or such later date as is agreed to in writing by the BPH if the Local Entity has
failed to deliver the Local Bonds to the Authority,

(iif) termination by the Authority and BPH pursuant to Section 6.2
hereof, or

(iv)  payment in full of the principal of and interest on the Loan and of
any fees and charges owed by the Local Entity to the Authority or BPH.

In the event funds are not available to make all of the Loan, the responsibility of
the Authority and BPH to make all the Loan is terminated:; provided further that the obligation
of the Local Entity to repay the outstanding amount of the Loan made by the Authority and
BPH is not terminated due to such non-funding on any balance of the Loan. The BPH agrees
to use 1ts best efforts to have the amount contemplated under this Loan Agreement included
in its budget. Non-funding of the Loan shall not be considered an event of default under this
[.oan Agreement.
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IN WITNESS WHEREOF, the parties hereto have caused this Loan Agreement
to be executed by their respective duly authorized officers as of the date executed below by

the Authority.

(SEAL)

Attest:

AV

Its: i{ec

(SEAL)

Attest:

w&é&%

Its: Secretary-Treasurer

000832/00520
11/01/04

M0312328.:

TOWN OF CEREDO

By: X?/EVJJ /f 91L@L«L/)

Its: Mayor
Date: _June 14, 2007

WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY

o pe Rl

Director
Date: _June 14, 2007
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EXHIBIT A

MONTHLY FINANCIAL REPORT
Name of Local Entity
Name of Bond Issue(s)
Type of Project Water Wastewater
Fiscal Year Report Month '
Budget
Year To Date
Total Budget Minus Total
Current Year Year Year
Item Month To Date To Date To Date

1. Gross Revenues
2. Operating Expenses
3. Bond Payments:

Type of Issue
Clean Water SRF

Drinking Water TRF
Infrastracture Fund

Water Development
Authority

Rural Utilities Service
Economic Development

Administration
Other (Identify)

4. Renewal and
Replacement
Fund Deposits

MO312328.1

Name of Person Completing Form

Address

Telephone
20
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Item 1

Item 2

Item3

Item 4

INSTRUCTIONS FOR COMPLETING MONTHLY FINANCIAL REPORT

You will need a copy of the current fiscal year budget adopted by the Local
Entity to complete Items 1 and 2. In Item 1, provide the amount of actual Gross
Revenues for the current month and the total amount year-to-date in the
respective columns. Divide the budgeted annual Gross Revenues by 12. For
example, if Gross Revenues of $1,200 are anticipated to be received for the
year, each month the base would be increased by $100 ($1,200/12). This is the
incremental amount for the Budget Year-to-Date column.

Provide the amount of actual Operating Expenses for the current month and
the total amount year-to-date in the respective columns. Any administrative fee
should be included in the Operating Expenses. Divide the budgeted annual
Operating Expenses by 12. For example, if Operating Expenses of $900 are
anticipated to be incurred for the year, each month the base would be increased
by $75 (8900/12). This is the incremental amount for the Budget Year-to-Date
column.

Provide the Bond Payments (principal, interest and reserve account) for all
the outstanding bonds of the Local Entity according to the source of funding.
For example, Clean Water State Revolving Fund loan from Department of
Environmental Protection, Drinking Water Treatment Revolving Fund loan from
Bureau for Public Health, Infrastructure Fund loan from Infrastructure and Jobs
Development Council, or a loan from the Water Development Authority, etc.

Provide the amount deposited into the Renewal and Replacement Fund each
month. This amount is equal to 2.5% of Gross Revenues minus the total reserve
account payments included in Item 3. If Gross Revenues are $1,200, then $30
(2.5% of $1,200), LESS the amount of all reserve account payments in Item 3
should be deposited into the Renewal and Replacement Fund. The money in the
Renewal and Replacement Fund should be kept separate and apart from all other
funds of the Local Entity.

The Local Entity must complete the Monthly Financial Report and forward it to the
Water Development Authority by the 10" day of each month, commencing on the date
contracts are executed for the acquisition or construction of the Project and for two
years following the completion of acquisition or construction of the Project.

M0312328.1
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EXHIBIT B

PAYMENT REQUISITION FORM
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EXHIBIT C

FORM QF CERTIFICATE OF CONSULTING ENGINEER

(Issuer)
{Name of Bonds)
I, , Registered Professional Engineer, West Virginia
License No. , of Consulting Engineers,

, hereby certify as follows:

>

1. My firm is engineer for the acquisition and construction of
to the system (the "Project") of
(the “"Issuer"), to be constructed primarily in
County, West Virginia, which acquisition and construction are
being permanently financed in part by the above-captioned bonds (the "Bonds") of the Issuer.
Capitalized words used herein and not defined herein shall have the same meaning set forth m
the bond adopted or enacted by the Issuer on , and the
Loan Agreement by and between the Issuer and the West Virginia Water Development
Authority (the "Authority"), on behalf of the West Virginia Bureau for Public Health (the
"BPH"), dated :

2. The Bonds are being issued for the purposes of (i)
,and (i1) paying certain issuance and other costs in connection therewith.

3. To the best of my knowledge, information and belief, (i) within the limits
and in accordance with the applicable and governing contractual requirements relating to the
Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by BPH and any change orders
approved by the Issuer, BPH and all necessary governmental bodies; (1) the Project, as
designed, is adequate for its intended purpose and has a useful life of at least years, if
properly operated and maintained, excepting anticipated replacements due to normal wear and
tear; (ii1) the Issuer has received bids for the acquisition and construction of the Project which
are in an amount and otherwise compatible with the plan of financing set forth in Schedule B
attached hereto as Exhibit A, and my firm' has ascertained that all successful bidders have made

"If another responsible party, such as the Issuer’s attomey, reviews the insurance and payment
bonds, then insert the following: [and in reliance upon the opinion of » Bsq.] and delete “my
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required provisions for all insurance and payment and performance bonds and that such
insurance policies or binders and such bonds have been verified for accuracy; (iv) the
successful bidders received any and all addenda to the original bid documents; (v) the bid
documents relating to the Project reflect the Project as approved by the BPH and the bid forms
provided to the bidders contain all critical operational components of the Project; (vi) the
successful bids include prices for every item on such bid forms; (vii) the uniform bid
procedures were followed; (viii) the Issuer has obtained all permits required by the laws of the
State of West Virginia and the United States necessary for the acquisition and construction of
the Project and operation of the System; (ix) as of the effective date thereof’, the rates and
charges for the System as adopted by the Issuer will be sufficient to comply with the
provisions of the Loan Agreement; (x) the net proceeds of the Bonds, together with all other
moneys on deposit or to be simultaneously deposited and irrevocably pledged thereto and the
proceeds of grants, if any, irrevocably committed therefor, are sufficient fo pay the costs of
acquisition and construction of the Project approved by BPH; and (x1) attached hereto as
Exhibit A is the final amended “Schedule B - Total Cost of Project; Sources of Funds and Cost
of Financing” for the Project.

WITNESS my signature and seal on this __ day of

[SEAL]

West Virginia License No.

firm has ascertained that”.

“If the Rule 42 Exhibit and/or rate structure was prepared by an accountant, then insert the
following: “In reliance upon the certificate of of even date herewith,” at the
beginning of (ix).
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EXHIBIT D
SPECIAL CONDITIONS

The Local Entity agrees to include, when issuing statements, press releases,
requests for proposals, bid solicitations, groundbreaking or project dedication program
documents and other documents describing projects or programs funded in whole or in part
with federal money, (1) the percentage of the total costs of the program or project which will
be financed with federal money, (2) the dollar amount of federal funds for the project or
program, and (3) percentage and dollar amount of the total costs of the project or program that
will be financed by non-governmental sources.

Sixty days prior to the date of the first monthly payment to the Municipal Bond
Commission, the Governmental Agency shall provide the Authority and the BPH with a written
report stating the date on which the Project received a Certificate of Completion from the
Consulting Engineers, the date on which the new rates became effective, the date on which the
Governmental Agency began or will begin billing the new rates and the date when the
Governmental Agency anticipates receiving revenues from the rate increase. If on the sixtieth
day precedmg the first monthly payment to the Municipal Bond Commmission, the
Governmental Agency has not received a Certificate of Completion, it covenants and agrees
to petition the PSC for approval to immediately implement the new rates.

Additionally, the Governmental Agency shall provide the Authority and the BPH
notice of any other rate changes.
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EXHIBIT E

MONTHLY PAYMENT FORM

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

Re:  [Name of bond issue]

Ladies and Gentlemen:

The following deposits were made to the West Virginia Municipal Bond Commission

on behalf of on
{Local Entity] [Date]
Sinking Fund:
Interest $
Principal $
Total: $

Reserve Account: §

Witness my signature this _ day of

[Name of Local Entity]

Authonzed Officer

Enclosure: wire transfer form
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EXHIBIT F
OPINION OF BOND COUNSEL FOR LOCAL ENTITY

[To Be Dated as of Date of L.oan Closing]

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

West Virginia Bureau for Public Health
815 Quarrier Street, Suite 418
Charleston, WV 25301-2616

Ladies and Gentlemen:

We are bond counsel to (the "Local Entity"), a

We have examined a certified copy of proceedings and other papers relating to the
authorization of a (i) loan agreement dated __ , Including all schedules and
exhibits attached thereto (the "Loan Agreement"), between the Local Entity and the West
Virginia Water Development Authority (the "Authority"), on behalf of the West Virginia
Bureau for Public Health (the "BPH"), and (ii) the issue of a series of revenue bonds of the
Local Entity, dated -~ (the "Local Bonds"), to be purchased by the Authority in
accordance with the provisions of the Loan Agreement. The Local Bonds are issued in the
principal amount of $ , in the form of one bond, registered as to principal and
interest to the Authority, with principal and interest payable quarterly on March 1, June 1,
September 1, and December 1 of each year, beginning 1, ,and ending ___

1, , all as set forth in the "Schedule Y" attached to the Loan Agreement and
mcorporated in and made a part of the Local Bonds.

The Local Bonds are issued for the purposes of (i) , and (1) paying
certain issuance and other costs in connection therewith.

We have also examined the applicable provisions of of the Code
of West Virginia, 1931, as amended (the "Local Statute™), and the bond duly adopted
or enacted by the Local Entity on , as supplemented by the supplemental
resolution duly adopted by the Local Entity on (collectively, the "Local

Act"), pursuant to and under which Local Statute and Local Act the Local Bonds are authorized
and issued, and the Loan Agreement has been undertaken. The Local Bonds are subject to
redemption prior to maturity to the extent, at the time, under the conditions and subject to the
limitations set forth in the Local Act and the Loan Agreement.
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Based upon the foregoing and upon our examination of such other documents as we have
deemed necessary, we are of the opinion as follows:

1. The L.oan Agreement has been duly authorized by and executed on behalf of the
Local Entity and is a valid and binding special obligation of the Local Entity, enforceable in
accordance with the terms thereof.

2. The Loan Agreement inures to the benefit of the Authority and the BPH and
cannot be amended so as to affect adversely the rights of the Authority or the BPH or diminish
the obligations of the Local Entity without the consent of the Authority and the BPH.

3. The Local Entity is a duly organized and validly existing , with
full power and authority to acquire and construct the Project, to operate and maintain the
System, to adopt or enact the Local Act and to issue and sell the Local Bonds, all under the
Local Statute and other applicable provisions of law.

4. The Local Act and all other necessary orders and resolutions have been legally
and effectively adopted or enacted by the Local Entity and constitute valid and binding
obligations of the Local Entity, enforceable against the Local Entity in accordance with their
terms. The Local Act contains provisions and covenants substantially in the form of those set
forth in Section 4.1 of the Loan Agreement.

5. The Local Bonds have been duly authorized, issued, executed and delivered by
the Local Entity to the Authority and are valid, legally enforceable and binding special
obligations of the Local Entity, payable from the gross or net revenues of the System set forth
in the Local Act and secured by a first lien on and pledge of the gross or net revenues of the
System, all in accordance with the terms of the Local Bonds and the Local Act.

6. The Local Bonds are, by statute, exempt , and under existing
statutes and court decisions of the United States of America, as presently written and applied,
the interest on the Local Bonds is excludable from the gross income of the recipients thereof
for federal income tax purposes.

No opinion is given herein as to the effect upon enforceability of the Local Bonds of
bankruptcy, insolvency, reorganization, moratorium and other laws affecting creditors' rights
or in the exercise of judicial discretion in appropriate cases.

We have examined executed and authenticated Local Bond numbered R-1, and in our
opinion the form of said bond and its execution and authentication are regular and proper.

Very truly yours,
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SCHEDULE X

DESCRIPTION OF LOCAL BONDS

Principal Amount of Local Bonds $ 2.700.000
Purchase Price of Local Bonds $ 2.700.000

The Local Bonds shall bear no interest. Commencing June 1, 2009, principal
of the Local Bonds is payable quarterly, with an administrative fee of 1%. Quarterly payments
will be made on March 1, June 1, September ! and December 1 of each year as set forth on the
Schedule Y attached hereto and incorporated herein by reference.

The Local Entity shall submit its payments monthly to the Commission with
instructions that the Commission will make quarterly payments to the Authority at such
address as 1s given to the Commission in writing by the Authority. If the Reserve Account is
not fully funded at closing, the Local Entity shall commence the payment of the 1/120 of the
maximurm annual debt service on the first day of the month it makes its first monthly payment
to the Commission. The Local Entity shall instruct the Commission to notify the Authority
of any monthly payments which are not received by the 20th day of the month in which the
payment was due.

The Local Bonds are fully registered in the name of the Authority as to principal and
interest, if any, and the Local Bonds shall grant the Authority a first lien on the gross or net
revenues of the Local Entity's system as provided in the Local Act.

The Local Entity may prepay the Local Bonds in full at any time at the price of par upon
30 days' written notice to the Authority and BPH. The Local Entity shall request approval from
the Authority and BPH in writing of any proposed debt which will be issued by the Local Entity
on a parity with the Local Bonds which request must be filed at least 60 days prior to the
mtended date of issuance.

As of the date of the Loan Agreement, the Local Bonds are on a parity as to liens,
pledge and source of and security for payment with the following obligations of the Local
Entity:

None.
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SCHEDULE Y

30 Years, 0% Interest Rate, 1% Administrative Fee
Closing Date: June 14, 2007

$2,700,000
Town of Ceredo

Debt Service Schedule

Date Principal Coupon Total P+1
09/01/2007 - - -
12/061/2007 - - -
03/01/2008 - - -
06/01/2008 - - -
09/01/2008 - - -
12/01/2008 - - -
03/01/2009 - - -
06/01/2009 22,500.00 - 22,500.00
09/01/2009 22,500.00 - 22,500.00
12/01/2009 22,500.00 - 22,500.00
03/01/2010 22,500.00 - 22,500.00
06/01/2010 22,500.00 - 22,500.00
09/01/2010 22,500.00 - 22,500.00
12/01/2010 22,500.00 - 22,500.00
03/01/2011 22,500.00 - 22,500.00
06/01/2011 22,500.00 - 22,500.00
09/01/2011} 22,500.00 - 22,500.00
12/01/2011 22,500.00 - 22,500.00
03/01/2012 22,500.00 - 22,500.00
06/01/2012 22,500.00 - 22,500.00
09/01/2012 22,500.00 - 22,500.00
12/0172012 22,500.00 - 22,500.00
03/01/2013 22,500.00 . 22,500.00
06/01/2013 22,500.00 - 22,500.00
09/01/2013 22,500.00 - 22,500.00
12/01/2013 22,500.00 - 22,500.00
03/01/2014 22,500.00 - 22,500.00
06/01/2014 22,500.00 - 22,500.00
09/01/2014 22,500.00 - 22.500.00
12/01/2014 22,500.00 - 22,500.00
03/01/2015 22,500.00 - 22,500.00
06/01/2015 22,500.00 - 22,500.00
09/01/2015 22,500.00 - 22,500.00
12/01/2015 22,500.00 - 22,500.00
03/01/2016 22,500.00 - 22.500.00
06/01/2016 22,500.00 - 22,500.00
09/01/2016 22,500.00 - 22,5060.00
12/0172016 22,500.00 - 22,500.00
03/01/2017 22,500.00 - 22,500.00
06/0172017 22,500.00 - 22,500.00
09/01/2017 22,500.00 - 22,500.00
12/01/2017 22,500.00 - 22,500.00
03/01/2018 22,500.00 - 22,500.00
06/01/2018 22,500.00 - 22,500.00
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30 Years, 0% Interest Rate, 1% Administrative Fee
Closing Date: June 14, 2007

$2,700,000
Town of Ceredo

Debt Service Schedule

Date Principal Coupon Total P+1
09/01/2018 22,500.00 - 22,500.00
12/01/2018 22,500.00 - 22,500.00
03/01/2019 22,500.00 - 22,500.00
06/01/201% 22,500.00 - 22,500.00
09/01/2019 22,500.00 - 22.500.00
12/01/2019 22,500.00 - 22,560.00
03/01/2020 22,500.00 - 22,500.00
06/01/2020 22,500.00 - 22,500.00
09/01/2020 22,500.00 - 22,500.00
12/01/2020 22,500.00 - 22,500.00
03/01/2021 22,500.00 - 22,500.00
06/01/2021 22,500.00 - 22,500.00
0%/01/2021 22,500.00 - 22,500.00
12/01/2021 22,500.00 - 22,500.00
03/01/2022 22,500.00 - 22,500.00
06/01/2022 22,500.00 - 22,500.00
09/01/2022 22,500.00 - 22,500.00
12/01/2022 22,500.00 - 22,500.00
03/01/2023 22,500.00 - 22,500.00
06/01/2023 22,500.00 - 22,500.00
09/01/2023 22,500.00 - 22,500.00
12/01/2023 22,500.00 “ 22,500.00
03/01/2024 22,500.00 - 22,500.00
06/61/2024 22,500.00 - 22,500.00
09/01/2024 22,500.00 - 22,500.00
12/01/72024 22,500.00 - 22,500.00
03/01/2025 22,500.00 - 22,500.00
(6/01/2025 22,500.00 - 22,500.00
09/01/2025 22,500.00 - 22,500.00
12/01/2025 22,500,00 - 22,500.00
03/01/2026 22,500.00 - 22,500.00
06/01/2026 22,500.00 - 22,500.00
09/0172026 22,500.00 - 22,500.00
12/01/2026 22,500.00 - 22,500.00
03/01/2027 22,500.00 - 22,500.00
06/01/2027 22,500.00 - 22,500.00
09/01/2027 22,500.00 - 22,500.00
1270112027 22,500.00 - 22,500.00
03/01/2028 22,500.00 - 22,500.00
06/01/2028 22,500.00 - 22,500.00
05/01/2028 22,500.00 - 22,500.00
12/01/2028 22,500.00 - 22,500.00
03/01/2029 22,500.00 - 22,500.00
06/01/2029 22,500.00 - 22,500.00
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$2,700,000
Town of Ceredo

Closing Date: June 14, 2007

30 Years, 0% Interest Rate, 1% Administrative Fee

Debt Service Schedule

Date Principal Coupon Total P+1
09/01/2029 22,500.00 . 22,500.00
12/0172029 22,500.00 . 22,500.00
03/01/2030 22,500.00 - 22,500.00
06/01/2030 22,500.00 - 22,500.00
09/01/2030 22,500.00 - 22,500.00
12/01/2030 22.500.00 L - 22,500.00
0370173031 22,500.00 - 22,500.00
06/01/2031 22,500.00 - 22,500.00
09/01/2031 22,500.00 - 22,500.00
12/01/2031 22,500.00 - 22,500.00
03/01/2032 22,500.00 - o 22,500.00
06/01/2032 22,500.00 . 22,500.00
09/01/2032 22,500.00 - 22,500.00
12/01/2032 22,500.00 - 22,500.00
03/01/2033 22,500.00 - 22,500.00
06/01/2033 - 22,500.00 - 22,500.00
09/6172033 32,500.00 - 22,500.00
12/01/2033 22,500.00 - 22,500.00
03/01/2034 22,500.00 - 22.500.00
06/01/2034 22,500.00 - 22,500.00
09/01/2034 22,500.00 - o 22,500.00
12/0172034 22,500.00 : 23,300.00
03/01/2035 22,500.00 - 22,500.00
06/01/2035 22,500.00 - 22,500.00
09/01/2035 22,500.00 - 22,500.00
12/01/2035 22,500.00 - 22,500.00
03/01/2036 22,500.00 - 22,500.00
06/01/2036 22,500.00 - 22,500.00
09/01/2036 22,500.00 . 22,500.00
12/01/2036 22,500.00 . 22,500.00
03/01/2037 22.500.00 - o 22,500.00
06/01/2037 22,500.00 - 22,500.00
09/01/2037 22,500.00 . 22,500.00
12/61/2037 22.500.00 . 22,500.00
03/01/2038 22,500.00 - 22,500.00
06/01/2038 22,500.00 - 22,500.00
0970172038 22,500.00 - 22.500.00
12/01/2038 22,500.00 - 22,500.00
03/01/2039 22,500.00 - 22,500.00

Total $2,700,000.00 - $2,700,000.60 *

*Plus $3,403.13 one-percent Administrative Fee paid quarterly. Total fee over life of loan is $408,375.60.
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060934213102606.wpd
PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA

CHARLESTON
Entered: October 26, 2006 PEI\!AL
E NG, 06-0934 11/4/2006
CASE NO, 06~ ~W-CN OP?;{ C%mmssi?
Tacr amving e
TOWN OF CEREDO Exception Period

Application for a certificate of convenience
and necessity for the construction, operation
and maintenance of improvements to its water
distribution system in Wayne County and for
approval of financing related thereto.

RECOMMENDED DECISION

On July 21, 2006, the Town of Ceredo (Town or Applicant) filed an
application for certificate of convenience and necessity for the
construction, operation and maintenance of certain improvements to its
water distribution system in Wayne County. The Town is also seeking
approval of financing related to this project.

By Order dated July 21, 2006, the Applicant was directed to give
notice of the filing of the application by publishing a copy of the
Order once in a newspaper, duly qualified by the Secretary of State,
published and of general circulation in Wayne County. The Order required
that written protests be filed within 30 days of publication. If no
protests are received, the Commission may waive formal hearing and grant
the application based upon evidence submitted with the application.

On August 10, 2006, the Town submitted a proper affidavit of
publication reflecting that publication had been made in accordance with
the Commission’s reguirements in the Wayne County News with the date of
publication being August 1, 2006. No protests were filed within the 30-
day protest period, or as of the date of this Order.

On August 3, 2006, Leslie J. Anderson, Esquire, Staff Attorney,
filed the Initial Joint Staff Memorandum, to which was attached the
Initial Internal Memorandum prepared by Pete Lopez, Utilities Analyst II,
Water and Wastewater Division, and Jim Spurlock, Technical Analyst II,
Engineering Division. The proposed project in this case includes
replacing the Town's existing reservoir with two water storage tanks each
having a capacity of approximately 185,000 gallons. The project also
includes the construction of a line from the new water storage tanks to
downtown Ceredo; the replacement of small diameter water lines with
larger diameter water lines in the Hartz/Big Bear, southeast U.S5. Route
60 and upper Broad Hollow areas; installation of a hydro-pneumatic
booster station to improve low pressure in the upper Broad Hollow area;
the installation of fire hydrants along the south side of U.S. Route 60;
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and the upgrading of the existing supplemental booster station at an
existing Ceredo/City of Kenova interface. The project is expected to
cost appreoximately $2,700,000 and is to be funded by a Drinking Water
Treatment Revolving Fund (DWTRF) loan at an interest rate of 0% and a 1%
administrative fee for a term of 30 years. The Town has adopted an
ordinance which has three scheduled rate increases to its customers to
fund the debt service and operation and maintenance expenses. Staff
indicated that it would continue to review the filing and make a timely
final recommendation in this case.

By Order dated August 2, 2006, this matter was referred to the
Division of Administrative Law Judges, directing that a decision be
rendered on or before December 4, 2006, if there are no protests, and on
or before February 16, 2007, if protest is received.

On September 26, 2006, the District submitted a binding commitment
letter issued by the Bureau for Public Health as evidence of the $2.7

2

million loan for the water distribution system improvement project,

On October 16, 2006, Staff Attorney Anderson filed a Final Joint
gtaff Memorandum to which was attached the Final Internal Memorandum
prepared by Pete Lopez and Jim Spurlock. A sanitary survey by the State
Office of Environmental Health Services cited the need for replacement of
the Town's reserveir. The reservoir is a 103-year-old underground
concrete storage tank whose structural integrity and size are inadequate.
Also noted was the absence of telemetry for the tank, limited fire
protection for customers due to the undersized water lines and the need
to begin replacement of water lines due to age. Staff opined that the
project did not conflict with any of +the Commission’s rules and
regulations. The project cost estimate of $2.7 million is reasonable for
the scope of the project. The Town serves approximately 965 customers.
The cost per customer for these improvements would be $2,798. No new
customers will be added with this project. .

The Town does not anticipate an increase in operation and
maintenance expenses as a result of this project.

The Town proposes that the estimated project cost of $2.7 million
be financed with a Drinking Water Treatment Revolving Fund loan for $2.7
million and has provided a commitment letter from the DWTRF for $2.7
miliion. The loan is for 30 vyears at 0% interest with a 1%
administrative fee, reguiring an annual debt payment of approximately
$90,000 and an annual administrative fee of approximately $14,211. The
debt reserve payment, which is equal to 10% of the annual debt payment,
will be $9,000 per year and the renewal replacement reserve payment,
which is equal to 2.5% of the annual operating revenues, will be
approximately $8,822,

The Town has adopted and passed by ordinance three phased rate
increases to its customers for the funding of the debt service and
operation and maintenance expenses. The first increase became effective
July 20, 2006. The second increase is to take effect May 1, 2007, with
a 21.1% increase to customers based on 4,500 gallons of usage. The third
increase will become effective May 1, 2008, with a increase of 13.3% to
customers using 4,500 gallons of water.
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Based upon its review of the District’s certificate application,
supporting data and documents submitted therewith, Commission Staff
recommended the following:

1. Pursuant to West Virginia Code §24-2-11, the Town of Ceredo
be granted a certificate of convenience and necessity to
upgrade their water distribution system in the amount of §2.7
million;

2. Approval of the project funding, consisting of a DWTRF loan
to $2.7 million at 0% interest for 30 years with a 1%
administrative fee;

3., If there is any change in the plans or scope of the project
or where a change in financing affects rates, the Town must
request a reopening of the certificate case for adjustments and
approvals;

4. If there is a change in project cost that does not affect
rates, the Town does not need to seek reopening and approval,
but must file an affidavit signed by a CPA verifying that rates
are not affected;

5. should bids exceed the estimated construction costs
approved herein, the Town must reqguest approval of any
necessary project revisions and submit necessary engineering
data in support thereof;

6. The Town’s engineer should submit a copy of certificate of
substantial completion when available;

7. The Applicant shall file with the Commission a copy of the
engineer’s certified tabulation of bids within ten days of the
bid opening date, for each construction contract or vendor bid
contract to be awarded for this project; and

8. The Town should considered adopting, in its next rate
ordinance, a leak adjustment increment for schedules 1, 2 and
3, as well as updating its tariffs with the most up-to-date
Commission language and changes.

By letter dated October 16, 2006, the Town was furnished a copy of
the Staff’s recommendation and afforded ten days in which to respond
thereto, in writing. As of the date of this Order, no response has been
filed by the Town.

DISCUSSION

The proposed project will allow the Town to replace its 103-year~old
underground concrete water storage tank, whose structural integrity and
size are inadequate; to increase the size of the distribution lines; and
provide additional fire protection for customers that was limited due to
the undersized water lines. Staff opined that the cost per customer for
the improvements in this case are reasonable for the scope of the
project, Since the project is necessary to replace old and inadegquate

PUBLIC SERVICE COMMISSION -3

OF WEST VIRGINIA
CHARLESTON




water facilities, the project is necessary and convenient. Accordingly,
the certificate application filed herein will be granted. The financing
of the proposed project, consisting of a DWIRF loan for $2.7 million at
0% interest for 30 vyears with a 1% administrative fee, will also be
approved.

FINDINGS OF FACT

1. The Town of Ceredo filed an application for a certificate of
convenience and necessity for the construction, operation and maintenance
of certain improvements to its water distribution system in Wayne County.
(See, application filed July 21, 2006},

2. The project, which will cost approximately $2.7 million, will be
financed by a DWTRF loan in the amount of $2.7 million at 0% interest for
30 years with a 1% administrative fee. (See, Commitment letter filed
September 26, 2006; Final Joint Staff Memorandum filed October 16, 2006).

3. The Town submitted a proper affidavit of publication reflecting
that the notice of filing of the application was published in the Wayne
County New on August 1, 2006. (See, affidavit filed August 10, 2006).

4. ©No protests or objections were filed to the Town's certificate
application within the 30-day protest period which expired September 1,
2006. (See, case file generally).

5. The Town’'s rates, which were approved by ordinance, will provide
sufficient operating revenues to cover the proposed annual operating
expenses, debt service and reserve requirements, while providing a
surplus of approximately $8,048 and debt coverage ratio of 163.37%.
(See, Final Joint Staff Memorandum filed October 13, 2006).

6. The proposed project will allow the Town to replace a 103-year-
old water reservoir, increase the size of distribution lines and provide
better fire protection to the Town’'s citizens. (See, Final Joint Sstaff
Recommendation filed October 16, 2006).

7. Commission Staff recommended that the application be granted and
that the funding be approved. (See, Final Joint Staff Memorandum filed
October 16, 2006}).

8. The Town did not file any objection to the Staff recommendations
despite being given the opportunity to do so. (See, October 16, 2006
Executive Secretary’s letter; case file generally).

CONCLUSIONS OF LAW

L. The public convenience and necessity require the project
proposed by the Town of Ceredo to construct, operate and maintain certain
improvements to its water distribution system in Wayne County.
Accordingly, a certificate of convenience and necessity should be granted
to the Town for the proposed project.

2. I+ is reasonable to approve the financing of the project
consisting of a Drinking Water Treatment Revolving Fund loan in the
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amount of $2.7 million at an interest rate of 0% and a 1% administrative
fee for a term of 30 years.

ORDER

IT IS, THEREFORE, ORDERED that the application filed herein on July
21, 2006, by the Town of Ceredo for a certificate of convenience and
necessity for the construction, operation and maintenance of improvements
to its water distribution system in Wayne County be, and it hereby is,
granted.

IT IS FURTHER ORDERED that the financing for the project, consisting
of a Drinking Water Treatment Revolving Fund loan in the amount of $2.7
million for a period of 30 years at a interest rate of 0% and a 1%
administrative fee, be, and it hereby is, approved.

1T IS FURTHER ORDERED that the Town of Ceredo, be, and hereby is,
directed to submit a certificate of substantial completion of the project
from the engineer as soon as it becomes available.

ITT TS FURTHER ORDERED that, if this project requires the use of the
Division of Highway’s rights-of-way, the Town of Ceredo comply with all
rules and requlations of the Division of Highways regarding the use of
those rights-of-way.

IT IS FURTHER ORDERED that the Town of Ceredo be, and hereby is,
directed to file a copy of the engineer’s certified tabulation of bids
for each construction contract or vendor bid contract to be awarded the
project, within ten days of the opening date for each contract.

1T IS FURTHER ORDERED that, if there are any changes in the scope,
plans or financing of the project or if there is a change in project cost
that affects rates, the Town of Ceredo obtain Commission approval of such
changes prior to commencing construction.

IT IS PURTHER ORDERED that, if there is a change in project costs
which doesn’t affect rates, the Town of Ceredo does not need to petition
for approval of those changes, but it must file an affidavit from its
accountant verifying that rates will not be affected.

TP IS FURTHER ORDERED that this matter be, and hereby is, removed
from the Commission’'s docket of open cases.

The Executive Secretary 1s hereby ordered to serve a copy of this
Order upon the Commission by hand delivery, and upon all parties of
record by United States Certified Mail, return receipt requested.

Leave is hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary of the Commission
within fifteen (15) days of the date this Order is mailed. If exceptions
are filed, the parties filing exceptions shall certify to the Executive
Secretary that all parties of record have been served said exceptions.

If no exceptions are so filed, this Order shall become the order of
the Commission, without further action or order, five (5) days following
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the expiration of the aforesaid fifteen (15) day time period, unless it
is ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file except;ons to an
Administrative Law Judge’s Order by flllng an appropriate petition in
writing with the Secretary. No such waiver will be effective until
approved by order of the Commission, nor shall any such waiver operate to
make any Administrative Law Judge’s Order or Decision the order of the
Commission sooner than five (5) days after approval of such waiver by the

Commission.
u?f ‘
/ﬂ ert W. G sgéﬁggy/

Administrative Law Judge

RWG:kkp
060934a.wpd
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Affidavit of Legal
Publication and Posting
STATE OF WEST VIRGINIA
COUNTY OF WAYNE, TO-WIT:

1, Thomas J, George
publisher of the WAYNE COUNTY NEWS, a
newspaper published in the COUNTY OF
WAYNE, STATE OF WEST VIRGINIA,
hereby certify that the annexed publication was
inserted in said newspaper on the following dates:

Cémmenc_:ing on_|( 144 ggiggj J chD(a

And Hnding on %N)OJL /; K00,
Given under my hand this __4 i{} of day

of__ /}ugmgﬂL 20_ o

DOl e

Sworh to and subsg ed before me this
315:/ ~day of /\r ,u i (m\!b

20 Olo , at Wayne, Wayne County, West

Virginia.

glmn@‘}@mﬁ;

" NOTARY PUBLIC

of, in and for WAYNE COUNTY, WEST
VIRGINIA.

MY COMMISSION EXPIRES: Nov. 18, 2009

Amount Due for Publishing Asnexed Notice;

s  Hog (3

DFFICIAL BEAL
e NOTARY PUBLIC
1 STAYE OF WEST VIRGINIA
E RUTH A, ADXINS
3327 Breen Valley Rd.
Huptington, WV 256701
Ry Commisafon Explms Novamber 18, 2000




PAGE 48, The Wayne Counly News, TUESDAY, AUGUST §, 2008

fro oot o | [eeome um.mmew,,;um Juay  freass
PomL TEAT foe oF $20.00 el B chirgod. Wheoovor wetor saivioe vhich has
slavud iy Uhe Pkt Burvion Tomodaxion of Sast Wrglala, bt Sha {iky of Charleaton: L ity d LT 4, o 0] 42050
lnlls!.ld.d-quilub',m. Akl &E‘ﬁmr
mc'u?mrm’;o A . . i ﬂ.eemlmo;dhmbuhm-h-:mlm unuruad somssmptian which
 Aptin o x sl “d dho Sor T spern. [ .m‘mma .mm-.mu..m. eordeioste i ol thi rorter, Thls rebrs3al
&l ki k ST
b el o kel b ool T i LLEN S i it s e ibering prje-rled Incraciist
NOTIET OF FELINT ) ENCREALE IHCREASE (%)
 BERRELS, ptJ<ty 13, 2008, tha Tomial Cernds Bvdan aprllcation, dly veedlad for Farlentls) 14,500 gelons pur c2t®) i‘u': nix
i vyotans i Mosas Gooney Knd 47 wgprerss lDanadiag reiniad o The' |  ED4uHITLE00 pilloos por roosthl F] ni%
p,nms..xmm..wma pondrity It priblis knapuctian o3 the PebEx dorrics thm. [ %54 N A
wluioe, 1 Drooks Sreed, b Fwrievia, Font Vieghie. Tha Belednls He. m ——
EHEIEAS, the Tuwn of Cords mathemtae 1hal constrortion. will st . N THCREASE {%)
luw,mm. T s propmed Lhat the marnecting will e Boscord threugh o 2 Randdu el (4500 galienty per evonlhd Fai nI
Welat Torslopmul Poad loan oot b wxpaed $3,500,000.00 a1 a3 Inlerest rube of 500 £Alkons per o) LT nrEs
o pas 1% wilrobzirirzlies b bor w bermod 36 ey, Todysteled [£,500 yallans par mauth) $am 3%
[reg thy hviag wrir rotast Yo eontaare el WA WA
Ften bilkmtoy Bebadute s, T ratas ury verreaty Yo o1t Tha Thus o Carads T i vsada Crstirpan
SCHIOULENO, 1 . Tha fichedtle 148, 1 Iotrersed water rees ind mm--mwm-wndmw
$42,E32.00 anvmatir o sdditlaps? ruikame, as Incyeass sl ITER

FLICARILITY
Seaidy b unflee terrilony nn_-d.

“Fhy Bcncube Np, § Locrwased wrlar retes asd dur[u will prodee agprotimelel

1 F5,255.30 aaomally 1n sdditioa] sevkion, & frthor lntesse 01145
m;:.n.u.y..- reabdeiattad, ewiaeprcll, govermnntad, bndeadla) aod Teesde walar e | Crhinarnd

whavat 21w Baved on svarege of 1t pitkiat h T fudicaind tase.
rsles Frnlar b Jan

HATES Thetmsty, tha Frgusated ritas xud chusged irs oly o peoponal snd unmNneLhdmg.
Firvd 2,000 gallimn wisd prrmanths 50 per 100G galioms ibqﬁuundmu-nrwn-whu:&rﬂnummhnbaamvlrdu&ﬁﬂ
Hiew uaunzbundwmt 450 por LOUC pllace Purssch s §E02-13, Hask Virgleks Gada, K Ie ovdsred thst thr: Ysmes #f Cerado give
A war 1500 udlons pod pmrmenth b e 1100 gailae Wiigtrog -n.:a.wmmmm-mun.m af thihorferonse [« b sewapi-
BIHIMEM COARGR e Bl abifiad by thiy Bocyrtary lei-hdn wfjnn-r-ldml-!!n- W, gt
hnhimwb&l-s‘lhmd-hlhnﬂn § 1095 yor maall an\yn-kmiunhm\ulﬂ % of publitaik
{Hruivaiid o 2,000 galiime ul watar ol hould s » wrltben
B bach ster #1138 pet mwnth p.m“mh e tateryuilion wikhiz 50 dare Tolywing tha dutm oi thlh poblkation
ML ot ey 1450 yex swimik odess olherwiar modified Ly {ommlmlsn sdrr. hnmwlumbrm-nrhumna
imh':&mu :s:a-mmlv e Wittt o Tl t peotaat aipacts of Ll certicate oars, Inehtdlog sny vamdsied
s woler o by Tatt lotmeren, Fromwdla,

.lta;n:iuler ::2:’.::1‘: ot S0 pariicipale ln “jl- Aupm.uu:rqm:wbhm\-
uitar e -nmkmkmcnmlnhn\- rules b i
ok srer 200 sercoly Bol it o Prosar Y]t rp s i Sl i

$iah s om0 yer it 2 -%mw.&wmmm.mmmhm Vi Vieyiaba 285,
3 inck meler T W00y month ?'Mlhmnu-m-un Joree] haaring et oot th lppiimhn buand e

)
2

q%mﬂa uu.d-ti.au! Eﬁ m"lmfll- .:&1

AT
LB wAYER
\‘rw“

DELAYRD PATENRT PENALST

Thwabotn sshadale 1t sl E:lnxmnwmtpﬁhmvkmd!n!lvm‘ﬂ
muuumlw.m;mrwu&mmuumpﬂm

'ﬁn Ww;dm.mhhuht&mﬂrlhﬂﬂvl&anmu BAY 1Ap Lo bt

O soa fuof 4100, w10 b thasged L rustmasrs gyt o st Sere s

lhnhu-.huammn\-wm-m-i-m—mﬂ--ﬂ  meriilficate
ey b e tap T i by boslid phee
nijacinl tn the appllcmnt's peemiven it b wisoctated with s
Sestilieita prireding.
Aupr..gguw.ms.ﬂ..mn..nuwupuxymﬁrurﬂuw«uurn
reriiScaiy o Ly ks tha agrite, .
-mmv;rm I
Whedntr % e s & for ey veason; ctian fey ol
lﬂm;hlk:husd,nrl.ulhm|mhus N‘vlﬂ?\ﬂhuﬂhﬂnﬂslhcﬁd&.
v fre of £20.00 shall b ch Winaurver wilsr wrvior which hu
bl .b- rrowneciad fir A1 Taasin In rcosoacled,  Pecomection fu o1 32000
whadl b charged
$L80 pir 1,000 gadkons Ly 1o by unad wha 8 VIl rellecty wnoaual eamption which

£an b4 ablribited o wlighie fankayn ok the rustomars.sids od the mawter. Thlr vaty sball
B apgrlicd {0 w8 stk cpnwuzapKion wbovs 1be cxstomer's Betaricad svrage age
The fellewing iocransed witer Teses act forth e Mnk H'l. R iV becorme aifosiive

o0 il eTwikla

lwl!lau hhru-ﬂl IHMBBMM, e N
niwwhuhm-mmﬂbminuupum

o I e y friaboet 1a 1 Srtifichle
'{wﬂm“ b aflinar’s pm.-ou..l nnné.lﬂ‘ma .

:.F:‘ u;&fmehman%wﬂ umﬂhu. e

rﬁ

Faaﬁﬁ -.1; o
"i?""mm{'um Gl it e o D
erkii b b ekt i
™ Ex th " it
! m; "h“‘-.ﬁ-m-ﬂurfﬁz" ﬁ\ k“"i !

it b bl s 1 &;,;.m.; ’iia,.
[y H

ﬁé&%m"ﬁf’“wh

HNEOT
el dilet luyelh

ﬁ mmm&&ﬂl&m% mwm-.f

$he arrldarste ribouilad seith nakd applichlios basad yn the wrfdrnce subited with satd
appileation zail Ia yorlaw thrresl.

Bzdrs Bqutre
Prvestirs Bocrsiaty
1l

Mar §, 200
EOHERRLE LY
APPLICARLLIYY
Appheile fo wotire Leerttay parred,
-Avallndla for o d, 1, Saibuwirial and, reanls walar sy t
e 1
RATER .
Pimi, 300 plomawind preresth B0 per 100 gallans
Haxl Tmunlhunudprm& .93 per 1,000 yalivst
PR e S ,wi.a.ma.-lhn . s.m;‘u,omm)nm
u...mmmm-mhm s . umw" iy

ot b b
b

rpedierbn







West Virginia Infrastructure & Jobs Development Council

Public Members: 300 Summers Street, Suite 93¢
Mark Prince Charleston, West Virginia 25301
{ Hurricane Telephone: (304) 558-4607
' owight Calhoun Facsimiles (304) 558-4669
Petersburg
C. R. “Rennie” Hill, 1Y Katy Mallory, PE
Beckley _ : Executive Secretary -
- Tim Strankeo . .
Morgantown ' Katy.Mallory@verizon.net
July 7, 2005

The Honorable Mose Napier
Mayor, Town of Ceredo

P.O. Box 691

Ceredo, West Virginia 25507

Re: Town of Ceredo
Water Project 2005W-865

Dear Mayor Napier:

The West Virginia Infrastructure and Jobs Development Council (the “Infrastructure Council™) hasreviewed
the Town of Ceredo’s (the “Town”) preliminary application regarding its proposed project to address distribution
system deficiencies for existing customers, replace reservoir and provide backup long-term water supply source (the
“Project™).

L Based on the findings of the Water Technical Review Committes, the Infrastructure Council has determined
that the Project is technically feasible within the guidelines of the Infrastructure and Jobs Development Act. The
Town should carefully review the enclosed comments of the Water Technical Review Committee as the Town may
need to address certain issues raised in said comments as it proceeds with the Project.

Upon consideration of the preliminary application, the Infrastructure Council determined the Town should
pursue a $2,100,000 Drinking Water Treatment Revolving Fund to fund this project, Please contact the WV Bureau
for Public Health office at §58-6715 for specific information on the steps the Town needs to follow to apply for these
funds. Please note that this letter does not constitute funding approval from this agency.

If you have any questions regarding this matter, please contact Katy Mallory at 558-4607.

Sincerely, n
e g

S e
.{,/
Mark Prince

i ot wd

Enclosure

ce: Pat Taylor, BPH (w/0 enclosure) _
Region II Planning & Development Council
Terence Moran, P.E., Potesta & Associates, Inc.
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THE TOWN OF CEREDO

Water Revenue Bonds, Series 2007 A
(West Virginia DWTRF Program)

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS

On this 14th day of June, 2007, the undersigned authorized representative of the
West Virginia Water Development Authority (the "Authority"), for and on behalf of the
Authority, and the undersigned Mayor of The Town of Ceredo (the "Issuer"), for and on behalf
of the Issuer, hereby certify as follows:

1. On the date hereof, the Authority received the Water Revenue Bonds,
Series 2007 A (West Virginia DWTRF Program), of the Issuer, in the principal amount of
$2,700,000, numbered AR-1, issued as a single, fully registered Bond, and dated June 14, 2007
(the "Series 2007 A Bonds").

2. At the time of such receipt, the Series 2007 A Bonds had been executed
by the Mayor and the Recorder ofthe Issuer by their respective manual signatures, and the official
seal of the Issuer had been affixed upon the Bonds.

3. The Issuer has received and hereby acknowledges receipt from the
Authority, as the original purchaser of the Series 2007 A Bonds, of the sum of $67,500, being a
portion of the principal amount of the Series 2007 A Bonds. The balance of the principal amount
of the Series 2007 A Bonds will be advanced by the Authority and the West Virginia Bureau for
Public Health to the Issuer as acquisition and construction of the Project progresses.

[Remainder of Page Intentionally Blank]
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Dated as of the day and year first above written.

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

Authorized Representative

THE TOWN OF CEREDO h
\7 nol G/ (/’} 2L
Mayof / ="







THE TOWN OF CEREDO

Water Revenue Bonds, Series 2007 A
(West Virginia DWTRF Program)

DIRECTION TO AUTHENTICATE AND DELIVER BONDS

The Huntington National Bank
as Bond Registrar
Charleston, West Virginia

Ladies and Gentlemen:
On this 14th day of June, 2007, there are delivered to you herewith:

¢y Bond No. AR-1, constituting the entire original issue of The Town of Ceredo Water
Revenue Bonds, Series 2007 A (West Virginia DWTRF Program), in the principal amount of
$2,700,000, dated June 14, 2007 (the “Bonds™), executed by the Mayor and the Recorder of The
Town of Ceredo (the "Issuer") and bearing the official seal of the Issuer, authorized to be issued
under and pursuant to a Bond Ordinance duly enacted by the Issuer on June 6, 2007, and a
Supplemental Resolution duly adopted by the Issuer on June 6, 2007 (collectively, the "Bond
Legislation"),

2} A copy of the Bond Legislation authorizing the above-described Bonds, duly
certified by the Recorder of the Issuer;

3) Executed counterparts of the loan agreement for the Series 2007 A Bonds, dated
June 14, 2007 (the "Loan Agreement"), by and between the Issuer and the West Virginia Water
Development Authority (the "Authority"), on behalf of the West Virginia Bureau for Public Health
("BPH"); and

(4 An executed opinion of nationally recognized bond counsel regarding the validity
of the Loan Agreement and the Bonds.

Youare hereby requested and authorized to deliver the Bonds to the Authority upon payment
to the Issuer of the sum of $67,500, representing a portion of the principal amount of the Bonds. Prior to
such delivery of the Bonds, you will please cause the Bonds to be authenticated and registered by an
authorized officer, as Bond Registrar, in accordance with the form of Certificate of Authentication and
Registration thereon.
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Dated as of the day and year first above written,

THE TOWN OF CEREDO

Mayorf 7 .SE ’75

138840.00001
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PECIMEN

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
THE TOWN OF CEREDO
WATER REVENUE BONDS, SERIES 2007 A
(WEST VIRGINIA DWTRE PROGRAM)

No. AR-1 $2,700,000
KNOW ALL MEN BY THESE PRESENTS: That The TOWN OF CEREDO,
a municipal corporation and political subdivision of the State of West Virginia in Wayne
County of said State (the "Issuer"), for value received, hereby promises to pay, solely from
the special funds provided therefor, as hereinafter set forth, to the WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY (the "Authority”) or registered assigns the sum
of TWO MILLION SEVEN HUNDRED THOUSAND DOLLARS ($2,700,000), or such
lesser amount as shall have been advanced to the Issuer hereunder and not previously repaid,
as set forth in the "Record of Advances” aftached as EXHIBIT A hereto and incorporated
herein by reference, in quarterly installments on Maich 1, June 1, September 1 and
December 1 of each year, commencing June 1, 2009, as set forth on the "Debt Service
Schedule” attached as EXHIBIT B hereto and incorporated herein by reference.

This bond shall not bear interest. The Administrative Fee (as defined in the
hereinafter described Bond Legistation) shall also be payable quarterly on March 1, June 1,
September 1 and December I of each year commencing June 1, 2009, as set forth on

EXHIBIT B attached hereto.

Principal installments of this Bond are payable in any coin or currency which,
on the respective dates of payment of such installments, is legal tender for the payment of
public and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying

Agent™).

This Bond may be redeemed prior to its stated date of maturity in whole or in
part, but only with the express written consent of the Authority and the West Virginia Bureau
for Public Health (the “BPH), and upon the terms and conditions prescribed by, and
otherwise in compliance with, the Loan Agreement by and between the Issuer and the
Authority, on behalf of the BPH, dated June 14, 2007.

This Bond is issued (i) to pay a portion of the costs of acquisition and
construction of certain additions, betterments and improvements to the existing public
waterworks system of the Issuer (the "Project”); and (ii) to pay certain costs of issuance of
the Bonds and related costs. The existing public waterworks system of the Issuer, the
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Project, and any further additions, betterments or improvements thereto are herein called the
“Systern.” This Bond is issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Article 13C and Chapter 8, Article 19 of the West Virginia Code of 1931, as amended
(collectively, the "Act"), 2 Bond Ordinance duly enacted by the Issuer on June 6, 2007, and
a Supplemental Resolution duly adopted by the Issuer on June 6, 2007 (collectively, the
"Bond Legislation”}, and is subject to all the terms and conditions thereof. The Bond
Legislation provides for the issuance of additional bonds under certain conditions, and such
bonds would be entitled to be paid and secured equally and ratably from and by the funds and
revenues and other security provided for the Bonds under the Bond Legislation.

THE ISSUER HAS NO BONDS OR OBLIGATIONS OTHER THAN THIS
BOND WHICH IS SECURED BY NET REVENUES OF THE SYSTEM.

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System and from
monies in the Reserve Account created under the Bond Legislation for the Bonds (the
"Series 2007 A Bonds Reserve Account”), and unexpended proceeds of the Bonds. Such Net
Revenues shall be sufficient to pay the principal of and interest on all bonds which may be
issued pursuant to the Act and which shall be set aside as a special fund hereby pledged for
such purpose. This Bond does not constitute a corporate indebtedness of the Issuer within
the meaning of any constitutional or statutory provisions or limitations, nor shall the Issuer
be obligated to pay the same or the interest hereon, except from said special fund provided
from the Net Revenues, the monies in the Series 2007 A Bonds Reserve Account and
unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the
maximum amourt payable in any year for principal of and interest on the Bonds, and all
other obligations secured by a lien on or payable from such revenues on a parity with the
Bonds; provided however, that so long as there exists in the Series 2007 A Bonds Reserve
Account an amount at least equal to the maximum amount of principal and interest which will
become due on the Bonds in the then current or succeeding year, and in the respective
reserve accounts established for any other obligations outstanding on a parity with the Bonds,
an amount at least equal to the requirement therefor, such percentage may be reduced to
110%. The Issuer has entered into certain further covenants with the registered owners of
the Bonds for the terms of which reference is made to the Bond Legislation. Remedies
provided the registered owners of the Bonds are exclusively as provided in the Bond
Legislation, to which reference is here made for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of the Registrar (as
defined in the Bond Legislation) by the registered owner, or by its attorney duly anthorized
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in writing, upon the surrender of this Bond, together with a written instrument of transfer
satisfactory to the Registrar, duly executed by the registered owner or its attorney duly

authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commereial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance described in the Bond Legislation, and there shall be and hereby is created and
granted a lien upon such monies, until so applied, in favor of the registered owner of this

Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and in the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt

payment of the principal on this Bond.

Allprovisions of the Bond Legislation, resolutions and statutes under which this
Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.

[Remainder of Page Intentionally Blank]
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IN WITNESS WHEREOF, The TOWN OF CEREDOQO has caused this Bond to
be signed by its Mayor and its corporate seal to be hereunto affixed and attested by its
Recorder, and has caused this Bond to be dated June 14, 2007. %

2
RN -
vf&

=

[SEAL]

CHB96025.1 4




CHB896025.1

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2007 A Bonds described in the within-mentioned
Bond Legislation and has been duly registered in the name of the registered owner set forth
ahove, as of the date set forth below.

Date: June 14, 2007.

THE HUNTINGTON NATIONAL BANK,
as Registrar e \;;;%




EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

(1y  $67.500 June 14,2007 (19} §
@ 8 (20 $
(3) % 21 %
4 8 22y §
(5) $ (23) §
6) S (24) §
(N __$ (25) _$
8 % (26) $
9.3 (27) $
ao_$ (28) %
(11) $ (29) $
(a2 3 (30)_$
a3 s (31) $
(14) § (32) $
(15).8 (33) $
(16)_$ (34) S
a7 3 (35 §
(18) § (36)_$

TOTAL $

6
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EXHIBIT B

DEBT SERVICE SCHEDULE




30 Years, 0% Interest Rate, 1% Administrative Fee

$2,700,000

Town of Ceredo

Closing Date: June 14, 2007

Debt Service Schedule

Date Principal o Coupon Total P+1
09/01/2007 - . -
12/01/2007 - - -
03/01/2008 - - -
06/01/2008 n - o - ) B -
0570172008 . - -
12/01/2008 - - .
03/01/2009 - . -
06/01/2009 22.500.00 - 22,500.00
09/01/2009 - 22,500.00 - ~ 22,500.00
12/61/360% 22,500.00 22,500.00
03/0172010 22,500.00 - 22,500.00
06/01/2010 22,500.00 . 22,500,600
09/01/2010 22,500.00 - 22,500.00
12/01/2010 L 22,500.00 ) - 22,500.00
0376172011 72,500.00 - 22 .300.00
06/01/2011 22,500.00 - 22,500.00
09/01/2011 22,500.00 - 22,500.00
12/01/2011 22,500.00 - 22,500.00
03012082 _ 22,500.00 e 22,500.00
06/01/2012 22,500.00 - T TT22,500.00
09/01/2012 22,500.00 - 22,500.00
12/01/2012 22,500.00 . 22,500.00
03/01/2013 22,500.00 - 72,500,00
06/01/2013 e 22,500.00 o - 22,500.00
09/01/2013 22,500.00 - o 22,500.00
12/01/2013 22,500.00 - 22,500.00
03/01/2014 22,500.00 - 22,500.00
06/01/2014 22,500.00 - 22,500.00
09/01/2014 B B 22,500.00 - 22,500.00
12/0172014 37 500.00 - 27 500.00
03/61/2015 22.500.00 - 22.500.00
06/01/2015 22,500.00 - 22,500.00
09/01/2015 22,500.00 - 22,500.00
12/01/2015 22,500.00 - 22,500.00
0376172016 72.500.00 - 23,500.00
06/01/2016 22,500.00 - 22,500.00
09/01/2016 22,500.00 - 22,500.00
12/01/2016 22,500.00 . 22,500.00
03/01/2017 22,500.00 - 22,500.00
06/01/2017 22.500.00 - 22,500.00
09/01/2017 22,500.00 - 22,500.00
12/01/2017 22,500.00 . 22,500.00
03/01/2018 22,500.00 - 22,500.00
06/01/2018 22,500.00 - 22,500.00

File | Town of Ceredo Loans.sf | DWTRF 5-24-07 | 5/2472007 | 4:18 PM




‘Town of Ceredo
30 Years, 0% Interest Rate, 1% Administrative Fee

$2,700,000

Closing Date: June 14, 2007

File | Town of Ceredo Loans.si | DWTRF 5.24.07 | 5/24/2007 | 4:13 PM

Debt Service Schedule
Date Principal Coupon Total P+I
09/01/2018 22,500.00 . 22,500.00
12/01/2018 22.500,00 - 22,500.00
03/01/2019 22,500.00 - 22,500.00
06/01/2019 22.500.00 - 22.500.00
09/01/2019 e e...2350000 o - o 22,500.00
12/01/2019 22.500.00 - 22,500.00
03/01/2020 22,500.00 - 22,500.00
06/01/2020 22,500.00 - 22,500.00
09/01/2020 22,500.00 - 22.500.00
12/01/2020 2250000 - 22,500.00
03/01/2021 22,500.00 N 22,500.00
06/01/202} 22,500.00 - 22.500.00
09/01/2021 22,500.00 - 22,500.00
12/01/2021 22,500.00 . 22,500.00
030172022 22,50000 - 22,500.00
06/01/2022 22,500.00 - 27.500.00
09/01/2022 22.500.00 - 22,500.00
12/01/2022 22,500,00 - 22,500.00
03/01/2023 22,500.00 - 22,500.00
06/01/2023 22,500.00 - 22,500.00
09/01/2023 22.500.00 - 22,500.00
12/01/2023 22,500.00 - 22,500.00
03/01/2024 22,500.00 - 22,500.00
06/01/2024 22,500.00 - 22.500.00
09/01/2024 o 22,500.00 N - 22,500.00
T12701/2024 22,500.00 - 22,500.00
03/01/2025 22,500.00 . 22,500.00
06/01/2025 22,500.00 - 22,500.00
09/01/2025 22,500.00 . 22,500.00
12/01/2025 22,500.00 - 22.500.00
03/01/2026 '22,500.00 - 22,500.00
06/01/2026 22,500.00 - 22,500.00
09/01/2026 22,500.00 - 22,500.00
12/01/2026 22,500.00 - 22.500.00
03/01/2027 22,500.00 - 22.500.00
0670172027 22.500.00 - 22,500.00
09/01/2027 22,500.00 - 22,500.00
12/0172027 22,500.00 - 22,500.00
03/01/2028 22,500.00 - 22,560.00
06/01/2028 o 22,500.00 - 22,500.00
09/01/2028 72,500.00 - 22,500.00
12/0172028 22,500.00 - 22,500.00
03/01/2029 22,500.00 - 22,500.00
06/01/2029 22,500.00 - 22,500.00




Debt Service Schedule

$2,700,000
Town of Ceredo
30 Years, 0% Interest Rate, 1% Administrative Fee
Closing Date: June 14, 2007

Date Principal Total P+}
09/01/2029 22,500.00 22,500.00
12/01/2029 22,500.00 22,500.00
03/01/2030 22,500.00 22,500.00
06/01/2030 22,500.00 22.500.00
09/01/2030 22,500.00 22,500.00
12/01/2030 22,500.00 22,500.00
0370172031 22,500.00 22,500.00
06/01/2031 22,500.00 22,500.00
09/01/2031 22,500.00 22,500.00
12/01/2031 22,500.00 22,500.00
03/01/2032 22,500.00 22.500.00
06/01/2032 23.500.00 22,560.00
09/01/2032 22,500.00 22,500.00
12/01/2032 22,500.00 22.500.00
03/01/2033 22,500.00 22,500.00
06/01/2033 22,500.00 22,500.00
09/61/2033 22,500.00 22,500.00
12/01/2033 22,500.00 22,500.00
03/01/2034 22,500.00 22,500.00
06/01/2034 22,500.00 22,500.00
09/01/2034 22,500.00 22,500.00

1270172034 22,500.60 37,500.60
03/01/2035 22,500.00 22,500.00
06/01/2035 22,500.00 22,500.00
09/01/2035 22,500.00 22,500.00
1240172035 22,500.00 22,500.00
0370172036 22,500.00 23.500.00
06/01/2036 22,500.00 22,500.00
09/01/2036 22,500.00 22,500.00
12/01/2036 22,500.00 22,500.00
03/01/2037 22,500.00 22,500,00
66/01/2037 22,500.00 22,500.00
09/01/2037 22,500.00 22,500.00
12/01/2037 22,500.00 22,500.00
03/01/2038 22,500.00 22,500.00
06/01/2038 22.500.00 22 500,00
09/01/2038 22,500.00 22,500.60
12/01/2038 22,500.00 22,500.00
03/01/2039 22,500.00 22,500.00

Total $2,700,000.00 $2,700,000.00 *

*Plus $3,403.13 one-percent Administrative Fee paid quarterly. Total fee over life of loan is $408,375.60.

Fife { Fown of Ceredo Loans.sf § DWTRF 5-24.07 | 522412007 | 4:18 PM




{(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond

on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated: .

CHR96025.1 11







STEPTOE & Chase Tower, Eighth Floor Writer's Contact Information
PQO. Box 1588
JO H NSON Charleston, WV 25326-1588

PLLC

ATTORNEYS AT LAW {304) 353-8000 (304) 353-8180 Fax

Clarksburg Charleston Morgantown Martinghurg Wheeling Hunringron ww\msteptoe-johnson.com

June 14, 2007

The Town of Ceredo
Water Revenue Bonds, Series 2007 A
(West Virginia DWTRF Program)

The Town of Ceredo
Ceredo, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Bureau for Public Health
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by The Town of Ceredo (the
"Issuer"}, a municipal corporation and political subdivision organized and existing under the laws of the State
of West Virginia, of its $2,700,000 Water Revenue Bonds, Series 2007 A (West Virginia DWTRF Program),
dated the date hereof (the "Bonds").

We have examined the law and certified copies of proceedings and other papers relating 1o
the authorization of a loan agreement, dated June 14 , 2007, including all schedules and exhibits attached
thereto (the "Loan Agreement”), by and between the Issuer and the West Virginia Water Development
Authority (the ”Authority"), on behalf of the West Virginia Bureau for Public Health (the "BPH"), and the
Bonds, which are to be purchased by the Authority in accordance with the provisions of the Loan Agreement.
The Bonds are originally issued in the form of one Bond, registered as to principal only to the Authority,
bearing no interest, and with principal payable quarterly on March 1, June 1, September 1 and December 1
of each year, commencing June 1, 2009, and up to and including March 1 , 2039, all as set forth in the
"Schedule Y" attached to the Loan Agreement and incorporated in and made a part of the Bonds.

The Bonds are issued under the authority of and in full compliance with the Constitution and
statutes of the State of West Virginia, including particularly, Chapter 8, Article 20 and Chapter 16,
Article 13C of the West Virginia Code of 1931, as amended (collectively, the "Act"), for the purposes of
{i) paying a portion of the costs of acquisition and construction of certain extensions, additions, bettermenis
and improvements to the existing waterworks system of the Issuer (the "Project”); and (ii) paying certain costs
of issuance and related costs.

We have also exarmnined the applicable provisions of the Act, the Bond Ordinance duly enacted
by the Issuer on June 6 , 2007, as supplemented by a Supplemental Resolution duly adopted by the Issuer on
June 6, 2007 (collectively, the "Bond Legislation"), pursuant to and under which Act and Bond Legislation

CHB883888.1




Town of Ceredo, et.al.

Page 2

the Bonds are authorized and issued, and the Loan Agreement has been entered into. The
Bonds are subject to redemption prior to mafturity to the extent, at the time, under the
conditions and subject to the limitations set forth in the Bond Legislation and the Loan
Agreement.

All capitalized terms used herein and not otherwise defined herein shall have
the same meanings set forth in the Bond Legislation and the Loan Agreement when used
herein.

Based upon the foregoing, and upon our examination of such other
documents as we have deemed necessary, we are of the opinion, under existing law, as
follows:

1. The Issuer is a duly created and validly existing municipal
corporation and political subdivision of the State of West Virginia, with full power and
authority to acquire and construct the Project, to operate and maintain the System, to enact
the Bond Legislation and to issue and sell the Bonds, all under the Act and other applicable
provisions of law.

2. The Loan Agreement has been duly authorized by and executed on
behalf of the Issuer, is a valid and binding special obligation of the Issuer enforceable in
accordance with the terms thereof, and inures to the benefit of the Authority and the BPH and
cannot be amended by the Issuer so as to affect adversely the rights of the Authority or the
BPH or diminish the obligations of the Issuer without the written consent of the Authority and
the BPH.

3. The Bond Legislation and all other necessary ordinances, orders and
resolutions have been duly and effectively enacted and adopted by the Issuer in connection
with the issuance and sale of the Bonds and constitute valid and binding obligations of the
Issuer enforceable against the Issuer in accordance with their terms. The Bond Legislation
contains provisions and covenants substantially in the form of those set forth in Section 4.1
of the Loan Agreement.

4, The Bonds have been duly authorized, issued, executed and delivered
by the Issuer to the Authority and are valid, legally enforceable and binding special
obligations of the Issuer, payable from the Net Revenues of the System and secured by a first
lien on and pledge of the Net Revenues all in accordance with the terms of the Bonds and the
Bond Legislation,

5. The Bonds have not been issued on the basis that the interest, if any,
thereon is or will be excluded from gross income of the owners thereof for federal income
tax purposes. We express no opinion regarding the excludability of such interest from the
gross income of the owners thereof for federal income tax purposes or other federal tax
consequences arising with respect to the Bonds.

6. The Bonds are, under the Act, exempt from all taxation by the State
of West Virginia or any county, municipality, political subdivision or agency thereof, and

CHR83588.1




Town of Ceredo, et.al.
Page 3

the interest on the Bonds is exempt from personal and corporate net income taxes imposed
directly thereon by the State of West Virginia.

1t is to be understood that the rights of the holders of the Bonds and the
enforceability of the Bonds, the Loan Agreement and the Bond Legislation, and the liens and
pledges set forth therein, may be subject to and limited by bankruptcy, insolvency,
reorganization, moratorium and other similar laws affecting creditors' rights heretofore or
hereafter enacted to the extent constitutionally applicable and that their enforcement may also
be subject to the exercise of judicial discretion and the application of equitable remedies in
appropriate cases.

We have examined the executed and authenticated Bond numbered AR-1, and
in our opinion the form of said Bond and its execution and authentication are regular and
proper.

Very truly yours,

g S

STEPT®OE & JOHNSON PLLC

138840.00001
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Feonated J Flore

ATTORNEY AT LAW {304) 743-5354
FAX (304) 743-4120

1115 SMITH STREET
MILTON, WEST VIRGINIA 2554t E-MAIL: lawro77@aol.com
June 14, 2007 genm'.ﬁr R.Smith/ CLA
The Town of Ceredo

Water Revenue Bonds, Series 2007 A
(West Virginia DWTRF Program)

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Bureau for Public Health
Charleston, West Virginia

Steptoe & Johnson PLLC
Charleston, West Virginia

I.adies and Gentlemen:

I am counsel to The Town of Ceredo in Wayne County, West Virginia (the "Issuer"). As
such counsel, we have examined copies of the approving opinion of Steptoe & Johnson PLLC, as bond
counsel, a loan agreement for the Bonds dated June 14 , 2007, including all schedules and exhibits
attached thereto (the “Loan Agreement™), by and between the Issuer and the West Virginia Water
Development Authority (the "Authority™), on behalf of the West Virginia Bureau for Public Health (the
“BPH™), a Bond Ordinance duly enacted by the Issuer on June 6, 2007, as supplemented by a
Supplemental Resolution duly adopted by the Issuer on June 6, 2007 (collectively, the "Bond
Legislation™), and other documents relating to the above-captioned Bonds of the Issuer (the "Bonds™). All
capitalized terms used herein and not otherwise defined herein shall have the same meaning set forth in
the Bond Legislation and the Loan Agreement when used herein.

I am of the opinion that:

1. The Issuer has been duly created and is validly existing as a municipal
corporation and political subdivision of the State of West Virginia, and the Mayor, Recorder and
members of the Council of the Issuer have been duly and properly elected or appointed, as applicable,
have taken the requisite oaths, and are authorized to act on behalf of the Issuer in their respective
capacities.

2. The Loan Agreement has been duly authorized, executed and delivered by the
Issuer and, assuming due authorization, execution and delivery by the Authority, constitutes a valid and
binding agreement of the [ssuer enforceable in accordance with its terms.

3. The Bond Legislation has been duly adopted and enacted by the Issuer and is in
full force and effect.

10




4. The execution and delivery of the Bonds and the Loan Agreement and the
consummation of the transactions contemplated by the Bonds, the Loan Agreement and the Bond
Legislation and the carrying out of the terms thereof, do not and will not, in any material respect, conflict
with or constitute, on the part of the Issuer, a breach of or default under any ordinance, order, resolution,
agreement or other instrument to which the Issuer is a party or by which the Issuer or its properties are
bound or any existing law, regulation, court order or consent decree to which the Issuer is subject.

5. The Issuer has received all permits, licenses, approvals, consents, exemptions,
orders, certificates and authorizations necessary for the issuance of the Bonds, the acquisition and
construction of the Project, the operation of the System and the imposition of rates and charges for use of
the System, including, without limitation, the receipt of all requisite orders and approvals from the West
Virginia Department of Environmental Protection, the West Virginia Bureau of Public Health, the West
Virginia Infrastructure and Jobs Development Council and the Public Service Commission of West
Virginia, and has taken any other action required for the imposition of such rates and charges, including,
without limitation, the enactment of an ordinance prescribing such rates and charges.

6. To the best of my knowledge, there is no litigation, action, suit, proceeding or
investigation at law or in equity before or by any court, public board or body, pending or threatened,
wherein an unfavorable decision, ruling or finding would adversely affect the transactions contemplated
by the Bonds, Loan Agreement, the Bond Legislation, the acquisition and construction of the Project, the
operation of the System, the validity of the Bonds, the collection of the Gross Revenues or the pledge of
the Net Revenues for the payment of the Bonds.

7. Prior to the execution of construction contracts by the Issuer, I will verify that all
successful bidders have made required provisions for all insurance and payment and performance bonds
and T will verify such insurance policies or binders and such bonds for accuracy. Prior to the execution of
construction contracts by the Issuer, I will review the contracts, the surety bonds and the policies or other
evidence of insurance coverage in connection with the Project and verify that such contracts, surety bonds
and policies (1) are in compliance with the contracts; (2) are adequate in form, substance and amount to
protect the various interests of the Issuer; (3) have been executed by duly authorized representatives of the
proper parties; (4) meet the requirements of the Act, the Bond Legislation and the Loan Agreement; and
(5) all such documents constitute valid and legally binding obligations of the parties thereto in accordance
with the terms, conditions and provisions thereof.

All counsel to this transaction may rely upon this opinion as if specifically addressed to
them.

ery trulylyours,

CHE29877.1







LAW QFFICES

RoBERT R. RODECKRER
BB&T SQUARE
300 SUMMERS STREET, SUITE 1230

POST OFFICE BOX 3713

ROBERT . RODECKER CHARLESTON, WEST VIRGINIA 25337 AREA CODE 304
rodecker@wvdsl.net 343-1654
JAMES V. HELSH FACSIMILE
OF COUNSEL 343-1G57
kelshlaw@yahoo.com June 14, 2007

The Town of Ceredo
Water Revenue Bonds, Series 2007 A
(West Virginia DWTRF Program)

The Town of Ceredo
Ceredo, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Bureau for Public Heaith
Charleston, West Virginia

Steptoe & Johnson PLLC
Charleston, West Virginia

Ladies and Gentlemen:

I am special counsel to The Town of Ceredo, a municipality in Wayne
County, West Virginia (the "Issuer"). As such counsel, | have represented the
Issuer before the Public Service Commission of West Virginia in connection with
the issuance of the above-referenced bonds, and the acquisition and
construction of the Project. All capitalized terms used herein and not otherwise
defined herein shall have the same meaning set forth in the Bond Legislation and
the Loan Agreement when used herein.

| am of the opinion that:

The Issuer has received all orders, certificates and authorizations from the
Public Service Commission of West Virginia necessary for the issuance of the
Bonds, the acquisition and construction of the Project, the operation of the
System and the implementation of rates and charges, and the Issuer has taken
any other action required for the imposition of such rates and charges, including,




Page Two
June 14, 2007

without limitation, the adoption of a resolution prescribing such rates and
charges. The lssuer has received a Recommended Decision of the Public
Service Commission of West Virginia entered on October 26, 2008, which
became Final Order on November 4, 2006, in Case No. 06-0934-W-CN, among
other things, granting to the Issuer a certificate of public convenience and
necessity for the Project and approving the financing for the Project. The time for
appeal of such Order has expired prior o the date hereof.

All counsel to this transaction may rely upon this opinion as if specifically
addressed to them.

Sincerely,

Gbod K. Aok

Robert R. Rodecker

RRR/bg
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ATTORNEY AT LAW
1115 SMITH STREET
MILTON, WEST VIRGINIA 25541

FINAL TITLE OPINION

The Town of Ceredo
Water Revenue Bonds, Series 2007 A

(West Virginia DWTRF Program)
June 11, 2007

Town of Ceredo
Post Office Box 691
Ceredo, West Virginia 25507

West Virginia Bureau for Public Health
Charleston, West Virginia

West Virginia Water Development Authority
180 Association Drive
Charleston, West Virginia 25311-1217

Steptoe & Johnson PLLC
Post Office Box 1588
Charleston, West Virginia 25326-8181

Re: Town of Ceredo

Dear Gentlemen:

(304 743-5354
FAX (304) 743-4120
E-MAIL: lawra77@aol.com

Jennifer R. Smith /CLA

This firm represents Town of Ceredo with regard to a proposed project to extend
water service into areas of Wayne County to install two (2) water storage tanks and water
line replacement (the “Project”), and provides this final title opinion on behalf of Town
of Ceredo to satisfy the requirements of the West Virginia Bureau for Public Health (the
“BPH”) and the West Virginia Water Development Authority (the “WDA”) for the

project. Please be advised of the following:
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1. That I am of the opinion that the Town of Ceredo is a duly created and
existing public service district possessed with all the powers and authority granted to
public service districts under the laws of the State of West Virginia and has the full
power and authority to construct the Project as approved by the Bureau for Public Health.

2. That the Town of Ceredo has obtained approval for all necessary permits
and approvals for the construction of the Project.

3. That 1 have investigated and ascertained the location of and am familiar
with the legal description of the necessary sites, including easements and/or rights of
way, required for the Project as set forth in the plans for the Project prepared by HMB
Professional Engineers, Inc., the consulting engineers for the Project.

4. That T have examined the records on file in the Office of the Clerk of the
County Commission of Wayne County, West Virginia, the county in which the Project is
to be located, and, in my opinion, the Town of Ceredo has acquired legal title or such
other estate or interest in the necessary site components for the Project sufficient to
assure undisturbed use and possession for the purpose of construction, operation and
maintenance for the estimated life of the facilities to be constructed.

The following listed properties are being acquired by eminent domain and the
necessary filings have been made in the Office(s) of the Circuit Clerk of Wayne County,
West Virginia to permit the Town of Ceredo a right-of-entry for the purpose of
construction, operation and maintenance of the subject facilities on the subject properties.
The Town of Ceredo’s title thereto is defeasible in the event the Town of Ceredo does not
satisfy any resulting judgment and/or award in the proceedings for acquisition of said
properties, and our certification is subject to the pending litigation:

Gary Trent  Deed Book 551, Page402; Tax Map 4, P/O Parcel 56.2
Civil Action No. 06-C-210

Clyde Sullivan, et al, Deed Book 381, Page 377; Tax Map 11, P/O Parcel
66/102/126
Civil Action No. 07-C-134

5. That all deeds or other documents which have been acquired to date by the
Town of Ceredo have been duly recorded in the aforesaid Clerk’s Office(s) in order to
protect the legal title to and interest of the Town of Ceredo as follows:
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NAME: TAX MAP/PARCEL

1. Gary Trent 4/56.2

2. Kenova Box Co 10/19

3. Pugene May 11/120
Eugene May 11/120

4, Heirs at Law of Clyde 11/66,102,126

Sullivan

5. Estate of Pauline Stevenson

6 Gloria Ross 11/104

7. The Ross Corp 11/54

8. Montie Adkins 11/52, 51

9. Connie Adkins 11/124

10. John Baisden 11/47

11, Michael Bishop 11/71, 74

12. Robin Curtis 13/6

13. Phillip G. Haye 13/8,8.1,8.2

14. William Whaley 13/2

15. Carl Patterson 8/101

i6. James Hatfield

RIF/js

DEED BK/PG#
(Source)

551/402

649/68

612/638
381/377

ESMT BK/PAGE #
{Acquisition)

Right-of-Entry Order in
the Circuit Cowrt of
Wayne County, WV
entered 9/26/06 {(C.A.
06-C-210)Booster site)
651/47

Quitclaim  Deed to
Ceredo

649/62 (Tank Site)

Right-of-Entry Order in
the Circnit Court of
Wayne County, WV
entered 6/1/07 (C.A. 07-
C-134)

Easements signed and to be
recorded from Pamela Woods
Michael David Stevenson and

Virgil Stevenson
496/322 651/106
603/468 651/109
632/178; 378/135 651/112
596/3 651/115
589/788 651/118
611/761; 610/714 651/121
638/356 651/124
624/786; 622/615 651/127
621/810 651/130
400/368 651/133

Temporary Construction

Easement

Ronald/J. Flota
Attorney at La

pbe recorded

West Virginia State Bar #1227
1115 Smith Street

Milton, West Virginia 25541
(304) 743-5354

(304) 743-4120 (facsimile)







THE TOWN OF CEREDO

Water Revenue Bonds, Series 2007 A
{(West Virginia DWTRF Program)

GENERAL CERTIFICATE OF ISSUER AND ATTORNEY ON:

TERMS

NO LITIGATION

GOVERNMENTAL APPROVALS AND BIDDING

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS

CERTIFICATION OF COPIES OF DOCUMENTS

INCUMBENCY AND OFFICIAL NAME

LAND AND RIGHTS-OF-WAY

MEETINGS, ETC.

9. CONTRACTORS' INSURANCE, ETC.

10.  LOAN AGREEMENT

11,  RATES

12.  SIGNATURES AND DELIVERY

13.  BOND PROCEEDS; OTHER FUNDS

14, PUBLICATION AND PUBLIC HEARING ON BOND
ORDINANCE

15. PUBLIC SERVICE COMMISSION ORDERS

16.  SPECIMEN BOND

17. CONFLICT OF INTEREST !

18. PROCUREMENT OF ENGINEERING SERVICES

19. EXECUTION OF COUNTERPARTS

We, the undersigned MAYOR and RECORDER of The Town of Ceredo in
Wayne County, West Virginia (the "Issuer”), and the undersigned COUNSEL to the
ISSUER, hereby certify on this the 14th day of June, 2007, in connection with the Issuer’s
Water Revenue Bonds, Series 2007 A (West Virginia DWTRF Program), dated the date
hereof (the "Bonds” or the "Series 2007 A Bonds"), as follows:

1.  TERMS: Allcapitalized words and terms vsed in this General Certificate
and not otherwise defined herein shall have the same meaning as set forth in the Bond
Ordinance of the Issuer duly enacted June 6, 2007, and the Supplemental Resolution duly
adopted June 6, 2007 (collectively, the "Bond Legislation").
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2,  NO LITIGATION: No controversy or litigation of any nature is now
pending or threatened, restraining, enjoining or affecting in any manner the issuance, sale
or delivery of the Bonds, the acquisition and construction of the Project, the operation of the
System, the receipt of any grants, or in any way contesting or affecting the validity of the
Bonds, or any proceedings of the Issuer taken with respect to the issuance or sale of the
Bonds, the pledge or application of the Net Revenues or any other moneys or security
provided for the payment of the Bonds or the existence or the powers of the Issuer insofar
as they relate to the authorization, sale and issuance of the Bonds, the acquisition and
construction of the Project, the operation of the System, the collection of the Gross Revenues
or the pledge of Net Revenues as security for the Bonds.

3. GOVERNMENTAL APPROVALS AND BIDDING: All applicable
approvals, permits, exemptions, consents, authorizations, registrations and certificates
required by law for the acquisition and construction of the Project, the operation of the
System, the imposition of rates and charges, and the issuance of the Bonds have been duly
and timely obtained and remain in full force and effect. Competitive bids for the acquisition
and construction of the Project have been solicited in accordance with Chapter 5, Article 22,
Section 1 of the West Virginia Code of 1931, as amended, which bids remain in full force
and effect.

4.  NOADVERSEFINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the Issuer since the approval, execution
and delivery by the Issuer of the Loan Agreement. The Issuer has met all conditions
prescribed in the Loan Agreement. The Issuer has or can provide the financial, institutional,
legal and managerial capabilities necessary to complete the Project.

Upon issuance of the Series 2007 A Bonds, the Issuer will have no other
outstanding debt secured by revenues of the System.

5. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the
below-listed documents hereto attached or delivered herewith or heretofore delivered are
true, correct and complete copies of the originals of the documents of which they purport to
be copies, and such original documents are in full force and effect and have not been
repealed, rescinded, amended or changed in any way unless modification appears from later
documents also listed below:

Bond Ordinance
Supplemental Resolution

Loan Agreement

Public Service Commnission Orders
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Infrastructure and Jobs Development Council Approval
Charter and Rules of Procedure
Qaths of Office of Officers and Councilmembers

Water Rate Ordinance

Affidavit of Publication of Water Rate Ordinance and Notice of Public Hearing

Minutes on Adoption and Enactment of Water Rate Ordinance

Affidavit of Publication of Abstract of Bond Ordinance and Notice of Public

Hearing

Mimutes on Adoption and Enactment of Bond Ordinance
Supplemental Resolution and First Draw Resolution

Bureau for Public Health Permit

Evidence of Insurance

6. INCUMBENCY AND OFFICIAL NAME: The proper corporate title
The Issuer is a municipal corporation in Wayne
County and is presently existing under the laws of, and a political subdivision of, the State
of West Virginia. The governing body of the Issuer is its council, consisting of a Mayor, a
Recorder and 5 council members, all duly elected or appointed, as applicable, qualified and
acting, and whose names and dates of commencement and termination of current terms of

i*

of the Issuer is "The Town of Ceredo.

office are as follows:

Date of
Commencement
Name of Office

Mose Napier, Mayor July 1, 2005
Stanley Fink, Recorder July 1, 2005
Charles Bagh Tuly 1, 2005
Dennis Adkins September 11, 2005
Jim Billups Jaly 1, 2005
Otis Adkins Tuly 1, 2005
Robert Leslie July 1, 2005

The duly appointed and acting Counsel to the Issuer

to the Issuer is Robert Rodecker, Esquire, in Charleston, West Virginia.

CH829870.1 3

and Adoption of

Date of
Termination
of Office
June 30, 2009
June 30, 2609
June 30, 2009
June 30, 2000
June 30, 2009
June 30, 2009
June 30, 2009

is Ronald Flora,
Esquire, in Milton, West Virginia and the duly appointed and acting Special PSC Counsel




7. LAND AND RIGHTS-OF-WAY: All land in fee simple and all
rights-of-way and easements necessary for the acquisition and construction of the Project and
the operation and maintenance of the System have been acquired or can and will be acquired
by purchase, or, if necessary, by condemnation by the Issuer and are adequate for such
purposes and are not or will not be subject to any liens, encumbrances, reservations or
exceptions which would adversely affect or interfere in any way with the use thereof for
such purposes. The costs thereof, including costs of any properties which may have to be
acquired by condemnation, are, in the opinion of all the undersigned, within the ability of
the Issuer to pay for the same without jeopardizing the security of or payments on the
Bonds.

8. MEETINGS, ETC.: All actions, ordinances, resolutions, orders and
agreements taken by and entered into by or on behalf of the Issuer in any way connected
with the issuance of the Bonds and the acquisition, construction and financing of the Project
or the operation of the System were authorized or adopted at regular or special meetings of
the Governing Body of the Issuer duly and regularly called and held pursuant to the Rules
of Procedure of the Governing Body and all applicable statutes, including, particularly and
without limitation, Chapter 6, Article 9A of the West Virginia Code of 1931, as amended,
and a quorum of duly elected or appointed, as applicable, qualified and acting members of
the Governing Body was present and acting at all times during all such meetings. All notices
required to be posted and/or published were so posted and/or published.

9. CONTRACTORS' INSURANCE, ETC.: Al contractors have been
required to maintain Worker's Compensation, public liability and property damage
insurance, and builder's risk insurance where applicable, in accordance with the Bond
Legislation, All insurance for the System required by the Bond Legislation and Loan
Agreement is in full force and effect.

10. LOAN AGREEMENT: As of the date hereof, (i) the
representations of the Issuer contained in the Loan Agreement are true and correct in ail
material respects as if made on the date hereof; (ii) the Loan Agreement does not contain
any untrue statement of a material fact or omit to state any material fact necessary to make
the statements therein, in light of the circumstances under which they were made, not
misleading; (iit) to the best knowledge of the undersigned, no event affecting the Issuer has
occurred since the dates of the Loan Agreement which should be disclosed for the purpose
for which it is to be used or which it is necessary to disclose therein in order to make the
statements and information in the Loan Agreement not misleading; and (iv) the Issuer is in
compliance with the Loan Agreement.

11, RATES: The Issuer has duly enacted a water rate ordinance on June
5, 2006 setting rates and charges for the services of the System. The time for appeal of such
water rate ordinance has expired prior to the date hereof without any appeal, and such rates
are currently effective.

12. SIGNATURES AND DELIVERY: On the date hereof, the
undersigned Mayor did officially sign all of the Bonds of the aforesaid issue, consisting upon
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original issuance of a single Bond numbered AR-1, dated the date hereof, by his or her
manual signature, and the undersigned Recorder did officially cause the official seal of the
Issuer to be affixed upon said Bonds and to be attested by his or her manual signature, and
the Registrar did officially authenticate, register and deliver the Bonds to a representative
of the Authority as the original purchaser of the Bonds under the Loan Agreement. Said
official seal of the Issuer is also impressed above the signatures appearing on this certificate.

13. BOND PROCEEDS; OTHER FUNDS: On the date hereof, the
Issuer received the sum of $67,500 from the Authority and the BPH, being a portion of the
principal amount of the Bonds. The balance of the principal amount of the Bonds will be
advanced to the Issuer as acquisition and construction of the Project progresses.

14. PUBLICATION AND PUBLIC HEARING ON BOND
ORDINANCE: Upon adoption of the Bond Ordinance, an abstract thereof, determined by
the Governing Body to contain sufficient information as to give notice of the contents
thereof, was published once each week for 2 successive weeks, with not less than 6 full days
between each publication, the first such publication occurring not less than 10 days before
the date stated below for the public hearing, in Wayne County News, a qualified newspaper
of general circulation in The Town of Ceredo, there being no newspaper published therein,
together with a notice to all persons concerned, stating that the Bond Ordinance had been
adopted and that the Issuer contemplated the issuance of the Bonds described in such Bond
Ordinance, stating that any person interested may appear before the Governing Body at the
public hearing held at a public meeting of Governing Body on the 6th day of June, 2007, at
11:00 am, at the Town Hall, Ceredo, West Virginia, and present protests, and stating that
a certified copy of the Bond Ordinance was on file at the office of the Recorder of the Issuer
for review by interested parties during the office hours of the Issuer. At such hearing all
objections and suggestions were heard by the Governing Body and the Bond Ordinance
became finally adopted, enacted and effective as of the date of such public hearing, and
remains in full force and effect.

15. PUBLIC SERVICE COMMISSION ORDERS: The Issuer has
received a Recommended Decision of the Public Service Commission of West Virginia
entered on October 26, 2006 which became Final Order on November 4, 2006 in Case No.
06-0934-W-CN, granting to the Issuer a certificate of public convenience and necessity for
the Project and approving the financing for the Project. The time for appeal of the Final
Order has expired prior to the date hereof without any appeal having been filed and is in full
force and effect.

16. SPECIMEN BOND: Delivered concurrently herewith is a true and
accurate specimen of the Bond.

17. CONFLICT OF INTEREST: No member, officer or employee of
the Issuer has a substantial financial interest, direct, indirect or by reason of ownership of
stock in any corporation, in any contract with the Issuer or in the sale of any land, materials,
supplies or services to the Issuer or to any contractor supplying the Issuer, relating to the
Bonds, the Bond Legislation and/or the Project, including, without limitation, with respect
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to the Depository Bank. For purposes of this paragraph, a "substantial financial interest”
shall include, without limitation, an interest amounting to more than 5% of the particular
business enterprise or contract.

18. PROCUREMENT OF ENGINEERING SERVICES: The Issuer has
complied in all respects with the requirements of Chapter 5G, Article 1 of the West Virginia
Code of 1931, as amended, in the procurement of engineering services to be paid from
proceeds of the Bonds.

16. EXECUTION OF COUNTERPARTS: This document may be
executed in one or more counterparts, each of which shall be deemed an original and all of
which shall constitute but one and the same document.

[Remainder of Page Intentionally Blank]
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WITNESS our signatures and the official seal of THE TOWN OF CEREDO
on the day and year first above written,

[CORPORATE SEAL]

SIGNATURE QFFICIAL TITLE
D/) Q”Li\/ {4 ) /’ij(/fj/) Mayor
_ ; AL e

Counsel to the Issuer

Special PSC Counsel
(Paragraph 15)

138840.0001
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WITNESS our signatures and the official seal of THE TOWN OF CEREDO
on the day and year first above written.

[CORPORATE SEAL]
SIGNATURE QFFICIAL TITLE
Mayor
Recorder

Counsel to the Issuer

Special PSC Counsel
(Paragraph 15)

138840.000:
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WITNESS our signatures and the official seal of THE TOWN OF CEREDO
on the day and year first above written.

[CORPORATE SEAL]
SIGNATURE QFFICIAL TITLE
Mayor
Recorder

Counsel to the Issuer

W /(i M, Special PSC Counsel

(Paragraph 15)

138840.0001
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THE TOWN OF CEREDO

Water Revenue Ronds, Series 2007 A
(West Virginia DWTRF Program)

CERTIFICATE OF ENGINEER

1, Terence C. Moran, Registered Professional Engineer, West Virginia License
No. 12985 of Potesta & Associates, Inc., Charleston, West Virginia , hereby certify as
follows:

1. My firm is engineer for the acquisition and construction of certain
extensions, additions, betterments and improvements (the "Project”) to the existing public
waterworks system (the "System") of The Town of Ceredo (the "Issuer”) to be constructed
primarily in Wayne County, West Virginia, which acquisition and construction are being
permanently financed by the proceeds of the above-captioned bonds (the "Bonds") of the
Issuer. Capitalized terms used herein and not otherwise defined herein shall have the
meanings set forth in the Bond Ordinance enacted by the Issuer on June 6, 2007, as
supplemented by Suppiemental Resolution duly adopted by the Issuer on June 6, 2007, and
the loan agreement, by and between the Issuer and the West Virginia Water Development
Authority, on behalf of the West Virginia Burean for Public Health ("BPH"), dated June 14,
2007 (the "Loan Agreement"}.

2.  The Bonds are being issued for the purposes of (i) paying the costs of
acquisition and construction of the Project; and (ii) paying certain costs of issuance of the
Bonds and related costs.

3. To the best of my knowledge, information and belief, (i) within the limits
and in accordance with the applicable and governing contractual requirements relating to the
Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by the BPH and any change
orders approved by the Issuer, the BPH and all necessary governmental bodies; (ii) the
Project, as designed, is adequate for its intended purpose and has a useful life of at least
thirty-two (32) years, if properly constructed, operated and maintained, excepting anticipated
replacements due to normal wear and tear; (iii} the Issuer has received bids for the acquisition
and construction of the Project which are in an amount and otherwise compatible with the
plan of financing set forth in the Schedule B, attached hereto as Exhibit A and the Issuer's
counsel, Ronald Flora, Esquire, has ascertained that all successful bidders have made
required provisions for all insurance and payment and performance bonds and that such
insurance policies or binders and such bonds have been verified for accuracy; (iv) the
successful bidders received any and all addenda to the original bid documents; (v) the bid
documents relating to the Project refiect the Project as approved by the BPH and the bid
forms provided to the bidders contain the critical operational components of the Project; (vi)
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the successful bids include prices for every item on such bid forms; (vii) the uniform bid
procedures were followed; (viii) the Issuer has obtained all applicable permits required by
the laws of the State of West Virginia and the United States necessary for the acguisition and
construction of the Project and the operation of the System; (ix) in reliance upon the
certificate of Issuer’s certified public accountant, Griffith & Associates, as of the effective
date thereof, the rates and charges for the System enacted by the Issuer will be sufficient to
comply with the provisions of the Loan Agreement; (x) the net proceeds of the Bonds,
together with all other moneys on deposit or to be simultaneously deposited and irrevocably
pledged thereto and the proceeds of grants, if any, irrevocably committed therefor, are
sufficient to pay the costs of acquisition and construction of the Project approved by the
BPH; and (xi) attached hereto as Exhibit A is the final amended "Schedule B - Final Total
Cost of Project, Sources of Funds and Cost of Financing" for the Project.

WITNESS my signature and seal on this 14th day of June, 2007.

POTESTA & ASSOCIATES, INC.

sEAD oy

Terence C. Moran, P.E.
West Virginia License No. 12985

138840.00001
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Town of Ceredo
Schedule B

Water Revenue Bonds, Series 2007 A
(West Virginia DWTRF Program)

TOWN OF
A. COST OF PROJECT TOTAL DWTRF
1. Construction o o S
a. Contract 1 830,500.00 830,500.00
b. Contract 2 884,872.00 884,872.00
2. Technical Services o
a. Preliminary 3,750.00 3,750.00
b. Design 119,350.00 119,350.00
¢. Construction 120,000.00 120,000.00
3. Legal & Fiscal o Ak
a. Legal (Local} 25,000.00 25,000.00
b. Legal (PSC) 30,000.00 30,000.00
¢. Accounting 16,500.00 16,500.00
4. Administrative 25,000.00 25,000.00
5. Sites & Other Lands 15,500.00 15,500.00
6. Permits (RR, BPH) 8,300.00 8,300.00
7. Project Contingency 655,728.00 655,728.00
8. TOTAL of Lines 1 through 9 2,734,500.00 2,679,500.00 55,000.00
B. COST OF FINANCING
9. Funding Reserve
10 Other Costs
a. Registar fees 500.00 500.00
b. Bond Counsel T 20,000.00 20,000.00
11. Cost of Financing (Lines 9 through 10) 20,500.00 20,500.00
12. Total Cost of Project {line 8 plus line 11) 2,755,000.00 2,700,000.00 55,000.00
C. SOURCES OF FUNDS
13. Federal Grants
14. State Grants
15. Other Granis
16. Any Other Source Town 55,000.00} 55,000.00
17. TOTAL Lines 13 through 16 55,000.00 0.00 55,000.00
18. Net Proceeds from Bond Issue 2,700,000.00 2,700,000.00 Q.00
IZ W
Date” ~

Town of}erédo

el oo (07

Engineer Date







June 14, 2007

The Town of Ceredo
Water Revenue Bonds, Series 2007 A

(West Virginia DWTRF Program)

The Town of Ceredo
Ceredo, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Bureau for Public Health
Charleston, West Virginia

Ladies and Gentlemen:

Based upon the rates and charges set forth in the water rate ordinance of
The Town of Ceredo (the “Issuer”), enacted June 5, 2008, the projected operating
expenses and the anticipated customer usage as furnished to us by Potesta &
Associates, Inc., it is our opinion that such rates and charges will be sufficient to provide
revenues which, together with other revenues of the waterworks system of the Issuer
(the "System"), will provide for all Operating Expenses of the System and leave a
balance each year equal to at least 115% of the maximum amount required in any year
for debt service on the Water Revenue Bonds, Series 2007 A (West Virginia DWTRF
Program) (the “Bonds”), to be issued in the original aggregate principal amount of
$2,700,000 to the West Virginia Water Development Authority on the date hereof.

Very fruly yours,

7,

Mi I D. Griffith,

MDG/rm

Michael D, Griffith, CPA 950 Little Coal River Road Alum Creek, WV 25003
michaelgriffithcpa@verizon.net Phone: (304) 756.3600 Facsimile: (304) 756.2911







THE TOWN OF CEREDO

Water Revenue Bonds, Series 2007 A
{(West Virginia DWTRE Program)

CERTIFICATE AS TO USE OF PROCEEDS

The undersigned Mayor and Recorder of The Town of Ceredo in Wayne
County, West Virginia (the "Issuer"), being the official of the Issuer duly charged with the
responsibility for the issuance of $2,700,000 Water Revenue Bonds, Series 2007 A (West
Virginia DWTRF Program), of the Issuer, dated June 14, 2007 (the "Bonds" or the
"Series 2007 A Bonds"), hereby certifies as follows:

1. I am the officer of the Issuer duly charged with the responsibility of
issuing the Bonds. [am familiar with the facts, circumstances and estimates herein certified
and duly authorized to execute and deliver this certificate on behalf of the Issuer. Capitalized
terms used herein and not otherwise defined herein shall have the meanings set forth in the
Bond Ordinance duly enacted by the Issuer on June 6, 2007, as supplemented by
Supplemental Resolution duly adopted by the Issuer on June 6, 2007 (collectively, the "Bond
Ordinance"), authorizing the Bonds.

2. This certificate may be relied upon as the certificate of the Issuer,

3. This certificate is based upon facts, circumstances, estimates and
expectations of the Issuer in existence on June 14, 2007, the date on which the Bonds are
being physically delivered in exchange for an initial advance of the principal amount of the
Series 2007 A Bonds, and to the best of my knowledge and belief, the expectations of the
Issuer set forth herein are reasonable.

4. In the Bond Ordinance pursuant to which the Bonds are issued, the
Issuer has covenanted that it shall not take, or permit or suffer to be taken, any action with
respect to Issuer’s use of the proceeds of the Bonds which would cause any bonds, the
interest, if any, on which is exempt from federal income taxation under Section 103(a) of the
Internal Revenue Code of 1986, as amended, and the temporary and permanent regulations
promulgated thereunder or under any predecessor thereto (collectively, the "Code"), issued
by the West Virginia Water Development Authority (the “Authority”) or the West Virginia
Bureau for Public Health (the "BPH™), as the case may be, from which the proceeds of the
Bonds are derived, to lose their status as tax-exempt bonds. The Issuer hereby covenants to
take all actions necessary to comply with such covenant.

CHB83881.2
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5. The Series 2007 A Bonds were sold on June 14, 2007, to the
Authority, pursuant 1o a loan agreement dated June 14, 2007, by and between the Issuer and
the Authority, on behalf of the BPH, for an aggregate purchase price of $2,700,000 (100%
of par), at which time, the Issuer received $67,500 from the Authority and the BPH, being
the first advance of the principal amount of the Series 2007 A Bonds. No accrued interest
has been or will be paid on the Series 2007 A Bonds. The balance of the principal amount
of the Series 2007 A Bonds will be advanced to the Issuer as acquisition and construction of
the Project progresses.

6. The Series 2007 A Bonds are being delivered simultaneously with the
delivery of this certificate and are issued for the purposes of (i) paying a portion of the costs
of acquisition and construction of certain additions, betterments and improvements to the
existing public waterworks facilities of the Issuer (the "Project”™); and (ii} paying certain costs
of issuance of the Bonds and related costs.

7. Within 30 days after the delivery of the Bonds, the Issuer shall enter
into agreements which require the Issuer to expend at least 5% of the net sale proceeds of the
Bonds on the Project, constituting a substantial binding commitment. The acquisition and
construction of the Project shall commence immediately and shall proceed with due diligence
to completion, and with the exception of proceeds deposited in the Series 2007 A Bonds
Reserve Account, if any, all of the proceeds from the sale of the Bonds, together with any
investment earnings thereon, will be expended for payment of costs of the Project on or
before January 1, 2009. The acquisition and construction of the Project is expected to be
completed by July 1, 2008.

8, The total cost of the Project, a portion of which is financed from the
proceeds of the Bonds (including all costs of issuance of the Bonds), is estimated at
$2,700,000. Sources and uses of funds for the Project are as follows:

SOQURCES

Proceeds of the Series 2007 A Bonds $2,760.,000
Town contribution 55,000
Total Sources $2.755.000
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9.

us

Costs of Acquisition and

Construction of the Project $2,734,500
Costs of Issuance 20,500
Total Uses $2.755.000

Pursuant to Article V of the Bond Ordinance, the following special funds

or accounts have been created or continued relative to the Series 2007 A Bonds:

10.

{1} Revenue Fund;

{2}  Renewal and Replacement Fund;

(3)  Series 2007 A Bonds Construction Trust Fund;
(4)  Series 2007 A Bonds Sinking Fund; and

{5)  Series 2007 A Bonds Reserve Account.

Pursuant to Article VI of the Bond Ordinance, the proceeds of the Bonds

will be deposited as follows:

(1) Series 2007 A Bonds proceeds in the amount of $-0-

will be deposited in the Series 2007 A Bonds Reserve Account.

{2)  The balance of the proceeds of the Series 2007 A

Bonds will be deposited in the Series 2007 A Bonds Construction
Trust Fund as received from time to time and applied solely to
payment of costs of the Project, including costs of issuance of the
Series 2007 A Bonds and related costs.

il

Monies held in the Series 2007 A Bonds Sinking Fund will be used solely

to pay principal of and interest on the Series 2007 A Bonds and will not be available to meet
costs of acquisition and construction of the Project. All investment earnings on monies in the
Series 2007 A Bonds Sinking Fund and Series 2007 A Bonds Reserve Account will be
withdrawn therefrom and deposited into the Series 2007 A Bonds Construction Trust Fund
during construction of the Project, and following completion of the Project, will be deposited,
not less than once each year, in the Revenue Fund, and such amounts will be applied as set
forth in the Bond Ordinance.

Cr1883881.2




12, Work with respect to the acquisition and construction of the Project will
proceed with due diligence to completion. The acquisition and construction of the Project
is expected to be completed within twelve (12) months of the date hereof.

13.  The Issuer will take such steps as requested by the Authority to ensure
that the Authority’s bonds meet the requirements of the Code.

14.  With the exception of the amount deposited in the Series 2007 A Bonds
Reserve Account, if any, all of the proceeds of the Bonds will be expended on the Project
within eighteen (18) months from the date of issuance thereof.

15.  The Issuer does not expect to sell or otherwise dispose of the Project in
whole or in part prior to the last maturity date of the Bonds.

16.  The amount designated as costs of issuance of the Bonds consists only of
costs which are directly related to and necessary for the issuance of the Bonds.

17.  All property financed with the proceeds of the Bonds will be owned and
held by (or on behalf of) a qualified governmental unit.

18.  Noproceeds of the Bonds will be used, directly or indirectly, in any trade
or business carried on by any person who is not a governmental unit.

19.  The original proceeds of the Bonds will not exceed the amount necessary
for the purposes of the issue.

20.  The Issuer shall use the Bond proceeds solely for the costs of the Project,
and the Project will be operated solely for a public purpose as a local governmental activity
of the Issver,

21.  The Bonds are not federally guaranteed.

22. The Issuer has retained the right to amend the Bond Ordinance
authorizing the issuance of the Bonds if such amendment is necessary to assure that the Bonds
remain governmental bonds.

23,  The Issuer has either (a) funded the Series 2007 A Bonds Reserve
Account at the maximum amount of principal and interest which will mature and become due
on the Bonds in the then current or any succeeding year with the proceeds of the Bonds, or
(b) created the Series 2007 A Bonds Reserve Account which will be funded with equal
payments rmade on a monthly basis over a 10-year period until such Series 2007 A Bonds
Reserve Account holds an amount equal to the maximum amount of principal and interest
which will mature and become due on the Bonds in the then current or any succeeding year,
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Monies in the Series 2007 A Bonds Reserve Account and the Series 2007 A Bonds Sinking
Fund will be used solely to pay principal of and interest on the Bonds and will not be
available to pay costs of the Project.

24.  There are no other obligations of the Issuer which (a) are to be issued at
substantially the same time as the Bonds, (b) are to be sold pursuant to a common plan of
financing together with the Bonds and (¢} will be paid out of substantially the same sources
of funds or will have substantially the same claim to be paid out of substantially the same
sources of funds as the Bonds.

25.  To the best of my knowledge, information and belief, there are no other
facts, estimates and circumstances which would materially change the expectations herein
expressed.

26.  The Issuer will comply with instructions as may be provided by the
Authority, at any time, regarding use and investment of proceeds of the Bonds, rebates and

rebate calculations.

27.  To the best of my knowledge, information and belief, the foregoing
expectations are reasonable.

[Remainder of Page Intentionally Left Blank]
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WITNESS our signatures on this 14th day of June, 2007.

THE TOWN OF CEREDO
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Chapter 59 of Acts of 1866--AN ACT
to incorporate the Town of Ceredo,

in Wayne County.

(PASSED FEBRUARY 23, 1866)




TOWN CHARTER

1. The corporate limits and boundaries of the town of Ceredo,
Wayne County, West Virginia, shall be és follows: Beginning at the
mouth of Twelve Pole Creek, thence up said creek to a point where the
centerline of Bridge Street would intersect said creek and extending
the said line of Bridge Street south to the northern boundary of the
Chesapeake & Ohio main line and.running'westerly with the said line.
to a point near the C & O Railroaa Bridge over Twelve Pole Creek,
which point is the northern end of a survey boundary extending over
Chimney Rock to a marker on top of the hill immediately north of
Lucas Hollow, a distance of approximately 1600 feet; thence from the
said marker north of Lucas Hollow directly west to the center line of
Twelve Pole Creek, turning upstream along said centerline to a point
opposite Cole Branch; westerly along Cole Branch to a point west and
south of the West Virginia Department of Highways right of way where
said boundary intersects with Cole Branch, thence in a northeasterly
direction along the access highway from Tri~8tate Airport to West
Virginia Route 75, the southern and western highway right of way
being the southern boundary of the town of Ceredo to its intersection
with State Route 75, a distance of approximately 6000 feet; northerly
across the Tri-State Airport access highway and following the right
of way of State Route 75 to its intersection with Interstate 64 and
following said interstate's southern right of way to a point opposite

the Norfolk & Western Railroad's belt line near the N & W culvert




under the said railroad company's yards leading to their Twelve Pole
division tracks, north across the Interstate 64 and the N & W Twelve
Pole line to the point where the N & W belt line and yards property
line intersect and following the eastern belt line right of way
property line to the second culvert under the said belt line; thence
leaving the N & W property in an easterly direction approximately 75
feet to a poznt of intersection with the orlglnal western boundary of
the town of Ceredo; thence north toward the Ohxo Rlver to a marker in
Beech Street and paralleling Kenova's corporate limits, thence
westerly along Beech Street to a point neér Twelfth Street and Beech
Streét approximately 300 feet east of the N & W Railroad bridge over
the Ohio River, a distance of approximately 3000 feet; thence north
to the Ohio River a distance of approximately 300 feet; and following

the said Ohio River upstream to the place of bheginning.
MUNICIPAL AUTHORITIES

2. The municipal authorities of said town shall be a mayor, a
recorder, and five councilmen, who together, shall form a common
council.

3. The mayor, recorder, and councilmen, so soon as they have
been elected and gqualified, as hereinafter provided, shall be a body
politic and corporate, by the name of "The Town of Ceredo."”" and shall
have perpetual succession, and a common seal; and by that name may

sue and be sued, implead and be impleaded; may purchase and hold real




#

estate neceésary to enable them the better to discharge their dutieé,

and needful for the good ordef, government and welfare of said town.
4, All the corporate powers of said corporation shall ke

exercised by said council, or under their authority, except where

otherwise provided.

APPOINTIVE OFFICERS

5. fThere shall be a town sergeant. a treasurer, and
commissioner of the revenue, appointed by the council, to continue in
office at its pleasure and perform the duties respectively, as
hereinafter prescribed, or as may be reduired by the council.

6. The duties of the office of recorder, treasurer, and
commissioner of the revenue may be discharged by the same person or

otherwise, as the council may from time to time determine.

REGULAR ELECTION OF OFFICERS

TERM OF OFFICE AND TIME OF ELECTION

7. The mayor, recorder, and councilmen shall be elected by the
citizens of the said town, who may be entitled to vote under this
act, and (except when elected to fill vacéncies,) for the term of one
year, and until their successors shall have been qualified, and shall

be free holders and residents of said town, and entitled to vote for |

members of the common council.




8. The first election under this act shall be held on the third
Saturday in March, eighteen hundred and sixty-six, at the Ceredo
House in said town, under the supervision of a justice of Ceredo
township, and annually thereafter there shall be an election on the
same day in each year, at such place and under such supervision,
rules and regulations as the council of said town may prescribe. The
person conducting the first election shall grant certificates to the
persons elected, which shall be entered fipon the records, with
ordinances of said council, and their term of office shall commence
on the first day of April next after election.

REVISION: The length of the terms of office of fhe elected
officials was changed from one to two years by ordinance and by vote

/
of the people in accordance with 8-5-5 at the regular election held

in 1965 as follows:

All regular elections for officers of the town of
Ceredo shall be held bi-annually on the third Saturday in
March: Provided, that the first regular election held in
the town of Ceredo after this ordinance becomes effective
shall be held on the third Saturday in March, in the year

1965.

SECOND REVISION: The length of the terms of office of the elected
officials was changed from twe to four years by ordinance gnd by vote

of the people in accordance with 8-5-5 at the regular election held

in 1985, as follows:




The regular election of officers in the Town of Ceredo
shall be held quadrennially on the third Saturday in March
of the odd numbered year next following leap year. IT IS
FURTHER ORDAINED that the first election held as herein
provided shall be the regular election held on the third

Saturday in March, 1985.
ELECTIONS -~ WHO IS ENTITLED TO VOTE

FILLING OF VACANCIES

9. All persons, residents of said town, and entitled tb'vote“'
for county and township officers, shall be entitled to vote for

mayor, recorder and councilmen.

10. When a vacancy shall occur from any cause, in the office of

mayor, recorder or in the council, the vacancy shall be filled by

appointment by the council.

11. At all elections, the vote shall be by ballot, and when two
or more persons for the same cffice, at'any election, shall receive
an equal number of votes, the person or persons conducting such an
election shall decide which of the said persons shall be returned

elected. BAnd all contested elections shall be heard and determined

by the council, for the time being.

OATH OF OFFICE

12. The mayor, recorder, councilmen, sergeant, treasurer and

commissioner of the revenue shall each, before entering upon the




duties of his office, and within ten days after being furnished with
a certificate of his election, take and subscribe the ocath of loyalty
prescribed for county and township officers, and that they will
truly, faithfully and impartially discharge the duties of their said
offices, respectively, to the best of their ability, so long as they
continue therein. The recorder shall take such oath or affirmation
Eefore a justice or other officer authorized to administer caths, and
thereupon he shall administer the ocaths aforesaid to the other
officers and councilmen. Certificates of said caths or affirmations

shall be recorded in the journal of the proceedings of the council.
WHEN ELECTED OFFICIALS TAKE OFFICE

13. When any four of the newly elected councilmen shall have
been gualified, they shall enter upon the duties of their said

offices and supersede the former councilmen.

14, If any one elected mayor, recorder or councilman shall not
have been eligible, or shall fail or refuse to take the oath or
affirmation regquired under this act, within the ten days aforesaid,
such office shall be declared vacant, and the vacancy filled as
hereinbefore prescribed, but in all cases from among the citizens of

the town eligible to such office or position under this act.




PROCEEDINGS OF THE COUNCIL

15. fThe council shall be presided over at its meetings by the
mayor, or in his absence by one of the councilmen selected by a
majority of the council present, and a majority of the council shall
be necessary to constitute a guorum to do business,

16. The council shall cause to be kept in a journal, an accurate
record of ail its proceedings, Bymlaws, acts and orders, which shall
be fully indexed and open to the inspection of the voters of the

-

town.

17. The proceedings of last meetings shall be read to the
council, corrected when necessary, and signed by the person presiding
for the time being. Upon the call of any member the ayes and noes on
any question shall be called and recorded in the journal. The mayor,

though voting as a member of the council, in cases of a tie, shall

have the casting vote,
POWERS, DUTIES, AND RESPONSIBILITIES OF THE COUNCIL

18. The council, so constituted, shall have power within said
town to lay off, open, curve and pave streets, alleys, walks, and
gutters for the public use; and to alter, improve and light the same,
and have them kept in order, and free from obstructions on or over
them: to regulate the width of the sidewalks and streets, and to

order the sidewalks, footways, and gutters to be curbed, paved and




kept in good order, free and clean, by the owners or occupants of the
adjacent property; to lay off public¢ grounds and provide, contract
for and take care of public buildings proper to the town; to prevent
injury or annoyance to the public or individuals, from anything
dangerous, offensive, or unwholesome; to abate or cause to he abated,
anything which, in the opinion of a majority of the whole council,
shall be a nuisance; to regulate the keeping of gunpowder and other
combustibles: to provide for the burial of the dead, and for this
purpose may purchase and hold the necessary land for a cemetery near
or convenient to said town, and provide for its improvement and
security; to provide for the regular building of houses and other
structures in or for said town; for the making of division fences,
and to provide for shade and ornamental trees, and against danger 6:
damage from fires or contagious diseases; to provide a revenue for
thé town, and appropriate the same, and to provide the annual
assezsment of taxable persons and property of the town; to adopt
rules for the transaction of business and the government and
regulation of its own body to promote the general welfare of the
town, and protect the property, and preserve peace and good order
therein; to keep a town guard; to appoint and order out a patrol for
the town when deemed necessary; to appoint such officers as they may
deem proper, including a sergeant, a commissioner of the revenue, and
treasurer:; to define their powers, prescribe their duties, fix their
term of service and compensation, require and take from them bonds,

with such sureties and in such penalties as the council may




determine, conditioned for the true and faithful discharge of their
duties, and remove them at pleasure, (ali bonds to be made payable to
the town by its corporate name), to erect, or authorize, or prohibit
the erection of gas works, or water works, in or near the town; to
prevent injuries to, or pollution of the same; for all of which
purposes named in this clause, except that of taxation, the council
shall have jurisdiction for one mile beyond the borough; to regulate
and provide for weighing and measuring hay, coal and other articles
sold or for sale in said town, and to regulate the transportation
thereof through the street, and generally do such things as the
council shall deem necessary for the interests, prosperity, peace and
good order of the citizens of said town.

19. To carry into effect these enumerated powers, and all others
conferred upon said town or its council, expressly or by implication,
in this_or any other acts of the legisiature; the council shall have
power to adopt and enforce all needful orders, by-laws and ordinances
not contrary to the constitution and laﬁs of this state, and to
prescribe, impose, and enforce reasonable fines and penalties,
including impriscnment for a term not exceeding thirty days, under.
the judgment and order of the mayor o¢f the said town, or the person
lawfully exercising his functions. The council, with the consent of
the supervisors of Wayne County, entered of record, may have the

right to use the jail of said county for any purpose necessary in the

administration of its affairs.




TAXATION

20. The annual levy ordered by the council may be upon all male
persons within said town, over twenty-one years of age; dogs, hogs,
and other animals, and on all real estate within said town which is
not exempt from state taxation, and all such other subjects in said
town as may at the time be assessed with state taxes, provided the
taxes do not exceed one dollar on every hundred dollars of value of
unimproved lots, and seventy-five cents on every one hundred dollars
of the value of real and personal propérty, or two dollars per head
on each taxable person.

AMENDED AND RE-ENACTED FEBRUARY 24, 1869, AS FOLLOWS:

21, When anything for which a state license 18 required is té be
done within the limits of said town, the council may decide whether
such license may be granted br not, and if granted it shall be
assessed and collected, the same as if granted by the supervisors of
Wayne County; in addition to the state tax for such license, the
council may reguire an additional tax for the use of the town and in
addition to the bonds and sureties reguired by the state, the council

may require such additional bonds and sureties as they may determine.
COLLECTION OF TAXES AND FEES

22. The sergeant shall collect the town taxes, fines, levies and

licenses, and after thirty days from the time he may receive the




books of the commissioner of revenue of said town, may distrain and
sell therefor, in like manner as & sheriff to enforce the payment and
collection thereof, and shall, within the corporate limits of the
town, exercise all the duties that a constable can legally exercise
in fegard to the collection of claims, executing and levying process,
and shall be entitled to the same compensation therefor; and he and
his securities shall be liable to all the fines, penalties, and
forfeitures that a constable is legally liable to for any failure or
dereliction in said office to be recovered in the same manner and
before the same tribunals that the same are now recovered against
constables.

53. There shall be lien on real estate for the town taxes
assessed thereon, from the commencement of the year for which thef
are assessed, and the council may order and require the same to be
sold or rented by the sergeant at public auction for the arrears,
with interest thereon, with much per centum as the council may
prescribe, for charges and expenses thereof, and may regulate the
terms upon, and time within, which the same may be redeemed. No such
dale or renting shall be ordered until such realty shall be found
delinquent, and the sale shall be after thirty days notice posted at

the hotgl and post office in said town.




COUNCIL MAY PROTECT MORALS, GOOD ORDER

24, The council may prohibit any theatrical or other performance

show or exhibition it may deem injurious to the morals or good order

of the town.

POWERS AND DUTIES OF THE MAYOR

25. The mayor shall be the chief executive officer of the to#n;
shall take care that the by-laws, ordinances and orders of the
council are faithfully executed; shall be ex~-officio, a conservator
and justice of the peace in the town,\and shall, within the same,
exercise all the powers and duties vested in justices; shall contr§l
the police of the town, and may appoint special police officers;
shall see that peace and good order are preserved, and that the
persons and property are protected in the town; shall have the power
to issue executions for all fines and costs imposed by him, or may
require the immediate payment of them, and in default of such payment
may commit the party in default to jail until the fine and costs be
paid, but them of imprisonment in such cases shall not exceed thirty
days. He shall from time to time recommend to the council such
measures as he may deem needful for the welfare of the town, and
shall receive a compensation for his services, fixed by the council,

which shall not be increased or diminished for the term for which he

is elected.




POWERS AND DUTIES OF RECORDER

26. The recorder shall keep a journal of the proceedings of the
council, and have charge of and preserve the records of the town and
shall receive a compensation for his services to be fixed by the
council, which shall not be increased or diminished for the term for

which he was elected.
POWERS AND DUTIES OF TREASURER

27. All money belonging to said town shall be paid over to the
treasurer, who shall pay the same out on the order of the mayor,
countersigned by the recorder, and not otherwise; and for any default
or liability upon the part of the treasufer or sergeant, the council,
in the corporate name of said town, may, on motion, after ten days'
notice, obtain judgment before the circuit court of said county, on
account therefof, against them and their securities respectively, or

any or either of them, or their heirs, or legal representatives.




MAINTENANCE OF STREETS

PROVIDING FOR THE POOR

28. fThe said town, and taxable persons and property therein
shall be ezempt from all expense or liability for the construction or
repair of roads or bridges outside of the corporate limits of said
town: provided, however, that the said town shall keep its streets

and alleys in good order and provide for its own poor.




RULES OF PRACTICE

IN THE MAYOR'S COURT

Section 1. BE IT ORDAINED BY THE COMMON COUNCIL OF THE TOWN OF
CEREDO, that all prosecutions, actions and proceedings for violation

of the laws or ordinances of the town, or any of them or any gection

thereof, shall be entitled, "The Town of Ceredo vs.
{the pefson or bersons violating the same).

Section 2. That in all prosecutions in cases of the arrest upon
view of any person in the act of committing an offense, after the the
offender shall have been brought hefore the mayor or police judge,
such officer making the arrest shall forthwith reduce or have reduced
to writing the charge alleged against said person, and state that
said arrest was made on view, which writing shall be signed and sworn
to by such officer; and which may be in ordinary and concise language
and shall not be deemed defective in fofm if it shows substantially
an offense against the laws or ordinances of the towun.

Section 3. That in ail prosecutions in cases where a person or
persons charged with a breach of any of the ordinances has not been
arrested in the act of committing the offense, and where the Charter,
and laws made in the pursuance thereof authorize it, the first writ
may be a warrant for the arrest of the person or persons charged, but

shall not issue until complaint in writing supported by affidavit,

has been duly made.




Section 4. Trials shall be conducted agreeable to law and
established usage. Bills of exception may be taken, and new trials
granted and in all cases the right of appeal shall lie from the
judgment of the mayor in any case held by him, to the circuit court.

Section 5. Prosecutions, actions, and proceedings may be
continued for good cause, at cost of the party desiring delay, and
offenders defendant therein, may be held to bail for their
appearance, and in default thereof may be committed. Their bail’
shall not be excessive.

Section 6. That in prosecutions when a fine is imposed for the
violation of an ordinance it shall be lawful for the mayor to order
and adjudge as part of his judgment in the case, that the party so
convicted and fined be imprisoned until the said fine so imposed and
costs be paid or the party otherwise discharged; and if the fine so
imposed is not paid, with costs, the parfy convicted and fined shall
by order of the mayor or on process issued for the purpose, be
committed to jail until such fine and costs of prosecution be paid,
or the party discharged by due process of law, provided that the term
of said-imprisonment shall in no case exceed thirty days.

Section 7. That in prosecutions'for the violation of ordinances
instead of the order of imprisonment until the fine is paid, and in
prosecutions when the fine remains unpaid, and in civil actions to
recover fines, penalties or forfeitures, it shall be lawful for the

mavor in his discretion to issue execution upon the judgment




rendered, directed to the sergeant commanding him to make the said
fine, forfeiture, or penalty imposed or adjudged and costs by levy
and sale of the goods and chattles not exempt from sale upon

execution of the party against whom the same has been imposed or
adjudged.

-




*RESOLUTION ESTABLISHING RULES BY WHICH THE
TIME AND PLACE OF ALL REGULARLY SCHEDULED
MEETINGS AND THE TIME, PLACE AND PURPOSE OF
ALL SPECIAL MEETINGS ARE TO BE MADE
AVAILABLE, IN ADVANCE, TO THE PUBLIC AND
NEWS MEDIA AND PROVIDING WHEN THIS
RESOLUTION AND SUCH RULES SHALL TAKE EFFECT.”

Be_ It Resolved and Ordered by The Common Council of The Town of
Ceredo, Wayne County, West Virginia:

Section 1. Statutory Mandate for These Rules. The
rules established in and by this Resolution are mandated by and
promulgated pursuant to Chapter 6, Article B5A, of the Code of
West Virginia, 1931, as amended (herein called the "Act"), and
other applicable provisions of law. - : . .

Section 2. Findings and Determipations. It is hereby
found, determined and declared as follows:

(3a) Section 3 of the Act requires each governing
body, as defined in the Act, to promulgate rules by which the
time and place of all regularly scheduled meetings and the
time, place and purpose of all special meetings are made
available, in advance, to the public and news media. :

(B) The Common Council of The Town of Ceredo, Wayne
County, West Virginia (herein called the "Council®), is a
governing body within the meaning of the Act.

(C) Accordingly, it is hereby ordered that the rules
set out in Section 3 hereof be promulgated and established as
Rules of Procedure of the Council.

Section 3. Rules. The following are hereby promul-
gated and established as Rules of Procedure of the Council:

Rule No. 1. ©Notice of Regularly Scheduled Meetings.
Immediately after adoption of this Resolution and in July of
each year thereafter, the Council shall instruct the Recorder
to, and the Recorder shall, post, and leave posted throughout
the year to which it applies, at the regular meeting place
where notices customarily are posted a notice setting forth the
times and places of the Council's regularly scheduled meetings
for the ensuing year. Such notice shall be of size and style
sufficient to give notice and shall be of gquality sufficient to
withstand deterioration throughout the year to which it
applies. Additional copies of the notice shall be delivered to
the Recorder.




Also immediately after adoption of this Resoclution and
in July of each year thereafter, the Council shall instruct the
recorder to, and the Recorder shall, distribute to each of the
newspapers, television stations, radio stations and other news
media listed below a notice jdentical to that posted.

WS giu Address
Wayne County News 310 Central Avenue
Wayne, WV 25570
The Herald-Dispatch P. O. Box 2017
A Huntington, WV 25720
WPBY - TV Huntington, WV
WOWK -~ TV Huntington, WV
WSAZ - TV Huntington, WV
WAMX — FM, or its Huntington, WV
SUCCEeSSOor
WGNT -~ AM, or its Huntington, WV
SUCCessor
WTCR -~ AM : Huntington, WV
WTCR -~ FM Huntington, WV
WKEE -~ AM Huntington, WV
WEEE -~ FM Huptington, WV

A notice shall be considered distributed to a news medium when
it has been addressed to such news medium at the address listed
above, or at such other address as the news medium has in
writing requested be used, marked oOr stamped with first class
postage and deposited in the United States mail. In June of
each year after the adoption of this Resolution, the Council
shall review the above 1ist and shall amend such list as
needed, in the opinion of the Council, to reflect properly all
the newspapers, television stations, radio stations and other
news media that customarily cover news of the area served by
the Council.

In the event of any modification in the time or place
of a regularly scheduled meeting of the Council, notice of such
modification shall be given to the public and news media by
posting at the place and distributing to the news media in the
manner set forth above, not less than three (3) days prior to




the date of such regularly scheduled meeting, or, if such
regqularly scheduled meeting has been rescheduled for an earlier
time, prior to the date of such rescheduled meeting, a notice
setting forth such modification in the time or place of such
regularly scheduled meeting. A copy of such notice shall be
attached to and made a part of the minutes of the meeting for
which such notice was given.

Notwithstanding the foregoing provisions, notice of
the recess or adjournment of a regularly scheduled meeting and
of the time and place for the continuation or reconvening
thereof publicly given during such regularly scheduled meeting
shall be adequate notice to the public and news media of the
time and place thereof.

Provided, failure of the Recorder to comply exactly
with the posting and distribution reguirements hereof shall not
invalidate the actions taken at the meeting for which such
notice was posted and distributed if - the Council ~shall
determine that such posting and distribution were in
substantial compliance herewith.

Rule No. 2. Notice of Special Meeting. Not less than
three (3) but not more than eight (8) days prior to the date
set for any special meeting of the Council, the Council shall
instruct the Recorder to, and the Recorder shall, post on the
door of the regular meeting place of the Council, and at such
other place, if any, where notices customarily are posted a
notice setting forth the time, place and purpose Or purposes of
such special meeting. Business at such special meeting shall

be limited o0 the purpose Oor purposes specified in said notice.

As soon as practical after the posting of said notice,
but not less than three (3) days prior to the date set for such
special meeting, tLhe Recorder shall distribute to each of the
newspapers, television stations, radio stations and other news
media listed in Rule No. 1 hereof a notice identical to that
posted. Amendments made to such list, as provided for in said
Rule No. 1, shall be incorporated by reference in this Rule
No. 2. A notice shall be considered distributed to a news
medium when it has been addressed to such news medium at the
address listed in said Rule No. 1, or at such other address as
the news medium has in writing requested be used, marked or
stamped with first class postage and deposited in the United
States mail.

A copy of such notice posted and distributed pursuant
to this Rule No. 2 shall be attached to and made a part of the
minutes of the meeting for which such notice was given.

Notwithstanding the foregoing provisions, notice of
the recess or adjournment of any special meeting and of the
time and place for the continuation or reconvening thereof
publicly given during such special meeting shall be adequate

-3




notice to the public and news media of the time and place
thereof, the purpose or purposes therefor remaining the same.

Provided, failure of the Recorder to comply exactly
with the posting and distribution requirements hereof shall not
invalidate the actions taken at the meeting for which such
notice was posted and distributed if the Council shall
determine that such posting and distribution were in
substantial compliance herewith.

Rule No. 3. Fmergency Meeting. A meeting of the
Council may be held without the notice to the public and news
media required by Rule No. 1 and Rule No. 2 hereof only in the
event of an emergency requiring immediate official action. The
existence of such an emergency requiring immediate official
action shall be determined by the Council and shall be attested
te in a certificate by the Recorder describing such emergency
and setting forth the reason oOXr reasons immediate official
action is required, which certificate shall be attached to and
made a part of the minutes of such emergency meeting.

Section 4. Conflicting Provisions _Repealed. A1l
resolutions, orders and rules, or parts thereof, in conflict
with the provisions of this Resolution are, to the extent of

such conflicts, hereby repealed.

Section 5. Effective Time. This Resolution and the
rules promulgated hereby shall take effect immediately upon the

adoption hereof.

Introduced at Council Meeting: 5256/2?;22%47,//%;;//

/
aAdopted by Council: é/ Z, (o j%//
Mayor
5
%ﬁ(/ WM&/A
a4
[SEAL]
Recorder
A4363h




Ceredo, West Virginia
February 4, 1963

The Council of the Town of Ceredo, West Virginia, met in regular
sesagion at the Town Hall in said town at 7:00 o'clock P.M. The meeting
was called to order and there were present Paul Billups, Meyor, presiding,
and the following named Councilmen; Frank Plymale, J. J. Billups, Hogsr
Bysrd, Dale Massie; also present Holbert E. Vanloose, Recorder.

Absent: Floyd 8tark

* L # # #

. Councilman Frank Plymale introduced and csused to be read in full
a proposed ordinance, next hereinafter set out, entitled:

AN ORDINANCE providing for & sanltary
beard of the Town of Ceredo, West Virginia.

# H L [ +*

WHEREAS preliminery investigations and proceedings have herstolore
been taken for the ¢onstruction of extefiaions and improvements to the
municipal sewage system of the Town of Ceredo, West Virginia, under the
provisions of Article 13 of Chapter 18 of the West Virginie Code, and it
is provided by said enabling law thet & sanitary board shall be created
for the custoedy, supervision, control, adminidtration, operation and
maintenance of said aystem; . .

NOW, THEREFORE, Be It Ordained by the Council of the Town of Cerédo,
wast Virginia, as lTollows:

Section 1. That there shall be and there i3 hereby created in and
for the Town of Ceredo, West Virginla, & sanitary bourd for the custody,
supervision, contro}, administration, operation and maintenance of the
municipal sewage system, all &s permitted and provided by Article 15 of
Chapter 16 of the West Virginia Code. It shall be known as the Sanitary
Board of the Town of Ceredo. Said senitery board snall be composed of
the Mayor of said town and two persons, one ol whom 1s & registered pro-
fesaional engineer, namely, Ray Leslie, for a term of two years, and
Charles W, Stewart, for & fterm of three years, and until their successors
have been duly eppointed end qualilied.

Section 2. That the Mayor of said town shall ect as Chairman of
. skid sanitary board, and that upon organization said board shsil elect B
vice chairmen and also dedlgnate a secretary and treasurer (who may be
separate persons or one &nd the same), and the Council of said town hereby
reserves the right and privilege from time to time by ordinance to Iix the
compensation of tne members of said bosrd and the secretrry and trezsurer
thereof, and also to require and fix the amount of bonds which any or all
of seid officiala may be required to furnish.

Section 3. That this ordinance be in full force and effect
immedIately upon its adoption.

Councdlman Frank Plymale moved that all rules be suspended and tnat
said ordinance ss read be adopted, seconded by Councilman J. J. Billups, a8
after due consideration of the motion the Mayor put the question and, upon
the roll being called, the following voted:

Aye: Frank Plymale, J. J. Billups, Roger Byard, Dale Haussle,
Eolbert E. VanHoose;
Nay: None.

Whereupon the Mayor declared the motion duly carried and said
crdinance duly adopted.




Upon moticn duly made, end seconded, the following ordinance was
passed and adopted, namely:

NOW, THEREFORE, Be It Ordained by the Council of the Town of Ceredo,
West Virginis, as follows:

That all resolutions or orders, cr parts thereof in conflict with the
provisicns of the ordinance passed this 4thday of February, 1963, providing
for m Sanitary Board of the Town of Ceredo, West Virginia, are, to the
extent of such contlict, hereby repealed.

Whereupon the Mayor declared the motdon ditly carrled and said
ordinance duly adopted.




THE TOWN OF CEREDO

RESOLUTION ON OPEN GOVERNMENTAL PROCEEDINGS RULES

Pursuant to Chapter 6, Article 9A, Section 3 of the West Virginia Code, the

Council of The Town of Ceredo does hereby adopt the following rules to make available, in

advance, the date, time, place and agenda of all regularly scheduled meetings of the Council,

and the date, time, place and purpose of all special meetings of the Council to the public and

news media (except in the case of an emergency requiring immediate action) as follows:

1. Regular Meetings. A notice shall be posted and
maintained by the Town Clerk at the front door or bulletin board
of the Town Hall of the date, time and place fixed and entered of
record by Council for the holding of regularly scheduled meetings.
In addition, a copy of the agenda for each regularly scheduled
meeting shall be posted at the same location by the Town Clerk not
tess than 3 business days before such regular meeting is to be held.
The agenda listing the matters requiring official action that
may be addressed at the meeting may be amended up to two
(2) business days prior to the meeting. If a particular regularly
scheduled meeting is canceled or postponed, a notice of such
cancellation or postponement shall be posted at the same location
as soon as feasible after such cancellation or postponement has
been determined.

2. Special Meetings. A notice shall be posted by the
Town Clerk at the front door or bulletin board of the Town Hall
not less than 2 business days before a specially scheduled meeting
is to be held, stating the date, time, place and purpose for which
such special meeting shall be held. If the special meeting is
canceled, a notice of such cancellation shall be posted at the same
location as soon as feasible after such cancellation has been
determined.

These rules regarding notice of meetings shall replace any and all previous rules

heretofore adopted by Council.

CH821083.1




Adopted this.ﬂ_di;y onrLQj 2007.

hdayork‘"”‘ ‘ s

ATTEST:

CHB2109%3.1 2




CERTIFICATION

I, Sarah Byard, duly appointed Town Clerk of the Town of Ceredo do hereby
certify that the foregoing is a true and accurate copy of a Resolution adopted by the Town
dZ#'ﬂJﬂ[«lH , 2007,

Council of the Town of Ceredo at a regular meeting of Town Council hel
pursuant to proper notice, at which meeting a quorum was present and actihg throughout.

Dated thisQ{kday on#,J[, 2007.
[SEA Lok Bgiod o AR

Town Clerk

OFFICIALSEAL g )

£ L7 0 5% NOTARY PUBLIC _. \P

{ (00 et STATEOFweSTviRGivia. ) 0/‘«/7[- % W
Y . ‘

% EJ PHYLLIS J, ROBERTSON
F 1A MAYWOOD HILLS ;

HUNTINGTON, Wv 25704 4
Y Mculﬂn siplren May 23, 2015

04/17/07
138840.00001

CHB19289.1







TOWN OF CEREDO

OFFICE OF THE MAYOR An Al W est Virginia Gity POST OFFICE BOX 691
(304} 453-1041 CEREDO, WEST VIRGINIA 25507

OATH OF OFFICE

( "\} £ " EAE

o i ot ] 1':4; .

| jéﬁ & .::fz/“z.,m due selemnly swear that I will support and
defend the Constitution of the United States and will, to the best of my ability,
execute the duties of the office of council member in the Town of Ceredo to the best
of my skill and judgment.

O e

Otis Adkins

Moy /3,2095




Otis Adkins being sworn in as Ceredo’s newest Council Member by the Mayor on
Friday, May 13™, 2005.




OFFICE OF THE MAYOR

TOWN OF CEREDO

An Al West Virginia City POST OFFICE BOX 691
(304) 453-1041 CEREDO, WEST VIRGINIA 25507
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1 ) o~ W] e i~ DOSOLEMNLY SWEAR
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THAT I WILL SUPPORT AND DEFEND THE CONSTITUTION OF THE

UNITED STATES AND FAITHFULLY EXECUTE THE DUTIES OF
TO THE BEST OF MY SKILL AND
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ABILITY SO/ HELP ME GOD.
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TOWN OF CEREDO

OFFICE OF THE MAYOR An Al West Virginia City POST OFFICE BOX 651
(304) 453-1041 CEREDO, WEST VIRGINIA 25507

|kl A DO SOLEMNLY SWEAR

THAT I WILL SUPPORT AND DEFEND THE CONSTITUTION OF THE

UNITED STATES AND FAITHFULLY EXECUTE THE DUTIES OF

o
A vt TO THE BEST OF MY SKILL AND

ABILITY SO HELP ME GOD.
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DATE




TOWN OF CEREDO

OFFICE OF THE MAYOR An All West Virginia City POST OFFICE BOX 691
(304) 4531041 CEREDO, WEST VIRGINIA 25507

1 headps KoJJas L, DO SOLEMNLY SWEAR

THAT I WILL SUPPORT AND DEFEND THE CONSTITUTION OF THE

UNITED STATES AND FAITHFULLY EXECUTE THE DUTIES OF
A e
ey i e TO THE BEST OF MY SKILL AND

ABILITY SO HELP ME GOD.
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TOWN OF CEREDO

OFFICE OF THE MAYOR An All West Virginia City POST OFFICE BOX 691
{304) 453-1041 CEREDO, WEST VIRGINIA 25507

I 0 it VB Pl DO SOLEMNLY SWEAR

7
THA’J/I WILL SUPPORT AND DEFEND THE CONSTITUTION OF THE
UNITED STATES AND FAITHFULLY EXECUTE THE DUTIES OF

Coosiir 1y & Yo TO THE BEST OF MY SKILL AND

ABILITY SO HELP ME GOD.
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TOWN OF CEREDO

OFFICE OF THE MAYOR An All West Virginia Gity POST OFFICE BOX 691
(304} 453-1041 CEREDO, WEST VIRGINIA 25507

A A YA DO SOLEMNLY SWEAR
¢ i '

/
THAT,T WILL SUPPGSRT AND DEFEND THE CONSTITUTION OF THE

UNITED STATES AND FAITHFULLY EXECUTE THE DUTIES OF
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TOWN OF CEREDO

OFFICE OF THE MAYOR An Al West Virginia City POST OFFICE BOX 691
(304) 453-1041 CEREDO, WEST VIRGINIA 25507

OATH OF OFFICE

, do hereby swear that | will support

and defend the Constitution of the United States, Constitution of the State of West
Virginia, and will faithfully execute the duties of the office to which I have been elected,

so help me God.

OQA/(!’)/(M#/;/

DATE \S;;Jf’/ [, KO0 &




Town of Ceredo
Town Councli
Statutory Meeting
March 25, 2005

“The Town of Ceredo, Town Council, met in Statutory Session on Friday, March 25, 2005
at the City Hall. The Mayor called the meeting to order at 11:00 a.m. Those present
included the Mayor, Mose A. Napier; the Recorder, Stanley E. Fink; and Counciimen, Jim
Billups, Bob Leslie and J. D. Spangler. Terry Akers and C. R. Bash were absent.

Canvass of Yotes of General Flection of Officers held March 19, 2005

Council proceeded to open the sealed packages and, without unfolding them, counted
the number in each package and entered the number into the record as follows; and,
after resealing the packages of ballots, etc., signed their signatures across the seal.

General Election of Officers

“The canvass of votes cast for the election of officers revealed the following:

Name Precinct 11 Precinct 12 Total
Mavyor, Mose A. Napier ¥ 15 31 46
Recorder, Stanley E. Fink Y 14 31 45
Council Members:
Terry Akers 14 31 45
Charles R. Bash v 14 31 45
James T. Billups / 15 31 46
Robert Leslie ¥ 13 31 44
~-E-Spandler 14 31 45

In addition, the Council accordingly declared the following candidates elected:

For Mayor: Mose A. Napier
For Recorder; Staniey E, Fink
For Councik: Terry Akers Ooteraetol

Charles R. Bash

James T. Billups

Robert Leslie

1. D. Spangler drecraaret

Engineering Services and Funding for the Water Project East, of Twelve Pole Cregk

A discussion was held regarding the water project east of Twelve Pole Creek. It was
decided that Council would proceed with the advertising for professional engineering
services and with the application for WVIIDC funding.

On a motion by Bob Leslie and second by Jim Biflups, Council voted to contact Terence
Moran, Senior Engineer with Potesta and Associates and have him prepare the
necessary documents for biding professional engineering services for Phases 2 through
& of the improvements for areas east of Twelve Pole Creek, as well as other
improvements; and, also prepare a West Virginia Infrastructure and Jobs Development
Council Application for funding of the project. All were in favor, motion carried.

Adiournment
No further business was brought % ?ﬁcouncii. The meeting adjourned at 1:45

1
o Jee (b Y 0o N

M&se A.'Napier, Mayor ' AT
%/é / : ,5,4,%_'.4 .

" Stantey E. Fipk] Recorder
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Town of Ceredo
Town Coundcil
Regular Session
September 11, 2006

“The Town of Ceredo, Town Council, met in regular session on Monday, September 11,
2006 at the City Hall. The Mayor called the meeting to order at 7:30 p.m. Those
present included the Mayor, Mose A. Napier; the Recorder, Stanley E. Fink; and
Councilmen, Otis Adkins, C. R. Bash, Jim Billups and Bob Leslie.

Minutes and Treasurer’s Report

The Recorder read the minutes of the previous meetings and the Treasurer reported on
the various line items of the budget. These were accepted by general consent.

Dennis Adkins” Council Appointment

The Mayor read a letter he had received from Paul Billups, in which he highlighted the
history and citizens of the Southside of Ceredo and the appointment of Dennis Adkins to
Council. See attached copy.

The Mayor recommended the appointment of Mr. Dennis Adkins, Terry Akers’ Brother-
In-Law, to fulfill Terry's un-expired term on the Council.

On a motion by Jim Billups and second by Otis Adkins, Council voted to appoint Dennis
Adkins to the Town of Ceredo Council. All were in favor, motion carried.

At this time, the Mayor administered the Oath of Office to Mr. Adkins.

Ceredo Police Depariment

Jack Butcher, Police Chief, presented a letter of appreciation for the support the Police
Department receives from the Mayor and Council. See attached copy.

Fill in Jordan Branch

Councilman, Otis Adkins, updated Coundil on his conversation with Mr. Humphreys of
the U. S. Corps of Engineers regarding the dumping at the Ceredo Grade School. He
advised that the fill had not encroached on the ponding area; however the last two (2)
loads would have to be removed and Council would be receiving a copy of a letter the
Corps would be sending the School Board.

Pavin

Stanley Fink, Recorder, addressed Council regarding a paving project being undertaken
by the First Baptist Church. This project would include the paving of the alley from D
Street to Main Street. The alley runs through the church lower level parking lot and up
the hill to the upper parking lot, then out to Main Street.

After discussing the project, a motion was made by Bob Leslie and seconded by Jim
Billups to approve $4,000 for the repairs and paving of the alley portion of the $12,905
project, which would be paid to the paving contractors. All were in favor, motion
carried

Page 1 of 2




Town of Ceredo
Town Council
Statutory Session
April 19, 2005

The Town of Ceredo, Town Council, met in Statutory Session on Tuesday, Aprit 19,
2005 for the purpose of setting the budget for fiscal year 2005-2006. The Mayor called
the meeting to order at 1:00 p.m. Present were the Mayor, Mose A. Napier; the
Recorder, Stanley E. Fink; and Councilmen, Terry Akers, C. R. Bash, Jim Billups, and
Bob Leslie.

Fiscal Year 2005-2006 Budget
The Council reviewed the budget for fiscal year 2005-2006. A call for objections was

asked from the floor. There were none. The question for approving the budget was
cafled.

On a motion by Jim Billups and second by Bob Leslie, Council voted to approve the
2005-2006 budget and tax levy as approved by the State Auditor's Office. All were in
favor, motion carried.

Otis Adkins Appointed to Councl
"The Mayor and Councll discussed the need fo fill the vacancy on Coundil created by the
passing of J. D. Spangler. A list of those who had shown interest in serving on Council

was discussed. A letter from Paul Billups was read endorsing Mr. Otis Adkins for
Council, See attached copy.

On a motion by C. R. Bash and second by Terry Akers, Mr. Otis Adkins was appointed to
serve until the next regular municipal election. All were in favor, motion carried.

Note: A question had arisen as to whether this was a regular or special meeting. The
matter will be revisited at the next reqular session.

Adiournment

No further business was brought before the Council. The meeting adjourned at 1:40

p.m.
7 N
>/////f‘§b7 b C«-’{\ BZZM?@/@&
T q/ VAN

T

Mosk A. Napler; Mayor

Stanleyya‘(, Recorder
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TOWN OF CEREDO, WEST VIRGINIA

ORDINANGE NO. Z7-5-A

AN ORDINANCE ESTABLISHING AND FIXING WATER RATES,
FEES AND CHARGES OF THE TOWN OF CEREDO, WEST VIRGINIA

WHEREAS, the current and charges for water service provided by the Town o
Ceredo have been in effect since May 10, 1994; and, :

WHEREAS, in order to provide sufficient revenues to enable the Town of Ceredo
to meet the increase since 1994 in its operation and maintenance expenses for the
operation of its water system, and to provide significant improvements to its existing water
distribution system, replace its reservoir, and provide a backup long-term water supply
source, it is necessary for the Town to increase its rates and charges for providing water
service. The increased rates will be placed into effect in three phases, the first of which
will cover the City’s current operational needs. The second and third phases are
associated with the proposed improvement project and will become effective as set forth
herein.

THEREFORE, THE TOWN COUNCIL OF THE TOWN OF CEREDO HEREBY
ORDAINS:

The following rates, fees and charges for water service provided by it to custormers
throughout its territory served, are hereby fixed and determined as rates, fees and charges
to be charged in lieu of those rates, fees and charges contained in its sewer tariff, P.5.C.
W.Va. No. 4, currently on file with the Public Service Commission of West Virginia:

PHASE |
[TO BECOME EFFECTIVE FORTY-FIVE (45) DAYS FROM
ENACTMENT OF THIS ORDINANCE]

APPLICABILITY
Applicable in entire territory served.

AVAILABILITY
Available for residential, commercial, governmental, industrial and
resale water service.

RATES (Customers with metered water supply)

First 2,000 gallons used per month $ 5.60 per 1,000 gailons
Next 4,000 gallons used per month 4.85 per 1,000 gallons
Ali Over 6,000 gallons used per month 4.40 per 1,000 gallons




MINIMUM CHARGE

No minimum bill will be rendered for less than $ 11.20 per month
(Equivalent to 2,000 galions of water usage)

5/8  inch meter $ 11.20 per month

3/4  inch meter 16.80 per month
1 inch meter 28.00 per month
1-1/4  inch meter 40.90 per month
1-1/2  inch meter 56.00 per month
2 inch meter 89.60 per month
3 inch meter 168.00 per month
4 inch meter 280.00 per month
6 inch meter 560.00 per month
8 inch meter 896.00 per month

FLAT RATE CHARGE (Customers with non-metered water supply) ~ $ 23.33 per month
(Equivalent to 4,500 gallons of water usage)

DELAYED PAYMENT PENALTY

The above schedule is net. On all accounts not paid in full when due, ten percent
will be added to the net current amount unpaid. This delayed payment penally is not
interest and is to be collected only once for each bill where it is appropriate.

TAP FEE
The foliowing charges are to be made whenever the utility installs a new tap to

serve an applicant:

A tap fee of $100.00 will be charged to customers applying for service before
construction is completed adjacent to the customer’s premises in connection with a
cetificate proceeding before the Commission. This pre-construction tap fee will be invalid
after completion of construction adjacent to the applicant’s premises that is associated
with a cerificate proceeding.

A tap fee of $350 will be charged to ali customers who apply for service outside of
a certificate proceeding before the Commission for each new tap 1o the system.

WATER DISCONNECT-RECONNECT-ADMINISTRATIVE FEES $25.00

Whenever water service has been disconnected for any reason, a disconnection
fee of $25.00 shall be charged; or in the event the delinquent water bill is collected in the
field, an administrative fee of $25.00 shall be charged. Whenever water service which has
been previously disconnected for any reason is reconnected, a reconnection fee of $25.00
shall be charged.

RETURNED CHECK CHARGE
A service charge of $25.00 will be imposed upon any customer whose check for

payment of charges is returned by their bank for any reason.

LEAK ADJUSTMENT

$1.50 per 1,000 gallons is to be used when a bill reflects unusual consumption
which can be atiributed to eligible leakage on the customer’s side of the meter. This rate
shall be applied to all such consumption above the customer’s historical average usage.




PHASE Il
[TO BECOME EFFECTIVE MAY 1, 2007]

APPLICABILITY
Applicable in entire territory served.

AVAILABILITY
Available for residential, commercial, governmental, industrial and
resale water service.

RATES (Customers with metered water supply)

First 2,500 gallons used per month $ 6.50 per 1,000 galions
Next 7,500 gallons used per month 6.00 per 1,000 gallons
All Over 10,000 gallons used per month 5.50 per 1,000 gallons

MINIMUM CHARGE

No minimum bill will be rendered for less than $ 16.25 per month
(Equivalent to 2,500 gallons of water usage)

5/8  inch meter $ 16.25 per month

3/4  inch meter 29.95 per month
1 inch meter 49.90 per month
1-1/4  inch meter 72.80 per month
1-1/2  inch meter 81.25 per month
2 inch meter 130.00 per month
3 inch meter 243.75 per month
4 inch meter 406.25 per month
6 inch meter 812.50 per month
8 inch meter 1,300.00 per month

FLAT RATE CHARGE (Customers with non-metered water supply) ~ $ 28.25 per month
(Equivalent to 4,500 gallons of water usage)

DELAYED PAYMENT PENALTY

The above schedule is net. On all accounts not paid in full when due, ten percent
will be added to the net current amount unpaid. This delayed payment penalty is not
interest and is to be collected only once for each bill where it is appropriate.

TAP FEE ’
The following charges are {o be made whenever the utility installs a new tap to

serve an applicant:

A tap fee of $100.00 will be charged to customers applying for service before
construction is completed adjacent to the customer’s premises in connection with a
certificate proceeding before the Commission. This pre-construction tap fee will be invalid




after completion of construction adjacent to the applicant’s premises that is associated
with a certificate proceeding.

A tap fee of $350 will be charged to all customers who apply for service outside of
a cetificate proceeding before the Commission for each new tap to the system.

WATER DISCONNECT-RECONNECT-ADMINISTRATIVE FEES $25.00
Whenever water service has been disconnected for any reason, a disconnection
fee of $25.00 shall be charged; or in the event the delinquent water bill is collected in the
field, an administrative fee of $25.00 shall be charged. Wheneverwater service which has
been previously disconnected for any reason is reconnected, a reconnection fee of $25.00
shall be charged. -

RETURNED CHECK CHARGE
A service charge of $25.00 will be imposed upon any customer whose check for
payment of charges is returned by their bank for any reason.

LEAK ADJUSTMENT

$3.00 per 1,000 gallons is to be used when a bill reflects unusual consumption
which can be attributed to eligible leakage on the customer’s side of the meter. This rate
shall be applied to all such consumption above the customer’s historical average usage.

PHASE i
[TO BECOME EFFECTIVE MAY 1, 2008]

APPLICABILITY
Applicable in entire territory served.

AVAILABILITY
Available for residential, commercial, governmental, industrial and
resale water service.

RATES (Customers with metered water supply)

First 3,000 gallons used per month $ 7.333 per 1,000 gallons
Next 17,000 gallons used per month 6.67 per 1,000 gallons
Al Over 20,000 gallons used per month 5.67 per 1,000 galions

MINIMUM CHARGE

No minimum bill will be rendered for less than $ 22.00 per month
(Equivalent to 3,000 gallons of water usage)

5/8  inch meter $ 22.00 per month
3/4  inch meter 33.00 per month
1 inch meter 55.00 per month
1-1/4  inch meter 80.30 per month

1-1/2  inch meter 110.00 per month




2 inch meter 175.99 per month
3 inch meter 328.99 per month
4 inch meter 549.98 per month
6 inch meter 1,099.95 per month
8 inch meter 1,759.92 per month

FLAT RATE CHARGE (Customers with non-metered water supply) ~ $ 32.00 per month
(Equivalent to 4,500 gallons of water usage)

DELAYED PAYMENT PENALTY

The above schedule is net. On all accounts not paid in full when due, ten percent
will be added to the net current amount unpaid. This delayed payment penalty is not
interest and is to be collected only once for each bill where it is appropriate.

TAP FEE
The following charges are to be made whenever the utility installs a new tap to
serve an applicant:

A tap fee of $100.00 will be charged to customers applying for service before
construction is completed adjacent to the customer's premises in connection with a
cerificate proceeding before the Commission. This pre-construction tap fee will be invalid
after completion of construction adjacent to the applicant’s premises that is associated
with a certificate proceeding.

Atap fee of $350 will be charged to all customers who apply for service outside of
a certificate proceeding before the Commission for each new tap to the system.

WATER DISCONNECT-RECONNECT-ADMINISTRATIVE FEES $25.00

Whenever water service has been disconnected for any reason, a disconnection
fee of $25.00 shall be charged; or in the event the delinquent water bill is collected in the
field, an administrative fee of $25.00 shall be charged. Whenever water service which has
been previously disconnected for any reason is reconnected, a reconnection fee of $25.00
shall be charged.

RETURNED CHECK CHARGE
A service charge of $25.00 will be imposed upon any customer whose check for
payment of charges is returned by their bank for any reason.

LEAK ADJUSTMENT

$3.00 per 1,000 gallons is to be used when a bill reflects unusual consumption
which can be attributed to eligible leakage on the customer’s side of the meter. This rate
shall be applied to all such consumption above the customer’s historical average usage.

SECTION 2. EFFECTIVE DATE

The Rates and Charges provided herein for Phase | shall be effective 45 days after
the enactment hereof, unless permitted to be placed into effect at an earlier date by Order
of the Public Service Commission of West Virginia.

The Rates and Charges provided herein for Phase If shall become effective May
1, 2007.




The Rates and Charges provided herein for Phase lit shall become effective May
1, 2008.

SECTION 3. SEPARABILITY: REPEAL OF CONFLICTING ORDINANCES

The provisions of this Ordinance are separable, and if any clause, provision or
section hereof be held void or unenforceable by any court of competent jurisdiction, such
holding shall not affect the remainder of this Ordinance. Upon the effective date of the
fees, rates and charges as herein set forth, all ordinance, resolutions, orders or part
thereof in conflict with the provisions of this Ordinance are, to the exient that the
provisions of this Ordinance do not touch upon the provisions of prior ordinances,
resolutions, order or parts thereof, the same shall remain in fuil force and effect.

SECTION 4. STATUTORY NOTICE AND PUBLIC HEARING

Upon introduction hereof, the Town Recorder shalil publish a copy of a Public
Notice of this Ordinance as a Class | legal publication in The Wayne Counfy News, a
newspaper published and of general circulation in Wayne County, and said notice shall
state that this Ordinance has been introduced, and that any person interested may appear
before Council on the 5th day of June, 2006 at 7:00 p.m., and present protests, if any.
At such hearing all objections and suggestions shall be heard and the Council will
thereafter meet at 7:30 p.m. for its final reading and vote on the ordinance and shall take
such action as it shall deem proper on the premises.

Further, said Notice shall advise the public that a copy of this ordinance is available
for public inspection.

Passed on First Reading %ij /5 , 2006

Passed on Second Reading f

Following Public Hearing Jine D , 2006
Effective as of v/ Ul;/ /8 , 2006

own Récorder

s/s,/,‘//jr% / %9%/




P.S.C. W, Va.No.5
Canceling P.5S.C. W.Va.No. 4

TOWN OF -CEREDO, s municipal corporation
| . OF |
 GEREDO,WESTVIRGINIA
RATES, RULES AND REGULATIONS FOR FURNISHING
| WATER
at Ceredo and vi_cinity, Wayne County, West Virginia
Filed with THE PUBLIC SERVICE COMMISSION

- of -

WEST VIRGINIA

Issted July 18, 2006 Effective for service rendered on and after
' July 20, 2006 or as otherwise provided herein

Adopted By Town Council of
The Town of Ceredo

jssued by TOWN OF CEREDO, a municipal corporation
By_ (2

(TS ATTORNEY
Title




TOWN OF CEREDO (WATER) P.S.C.WVA . ND, &
PAGE NO. 2

RULES AND REGULATIONS

L Water service will be furnished in accordance with the “Rules and Regulations for

the Govemment of Water Utilities” prescribed by the Public Service Commission of

‘West Virginia and now in effect, and all amendments thereto and modifications
thereof hereafier made by said Commission. '




TOWN OF CEREDO (WATER) . - P.S.C.W.VA. NO. 5
; | | " PAGE NO. 3

SCHEDULE NO. 1
[EFFECTIVE JULY 20, 2006]

APPLICABILITY :

{C} Applicable in entire territory served.
CAVAILABILITY
[C] ‘Available for residential, commercial, governmental, industrial and resale water
service.
[C] [0 BATES
First . 2,000 galions used per month $ 560 per 1,000 gallbns
Next 4,000 gallons used per month 4.85 per 1,000 galions

All Over 6,000 galions used per month 4.40 per 1,000 galions

[C] [} MINIMUM CHARGE
o

No minimum bill will be rendered for less than ~ $  11.20 per month
(Equivalent to 2,000 galions of water usage)

5/8  inch meter $ 11.20 per month

3/4  inch meter _ 16.80 per month

1 inch meter 28.00 per month

1-1/4  inch meter -~ 40.90 per month

i-1/2  inch meter 56.00 per month

2 inch meter 89.60 per month

3. inch meter 168.00 per month

4 inch meter 280.00 per month

8 inch meter © 560.00 per month
8

inch meter 896.00 per month

[C] Indicates change in text of regulations
IH] indicates an increase in rates




TOWN OF CEREDO (WATER) ' P.S.C.WVA NC. 5
‘ - PAGE NO. 4

SCHEDULE NO. 1 - CONTINUED

[C] DELAYED PAYMENT PENALTY : -
' The above schedule isnet. On.all accounts not paid in full when due, ten percent
" will be added to the net current amount unpaid. - This delayed payment penalty is not
interest and is to be collected only once for each bill where it is appropriate.

{C]Il] TAP EEE ' . , ,
: The following charges are 1o be made whenever the utility installs a new tap to serve
an applicant: :

A tap fee of $100.00 will be charged to customers applying for service before
.construction is completed adjacent to the customer’s premises in connection with a
- certificate proceeding before the Commission. This pre-construction tap fee will be invalid

after completion of construction adjacent to the applicant's premises that is associated with
a cettificate proceeding.

A iap fee of $350 will be charged to all customers who apply for service outside of
a ceriificate proceeding before the Commission for each new tap to the system.

IC] WATER DISCONNECT-RECONNECT-ADMINISTRATIVE FEES $20.00
' Whenever water service has been disconnected for any reason, a disconnection fee
of $20.00 shall be charged; or in the event the delinquent water bili is coliected in the field,
", an administrative fee of $20.00 shall be charged. Whenever water service which has been
previously disconnected forany reason is reconnected, a reconnection fee of $20.00 shalt
be charged. ' ' '

" IN] LEAK ADJUSTMENT - -
$1.50 per 1,000 gallons is to be used when a bill reflects unusual consumption
which can be attributed to eligible leakage on the customer’s side of the meter. This rate
shall be applied to all such consumption above the customer’s historical average usage.

[C] Indicates change in text of regulations
i Indicates an increase in rates
IN] Indicates new rates or regulations




- TOWN OF CEREDO (WATER) 'P.S.C.W.VA.NO. 5

j | A PAGE NO. 5 -
[N] : , SCHEDULE NO. 2
[EFFECTIVE MAY 1, 2007]
. APPLICABILITY : '
Applicable in entire territory served.
AVAILABILITY | .
Available for residential, commercial, governmental, industrial and resale water
service.
[I] BATES
First 2,500 gallons used per month $  6.50 per 1,000 gallons
Next 7,500 galions used per month 6.00 per 1,000 galions

All Over 10,000 gallons used per month 5.50 per 1,000 galflons

[1] MINIMUM CHARGE

No minimum bill will be rendered forlessthan ~ $  16.25 per month
(Equivalent to 2,500 gallons of water usage)

5/8  inch meter ~ $ 16.25 per month

3/4  inch meter o 29.95 per month
1 inch meter : 49.90 per month
1-1/4  inch meter . 72.80 per month
1-12 - inchmeter 81.25 per month
2 inch meter 130.00 per month
3 inch meter 243.75 per month
4 inch meter ' 406.25 per month
6 inch meter - 812.50 per month
8

inch meter 1,300.00 per month

[N] Indicates new schedule
I Indicates an increase in rates’




TOWN OF CEREDO (WATER) P.S.C. W.VA. NO. 5.

PAGE NO. 6

SCHEDULE NO. 2 - CONTINUED

DELAYED PAYMENT PENALTY

The above schedule is net. On all accounts not paid in full when due, ten percent
will be added to the net current amount unpaid. This delayed payment penalty is not
interest and is fo be collected only once for each bill where it is appropriate.

TAP FEE '
The foiiovwng charges are to be made Wheneverthe utility installs a newtapto serve
an applicant; .

A tap fee .of $100.00 will be charged to customers applying for service before-
construction is completed adjacent {o the customer's premises in connection with a
certificate proceeding before the Commission. This pre-construction tap fee will be invalid

“after completion of constructlon adjacenttothe applicant's premrses thatis associated with

a certificate proceedmg

A tap fee of $350 will be charged to all customers who apply for service éutside of
a certificate proceeding before the Commission for each new tap 1o the system.

WATER DISCONNECT-RECONNECT-ADMINISTRATIVE FEES $20.00
Whenever water service has been disconnected for any reason, a disconnection fee

of $20.00 shall be charged; or in the event the delinquent water bill is collected in the fisid,

an administrative foe-of $20.00 shall be charged. Whenever water service which has been

-~ previously disconnected for any reason is reconnected a reconnection fee of $20.00 shall

i

be charged.

LEAK ADJUSTMENT

$3.00 per 1,000 gallons is to be used when a bill reflects unusual consumption
which can be attributed to eligible leakage on the customer's side of the meter. This rate .
shall be applied to ali such consumption above the customer’s historical average usage.

[ Indicates an increase in rates




TOWN OF CEREDO (WATER) P.5.C. W.VA. NO. 5
X PAGE NO. 7

[N] o SCHEDULE NO.3 .
[EFFECTIVE MAY 1, 2008]

APPLICABILITY SR
Applicable in entire territory served.

AVAILABILITY : '
Available for residential,, commercial, governmental, industrial and resale water -

service.

[ RATES . .
First 3,000 gallons used per month $ 7.333 per 1,000 gallons
Next 17,000 galions used per month 6.67 per 1,000 galions

All Over 20,000 galions used per month 5.67 per 1,000 gallons

[ MINIMUM CHARGE

No minimum bill will be rendered forless than  $ 22.00 per month
{Equivalent to 3,000 gallons of water usage)

5/8  inchmeter | $ 22.00 per month
3/4  inch meter : 33.00 per month
1 inch meter : - 55.00 per month
“1-1/4  inch meter 80.30 per month
1-1/2  inch meter 110.00 per month
2 inch meter ' 175.99 per month
3 inch meter 329.99 per month
4 inch meter : 549.98 per month
6 inch meter 1,099.95 per month
8

inch meter 1,759.92 per month

[N] Indicates new schedule
U] Indicates an increase in rates -




TOWN OF GEREDO (WATER) P.S.C. W.VA. NO. 5
| 'PAGE NO. 8

SCHEDULE NO. 3 - CONTINUED

DELAYED PAYMENT PENALTY

The above schedule is net. On all accounts not paid in full when due, ten percant
will be added to the net current amount unpaid. This delayed payment penaity is not
interest and is to be collected only once for each bill where it is appropriate.

TAP FEE .
The fotiowmg chargesaretobe made wheneverthe utlllty 1nstal!s anew tap fo serve
an applicant:

A tap fee of $100.00 will be charged to customers applymg for service before
~ construction is completed adjacent to the customer's premises in connection with a
certificate proceeding before the Commission. This pre—cons’fructlon tap fee will be invalid
aftercompletion of construction adjacentto the apphcant’s premises that is associated with
a certlfzcate proceedlng

A tap fee of $350 will be charged to all customers who apply for service outside of
a certificate proceeding before the Commission for each new 1ap to the system.

WATER DISCONNECT-RECONNECT-ADMINISTRATIVE FEES $20.00

Whenever water service has been disconnected for any reason, a disconnectionfee
of $20.00 shall be charged; or in the event the delinquent water bill is collected in the field,
an administrative fee of $20.00 shall be charged Whenever water service which has been
previously disconnected for any reason is reconnected areconnection fee of $20.00 shall
be charged.

-LEAK ADJUSTMENT -
' $3.00 per 1,000 gallons is to be used when a bill reflects unusual consumption .
which can be. attnbuted to eligible leakage on the customer's side of the meter, This rate
shall be applied to all such consumption above the customer’s historical average usage.
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Town of Ceredo
Town Council
Regular Session
June 5, 2006

The Town of Ceredo, Town Council, met in regular session on Monday, June 5, 2006 at the
City Hall. The Mayor calied the meeting to order at 7:35 p.m. Those present included the

Mayor, Mose A. Napier; the Recorder, Stanley E. Fink; and Councilmen, Gtis Adkins, Terry
Akers, C. R. Bash, Jim Billups and Bob Leshe.

Minutes and Treasurers Report

The Recorder read the minutes of the previous meetings. The treasurer reported on the
various line items of the budget.

Region IT Bicydle Traif Maintepance Agreement

Mrs. Eliiot from Region II presented Council with 3 letters of agreement for post- construction
maintenance for that portion of the trail located within the boundaries of the Town.

Mrs. Eliiot also presented a Letter of Agreement setting Kenova as the project construction
overseer, since most of the first stages of the trail construction would be in Kenova and they
would be issuing the payments for the project.

On a motion by Jim Billups and second by Bob Leslie, Council voted to authorize the Mayor to
sign the agreements. All were in favor, motion carried.

West Virginia American Weter Company

Mr. Dan Bickerton of West Virginia American Water addressed Council about what may be
needed in the way of informational materials for the June 24% election. Samples of different
fiyers were discussed for distribution in the Town.

Ceredo Fire andf Rescue

The Mayor informed Council that the Town had received an invoice from the Ceredo Fire and
Rescue for the transportation of a patient from the jail 0 a medical facility in Huntington,

On a mation by C. R. Bash and seconded by Jim Billups, Council voted to approve the
payment. All were in favor, motion carried.

House Painting Assistance

The Mayor advised Council that he had received a request from a homeowner at 241 Second
Street, East for paint.

On a motion by Bob Leslie and second by C. R. Bash, Council voted to have the Mayor iook
into the request and upon his findings, authorize him to make the purchase. All were in favor,
metion carried.

Employvee Pay Schedule

The Mayor and Council discussed the adjustment of the pay for the employees of the Town. It
was decided to table the matter to a later meeting.

Second Reading of the Waler Rafe Ordinance

The Recorder read, on second reading, AN ORDINANCE ESTABLISHING AND FIXING
WATER RATES, FEES AND CHARGES OF THE TOWN OF CEREDO, WEST VIRGINIA,

On a motion by Jim Billups and seconded by Otis Adkins, Council voted to approve the
Ordinance as read. All were in favor, motion carried. See attached copy.
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Setting of Poll Workers and Pay for the June 24%, 2006 Election

The Recorder presented Councit with a proposed list of poll workers and alternates for
Precincts 11 and 12.

Precipet 11 Precinct 12

Debbie Cantrel! Ruth Barton

Ramona King Dottie Clarkson

Grover Lyons Juanita Jessie

Amy Robinson Kitty McDowelt

william Sammons Gioria Pierce

Alternate: Clyde Keyser Altermnate: Ryan Clarkson

Compensation for the poll workers would be the same as that for the municipal election.

On a motion by Terry Akers and second by C. R. Bash, Council voted to approve the list of poll
workers and compensation as presented. All were in favor, motion carried.

Car Show

Councilman, €. R. Bash, updated Councit on the preparation for the car show. He suggested
the Town have a table with handouts and refreshments. All were in agreement.

Replacement for Backhoe

For Councll’s information and consideration, Councitman Jim Biflups presented bids for a new
backhoe.

Ceredo-Kenova Little Leaqgue

Mr. Paul Billups gave Council an overview of the upcoming Little 1 eague Season and the return
of the Nine to Ten-Year Old Tournament of Champions. He also asked if the Town couid help
with the purchase of the souvenir bats given to each player as a memento of the tournament.
The cost is approximately $400. Mr. Billups also reported that an area of the fleld needed to
be re-sodded, as part of the ongoing renovation project. The purchase and installation of the
sod would be approximately $4,500.

On a motion by C. R. Bash and second by Bob Leslie, Council voted to purchase the bats and
pay for the re-sodding of the figid. All were in favor, motion canied.

Adioarnment

No further business was brought before the hejl. The meetin? adiourned at 8:35 p.m.

) fespar A, éjmm

Mdée A. Napier, Mayor

Sténley}/l{ink, Recorder
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Town of Ceredo
Town Council
Public Hearing
June 5, 2006

The Town of Ceredo, Town Coundil met on Monday, June 5t 2006, The
Mayor called the meeting to order at 7:00 p.m. Those present included
the Mayor, Mose A. Napier; the Recorder, Stanley E. Fink; and
Councilmen, Otis Adkins, Terry Akers, C. R. Bash, Jim Billups, and Bob
Leslie.

The meeting was called to allow for questions and public input on
Ordinance 945-A, setting the water rates, fees and charges in the Town of
Ceredo.

‘The Mayor asked for comments from those present. There being none,
the meeting adjourned at 7:30 p.m.

?ﬁ (B D (r) /( )SML,D))

Mose A. Napler ayor /

2 g Pt o
Sia/niv/E. Fink, Recorder
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Town of Ceredo
Town Council
Special Session
May 18, 2006

The Town of Ceredo, Town Council, met in Spedial Session on Tuesday, May 16, 2006
at the City Hall. The Mayor called the meeting to order at 11:00 a.m. Those present
included the Mayor, Mose A. Napler; the Recorder, Stanley E. Fink; and Councilmen,
Terry Akers, Jim Billups and Bob Leslie. Otis Adkins and C. R, Bash were abserit.

Water Board Recommendation
Mr. Bob Leslie presented the Mayor and Council with a copy of the Water Board
Meeting Minutes, in which the Board recommended that Council adopt the rates, fees
and charges set forth in Ordinance 945-A. See attached copy of minutes.

First Reading of Ordinance 945-4

The Mayor read, on first reading, an ordinance establishing and fodng water rates, fees
and charges of the Town of Ceredo, West Virginia.

On a motion by Bob Leslie and second by Jim Billups, Council voted to approve the
Ordinance as read, on first reading. All were in favor, motion carried.

The Mayor set June 5% Regular Session for second reading of the Ordinance.

Adjournment

No further business was brought before the Council. The meeting adjourned at 11:38

>' / é;!_.t(? : > / A 747 Jil

Mose A. Napier, Mayor *

‘ Staniéyymc, Recofder
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THE TOWN OF CEREDO

Water Revenue Bonds, Series 2007 A
{(West Virginia DWTRF Program)

EXCERPT OF MINUTES ON ADOPTION OF BOND ORDINANCE,
SUPPLEMENTAL RESOLUTION AND FIRST DRAW RESOLUTION

The undersigned Recorder of The Town of Ceredo (the "Town") hereby certifies that the
following is a true and correct excerpt of the minutes of a special meeting of the said Town:

*Ex sk sk

The Council of the Town met in special session, pursuant to notice duly posted, on the 6th
day of June, 2007, in Ceredo, West Virginia, at the hour of 11:00 am.

PRESENT: Mose Napier, Mayor
Stanley Fink, Recorder
Dennis Adkins
Jim Billups
Otis Adkins
Robert Leslie

ABSENT: Charles Bash

Thereupon, the Mayor stated that the proposed Bond Ordinance heretofore passed on first
and second readings would be subject to protests and suggestions from any interested person at this time
in accordance with the publication of an abstract of said Bond Ordinance and a Notice of Hearing, which
publication has been duly made, and the Mayor called for protests and suggestions as to said Bond
Ordinance and all persons desiring to protest the said Bond Ordinance or to make any suggestions with
reference thereto were heard.

There being no protests or suggestions made as to said Bond Ordinance, the Mayor
thereupon stated that it would be in order to consider the said Bond Ordinance for final enactment and the
Mayor caused the said Bond Ordinance to be read as follows:

ORDINANCE AUTHORIZING ACQUISITION AND
CONSTRUCTION OF ADDITIONS, BETTERMENTS AND
IMPROVEMENTS TO THE EXISTING PUBLIC WATERWORKS
SYSTEM OF THE TOWN OF CEREDO AND THE FINANCING OF
THE COST, NOT OTHERWISE PROVIDED, THEREOF THROUGH
THE ISSUANCE BY THE TOWN OF CEREDO OF NOT MORE
THAN $4,000,000 IN AGGREGATE PRINCIPAL AMOUNT OF
WATER REVENUE BONDS, SERIES 2007 A (WEST VIRGINIA

23




DWTRF PROGRAM); PROVIDING FOR THE RIGHTS
AND REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING A LOAN AGREEMENT RELATING TO
SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

and caused the same 1o be read and there was discussion. Thereupon, upon motion duly
made by Otis Adkins and seconded by Jim Billups, it was unanimously ordered that the said
Bond Ordinance be adopted and be in full force and effect on and from the date hereof.

The Mayor presented a proposed Supplemental Resolution in writing entitled:

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNT, DATE, MATURITY DATE,
REDEMPTION PROVISION, INTEREST RATE,
INTEREST AND PRINCIPAL PAYMENT DATES, SALE
PRICE AND OTHER TERMS OF THE WATER
REVENUE BONDS, SERIES 2007A (WEST VIRGINIA
DWTRF PROGRAM), OF THE TOWN OF CEREDO;
APPROVING AND RATIFYING THE LOAN
AGREEMENT RELATING TO SUCH BONDS AND THE
SALE AND DELIVERY OF SUCH BONDS TO THE
WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY; DESIGNATING A REGISTRAR, PAYING
AGENT AND DEPOSITORY BANK; CHANGING THE
SERIES DESIGNATION; AND MAKING OTHER
PROVISIONS AS TO THE BONDS.

and caused the same to be read and there was discussion. Thereupon, upon motion duly
made by Jim Billups and seconded by Dennis Adkins, it was unanimously ordered that the
said Supplemental Resolution be adopted and be in full force and effect on and from the date
hereof.

Thereupon, the Mayor presented First Draw Resolution for consideration and
there was discussion. Thereupon, on motion duly made by Robert Leslie and seconded by
Otis Adkins, it was unanimously ordered that the said First Draw Resolution be adopted and
be in full force and effect on and from the date hereof.

& ok % % ok ok ® ok &

There being no further business to come before the meeting, on motion duly
made and seconded, it was unanimously ordered that the meeting adjourn.
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CERTIFICATION

1 hereby certify that the foregoing is a true copy of the minutes of The Town
of Ceredo and that such actions remain in full force and effect and bave not been amended,
rescinded, superseded, repealed or changed.

WITNESS my signature on this 14th day of June, 2007.

(i/f/f%//

Recorder

138840.00001

CH§29869.1




THE TOWN OF CEREDOQ
PROPOSED AGENDA FOR, MAY 21, 2007

1. Call to Order/Roll Call

1. Reading and Approval of Minutes of Prior Council Meeting

oL Qld Business
g, Znd Reading of Bond Ordinance

b, Pavihg Projects

¢, Equipment Purchases

Iv. ‘New Business

a. To consider and act upen a proposed Bond Ordinance providing for the
sequance of ifs Water Revenue Bonds, Series 2007 A (the “Bonds™). The proceeds of the Bonds will be used
(i) to pay a portion of the costs of acquisition and construction of certain extensions, additions, betterments
and impravements to the public waterworks aystem of the Issuer (the "Project™) ; and (ii} to pay certain costs
of issuance of the Bonds and related costs. The Bonds are payable solely from revenues to be derived from
the ownership and operation of the waterworks system of the City.

b. To consider and act upon any measures related to the foregoing.

4. Einalizing Bid on proposed wdter project

V. Adjontnment

r
Recorgerlmerk '
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Town of Ceredo
Town Coundit
Special Session
May 21, 2007

“Ihe Town of Ceredo, Town Council, met in special session on Monday, May 21, 2007 at the City
Hall. The meeting was called to order at 1:00 p.m. Those present included the Recorder,
Stanley E. Fink, and Councilmen, Dennis Adkins, Otis Adkins, C. R. Bash, Jim Billups, and Bob
Leglie. The Mayor, Mose A. Napier, was absent.

Minutes
The Recarder read the minutes of the Regular Session held May 7, 2007.
Water S) rments and Financing Ordinan
The Recorder read, on second reading, the following ordinance:

THE TOWN OF CEREDC ORDINANCE AUTHORIZING ACQUISITION AND

CONSTRUCTION OF ADDITIONS, BETTERMENTS AND IMPROVEMENTS T0 THE

EXISTING PUBLIC WATERWORKS SYSTEM OF THE TOWN OF CEREDO AND THE
EINANCING OF THE COST. NOT OTHERWISE PROVIDED. THEREQE THROUGH THE

ISSUANCE BY THE TOWN OF CEREDO OF NOT MORE THAN $4.000.000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER REVENUE BONDS. SERIES 2007 A
(WEST VIRGINIA DWTRF PROGRAM): PROVIDING FOR THE RIGHTS AND REMEDIES
OF AND SECURITY FOR THE REGISTERED OWNERS OF SUCH BONDS: AUTHORIZING
EXECUTION AND DELIVERY OF ALl DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS: APPROVING. RATIFYING AND CONFIRMING A LOAN AGREEMENT
RELATING TO SUCH BONDS: AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

On a motion by Dennis Adkins and a second by C. R. Bash, Council voted to accept the
ordinance as read on second reading. Al were in favor, motion carrfed. See attached copy.

Paving Projects for 2007

Street Commissioner, C. R. Bash, presented Councit with bids for the proposed biacktopping
and excavation work.

1. Rick Eplion Paving, Inc. $60,520
2. Blacktop Industries and Equipment Compaiy 43,093

See attached copy.

Water Works Project Status

Mr. Terence Moran of Potesta and Assoclates, Inc., discussed at length the major items that
needed to be addressed before the awarding of the contracts could take place and the effort
that needed o be made to see that the MBE/WRE information was received. He also addressed
possible areas that could be addressed with under-bid funds.

Mr. Moran and Counci discussed a possible meeting to award the contracts and the need for
posting of the mesting.

Police Cruiser
Palice Chief, Jack Butcher, presented Council with State-Bid price for a 2008 Ford Crown
Victoria. The base price for the vehicle was $21,208; however, Chief Butcher informed Coundil

that some additional equipment may be needed, but the total project would cost approximately
$25,000.

©On a motion by C. R. Bash and a second by Dennis Adkins, Council voted to purchase the
cruiser and necessary equipment. All were in favor, motion carried.

Council also requested that Chief Butcher check on preparing for public bid the cruiser being
taken out of service.
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City Hall Roof Repair

Councilman C. R. Bash recommended that Fairfax, Inc. make the repairs to that section of the
roof on City Hall that had been found during a recent inspection. The estimated cost would be
approximately $1,360.

On a motion by C. R, Bash and a second by Bob Leslie, Council voted to approve Fairfax, Inc.
doing the repairs. All were in favor, motion carried. See attached copy.

Privacy Slats for fown Equioment Yard Fence

Councilman C. R. Bash advised Council that he had obtained the pricing on the slats from the
vendors listed below:

1. Lowes $1,200.00
2. McNeill Fence Co. 830.00
3. Kenova Box 623.00

On a motion by Otis Adkins and a second by Dennis Adkins, Coundil voted to purchase the slats
from Kenova Box for $623. All were in favor, motion carried.

Case 580K Backhoe End Loader

Counci! raviewed a list of repalrs that were needed to bring the unit back into operating
conditions. State Equipment, Inc. had given an estimate of $4,383.06 to do the work and
supply the necessary parts.

On a motion by Otis Adkins and a second by C. R. Bash, Councit voted to have the Case 580K
repaired by State Equipment for the estimated cost of $4,383.06. All were in favor, motion
carried. See attached copy.

Flgodwall Mowing
Councilman Jim Billups discussed with Coundil the need to purchase a Z558 mower to work in
corjunction with the John Deere Tractor to alfow for a more proficient method of moving the
earthen floodwall area. Mr. Billups advised Council that this was the same equipment being
used by Huntington.
On a maotion by Otis Adkins and a second by Jim Billups, Council voted to purchase a Z558

mower from Berry's Saw and Mower at a cost of $8,431.95. All were in favor, motion carried.
See attached copy.

Spraying for Vegetation Control

Councitman C. R. Bash presented Council with a bid from Asplundh to treat areas located
around the floodwall and the cemetery on Crescent Drive. The estimated cost is $1,250,

On a mation by C. R. Bash and a second by Otis Adkins, Council voted to approve Asplundh
doing the work at a cost of $1,250. All were in favor, motion carried.

Adjoarnment

No further business was brought before the Council. The meeting adjourned at 2:50 p.m.

‘Mosé A. Napier, Mayor

Stafiley E, Pk, Recorder
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THE TOWN OF CEREDO
PROPOSED AGENDA FOR MONDAY, MAY 7, 2007
I Call to Order/Roll Call
iL. Reading and Approval of Minutes of Prior Council Meeting

1. Old Business

a. Fire Department Renovation
b. 2nd Reading Resolution on open governmental proceeding rules

c.
V. New Business
a. To consider and act upon a proposed Bond Ordinance providing for the

issuance of its Water Revenue Bonds, Series 2007 A (the “Bonds™). The proceeds of the Bonds will be used
(i) to pay a portion of the costs of acquisition and construction of certain extensions, additions, betterments
and improvements to the public waterworks system of the Issuer (the "Project"} ; and (ii) to pay certain costs
of issuance of the Bonds and related costs. The Bonds are payable solely from revenues to be derived from
the ownership and operation of the waterworks system of the City.

b. To consider and act upon any measures related to the foregoing.

d. Ist Reading on Beond Ordinance

€.

V. Adjournment

CHB87645.1




Town of Ceredo
Town Council
Regular Session
May 7, 2007

The Town of Cerado, Town Council, met in Regular Session on Monday, May 7, 2007 at
the City Hall. The meeting was called to order at 7:30 p.m. Those present included
Stanley E. Fink, Recorder, and Councilmen, Dennis Adkins, Otis Adkins, C. R Bash, Jim
Billups and Bob Leslie. The Mayor, Mose A. Napier, was absent.

Minutes and Treasurer’s Repore

The Recorder read the minutes of the previaus meeting and the treasurer reported on
the various line items of the buciget.

Shopping Center Sewer

Councilman Jim Billups reported on the problems with the sewer system at Harbor
Freight. Mr. Billups explained that the line was flowing freely since the problem areas
had been power fiushed.

De ent Building Refurbisfin

Assistant Chief David Caudill of the Ceredo Fire and Rescue advised Coungit that the
Department had reviewed the project and had one guestion regarding the lighting on
the Front and the 1= Street side of the building. Councit assured Mr. Caudilt that this
issue would be addressed. It was agreed that the Town would proceed with the
ptanned renovations.

Junk Car Ordinance

Potice Chief, Jack Butcher, presented Council with the draft of an ardinance that
addressed the issue of junk and/or abandoned vehicles in the Town. After reviewing the
draft, Council requested that Chief Butcher look at the language in certain areas and
bring the revised draft back to Councit for further review and consideration.

Resoletion: Open Govermmeniz! Proceedings Rules

The Revorder read, on second reading, the Resolution on Government Proceedings
Rules. On a motion by C. R. Bash and a second by Dennis Adiins, Council voted to
approve the Resolution on second reading. Al were in favor, motion carried. See
attached copy.

Water System Befterments and Financing Ordinance

The Recorder read, on first reading, the following ordinance:

THE TOWN OF CEREDQ ORDINANCE AUTHORIZING ACQUISITION AND
CONSTRUCTION OF ADDITIONS, BETTERMENTS AND IMPROVEMENTS TO THE

EXISTING PUBLIC WATERWORKS SYSTEM OF THE TOWN OF CEREDO AND
THE FINANGING OF THE COST. NOT OTHERWISE PROVIDED, THEREQF
THROUGH THE ISSUANCE BY THE TOWN OF CEREDO OF NOT MORE THAN
$4.000.000 IN AGGREGATE PRINCIPAL AMIOUNT OF WATER REVENUE
BONDS, SERIES 2007 A {WEST VIRGINIA DWIRF PROGRAM): PROVIDING
FOR THE RIGHTS AND REMEDIES OF AND SECURITY FOR THE REGISTERED
OWNERS QF SUCH BONDS:; AUTHORIZING EXECUTION AND DELIVERY OFALL
DOCUMENTS RELATING TO THE ISSUANCE OF SUCH BONDS; APPROVING.
RATIFYING AND CONFIRMING A LOAN AGREEMENT RELA TING 10 SUCH
BONDS: AUTHORIZING THE SALE AND PROVIDING FOR THE TERMS AND
PROVISIONS OF SUCH BONDS AND ADOPTING OTHER PROVISIORS
RELATING THERETO,

On a motion by Otis Adkins and & second by Bob Leslie, Council voted to approve the
Ordinance as read on first reading. Al were in favor, motion carried.
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Raofing of the Floadwall Pump Hou,

Coundil discussed the need for repairs to the pump houses. A bid of $8.400 for repair of
both the 3% Street and Main Street pump house roofs was reviewed.

On a motion by Otis Adkins and second by Jim Billups, Councit voted o approve the
proposed repairs at a cost of $8,400 to be done by Fairfax, Inc. Alf were in favor,
motion carried. See attached copy.

Flood Plaip Suparinfendent

Coundil discussed the need to appoint a Flood Plain Superintendent, Currently the
Mayor holds this position.

On a motion by Bob Leslie and second by C. R. Bash, Council voted to appoint Pennis
Adkins to the position. All were in favor, motion canried.

Tri-State Airport Avthority Appointment

Counci! discussed the need to appoint a replacement for Tam Fesrell as the Town's
representative on the Tri-State Airport Authority since Mr. Ferrelf no Jonger resides in
Ceredo.

On a motion by C. R. Bash and a second by Otis Adkins, Council voted to appoint Scott
Byard as the Town's representative on the Tri-State Alrport Authority. All were in favor,
motion carried.

Memaorial Day Prograim

Coundl C. R. Bash reported to Council on the progress of the preparatians being made
for the Memorial Day Celebration to be held Sunday, May 27, 2007 at the Veteran's
Memorial in the Paud Billups parik.

Speed Limit on the Afrport Access Road

Police Chief Jack Butcher advised Council he had been contacied by a2 member of the
Ajrport Authority about speeding tickets being written on the airport access road. The
Chief requested permission to conduct a study on raising the speed limit on the access
road.

On a motion by Jim Billups and second by C. R. Bash, Council voted to proceed with the
study. All were in favor, motion carried.

Fence Along 17 Street East Town Equipment Lot

Councilman Otis Adkins advised Coundil that residents of the 100 block of 1% Street, East
had asked i it were possible to have privacy slats instafled in the chain link fence around
the equipment lot to improve the appearance of the area. Council asked Councilman
Bash to check on the availability and pricing of the slats.

Puolice Criiiser

police Chief Butcher reported on the need to purchase a cruiser to replace a unit that
was taken out of service. Council asked the Chief to check on the state bid prices and
ask that he present them for consideration at next Special Session of the Council, May
21% 2007 at 1:00 p.m.

Adiournment

No further business was brought before the Council. The meeting adjourned at ;10
p.m.

Mosgk A. Napier, Mayo

Sfaniey/VFink, Recdrder
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WV MUNICIPAL BOND COMMISSION
#8 Capitol Street

Terminal Building, Suite 500

Charleston, WV 25301

(304) 558-3971

NEW ISSUE REPORT FORM

Date of Report: June 14, 2007

{See Reverse for Instructions)

ISSUE: The Town of Ceredo Water Revenue Bonds, Series 2007 A (West Virginia DWTRF Program)

COUNTY: Wayne

ADDRESS: Post Office Box 691, Ceredo, WYV 25507
PURPOSE OF ISSUE: New Money: X
Refunding: REFUNDS ISSUE(S) DATED:
ISSUE DATE: __Jupe 14, 2007
ISSUE AMOUNT: _$ 2,700,000 RATE:

1ST DEBT SERVICE DUE: June 1, 2009
IST DEBT SERVICE AMOUNT: _$22.500

N/A

CLOSING DATE: June 14, 2007

0% (1% admin fee)

1ST PRINCIPAL DUE: June 1. 2009
PAYING AGENT: Municipal Bond Commission

BOND

COUNSEL: Steptoe & Johnson PLLC
Contact Person: _John C. Stump, Esquire
Phone: 304.353.8196

CLOSING BANK:_United Bank, Inc.
Contact Person: Marty Dunkle

UNDERWRITERS
COUNSEL: Jackson Kelly PLLC

Contact Person: _Samme .. Gee, Esquire
Phone: _304.340.1318

ESCROW TRUSTEE:
Contact Person:

Phone: 304.781.2407 Phone:
KNOWLEDGEABLE ISSUER CONTACT OTHER:
Contact Person: Mose Napier Contact Person: Bob DeCrease. P.E.
Position: Mavor Function: Manager
Phone: 304.453.1041 Phone: _ {304) 558-2981
DEPOSITS TO MBC AT CLOSE: Accrued Interest: $
By: Wire Capitalized Interest: $
Check Reserve Account: $
Other: $

REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire
Check

IGT

To Escrow Trustee: $
To Issuer $
To Cons. Invest. Fund $

To Other; $

NOTES:

Series 2007 A Bonds Reserve Account to be funded over a ten vear period

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:

TRANSFERS REQUIRED:

CHE29872.1
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The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal

Bond Commission with an early warning of three basic facts no later than the day of closing
on any issue for which the Commission is to act as fiscal agent. These are:

1. Formal notification that a new issue is outstanding.
2. Date of first action or debt service.
3. Contact people should we lack documents, information, or funds needed to

administer the issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and
complex, it has become more difficult to assemble and submit them to the Commission within
the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended to
provide all the information needed to administer an issue, but to alert the Commission and
ensure that no debt service payments are missed due to delays in assembling bond transcripts.
If, at the time of closing, documents such as the ordinance and all supplements, debt service
schedules, and a specimen bond or photostat are available and submitted with this form, it
will greatly aid the Commission in the performance of its duties. These documents are
needed to set up the proper accounts and to advise the issuer of monthly deposit requirements
as far in advance of the first debt service as possible.

It is not necessary to complete all items if they are not pertinent to your issue.
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate
the county of their business office. Complete "Rate” only if the issue has only one rate.
Please complete a separate form for each series of an issue. Other important information can
be recorded under "Notes.,”

Again, please submit this form on each new issue on the day of closing. If fund
transfers into or out of the Commission at closing are required, please submit this form
before closing. If no significant facts change by closing, no resubmission at closing is
required. If, however, there are changes, please submit an updated form, with changes
noted, at closing.

If you should have any questions concerning this form, please call the Commission.

02/08/05
(072227.00002
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THE TOWN OF CEREDO

Water Revenue Bonds, Series 2007 A
(West Virginia DWTRF Program)

ACCEPTANCE OF APPOINTMENT AS DEPOSITORY BANK

UNITED BANK, INC., Ceredo, West Virginia, hereby accepts appointment
as Depository Bank in comnection with a Bond Ordinance of The Town of Ceredo (the
"Issuer") enacted by the Issuer on June 6, 2007, and a Supplemental Resolution adopted by
the Issuer on June 6, 2007 (collectively, the "Bond Legislation"), authorizing issuance of the
Issuer's Water Revenue Bonds, Series 2007 A (West Virginia DWTRF Program), dated June
14, 2007, issued in the original aggregate principal amount of $2,700,000 (the "Bonds"), and
agrees to serve as Depository Bank in connection with the Bonds, all as set forth in the Bond
Legislation.

WITNESS my signature on this 14th day of June, 2007.

UNITED BANK, INC.

T‘Q\%{R& RN

Its Authorized Officer

138840.00003

CHR29857.2
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THE TOWN OF CEREDO

Water Revenue Bonds, Series 2007 A
{West Virginia DWTRF Program)

ACCEPTANCE OF DUTIES AS REGISTRAR

The Huntington National Bank, Charleston, West Virginia, hereby accepts
appointment as Registrar in connection with The Town of Ceredo Water Revenue Bonds,
Series 2007 A (West Virginia DWTRF Program), dated June 14, 2007, issued in the original
aggregate principal amount of $2,700,000 (the "Bonds"}, and agrees to perform all duties of
Registrar in connection with the Bonds, all as set forth in the Bond Legislation authorizing
issuance of the Bonds.

WITNESS my signature on this 14th day of June, 2007.

THE HUNTINGTON NATIONAL BANK

By ey

138840,00001

CE#29858.2
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THE TOWN OF CEREDO

Water Revenue Bonds, Series 2007 A
(West Virginia DWTRFE Program)

CERTIFICATE OF REGISTRATION OF BONDS

THE HUNTINGTON NATIONAL BANK, Charleston, West Virginia, as
Registrar under the Bond Legislation and Registrar's Agreement providing for the
above-captioned Bonds of The Town of Ceredo (the "Issuer"), hereby certifies that on the
date hereof, the single, fully registered Water Revenue Bond, Series 2007 A (West Virginia
DWTRF Program), of the Issuer, dated June 14, 2007, in the principal amount of
$2,700,000, numbered AR-1, was registered as to principal only in the name of
"West Virginia Water Development Authority” in the books of the Issuer kept for that

purpose at our office, by a duly authorized officer on behalf of The Huntington National
Bank, as Registrar,

WITNESS my signature on this 14th day of June, 2007,

THE HUNTINGTON NATIONAL BANK

7
By ﬁ Lo ..

: . ,
Its: Authorizéd Officgp/

138840.00001

CH3829862.1
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THE TOWN OF CEREDO

Water Revenue Bonds, Series 2007 A
{(West Virginia DWTRF Program)

REGISTRAR'S AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the 14th day of June, 2007,
by and between THE TOWN OF CEREDO, a municipal corporation and potitical
subdivision of the State of West Virginia (the "Issuer"), and THE HUNTINGTON
NATIONAL BANK, Charleston, West Virginia (the "Registrar").

WHEREAS, the Issuer has, contemporaneously with the execution hereof,
issued and sold its $2,700,000 Water Revenue Bonds, Series 2007 A (West Virginia DWTRF
Program), dated June 14, 2007, in fully registered form (the "Bonds"), pursuant to a Bond
Ordinance of the Issuer duly enacted June 6, 2007, and a Supplemental Resolution of the
Issuer duly adopted June 6, 2007 {collectively, the "Bond Legislation");

WHEREAS, capitalized words and terms used in this Registrar's Agreement
and not otherwise defined herein shall have the respective meanings given them in the Bond
Legislation, a copy of which is attached as EXHIBIT A hereto and incorporated herein by
reference;

WHEREAS, the Bond Legislation provides for an appointment by the Issuer
of a Registrar for the Bonds; and

WHEREAS, the Issuer desires to appoint, and by the Bond Legislation and this
Registrar's Agreement does appoint, the Registrar to act as Registrar under the Bond
Legislation and to take certain other actions hereinafter set forth;

NOW, THEREFORE, itis agreed by and between the parties hereto as follows:

CHE29879.1
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1. Upon the execution of this Registrar's Agreement by the Issuer and the
Registrar and during the term hereof, the Registrar does accept and shall have and carry out
the powers and duties of Registrar for the Bonds, all as set forth in the Bond Legislaton,
such duties including, among other things, the duties to authenticate, register and deliver
Bonds upon original issuance and when properly presented for exchange or transfer, and
shall do so with the intention of maintaining the exemption of interest on the Bonds from
federal income taxation, in accordance with any rules and regulations promulgated by the
United States Treasury Department or by the Municipal Securities Rulemaking Board or
similar regulatory bodies as the Issuer advises it of and with generally accepted indusiry
standards.

2. The Registrar agrees to furnish the Issuer with appropriate records of all
transactions carried out by it as Registrar and to furnish the Issuer with the names and
specimen signatures of the Registrar's authorized officers for the purposes of acting as the
Registrar and with such other information and reports as the Issuer may from time to time
reasonably require.

3. The Registrar shall have no responsibility or lability for any action taken
by it at the specific direction of the Issuer.

4.  As compensation for acting as Registrar pursuant to this Registrar's
Agreement, the Issuer hereby agrees to pay to the Registrar the compensation for services
rendered as provided in the attached invoice.

5. It is intended that this Registrar's Agreement shall carry out and
implement provisions of the Bond Legislation with respect to the Registrar. In the event of
any conflict between the terms of this Registrar's Agreement and the Bond Legisiation, the
terms of the Bond Legislation shall govern.

6. "Theé Tssuer and the Registrar each wartanis and represents that it is duly
authorized and empowered to execute and enter into this Registrar's Agreement and that
neither such execution nor the performance of its duties hereunder or under the Bond
Legislation will violate any order, decree or agreement to which it is a party or by which it
is bound.

7. This Registrar's Agreement may be terminated by either party upon
60 days' written notice sent by registered or certified mail to the other party, at the following
respective addresses:

ISSUER: The Town of Ceredo
Post Office 691
Ceredo, WV 25507
Attention: Mayor

CHB29879.1 2




REGISTRAR: The Huntington National Bank
One Huntington Square
Charleston, West Virginia 25326
Attention: Corporate Trust Department

8.  The Registrar is hereby requested and authorized to authenticate, register
and deliver the Bonds in accordance with the Bond ILegislation.

9. This document may be executed in one or more counterparts each of

which shall be deemed an original and all of which shall constitute but one and the same
document.

[Remainder of Page intentionally Blank]}
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IN WITNESS WHEREOF, the parties hereto have respectively caused this
Registrar's Agreement to be signed in their names and on their behalf, all as of the day and
year first above-written.

THE TOWN OF CEREDO
. Ty ’ o
. Ji i
7f7 /2(_} At (4' /\) /) (A d )
Mayor” ‘ =7

THE HUNTINGTON NATIONAL BANK

Assistant }L

*nt

fe Presigh

138840.00001

CHS829879.1 4




EXHIBIT A

Bond Legislation included in bond transcript as Documents No. 1 and No. 2
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SCHEDULE OF COMPENSATION

{See attached)
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Private Financial Group
P.O. Box 633 - WE3013

Charleston, West Virginia 25322-0633

STATEMENT OF TRUSTEE'S FEES
Invoice Date June 14, 2007

The Town of Ceredo
Account Number 6089001809

The Town of Ceredo

Water Revenue Bonds, Series 2007 A
C/o John C. Stump

Steptoe & Johnson, PLLC

P.O. Box 1588

Charleston, WV 25326-1588

SUMMARY OF ACCOUNT

TOTAL AMOUNT

TOTAL DUE

*  FEE INVOICES ARE PAYABLE WITHIN 30 DAYS. IF PAYMENT
* 1S NOT RECEIVED, FEES WILL BE DEDUCTED FROM THE PLAN
* .. MAIL CHECK TO: HUNTINGTON NATIONAL BANK, ATTN: BARRY. .

* . GRIFFITH, PO BOX 633, CHARLESTON, WV 25322-0633

IF YOU HAVE ANY QUESTIONS, PLEASE CONTACT

Barry Morgan Griffith at (304)348-5035

nnnnnnnnnnnnnnnnnnnnnnnnnnnnnnnn
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500.00

500.00







@(0 ,:Oqi 5‘1[{;0(“ ’ o PWSID# WV3305001 /
o State of West Virginia

JFFICE OF ENVIRONMENTAL HEALTH SERVICES

CAPITOL and WASHINGTON STREETS | DAVIS SQUARE, SUITE 200 CHARLESTON, WEST VIRGINIA 25301
TELEPHONE 304-558-2981
(Water) PERMIT

PROJECT:  Water Distribution Improvements PERMIT NO.: 17,155

LOCATION: Ceredo COUNTY: Wayne DATE: 7-25-2006

THIS IS TO CERTIFY that after reviewing plans, specifications, application forms, and other essential information that

Cerede Municipal Water Department

P. O. Box 691
Ceredo, West Virginia 25507

is hereby granted approval to:  install approximately 3,890 LF of 8%, 6,600 LF of 6", 1,060 LF of 4" and 2,165 LF of
2" water line; one (1) 20 G.P.M. hydro-pneumatic booster pump station; replacement of the existing water
storage reservoir with two (2) 170,603 gallon reservoirs; a new control valve vault; and ali necessary valves, -

controls and appurtenances.

Facilities are to upgrade the existing Ceredo Municipal Water Department water distribution and storage
facilities.
NOTE: This permit is contingent upon: 1) All new water line and the new reservoirs being

disinfected, flushed and bacteriologically tested, prior to usé; and 2) Enclosing the new
reservoirs and the new hydro-pneumatic pump station with a minimam six (6) feet high

fence with a lockable gate, '

The Environmental Engineering Division of the St. Albans District Office (304) 722-0611 is to be notified
when construction begins.

Validity of this permit is contingent upen conformity with plans, specifications, application forms, and other information submitted 1o

the West Virginia Bureau for Public Health,
FOR THE DIRECTOR . .
y, d i g
/‘Z'/ LA Z—-’/ 7 //

William . Herold, J¥., P.?‘ssistant Manager
Infrastructure and Capacity Develépment
Environmental Engineering Divisﬂ_‘é@'m

WSH:emt
pe: Potesta & Associates, Inc
James W. Ellars, P.E., PSC-Engineering Division
Amy Swann, PSC
Wayne County Health Department
EHS-EED St. Albans District Office
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v.-«h';"x Henderson Al Commercial insurance Services FaxID: 304-345-8014 To: Katy Maliory

Date: 5/30/2007 11:08 AM Page: 20f 3

ACORD. CERTIFICATE OF LIABILITY INSURANCE

OFID DATE {MIM/ODIYYYY)
CERED-1 g5 /30/07

PRODUCER

commercial Insurance Services

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR

340 MacCorkle Ave. Ste #200

ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

Charleston WV 25314
Phone: 304-345-8000 Fax:304-345-8014 INSURERS AFFORDING COVERAGE NAIC &
NSURED INSURER A’ Redland Insurance Company
INSURER B
Town Of Ceredo -
gg OOB gtreggl INGURER C:
. . Box
Ceredo WV 25507-0691 INSURER D
INSURER E.
COVERAGES

POLICIES AGGREGATE LiIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS

THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE iNSURED NAMED ABOVE FOR THME POLICY PERIOD NENCATED. NOTWITHSTANDING

ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE 1SSUED OR
MAY PERTAIN, THE INSURANCE AFFORUED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH

o) POLILCY EFFECTIVE [FOLICY EXPIRATION
L'?S INSRD, TYPE OF INSURANCE POLICY NUMBER DATE (MMIDD/YY} DATE (MM/IDDIYY] LIMITS
GENERAL LIABILITY EACH OCCURRENCE $£1,000,000
— e T
A % | comMERTIAL GENERAL LABILITY | APR 12-000107-08 08/01/08 08/01/07 | PrEMEES (Eitt;\lc}citr_‘ence} $ 500,000
CLAIMS MADE OCCUR MED EXP [Any one person) £5,000
PERSONAL & ADV INJURY $1,000,000
GENERAL AGGREGATE 52,000,000
GENL AGGREGATE LIMIT APPLIES PER PRODUCTS - COMPIOP AGG 152,000,000
|poucy [ ] 5% Loc Emp Ben. 1,000,000
AUTOMGCBILE LIABILITY COMBINED SINGLE LIMIT s1.000.000
A X | anv auto APR 11-000107-06 08/01/06 | 08/01/07 |(Geacadn ! !
ALL OWNED ALITOS BODILY INJURY $
SCHEDULED ALTOS {Per persarn)
X | HIRED AUTOS BODILY INJURY §
3 | NON-OWNED AUTOS (Per gecidert)
PROPERTY DAMAGE 5
(Per atcident)
GARAGE LIABILITY ALUTO ONLY - EAACCIDENT | §
ANY AUTO OTHER THAN EAACC | §
M AUTG ONLY e 1%
EXCESSAUMBRELLA LIABILITY EACH OUCURRENCE $1,000,000
A ¥ | OCCUR E]CLAIMSMADE APR 16-000107-06 08/01/06 08/01/07 | AGGREGATE $1,000,000
3
DEDUCTIBLE $
K | RETENTION $10,000 $
WORKERS COMPENSATION AND X ]T‘é‘ﬁ? S s i ioglg'
EMPLOYERS’ LIABILFTY
B | o PROPRIETORPARTHERIEXECLTIVE APR 12-0003107-06 08/01/06 08/01/07 | EL EACHACCIDENT $ 1000000
OFFICERMEMBER EXCLUDED? EL DISEASE - EAEMPLOYEE| $ 1000000
il yes, describe under
SPECIAL PROVISIONS below EL DISEASE-POLICYLIMIT [$ 10080000
OTHER

the water system.

DESCRIFTION OF OPERATIONS T LOCATIONS f VEFICLES { EXCLUGIONS ADDED BY ENDORSEMENT / SPECIAL PROVISIONS
certificate holder is named as additional insured as respects improvement to

CERTIFICATE HOLDER

CANCELLATION

WYHWDCHA
WV Water Development Authority

180 Association Drive
Charleston WV 25311

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION
DATE THEREDF, THE ISSUING INSURER WILL ENDEAVOR TO MAIL 10 DAYS WRITIEN

NOTICE TO THE CERTIFICATE HOLDER NAMED T THE LEFT. BUT FAILURE TO DD SO SHALL
IMPOSE MO OBLIGATION OR LIABILITY OF ANY KIND UPDN THE INSURER, ITS AGENTS OR
REFPRESENTATIVES.

ACORD 25 (2001/08)

MEACORD CORPORATION 1988







To:

From:

Date:

Re:

CLOSING MEMORANDUM

Financing Team
John C. Stump, Esquire
June 14, 2007

The Town of Ceredo Water Revenue Bonds, Series 2007 A
(West Virginia DWTRF Program)

1. DISBURSEMENTS TO THE TOWN OF CEREDO

138840.00001

CHB820863.1

Payor: West Virginia DWTRF Program
Amount: $67,500

Form: Wire

Payee: The Town of Ceredo

Bank: United Bank, Inc.

ABA; 051900395

Account #: 006905-1621

Contact: Marty Dunkle (304) 781-2407

Account; Series 2007 A Bonds Construction Fund

31




RESOLUTION OF THE TOWN OF CEREDO APPROVING INVOICES RELATING TO
CONSTRUCTION AND OTHER SERVICES FOR THE PROPOSED WATER PROJECT AND
AUTHORIZING PAYMENT THEREOF,

WHEREAS, the Town of Ceredo, has reviewed the invoices attached hereto and incorporated hersin by
reference relation to the construction of the Water Project funded by the West Virginia Drinking Water Treatment
Revolving Fund (DWTRF) and find as follows:

a) That none of the items for which payment is proposed to be made has formed the basis for any
disbursement theretofore made.

b) That each item for which the payment is proposed to be paid is or was necessary in connection
with the Project and constitutes a Cost of the project.

c) That each of such costs has been otherwise properly incurred.
d) That the payment for each of the items proposed is due and owing.

NOW, THEREFOR, BE IT RESQLVED Town of Ceredo by as follows: There is hereby authorized and
directed the payment of the attached invoices as follows:

Vendor o Tot&:E DWTRF
Huntington Banks (Registrar) B 50{}.00 - 500.00
Ségcptoe & Johnson (Bond Counsel) ) 20,000.00 20,000.00
Potesta | o 16,300.00 16,300.00
Region II | ) 5,000.00 5,000.00
Town of Ceredo (“lieimbursemcnt - accounting) ) 16,134.80 16,134.80
Future Draws*® 8,565.20 9,565.20
(*DWTRF requires 2.5% drawn at closing or $§67,500)

TOTAL (2.5% of DWTRF Loan) £67,500.00 § $ 67,500.00

ADOPTED BY the Town of Ceredo, at the meeting held on the 6th day of June, 2007
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