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CRAIGSVILLE PUBLIC SERVICE DISTRICT

RESQOLUTION

RESOLUTION AUTHORIZING THE ACQUISITION AND CON-
STRUCTION OF PUBLIC SEWAGE FACILITIES OF
CRAIGSVILLE PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREQOF THROUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $800,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS AND NOT MORE THAN
$5,500,000 1IN AGGREGATE PRINCIPAL AMOUNT OF
SEWERAGE SYSTEM CONSTRUCTION NOTES SERIES 1983;
PROVIDING FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE REGISTERED OWNERS OF SUCH BONDS
AND NOTES, AUTHORIZING EXECUTION AND DELIVERY OF
A  TRUST INDENTURE SECURING THE NOTES;
AUTHORIZING THE SALE AND PROVIDING FOR THE TERMS
AND PROVISIONS OF SUCH BONDS AND NOTES AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF CRAIGSVILLE
PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.0l. Authority for this Resolution. This
Resolution (together with any resolutions supplemental hereto, the
"Bond Legislation") is enacted pursuant to the provisions of
Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended (the "Act"), and other applicable provisions of law.

Section 1.02. Findings. It is hereby found, determined
and declared that:

A.  Craigsville Public Service District (cthe "Issuer") is
a public service district and public corporation of the State of
West Virginia in Nicholas County of said State.

B, It is deemed necessary and desirable for the health
and welfare of the inhabitants of the Issuer that there be con-
structed certain sewer facilities (the "Project") of the Issuer,
which constitute public service properties for the collection of



liquid or solid wastes, sewage or industrial wastas (the Project,
together with any additions thereto or extensions thereof is- herein
called the "System") at an estimated cost of $7,821,775, in
accordance with the plans and specifications preparad by the
Consulting Engineers, which plans and specifications have heretofore
been filed with the Secretary of the Public Service Board of the
Issuer,

cC. The estimated revenues to be derived in each year
after the adoptiom hereof from the operation of the System will be
sufficient to pay all the costs of the operation and maintenance of
said System, the principal of and interest on the Bonds and all
Sinking Fund, Reserve Account and other payments provided for
herein. _

D. It is deemed necessary for the Issuer to issue its
Sewer Revenue Bonds in the principal amount of not wmore than
$800,000, and prior to the issuance thereof, to issue its Sewerage
System Construction Notes, Series 1983 (the '"Notes"), im the
principal amount of not more than $5,500,000 to finance costs of
construction and acquisition of the Project. Said costs shall be
deemed to include the cost of all property rights, easements and
franchises deemed necessary or convenient therefor; interest upon
the Notes and the Bonds prior to and during construction or
acquisition and for six months after completion of construction of
the Project; engineering, and legal expenses; expenses for estimates
of cost and revenues, expenses for plans, specifications and
surveys; other expenses necsssary or incident rto determining the
feasibility or practicability of the enterprise, administrative
expense, commitment fees, discount, initial fees for the services of
reglstrars, paying agents, depositories or trustees or other costs
in connection with the sale of the Bonds and Notes and such other
expenses as may be necessary or incidemt to the financing herein
authorized, the construction or acquisition of the Project and the
placing of same in operation, and the performance of the things
herein required or permitted, in connection with any ‘thereof,
including, with respect to the Notes, any commitment fees to the
Credit Bamnk, as hereinafter defined, and any costs of obtaining
insurance thereon; provided, that reimbursement to the Issuer for
any amounts expended by it for allowable Costs prior to the issuance
of the Notes or the repayment of indebtedness incurred by the Issuer
for such purposes, shall be deemed Costs of the Project.

B. The period of wusefulness of the System after
completion of the Project is not less than forty years.

F. It is in the best interests of the Issuer that its

Original Bonds be sald to the Authority (as hereinafter defined)
pursuant to the terms and provisions of a loan agreement (the "Loan
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Agreement”) to be entered into between the Issuer and the Authority,
in form satisfactory to the Issuer and the Authority.

G. There are not outstanding any obligations of the Is-
suer which will rank prior to or on a parity with the Bouds and the
Notes as to lien and source of and security for payment, except that
any Notes OQutstanding at the time of issuance of the Bonds will rank
prior to the Bonds to the extent such Notes are secured by and
payable from the Net Revenues (as hereinafter defined) of the

Systemx.

H. The Issuer has complied with all requirements of West
Virginia law relating to authorization of the construction, acquisi-
tion and operation of the Project and issuance of the Bonds and the
Notes, or will have so complied prior to issuance of any thereof,
inecluding, among other things, the obtaining of a Certificate of
Convenience and Necessity and approval of said financing from the
Public Service Commission of West Virginia by final order, the time
for rehearing and appeal of which have expired.

Section 1.03. Bond Legislation Constitutes Contract. In
consideration of the acceptance of the Bonds and the Hotes by those
who shall be the registered owners of the same from time to time,
this Bond Legislation shall be deemed to be and shall comstitute a
contract between the Issuer and such Bondholders and such
Noteholders, and the covenants and agreements herein set forth to be
performed by the Issuer shall be for the equal benefit, protection
and security of the registered owners of any and all of such Bonds
and Notes, all which shall be of equal rank and without preference,
priority or distinction between any one Bond and any other Bouds and
between any omne Note and any other Notes, by reason of prioricy of
issuance or otherwise, except as expressly provided therein and
herein.

Section 1.04. Definitions. The following terms shall
have the following meanings herein unless the context expressly
requires otherwise:

"Act" means Chapter 16, Article 134 of the West Virginia
Code of 1931, as amended and in effeet on the date of adoptiom
hereof.

"Authority" means the West Virginia Water Development
Authority, which is expected to be the original purchaser of the
Original Bonds, as hereinafter defined, or any other agency of the
State of West Virginia that succeeds to the functions of the
Authority; provided, that as of the date hereof the Authority has
committed to purchase such Original Bonds only in an aggregate
Principal amount not to exceed $765,000.
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"Authorized Officer" means the Chairman of the Governing
Body of the Issuer or aay acting Chairman duly appointed -by the
Governing Body.

"Board" or "Governing Body" means the Public Service Board
of the Craigsville Public Service District and shall include the
membership of the Board as may hereafter be duly comstituted as the
legal successors to the present membership or any other authority
vested with and authorized to exercise the powers of the Craigsville
Public Service District.

"Bondholder” or "Holder of the Bonds” or any similar term
whenever used herein with respect to an outstanding Bond or Bonds,
means the person in whose name such Bond is registered. .

"Bond Legislation" or "Resolution” means this Resolution
and all resolutions supplemental hereto or amendatory hereof.

"Bonds" means the Original Bonds as hereinafter defined,
and any bonds on a parity therewith authorized to be issued
heraunder.

"Chairman" means the Chairman of the Board of the Issuer.

"Commission" means the West Virginia Municipal Bond
Commission or any other agency of the Stare of West Virginia that
succeeds to the functions of the Commission.

"Consulting Engineers" means Milam/BCM Engineering Inec.,
Dunbar, West Virginia or any engineer or firm of engineers that
shall at any time hereafter be retained by the Issuer as Comsulting
Engineers for the System.

"Costs" or "Costs of the Project" means those costs
described in Section 1.02(D) hereof to be a part of the cost of
construction and acquisition of the Project.

"Credit Bank" means s
» West Virginia, which will issue the Latter of
Credit, as hereinafter defined.

"Eligible Costs" or similar phrases means only the Costs
eligible for reimbursement by the EPA, as hereinafter defined.

"EPA" means the United States Environmental Protection
Agency and any successor to the functions of the EPA.

"EPA Grant" means the grant from the EPA pursuant to the
commitment therefor.




"FDIC" means the Federal Deposit Insurance Corporatiom and
any successor to the functions of the FDIC. -

"Fiscal Year" means each twelve-month period beginning on
July 1 and ending on the succeeding June 30.

"Government Obligations" means direct obligations of, or
obligations the timely payment of the principal of and interest on
which is guaranteed by, the United States of America,

"Grants" means, collectively, the EPA Grant and the Other
Grants, as hereinafter defined.

"Grant Agreement" means a written commitment for the
payment of the EPA Grant or any of the Other Grants, a=s heveinafter
defined, specifying the amount of such Grant, the terms and
conditions upon which such Grant is made and the date or dates or
event or events upon which Grant is to be paid to the Issuer;
provided that, "EPA Grant Agreement" means only the Grant Agreement
relating to the EPA Grant and "Other Graat Agreements” means only
those Grant Agreements relating to the Other Grants.

"Grant Receipts" means all moneys received by the Issuer
on account of any Grant after the date of issuance of the N~tes;
provided that "EPA Grant Receipts" means only Grant Receip.s on
account of the EPA Grant, and "Other Crant Receipts” wmeans only
Grant Receipts on account of any or all of the Other Grants.

"Gross Revenues" means the aggregate gross operating and
non—operating revenues of the System, as hereinafter defined,
determined in accordance with generally accepted accounting
principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that
"Gross Revenues” does not include any gains from the sale or other
disposition of, or from any increase in the value of, capital assets
(including Qualified Investments, as hereinafter defined, purchased
pursuant to Article 8.0l hereof) or any Tap Fees, as herel. . fter
defined, and for the furnishing by the Issuer of miscellanecus
service.

"Herein," "hereto" and similar words shall refer to this
entire Bond Legislation.

"Independent Certified Public Accountancs” shall mean any
certified public accountant or firm of certified public accountants
that shall at any time hereafter be retained by the Issuer to
prepare an independent annual or special audift of the accounts of
the System or for any other purpose except keeping the accounts of
the System in the normal cperation of its business and affairs,
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"Indenture" or "Trust Indenture" means the Trust Indenture
dated as of September 1, 1983, between the Issuer and the Trustee
and all supplements or amendments thereto.

"Issuer" or "District” means Craigsville Public Service
District, in Nicholas County, West Virginia, and, unless the context
clearly indicates otherwise, includes the Governing Body of the
Issuer.

"Letter of Commitment” means the letter of the Authority
whereby the Authority has agreed to purchase not more than $765,000
in aggregate principal amount of the Issuer's Original Bonds,
pursuant to the Authority's loan program, subject to the
satisfaction by the Issuer of certain legal and other requirements
in conjunction with the purchase of such Origin-l Dunds.

"Letter of Credit" means the Letter of Credit {issued by
the Credit Bank, pursuant to which the said bank has agreed to pay
to the Trustee upon delivery of the Refunding Notes, as hereinafter
defined, and certain certifications by the Trustee, the sum of not
to exceed $1,300,000.

“Loan Agreement" shall mean the Loan Agreement expected to
be entered into between the Authority and the Issuer prcsiding as to
purchase of the Original Boands from the Issuer by the authority.

"Local Share" means the amount of $726,725.

"Net Revenues" means the balance of the Gross Revenues,
remaining after deduction of Operating Expenses, as hereinafter
defined.

"Note Comstruction Trust Fund" means the Sewerage System
Construction Notes Project Construction Trust Fund establishad by
Section 4.0l of the Indenture.

"Noteholder," "Holder of the Notes" or any similar term
means the person whenever used herein with respect to an outstanding
Note or Notes, in whose name such Note is registered.

"Notes" means the not more than $5,500,000 in aggregate
principal amount of Sewerage System Construction Notes, Series 1983,
originally authorized hereby, and, unless the context clearly
indicates otherwise, any refunding notes of the Issuer.

"Notes Debt Service Fund" wmeans the Notes Debt Service
Fund established by Section 4.0l of the Indenture.



"Operating Expenses" means the reasonable, proper and
necessary costs of repair, msintenance and operatiom of the System
and includes, without limiting the generality of the foregoing,
administrative, engineering, legal, auditing and insurance expenses,
other than those capitalized as part of the Costs, fees and expenses
of fiscal agents, the Registrar, Paying Agent (as hereinafter
defined) and the Trustee (as hereinafter defined), other than those
capitalized as part of the Costs, payments to persion or retirement
funds, taxes and such other reasonable operating costs and expenses
as should normally and regularly be included under generally
accepted accounting principles; provided, that "Operating Expenses"
does not include payments on account of the principal of or
redemption premium, if any, or interest on the Bonds or Notes,
charges for depreciatiom, losses from the sale or other disposition
of, or from any decrease in the wvalmna of, capital assets,
amortization of debt discount or such miscellaneous deductions as
are applicable to prior accounting periods.

"Original Bonds" or "Bonds originally authorized hereby"
or similar phrases mean the not more than $800,000 in aggregate
principal amount of Sewer Revenue Bonds issued for the purpose of
refunding a portion of the Notes and for such other purposes
permitted hereby and authorized by a resolution supplemental hereto,
which Bonds shall be issued in one or more series as determined by a
resolution or resolutions supplemental hereto and which are
originally authorized hereby.

"Original Notes Purchaser'" means Young Moore & Company,
Ine.

"Other Grants" means, collectively (or, if used in the
singular, alternately), the grants, pursuant to the respective
commitments therefor, in and of financing certain Costs from the
Authority, the Appalachian Regional Commission, the United States
Department of Housing and Urban Development, the Governor's Office
of Economic and Community Development and The County Commission of
Nicholas County, together with any other grani .ureafter received by
the Issuer to aid in financing any costs.

"Outstanding,” when used with reference to Bonds or Notes
and as of any particular date, describes all Bonds therstofore and
thereupon being delivered or all Notes theretofors and Chereupon
being authenticated and delivered except (1) any Bond or Note
cancelled (or any Bond being held for future exchange) by the
Registrar or treasurer of the State of West Virginia, as applicable,
at or prior to said date; (2) any Bond or Note for the payment of
which moneys, équal to its principal amount, with interest to the
date of wmaturity, shall be in trust hereunder or under the
Indenture, as applicable, and set aside for such payment (whether
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upon or prior to maturity); (3) any Bond or Note deemed to have been
paid as provided in Article X hereof or Article VIII of the
Indenture, as applicable; and (4) for purposes of consents or other
action by a specified percentage of Bondholders or Noteholders, any
Bonds or Notes held by the Issuer.

"Paying Agent" meams the Trustee, which may act through a
duly appointed agent pursuant to Section 7.02, as paying agent for
the Notes, or any successor thereto pursuant to Section 7.12,

"Program" means the Authority's loanm program, under which
the Authority purchases the water development revenue bonds of local
governmental entities satisfying certain legal and other
requirements with the proceeds of water development revenue bonds of
the Authority.

"Project means the acquisition and construction of
approximately 22 miles of sanitary sewers and appurtenances within
the area of the District and an oxidation ditch Creatment facilicy
and all necessary appurtenances.

"Qualified Investments" means and includes any of the
following:

(a) Government Obligatious;

(b) Bonds, debentures, notes or other
evidences of indebtedness issued by any of the
following agencies: Banks for Cooperatives;
Federal Intermediate Cradit Banks; Federal Home
Loan Bank System; Federal Farm Credit Bank;
Export-Import Bank of the United States; Federal
Land Banks; Government National Mortgage
Association; Tennessee Valley Authority; or
Washington Metropolitan Area Transit Authority;

(c) Any bond, wwwlnture, note,
participation certificate or other similar
obligations issued by the Federal National
Mortgage Association to the extent such
obligation is guaranteed by the Government
National Mortgage Association or issued by any
other federal agency and backed by the full
faith and credit of the United States of
America;

{(d) Time accounts (including accounts

gvidenced by time certificates of deposit, time
deposits or other similar banking arrangements)

a.



which, to the extent not insured by the FDIC or
Federal Savings and Loan Insurauce Corporation,
shall be secured by a pledge of Government
Obligations, provided, that said Government
Obligations pledged either must mature as nearly
as practicable coincident with the maturity of
said time accouats or must be replaced or
increased so that the wuarket value thereof is
always at least equal to the principal amount of
said time accounts;. and

(e) Repurchase agreements, fully secured
by investments of the types described in
paragraphs (a) through (d) above, with banks or
national banki~; associations which are members
of FDIC or with governmment bond dealers
recognized as primary dealers by the Federal
Reserve Bank of New York, provided, that said
investments securing said repurchase agreements
either must mature as nearly as practicahle
coincident with the maturity of said repurchase
agrzements or must be replaced or increased so
that the market value thereof is always at least
equal to the principal amount of paid repurchase
agreements.

"Refunding Notes" means the not more than $1,300,000 in
aggregate principal amount of refunding notes originally provided
for by Section 3.05 of the Indenture to pay the principal of the
Notes that would otherwise have been paid from the proceeds of the
Bonds or which shall be issued for the purpose of paying the 'EPA
Retainage Deficiency", as such term is defined im the Indenture, or
both, to be issued by the Issuer and delivered to the Credit Bank as
a condition precedent to, and as evidence of, a draw by the Trustee
under the Letter of Credit.

"Registrar" means the .ank as designated in the Indencure.

"Renewal and Replacement Fund" means the Renewal and
Replacement Fund established by Section 5.01 hereof,

"Reserve Account" means the Reserve Accounc established in
the Sinking Fund, as hereinafter detined, pursuant to Sectiom 5.01
herecf.

"Revenue Fund" means the Revenue Fund established by
Section 5.01 hereof.

"Secretary” means the Secretary of the Board.
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"Sinking Fund" means the Sinking Fund established by
Section 5.0l hereof.

"State" means the State of West Virginia,

"State Treasurer" means the treasurer of the State or any
successor to the functions of such office.

"Supplemental Resclution” means any resolutiom of the
Issuer supplementing this Resolution and, when preceded by the
article "the," refers specifically to the Supplemental Resolution
authorizing the sale of the Notes and the Supplemental Resoluticn
authorizing the sale of the Original Bonds, as the case may be;
provided, that any matter intended by this Resolution to be included
in the Supplemer+:l Resolution with respect to the Notes or the
Original Bonds, as the case may be, and not so included may be
included in another Supplemental Resolution.

"System" means the complete public service properties of
the Issuer for the collection of liquid or solid wastes, sewage or
industrial wastes, in its entirety or any integral part thereof, and
shall include the Project and any further additions, betterments and
improvements thereto hereafter constructed or acquired for said
system from any sources vhatsoever.

"Trustee" means Kanawha Valley Bank, N.A., Charleston,
West Virginia and its successors and assigns.

Words importing singular number shall include the plural
number in each case and vice versa; words importing persons shall
include firms and corporations:; and words importing the masculine
gender shall include any other gender.

10.



ARTICLE II

AUTHORIZATION OF CONSTRUCTION
AND ACQUISITION OF THE PROJECT

Section 2.0l. Authorization of Construction and
Acquisstion. There 1is hereby authorized the construction and
acquisition of the Project, at an estimated cost of §7,821,775, in
accordance with the plans and specifications which have been
prepared by the Consulting Engineers, heretofore filed with the
Secretary. The proceeds of the Notes and the Bonds hereby
authorized shall be applied as provided in Article IV of the
Indenture and Article VI hereof, respectively.

11.



ARTICLE III

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.0l. Authorizatiom of Bonds. For the purpose of
refunding ~ portion of the Notes, paying Costs of the Project not
otherwise provided for and paying certain costs of issuance and
related costs, and for such other purposes as may be set forth in
the Supplemental Resolution, there shall be issued ' negotiable
Original Bonds of the Issuer, in an aggregate principal amount of
not more than $800,000; provided, that said Original Bonds may not
be issued for any purpose other than refunding all or a portion of
the Notes, and purposes incidental thereto, so long as any of the
Notes are Outstanding. Said Bonds shall be designated "Sewer
Revenue Bonds," of one or more series as determined by the
Supplemental Resolution, and shall have such terms as set forth
hereinafter and in the Supplemental Resolution. Such Bonds shall
not be issued contemporaneously with the Notes, but shall be issued
when needed to refund a portion of the Notes in accordance with the
Indenture. The proceeds of the Bonds (excluding accrued intarest)
remaining after capitalization of interest, if any, and payment of
the costs of issuance thereof and related costs shall be deposited
in the i'.tes Debt Service Fund and applied solely to the payment of
the principal of the Notes: provided, that, if upon issuance of the
Original Bonds and the deposit of such proceeds in the Notes Debt
Service Fund, there are no longer any Notes Outstanding, the
remaining Original Bond proceeds may be used to pay additiomal Costs
of the Proiject.

Section 3.02. Terms of Bonds. The Bonds shall bear
interest at such rate or rates, not exceeding twelve percent (12%)
per annum, or such other rate as shall then be the legal maximum,
payable semiannually on such dates; shall mature on such dates and
in such amounts; and shall be redeemable, in whole or in part, all
as the T-suer shall prescribe in a Supplemental Resolution. The
Bonds shall be payable as to principal at cthe office of the
Commission, through a Paying Agent or Paying Agents selected by the
original purchaser or purchasers therecf, in any coin or currency
which, on the dates of payment of principal is legal tender for the
payment of public or private debts under the laws of the United
States of America. Interest on the Bonds, shall be paid by check or
draft mailed to the registered owner thereof at the address as it
appears on the books of the State Treasurer, as registrar.

Unless otherwise provided by the Supplemental Resolution,
the Original Bonds shall be issued in the form of a single bond,
fully registered to the Authority, with a payment record attached,
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in a denomination which is an integral multiple of $5,000
representiug the aggregate principal amount of the Bond issue, and
shall mature in .principal installments, all as provided in the
Supplemental Resolution. Said Bonds shall be exchangeable at the
opticn and expense of the Holder for other fully registered Bonds in
the denomination of $5,000 each or any integral multiple thereof in
aggregate principal amount equal to the amount of said Bonds then
Outstanding, with principal installments or maturities, as
applicable, corresponding to the dates of payment of principal
installments of said Bonds; provided, that the Authority shall not
be obligated to pay any expenses of such exchange.

Subsequent series of Bonds may be issued 1in fully
registered form, with a payment record attached, in the denomination
of $5,000 or any integral multiple thereof, all as determined by a
Supplemental Resolution. The registered Bonds shall be dated as of
the date specified in a Supplemental Resolution and shall bear
interest from such date.

Section 3.03. Execution of Bonds. The Bonds shall be
executed in the name of the Issuer by the Chairman, and the seal of
the Issuer shall be affixed thereto or imprinted thereon and
attested by the Secretary. In case any one or more of the officers
who shall have signed or sealed any of the Bonds shall cease to be
.-ch officer of the Iseuer before the Bonds so signed and sealed
nave been actually sold and deliversd, such Bonds may nevertheless
be sold and delivered as herein provided and may be issued as if the
person who signed or sealed such Bonds had not ceased to hold such
office. Any Bonds may be signed and sealed on behalf of the Issuer
by such person as at the actual time of the execution of such Bouds
shall hold the proper office in the Issuer, although at the date of
such Bonds such person may not have held such office or may not have
been so authorized.

Section 3.04. Negotiability, Transfer and Registracion.
The Bonds shall be and have all of the qualities and incidents of
~-gotiable instruments under the Uniform Commercial Code of the
State of West Virginia, and each successive Holder, in accepting any
of said Bonds shall be conclusively deemed to have agreed that such
Bonds shall be and have all of the qualities and incidents of
negotiable instruments under the Uniform Commercial Code of the
State of West Virginia, and each successive Holder shall further be
conciusively deemed to have agreed that said Bonds shall be
incontestable in the hands of a bona fide holder for value in the
manner provided hereinafter in the form of said Bonds.

So long as any of the Bonds remain outstanding, the

Treasurer of the State of West Virginia shall keep and maintain
books for the registration and transfer of the Bonds.
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The registered Bonds shall be transferable only upon the
bouks of the Issuer, which shall be kept for the purpose at the
office of the aforesaid Treasurer, by the registered owner thereof
in person or by his attorney duly authorized in writing, upon sur-
render thereto together with a written instrument of transfer
satisfactory to the Treasurer of the State duly executed by the
registered owner or his duly authorized attorney.

In all cases in which the priviiege of exchanging Bonds or
transferring che regisrered Bonds are exercised, Bonds shall be
delivered in accordance with the provisions of this Bond
Legislation. All Bonds surrenderad in any such exchanges or
transfers shall forthwith be cancelled by the Treasurer. For every
such exchange or transfer of Bonds, the Treasurer may make a charge
sufficient to reimburse it for any tax, fee or other governmental
charge required to be paid with respect to such exchange or transfer
and the cost of pPreparing each new Bond upon each exchange or
tramsfer, and any other expenses of the said Treasurer incurred in
connection. therewith, which sum or sums shall be paid by the person
requesting such exchange or transfer as a condition precedent to the
exercise of the privilege of making such exchange or transfer;
provided, however, that in the event the Authority is the Bondholder
requesting such exchange or transfer, the Issuer shall pay all such
taxes, fees, governmental charges or other expenses incurred in
making such er-~hauge or transfer. The Treasurer shall not be
obliged to make any such exchange or transfer of Bonds during the
ten (10) days preceding an interest payment date on the Bonds or, in
the case of any proposed redemption of Bonds, next preceding the
date of the selection of Bonds to be redeemed.

Section 3.05. Bonds Mutilated, Destroved, Stolen or Lost.
In any case any Bond shall become mutilated or be destroved, stolen
or lost, the Issuer may, in its discretion, issue, and the Registrar
shall, if so advised by the Issuer, authenticate and deliver, a new
Bond of like temor as the Bonds so mutilated, destroyed, stolen ar
lost, in exchange and substitution for such mutilated Bond, upon
surrender and cancellation of such mutilated Bond, or in lieu of and
substitution for the Bond destroyed, stolen or leost, and upon the
Holder's furnishing satisfactory indemmnity and complying with such
other reasonable regulations and conditions as the Issuer may
prescribe and paying such expenses as the Issuer and the Registrar
may incur. All Bonds so surrendered shall be canceiled by the
Registrar and held for the account of the Issuer. If any such Bond
shall have matured or be about to mature, instead of issuing a
substitute Bond, the Issuer may pay the same, upon being indemnified
as aforesaid, and if such Bond be lost, stolen or destroyed, without
surrender thereof.
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Any such duplicate Bond issued pursuant to this Section
shall constitute an original, additional contractual obligation on
the part of the issuer, whether or not the lost, stolen or destroyed
Bond be at any time found by anyone, and such duplicate Bonds shall
be entitled to equal and proportionate bemefits with all other Bounds
hereunder.

Section 3.06. Bonds not Lo be Indebtedness of the Issuer.
The Bonds shall not, in any event, be or constitute an indebtedness
of the Issuer within the meaning of any constitutional or statutory
provision or limitation, but shall be payable solely from the Net
Revenues derived from the operation of the System as herein
provided. No helder or holders of any of the Bonds shall ever have
the right to compel the exercise of the taxing power, if any, of the
Issuer to pay the Bonds or the interest thereon.

Section 3.07. Bonds Secured by Pledge of Net Revenues.
The payment of the debt service of all the Bonds shall be secured
forthwith equally and ratably with each other by a first lien on the
Net Revenues derived from the System, except that any Notas
Qutstanding at the time of issuance of the Bonds will rank prior to
the Bonds to the extent such Notes are secured by and payable from
the Net Revenues of the System. Such Net Revenues in an amount
sufficient to pay the principal of and interest on and other
payments i10r the Bonds and to make the payments into the Sinking
Fund and the Reserve Account therein hereinafter established, are
hereby irrevocably pledged to the payment of the principal of and
interest on the Bonds as the same become due. Notwithstanding any
other provision hereof to the contrary, the liem on the Net Revenues
on pehalf of the Original Bonds may be subordinate to that created
by the Indenture on behalf of the Notes originally issued
thersunder.

Section 3.08. Fomm of Original Bonds. The text of the
Original Bonds shall be in substantially the following form, with
such omissions, insertions and variations as may be necessary and
desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:
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[Form of Original Bond]

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CRAIGSVILLE PUBLIC SERVICE DISTRICT

SEWER REVENUE BOND SERIES

No. R- $

KNOW ALL MEN BY THESE PRESENTS: That the CRAIGSVILLE
PUBLIC SERVICE DISTRICT, a public corporation of the State of West
Virginia in Nicholas County of said State, (the "Issuer"), for value
received, hereby promises to pay, solely from the special funds
provided therefor, as hersipafter set forth, to West Virginia Water
Development Authority (the "Payee"), or registered assigns (the
"Alternate Payee"), the sum of $ » in installments on
1 of each year as set forth below, with interest on
each installment at the rate per annum set forth below opposite the
year in which the imstallment becomes due:

Year Installment Interest Rate

The interest rate on each installment shall run from the
original date of delivery of this Bond to the Payee and payment
therefor and until payment of such installment, and such interest
shall be payable on the lst day of » and the lst day
of in each year beginning 1, 19 .
Lhe principal of this Bond is payable in any coin or currency which,
on the respective datas of payment of principal, is legal tender for
the payment of public and private debts under the laws of the United
States of America, at the office of the West Virginia Municipal Bond
Commission, Charleston, West Virginia, through

The interest on this Bond is payable by check or draft mailed to the
registered owner hereof at the address as it appears
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This Bond is subject to redemption prior to its stated
date of maturity in whole or in part in inverse order of principal
installments only on or after the date on which all outstanding
bonds issued by the West Virginia Water Development Authority (the
“Authority") to provide funds for the purchase of this Bond are
redeemable and at a price equal to the aggregate of (i)} the
corresponding principal amount of the bonds of the Authority to be
redeemed by the Authority as a consequence of the redemption by the
Issuer of all or a part of its Bond outstanding, (ii) the interest
to accrue on the bonds of the Authority so to be redeemed to the
next redemption date thereof and not previously paid, (iii) the
applicable premium, if any, payable on the bonds of the Authority so
to be redeemed, (iv) the applicable premium, if any, payable on
additional bonds of the Authority which also become redeemable by
virtue of such redemption, (v) the costs and expenses of the
Authority in effecting redemption of the bonds of the Authority so
to be redeemed, and (vi) at the direction of the Authority, an
amount equal to the proportionate amount of the additional bonds of
the Authority so to be redeemed, if any, less other moneys of the
Authority available therefor; provided, however, that in the event
the bonds of the Authority have been refunded and the refunding
bonds were issued by the Authority in a principal amount in excess
of or less than such bonds remaining unpaid at the date of issuance
of such refunding bonds, the Issuer shall be obligated to pay under
item (i) above the principal amount of such refunding bonds
outstanding, and, in the event the interest the Authority is
required to pay on said refunding bonds is less than the Authority
was required to pay om the bonds of the Authority, the Issuer shall
be obligated to pay under item (ii) above the amount of interest to
accrue on such outstanding bonds of the Authority.

This Bond 1is issued (i) to refund a portion of the
Sewerage System Construction Notes, Series 1983, of the Issuer {the
"Notes") issued to finance part of the cost of acquisition and
construction of a sewerage collection project (the "Project')
pending issuance of this Bond and receipt of certain grant proceeds,
(ii) to pay additional costs of acquisition and construction of the
Project, and (iii) to pay certain costs of issuance hereof and
related costs. This Bond is issued under the authority of and in
full compliance with the Constitution and statutes of the Stare of
West Virginia, including particularly Chapter 16, Article 13A of the
West Virginia Code of 1931, as amended (the "Act"), a Resolution
duly adopted by the Public Service Board of the Issuer on the
day of s L9 » and a Supplemental Resolution
adopted by said Board on the day of » 19
(collectively called the ""Bond Legislation"), and is subject to all
the terms and conditions thereof. The Bond Legislation provides for
the issuance of additional bonds under certain conditions, and such
bonds would be entitled to be paid and secured equally and ratably
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from and by the funds and revenues and other security provided for
the Bonds under the Bond Legislation. :

This Boud is payable only from and secured by a pledge of
the Net Revenues (as defined in the Bond Legislation) to be derived
from the operation of the Syatem, which WNet Revenues shall be
sufficient to pay the principal of and interest onm all bonds which
may be issued pursuant to the Act and which shall be set aside as a
special fund hereby pledged for such purpose. Notwithstanding any
other provision of the Bond Legislatiom or hereof to the contrary,
the lien on said Net Revenues, on behalf of this Bond may be
subordinate of that created on behalf of the Notes. This Bond does
not constitute a corporate indebtedness of the Issuer within the
meaning of any constitutional or statutory provisions or
limitations, nor shall the Issuer be obligated to pay the same or
the interest thereon except from said special fund provided, and the
Issuer has covenanted and agreed to establish and maintain just and
equitable rates and charges for the use of the System and the
services rendered thereby, which shall be sufficient to provide for
the reasonable expenses of operatiom, repair and maintenance of the
System, and to leave a balance each year equal to at least __ % of
the amount required to pay the maximum amount due in any ensuing
year of principal of and interest on all obligations payable from
such revenues, excluding the Notes. The Issuer has entered into
certain further covenants with the holders of the Bonds for the
terms of which reference is made to the Bond Legislation. Remedies
provided the holders of the Bonds are exclusively as provided in the
Bond Legislation, to which reference is here made for a detailed
description thereof.

This Bond 1is transferable, as provided in the Bond
Legislation, only upon the books of the Issuer kept for that purpose
at the office of the Treasurer of the State of West Virginia, by the
Payee, or by its attorney duly authorized in writing, upon the
surrender of this Bond together with a written instrument of
transfer satisfactory to the Treasurer of the State of West
Virginia, duly executed by the Payee or its attorney duly authorized
in writing.

This Bond, under the provision of the Act is, and has all
the qualities and incidents of, a negotiable instrument under the
Uniform Commercial Code of the State of West Virginia.

This Bond shall be exempt from all taxation by the State
of West Virginia and the other taxing bodies of the State.

All money received from the sale of this Bond, after

reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment
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of the Costs of the Project described in the Bond Legislation,
including payment of a portion of the Notes authorized and issued
pursuant to the Bond Legislation and any other indebtedness incurred
by the Issuer for such purposes which is required to be paid from
the moneys received from the sale of this Bond, or to the
appurtenant sinking fund, and there shall be and hereby is created
and granted a lien upon such moneys, until so applied, in favor of
the holder of this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all
acts, conditions and things required to exist, happen and be
performed precedent to and in the issuance of this Bond have
existed, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond,
together with all other obligations of the Issuer, does w.ui exceed
any limit prescribed by the Constitution or statutes of the State of
West Virginia and that a sufficient amount of the revenues of the
System has been pledged to and will be set aside into said special
fund by the Issuer for the prompt payment of the principal of and
interest on this Bond.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be s
part of the contract evidenced by this Bond to the same extent as if
written fully herein.

IN WITNESS WHEREOF, CRAIGSVILLE PUBLIC SERVICE DISTRICT
has caused this Bond to be signed by the Chairman of its Public
Service Board and its corporate seal to be hereunto affixed or
imprinted herszon and attested by the Secretary of its Public Service

Board, all as of the day of y 19
Chairman

[SEAL]

ATTEST:

Secretary
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[Form of Payment Record]

PAYTMENT RECORD

Principal Mame of
Balance Interest Paying Agent
Principal Due After Payment Date Authorized Officer
Due Date Payment Payment ( %) Paid And Title
$ $ $
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SCHEDULE "a"

Principal installments on which payments
have been made prier to maturity

Name of
Paying Agent
Principal Due Principal Date Auchorized Officer
Date Amount Payment =  Balance Paid and Title

$ $ $
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[Form of Assignment]

-FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond of CRAIGSVILLE PUBLIC SERVICE DISTRICT and does

hereby irrevocably constitute and appoint ,
Attorney to transfer the said Bond on the books of the said District

with full power of substitution in the premises.

Dated:

In the presence of:
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Section 3.09. Sale of Original Bonds; Execution of Loan
Agreement with Authority. The Original Bonds shall be sold to the
Authority, pursuant to the terms and conditions of the Loan
Agreement to be entered into between the Issuer and the Authority as
a part of the Authority's bonds issued with respect to the
Authority's Loan Program. The Chairman is specifically authorized
and directed to execute the Loan Agreement in such form as may be
approved by Supplemental Resolution, and the Secretary is directed
to affix the seal of the Issuer, attest the same and deliver the
Loan Agreement to the Authority, provided, however, that the Issuer
may sell the Original Bonds to any other purchaser prior to entering
into the Loan Agreement with the Authority. '
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ARTICLE IV
NOTES

Section 4.0l. Authorization and General Terms. 1In order
Lo pay certain Costs of the Project pending the delivery of the
Original Bonds to the Authority, and the receipt of the Grant
Receipts, the Sewerage Systeuw Construction Notes, Series 1983 (the
"Notes") of the Issuer shall be issued and sold in the aggregate
principal amount of not to exceed $5,500,000 The Notes shall bear
interest from the date or dates, at such rate or rates, payable on
such dates and shall mature on such date or dates and be subject to
such prepayment or redemption, all as provided in the Indenture and
Supplemental Resolution.

Section 4.02. Terms of and Security for MNotes; Trust
Indenture. The Notes shall be issued in registered form, without
coupons, in the denomination of $5,000 or any integral mltiple
thereof, all as provided in the Supplemental Resolution and as set
forth in the Indenture hereinafter described.

The Notes shall be issued in such form, with such terms
and secured in the manner set forth in the Trust Indenture, hereby
authorized to be executed and delivered by the Issuer (the
"Indenture") which Indenture shall be by and betw-en the Issuer and
the Trustee, and which Indenture in substantially the form to be
executed and delivered by the Issuer is attached hereto as "Exhibit
I'" and made a part thereof.

Section 4.03. Notes are Special Obligations. The Notes
shall be special obligations of the Lssuer payable as to principal
and interest solely from the sources described in Article IIT of the
Indenture. The Notes do not and shall not constitute an
indebtedness of the Issuer withic the meaning of any constitutional
or statutory provisions. The general funds of the Issuer are not
liable, and neither the full faith and credit nor the taxing power,
if any, of the Issuer is ,.edged for the payment of the Notes. The
Holders of the Notes shall never have the right to compel the
forfeiture of any property of the Issuer. The Notes shall not be a
debt of the Issuer, nor a legal or equitable pledge, charge, lien or
encumbrance upomn any property of the Issuer or upon any of its
income, receipts or revenues except the Grant Receipts, Original
Bond proceeds, Net Revenues and other funds pledged therefor by the
Indentura.
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ARTICLE V

SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.0l. System Revenues; Flow of Funds. A. The
Gross Revenues from the operation of the System shall be deposited
upon receipt in a bank or national banking association located in
the State, eligible under the laws of the State to receive deposits
of State and municipal funds and insured by FDIC, which may, but
need not, be the Trustee, in a special fund, to be designated the
"Craigsville Public Service District Sewerage System Revenue Fund”
(the "Revenue Fund"). The Revenue Fund shall comstitute a trust
fund for the purposes provided in this Resolution and shall be kept
separate aua distinct from all other funds of said bank or natiomal
banking association or of the Issuer and used only for the purposes
and in the manner herein provided. All revenues on deposit in the
Revenue Fund shall first each month be used to pay all reascnable
Operating Expenses of the System. Thereafter, except as
specifically provided below with respect to the Notes, disbursements
shall be made from the Revenue Fund in the order and priority set
forth in Subsections B, C, and D of this Section 5.0l and shall be
used only for the purposes and in the manner herein provided.

B. (1) From the momeys in the Revenue Fund, the Issuer
shall first, on the first day of each month, as set forth in the
Supplemental Resolution, apportion and set apart out of the Revenue
Fund and remit to the Commission, for deposit in a fund to be
designated the '"Craigsville Public Service District Sewerage System
Revenue Bonds Sinking Fund" (the "Sinking Fund"), which is hereby
created and established, a sum equal to one~sixth (1/6) of the
amount of interest which will become due on said Bonds on the next
ensuing semiannual interest payment date; provided, that, in the
event the period to elapse between the date of such initial deposit
in the Sinking Fund and the next semiannual interest payment dats is
less than seven (7) months, then such monthly payments shall be
increased proportionately to provide, one month prior to the next
semiannual interest payment date, the required amount of interest
coming due on such date.

The Issuer shall also apportion and set apart out of the
Revenue Fund and remit to the Commission for deposit in said Sinking
Fund, on the first day of each month, beginning on the first day of
that month which 13 thirteen (13) months prior to the firsc
principal payment date of said Bonds, a sum equal to one-twelfth
(1/12) of the amount of principal which will mature and become due
on said Bonds on the next ensuing principal payment date.
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Moneys in the Sinking Fund shall be used only for the
purposes of paying pcincipal of and interest on the Bonds.as the
same shall become due.

(2) The Issuer shall next, from the Revenue Fund, re. l:
to the Commission for deposit in an account to be designated the
"Craigsville Public Service District Sewerage System Revenue Bonds
Reserve Account” (the "Reserve Account™) which is hereby created and
established in said Sinking Fund, on the first day of each month of
each year, beginning with and including the month in which payments
from the Revenue Fund for semiannual interest on the Bonds are
commenced, an amount equal to twenty percent (20%), or such lesser
percentage as may be required by the Authority at the time of
issuance of the Original Bonds, of all amounts required to be
deposited for maturing principal and interest into said Sinking
Fund, as provided above, on said dates; provided, that no further
payments shall be made intoc the Reserve Account when there shz'®
have been deposited therein, and as long as there shall remain on
deposit therein, an amount equal to the maximum amount of principal
and interest that will mature and become due on said Bonds in any
succeeding calendar year,

Moneys in the Reserve Account shall be used only for the
purpose of paying principal of or interest on the Bonds, as the same
shall come due, when other moneys in the Sinking Fund are

" insufficient therefor, and for no other purpose.

Any withdrawals from the Reserve Account shall be
subsequently restored from the first revenues available after all
required payments to the Sinking Fund and Reserve Account, including
any deficiencies for prior payments, have been made in full.

(3) The Issuer shall not be reguired to make any further
payments into said Sinking Fund or into the Reserve Account in said
Sinking Fund when the aggregate amount of funds in both said Sinking
Fund and said Reserve Account are at least equal to the aggregate
principal amount of Bonds issued pursuant to this Resolution them
Outstanding, plus the amount of interest due or thereafter to become
due on said Bonds then Outstanding.

As and when additional Bonds ranking on a parity with the
Bonds are issued, provision shall be made for additional payments
into said Sinking Fund sufficient to pay the interest on such
additional parity Bonds and accomplish retirement thereof at
maturity and to accumulate a balance in the Reserve Account in said
Sinking Fund in an amount equal to the maximum provided and required
to be paid into the Sinking Fund in any calendar year Ior account of
all the Bonds, including such additional Bonds which by their terms
are payable from said Sinking Fund.
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The Commission is hereby designated as the fiscal agent
for the admiuistration of the Sinking Fund created hereunder, and
all amounts required for said Sinking Fund shall be remitted to the
Commission from the Revenue Fund by the Issuer at the times provided
herein.

The payments into the Sinking Fund shall be made on the
first day of each month, except that when the first day of any month
shall be a Sunday or legal holiday then such payments shall be made’
on the next succeeding business day, and all such payments shall be
remitted to the Commission with appropriate instructions as to the
custody, use and application thereof consistent with the provisions
of this Resolution.

Moneys in the Reserve Account shall be invested and
reinvested by the Commission in accordance with Section 8.01 hereof.

The S$inking Fund, including the Reserve Account therein,
shall be used solely and only for, and is hereby pledged for, the
purpose of servicing the Bonds and any additional Bomnds ranking on a
parity therewith that may be issued and Outstanding under the
conditions and restrictions hereinafter set forth.

C. Thereafter, from the moneys remaining in said Revenue
Fund, the Issuer shall next, on the first day of each wmonth,
commencing with the month succeeding the first full calendar month
after commencement of operation of the System, remit to a bank or
national banking association located in the State, eligible under
the laws of the State to receive deposits of State and municipal
funds and insured by FULIC, which may, but need not, be the Trustee,
for deposit in a special fund to be designated the '"Craigsvilie
Public Service District Sewerage System Renewal and Replacement
Fund" (the "Renewal and Replacement Fund"), which fund is hereby
established and created, a sum equal to two and one-half percent (2
1/2%) of the Gross Revenues each month, exclusive of any payments
for account of the Reserve Account in the Sinking Fund. All funds
in the Renewal and Replacement Fund shall be kept apart from all
other funds of the Issuer or of such bank or national banking
association and shall be invested and reinvested in accordance with
Article VIII hereof. Withdrawals and disbursements may be made from
the Renewal and Replacement Fund for replacements, emergency
repairs, improvements or extensions to the System; provided, that
any deficiency in the Reserve Account [except to the extent such
deficiency exists because the required payments into such account
have not as of the date of determination of a deficiency funded such
account to the maximum extent required by Subsection 5.01(B)(2)]
shall be promptly eliminated with momeys from the Renewal and
Replacement Fund.
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D. Whenever all of the required and provided transfers
and payments from the Revenue Fund into the several special funds,
as hereinbefore provided, are current and there remains in said
Revenue Fund a balance in excess of the estimated amounts required
to be so transferred and paid into the Sinking Fund, including the
Reserve Account therein, and the Renewal and Replacement Fund during
the next succeeding three (3) months, such excess shall be
considered as excess revenues (the "Excess Revenues'"). The Excess
Revenues shall be first used for the construection and acquisition of
improvements and extensions to the System, and, thereafter, to the
extent not needed for such purposes, the Excess Revenues and any
surplus moneys in the Sinking Fund, exclusive of the Reserve
Account, in excess of the amount of interest to become due on the
next interest payment date and the amount of principal to beccome due
within the next succeeding thirteen (13) months, may be used to
purchase Bonds upon the open market at a price not exceeding the par
value thereof plus three percent (3%) of such par value, or to
redeem Bonds at a price not in excess of the redemption price
thereof, or for debt service on obligations not on a parity with the
Bonds, the proceeds of which obligations were used to finance such
improvements or extensions.

Notwithstanding the foregoing, if there are not sufficient
funds in the Notes Debt Service Fund to pay the principal of or
interest on the Notes on the 20th day prior to the maturity or any
interest payment date thereof, as the case may be, and all payments
from the Revenue Fund for Operating Expenses, as required and
provided by Subsection (A) of this Section 5.01, are current, any
amounts remaining in the Revenue Fund shall be transferred
immediately to the Notes Debt Service Fund (to the extent of such
deficiency).

E. The Issuer shall remit from the Revenue Fund to the
Commission or the fiscal agent bank, on such dates as the Commission
or the fiscal agent bank, as the case may be, shall require, such
additional sums as shall be necessary to pay the fiscal agency
charges and the Paying Agent fees then due.

F. The moneys in excess of the sum insured by the
maximum amounts insured by FDIC in the Revenue Fund and the Renewal
and Replacement Fund shall at all times be secured, to the full
extent thereof in excess of such insured sum, by Qualified
Investments as shall be eligible as security for deposits of state
and municipal funds under the laws of the State.

G. If on any monthly payment date the revenues are
insufficient to place the required amount in any of the funds and
accounts as hereinabove provided, the deficiency shall be made up in
the subsequent payments in addition to the payments which would
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otherwise be required to be made into the funds and accounts on the
subsequent payment dates.

H. All remittances made by the Issuer to the Commission

shall clearly identify the fund or account into which each amount is
to be deposited.
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ARTICLE VI

BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 6.01. Application of Bond Proceeds. TFrom the
moneys received from the sale of any or all of the Bonds, the
following amounts shall be first deducted and deposited in the order
set forth below:

A. Any accrued interest received from the sale shall be
deposited in the Sinking Fund and applied to the first interest
payment due on the Bonds.

B. The amount of the proceeds which together with the
proceeds deposited pursuant to Subsection (A) of this section and
together with the earnings thereon, shall be at least sufficient to
pay interest on the Bonds for the period specified in the
Supplemental Resolution shall be deposited in the Sinking Fund;
provided, that such period may not extend beyond the date which is
six (6) months after the estimated date of completion of
construction of the Project.

C. The amount necessary to pay the costs of issuance of
the Bonds shall be deposited in a special account, hereby designated
the "Craigsville Public Service District Sewer Revenue Bouds Cost of
Issuance Account," (the "Costs of Issuance Account"), created such
bank as may be designated in the Supplemental Resolution and used
for such purposes.

D. Except as provided by Subsection (E) of this sectiom,
the remaining moneys derived from the sale of the Bonds shall be
deposited with the Trustee in the Notes Debt Service Fund and
applied solely to the payment of the Notes.

E. If the amount deposited pursuant to Subsection (D)
above, together with other moneys on deposit in the Notes Debt
Service Fund is sufficient to pay all the Notes Qutstanding, and
defease the Indenture pursuant to Section 8.0l thereof and
authorized by the Supplemental Resolution the remaining moneys
derived from the sale of the Bonds shall be deposited by the Issuer
in a separate account, to be designated the "Craigsville Public
Service District Sewer Revenue Bond Proceeds Account" (the "Bond
Proceeds Account"), which account is hereby created and established
in the Notes Construction Trust Fund. Any moneys in the Bond
Proceeds Account may be drawn out, used and applied by the Issuer
for the payment of any additionmal costs of construction and
acquisition of the Project authorized by the Supplemental
Resolution, and purposes incidental thereto. If for any reason such
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proceeds, or any part thereof, are not necessary for, or are not
applied to, such purposes, then such unapplied proceeds shall be
deposited by the Issuer in the Sinking Fund and shall be used only
as provided therefor. All such proceeds shall be and constitute a
trust fund for such purposes, and there is hereby created a lien
upon such moneys until so applied in favor of the Holders of such
Bonds.
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ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the
covenants, agreements and provisions of this Resolution shall be and
constitute valid and legally binding covenants of the Issuer and
shall be enforceable in any court of competent jurisdiction by any
Holder or Holders of the Bonds. 1In addition to the other covenants,
agreements and provisions of this Resclution, the Issuer hereby
covenants and agrees with the Holders of the Bonds as hereinafter
provided in this Article VII. All such covenants, agreements and
provisions shall be irrevocable, except as provided herein, as long
as any of said Bonds or the interest thereon is Outstanding and
unpaid.

Until the payment in full of the principal of and interest
on the Notes when due, the covenants, agreements and provisions
contained in this Resolution shall, where applicable, inure to the
benefit of the Holders of the Notes and the Trustee therefor and
constitute valid and legally binding covenants of the Issuer,
enforceable in any court of competent jurisdictionm by the Trustee or
any Holder or Holders of said Notes as prescribed in the Indenture:
provided, that Section 7.04 and Section 7.09 shall not be applied to
the Notes.

Section 7.02. Bonds and Notes not to be Indebtedness of
the Issuer. Neicher the Bonds or Notes shall be or constitute an
indebtedness of the Issuer within the meaning of any constitutional,
statutory or charter limitation of indebtedness, but shall be
payable solely from the funds pledged for such payment by this
Resolution. No Holder or Holders of any Bonds or Notes, shall ever
have the right to compel the exercise of the taxing power, if any,
of the Issuer to pay said Bonds or Notes or the interest thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues.
The payment of the debt service of the Bonds issued hereunder shall
be secured forthwith equally and ratably by a first lien on the Net
Revenues derived from the operation of the System, to the extent
necessary to make the payments required under Section 5.01 of this
Resolution, except that any Notes Outstanding at the time of
issuance of the Bonds will rank prior to the Bonds to the extent
such Notes are secured by and payable from the Net Revenues of the
System. The revenues derived from the System, in an amount
sufficient to pay the principal of and interest on the Bonds and to
make the payments into the Sinking Fund, including the Reserve
Account therein, and all other payments provided for in the Bond
Legislation are hereby irrevocably pledged, in the manner provided
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in therein, to the payment of the principal of and interest on the
Bonds as the same become due, and for the other purposes provided in
the Bond Legislationm.

Section 7.04. Initial .Schedule of Rates and Charges;
Rules. The initial schedule of rates and charges for the services
and facilities of the System shall be as set forth in the Order of
the West Virginia Public Service Commission entered
(Case No. .

Section 7.05. Sale of the System. The System may not be
sold, mortgaged, leased or otherwise disposed of except as a whole,
or substartially as a whole, and only if the net proceeds to be
realized shall be sufficient to pay fully all the Bonds or the
Notes, as the case may be, Outstanding, or to effectively defease
this Ordinance in accordance with Section 10.0l hereof or the
Indenture in accordance with Section 8.01 thereof, as the case may
be. The proceeds from any such sale, mortgage, lease or other
disposition of the System shall, with respect to the Bonds,
immediately be remitted to the Commission for deposit in the Sinking
Fund, and, in the event the Authority is no longer a Bondholder, the
Issuer shall direct the Commission to apply such proceeds to the
payment of principal at maturity of and interest on the Bonds about
to mature. Any balance remaining after the payment of all the Bonds
and interest thereon shall be remitted to the Issuer by the
Commission unless necessary for the payment of other obligations of
the Issuer payable out of the revenues of the System. With respect
to the Notes, such proceeds in an amount sufficient to pay in full
the Notes shall be remitted to the Trustee for deposit in the Notes
Debt Service Fund to apply to the payment of the Notes, prior to
maturity if allowable under the Supplemental Resolution.

The foregoing provision notwithstanding, the Issuer shall
have and hereby reserves the right to sell, lease or otherwise
dispose of any of the property comprising a part of the System
hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to
any such sale, lease or other disposition of such property, if the
amount to be received therefor, together with all other amounts
received during the same Fiscal Year for such sales, leases or other
dispositions of such properties, is not in excess of ten thousand
dollars ($10,000), the Issuer shall, by resolution, determine that
such property cowprising a part of the System is no longer
necessary, useful or profitable in the operation theresof and may
then provide for the sale of such property. The proceeds of any
such sale shall be deposited in the Remewal and Replacement Fund.
If the amount to be received from such sale, lease or other
disposition of said property, together with all other amounts
received during the same Fiscal Year for such sales, leases or other
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dispositions of such properties, shall be in excess of ten thousand
dollars ($§10,000) but not in excess of fifty thousand dollars
($50,000), the Issuer shall first, determine upon consultation with
the Consulting Engineers that such property comprising a part of the
System is no lon--~ necessary, useful or profitable in the operation
thereof and may them, if it be so advised, by resolution duly
adopted, authorize such sale, lease or other disposition of such
property upon public bidding. The proceeds derived from any such
sale, lease or other disposition of such property, aggregating
during such Fiscal Year in excess of ten thousand dollars ($10,000)
and nmot in excess of fifty thousand dollars ($50,000), shall be
remitted by the Issuer to the Commission for deposit in the Sinking
fund and shall be applied only to the purchase of Bonds of the last
maturities then Outstanding at prices not greater than the par value
thereof plus three percent (3%) of such par value. Such payment of
such proceeds into the Sinking Fund or the Renewal and Replacement
Fund shall not >-duce the amounts required to be paid into said
funds by other provisions of this Resolution. No sale, lease or
other disposition of the properties of the System shall be made by
the Issuer if the proceeds to be derived therefrom, together with
all other amounts received during the same Fiscal Year for such
sales, leases, or other dispositions of such properties, shall be in
excess of fifty thousand dollars ($50,000) and insufficient to pay
all the Bonds then Outstanding without the priocr approval and
consent in writing of the Holders, or thei: duly authorized
representatives, of over fifty percent (50%) in amount of the Bonds
then Outstanding and itue Consulting Engineers. The Issuer shall
prepare the form of such approval and comsent for execution by the
then Holders of the Bonds for the disposition of the proceeds of the
sale, lease or other disposition of such properties of the System.

Section 7.06. Issuance of Other Obligations Payable Out
of Revenues and General Covenant Against Encumbrances. The Issuer
shall not issue any obligations whatsoever with a lien om or
otherwise payable from any source of payment pledged originally to
the Notes issued under the Indenture prior to or on a parity with
the lien on behalf of such Notes until such Notes have been defeased
in accordance with the provisions hereof; and, so long as any of the
Bonds are OQutstanding, the Issuer shall not issue any other
obligations whatsoever payable from the revenues of the System which
rank prior to, or equally, as to lien om and source of and security
for payment from such revenues with the Bonds; provided, that the
liens of such Notes originally issued under the Indenture on such
revenues may rank prior thereto and that additional Bonds on a
parity with the Bonds may be issued as provided for in Sectiom 7.07
hereof. All obligations issued by the Issuer after the issuance of
the Bonds and payable from the revenues of the System, except such
additional parity Bonds, shall contain an express statement that
such obligations are junior and subordinate, as to lien om and
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source of and security for payment from such revenues and in all
other respects, to the Bonds; provided, that no such subordinate
obligations shall be issued unless the Reserve Account in the
Sinking Fund is funded to the extent that no further payments are
required thereto as prov'dad in Section 5.01(B)(2).

Except as provided above, the Issuer shall not create, or
cause or ‘permit to be created, any debt, lien, pledge, assigoment,
encumbrance or any other charge having priority over or being on a
parity with the lien of the Bonds, and the interest thereon, upon
any of the income and revenues of the System pledged for payment of
the Bonds and the interest thereon in this Resolution, or upon the
system or any part thereof.

Section 7.07. Additional Parity Bonds. No additional
parity Bonds, as in this section defined, payable out of the
revenues of the System, -hall be issued after the issuance of any
Bonds pursuant to this xesolution, except under the conditions and
in the manner herein provided.

No such additional parity Bonds shall be issued except for
the purpose of financing the costs of the construction or
acquisition of extensions, improvements or betterments to the System
or refunding one or more series of Bonds issued pursuant hereto, or
both such purposes; provided, that so long as any of the Notes is
Outstanding no such additional parity Bonds shall be issued except
for the purpose of refunding all or a portion of the Notes and
purposes incidental thereto.

No such additional parity Bonds shall be issued at any
time, however, unless there has been procured and filed with the
Secretary a written statement by the Independent Certified Publiic
Accountants, based upon the necessary investigation and
certification by the Consulting Engineers, reciting the ccaclusion
that the Net Revenues actually derived, subject to the adjustments
hereinafter provided for, from the System during any twelve (12)
consecutive months, within the eighteen (18) wmonths immediately
preceding the date of the actual issuance of such additional parity
Bouds, plus the estimated average increased annual Net Revenues to
be received in each of the three (3) succeeding years after the
completion of the improvements to be financed by such additional
parity Bonds, shall not be less than one hundred thirty percent
(130%), or such lessor percentage as may be required by the
Authority at the time of issuance of the Original Bonds, of the
largest aggregate amount that will mature and become due in any
succeeding Fiscal Year for principal of and interest om the
following:

(A) The Bonds then Outstanding;
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(B) Any additional parity Bonds theretofore issued
pursuant to the provisions contained in this Recolution
then Outstanding; and

(C) The additional parity Bonds then proposed to be
issued. '

The "estimated average increased annual Net Revenues to be
received in each of the three (3) succeeding vears,” as that term is
used in the computation provided in the above paragraph, shall refer
only to the increased Net Revenues estimated to be derived from {a)
the improvements to be financed by such additional parity Bonds and
(b} any increase in rates enacted by the Issuer, and approved by the
Public Service Commission of West Virginia the period for appeal of
which has expired prior to the date of delivery of such additional
parity Bonds, and shall not exceed the amount to be stated in a
certificate of the Consulting Envineers, which shall be filed in the
office of the Secretary prior to the issuance of such additional
parity Bonds.

The Net Revenues actually derived from the system during
the twelve-consecutive-month period hereinabove referred to may be
adjusted by adding to such Net Revenues such additional Net Revenues
which would have been received, in the opinion of the Consulting
Engineers and the said Independenr Certified Public Accountants, as
stated in a certificate jointly made and signed by the Consulting
Engineers and said Independent Certilied Public Accountants, on
account of increased rates, rentals, fees and charges for the System
enacted by the Issuer and approved by the Public Service Commission
of West Virginia, the period for appeal of which has expired prior
to issuance of such additional parity Bonds.

Not later than simultaneously with the delivery of such
additional parity Bonds, the Tssuer shall have entered into written
contracts for the immediate construction or acquisition of such
additions, betterments or improvements, if any, to the system that
are to be financed by such additional parity Bonds.

The term "Additional Parity Bonds," as used in this
section, shall be deemed to mean additional Bonds issued under the
provisions and within the limitations of this section, payable from
the revenues of the System on a parity with the Bonds, and all the
covenants and other provisions of this Resolution (except as to
details of such Additional Parity Bonds inconsistent herewith) shall
be for the equal benefit, protection and security of the Holders of
the Bonds and the Holders of any Additional Parity Bonds
subsequently issued from time to time within the limitations of and
in compliance with this section. All the Bonds, regardless of the
time or times of their issuance, shall rank equally with respect to
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their lien on the revenues of the System and their source of and
security for payment from said revenues, without preference - of any
Bond over any other. The Issuer shall comply fully with all the
increased payments into the various funds and accounts created in
this Resolution required. for and on uucount of such Additiomal
Parity Bonds, in addition to the payments required for Bonds
theretofore issued pursuant to this Resolution.

All Additional Parity Bonds shall mature on the day of the
years of maturities, and the semiannual interest thereon shall be
payable on the days of each vyear, specified in a Supplemental
Resolutien.

Additional Parity Bonds shall not be deemed to include
bonds, notes, certificates or other obligations subsequently issued
the lien of which on the revenues of the System is subject to the
prior and superior lien of the Bonds oL such revenues. The Issuer
shall not issue any obligations whatsoever payable from the revenues
of the System, or any part thereof, which rank prior to or, except
in the manner and under the conditions provided in this section,
equally, as to lien on and source of and security for payment from
such revenues, with the Bonds.

No Additional Parity Bonds shall be issued any tine,
however, unless all the payments into the respective funds and
accounts provided for in this Resolution with respect to the Bonds
then Outstanding, and any other payments provided for in this
Resolution, shall have been made in full as required to the date of
delivery of the additional parity Bonds and the Issuer shall then be
in full compliance with all the covenants, agreements and terms of
this Resolution.

Section 7.08. Books and Records. The Issuer will keep
books and records of the System, whicn shall be feparate and apart
from all other books, records and accounts of the Issuer, in which
complete and correct entries shall be made of all transactions
relating to the System, and any Holder of a Bond or Bonds .or of a
Note or Notes issued pursuant to this Resolution or the Trustee
shall have the right at all reasonable times to inspect the System
and all parts thereof and all records, accounts and data of the
Issuer relating thereto.

The accounting system for the System shall follow current
generally accepted accounting principles and safeguards to the
extent allowed and as prescribed by the Public Service Commission of
West Virginia. Separate control accounting vrecords shall be
maintained by the Issuer. Subsidiary records as may be required
shall be kept in the manner and on the forms, books and other
bookkeeping records as prescribed by the Board. The BRoard shall
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prescribe and institute the manner by which subsidiary records of
the accounting system which may be installed remote from the- direct
supervision of the Board shall be reported to such agent of the
Issuer as the Board shall direct.

The Issuer shall file with the Consulting Engineers, the
Trustee and the Authority, or any other original purchaser of the
Bonds, and shall mail in each year to any Holder or Holders of Bonds
or Notes, as the case may be, requesting the same, an annual report
containing the following:

A. A statement of Gross Revenues, Operating Expenses and
Net Revenues derived from and relating to the System.

B. A balance sheet statement showing all deposits in all
the funds and accounts provided for in this Resolution and the
Indenture with respect to said Bonds or Notes, .s the case may be,
and the status of all said funds and accounts.

c. The amount of any bonds, notes or other obligations
outstanding.

The Issuer shall also, at least once a year, cause the
books, records and accounts of the system to be audited by
Independent Certified Public .Accountants and shall mail upon
request, and make available generally, the report of said
Independent Certified Public Accountants, or a summary thereof, to
any Holder or Holders of Bonds or Notes, as the case may be, and
shall file said report with the Trustee and the Authority, or any
other original purchaser of the Bonds.

Sectiom 7.09. Rates. Prior to the issuance of the Bonds,
equitable rates or charges for the use of and service rendered by
the System will be established all in the manner and fora required
by law, and copies of such rates and charges so established will be
continucusly on file with the Secretary, which copies will be open
to inspection by all interested parties. The schedule of rates and
charges shall at all times be adequate to produce Gross Revenues
from said System sufficient to pay Operating Expenses and to make
the prescribed payments into the funds created hereunder. Such
schedule of rates and charges shall be changed and readjusted
whenever necessary so that the aggregate of the rates and charges
will be sufficient for such purposes. The Issuer shall take the
necessary actions with respect to the imposition of rates at such
times and with such provisions with respect to interest rate and
maturity of the Bonds to finance the issuance of the Bonds as the
purchasers thereof shall require. In order to assure full and
continuous performance of this covenant, with a margin for
contingencies and temporary unanticipated reduction in income and
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revenues, the Issuer hereby covenants and agrees that the schedule
of rates or charges from time to time in effect shall be sufficient
to provide for all reasonable expenses of operation, repair and
maintenance of the System and to leave a balance each year equal to
at least 130%, or such lessor percentage as may be re,.ired by the
Authority at the time of issuance of the Original Bonds, of the
maximum amount required in any ensuing year to pay the interest on
and the principal of the Bonds as the same become due and accomplish
retirement of all obligations, except the Notes, for the payment of
which such revenues have or shall have been pledged, charged or
otherwise encumbered.

Section 7.10. Operating Budget. The 1Issuer shall
annually, at least forty-five (45) days preceding the beginning of
each Fiscal Year, prepare and adopt by resolution a detailed,
balanced budget of the estimated expenditures for operation and
maintenance of the System during the succeeding Fisca? Year. No
expenditures for the operation and maintenance of the System shall
be made in any Fiscal Year in excess of the amounts provided
therefor in such budget without a written finding and recommendation
by the Consulting Engineers, which funding and recommendation shall
state in detail the purpose of and necessity for such increased
expenditures for the operation and maintenance of the System, and no
such increased expenditures shall be made until the Issuer shall
have approred such finding and recommendation by a resolution duly
adopted. No increased expenditures in excess of ten percent (10%)
of the amount of such budget shall be made except upon the rurther
certificate of the Consulting Engineers that such increased
expenditures are necessary for the continued operation of the
System. The Issuer shall mail copies of such annual budget and all
resolutions authorizing increased expenditures for operation and
maintenance to the Trustee and the Authority and to any Holder of
any Bonds or Notes, as the case may be, who shall file his or her
address with the Issuer and request in writing that copies of 211
such budgets and resolutions be furnished him or her and shall make
available such budgets and all resolutions authorizing increased
expenditures for operation and maintenance of the System at all
reasonable times to the Trustee and to any Holder of any Bonds or
Notes, as the case may be, or anyone acting for and in behalf of
such Holder of any Bonds or Notes, as the case may be,

Section 7.1l. No Competing Franchise. The Issuer will
not graot or cause, comnsent to or allow the granting of, any fran-
chise or permit to any person, firm, cerporation, body, agency or
instrumentality whatsoever for the providing of any services which
would compete with services provided by the System.

Section 7.12. Enforcement of Collectionms. The Issuer
will diligently enforce and collect all fees, rentals or other
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charges for the services and facilities of the System, and take all
steps, actions and proceedings for the enforcement and collection of
such fees, rentals or other charges which shall become delinquent to
the full extent permitted or authorized by the Act, the rules of the
Issuer, the rules and regulations of the Public Service Commi.s.on
of West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the
services and facilities of the System shall remain unpaid for a
period of thirty (30) days after the same shall become due and
payable, the property and the owner thereof, as well as the user of
the services and facilities, shall be delinquent until such time as
all such rates and charges are fully paid. The Issuer further
covenants and agrees that, it will, to the full extent permitted by
law and the rules and regulations promulgated by the Public Service
Commission of West Virginia, discontinue and shut off the services
and facilities of the System and any services and facilities o the
water system, if then owned by the Issuer, to all delinquent users
of services and facilities of the System and will not restore such
services of either system until all billing for charges for the
services and facilities of the System, plus reasonable interest
penalty charges for the restoration of service, has been fully paid.

Section 7.13. No Free Services. The Issuer will not
render or cause to be rendered any free services of any nature by
the System, nor will any preferential rates be established for users
of the same class; and in the event the Issuer, or any department,
agency, instrumentality officer or employee of the Issuer shall
avail itself or themselves of the facilities or services provided by
the System, or any part thereof, the same rates, fees or charges ap=-
plicable to other customers receiving like services under similar
circumstances shall be charged the lssuer and any such department,
agency, Instrumentality, officer or employee. The revenues so
received shall be deemed to be revenues derived from the operation
of the System, and shall be deposited and accounted for in the same
manner as other revenues derived from such operation of the System.

Section 7.14. Insurance and Construction Bonds. The Is-
suer hereby covenants and agrees that so long as any of the Bonds or
the Notes remain Outstanding, the Issuer will, as an Operating
Expense, procure, carry and maintain insurance with a reputable
insurance carrier or carriers covering the following risks and in
the following amounts:

A. FIRE, LIGHINING, VANDALISM, MALICIOUS MISCHIEF AND
EXTENDED COVERAGE INSURANCE,, on all above-ground insurable portions
of the System in an amount equal to the actual cost thereof. 1In
time of war the Issuer will also carry and maintain insurance to the
extent available against the risks and hazards of war. The proceeds
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of all such insurance policies shall be placed in the Renewal and
Replacement Fund and used only for the repairs and restoration of
the damaged or destroyed properties or for the other purposes
provided herein for said Renewal and Replacement Fund. The Issuer
will itself, or will require each contractor and subcontractor to,
obtain and maintain builder's risk insurance to protect the
interests of the Issuer during comstruction of the Project in the
full insurable value thereof.

B. PUBLIC LIABILITY INSURANCE, with limits of not less
than $1,000,000 per occurrence to protect the Issuer from claims for
bodily injury and/or death and not less than $100,000 per occurrence
from claims for damage to property of others which may arise from
the operation of the System, and insurance with the same limits to
protect the Issuer from claims arising out of operation or ownership
of motor vehicles of or for the System.

c. WORKMEN'S COMPENSATION COVERAGE FOR ALL EMPLOYEES OF
OR FOR THE SYSTEM ELIGIBLE THEREFOR; AND PERFORMANCE AND PAYMENT
BONDS, such bonds to be in the amounts of 100% of the comnstruction
contract and to be required of each contractor contracting directly
with the Issuer, and such payment bonds will be filed with the Clerk
of The County Commission of Nicholas County prior to commencement of
construction of the Project in compliance with West Virginia Code,
Chapter 38, Article 2, Section 39,

Section 7.15. Mandatory Connections. The mandatory use
of the System is essential and necessary for the protection and
preservation of the public health, comfort, safety, convenience and
welfare of the inhabitants and residents of, and the economy of, the
Issuer and in order to assure the rendering harmless of sewage and
water-borne waste matter produced or arising within the territory
served by the System. Accordingly, every owner, temant or occupant
of any house, dwelling or building located near the System, where
sewage will flow by gravity or be transported by such other wethods
approved by the State Department of Health from such house, dwelling
or building into the System, shall connect with and use the System
and shall cease the use of all other means for the collection,
treatment and disposal of sewage and waste matters from such house,
dwelling or ©building where there is such gravity £low or
transportation by such other method approved by the State Department
of Health and such house, dwelling or building can be adeguately
served by the System, and every such owner, tenant or occupant
shall, after a 30 day notice of the availability of the System, pay
the rates and charges established therefor.

Any such house, dwelling or building from which emanates
sewage Or water-borne waste matter and which is not so connected
with the System is hereby declared and found to be a hazard to the
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health, safety, comfort and welfare of the inhabitants of the Issuer
and a public nuisance which shall be abated to the extent permitted

by law and as promptly as possible by proceedings in a court of
competent jurisdiction.
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ARTICLE VIII

INVESTMENT OF FUNDS

Section 8.0l1. Investments. Any moneys held as a part of
the funds and accounts created by this Resolution, other than the
Revenue Fund, shall be invested and reinvested by the Commission,
the Trustee, or such other bank or national banking association
holding such fund or account, as the case may be, at the direction
of the Issuer in any Qualified Investments to the fullest extent
possible under applicable laws, this Resolution, and the Indenture,
the need for such moneys for the purposes set forth herein and in
the Indenture and the specific restrictions and provisions set forth
in this Section 8.0l! and in the Indenture.

_Except as provided in the Indenture, any investment shall
be held in and at all times deemed a part of the fund or account in
which such momeys were originally held, and the interest accruing
thereon and any profit or loss realized from such investment shall
be credited or charged to the appropriate fund or account., The
investments held for amy fund or account shall be valued at the
lower of cost or then current market value, or at the redemption
price thereof if then redeemable at the option of the holder,
including the value of accrued interest and giving effect to the
amortization of discount. The Commission, the Trustee, or such
other bank or wnational banking association, as the case may be,
shall sell and reduce to cash a sufficient amount of such
investments whenever the cash balance in any fund or account is
insufficient to make the payments required from such fund or
account, regardless of the loss on such liquidation. The Trustee or
such other bank or national banking association, as the case may be,
may make any and all investments permitted by this sectiom through
its own bond department and shall not be rasponsible for any losses
from such investments, other than for its own negligence or willful
misconduct.
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ARTICLE IX
DEFAULT AND REMEDIES
Section 9.0l. Events of Default. Each of the following

events shall constitute an "Event of Default" with respect to the
Bonds or Notes as the case may be:

(A) LIf default occurs in the due and punctual
payment of the principal of or interest on any Bond or
Note, as the case may be;

(B) If default occurs in the Issuer's observance of
any of the covenants, agreements or conditions on its part
relating to the Bonds or Notes, as the case may be, in
this Resolution, any Supplemental Resolution, the
Indenture or in the Bonds or Notes, as the case may be,
contained, and such default shall have continued for a
period of thirty (30) days after the Issuer shall have
been given written notice of such default by the Trustee,
any other bank or banking association holding any fund or
account hereunder or a Holder of a Bond or Note, as the
case may be; or

(C) If the Issuer files a petition seeking
reorganization or arrangement under the federal bankruptcy
laws or any other applicable law of the United States of
America.

Section 9.02. Remedies. Upon the happening and
continuance of any Event of Default, any Holder of a Bond may
exercise any available remedy and bring any appropriate actiom, suit
or proceeding to enforce his or her rights and, in particular,
(1) bring suit for any unpaid principal or interest then due,
(ii) by mandamus or other appropriate proceeding enforce all rights
of the Holders of the Bonds including the right to require the
Issuer to perform its duties under the Act and the Bond Legislation
relating thereto, (iii) bring suit upon the Bonds, (iv) by actiom at
law or bill in equity require the Issuer to account as if it were
the trustee of an express trust for the Holders of the Bonds, and
(v) by action or bill in equity enjoin any acts in violation of the
Bond Legislation with respect to the Bonds, or the rights of the
Holders of the Bonds.

Section 9.03. Appointment of Receiver. Any Bolder of a
Bond may, by proper legal action, compel the performance of the
duties of the Issuer under the Bond Legislation and the Act,
including, after commencement of operation of the System, the making
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and collection of sufficient rates and charges for services rendered
by the System and segregation of the revenues therefrom and the
application thereof. If there be any Event of Default with respect
to such Bonds any Holder of a Bond shall, in addition to all other
remedies or rights, have the right by appropriate legal proceedings
to obtain the appointment of a receiver to administer the System on
behalf of the Issuer with power to charge rates, rentals, fees and
other charges sufficient to provide for the payment of Operating
Expenses of the System, the payment of the Bonds and interest and
the deposits into the funds and accounts hereby established, and to
apply such rates, rentals, fees, charges or other revenues in
conformity with the provisions of this Resolution and the Act.

The receiver so appointed shall forthwith, directly or by
his or her or its agents and attorneys, enter into and upon and take
possession of all facilities of said System and shall hold, operate
and maintain, manage and control such facilities, and each and every
part thereof, and in the name of the Issuer exercise all the rights
and powers of the Issuer with respect to said facilities as the
Issuer itself might do.

Whenever all that is due upon the Bonds and interest
thereon and under any covenants of this Resolution for Reserve,
Sinking or other funds and upon any other obligations and interest
thereon having a charge, lien or encumbrance upon the revenues of
the System shall have been paid and made good, and all defaults
under the provisions of this Resolution shall have been cured and
made good, possession of the System shall be surrendered to the
Issuer upon the entry of an order of the court to that effect. Upon
any subsequent default, any Holder of any Bonds shall have the same
right to secure the further appointment of a receiver upon any such
subsequent default.

Such receiver, in the performance of the powers
hereinabove conferred upon him or her or it, shall be under the
direction and supervision of the court making such appointment,
gshall at all times be subject to the orders and decrees of such
court and may be removed thereby, and a successor receiver may be
appointed in the discretion of such court. Nothing herein contained
shall limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may deem
necessary or appropriate for the exercise by the receiver of any
function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and
operate the System in the name of the Issuer and for the joint
protection and benefit of the Issuer and Holders of the Bonds. Such
receiver shall have no power to sell, assign, mortgage or otherwise
dispose of any assets of any kind or character belonging or
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pertaining to the System, but the authority of such receiver shall
be limited to the possession, operation and maintenance of the
System for the sole purpose of the protection of both the Issuer and
Holders of such Bonds and the curing and making good of any Event of
Nefault with respect therete wunder the provisions of this
Resolution, and the title to and ownership of said System shall
remain in the Issuer, and no court shall have any jurisdiction to
enter any order or decree permitting or requiring such receiver to
sell, assign, mortgage or otherwise dispose of any assets of the
System.
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ARTICLE X

DEFEASANCE

Section 10.01. Defeasance. If the Issuer shali pay or
ctause to be paid, or there shall otherwise be paid, to the
respective Holders of all Bonds or Notes, as the case may be. the
principal of and interest due or to become due thereon, at the times
and in the manners respectively stipulated therein and in this
Resolution, then the respective pledges of Net Revenues, Bond
proceeds and Grant Receilpts, and other moneys and securities pledged
under this Resolution and all covenants, agreements and other
obligations of the Issuer to Holders of the Bonds or Notes, as the
case may be, shall thereupon cease, terminate and become void and be
discharged and satisfied.

Bonds or Notes, as the case may be, for the payment of
which either moneys in an amount which shall be sufficient, or
securities the principal of and the interest on which, when due,
will provide moneys which, together with the moneys, if any,
deposited with the Paying Agents at the same or earlier time, shall
be sufficient, to pay as and when due the respective principal of
and interest on such Bonds or Notes, as the case may be, shall be
deemed to have been paid within the meaning and with thr effect
expressed in the first paragraph of this section. All Bonds or
Notes, as the _ase may be, shall, prior to the maturity thereof, be
deemed to have been paid within the meaning and with the effect
expressed in the first paragraph of this section if there shall have
been deposited with the Commission or the Trustee, as the case may
be, either moneys in an amount which shall be sufficient, or
securities the principal of and the interest on which, when due,
will provide moneys " which, together with the meneys, if any,
deposrited with the Commission or the Trustee, as the case may be, at
the same time, shall be sufficient, to pay when due the respective
principal of and interest due and to become due on said Bonds or
Notes, as the case may be, on and prior to the maturity dates
thereof. Neither securities nor moneys deposited with the
Commission or the Trustee, as the case may be, pursuant to this
section nor primcipal or interest payments on any such securities
shall be withdrawn or used for any purpose other than, and shall be
held in trust for, the payment of the respective principal of and
interest on said Bonds or Notes, as the case may be; provided, that
any cash received from such principal or interest payments on such
securities deposited with the Commission or the Trustee, as the case
may be, 1f not then needed for such purpose, shall, to the extent
practicable, be reinvested in securities maturing at times and in
amounts sufficient to pay when due the respective principal of and
interest to become due on said Bonds or Notes, as the case may be,
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on and prior to such maturity dates thereof, and interest earned
from such reinvestments shall be paid over to the Issuer as received
by the Commission or the Trustee, as the case may be, free and clear
of any trust, lien or pledge. TFor the purpose of this sectionm,
securities shell mean and include only Government Obligations.
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ARTICLE X1

MISCELLANEOUS

Section 11.0l. Amendment or Modification of Resolution.
No material modification or amendment of this Resolutien, or of any
resolution amendatory or supplemental hereto, that would materially
and adversely affect the respective rights o¢f Bondholders or
Noteholders shall be made without the consent in writing of the
Holders of sixty-six and two-thirds percent (66-2/3%Z) or more in
principal amount of the Bonds or Notes respectively, then
Qutstanding; provided, that no change shall be made in the maturity
of any Bond or Bonds or any Note or Notes or the rate of interest
thereon, or in cthe principal amount thereof, or affecting the
unconditional promise of the Issuer to pay such principal and
interest out of the funds herein respectively pledged therefor
without the consent o. the respective Holder thereof. No amendment
or modification shall be made that would reduce the percentage of
the principal amount of Bonds or Notes respectively, required for
consent to the above-permitted amendments or modifications.

Section 11.02, Resolution Constitutes Contract. The
provisions of the Resolution shall constitute a contract betvaen the
Issuer and the Holders of the Bonds and Notes, and no change,
variation or alteration of any kind of the provisions of the
Resolution shall be made in any manmner, except as in this Resclution
provided.

Section 11.03. Separability of Invalid Provisions. If any
section, paragraph, clause or provision of this Resoiution should be
held invalid by any court of competent jurisdiction, the invalidity
of such section, paragraph, clause or provision shall not affect any
of the remaining provisions of this Resolution, the Indenture, the
Bonds or the Notes.

Section 11.04. Headings, Etc. The headings and catchlines
of the articles, sections and subsections hereof are for convenience
of reference only, and shall not affect in any way the meaning or
interpretation of any provision hereof.

Section 11.05. Amendments. The Issuer hereby covenants to
make any amendment or supplements to this Resolution and to the
Indenture authorized hereby to enable the Notes or Bonds to be
issued in such form as to render the interest thereon exenpt from
federal income taxation.

Section 11.06. Conflicting Provisions Repealed. ALY
resolutions and all orders or parts thereof in conflict with the
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provisions of this Resolution are, to the extent of such conflict,
hereby repealed,

Section 11.07. Covenant of Due Procedure, Etc. The Issuer
covenants that all acts, condirions, things and procedures required
to exist, to happen, to be performed or to be taken precedent to and
in the adoption and passage of this Resolution do exist, have
happened, have been performed and have teen taken in regular and due
time, form and manner as required by and in full compliance with the
laws and Constitution of the State of West Virginia applicable
thereto; and that the Chairman, Secretary and members of the Board
were at all times when any actions in connection with this
Resolution occurred and are duly in office and duly qualified for
such office.

Section 11.08. Public Notice of Proposed Financing. Prior
to adoption of this Resolution, the Secretary of the Board shall
have caused to be published in a newspaper of general circulation
within the boundaries of the Craigsville Public Service District, a
Class II legal advertisement stating:

(a) the respective maximum amounts of the
Bonds and Notes to be issued;

(b) the respective nsximum interest rates
and terms of the Bonds and the Notes originally
authorized hereby;

{(¢) the Project to be acquired or
constructed and the cost of the same;

(d) the anticipated rates which will be
charged by the Issuer; and

(e) the fact that a form is available in
the office of the Clerk of The County Commission
of Nicholas County and in the office of the
Issuer for residents of that portion of the
Issuer which will be served by the Project to
sign indicating their opposition to the Issuer's
borrowing money or issuing the Bonds or the
Notes originally authorized hereby, as the case
may be. The Secretary of the Board shall cause
such form to be provided to said county clerk.

The Secretary of the Board shall have also caused to be
posted in conspicuous places throughout that portion of the District
which will be served by the Project signs measuring not less than
eight and one~half (8 1/2) inches in width and elever (11) inches in
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length which include the same information as required in the
Class II legal advertisement set forth above. :

Section 11.09. Effective Date. This Resolutiom shall take
effect immediately upon adoptionm.

Adopted this 16th day of August, 1983.

, éé%ézggiéggigfif4%274;pdé:?_)

irman. Public-Service Board
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_~—Hember, Pnblié Service Bdé&d_
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Member, Public Service Board

Certified a true copy of an Resolution duly enacted by the
Public Service Board of the Craigsville Public Service District on
this 16th day of August, 1983.

(SEAL! ; / .
WM,M AR W?«_’({c&m/m
Secretary, Public Service Board
08/16/83

CRAIG2-8



Sedly DIOFO A TEMAT MR OOV HAING 1M PSR D0 A b 11 31V T



Subject

CRAIGSVILLE PUBLIC SERVICE DISTRICT

SEWER REVENUE BONDS, SERIES 1986 A

AMENDATORY BOND RESOLUTION

Table of Contents

ARTICLE I -~ STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01
Section 1.02
Section 1.03
Section 1.04

Authority for this Resclution
Findings

Bond Legislation Constitutes Caontract
Definitions

ARTICLE II - AUTHORIZATION OF CONSTRUCTION AND ACQUISITION
OF THE PROJECT

Section 2.01

Authorization of Construction and
Acquisition of the Project

ARTICLE III -~ AUTHORIZATION, TERMS, EXECUTION, REGISTRATION

AND

SALE OF BONDS; AUTHORIZATION AND EXECUTION

OF LOAN AGREEMENT

Section 3.01
Section 3.02
Section 3.03
Section 3.04
Section 3.05
Section 3.06
Section 3.07
Section 3.08
Section 3.09

FORM OF

Section 3.10

Authorization of Bonds

Terms of Bonds

Execution of Bomnds

Authentication and Registration
Negotiability, Transfer and Registratiom
Bonds Mutilated, Destroved, Stolen or Lost
Bonds not to be Indebtedness of the Issuer
Bonds Secured by Pledge of Net Revenues
Form of Original Bonds

ORIGINAL BOND

Sale of Original Bonds; Execution of Loan
Agreement with Authority

LVS I VLT ]

11

12
12
13
13
13
14
14
15
15

16

23



ARTICLE IV -
Section
Section
Section

ARTICLE V - B
Section
Section

ARTICLE VI -~

Section
Section

Section
Section

Section
Section

Section
Section
Section
Section
Section
Section
Section
Section
Section
Section

ARTICLE VII -

Section
Section

ARTICLE VIII
Section

Section
Section

SYSTEM REVENUES AND APPLICATION THEREOF

4,01 Establishment of Funds and Accounts with
Depository Bank

4.02 Establishment of Funds and Accounts with
Commission

4,03 System Revenues; Flow of Funds

OND PROCEEDS; FUNDS AND ACCOUNTS
5,01 Application of Bond Proceeds; Pledge of

Unexpended Bond Proceeds
5.02 Deposit of Other Funds of the Issuer

ADDITIONAL COVENANTS OF THE ISSUER

6.01 General Covenants of the Issuer

6.02 Bonds not to be Indebtedness of the
Issuer

6.03 Bonds Secured by Pledge of Net Revenues

6.04 Initial Schedule of Rates and Charges;
Rules

6.05 Sale of the System

6.06 Issuance of Other Obligations Payable
Out of Revenues and General Covenant
Against Encumbrances

6.07 Parity Bonds

6.08 Books and Records

6.09 Rates

6.10 Operating Budget and Audit

6.11 No Competing Franchise

6.12 Enforcement of Collections

6.13 No Free Services

6.14 Insurance and Construction Bonds

6.15 Mandatory Connections

6.16 Completion of Project

INVESTMENT OF FUNDS; NON ARBITRAGE

7.01 Investments
7.02 Restrictions as to Arbitrage Bonds

- DEFAULT AND REMEDIES
8.01 Events of Default

8.02 Remedies
8.03 Appointment of Receiver

24

24
24

29
29

31

31
31

31
31

33
33
36
36
37
38
38
39
39
40
41

42
42

43
43
43



ARTICLE IX - DEFEASANCE

Section

g.01

Defeasance

ARTICLE X - MISCELLANEQUS

Section 10.01 Amendment or Modification of Bond
Legislation
Section 10.02 Bond Legislation Comstitutes Countract
Section 10.03 Severability of Invalid Provisions
Section 10.04 Headings, Etc.
Section 10.05 Amendments
Section 10.06 Conflicting Provisions Repealed; Prior
Resolution to Remain in Effect
Section 10.07 Covenant of Due Procedure, Etc.
Section 10.08 Public Notice of Propcsed Financing
Section 10.09 Effective Time
SIGNATURES
CERTIFICATION
02/17/86
CRARF2-B

46

48
48
48
48
48

49
49
49
50

50
51



CRATGSVILLE PUBLIC SERVICE DISTRICT

AMENDATORY RESOLUTION

RESOLUTION AMENDING A PRIOR RESOLUTION OF CRAIGSVILLE
PUBLIC SERVICE DISTRICT ENTITLED:

RESOLUTION AUTHORIZING THE ACQUISITION AKD
CONSTRUCTION OF PUBLIC SEWAGE FACILITIES OF
CRAIGSVILLE PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $800,00C IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS AND NOT MORE THAN
$5,500,000 IN AGGREGATE PRINCIPAL AMOUNT OF
SEWERAGE SYSTEM CONSTRUCTION NOTES SERIES 1983;
PROVIDING FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE REGISTERED OWNERS OF SUCH BONDS
AND NOTES, AUTHORIZING EXECUTION AND DELIVERY OF
A TRUST INDENTURE SECURING THE NOTES;
AUTHORIZING THE SALE AND PROVIDING FOR THE TERMS
AND PROVISIONS OF SUCH BONDS AND NOTES AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF CRAIGSVILLE
PUBLIC SERVICE DISTRICT:

ARTICLE 1

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01. Authority for this Resolution. This
Resolution (together with any resoluticm, order or resolutions
supplemental hereto or amendatory hereof, the "Bond Legislation") is
enacted pursuant to the provisions of Chapter 16, Article 13A of the
West Virginia Code of 1931, as amended (the "Act"), and other
applicable provisions of law.

Section 1.02, Findings. It is hereby found, determined
and declared that: :



A. Craigsville Public Service District (the "Issuer") is
a public service district and public corporation of the State of
West Virginia in Nicholas County of said State.

B. It is deemed necessary and desirable for the health
and welfare of the inhabitants of the Issuer that there be acquired
and constructed certain sewage collection facilities of the Issuer
(the "Project™) which constitute properties for the collection of
liquid or solid wastes, sewage or industrial wastes (the Project,
and any additions thereto or extensions thereof are herein called
the "System") at an estimated cost of $9,127,242, in accordance with
the plans and specifications prepared by the Consulting Engineers,
which plans and specifications have heretofore been filed with the
Secretary of the Issuer.

c. The Issuer has heretofore issued its Sewerage System
Construction Notes, Series 1983 (the "Notes"), in the aggregate
principal amount of $4,840,000 to finance costs of comstruction and
acquisition of the Project, pursuant to a Bond and Notes Resolution
adopted August 16, 1983 (the "Prior Resolution"), which Prior
Resolution authorized the issuance of the Bonds (as defined).
However, because of certain changes in the loan program of the
Authority (as hereinafter defined), it is necessary to amend the
Prior Ordinance to correctly set forth the terms of the Bonds and
the covenants for the benefit of the holders of the Bonds.

D. It is deemed necessary for the Issuer to issue its
Sewer Revenue Bonds in the principal amount of not more than
$650,000 (the "Bonds") to pay a portion of the principal amount of
the Notes, all of which is payable on March 1, 1986,

E. The estimated revenues to be derived in each year
after the adoption hereof from the operation of the System will be
sufficient to pay all the costs of the operation and maintenance of
said System, the principal of and interest on the Bonds and all
Sinking Fund, Reserve Account and other payments provided for
herein.

F. The period of wusefulness of the System after
completion of the Project is not less than 40 years.

G. It is in the best interests of the Issuer that its
Original Bonds be sold to the Authority (as hereinafter defined)
pursuant to the terms and provisions of a loan agreement (the "Loan
Agreement") to be entered into between the Issuer and the Authority,
in form satisfactory to the Issuer and the Authority.



N

H. There are not outstanding any obligations of the
Issuer which will rank prior to or on a parity with the Bonds as to
lien and source of and security for payment.

I. The Issuer has complied with all requirements of
J:.t Virginia law relating to authorization of the construction,
acquisitiorn and operation of the Project and issuance of the Bonds,
or will have so complied prior to issuance of any thereof,
including, among other things, the obtaining of a Certificate of
Convenience and Necessity and approval of said financing and user
rategs and c¢harges from the Public Service Commission of
West Virginia by final order, the time for rehearing and appeal of
which have expired.

Section 1.03. Bond Legislation Comnstitutes Contract. In
consideration of the acceptance of the Bonds by those who shall be
the registered owners of the same from time to time, this Bond
Legislation shall be deemed to be and shall constitute a contract
between the Issuer and such Bondholders, and the covenants and
agreements herein set forth to be performed by the Issuer shall be
for the equal benefit, protection and security of the registered
owners of any and all of such Bonds, all which shall be of equal
rank and without preference, priority or distinction between any one
Bond and any other Bonds, by reason of priority of issuance or
otherwise, except as expressly provided therein and herein.

Section 1.04. Definitions. The following terms shall
have the following meanings herein unless the context expressly
requires otherwise:

"Act" means Chapter 16, Article 13A, of the West Virginia
Code of 1931, as amended and in effect on the date of adoption
hereof.

"authority" means the West Virginia Water Development
Authority, which is expected to be the original purchaser of the
Original Bonds, or any other agency of the State of West Virginia
that succeeds to the functions of the Authority.

"Authorized Officer"” means the Chairman of the Governiﬁg
Body of the Issuer or any acting Chairman duely appointed by the
Governing Body.

"Bond Construction Trust Fund" means the Bond Construction
Trust Fund established by Section 4.0l hereof.

"Bondholder," "Holder of the Bonds"™ or any similar term

whenever used herein with respect to an outstanding Bond or Bonds,
means the person in whose name such Bond is registered.
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"Bond Legislation" means collectively, the Prior
Resolution, this Amendatory Bond and Notes Resolution and all orders
and resolutions supplemental thereto or amendatory thereof.

"Bond Registrar” or "Registrar" means the bank to be
designate” 2s such in the Supplemental Resclution and its successors
and assigns.

"Bonds" means the Original Bonds, and any bonds on a
parity therewith authorized to be issued hereunder.

"Chairman" means the Chairman of the Governing Body of the
Issuer.

"Commission” means the West Virginia Municipal Bond
Commission or any other agency of the State of West Virginia that
succeeds to the functions of the Commission.

"Consulting Engineers" means Dunn Engineers, Inc.,
Charleston, West Virginia, or any engineer or firm of engineers that
shall at any time hereafter be retained by the Issuer as Consulting
Engineers for the System.

"Costs" or "Costs of the Project" means those costs
described in Section 1.02(D) of the Prior Resolution to be a part of
the cost of construction and acquisition of the Project.

"Depository Bank" means the bank designated as such in the
Supplemental Resolution, and its successors and assigns.

"EPA" means the United States Environmental Protection
Agency and any successor to the functions of the EPA.

"EPA Grant" means the grant from the EPA pursuant to the
commitment therefor.

"FDIC" means the Federal Deposit Insurance Corporatlon and
any successor to the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on
July 1 and ending on the succeeding June 30.

"Goveruing Body" means the public service board of the
Issuer, consisting of 3 members as may hereafter be duly
constituted,

"Government Obligations” means direct obligatioms of, or

obligations the timely payment of the principal of and interest om
which is guaranteed by, the United States of America.
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"Grant Agreement" wmeans a written commitment for the
payment oi the EPA Grant or any of the Other Grants, specifying the
amount of such Grant, the terms and conditions upon which such Gramt
is made and the date or dates or event or events upon which Grant is
to be paid to the Issuer; provided that, "EPA Grant Agreement" means
only the Grant Agreement relating to the EPA Grant and "Other Grant
Agreements" means only those Grant Agreements relating to the Other
Grants.

"Grant Receipts" means all moneys received by .the Issuer
on account of any Grant after the date of issuance of the Notes;
provided that "EPA Grant Receipts" means only Grant Receipts on
account of the EPA Grant, and '"Other Grant Receipts” means only
Grant Receipts on account of any or all of the Other Grants.

"Grants" means, collectively, the EPA Grant and the Other
Grants, as hereinafter defined.

"Gross Revenues" means the aggregate gross operating and
non—-operating revenues of the System, as hereinafter defined,
determined in accordance with generally accepted accounting
principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that
"Gross Revenues" does not include any gains from the sale or other
dispositiun of, or from any increase in the value of, capital assets
(including Qualified Investments, as hereinafter defined, purchased
pursuant to Article 7.01 hereof) or any Tap Fees, as hereinafter
defined, and for the furnishing by the Issuer of miscellaneous
service.

"Herein," "hereto" and similar words shall refer to this
entire Bond Legislatiomn.

"Independent Certified Public Accountants" shall mean any
certified public accountant or firm of certified public accountants
that shall at any time hereafter be retained by the Issuer to
prepare an independent annual or special audit of the accounts of
the System or for any other purpose except keeping the accounts of
the System in the normal operation of its business and affairs.

"Indenture'" or "Trust Indenture" means the Trust Indenture
dated .September 1, 1983, between the Issuer and the Trustee relating
to the Notes and all supplements or amendments thereto,.

"Issuer" or '"District" means Craigsville Public Service
District, in Nicholas County, West Virginia, and, unless the context:
clearly indicates otherwise, includes the Governing Body of the
Issuer.



"Loan Agreement” shall mean the Loan Agreement to be
entered into between the Authority and the Issuer providing for the
purchase of the Original Bonds from the Issuer by the Authority, the
form of which shall be approved, and the execution and delivery by
the Issuer authorized by, the Supplemental Resclution.

"Net Revenues" means the balance of the Gross Revenues,
remaining after deduction of Operating Expenses, as hereinafter
defined.

"Notes" or "GAN" means the $4,840,000 in aggregate
principal amount of Sewerage System Grant Anticipation Notes,
Series 1983, originally authorized and issued pursuant to the Prior
Ordinance and the Indenture, and wunless the context clearly
indicates otherwise, the terms '"Notes" or "GAN" dincludes any
refunding Notes or GAN of the Issuer.

"Operating Expenses" means the reasonable, proper and
necessary costs of repair, maintenance and operation of the System
and includes, without limiting the generality of the foregoing,
administrative, engineering, legal, auditing and insurance expenses,
other than those capitalized as part of the Costs, fees and expenses
of the Authority, fiscal agents, the Registrar, Paying Agent and the
Trustee (all as hereinafter defined), other than those capitalized
as part of the Costs, payments to pension or retirement funds, taxes
and such other reasonable operating costs and expenses as should
normally and regularly be included under generally accepted
accounting principles; provided, that "Operating Expenses" does not
include payments on account of the principal of or redemption
premium, if any, or interest on the Bonds or Notes, charges for
depreciation, losses from the sale or other disposition of, or from
any decrease in the wvalue of, capital assets, amortization of debt
discount or such miscellaneous deductions as are applicable to prior
accounting periods.

"Operation and Maintenance Fund" means the Operation and
Maintenance Fund established by Section 4.0l hereof.
"Original Bonds," "Bonds originally authorized hereby" or
gimilar phrases mean the not more than $650,000 in aggregate
principal amount of Sewer Revenue Bonds, Series 1986, issued for the
purpose of paying a portion of the principal amount of the Notes at
their maturity and for such other purposes permitted hereby and
authorized by a resolution supplemental hereto, which Bonds shall be
issued in one or more series as determined by a resolution or
resolutions supplemental hereto and which are originally authorized
hereby.



"Other Grants" means collectively, the WDA Grant and the

grants in aid of acquisition and constructioen of the Project from
the Appalachian Regional Commission, the United States Department of
Housing and Urban Development, the Governmor's Office of Community
and Industrial Development (formerly, the Govermor's Office of
Community and Economic Development) and The County Commission of
Wicholas County, together with any other grant hereafter received by
the Issuer to aid in financing any Costs.
"Outstanding," when used with reference to Bonds and as of
any particular date, describes all Bonds theretofore and thereupon
being authenticated and delivered except (i) any Bond cancelled by
the Bond Registrar at or prior to said date; (ii) any Bond for the
payment of which moneys, equal to its principal amount, with
interest to the date of maturity, shall be in trust hereunder and
set aside for such payment (whether upon or prior to maturity);
(iii) any Bond deemed to have been paid as provided in Article IX
hereof; and (iv) for purposes .f consents or other action by a
specified percentage of Bondholders, any Bonds registered to the
Issuer.

"Parity Bonds" means additional Bonds issued under the
provisions and within the limitations prescribed by Section 6.07
hereof, payable from Net Revenues on a parity with the Original
Bonds.,

"Paying Agent" means the bank or banks designated as such
for the Bonds in the Supplemental Resolution.

"Program" means the Authority's loan program, under which
the Authority purchases the water development revenue bonds of local
governmental entities satisfying certain legal and other
requirements with the proceeds of water development revenue bonds of
the Authority.

"Project" means the acquisition and construction of
approximately 22 miles of sanitary sewers and appurtenances within
the area of the District and an oxidation diteh treatment facility
and all appurtenances.

"Qualified Investments" means and includes any of the
following:

(a) Government Obligations;
(b) Government Obligations which have been
stripped of their unmatured interest couponmns,

interest coupons stripped from Government
Obligations, and receipts or certificates
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evidencing payments from Government Obligations
or interest coupons stripped from Government
Obligations;

(¢) Bonds, debentures, mnotes or other
evidences of indebtedness issued by any of the
following agencies: Banks for Cooperatives;
Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Federal Farm Credit Bank;
Export-Import Bank of the United States; Federal
Land  Banks; Government  National Mortgage
Association; Tennessee Valley Authority; or
Washington Metropolitan Area Transit Authority;

(d) Any bond, debenture, note,
participation certificate or other similar
obligations issued by the Federal National
Mortgage Association te the extent such
obligation dis guaranteed by the Government
lational Mortgage Association or issued by any
other federal agency and backed by the full
faith and credit of the United States of
America;

(e) Time accounts (including accounts
evidenced by time certificates of deposit, time
deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or
Federal Savings and Loan Insurance Corporatiom,
shall be secured by a pledge of Government
Obligations, provided, that said Government
Obligations pledged either must mature as nearly
as practicable coincident with the maturity of
said time accounts or must be replaced or
increased so that the market value thereof is
always at least equal to the principal amount of
said time accounts;

(f) Money market funds or similar funds
whose only assets are investments of the type
described in paragraphs (a) through (e) above;

(g) Repurchase agreements, fully secured
by dinvestments of the types described in
paragraphs (a) through (e) above, with banks or
national banking associations which are members
of FDIC or with govermment bond dealers
recognized as primary dealers by the Federal
Reserve Bank of New York, provided, that said
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investments securing said repurchase agreements
either must mature as nearly as practicable
coincident with the maturity of said repurchase
agreements or must be replaced or increased so
that the market value thereof is always at least
equal to the principal amount of paiu repurchase
agreements, and provided further that the holder
of such repurchase agreement shall have a prior
perfected security interest in the collateral
therefor; must have (or its agent must have)
possession of such collateral; and such
collateral must be free of all claims by third
parties;

(h) The Investment Agreement by and
between the Trustee and the bank designated as
"Investment Bank" in the Supplemental Notes
Resolution; and

(i) The West Virginia "comsolidated fund"
managed by the West Virginia State Board of
Investments pursuant to Chapter 12, Article 6 of
the West Virginia Code of 1931, as amended,
provided that investments by such fund on behalf
of the Issuer shall be restricted to Qualified
Investments other than that described in this
paragraph (i).

"Registered Owner," "Bondholder," "Holder" or any similar
term means whenever used herein with respect to an outstanding Bond,
the person in whose name such Bond is registered.

"Renewal and Replacement Fund" means the Renewal and
Replacement Fund established by Section 4.01 “ereof.

"Reserve Account' means the Reserve Account established in
the Sinking Fund pursuant to Section 4.02 hereof.

"Reserve Requirement" means, as of any date of
calculation, the maximum amount of principal and interest which will
become due on the Bonds in any succeeding Fiscal Year.

"Revenue Fund" means the Revenue Fund established by
Section 4.01 hereof.

"Secretary” means the Secretary of the Governing Body.

"Sinking Fund" means the Sinking Fund established by
Section 4.02 hereof.



"State" means the State of West Virginia.

"Supplemental Notes Resolution” means the supplemental
Resclution of the Issuer adopted August 16, 1983, setting forth
details as to the Notes.

"Supplemental Resolution” means any resolution or order of
the Issuer supplementing or amending this Resolution and, when
preceded by the article "the," refers specifically to the
supplemental resolution authorizing the sale of the Original Bonds;
provided, that any matter intended by this Resolution to be included
in the Supplemental Resolution with respect to the Original Bonds
and not so included may be included in another Supplemental
Resolution.

"Surplus Revenues" means the Net Revenues not required by
the Bond Legislation to be set aside and held for the payment of or
security for the Bonds or any other obligations of the Issuer,
including the Renewal and Replacement Fund and the Reserve Account,
the proceeds of such Bonds or other obligatioms which are to be used
to pay Costs of the Project.

"System" means the complete properties of the Issuer for
the collection, transportion and treatment of liquid or solid
wastes, sewage or industrial wastes, in its entirety or any integral
part thereof, and shall include the existing facilities, the Project
and any further additiomns, betterments and improvements thareto
hereafter constructed or acquired for said system from any sources
whatsoever.

"Tap Fees'" wmeans the fees, if any, paid by prospective
customers of the System in order to comnnect thereto.

"WDA Grant” means the grant from the West Virginia Water
Development Authority pursuant to the commitment therefor.

Words importing singular number shall include the plural
number in each case and vice versa; words importing persons shall
include firms and corporations; and words importing the masculine,
feminine or neutral gender shall include any other gender.



ARTICLE II

AUTHORIZATION OF CONSTRUCTION
AND ACQUISITION OF THE PROJECT

Section 2.01. Authorization of Construction and
Acquisition of the Project. There is hereby authorized the
construction and acquisition of the Project, at an estimated cost of
$9,127,242, in accordance with the plans and specifications which
have been prepared by the Consulting Engineers, heretofore filed in
the office of the Governing Body. The proceeds of the Bonds hereby
authorized shall be applied as provided in Article V hereof.
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ARTICLE ITT1

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.0]1. Authorization of Bonds. For the purpose of
paying a portion of the principal amount of the Notes and paying
certain costs of issuance and related costs, and for such other
purposes as may be set forth in the Supplemental Resolution, there
shall be issued negotiable Original Bonds of the Issuer, in an
aggregate principal amount of not more than $650,000. Said Bonds
shal]l be designated "Sewer Revenue Bonds" of one or more series as
determined by the Supplemental Resolution, and shall have such terms
as set forth hereinafter and in the Supplemental Resolution. The
proceeds of the Bonds (excluding accrued interest) remaining after
capitalization of dinterest, if any, and payment of the costs of
issuance thereof and related costs shall be deposited in the Notes
Debt Service Fund and applied solely to the payment of the principal
of the Notes.

Section 3.02. Terms of Bonds. The Bonds shall bear
interest at such rate or rates, not exceeding 127 per amnum, or such
other rate as shall then be the legal maximum, payable semiannually
on such dates; shall mature on such dates and in such amounts; and
shall be redeemable, in whole or in part, all as the Issuer shall
prescribe in a Supplemental Resolution. The Bonds shall be payable
as to principal at the office of the Commission, through a Paying
Agent or Paying Agents selected by the original purchaser or
purchasers thereof, in any coin or currency which, on the dates of
payment of principal is legal tender for the payment of public or
private debts wunder the 1laws of the United States of America.
Interest on the Bonds, shall be paid by check or draft mailed to the
registered owner thereof at the address as it appears on the books
of the Bond Registrar.

Unless otherwise provided by the Supplemental Resolution,
the Original Bonds shall be issued in the form of a single bond,
fully registered to the Authority, with a payment record attached,
representing the aggregate principal amount of the Bond issue, and
shall mature in principal installments, all as provided in the
Supplemental Resolution. Said Bonds shall be exchangeable at the
option and expense of the Holder for other fully registered Bonds in
aggregate principal amount equal to the amount of said Bonds then
Outstanding, with principal installments or maturities, as
applicable, corresponding to the dates of payment of principal
installments of said Bonds; provided, that the Authority shall not
be obligated to pay any expenses of such exchange.
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Subsequent series of Bonds may be issued in fully
registered form, in the denomination of $5,000 or any dintegral
multiple thereof, all as determined by a Supplemental Resolution.
The registered Bonds shall be dated as of the date specified in a
Supplemental Resolution and shall bear interest from such date.

Section 3.03. Execution of Bonds. The Bonds shall be
executed in the name of the Issuer by the Chairman, and the seal of
the Issuer shall be affixed thereto or imprinted thereon and
attested by the Secretary. 1In case any one or more of the officers
who shall have signed or sealed any of the Bonds shall cease to be
such officer of the Issuer before the Bonds so signed and sealed
have been actually sold and delivered, such Bonds may nevertheless
be sold and delivered as herein provided and may be issued as if the
person who signed or sealed such Bonds had not ceased to hold such
cffice. Any Bonds may be signed and sealed on behalf of the Issuer
by such person as at the actual time of the execution of such Bonds
shall hold the proper office in the Issuer, although at the date of
such Bonds such person may not have held such office or may not have
been so authorized.

Section 3.04. Authentication and Registration. No Bond
shall be valid or obligatory for any purpose or entitled to any
security or benefit under this Bond Legislation unless and until the
Certificate of Authentication on such Bond, substantisliy in the
form set forth in Section 3.09 shall have been duly manually
executed by the Bond Registrar. Any such executed Certificate of
Authentication upon any such Bond shall be conclusive evidence that
such Bond has been authenticated, registered, if applicable, and
delivered wunder <this Bond Legislation. The Certificate of
Authentication on any Bond shall be deemed to have been executed by
the Bond Registrar if manually signed by an authorized officer of
the Bond Registrar, but it shall not be necessary that the same
officer sign the Certificate of Authentication on all of the Bonds
issued hereunder.

Section 3.05. Negotiability, Transfer and Registration.
Subject to the provisions for transfer of registration set forth
below, the Bonds shall be and have all of the gqualities and
incidents of negotiable instruments under the Uniform Commercial
Code of the State of West Virginia, and each successive Holder, in
accepting any of said Bonds shall be conclusively deemed to have
agreed that such Bonds shall be and have all of the qualities and
incidents of negotiable instruments under the Uniform Commercial
Code of the State of West Virginia, and each successive Holder shall
further be conclusively deemed to have agreed that said Bonds shall
be incontestable in the hands of a bona fide holder for wvalue in the
manner provided hereinafter in the form of said Bonds.

13.



50 long as any of the Bonds remain outstanding, the
Issuer, through the Bond Registrar, shall keep and maintain books
for the registration and transfer of the Bonds.

The registered Bonds shall be transferable only upon the
books of the Bond Registrar, by the registered owner thereof in
person or by his attornmey duly authorized in writing, upon surrender
thereto together with a written instrument of transfer satisfactory
to the Bond Registrar duly executed by the registered owner or his
duly authorized attorney.

In all cases in which the privilege of exchanging Bonds or
transferring the registered Bonds are exercised, Bonds shall be
delivered in accordance with the provisions of this Bond
Legislation. All Bonds surrendered in any such exchanges or
transfers shall forthwith be cancelled by the Bond Registrar. For
every such exchange or transfer of Bonds, the Bond Registrar may
make a charge sufficient to reimburse it for any tax, fee or other
governmental charge required to be paid with respect to such
exchange or transfer and the cost of preparing each new Bond upon
each exchange or transfer, and any other expenses of the Bond
Registrar incurred in connection therewith, which sum or sums shall
be paid by the Issuer. The Bond Registrar shall not be obliged to
make any such exchange or transfer of Bonds during the 15 days
preceding an interest payment date on the Bonds n:r, in the case of
any proposed redemption of Bonds, next preceding the date of the
selection of Bonds to be redeemed.

Section 3.06. Bonds Mutilated, Destroved, Stolen or Lost.
In any case any Bond shall become mutilated or be destroyed, stolen
or lost, the Issuer may, in its discretion, issue, and the Registrar
shall, if so advised by the Issuer, authenticate and deliver, a new
Bond of like tenor as the Bonds so mutilated, destroyed, stolen or
lost, in exchange and substitution for such mutilated Bond, upon
surrender and cancellation of such mutilated Bond, or in lieu of and
substitution for the Bond destroved, 'stolen or lost, and upon the
Holder's furnishing satisfactory indemnity and complying with such
other reasonable regulations and conditions as the Issuer may
prescribe and paying such expenses as the Issuer and the Bond
Registrar may incur. All Bonds so surrendered shall be cancelled by
the Bond Registrar and held for the account of the Issuer. If any
such Bond shall have matured or be about to mature, instead of
issuing a substitute Bond, the Issuer may pay the same, upon being
indemnified as aforesaid, and if such Bond be lost, stolen or
destroyed, without surrender thereof.

Section 3.07. Bonds not to be Indebtedness of the Issuer.
The Bonds shall not, in any event, “be or constitute an indebtedness
of the Issuer within the meaning of any constitutional or statutory
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provision or limitation, but shall be payable solely from the Net
Revenues derived from the operation of the System as herein
provided. No holder or holders of any of the Bonds shall ever have
the right to compel the exercise of the taxing power of the Issuer,
if any, now existing or hereafter acquired, to pay the Bonds or the
interest thereom.

Section 3.08. Bonds Secured by Pledge of Net Revenues.
The payment of the debt service of all the Bonds shall be secured
forthwith equally and ratably with each other by a first lier on the
Net Revenues derived from the System. Such Net Revenues in an
amount sufficient to pay the principal of and interest on and other
payments for the Bonds and to make the payments into the Sinking
Fund and the Reserve Account therein hereinafter established, are
hereby irrevocably pledged to the payment of the principal of and
interest on the Bonds as the same become due.

Section 3.09. Form of Original Bonds. The text of the
Original Bonds shall be in substantially the following form, with
such omissions, insertions and variations as may be necessary and
desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:
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[Form of Original Rond]

UNITED STATES OF AMERICA

STATE OF WEST VIRGINIA
CRAIGSVILLE PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 1986 A

No. R-1 $650,000

KNOW ALL MEN BY THESE PRESENTS: That CRAIGSVILLE PUBLIC
SERVICE DISTRICT, a public corporation of the State of West Virginia
in Nicholas County of said State, (the "Issuer"), for value
received, hereby promises to pay, solely from the special funds
provided therefor, as hereinafter set forth, to West Virginia Water
Development Authority or registered assigns (the "Payee") the sum of
SIX HUNDRED FIFTY THOUSAND DOLLARS ($650,000), in installments on
October 1 of each year as set forth on the "Schedule of Annual Debt
Service" attached as Exhibit A hereto and incorporated herein by
reference with interest on each installment at the rate per annum
set forth on said Exhibit A.

The interest rate on each installment shall run from the
original date of delivery of this Bond to the Payee and payment
therefor and until payment of such installment, and such interest
shall be payable on the lst day of April, and the Ist day of October
in each year beginning April 1, 1986. The principal of this Bond is
payable in any coin or currency which, on the respective dates of
payment of principal, is legal tender for the payment of public and
private debts under the laws of the United States of America, at the
office of the West Virginia Municipal Bond Commission, Charleston,
West Virginia, through Xanawha Valley Bank, N.A., Charleston,
West Virginia, as registrar and paying agent (the "Registrar"). The
interest on this Bond is payable by check or draft mailed to the
registered owner hereof at the address as it appears on the books of
the Registrar on the 15th day or the month preceding an interest
payment date.

This Bond may be redeemed prior to its stated stated date
of maturity in whole or in part at any time, but only with the
express written consent of, and upon the terms and conditions
prescribed by West Virginia Water Development Authority.

This Bond is issued to pay, at maturity, a portion of the
Sewerage System Construction Notes, Series 1983, of the Issuer {the
"Notes"), issued to finance part of the cost of acquisition and
construction of a sewerage collection and treatment project (the
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"Project") pending issuance of this Bond and receipt of certain
grant proceeds and to pay certain costs of issuance hereof and
related costs. This Bond is issued under the authority of and in
full compliance with the Constitution and statutes of the State of
West Virginia, including particularly Chapter 16, Article 13A of the
West Virginia Code of 1931, as amended (the "Act"), a Resolution
duly adopted by the Issuer on the 16th day of August, 1983, an
Amendatory Resolution duly adopted by the issuer on the 10th day of
February, 1986, and a Supplemental Resolution adopted by the Issuer
on the 10th day of February, 1986 (collectively called the "Bond
Legislation"), and is subject to all the terms and conditions
thereof. The Bond Legislation provides for the issuance of
additional bonds under certain conditioms, and such bonds would be
entitled to be paid and secured equally and ratably from and by the
funds and revenues and other security provided for the Bonds under
the Bond Legislation.

This Bond is payable only from and secured by a pledge of
the Net Revenues (as defined in the Bond Legislation) to be derived
from the operation of the System, moneys in the Reserve Account
created under the Bond Legislation (the "Reserve Account"), and
unexpended proceeds of the Bonds. Such Net Revenues shall be
sufficient to pay the principal of and interest on all bonds which
may be issued pursuant to the Act and which shall be set aside as a
special fund hereby pledged for such purpose. This Bond does not
constitute a corporate indebtedness of the Issuer within the meaning
of any constitutional or statutory provisions or limitations, nor
shati the Issuer be obligated to pay the same or the interest
thereon except from said special fund provided from the Net
Revenues, the moneys in the Reserve Account and unexpended Bond
proceeds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable
rates and charges for the use of the System and the services
rendered thereby, which shall be sufficient to provide for the
reasonable expenses of operation, repair and maintenance of the
System, and to leave a balance each year equal to at least 1157 of
the amount required to pay the maximum amount due in any enéuing
fiscal year of principal oi and interest onm all obligations payable
from such revenues, provided however, that so long as there exists
in the Reserve Account sufficient moneys to pay the maximum amount
of principal and interest which will become due on the Bonds in any
succeeding fiscal year, such percentage may be reduced to 110%. The
Issuer has entered into certain further covenants with the
registered owners of the Bonds for the terms of which reference is
made to the Bond Legislation. Remedies provided the registered
owners of the Bonds are exclusively as provided in the Bond
Legislation, to which reference 1is here made for a detailed
description thereof,.
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This Bond is transferable, as provided in the Bond
Legislation, only upon the books of the Registrar kept for that
purpose at the office of the Registrar by the Payee, or by its
attorney duly authorized in writing, upon the surrender of this
together with a written instrument of transfer satisfactory to the
Bond Peeristrar . duly executed by the Payee or its attornmey duly
authorized in writing.

This Bond, under the provision of the Act is, and has all
the qualiities and incidents of, a negotiable instrument under the
Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment
of principal of the Notes, and there shall be and hereby is created
and granted a lien upon such moneys, until so applied, in favor of
the he? 'er of this Bond.

IT 1S BEREBY CERTIFIED, RECITED AND DECLARED that all
acts, conditions and things required to exist, happen and be
performed precedent to and in the issuance of this Bond have
existed, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond,
together with all other obligations of the Issuer, does not exceed
any limit prescribed by the Constitution or statutes of the State of
West Virginia and that a sufficient amount of the revenues of the
System has been pledged to and will be set aside into said special
fund by the Issuer for the prompt payment of the principal of and
interest on this Bond.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a
part of the contrsact evidenced by this Bond to the same extent as if
written fully herein.
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IN WITNESS WHEREOF, CRAIGSVILLE PUBLIC SERVICE DISTRICT
has caused this Bond to be signed by its Chairman and its corporate
seal to be hereunto affixed or imprinted hereon and attested by its
Secretary, and has caused this Bond to be dated February 18, 1986.

[SEAL]

Chairman

ATTEST:

Secretary
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond 4is one of the Bonds described 4in the
within-mentioned Bond Legislation and has been duly registered in
the name of the regist~r~d owner set forth above.

KANAWHA VALLEY BAWNK, N,A,,
as Bond Registrar

By

Its Authorized Officer
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EXHIBIT A

SCHEDULE OF ANNUAL DEBT SERVICE

TABLE |

CRAIGSY!'. 7 "~UBLIC SERVICE DISTRICY
Analysiz of 9.75X Borrowing Cost for Local lssuer

pericd
Ending : Debt
10N Coupon Principst Interest Service
1986 9.75% 1,57t.00 39,257.29 40,828.29
1987 9.75% 1,725.00 63,221.83 64,046 .83
1988 9.75% 1,893.00 63,053.64 &L, P66 .84
1989 9.75% 2,078.00 62,869.07 &4, 94T.07
1990 9.75% 2,280.00 82,668.47 &h, 94647
1991 9.75% 2,503.00 62 44417 64,9677
1992 9.75% N TRY.00 62,200.13 64 ,947.13
1993 9.75% 3,004.00 61,932.29 &4 ,9466.29
1994 .75 3,303.00 61,638.43 64, 946.43
1995 ?.75% 3,631.00 61,315.90 64 ,946.90
1996 9.75% 3,985.00 60,961,808 64, 966,88
1997 9.75% 4,373.00 60,573.34 84,966.34
1998 9.75% 4,800.00 60,146.97 64, 946.97
1999 9.75% 5,268.00 59,678.97 64, 94697
2000 9.75% 5,7a1.00 39,165,354 64,946 .34
2001 9.75X% 6,345.00 58,601.69 64, 94669
2002 9.75% 6,964.00 57,983.06 84,947.06
2003 9.75% 7,643.00 57,304.07 64,947.07
2004 9.75% 8,388.00 56,558.87 64, 946.87
2005 9.75% 9, 205.3% 55,741.04 64,947 .04
2006 9.75% 10,103.00 56,843 .46 64, 968,46
2007 9.75% 11,038.00 53,858.42 64, 946,42
2008 9.75% 12,170.00 52,777.% 64, 94734
2009 9.75% 13,355.00 51,590.76 &6 ,946.76
2010 9.75% 14 ,658.00 50,288.55 64,946.55
2011 9.75% 16,088.00 48,85%.40 64,947.40
2012 9.75% 17,856.00 &7,200.82 64, 948.82
2013 9.75X 19,378.00 45,569.36 64,947 .36
2014 9.75X% 21,267.00 43,630.00 64, 967.00
2015 9.75X 23,340.00 41,606.47 64, 945,47
2016 9.75% 25,616.00 39,330.82 64, 946,82
2017 9.75% 28,114.00 36,833.26 64,9467 .26
2018 9.75X 30,855.00 3,092, 14 64, 6T 14
2019 9.75% 33,883.00 31,083.78 64,965 70
2020 9.75% 37,165.00 27,782 14 64, PeT .14
2021 . 75% 40,783.00 24, 158.55 64,946 .55
2022 9.T5% 44,765.00 20,1812 64,966.72
2023 9.75% 49,130.00 15,817.13 64,9467, 13
202¢ 9.75% 53,920.00 11,026.96 o4, 966 .96
2025 9.75% 5¢,177.00 5,769.76 & 965,76

ssc,o00.00 1,923,755.29  2,573,755.29

Smith Barney, Harcts Uphsm & Co,
Incorporated

Jeanuary 24, 1984

21,



[Form of Assignment]

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
s Attorney to transfer
the said Bond on the books kept for registration of the within Bond
of the said Issuer with full power of substitution in the premises.

Dated: s .

In the presence of:
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Section 3.10. Sale of Original Bonds; Execution of Loan
Agreement with Authority. The Original Bonds shall be sold to the
Authority, pursuant to the terms and conditions of the Loan
Agreement. The Chairman is specifically authorized and directed to
execute the Loan Agreement in such form as may be approved by
Supplemental Resolution, and the Secretary i: Jdirected to affix the
seal of the Issuer, attest the same and deliver the Loan Agreement
to the Authority.
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ARTICLE IV
SYSTEM REVENUES AND APPLICATION THEREOF
Section 4.01l. Establishment of Funds and Acc-—=ts with

Depository Bank. The following speczgi funds or accounts are
created with and shall be held by, the Depository Bank:

{1) Revenue Fund;

{2) Operation and Maintenance Fund;

(3) Renewal and Replacement Fund:; and

(4) Bond Construction Trust Fund.

Section 4.02. Establishment of Funds and Acc. nts with

Commission. The following special funds or accounts are hereby
established with the Commission:

(1) Sinking Fund;

(a) Within the Sinking Fund, the Reserve
Account.

Section 4.03. System Revenues; Flow of Funds. A. The
entire Gross Revenues derived from the operation of the System shall
be deposited upon receipt in the Revenue Fund. The Revenue Fund
shall constitute a trust fund for the purposes provided in this Bond
Legislation and shall be kept separate and distincet £rom all other
funds of the Issuer and the Depository Bank and used omnly for the
purposes and in the manner herein provided.

(1) The Issuer shall first, each month, transfer
from the Revenue Fund and Deposit in the Operation and
Maintenance Fund an amount sufficient to pay current
Cperating Expenses of the System.

(2) Thereafter, from the moneys remaining in the
Revenue Fund, the Issuer shall next, on the first day of
each menth, commencing 7 months prior to thg first date of
payment of interest on the Bonds, apportion and set apart
out of the Revenue Fund and remit to the Commission, for
deposit in the Sinking Fund, a sum equal to 1/6th of the
amount of interest which will become due on said Bonds on
the next ensuing semiannual interest payment date, less
any moneys transferred from the Reserve Account for the
purpose of making interest payments and investment
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earnings on sums previously deposited in the Sinking Fund
for the purpose of making interest payments; provided,
that, in the event the period to elapse between the date
of such initial deposit in the Sinking Fund and the next
semiannual interest payment date is less than 7 months,
then such  monthly payments shall  be increased
proportionately to provide, one month prior to the next
gsemiannual interest payment date, the required amount of
interest coming due on such date.

(3) The Issuer shall also, on the first day of each
month, commencing 13 months prior to the first date of
payment of principal on the Bonds, apportion and set apart
out of the Revenue Fund and remit to the Commission for
deposit in the Sinking Fund, a sum equal to 1/12th of the
amount of principal which will mature and become due omn
said Bonds on the next ensuing principal payment date,
less any moneys transferred from the Reserve Account for
the purpose of making principal payments and investment
earnings on sums previously deposited in the Sinking Fund
for the purpose of making principal payments; provided,
that, in the event the period to elapse between the date
of such initial deposit in the Sinking Fund and the next
annual principal payment date is less than 13 months,
then such monthly payments shall be increased
proportionately to provide, one month prior to the next
annual principal payment date, the required amount of
principal coming due on such date.

-(4) The Issuer shall also, on the first day of each
month, commencing the first month on which an interest
payment is made into the Sinking Fund, apportion and set
apart out of the Revenue Fund and remit to the Commission
for deposit in the Reserve Account, an amount equal to
1/120 of the Reserve Requirement; provided, that no
further payments shall be made into the Reserve Account
when there shall have been deposited therein, and as long
as there shall remzin on deposit therein, an amount equal
to the Reserve Regquirement.

Monevs in the Sinking Fund shall be used only for the
purposes of paving principal of and interest on the Bonds
as the same shall become due. Moneys 1in the Reserve
Account in the Sinking Fund shall be used only for the
purpose of paving principal of or interest on the Bonds,
as the same shall come due, when other moneys in the
Sinking Fund are insufficient therefor, and for no other
purpose.
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All investment earnings on moneys in the Reserve
Account shall be transferred, not less than once each
year, to the Sinking Fund and applied in full to the next
ensuing principal payment due on the Bonds.

Any withdrawals from the Reserve Account which result
in a reduction in the balance of the Reserve Account to
below the Reserve Requirement shall be subsequently
restored from the first Net Revenues available after all
required payments to the Sinking Fund for payment of debt
service on the Bonds have been made in full,

(5) The Issuer shall not be required to make any
further payments into said Sinking Fund or dinto the
Reserve Account in said Sinking Fund when the aggregate
amount of funds in both said Sinking Fund and said Reserve
Account are at least equal to the aggregate principal
amount of Bonds issued pursuant to this Bond Legislation
then Outstanding, plus the amount of interest due or
thereafter to become due on said Bonds then Outstanding.

As and when additional Bonds ranking on a parity with
the Bonds are issued, provision shall be made for
additional payments into said Sinking Fund sufficient to
pay the interest on such additional parity Bonds and
accomplish retirement thereof at maturity and to
accumulate a balance in the Reserve Account in said
Sinking Fund in an amount equal to the maximum provided
and required to be paid into the Sinking Fund in any
Fiscal Year for account of all the Bonds, including such
additional Bonds which by their terms are payable from
said Sinking Fund. ‘

The Commission is hereby designated as the fiscal
agent for the administration of the Sinking Fund created
hereunder, and all amounts required for said Sinking Fund
shall be remitted to the Commission from the Revenue Fund
by the Issuer at the times provided herein.

The payments into the Sinking Fund shall be made on
the first day of each month, except that when the first
day of any month shall be a Sunday or legal holiday then
such payments shall be made on the npext succeeding
business day, and all such payments shall be remitted to
the Commission with appropriate instructions as to the
custody, use and application thereof comsistent with the
provisions of this Bond Legislation.
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Moneys in the Reserve Account shall be invested and
reinvested by the Commission in accordance with
Section 7.01 hereof.

The Sinking Fund, including the Reserve Account
therein, shall be used solely and only for, and is hereby
pledged for, the purpose of servicing the Bonds and any
additional Bonds ranking on a parity therewith that may be
issued and Outstanding under the conditions and
restrictions hereinafter set forth.

(6} Thereafter, from the moneys remaining in the
Revenue Fund, the Issuer shall next, on the first day of
each month, commencing with the month succeeding the first
full calendar month after commencement of operatiom of the
System, transfer to the Renewal and Replacement Fund a sum
equal to 2 1/27 of the Gross Revenues each month,
exclusive of any payments for account of the Reserve
Account in the Sinking Fund. All funds in the Renewal and
Replacement Fund shall be kept apart from all other funds
of the Issuer or of the Depository Bank and shall be
invested and reinvested in accordance with Article VIIT
hereof. Withdrawals and disbursements may be made from
the Renewal and Replacement Fund for replacements,
emergency repairs, improvements or extensions to tie
System; provided, that any deficiency din the Reserve
Account {except to the extent such deficiency exists
because the required payments into such account have not,
as of the date of determination of a deficiency, funded
such account to the maximum extent required by
Subsection 4.03(A)(4)] shall be promptly eliminated with
moneys from the Renewal and Replacement Fund.

B, Whenever all of the required and provided transfers
and payments from the Revenue Fund into the several special funds,
as hereinbefore provided, are current and there remains in said
Revenue Fund a balance in excess of the estimated amounts required
to be so transferred and paid into the Sinking Fund, including the
Reserve Account therein, and the Renewal and Replacement Fund during
the following month, such excess shall be considered as surplus
revenues (the "Surplus Revenues"). Surplus Revenues may be used for
any lawful purpose of the Issuer, including, but not limited to,
payment to the Trustee for deposit in the Notes Debt Service Fund,
as defined in the Indenture.

C. The Issuer shall remit from the Revenue Fund to the

Commission or the Depository Bank, on such dates as the Commission
or the Depository Bank, as the casé may be, shall require, such
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additional sums as shall be necessary to pay the Depository Bank's
charges and the Paying Agent fees then due.

D. The moneys in excess of the sum insured by the
maximum amounts insured by FDIC in the Revenue Fund and the Renewal
and Replacement Fund shall at all times be secured, to the full
extent thereof in excess of such insured sum, by Qualified
Investments as shall be eligible as security for deposits of state
and municipal funds under the laws of the State,

E. If on any monthly payment date the revenues are
insufficient to place the required amount in any of the funds and
accounts as hereinabove provided, the deficiency shall be made up in
the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the
subsequent payment dates.

F. All remittances made by the Issuer to the Commission
shall clearly identify the fund or account into which each amount is
to be deposited.

G. The Gross Revenues of the System shall only be used
for purposes of the System.
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ARTICLE ¥

BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 5.01. Application of Bond Proceeds; Pledge of
Unexpended Bond Proceeds. From the moneys received from the sale of
any or all of the Original Bonds, the following amounts shall be
first deducted and deposited in the order set forth below:

A, Any accrued interest received from the sale shall be
deposited in the Sinking Fund and applied to the first interest
payment due on the Bonds.

B. The amount of the proceeds which, together with the
proceeds deposited pursuant to Subsection (A) of this section and
together with the earnings thereon, shall be at least sufficient to
pay 1interest on the Bonds for the period specified in the
Supplemental Resolution shall be deposited in the Sinking Fund;
provided, that such period may not extend beyond the date which is
6 months after the estimated date of completion of construction of
the Project.

C. The amount of proceeds necessary to pay the costs of
issuan.e of the Bonds shall be deposited in the Bond Construction
Trust Fund. Such amount shall be specified in a certificate of the
Issuer,

D. The remaining moneys derived from the sale of the
Bonds shall be deposited into the Notes Debt Service Fund and shall

be applied solely to payment of a portion of the Notes on March 1,
1986.

E. Following payment in full of the principal of and all
interest accrued on the Notes, the Trustee shall transfer all moneys
then remaining in all funds and accounts established by the
Indenture to the Bond Construction Trust Fund.

F. The Depository Bank shall act as a fiduciary for the
Bondholder with respect to the Bond Construction Trust Fund and
shall comply with all requirements with respect to the disposition
of the Bond Construction Trust Fund as set forth in the Indenture
with respect to moneys in the Notes Construction Trust Fund. Moneys
in the Bond Comstruction Trust Fund shall be used solely to pay
Costs of the Project.

Section 5.02. Deposit of Other Funds of the Issuer. The
Issuer shall, following payment of the Notes, and at all timesg
thereafter until completion of construction and acquisition of the
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Project and payment of all Costs, deposit all moneys then on hand or
then received from any source whatsoever into the Bond Construction
Trust Fund and such funds shall be expended solely for payment of
Costs. Upon completion of the Project, any funds then remaining in
the Bond Construction Trust Fund shall be applied to funding of the
Reserve Account and thereafter shall be deposited in the Renewal and
Replacement Fund,
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ARTICLE VI

ADDITIONAL, COVENANTS OF THE ISSUER

Section 6.01l. General Covemants of the Issuer. All the
covenants, agreements and provisions of this Bond Legislation shall
be and conmstitute valid and legally binding covenants of the Issuer
and shall be enforceable in any court of competent jurisdiction by
any Holder or Holders of the Bonds. In addition to the other
covenants, agreements and provisions of this Bond Legislation, the
Issuer hereby covenants and agrees with the Holders of the Bonds as
hereinafter provided in this Artiecle VI. All such covenants,
agreements and provisions shall be irrevocable, except as provided
herein, as long as any of said Bonds or the interest thereon is
Outstanding and unpaid.

Section 6.02. Bonds not to be Indebtedness of the Issuer.
The Bonds shall not be or constitute an indebtedness of the Issuer
within the meaning of any constitutional, statutory or charter
limitation of indebtedness, but shall be payable solely from the
funds pledged for such payment by this Bond Legislation. No Holder
or Holders of any Bonds shall ever have the right to compel the
exercise of the taxing power of the Issuer to pay said Bonds or the
interest thereon.

Section 6.03. Bonds Secured by Pledge of Net Revenues.
The payment of the debt service of the Bonds issued hereunder shall
be secured forthwith equally and ratably by a first lien on the Net
Revenues derived from the operation of the System, to the extent
necessary to make the payments required under Section 4.03 of this
Resolution. The revenues derived from the System, in an amount
sufficient to pay the principal of and interest on the Bonds and to
make the payments into the Sinking Fund, including the Reserve
Account therein, and all other payments provided for in the Bond
Legislation are hereby irrevocably pledged, in the manner provided
in therein, to the payment of the principal of and interest on the
Bonds as the same become due, and for the other purposes provided in
the Bond Legislation.

Section 6.04. 1Initial Schedule of Rates and Charges;
Rules. The initial schedule of rates and charges for the services
and facilities of the System shall be as set forth in the Order of
the Public Service Commission of West Virginia entered August 12,
1983 (Case No. 83-256-S-CN).

Section 6.05. Sale of the System. The System may not be
sold, mortgaged, leased or otherwise disposed of except as a whole,
or substantially as a whole, and only if the net proceeds to be
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realized shall be sufficient to pay fully all the Bonds, if any,
Outstanding, or to effectively defease this Resolution in accordance
with Section 9.01 hereof and, if not previously defeased, the
Indenture in accordance with Section 8.01 thereof. The proceeds
from any such sale, mortgage, lease or other disposition of the
System shL.ll, with respect to the Bonds, immediately be remitted to
the Commission for deposit in the Sinking Fund, and, in the event
the Authority is no longer a Bondholder, the Issuer shall direct the
Commission to apply such proceeds to the payment of principal at
maturity of and interest on the Bonds about to mature. Any balance
remaining after the payment of all the Bonds and interest thereon
shall be remitted to the Issuer by the Commission unless necessary
for the payment of other obligations of the Issuer payable out of
the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall
have and hereby reserves the right to sell, lease or otherwise
dispose o. any of the property comprising a part of the System
hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to
any such sale, lease or other disposition of such property, if the
amount to be received therefor, together with all other amounts
received during the same Fiscal Year for such sales, leases or other
dispositions of such properties, is not in excess of $10,000, the
Issuer shall, by resoluiion, determine that such property comprising
a part of the System is no longer necessary, useful or profitable in
the operation thereof and may then provide for the sale of such
property. The proceeds of any such sale shall be deposited in the
Renewal and Replacement Fund. If the amount to be received from
such sale, lease or other disposition of said property, together
with all other amounts received during the same Fiscal Year for such
sales, leases or other dispositions of such properties, shall be in
excess of $10,000 but not in excess of $50,000, the Issuer shall
first, determine upon consultation with the Consulting Engineers
that such property comprising a part of the System is no longer
necessary, useful or profitable in the operation thereof and may
then, if it be so advised, by resolution duly adopted, authorize
such sale, lease or other disposition of such property upon public
bidding. The proceeds derived from any such sale, lease or other
disposition of such property, aggregating during such Fiscal Year in
excess of $10,000 and not in excess of $50,000, shall be remitted by
the Issuer to the Commission for deposit in the Sinking Fund and
shall be applied only to the purchase of Bonds of the last
maturities then Outstanding at prices not greater than the par value
thereof plus 3% of such par value. Such payment of such proceeds
into the Sinking Fund or the Renewal and Replacement Fund shall not
reduce the amounts required to be paid into said funds by other
provisions of this Bond Legislation. No sale, lease or other
disposition of the properties of the System shall be made by the
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Issuer if the proceeds to be derived therefrom, together with all
other amounts received during the same Fiscal Year for such sales,
leases, or other dispositions of such properties, shall be in excess
of $50,000 and insufficient to pay all the Bonds then Qutstanding
without the prior approval and consent in writing of the Holders, or
their duly autho...ed representatives, of over 50% in amount of the
Bonds then Outstanding and the Consulting Engineers. The Issuer
shall prepare the form of such approval and consent for execution by
the then Holders of the Bonds for the disposition of the proceeds of
the sale, lease or other disposition of such properties of the
System, '

Section 6.06. Issuance of Other Obligations Payable Out
of Revenues and General Covenant Against Encumbrances. The lssuer
shall not issue any obligations whatsoever payable from the revenues
of the System which rank prior to, or equally, as to lien on and
source of and security for payment from such revenues with the
Bonds; provided, .owever, that additional Bonds on a parity with the
Bonds may be issued as provided for in Section 6.07 hereof. All
obligations issued by the Issuer after the issuance of the Bonds and
payable from the revenues of the System, except such additional
parity Bonds, shall «contain an express statement that such
obligations are junior and subordinate, as to lien on and source of
and security for payment from such revenues and in all other
respects, to the Bonds; provided, that no such <subordinate
obligations shall be issued unless all payments required to be made
into the Reserve Account nnd the Renewal and Replacement Fund at the
time of the issuance of such subordinate obligations have been made
and are current.

Except as provided above, the Issuer shall not create, or
cause or permit to be created, any debt, lien, pledge, assignment,
encumbrance or any other charge having priority over or being on a
parity with the lien of the Bonds, and the interest thereon, upon
any of the income and revenues of the System pledged for payment of
the Bonds and the interest thereon in this Bond Legislation, or upon
the System or any part thereof.

Section 6.07. Parity Bonds. A. No Parity Bonds, payable
out of the revenues of the System, shall be issued after the
issuance of any Bonds pursuant to this Bond Legislation, except
under the conditions and in the manner herein provided.

No such Parity Bonds shall be issued except for the
purpose of financing the costs of the construction or acquisition of
extensions, improvements or betterments to the System or refunding
one or more series of Bonds issued pursuant hereto, or both such
purposes.
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No Parity Bonds shall be issued at any time, however,
unless there has been procured and filed with the Secretary a
written statement by the Independent Certified Public Accountants,
based upon the necessary investigation and certification by the
Consulting Engineers, reciting the conclusion that the Net Revenues
actually derived, subje~t to the adjustments hereinafter provided .
for, from the System during any 12 consecutive months, within the
18 months immediately preceding the date of the actual issuance of
such Parity Bonds, plus the estimated average increased annual Net
Revenues to be received in each of the 3 succeeding years after the
completion of the improvements tc be financed by such Parity Bonds,
shall not be less than 115%Z of the largest aggregate amount that
will mature and become due in any succeeding Fiscal Year for
principal of and interest on the following:

(A) The Bonds then Cutstanding;

(B) Any Paritr Bonds theretofore issued pursuant to
the provisions —contained in this Ordinance then
Outstanding; and

(C) The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues to be
received in each of the 3 succeeding years," as that term is used in
the computation provided in the above paragraph, snall refer only to
the increased Net Revenues estimated to be derived from (a) the
improvements to be financed by such Parity Bonds and (b) any
increase in rates adopted by the Issuer, the period for appeal of
which has expired prior to the date of delivery of such Parity
Bonds, and shall not exceed the amount to be stated in a certificate
of the Consulting Engineers, which ghall be filed in the office of
the Secretary prior to the issuance of such Parity Bonds.

The Net Revenues actually derived from the System during
the 12-consecutive-month period hereinabove referred to may be
adjusted by adding to such Net Revenues such additional Net Revenues
which would have been received, in the opinion of the Consulting
Engineers and the said Independent Certified Public Accountants, as
stated in a certificate jointly made and signed by the Consulting
Engineers and said Independent Certified Public Accountants, on
account of increased rates, rentals, fees and charges for the System
enacted by the Issuer, the period for appeal of which has expired
prior to issuance of such Parity Bonds.

Not later than simultaneously with the delivery of such

Parity Bonds, the Issuer shall have entered into written contracts
for the immediate construction or acquisition of such additionms,
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betterments or improvements, i1f any, to the System that are to be
financed by such Parity Bonds.

All covenants and other ©provisions of this Bond
Legislation (except as to details of such Parity Bonds inconsistent
herewith) shall be for the equal henefit, protection and security of
the Holders of the Bonds and the Holders of any Parity Bonds
subsequently issued from time to time within the limitations of and
in compliance with this section. All the Bonds, regardless of the
time or times of their issuance, shall rank equally with respect to
their lien on the revenues of the System and their source of and
security for payment from said revenues, without preference of any
Bond over any other. The Issuer shall comply fully with all the
increased payments into the various funds and accounts created in
this Bond Legislation required for and on account of such Parity
Bonds, in addition to the payments required for Bonds theretofore
issued pursuant to this Bond Legislatiom.

All Parity Bonds shal. mature on the day of the years of
maturities, and the semiannual interest thereon shall be payable on
the days of each year, specified in a Supplemental Resolution.

Parity Bonds shall not be deemed to include bonds, notes,
certificates or other obligations subsequently issued the lien of
which on the revenues of the System is subject to the prior and
superior lien of the Bonds on such revenues. The Issuer shall not
issue any obligations whatsocever payable from the revenues of the
System, or any part thereof, which rank prior to or, except in the
manner and under the conditions provided in this section, equally,
as to lien on and source of and security for payment from such
revenues, with the Bonds.

No Parity Bonds shall be issued any time, however, unless
all the payments into the respective funds and accounts provided for
in this Bond Legislation with respect to the Bonds then Qutstanding,
and any other payments provided for in this Bond Legislation, shall
have been made in full as required to the date of delivery of such
Parity Bonds, and the Issuer shall then be in full compliance with
all the covenants, agreements and terms of this Bond Legislation.

B. Notwithstanding the foregoing, Parity Bonds may be
issued solely for the purpose of completing that portion of the
Project described in the Loan Agreement without regard to the
restrictions set forth in this Section 6.07, if there is first
obtained by the Issuer the written consent of the Authority, and if
any Notes are then Outstanding, the Trustee, to the issuance of such
Parity Bonds,
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Section 6.08. Books and Records. The Issuer will keep
books and records of the System, which shall be separate and apart
from all other books, records and accounts of the Issuer, inm which
complete and correct entries shall be made of all tramsactions
relating to the System, and any Holder of a Bond or Bonds issued
pursuant to this Bond Legislation or .lLe Trustee shall have the
right at all reasonable times to inspect the System and all parts
therecf and all records, accounts and data of the Issuer relating
thereto.

The accounting system for the System shall follow current
generally accepted accounting principles and safeguards to the
extent allowed and as prescribed by the Public Service Commission of
West Virginia. Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required
shall be kept in the manner and on the forms, books and other
bookkeeping records as prescribed by the Governing Body. The
Governing Body shall prescribe and ins.itute the manner by which
subsidiary records of the accounting system which may be installed
remote from the direct supervision of the Governing Body shall be
reported to such agent of the Issuer as the Governing Body shall
direct.

The Issuer shall file with the Consulting Engineers, the
Trustee and the Authority, or any other original purchaser of the
Bonds, and shall mail in each year to any Holder or Holders of Bonds
requesting the same, an annual report containing the following:

A, A statement of Gross Revenues, Operating Expenses,
Net Revenues and Surplus Revenues derived from and relating to the
System. .

B. A balance sheet statement showing all deposits in all
the funds and accounts provided for ip this Bond Legislation and the
status of all sald funds and accounts.

C. The amount of any Bonds, Notes or other cbligations
outstanding.

The Issuer shall also, at least once a year, cause the
books, records and accounts of the System to be audited by
Independent Certified Public Accountants and shall mail upon
request, and make available generally, the report of =said
Independent Certified Public Accountants, or a summary thereof, to
any Holder or Holders of Bonds and shall file said report with the
Authority, or any other original purchaser of the Bonds.

Section 6.09. Rates. Prior to the issuance of the Bonds,
equitable rates or charges for the use of and service rendered by
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the System will be established all in the manner and form required
by law, and copies of such rates and charges so established will be
continuously on file with the Secretary, which copies will -be open
to inspection by all interested parties. The schedule of rates and
charges shall at all times be adequate to produce Gross Revenues
from said System sufficient to pay Operating Fvnenses and to make
the prescribed payments into the funds created hereunder. Such
schedule of rates and charges shall be changed and readjusted
whenever necessary so that the aggregate of the rates and charges
will be sufficient for such purposes. The Issuer shall take the
necessary actions with respect to the imposition of rates at such
times and with such provisions with respect to interest rate and
maturity of the Bonds to finance the issuance of the Bonds as the
purchasers thereof shall require. In order to assure full and
continuous performance of this covenant, with a margin for
contingencies and temporary unanticipated reduction in income and
revenues, the Issuer hereby covenants and agrees that the schedule
of rates or charges from time to time in effect shall be sufficient
(1) to provide for all reasonable expenses of operation, repair and
maintenance of the System and (ii) to leave a balance each Fiscal
Year equal to at least 1157 of the maximum amount required in any
succeeding Fiscal Year for payment of principal of and interest on
the Bonds and all other obligations secured by or payable from such
revenues; provided that, in the event that an amount equal to or in
excess of the Reserve Requirement is on deposit in the Reserve
Account and any junior bonds which may have been issued and are then
outstanding are funded at least at the requirement therefor, such
balance each Fiscal Year need only equal at least 1107 of the
maximum amount required in any succeeding Fiscal Year for payment of
principal of and interest on the Bonds and all other obligations
secured by or payable from such revenues.

Section 6.10. Operating Budget and Audit, The Issuer
shall annually, at least 45 days preceding the beginning of each
Fiscal Year, prepare and adopt by resclution a detailed, balanced
budget of the estimated expenditures for operation and maintenance
of the System during the succeeding Fiscal Year. No expenditures
for the operation and maiuienance of the System shall be made in any
Fiscal Year in excess of the amounts provided therefor in such
budget without a written finding and recommendation by the
Consulting Engineers, which finding and recommendation shall state
in detail the purpose of and necessity for such increased
expenditures for the operation and maintenance of the System, and no
such increased expenditures shall be made until the Issuer shall
have approved such finding and recommendation by a resolution duly
adopted. No increased expenditures in excess of 107 of the amount
of such budget shall be made except upon the further certificate of
the Consulting Engineers that such increased expenditures are
necessary for the continued operation of the System. The Issuer
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shall mail copies of such annual budget and all resolutions
authorizing increased expenditures for operation and maintenance to
the Authority and to any Holder of any Bonds who shall file his or
her address with the Issuer and request in writing that copies of
all such budgets and resolutions be furnished him or her and shall
make available such budgets and all resolutions ~uthorizing
increased expenditures for operation and maintenance of the System
at all reasonable times to any Holder of any Bonds or anyone acting
for and in behalf of such Holder of any Bonds.

In addition, the Issuer shall annually cause the records
of the System to be audited by an independent certified public
accountant, the report of which audit shall be submitted to the
Authority and which audit report shall include a statement that the
Issuer is in compliance with the terms and provisions of this Bond
Legislatiop znd the Loan Agreement.

Section 6.11., No Competing Franchise. To the extent
legally allowable, the Issuer will not grant or cause, consent to or
allow the granting of, any franchise or permit to any person, firm,
corporation, body, agency or dinstrumentality whatsoever for the
providing of any services which would compete with services provided
by the System.

Section 6.12. Enforcement of Collections. The Issuer
will diligently enforce and collect all fees, rentals or other
charges for the services and facilities of the System, and take all
steps, actions and proceedings for the enforcement and collection of
such fees, rentals or other charges which shall become delinquent to
the full extent permitted or authorized by the Act, the rules of the
Issuer, the rules and regulations of the Public Service Commission
of West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the
services and facilities of the System shall remain unpaid for a
period of 30 days after the same shall become due and payable, the
property and the ownmer thereof, as well as the user of the services
and facilities, siall be delinquent until such time as all such
rates and charges are fully paid and to the extent authorized by the
laws of the State and the rules and regulations of the Public
Service Commission of West Virginia, all delinquent rates, rentals
and other changes, if not paid, shall become a lien on the premises
served by the System. The Issuer further covenants and agrees that,
it will, to the full extent permitted by law and the rules and
regulations promulgated by the Public Service Commission of
West Virginia, discontinue and shut off the services and facilities
of the System and any services and facilities of the water system,
if then owned by the Issuer, to all delinquent users of services and
facilities of the System and will not restore such services of
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either system until all billing for charges for the services and
facilities of the System, plus reasonable interest penalty charges
for the restoration of service, has been fully paid.

Section 6.13. No Free Services. The Issuer will not
render or cause to be rendered any free services of any nat.v: by.
the System, nor will any preferential rates be established for users
of the same class; and in the event the Issuer, or any department,
agency, Iinstrumentality officer or employee of the Issuer shall
avail itself or themselves of the facilities or services provided by
the System, or any part thereof, the same rates, fees or charges
applicable to other customers receiving like services under similar
circumstances shall be charged the Issuer and any such department,
agency, instrumentality, officer or emplovee. The revenues so
received shall be deemed to be revenues derived from the operation
of the System, and shall be deposited and accounted for in the same
manner as other revenues derived from such operation of the System.

Section 6.14. Insurance and Construction Bonds. A. The
Issuer hereby covenants and agrees that so long as any of the Bonds
remain Outstanding, the Issuer will, as an Operating Expense,
procure, carry and maintain dinsurance with a2 reputable insurance
carrier or carriers as is customarily covered with respect to works
and properties similar to the System. Such dinsurance shall
initially cover the following risks and be in the following amounts:

(A) FIRE, LIGHINING, VANDALISM, MALICIOUS MISCHIEF
AND EXTENDED COVERAGE INSURANCE, on all above-ground
insurable portions of the System in an amount equal to the
actual cost thereof. In time of war the Issuer will also
carry and maintain insurance to the extent available
against the risks and hazards of war. The proceeds of all
such insurance policies shall be placed in the Renewal and
Replacement Fund and used only for the repairs and
restoration of the damaged or destroyed properties or for
the other purposes provided herein for said Renewal and
Replacement Fund. The Issuer will itself, or will require
each cuutractor and subcontractor tc, obtain and maintain
builder's risk insurance (fire and extended coverage) to
protect the interests of the Issuer during construction of
the Project in the full insurabie value thereof.

(B) PUBLIC LIABILITY INSURANCE, with limits of not
less than $1,000,000 per occurrence to protect the Issuer
from claims for bodily injury and/or death and not less
than $100,000 per occurrence from claims for damage to
property of others which may arise from the operation of
the System, and insurance with the same limits to protect
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the Issuer from claims arising out of operation or
ownership of motor vehicles of or for the System,

(C) WORKER'S COMPENSATION COVERAGE FOR ALL EMPLOYEES
OF OR FOR THE SYSTEM ELIGIBLE THEREFOR; AND PERFORMANCE
AND PAYMENT BONDS, such bonds to be in the amounts of 1007
of the construction contract and to be required of each
contractor contracting directly with the Issuer, and such
payment bonds will be filed with the Clerk of The County
Commission of the County in which such work is to be
performed prior to commencement of construction of the
Project in compliance with West Virginia Code, Chapter 38,
Article 2, Sectiomn 39.

B. The Issuer shall also require all contractors engaged
in the construction of the Project te carry such worker's
compensation coverage for all employees working on the Proiject and
public liability insurance," vehicular 1iability insurance and
property damage insurance in amounts adequate for such purposes and
as 1s customarily carried with respect to works and properties
similar to the Project.

Section 6.15. Mandatory Connections. The mandatory use
of the System is essential and necessary for the protection and
preszrvation of the public health, comfort, safety, convenience and
weliare of the inhabitants and residents of, and the economy of, the
Issuer and in order to assure the rendering harmless of sewage and
water-borne waste matter produced or arising within the territory
served by the System. Accordingly, every owner, tenant or occupant
of any house, dwelling or building located near the System, where
sewage will flow by gravity or be transported by such other methods
approved by the State Department of Health from such house, dwelling
or building into the System, to the extent permitted by the laws of
the State and the rules and regulations of the Public Service
Commission of West Virginia, shall connect with and use the System
and shall cease the use of all other means for the collection,
treatment and disposal of sewage and waste matters from such house,
dweiting or building where there 1is such gravity £flow or
transportation by such other method approved by the State Department
of Health and such house, dwelling or building can be adequately
served by the System, and every such owner, tenant or occupant
shall, after a 30 day notice of the availability of the System, pay
the rates and charges established therefor.

Any such house, dwelling or building from which emanates
sewage or water-borne waste matter and which is not so connected
with the System is hereby declared and found to be a hazard to the
health, safety, comfort and welfare of the inhabitants of the Issuer
and a public nuisance which shall be abated to the extent permitted
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by law and as promptly as possible by proceedings in a court of
competent jurisdictionm.

Section 6.16. Completion of Project. The Issuer will

complete the Project and operate and maintain the System in good
condition.
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ARTICLE VII

INVESTMENT OF FUNDS; NON ARBITRAGE

Section 7.0l1. Investments. Any moneys held as a part of
the funds and accounts created by this Bond Legislation, other than
the Revenue Fund, shall be invested and reinvested by the
Commission, the Depository Bank or such other bank or national
banking association holding such fund or account, as the case may
be, at the direction of the Issuer in any Qualified Investments to
the fullest extent possible under applicable Jlaws, this Bond
Legislation, the need for such moneys for the purposes set forth
herein and in the Indenture and the specific restrictions and
provisions set forth in this Section 8.01.

Any investment shall be held in and at all times deemed a
part of the fund or account in which such moneys were originally
held, and the interest accruing thereon and any profit or loss
realized from such investment shall be credited or charged to the
appropriate fund or account. The investments held for any fund or
account shall be valued at the lower of cost or then current market
value, or at the redemption price thereof if then redeemable at the
option of the holder, including the value of accrued interest and
giving effect to the amortization of discount. The Commission, the
Depository Bank, or such other bank or national banking association,
as the case may be, shall sell and reduce to cash a sufficient
amount of such investments whenever the cash balance in any fund or
account is insufficient to make the payments required from such fund
or account, regardless of the loss on such liquidation, The
Depository Bank or such other bank or national banking association,
as the case may be, may make any and all investments permitted by
this section through its own bond department and shall not be
responsible for any losses from such investments, other than for its
own negligence or willful misconduct. ‘

Section 7.02. Restrictions as to Arbitrage Bonds. The
Issuer hereby covenants, and hereby so instructs the Commission and
the Depository Bank that they shall not permit at any time or times
any of the proceeds of the Bonds or any other funds of the Issuer to
be used directly or indirectly to acquire any securities or
obligations the acquisition of which would cause any Bond to be an
"arbitrage bond" as defined im Section 103(c)(2) of the Internal
Revenue Code, and an Authorized Officer shall deliver his
certificate, based upon this covenant, with regard thereto to the
purchaser of the Original Bonds.

42.



ARTICLE VIII

DEFAULT AND REMEDIES

Section 8.01. Events of Default. Each of the following
events shall conmstitute an "Event of Default” with respect to the
Bonds:

(4) I1f default occurs in the due and punctual
payment of the principal of or interest on any Bonds; or

(B) 1If default occurs in the Issuer's observance of
any of the covenants, agreements or conditions on its part
relating to the Bonds set forth in this Bond Legislation,
any supplemental resolution, the Indenture or in the
Bonds, and such default shall have continued for a period
of 30 days after the Issuer shall have been given written
notice of such default by the Trustee, any other bank or
banking association holding any fund or account hereunder
or a Holder of a Bonds; or

(C) 1If the Issuer files a petition seeking
reorganization or arrangement under the federal bankruptecy
laws or any other applicable law of the United States of
America.

Section 8.02. Remedies. Upon the happening and
continuance of any Event of Default, any Registered Owner of a Bond
may exercise any available remedy and bring any appropriate action,
suit or proceeding to enforce his or her rights and, in particular,
(i) bring suit for any unpaid principal or interest then due,
(ii) by mandamus or other appropriate proceeding enforce all rights
of such Registered Owners including the right to require the Issuer
to perform its duties under the Act and the Bond Legislation
relating thereto, including but not limited to the making and
collection of sufficient rates or charges for services rendered by
the System (iii) bring suit upon the Bonds (iv) by actiom at law or
bill in equity require the Issuer to account as if it were the
trustee of an express trust for the Registered Owners of the Bonds
and (v) by action or bill in equity enjoin any acts in violation of
the Bond Legislation with respect to the Bonds, or the rights of
such Registered Owners.

. Section 8.03. Appointment of Receiver. Any Registered
Owner of a Bond may, by proper legal action, compel the performance
of the duties of the Issuer under the Bond Legislation and the Act,
including, after commencement of operation of the System, the making
and collection of sufficient rates and charges for services rendered
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by the System and segregation of the revenues therefrom and the
application thereof. If there be any Event of Default with respect
to such Bonds any Registered Owner of a Bond shall, in additiom to
all other remedies or rights, have the right by appropriate legal
proceedings to obtain the appointment of a receiver to administer
the System on behalf of the Issuer with power to charge rates,
rentals, fees and other charges sufficient to provide for the
payment of Operating Expenses of the System, the payment of the
Bonds and interest and the deposits into the funds and accounts
hereby established, and to apply such rates, rentals, fees, charges
or other revenues in conformity with the provisions of this Bond
Legislation and the Act,

The receiver so appointed shall forthwith, directly or by
his or her or its agents and attormeys, enter into and upon and take
possession of all facilities of said System and shall hold, operate
and maintain, manage and control such facilities, and each and every
part thereof, and in the name of the Issuer exercise all the rights
and powers of the Issuer with respect to said facilities as the
Issuer itself might do.

Whenever all that is due upon the Bonds and interest
thereon and under any covenants of this Bond Legislation for
Reserve, Sinking or other funds and upon any other obligatioms and
interest thereon having a charge, lien or encumbrance upon the
revenues of the System shall have been paid and made good, and all
defaults under the provisions of this Bond Legislation shall have
been cured and made good, possession of the System shall be
surrendered to the Issuer upon the entry of an order of the court to
that effect. Upon any subsequent default, any Registered Owner of
any Bonds shall have the same right to secure the further
appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers
hereinabove conferred upon him or her or it, shall be under the
direction and supervision of the court making such appointment,
shall at all times be subject to the orders and decrees of such
court and may be removed thereby, and a successor receiver may be
appointed in the discretion of such court. Nothing herein contained
shall limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may deen
necessary or appropriate for the exercise by the receiver of any
function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and
operate the System in the name of the Issuer and for the joint
protection and benefit of the Issuer and Registered Owners of the
Bonds. Such receiver shall have no power to sell, assign, mortgage
or otherwise dispose of any assets of any kind or character

44,



belonging or pertaining to the System, but the authority of such
receiver shall be limited to the possession, operation and
maintenance of the System for the sole purpose of the protection of
both the Issuer and Registered Owners of such Bonds and the curing
and making good of any Event of Default with respect thereto under
*te provisions of this Bond Legislation, and the title to and
ownership of said System shall remain in the Issuer, and no court
shall have any jurisdiction to enter any order or decree permitting
or requiring such receiver to sell, assign, mortgage or otherwise
dispose of any assets of the System.

45,



ARTICLE IX

DEFEASANCE

Section 9.01. Defeasance. If the Issuer shall pay or
cause to be paid, or there shall otherwise be paid, to the
respective Holders of all Bonds the principal of and interest due or
to become due thereon, at the times and in the manners respectively
stipulated therein and in this Bond Legislatiocn, then the respective
pledges of Net Revenues and other wmoneys and securities pledged
under this Bond Legislation and all covenants, agreements and other
obligations of the Issuer to the Registered Owners of the Bonds
shall thereupon cease, terminate and become void and be discharged
and satisfied.

Bonds for the payment of which either moneys in an amount
which .’ all be sufficient, or securities the principal of and the
interest on which, when due, will provide moneys which, together
with the moneys, if any, deposited with the Paying Agents at the
same or earlier time, shall be sufficient, to pay as and when due
the principal of and interest on such Bonds shall be deemed to have
been paid within the meaning and with the effect expressed in the
first paragraph of this section. All Bonds shall, prior to the
maturity thereof, be deemed to have been paid within the meaning and
with the effect expressed in the first paragraph of this section if
there shall have been deposited with the Commission or the Paying
Agent, as the case may be, either moneys in an amount which shall be
sufficient, or securities the principal of and the interest on
which, when due, will provide moneys which, together with the
moneys, if any, deposited with the Commission or the Paying Agent,
as the case may be, at the same time, shall be sufficient, to pay
when due the principal of and interest due and to become due on said
Bonds on and prior to the maturity dates thereof. Neither
securities nor moneys deposited with the Commission or the Paying
Agent, as the case may be, pursuant to this section nor principal or
interest payments on any such securities shall be withdrawn or used
for any purpose other than, and shall be held in trust for, the
payment of the principal of and interest on said Bonds; provided,
that any cash received from such principal or interest payments on
such securities deposited with the Commission or the Paying Agent,
as the case may be, if not then needed for such purpose, shall, to
the extent practicable, be reinvested in securities maturing at
times and in amounts sufficient to pay when due the respective
principal of and interest to become due on said Bonds on and prior
to such maturity dates thereof, and interest earned from such
reinvestments shall be paid over to the Issuer as received by the
Commission or the Paying Agent, as the case may be, free and clear
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of amy trust, lien or pledge. For the purpose of this section,
securities shall mean and include only Government Obligations.
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ARTICLE X

MISCELLANEOUS

Section 10." Amendment or Modification of Bond
Legislation. No material modification or amendment of this Bond
Legislation, or of any resolution amendatory or supplemental hereto,
that would materially and adversely affect the respective rights of
Registered Owners of the Bonds shall be made without the consent in
writing of the Registered Owners of 66-2/3% or more in principal
amount of the Bonds so affected and then Outstanding; provided, that
the Issuer shall have the right, without the consent of any
Registered Owners of the Bonds or any other person, to make such
modification or amendment of this Bond Legislation as may be
necessary or desirable, upon advice of counsel to the Issuer, to
maintain the tax-exempt status of the Bonds and the interest
thereon; provided further, that no change shall be made in the
maturity of any Bond or Bonds or the rate of interest thereon, or in
the principal amount thereof, or affecting the unconditional promise
of the Issuer to pay such principal and interest out of the funds
herein respectively pledged therefor without the consent of the
respective Registered Owner thereof. No amendment or modification
shall be made that would reduce the percentage of the principal
amount of Bonds required for comsent to the above-permitted
amendments or modifications.

Section 10.02. Bond Legislation Constitutes Contract. The
provisions of the Bond Legislation shall constitute a contract
between the Issuer and the Registered Owners of the Bonds, and no
change, variation or alteration of any kind of the provisions of the
Bond Legislation shall be made in any manner, except as in this Bond
Legislation provided.

Section 10.03. Severability of Ianvalid Provisions. 1If any
section, paragraph, clause or provision of this Resolution should be
held invalid by any court of competent jurisdiction, the invalidity
of such section, paragraph, clause or provision shall not affect any
cof the remaining provisions of this Resolution, the Prior
Resolution, the Supplemental Resolution or the Bonds.

Section 10.04, Headings, Etc. The headings and catchlines
of the articles, sections and subsections hereof are for convenience
of reference only, and shall not affect in any way the meaning or
interpretation of any provision hereof.

Section 10.05. Amendments. The Issuer hereby covenants to
make any amendment or supplements to this Resolution and to the
Indenture authorized hereby to enable the Bonds to be issued in such

48.



form as to render the interest thereon exempt from federal income
taxation.

Section 10.06. Conflicting Provisions Repealed; Prior
Resolution to Remain in Effect. All orders or resolutions and or
parts thereof in conflict wi+b the .provisions of this Resolution
are, to the extent of such conflict, hereby repealed. All
provisions of the Prior Resolution, unless amended or modified
hereby, shall remain in full force and effect.

Section 10.07. Covenant of Due Procedure, Etc. The Issuer
covenants that all acts, conditions, things and procedures required
to exist, to happen, to be performed or to be taken precedent to and
in the enactment of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and
manner as required by amd in full compliance with the laws and
Constitution of the State of West Virginia applicable thereto; and
that the Chairman, Secretary . 1id members of the the Governing Body
were at all times when any actions in connection with this
Resolution occurred and are duly in office and duly qualified for
such office.

Section 10.08. Public Notice of Proposed Financing. Prior
to adoption of this Resolution, the Secretary of the Governing Body
shall have caused to be published in a newspaper of general
circulation within the boundaries of Craigsville Public Service
District, a Class II legal advertisement stating:

(a) The maximum amount of the Bonds to be
issued;

(b) The resgpective maximum interest rates
and terms of the Bonds originally authorized
hereby;

(c}) The ©Project to be acquired or
constructed and the cost of the same;

(d) The anticipated rates which will be
charged by the Issuer; and

(e} The fact that a form is available in
the office of the Clerk of The County Commission
of Nicholas County and in the office of the
Igssuer for residents of that portion of the
District which will be served by the Project who
are registered voters to sign indicating their
opposition to the Issuer's borrowing money or
issuing the Bonds originally authorized hereby.
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The Secretary of the Governing Body shall cause
such form to be provided to said county clerk.

The Secretary of the Governing Body shall have also caused
to be posted in conspicuous places throughout that portion of
Craigsville Public Service District which will be served by the
Project signs measuring not less than 8 1/2 inches in width and
11 inches in length which include the same information as required
in the Class II legal advertisement set forth above.

Section 10.09. Additional Special Covenants of Issuer. At
the date of issuance of the Bonds there is pending an act of the
" Onited States House of Representatives entitled the "Tax Reform Act
of 1985" and designated "HR 3838" (the "Tax Act"). 1In the event the
Tax Act (or a similar act in substitution thereof) becomes law,
certain provisions thereof relating to Section 103 of the Intermal
Revenue Code of 1931, as amended, are, by the terms of the Tax Act,
to be effective as of January 1, 1986. 1In order to attempt to
comply with the Tax Act and therefo.e to maintain the exemption of
interest on the Bonds from Federal income taxation to the extent
possible, the Issuer hereby further covenants as follows:

(i) The facilities constituting the System
will at all times be available to serve all
members of the general public within the service
area in an equal basis; uwo single user of the
System shall, directly or indirectly, receive
the benefit of an amount of Buud proceeds in
excess of 107 of the principal amount of the
issue or $10,000,000, whichever is less; and no
amount of Bond proceeds will be used to make or
finance loans to persons other than the Issuer
or other governmental entity;

(ii) At least 5% of che net proczeds of the
Bonds will be expended prior to the date which
is 30 days after the date of issuance of the
Bonds, and all of the giuss proceeds of the
Bonds shall be expended within 6 months
following the date of issuance of the Bonds;

(iii) The Notes which are being refunded in
part with a portion of the proceeds of the Bonds
will be paid in full and retired within 30 days
after the date of issuance of the Bonds;

(iv) An informational report will be filed
by the Issuer to the Intermal Revenue Service

50.



within the time limitations prescribed in the
Tax Acty

(v) Any rebate required to be made by the
Issuer to the United States will be made in a
timely fashion; and

{vi) All other requirements, if any, of the
Tax Act will be met by the Issuer in order to
maintain the tax-exempt status of the Bonds and
the interest thereon.

Section 10.10. Effective Date. This Resolution shall take
effect immediately upon adoption.

Adopted this 10th day of February, 1986.

= Spad

n, Public Service Board

Member, Public Service Board

Member, Public Service Board
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CERTIFICATION

Certified a true copy of a Resolution duly enacted by the
Public Service Board of Craigsville Public Service District on this
10th day of February, 1986.

[SEAL] 2
ey * ) . -
,/f%anggbg, AﬁiaL/4§{22;£d47wz¢L
Secretary, Public Service Board

02/17/86
CRARF2-A



CRAIGSVILLE PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1986 A

SUPPLEMENTAL BOND RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO DATE,
MATURITY, INTEREST RATE, PRINCIPAL PAYMENT
SCHEDULE, SALE PRICE AND OTHER TERMS OF THE
SEWER REVENUE BONDS, SERIES 1986 A, OF
CRAIGSVILLE PUBLIC SERVICE DISTRICT; AUTHORIZING
AND APPROVING A LOAN AGREEMENT RELATING TO SUCH
BONDS AND THE SALE AND DELIVERY OF SUCH BONDS TO
WEST VIRGINIA WATER DEVELOPMENT  AUTHORITY;
DESICIATING A REGISTRAR, PAYING AGENT AND
DEPOSITORY BANK; AND MAKING OTHER PROVISIONS AS
TO THE BONDS

WHEREAS, the public service board (the "Governing RBody™)
of CRAIGSVILLE PUBLIC SERVICE DISTRICT (the "Issuer") has duly and
officially adopted a bond and notes resolution, effective August 16,
1983 (the "Prior Resolution"), authorizing issuance of certain sewer
revenue bonds and grant anticipation notes of the Issuer, pursuant
to which the Sewerage System Grant Anticipation Notes, Series 1983,
dated September 1, 1983 (the "Notes"), were issued, and which Prior
Resolution has been amended and supplemented by an amendatory bond
resolution, duly and officially adopted and effective on
February 10, 1986 (together with the Prior Resolution, herein
collectively called the "Resolution"), entitled:

AMENDATORY RESOLUTION AMENDING A PRIOR RESOLUTION OF
CRAIGSVILLE PUBLIC SERVICE DISTRICT ENTITLED:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF PUBLIC SEWAGE FACILITIES OF
CRAIGSVILLE PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $800,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS AND NOT MORE THAN
$5,500,000 1IN AGGREGATE PRINCIPAL AMOUNT OF
SEWERAGE SYSTEM CONSTRUCTION NOTES SERIES 1983;
PROVIDING FOR THE RIGHTS AND REMEDIES OF AND



SECURITY FOR THE REGISTERED OWNERS OF SUCH BONDS
AND NOTES, AUTHORIZING EXECUTION AND DELIVERY OF
A TRUST INDENTURE SECURING THE NOTES;
AUTHORIZING THE SALE AND PROVIDING FOR THE TERMS
AND PROVISIONS OF SUCH BONDS AND NOTES AND
ADOPTING OTPFP. PROVISIONS RELATING THERETO.

WHEREAS, the Resolution provides for the issuance of Sewer
Revenue Bonds of the Issuer (the "Bonds"), in an aggregate principal
amount not to exceed $800,000, and has authorized the execution and
delivery of a Loan Agreement relating to the Bonds (the "Loan
Agreement'), dated as of the date of delivery of the Bonds, by and
between the Issuer and West Virginia Water Development Authority
(the "Authority"), all in accordance with West Virginia Code,
Chapter 16, Article 13A (the "Act"™); and in the Resolutien, it is
provided that the maturity date, interest rate, interest and
principal payment dates, sale price and other terms of the Bonds
should be established by a supplemental resolution pertaining to the
Bonds; and that other matters relating to the Bonds be herein
provided for;

WHEREAS, the Bonds are proposed to be purchased by the
Authority pursuant to the Loan Agreement; and

WHEREAS, the Governing Body deems it essential and
desirable that this supplemental bond resolution (the "Supplemental
Bond Resolution") be adopted and that the Loan Agreement be entered
into by the Issuer, that the price, the maturity date, the
redemption provisions, the interest rate and the dinterest and
principal payment dates of the Bonds be fixed hereby in the manner
stated herein, and that other matters relating to the Bonds be
herein provided for:

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
CRAIGSVILLE PUBLIC SERVICE DISTRICT:

Section 1. Pursuant to the Resolution and the Act,
this Supplemental Bond Resolution is adopted and there are hereby
authorized and ordered to be issued the Sewer Revenue Bonds,
Series 1286 A, of the Issuer, originally represented by a single
Bond, numbered R-~1, in the principal amount of $650,000. The
Series 1986 A Bonds shall be dated the date of delivery thereof,
shall mature October 1, 2025, shall bear interest at the rate of
9.75Z per annum, payable semiannually on April 1 and October 1 of
each year, first interest payable April 1, 1986, shall be subject to



redemption upon the written consent of the Authority, and upon
payment of the interest and redemption premium provided in the Loan
Agreement, as long as the Authority shall be the registered owner of
the Bonds, and shall be payable in dinstallments of principal on
October 1 of each of the years and in the amounts as set forth in
"Schedule X," attached thersro and incorporated therein by
reference. There shall be no accrued interest payable at closing on
the Bonds and no proceeds of the Bonds shall be used to capitalize
interest thereon.

Section 2, All other provisions relating to the Bonds
and the text of the Bonds shall be in substantially the form
provided in, the Resolution.

Section 3. The Issuer does hereby approve and accept
the Loan Agreement, dated February 10, 1986, between the Authority
and the Issuer, a copy of which is incorporated herein by reference,
and the execution and delivery “y the Chairman of the Governing Body
of the Loan Agreement and the performance of the obligations
contained therein, on behalf of the Issuer are hereby authorized,
approved and directed. The price of the Bonds shall be 1007 of par
value,

Section 4. The Issuer does hereby appoint and
designate Kanawha Valley Bank, N.A., Charleston, West Virginia, as
Registrar and Paying Agent for the Bonds and does approve and accept
the Registrar's Agreement dated as of February 18, 1986, by and
between the Issuer and Kanawha Valley Bank, N.A., in substantially
the form attached hereto, and the execution and delivery by the
Chairman of the Registrar's Agreement, and the performance of the
obligations contained therein, on behalf of the Issuer are hereby
authorized, approved and directed.

Section 5. The Issuer does hereby appoint Kanawha
Valley Bank, N.A., Charleston, West Virginia, as Depository Bank
under the Resolution.

Section 6. The Chairman and Secretary of the Governing
Body are hereby authorized and directed to execute and deliver such
other documents and certificates required or desirable in connection
with the Bonds hereby and by the Resolution approved and provided
for, to the end that the Bonds may be delivered on or about
February 18, 1986, to the Authority pursuant to the Loan Agreement.

Section 7. The financing of the Project in part with
proceeds of the Bonds is in the public interest, serves a public
purpose of the Issuer and will promote the health, welfare and
safety of the residents of the Issuer.



Section 8. This Supplemental Bond Resolution shall be
effective immediately following adoption hereof.

Adopted this 10th day of February, 1986,

CRAIGSVILLE PUBLIC SERVICE DISTRICT

o)

n, Public Service Board

Member, Public Service Board

Member, Public Service Board

02/17/86
CRARF1-C
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LOAN AGREEMENT
WATER DEVELOPMENT AGTHOR!TY

THIS LOAN AGREEMENT, Made and entered into in several
counterparts, by and between the WEST VIRGINIA WATER DEVELOP-
MENT AUTHORITY, a governmental instrumentality and body
corporate of the State of West Virginia (the "Authority"), and
the CRAIGSVILLE PUBLIC SERVICE DISTRICT, a public service
district created and existing under Chapter 16, Article 13A, of
the Code of West Virginia, 1931, as amended, and a public
corporation and political subdivisi.:. of the State of West
Virginia (the "Governmental Agency").

WHEREAS, pursuant to the provisions of Chapter 20,
Article 5C, of the Code of West Virginia, 1931, as amended (the
"Act"), the Authority is empowered to make loans to governmental
agencies for the acquisition or construction of water develop-
ment projects by such governmental agencies and to issue water
development revenue bonds of the State of West ‘Virginia (the
"State”) to finance, in whole or in part, by loans to govern-
mental agencies, one or more water development projects, all
subject to such provisions and limitations as are contained in
the Act;

WHEREAS, the Governmental Pgency is authorized and
empowered by the statutes of the State to construct, operate
and improve such a water development praisct and to finance the
cost of constructing or acquiring the same by borrowing money
to be evidenced by revenue bonds issued by such Governmental
Agency and, pending the issuance of such revenue bonds, by bond
anticipation notes or other short-term indebtedness issued by
such Governmental Agency;

WHEREAS, the Governmental Agency is constructing or
has constructed such a water development project at the location
and as more particularly described and set forth in the Applica-
tion, as hereinafter defined (the “Project");

WHEREAS, the Governmental Agency has completed and
filed with the Authority an Application for Loan with attach-
ments and exhibits, dated BAugust 8, 1983 (as revised and
supplemented, the "Application"), which Application is incorpo-
rated herein by this reference:



WHEREAS, upon review of the Application, the Authority
issued the Governmental Agency a letter, dated August 12, 1983
(the "Commitment Letter"), agreeing to lend the Governmental
Agency an amount not to exceed $765,000 through the purchase of
revenue bonds of the Governmental Agency with proceeds of the
next issue of revenue bonds by the Authority, subject to the
Governmental Agency's satisfaction of certain legal and other
requirements of the Authority's water development loan program
(the "Program");

- WHEREAS, based in part upon the Commitment Letter, the
Governmental Agency has issued bond anticipction notes or other
short-term indebtedness, which is outstanding as of the date
hereof and is anticipated to be paid in whole or in part from
the net preceeds of such revenue bonds to be purchased by the
Authority; . :

WHEREAS, the Authority intends to issue West Virginia
Water Development Authority Water Development Refunding and
Improvement Revenue Bonds (Loan Program), 1985 Series A (the
"1985 Series A Bonds"), in accordance with the provisions of
the Act and a general resolution to be adopted by the Authority
(the "General Resolution") and to be supplemented by a series
resolution authorizing the 1985 Series A Boads:

WHEREAS, pursuant to the Program, the Authority intends
to use the proceeds of the 1985 Series A Bonds to purchase the
revenue bonds of certain municipalities and public service
districts, including the Governmental Agency, which comply with
the requirements established by the Authority, subject, however,
to the ability of the Authority tc sell the 1985 Series A Bonds
and to the extent of the availability of the proceeds of such
1985 Series A Bonds; and

WHEREAS, the Authority has made all findings required
by Section 5 of the Act with respect to the Project and is
willing to make said loan to the Governmental Agency, subject
to the terms and provisions hereinafter contained:

NOW, THEREFORE, in consideraticn of the premises and

the mutual agreements hereinafter contained, the Governmental
Agency and the Authority hereby agree as follows:

ARTICLE I

Definitions

1.1 Except where the context clearly indicates other-
wise, the terms "Authority," "water development revenue bond,"
"cost," "governmental agency," "“water development project" and



"“water facility” have the definitions and meanings ascribed to
them in the Act.

. 1.2 "Consulting Engineers" means the consulting
engineer designated in the Application and any successor
thereto.

1.3 "EPA" means the United States Environmental
Protection Agency and any successor to the functions thereof.

1.4 "Governmental Agency Bonds" means, collectively,
the Local Bonds and any Supplemental Bonds, botl. «s hereinafter
defined.

1.5 "Loan" means the loan to be made by the Authority
to the Governmental Agency through the purchase of Local Bonds,
as hereinafter defined, pursuant to this Loan Agreement.

1.6 "Local Act" means the official action of the
Governmental Agency required by Section 4.1 hereof, authorizing
the Governmental Agency Bonds.

1.7 "Local Bonds" means the revenue bonds to be issued
by the Governmental Agency pursuant to the provisions of the
Local Statute, as hereinafter defined, to evidence the Loan and
to be purchased by the Authority with a portion of the proceeds
of its 1985 Series-A Bonds, all in accordance with the provi-
sions of this Loan Agreement.

1.8 "Local Statute" means Chapter 16, Article 13A, of
the Code of West Virginia, 1931, as amended .

1.9 "Notes" means the bond anticipation noctcs or other
short-term indebtedness issued by the Governmental Agency for
the purpose of financing a portion of the cost of the Project,
all or a portion of which is to be paid from the proceeds of
the WDA Loans, as hereinafter defined.

1.10 "Project" means the water development project
hereinabove referred to, constructed or being construnted by
the Governmental Agency with, among other funds, the net
proceeds of the Notes.

1.11 "Operating Expenses” means the reasonable, proper
and necessary costs of operation and maintenance of the System,
as hereinafter defined, as should normally and regularly’ be
included as such under generally accepted accounting principles.

1.12 "Supplemental Bonds" means the revenue bonds, if

any, to be issued by the Governmental Agency pursuant to the
provisions of the Local Statute to evidence the Supplemental

-



Loan, as hereinafter defined, and to be purchased by the
Authority with funds other than the proceeds of its 1985 Series
A Bonds, all in accordance with the provisions of this Loan
Agreement. )

1.13 *“Supplemental Loan" means the loan, if any, to
be made by the Authority to the Governmental Agency through the
purchase of Supplemental Bonds to effect an aggregate cost to
the Govermmental Agency of borrowing from the Authority lower
than the cost of the Loan.

1.14 "System" means the public service prope...ies for
the collection, treatment, purification or disposal of liquid
or solid wastes, sewage or industrial wastes owned by the
Governmental Agency and any improvements or extensions thereto
hereafter constructed or acquired from any sources whatsoever
and includes the Project.

1.15 "WDA Loans” means, collectively, the Loan and
any Supplemental Loan.

1.16 Additional terms and phrases are defined in this
Loan Agreement as they are used. :

ARTICLE II

'The Project and the Svstem

2.1 The Project shall generally consist of the
construction and acquisition of the facilities described in the
Application, constructed in accordance with plans, specifiza-
tions and designs prepared for the Governmental Agency by the
Consulting Engineers, the Authority having found that the
Project is consistent with the applicable comprehensive plan of
water management approved by the Director of the West Virginia
Department of Natural Resources (or in the process of prepara-
tion by such Director), has been approved by the West Virginia
Department of Health (to the extent such approval is required)
and is consistent with the standards set by the West Virginia
Water Resources Board for the waters of the State affected
thereby. -

2.2 Subject to the terms, conditions and provisions
of this Loan Agreement and of the Local Act, the Governmental
Agency has acquired, or shall do all things necessary to
acquire, the proposed site of the Project and has constructed,
or shall do all things necessary to construct, the Project in
accordance with the plans, specifications and designs prepared
for the Governmental Agency by the Consulting Engineers.



2.3 All real estate and interests in real estate and
all personal property constituting the Project and the Project
site heretofore or hereafter acquired shall at all times be and
remain the property of the Governmental Agency, subject to such
mortgage lien or other security interest as is provided for in
the Local Statute.

2.4 The Governmental Agency agrees that the Authority
and 1its duly authorized agents shall have the right at all
reasonable times to enter upon the Project site and Project
facilities and to examine and inspect the same. The Govern-
mental Agency further agrees that the Authority and its dui,
authorized agents shall, prior to, at and after completion of
construction and commencement of operation of the Project, have
such rights of access to the System site and System facilities
as may be reasonably necessary to accomplish all of the powers
and rights of the Authority in respect of the System pursuant
to the pertinent provisions of the Act. -

2.5 The Governmental Agency shall keep complete and
accurate records of the cost of acquiring the Project site and
the costs of constructing, acquiring and installing the Project.
The Governmental Agency shall permit the Authority, acting by
and through its Director or his duly authorized representatives,
to inspect all books, documents, papers and records relating to
the Project at any and all reasonable times for the purpose of
audit and examination, and the Governmental Agency shall submit
to the Authority such documents and information as it may
reasonably require in connection with the construction, acqui-
sition and installation of the Project and the administration
of the WDA Loans or of State and federal grants or other sources
of financing for the Project.

2.6 The Governmental Agency agrees that it will permit
the Authority and EPA and their respective agents to have access
to the records of the Governmental Agency pertaining to the
operation and maintenance of the System at any reasonable time
following completion of construction of the Project and
commencement of operation thereof.

2.7 The Governmental Agency shall require that each
construction contractor furnish a performance bond and a payment
bond, each in an amount at least equal to one hundred percent
(100%) of the contract price of the portion of the Project
covered by the particular contract, as security for the faithful
performance of such contract. .

2.8 The Governmental Agency shall require that each
of its contractors and all subcontractors maintain, during the
life of the construction contract, workers' compensation



coverage, public liability insurance, property damage insurance
and vehicle liability insurance in amounts and on terms satis-
factory to the Authority. Until the Project facilities are
completed and accepted by the Governmental Agency, the Govern—
mental Agency or (at the option of the Governmental Agency) the
contractor shall maintain builder's risk insurance (fire and
extended coverage) on a one hundred percent (100%) basis
(completed value form) on the insurable portion of the Project,
such insurance to be made payable to the order of the Authority,
the Governmental Agency, the prime contractor and all subcon-
tractors, as their interests may appear.

2.9 The Governmental Agency shall provide and maintain
competent and adequate resident engineering services satisfac—
tory to the Authority covering the supervision and inspection
of the development and construction of the Project, and bearing
the responsibility of assuring that construction conforms to
the plans, specifications and designs prepared by the Consulting
Engineers, which have been approved by all necessary govern—
mental bodies. Such resident engineer shall certify to the
Authority, EPA and the Governmental Agency at the completion of
construction that construction is in accordance with the
approved plans, specifications and ‘designs, or amendments
thereto, approved by all necessary governmental bodies.

2.10 The Governmental Agency agrees that it will at
all times provide .operation and maintenance of the System to
comply with the water quality standards established by the West
Virginia Department of Natural Resources and EPA. The Govern- -
mental Agency agrees that qualified operating personnel properly
certified by the State will be retained to operate the System
during the entire term of this Loan Agreement.

2.11 The Governmental Agency hereby covenants and
agrees to comply with all applicable laws, rules and regulations
issued by the Authority or other State, federal or local bodies
in regard to the construction of the Project and operation,
maintenance and use of the System.

ARTICLE III

Conditions to WDA Loans:
Issuance of Governmental Agency Bonds

3.1 The agreement of the Authority to make the WDA
Loans is subject to the Authority’'s issuing and delivering the
1385 Series A Bonds and subject to the requirements of Section



3.4 hereof and to the fulfillment, to the satisfaction of the
Authority, of each and all of those certain conditions precedent
on or before the delivery date for the Governmental Agency
Bonds, which shall be the date designated at the end of this
Loan Agreement as the "Date of WDA Loans Closing"”; provided
that, if such Governmental Agency Bonds are not delivered on
the Date of WDA Loans Clesing so designated, the Authority may
use such moneys allocated for the purchase of the Governmental
Agency Bonds for the purchase of revenue bonds of other govern-
mental agencies in accordance with Section 3.5 hereof. Said
conditions precedent are as follows:

(a) The Governmental Agency shall have performed
and satisfied all of the terms and conditions to be performed
and satisfied by it in this Loan Agreement;

(b). The Governmental Agency shall have authorized
the issuance of and delivered to the Authority for purchase the
Governmental Agency Bonds described in Section 3.2 hereof;

(c) The Governmental Agency shall have received
bids for the construction of the Project in an amount and
otherwise compatible with the plan of -financing described in
the Application, and the Authority shall have received a certi-
ficate of the Consulting Engineers to such effect; -

(d) The Project shall have been or shall be
constructed in accordance with the plans, specifications and
designs prepared therefor by the Consulting Engineers and as
described in the Application, and the Authority shall have
received a certificate of the Consulting Engineer to such
effect; -

(e) The Governmental Agency shall have obtained
all permits required by the laws of the State and the federal
government necessary for the construction of the Project,
including permits from the EPA and the West Virginia Department
of Natural Resources, and the Authority shall have received a
certificate of the Consulting Engineers to such effect;

(£) The Governmental Agency shall have obtained
all requisite orders of and approvals from the Public Service
Commission of West Virginia (the "psc“) necessary for the
issuance of the Governmental Agency Bonds, construction of the
Project and imposition of rates and charges and shall have taken
any other action required for the imposition of such rates and
charges, and the Authority shall have received an opinion of
counsel to the Governmental Agency, which may be local counsel
to the Governmental Agency, bond counsel or special PSC counsel,
to such effect;



(g) Such rates and charges for the System shall
comply with the provisions of Subsection 4.13(b)(iii) hereof,
and the Authority shall have received a certificate of the
accountants for the Governmental Agency, or such other person
or firm experienced in the finances of governmental agencies
and satisfactory to the Authority, to such effect; and

(h) The net proceeds of the Governmental Agency
Bonds, together with all moneys on deposit and irrevocably
pledged thereto, the proceeds of grants irrevocably committed
therefor and the net proceeds of any cobligations subordinate,
Junior and inferior as to lien and source of and security for
payment to the Governmental Agency Bonds, issued therefor
simultaneously with or prior to the issuance of the Governmental
Agency Bonds, shall be sufficient to pay in full the Notes at
or prior to the maturity thereof and to pay in full any remain-
ing costs of the Project as the same become due, and the
Authority shall have received a certificate, of such person or
firm and in form and substance satisfactory to the Authority,
to such effect. ‘

3.2 Subject to the terms and provisions of this Loan
Agreement, the rules and regulations promulgated by the
Authority and the rules, regqulations and procedures promulgated
from time to time by EPA, it is hereby agreed that:the Authority
shall make the WDA Loans to the Governmental Agency and the
Governmental Agency shall accept the WDA Loans from the
Authority, and in furtherance thereof it is agreed that the
Governmental Agency shall sell to the Authority and the
Authority shall make the WDA Loans by purchasing the Govern-
mental Agency Bonds in the respective principal amounts set
forth in Schedule X hereto. The aggregate principal amount of
the Governmental Agency Bonds shall not exceed the amount set
forth in the Commitment Letter, rounded upward if necessary to
an integral multiple of $5,000. The Local Bonds will be
purchased by the Authority at the price set forth in Schedule X
hereto, and any Supplemental Bonds will be purchased by the
Authority at a price equal to one hundred percent (100%) of the
principal amount thereof. The Governmental Agency Bonds shall
have such further terms and provisions as described in Article
IV hereof.

3.2 The WDA Loans shall be secured and shall be repaid
in the manner hereinafter provided in this Loan Agreement.

3.4 The Governmental Agency hereby covenants and
agrees to adopt any necessary amendments or supplements to its
Local Act, to obtain any additional governmental approvals and
to take any other actions that may be required by the issuance
of any Supplemental Bonds.



3.5 The Governmental Agency understands and acknowl-
edges that it is one of several governmental agencies which
have applied to the Authority for 1loans to finance water
development projects and that the obligation of the Authority
to make any such loan is subject to the sale and the availa-
bility of proceeds of the 1985 Series A Bonds at the time the
Governmental Agency has fulfilled all of the terms and
conditions of this Loan Agreement and to the right of the
Authority to make such loans to other governmental agencies as
in the aggregate will permit the fullest and most timely
utilization of such proceeds to enable the Authority to pay
debt service on the 1985 Series A Bonds.

3.6 In the event the Governmental Agency Bonds are
not delivered to the Authority on the designated Date of WDA
Loans Closing but, at the sole option of the Authority, as
described in said Section 3.1, are delivered to the Authority
subsequent to such date, and the earnings on that portion of
the proceeds of the 1985 Series A Bonds issued to purchase the
Local Bonds are not sufficient to pay the interest accruing on
said portion of the 1985 Series A Bonds between such designated
Date of WDA Loans Closing and such date of actual delivery, the
Governmental Agency agrees to issue additional bonds, in prin-
cipal amount equal to such deficiency (as determined by the
Authority), and to sell such additional bonds to ‘the Authority
and assign the proceeds thereof to the Authority, which shall
use such proceeds to reimburse itself for such deficiency.

ARTICLE IV

Governmental Agency Bonds; Security for WDA Loans:
Repayment of WDA Loans; Interest on WDA Loans:
Fees and Charges

4.1 The Governmental Agency shall, as one of the
conditions of the Authority to make the WDA Loans, authorize
the issuance of and issue the Governmental Agency Bonds pursuant
to an official action of the Governmental Agency in accordance
with the Local Statute, which shall, as adopted, contain
provisions and covenants in substantially the form as follows:

(a) That the revenues generated from the opera-—
tion of the System will be used monthly, in the order of
priority listed, as follows:

(i) to pay Operating Expenses of the System;

(ii) to the extent not otherwise limited by
an outstanding local resolution, indenture or other act or
document, as reflected on Schedule X hereto, and beginning
seven (7) months prior to the first date of payment of



for

interest on the Local Bonds from revenues and thirteen (13)
months prior to the first day of payment of principal of
the Local Bonds, respectively, to provide debt service on
the Local Bonds by depositing in a sinking fund one-sixth
(1/6) of the interest payment next coming due on the Local
Bonds and one-twelfth (1/12) of the principal payment next
coming due on the Local Bonds and, if a reserve account for
the payment of debt service on the Local Bonds (the "Reserve
Account") was not funded from proceeds of the Local Bonds
or otherwise concurrently with the issuance thereof in an
amount equal to the maximum amount of principal and interest
which will come due on the Local Bonds in any year (the
"Reserve Requirement"), by depositing in the Reserve Account
an amount equal to one-twelfth (1/12) of one~tenth (1/10)
of the amount necessary to fund the Reserve Account at the
Reserve Regquirement or, if the Reserve Account has been so
funded (whether by Local Bond proceeds, monthly.deposits or
otherwise), any amount necessary to maintain the Reserve
Account at the Reserve Requirement;

(iii) to create a renewal and replacement, or
similar, fund in an amount equal to two and one-half percent
(2-1/2%) of the gross revenues from the System, exclusive
of any payments into the Reserve Account, for the purpose
of improving or making emergency repairs or replacements to
the System, or eliminating any deficiencies in the Reserve
Account; '

(iv) to provide debt service on any Supple-
mental Bonds in substantially the same manner as set forth
in Paragraph (ii), above, with respect to the Local Bonds,
including establishing or maintaining, as the case may be,
a reserve account;

(v) to provide debt service on and requisite
reserves for any additional bonds issued to the Authority
pursuant to Section 6.4 hereof; and

(vi) for other legal purposes of the System,
inciludiag payment of debt service on other obligations
junior, subordinate and inferior to the Governmental Agency
Bonds.

The gross revenues of the System shall always be used
purposes of the System. :

(b) Covenants substantially as follows:

(i) That the Governmental Agency Bonds
shall be secured by the net revenues from the System;



(ii) That any Supplemental Bonds shall
be subordinate to the Local Bonds as to lien and source
of payment; '

(iii) That the schedule of rates or
charges for the services of the System shall be suffi-
cient to provide funds which, along with other revenues
of the System, will pay all OQperating Expenses and
leave a balance each year equal to at least one hundred
fifteen percent (115%) of the maximum amount required
in -any year for debt service on the Local Bonds and
all octuer obligations secured by or payable from the
revenues of the System prior to or on a parity with
the Local Bonds or, if the Reserve Account for the
Local Bonds is funded (whether by Local Bond proceeds,
monthly deposits or otherwise) at least at the Reserve
Requirement and any reserve account for any such prior
or parity obligations is funded at 1least 4t the
requirement therefor, egqual to at 1least one hundred
ten percent (110%) of the maximum amount required in
any year for debt service on the Local Bonds and any
such prior or parity obligations;

(iv) That the Governmental Agency will
complete the Project and operate and maintain the
System in good condition;

- {(v) That the System may not be sold,
mortgaged, leased or otherwise disposed of except as a
whole, or substantially as a whole, and only if the
net proceeds to be realized shall be sufficient to pay
fully all the Governmental Agency Bonds outstanding,
with further restrictions on the disposition of
portions of the System as are normally contained in
such covenants;

(vi) That the Governmental Agency shall
not issue any other obligations payable from the
revenues of the System which rank prior teo, or equally,
as co lien and security with the Local Bonds, except
parity bonds which shall only be issued if net revenues
of the System prior to issuance of such parity bonds,
Plus reasonably projected revenues from rate increases
and the improvements financed by such parity bonds,
shall not be less than one hundred fifteen percent
(115%) of the maximum debt service in any succeeding
year on all Local Bonds and parity bonds theretofore
and then being issued and on any obligations secured
by or payable from the revenues of the System prior to
the Local Bonds; provided, however, that additional
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parity bonds may be issued to complete the Project, as
described in the Application as of the date hereof,
without regard to the foregoing;

(vii) That the Governmental Agency will
carry such insurance as is customarily carried with
respect to works and properties similar to the System;

(viii) That the Governmental Agency will
not render any free services of the System;

(ix) That any bondholder may, by proper
legal action, compel the performance of the duties of
the Governmental Agency under the Local Act, including
the making and collection of sufficient rates or
charges for services rendered by the System, and shall
also have, in the event of a default in payment of
principal of or interest on the Governmental Agency
Bonds, the right to obtain the appointment of a
receiver to administer the System as provided by law;

(x) That, to the extent authorized by
the laws of the State and the rules and regulations of
the PSC, ali delinquent rates and charges, if not paid
when due, shall become a lien on the premisés served
by the System;

) (xi) That it will, to the full extent
permitted by applicable law and the rules and regula-
tions of the PSC, discontinue and shut off the services
and facilities of the System and, in the event the
Governmental Agency owns a water facility (the "Water
System"), the Water System to all users of services of
the System delinquent in payment of charges for the
services of the System and will not restore the
services of either system until all delinquent charges
for the services of the System have been fully paid;

(xii) That, to the extent legally allow-
able, the Governmental Agency will not grant any
franchise to provide any services which would compete
with the System;

(xiii) That the Governmental Agency shall
annually cause the records of the System to be audited
by an independent certified public accountant, the
report of which audit shall be submitted to the
Authority and shall include a statement that the
Governmental Agency is in compliance with the
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terms and provisions of the Local Act and this Loan
Agreement;

(xiv) That the Governmental Agency shall -
annually adopt a detailed budget of the estimated
expenditures for operation and maintenance of the
System during the succeeding fiscal year;

(xv) That, to the extent authorized by
the laws of the State and the rules and regulations of
the PSC, prospective users of the System shall be
required to connect thereto;

{(xvi) That, except to the extent used to
refund the Notes, the proceeds of the Governmental
Agency Bonds, except for accrued interest and capital-
ized interest, if any, must be deposited in a
construction fund on which the owner of the Govern-
mental Agency Bonds shall have a lien until such
proceeds are applied to the construction of the
Project; and

(xvii) That, as long as the Authority is
the owner of any of the Governmental Agency Bonds, the
Governmental Agency shall not authorize redemption
thereof by it without the written consent of the
Authority and otherwise in compliance with this Loan
Agreement.

The Governmental Agency hereby represents and warrants
that the Local Act has been or shall be duly adopted in compli-
ance with all necessary corporate and other action and in
accordance with applicable nrovisions of law. All legal matters
incident to the authorization, issuance, sale and delivery of
the Governmental Agency Bonds shall be approved without qualifi-
cation by recognized bond counsel acceptable to the Authority
in substantially the form of legal opinion attached hereto as
Exhibit A.

4.2 The WDA Loans shall be secured by the pledge and
assignment by the Governmental Agency, as effected by the Local
Act, of all the fees, charges and other revenues of the Govern—
mental Agency from the System remaining after the payment of
Operating Expenses and as otherwise provided in the Local Act,
subject only to such reservations and exceptions as are
described in Schedule X hereto or are otherwise expressly
permitted in writing by the Authority.

4.3 The principal of the WDA Loans shall be repaid by
the Governmental Agency annually on the day and in the years

-13-



provided in Schedule X hereto. Interest payments on the Loan
shall be made by the Governmental Agency on a semiannual basis
as provided in said Schedule X.

4.4 The Loan shall bear interest from the date of the
delivery to the Authority of the Local Bonds until the date of
payment therecf, at the rate or rates per annum set forth on
Schedule X hereto. The Supplemental Loan shall bear no
interest. In no event shall the interest rate on or the net
interest cost of the Local Bonds exceed any statutory limitation
with regard thereto. .

4.5 The Governmental Agency Bonds shall be delivered
to the Authority in fully registered form, transferable and
exchangeable as provided in the Local Act at the expense of the
Governmental Agency.

4.6 The Governmental Agency agrees to pay from time
to time, as required by the Authority, the Governmental Agency's
allocable share of the reasonable administrative expenses of
the Authority relating to the Program. Such administrative
expenses shall be as determined by the Authority and shall
include without limitation Program expenses and fees paid to
the trustee and paying agents for the 1985 Series A Bonds. The
Governmental Agency hereby specifically authorizes the Authority
to exercise the powers granted it by Section 9.06 of the General
Resolution. -

4.7 As long as the Authority is the registered owner
of any of the Governmental Agency Bonds outstanding, the
Governmental Agency shall not redeem such Governmental Agency
Bonds outstanding without the written consent of the Authority,
and any such redemption of Local Bonds authorized by the
Authority shall provide for the payment of interest to the first
allowable redemption date for the 1985 Series A Bonds and the
redemption premium payable on the 1985 Series A Bonds redeemable
as a consequence of such redemption of Local Bonds, all as
further prescribed by Section 9.11 of the General Rescolution.
Nothing in this Loan Agreement shall be construed to prohibit
the Authority from refunding its 1985 Series A Bonds, and such
refunding need not be based upon or result in any benefit to
the Governmental Agency. ‘

ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;
Payments To Be Made by
Governmental Adgency to the Authority

5.1 The Governmental Agency  hereby irrevocably
covenants and agrees to comply with all of the terms, conditions
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and requirements of this Loan Agreement and the Local Act. The
Governmental Agency hereby further irrevocably covenants and
agrees that, as one of the conditions of the Authority to make
the WDA Loans, it has fixed and collected, or will fix and
collect, the rates, fees and other charges for the use of the
System, as set forth in the Local Act and in compliance with
the provisions of Subsection 4.1(b)(iii) hereof.

5.2 In the event, for any reason, the schedule of
rates, fees and charges initially established for the System in
connection with the Governmental Agency Bonds shall prove to be
insufficient to produce the minimum sums set forth in the Local
Act, the Governmental Agency hereby covenants and agrees that
it will, to the extent or in the manner authorized by 1law,
immediately adjust and increase such schedule of rates, fees
and charges so as to provide funds sufficient to produce the
minimum sums set forth in the Local Act.

5.3 In the event the Governmental Agency defaults in
the payment of any fees due to the Authority pursuant to Section
4.6 hereof, the amount of such default shall bear interest at
the interest rate of the installment of the Loan next due, from
the date of the default until the date of the payment thereof.

5.4 The Governmental Agency hereby’ irrevocably
covenants and agrees with the Authority that, in the event of
any default hereunder by the Governmental Agency, the Authority
may exercise any or all of the rights and powers granted under
Section 6a of the Act, including without limitation the right
to impose, enforce and collect directly charges upon users of
the System.

ARTICLE VI

Other Agreements of the
Governmental Agency

6.1 The Governmental Agency hereby acknowledges to
the Authority its understanding of the provisions of the Act,
vesting in the Authority certain powers, rights and privileges
in respect of water development project:z in the event of default
by governmental agencies in the terms and covenants of loan
agreements, and the Governmental Agency hereby covenants and
agrees that, if the Authority should hereafter have recourse to
said rights and powers, the Governmental Agency shall take no
action of any nature whatsoever calculated to inhibit, nullify,
void, delay or render nugatory such actions of the Authority in
the due and prompt implementation of this Loan Agreement.
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Agency hereby covenants and agrees to secure approv
Authority and all other State agencies having jurisdiction
before applying for federal financial assistance for pollution
~abatement in order to maximize the amounts of such federal
financial assistance received or to be received for all water
development projects in the State.

6.3 The Governmental Agency hereby covenants that, to
the extent the proceeds of the Governmental Agency Bonds are
used to refund Notes, no investment of the proceeds o¢of the oy
Governmental Agency Bonds shall be made *hat would cause either
all or a portion of the Governmental Agency Bonds or the 198%
Series A Bonds to be considered "arbitrage bonds” under the
Internal Revenue Code of 1954, as amended, or the United States
Treasury Regulations promulgated pursuant thereto, and the
Governmental Agency shall deliver to the Authority a certificate
of an official responsible for the issuance of the Governmental
Agency Bonds and an opinion of bond counsel to such effect.

6.4 At the option of the Authority, the Governmental
Agency shall issue and sell to the Authority additional,
subordinate bonds to satisfy the obligation of the Governmental
Agency described in Section 3.6, above. or to evidence the
Governmental Agency's obligation to repay to the Authority any
hardship grant received by the Governmental Agency from the
Authority in excess of the amount to which the Governmental
Agency is entitled pursuant to applicable policies or rules and
regulations of the Authority, and the Governmental Agency may
issue and sell to the Authority additional, subordinate bonds
to fund the Reserve Account or to provide additional funds to
the Governmental Agency for completion of construction of the
Project. The principal amount of any such additional bonds
shall be considered in addition to the maximum principal amount
described in Section 3.2, above.

6.5 The Governmental Agency hereby warrants and repre-
sents that all information provided to the Authority in this
Loan Agreement, in the Application or in any other application
or documentation with respect to financing the Project was at
the time provided, and now is, true, correct anc complete, and
such information does not omit any material fact necessary to
make the statements therein, in light of the circumstances under
which they were made, not misleading. Prior to the Authority's
making the WDA Loans and receiving the Governmental Agency
Bonds, the Authority shall have the right to cancel all or any
of its obligations under this Loan Agreement if (a) any repre-
sentation made to the Authority by the Governmental Agency in
connection with the WDA Loans shall be incorrect or incomplete
in any material respect or (b) the Governmental Agency has
violated any commitment made by it in its Application or in any
supporting documentation or has violated any of the terms of
this Loan Agreement.
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ARTICLE VII

Miscellaneocus

7.1 Schedule X shall be attached to this Loan Agree-
ment at the time of execution hereof by the Authority and shall
be approved by an official action of the Governmental Agency
supplementing the Local Act.

7.2 If any provision of this Loan Agreement shall for
any reason be held to be invalid or unenforceable, the
invalidity or unenforceability of such provision shall not
affect any of the remaining provisions of this Loan Agreement,
and this Loan Agreement shall be construed and enforced as if
such invalid or unenforceable provision had not been contained
herein.

7.3 This Loan Agreement may be executed in one or
more counterparts, any of which shall be regarded for all
purposes as an original and all of which constitute but one and
the same instrument. Each party agrees that it will execute
any and all documents or other instruments and take such other
actions as may be necessary to give effect to the terms of this
Loan Agreement.

7.4 No waiver by either party of any term or condition
of this Loan Agreement shall be deemed or construed as a waiver
of any other terms or conditions, nor shall a waiver of any
breach be deemed to constitute a waiver of any subsequent
breach, whether of the same or of a different section, sub-
section, paragraph, clause, phrase or other provision of this
Loan Agreement.

7.5 This Loan Agreement merges and supersedes all
prior negotiations, representations and agreements between the
parties hereto relating to the WDA Loans and constitutes the
entire agreement between the parties hereto in respect thereof.

7.6 The 1985 Series A Bonds constitute the next issue
of revenue bonds by the Authority contemplated by the Commitment
Letter. Accordingly, if the Governmental Agency does not
execute this Loan Agreement and return it to the Authority by
the date designated below, any obligations of <the ‘Authority
under the Commitment Letter shall terminate, and the Authority
shall have no further obligations to the Governmental Agency.

7.7 By execution and delivery of this Loan Agreement,
the Governmental Agency specifically recognizes that it is
hereby agreeing to sell its Governmental Agency Bonds to the
Authority and that such obligation may be specifically enforced
or subject to a similar equitablie remedy by the Authority.



7.8 This Loan Agreement shall terminate upon the
earlier of: .

(i) at the option of the Authority, failure by
the Governmental Agency to deliver the Governmental Agency
Bonds to the Authority on the Date of WDA Loan Closings
designated below; )

(ii) termination by the Authority pursuant to
Section 6.5 hereof; or

(iii) payment in full of the prihcig:l -of and
interest on the WDA Loans and of any fees and charges owed
by the Governmental Agency to the Authority.

Notwithstanding the foregoing, the Governmental Agency may term-
inate this Loan Agreement by written notice to the Authority
within one week after receipt by the Governmental Agency of
Schedule X hereto if the interest rate on the Governmental
Agency Bonds exceeds ten percent (10%) per annum or the discount
on the Governmental Agency Bonds exceeds five percent (5%) (in
both cases, calculated as if the Governmental Agency Bonds
constituted one issue).

REQUIRED DATE OF RETURN TO AUTHORITY: March 29, 1985

DATE OF WDA LOANS CLOSING {(must be the business day on
which the Governmental Agency is required to issue its revenue
bonds pursuant to the terms of the resolution authorizing the
Notes or, if there is no such specific requirement, one business
day prior to the scheduled maturity of the Notes or the earlier
redemption date thereof if the Notes are in fact called for
redemption, but not later than 27 months from the date the 1985
Series A Bonds are delivered to the original purchasers
thereof): $¢pfcmber' i, 148s *

*This date may be inserted after March 29, 1985, but
prior to April 11, 1985; provided, that the Governmental Agency
must still return this Loan Agreement by March 29, 1985, and
will be nevertheless bound by it and that, if the Governmental
Agency 1is required to 1issue its revenue bonds on or prior to a
certain date, such certain date shall be considered the day on
which such issuance is required.
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IN WITNESS WHEREQOF, the parties hereto have caused this
Loan Agreement to be executed by their respective duly auth-
orized officers as of the date executed below by the Govern-
mental Agency, but this Loan Agreement shall not be binding on
the Authority until executed by it.

CRAIGSVILLE PUBLIC SERVICE
DISTRICT

(SEAL) BY ¢ MOUED Q\\%mt\)

man, Public Service
Board

Attest: pate: ¥ 10, 199
{;%;%%Wf ziib/ﬁ;%aéé&7¢$£i

Secretary, Public Service

Board
WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY
(SEAL) By //%/a 4 %/\%
B Dlrect

Attest: Date: @_7:9{’" /g /7 é

\ -

ecretary-Treas
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EXHIBIT A
{Opinion of Bond Counsel for Governmental Agency]

[To Be Dated as of Date of WDA Loans Closing]

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Gentlemen:

We are bond counsel to Craigsville Public Service
District (the "Governmental Agency"), a public service district
and a public corporation and political subdivision of the State
of West Virginia, created and existing under Chapter 16, Article
132, of the Code of West Virginia, 1931, as amended (the "Local
Statute”).

We have examined a certified copy of proceedings and
other papers relating to (i) the authorization of 'a loan agree-
ment, dated » 19__ (the "Loan Agree-—
ment"), between the Governmental Agency and the West Virginia
Water Development Authority (the "Authority"”) and (ii) the issue
of two separate series of revenue bonds of the Governmental
Agency, dated , 19 (the "Governmental Agency
Bonds"), to be purchased by the Authority in accordance with
the provisions of the Loan Agreement. The series of Govern-
mental Agency Bonds described in the Loan Agreement as Local
Bonds is in the principal amount of $ , issued in the
form of one bond registered as to principal and interest to the
Authority, interest payable 1 and 1 of each
year, beginning 1, 19__, at the respective rate or
rates and with principal payable in installments on 1
in each of the years, all as follows:

Year Installment Interest Rate

The series of Governmental Agency Bonds described in
the Loan Agreement as the Supplemental Bonds is in the principal

amount of § » 1issued in the form of one bond
registered as to principal to the Authority, without interest
thereon, with principal payable in installments on 1

in each of the years, as follows:



Year Installment

The Governmental Agency Bonds are issued for the
purpose of and paying certain
issuance and other costs in connection therewith.

We have also examined the applicable provisions of the
Local Statute, under 'which the Governmental Agency Bonds are
issued, and the Loan Agreement that has been undertaken,
including all schedules and exhibits to the Loan Agreement.
The Governmental Agency Bonds have been authorized by a bond
resolution (the "Local Act") duly adopted by the Governmental
Agency, which contains provisions and covenants substantially
in the form of those set forth in Section 4.1 of the Loan
Agreement. The Governmental Agency Bonds are subject to
redemption prior to maturity to the extent, at the time, under
the conditions and subject to the limitations set forth in the
Local Act and the Loan Agreement. .

Based upon the foregoing and upon our examination of
such other documents as we have deemed necessary, we are of the
opinion as follows:

1. The Loan Agreement has been duly authorized by
and executed on behalf of the Governmental Agency and is a wvalid
and binding obligation of the Governmental Agency enforceable
in accordance with the terms thereof.

2. The Loan Agreement inures to the benefit of the
Authority and cannot be amended so as to affect adversely the
rights of <the Authority or diminish the obligations of the
Governmental Agency without the consent of the Authority.

3. The Governmental Agency is a duly organized and
presently existing public service district and political
subdivision of the State of West Virginia, with full power and
authority to construct and acquire the Project and to operate
and maintain the System referred to in the Loan Agreement and
to issue and sell the Governmental Agency Bonds, all under the
Local Statute and other applicable provisions of law.

4. The Governmental Agency has legally and
effectively adopted the Local Act and all other necessary
resolutions in connection with the issuance and sale of the
Governmental Agency Bonds.



5. The Governmental Agency Bonds are valid and
legally enforceable special obligations of the Governmental
Agency, payable from the net revenues of the System referred to
in the Local Act and secured by a [first] lien on and pledge of
the net revenues of said System, all in accordance with the
terms of the Governmental Agency Bonds and the Local Act, and
have been duly issued and delivered to the Authority.

6. The Governmental Agency has reserved the right to
jssue additional bonds ranking on a parity with the Local Bonds,
as provided in the Local Act. -

7. The Governmental Agency Bonds are, by statute,
exempt from taxation by the State of West Virginia and the other
taxing bodies of the State, and under existing statutes and
court decisions of the United States of America, as presently
written and applied, the interest on the Local Bonds is exempt
from federal income taxation. .

No opinion is given herein as to the enforceability of
remedies with respect to the Governmental Agency Bonds under
any applicable bankruptcy, insolvency, moratorium or other laws
affecting creditors' rights. '

We have examined executed Local Bond numbered R-1 and
Supplemental Bond numbered S-1, and in our opinion the form of
said bonds and their execution are regular and proper.

Very truly yours,



SCHEDULE X
CRAIGSVILLE PUBLIC SERVICE DISTRICT
Description of Governmental Agency Bonds

Principal Amount of Local Bonds $650,000
Purchase Price of Local Bonds $650,000 (par)

No Supplemental Bonds are to be issued.

Interest on Local Bonds 1is payable on April 1 and October 1 in
each year, beginning with the first semi-annual interest payment
date after delivery of the Local Bonds to the Authority, until
the Local Bonds are paid in full, at the rate of 9.75% per
annum. Principal of Local Bonds 1is payvable on October 1 in
each year as set forth on Exhibit A hereof.

Principal Amount of outstanding pricr or parity indebtedness as
of May 22, 1985: &-0-



EXHIBIT A

SCHEDULE OF ANNUAL DEBT SERVICE

TABLE

CiAIGSVILLE PUBLIC SERVICE DISTRICT
Analysis of 9.75X Borrowing Cost for Local Issuer

----------------- 1985 Series A Bondg--------c--cecn-

Period

Ending . Debt .
10/1% Coupon Principal Interest Service
1984 9.75% 1,571.00 39,257.29 40,828.29
1987 ?.75X 1,725.00 63,221,483 &, 946 .83
1988 e.75% 1,893.00 63,053.64 &b, 94664
1989 9.75% 2,078.00 62,8469.07 &4 ,947.07
1990 9.75% 2,280.00 62,666.67 64,6647
1w 9.75% 2,503.00 62,644 .17 84, 9487.17
1992 9.75% 2,77.00 62,200.13 &4 ,947.13
1993 9.75% 3,014.00 61,932.29 64 ,946.29
1994 9.75% 3,308.00 61,438.43 &b, PR6.43
1995 9.75% 3,631.00 61,315.90 64,946.90
1996 9.75% 3,985.00 60,961.88 6k, 946.88
1997 9.75% 4,373.00 60,573.34 84,968,346
1998 9.75% 4,200.00 60,166.97 64 946697
1999 9.75% 5,268.00 59,67E.97 64, 966.97
2000 9.75% 5,781.00 59,165.34 64, 946.34
2001 9.75% 6,345.00 58,601.469 bk 94669
2002 9.75% 6,964.00 57,983.06 &4 ,967.06
2003 9.75% 7,643.00 57,304.07 &4 ,947.07
2004 9.75% 8,353.00 56,558.87 64 ,965.87
2005 ?.75X 9,206.00 55,761.04 64, 967.04
2006 9.75% 10,105.00 54,843.46 64, 94646
2007 ?.75% 11,080.00 53,858.42 64, 946,42
2008 9.75% 12,170.00 52,777 .34 &4, 967 .34
2009 9.75% 13,355.00 51,590.76 64, 946,76
2010 9.75% 14,.658.00 50,288.55 64 ,9456.55
2011 9.75% 16,088.00 &8,859.40 64, 947 .40
2012 9.75% 17,656.00 47,290.82 64 946,82
2013 9.75% 19,378.00 45,569.36 &4 96T .36
2014 9.75% 21,267.00 43,680.00 64,947 .00
2015 9.75% 23,340.00 #1,606.47 64, P64 47
2016 9.75% 25,616.00 39,330.82 &4 ,946.82
2037 9.75% 28,114.00 36,0835.26 64 ,947.26
2018 9.75% 30,455.00 34,092, %4 &4, 98T .14
2019 §.75% 33,863.00 31,083.78 66, 96578
2020 9.75% 37,185.00 27,782.14 646,967 .14
2021 9.75% 40,783.00 26,158.55 &4, 966,55
2022 e. 5% &4,765.00 20,181.72 &4 ,946.72
2023 9.75% 49,130.00 15,817.13 &4 94T 13
2024 9.T5X 53,920.00 11,026.96 64 965,96
2025 ?.75X 59,177.00 5, T69.75 &L, 9484576

650 000.00 1,923,755.29 2,573,755.29

Smith Barney, Marris Upham & Co,
incorporated

danuary 264, 1984
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

Entered: August 12, 1983

CASE NO. 83-256-5-CN

CRAIGSVILLE PUBLIC SERVICE DISTRICT,

a public utility. Craigsville,

Nicholas County.
Application for a certificate of convenience
and necessity to construct and operate a
sewerage system in Craigsville and vicinity,
Nicholas County, and for approval of rates,
charges and financing.

HEARING EXAMINER'S DECISION

PROCEDURE

On June 2, 1983, Craigsville Public Service District, a public utility,.
Nicholas County, filed an application for a certificate of convenience and ;
necessity to construct and operate a sewerage system in Craigsville, and
vicinity, Nicholas County, for approval of financing, and for approval of

the following rates and charges:

Applicable in entire territory served.

AVAILABILITY OF SERVICE

Available for general, domestic, commercial and industrial
service.

RATE

Flat Rate
Residential Service NONE

Meter Rates - (Based on the metered amount of water supplied)

Commercial and Industrial Service

First 3,000 gallons used per month $5.00 per 1,000 gallons
Next 3,000 gallens used per month $4.00 per 1,000 gallons

Next 4,000 gallons used per month $3.00 per 1,000 gallons

Bl
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Next 10,000 géllons used per month §$2.00 per 1,000 gallons
All Over 20,000 gallons used per month §1.00 per 1,000 gallons

MINIMUM CHARGE

No bill will be rendered for less than $15.00 per month.

PROMPT PAYMENT DISCOUNT OR DELAYED PAYMENT PENALTY

On all accounts not paid in full within twenty (20) days of the

billing date, ten percent (10%) penalty will be z2ded to the net
amount shown.

SERVICE CONNECTION FEE

For connection to sewer main, with connection to be made by
the District - $200.00

By order of the Commission dated June 27, 1983, it was ordered that the
matter be set for hearing on July 27, 1983, to be held in the Nicholas
County Courthouse, Summersville, Nicholas County. The 2pplicant was required
to give notice of the time and place of said hearing by publishing a copy of
the order in a newspaper, duly gqualified by the Secretary of State, pub-
lished and of general circulation in Nicholas County, once a week for two
(2) successive weeks between the date of said order and July 27, 1983.
Notice was published as required.

The hearing was held as scheduled on July 27, 1983, and the Applicant
appeared by T. D. Kauffelt, its attorney. The Commission's Staff was repre-
sented by Mark Thessin, Esg., Legal Division; Donna Andrews, Finance and
Special Studies Division; and David Hippchen, Division of Engineering. The
Town of Camden On Gauley appeared as an intervenor, represented by Michael
C. Farbér, Esqg. At the conclusion of the hearing, counsel for the Applicant
was granted leave to file a prcposed'order and counsel for the intervenor
was granted leave to file a memorandum and/or brief within 14 days as of the
date of the hearing, and the case was submitted for decision. The Applicant

submitted its proposed order on August 11, 1983. The Intervenor did not

submit a memorandum and/or brief.
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-DISCUSSION OF THE EVIDENCE
INCLUDING FINDINGS OF FACT

The Applicant presented three witnesses in this proceeding relating to
the need for the service proposed to be rendered. Mr. William Bradford of
the State Health Department testified to the health.hazards invelved in
maintaining the septic tank operation generally prevailing in the area and
+{the-failure of the soil to keep the sewage from the surface anu out of the
drainage ditches and streams in the area. (Tr., PP. llflS). Mr. Paul
Mullins, the District Conservationist, for the U.S. Department of Agriculture
Soil Conservation Service in charge of Nicholas and Webster County opera-
tions, stated that the soil conditions in the area are rated severe, meaning
generally that the soil is not good for septic tank operaéions, and that he
had on a number of occasions noticed sewage seeping from the solil. (Tr.,
PP. 19=-22).

Mr. Chester Richmond, Chairman of the Craigsville Public Service
District, and a longtime resident of the area, testified as to the need for
the project related to sewage leakihg from septic tanks and the rescognition
by the people in the area generally that there was a health hazard in not
having a sanitary sewerage system. (Tr., pp. 37-41).

Mr. Eugene Tuckwiller, a highway engineer for the State Departmené of
Highways, testified that he received reports from those working in the
Craigsville area regarding sewage flowing in the highway ditches and regard-
ing problems created by such sewage leaks. Nco evidence was presented to
dispute the need for a sewerage system in Craigsville and vicinity. (Tr.,
PpP. 29-32).

Mr. Wayne Mergan, a registered professional engineer of the firm of
Milam~BCM Engineering, Incorporated, testified that his organization had

designed plans and speficiations for a Sewerage treatment plant and for
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collection lines to deliver the sewage into said plant from the Craigsville
area. He indicated that if the facilities were constructed in accordance
with the plans and specificatiens, the pollution problem in the area would
be eliminated. He indicated that the approval of these plans and specifi-
cations had been obtained from the various agencies of government and copies
of the necessary permits were furnished for the record. (Tr., pp. Gu=-84 &
87-89 and Applicant's Ex. B).

Mr. Morgan emphatically testified t@at the proposed site for the treat-
ment facility at Allingdale, located on the Nicholas/Webster Counties’
border, was the best available site for the project. He further indicated
that the plant would be capable of expansion to handle oﬁher potential ser-
vice areas if it hecomes financially feasible to install lines and i.ft
stations to deliver the sewage to the treatment facility. (ff., Pp. B84-88).

Mr. Mcrgan indicated that the total project cost would be $7,821,775
and that the proposed funding is as follows:

Total Project Cost $7,821,775

Proposed Funding:

EPA Estimated Eligible Portion $5,078,375
Partnership Supplemental Grant 250,000
Nicholas County Commission 88,000

WDA Grant 1,000,000

ARC Grant 392,844
Small Cities Block Grant 107,156

Tap Fees 140,400
Proceeds Required From Sales of Bonds ___ 765,000
TOTAL PROPOSED FUNDING $7,821,775

Annual Debt Service: S 78,279
Coverage Reguirement 130% $ 23,484

| (Tr., pp. 90-91 and Applicant's Ex. C).
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Mr. Morgan testified that all of the grants set out above are available
for this project. (Tr., pp. 89-90). He indicated that time for accepting
bids would be up on August 16, 1983. (Tr., pp. 91).

Mr. Stanley Adkins, Certified Public Accountant, testified to the
Rule 42 Exhibit, his exhibit disclosed that the rates set out above were
designed to produce $183,216 per year which was the amount reguired, for the
expected 709 customers, to pay the $80,000 estimated operating cost of the
facilities plus the debt service requ}rements of $101,763 leaving a surplus
of $1,453. Mr. Adkins indicated that he;had obtained the estimate of operatf
ing expenses from the engineering company, more specifically Mr. Morgan, and
that based on those estimates the rates would produce the revenue necessary
to operate the plant and pay the amount required to retire the bond issue.
(Tr., pp. 173-182 and Applicant's Ex. C).

Mr. Adkins also showed that for principle and interest $78,279 per year
was needed, which would, with a coverage of 130%, retire the proposed
$765,000 bond issue, at 10%. He further indicated that in order to pay
costs during construction, bond anticipation notes and grant anticipation
notes in the amount of $5,500,000 at an interest not to exceed 12%, with
maturities not to exceed 36 months, was necessary to make the project feasi-
ble. (Tr., pp. 180-182).

Counsel for intervenor, the Town of Camden On Gauley, did not gquestien
the need for the proposed sewerage service, as outlined above or the general
engineering or financing of the project. The intervenor's position related
to the location of the plant site at Allingdale. Intervenor contended:

1. That the sewerage plant could not be located on the tract
purchased by the Applicant at Ailingdale because the parcel was partly in

Webster County.
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2. That no appraisal of the property had been made before the
purchase of the Allingdale tract as required by the federal government in
projects in which it is participating.

3. That the treatment plant should be located on the Dodson
property, across and down river from the treatment site at Allingdale.

In regard to the first objection that the treatment site is located

partly in Webster County, an examination of West Virginia Code §16~13A-~8, as

amended at the 198l legislature, resclves this issue. This section reads,

in part, as follows:

"The board may acquire any publicly or privately owned
public service properties located within the boundaries
of the district regardless of whether or not all or any
part of such properties are located within the corporate
limits of any city, incorporated town or other municipal
corporation included within the distriet and may purchase
and acquire all rights and franchises ang any and all pro-
perty within or outside the distriect necessary or inci-
dental teo the purpose of the district.

The board may construct any public service properties
within or outside the district necessary or incidental
to its purposes and each such district may acguire, con-
struct, maintain and operate any such public service
properties within the corporate limits of any city,
incorporated town or other municipal corporation included
within the district or in any unincorporated territory

within ten miles of the territorial boundaries of the
district:

Provided, that if any incorporated city, town or other
municipal corporation included within the district owns
and operates either water facilities, sewer facilities or
gas facilities or all of these, then the distriet may not
acquire, construct, establish, improve or extend any public
service properties of the same kind within such city, in-
corporated towns or other municipal corporations or the
adjacent unincorporated territory served by such cities,
incorporated towns or other municipal corporations, except
upon the approval of the public service commission, the
consent of such cities, incorporated towns or other munici-
pal corporations and in conformity and compliance with the
rights of the holders or any revenue bonds or obligations
theretofore issued by such cities, incorporated towns or
other municipal ¢orporations then outstanding and in
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accordance with the ordinance, resolution or other proceed-
ings which authorize the issuance of such revenue bonds or
obligaticons. . . ."

The above guoted language makes it clear that the property may be owned
by the District inside or outside the district and within ten miles of its
boundaries without restriction. It should also be noted that the legisla-
ture was not hesitan; to indicate in which political subdivision property
should not be located, and then placed no restriction on the facilities
being outside the county. It would not be logical to prevent this by the
magic of some county boundary so that.a public service district could not
leave the county to purchase water, or take its sewage for treatment out to
a municipality.located cutside of the county, or build its gas lines to
reach a gas supply outside the county for serving those within the district.
It is not clear perhaps that the district is entitled to serve customers
outside of but within ten miles of the district. However, that is not at
issue in this case.

As to the second issue raised by intervenor, it should be noted that,
as the record in this proceeding stands at this time, there was an appraisal
by a real estate expert to the value of the Allingdale site before it was
purchased by the District. Funds for the purchase were furnished by the
County Court of Nicholas County. As the record now stands, there was an
appiaisal and the prope?ty was purchased for less than the appraised value.
As the question does not involve the need for this project or the rates to
be charged to the customers to be served, a technical violation of a federal
regulation even if established would not be a reason to deny the certificate
and approve the rates, particularly in light of the imminent health hazards
that exist in the area that should be corrected at the earliest possible

moment. If the federal government wishes to take a position regarding the
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appraisal of this property, they are certainly entitled to do so; but it
does not appear to be a matter for this proceeding.

Regarding the third issue raised by the intervenor, the location of the
treatment plant site at Allingdale rather than on the Dodson property across
the Gauley River from that point, Mr. Wayne Morgan, the engineer, indicated
tl... he selected the Allingdale site for its accessibility, as heavy egquip-
ment was needed to be brought in for couétruction and for maintenance there-
after. Mr. Morgan indicated, upon questioning by counsel for intervenor,
that there was no guestion in his mind tﬁat the Allingdale site was the
proper site for this plant. The intervenor presented no evidence of com-
parable guality to question the use of the proposed site 6: to establish
tl.- superiority of the Dodson site. When considering the guestion cf.
access, counsel for the intervenor indicated that there were three ways that
access could be had to the Dodson site. The first was over a bridge and
tﬁrcugh Mr. Dodson's other property. The weight limits on the bridge, how-
ever, would not permit any heavy eguipment to cross it. The second way
would be to go to Richwood and back through some property of the Naticnal

Forest. perhaps a distance of twenty-five to thirty miles. The third way
was to bring equipment in on the railroad that is located on or near the
Dodson property. Theéé three limited methods of access make the use of
the Dodson property for the proposed projeét clearly inferior to the use of
a site located-on,a first-class highway, with no limitations on its use.

It is obvious that Mr. Morgan's selection of the Allingdale site was
correct. Moreover, this Commission should inject itself into such a matter
only on the clearest evidence that a District was making a mistake that
would be costly to its customers. That is certainly not the case here and

this record does not justify any action by the Commission.

FUBLIC SERVICE COMMISSION -8~
OF WEST VIRGINIA

—a o wama



—

—

The Staff of the Commission had no objection to the engineering of the
project or to the methods of financing the project. An accounting witness,
Ms. Donna Andrews, testified that they wish to revise the rate schedule
slightly, although the revenue to be produced thereby would not change, and

the witness on behalf of the District indicated that there was no objection

to the r.vision suggested.

CONCLUSIONS OF LAW

v

The Examiner is of the opinion and finds that:

1. Public convenience and necessity require the granting of the
application for a certificate of public convenience and necessity to con-
struct facilities applied for in this case, and as more fully described in
the plans and specifications on file with this Commission.

2. The financing arrangements, both as to the permanent and con-
structicon financing, outlired above, should be approved.

3. The rates and charges applied for by the Applicént, as amended by
the recommendation of the Staff witness, should be approved.

4. Questions regarding the plant site at Allingdale, raised by the
intervenor, present no basis for Commission action to change that location

or affect it in any way.

ORDER

IT IS, THEREFORE, ORDERED that:
1. The application filed herein by Craigsville Public Service District,
requesting a certificate of convenience and necessity to operate and con-

Struct a sewerage system at Craigsville and vicinity, Nicholas County, be,

and the same hereby is, granted as applied for.
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2.. The financing arrangements for obtaining the revenue to finance
this project consisting of grants and the issuing of revenue bonds as set
forth above is hereby approved.

3. The interim financing arrangement for the issuance of bond antici-
pation notes and grant anticipation notes in the amount of $5,500,000 at an
interest rate .ot to exceed 12%, with a maturity of not over 36 months, is
approved.

4. The rates and charges contained in Appendix A, attached hereto,
are hereby approved and authorized for sewage service to be rendered by the
Applicant when said system is complete and available for service.

3. The Applicant shall file a tariff within sixty (60) days with
this‘Ccmmission, setting forth the rules and regulations, the rates and_;
charges, and other tariff provisions herein above authorized.

The Executive Secretary is hereby ordered to serve a copy of this order
upon the Commission by hand delivery, and upon all parties of record by
United States Certified Mail, return receipt regquested.

Leave is hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary of the Commission within
fifteen (15) days of the date this order is mailed. If exceptions are
filed, the parties filing exceptions shall certify to the Executive Secretary
that all parties of record have been served said exceptions.

If no exceptions are so filed this order shall become the order of the
Commission, without further action or order, five (5) days feollowing the
expiration of the aforesaid fifteen (15) day time period, unless it is
ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file exceptions to a

Hearing Examiner's Order by filing an appropriate petition in writing with

S — —
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the Secretary. No such waiver will be effective until approved by order of
the Commission, nor shall any such waiver operate to make any Hearing
Examiner's Order or Decision the order of the Commission sooner than five

(5) days after approval of such waiver by the Commission.

Maynard D. McDonnell
Hearing Examiner
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APPENDIX A

CRAIGSVILLE PUBLIC SERVICE DISTRICT
CASE NO. 83-256-5-CN

APPROVED RATES

Applicable in entire territory served.

AVAILABILITY OF SERVICE

Available for general, domestic, commercial and industrial service.

METER RATES (Based on the metered amount of water supplied)
ALL CUSTOMERS

First 3,000 gallons used per month $5.00 per 1,000 gallons
Next 3,000 gallons us2d per month $4.00 per 1,000 gallons
Next 4,000 gallons used per month $3.00 per 1,000 gallons

All over 10,000 gallons used per month $1.51 per 1,000 gallons
MINIMUM CHARGE

No bill will be rendered for less than $15.00 per month.

PROMPT PAYMENT DISCOUNT OR DELAYED PAYMENT PENALTY

On all accounts not paid in full within twenty (20) days of the billing
date, ten percent (10%) penalty will be added to the net amount shown.

(This delayed payment penalty is not interest and is only to be collected
once for each bill where it is appropriate).

SERVICE CONNECTION FEE

For connection to sewer main, with connection to be made by the
District - $200.00.

i
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

Entered: _pecember 16, 1985

CASE NO. 85-486-S-CN

CRAIGSVILLE PUBLIC SERVICE DISTRICT,

a public utility.
Application for a certificate
of convenience and necessity
to provide sewer service to

Beaver area of Nicholas County
and for approval of financing.

On  August 19, 1985, Craigsville Public Service District
("Craigsville" or "Applicant") flled an appllcatlon for amendment of ics)
certlflcate of convenience and nccessity authorlzlng service in the Beaver
area of Nicholas County, West Virginia, and for approval of the con-
struction of facilities necessary to serve the Beaver area and for ap-
proval of financing. The Applicant submitted the plans and specifications
for the proposed extension to the Engineering Division of the Public
Service Commission. The Applicant also filed a Rule 42 Exhibit and

certification of posting and publication pursuant to West Virginia Code

§16-13A-25.

Craigsville proposes to extend its collector sewer lines to serve
‘ninety-nine (99) additional residential customers and the Beaver Grade
School, all located in the Beaver area of Nicholas County. These custom-
ers were originally included in Craigsville's initial construction proj-
ect. However, when the anticipated financing did not materialize, this
collector line was eliminated from the project. The remaining collector

lines and a sewage treatment plant were constructed following the
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Commission's approval of Craigsville's application for a certificate of
convenience and necessity in Case No. 83-256-S-CN. (Craigsville Applica-
tion).

Craigsville presented its application to the Commission as an amend-
ment to the certificate of convenience and necessity granted in Case No.
83-256-5-CN. Therefore, all project costs and funding sources. presented
by the Applicant represent the summation of the initial and amended
construction project in the Beaver area. The Applicant estimates its

project costs as follows:

WDA Loan Repayment . S 73,275
Sewer Easements 10,000
Construction Costs 7,080,167
Engineering 1,186,800
Legal o 60,000
Administrative . ‘ 120,500
Capitalized Interest 45,000
Equipment and Supplies 10,000
Contingency 498,633
TOTAL $§ 9, R

Craigsville represents that its funding sources, in the aggregate, will be

as follows:

EPA Estimated Eligible Portion $ 5,846,775
Partnership Supplemental Grant 250,000
Nicholas County Commission 348,000
WDA Grant 1,000,000
ARC Grant 337,585
Small Cities Block Grant 162,415
User Fee (810 x $200 x 807) 129,600
Proceeds Required From Sale of Bonds 1,010,000
TOTAL PROPOSED FUNDING $ 9, )

Craigsville‘represents that the Environmental Protection Agency Grant has
been increased by $783,000 in order to construct the Beaver area collector
line. Craigsville intends to charge the Beaver area customers the rate
currently being charged to all Craigsville customers.

According to the Commission's policy, this application for a certifi-

cate of convenience and necessity was circulated among the Commission's
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Operating Divisions. By Memorandum dated August 23, 1985, Utilities
Financial Analyst, Danny Ellis of the Commission's Finance and Special
Studies Division, reviewed the construction history of Craigsville and
requested additional information. By Memorandum dated September 3, 1985,
David A. Hippchen of the Commission’s Engineering Division, indicated that
bids will be received on September 17, 1985 and that he will make subse-
quent recommendations., By Memorandum dated September 11, 1985, Staff
Attorney, Dgniel L. Frutchey of the Commission's Legal Division, indicated
that the Commission's Staff would meet with Craigsville following the
receipt of bids on September 17, 1985.

On November 5, 1985, the Applicant supplied specific billing informa-
tion requested by Mr. Ellis. _

Oh Noveﬁbér 25, 1985; the Commission received the final recommenda-
tions of Mr. Hippchen. Mr. Hippchen recommended that the Commission waive
a hearing and grant this application for a certificate of convenience and
necessity. Mr. Hippchen summarized the project costs for the Beav.r

extension as follows:

WDA Loan Repayment $ 0
Construction ‘ 858,000
Electrical Power Service 5,000
Engineering Fees 233,800
Administrative Fees 40,000
Legal Fees 20,000
Land and Rights 10,000
Capitalized Interest 20,000
Equipment 0
Contingency 60,200

TOTAL PROJECT COSTS $T,247,000

Mr. Hippchen also reviewed the operating and maintenance expenses and

found them to be reasonable based on the Engineering estimates. Mr.
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Hippchen summarized the operating and maintenance expenses as follows:

Collection System $ 1,500
Pumping System ' 3,500
Treatment and Disposal 5,000
Billing and Collecting _. 350
Administrative and General 1,650

TOTAL OPERATING AND MAINTENANCE EXPENSES § TZ,000

Mr. Hippchen reports that Craigsville received favorable bids on
September 17, 1985, and that those bids will expire on December 17, 1985.
The current low bids are approximately $14,000 less than the estimated
construction cost. Mr. Hippchen notes that Cra.igsville has been named as
Defendant in several formal and informal complaints, but indicates that
these complaints do not relate to this project. In summary, Mr. Hippchen
"strongly urge(s) the Commission to approve the application without a
formal ‘hearing in the interest of proceeding with these low bids."
(Memorandum of David A. Hippchen, P.E., November 25, 1985). -

On December 10, 1985, the Commission received a-Memorandum from Danny
Ellis recommending approval of the application for a certificate of
convenience and necessity without a hearing subject to the receipt of
verification of proper notification and absence of customer protests. Mr.
Ellis reviewed the project cash flow for its reasonableness. He also
reviewed the $12,000 operation and maintenance expenses attributable to
the Beaver extension and found that estimate to be reasonable.

Mr. Ellis indicates that Craigsville will borrow $651,515 from the
Water Development Authority at a 9.757 interest rate for a term of 38
years. Since the District will prefund its Reserve Account, the debt
coverage is reduced from 1157 to 110Z. 1In addition, Craigsville must fund
its Renewal and Replacement Reserve in an amount equal to 2.57 of the

gross operating revenues. This Renewal and Replacement Reserve in both
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places is a discretionary fund and may be used for capital improvements,
extensions or other purposes.

Mr., Ellis explains that 1537 coverage reflected in the cash flow
analysis might indicate the need to reduce rates under normal circum-
stances. However, Mr. Ellis notes that the historical information on
Craigsville's operation and maintenance expenses reflert the initial
months of operation and are limited. Further, Mr. Ellis states that funds
would be available to address a financial need arising from the resolution
of the pending complaint cases. Therefore, Mr. Ellis recommends that the
currently approved tariff rates should be maintained and applied to the
Beaver extension. However, he recommends that this certificate case be
. reopened upon completion of the Beaver extension to confirvm the customer
account in annual revenue projections as well as the level of 0perati6n
and maintenance expenses.

Mr. Ellis also urges that this application for a certificate of
convenience and necessity be approved in time for Craigsville to award
bids based on the favorable low bid received.

On December 11, 1985, the Commission received a final Memorandum from
Mr., Frutchey. Primarily, Mr. Frutchey addresses the issue of whether or

not failure to publish pursuant to West Virginia Code §24-2-11 constitutes

a fatal flaw in terms of Craigsville's ability to award the favorable low
bids on or before December 16, 1985. As discussed, thc District has

effectuated proper publication pursuant to West Virginia Code §16-13A-25.

In response to that publication, no registered voters signed the available
forms in opposition to the financing of the project. Mr. Frutchey states

"I am convinced that even if notice had been given under West Virginia

Code §24-2-11 1little or no protests would have been received from

-
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customers to be served by the Beaver extension. For this reason, Mr.
Frutchey recommends that this application be approved without a hearing.

As an alternative, Mr. Frutchey suggests a conditional granting of the

certificate appliéation, provided Craigsville submits publication notice

pursuant to West Virginia Code §24-2-11. Finally, Mr. Frutchey indicates

that the Water Resources Construction Grants Branch of the Department of
Natural Resources has informed him that such a conditional order would not
prevent the District from accepting the favorable low bids.

On December 11, 1985, the Commission received a Memorandum from R. L.
Skiles, Jr., P.E., of the Commission's Division of Engineering. Mr.
- Skiles discusses the nexus between this certificate application and
several formal and informal complaints.  In so doing, he has attached al
letter from the Department of Natural Resources indicating that
Craigsville's Waste Water Treatment Facility has been designed and con-
structed in accordance with acceptable engineering practice and is struc-
turally sound. Mr. Skiles recommends approval of this certificate appli-
cation without formal hearing.

On December 11, 1985, Counsel for the Applicant submitted a Proposed
Final Order.

On December 13, 1985, Mr. Ellis submitted his final Memorandum in
this proceeding. He informs that the sources of funds to finance the

Beaver extension construction are as follows:

EPA Grant $ 783,000
Nicholas County Commission Grant 160,000
Tap Fees 16,000
WDA Grant 125,000
WDA Loan 81,500
Net System Operating Revenues 81,500

TOTAL FUNDS $1,247,000

PUBLIC SERVICE COMMISSION "6"
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While the Environmental Protection Agency awarded additional monies to
Craigsville in order to extend the collector lines to the Beaver area, the
Water Development Authority Grant and Loan Funds are prorated amounts
based on the total customers in the completed sewer system. Since WDA
Funding is a function of the customer account, the 100 additional custom-
ers on the Beaver extension proportionately increases the WDA's financing.
Mr. Ellis represents that as of September 30, 1985, Craigsville has
accrued $52,460 in net revenues. The remaining $29,040 is to be earned
through the remaining construction period. Craigsville also anticipates
approximately $68,807 in favorable arbitrage earnings. Mr. Ellis believes
that this surplus estimate is reasonable and would be available for
project_fundipg should other sources of funding be deficient. He .states
"if the bbttom line, though, is that it would appear that sufficient
funding is available for both the Beaver extension and the balance of the

overall project."

DISCUSSION

The Examiner finds that inasmuch as the Beaver extension was part of
the original Craigsville application for a certificate of convenience and
necessity, there is sufficient need to require Craigsville to extend its
collector lines to serve the Beaver area. The Examiner finds that the
residents of the Beaver area will be convenienced by the addition of
public sewers in the area.

The Examiner has reviewed the financial and engineering recommenda-
tions of the Commission's Staff and finds them to be reasonable. However,
the Examiner must at this time express two concerns. First, the Examiner

shares the concern of Mr. Ellis that the project cash flow reflects a
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coverage factor of 1537. However, the Examiner has reviewed the formal
complaints on file with the Commission and finds it reasonable to assume
that there may be additional financial expenditures as a result of the
formal resolution in those proceedings. Therefore, the Examiner will
retain the existing rates for all Craigsville customers.

The second area of concern was addressed by Mr. Frutchey in his final
Memorandum. There is no question that Craigsville failed to publish as

required by West Virginia Code §24~2-11. Code §24-2-11 requires a Class I

Legal Advertisement giving formal notice of the filing of the application
for a certificate of convenience and necessity in stating that a formal
hearing may be waived in the absence of protest. The statute further
provides that the Commission may waive formal hearing on the application
if no protest is received within thirty (30) days after the notice is
given. This statutory notice provision and subsequent opportunity to be
heard represent fundamental due process considerations 'and cannot be
waived except as provided by statute.”

However, the Examiner has reviewed the evidence submitted by the
Applicant and the Commission's Staff in favor of granting this application
for a certificate of convenience and necessity without formal hearing.
The Examiner finds that this application warrants a conditional granting

of the application for a certificate of convenience and necessity.

FINDINGS OF FACT

1. On August 19, 1985, Craigsville Public Service District filed an
application for an amendment of its certificate of convenience and neces-

sity authorizing service in the Beaver area of Nicholas County, West
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Virginia, and for approval of the construction and facilities necessary to
serve such area and for approval of the financing required.

2. Craigsville Public Service District plans to extend service to
ninety-nine (99) residential customers and the Beaver Grade School.

3. The Commission's Staff estimates that the Beaver extension will
cost approximately $1,247,000.

4. The Commission's Staff finds that Craigsville Public Service

Distriect will have the following sources of funding available to it:

Environmental Protection Agency Grant $ 783,000
Nicholas County Commission Grant 160,000
Tap Fees 16,000
Prorated WDA Grant 125,000
Prorated WDA Grant 81,500
Net System Revenues 81,500
TOTAL FUNDING SOQURCES = = . : y y UU
5. Craigsville Public Service District proposes to continue .to

charge the current rates in effect for Craigsviile's sewer customers.

6. Craigsville will utilize local interim financing containing an
adequate line of credit . at either the Cherry Run National Bank or Farmers
and Merchants Bank, both located in Craigsville.

7. Craigsville made publication pursuant to West Virginia Code

§16-13A-25,
8. Craigsville Public Service District made no attempt to publish

pursuant to West Virginia Code §24-2-11.

9. Inasmuch as this Beaver extension was originally a part of the
initial Craigsville Construction Project, the Applicant has demonstrated a

need for collector lines in this area.

BUBLIC SERVIGE COMMISSION
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CONCLUSIONS OF LAW
1. The public convenience and necessity require that the Commission

grant Craigsville Public Service District's application for a certificate
of convenience and necessity to construct collector lines in order to
provide sewer service to the Beaver area of Nicholas County.

2. The project, as proposed by the Applicant, will provide adequate
service to the Community.

3. The committed permanent financing, as reflected in the dis-~
cussion above, will provide adequate financing for the anticipated con-
struction and related capital expenditures.

4. The application for a certificate of convenience and necessity
should be approved as'an'economically feasible project. ’

5. The rates and charges proposéd by the Craigsville Public Service
District are just and reasonable, are not unduly discriminatory, and will
provide revenues which are adequate but not more than adequate and serve
to make the project economically feasible,

0. The Craigsville Public Service District failed to comply with

the publication notice requirements of West Virginia Code §24-2-11 which

require publication of a Class I Legal Advertisement to give public notice
of the filing of the application and as a precondition to waiving the
hearing requirement.

7. Although Craigsville Public Service District did not comply with

the statutory public notice requirement contained in West Virginia Code

§24-2-11, this application for a certificate of convenience and necessity
warrants a conditional approval. This approval is to become final only if

Craigsville publishes pursuant to West Virginia Code §24-2-11 and no

substantial protests are received.

e
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ORDER

IT IS, THEREFORE, ORDERED that the application of the Craigsville
Public Service District for a certificate of convenience and necessity to
construct collector lines in order to provide service to the Beaver area
of Nicholas County be, and it hereby is granted provided Craigsville
Public Service Distriect fulfills the notice conditioned below.
| IT IS FURTHER ORDERED that as a condition for the granting of this
certificate of convenience and necessity, Craigsville Public Service

District shall publish a Class I Legal Ad in accordance with West Virginia

Code §24-2-11 and shall submit certification of this publication to the
Commission.

IT 18 FURTHER‘ORDERED that if no substantial protest is ‘received by i
the Commission within thirty (30) days of the date of publication pursuant

to West Virginia Code §24-2-11, the Hearing Examiner shall enter an order

unconditionally granting this certificate. However, if substantial
protest is received following publication, the Examiner shall set the
matters korein for hearing.

IT IS FURTHER ORDERED that the proposed permanent financing for this
project consisting of an Environmental Protection Agency Grant, a Nicholas
County Commission Grant, Tap Fees, a Water Development Authority Grant, a
Water Development Authority Loan, and Net System Revenues, be, and it
hereby is, approved.

IT IS FURTHER ORDERED that the interim financing proposed by the
Applicant consisting of a line of credit at one of two local banks be, and

it hereby is, approved.
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IT IS FURTHER ORDERED that the proposed rates, those being the rates
currently in effect for Craigsville sewer customers be, and they hereby
are, approved.

IT IS FURTHER ORDERED that the Executive Secretary is hereby ordéred
to serve a copy of this order upon the Commission, by hand delivery, and
upon all parties of record by Certified Mail, return receipt requested,

This order is issued pursuant to General Order No. 212, dated Decem-
ber 16, 1982, which order designates the Division of Hearing Examiners as
the initial decision making body' in the Public Service Commission and
authorizes the Public Service Commission Hearing Examiners to issue orders
on behalf of the Commission in all proceedings filed pursuant to Chapter

24 of the Wast Virginia Code, which proceedings are not set for hearing

and which orders shall have the full force and effect of Commission
orders, without the provision for the filing of exceptions thereto.

Leave is hereby granted to the parties to file a petition for further
hearing, reopening, or rehearing pursuant to Rule 19 of the Commission's

Rules of Practice and Procedure with the Executive Secretary of the

Commission within ten (10) days after the date this order is mailed.

ki

. Hearing Examiner
AL:jas
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PUBLIC SERVICE COMMISS|ON
OF WEST VIRGINIA
CHARLESTON

Entered: January 28, 1986

CASE NO. 85-486~5-CN

CRAIGSVILLE PUBLIC SERviLE DISTRICT,

a public utility, Craigsville, Nicholas

County.
Application for a certificate of convenience
and necessity to provide sewer service to
Beaver area of Nicholas County and for
approval of financing.

FINAL ORDER

WHZREAS, by orde- entered on December 16, 1985, this Hearing Examiner conditionally
approved the application of Craigsville Public Service District for a certificate of con~

venience and necessity to provide sewer service to the Beaver area of Nicholas County;

and
WHEREAS, the order of December 16, 1985, required Craigsville Public Service Dis-
trict to give notice of the filing of said application by publishing 2 Class I legal

advertisewent in accordance with West Virginia Code Section 24~2-11, and to submit cer-

tification of said publication to the Commission following publication; and

WHEREAS, the order of December 16, 1985 further specified that if no substantiail
protests are received by the Commission within thirty (30) days of the date of publica~-
tion, the Hearing Examiner shall enter an order unconditionally granting the certificate
in question; and

WHEREAS, the affidavits of publication in this proceeding indicate that norice was

publishad on December 25, 1985 in The Nicholas County News Leader, Richwood; and on

/December 26,1985 in The Nichelas Chroniéle, Inc., Summeréville, Nicholas County; and




|

WHEREAS, no protests have been received.

IT 1S, THEREFORE, ORDERED that the application of Craigsville Public Service Dis-
trict for a certificate of convenience and necessity to provide sewer sefvice to Beaver
area of Nicholas County, be, and the same hereby is, finally approved.

IT IS FURTHER ORDERED that Craigsville Public Service District, be, and it hereby
is, required to file with the Commission a proper tariff containing rates and charges to
be applied to customers in the Beaver aréa within twenty (20) days from the date hereof.

IT IS FURTHER ORDERED that the Executive Secretary of the Commission serve a copy
of this order upon the Commission Staff by hand delivery and upon Craigsville Public
Service District by United States First Class Mail.

This order is issued pursuant to General Order No. 212, dated December 16, 1982,
which order designates the Division of Hearing Examiners as the initial decision making
body .in the Public Service Commission and authorizes the Public Service Commission Hearing
Examiners to issue orders on behalf of the Commission in all proceedings filed pursuant

to Chapter 24 of the West Virginia Code, which proceedings are not set for hearing and

which orders shall have the full force and effect of Commission orders, without the
provision for the filing of exceptions thereto.
Leave is hereby granted to the parties to file a petition for further hearing,

reopening, or rehearing pursuant to Rule 19 of the Commission's Rules of Practice and

Procedure with the Executive Secretary of the Commission within ten (10) days after the

date this order is mailed.

Amy M. Lecocqg
Hearing Examiner

AML:hmc‘
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CRAIGSVILLE PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 1986 A

CROSS-RECEIPT FOR BOND AND BOND PROCEEDS

The undersigned, EDGAR N. HENRY, Director of West Virginia
Water Development Authority, for and on behalf of West Virginia
Water Development Authority (the "Authority") and Karen Daniels,
Chairman of the Public Service Board of Craigsville Public Service
District (the "Governmental Agency"), hereby certify as follows:

1. On the 18th day of February, 1986, the Authority
received the entire original issue of $650,000 in agzgregate
principal amount of Sewer Revenue Bonds, Series 1986 A (the
"Governmental Ager-v Bonds"), issued as a single Bond, numbered R-1,
dated February 18, 1986, in the denomination of $650,000. :

2. At the time of such receipt of the Governmental
Agency Bonds upon original issuance, all of the Govermnmental Agency
Bonds had been executed by Karen Daniel, as Chairman of the Public
Service Board of the Govermnmental Agency, by her manual signature,
and by Norma Sue Malcomb, as Secretary of the Public Service Board
of the Governmental Agency, by her manual signature, and the
official seal of the Govermmental Agency had been imprinted upon the
Governmental Agency Bonds.

3. The Govermmental Agency has received and hereby
acknowledges receipt from the Authority, as the original purchaser
of the Govermmental Agency Bonds, of the proceeds of the Bonds in
the amount of $650,000 (100% of par), there being no interest
accrued thereon.



N

IN WITINESS WHEREQF, EDGAR N. HENRY duly signed and
delivered this receipt on behalf of WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY and CRAIGSVILLE PUBLIC SERVICE DISTRICT has caused this
receipt to be executed by the Chairman of its Public Service Board,
as of this 18th day of February, 1986.

WEST VIRGINIA WATER DEVELOPMENT AUTHORITY

By C—‘//L[//@a / /:7 ‘ / Q{Z?V

Its Dlr ctor

CRAIGSVILLE PUBLIC SERVICE DISTRICT

%@lﬁ\(&)
an, Public Service Board

02/17/86
CRARF1-E
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CRAIGSVILLE PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 1986 A

DIRECTION TO AUTHENTICATE AND DELIVER BONDS

Kanawha Valley Bank, N.A,
Charleston,
West Virginia

Gentlemen:
There are delivered to you herewith:

(1) Bond No. R~l, constituting the entire original
issue of the Craigsville Public Service District Sewer
Revenue Bonds, Series 1986 A, dated February 18, 1986, in
the principal amount of $650,000 (the "Govermmental Agency
Bonds") executed by the Chairman and Secretary of the
Public Service Board of Craigsville Public Service
District (the "Governmental Agency") and bearing the
official seal of the Governmental Agency, authorized to be
issued under and pursuant to a Zond and Notes Resolution,
an Amendatory Bond Resolution and Supplemental Bond
Resclution duly adopted by the Governmental Agency
(collectively, the "Local Act'):

(2) A copy of the Local Act authorizing the above
Governmental Agency Bond issue, duly certified by the
Secretary of the Public Service Board of the Governmental
Agency;

(3) An executed counterpart of the Loan Agreement
dated February 10, 1986, by and between the West Virginia
Water Development Authority (the "Authority") and the
Governmental Agency (the "Loan agreement");

(4) A signed opinion of natiomally recognized bond
counsel regarding the validity of the Loan Agreement and
Govermmental Agency Bonds.

You are hereby requested and authorized to deliver the
Governmental Agency Bonds to the Authority upon payment to the
account of the Governmental Agency of the -sum of $650,000,
representing the agreed purchase price of the Bonds, there being no
accrued interest thereon. Prior to such delivery of the
Governmental Agency Bonds, you will please cause the Governmental



Agency Bonds to be authenticated by an authorized officer, as
Registrar, in accordance with the forms of Certificate of
Authentication and Registration thereon.

Dated this l8th day of February, 1986,

CRAIGSVILLE PUBLIC SERVICE DISTRICT

; = d

an, Public Service Board

02/17/86
CRARF1-F
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(SPECIMEN BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CRAIGSVILLE PUBTT SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 1986 A

No. R-1 ' $650, 000

KNOW ALL MEN BY THESE PRESENTS: That CRAIGSVILLE PUBLIC
SERVICE DISTRICT, a public corporation of the State of West Virginia
in Nicholas County of said State, (the "Issuer"™), for value
recelved, hereby promises to pay, solely from the special funds
provided therefor, as hereinafter set forth, to West Virginia Water
‘Development Authority or register-d assigns (the "Payee") the sum of
SIX HUNDRED FIFTY THOUSAND DOLLARS ($650,000), in installments on
October 1 of each year as set forth on the "Schedule of Annual Debt
Service" attached as Exhibit A hereto and incorporated herein by
reference with interest on each installment at the rate per annum
set forth on said Exhibit A.

The interest rate on each installment shall run from the
original date of delivery of this Bond to the Payee and payment
therefor and until payment of such installment, and such interest
shall be payable on the lst day of April, and the lst day of October
in each year beginning April 1, 1986. The principal of this Bond is
payable in any cein or currency which, on the respective dates of
payment of principal, is legal tender for the payment of public and
private debts under the laws of the United States of America, at the
office of the West Virginia Municipal Bond Commission, Charleston,
West Virginia, through Xanawha Valley Bank, N.A., Charleston,
West Virginia, as registrar and paying ageut (the "Registrar"). The
interest on this Bond is payable by check or draft mailed to the
registered owner hereof at the address as it appears on the books of
the Registrar on the 15th day of the month preceding an interest
payment date,

This Bond may be redeemed prior to its stated stated date
of maturity in whole or in part at any time, but only with the
express written comsent of, and upon the terms and conditions
perscribed by West Virginia Water Development Authority.

This Bond is issued to pay, at maturity, a portion of the
Sewerage System Construction Notes, Series 1983, of the Issuer (the
"Notes"), issued to finance part of the cost of acquisition and
construction of a sewerage collection and treatment project (the



"Project™) pending issuance of this Bond and receipt of certain
grant proceeds and to pay certain costs of issuance hereof and
related costs, This Bond is issued under the authority of and in
full compliance with the Constitution and statutes of the State of
West Virginia, including particularly Chapter 16, Article 13A of the
West Virginia Code of 1931, as amendeC Ithe "Aet"), a Resolutiom
duly adopted by the Issuer on the 16th day of August, 1983, an
Amendatory Resolution duly adopted by the issuer onm the 10th day of
February, 1986, and a Supplemental Resolution adopted by the Issuer
on the 10th day of February, 1986 (collectively called the "Bond
Legislation"), and is subject to all the terms and conditions
thereof. The Bond Legislation provides for the issuance of
additional bonds under certain conditions, and such bonds would be
entitled to be paid and secured equally and ratably from and by the:
funds and revenues and other security provided for the Bonds under
the Bond Legislation.

This Bond is payable only frow and secured by a pledge of
the Net Revenues (as defined in the Bond Legislation) to be derived
from the operation of the System, moneys in the Reserve Account
created under the Bond Legislation (the "Reserve Account™), and
unexpended proceeds of the Bonds. Such Net Revenues shall be
sufficient to pay the principal of and interest on all bonds which
may be issued pursuant to the Act and which shall be set aside as a
special fund hereby pledged for such purpose. This Bond does not
constitute a corporate indebtedness of the Issuer within the meaning
of any constitutional or statutory provisions or limitations, nor
shall the Issuer be obligated to pay the same or the interest
thereon except from said special fund provided from the Net
Revenues, the moneys in the Reserve Account and unexpended Bond
proceeds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable
rates and charges for the use of the System and the services
rendered thereby, which shall be sufficient to provide for the
reasonable expenses of operation, repair and maintenance of the
System, and to leave a balance each year equal to at least 1157 of
the amount required to pay the maximum amount due in any ensuing
fiscal year of principal of and interest on all obligations payable
from such revenues, provided however, that so long as there exists
in the Reserve Account sufficient moneys to pay the maximum amount
of principal and interest which will become due on the Bonds in any
succeeding fiscal year, such percentage may be reduced to 110%. The
Issuer has entered into certain further covenants with the
registered owners of the Bonds for the terms of which reference is
made to the Bond Legislation. Remedies provided the registered
owners of the Bonds are exclusively as provided in the Bond
Legislation, to which reference is here made for a detailed
description thereof.



This Bond is transferable, as provided in the Bond
Legislation, only upon the books of the Registrar kept for that
purpose at the office of the Registrar by the Payee, or by its
attorney duly authorized in writing, upon the surrender of this
together with a written instrument of transfer satisfactory to the
Bond Registrar duly executed by the Payee or its attorney duly
authorized in writing.

This Bond, under the provision of the Act is, and has all
the qualities and incidents of, a negotiable instrument under the
Uniform Commercial Code of the State of West Virgimia.

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment
of principal of the Notes, and there shall be and hereby iz created
and granted a lien upon such moneys, until so applied, in favor of
the holder of this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all
acts, conditions and things required to exist, happen and be
performed precedent to and in the issuance of this Bond have
existed, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Boud,
together with all other obligations of the Issuer, does not exceed
any limit prescribed by the Comstitution or statutes of the State of
West Virginia and that a sufficient amount of the revenues of the
System has been pledged to and will be set aside into said special
fund by the Issuer for the prompt payment of the principal of and
interest on this Bond.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a
part of the contract evidenced by this Bond to the same extent as if
written fully herein.



IN WITNESS WHEREOF, CRAIGSVILLE PUBLIC SERVICE DISTRICT
has caused this Bond to be signed by its Chairman and its corporate
seal to be hereunto affixed or imprinted hereomn and attested by its
Secretary, and has caused this Bond to be dated February 18, 1986.

[SEAL]

Chairman

ATTEST:

Secretary



CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond 1is one of the Bonds described 1in the
within~mentioned Bond Legislation and has been duly registered in
the name of the registered owner set forth above.

KANAWHA VALLEY BANK, N.A.,
as Bond Registrar

By

Its Authorized Officer



EXHIBIT A

SCHEDULE OF ANNUAL DEBT SERVICE

TABLE 1

CRAIGSVILLE PUBLIC SERVICE DISTRICYT
Analysis of 9.75% Borrowing Cost for Local [ssuer

Period
Ending Debt
10/1 Coupon Principal Interest Service
19084 9.75% 1,571.00 39,257.29 40,828.29
1987 ¢.75X 1,725.00 63,221.83 64, 946.83
19088 ?.75X% 1,893.00 63,053 .64 64,946 .64
1989 9.75% 2,078.00 62,859.07 64, 967.07
1990 9.75% 2,280,00 82,6586 ,4T 64 944,47
11 9.75% 2,503.00 82,644.17 &L 96T 47
1992 P.75% 2,747.00  62,200.1% 64, 94T. 13
1993 9.75% 3,014.00 61,932.29 &4, 948,29
1994 o.M 3.308.00 61,638.43 64,946.43
1995 9.75% 3,631.00 61,315.90 84,946.90
1996 e.75% 3,985.00 60,961.88 64,946,088
997 9.75% 4, 373.00 60,575.3%4 64, 966.34
1998 9.75% 4,800.00 60,166.97 84,9486.97
1999 9.75% 5,268.00 59,678,897 64,946.97
2000 9.75% 5,781.00 $9,165.34 66, 066.34
2001 9.T5% 6,345.00 58,601.69 64, 966,69
2002 9.75% 6,964 .00 57,083.06 64, 947.06
2003 ¢. 75X 7,5643.00 57,304.07 &4, 947.07
2004 9.75% 8,358.00 54,558.87 &4, 948,87
2005 975X 9,205.00 85,761.04 64,967.04
2006 9. 75X 10,103.00 54,843,486 &4, 965,46
2007 9.75% 11,033.00 53,858.42 64, P46.42
2008 9.75% 12,170,00 52, 777.34 64, 947.34
2009 9.75% 13,356.00 $1,590.76 &4, PR6.T6
2010 9.75% 14,458.00 50,288.55 64 ,946.55
201 §.75% 16,088.00 &8,859.40 64, 947.40
2012 9. 75% 17,656.00 &7,250.82 64, 945,82
2013 9.75% 1¢,378.00 45,569.36 &4, 967.36
2044 9.75% 21,2567.00 43,480.00 64, P4T.00
2015 9.75% 23,.340.00 41,606.47 684,984.47
2016 9.75X 25,616.00 39,330.82 &4, 946,82
2017 9.75X% 28,114.00 346,835,265 64, 94T .26
2018 9.75% 30,855.00 34,092.14 64,967, 14
2019 9.75% 33,8563.00 31,083.78 &4 ,PLS.TH
2020 ?.75% X7,165.00 27, 782,14 &4, 967 . 14
2021 9.75% 40,788.00 24,158.55 &4, 946,55
2022 9.75% &4,765.00 20,181.72 &, 8. T2
2023 9.75X% 49,130.00 15.817.13 &4 94T .13
2024 9.75X 53,920.00 11,026.96 &4, 946,96
2025 ?.752 59,177.00 5,769.76 &b, 94676

650 00000 1,923,755.29 2,573,755.29

Smith Barney, Harris Upham & Co,
Incorporated

January 24, 1984



ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably comstitute and appoint
s Attormney to transfer

the said Bond on the books kept for registration of the within Bond

of the said Issuer with full power of substitution in the premises.

Dated: s

In the presence of:

02/17/86
CRARF1~§
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CLARKSBURG

EUGENE G. EASON
RALPH SOHANNON
ERNEST C. SWIGER
HERBERT G. UNDERWOOD
JACKSON L. ANDERSON
ROBERT G, STEELE
LJAMES M. WILSON
PATRICK D. DEEM
ROBERT M. STEPTOE, JR.
ANNE R. WILLIAMS
wAMES D. GRAY
VINCENT A.COLLINS
JAMES A. RUSSELL

FRANK E. SIMMERMAN, JR.

WILLIAM T. BELCHER
MICHAEL L. BRAY

DAVID C.CLOVIS

J. GREG GOODY KOONTZ
IRENE M., KEF' ©~
EVANS L.KING, JR.
WALTER L.WILLIAMS
SUSAN 5. BREWER
ROMNALLD H. HANLAN

C. DAVID MORRISON

STEPTOE & JOHNSON

ATTORNEYS AT Law
SIXTH FLOOR
UNION NATIONAL CENTER EAST
P O. BOX 2190
CLARKSBURG, W. Va. 263022100

{304) §24-8000
TELECOPIER (304) 622-2676

CHARLESTON OFFICE
715 CHARLESTON NATIONAL PLAZA
F.O.BOX (1588
CHARLESTON, W. Va. 25326
{304) 342-2191

CHARLESTON

EDWARD W..EARDLEY
CHARLES W. YEAGER
CARL F. STUCKY, JR,
OTIS L. O'CONNOR
WAYNE A. SINCLAIR
JAMES R.WATSON
DANIEL R. SCHUDA
SPRAGUE W. HAZARD
HERSCHEL H. RCSE 1l
CHRISTOPHER P. BASTIEN
STEVEN R McGOWAN

OF COUNSEL
ROBERT W. LAWSON, JR.
WILLIS O. SHAY

ARRY P. WADDELL
CLEMENT D. CARTER iK
W. HENRY LAWRENCE v
WILLIAM E. GALEOTA
GORDON H. COPLAND
RANDALL C. LIGHT
RICHARD M. YURKQO, JR.
GARY W. NICKERSON

WRITER'S DIRECT DIAL NUMBER

February 18, 1986

Craigsville Public Service District
Sewer Revenue Bonds, Series 1986 A

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Gentlemen:

We are bond counsel to Craigsville Public Service District (the
"Government=1 Agency"), a public service district and a public corporation and
pelitical subdivision created and existing under Chapter 16, Article 13A of
the Code of West Virginia of 1931, as amended (the "Local Statute").

We have examined a certified copy of proceedings and other papers
relating to (i) the authorization of a loan agreement, dated February 10, 1986
(the "Loan Agreement"), between the Governmental Agency and the West Virginia
Water Development Authority (the "Authority") and (ii) the issue of a series
of revenue bonds of the Governmental Agency, dated February 18, 1986 (the
"Governmental Agency Bonds"), to be purchased by the Authority in accordance
with the provisions of the Loan Agreement. The Governmental Agency Bonds are
in the principal amount of $650,000, originally issued in the form of one
bond, registered as to principal and interest to the Authority, with interest
payable April 1 and October 1 of each year, beginning April 1, 1986, at the
rate of 9.75% per annum, and with principal installments payable on October 1
in each of the years 1986 through 2025, inclusive, all as set forth in
"Schedule X," attached to the Loan Agreement.

The Local Bonds are issued under the authority of and in full
compliance with the Constitution and statutes of the State of West Virginia,
including particularly, the Local Statute, for the purpose of paying a portion
of the Governmental Agency's Sewerage System Construction Notes, Series 1983,



West Virginia Water Development Authority
Page 2

dated September 1, 1983, and paying certain issuance and other costs in
connection therewith,

We have also examined the applicable provisions of the Local
Statute, u~“~r which the Govermmental Agency Bonds are issued, and the Loan
Agreement that has been undertaken, including all schedules and exhibits to
the Loan Agreement. The Govermmental Agency Bonds have been authorized by a
Bond and Notes Resolution, an Amendatory Bond Resolution and a Supplemental
Bond Resolution (collectively, the "Local Act") duly adopted by the
Govermmental Agency, which contains provisions and covenants substantially in
the form of those set forth in Section 4.1 of the Loan Agreement. The
Govermmental Agency Bonds are subject to redemption prior tec maturity to the
extent, at the time, under the conditions and subject to the limitations set
forth in the Local Act and the Loan Agreement.

Based upon the foregoing and upon our examination of such other
documents & we have deemed necessary, we are of the opinion as follows:

1. The Loan Agreement has been duly authorized by and executed on
behalf of the Governmental Agency and is a valid and binding special
obligation of the Governmental Agency enforceable in accordance with the terms
thereof.

2. The Loan Agreement inures to the benefit of the Authority and
cannot be amended so as to affect adversely the rights of the Authority or
diminish the obligations of the Governmental Agency without the consent of the
Authority.

3. The Governmental Agency is a duly organized and presently
existing public service district and political subdivision of the State of
West Virginia, with full power and authority to construct and acquire the
Project and to operate and maintain the System referred to in the Loan
Agreement and to issue and sell the Governmental Agency Bonds, all under the
Local Statute and other applicable provisions of law.

4. The Governmental Agency has legally and effectively adopted the
Local Act and all other necessary resolutions in connection with the issuance
and sale of the Govermmental Agency Bonds.

5. The Governmental Agency Bonds are valid and legally enforceable
special cobligations of the Govermmental Agency, payable from the net revenues
of the System referred to in the Local Act and secured by a first lien on and
pledge of the net revenues of said System, all in accordance with the terms of
the Govermmental Agency Bonds and the Local Act, and have been duly issued and
delivered to the Authority.



West Virginia Water Development Authority
Page 3

6. The Governmental Agency has reserved the right to issue
additional bonds ranking on a parity with the Govermmental Agency Bonds, as
provided in the Local Act.

7. The suvernmental Agency Bonds are, under the Local Act, exempt
from taxation by the State of West Virginla and the other taxing bodies of the
State, and under existing statutes and court decisions of the United States of
America, as presently written and applied, the interest on the Governmental
Agency Bonds is exempt from federal income taxation; and, additionally, in the
event that the "Tax Reform Act of 1985," passed by the United States House of
Representatives on December 18, 1985 ("H.R. 3838"), or successor legislation
having the same provisions as H.R. 3838 becomes law, and assuming compliance
by the Governmental Agency with the special covenants relating thereto set
forth in the Local Act the interest on the Governmental Agency Bonds will
continue to be exempt from federal income taxation. Interest on the
Govermmental Agency Bonds 1is exempt from personal income taxes imposed
directly thereon bv che State of West Virginia.

s
No opinion is given herein as to the enforceability of remedies with
respect to the Governmental Agency Bonds under any applicable bankruptey,
insolvency, moratorium or other laws affecting creditors' rights.

We have examined the executed Govermmental Agency Bond numbered R-1,
and in our opinion the form of said bond and its execution are regular and
proper.

Very truly yours,

!WW
STEPTOE & J SON

02/19/86
CRARF1-G
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CLARKSBURG

EUGENE G. EASON
RALPH BOHANNON
ERNEST C. SWIGER
HERBERT G. UNRERWOOD
JACKSON L. ANDERSCON
ROBERT G. STYEELE
JAMES M. WILSON
PATRICK D. DEEM
ROBERT M. STERFTOE, JR,
ANNE R, WILLIAMS
JAMES D. GRAY
VINCENT A.COLLINS
JAMES A RUSSELL

FRANK E. SIMMERMAN, JR,

WILLIAM T. BELCHER
MICHAEL L. BRAY

DAVID C.CLOVIS

J. GREG GOODY KOONTZ
IRENE M. XKEELEY
EVANS L.KING, JR,
WALTER L, WILLIAMS
SUSAN S. BREWER
RONALD H. HANLAN

C. DAVID MORRISON

STEPTOE & JOHNSON
ATTORNEYS AT Law
SIXTH FLOOR
WNION NATIONAL CENTER EAST
P.O. BOX 2190
CLARKSBURG, W. VA. 263022100

(304) 624-8000
TELECOPIER {304) §22- 2676

CHARLESTON QFFICE
7S CHARLESTON NATIONAL PLAZS
P Q. BOX I1S88
CHARLESTON, W. VA. 25326
{304) 342-215)

CHARLESTON

EDWARD W. EARDLEY
CHARLES W. YEAGER
CARL F. STUCKY, JR.
OTIS L. O'CONNOR
WAYNE A, SINCLAIR
JAMES R. WATSON
DANIEL R. SCHUDA
SPRAGUE W. HAZARD
HERSCHEL H. ROSE it
CHRISTOPHER P BASTIEN
STEVEN P McGOWAN

OF COUNSEL
ROBERT W. LAWSON, JR.
WILLIS O. SHAY

HARRY P. WADDELL,
CLEMENY L. CARTER It
W. HENRY LAWRENCE v
WILLIAM E. GALEOQTA
GORDON H. COPLAND
RANDALL C. LIGHT
RICHARD M. YURKOD, JR.
GARY W. NICKERSON

February 18, 1986

WRITER'S DIRECT DIAL NUMBER

Craigsville Public Service District
Sewer Revenue Bonds, Series 1986 A

West Virginia Water Development Authority
1201 Dunbar Avenue '
Dunbar, West Virginia 25064

Gentlemen:

We have examined a transcript of proceedings relating to the
issuance of $650,000 aggregate principal amount of Sewer Revenue Bonds,
Series 1986 A (the "Governmental Agency Bonds™) of GCraigsville Public Service
District (the "Governmental Agency"), and a Certificate as to Arbitrage
executed by the Chairman of the Public Service Board of the Govermmental
Agency on this date.

We are of the opinion that the facts, estimates and circumstances
set forth in the Certificate as to Arbitrage are sufficient to satisfy the
requirements of Section 103(c) of the Internal Revenue Code of 1954, as
amended, and Treasury Regulations promulgated thereunder, particularly
Sections 1.103-13, 1.103-14 and 1.103-15, to support the conclusion that the
Governmental Agency Bonds are not "arbitrage bonds" as therein defined. No
matters have come to our attention which make unreasonable or incorrect the
representations made in said Certificate.

Accordingly, it 1is our opinion that, under existing statutes,
regulations, rulings and court decisions the Govermmental Agency Bonds are not
"arbitrage bonds" as so defined. Moreover, it is further our opinion that,
interest on the Govermmental Agency Bonds is exempt from Federal income
taxation under existing statutes, regulations, rulings and court decisions,
and, additionally, in the event that the "Tax Reform Act of 1985," passed by
the United States House of Representatives on December 18, 1985 ("H.R. 3838,
or successor legislation having the same provisions as H.R. 3838 becomes law,



West Virginia Water Development Authority
Page 2

and assuming compliance by the Governmental Agency with the special covenants
relating thereto set forth in the Local Act the interest on the Govermmental
Agency Bonds will continue to be exempt from federal income taxation.

Very truly yours,

Nt ot
EPTOE & JOHNSON

02/19/86
CRARF1-H
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LAW OFFICE OF

CGary L. JOBRNSON
SDXWEST MAIN STREET
P O.BOX 631
RICHWOOD, WEST VIRGINIA 26261

AREA CODE 304 HOURS BY
BAG-2272 APPOINTMENT

February 18, 1986

CRAIGSVILLE PUBLIC SERVICE DISTRICT
Sewer Revenue Bonds, Series 1986 A

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, WV 25064

Steptoe & Johnson

Union National Center East, 6th Floor
Post Office Box 2190

Clarksburg, WV 26302-2190

Gentlemen:

I am counsel to Craigsville Public Service District, in
Nicholas County, West Virginia (the "Governmental Agency").
As such counsel, I have examined copies of the approving
opinion of Steptoe & Johnson, as bond counsel, the Loan
Agreement by and between the West Virginia Water Develop-
ment Authority (the "Authority") and the Governmental Agency,
dated February 10, 1986, the ILocal Act (as defined therein)
and other documents relating to the above-captioned Bonds of
the Governmental Agency. Terms used in said opinion, Local
Act and Loan Agreement and not otherwise defined herein have
the same meanings herein.

I am of the opinion that:

1. The Loan Agreement has been duly authorized, executed and
delivered by the Governmental Agency and, assuming due
authorization, execution and delivery by the Authority,
constitutes a valid and binding agreement of the Governmental
Agency in accordance with its terms.

2. The members of the Public Service Board of the
Governmental Agency have been duly and pProperly appointed and
are thereby authorized to act on behalf of the Governmental
Agency.



Page Two

3. The Local Act has been duly adopted by the Governmental
Agency and is in full force and effect.

4. The execution and delivery of the Governmental Agency
Bonds and the Loan Agreement and the consummation of the
transactions contemplated by the Loan Agreement, and tLhe
carrying out of the terms thereof, do not and will not in any
material respect conflict with or constitute on the part of
the Governmental Agency a breach of or default under any
agreement or other instrument to which the Governmental
Agency is a part or any existing law, regulation, court order
or consent decree to which the Governmental Agency is
subject.

5. The Governmental Agency has received all the permits,
licenses, approvals and authorizations necessary for the
issuance of the Governmental Agency Bonds, to construct the
Project and impose rates and charges, and has taken ary other
action required for the imposition of such rates and charges,
including, without limitation, all requisite orders and
approvals from the Public Service Commission of West
Virginia.

6. To the best of my knowledge, there is no action, suit,
proceeding or investigation at law or in equity before or by
any court, public board or body, pending or threatened,
wherein any unfavorable decision, ruling or finding would
adversely affect the transactions contemplated by the Loan
Agreement or the validity of the Governmental Agency Bonds.

All counsel to this transaction may rely upon this opinion as
if specifically addressed to them.

Sincerely, —.
I k\"‘“-*,--/,__ /’/7/‘ i

GARY L. JOHNSON

GLJ:ajb



CRAIGSVILLE PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 1986 A
GENERAL CERTIFICATE OF GOVERNMENTAL AGENCY ON:

1 TERMS

2. NO LITIGATION

3. GOVERNMENTAL APPROVALS AND BIDDING

4., NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS

5 CERTIFICATION OF COPIES OF DOCUMENTS

6 INCUMBENCY AND OFFICIAL NAME

7. LAND AND RIGHTS-OF-WAY

8. MEETINGS, ETC.

9. CONTRACTORS' INSURANCE, ETC.

10. GRANTS

11. LOAN AGREEMENT

12, SIGNATURES AND DELIVERY

13. GOVERNMENTAL AGENCY BONDS PROCEEDS

14. PUBLICATION AND POSTING OF NOTICE OF BORROWING
AND PETITION

15. SPECIMEN GOVERNMENTAL AGENCY BONDS

We, the undersigned CHAIRMAN and the undersigned SECRETARY
of the Public Service Board of Craigsville Public Service District,
in Nicholas County, West Virginia (the "Governmental Agency"), and
the undersigned ATTORNEY for the Governmental Agency, hereby certify
in connection with $650,000 aggregate principal amount of the
Craigsville Public Service District Sewer  Revenue Bondsg,
Series 1986 A (the "Govermmental Agency Bonds"), as follows:

1. TERMS: All capitalized words and terms used in this
General Certificate and not otherwise defined shall have the same
meaning as in the Bond and Notes Resolution of the Govermmental
Agency, adopted August 16, 1983, as amended and suypplemenied by an
Amendatory Bond Resolution and Supplemental Bond Resolution, both
adopted February 10, 1986 (collectively, the "Local Act").

2, NO LITIGATION: No controversy or litigation of any
nature is now pending or threatened, restraining, enjoining or
affecting in any manner the issuance, sale or delivery of the
Governmental Agency Bonds, receipt of the Grant Receipts, or in any
way contesting or affecting the validity of the Governmental Agency
Bonds or the Grants or any proceedings of the Governmental Agency
taken with respect to the issuance or sale of the Governmental
Agency Bonds, the pledge or application of any moneys or security

/2



provided for the payment of the Govermmental Agency Bonds or the
existence or the powers of the Govermmental Agency insofar as they
relate to the authorization, sale and issuance of the Governmental
Agency Bonds, receipt of the Grant Receipts, such pledge or
application of moneys and security, the acquisition and construction
. ~f the Project or the collection of rates and charges from the users
of the System.

3. GOVERNMENTAL APPROVALS AND BIDDING: All applicable
approvals and certificates required by law for construction of the
Project, operation of the System and issuance of the Governmental
Agency Bonds have been or cam be duly and timely obtained and remain
in full force and effect, and competitive bids for construction of
the Project have been solicited in accordance with Chapter 5,
Article 22, Section 1 of the Official West Virginia Code of 1931, as
amended.

4. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the
Governmental Agency since the igsuance and delivery of the Notes.
There are no outstanding debt obligations of the Governmental
Agency, or obligations for which full and irrevocable provision for
payment has not been made, which are secured by revenues or assets
of the System, except the Sewerage System Construction Notes,
Series 1983 (the '"Notes"), of the Govermmental Agency, dated
September 1, 1983, which mature on March 1, 1986, and are payable,
in part. from proceeds of the Governmental Agency Bonds.

5. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of
the below-listed documents hereto attached or delivered herewith or
heretofore delivered are true, correct and complete copies of the
originals of the documents of which they purport to be copies, and
such original documents are in full force and effect and have not
been repealed, rescinded, amended or changed in any way wunless
modification appears from later documents also listed below:

Order of County Commission creating Public
Service District.

Orders of County Commission appointing
current members to Public Service Board.

Certified copies of oaths of office of
current members of Public Service Board.

Rules of Procedure of Public Service Board.
Affidavit of ©Publication of ©Notice of

Borrowing and Petition Form.

2.



Bond and Notes Resolution.

Amendatory Bond Resolution.

Supplemental Bond Resolution.

Minutes on adoption of Bond and Notes
Rescolution, Amendatory Bond Resolution,
Supplemental Bond Resolution and an
Organizational Meeting.

Loan Agreement.

EPA Grant Agreement, as amended.

WDA Grant Agreement.

ARC Grant Agreement,

HUD Grant Agreement.

GOCID Grant Agreement.

County Commission Grant Agreement.

Public Service Commission Final Order
entered December 16, 1985,

6. INCUMBENCY AND OFFICIAL NAME: The proper corporate
title of the Govermnmental Agency is "Craigsville Public Service
District” and it is a public service district duly created by The
County Commission of Nicholas County and presently existing under
the laws of, and a political subdivision of, the State of
West Virginia. The governing body of the Governmental Agency 1is its
Public Service Board consisting of 3 members whose names and dates
of commencement and termination of current terms of office are as
follows:

Date of Date of
Commencement Termination
Name of Office of Office
Karen Daniel July, 1985 September, 1986
Ralph Lambert November, 1985 November, 1991
Emery Boome September, 1983 January, 1988

The names of the duly elected, qualified and acting
Chairman and Secretary/Treasurer of the Public Service Board of the



Governmental Agency are as follows, offices commencing January,
1986, and ending January, 1987;

Chairman - Karen Daniel
Secretary/Treasurer - Norma Sue Malcomb

The duly appointed and acting Attorney for the
Governmental Agency is Gary L. Johnson of Richwood, West Virginia.

7. LAND AND RIGHTS~OF-WAY: All land in fee simple and
all rights-~of-way and easements necessary for the construction of
the Project and operation and maintenance of the System have been
acquired or can and will be acquired by purchase, or, if necessary,
by condemnation by the Govermmental Agency and are adequate for such
purposes and are not or will not be subject to any 1liens,
encumbrances, reservations or exceptions which would adversely
affect or interfere in any way with the use thereof for such
purposes. The costs thereof, including costs of any properties
which may have to be acquired by condemnation are, in the opinion of
all the undersigned, within the ability of the Governmental Agency
to pay for the same without jeopardizing the security of or payments
on the Governmental Agency Bonds.

8. MEETINGS, ETC.: All actions, resolutions, orders and
agreements taken by and entered into by or on behalf of the
Governmental Agency in any way connected with the construction,
acquisition, operation and financing of the Project or the System
were authorized or adopted at regular or special meetings of the
Governing Body of the Governmental Agency duly and regularly called
and held pursuant to the Charter and Rules of Procedure of the
Governing Body and all applicable statutes, including Chapter 6,
Article SA, of the Official West Virginia Code of 1931, as amended,
and a quorum of duly appointed, qualified and acting members of the
Governing Body was present and acting at all times during all such
meetings.

9. CONTRACTORS' INSURANCE, ETC.: All contractors will
be required to maintain Worker's Compensation, public liability and
property damage insurance, and builder's risk insurance where
applicable, in accordance with the Local Act.

10. GRANTS: As of the date hereof, the EPA has committed
to the Governmental Agency the approximate amount of $5,063,775, all
of which, assuming that construction of the Project progresses as
presently expected and receipt of EPA Grant installments does mnot
lag expenditures by more than 120 days (except that amount withheld
by the EPA pending satisfactory completion of the EPA audit) is
expected to be received prior to the maturity of the Notes. Said
commitment of EPA is as of this date is still in force and effect,

4.



The Other Grants are committed to the Govermmental Agency and as of
this date remain in force and effect.

11, LOAN AGREEMENT: As of the date hereof, (i) the
representations of the Governmental Agency contained in the Loan
Agreement are true anl Jorrect in all material respects as if made
on the date hereof; (ii) the Loan Agreement does not contain any
untrue statement of a material fact or omit to state any material
fact necessary to make the statements therein, in light of the
circumstances under which they were made, not misleading; and
(11i) to the best knowledge of the undersigned, no event affecting
the Govermnmental Agency has occurred since the date of the Losan
Agreement which should be disclosed for the purpose for which it is
to be used or which it is necessary to disclose therein in order to
make the statements and information therein not misleading.

12, SIGNATURES AND DELIVERY: On the date hereof, the
undersigned Chairman Jid officially sign all of the Govermmental
Agency Bonds of the aforesaid issue, originally represented by a
single bond, dated February 18, 1986, by her manual signature, and
the undersigned Secretary did officially cause the official seal of
the Governmental Agency to be imprinted upon each of said
Govermmental Agency Bonds and to be attested by his manual
signature, and the Registrar did officially authenticate and deliver
the Governmental Agency Bonds to a representative of the Authority
as the original purchaser of the Governmental Agency Bonds under the
Loan Agreement. Said official seal is also impressed above the
signatures appearing on this certificate.

13. GOVERNMENTAL AGENCY BONDS PROCEEDS: On the date
hereof the Govermnmental Agency received from the Authority the
agreed purchase price of the Bonds, being $650,000 (1007 of par
value), there being mo interest accrued thereon.

14, PUBLICATION AND PrOSTING OF NOTICE OF BORROWING AND
PETITION: The Governmental Agency has published and posted a notice
with respect to the acquisition and construction of the Project and
issuance of the Governmen:ial Agency Bonds and has provided a
petition form permitting registered voters who may be opposed to
such acquisition and construction or borrowing to sign such
petition, in accordance with Chapter 16, Article 13A, Section 25 of
the Official West Virginia Code of 1931, as amended. Less than 502
of the registered voters in the area to be served by the Project
have signed such petition.

15. SPECIMEN GOVERNMENTAL AGENCY BONDS: Delivered
concurrently herewith is a true and accurate specimen of the
Governmental Agency Bonds.



WITNESS our signatures and the official seal of

CRAIGSVILLE PUBLIC SERVICE DISTRICT on this 18th day of February,
1986.

[CORPORATE SEAL]

SIGNATURE ' OFFICJAL TITLE

Of(/)_&lf A % %LD\ &3 Chairman

o /,; ,7

A S TP L it Secretary

pﬁ MM Attorney for Governmental Agency

02/17/86
CRARF1-J
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CRAIGSVILLE PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 1986 A

CERTIFICATE AS TO ARBITRAGE

I, KAREN DANIEL, Chairman of the Public Service Board of
Craigsville Public Service Distriet, in Nicholas County,
West Virginia (the "Governmental Agency"), being one of the
officials of the Govermmental Agency duly charged with the
responsibility for the issuance of $650,000 Sewer Revenue Bonds,
Series 1986 A, of the Govermmental Agency dated February 18, 1986
(the "Govermmental Agency Bonds"), hereby certify as follows:

1. This certificate is being executed and delivered
pursuant to Sectioms 1.103-13, 1.103-14 and 1.103-15 of t! 2 Income
Tax Regulations (the "Regulations") promulgated under Section 103(c)
of the Internal Revenue Code of 1954, as amended ("Section 103(c)"™).
I am one of the officers of the Govermmental Agency charged with the
responsibility of issuing the Govermmental Agency Bonds. I am
familiar with the facts, circumstances, and estimates herein
certified and am duly authorized to execute and deliver this
certificate on behalf of the Governmental Agency.

2, This certificate may be relied wupon as the
certificate of the Govermmental Agency.

3. The Governmental Agency has not been notified by the
Internal Revenue Service of any listing or proposed listing of it as
an issuer the certification of which may not be relied upon by
holders of obligations of the Governmental Agency or that there is
any disqualification of the Govermmental Agency by the Internal
Revenue Service because a certification made by the Govermmental
Agency contains a material misrepresentation.

4. This certif.cate is based upon facts, circumstances,
estimates and expectations of the Governmental Agency in existence
on February 18, 1986, the date on which the Governmental Agency
Bonds are to be physically delivered in exchange for the issue price
thereof, and to the best of my knowledge and belief, the
expectations of the Governmental Agency set forth herein are
reasonable,

5. In the Local Act pursuant to which the Governmental
Agency Bonds are issued, the Governmental Agency has covenanted to
make no use of the proceeds of the Governmental Agency Bonds which

A



would cause the Govermnmental Agency Bonds to be "arbitrage bonds"
within the meaning of the Regulations or Section 103(c).

6. The Governmental Agency Bonds were sold on
February 18, 1986, to the West Virginia Water Development Authority
(the "Authority”) for a purchase price of $650,000.

7. The Governmental Agency Bonds are being delivered
simultaneously with the delivery of this certificate and are issued
for the purpose of financing payment of the costs of issuance of the
Governmental Agency Bonds and payment of a portion of the Sewerage
System Construction Notes, Series 1983, of the Govermmental Agency,
dated September 1, 1983, which mature on March 1, 1986 (the
"Notes"), which were issued to temporarily finance the costs of
construction of certain sanitary sewage facilities (the "Project"),
which costs have been and are expected to be reimbursed in part
primarily by the United States Environmental Protection Agency (the
"EPA") pursuant to the provisions of the Federal Water Pollut.cn
Control Act Amendments of 1972, as amended by the Clean Water Act of
1977, and certain grant agreements by and between the Governmental
Agency and EPA, and in part paid by other grants from various
federal, state and local agencies. The net oproceeds of the
Governmental Agency Bonds, together with the other moneys available
therefor, will be sufficient to pay in full the Notes at or prior to
the maturity thereof.

8. The Governmental Agency has, prior to delivery of the
Notes and Govermmental Agency Bonds, entered into agreements which
require the Govermmental Agency to expend in excess of $100,000 on
the Project. The Governmental Agency expects that acquisition,
construction and equipping of the Project will proceed with due
diligence to completion, and that all of the proceeds from the sale
of the Govermnmental Agency Bonds will be spent on or before March 1,
1986,

9. The total cost of the Project is estimated at
$9,127,242. The amount of Project costs not expected to be
reimbursed or paid from any of such grants is estimated to be at
least $630,000. Except for the funds set forth in paragraph 7
above, no other funds of the Governmental Agency will be available
to meet costs of the Project, and no balances are available to meet
such costs in any account which may, without legislative or judicial
action, be invaded to pay such expenditures without a legislative,
judicial or contractual requirement that such account be reimbursed.

10. Pursuant to Article IV of the Local Act, the
following special funds or accounts have been created:

(1) Revenue Fund.



(2) Operation and Maintenance Fund.

(3) Renewal and Replacement Fund.

(4) Bond Construction Trust Fund.

(5) Sinking Fund, and within the Sinking Fund:
(&) Reserve Account.

The entire $650,000 aggregate purchase price of the
Governmental Agency Bonds, less the costs of issuance thereof (the
"Proceeds"), will be deposited in the Notes Debt Service Fund and
will be used solely to pay a portion of the principal amount of the
Notes at their maturity, being March 1, 1986,

11. All moneys in the Sinking Fund (including any income
earned thereon) will be held for the payment of the interest to
accrue on the Govermmental Agency Bonds on or prior to the maturity
thereof. Momneys held in the Sinking Fund will be used solely to pay
principal of and interest on the Governmental Agency Bonds and will
not be available to meet costs of construction of the Project.

12, Except for the Sinking Fund, there are no other funds
Or accounts ectablished or held by the Governmental Agency which are
reasonably expected to be used to pay debt service on the
Governmental Agency Bonds or which are Pledged as collateral for the
Governmental Agency Bonds and for which there is a reasonable
assurance that amounts therein will be available to pay debt service
on the Governmental Agency Bonds, if the Govermmental Agency
encounters financial difficulties.

13, The Governmental Agency expects that no part of the
Project financed by the Notes and Bonds will be sold prior to the
last maturity date of the Governmental Agency Bonds.

14, All of the spendable proceeds of the Governmental
Agency Bonds will be expended on the Project (or to pay the Notes or
other construction borrowings of the Governmental Agency, the
proceeds of which were expended on the Project) within 30 days from
the date of issuance thereof.

15. Any money deposited in a sinking fund for payment of
the principal of or interest on the Governmental Agency Bonds (other
than the Reserve Account) will be spent within a 13-month period
beginning on the date of receipt.



16. The original proceeds of the Governmental Agency
Bonds will not exceed the amount necessary for the purposes of the
issue.

17, To the best of my knowledge, information and belief,

the foregoing expectations are reasonable.

IN WITNESS WHEREOF, I have set my hand this 18th day of
February, 1986.

Sned)

an, Public Service Board
ille Public Service District

02/17/86
CRARF1-P
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CRATGSVILLE PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 1986 A

ENGINEER'S CERTIFICATE

I, WAYNE D. MORGAN, Registered Professional Engineer,
West Virginia License No. 8884 of Duan Engineers, Consulting
Engineers, Charleston, West Virginia, hereby certify as follows:

l. My firm 1is engineer for the construction and
acquisition of certain public service properties for the collection
of sewage and industrial wastes (the "Project") for Craigsville
Public Service District, 1in Nicholas County, Wezi Virginia (the
"Govermmental Agency"). Certain costs of such construction and
acquisition are being financed in part by proceeds of the
above-captioned bonds (the "Governmental Agency Bonds") and out of
certain grant proceeds from the United States Environmental
Protection Agency (the "EPA") and other agencies,

2. The undersigned hereby certifies that (i) the Project
will be constructed 1in accordance with the approved plans,
specifications and designs pronared by my firm, or aiandments
thereto and as described in the Application submitted to tne WDA and
approved by all necessary governmental bodies and is situate wholly
or chiefly within the boundaries of said District; (ii) the Project
is adequate for the purpose for which it was designed and all
necessdary governmental approvals and permits for the construction
thereof have been obtained; (iii) I have examined and reviewed all
plans, specifications, bid documents and construction contracts
relating to the Project and all bids for construction of the Project
have been received in an amount compatible with the plan of
financing described in said Application and I have ascertained that
all contractors have made required provisions for all insurance and
payment and performance bonds +-4 that such insurance policies or
binders and such bonds have been verified for accuracy and
completeness; (iv) the Governmental Agency has obtained all permits
required by the laws of the State of West Virginia and the
United States of America necessary for construction of the Project
or will have received all such permits prior to commencement of
construction of the Project, including permits from the EPA and the
West Virginia Department of Natural Resources; (v) the construction
and funding for the Project should proceed to a successful
conclusion within the time schedules proposed; (vi) the rates and
charges for the sewerage system of the Govermmental Agency comply



with the applicable provisions of the Loan Agreement by and between
WDA and the Govermnmental Agency; and (vii) the completion of the
portion of the Project known as the "Beaver Extension" is not an
essential factor in the Governmental Agency's ability to pay the
costs of operation and maintenance of the remainder of the Project
and to meet the debt service coverage requirements of the Local Act.

WITNESS my signature om this 18th day of Febiuary, 1986.

DUNN ENGINEERS, INC.

By 3Lh . 1 4£i:T ‘Qf,. e

A
Rd |

02/17/86
CRARF1-K
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| State of West Virginia, T = -‘]

County of Nicholas, ss:
) In the County. Court thereof,
CRDER CREATING
CRAIGSVIILLE PUBLIC SERVICE DISTRICT i
IX NICHOLAS COUM; WESI VIRGINIA o e k
SRR REREHNHE R R R st " . ! i }
WHEREAS, the County Court of Nycholas County, West Virginia, did herstofors by - -
| an order adopted on the 7th day ofSeptember, 1959, fix a date for a public hearing on the
creation of the proposed Craigaville Publiec Service District, and in and by said order and t.e
notice published in pursusnce thereof, provide that all persms residing In or owning ar
having any Intersat In property in the proposed public ssrvice district might appear before
the County Court at this meeting and have the opportunity to be heard for and againat the

ereation of gaid district; and,

i

WHEREAS, notice of this hearing was duly given in the manner provided and requ:!.rad :
; by said order and by Article 134 of Chapter 16 of the West Virginia Code, and all interestad
parties having been affordad an opportunity of being heard for and against the creation of
said distr‘ict, but no writtan protast haa‘ bee;'x filed by the regulsits number of gualifisd
voters -.reg'i.aaered and reslling within said proposed public service district and said County ‘ ]
J Court has 'given due considsrastion to all matters for which such heariz;g was ofz'er;sd; and,', F

WHEREAS, it 13 now deemed deairsbls by said County Court to enter an opder ereating

-~

? said district:
ROW, THEREFORE, IT IS HEREBY ORDERED by the County Court of Nicholas County, R
West Virginia, aa follows: )
Section 1. That & publi~ service diatrict within Nicholas County, West Virginia, ‘

is hereby creatsd and said distriet shall have the following boundaries:

Beginning at a point of latitude N. 38° 20! and longitude W. 80° 40' and thence W. | ___
0.94 miles to a point; thence ¥orth 0.80 miles, ¢rossing West Virginia State Route No. Ll
%o a2 point; thence East 2,55 miles %to a peoint, thence North 0.55 miles to a point, thence East
0.72 miles to a point, themce N. [5° E. 0.42 miles to a point, thence East 0.43 miles

crossing West Virginia State Route 20 to a point In Gauley River having a latitude of N, 38° .Izl' g
30", and a longitude of W, 80° 36' 31", thence with and down gaid river in a Southerly direction J

approximately four miles to a point in the river having a latitude of ¥ 38° 191 24" and a
. longltuds of W 80° 37! 157, thence leaving said Gauley Rivar S. L45° W, 1.19 milss to a point, &

West 1.66 miles crossing West Virginla State Route ¥o. 20 to a point of latitude ¥. 38° -
189 L4" and a lengitude of W, B80° 10!, thence N. 1.48 miles to the beglinning, ' ]
Containing an arsa of approximatsly 8.65 square miles and the communities of

- CGraigsvilla, Cottle and Allingdale, al) within Beaver Magilsterial District of Nicholas
- County, State of West Virginia, as shown upon map prepared by J. E. Milam, Ine., 1214

Myers Avenue, Dunbar, West Virginia, dated July 21, 1959,
Section 2, That sald public service district sc created shall have the name and |
corporate title of "Craigsville Public Service District” and shall constitute a public ccrporation

and political subedivision of the State of West Virginie, having all of the rights and powerai

A



'.Fi 1i"Oureu-reu}. on public servics diatricts. by the laws of the State of West Virginia, and !
” kparticularly Articls 13A of Chapter 16 of the West Virginia Code. ‘ i
' Section 3. That the County Court of Nrcholas County, West Virginia, has determined .
th.a.t the-territory within Nicholas Count'y, Wast Virginia, having the above described boundaries
iis so situated that the cemstruction or acquisition by purchase op otherwise and the maintenance,
_[ }opere.tion, improvement and axtension of properties supplylng watar servicas within such tarrit‘ory
{_ !bv said public service district will be conducive to the preservation of publlc health, comror#,
| :and convenience of 3ald area. |
. _ ~ Given under our hands this the Sth day of Octcber, 1959. ‘ '

! _Arley M, .Totmacn
i T President

Morris MeClun
Commissioner

John W. White

L

2.

[

e | Lot yn ."f‘-.::"‘- .
CHERNLAD a TROR CURT

: Commisaaioner

 Attest: e

: . Attestﬁf @uc.ﬁhnj«.p

ira 3, H111 ) Ciark

TleT BY CW_MW\
1 : e ——— Deputy

- ‘
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j State of West Virginia,

iCounty of Nijcholas, 3s:

. area to the previously created Craigsville Public Service District, and in andby aaid order

[PV

:to all matters for ~hich such hearing was offered: and,

. North 0.65 mile to beginning, containing 1.90 square miles.

' Virginia, as follows:

' ereated Craigsville Public Service District, and that sald annexed area shall have the

| following boundaries:

Qo Bom s L F

D e S A W

In the County Court thereof.

ORDER ANNEXING AN ARESA TO THE
CRAIGSVILLE FIBLIC SERVICE DISPRICT
IN NICHOLAS COUNTY, WEST VIRGINIA

- ® 0 08 0 06 0 2 0

WEEREAS, heretofora, to=wit, on the Lth day of Jamuary, 1960, theCocunty Court of ;
Wicholas County adopted an order fixing a date for a public hearing on the annexation of an

owning or having any lnterest in property in the Public Service Pistrict and in the area

" and the notice published . in pursuance thereof, provided that all persons residing in or ;
|

proposed 5o be annexed thereto, might appear belors the County Court at 5his meeting and ‘
have the apportunity to be heard for and sgainat the annexation of gald area to said District}

1

WHEREAS, notice of this hearing was duly given in the manner provided and required

by sald order and by Article 134 of Chapter 16 of She Code of West Virginia, snd all interestéd

partiss having been afforded an appertunity of beigg_heard for and against the annexation of 1
the proposged area to said Publlic Service District, Sut not written protest hag been flled by §
the requisite number of qualified voters registered and residing within the aaid District i
and the area propcsed to be annexed thereto, and said County Court has given due consideratim

WHEREAS, it 13 now deemed desirable by said County Court $oc enter an order annexing
the proposed area to the said District herstofore created;

NOW, THEREFORE, IT 1S HEREBY ORDERED by the County Court of Nicholas County, West

Section 1. That an area 1s hereby annexed to and made a part of the previously

Beginning at a peint in the Cralgsville Publlc Service District boun&ary having a
latitude of N 38~ 187 Ll and a longitude of W 80° 4O', thence with the sxisting boﬁndar line
Zast 1.66 mile, §Bh5° 00' W 1.19 mile to & point at Gauley River having a latitude of N 38°
19! 26" and a longituds of W B0° 27! 15", thence South 0.841 mile to a point having a latitude
of N38° 18' LL" and a longitude of W 8G° 18! LL" and a longitude of W B80° 37' 15", thence S
45° 00 W 1.4l miles, thence N 50° 00 W 0.70 mile, thencs X 60° 00 W 0,70 mile, thence West
9.90 mile to & point having a latitude of ¥ 38° 18! 10" and longitude of W 80° LO', thencse

Containing an area of approximately 1.9 square miles, the total area of the whole

[or
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District, with the annexation herein provided, consisting of an area of approximately 10.55
square miles, and the the communities of Craigsvilie, Cottle and and Allingdale, all within
Beaver Maglsterial District of Nicholas County, West Virginia, as shown upon a map prepared
by J+ HE. Mlilam, Inc., 1214 Myers Averus, Dunbar, West Virginia, being dated July 21, 1959, and
raviaed December 10, 1959,

Section 2. That said Public Service District, consisting of the two parts as here-

inabove provided, shall continue to have the name and corporate title of "Craigsville Public%

Service District™, and shall constitute a public corporation and polltical sub-division of
the State of Wast Virginla, having all of the rights and powers conferred on public service
districts by the laws of the State of West Virginia and particularly Article 13A of Chapter
16 of the Weat Virginia Coda. 7

Section 3. That the County Court of Nicholas County, West Virginia, has determined
that the Serritory within Nicholas County, West Virginia, having the above described bcunariea
and baving also as a part thereof the boundaries created by the former order of this Court
as well, 13 3o situated that the conatruction or acquisition by purchass or otherwise and
the maintenance, operation, improvement and extsansion of properties supplying watsr zervices
within such tarritory by said Public health, comfort and convenience of said area.

Saction L. The County Court of Niéholaa County, West Virginia, herebw notes dpon

. the record that this order 13 intended t¢ extend the boundaries of %he former order cr reating

. the Cralgaville Public Sepvice District; that the annexation herein made shall hereafter ba

 and constitute as full a part of the Craigsville Public Service District ag if it had besn

included in the original order; that 1% 1s not the intention of shis Court to create a new

Public Service District, but that the sole purpose of this order i3 %o annex the proposed
areg to the previocusly created Craigaville Publilc Service District, making the same a complsata
and total part thereof.

And 1t i3 furtherordered by the Court, in viaw of the previous appointment of

" Commissloners for the said Craigsville Pubiic Service District, and the designation of

their respective terma of offlce, and in view of the further fact that no minicipal

corporation i3 inecluded within the ~itside boundaries as amended, the Court does not herein

make any {urther or new deaignation of Commiasioners or their respective tarmsz of office.
Given under our hands this the 1 day of Feb., 1960. . §

Morrils MoClung
Frasident

gohn W, White
Commissiomer (CERTIFIED A TRUI GL&S

Arley M., Johnson
Commissioner Attes&.a,m/
Attest: : - T L*Jwb

Byu,4Zo-a»-——c>-vru;.¢w\‘

ar v 7 Deputy




4L Amomronmommm:m
CRAIGSVILLE PUBLIC SERVICE DIsSTRICT
. IN NICHOLAS CouNTY AND IN WEBSTER
. COUNTY, WEST VIRGINTA

WHERPAS, The County Court of Nicholas County, West Virginia, did

haretofore by a resolution and order adopted on _@ﬂ@ [0

1979 tix a dats faor 3 public hearing cn the enlargement of the

propesed Craigswilla Public Service Districe and ig and by said zmsolution and

WHERERS, it i3 now deemad desiranla by said County Caurt to adape

NOW, THEREFORE, 3E IT AND IT IS HEmERY RESQLVED aND ORDERED iy the
County Court af Nieholas Couney, West Virginia, as follows:

Section 1. Thae 4 public service digerice within Nicholasz County,
West Virginia, is hersby enlarged, and said district shall be further houndead

e 29 a0 D
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Diatrict, with the annexation herein provided, consisting of an area of approximately 10.5%
square miles, and the the communitles of Craigsville, Cottle and and Allingdsle, all within

Beaver Magilstarial Disirict of Nicholas County, West Virginia, as shown upon a map prepared

by J. E. Milam, Inc., 1214 Myers Avenue, Dunbar, West Virginia, being dated July 21, 1959, and

revised December 10, 1955,
' Section 2. That said Public Service District, consisting of the two parts as hare=

inabove provided, shall conktinue %o have the name and corporate title of "Craigsville Public

Servige Distriect™, and shall constitute a publle corperation and political sub-division of
the State of West Virginia, having all of the rights and powers conferved on public service
districts by the laws of the Stata of West Virginia and particularly Article 134 of Chapter
16 of the West Virginia Code.

Section 3. That the County Court of Nicholas County, West Virginia, has daetsrmined

and having alisoc as a part thereof the boundaries created by the former order of this Court

! as well, is 30 situated that the construction or asquisition by purchase or otherwise and

|
{
i

| that the tarritory within Nicholas County, West Virginia, having the above described bounaries

the maintenancs, operation, improvement amd extensicn of properties supplying water services

within such territory by said Public health, comfort and convenisnce of said arsa.

Section L. The County Court of Nicholas County, West Virginia, hereby notes upon

i the record that this order is intended to extend the boundaries of the former ordsr cresting

. %he Craigsville Public Service Digtrict; that the annexation herein made shall hereafter bs

. and constisuts as full a part of the Cwaigsvills Public Service District as if it had been

ircluded in the original order; that it is not the intention of this Court to creata a new

Public Service District, but that the sole purpose of this order 1s to annex the proposed

areg 5o the previcusly created Craigsville MPublic Service Dissrict, making the same a complets

and total part thereof.
And it i3 furtherordered by the Court, in view of the previous appointment of

g Commissionera for the salid Craigsville Public Service District, and the designation of

thelr respective tarms of offige, and in view of the further fact that no municipal

corporation 13 included within the outside boundaries as amended, the Court does not herein

| male any further or new designation of Commissioners or their respestive terms of offics.

Given under our hands this the 1 day of Peb., 1960.

Morris MeClune
President

John W, Whise

j

Commissioner CZRTIFIED 4 TRUEB GO

Arley M. Johnson 0 jﬁf;. .

Attest:
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¥ 38° 23' 13% and a longitude of  40° 33' 12"; thence, S 30°

55' W, 3.33 miles to the place of beginning, containing an area

of 6.43 square miles, as shown on map prepared by Milam

Engineering, Inc., entitled "CRAIGSVILLE PUBLIC SERVICE DISTRICT",

Webster Councy, West Virginia, dated April 10, 1979.

Section 2. That said enlarged district shall continue under the
corporate name of the {raigsvilles Puklic Service pistrict and shall continue
to constitute a public corporation and political subdivision of g:.he State of
Hest Virginia, having all ef the rights and powers conferred on public
sarvice districts by tha lawa of the State of West Virginia and parsicularly
Article l3-a of Chapter 16 of the West Virginia Code.

Section 3. That the County Court of Nicholas County, West Virginia,
has determined it is necsssary, feasible and proper to include said tewxritory
in the Craigsville Public Service District ang =hat there are no other water
treatment aor sawage facilities, equipment, service or material extended
intc enlargement arsa and that said anlargement in all respects reets the

requirements of Code § l6-13a=3.

ADOPTED BY THE COUNTY COURT LA 4 . 1979, |

K]

. e

Ahas - fagan 07

3

CARTIFIZD 4 TRUX 0Pk

. ) -, .
" = Clerk /~

By (,c'é,q\.._./ e DA,
v Depury
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10 THE.uOUNTY COMMISSTION OF NICHOLAS COUNTY, WEST VIRGINIA:

IN RE: Towm of Camden-On-Gauley vs. Craigsville Public Service
District ’

excluded from the physical boundaries of the Craigsvillas Public
Service District, the Town of CamdenfOn~Gauley being represented
by Ernest v, Mortom, Jr., apg the Craigsville Public Servige

District by Gary Johnson. Upen consideration of the petition,

the corporare limits of the Town of Camden-On—Gauley, and any lands

within Webster County, bur outside the COTpOTrate limits of

COTPOTate boundaries of the Town of CamdenAOn-Gauley, but within
Webstar County, 1e is further ordered thar 4 certifieq COpYy of

this order be served on the Town of Camden«On~Gauley by mailing gz

T
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Craigsville Public Service District by mailing a cry. ‘on
= SRy
S.H‘R—-.‘ Sié—ws..a:"d wr 4

to its attorney, Gary Johnson, addressed te him at

26651,

West Virginia

COMMI? TIONER _
'ill"" E‘h ; /é?/’/‘>7-— .:/
SIONER /

ttorney tor Town oi Camdfn-@n-(;auley
ard Wood and all resildents

ArTdrhey’ for Leon
situate ocutside the corporate boundaries
of Camden-On-~Gauley, but within Webster

County
EtTomey ffor Craigs¥ille Public Service

District - -

STATE OF WEST VIRGINIA \-., - E"’:;:: = =

Nichoias County Commission Officel ko }s19.2.7 z Sz : s

This f&)‘u;_.\\—h,__,' Aras this day presented ::: .‘7: :;: hl;_‘

in said office and thereupon toge?.ther with the SENN

certificate thereto annexed is admitted to record. o - =

-/ P - S~ o

o AT i =Clerk e =

Teste-x = :_::_‘ . :

T s B
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STATE OF WEST VIRGINIA
COUNTY OF NICHOLAS, ss:
IN THE COUNTY COMMISSION, THEREQOF

ORDER APPOINTING MEMBER TO
THE PUBLIC SERVICE BOARD OF THE
CRAIGSVILLE PUBLIC SERVICE DISTRICT

WHEREAS, che County Commission of Nicholas Councy, West
Virginia, did heretofore, by an order entered and adopted, creats
the Craigsville Public Service Discrict: and,

WHEREAS, under che provisions of Article l3A of Chapter 16
of the Code of Wesc Virginia, the powers of said public servige
district shall be vested in and exercised By a public service
board; and,.

WHEREAS, since chere is no city, incorporaced town or other

municipal corpopmrion included wichin the said distwyice, ir is

provided by said article LJA of Chaprer 16 of the Codas of West

Virginia char rthis County Commission shall appoint members of 5
!
said board who shall be persons residing wicthin che district; and),

WHEREAS, the said County Jommissicn finds thac it is proper

and desirable co appoint the said Mr. Jim Srown to ché' said

beard for a full siz (6) year cerm, and,
Now, THEREFORE, IT IS HEREBY QRDERED BY THE COUNTY COMMISSION

of ¥icholas County, West Virginia, as follows:

Section 1 That che County Commission of Nicholas Councy

West Virginia, hereby finds and decermines thac Mr. Jim Browm, §
4 person residing within che Craigsville Public Service Districe
and the aforesaid person is l.-Zeby appoinced as a member of che
Public Service Board ;f said districc and his respecrtive rerm
of office shall be as follows:

(1) Mr. Jim Brown for a term of six (6) years, starring = |
January &, 1982.

Given under our hands chis 6th day of January, 1982,

ROVED |

oty a0~ . i

bitn e iy PRES. [ 2 i
AN /B s

comm, G

CoMm,
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STATE OF WEST VIRGINIA,
COUNTY OF NICHOLAS, ss:

IN THE COUNTY COMMISSION THEREOF

ORDER REAPPOINTING MEMBER TO THE
PUBLIC SERVICE BOARD OF THE

Craigsville Public Service Board

|||||||||||||||||||||||||||||||||||||||||||||||||||
*:E-ﬂ*“l\l\ﬁf\ﬁ“f\ R T E L Y Ll e g L T o iy L AR AN A NN AT IR

WHEREAS, the County Commission of Nicholas County, West
Virginia, did heretofore, by an order entered and adoptéd, create
the Craigsville Public Service Disrrict ; and,

WHEREAS, under the provisions of Arricle 13A of Chapter
16 of the Code of West Virginia the powers of said public service
district shall be vested in and exercised by a public service
board; and, l

WHEREAS, since there is no city incorporated town of
other mmicipal corporation included within the said dis trict, it
is provided by said Article 134 ofF Chapter 16 of the Code of West
Virginia that this County Commission shall appoint member of
said board who shall be persons residing within the district; and

WHEREAS, by prior order of the County Cemmission of
Nicholas Jounty, Chester Richmond was apoointed as a member of
the Public Service Board of said District for a specified term, and

WHEREAS, the said County Commission finds that ir is
proper and disirable to reappoint Chester Richmond to the
said Board for a full six (6') year term of office; and,

NOW, THEREFORE, IT IS HERERY ORDERED by the County
Commission of Nicholas County, West Virginia, as follows:

Section 1. That the County Commission of Nicholas County,
West Virginia, hereby finds and detexmines that Chester Richmond
is a person residing within the Craigsville Publie Service District
and the aforesaid person is hereby appointed as a member of the
Public Service Board of said District, and his respective term of
office shall be as follows:

& L
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STATE OF WEST VIRGINIA,
COUNTY OF YICHOLAS, ss:.

IN THE COUNTY COMMISSION THEREOF .

WHEREAS, a pravisus Order was enterad in rhe Cffice

" of the Clark of rthe Nicholas Councy Commission in Order Book

26 at page 70 by the Nicholas Councy Commission teappoincing

Chester Richmond as 2 wember of the Craigsville Public Service

Discrict Board. -
WHEREAS, a Eypographical error was made in said Order

concerning the dace of coumencement of the six vear rerm of said

‘ Chescer Richmond, It was sctated to he Novembar 1, 1930.

NOW, THEREFORE, ir ig hereby Ordered thar the oravious

. Order is amended to raflect rche correct date of commencemenr of

"che $ix year rarm of Chester Richmond ro Jovember 1, 1979 and his

Cerm shall end Qeczober 31, 198s.

Given under our hand rhis 19 day of Auguse, 1983,

2z
gga‘ Sairlayr¥ " Cutlin; President
= Za
] g___ E
it Y P
o= o ) { EEC/éxddzdtdb/*a 7
-5; DA’:? t 529 Carroll T. L3y, Commissiones
=§§ 4
gzb
=4
‘ W. Dom Harcley, Commissioner
CERTIIED 4 ¥LUR copy,
Attoae

& —im

;__________“___a:“.
m
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STATE OF WEST VIRGINIA
COUNTY OF NICHOLAS, ss:

IN THE COUNTY COMMISSION THEREOF,
ORDER APPOINTING MEMBER TO THE

PUBLIC SERVICE BOARD OF THE
CRAIGSVILLE PUBLIC SERVICE DISTRICT

FRdeTr e ek oA deaedrdeove de e e de v e d oo oo e de e e e s d e A e s Rk ek ek

WHEREAS, the County Commission of Nicholas County,
West Virginia, did heretofore, by an Order entered and adopted,
create the Craigsville Public Service District; and,

WHEREAS, under the provisionms of Article 13A of
Chapter 16 of the Code of West Virginia, the powers of said
public service district shall be vested in and exercised by a
publiic service board; and,

WHEREAS, since Fthere is no city, incorporated town,
or other municipal corporation included wirhin the said disrcricrt,
ic is provided by said Arzicle 13A of Chaprer 16 of the Code
of West Virginia that this County Commission shall appoint
rembers of said board who shall be persons residing within che
districe; and,

WHEREAS, the said County Commission finds that it is
proper and desirable to appeoint Spurgeon (Jinks) Hinkle for z
four year term.

NOW, THEREFORE, IT IS HEREBY ORDERED by the Councy
Commission of Nicholas County, West Virginia, as follows:

Section 1) That the County Commission £inds and
derermines that Spurgeon (Jinks) Hinkle, a person residing
within the Craigsviile Public Service Districs, and the
aforesaid person is hereby appointed as a member of the Public
Service Board of said District, and his regpactive term of
office shall be as follows:

(1) Spurgeon (Jinks) Hinkle for a four (4) year

term of office, commencing on September 1, 1982, and expiring
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' STATE OF WEST VIRGINIA

COUNTY OF NICHOLAS, ss.

g 3 IN THE CQUNTY COMMISSION, THEREOF

ORDER APPOINTING MEMBER TC
THE PUBLIC SERVICE LBOARD OF THE
CRAIGSVILLE PUBLIC SERVICE DISTRICT

WHEREAS, the County Commission of Nicholas County,
West Virginia, 4&id heretofore, by an order entered and .dopted,
create the Craigsville Public Service District; and, .
WHEREAS, under the provisions of Article 13A of Chapter
16 of the Code of West Virginia, the powers of said public
service district shall be vested in and exercised by a public ;
. service board; and, _ f
WHEREAS, since there is no city, incorporated town or
other municipal corporation included within the said district,
. it is provided by said Article 13A of Chapter 16 of the Code of ;
» West Virginia that this County Commission shall appoint members

" of said board who shall be persons residing within the district;
" and,

WHEREAS, by prior order of the County Commission of
Nicholas County, William Cottrill was appointed as a member of

the public service board of said district for a s:i:x year term.

’ WHEREAS, the said William Cottrill has since said
appointment been removed as a member of the public board of said
district; and,

WHEREAS, the said County Commission finds that it is
proper aﬁd desirable to appoint the said Karen Daniels to £ill
the unexpired term of said William Cottrill with term ending
September 1, 198s5.

NOW, THEREFORE, IT IS HEREBY ORDERED by the County
Commission of Nicholas County, West Virginia, as follows:

Section 1 That the County Commission of Nicholas
County, West Virginia, hereby finds and determines that Karen
Danlels is a person residing within the Craigsville Public

' Service District and the aforesaid person is hereby appointec
a5 a member of the Public Service Board of said District and her
respective term of office shall be as follows:

(1} Karen Daniels to fill the unexpired term of
William Cottrill ending September 1, 198s6.

iiven under our hands this 17 day of July, 1985,

CZZ&Qﬂ%S;i27

waU¢8mx5ﬁ1

_Qm ﬁ-@@o

D L ~

Yeidh o s vt -
i

.
i

£5




| STATE OF WEST VIRGINIA,

|
|
. COUNTY OF NICHOLAS, ss: j
IN THE COUNTY COMMISSION THEREQF,

v

ORDER APPOINTING MEMBER TO
. THE PUBLIC SERVICE BOARD OF THE
o CRAIGSVILLE PUBLIC SERVICE DISTRICT

WHEREAS, the County Commission of Nicholas County,

West Virginia, did heretofore, by anm Order entered and adopted,

# create the Craigsville Public Service Distrier: and,
WHEREAS, under the provisions of Article 13A of
Chavter 16 of the Code of West Virginia, the powers of said

i nublic service district shall be vested in and exercised by a

public service board: and,
WHEREAS, since there is no city, incorporated town,

or other municipal corporation included within the said district, !

it is provided by said Article 13A of Chapter 16 of the Code
of West Virginia that this County Commission shall aopoint
members of said board who shall be persons residing within the
? district; and, ] !
i WHEREAS, the said County Commission finds that it is
| proper and desirable to appoint Ralph Lambert for a six year
| term commencing November 1, 1985.
ﬁ NOW, THEREFORE, IT IS HEREBY ORDERED by the County
: Commission of Nicholas County, West Virginia, as follows:

1) That the County Commission finds and determines
that Ralph Lambert resides within the Craigsville Public |
Service District and the aforesaid person is hereby appoinfed

as a member of the public service board of said districe,

% and his respective term of office shall bBe as follows:

‘ Ralph Lambert for a six year term of office, commencing

on Movember 1, 1985,

oot 0028 e 701 ;




STATE OF WEST VIRGINIA

"(\
COUNTY OF NICHOLAS, ss: e el Au‘-“

IN THE COUNTY COMMISSIDN TIEREQF

ORDER APPOINTING MEMBER TO
THE PUBLIC SERVICE BOARD OF THF,
CRAIGSVILLE PUBLIC SERVICE DISTRICT
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WHEREAS, the County Commission of Nicholas County, West
Virginia, did heretofore, by an order entered and adopted, create
I‘the Craigsville Public Service District; and,

' WHEREAS, undex the provisions of Article 13A of Chapter 16
of the Code of West Virginia, the powers of said public service
district shall be vested in and exercised by a public service :

" board: and,

WHEREAS, since there is no city, incorporated town or other

municipal corporation included within trhe said district, it is i

‘provided by said Article 13A of Chapter 16 of the Code of West :

?Virginia that this County Commission shall appoint members of s

gsaid board who shall be persons residing within the district; and,

WHEREAS, by prior order of the County Commission of &icholasf

County, James Brown was appointed as a member of the publig E

: service board of said district for a six year rerm.

WHEREAS, the said James Brown has since said aprointment
‘Tesigned as a member of the public board of said district, and,

WHEREAS, the said County Commission finds that it is proper
yand desirable to appoint Emery .Boone to fill the unexpired term
cof said James Brown with cerm ending January 6, 1988.

HOW, THEREFORE, IT IS HEREBY ORDERED BY the County COﬂmlslen

of Jicholas County, West Virginia, as follows: E

Section 1! That the County Commission of Nicholas County

Uest Virginia, hereby finds and determines that Emery Boone is

;a person residing within the Crajgsvilie Public Service District |

fand the aforesaid person is hereby appointed as a member of the

~Public Service Board of said district and his respective term of

~office shall be as follows:




(1} Emery Boone to fill the unexnired term of James

Brown with term ending January 6, 1988.

Given under cur hands this 21 day of September, 1983.
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Order Appointing Mr. Ralph Lambert
to the Craigsville Public Service District

pg. 2

Entered this 30 dav of October, 1985.

@w&“’?

Carroll T. Lay, Prgsident

ip,/Commissioner

W. Don Hartley, Commissioner
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OATH OF OFFICE AND CERTIFICATE

STATE OF WEST VIRGINIA
COUNTY OF NICHOLAS TO-WIT:

I do soiemnly swear that I will support the Constitution
of the United States and the Constitution of the State of West
Vlrglnla and that I iibl faithfully discharge the duties of the

/%6/? lecrg Cﬁﬁfgsw 7/8 J/C_ Sﬁﬁ’u’f C e DIS 7/Vf C

to the best of my skill and judgement SO HELP ME GOD.

to before me, in said County and

, 19 2251

Subscrlﬁed and

State this Az~ day of

, 7 '
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OATH OF OFFICE AND CERTIFICATE

STATE OF WEST VIRGINIA
COUNTY OF NICHOLAS TO-WIT:

I do solemnly swear that I will support the
Constitution of the United States and the Constitution of
the State of West Virginia, and that I will faithfully

discharge the duties of the office as Board Memhor of

the Craigsville Public Service District

to the best of my skill and judgement SO HELP ME GOD.

(S Ig@TURE OF AFFIANT)

Subscribed and sworn to before me, in said County and

State this 21 = day of _ September , __la8’3

—Jrel }Q@Tm v/

My Commission expires: August 9, 1989




OATH OF OFFICE AND CERTIFICATE

STATE OF WEST VIRGINIA
COUNTY OF NICHOLAS TO-WIT:

I do solemnly swear that I will suppnort the Constitution
of the United States and the Constitution of the State of West

Virginia, and that I will faithfully discharge the duties of the

office as board member of the Craigsville Public Service District

to the best of my skill and judgement SO HELP ME GOD.

WOV

(Signatlre of Affiant) e

Subscribed and sworn to before me, in said County and

State this 1 day of November , 19 85
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OATH OF QOFFICE AND CERTIFICATE

STATE OF VEST VIRGINIA
COUNTY OF NICHCLAS TO-WIT:

I do solemnly swear that I will suppor't the Constitition
of the United States and the Ccnstitugion of the State of West
irgjnia,,and that I will fait 1ly discharge the duties of the office
% weldt (A4 %/w/ Z? Lagbict o
to the best of my sk.:.ll and judgment Qo HELP ME GOD.

ot
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‘ ///7“7@ ;z—,-p

(Slgnature of Aff:l.ant)
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- Subscribed and sworn tcybe‘cre me, in said County,and

.' State, this df{_%f' day of / L/J(;”\J - !/‘?7?
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QATH OF OFFICE AND CERTIFICATE

STATE OF WEST VIRGINIA
COUNTY OF NICHOLAS TO-WIT:

I do solemly swear rhar I will support the Constirurion of
the United States and the Constitution of the Stare of West Virginia, and
that I will faichfully discharge the duties of the office
o g MA.% z L G,w;og.w&, m\,$vu*~, D;_JA.,JR

to the best of my skill and Judgment SO HELP ME GOD.
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. STATE OF WEST VIRGINIA

COUNTY OF NICHOLAS TO-WIT:

I do solemnly swear that I will support the Constitution
'0f the United States and the Constitution of the State of West

Virginia, and that I wzll/ﬁthfully dfscharge the duties of the office —
(Clac »4@:4 i/

to the best é/f my sk:.ll and judgment CO HILP ME GOD

- . . - ST e e mtee —

L4

! S AN
"(SJ.giaturc o“f‘:%-ff':':.ant) \"

“t, Subscrlbed and sworn to bzfore me, in said County. and

* seate, this 7 day onSZ/wZV/W/ (75 A
//KW\%c( Zeavaﬁ, /ﬁz%_
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RULES OF PROCEDURE
 cpaicsun e PUBLIC SERVICE DISTRICT

ARTICIE T
Name and Place of Business

Section 1. Name: Craigsville PUBLIC . SERVICE [DISTRICT

Secticn 2. The principal office of this Public Service District will
be located at . Craigsville, West Virginia - . :

Section 3, The Commn Seal of the District shall c::ns:ist;%f‘m-cﬁz-
centxic circles between witdch circles shall be inscribed Craigsvilie
Public Service District, and ’n the. center "seal" as fol-

lows:

Section 4. The fiscal year of the District shall begin the lst day of
July in each year and shall end an the following June 30.

ARTICLE IT

Puarosa

This District is crganized exclusively for the purpeses set
forth in Chapter 15, Articls 13A of the Code of West Virginia of 1831,
as amended.

ARTICLE IIT

Mewrivership

Sectica 1. memrbe:sofmePublicServiceBcazﬁofthisIﬁﬁ:‘ '
shall De thcse persens appointad by the County Commission of ichalas
Councy, who shall serve for such terms as may be specifiad in
the ader of the County Commission. . .

Sectdon 2. Should any member of the Public Service Beard resign or
otherwise become legally disqualified to serve as a mmber of the Pub-
Lic Service Board, the Sewretary shall mmed:x.a.taly notify the County

R
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Commission and request the appointment of 2 qualified person to £ill .
such vacancy. Prior to the end of the term of any member of the Public
-Service Board, the Secratary shall notify the County Commission of the
pending termipation and request the County Commission to eater am order
of appointment or re-appointment to- maintain a fully qualified member-:
ship of the Public Service Board.

ARTICLE IV

Meetings of the Public Serxrvice Board

Section 1. The members of the Public Service Board of this District .
shall-hold ragular monthly meetings on the Secénd Monday of each month -
at such place and hour as- the members shall detarmine from time to time.
If the day stated shall fall on a legal holiday, the meesting shallX be
held on the following day.. Special meetings of the Public Servica Board
may be called at any time by the Chairman or by a quorum of the Board.

Section 2. At any meeting 3{ :the Public Service Board of the District,
two members shall constitute a quorum. Each member of the Public
Service Board shall have one vota at aay membership meeting and if a
quorum is not present, those present may adjourn the meeting to a latar
data. :

Section 3. Notice to members by letter or talephone shall be required
for regular meetings. Notice in writing of each special meeting of the
membersiip shall be given to all members by the Secratary by mailing the .
same to the last known post office addrasses of the members at least .
three (3) days before the date fixad for such meeting. The notice of
any special meeting shall state briefly the purposes of such meeting and
the nature of the business to bhe transactaed thereat, and no business .
other than chat stated in the notice or incidental therasto shall be .
transacted 2t any such special meeting.

Public Notice of Meectings

Section 4. Pursuant to Section 3, Article 94, Chapter & of the West
Virginia Code of 1931, as amended, notice of the time and placs of all
regularly scheduled sessions of such public service board, and the time,
place and purpose of all special sessions of such public service board
shall be made available to the public and news media as follows:

A. A notice shall be posted by the Secrstary of the
public services board of such Public Service District at the
front door of the Micholas County Courthouse of the
time and place fixed and entered of record by the public
sexvice board for the holding of regularly scheduled sessions.
If a particular regularly scheduled session is cancelled or
postponed, a notice of such cancellation or postponement shall
be postad at the front door of the Courthouse as soon as
feasible after such cancellation or postpomement has been
daetermined upon. '




B. A notice shall be posted by the Secretary of the
public service board at the front door of the . Nicholas
County Courthouse at least twenty-four hours before,a special
session is to be held, stating the time, place and purpose for
which such special session shall be held. If the special
session is cancelled, a notice ¢f such canmcellation shall be
postad at the fromt door of the Courthouse as soon as feas:hle
aftar such cancellation has been determ;ned upon.

'C. The form of notice for posting as to a special
session may be generally as follows: ‘

PUBLIC. SERVICE DISTRICT

Notice of Special Se551on _ ’

The public service hdazd of
Public Service District will
meet in special session on ) "
19__, at . ' —-a., E_T, at ;
West . Virginia, for the followzng purposes:

1. To consider and act upon a proposed Bond
Authorizing Resolution providing for the issuance of.
a Bond, Series , of

facilities of  the
District. :
2.
Secretary
Data:
ARTICIE V
Qfficers

Section 1. The officers of the Public Servica Board shall be a Chaire
man, Secretary and Treasurer. The Chairman shall be elected from the
mnembers of the Public Sarvice Boeard. The Secretary and Treasurer need

not be members of the Public Service Board, and may be the same person.

Section 2. The officars of the Public Service Board shall be electad

each year by the members at the first meeting held in the month of Janu-

ary of such year. The Officars so electad shall serve until the next .



ARTTCIE VT
Dutiss of Officers

Secton 2. If the Cha::nan is absent from any meeting, the remaining:
of the Board’sha.ll select a tEmporary chairmen.

3 ' dings of tha
Sec*.:zm.& ﬁueSec.-etarysha.uIeeg a.recgn:lofa.upmcee_ ngs

ARTTCLE VIT

Amendments en Rulag of Procadurn

These Rulas of Procadura may be altared, changed, amended or
added to at any regular or speciz] mesting of tha Board 5Y 2 majoricy vota
of the entira Board, or ac. auy regular or speciz] m2eting of tha membars



whenaqlnnm;sp:esentmpemanandama:mtyof‘dmsepment
wte for the amendment; but © such change, alteration, amendment or
add;hmshﬂlbemdeatwspemalmm:gmﬂasnmofﬁm
intention to propese such change, altevation, amendment or add:.t:.on
and a clear statement of the substance therecf be included in the
written notice call:.ng such meeting.

The Rules of Procadm:e were adopted in a special session on August 15,
1983 at 8:00 0O' Clock AM in the water oi‘f:.ce
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MINUTES OF ORGANIZATIONAL MEETING FOR CURRENT YEAR

On January 13, 1986, and January 15, 1986, meetings were
held at Craigsville, West Virginia, to nominate and reelect officers
for the year 1986 for Craigsville Public Service District Board.

The meeting was c¢alled to order by Chairman,
Karen Daniel, and the following people were nominated and elected to

the following offices:

chairman - Karen Daniel
Secretary ~  Norma Sue Malcomb
4

Treasurer -  Norma Sue Malcomb
After business of electing officers was completed, the

motion was made and seconded that the meeting be adjourned.

Secretary, Public Service Board
Craigsville Public Service District

02/19/86
CRARF1-U
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CERTIFICATE OF PUBLICATION

QFFICE OF

The Nicholas County News Leader
Richweood, W. Va, _. Z.q.--.._ 19.(529

~==~mmeeso-- of The Nicholas County News L¥ader, a

weekly newspaper published in the City of Richwood, County of
Nicholas and Stale of West Virginia, do certify that the hereunto

attached 7 ﬁ%@-.&{;%/_»é@v&/( 1
was duly published in said paper for ---—éz&ﬁﬁ&.‘-__,_}-_
n Wednesday, Z71943

AT &

{

consecutive weeks, commencin

and ending on Wednesday ..

79 ?'rim Published . 2.

-

Words
Attorney, - . E-_,---
= day of

Subscribed and Sworn to before me on the -7..._

e

ey 194

o

West Virginia

My Commission Ex-pireaﬁ&zzd_{_:?:ff 19-%" )

@_5_[% Tot;l 3-%\3](

T T e

3
(Ll me

Notary Public in and for Nicholas County,

_ . NoTIcE _
' CRAIGEVILLE PUBLIC SERVICE DISTRICT
- : NICHOLAS COUNTY, WEST viRGinA -

$800,000 Sewer Novenus Sonds and
5,500,000 h-.;-g- System Canstruction Notes ;

NOTICE I$ HERERY GIVEM ta the residenty of Craigevills Publle Sarvice Dlatrier,
Nicholas Caunty, Weet Virginiu, thot Craiguville Public Servics Olvivicy intenda 1o ae. -
Quire, camatrycey, Sparate ond mointeln certain publle service Propertiss deseribed
below {the "Project™ In Croigavilie Aublic $ervice Qistricr,

Craigaville Publle Servics Diarier contempiotes financing the Project In pare
thigugh the fisvonce of its Sewer Revenue Sands In the 9997890+ principal amount of

PR ly Blght Hundred Th d Dailars (3800.000) (the “Bonda™), bearing in.
tarest ot o rate not 1a *xcond 12% and with mevurities not 1o sxeaed 40 years,

Frior ta lssuance of the bonds, the Districy contempictes the Issuance of ity
Sewarage System Construetion Natag In the a9graqare principal smeunt of opprox.
Imately Five Millian. Five Hundred Theusand Bailars (35.500 000) {the “Neter™) hegr.
ing interest ut o rO1® not 19 excned 124 Por annum. and with maturities nat ta excaed
H mantha, '

Publle Sarvice Praperties ta be ocquired and canttructed ore os foHows: Qne
1econdary sewage tragtment plamt: Seven sowage I statlong: Oppraximately twelye
miles of collection tres: and feur hundred ninety.five manholes. The torel projeet cost
It Seven Milllan, Seven Hundred Eighty-three Thousand, Five Hundrad Doilor

M .

The anticipated rotes te be chorged by the Dlutrict for 1awer 1ervice are;
! : FROPOSED TARIFE
Appllcobie iy oy oy territory sarved

AVAHABILITY OF SERVICE
Available for gunerel, domestic, commaereing and industriel service.
RATE
Mater Rotes - (Bosed on the ‘metersd amount of water supplied)
Residentiol. Commerciai and industriol Service -

Fireg 1.000 qallens used Bor manth 35.00 par t 000 gaflons
Next - 3.000 goilans uted per month $4.00 pur | 000 gailony
Newt 4.000 gallons uzed pur manth 53.00 per 1.000 gailom
Naxt 14.000 goilane usod per manrh $2.00 per 1.000 yeilons
Al Qwae 20.600 gatlons used Per manth $1.90 pwr 1 000 golions

MINIMUM CHARGY -

No bill will e rardeced lor ey than $15 0g par manth.

. fe T s« 41 R . .
PROMPT PAYMENT DISCOUNT on DELAYED PAYMENT PENALLY

On off aecounts not paid In full within twenty (20) days of the biiMrg dave. 1an por

cont (10%) pantiy will be srded 1o e nat ameunt hown, .
3 . B
SERVICE COMNECTION Feg - B -

Far connectian 1o tnr main, with connection te be made by the Dlerrier o
$oe.08 . N - .

Yesidents of thay Portion of the public servics dlatrict 1o be verved by the Peojact .
wha with 1g fegister apposition 1g the issvance of the Sonds or the Nares may do io by
tigring o ferm avgilobie for thoy PUrpoe, which will he maintsined lor o pariod of 35

* harnof n the ofice of the Clerk of the County Cammivaion of

Nichalay County ond in the ofice of- Creigavitie Pybile Service Districy, Croigaville,
Wesr Virgimia, .

. L1+ B 471

2O



CRAIGSVILLE PUBLIC SERVICE DISTRICT

Craigsvills, West Virginla 26205

August 10,1983

I certify that the attacked Notice of Intert to Borrow
Money-Craigsville Public Service District was posted in the
following places:

Autoc Supply

Craigsville Cash Store

Craigsville Exxon Service Station

Lee's Grill

Dodd's General Stére
beginning on the 28th day of June 1983 and ending on the 3rd
day of August,1983.

Given under my hand this 10th day of Auguat,1983.

—

) s {-':j‘ ,_f'/e o .

L s B o v

Board Member
i/



CRAIGSVILLE PUBLIC SERVICE DISTRICT

Craigsville, West Virginia 26205

August 10,1983

Thias is to certify that the Notice of Intent to Borrow Money-
Craigesville Public Service District, a copy of which ig attached hereto,
wag on file in the office of the Craigaville Public Service District from
June 28.1983 to August 3,1983 and available to be signed by those who
presented themselves and indicated such a desire. The signatures of
those who did sign are shown accurately on the attached Notice,

Given under my hand this the 10th day of Auguat 1983.

~

- & ' -.1’/\ >
L - ot ] _,-/ -",-__/-,.-_/o.,‘ —

,Boa.:r."d Member




Office Of Nicholas County Clerk

SUMMERSVILLE, WEST VIRGINIA 26651

AGNES TOWNSEND TELEPHONE 872-3630 TOM BLANKENSHIP
CHIEF DEPUTY CLERK 1-800-642-3688 CLERK

August 10,1983

u—

This is to certify E?at the Notice of Intent to
Borrow Money-Craigsville Public Service District, a copy og which is
attached hereto, was on file in the Nicheolas County Clerk's 0Office
from June 238, 1923 to Aﬁgust 3, 1383 and available to be signed by
those who presented themselves and indicated such a desire. The
signatures of those who sign are shown accurately on the attached
Notice,

Given under my hand this the 10 day of August, 1983.

Tom Blankenship, County Clerk

/DMJ@/ /4@@«/

Wanda Hendrickson, Deputy
Nlcholas County Clerk's Office




NOTICE

CRAIGSVILLE PUBLIC SERVICE DISTRICT
NICHOLAS COUNTY, WEST VIRGINIA

$800,000 Sewer Revenue Bonds and
$5,500,000 Sewerage System Construction Notes

NOTICE IS HEREBY GIVEN to the residents of Craigsville Public
Service District, Nicholas County, West Virginia, that Craigsville
Public Service District intends to acquire, construct, operate and
maintain certain public service properties described below (the 'Project')
in Craigsville Public Service District.

Craigsville Public Service District contemplates financing the
Project in part through the issuance of its Sewer Revenue Bonds in the
aggregate principal amount of approximately Eight Hundred Thousand
Dollars ($800,000) (the "Bonds'), bearing interest at a rate not to
exceed 127, and with maturities not to exceed 40 years.

Prior to issuance of the'bcnds, the District éont:emplat:es the

- issuance of its Sewerage System Construction Notes in the aggregate

principal amount of approximately Five Million Five Fundred Thousand
Dollars ($5,500,000) (the 'Notes') bearing interest at a rate not to .
exceed 127 per armum, and with maturities not to exceed 36 months.

Public Service properties to be acquired and constructed are as
followr: One secondary cewage treatment plant; Seven sewage lift staticns;
approximately twelve miles of collection lines; and four hmdred ninety-
five manholes. The total project cost is Seven Millicn, Seven Hundred
Eighty-three Thousand Five Hundred Dollars ($7,783,500).

The anticipated rates to be charged by the Distriet for sewer
service are:

PROPOSED TARIFF

Applicable in entire territory served.

AVATTABILITY OF SERVICE

Available for gemeral, domestic, commercial and industrial service.

RATE

PPy

Meter Rates - (Based on the metered amowunt of water supplied)



Residential, Commercial and Industrial Service

First 3,000 gallons used per month $ 5.00 per 1,000 gallons
Next 3,000 gallons used per month 4.00 per 1,000 gallons-
Next 4,000 gallons used per month 3.00 per 1,000 gallons
Next 10,000 gallons used per momth 2.00 per 1,000 gallons
All Over 20,000 galloms used per month 1,00 per 1,000 gallons

MINTMIM CHARGE
No bill will be rendered for less than $15.00 per momth.

PROMPT PAYMENT DISCOUNT OR DELAYED PAYMENT PENALTY

On all accounts not paid in full within twenty (20) days of the
billing date, ten per cent (10%) penalty will be added to the net amount
shown. :

SERVICE CONNECTION FEE

For comnection to sewer main, with comecticn to be made by the
District - $200.00

Residents of that portion of the Public Service District to be
served by the Project who wish to register opposition to the issuance of
the Bonds or the Notes may do so by. signing a form available for that
purpose, which will be maintained for a period of 30 days from the date
hereof in the office of the Clerk of the Cownty Commission of Nicholas
County and in the office of Craigsville Public Service District, Crajgsville,
West Virginia.

WE, THE UNDERSIGNED, are residents of the portion of the Public Service
District which will be served by the sewage system to be constructed and
hereby oppose borrowing monmey upon these terms for comstruction of the sewage

system. :
On display in Nicholas County Clerk's Office

NAME 8-3-1983 ADDRESS
No signatures




NOTICE
CRAIGSVILLE PUBLIC SERVICE DISTRICT
NICHOLAS COUNTY, WEST VIRGINIA

$800,000 Sewer Revenue Bonds and
$5,500,000 Sewerage System Construction Notes

NOTICE IS HEREBY GIVEN to the residents of Craigsville Public
Service District, Nicholas County, West Virginia, that Craigsville
Public Service District intends to acquire, construct, operate and
maintain certain public service properties described below (the "Project')
in Craigsville Public Service District.

Craigsville Public Service District contemplates financing the
Project in part through the issuance of its Sewer Revenue Bonds in the
aggregate principal amount of approximately Eight Hundred Thousand
Dollars ($800,000) (the "Bonds'), bearing interest at a rate not to
exceed 127, and with maturities not to exceed 40 years.

Prior to issuance of the bonds, the District contamplates the
issuance of its Sewerage System Construction Notes in the aggregate
principal amount of approximately Five Million Five Hundred Thousand
Dollars ($5,500,000) (the 'Notes'') bearing interest at a rate not to
exceed 1727 per ammum, and with maturities not to exceed 36 months.

Publiz Service properties to be acquired and constructed are as
follows: One secondary sewage treatment plant; Seven sewage lift stations;
approximately twelve miles of collection lines; and four hmdred ninety-
five manholes. The total project cost is Seven Million, Seven Hmdred
Eighty-three Thousand Five Hundred Dollars (87,783,500).

The anticipated rates to be charged by the District for sewer
service are: _

PROPOSED TARIFF

Applicable in entire territory served.

AVATTABTLITY QF SERVICE

Available for general, domestic, commercial and industrial service.
RATE

Meter Rates - (Based on the metered amount of water supplied)
fk/a‘v&c e Tl Al 3 reF
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Residential, Commercial and Industrial Service

First 3,000 gallons used per month $ 5.00 per 1,000 gallons

Next 3,000 gallons used per month  4.00 per 1,000 gallons

Next 4,000 gallons used per month 3.00 per 1,000 galloms

Next 10,000 gallons used per month 2.00 per 1,000 gallons

All Qver 20,000 gallons used per month 1,00 per 1,000 gallons
MINIMIM CHARGE,

No bill will be rendered for less than $15.00 per month.
PROMPT PAYMENT DISCOUNT OR DELAYED PAYMENT PENALTY

On all accounts not paid in full within twenty (20) days of the
billing date, ten per cent (10%) penalty will be added to the net amount
shown. :

SERVICE CONNECTION FEE

For commection to sewer main, with commection to be made by the
District - $200.00

Residents of that portion of the Public Service District to be
served by the Project who wish to register opposition to the issuance of
the Bonds or the Notes may do so by signing a form available for that
purpose, which will be maintained for a period of 30 days from the date
hereof in the office of the Clerk of the County Commission of Nicholas
County and in the office of Craigsville Public Service District, Craigsville,
West Virginia. -

WE, THE UNDERSIGNED, are residents of the portion of the Public Service
District which will be served by the sewage system to be constructed and

hereby oppose borrowing momey upon these terms for construction of the sewage
system.

NAME ADDRESS

T L %.7 /éfz/f_zﬁ.-ﬁ > . ' -y M-C.—ij/é /;Mdn 2205
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AREA CODE 304
846-2272

Mr. Wayne D. Morgan
Dunn Engineers, Inc.
706 Central Avenue

Charleston, WV 25302
Dear Wayne:
Enclosed

LAWY OFFICE OF
GARY L. JOIINSON
SIX WEST MAIN STREET
P . BQX 631
RICHWOOD, WEST VIRGINIA 2626)
T\S?:;.rﬂ
Ibr: ;:.‘ i
=Y
August 1, 1985 B
-~ LUG 2

Dunn [nginzers, [ae,

posting of the Notice of Petition.

GLJ:ajb
Enclosures

cc:

Sincerely,

T\?JU
3
10

l-'tl

81"

are the notarized affidavits concerning the

HOURS BY
APPOINTMENT

g

. Johnison

Craigsville Public Service District



STATE OF WEST VIRGINIA,
COUNTY OF NICHOLAS, TO-WIT:

I, Tom Blankenship, Clerk of the County Commission of Nicholas
County do hereby certify that the attached Notice of Petition was
available in my office for signatures oppesing the borrowing of
money from June 19, 1985 until July 25, 1985, and during that time

no signatures were recorded.

7/&»»4 QZ/;”/ u,maéft,j;;—g

Tom Blankenship /
County Clerk of Nicholtas County

Taken, subséribed, SWOTTn angi\ acknoge before me by
Tom Blankenship on this the 292 day of~—Z<€ , 1985.

?
.

Fd 7

e . :
Iéota Publice

My commission expires: Z - ’2/“ gd‘
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.CREIGSVILLE PUBLIC SERV.i. . DISTRICT, NICHOLAS COUN.., WEST VIRGINIA

$300,000 Sewer Revenue Bonds and $2,000,000 Sewerage System Interim Borrowing

NOTICE IS HEREBY GIVEN to the residents of Craigsville Public Service District
Nicholas County, West Virginia, that the Craigsville Public Service Distrier
intends to acquire, construct, operate and maintain certain public service
properties, constituting sewer facilities and consisting of collection lines,
force mains and 1ift stations for the unincorporated community of Beaver, WEst

Virginia, and all appurtenant facilities (the "Project") in Craigsville Public
Service District.

The District contemplates financing the Project in part through the
issuance of its Sewer Revenue Bonds in the aggregate principal amount of nor
more than $300,000 (the "Bonds"), bearing interest at a rate not to exceed 12%
and with maturities not to exceed 40 . years, in part from grants from the Unit
States Environmental Protection Agency and West Virginia Water Development
Authority and in part from fees to be charged to customers of the Project and,
if available, revenues generated from the Project prior to completion of
construction. The estimated cost of the Project, according toe Dunn Engineers,
inc., Consulting Engineers, is $1,249,500. The Project is expected to serve
104 customers when completed.

At or prior to commencement of construction of the Project, the District
comtemplates borrowing, on an interim basis frow time to time, sums not to
exceed $2,000,000 in the aggregate, such borrowings té be in the form of de-
sign notes, bond anticipation notes, grant anticipation notes, construction
aotes, refunding notes or some combination of the foregoing (collectively, the
"Notes"). The Notes shall bear interest at a rate not to exceed 127 per
annum, and shall have maturities not ‘to exceed 30 months. A4ll such interim
borrowing will be temporary, and repayment of the Notes will be made fronm
proceeds of the Notes, the Bonds, the aforesaid grants, connection fees,~
revenues of the Project or a combination of the foregoing.

As security for payment of the Notes, the District may obtain a letter or
letters of credit from a commercial bank or banks for an amount not to exceed
$3Q0,000., 1In connection with obtaining such letter or letters of credit, the
District may enter into agreements with such banks, obligating the Distriecr to
reimburse such banks for any draw under the letter or letters of credit amd to
issue its sewerage system refunding notes in an amount equal to such draw to
evidence such reimbursement obligation. Such refunding notes, if any, will be
interest at such rate or rates, not exceeding 12%Z per annum, payable om such
dates; will mature on such date, not more than 24 months from the date of
issuance thereof; will be redeemable; will be payable from the same sources
as the Notes described above and will be subject to such other terms, all as
will be set forth in said reimbursement agreement.

The anticipated rates, fees and charges to be charged by the District for
sewer service are the same as those heretofore approved and set forth in the
Order of the Public Service Commission of West Virginia entered August 12, 198
(Case No. 83-256-S-CN), being as follows: First 3,000 gallons used per month -
$5.00 per 1,000 gallons; next 3,000 gallons used per month ~ $4.00 per 1,000
gallons; next 4,000 gallons used per month ~- $3.00 per 1,000 gallons; all over
10,000 gallons used per month - $1.51 per 1,000 gallons. Minimum moenthly bill
$15.00. On all accounts not paid in full within 20 days of date of bill, 10%
will be added to the net amount shown. 4 service connection fee of $200 will
charged to each user of the system,



Page Two
Notice of Petition

For a period of 30 days following publication of this Notice, a form will
be available 4in the office of the Clerk of the County Commission of Nicholas
County at the Nicholas County Courthouse, Summersville, West Virginia, and in
the office of the Pistrict, located at the intersection of State Routes 55 anc
20, Craigsville, West Virginia, for registered voters who are residents of ths
portion of the District which will be served by the Project to sign indicating
their opposition to the District's borrowing money or issuing the Bonds upon
the terms or for the purpose stated herein. These forms will be available
during regular business hours. West Virginia Code, Chapter 16, Article 134,
Section 25, which authorizes such form, provides for the signing of such form
only by registered voters who are residents of that portion of the Districr:
which will be served by the Project,

Chester A. Richmond, Chairman
Public Service Board
Craigsville Public Service District



WE THE UNDERSIGNED, are registered voters and residents of
the portion of Craigsville Public Service District which will be
served by the Project described above, and hereby oppose the
borrowing of money or acquisition or construction of the Project as
hereinabove set forth.

NAME ADDRESS

06/03/85
CRARF1-A

10.



STATE OF WEST VIRGINIA
COUNTY OF NICEOLAS, TO-WIT:

I, James D. Brown, an employee of the Craigsville Public
Service District, do hereby certify that a copy of the attached
Notice of Petition was posted at John's Phillip's 66 in the Beaver

area, the only public place in the area to be served, on June 19,

e

e /-'
C/ JAMES D. BROWN

1985.

et T et

Taken, subscribed, sworn and acknowledged before me by James

D. Brown on this the __ 3™ day of Yy , 1985.

NOTARY PUBLIC (U

My commission ekﬁires: UL 3{3) \das

QFFICTAL SEAL

NOTARY PUBLIT
STATE OF WEST VIRZINIA

ANGELA BRAGG
25 Vet Main Street
Ritnwood, VWesd Vicginiz 26261
Ky {ommssion Exaires July 30, 1994 °
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" CRAIGSVILLE PUBLIC SERVL. DISTRICT, NICHOLAS COUN. » WEST VI1IRGINIa %
$300,000 Sewer Revenue Bonds and $2,000,000 Sewerage System Interim Borrowing

NOTICE IS HEREBY GIVEN to the residents of Craigsville Public Service Districr.
Nicholas County, West Virginia, that the Craigsville Publie Service Districe
intends to acquire, construct, operate and maintain certain public service
properties, constituting sewer facilities and consisting of collection lines,
force mains and 1ift stations for the unincorporated community of Beaver, WEst
Virginia, and all appurtenant facilities (the "Project”) in Craigsville Public
Service District. : e

The District contemplates financing the Project in part through the
issuance of its Sewer Revenue Bonds in the aggregate principal amount of not
more thanm $300,000 (the "Bonds"), bearing interest at a rate not to exceed 12%
and with maturities not to exceed 40 years, in part from grants from the Unirt
States Environmental Protection Agency and West Virginia Water Development
Authority and in part from feec to be charged to customers of the Project and,
if available, revenues generated from the Project prior teo completion of
construction. The estimated cost of the Project, according to Dunn Engineers,
Inc., Consulting Engineers, is $1,249,500. The Project is expected to serve
104 customers when completed.

At or prior to commencement of construction of the Project, the District
comtemplates borrowing. or an interim basis from time to time, sums not to
exceed $2,000,000 in the aggregate, such borrowings t¢ be in the form of de-
sign notes, bond anticipation notes, grant anticipation notes, construction
notes, refunding notes or some combination of the foregoing (collectively, the
"Notes"). The Notes shall bear interest at a rate not to exceed 12% per
annum, and shall have maturities not to exceed 30 months. All such interim
borrowing will be temporary, and repayment of the Notes will be made from
proceeds of the Notes, the Bonds, the aforesaid grants, connection fees,™
revenues of the Projeect or a combination of the foregoing.

As security for payment uf the Notes, the District may obtain a letter or
letters of credit from a commercial bank-or banks for an amount not to exceed
$3Q0,000. In connection with obtaining such letter or lerters of credit, the
District may enter into agreements with such banks, obligating the District to
reimburse such banks for any draw under the letter or letters of credit and to
issune its sewerage system refunding notes in an amount equal to such draw to
evidence such reimbursement obligation. Such refunding notes, if any, will be:
interest at such rate or rates, not exceeding 127 per annum, payable onm such
dates; will mature .on such date, not more than 24 months from the date of
issuance thereof; will be redeemable; will be payable from the same sources
as the Notes described above and will be subject to such other terms, all as
will be set forth in said: reimbursement agresment.

The anticipated rates, fees and charges to be charged by the District for
Sewer service are the same as those heretofore approved and set forth in the
Order of the Public Service Commission of West Virginia entered August 12, 198:
(Case No. 83-256-S-CN), being as follows: First 3,000 gallons used per menth -~
$5.00 per 1,000 gallons; next 3,000 gallons-used per month - $4.00 per 1,000
gallons; next 4,000 gallons used per month = $3.00 per 1,000 gallons; all over
10,000 gallons used per month - $1.51 per 1,000 gallons. Minimum menthly bill
$15.00. 0On all accounts not raid in full within 20 days of date of bill, 10%
will be added to the net amount shown. A service connection fee of $200 will
charged to eZiS user of the system.



Page Two
Notice of Petition

For a period of 30 days following publicaticon of this Notice, a form will
be available in the office of the Clerk of the County Commission of Nicholas
County at the Nicholas County Courthouse, Summersville, West Virginia, and in
the office of the District, located at the intersection of State Routes 55 and
20, Craigsville, West Virginia, for registered voters who are residents of ths
portion of the District which will be served by the Project to sign indicating
their opposition to the District's borrowing money or issuing the Bonds upon
the terms or for the purpose stated herein. These forms will be available
during regular business hours. West Virginia Code, Chapter 16, Article 13A,
Section 25, which authorizes such form, provides for the signing of such form
only by registered voters who are residents of that porticn of the Districr

which will be served by the Project.
)

Chester A, Richmond, Chairman
Public Service Board
Craigsville Public Service District




~
WE THE UNDERSIGNED, are registered voteré and ;:_esidents of
the portion of Craigsville Public Service District which will be
served by the Project described above, and heveby oppose the
borrowing of money or acquisition or construction of the Project as
hereinabove sat forth. X
+
NAME ADDRESS
/‘

06/03/85 ) '
CRARF1-A

"



STATE OF WEST VIRGINIA,

COUNTY OF NICHOLAS, TO-WIT:

I, NORMA SUE MALCOMB, Secretary of the Craigsville Public
Service District, do hereby certify that the attached Petition was on display
at the office of the Craigsville Public Service District for signatures opposing
the borrowing of money from June 19, 1985 to July 22, 1985 and no signatures

were recorded on said Petition.

%mbé/%d_f Eerrtt

NORMA SUE MALCOMB
Secretary, Craigsville Public
Service District

Taken, subscribed, sworn and acknowledged before me this

the ':_/:fday of July, 1985.

L 03 .

NOTARY PUBLIC

My Commission Expires: Nioyembper 30,./993.
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;CﬁAIGSVILLE PUBLIC SERVICE-DISTRICT, NICHOLAS COUNTY, WEST VIRGINIA
$300,000 Sewer Revenue Bonds and $2,000,000 Sewerage System Interim Borrowin

NOTICE IS HEREBY GIVEN to the residents of Craigsville Public Service Distric
Nicholas County, West Virginia, that the Craigsville Public Service District
intends to acquire, construct, operate and maintain certain public service
properties, constituting sewer facilities and consisting of collection lines,
force mains and 1ift stations for the unincorporated community of Beaver, WEs
Virginia, 'and all appurtenant facilities (the "PrOJect") in Craigsv1lle Publi
Service District. . ‘ ) ..ﬁQ;:

‘The District contemplates financing the Progect in part through the
‘issuance of its Sewer Revenue Bonds in the aggregate principal amount of not
more than $300,000 (the "Bonds"),. bearing interest at a rate not to exceed 12
and with maturities not to exceed 40 years, in part from grants from the Uni
States Environmental Protection Agency and West. Virginia Water Development
Authority and in.part from fees to be charged to customers of the Project and
if available, revenues generated from the Project prior to completion of
construction. The estimated cost of the Project, according to Dunn Engineers
Inc., Consulting Engineers, iS‘.$l 249,500, The Project is expected to serve
104 customers when completed

At or prior to ‘commencement of construction of the Progect, the District
comtemplates borrowing, on an interim basis from time to time, sums not to.
exceed $2,000,000 in the aggregate, such borrowings to be in the form of de~
sign notes, bond anticipation notes, grant anticipation notes, construction
notes, refunding notes or some combination of the foregoing (cellectively, th
“"Notes"). The Notes shall bear interest at a rate not to exceed 127 per
annum, and shall have maturities not to exceed 30 montha. All such interim
borrowing will be temporary, and rapayment of the Notes will be made from
proceeds of the Notes, the Bonds, the aforesaid grants, connection fees,™
"revenues of tha Prciect or a combination of the forego*ng. s

As security for payment-of the Notes, the District may obtain a let:er o
letters of credit from a commercial bank or banks for an amount not to exceed
$3Q0,000. 1In connection with obtaining such letter or letters of credit, the
District may enter into agreements with s@ch banks, obligating the District t
reimburse  such banks for any draw under the letter or letters of credit and ¢
isésue its sewerage system refunding notes in an amount equal to such draw to
evidence such reimbursement obligation. Such refunding notes, 1f any, will b
intereat at such rate or rates, not exceeding 122 per annum, payabdble on such .
dates; will mature:oni'such date, not more than 24 months from the date of
issuance thereof; will be. redeemable; will be payable from the same sources
as the Notes descrlbed above -and will be subject to such other terms, all as
will be set forth La said reimbursement agreement, - ‘

The anticipated ratéé, fees and charges to be charged by the District fo
sewer service are the same as those heretofore approved and set forth in the
Order of the Public Service Commission of West Virginia entered August 12, 1¢
(Case No. 83-256-S~CN), being as follows: First 3,000 gallons used per month
$5.00 per 1,000 gallons; next 3,000 gallons-udsed per month - $4.00 per 1,000
gallbns; next 4,000 gallons used per month - $3.00 per 1,000 gallons; all ove
10,000 gallons used per month - $1.51 per 1,000 gallons. Minimum monthly bil
$15.00. On all accounts not paid im full within 20 days of date of bill, 10%
will be added to the net amount shown. A service connection fee of $200 will
charged to eZiS user of the system.

-~
L4



Page Two
Notice of Petition

€1

For a period of 30 days following publication of this Notice, a form wi:
be available in the office of the Clerk of the County Commission of Nichola:
County at the Nicholas County Courthouse, Summersville, West Virginia, and i:
the office of the District, located at the intersection of State Routes 55 a:
20, Craigsville, West Virginia, for registered voters who are residents of r!
portion of the District which will be served by the Project to sign indicatir
their opposition to the District's borrowing money or lssuing the Bonds upon
the terms or for the purpose stated herein, These forms will be available
during regular business hours. West Virginia Code, Chapter 16, Article 134,
Section 25, which authorizes such form, provides for the signing of such forr
only by registered voters who are residents of that portion of the Districrc

which will be saerved by the Project, %z; ;2g;;;ﬁégz

Chester A. Richmond, Chairman
Public Service Board
— Cradigsville Public Service District

-



WE THE UNDERSIGNED, are registered voters and residents of
the portion of Craigsville Public Service District which will be
served by the Project described above, and hereby oppose ‘the
borrowing of money or acquisition or construction of the Project as
hereinabove set forth,

NAME ADDRESS

06/03/85
CRARF1-A

10.
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CRAIGSVILLE PUBLIC SERVICE ﬁISTRICT

Seweragé System Construction Notes, Series 1983

MINUTES ON ADOPTION OF BOND AND NOTES
RESOLUTION AND SUPPLEMENTAL NOTES RESOLUTION

I, Norma Sue Malcomb, SECRETARY of the Public Service
Board of Craigsville Public Service District, hereby certify that
the following is a true and correct excerpt of the minutes of a
special meeting of the said Public Service Board:

Rk Fekd *kk%

The Public Service Board of Craigsville Public Service
District met in special session, pursuant to aotice duly given and
posted, on the 16th day of August, 1983, at Craigsville,
West Virginia, at the hour of 5:30 p.m.

PRESENT: Chester A. Richmond } Members,
James D. Brown ) Public Service
Spurgeon D. ('"Jinks") Hinkle, Jr. ) Board

Norma Sue Malcomb, Secretary to Public Service
Board
Gary L. Johmson, Esquire, Attormey for District

ABSENT: None

Also present were Mr. Gary L. Cottrill of the investment
banking firm of Young Moore & Company, Inc. and Vincent A. Collins,
Esquire of Steproe and Johnsom, bond counsel,

Chester A. Richmond, Chairman, presided and Norma Sue
Malcomb acted as Secratary.

The Chairman announced that a quorum of members was pra-
sent and that the meeting was open for any business properly before
it. Thereupom, the Chairman presented a proposed Resolution in
writing entitled:

RESOLUTION AUTHBORIZING THE ACQUISITION AND
CONSTRUCTION OF PUBLIC SEWAGE FACILITIES OF
CRAIGSVILLE PYBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THRCUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $800,000 IN AGGREGATE PRINCIPAL



AMOUNT OF SEWER REVENUE BONDS AND NOT MORE THAN
$5,500,000 1IN AGGREGATE PRINCIPAL AMOUNT OF
SEWERAGE SYSTEM CONSTRUCTION NOTES SERIES 1983;
PROVIDING FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE REGISTERED OWNERS OF SUCH BONDS
AND NOTES, AUTHORIZING EXECUTION AND DELIVERY OF
A  TRUST  INDENTURE SECURING THE  NOTES;
AUTEORIZING THE SALE AND PROVIDING FOR THE TERMS
AND PROVISIONS OF SUCH BRONDS AND NOTES AND
ADOPTING OTHER PROVISIONS RELATING THERETO.
DELIVERY OF A TRUST INDENTURE SECURING THE
NOTES; AUTHORIZING THE SALE AND PROVIDING FOR
THE TERMS AND PROVISIONS OF SUCH BONDS AND NOTES
AND ADOPTING OTHER PROVISIONS RELATING THERETO.

on motion of ) . /2 Aliai e’ ., seconded bY (Yhin T s, Hindon At vas
unanimously drdered that the said Bond and Notes Resolution be
adopted and be in full force and effect on and from the date
thereof.

and caused the same to be read and there was discussioqb Thereupcu,

Thereupon the Chairman presented a proposed Supplemental
Resolution (the "Notes Resolution") in writing entitled:

SUPPLEMENTAL RESOLUTION PROVIDING AS TO DATE,
MATURITY, INTEREST RATE AND SALE PRICE OF THE
SEWERAGE SYSTEM CONSTRUCTION NOTES, SERIES 1983,
OF THE DISTRICT; AUTHORIZING AND APPROVING A
CONTRACT OF PURCHASE, REIMBURSEMENT AGREEMENT
AND AN OFFICIAL STATEMENT RATING TO THE NOTES;

. DESIGNATING A REGISTRAR, PAYING AGENT AND
TRUSTEE; AND MAKING OTHER PROVISIONS AS TO TEE
NOTES

and the Chairman caused the Notes Resolution to be read and there:
was discussion. There was also discussion of the Contract of
Purchase presented to the meeting by Mr. Cottrill and referred to in
the Notes Resolution and of other matters and documents, referred to
in the Notes Resolutio ,Thereupon, on motion of 7., Ao &/, /s
seconded by:7 T [ ¥t was unanimously./ordered that the
said Notes Resolution be adopted.

Thereupon the Chairman stated that it would be appropriace
for the Board to formally appoint, by resolution, Gary Johnson,
Esquire, of Richwood, West Virginia, as attorney for the District
for all matters relating to the sewer system financing. A
resolution so appoi tinngr. Johnqog Was presented. Thereupon, on

s

motion of "th&J&g:; [ . seconded by




(2££JZZ{J/?38/i10¢¢“}g§{i » it was unanimously ordered that
Mr. Johnson be 50 appointed.

There being no <further business to come before the
meeting, on motion duly made and seconded, it was unanimously
ordered that the meeting adjourm.

k% *kdk KRk

I hereby certify that the foregoing actiom of said Publie
Service Board remains in full force and effect and has not been
amended or repealed.

WITNESS my signature on this 8th day of September, 1983.

// 3 ." ,/'
’ %A//‘/rn_[‘ " /—{ - 4?'7(&4’:’. e T jun

Secretary as aforesaid

08/31/83
CRAIGL-K



CRAIGSVILLE PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 1986 A

MINUTES ON ADOPTION OF AMENDATORY BOND RESOLUTION
AND SUPPLEMENTAL BOND RESOLUTION

I, NORMA SUE . MALCCMB, SECRETARY of the Public Service
Board of Craigsville Public Service District, hereby certify that
the following is a true and correct excerpt of the minutes of a
special meeting of the said Public Service Board:

k& kkk kkk

The Public BService Board of Craigsville Public Service
District met in regular session, pursuant to notice duly given and
posted, on the 10th day of February, 1986, at Craigsville,
West Virginia, at the hour of 6:00 p.m. :

PRESENT: Karen Daniel - Chairman and Member,
Public Service Board
Ralph Lambert - Member, Public Service
Board
Norma Sue Malcomb - Secretary/Treasurer
ABSENT: Emery Boone - Member, Public Service
Board

Karen Daniel, Chairman, presided and Norma Sue Malcomb,
acted as Secretary.

The Chairman announced that a quorum of members was
present and that the meeting was open for any business properly
before it. Thereupon, the Chairman presented a proposed Amendatory
Bona Resolution in writing entitled:

RESOLUTION AMENDING A PRIOR RESOLUTION OF CRAIGSVILLE
PUBLIC SERVICE DISTRICT ENTITLED:

RESOLUTION AUTHORIZING THE ACQUISITION AXD
CONSTRUCTION OF PUBLIC SEWAGE TFACILITIES OF
CRAIGSVILLE PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THERECF THROUGE THE ISSUANCE BY THE DISTRICT OF

ol

-

/A



NOT MORE THAN $800,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS AND NOT MORE THAN
$5,500,000 IN AGGREGATE PRINCIPAL AMOUNT OF
SEWERAGE SYSTEM CONSTRUCTION NOTES SERIES 1983;
PROVIDING FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE REGISTERED OWNERS OF SUCH BONDS
AND NOTES, AUTHORIZING EXECUTION AND DELIVERY OF
A TRUST INDENTURE SECURING THE NOTES;
AUTHORIZING THE SALE AND PROVIDING FOR THE TERMS
AND PROVISIONS OF SUCH BONDS AND NOTES AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

and caused the same to be read and there was discussion. Thereupon,
on motion of Ralph Lambert, seconded by Karen 8. Daniel, it was
unanimously ordered that said Amendatory Bond Resolution be adopted
and be in full force and effect on and from the date thereof.

Thereupon the Chairman presented a proposed Supplemental
Resolution (the "Supplemental Bond Resclution") in writing entitled:

SUPPLEMENTAL RESOLUTION PROVIDING AS TO DATE,
MATURITY, INTEREST RATE, PRINCIPAL PAYMENT
SCHEDULE, SALE PRICE AND OTHER TERMS OF THE
SEWER REVENUE BONDS, SERIES 1986 4, OF
CRAIGSVILLE PUBLIC SERVICE DISTRICT; AUTHORIZING
AND APPROVING A LOAN AGREEMENT RELATING TO SUCH
BONDS AND THE SALE AND DELIVERY OF SUCH BONDS TO
WEST VIRGINIA WATER  DEVELOPMENT AUTHORITY;
DESIGNATING A REGISTRAR, PAYING AGENT AND
DEPOSITORY BANK; AND MAKING OTHER PROVISIONS AS
TO THE BONDS

and the Chairman caused the Supplemental Bond Resolution to be read
and there was discussion. Thereupon, on motion of Ralph Lamberc,
seconded by Karen S. Daniel, it was unanimously ordered cuat the
said Supplemental Bond Resolution be adopted.

There being no further business to come before the

meeting, on motion duly made and seconded, it was unanimously
ordered that the meeting adjourn.

Ak *kk L4



I hereby certify that the foregoing action of said Public
Service Board remains in full force and effect and has not been
amended or repealed.

WITNESS my signature on this 18th day of February, 1986.

/} ,/’; 2 ’ 7
/ T P ééa/ e o e
Secretary as aforesaid

02/17/886
CRARF1-Q
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SWEICZ UNITED STATES ENVIRONMMENTAL PROTECTION AGENCY
- REGICN i}
6714 AND WALMUT STREETS
PHILADELPHIA, PENNSYLVAMIA 19106

"NOUJMQ
Y agenct

)

&
(®)

SEP2 1593

CERTTFIED MAIL Re: C-540309-03
Craigsvillie Public
Service District

Mr. Chester A. Richmund, Chairman
Craigsville Public Service District
P. 0. Box 56

Craigsville, West Virginia 26205

Dear Mr. Richmond:

You were advised by mailgram on August 15, 1983 that the bidding pro-—
cedures for Cnntracts A, B, C, D, and E of the referenced project were
reviewed and approved and that contracts could be awarded to the low
responsive bidders as follows: Miami Valley, Inc. for Contract A, Grace=—
land Construction, Inc. for Contract B, Kenneth M. Dumn Co., Inc. for
Coatracts C and D, and Alvarez Contractors for Contract E. Additionally
approved 1is the use of Monongahela Power Company to provide the electrical
hook-ups for the project.

In addition, EPA Form 5780-1B is approved as rsvised by the Stata:

Item For Grant Participacion

A. Construction

Contract A $2.089,000

" B 392,000

" c 345,661

" D 1,729,784

! E 513,233
Electrical Service 20,000
Sub-Total 5,589,678

B. Techunical Services 791,599
C. Legal & Fiscal : ' 11,277
D. Administrarive - 79,720
E. Contingency 279,426
F. Total $ 6,751,700

As the revised eligible project cost is 56,751,700, the grant has been
decreased with the concurreace of the West Virginia Department of Narural
Resources to an amount not to exceed $5,401,360, which includes $337,335 of
ARC funds. The original and one copy of the Assistance Amendment reflecting
the decrease in Federal obligation, together wich a revised payment schedule,
are enclosed. Please execute the Amendment and return the original, wirchin
twenty-one days of your receipt, to Mr. Frank Snock, Chief, Grants Manage-
ment Section. The copy may be retained for your files.



2

When the contracts have been awarded, one executed copy of the
constructlon agreements, performance and paymeut boads, and the Notices—
to-Proceed should be promptly submitted to this cffice, aud oae similar
set forwarded to the West Virginia Department of Natural Resources. Pay-
ments will not be made by this office for comstruction uatil our receipt
of these irems.

The Assistance Agreement for the project has conditions which require
the subaission and approval of certain documents to satisfy regulatory
requirements of the program and which are enforced through the graat pay=-
ment process. In order to assure timely processing of payment requests,
these documents must be submitted through the State Agency in advance of
the payment milestone speciffed in the Assistunce Agreoement.

We are enclosing informational sheets oucliniﬁg'procedures to be
followed in making contract modifications and for submitting partial pay-
meat requests.

Sincerely,

- .
Greene A. Jont}

Director
Water Management Division

Enclasures

ce: Mr. Warrws Meana, WVDNR

’ Mr. Edgar Henry, WDA
Milam/BCM Engineering Inc.
Mrs. Margaret Heary, ARC



1. ASSISTANCE 10 NG. 2. LOG NUMBER
U.S. ENVIRONMENTAL PRITECTICN AGENCY C-340209-03-2 Three~C~
EPA ASS!ST-—‘\NCE KSREIMCWAMENDMENT 3. DATE OF AWARD A, MALLING DATE
FART | - ASSISTANCE NOTIFICATION INFORMATION
3, AGREEMENT TFPE S PATMENT METHO L
Caoparative Aejru-mqm G Advance ‘.E Haimnbiursamang Lj Lattar of Coudit
IranT Agraemant Sand Payimunt Aaquasl To: 7. TY#E QF ACTION
Atsidtanse Amendifient {7jGrants Management Section Augmentation/Decrease
4. AECIFIENT 3. PAYEE
Craigsville Public Service District Craigsville Public Service Discrice
B, 0. BOX 56 P. 0. BOX 56

gireno.
54067-0612A2

e i ;. —

Craipgsville, West Virginia 26205

Craigsville, West Virginia 282

03

'[?ﬁarﬁ?sﬁﬂﬂﬁﬁﬁﬁ?““ M. RECIBIENT T7PE
3

Public Service Diserict

RECIPIERT DAGAFRIZATION

Chairman
304/742-5280

11, PROQUECT MANAGER ANDO TELEPHONE NO.
Cliester A. Kichmoad

12. CONSULTANT (WWT Construction Geants Oniy)

Milam/BCHM Engineering, Lac.
1400 Ohiv Avenue

Dunbar, West Virginia 25064
304/ 766-0224

13. 13SJING OFFICE (City/States
Philadelphia, Pa.

14 EPAPRUOIECT/STATE DFFCER AND TELEPH
Dennis P. Carney, Team Leader

QOMNE NOD,

G( West Virginia Section
- 215/3597-4084
3
g
WY 18 EPA CONGAESSIONAL LIAISCN & TEL, NO. |18, STATE APPL 10 (Clearinghouse) 17 FIELQ OF SCIENCE] 18. PROJECT STEF/WWT CC
Patricia Gaskins/202-382-518% WV810720-064 N/A Ondy) 111
19 STATUTORY AUTHORITY 20. REGULATORY AUTHORITY 21, STEP 2 » 3 & STEP 1 (WWT Conastruction Only;
Clean Water Act, Title II J 40 CFR, Part 35 s Treatment Lavel q
Appalachian Regional Develop- u. Projant Fype New
meni c. T/raatment Procass 2
d. Slugye Dengn )3 j
22, PACJECT TITLE AND DESCAIPTION
This amendment is based on lower bids than originally estimztad.
23. PROJECT LOCATION (Areas irnpacterd by Project)
Cley/Placa County Stace Cangrasugnal Oisrict
Craigsville Wicholas WV 3
24. ASSISTANCE PROGRAMICFDLG Program Nu, & Tiltla] 25. PROJECT PEeAIOD 26. BUDGET PEAIQOD
66.418 & 23,002 7/82 - 10/85 N/A
27. COMMUNITY POQPULATION (WIFT CC 28. TOTAL BUDGET PERIOD COST 29. TOTAL "ROECT PERICD COST
ont) 2457 N/A $6,751,700
ELINWLS FQRMER awaAD THIS ACTION AMENDED TQ " alL
30. EPA Amount This Action $5,8492,6/0 =~ 35628,895 2,U03,//3
31, EPA In-Kind Amount
12, Unespenaed Prior Yusr Baisnce
33. Othar Fugerst Funas 392,844 - 55,259 337,583
4. Ascigient Gantributiaon
35, State Contribution
36, Locat Contribution
37. Qthar Contribution
1. allowstite Project Cost $7.854.900 —SLL}_OSJZOO $6,75i,700
g Program Elamaent Ry Approgriatien Oac. Cantral No. AcCrgunt Numoer Chbyect Class Obligavans Ceobhq, Amount
3 82C0 | 68-11X0090 HZ6U036006 41.11 ~§ 55,259
2 81CO | 68%0103.D FGDI036006 41.11 -$328,895
bl
o3

EPA Form 5700-20A {Rev. 5-82) Reptaces previous editions ang EPA Farms 5700-1A, 8, C, and 0, atl af which are obalete.




PART H-APPROVED EUs® = - ASSISTANCE IDEM  ©2ATION NO.
- TOTAL ARPROVED ALLOWABLE
TABLE A (Ngf;coﬁzxétt?:f)CATEGQHY BUDGET PERIOOD GOST
1. PERSQONNEL,
2. FRINGE BENEFITS
3. TRAVEL
4. EQUIPMENT
8. SUPPLIES

6. CONTRACTUAL

7. CONSTRUCTION

8. OTHER

3. TOTAL DIRECT CHARG=S.

10, INDIRECT COSTS: RATE % BASE

t1. TOTAL (Share: Racipient. 0. Federal %)

12 TOTAL APPROVED ASSISTAMCE AMOUNT

TABLE 8 - PROGRAM ELEMENT CLASSIFICATION
{ Non—construction)

12 TOQTAL (Share: Recipient %  Federdlme %)

1. TPTAL APPROVED ASSISTANCE AMOUNT

TABLE C - PROGRAM ELEMENT CLASSIFICATION
(Construction)

t, ADMINISTRA TION EXPENSE

79,720

2. PRELIMINARY EXPENSE

3, LAND STRUCTURES, RIGHT=QF «WAY

4. ARCHITECTURAL ENGINEERING BASIC FEES

791,599

S. OTHER ARCHITECTURAL ENGINEERING FEES

6, PROJECT INSPECTION FEES

7. LAND DEVELOPMENT

B, RELOCATION EXPENSES

9. RELOCATION PAYMENTS TO INCIVIOUALS AND BUSINESSES

10, DEMTCITION AND REMOVAL

. CONSTRUCTION AND PROJECT IMPRQVEMENT

5,589,678

12. EQUIPMENT

13, MISCELLANEOUS (Legal & Fiscal)

11,277

T4, TOTAL (Lines | thru 13)

18, ESTIMATED INCOME (If applicabia)

16, NET PROJECT AMOUNT (Line !4 minus 15)

1% LESS: INELIGIBLE EXCLUSIONS

18. AQOD: CONTINGENCIES

279,426

19 TOTAL (Share: Recipienti2l 7. F‘ederal_.gp._%J

6,751,700

20.. TOTAL APPROVYED ASSISTANCE AMOUNT

$

3,401,360

EPA Form 5700-20A (Rav. 5279)

PAGE 2 OF &




PART {ll-AWARD CONDITIONS

GENERAL CONDITIONS.

The recipientcovenants and agrees that it will expeditiously initiate and timely complete the project work for

which assistance has been awarded under this agreement, in accordance with all applicable provisions of 40 CFR
Chapter I, Subpart B. Therecipient warrants, represents, and agrees that it, and its contractors, subcontractors,
employees and representatives, will comply with: (1) all applicable provisions of 40 CFR Chapter I, Subchapter B,
INCLUDING BUT NOT LIMITED TO the provisions of Appendix A to 40 CFR Part 30, and (2) any speciai
conditions set forth in this assistance agreement or any assistance amendment pursuant to 40 CFR 30,425,

SPECIAI CONDITIONS:

(For cooperative agreements include identification or summarization of EPA responsihilities that reflect or
contribute to substantial invoivement,)

Decrease EPA grant amount by $828,895 from $5,892,670 to $5,063,775 and decrease
ARC grant amount by $55,259 from $392,844 to $337,585 due to lower hids than
originally aestimated.

Funding .

EPA $5,063,775 75.0%
ARC~-Section 214 337,585 5.0%
Non=Federal 1,350, 340 20.0%
Total Eligible Project Caat $6,751,700 100.0%

Section 214 assistance is limited to the lesser of (1) the amount specified above,
or (2) the difference between the actual eligible project costs and the sum of the
actual non~ARC basic grant(s) and the non~federal funds specified above.

Part III, Special Condition Number l.d. is hereby deleted in its entirety and the
following substituted in lieu thereof:

"l.d. Revised Schedule of Grant Paymenrts

The grantee may submit requests for payment for allowable costs incurred
in accordance .with the following schedule:

Payment No. Date Amount Cumulative Amount
: {not to be exceeded)
1 10/83 $430,000 $ 430,000
2 11/83 520,000 950,000
3 12/83 520,000 1,470,000
4 1/84 430,000 1,900,000
5 2/84 430,000 2,330,000
8 3/84 430,000 2,760,000
7 4/84 430,000 3,190,000
8 5/84 400,000 5,390,000
9 6/84 400,000 3,990,000
10 7/84 370,000 4,360,000
11 8/84 370,000 4,730,000
12 9/84 650, 000 5,380,000
13 10/8s 21,360 5,401, 360"

ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED.

EPA Form 5700=20A (Rev. 3=79) PAGE 1 OF 4
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ASSISTANGE IDENTIFICATION No,__ C—340309-C3-2

b, SPECIAL CONDITIONS (Continuad)

PART {Y

NOTE: The Agreement must be completed in duplicate and the Original retumed to the Grants Administration
Divigion for Headquarters awards and to the appropriate Grants Administrations Office for State and local
awards within 3 calendar weeks after receipt or within any extension of time as may be granted by EPA.

Receipt of a written refusal or failure to returm the properly executed document within the prescribed time, may
result in the withdrawal of the offer by the Agency. ' Any change to the Agreemeat by the recipieat subsequent

to the document being signed by the EPA Award Official which the Award Official determines to materially
alter the Agreement shall void the Agreement.

OFFER AMD ACCEPTANCE

The United States of America, acting by and through the UJ.5. Eaviroamental Protection Agency (EPA), hereby offers

assiatance/amendment to the _ craigsville Public Service District
[ 80 AECIPIENT ORGANIZATION
r.

% o1 all approved costs incurred up to and not exceeding §_J,40L, 360

ASSIZETANGE AMOOHTY
for the support of approved budget period effort described in application (including all application modifications)
C-540309-03, Craigsville Publiﬁc Service District, 6/24/83 inciuded he,ain by reterence.
LA TS AMO T TLE

ISSUING QFFICE (Grants Adminisiration Office) AWARD APPROVAL QFFICE
QRGANIZATION/ AODRESS

CRGANIZATION/ AQQAESS
Grants Management Section (3PM32) Water Management Division (3WMOD)
U. 8. EPA, Region III

U. S. EPA, Region III
Curtis Building, 6th and Walnut Streets Curtis Building, 6th and Walnut Streets
Philadelphia, Pa. 19106

Philadelphia, Pa. 19106

THE UNITED STATES OF AMERICA BY THE U.S. ENVIRONMENTAL PROTECTION AGENCY
SIGN OF AWARD OF FICIAL TYPED NAME AND TITLE GREENE A. JUNES y Ulrector [ DATE
QLN s Water Management Division

| .

|

This Agreement is %ject to appiicable U.S. Environmental Protectian Agency statutory provisions and assistance
regulations. [n accepting this award or amendment and any payments made pursuant thereto, (1) the undersigned
represents that he is duly authorized to act on behalf of the recipient organization, and (2, the recipient agrees

(a) that the award is subject to the applicable provisions of 40 CFR Chapter], Subchapter B and of the provisions
of this agreement (Parts | thmu [V),

. -and (b) that acceptance of any payments constitutes an agreement by the payee
that the amounts, if any found by EPA to have been overpaid will be refunded or credited in full to EPA.

ey BY AND ON BESMLEOF THE DESIGNATED RECIPIENT ORGANIZATION

?Z//A” 3

PAGE 4 OF 4




WS, ENVIAONMENTAL PAQTECTION AGENCY

EPA ASSISTANCE XRREERESKINAMENOMENT
PAAT |- ASSISTANCE NOTIFICATION INFOAMATION

1. ASSISTANCE 10 NO.

C-540309~03-2

2. LOG NUMBER
Three~C-

3. DATE CF AWARD

4. MAILING DATE

5. AGREEMENT TYPE

6. PAYMENT METHQD

Caopwrative Agresment

]
[ advance @ Reimoursemaent ] Latter of Creair

Grant Agresment

Send Payment Request Ta:

Atlistancs Amenarnent A

Grants Management Section

7. TYPE OF ACT

QN

Augmentation/Decrease

8. RECIPIENT

Craigsville Public Service District

9. PAYEE

Craigsville Public Service Discrict

P. 0. BOX 56
Craigsville, West Virginia 26205

BN NG, T T T e T NG AR RS TONAL BIETART ™~ T RECFIENT TYRE
3 Public Serviece District

& P. 0. BOX 56
s Craigsville, West Virginia 26205
N
z
L3
z
S 54067-0612A1
Zl 1. PROJECT MANAGER AND TELEPHONE NO.
z Chester A. Richmond
E Chairman
304/742-5280

12 CONSULTANT (WWT Canstruction Granis Oniy}

Milam/BCM Engineering, Inc.
1400 Chio Avenue
Dunbar, West Virginia 25064
304/766-6224

13. ISSUING QFFICE [City/State}
Philadelphia, Pa.

EPA CONTACT

14. EPA PROJECT/ITATE OFFICER ANO TELEPHMONE NO.
Dennis P. Carney, Team Leader

West Virginia Section
215/597-4084

19, EPA CONGRESSIONAL LIAISON & TEL. NO.

Patricia Gaskins/202-382-518

Lus. STATE APPL {0 (Clearinghouse)

WV810720-064

Oniy) IXI1

17. FIELD OF scxencz’ 18. PROJECT STEP MWWT CC

N/A

19. STATUTQAY AUTHQAITY
Clean Water Act, Title II
Appalachian Regional Develop-
ment

20. AEGULATORY AUTHGRAITY

40 CFR, Part 35

21, 35TEP 2+ 3 &4 STEP 3 /WWT Construction Only)

4. Traatmaent Leved 1
. Progect Type New
¢. Trearmaent Process 2
4. Siudge Desgn 5

22. PRACUECT TITLE ANO DESCRIPYION

This amendment is based on lower bids than originally

estimated.

23. FAQUECT LQ CATION fAreas impacicd by Projects

City/Placa

Craigsville

Caunty

Nicholas

wv

Stute Congreanianal Cistnict

3

24. ASSISTANCE PROGRAMICFDA Program No. 4 Tilled 25. PROJECT PERICOD

26. BUDGET PERIQCD

39, FISCAL

81C0O IéBXOlOB.D,
i

i FGDJQ36006

66.418 & 23.002 7/82 - 10/85 N/A
27. SE‘#\::AUNITY POPULATION IWWT CC 28. TOTAL BUOGET PERIOQ COST 29, TOTAL PROJECT PERIOD COST
2457 N/A $6,751,700
FlINDS FORMER AWARD THIS ACTION AMEMNOED TO" aL
30. EPA Amaunt This action $5,892,6?0 - 5828,893 22,003,773
11, EPA InKing Amount
d2. Unsapenged Prior Yesr Saiance
33, Qther Fegaral Funags 392, B44 - 55 » 259 337 , 283
J4. Aecicient Contridution
15. State Conwribution
36. Locasl Contritbunian
37 Other Cantrigution
18, Ailowedie Aroiect Cont $7.856. 900 +«51,105, 200 56,751,700
Progrem Elemaent EYy Aporogriation Qoc. Cantrail Na. Account Nymoaer Ooject Clas Qblgatian/Deobig, Amount }
82C0 ; 68-11X0090 HZ6U036006 41.11 -5 55,258
41.11 -5828,895

FRA From ST INA | Rew 5271 Do aree mrmienc ad

HAme e Z3A oL mSAA v e . "



PART Il-APPROVED BUDGE] ASHISTANCE 1DLAZE ¢ Aol o, b 060 30Y ~03-2
' - ‘ SORY TOTAL APPROVED ALLOWAELE
TABLE A (Ngr: \.;ritr?:rf)CATEuOR ' EUDGET PERIGE COST
1. PERSONNEL
2. FRINGE BENEFITS
3. TRAVEL
4, EQUIPMENT
5. SUPPLIES
6. COH FRACTUAL
7. CONSTRUCTION
8. OTHER
9. TOTAL DIRECT CHARGES
10. INQIRECT COSTS: RATE % BASE
11, TOTAL (Share: Racipient. T  Federal Te)
12 TOTAL APPROVED ASSISTANCE AMOUNT s
TABLE B - PROGRAM ELEMENT CLASSIFICATION
{Non—construction)
1.
2.
3.
4.
5.
8.
7.
8.
9.
10,
11,
12. TOTAL (Share: Recipient % Federdh %)
12, TOTAL APPROYED ASSISTANCE AMOUNT $

TABLE C -~ PROGRAM ELEMENT CLASSIFICATION

(Conatruction)
I. ADMINISTRATION EXPENSE 79,720
2. PRELIMINARY EXPENSE
3. LAND STRUCTURES, RIGHT=OF =WAY
4. ARCHITECTURAL ENGINZERING BASIC FEES 7971.599
5. OTHER ARCHITECTURAL ENGINEERING FEES
6, PROJECT INSPECTION FEES
7. LANO DEVELOPMENT
8. RELOGCA TION EXPENSES
9. RELOCATION PAYMENTS TO INDIVIDUALS ANO AUSINESSES
10. DEMQLITION AND REMOVAL
f1. CONSTRUCTION ANO PROJECT IMPROVEMENT 5,589,678
12. EQUIPMENT
13. MISCELLANEOUS {Legal & Figeal) 11,277
14, TOTAL (Lines I thru 13} T
15. ESTIMATED INCOME (If appiicabie)
16. NET PRQJIECT AMOUNT (L/ne 14 minug 15)
17 LESS: INELIGIBLE EXCL USIONS
13. ADD: CUNTINGENCIES 279,426
19 TOTAL (Share: Recipient o .  Foderal 80 To) 6,751.700
¢ + )
20, TOTAL APPROVED ASSISTANCE AMOUNT s 5,401,360

EPA Form 5700204 (Rev, §=79) -

|
1
1
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PART [N~ AWARD CONDITIONS

GENERAL CONDITIONS

The recipient covenants and agrees that it will expeditiously initiate and timely complete the project work for

which assistance has been awarded under this agreement, in accordance with all applicable provisions of 40 CFR
Chapter |, Subpart B. Therecipient warrants, represenis, and agrees that it, and its contractors, subcontractars,
employees and representatives, will comply with: (1) all applicable provisions af 40 CFR Chapter [, Subchapter B,
INCLUDING BUT NOT LIMITED TO the provisions of Appendix A to 40 CFP Part 30, and (2) zny special
conditions set forth in this assistance agreement or any assistance amendment pursuant to 40 CFR 30.425.

SPECIAL CONDITIONS:

{For cooperative agreements include identification or summarization ‘of EPA responsibilities that reflect or
contribute to substantial involvement.)

Decrease EPA grant amount by $828,895 from §5,892,670 to $5,063,775 and decrease
ARC grant amount by $55,259 from $392,844 to $337,585 due to lower bids than
originally estimated.

Fund ing

EPA - $5,063,775 75.0%
ARC~Section 214 337,585 5.0%
Non-Federal . 1,350,340 20.0%
Total Eligible Project Cost $6,751,700 100.0%

Section 214 assistance is limited to the lesser of (1) the amount sperificd above,
or (2) the difference between the actual eligible project costs and the sum of the
actual non-ARC basic grant(s) and the non~federal funds specified above.

Part III, Special Condition Number 1.d. is hereby deleted in its entirety and the
following substituted in lieu thereof:

"1.d. Revised Schedule of Grant Pavyments

The grantee may submit requests for payment for allowable costs incurred
in accordance with the followiug schedule:

Payment No. Date Amount Cumulative Amount
(not to be exceeded)

1 10/83 $430,000 $§ 430,000

2 11/83 520,000 950,000

3 12/83 520,000 1,470,000

4 1/84 430,000 1,800,000

5 2/84 430,000 ) 2,330,000

6 3/84 430,000 2,760,000

7 4/84 430,000 3,190,000

8 3/84 400, 000 3,590,000

9 6/84 - 400,000 3,990,000

10 7/84 370,000 4,360,000

11 8/84 370,000 4,730,000
12 9/84 650,000 5,380,000

13 10/8s 21,360 5,401, 360"

ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED.

EPA Farm 5700=20A (Rav. §-79) PAGE 30OF a




ASSISTANCE IDENTIFICATION Na.... = 240309-03-2

*b. SPECIAL CONDIT!IONS (Cantinued)

PART iV

NOTE: The Agreement must be compieted in duplicate and the Original retumed to the Grants Administration
Division for Headquarters awards and to the appropriate Grants Administrations Office for State and local
awards within 3 calendar weeks aiter receipt or within any extension of time as may be granted by EPA,

Receipt of a written refusal or failure to returs the properly executed document within the grescribed time, may
result in the withdrawal of the offer by the Agency. - Any change to the Agreement by the recipient subsequent
to the document being signed by the EPA Award Official which the Award Official determines to materially
alter the Agreement shall void the Agreement.

OFFER AND ACCEPTANCE

The United States of America, acting by and through the U.S, Eavironmental Protection Agency (EPA), hereby offers

assistance/amendment to the . Craigsville Public Sarvice District

for 30 RECIPIENT OAGANIZATION

% of all approved costs incurred up to and not exceeding §_ 5,401, 360

ASS13 T ANLE AMOUIT

for the support of approved budget period effort described in application (including all application modifications)
€-540309-03, Craigsville Public Service District, 6/24/83

LA T AMD T TLE

included he.ein by reierence.

ISSUING OFFICE (Grants Adminisiration Office) AWARD APPROVAL QFFICE
CRGANIZATION/ ADDRESS QRGANIZATION/AQDDRESS
Grants Management Section (3PM32) Water Management Division (3WM0OO)
U. 5. EPA, Region III U. S. EPA, Region III
Curtis Building, 6th and Walnut Streets Curtis Building, 6th and Walnut Streets
Philadelphia, Pa. 19106 Philadelphia, Pa. 19106
THE UNITED STATES OF AMERICA BY THE U.S. ENVIRONMENTAL PROTECTION AGENCY
SIGNA§? FIAWARD OF FICIAL TYPED NAME ANO TITLEGREENE A. JONES, Director | Sats
VMMW Water Management Division

This Agreement is sub@t to applicable U.S. Environmental Protection Agency statutory provisions and assistance
regulations. In accepting this award or amendment and any payments made pursuant thereto, (1) the undersigned
tepresents that he is duly authorized to act on behalf of the recipient organization, and (2, the recipient agrees

.a) that the award is subject to the applicable provisions of 40 CFR Chapter I, Subchaster 8 and of the provisions
af this agreement (Parts | thm IV), and (b) that acceptance of any payments constitutes an agreement by the payee
that the amounts, if any found by EPA to have been overpaid will be refunded or credited in tull to EPA,

Y AND ON BEHALF OF THE DESIGNATED RECIPIENT QRCANIZATION

SIGNATUARE TYPED NAME ANO TITLE DATE

IPA Form 5700204 {Rev. 8~79)

PAGE 4 OF 4




. \)\3150 St e

§
%.\\"F' § UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
%{m‘éﬁ REGION i
6TH AND WALNUT STREETS
PHILADELPHMIA, PENNSYLVYANIA 19106

Re: C-540309~C - JUL 6 1982

Craigsville . *lic
Service Dist: -

Mr. Chester Richmond, Chairman
Craigsville Public Service District
P, Q0. Drawer 24

Craigsville, West Virginia 26205

Dear Mr. Richmond:

In accordance with our letter of April 5, 1982, regarding final
payment for the above referenced project, the grant is hereby
decreased by $12,643, based on the final eligible cost as
determined by this office. Total Federal participation in the
project is now $193,757.

A copy of Assistance Amendment Number Two reflecting the decrease
in grant amount is enclosed for your records.

We look forward to the successful completion of the subsegquent
Step III project, at which time an audit wil' be conducted of
all costs incurred under all steps of this entire construction
grant project.

Sincerely yours,

o~

G b Caanis

Greene A. Jowmes, Director
Water Management Division

Enclosure

cCc: Mr. Warren H. Means
Mr. Edgar Henry o

1.2



(TR EN\"%"Nue=;'rA:. PROTECTION AGENCY ASISTANCE 1.0. NO.
) A "TANUE AMENDMENT C-540309+02
- {Optional) AMENDMENT NO,
v (Please read instructions on reverse) 2

4nal Amendment with one copy must be axeculed and returned to the Grants Administretion Division for Headquarters
rds u}d to th_e Grants Administratian Brancnes lor Siste and locali assistance awards within 3 weeks sfler receipt
exteuuon_of time aa may be granted in writing by EPA. Except as may be otherwise provided, no costs ag a resull of
¢at may be incurred prior to the execution of the Assistance Amendment by the parties thereto,

pt of a _writte_n refusal, or failure to receive the properly executed document within the preacribed time will result in the ter—
a of consideration of the Assistince Amendment by EPA.

GENERAL INFORMATION

APPROPRIATION AND ACCOUNTING DATA

APPROPRIATION NUMBER : ACCOUNT NUMBER QBJECT CLASS COOE

68X0103.A Y779036006 41.11

DESCRIPTION OF AMENDMENT: PURSUANT TO EPA ASSISTANCE REGULATION 40 CFR 20.900 PROJECT CHANGES ANO ASSISTANCE MODIF-

chOAl.Tg:g:. AND 40 CFR 20.500-1 ""FORMAL ASSISTANCE AMENOMENTS,'" THE ABOVE NUMBERED ASSISTANCE AGREEMENT IS AMENDED AS

Decrease obligation by $12,643, from $206,400 to $193,757, based on the final eligible
cost as determined by this office.

Classification ~ Amount

Administrative Expense $ . 917,00
A/E Basic Fees 250,210,00
Other A/E Fees 7,216, Q0
Totai Eligible Project Cost $258,343,00
Federal Share @ 75% $193,757.00

All other terms and conditions remain unchanged,

AWARD ARPPROVAL QFFICE 1SSUING QFFICE
QRGANIZATION ORGANIZATION
Water Management Division Grants Management Section
ADDRESS ADDRESS
Environmental Protection Agency Environmental Protection Agency
Curtis Build%ng, 6th § Walnut Streets Curtis Building, 6th § Walnut Streets
Philadelphia, Pa. 19106 Philadelphia, Pa, 19106
RECIFPIENT QRGANIZATION
NAME ] ] . . . ADDRESS
Craigsville Public Service District P. 0. Drawer 24
Craigsville, West Virginia 26205

Exvept as provided herein 31 terms and conditions of the basic as ] ]
. . A Siglance agrecment, ineluding prior amendments, rema
and in full lorce and effect and subject ta all avplicabie provisions of 40 CFR Chapter ;, Subpart 3. mau unchanged

THE UNITED STATES OF AMERICA 9Y THE U.S. ENVIRONMENTAL PROTECTION AGENCY

SIGNAT Q WARD OFFICIAL TYPED NAME AND TITLE TE
‘ YN A.. Greene A. Jones, Dir, , Water Mgmr .Di\"iﬂ_ 6 1882
' 7 m BY AND OM BEHALF QF THE o SIG_P_JAT'ED RECIPIENT ORGANIZATION ) Vd
L

TY AME AND TITLE
7

o

PREVICUS EDITION 1§ O8sSOLETE.




S5 UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
'+ 3

REGION il
- 0 @E@EHME Dl
841 Chestnut Building _ R 22 4o

"4 onteS - Philadelphia, Pennsylvania 19107

JIOUTAY

Fo

By agenct

APR16 1985

CERTIFIED MAIL ' RE: C-540309-03

Craigsville Public
Service District

Mr. Chester A. Richmond, Chairman
Craigsville Public Service District
P.O. Box 368

Craigsville, West Virginia 26205

Dear Mr. Richmond: -

In accordance with a request by the West Virginia
Department of Natural Resources, we are pleased to inform you of
.a grant increase in the amount of $783,000 to construct sewers
in the Beaver District, for the referenced project. Total
Federal participation in the project is. now $6,184,360 which
includes ARC funds of $337,585. '

The original and a copy of the Assistance Amendment Number
Three (3) are enclosed. The original copy of the amendment
should be- signed and returned tc Mr. Frank Snock, Chief, Grants
Management Section, within twenty-one days of your receipt. The
copy should also be signed and retained for your files.

Sincerely yours,

it AIYIinR. orri?, ixdctor
Wate anagement Division

cc: Mr. Mike Johnson, WVDNR
Mr., Edgar Henry, WDA
o . Appalachian-Usher-Milam Engineering,- Inc.
Mr., Neil Walp, ARC '

Enclosures

224
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- U.5. ENVIRONMENTAL . :'\'ECTION AGENCY
EPA ASSISTANCE X3S,  _NMF/AMENDMENT
PART | - ASSISTANCE NOTIFICATIQN INFORMATION

1. L ANCE 1D HO.

C-" 29-03-3

2. L00 MU BER

Three - C

:AcPR .F w.x@:as AWITGATQSS

5. AGREEMENT TYPE

D Advance

Cooparativae Agresmant

8. PAYMENT METHOD

[E Rsirmbursament D latter of Crediy

Grant Agresemant

v

Amistance Amesndment

Send Payment Reguesy Ta:
Grants Management Section

7. TYPE QF ACTICN
Augmentation/Increase

8. RECIPIENTY
Craigsville Public Service District

Craigsville, West Virginia 26205 .

9, PAYEE

Craigsville Public Service District
P.0. Box 368

Crailgsville, West Virginia 26205

[EIN NO. CONGAEESTONAL BIETATRT —
54067-0612A1 _3rd

—

10. AEGIPIENT TYPE

Public Servire District

11. PROJECT MANAGER AND TELEPHONE NO.

Chester A. Richmond, Chairman
(304) 742-5322

RECIPIENY DRGAMIZATION

12. CONSULTANT (WWT Construction Granis Only)

Appalachian~Usher-Milam Engineering, Inc.
1400 Ohio Avenue

Dunbar, West Virginia 25064
ank J7R6-F20k

13. ISSUING OFFICE (City/Stata}
Philadelphia, Pennsylvania 19107

EPA CONTACT

14, EPA PROQJECT/STATE OFFICER AND TELEPHOUNE NO.

R. Fenton Roudabush, Chief
Virginia - West Virginia Section
(215) 597-9131

18, EPA CONGRESSIONAL LIAISON & TEL. NO,

18. STATE APPL 1D (Claaringhouse)

18, PRQJECT STEP IWWT CG

17. FIELD OF SCIENC
Only)

Patricia Gaskins 202/382-5184 N/A 111
19. STATUTORY AUTHORITY 20, AEGULATORY AUTHORITY 21.STEP 2 + 1 & STEP 2 (WWT Construction Oniy)
Clean Water Act, Title II 40 CFR, Parts 30 & 35{a Trestment Lavat 3
- b. Prajsct Typa NEW
c. Trastment Process D
d. Sludge Oesign 5

22. PROJECTY TITLE AND DESCAIPTION

The District is applying for an amendment to their existing Step III Grant for funds to
construct sewers in and for the Beaver Addirion.

23. PROJECT LOCATION (Areas Impacted by Project)

Clty/Place County State Congressionasl Discrict
Craigsville Nicholas 3rd
24. ASSISTANCE PROGRAM(CFDA Program No. & Title] 28. PROJECT PERIOD 26, BUDGET PERIQOD
66,418 07/82 - 01/87 N/A
27. COMMUNITY POPULATION (WWT CC 28. TOTAL BUDGET PERIOD COST 29. TOTAL PROJECT PERIOD COST
Only) . :
2,457 N/A $7,795,700
FUNDS FORMER A\!AHD :_ms ACTION AMENDED TOTAL
30. EPA Amount This Action 5,063,775 783,000 3,846,775
J1. EPA In-Kind Amount ’
32, Unexpancad Prior Year Dalancs _ i
33. Other Facersl Funds ARC -- 337,585- - 337,585
JA. Recipisnt Cantribution
38. Stste Contribution
38, Locai Contribution
37. Other Contribution
38. Aligwanie Project Cast 6,751,700 1,044,000 1.795.700
Program Element FY Approgriation Qoe. Cantrol No. - Account Number Qbjesct Class Qobligation/Desoblig. Amount
2| GHPWSO 79~-R | 68X0103.B | W75003 RGHP036006 b1.11 $ 11,594
é GKAWBO | 83-R| 68X0103.F| w83001 RGKAO36006 hi.11 410,167
- eMaw8o -85 68X0103.H | W85009 SGMA036006 b1.11 361,239
L -

EPA Form 5700-20A (Rev.5-82) Repiaces previaus editions and EPA -Forms 5700-1A, B, C, 3nd D, alf of which are obsolete,
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TABLE A - OF % CLASS CATEGORY

EPA Form 5700~20A (Rav. §=79)

vy TOTAL APPROVED ALLOWABLE
. (Non ‘truction) BUDGET PERIOD CO5
1. PERSONNEL
2. FRINGE BENEFITS
1. TRAVEL
4. EQUIPMENT
5. SUPPLILES
6. CONTRACTUAL
7. CONSTRUCTION
8. OTHER
8, TOTAL DIRECT CHARGES
10. INDIRECT COSTS: RATE % BASE
11, TOTAL (Share: Recipient % Federal __ _____ %)
12 TOTAL APPROVED ASSISTANCE AMOUNT $
N/A
TABLE B -~ PROGRAM ELEMENT CLASSIFICATION
(Non--construction)
1.
2,
3.
4
6. -
7. o
a.
3,
10,
1",
122 TOTAL (Share: Recipient Y Federal e %) -
1. TOTAL APPROYVED ASSISTANCE AMOUNT 3
N/A
TABLE C - PROGRAM ELEMENT CLASSIFICATION
(Construction)
1. ADMINISTRATION EXPENSE 107,187
2. PRELIMINARY EXPENSE
3. LAND STRUCTURES, RIGHT<OF =WAY
4. ARCHITECTURAL ENGINEERING BASIC FEES 248.814
5. OTHER ARCHITECTURAL ENGINEERING FEES 2%‘230
'8, PROJECT INSPECTION FEES 549,887
7. LAND DEVELOPMENT .
8. RELOCATION EXPENSES
9. RELOCATION PAYMENTS TO INDIVIDUALS AND BUSINESSES
10, DEMOLITION ‘AND REMOVAL
11, CONSTRUCTION AND PROJECT IMPROVEMENT 6,352.278
12. EQUIPMENT
13, Legal & Fiscal - - 17,7727
14. TOTAL (Linea I thru 13)
15. ESTIMATED INCOME (If applicable}
16. NET PROJECT AMOUNT (Line I4 minus 15)
17 LESS: INELIGIBLE EXCLUSIONS
18. ADD: CONTINGENCIES 317.527
19 TOTAL Esl;;a:- Recipient; 20. 77.-.—'“ Fed‘aull?...‘.}_%) ] ‘ 7,795,700 -
20.iTOTAL APPROVED ASSISTANCE AMOUNT Combined ($6,184,360) $ EPA §5,846,775
ARC 337.585

e

PAGE 20F 4
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‘e "\ PART HI-WADRD CONDITIONS

8. GENERAL CONDITIONS.

The recipient covenants and agrees that it will expeditiously initiate and ti_mely compl‘ete the project work for

which assistance has been awarded under this agreement, in accordance \':'lth al} .apphcable provisions of 40 CFR
Chapter I, Subpart B. The recipient warrants, tepresents, and agrees that it, and its contractors, subcontractors,
employees and representatives, will comply with: (1} all applicable provisions of 40 CFR Chapter I, Subchapter B,
INCLUDING BUT NOT LIMITED TO the provisions of Appendix A to 40 CFR Part 30, and (2) any special
conditions set forth in this assistance agreement or any assistance amendment pursuvant to 40 CFR 30.425.

b. SPECIAL CONDITIONS:

(For cooperative agreements include identification or summarization of EPA responsibilities that reflect or
contribute to substantial involvement.)

A. Part III, Special Conditions 1d & 2 are hereby deleted and the following substituted
. in lieu of: .

"1d. Revised Schedule of Grant Payments

4

The grantee may submit requests for payment for allowable costs incurred
in accordance with the following schedule:

Payment No. Date ' Payment Cumulative Amount
(not to be exceeded)
1l - 17 Previously Paid 5,132,500
18 04/85 15,000 5,147,500
19 05/85 20,000 5,167,500
20 06/85 20,000 5,187,500
21 07/85 106,188 5,293,688
22 - 08/85 106,188 5,399,876
23 09/85 106,188 . 5,506,064
24 10/85 106,188 5,612,252
25 11/85 106,188 5,718,440
26 12/85 ) 106,190 5,824,630
27 01/86 346,730 6,171,360
28 01/87 13,000 6,184,360

2. Project Schedule Changes

For any changes in the project which increase the cost, delay or accelerate
the project or alter the project in other ways (40 CFR 35.2204), the grantee
must receive a formal grant amendment from the Regional Administrator before
implementing the changes. Of particular interest is any change in the
building completion date as referenced in 40 CFR 35.2216 and the initiation
of project operation date. The latter date is considered, at the time of
this grant, to be 01/86. The grantee further agrees. to provide the Regional
Administrator upon request, with a revised schedule for payment."

All other terms and conditions remain unchanged.

EPA Form 5700-20A (Rev. 8=79) PAGE 3 QF 4
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e ASSISTANCE (DENTIFK N no, 5=340309-03~3

by SPECIAL CONDQITIONS (Continued)

PART IV

NOTE: The Agreement must be compieted in duplicate and the Original retumned to the Grants Administration-
Division for Headquarters awards and to the appropriate Grants Administrations Office for State and local
awards within 3 calendar weeks after receipt or within any extension of time as may be granted by EPA.

Receipt of a written refusal or failure to returm the properly executed document within the prescribed time, may
result in the withdrawal of the offer by the Agency. - Any change to the Agreement by the recipient subsequent
to the document being signed by the EPA Award Official which the Award Official determines to materially
alter the Agreement shall void the Agreement.

OFFER AND ACCEPTANCE

The United States of America, acting by and through the U.S. Environmental Protection Agency (EPA), hereby offers
REOEHER/amendment to the —____Craigsville Puhlic Seruvice Disrrict

fior 79.3 E, ,TgZ:f‘})gGAMZAﬂON

R
% of all approved costs incurred up to and not exceeding ¥

e

ASSETANCE AMTUNT
for the support of approved budget period effort described in application fincluding all application modifications}
C-540309-03 Craigsville Public Service District included he.ein by reference.

BATE KNGO T.TLE

ISSUING OFFICE (Grants Administration Office) AWARD APPROVAL OFFICE
QORGANIZATION/ ADDRESS . ORGANIZATION/ADDRESS
Environmental Protection Agency Envirommental Protection Agency
.Grants Managemen* Section (3PM32) Water Management Division (3WMOO)
841 Chestnut Building - ' 841 Chestnut Building
Philadelphia, Pennsylvania 19107 Philadelphia, Pennsylvainia 19107

JHE UNITHD STATES OF AMERICA 8Y THE U.S. ENVIRONMENTAL PROTECTION AGENCY

A
SIGNATYRE|OF AW QFFIC) TYPED NAME AND TITLE T
H»—-,% /ﬁ/ James M. Seif, Regional Administrator A:PR 9 1985
l" C ol

R

This Ag ment is subject to dpplicable U,S. Environmental Protection Agency statutory provisions and assistance
‘regulations. ‘In accepting this award or amendment and any payments made pursuant thereto, (1) the undersigned
irepresents that he is duly authorized to act on behalf of the recipient organization, and {2, the recipient agrees

{a) tl?at the award is subject to the applicable provisions of 40 CFR Chapter I, Subchapter B and of the provisions
of this agree ment (Pasts | thru IV), and (b) that acceptance of any payments constitutes an agreement by the payee
,t.hat the amounts, if any found by EPA to have been overpaid will be refunded ot credited ir full to.EPA.

BY AND ON BEHALF OF THE DESIGNATED RECIPIENT ORGAKIZATION

RE/Z é/zﬁ‘/ TYPED NAME AMD TITLE okt?f/ﬁ/gf_ -

PA Forsh 5700-204 (Rév. 8-79) [
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STATE OF WEST VIRGINIA

WATER DEVELOPMENT. AUTHORITY

1201 DUNSAR AVENUE
DUNBAR, WV 25064

1304} Ja48-3612

August 12, 1983

CERTIFIED MAIL

Mr. Chester A. Richmond, Chairman
Craigsville Public Service District
P. 0. Box 56

Craigsville, WV 26205

—

The West Virginia Water Development Authority (WDA) is pleased to make a
hardship grant available to the Craigsville PSD. The WDA hardship grant will
normally be paid in a manner similar to EPA grant payments which are based
essentially on completion of work. However, hardship grant funds may be made
available at the time of repayment of the WDA loan(s) by the entity.

If for some reason your project dous not proceed into constructic-. the
hardship grant may be terminated. In this case, your project would be held
in abeyance awaiting future activity.

The WDA hardship grant is to be for an amount not to exceed $1,000,000 and is
subject to the conditions set forth in the grant agreement and Administrative
Regulations. If you desire to participate in the hardship grant program,
please sign the enclosed agreement and forward the original and first copy to
this office. Also, a copy of the resolution designating the signee of the

agreement Tﬁi be retupned.
Cg::i§52/ZL ,/;; ‘//f 215 Y
EDGAR N. HENRY, PE - nﬁéxon

¢ Senators
Delegates
Water Resources Division
Regional Planning Council
Economic & Community Development
Environmental Health Services
Consulting Engineer

N

Ud
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6.

£-540309-03
WEST VIRGIMIA WATER DEVELQPMENT AUTHORITY
HARDSHIP GRANT AGREEMENT
GRANT RECIPIENT (NAME AND ADDRESS): COUNTY:

Craigsville Public Service District
P. 0. Box 56
Craigsville, WV 26205

GRANT RECIPIENT REPRESENTATIVE (NAME, TITLE AND ADORESS):

Mr. Chester A. Richmond, Chairman

Craigsville Public Servica District
P. 0. Box 56

Craigsville, WV 26205

GRANT PAYEE (NAME AND ADDRESS):
Craigsville Public Service District

P. 0. Box 56
Craigsville, WV 26205

APPROVED AMOUNT OF GRANT: $_1,000,000.00

Nicholas

PAYMENTS WILL USUALLY BE INITIATED BY THE WDA UPON RECEIFPT OF A COPY COF
THE EPA AFFROVED GRANT PAYMENT REQUEST IN AMOUNTS PROPORTIONATELY SIMILAR

TGO PAYMENTS MADE BY THE EPA.

ALL GRANTS ARE SUBJECT TO STATE APPROPRIATION AND AVAILABILITY OF FUNDS.
CONTRACT SHALL EXTEND UNTIL JUNE 30, 19_84, AND IS SUBJECT TO RENEWAL.

TYPE OF ACTIVITY FOR WHICHM GRANT FUNDS ARE TO BE USED:

Construction of a .72 million gallon per day treatment facility with
collection system to serve the Craigsville and Cottle areas within

the Craigsviile PSD.
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PAGE 2

7. TOTAL COSTS s 7,783,500
ELIGISLE COSTS s 7,783,500
FEDERAL (EPA) GRANT AMOUNT s 5,063,775

(X OF ELIGIELE COSTS _75 )

STATE (WOA) HARDSHIP GRANT AMOUNT s 1,000,000
(X OF ELIGIALE cosTs 12-9

8. GRANT OFFER AND ACCEPTANCE:

THE WEST VIRGINIA WA DEVELOPMENT AUTHORITY HEREBY OFFERS A HARDSHIP GRANT
1o Craigsville Public ervice istrict . SUCH GRANT NOT

7o sxcezp s | ,000,000.00 FOR SUPPORT OF COSTS DESCRIBED IN THIS GRANT
AGREEMENT AND ITS APPLICATION WHMICH IS HEREBY MADE A PART OF THIS AGREEMENT.

REPAYMENT OF | OANS., THE GRANT RECIPIENT AGREES T0 FROVIDE IMMEDIATE
PAYMENT IN FULL OF ANY LOANS OR SERVICE CHARGES DUE THE WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY IN ACCORDANCE WITH REGULATIONS OF THE wEST
VIRGINIA WATER DEVELOPMENT AUTHORITY.

TERMINATION, THE WEST VIRGINIA WATER OEVELOPMENT AUTHORITY RESERVES THE

RIGHT TO TERMINATE THIS AGREEMENT UPON GIVING THE RECIPIENT CRGANIZATION

NOT LESS THAN SIXTY (60} DAYS PRIOR WRITTEN NOTICE., THE RECIPIENT ORGANIZATION
MAY TERMINATE THIS AGREEMENT BY GIVING THE WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY SIXTY (60) DAYS PRIDR WRITTEN NOTICE. IN THE EVENT SUCH AGREEMENT

IS TERMINATED BY THE WEST YIRGINIA WATER DEVELOPMENT AUTHORITY PURSUANT

TO, AND NOT IN BREACH OF, TrE PROVISIONS OF SUCH AGREEMENT, OR BY SUSSEQUENT
AGREEMENT OF THE PARTIES, OR IN THE EVENT SUCH AGREEMENT IS TERMINATED BY

THE APPLICANT WHETHER CR NOT IN SREACH UF THIS AGREEMENT, THE STATE GRANT

WILL BE IMMEDIATELY WITHDRAWN.

THIS GRANT AGREEMENT 1S SUBJECT TO ALL STATUTCRY PROVISIONS, ALL GRANT
'REGULATIONS OF THE WEST VIRGINIA WATER DEVELOPMENT AUTHORITY AND ALL
PROVISIONS OF THIS AGREEMENT AND FURTHER IS SUBJECT TO THE CONDITIONS SET
FORTH IN GRANT AGREEMENT NO. (-540309-03 CONSUMMATED BETWEEN T
UNITED STATES ENVIRONMENTAL PROTECTION AGENCY eanp  Craigsville Public
Service District oFFeren on _vuly 16, T98d,

AND ACCEFTED ON July 26, 1982 .

THE RECIPIENT URGANIZATION AGREES THAT FUNDS AWARDED UNDER THIS AGREEMENT
WILL BE USED SOLELY FOR THE PURPOSES OF THE PROJECT AS APPROVED.



Sel 1.
FPAGE 3

9'

10.

NAME AND TITLE OF AWARD OFFICIAL: Edgar N. Henry

TITLE: Director

SIGNATURE1 _CQKEF; ///’ f/%;
4 ! /

DATE: August 12, 1983

[

STATE OF WEST VIRGINIA, CDUNTY OF KANAWHA.

TAKEN, SUBSCRIBED AND SWORN TO BEFORE ME MHIS 12th pay o  August ,

1983 ,
prARY: | M/b 4 . gﬂﬁ,

COMMISSION EXPIRES: January 3, 1984

NAME AND TITLE OF RECIPIENT . .
ORGANIZATION REPRESENTATIVE: Mr. Chester A. Richmond, Chairman

TITLE: Craigsville Public Service District

SIGNATURE s

DATE: ??7;5. :E

STATE OF WEST VIRGINIA, COWNTY oF _ Nicholas . '
72
TAKEN, suasmzammswommmusmrs_& ;S@b,

1983,
NQTARY : ‘hﬁ;—,

i ( -
COMMISSION EXPIRES: 2z — 2/ 7S

]

NOTE: THE GRANT AGREEMENT MUST BE COMPLETED IN DUPLICATE AND RETURNED WITHIN

30 DAYS AFTER RECEIPT OR AS PROVIDED IN ANY TIME EXTENSION ARRANGED
WITH THE WEST VIRGINIA WATER DEVELCPMENT AUTHORITY. RECEIPT CF WRITTEN
REFUSAL OR FAILURE TO RETURN WITHIN THE 30-DAY PERICD WILL RESWLT IN
TERMINATION OF THE GRANT OFFER. NO AMENDMENTS MAY BE MADE TOQ THE AGREE-
MENT SUBSEQUENT TO SIGNING 8Y THE AUTHORITY.

ALL CORRESPONDENCE CONCERNING THIS OFFER AND AGREEMENT SHOULD BE ADDRESSED
TO WEST VIRGINIA WATER DEVELOPMENT AUTHORITY, 1201 OUNBAR AVENUE, DLNBAR,
WV 25064.
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UNITED STATES ENVIRCNMENTAL PROTECTICN AGENCY

#,{_n;‘e‘? REGION (1]

§Tw AND WALNUT STREETS
WDP\?HIMDELPH'A' FENNSYLVANIA 13108

R = om0
COHR L CEC 17 182

O;/-c-l—/J”

5
:

C-340309-03

My, CQiestar A, Rictmend, Chairman
Craigsville Public Service Districr
?.Q. Box 36

Cxigsvilla, West Virgindia 28205
Daar Mz, Richmond:

We aTa pleased tu inform you that a grant incrmase of $392,844 is
approved for the Cradgsville Public Services Discrics, under tha provisions
of Section 214 of tha Appalachiim Ragional Developmensz Acz of 1963, for
the refarencad projec:.

The grant supplements all previcus swards nada wmdar the provisions
of the Clean Wasar Acs. The total gmanc for the projecs, tharaforas, is
$6,285,514.  Tou ara rawinded thar the assurancsas Fiven in accapting the
oTiginal offar also apply &0 this supplememsal grans.

The ordiginal aud a copy of Assistanca Amendmens Number Ome ars
wmclosed, The original copy of the Amendmens should be signed and
TatuIned oo M. Frank Soock, Caiaf, Grames Mmagement Sectiom, within
teenty-cus diys of your racaipc. Thae copy should also be signed and
Tatained for your f£iles,

Siznearaly yours,

Gt Lo e :
G A. Joues, DirsczoT
Watar Managsmenz Divisicm

ZIelosurass

e=: My, WarTem Mesans, WVDNR
¥y, Edgar Henry, WDA
¥r. Wes Xing, COE

¥s, Marzares Neary, ARC L/
¥lam/3CM Eagingeriag, Ina.

Craigsvills Public Servics Disczscr

..i
e S
4



T I

— " — R B A SSISTANGE 1.3, NG
e, L ITNVIRCNMK.. AL 3RGTTETION AGINET —— ' : i
. B, /) C-5403u9-03-1
T e ;TASSISTANCE AMENOWENT QT
- (Planse read nsoruciions an reverszs) : 1l
£ The srigaal Anendaent wits one SUDY 2L Lw exevIind and raturned 10 e Gantd Acminismratios Divizioa fse Hesdmuarters
3 4

f38CH 1wards and 9 e Cramts Admisisoration Breccaes for Sl3*e iad loezi azasstance iwards vizlin 3 weeks afiwy recaipe

m'ﬂme(&uuﬂvkmamhﬂ& Ezcegt s @2y Se scterwise gjrovided, 10 <outs as 3 reauit of
wmumwummamhaamaummwm;mﬁnmm

Wu;'mmamummmymwmmﬁmmgmmun-ﬂnmumm-
.m«mumAm“wwnA.

GAMERAL INEQRMATION

) ABBEBQENIA TICM AMG ASTIUNTING JATA
g e ————— S b e e .
INNLA TISN NUMBEN AQEIUNT NiMEER QRIEST Shalt CDOK

68-11X0090 HZ5T036006 41.11

Ol OF MITNCMENT: SUASUANT TS LPA ALDITANGT ACCULATION 10 CFN T.300  BRGIEET CHANGES ANG ASIISTANCE mooire
Swa MO U8 CTN 10004 TFOAMAL AIUITANGT AMKNCMENTI” THE AQVE NUMBEALD ASHSTANGE ASRLEMENT I3 AMCNELD 4%
3w

Incraasa gzant amouns by $392,844 frem $3,292,670 to 6,285,514, dum o supplamenzal
increase of ARC funds.

F ing .

EPA : $5,892,670  75.0%

ARC - Section ‘214 192,844  5.02
Smatl Ciries : .107,156  1.s%2

Non=Fedaral (Stata) : 234,000 3.22

Jeo~-Fedaral (Local) 1,234,230 15,4
Total Eligihle. Projecz Cost ' - $7,8%6,%00 100.0%

Section 214 assistancs i3 limdices oo thae lasser of: (1) the amount specifiad sbove,
or (2) tne diffarmmcs Sectwesn the acmual eliginla projecs costs and the sum of ctna
acTual non-ARC basis grans(s) apne the con-federal Iunds specifiad ibove.

Part III, Special Condirdioms, is Raraby amended by adding the following:
"12. Awargo Rlastricstisns

The grantas igr=es tharc oo porion of this zward oy ve used for loboying

IF PTOPAgAnal purposes i3 prondbized by 13 USC Secziom LI13 or Secsiom 407 (2)
et Publis lLaw 36=74."

\ll othar tarms and condizions rsmain uRelanged .,

AWAAD AASRSV AL, IHAMET . |

192LING QFTICY

Craigsville, West Virgzaiaz 28205

1ZaTiam ‘ SRS ZATION i’
'acar Manigememrs Division (IWMO0) Grants sanagemsns Sectiom  (IPM3L) ,
13 ASTWMEzS ]
TIvircmmenzal Procaczion Agency Exvironmaneal Protaciion Ageucy
aurtils Soilding, sch § Walsuc StTases Curtis 3uilaizng, fch §& Walnue SitTeers
"iliadelphis, Pemmsylvanta 19106 ‘ Philadelphiz, Pemmsylvaniz 19106 !
BETIMIENT NS ANIZA TSN |
AQuREIy {
'Fadgsvills Publis Sexviga Disczies P.U. Box 56 : l

t 2 rewided 2evern 34l (SITIR d JOMEIIIARS X (e JeAiC Jasiitdnce ARPReTRONIL. (€ !udineg 2viOr imencorerncs. MTRMN urelangen
73"2—! I oSBT 1o INIECT (B 3] 1SDIIEI0iw TFEVI3iann 3£ 48 SF® Clamwe !, Suseart 3.

T Jr TYS S ATEX X LMg3ICA I Tes

ST lwaag 2

made INVIBS g my IV TEIT T AN QST
Trews 3 € 4gmc L2 AT

vazar V. Sioke P e

Ragd inistearor agz.l = 0

INC SN TN ALT 2 Tad IFIINATES 3423214~ age

B

FETRE it ’ Whe =
1] o
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oq-coll-o'z/c?

ITATE OF WEST VIAGINIA

CFFICZ OF THE GOVERNOR
. CHAMLLSTON 2s30s

September 17, 1982

<arn Q. RecxzroLlin [V

Gavennan

Daxr Diggwe.

I am plessed oo ddvise you thar T 4 approving $107,156 frem tke
Small Clzies 3lock Grame Program to the Yicholag Counry Commisaion faor
Sos Cauigwvilla Public Sexvics Diszzdcs Sewer prodacs. T

Zis comartnent i3 based upen tis proiecs’s hemafd

S 3 low and
:hnd..‘.ﬂ.:a::‘.cnc:‘asc:‘.ma

baalrh chrmgz amd
:hthng-cmmmdtnlm:qg.mcmw.

> Ton should nmoca
22T the projecs mnet ha Rdscway wissia cwalms DRINS &3 aveid loss of

Zenorasla 3ob O'Dell
Prasidenr
Tedolis Couney Commissdion

Tabalis Comer GSurthousae
Summersvilla, West Tizgizia 28431

Gl



STATE QF WEST VIRGINIA
OFFICE OF THE GOVERNOR
CHARLESTON 25305

Jorn D. RocKEFELLER IV
GOVERNOR

Angust 4, 1983

Dear Shirley,

I am pleased to advise you that I am approving $54,326 from the
Small Cities Block Grant Program to the Nicholas County Commission for
the Craigsville Public Service District Sewer Project.

This commitment is based upon the project's henefit to low and
moderate income persons, the elimination of a serious health threat and
the long~term growth and development of the community. You should note
that the project must be underway withznﬁtwelve months to avoid loss of
these funds.

Tou will be contacted by my Office of Economic and Community
Development. They have been instructed to initiate the action necessary
to insure that all required federal documentation and guidelines :icguired
by the United States Department of Housing and Urban Development are met
and will assist you in the necessary procedures for implementing this
project.

Your efforts to provide services primarily to low and moderate
income persons while alleviating a serious health threat are commendable.

Sincegely,

John D.|RockMfeller IV

Honorable Shirley Cutlip

President .

Nicholas County Commission
Nicholas County Courthouse
Summersville, West Virginia 26651



Craigsville Public Service District
Sewage System Development
Nicholas County

Funding:

54,326 SCBG
107,156 Previous SCBG F.Y, 82
250,000 Partnership
338,558 ARC
5,063,775 EPA .

38,000 Nicholas County
1,000,000 WDA Special Legislative Appropriatiom
. -140,400 Tap Fees

760,725 Bonds

30,560

$7,783,500 Tocal

Description

The funds will enable construction to start on the Craigsville
sewage system project. The project comsists of a coumplete central
sewage system including collection lines, pump stations, and treatment
facilities. =

A previous SCBG grant was awarded for this project, but when bids
were received, the overall cost of the project dropped considerably and
the maximum amounts available through the Envirommental Protection
Agencey and the Appalachian Regional Commission were reducad leaving a
funding deficit of $60,000. To borrow money' to cover this amount would
require the PSD to raise rates beyond a desirable level. The current
proposed rate is $19.75/month if proposed funds are available.

Construction on this project can begin immediately.

Contact Person

Mr. Shirley Cuclip

President, Nichelas County Commission
Nicholas County Courthouse
Summersville, West Virginia 26631
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P ‘/‘ : ’ : " i . STATE QF WEST VIRGINIA i fm

t ne a'l -.;' o
sl p =10 e Or FICE QF THE GQVERNCR
.,_-.;}'_.L,.:./,—-‘i‘;.; CHAALESTON 235308 _ : .
\"q.' ‘: w i - .
N

). RocngreLLen [V
Gaveanow

-
-

= Augusaz 21, 1981

L )

Dear Mz, Toung,

33sed upon my recant ravigw, I am pleasad o advise you that I am
commizciag $250,C00 fzeom the Communiczy Partnership Grant Program 2o the
Craigsvillae Public Sezviea Districe for the cousgsuction. of a2 sewage
collestion and ST=atment syssam.

This commifmenz 13 based upon the zerizs of the projecs, ins
Tsadiness I g9 to comstTucsiom, and.lfs ezmtTibuczion to the long-carm
groweh and developmens of the aras.

I commend you for your effores in sacuriag the funding for this
projecs and assurs you of mmy comginuing intarest and support. Ragresanta-
tives - of ay Offics of Zconcmic and Cormunisy Developmaens will Le contactiag
you shortly regarding ths necassary procsdures for funding this projecc.

Plagse lat oe know 1€ 1 can be of any addicional assissanca iz the
futurs, .

S ca.'ElY '

\<c | —

Joun J: Rockafallar ¥

¥r, Joe B. Toung

Chaizman

Craigsville Public Sezvics
. Diszszias
+ Posg Qffiza 3Beox 55

. Craigsville, West Virgimiaz 25208
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SHIRLEY J. CUTLIP, Prasident
CARRCLL T. LAY, Commissioner
OON HARTLEY, Commissioner

NICHOLAS COUNTY COMMISSION

SUMMERSVILLE. WEST VIRGINIA 28851

TELEPHONE {304) 872-3630
August 17, 1983

Chaster Richmond, Chairman
Craigsville Public Service District
Craigsville, West Virginia 26205

Re: Craigsville Public Service District
Public Sewer System

Dear Mr. Richmond: -

This is to advise
remaining commitment of

SJC:pn

Sincerely,

ce: Mr. Gary Cottrill
Young. Moore & Company, Inc.

County Comemasion Sessions:

Every e, esday

you that the Nicholas County Commission's
$88,000.00 for the above referenced
project has been set aside in our 1983-1984 budget.

N



NICHOLAS COUNTY COMMISSION

SHIRLEY J. CUTLIP, President SUMMERSVILLE, WEST VIRGINIA 28831 . County Commission Sessiona:
GARRCLL, T. LAY, Commissioner Every Wecnescay
OON MARTLEY, Commissioner - TELEPHONE (304) 872-3630
May 19, 1983

Toung Moore & Company, Inc.
1503 Kanawha Valley Building
Charleston, West Virginia 25301

Attm: Mr, Gary Cottrill

Re: Craigsville Public Service Districrt
Public Sewer System

Dear Mxr. Cotexill:

This is to advise you that the Nicholas ‘ounty
Commission' s remaining commitment of $88,000.00 for
the above referenced project has been sef aside in
our 1983-1984 budget.

[+ ¢

Sincerely,

LA, 9

Shirl J. Cgtlip
President

/

SJC/pn

cc: Milam/BQM Engineering,
“r. Wayne Morgan
Craigsville PSD,
Chet Richmond, Chairman
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CRAIGSVILLE PUBLIC SERVICE DISTRICT

Sewer Revenue Ronds, Series 1986 A

ACCEPTANCE COF DUTIES OF REGISTRAR AND PAYING AGENT

KANAWHA VALLEY BANK, N.A., a national banking association
with principal office in the City of Charleston, West Virginia,
hereby accepts appointment as Registrar and Paying Agent in
connection with Craigsville Public Service District Sewer Revenue
Bonds, Series 1986 A, dated February 18, 1986, in the aggregate
principal amount of $650,000, and agrees to perform all duties of
Registrar and Paying Agent in connection with such Bonds, all as set
forth in the Local Act authorizing issuance of the Bonds.

KA???%i;z?iiﬁY ,
By 2,5t ' )%%4(
Its Assistant Corporgte. Tpist
Officer

02/17/86
CRARF1-M

27
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CRAIGSVILLE PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 1986 A

ACCEPTANCE OF DUTIES OF DEPOSITORY BANK

KANAWHA VALLEY VANK, N.A., a national banking association
with principal office in the City of Charleston, West Virginia,
hereby accepts appointment as Depository Bank in connection with a
Bond and Notes Resolution of Craigsville Public Service District
adopted August 16, 1983, as amended and supplemented by an
Amendatory Bond Resolution and Supplemental Bond Resolution, both
adopted February 10, 1986 (collectively, the '"Local Act"),
authorizing issuance of the Craigsville Public Service District
Sewer Revenue Bonds, Series 1986 A, dated February 18, 1986, in the
aggregate principal amount of $650,000 (the "Govermmental Agemncy
Bonds") and agrees to perform all duties of Depository Bank in
connection with such Governmental Agency Bonds, all as set. forth in

the Local Act.
L

Officer

Its Assistant Corpor?fikfyﬁst

02/17/86
CRARF1-0
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CRAIGSVILLE PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 1986 A

REGISTRATION OF BONDS

I, CHARLOTTE S. MORGAN, Assistant Corporate Trust Officer
of Kanawha Valley Bank, N.A., as Registrar under the Local Act
providing for the $650,000 aggregate principal amount of Sewer
Revenue Bonds, Series 1986 A, of Craigsville Public Service District
(the "Governmental Agency"), hereby certify that on the 18th day of
February, 1986, (1) the single 1986 Series A Bond of the
Governmental Agency in the principal amount of $650,000 designated
"Sewer Revenue Bond, Series 1986 A," numbered a-i, and dated on the
date hereof was registered as to principal and interest in the name
of "West Virginia Water Development Authority" in the books of the
Governmental Agency kept for that purpose at our office, by a duly
authorized officer on behalf of the Kanawha Valley Bank, N.A., as
Registrar.

WITNESS my signature as of this 18th day of February,

1634,
KANAWHA VALL B » NoA, |
By ' %W
Its Assistant Corporiféffr st
Officer /
02/17/86
CRARF1-N

W
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REGISTRAR'S AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the 18th day of
February, 1986, by and between CRAIGSVILLE PUBLIC SERVICE DISTRICT,
a public corporation and political subdivision of the State of
West Virginia (the "Govermmental Agency™), and KANAWHA VALLEY BANK,
N.A., a national banking association (the "Registrar').

WHEREAS, the Governmental Agency has, contemporaneously
with the execution hereof, issued and sold its $650,000 aggregate
principal amount of Sewer Revenue Bonds, Series 1986 A, in fully
registered form (the "Governmental Agency Bonds'"), pursuant to a
Bond and Notes Resolution, adopted August 16, 1983, as amended and
supplemented by an Amendatory Bond Resulution and a Supplemental
Bond Resolution, both adopted February 10, 1986 (collectively, the
"Local Act™);

WHEREAS, capitalized words and terms wused in this
Registrar's Agreement and not otherwise defined herein shall have
the respective meanings given them in the Local Act, a copy of which
is attached as Exhibit A hereto and incorporated herein by
reference;

WHEREAS, the Local Act provides for an appointment by the
Governmental Agency of a Registrar and Paying Agent for the
Governmental Agency Bonds; and

WHEREAS, the Governmental Agency desires to appoint, and
by the Local Act and this Registrar's Agreement does appoint, the
Registrar to act as Paying Agent and Registrar under the Local Act
and to take certain other actions hereinafter set forth;

NOW, THEREFORE, it is agreed by and between the parties
hereto as follows:

1. Upon the execution of this Registrar's Agreement by
the Governmental Agency and the Registrar and during the term
hereof, the Registrar does accept and shall have and carry out the
powers and duties of the Paying Agent and Registrar, for the
Govermmental Agency Bonds, all as set forth in the Local Act, such
duties including, among other things, the duties to authenticate,
register and deliver Governmental Agency Bonds upon original
issuance and when properly presented for exchange or transfer, and



shall do so with the intention of maintaining the exemption of
interest on the GCovermmental Agency Bonds from federal income
taxation, in accordance with any rules and regulations promulgated
by the United States Treasury Department or by the Municipal
Securities Rulemaking Board or similar regulatory bodies as the
Governmental Agency advises it of and with generally accepted
industry standards.

2. The Registrar agrees to furnish the Governmental
Agency with appropriate records of all transactions carried out by
it as Paying Agent and Registrar and to furnish the Governmental
Agency with the names and specimen signatures of the Registrar's
authorized officers for the purposes of acting as the Registrar and
with such other information and reports as the Govermmental Agency
may from time to time reasonably require.

3. The Registrar shall have no responsibility or
liability for any action taken by it at the specific direction of
the Govermmental Agency.

4., The Governmental Agency hereby agrees to indemnify
the Registrar against any loss, liability or expense incurred by the
Registrar other than liability arising by reason of the bad faith,
negligence or willful misconduct of the Registrar, and the Registrar
hereby agrees to indemnify the Govermmental Agency against any loss,
liability or expense incurred by the Governmental Agency by reason
of the bad faith, negligence or willful misconduct of the Registrar.
Such expense, in either case, shall include the costs and expenses
of defending against any «claim or liability. Neither the
Governmental Agency nor the Registrar shall be liable under or held
in breach of this Registrar's Agreement if prevented, hindered or
delayed in the performance or observance of any provision of this
Registrar's Agreement by reason of any act of God, strikes,
lockouts, riots, acts of war, epidemics, government action or
regulation imposed after the fact, judicial order, earthquakes,
floods, fires or other causes beyond their reasonable control.

5. As compensation for acting as Paying Agent and
Registrar pursuant to this Registrar's Agreement, the Governmental
Agency hereby agrees to pay to the Registrar, from time to time, the
compensation for services rendered as provided in the annexed
schedule and reimbursement for reasonable expenses incurred in
connection therewith.

6. It is intended that this Registrar's Agreement shall
carry out and implement provisions of the Local Act with respect to
the Paying Agent and Registrar. In the event of any conflict
between the terms of this Registrar's Agreement and the Local Act,
the terms of the Local Act shall govern.

2.



7. The Govermmental Agency and the Registrar each
warrants and represents that it is duly authorized and empowered to
execute and enter into this Registrar's Agreement and that neither
such execution nor the performance of its duties hereunder or under
the Local Act will wviolate any order, decree or agreement to which
it is a party or by which it is bound.

8. This Registrar's Agreement may be terminated by
either party upon 60 days' written notice sent by registered or
certified mail to the other party, at the following respective
addresses:

ISSUER: Craigsville Public Service District
Post QOffice Box 56
Craigsville, West Virginia 26205

AGENT: Kanawha Valley Bank, N.A.
One Valley Square
Post Office Box 1793
Charleston, West Virginia 25301
Attention: Paying Agency Department

9. The Registrar is hereby requested and authorized to
authenticate and deliver the Governmental Agency Bonds in accordance
with the Local Act,

IN WITNESS WHEREOCF, CRAIGSVILLE PUBLIC SERVICE DISTRICT
and KANAWHA VALLEY BANK, N.A. have respectively caused this
Registrar's Agreement to be signed in their names and on cheir
behalf, all as of the day and year first above-written.

CRAIGSVILLE PUBLIC SERVICE DISTRICT

an, Public Service Board

KANAWHA VALLEY BANK, N.A.

Byfué&%/ -

Its Assidtant Corporqte T
Officer

02/17/86
CRARF1-L
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ASSIGNMENT SEPARATE FROM BOND

FOR VALUE RECEIVED, the West Virginia Water Development
Authority hereby sells, assigns and transfers unto Kanawha Valley
Bank, N.A., Charleston, West Virginia, the revenue bond of the
Craigsville Public Service District in the principal amount of
$650,000, No. R~1 herewith, standing in the name of West Virginia

Water Develupment Authority on the books of saild Govermmenta.

Agency.,
Dated: February 18, 1986,
WEST VIRGINIA WATER DEVELOPMENT AUTHORITY
5
7oA T A A
Autho%?éed Representativi4§7
02/17/86
CRARF1~-R

S
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™

form DU SO Information Return for Private Activity Bond ISSues | owene ises0720

(Rev. Decerrlber 1984) Under Sections 103(1) and 103A Expires 12/31/87
Department of the Treasury
Internai Revenue Service

f2)4 1] Reporting Authority Check box if Amended Return » | |
1 Issuer's name 2 Issuer's employer identification number
3 Number and street 4 Issue number

5 City or tawn, State and 2IP code 6 Date of issue

[=essi0f_Type of Issue (Check box(es) that apply)
Bonds other than Industrial Deveiopment Bonds (1D8s):
7 D Student loan bond
8 D Qualified mortgage bond; (attach copy of State certlficatson) Check box lf you elect to rebate
arbitrage profits to the LS. » . .
9 D Qualified veterans’ mortgagebond . . . . . . . .. s
i0 (] Private exempt entity bond . . . . . - . o e e e s ARG
Industrial Deveiopment Bonds: W
11 D Industriai park bond . . . . T
12 l:] Smail issue 108; Checkbox|f$10 mllhon smail Issueelectson » D . . . e e
13  Exemnpt Activity Bond (check type(s) below): /4
a Residentiai rental projects (sention 103(b)(4)(A)) .
b D Sports facilities (section 103(bX4XB)) s e e e e e e
c Convention facilities (section 103(b)(4)XC)); Check box if exempt from volume limitations » B
d D Airports, docks, etc., (section 103(b)(4)D)); Check pox if exempt from volume limitations »
a D Sewage or waste disposal facilities (section 103(b)(4XE)
f
£
h
i
1

Face Amount

Poliution cantrol faciiities (section 103(b)(4)(F))
D Water furnishing facilities (section 103(b)4XGE)) .
D Hydroelectric generating facilities {section 103(b)(4)}H)

Mass commuting vehicles {section 103 X4X1)) .
B Local district heating or cooling facilities (section 103(b)(4}(J))

Facilities for the local furnishing of eie~*c energy or gas (section 103(b)(4)(E))

escriptlon of Obligations

14 (A) @ © (D)
Maturity date Faca amount Stated interest rate Term (in years)
8
%
%
%
%
%
%
%
%
%
2
%
%
%
15 Weighted average maturity of the issue . » years.
16 |fissueis an advance refunding, enter the earhest call date >

Proceeds of Issue

17 Totai purchase price (regs. section 1.103- 13(dX2)) .
18 Proceeds used for bond issuance Costs . .
19 Proceeds allocated to reasonabiy required reserve or replacement fund

20 Proceeds used to refund prior issues .
21 Non-refunding proceeds of the issue (subtract hnes 18 19 and 20 from ine 17)
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F.-E!-‘[;i'i\'/] Description of Property Financed by Non-refunding Proceeds

(Do not complete for student loan bonds or mortgage bonds)

22 Type of Property Financed (or portion thereof financed by non-refunding proceeds) i 7
a 3yr ACRSoproperty . . . . . . . . .

S-yr. ACRS property . .o ..

b

¢ 10-yr. ACRS property
d  15-yr. ACRS property
a
f

18-yr. ACRS property
Cost of land e e e e
g Costof other property (see instructions) . . . . . . . . . . . . . . . ..
23  Other use of non-refunding proceeds (subtract lines 22a-g from Part IV, line 21)(see instructions) .
24  Standard industriai classification (SIC) of non-refunding proceeds for the financed project.

S1CCoade Non-refunding proceeds § S1C Code Non-refunding proceeds $
a d
b e
[ f
25 Average weighted economic life of the project (completeonlyforiDBs). . . . . . . . . . . m years.

trtiai A Description of Initial Principal Users
(Do not complete for student loan bonds or mortgage bonds)
26 Initial Principal Users:

(A) (B) {C) e

User Name Address Empiloyer identification number

{i)

(i}

(iii}

(iv)

v
27  Common parents (if any) of initial principal users listed above:

A
B (C) (D}

U?,:o(,:;?m N(an)m Address Employer identification number
U254 4 Approval of Issue (Compiete only for [DBs)
28 Name of Governmental units BPRIOVINGISSUR B
29  Names and pasitions of appiicable elected representatives or datc of referenda approving issue »

s Wil Volume Limitations for Qualified Mortgage or Veterans' Bonds
1 Issuer’s volurne limitation S e
2 Amount of volume limitation surrendered to other issues (e.g., under section 103A(EX3XB) or
25(e)2)(AXi)) . :
3 Amount of bands previously issued o
4 Unused volume limitation {subtract lines 2 and 3 from line 1) .

Under penalties of perjury. | doclare that | have examined this return, arid accompanying scisedules and siatements, and to the best of my knowledge and befief,
P[ease they are true, correct, and compiete. Qeclaration of preparer (other than taxpayer) s based on all information of which preparer has any knowiedge,
Sign =Nl Q3 / (g
Here b N - i A% g}b [\

e\t officer Date -/ ¥ Title

Pregarer's Chvek if Preparer’s social security no,
Paid Signature Tr‘slg; [
Preparer's f—— playe

oni Fire's name (or E E.l. MNo.

Use On ¥ yours, if seif-employed) }

and address f 2P code

TS, Gavernment Printing Office: 1933—441-4953/70093



