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Missouri Branch/Dunlow Project

CRUM PUBLIC SERVICE DISTRICT
RESOLUTION

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION  OF  CERTAIN  PUBLIC  SERVICE
PROPERTIES CONSISTING OF ADDITIONS, IMPROVEMENTS
AND EXTENSIONS TO THE EXISTING WATERWORKS
SYSTEM OF CRUM PUBLIC SERVICE DISTRICT, AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED
THEREOF, THROUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $1,865,000 IN AGGREGATE PRINCIPAL
AMOUNT OF WATER REVENUE BONDS, SERIES 2012 A
(UNITED  STATES DEPARTMENT OF AGRICULTURE);
DEFINING AND  PRESCRIBING THE TERMS AND
PROVISIONS OF THE BONDS; PROVIDING GENERALLY FOR
THE RIGHTS AND REMEDIES OF AND SECURITY FOR THE
HOLDER OF THE BONDS; AND PROVIDING WHEN THIS
RESOLUTION SHALL TAKE EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF
CRUM PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01.  Authority for this Resolution. This Resolution is adopted pursuant
to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the
“Act™), and other applicable provisions of law. Crum Public Service District (the “Issuer”) is a
public corporation, public service district and political subdivision of the State of West Virginia in
Wayne County of said State, duly created pursuant to the Act by The County Commission of Wayne
County.

Section 1.02. Findings and Determinations. It is hereby found, determined and
declared as follows:

A. The Issuer currently owns and operates a public waterworks system and
desires to finance and acquire, construct, operate and maintain certain additional public service
properties consisting of additions, improvements and extensions to such existing waterworks
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facilities with all appurtenant facilities, within the boundaries of the Issuer to be owned and operated
by the Issuer.

B. It 1s deemed essential, convenient and desirable for the health, welfare,
safety, advantage and convenience of the inhabitants of the Issuer, and, accordingly, it is hereby
ordered, that there be acquired and constructed certain additions, improvements and extensions to
the existing waterworks facilities of the Issuer, consisting of construction of an extension of its water
systemn to provide water and fire service to 275 customers situated along the 22 1/2 mile section of
W.V. Route 152 south of Wayne to its intersection with U.S. Route 52, Wayne County (the
“Project”™), particularly described in and according to the plans and specifications prepared by the
Consulting Engineer and heretofore filed in the office of the Secretary of the Public Service Board
{the “Governing Body”) of the Issuer. The existing waterworks facilities of the Issuer, together with
the Project and any further additions, improvements or extensions thereto, are herein called the
“Systemn.” The acquisition and construction of the Project and the financing hereby authorized and
provided for are public purposes of the Issuer and are ordered for the purpose of meeting and
serving public convenience and necessity.

C. The estimated revenues to be derived in each year from the operation of the
System after completion of the Project will be sufficient to pay all costs of operation and
maintenance of the System, the principal of and interest on the Bonds (hereinafter defined) and all
funds and accounts and other payments provided for herein.

D, The estimated maximum cost of the acquisition and construction of the
Project is $6,746,000 of which $1,865,000 will be obtained from the proceeds of sale of the
Series 2012 A Bonds; $2,746,000 grant from the Purchaser; $1,500,000 Small Cities Block Grant;
and $635,000 Infrastructure Fund grant.

E. It is necessary for the Issuer to issue its Water Revenue Bonds, Series 2012
A (United States Department of Agriculture), in the aggregate principal amount of $1,865,000 (the
“Series 2012 A Bonds™), to finance a portion of the cost of such acquisition and construction in the
manner hereinafter provided. The cost of such acquisition and construction shall be deemed to
include, without being limited to, the acquisition and construction of the Project; the cost of all
property rights, easements and franchises deemed necessary or convenient therefor and for the
improvements and extensions thereto; interest on the Series 2012 A Bonds; engineering, fiscal agents
and legal expenses; expenses for estimates of costs and revenues; expenses for plans, specifications
and surveys; other expenses necessary or incident to determining the feasibility or practicability of
the Project, administrative expense, and such other expenses as may be necessary or incident to the
financing herein authorized, and the acquisition and construction of the properties and the placement
of same in operation; provided that, reimbursement to the Issuer for any amounts expended by it for
the repayment of indebtedness incurred for costs of the Project by the Issuer shall be deemed costs
of the Project.

F. The period of usefulness of the System after completion of the Project is not
less than 40 years.

G. There are outstanding obligations of the Issuer which will rank on a parity
with the Series 2012 A Bonds as to liens, pledge and source of and security for payment being the
2
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Issuer’s: (1) Water Revenue Bonds, Series 1993 (United States Department of Agriculture), dated
September 2, 1993, issued in the original aggregate principal amount of $150,000 (the “Series 1993
Bonds”); (ii) Water Refunding Revenue Bonds, Series 2002 A (United States Depariment of
Agriculture), dated May 9, 2002, issued in the original aggregate principal amount of $900,000 (the
“Series 2002 A Bonds™); (iii) Water Revenue Bonds, Series 2010 A (United States Department of
Agriculture), dated March 15, 2010, issued m the original aggregate principal amount of $1,560,000
(the “Series 2010 A Bonds™); and (iv) Water Revenue Bonds, Series 2010 B (United States
Department of Agriculture), dated March 15, 2010, issued in the original aggregate principal amount
of $1,100,000 (the “Series 2010 B Bonds™), {collectively, the “Prior Bonds™). Other than the Prior
Bonds, there are no other outstanding bonds or obligations of the Issuer which rank prior to or on a
parity with the Series 2012 A Bonds as to liens, pledge and/or source of and security for payment.

Prior to the issuance of the Series 2012 A Bonds, the Issuer will obtain the written
consents of the Holders of the Prior Bonds to the issuance of the Series 2012 A Bonds on a parity
with the Prior Bonds. Other than the Prior Bonds, there are no other outstanding bonds or
obligations of the Issuer which are secured by revenues or assets of the System.

The Issuer is not in default under the terms of the Prior Bonds, or the resolutions
authorizing issuance of the Prior Bonds or any document in connection therewith, and has complied
with all requirements of all the foregoing with respect to the issuance of parity bonds or has obtained
a sufficient and valid consent or waiver thereof.

H. It is In the best interest of the Issuer that the Series 2012 A Bonds be sold to
the Purchaser, pursuant to the terms and provisions of the Letters of Conditions, dated September §,
2009, and all amendments thereto, if any (collectively, the “Letter of Conditions™).

i The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, and the issuance of the
Series 2012 A Bonds, or will have so complied prior to issuance of the Series 2012 A Bonds,
including, among other things and without limitation, obtaining a certificate of public convenience
and necessity and approval of the financing and necessary user rates and charges from the Public
Service Commission of West Virginia by final order, the time for rehearing and appeal of which
have expired or shall have been duly waived or otherwise provided for.

Section 1.03. Bond legislation Constitutes Contract. In consideration of the
acceptance of the Series 2012 A Bonds by those who shall be the Registered Owner of the same
from time to time, this Resolution {the “Bond Legislation”) shall be deemed to be and shall
constitute a contract between the Issuer and such Registered Owner, and the covenants and
agreements set forth herein to be performed by the Issuer shall be for the benefit, protection and
security of the Registered Owner of the Series 2012 A Bonds.

Section 1.04. Definitions. In addition to capitalized terms defined elsewhere
herein, the following terms shall have the following meanings herein unless the text otherwise
expressly requires:
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“Act” means Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended.

“Bond Legislation” means this Resolution and all resolutions supplemental hereto
and amendatory hereof,

“Bond Registrar” means the Issuer, which shall usually so act by its Secretary.
“Bonds” means, collectively, the Series 2012 A Bonds and the Prior Bonds.
“Chairman” means the Chairman of the Governing Body.

“Comunission” means the West Virginia Municipal Bond Commission or any other
agency of the State of West Virginia that succeeds to the functions of the Conumission.

“Consulting Engineer” means E.L. Robinson Engineering Co., Charleston, West
Virginia, or any qualified engineer or firm of engineers which shall at any time hereafier be retained

by the Issuer as Consulting Engineer for the System.

“Costs” or “Costs of the Project” means those costs described in Section 1.02 (D)
hereof.

“Depository Bank” means Community Trust Bank, Fort Gay, Wayne County, West
Virginia, a bank or trust company which is a member of FDIC (berein defined}, and its successors
and assigns.

“Facilities” or “waterworks facilities” means all the tangible properties of the
System and also any tangible properties which may hereafter be added to the System by additions,
betterments, extensions and improvements thereto and properties, furniture, fixtures or equipment
therefor, hereafter at any time constructed or acquired.

“FDIC” means the Federal Deposit Insurance Corporation.

“Fiscal Year” means each 12-month period beginning on July 1 and ending on the
succeeding June 30.

“Governing Body” means the Public Service Board of the Issuer.

“Government Obligations” means direct obligations of, or obligations the principal
of and interest on which are guaranteed by, the United States of America.

“Grants” means, collectively, all grants committed for the Project.

“Herein” or “herein” means in this Bond Legislation.
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“Issuer,” “Borrower” or “District” means Crum Public Service District, a public
service district, a public corporation and a political subdivision of the State of West Virgima, m
Wayne County, West Virginia, and includes the Governing Body.

“Letier of Conditions™ means, collectively, the Letter of Conditions of the Purchaser
dated September 8, 2009 and all amendments thereto, if any.

“Minimum Reserve™ means, as of any date of calculation, the maximum amount of
principal and interest which will become due on the Series 2012 A Bonds in the then current or any
succeeding year.

“Net Revenues” means the balance of the Gross Revenues, as defined below,
remaining after deduction of Operating Expenses, as defined below.

“Operating Bxpenses” means the current expenses, paid or accrued, of operation
and maintenance of the Project and the System and its facilities, and includes, without limiting the
generality of the foregoing, insurance premiums, salaries, wages and administrative expenses of the
Issuer relating and chargeable solely to the Project and the System, the accumulation of appropriate
reserves for charges not annually recurrent but which are such as may reasonably be expected to be
incurred, and such other reasonable operating costs as are normally and regularly included under
recognized accounting principles and retention of a sum not to exceed one-sixth of the budgeted
Operating Expenses stated above for the current year as working capital, and language herein
requiring payment of Operating Expenses means also retention of not to exceed such sum as working
capital; provided that, all monthly amortization payments upon the Bonds and into all funds and
accounts have been made to the last monthly payment date priox to the date of such retention.

“Prior Bonds” means, collectively, the Series 1993 Bonds, the Series 2002 A Bonds,
the Series 2010 A Bonds and the Series 2010 B Bonds.

“Prior Resolution” means, collectively, the resolutions of the Issuer, respectively,
adopted authorizing the issuance of the Prior Bonds,

“Project” shall have the meaning stated in Section 1.02B above.
“Purchaser” or “Government” means United States Department of Agriculture,
Rural Utilities Service, and any successor thereof, acting for and on behalf of the United States of

America.

“Qualified Investments” means and includes any of the following, to the extent such
investments are permitted by law:

(a) Government Obligations;
(b) Government Obligations which have been stripped

of their unmatured interest coupons, interest coupons stripped from
Government Obligations, and receipts or certificates evidencing
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paymenis from Government Obligations or interest coupons stripped
from Government Obligations;

() Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the United States;
Federal Land Banks: Government National Mortgage Association;
Tennessee Valley Authority; or Washington Metropolitan Area
Transit Authority;

(d) Any bond, debenture, note, participation certificate
or other similar obligations issued by the Federal National Mortgage
Association to the extent such obligation is guaranteed by the
Government Natiopal Mortgage Association or issued by any other
federal agency and backed by the full faith and credit of the
United States of America;

{e) Time accounts (including accounts evidenced by
time certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC
(heremnbefore defined) or Federal Savings and Loan Insurance
Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged
either must mature as nearly as practicable coincident with the
maturity of said time accounts or must be replaced or increased so
that the market value thereof is always at least equal to the principal
amount of said time accounts;

{hH Money market funds or similar funds whose only
assets are investments of the type described in paragraphs (a)
through (e) above;

(2 Repurchase  agreements, fully  secured by
investments of the types described in paragraphs (a) through (e)
above, with bapks or national banking associations which are
members of FDIC or with government bond dealers recognized as
primary dealers by the Federal Reserve Bank of New York,
provided, that said investments securing said repurchase agreements
either must mature as nearly as practicable coincident with the
maturity of said repurchase agreements or must be replaced or
increased so that the market value thereof is always at least equal to
the principal amount of said repurchase agreements, and provided
further that the holder of such repurchase agreement shall have a
prior perfected security interest in the collateral therefor, must have
(or its agent must have) possession of such collateral, and such
collateral must be free of all claims by third parties;
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(h) The West Virginia “consolidated fund” managed by
the West Virginia Board of Treasury Investments to Chapter 12,
Article 6C of the West Virginia Code of 1931, as amended; and

(1) Obligations of States or pelitical subdivisions or
agencies thereof, the mterest on which is excluded from gross
income for federal income tax purposes, and which are rated at
least ”A” by Moody’s Investors Service or Standard & Poor’s
Corporation.

“Registered Owners,” “Bondholders,” “Holders of the Bonds” or any similar term
means any person who shall be the registered owner of the Bonds.

“Resolutions” means, collectively, the Prior Resolutions and the Bond Legislation.

“Revenues” or “Gross Revenues” means all rates, rents, fees, charges or other
income received by the Issuer, or accrued to the Issuer, or any department, board, agency or
instrumentality thereof in control of the management and operation of the System, from the
operation of the System, and all parts thereof, all as calculated in accordance with sound accounting
practices.

“Secretary” means the Secretary of the Governing Body.

“Series 1993 Bonds” means the Water Reverme Bonds, Series 1993 (United States
Department of Agriculture), dated September 2, 1993, issued in the original aggregate principal
amount of $150,000.

“Series 2002 A Bonds™ means the Water Refunding Revenue Bonds, Series 2002 A
(United States Department of Agriculture), dated May 9, 2002, issued in the original aggregate
principal amount of $900,000.

“Series 2010 A Bonds” means the Water Revenue Bonds, Series 2010 A (United
States Department of Agriculture), dated March 15, 2010, issued in the original aggregate principal
amount of $1,560,000.

“Series 2010 B Bonds” means the Water Revenue Bonds, Series 2010 B (United
States Department of Agriculture), dated March 15, 2010, issued in the original aggregate principal
amount of $1,100,000.

“Series 2012 A Bonds” means the Water Revenue Bonds, Series 2012 A (United
States Department of Agriculture), authorized hereby to be issued pursuant to this Bond Legislation.

“Series 2012 A Bonds Reserve Account” means the Series 2012 A Bonds Reserve
Account created by Section 4.01 hereof.
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"Supplemental Resolution” means any resolution, ordinance or order of the Issuer
supplementing or amending this Resolution and, when preceded by the article "the,” refers
specifically to the supplemental resolution authorizing the sale of the Series 2012 A Bonds;
provided, that any matter intended by this Resolution to be included in the Supplemental Resolution
with respect to the Series 2012 A Bonds, and not so included may be included in another
Supplemental Resolution.

“System” means the complete public waterworks system of the Issuer, presently
existing in its entirety or any integral part thereof, and shall include the Project and any
improvements and extensions thereto hereafter acquired or constructed for the System from any
sources whatsoever.

“Tap Fees” means the fees, if any, paid by prospective customers of the System in
order to connect thereto.

Words importing singular number shall include the plural number in each case and
vice versa; words importing persons shall include firms and corporations; and words importing the
masculine, feminine or neuter gender shall include any other gender; and any requirement for
execution or attestation of the Bonds or any certificate or other document by the Chairman or the
Secretary shall mean that such Bonds, certificate or other document may be executed or attested by
an Acting Chairman or Acting Secretary.
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ARTICLE II

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Pavment of Acquisition and Construction of the
Project. There is hereby authorized and ordered the acquisition and construction of the Project, at
an estimated cost of $6,746,000, in accordance with the plans and specifications which have been
prepared by the Consulting Engineers, heretofore filed in the office of the Governing Body.

The estimated maximum cost of the acquisition and construction of the Project is
$6,746,000 of which $1,865,000 will be obtained from the proceeds of sale of the Series 2012 A
Bonds herein authorized; $2,746,000 will be obiained from a grant from the United States
Department of Agriculture; $1,500,000 will be obtained from a Small Cities Block Grant; and
$635,000 will be obtained from an Infrastructure Fund grant.

ARTICLE IiX

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01.  Authorization of Bonds. Subject and pursuant to the provisions of
the Bond Legislation, the Series 2012 A Bonds of the Issuer, to be known as “Water Revenue
Bonds, Series 2012 A (United States Department of Agriculture)”, are hereby authorized to be
issued in the aggregate principal amount of $1,865,000, for the purpose of financing a portion of the
cost of the acquisition and construction of the Project.

Section 3.02.  Description of Bonds. The Series 2012 A Bonds shall be issued in
single form, numbered AR-1, only as a fully registered Bond, and shall be dated the date of delivery
thereof. The Series 2012 A Bonds shall bear interest from the date of delivery, payable monthly at
the rate of 2.25% per annum, and shall be sold for the par value thereof. The said principal and
interest shall be paid in the following installments on the following dates: Moenthly installments of
interest only, commencing 30 days following delivery of the Bond and contmnuing on the
corresponding day of each month for the first 24 months after the date hereof, and $6,099, covering
principal and interest, thereafter on said corresponding day of each month, except that the final
installment shall be paid at the end of 40 years from the date of this Bond.

The Series 2012 A Bonds shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer, and shall be payable as provided in
the respective Bond forms hereinafter set forth.
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Section 3.03. Negotiability, Regisiration, Transfer and Exchange of Bonds. The
Series 2012 A Bonds shall be and have all the qualities and incidents of a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia, but the Series 2012 A Bonds,
and the right to principal of and stated interest on the Series 2012 A Bonds, may only be transferred
by transfer of the registration thereof upon the books required to be kept pursuant 0 Section 3.04
hereof, by the party in whose name it is registered, in person or by attorney duly authorized in
writing, upon surrender of the Series 2012 A Bonds for cancellation, accompanied by delivery of a
written instrument of transfer, duly executed in a form acceptable to the Bond Registrar.

Whenever the Series 2012 A Bonds shall be surrendered for registration of transfer,
the Issuer shall execute and deliver a new Bond or Bonds in authorized denominations, for a like
aggregate principal amount. The Bond Registrar shall require the payment by the new owner
requesting such transfer of any tax or other governmental charge required to be paid with respect to
such transfer, but the Issuer shall pay any other expenses incurred by the Bond Registrar with
respect to such transfer.

No registration of transfer of the Series 2012 A Bonds shall be permitted to be made
after the 15th day next preceding any instaliment payment date on the Series 2012 A Bonds.

Section 3.04. Bond Registrar. The Issuer shall be the Bond Registrar and will
keep, or cause to be kept by its agent, at its office, sufficient books for the registration and transfer
of the Series 2012 A Bonds, and, upon presentation for such purpose, the Bond Registrar shall,
under such reasonable regulations as it may prescribe, register the Series 2012 A Bonds initially
issued pursuant hereto and register the transfer, or cause to be registered by its agent, on such
books, the transfer of the Series 2012 A Bonds as hereinbefore provided.

The Bond Registrar shall accept the Series 2012 A Bonds for registration or transfer
only if ownership thereof is to be registered in the name of the Purchaser, an individual (including
joint ownership), a corporation, a partnership or a trust, and only upon receipt of the social security
number of each individual, the federal employer identification number of each corporation or
partnership or the social security nuimbers of the settlor and beneficiaries of each trust and the
federal employer identification number and date of each trust and the name of the trustee of cach
trust and/or such other identifying number and information as may be required by law. The
Series 2012 A Bonds shall initially be fully registered as to both principal and interest in the name of
the United States of America. So long as the Series 2012 A Bonds shall be registered in the name of
the United States of America, the address of the United States of America for registration purposes
shall be National Finance Office, St. Louis, Missouri 63103, or such other address as shall be stated
n writing to the Issuer by the United States of America.
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Sectiont 3.05.  Execution of Bonds. The Series 2012 A Bonds shall be executed in
the name of the Issuer by the Chairman and its corporate seal shall be affixed thereto and attested by
the Secretary. In case any one or more of the officers who shall have signed or sealed the
Series 2012 A Bonds shall cease to be such officer of the Issuer before the Series 2012 A Bonds so
signed and sealed have been actuafly sold and delivered, such Bonds may nevertheless be sold and
delivered as herein provided and may be issued as if the person who signed or sealed such Bonds
had not ceased to hold such office. The Series 2012 A Bonds may be signed and seated on behalf of
the Issuer by such person as at the actual time of the execution of such Bonds shall hold the proper
office in the Issuer, although at the date of such Bonds such person may not have held such office or
may not have been so authorized.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case the Series 2012
A Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may in its discretion issue
and deliver a new Bond of like tenor as the Bonds so mutilated, destroyed, stolen or lost, n
exchange and substitution for such mutilated Bonds or in lieu of and substitution for the Bonds
destroyed, stolen or lost, and upon the holder’s furnishing the Issuer proof of his ownership thereof
and complying with such other reasonable regulations and conditions as the Issuer may require. The
Series 2012 A Bonds so surrendered shall be canceled and held for the account of the Issuer. If the
Series 2012 A Bonds shall have matured or be about to mature, instead of issuing a substitute Bond
the Issuer may pay the same, and, if such Bond be destroyed, stolen or lost, without surrender
thereof.

Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment of the
debt service of the Series 2012 A Bonds shall be secured forthwith by a first lien on the Net
Revenues derived from the System, on a parity with the Prior Bonds. The Net Revenues derived
from the System in an amount sufficient to pay the principal of and interest on the Series 2012 A
Bonds and the Prior Bonds, and to make the payments as hereinafter provided, are hereby
irrevocably pledged to the payment of the principal of and interest on the Series 2012 A Bonds and
the Prior Bonds as the same become due.

Section 3.08. Form of Bonds. Subject to the provisions hereof, the text of the
Series 2012 A Bonds and the other details thereof shall be of substantially the following tenor, with
such omissions, insertions and variations as may be authorized or permitted hereby or by any
resolution adopted after the date of adoption hereof and prior to the issuance thereof:

[Remainder of Page Intentionally Blank]
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(FORM OF BOND)

UNITED STATES OF AMERICA
CRUM PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2012 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$

No. AR-1 Date:

FOR VALUE RECEIVED, CRUM PUBLIC SERVICE DISTRICT (herein called
“Borrower™) promises to pay to the order of the United States of America (the “Government”), or
its registered assigns, at its National Finance Office, St. Louis, Missouri 63103, or at such other
place as the Government may hereafter designate in writing, the prncipal sum of
% ), plus interest on the
unpaid principal balance at the rate of % per annum. The said principal and interest shall
be paid in the following installments on the following dates: Monthly installments of mterest only,
commencing 30 days following delivery of the Bond and continuing on the corresponding day of
each month for the first 24 months after the date hereof, and § , covering principal and
interest, thereafter on said corresponding day of cach month, except that the final installment shall
be paid at the end of 40 years from the date of this Bond, in the sum of the unpaid principal and
interest due on the date thereof, and except that prepayments may be made as provided hereinbelow.
The consideration herefor shall support any agreement modifying the foregoing schedule of
payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan
shall be advanced to Borrower as requested by Borrower and approved by the Government and
interest shall accrue on the amount of each advance from its actual date as shown on the Record of
Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied
first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any
time at the option of Borrower. Refunds and extra payments, as defined in the regulations of the
Government according to the source of funds involved, shall, after payment of interest, be applied to
the installments last to become due under this Bond and shall not affect the obligation of Borrower to
pay the remaining installments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof,
Borrower shall continue to make payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as above authorized made
by Borrower may, at the option of the Government, be remitted by the Government to the holder
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promptly or, except for final payment, be retained by the Government and remitted to the holder on
either a calendar quarter basis or an annual installment due date basis. The effective date of every
payment made by Borrower, except payments retained and remitted by the Government on an annual
mstallment due date basis, shall be the date of the United States Treasury check by which the
Government remits the payment to the holder. The effective date of any prepayment retained and
remitted by the Government to the holder on an annual installment due date basis shall be the date of
the prepayment by Borrower and the Government will pay the interest to which the holder is entitled
accruing between the effective date of any such prepayment and the date of the Treasury check to the
holder.

Any amount advanced or expended by the Government for the collection hereof or
to preserve or protect any security herefor, or otherwise under the terms of any security or other
instrument executed in connection with the loan evidenced hereby, at the option of the Government
shal]l become a part of and bear interest at the same rate as the principal of the debt evidenced hereby
and be immediately due and payable by Borrower to the Government without demand. Borrower
agrees to use the loan evidenced hereby solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to
finance its actual needs at reasonable rates and terms, taking into consideration prevailing private
and cooperative rates and terms in or near its community for loans for similar purposes and periods
of time.

This Bond, together with any additional bonds ranking on a parity herewith which
may be issued and outstanding for the purpose of providing funds for financing costs of additions,
extensions and improvements to the waterworks system (the “Systemn”) of the Borrower, is payable
solely from the revenues to be derived from the operation of the System after there have been first
paid from such revenues the reasonable current costs of operation and maintenance of the System.
This Bond does not in any manner constitute an indebtedness of the Borrower within the meaning of
any constitutional or statutory provision or limitation.

Registration of this Bond is iransferable by the registered owner hereof in person or
by his, her or its attorney duly authorized in writing, at the office of the Borrower, as Bond
Registrar, but only in the manner, subject to the limitations and upon payment of the charges, if any,
provided in the herein defined Resolutions and upon surrender and cancellation of this Bond. Upon
such transfer a new Bond or Bonds, of authorized denomination or denominations, for the like
principal amount, will be issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents
of a negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but
may only be transferred by transfer of registration hereof with the Bond Registrar.

This Bond has been issued under and in full compliance with the Constiution and
statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A of the
West Virginia Code, as amended (the “Act”), and a Resolution of the Borrower duly adopted

, 2012, authorizing issuance of this Bond (the “Resolution”).
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If at any time it shall appear to the Government that Borrower may be able to obtain
a loan from a responsible cooperative or private credit source at reasonable rates and terms for loans
for simular purposes and periods of time, Borrower will, at the Government's request, apply for and
accept such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as amended.
This Bond shall be subject to the present regulations of the Government and to its future regulations
not inconsistent with the express provisions hereof.

THIS BOND 1S ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE BORROWER’S: (I) WATER
REVENUE BONDS, SERIES 1993 (UNITED STATES DEPARTMENT OF AGRICULTURE),
DATED SEPTEMBER 8, 1993, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $150,000 (THE “SERIES 1993 BONDS”); (II} WATER REFUNDING REVENUE
BONDS, SERIES 2002 A (UNITED STATES DEPARTMENT OF AGRICULTURE), DATED
MAY 9. 2002, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $900,000
(THE “SERIES 2002 A BONDS”); (II) WATER REVENUE BONDS, SERIES 2010 A (UNITED
STATES DEPARTMENT OF AGRICULTURE), DATED MARCH 15, 2010, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,560,000 (THE “SERIES 2010 A
BONDS”) AND {IV) WATER REVENUE BONDS, SERIES 2010 B (UNITED STATES
DEPARTMENT OF AGRICULTURE)}, DATED MARCH 15, 2010, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $1,100,000 (THE “SERIES 2010 B BONDS”),
(COLLECTIVELY, THE “PRIOR BONDS”).

In accordance with the requirements of the United States Department of Agriculture,
the Bonds will be in default should any proceeds of the Bonds be used for a purpose that will
contribute to excessive erosion of highly erodible land or to the conversion of wetlands to produce
an agricultural commodity.

[Remainder of Page Intentionally Blank]
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IN WITNESS WHEREQOF, CRUM PUBLIC SERVICE DISTRICT has caused this
Bond to be executed by its Chairman and its corporate seal to be hereunto affixed or mmprinted
hereon and attested by its Secretary, all as of the date hereinabove written.

CRUM PUBLIC SERVICE DISTRICT

[CORPORATE SEAL]

Chairman, Public Service Board

ATTEST:

Secretary, Public Service Board
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EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
(1) $ (19)
(2) (20)
€) 21
“) (22)
&) 23)
() (24)
&) (25)
(8) (26)
) 27)
(10) (28)
(11) 29
(12) 30y
(13) 31
(14) 32)
(15) (33)
(16) (34)
(17) (35)
(18) (36)
TOTAL $
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{(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within+ Bond and  does  hereby irrevocably  constitute  and  appoint
, Attorney to transfer the said Bond on the books kept for
registration of the within Bond of the said Issuer with full power of substitution in the premises.

Dated: , 20

In the presence of:
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ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;

DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01.

A

Establishment of Funds and Accounts with Depository Bank. The following

special funds or accounts are created (or continued is previously established by Prior Resolution)
with and shall be held by the Depository Bank, separate and apart from all other funds or accounts
of the Depository Bank and from each other:

8y
2)
3)

Revenue Fund (established by Prior Resolution);
Renewal and Replacement Fund (established by Prior Resolution); and

Series 2012 A Bonds Project Construction Account.

B. Establishment of Funds_and Accounts with Commission. The following special

funds or accounts are created (or continued is previously established by Prior Resolution) with and
shall be held by the Commission, separate and apart from all other funds or accounts of the
Commission and from each other:

@

2)

3

“)

)

Series 1993 Bonds Reserve Account (established by Prior
Resolution);

Series 2002 A Bonds Reserve Account (established by Prior
Resolution);

Series 2010 A Bonds Reserve Account (established by Prior
Resolution);

Series 2010 B Bonds Reserve Account (established by Prior
Resolution); and

Series 2012 A Bonds Reserve Account,

Section 4.02. Bond Proceeds; Project Construction Account. The proceeds of the

sale of the Series 2012 A Bonds shall be deposited upon receipt by the Issuer in the Series 2012 A
Bonds Project Construction Account. The monies in the Series 2012 A Bonds Project Construction
Account in excess of the amount insured by EDIC shall be secured at all times by the Depository
Bank by securities or in a manner lawful for the securing of deposits of State and municipal funds
under West Virginia law. Monies in the Series 2012 A Bonds Project Construction Account shall be
expended by the Issuer solely for the purposes provided herein.

5759406
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Monies in the Series 2012 A Bonds Project Construction Account shall be used solely
to pay the cost of acquisition and construction of the Project upon vouchers and other documentation
approved by the Purchaser.

Until completion of acquisition and construction of the Project, the Issuer will
additionally transfer from the Series 2012 A Bonds Project Construction Account and pay to the
Purchaser on or before the due date, such sums as shall be from time to time required to make the
monthly installments on the Series 2012 A Bonds if there are not sufficient Net Revenues to make
such monthly payment.

Pending application as provided in this Section 4.02, money and funds in the 2012 A
Bonds Project Construction Account shall be invested and reinvested at the direction of the Issuer, to
the extent possible in accordance with applicable law, mn Qualified Investments.

When acquisition and construction of the Project has been completed and all costs
thereof have been paid or provision for such payment has been made, any balance remaining in the
Series 2012 A Bonds Project Construction Account shall be disposed of in accordance with the
regulations of the Purchaser,

Section 4.03. Covenants of the Issuer as to System Revenues and Funds. So long
as any of the Series 2012 A Bonds shall be outstanding and unpaid, or until there shall have been set
apart in the Series 2012 A Bonds Reserve Account, a sum sufficient to pay, when due or at the
earliest practical prepayment date, the entire principal of the Series 2012 A Bonds remaining unpaid,
together with interest accrued and to accrue thereon, the Issuer further covenants with the Holders of
the Series 2012 A Bonds as follows:

A. REVENUE FUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shall be
deposited as collected by the Issuer in the Revenue Fund. The Revenue Fund shall
constitute a trust fund for the purposes provided in the Resolutions and shall be kept
separate and distinct from all other funds of the Issuer and the Depository Bank and
used only for the purposes and in the manner provided in the Resolutions.

B. DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the following order and
priority, subject to the provisions of the Prior Resolutions not otherwise modified
herein:

(1) 'The Issuer shall first, each month, pay from the Revenue Fund
the Operating Fxpenses of the System.

(2) The Issuer shall next, each month, on or before the due date
thereof, transfer from the Revenue Fund and simultaneously remit (1) to
the National Finance Office the amount required by the Prior Resolutions
to pay the interest on the Prior Bonds; and (ii} to the National Finance
Office the amount required to pay interest on the Series 2012 A Bonds.
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(3) The Issuer shall next, each month, transfer from the Revenue
Fund and simultaneousiy, (1) on or before the due date thereof, remit to
the National Finance Office the amount required by the Prior Resolutions
to pay the principal of the Prior Bonds; and (i) on or before the due date
thereof, remit to the National Finance Office, commencing 24 months
following the date of delivery of the Series 2012 A Bonds, the amount
required to amortize the principal of the Series 2012 A Bonds over the life
of the bond.

(4) The Issuer shall nexi, each month, transfer from the Revenue
Fund and simultaneously (i) remit to the Commission the amounts
required by the Prior Resolutions to be deposited in the respective
Reserve Accounts for the Prior Bonds; and (1) beginning on the date
specified by the purchaser, but in any event not later than the 24th
monthly anniversary of the Closing Date, and continuing on each monthly
anniversary of the Closing Date thereafter, transfer from the Revenue
Fund and remit to the Commission, for deposit in the Series 2012 A
Bonds Reserve Account, an amount equal to 10% of the monthly payment
amount, until the amount in the Series 2012 A Bonds Reserve Account
equals the Series 2012 A Bonds Reserve Requirement; provided that, no
further payments shall be made into the Series 2012 A Bonds Reserve
Account when there shall have been deposited therein, and as long as
there shall remain on deposit therein, an amount equaj to the Series 2012
A Bonds Reserve Requirement.

(5) The Issuer shall next, each month, transfer from the Revenue
Fund and remit to the Depository Bank for deposit in the Renewal and
Replacement Fund, an amount equal to 2 1/2% of the Gross Revenues
each month, exclusive of any payments for account of any Reserve
Account. All funds in the Renewal and Replacement Fund shall be kept
apart from all other funds of the Issuer or of the Depository Bank and
shall be invested and reinvested in Qualified Investments. Withdrawals
and disbursements may be made from the Renewal and Replacement Fund
for replacements, repairs, improvements or exiensions to the System;
provided that, any deficiencies in any Reserve Accounts (except to the
extent such deficiency exists because the required payments into such
account have not, as of the date of determination of a deficiency, funded
such account to the maximum extent required hereof) shall be promptly
eliminated with monies from the Renewal and Replacement Fund.

Whenever the money in the Series 2012 A Bonds Reserve Account shall be
sufficient to prepay the Series 2012 A Bonds in full, it shall be the mandatory duty of
the Issuer, anything to the contrary herein notwithstanding, to prepay the Series 2012 A
Bonds at the earliest practical date and in accordance with applicable provisions hereof.

The Commission is hereby designated as the Fiscal Agent for the administration
of the Series 2012 A Bonds Reserve Account. All amounts required for the Series 2012
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A Bonds Reserve Account will be deposited therein by the Issuer upon transfers of
funds from the Revenue Fund at the times provided herein, together with written
advice staiing the amount remitted for deposit into each such fund.

The Revenue Fund shall constitute a Trust Fund and shall be used only for the
purposes and in the order provided herein, and until so used, the Purchaser shall have a
lien thereon for further securing payment of the Series 2012 A Bonds and the interest
thereon, on a parity with the Prior Bonds.

The Series 2012 A Bonds Reserve Account shall constitute a trust fund and shall
be used only for the purposes and in the order provided herein, and until so used, the
Purchaser shall have a lien thereon for further securing payment of the Series 2012 A
Bonds and the nterest thereon.

If on any payment date the Revenues are insufficient to make the payments and
transfers as hereinabove provided, the deficiency shall be made up in the subsequent
payments and transfers in addition to those which would otherwise be required to be
made on the subsequent payment dates.

Principal, interest or reserve payments, whether made for a deficiency or
otherwise, shall be made on a parity and pro rata, with respect to the Series 2012 A
Bonds and the Prior Bonds, in accordance with the respective principal amounts then
Outstanding.

Subject to the Prior Resohutions, the Commission shall keep the monies in the
Series 2012 A Bonds Reserve Account invested and reinvested to the fullest extent
possible in accordance with applicable law, and to the extent practicable, in Qualified
Investments having maturities consonant with the required use thereof. Investments in
any fund or account under this Bond Legislation shall, unless otherwise provided herein
or required by law, be valued at the lower of cost or the then current market value, or
at the redemption price thereof if then redeemable at the option of the holder, including
value of accrued interest and giving effect to the amortization of discount, or at par if
such investment is held by the “consolidated fund” managed by the West Virginia
Board of Treasury Investments. Any investment shall be held in and at all times
deemed a part of the fund or account in which such monies were originally held, and
interest accruing thereon and any profit or loss realized from such investment shall be
credited or charged to the appropriate fund or account. Earnings from monies in the
Series 2012 A Bonds Reserve Account, so long as the Minimum Reserve is on deposit
and maintained therein, shall be paid annually by the Commission to the Issuer and
deposited in the Revenue Fund.

C. CHANGE OF DEPOSITORY BANK. The Issuer may designate
another bank or trust company insured by FDIC as Depository Bank if the Depository
Bank should cease for any reason to serve or if the Governing Body determines by
resolution that the Depository Bank or its successor should no longer serve as
Depository Bank. Upon any such change, the Governing Body will cause notice of the
change to be sent by registered or certified mail to the Purchaser.
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D. USER CONTRACTS. The Issuer shall, prior to delivery of the
upon the Systern on completion, n full compliance with the red{l—i;e*ments and
conditions of the Purchaser.

E. CHARGES AND FEES. The Issuer shall remit from the Revenue
Fund to the Depository Bank and the Commission such additional sums as shall be
necessary to pay the charges and fees of the Depository Bank or the Commission then
due.

F. INVESTMENT OF EXCESS BALANCES. The monies in excess of
the sum insured by FDIC i any of such funds or accounts shall at all times be secured,
to the full extent thereof in excess of such insured sum, by Qualified Investments as
shall be eligible as security for deposits of state and municipal funds under the laws of
the State of West Virginia.

G. REMITTANCES.  All remuttances made by the Issuer to the
Comrmission shall clearly identify the fund or account into which each amount is to be
deposited.

H. GROSS REVENUES. The Gross Revenues of the System shall only

be used for purposes of the System.

ARTICLE V
GENERAL COVENANTS, ETC.

Section 5.01. General Statement. So long as the Series 2012 A Bonds shall be
outsianding and unpaid, or until there shall have been set apart in the Series 2012 A Bonds Reserve
Account, sums sufficient to prepay the entire principal of the Series 2012 A Bonds remaining
unpaid, together with interest accrued and to accrue thereon to the date of prepayment, the covenants
and agreements contained herein shall be and constitute valid and legally binding covenants between
the Issuer and the Holder of the Series 2012 A Bonds.

Section 5.02. Rates. So long as the Prior Bonds are outstanding, the Issuer will
maintain rates as required in the Prior Resolutions. The Issuer will, in the manner provided in the
Act, fix and collect such rates, fees or other charges for the services and facilities of the System, and
revise the same from time to time whenever necessary, as will always provide Revenues in each
Fiscal Year sufficient to produce Net Revenues equal to not less than 110% of the annual debt
service on the Series 2012 A Bonds and the Prior Bonds and sufficient to make the payments
required herein into all funds and accounts and all the necessary expenses of operating and
maintaining the System during such Fiscal Year and such rates, fees and other charges shall not be
reduced so as to be msufficient to provide adequate Revenues for such purposes.
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Section 5.03.  Sale of the System. So long as the Prior Bonds are outstanding, the
Issuer shall not sell, mortgage, lease or otherwise dispose of the System or any part thereof, except
as provided in the Prior Resolutions. The System will not be sold without the prior written consent
of the Purchaser so long as the Series 2012 A Bonds are outstanding. Such consent will provide for
disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds or Obligations. No additional
Parity Bonds or obligations payable out of any of the Revenues of the System shall be issued, except
with the prior written consent of the Purchaser. No Parity Bonds shall be issued after issuance of
the Series 2012 A Bonds unless the provisions contained in the Prior Resolution respecting issuance
of Parity Bonds have been satisfied.

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 2012 A Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the costs of
the acquisition or construction of additions extensions, improvements or betterments to the System
or refunding any outstanding Bonds, or both such purposes.

So long as the Series 2012 A Bonds and the Prior Bonds are Outstanding, no Parity
Bonds shall be issued at any time, however, umnless there has been procured and filed with the
Secretary a written statement by the Independent Certified Public Accountants, reciting the
conclusion that the Net Revenues for the Fiscal Year following the year in which such Parity Bonds
are to be issued shall be at least 120% of the average annual debt service requirements on the
following:

(1) The Bonds Qutstanding;

(2) Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Outstanding; and

3 The Parity Bonds than proposed to be issued.

The foregoing limitation may be waived or medified by the written consent of the
Holders of the Prior Bonds, representing 75% of the then-outstanding principal indebtedness.

All covenants and other provisions of this Bond Legislation (except as to details of such
Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and security of the
Holders of the Bonds and the Holders of any Parity Bonds subsequently issued from time to time
within the limitations of and in compliance with this section. All Bonds, regardless of the time or
times of their issuance, shall rank equally with respect to their lien on the revenues of the System
and their source of and security for payment from said revenues, without preference of any Bond
over any other. The Issuer shall comply fully with all the increased payments into the various funds
and accounts created in this Bond Legislation required for and on account of such Parity Bonds, in
addition to the payments required for Bonds theretofore issued pursuant to this Bond Legislation.
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Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequentily issued, the lien of which on the revenues of the System is subject to the
prior and superior liens of the Series 2012 A Bonds on such revenues. The Issuer shall not issue any
obligations whatsoever payable from revenues of the System, or any part thereof, which rank prior
to or, except in the manner and under the conditions provided in this section, equally, as to lien on
and source of and security for payment from such revenues, with the Series 2012 A Bonds.

No Parity Bonds shall be issned at any time, however, unfess all of the payments into
the respective funds and accounts provided for in this Bond Legislation with respect to the Bonds
then Outstanding, and any other payments provided for in this Bond ILegislation, shail have been
made in full as required to the date of delivery of the Parity Bonds, and the Issuer then be in full
compliance with all the covenants, agreements and terms of this Bond Legislation.

Section 5.05. Insurance and Bonds. The Issuer hereby covenants and agrees that it
will, as an expense of construction, operation and maintenance of the System, procure, carry and
maintain, so long as the Series 2012 A Bonds remain outstanding, msurance with a reputable
Insurance carrier or carriers covering the following risks and in the following amounts:

(a) Fire, Lightning. Vandalism, Malicious Mischief and Extended
Coverage Insurance, to be procured upon acceptance of any part of the
Project from the contractor, and immediately upon any portion of the
System now in use, on all above-ground structures of the System and
mechanical and electrical equipment in place or stored on the site in an
amount equal to the full insurable value thereof. In the event of any
damage to or destruction of any portion of the System, the Issuer will
promptly arrange for the application of the insurance proceeds for the
repair or reconstruction of such damaged or destroved portion. The
Issuer will itself, or will require each contractor and subcontractor to,
obtain and maintain builder’s risk insurance to protect the interests of the
Issuer during construction of the Project in the full insurable value
thereof.

(b Public Liability Insurance, with limits of not less than
$500,000 for one or more persons injured or killed in one accident to
protect the Issuer from claims for bodily injury and/or death, and not less
than $200,000 to protect the Issuer from claims for damage to property of
others which may arise from the operation of the System, such insurance
to be procured not later than the date of delivery of the Series 2012 A
Bonds.

{c) Vehicular Public Liability Insurance, in the event the Issuer
owns or operates any vehicle in the operation of the System, or in the
event that any vehicle not owned by the Issuer is operated at any time or
times for the benefit of the Issuer, with limits of not less than $500,000
for one or more persons injured or killed in one accident to protect the
Issuer from claims for bodily injury and/or death, and not less than
$200,000 to protect the Issuer from claims for damage to property of
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others which may arise from such operation of vehicles, such insurance to
be procured prior to acquisition or commencement of operation of any
such vehicle for the Issuer.

(d) Workers® Compensation Coverage for All Employees of the
District Eligible Therefor and Performance and Payment Bonds, such
bonds to be in the amounts of 100% of the construction contract, will be
required of each prime contractor, and such payment bonds have been or
will be filed with the Clerk of the County Commission of said County
prior to commencement of construction of the Project in compliance with
West Virginia Code Section 38-2-39. Workers’ compensation coverage
shall be maintained as required by the laws of the State of West Virginia.

{(e) Flood Insurance to be procured, to the extent available at
reasonable cost to the Issuer; however, if the System is located in a
community which has been notified as having special flood or mudslide
prone areas, flood insurance must be obtained.

(f) Fidelity Bonds will be provided as to every member of the
Governing Body and as to every officer and employee thereof having
custody of the Revenue Fund or of any revenues or other funds of the
Issuer in such amount as may be requested by the Purchaser from time to
time.

(g) Provided, however, and in licu of and notwithstanding the
foregoing provisions of this Section, during construction of the Project
and so long as the Series 2012 A Bonds are outstanding, the Issuer will
carry insurance and bonds or cause insurance and bonds to be carried for
the protection of the Issuer, and during such construction will require
each comractor and subcontractor to carry insurance, of such types and in
such amounts as the Purchaser may specify, with insurance carriers or
bonding companies acceptable to the Purchaser.

Section 5.06. Statutory Mortgage Lien. For the further protection of the Holder
of the Series 2012 A Bonds, a statutory mortgage lien upon the System is granted and created by the
Act, on a parity with the Prior Bonds, which statutory mortgage lien is hereby recognized and
declared to be valid and binding and shall take effect immediately upon the delivery of the

Series 2012 A Bonds.

Section 5.07. Events of Default. Each of the following events is hereby declared

an “Event of Default”:

5759406

(a) Failure to make payment of any monthly amortization
installment upon the Series 2012 A Bonds at the date specified for
payment thereof;
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(b) Failure to duly and punctually observe or perform any of the
covenants, conditions and agreements on the part of the Issuer contained
in the Series 2012 A Bonds or herein, or violation of or failure io observe
any provision of any pertinent law; and

(c) If a default occurs with respect to the Prior Bonds or the Prior
Resolutions.

Section 5.08. Enforcement. Upon the happening of any Event of Default specified
above, then, and in every such case, the Purchaser may proceed to protect and enforce its rights by
an appropriate action in any court of competent jurisdiction, either for the specific performance of
any covenant or agreement, or execution of any power, or for the enforcement of any proper legal
or equitable remedy as shall be deemed most effectual to protect and enforce such rights.

Upon application by the Purchaser, such court may, upon proof of such default,
appoint a receiver for the affairs of the Issuer and the System. The receiver so appointed shall
administer the System on behalf of the Issuer, shall exercise all the rights and powers of the Issuer
with respect to the System, shall proceed under the direction of the court to obtain authorization to
increase rates and charges of the System, and shall have the power to collect and receive all
revenues and apply the same in such manner as the court may direct; provided that, all rights and
remedies of the Holders of the Prior Bonds shall be on a parity with the Series 2012 A Bonds.

Section 5.09. Fiscal Year; Budget. While the Series 2012 A Bonds are
outstanding and unpaid and to the extent not now prohibited by law, the System shall be operated
and maintained on a Fiscal Year basis commencing on July 1 of each year and ending on the
following June 30, which period shall also constitute the budget year for the operation and
maintenance of the System. Not later than 30 days prior to the beginning of cach Fiscal Year, the
Issuer agrees to adopt the Annual Budget for the ensuing year, and no expenditures for operation and
maintenance expenses of the System in excess of the Annual Budget shall be made during such
Fiscal Year unless unanimously authorized and directed by the Governing Body. Copies of each
Annual Budget shall be delivered to the Purchaser by the beginning of each Fiscal Year.

If for any reason the Issuer shall not have adopted the Annual Budget before the
1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to month uniil
the adoption of the Annual Bodget; provided, however, that no such monthly budget shall exceed the
budget for the corresponding month in the next year preceding by more than 10%; and provided
further, that adoption of a Budget of Current Expenses shall not constitute compliance with the
covenant to adopt an Annual Budget unless failure to adopt an Annual Budget be for a reason beyond
the control of the Issuer. Each such Budget of Current Expenses shall be mailed immediately to the
Purchaser.

Section 5.10. Compensation of Members of Governing Body. The Issuer hereby
covenants and agrees that no compensation for policy direction shall be paid to the members of the
Governing Body in excess of the amount permitted by the Act. Payment of any compensation to any
such member for policy direction shall not be made if such payment would cause the Net Revenues
to fail below the amount required to meet all payments provided for herein, nor when there is default
in the performance of or compliance with any covenant or provision hereof.

26

5759406



Section 5.11.  Covenant to Proceed and Complete. The Issuer hereby covenants to
proceed as promptly as possible with the acquisition and construction of the Project to completion
thereof in accordance with the plans and specifications prepared by the Consulting Engineer on file
with the Secretary on the date of adoption hereof, subject to permitted changes.

Section 5.12. Books and Records; Audits. The Issuer will keep books and records
of the System, which shall be separate and apart from all other books, records and accounts of the
Issuer, in which compleie and correct entries shall be made of all transactions relating to the System,
and the Purchaser shall have the right at all reasonable times to inspect the System and all records,
accounts and data of the Issuer relating thereto.

The Issuer shall, at feast once a year, cause said books, records and accounts of the
System to be properly audited by an independent competent firm of certified public accountants and
shall mail a copy of such audit report to the Purchaser. The Issuer shall further comply with the Act
with respect to such books, records and accounts.

Section 5.13. Maintenance of System.  The Issuer covenants that it will
continuously operate, in an economical and efficient marmmer, and maintain the System as a
revenue-producing utility as herein provided so long as the Series 2012 A Bonds are outstandmg,.

Section 5.14. No Competition. To the extent legally allowable, the Issuer will not
permit competition with the System within its boundaries or within the territory served by it and will
not grant or cause, consent to or alfow the granting of any franchise, permit or other authorization
for any person, firm, corporation, public or private body, agency or instrumentality whatsoever to
provide any of the services supplied by the System within the boundaries of the Issuer or within the
territory served by the System.

ARTICLE VI
RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charges; Rules.

A The initial schedule of rates and charges for the services and facilities of the
System, subject to change consonant with the provisions hereof, shall be as set forth in the Interim
Recommended Decision of the Public Service Commission of West Virginia entered February 8,
2012 and Commission Order Waiving Exception Period dated February 10, 2012, m Case No. 12-
0037-PWD-42T, and are incorporated herein by reference as a part hereof.

B. There shall not be any discrimination or differential in rates between
customers in similar circumstances.

C. All delinquent fees, rates and charges for services or facilities of the System
shall be liens on the premises served of equal degree, rank and priority with the lien on such
premises of state, county, school and municipal taxes, as provided in the Act. The Issuer shall have
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all remedies and powers provided under the Act and other applicable provisitons of law with regard
to the collection and enforcement of such fees, rates and charges.

D. The Issuer will not render or cause to be rendered any free services of any
nature by the System nor any of the facilities; and in the event that the Issuer or any department,
agency, officer or employee thereof should avail itself or themselves of the services or facilities of
the System, the same fees, rates and charges applicable to other customers receiving like services
under similar circumstances shall be charged, such charges shall be paid as they accrue, and
revenues so received shall be deposited and accounted for in the same manner as other Revenues of
the System.

E. The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services rendered
by the System, which deposit shall be handled and disposed of under the applicable rules and
regulations of the Public Service Commission of West Virginia.

F. The Issuer, to the extent permitied by law, will not accept payment of any

water bill from a customer served with water and sewer services by the Issuer without payment at
the same time of a sewer bill owed by such customer for the same premises.

ARTICLE Vii

MISCELLANEOUS

Section 7.01. Payment of Bonds, If the Issuer shall pay or there shall otherwise
be paid, to the Holder of the Series 2012 A Bonds, the principal of and interest due or to become
due thereon, at the times and in the manner stipulated therein and in this Bond 1egislation, then with
respect to the Series 2012 A Bonds, the pledge of Net Revenues and other monies and securities
pledged under this Bond Legislation and all covenants, agreements and other obligations of the
Issuer to the Registered Owner of the Series 2012 A Bonds, shall thereupon cease, terminate and
become void and be discharged and satisfied.

Except through such direct payment to the Holder of the Series 2012 A Bonds, the
Issuer may not defease the Series 2012 A Bonds or otherwise provide for payment thereof by escrow
or like manner.

Section 7.02. Modification or Amendment. The Bond Legislation may not be
modified or amended after final passage without the prior written consent of the Purchaser.

Section 7.03. Delivery of Bonds. The Chairman, Secretary and Treasurer of the
Governing Body are hereby authorized and directed to cause the Series 2012 A Bonds, hereby
awarded to the Purchaser pursuant to prior agreement, to be delivered to the Purchaser as soon as
the Purchaser will accept such delivery.
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Section 7.04, Severability of Invalid Provisions. If any one or more of the
covenants, agreements or provisions hereof should be held contrary to any express provision of law
or contrary to the policy of express law, although not expressly prohibited, or against public policy,
or shall for any reason whatsoever be held invalid, then such covenants, agreements or provisions
shall be null and void and shall be deemed severable from the remaining covenanis, agreements or
provisions hereof, and shall in no way affect the validity of all the other provisions hereof or the
Series 2012 A Bonds.

Section 7.05. Conflicting Provisions Repealed. The Prior Resolutions and all
parts thereof not expressly hereby changed shall continue in full force and effect and this Bond
Legislation shall be supplemental to the Prior Resolutions.

All resolutions and orders, or parts thereof, in conflict with the provisions hereof are,
to the extent of such conflicts, hereby repealed; provided that this Section shall not be applicable to
the Loan Resolution (Form FmHA 442-47).

Section 7.06. Table of Contents and Headings. The Table of Contents and
headings of the articles, sections and subsections hereof are for convenience only and shall neither
control nor affect in any way the meaning or construction of any of the provisions hereof.

Section 7.07. Covenant of Due Procedure, Etc. The Issuer covenants that all acts,
conditions, things and procedures required to exist, to happen, to be performed or to be taken
precedent to and in the adoption of this Resolution do exist, have happened, have been performed
and have been taken in regular and due time, form and manner as required by and in full compliance
with the laws and Constitution of the State of West Virginia applicable thereto; and that the
Chairman, Secretary and members of the Governing Body were at all times when any actions in
connection with this Resolution occurred and are duly in office and duly qualified for such office.

[Remainder of Page Intentionally Blank]
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its adoption.

Adopted this 23rd day of February, 2012,

CRUM PUBLIC SERVICE DISTRICT

30
5759406



CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board of
CRUM PUBLIC SERVICE DISTRICT on the 23rd day of February, 2012.

Dated: February 28, 2012.

[SEAL] {Q R 9 %

Secretary

05.24.11
202580.00002
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Rural

Bevelopment

United States Bepartment of Agricuiture
Rural Development

West Virginia State Office

September 8, 2000

Sherwood Meddings, Chairman

Crum Public Service District I
P.0. Box 490 PSS
Crum, WV 25669 ARERT

Dear Mr. Meddings:

This letter, with Attachments 1 through 10 and enclosures, establishes conditions which
must be understood arid agreed to by you before further consideration may be given to
your application. The loan and grant will be administered on behalf of the State and Area
staff of USDA, Rural Development. Any changes in project cost, source of funds, scope
of services, or any other significant changes in the project or applicant must be reported
to and approved by USDA, Rural Development, by written amendment to this letter,

Any changes not approved by Rural Development (RD) shall be cause for discontinuing
processing of the application. :

The docket may be cornpleted on the basis of an RD loan in the amousnt of § 1,865,000, an
RD grant in the amount of 82,746,000, and other funding in the amount of $2,135,000,
for a total project cost of $6,746,000. The other funding is planned in the form of grants
from the West Virginia Infrastructure and Jobs Development Council and the
Appalachian Regional Commission.

The loan will be considered approved on the date a signed copy of Form RD 1940-1,
“Request for Obligation of Funds,” is mailed to you. The interest rate will be the lower
of the rate in effect at the time of loan approval or the time of loan closing,

Extra copies of this letter are being provided for use by your engineer, attorney, bond
counsel and accountant. All parties may access our web-site located at
www.usda. gov/rus/water/ for the following;

a. RUS Instruction 1780

b. RUS Bulletin 1 780-26, “Guidance for the Use of EJCDC Standard Documents on
Water and Waste Projects with RUS Financial Assistance”

¢. RUS Bulletin 1780-30, “Water Programs Audit Guide and Compliance
Supplement”

d. RUS Bulletin 1780-31, “Water Programs Compliance Supplement For OMB
Circular A-133 Audits”

1550 Earl Core Road, Suite 101, Morgantown, WY 26505
304.284.4860 « 1:.800 2958228 + 304.284-4803 « TTY/TRD 304.284.4836 « Web: httpuiwww rurdev. usda. goy

Commilted (o the future of rural communities.

“LJSDA is an equal opportunity provider, employer and lender”
To file a complaint of discrirmination wrile USDA, Director, Office of Civl Rights, 1400 Independence Avenue, S.W.,
Washingtor, DC 20250-9410 or call (800)795-3272 (voice) or (202)720-6382 {TDD),



Government Auditing Standards (Revision 2007) (Accountant Copy) may be accessed at
www. gao. gov/govaud/ybk0] htm.

The enclosures and attachments listed below are attached to the copies as noted.
Enclosed are the following:

Attachment No. 1 - Project Construction Budget (All Copies)

Attachment No. 2 - Water and Waste Processing Checklist

Attachment No. 3 — Water Users Agreement

Attachment No. 4 - Declination Statement (Applicant and Attorney Copies)
Attachment No. 5 — Form RID 442-22, “Opinion of Counsel Relative to Rights-of-
Way” (Attornery Copy)

Attachment No. 6 — Sample Credit Agreement (Applicant Copy)

Attachment No. 7 - Form RD 1927-9, “Preliminary Title Opinion” (Attorney

Copy)

Attachment No. 8 — Form RD 1927-10, “Final Title Opinion” (Attorney Copy)
Attachment No. § — Labor Standards Provisions
Attachment No. 10 - Various other RD forms as identified on Attachment No. 2

The conditions referred to above are as follows:

1. American Recovery and Reinvestment Act of 2009 ("Recovery Aect™).

Recovery Act requirements apply to this financing. In addition to the other
conditions contained in this Letter of Conditions, you must understand and agree
to these following conditions specific to the Recovery Act;

(2).  Certifications. With respect to Recovery Act funds made available
to State or local governments for infrastructure investments, Section 1511
of the Recovery Act requires the Governor, mayor or other chief
executive, as appropriate, to certify that the infrastructure investment has
been properly approved as required by law and that the chief executive
accepts responsibility that the infrastructure investment is an appropriate
use of taxpayer dollars, RD Water and Waste personnel will provide
specific guidance on the information required in the certification.

(). Reports on Use of Funds. Section 1512 of the Recovery Act
requites each recipient receiving Recovery Act funding to provide specific
information to the government on a periodic basis for inclusion in various
internal and publicly-available reports. RD Water and Waste Program
personnel will provide specific guidance on the type and frequency of
information required fo assist Recovery Act recipients in complying with
this condition.




().  Buy American. Section 1605 of the Recovery Act requires that al]
projects financed with Recovery Act funds be bid and constructed using
only iron, steel and manufactured goods produced in the United States in
accordance with Section 1605 of the Recovery Act. Specific guidance,
including contract provisions to be included in any construction contracts,
is being formulated and drafted as of the date of this Letter of Conditions.
RD Water and Waste Program personnel will provide specific guidance
related to this condition as soon as it is availabie.

(d).  Wage Rate Requirements. Section 1606 of the Recovery Act
requires that all faborers and mechanics employed by contractors and
subcontractors for the project will be paid wages at rates not less than
those prevailing on projects of a character sim;lar in the locality where this
project will occur. Specific guidance, including contract provisions to be
included in any construction or otherwise related contracts, is being
formulated and drafted as of the date of this Letter of Conditions. RD
Water and Waste Program personnel will provide specific guidance
related to this condition as soon as it is available.

Compliance with the conditions in this section is required for financing under the
Recovery Act. However, these conditions are not substitutes for, or in lieu of] the
remarmng conditions contained in this Letter of Conditions. Each of the conditions in
this Letter of Conditions must also be understood and complied with to receive financing
for your project.

2. Fund Usage — Funds obli gated under the terms of this letter of conditions are
committed on the basis that your project will proceed to the construction stage in
an expedient manner. In accordance with RUS Statf Instruction 1782-1, Section
1782.20(u)(5), any funds not disbursed within 60 months from the date of
obligation will be de-obl; gated and returned to the Department of Treasury for
further disposition to other RD project applicants. In the event that USDA
determines that your project has not progressed within the five (5) year timeline
and that funds will be recaptured, you will be given appeal rights and due process
to docurnent reasons why you believe the decision to de-obligate your project
funds is not justified.

3. Loan Repavment - The loan will be scheduled for repayment over a period of 40
years. The payments due the first 24 months will consist of interest only.
Payments for the remaining 456 months will be equal amortized monthly
installments. For planning purposes use a 2.625% interest rate and a monthly
amortization factor of .00347, which provides for a monthly payment of
$6472.00. You have the option of participating in the PREAUTHORIZED
DEBIT (PAD) payment process. It will allow for your payment to be
electronically debited from your account on the day your payment is due. Your




authority must establish and fund monthly a debt service reserve account, which
equals 10% of your monthly payment each month until you accumulate the
equivalent of one annual installment on your loan.

You are reminded that your authority may be required to refinance (graduate) the
unpaid balance of its RD loan, in whole or in part, upon the request of RD if at
any time it shall be determined the authority is able to obtain a loan for such
purposes from responsible cooperative or private sources af reasonable rates and
terms for loans for similar purposes and periods or time.

. Security - The loan must be secured by a statutory lien of shared first priority, a
pledge of the system’s revenues and other agreements between you and RD as set
forth in the bond resolution which must be properly adopted and executed by the
appropriate officials of your organization. Additional security requirements are
contained in RUS Bulletin 1780-12 and RUS Bulletin 1780.27 which are
mentioned later,

- Users — This conditional commitment is based upon you providing evidence that
you will have at least 1,270 bona fide users on the proposed system when it has
been completed and is placed in operation. (For water projects) This evidence will
consist of 274 signed user agreements and a signed certification from you that
identifies and attests to the number of users actually connected to and using the
PSI)’s existing water system at the time you request authorization to advertise

the proposed project for construction bids.

The enclosed Water Users Agreement will be used. Fach user signing an
agreement must make a user contribution of $100.00. Each potential user who

is located along planned lines and declines the offered service will be provided an
opportunity to sign a “Service Declination Statement.” A guide “Service
Declination Statement” is attached for your use. If a potential user refuses to sign
either a user agreement or a declination statement, the individual making the
contact for the PSD should complete the declination statement for that

potential user and note thereon his/her visit with the potential user, the potential
user’s refusal to sign, and the reason therefore. The declination staternent should
also be dated and signed by the individual making the contact.

Before RD can agree to the project being advertised for construction bids, you
must provide evidence that the total required number of bona fide users has been
acquired and that all potential users have been offered the proposed service,
Information and material evidencing compliance with this reguirement must
consist of (1) your certification (written) as to the number of users connected to
and using the water service of the existing system (paying monthly bilis), (2)
signed user agresments, (3) signed service declination statements, (4) records
evidencing user contributions having been paid, (5} a map locating each potential



user’s property in the new service area identifying it by number, (6} a list of all
signed bona fide users numbered so as to be a cross-reference with the map, and
(7) a list of ali declination statements numbered sa as to be a cross-reference with
the map.

. Bond Counsel Services ~ The services of 2 recognized bond counsel are required.
The bond counsel will prepare the form of resolution to be used, in accordance
with Subpart D of RUS Instruction 1780. You should immediately provide your
bond counsel with a copy of this letter of conditions, its attachments and
enclosures.

. Engineering Services — It will be necessary for you to obtain the services of an
engineer. EJCDC No. E-500, “Standard Form of Agreement between Owner
and Engineer for Professional Services” (2008 Edition) should be used to obtajn
the services of an engineer. The EICDC document is issued under copyright
and cannot be provided by RD.

. Legal Services ~ It will be necessary for you to obtain the services of a local
attorney. For your convenience “RD Legal Services Agreement” is enclosed for
your use.

- Accounting Services — It will be necessary for you to obtain the services of a
qualified accountant. The accountant must agree to develop and provide the
following:

a. All necessary accounting material required by the Public Service
Commission of West Virginia (Rule 42 Exhibit).

b. Prior to loan/grant closing, your accountant must certify that the accounts
and records as required by your bond resolution have been established and
are operational.

The Accountent’s Agreement should be submitted to RD for review.
Compensation in the contract should inchude only those services identified above
and not include payment for construction management services from the
accountant unless RD concurrence is obtained.

RD regulations noted above outline requirements for the submission of
management reports and audits. Appropriate state statutes place certain audit
requirements on your PSD. “Government Auditing Standards {Revised 2007)”,
which may be accessed at www.gao.gov/ govaud/ybk01.htm, and RUS Bulletins
1780-30 and 1780-31, which may be accessed at our agency website

listed above, outline audit requirements.



You are reminded that certain provisions of the Office of Management and
Budget Circular A-133 are applicable to any public body or nonprofit association
that expends $500,000 or more in federal fands in any one fiscal year, You must
enter into an agreement annually with an accountant (or the State Tax
Department) to perform the audit. The agreement must be in accordance with the
requirements of the State Tax Commissioner of West Virginia. Compensation for
preparation of the A-133 audit or your annual audit are not included in project
funds and should be paid from the operational revenues generated from your
system operation.

10. Facility Control - Prior to advertisement for construction bids, you must furnish
satisfactory evidence that you have or can obtain adequate continuous and valid
control over the lands and rights needed for the project. Such evidence must be in
the following form:

a. A night-of-way map showing clearly the location of all lands and rights
needed for the project. The map must designate public and private fands
and rights and the appropriate legal ownership thereof.

b. A copy of deeds, contracts or eptions for any lands needed other than
rights-of-way, along with a preliminary title opinion covering such lands.
Form RD 1927-9, “Preliminary Title Opinion” may be used, In the case of
your existing system or where the PSD already acquired real property
{tand or facilities), a preliminary title opinion(s) concerning all such
property(s) will be provided.

¢. A narrative opinion from your attorney concerning all permits,
certifications and other items necessary to show that all legal requirements
can be met and stating how they will be met. This narrative should also
identify any condemnation proceedings that are anticipated and state how
they will be handled.

d. A certification and legal opinion relative to title to rights-of-way and
easements. Form RD 442-22, “Opinion of Counsel Relative to Rights-of-
Way,” may be used. This form may contain a few exceptions such as
properties that must be condemned; however, prior to the start of
construction or loan closing, whichever occurs first, a new Form RD 442-
22, must be provided which does not provide for any exceptions. The
attorney’s legal opinion should inchude a certification that all requirements
of the Uniform Relocation Assistance and Real Property Acquisition
Policies Act of 1970 and West Virginia State Code Chapter 54 have been
met in the acquisition of both real property and ri ghts-of-way. Such
requirements may include, but are niot limited to, distributing
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informational material to all affected property owners, and completing
appraisals of the affected properties.

e. On the day of loan closing, the PSD’s attorney must furnish final title
opinions on all land(s) being acquired. Form RD 1927-10, “Final Title
Opinion” may be used. In the case of your existing system or where the
PSD has already acquired real property(s) (land or tacilities), the PSD’s
attorney will provide a separate final titie opinion(s) covering such
property(s) on the day of loan closing.

Permits — Copies of all permits needed for the project must be provided for
review prior to advertisement for construction bids. Such permits will include but
are not limited to the following:

-West Virginia Department of Highways
-Railroads

-State Department of Health

-Department of Environmental Protection
-Corps of Engineers

-Public Land Corporation

Public Service Commission Approvals — You must obtain the following from
the West Virginia Public Service Commission:

a. A Certificate of Convenience and Necessity.

b. Approval of user charges that are acceptable to you and Rural
Development

¢. Approval of financing for the project’s proposed financing arrangements.

The “Rule 42” Exhibit to be attached to the Public Service Commission
application must contain at least the information shown in Attachment No. 1.
A copy of the Public Service Commission application and its “Rule 42”
Exhibit must be provided for review.

Insurance and Bonding - Prior to loan closing or start of construction,
whichever occurs first, you must acquire the types of insurance and

bond coverage shown below. The use of deductibles may be allowed providing
you have the financial resources to cover potential claims requiring payment of
the deductible, RD strongly recommends that you have your engineer, attorney,
and insurance provider(s) review proposed types and amounts of coverage,
ncluding any exclusions and deductible provisions. It is your responsibility and




not that of RD to assure that adequate insurance and fidelity or empioyee
dishonesty bond coverage is maintained.

a. General Liability Insurance — This should include vehicular coverage.

b. Workers’ Compensation — In accordance with appropriate State laws.

c. Position Fidelity Bond(s) — All positions occupied by persons entrusted
with the receipt and/or disbursement of funds must be bonded. As a good
business practice you will probably wish to have each position bonded in
an amount equal to the maximum amount of funds to be under the control
of that position at any one time. During the construction phase of your
project, this maximum amount wiil be much greater than normal;
therefore, it is our recommendation that you temporarily increase your
coverage to 230,000 or the estimated highest monthly construction
drawdown. Once construction is complete, you may decrease the amount
of your coverage. Please note that the cost of the temporary increase in
coverage 1s an eligible project cost.

The minimum coverage acceptable to RD once your project is in operation
will be for each position to be bonded for an amount at least equal to one
armual installment on your loan(s).

d. National Flood Insurance — In addition to meeting the requirements for the
type of assistance requested, the following requirements must be met for
financial assistance for acquisition and/or construction in designated
spectal flood or mudslide prone areas:

1. If flood insurance is available, you must purchase a flood
insurance policy at the time of loan closing,

1. Applicants whose buildings, machinery or equipment are to be
located in a community which has been notified as having special
flood or mudslide prone areas will not receive financial assistance
where flood insurance is not available,

e. Real Property Insurance — Prior to the acceptance of the facility from the
contractor(s), you must obtain real property insurance {fire and extended
coverage) on all above-ground structures, to include machinery and
equipment housed therein. This does not apply to water reservoirs,
standpipes, elevated tanks or noncombustible materials used in treatment
plants, clearwells, filters and the like.




14, Environmental Recuirements

Project Modifications — The project as proposed has been evaluated to be
consistent with all applicable environmental requirements. If the project or
any project element deviates from or is modified from the original
approved project, additional environmental review may be required.

15, Vulperability Assessments (VA) and Emergency Response Plans (ERP) ~

16.

Congress enacted the Public Health Security and Bioterrorism Preparedness
Response Act of 2002, Public Law 107-188 (Bioterrorism Act). The Bioterrorism
Act amended the Safe Drinking Water (SDWA) to require all medium and large
sized community water systems (serving populations greater than 3,300) to assess
vulnerability to terrorist attack and develop emergency plans for response to such
an attack. Medium and large community water systems are being monitored by
the U.S, EPA for completion of VA’s and ERP’s.

Rural Development requires all financed water and wastewater systerns to have a
vulnerability assessment (VA) and an emergency respoase nlan ( ERP) in place,
New water or wastewater systems must provide a certification that an ERP is
complete prior to the start of operations. A certification that a VA is complete
must be submitted within one year of the start of operations. All other borrowers
must provide a certification that a VA and ERP are complete prior to bid
authorization.

You will also be required to provide a certification that the VA and ERP is
complete and is eurrent every three years after the start of operations, RD does
not need or want a copy of the VA or ERP. The requested certification will be
sufficient to meet our needs. Technical assistance providers are available to
provide you with on site assistance if desired.

Civil Rights & Equal Opportunity - You should be aware of and will be
required to comply with other federal statute requirements including but not
limited to:

Section 504 of the Rehabilitation Act of 1973 — Under section 504 of the
Rehabilitation Act of 1973, as amended (29 U.S.C. 794), no handicapped
individual in the United States shall, solely by reason of their handicap, be
excluded from participation in, be denied the benefits of, or be subjected to
discrimination under any program or activity receiving RD financia] assistance.

Civil Rights Act of 1964 — All borrowers are subject to, and facilities must be
operated in accordance with, title VI of the Civil Rights Act of 1964 (42 U.S.C.
2000d et seq.) and subpart E of part 1901 of this title, particularly as it relates to
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conducting and reporting of compliance reviews. Instruments of conveyance for
loans and/or grants subject to the Act must contain the covenant required by
paragraph 1901.202(e) of this title,

The Americans with Disabilities Act (ADA) of 1990 — This Act (42 U.S.C. 12101
€t seq.) prohibits discrimination on the basis of disability in employment, State
and local government services, public transportation, public accornmodations,
facilities, and telecommunications. Title Il of the Act applies to facilities operated
by State and local public entities which provides services, programs and activities.
Titie HI of the Act applies to facilities owned, leased, or operated by private
entities which accommodate the public.

Age Discrimination Act of 1975 — This Act (42 U.S.C. 6101 et seq.) provides that
no person in the United States shall on the basis of age, be excluded from
participation in, be denied the benefits of, or be subjected to discrimination under
any program or activity receiving federal financial assistance.

RD financial programs must be extended without regard to race, color, religion,
sex, national origin, marital status, age, or physical or mental handicap.

17. Contract Documents, Final Plans and Specifications —

a. The contract documents shouid consist of the following:

(1) EJCDC Document No. C-520, 2007 Edition, “Suggested Form
of Agreement between Owner and Contractor for Construction
Contract (Stipulated Price)” and EICDC Document No. C-700,
2007 Edition, “Standard General Conditions of the Construction
Contract” - and Attachments. The EICDC documents are issued
under copyright and cannat be provided by RD.

(2) “RD Supplemental General Conditions.”

(3) “Labor Standards Provisions” — Title 29, Subtitle A, Part 5,
Section 5.5, Contract Provisions and Related Matters, One copy
of this item is attached hereto (Attachment No. 9). Additional
copies must be reproduced by the engineer.

RUS Bulletin 1780-26, “Guidance for the Use of EJICDC Documents on
Water and Waste Disposal Projects with RUS Financial Assistance
(August 20, 2009 Version),” is available at the website referenced on page
1 of this letter.
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b. The contract documents must provide, as a minimum, the following
insurance:

(1) Liability Insurance — Personal Liability - $500,000; Property
Damage - $200,000 - $200,000. This coverage must include
indemnification of the PSD and its engineer. EJCDC
Document C-700, “Standard General Conditions of the
Construction Contract” and Attachment H to RUS Bulletin
1780-26, “Supplementary Conditions” both suggest certain limits
of liability for insurance coverage. Those limits should be
considered as minimum requirements only. It is recommended
you consider increasing the given limits of liability after
analyzing your specific needs.

(2) Builder’s Risk Insurance — On all structures and mechanical and
electrical equipment in place or stored on the site to the full
insurable value thereof?.

(3) Workers’ Compensation — In accordance with applicable State
laws.

¢. The contract documents and final plans and specifications must be
submitted to RD for approval.

d. The project must be designed in compliance with Section 504 of the
Rehabilitation Act of 1973,

Interim Financing - Interim financing will be used for the RD loan if it is

available at reasonable rates and terms. You must provide RD with a copy of
the tentative agreement reached in connection with interim financing. A copy of
the proposed agreement should be provided for RD review, A Sample Credit
Agreement is attached for your use in meeting this requirement (Attachment

No. 6).

Disbursement of Funds - The RD funds will be advanced as they are needed in
the amount(s) necessary to cover the RD proportionate share of any
disbursements required of your PSD, over 30 day periods. Funds will be
disbursed by electronic transfer of funds.

Any RD grant funds not disbursed immediately upon receipt must be deposited in
an interest bearing account except as follows:

a. Federal grant awards (includes all federal funding sources) are less than
$120,000 per year.
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b. The best available interest bearing account would not be expected to earn
in excess of the following:

Public Bodies
Interest earned on grant funds in excess of $100 per year will be submitted
to RD at feast quarterly as required in 7 CFR 3016.

¢. The depository would require a minimum balance so high that it would not
be feasible.

The PSD will establish a separate fund, to be known and hereafter referred to as
the Construction Account, with a lending institution insured by the Federal
Deposit Corporation. The account shall be used solely for the purpose of paying
the costs of the project as outlined in the construction budget. All funds in the
account will be secured by a collateral pledge equaling at least 100% of the
highest amount of funds expected to be deposited in the Construction Account.
All deposits in excess of $250,000 will be secured by a collateral pledge in
accordance with Treasury Circular Number 176,

The PSD must assure that all project funds are expended only for the eligible
items included in the final project budget or as may be later approved by RD.

Water Purchase Contract — You propose to purchase treated water from
another water service provider; therefore, you must enter into a Water Purchase
Contract. Form RD 442-30 must be used unless you receive an exception from
Rural Development.

Other Project Funds — Prior to advertisement for construction bids, you must
provide evidence showing the approval of any other project funds. This evidence
should include a copy of the funding award. Prior to award of the contract(s) to
the contractor(s), you must provide evidence that the other project funds are
available for expenditure. This evidence should consist of at least a letter from the
funding agency stating the funds are available for expenditure,

At a properly called meeting, you must adopt and properly execute the following
forms, and minutes showing the adoption must be provided:

Form RD 1940-1 ~ “Request for Obligation of Funds”

RUS Builetin 1780-12 — “Water or Waste System Grant Agreement”
RUS Bulletin 1780-27 - “Loan Resolution (Public Bodies)”

Form RD 400-1 — “Equal Opportunity Agreement”

Form RD 400-4 - “Assurance Agreement”
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Form AD 1047 — “Certification Regarding Debarment — Primary”

Form AD 1049 ~ “Certification Regarding Drug-Free Workplace”

Form RD 1910-11 — “Applicant Certification, Federal Coliection Policies”
RD Instruction 1940-Q, Exhibit A-1, “Certification for Contracts, Grants and
Loans”

Standard Form LLL - “Disclosure of Lobbying Activities” (If Applicable)
Certification of Compliance

Form RD 1942-46, “Letter of Intent to Meet Conditions™

23. The enclosed Water and Waste Processing Checklist {Attachment No., 2) outlines
the items needed to complete the loan and grant docket. All the items listed must
be included in the loan and grant docket when it is forwarded to the USDA — Rural
Development State Office with a request for loan closing instructions to be issued,

24, Upon receipt of the loan and grant docket, which contains all the items required
above, RD may authorize you to advertise the project for construction bids. Such
advertisement must be in accordance with appropriate State statutes, Immediately
after bid opening you must provide RD with (a) a bid tabulation, {b}
recommendations from you and your engineer as to the acceptability of the bids
received, and (c) your recommendations for contract awards. If all parties then
agree the construction bids received are acceptable, it is determined that adequate
funds are available to cover the total facility costs, and that all the administrative
conditions of loan approval have been satisfied, loan closing instructions wili be
issued. The closing instructions, a copy of which will be forwarded to you, wiil set
forth any further requirements that must be met before the loan can be closed. When
all parties agree that the closing requirements can be met, a mutually acceptable date
for the loan closing will be scheduled.

Any applicant contribution shall be considered as the first funds expended, After
providing for all authorized costs, any remaining RD) project funds will be considered to
be RD grant funds and refunded to RD. If the amount of unused RD project funds
exceeds the RD grant, that part would be RD loan funds and would be applied as an extra
payment toward the Joan balance.

If the conditions set forth in this letter are not met within twelve (12) months from the
date hereof, RD reserves the right to discontinue processing of the application. In the
event the project has not advanced to the point of loan closing within the twelve-month
peniod and it is determined the authority still wishes to proceed, it will be necessary that
the proposed budget be reviewed again in detail. If during that review, it is determined
the budget is no fonger current and/or adeguate, RD teserves the right to require that it be
revised or replaced.
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We believe the information herein clearly sets forth the actions which must be taken;
however, if you have any questions, please do not hesitate to contact me.

Sincerely yours,

,u\é;,wu A%;jjf ﬂ;f,&f&r
DIANNE GUFF GRYSLER
Acting State Director

FEnciosures

ce: Community Programs Specialist
Cross Lanes, WV

Bassett and Lowe, CPAs
1156 South Main Street
Milton, WV 25541

E.L. Robinson Engineering Co.
5088 Washington Street West
Cross Lanes, WV 25313

steptoe & Johnson, PLLC
P.O. Box 1588
Charleston, WV 25326



PROJECT COST

CONSTRUCTION

CONET. CONTINGENCY

LAND & RIGHTS
LEGAL FEES
BOND CQUNSEL
ACCOUNTING

ENGINEERING FEES

Basic - $473,780

insp. - $177,000
INTEREST
PROJECT CONTG.

TOTAL

Rates

Attachment No. 1 to Letier of Conditions
For: Crurn Public Service District - Ph, 1
Date: September 8, 2009

Proiect Construction Budget

Available for general domestic, commercial, and indusirial service.

Minirmum Charge

First
Next
Next
Next
Qver

WVIIDC ARC
GRANT GRANT RUS GRANT RUS 1.OAN TOTAL
5 635,000 % 1,500,000 $ 1,795,067 § 1,152,000 $ 5,082,067
3 308,500 § 198,700 § 508,200
3 121,800 5 78,200 % 205,000
$ 24,400 § 15,600 5 40,000
5 12,200 % 7,800 % 20,000
3 6,100 § 3,800 % 16,000
3 386,380 § 254,400 § 650,780
$ 97,800 §% 97,900
% 80,553 § 56,500 § 137,053
$ 635,000 § 1,500,000 & 2,746,000 3 1,865,000 § 6,746,000
3,000 gallons @ & 11.27 per M galions
3,000 galions @ 3 10.68 per M gallons
4,000 gallons @ 3 8.78 perM galions
10,000 galions @ $ 8.92 perM gallons
20,000 gallons @ $ 8.33 perM galions

No bill shall be rendered for less than the following amounts according 1o the size of meter installed.

Minimum Monthly Bill

5/8" x 3/4"
1"

1 1/4"
11/2"

2]!

3

4II

6"

$11.27

meter
meter
meter
meter
meter
meter
meter
meter

for

$

$
$
3
$
$
$
3

33.81
84,53
123.41
189.05
270.48
507.15
845.25
1,690.50

3,000

per month
per month
per month
par month
per month
per month
per month
per manth

gallons



Delayed Payment Penalty

All water bills are payable when rendered. On all accounts not paid in fuil within twenty (20) daye of the billing date,

a ten percent {10%) penalty will be added to the net amount shown. This delayed payment penalty is not interest
and is only to be collected once for each bill where 1t is appropriate,

Connection Charge

Prior to Construction - $100.00

After the start of construction, there shall be a charge of $250.00 for connection to the systerm,

Reconnection Charge

$20.00

Water service will not be restored until all past due amounts are paid, including the reconnection charge and any
applicable penalties. At their discretion, the District may agree on a repayment schedule.

Returned Check Charge

li a check received is returned by the bank for any reason, the bank's charge fo the Crum Public Service District
shall be the District's charge to the customer for such bad check, but such charge to the customer shall not
excead $15.00.

Inerermental Cost of Water

$2.99 per 1,000 gallons is to be used when a bill reflects cnusual sonsumption which can be aitributed to eligible
leakage on the customer's side of the mater. This rate is used to calculate consumption above the customer's
historical average usage.

Use and Income Analysis - See Allached

Cash Flow Analysis - See Attached
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CRUM PUBLIC SERVICE DISTRICT
OPERATING BUDGET

OPERATING INCOME

hMetered Salas $750,193

Penalties § 17,247

Other Income 3 800

TOTAL OPERATING INCOME $ 788,040
NON OPERATING INCOME

Interast Income $ 2,178

Misc. Income

TOTAL NON OPERATING INCOME $ 2,178
TOTAL INCOME $ 770,218
EXPENSES

C&M $428,125

Taxes $ 8,929

TOTAL EXPENSES $ 438,054
INCOME AVAILABLE FOR D/S (A) $ 332,164

DEBT SERVICE

Existing Bond % 58,416

Existing RUS Debt $128,190

Proposed RUS Debt $ 77,859

TOTAL DEBT SERVICE 5 264,265

DEBT SERVICE RESERVE

Existing Debt Service Reserve $ 18,658

Proposed BUS Debt Service Resarve § 7,786

TOTAL DEBT SERVICE BRESERVE $ 26,424
RENEWAL AND REPLACEMENT (2.5% METERED SALES) $18,755
SURPLUS (DEFICIT) $ 22,720

DEBT COVERAGE (A/B) 126%



Attachment No, 2 to Letter of Conditions
For: Crum Public Service District Ph, 1
Date: September 8, 2009

UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE
Water and Waste Processing Checklist

Form Document Number  Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received Position
SF 4242 Application
for Fedaral
Assistance 3 1780.31(b) Applicant HAVE 3
DUNS Number 1 Applicant HAVE 3
CAIVRS CPAP
Number 1 RUS HAVE Form
Public Notize
of Intent to
File App./ 1780.19(a)
Env. Natice 3 1784 Applicant HMAVE 3
Bulletin Appiicant
1780-22 Eligibility
Certification/
Other Cradit
Certification 1 1780.33{d) Applicant HAVE 3
Bond Ordn.
or Resal. On
Qutstanding Applicant/
Debts 1 1780.33(g) Aftorney HAVE 5
Bonds or Netes
Outstanding Applicant/
Debt 1 1780.33(e) Attorney HAVE 2
Audit for last
year of Applicant/
operation 1 1780.33(e) Accountant HAVE 1
Staff Review
Financial
Statements 1 5.1.1780.2 RUS HAVE 1
EJCDC No, Agreement
1810-1-FA  between Owner Applicant/

& Engineer 3 1780.38(b} Engineer B




Form Document Procedure  Prowided Target Date File
Number or Action Heference By Date Received Position
RUS tegal Legal Services
Setvices Agreement
Agreement with Local 1780.39 Applicant/
Attorney (b2} Altorney HAVE 5
Site Visit S.l. 1780-2 RUS HAVE 3
Precessing
Conference 17680.39(a) RUS HAVE 3
Environmental
Report 1794 Applicant HAVE 3
Environmental RUS/
Assessment 1754 Enginesr HAVE 3
FONSY Exhibit 1
Evidence of BUS 1784 RUS/
Publication News Ad  Applicant HAVE 3
Bulletins Preliminary
1780-2 Engineering
1780-3 Repor 1780.33(c} Enginesr HAVE &)
Staff Engineer
PER Review 1780.23(c) RUS HAVE 3
Bill Analysis
for existing Applicant/
system{s) 1780.33{c) Enginser HAVE 8
Projected Bill
Analysis for Applicant/
New Users 1780.33(c) Engineer HAVE 8
Slaternent
reparting the
fotal number
of potential Applicant/
LSers 1780.33(c) Engineer HAVE 8
Rate Tariff 1780.33 Applicant HAVE 8
Applicant's
IRS Tax
Number(TIN) 1780.33{g) Applicant HAVE 3
Agency Det-
ermination on
the Availabitity
of "Other Credit"
with Docu-
mentation 1780.7(dy  RUS HAVE 3




Form
Number

Number
Needed

Document
or Actlion

Procedurs
Reference

Provided
By

Date
Recelved

Target
Date

File
Position

Bulietin
1780-1

AD 1048

Exhibit
At A1

CPAP
Form

CPAP
Form

RD
1940-1

RD
1942-46

AD 1047

RD
1916-11

Bulletin
1780-27

Documentation on
Service Area i

178011

RUS HAVE

Project
Selection
Criteria ‘ 2

178017

RUS HAVE

Letlter of
Condilions 7

1780.41
{a)(8)

RUS HAVE

Cerlification
Regarding

Drug-Fres

Waorkplace 1

1780.33(h)

Applicant

Minutes Adopting
Drug-Free

Workplace

Program 1

LOC

Applicant

Certifications
Regarding
L.obbying 2

1780.33(h)

Applicant

Project
information 2

1780.41(a)

RUS HAVE

Underwriting
Information 2

1780.33(h)

RUS HAVE

Request for
Obtigation of
Funds 2

1780.41(a)

RUs/
Applicant

Laiter of Intent
to Meet
Canditions 2

1760.41
(8)(6)

Applicant

Certification
Hegarding

Debarment

{Primary} 1

1780.33(h)

Applicant

Retationships/
Associations

with Agency
Employess 1

1780.1(h

RUS

Applicant

Ceriification,

Federai Cofiect-

ion Policies 1

1780.33(h)

Applicant

Loan
Respiution 1

1780.45
@2)

Applicant




Form

Document
or Action

Number
Needed

Procedure

Provided Targeat Dale
By Date Recoived

File
Fosition

Number

Reference

RD
400-1

R
400-4

Loan
Agreement

1780.14

RUS

Equal
Opporiunity
Agreement

1601-E

Applicant

Assurance
Agreement

1901-E

Applicant

Legal Services
Agreement
with Bond
Counsef

1780.39
(&)3)

Applicany
Bond Counss!

Agreement for
Accounting
Services

1780.39
1))

Applicant/
Accountant HAVE

Water Users
Agreement

(Copy)

1780.39
WIE

Applicant

Evidence
of Users:

. Map of Users

with each
identified by
numper

LOC

Applicant

Separate
File

. List of Signed
Users Numbered

to Map

LoC

Applican

. List of Declination

Statements
Numbered
to Map

LOC

Applicant

. Evidarice of

Tap Fees
Being Paid

LoC

Applicant

. Having Users

Agreements and
Declination
Statements
Avallable

LOC

Applicant




Form Dogument Number Procedure  Providad Target Date File
Numbar or Action Needed  Reference By Dale Received Position
6. Certification
Relative to
Existing
Users 1 LQC Applicant 5
Verification
of Users 1 1780.44(b) RUS 3
Accountant's Applicant/
Certification 1 L.OC Accountant 3
RUS Review
of Accounting 5.1, 1780-4
Records 1 {11} RUS 3
Copy of PSC
Rule 42 Attorney/
Exhibit 1 State Accountant 3
Lender
Agreement/ Interim
Bulletin Financing
1780-10/ Documenta- Applicany/
1780-10a  tion 1 1780.38(d)  RUS 1
DOH Parmit 1 1780.15(d)  Applicant 6
Raiiroad
Permit 1 1780.15(d) Applicant 8
Public Land
Corp. Permit 1 1780.15{d) Applicant 6
Corps of
Engineers
Permit 3 1780.15(d)  Applicant 8
Dept. of Health
Approval 1 1780.15(d) _Engineer B
Dept. of
Environmental
Protection
FPermit 1 1780.15(d)  Engineer ]
Contract Docu-
ments, Plans
& Specifi- Separate
cations 2 1780.61(a} Engiheer File




Form Document Procedure  Providad Target Date Fite
Number ar Action Reterence By Datg Received Position
Agency Deter-
mination on
Procurement 1780.70{d) RUS8 6
Prefiminary
Bond Transeript
Doguments wio
Defeasance Bond
Provisions 1780.83 Counsel 5
Right-of-Way Separate
Map 1780.44(g} Engineer Fiig
Deeds and/or Applicant/
Oplions 1780.44.(g) Attornsy 5
RO Preliminary 1780.44 Applicant/
1927-9 Titie Opinion {9)(2) Attorney 5
Narrative
Opinion from
Attorney 1780.44(g} Atlorney 5
Waiver of
Title Defects
Latter 1780.44{g) RUS 5
BD Opinion of
442-22 Counsel
Relative o 1780.44
A/\Ways {1 Allorney 5
Review of
Quistanding RUS/
Judgment i780.7(g)  Attorney 3
Operation and
Maintenance 1780.38
Agreement )(4) Applicant 5
Evidence of
"Other
Funds" 1780.44(f)  Applicant 2
SF 3881 Electronic Funds
Transfer
Payment Applicant/
Enrclimeant Financial
Form 31 CFR 208 institution 2
Program to En-
courage Con-
nections when 1780.39
Completed (c)(5) Applicant 5
RD Appraisal
442-10 Report 1780.44(g) RUS 8




Form Documeant Number  Procedure  Provided Target Date File
Number o Action Needed Reference By Date Received Positicn
Postlive Pro-
Documenta-
tion Relative 1780.1
to Health or (e} RUS/State
Sanitary 1780.13 Health
Hazards 1 iy Department 2
PSC Applicant/
Approval 1 1780.15(b}  Atiorney 6
Ceitifications
{Existing on VA and
borrowers) ERP 1 Applicant 5
Bid
Tabulation 1 1780.81(b) Enginger 6
OGC Closing
Instructions 1 1780.44(h) RUS 5
S/0 Closing
Instructions 1 1780.44(h) RUS 5
RO Final Title 1780.44 Applicant/
1627-10 Opinion 1 {9){2) Allorney 5
Bond Tran-
script Docu-
ments w/o
Defeasance Bond Separate
Provisions 3 1780.83 Counsel Fite
RD Compliance
400-8 Review 1 1780.44(c) RUS &
Liability
Insurance 1 1780.39(q) Applicant 7
Workers'
Compensation
Certificate 1 1780.39(g)  Applicant 7
Flood Insur-
ance Policy 1 1780.38(0)  Applicant 7
440-24 Fidelity
Bond i 1780.39(g)  Applicant 7
1824-185 Record of Pre-
Construction RuUs/
Conference 1 1780.76(a) Engineer &
Al 1048 Certification
Regarding Al
Debarment Appropriate
(Contracior) 1each  1780.33{h) Vendors 5
OGO Final
Opinicn 1 1780.45(g) RUS 5
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Infrastructure & Johs Developriant Councl

May 6, 2011

Sherwood Meddings, Chairmian
Crirn Publio Service Disttfot
P.O. Box 490

Crum, WV 25669

Re:  Crum Public Service District (Misgouzi Branch/ Duntow)
WaterProject 2009W-1123
Binding Commitment
{Action Required by May 31, 2011)

Dear Mr. Meddings:

The West Virginia Infrastructure and Jobs Development Council
(Infrastructure Council) provides this binding offer of an Infrastructure Fund.grant
of approximately $635,000 (Grant) to the Crum Publi¢: Service District (District)
for the above referenced water projeet {Projeet). The final Grant amount will be
established afier the District has received acceptable bids for'the Project. The
Infrastructure Council will set aside a porton of the Infiastructure Fund to make
the Grant upon the Distriet’s comiplance-with the program requitéments.

The. Infrastructure. Council will authorize the West Virginia Water
Development Authority (Authority) to enter into the Grant agreement with the
District following recelpt of the completed Schedule B, 2 final, nopappealeble
order from the Public Service Commission avthorizing constructionn of the
Project, evidence of binding commimments for other: funding; evidénce of ail
permitsy evidénce of acceptable bidy; and any other doctmerts requested by the
Infrastructure:Courreil.

No statements or representations made before ot after the issuance of tiiis
contingent commitment by any person or member of the Infrastructure Council, or
agent or employee of the Authority shall be construed as approval to alter or

amend this commitment, as all such amendments or alterations shall only be made
in writing after approval of the Infrastructure Couneil,

180 Association. Dirjve » Charfeston. WV 25311+ Phone (304) 414-6501 » Fax (304) 558-460%

www . wyinrastractare.com




Sherwood Meddings, Chairman
May 6,2011
Page 2 of3

If the District has any questions regatding this commitment, please contact Jim Ellars at
304-414-6501.(X106).

Sincerely,

Ke i eth Lowe, Jr.

Attachment

cc:  Bob Dé:cx_-‘ezas,e, P.E., BPH fiia e-mail)
Mark MeGettigan, P.E., E. L. Robinson Engireering Co. (via e-mail)
Jim Boggs, Reglon I Planning and Development Council (via e-mail)
Samme Gee, Esq., Jackson Kelly (via e-mail)

NOTE: This letter is sent in triplicate. Please acknowledge recsipt and immediately return two
copies to the Infrastructure Couneil.

CRUM PUBLIC SERVICE DISTRICT

By:

Tis:

Date:

180, Assoétation Drive » Charleston, WV 25311 » Phone (304} 414-6501 ~ Fax {304) 538-4609

www.wyinfrastructore com




Sherwoed Meddings, Cheirman
May6, 2011
Page3 of 3

WEST VIRGINIA INFRASTRUCTURE & JOBS DEVELOPMENT COUNCIL

Crum Public Service Distriet
Water Project 2009W-1123

SCHEDULE A
A, Grant:  $635,000
[.  Grant Advencement Date(sy:  Mouthly, upon receipt of proper requisition,
2. Special Conditions: Noue

NOTICE: The tertng set forth above are subject to change following the receipt of
cotistructton bids,

B. OtherFunding: RUS grant $2,746,000
RUS loan (2.5%, 40-yrs) 1,863,000
SCBG 1,300,000
C. Total Project Cost: $6,746,000

D. Proposed User Rates; Approximately $44.49 / 4000 gallons

180 Assooiation Drive » Charleston, WY 25311 » Phone (304) 414:63501 » Fax (304) 558-4609

www,wiitfrastructirecom




PUBLIC SERVICE COMMISSICHN
OF WEST VIRGINIA
CHARLESTON FINAL

Entered: September 14, 2011 10/4/2011

CASE NO. 11-0843-PWD-CN

CRUM PUBLIC SERVICE DISTRICT
application for a certificate of convenience
and necessity tc construct an extensiocn of its
water system to provide water and fire gervice
to 275 customers situated along the 22% mile
section of W.Va. Route 152 south of Wayne to
its intersection with U.S. Route 52, Wayne
County; and for approval of financing.

RECOMMENDED DECISTION

On June 13, 2011, the Crum Public Service District (Utility) filed
an application for a certificate of convenience and necessity to extend
its water distribution sgystemn,

On June 13, 2011, the Commission ordered the Utility to publish
notice of its filing. On June 27, 2011, the Utility filed an affidavit
of publication indicating proper publication of the notice of filing.
There have been no protests filed pursuant to the notice.

On June 21, 2011, the Commission referred the matter requiring a
decision on or before Cctober 26, 2011.

On September 12, 2011, Staff recommended that the Utility be granted
a certificate. :

FINDINGS OF FACT

1. on June 13, 2011, the Utility £filed an application fox a
certificate of convenience and necessity to extend its water service to
provide potable water to 275 customers in wayne County along W.Va. Route
152 south of Wayne. (See application).

2. The Utility has obtained 229 signed user agreements. (staff
filing of September 12, 2011},

3. The residents of the area currently rely on private wells, which
experience quantity problems during dry weather and also gquality problems
such as cders and stained clothing. (Id.).

Public Service Cemmission
of West Virginia
Charleston



4. The project includes the construction of 3,400 feet of 12-inch,
17,400 feet of 10-inch, 76,800 feet of 8-inch, 3,500 feet of &-inch,
5,000 feet of 3-inch, 10,900 feet of 2-inch, and 10,500 feet of 1l-inch
water lime, one 200,000 gallon water storage tank, two booster stations
and one pressure station. {Sstaff filing of September 12, 2011).

5. Water for the extension will be provided by the Mingo County
Public Sexrvice District’s Naugatuck Water Treatment Plant, which has
sufficient capacity to provide the service. (Id.).

6. The Town of Kermit was unable to provide water for the project,
due to undersized lines in itg distribution system. (Id.) .

7. The project is estimated to cost $6,746,000, with cost per
customer of $24,531. Both the egtimated costs and the cost per customer
are reagonable. (Id.).

8. Engineering fees for the project are $650,780, which is 11.6% of
the construction cost and consistent with the manual of practice of the
American Society of Civil Engineers. (Id.).

9. The project will result in the Utility’s operation and mainte-
nance expenses increasing in the amount of approximately 553,494
annually. (Id.).

10, The plang and specifications for the project do not conflict
with the Commission’s rules and regulations. (Id.).

11. The State Office of Environmental Health Services permit has
been issued. (Id.).

12. The project will be financed by a Rural Utility Service Grant
(RUS) in the amount of $2,746,000; a RUS locan in the amount of
$1,865,000, at 2.625% interest for 40 years; a West Virginia Infrastruc-
ture and Jobs Development Council Grant in the amount of $635,000; and a
Small Cities Block Grant in the amount of $1,500,000. (Id.) .

13. The project will not result in an increase in the Utility's
rates with the current operating revenues, plus revenues from new
cugtomers being sufficient to cover all project related expenses and debt
geyrvice, (Id.). '

14. The project is financially feasible. ({Id4.).

15. Staff calculates the post-project debt service coverage for the
Utility to be 131%, with total cash available for capital additions to be
$52,609 annually. ({(Id.}.

15. Staff recommended granting the certificate and approving the
project financing. {Id.).

Public Service Commissicn
of West Virginia
Charleston



CONCLUSICONS OF LAW

1. The public convenience and necessity require the proposed
project.

2. The proposed financing 1s reasonable and should be approved.

3. The application for a certificate of convenience and necessity
should be granted without hearing.

ORDER

IT IS, THEREFORE, ORDERED that the Crum Public Service District be,
and hereby is, granted a certificate of convenience and necessity to
construct the extension and improvements tc its water system as described
in its application of June 13, 2011. The cost of the project shall not
exceed $6,746,000. Approval is contingent upon the Utility obtaining all
necessary state and federal permits before construction. Upon receipt,
the Utility shall file with the Commission all permits not yet cbtained.

IT IS FURTHER ORDERED that the proposed financing, consisting of a
loan from the Rural Utility Service in the amount of §1,865,000 for 40
vears, at 2.625% interest; a grant from RUS in the amount of $2,746,000;
a grant from the West Virginia Infrastructure and Jobs Development
Council in the amount of $635,000; and a Small Cities Block CGrant in the
amount of 81,500,000, be, and hereby is, approved.

IT IS FURTHER ORDERED that, if the scope or plans for the project
change, or project cost or financing changes required a further rate
increase beyond any disgcuss in this Order, the Utility must obtain prior
Commission approval before commencing construction. Changes in project
costs or financing do not require separate approval, if those changes do
not affect rates and the Utility submits an affidavit from a certified
public accountant to this effect.

IT IS FURTHER ORDERED that the Utility provide the Commission with
a copy of an engineer certified bid tabulation for all contracts awarded
on this project, as socn as they are available, but no later than ten
days after the bid opening date.

IT IS FURTHER ORDERED that the Utility submit to the Commigsion a
copy of the certificate of substantial completion issued for each
construction contract asgociated with the project, as soon as they are
available, but noc later than ten days after the issuance of such
documents.,

IT IS FURTHER ORDERED that Utility comply with all rules and
regulations of the Division of Highways regarding the use of Division of
Highways’ Rights-of-Way.

Public Service Commission
of West Virginia
Charleston




IT IS FURTHER ORDERED that the matter be, and hereby is, removed
from the Commission’s docket of open cases.

The Executive Secretary is hereby ordered to serve a copy of this
order upon the Commission by hand delivery, and by electronic service
upon all parties of record who have filed an e-service agreement with the
Commission and by United States Certified Mail, return receipt requested,
upcn: all parties of record who have not filed an e-service agreement with
the Commission.

Leave is hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary of the Commission
within fifteen (15) days of the date this order is mailed. If exceptions
are filed, the parties filing exceptions shall certify to the Executive
Secretary that all parties of record have been served sald exceptions.

If no exceptions are so filed this order shall beccome the order of
the Commission, without further action or order, five (5) days following
the expiration of the aforesaid fifteen (15) day time period, unless it
is ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file exceptions tc an
Administrative Law Judge’s order by filing an appropriate petition in
writing with the Secretary. No such waiver will be effective until

approved by order of the Commission.

Keith A. George
Administrative Law Judge

KAG: bam
110843a.wpd
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

At a session of the PUBLIC SERVICE COMMISSION OF WEST VIRGINIA in
the City of Charleston on the 10™ day of February 2012,

CASE NO. 12-0037-PWD-42T
CRUM PUBLIC SERVICE DISTRICT,

a public utility, Crum, Wayne County.
Rule 42A application to increase water rates and charges.

COMMISSION ORDER
WAIVING EXCEPTION PERIOD

On February 8, 2012, the Administrative Law Judge entered an Interim
Recommended Decision that approved emergency interim rates for use by the Crum
Public Service District for all bills rendered on and after the date that the Interim
Recommended Decision becomes a final order of the Commission.

On February 9, 2012, the Crum Public Service District filed a petition to waive the
fifteen-day period of time in which a party may file exceptions to the Interim
Recommended Decision in this proceeding, as provided in W. Va. Code §24-1-9.

Staff has indicated it does not intend to file exceptions in this case. There are no
other parties in this case.

IT IS THEREFORE ORDERED that the requested waiver is granted.
IT IS FURTHER ORDERED that the Administrative L.aw Judge February §, 2012

Interim Recommended Decision in this matter becomes final five days after the date of
this order, absent further action by the Commission.




IT IS FURTHER ORDERED that the Executive Secretary of the Commission
serve a copy of this order by electronic service on all parties of record who have filed an
e-service agreement, and by United States First Class Mail on all parties or record who
have not filed an e-service agreement, and Commission Staff by hand delivery.

& Wiz Conay, Tiadit ) ‘) -
) oy LI h !
. ; A
Arilrw Beuine &

Hueentive Xecretary

SS/ke
120037s.doc¢
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PUBLIC SERVICE COMMISSION

OF WEST VIRGINIA
CHARLESTON
i
Entered: February 8, 2012 -g :g j%@lﬁ o
2115712012

Por & Oﬁﬂﬂi\%i()i’é

CASE NO. 12-0037-PWD-42T Order W xll\-}ﬂ‘% the

Fxception Perod

CRUM PUBLIC SERVICE DISTRICT,

a public utility, Crum, Wayne County.
Rule 42T application to increase
water rates and charges.

INTERIM RECOMMENDED DECISION

This Order approves the Staff-recommended interim rates.

On January 12, 2012, the Crum Public Seryice District (Utility) filed a rate application.
The Utility further requested emergency interim rates. The Utility indicated that it had obtained
a certificate of convenience and necessity in Case No. (9-0483-PWD-CN to construct an
extension of its system to serve 295 customers in the Mill Creek area. The Utility indicated that
100 of the 264 individuals who signed user agreements have refused to honor their agreements
by applying for service and refused to pay the minimum bill for the 36-month period requlred
by the user agreement. Accordingly, the Utility is experiencing a significant shortfall in
revenue.

On January 26, 2012, Staff recommended an emergency interim rate increase of 7.8%
across-the-board.

On January 27, 2012, the Commission referred the matter requiring a decision on or
before April 28, 2012

On February 1, 2012, the Utility indicated that it was in agreement with the Staff
recommendation regarding interim rates.

FINDINGS OF FACT

1. On January 12, 2012, the Utility. requested an emergency interim rate increase.
(See filing).

Public Service Commission
of West Virginia
Charleston
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2. The Utility completed its Mill Creek project design to extend service to 295
customers which was approved in Case No. 09-0483-PWD-CN. (See Staff filing of January 26,
2012).

3. One hundred of the 264 individuals who signed user agreements for the Mill
Creek project have refused to apply for service and have refused to pay the minimum bill for
the 36-month period required by the user agreement. (Id.).

4, Given this shortfall in the anticipated customer base of 100 customers, the Utility
is suffering from a significant revenue shortfall. (Id.).

5. The Utility’s financial problems may prevent closing on funding relating to the
Utility’s Missouri/Dunlow project which was approved in Case No. 11-0843-PWD-CN to
extend service to an additional 275 customers. {Id.).

6. The Utility is operating at a deficit of $32,199 at going level and has a debt service
coverage of 91.66%. (Id.).

7. Staff recommends an emergency across-the-board interim rate increase of 7.8%
which would generate additional revenues of $47,334, provide a surplus of $16,578 and provide
the Utility with a debt service coverage of 118.39%. (Id.). .

CONCLUSION OF LAW

The Staff-recommended emergency interim rates are reasonable, just, based primarily on
the cost of providing service and should be approved for use by the Utility for all bills rendered
on and after the date that this Order becomes a final order of the Commission,

ORDER

IT IS, THEREFORE, ORDERED that the rates attached as Appendix A be, and hereby are,
approved as emergency interim rates for the Crum Public Service District for all bills rendered
on and after the date that this Order becomes a final order of the Commission. The rate increase

is subject to refund. The Utility shall file an original and five copies of an appropriate tariff with
the Commission within thirty days of this order becoming final.

IT IS FURTHER ORDERED that the Crum Public Service District publish the Notice of
Interim Rate Increase, attached as Appendix B, as a Class I legal advertisement in a qualified
newspaper published and of general circulation in each County where the Utility has
customers. The Utility shall provide the Commission with appropriate affidavits of publication
as soon as possible.

The Executive Secretary is hereby ordered to serve a copy of this order upon the
Commission by hand delivery, and by electronic service upon all parties of record who have
filed an e-service agreement with the Commission and by United States Certified Mail, return

Public Service Commission Z
of West Virginia

Charleston



receipt requested, upon all parties of record who have not filed an e-service agreement with the
Commission.

Leave is hereby granted to the parties to file written exceptions supported by a brief with
the Executive Secretary of the Commission within fifteen (15) days of the date this order is
mailed. If exceptions are filed, the parties filing exceptions shall certify to the Executive
Secretary that all parties of record have been served the exceptions.

If no exceptions are so filed this order shall become the order of the Commission, without
further action or order, five (5) days following the expiration of the fifteen (15) day time period,

unless it is ordered stayed by the Commission.

Any party may request waiver of the right to file exceptions to an Administrative Law
Judge's order by filing an appropriate petition in writing with the Secretary. No such waiver

will be effective until approved by order of the Commission.
K. orge

Keith A. George
Administrative Law Judge

KAG:cdk
120037a.doc
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APPLICABILITY

Applicable within entire territory served.

AVAILABILITY

CRUM PUBLIC SERVICE DISTRICT
CASE NO. 12-0037-PWD-42T

APPROVED INTERIM RATES

APPENDIX A
Pagelof2

Available for general domestic, commercial, industrial and sale for resale water service,

RATES (customers with metered water supply)

First
Next
Next
Next

3,000 gallons used per month
3,000 gallons used per month
4,000 gallons used per month
10,000 gallons used per month

All Over 20,000 gallons used per month

MINIMUM CHARGE

$12.15 per 1,000 gallons
$11.51 per 1,000 gallons
$10.54 per 1,000 gallons
$ 9.62 per 1,000 gallons
$ 8.98 per 1,000 gallons

No bill will be rendered for less than the following amounts, according to the size of the

meter installed:

5/8-inch meter
3/4-inch meter
1 -inch meter
1-1/4 -inch meter
1-1/2 -inch meter

2 -inch meter
3 -inch meter
4 -inch meter
6 -inch meter

DELAYED PAYMENT PENALTY

@ h e e R R

36.45 per month
54.68 per month
91.13 per month
133.04 per month
182,25 per month
291.60 per month
583.20 per month
911.25 per month
1,822.50 per month

The above schedule is net. On all accounts not paid in full when due, ten percent will be
added to the net current amount unpaid. This delayed payment penalty is not interest and is to
be collected only once for each bill where it is appropriate.

TAP FEE

applicant:

1

The following charge is to be made whenever the utility installs a new tap to serve an

A tap fee of $200.00 will be charged to all customers who apply for service outside of a

certificate proceeding before the Commission for each new tap to the system.

S —

Public Service Commission
of West Virginia
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APPENDIX A
Page 2 of 2

RECONNECTION $20.00 _
To be charged whenever the supply of water is turned off for violations of rules, non-
payment of bills, or fraudulent use of water.

RETURNED CHECK CHARGE .

A service charge equal to the actual bank fee assessed to the District or a maximum of
$25.00 will be imposed upon any customer whose check for payment of charges is returned by
their bank due to insufficient funds.

LEAK ADJUSTMENT

$3.37 per 1,000 gallons is to be used when the bill reflects unusual consumption which
can be attributed to eligible leakage on the customer's side of the meter. This rate shall be
applied to all such consumption above the customer’s historical average usage.

SECURITY DEPOSIT

Not to exceed two-twelfths (2/12) of the average annual usage of the applicant’s specific
customer class, or fifty dollars, whichever is greater. This fee may be changed by applicable
statutory provisions,

gttt e e eee——— e ———T—————— vr——
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APPENDIX B

PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

CASE NO. 12-0037-PWD-42T

CRUM PUBLIC SERVICE DISTRICT,

a public utility, Crum, Wayne County.
Rule 42T application to increase
water rates and charges.

NOTICE OF INTERIM RATE INCREASE

On January 12, 2012, the Crum Public Service District (Utility) filed a rate application.
The Utility further requested emergency interim rates. The Utility indicated that it had obtained
a certificate of convenience and necessity in Case No. 09-0483-PWD-CN to construct an
extension of its system to serve 295 customers in the Mill Creek area. The Utility indicated that
100 of the 264 individuals who signed user agreements have refused to apply for service and
refused to pay the minimum bill for the 36-month period as required by the user agreement.
Given this large number of individuals reneging on their obligations, the Utility is experiencing
a significant shortfall in revenue.

On February 8, 2012, the West Virginia Public Service Commission approved an
emergency interim rate increase for the Crum Public Service District of 7.8% across-the-board.
The emergency interim rates are subject to refund. The Commission found that the Utility was
currently operating at a deficit of $32,199 and had an inadequate debt service coverage. The
emergency interim rates are necessary in large part because 100 of the 264 individuals who
signed user agreements with the Utility associated to its recent Mill Creek project have refused
to honor their agreements.

Protests to this emergency interim rate increase may be made in writing to the Executive
Secretary, Public Service Commission, P.O. Box 812, Charleston, WV 25323 within ten days of
the date of this publication.

CRUM PUBLIC SERVICE DISTRICT

Public Service Commission
of West Virginia
Chaileston



Missouri Branch/Duniow Project

CRUM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2012 A
{United States Department of Agriculture)

RECEIPT FOR SERIES 2012 A BONDS

The undersigned, authorized representative of the United States Department of
Agriculture, Rural Utilities Service, for and on behalf of the United States of America (the
“Purchaser”), hereby certifies this 28th day of February, 2012, as follows:

1. On the 28th day of February, 2012, at Crum, West Virginia, the undersigned
received for the Purchaser the Crum Public Service District Water Revenue Bonds, Series 2012 A
{United States Department of Agriculture), Wo. AR-1 (the “Series 2012 A Bonds™), issued as a single,
fully registered Bond, in the principal amount of $1,865,000, dated the date hereof, bearing interest at
the rate of 2.25% per annum, payable in monthly installments as stated in the Bond.

2. At the time of such receipt, the Series 2012 A Bonds had been executed and sealed
by the designated officials of the Public Service Board of Cram Public Service District (the “Issuer™).

3. At the time of such receipt, there was paid to the Issuer the sum of $68,994.82,
being a portion of the principal amount of the Series 2012 A Bonds. The balance of the principal
amount of the Series 2012 A Bonds will be advanced by the Purchaser to the Issuer as acquisition and
construction of the Project progresses.

WITNESS my signature on this the day and year first written above.

20:2580.00002

5759401



UNITED STATES OF AMERICA
CRUM PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2012 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$1,865,000
No. AR-1 | Date: February 28, 2012

FOR VALUE RECEIVED, CRUM PUBLIC SERVICE DISTRICT (herein called
“Borrower”™) promises to pay to the order of the United States of America (the “Government”), or its
registered assigns, at its National Finance Office, St. Louis, Missouri 63103, or at such other place as the
Government may hereafter designate in writing, the principal sum of ONE MILLION EIGHT
HUNDRED SIXTY-FIVE THOUSAND DOLLARS ($1,865,000), plus interest on the unpaid principal
balance at the rate of 2.25% per annum. The said principal and interest shall be paid in the following
installments on the following dates: Monthly installments of interest only, commencing 30 days
following delivery of the Bond and continuing on the corresponding day of each month for the first
24 months after the date hereof, and $6,099, covering principal and interest, thereafter on said
corresponding day of each month, except that the final installment shall be paid at the end of 40 years
from the date of this Bond, in the sum of the unpaid principal and interest due on the date thereof, and
except that prepayments may be made as provided hereinbelow. The consideration herefor shall support
any agreement modlfymg the foregomg schedule of payments. '

If the total amount of the loan is not advanced at the time of loan closing, the loan shall
be advanced to Borrower as requested by Borrower and approved by the Government and interest shall
accrue on the amount of each advance from its actual date as shown on the Record of Advances attached
hereto as a part hereof. : -

'Every payment made on any indebtedness evidenced by this Bond shall be apphed first to
mterest computed to the effective date of the payment and then to principal.

Prepayments of scheduled mstailments or any portion thereof, may be made at any time
at the option of Borrower. Refunds and extra payments, as defined in the regulations of the Government
according to the source of funds involved, shall, after payment of interest, be applied to the installments
last to become due under this Bond and shall not affect the obligation of Borrower to pay the remammg
instaliments as scheduled hereln

. - Tf the Government at any time assigns this Bond and insures the payment thereof,
Borrower shall continue to make payments to the Government as collection agent for the ho]der

While thiS Bond is held by an insured lender, prepayments as above authorized made by
~ Borrower may, at the option of the Government, be remitted by the Government to the holder promptly
. or, except for_ﬁ;l_al_"payment, be retained by the Government and remitted to the holder on either a



calendar quarter basis or an annual installment due date basis. The effective date of every payment made
by Borrower, except payments retained and remitted by the Government on an annual installment due
date basis, shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the Government to
the holder on an annual installment due date basis shall be the date of the prepayment by Borrower and
the Government will pay the interest to which the holder is entitled accruing between the effective date of
any such prepayment and the date of the Treasury check to the holder. .

Any amount advanced or expended by the Government for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other instrument
executed in connection with the loan evidenced hereby, at the option of the Government shall become a
part of and bear interest at the same rate as the principal of the debt evidenced hereby and be immediately
due and payable by Borrower to the Government without demand. Borrower agrees to use the loan
evidenced hereby solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to finance
" its actual needs at reasonable rates and terms, taking into consideration prevailing private and cooperatwe
rates and terms in or near its community for loans for similar purposes and periods of tlme

“This Bond, together with any additional bonds ranking on a parity herewith which may
* be issued and outstanding for the purpose of providing funds for financing costs of additions, extensions
and improvements to the waterworks system (the “System™) of the Borrower, is payable solely from the
revenues to be derived from the operation of the System after there have been first paid from such
revenues the reasonable current costs of operation and maintenance of the System. This Bond does not in
any manner constitute an mdebtedness of the Borrower within the meanlng of any constitutional or
statutory provmon or 11m1tat10n -

Reg1strat10n of this Bond is transferable by the reglstered owner hereof in person or by
his, her or its attorney duly authorized in writing, at the office of the Borrower, as Bond Registrar, but
only in the manner, subject to the limitations and upon payment of the charges, if any, provided in the
herein defined Resolutions and upon surrender and cancellation of this Bond. Upon such transfer a new
Bond or Bonds, of authorized denomination or denominations, for the like principal amount, will be
issued to the transferee in exchange herefor.

' This Bond, under the pr0v1510ns of the Act, is and has all the qualities and incidents of a
negotiable instrument under the Uniform Commercial:Code of the State of West Virginia, but may only
- be transferred by transfer of registration hereof with the Bond Registrar.

This Bond has been 1ssued under and in full compliance with the Constitution and
statutes of the Stite of West Virginia, including, among others, Chapter 16, Article 13A of the
West V]rgmla Code, as amended (the “Act”), and a Resolution of the Borrower duly adopted February :
23, 2012 authorlzmg issuance of this Bond (the “Resolution”).

_ If at any time it shall appear to the Government that Borrower may be able to obtain a
loan from a respon51ble cooperatlve or prxvate credit source at reasonable rates and terms for loans for



similar purposes and periods of time, Borrower will, at the Government’s request, apply for and accept
such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the Government
pursuant to the Consolidated Farm and Rural Development Act of 1965, as amended. This Bond shall be
subject to the present regulations of the Government and to its, future regulations not inconsistent with the
express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND SOURCE OF
AND SECURITY FOR PAYMENT, WITH THE BORROWER’S: (I) WATER REVENUE BONDS,
SERIES 1993 (UNITED STATES DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER 8,
1993, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $150,000 (THE
“SERIES 1993 BONDS™); (I) WATER REFUNDING REVENUE BONDS, SERIES 2002 A (UNITED
STATES DEPARTMENT OF AGRICULTURE), DATED MAY 9, 2002, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $900,000 (THE “SERIES 2002 A BONDS™); (Ill) WATER
REVENUE BONDS, SERIES 2010 A (UNITED STATES DEPARTMENT OF AGRICULTURE),
DATED MARCH 15, 2010, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$1,560,000 (THE “SERIES 2010 A BONDS”) AND (IV) WATER REVENUE BONDS, SERIES 2010 B
(UNITED STATES DEPARTMENT OF AGRICULTURE), DATED MARCH 15, 2010, ISSUED IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF §$1,100,000 (THE “SERIES 2010 B
BONDS”), (COLLECTIVELY, THE “PRIOR BONDS”).

In accordance with the requirements of the United States Department of Agriculture, the
Bonds will be in default should any proceeds of the Bonds be used for a purpose that will contribute to
excessive erosion of highly erodible land or to the conversion of wetlands to produce an agricultural . -
commodity. ' ' S

[Remainder of Page Intentionally Blank]



IN WITNESS WHEREOQF, CRUM PUBLIC SERVICE DISTRICT has caused this Bond
to be executed by its Chairman and its corporate seal to be hereunto affixed or imprinted hereon and
attested by its Secretary, all as of the date hereinabove written.

CRUM PUBLIC SERVICE DISTRICT

[CORPORATE SEAL]

ATTEST:




EXHIBIT A

RECORD OF ADVANCES
AMOUNT DATE ' AMOUNT DATE
(1) $68,994.82 02/28/12 (19)
@) (20)
(3) @1
@ (22)
) | - (23)
(6) | @9
(0] 25)
(8) | 26)
9) @7
(10) (28)
an | - (29)
(12) | " (30)
(13) . (31)
(19) BED)
(15) (33)
(16) (34)
(17) | (35)
(18) (36)

TOTAL $



(Form of Assignment)
- ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells,. assigns, | and tfransfers unto

the  within Bond and does hereby irrevocably constitute and appoint
, Attorney to ftransfer the said Bond on the books kept for
registration of the within Bond of the said Issuer with full power of substitution in the premises.

Dated: , 20

In the presence of:




Missouri Branch/Dunlow Project

CRUM PUBLIC SERVICE DISTRICT

WATER REVENUE BONDS, SERIES 2012 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$1,865,000

REGISTRATION BOOKS

(No writing on these Books except by the Issuer as Registrar)

To Whose Name

Bond No. Date of Registration Registered

Signature of Secretary of Registrar

United States Department

AR-1 February 28, 2012 of Agriculture @W %
. /

202580.00002

3759390



Chase Tower, Eighth Floor Writer’s Contact Information
STEPTOE & PO. Box 1588
OHNSON Charleston, WV 25326-1588
J e (304) 353-8000  (304) 353-8180 Fax

ATTORNEYS AT LAW www.steproe-johnson.com

February 28, 2012

Crum Public Service District
Water Revenue Bonds, Series 2012 A
(United States Department of Agriculture)

Crum Public Service District
Crum, West Virginia

United States Department of Agriculture
Cross lanes, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Crum Public
Service District in Wayne County, West Virginia (the "Issuer"), of its $1,865,000 Water Revenue
Bonds, Series 2012 A (United States Department of Agriculture) dated the date hereof (the
"Bonds"), pursuant to Chapter 16, Article 13A of the West Virginia Code of 1931, as amended
(the "Act"), a Bond Resolution duly adopted by the Issuer on February 23, 2012, (the "Bond
Legislation"). We have examined the law and such certified copies of proceedings and other
papers as we deem necessary to render this opinion.

The Bonds are issued for the purposes of (i) paying a portion of the costs of
acquisition and construction of certain additions, betterments and improvements to the existing
public sewerage system of the Issuer (the "Project™); and (ii) paying certain issuance and other
costs in connection therewith.

As to questions of fact material to our opinion, we have relied upon the
representations of the Issuer contained in the Bond Legislation and in the certified proceedings
and other certifications of public officials furnished to us without undertaking to verify the same
by independent investigation.

Based vpon the foregoing, we are of the opinion, under existing law, as follows:

1. The Issuer is duly created and validly existing as a public service district
and as a public corporation and a political subdivision of the State of West Virginia with full
power to adopt and enact the Bond Legislation, perform the agreements on its part contained
therein and issue and sell the Bonds, all under the Act and other applicable provisions of law.

2. The Bond Legislation has been duly and effectively adopted and enacted
by the Issuer and constitutes a valid and binding obligation of the Issuer enforceable upon the
Issuer,

5759383
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Crum Public Service District, et. al.
Page 2

3. Pursuant to the Act, the Bond Legislation creates a valid lien on the Net
Revenues pledged by the Bond Legislation for the security of the Bonds, on a parity with the
Issuer’s: (1) Water Revenue Bonds, Series 1993 (United States Department of Agriculture), dated
September 8, 1993, issued in the original aggregate principal amount of $150,000; (2) Water
Revenue Bonds, Series 2002 A (United States Department of Agriculture), dated May 9, 2002,
issued in the original aggregate principal amount of $900,000; (3) Water Revenue Bonds, Series
2010 A (United States Department of Agriculture), dated March 15, 2010, issued in the original
aggregate principal amount of $1,560,000; and (4) Water Revenue Bonds, Series 2010 B (United
States Department of Agriculture), dated March 15, 2010 issued in the original aggregate
principal amount of $1,100,000.

4. The Bonds have been duly authorized, executed and delivered by the
Issuer and are valid and binding special obligations of the Issuer, payable solely from the sources
provided therefor in the Bond Legislation.

3. The Bonds have not been issued on the basis that the interest, if any,
thereon is or will be excluded from the gross income of the owners thereof for federal income tax
purposes. We express no opinion regarding the excludability of such interest from the gross
income of the owners thereof for federal income tax purposes or other federal tax consequences
arising with respect to the Bonds.

0. The Bonds are, under the Act, exempt from taxation by the State of
© West Virginia, and the other taxing bodies of the State, and interest on the Bonds is exempt from
personal income taxes and corporate net income taxes imposed directly thereon by the State of
West Virginia.

It is to be understood that the rights of the holders of the Bonds and the
enforceability of the Bonds, the Bond Legislation and the liens and pledges set forth therein may
be subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other similar
laws affecting creditors' rights heretofore or hereafter enacted to the extent constitutionally
applicable and that the enforcement thereof may also be subject to the exercise of judicial
discretion in appropriate cases.

Very truly yours,

202580.00602

5759383



HaANNA & HANNA PLLC
ALl Attorneys at Law

Iy 120€ VIRGINIA STREET EAST, SUITE 201
CHARLESTON, WV 25301

MAILING ADDRESS: TELEPHONE (304) 3421687
P. 3. BOX 3967 FAX (304) 342-8761
CHARLESTON, WV 25336 vwww. hannalawplle.com

February 28, 2012

West Virginia Infrastructure & Jobs Deveiopment Council
Charleston, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Re:  Crum Public Service District 2009W-1123
Final Title Opinion

Dear Ladies & Gentlemen:_

| represent the Crum Public Service District (the “District”) with regard to the
proposed Phase | water project (the “Project”), and provide this final title opinion on behalf
of the District to satisfy the requirements of the West Virginia Infrastructure & Jobs
Development Council (the “lJDC”) with regard to the financing proposed for the Project.
Please be advised of the following:

1. That | am of the opinion that the District is a duly created and existing public
service district possessed with all the powers and authority granted to public service
districts under the laws of the State of West Virginia and has the full power and authority to
construct, operate and maintain the Projects as approved by the West Virginia Bureau for
Public Health.

2. That the District has obtained approval for all necessary permits and
approvals for the construction of the Project.

3. That | have investigated and ascertained the location of and am familiar with
the legal description of the necessary sites, including easements and/or rights of way,
required for the Projects as set forth in the plans for the Projects prepared by E.L.
Robinson, the consulting engineers for the Project.

4. That | have examined the records on file in the Office of the Clerk of the
- County Commission of Wayne County, West Virginia, the county in which the Project is to
be located, and, in my opinion, the District has acquired legal title or such other estate or
interest in the necessary site components for the Project sufficient to assure undisturbed
use and possession for the purpose of construction, operation and maintenance for the
estimated life of the facilities to be constructed. This opinion is subject to any errors in the
documents of record and to any facts ascertainable on the ground iiself, by survey or
otherwise.



VWWIJDC
February 28, 2012
Page 2 of 2

5. That all deeds or other documents which have been acquired to date by the

District have been duly recorded in the aforesaid Clerk’s Office in order to protect the legal
title to and interest of the District.

Sincerely,

IE

David B. Hanna
WV State Bar # 8813
dhanna@hannalawplic.com

DBH/dh

cc:. 8. Meddings
M. McGettigan
R. Lowe



HanNnAa & HANNA PLLC
Attarneys at Law ,
He 1206 VIRGINIA STREET EAST, SUITE 201
CHARLESTON, WV 25301

MARING ADDRESS: TELEPHONE (304) 342-1687
P. O. BOX 3967 FAX (304) 342-8761
CHARLESTON, WV 25338 ‘February 28, 2012 www.hanhalawplic.com

USDA-Rurai Development

418 Goff Mountain Road

Room 113

Cross Lanes, WV 25313

Attn: Tracey Rowan

Re:  Crum Public Service District
Missouri / Duniow Phase 1 Water Extension Project

to 275 customers situated along the 22 % mile
section of W.V. Route 152 south of Wayne
to its intersection with U.S. Route 52, Wayne
County

Dear Mrs. Rowan:

Please accept this letter as the updated narrative opinion required by Item No 8-C of
your letter of conditions dated March 21, 2007, for the above-referenced project.

I hereby certify that all necessary permits, certifications and other items legally
necessary have been obtained for the above-referenced project.

| hereby certify that the rights-of-way and easement agreements needed to be
obtained prior fo construction have been secured as set forth in the “Opinion of Counsel
Relative to Rights-of-Way."

I hereby certify that no condemnation proceedings are necessary in relation to this
Project.

| hereby certify that all of the preliminary title opinions and final title opinions have
heen submitted for this project and no problems exist in reference to these titles.

- | also hereby certify that all requirements of the Uniform Relocation Assistance and
Real Property Acquisition Policies Act of 1970 and WV State Code Chapter 54 have been
met with all acquisitions, where applicable.

Sincerely,

David B. Hanna, Esq.
WV State Bar # 8813
dhanna@hannalawplic.com
DBH/dh '
cc: Y. Nichols
M. McGettigan
R. Lowe



Pasition 5

M UNITED STA 118 DEPARTMENT GF AGRICULTURE
Form RD 1927-10 LURAL DEVELOPMENT FORM APPROVED

(Rev. 7-98) FARM SERVICE AGENCY OMB NO. 0575-0147
FINAXL TITLE OPINION
LOAN APPLICANT ADDRESS OR PROFERTY COVERED BY THIS OPINION
CRUM PUBLIC BERVICE DISTRICT : WAYNE COUNTY, WV
APPLICANT FOR TITLE EXAMINATION COUNTY STATE
WAYNE WEST VIRGINIA
CEUM PUBLIC SERVICE DISTRICT

I Ihave examined iitle to the property deseribed in t:¥ security instrument described in paragreph . B. below. My examination
covered the pericd from the time of termination of t_le search covered by my Preliminary Title Opinion on Form RI) 1927-9; or
the time ef'recorua*mn cf the initial loan security m trament if this opinion covers land already owned by the loan apphcant ina

subsequent loar. Lase, ta February 28 £ 2012 Sat_ aa. (moludmg the time of filing the current secutity
instrurent). (Date; p.m.

H. Based on said titie examination, my preliminaty titl: exammatlon if any, and any additional information concemmg fhe title which has

come to m} attemon, it is my opinion that: a.
A. Good and mmketable t1tle, in accordance with ile examination standards prevailing in the area, to said property (real estate and

any waler rights offered as security ) is now ves'sd in CRUM PUBLIC SERVICE DISTRICT

{Joint tenants, fenanis by the entirely, eic.)

B. The United States of America holds a valid Shared FlrSt Statutory lien on said property as required by Rural

fProrwty) ' (Mortgage, etc)
De\/felor,mmanT 91 the Farm bervtce Agency, or tlr °1r successor (Aoency), whlch laen was fiied for 1ecord on -
) s ) . . . o (Date)
C,at T a.m. and is recorded 7 : e s ' S
p.m. (Book, page, and affice)

'C. Said propetty and lien are subject only to encumrances, reservations, exceptions, and defects which were aporoved by written
administraiive waivers of the Agency attached bareto or to my Preliminary Title Cpinion.

IIl. if a water right is involved and is not covered by the current security instrument, it is subject only to the encumbrances, reservations,
exceptions, and cefects set forth in said adm inistrative waivers and was made available as security in the foliowing manner (Water
stock would norally be reissued in the names of sz.d land owners und the United States of Ameriza and deiivered to the Agency
Official at the tiins of loan closing):

Ascording to the Peperwork Fediction £ct of 1995, an agency may not eonduc: ay sponsor, and a person is not required to respond to, a collection of Informattan uniess it displays a valid
OMB control nimber, The vaiid OMB control number for this informeation colizetion is 0375-0147. The iime reguired to complete tiis information callection is estimatsd io wvsrage 70
minutes per response, Including the time for reviewing insiruetions, searching ceisting dita sources, gashering amid mairtaining the deis needed, and completing and reviewing the

collection of information.




IV. The term "encumbrances, reservations, exceptions, and defects" means all matters which would prevent the United States from
obtaining the required lien on the property identified in paragraph I, including but not limited to (a) morigages, deeds of trust, and
vendors', mechanics', materialmen's, and all other liens, including any provisions thereof for future advances which could take
priority over the said lien to the United States, (b) Federal, State, and local taxes, including county, school, improvement, water,
drainage, sewer, inheritance, personal property, and income, (c) State and Federal bankrupisy, insolvency, receivership, and
probate proceedings, (d) judgments and pending suits, in State and Federal courts, (&) recorded covenants; conditions; restrictions;
reservations; liens; encumbrances; easements; rights-of-way; leases; mineral, oil, gas, and geothermal rights (regardless of the
right of surface entry); timber rights; water rights; pending court proceedings and other matters of record which affect the title of
the property or the ability of the buyer or seller to convey or accept title,

Y. This opinion is issued expressly for the benefit of ths above-named applicant for title examination and the United States of America
acting through the United States Department of Agriculture Agency which provided the assistance, and I assume liability to each

hereunder.
I
] b d
02-28-2012 WV RBew e Jv e
(Date) {ditorney's signature)
David B. Hanna, Esq.
Thomas N. Hanna, Esq.
: P.O. Box 3967, Charleston, WV 25339
Attachmenis

(Address, include ZIP Code)

5 R 1927-10, Page 2 of 2



Position 5

Form RD 442-22 UNITED STATES DEPARTMENT OF AGRICULTURE FORM APPROVED
{Rev. 10-96) RURAL DEVELOPMENT OMB NO. 0575-0015

OPINION OF COUNSEL RELATIVE TO RIGHTS-OF-WAY

Date February 28, 2012

Dear Sir:

I have reviewed the action taken by CRUM PUBLIC SERVICE DISTRICT

(hercinafter called the “Corporation™} in obtaining a right-of-way for the construction, operation, and maintenance of the facilities to be
installed, repaired, or enlarged with the proceeds of a loan made or insured by, and/or a grant from Rural Development to the Corporation.
Thave examined the right-of-way instruments, permits, or licenses obtained from landowners, public bodies, and public utilities and made
such searches of the public records necessary to determine the legal sufficiency of the instruments covered by the “Right-of-way -

Certificate,” executed by the Corporationon  NA 19 . Talso have examined the “Right-

of-way Map” to determine whether continucus and adequate land and rights-of-way are owned or have been acquired by the instruments
covered in the “Right-of-way Certificate.”

Based on the foregoing examination, and to the best of my knowledge, information, and belief, 1 am of the opinion that:

A. The legal instruments by which the Corporation has acquired said rights-of-way (a) are in appropriate and due legal form and
adequately confer upon the Corporation the necessary rights-of-way for the construction, operation, and reaintenance of its facilities
in their present or proposed location, and such omissions or defects as may exist will in no substantial way or manner endanger the
value or operation of the facilities, and (b) have each been properly recorded in the appropriate public land records of each County
in which any of the land affected thereby is situated. Such consents, releases, or subordinations from lienholders recommended by
me or required by Rural Development have been obtained. '

B. The legal instraments referred to above give unto the Corporation a continnous and adequate right-of-way to permit the construction,
operation, and maintenance of the Corporation’s facilities except as below noted.

~C. Exceptions:

NONE

Very truly yours,

/} \\O /\ELM 1

Attorney for CRUM PUBLIC SERVICE DISTRICT

Thomas N. Hanna, Esq,
David B. Hanna, Esq.
'P.O. Box 3967, Charleston, WV 25339

Publlc reporting burden for this collection of information is estimated to average 1 hour per response, Including the time for reviewing instructions, searching existing data sources,
gathering and maimiaining the data needed, and completing and reviewi g the oolleotion of information, Send co regarding this hurden estimate or any other aspect of this collection of
information, including suggestions for reducing this burden, to U.S, Departnent of Agriculture, Clearance Offtcer, STOP 7602, 1400 Independence Avenue, S.W., Washington, D,C. 20250-7602,
Please DO NOX RETURN this form to this address. Forward to the local USDA office only. You are not required to raspond te this collection of infermation unless it displays a
currenily vatid OMB control number. ‘_

RI> 44222 (Rev. 10-96)



Missouri Branch/Dunlow Project

CRUM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2012 A
(United States Department of Agriculture)

COMBINED CERTIFICATE OF ISSUER AND ATTORNEY ON:

AUTHORIZATION AND AWARD OF BONDS

NO LITIGATION

GOVERNMENTAL APPROVALS

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
SIGNATURES, ETC.

CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME, ETC.
DELIVERY AND PAYMENT

USE OF PROCEEDS

LAND AND RIGHTS-OF-WAY

MEETINGS; PUBLICATION AND POSTING OF NOTICES,
ETC.

12. CONTRACTORS' INSURANCE, ETC.

13. CONNECTIONS, ETC.

14, MANAGEMENT

15. GRANTS

16. CONFLICT OF INTEREST

17. PROCUREMENT OF ENGINEERING SERVICES

i8. EXECUTION OF COUNTERPARTS

Al R U

—_——
—_

We, the undersigned CHAIRMAN and SECRETARY of the Public Service
Board of Crum Public Service District, in Wayne County, West Virginia (the "Tssuer"), and
the undersigned COUNSEL for the Issuer, acting for the Issuer and in its name, hereby state
and certify on this the 28th day of February, 2012, in connection with the Crum Public
Service District Water Revenue Bonds, Series 2012 A (United States Department of
Agriculture), No. AR-1, dated the date hereof, fully registered, in the principal amount of
$1,865,000 (the "Series 2012 A Bonds"), as follows:

1. AUTHORIZATION AND AWARD OF BONDS: The
undersigned are authorized to execute this certificate on behalf of the lssuer and are
knowledgeable with respect to the matters set forth herein. The entire issue of the Series
2012 A Bonds has been duly awarded to the United States of America, acting by the United
States Department of Agriculture, Rural Utilities Service (the "Purchaser”), pursuant to a
Letter of Conditions from the Purchaser, dated September 8, 2009, and all amendments
thereto, and as appears in Section 7.03 of the Resolution of the Issuer duly adopted on
February 23, 2012, authorizing issuance of the Series 2012 A (the "Resolution” or "Bond
Resolution™). All capitalized terms used herein and not otherwise defined herein shall have

3755403



the same meaning as defined in the Bond Resolution when used herein. The Series 2012 A
Bonds are being issued on this date to finance a portion of the cost of the acquisition and
construction of the Project, herein defined and described, located within the boundaries of
the Issuer.

2. NO LITIGATION: No controversy or litigation of any nature is
now pending, or, to the knowledge of any of the undersigned, threatened, restraining,
enjoining or affecting in any manner the issuance and delivery of the Series 2012 A or
receipt of any grant monies, if any, committed for the System, hereinafter defined; nor
questioning the proceedings and authority by which the Issuer authorized the issuance and
sale of the Series 2012 A Bonds; nor in any way questioning or affecting the validity of the
grants, if any, committed for the System or the velidity of the Series 2012 A Bonds or any
provisions made or authorized for the payment thereof, including, without limitation, the
pledge or application of any monies or security therefor; nor questioning the existence,
powers or proceedings of the Issuer or its Public Service Board (the "Governing Body") or
the title of the members and officers thereof to their respective offices; nor questioning the
operation of the System or the acquisition and construction of the Project, a portion of the
cost of which is being financed out of the proceeds of sale of the Series 2012 A Bonds; nor
questioning the rates and charges provided for services of the System.

3. GOVERNMENTAL APPROVALS: All applicable and necessary
approvals, permits, authorizations, registrations, exemptions, consents and certificates
required by law for the acquisition and construction of the Project, the operation of the
System, including, without limitation, the imposition of rates and charges, and the issuance
of the Series 2012 A Bonds have been duly and timely obtained and remain in full force and
effect. Competitive bids for the acquisition and construction of the Project were solicited in
accordance with Chapter 5, Article 22, Section 1 of the Official West Virginia Code of
1931, as amended, which bids remain in full force and effect.

The Issuer has received the Recommended Decision of the Public Service
Commission of West Virginia entered on September 14, 2011, which became Final Order
on October 4, 2011 in Case No. {1-0843-PWD-CN, granting to the Issuer a certificate of
public convenience and necessity for the Project and approving the financing for the Project.
The time for appeal has expired prior to the date hereof without any appeal. Such Order
remains in full force and effect.

4. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS:
There has been no adverse change in the financial condition of the Issuer since the approval
by the Purchaser of a loan to assist in the acquisition and construction of the Project.

There are outstanding obligations of the Issuer which will rank on a parity
with the Series 2012 A Bonds as to liens, pledge and source of and security for payment,
and in all respects, being the Issuet’s: (i) Water Revenue Bonds, Series 1993 (United States
Department of Agriculture), dated September 2, 1993, issued in the original aggregate
principal amount of $150,000 (the “Series 1993 Bonds”); (i) Water Refunding Revenue
Bonds, Series 2002 A (United States Department of Agriculture), dated May 9, 2002, issued
in the original aggregate principal amount of $900,000 (the “Series 2002 A Bonds™); (ii1)
Water Revenue Bonds, Series 2010 A (United States Department of Agriculture), dated

5759403



March 15, 2010, issued in the original aggregate principal amount of $1,560,000 (the
“Series 2010 A Bonds™); and (iv) Water Revenue Bonds, Series 2010 B (United States
Department of Agriculture), dated March 15, 2010, issued in the original aggregate principal
amount of $1,100,000 (the “Series 2010 B Bonds”,} (collectively, the “Prior Bonds”). Other
than the Prior Bonds there are no other outstanding bonds or obligations of the Issuer which
rank prior to or on a parity with the Series 2012 A Bonds as to liens, pledge and/or service
of and security for payment.

Prior to the issuance of the Series 2010 A Bonds, the I[ssuer will obtain the
written consents of the Holders of the Prior Bonds to the issuance of the Series 2012 A
Bonds on a parity with the Prior Bonds. Other than the Prior Bonds, there are no other
outstanding bonds or obligations of the Issuer which are secured by revenues or assets of the
System.

The Issuer is not in default under the terms of the Prior Bonds or the
resolutions authorizing issuance of the Prior Bonds or any document in connection
therewith, and has complied with all requirements of all the foregoing with respect to the
issuance of Parity Bonds or has obtained a sufficient and valid consent or waiver thereof.

5. SIGNATURES, ETC.: The undersigned Chairman and Secretary
did, for the Issuer on the date hereof, officially execute and seal the Series 2012 A Bonds
with the official corporate seal of the Issuer, an impression of which seal is on this
certificate above our signatures and said officers are the duly elected or appointed (as
applicable), qualified and serving officers as indicated by the official titles opposite their
signatures below, and are duly authorized to execute and seal the Series 2012 A Bonds for
the Issuer,

6. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of
the below-listed documents hereto attached or delivered herewith or heretofore delivered are
true, correct and complete copies of the originals of the documents of which they purport to
be copies, and such original documents are in full force and effect and have not been
repealed, rescinded, amended or changed in any way unless modification appears from later
documents also listed below:

Bond Resolution

Prior Bond Resoluticns

Consent of USDA to Issuance of Parity Bonds

USDA Letter of Conditions, with all amendments

Public Service Commission Order

County Commission Orders on Creation of District

County Commission Orders of Appointment of Current Board Members

5759403



Oaths of Office of Current Board Members

Rules of Procedure

Affidavit of Publication of Netice of Filing

Minutes of Current Year Organizational Meeting

Minutes on Adoption of Bend Resclution

Bureau for Public Health Permit

United States Department of Agriculture Loan Agreement

United States Department of Agricuiture Grant Agreement

Infrastructure Fund Grant Agreement

Evidence of Small Cities Block Grant

7. INCUMBENCY AND OFFICIAL NAME, ETC.. The proper
corporate title of the Issuer is "Crum Public Service District" and its principal office and
place of business are in Wayne County, West Virginia. The Issuer is a public service
district and public corporation and political subdivision of the State of West Virginia. The
governing body of the Issuer is its Public Service Board consisting of three duly appointed,

qualified and acting members, whose names and dates of commencement and termination of
current terms of office are as follows:

Date of Date of
Commencement Termination
Name of Office of Office
Troy Vamey September 15,2008 September 2, 2014
Sherwood Meddings April 1, 20006 March 31, 2012
Patrick Fluty October 26, 2009 June 30, 2012

The names of the duly elected, appointed, qualified and acting officers of
said Public Service Board of said Issuer for the calendar year 2012 are as follows:

Chairman - Sherwood Meddings
Secretary - Patrick Fluty

The duly appointed and acting Attorney for the Issuer is Hanna & Hanna
PLLC, of Charleston, West Virginia.

8. DELIVERY AND PAYMENT: On the date hereof, the Series

2012 A Bonds were delivered to the Purchaser at Crum, West Virginia, by the undersigned
Chairman for the purposes of (i) paying a portion of the costs of acquisition and
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construction of certain additions, betterments and improvements to the existing public
waterworks system of the Issuer (the “Project”); and (ii) paying certain costs of issuance of
the Bonds and related costs, and at the time of such delivery, the Series 2012 A Bonds have
been duly and fully executed and sealed on behalf of the Issuer in accordance with the
Resolution.

At the time of delivery of the Series 2012 A Bonds, the undersigned
Chairman received $68,994.82, being a portion of the principal amount of the Series 2012 A
Bends. Further advances of the balance of the principal amount of the Series 2012 A Bonds
will be paid to the Issuer as acquisition and construction of the Project progresses.

The Series 2012 A Bonds are dated the date hereof, and interest on
advances of the principal thereof at the rate of 2.25% per annum is payable from the date of
each respective advance,

The Series 2012 A Bonds and the entire proceeds thereof will be used for
the purposes herein set forth and for no other purposes.

9. USE OF PROCEEDS: The total cost of the Project is estimated at
$6,746,000. Sources and uses of funds for the Project are as follows:

SOURCES

Proceeds of the Series 2012 A Bonds $1,865,000
Praceeds of the Grant from the USDA $2,746,000
Proceeds of the SCBG $1,500,000
Proceeds of the Infrastructure Fund Grant $635,000
Total Sources $6.,746,000
USES

Costs of Acquisition and Construction $6,726,000
Costs of [ssuance $20,000
Total Uses 56,746,000

10. LAND AND RIGHTS-OF-WAY: All land in fee simple and all
rights-of-way and easements necessary for the acquisition, construction, operation and
maintenance of the Project and the System have been acquired or can and will be acquired
by purchase, or if necessary, by condemnation by the Issuer and are adequate for such
purposes and are not or will not be subject to any liens, encumbrances, reservations or
exceptions which would adversely affect or interfere in any way with the use thereof for
such purposes. The costs thereof, including costs of any properties which may have to be
acquired by condemnation, are, in the opinion of all the undersigned, within the ability of
the Issuer to pay for the same without jeopardizing the security of or payments on the Series
2012 A Bonds.

5759403



11 MEETINGS; PUBLICATION AND POSTING OF NOTICES,
ETC.: All actions, resolutions, orders and agreements taken by and entered into by or on
behalf of the Issuer in any way connected with the acquisition, construction, operation and
financing of the Project and the System were authorized or adopted at meetings of the
Governing Body of the Issuer duly and regularly called and held pursuant to the Rules of
Procedure of the Geverning Body and ali applicable statutes, including particularly and
without limitation, Chapter 6, Article 9A of the official West Virginia Code of 1931, as
amended, and a quorum of duly elected or appointed (as applicable), qualified and acting
members of the Governing Body was present and acting at all times during all such
meetings.  All notices required to be posted and/or published were so posted and/or
published.

12. CONTRACTORS' INSURANCE, ETC.: All contractors will be
required to maintain Workers' Compensation, public liability and property damage
insurance, and builder's risk insurance where applicable, in accordance with the Letter of
Conditions and Commitment of the Purchaser, as amended, and the Resolution.

13, CONNECTIONS, ETC.: The Issuer will serve at least 1,270 bona
fide users with the System upon the completion of the Project, in full compliance with the
requirements and conditions of the Purchaser.

14. MANAGEMENT: The Issuer has heretofore delivered to the
Purchaser a plan conceming operation and management of the System, which plan was
found to be acceptable by the Purchaser,

15. GRANTS: As of the date hereof, (i) the grant from the United
States Department of Agriculture in the amount of $2,746,000; (ii) the $1,500,000 grant
from the Small Cities Block Grant; and (iii) the $635,000 Infrastructure Fund grant are all
committed and in full force and effect.

16. CONFLICT OF INTEREST: No member, officer or employee of
the Issuer has a substantial financial interest, direct, indirect or by reason of ownership of
stock in any corporation, in any contract with the Issuer or in the sale of any land, materials,
supplies or services to the Issuer or to any contractor supplying the Issuer, relating to the
Series 2012 A Bonds, the Bond Resofution and/or the Project, including, without limitation,
with respect to the Depository Bank, as defined in the Bond Resolution. For purposes of
this paragraph, a "substantial financial interest" shall include, without limitation, an interest
amounting to more than 5% of the particular business enterprise or contract.

17. PROCUREMENT OF ENGINEERING SERVICES: The Issuer has
complied in all respects with the requirements of Chapter 5G, Article | of the West Virginia
Code of 1931, as amended, in the procurement of engineering services to be paid from
proceeds of the Bonds,

18. EXECUTION OF COUNTERPARTS: This document may be

executed in one or more counterparts, each of which shall be deemed an original and all of
which shall constitute but one and the same document,

3759403 6




SERVICE DISTRICT on the day and year first written above.

WITNESS our signatures and the official corporate seal of CRUM PUBLIC

[CORPORATE SEAL]

SIGNATURE

202580.00002
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OFFICIAL TITLE

Chairman

Secretary

Attorney for Issuer



BASSETT & LOWE

CERTIFIED PUBLIC ACCOUNTANTS
1156 SOUTH MAIN STREET
MILTON, WEST VIRGINIA 25541
Phone: (304) 743-5573 FAX: (304) 743-1150
Toll Free; 1-800-720-5629
e-mail: rbassett@bassettiowe.com
e-mail: rlowe@bassettiowe.com

February 28, 2012

Crum PSD
CPA Certificate

Crum Public Service District
Crum, WV

United States Department of Agriculture
Cross Lanes, WV

I, Rodman G. Lowe, a Certified Public Accountant, License No. WV 004389,
West Virginia, have reviewed the books and records of the Crum Public Service
District. The PSD is required by its prior bond covenants to fund reserve
accounts at a minimum annual deposit of 1/12 of an amount equal to one year
debt service. | hereby certify that the PSD debt service reserves are funded or
being funded in accordance with these requirements. | also provide certification
that the accounts and records of the PSD have been established in accordance
with West Virginia Public Service Commission requirements and these accounts
and records are operational.

Rodman G Lowe CPA



BASSETT & LOWE

CERTIFIED PUBLIC ACCOUNTANTS
1156 SOUTH MAIN STREET
MILTON, WEST VIRGINIA 25541
Phone: (304) 743-5573 FAX: (304) 743-1150

February 28, 2012
Crum Public Service District

Water Revenue Bonds, Series 2012 A
{United States Department of Agriculture)

Crum Public Service District
Crum, West Virginia

United States Department of Agriculture
Cross Lanes, West Virginia

Steptoe & Johnson PLLC
Charleston, West Virginia

Ladies and Gentlemen:

Based upon the water rates and charges set forth in the interim Recommended Decision of the
Public Service Commission of West Virginia entered on February 8, 2012 and Commission Order
Waiving Exception Period dated February 10, 2012, in Case No.12-0037-PWD-42T, and projected
operating expenses and anticipated customer usage as furnished to us by the Consulting Engineer, it is
our opinion that such rates and charges will be sufficient to provide revenues which, together with other
revenues of the waterworks system (the "System”) of Crum Public Service District (the “Issuer”), will
provide for all Operating Expenses of the System and will leave a balance each year equal fo at least
115% of the maximum amount required in any year for payment of principal of and interest, if any, on the
Issuer's Water Revenue Bonds, Series 2012 A (United States Department of Agriculture) in the
aggregate principal amount of $1,865,000 (the “Series 2012 A Bonds”) and all other obligations secured
by a lien on or payabie from such revenues on a parity with the Series 2012 A Bonds including the
Issuer's: (i) Water Revenue Bonds, Series 1993 (United States Department of Agriculture), dated
September 2, 1993, issued in the original aggregate principal amount of $150,000 (the “Series 1993
Bonds™); (i) Water Refunding Revenue Bonds, Series 2002 A (United States Department of Agriculture),
dated May 9, 2002, issued in the original aggregate principal amount of $900,000 (the “Series 2002 A
Bonds”); (iii) Water Revenue Bonds, Series 2010 A (United States Department of Agriculture), dated
March 15, 2010, issued in the original aggregate principal amount of $1,560,000 (the “Series 2010 A
Bonds”); and (iv) Water Revenue Bonds, Series 2010 B (United States Department of Agriculture), dated
March 15, 2010, issued in the original aggregate principal amount of $1,100,000 (the "Series 2010 B
Bonds"), (collectively, .the “Prior Bonds”).

It is further my opinion that the Net Revenues for the Fiscal Year following the year in which the
Series 2012 A Bonds are issued will be at least 115% of the average annual debt service on the Prior
Bonds and the Series 2012 A Bonds.
Sincerely,

BASSETT & LOWE



Crum Public Service District
Water Revenue Bonds, Series 2012 A
(United States Department of Agriculture)

ENGINEER’S CERTIFICATE

1, Mark McGettigan, Registered Professional Engineer, West Virginia License
No. 016862 of E.L. Robinson Engineering Company, Cross Lanes, West Virginia, hereby
certify this 28th day of February, 2012 that my firm is the engineer for the acquisition and
construction of certain additions, improvements and extensions (the “Project”) to the
existing water system (the “System™) of Crum Public Service District (the “Issuer™), to be
acquired and constructed in Wayne County, West Virginia, which acquisition and
construction are being financed in whole or in part by the above-captioned bonds of the
Issuer.

2. The Bonds are being issued (i) to pay a portion of the costs of acquisition
and construction of the Project; and (ii) to pay certain costs of issuance and related costs.

3. To the best of my knowledge, information and belief, (1) within the limits
and in accordance with the applicable and governing contractual requirements relating to the
Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by the Bureau for Public
Health; (ii) the Project, as designed, is adequate for its intended purpose and has a useful life
of at least 40 years, if properly constructed, operated and maintained, excepting anticipated
replacements due to mommal wear and tear; (ill) the Issuer has received bids for the
acquisition and construction of the Project; (iv) the successtul bidders received any and all
addenda to the original bid documents; (v) the bid documents and the bid forms provided to
the bidders contain the critical operational components of the Project; (vi) the successful
bids include prices for every item on such bid forms; and (vii) the Issuer has obtained all
permits required by the laws of the State of West Virginia and the United States necessary
for the construction of the Project and operation of the System.

4, The Project has been designed to, and the construction contracts provide
for, water service for up to 275 new customers in the Missouri Branch/Dunlow areas.

WITNESS my signature on the day and year first written above,

E.L. ROBINSON ENGINEERING COMPANY

Mark McGettigan, P.E.
West Virginia License No. 016862

202580.00002



CRUM PUBLIC SERVICE DISTRICT

Schedule B _ February 17,2012
IJDC # 2009W-1123
A, COST OF PROJECT TOTAL USDA Loan USDA Grant SCBG [JDC Grant
1 Consltruction GlEmeal R e e Gl
Contract 1 Enyart 2,848,483.39 782,356.69 960,030.00 1,106,056.70 0.00
Contract 2 Enyart 1,979,047.03 202,847.03 1,188,000.00 0.00 588,200.00
Contract 3 Mid Atlantic 347,950.00 139,180.00 208,770.00 0.00
Contingency {(Note 1) 5.0% 260,000.00 (.00 213,200.00 46,800.00
2 Technical Services [E.L.Robinson] smiER e L - .
a Basic/Planning 359,780.00 70,956.00 0.00 288,824.00 0.00
b. Resident Project Rep 230,000.00 230,000.00 0.00 0.00 0.00
¢ Special Services 61,000.00 31,740.70 0.00 29,259.30 0.00
3 Lands & ROWs 200,000.00 188,140.00 0.00 10,860.00 0.00
4 Legal (Hanna & Hanna) 40,000.00 40,000.00 0.00 (.00 0.00
5 Accounting 13,000.00 10,000.00 0.00 0.00 .00
6 Administration (Region 1) 85,000.00 0.00 0.00 65,000.00 0.00
7 Project Confingency 226,839.58 50,839.58 176,000.00 0.00 0.00
8  Sub Total (Lines 1 thru 7) 8,626,100.00]  1,747,100.00 2,746,000.00 1,.500,000.00 635,000.00
B. COST.OF FINANCING - =
9 Funded Reserve .00 0.00 0.00 0.00
13 Capitalized Interest 97,800.00 §7,900.00 0.00 0.00
11 Registrar 0.00 0.00 0.00 {0.00
12 Bond Counsel [S&J] 20,000.00 20,000.00 0.00 0.00
13 Cost of Financing (Iines 9 through 12) 117,800.00 117,900.00 0.00 0.00
14 TOTAL PROJECT COST ling 8 plus i 6,746,000.00]  1,865,000.00
C. SOURCES OF OTHER:FUNDS -
15 Federal Grants (SCBG) 1,500,000.00 0.00 0,00 1,500,000.00 0.00
16 Federal Grants (USDA) 2,746,000.00 0.001  2,746,000.00 0.00 0.00
17 State Granis {IJDC} £35,000.00 0.00 0.00 0.00 635,000.00
18 Other Grants 0.00 0.00 0.00 0.00 0.00
19 TOTAL GRANTS Lines 15 through 18 4,881,000.00 0.00 2,746,000.00 1,500,000.00 635,000.00
20 Size of Bond Issue {line 14 minus Line 19) 1,865,000.00]  1,865,000.00 0.00 0.00 0.00

Date

E~Z2~2
E.L. Robinson Date

(1) Contingency divided pro rata hetween [JDC (18%) and USDA grants (82%)



June 30, 1972
October 21, 1991
March 13, 1992
January 21, 2003

February 26, 2004

Crum Public Service Disirict
Wayne County Order creating Crum Public Service District
Wayne County order enlarging Crum Public Service District
PSC Order approving enlargement of Crum Public Service Distriet
Wayne County Order expanding Crum Public Service District

PSC Order approving expansion
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with the Clerk of the Couny Court of Wayne County, West Virginia, and has

ing described boundaries:

NOTLCK OF PUDBLIC TIEAIRING ON CRIMATION
VORI PHRLIC SERVICE DISTRICT

Notice i herehy given That a lv‘éally sufficient petition has been Tiled

been peesenied o the County Court of Wayne for the creation of a Publie
Seprvice District within \Wayne County, fov the purpese of congtructing or
acgquiring by purchase or otherwise and the ﬁmaintenance, operation, improve-
ment and extension of Public Service properties supplying Public Water Serv-
ices within sald District and also outside said District to the extent permitted

by law; lo be named CRUM PUBLIC SERVICE DISTRICT and having the foliow+

BEGINNING at a'point where Mingo and Wayne Counties, West
V’i;-ginia, intersect with Martin County, Kentucky, having a latitude
North 37°51'48" and longitude of West 82°24'53"; » .

THENCE, North §.77 mileg with the meanderings of the Tug Fork
River to a point of latitude North 37°54'49" and longitude West
82°27'44"; .

THENCE, North 73°04" E. 0.83 miles;

THENCE, South 36730' E. 1.68 miles;

THENCE, Scuth 25°00° £, 2,80 miles and intersecting with Wayne '
and Mingo County Line at latitude North 37°51'58" and longitgde
West 82°23'3CG";

THENCE, South and \West along County Line to the BEGINNING.

The zhove described boundary includes an area of 4.6 square miles

in the Lincoln magistez‘.ial district of Wayne Courity, as shown upon map
prepared by J. H. MILAM, INC., 1214 Myers Avenue, Dunb.ar, West Virginia,

dated May 12, 1971,

BOOK 25
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Al persons residiog inor owhing or having any interest i peopert
{n said nroposed Pulitic Servive Disteiel are h-t:I‘ch_\; ot e that e Counts
Court of Wayae County will conluel a pubiic heaving on June T4, 1071, At
10.00 o'viock A, M., in the Counly Court Tlouse, at Wayne, West Virginia,
at which timec and place all interested persons may appear bholore the County
Court and shall have an opporiunity Lo he heard (or and against the creation

of the proposed Public Service District.

By order of the County Court this day,  j L i , luTi.
*\“}‘}‘“‘3‘\ %ﬂ ) ol /77.5//}4/// A
3 . ounty Court Clerk i
n‘-:,' i ]
AR | '
| ¥idpted; byjthe County Court 1 cod ] , 1071 l
R 7 i
/ A1 4. 1
resident U - .
‘.

STATE OF WEST VIRGINIA)
: . ) SS:
COUNTY OF WAYWNE }

[, John W. Mullens, hereby gertify that 1 am the duly qualificd and
acting Clerk of the County Court of Wayne County, West Virginia, and that the
foregoing constitutes a true, correct and complete transcript of the provevd-

1

ings of said County Court as had under date of 1,

resclution and order then adopted relating to théj proposed creation ol the
CRUGM PUBLIC SERVICE DISTRICT, all as shown by the Official Records in
my ofﬁ-ce._

N WITNESS WHEREQF, [ have hereunto affived my official signature

'
' -
, 10T

491/;,4) Yy M//%{// ]

[ T County Court Clerk

and the seal of said Court at Wayne, Wwest Virginia, this June

(SEAL)




_said county, pursuant to said notice, giving all interested parties who appear-

" formation; znd,

A RESOLUTION AND ORDER CREATING
CRUM PUBLIC SERVICE DISTRICT IN
WAYNE COUNTY, WEST VIRGINIA

WHEREAS, on June 7, 1971.. a petition was filed with the Clerk of the
County Court of Wayne County, West Virginia, for the creation of the Crum
Fublic Service District, containing a dascripﬁon by metes and bounds of said
District, as well as a map of the proposed District, which petition was signed

by one hundred legal voters resident within and owning real property within

the deflined limits of the proposed public'service district; and. -

WHEREAS, the County Court of Wayne County, West Virginia, did,
on the 7th day of June, 1871, set al;xd fix a date of hearing on the creation of
the proposed public service district, asg provided by law, wlﬁch date was set
on the 28th day of June, 1971, at 10:00 A. M., in the courircom of said County
Court; and, . l -

WHEREAS, a due and proeper notice of said_heamé ;vas duly pubtished
i:n the Wayne County-News, a newspaper of general circulation in ‘Wayne County,
West Virginia, which publication was made according to Chapter 16 Article
13-a of the West Virginiz Code, Certificate of Publication having been duly
f-iled with the said County Court of Wayne County, West Virginia; and,

WEEREAS, the said County Court of Wayne County, West Virginia,
has held a public hearing concerning satd matter on the 28th day of June, 1871,

at 10:00 A. M., in the Wayne County Court courtreom, in the Court House of
ed an opportunity to be heard upon said proposed public service district

WHEREAS, at such hearing and upon the investigaition of the said
\Wayne County Court, it is determined that creation of the Crum Public Serv-
ice District will be conducive to the preservation of public health, comliort

and coavenience of such area; and,
GOGK IS
PAGEM.
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WHEREA§, the said County Court of Wayne County, rest
Virginia, is empowered by law to create said public service districz:

NOW, THEREFORE, BE IT, AND IT IS HEREBY R=SOLVEDR AlD
DRDERED by the County Court of Vayne County, West Virginia, as.
follows: .

That the County Court of ¥Wayne County, Vlest Virginia,
hereby creates tbé Crum Public Service District, with all the
powers, duties and privileges provided by law, as set forth in
Chapter 16, Article 13-2 of the West Virginia Code, and the said
County Court of Vayne Uounty, West Virginia, does further create
and define the area or Territory constituting said district as
follows:

BEGINNING at a point where Mingo and Wayne Counties,
West Virginia, intersect with Martin Couptyh_f;ﬁtucky,
having a latitude North 37°51749" and longitude of West
42°2L1 53" ;
THENCE, Rorth 6.77 miles with the meanderings of the Tug
Fork River to a point of latitude North 37° 541097 and
longitude “est 82° 27 LT
THENCE, North 757047 B. 0.83 milés;
THENCE, South 56°30' E, 1.68 miles;
THENCE, South 257007 E. 2.80 miles and intersecting with
“wayqe"égﬁ‘ﬁingql§punty_%ipemgﬁ latitude North 37°51758"
and longitude Vest 82°23130%; -
THENCE, South and Yest aiong County Line to the BEGINNING,
The above described boundary sncludes an area of 4.8
Sguars mileé in the Lincoln magisterial gistrict of ﬁéyné Counsy,
as shown upon map preparsd by J. H. MIL&M, INC., 121k siyers

Averue, Dunbar, Yest Virginia, dated May 12, 197L.
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The purpase of said Public Service District shall be vo
construct, or acguire by purchase or othefwise, and maintain,
operate, improve and extend public water supply within such terri-

tory, also outside such territery to the extent permitted by law.

Adopted. by the County Court this 34 day of &c)égg C,
1571, '

ATTEST:

7&449,/4-) 2 %///_/g//,zj

Clerk

STATE OF WEST VIRGINIA)

COUNTY QF WATNE

I, Johm ¥, Fullens, hereby certify that I am ths duly
qualified and acting Clerk of the County Court of Wayne County,
Yest Virginia, end that the foregoing constitutes 2 true, corrsct
and complete resclution and order adopted June 28, 1971, relating

to the proposed creation of the CRUM PUBLIC SERVICE DISTRICT.

IN WITHESS WHEREOF, I have hereunto affixed my official
signature and the seal of said GCourt at Wayne, west Virginia, this
lar 3O= , 1971.

County Court Clerk

-
-

ORI
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. WHEREAS,

the Wayne County Coempission is a party and applicant
for the Tglala water project: and

WHEREAS +

crum Public Service district is the public service
district that is to serve the Tolsia area;

and
WHEREAS »

the boundaries of the Crum Public Service Diastrict
need to be expanded to include the area to serve the Tolsia
project.

water

THEREFORE, on a motion by James Booten a

ad seconded by Don Blas
and voted for by Pearl E. Booth, James Booton,
*“”“ﬂayne“ﬁountYﬁCommissicn hereby MOYES,

enlargement of the Crum Public Ser

by reference the Praoposed Boun

and bon Bias, the
ADOPTS AND PROPOSES the
vice District and incorporates

dary Extension inciuding plat herekto.

pursuant to Wesdt virginia Code Bl6-13A-2,
hearing shall be hel

as amended, a public
d october 21, 1991, abt the Wayne County Courthouse
at 11:00 am.

Enacted this 23rd day of September., 1991.

Pearl E. Booth, President

7 B

el S i&l

jromd . . .
) non W. Bilas, Commissioner

[

o
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o

o
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| i M, Boor

James H.

Booton, Commissicner
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STATE OF WEST VIRGIHLA
COUMTY OF WAYHE, TO-WITH

L, ThUm&S Y 6{’5)1;3 [

1isher of the WATHE COURTY HEWE, &
spaper published in the COUKTT OF
'HE, STATE OF WEST VIRGINIA, hersby
‘¢ify that the annaxed publication
} inserted Iin sald newspaper o® the
Jdowing datest

Sept- 25, 1441

A5Th

encing on the

y of__Seghs

LAl

" vem under my hand this Yt day of

: (Ocl.

l':é/l, 2 ]

Sworn to aod pabacribed befors m=
“qiy,  day of Ocl.

1 4y , At Hayne, Wayna County,

is

ist: Yirginia.

M %J
BOTAYY PUBLIC

t, in-and for WATHE COUNTY, WEST

IRGINIA.
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Y At a regular session of the Waynme County Commissicn,
held at the Courthouse thereof on the 2lst day of October, 19391,
Copmiesion President Pearl E. Booth and commissioner James H. Booton

being present.

 WHEREAS, by Order entered the 23rd day of September, 1991,
the Wayne county Commission Moved, Adepted and Proposed that the
boundary of the Crum Public Service Diastrict be enlarged as described
in metes apd bounds and plat drawn by Regula Engineering; set a hearing
for October 21, 19%1; and sef publication for the enlargement of Crum
public Service District boundary, all pursuvant to West Vicginia Code
16~13A~-2, as amended: and

WHEREAS, publication was accomplished on the 25th day of September,
1991, in the Wayne County Hews pursuant to West Virginia Code 59-3-1

et deqg.; and

WHEREAS, notice was also posted in five conspicious places in

the Qrum Ppublic Service_District: and

WHEREAS, a hearing was held as published on the 2lat day of
october. 1991. '

THEREFORE IT IS OQRDERED:

1. Enlargement of .the Crum Public Service Districet boundary will be
condusive to the preservation of public health: comfort and convenience

of the Crum Public Service District as enlarged.

2. Crum Pubiic Service District is hereby enlarged as described in
metas and. bounds. and plat drawn by Regula Engineering.

4. A certified copy of this Ovder shall be filed for reviev and
appraoval with the West Virginia Public Service Commission within
19 days from entry of this Order.

Entered thls 2lst day of October, 19%%91.

P 5 S

pearl E. ‘Booth, President

i B

James H. Booton, Commiassioner
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA o
CHARLESTON

Entered: March 13, 1992 ;/_D? .._9‘3__

CASE ND. 91-807-PWD-PC

WAYNE COUNTY COMMISSION,

a municipal corporation,
Petition for permission to expand
existing boundaries of Crum Public
Service District.

RECOMMENDED DECISION

PROCEDURE

On October 23, 1991, the Wayne County Commission, a municipal. corpo-
ration, Wayne County, filed a petition with the Commission requesting the
Commission's approval to enlarge the existing boundaries of the Crum
Public Service District to provide water service, pursuant to the provi-
siong of West Virginia Code §16-13A-2. :

In accordance with the provisions of West Virginia Code §16-13A-2, it
is necessary for the Public Service Commission to schedule a hearing in
Wayne County. ’ '

in a Final Joint Staff Memorandum filed November 13, 1991, Ronald E.
Robertson, Jr., Esquire, Staff Attorney, advised that the Wayne County
Ccommission had substantially complied  with the reguirements of West
Virginia Code §16-13A-2. "Therefore, Staff recommended approval of the
enlarging of the boundaries of the Crum Public Service District, and
advised that it was necessary to conduct a hearing in this matter in Wayne
County. :

-

By Order dated November 21, 1991, this matter was referred to the
Division of Administrative Law Judges for .a decision to be rendered on or
before May 21, 1982.

By Order entered February 18, 1992, this matter was set for hearing
to. be held in the County Commissioners' Courtroom, Wayne County Court-
house, Wayne, West Virginia, on March 4, 1992. The hearing was held as
scheduled. Appearing on behalf of the Public Service Commission's Staff
was Ron Robertson, Esqguire, Staff Attorney, and Mr. William A. Nelson,
Utilities Financial Analyst.

EVIDENCE

At the hearing held in this matter on March 4, 1992, in Wayne, Wayne
County, Mr. and Mrs. Dyrel Trador appeared, not to specifically protest




ne matter, but to obtain information as te where the water line would be
laid and whether it would provide water to property they own in the area.
{(Te., p. 3). :

In response to the question raised by Mr. and Mrs. Trador, Staff
Attorney Robertson explained the procedure that is followed in construct-
ing a water line. He pointed out that this hearing is the initial step
that must be conducted in accordance with the West Virginia Code and that,
at this point, the definite route of the water line may not have been
determined. Mr. Robertson further advised the Tradors that there would be
a certificate filing prior to the construction of the water line, at which
time they would know the location of the line and could then make a
protest. (Tr., p. 4).

With the xeceipt of this information the Tradors had no further
protest and with no other parties appearing in protest, this matter becamse
an unprotested case and nb further evidence was received.

FINDINGS OF FACT

1. The Wayne County Commission adopted an crder to enlazge the Crum
Public Service District to provide water service in Wayne County. (See,
liWayne County Commission Order dated October 21, 1581).

2. Commission Staff has reviewed the application and recommends its
approval. {See, Final Joint Staff Memorandum dated November &, 1981}.

3. By Order entered February 18, 1992, the matter was set for
hearing to be held in' the County Commissioners’' Courtroom, Wayne County
Courthouse, Wayne, West Virginia, on March 4, 1992. {See, Order entered
Februarcy 18, 1%%2}.

4. At the hearing._held.en.March 4..1992, Mr., and Mrs. Dyrel Trador
appeared, not to protest the hearing, but to seek information as to the
location of the water line, and upon being advised by Staff Attorney
Robertson of the procedure to be followed in the construction of the water
line, the Tradors had no other protest and there were no further

Protestants. (Tr., pp. 4-6, 10).

CONCLUSION OF LAW

The Administrative Law Judge is of the opinion and finds that, since
the Wayne County Commission is in substantial compliance with the required
provisions as set forth in West Virginia Code §16-13A-2 and, .that at the
public hearing held on March 4, 1892, in Wayne County, no parties appeargd
to protest the expansion of the existing boundaries of the Crum Public
Service District, approval of the petitien of the Wayne County Commission
to expand the existing boundaries of the Crum Public Service District can

' granted. R
| BOOK__¥er
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" ORDER

IT 18, THEREFORE, ORDEREDR that the petition of the Wayne County
Commission, a public corporation, Wayne County, filed cn Octeber 23, 1991,
to expand the existing boundaries of the Crum Public Service District to
provide water service in Wayne County, be, and the same hereby is, ap-
proved, ' ’

The Executlive Secretary 1s hereby . ordered to serve a copy o©f this
order upon the Commission by hand delivery, and upon all parties of record
by United States Certified Mail, return receipt reguested.

Leave is hereby granted toc the parties to file written exceptions
supported by a brief with the Executive Secretary of the Commission within
fifteen {15) days of the date this crdex is mailed. If exceptions are
filed, the parties £iling exceptions shall certify to the Executive
Secretary that all parties of record have been served said exceptions.

If no exceptions are so filed this order shall become the order of
the Commission, without further action or order, five (5) days. following
the expiration of the aforesaid fifteen (15} day time period, unltess it is
ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file exceptions to an
Administrative Law Judge's Order by filing an appropriate petition in
writing with the Secretary. No such waiver will be effective until ap-
proved by order of the Commission, nor shall any such waiver operate to
make any Administrative Law Judge's Order or Decision the order of the
Commission sconer than five (5) days after approval of such waiver by the

Commission.

- ert W. Glass
Administrative Law Judge

RWG:dfs
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PUBLIC SERVICE COMMISSION
- OF WEST VIRGINIA .
os O CHARLESTON o

At a session of the PUBLIC SERVICE COMMISSION OF WEST VIRGINIA in the
City of Charleston on the 26th day of February, 2004,

CASE NO. 03-0186-PSD-PC
WAYNE COUNTY COMMISSION

Petition for consent and approval to expand the
boundaries of Crum Public Service District.

COMMISSION ORDER

On February 19, 2003, the Wayne County Commission (County Commission) filed a
petition for the approval of its Order of January 21, 2003, to expand the boundaries of the '

Crum Public Service District (Crum PSD) in accordance with West Virginia Code §16-13A-2.

By Order dated April 7, 2003, this matter was referred to the Division of Administrative

Law Judges (ALJ) for a decision to be rendered on or before September 17, 2003.

By Commission Order dated June 3, 2003, the Administrative Law Judge’s decision due

date of September 17, 2003, was extended until November 17, 2003.

On July 18, 2003, Staff filed its initial recommendation. Staff explained that the

proposed boundary extension of the Crum PSD represents an expansion of this utility's service

0 PUBLIC SGIEEF-E COMMISSION
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area by 222 square miles, in order to allow for the implementation of the County's "Water

Distribution Master Plan--2010".

Staff indicated that it had completed a preliminary investigation into this matter and is
in the process of completing its review and preparing final recommendations concerning the

request for boundary expansion.

On July 22, 2003, Staff filed a motion for an extension of the Staff Report due date to
July 31, 2003. By Order dated July 24, 2003, the due date for the Staff Report was extended

until July 31, 2003.

The hearing in this case was held on August 27, 2003. The County Commission was
present by Mr. Charles Sammons, the President of the Wayne County Commission and its
attorney Thomas Plymale, Esquire, who also represented the Crum Public Service District.
Commission Staff was represented by Staff Attorney Cassius H. Toon. .(Tr., p. 7). Briefs were

not filed by the parties.

The ALJ issued a Reconmmended Decision on Novemnber 17, 2003. The Recommended

? Decision approved the County Commission’s order of January 21, 2003, enlarging the

boundaries of the Crum Public Service District pursuant to the following Conclusion of Law:

PUBLIC Sk E COMMISSION
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Since the Order of the Wayne County Commission enlarging the
boundaries of the Crum Public Service District has been properly enacted in
accordance with West Virginia Code §16-13A-2, and will lay the ground work
to enable the Wayne County Commission to provide a good reliable water supply
to approximately 1,500 residents of Wayne County who do not presently have
good water, it is reasonable to approve the Wayne County Commission's Order
of January 21, 2003, enlarging the boundaries of the Crum Public Service
District.

Staff filed Exceptions to the Recommended Decision on December 2, 2003, Staff
questioned whether approval of a single large boundary expansion that would place a majority
of the unserved customers within a single district was realistic; particularly when that single
District would have to obtain $22.3 million to fund the necessary project. Staff advocated that
the plans to provide service to the unserved areas should be subdivided into smaller projects
which would encourage the participation of other water utilities in the area and increase the

likelihood of obtaining favorable financing.

On January 9, 2004, the County Commission and the Crum PSD filed a response to the
Staff exceptions. The response urged the Commission to deny Staff’s exceptions for the
following reasons:

1. This case involves the expansion of a public service district’s boundaries.
It does not involve a certificate proceeding where the Commission would
consider the most appropriate way of extending service to a given area and the
availability of funding for such project.

2. Granting the expansion of boundaries will not in any way preclude the
development of projects in smaller units as suggested by Staff. If funds remain
limited, the District will utilize those funds that are available to carry out as much
of the proposed construction as possible. Further, if the boundaries are
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expanded, this does not preclude other utilities, from providing service 1n the
expanded area. Municipalities would still be able to extend facilities to serve
outside of their boundaries if they so choose. However, experience has shown
that the current municipalities, Kermit, Wayne, and Kenova, are not in a position
to extend their facilities to these areas, and they are happy to sell water to an
entity that is willing to provide service. And, if it is more reasonable for a
different public service district to serve a given area, the two districts and the
county commission can take appropriate action to make sure that service 1s
provided. Ifthe boundaries are not expanded, the entity that is willing to provide
service, will not be able to obtain the necessary funds to do so, and the citizens
will remain unserved. |

3. The Staff has not offered an alternative to the expansion of the District’s
boundartes.

4. Expansion of boundaries of public service districts is consistent with the
provisions of West Virginia Code § 16-13A-2(g) wherein it states in pertinent
part:

“The commission shall at all times attempt to bring about the

enlargement or merger of existing public service districts in order
to provide increased services . ..”

DISCUSSION

The Commission shall deny the Staff exceptions and adopt the ALJ’s Recommended

Decision as the final order in this case.
The Commission’s Sewer Rule 7.4, reads as follows:
7.4. Commission consideration of proposed creation or alteration.

7.4.a. After public comment and hearing the Commission shall, by order,
approve, disapprove or modify a county commission order creating, expanding,

PUBLIC SO?CDMMISSION
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merging, consolidating, reducing or dissolving a public service district. In
deliberating on approval, modification or disapproval the Commission may
" consider, among other things:

1. the public convenience and necessity;

2. the economic feasibility, including sources of funding, costs
and related benefits of the county commission's order;

3. the adequacy of facilities;
4, other facilities in the area; and

5. other possible alternatives.

Stéffs exceptions in this case discuss the difficulty of obtaining $22 million in project
funding. However, the County Commission and Crum PSD appear ready to take necessary
steps to subdivide the project into more manageable parts should such be necessary to assure
funding. Staff also noted that the current five employees of the Crum PSD would not be
sufficient to manage and operate the expanded district. The Commission agrees but believes
the Crum PSD will be ab.le to expand its payroll as additional customers provide both the need

and means for domng so.

Staff provided the outline of an alternative plan whereby the Commission would deny
the current boundary expansion and instead make a number of smaller boundary expansions
to encourage the participation of other utilities in the area. See, e.g., the “Final Joint Staff
Memorandum” filed July 31, 2003, The Commission notes that the County Commission,
Lavalette PSD, and other area utilities that would be necessary participants in Staff”s alternative

5
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plan have not come forward in support of the Staff alternative. Thus, not only are Staff’s
exceptions to the plan currently before the Commission without substantial merit, but Staff has

not submitted a viable alternative to the County Commission plan.

Accordingly, the Commission shall deny the Staff’s exceptions and adopt the ALJ’s

Recommended Decision in this case,

FINDINGS OF FACT

1. On February 19, 2003, the Wayne County Commission filed a petition for the
approval of its Order of January 21, 2003, to expand the boundaries of the Crum PSD in

accordance with West Virginia Code §16-13A-2.

2. The hearing in this case was held on August 27, 2003,

3. The ALJissued a Recommended Decision on November 17,2003, approving the

County Commission’s order of January 21, 2003, enlarging the boundaries of the Crum Public

Service District.

4. Staff filed Exceptions to the Recommended Decision on December2,2003. Staff

advocated that the plans to provide service to the unserved areas should be subdivided into

)
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smaller projects which would encourage the participation of other water utilities in the area and

increase the likelihood of obtaining favorable financing.

CONCILUSIONS OF LAW

1. The County Commission and Crum PSD appear ready to take necessary steps to

subdivide the project into more manageable parts should such be necessary to assure funding.

2. Staff’s exceptions to the plan currently before the Commission are without
substantial merit, and Staff has not submitted a viable alternative to the County Commission

plan.

3. [t is reasonable for the Commission to deny the Staff’s exceptions and adopt the

ALJs Recommendad Decision in this case.

Q
5
T
=

IT IS THEREFORE ORDERED that the Staff exceptions are hereby denied.

ITISFURTHER ORDERED that the ALJ’s Recommended Decision entered November

17, 2004, is hereby adopted as the final order of the Commission in this matter.
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IT IS FURTHER ORDERED that upon entry of this order, this case shall be removed

from the Commission’s docket of open cases.

IT IS FURTHER ORDERED that the Commission's Executive Secretary serve a copy

of this order upon all parties of record by United States First Class Mail and upon Commussion

Staff by hand delivery.

JTW/lfg
030186ca.wpd
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County Commission of Wayne County
P O Box 248
Wayne, WV 25570
Phone 304-272-6350 * Fax 304-272-6348
Charles E Samimons, President * Robert E. Paslev, Commissioner * Roger Kelly, Commissioner

October 26, 2009

Crum Public Service District
P O Box 490
Crum, WV 25669

Dear Crum PSD:

In the regular scheduled meeting on Monday Ogtober 26, 2009 the Wayne County Commission
reappointed Mr. Fat Fluty 1o the Crum PSD Board for a 3 year term ending on 06/30/2012. If you
have any questions please feel free to contact our office at the above telephone number,

Thank vou,
4 ! PRI
ity (Lt
Kristy Watts

Administrative Secretary



County Commission of Wayne County

P.G. Box 248
Wayne, West Virginia 25570
Phone 304-272-6350 ¢ Fax 304-272-6348

Charles E. Szmmons, President « James H. Booton, Commissioner & Rick Wellman, Commissioner

June 4, 2007

Ralph Dawson, Chairman
Crum Public Service District
P O Box 490

Crum, WV 25669

RE: Reappointment of Sherwood Meddings
Dear Mr. Dawson;

At a regular meeting of the Wayne County Commission, the Wayne County
Commission voted to reappoint Sherwood Meddings for a term of six years beginning
April 1, 2006 to March 31,2012, :

Thank you for your hard work and diligence in providing clean sanitary water to
the District.

Thank you,
(Wl £ ,LW, 5@5,@ A Boao g@ LIl
Charles Sammons, James H. Booton, Rick Wellman,

President Comimissioner Commissioner



Couniy Commission of Wayne County

P O Box 248
Wayne, WV 25570
Phone 304-272-6350 * Fax 304-272-6

348

Charles E S8armunons, President * James H Booton Commissioner * Rick Wellman, Commissioner

September 16, 2008 ‘

Crum Public Service District
P O Box 450
Crum, WV 25669

RE: Appointment of Mr. Troy Varney

In aregularly scheduled meeting of the Wayne County Commission 2 motion was roade and
duly seconded to appoint Mx. Troy Vamey to fill the board vacancy of Mr. Ralph Dawson. Mr.
Vamey will serve from September 15, 2010 through September 2, 2014, '

‘We will miss Mr. Ralph Dawson and look forward to the working with Mr. Troy Vamey again.

If you have any questions please do no hesitate to contact this office

Th A
Bre#tJones,
County Administrator

WWW.Waynecountywv.org

any time.

Total P.QO1



I, PATRICK. FLUTY SOLEMNLY SWEAR (OR AFFIRM) THAT I WILL SUPPORT
THE CONSTITUTION OF THE UNITED STATES OF AMERICA, THE
CONSTITUTION OF THE STATE OF WESST VIRGINIA, AND I WILL
FAITHFULLY DISCHARGE MY DUTIES AS A BOARD MEMBER OF THE CRUM

PUBLIC SERVICE DISTRICT TO THE BEST OF MY SKILL AND JUDGMENT, SO

HELP ME GOD.
SIGNATURE
@G-~ OF
DATE
STATE OF WEST VIRGINIA,

COUNTY OF WAYNE, TO-WIT;

SUBSCRIBED BEFORE ME, A NOTARY PUBLIC, BY PATRICK FLUTY ON THE
22ND DAY OFJUNEZOOINMY SAID COUNTY AND STATE.

OFF!C!A!. SEAL i (
NOTARY FUBLIC E . fag QQ .
STATE OF WEST VIRGINIA =
ROBERT E. PASLEY NOTARY PUBLIC

P, 0. BOX 4

L WAYRE, WV 25570-0004
b My commission expires April 22, 2012

4 P
G e
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I, SHERWOOD MEDDINGS SOLEMNLY SWEAR (OR AFFIRM) THAT I WILL
SUPPORT THE CONSTITUTION OF THE UNITED STATES OF AMERICA, THE
CONSTITUTION OF THE STATE OF WEST VIRGINIA, AND I WILL
FAITHFULLY DISCHARGE MY DUTIES AS A BOARD MEMBER OF THE CRUM

PUBLIC SERVICE DISTRICT TO THE BEST OF MY SKILL AND JUDGMENT, SO

HELP ME GOD.
) SIGNATURE
Olo-32- 01
DATE
STATE OF WEST VIRGINIA,

COUNTY OF WAYNE, TO-WIT;

SUBSCRIBED BEFORE ME, A NOTARY PUBLIC, BY SHERWOOD MEDDINGS
LIN MY SAID COUNTY AND STATE.

Koboer o £ zﬂa,@,é_/

NOTARY PUBLIC

GFFIGM!.. SEAL ' e
NOTARY PUBLIC

STATE OF WEST VIRGINIA g

ROBERT E.PASLEY ¢

§

{

y P.0.BOX 4
7 WAYHE, WV 265700004
My commission expires Aprl 22, 2012

R i g b S s S A P Tt P 22
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OATHOF OFFICE AND CERTIFICATE

STATE OF WEST VIRGINIA,

COUNTY OF WANYNE, TO-WIT:

I. Trov Vamey. do solemnly swear or affirm that T will support the Constitution of

he United States and the Constitution of the State of West Virginia, and that [ will

faithfully discharge the duties of Board Member of the Crum Public Service District of

Wayne County, West Virginia to the best of my skill and judgment.

,%/i/ ? / s»%%z/

TROY v j‘{h\

Subscribed and sworn or atfirmed before me in my said County and State this

27 day of February, 2012

OFFICIAL SEAL /(QLVAQ 0 SR L
NOTARY PUBLIC e L 7
STATE OF WEST VIRGINIA~ § Robert E Pasley, Notary (#
ROBERT k. PASLEY
£.0.BOX 4 ; 7
WAYNE, WY 25670-0004 ) 22
My cammigaion expires April 22, 2012 § Qude 22 2/ 2
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RULES OF PROCEDURE

CRUM PUBLIC SERVICE DISTRICT

ARTICLE T

NAME AND PLACE OF BUSINESS

Section 1. Name: CRUM PUBLIC SERVICE DISTRICT.

Section 2. The principal office of this Public Service District will be located at 1500
School Street, Crum, West Virginia, Wayne County, West Virginia.

Section 3. The Common Seal of the District shall consist of 2 concenfric circles
between which circles shall be inscribed Crum Public Service District, and in the center "seal” as follows:

_ Section 4: The fiscal year of the District shall begin on July 1 of each year amd shall end
on the following June 30. '
ARTICLE H
PURPOSE

This District is organized exclusively for the purposes set forth in Chapter 16, Article 13A-
of the Code of West Virginia of 1931, as amended (the "Act"). :

CH522266.1



ARTICLE III

MEMBERSHIP

Section 1. "The members of the Public Service Board of this District shall
be those persons appointed by The County Commission of Wayne County, West Virginia,
or otherwise appointed pursuant to the Act, who shall serve for such terms as may be
specified in the order of the County Commission or otherwise.

Section 2. . Should any member of the Public Service Board resign or
otherwise become legally disqualified to serve as a member of the Public Sexvice Board, the
Secretary shall immediately notify the County Commission or other entity provided under the
Act and request the appointment of a qualified person to fill such vacancy. Prior to the end
of the term of any member of the Public Service Board, the Secretary shall notify the County
Commission or other entity provided under the Act of the pending termination and request
the County Commission or other entity provided under the Act to enter an order of
appointrent or re-appointment to maintain a fully qualified membership of the Public Service
Board.

ARTICLE IV

MEETINGS OF THE PUBLIC SERVICE ROARD

Section §. The members of the Public Service Board of this District shail
hold regular monthly meetings on the third Wednesday of each month, at such place and hour
as the members shall determine from time to time. If the day stated shall fall on a legal
hotiday, the meeting shall be held on the following day. Special-iucetings of the Public
Service Board may be called at any time by the Chairman or by a quorum of the Board.

Section 2. At any meeting of the Public Service Board of the District,
2 members shall constitute a quoram. Each member of the Public Service Board shail have
one vote at any membership meeting and if a gquorum is not present, those present may
adjourn the meeting to a later date.

Section 3. Unless otherwise agreed, notice to members of regular
meetings shall not be required. Unless otherwise waived, notice of each special meeting of
the membership shall be given to all members by the Secretary by fax, telephone, mail or

other satisfactory means at least 3 days before the date fixed for such special meeting. The-

notice of any special meeting shall state briefly the purposes of such meeting and the nature
of the business to be transacied thereat, and no business other than that stated in the notice
..or_incidental thereto shall be transacted_at. any such special.meeting

CH522266.1



PUBLIC NOTICE OF MEETINGS

Section 4. Pursuant to Section 2, Article DA, Chapter 6 of the
West Virginia Code of 1931, as amended (1999 Revision), notice of the date, time, place and
agenda of all regularly scheduled meetings of such Public Service Board, and the date, time,
place and purpose of ali special meetings of such Public Service Board, shall be made
available, in advance, to the public and news media {except in the event of an emergency
requiring irnmediate action) as follows:

A.  Regular Meetings. A notice shall be posted and maintained by the
Secretary of the Public Service Board of the Public Service District at the front
door or bulletin board of the Wayne County Courthonse and at the front door
or bulletin board of the place fixed for regular meetings of the Public Service
Board of the date, time and place: fixed and entered of record by the Public
Service Board for the holding of regularly scheduled meetings. In addition, 2~
copy of the agenda for each regularly schéduled meeting shall be posted at the
same locations by the Secretary of the Public Service Board not less than
72 hours before such regular meeting is to be held. If a particular regularly
scheduled meeting is cancelled or postponed, a notice of such cancellation or,
postponement shall be posted at the same locations as soon as feasible afier such
cancellation or postponement has been detertnined.

B.  Special Meetings. A notice shall be posted by the Secretary of the
Public Service Board at the front door or bulletin board of the Wayne County
Courthouse and at the front door or bulletin board of the place fixed for the
regular meetings of the Public Service Board not less than 72 hours before a
specially scheduled: meeting “is-to-be-held, stating thc-date; -time, -place and
purpose for which such special meeting shall be held. If the special meeting is
cancelled, a notice of such cancellation shall be posted at the same locations as
soon as feasible after such cancellation has been determiped.

ARTICLEV
OFFICERS

. Section 1. The officers of the Public Service Board shall bea
Chairman, a Secretary and a Treasurer. The Chairman shall be elected from the members
of the Public Service Board. The Secretary and Treasurer need not be members of the Publie
Service Board, and may be the same person.

CH522266.1



Section 2.  The officers of the Public Service Board shall be elected
each year by the members at the first meeting held in such year. The officers so elected shall
serve until the next annual election by the membership and until their successors are duly
elected and qualified. Any vacancy occurring among the officers shall be filied by the
mernbers of the Public Service Board at a regular or special meeting. Persons selected to fill
vacancies shall serve until the following January meeting of the Board when their successors
shall be elected hereinabove provided.

ARTICLE VI

DUTIES OF OFFICERS

Section 1. When present, the Chairman shall preside as’ Chairman at
all meetings of the Public Service Board.: The Chairman shall, together with the .Se‘cretar'y,
sign the minutes of all meetings at which he or she shall preside. The Chairman shall attend
generally to the. executive business of the Bodtd and exercise such powers as may be
conferred by the Board, by these Rules of Procedure, or as prescribed by law. The Chairman
shall execute, and if necessary, acknowledge for record, any deeds, deeds of trust, contracts,
notes, bonds, agreements or other papers necessary, requisite, proper or convenient to be
executed by or on behalf of the Board Whl'en and if directed by the members of the Board.

Section2. The Secretary shall keep a record of all proceedings of the
Board which shall be available for inspection as other public records. The Secretary shall,
together with the Chairman, sign the minutes of the meetings at which he or she is present.
The Secretary shall have charge of the minute book, be the custodian of the Common Seal
of the District and all deeds and other writings and papers of the Board. The Secretary shall

- also perform such other-duties ashe or shemay kave-uicer law Uy virtue of the office or-as - -

may be conferred from time to time by the members of the Board, these Rules of Procedure
or as prescribed by law.

, Section 3. The Treasurer shall be the lawful custodian of al} funds of
the District and shall disburse funds of the District on orders authorized or approved by the
Board. The Treasurer shall keep or cause to be kept proper and accurate books of accounts
and proper receipts and vouchers for all disbursements made by or through him and shatl
prepare and submit such reports and statements of the financial condition of the Board as the
members may from time to time prescribe. He shall perform such other duties as may be
required of him by law or as may be conferred upon him by the members of the Board, these
Rules of Procedure or as prescribéd by law. '

Sectiond4.  If the Chairman, Secretary or Treasurer is absent from any

CHS522266.1



or treasurer, as necessary, who shall have all of the powers of the absent officer during such
period of absence.

ARTICLE VII

AMENDMENTS TO RULES OF PROCEDURE

These Rules of Procedure may be altered, changed, amended, repealed

. or added to at any regular or specidl meeting of the Board by a majority vote of the entire

Board, or at any regular or special meeting of the members when a quorum is present in
person and a majority of those present vote for the amendment, but no such change,
alteration, amendment, repeal or addition shall be made at any special meeting unless notice
of the intention to propose such change, alteration, amendment, repeal or addition and a clear
statement of the substance thereof be included in the written notice calling such meeting.

These Rules of Procedure shall replace any and all previous rules of
procedure, bylaws or similar rules heretofore adopted by the District.

Adopted this 7th day of May, 2002.

05/03/02
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HaNNA & HANNA PLLC
Attorneys at Law

B¢ 1206 VIRGINIA STREET EAST, SUITE 201
CHARLESTON, WV 25301

MAILING ADDRESS:
P. 0. BOX 3967
CHARLESTON, WV 25339

TELEPHONE (304) 342-1687
FAX (304) 342-B761
www.hannalawpllc.com

June 27, 2011
VIA HAND DELIVERY .
Sandra Squire jE¢ SE
Executive Secretary R Rl Rt
Public Service Commission
201 Brooks Street
Charleston, WV 25301

pIv

Re: Case No. 11-0843-PWD-CN
Crum Public Service District, a public corporation.

Application for a certificate of convenience and
necessity to construct an extension of its water system
{o provide water and fire service to 275 customers situated
along the 22 Y2 mile section of W.V. Route 152 south of Wayne
to its intersection with U.S. Route 52, Wayne County; and
for approval of financing.

Dear Ms. Squire:

In connection with the above case, | hand you herewith for filing the original and
twelve (12) copies of the Affidavit of Publication from the Wayne County News showing
publication of the Notice of Filing on June 18, 2011, as required. by the Notice of Filing
order of June 13, 2011.

If you need anything further, please let me know.

Sincerely,
N /§/\
David B. Hanna

WV State Bar # 8813
dhanna@hannalawpllc.com

DBH/dh

Enclosures

cc. L. Head, Esq.
S. Meddings
M. McGettigan
R. Lowe



PUBLIC SERVICE

COMMISSION OF WEST
VIRGINIA CHARLESTON
CASE NO. 11-0843.PWD-CN
CRUM PUBLIC
.SERVICE DISTRICT
Apphcatmn for a certificate

of ccnvemence and necessity -
“to construct.an extensmn of its
water system to provide water -

and fire gervice to 275 custom: -

ers situated along the 22 1/2
‘mils section of WV, Route 152
southiof Wayne to 1ts mtersec-
tmn with :

C 0

OnJune 13,2011, Crum Pub[m

Service I)xstmcb (District} filed
.an’ apphcatxon duly verifieg,

for & tertificate of i convenience .
: and necess:ty to’ construct an’"

. extensmn o{‘ its water gystermn

to provide water and fire ser~

vice to 275 customers situafed -

%‘]’ong ihé 22 1/2 mile section pf .

"to its intersection’ with U8,
. Route 52 Wayne, County, and
At appr val ofﬁnancmg

constructwn ol the project as

follows; " "

RUS Grant- $2 746 000. 00

IJDC Grant-$635,000.00

SCBC Grant-$1,500.000.00

RUS Loan-$1,865,000.00 .
+. Total- $6 746,000.00

The District is not anticipat-
ing any change in its currect
water rdtes for its customers
rel_ative'td the Project, there-
fore, no increase in water rates
will result from the proposed
project,;’

The Distriet’ does not have
any resale customers.

Anyone desiring to protest or
intervene should file a written
protest or request to intervene
within thirty (30) days follow-
ing the date of this publication
unless otherwise modified by
Commission order. Failure to
timely protest or request to
intervense can affect.your right
to future proceedings. All pro-
tests or requests to intervene
must comply with the rules on
intervention set forth in the
Commissinn’a Binlea of Prae.

- and Tproposes ' to finance’ ]the ‘

e152abuth of Wayne )

Affidavit of Legal
Publication and Posting
STATE OF WEST VIRGINIA
COUNTY OF WAYNE, TO-WIT:

I, Thomas J. George publisher of the WAYNE
COUNTY NEWS, a newspaper published in the
COUNTY OF WAYNE, STATE OF WEST
VIRGINIA, hereby certify that the annexed pub-
lication was inserted in said newspaper on the fol-
lowing dates:

Commencing on Lo }fg}f/

7
And Ending on Cﬂ /IX///
T
Given under my hand thiS gq day

20 1/

Mw% 404/&~—>

-Sworn to and subscr1 &d before me thls
. (;2 q day of M )
(

20 \ ( , at Waync_e, Wayne County,

West Virgiia,

(aLic

NOTAR "

of, in and for WAYNE COUNTY,
WEST VIRGINIA.,

MY COMMISSION EXPIRES: September 9,
2015

Amount Due for Publishing Annexed Notice:

OFFICIAL SEAL

NOTARY PUBLIC
RUTH A, ADKINS
313 Contral Avae,

STATE COF WEST VIRGINIA

>4 Wayne, WV 25870 -
' My Commistion Expires Nownber 18, 2018




CRUM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2012 A
(United States Department of Agriculture)

EXCERPT OF MINUTES ON ELECTION OF OFFICERS,
ADOPTION OF BOND RESOLUTION AND DRAW
RESOLUTION

The undersigned SECRETARY of Crum Public Service District hereby certifies that the
following is a true and correct excerpt of the minutes of a special meeting of the said Public Service
District:

Aok ko ®kk

Crum Public Service District met in special session, pursuant to notice duly posted, on the
23rd day of February, 2012, in Crum, West Virginia, at the hour of 10:00 am.

PRESENT: Sherwood Meddings, Chairman
Patrick Fluty, Secretary
Troy Varney
John Stump
Tracey Rowan

Sherwood Meddings, Chairman, presided, and Patrick Fluty, acted as Secretary. The
Chairman announced that a quorum of members was present and that the meeting was open for any
business properly before it.

Sherwood Meddings was nominated as Chairman for calendar year 2012. It was
unanimously voted that Sherwood Meddings act as Chairman for calendar year 2012.

Patrick Fluty was nominated as Secretary for calendar year 2012. It was unanimously
voted that Patrick Fluty act as Secretary for calendar year 2012.

Troy Varney was nominated as Treasurer for calendar year 2012. It was unanimously
voted that Troy Varney act as Treasurer for calendar year 2012,

Next, the Chairman presented a proposed Bond Resolution in writing entitled:

RESOLUTION AUTHORIZING THE CONSTRUCTION OF
CERTAIN PUBLIC SERVICE PROPERTIES CONSISTING OF
ADDITIONS, IMPROVEMENTS AND EXTENSIONS TO THE



and caused the same to be read and there was discussion. Thereupon, on motion duly made by Patrick
Fluty and seconded by Troy Varney, it was unanimously ordered that the said Bond Resolution be

EXISTING WATERWORKS SYSTEM OF MINGO COUNTY
PUBLIC SERVICE DISTRICT, AND THE FINANCING OF THE
COST, NOT OTHERWISE PROVIDED THEREOF, THROUGH
THE ISSUANCE BY THE DISTRICT OF NOT MORE THAN
$1,429,000 IN AGGREGATE PRINCIPAL AMOUNT OF
WATER REVENUE BONDS, SERIES 2012 A (UNITED
STATES DEPARTMENT OF AGRICULTURE); DEFINING
AND PRESCRIBING THE TERMS AND PROVISIONS OF THE
BONDS; PROVIDING GENERALLY FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE HOLDER OF THE
BONDS; AND PROVIDING WHEN THIS RESOLUTION
SHALL TAKE EFFECT.

adopted and be in full force and effect on and from the date hereof.

Next, the Chairman presented a proposed Draw Resolution for the approval of invoices.
Thereupon, on motion duly made by Patrick Fluty and seconded by Troy Varney, it was unanimously

ordered that the said Draw Resolution be adopted.

ok ok ek Fokok

seconded, it was unanimously ordered that the meeting adjourn.

5950210

There being no further business to come before the meeting, on motion duly made and



CERTIFICATION

I hereby certify that the foregoing is a true copy of the minutes of Crum Public Service
District and that such actions remain in full force and effect and have not been amended, rescinded,
superseded, repealed or changed.

WITNESS my signature on this 28th day of February, 2012.

Secretary

202580.00002

5950210 3



CRUM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2012 A
(United States Department of Agriculture)

EXCERPT OF MINUTES ON ELECTION OF OFFICERS,
ADOPTION OF BOND RESOLUTION AND DRAW
RESOLUTION

The undersigned SECRETARY of Crum Public Service District hereby certifies that the
following is a true and correct excerpt of the minutes of a special meeting of the said Public Service
District:

sk Hk ek

Crum Public Service District met in special session, pursuant to notice duly posted, on the
23rd day of February, 2012, in Crum, West Virginia, at the hour of 10:00 am.

PRESENT; Sherwood Meddings, Chairman
Patrick Fluty, Secretary
Troy Varney
John Stump
Tracey Rowan

Sherwood Meddings, Chairman, presided, and Patrick Fluty, acted as Secretary. The
Chairman announced that a quorum of members was present and that the meeting was open for any
business properly before it.

Sherwood Meddings was nominated as Chainman for calendar year 2012, It was
unanimously voted that Sherwood Meddings act as Chairman for calendar year 2012.

Patrick Fluty was nominated as Secretary for calendar year 2012, 1t was unanimously
voted that Patrick Fluty act as Secretary for calendar year 2012.

Troy Varney was nominated as Treasurer for calendar year 2012. It was unanimously
voted that Troy Varney act as Treasurer for calendar year 2012.

Next, the Chairman presented a proposed Bond Resolution in writing entitled:

RESOLUTION AUTHORIZING THE CONSTRUCTION OF
CERTAIN PUBLIC SERVICE PROPERTIES CONSISTING OF
ADDITIONS, IMPROVEMENTS AND EXTENSIONS TO THE



and caused the same to be read and there was discussion. Thereupon, on motion duly made by Patrick
Fluty and seconded by Troy Varney, it was unanimously ordered that the said Bond Resolution be

EXISTING WATERWORKS SYSTEM OF MINGO COUNTY
PUBLIC SERVICE DISTRICT, AND THE FINANCING OF THE
COST, NOT OTHERWISE PROVIDED THEREOF, THROUGH
THE ISSUANCE BY THE DISTRICT OF NOT MORE THAN
$1,429,000 IN AGGREGATE PRINCIPAL AMOUNT OF
WATER REVENUE BONDS, SERIES 2012 A (UNITED
STATES DEPARTMENT OF AGRICULTURE); DEFINING
AND PRESCRIBING THE TERMS AND PROVISIONS OF THE
BONDS; PROVIDING GENERALLY FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE HOLDER OF THE
BONDS; AND PROVIDING WHEN THIS RESOLUTION
SHALL TAKE EFFECT.

adopted and be in full force and effect on and from the date hereof.

Next, the Chairman presented a proposed Draw Resolution for the approval of invoices.
Thereupon, on motion duly made by Patrick Fluty and seconded by Troy Varney, it was unanimously

ordered that the said Draw Resolution be adopted.

Hx K #Ak & 3ok

There being no further business to come before the meeting, on motion duly made and

seconded, it was unanimously ordered that the meeting adjourn.

5950210



CERTIFICATION

I hereby certify that the foregoing is a true copy of the minutes of Crum Public Service
District and that such actions remain in full force and effect and have not been amended, rescinded,
superseded, repealed or changed.

WITNESS my signatare on this 28th day of February, 2012,

202580.00002

5950210 3




WV MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM
1207 Quarrier Street

-Suite 401 Date of Report:  28-Feb-12

Charleston, WV 25301
(304) 558.3871

ISSUE: Crum Public Service District
Water Revenue Bonds, Series 2012 A (United States Department of Agriculture)
ADDRESS: P.0O. Box 490, Crum, West Virginia 25669 COUNTY: Wayne
PURPOSE OF ISSUE:
New Money: X
Refunding: REFUNDS ISSUE(S) DATED: NA
ISSUE DATE: 28-Feb-12 CLOSING DATE: 28-Feb-12
ISSUE AMOUNT: $1,865,000 RATE: 2.25%
18T DEBT SERVICE DUE: NA 18T PRINCIPAL DUE NA
1ST DEBT SERVICE AMOUNT NA PAYING AGENT: Issuer
BOND COUNSEL: UNDERWRITERS COUNSEL
Firm: Steptoe & Johnson PLLC Firm:
Contact John Stump, Esquire Contact:
Phone: (304) 353.8106 Phone;
CLOSING BANK: ESCROW TRUSTEE:
Bank: NA Firm:
Contact: Contact:
Phone: Phone:
KNOWLEDGEABLE ISSUER CONTACT OTHER:
Contact: Yvonne Nichols Agency: United States Department of
Position: Manager Agriculture
Phone: 304.383.3162 Contact: Tracey Rowan
Pasition: Rural Developoment Specialist
Phone: 304.776,5298 x 116
DEPOSITS TO MBC AT CLOSE
By: Wire Accrued Interest; $
Check Capitalized Interest: 3
Reserve Account: $
Other: $
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire To Escrow Trustee $
Check To Issuer $
16T To Cons. Invest, Funi $
To Other: $

NOTES:  Monthly debt service payments will be made by the District directly to the National Finance Office.
The Municipal Bond Commission will only hold the Series 2012 A Reserve Account. The first payment into
ihe Reserve Account will commence 24 months following the date hereof.

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED;
TRANSFERS REQUIRED:




- PWSID: WvV3305010

SE m I
OFFICE OF ENVIRONMENTAL HEALTH SERVICES

350 CAPITOL STREET ROOM 313 CHARLESTON, WV 25301-3713
: : : - Telephone (304)558-2981
FRE PERMIT
e ot (Water)
Sl PROJECT" : Route 152 Phase 1 Water Extensson PERMIT NO.: 18,830
jQI-LOCATION Duniow/l\/hssoun Branch COUNTY Wayne - DATE: 6-21-2011

THIS IS T O CERTIF Y that after rewewmg plans specxﬁcanons apphcatmn forms, and other essential information that

Crum Pubhc Service D:stnct
P.O. ‘Box 490 -
Crum, West Vlrgmla 25669

tatmn one (1) 2"/6" pressure reducmg statlon one () 226 000 gallon watgi

d: Ives: and appurtenances W1th water bemg prov1ded by thc Mmgo County Pubh :
augatuck water treatmenr plani -

mfectcd ﬂushed and bactenuloglcally tested “prior. to use, and 2) :
he 226 000 gallon Water storage tank w1th a minimum six (6) feet lugh .

:'The Environm ntal Engmeermg Dumion of the OEHS-St Albans D:strlct Off ice, (304) 722-0611 is to be
~notified when: T RSN .

gent upon confonmty With plans spemﬁcatmns apphcation fonns and other mformauon |
d to the West V]rgmta Bureau for Pub]lc Health. :

_;. . . '_EFO.R THE DIREC.ZT.OR |
Mo /Al//

'W]leam S. Herold, Jr., P/E., Assistant anager
S Infrastructure and Capacity De dgw;ie/lc: ment - -
Co _'Envaronmental Engmeermg D sion .+

E. L. Robinson Engmeenng Co
kji*Mmgo County PSD i
~ Ingrid Ferrell, P.E. PSC
- Amy Swann, PSC -
' Wayne County Health Depaﬂment _
L OEHS EED St Albans, Dlstrict Office



. E Position 5
RUS BULLETIN 1780-27 % FORM APPROVED
{Automated §-97 . OMB. No. 0575-0015
LOAN RESOLUTION
{Public Bodies)

A RESOLUTION OF THE

OF THE Crum Public Service District

AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING
PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS
Water System

FACILITY TO SERVE AN AREA LAWFULLY WITHIN IT§ TURISDICTION TO

WHEREAS, it is necessary for the Crum Public Service District
(Public Body)
(herein afler called Association) to raise a portion of the cost of such undertaking by issuance of its bands in the principal amount of

ONE MILLION EIGHT HUNDRED SIXTY-FIVE THOUSAND AND XX/ 100 DOLLARS (51,865,000.00)

parsuant to the provisions of ; and

WHEREAS, the Association intends to obtain assistance from the United States Department of Agriculture, (herein called
the Government) acting under the provisions of the Consolidated Farm and Rural Development Act (7 U.S.C. 1921 et seq.)
in the pianning. financing, and supervision of such undertaking and the purchasing of bonds lawfully issued, in the event that
no other acceptable purchaser for such bonds is found by the Association:
NOW THEREFORE, in consideration of the premises the Association hereby resolves:
1. To have prepared o its behalf and io adopt an ordinancs or resohution for the issuance of its bonds containing such
items and in such forms as arerequired by State statutes and as are agrecable and acceptabls to the Government.
9. To refinance the unpaid balance, in whole or in part, of its bonds upon the request of the Government if at any time
it shall appear to the Governinent that the Association is able to refinance its bonds by obtaining a loan for such purposes
from responsible cooperative or private sources at reasonable rates and terms for loans for similar purposes and periods
of time as required by section 333(c) of qaid Copsolidated Farm and Rural Development Act (7 U.S.C. 1983(c)}

3. 'To provide for, execute, and comply with Torm RD 400-4, "Assurance Agreement,” and Form RD 400-1, "Equal
Opportunity Agreement,” including an "Equal Opportunity Clause," which clause is to be incorporated in, or attached
as a rider to, each construction confract and subcontract involving in excess of $10,000.

4. Tc indemnify the Governmeri for any payments made or losses suffered by the Government on behalf of the Association.
Such indemnification shall be payable from the same source of funds pledged to pay the bonds or any other legally
permissible source.

5. Thatupon default in the payments of any principal and accrued interest on the bonds or in the performance of any
covenant or agreement contsined herein or in the instruments incident to making or insuring the loan, the Government
at its option may (a) declare the entire principal amount then oulstanding and accrued interest immediately due and
payable, (b) for the account of the Association (payable from the source of funds pledged to pay the bonds or any other
legally permissible source), incur and pay reasonable expenses for repair, maintenance, and operation of the facility
and such other reasonable expenses as may be necessary to cure the cause of defauit, and/or (c) take possession of the
facility, repair, maintain, and operate or rent it. Default under the provisions of this resolution or any instrument incident to
the making or insuring of the Joan may he construed by the Government to constitite default under any other instrument
held by the Government and execuied o assumed by the Association, and default under any such instrument may be
construed by the Government to constifute defanlt hereunder.

6. Not fo sell, transfer, lease, or otherwise encumber the facilify or any portion thereof, or interest therein, or permit others
to do so, without the prior written consent of the Government.

7. Not o defease the bonds, orio borrow money, enter into amy contractor agreement, or otherwise incur any liabilities
for any purpose in connection with the faciiity (exclusive of normal maintenance) without the prior written consent of the
Government if such undertaking wouid involve the source of funds pledged to pay the bonds.

8 To place the proceeds of the bonds on deposit in an account and in a manner approved by the Government. Funds may be
deposited in institutions insured by the State or Federal Government or invested in readity marketable securities backed
by the full faith and credit of the United States. Any income from these accounts will be considered as revenues of the system.

9. To comply with all applicable State and Federa! laws and regulations and to continually opesate. and maintain the facility
in good condition.

10. To provide for the receipt of adequate revenues to meet the requirements of debt service, operation and maintenance, and
the establishment of adequate reserves, Revenue accurmulated over and above that needed fo pay operating and mainte-
nance, debt service and reserves may onty be retaiped or used to make prepayments on the loan. Revenue cannot be used
to pay any expenses which are not directly incurred for the facility financed by USDA. No free scrvice or use of the
facility will be permitted.

Public reporting burden for this colfection of irformation is esthnated fo average | hour per response, inciuding the thue for reviewing
searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. Send comments
regarding this burden estimate or any other aspect of this coliection of infermation, including suggestions Jor reducing the burden, fo Department of
Agriculture, Clearance Officer, QIRM, Roon 404-VF, Washington, DC 20250; and fo the Office of Managemen! and Budget, Papenvork Reduction

e W
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11.
12

13.

14,

15.

16.

.

To acquire and maintain sucl yrance and fidelity bond coverage as may be requirr’ " the Government.

To establish and maintain s . ooks and records relating to the operation of the fac.  and its financial affairs and to
provide for required audit thereof as required by the Government, to provide the Government a copy of each such audit
without its reguest, and Lo forward (0 the Government such additional information and reporis as it may from time to
time require. ’

To provide the Government at all reasonable times access to all books and records relating to the facility and access Lo
the property of the system so that the Government may ascertain that the Association is complying with the provisions
hereof and of the instruments incident to the making or insuring of the loan.

That if the Government requires that a reserve account be established, disbursements from that account(s) may be used

- when necessary for payments due on the bond if sufficient funds are not otherwise available and prior approval of the

government is obtained. Also, with the prior writien approval of the Government, funds may be withdrawn and used
for such things as emergency maintenance, exlensions to facilities, and replacement of shorl lived assets.

To provide adequate service to all persons within the service arca who can feasibly and legally be served and to obtain
USDA’s concurrence prior to refusing new or adequate services Lo such persons. Upon failure to provide services which
are feasible and legal, such person shall have a direct right of action against the Association or public body,

To comply with the mezsures identified in the Government's environmenlal impact analysis for this facility for the pur-
pose of avoiding or reducing the adverse environmenlal impacts of the facility's construction or operation.

To accept a grant i an amount not to exceed $ 2,746,000.00

under the terms offered by the Government; that

~ and of the Association are hereby authorized and empowered to take all action

necessary or appropriate in the execition of ail writlen instruments as may be required in regard to or as evidence of such
grant; and to operate the facility under the terms offered in said grant agreement(s).

The provisions hereof and the provisions of all instruments incident to the making or the insuring of the loan, unless otherwise
specifically provided by the terms of such instrument, shall be binding upon the Association as leng as the bonds are held or
insared by the Government or assignee. The provisions of sections 6 through 17 hereof may be provided for in more specific
detail. in the bond resolution or ordinance; to the extent that the provisions contained in such bond resolution or ordinance
should be found to be inconsistent with the provisions hereof, these provisions shall be construed as controlling between the
Association and the Government or assignee.

Yeas 6 Nays Q Absent ( ;

IN WITNESS WHEREOF, the of the

Crum Public Service District has duly adopted this resoiulion and caused it

to be executed by the officers below in duplicate on this ‘2 Z day of O C"g‘ s MZD_—OCI

(SEAL)

Crum Public Service District

Title Chairman

Titie

5@%



CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

1, the undersigned, as Chairman of the Crum Public Service District
hereby certify that the Board of Directors of such Association is composed of
3 members, of whom 3 constituting a quorum were present at a meeting thersof duty calted and
held on the 22™  dayof October | 2009 :and that the foregoing resolution was adopted at such meeting
by the vote shown above. I further certify that as of ' February 282012 ,

the date of closing of the loan from the United States Department of Agriculture, said resolution remains in effect and has
not been rescinded or amended in any way. '

Dated, this 23rd day of _February . 2012

e () ha s e,




RUS Bulletin 1780-12
(Automated 11-897)

WATER OR WASTE SYSTEM GRANT AGREEMENT
UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

THIS AGREEMENT dated | between
Crum Public Service District

a public corporation organized and operating under

(Authorizing Staiuie)
herein called “Crantee," and the United States of America acting through the Rural Utilities Service,
Department of Agriculture, herein called "Grantor," WITNESSETH:
WHEREAS

Grantee has determined to undertake a project of acquisition, construction, eniargement, or capital improvement
of a (water) (sewer) system to serve the area under jurisdiction at an estimated cost of % 6,746,000

and has duly authorized the undertaking of such project.

Grantee is able to finance not more than $ 4,600,060 . of the development cost through revenues,
charpes, taxes or assessments, or funds otherwise available to Grantee resulting in a reasonable user charge.

Said sum of $ 4,000,000 has been committed to and by Grantee for such project
development costs. ' ‘

Grantor has agreed to grant the Grantee a sum not o exceed $ 2,746,000 or 46.71% percent
of said development costs, whichever is the lesser, subject to the terms and conditions established by the Grantor.
Provided, however, that the proportionate share of any grant funds actually advanced and not needed for grant
purposes shall be returned immediately to the Grantor. The Grantor may terminate the grant in whole, or in part,
at any time before the date of completion, whenever it is determined that the Grantee has failed to comply with
the conditions of the grant.

As a condition of this grantagreement, the Grantee assures and certifies that it is v compliance with and will
comply in the course of the agreement with all applicable laws, regulations, Executive orders and other generally
applicable requirements, including those set out in 7 CFR 3015.205(b), which hereby are incorporated into this
agreement by reference, and such other statutory provisions as are specifically set forth herein.

NOW, THEREFORE, In consideration of said grant by Grantor to Grantee, o be made pursuant to

Section 306 (z;) of the Consolidated Farm and Rural Development Act the purpose only of defraying a part not
to exceed _40.71% _ percent of the development costs, as defined by applicable Rural Utilities Service
Instructions. - ' '

GRANTEE AGREES THAT GRANTEE WILL:
A. Cause said project to be constructed within the total sums available to it, including said grant, in

accordance with the project plans and specifications and any modifications thereof prepared by Grantee and
approved by Grantor.

Position 2



RUS Bulletin 1780-12
Page 2

B. Permit periedic inspection of the construction by a representative of Grantor during construction.

C. Manage, operate and maintain the system, including this project if less than the whole of said systemn,
continuously in an efficient and economical manner.

D. Make the services of said system available within its capacity to all persons in Grantee's service area
without diserimination as to race, color, religion, sex, national origin, age, marital status, or physical or mental
handicap (possess capacity to enter into legal contract for services) at reasonable charges, including
assessments, taxes, or fees in accordance with a schedule of such charges, whether for one or more classes

of service. adopied by resolution dated , as may be modified from time to time by
Grantee. The initial tate schedule must be approved by Grantor. Thereafter, Grantee may make such modifications
to the rate system as long as the rate schedule remains reasonable and nondiscriminatory.

E. Adjust its operating costs and service charges from time to time to provide for adequate operation and
maintenance, emergency repair reserves, obsolescence reserves, debt service and debt service reserves.

F. Expand its system from time to {ime to meet reasonably anticipated growth or service requirements n
the area within its jurisdiction.

G. Provide Grantor with such periodic reports as it may require and permit periodic inspection of its
operations by a representative of the Grantor, o

H. To execute any agreements required by Grantor which Grantee is legally authorized to execute.
If any such agreement has been executed by Grantee as a result of a loan being made to Grantee by Grantor
contemporaneousty with the making of this grant, another agreement of the same type need not be executed
in connection with this grant.

1. Upon any default under its representations or agreements set forth in this instrument, Grantee, at the
option and demand of Grantor, will repay to Grantor forthwith the original principal amount of the grant stated
herein above with the interest at the rate of 5 percentum per annum from the date of the defaunlt. Default by the
Grantee will constitute termination of the grant thereby causing cancellation of Federal assistance under the grant.
The provisions of this Grant Agreement may be enforced by Grantor, at its option and without regard to prior
waivers by it previous defaults of Grantee, by judicial proceedings to require specific performance of the terms of
this Grant Agreement or by such other proceedings in law or equity, in either Federal or State courts, as may be
deemed necessary by Grantor to assure compliance with the provisions of this Grant Agreement and the laws and
regniations under which this grant is made.

J. Return immediately to Grantor, as required by the regnlations of Grantor, any grant funds actually
advanced and not needed by Grantee for approved purposes.

K. Use the real property including land, land improvements, structures, znd appurtenances thereto, for
authorized purposes of the grant as long as needed.

1. Title to real property shall vest in the recipient subject to the condition that the Graniee shall use the
real property for the authorized purpose of the original grant as long as needed.

2. The Grantee shall obtain approval by the Grantor agency for the use of the real property in other
projects when the Grantee determines that the property is no longer needed for the original grant
purposes. Use in other projects shall be limited to those under other Federal grant programs or
programs thal have purposes consistent with those authorized for support by the Grantor.



RUS Bulletin 1780-12
Page 3

3. When the rea) property is no longer needed as provided in 1 and 2 above, the Grantee shall request
disposition instructions from the Grantor agency or its successor Federal agency. The Grantor agency
shall observe the following rules in the disposition instructions:

(a) The Grantee may be permitted to retain title after it compensates the Federal Government in
an amount computied by applying the Federal percentage of participation in the cost of the
original project to the fair market value of the property. '

(b) The Grantee may be directed to sell the property under guidelines provided by the Grantor
agency, When the Grantee is authorized or required to sell the property, proper sales procedures
shall be established that provide for compétition to the extent practicable and result in the highest
possible return, '

[Revision 1, 04/17/1998])

(¢) The Grantee may be directed to transfer title to the property to the Federal Government
provided that in such cases the Grantee shall be entitled to compensation computed by applying
the Grantee's percentage of participation i the cost of the program or project to the current fair
market value of the property.

This Grant Agreement covers the following described real property (use continuation sheets as necessary).

L. Abide by the following conditions pertaining to equipment which is furnished by the Grantor or acquired
wholly or in part with grant funds. Equipment mezans tangible, non-expendable personal property having a useful
life of more than one year and an acquisition cost of $5,000 or more per unit. A Grantee may use its own definition
of equipment provided that such definition would at least include all equipment defined above.

[Revision 1, 04/17/1998]

1. Use of equipment,

(a) The Grantee shall use the equipment in the project for which it was acquired as long as
needed. When no longer needed for the original project, the Grantee shall use the equipment in
connection with its other Federally sponsored activities, if any, in the following order of priority:

(1) Activities sponsored by the Grantor.

(2) Activities sponsored by other Federal agencies.

(b) During the time that equipment is held for use on the project for which it was acquired, the
Grantee shall make it available for use on other projects if such other use will not interfere with
the work on the project for which the equipment was originally acquired. First preference for
such other use shall be given to Grantor sponsored projects. Second preference will be given to
other Federally sponsored projects.
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2. Disposition of equipment. When the Grantee no longer needs the equipment as provided in paragraph
(a) above, the equipment may be used for other activities in accordance with the following standards:

(a) Bquipment with a current per unit fair market value of less than $5,000. The Grantee may use
the equipment for other activities without reimbursement to the Federal Government or sell the
equipment and retain the proceeds.

(b) Equipment with a current per unit fair market value of $5,000 or more. The Grantee may retain
the equipment for other uses provided that compensation is made to the original Grantor agency or
its successor. The amount of compensation shall be computed by appiying the percentage of
Federal participation in the cost of the original project or program to the current fair market value or
proceeds from sale of the equipment. If the Grantee has no need for the equipment and the
equipment has further use vaiue, the Grantee shall request disposition instructions from the original
Grantor agency.

The Grantor agency shall determine whether the equipment can be used to meet the agency's
requirements. If no requirement exists within that agency, the availability of the equipment shal! be
reported, in accordance with the guidelines of the Federal Property Management Regulations
(FPMR), to the General Services Admministration by the Grantor agency to determine whether a
requirement for the equipment exists in other Federal agencies. The Grantor agency shall issue
instructions to the Grantee no later than 120 days after the Grantee requests and the foliowing
procedures shall govern: ' |

(1) If so instructed or if disposition instructions are not issued within 120 calendar days after
the Grantee's request, the Grantee shall sell the equipment and reimburse the Grantor

agency an amount computed by applying to the sales proceeds the percentage of Federal
pasticipation in the cost of the original project or program. However, the Grantee shali be
permitted to deduct and retain from the Federal share ten percent of the proceeds, for
Grantee's selfing and handling expenses.

(2) ¥ the Grantee is instructed to ship the equipment elsewhere the Grantee shall be
reimbursed by the benefiting Federal agency with an amount which is computed by applying
the percentage of the Grantee participation in the cost of the original grant project or program
to the current fair market value of the equipment, plus any reasonable shipping or interim
storage costs incurred.

(3) If the Grantee is instructed to otherwise dispose of the equipment, the Grantee shali be
reimbursed by the Grantor agency for such costs incurred in its disposition.

3. The Grantee's property management standards for equipment shall also include:

{a) Records which accurately provide for: a description of the equipment; manufacturet's serial
number or other identification number; acquisition date and cost; source of the equipment;
percentage (at the end of budget year) of Federal participation in the cost of the project for which the
equipment was acquired; Jocation, use and condition of the equipment and the date the information
was reported; and ultimate disposition data including sales price cr the method used to determine
current fair market value if the Grantee reimburses the Grantor for jts share.

(b) A physical inventory of equipment shall be taken and the results reconciled with the equipment
records at least once every two years to verify the existence, current utilization, and continued need
need for the equipment.
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(c) A control systern shall be in effect to insure adequate safeguards to prevent loss, damage, or
theft of the equipment. Any loss, damage, or theft of equipment shall be investigated an fully
documented.

(d) Adequate maintenance procedures shall be impiemented 1o keep the equipment in good
condition.

() Proper sales procedures shall be established for unneeded equipment which would provide Tor
cornpetition to the extent practicable and result n the highest possibie return. )

This Grant Agreement covers the following described equipment (use continuation sheets as necessary).

M. Provide Financial Management Systems which will include:

1. Accurate, current, and complete disclosure of the financial results of each grant. Financial reporting will
be on an accrual basis..

2. Records which identify adequately the source and application of funds for grant-supported activities.
Those records shall contain information pertaining to grant awards and authorizations, obligations,
uncbligated balances, assets, liabilities, outlays, and income.

3. Tiffective conirol over and accountability for all funds, property and other assets. Grantees shall
adequately safeguard all such assets and shail assure that they are used solely for authorized purposes.

4, Accounting records supported by source documentation.

N. Retain financial records, supporting documents, statistical records, and all other records pertinent to the
grant for a period of at least three years after grant closing except that the records shall be retained beyond the
three-year period if audit findings have not been resolved. Microfitm or photo copies or similar methods may be
substituted in lieu of original records. The Grantor and the Comptroller General of the United States, or any of
their duly authorized representatives, shall have access to any books, documents, papers, and records of the
Grantee's government which are pertinent to the specific grant program for the purpose of making audits,
examinations, excerpts and {ranscripts.

0. Provide information as requested by the Grantor tc determine the need for and complete any necessary
Environmental Impact Statements.

P. Provide an audit report prepared in accordance with Grantor regulations to allow the Grantor to
determine that funds have been used in compliance with the proposal, any applicable laws and regulations and
this Agreement.

(). Agree to account for and to return to Grantor interest earned on grant funds pending their disbursement
for program purposes when the Grantee is a unit of local government. States and agencies or instrumentality’s of
states shall not be heid accountable for interest earned on grant funds pending their disbursement.
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R. Not encumber, transfer or dispose of the property or any part thereof, furnished by the Grantor or
acquired wholly or in part with Grantor funds without the written consent of the Grantor except as provided in item
K above.

S. To include in all contracts for construction or repair a provision for compliance with the Copeland " Anti-
Kick Back" Act (18 U.S.C. 874) as supplemented in Department of Labor regulations (29 CFR, Part 3. The
Grantee shall report all suspected or reported violations to the Grantor.

T. To include in all contracts in excess of $100,000 a provision that the contractor agrees to comply with all
the requirements of the Clean Air Act (42 U.S.C. §7414) and Section 308 of the Water Pollution Control Act {33
U.S.C. §1318) relating to inspection, monitoring, entry, reports, and information, as well as all other requirements
specified in Section 114 of the Clean Air Act and Section 308 of the Water Pollation Controi Act and all regulations
and guidelines issued thereunder after the award of the contract. In so doing the Contractor further agrees:

[Revision 1. 11/20/19971

1. As a condition for the award of contract, to notify the Owner of the receipt of any communication from
the Environmental Protection Agency (EPA) indicating that a facility to be utilized in the performance of the
contract s under consideration to be listed on the EPA list of Violating Facilities. Prompt notification is
required prior to contract award.

2. To certify that any facility to be utilized in the performance of any nonexempt contractor subcontract is
not listed on the EPA list of Violating Facilities pursuani to 40 CFR Part 32 as of the date of contract award.

[Revision 1, 11/20/97]

3. To include or cause to be included the above criteria and the requirements in every nonexempt
subeontract and that the Contractor will take such action as the Government may direct as a means of
enforcing such provisions.

As used in these paragraphs the term *facility” means any building, plan, installation, structure, mine, vesse! or
other floating craft, Jocation, or site of operations, owned, leased, or supervised by a Grantee, cooperator,
contractor, or subcontractor, to be utilized in the performance of a grant, agreement, contract, subgrant, or
subcontract. Where a location or site of operation contains or includes more than one building, plant, installation,
or structure, the entire location shall be deemed to be a facility except where the Director, Office of Federal
Activities, Environmental Protection Agency, determines that independent facilities are co-located in one
geographical area.

Grantor Agrees That It:

A, Will make available to Grantee for the purpose of this Agreement not to exceed $2,746.000.00.
wihich it will advance to Grantee to meet not to exceed 40.71%  percent of the project development costs of the
project in accordance with the actual needs of Grantee as determined by Grantor.

B. Will assist Grantee, within avatiabfe appropriations, with such technical assistance as Grantor deems
appropriate in planning the project and coordinating the plan with local official comprehensive plans for sewer and
water and with any State or area plans for the area in which the project 1s located.

C. At its sole discretion and at any time may give any consent, deferment, subordination, release,
satisfaction, or termination of any or all of Grantee's grant obligations, with or without valuable consideration, upon
such terms and conditions as Grantor may determine to be (1) advisable to further the purpose of the grant or to
protect Grantor's financial interest therein and (2) consistent with both the statutory purposes of the grant and the
limitations of the statutory authority under which it is made.
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Termination of This Agreement

This Agreement may be terminated for cause in the event of default on the part of the Grantee as provided
in paragraph I above or for convenience of the Grantor and Grantee prior to the date of completion of the grant
purpose. Termination for convenience will occur when both the Grantee and Grantor agree that the continuation
of the project will not produce beneficial results commensurate with the further expenditure of funds.

In witness whereof Grantee on the date first above written has caused these presence to be execuied by
its duly authorized

Chairman

and attested and its corporate seal affixed by its duly authorized

ALL :b‘:‘mrﬂi/ l‘ W .-m&aj("’ lﬂ
od Meddings ’
(Title) Chairman

UNITED STATES &F AMERICA




Office of the Governor Teleshione: (304) 558-2000
State Capitol Tl Broe: 1-588-438-2731
1900 Kanawlta Boislevard, Hast . , Fa (304) 3427025
Chugleston, WY 25308 WWRLWVEDV.0TE

Ociobsr 26, 2010

“Tha Honorabla Robert E. Pasley
President

Wayne County Commiasion
Post Cffice Box 248

Wayne, Wast Virgiia 25570

Daar Commiasioner Pasiay:

Thank you for your application to the Small Citiss Block Grant Program to extend water and fir
protaction ssrvice for the Missourl Brarich and Durilow araas of Wayne Gounly. Your requesl has
bean approved in the amount of $1,600,000.

In erdar to effectively use the: imited dallars avsliable, | nereby commit $400,000 from our
fiscal yoar 2010 allocation that wif immediately be availeble to you. The remaining 1,100,000
necessary 10 complats the project will be evalusted and cannitted In a future years aflocetion,
bagad on your abiltty to proceed forward with this project, |'encourage you fo sxpedite this project
and redch its completion as quickly as possible. The West Virgiria Development Office (WVDD)
reserves the right to withdraw these funds #f your project does not procead on schedule. it will De
at the discrafion of the WVDO whether or not 1o replace these funds with a letter of intent for
consideration from future allocations, Please be advised fhat a letter of intent is contingent upon
thg-availabiiity of federal funds.

Plaasa contact Mr. Michaal Browning of the WVDQ, at (304) 658-2234, extension 52007, to
complete the necessary contractin order to proceed with your project.

I am pleased to assist with these improvernents for the citizans of Wayne County,

With warmest regards,

Joa fanchin |
Govamor

JMimbm

et e et e e e




IC-2
(03/11)

GRANT AGREEMENT
(2009W-1123)

This Grant Agreement entered into by and between the WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY (the “Authority™), at the direction of the WEST VIRGINIA
INFRASTRUCTURE AND JOBS DEVELOPMENT COUNCIL (the “Council”), and the CRUM

PUBLIC SERVICE DISTRICT (the “Governmental Agency”).

RECITALS

WHEREAS, the Council has authorized the Authority to make a grant to the
Governmental Agency in the amount not to exceed $635,000 (the “Grant”) for the purposes of the
design, acquisition or construction of a project for which a preliminary application has been
submitted and approved by the Council;

WHEREAS, the Governmental Agency wishes to accept the Grant upon such terms
and conditions as are hereinafter set forth for the purposes of designing, acquiring or constructing the
project described in Exhibit A attached hereto and incorporated herein by reference (the “Project™);

WHEREAS, this Grant Agreement sets forth the Council, the Authority and the
Governmental Agency’s understandings and agreements with regard to the Grant.

NOW, THEREFORE, in consideration of the premises and the mutual agreements
hereinafter contained, the Authority and the Governmental Agency hereby agree as follows:

TERMS

1. Prior to the distribution of the Grant, the Governmental Agency shall provide
the Authority with a Project budget and an anticipated monthly draw schedule reflecting the receipt
dates and amounts from other funding sources. The Project budget shall not be amended unless the
Governmental Agency has received the prior written consent of the Council.

2. The Authority shall advance the Council's share of the Project costs from the
Grant from time to time upon receipt of a requisition evidencing the costs incurred, which requisition
must be satisfactory to the Authority. Unless agreed to by the Council prior to the commencement of
construction, the Grant shall be the last dollars expended on the Project.

3. The monthly requisition will also set forth (i) the amounts requested for that
requisition period from all other funding agencies, and (ii) the amounts advanced for the Project to
date from all other funding agencies.

(€2248929.1}



4. The Governmental Agency will use the proceeds of the Grant only for the
purposes specifically set forth in Exhibit A.

5. The Authority shall wire the approved requisition amount using the wiring
instructions provided in Exhibit B, unless the Council and Authority are provided replacement
instructions in writing.

6. The Governmental Agency shall comply with and is bound by the Council=s
rules set forth as Title 167, Series 1 and more particularly Section 5.9 with respect to the sale of the
Project.

7. The Governmental Agency acknowledges that the Grant may be reduced, from
time to time, to reflect actual Project costs and availability of other funding.

8. The Governmental Agency shall list the Grant provided by the Authority and
the Council in any press release, publication, program bulletin, sign or other public communication
that references the Project, including but not limited to any program document distributed in
conjunction with any groundbreaking or dedication of the Project.

9. This Grant Agreement shall be governed by the laws of the State of West
Virginia. :

{C2248929.1}



IN WITNESS WHEREQOF, the parties hereto have caused this Grant Agreement
to be executed by the respective duly authorized officers as of the date executed below by the

Authority.

(SEAL)

Its: Secretary
(SEAL)

Its: Authorized Officer

{C2248929.1)

7

CRUM PUBLIC SERVICE DISTRICT

Its:
Date: February 28, 2012

WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY

By: o
Its; Executive Director .-

o™

Date: February 28, 2012




Exhibit A

Project Description

The Project consists of the acquisition and construction of improvements and
extensions to the existing public waterworks system of the Governmental Agency, and all related
appurtenances.

Number of New Users: 275
Location: Wayne County along W. Va. Route 152 south of the Town of Wayne

{C2248929.1}



Payor:

Source:
Amount:

Date:

Form:

Payee:

Contact Name:
Telephone:
Bank Name:
Bank Street Address:
Bank Contact:
Telephone:
ABA No.:
Account No.:
Account Name:

{C2248929.1}

[TO BE PLACED ON LETTERHEAD]

Exhibit B

Wiring Instructions

Cram Public Service District
P.O. Box 490
Crum, WV 25669

West Virginia Water Development Authority
Grant Proceeds
$

Electronic Funds Transfer
Crum Public Service District, P.0. Box 490, Crum, WV 25669

(304)
Community Trust Bank

3200 Court Street, Forty Gay 25514

Robert Branham

(304) 648-7200

042102694

4002337287

Series 2012 Bonds Construction Trust Fund




Missourt Branch/Dunlow Project

CRUM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2012 A
(United States Department of Agriculture)

RECEIPT OF DEPOSITORY BANK

The undersigned duly authorized representative of Community Trust Bank, Inc., Fort
Gay, West Virginia (the “Bank™), hereby certifies that on February 28, 2012, the Bank received an
antomated transfers in the amount of $68,994.82 to the credit of the Series 2012 A Bonds Construction
Trust Fund, Account Number 4002337287.

WITNESS my signature on this 28th day of February, 2012.

COMMUNITY TRUST BANK, INC.,

By: ag/;//{(j] ;Z?} _ /é,/——\

Its: Authorized Officer

202580.00002

5759382



S 1 EP .E OE & Chase Tower, Eighth Floor Writer’s Contact lnformation
P.O. Box 1588
jO H NSON Charleston, WYV 25326-1588
PLLC

(304) 353-8000  (304) 353-8180 Fax
ATTORNEYS AT LAW

www.steptoe-johnson.com

CLOSING MEMORANDUM

To: Financing Team

From: John C. Stump, Esquire
Date: February 28,2012

Re: Crum Public Service District

Water Revenue Bonds, Series 2012 A
(United States Department of Agriculture)

DISBURSEMENTS TO DISTRICT:

Payor: United States Department of Agriculture

Source: Series 2012 A Bonds Proceeds

Amount; $68,994 82

Form: ACH

Payee: Crum Public Service District

Bank: Community Trust Bank, 3200 Court Street, Fort Gay 25514

Routing #: 042102694
Account #: 4002337287

Contact: Robert Branham (304) 648-7200

Account: Series 2012 Bonds Construction Trust Fund

Payor: West Virginia Infrastructure Jobs & Development Council
Source: Grant Proceeds

Amount; $0

Form: Wire

Payee: Crum Public Service District

Bank: Community Trust Bank, 3200 Court Street, Fort Gay 255 14

Routing #: 042102694
Account #: 4002337287

Contact: Robert Branham (304) 648-7200
Account: Series 2012 Bonds Construction Trust Fund
202580.00002

5950149
West Virginia ® Ohio ¢ Kentucky ¢ Pennsylvania - TERRALEX"

The Tarldwid: $etwoih cf [1deperdear Law Fiims



Draw #1

CRUM PUBLIC SERVICE DISTRICT
2009W-1123

RESOLUTION OF THE
CRUM PUBLIC SERVICE DISTRICT
APPROVING INVOICES RELATING TO SERVICES FOR THE PROPOSED PHASE 1 WATER
PROJECT AND AUTHORIZING PAYMENT THEREOF,

WHEREAS, the Crum Public Service District, has reviewed the invoices attached hereto and incorporated
herein by reference relation to the Project funded by the United States Department of Agriculture (USDA);
Infrastructure and Jobs Development Council grant (1JDC) and Small Cities Block Grant (SCBG) and find as
follows:

a) That none of the items for which payment is proposed is also being paid from another source.

b) That each item for which the payment is proposed to be paid is or was necessary in connection with
the Project and constitutes a Cost of the project.

c) That each of such costs has been otherwise propetly incurred.
d) That the payment for each of the items proposed is due and owing.

NOW, THEREFOR, BE IT RESOLVED Crum Public Service District by as follows: There is hereby
authorized and directed the payment of the attached invoices as follows:

Vendor Total USDA SCBG UDC Grant

Crum PSD 14,398.19 14,398.19 0.00 0.00
Steptoe & Johnson 20,000.00 20,000.00 0.00 0.00
Property 2,000.00 2,000.00 0.00 (.00
Hanna & Hanna 25,884.13 25,884.13 0.00 .00
Bassett & Lowe 6,712.50 6,712.50 0.00 (.00
E.L. Robinson 0.00 0.00 0.00 0.00
TOTAL 68,994.82 68,954.82 0.00 0.00

ADOPTED BY the Crum Public Service District, at the meeting held on the 23rd day of February 2012

Crum Public Service District

its: Chairman



USDA-RD ESTIMATE OF FUNDS NEEDED

FORM APPROVED

Form RD-440-11] FOR OMB NO. 0575-0015
{Rev. 10-00) 30-Day peried Commencing
, 2012
Name of Borrower: Crum Public Service District
Items Amount of Funds

DevelOPIMENTt . o\ttt e e 0.00

Coniract or Job No.

Contract or Job No.

Contract or Job No.
Land and Rights-of-Way . ... i 12,890.00
Legal SErvices ... oottt e 45,884.13
Engineering Fees . ... .. .. it 0.00
=) <1 A O 0.00
EBQUipment ... ... e 0.00
CONHNZENCIES .+ v v v v oo e et aaas e ie e aae e anns 0.00
Reflnancing . ... ve i 0.00
Initial O&M .. . it 0.00
10 o= 10,220.69

072 AR OO 68,994 .82

Date mﬁ Y

Approved byl ( MM ) By

Date 7”/23’5;3[ =

According (o the paperwork veduction Act of 1993, an agency may not conduct or sponsor, and a person is not required (o respond to, a collection of
infarmation uniess it displays a valid OMB control number. The valid OMB conirol number for this information collection is 0575-00135. The time
required to complete this information collection Is estimated o average | hour per response, including the time for reviewing instructions, searching

existing data sources, gelting and maintaining the data needed, ond completing and reviewing the collection of information.

RD 440-11 (Rev.10-00)



e Rural =
L ¥ Development
United States Department of Agriculture
Rural Development
West Virginia State Office

February 28, 2012
Crum Public Service District

Water Revenue Bonds, Series 2012 A
{(United States Department of Agriculture)

TO WHOM IT MAY CONCERN:

The undersigned duly authorized representative of the United States of America, acting through
the Rural Utilities Service, United States Department of Agriculture, the present holder of the Prior
Bonds, hereinafter defined and described, hereby (i) consents to the issuance of the Water Revenue
Bonds, Series 2012 A (United States Department of Agriculture), in the original aggregate principal
amount of $1,865,000 (the “Bonds™), by Crum Public Service District (the "Issuer™), under the terms of
the bond resolution authorizing the issuance of the Bonds (the "Resolution™), on a parity, with respect to
liens, pledge and source of and security for payment, with the Issuer's outstanding: (1)Water Revenue
Bonds, Series 1993, dated September 8, 1993, issued in the original aggregate principal amount of
$150,000; (2) Water Revenue Bonds, Series 2002 A, dated May 9, 2002, issued in the original aggregate
principal amount of $900,000; (3) Water Revenue Bonds, Series 2010 A, dated March 15, 2010, issued in
the original aggregate principal amount of $1,560,000; and (4) Water Revenue Bonds, Series 2010 B,
dated March 15, 2010, issued in the original aggregate principal amount of $1,100,000 (collectively, the
"Prior Bonds”); and (ii) waives any requirements imposed by the Prior Bonds or the resolution
authorizing the Prior Bonds (the “Prior Resolution™), regarding the issuance of parity bonds which are not
met by the Bonds or the Resolution.

WITNESSETH my signature on this 28th day_of February, 2012.

f 7 Acti S_te Direc
/ _

202580.00002

1550 Earl Core Road, Suite 101, Morgantown, WV 26505
304.284,4860 » 1.800.295.8228 « 304.284-4893 » TTY/TDD 304.284.4836 « Web: hitp.//www rurdev.usda.qov

Comimitted fo the future of rural communities.

“USDA is an equal opportunity provider, employer and lender.”
To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW, Washinaton, DC
20250-9410 or call (800) 795-3272 (voice) or (202) 720-6382 (TDD).
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CRUM _PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ISSUANCE OF $150,000
WATER REVENUE BOND, SERIES 1993, OF CRUM PUBLIC
SERVICE DISTRICT, JUNIOR AND SUBORDINATE TO THE
QUTSTANDING 1979 BOND OF THE DISTRICT, TO FINANCE
THE COST, NOT OTHERWISE PROVIDED, OF ACQUISITION
AND CONSTRUCTION OF CGCERTAIN FPUBLIC SERVICE
PROPERTIES  CONSISTING OF IMPROVEMENTS AND
EXTENSIONS TO THE EXISTING WATERWORKS SYSTEM AND
ALL, APPURTENANT FACILITIES 1IN THE DISTRICT;
DEFINING AND PRESCRIBING THE TERMS AND PROVISIONS
OF THE BOND,; PRCOVIDING GENERALLY FOR THE RIGHTS
AND REMEDLES AND SECURITIES OF THE HOLDER OF THE
BOND; AND PROVIDING WHEN THIS RESOLUTION SHALL .
TAKE- EFFECT

BE -IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF
CRUM PUBLIC SERVICE DISTRICT:

ARTICLE T

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for This Resolution. This
Resolution is adopted pursuant to the provisions of Chapter 16,
sreicle 13A of the Wect Virginia Cede of 1921, as asmended (the "act™),
and other applicable provisions of law. Crum Public Service District
(the "Issuer™) is a public corporation and public service district and
political subdivision of the $tate of West Virginia in Wayne County of
said State, duly created pursuant to the Act by The County Commission
of Wayne County.

Section 1.02. Findings and Determinations. It is hereby
found, determined and declared as follows:

A. The Issuer now has a public waterworks system and
desires to finance and acquire, comstruct, operate and maintain
certain additional ©public service properties consisting of
improvements and extensions to such existing waterworks facilities
with all appurtenant facilities, within the boundaries of the Issuer
to be owned and operated by the Issuer.

B. It is deemed esgsential, convenient and desirable for
the health, welfare, safety, advantage and convenience of the
inhabitante of the Issuer, and, accordingly, it is hereby ordered,



that there be acquired and constructed certain improvements and
extensions to the existing waterworks facilities of the Issuer,
consisting of approximately 63,215 linear feet of 6-inch water mains,
a 58 gpm duplex booster station, including a chlorination station and
a 32,000 gallon water storage tank to provide water to Tolsia High
School and approximately 90 residential customers, and all necessary
appurtenant facilities (the "Project"), particularly described in and
according to the plans and specifications prepared by the Consulting
Engineer and heretofore filled in the office of the Secretary of the
Public Service Board (the. "Governing Body*) of the Issuer. The Issuer
will purchase water from the Town of Kermif pursuant to a water
purchase contract betwesen the Issuer and said Town. The, existing
waterworks facilities of the Issuer, together with the Project and any
further additions, extensions or improvements thereto, are herein
called the "System." The acquisition and construction of the Project
and the financing hereby authorized and provided for are public
purposes of thé Issuer and are ordered for the purpose of meéting and
serving public convenience and necessity.

c, The estimated revenues to be derived in each year from
the operation of the System after completion of the Project will be
sufficient to pay all the costs of the operation and maintenance of -
the System, the principal of and interest on the Bond (as hereinafter
defined) and =all debt service, reserve fund and other payments
provided for herein. '

D. The estimated maximum cost of the acquisition and
‘construction of the Project is $1,420,000, of which §150,000 will be
obtained from the proceeds of sale of the Bond herein authorized,
$264,000 from a grant by the Purchaser (as hereinafter defined),
$566,000 ffom a grant by the Appalachifan Regional Commission, 'and”
$440,000 from a grant by the Wayne County Board of Education.

E. It is necessary for the Tssuer to isgue its revenue
bend in the principal amount of $150,000 to finance a portion of the
cost of such acquisition and construction in the manner hereinafter
provided. The cost of such acquisition and construction shall be
deemed to include, without being limited to, the acquisition and
construction of the Project; the acquisition of any necessary
property, real or personal, or interest therein; interest on the Bond
prior to, during and for six months after completion of such
construction to the extent that revenues of the System are not
sufficient therefor; engineering and legal expenses; expenses for
estimates of costs and revenues; expenses for plans, specifications
and surveys; and such other expenses as may be necessary or incidental
to the acquisition and construction of the Project and the financing
authorized hereby; provided that, reimbursement to the Issuer for any
amounts expended by it for the repayment of indebtedness incurred for
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Costs of the Project by the Issuer shall be deemed Costs of the
Project. :

F. The period of usefulness of the System after completion
of the Project is not less than 40 vears.

G. There ig an outstanding ebligation .of the Issuer which
will rank senior and prior to the Bond as to liens, pledge and source
of and security -for payment, being the Water Revenue Bond,
Series 1979, dated February &, 1980 (the "1979 Bond"), issued in the

original principal amount of $220 OOG and held by or through:

General Electric Capital Corporatlon

Other than the 197% Bond, there are no other outstanding
bonds or obligations of the Issuer which will rank prior o or on a
parity with the Bond as to liens, pledge and/or source of and secuxlty
for payment.

The Issuer is not im default under the terms of the
1979 Bond or any resolutlon or document in connection therewith, and
has complied with all requirements of all the foregoing with respect
to the issuance of the Bond.

H. It is in the best interest of the Issuer that the Bond
be sold to the United States Department of Agriculture, Farmers Home
Administration (the "Purchager"), pursuant to the terms and provisions
of a Letter of Conditions dated August 15, 1991, and an amended Letter

‘of Conditions dated March 10, 1993 and all amendments thereto, if any

{(collectively, the "Letter of Conditions").

" I. The Issuer has complied with all requirements of law
relating to the authorization of the acquisition and construction of
the Project, the operation of the OSystem, including, without
limitation, the imposition of rates and charges, and the issuance of
the Bond, or will have sco complied prior to issuance of the Bond,
including, among other things and without limitation, the consent and
approval, pursuant to the Act and other applicable provisions of law,
of the issuance of the Bond, the acguisiticn and construction of the
Project and the imposition of rates and charges by the Public Service
Commission of West Virginia by final order, the time for rehearing and
appeal of which have expired or shall have been duly waived or
otherwise provided for.

Section 1.03. Bond legislation Constitutes Contract. In
consideration of the acceptance of the Bond by those who shall be the
registered owner of the same from time to time, this Resolution {the
"Bond Legislation") shall be deemed to be and shall constitute a
contract between the Issuer and such Bondholder, and the covenants and
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agreements set forth herein to be performed by the Issuer shall be for
the benefit, protection and security of the registered owner of the
Bond.

Section 1.04. Dpefinitions. The following terms shall have
the following meanings herein unless the text otherwise expressly
requires:

: *Act® means Chapter 16, Article 134 of the West Virginia
Code of 1931, as amended,

"Bond" means the Water Revenue Bond, Series 1993, authorized
hereby.

"1979 Bond" means the outstanding Water Revenue Bond of the

- Issuer, dated February 6, 1980, described in Section 1.02G hereof’’

“Bonds" means, collectively, the Bond and the 19792 Bond.

"Rond Légisiation" or "Resolution” means this Resalﬁtion.and
all resolutions supplemental hereto and amendatory hereof.

"Chalrman" means the Chairman cf the Governing Body.

"Consulting Engineer®” means Regula Engineering Inc.,

Huntington, West Virginia, or any qualified engineer or firm of
engineers which shall at any time hsreafter be retained by the Issuer

-as Comsulting Enginesr for the System.

"Depeository Ban means Bank of Mingo, Naugatuck
Wesr Virgiria, a bank or trust company which is a mémber 'of"’ FDLC
(herein defined), and its successors and assigns.

"Facilities" or “waterworks facilities” means all the
tangible properties of the System and also any tangible properties
which may hereafter he added to the System by additions, betterments,
extensions and improvements thereto and properties, furniture,
fixtures or squipment therefor, hereafter at any time constructed or
acquired, '

"FDIC" means the Federal Deposit Insurance Corporation.

#Fiscal Year" means each year beginning on July 1 and endlng
on the succesding June 30,

"Governing Body" means the Public Service Board of the
Issuer.




"Government OUbligations” means direct obligations of, or
obligations the principal of and interest on which are guaranteed by,
the United States of America.

"Harein® or "herein"” means in this Bend Legislation.

*Tgsuer," "Borrower® or "District" means Crum Public Service
District, in Wayne County, West Virginia, and includes the Governing
Body.

"#letter of Conditions® means the Letter of Conditions of the
Purchaser dated August 15, 1991, and an amended Letter of Conditions
of the Purchaser dated March 10, 1993 and all amendments thereto, if
any.

"Net Révenues" means theé balance of the Gross Revenues, as
defined below, remaining after deduction only of Operating Expenses,
as defined below.

“Operating Expenses" means the current expenses, paid or
acerued, of  operation and maintenance of the System and its
facilities, and includes, without Liimiting the generality of the
foregoing, insurance premiums, salaries, wages and administrative
expenses of the Issuer relating and chargeable solely to the System,
the accumulation of appropriate reserves for charges not annually
recurrent but which are such as may reasonably be expected to be
incurred, and such other reasonable operating costs as are normally
.and regularly included under recognized accounting prineciples and
retention of a sum not to exceed 1/6th of the budgeted Operating
Expenses stated above for the current year as working capltal, and
' langudge herein requiring payment of Operating Expenses means ‘also
retention of not to exceed such sum as working capital.

“Project” shall have the meaning stated in Section 1.02B
above. '

tpurchaser" or "Government" means United States Department
of Agriculture, Farmers Home Administration, and any successor
thereof.

"Qualified Investments® means and includes any of the
following:

{a) Government Obligations,
{b) Government Obligations which have been
stripped of their unmatured interest coupons,

interest coupons stripped from Government
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Obligations, and vreceipts or certificates
evidencing payments from Government Obligations
or interest coupong stripped from Government
Obligations; :

{¢) Bonds, debentures, notes or other
evidences of indebtedness issued by any of the
following agencies: Banks Ffor Cooperatives;
Federal Intermediate Credit Banks: Federal Home
Loan Bank System; Export-Import Bank of the
United States; Federal Land Banks; Government
National Mortgage Association; Tennessee Valley
Authority; or Washington Metropolitan Areas
Transit Authority; : '

{4y Any bond, . debenture, note,
participation ' certificate or other similar
oblipations isgsued by the Federal HNational
Mortgage.. Association tdé— the. extent such
obligation is . guaranteed by the Government
National Mortgage Association or issued by any
other federal agency and backed by the full faith
and credit &f the United States of Amervica;

{e) Time accounts (including accounts
evidenced by time certificates of deposit, time
deposits or other similar banking arrangements)
which, te thie extent not insured by the FDIC
(hereinbefore defined) or Federal Savings and
Loan Insurance Corporation, shall be secured by a
pledge of Government Obligations, provided, that
sald Government Obligations pledged either nust
mature as nearly as practicable coincident with
the maturity of said time accounts or must be
replaced or increased so that the market wvalue
thereof is always at least equal to the principal
amount of zald time accounts;

(£) Momey market funds or similar funds
whose only assets are Investments of the type
described in paragraphs (a) through (e} above;

{g) Repurchase agreements, fully secured by
investments of the types described in paragraphs
(a) through (e) above, with banks or national
banking associations which are members of FDIC or
with government bond dealers recognized as
primary dealers by the Federal Reserve Bank of
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New York, provided, that sald Investhents
securing said repurchase agreements either must
mature as nearly as practicable ceincident with
the maturity of said repurchase agreements or
must be replaced or increased so that the market
value thereof is always at least equal to the
principal amount of sald repurchase agreements,
and provided further rthat the holder of such
repurchase agreement shall have a prior perfected
security interest in the collateral therefor,
muist have {or 1ts agent must have) possession of
such collateral, and such collateral must be free
of all claims by third parties;

{(h) The West Virginia “consolidated fund".
managed by the West Virginia State Board cof
Investments pursuant to Chapter 12, Article 6 of -
the West Virginia Code of 1931, as amended; and

(i) Obligations of States or political
subdivisions or agencies thereof, the interest on
which is excluded from gress income for federal
income tax purposes, and which are rated at
least "A" by Moody's 1Investors Service or
Standard & Poor's Corporation.

"Registered Owner," “Bondholder,"” "Holder of the Bond" ox

‘any similar term means any person who shall be the registered owner of

the Bond.

“Regigtrar” means the Tsswer, which shall usually so aect by
its Secretary.

"1979 Resolution" means the resclution ¢f the Issuer adopted
February 6, 1980, authorizing the 1979 Bond.

"Regolutions® means, collectively, the 1979 Resolution and
the Bond Legislation.

"Revenues" or "Gross Revenues” means all rates, rents, fees,
charges or other income received by the Issuer, or accrued to the
Issuer, or any department, board, agency or instrumentality thereof in
control of the management and operation of the System, from the
operation of the System, and all parts thereof, all as calculated in
acecordance with sound accounting practices.

"Secretary" means the Secretary of the Governing Body,



'"System" means the waterworks system of the Issuer as
improved, extended, enlarged and expanded by the Project, and includes
the conmplete waterworks system of the Issuer and zll waterworks
facilities owned by the Issuer and all facilities and other property
of every nature, real or personal, now or hereafter owned, held or
used in connection with the waterworks system; and shall also include
any and all additions, extensions, improvements, properties or other
facilities at any time acquired or constructed for the waterworks
system of the Issuer.

“Tap Fees" means the fees, if any, paid by prospective
customers of the System in order to connect thereto.

Words importing singular number shall include the plural
number In each case and vice versa; words importing petrsons shall
include firms and corporations; and words importing the masculine,
feminine or neuter gender shall include any other gender.

Section 1.05. Gompliance with Requirements of 1979 Bond and
1979 Resolution. The issuance of the Bond junior and subordinate to

the 1979 Bond is permitted under the terms of the 1979 Bond and the
1979 Resolution, and rhe Issuer has complied with the terms of the
1979 Bomnd and the 1979 Resolution with respect to the issuance of the
Bond or obtained a waiver thereof. The Issuer is not in default under
the terms of the 1979 Bond, the 1979 Resoclution or any document or
agreement in connection therewith and has complied with all
requirements of all the foregoing with respect to the issuance of the
Bond.




ARTICIE I3

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTLON OF THE PROJECT

Section 2.01. Authorizationof Acguisition and Construction
of the Project. There is hereby ' authorized the acquisition and
construction of the Project, at an estimated cost of §1,420,000, in
accordance with the plans and specifications which have been prepared
by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The preoceeds of the Bond hereby authorized shall be
applied as provided in Article IV hereof,




ARTICLE III

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE CF BOND

Section 3.01. Authcrization of Bond. Subject and pursuant
to the provisions of the Bond Legislation, the Bond of the Issuer, to
be known as "Water Revenue Bond, Series 1993," is hereby authorized to
be issued in the aggregate principal amount of not exceeding $150,000
for the purpose of financing a -portion of the cost of the acquisition
and construction of the Project.

Section 3.02. Description of Bond. The Bond shall be
issued in single form, numbered R-1, only as a fully registered Bond,
and shall be dated the date of delivery thereof. The Bond shall bear
interest from.the date of delivery, payable monthly at the rate pf 5%
per anmun, and shall be sold for the par value thereof,

The Bond shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer, and
shall be payable az provided in the Bond form hereinafter set forch.

Sectlon 3.03. Negotiability, Registration, Iransfer and
Exchange of Bonds. The Bond shall be and have all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code
of the State of West Virginia, but the Bond, and the right to
principal of and stated interest on the Bond, may only be transferred
by transfer of the registration thereof upon the hooks required to be
kept pursuant to Section 3.04 hereof, by the party in whose name it is
registered, in person or by attorney duly authorired in writing, upon
surrender of the Bond for cancellation, accompanied by -delivery of a
written Instrument of transfer, duly executed in a form acceptable to
the Registrar,

Whenever the Bond shall bhe surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond or Bonds in
authorized denominations, for a like aggregate principal amount, The
Registrar shall require the payment by the new owner requesting such
transfer of any tax or other governmental charge required to be paid
with respect te such tramsfer, but the Issuer shall pay any other
expenses incurred by the Registrar with respect to such transfer.

No registration of transfer of the Bond shall be permitted

to be made after the 15th day next preceding any installment payment
date on tha Bond.
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Section 3.04. Registrar. The Issuer shall be the Registrar
and will keep, or cause to be kept by its agent, at Its office,
sufficient books for the registration and transfer of the Bond, and,
upon presentation for such purpose, the Registrar shall, under such
reasonable regulations as it wmay prescribe,’ register the Bond
initially issued pursuant hereto and register the transfer, or cause
to be registersd by its agent, on such books, the transfer of the Bond
as hereinbefore provided. :

The Registrar shall accept the Bond for registration ox
transfer only if ownership thereof is to be registered in the name of
the Coverpment, an individual (including joint ownership), a
corporation, a partnmership or a trust, and omly upon receipt of the
social security number of each individual, the federal. employer
identification -number of each corporation or partnexrship or the social
security numbers of the settlor and beneficiaries of each trust. and
the federal employer identification number and date of each trust and
the name of the trustee of each trust and/ox such other identifying
mmber and information as may be required by law. The Bond shall
initially be fully registered as to both principal and interest in the
name of the United States of America, Farmers Home Administrationm. Be
long as the Bond shall be registered in the name of the United States
of America, Farmers Home Administration, the address of the
United States of America, Farmers Home Administration, for
registration purposes shall be Federal Building, Room 320, 75 High
" Street, Morgantown, West Virginia 26505-7500, or such other address
as shall be stated in writing to the lIssuer by the United States of
America, Farmers Home Administration.

Secticn 3.05: » Execution - of ~Boud: - ‘Thu - Bond shall be -
executed in the name of the Issuer by the Chairman and its corporate
seal shall be affixed thereto and attested by the Secretary. In case
any one or more of the officers who shall have signed or sealed the
Bond shall cease to be such officer of the Issuer before the Bond so
sigried and sealed have been actually sold and delivered, such Bond may
nevertheless be sold and delivered as herein provided and may be
issued as if the person who signed or sealed such Bond had not ceased
to hold such office. Any Bond may be signed and sealed on behalf of
the Issuer by such person as at the actual time of the execution of
such Bond shall hold the proper office in the Issuer, although at the
. date of such Bond such person may not have held such office or may not
have been so authorized.

Section 3.06. Bonds Mutilated, Destroved, Stolen or Lost.
In case the Bond shall become mutilated or be destroyed, stelen or
lost, the Issuer may in its dlscretion issue and deliver a mew Bond of
like tenor as the Bond so mutilated, destroyed, stolen or lost, in
exchange and substitution fer such mutilated Bond or in lieu of and
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substitution for the Bond destroyed, stolen or lost, and upon the
holder’s furnishing the Issuer proof of his ownership thereof and
complying with such other reasonable regulations and conditions as the
Issuer may require. The Bond so surrendered shall be canceled and
held for the account of the Isguer. If the Bond shall have matured or
be about to mature, instead of issuing a substitute Bond the Issuer
may pay the same, and, if such Bond be destroyed, stolen or lost,
without surrender fthereof. :

Section 3.07. Bond Secured by Pledge of Net Revenues. The
payment of the debt service of the Bond shall be secured forthwith by
a lien on the Net Revenues derived from the System, in addition to the
statutory mortgage lien on the System hereinafter provided, but such
liens and pledge are junior and subordinate to the liens and pledge of
the 1979 Bond., The Net Revenues derived from the System in an amount
sufficient to pay the principal of and interest on the Bond, and to
make the payments as hereilnafter provided, are hereby irrevocably
pledged to the payment of the principal of apd interest on the Bond as
the same become due.

Section 3,08. Form of Bond. Subject to the provisions
hereof, the text of the Bond and the other details thereof shall be of
" substantially the following tenor, with such omissions, insertions and
variations as may be authorized or permltted hereby or by any
resolution adopted after the date of adoption hereof and prior to the
issuance thereof:

12.




(FORM OF BOND)

CRUM_PUBLIC SERVICE DISTRICT
WATER REVENUE BOWND, SERIES 1993

$150,000

No., R-1 : ’ ' Date:

FOR VALUE RECEIVED, CRUM PUBLIC SERVICE DISTRICT (herein
called "Borrower™) promises to pay to the order of the United States
of America, Farmers Home Administration (the “"Govermment™), or Its
registered assigns, at 1its Natiomal Finence Office, St. Loeuis,
Migseouri 63103, or at such other place as the Government may
hereafter designate in writing, the principal sum of ONE HUNDRED FIFTY .
THOUSAND DOLLARS ($150,000), plus interest on the unpald principal
balance at the rate of 5% per ammum. The said principal and interest
shall be paid in the following Installments on the following dates:
Monthly installments of interest only, commencing 30 days follow1ng
delivery of the Bond and continuing on the corresponding day of each
month for the first 24 months after the date hereof, and §737,
covering principal and interest, thereafter on said corresponding day-
of each month, except that the final installment shall be paid at the
-end of 40 years from the date of this Bond, in the sum of the unpaid
principal and interest due on the date thereef, and except that
prepayments may be made as provided hereinbelow. The consideration
herefor shall suppori -any agieeweul mouifying the foregoing schedule
of payments,

If the total amount of the loan is not advanced at the time
of loan closing, the loan shall be advanced to Borrower as requested
by Borrower.and approved by the Government and interest shall accrue
on the amount of each advance from its actual date as shown on the
Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this
Bond shall be applied first to interest computed to the effective date
of the payment and then to principal.

Prepayments of scheduled installments, or any portion
thereof, may be made at any time at the option of Borrower. Refunds
and extra payments, as defined in the regulations of the Farmers Home
Administration according to the source of funds involved, shall, after
payment of interest, be applied to the installments last to become due
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under this Bond and shall not affect the obligation of Borrower to pay
the remaining installments as scheduled herein,

If the Government at any time assigns this Bond and insures
the payment thereof, Borrower shall continue to make payments to the
Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as

above authorized wmade by Borrower may, at the option of the

Government, be remitted by the Government to the holder promptly or,

except for final payment, be retained by the Government and remitted.

to the. holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made
by Borrower, except payments retained and remitted by the Government
on an annual installment due date basis, shall be the date of the
United States Treasury check by which the Covermment remits the
payment to the holder. The effective date of any prepayment retained
and remitted by the!Government to the holder on an anmnual installment
due date basis shall be the date of the prepayment by Borrower and the
Government will pay the interest to which the holder is entitled
aceruing between the effective date of any such prepayment and the
date of the Treasury check to the holder. '

Any amount advanced or expended by the CGovermment for the
collection hereof or to preserve or protect any security herefor, or
otherwise under the terms of any security or other instrument executed
in connection with the loan evidenced hereby, at the option of the
Government shall become a part of and bear interest at the same rate
as the principal of the debt evidenced hereby and be immediately due

and payable. by.Borrower to-the .Covernment without ‘demand, - Borrower -

agrees to use the loan evidenced hereby solely for purposes authorized
by the Government,

Borrower hereby certifies that it is unable to obtain
sufficient credit elsewhere to finance its actual needs at reasonable
rates and terms, taking into consideration prevailing private and
cooperative rates and terms in or near its community for loans for
similar purposes and periods of time,

This Bond, together with any additional bonds ranking on a
parity herewith which may be issued and outstanding for the purpose of
providing funds for financing costs of additions, extensions and
improvements to the waterworks system (the "System") of the Borrower,
is payable solely from the revenues to be derived from the operation
of the System after there have been first paid from such revenues the
reagsonable current costs of operation and maintenance of the System,
This Bond does not in any manner constitute an indebtedness of the
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Borrower within the meaning of any constituticnmal or statutory
provision or limitation.

Registration of this Bond is transferable by the registered
owner hereof in person or by his, her or its attorney duly authorized
in writing, at the office of the Borrower, as Registrar, but only in
~the manper, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolution and upon
surrender and cancellation of this Bond. Upon such transfer a new
Bond or Bonds, of authorized denomination or denominatioms, for the
like principal amount, will be issued to the transferee in exchange
herefor.

This Bond, under the provisions of the Act, is and has all
the qualities and incidents of a negotiable instrument under the
Uniform Commerclal Code of the State of West Virginia, but may only be
transferred by transfer of registration hereof with the Registrar,

This Bond has been issued under and in full compliance with
the Constitution and statutes of the State of West Virginia,
including, among others, Chapter 16, Article 13A of the West Virginia
Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted authorizing issuance of this Bond (the "Resolutlon™).

If at any time it shall appear to the Government that
Borrower may be able to obtain a loan from a respomsible cooperative
or private credit source at reasonable rates and terms for loans for
similar purposes and perieds of time, Borrower will, at the
Government's request, apply for and accept such lean in sufficient
amount to repay the Goverpment.

This Bond is given as evidence of a loan to Borrower made or
insured by the Govermment pursuant to the Comsolidated Farmers Home
Rural Development Act., This Bond shall be subject to the present
regulations of the Farmers Home Administration and teo its future
regulations not inconsistent with the express provisions hereof.

This Bond is junior and subordinate as to liens on, pledge
and source of and security for payment from such revenues, and in all
other respects, to the 1979 Bond, defined and described in . the
Resolution.

15,
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IN WITNESS WHEREOF, CRUM PUBLIC SERVICE DISTRICT has caused
this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or Imprinted herxeon and attested by its Secretary,
all as of the date hereinabove written.

CRUM PUBLIC SERVICE DISTRICT
"(Name of Borrower)

[ CORPORATE SEAL]

(Signature of Executive 0fficial)

Chairman., Publié Service Board
(Title of Executive Officialy

‘ Box 430 -
(P. O0.-Box No. or Street Address)

Crum, West Virginia 25669
(City, State and Zip Code)

ATTEST:

(Signature of Attesting Official)

Secretary, Puﬁlic ServiceiBoard
(Title of Executive 0fficial)
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(Form of)

RECORD OF ADVANGCES

AMOUNT DATE . AMOURT DATE
(1) 8 | (6)__8
(2)__§ (7) 8
(3) _§ (8) 8
(4. § (9)__§
(5) 8 (107 $
TOTAL $
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{Form of Assignment]
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns,'and
- transfers unto

the within Bond and does hereby irrevocably constitute and appoint

, Attorney to transfer
the said Bond on the books kept for registration of the within Bond
of the sald Issuer with full power of substitution in the premises.

Daééd:

In the presence of:
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ARTIGLE IV

SYSTEM REVENUES AND APPLICATION THEREQF;
PISPOSITION OF BOND PROCEEDS,; FUNDS AND ACGOUNTS

Section 4.01. ZEstablishment 2f Funds and Accounts with
Depository Bank. The following special funds or accounts are created
and established with (or continued if previously established by the
1979 Resclution), and shall be held by, the Depository Bank, separate,

distinct and apart from all other funds or accounts of the Depository

Bank and from each cother:

(1) Revenue Fund (established by the 1979 Resoclution and
contlnued hereby),

(2) Reserve Fund (established by the 1979 Resolution and
continued hereby and hereln called the "1979% Reserve
Fund" )

(3) Depraciation‘ Reserve (established by the
1979 Resolurion and continued hereby); -

(4 1993 Reserve Fund; and
(5) ' Project Comnstruction Account.

. Section 4.02. Bond Proceeds; Projiect Construction Account.
The proceeds of the sale of the Bond shall be deposited upon recelpt
by the Issuer in the Project Construction Account. The moneys in the
Prejcct Construction Account in oxcess of the amount: insured by FDIS
shall be secured at all times by the Depository Bank by securities ox
in a manner lawful for the securing of deposits of State and municipal
funds under West Virginia law. Moneys in the Project Comstruction
Account shall be expended by the Issuer solely for the purposes
provided herein.

Moneys in the Project GConstruction Account shall be used
solely to pay the cost of acquisition and construction of the Project
upon vouchers and other documentation approved by the Purchaser.

Until completion of acquisition and construction of the
Project, the Issuer will additionally transfer from the Project
Construction Account and pay to the Purchaser on or befere the due
date, such sums as shall be -from time to time required to make the
monthly installments on the Bond if there are not sufficient Net
Revenues to make such monthly payment.

19,



Pending application as previded in this Section 4.02, money
and funds in the Project Construction Account shall be invested and
reinvested at the direction of the Issuer, to the extent possible in
accordance with applicable law, in Qualified Investments.

When acquisition and construction of the Project has been
completed and all costs thereof have been pald or provision for such
payment has been made, any balance remaining Im the Project
Construction Account shall be disposed of in accordance with the
regulations of the Purchaser. '

Secetion 4.03. Covenants of the Issuer a3 to Svystem Revenues
apd Funds. So long as the Bond shall be outstanding and unpaid, or
until there shall have been set apart in the 1993 Reserve Fund, a sum
sufficient to pay, when due or at the earliest practical prepayment
date, the enti¥e principal of the Bond remaining unpaid, together with
interest accrued and to acerue thereon, the lssuer further covermants
with the holder of the Bond as follows:

A REVENUE FUND., The entire Gross Revenues derived
from the operation of the System, and all parts thereof, and
all Tap Fees recelved, shall be deposited as collected by.
the Issuer in the Revenme Fund., The Revenue Fund shall
constitute a trust fund for the purposes provided in the
Resolutrions and shall be kept separate and distinct from all
other funds of the Issuer and the Depository Bank and used
only for the purposes and in the manner provided in the
Resolutions. )

B. DISPOSITION OF REVENUES, All Revenues at any time
on deposit in thée Reéveiué Fund shall be dispossed of énly in
the following order- and priority, subject to and in
accordance with Section 3.02(B) of the 1979 Resolution:

(i) The Issuer shall first each month pay
from the moneys in the Revenue Fund all current
Operating Expenses.

(ii) The Issuer shall next, by the fifteenth
day of each month, transfer from thes Revenue Fund.
and pay to the National Finance Office designated
in the 1979% Bond, the amounts regquired to pay the
interest on the 1979 Bond, and to -amortize the
principal of the 1979 Bond over the life of the
1979 Bond issue.

(1ii) The Issuer shall next, by the fifteenth
day of each month, transfer from the Revenue Fund
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and deposit with the Depository Bank in the 1979
Reserve Fund, 1/12th of 1/10th of the amount of
principal and interest becoming due on the 1979
Bond in any year, until the amount in the 1979
Reserve Fund equals the sum of $13,000 (the "1979
Minimum Reserve®). After the 1979 Minimume
Reserve has been accumulated in the 1979 Reserve
Fund, the Issuer shall monthly deposit into the
1979 Reserve Fund such part of the moneys
remaining in  the Revenue Fund, after such
provision for payment of wonthly installments on
the 1979 Bond and for payment of Operating
Expenses of the System, as shall be required to
maintain the 1979 Minimun Reserve in the 1979
Resarve Fund. Moneys in the 1979 Reserve Fund-
shall he used solely to make up any deficiency
for 'monthly payments of the principal of and -
interest on the 1979 Bond to said HNational
Finance "0fFice ag the same shall become due or
for prepayment of installments on the 1979 Bond,
or for mandatory prepayment of the 1972 Bond as
hereinafter provided, and for no other purpose.

(iv) After all the foregeing provisions for
use of moneys in the Revenue Fund have been fully
complied with, the Issuer shall next, each month,
on or hefore the due date of payment of each
installment on the Bond, transfer from the
Revenue Fund and remit to the HNational Finance
0ffice degignated in the Bond (or such other
place dg mEy bé provided Puisuant to the Bondj,

" the amount required to pay the interest on’ the

Bond, and to amortize the principal of the Bond
over the life of the Bond issue.

(v) The Issuer shall next, on each date
that payment is made as set forth in (iv) above,
transfer from the Revenue Fund and remit to the
Depository Bank for deposit in the 1993 Reserve
Fund, 1/12th of 1/10th of the amount, as of the
date of calculation, equal to the maximum amount
of principal and interest which will become due
on the Bond in any year, until the amount in the
1993 Regerve Fund equals such maximum amount (the
v1993 Minimum Resexrve"). After the 1993 Minimum
Reserve has been accumulated In the 1993 Reserve
Fund, the Issuer shall monthly deposit into the
1993 Reserve - Fund such part of the moneys
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remaining in the Revenue Fund, after such
provision for the payments hereinabove provided,
as shall be required to maintain the 1993 Minimunm
Reserve in the 1993 Reserve Fund. Moneys in the

1993 Reserve Fund shall be used solely to make up.

any deficiency for monthly payments of the
prineipal of and intevest on the Bond to said

National Finance 0ffice (orx other place provided).

as the same shall become due or for prepayment of
installments on the Bond, or for mandatory
prepayment of the Bond as hereinafter provided,
and for no other purposes; provided, however, that
when the 1993 Minimum Reserve has been
accumulated in the 1993 Resexrve Fund, all
earnings of investments of moneys therein shall
at least annually be transferred to and deposited
in the Revenue Fund and used for prepayment of
the principal of the Bond.....

(vi)  The Issuer shall next, by the fifteenth
day of each month, transfer from the Revenue Fund
and deposit with the Depository Bank in the
Depreciation Reserve, the moneys remaining in the
Revenue Fund and not . permitted to he retained
therein, until there has been accumulated in the
Depreciation Reserve the aggregate sum of
8106,000, and thereafter such sums as shall be
requirad to maintain such amount therein. Moneys
in the Depreciation Reserve shall be used, first,
to make up any deficlencies for monthly payments

of principal of and interest on ‘the 1979 Bond as

the same become due, and next to- restore to
the 1979 Reserve Fund any sum or sums transferred
therefrom, and, thereafter, to meet prinecipal,
interest and reserve payments upon the Bond, on a
subordinate basis, to the exfent that moneys in
the 1993 Reserve Fund are insufficient therefor,
Thereafter, and provided that payments in the
1979 Reserve Fund and the 1993 Reserve Fund are
.eurrent and in accordance with the foregoing
provisions, moneys in the Depreciation Reserve
may be withdrawn by the Issuer and used for
extraordinary repairs and for replacements of
equipment and improvements for the System, or any
part thereof,

(vii) After all the foregoing provisions for
use of moneys in the Revenue Fund have been fully
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sufficient to prepay the Bond In full,
mandatory duty of the Issuer,

complied with, moneys remsining therein and not
permitted to be retained therein, may be used to
prepay installments of the 1379 Bond, and
thereafter, to prepay installments of the Bond,
or for any lawful purpose,.

Whenever the momey in the 1993 Reserve Fund shall be

it shall be the
anything to the contrary

herein notwithstanding, to prepay the Bond at the earliest
practical date and in accordance with applicable provisions
hereof.

The Depos:.tory Bank is hereby and by

.the

1979 Resolution designated as the Fiscal Agent for  the

administration of the 1979 Reserve Fund,

the 1993 Reserve

Fund and the Depreciation Reserve herein and therein_
provided, and all amounts requived for the 1979 Reserve
Fund, the 1993 Reserve Fund amt the Depreciation Reserve

will be deposited therein by the Issuer upon transfers of
funds from the Revenue Fund at the times provided herein and
in the 1979 Resolution, together with written advice stating
the amount remitted for deposit into each such fund.

than

the order provided herein and in the 1979 Resolution, and -

All the funds provided for in this Article IV, other
the Project Construction Account, shall comstitute
trust funds and shall be used only for the purposes and in

until so used, the Purchaser shall have a lien thereon for
further securing payment of the Bond and the interest

thereon, which lien shall be junior and subordinate to the _ _

lien of the Holder of the 1979 Bond, but the Depository Bank
shall not be a trustee as to such funds,

Tf on any payment date the Revenues are insufficient to
make the payments and transfers as hereinabove and in the
1979 Resolution provided, the deficiency shall be made up in
the subsequent payments and transfers in addition to those
which would otherwise be required to be made on the
subsequent payment dates. :

Subject to the 1979 Resolution, the Depository

Bank

ghall keep the moneys in the 1979 Reserve Fund, the 1993
Reserve Fund and the Depreciation Reserve invested and
reinvested to the Fullest extent possible in accordance with
applicable law, and to the extent practlcable, in Government
Obligations having maturities not exceeding two years.
Investments in any fund or account under this

23.
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Legislation shall, unless otherwise provided in the
1979 Resolution or herein, or unless otherwise required by
law, be wvalued at ths lower of cost or the then current
market wvalue, or at the redemption price thereof if then
redeemable at the option of the holder, including walue of
accrued interest and giving effect .te the amortization of
discount, or at par 1f such investment is held by the

" "consolidated fund® managed by the West Virginia State Boaxrd

of Investments, Except as otherwise required in the
1979 Rescolution, any investment shall be held in and at all
times deemed a part of the fund or account in which such
moneys were originally held, and intersst aceruing therson
and any profit or loss realized from such investment shall
be credited or charged to the appropriazte fund or account.
Earnings upon moneys in the 1979 Reserve Fund, the ~1993
Reserve Fund, so long as the respective Minimun Reserves are
on deposit and maintained therein, shall be paid amnually in-
January into the Revenue Fund by the Depository Bank.

C.  CHANGE OF FISCAL AGENT. The Issuer may designate
another bank or trust company insured by FDIC as Depository
Bank and Fiscal Agent if the Depository Bank should cease,
for any reason to serve or if the Governing Body determines
by resolution that the Depositery Barnk or 1ts successor
should no longer serve as Depository Bank. Upon any such
change, the Governing Body will cause notice of the change
to be sent by registered or certifisd mail to the Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to
delivery of the Bond, provide evidence that there will be at
least 440 bona fide i1sérs upon the Project on completion, inm
full compliance with the requirements and conditions of the
Purchaser.

E. CHARGES AND FEES., The Issuer shall remit from the
Revenue Fund to the Depository Bank such additional sums as
shall be necessary to pay the charges and fees of the
Depository Bank then due, '

F. INVESTMENT OF EXCESS BALANCES. The moneys in
excess of the sum insured by the maximum amounts insured by
FDIC in any of such funds or accounts shall at all times be
securad, to the full exvent thereof in excess of such
insured sum, by Qualified Investments as shall be eligible
as security for deposits of state and municipal funds under
the laws of the State of West Virginia.
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G. REMITTANCES., All remittances made by the Issuer
to the Depositery Bank shall clearly identify the fund or
account into whiech each amount is to be deposited.

H. GROSS REVENUES. The Gross Revenues of the System
shall only be used for purpeses of the System.
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ARTICLE V

GENERAL COVENANTS, EIC.

Sectlon 5.01. General Statement. So long as the Bond shall
be outstanding and unpaid, or until there shall have been set apart in
the 1993 Reserve Fund a sum sufficient to prepay the entire principal
of the Bond remaining unpaid, together with interest accrued and to
accrue thereon to the date of prepayment, the covenants and agreements
contained herein shall be and constitute valid and legally binding
covenants between the Issuer and the Bondholderx.

Section 5.02. Rates. The Issuer will, 'in the manner
provided in the Act,.fix and collect such rates, fees or other charges
For the serviges and facilities of the System, and revisé the same
from time to time whenever necessary, as will always provide Revenues
in each Fiscal Year sufficient to produce Net Revenues equal to not
less than 110Q% of the annual debt service on the Bonds and sufficient
to make the payments required herein into the 1979 Reserve Fund, the
1993 Reserve Fund and the Depreclation Reserve and all the necessary
expenses of operating and maintaining the System during such Fiscal
Year and such rates, fees and other charges shall neot be reduced so as
to be insufficient to provide adequate Revenues for such purposes.,

Section 5.03. Sale of the ngtem. The System will not be
sold without the prior written consent of the Purchaser so long as the
Bond is outstanding. Such consent will provide for dlsposltion of the

‘proceeds of any such sale.

Section 5.04. Issuance gof Additional Parity Bonds or
Obligationsg. WNo additional parity bonds or obligations payable out of
any of the Revenues of the System shall be issued, except with the
prior written consent of the Purchaser.

Section 5.05. Insurance and Bonds. The Issuer hereby
covenants and agrees that it will, as an expense of constructien,
operation and maintenance of the System, procure, carry and maintain,
so long as the Bond remains outstanding, insurance with a reputable
insurance carrier or carriers covering the following risks and in the

., following amounts:

(a) Fire, Lightning, Vandalism, Malicious
Mischief and Extended Coverage Insurance, to be
procured upon acceptance of any part of the
Project from the contractor, and immediately upon
any portion of the System now in use, on all
above-ground structures of the System and
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mechanical and electrical eguipment in place or
stored on the site in an amount equal to the full
insurable wvalue thereof. In the event of any
damage to or destruction of any portiom of the
System, the Issuer will promptly arrange for the
application of the dnsurance proceeds for the
repalr or  reconstruction of such damaged or
destroysd portion. The Issuer will itself, or
will require each contractor and subcontractor
to, obtain and maintain builder’'s risk insurance
to protect the interests of the Issuer during
construction of the Project in the full insurable

value thereof,

(b) Public Liability Insurance, with limits.
of not-lesg than 5500,000 for one or mere persons
injured or killed in one accident to protect the
Issuwer from claims for bodily injury and/or
death, aad mot less than $200,000 to protect the
Issuer from claims' for damage to property of
others which may arise from the operation of the
System, such insurance to bs procured not later

than the date of delivery of the Bond.

(c) Vehicular Public Liability Insurance,
in the event the Issuer owns or operates any
vehicle in the cperation of the System, oxr in the
event that any vehicle not owned by the Issuer is
operated at any time or times for the benefit of
the Issuer, with limits of not less than $500,000
for one or more persons -injurcd or-lzilled in one.

-accident to protect the Issuer from claims Ffor

bodily injury and/er death, and not less than
$200,000 to protect the Issuer from claims for
damage to property of others which may arise from
such operation of vehicles, such Insurance to be
procured prier to acgquisitien or commencement of
operation of any such vehicle for the Issuer,

(d) Workers' Compensation Coverage for All

Employees of the Distriet Eligible Therefor and

Performance and Payment Bonds, such bonds to be
in the amounts of 100% of the construction-
contract, will be <required of each prime
contractor, and such payment bonds have been or
will be filed with the Clerk of the County
Commission of said County prior to commencement
of copnstruction of the Project in compliance with
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West Virginia Code Section 38-2-39. Workers'
compensation coverage shall be maintained as
requlred by the” laws of the State of
West Virginia.

{e) Flood Insurance to be procured, to the
extent avallable at reasonable cost to the
Issuer; provided, however, if the Issuer is
located in a community which has been notified as

“having special flood or mudslide prone arveas,
flood insurance must be cobtained.

{£) Fidelity Bonds will be provided as to
every member of the Governing Body and as to
every officer and smployee thereof having custody.
of the-Revenue Fund or eof any revenues or other
funds of the Issuer in an amount at least equal
te the total funds in the custody of any =such
person at any one time, and initially in the
amount of $50,000 upon the treasurer, provided,
however, that no bound shall be required insofar
as custody of the Project Construction Account is
concerned so long a=z checks thereon require the
signature of a represemtative of the Puxchaser.

(g) Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this
Section, during construction of the Project and
so long as the Bond 1s outstanding, the Issuer
will carry insurance and bonds or cause insurance
and bopds to.be.carried fan the.protection of the
Issuer, and during such construction will require
each contractor and subcontractor to carry
insurance, of such types and in such amounts as
the Purchaser may specify, with insurance
carriers or bhonding companies acceptable to the
Purchaser.

Section 5.06. Statutory Mortgage Lien. For the
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protection of the Holder of the Bond, a statutory mortgage lien upon
the System is granted and created by the Act, which statutory mortgage
lien is hereby recognized and declared to be walid and binding and
shall take effect immediately upon the delivery of the Bond, but shall
be junior and subordinate to the statutory mortgage lien in favor of
the Holder of the 1979 Bond.




Section 5.07. Events of Default. Fach of the following
events is hereby declared an "Event of Default™:

_ (a2) Failure teo make payment of any monthly
amortization installment upon the Bond at the
date specified for payment thereof; and

(b} Failure duly and punctually to observe
or perform any of the covepants, conditions and
agreements on the part of the Issuer contained in
the Bond or herein, ox wlolation of or fallure o
observe any provision of any pertinent law.

Sectiod 5.08. Enforcement. Upon the happening of any Event
of DPefault specified above, then, and in every such &ase, the
Purchaser may ptoceed to protect and enforce its rights by "an
appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution of
any power, of for 'thé enforcement of any proper legal oxr equitable
remedy as shall be deemed most effectual to protect and enforce such
rights,

Upon application by the Purchaser, such court may, upon
proof of such default dppoint a receiver for the affairs of the Issuer
and the System. The receiver so appointed shall administer the System
on behalf of the Issuer, shall exercise all the rights and powers of
the Issuer with respect to the 3ystem, shall proceed under the

direction of the court to obtain authorization to increase rates and

charges of the System, and shall have the power to collect and receive
all revenues and apply the same in such manner as the court may
dit‘ect. PR O AL g am - - -

Section 5.09. Fiscal Year; Budgst. While the Bond is
outstanding and unpaid and to the extent not now prohibited by law,
the System shall be operéted and maintained on a Flscal Year basis
commencing on July 1 of each year and ending on the following June 30,
which period shall also comstitute the budget year for the operation
and maintenance of the System. Not later than 30 days prior to the
begimming of each Fiscal Year, the Issuer agrees to adopt the Annual
Budget for the ensuing year, and no expenditures for operation and
maintenance expenses of the System In excess of the Annual Budget
shall be made during such Fiscal Year uniess unanimously authorized
and directed by the Governing Body. Copies of each Annual Budget
shall be delivered to the Purchaser by the beginming of each Fiscal
Year.

" If for any reason the Issuer shall not have adopted the
Annual Budget before the lst day of any Fiscal Yeaxr, it shall adopt a
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Budget of Current Expenses from month to month until the adoption of
the Annual Budget; provided, however, that no such monthly budget
shall exceed the budget for the corresponding month in the next year
preceding by more than 10%; and provided further, that adoption of a
Budget of Current Expenseas shall not constitute compliance with the
covenant to adopt an Annual Budget unless failure to adopt an Annual
Budget be for a reason beyond the control of the Issuer. Each such
Budget of Current Expenses shall be mailed immediately to the
Purechasex.

Section 5,10, Compensation of Membexrs of Governing Body.
The Issuer hereby covenants and agrees that no compensation for policy

direction shall be paid to the members of the Governing Body 1n excess
of the amount permitted by the Act. Payment of any compensation to
any such member for policy direction shall not be made if such payment
would cause the Net Revenues to fall below the amount required to meet
all payments provided for herein, nor when there 1s default iwm the
performance of or compliance with any covenant or provision hereof.

Section 5.11. Govenant to Proceed and Complete. The Issuer
hereby covenants to proceed as promptly as possible with the
acquisition and construction of the Project to completion thereof in
accordance with the plans and specifications prepared by the

Conzulting Engineer on file with the Secretary on the date of adoption

hereof, subject to permitted changes.

Section 5.12. DBooks and Records; Audits. The Issuer will
keep books and records of the System, which shall be separate and
apart from all other books, records and accounts of the Issuer, in
which complete and correct entries shall be made of all transactionms

relating to the System, wui the Purchaser shall have the right at all

reasonable times to inspect the System and all records, accounts and
data of the Issuer relating thereto,

The Issuer shall, at least once a year, cause said books,
records and accounts of the System to be properly audited by an
independent competent firm of certified public accountants and shall
mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and
accounts.

Section 5.13. Malntenance of System. The Issuer covenants
that it will continuously operate, in an economical and efficient
mammer, and maintain the System as a revenue-producing utility as
herein provided so long as the Bond is outstanding.

Section 5.14. . No Competition. To the extent legally
allowable, the Issuer will not permit competition with the System
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within its boundaries or within the territory served by it and will
not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any persen, firm, corporation,
public or private body, agency or instrumentality whatsoever to
provide any of the services supplied by the System within the
boundaries of the Issuer or within the territory served by the System.
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ARTICLE VI

RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charpes; Rules.
A, The initial schedule of rates and charges for the services and
facilities of the System, subject to change consonant with the
provisions hereof, shall be as set forth in the Final Order of the
Public Service Commission of West Virginia, entered on Jamumary 11,
1993, Case No. 92-0799-PWD+42T, which Final Order is incorpotrated
herein by reference as a part hereof.

B. There shall not be any discrimination ox differentlal
in rates between customers in sxmilar circumstances. -

c. All delinquent fees, rates and charges foxr services or
facilities of the System shall be liens on the premises served of
equal degree rank’ and priority with the "liem on such premlses of
state, county, school and municipal taxes, as provided in the Act.
The Issuer shall have all remedies and powers provided under the Act
and other applicable provisions of law with regard to the collection
and enforcement of such fees, rates and charges.

D. 'The Issuer will not render or cause to be rendered any
free services of any nature by the System mnor any of rhe. facilities;
and in the event that the Issuer or any department, agency, officer or

.employee thereof should avall itself or themselves of the services or

Facilities of the System, the same fees, rates and charges applicable
to other customers receiving like services under similar circumstances

shail be ‘charged, “sucly- charges shall be paid as they ageexue, -and

revenues so recelved shall be deposited and accounted for In the sanme
manner as other Revenues of the System.

E. The Issuer may require any applicant for any service by
the System to depesit a reasonable and equitable amount to insure
payment of all charges for the services rendered by the System, which
deposit sghall be handled and disposed of under the applicable rules
and regulations of the Public Sexvice Commissi?n of West Virginia.

F. The Issuer, to the extent permitted by law, will not
accept payment of any water bill from a customer served with water and
sewer services by the Issuer without payment at the same time of a
sewer bill owed by such customer for the same premises,
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ARTICLE VII

MISCELLANEQUS

Section 7.0l. Fayment of Bond. If the Issuer shall pay, or
there shall otherwise be paid, to the Holder of the BRond, the
principal of and interest due or to become due thereon, at the times
and in the mammer stipulated therein and in this Bond Legislation,
then with respect to the Bond, the pledpe of Net Revenues and other
moneys and securities pledged under this Bond legislation and all
covenants, agreements and other obligations of the Issuer to the
Registered Owner of the Bond, shall thereupon cease, terminate and
become void and be discharged and satisfied.

Section 7.02. Modifieatiop or Amendment. The Rond
Legislation may not be modified or amended after final passage wilthout
the prior written consent of the Bondholder.

Section 7.03. Delivery of Boud No, R-1, The Chairman,
Secretary and Treasurer of the Governing Body are hereby authorized
and directed to cause Bond No. R-1l, hereby awarded to the Purchaser
pursuant to prior agreement, to be delivered te the Purchaser as soon
as the Purchaser will accept such delivery.

Sectio D4, Severabillity of Invalid Provisions. If any
one or more of the covenants, agreements or provisions herecof should

be held contrary to any express provision of law or contrary to the
policy of express law, although not exrpressly prohibited, or against
publie policy, or shall for any reason whatsoever be held invalid,
then such covenants, .sgreements or provisions shall- be.null and void
and shall be deemed severable from the remaining covenants, agreements
or provisions hereof, and shall in no way affect the wvalidity of all
the other provisions hereof or the Bond.

. Section 7.05. 1979 Resolution; Conflicting Provisions
Repealed. The 1979 Resolution and all parts thereof not expressly
hereby changed shall continue in full force and effect and this Bond
Legislation shall be supplemental to the 1979 Resolution.

- All resolutions and orders, or parts thereof, in conflict
with the provigionz hereof are, to the extent of such conflicts,
hereby repealed; provided that this Section shall not be applicable to
the Loan Resclution (Form FumHA 442-47) or the 1979 Resolution.

Secti 06. Table of Contents and Headings. The Table of
Contents and headings of the articles, sections and subsections hereof
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are for convenience only and shall neither control nor affect in any
way the meaning or construction of any of the provisions hereof.

Section 7.07. Covenant of Due Procedure, Etc. The Issuer
covenants that all acts, conditions, things and procedures required to
exist, to happen, to be performed or to be taken precedent to and in
the adoption of this Resolution do exist, have happened, have been
performed and have been taken in regular and due time, form and manner
as required by and in full compliance with the laws and Constitution
of the State of West Virginia applicable thereteo; and that the
Chalirman, Secretary and members of the Governing Body were at all
times when any actions in connection with this Resolution occurrad and
are duly in office and duly qualified for such office.

Section 7.08. Effective Time. This Resolution shall take
effect immediately upon its adoption. .7

Adopted: September 2, 1993. T

Chairman %ﬁﬁPublic Service Board

Member
Member
08/16/93 7 i
CRUMC, AL
20258791001
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{SPECIMEN BOND)

CRUM PUBLIC SERVICE DISTRICT

WATER REVENUE BOND, SERIES 1993

$150,000

No. R-1 Date: September 8, 1993

FOR VALUE RECEIVED, CRUM PUBLIGC SERVICE DISTRICT (herein
called "Borrower") promises to pay to the order of the United States
of America, Farmers Home Administration (the tGovernment"), or its
registered assigns, at 1its National Finance Offiece, St. Louls,
Missourl 63103, or at such other place as the Goveroment may
hereafter designate in writing, the principal sum of ONE HUNDRED FIFTY
THOUSAND DOLLARS ($150,000), plus interest om the unpaid principal
balance at the rate of 5% per annum. The said principal and interest
shall be paid in the following installments on the following dates:

Monthly installments of interest only, commencing 30 days following

delivery of the Bond and continuing on the corresponding day of each
month for the first 24 months after the date hereof, and §737,
covering principal and interest, thereafter on said corresponding day
of each month, except that the final installment shall be paid at the
end of 40 years from the date of this Bond, in the sum of the unpaid

‘principal and interest due on the date thereof, and except that

prepayments may be made as provided hereinbelow, The consideration
herefor shall support any agreement modifying the foregoing schedule
of payments.

If the total amount of the loan is not advanced at the time
of loan closing, the loan shall be advanced. to Borrower as requested
by Borrower and approved by the Government and interest shall accrue
on the amount of each advance from its actual date as shown on the
Recoxrd of Advances attached hereto as a patrt hereof.

Every payment made on any indebtedness evidenced by this
Bond shall be applied first to interest computed to the effective date
of the payment and then to principal,

Prepayments of scheduled installments, or any portion
thereof, may be made at any time at the option of Borrower. Refunds
and extra payments, as defined in the regulations of the Farmers Home
Administration according to the source of funds involved, shall, after
payment of interest, be applied to the installments last to become due
under this Bond and shall not affect the obligation of Borrower to pay
the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures
the payment thereof, Borrower shall continue to make payments to the
Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as
above authorized made by Borrower may, at the option of the
Government, be remitted by the Government to the holder promptly or,
except for final payment, be retained by the Government and remitted
to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made
by Borrower, except payments retained and remitted by the Covermment
on an annual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained
and remitted by the Government to the holder on an annual installment
due date basis shall be the date of the prepayment by Borrower and the
Government will pay the interest to which the holder is entitled
accruing between the effective date of any such prepayment and the
date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the
collection hereof or to preserve or protect any security herefor, or
otherwise under the terms of any security or other instrument executed
in connection with the loan evidenced hereby, at the option of the
Government shall become a part of and bear interest at the same rate
as the principal of the debt evidenced hereby and be immediately due
and payable by Borrower to the Government without demand. Borrower

‘agrees to use the loan evidenced hereby solely fox purposes authorized

by the Government,

Borrower hereby certifies that it ig unable to obtain
sufficient credit elsewhere to finance its actual needs at reasonable
rates and terms, taking into consideration prevailing private and
cooperative rates and terms in or near its community for loans for
similaxr purposes and pericds of time.

This Bond, together with any additional bonds ranking on a
parity herewith which may be issued and outstanding for the purpose of
providing funds for financing costs of additions, extensions and
improvements to the waterworks system (the "System”) of the Borrower,
is payable solely from the revenues to be derived from the operation
of the System after there have been first paid from such revenues the
reasonable current costs of operation and maintenance of the System,
This Bond does not in any manner constitute an indebtedness of the
Borrower within the meaning of any constitutional or statutory
provision or limitation.




Reglistration of this Bond is transferable by the registered
owner hereof in person or by his, her or its attorney duly authorized
in writing, at the office of the Borrower, as Registrar, but only in
the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defimed Resolution and upon
surrendexr and cancellation of this Bond. Upon such transfer a new
Bond or Bonds, of authorized denomination or denominations, for the
like principal amount, will be issued to the transferee in exchange
herefor.:

Thiz Bond, under the provisions of the Act, is and has all
the qualities and incidents of a negotiable instrument under the
Oniform Commercial Code of the State of West Virginia, but may conly be
transferred by transfer of registration hereof with the Registrar.

This Bond has been issued under and in full compliance with
the Constitution and statutes of the State of West Virginia,
including, among others, Chapter 16, Article 13A of the West Virginia
Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted authorizing issuance of this Bond {the "Resclution®).

If at any time it shall appear to the Government that
Borrower may be able to obtain a loan from a responsible cooperative
or private credit source at reasonable rates and texms for loans for
similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient
amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or
insured by the Government pursuant to the Consolidated Farmers Home
Rural Development Act. This Bond sghall be subject to the present
regulations of the Farmers Home Administration and te its future
regulations not inconsistent with the express provisions hereof.

This Bond is junior and subordinate as to liens om, pledge
and source of and security for payment from such revenues, and in all
other respects, to the 1979 Bond, defined and described in the
Resolution.



IN WITNESS WHEREOF, CRUM PUBLIC SERVICE DISTRICT has caused
this Bond to be executed by its Chairman and its corporate seal to be
hereunto affized or imprinted herson and attested by its Acting
Secretary, all as of the date hereinabove written.

CRUM PUBLIC SERVICE DISTRICT

[CORPORATE SEAL]

Chairman, Public Service Board
Box 490
Crum, West Virginia 23669

ATTEST:

Acting Secretary, Public Service Board
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assipgns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint

, Attorney to transfer
the said Bond on the books kept for registration of the within Bond
of the said Issuer with full power of substitution in the premises.

Dated: s

In the presence of:




Subject

Section 1,01
Section 1.02
Section 1.03
Section 1.04

~ Section 2.01
Section 2,02

Section 3.01
Section 3.02
Section 3.03
Section 3.04
Section 3.05
Section 3.06
Section 3.07
Section 3.08

CH493912.1

CRUM PUBLIC SERVICE DISTRICT

Water Refunding Revenue Bonds, Series 2002 A

(United States Department of Agriculture)

BOND RESOLUTION

Table of Contenfs

ARTICLE I
STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Awthorify for This Resohution
Findings and Determinations

Bond Legislation Constitates Contract
Definitions

ARTICLE IX
AUTHORIZATION OF ACQUISITION AND

CONSTRUCTION OF THE PROJECT AND REFUNDING OF

SERIES 1979 BONDS

Authorization of Acquisition and Construction of the Project

. Authorization of Refunding of the Series 1979 Bonds

T 0 ARTE LE HH
AUTHORIZATION TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Authorization of Bonds

Description of Bonds

Negotiability, Registration, Transfer and Exchange of Bonds
Bend Registrar

Execution of Bonds .

Bonds Mutilated, Destroyed, Stolen or Lost

Bonds Secured by Pledge of Net Revenues

Form of Bond

FORM OF BOND

Page

e L e

10
10
16
11
11
11
12
12
13



ARTICLE IV
SYSTEM REVENUES AND APPLICATION THEREOF;

'DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

_ Section 4,01
Section 4.02
Section 4.03
Section 4,04

Sectlon 4.05

Section 5.01
Section 5.02
Section 5.03
Section 5.04
Section 5.05
Section 5.00
Section 5.07
Section 3.08
Section 5.09
Section 5.10
Section 5.11
Section 5.12
Section 5.13
Section 5.14

Section 6.01

Section 7.01
Section 7.02
Section 7.03
Section 7.04
Section 7.05
Section 7.06
Section 7.07
Section 7.08

CHA93912.1

Establishment of Funds and Accounts with Depository Bank
Establishment of Funds and Accounts with Commission

Bond Proceeds; Series 2002 A Bonds Project Constroction Account
Covenants of the Issuer as to System Revenues and Funds

Interim Constraction Financing

_ ARTICLE V
GENERAL COVENANTS, ETC.

General Statement

Rates : .

Sale of the System =
Issuance of Additional Parity Bonds or Obligations '
Tosurance and Bonds
Statutory Mostgage Lien
Events of Default
Enforcement

Fiscal Year; Budget
Compensation of Members of Govemmg Body
Covenant to Proceed and Complete

Books and Records; Audits

Maintenance of System

No Competition

ARTICLE VI
RATES, ETC.

Initial Schedule of Rates and Charges; Rules

ARTICLE VII
MISCELLANEOUS

Payment of Bonds

Modification or Amendment
Delivery of Bonds ‘
Severability of Invalid Provisions
Conflicting Provisions Répealed
Table of Contents and Headings
Covenant of Due Procedure, Eic.
Effective Time

SIGNATURES
CERTIFICATION

19
19
19
20
24

25
25
25

125

26
27
27
28
28
28
29
29
29
29

30

31
31
3
31
31
31
32
32
32
33




CRUM PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE REFUNDING OF THE
OUTSTANDING WATER REVENUE BONDS, SERIES 1979
OF CRUM PUBLIC SERVICE DISTRICT AND THE
ISSUANCE OF NOTMORE THAN $900,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REFUNDING REVENUE
BONDS, SERIES 2002 A (UNITED STATES DEPARTMENT
OF AGRICULTURE); THE ACQUISITION AND
CONSTRUCTION OF CERTAIN PUBLIC SERVICE
PROPERTIES <{ONSISTING OF ADDITIONS,

IMPROVEMENTS AND EXTENSIONS TO THE EXISTING . -

WATERWORKS SYSTEM OF CRUM PUBLIC SERVICE

DISTRICT, AND THE FINANCING OF THE COST, NOT .

OTHERWISE PROVIDED THEREOF, THROUGH THE
ISSUANCE "BY THE DISTRICT DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE
BONDS; PROVIDING GENERALLY FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE HOLDER OF THE
BONDS; AND PROVIDING WHEN THIS RESOLUTION
SHALL TAKE EFFECT

BE IT RESOLVED AND ORDERED BY THE PI}BLIC SERVICE BOARD

OF CRUM PUBLIC SERVICE DISTRICT:

pursuant to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended (the "Act”), and other applicable provisions of law. Crum Public Service District
(the "Issuer") is a public corporation and public service district and political subdivision of
- the State of West Virginia in Wayne County of said State, duly created pursuant to the Act

ARTICLE]
STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS
Section 1.01. Authority for This Resolution. This Resohition is adopted

by the County Commission of Wayne County.

Section 1.02. Findings and Determinations. It is hereby found,

determined and declared as follows:
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A.  TheIssuer currently owns and operates a public waterworks system and
desires to finance and acquire, construct, operate and maintain certain additional public
service properties consisting of additions, improvemenits and extensions to such existing
waterworks facilities with all appurtenant facmtxes within the boundarlcs of the Issuer to'be
owned and operated by the Issuer.

B, It is deemed essential, convenient and desirable for the health, welfare,
safety, advantage and convenience of the inhabitants of the Issuer, and, accordingly, it is
hereby ordered, that there be acquired and constructed certain additions, improvements and
extensions to the existing waterworks facilities of the Issuer, consisting of constiuction of
approximately 14.156 of 6" PVC water line; 2 100,000 gallon water tank and access road;
booster pump station modifications; a new building and maintenance garage; and all
necessary appurtenances to service an estimated 338 pew customers, and ail necessary
appurtenant facilities (the "Project"), particularly described in and according to the plans and
specifications prepared by the Consulting Engineer and heretofore filed in the office.of the
Secretary of the Public Service Board (the "Governing Body") of the Issuer. The existing
waterworks facilities of the Issuer, together with the Project and any further additions,
improvements or extensions thereto, are herein called the "System."” The acquisition and
construction of the Project and the fmancing hereby authorized and provided for are public
purposes of the Issuer and are ordered for the purpose of meeting and serving public
convenience and necessity.

C.  The estimated revenues to be derived in each year from the operation of
the System after completion of the Project will be sufficient to pay all costs of operation and
maintenance of the System, the principal of and interest on the Bounds (hereinafter defined)
and all funds and accounts and other payments provided for herein.

D.  The estimated maximum cost of the acquisition and construction of the
Project is $3,800,000, of which $900,000 will be obtained from the proceeds of sale of the
Series 2002 A Bonds herein authorized, $2,150,000 will be obtained from a grant from the
Purchaser and $750,000 wiil be obtained from a grant from the Appalachian Regional
Commission.

E. Itis necessary for the Issuer to issue its Water Refunding Revenue Bonds,

Series 2002 A (United States Department of Agriculture), in the aggregate principal amount
of $900,000 (the "Series 2002 A Bonds"), to finance a portion of the cost of such acquisition
and construction in the manner hereinafter provided. The cost of such acquisition and
construction shall be deemed to inciude, without being limited to, the acquisition and
construction of the Project; the cost of all property rights, easements and franchises deemed
necessary or convenient therefor and for the improvements and extensions thereto; interest
-on the Series 2002 A Bonds prior to, during and for six months after completion of such
acquisition and construction of the improvements and extensions; engineering, fiscal agents
and legal expenses; expenses for estimates of costs and revenues; expenses for plans,
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specifications and surveys; other expenses necessary or incident to determining the feasibility
or practicability of the Project, administrative expense, and such other expenses as may be
necessary or incident o the financing herein autherized, and the acquisition and construction
of the properties and the placement of same in operation; provided that, reimbursement to the
Issuer for any amounis expended by it for the repayment of indebtedness incurred for costs
of the Project by the Issuer shall be deemed costs of the Project. '

F..  The period of usefulness of the System after completion of the Project
is not less than 40 years. '

‘ G.  On the date of issuance, a portion of the proceeds of the Series 2002 A
Bonds will be used to pay in full the entire outstanding principal of and interest accrued on
the Issuer's Water Revenue Bonds, Series 1979, dated February 6, 1980, issued in the
original aggregate prificipal amount of $220,000 (the "Series 1979 Bonds"). -

‘ There are outstanding obligations of the Issuer that will rank on a parity with
the Series 2002 A Bonds as 1o liens, pledge and source of and security for payment, being
the Water Revemue Bond, Series 1993, dated September 2, 1993, issued in the original
aggregate principal amount of $150,000 (collectively, the "Prior Bonds"), and held by the
Purchaser. Other than the Prior Bonds, there are no other outstanding bonds or obligations
of the Issuer which rank prior to or on a parity with the Series 2002 A Bonds as to liens,
pledge and/or source of and security for payment.

The Issuer is not in default under the terms of. the Prior Bonds, or the
" resolutions authorizing isswance of the Prior Bonds or any document in connection therewith,
and has complied with ali requirements of all the foregoing with respect to the issuance of
parity bonds or has obtained a sufficient and valid consent or waiver, thereof.

H. Iiis in the best interest of the Issuer that the Series 2002 A Bonds be sokd
to the Purchaser, pursuant to the terms and provisions of the Leiters of Conditions, dated
May 27, 1999, and all amendments thereto, if any (collectively, the "Letter of Conditions”).

L The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, and the issuance of the
Series 2002 A Bonds, or will have so complied prior to issuance of the Series 2002 A Bonds,
including, among other things and without limitation, obtaining a certificate of public
convenience and necessity and approval of the financing and necessary user rates and charges
from the Public Service Commission of West Virginia by final order, the time for rehearing
and appeal of which have expired or shall have been duly waived or otherwise provided for.

Section 1.03. Bond Legisiation Constitutes Contract. Inconsideration of
the acceptance of the Series 2002 A Bonds by those who shall be the Registered Owner of
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the same from time to time, this Resolution (the "Bond Legislation") shall be deemed to be
and shall constitute a contract between the Issuer and such Registered Owner, and the
covenants and agreements set forth herein to be performed by the Issuer shall be for the
benefit, protection and security of the Registered Owner of the Series 2002 A Bonds.

Section 1.04. Definitions. - In addition to capitalized terms defined
elsewhere herein, the following terms shall have the. folIOng meanings herein unless the text
otherwise expressly requires:

"Act" means Chapter 16, Article 13A of the West Virginia Code of 193‘1, as
amended.

"Bond Legxslatzon" means this Resolution and all resolutions ﬂupplemental
hereto and amendatory hereof. S ..

-

"Bond Reg%strgr_ means the Issuer; which shall usually so act by its Secretary.

" "Bonds" means, collectively, the Series 2002 A Bonds and the Prior Bonds.
"Chairman" means the Chairman of the Governing Body. K

"Comumission" means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineer" means C. T. Consultants, Inc., Huntington, West
Virginia, or any qualified engineer or firm of engineers which shall at any time hereafter be
retained by the Iesuer as Consulting’ Enginesr for the System

"I)epomtory Bank" means Community Trust Bank, NA, Fort Gay, West
Vlrguna a bank or trust company whlch is a member of FDIC (herein defined), and its
.successors and assigns.

"Facilities" or "waterworks facilities" means all the tangible properties of the
Systern and also any tangible properties which may hereafter be added to the System by
additions, betterments, extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed or acquired.

"FDIC " means the Federai Deposit Insurance Corporation.

"Piscal Year” means each 12-month penod beginning on July 1 and endmg oR
the succeeding June 30.

"Governing Body" means the Public Service Board of the Issuer.
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"Government Obligations” means direct obligations of, or obligations the
principal of and interest on which are guaranteed by, the United States of America.

"Grants” means, collectively, all grants committed for the Project.
"Herein" or "herein” means in this Bond Legislation.

"Tssuer," "Borrower” or "District® means Crum Public Sexvice District, a public
service district and a public corporation and a political subdivision of the State of West
. Virginia, in Wayne County, West Virginia, and includes the Governing Body.

*Letter of Conditions” means, collectively, the Letter of Conditions of the
Purchaser dated May 27, 1999, and all amendments thereto, if any.

"Net Revenues” means the balance of the Gross Revenues, as defined below,
remaining after deduction of Operating Expenses,.as defined below.

"Operating Expenses” means the current expenses, paid or accrued, of operation
and maintenance of the System and its facilities, and includes, without Himiting the generality
of the foregoing, insurance premiums, salarics, wages and administrative expenses of the
Issuer relating and chargeable solely to the System, the accumulation of appropriate reserves
for charges not annually recurrent but which are such as may reasonably be expected to be
incurred, and such other reasonable operating costs as are normally and regularly included
under recognized accounting principles and retention of a sum nof to exceed one-sixth of the
budgeted Operating Expenses stated above for the current year as working capital, and
language herein requiring payment of Operating Expenses means also retention of not to
exceed such sum as working capital; provided that, all monthly amortization payments upon
the Bonds and into all funds and accounts have been made to the last monthly payment daté
prior to the date of such retention.

"Outstanding, " when used with reference to Bonds and as of any particular date,
describes all Bonds theretofore and thereupon being delivered, except (i) any Bond canceled
by the Bond Registrar at or prior to said date; (ii) any Bond for the payment of which monies,
equal to its principal amount and redemption premium, if applicable, with interest to the date
of maturity or redemption shall be in trust hereunder and set aside for such payment {whether
apon or prior to maturity); (i) any Bond deemed to have been paid as provided in
Article VII hereof; and (iv) for purposes of consents or other action by a specified percentage
of Bondholders, any Bonds registered to the Issuer.

. “Parity Bonds" means additional bonds issued under the provisions and with the
limitations prescribed by Section 5.04 hereof.
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"Prior Bonds" means the Water Revenue Bonds, Series 1993, of the Issuer
described in Section 1.02G hereof.

"Prior Resolution" means the resolution of the Issuer; adopted
September 2, 1993, authorizing the Water Revenue Bonds, Series 1993.

"Project” shall have the meaning stated in Section 1.02B above.

"Purchaser” or "Government” means United States Department of Agriculture,
Rural Utilities Service, and any successor thereof, acting for and on behalf of the
United States of America,

"Qualified Investments" means and includes any of the following,, to the extent
such investiments are permitted by law: -

(a) . Government Obligations;

(b) Government Obligations which have been stripped
of their unmatured interest coupons,-interest coupons stripped
from Government Obligations, and receipts or certificates
evidencing payments from Government Obligations or interest
coupons stripped from Government Obligations;

(c) Bonds, debentures, notes or other gvidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the United States;
Federal Land Banks; Government National Mortgage Association;
Tennessee Valley Authority; or Washington Metropolitan Area
Transit Authority;

(d) Any bond, debenture, note, participation certificate
or other similar obligations issued by the Federal National
Mortgage Association to the extent such obligation is guaranteed
by the Government National Mortgage Association or issued by
any other federal agency and backed by the full fazth and credit
of the Umted States of America;

(e) Tlme accounts (incinding accounts evidepced by
time certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC
(hereinbefore defined) or Federal Savings and Loan Insurance
Corporation, shall be secured by a pledge of Government
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Obligations, provided, that said Government Obligations pledged
either must mature as nearly as practicable coincident with the
maturity of said time accounts or must be replaced or increased
so that the market value thereof s always at least equal to the
principal amount of said time accounts;

(£ Mcnéy market funds or similar funds whose only
assets are investments of the type described in paragraphs (a)
through (e) above;

(g) Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through (e)
above, with banks or natiomal banking associations which are.
members of FDIC or with government bond dealers recognized
as primary dealers by the Federal Reserve Bank of New York, - ~

. provided, that said investments_securing said repurchase
agreements either must mature as nearly as practicable coincident
with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always
at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security interest
in the collateral thcretlor, must have (or its agent must have)
possession of such collateral, and such collateral must be free of
al] claims by third parties;

(h)  The West Virginia "consolidated fund" managed by
the West Virginia Investment Mavagement Board pursuant to
Chapter 12, Article 6 of the West Virginia Code of 1931, as
amended; and

(i)  Obligations of States or political subdivisions or
agencies thereof, the interest on which is excluded from gross
income for federal income tax purposes, and which are rated at
least "A" by Moody's Investors Service or Standard & Poor's
Corporation.

"Registered Owner," "Bondholder," "Holder of the Bonds" or any similar term
means any person who shall be the registered owner of the Bonds.

*Resolutions” means, cotlectively, the Prior Resolution and the Bond
Legislation. '
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“Revenues” or "Gross Revenues" means all rates, rents, fees, charges or other
income received by the Issuer, or accrued to the Issuer, or any department, board, agency
or instrumentality thereof in control of the management and operation of the System, from
the operatioa of the Systemn, and all parts thereof, all as calculated in accordance with sound
accounting practices,

. “Secretary” means the Secretary of the Governing Body.

"Series 1979 Resolution" means the resolution of the Issuer adopted
February 6, 1980, authorizing the Series 1979 Bonds. -

"Series 1993 Resolution” means the resolution of the Issuer adopted
September 2, 1993, authorizing the Series 1993 Bonds. -

"Series 2002 A Bonds" means..the Water R;.;,ﬂmding Revenue Bonds,
Series 2002 A (United Statés Department of Agriculture), authorized hereby to be issued
pursuant to this Bond Legislation.

"Series 2002 A Bonds Reserve Account” means the Reserve Account created
by Section 4.02 hereof.

"Series 2002 A Bonds Reserve Requirement" means, as of any date of
calculation, the maximum amount of principal and inferest which will become due on the
Series 2002 A Bonds in the then current or any succeeding year. '

"System" means the complete public waterworks system of the Issuer, presently
existing in its entirety or any integral part thereof, and shall include the Project and any
improvements and extensions thereto hereafter acquired or constructed for the System from
any sources whatsoever,

“Tap Fees" means the fees, if any, paid by prospective customers of the System
in order to connect thereto,

Words importing singular number shall include the plural number in each case
and vice versa; words importing persons shall include firms and corporations; and words
importing the masculine, feminine or neuter gender shall include any other gender; and any
requirement for execution or attestation of the Bonds or any certificate or other document by
the Chairman or the Secretary shall mean that such Bonds, certificate or other document may
be executed or attested by an Acting Chairman or Acting Secretary.
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ARTICLE II

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT AND
REFUNDING OF SERIES 1979 BONDS

Section 2.01. Authorization of Acquisition and Construction of the
Project. There is hereby authorized and ordered the acquisition and copstruction of the
Project, at an estimated cost of $3,800,000, in accordance with the plans and specifications
which have béen prepared by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds of the Series 2002 A Bonds hereby authorized shall be
appled as provided in Article IV hereof.

Section 2.02. Authorization of Refunding of the Series 1979 Bonds,
There is hereby authorized and ordered the refunding of the Issuer's Series 1979 Bonds. The

cost of the refunding is estimated to be $166,681.03, which will be obfained from the
proceeds of the Series 2002 A Bonds, Upon payment in full of the Series 1979 Bonds, the
Series 1993 Bonds and Series 2002 A Bonds will hold on a first lien as to liens, pledge and
source of and security for payment, all on a parity with each other.
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ARTICLE LI

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization of Bonds. Subject and pursuant to the
provisions of the Bond Legislation, the Series 2002 A Bonds of the Issuer, to be known as
"Water Refunding Revenue Bonds, Series' 2002 A (United States Department of

. Agriculture)®, are hereby authorized to be issued in the principal amount of $900,000, for
the purpose of financing a portion of the cost of the acqulsltmn and construction of the
Project.

- Section 3.02. Description of Bonds. The Series 2002 A Bonds shall be
issued in single form, numbered AR-1, only as a fully registered Bond, and shall be daied the
date of delivery thereof. The Series 2002 A Bonds shall bear interest from the date of
delivery, payable monthiy at the rate of 4.5% per annurm, and shall be sold for the par value
thereof.

The Series 2002 A Bonds shall be subject to prepayment of scheduled mbnthly
installments, or any portion thereof, at the option of the Issuer, and shall be payable as
provided in the Bond form hereinafter set forth.

. Section 3.03. Negotiability, Registration, Transfer and Exchange of
Bonds. The Series 2002 A Bonds shall be and have all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but
the Series 2002 A Bonds, and the right to principal of and stated interest on the Series 2002 A
Bonds, may only be transferred by transfer of the registration thereof upon the books
required to be kept pursuant to Section 3.04 hereof, by the party in whose name it is
registered, in person or by attorney duly authorized in writing, upon surrender of the
Series 2002 A Bonds for cancellation, accompanied by delivery of a written instrument of
transfer, duly executed in a form acceptable to the Bond Registrar.

Whenever the Series 2002 A Bonds shall be surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond or Bonds in anthorized
denominations, for a like aggregate principal amount. The Bond Registrar shall require the
payment by the new owner requesting such transfer of any tax or other governmental charge
required to be paid with respect to such transfer, but the Issuer shall pay any other expenses
incurred by the Bond Registrar with respect to such transfer.

No registration of transfer of the Series 2002 A Bonds shall be permitted to be
made after the 15th day next preceding any installment payment date on the Series 2002 A
Bonds.
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Section 3.04. Bond Registrar. The Issuer shall be the Bond Registrar and
will keep, or cause to be kept by its agent, at its office, sufficient books for the registration
and transfer of the Series 2002 A Bonds, and, upon presentation for such purpose, the Bond
Registrar shall, under such reasomable regulations as it may prescribe, register the
Series 2002 A Bonds initially issued pursuant hereto and register the transfer, or cause to be
registered by its agent, on such books, the transfer of the Series 2002 A Bonds as
hereinbefore provided.

The Bond Registrar shall accept the Series 2002 A Bonds for registration or
_ transfer only if ownership thereof is to be registered in the name of the Purchaser, an
individual (including joint ownership), a corporation, a partnership or a trust, and only upon
receipt of the social security number of each individual, the federal employer identification
number of each corporation or partnership or the social security numbers of the setflor and
beneficiaries of each trust and the federal employer identification number and date of each
trust and the name of the trustee of each trust and/or such other identifying numbes and
information as may be required by law. The Sexies 2002 A Bonds shall initially be fully
registered as to Both priiicipal and nterest in the name of the United States of America. So
long as the Series 2002 A Bonds shall be registered in the name of the United States of
America, the address of the United States of America for registration purposes shall be
National Finance Office, St. Louis, Missouri 63103, or such other address as shall be stated
in writing to the Issuer by the United States of America.

Section 3.03. “Execution of Bonds. The Series 2002 A Bonds shall be
executed in the name of the Issuer by the Chairman and its corporate seal shall be affixed
thereto and attested by the Secretary. In case any one or more of the officers who shall have
signed or sealed the Series 2002 A Bonds shail cease to be such officer of the Issuer before
the Series 2002 A Bonds so signed and sealed have been actually sold and delivered, such
Bonds may nevertheless be sold and delivered as herein provided and may be issued as if the
person who signed or sealed such Bonds had not ceased to hold such office. The
Series 2002 A Bonds may be signed and sealed on behalf of the Issuer by such person as at
the actnal time of the execution of such Bonds shall hold the proper office in the Jssuer,
although at the date of such Bonds such person may not have held such office or may not

have been so authorized.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case the
Series 2002 A Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may

in its discretion issue and deliver a new Bond of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Bonds or in lieu of
and substifution for the Bonds destroyed, stolen or lost, and upon the holder's furnishing the
Issuer proof of his ownership thereof and complying with such other reasonable regulations
and conditions as the Issuer may require. The Series 2002 A Bonds so surrendered shall be
canceled and held for the account of the Issuer. If the Series 2002 A Bonds shall have
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matured or be about to mature, instead of issuing a substitute Bond the Issuer may pay the
same, and, if such Bond be destroyed, stolen or lost, without surrender thereof.

Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment
of the debt service of the Series 2002 A Bonds shall be secured forthwith by a first lien on

the Net Revenues derived from the System, in addition to the statutory mortgage lien on the
System hereinafier provxded on a parity with the Prior Bonds, The Net Revenues derived
from the Systern in an.amount sufficient to pay the principal of and interest on the
Series 2002 A Bonds and the Prior Bonds, and to make the payments as hereinafter provided,
are hereby irrevocably pledged to the payment of the principal of and interest on the
Series 2002 A Bonds and the Prior Bonds as the same become due.

Section 3.08. . Form of Bond. Subject to the provisions hereof, the text

- of the Series 2002 A Bonds and the other details thereof shall be of substantially the following

tenor, with such omissions, insertions and variations as may be authorized or 'permitted

hereby or by any resolution adopted after the.date of adoption. hereof and prior to the
issuance thereof:
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(FORM OF BOND)

CRUM PUBLIC SERVICE DISTRICT

WATER REFUNDING REVENUE BONDS, SERIES 2002 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$900,000

 No. AR-1 L _ Date: May 9, 2002

FOR VALUE RECEIVED, CRUM PUBLIC SERVICE DISTRICT (herein
called "Borrower") promises to pay to the order of the United Stafes of America (the
"Government"), or its régistered assigns, at its National Finance Office, St. Louis, Missouri
63103, or at such other place as the Government may hereafter designate in writing, the
principal sum of NINE HUNDRED THOUSAND DOLLARS ($900,000), plus interest on
the unpaid principal balance at the rate 0f 4.5% per annum. The said principal and interest
shall be paid in the following installments on the following dates: Monthly installments of
interest only, commencing 30 days following delivery of the Bond and continuing on the
corresponding day of each month for the first 24 months after the date hereof, and $4,131,
covering principal and interest, thereafter on said corresponding day of each month, except
that the final instaliment shall be paid at the end of 40 years from the date of this Bond, in

" the sum of the unpaid principal and interest due on the date thereof, and except that
prepayments may be made as provided hereinbelow. The consideration herefor shall support
any agreemnent modifying the foregoing schedule of payments. -

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.
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H the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above authorized
made by Borrower may, at the option of the Government, be remitted by the Government to
the holder promptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an anmual installment due date
basis. The effective date of every payment made by Borrower, except payments retained and

. remitted by the Government on an apnual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits the payment to the holder.
The effective date of any prepayment retained and remitted by the Government to the holder
on an annual installment due date basis shali be the date of the prepayment by Borrower and
the Government will-pay the interest to whicti the holder is entifled accruing betweern the
effective date of any such prepayment and the date of the Treasury check to the holder.

Any amoutit advanced or expended by the Government for the collection hereof
ot to preserve or protect any security herefor, or otherwise under the terms of any security
or other instrument executed in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same rate as the principal of
the debt evidenced hereby and be immediately due and payable by Borrower to the
Government without demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
" which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System

* after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an indebtedness
of the Borrower within the meaning of any constitutional or statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolutions and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
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denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution

. and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A

of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted May 7, 2002, authorizing issuance of this Bond (the "Resolutions”).

- If at any-time it shall appear to the Government that Borrower may be able.to
obtain a loan from a responsible cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, at the Government's
request, apply for and dtcept such loan in sufficient amount to repay the Government.

" This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farmers Home Rural Development Act. This Bond
shall be subject to the present regulations of the Government and to its future regulations not
inconsistent with the express provisions hereof.

: THIS BOND IS ISSUED ON A PARITY, AS TQ LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE BORROWER’S WATER
REVENUE BOND, SERIES 1993, DATED SEPTEMBER 2, 1993, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $150,000.
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IN WITNESS WHEREQF, CRUM PUBLIC SERVICE DISTRICT has caused
this Bond to be executed by its Chairman and its corporate seal to be hereunto affixed or
imprinted hereon and attested by its Secretary, all as of the date hereinabove written.

CRUM PUBLIC SERVICE DISTRICT
(Name. of Borrower)

[CORPORATE SEAL]

(Signature of Executive Official)

Chairman, Public Sexrvice Board

(Title of Executive Official) -

P. 0. Box 490

P. O. Box No. or Street Address)

Crum, West Virginia 25669

(City, State and Zip Code)

ATTEST:

(Signature of Attesting Official)

Secretary, Public Service Board
(Title: of Executive Official)
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(Form of)

RECORD OF ADVANCES
AMOUNT . DATE AMOUNT DATE
A May 9, 2002 (19) §
@ 8 20) _§
O 213
4 __$ 02§ -
5§ (23) % -
©__$ R o4 s
(h _$ 25 3
® 8 (26) _$
©__§ @n_$ -
(10)_$ 28) §
an_s ‘ (9)_$
a2 $ (30)_§
(13§ - @D $
(14 _$ (32) $
(15)__§ (33)_$
(16 $ G4 3
an_s (35) $
(18) $ 36§
TOTAL $
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(Forn of Assignment)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and-transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attormey to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with full power of substitution in the
premises. :

Dat_e_d: N ‘ . - . ’ -

In the presence of:
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ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01, ‘Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are created with (or ‘continued if previously

established by the Prior Resolution) and shall be held by the Depository Bank, separate and
apart from all other funds or accounts of the Depository Bank and from each other:

(1) Revenue Fund (established by the Prior Resolution and continued
hereby);

(2) ~ Renewal and Replacement Fund (resulting from the combination with the
Depreciation Reserve established by the Prior Resolution); and ™ '

(3)  Series 2002 A Bonds Project Construction Account.

Section4.02. Establishment of Punds and Accounts with the Commission.
The following special funds or accounts are hereby created with and shall be held by the
Commission separate with and shall be beld by the Commission separate and apart from all
other funds or accounts of the Commission and the Issuer and from each other: !

(1) 1993 Reserve Fund (established by the Prior Resolution); and
(2)  Series 2002 A Bonds Reserve Account.

Section 4.03. Bond Proceeds; Series 2002 A Bonds Project Construction
Account, The proceeds of the sale of the Series 2002 A Bonds shall be deposited upon
receipt by the Issuer in the Series 2002 A Bonds Project Construction Account. The monies
in the Series 2002 A Bonds Project Construction Account in excess of the amount insured by
FDIC shall be secured at all times by the Depository Bank by securities or in a manner lawful
for the securing of deposits of State and municipal funds under West Virginia law. Monies
in the Series 2002 A Bonds Project Construction Account shali be expended by the Issuer
solely for the purposes provided herein.

Monies in the Series 2002 A Bonds Project Construction Account shall be used
solely to pay the cost of acquisition and construction of the Project upon vouchers and other
documentation approved by the Purchaser.

Until completion of acquisition and construction of the Project, the Issuer will
additionally transfer from the Series 2002 A Bonds Project Construction Account and pay to
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the Purchaser on or before the due date, soch sums as shall be from time to time required to
make the monthly installments on the Series 2002 A Bonds if there are not sufficient Net
Revenues to make such monthly payment,

Pending application as provided in this Section 4.03, money and funds in the
Series 2002 A Bonds Project Construction Accoant shall be invested and reinvested at the
direction of the Issuer, to the extent possible in accordance with applicable law, in Qualified
Investments.

When acquisition and construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
remaining in the Series 2002 A Bonds Project Construction Account shall be disposed of in
accordance with the regulations of the Purchaser.

Section Q_Q‘li_ Covenants of the Issuer as to System Revenues and Funds.
So long as any of the Series 2002 A Bonds shall be outstanding and wnpaid, or unfil there
shall have been.set apart in the Series 2002 A Bonds Reserve Account, 2 sum sufficient to
pay, when due or at the earliest practical prepayment date, the entire principal of the
Series 2002 A Bonds remaining unpaid, together with interest accrued and to accrue thereon,
the Issuer further covenants with the Holders of the Series 2002 A Bonds as follows:

A. REVENUE FUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shall
be deposited as collected by the Issuer in the Revepue Fund. The Revenue
Fund shall constitate a trust fund for the purposes provided in the Resolutions
and shall be kept separate and distinct from all other funds of the Issuer and the
Depository Bank and used only for the purposes and in the manner provided in
the Resolutions.’

"B.  DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the following order
and priority, subject to the provisions of the Prior Resolution not otherwise
modified herein:

(1) The Issuer shall first, each month, pay from the
Revenue Fund the Operating Expenses of the System.

(2) The Issuer shall next, each month, transfer from the
Revenue Fand and (i) remit to the National Finance Office, the amount
required by the Prior Resolution to pay interest and principal on the

- Prior Bonds; and (ii) beginning on June 9, 2002, remit to the National
"Finance Office, the amounts required to pay interest on the Series
2002 A Bonds until July 9, 2004 and continuing to the 9th day of each
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 month thereafter, the amounts required to amortize the interest and

principal of the Series 2002 A Bonds over the life of the Series 2002 A
Bonds issue.

(3) The Issuer shall next, each month, transfer from the
Revenue Fund and (i) om the first day of each month, remit to the
Commission for deposit into the 1993 Bond Reserve Iund, the amount
required by the Prior Resolution; and (ii) beginning on July 9, 2004 and
continuing on the Sth day of each month thereafter, remit to the
Commission for deposit into the Series 2002 A Bonds Reserve Account,

an amount equal to 1/120th of the Series 2002 A Bonds Reserve

Requirement, until the amount in the Series 2002 A Bonds Reserve
Account equals the Series 2002 A Bonds Reserve Requirement; provided
that, no further payments shall be made into the Series 2002 A-Bonds
Reserve Account when there shall have been deposited therein, and as
long as there shall remain on deposit therein, an amount equal fo the
Series 2002 A Bonds Reserve Requirement. Monies in the Series
2002 A Bonds Reserve Account shall be used solely to make up any
deficiency for monthly payments of the principal of and interest on the
Series 2002 A Bonds to the National Finance Office as the same shall
become due or for prepayment of installments on the Series 2002 A
Bonds, or for mandatory prepayment of the Series 2002 A Bonds as

. hereinafter provided, and for no other purpose; provided, however,

earnings from monies in the Series 2002 A Bond Reserve Account, so
long as the Series 2002 A Bonds Reserve Requirement is on deposit and
maintained therein, shall be returned not less than once each year, by the
Comunission to the Issuer, to be deposited in the Revenue Fund.

(4)  The Issuer shall next, transfer from the Revenue Fund on
the first day of each month to the Depository Bank for deposit in the

- Renewal and Replacement Fund an amount equal to 2 1/2% of the Gross

Revenues each month, exclusive of any Reserve Account. All funds in
the Renewal and Replacement Fund shall be kept apart from all other
funds of the Tssuer or of the Depository Bank and shall be invested and
reinvested in Qualified Investments, Withdrawals and disbursements
may be made from the Renmewal and Replacement Fund for
replacements, repairs, improvements or extensions fo the System;

-provided, that any deficiencies in any Reserve Account (except to the

extent such deficiency exists because the required payments into such
account have not, as of the date of determination of a deficiency, funded
such account to the maximum exient required hereof) shall be promptly
elimiriated with monies from the Renewal and Replacement Fund.
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(5)  After all the foregoing provisions for use of monies
in the Revenue Fund have been fully complied with, any monies
remaining therein and not permitted to be retained thersin may be
used to prepay mstallments of the Bonds, pro rata, or for any
lawful purpose.,

Whenever the money in the Series 2002 A Bonds Reserve Account shall
be sufﬁment to prepay the Series 2002 A Bomds in full, it shall be the
mandatory duty of the Issuer, anything to the contrary herein notwithstanding,
to prepay the Series 2002 A Bonds at the earliest practical date and in
accordance with applicable provisions hereof.

The Commission is hereby designated as the Fiscal Agent for the
admindstration of the Series 2002 A Bonds Reserve Account as herein provided,
and all amounts required for the Series 2002 A Bonds Reserve Account will be
deposited therein by the Issuer upon transfers of funds from the Revenue Fund

- at the times provided herein. If required by the Purchaser at anytime, the

Issuer shall make the necessary arrangements whereby required payments into
said account shall be automatically debited from the Revenue Fund and
electronically transferred to the Commission on the dates required hereunder.

The Issuer shall, on dates set forth above (if any such date is not a
business day, then the next occurring business day), deposit with the
Commission the required reserve accotnt payments with respect to the Bouds
and all such payments shall be remitted to the Commission with appropriate
instructions as to the custody, use and application thereof consistent with the
provisions of this Bond Legislation.

The Depository Bank is hereby designated as the Fiscal Agent for the
administration of the Renewal and Replacement Fund as herein provided, and
all amounts required for Renewal and Replacement Fund will be deposited
therein by the Issuer upon transfers of funds from the Revenue Fund at the
timies provided herein, together with written instructions stating the amount
remitted for deposit into each such fund.

The Revemue Fund, the Series 2002 A Bonds Reserve Account and the
Renewal and Replacement Fund shall constitute trust funds and shall be used
only for the purposes and ia the order provided herein, and until so used, the
Purchaser shall have a lien thereon for further securing payment of the
Series 2002 A Bonds and the interest thereon. |

If on any payment date the Revenues are insufficient to make the
payments and transfers as provided bereinabove and in the Prior Resolution,

22




Hag3912.1

provided, the deficiency shall be made up in the subsequent payments and:

transfers in addition to those which would otherwise be required to be made on

the subsequent payment dates.

Principal, inerest or reserve payments, whether made for a deficiency
or otherwise, shall be made on a parity and pro rata, with respect to the
Series 2002 A Bonds and the Prior Bonds, in accordance with the respective
principal amounts then Outstanding. ' ‘

Subject to the Prior Resolution, the Cornmission and the Depository
Bank, at the direction of the Issuer, shall keep the monies in the Series 2002 A
Bonds Reserve Account and the Renewal and Replacement Fund invested and
reinvested to the fullest exient possible in accordance with applicable law, and
to the extent practicable, in Qualified Investments having maturities consonant
with the required use thereof. Investments in any fund or account under this
Bond Legislation shall, unless otherwise provided herein, or required by law,
be valued at the lower of cost or the then current market value, or at the
redemption price thereof if then redeemable at the option of the hoider,
including value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held by the "consolidated fund”

" managed by the West Virginia Investment Management Board. Any investment

shall be held in and at all times deemed a part of the fund or account in which
such monies were originally held, and interest accruing thereon and any profit
or loss realized from such investment shall be credited or charged to the
appropriate fund or account. Earnings from monies in the Series 2002 A Bonds
Reserve Account, so long as the Series 2002 A Bonds Reserve Requirement is
on deposit and maintained therein, shall be returned not less than once each
year, by the Commission to the Issuer, to be depesited in the Revenue Fund.

C. CHANGE OF DEPOSITORY BANK. The Issuer may designate
another bapk or frust company insured by FDIC as Depository Bank if the
Depository Bank should cease for any reason to serve or if the Governing Body
determines by resolution that the Depository Bank or ifs successor should oo
longer serve as Depository Bank. Upon any such change, the Governing Body
will cause notice of the change to be sent by registered or certified mail to the
Purchaser. .

D. TUSER CONTRACTS. The Issuer shall, prior to delivery of the
Series 2002 A Bonds, provide evidence that there will be at least 750 bona fide
users of the System upon completion of the Project, in full compliance with the
requirements and conditions of the Purchaser. ' '
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E. CHARGES AND FEES. The Issuer shall remit from the Revenue
Fuid to the Commission or the Depository Bank such additional sums as shall
be necessary to pay the charges and fees of the Commission or the Depository
Bank then due. :

F. INVESTMENT OF EXCESS BALANCES. The monies inexcess
of the sur insured by FDIC in any of such funds or accounts shall at all times
be secured, to the full extent thereof in excess of such insured sum, by
Qualified Investments as shail be eligible as security for deposits of state and
municipal funds under the laws of the State of West Virginia.

G. REMITTANCES. All remittances made by the Issuer to the .
Commission or the Deposxtory Bank shall clearly identify the fund or account
into which each amount is to be deposited. =

H. GROSS REVENUES. The Gross Revennes of the Syster shall
only be used for purposes-of the System:~

Section 4.05. Interim Construction Financing. In order to pay certain
costs of the Project pending receipt of proceeds of the Grants and advances of principal of
ihe Series 2002 A Bonds, the Issuer may issue and sell its interim construction notes in an
-aggregate principal amount not to exceed $900,000 (the “Notes"). The Notes shall be in the
form of a line of credit from a commercial bank or other lender, and the Issuer is hereby
authorized to enter into the credit agreement with such comumercial bank or other lender. The
Notes shall bear interest from the date or dates, at such rate or rates, payable on such dates
and shall mature on such date or dates and be subject to such prepayment or redemption, all
as prov1ded in the credit agref:ment .

: The Notcs shall be spemal obhganons of the Issuer payable as to prmc1pal zmd
_ interest solely from proceeds of the Series 2002 A Bonds or the Grants. The Notes do not
and shall not constitute an indebtedness of the Issuer within the meaning of any constitutional
or statutory provisions. The general funds of the Issuer are not liable, and neither the full
faith and credit nor the taxing power of the Issuer, if any, is pledged for the payment of the
Notes. The Holders of the Notes shall never have the right to compel the forfeiture of any
property of the Issuer. The Notes shall not be a debt of the Issuer, nor a legal or equitable
pledge charge, lien or encumbrance upor any property of the Issuer or upon any of its
income, receipts or revenues except as set forth herein.
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ARTICLE Y

GENERAL COVENANTS, ETC.

Section 5.01. General Statement. So long as the Series 2002 A Bonds

shall be outstanding and unpaid, or until there shall have been set apart in the Series 2002 A

Bonds Reserve Account a sum sufficient to prepay the entire principal of the Series 2002 A

Bonds remaining unpaid, together with interest accrued and to accrue thereon to the date of

. prepayment, the covenants and agreements contained herein shall be and constitute valid and
legally binding covenants between the Issver and the Holder of the Series 2002 A Bonds.

Section 5.02. Rates. The Issuer will, in the manuer provided in the Act,
fix and colléct such rates, fees or other charges for the services and facilities of the System,
and revise the same from time to time whenever necessary, as will always provide Revenues
in each Fiscal Year sufficient to produce Net Revenues equal to not less than 110% of the
amnual debt service on the Series-2002 A Boods and the Prior Bonds and sufficient to make
the payments required herein into all funds and accounts and all the necessary expenses of
operating and maintaining the System during such Fiscal Year and such rates, fees and other
charges shall not be reduced 50 as to be insufficient to provide adequate Revenues for such

puIposes.

Section 5.03. Sale of the System. The Syster will not be sold without
the prior written consent of the Purchaser so long as the Serjes 2002 A Bonds are
outstanding. Such consent will provide for disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds or Obligations. No
Parity Bonds shall be-issued at zny time; however, unless there has been procured and filed
with the Secretary a written statement by the Independent Certified Public Accountants,
reciting the conclusion that the Net Revenues for the Fiscal year following the year in which
such Parity Bonds are to be issued shall be at least 120% of the average annual debt sexvice
requirements on the following:

(1) The Bonds Qutstanding;

(2)  Any Parity Bonds theretofore issued pursuant'to the provisions
contained in this Bond Legisiation then Outstanding;

(3)  The Parity Bonds than proposed to be issued.

No additional Parity Bonds or obligations payable out of any of the Revenues
of the Systern shall be issued, except with the prior written consent of the Purchaser.
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The foregoing limitation may be waived or modified by the written consent of
the Holders of the Prior Bonds

Section 5.03. Insurance and Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and muaintain, so long as the Series 2002 A Bonds remain outstanding,
insurance with a reputable insurance carrier or carriers covering the following risks and in
the following amounts:

(a)  Fire, Lightning, Vandalism, Maticious Mischief and Extended
Coverage Insurance, to be procured upon acceptance of any part of the Project
from the comtractor, and iminediately upon any portion of the System now in
use, on all above»ground structures of the System and mechanical and elecirical
equipment in place or stored on the site in an amount equal to the full insurable
value thereof. In the event of any damage to or destruction of any portion of o
the System, the Issuer will promptly arrange for the application of the insurancé
proceeds.for the repair or reconstruction 6f such damaged or destroyed portion.
The ITssuer will itself, or will require each contractor and subcomiractor to,
obtain and maintain builder's risk insurance to protect the interests of the Issuer
during construction of the Project in the full insurable value thereof.

(b)  Public Liability Insurance, with limits of not less than $500,000
for one or more persons injured or killed in one accident to protect the Issuer
from claims for bodily injury and/or death, and not legs than $200,000 to
protéct the Issuer from claims for damage to property of others which may arise
from the operation of the System, such insurance to be procured not later than
the date of dehvexy of rhe Series 2002 A Bonds.

(c) Vehlcular Pu ic Li bﬂl ,in the event the Issue:r owns
or operates any vehicle in the operation of the System, or in the event that any
vehicle not owned by the Issuer is operated at any time or times for the benefit
of the Issuer, with limits of not less than $500,000 for one or more persons
injured or killed in one accident to protect the Issuer from claims for bodily
injury andfor death, and not less than $200,000 to protect the Issuer from
claims for damage to property of others which may arise from such operation
of vehicles, such insurance to be procured prior to acquisition or
commencement of operation of any such vehicle for the Issuer.

(d) Workers' Compensation Coverage for All Employees of the

District Eligible Therefor and Performance and Payment Bonds, such bonds to
be in the amounts of 100% of the construction contract, will be required of each

prime contractor, and such payment bonds have been or will be filed with the
Clerk of the County Commission of said County prior to commencement of
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construction of the Project in compliance with West Virginia Code
Section 38-2-39. Workers' compensation coverage shall be maintained as
required by the laws of the State of West Virginia.

(¢) Flood Insurance to be procured, to the extent available at
reasonable cost to the Issuer; however, if the System is located in a community
which has been notified as having special flood or mudslide prone areas, flood
insurance must be obtained.

“(f)  Fidelity Bonds will be provided as to every memnber of the

Governing Body and as to évery officer and employee thereof having custody
of the Revenue Fund or of any revenues or other funds of the Issuer in an

arnount at least equal to the total funds in the custody of any such person at any
one time, and initially in the amount of $50,000 upon the treasurer, provided,
however, that nio bond shall be required insofar as custody of the Series 2002 4~
Bonds Project Construction Account is concerned so long as checks thereoil
require the signature of a representative of the Purchaser.

(g) * Provided, however, and in lien of and notwithstanding the
foregoing prowsmns of this Section, during construction of the Project and so
long as the Series 2002 A Bonds are outstanding, the Issuer will carry insurance
and bonds or cause insurance and bonds to be carried for the protection of the
Issuer, and during such comstruction will require each comiractor and
subcontractor to carry insurance, of such types and in spch amounts as the
Purchaser may specify, with insurance cartiers or bonding companies

acceptable to the Purchaser.
. Section 5.06. - -~ -StatutcryMortenge Lies. - For the further protection of the

Holder of the Series 2002 A Bonds a statutory mortgage lien upon the System is granted and
created by the Act, on a parity with the Prior Bonds, which statutory mortgage lien is hereby
recognized and declared to be valid and binding and shall take effect inumediately upon the
delivery of the Series 2002 A Bonds.

Section 5.07. Events of Default. Each of the following events is hereby
declared an "Event of Default”:

(@)  Failure to make payment of any monthly amortization installment
up on the Series 2002 A Bonds at the date specified for payment thereof; and

(b)  Failure fo duly and puncually observe or perform any of the
covenants, conditions and agreements on the part of the Issuer contained in the
Series 2002 A Bonds or herein, or violation of or failure to observe amy
provision of ary pertivent law. :
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- Section 5.08. Enforcement. Upon the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either fox
the specific performance of any covenant or agreement, or execution of any power, or for
the enforcement of any proper legal or equitable remedy as shall be deemed most effectual
to protect and enforce such rights.

Upon application by the Purchaser, such court raay, upon proof of such default,

appoint a receiver for the affairs of the Issuer and the System. The receiver so appointed

. shall administer the System on behalf of the Issuer, shail exercise all the rights and powers
of the Issuer with respect to the System, shall proceed under the direction of the court to
obtain authorization to increase rates and charges of the System, and shall have the power to
collect and receive all revenues and apply the same in such manger as the court may direct.

Section 5.09. .  Fiscal Year; Budget. While the Series 2002 A Bonds are
outstanding and unpaid and to the extent not now prohibited by law, the System Shall be
operated and maintained on a Fiscal Year basis commencing on July 1 of each year and
ending on the following June 30, which period shall also constitute the budget year for the
operation and maintenance of the System. Not later than 30 days prior to the beginning of
each Fiscal Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and no
expenditures for operation and maintenance expenses of the System in excess of the Annual
Budget shall be made during such Fiscal Year unless unanimously authorized and directed
by the Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser
by the beginning of each Fiscal Year. ;

If for any reason the Issuer shall not have adopted the Annual Budget before the
1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses {rom month to month
Come -until the adoption of the-Annual Budget; provided, however; that no suck monthiy budget -
shall exceed the budget for the corresponding month in the next year preceding by more than
10%; and provided further, that adoption of a Budget of Cuxrent Expenses shall not constitute
compliance with the covenant to adopt an Annual Budget unless failure to adopt an Annual
Budget be for a reason beyond the control of the Issuer. Each such Budget of Current
Expenses shall be mailed immediately to the Purchaser.

Section 5.10. Corngensatxon of Members of Governing Body, The Issuer
hereby covenants and agrees that no compensation for policy direction shall be paid to the

members of the Governing Body in excess of the amount permitted by the Act. Payment of
any compensation to any such member for policy direction shail not be made if such payment
would cause the Net Revenues to fall below the amount required to meet all payments
provided for berein, nor when there is default in the performance of or compliance with any
covenant or provision hereof.
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Section 5.11. Covenant to Proceed and Commplete. The Issuer hereby
covenants to proceed as promptly as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plans and specifications prepared by the
Consulting Engineer on file with the Secretary on the date of adoption hereof, subject to
permitted changes.

Section5.12. Books and Records; Audits. The Issuer will keep books and

records of the System, which shall be separate and apart from all other books, records and |

accounts of the Issuer, in which complete and correct entries shall be made of all transactions

_ relating to the System, and the Purchaser shall have the right at all reasonable tines fo inspect

the System and all records, accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a 3!"381‘, cause saifl books, records and accounts
of the System to be properly audited by an independent competent firm of certified public

accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall .

further comply with the Act wath respect 1o such books records and accounts.

Scctlon 3 ,13. Maiptenance of System. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as a
revenue-producing utility as herein provided so long as the Series 2002 A Bonds are
outstanding.

Section 5.14. No Coxﬁgeﬁtion. To the extent legally allowable, the Issuer

will not permit competition with the System within its boundaries or within the territory

served by it and will not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation, public or private body,

agency or instrumentality whatsoever o provide any of the services supplied by the System

wiithin the boundaries of the-Issuer-or withia the-territory served by the System.
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ARTICLE VI
RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charges: Rules. A. The
initial schedule of rates and charges for the services and facilities of the System, subject to
change consonant with the provisions hereof, shall be as set forth in the Final Order of the -
Public Service Commission of West Virginfa, entered on October 17, 2001, Case

. No. 01-0690-PWD-CN, which Final Order is incorporated herein by reference as a part
hereof.

B.  There shall not be any dlscrumnatmn or dlffereuﬁa.l in rates between
customers in similar circumstances. . =

C.  All delinquent fees, rates and charges for services or facilitie§ of the
System shall be liens on.the premises served of gqual degree, rank and priority with the lien -
on such premises of state, county, school and municipal taxes, as provided in the Act. The
Issuer shall have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and
charges.

D.  The Issuer will not render or cause to be rendered any free services of

any nature by the System nor any of the facilities; and in the eyent that the Issuer or any

_ department, agency, officer or employee thereof should avail itself or themsetves of the

services or facilities of the System, the same fees, rates and charges applicable to other

customers receiving like services under similar circumstances shall be charged, such charges

- ghizdl be paid-as they accrue, ‘and revesnues so-cccived-shall be-deposited and accounted for
in the same manner as other Revenues of the Systemn.

E.  The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virgimia.

F.  The Issuer, to the extent permitted by law, will not accept payment of any
water bill from a customer served with water and sewer services by the Issuer without
payment at the same time of a sewer bill owed by such customer for the same premises.

CH493912.%
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ARTICLE VII

MISCELLANEOUS

Section 7.01- Payment of Bonds. If the Issuer shall pay or there shall
otherwise be paid, to the Holder of the Series 2002 A Bonds, the principal of and inierest due
or to become due thereon, at the times and in the maoner stipulated therein and in this Bond
Legislation, then with respect to the Series 2002 A Bonds, the pledge of Net Revemes and

.. other monies and securities pledged under this Bond Legislation and all covenants,
agreements and other obligations of the Issuer to the Registered Owner of the Series 2002 A
Bonds, shall thereupon cease, ferminate and become void and be discharged and satisfied.

Section 7.02. Mcdlﬁcagon or Amendment. The Bond Législation may

not be modified or amended after final passage without the prior written consent of the
Purchaser. '

Section 7.03. Delivery of Bonds. 'The Chairman, Secretary and Treasurer

of the Governing Body are hereby authorized and directed to cause the Series 2002 A Bonds,
hereby awarded to the Purchaser pursuant to prior agreement, to be delivered to the
Purchaser as soon as the Purchaser will accept such delivery.

Section 7.04. Severabilim of Invalid Provisions. If aﬁy one or more of
the covenanis, agreements or provisions hereof should be held comtrary to any express

provision of law or ‘contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whatsoever be held invalid, then such
‘covenants, agreements or provisions shall be null and void and shall be deemed severable

- from-the rermaiBing covenants; greercats or-provisions hereof,-and thall in no way affect. - « cv vwne o

the validity of all the other provisions hereof or the Series 2002 A Bonds.

Section 7.03. Conflicting Provisions Repealed. The Prior Resolution and
all parts thereof not expressly hereby changed shall continue in full force and effect and this
Bond Legislation- shall be supplemental to the Prior Resolution.

All resolutions and orders or parts thereof, in conflict with the provisions
hereof are, to the extent of such conflicts, hereby repealed; provided that this Section shaEI
not be apphcable to the Loan Resolution (Form FmHA 442-47).

Section 7.06. Table of Contents and Headings. The Table of Contents .
and headings of the articles, sections and subsections hereof are for convenience only and
shall neither control nor affect in any way the meaning or construction of any of the

" provisions hereof.
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Section7.07. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with his Resolution occurred and are duly
in office and duly qualified for such office. '

Section 7.08. Effective Time. This Resolution shall take effect
immediately upon its adoption.

Adopted this 7th day of May, 2002.

CRUM PUBLIC SERVICE DISTRICT

CHA93912.1
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of CRUM PUBLIC SERVICE DISTRICT on the 7th day of May, 2002.

Dated: May 9, 2002.

[SEAL} }x x Qm\@i‘,\
N N

Secretary

05/03/02
202580.99001
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CRUM PUBLIC SERVICE DISTRICT

Water Refunding Revenue Bonds, Seties 2002 A
(United States Department of Agriculture)

. SUPPLEMENTAL RESOLUTION -

SUPPLEMENTAL RESOLUTION PROVIDING FOR
'TRANSFER OF RESERVE ACCOUNT FOR SERIES 1593
BONDS AND AMENDMENT OF PRIOR RESOLUTION TO | -
EFFECT-SUCH TRANSFER i

WIHEREAS, Crum Public Service District (the "Issuer") has previously issued
its Water Revenue Bonds, Series 1993, dated September 8, 1993, issued in the original
aggregate principal amount of $150,000 (the "Prior Bonds") and held by the United States
Department of Agricultnre (the "Purchaser”). . ‘

WHEREAS, the Prior Bonds are secured by a reserve account pledged for the
payment of principal of and interest on the Prior Bonds (herginafter, the "Prior Bonds
Reserve Account™, which account is pursuant to the resolution of the Issuer adopted on
September 2, 1993 authorizing the Prior Bonds (the "Prior Resolution”), held by the
Depository Bank; : , : ‘

WHEREAS, the Purchaser has requested that the Issuer transfer the monies in
the Prior Bonds Reserve Account from the Depository Bank fo the West Virginia Municipal
Bond Commission (the "Commission"); '

WHEREAS, the Prior Resolution provides that it may be amended by
supplemental resolution with the prior written consent of the Purchaser and such consent has
been received by the Issuer; and

- WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution”) be adopted,
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: NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
CRUM PUBLIC SERVICE DISTRICT:

Section 1. The Prior Resolution is amended, as necessary, to reflect the
following:

A.  The Prior Bonds Reserve Account is held by the Commmission.

B.  The Commission is designaied as the Fiscal Agent for the administration

. of the Prior Bonds Reserve Account as herein provided, and all amounts reguired for the

Prior Bonds Reserve Account will be deposited therein by the Issuer upon transfer of funds

from the Revenue Fund. If required by the Purchaser at anytime, the Issuer shall make the

necessary arrangements whereby required payment into said account shall be automatically

debited from the Reveaue Fund and electronically transferred to the Commission on the dates
required hereunder. e .

C. " TheIssier shall, on the first day of edch month (if the first day is not a
business day, then the first business day of each month), deposit with the Commission the
required reserve account payment with respect to the Prior Bonds and all such payments shall
be remitted to the Commission with appropriate instructions as to the custody, use and
application thereof consistent with the provisions of this Bond Legislation.

D.  Moneys in the Prior Bonds Reserve Account shall be invested by the
West Virginia Municipal Bond Commission in the West Virginia Consolidated Fund.

E.  Earnings from monies in the Prior Bonds Reserve Account, so long as
the Minimum Reserve is on deposit in each such account and maintained therein, shall be
returned not less than once each year, by the Commission to the Issuer, to be deposited in the
Revenue Fund. ' :

F.  The Issuer shall remit from the Revenue Fund to the Commission such
additional sums as shall be necessary to pay the charges and fees of the Commission then due.

. G.  All remittances made by the Issuer to the Commission or the Depository
Bank shall clearly identify the fund or account into which each amount is to be deposited.

Section 2. The Prior Bonds Reserve Account shall be transferred to the
Cormnmission, and the aforementioned amendment relating to the Prior Bonds Reserve
Account shall become effective immediately following adoption hereof.

Section3. This Supplemental Resolution shali be effective immediately
following adoption hereof.
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Adopted this 7th day of May, 2002.

CRUM PUBLIC SERVICE DISTRICT

Wﬁgm

Chairman
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Public
Service Board of Crum Public Service District on this 7th day of May, 2002.

Dated: May 9, 2002,

[SEAL]

Secretary

05/01/02
202580.90001
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CRUM PUBLIC SERVICE DISTRICT

WATER REFUNDING REVENUE BONDS, SERIES 2002 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$900,000 -

" No. AR o . Date: May 9, 2002

FOR VALUE RECEIVED, CRUM PUBLIC SERVICE DISTRICT (herein

‘called "Borrower") promises to pay to the order of the United States of America (the

»Government"), of its registered assigns, at its N ational Finance Office, St. Louis, Missouri

63103, or at such other place as the Government may hereafter designate in writing, the

principal sum.of NINE HUNDRED THOUSAND DOLLARS ($900,000), plus interest on

the unpaid principal balance at the rate of 4.5 % per annum. The sald principal and interest
shall be paid in the following installments on the following dates: Meonthly installments of
interest only, commencing 30 days following delivery of the Bond and continuing on the
corresponding day of each month for the first 24 months after the date hereof, and $4,131,
covering principal and interest, thereafter on said corresponding day of each month, except

that the final instafiment shall be paid at the end of 40 years from the date of this Bond, in

" the sum of the unpaid p;rincipal' and interest due on.the date thereof, and except ‘that

prepayments may be made.as provided hereinbelow. The consideration herefor shall support
any agreement modifying the foregoing schedule of payments.” '

If the totali amount of the loan'is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

1 .

‘Every payment made on any indebtedness evidenced by this Bond shall be

applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as-defined. in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Barrower fo pay the remaining instaliments as scheduled herein.
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If the Government at any time assigns this- Bond and ‘insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder. C '

While this Bond is held by an insured lender, prepayments as above
anthorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or. an annual
installment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Govermment on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the

_ payment to the holder. The effective date of any prepayment retained and remitted by the

Government to the holder on an annual installment due date basis shall be the date of the

. prepayment by Borrower and the Government will pay the interest to which the holder is

entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve of protect any security herefor, or otherwise under the terms of any
security or other instrument exccuted in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear inferest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the Joan evidenced hereby solely
for purposes anthorized By the Govermment. -

Borrower hereby certifies that it is unable to obtain sufficient credit glsewhere
to finance its actual needs at reasopable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or mear its community for loans for similar
purposes and periods of time. ‘ - < .

This Bond, together with any additional bonds ranking on alparity herewith

which mnay be issued and.outstanding for-the purpose of providing funds for financing costs

of additions, extensions and improvements to the waterworks system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
aftor {here have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an indebtedness
of the Borrower within the meaning of any constitutional or statutory provision or limitation.

{ Registration of this Bond is transferable by the registered owner hereof in’
person ot by his, her or ifs attorney duly aithorizéd in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the Jimitations and upon payment of the

]
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chargés, if any, provided in the herein defined Resolutions and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond ‘or Bonds, of authorized
denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has ail the-qualitics and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be fransferred by transfer of registration hereof with the Bond
Registrar. ' . ,

"I'his Bond has been issued under and in full compliance with the Constitution -
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act™), and 2 Resolution of the Borrower duly
adopted May 7, 2002, authorizing issuance of this Bond (the *Resolutions™}.

¥f at any time it shall appear to the Government that Bomrower may be able

to obtain a loan from a responsible cooperative or private credit source at reasonable rates

and terms for loans for similar purposes and periods of time, Borrower will, at the

_ Government's request, apply for and accept such loan in sufficient amount to repay the
Government. - . ‘ :

“This Bond is given as evidence of a Joan to Borrower made or insured by the
Government pursuant o the Consolidated Farmers Home Rural Development Act. This Bond
shall be subject to the present regulations of the Govermment and fo its future regulations not
inconsistent with the express provisions hereof, ’

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND, SECURITY FOR PAYMENT, WITH THE BORROWER’S WATER
REVENUE BOND, SERIES 1993, DATED SEPTEMBER 2, 1993, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $150,000. ‘
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IN WITNESS WHEREOF, CRUM PUBLIC SERVICE DISTRICT has
caused this Bond to be executed by its Chairman and its corporate seal to be hereunto affized
or imprinted hereon and attested by its Secretary, all as of the date hereinabove written.

CRUM PUBLIC SERVICE DISTRICT
(Name of Borrower)

(Signature bf Executive Official)

Chairman, Public Service Board
(Title of Executive Official)

[CORPORATE SEAL]

P. O. Box 490

Crom, West Virginia 25669
(City, State and Zip Code)

ATTEST:

(Signature of Atte

Secretary, Public Service Board
(Title of Executive Official)
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RECORD OF ADVANCES
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SSIG: NT

FOR VALUE RECEWED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint

o , Attorney to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with foll power of substitution in the -
premises.

Drated:

In the presence of:

oy

oSO
202580159001
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CRUM PUBLIC SERVICE DISTRICT
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(United States Department of Agriculture)
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CRUM PUBLIC SERVICE DISTRICT
RESOLUTION

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF CERTAIN  PUBLIC  SERVICE
PROPERTIES CONSISTING OF ADDITIONS, IMPROVEMENTS
AND EXTENSIONS TO THE EXISTING WATERWORKS
SYSTEM OF CRUM PUBLIC SERVICE DISTRICT, AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED
THEREOF, THROUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $1,560,000 IN AGGREGATE PRINCIPAL
AMOUNT OF WATER REVENUE BONDS, SERIES 2010 A
(UNITED STATES DEPARTMENT OF AGRICULTURE) AND
OF NOT MORE THAN $1,100,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REVENUE BONDS, SERIES
2010 B (UNITED STATES DEPARTMENT OF AGRICULTURE);
DEFINING AND PRESCRIBING THE TERMS AND
PROVISIONS OF THE BONDS; PROVIDING GENERALLY FOR
THE RIGHTS AND REMEDIES OF AND SECURITY FOR THE
HOLDER OF THE BONDS; AND PROVIDING WHEN THIS
RESOLUTION SHALL TAKE EFFECT

BE [T RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF
CRUM PUBLIC SERVICE DISTRICT:

ARTICLE 1

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resclution is adopted pursuant
to the provisions of Chapter 16, Axticle 13A of the West Virginia Code of 1931, as amended (the
“Act”), and other applicable provisions of law. Crum Public Service District (the “Issuer™) is a
public corporation, public service district and political subdivision of the State of West Virginia in
Wayne County of said State, duly created pursuant to the Act by The County Commission of Wayne
County.

Section 1.02. Findings and Determinations. It is hereby found, determined and
declared as follows:

A. The Issuer currently owns and operates a public waterworks system and
desires to finance and acquire, comstruct, operate and maintain certain additional public service
properties consisting of additions, improvements and extensions to such existing waterworks

1
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facilities with all appurtenant facilities, within the boundaries of the Issuer fo be owned and operated
by the Jssuer.

B. It is deemed essential, convenient and desirable for the health, weifare,
safety, advantage and convenience of the inhabitants of the Issuer, and, accordingly, it is hereby
ordered, that there be acquired and constructed certain additions, improvements and extensions 1o
the existing waterworks facilities of the Issuer, consisting of  exfension of the water system to
provide water and fire service to approximately 295 customers along US Route 52, County Routes
36, 36/2, 36/3, and 34, Mill Creek area, Wayne County, including all necessary appurtenances (the -
“Project”), particularly described in and according to the plans and specifications prepared by the
Consulting Engineer and heretofore filed in the office of the Secretary of the Public Service Board
(the “Governing Body™) of the Issuer. The existing waterworks facilities of the Issuer, together with
the Project and any further additions, improvements or extensions thereto, are herein called the
“System.” The acquisition and construction of the Project and the financing bereby authorized and
provided for are public purposes of the Issuer and are ordered for the purpose of meeting and
serving public convenience and necessity.

C. The estimated revenues to be derived in each year from the operation of the
System after completion of the Project will be sufficient to pay all costs of operation and
maintenance of the System, the principal of and interest on the Bonds (hereinafter defined) and all
funds and accounts and other payments provided for herein.

D. The estimated maximuim cost of the acquisition and construction of the
Project is $9,175,200 of which $1,560,000 will be obtained from the proceeds of sale of the
Series 2010 A Bonds; $1,100,000 will be obtained from the proceeds of sale of the Series 2010 B
Bonds berein authorized; $4,015,200 as a grant from the Purchaser; $1,500,000 as a Small Cities
Block Grant; and $1,000,000 as a grant from the State.

E. It is necessary for the Issuer 1o issue its Water Revenue Bonds, Series 2010
A (United States Department of Agriculture) and Water Revenue Bonds, Series 2010 B (United
States Department of Agriculture), in the respective aggregate principal amounts of $1,560,000 and
$1,100,000 (collectively, the “Series 2010 Bonds”), to finance a portion of the cost of such
acquisition and construction in the manner hereinafter provided. The cost of such acquisition and
construction shall be deemed to include, without being limited to, the acquisition and construction of
the Project; the cost of all property rights, easements and franchises deemed necessary or convenient
therefor and for the improvements and extensions thereto; interest on the Series 2010 Bonds;
engineering, fiscal agents and legal expenses; expenses for estimates of costs and revenues; expenses
for plans, specifications and surveys; other expenses necessary or incident to determining the
feasibility or practicability of the Project, administrative expense, and such other expenses as may be
necessary or incident to the financing berein authorized, and the acquisition and construction of the
properties and the placement of same in operation; provided that, reimbursement to the Issuer for
any amounts expended by it for the repayment of indebtedness incurred for costs of the Project by
the Issuer shall be deemed costs of the Project.

E. The period of usefulness of the System after completion of the Project is not
less than 40 years.
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G. There are outstanding obligations of the Issuer which will rank on 2 parity
with the Series 2010 Bonds as to liens, pledge and source of and security for payment being the
Issuer’s: (i) Water Revenue Bonds, Series 1993 (United States Department of Agriculture), dated
September 2, 1993, issued in the original aggregate principal amount of $150,000 (the “Series 1993
Bonds”); and (ji) Water Refunding Revenue Bonds, Series 2002 A (United States Department of
Agriculture), dated May 9, 2002, issued in the original aggregate principal amount of $900,000 (the
“Series 2002 A Bouds”™) (collectively, the “Prior Bonds™). Other than the Prior Bonds, there are no
other outstanding bonds or obligations of the Issuer which rank prior to or on a parity with the
Series 2010 Bonds as to liens, pledge and/or source of and security for payment.

Prior to the issuance of the Series 2010 Bonds, the Issuer will obtain the written
consents of the Holders of the Prior Bonds to the issuance of the Series 2010 Bonds on a parity with
the Prior Bonds, Other than the Prior Bonds, there are no other outstanding bonds or obligations of
the Issuer which are secured by revenues or assets of the System.

The Issuer is not in default under the terms of the Prior Bonds, or the resolutions
authorizing issuance of the Prior Bonds or any document in connection therewith, and has complied
with all requirements of all the foregoing with respect to the issuance of parity bonds or has obtained
a sufficient and valid consent or waiver thereof.

H. It is in the best interest of the Issuer that the Series 2010 Bonds be sold to
the Purchaser, pursuant to the terms and provisions of the Letters of Conditions, dated March 21,
2007, and all amendments thereto, if any (collectively, the “Letter of Conditions™).

L The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, and the issuance of the
Series 2010 Bonds, or will have so complied prior fo issuance of the Series 2010 Bonds, including,
among other things and without limitation, obtaining a certificate of public convenience and
necessity and approval of the financing and necessary user rates and charges from the Public Service
Commission of West Virginia by final order, the time for rehearing and appeal of which have
expired or shall have been duly waived or otherwise provided for.

Section 1.03. Bond Legislation Constitutes Contract. I[n consideration of the
acceptance of the Series 2010 Bonds by those who shall be the Registered Owner of the same from
timne to time, this Resolution (the “Bond Legislation™) shall be deemed to be and shall constitute a
contract between the Issuer and such Registered Owner, and the covenants and agreements set forth
herein to be performed by the Issuer shall be for the benefit, protection and security of the
Registered Owner of the Series 2010 Bonds.

Section 1.04. Definitions. In addition to capifalized terms defined elsewhere
herein, the following terms shall have the following meanings herein unless the text otherwise
expressly requires:

“Act” means Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended,

CHS5313728



“Bond Legislation” means this Resolution and all resolutions supplemental hereto
and amendatory hereof,

“Rond Registrar” means the Issuer, which shall usually so act by its Secrefary.
“Ronds” means, collectively, the Series 2010 Bonds and the Prior Bonds.
“Chairman” means the Chairman of the Governing Body.

“Commission” means the West Virginia Municipal Bond Commission or any other
agency of the State of West Virginia that succeeds to the functions of the Commission.

“Consulting Engineer” means E.L. Robinson Engineering Co., Charleston, West
Virginia, or any qualified engineer or firm of engineers which shall at any time hereafter be retained
by the Issuer as Consulting Engineer for the System.

“Costs” or “Costs of the Project” means those costs described in Section
1.02 (D) hereof.

“Depository Bask” means Community Trust Bank, Inc., Fort Gay, Wayne County,
West Virginia, a bank or trust company which is a member of FDIC (herein defined), and its
successors and assigns.

“Facilities” or “waterworks facilities” means all the tangible properties of the
System and also any tangible properties which may hereafter be added to the System by additions,
betterments, extensions and improvements thereto and properties, furniture, fixtares or equipment
therefor, hereafter at any time constructed or acquired.

“FDIC” means the Federal Deposit Insurance Corporation.

“PFiscal Year” means each 12-month period beginning on July 1 and ending on the
succeeding June 30.

“Governing Body™ means the Public Service Board of the Issuer.

“Government Obligations” means direct obligations of, or obligations the principal
of and interest on which are guaranteed by, the United States of America.

“Grants” means, collectively, all grants committed for the Project.
“Herein” or “herein” means in this Bond Legislation.
“Tssuer,” “Borrower” or “District” means Crum Public Service District, a public

service district, a public corporation and a political subdivision of the State of West Virginia, in
Wayne County, West Virginia, and includes the Governing Body.
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“Letter of Conditions” means, collectively, the Letter of Conditions of the Purchaser
dated March 21, 2007 and all amendments thereto, if any.

“Minimum Reserve” means, as of any date of calculation, the maxioaum amount of
principal and interest which will become due on the Series 2010 Bonds in the then current or any
succeeding year.

“Net Revenues” means the balance of the Gross Revenues, as defined below,
remaining after deduction of Operating Expenses, as defined below.

“Operating Expenses” means the current expenses, paid or accrued, of operation and
maintenance of the Project and the Systern and its facilities, and includes, without limiting the
generality of the foregoing, insurance premiums, salaries, wages and administrative expenses of the
Issuer relating and chargeable solely to the Project and the System, the accumuiation of appropriate
reserves for charges not annually recurrent but which are such as may reasonably be expected to be
incurred, and such other reasonmable operating costs as are normally and regulerly included under
recognized accounting principles and retention of a sum not to exceed one-sixth of the budgeted
Operatmg Expenses stated above for the current year as working capital, and language herein
requiring payment of Operating Expenses means also retention of not to exceed such sum as working
capital; provided that, all monthly amortization payments upon the Bonds and into all funds and
accounts have been made to the last monthly payment date prior to the date of such retention.

“Prior Bonds” means, collectively, the Series 1993 Bonds and the Series 2002 A
Bonds.

“Prior Resolution” means, collectively, the resolutions of the Issuer, respectively,
adopted authorizing the issuance of the Prior Bonds.

“Project” shall have the meaning stated in Section 1.02B above.

“Purchaser” or “Government” means United States Department of Agriculture,
Rural Utilities Service, and any successor thereof, acting for and on behalf of the United States of
America.

“Qualified Investments” means and includes any of the following, to the extent such
investments are permitted by law:

(a) Government Obligations;

(b) Government Obligations which have been stripped
of their unmatured interest coupons, interest coupons stripped from
Government Obligations, and receipts or certificates evidencing
payments from Government Obligations or interest conpons stripped
from Government Obligations;

(©) Bonds, debentures, notes ot other evidences of
indebtedness issued by any of the following agemcies: Banks for
5
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Cooperatives; Federal Intermediate Credit Banks; Federal Homne
Loan Bank System; Export-Import Bank of the United States;
Federal Land Banks; Government National Mortgage Association;
Tennessee Valley Authority; or Washington Metropolitan Axea
Transit Authority; '

{d) Any bond, debenture, note, participation certificate
or other similar obligations issued by the Federal National Mortgage
Association o the extent such obligation is guaranteed by the
Government National Mortgage Association or issued by any other
federal agency and backed by the full faith and credit of the
United States of America;

(&) Time accounts (including accounts evidenced by
time certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC
(hereinbefore defined) or Federal Savings and Loan Insurance
Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged
either must mature as nearly as practicable coincident with the
matuzity of said time accounts or must be replaced or increased so
that the market value thereof is always at least equal to the principal
amount of said time accounts;

4] Money market funds cr similar funds whose only
assets are investments of the type described in paragraphs (2)
through {e) above;

(2 Repurchase  agreements, fully  secured by
investments of the types described in paragraphs (a) through (&)
above, with banks or national banking associations which are
members of FDIC or with government bond dealers recognized as
primary dealers by the Federal Reserve Bank of New York,
provided, that said investments securing said repurchase agreements
either must mature as nearly as practicable coincident with the
maturity of said repurchase agreements or must be replaced or
increased so that the market value thereof is always at least equal o
the principal amount of said repurchase agreements, and provided
further that the holder of such repurchase agreement shall have a
prior perfected security interest in the collateral therefor, ust have
(or its agent must have) possession of such collateral, and such
collateral must be free of all claims by third parties;

1Y) The West Virginia “consolidated fund” managed by

the West Virginia Board of Treasury Investments to Chapter 12,
Article 6C of the West Virginia Code of 1931, as amended; and
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® Obligations of States or political subdivisions or
agencies thereof, the interest on which is excluded from gross
income for federal income tax purposes, and which are rated at
least "A” by Moody’s Investors Service or Standard & Poor’s
Corporation.

“Registered Owners,” “Bondholders,” “Holders of the Bonds” or any similar term

- means any person who shall be the registered owner of the Bonds.

“Resolutions” means, collectively, the Prior Resolutions and the Bond Legislation.

“Revenues” or “Gross Revenues” means all rafes, rents, fees, charges or other
income received by the Issuer, or accrued to the Issuer, or any department, board, agency or
instrumentality thereof in control of the management and operation of the System, from the
operation of the Systemn, and all parts thereof, all as calculated in accordance with sound accounting
practices.

“Secretary” means the Secretary of the Governing Body.

“Series 1993 Bonds” means the Water Revenue Bonds, Series 1993 (United States
Department of Agriculture), dated September 2, 1993, issued in the original aggregate principal
amount of $150,000.

“Series 2002 A Bonds” means the Water Refunding Revenue Bonds, Series 2002 A
(United States Department of Agriculture), dated May 9, 2002, issued in the original aggregate
principal amount of $900,000.

“Series 2010 Bonds” means collectively the Series 2010 A Bonds and the Series
2010 B Bonds.

“Series 2010 A Bonds” means the Water Revenue Bonds, Series 2010 A (United
States Department of Agriculture), authorized hereby to be issued pursuant to this Bond Legislation.

“Series 2010 B Bonds” means the Water Revenue Bonds, Series 2010 B (United
States Department of Agriculiure), authorized heteby to be issued pursuant to this Bond Legislation.

“System” means the complete public waterworks system of the Issuer, presently
existing in its entirety or any integral part thereof, and shall include the Project and any
improvements and extensions thereto hereafter acquired or constructed for the System from any
sources whatsoever.

“Tap Fees” means the fees, if any, paid by prospective customers of the System
order to connect thereto.

‘Words importing singular number shall include the plural number in each case and
vice versa; words importing persons shall include firms and corporations; and words importing the
masculizie, ferninine or neuter gender shall include any other gender; and any requirement for

7
CHS313728



execution or attestation of the Bonds or any certificate or other document by the Chairman or the
Secretary shall mean that such Bonds, certificate or other document may be executed or attested by
an Acting Chairman or Acting Secretary.

ARTICLE 11

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01.  Authorization of Payment of Acquisition and Construction of the
Project. There is hereby authorized and ordered the acquisition and construction of the Project, at
an estimated cost of $9,175,200, in accordance with the plans and specifications which have been
prepared by the Consulting Engineers, heretofore filed in the office of the Governing Body.

The estimated maximum cost of the acquisition and construction of the Project is
$9,175,200 of which $1,560,000 will be obtained from the proceeds of sale of the Series 2010 A
Bonds herein authorized; $1,100,000 will be obtained from the proceeds of sale of the Series 2010 B
Bonds herein authorized; $4,015,200 will be obtained from a grant from the United States
Department of Agriculture; $1,500,000 will be obtained from a Small Cities Block Grant; and
$1,000,000 will be obtained from a State grant.

ARTICLE HX

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization of Bonds. A. Subject and pursuant to the provisions
of the Bond Legislation, the Series 2010 A Bonds of the Issuer, io be known as “Water Revenue
Bonds, Series 2010 A (United States Department of Agriculwre)”, are hereby authorized to be
issued in the aggregate principal amount of $1,560,000, for the purpose of financing a portion of the
cost of the acquisition and construction of the Project.

B. Subject and pursuant to the provisions of the Bond Legistation, the Series 2010 B
Bonds of the Issuer, to be known as “Water Revemue Bonds, Series 2010 B (United States
Department of Agriculture)”, are hereby authorized to be issued in the aggregate principal amount of
$1,100,000, for the purpose of financing a portion of the cost of the acquisition and construction of
the Project.

Section 3.02. Description of Bonds. A. The Series 2010 A Bonds shall be issued
in single form, numbered AR-1, only as a fully registered Bond, and shall be dated the date of
delivery thereof. The Series 2010 A Bonds shall bear interest from the date of delivery, payable
monthly at the rate of 4.0% per annum, and shall be sold for the par value thereof. The said
principal and interest shall be paid in the following installments on the following dates: Monthly
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installments of interest only, commencing 30 days following delivery of the Bond and continuing on
the corresponding day of each month for the first 24 months after the date hereof, and $6,662,
covering principal and interest, thereafter on said corresponding day of each month, except that the
final installment shall be paid at the end of 40 years from the date of this Bond.

The Series 2010 A Bonds shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer, and shall be payable as provided in
the respective Bond forms hereinafter set forth.

B. The Series 2010 B Bonds shall be isseed in single form, numbered BR-1, only as
a fully registered Bond, and shall be dated the date of delivery thereof. The Series 2010 B Bonds
shall bear interest from the date of delivery, payable monthly at the rate of 2.375% per annum, and
shall be sold for the par value thereof. The said principal and interest shall be paid in the following
installments on the following dates: Monthly instalments of interest only, commencing 30 days
following delivery of the Bond and continuing on the corresponding day of each month for the first
24 months after the date hereof, and $3,674, covering principal and interest, thereafter on said
corresponding day of each month, except that the final ipstallment shall be paid at the end of
4Q years from the date of this Bond.

The Series 2010 B Bonds shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer, and shall be payable as provided in
the respective Bond forms hereinafter set forth.

Section 3.03. Negotiability, Registration, Transfer and Exchange of Bonds. The
Series 2010 Bonds shall be and have all the qualities and incidents of a negotiable instrument under

the Uniform Commercial Code of the State of West Virginia, but the Series 2010 Bonds, and the
right to principal of and stated inferest on the Series 2010 Bonds, may only be transferred by transfer
of the registration thereof upon the books required to be kept pursuant to Section 3.04 hereof, by the
party in whose name it is registered, in person or by aitorngy duly authorized in writing, upon
surrender of the Series 2010 Bonds for cancellation, accompanied by delivery of a writien instrument
of transfer, duly executed in a form acceptable to the Bond Registrar.

Whenever the Series 2010 Bonds shall be surrendered for registration of transfer, the
Issuer shall execute and deliver a2 new Bond or Bonds in authorized denominations, for a like
aggregate principal amount. The Bond Registrar shall require the payment by the new owner
requesting such transfer of any tax or other governmental charge required to be paid with respect to
such transfer, but the Issuer shall pay any other expenses incurred by the Bond Registrar with
respect to such transfer.

No registration of transfer of the Series 2010 Bonds shall be permitted fo be made
after the 15th day next preceding any installment payment date on the Series 2010 Bonds.
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Section 3.04 Bond Registrar. The Issuer shall be the Bond Registrar and will keep,
or cause to be kept by its agent, at its office, sufficient books for the registration and transfer of the
Series 2010 Bonds, and, upon presentation for such purpose, the Bond Registrar shall, under such
reasonable regulations as it may prescribe, register the Series 2010 Bonds initially issued pursuant
hereto and register the transfer, or cause to be registered by its agent, on such books, the transfer of
the Series 2010 Bonds as hereinbefore provided,

The Bond Registrar shall accept the Series 2010 Bonds for registration or transfer
only if ownership thereof is to be registered in the name of the Purchaser, an individual (including
joint ownership), a corporation, a partnership or a trust, and only upon receipt of the social security
nuinber of each individual, the federal employer identification number of each corporation or
partnership or the social security numbers of the setilor and beneficiaries of each trust and the
federal employer identification number and date of each trust and the name of the trustee of each
trust and/or such other identifying number and information as may be required by law. The
Series 2010 Bonds shall initially be fully registered as to both principal and interest in the name of
the United States of America. So long as the Series 2010 Bonds shall be registered in the name of
the United States of America, the address of the United States of America for registration purposes
shall be National Finance Office, St. Louis, Missouri 63103, or such other address as shall be stated
in writing to the Issuer by the United States of America.

Section 3.05. Execution of Bonds. The Series 2010 Bonds shall be executed in the
name of the Issuer by the Chairman and its corporate seal shall be affixed thereto and attested by the
Secretaty. In case any one or more of the officers who shall have signed or sealed the Series 2010
Bonds shall cease to be such officer of the Issuer before the Series 2010 Bonds so signed and sealed
have been actually sold and delivered, such Bonds may nevertheless be sold and delivered as herein
provided and may be issued as if the person who signed or sealed such Bonds had not ceased to hold
such office. The Series 2010 Bonds may be signed and sealed on behalf of the Issuer by such person
as at the actual time of the execution of such Bonds shall hold the proper office in the Issuer,
although at the date of such Bonds such person may not have held such office or may not have been
so authorized. '

Section 3.06. Bonds Mutilated, Destroved, Stolen or Lost. In case the Series 2010
Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may in its discretion issue
and deliver a new Bond of like tenor as the Bonds so mutilated, destroyed, stolen or lost, in
exchange and substitution for such mutilated Bonds or in lieu of and substitution for the Bonds
destroyed, stolen or lost, and upon the holler’s furnishing the Issuer proof of his ownership thereof
and complying with such other reasonable regulations and conditions as the Issuer may require. The
Series 2010 Bonds so surrendered shall be canceled and held for the account of the Issuer. I the
Series 2010 Bonds shall have matured or be about to mamyre, instead of issuing a substitute Bond the
Issuer may pay the same, and, if such Bond be destroyed, stolen or lost, without surrender thereof.

10
CHS313728



Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment of the
debt service of the Series 2010 Bonds shall be secured forthwith by a first lien on the Net Revenues
derived from the System, on a parity with the Prior Bonds. The Net Revenues derived from the
System in an amount sufficient to pay the principal of and interest on the Series 2010 Bonds and the
Prior Bonds, and to make the payments as hereinafter provided, are hereby rrevocably pledged to
the payment of the principal of and interest on the Series 2010 Bonds and the Prior Bonds as the
same become due.

Section 3.08. Form of Bonds. Subject to the provisions hereof, the text of the
Series 2010 Bonds and the other details thereof shall be of substantially the following tenor, with
such omissions, insertions and variations as may be authorized or permitted hereby or by any
resolution adopted after the date of adoption hereof and prior to the issuance thereof:
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(FORM OF BOND)

UNITED STATES OF AMERICA
CRUM PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2010 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$

No. AR-1 _ Date:

FOR VALUE RECEIVED, CRUM PUBLIC SERVICE DISTRICT (herein called
“Borrower”) promises to pay to the order of the United States of America (the “Government”), or
its registered assigns, at its National Finance Office, St. Louis, Missouri 63103, or at such other
place as the Government may hereafter designate in writing, the principal sum of
3 ' ), plus interest on the
unpaid principal balance at the rate of % per annum. The said principal and inferest shall
be paid in the following installments on the following dates: Monthly installments of interest only,
commencing 30 days following delivery of the Bond and continuing on the corresponding day of
each month for the first 24 months after the date hereof, and $ , covering principal and
interest, thereafter on said corresponding day of each month, except that the final installment shall
be paid at the end of 40 years from the date of this Bond, in the sum of the unpaid principal and
interest due on the date thereof, and except that prepayments may be made as provided hereinbelow.
The consideration herefor shall support any agreement modifying the foregoing schedule of
payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan
shall be advanced to Borrower as requested by Borrower and approved by the Government and
interest shall accrue on the amount of each advance from its actual date as shown on the Record of
Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied
first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any
time at the option of Borrower. Refunds and extra payments, as defined in the regulations of the
Government according 1o the source of funds involved, shall, after payment of interest, be applied to
the instaliments last to become due under this Bond and shall pot affect the obligation of Borrower to
pay the remaining instaliments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof,
Rorrower shall continue to make payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as above authorized made
by Borrower may, at the option of the Government, be remitied by the Government to the holder
12
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promptly or, except for final payment, be retained by the Government and 1emitied to the holder on
either a calendar quarter basis or an arnual installment due date basis. The effective date of every
payment made by Borrower, except payments retained and remitted by the Government on an anmual
installment due date basis, shall be the date of the United States Treasury check by which the
Government remits the payment 1o the holder. The effective date of any prepayment retained and
remitled by the Government to the holder on an annual installment due date basis shall be the date of
the prepayment by Borrower and the Government will pay the interest to which the holder is entitled
accruing between the effective date of any such prepayment and the date of the Treasury check to the
holder,

Any amount advanced or expended by the Government for the colleciion hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other
instrument executed in connection with the loan evidenced hereby, at the option of the Government
shall become a part of and bear interest at the same rate as the principal of the debt evidenced hereby
and be immediately due and payable by Borrower to the Government without demand. Borrower
agrees to use the loan evidenced hereby solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to
finance its actual needs at reasonable rates and terms, taking into consideration prevailing private
and cooperative rates and terms in or near its community for loans for simjlar purposes and periods
of time.

This Bond, together with any additional bonds ranking on a parity herewith which
may be issued and outstanding for the purpose of providing funds for financing costs of additions,
extensions and improvernents to the waterworks system (the “System”) of the Borrower, is payable
solely from the revenues to be derived from the operation of the System after there have been first
paid from such revenues the reasonable current costs of operation and maintenance of the System.
This Bond does not in any manser constitute an indebtedness of the Borrower within the meaning of
any constifutional or statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in person or
by his, her or its attorney duly authorized in writing, at the office of the Borrower, as Bond
Registrar, but only in the manner, subject to the limitations and upon payment of the charges, if any,
provided in the herein defined Resolutions and upon surrender and cancellation of this Bond. Upon
such transfer a new Bond or Bonds, of anthorized denomination or denominations, for the like
principal amount, will be issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents
of a negotiable instrument under the Uniform Cominexcial Code of the State of West Virginia, but
may only be transferred by transfer of registration hereof with the Bond Registrar.

This Bond has been issued under and in full compliance with the Constitution and
statutes of the State of West Virginia, including, among others, Chapter 16, Axticle 13A of the
West Virginia Code, as amended (the “Act™), and a Resolution of the Borrower duly adopted

, 2010, authorizing issuance of this Bond (the “Resolution™).
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If at any time it shall appear to the Government that Borrower may be able to obtain
a Joan from a responsible cooperative or private credit source at reasonable rates and terms for Joans
for similar purposes and periods of time, Borrower will, af the Government’s request, apply for and
accept such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as amended.
This Bond shall be subject to the present regulations of the Government and to its future regulations
not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE BORROWER'S:

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND SOURCE OF AND
SECURITY FOR PAYMENT, WITH THE BORROWER'S (1) WATER REVENUE BONDS,
SERJIES 1993 (UNITED STATES DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER
8, 1993, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $150,000 (THE
“SERIES 1993 BONDS”);, (Il WATER REFUNDING REVENUE BONDS, SERIES 2002 A
(UNITED STATES DEPARTMENT OF AGRICULTURE), DATED MAY 9, 2002, ISSUED IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $900,000 (THE “SERIES 2002 A
BONDS™); AND (II) WATER REVENUE BONDS, SERIES 2010 B (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED , 2010, ISSUED CONCURRENTLY
HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF § (THE
“SERIES 2010 B BONDS”). THE SERIES 1993 BONDS AND THE SERIES 2002 A BONDS
ARE COLLECTIVELY, THE “PRIOR BONDS.”

In accordance with the requirements of the United States Department of Agriculture,
the Bonds will be in default should any proceeds of the Bonds be used for a purpose that will
contribute to excessive erosion of highly erodible land or to the conversion of wetlands to produce
an agricultural commodity.

[Remainder of Page Intentionally Blank}
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IN WITNESS WHEREOF, CRUM PUBLIC SERVICE DISTRICT has caused this
Bond to be executed by its Chairman and its corporate seal to be hereunto affixed or mmprinted
hereon and attested by its Secretary, all as of the date hereinabove written.

CRUM PUBLIC SERVICE DISTRICT

[CORPORATE SEAL]

Chairman, Public Service Board

ATTEST:

Secretary, Public Service Board
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EXHIBIT A

RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE
1y $ (19)
2) (20)
(3) (21)
4 | (22
(3) (23)
)] (24)
@ (25)
(&) (26)
&2, Q7
(10 (28)
(11) (29)
(12) (30)
(13) (31)
(14) (32)
(15) (33)
(16) ) (34)
(17) (35)
(18) (36)
TOTAL $
16
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

e wittin _ Bond  and  does  hereby  irrevocably  comstitute  and  appoint
, Attorney to transfer the said Bond on the books kept for

registration of the within Bond of the said Issuer with full power of substitution in the premises.

Dated: L 20

In the presence of:
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(FORM OF BOND)

UNITED STATES OF AMERICA
CRUM PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2010 B
(UNITED STATES DEPARTMENT OF AGRICULTURE)}

$

No. BR-1 Date:

FOR VALUE RECEIVED, CRUM PUBLIC SERVICE DISTRICT (herein called
“Borrower”) promises to pay to the order of the United States of America (the “Government”), or
its registered assigns, at its National Finance Office, St. Louis, Missouri 63103, or at such other
place as the Government may hereafier designate in writing, the principal sum of
¢ ), plus interest on the
unpaid principal balance at the rate of % per annurn. The said principal and interest shall
be paid in the following installments on the following dates: Monthly installments of interest only,
commencing 30 days following delivery of the Bond and continuing on the corresponding day of
each month for the first 24 months after the date hereof, and $ , covering principal and
interest, thereafter on said corresponding day of each month, except that the final installment shall
be paid at the end of 40 years from the date of this Bond, in the sum of the unpaid prineipal and
interest due on the date thereof, and except that prepaymenis may be made as provided hereinbelow.
The consideration herefor shall support any agreement modifying the foregoing scheduie of
payinents.

If the total amount of the loan is not advanced at the time of lean closing, the loan
shall be advanced to Borrower as requested by Borrower and approved by the Govermment and
interest shall accrue on the amount of each advaunce from its actual date as shown on the Record of
Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied
first to interest computed to the effective daie of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any
time at the option of Borrower. Refunds and exira payments, as defined in the regulations of the
Government according to the source of funds involved, shall, after payment of interest, be applied to
the installments last to become due under this Bond and shall not affect the obligation of Borrower to
pay the remaining installments as scheduled herein.

If the Government at any time assigns this Bond and iosures the payment thereof,
Borrower shall continue to make payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as above authorized made
by Borrower may, at the option of the Government, be remitted by the Government to the holder
18
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promptly or, except for final payment, be retained by the Government and remitted to the holder on
either a calendar quarter basis or an annual installment due date basis. The effective date of every
payment made by Borrower, except payments retained and remitted by the Goverament on an annual
installment due date basis, shall be the date of the United States Treasury check by which the
Government remits the payment to the holder. The effective date of any prepayment retained and
remitied by the Government to the holder on an annual installment due date basis shall be the date of
the prepayment by Borrower and the Government will pay the interest to which the holder is entitled
accruing between the effective date of any such prepayment and the date of the Treasury check to the
holder.

Any amount advanced or expended by the Government for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other
mstrument executed in connection with the loan evidenced hereby, at the option of the Government
shall become a part of and bear interest at the same rate as the principal of the debt evidenced hereby
and be immediately due and payable by Borrower to the Government without demand. Borrower
agrees to use the loan evidenced hereby solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to
finance its actual needs at reasonable rates and terms, faking into consideration prevailing private
and cooperative rates and terms in or near its community for loans for similar purposes and periods
of time.

This Bond, together with any additiopal bonds rapking on a parity herewith which
may be issued and outstanding for the purpose of providing funds for financing costs of additions,
extensions and improvements to the waterworks system (the “System”) of the Borrower, is payable
solely from the revenues to be derived from the operation of the System after there have been first
paid from such revenues the reasonable current costs of operation and maiatenance of the System.
This Bond does not in any manner constitute an indebtedness of the Borrower within the meaning of
any constitutional or statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in person or
by his, her or its attorney duly authorized in writing, at the office of the Borrower, as Bond
Registrar, but only in the manner, subject to the limitations and upon payment of the charges, if any,
provided in the herein defined Resolutions and upon sarrender and canceliation of this Bond. Upon
such transfer a new Bond or Bonds, of authorized denomination or denominations, for the like
principal amount, will be issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents
of a negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but
may only be transferred by transfer of registration hereof with the Bond Registrar.

This Bond has been issued under and i full compliance with the Constitution and
statutes of the State of West Virginia, including, among others, Chapter 16, Article I3A of the
West Virginia Code, as amended (the “Act™), and a Resolution of the Borrower duly adopted

, 2010, authorizing issuance of this Bond (the “Resolution”).
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If at any time it shall appear to the Government that Borrower may be able to obtain
a loan from a responsible cooperative or private credit source at reasonable rates and terms for loans
for stmilar purposes and periods of time, Borrower will, at the Government’s request, apply for and
accept such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Govemment pursuant to the Copsolidated Farm and Rural Development Act of 1965, as amended.
This Bond shall be subject to the present regulations of the Government and to its future regulations
not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND» SECURITY FOR PAYMENT, WITH THE BORROWER'’S:

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND SOURCE OF AND
SECURITY FOR PAYMENT, WITH THE BORROWER’S (I) WATER REVENUE BONDS,
SERIES 1993 (UNITED STATES DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER
8, 1993, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $150,000 (THE
“SERIES 1993 BONDS™); (II) WATER REFUNDING REVENUE BONDS, SERIES 2002 A
(UNITED STATES DEPARTMENT OF AGRICULTURE), DATED MAY 9, 2002, ISSUED IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $900,000 (THE “SERIES 2002 A
BONDS”); AND (II) WATER REVENUE BONDS, SERIES 2010 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED , 2010, ISSUED CONCURRENTLY
HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF § (THE
“SERIES 2010 A BONDS”). THE SERIES 1993 BONDS AND THE SERIES 2002 A BONDS
ARE COLLECTIVELY, THE “PRIOR BONDS.”

In accordance with the requirements of the United States Department of Agriculture,
the Bonds will be in default should any proceeds of the Bonds be used for a purpose that will
contribute to excessive erosion of highly erodible land or to the conversion of wetlands to produce
an agricultural commodity .

[Remainder of Page Intentionaily Blank]
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IN WITNESS WHEREQF, CRUM PUBLIC SERVICE DISTRICT has caused this
Bond to be executed by its Chairman and its corporaie seal to be hereunto affixed or imprinted
hereon and attested by its Secretary, all as of the date hereinmabove written.

CRUM PUBLIC SERVICE DISTRICT

[CORPORATE SEAL}

Chairman, Public Service Board

ATTEST:

Secretary, Public Service Board
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EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE _ AMOUNT DATE
(LS (19)
(V3) (20}
(3) : 21
@ (22)
(5) (23
©) (24)
€)) - (25)
(8 (26}
© 27
(10) 28)
(11) 29)
(12) (30)
(13) (31)
(14) (32)
(15) 33)
(16) (34)
(17) (35)
(18) . (36)

TOTAL $
22
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(Form of Assignment}
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers upto
the

within Bond and does hereby irrevocably constitute apnd appoint
, Attorney to transfer the said Bond on the books kept for

registration of the within Bond of the said Issuer with full power of substitution in the premises.

Dated: , 20

In the presence of:
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ARTICLE 1V

SYSTEM REVENUES AND APPLICATION THEREOF;
PISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. A. Establishment of Funds and Accounts with Depositery Bapk. The
following special funds or accounts are created (or continued is previously established by Prior
Resolution) with and shall be held by the Depository Bank, separate and apart from all other funds
or accounts of the Depository Bank and from each other:

I Revenue Pund (established by Prior Resolution);
(7] Renewal and Replacement Fund (established by Prior Resolution); and
€))] Series 2010 Bonds Project Construction Account.

B. Establishment of Funds and Accounts with Commission. The following special
funds or accounts are created (or continued is previously established by Prior Resolution) with and
shall be held by the Comrmission, separate and apart from all other funds or accounts of the

Comumission and from each other:

(D Series 1993 Bonds Reserve Account {established by Prior
Resolution);

{2) Series 2002 A Bonds Reserve Account (established by Prior
Resolution);

{3) Series 2010 A Bonds Reserve Account; and
@ Series 2010 B Bonds Reserve Account.

Section 4.02. Bond Proceeds: Project Copstruction Account. The proceeds of the
sale of the Series 2010 Bonds shall be deposited upon receipt by the Issuer in the Series 2010 Bonds
Project Construction Account. The monies in the Series 2010 Bonds Project Construction Account
in excess of the amount insured by FDIC shall be secured at all times by the Depository Bank by
securities or in a maoner lawful for the securing of deposits of State and municipal funds under
West Virginia law. Monies in the Series 2010 Bonds Project Construction Account shall be
expended by the Issuer solely for the purposes provided herein. -

Monies in the Series 2010 Bonds Project Construction Account shall be used solely to
pay the cost of acquisition and construction of the Project upon vouchers and other documentation
approved by the Purchaser.

Until completion of acquisition and construction of the Project, the Issuer will
additionally transfer from the Series 2010 Bonds Project Conmstruction Account and pay to the
Purchaser on or before the due date, such sums as shall be from time to time required to make the
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monthly installments on the Series 2010 Bonds if there are not sufficient Net Revenues to make such
monthly payment,

Pending application as provided in this Section 4.02, money and funds in the 2010
Bonds Project Construction Account shall be invested and reinvested at the direction of the Issuer, to
the extent possible in accordance with applicable law, in Qualified Investments.

When acquisition and construction of the Project has been completed and all costs
thereof have been paid or provision for such payment has been made, any balance remaining in the
Series 2010 Bonds Project Construction Account shali be disposed of in accordance with the
regulations of the Purchaser.

Section 4.03.  Covenants of the Issuer as to Systemn Revenues and Punds. So long
as any of the Series 2010 Bonds shali be outstanding and unpaid, or until there shall have been set
apart in the Series 2010 A Bonds Reserve Account and the Series 2010 B Bonds Reserve Account, 2
sum sufficient to pay, when due or at the earJiest practical prepayment date, the entire principal of
the Series 2010 A Bonds and Series 2010 B Bonds respectively remaining unpaid, together with
interest accrued and to accrue thereom, the Issuer further covemants with the Holders of the
Series 2010 Bonds as follows:

A REVENUE FUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shall be
deposited as collected by the Issuer in the Revenue Fund. The Revenmue Fund shall
constitute a trust fund for the purposes provided in the Resolutions and shall be kept
separate and distinet from afl other funds of the Issuer and the Depository Bank and
used only for the purposes and in the manner provided in the Resolutions.

B. DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the following order and
priority, subject to the provisions of the Prior Resolutions not otherwise modified
herein;

O The Issuer shall first, each month, pay from the Revenue Fund
the Operating Expenses of the System.

(2) "The Issuer shall next, each month, on or before the due date
thereof, transfer from the Revenue Fund and simultaneously remit (i) to
the National Finance Office the amount required by the Prior Resolutions
to pay the interest on the Prior Bonds; (ii) to the National Finance Office
the amount required to pay interest on the Series 2010 A Bonds; and (iv)
to the National Finance Office the amount required to pay interest on the
Series 2010 B Bonds.

(3) The Issuver shall next, each month, transfer from the Revernue
Fund and simultaneously, (i) on or before the due date thereof, remit to
the National Finance Office the amount required by the Prior Resolutions
to pay the principal of the Prior Bonds; (if) on or before the due date
25
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thereof, remit to the National Finance Office, commencing 24 months
following the date of delivery of the Series 2010 A Bonds, the amount
required to amortize the principal of the Series 2010 A Bonds over the life
of the bond; and (v) on or before the due date thereof, remit to the
National Finance Office, cormmmencing 24 months following the date of

~ delivery of the Series 2010 B Bonds, the amount required to amortize the

principal of the Series 2010 B Bonds over the life of the bond.

(4 The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and simultaneously (i) remit to the Commission
the amounts required by the Prior Resolutions to be deposited in the
respective Reserve Accounts for the Prior Bonds; (iiy beginning on the
date specified by the purchaser, but in any event not later than the 24th
monthly anniversary of the Closing Date, and continuing on each monthly
anniversary of the Closing Date thereafter, transfer from the Reveoue
Pund and remit to the Commission, for deposit in the Series 2010 A
Bonds Reserve Account, an amount equal to 10% of the monthly payment
amount, until the amount in the Series 2010 A Bonds Reserve Account
equals the Series 2010 A Bonds Reserve Requirement; provided that, no
further payments shall be made into the Series 2010 A Bonds Reserve
Account when there shall have been deposited therein, and as long as
there shall remain on deposit therein, an amount equal to the Series 2010
A Bonds Reserve Requirement; and (iii) beginning on the date specified
by the purchaser, but in any event not later than the 24th monthly
anniversary of the Closing Date, and continuing on each monthly
anniversary of the Closing Date thereafter, transfer from the Revenue
Fund and remit to the Commission, for deposit in the Series 2010 B
Bonds Reserve Account, an amount equal to 10% of the monthly payment
amount, until the amount in the Series 2010 B Bonds Reserve Account
equals the Series 2010 B Bonds Reserve Requirement; provided that, no
forther payments shall be made into the Series 2010 B Bonds Reserve
Account when there shall have been deposited therein, and as long as
there shall remain on deposit therein, an amount equal to the Series 2010
B Bonds Reserve Requirement.

{3) The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and remit to the Depository Bank for deposit in
the Renewal and Replacement Fund, an amount equal to 2 1/2% of the
Gross Revenues each month, exclusive of any payments for account of
any Reserve Account. All funds in the Renewal and Replacement Fund
shall be kept apart from all other funds of the Tssuer or of the Depository
Bank and shall be invested and reinvested in Qualified Investments.
Withdrawals and disbursements may be made from the Renewal and
Replacement Fund for replacements, repairs, improvements or extensions
to the System; provided that, any deficiencies in any Reserve Accounts
(except to the extent such deficiency exists because the required payments
into such account have not, as of the date of determimation of a
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deficiency, funded such account to the maximum extent required hereof)
shall be promptly eliminated with monjes from the Renewal and
Replacement Fund.

Whenever the money in the Series 2010 A Bonds Reserve Account shall be
sufficient to prepay the Series 2010 A Bonds in full, it shall be the mandatory duty of
the Issuer, anything to the contrary herein notwithstanding, to prepay the Series 2010 A
Bonds at the earliest practical date and in accordance with applicable provisions hereof.

Whenever the money in the Series 2010 B Bonds Reserve Account shall be
sufficient to prepay the Series 2010 B Bonds in full, it shall be fhe mandatory duty of
the Issuer, anything to the contrary herein notwithstanding, to prepay the Series 2010 B
Bonds at the earliest practical date and in accordance with applicable provisions hereof

The Commission is hereby designated as the Fiscal Agent for the administration
of the Series 2010 A Bonds Reserve Account. All amounts required for the Series 2010
A Bonds Reserve Account will be deposited therein by the Issuer upon {ransfers of
funds from the Revenue Fund at the times provided herein, together with written advice
stating the amount remitted for deposit into each such fund.

The Commission is hereby designated as the Fiscal Agent for the administration
of the Series 2010 B Bonds Reserve Account. All amounts required for the Series 2010
B Bonds Reserve Account will be deposited therein by the Issuer upon transfers of
fands from the Revenue Fund at the times provided herein, together with written advice
stating the amount remitted for deposit into each such fund.

The Revenue Fund shall constitute a Trust Fund and shall be used only for the
purposes and in the order provided herein, and until so used, the Purchaser shall have a
lien thereon for further securing payment of the Series 2010 Bonds and the interest
thereon, om a parity with the Prior Bonds,

The Series 2010 A Bonds Reserve Account shall constitute a trust fund and shall
be used only for the purposes and in the order provided herein, and until so used, the
Purchaser shall have a lien thereon for further securing payment of the Series 2010 A
Bonds and the interest thereon.

The Series 2010 B Bonds Reserve Account shall constitute a trust fund and shalt
be used only for the purposes and in the order provided herein, and until s¢ used, the
Purchaser shall have a lien thereon for further securing payment of the Series 2010 B
Bonds and the interest thereon

If on any payment date the Revenues are insufficient to make the payments and
transfers as hereinabove provided, the deficiency shall be made up in the subsequent
payments and transfers in addition to those which would otherwise be required to be
made on the subsequent payment dates.
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Principal, interest or reserve payments, whether made for a deficiency or
otherwise, shall be made on a parity and pro rata, with respect to the Series 2010
Bonds and the Prior Bonds, in accordance with the respective principal amounts then
Qutstanding. '

Subject to the Prior Resolutions, the Commission shall keep the monies in the
Series 2010 A Bonds Reserve Account and Series 2010 B Bonds Reserve Account
invested and reinvested to the fullest extent possible in accordance with applicable law,
and to the extent practicable, in Qualified Investments having maturities consonant with
the required use thereof. Investments in any fund or account under this Bond
Legislation shall, unless otherwise provided herein or required by law, be valued at the
Jower of cost or the then current market value, or at the redemption price thereof if
then redeemable at the option of the holder, including value of accrued interest and
giving effect to the amortization of discount, or at par if such investment is held by the
“consolidated fund” managed by the West Virginia Board of Treasury Investments.
Any investment shall be held in and at all times deemed a part of the fund or account in
which such monies were originally held, and interest accruing thereon and any profit or
loss realized from such investment shall be credited or charged to the appropriate fund
or account. Earnings from monies in the Series 2010 A Bonds Reserve Account and
Series 2010 B Bonds Reserve Account, so long as the Minimum Reserve is on deposit
and maintained therein, shall be paid annually by the Commission to the Issuer and
deposited in the Revenue Fund.

C. CHANGE OF DEPOSITORY BANK. The Issuer may designate
another bank or trust company insured by FDIC as Depository Bank if the Depository
Bank should cease for any reason to serve or if the Governing Body determines by
resolution that the Depository Bank or its successor should no longer seive as
Depository Bank. Upon any such change, the Governing Body will canse notice of the
change to be sent by registered or certified mail to the Purchaser.

D. USER CONTRACTS. The Issuer shali, prior to delivery of the
Series 2010 Bonds, provide evidence that there will be at least 926 bona fide users
upon the System on completion, in full compliance with the requirements and
conditions of the Porchaser.

E. CHARGES AND FEES. The Issuer shall remit from the Revenue
Fund to the Depository Bank and the Commission such additional sums as shall be
necessary to pay the charges and fees of the Depository Bank or the Comumission then
dus.

E. INVESTMENT OF EXCESS BALANCES. The monies in excess of
the sum insured by FDIC in any of such funds or accounts shall at all times be secured,
to the full extent thereof in excess of such insured sum, by Qualified Investments as
shall be eligible as security for deposits of state and municipal funds under the laws of
the State of West Virginia.
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G. REMITTANCES. All remittances made by the Issuer to the
Commission shall clearly identify the fund or account into which each amount is to be

depostied.

H. GROSS REVENUES. The Gross Revenves of the System shall only
be used for purposes of the System.
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ARTICLE V

GENERAL COVENANTS, ETC.

Section 5.01. General Statement. So long as the Series 2010 Bonds shall be
outstanding and unpaid, or untif there shall have been set apart in the Series 2010 Bonds Reserve
Account, sums sufficient to prepay the entire principal of the Series 2010 Bonds remaining unpaid,
together with interest accrued and fo accrue thereon to the date of prepayment, the covenants and
agreements contained herein shall be and constitute valid and legally binding covenants between the
Issuer and the Holder of the Series 2010 Bonds.

Section 5.02. Rates. So long as the Prior Bonds are outstanding, the Issuer will
maintain rates as required in the Prior Resolutions. The [ssuer will, in the manner provided in the
Act, fix and collect such rates, fees or other charges for the services and facilities of the System, and
tevise the same from time to time whenever necessary, as will always provide Revenues in each
Fiscal Year sufficient to produce Net Revenues equal to not less than 110% of the annual debt
service on the Series 2010 Bonds and the Prior Bonds and sufficient to make the payments required
herein info all funds and accounts and all the necessary expenses of operating and maintaining the
System during such Fiscal Year and such rates, fees and other charges shall not be reduced so as to
be insufficient to provide adequate Revenues for such purposes.

Section 5.03.  Sale of the System. So long as the Prior Bonds are outstanding, the
Issuer shall not sell, mortgage, lease or otherwise dispose of the System or any paxt thereof, except
as provided in the Prior Resolutions. The System will not be sold without the prior written consent
of the Purchaser so long as the Series 2010 Bonds are outstanding. Such consent will provide for
disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds or Obligations. No additional
Parity Bonds or obligations payable out of any of the Revenues of the Systern shall be issued, except
with the prior written consent of the Purchaser. No Parity Bonds shall be issued after issuance of
the Series 2010 Bonds unless the provisions contained in the Prior Resolution respecting issuance of
Parity Bonds have been satisfied.

All Parity Bonds issued hereunder shall be om a parity in all respects with the
Series 2010 Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the costs of
the acquisition or construction of additions extensions, improvements or betterments to the System or
refunding any outstanding Bonds, or both such purposes.

So long as the Series 2010 Bonds and the Prior Bonds are Outstanding, no Parity Bonds
shall be issued at any time, however, unless there has been procured and filed with the Secretary a
written statement by the Independent Certified Public Accountants, reciting the conclusion that the
Net Revenues for the Fiscal Year following the year in which such Parity Bonds are to be issued
shall be at least 120% of the average annual debt service requirements on the following:
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(N The Bonds Qutstanding;

(2} Any Parity Bonds theretofore issued pursuant to the provisions
corttained in this Resolution then Outstanding; and

3 The Parity Bonds than proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of the
Holders of the Prior Bonds, representing 75% of the then-outstanding principal indebtedness.

All covenants and other provisions of this Bond Legislation (except as to details of such
Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and security of the
Holders of the Bonds and the Holders of any Parity Bonds subsequently issued from tipe to time
within the limitations of and in compliance with this section. All Bonds, regardless of the tine or
times of their issuance, shall rank equally with respect to their lien on the revenues of the System
and their source of and security for payment from said revenues, without preference of any Bond
over any other. The Issuer shall comply fully with all the increased payments into the various funds
and accounts created in this Bond Legislation required for and on account of such Parity Bonds, in
addition to the payments required for Bonds theretofore issued pursuant to this Bond Legistation.

Parity Bonds shall not be deemed to inchide bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject fo the
prior and superior liens of the Series 2010 Bonds on such revenues. The Issuer shall not issne any
obligations whatsoever payable from revenues of the System, or any part thereof, which rank prior
to or, except in the manner and under the conditions provided in this section, equally, as to lien on
and source of and security for payment from such revenues, with the Series 2010 Bonds.

No Parity Bonds shall be issued at any time, however, unless all of the payments into
the respective funds and accounts provided for in this Bond Legislation with respect to the Bonds
then Outstanding, and any other payments provided for in this Bond Legislation, shall have been
made in full as required to the date of delivery of the Parity Bonds, and the Issuer then be in full
compliance with all the covenants, agreements and terms of this Bond Legislation.

Section 5.05. Insurance and Bonds. The Issuer hereby covenants and agrees that it
will, as an expense of construction, operation and maintenance of the System, procure, carry and
maintain, so long as the Series 2010 Bonds remain outstanding, insurance with a reputable insurance
carrier or carriers covering the following risks and in the following amounts:

(2) Fire. Lightning, Vandalism, Malicious Mischief and Extended
Coverage Insurance, to be procured upon acceptance of any part of the
Project from the contractor, and immediately upon any portion of the
System nmow in use, on all above-ground structures of the System and
mechanical and electrical equipment in place or stored on the site in an
amount equal to the full insurable value thereof. In the event of any
damage to or destruction of any portion of the System, the Issuer will
promptly arrange for the application of the insurance proceeds for the
repair or reconstruction of such damaged or destroyed portion. The
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Issuer will itself, or will require each contractor and subcontractor to,
obtain and maintain builder’s risk insurance to protect the interests of the
Issuer during construction of the Project in the full insurable valve
thereof.

() Public Liability Ipsurance, with limits of not less than
$500,000 for one or more persons injured or killed in one accident to
protect the Issuer from claims for bodily injury and/or death, and not less
than $200,000 to protect the Issuer from claims for damage to property of
others which may arise from the operation of the System, such insurance
to be procured not later than the date of delivery of the Series 2010
Bonds.

{c) Vehicular Public Liability Insurance, in the event the Issuer
owns or operates any vehicle in the operation of the System, or in the

event that any vehicle not owned by the Issuer is operated at any time or
times for the benefit of the Issuer, with limits of not Jess than $500,000
for one or more persons injured or killed in one accident to protect the
Issuer from claims for bodily injury and/or death, and not less than
$200,000 to protect the Issuer from claims for damage to property of
others which may arise from such operation of vehicles, such insurance to
be procured prior to acquisition or commencement of operation of any
such vehicle for the Issuer.

(d) Workers’ Compensation Coverage for All _Employees of the
District Eligible Therefor and Performance and Payment Bonds, such
bonds to be in the amouvnts of 100% of the constroction contract, will be
required of each prime contractor, and such payment bonds have been or
will be filed with the Cletk of the County Commission of said County
prior to commencement of construction of the Project in compliance with
West Virginia Code Section 38-2-39. Workers’ compensation coverage
shall be maintained as required by the laws of the State of West Virginia.

(&) Flood Insurance to be procured, to the exfent available at
reasonable cost to the Issuer; however, if the Systern is located in a
community which has been notified as having special flood or mudslide
prone areas, flood insurance must be cbtained.

() Fidelity Bonds will be provided as to every member of the
Governing Body and as to every officer and employee thereof having
custody of the Revenue Fund or of any revenuwes or other funds of the
Issuer in such amount as may be requested by the Purchaser from time to
time.

(g) Provided, however, and in lieu of and notwithstanding the
foregoing provisions of this Section, during construction of the Project
and so long as the Series 2010 Bonds are outstanding, the Issuer will
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carry insurance and bonds or cause insurance and bonds to be carxied for
the protection of the Issuer, and during such construction will require
gach contractor and subcontractor to carry insurance, of such types and in
such amounts as the Purchaser may specify, with insurance carriers or
bonding companies acceptable to the Purchaser.

Section 5.06. Statutory Mortgage Lien. For the further protection of the Holder
of the Series 2010 Bonds, a statutory mortgage lien upon the System is granted and created by the
Act, on a parity with the Prior Bonds, which statutory mortgage lien is hereby recognized and
declared to be valid and binding and shall take effect immediately upon the delivery of the
Series 2010 Bonds.

Section 5.07. Events of Default. Bach of the following events is hereby declared
an “Bvent of Default™:

(a) Failure to make payment of any monthly amortization
installment upon the Series 2010 Bonds at the date specified for payment
thereof;

(b) Failure to duly and punctually observe or perform any of the
covenants, conditions and agreements on the part of the Issuer contained
in the Series 2010 Bonds or herein, or violation of or failure to observe
any provision of any pertinent law; and

(¢) If a default occurs with respect to the Prior Bonds or the Prior
Resolutions.

Section 5.08. Enforcement. Upon the happening of any Event of Default specified
above, then, and in every such case, the Purchaser may proceed to protect and enforce its rights by
an appropriate action in any court of competent jurisdiction, either for the specific performance of
any covenapt or agreement, or execution of any power, or for the enforcement of any proper legal
or equitable remedy as sball be deemed most effectual to protect and enforce such rights.

Upon application by the Purchaser, such court may, upon proof of such default,
appoint a receiver for the affairs of the Issuer and the System. The receiver so appointed shall
administer the System on behalf of the Issuer, shall exercise all the rights and powers of the Issuer
with respect to the System, shall proceed under the direction of the court to obtain authorization to
increase rates and charges of the System, and shall have the power fo collect and receive all
revenues and apply the same in such manner as the court may direct; provided that, all rights and
remedies of the Holders of the Prior Bonds shall be on a parity with the Series 2010 Bonds.
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Section 5.09. [iscal Year: Budget. While the Series 2010 Bonds are outstanding
and unpaid and to the extent not now prohibited by law, the System shall be operated and maintained
on a Fiscal Year basis commencing on July 1 of each year and ending on the following June 30,
which period shall also constitute the budget year for the operation and maintenance of the System.
Not later than 30 days prior to the beginning of each Fiscal Year, the Issuer agrees to adopt the
Annual Budget for the ensuing year, and no-expenditures for operation and maintenance expenses of
the Systemn in excess of the Annual Budget shall be made during such Fiscal Year unless
unanimously authorized and directed by the Goveming Body. Copies of each Annual Budget shall
be delivered to the Purchaser by the beginning of each Fiscal Year.

If for any reason the Issuer shall not have adopted the Annual Budget before the 1st day
of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to month until the
adoption of the Annual Budget; provided, however, that no such monthly budget shall exceed the
budget for the corresponding month in the next year preceding by more than 10%; and provided
further, that adoption of a Budget of Current Expenses shall not copstitute compliance with the
covenant to adopt an Annual Budget unless failure to adopt an Annual Budget be for a reason beyond
the control of the Issuer. Each such Budget of Current Expenses shall be mailed immediately fo the
Purchaser.

Section 5.10. Compensation_of Members of Governing Body. The Issuer hereby
covenants and agrees that no compensation for policy direction shall be paid to the members of the
Governing Body in excess of the amount permitted by the Act. Payment of any compensation to any
such member for policy direction shall not be made if such payment would cause the Net Revenues
to fall below the amount required to meet all payments provided for herein, nor when there is default
in the performance of or compliance with any covenant or provision hereof.

Section 5.11. Covenant to Proceed and Complete. The Issuer hereby covenants to
proceed as promptly as possible with the acquisition and construction of the Project to completion
thereof in accordance with the plans and specifications prepared by the Consulting Engineer on file
with the Secretary on the date of adoption hereof, subject to permitted changes.

Section 5.12.  Books and Records; Audits. The Issuer will keep books and records
of the System, which shall be separate and apart from all other books, records and accounts of the
Issuer, in which complete and correct entries shall be made of all transactions relating to the System,
and the Purchaser shall have the right at all reasonable times to inspect the System and all records,
accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts of the
System to be properly audited by an independent competent firm of certified public accountants and
shall mail a copy of such audit report to the Purchaser. The Issuer shall furiher comply with the Act
with respect to such books, records and accounis.

Section 5.13. Maintenance of System.  The Issuer covepants that it will
continuously operate, in an economical and effictent manper, and maintain the System as a
revenue-producing utility as herein provided so long as the Series 2010 Bonds ate outstanding.
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Section 5.14. No Competition. To the extent legally allowable, the Issuer will not
permit competition with the System within its boundaries or within the territory served by it and will
not grant or cause, consent to or allow the granting of any franchise, permit or other authorization
for any person, firm, corporation, public or private body, agency or instrumentality whatsoever to
provide any of the services supplied by the System within the boundaries of the Issuer or within the
territory served by the System.

ARTICLE VI
RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charges; Rules.

A The initial schedule of rates and charges for the services and facilities of the
System, subject to change consonant with the provisions hereof, shall be as set forth in the
Recommended Decision of the Public Service Commission of West Virginia entered September 11,
2009, Commission Order dated December 1, 2009, and Corrective Order dated December 23, 2009
in Case No. 09-0483-PWD-CN and are incorporated herein by reference as a part hereof.

B. There shall not be any discrimination or differential in rates between
customers in similar circumstances.

C. All delinguent fees, rates and charges for services or facilities of the System
shall be liens on the premises served of equal degree, rank and priority with the lien on such
premises of state, county, school and municipal taxes, as provided in the Act. The Issuer shall have
all remedies and powers provided under the Act and other applicable provisions of law with regard
to the collection and enforcement of such fees, rates and charges.

D. The Issuer will not render or cause to be rendered any free services of amy
nature by the System nor any of the facilities; and in the event that the Issver or any department,
agency, officer or employee thereof should avail itself or themselves of the services or facilities of
the System, the same fees, rates and charges applicable to other customers receiving like services
under similar circumstances shall be charged, such charges shall be paid as they accrue, and
reverues so received shall be deposited and accounted for in the same manner as other Revenues of
the System.

E. The Issuer may require any applicant for any service by the System to
deposit a reasonable aod equitable amount to insure payment of all charges for the sexvices rendered
by the System, which deposit shall be handled and disposed of under the applicable rules and
regulations of the Public Service Commission of West Virginia.

F. The Issuer, to the extent permitted by law, will not accept payment of any
water bill from a customer served with water and sewer services by the Issuer without payment at
the same time of a sewer bill owed by such customer for the same premises.
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ARTICLE VII

MISCELLANEOUS

Section 7.01.  Payient of Bonds. If the Issuer shall pay or there shall otherwise
be paid, to the Holder of the Series 2010 Bonds, the principal of and interest due or to become due
thereon, at the times and in the manmer stipulated therein and in this Bond Legislation, then with
respect to the Series 2010 Bonds, the pledge of Net Revermes and other monies and securities
pledged under this Bond Legisiation and all covenants, agreements and other obligations of the
Issuer to the Registered OQwner of the Series 2010 Bouds, shall thereupon cease, terminate and
become void and be discharged and satisfied,

Except through such direct payment to the Holder of the Series 2010 Bonds, the Issuer
may not defease the Series 2010 Bonds or otherwise provide for payment thereof by escrow or like
mannet.

Section 7.02. Modification_or_Amendment. The Bond Legislation may not be
modified or amended after final passage without the prior written consent of the Purchaser.

Section 7.03. Delivery_of Bonds. The Chairman, Secretary and Treasurer of the
Goveming Body are hereby authorized and directed to cause the Series 2010 Bonds, hereby awarded
to the Purchaser pursuant to prior agreement, to be delivered to the Purchaser as soon as the
Purchaser will accept such delivery.

Section 7.04.  Severability of Iuvalid Provisions. If any one or more of the
covenants, agreements or provisions hereof should be held contrary to any express provision of law
or contrary to the policy of express law, although not expressly prohibited, or against public policy,
or shall for any reason whatsoever be held invalid, then such covenants, agreements or provisions
shall be null and void and shall be deemed severable from the remaining covenants, agreements or
provisions hereof, and shall in no way affect the validity of all the other provisions hereof or the
Series 2010 Bonds.

Section 7.05. Conflicting Provisions Repealed. The Prior Resolutions and all
parts thereof not expressly hereby changed shall continue in full force and effect and this Bond
Legislation shall be supplemental to the Prior Resolutions.

All resolutions and orders, or parts thereof, in conflict with the provisions hereof are,
to the extent of such conflicts, hereby repealed; provided that this Section shall not be applicable to
the Loan Resolution (Form FmHA 442-47).

Section 7.06. Table of Contents and Headings. The Table of Contents and
headings of the articles, sections and subsections hereof are for convenience only and shall neither
control nor affect in any way the meaning or construction of any of the provisions hereof.
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Section 7.07. Covenant of Due Procedure, BEte. The Issuer covenants that all acts,
conditions, things and procedures required to exist, to happen, to be performed or to be taken
precedent to and in the adoption of this Resolution do exist, have happened, have been performed
and have been taken in regular and due time, form and manner as required by and in full compliance
with the laws and Constitution of the State of West Virginia applicable thereto; and that the
Chairman, Secretary and members of the Governing Body were at all times when any actions in
connection with this Resolution occurred and are duly in office and duly qualified for such office.

Section 7.08. Effective Time. This Resoiution shall take effect immediately upon
its adoption.

[Remainder of Page Intentionally Blank]
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~ Adopted this 11th day of March, 2010.

CRUM PUBLIC SERVICE DISTRICT
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board of
CRUM PUBLIC SERVICE DISTRICT on the 11th day of March, 2010.

Dated: March 15, 2010.

(ki

Secretary N

02.24.10
202580.00001
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~ SPECIMEN

UNITED STATES OF AMERICA
CRUM PUBLIC SERVICE DISTRICT  ~
' "WATER REVENUE BONDS; SERIES 2010 A
. (UNITED STATES DEPARTMENT OF AGRICULTURE)

$1,560,000
No:AR-1- © 7 Date: Mérch 15,2010

FOR VALUE RECEIVED, CRUM PUBLIC SERVICE DISTRICT (herein called
“Borrower”) promises to pay to the order of the United States.of America (the “Goverament”), or its
registered assigns, at its-National Finagce Office, St. Louis, Missouri 63103, or at such othier place as the
Government may hereafter designate in writing, the principal sum of ONE MILLION FIVE HUNDRED
SIXTY THOUSAND DOLLARS ($1,560,000), plus interest on the unpaid principal balance at the rate of
4,0% per anntim. | The said principal and interest shall be paid in the following installments on.the .
" following dates: ‘Monthly installments of interest only, commencing 30 days following delivery of the
Bond and continuing on the corresponding day of each month for the first 24 months after the date hereof,
* and $6,662, covering principal and interest, thereafter on said corresponding day of each month, except
- that the final instaliment shali be paid at the end of 40 years from the date of this Bond, in the sum of the
~unpaid principal and .interest due on the date thereof, and except that prepayiments may be made a5
provided hereinbelow. The consideration herefor shall support any agreement modifying the foregoing
- schedule of payments. ‘ : / - ‘ ]

" If the tota] amount of the loan is not advanced at the time of loax closing, theloan shall
be advanced to Borrower as requested by Borrower and approved by the Government and interest shall .
acerue on the amount of each advance from its actual date as shiown on the Record of Advances attached .
hereto.as.a part hereof. : ‘ '

Every_baymént made on any indebtedness evidenced by this Bond shall be apﬁiied first to
interest computed 10 the effective date of the payment and then to principal. n

- Prepayments of scheduled installments, of any portion thereof, may be made at any time
. at the option of Borrower, Refunds and extra payments, as defined in the regulations 'of the Goveriment
according to the source of funds involved, shall, after payment of interest, be applied to the nstallments .
last to becotne due under this Bond and shall not affect the obligation of Borrower to pay the remaining
instaliments as scheduled herein. o L

_ If the Government at any ‘tifie assigns this Bond and insures the payment theteof,
Borrower shall continue to make payments o thie Government as collection agent for the holder. |

L . While this Bond is held by ai insured lender, prep:atymen‘gs 4s above authorized made by ~
Borrower may, at the option of the Government, be remitted by the Governmefit to- the holder promptly
or, except for final payment, be retained by the Government and remitted to the holder on either a



calendar quarter basis or an annual installment due date basis. The éffective date of every payment made

by Borrower, except payments retained and remitted by the Government on an apnual installwent due

date basis, shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective daté of any prepayment retained and remitted by the Government to

the holder on an annual installment due date basis shall.be the date of the prepayment by Borrower and
the Government will pay the interest to which the holder is entitled accruing between the effective date of

any such prepayment and the date Gf the Treasury check to thie holder.

Any amount advanced of expended by the Government for the collection hereof or to
preserve or proiect any security herefor, or otherwise under the terms of any security or other instrument -
executed in connéction with the loan evidenced hereby, at the option of the Government shall become a
part of and bear intefest at the same rate as the principal of the debt evidenced hereby and be immediately

-due and payable by Borrower to the Government without demiand. Borrower agrees to use the loan
evidenced hereby’ soiely for purposes authorized by the Government.

Borrower hereby certifies that it is unable o obtain "sufficient credit elsewhere to finance
its-actual needs at reasonable rates-and terms, taking into consideration prevailing private and cooperative
rates and. terms in or near its commaunity for loans for similar purposes and periods of time.

Thls Bond together with any add1t10na1 bonds ranking on a parlty herewith Whl(}h may
be issued and outstanding for the purpose of providing funds for financing costs of additions, extensions
and improvements to the waterworks system (the “Sysfem™) of the Borrower, is payable solely from the
revenues to be derived from the operation of the System after there have been first paid from such
revenues the reasonable current costs of operation and maintenance of the System. This Bond does not in
any manner constitute an indebtedness of the Borrower Wzthm the meaning of any constltutzonal or
statutory provxsmn or limitation. -

Registratmn of this Bond is transferable by the registered owner hereof in person or by
his, her or its attorney duly authorized in writing, at the office of the Borrower, as Bond Reglstrar but
-only in the manner,. subject to the limitations and. upon payment of the charges, if any, provided in the
herein defined Resolutions and upon surrender and cancellation of this Bond. Upon such transfer a new
Bond or Bonds, of authorized denomination or denominations, for the like principal amount, w1ll be
issued fo the transferee in exchange herefer

This Bond, under the provisions of the Act, is and has all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Vlrgmla, but may only
be transferred by transfer of registration heteof with the Bond Registrar.

“This Bond has been issued under and i full compllance 'with the Constitution and
statutes of the Stafe .of West Virginia, including, among others, Chapter 16, Article I3A- of the
West Virginia Code as amended (the “Act”), and a Resolution of the Borrower duly adopted March 11,
2019, authorlzmg issuance of t}ns Bond (the “Resolutwn”)

If at any time it shall appear to ‘the Government thiat Borrower may be able to obtain a
loan from a responsible cooperative or private credit source at reasonable rates and terms for loans for



ssmxlm’ purposes and peneds of time Borrower wﬂl at the Govermnent’s request, apply for and accept |
such loan in sufficient amourit to repay the Govemment

This Bond is giveri as ev1dence of a loan to Borrower made or insured by the Government
pursuant to the Consoliddted Farm and Rural Development Act of 1965, as amended. This Bond shall be -
subject to the present, regulations of the- Government and to its future regulations not inconsistent with the
express provisions hereof.

THIS BOND 1S ISSUED ON A PAR_ITY AS TO LIENS, PLEDGE AND SOURCE OF
AND SECURITY FOR PAYMENT ‘WITH THE BORROWER’S:

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND SOURCE OF AND-
SECURITY FOR PAYMENT, WITH THE BORROWER’S (I) WATER REVENUE BONDS,
SERIJES 1993 (UNITED STATES DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER 8,
1993, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $150,000. (THE
“SERIES 1993 BONDS”); () WATER REFUNDING REVENUE BONDS, SERIES 2002 A (UNITED
STATES DEPARTMENT OF AGRICULTURE), DATED MAY 9, 2002, ISSUED IN-THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $900,000 (THE “SERIES 2002 A BONDS”); AND (IiD)
WATER REVENUE BONDS, SERIES 2010 B (UNITED STATES DEPARTMENT OF .
AGRICULTURE), DATED MARCH 15, 2010, ISSUED CONCURRENTLY HEREWITH IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,100,000 (THE “SERIES 2010 B BONDS®).
THE SERIES 1993 BONDS AND THE SERIES 2002 A'BONDS -ARE COLLECTIVELY, THE
“PRIOR BONDS.”

In accordance with the fequirements of the United States Department of Agnculmre, the
Bonds will be in default should any proceeds of the Bonds be used for a purpose that will contribute to
‘excessive erosion of hlgh!y erodible land or to the conversion of wetlands to produce an agnculturai
commodity. .

[Remainder of Page Intentionally Blank}



~ IN WITNESS WHEREOF, CRUM PUBLIC SERVICE DISTRICT has caused this P‘;ond-
to be executed by its Chairman and its corporate seal to be hereunto afﬁxed or imprinted hereon and
attested by its Secretary, ali as of the date heremabove wntten

| CRUM PUBLIC SERVICE DISTRICT

[CORPORATE SEAL] -




EXHIBIT A

RECORD OF ADVANCES
AMOUNT _~  DATE i AMOUNT . DATE

(1) $120,400  March 15,2010 —(19)
(2 - L0
(3) | | 21
4) . (22)
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(6). . S B ¢2))
M. \ » | (25)
8) ‘ _ | | (26)
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(10}, . _ 3 - (28)
CLan . ‘ S — 29
(1) o - (30)
(13 —_ €29)
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,(Fo;mbf,Assignnieht) ,
| assowmr

FOR ' V‘ALUE RECEIVED .the{' uxi»d_érs_ignedr sclls, assigns, ‘and transfers unto

the.  within Bond * and ) does | héreby irrevocably constitute  -and ©  apppint
‘ ., Attorney to transfer the said Bond on the books kept for
: reglstratlon of the w1thm Bond of fhe “said Issuer with full power of substitution in the premzses

Dated: : L ‘ ,20

rIn th;a‘ ‘presence' of: A




- SPECIME
R | SV \

' UNITBD STATES.OF AMERICA _
_* CRUM PUBLIC SERVICE DISTRICT

WATER REVENUE BONDS, SERIES 2010B
(UNITED STATES DEPARTMENT OF AGRICULTURE)

- $1,100,000
No.BR-l S . " Date: Marchi 15,2010

‘ FOR VALUE RECEIVED, CRUM PUBLIC SERVICE DISTRICT (herein called’
“Barrower”) promises to pay to the order of the United States of America (the *Government”), ot its
" registered assigns, at its National Finance Office, St. Louis, Missouri 63103, or at such other place as the
Government may hereafter designate in writing, the principal sum of ONE MILLTON ONE HUNDRED
THOUSAND DOLLARS ($1,100;000), plus interest on the unpaid principal balance at the rate of
2.375% per anntim. The said priricipal and interest shall be paid in the following installments on. the
following dates: Monthly installments. of interest only, commencing:30 days following delivery of the
Bond and continuing on the corresponding day of each month for the first 24 months after the date hereof,
and $3,674; covering principal and interest, thereafter on said corresponding day of ¢ach month, except
that the final installinent shall be paid at the end of 40 years from the date of this Bond, in the sum of the.
" unpaid principal and .interest due on the date thereof, and except that prepayments may be made -as
provided heréinbelow. The. consideration herefor shall support any agreement miodifying the foregoing
sehedule of payments. - ' : ' S

: ‘ - If the total amount of the loan is not advanced-at the time of loan closing, the loan shail

. be advanced to Borrower. as requested by Borrower and approved by the Government and interest shall
accrie on the amount of each advance from its actoal date as shown on the Record of Advances attached
hereto as a part hereof. | ) ' :

’Evet')-( payment made on any indebtedness evidenced by this Bond shiall bé épplied first to
interest computed to the effective date of the payment and then t6 principal. -

Prepayments of scheduled instaliments, or any portion thereof, may be madé at any time
- at the option of Borrower, Refunds and extra payments, as defined in the regnlations of the Government

according to the source of funds invoived, shall, after payment of interest, be applied to the installments
“Tast to become -due under this Bond and shall not affect the obligation of Borrower to pay the remaining
* iristallments as scheduled herein, ' ' '

: If the Government at any time assigns this Bond and insures ‘the payment thereof,
Boitower shall continue to make payments to the Government as collection agent for the holder.

] ‘ While this Bond is held by an insured lender, prep_ayménté as-above authorized made by
Boirower may, at the option of the Government, be remitted by the Government to the holder promptly
_ or, except for final payment, be retained by the Government and remitted to the holder on either a .



calendar quarter basis or an mmual installment due date basis. The effective date of every payment made
by Borrower, except payiients retained and remitted by the Government on an annual instaliment due
date basis, shall be the date of the United States Treasury check by which the Government remits the -
payment to the holder. The effective date of any prepayment retained and remitted by the Government to -
the holder on an antiual ibstallment due date basis shall be the date of the prepayment by Borrower and
the Governinent will pay the interest to which the holder is entitled accruing between the effective date of
any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof or to
+ preserve or protect any security herefor, or otherwise under the terms of any security or other instrument.
“executed in connection with the Joan evidenced hereby, at-the option of the Government-shall become 2
part of and bear interest at the same rate as the principal of the debt evidenced hereby and be immediately
due and payable by Borrower to the Government without demand. BorrOWer agrees to use the loan
evidenced hereby solely for purposes authorized by the Government. :

, Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to finance
its actual needs at reasonable rates and terms, faking into consideration prevailing private and cooperative
rates and terms in or near its commumty for anns for similar purposes and periods of time.

: This Bond together’ Wlth any adchtronaj bonds ranking on a parity herew:th which may
be issued and ‘outstanding for the purpose of providing funds for financing costs of add:tlons, extensions

- and improvements to the waterworks system (the “System”) of the Borrower, is payable solely from the

" revenues to be derived from' the operation of the System after there have been first paid from such

revenues the reasonable current costs of operation and maintenance of the System This Bond does not in

any manner constifute an indebtedness of the Borrower within the meamng of any const;tm‘lonal or

© statutory provision or hrmtauon : -

o Regxstraﬁ:xon of this Bond is transferable by the registered owner -hereof in person ar by
- his, her or its-attorney duly authorized in writing, at the -office of the Borrower, as Bond Registrar, but
. only in-the manner, subject to the limitations and upon payment of the charges, if any, provided in the
herein defined Resolutions.and upon surrender and cancellation of this Bond, Upon such transfer a hew
Bond or Bonds, of authorized denomination or denommatxons, for the like pnnc1pal amount, will be
issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but may only
be transferred by transfer of registration hereof with the Bond Registrar

This Bond has been issued under and in fuil comphance thh the Canstlmtmn and,
statutes of the State of West Virginia, including, - among others Chapter 16, Article 13A of the
West Virginia Code, as amended (the “Act”), and a Resolution of the Borrower duiy adopted March 11,
2010, authorlzmg issuance of this Bond (the “Resolutzon”)

¥ at any time it shall appear to the Government that Borrower may be able to obtam a
loan from a responsible cooperative or private credit source at reasonable rates and terms for loans for




similar purposes and periods of tlme Borrower will, at the Government’s request, appiy for and accept
such loan in sufficient amount to repay the Government.

ThlS Bond is given as evidence of a loan to Borrower made or insured by-the Government -

pursuant o the Consolidated Farm anid Rural Development Act of 1965, as amended. This Bond shall be
- subject to the present regulations of the Government and to its fu’cure regulanons not inconsistent with the
express. provmmns hereof.

. THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND SOURCE OF |

- AND SECURITY FOR PAYMENT, WITH THE BORROWER’S:

THIS BOND IS ISSUED ON A PARITY AS TO LIENS, PLEDGE AND SOURCE OF AND
SECURITY FOR PAYMENT, WITH THE BORROWER'S' () WATER REVENUE BONDS,
SERIES 1993 (UNITED STATES DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER 8,
1993, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $150,000- (THE

“SERIES 1993 BONDS™); (I) WATER REFUNDING REVENUE BONDS, SERIES 2002 A (UNITED

STATES DEPARTMENT OF AGRICULTURE), DATED MAY 9, 2002, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $900,000 (THE “SERIES 2002 A BONDS™); AND (III)
WATER REVENUE BONDS, SERIES 2010 A (UNITED -STATES DEPARTMENT - OF

AGRICULTURE), DATED MARCH 15, 2010, ISSUED CONCURRENTLY' HEREWITH IN THE -

ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF 81,560,000 (THE “SERIES 2010 A BONDS™).

THE SERIES 1993 BONDS AND THE SERIES 2002 A BGNDS ARE COLLECTIVELY, THE

“PRIOR BONDS.”

In accordance with the requlrements of the United States Department of Agmculmre the
Bonds will be in default should any' proceeds of the Bonds be used for a purpose that will contribute to
excessive erosion of h:ghiy erodible land or-to the conversmn of wetlands to produce an agrlcultural
commodity

[Remainder of Page Intentionally Blank]



IN WITNESS WHEREOF, CRUM PUBLIC SERVICE DISTRICT has caused this Bond -
to be executed by its Chatrman and ‘its corporate seal to be heréunio’ aﬂixed or imprinted hereon and
attested by 1ts Secretary, all as of 1he date heremabove written.

.CRUM PUBLIC SERVICE DISTRICT

[CORPORATE SEAL]

ATTEST: -

Gty M%

Secretary, Public Service %gm&f f‘"‘“w

frfff




EXHIBITA

“RECORD OF. ADVANCES

AMOUNT _____DATE AMOUNT ~ DATE__

(1).$34,05024 . March 15,2010~ (19)

(2) _(20)

Yo "~ TG

4)_- B (22)

(5) ' | - _(23)
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I - - (26)

©) . | ' O

(10) - o 28
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(Form of Assignment) -
‘ ASSI_GNMNT :

FOR VALUE RECEIVED the unders:gned sejls; a551gns and transfers unto
. the within
Bond and does hereby mevocably constitute and appmnt - , Attorney .
to transfer the said Bond on the books kept for re glstratlon of the within’ Bond of the S&Id Issuer w1th foll
power of substitution in the prennses ‘

Dated: ' , 20

- In the pfesende 0f: )
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