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GREEN SPRING VALLEY PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF CERTAIN PUBLIC SERVICE
PROPERTIES CONSISTING OF ADDITIONS,
IMPROVEMENTS AND EXTENSIONS TO THE EXISTING
WATERWORKS SYSTEM OF GREEN SPRING VALLEY
PUBLIC SERVICE DISTRICT, AND THE FINANCING OF A
PORTION OF THE COST, NOT OTHERWISE PROVIDED
THEREOF, THROUGH THE ISSUANCE BY THE DISTRICT
OF NOT MORE THAN $591,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REVENUE BONDS,
SERIES 2006 B (UNITED STATES DEPARTMENT OF
AGRICULTURE); DEFINING AND PRESCRIBING THE
TERMS AND PROVISIONS OF THE BONDS; PROVIDING
GENERALLY FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE HOLDER OF THE BONDS: AND
PROVIDING WHEN THIS RESOLUTION SHALL TAKE
EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD
OF GREEN SPRING VALLEY PUBLIC SERVICE DISTRICT:

ARTICLE 1

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resolution is adopted
pursuant to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931,
as amended (the "Act"), and other applicable provisions of law. Green Spring Valley Public
Service District (the "Issuer”) is a public corporation, public service district and political
subdivision of the State of West Virginia in Hampshire County of said State, duly created
pursuant to the Act by The County Commission of Hampshire County.

Section 1.02. Findings and Determinations. Itis hereby found, determined
and declared as follows;

CH774718.1



A.  The Issuer currently owns and operates a public waterworks system and
desires to finance and acquire, construct, operate and maintain certain additional public
service properties consisting of additions, improvements and extensions to such existing
waterworks facilities with all appurtenant facilities, within the boundaries of the Issuer to be
owned and operated by the Issuer.

B. It is deemed essential, convenient and desirable for the health, welfare,
safety, advantage and convenience of the inhabitants of the Issuer, and, accordingly, it is
hereby ordered, that there be acquired and constructed certain additions, improvements and
extensions to the existing waterworks facilities of the Issuer, consisting of constructing a
water distribution and treatment system and installing approximately 15,000 linear feet of six
inch water line, constructing a 157,000 gallon water storage tank, repainting the existing
100,000 water storage tank and making upgrades to the Issuer’s existing water treatment
plant, including a filtration system (the "Project"), particularly described in and according
to the plans and specifications prepared by the Consulting Engineer and heretofore filed in
the office of the Secretary of the Public Service Board (the "Governing Body") of the Issuer.
The existing waterworks facilities of the Issuer, together with the Project and any further
additions, improvements or extensions thereto, are herein called the "System.” The
acquisition and construction of the Project and the financing hereby authorized and provided
for are public purposes of the Issuer and are ordered for the purpose of meeting and serving
public convenience and necessity.

C.  The estimated revenues to be derived in each year from the operation of
the System after completion of the Project will be sufficient to pay all costs of operation and
maintenance of the System, the principal of and interest on the Bonds (hereinafter defined)
and all funds and accounts and other payments provided for herein,

D.  The estimated maximum cost of the acquisition and construction of the
Project is $2,543,000 of which $591,000 will be obtained from the proceeds of sale of the
Series 2006 B Bonds herein authorized, $170,000 will be obtained from a grant from the
United States Department of Agriculture, Rural Utilities Service (the “Purchaser”), $368,000
will be obtained from a subsequent grant from the Purchaser and $1 ,414,000 will be obtained
from a grant from the Smali Cities Block Grant.

E. It is necessary for the Issuer to issue its Water Revenue Bonds,
Series 2006 B (United States Department of Agriculture), in the aggregate principal amount
of $591,000 (the "Series 2006 B Bonds"}, to finance a portion of the cost of such acquisition
and construction in the manner hereinafter provided. The cost of such acquisition and
construction shall be deemed to include, without being limited to, the acquisition and
construction of the Project; the cost of all property rights, easements and franchises deemed
necessary or convenient therefor and for the improvements and extensions thereto; interest
on the Series 2006 B Bonds prior to, during and for six months after completion of such
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acquisition and construction of the improvements and extensions; engineering, fiscal agents
and legal expenses; expenses for estimates of costs and revenues; expenses for plans,
specifications and surveys; other expenses necessary or incident to determining the feasibility
or practicability of the Project, administrative expense, and such other expenses as may be
necessary or incident to the financing herein authorized, and the acquisition and construction
of the properties and the placement of same in operation: provided that, reimbursement to
the Issuer for any amounts expended by it for the repayment of indebtedness incurred for
costs of the Project by the Issuer shall be deemed costs of the Project.

F. The period of usefulness of the System after completion of the Project
is not less than 40 years.

G.  There are outstanding obligations of the Issuer which will rank on a
parity with the Series 2006 B Bonds as to liens, pledge and source of and security for
payment, being the (i) Water Refunding Bonds, Series 2006 A (BB&T), dated June 29, 2006,
issued in the original aggregate principal amount of $238,197 (the “Series 2006 A Bonds™),
(i1) Water System Note, Series 1970 (United States Department of Agriculture), dated
October 23, 1970, issued in the original aggrepate principal amount of $93,000 (the “Series
1970 Bonds”) and the Water System Note, Series 1989 A (United States Department of
Agriculture), dated September 22, 1989, issued in the original aggregate principal amount
of $260,000 (the “Series 1989 A Bonds”) collectively referred to herein as the “Prior
Bonds™. Other than the Prior Bonds, there are no other outstanding bonds or obligations of
the Issuer which rark prior to or on a parity with the Series 2006 B Bonds as to liens, pledge
and/or source of and security for payment.

Prior to the issuance of the Series 2006 B Bonds, the Issuer will obtain (i) the
certificate of an Independent Certified Public Accountant stating that the coverage and parity
tests of the Prior Bonds are met; and (i) the written consents of the Holders of the Prior
Bonds to the issuance of the Series 2006 B Bonds on a parity with the Prior Bonds, The
Issuer is not in default under the terms of the Prior Bonds, or the resolutions authorizing
issuance of the Prior Bonds or any document in connection therewith, and has complied with
all requirements of all the foregoing with respect to the issuance of parity bonds or has
obtained a sufficient and valid consent or waiver thereof,

H. It is in the best interest of the Issuer that the Series 2006 B Bonds be sold
to the Purchaser, pursuant to the terms and provisions of the Letters of Conditions, dated
August 12, 2002, and all amendments thereto, if any (collectively, the "Letter of
Conditions").

I. The Issuer has complied with all requirements of law relating to the

authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, and the issuance of the
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Series 2006 B Bonds, or will have so complied prior to issuance of the Series 2006 B Bonds,
including, among other things and without limitation, obtaining a certificate of public
convenience and necessity and approval of the financing and necessary user rates and charges
from the Public Service Commission of West Virginia by final order, the time for rehearing
and appeal of which have expired or shall have been duly waived or otherwise provided for,

Section 1.03. Bond Legislation Constitutes Contract. In consideration of

the acceptance of the Series 2006 B Bonds by those who shall be the Registered Owner of
the same from time to time, this Resolution (the "Bond Legislation") shall be deemed to be
and shall constitute a contract between the Issuer and such Registered Owner, and the
covenants and agreements set forth herein to be performed by the Issuer shall be for the
benefit, protection and security of the Registered Owner of the Series 2006 B Bonds.

Section 1.04. Definitions. In addition to capitalized terms defined
elsewhere herein, the following terms shall have the following meanings herein unless the
text otherwise expressly requires:

"Act" means Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended.

"Bond Legislation” means this Resolution and all resolutions supplemental
hereto and amendatory hereof.

"Bond Registrar” means the Issuer, which shall usually so act by its Secretary.

"Bonds" means, collectively, the Series 2006 B Bonds and the Prior Bonds.

"Chairman” means the Chairman of the Governing Body.

"Commission” means the West Virginia Municipal Bond Commission, formerly
known as the State Sinking Fund Commission, or any other agency of the State of West
Virginia that succeeds to the functions of the Commission.

"Consulting Engineer” means Thrasher Engineering, Inc., Clarksburg, West
Virginia, or any qualified engineer or firm of engineers which shall at any time hereafter be
retained by the Issuer as Consulting Engineer for the System.

"Depository Bank" means The Bank of Romney, Romney, West Virginia, bank

or trust company which is a member of FDIC (herein defined), and its successors and
assigns.
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"Facilities” or "waterworks facilities" means all the tangible properties of the
System and also any tangible properties which may hereafter be added to the System by
additions, betterments, extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed or acquired.

"FDIC" means the Federal Deposit Insurance Corporation.

"Fiscal Year" means each 12-month period beginning on July 1 and ending on
the succeeding June 30.

"Governing Body" means the Public Service Board of the Issuer.

"Government Obligations" means direct obligations of, or obligations the
principal of and interest on which are guaranteed by, the United States of America.

"Grants” means, collectively, all grants committed for the Project.
"Herein" or "herein" means in this Bond Legislation.

"Issuer,” "Borrower" or "District" means Green Spring Valley Public Service
District, a public service district, a public corporation and a political subdivision of the State
of West Virginia, in Hampshire County, West Virginia, and includes the Governing Body.

“Letter of Conditions" means, collectively, the Letter of Conditions of the
Purchaser dated August 12, 2002, and all amendments thereto, if any.

“Minimum Reserve” means, as of any date of calculation, the maximum amount
of principal and interest which will become due on the Series 2006 B Bonds in the then
current or any succeeding year,

"Net Revenues” means the balance of the Gross Revenues, as defined below,
remaining after deduction of Operating Expenses, as defined below.

“Operating Expenses” means the current expenses, paid or accrued, of
operation and maintenance of the Project and the System and its facilities, and includes,
without limiting the generality of the foregoing, insurance premiums, salaries, wages and
administrative expenses of the Issuer relating and chargeable solely to the Project and the
System, the accumulation of appropriate reserves for charges not annually recurrent but
which are such as may reasonably be expected to be incurred, and such other reasonable
operating costs as are normally and regularly included under recognized accounting
principles and retention of a sum not to exceed one-sixth of the budgeted Operating Expenses
stated above for the current year as working capital, and language herein requiring payment
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of Operating Expenses means also retention of not to exceed such sum as working capital;
provided that, all monthly amortization payments upon the Bonds and into all funds and
accounts have been made to the last monthly payment date prior to the date of such retention.

“Prior Bonds” means, collectively, the Series 1970 Bonds, the Series 1989 A
Bonds, and the Series 2006 A Bonds.

“Prior Resolutions” means, collectively, the resolutions of the Issuer
authorizing the Prior Bonds.

"Project” shall have the meaning stated in Section 1.02B above.

"Purchaser"” or "Government" means United States Department of Agriculture,
Rural Utilities Service, and any successor thereof, acting for and on behalf of the
United States of America.

"Qualified Investments" means and includes any of the following, to the extent
such investments are permitted by law:

(a)  Government Obligations;

{b)  Government Obligations which have been stripped
of their unmatured interest coupons, interest coupons stripped
from Government Obligations, and receipts or certificates
evidencing payments from Government Obligations or interest
coupons stripped from Government Obligations:

{c) Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the United States;
Federal Land Banks; Government National Mortgage
Association; Tennessee Valley Authority: or Washington
Metropolitan Area Transit Authority:

(d)  Any bond, debenture, note, participation certificate
or other similar obligations issued by the Federal National
Mortgage Association to the extent such obligation is guaranteed
by the Government National Mortgage Association or issued by
any other federal agency and backed by the full faith and credit
of the United States of America;
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(e)  Time accounts (including accounts evidenced by
time certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC
(hereinbefore defined) or Federal Savings and Loan Insurance
Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged
either must mature as nearly as practicable coincident with the
maturity of said time accounts or must be replaced or increased
so that the market value thereof is always at least equal to the
principal amount of said time accounts:

()  Money market funds or similar funds whose only
assets are investments of the type described in paragraphs (a)
through (e} above;

(g)  Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through (e)
above, with banks or national banking associations which are
members of FDIC or with government bond dealers recognized
as primary dealers by the Federal Reserve Bank of New York,
provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident
with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always
at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security
interest in the collateral therefor, must have (or its agent must
have) possession of such collateral, and such collateral must be
free of all claims by third parties;

(h)  The West Virginia "consolidated fund" managed by
the West Virginia Board of Treasury Investments pursuant to
Chapter 12, Article 6(c) of the West Virginia Code of 1931, as
amended; and

{i) Obligations of States or political subdivisions or
agencies thereof, the interest on which is excluded from £ross
income for federal income tax purposes, and which are rated at
least "A" by Moody's Investors Service or Standard & Poor's
Corporation.



"Registered Owners,"” "Bondholders," "Holders of the Bonds" or any similar
term means any person who shall be the registered owner of the Bonds.

"Resolutions” means, the Bond Legislation.

"Revenues” or "Gross Revenues” means all rates, rents, fees, charges or other
income received by the Issuer, or accrued to the Issuer, or any department, board, agency
or instrumentality thereof in control of the management and operation of the System, from
the operation of the System, and all parts thereof, all as calculated in accordance with sound
accounting practices,

"Secretary" means the Secretary of the Governing Body.

"Series 2006 B Bonds" means the Water Revenue Bonds, Series 2006 B (United
States Department of Agriculture), authorized hereby to be issued pursuant to this Bond
Legislation.

"System" means the complete public waterworks system of the Issuer, presently
existing in its entirety or any integral part thereof, and shall include the Project and any
improvements and extensions thereto hereafter acquired or constructed for the System from
any sources whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the System
in order to connect thereto.

Words importing singular number shall include the plural number in each case
and vice versa; words importing persons shall include firms and corporations; and words
importing the masculine, feminine or neuter gender shall include any other gender; and any
requirement for execution or attestation of the Bonds or any certificate or other document by
the Chairman or the Secretary shall mean that such Bonds, certificate or other document may
be executed or attested by an Acting Chairman or Acting Secretary.
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ARTICLE 11

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Acquisition and Construction of the
Project. There is hereby authorized and ordered the acquisition and construction of the
Project, at an estimated cost of $2,543,000, in accordance with the plans and specifications
which have been prepared by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds of the Series 2006 B Bonds hereby authorized shall be
applied as provided in Article IV hereof.
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ARTICLE HI

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization of Bonds. Subject and pursuant to the
provisions of the Bond Legislation, the Series 2006 B Bonds of the Issuer, to be known as
"Water Revenue Bonds, Series 2006 B (United States Department of Agriculture)”, are
hereby authorized to be issued in the principal amount of $591,000, for the purpose of
financing a portion of the cost of the acquisition and construction of the Project.

Section 3.02. Description of Bonds. The Series 2006 B Bonds shall be
issued in single form, numbered AR-1, only as a fully registered Bond, and shall be dated
the date of delivery thereof. The Series 2006 B Bonds shall bear interest from the date of
delivery, payable monthly at the rate of 4.375% per annum, and shall be sold for the par
value thereof.

The Series 2006 B Bonds shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer, and shall be payable as
provided in the respective Bond forms hereinafter set forth.

Section 3.03. Negotiability, Registration, Transfer and Exchange of
Bonds. The Series 2006 B Bonds shall be and have all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Virginia,
but the Series 2006 B Bonds, and the right to principal of and stated interest on the
Series 2006 B Bonds, may only be transferred by transfer of the registration thereof upon the
books required to be kept pursuant to Section 3.04 hereof, by the party in whose name it is
registered, in person or by attorney duly authorized in writing, upon surrender of the
Series 2006 B Bonds for cancellation, accompanied by delivery of a written instrument of
transfer, duly executed in a form acceptable to the Bond Registrar.

Whenever the Series 2006 B Bonds shall be surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond or Bonds in authorized
denominations, for a like aggregate principal amount. The Bond Registrar shall require the
payment by the new owner requesting such transfer of any tax or other governmental charge
required to be paid with respect to such transfer, but the Issuer shall pay any other expenses
incurred by the Bond Registrar with respect to such transfer.

No registration of transfer of the Series 2006 B Bonds shall be permitted to be

made after the 15th day next preceding any installment payment date on the Series 2006 B
Bonds.
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Section 3.04. Bond Registrar. The Issuer shall be the Bond Registrar and
will keep, or cause to be kept by its agent, at its office, sufficient books for the registration
and transfer of the Series 2006 B Bonds, and, upon presentation for such purpose, the Bond
Registrar shall, under such reasonable regulations as it may prescribe, register the
Series 2006 B Bonds initially issued pursuant hereto and register the transfer, or cause to be
registered by its agent, on such books, the transfer of the Series 2006 B Bonds as
hereinbefore provided.

The Bond Registrar shall accept the Series 2006 B Bonds for registration or
transfer only if ownership thereof is to be registered in the name of the Purchaser, an
individual (including joint ownership), a corporation, a partnership or a trust, and only upon
receipt of the social security number of each individual, the federal employer identification
number of each corporation or partnership or the social security numbers of the settlor and
beneficiaries of each trust and the federal employer identification number and date of each
trust and the name of the trustee of each trust and/or such other identifying number and
information as may be required by law. The Series 2006 B Bonds shall initially be fully
registered as to both principal and interest in the name of the United States of America. So
tong as the Series 2006 B Bonds shall be registered in the name of the United States of
America, the address of the United States of America for registration purposes shall be
National Finance Office, St. Louis, Missouri 63103, or such other address as shall be stated
in writing to the Issuer by the United States of America.

Section 3.05. Execution of Bonds. The Series 2006 B Bonds shall be
executed in the name of the Issuer by the Chairman and its corporate seal shall be affixed
thereto and attested by the Secretary. In case any one or more of the officers who shall have
signed or sealed the Series 2006 B Bonds shall cease to be such officer of the Issuer before
the Series 2006 B Bonds so signed and sealed have been actually sold and delivered, such
Bonds may nevertheless be sold and delivered as herein provided and may be issued as if the
person who signed or sealed such Bonds had not ceased to hold such office. The
Series 2006 B Bonds may be signed and sealed on behalf of the Issuer by such person as at
the actual time of the execution of such Bonds shall hold the proper office in the Issuer,
although at the date of such Bonds such person may not have held such office or may not
have been so authorized.

Section 3.06. Bonds Mutilated, Destroved, Stolen or Lost. In case the
Series 2006 B Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may
in its discretion issue and deliver a new Bond of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Bonds or in lieu of
and substitution for the Bonds destroyed, stolen or lost, and upon the holder's furnishing the
Issuer proof of his ownership thereof and complying with such other reasonable regulations
and conditions as the Issuer may require. The Series 2006 B Bonds so surrendered shall be
canceled and held for the account of the Issuer. If the Series 2006 B Bonds shall have
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matured or be about to mature, instead of issuing a substitute Bond the Issuer may pay the
same, and, if such Bond be destroyed, stolen or lost, without surrender thereof,

Section 3.07. Bonds Secured by Pledge of Net Revenues; Lien Position
with Prior Bonds. The payment of the debt service of the Series 2006 B Bonds shall be
secured forthwith by a first lien on the Net Revenues derived from the System on a parity
with the Prior Bonds. The Net Revenues derived from the System in an amount sufficient
to pay the principal of and interest on the Series 2006 B Bonds and the Prior Bonds and to
make the payments as hereinafter provided, are hereby irrevocably pledged to the payment
of the principal of and interest on the Series 2006 B Bonds and the Prior Bonds as the same
become due.

Section 3.08. Form of Bond. Subject to the provisions hereof, the text
of the Series 2006 B Bonds and the other details thereof shall be of substantially the following
tenor, with such omissions, insertions and variations as may be authorized or permitted
hereby or by any resolution adopted after the date of adoption hereof and prior to the
issuance thereof:
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(FORM OF BOND)

UNITED STATES OF AMERICA
GREEN SPRING VALLEY PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2006 B
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$

No. BR-1 Date:

FOR VALUE RECEIVED, GREEN SPRING VALLEY PUBLIC SERVICE
DISTRICT (herein called "Borrower") promises to pay to the order of the United States of
America (the "Government"), or its registered assigns, at its National Finance Office,
St. Louis, Missouri 63103, or at such other place as the Government may hereafter designate
in writing, the principal sum of
DOLLARS ($ ), plus interest on the unpaid principal balance at the rate of %
per annum. The said principal and interest shall be paid in the following installments on the
following dates: Monthly installments of interest only, commencing 28 days following
delivery of the Bond and continuing on the corresponding day of each month for the first
24 months after the date hereof, and $ , covering principal and interest, thereafter
on said corresponding day of each month, except that the final installment shall be paid at the
end of 40 years from the date of this Bond, in the sum of the unpaid principal and interest
due on the date thereof, and except that prepayments may be made as provided hereinbelow.
The consideration herefor shall support any agreement modifying the foregoing schedule of
payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shail be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
atfect the obligation of Borrower to pay the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above authorized
made by Borrower may, at the option of the Government, be remitted by the Government to
the holder promptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual installment due date
basis. The effective date of every payment made by Borrower, except payments retained and
remitted by the Government on an annual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits the payment to the holder.
The effective date of any prepayment retained and remitted by the Government to the holder
on an annual installment due date basis shall be the date of the prepayment by Borrower and
the Government will pay the interest to which the holder is entitled accruing between the
effective date of any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof
Or to preserve or protect any security herefor, or otherwise under the terms of any security
or other instrument executed in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same rate as the principal of
the debt evidenced hereby and be immediately due and payable by Borrower to the
Government without demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to fmance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or stamtory provision
or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolutions and upon surrender and
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cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

‘This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted , 2006, authorizing issuance of this Bond (the "Resolution™).

If at any time it shall appear to the Government that Borrower may be able to
obtain a loan from a responsible cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, at the Government's
request, apply for and accept such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THERE ARE OUTSTANDING OBLIGATIONS OF THE ISSUER WHICH
WILL RANK ON A PARITY WITH THE SERIES 2006 B BONDS AS TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, BEING THE (i)
WATER SYSTEM NOTE, SERIES 1970 (UNITED STATES DEPARTMENT OF
AGRICULTURE), DATED OCTOBER 23, 1970, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $93,000 (THE “SERIES 1970 BONDS”): THE
WATER SYSTEM NOTE, SERIES 1989 A (UNITED STATES DEPARTMENT OF
AGRICULTURE), DATED SEPTEMBER 22, 1989, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $260,000 (THE “SERIES 1989 A BONDS™);
AND (ii) WATER REFUNDING BONDS, SERIES 2006 A (BRANCH BANKING AND
TRUST COMPANY), DATED JUNE 29, 2006, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF § (THE “SERIES 2006 A BONDS™),
ALL COLLECTIVELY REFERRED TO HEREIN AS THE PRIOR BONDS.

In accordance with the requirements of the United States Department of
Agriculture, the Bonds will be in default should any proceeds of the Bonds be used for a
purpose that will contribute to excessive erosion of highty erodible land or to the conversion
of wetlands to produce an agricultural commodity.
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IN WITNESS WHEREOF, GREEN SPRING VALLEY PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written.

GREEN SPRING VALLEY PUBLIC SERVICE
DISTRICT

[CORPORATE SEAL}
By:

Its: Chairman

Green Spring Valley Public Service District
Post Office Box 845

Green Spring, West Virginia 26378

ATTEST;

Secretary, Public Service Board
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(Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

(h _$ June 30, 2006 (19) $
2y $ (20) _$
3 3 2n. %
4 8 (22) _$
5 3 23 3
6 _$ 24 %
n___ 3 25 %
& % (26) $
9 3 27)_.$
o $ (28) 9%
an 3 (29) %
(12 $ 303
(3.3 3 3
(14) $ (32) %
(15) $ 33 3
(16) $ 34 §
a7 3 (35) $
(18 _ % (36) $

TOTAL $
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevecably constitute and appoint
, Attorney to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with full power of substitution in the
premises.

Dated: ,

In the presence of:
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ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. A. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are created with (or continued if previously
established by the Prior Resolutions) and shall be held by the Depository Bank, separate and
apart from all other funds or accounts of the Depository Bank and from each other:

(1)  Revenue Fund (established by the Prior Resolutions); and

(2)  Reserve Fund (established by the Prior Resolutions);

(3) Renewal and Replacement Fund; and

(4)  Project Construction Account.

B. Establishment of Funds and Accounts with Commission. The following

special funds or accounts are created with and shall be held by the Commission, separate and
apart from all other funds or accounts of the Commission and from each other:

(1}  Series 2006 B Bonds Reserve Account.

Section 4.02. Bond Proceeds; Project Construction Account. The
proceeds of the sale of the Series 2006 B Bonds shall be deposited upon receipt by the Issuer
n the Project Construction Account. The monies in the Project Construction Account in
excess of the amount insured by FDIC shall be secured at all times by the Depository Bank
by securities or in a manner lawful for the securing of deposits of State and municipal funds
under West Virginia law. Monies in the Project Construction Account shall be expended by
the Issuer solely for the purposes provided herein.

Monies in the Project Construction Account shall be used solely to pay the cost
of acquisition and construction of the Project upon vouchers and other documentation
approved by the Purchaser.

Until completion of acquisition and construction of the Project, the Issuer will
additionally transfer from the Project Construction Account and pay to the Purchaser on or
before the due date, such sums as shall be from time to time required to make the monthly
installments on the Series 2006 B Bonds if there are not sufficient Net Revenues to make such
monthly payment.
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Pending application as provided in this Section 4.02, money and funds in the
Project Construction Account shall be invested and reinvested at the direction of the Issuer,
to the extent possible in accordance with applicable law, in Qualified Investments,

When acquisition and construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
remaining in the Project Construction Account shall be disposed of in accordance with the
regulations of the Purchaser.

Section 4.03. Covenants of the Issuer as to System Revenues and Funds.
So long as any of the Series 2006 B Bonds shall be outstanding and unpaid, or until there

shall have been set apart in the Series 2006 B Bonds Reserve Account, a sum sufficient to
pay, when due or at the earliest practical prepayment date, the entire principal of the
Series 2006 B Bonds remaining unpaid, together with interest accrued and to accrue thereon,
the Issuer further covenants with the Holders of the Series 2006 B Bonds as follows:

A. REVENUE FUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shall
be deposited as collected by the Issuer in the Revenue Fund. The Revenue
Fund shall constitute a trust fund for the purposes provided in the Resolutions
and shall be kept separate and distinct from all other funds of the Issuer and the
Depository Bank and used only for the purposes and in the manner provided in
the Resolutions.

B. DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the following order
and priority, subject to the provisions of the Prior Resolutions not otherwise
medified herein:

(1)  The Issuer shall first, each month, pay from the
Revenue Fund the Operating Expenses of the System.

(2)  The Issuer shall next, each month, before the due
date of payment, transfer from the Revenue Fund and
simultaneously remit (i) to the National Finance Office or BB&T,
as applicable, the amounts required to pay the interest on and
principal of the Prior Bonds; and (ii) to the National Finance
Office, the amounts required to pay the interest on the
Series 2006 B Bonds and to amortize the principal of the
Series 2006 B Bonds over the life of the Bond issue. All
payments with respect to principal of and interest on the Prior
Bonds and the Series 2006 B Bonds shall be made on an equal pro
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rata basis in accordance with the respective aggregate principal
amounts thereof outstanding and on a parity with each other.

(3)  The Issuer shall next, on the date specified in the
Prior Resolutions, transfer from the Revenue Fund and remit (i)
to the Depository Bank or the Commission, as applicable, the
amounts required by the Prior Resolutions to be deposited in the
respective reserve funds for the Prior Bonds; and (ii) beginning
on the date specified by the Purchaser, but in any event not later
than the 28th day of the 24th monthly anniversary of the Closing
Date, and continuing on the 28th day of each month thereafter,
transfer from the Revenue Fund and remit to the Commission for
deposit into the Series 2006 B Bonds Reserve Account, an amount
equal to 10% of your monthly payment each month, until the
amount in the Series 2006 B Bonds Reserve Account equals the
Minimum Reserve; provided that, no further payments shall be
made into the Series 2006 B Bonds Reserve Account when there
shall have been deposited therein, and as long as there shall
remain on deposit therein, an amount equal to the Minimum
Reserve. Monies in the Series 2006 B Bonds Reserve Account
shall be used solely to make up any deficiency for monthly
payments of the principal of and interest on the Series 2006 B
Bonds to the National Finance Office as the same shall become
due or for prepayment of installments on the Series 2006 B
Bonds, or for mandatory prepayment of the Series 2006 B Bonds
as hereinafter provided, and for no other purpose; provided,
however, earnings from monies in the Series 2006 B Bond
Reserve Account, so long as the Minimum Reserve is on deposit
and maintained therein, shall be returned not less than once each
year, by the Commission to the Issuer, to be deposited in the
Revenue Fund,

(4)  The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and remit to the
Depository Bank for deposit in the Renewal and Replacement
Fund, the amounts required by the Prior Resolutions and a sum
equal to 2 1/2% of the Gross Revenues each month, exclusive of
any payments for account of any Reserve Account. All funds in
the Renewal and Replacement Fund shall be kept apart from all
other funds of the Issuer or of the Depository Bank and shall be
invested and reinvested as set forth herein. Withdrawals and
disbursements may be made from the Renewal and Replacement
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Fund for replacements, emergency repairs, improvements or
extensions to the System; provided, that any deficiencies in any
Reserve Account (except to the extent such deficiency exists
because the required payments into such account have not, as of
the date of determination of a deficiency, funded such account to
the maximum extent required hereof) shall be promptly eliminated
with monies from the Renewal and Replacement Fund.

(5)  Afier all the foregoing provisions for use of monies
in the Revenue Fund have been fully complied with, any monies
remaining therein and not permitted to be retained therein may be
used to prepay installments of the Bonds or for any lawful
purpose.

Whenever the money in the Series 2006 B Bonds Reserve Account shall
be sufficient to prepay the Series 2006 B Bonds in full, it shall be the
mandatory duty of the Issuer, anything to the contrary herein notwithstanding,
to prepay the Series 2006 B Bonds at the earliest practical date and in
accordance with applicable provisions hereof.

The Commission is hereby designated as the Fiscal Agent for the
administration of the Series 2006 B Bonds Reserve Account. All amounts
required for the Series 2006 B Bonds Reserve Account will be deposited therein
by the Issuer upon transfers of funds from the Revenue Fund at the times
provided herein, together with written advice stating the amount remitted for
deposit into each such fund.

The Revenue Fund and the Series 2006 B Bonds Reserve Account shall
constitute trust funds and shall be used only for the purposes and in the order
provided herein, and until so used, the Purchaser shall have a lien thereon for
further securing payment of the Series 2006 B Bonds and the interest thereon.

Principal, interest or reserve payments, whether made for a deficiency
or otherwise, shall be made on a parity and pro rata, with respect to the
Series 2006 B Bonds and the Prior Bonds, in accordance with the respective
principal amounts then Outstanding.

If on any payment date the Revenues are insufficient to make the
payments and transfers as hereinabove provided, the deficiency shall be made
up in the subsequent payments and transfers in addition to those which would
otherwise be required to be made on the subsequent payment dates.
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Subject to the Prior Resolutions, the Commission, at the direction of the
Issuer, shall keep the monies in the Series 2006 B Bonds Reserve Account and
invested and reinvested to the fullest extent possible in accordance with
applicable law, and to the extent practicable, in Qualified Investments having
maturities consonant with the required use thereof. Investments in any fund or
account under this Bond Legislation shall, unless otherwise provided herein or
required by law, be valued at the lower of cost or the then current market
value, or at the redemption price thereof if then redeemable at the option of the
holder, including value of accrued interest and giving effect to the amortization
of discount, or at par if such investment is held by the "consolidated fund"
managed by the West Virginia Board of Treasury Investments. Any investment
shall be held in and at all times deemed a part of the fund or account in which
such monies were originally held, and interest accruing thereon and any profit
or loss realized from such investment shall be credited or charged to the
appropriate fund or account. Earnings from monies in the Series 2006 B Bonds
Reserve Account, so long as the Minimum Reserve is on deposit and
maintained therein, shall be paid annually by the Commission to the Issuer and
deposited in the Revenue Fund.

C. CHANGE OF DEPOSITORY BANK. The Issuer may designate
another bank or trust company insured by FDIC as Depository Bank if the
Depository Bank should cease for any reason to serve or if the Governing Body
determines by resolution that the Depository Bank or its successor should no
longer serve as Depository Bank. Upon any such change, the Governing Body
will cause notice of the change to be sent by registered or certified mail to the
Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the
Series 2006 B Bonds, provide evidence that there will be at least 448 bona fide
users upon the System on completion, in full compliance with the requirements
and conditions of the Purchaser.

E. CHARGES AND FEES. The Issuer shall remit from the Revenue
Fund to the Depository Bank and the Commission such additional sums as shall
be necessary to pay the charges and fees of the Depository Bank or the
Commission then due.

E. INVESTMENT OF EXCESS BALANCES. The monies in
excess of the sum insured by FDIC in any of such funds or accounts shall at all
times be secured, to the full extent thereof in excess of such insured sum, by
Qualified Investments as shall be eligible as security for deposits of state and
municipal funds under the laws of the State of West Virginia.
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G.  REMITTANCES. All remittances made by the Issuer to the
Commission shall clearly identify the fund or account into which each amount
is to be deposited.

H.  GROSS REVENUES. The Gross Revenues of the Systemn shall
only be used for purposes of the System.

Section 4.04. Interim Construction Financing. In order to pay certain
costs of the Project pending receipt of proceeds of the Grants and advances of principal of
the Series 2006 B Bonds, the Issuer may issue and sell its interim construction notes in an
aggregate principal amount not to exceed $591,000 (the "Notes"). The Notes shall be in the
form of a line of credit from a commercial bank or other lender, and the Issuer is hereby
authorized to enter into the credit agreement with such commercial bank or other lender.
The Notes shall bear interest from the date or dates, at such rate or rates, payable on such
dates and shall mature on such date or dates and be subject to such prepayment or
redemption, all as provided in the credit agreement.

The Notes shall be special obligations of the Issuer payable as to principal and
interest solely from proceeds of the Series 2006 B Bonds or the Grants. The Notes do not
and shall not constitute an indebtedness of the Issuer within the meaning of any constitutional
or statutory provisions. The general funds of the Issuer are not liable, and neither the full
faith and credit nor the taxing power of the Issuer, if any, is pledged for the payment of the
Notes. The Holders of the Notes shall never have the right to compel the forfeiture of any
property of the Issuer. The Notes shall not be a debt of the Issuer, nor a legal or equitable
pledge, charge, lien or encumbrance upon any property of the Issuer or upon any of its
income, receipts or revenues except as set forth herein.
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ARTICIE V

GENERAL COVENANTS, ETC.

Section 5.01. General Statement. So long as the Series 2006 B Bonds
shall be outstanding and unpaid, or until there shall have been set apart in the Series 2006 B
Bonds Reserve Account a sum sufficient to prepay the entire principal of the Series 2006 B
Bonds remaining unpaid, together with interest accrued and to accrue thereon to the date of
prepayment, the covenants and agreements contained herein shall be and constitute valid and
legally binding covenants between the Issuer and the Holder of the Series 2006 B Bonds.

Section 5.02. Rates. So long as the Prior Bonds are outstanding, the
Issuer will maintain rates as required by the Prior Resolutions. The Issuer will, in the
manner provided in the Act, fix and collect such rates, fees or other charges for the services
and facilities of the System, and revise the same from time to time whenever necessary, as
will always provide Revenues in each Fiscal Year sufficient to produce Net Revenues equal
to not less than 110% of the annual debt service on the Series 2006 B Bonds and the Prior
Bonds and sufticient to make the payments required herein into all funds and accounts and
all the necessary expenses of operating and maintaining the System during such Fiscal Year
and such rates, fees and other charges shall not be reduced so as to be insufficient to provide
adequate Revenues for such purposes.

Section 5.03. Sale of the System. So long as the Prior Bonds are
outstanding, the Issuer shall not sell, mortgage, lease or otherwise dispose of the System or
any part thereof, except as provided in the Prior Resolutions. The System will not be sold
without the prior written consent of the Purchaser so long as the Series 2006 B Bonds are
outstanding. Such consent will provide for disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds or Obligations. So long
as the Prior Bonds are outstanding, the limitations on the issuance of parity obligations set
forth in the Prior Resolutions shall be applicable. No additional Parity Bonds or obligations
payable out of any of the Revenues of the System shall be issued, except with the prior
writien consent of the Purchaser.

No Parity Bonds shall be issued at any time, however, unless there has been
procured and filed with the Secretary a written statement by the Independent Certified Public
Accountants, reciting the conclusion that the Net Revenues for the Fiscal Year following the
year in which such Parity Bonds are to be issued shall be at least 120% of the average annual
debt service requirements on the following:

(1) The Bonds Outstanding;
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(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Outstanding; and

(3)  The Parity Bonds than proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of
the Holders of the Bonds, representing 75% of the then-outstanding principal indebtedness.

Section 5.03. Insurance and Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and maintain, so long as the Series 2006 B Bonds remain outstanding,
insurance with a reputable insurance carrier or carriers covering the following risks and in
the foilowing amounts:

(a)  Fire. Lightning, Vandalism, Malicious Mischief
and Extended Coverage Insurance, to be procured upon
acceptance of any part of the Project from the contractor, and
immediately upon any portion of the System now in use, on all
above-ground structures of the System and mechanical and
electrical equipment in place or stored on the site in an amount
equal to the full insurable value thereof. In the event of any
damage to or destruction of any portion of the System, the Issuer
will promptly arrange for the application of the insurance
proceeds for the repair or reconstruction of such damaged or
destroyed portion. The Issuer will itself, or will require each
contractor and subcontractor to, obtain and maintain builder’s risk
insurance to protect the interests of the Issuer during construction
of the Project in the full insurable value thereof.

(b)  Public Liability Insurance, with limits of not less

than $500,000 for one or more persons injured or killed in one
accident to protect the Issuer from claims for bodily injury and/or
death, and not less than $200,000 to protect the Issuer from
claims for damage to property of others which may arise from the
operation of the System, such insurance to be procured not later
than the date of delivery of the Series 2006 B Bonds.

(¢} ¥ehicular Public Liability Insurance, in the event the

Issuer owns or operates any vehicle in the operation of the
System, or in the event that any vehicle not owned by the Issuer
is operated at any time or times for the benefit of the Issuer, with
limits of not less than $500,000 for one or more persons injured
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or killed in one accident to protect the Issuer from claims for
bodily injury and/or death, and not less than $200,000 to protect
the Issuer from claims for damage to property of others which
may arise from such operation of vehicles, such insurance to be
procured prior to acquisition or commencement of operation of
any such vehicle for the Issuer.

(d) Workers' Compensation Coverage for All
Employees of the District Eligible Therefor and Performance and
Payment Bonds, such bonds to be in the amounts of 100% of the
construction contract, will be required of each prime contractor,
and such payment bonds have been or will be filed with the Clerk
of the County Commission of said County prior to
commencement of construction of the Project in compliance with
West Virginia Code Section 38-2-39. Workers' compensation
coverage shall be maintained as required by the laws of the State
of West Virginia.

(e)  Flood Insurance to be procured, to the extent
available at reasonable cost to the Issuer; however, if the System
is located in a community which has been notified as having
special flood or mudslide prone areas, flood insurance must be
obtained.

() Fidelity Bonds will be provided as to every member
of the Governing Body and as to every officer and employee
thereof having custody of the Revenue Fund or of any revenues
or other funds of the Issuer in such amount as may be requested
by the Purchaser from time to time,

(g)  Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this Section, during
construction of the Project and so long as the Series 2006 B
Bonds are outstanding, the Issuer will carry insurance and bonds
or cause insurance and bonds to be carried for the protection of
the Issuer, and during such construction will require each
contractor and subcontractor to carry insurance, of such types and
in such amounts as the Purchaser may specify, with insurance
carriers or bonding companies acceptable to the Purchaser.

Section 5.06. Statutory Mortgage Lien. For the further protection of the
Holder of the Series 2006 B Bonds, on a parity with the Prior Bonds a statutory mortgage
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lien upon the System is granted and created by the Act, which statutory mortgage lien is
hereby recognized and declared to be valid and binding and shall take effect immediately
upon the delivery of the Series 2006 B Bonds.

Section 5.07. Events of Default. Each of the following events is hereby
declared an "Event of Default":

(a)  Failure to make payment of any monthly
amortization installment upon the Series 2006 B Bonds at the date
specified for payment thereof;

(b)  Failure to duly and punctuaily observe or perform
any of the covenants, conditions and agreements on the part of
the Issuer contained in the Series 2006 B Bonds or herein, or
violation of or failure to observe any provision of any pertinent
law; or

(¢}  if default occurs with respect to the Prior Bonds or
the Prior Resolutions.

Section 5.08. Enforcement. Upon the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution of any power, or for
the enforcement of any proper legal or equitable remedy as shall be deemed most effectual
to protect and enforce such rights.

Upon application by the Purchaser, such court may, upon proof of such default,
appoint a receiver for the affairs of the Issuer and the System. The receiver so appointed
shall administer the System on behalf of the Issuer, shall exercise all the rights and powers
of the Issuer with respect to the System, shall proceed under the direction of the court to
obtain authorization to increase rates and charges of the System, and shall have the power
to collect and receive all revenues and apply the same in such manner as the court may
direct. All rights and remedies of the Holders of the Series 2006 B Bonds shall be on a
parity with those of the Holders of the Prior Bonds.

Section 5.09. Fiscal Year; Budget. While the Series 2006 B Bonds are
outstanding and unpaid and to the extent not now prohibited by law, the System shall be
operated and maintained on a Fiscal Year basis commencing on July 1 of each year and
ending on the following June 30, which period shall also constitute the budget year for the
operation and maintenance of the System. Not later than 30 days prior to the beginning of
each Fiscal Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and no
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expenditures for operation and maintenance expenses of the System in excess of the Annual
Budget shall be made during such Fiscal Year unless unanimously authorized and directed
by the Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser
by the beginning of each Fiscal Year.

If for any reason the Issuer shall not have adopted the Annual Budget before
the 1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to
month until the adoption of the Annual Budget; provided, however, that no such monthly
budget shall exceed the budget for the corresponding month in the next year preceding by
more than 10%; and provided further, that adoption of a Budget of Current Expenses shall
not constitute compliance with the covenant to adopt an Annual Budget unless failure to adopt
an Annual Budget be for a reason beyond the control of the Issuer. Each such Budget of
Current Expenses shall be mailed immediately to the Purchaser.

Section 5.10. Compensation of Members of Governing Body. The Issuer

hereby covenants and agrees that no compensation for policy direction shall be paid to the
members of the Governing Body in excess of the amount permitted by the Act. Payment of
any compensation to any such member for policy direction shall not be made if such payment
would cause the Net Revenues to fall below the amount required to meet all payments
provided for herein, nor when there is default in the performance of or compliance with any
covenant or provision hereof.

Section 5.11. Covenant to Proceed and Complete. The Issuer hereby

covenants to proceed as promptly as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plans and specifications prepared by the
Consulting Engineer on file with the Secretary on the date of adoption hereof, subject to
permitted changes.

Section 5.12. Books and Records: Audits. The Issuer will keep books
and records of the System, which shall be separate and apart from all other books, records
and accounts of the Issuer, in which complete and correct entries shall be made of all
transactions relating to the System, and the Purchaser shall have the right at all reasonable
times to inspect the System and all records, accounts and data of the [ssuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and accounts.

Section 5.13. Maintenance of System. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as a
revenue-producing utility as herein provided so long as the Series 2006 B Bonds are
outstanding.
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Section 5.14. No Competition. To the extent legally allowable, the Issuer
will not permit competition with the System within its boundaries or within the territory
served by it and will not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation, public or private body,
agency or instrumentality whatsoever to provide any of the services supplied by the System
within the boundaries of the Issuer or within the territory served by the System.
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ARTICLE V1

RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charges; Rules. A. The
initial schedule of rates and charges for the services and facilities of the System, subject to
change consonant with the provisions hereof, shall be as set forth in the Commission Order
of the Public Service Commission of West Virginia, entered on June 29, 2006, in Case
No. 05-0606-PWD-CN, which Recommended Decision is incorporated herein by reference
as a part hereof.

B. There shall not be any discrimination or differential in rates between
customers in similar circumstances.

C.  All delinquent fees, rates and charges for services or facilities of the
System shall be liens on the premises served of equal degree, rank and priority with the lien
on such premises of state, county, school and municipal taxes, as provided in the Act. The
Issuer shail have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and
charges.

D.  The Issuer will not render or cause to be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itself or themselves of the
services or facilities of the System, the same fees, rates and charges applicable to other
customers receiving like services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be deposited and accounted for
in the same manner as other Revenues of the System.

E. The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F. The Issuer, to the extent permitted by law, will not accept payment of any

water bill from a customer served with water and sewer services by the Issuer without
payment at the same time of a sewer bill owed by such customer for the same premises.
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ARTICLE VII

MISCELLANEQUS

Section 7.01. Payment of Bonds. If the Issuer shall pay or there shall
otherwise be paid, to the Holder of the Series 2006 B Bonds, the principal of and interest due
or to become due thereon, at the times and in the manner stipulated therein and in this Bond
Legislation, then with respect to the Series 2006 B Bonds, the pledge of Net Revenues and
other monies and securities pledged under this Bond Legislation and all covenants,
agreements and other obligations of the Issuer to the Registered Owner of the Series 2006 B
Bonds, shall thereupon cease, terminate and become void and be discharged and satisfied.

Except through such direct payment to the Holder of the Series 2006 B Bonds,
the Issuer may not defease the Series 2006 B Bonds or otherwise provide for payment thereof
by escrow or like manner.

Section 7.02. Modification or Amendment. The Bond Legislation may
not be modified or amended after final passage without the prior written consent of the
Purchaser.

Section 7.03. Delivery of Bonds. The Chairman, Secretary and

Treasurer of the Governing Body are hereby authorized and directed to cause the Series 2006
B Bonds, hereby awarded to the Purchaser pursuant to prior agreement, to be delivered to
the Purchaser as soon as the Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any one or more of
the covenants, agreements or provisions hereof should be held contrary to any express
provision of law or contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whatsoever be held invalid, then such
covenants, agreements or provisions shall be null and void and shall be deemed severable
from the remaining covenants, agreements or provisions hereof, and shall in no way affect
the validity of all the other provisions hereof or the Series 2006 B Bonds.

Section 7.03. Conflicting Provisions Repealed. The Prior Resolutions and
all parts thereof not expressly hereby changed shall continue in full force and effect and this
Bond Legislation shall be supplemental to the Prior Resolutions.

All resolutions and orders, or parts thereof, in conflict with the provisions

hereof are, to the extent of such conflicts, hereby repealed; provided that this Section shall
not be applicable to the Loan Resolution {(Form FmHA 442-47).
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Section 7.06. Table of Contents and Headings. The Table of Contents and
headings of the articles, sections and subsections hereof are for convenience only and shall
neither control nor affect in any way the meaning or construction of any of the provisions
hereof.

Section 7.07. Covenant of Due Procedure, Btc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly
in office and duly qualified for such office.

Section 7.08. Effective Time. This Resolution shall take effect
immediately upon its adoption.

[Remainder of Page Intentionally Left Blank]
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Adopted this 28th day of June, 2006.

GREEN SPRING VALLEY PUBLIC SERVICE
DISTRICT

Its: Chairman /?/
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of GREEN SPRING VALLEY PUBLIC SERVICE DISTRICT on the 28th day of June,
2006.

Dated: June 30, 2006.

[SEAL] / |
A8 Gl pees
Secretaty
06.13.06
354410.00001
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. A RESOLUTION OF THE Directors

OF THE Springfield Water Association, Inc.
AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS IN THE

PRINCIPAL AMOUNT OF $260,000.00 FOR THE PURPOSE

OF PROVIDING A PORTION OF THE COST OF ACQUIRING AND CONSTRUCTING A

water system improvement pn.ovininG FOR THE COLLECTION, HANDLING, AND

DISPOSITION OF REVENUES THEREFROM, AND AUTHORIZING MAKINGS OF PROMISSORY
NOTE(S), SECURITY INSTRUMENTS, AND PLEDGES OF REVENUES TO EVIDENCE AND
SECURE THE PAYMENT OF SAID INDEBTEDNESS AND FOR RELATED PURPOSES.

WHEREAS, the Springfield Water Association, Inc.

, (hereinafter

referred to as the “Organization™), was organized under Articie 1, Chapter 31 of the
Code of West Virginia

for the purpose of providing a

water system improvement to serve its customers.

(hereinafter referred to as the
“Facility”) to serve the Members of the said Organization; and

WHEREAS, a meeting of the members of the said organization was held on the 29 day of a

pursuant to proper notice thereof to consider plans for the acquisition and construction methods of financing the Facility:

and, as shown by the minutes of said meeting, of the /152 members of record of the organization there was

present and voting o - . and by a recorded majority vote, the Facility and its financing authorized; and,

WHEREAS, the proposed Facility is to be constructed and equipment in accordance with pians, and specifications

prepared by Stultz and Associates, Romney, West Virainia

and in order to finance the Facility, the Directors

(hereinafter referred to as the “Board™) is authorized and empaowered, in their discretion, for and in the name of the
organization, to make application to the United States of America, acting through the Farmers Home Administration, United
States Department of Agriculture, (hereinafter referred to as the “Government”), for financial assistance; to cause the
execution and delivery of a promissory note or notes or other evidence of indebtedness (hereinafter referred to as the “note”),
and appropriate security instruments to secure any loan or loans made or insured by the Government; to comply with any
requirements, terms or conditions prescribed by the Government or by Government regulations; and to execute contracts or
enter into agreements and, without limitation, to take any and all other action as may be necessary, incidental or appropriate

to finance, acquire, construct, complete, and/or equip the Facility for and on behalf of the Organization.
NOW THEREFORE, it is hereby resolved by the Board as follows:

Section 1. (Determination of Board). That it is necessary to defray a portion of the costs of financing the Facility by
obtaining a loan made or insured by the Government in accordance with applicable provisions of the Consolidated Farm and
Rural Development Act, it being determined that the Organization is unable to obtain sufficient credit elsewhere to finance
the Facility, taking into consideration prevailing private and cooperative rates and terms currently available;

The agreement to provide tha infarmation coliected through the loan resolution is required to obtain FmHA loan/grant assistance and ths
information o collected is used to determine compliance with tha covenants of this resclution and applicable FmHA ragulations.




Section 2. (Terms of Loan). That the Organization borrow § 260,000.00 and issue as evidence
thereof an installment promissory note in the form prescribed by the Government for the full principal amount of the loan.
The note shall be signed by the President, attested by the Secretary and have the corporate seal of the Organization affixed

therefore, and shall bear interest from its date, which shall be the date of delivery, at a rate not to exceed _5 percent per annum;

the principal and interest shall be paid over a period of 40 year§ in accordance with the payment schedule set forth in
the promissary note, until the principal and interest are fully paid except the final payment of the entire indebtedness, if not

sooner paid, shall be due and payable 40 years from the date of the note. Each payment shall be applied first to the
payment of the accrued interest and second to the payment of the principal. Prepayments of any installment may be made
in any amount at any time at the option of the Organization.

Section 3. (Assignment and Pledge of Revenue). The indebtedness hereby authorized to be incurred, together with the
interest thereon, shall be payable from the gross income and revenue to be derived from the operation of the Facility, a
sufficient portion of which, to pay the principal and interest as and when the same shall be come due, is hereby assigned and
pledged and shall be set aside for that purpose and this assignment and pledge shall extend to and include any assessments
that may be levied pursuant to Section 5 (d} hereof.

Section 4. (Protection and Disposition of Funds). The Treasurer
of the Organization shall be the custodian of all funds of the Organization. Funds may be deposited in institutions insured
by the State or Federal Government or invested in readily marketable securities backed by the full faith and credit of the
United States. Any income from these accounts will be considered as revenues of the system.

The _Springfielid Water Association, Inc.

{Name of Borrower)
s 30,000.00 with a surety company approved by the Government and unless prohibited by State law the
“United States of America” shall be named as a co-obligee in such bond and the amount thereof shall not be reduced without

shall obtain a fidelity bond in an amount not less than

the prior written consent of the Government. The Treasurer is hereby directed to established
the following accounts into which the current funds of the Organization, note proceeds, the revenues from the Facility and
any other income shall be deposited, which accounts shall be continually maintained, except as otherwise provided, so long
as the indebtedness hereby authorized remains unpaid:

(2) Construction Account.
The proceeds of the borrowing hereby authorized not disbursed contemporancously with loan closing for incurred Facility

costs, and at least the amount of § None to be contributed by the Organization from the collection of initial
connection fees, membership fees or contributions shall be deposited in the Construction Account which shall be established
as required by the Government. Withdrawals from the construction account shall be made only on checks signed by the

Treasyrer of the Organization as authorized by the Board from time to time,
and with prior concurrence of FmFA, At the option of the Government, the construction account may be established as a
“supervised bank account”. Amounts in the supervised bank account exceeding $100,000 shall be secured by the depository
bank in advance in accordance with U.S. Treasury Department Circular No. 176. Withdrawals from a supervised bank account

shall be made only on checks signed by the Treasurer of the Organization and countersigned by
an authorized official of the Farmers Home Administration. The Organization’s share of any insurance or liquidated damages
and other monies paid by defaulting contractors or their sureties will be deposited in the Construction Account to assure
completion of the Facility. When all construction costs have been paid in full, any balance remaining in the Construction

Accoun: may be applied on the loan or used for other authorized purposes that have been approved by the Government
and the Constructon Account shall be closed.

(b) General Account

As soon as the facility becomes revenue producing, all funds received shall be set aside in an account to be designated as the
General Account, and disbursements and transfers from this account shall be in the following priority: Debt Service,
Operations and Maintenance, transfers to Reserve Account. Monies deposited in the General Account shall be used only in
the manner and order as follows:

(1) Borrowers making monthly FmHA Debt Service Payments shall use the General Account for making such
payments plus operating and maintenance expenses. Also, funds will be transferred from this account to the Reserve Account
in accordance with {d) below. '

{(2) Borrowers making other than monthly FmHA Debt Service Payments shall use the General Account to pay
first operating and maintenance expenses. Other transfers from this account will be made in the following order: (i) Transters
to the Debt Service Account will be made in accordance with (c} below. (i} Transfers to the Reserve Account will be made in
accordance with {d) below.
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(c)  Debt Service Account

For borrowers on other than monthly debt service payments, transfers, in proportion to income availability, shall be made
from the General Account and set aside in an account designated as the Debt Service Account, in sufficient amounts which
will accumulate for the next installment on the note. . :

{d) Reserve Account
From the remaining funds in the General Account, after transfers and payments required in (b) (1) or (b) (2) and (¢}, there

s 128.00

each

shall be set aside into an account designated as the Reserve Account the sum of

month until there is accumulated in that account the sum of § 15,324.00 after which deposits may
be suspended, except to replace withdrawals. When necessary, disbursements may be used for payments due on the note if
sufficient funds are not available in the Genera! or Debt Service Account. With the prior written approval of the Government,
funds may be withdrawn for:

(1) paying the cost of repairing or replacing any damage to the Facility which may have been caused by
catastrophe.

(2) making extensions or improvements to the Facility.
Whenever disbursements are made from the Reserve Account, monthly deposits shall then be resumed until there is again

accumulated the amount § _12.324.00 . at which time deposits may be discontinued.
Whenever there shall accumulate in the General Account, amounts in excess of those required in subsections {b)(1) and (2),
{c},and (d), such excess will be used by the organization to make prepayments on the loan or retained in the general account.
The accounts required in subsections {b) (1) and (2), (c) and (d) may be established and maintained as bookkeeping accounts
or as separate bank accounts at the election of the organization, unless otherwise directed by the Government.

Section 5.- (Other Covenants and Agreements of the Organization). The Organization covenants and agrees that so long
as the indebtedness hereby authorized remains unpaid:

(a) It will indemnify the Government for any payments made or losses suffered by the Government.

(b) It will comply with applicable Statelaws and regulations and continually operate and maintain the Facility
in good condition.

(c) It will impose and collect such rates and charges that gross revenues will be sufficient at all times to provide
for the payment of the operation and maintenance thereof and the installment payments on the note and the maintenance of
the various funds herein created. All service rendered by or use of the Facility shall be subject to the full rates prescribed in
the rules and regulations of the Organization; no free service by or use of the Facility will be permitted.

(d) It will cause to be levied and collected such assessments as may be necessary to operate and maintain the
Facility in good condition and meet installment payments on the note which the same become due if, for any reason, gross
revenues are insufficient.

{e) It will establish and maintain such books and records relating to the operation of the system and its
financial affairs and will provide for the annual audit thereof in such manner as may be required by the Government, will
provide the Government without its request a copy of each such audit, and will make and forward to the Government such
additional information and reports as it may from time to time require.

{(f) 1t will provide the Government at all reasonable times, access to all books and records relating to the
Facility and access to the property of the Facility so that the Government may ascertain that the Organization is complying
with the provisions hereof and with the provisions of other instruments incident to the making or insuring of the loan.

(g) It will maintain at least such insurance coverage as may be required by the Government.

(h) 1t will not borrow any money from any source or enter into any contract or agreement or incur any other
liabilities in connection with making extensions or improvements to the Facility, exclusive of normal maintenance, without
obtaining the prior written consent of the Government. '

{) It will not cause or permit any voluntary dissolution of its organization, merge or consclidate with an
other organization, without obtaining the prior written consent of the Government. It will not dispose of or transfer title
to the facility or any part thereof, including lands and interest in lands by sale, security instrument. lease or other epcum-
brance, without obtaining the prior written consent of the Government. Revenue, in excess of the amount required to
i-naizl-xtain the accounts described by Section 4 herein, will not be distributed or transferred to any other organization or
egal entity. '

) It will not modify or amend the Articles of Incorporation or the Bylaws of the Organization without the
written consent of the Government.

{k) 1t will provide adequate service to all persons within the service area who can feasibly and legally be served
and will obtain FmHA's concurrence prior to refusing new or adequate services to such persons. Upon failure to provide
services which are feasible and legal, such person shall have a direct right of action against the organization or public body.

(h  All present and future contract rights, accounts receivable, and general intangibles arising in connection
with the facility are pledged as security for the loan.
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Section 6. (Security Instruments). In order to secure the payment of the principal and interest of the note, the
President and Secretary of the Organization are hereby authorized and directed to execute and deliver good and sufficient
lien instruments, where necessary, encumbering the properties and assets both real and personal constituting said Facility, as
completed or as the same may be thereafter extended, including an assignment and pledge of revenues and such other
instruments as may be prescribed by the Government,

Section 7. {Refinancing}. If at any time it shall appear to the Government that the Organization is able to refinance
the amount of the indebtedness then outstanding, in whole or in part, by obtaining a loan for such purposes from responsible
cooperative or private credit sources, at reasonable rates and terms for loans for similar purposes and periods of time, the
Organization will, upon request of the Government, apply for and accept such loan in sufficient amount to repay the
Government and will take all such actions as may be required in connection with such loan.

Section 8. (“Equal Employment Opportunity under Construction Contracts and Nondiscrimination”). The President
and the Secretary be and they are hereby authorized and directed to execute for and on behalf of the Organization, Form
FmHA 400-1, “Equal Opportunity Agreement”, and Form FmMA 400-4, “Assurance Agreement”,

Section 9. In the case of a grant in the sum not to exceed $§ 180,000.00 - , the Organization
hereby accepts the grant under the terms as offered by the Government and that the President
and . Board of the Organization are hereby authorized and empowered to take all action necessary or

appropriate in the execution of all written instruments as may be required in regard to or as evidence of such grant and the
Organization hereby resolves to operate the facility under the terms as offered in said grant agreement(s).

Section 10. Default under the provisions of this agreement or any instrument incident to the making or issuing of the
loan may be construed by the Government to constitute default under any other insirument held by the Government and
executed or assumed by the Organization, and default under any such instrument may be construed by the Government to
constitute default hereunder.

Section 11, {Resolution a Contract). The provisions hereof and the provisions of all instruments incident to the making
or the insuring of the loan, unless otherwise specifically provided by the terms of such instruments, shall constitute a contract
between the Organization and the Government so [ong as the note hereby authorized remains unpaid.

Section 12. This resolution shall take cffé and be in force and after the 29th day of
February, 19 2, being the date of its enactment.
The vote was: Yeas 4 Nays o Absent ! ——
SPRINGFIEL D, WATER ASSOCIATION, INC.
. ~
(SEAL) (if applicable) By '7‘ 5 ; %“'f
Roy 51 re
Attest: Title Presi 7 nt
Title S€cretary
CERTIFICATION
I, the undersigned, as secretary of the Springfield Water Association, Inc.
hereby certify that the Directoes of such Organization or Corporation is composed of 5

members of whom i_ , constituring a quorum, were present at a meeting thereof duly called and held on the 29 day

knl
of February, .19 88 ; that the foregoing resolution was adopted at such meeting by the vote shown
above, and that said resolution has not been rescinded or amended in any way.

Dated, this 29 dayof __February, 19 _88

SPRINGFTELD WATER ASSOCIATION, INC,

et *
Secretary of _'%%Z. /: WMW’

2U.5. GOVERNMENT PRINTING OFFICE : 1987-754-050/40502 FmHA 19429 (Rev. 2/87)
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RESOLUTION AMENDING FORM FmHA 1942-9

A RESOLUTION OF THE BOARD OF DIRECTORS

OF THE SPRINGFIELD WATER ASSOCIATION, INC. AMENDING A
RESOLUTTON OF 1HE BOARD ADOPTED ON FORM FmHA 1942-9, AUTHORIZING THE
PRESIDENT AND SECRETARY TO EXECUTE AND DELIVER A LOAN AGREEMENT AND
OTHER LOAN INSTRUMENTS.

RESOLVED, that the resolution of this board adopted on
Februaru 29 1988 on Form FmHA 1942-9 and

executed as a security agreement be and it is hereby amended and
modified in accordance with the provisions of the Loan Agreement
presented to this meeting.

FURTHER RESOLVED, that the President and the Secretary be and they
are hereby authorized to execute and deliver the Loan Agreement and the
other loan instruments referred to therein, all in substantially the
forms presented to this meeting, with such changes as they in their
sole discretion may deem necessary or appropriate to carry out the
purposes of this Resolution.

FURTHER RESOLVED, that the President and the Secretary be and they
are hereby authorized to execute and deliver such other loan instruments,
closing papers and representations on behalf of the Corporation, and to
take all other actions which they jointly deem necessary or appropriate
to carry out the provisions of this resolution and the transactions
contempliated in the loan instruments referred to herein.

FINALLY RESOLVED, that all prior resolutions or parts thereof
inconsistent herewith be and they are hereby repealed.

The vote was:

YEAS : v 5

NAYS : 0

ABSENT: B 0




CERTIFICATION

I, the undersigned, as Secretary of the Springfield Water

Association, Inc. » hereby certify that the

Membership of the Corporation is composed of

5 members, of whom 5, constituting a quorum,

were present at a meeting thereof duly called and held on the

29th day of __ February, , 1388 ; that the foregoing

resolution was adopted at such meeting by the vote shown above;

Dated, this 29th day of  February, , 1988
7 '
2

Secretary of Springfield Water Association, Inc.
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RESOLUTION OF MEMBERS OR STOCKHOLDERS

Springfield Water Association, Inc. > I\ /7

(Name of Association) &9 U L/ Tr

Springfield, West Virginia 26763
{Address, including Zip Code)

RESOLVED, that the Governing Board of this Association be and it hereby is authorized and empolwered to take all action
necessary or appropriate -

I. To obtain for and on behalf of the Association through the Farmers Home Administration or any other Governmental
agency:

(2) Aloanin a sum not to exceed $ 260,000.00

(b) Agrantina sum not to exceed § 180.000.00 :
to be advanced by the lender or grantor in one or more advances at such time or times as may be agreed upon.

2. Incase of a loan or grant or both -

(a) For the execution of such application or applications (including exhibits, amendments and/or supplements thereto)
as may be required; .

(b) For the execution and delivery to the lender or grantor of all such written instruments as may be required in regard
to or as evidence of such loan or grant; and

() Initsjudgment to carry out the terms of this resolution.

3. Andin case of a loan ~
(a) To obligate this Association for the repayment of the loan at such rates of interest and on such other terms and
conditions as the Governing Board shail deem proper;
{(b) To pledge, hypothecate, mortgage, convey, or assign property of this Association of any kind and in any amount

now owned or hereafter acquired, as security for any or all obligations (past, present and/or future) of this Association to such lender:
and

(c} From time to time to pay, extend, or renew any such obligations.

CERTIFICATION
I, the undersigned, as Secretary of the above named Association, hereby
{Secretary ) fActing Secretary)
certify that said Association on the 29 day of £ €hriay €l ., 19 ﬁ , had [52

(Number)

W £ ﬁl_ﬂjhd/ : that [S % of these

{membersj {stockholders) or (shares of voting stock outstanding)

constituted a quorum; that 5 -g: said members or stockholders or shares of voting stock were present at a meeting
of the members or stockholders duly called and held on the a q dayof Feé‘r’fd Y ',4 , 19 _g'.f,
that the foregoing resolution was adopted at such meeting by the affirmative vote of 2 said members

or stockholders or shares of voting stock; and that said resolution has not been rescinded or amended in any way,

Dated this =< 7. day of \7,2'2/(9’"‘45'7 ,19 E
2T 0,

% LS, Government Printing Office: 1984—564-008111545 Secretary of 2prinafield Water Association, Inc.

The agreement to provide the information coliected through this resolution is required to obtain FmHA loan/grant assistance and the mformanon 50
collected is used to determine compliance with the covenants of this resclution and applicable FmHA regulations.




LOAN AGREEMENT
{Short Form)

wos  COPY

Springfield Water Association, Inc. {the
Borrower) 1is a non-profit corporation organized and existing
under the laws of the State of West Virginia . The Borrower

has determined that it is necessary and desirable to borrower
money from the United States of America, acting through the
Farmers Home Administration, United States Department of
Agriculture, (the Government), in order to finance a project
duly authorized by resoclutions of its members and of its
governing bcedy (the Project).

NOW, THEREFORE, in consideration of the Government's making
a community facility locan (the Loan} to the Borrower, the
Borrower hereby agrees to the following:
PART ONE
REPRESENTATIONS AND WARRANTIES
Section 1l.1. General: In orcder to induze the Government

to make the Loan, the Borrower makes the representations and
warranties set forth in this Article.

Section 1.2. Corporate Organization and Power: The
Borrower {(a) is a non-prorit corporation duly organized, validly
existing and in good standing under the laws of West Virginia
{b) has not suffered or permitted its corporate charter or
by-laws to be amended, rescinded or revoked, except as previously
fully disclosed to the Goverrment in writing; (c) has the
corporate power to acquire, ouwn, lease and give a lien on and
security interest in the Collateral, and to engage in the
transactions contemplated by this Loan Agreement; (d) has duly
authorized the execution and delivery of this Loan Agreement and
each of the other Loan Instruments; and (e) has the full power,
authority and legal right to 2xecute and deliver each of them
and to perform and observe the terms and provisions of this
Agreement and of such instrunents.

Section 1.3. Liabilities: The Borrower has no liabilities
exXcept as contemplated by this Loan Agreement and fully
disclosed in the Borrower's financial records as presented to
the Government. Such financial records are true and correct.

No data was withheld and no material adverse change in the

OGC Corp SLA West Virginia/Revision 2 (4/18/88)



Borrower's financial position has occurred which would adversely
effect such statements. The Borrower's assets are not less than
itse liabilities, both determined in accordance with generally
accepted accounting principals and the Borrower is solvent.

Section 1.4. Litication and Taxes: There are no actions,
suits or prcceedings pending or, to the knowledge of the
Borrower, threatened against or affecting the Borrower at law or
in equity before any court or administrative officer or agency
which might result in any material adverse change in the
business or financial condition of the Borrower. The Borrower
is not in default (a) on the payment of any taxes levied or
assessed against it or any of its assets or (b) under an
applicable statute, rule, order, decree, writ, injunction or
regulation of any governmental body (including any court}.

Secticn 1.5. Compliance with Other Instruments: The
Borrower is not a party to any contract or agreement or subject
to any charter or corporate restriction to any order, rule,
regulation, writ, injunction or decree of any court or
governmental authority or to any statute which materially and
adversely affects its business, property, assets or financial
condition., Neither the execution, delivery or performance of
this Loan Agreement or of any of the other Loan Instruments,
evidencing or securing the Loan nor compliance with the terms
and provisions thereof, conflicts or will conflict with or
results or will result in a breach of any of the tarms,
conditions or provisions of the charter documents or by-laws of
the Borrecwer, or of any law, or of any order, writ, injunction
or decree of any court or governmental authority, or of any
agreement or instrument to which the Borrower is a party or by
which it is bound, or constitute a default thereunder, or result
in the c¢reation or imposition of any lien, charge or encumbrance
upon any of its property pursuant to the terms of any such
agreement or instrument, except the lien and security interest
hereby created, or by the other Loan Instruments.

Secticn 1.6. Governmental Authorization: No authoriza-
tion, consent, or approval of any governmental authority is
raquired for the execution and delivery of the Loan Instruments.
If, on the Closing Date, any such authorization, consent or
approval shall be required, the same shall have been obtained or
made on or prior to the Closing Date. All necessary permits and
licenses to Construct and operate the facility in the Loan
Instruments have been obtained.

Section 1.7. Events of Default: No event has occurred and
is continuing which would constitute an Event of Default under
the Deed of Trust or would constitute such an event of default
but for the recuirements that notice be given or that a period
of time elapse, or both.
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Section 1.8. Credit Elsewhere: The Bcrrower is unable to
cbtain stutfficient credit elisewhere to finasnce the Project,
taking into consideration prevailing private and cooperative
rates and terms currently available.

Section 1.9. Other Representation: All representations
which the Borrower has made to the Government, in connection with
the transactions contemplated hereby, whether contained in the
other Loan Instruments, the Loan application or written or oral
correspondence with the Government, are true and are not
materially misleading.

PART TWO
TERMS OF LOAN

The Borrower's obligation to repay the Loan is evidenced by
its installment Promissory Note executed by its President and
attested by its Secretary on From FmHA 440-22 dated September 22,

1989 (the Note). The terms of the Loan are set forth
in the Note as well as any additional notes which the Borrower
may celiver to the Government from time to time pursuant to
Secticn 6.10 hereof which is hereby incorpcrated into this Part
by reference.

PART THREE
PLEDGE OF COLLATERAL

Section 3.1. Collateral: Borrower hereby assigns to and
grants the Government a security interest in the folleowing
collateral (the Collateral) as security for the performance of
its obligations under this Loan JAgreement:

"Exhibit A"

Section 2,2, After-Acquired Property: Borrower hereby
assigns to and grants the Government a security interest in all
additions, substitutions and replacements of the Collateral, now
or hereafter acquired. As used in this Loan Agreement, the term
"Collateral" includes such aftsr-acquired property.

-
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Section 3.3. Proceeds of Collateral: ‘The assignment and
pledge of Collateral in Sections 3.1 and 3.2 of this Part shall
also include the proceeds thereof; however, disposition of
Collateral is not authorized by this Section.

PART FQUR
COVENANTS OF BORROWER

Section 4.1. Payment of Note: The Borrower shall pay the
Government when due all sums owed by the Borrower under the
Note, as well as any additional pPromissory notes of the Borrower
held or insured by the Government. :

Section 4.2. Loan Resolution: The Borrower will fully
observe and perform all of the covenants contained in Sections §
and 7 of its Loan Resolution dated February 29, 1988 and
adopted by its governing body on Form FmHA 1942.9, (the Loan
Resolution), and all of such covenants are hereby incorporated
by the reference into this Loan Agreement.

Section 4.3. Preservation of Collateral: The Borrower
will keep all of the Collateral in good condition and free from
all encumbrances and will not do, or suffer to he done, any act
or thing whereby the security interest created hereby might or
couid be impaired.

Section 4.4. Sale or Disposition of Collateral: Except in
the ordinary course oOf its business, the Borrower will not
attempt to sell, lease, or dispose of the Collateral or any part
thereof, or to remove the same from its premises without the
prior written consent of the Government. The Borrower will
permit the Government and its representatives to inspect the
Same at any reasonable time, it being understood that so leng as
the Borrower is not in default it may retain possession and at
its own expense keep and use the Collateral, subject to all the
terms and conditions herein or made a part hereof.

Section 4.5. Taxes: The Borrower will pay, when due, all
taxes, assessments and other charges lawfully levied or assessed
upeon the Collateral.

Section 4.6. Other Obligations: 1In case at any time,
either before or affer the date hereof, the Borrcwer acquires
any equipment under another security interest or lease, it will
make all payments under that other security interest or lease as
ard when due and payable.

Revision 2 (4/18/88) ~4-



Section 4.,7. Further Assurances: At all times the
Borrower will do, execute, acknowledge and deliver, all further
acts, deeds and assurances as the Government shall reasonably
require for the better assuring and confirming unto the
Government, the security interest in the Collateral, and the
rights, privileges and remedies hereby created granted or
assigned. The Borrower will alsc warrant and defend the
security interest created by this Loan Agreement against all
claims and demands of all persons.

Section 4.8. Additional Equipment: The Borrower will,
upon acquiring any additional egquipment, promptly notify the
Government of the acquisition, stating the nature, description,
cost and amount of equipment so acquired, and it will upon
reguest of the Government, at the Borrower's own expense,
promptly execute and deliver to the Government additional
agreements or financing statements as required by the
Cevernment. '

Section 4.9. Financing Statements: The Borrower will join
with the Government in executing one or more financing
statements in form satisfactory to the Government and will pay
the cest of filing the same or filing or recording this
Agreement in all public offices wherever filing or recording is
deemed by the Government to be necessary or desirable. 1In
addition, the Borrower also hereby authorizes the Government to
file financing statements without Borrower's signature.

Section 4.10. Discrimination Prohibited: The Borrower
will not cause or permit discrimination, in the use of its
services or occupancy of its premises because of race, color,
creed, sex or national origin.

Section 4.11. Dissclution: The Borrower will, in the
event that it has been organized as a non-profit corporation and
subsequently is dissolved or ceases to carry out the cbjectives .
or purposes set forth in its organizational papers, see that all
of its business, property and assets shall go and be distributed
to one or more non-prefit corporations or public bodies as may
be selected by its govarning body and approved by at least 75%
of its members, to be used for, and devoted to, the purpose of a
community facility project or other purpose to serve the public
welfare of the community; and in no event shall the Borrower
cause or permit any of its assets or property, in the event of
dissolution, to be distrikuted to members, directors,
stockholders, or others having financial or managerial interests
in the Borrower, either for the reimbursement of any sum
subscribed, donated or contributed by such persons or for any
other purposes. However, nothing in this section shall prohibit
the Borrower from payirg its just debts.

-
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Section 4.12, Protection and Disposition of Funds: On or
before the closing of the Loan, the Borrower will establish the
accounts called for in Section 4 of the Loan Kesolution and
thereafter will make the deposits and transfers called for
therein.

Section 4.13. Use of Loan Proceeds: The Borrower will use
the proceeds of the Loan to finance the Project and will

diligently pursue the completion of the construction and/or
acguisition or Project:

Section 4.14. Compliance with Laws: The Borrower will
comply with all applicable statutes, regulations, orders and
restrictions of the United States of America, the state in which
the Facility is located, municipalities of such state, and
agencies and instrumentalities of the foregoing, with respect to
the conduct of its operations and activities and the ownership

of 1ts Facility, except such as are being contested in good
faith.

PART FIVE
DEFAULTS AND REMEDIES

Section 5.1. Event of Default Defined: Each of the
following events is hereby declared to be an “Event of Default":

5.1.1. If the payment of any installment of principal
and interest on the Note shall not be made when the same
shall ‘become due and payable, either at maturity or by
proceedings for prepayment or otherwise.

5.1.2. If Borrower shall discontinue for more than 60
days or unreasonably delay or fail to carry on with

reasonable dispatch the completion of the construction of
the Project.

5.1.3. If Borrower shall for any reason be rendered
incapable of fulfilling its obligations hereunder,.

5.1.4., If the Facility (as defined in the Loan
Resolution) or any substantial part thereof shall be
condemned, destroyed, or damaged to the extent of impairing
its efficient ojeration or adversely affecting its gross
revenues and for any reason shall not be promptly repaired,
replaced, rebuilt, O0r reconstructed.
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5.1.5. If judgment for the payment of money shall be
rendered against Borrower as the result of its ownership or
« operation of the Facility, or any of Borrower's other
. operations, and the judgment shall not be discharged within
60 days from the entry thereof and an appeal shall not be
taken in a manner so as to stay decree or process for the
enforcement thereof.

5.1.6. If any order or decree shall be entered, with
the consent or acquiescence of Borrower appolinting a
receiver or receivers of the Facility, or the revenues from
the Facility, or if an order or decree, having been entered
without the acguiescence or consent of Borrower, shall not
be vacated or discharged or stayed on appeal within 60 days
after the entry thereof.

5.1.7. If any proceeding shall be instituted with the
consent or acquiescence of Borrower for the purpose of
effecting a composition between Borrower and its creditors
or for the purpose of adjusting the claims of those
creditors pursuant to any Federal or State statute now or
hereafter in effect, i1f the claims of the creditors are
under any circumstances payable from the revenues of the
Facility or in any way effect the financial stability of
tne Facility.

5.1.8. If the Government determines that any of the
Borrower's representations contained in the Loan
Instruments, the Loan application, the Loan closing papers
or any written or oral communication submitted by it to the
Government were false or materially misleading.

5.1.9. If Borrower shall default in the due and
punctual performance of any covenants, conditions,
agreements or provisions contained in any Loan Instrument
or any other security instrument of Borrower held or
insured by the Government, and the default is either
incurable or, if curable, shall continue for thirty days
after written notice, specifyving the default and regquiring
that it be remedied, shall have been filed with Borrower by
the Government or by an uninsured holder of the Note.

Section 5.2. Remedies Upon Default: Upon the happening of
any Event of. Default, the Government and/or any uninsured holder
of the Note shall have all of the rights and remedies contained
in the Loan Instruments, and such rights and remedies shall be
in addition to and not in lieu of all other rights and remedies
which may be afforded to the Government and any uninsured holder

of the Note by any applicable state or federal laws and/or
regulations.
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Secticon 5.3, Protective Advances: If taxes or other
assessments against any of the Collateral remain unpaid after
the. date fixed for the payment of the same without penalty or
interest, or if any lien be claimed which in the opinion of the
Government, or if any lien be claimed which in the opinicn of
the Government, or its counsel, would create a valid obligation
having priority over the security interest created herein, or if
any insurance premiums be at any time overdue, the Government
may pay such taxes, assessments, c¢laims or insurance premiums
and any other amcunts proper to protect or preserve the
Collat=ral. The amount paid plus interest at the highest rate
provided in the Note shall be added to the secured indebtedness.

Section 5.4. Right of Possession: Upon the occurrence of
an Event of Default, the Government may enter upon the
Borrower's premises to take immediate possession of the
Collateral and there maintain possession thereof, until the
completion of the sale, delivery or other disposition thereof,
or may remove the equipment therefrom. Any expenses incurred by
the Government in exercising its rights under this Section shall
be added to the secured indebtedness and shall bear interest at
the hichest rate provided in the Note.

Section 5.5. Collections: Upon the occurrence of an Event
of Default, the Government may demand, collect, receipt for,
settle, compromise, adjust, sue for, foreclose and realize upon
Collateral insofar as it shall consist of accounts receivable,
contract rights, insurance policies, instruments, chattel paper,
choses in action or the like. The Government may receive, open
and dispose of mail addressed to the debtor and endorse notes,
checks, drafts, money orders, documents of title or other
evidence of payment of any form of Collateral on behalf of and
in the name of the Borrower.

Section 5.6. Liguidation Proceeds: In the event that the
Government liquidates the Cgllateral, as permitted by the Loan )
Agreement, the proceeds of any liquidation sale shall be applied
in the following order: first, to the expenses of retaking,
holding, preparing for sale, selling and the like; second, to
payment of any prior liens required by law or competent court to
be paid; third, to the indebtedness secured hereby; fourth, to
inferior liens of record in the order of their priority; fifth,
at the Government's option to any other indebtedness of the
Borrower owing to or insured by the Government; and the surplus,
if any, to the Borrower; but in the event there remains an
unsatisfied portion of the indebtedness of the Borrower to the
Government, the Borrower shall remain liable for the deficiency.

Section 5.7. Remedies Cumulative: No remedy conferred by
this Loan Agreement is intended to be exclusive of any other
remedy conferred by law or by any other instrument securing the
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Loan, and every remedy shall be cumulative and in addition to
every other remedy therein or now or hereafter existing in
equdity, at law, by statute or by government regulation. The
waiver by the Government of any Event of Default shall not
operate as a waiver of any other Event of Default or as a waiver
of the occurrence of the same Event of Default on a future
occasion.

PART SIX
MISCELLANEOQUS

Section 6.1. Federal Criminal Laws: Violation of the
Borrower's covenants set forth in Sections 4.3 and 4.4,
restricting sale or encumbrance of the Collateral, in addition
to constituting an "Event of Default" under Section 5.1 of this
Loan Agreement, may also constitute a violation of Federal
criminal laws.

Section 6.2. Contract with Government and Holder of Note:

The provisions of the Loan Instruments shall constitute a
contract and security agreement between Borrower and the
Government for as long as the Government is the holder or
insurer of the Note and any portion of the principal of the Note
or the interest thereon remains outstanding and unpaid. 1In the
event that the Government is neither a holder nor insurer of the
Note, then and only then shall the Loan Instruments constitute a
contract between Borrower and the holder of the Note.

Section 6.3. Limitations on Notice: Any provisions in any
Loan Instrument for the giving, filing, mailing, or delivery of
notice or other papers shall be deemed fully complied with if
and when such notice or other papers are sent by certified mail
{postage prepaid), unless otherwise required by law, addressed
as set forth below:

Borrowar's Address Springfield Water Association, Inc.
Springfield
West Virginia 26763

Goverrnent's Address Farmers Home Administration

40Q Davis Avenue
Flking, WV 26241

The parties may change the addresses in this Section by giving
notice of the change in the manner set forth above.

Section 6.4. Amendments: The Loan Instruments may not be
amendec or modified except in writing executed by an authorized
representative of the party against whom such amendment is being
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enforced. All amendments shall clearly identify the Loan
Instrument to which they pertain. They shall also be numbered
sequentially beginning with "Amendment 1" and be dated.

Section 6.5. Headings and Table of Contents: Any headings
in the Loan Instruments and the Table of Contents to this Loan
Agreement are solely for convenience of rerference and shall not
constitute a part of the Loan Instruments, nor shail they affect
their meaning, construction, or effect.

Section 6.6. Severability: The provisions of this Loan
Agreementc are hereby declared to be severable. If any court of
competent jurisdiction shall hold any provisions hereof to be
invalid and unenforceable, that holding shall not affect any
other provisions of this instrument.

Section 6.7. Effective Date: This Loan Agreement shall
take erfect immediately.

Section 6.8, Applicable Laws: The Loan Instruments shall
be subiect to the present regqulations of the Farmers Home
Administration, and to its future requlaticns not inconsistent
with the express provisions thereof. The Loan Instruments shall
be governed by federal law, to the extent pertinent, and in all

other respects by the laws of the state in which the Project is
located.

Section 6.9. Nature of Loan Agreement: This Loan
Agreement shall constitute a security agreement as defined in
the Uniform Commercial Code. To the extent that any of the
Collaterzl is of a type which can be assigned, the Borrower
hereby assigns such Collateral to the Government subject,
however, to the right reserved to the Borrower to use, possess,
collect and apply such Collateral prior to any Event of Default.

Section 6.10. Subseguent Leoans: In the event that the
Government shall ever determine to make one or more such loans
by adeopting new resolutions on Torm FmHA 1942-%9. Such
resolutions adopted on Form FmEA 13942-9 shall constitute an
amendment of the Loan Agreement and any indebtedness incurred
pursuant to them shall be automatically added to the
indebtedness secured by this Loan Agreement. In the event that
the Government requires the Borrower to put up collateral not
already pledged under Secticns 3.1 and 3.2 of this Loan
Agreement, then such collateral may be included in such sections
by having the Borrower sign a description of such collateral and
attaching the signed description to this Loan Agreement,.

Section 6.11. Forms: 1In the event that any of the
government forms referred to herzin or in any of the other Loan
Instruments are revised, redesignated, or renumbered, then such
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references shall be deemed to include such revised, redesignated
or renumbered forms, as they may be in effect from time to
time, but only to the extent that they do not conflict with the
express provisions hereof or of the other Loan Instruments.

Section 6.12. Loan Instruments, Definition and Relation- .
ship. The term "Loan Instruments" as used in this Loan
Agreement collectively refers to this Loan Agreement, the Deed
of Trust of even date herewith, the Note and Loan Resolution,
including any future amendments thereof or supplements thereto
and any related financing statements. In case of any '
discrepancies or inconsistencies among the Loan Instruments, the
Note shall control the Mortgage; the Mortgage shall control the
Loan Agreement; and the Loan Agreement shall control the Loan
Resolution. For purposes of the Uniform Commercial Code, this
Loan Agreement, the Loan Resolution and the Mortgage collective-
ly constitute cne security agreement between the Government and
the Borrower.

IN WITNESS WHEREOF, Borrower has caused this Loan Agreement
toc be executed on its behalf by its President, and its
Secretary, all on this 22nd day of September , 19 89,
being the date of the execution and deliverly of the Note.

(CORPORATE SEAL)

szt L T ) Sl ﬁ S Wé

ames E. Mills
Secretary resident
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"EXHIBIT A"

TO LOAN AGREEMENT

All contract rights, accounts, general intangibles,
gross receipts, gifts, pledges, income and revenue now
or hereafter in existence, including the proceeds thereof.

All of Debtor's supplies, inventory, furnishings, furniture
fixtures, equipment, machinery, motor vehicles, and all
other tangible assets of every nature or description now
owned or hereafter acquired together with all appurtenant
furnishings and equipment, including all accessions,
additions, repairs, and replacements in any way relating

to Debtor's use or operation of a water facility in or
around Springfield, West Virginia.

>



T a7
USDA-FHA . S -
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(R ) N CASE NO.

KIND OF LOAN:

57=1/=327,325

ASSOCIATION NS PNS RED LOAN 29 N FINANCE OFFICE USE ONLY
[} LH - ORGANIZATION ~  ~ " ASSOCIATION OR ORGANIZATION) [ ~F P LC | tA
[C] RRH - ORGANIZATION =~ ' - P75 C/" / 7

Date .__QOctober 23 e, 19.70

FOR VALUE RECEIVED, ..__.. Springfield Water. Association, .ing. _
(herein called ‘‘Borrower’) promises to pay to the order of the United States of America, acting through the Farmers Home

Administration, United States Department of Agriculture, (herein called the “Government’’) at its office in

.................................. , ot at such other place as the Government may hereafter designate

in writing, the principal sum of _.N__insa.ty_ﬂm:gg..'mggs.and

+ dollars
(5 ... 93,000.00 ), plus interést on’the tnpaid principal balance at the rate of Five .. percent
 Q— 5.5 %) per annum. The ssid principal and interest shall be paid in the following installments on the following

dates: 3Lnterest only. . January’l, 19 AR

TOREETINO00CK, and § .5,465.00. .. annually thereafter on January 1, except that the final instaliment shall

be paid at the end of _.____.. Forty. .. ( ...h0 ) years from the date of this note, and except that prepay
ments may be made as provided herein below. The consideration herefor shall support any agreement modifying the fore-
going schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall be advanced to Borrower as

requested by Borrower and approved by the Government and interest shalliaccrue on the amount of each.advance fram its
actual date as shown on the reverse hereof.

Every payment made :on- any indebtedness evidenced by this note shail be applied first to interest computed to the
effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any. time at the option of Borrower.
Refunds and extra payments, as defined in the regulations of the Farmers Home Administration according to the source
of funds involved, shall, after payment of interest, be applied to the installments last to become due tinder this note and
shall not affect the obligation of Borrower to pay the remaining installments as scheduled herein.

If the Government at any time assigns this note and insures the payment theteof, Borrower shall continue to make
payments to the Government as collection agent for the holder. J5.7 58 B fentf WURNIA CHall M ¥ 1

. -

While this note is held by an insured lender, prepayments as above authorized made by Borrower may, at the option of
the Government, be remitted by the Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or an annual installment due date basis. The
effective date of every payment made by Borrower, except payments retained and remitted by the Government on an annual
installment due date basis, shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the Government to the holder on an
annual installment due date basis shall be the date of the: prepayment by Borrower, and the Government will pay the interest

to which the holder is entitled accruing between the effective date of any such prepayment and the date of the Treasury
check to the holder.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to finance its actual needs at reasonable

rates and terms, taking into consideration prevailing private and cooperative rates and terms in or near its community for
loans for similar purposes and periods of time.

If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a responsible cooperative
or private credit source at reasonable rates and terms for loans for similar purposes and periods of time, Borrower will,
at the Government’s request, apply for and accept such loan in sufficient amount to repay the Government.

e e v w
. s
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Default hereunder shall constitute default under any other instrument evidencing a debt or other obligation of Borrower
to the Government or securing such a debt or other obligation and default under any such other instrument shall constitute
default hereunder. Upon any such default, the Government at its option may declare all or any part of any such indebtedness
immediately due and payable. '

This note is given as evidence of a loan to Borrower made or insured by the Govemment pursuant to the Consolidated
Farmers Home Administration Act of 1961 if the box opposite “‘Association'’ is checked under the heading “KIND OF
" LOAN", or pursuant to Title V of the Housing Act of 1949 if the box opposite “LH - Organization’* or “RRH ~ Organization’’
is checked. This note shall be subject to the present regulations of the Farmers Home Administration and to its future
regulations not inconsistent with the express provisions hereof.

Presentment, protest, and notice are hereby waived.

ENDORSEMENT "Shawmut Bank, N.A., as 1987 A Trust
Pay to the order of Trustee on behalf of the Community Program Loan Trust 1987 A.™
without recourse, except as provided in a certain Loan Sale Agreement

(Signa
% President

- -.'T.(::S‘-i;;aaura ol testing Official) (Title of Executive Officlal)
............................... FT-Te3 237 & oS et ee et e e e
(Title of Attsating Offtcial) (Post Office Box No, ot Streat Address)
. Springfield, West Virginia  26763.....
(City, State, and ZIP Code)
RECORD OF ADVANCES
AMOUNT o> - DATE AMOUNT DATE
(1) $ 23,000 - October 23, -1970 -~} (6 —$-RIZ=OOC— " “Qosetrer—25y-Lbl0..

1-19-70 2l
{2) $ 35 000 [ 17 “* 1) s

121470 g
(3) ¥ *35.000 wﬁﬂ (8) 3

(4) $ S S 5 S <3 Y ___(9.)..3...___..-_.._...._...._".._,A..._.-._v_._.__....__._,,._......__

PAY TO THE ORDER OF .The First National Bank of Harrisburg, Harrisburg, Il1linois

(10) §

R S (R

Pay to the order of the United UNITED STATES OF AMERICA
States of America. Without recourse, FARMERS HOME ADMINISTRATION

The Firs‘yational-- nk of Harrisburg. 34/7: -
By \/ b 0/\%‘1@1——&«1& BY / a :

R H. W, HACKER —- =

{Titre)
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Form FHA 427—1 W. Va. REAL ESTATE DEED OF TRUST FOR WEST VixGINIA 5o Z@
(Rev, 5—28-69) (INSURED LOANS TO INDIVIDUALS) ¥ il T
| COP
THIS INDENTURE, made and entered into this day, ... .Q_ctoberD 23, 1970 \ M\
(Date)

by and between the undersigned .. Springfield Water Association, Ing.,.2.corperation.organi zed

and existing under the laws of the State of West Virginia

residing in . Hampshire County, West Virginia, whose post office address
is Springfield R , West Virginia ..267683...,
as grantor(s), herein called “‘Borrower,” and J. Kenton Lambert , State Director of the
Farmers Home Administration for the State of West Virginia, whose residence address is . Tuckern County,

West Virginia, and his successors in office as State Director or Acting State Director, as trustee, herein called ““Tustee,””
and the United States of America, acting through the Farmers Home Administration, United States Department of Agriculture,
beneficiary, herein called the ‘‘Govemment,” WITNESSETH THAT:

WHEREAS, Borrower is justly indebted to the Govemment as evidenced by one or more certain promissory note(s) or
assumption agreement(s), herein called “‘note’ (if more than one note is described below, the word ‘‘note’” as used herein
shall be construed as referring to each note singly or all notes collectively, as the context may require), said note being
executed by Borrower, being payabie to the order of the Covernment in installments as specified therein, authorizing
acceleration of the entire indebtedness at the option of the Government upon any default by Borrower, and being further
described as follows:

Annual Ratle Due Date of Final
Date of [nstrument Principal Amount of Interest {nstallment
October 23, 1970 $93,000.00 5% Cetober 23, 2010

S S . . o : . - and
'WHEREAS, the note evidences a loan to Borrower in the principal amount specified therein, made with the purpose and
intention that the Govemment, at any time, may assign the note and insure the payment thereof pursuant to the Consolidated
Farmers Home Administration Act of 1961, or Title V of the Housing Act of 1949; and ‘ o .

 WHEREAS, when payment of the note is insured by the Govemment, it may be assigned from time to time and each holder

" of the insured note, in turn, will be the insured lender; and

WHEREAS, when payment of the note is insured by the Government, the Govemment will execute and deliver to the
insured lender along with the note an insurance endorsement insuring the payment of all amounts payable to the insured

‘lendet in connection with the loan; and -~ - .

WHEREAS, when payment of the note is insured by the Govemmeﬁt, the Government by agreement with the insured lender
set forth in the insurance endorsement may be entitled to a specified portion of the payments on the note, to be designated

.the “annual charge”; and

WHEREAS, a condition of the insurance of payment of the note will be that the holder will forego his rights and remedies
against Borrower and any others’in connection with the loan evidenced thereby, as well as any benefit of this instrument,
and will accept the benefits of such insurance in lieu thereof, and upon the Government’s request will assign the note to the
Government; and ' : o ’ T ‘ . . >

WHEREAS, it is the purpose and intent of this instrument that, among other things, at all times when the note is held by
the Govemment, or in the event the Govemment should assign this instrument without insurance of the note, this instrument
shall secure payment of the note; but when the note is held by an insured lender, this instrument shall not secure payment of
the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemn ity mortgage to
secute the Government against loss under its insurance endorsement by reason of any default by Bomower: ) '

NOW, THEREFORE, in consideration of the loan(s) BORROWER DOES HEREBY GRANY, BARGAIN, SELL, CONVEY,
AND ASSIGN UNTO TRUSTEE WITH GENERAL WARRANTY THE FOLLOWING-DESCRIBED PROPERTY SITUATED IN

THE STATE OF WEST VIRGINIA, COUNTY(IES) OF Hampshire
(type description in Capital letters): : ' :

FHA 427-1W. Va. (Rev. 5-28-69)



1, 1 [
_All that certain tract or parcel of real estate situate near the Town of Spr'i.g‘éf‘fel , in
Springfield District, West Virginia, and more particularly bounded and described as
follows: = = o '

Beginning at a yellow poplar, corner located approximately 1160 feet from a wooden bridge
leading to Sam Peters' Sawmill and further described as a corner of Westvaco Smith tract
and Sam Peters' Sawmill Seat Tract; thence S, 27 E., 141 feet to a stake; thence N. 63
E.,100 feet to a rock pile; thence N. 27 W., 251 feet to a rock pile; thence S. 15 30

W. to the beginning. ‘

And being the same real estate that was conveyed unto Springfield Water Association, Inc.
a corporation, by deed of Westvaco Corporation, a corporation, dated the 16th day of
June, 1970, and of record in the Office of the Clerk of the County Court of Hampshire
County, West Virginia, in Deed Book No. 187, at Page 33.

Together with all the real estate and assets comprising the waterworks system of Spring-
field Water Associatiom, Inc., consisting of wells, sites, tanks, pumping stations, pipe-
lines, meters, rights of way, and easements including, but not limited to, those three

of record in the Office of the Clerk of the County Court of Hampshire County, West
Virginia, in Deed Book 186 at Pages 122, 126, and 615, and all fixed equipment and
appurtenances thereto in the County of Hampshire, State of West Virginia, all personal
property reasonably necessary to the use thereof, including its franchise from the Public
Service Commission, and all such properties and assets the Springfield Water Associationm,
Inc., mcy hereafter acquire, with like effect as though now owned by the Corporation

and as though covered and conveyed hereby by specific and apt descriptions, together
with all revenues and service charges which may arise or be had from the operation of

the said waterworks system.

TOGETHER WITH ALL RIGHTS, INTERESTS, . EASEMENTS, HEREDITAMENTS AND APPURTENANCES THEREUNTOQ
BELONGING, THE RENTS, ISSUES, AND PROFITS THEREOF AND REVENUES AND INCOME THEREFROM, ALL
IMPROVEMENTS AND PERSONAL PROPERTY NOW OR LATER ATTACHED THERETO OR REASONABLY NECESSARY
TO THE USE THEREOF, ALL WATER, WATER RIGHTS, AND WATER STOCK PERTAINING THERETO, AND ALL
PAYMENTS AT ANY TIME OWING TO BORROWER BY VIRTUE OF ANY SALE, LEASE, TRANSFER, CONYEYANCE, OR
CONDEMN¢TICN OF ANY PART THEREOF OR INTEREST THEREIN-ALL OF WHICH ARE HEREIN CALLED “THE
PROPERTY"; ' L

TO HAVE AND TO HOLD the property unto Trustee, his successors, grantees and assigns forever and in fee simple;

IN TRUST, NEVERTHELESS, (a) at all times when the note is held by the Govermnment, or in the event the Govemment
should assign this instrument without insurance of the payment of the note, to secure prompt payment of the note and any
renewals and extensions thereof and any agreements contained therein, including any provision for the payment of an
insurance or other charge, (b} at all times when the note is held by an insured lender, to secure performance of Bormower's
agreement hetein to indemnify and save harmless the Government against loss under its insurance endorsement by reason
of any default by Borrower, and (c) in any event and at all times to secure the prompt payment of all advances and expend-
itures made by the Government, with interest, as hereinafter desctibed and the performance of every covenant and agreement
of Borrower contained herein or in any supplementary agreement,

BORROWER for himself, his heirs, executors, administrators, successors and assigns WARRANTS the property unto
Trustee for the benefit of the Govemnment against all lawful claims and demands whatsoever except any liens, encumbrances,
easements, reservations, or conveyances specified hereinabove, and COVENANTS AND AGREES as follows: T PR

(1) To pay promptly when due any indebtedness to the Govemment hereby secured and to indemnify and save hamless
the Govemment against any loss under its insurance of payment of the note by reason of any default by Borrower. At all
times when the note is held by an insured lender Bomower shall continue to make payments on the note to the Government,
as collection agent for the holder,

(2) To pay to the Government such fees and other charges as may now or hereafter be required by regulations of the
Farmers Home Administration. _

(3) At ail times when the note is held by an insured lender, ‘any amount due and unpaid under the terms of the note,
less the amount of any annual charge, may be paid by the Govemment to the holder of the note as provided ir the note and
insurance endorsement for the account of Borrower. Any amount due and unpaid under the terms of the note, whether it is
held by the Government or by an insured lender, may be credited by the Govemment on the note and thereupon shall con-
stitute an advance by the Government for the account of Borrower. Auy advance by the Govemment as described in this
paragraph shail bear interest at the note rate from the date on which the amount of the advance was due to the date of

payment to the Government.



.

: o~ RNy
} ) =t (;" T
(4 WHETHER OR NOT THE NOTE IS INSURED BY THE GOVERNMENT, THE GOVERNMENT MAY AT ANY TIME
PAY ANY OTHER AMOUNTS REQUIRED HEREIN TO BE PAID BY BORROWER AND NOT PAID BY HIM WHEN DUE, AS
WELL AS ANY COSTS AND EXPENSES FOR THE PRESERVATION, PROTECTION, OR ENFORCEMENT OF THIS LIEN,
AS ADVANCES FOR THE ACCOUNT OF BORROWER. ALL SUCH ADVANCES SHALL BEAR INTEREST AT THE RATE
BORNE BY THE NOTE WHICH HAS THE HIGHEST INTEREST RATE. -

(5) ALL ADVANCES BY THE GOVERNMENT AS DESCRIBED IN THIS INSTRUMENT, WITH INTEREST, SHALL BE
IMMEDIATELY DUE AND PAYABLE BY BORROWER TO THE GOVERNMENT WITHOUT DEMAND AT THE PLACE
DESIGNATED IN THE LATEST NOTE AND SHALL BE SECURED HEREBY. No such advance by the Govemment shall
relieve Borrower from breach of his covenant to.pay. Such advances, with interest, shall be tepaid from the first available
collections received from Borrower. Otherwise, any payment made by Borrower may be applied on the note or any indebt-
edness to the Govemment secured hereby, in any order the Government detemines, '

(6) To use the loan evidenced by the note solely for purposes authorized by the Government.
(1) To pay when due all taxes, liens, judgments, encumbrances, and assessments lawfully attaching to or assessed
against the property and promptly deliver to the Government without demand receipts evidencing such payments.

(8) To keep the property insured as required by and under insurance policies approved by, delivered to, and retained '
by the Govemment, :

(9) To maintain improvements in good repair and make tepairs required by the Government; opetate the property in a good
and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans as the Gov-
emment from time to time may prescribe; and not to abandon the property, or cause or permit waste, lessening or impairment
of the security covered hereby, or, without the written consent of the Govemment, cut, remove, or lease any timber, gravel,
oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes.

(10) To comply with all laws, ordinances, and regulations affecting the property.

(11) To pay ot reimburse the Govemment fot expenses reasonably necessary or incidental to the protection of the lien
and priority hereof and to‘the enforcement ofor the compliance with the provisions hereof and of the note and any supple-
mentary agreement (whether before or after default), including but not limited to costs of evidence of title to and survey of
the property, costs of recording this and other instruments, attorneys’ fees, trustees’ fees, court costs, and expenses of
advertising, selling, and conveying the property.

(12) Neither the property nor any portion thereof or interest therein shall be leased, assigned, sold, transfetred or
encumbered, voluntarily or otherwise, without the written consent of the Government. The Govemment shall have the sole
and exclusive rights as beneficiary hereunder, including but not limited to the power to grant consents, partial releases,
subordinations, and satisfaction, and no insured lender shall have any right, title or interest in or to the lien or any benefits
hereof. Lo - '

(13) At all reasonable times the Govemment and its agents may inspect the property to ascertain whether the covenants
and agreements contained herein or in any supplementary agreement are being petformed,

(14) The Govemment may extend and defer the maturity of and renew and reamortize the debt evidenced by the note or
any indebtedness to the Govemment secured hereby, release from liability to the Government any party so liable thereon,
release portions of the property from and subordinate the lien hereof, and waive any other rights hereunder, without affecting
the lien or priority hereof or the liability to the Govemment of Borrower or any other party for payment of the note or indebt-
edness secured hereby except as specified by the Government in writing,

(15) The power to appoint a substitute trustee is hereby granted to the Government and its assigps, to be exercised at
any time hereafter, without notice and without specifying any reason therefor, by filing for record in the office where this
instrument is recorded an instrument of appointment, whereupon the substitute trustee shall succeed to all the estates,
rights, powers, and trusts herein granted to or vested in Trustee, and the former trustee or substitute trustee shall be
divested thereof; and notice of the exercise of this power and any requirement of, or right to require, a bond from any trustee
hereunder, are hereby waived.

(16) Default hereunder shall constitute default under any other real estate, or under any personal property or other,
security instrument held or insured by the Government and executed or assumed by Borrower, and default under any such
other security instrument shall constitute default hereunder,

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation secured by this instrument, ot should
any one of the parties named as Borrower die or be declared an incompetent, a bankrupt, or an insolvent, or make an assign-
ment for the benefit of creditors, the Government, at its option, with or without notice, may: (a) declare the entire amount
unpaid under the note and any indebtedness to the Government hereby secured immediately due and payable, (b) for the
account of Borrower incur and pay reasonable expenses for repair ot maintenance of and take possession of, operate or rent
the property, (c) upon application by it and production of this instrument, without other evidence and without notice of
hearing of said application, have a receiver appointed for the property, with the usual powets of receivers in like cases,
and (d) authorize and request Trustee to foreclose this instrument and sell the property as provided by law.

(18) At the request of the Government, Trustee may foreclose this instrument by advertisement and sale of the property :
as provided by law, for cash or secured credit at the option of the Government, personal notice of which sale need not be
served on Borrower, such sale may be adjourned from time to time without other notice than oral proclamation at the time
and place appointed for such sale and correction made on the posted notices; and at such sale the Government and its agents
may bid and purchase as a stranger; Trustee at his option may conduct such sale without being personally present, through
his delegate authorized by him for such purpose orally or in writing, and Trustee’ s execution of a conveyance of the property
or any part thereof to any purchaser at foreclosure sale shall be conclusive evidence that the sale was conducted by Trustee
personally or through his delegate duly authorized in accordance herewith.
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(19) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs arid éFensSes
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court to be
so paid, (c) the debt evidenced by the note and all indebtedness to the Govemment secured hereby, (d) inferior liens of
record required by law or a competent court to be so paid, (e) at the Government’s option, any other indebtedness of Borrower
owing to or insured by the Government, and (f) any balance to Borrower. In case the Govemment is the successful bidder
at foreclosure or other sale of all or any part of the property, the Govemment may pay its share of the purchase price by
crediting such amount on any debts of Borrower owing to or insured by the Govemment, in the order prescribed above,

(20) All powers and agencies granted in this instrument are coupled with an interest and are irrevocable by death or
otherwise; and the rights and remedies provided in this instrument are cunulative to remedies provided by law,

(21). As against the debt evidenced by the note and any indebtedness to the Govemment hereby secured, with respect to
the property, Borrower (a) hereby relinquishes, waives, and conveys all rights, inchoate or consummate, of descent, dower,
curtesy, homestead, valuation, appraisal, and exemption, to which Borrower is or becomes entitled under the laws and
constitution of the jurisdiction where the property lies, and (b) hereby agrees that any right provided by such laws or
constitution for redemption or possession following foreclosure sale shall not apply, and that no tight of redemption or
possession shall exist after foreclosure sale. .

(22) This instrument shall be subject to the present regulations of the Fammers Hane Administration, and to its future
regulations not inconsistent with the express provisions hereof.

(23) Notices given hereunder shall be sent by certified mail, unless otherwise required by law, addressed, unless and
antil some other address is designated in a notice so given, in the case of the Govemment to Farmers Home Administration,
United States Department of Agriculture, at Morgantown, West Virginia 26505, and in the case of Borrower to him at his
post office address stated above. :

(24) To comply with all provisions of the loan resolution adopted by the Directors
. of Borrower on October 23 , 19 70 , a copy of which has been

m filed with the Government.
§ WITNESS the hand(s) and seal(s) of Borrower the day and year first above written.

(CORPORATE SEAL)
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SPRINGFIELD WATER ASSOCIATIOR, INGepar

.........
e !
' e

(Csecrieaty T -
TE BF wESpUninta

s T A a5 ACKNOWLEDGMENT

P BANPSHIRE )

, a Notary Public in and for the County and State aforesaid, do certify

"'““‘f‘.'._'.-'f?:-,’:i'f_f; o
3 E that Walter‘ Iu Grace, dJdre, Preai;lent, and Samuel E. Peter_s s  and
L .
“Q: Secretary Springfield Water Association, Inc. prm—
™~
whose name(s) is (are) signed to the writing above, bearing date on the 23pd _ day of October , 19 70 ,
has (have) this day acknowledged the same before me in my said County.
Give under my hand this ._2a1d day of Qctober ,19 .70,
 (SEAL) %
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siaie of Wesr ¥romni, (N otard BiHlic.)
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USDA-FmHA

Form FmHA 440-22 ¥ State -
(Rev. 8-9-83) PROMISSORY NOTE West Virginia
(ASSOCIATION OR ORGANIZATION) County
' Hampshire
KIND OF LOAN: : Tase No.
¥ ASSOCIATION - ORGANIZATION 57-014-0000327325
(1 HOUSING - ORGANIZATION Q/'Q; FINANCE OFFICE USE ONLY
1 PUBLIC BODY -' F LN c | A
[ OTHER C @ PY
Dateoeptember 22 ,19.8_9_.

FOR VALUE RECEIVED, __Sprinafield Water Association, Inc.

(herein called “Borrower™) promises to pay to the order of the United States of America, acting through the Farmers Home

Administration, United States Department of Agriculture, (herein called the “Government™) at its office in Elkins,
West Virginia

, or at such other place as the Government may hereafter designate in

writing, the principal amount of WO HUNDRED SIXTY THOUSAND -==m-=z=-oo=zs hadudeloimdonbnlu ettt dollars
(3 260,000.00~===-~~ ), plus interest on the unpaid principal balance at the rate of FIVE percent
( 05.0000 %) per annum. The said principal and interest shall be paid in the following installments on or before the

following dates:

s _Interest Only  on_September 22 19290,

¢ _Interest Only on_September 22 1991,

L R.2.59.9.9.99.9.9.0.9.9.1 on _XXXXXXXXAAAAAXAXN 19 XX,

s _1.277.00 on October 22 19 91 and

$ 1.277.00 thereafter on the 22, of each Month

until the principal and interest are fully paid except that the final installment of the entire indebtedness evidenced hereby,

if not sooner paid, shall be due and payable Forty ( 40 } years from the date of this note, and except
that prepayments may be made as provided below. The consideration herefor shall support any agreement modifying the
foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall be advanced to Borrower as
requested by Borrower and approved by the Government and interest shall accrue on the amount of each advance from its
actual date as shown on the reverse hereof.

Every payment made on any indebtedness evidenced by this note shall be applied first to interest computed to the
effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any time at the option of Borrower.
Refunds and extra payments, as defined in the regulations of the Farmers Home Administration according to the source
of funds involved, shall, after payment of interest, be applied to the installments last to become due under this note and
shall not affect the obligation of Borrower to pay the remaining instaliments as scheduled herein.

If the Government at any time assigns this note and insures the payment thereof, Borrower shall continue to make
payments to the Government as collection agent for the holder. No assignment of this note shall be effective unless the Bor-
rower is notified in writing of the name #nd address of the assignee. The Borrower shall thereupon duly note in its records the
occurrence of such assignment, together with the name and address of the assignee.

While this note is held by an insured lender, prepayments as above authorized made by Borrower may, at the option of
the Government, be remitted by the Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or an annual instaliment due date basis.
The effective date of every payment made by Borrower, except payments retained and remitted by the Government onan
annual installment due date basis, shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the Government to the holder on an
anmual installment due date basis shall be the date of the prepayment of Borrower, and the Government will pay the interest
‘to which the holder is entitled accruing between the effective date of any such prepayment and the date of the Treasury
check to the holder.

Position 2 o FrnHA 440-22 (Rev. 8-9-83)
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Any amount advanced or expuined by the Government for the collection herjw ‘uT to preserve oI protect any security
hereto, or otherwise under the terms of any security or other instrument executed in connection with the loan evidenced
hereby, at the option of the Government shall become a part of and bear interest at the same rate as the principal of the debt
evidenced hereby and be immediately due and payable by Borrower to the Government without demand. Borrower agrees to
use the loan evidenced hereby solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to finance its actual needs at reasonable
rates and terms, taking into consideration prevailing private and cooperative rates and terms in or near its community for
joans for similar purposes and periods of time.

If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a responsible coop-
erative or private credit source at reasonable rates and terms for loans for similar purposes and periods of time, Borrower will,
at the Government's request, apply for and accept such loan in sufficient amount to repay the Government.

Default hereunder shall constitute default under any other instrument evidencing a debt or other obligation of Bor-
rower to the Government or securing such a debt or other obligation and default under any such other instrument shall con-
stitute default hereunder. Upon any such default, the Government at its option may declare all or any part of any such
indebtedness immediately due and payable.

This note is given as evidence of a loan to Borrower made or insured by the Government pursuant to the Consolidated
Farm and Rural Development Act if the box opposite “Association” is checked under the heading “KIND OF LOAN,”
or pursuant to Title V of the Housing Act of 1949 if the box opposite “HOUSING - ORGANIZATION" is checked. This
note shall be subject to the present regulations of the Farmers Home Administration and to its future regulations not in-
consistent with the express provisions hereof.

Presentment, protest, and notice are hereby waived.

SPRINGFIELD WATER ASSOCIATION, INC.

~ (Name of Borrower/
(CORPORATE SEAL) | S %/é’

James E. Mills {Signature of Executive Official}

ATTEST: President

Wﬂ W// - _ (Title of Executive Official)
; < 2, 2 L2 A A

William T. Mi]]esrdﬁlgﬂﬂ'f}‘?e of Attesting Offieial) " -~ - {Post Office Box No. or Street Address)
Secretary o : Springfield, West Virginia 26763

_(Title of Attesting Official) {City, State, and Zip Code]
RECORD OF ADVANCES
AMOUNT DATE AMOUNT PATE
(1) - 30,000.00 09-22-89 6) S 17,000.00 03— 13 ~90
@S 44,000.00 10-25-80 | (D3
3) S 77,000.00 11-13 -89 8) S
#'s 63,000.00 12-11-89 ©) s
¢)S  29,000.00 02-12-90 (10) §
Bt s TOTAL —— gnee e

PAY TO THE ORDER OF

UNITED STATES OF AMERICA
FARMERS HOME ADMINISTRATION

BY

RIUR I

o U.5.GP0:1983-0-664-007/6531
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CORPORATE REAL ESTATE DEED OF TRUST FOR WEST VIRGINIA

T

THIS DEED, made this day, September 22, 1989 , among

Grantor,__ Springfield Water Associatiomn. Inc. '
a non-profit corporation organized and existing under the laws

of the State of West Virginia , whose address is
Springfield, West Virginia 26763

(the Borrower), and John C. Musgrave , State Director

of the Farmers Home Administration for the State of West
Virginia, whose residence address is Mason County,
West Virginia, and his successors in office as State

Nirectar , as trustee (the Trustee) for the benefit of the

United States of America (the Government), acting through the
Farmers Home Administration, United States Department of Agri-
culture, WITNESSETH THAT:

The Government has lent the Borrower money as evidenced by
one or more promissory note({s). If more than one note is
described below, the work "Note" as used herein shall be
construed as referring to each note singly or all notes
collectively, as the context may require and all of them shall
have equal lien under this instrument without regard to their
priority in time, maturity or otherwise., The Note has been
executed by the Borrower, is payable to the order of the
Government in installments as specified therein, authorizes
acceleration of the entire indebtedness at the option of the

Government upon any default by the Borrower, and is further
described as follows:

AdOD

Date of Annual Rate Due Date of
Instrument Principal Amount of Interest Final Installment
Oct. 23, 1970 $ 93,000.00 05.0000% October 23, 2010
Sept. 22, 1989 $260,000.00 05.0000% September 22, 2029

The Government may assign the Note at any time. The Government
may also insure the payment of the Note pursuant to the
Consolidated Farm and Rural Development Act.

Whenever the Note is held either by the Government or by an
uninsured holder, this instrument shall secure payment of the
Note. Whenever the Note is held by a insured holder, however,
this instrument shall not secure payment of the Note or attach
to the underlying debt. In that event, this instrument shall
constitute an indemnity mortgage to secure any payments to an
insured holder of the Note or other advances which the
Government may be required to make upon default by the Borrower.
The insured holder shall have no right, title or interest in or
to the lien of this instrument or its benefits. This instrument

Revision 2 (4/18/88)



Loan Agreement, Loan Resolution ang this instrument together
with any Supplements, amendments, attachments, modifications,
additions and related financing Statements are collectively
referred to as the "Loan Instruments",

The lien of thig instrument shall extend to and cover all
Property and Property rights, real Or personal and of whatever
character or nature, that may at any time hereafter he acquired,

owned, held, POssessed, or enjoyed in any manner by Borrower in
Or on the premises described below.

NOwW THEREFORE, in consideration of the loan(s) as evidenced
and describeqd by the Note described above the Borrower does
hereby grant, assign, and convey to the Trustee, his Successors,

grantees and assigns, in fee simple forever, the following
Property:

ALL that real estate in Hampshire County (ies),
West Virginia, ang being more Particularly described asg
follows:

(1) A1l that Property described in a Deed of Trust dated October 23,

Borrower get forth in Borrower's Loan Resolutions of October 23,
1970, and February 29, 1988, :

Revision 2 (4/18/88) -2-
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TOGETHER with all easements and rights of way used in

connection with the premises or as a means of access thereto.
w

TOGETHER with all improvements now on the premises or
hereafter placed thereon, including, without limitation, all
heating, lighting, refrigeration, plumbing, ventilating,
incinerating, water heating, cooling and air-conditioning
equipment and apparatus and all appurtenances now and hereafter
placed or installed within or about such improvements, and all
renewals, replacements, and substitutions therefor, all of which
are hereby deemed a part of the realty.

TOGETHER with all fixtures, machinery, appliances, and
equipment of every nature and kind whether now on the premises
or hereafter to be placed or installed therein or thereon,
appurtenant to the buildings erected or to be erected on the
premises and intended for the use of occupants, all of which are
hereby deemed a part of the realty as between Borrower and the
Government, their successors and assigns, and a portion of the
security for the indebtedness herein mentioned and to be
conveyed by this instrument.

TOGETHER with all chattels and articles of personal
property owned by Borrower in, or used in connection with, the
operation, possession, and enjoyment of, the premises, whether
attached or unattached to the freehold, including all chattels
and articles of personal property hereafter acquired by Borrower
Oor any subsequent owner of the premises in addition to,
substitution for, or replacement of any of the chattels or
articles of personal property now in, or nsed in connection
with, the premises. This instrument shall constitute a security
agreement with respect to any and all of the above-described
chattels and articles of personal property. At the request of
the Government, Borrower shall join with the Government in
executing one or more financing statements pursuant to the
Uniform Commercial Code, in form satisfactory to Government, and .
will pay for filing the same in the proper public office or
offices, as well as the cost of all lien searches made by filing

officers or searching agencies as may be deemed desirable by
Government.

TOGETHER with the rents, issues, and profits of the
premises, subject, however, to the right reserved by Borrower to
collect and apply such rents, issues, and profits prior to any
default hereunder.

Revision 3 (4/18/88) -3~
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PROVIDED, HOWEVER, that with respect to any goods above
which are or become fixtures and proceeds thereof this
instrument shall also serve as a fixture filing pursuant to
§46-9-402(6) of the West Virginia Code without the necessity of
filing a fixture financing statement under the Uniform
Commercial Code.

All of the foregoing property is hereinafter collectively
referred to for convenience of reference as the "Encumbered
Property."

IN TRUST, to secure (a) payment of the Note in accordance
with its terms, including any extensions or renewals thereof,
whenever the Note is held by either the Government or by an
uninsured holder; (b) repayment, with interest, of any payments,
advances and expenditures made by the Government {c) performance
of every covenant and agreement of the Borrower's contained in
this or any other Loan Instrument; and (d) all future advances,
whether obligatory, protective or voluntary, made to the
Borrower by the Government £from time to time.

The Borrower, for itself, its successors and assigns,
WARRANTS the Encumbered Property to the Trustee against the
lawful claims of all persons whose claims are not based upon
liens, encumbrances, easements or reservations specified above.

The Borrower, for itself, its successors and assigns,
COVENANTS AND AGREES as follows:

(1) Borrower will promptly pay any indebtedness secured by
this instrument when due.

(2) Borrower will indemnify the Government against any
loss which the Government may incur as a result of making

payments to an insured holder of the Note after the Borrower's
default.

(3) Borrower will pay the Government any fees or other
charges reguired under requlations of the Farmers Home
Administration.

(4) .Borrower will pay when due all taxes, liens,
judgments, encumbrances and assessments lawfully attaching to or
assessed against the Encumbered Property, and, without demand,
will also provide the Government with proof of those payments.

Pevision 2 {4/18/88) -4 -
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(5) Borrower will pay the Government for any expenses
necessary or incidental to (a) the protection of the lien or
priority of any Loan Instrument and to (b) the enforcement of or
compliance with the provisions of any Loan Instrument.
"Expenses" includes (without limitation) costs of evidence of
title, surveys, recording fees, attorneys' fees and trustees'
fees, as well as court costs and expenses of advertising,

selling and conveying the Encumbered Property or any portion of
it.

{6) Borrower will use the loan evidenced by the Note
solely for the purpose authorized by the Government.

(7) Borrower will keep the Encumbered Property insured as
required by the Government and will deliver the originals of all
insurance policies to the Government for safekeeping if so
regquested.

(8) Borrower will comply with all laws, ordinances and
regulations affecting the Encumbered Property and the conduct of
Borrower's business operations.

(3) Borrower will maintain the Encumbered Property in good
repair and make any repairs the Government may require.

(10) Borrower will operate the Encumbered Property in a
gocd and efficient manner and will comply with management plans

and practices which the Government may prescribe from time to
time.

(11) Borrower will not abandon the Encumbered Property;
effect waste, lessening, or impairment of the Encumbered
Property; or cut, remove or lease any timber, gravel, oil, gas,
coal or other minerals.

{12) Borrower will not {except as may be authorized in the
Loan Agreement or as may be in the ordinary course of business)
lease, assign, sell, transfer or further encumber the Encumbered
Property or any ncnexpendable part thereof, voluntarily or
otherwise, either in whole or in part, without the prior written
consent of the Government. This covenant may be modified by the
Loan Agreement and does not preclude any lease, assignment,
sale, transfer or further encumbrance of the Encumbered Property
in the ordinary course of the Borrower's business.

(13) The premises described herein was obtained or improved
through Federal financial assistance. The Encumbered Property
is subject to the provisions of Title VI of the Civil Rights Act
of 1964 and the regulations issued pursuant thereto for so long
as the premises continues to be used for the same or similar
purpose for which financial assistance was extended or for so
long as the Borrower-owns it, whichever is longer.

Revision 2 (4/18/88) -5-
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(14) If at any time it shall appear to the Government that
the Borrower may be able to obtain a loan from a production
credit association, a federal land bank, or other responsible
cooperative or private credit source, at reasonable rates and
terms for the loans for similar purposes and period of time, the
Borrower will, upon the Government's request, apply for and
accept a loan in sufficient amount to pay the Note and any other
indebtedness secured by this instrument and to pay for any stock
necessary to be purchased in a cooperative lending agency in
connection with such a loan.

(15} The Government may require the Borrower to make
additional monthly payments equal to one-twelfth of the
estimated taxes, assessments, insurance premiums and other
charges upon the Encumbered Property.

(16) The Government and its agents may inspect the
Encumbered Property at reascnable times to ascertain whether the
Borrower is fulfilling its obligation under this or any other
Loan Instrument.

(17) The Government may at any time pay as advances for the
Borrower's account any amounts which the Borrower is obligated
to pay under any Loan Instrument and any expenses incurred by
the Government in enforcing or protecting the Government's
rights hereunder. The Government may exercise this right
regardless of whether the Note is insured and regardless of
whether advances exceed the face amount of the Note. Advances
by the Government pursuant to the terms of this paragraph shall
bear interest at the rate borne by the Note which bears the
highest interest rate. Advances, with interest, shall be
immediately due and payable by the Borrower at the place
designated in the latest Note. Advances under this paragraph
shall neither relieve the Borrower of its obligation to pay nor
cure any default under any Loan Instrument. Such advances,
together with interest accruing on them, shall automatically
become a part of the mortgage debt secured by this instrument.

(18) To the extent specified by the Government in writing,
the Government in its sole discretion may grant an extension of
the time for payment or reamortize the indebtedness secured by
any Loan Instrument, release any party from liability to the
Government, release portions of the Encumbered Property from the
lien of any Loan Instrument, and waive any other Government
right under any Loan Instrument without affecting the lien or
priority of any Loan Instrument or the liability of the Borrower
or any other party for payment of the indebtedness secured by
any Loan Instrument.
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(19) The Government and its assigns are empowered to
appoint a substitute trustee at anytime. This power may be
exexrcised without giving any notice or rationale for its use.
THE BORROWER WAIVES notice of the exercise of this power and any
requirement of, or right to require, a bond from any substitute
trustee. The power to appoint a substitute trustee shall be
exercised by filing an instrument of appointment in the office
where this instrument is recorded, whereupon the substitute
trustee shall succeed to all the estates, rights, powers and
trusts granted to or vested in the Trustee and the former
trustee or substitute Trustee shall be divested.

(20) All powers and agencies granted in this instrument are
coupled with an interest and are irrevocable by death or
otherwise.

(21) The Government will not be bound by any present or
future state laws (a) providing for valuation, appraisal, or
exemption of the Property; (b) prohibiting or restricting an
actiocn for deficiency judgment or limiting the judgment amount
which may be awarded; (c) prescribing any statute of
limitations; (d) allowing any right of redemption or possession
the Government may impose by regulation as a condition of
approving a transfer of the Encumbered Property to a new

borrcwer. THE BORROWER WAIVES THE BENEFIT OF ANY SUCH STATE
LAWS.

{22) Should the Borrower DEFAULT on any of its obligations
under any Loan Instrument; breach any of its warranties or
covenants under any Loan Instrument; merge, dissolve, be the
benefit of creditors, the Government may without notice
(a) accelerate the entire indebtedness secured by this
instrument by declaring it immediately due and payable;

(b) charge the Borrower's account for any reasonable expenses
which the Government may pay or incur to maintain and repair the
Encunmcered Property; (c) operate or rent the Encumbered Property .
and apply any moneys received to the Borrower's account;

(d) have a receiver appointed for the Encumbered Property who
may exercise the usual powers of receivers in similar cases; and
(e} authorize the Trustee to foreclose this and any cother Loan
Instrument and sell the Encumbered Property as a business unit
without any requirement for marshalling of assets and without
regard to whether the Encumbered Property is realty or
personalty.
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(23) At the request of the Government, the Trustee may
foreclose this instrument by advertisement and sale of the
Encumbered Property as provided by law, for cash or secured
credit as the Government may desire. Except to the extent it
may be regquired by law, persconal notice of sale need not be
served on the Borrower. The sale may be adjourned from time to
time without notice other than oral proclamation at the time and
place originally appointed for the sale and written correction
made on the posted notices. At the sale the Government and its
agents may bid any purchase as a stranger. The Trustee, at his
option, may conduct the sale without being personally present.
The Trustee may authorize a delegate for that purpose, either
orally or in writing. The Trustee's execution cof a conveyance
of all or part of the Encumbered Property to any purchaser at
foreclosure sale shall be conclusive evidence that the sale was
conducted in accordance with the provisions of the Loan
Instruments, either by the Trustee personally or through his
duly authorized delegates,

(24) Proceeds of a foreclosure sale pursuant to any Loan
Instrument shall be applied in the following order to the
payment of: (a) costs and expenses incident to enforcing or
complying with the provisions of any Loan Instrument; (b) any
prior liemns; {c¢) all indebtedness to the Government secured by
this instrument; (d} inferior liens of record in their order of
priority; {e) at the Government's option, any other indebtedness
of the Borrower owing to or insured by the Government, and (f)
any balance to Borrower.

(25) If the Government is the successful bidder at a
foreclosure sale under any Loan Instrument, any portion of the
purchase prior not owed to a third party may be paid by
crediting that amount on any debts of the Borrower which are
owed to or insured by the Government.

(26) The rights and remedies provided in this instrument
are cumulative and shall be in addition to every other remedy
now or hereafter existing at law, in eguity, by statute or by
regulation.

(27) A waiver, amendment, release or modification of this
instrument may be effected only by a writing which has been duly
executed by the Government and shall not be established by
conduct, custom or course of dealing.
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(28) This instrument shall be subject to the present
regulations of the Farmers Home Administration and to its future
regulations not inconsistent with the express provisions of this
instrument, and shall be construed and enforced in accordance
with applicable federal law. In all other respects, this
instrument shall be governed by the laws of the State in which
it is recorded.

(29) Default under this instrument shall constitute a
default under any other instruments of the Borrower held or
insured by the Government and default under any other instrument
constitutes default under this instrument.

(30) The invalidity or unenforceability of any portion of
this instrument shall not effect the validity or enforceability
0of the remaining portion of this instrument.

(31) Notices to the Borrower shall be sent to its address
as shown on the first page of this instrument. Notices to the
Government shall be addressed to the Farmers Home Administra-
tion, United States Department of Agriculture, 400 Davis Avenue.
Elkins, West Virginia . For the purposes of
§3%9-1-2 of the West Virginia Code, the immediately preceding
address shall be deemed to be the address of the beneficial
owner of the debt secured. Notices shall be sent by certified
mail (pcstage prepaid) unless otherwise required by law. The
Government and the Borrower may desicnate any further or
different addresses to which subsequent notices shall be sent.

(32) In the event that the Government at its option desires
to extend additional credit to the Borrower from time to time,
then the lien of this instrument shall automatically be extended
te cover such indebtedness. The Borrower shall evidence its
consent by the execution and delivery of a Loan Resolution on
Form FmHA 1942~9 and an additional note on From FmHA 440-22, or
their equivalents. In the event that at the time of the
additional borrowing, the laws of the state in which this
instrument is recorded do not permit such future advances to
enjoy the lien of this instrument, then the Borrower shall
execute and deliver an additional deed of trust. Future deeds
of trust may be in statutory form, with such additional
provisions, either expressed or incorporated by reference to
this deed of trust, as the Government and the Borrower agree
upon. Nothing contained in this section shall be construed to
require the Government to evidence and secure obligatory
advances under the Note or protective advances under this
instrument with additional notes and deeds of trust.
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William T. Milleson afes E. Mills
Secretary resident
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ACKNOWLEDGMENT

STATE OF WEST VIRGINIA
COUNTY OF HAMPSHIRE )

I, Zaur/'e, 4%(’1 + & notary public in and for the
state and County aforesaid, do certify that on this ZZ/Ld day
of Ntem be , 19 + before me appeared James E. Mills

’ and William T, Milleson r to me personally known,
who being by me duly sworn, did acknowledge before me in my
county aforesaid that they are the President and Secretary

°f Springfield w tion,Tpc,, 5 Corporation
and that the seal affixed to the foregoing Deed of Trust is the

authority of its governing board, and they acknowledged the Deed
of Trust to be the free act and deed of the corporation.

Given under my hand a official seal this ZZM day of
_\.Q,Mbm) , 19 K. -

(NOTARIAL SEAL)

My term of office as Notary expires - C%b /5 /“\/¢Z‘Q.

" Official Seal /C;7 /Z
Notaiy Public, Stats of West Virginla e ) / O
Laurie A, Paugh « Notary Public
56 East Main St.
Romney, Wy 26757

My commission expires February 15, 1999
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Delmes M. Goldizen

= District Loan Specialist
(NAME) (TITLE)
STATE OF WEST VIRGINIA, County of Ha;:ljhre, to-wity ]ﬂ
AANA . day Qp@ﬁmzm/mm., YRS M.,

this AXSSA 87 was presented in the Clerk’s Office of the County Commission of said County
and with the cepffficate thereof annexed, admitted to record

CASTO & HARRIS INC., SPENCER, W. VA. RE.ORDER K0 9255380
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USDA

Rural =

Developraent

United States Department of Agriculture
Rural Development
West Virginia State Office

June 30, 2006

Green Spring Valley Public Service District
Water Revenue Bonds, Series 2006 B
(United States Department of Agriculture

TO WHOM IT MAY CONCERN:

The undersigned duly authorized representative for the United States of
America acting through the Rural Ultilities Service, United States Department of
Agriculture, the present holder of the Series 1970 Bonds and Series 1989 Bonds,
hereinafter defined and described, hereby (i) consents to the issnance of the Water
Revenue Bonds, Series 2006 B (United States Department of Agriculture) (the "Series
2006 B Bonds"), in the original aggregate principal amount of not more than $591,000 by
Green Spring Valiey Public Service District (the "Issuer”), under the terms of the
resolution authorizing the Series 2006 B Bonds on a parity, with respect to liens, pledge
and source of and security for payment, with the Water System Note, Series 1970 (United
States Department of Agriculture), dated October 23, 1970, issued in the original
aggregate principal amount of $93,000 (the “Series 1970 Bonds™) and the Water System
Note, Series 1989 A (United States Department of Agriculture), dated September 22,
1989, issued in the original aggregate principal amount of $260,000 (the “Series 1989 A
Bonds™), collectively referred to herein as the “Prior Bonds™; (ii) waives any
requirements imposed by the Prior Bonds or the resolutions authorlzmg the Prior Bonds
(the "Prior Resolutions"), regarding the issuance of parity bonds which are not met by the
Series 2006 B Bonds or the Series 2006 B Resolution; and (iii) consents to any
amendments made to the Prior Resolutions by the Series 2006 B Resolution.

e ~Authorized Representative .

PR ' 75 H|gh Street Federal Building + Suite 320 » Morganiown, WV 26505-7500 S
o Phcne 304 284.4860 » 1 800 295, 8228 Fax 304.284.4593 « 'ETY/T DD: 804, 284 4836 « Web: hitp://www.rurdev. usda gov.fwv

Commmed 1o the future of rural communmns

L S ‘USDA is an equal epportunity provider, employer and lender T
. To file a compiamt of discrimination write USDA, Directer, Office of Civil Rights, 1400 Independence Avenue S W "
SO ' Washlngton, DC 20250 9410 or call (800) 795 -3272 (vowe) or (202) 720 8382 (TDD) *






Branch Banking & Trust Co.

Governmental Finance

501 Tennessee Avenue
Charleston, WV 25302
{304) 353-1635

Fax (304) 340-4702

Green Spring Valley Public Service District
Water Revenue Bonds, Series 2006 B
{United States Department of Agriculture)

CONSENT OF BRANCH BANKING AND TRUST COMPANY

The undersigned duly authorized representative of the Branch Banking and
Trust Company, the registered owner of the entire outstanding principal amount of the Prior
Bonds, as hereinafter defined and described, hereby consents to (i) the issuance of the Water
Revenue Bonds, Series 2006 B (United States Department of Agriculture), in the original
principal amount of $591,000, by the Green Spring Valley Public Service District (the
“Issuer”), under the terms of the Resolution authorizing the Series 2006 B Bonds, on a
parity with respect to liens, pledge and source of and security for payment with the Issuer’s
Water Refunding Bonds, Series 2006 A (the “Prior Bonds™).

WITNESS my signature on this 30th day of June, 2006.

BRANCH
BANKING AND TRUST COMPANY

By: W{M

Its: Authorized Representative

06.13.06
354410.00001






The District proposed to meet the bid overrun through an increase in its Small Cities
Block Grant by $50,000, and increase its RUS grant by $368,000. The District filed
commitment letters from both of the granting entities.

The District further requested approval to refinance two outstanding GMAC loans,
one from 1983, and the other from 1985, with outstanding balances of approximately
$260,000, both carrying an interest rate of 5%, and with repayment terms of 2023, and
2025, respectively. The District proposed to refinance into one loan from Branch Banking
& Trust (BB&T) at 4.76%, with a maturity date in 2017. To meet the debt service

obligations on the refinanced GMAC loans, the District requested a rate increase of 6.2%

over and above the 24.5% rate increase approved in the November 3, 2005, final order.

On May 19, 2006, Commission Staff filed an Initial and Final Joint Staff
Memorandum in this case. Staff recommended that the Commission reopen this case;
approve the revised project cost of $2,543,000; approve the increased Small Cities Block
Grant funding of $50,000; approve the increased RUS grant funding of $368,000; permit

the refinancing of two. GMAC loans into one BB&T loan in the amount of $260,000, at

4.76% for a 10 year repayment term; and approve an additional 6.2% rate increase for the
District, to take effect upon substantial completion of the certificate project.

On June 7, 2006, and June 9, 2006, the District filed a faxed and an original
affidavit of publication evidencing that notice of the petition to reopen describing the
additional grant funding, as well as the proposed refinancing, and additional 6.2% rate
_increase, was published in the Hampshire Review on May 17, 2006. The protest period
expired on June 16, 2006.

On June 14, 2006, the District filed a letter clarifying that refinancing of its GMAC

loans is an “absolute requirement” to obtaining its Small City Block Grant financing for
the project. The District also indicated that on June 14, 2006, it mailed to each of its
customers notice of the petition to reopen in the form of Form No. 14 of the Commission’s
Rules of Practice and Procedure, including an approximate ten (10) day protest period
ending June 26, 2006. The District also explained the urgency of its request for expedited
treatment noting that interest rates on its USDA loans are hikely to rise on July 1,2006. The
District asked that in the absence of substantial protest, the Commission issue an order
granting this petition to reopen on June 29, 2006.

As of the date of this Order, no protests to the petition to reopen have been filed.

Publc Service Comrission
- of Wast Vieginia
Charleston




DISCUSSION

In view of the District’s publication and notice of this petition to reopen, and the
absence of protests thereto, and as Commission Staff has reviewed the grant funding for
the project, and has deemed the refinancing of the GMAC loans to be prudent, the
Commission finds it reasonable and appropriate to reopen this proceeding, approve the
revised grant financing for the project, approve the refinancing of existing debt, and
authorize increased rates and charges as set forth on the tariff attached hereto as
Attachment A.

FINDINGS OF FACT

1. The District seeks to reopen this proceeding and requests authority to:
increase the amount of its Small Cities Block Grant; increase the amount of its RUS grant;
refinance two outstanding loans from General Motors Acceptance Corporation (GMAC);
and further increase rates. The District stated that it received bids that were $418,000 m
excess of the approved funding.

2. The District proposes to meet the bid overrun through an increase 1n its
Small Cities Block Grant by $50,000, and increase its RUS grantby $368,000. The District
filed commitment letters from both of the granting entities.

3. The District further requested approval to refinance two outstanding GMAC
loans into one loan from Branch Banking & Trust (BB&T) at 4.76%, with a maturity date
in 2017, : '

4. To meet the debt service obligations on the refinanced GMAC loans, the
District requested a rate increase of 6.2% over and above the 24.5% rate increase approved
in the November 3, 2005, final order.

5. On May 19, 2006, Commission Staff filed an nitial and Final Joint Staff
Memorandum in this case. Staff recommended that the Commission reopen this case;
approve the revised project cost of $2,543,000; approve the increased Small Cities Block
Grant funding of $50,000; approve the increased RUS grant funding of $368,000; permit
the refinancing of two GMAC loans into one BB&T loan in the amount of $260,000, at
4.76% for a 10-year repayment term; and approve an additional 6.2% rate increase for the
District, to take effect upon substantial completion of the certificate project.

6. On June 7, 2006, and June 9, 2006, the District filed a faxed and an original
affidavit of publication evidencing that notice of the petition to recpen describing the
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Public Service Commission
of West Virginia
Charleston




additional grant funding, as well as the proposed refinancing, and additional 6.2% rate
increase, was published in the Hampshire Review on May 17, 2006. The protest period
expired on June 16, 2006. :

7. On June 14, 2006, the District filed a letter clarifying that refinancing of its
GMAC loans is an “absolute requirement” to obtaining its Small City Block Grant
financing for the project. The District also indicated that on June 14, 2006, it mailed to
each of its customers notice of the petition to reopen in the form of Form No. 14 of the
Commission’s Rules of Practice and Procedure, including an approximate ten (10) day
protest period ending June 26, 2006. The District also explained the urgency of its request
for expedited treatment noting that interest rates on its USDA loans are likely to rise on
July 1, 2006. The District asked that in the absence of substantial protest, the Commission
issue an order granting this petition to reopen on June 29, 2006.

8. As of the date of this Order, no prdtests to the petition to reopen have been
filed. '

CONCLUSION OF LAW

In view of the District’s publication and notice.of this petition to recpen, and the
absence of protests thereto, and as Commission Staff has reviewed the grant funding for
the project, and has deemed the refinancing of the GMAC loans to be prudent, the
Commission finds it reasonable and appropriate to reopen this proceeding, approve the
revised grant financing for the project, approve the refinancing of existing debt, and
authorize increased rates and charges as set forth on the tariff attached hereto as
Attachment A.

ORDER

IT IS THEREFORE ORDERED that the Green Spring Valley Public Service
District’s petition to reopen this certificate proceeding is hereby granted.

[T IS FURTHER ORDERED that revised financing for the project is hereby
approved as follows:

Public Service Commission
of West Virginia
Charleston




Small Cities Block Grants: $1,364,000 (original)

50,000 (new)
Rural Utilities Service (RUS) grants: 170,000 (original)
368,000 (new)
RUS loan, 40 yrs at 4.75% . 591.000
Total project costs: $2,543,000

IT IS FURTHER ORDERED that the District is authorized to refinance two
existing GMAC loans with an outstanding balance of approximately $260,000, both
carrying an interest rate of 5%, and with repayment terms ending in 2023, and 2025,
respectively, into a single loan from BB&T bank, at an interest rate of 4.76%, with a
maturity date in 2017: ~

IT IS FURTHER ORDERED that an additional project related rate increase of
6.2%, over and above the 24.5% rate increase approved in the November 3, 2005, final
order, is approved to take effect upon substantial completion of the project. The approved
rates are reflected on Attachment A hereto. The Utility shall file with the Commission a
proper tariff and five (5) copies within thirty (30) days from the date of substantial
completion. g

IT IS FURTHER ORDERED that, except as modified herein, the November 3,
2005, Order remains in full force and effect.

IT IS FURTHER ORDERED that, upon entry hereof, this proceeding shall be
removed from the Commission’s docket of active cases.

'\\

Public Service Compmission
' of West Virginia
Charleston




IT IS FURTHER ORDERED that the Commission’s Executive Secretary shall
serve a copy of this order by facsimile upon counsel for Green Spring Valley Public
Service District and upon all parties of record by First Class United States Mail, and upon

Commission Staff by hand delivery.

Saniirs Sgulre
. Exerutive Secretary
IML/lim
050606ca.wpd
Public Service Commission
of West Virginia

Charleston

}I




ATTACHMENT A
Page 1 of2
GREEN SPRING VALLEY PUBLIC SERVICE DISTRICT
' CASE NUMBER 05-0606-PWD-CN

APPROVED TARIFF

APPLICABILITY -
Applicable in the entire territory served.

AVAILABILITY _
Available for general domestic, commercial, industrial service and for resale water service.

() RATE
,; First 3,000 - gallons used permonth  $8.81 per 1,000 gallons
Next 3,000  gallonsused per month  7.83 per 1,000 gallons
Next 4,000 gallons used per month 7.02 per 1,000 gallons
Next 10,000 gallons used per month  6.09 per 1,000 gallons
| Over 20,000 galions used per month ~ 5.21 per 1,000 gallons

(1) MINIMUM CHARGE

No minimum bill will be rendered for less than $26.43 per month which is the equivalent

of 3,000 gallons of water.
5/8  inch meter $ 26.43 per month
3/4  inch meter 39.65 per month
1 inch meter - 66.07 per month
1 -1/2 inch meter 132.15 per month
2 inch meter ' - 211.44 per month
3 inch meter 396.45 per month
4 inch meter _ ' 660.75 per month
6 inch meter - 1,321.50 per month

DELAYED PAYMENT PENALTY

The above schedule is net. On all accounts not paid m full when due, ten percent (10%)
will be added to the net current amount unpaid. This delayed payment penalty is not
interest and is to be collected only once for each bill where it is appropriate.

Public Service Comrmission
of West Virginia
Chatleston




Attachment 2
Sheet 2 of 2

TAP FEE

The following charges are to be made whenever the utility installs a new tap to serve and
applicant.

A tap fee of $150.00 will:be charged to all customers who apply for service before
construction is completed adjacent to the customer's premises in connection with a
certificate proceeding before the Commission. This pre-construction tap fee will be invalid
after the completion of construction adjacent to an applicant's premises that is associated
with a certificate proceeding.

A tap fee of $250.00 will be charged to all customers who apply for service outside of a

certificate proceeding before the Commission for each new tap to the system.

RECONNECTION $20.00

To be charged whenever the supply of water is tumed off for violations of rules, non-
payment of bills, or fraudulent use of water.

LEAK ADJUSTMENT INCREMENT

$0.73 per 1,000 gallons is to be used when a bill reflects unusual consurnption which can
be attributed to eligible leakage on customer's side of the meter. This rate shall be applied
to all such consumption above customer's historical average usage.

(I)  Indicates Increase

Public Service Commission
of West Virginia .
Charleston







Position 3
RUS BULLETIN 1780-27 FORM APPROVED
(Automated 8-97 OMB. No. 0575-001 5
LOAN RESOLUTION
{Public Bodies)

A RESOLUTION OF THE Board of Directors

OF THE Green Spring Valley PSD
AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING

PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS
Water System Improvement Project

FACILITY TO SERVE AN AREA LAWFULLY WITHIN {TS JURISDICTION TO

WHEREAS, it is necessary for the Green Spring Valley PSD
(Public Body)
(herein after called Association) to raise a portion of the cost of such undertaking by issuance of its bonds in the principal amount of

pursuant to the provisions of Chapter 16, Article 13 A ;and

WHEREAS, the Association intends to obtain assistance from the United States Department of Agriculiure, (herein called
the Government) acting under the provisions of the Consolidated Farm and Rural Development Act {7 U.S.C. 1921 et seq.)
in the planning. financing, and supervision of such undertaking and the purchasing of bonds lawfully issued, in the event that
no other acceptable purchaser for such bonds is found by the Association:
NOW THEREFORE, in consideration of the premises the Association hereby resolves:
1. To have prepared on its behalf and to adopt an ordinance or resolution for the issuance of its bonds containing such
items and in such forms as are required by State statutes and as are agreeable and acceptable to the Government.
2. To refinance the unpaid balance, in whole or in part, of its bonds upon the request of the Government if at any time
it shall appear to the Government that the Association is able to refinance its bonds by obtairing a loan for such purposes
from responsible cooperative or private sources at reasonable rates and terms for loans for similar purposes and periods
of time as required by section 333(c) of said Consolidated Farm and Rural Development Act (7 U.S.C. 1983(c)).

To provide for, execute, and comply with Form RD 400-4, "Assurance Agreement,” and Form RD 400-1, "Equal
Opportunity Agreement,” including an "Equal Opportunity Clause,” which clause is 1o be incorporated in, or attached

as a rider to, each construction contract and subcontract involving in excess of $10.060.

4. To indemnify the Government for any payments made or losses suffered by the Government on behalf of the Association.
Such indemnification shall be payable from the same source of funds pledged to pav the bonds or any other legaily
permmissible source.

That upon default in the payments of any principal and accrued interest on the bonds or in the performance of any
covenant or agreement contamned herein or in the instruments incident 1o making or insuring the loan, the Government

at sts option may (a) declare the entire principal amount then outstanding and accrued interest immediately due and
payable, (b) for the account of the Association (payable from the source of funds pledged to pay the bonds or any other
legally pernussible source), incur and pay reasonable expenses for repair, maintenance, and operation of the facility

and such other reasonable expenses as may be necessary to cure the cause of default, and/or (c) take possession of the
facility, repair, maintain, and eperate or rent it. Default under the provisions of this resolution or any instrument incident o
the making or insuring of the loan may be construed by the Government to constitute default under any other instrument
held by the Government and executed or assumed by the Association, and default under any such instrument may be
construed by the Government ta constitute default hereunder.

L¥¥)
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6. Not to seli, ransfer, lease, or otherwise encumber the facility or any portion thercof, or interest therein, or permit others
10 do so, without the prior written consent of the Government.

7. Notto defease the bonds, or to borrow money, enter into any contractor agreement, or otherwise incur any labilities
for any purpose in connection with the facility (exclusive of normul maintenance) witheut the prior written consent of the
Government ¢f such undertaking would involve the source of funds pledged to pay the bonds.

8. To place the proceeds of the bonds on deposit in an account and in a manner approved by the Government. Funds may be
deposited ininstitutions insured by the State or Federal Government or invested in readily marketable securities backed
by the full faith and credit of the Unnied States. Any income from these uecounts will be considered as revenues of the system.

9. To comply with all applicable State and Federal faws and reyutations and to continually operate and maintain the facility
in good condition.

10, To provide for the receipt of adequate revenues to meet the requirements of debt service, operation and maintenance, and
the establishment of adequate reserves. Revenue accumulated over and above that needed to pay operating and mainte-
nance, debt service and reserves may onty be retained or used to make prepayments en the loan. Revenue cannot be used
1o pay any expenses which are not directly incurred for the facility financed by USDA. No free service or usc of the
facthty will be permitted.

Public reporting burden for this colleetion of informarion is estimaied to average | hanr por response, incleding the time for reviewing

svarching cxisting date sourees, gatherivg st meimaining the dute yeeded, and completing and reviewing the colfeerion of information. Sead conmments
regarding this burden esiimate or any oiher aspeet of this collection of informaetion. inclading suggestions for reducing the burden, to Doperimon: of
Agriculee, Cleavaice Officer, GIRAM, Room 404-W, Washingron. DC 26250: and 1o the Gffice of Management and Budget, Paperwork Redwerion
Project (OAE No. 08750015 Washingan, DC 20563



11. To acquire and maintain such insurance and fidelity bond coverage as may be required by the Government.

12. To estabiish and maintain such books and records relating to the operation of the facility and its financial affairs and to
provide for required audit thereof as required by the Government, to provide the Government a copy of each such audit
without its request, and to forward to the Government such additional information and reports as it may from time to

time require.

13. To provide the Government at all reasonable times access to all books and records relating to the facility and access to
the property of the system so that the Government may ascertain that the Association is complying with the provisions
hereof and of the instruments incident to the making or insuring of the loan.

14. That if the Government requires that a reserve account be established, disbursements from that account(s) may be used
when necessary for payments due on the bond if sufficient funds are not otherwise available and prior approval of the
government is ebtained. Also, with the prior written approval of the Government, funds may be withdrawn and used
for such things as emergency maintenance, extensions to facilities, and replacement of short lived assets.

15. To provide adequate service to ail persons within the service area who can feasibly and legally be served and to obtain
USDA’s concurrence prior o refusing new or adequate services to such persons. Upon failure to provide services which
are feasible and legal. such person shail have a direct right of action against the Association or public body.

16. To comply with the measures identified in the Govemment's environmental impact analysis for this facility for the pur-
pose of avoiding or reducing the adverse environmental impacts of the facility's construction or operation.

17. To accept a grant in an amount not to exceed $538.000.
under the terms offered by the Government; that Chairman
and _Secretary of the Association are hereby authorized and empowered to take all action

necessary or appropriate in the execution of ail written instruments as may be required in regard to or as evidence of such
grant; and to operate the facility under the terms offered in said grant agreement(s).

The provisions hereof and the provisions of all instruments incident to the making or the insuring of the loan, unless atherwise
specifically provided by the terms of such instrument, shall be binding upon the Asseciation as long as the bonds are heid or
insured by the Government or assignee. The provisions of sections 6 through [7 hereof may be provided for in more specific

detail in the bond resolution or ordinance; to the extent that the provisions contained in such bond resolution or ordinance
should be found to be inconsistent with the provisions hereof, these provisions shall be construed as controlling between the

Association and the Government or assignee.

Yeas

IN WITNESS WHEREOF, the Board of Directors

3

Nays O Absent 0

of the

Green Spring Vallev PSD

has duly adopted this resolution and caused it

to be executed by the officers below in duplicate on this

(SEAL)

Attest: - .

[ tmer £ cettoeitpe?

e
Title /&zf/(_ Z;—-/iﬂ

1Y day of _dxac , 200¢

Green Spring Vallev PSD

Title Chwmun
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CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

I, the undersigned, as  C hoor mon ofthe _Green Spring Valley PSD
hereby certify that the Board of Directors of such Association is composed of
.3 members, of wham Zl constituting a quorum, were present at a meeting thereof duly called and
held on the F1 day of JMC , 2006 __ :and that the foregoing resolution was adopted at such meeting
by the voie shown above, { further certify that as of J.‘Jﬂ(’ 30, 2800 \

the date of closing of the loan from the United States Department of Agriculture, said resolution remains in effect and has not been

rescinded or amended in any way.

Dated, this 30 day of J oy ) A0
7
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GREEN SPRING VALLEY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2006 B
(United States Department of Agriculture)

RECEIPT FOR BOND

The undersigned, authorized representative of the United States Department of
Agriculture, Rural Utilities Service, for and on behalf of the United States of America (the
"Purchaser"), hereby certifies as follows:

1. On the 30th day of June, 2006, at Green Spring, West Virginia, the
undersigned received for the Purchaser the single, fully registered Green Spring Valley
Public Service District Water Revenue Bonds, Series 2006 B (United States Department of
Agriculture), No. BR-1, in the principal amount of $591,000 (the "Bonds"), dated the date
hereof, bearing interest at the rate of 4.375% per annum, payable in monthly installments as
stated in the Bonds. The Bonds represent the entire above-captioned Bond issue.

2. At the time of such receipt, the Bonds had been executed and sealed by
the designated officials of the Public Service Board of Green Spring Valley Public Service
District (the "Issuer").

3. At the time of such receipt, there was paid to the Issuer the sum of
$60,000, being a portion of the principal amount of the Bonds. Further advances of the
balance of the principal amount of the Bonds will be paid to the Issuer as acquisition and
construction of the Project progresses.

WITNESS my signature on this 30th day of June, 2006.

D
%ﬁn{p’éea Representatife

06.12.06
354410.00001
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SPECIMEN

UNITED STATES OF AMERICA
GREEN SPRING VALLEY PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2006 B
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$591,000

No. BR-1 Date: June 30, 2006

FOR VALUE RECEIVED, GREEN SPRING VALLEY PUBLIC SERVICE
DISTRICT (herein called "Borrower") promises to pay to the order of the United States of
America (the "Government"), or its registered assigns, at its National Finance Office,
St. Louis, Missouri 63103, or at such other place as the Government may hereafter designate
in writing, the principat sum of FIVE HUNDRED NINETY-ONE THOUSAND DOLLARS
($591,000), plus interest on the unpaid principal balance at the rate of 4.375% per annum.
The said principal and interest shall be paid in the following instaliments on the following
dates: Monthly installments of interest only, commencing 28 days following delivery of the
Bond and continuing on the corresponding day of each month for the first 24 months after
the date hereof, and $2,666, covering principal and interest, thereafter on said corresponding
day of each month, except that the final installment shall be paid on the 28th day of the
month, 40 years from the date of this Bond, in the sum of the unpaid principal and interest
due on the date thereof, and except that prepayments may be made as provided hereinbelow.
The consideration herefor shall support any agreement modifying the foregoing schedule of
payments. '

If the total amount of the Joan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

TA



While this Bond is held by an insured lender, prepayments as above
authorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual instaliment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

‘This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision
or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolutions and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

CH774762.1 2



This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted June 28, 2006, authorizing issuance of this Bond (the "Resolution”).

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the
Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THERE ARE OUTSTANDING OBLIGATIONS OF THE ISSUER WHICH
WILL RANK ON A PARITY WITH THE SERIES 2006 B BONDS AS TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, BEING THE (i)
WATER SYSTEM NOTE, SERIES 1970 (UNITED STATES DEPARTMENT OF
AGRICULTURE), DATED OCTOBER 23, 1970, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $93,000 (THE “SERIES 1970 BONDS™), (ii)
THE WATER SYSTEM NOTE, SERIES 1989 A (UNITED STATES DEPARTMENT OF
AGRICULTURE), DATED SEPTEMBER 22, 1989, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $260,000 (THE “SERIES 1989 A BONDS™),
AND (iii) WATER REFUNDING BONDS, SERIES 2006 A (BRANCH BANKING AND
TRUST COMPANY), DATED JUNE 29, 2006, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $238,197 (COLLECTIVELY, THE “PRIOR
BONDS™).

In accordance with the requirements of the United States Department of
Agriculture, the Bonds will be in default should any proceeds of the Bonds be used for a
purpose that will contribute to excessive erosion of highly erodible land or to the conversion
of wetlands to produce an agricultural commodity.

CH774762.1 3



IN WITNESS WHEREOF, GREEN SPRING VALLEY PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written.

GREEN SPRING VALLEY PUBLIC SERVICE
DISTRICT

(CORPORATE SEAL] By:h {4( /Z%;_/_,,_
" SPECIMEN

ATTEST:

AZ % z%/_/érm
Secretéry, Public Service Board

CHT774762.1 4



RECORD QF ADVANCES

AMOUNT DATE AMOUNT DATE
(1) __$60,000 June 30. 2006 (19) _$
@ 3 20 $
3 S @_$
4__$ (22) S
5)_$ 23) $
6.___$ (24) S
(n__$ (25) $
@ _$ (26) _$
9 __$ @27 8
(10) _$ (28§
an s 29§
(12)_$ (30)_$
(13) 8 31 _$
(14) 8 (32) S
as)_$ - (33§
(16) S 34§
an_s (35)_$
as) s (36)_$
TOTAL $
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with full power of substitution in the
premises.

Dated: ,

In the presence of:

06.13.06
354410.00001
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
GREEN SPRING VALLEY PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2006 B
(UNITED STATES DEPARTMENT OF AGRICULTURE)

REGISTRATION BOOKS

(No writing on these Books except by the Issuer as Registrar)

Signature of
Date of In Whose Name Recorder
Note No. Reojstration Registered of Repistrar

BR-1 June 30, 2006 United States of America {{ % L7 H_é ﬁé/;éﬁéf

06.12.06
354410.00001
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i o STEPTOE Bank One Center, Eighth Floor Writer's Contact Information
& PO. Box 1588
]O H NSON Charleston, WV 25326-1568

PLLC

ATTORNEYS AT LAW {304) 353-8000 {304) 353-8180 Fax

Clarksburg Charleston Morgantown Marcnsburg Wheeling Huntington www.steptoe—johnson.com

June 30, 2006

Green Spring Valley Public Service District
Water Revenue Bonds, Series 2006 B
{United States Department of Agriculpire)

Green Spring Valley Public Service District
Green Spring, West Virginia

United States Department of Agriculture
Beckley, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Green Spring Valley
Public Service District in Hampshire County, West Virginia (the "Issuer"), of its $591,000 Water Revenue
Bonds, Series 2006 B (United States Department of Agriculwure), dated the date hereof (the "Bonds"),
pursuant to Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the "Act"}, and a
resolution of the Issuer duly adopted June 28, 2006 (the "Resolution”). We have examined the law and such
certified proceedings and other papers as we deem necessary to render this opinion.

As to questions of fact material to our opinion, we have relied upon the representations of
the Issuer contained in the Resolution and in the certified proceedings and other certifications of public
officials furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing public service district and as a public
corporation and a political subdivision of the State of West Virginia, with corporate power to adopt the
Resolution, perform the agreements on its part contained therein and issue the Bonds.

2. The Resolution has been duly adopted by the Issuer and constitutes a valid and
binding obligation of the Issuer enforceable upon the Issuer.

3. Pursuant to the Act, the Resolution creates a valid lien on the funds pledged by the
Resolution for the security of the Bonds, on a parity with the Issuer’s (i) Water System Note, Series 1970
(United States Department of Agriculture), dated October 23, 1970, issued in the original aggregate principal
amount of $93,000 (the “Series 1970 Bonds™) (ii} the Water System Note, Series 1989 A (United States
Department of Agriculture), dated September 22, 1989, issued in the original aggregate principal amount
of $260,000 (the “Series 1989 A Bonds™); and (iii) Water Refunding Bonds, Series 2006 A (Branch Banking

TergaLEX 8
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Green Spring Valley Public Service District, et al.
Page 2

& Trust Company), dated June 29, 2006, issued in the original aggregate principal amount of $238,197
(collectively, the “Prior Bonds™).

4. The Bonds have been duly authorized, executed and delivered by the Issuer and are
valid and binding special obligations of the Issuer, payable solely from the sources provided therefor in the
Resolution.

5. The Bonds have not been issued on the basis that the interest thereon is or will be
excluded from gross income for federal income tax purposes; therefore, the interest on the Bonds is not
excluded from gross income for federal income tax purposes. We express no opinion regarding other federal
tax consequences arising with respect to the Bonds.

6. The Bonds are, under the Act, exempt from taxation by the State of West Virginia
and the other taxing bodies of the State, and the interest on the Bonds is exempt from personal income taxes
and corporate net income taxes imposed directly thereon by the State of West Virginia.

1t is to be understood that the rights of the holders of the Bonds and the enforceability of the
Bonds, the Resolution and the liens and pledges set forth therein, may be subject to and limited by
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights
heretofore or hereafter enacted to the extent constitutionally applicable and that their enforcement thereof
may also be subject to the exercise of judicial discretion in appropriate cases.

Very truly yours,

- W‘%/@&L
STEPTOE & JOHNS PLLC

06.13.06
354410.00001
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CarL, KEaTON & FRAZER, PLLC
ATTORNEYS AT Law
58 E. MAIN STREET
RoOMNEY, WEST VIRGINIA 26757

H. CHARLES CARL, T (3C4) 822-4187

WILLIAM C, KEATON (304) 822-3028
JULIE A. FRAZER FAX (304) 822-7871

WILLIAM H. ANSEL, JR. (1914-1988)

June 30, 2006

Green Spring Valley Public Service District
Water Revenue Bonds, Series 2006 B
(United States Department of Agriculture)

Green Spring Valley Public Service District
Green Spring, West Virginia

United States Department of Agriculture Steptoe & Johnson PLLC
Beckley, West Virginia Charleston, West Virginia

Ladies and Gentlemen:

We are counsel to Green Spring Valley Public Service District, a public service district in
Hampshire County, West Virginia (the "Issuer”). As such counsel, we have examined copies of the
approving opinion of Steptoe & Johnson PLLC, as bond counsel, a resolution of the Issuer duly adopted
June 28, 2006 (the "Resolution"), other documents and papers relating to the Issuer and the
above-captioned Bonds of the {ssuer (the "Bonds") and documents and orders of The County Commission
of Hampshire relating to the creation of the Issuer and the appointment of members of the Public Service
Board of the Issuer. All capitalized terms used in the Resolution and not otherwise defined herein shall
have the same meanings as defined in the Resolution when used herein.

We are of the opinion that:

1. The Issuer is duly created and validly existing as a public service district and as a
public corporation and political subdivision of the State of West Virginia.

2. The members and officers of the Public Service Board of the Issuer have been duly,
lawfully and properly appointed and elected, have taken the requisite oaths, and are authorized to act in
their respective capacities on behalf of the Issuer.

3. The Resolution has been duly adopted by the Issuer and is in full force and effect.

4, The execution and delivery of the Bonds and the consummation of the transactions
contemplated by the Bonds and the Resolution, and the carrying out of the terms thereof, do not and will
not, in any material respect, to the best of my knowledge, conflict with or constitute, on the part of the
Issuer, a breach of or default under any agreement, document or instrument to which the Issuer is a party
or by which the Issuer or its properties are bound or any existing law, regulation, rule, order or decree to
which the Issuer is subject.

5. All permits, licenses, approvals, consents, certificates, orders, exemptions and
authorizations necessary for the due creation and valid existence of the Issuer, the issuance of the Bonds,

CR774751.1



Green Spring Valley Public Service District, et al.
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the acquisition and construction of the Project, the operation of the System and the imposition of rates and
charges have been entered and/or received, including, without limitation, all requisite orders, certificates,
consents and approvals from The County Commission of Hampshire and the Public Service Commission
of West Virginia, and the Issuer has taken any other action required for the imposition of such rates and
charges, including, without limitation, the adoption of a resolution prescribing such rates and charges.

6. To the best of my knowledge, after due inquiry, there is no action, suit, proceeding
or investigation at law or in equity before or by any court, public board or body, pending or threatened,
wherein an unfavorable decision, ruling or finding would adversely affect the transactions contemplated

by the Bonds or the Resolution, the acquisition and construction of the Project, the operation of the System,
or the validity of the Bonds, or the collection or pledge of the Net Revenues therefor.

Very truly yours,

H. Charles Carl, 111

06.12.06
354410.00001
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GREEN SPRING VALLEY PUBLIC SERVICE DISTRICT
Water Revenue Bonds, Series 2006 B
(United States Department of Agriculture)

COMBINED CERTIFICATE OF ISSUER AND ATTORNEY ON:

AUTHORIZATION AND AWARD OF BONDS

NO LITIGATION

GOVERNMENTAL APPROVALS

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
SIGNATURES, ETC.

CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME, ETC.
DELIVERY AND PAYMENT AND USE OF PROCEEDS
LAND AND RIGHTS-OF-WAY

10.  MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.
11. CONTRACTORS' INSURANCE, ETC.

12.  CONNECTIONS, ETC.

13.  MANAGEMENT

14.  GRANTS

15. CONFLICT OF INTEREST

16. PROCUREMENT OF ENGINEERING SERVICES

17.  EXECUTION OF COUNTERPARTS

000N oA W

We, the undersigned CHAIRMAN and the undersigned SECRETARY of the
Public Service Board of Green Spring Valley Public Service District in Hampshire County,
West Virginia (the "Issuer"), and the undersigned ATTORNEY for the Issuer, acting for the
Issuer and in its name, hereby state and certify on this the 30th day of June, 2006, in
connection with the Green Spring Valley Public Service District Water Revenue Bonds,
Series 2006 B (United States Department of Agriculture), No. BR-1, dated the date hereof,
fully registered, in the principal amount of $591,000 and bearing interest at the rate of
4.375% per annum (the "Bonds" or the “Series 2006 B Bonds”), as follows:

1. AUTHORIZATION AND AWARD OF BONDS: The undersigned are
authorized to execute this certificate on behalf of the Issuer and are knowledgeable with
respect to the matters set forth herein. The entire issue of the Bonds has been duly awarded
to the United States of America, acting by the United States Department of Agriculwre,
Rural Utilities Service (the "Purchaser"), pursuant to a Letter of Conditions of the Purchaser,
dated August 12, 2002, and all amendments thereto, and as appears in Section 7,03 of the
Resolution of the Issuer duly adopted June 28, 2006 authorizing issuance of the Bonds (the
"Resolution” or "Bond Resolution™). All capitalized terms used herein and not otherwise
defined herein shall have the same meaning as defined in the Resolution when used herein.
The Bonds are being issued on this date to finance a portion of the cost of the acquisition and
construction of the Project located within the boundaries of the Issuer.

10
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which rank prior to or on a parity with the Series 2006 B Bonds as to liens, pledge and/or
source of and security for payment.

Prior to the issuance of the Series 2006 B Bonds, the Issuer will obtain
(i) the certificate of an Independent Certified Public Accountant stating that the coverage and
parity tests of the Prior Bonds are met; and (ii) the written consents of the Holders of the
Prior Bonds to the issuance of the Series 2006 B Bonds on a parity with the Prior Bonds.
The Issuer is not in default under the terms of the Prior Bonds, or the resclutions authorizing
issuance of the Prior Bonds or any document in connection therewith, and has complied with
all requirements of all the foregoing with respect to the issuance of parity bonds or has
obtained a sufficient and valid consent or waiver thereof.

5. SIGNATURES, ETC.: The undersigned Chairman and Secretary did,
for the Issuer on the date of delivery of the Bonds on the date hereof, officially execute and
seal the Bonds with the official corporate seal of the Issuer, an impression of which seal is
on this certificate above our signatures and said officers are the duly elected, appointed,
qualified and serving officers as indicated by the official titles opposite their signatures
below, and are duly authorized to execute and seal the Bonds for the Issuer.

6. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the
below-listed documents hereto attached or delivered herewith or heretofore delivered are
true, correct and complete copies of the originals of the documents of which they purport to
be copies, and such original documents are in full force and effect and have not been
repealed, rescinded, amended, supplemented or changed in any way unless modification
appears from later documents also listed below:

Bond Resolution

Prior Bond Reselutions

Consent of RUS to Issuance of Parity Bonds

Consent of BB&T to Issuance of Parity Bonds

Public Service Commission Orders

United States Department of Agriculture Loan Resolution

County Commission Orders Regarding Creation of the District

County Commission Orders of Appointment of Current Boardmembers

Oaths of Office of Current Boardmembers

CH774721.1 3



Rules of Procedure

Affidavit of Publication of Notice of Filing

Minutes of Current Year Organizational Meeting

Minutes on Adoption of Bond Resolution, with Notice of Public Hearing

United States Department of Agriculture Letter of Conditions and Closing
Instructions

United States Department of Agriculture Grant Agreement
Evidence of Small Cities Block Grant

7. INCUMBENCY AND OFFICIAL NAME, ETC.: The proper corporate
title of the Issuer is "Green Spring Valley Public Service District” and its principal office and
place of business are in Hampshire County, West Virginia. The Issuer is a public service
district and public corporation and political subdivision of the State of West Virginia. The
governing body of the Issuer is its Public Service Board consisting of three duly appointed,
qualified and acting members, whose names and dates of commencement and termination of
current terms of office are as follows:

Date of Date of
Commencement Termination

Name of Office of Office
Mark Puffinburger July 1, 2004 June 30, 2007
Roger Whisner July 1, 2004 June 30, 2009
Gary Bradfield January 1, 2006 June 30, 2011

The names of the duly elected, appointed, qualified and acting officers of said
Public Service Board of said Issuer for the calendar year 2006 as follows:

Chairman - Mark Puffinburger
Secretary - Roger Whisner
Treasurer - Gary Bradfield

The duly appointed and acting Attorney for the Issuer is H. Charles Carl, III,
Esquire, Romney, West Virginia.

8. DELIVERY AND PAYMENT AND USE OF PROCEEDS: On the date
hereof, the Bonds were delivered to the Purchaser at Green Spring Valley, West Virginia,
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by the undersigned Chairman for the purposes set forth herein, and at the time of such
delivery the Bonds had been duly and fully executed and sealed on behalf of the Issuer in
accordance with the Bond Resolution.

At the time of delivery of the Bonds, the amount of $60,000 was received by
the undersigned Chairman, being a portion of the principal amount of Bonds. Further
advances of the balance of the principal amount of the Bonds will be advanced to the Issuer
as acquisition and construction of the Project progresses.

The Bonds are dated the date hereof, and interest on advances of the principal
thereof at the rate of 4.375% per annum is payable from the date of each such advance.

The Bonds and the entire proceeds thereof will be used for the purposes herein
set forth and for no other purposes.

9. LAND AND RIGHTS-OF-WAY: All land in fee simple and all
rights-of-way and easements necessary for the acquisition, construction, operation and
maintenance of the Project and the System have been acquired or can and will be acquired
by purchase, or if necessary, by condemnation by the Issuer and are adequate for such
purposes and are not or will not be subject to any liens, encumbrances, reservations or
exceptions which would adversely affect or interfere in any way with the use thereof for such
purposes. The costs thereof, including costs of any properties which may have to be
acquired by condemnation, are, in the opinion of all the undersigned, within the ability of the
Issuer to pay for the same without jeopardizing the security of or payments on the Bonds.

10.  MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.:
AH actions, resolutions, orders and agreements taken by and entered into by or on behalf of
the Issuer in any way connected with the acquisition, construction, operation and financing
of the Project and the System were authorized or adopted at meetings of the Governing Body
of the Issuer duly and regularly called and held pursuant to the Rules of Procedure of the
Governing Body and all applicable statutes, including particularly and without limitation,
Chapter 6, Article 9A of the West Virginia Code of 1931, as amended, and a quorum of duly
appointed, qualified and acting members of the Governing Body was present and acting at
all times during all such meetings. All notices required to be posted and/or published were
so posted and/or published.

11. CONTRACTORS' INSURANCE, ETC.: All contractors will be
required to maintain Workers' Compensation, public liability and property damage insurarice,
and builder's risk insurance where applicable, in accordance with the Letier of Conditions
of the Purchaser, as amended, and the Bond Resolution.

12,  CONNECTIONS, ETC.: The Issuer will serve at least 448 bona fide

full-time users upon the System on completion, in full compliance with the requirements and
conditions of the Purchaser.

CH7TT4721.1 5



13. MANAGEMENT: The Issuer has heretofore delivered to the Purchaser
a plan concerning operation and management of the System, which plan was found to be
acceptable by such Purchaser.

14,  GRANTS: As of the date hereof, the grants from the United States
Department of Agriculture in the amount of $170,000 and the subsequent grant of $368,000
and the Small Cities Block Grant in the amount of $1,414,000 are committed and in full force
and effect.

15.  CONFLICT OF INTEREST: No member, officer or employee of the
Issuer has a substantial financial interest, direct, indirect or by reason of ownership of stock
in any corporation, in any contract with the Issuer or in the sale of any land, materials,
supplies or services to the [ssuer or to any contractor supplying the Issuer, relating to the
Bonds, the Bond Resolution and/or the Project, including, without limitation, with respect
to the Depository Bank, as defined in the Bond Resolution. For purposes of this paragraph,
a "substantial financial interest” shall include, without limitation, an interest amounting to
more than 5% of the particalar business enterprise or contract.

16. PROCUREMENT OF ENGINEERING SERVICES: The Issuer has
complied in all respects with the requirements of Chapter 5G, Article 1 of the West Virginia
Code of 1931, as amended, in the procurement of engineering services to be paid from
proceeds of the Bonds.

17.  EXECUTION OF COUNTERPARTS: This document may be executed
in one or more counterparts, each of which shall be deemed an original and all of which shall
constitute but one and the same document.

[Remainder of Page Intentionally Left Blank]
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WITNESS our signatures and the official seal of GREEN SPRING VALLEY
PUBLIC SERVICE DISTRICT on the day and year first written above.

[CORPORATE SEAL]

SIGNATURE

7

S 5, e
“ Yo

H. Charles Carl, Il

06.13.06
354410.00002

CH826830.1

OFTICIAL TITLE

Chairman

Secretary

Attorney for 1ssuer






GREEN SPRING VALLEY PUBLIC SERVICE DISTRICT
Water Revenue Bonds, Series 2006 B

(United States Department of Agriculture)

ENGINEER'S CERTIFICATE

I, H. Wood Thrasher, Registered Professional Engineer, West Virginia License
No. 9478, of Thrasher Engineering, Inc., Clarksburg, West Virginia, hereby certify that my
firm is the engineer for the acquisition and construction of certain additions, improvements
and extensions (the “Project”) to the existing waterworks system (the "System”) of Green
Spring Valley Public Service District (the “Issuer™), to be acquired and constructed in
Hampshire County, West Virginia, which acquisition and construction are being financed in
whole or in part by the above-captioned bonds of the Issuer.

[ further certify that the Project will, to the best of my knowledge, be
constructed in accordance with plans and specifications prepared by my firm and that the
System and the Project are situate wholly or chiefly within the boundaries of the Issuer,

I further certify that the Project is adequate for the purpose for which it was
designed and that all necessary governmental approvals, consents, authorizations, certificates
and permits for the acquisition and construction thereof have been obtained or can and will
be obtained.

WITNESS my signature on this 30th day of June, 2006.

THRASHER ENGINEERING, INC.

///%7

Wooéfhraflﬁr
West Virginia License No. 9478

06.12.06
354410.00001

CHI74726.1
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J.C. Kunkle @J"‘Asso.ciates, A.C.

CERTIFIED PUBLIC ACCOUNTING & CONSUWLTING

June 29, 2006

Green Spring Valley Public Service District
Water Revenue Bonds, Series 2006 B

~ (United States Department of Agriculture)

Green Spring Valley Public Service District
Green Spring, West Virginia

United States Department of Agriculture
Parkersburg, West Virginia

{ adies and Gentlemen:

Based upon the water rates and charges set forth in the Commission Order of
the Public Service Comniission of West Virginia in Case No. 09-0606-PWD CN | entered June
29 20086, and projected operation and maintenance expenses and anticipated customer usage
as furnished to us by Thrasher Engineering, Inc., the Consulting Engineer to Green Spring Valley
Public Service District (the “Issuer”), it is my opinion that such rates and charges will be sufficient
to provide Revenues in each Fiscal Year sufficient to produce Net Revenues equal to not less than
110% of the annual debt service on the Prior Bonds, as defined in the Bond Resolution, and the
Water Revenue Bonds, Series 2008 B (United States Department of Agricuiture) (the “Bonds™), and
all the necessary expenses of operating and maintaining the System during such Fiscal Year.

it is my further opinion that (i) the Net Revenues actually derived from the
System during any 12 consecutive months, within the 18 months immediately preceding the date
of the actual issuance of the Bonds, plus the estimated average increased annual Net Revenues
to be received in each of the 3 succeeding years after the completion of the improvements to be
financed by the Bonds, if any, are not less than 115% of the largest aggregate amount that will
mature and become due in any succeeding fiscal year for the principal of and interest on the Bonds
and the Prior Bonds, and (i) the Net Revenues for the Fiscal Year following the year in which the
Bonds are issued will be at least 120% of the average annual debt service requirements on the
Bonds and the Prior Bonds. '

Very trul_y yours,
S0 HUNKLE & dSSOLILS. d.f

Martinsburg, West Virginia

164 Lina Lane » Martinsburg, WV 25405
304/263-9299 = Fax 304/267-7032 » e-mail: jckunkle@jckunkleassociates.com

MEMBER: AMERIGAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTSE






Li1am H, ANSEL JA.
ATTORREY AT LAW

. YMIREY, WESY VIRGHIIA

Be it resolved and ordered that pursuvant to't.l':e provisions of Section 2,
Article 13-A, Chapter 16 of the Code of West Virginija, as amended, it is
heraby propogsed that a public service district be creaf:ed in that part or por-
tien of Springfield District of. the Countg of Bampsb.zre . State of West
Virginia, to be known as Creen Spring Valley .Publ.ic Service District, and
which ic more particularly described and bounded .as' follows: '

Beginning ‘at the soutlern terminus of thé bridge crossing the ~.°
South Branch River an Secandary Route No. 3, four miles east
of the Town of SpringFfleld, in Springfield District, Hampshire
County, West Virginia, theasce, by direct line, N. 32 15°E.,
but rollowing the meanders of the low water mark of said river
and on the west side thereof, a distance of 66,528.0 feet to
the confluence of the said South Branch and the North Branch
Rivers; thence, by direct line, N, B2 Q0 W,., but along tha
meanders of the low water mark of.the Noxth Branch River and

on the south side thereof, 27,984.00 fest to the point where
the Eampshire~Mineral County line intersects the said river; .
thence, with the said County line, S, 36 45 W., 15,312.0 feet
to a point; thence, 5. 65 15 W., 4,224,0 feet to the point
where West Virginias Secondary Route No. 19 crosses said county
line; thence, 5. 30 15 W., 6,86d.0 feet to the point where
West Virginia Secondary Ronte No. 28/9 intersects said county
line, said way being generally known as the Goldsborough Road ;
thence, 8. 40 55 F., 11,880.00 feet to a point in West Vip-
ginia Secondary Route No. 1, near the Town of Springfield and
&t the northern terminus of the Springfield Water Association,
Ine., water line; thence §. 74 00 B., 10,560.00 feet to the
beginning. c .

It is Ffarther ordered that tba_ﬂ_ day of Aﬁgust, 1981, at e fu. at
the Court House in Rompey, West virginia, shall be and the same is hereby
Fixed as the time and place for § hearing whexein"ény interegted citizen who
;Iives within the proppsed Green Spring Valley Pﬁb],.ic Service District may
éppear to either voice his approv;al or objéction to the 'crez.iticn of the public

service district aforesaid, and every such'citizen_ will be given an .opportun-

Aty to be heard.

Apd it is further prder-et-i th.a.t th'e Cle..r.-k'o-!:': .thi.s .Couz"t -sllzéa'll caﬁsa-uotice
of such hearing and the time and place thareof, together with the name of and
a description of the territory to be included within the bounds of said dis-
trict, to be published in the Fampshire Review, e;.,hev_fspaper of gengral circu-
lation in Bampshire County, West Virginia, a.;s a'Class I legal advertisement
In compliance with the provisiopns of Section I, Article 3, Chapter 52 et saq
of this code, which said publication shall be at Ieast ten days prior to the

day of the hearing herein fixed.




. ILLIAM H. AMSEL, IR,
ATTUORNEY AT Law
MHEY, WEST VIRGINIA

It is further ordered that the Clerk of this Caurt shall cause all

publication cogts relative thereto to be paid cut of the contingent funds of

this Court or out

| that purpose.

July 24, 1981

of any other funds available, or tu be made available for

Hampshire C‘ounty COHIJHJ.SS.‘LOII

| /} %//4/

N

] Pres:.dant




**ORDER**
(714

Be it resolved and ordered that pursuant to the provisions of Section 2, Article
13A, Chapter 16 of the Code of West Virginia, as amended, it is hereby proposed that the
Green Spring Valley Public Service District be enlarged to include that part or portion of
Springfield District of the County of Hampshire, Srate of West Virginia, known as the
town of Springfield and area south to the South Branch River, and which is more

particularly described by the hereby amended metes and bounds as follows:

Beyinning at the southern terminus of the bridge erossing the South Branch River
District, Hampshire County, West Virginia, thence by direct line, N. 32 15E., but
following the meanders of the Jow water mark of said river and on the west side
thereof, a distance of 66,528.0 feet to the confluence of the said South Branch and
the North Branch Rivers; thence by direct line, N. 82 00W., but along the
meanders of the low water mark of the North Branch River and on the south side
thereof, 27,984.00 feet to the point where the Hampshire-Mineral Counry line
intersects the said river; thence with the said County line, 8. 36 45W., 15,312.0
Teet to a point; thence S. 65 15W., 4224.0 feet ta the point where West Virginia
Secondary Route No. 19 crosses said County line; thence S. 30 15W,, 6,864.0 feet
to the point where West Virginia Secondary Route No. 28/9 intersects said
County line, said way being generaily known as the Goldsborough Road: thence
continuing with the County boundary line between Mineral and Hampshire
County southwesterly crossing West Virginia Route 28 and following the
meandering of the County line approximately 34,320 feet to its intersection with
West Virginia Secondary Route 28/6 near Siate Lick Knob lookout tower and
thence, leaving said County line and following the cenver line of West V irginia
Secondary Route 28/6 approximately 21,120 feet to a point where the West
Virginia Route 28/6 meets the South Branch River at the mouth of Broad Run,
thence leaving the road perpendicularly 1o the mouth of Broad Run and
continuing along the meanders of the low water mark of the northern edge of the
South Branch River crossing West Virginia Route 28 approximately 62,061 feet
to the beginning.

It is further ordered that the 26th day of April, 1999, at 7 p.m. at the Springfield
VFD Community Building in Springfield, Hampshire County, West Virginia, shall be
and the same is hereby fixed as the time and place for a hearing wherein any interested
citizen who lives within the proposed amended Green Spring Valley Public Service
District or who owns property or who has an interest within said ewrrent District or the
area 1o be added, mainly the community of Springfield, may appear and each will be
given an opportunity 1o be hl-*:ard for and against the Green Spring Public Service District
expansion.

An it is further ordered that the Clerk of this Court shall cause notice of such
hearing and the time and place thereof, together with the name of and a metes and bounds
description of the territory to be included within the bounds of said amended Public
Service District, to be published in the Hampshire Review, a newspaper of general

cireulation in Hampshire County, West Virginia, a5 a Class I legal advertisement in



( 71b

compliance with the provisions of Article 3, Chapter 59 of the Code of West Virginia,

. which said publication shall be at least ten (10} days prior to the day of the hearing herein
fived. And there shall also be posted in at least five (5) conspicuous places in the
proposed District a notice containing the same information as contained in the published
notice, said posted notices io be pogted by a credible person or persons not legs than ten
{10) days before the hearing aforesaid.

- . And it is further ordered that the Clerk of this Court shall cause all publication
costs relative thereto be paid out of the contingent funds of this Court or out of any other

funds available, or 1o be made available for that purpose.

HAMPSHIRE COUNTY COMMISSION

April 6,1999 | B}9_C"k— L AE«.LT )

President
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ATTORMEY AT LA
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ity to be heard.
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Be it resolved and ordered that pursuant teo the provisicms of Secticn 2,

2rticle 13-4, Chapter 16 of the Code of West Virginia, as amended, it is

hereby propesed that a public serviece district be created in that part ox por—|
. . pd
B ;’

tion of Springfield Districk af the County of Eamps.hi;'re , State of West
Virginia, to be known as Gresn Spring Valley Public Serviee District, and

which is more particularly described and boupdsd as follows: °
Beginning at the southern terminus of the bridge crossing the ~
South Branch River on Secondary Route No.. 3, four miles east
of the Town of Springfield, in Springfield District, Eampshire
County, West Virginia, thance, by dirsct lipe, N. 32 15 E., ~~ =~ U7
but following the meanders of the low water mark of szid ziver
and on the west side thereaf, a distance of 66,528.0 feat to
the eonfluepce of the said Scath Branch and the North Branch
Rivars; thepce, by direct iine, N. 82 00 W., but along the
peandars of the low water mark of the Nerth 2ranch River and
on the south side thereof, 27,584.00 feet to the peint where
the Hampshire-dineral County line intersects the said river; -
thence, with the said County line, S. 35 45 W., 15,312.0 feet -
to a point; thence, 5. 65 15 W., 4,224.0 feet to the point
where West Virginia Secondary Route Na, 19 crosses said county
line; thenece, 5. 30 15 H., 6,864.0 feet to the point whare o -
West Virginia Secondary Route No. 28/9 intersects said county i
line, said way being generally joown as the Goldsborough Road; !

" thepe=, 5. 40 55 E., 11,880.00 feet to & point in West Vir-
ginia Secomdary Reute No, 1, near the Town of Springfield and’ |

at the northern termipus of the Springfield Water Association, :
‘ Inc., water line; thence 5. 7¢ 00 E., 10,560.00 feet to the |
beginning.

It is further ordered that the ff day of Angust, 1981, at Freo :ff.-H. at
the Court House in Romey, West Virginia, shall be apd the same is hareiy
fixed as the ti.ﬁe apd place for a bearing whersin any interssted citizen who
lives within the propesad Green Spring Valley Public Service District may
appear to elther veice his approval or abjectian te the cr=aticn of the pullic

sarvice district aforesaid, and every sueh citizen will be given an opportun-

And it is further ordered that the Clerk of this Cour: shall cavss notice

of suck hearing end the time and place thereof, togethar with the name of and

a description of the tszritory o be included within the bounds of said dis—

“grict, to be published in the Hampskire Revisw, a pewspapar of general .:::'_r:-.-r.:--’I=

latisn in Eampshire County, West virginia, as a Class I legal advertisemsxt K
in compliance with the provisions of Section I, Article 3, Chapter 59 et seg
of this code, which said publication shall ke at least ten days prior to the '

day of the hearing herein rixed.




LIRM H. AHSEL JR.
ATTDANEY AT LAW
1HEY, WEST VIREINIA
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It is further ordered that the Clerk of this Court shall cause all
publication costs relative thereto to be paid out of the contingent funds of
this Court or out of any other funds available, or to be made gvailable for
that purpose. -
. © 7 zampshire County Commission ‘ -
™ . R . . T B

July 2¢, 1881

N W R
Z Pres:.dent - j— Ve e e e
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CERTIFICATION COF RECORD

State of West Virginis,
County of Hampshire, To.wit:

I Nancy C. Teller

Clerk of the

Connty Court of Hampshire County, a Court of record I anéd for said Comnaty aud

state, do csrtify that the Iforegoing and scnexed writing ts a true copy of

ORDER: Green Spring Valley Public Service D}g}i_{éct

in the Clerk's Office of the sald County Court on the 24th

dsy af
July 19_£1_ as fult 2nd complete as ihe same is now
of record in sald office, tn . Fiscal & Police Record

Bunk

No. 12 page 100

IN WITHNESS WEESHREOYF, 1 heve hereto set my hand and che geal of zaid
Court {which ls 1oy Offlcial Seal) 32 my offles. in seid County. this _2nd

day of March 1982

T, 07

Clerk of Counly Court of Hampsaire County, West Virginia
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Liad H. ANSEL. JR.

ATTORNEY AT LAY
ey, HEST WASINIA

#* ORDER ™

It appearing that on the Z4ch day of July, 1581, an Qrder was entered by

this Commission p.r:'apas:'.ng that & publizc service district he created in Spring-—

fi;slﬁ nistrict, Bampshire County, West virginia, to be known as the Green Spring
valley Public. Service District, and in said Order, it was directed that a‘hea.r-i
ing Be held relative to the creetion of the said District on the .ut!z dag.cf‘ I‘
August, 1981, at the Courthouse in Ramney., West Virginia, beginning at 9:00
a.m., and it furtker appearing that the date set For said bea::{.ng. was ’n.izeteen {
{19} dags from -tbe date of entry of said Order, whereas by law a period of I
twenty 2ﬁ) days must elap-se Fetwsen the entry of Order la.nd the g:ea.;ringr afore-
said, end to correct said e;r:or, a.na_i_‘.:her Q.‘rder is entered ;relétive to the ‘ ;
creption of said Public Service District, as follows: ' ‘

Be it resolved and azdezed_tbét pursuapt to the provisions of Sectiea 2,
Article 134, Chapter 16 of the Code of West Vvirginia, as amended, it is hereby :

proposed that a public service district be ‘created in that part oz porticn of

Springfield District of the County of Bampshire, State of West Virginia, to be

Jmown as Green Spring Valley public Service District, and which is more parti~ ‘

cularly described by metes and bovnds as follows: '
Beginning at the southern +arminus of the bridge creossing the South T !
Aranck River on Secondary Route No. 3, four miles east of the Town

of Springfield, in Springfield District, Hampshire County, Hest
Virginia, thence by direct iine, H. 32 15 E., but following the
meanders of the low water mark of said river and on itbe west side
_therec®, a distance of £6,528.0 fest to the confiuence of the said
Scuth Hranck and the North Branch Rivers; thence py direct line,

N. 82 00 W., but alony the meanders of the low water mark of the
North Brench River and cn the south side thersof, 27,984.00 fest to
the point where the Hampshire~Mineral County line intersects the
said river; thence with the sajid Coumty line, 5. 36 45 W., 15,312.0
foot te a point; thence S. 65 15 #., 4,224.0 feet ta the point
where West Virginia Secendary Routs No. 19 crosses said County line;
thenze 5. 30 15 W., 6,864.0 feet to the point where West Virginia
Secumdary Routs No. 28/9 intersects said Copmty line, said way
being gemerally Jmown as the Goldshorcugh Road; thencs S5. 40 55

E., 11,880.00 feet to 2 point in West Virginia Secondary Reute No.
1, near the Town of Springfield and at the northern terminus of

- the Springfield Water Association, Inc., water line; thence S.

74 00 E., 10,560.00 reet to the beginning. ’ -

- ; g
rt is forther ordered that the fZZ’ day of J.iﬂz;méw . 19851, at
v

900 _ A.m. at the Courthouse in Romey, Hampshire County, West Virginia, '

" ghall be and the same is hereby fixed as the time and place for a hsaring

wherein any intere.steﬁ citizen who lives within the proposed Gresn Spring

" Valley Public Service pDistrict or who owns Droferty or who has an interest in




)
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ot

e
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property within said District may appear and each will be g'ivé:: an opportunity
to be heard for znd against its creation.

And it is further ordered that the Clerk of this Cowrt skall cause notice
{i’ of such hearing and the time and place thereof, together with the pame of and |
'a metes and bounds description of the terrifory to be ineluded within the
bounds of said District, to be published iz the Hampshire Revisw, a newspaper

of g=neral cz:cuI:.tion in Eampshire County, West Virginia, as a Class I legal

T8
b

advertisement in comnl:.ance with the provisicas af Articlée 3. Chapter 559 of the‘
Code of West Virginia; which-said publication shall be at least ten (10) days
pricr to the day of the hﬂar.mg herein Lixed. And t.bere shall also be :post-_-ed
in at least Lfive {5 ) cmspzc:.aus places in the pz:opc.se&" District 2 potire can- -

taining the same informaticn a5 containad in the published potire, said posted

n'atices o be pasted by a cred’ible pezrson or perscms not Ie.ss than ten {id) .

dags before the .’zea.r.ma ‘aforesaid. ' . :
Ami it is fuz-tbe.r ordered that tan Cle.rk of th;s Cau.r.‘:. shall cause a1l '

publication costs relative therete to I& pa.ui’ cut of the coptingent rfunds of

this Court or cut of any other funds available, or to be made»available for
that purpose.
FAMPSEIRE CC}UIJ‘I'Y CCJHESSIGH

August 11, 1982 Bg: f Aﬁ/f%” / /%

Iresident
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S 'CERTIFICATION OF RECORD

. ” Stats of West Virgizin, - T o - ' - T

County of Humpaaire, To.wit: . . ) . e

T

Nancy C.. Feller

e . Clerk of thr
Connts Court of Hampshire JCounty, 2 Coort of yecord in znd for said Comaty and

state,. do certify that tke foregoing” ‘and” asnered’ wiitioz i= a true copr of

CORRECTED ORDER Green Spring Publie Servicengji_gsrict .

11th

in the Clerk’s OHice of e said Couanty C'uurt og the day of

August’

81 . . ‘
14, a5 full 208 comlete 33 the aame i= how

‘ of reeord in said v2fizs, b Fiscal & Police Rucord . Dusk

"
b

.2 11l¢

No. Pase

¥ WITSFSSS WEEEREOT, Ihave hereto set iy hand 2nd the 2zl of said

Court (which fs my Otfivial Seal) nt my- office, In said County, this 2nd

March : 82
day of 19

. ) —- )
. ; ‘ o

Clerk of County Court of Hampsbire County, West Virginia

e A L mdr 8 e ————— s e D e e K .




1LLIAN H. ANSIL JR.
ATTORNEY AT LAW
S EY, WEST YIRGINIA

1 the provisions’ of Article -lla, Chapter 16, of the Code of West Virginia, as

It zppearing that all the provisiens of law relating te the creatioz of

public service districts have been complisd with, and it beving beeg firther

determined that the creation of & public service district as hereafier spsci-

by pr.zi-:ha.se or otherwise, 'aﬁd paintenance, apezatién-, ‘;'.‘mpr.aﬁemen-t ana‘ exta-ls':xl
of public service proparties by such publiz service district will be condusive
te the- preservaticn of public health, comfort and cnnvenienre._of sxxc.'x area, 7 .
a.z_zd it further appearing that'an t.h; gth day nf.’:"epte::ﬁe:, I38I, at. B:ba a'..uzl.,
at_ the Courthouse in Rommey,. Hampshire County, ‘Wesc V:'.rl,:riﬁ.z'a,'- affar proper e.z:d
lawrul potica kaving been given, a..‘;ea.rihg‘imé Beld, at whick time and plaz:z '
the citizen_s who lived within. cr :{ba owned property or who hzve an ipterest in '
property situata :.u said dzs‘t::u:t ﬁppe;u:ed apd indicated tiat ir rme= their
dasire that suc:h d:..strz.ct be czeéted, and there being no 'c;b;%ectioa thersto,
and it further appearing that no other pu.blic- service districet or &i.st:zic::s

can adeguately. serve the area of the propased public service district , whethar’

by expansicn, merger or other mpeans, it is therefore grdered tkat, pursuant io.

amended, that & public service district be, and.the same is kereby craated in

Bampshire County, West Virginia, to be known as Gresn Spriig Valley Pobaic °
Service District, and which is described by metes.ard bhoupds as follows:

Beginning at the southern terminus of tha bhridge crmssing the Scuih
Bramch River on Secondary Route No. 3, fourm miles esast of the Town
of Springfield, in Springfield Distoice, Bampshire Coumty, West
Virginia, thence by direct lin=, 4. 32 15 E-, rut fallowing the
meandars of the.low water park of saild river and cm the west side

" thereof, a distance of 66,528.0 fest to the copflnence cf the said
South Branch and the Narth Sranch Rivers; thencw by direce lice,
¥. §2 00 W., but alang the mespders of the low water mark. of the
North Branchk Rivex and on the soutk side thereof, 27,584.00 feet
ta the point where the HampshiresMineral Commty line intersects the
said river; thence with the said"Caunty Iipma, 5. 36 45 W., 15,312.0
faet to a point; thence S. 65 1K W., 4,224.0 leet to the poipt
where West Virginia Secondary Route No. 19 crosses zaid Coumty 1i...
thence §. 30 15 W., 6,864.0 feet. tq the point wherse West Virginia
Secondary Route No. 28/9 imtersects s£id County line, said way being:
generally Jpown as the Goldsborough Road; thence S. 40 5% E.,
11,880.00 fest ta 2 point in West Virginia Secondary Route No. 1,
near the Town of Spripgfield and at the porthern terminus of the
Springfield Water Asscciaticm, Ipe., water line; thence 5. 74 00
B., 10,560.00 feet to the beginning. ) : t

: ) )

!
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fied iz feasible, &pd it further appea.r._'i.ng that the copstruction or acqu.is:’.timl ,.
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Liam Ko Ansti, JR

ATTORMET AT Lavt

s1nEY, WEET WIRGINIA

And from the date of the adoption of this Order, the said Public Service
District shall be; and the same is by apezation of law, a public cozpa.;raticn
and political subdivision of this State with power af perpetual succession, but
without power to levy or collect ad valozem taxes, and with such other powars
asz is now or may be suthorized by law. -

And it is further ordersd that Lilburn W. éEnde:san. Robert Rott ané )
willism Ray Chesshire, properlg gqualified parsans‘ze_sfiding within the confines
of the Green. Spring Valley Public Service District, be, and thkey aie hereby
nominated, constituted and appointed members of a public servics board to take
charge of and to conduct.the business of said Public Service Dutr.:.ct according
to the powers and auwthority granted such public service board J:.:g. “he prc;risims
of law; and the said Lilturn W. HBendersan is hereby zppointed to a term of six
years an said board; and the said Robert Hot: is appointed to & term of four
years, and the said Wwilliam Ray Chesshire is hereby appointed to & term of two
years on said board. And it is further ordered that the pembers of said .Pu.ivlic

Service Board as above appointed and constituted shall appe=ar as soon as

ae, sl
practicablé, mes—es B b B S i the—date—t =" before the Clerk

=

of this court end qualify as such by taking the cath of office as reguired by

p G v
fown 7 Tl

Presgident

September &, 1981

:'_J
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CERTIFICATION OF RECORD
“Stete of West Virginia,
' County 5: ‘Eampshire, To.wil:

L Nzncy C. Feller e Clar

County Const of Hempshire County, 2 Coart of record iz znd for s2id County ond

state, do certfy that ibe foregoiag’ and anoaxed wriking is a true copy of

ORDER: Greepn Spricg ¥allev Public Serviceuiﬁﬁ,}}é‘_ﬁt

in $he Cleri’s Offlce of the s3id County Court on the 8th day of

September. 19 8Ly funt an® complate as the same is naw

of Tecord lp satd offlce, i Fiscal & Police Record _—

Na. 12 Fage 202

m 'WT"‘FES& WEERDOF, 1 have hereto set my band =nd the s-zl ot sz

2nd

Court (which s my Official Seal) at my olilce, in szid- Commiz, this

day ot _ March 13 82

. ] _'j J

Clerk of Couaty Court of Esmpshire County, West Tlrpinia



. ORDER OF PUBLICATION
By Order entered in the County Commission of Hampshire County,

STATE OF WEST VIRGINIA

COUNTY OF HAMPSHIRE, West Virginia, on the 11th day of August, 1981, and pursuant to the
TO WIT: ) : provisions of Section 2, Article 13A, Chapter 16 of the Code of West
Virginia, as amended, it is proposed that 2 public service district to be
. . . . o ing Valley Pubii i istri 1
The undersigned hereby certifies known as Green Spring Valiey Public Service District, be created in

Springfield District, Hampshire County, West Virginia, which said
proposed District is more particularly described by metes and bounds
that the annexed notice was duly as follows: )

' ) Beginning at-the southern terminus of the bridge crossing the South
i i Areme Branch River on Secondary Route No. 3, four miles east of the Town of
published in THE HALTZCHIRE REVIEW Springfield, in Springfield District, Hampshire County, West Virginia,
thence by direct line, N. 32 15 E., but following the meanders of the
low water mark of said river and on the west side thereof, a distance of
66,528.0 feet to the confiuence of the said South Branch and the North
said county, for Z consecutive Branch Rivers; thence by direct line, N. 82 00 W., but along the
G meanders of the low water mark of the North Branch River and on the
s _ South side thereof, 27,984.00 feet to the point where the
week/é , commencing on the LL_ Hampshire-Minerzl County line intersects the saidplgvcr; thence with
the said County line, 5. 36 45 W_, 15,312.0 feet 1o a point; thence 5. 65
,19 8 ‘ , 15W_, 4,224.0 feet to the point where West Virginia Secondary Route
No. 19 crosses said County line; thence 5. 30 15 W ., 6,864.0 feet to the
and posted the front door of point wh!:re We_st Virg'mizf Secondary Route No. 28/9 intersects said
County line, said way being genetfally known as the Goidsborough
Road; thence S. 40 55 E.. 11.880.00 feet to 2 point in West Virginia
Secondary Route No. I, near the Town of Springfield and at the
northern terminus of the Springfieid Water Association, Inc., water

(if required by law) line; thence 5. 74 00 E.. 10,560.00 to the beginning.

All persons residing in, or owning or having any interest in property
in said proposed Green Spring Valley Public Service Disirict are hereby
notified that on the Bth day of September, 1981, a1 9:00 a.m. at the
Courthouse in Romney. Hampshire County, West Virginia. a hearing
will be held by the County Commission of Hampshire County to
determine whether said Public Service District should be created. at
which time and place ynu may -appear and vou shail have an

a weekly newspaper published in

day of

the Court House in Romney, WV.

CORNWELL & AILES, INC., Publisher

. opportunity to be heard for and against its creation.
WOI‘dS________ Cost, $ ; Nancy C. Feiler
. _ Clerk County Commission
Handbills $ Hampshire County. W, Va,
B-19-1¢

A e .
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A meeting of the Hampshire County Commzission held on Tuesday, Jagaary 3,
2006 az 9:00 2.1m. in the conference roam of the Humupshire County Courthouse, Leslie L.
Shoemaker, Ir., President, Donald P. Cockman and Steve W. Slonaker, Commissioners
were present,

The Brst order of business for the New Year was the election of a president to the
Counry Camimigsion. Commissioner Slonaker made g motion to elect Leslje J.
Shoemaket, Jr. as president of the County Coromission, Carnmissioner Cookapan
seconded thie modon. Motion carried,

The minutes of December 20, 2005 were presented for approval, Commissioner
Cookrpan made 2 motiop to approve the minums as presented, Commissjoner Slonaker
seconded the motion. Motion carried.

President Shoemalker, in the vecation of the Commission, antended the Yampshire
County Development Anthority meeting and reperted they hiad offered the position of
economis development director tn Tam Jenes, spoke to Nancy Ailes concerning the farm
preservation resolution and will be mesting with her later in the day, advised that the
infrastruetore meeting will be held Friday, Jamary 7, 2006 uf Taggart Hall, and had been-
fuformed by the Hampshire County Planning Commissinn thet they had appointed zoning
comminee members.

Commissioner Sionaker had received a call from Cenwal Hampshire Public
Sarvice District Teddy Smith advising someone needad 16 be appointed 1o the Centrat
Hampshire Public Service Distriet bourd and received 2 call fom Capon Springs
Volunteer Fire and Rescue Squad adviging communications had tmpeoved gready.

Hampshire County Building Commission member Walter Davis gave an update
on the installation of the elevalor and advised all cornplaints are being recognized. Mr.
Davis apd Hampshire Cownty OEM Director Michael Crouse discussed the ingtallation of
the genegatay in the cowrthouse amex, )

Hampebire County E-911 Director Brian Boley submitted the request for
proposals for the computer aided dispatch (CAD). Commissioner Coolonan made &
motion 1o approve Brian Boley 1 begin contract negotiation with Interact and submnit &
finz] document for approval, Commissioner Slonaker seconded the metion. Motion
catried. M. Boley advised the Capon Springs radios are 90% finlshed, advised the
county repeatetr Peense i still in coordingrion with the Federal Commumisstian
Cammission, advised the legisiature committer: of the 511 counse] will be wortling on.
voice over intemst protocol (IP) legislation and prepaid wireless and requested the
gupport of the County Commiission. Mr. Boley requested permission to pegotiate an
sgreement with Bob Lot for yearly immaintenamce for redios and stated he had pot recetved
tny notification fuvm the Prosesuting Attarney concerning the pay increases for comty
E.911 disparchers.

Yuvenile Probation Officey Steve Davis advised a new probarion officer would be
appeinted for our cirewit in Juna, 2006 and requested office space in the courthouse. The
County Commission advised thay would speak with the Sheriff Nathan Sions concerning
this office space,
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The Commission proceeded ta gppoint 8 member to the Green Spring Valley
Public Service District. Upon the recommendation of the present Green Spring Valley
Public Service District members, Commissioner Ooal:man mads o ruotion to appoint
Gary Bradfieid to the Green Spring Public Szmce District, Commissionar Slonaker.
seconded the motion. Motion carried.

At appointment to the Haropshire Conty Board of Health was discussed.
Clommissioner Slonaker made s motion ta appoint Allan Niederberger, Commissioner 0$
Cockmen seconded the motion. Motion camied. 4), _

County Clesk Sharon Link requested 3 transfer of $5,000.00 from the Emergency
911 Fund to the Emergency 911 Operating Fund. Commissioney Cookman made 8
motion to approve the transfes of fands, Commjssioner Slonaker seconded the motion.
Motion carried

Assessor Frank Whitacre and eraployee Neney Burkhart requested the courthouse
annex bathroom be painted and the carpet replaced with linolenm, Mrs. Burkhart sdvised
that Probation Offcer Robert How would have commumity service prople help with the
painting and linoleqra. Cermissions? Cookman made a motion to have maintenance
bring the courthouse agnex batiwoow Up to accepteble sandards, Covmmissioner Slonsker
geconded the miodon. Motion carried.

Commissioner Cookman had 1o leave the meeting.

Hampshire County E-911 Director Brian Boley presented 8 year service
meiptenance agresment for the radios at the 911 Ceyter, Commissioner Slonaker made a
m:0tom to apprave the maintenznce agreament, ?gas'idmt Shoemaker seconded the
metion. Metion carded, ) ‘

Complistice Office Charles Baker presented building permits for President
Shoeemeker to sipn. Mr, Baker presenred a change to the subdivision ordimance, The
changes affect Section 3.3 Exemption Procedure for 3.2b; Seotion 4,4 Preliminary Plat
cunference; Section 7.1 Planning Commission time Hnrirs; Sectien 104 Flood-Prone
areas; and Section 12.0 Road classes and design. Hampshire County Plaming
Commission Vice-President Evelyn Baker stated the changes had been spproved by the
Hampshire County Planning Commistion. Cammissloner Slonaker made 2 motion 1o
aclopt the changes to the subdivision erdinance with minor technical changes, President
Shoemaler seconded the motion. Motian carried. Mr. Baker presented the Hampshire
Couaty Building Code ardinance. Upon roview, Commissioner Slonaker made a motion
to adopt the Hampsbhire Comnty Building Code ordinance, 2s amended, President
Shoemaker seconded the motion. Motien carjed. Mr. Baker presented 2 bid infirrmation
sheet for the Hampshire County Building Codes. The County Comruission approved the
request for bids wdvertioement, Mr, Bakar advised a FEMA Comrmunty Reting Systemn
mzeting will be held 1 Emmittshurg, Md on April 17 ~ 20 end requested penmission to
arend. The County Commission approved. Mr. Baker requested sm executive session 10
digcuss persornel. Commissioner Slopaker made a motion to go into executive session
under WV Code 6§-3A-4 excepdons, President Shoamhaker scconded the motion. Motion
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camied. Upon recenvening, Prezident Shoemaler stated issucs of personmel were
discnssed with no acton taken.

A reschution wes not neaded for the n-anspomnon enhansoment grant progran,
however, Commissioner Slonaker mads g rotion to amthorize President Shoemaker o
sign documents related to this graxt, President Shoemaker peconded the motion. Motion
carfjed :

Invoices were pregented for approval, Commmissioner Slonaker made 8 motion 10
approve the invoices, President Shoemaker sa‘;cmdcd the motion. Motion carded.

Commissioner Slonaker made a motion w adjourn, President Shoemaker
seconded the motion. Motion camied.
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A meeting of the Hampshire County Commission held o Wednesday, fune 23,
2004 31 9:00 8.m. in the canference roor of the Hampshire County Courthouse. O, Grady
EBradfield and Donald P, Cookman were present.

The rainuwes of Jone 9, 2004 wers presened, Commiseioner Cookmen made a
motion to spprove the minines as presented, Commissinner Bradfield seconded the
motion. Motion carried,

County Clerk Sheron Link bad a request from Sloria Heines, member of the
Hampshire County School Employees, to plant aweeat the park in memery of President
Shoemalker's mother, Dianna Shoemaker. Commissioner Cookoman mede & mation 1o
approve the planting of the wee at the pack, Cammissiorer Bradf{eld seconded the
monon. Motion cartied

Commisgioner Cockman discussed replacing the door at the Mapiseata Court
building with & metal door. The Conmmitsion will ask Mark Sticklsy, Mainienance
Department, to contact Magistrate Engene Bi.Hm:.cyn', concerning this marreg,

County Clerk Sharon Link preseqted the path of office for Fdward Bolyard 25 a
member of the Civil Service Commission. Commissioner Cookman rmade a motion 10
npprove the oath of office, Commissioner Bradfield seconded the motion.

County Clerk Sharen Link presenred grant epplications for the Hampshire County
Helping Adolescents Learn Trust (HALT) and Prevention Resource Officer (PRO)
programs. Commissioner Copkran made a motion to avthorize President Shoemsker
sign the grant applications, Comumissioner Bradfield seconded the motion. Motion
carried, : '
County Clerk Sharon Link, by request from E911 Cooydinacor Brian Boley,
presented a [ist of road names for the Cotnmission to ap‘pmva Commissioner Cookmean
made a motion to approve the road nemes, Commissioner Bradfiald seconded the motien,
Motion carried.

County Clerk Sharon Link presented the pledge sgresment for deposits o7 the First
National Bank of Romney. Commissioner Cookmay mede 2 motion to anthorizs
President Shoemaler sign the pledge agreerments, Commmissioner Bradfield secanded the
metion. Motion carried, .

County Clerk Sharon Link presented z letter from the State Auditor's Office fora
request an andit for the fiscal year 2002-2003. Commissioner Cookinan made a motion
to spprove President Shoemaker sign the leiter, Commissioner Bradfield seconded s
metion. Motion carried

County Clerk Sharon Link preseptad in-house budpet revigiens, Commissianer
Cookttran mads a rmoton to approve the in-hotse budget revisicns, Commissioner
Bradfield seoonded the motion.

Attorney HL Charles Carl, 171, representing Thomas and Naney Alkire, presented s
petition of the Town of Capon Bridge for » minor boundary adjustment to its corparars
boundarics and a copy of the plar of the area. Commissioner Cookman made a modon
thut fnds the perition reets the threshold requirernents for consideration of a tinor
boundary adjustment, suthorized Sharen H. Link, Clerk of the County Commission, w
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sign the order of publication that finds that the unnexation could not be efficisanly or cost
effectively accomplished under WV Code 8-6-2 and WV Code 8-6-4, Commmissioner
Bradfield seconded the motion. Motion carried.

Mayor William Hicks, Rebere Shilling, Dennis Morris and Dan Hileman, Town of
Romney Park and recreation board members, requested fonding for the city pool. The
Commission having discussed this marter with Hampehire Center Directer David
Mayfield, approved the withdraw of the funds fiom the remined eamings at Hempshire
Center, Commissioner Cookman made B motion to approve the transfer of the fimds
When received to the Romnsy Board of Park and Recreation Cormmission, Commissioner
Bredfield secopded the metion. Motion earried.

County Clerk Sharon Link presented a drawdews for the Springfield Ruitan
Pleygronnd, Comenissioner Cookman made a moton to approve the drawdown,
Commissioner Bradfield seconded the motion. Motien carried.

Hearmpshire County Park and Recreation Director Bruce Nicholson gave an update
on actjvities of the park and recrestion department,

David Stacy, Comnercial Insurance Services Sales Fxectitive, was interviewed 85
an apent of record for the BRIM policy.

Ths Commission discussed the appointment of Mark Puffinburger as a member of
the Green Spring Valley Public Service District. Commissiemer Cookman made 2 modon
to approve the appointrent of Mark Puffinburger as a member of the Green Spring
Valley P.5.D., Commissioner Bradfield seconded the motion. Motion camied,

Iyvoices were presented for approval. Commissioner Cockanma made 2 wotion to
approve the invoices, Commirgioner Bradfield zeconded the motion.

Aligsa Beth Parker, Edwards Insurance Agency and Financial Services, Inc., was
interviewed as an agent of recard for the BRIM palicy,

J. W. HInghes did not appear for the 2:30 p.m. appointment.

Commissianer Cookraen made o :notiqn to adjours, Commissiomer Bradfeld
seconded the motion. Motion carried,
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A meeting of the Hampshire County Commmission held on Wednesday, Aupist 25,

2004 at 9:00 a.m. in the conference room of the Hempehire Connty Comvthonse. Leslie J,
Shoemaker, Jr., President, O. Grady BradScld and Donald P. Cockman were present.

The minutes of Angust 11, 2004 were presented for spproval. Counnissioner
Bradficld made 2 motion o approve the minutes as presented, Commissioner Cookman
seconded the morion Motion carried

President Shoemaker, ip the vacation of the Commission, reported on the
Farmland Preservation Bosed meeting and the next meeting to be held on Septergber 16,
bad spoke with Patk 2nd Recreation Direetsr Bruce Nichalson concerning & mesting to
‘be held in Capon Bridge conceming an ezstern county park and at 5 legistature interim
mecting discussad floodplain ofdinances.

Commissioner Bradfiald discossed consems with yard sales and flea markets hald
at 2 locaton in Augnsta. The Comynission will contast Afton Malick and the West
Virginia Department of Highweys conceming this ‘matter,

Eisteyn Regional Family Resource Network Mari Freno, Brck Heoddekson and
Amy Pancalke presented & request for £5,000.00 for metching fimds for the HA L. T,
gragt, Copunissioner Cookman made a motion to brlng this matrer befare the
Conmission at the next meeting and the Commission will investipate budpetary zvailibls
fundmg in the county budper and other Iesom'ces; Commissioner Pradfield seconded the
motion. Motion carried.

Attomay H, Charles Cerl, 1T, representing Lester and Judy Sirbangh, presented a
petition of the Town of Capon Bridge for a miner boundmry adjustment 1o itz corporets
boundaries and & copy of the plat and deseripdon of the area. Commiseinner Cookman
made a motion thet finds the petition meets the threshold requirements for considerstion
of a minor beundary adjnstment, suthorized Sharon H. Link, Clerk of the County
Commission, to sign the arder of publieation t‘hat finds that the annexation could not be
efficiently or cost effectively accomplished vnder WV Code 8-6-2 znd WV Code 8-6-4,
Cammissioner Bradﬁe!d seconded the motion. Motop carriad

Commissioner Cookmean recnsed himee]f from the meeting on the matter of the
estate of Hal F. Burton.

James Billings, Attorney and petiioner for Barbara Logas {not present), Cuortis
Powser, Attomney for Helen Burton {present), Donald P, Cookmam, Attorney for the estate,
Prosecuting Atternery Stelphen Morelmd and David Watterworth were present.  The
petitioner requestad a Teview of the will to see if it {5 & valid will xmd appaiot & curator an
the estare of Hal F. Burton, deceased. M. Powers stated the will was in proper foum,
properly executed end admitted to probare, 8 fidgciary commissioner wag appointed and
no evidemce of 2ny impropristies in the sdministation of this cxtate was presomted and
tequested the Commission deny the appointment of a curator, Prosecwting Aftorney
Stephen Moreland, having reviewed the will and pleas, advised the Comuriseion to deny
the reguest for 2 ouratog and the petitioner conld zppeal to the Ciroult Court.
Cemmissioner Bradfield tede 2 motion to deny the request for a aurator on the advice of
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the Prosecuting Attornay, President Shoemnker seconded the motion. Moetion carried.

The peitioner will prepare an order for recordation.

Prozecuting Attorney Stephen Moreland informed the Commission of the petition
filed in Hampshire County Circuit Court styled Regpic A. Pressutti, Executor of the
estate of Arthor D, Pressati et als ve Gladys E, Pressutti, et als. Mr, Moreland advised
the Commission js mvolved a8 owners of Central Hampshire Park as a beneficlery in the
will. Mr. Maoreland will fils an answer 1o the petiton.

Prozecuting Attormey Stephen Moreland discussed the letter of memorandumn of
understanding presented by the Hrmpshire Comty Pet Adoption. My, Mordland stated
the first paragraph of the memorandem eonceming e isene of the umrestrcted access of
Hampshire County Pet Adeption o the Anjmal Contrel Shelter needs to be clarified.

Sheriff Johm W. Corbin, St. presexted a response to a FOIA letter he had received
concerning drug prevention program grantd. The Comtuission apreed the response was
sczeptable with them  Sherifl Carbin presented the application of Judith Riffle Judy for
the full time position, in the Treaswrer Office. Commissioner Cookmen made a motien
approve the full ime position, Commissioner Bradfield seconded the motion. Motion
carred,

The Comission digomssed the appointment for the position of a board mezmber to
the Green Spring Valley P 8. I, Commissioner Cookman made a motion to appoint
Roger Whisner, Commissioner Bradfield secopded the motion. Motion camied.

Commty Clerk Shamon Link presented an oath of office for Lorl Stoncbraker,
depury clerk in the Treaswrer Office and Roy M ¥iggins as deputy sheriff for Hempshire
County, Conmmnizsion Cockinan made s motion to epprove both oaths of offices,
Commissioner Bradfield seconded the motinn. Motien camried.

A letter from Region 8 Solid Waste Authority infonming the Commuissian the term
wfmember Patrick Brady had expired. Commissioner Bradfield made a motion to re-
uppoint Mr. Brady to the Region 2 Solld Waste Autherity, Commissioner Cookman
seconded the snstion. Motion carried.

A letter from Marlin C., Biggs potifying the Cammission of his resipnation from
the Hampshire Comty Ecanamic Development Authority. Hampshire Connty
Development Ambority Direetor David Pancakes will attend the next Cownty Commission
on: this marer.

County Clerk Sharon Link pregented an in-house budget revision for the
Asgessor’s Office. Commissioner Cotlanan made & motion to spprove the in-hovse
tudgert revision, Corraiasioner Bradfield seconded the motion. Motion caricd.

Conmmissioner Bradfield discussed that the Hampshire County Development
Axnthority louking at the Park and Recreation Board for finapeial funding for the gym ar
the wellness center. Commissioner Bradfield stared hie felp the park and recteation
Cepartment need to stay facused on park and recreation issnes and the county financing
stay strictly focused on the canstrucfion of the courthonge, Commissioner Bragfield
advised he bad spoken with Allen Hott, member of the Hampshire Comty Building
Comunission, and Mr. Hott will volugteer bis time to the administration of the elevator
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congtrucion project, Commissioner Bradficld made 4 motjon to recommend Allen Hott

to the Hampshire County Buflding Conmmission for the project administration,
Commissioner Coolanan seconded the motion. Motion cerried.

Assessor Prank Whitacre aud Larry Whitacre, resident of Capen Bridge,
discussed a 2004 farm report on Mr. Whitacre’s mother propesty that wes not submitted,
The Commission stated their policy was to exonerate the difference of the taxes plus add
an additdonal 10% pevalty. Assessar Whitacre will submit eonerstion,

Assessor Prank Whitacre presented excnarmtions and coneolidatjons,
Conunissioner Bradfield made = motion to spprove the exonerations and congolidations,
Commissioner Cookmisn seconded the motion. Motion carried.

Magistrate Eugene Billmeyer presented the finding of the magistrate court and
discussed the altemative plan for senrencing of priseners, Mr. Billmeyer will aftend 2
magisirate meeting in Sepuwmber and will inform the Coppmission

Invoices were presented for gpproval. Commrrssioner Cookman made a motion to
approve the invoices, Commissioner Bradficld seconded he motion, Motion carriad,

Comnyssioner Cookrnan made a motion to adjoum, Commissionar Shoemalcer
seconded the moton. Moton carpied.
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OATH OF OFFICE AND CERTIFICATE

—-——ﬂs—u———-—":'-.—
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STATE OF WEST VIRGINIA,

COUNTY OF .... DRESEEE | TOWIT:

1 do solemnly swear that I will support the Copstitution of the United States snd the Constitution
of the Srate of West Virginia, and that I will faithfully dischnrge the Juties of the office of
............. MEMEER GREEF, SERING. VALLEX PUBLIE. SERVICE DISTRICT. ...ovoivvnnnrnenens
to the best of my skill and judgment SO HELP ME GOD.

(Signature of affisnr) ¥, WA PN . O

W H HEBAE

STATL OF WEST VIRGINIA, Hampshire Connty Catemission Clerk's Office.
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The foregving Instrumen i i i
guing L, Fogether with the certifieate of its acknowledgreny, was this day presested in snid office

and admitied to record.

Tew M—
Biets B M, In, Sresene, WV Refass Mo SAO1ARS cre ¢ v ﬂ Clerk,
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OATH OF OFFICE AND CERTIFICATE

STATE OF WEST VIRGINIA

TO-WIT
CUOUNTY OF HAMPSHIRE

I do solemnly swear that 1 will suppory the Constitution of the United Siares and the Constirution of

Subseribed and sworn 1o before me, in 1gid County and State, this ..o s s 20TW v ernemnrvnnen day af
..... Seprember ... FF.200%
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STATE OF WEST VIRGINTA, Hampshire County Commission Cleck's Office 9iaz{vy 15706 g,
The foregoing Instrument, together with the certificate of its ackaowledgment, was this day presented in said office

and adminted to record.
Teste ’ﬁaﬂﬁw _ﬂ M ek

G &, Wannss, Inc., Broncns, WI ReOsop Na, (208808
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OATH OF OFFICE AND CERTIFICATE

STATE OF WEST VIRGINIA

HAMP SEYRE TO-WIT

COUNTY OF

7 do solemnly swear thay I will support the Constinion of the United Stares and the Constiturion of

the State of West Virginia, and that I will faithfully discharge the duries of the affice of «.....
.................. YV ev.....CRFERN . SPRUSG. VALLEY PUBLIC. SEXVICE TEIERFCT........
MEMRER.

(Signature of affiant) 2. L. . .0 4 PN
Subseribed and sworn 10 before me, in said County and Siate, this e BAER day of
.......... verndEmE L 2004

G0 ALRAD] TYTHEARH
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STATE OF WEST VIRGINLA, Hampshire County Commmission Clerk’s Office Nhsloy Qnihm,
The foregoing insrrument, together with tha cextificats of it sckpowledgnent, was this day presented in said office
1 sdmitted 10 Treomd.
' Teste ﬁ;é’id‘/‘m _,i/ ﬂ’.f'(/ﬂvé Cletk.
Caars & Hammn, Iwgy, Tirmug, W He-Ouass fea | 43870k :







ARTICLE IV

MEETINGS OF THE PUBLIC SERVICE BOARD

Secrion 1. The members of the Public Service Board of this District shall hold regular
monthly meetings on the 3™ Tuesday of each month, at such place and hour as the members shall determine
from time to time. If the day stated shail fall on a legal holiday, the meeting spall be held on the following
day. Special meetings of the Public Service Board may be called at any time by the Chairman or by 2
quorum of the Board.

|
Section 2. At any meeting of the Public Service Board of the District, two
(2) members shall constifute a quorum. Each mermber of the Public Service Board shall have one vote at
any membership meeting and if 2 quorum is not present, those present may adjourn the meeting to a later
date,

Section 3. Unless otherwise agreed, notice to members of regular meetings shall not
be required. Unless otherwise waived, notice of each special meeting of the membership shall be given
to all members by the Secretary by fax, telephone, mail or other satisfactory means at least three (3) days
pefore the date fixed for such special meeting. The notice of any special meeting shall state briefly the
purposes of such meeting and the nature of the business 1o be transacted thereat, and no business other than
that stated in the notice or incidental thereto shall be transacted at any such special meeting.

PUBLIC NOTICE OF MEETINGS

Section 4. Pursuant to Section 3, Article 9A, Chapter & of the West Virginia Code
of 1931, as amended (1999 Revision), notice of the date, time, place and agenda of all regularly scheduled
meetings of such Public Service Roard, and the date, time, place and purpose of all special meetings of
such Public Service Board, shall be made available, in advance, 1o the public and news media (except in
the event of an emergency Iequiring immediate action) as follows:

A, Regular Meetings. A notice shall be posted apd maintained by
the Secretary of the Public Service Board of the Public Service District at the
front door or bulletin board of the Hampshire County Courthouse and at the
front door or bulletin board of the place fixed for regular meetings of the Public
Service Board of the date, time and place fixed and entered of record by the
Public Service Board for the holding of regularly scheduled meetings. In
addition, a copy of the agenda for each regularly scheduled meeting shall be
posted at the same locations by the Secretary of the Public Service Board not
Jess than 72 hours before such regular meeting is to be held. If a particular
regularly scheduled meeting is cancelled or postponed, a motice of such
cancellarion or postponernent shall be posted at the same Jocations as $000 a3
feasible afier such cancellation or postponement has been determined.

B. Special Meetings. A potice shall be posted by the Secretary of
the Public Service Board at the front door or bulletin board of the Hampshire

CHELT110.1




County Courthiouse and at the front door or bullerin board of the place fixed for
the tegular meetings of the Public Service Board not less than 72 hours before
a specially scheduled meeting is to be held, stating the date, time, place and
purpose for which such special meeting shall be held. If the special meeting is
cancelled, a notice of such cancellation shall be posted at the same locations as
soon as feasible after such cancellation has been determined.

ARTICLE YV
OFFICERS

Section 1. The officers of the Public Service Board shall be a Chairman, a Secretary
and a Treasurer. The Chairman shall be elected from the members of the Public Service Board. The
Secretary and Treasurer need not be members of the Public Service Board, and may be the same person.

Section 2. The officers of the Public Service Board shall be elected each year by the
members at the first meeting held in such year. The officers so elected shall serve until the next annnal
election by the membership and untl their successors are duly elected and qualified. Any vacancy
occurring among the officers shall be filled by the mermnbers of the Public Service Board at a regular or
special meeting. Persons selected to fill vacancies shall serve until the following January meeting of the
Board when their successors shall be elected hereinabove provided.

ARTICLE VI

DUTIES OF OFFICERS

Section 1. When present, the Chairman shall preside as Chairman at all meetings of
the Public Service Board. The Chairman shall, together with the Secretary, sign the minutes of all
meetings at which he or she shall preside. The Chairman shall attend generally to the executive business
of the Boazd and exexcise such powers as may be conferred by the Board, by these Rules of Procedure,
or as prescribed by law. The Chairman shall execute, and if necessary, acknowledge for record, any
deeds, deeds of trust, contracts, notes, bonds, agreerments or other papers necessary, requisite, proper or
convenient to be executed by or on behalf of the Board when and if directed by the members of the Board.

Section 2. The Secretary shall keep a record of all proceedings of the Board which
shall be available for inspection as other public records. The Secretary shall, together with the Chairman,
sign the minutes of the meetings at which he or she is present. The Secretary shall have charge of the
minute book, be the custodian of the Common Seal of the District and all deeds and other writings and
papers of the Board. The Secretary shall also perform such other duties as he or she may have under law
by virme of the office or as may be conferred from time to time by the members of the Board, these Rules
of Procedure or as prescribed by law.

Secrion 3. The Treasurer shall be the lawful custodian of all funds of the District and
shall disburse funds of the District on orders authorized or approved by the Board. The Treasurer shall
keep or cause 10 be kept proper and accurate books of accounts and proper receipts and vouchers for all
disbursements made by or through him and shall prepare and submit such reports and statements of the

CHg17110.1



financial condition of the Board as the members may from time to time prescribe. He shall perform such
other duties as may be required of him by law or as may be conferred upen him by the members of the
Board, these Rules of Procedure or as prescribed by law.
Section 4. If the Chairman, Secretary or Treasurer is absent from any roeeting, the
remaining members of the Board shall select a temporary chairman, secretary or Weasurer, as necessary,
who shall have all of the powers of the absent officer during such period of absence.

ARTICLE VIX

AMENDMENTS TO RULES OF PROCEDURE

These Rules of Procedure may be altered, changed, amended, repealed or added to at any
tegular or special meeting of the Board by a majority vote of the entire Board, or at any regular or special
meeting of the mermbers when a quorum is present in person and a majority of those present vote for the
arendment; but no such change, alteration, amendment, repeal or addition shall be made at any special
meeting unless notice of the intenrion to propose such change, alteration, amendment, repeal or addition
and a clear staternent of the substance thereof be iocluded in the written notice calling such meeting.

These Rules of Procedure shall replace any and all previous rules of procedure, bylaws
or similar rules heretofore adopted by the District.

13
Adopted this 26% day of April, 2006,

OFFICIAL SEAL )

Notary Public, State of West Virginia
™ SHELLY L. SHANHOLTZ |
' HC 868 BOX 21 1

' GREEN SPRING, WV 26722 }
£ My Commission Expires June 3. 2015
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STATE OF WEST VIRGINIA
COUNTY OF HAMPSHIRE,
TO WIT;

The undersigned hereby certifies that the
annexed notice was duly published in the
HAMPSHIRE REVIEW, a weekly
newspaper published in said county, for
consecutive weeks, commencing

on the J “%ayof Sune
2000 .

CORNWELL & AILES, INC.
PUBLISHERS

oo o
Words % 3) Q Cost § / Ok'/ ?{C{

STATE OF WEST VIRGINIA
County of Hampshire, to wit:

ereby certify that the said
atricia hee Grapo
did prepare and sign in my presence this
Certificate of Publication on this the

[S%ﬁay of Sune 200(4

My commission expires March 15, 2010.

“Kone S0l

Karen K. Moreland

OFFICIALSEAL ]
Public, State of Wast Virginia ¢
KAREN K. MORELAND
N Hampshire Review
£ 0. Box 1036, Romnay, WV 26757  §
¢ My commission expires March 15, 2010

- IMPROVEMENTS AND EXTENSIONS TO THE EXISTING WATERWORKS

+. - NQTIGE OF PUBLIC HEARING OF THE PUBLIC SERVICE BOARD BF
{ .77 'GREEN SPRING VALLEY PUBLIC SERVICE DISTRICT
G el TOADOPT.BONDRESOLUTIONS

Wk L
T i g e e o

B bl

A special meeting of the Public Service Board of the Green Spring.Valiey Public *
Service District (the “PSD") will be held to consider and adopt the following-entitied

Resolutions, and to take such other action as necessary: in relation - thereto, on '
Wednesday, June 28, 2006, at 11:30 a.m., prevailing time, a the Hampshire Coun- .
ty Development Authority Building, Romney, West Virginia, and at such meeting the
Board shall consider and adopt such Resolytions entitled; , . . .. .. .0 >

RESOLUTION AUTHORIZING THE'REFUNDING OF THE WATER REVENUE -
BONDS, SERIES 1983 AND SERIES 1985 (GMAC), OF.GREEN SPRING VAL-°
LEY PUBLIC SERVICE DISTRICT AND THE ACQUISITION OF CERTAIN EQUIP-:
MENT TO BE USED IN CONNECTION WITH THE OPERATION OF THE EXIST-;
ING PUBLIC WATERWORKS FACILITIES. OF :THE DISTRIGT. THROUGH - THE? |,
ISSUANCE BY THE DISTRICT.OF NOT MORE THAN $300,000 IN AGGREGATE -
PRINCIPAL AMOUNT OF WATER REFUNDING BONDS, SERIES 2006 A; PRO-*
YIDING FOR THE RIGHTS AND REMEDIES OF AND SECURITY-FOR THE-
HOLDER OF SUCH BONDS; AUTHORIZING THE SALE AND PROVIDING FOR .
THE TERMS AND PROVISIONS OF SUCH BONDS AND ADOPTING - )
RACVISIONS RELATING THERETO. Lk

ity o
i

+ “Thie above-quoted fitle of the Resciution describes generally fhe contents th
f and. the purposes, of the Bonds contemplated thereby. The proceeds of th
Bonds will be used fo provide permanent financing of a pofiion of the costs (
refunding the Water Revenue Bonds, Series 1983 and Seres 1985 (GMAC);
{il) -paying costs of issuance of the Bonds and related costs. The Bonds
payable solely from revenues to be derived from the dwnership and operati
the waterworks system of the Distriet, .~ N

+"RESOLUTION AUTHORIZING THE ACQUISITION AND CONSTRUCTION
CERTAIN PUBLIC SERVICE ‘PROPERTIES 'CONSISTING: OF “ADDIT

NS,
5.8Y8%
TEM ‘OF GREEN SPRING VALEEY PUBLIC SERVICE DISTRICT,-AND- THE.
FINANCING OF A PORTION OF THE COST, NOT OTHERWISE PROVIDED
THEREOF, THROUGH THE ISSUANCE BY THE DISTRICT OF NOT-MORE .
THAN §591,000 IN AGGREGATE PRINCIPAL AMOUNT OF WATER REVENUE
BONDS, SERIES 2006 B (UNITED STATES DEPARTMENT OF AGRICULTURE) |
DEFINING AND PRESCRIBING THE TERMS AND PROVISIONS OF THE.
BONDS; PROVIDING GENERALLY FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE HOLDER OF THE BONDS; AND PROVIDING WHEN THIS.

RESOLUTION SHALL TAKE EFFECT

The above-quoted title of the Resolution describes generally the contens there-
of and the purposes of the Bonds contemplated thereby. . The proceeds of the
Bonds will be used to provide pérmanent financing of & portion of the costs of {i)
acquisition and construction of certain additions, betterments, improvements and
extensians 1o the existing public waterworks system of the Distrit and {ii) paying
costs of issuance of the Bonds and related costs. The Bonds are payable soiely
from revenues to be derived from the ownership and cperation of the waterworks
Bystem of the District.

« . At the meeting, the Board intends te adopt the Resolutions and take such other

fictions as may be necessary in furtherance of the Refunding and the Project and-

the financing contemplated by the Resolutions. Such meeting is open to the public.

. Dated: June 14, 2008, . T LT Ty
‘ Roger Whisner: -

e e ., Secretary ¢

LA R 614,

l;
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Board Meeting 1/1 7/06

Present was Mark Puffinburger, Roger Whisner, Gary Bradfield(our new board
member), Emie Crouse, and Shelly Shanholtz. The meeting began at 12:30.

Due to the death of our board member Lilburn Henderson — Gary Bradficld has
been appointed our new board member. The board members have been
appointed as follows — Mark Puffinburger as the chairman, Roger Whisner as
the secretary, and Gary Bradtield as the treasurer.

Terry Lively is suppose 10 call back and let us know what time the meeting or

tomorrow is going to be. The meeting is to discuss getting grant money from
the Army Corp. of Engineers for the sewer project.

The board went over everything with Gary and caught him up on everything
that is going on. The board decided to raise the security deposit to $75.00. We
went over the bills and everything was fine — 1 wrote out the checks and paid
the bills. The meeting was adjourned at 1:30.






GREEN SPRING VALLEY PUBLIC SERVICE DISTRICT
Water Revenue Bonds, Series 2006 B
(United States Department of Agriculture)

MINUTES ON ADOPTION OF BOND RESOLUTION

The undersigned Secretary of the Public Service Board of Green Spring Valley
Public Service District, hereby certifies that the following is a true and correct excerpt of the
minutes of a special meeting of the said Public Service Board:

ok ek K ook

The Public Service Board of Green Spring Valley Public Service District met
in special session, pursuant to notice duly given, on the 28th day of June, 2006, at the
Hampshire County Development Authority offices in Romney, West Virginia, at the hour of
11:30 a.m., prevailing time.

PRESENT: Chairman - Mark Puffinburger
Secretary - Roger Whisner
Treasurer - Gary Bradfield
ABSENT: None

Mark Puffinburger, Chairman, presided, and Roger Whisner
, acted as Secretary.

The Chairman announced that a quorum of members was present and that the
meeting was open for any business properly before it.

Thereupon, the Chairman presented a proposed Bond Resolution in writing
entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF CERTAIN PUBLIC SERVICE
PROPERTIES CONSISTING OF ADDITIONS,
IMPROVEMENTS AND EXTENSIONS TO THE EXISTING
WATERWORKS SYSTEM OF GREEN SPRING VALLEY
PUBLIC SERVICE DISTRICT, AND THE FINANCING OF A
PORTION OF THE COST, NOT OTHERWISE PROVIDED

CHE774731.1 1




THEREOF, THROUGH THE ISSUANCE BY THE DISTRICT
OF NOT MORE THAN §591,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REVENUE BONDS,
SERIES 2006 B (UNITED STATES DEPARTMENT OF
AGRICULTURE); DEFINING AND PRESCRIBING THE
TERMS AND PROVISIONS OF THE BONDS; PROVIDING
GENERALLY FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE HOLDER OF THE BONDS; AND
PROVIDING WHEN THIS RESOLUTION SHALL TAKE
EFFECT

and caused the same to be read and there was discussion. Thereupon, upon motion duly
made and seconded, it was unanimously ordered that the said Bond Resolution be adopted and
be in full force and effect on and from the date hereof.

* ok ok PP fook ok

There being no further business to come before the meeting, on motion duly
made and seconded, it was unanimously ordered that the meeting adjourn.

CH774731.1



CERTIFICATION

I further hereby certify that the foregoing action of said Public Service Board
remains in full force and effect and has not been amended, rescinded, superseded, repealed
or changed.

WITNESS my signature on this 30th day of June, 2006.

/f%/(/ Ké%;z@fwf

/
Secretary

00.13.06
354410.00001
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WV MUNICIPAL BOND COMMISSION
8 Capitol Street

Suite 500, Terminal Building

Charleston, WV 25301

(304} 558-3971

NEW ISSUE REPORT FORM

Date of Report: June 30, 2006

ISSUE: Green Spring Valley Public Service District Water Revenue Bonds, Series 2006 B (United States

Department of Agriculture)

ADDRESS: Post Office Box 95-A. Green Spring, West Virginia 26722

COUNTY: Hampshire

PURPOSE OF ISSUE: New Money: X

Refunding:
ISSUE DATE: June 30, 2006

REFUNDS ISSUE(S) DATED: N/A

CLOSING DATE: June 30, 2006

ISSUE AMOUNT: $591.000.00 RATE: 4.375%
1ST DEBT SERVICE DUE: N/A 1ST PRINCIPAL DUE: N/A
1ST DEBT SERVICE AMOUNT: N/A PAYING AGENT: _Issuer
BOND UNDERWRITERS
COUNSEL: Steptoe & Johnson PLLC COUNSEL.:
Contact Person:; John C. Stump, Esquire Contact Person:
Phone: (304) 353-8196 Phone:
CL.OSING BANK: ESCROW TRUSTEE:
Contact Person: Contact Person:
Phone: Phone:

KNOWLEDGEABLE ISSUER CONTACT
Contact Person: Mark Puffinburger

OTHER: United States Department of Agriculture
Contact Person: Joe Crickenberger

Position: _Chairman Function: _Rural Development Specialist

Phone: _(304) 492-5842 Phone: __(304) 252-8644
DEPOSITS TO MBC AT CLOSE: __Accrued Interest: $
By: Wire ____ Capitalized Interest: $
Check Reserve Account: $
Other $
REFUNDS & TRANSFERS BY MBC AT CL.LOSE
By: Wire ____ To Escrow Trustee: $
Check ___ To Issuer $
IGT ____ ToCons. Invest. Fund  $
____ To Other: $

NOTES: Monthly debt service payments will be made directly to the National Finance Office. The Municipal Bond
Commission will only hold the Series 2006 B Bonds Reserve Account. Payments into the Series 2006 B Bonds Reserve
Account will commence 24 months following the date hergof.

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:
TRANSFERS REQUIRED:

20
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The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal
Bond Commission with an early warning of three basic facts no later than the day of closing
on any issue for which the Commission is to act as fiscal agent. These are:

1. Formal notification that a new issue is outstanding.
2. Date of first action or debt service.
3. Contact people should we lack documents, information, or funds needed to

administer the issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and
complex, it has become more difficult to assemble and submit them to the Commission within
the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended to
provide all the information needed to administer an issue, but to alert the Comimission and
ensure that no debt service payments are missed due to delays in assembling bond transcripts.
If, at the time of closing, documents such as the ordinance and all supplements, debt service
schedules, and a specimen bond or photostat are available and submitted with this form, it
will greatly aid the Commission in the performance of its duties. These documents are
needed to set up the proper accounts and to advise the issuer of monthly deposit requirements
as far in advance of the first debt service as possible.

It is not necessary to complete all items if they are not pertinent to your issue.
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate
the county of their business office. Complete "Rate” only if the issue has only one rate.
Please complete a separate form for each series of an issue. Other important information can
be recorded under "Notes."

Again, please submit this form on each new issue on the day of closing. If fund
transfers into or out of the Commission at closing are required, please submit this form
before closing. If no significant facts change by closing, no resubmission at closing is
required. If, however, there are changes, please submit an updated form, with changes
noted, at closing.

If you should have any questions concerning this form, please call the Commission.

06.12.06
354410.00001
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The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal
Bond Commission with an early warning of three basic facts no later than the day of closing
on any issue for which the Commission is to act as fiscal agent. These are:

1. Formal notification that a new issue is outstanding.
2. Date of first action or debt service.
3. Contact people should we lack documents, information, or funds needed to

administer the issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and
complex, it has become more difficult to assemble and submit them to the Commission within
the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended to
provide all the information needed to administer an issue, but to alert the Commission and
ensure that no debt service payments are missed due to delays in assembling bond transcripts.
If, at the time of closing, documents such as the ordinance and all supplements, debt service
schedules, and a specimen bond or photostat are available and submitted with this form, it
will greatly aid the Commission in the performance of its duties. These documents are
needed to set up the proper accounts and to advise the issuer of monthly deposit requirements
as far in advance of the first debt service as possible.

It is not necessary to complete all items if they are not pertinent to your issue.
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate
the county of their business office. Complete "Rate” only if the issue has only one rate.
Please complete a separate form for each series of an issue. Other important information can
be recorded under "Notes."

Again, please submit this form on each new issue on the day of closing. If fund
transfers into or out of the Cominission at closing are required, please submit this form
before closing. If no significant facts change by closing, no resubmission at closing is
required. If, however, there are changes, please submit an updated form, with changes
noted, at closing.

If you should have any questions concerning this form, please call the Commission.

06.12.06
354410.00001
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‘ S (.
USDA # Rl Coutse

United States Department of Agriculture
Rural Development
West Virginia State Office

- COPY

Mark Puffinburger, Chairman

Green Spring Valley Public Service District
PO.Box 95 A

Green Spring, WV 26722

RE: Amendment No. 1 to the
Letter of Conditions

Dear Mr. Puffinburger:

This letter, with Attachment No. 1 amends the letter of conditions dated August 12, 2002 and
further establishes conditions which must be understood by the PSD before further
consideration may be given to your application. The loan and grant will be administered on
behalf of the Rural Utilities Service (RUS) by the State and Area staff of USDA, Rural
Development. Any changes in project cost, source of funds, scope of services, or any other
significant changes in the project or applicant must be reported to and approved by USDA,
Rural Development, by written amendment to this letter. Any changes not approved by
Rural Development shall be cause for discontinuing processing of the application.

The docket may be completed on the basis of an RUS loan in the amount of $591,000, an
RUS grant in the amount of $170,000, a subsequent RUS Grant in the amount of
$368,000.00, and other funding in the amount of $1,414,000.00, for a total project cost of
$2,543,000. The other funding is planned in the form of 2 Small Cities Block Grant. The
conditions contained in this letter and all of the conditions contained in the August 12, 2002,
letter of conditions must be satisfied prior to closing the RUS loan and grants.

Extra copies of this letter are being provided for use by your engineer, attorney, bond counsel
and accountant. The enclosures and attachments listed below are attached to the copies as
noted. Enclosed are the following:

Attachment No. 1 - Revised Project Construction Budget (All Copies)

75 High Street, Room 320 » Morgantown, West Virginia 26505-7500
Phone: {304) 284-4860 e Fax: (304) 284-4893 » TDD: (304) 2844836 » Web: hitp/hwaw. Turdev.usda.goviwe

Committed to the future of rural commumnities.

“USDA is an equal opportunity provider, employer and lender.”
To file a complaint of discrimination write USDA, Directar, Office of Civil Rights, 1400 Independence Avenue, SW.,
Washington, DC 20250-9410 or call (B00)795-3272(voice) or {(202) 720-6382 (TDD).



The conditions referred to above are as follows:

1. Public Service Commission Approval - The PSD must obtain approval from the
Public Service Commission (PSC) for the proposed financing changes and for
the proposed new user rates. A copy of the PSC approval documents and a copy
of the “Rule 42" Exhibit approved by the WV Public Service Commission must
be submitted to RUS for review and approval.

2. At aproperly called meeting, you must adopt and properly execute the following
forms, and minutes showing the adoption must be provided:

Form RD 1940-1 - “Request for Obligation of Funds”

RUS Bulletin 1780-12 - “Water or Waste System Grant Agreement”
RUS Bulletin 1780-27 - “Loan Resolution (Public Bodies)”

Form AD 1049 - “Certification Regarding Drug-Free Workplace”
Form RD 1942-46, “Letter of Intent to Meet Conditions”

If the conditions set forth in this letter are not met within six (6) months from the date hereof,
RUS reserves the right to discontinue processing of the application. In the event the project
has not advanced to the point of loan closing within the twelve-month period and it is
determined the authority still wishes to proceed, it will be necessary that the proposed budget
be reviewed again in detail. If during that review, it is determined the budget is no longer
current and/or adequate, RUS reserves the right to require that it be revised or replaced.

We believe the information herein clearly sets forth the actions which must be taken;
however, if you have any questions, please do not hesitate to contact me.

Sincerely yours,

ROBERT M. STEPTOE, III
State Director

Enclosures:
cc: Rural Development Specialist Jonathan Carpenter, P.E.
Elkins, WV Thrasher Engineering
300 Associates Drive
John Kunkle, CPA Charleston, WV 25311
J.C. Kunkle & Associates
P.O. Box 925 John Stump
Martinsburg, WV 25402 Steptoe & Johnson
P.O. Box 1588
H. Charles Carl, Il Charleston, WV 25326-1588
Carl, Keaton, & Frazer, PLLLC
56 East Main Street Region VII P&DC
Romney, WV 26757 P.O. Box 849

Petersburg, WV 26847
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United States Department of Agriculture
. Rural Development
West Virginia State Office

April 14, 2006

Mark Puffinburger, Chairman

Green Spring Valley Public Service District
PO . Box95A

Green Spring, WV 26722

RE: Amendment No. 1 to the
Letter of Conditions

Dear Mr, Puffinburger:

This letter, with Attachment No. 1 amends the letter of conditions dated August 12, 2002 and
further establishes conditions which must be understood by the PSD before further
consideration may be given to your application. The loan and grant will be administered on
behalf of the Rural Utilities Service (RUS) by the State and Area staff of USDA, Rural
Development. Any changes in project cost, source of funds, scope of services, or any other
significant changes in the project or applicant must be reported to and approved by USDA,
Rural Development, by written amendment to this letter. Any changes not approved by
Rural Development shall be cause for discontinuing processing of the application.

The docket may be completed on the basis of an RUS loan in the amount of $591,000, an
RUS grant in the amount of $170,000, a subsequent RUS Grant in the amount of
$368,000.00, and other funding in the amount of $1,414,000.00, for a total project cost of
$2,543,000. The other funding is planned in the form of a Small Cities Block Grant. The
conditions contained in this letter and all of the conditions contained in the August 12, 2002,
letter of conditions must be satisfied prior to closing the RUS loan and grants.

Extra copies of this letter are being provided for use by your engineer, attorney, bond counsel
and accountant. The enclosures and attachments listed below are attached to the copies as

noted. Enclosed are the following:

Attachment No. 1 — Revised Project Construction Budget (All Copies)

75 High Street, Room 320 « Morgantown, West Virginia 26508-7500
Phone: (304) 284-4860 » Fax: (304) 284-4893 » TDD: (304) 284-4836 » Web: hitpiiwvaw.rurdev usda.goviwy

Committed to the future of rural communities.

“USDA is an equal opportunity provider, employer and lender.”
To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW,
Washington, DC 20250-9410 or call (800)795-3272(voice) or (202) 720-6382 (TDD).



s~

United States : Rural Federai Building / o - ! z Sf
US D A Department of Development 75 High Street, Room 320
Agriculture Morgantown, WV 26505-7500
— Phone (304) 284-3888
‘ FAX (304) 284-3892
TTY/TDD (304) 284-4836

August 12, 2002

Dear Mr. Henderson:

) fLBIE i
This letter, with Attachments 1 through 14 and enclosures, es?ﬁﬁﬁigﬁiﬁﬁ%ﬁ%%%&:&@&
must be understood and agreed to by you before further consideration may be given to
your application. The loan and grant will be administered on behalf of the Rural Utilities
Service (RUS) by the State and Area staff of USDA, Rural Development. Any changes in
project cost, source of funds, scope of services, or any other significant changes in the
project or applicant must be reported to and approved by USDA, Rural Development, by
written amendment to this letter. Any changes not approved by Rural Development shall
be cause for discontinuing processing of the application. : :

The docket may be completed on the basis of an RUS loan in the amount of $591,000, an
RUS grant in.the amount of $170,000, and other funding in the amount of $1,364,000, for
a total project cost of $2,125,000. The other funding is planned in the form of a grant
from the HUD Small Cities Block Grant Program.

The loan will be considered approved on the date a signed copy of Form RD 1940-1,
“Request for Obligation of Funds,” is mailed to you. The interest rate will be the lower of
the rate in effect at the time of loan approval or the time of loan closing.

Extra copies of this letter are being provided for use by your engineer, attorney, bond
counsel and accountant. The enclosures and attachments listed below are attached to the
copies as noted. Enclosed are the following:

Attachment No. I - Project Construction Budget (All Copies)

Attachment No. 2 - Water and Waste Processing Checklist for Green Spring Valley
PSD (All Copies)

Attachment No. 3 - RUS Instruction 1780, Subparts A and B (Applicant Copy)

Attachment No. 4 - RUS Instruction 1780, Subpart C (Engineer Copy)

Attachment No. 5 - RUS Instruction 1780, Subpart D (Attorney and Bond Counsel
Copies)

Attachment No. 6 - RUS Supplemental Generai Conditions (Engineer Copy)

USDA Rural Development is an Equal Opportunity Lender, Provider and Employer. Complaints of discrimination
should be sent to: USDA, Director, Office of Civil Rights, Washington, DC 20250-8410.



Attachment No. 7 - RUS Bulletin 1780-26, “Guidance for the Use of EICDC
Standard Documents on Water and Waste Project with RUS Financial Assistance”

Attachment No. 8 - Government Auditing Standards (Revision 1994) (Accountant
Copy)

Attachment No. 9 - RUS Bulletin 1780-30, “Water Programs Audit Guide and
Compliance Supplement

Attachment No. 10 - RUS Bulletin 1780-31, “Water Programs Compliance
Supplement for OMB Circular A-133 Audits”

Attachment No. 11 ~ Green Spring Valley PSD Water Users Agreement (Applicant
and Attorney Copies)

Attachment No. 12 - Declination Statement (Applicant and Attorney Copies)

Attachment No. 13 - Sample Credit Agreement (Applicant Copy)

Attachment No. 14 - Various other RD Forms as identified on Attachment No. 2

The conditions referred to above are as follows:

I. Loan Repayment - The loan will be scheduled for repayment over a period of 40
years. The payments due the first 24 months will consist of interest only.
Payments for the remaining 456 months will be equal amortized monthly
installments. For planning purposes use a 4.750% interest rate and a monthly
amortization factor of .00475, which provides for a monthly payment of
$2,808. You have the option of participating in the PREAUTHORIZED
DEBIT (PAD) payment process. It will allow for your payment to be
electronically debited from your account on the day your payment is due. Your
authority must establish and fund monthly a debt service reserve account, which
equals 10% of your monthly payment each month until you accumulate the equivalent

-of one annual installment on your loan. |

You are reminded that your authority may be required to refinance (graduate) the
unpaid balance of its RUS loan, in whole or in part, upon the request of RUS if at
any time it shall be determined the authority is able to obtain a loan for such
purposes from responsible cooperative or private sources at reasonable rates and
terms for loans for similar purposes and periods of time.

2. Security - The loan must be secured by a statutory lien of junior priority, a
pledge of the system’s revenues and other agreements between you and RUS as set
forth in the bond resolution which must be properly adopted and executed by the
appropriate officials of your organization. Additional security requirements are
contained in RUS Bulletin 1780-12 and RUS Bulletin 1780-27 which are mentioned
later.

3. Users - This conditional commitment is based upon you providing evidence that
there will be at least 448 bona fide users on the proposed system when it has
been completed and is placed in operation. This evidence will consist of a
certification from you that identifies and attests to the number of users that are



actually connected to the PSD’s existing water system which is to be
partially replaced by the new system, at the time you request authorlzauon
to advertise the project for construction bids.

Before RUS can agree to the project being advertised for construction bids, you
must provide evidence that the total required number of bona fide users has been

acquired and currently using the system.

. Bond Counsel - The services of a recognized bond counsel are required. The bond
counsel will prepare the form of resolution to be used, in accordance with Subpart D
of RUS Instruction 1780. You should immediately provide your bond counsel with
a copy of this letter of conditions, its attachments and enclosures.

. Engineering Services - It will be necessary for you to obtain the services of an
engineer. EJCDC No. 1910-1-FA, “Standard Form of Agreement between Owner
and Engineer for Professional Services” (Funding Agency Edition) should be used to
obtain the services of an engineer. The EJCDC document is issued under copyright

and cannot be provided by RUS.

Prior to loan and grant closing, you must provide RUS with documentation that the
West Virginia Public Service Commission has reviewed and approved the
engineering agreement.

Legal Services - It will be necessary for you to obtain the services of a local attorney.
For your convenience RUS Bulletin 1780-7, “Legal Services Agreement” is enclosed

for your use.

Accounting Services - It will be necessary for you to obtain the services of a
qualified accountant. The accountant must agree to develop and provide the
following:

a. All necessary accounting material required by the Public Service Commission
of West Virginia (Rule 42 Exhibit).

b. Prior to the advertisement of bids, your accountant must certify that the
accounts and records as required by your bond resolution have been established

and are operational.

The Accountant’s Agreement should be submitted to RUS for review.
Compensation in the contract should include only those services identified above
and not include payment for construction management services from the accountant
unless RUS concurrence is obtained.

RUS regulations {Attachment No. 3 ) outline requirements for the submission
of management reports and audits. Appropriate state statutes place certain audit



requirements on your PSD. The attached booklets, “Government Auditing
Standards (Revised 1994)” (Attachment No. 8 ), and RUS Bulletins 1780-30 and
1780-31 (Attachment Nos. 9 & 10 ) outline audit requirements.

You are reminded that certain provisions of the Office of Management and Budget
Circular A-133 are applicable to any public body or nonprofit association that
expends $300,000 or more in federal funds in any one fiscal year. You must enter
into an agreement annually with an accountant (or the State Tax Department) to
perform the audit. The agreement must be in accordance with the requirements of
the State Tax Commissioner of West Virginia. Compensation for preparation of
the A-133 audit or your annual audit are not included in project funds and should
be paid from the operational revenues generated from your system operation.

. Facility Control - Prior to advertisement for construction bids, you must furnish
satisfactory evidence that you have or can obtain adequate continuous and valid
control over the lands and rights needed for the project. Such evidence must be in

the following form:

a. A right-of-way map showing clearly the location of all lands and rights needed
for the project. The map must designate public and private lands and rights and
the appropriate legal ownership thereof.

b. A copy of deeds, contracts or options for any lands needed other than rights-of-
way, along with a preliminary title opinion covering such lands. Form
RD 1927-9, “Preliminary Title Opinion” may be used. In the case of your
existing system or where the PSD already acquired real property (land or
facilities), a preliminary title opinion(s) concerning all such property(s) will be
provided.

C. A narrative opinion from your attorney concerning all permits, certifications
and other items necessary to show that all legal requirements can be met and
stating how they will be met. This narrative should also identify any
condemnation proceedings that are anticipated and state how they will be
handled.

d. A certification and legal opinion relative to title to rights-of-way and
easements. Form RD 442-22, “Opinion of Counsel Relative to Rights-of-
Way,” may be used. This form may contain a few exceptions such as
properties that must be condemned; however, prior to the start of construction
or loan closing, whichever occurs first, a new Form RD 442-22, must be
provided which does not provide for any exceptions.

e. On the day of loan closing, the PSD’s attorney must furnish final title
opinions on all land(s) being acquired. Form RD 1927-10, “Final Title
Opinion” may be used. In the case of your existing system or where the
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PSD has already acquired real property(s) (land or facilities), the
PSD’s attorney will provide a separate final title opinion(s) covering
such property(s) on the day of loan closing.

Permits - Copies of all permits needed for the project must be provided for review
prior to advertisement for construction bids. Such permits will include but are not
limited to the following:

- West Virginia Department of Highways
- Railroads

- State Department of Health

- Department of Environmental Protection
- Corps of Engineers

- Public Land Corporation

Public Service Commission Approvals and Rates - You must obtain the following
from the Public Service Commission of West Virginia:

a. A Certificate of Convenience and Necessity.,

b. Approval of user charges that are acceptable to you and the Rural Utilities
Service. .

¢. Approval of financing for the project’s proposed financing arrangements.

The “Rule 42” Exhibit to be attached to the Public Service Commission application
must contain at least the information contained in Attachment No. 1. A copy of the
Public Service Commission application and its “Rule 42” Exhibit must be provided
for review.

Insurance and Bonding Requirements - Prior to preliminary loan closing, you must
acquire the following insurance and bond coverage:

a. Liability Insurance - Personal Liability - $500,000; Property Damage -
$200,000 - $200,000. The limits of liability coverage noted herein should be
considered as suggested amounts only. RUS recommends that you consider
analyzing your actual needs in detail before you obtain coverage in a specific
amount.

b. Workers’ Compensation - In accordance with appropriate State laws.

c. Position Fidelity Bond(s) - All positions occupied by persons entrusted with
the receipt and/or disbursement of funds must be bonded. As a good business
practice you will probably wish to have each position bonded in an amount
equal to the maximum amount of funds to be under the control of that position




at any one time. The minimum coverage acceptabie to RUS will be for each
position to be bonded for an amount at least equal to one annual installment

on your loan(s).

d. National Flood Insurance - In addition to meeting the requirements for the
type of assistance requested, the following requirements must be met for

financial assistance for acquisition and/or construction in designated special
flood or mudslide prone areas:

(1} If flood insurance is available, you must purchase a flood insurance
policy at the time of loan closing.

(2) Applicants whose buildings, machinery or equipment are to be located
in a community which has been notified as having special flood or
mudslide prone areas will not receive financial assistance where flood
insurance is not available.

e. Real Property Insurance - Prior to the acceptance of the facility from the
contractor(s), you must obtain real property insurance (fire and extended
coverage) on all above-ground structures, to include machinery and
equipment housed therein. This does not apply to water reservoirs,
standpipes, elevated tanks or noncombustible materials used in treatment
plants, clearwells, filters and the like.

12. Contract Documents, Final Plans and Specifications -

a. The contract documents should consist of the following:

(1) EJICDC Document No. 1910-8-A-1-FA, 1997 Edition, “Standard Form of
Agreement between Owner and Contractor on the Basis of Stipulated Price”
and EJCDC Document No. 1910-8-FA, “Standard General Conditions of the
Construction Contract — Funding Agency Edition” and Attachments. The
EJCDC document is issued under copyright and cannot be provided by RUS.

(2) “RUS Supplemental General Conditions.”
RUS Bulletin 1780-26, “Guidance for the Use of EJCDC Standard
Documents on Water and Waste Projects with RUS Financial Assistance,” is

enclosed for use by your engineer in the preparation of the contract documents
(Attachment No. 7).

b. The contract documents must provide, as a minimum, the following insurance:

(1) Liability Insurance - Personal Liability - $500,000: Property Damage -
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14.

15.

$200,000 - $200,000. This coverage must include indemnification of the
PSD and its engineer. RUS Bulletin 1780-13, Attachment 9, suggests
certain limits of liability for insurance coverage. Those limits should be
considered as minimum requirements only. It is recommended you
consider increasing the given limits of liability after analyzing your
specific needs.

(2) Builder’s Risk Insurance - On all structures and mechanical and electrical
equipment in place or stored on the site to the full insurable value thereof.

(3) Workers” Compensation - In accordance with applicable State laws.

c. The contract documents and final plans and specifications must be submitted to
RUS for approval.

d. The project must be designed in compliance with Section 504 of the
Rehabilitation Act of 1973.

Interim Financing - Interim financing will be used for the RUS loan if it is
available at reasonable rates and terms. You must provide RUS with a copy of
the tentative agreement reached in connection with interim financing. A copy of
the proposed agreement should be provided for RUS review. A Sample Credit
Agreement 1s attached for your use in meeting this requirement (Attachment

No. 13).

Disbursement of Funds - The RUS funds will be advanced as they are needed in
the amount(s) necessary to cover the RUS proportionate share of any
disbursements required of your PSD, over 30 day periods. Any grant funds not
disbursed immediately upon receipt must be deposited in an interest bearing
account.

Public Bodies - Interest earned on grant funds in excess of $100 per year will be

submutted to RUS at least quarterly as required in 7 CFR 3016.

The PSD must assure that all project funds are expended only for the eligible items
included in the final project budget or as may be later approved by RUS.

Other Grants - Prior to advertisement for construction bids, you must provide
evidence showing the approval of the other grants. This evidence should include
a copy of the grant award. Prior to award of the contract(s) to the contractor(s),
you must provide evidence that the “other” grant funds are available for
expenditure. This evidence should consist of at least a letter from the grantor
stating the funds are available for expenditure.

16. At a properly called meeting, you must adopt and properly execute the following



forms, and minutes showing the adoption must be provided:

Form RD 442-7 - “Operating Budget”

Form RD 1940-1 - “Request for Obligation of Funds”

RUS Bulletin 1780-12 - “Water or Waste System Grant Agreement”

RUS Bulletin 1780-27 - “Loan Resolution (Public Bodies)”

Form RD 400-1 - “Equal Opportunity Agreement”

Form RD 400-4 - “Assurance Agreement”

Form AD 1047 - “Certification Regarding Debarment - Primary”

Form AD 1049 - “Certification Regarding Drug-Free Workplace”

Form RD 1910-11 - “Applicant Certification, Federal Collection Policies”

FmHA Instruction 1940-Q, Exhibit A-1, “Certification for Contracts, Grants and
Loans”

Standard Form LLL - “Disclosure of Lobbying Activities” (If Applicabie)

Certification of Compliance

Form RD 1942-46, “Letter of Intent to Meet Conditions™

17. The enclosed Water and Waste Processing Checklist (Attachment No. 2) outlines
the items needed to complete the loan and grant docket. All the items listed
must be included in the loan and grant docket when it is forwarded to the
USDA - Rural Development State Office with a request for loan closing
instructions to be issued.

18. Upon receipt of the loan and grant docket, which contains all the items required
above, RUS may authorize you to advertise the project for construction bids.
Such advertisement must be in accordance with appropriate State statutes.
Immediately after bid opening you must provide RUS with (a) a bid tabulation, (b)
recommendations from you and your engineer as to the acceptability of the bids
received, and (c) your recommendations for contract awards. If all parties then
agree the construction bids received are acceptable, it is determined that adequate
funds are available to cover the total facility costs, and that all the administrative
conditions of loan approval have been satisfied, loan closing instructions will be
issued. The closing instructions, a copy of which will be forwarded to you, will
set forth any further requirements that must be met before the loan can be closed.

When all parties agree that the closing requirements can be met, a mutually
acceptable date for the loan closing will be scheduled.

Any applicant contribution shall be considered as the first funds expended. After
providing for all authorized costs, any remaining RUS project funds will be considered to
be RUS grant funds and refunded to RUS. If the amount of unused RUS project funds
exceeds the RUS grant, that part would be RUS loan funds.

If the conditions set forth in this letter are not met within six (6) months from the date
hereof, RUS reserves the right to discontinue processing of the application. In the event



the project has not advanced to the point of loan closing within the six-month period and
it is determined the authority still wishes to proceed, it will be necessary that the proposed
budget be reviewed again in detail. If during that review, it is determined the budget is no
longer current and/or adequate, RUS reserves the right to require that it be revised or
replaced.

We believe the information herein clearly sets forth the actions which must be taken;
however, if you have any questions, please do not hesitate to contact me.

Sincerely yours,

Cﬂ}f%/w

NNY N. PHILL]PS
State Director

Enclosures
cc: Rural Development Specialist Jonathan Carpenter /
Elkins, WV Thrasher Engineering

300 Associates Drive
Charleston, WV 25311

J.C. Kunkel & Associates
Martinsburg, WV



Attachment No. 1 to Letter of Conditions
For: Green Spring Valley PSD

Date:

Proiect Construction Budget

PROJECT COST SCBG RUS GRANT RUS LOAN TOTAL
CONSTRUCTION $ 1,134,000 3 78,500 § 288,650 $ 1,501,150
CONST. CONTINGENCY $ 29,000 § 93,042 % 122,042
LAND & RIGHTS $ 5,000 3 5,000 3 10,000
LEGAL FEES 3 10,000 $ 10,000 $ 20,000
BOND COUNSEL $ 25000 § 25,000
ACCOUNTING $ 5000 3% 7,500 $ 12,500
ENGINEERING FEES $ 200,000 % 30,000 § 122,700 $ 352,700
Basic - $135,000
Insp. - $86,000
Special - $131,700
INTEREST 3 28,073 % 28,073
ADMINISTRATION 3 10,000 $ 10,000
PROJECT CONTG. $ 25,000 $ 18,535 $ 43,535
TOTAL $ 1,364,000 $ 170,000 $ 591,000 $ 2,125,000
Rates
Available for general domestic, commercial, and industrial service.
First 10,000 gallons @ § 6.49 . per M gallons
Over 10,000 galions @ $ 4.32 per M gallons

Minimum Charge

No bill shall be rendered for less than the following amounts according to the size of meter installed.

5/8" x 3/4" meter $ 19.47  per month
3/4* meter $ 29.21  permonth

1* meter $ 48.68  per month

112" meter 3 97.35  per month

2" meter $ 155.76  per month

3" meter $ 292.05  per month

4" meter $ 486.75  per month

8" meter 3 973.50  per month

Minimum Monthly Bill $19.47 for 3,000 gallons



Delayed Pavment Penalty

The above tariff is net. On all accounts not paid in full within twenty (20) days of date of bill, ten percent (10%) will
be added to net amount shown.

If any bill is not paid within sixty (60) days after date, water service to the customer will be discontinued. Water
service wiil not be restored until all past due water bills have been paid in full and all accrued penalties plus a
reconnection charge have been paid.

Connection Charge

Prior to Construction - $50.00

After the start of construction, there shail be a charge of $150.00 for connection to the system.

Reconnection Charge

$10.00

Use and Income Analysis - See Attached

Cash Flow Analysis - See Attached
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Green Spring Valley PSD
OPERATING BUDGET

OPERATING INCOME
Metered Sales $ 164,387
Penalties
Other Income
Reconnect Fees

TOTAL OPERATING INCOME $ 184,387
NON QPERATING INCOME

Interest income $ 4,925

TOTAL NON OPERATING INCOME 3 4,925
TOTAL INCOME $ 169,312
EXPENSES

O&M 3 82,900

Taxes

TOTAL EXPENSES 3 82,900
INCOME AVAILABLE FOR D/S (A) $ 86,412
CEBT SERVICE

Existing Bond P & 1 (B) 3 41,069

Proposed Bond P & | (B)(1) % 33,696

TOTAL DEBT SERVICE 3 74.765
DEBT SERVICE RESERVE

Debt Service Reserve” 3 3,370

TOTAL DEBT SERVICE RESERVE g 3,370
SURPLUS (DEFICIT) $ 8277
DEBT COVERAGE (A/B) $ 1.16

{1} Based on a RUS loan of $591,000 @ 4.75% for 38 years; a RUS grant of $170,000 and a SCBG
grant of 1,364,000. TOTAL PROJECT COST 52,125,000



Attachment No. 2 to Letter of Conditions

For: Green Spring Valley PSD
Date: August 12, 2002

UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

Water and Waste Processing Checklist

Form Document Number  Procedure  Provided Target Date Fiie
Number or Action Need_e_q aeferencs _5_1 _D__aj_e__?_r Received Position
SF424.2  Application
for Federal
Assistance 3 1780.31(b) Applicant HAVE 3
Public Notice
of Intent to
Fite App./ 1780.19(a)
Env. Notice 3 1794 Applicant HAVE 3
Bultetin Applicant
1780-22 Eligibility
Certification/
Other Credit
Certification 1 1780.33(d) Applicant HAVE 3
Bond Crdn.
or Resal. On
Outstanding Applicant/
Debts 1 1780.33(e) Attorney HAVE 5
Bonds or Notes
Outstanding Applicant/
Debt 1 1780.33{e) Attorney HAVE 5
Audit for last
year of Applicant/
operation 1 1780.33(e) Accountant 1
Staff Review
Financial
Statements 1 S.1.1780.2 RUS HAVE 1
EJCDC No. Agreement
1910-1-FA  between Qwner Appiicant/
& Engineer 3 1780.39(b) Engineer 6
Bulletin Legal Services
1780-7 or  Agreement
other with Local 1780.39 Applicant/
approved Attorney 3 (b){(2) Attorney 5




Form Document Number  Procedure  Provided = Target Date File
Number or Action Needed Heference By . Date Received Position
(NPA's QOrganizational Applicant/
Only) Documents 1 1780.33(e) Attorney 5
Site Visit 5.1.1780-2 RUS 3
Processing
Conference 1 1780.39(a} RUS 3
Environmental
Report 2 1794 Applicant HAVE 3
Environmental RUs/
Assessment 2 1784 Engineer HAVE 3
FONSI/ Exhibit 1
Evidence of RUS 1794 RUS/
Publication 1 News Ad  Applicant HAVE 3
Bulletins  Preiiminary
1780-2 Engineering
1780-3 Report 2 1780.33(c) Enagineer HAVE 6
Staff Engineer
PER Review 1 1780.33(c) RUS 3
Bill Analysis
for existing Appficant/
system(s) 2 1780.33(c) Engineer HAVE 8
Staternent
reporting the
total number
of potential Appticant/
users 1780.33(c}) Engineer HAVE 8
Copy of Existing
Rate Tariff 2 1780.33 Applicarnt HAVE 8
Applicant’s
IRS Tax
Number(TIN) 1 1780.33(g) Applicant HAVE 3
Agency Det-
ermination on
the Availability
of "Other Credit"
with Docu-
mentation 1 1780.7(d) RUS HAVE 3




Form Document Number  Procedure  Provided = Target Date File
Number or Action Needed Reference By . Date Received Position

Documentation on

Service Area 1 1780.11 RUS 3
Bulletin Project
1780-1 Selection

Criteria 2 1780.17 RUS HAVE 1
Automated Grant Deter-
Form mination 3 1780.35(b) RUS HAVE 2

Letter of 1780.41

Conditions 7 (a)(5) RUS HAVE 3
AD 1049 Certification

Regarding

Drug-Free

Workplace 1 1780.33(h) Applicant 5

Minutes Adopting

Drug-Free

Workplace

Program 1 LOC Applicant 5
Exhibit Certifications
A/ A1 Regarding

Lobbying 2 1780.33(h) Applicant 2
RD Project
1942-45 Summary 3 1780.41(a) RUS HAVE 1
RD Operating
442-7 Budget 3 1780.33(h) Applicant 3
RD Project Fund
1942-14 Analysis 3 1780.41(a) RUS HAVE 2
RD Request for
1940-1 Obligation of RUS/

Funds 4 1780.41(a) Applicant 2
Bulletin Association
1780-12 Water or Sewer

System Grant RUS/

Agreement 2 1780.45(c) Applicant 2
RD Letter of Intent
1842-46 to Meet 1780.41

Conditions 2 (a)(6) Applicant 3



Form
Number

Document
or Action

Number
Needed

Procedure
Reference

Provided = Target Date
By Date Received

File
Position

AD 1047

RD
1910-11

Bulletin
1780-27

RD
4001

RD
400-4

Certification
Regarding
Debarment
{Primary)

1780.33(h)

Applicant

Relationships/
Associations
with Agency
Employees

1780.1(f)

RUS

Applicant
Certification,
Federal Collect-
ion Policies

1780.33(h)

Applicant

Loan
Resolution

1780.45
(a){2)

Applicant

Equal
Opportunity
Agreement

1801-E

Applicant

Assurance
Agreement

1801-E

Applicant

Legal Services
Agreement
with Bond
Counsel

1780.39
(b)(3)

Applicant/
Bond Counsel

Agreement for
Accounting
Services

1780.39
(b)2)

Applicant/
Accountant

Water Users
Agreement
{Copy)

1780.39
()3

Applicant

Exception for
Metering
Devices

1780.57(m)

Appficant/
RUS

Evidence
of Users:

. Map of Users

with each
identified by
number

LOC

Applicant

Separate
File




Form
Number

2. List of Signed
Users Numbered

Lender
Agreement/
Bulletin
1780-10/
1780-10a

Document
or Action

Praocedure
Reference

Provided
By

Target Date
Date Received

File

Position

to Map

LOC

Applicant

. List of Declination

Statements
Numbered
to Map

LOC

Applicant

. Evidence of

Tap Fees
Being Paid

LOC

Applicant

. Having Users
Agreements and

Declination
Statements
Available

LOC

Applicant

. Certification

Relative to
Existing
Users

LOC

Applicant -

Verification
of Users

1780.44(b)

RUS

Accoutnant's
Certification

LOC

Applicant/
Accountant

RUS Review
of Accounting
Records

S.l. 1780-4
(1))

RUS

Copy of PSC
Rule 42
Exhibit

State

Attorney/
Accountant

HAVE

Interim
Financing
Documenta-
tion

1780.39(d)

Applicant/
RUS

DOH Permit

1780.15(d)

Applicant

Railroad
Permit

1780.15(d)

Applicant

Public Land
Com. Permit

1780.15(d)

Applicant




Form Document Number Frocedure  Provided Target Date File
Number or Action Needed  Reference By Date Received Position
Corps of
Engineers
Permit 1 1780.15(d) Applicant 6
Dept. of Health
Approval 1 1780.15(d) Engineer §
Dept. of
Environmental
Protection
Permit 1 1780.15(d) Engineer 8
Contract Docu-
ments, Plans
& Specifi- Separate
cations 2 1780.61(a) Engineer File
Agency Deter-
mination on
Procurement 1 1780.70{d) RUS 6
Preliminary
Bond Transcript
Documents w/o
Defeasance Bond
Provisions 2 1780.83 Counsel 5
Right-of-Way Separate
Map 1 1780.44(g) Engineer File
Deeds and/or Applicant/
Options 1780.44.(g) Atftorney 5
RD Preliminary 1780.44  Applicant/
1927-9 Title Opinion 1 (g)(2) Attorney 5
Narrative
Opinion from
Attorney 1 1780.44(g) Atiorney 5
Waiver of
Title Defects
Letter 1 1780.44(g) RUS 5
RD Opinion of
442-22 Counsel
Relative to 1780.44
R/Ways (g)(1) Attorney 5




Form Document  Number  Procedure Provided — Target Date File

Number or Action Needed Reference By Date Received Paosition
Review of
Outstanding RUS/
Judgment 1 1780.7(g) _ Attorney 3
Operation and
Maintenance 1780.39
Agreement 1 (b)(4) Applicant 5
Evidence of
“Other
Funds” 1 1780.44(f)  Applicant 2
Bvidence of
Applicant
Contribution 1 1780.44(f)  Applicant 2
SF 3881 Electronic Funds
Transfer
Payment Applicant/
Enroliment Financial
Form 1 31 CFR 208 Institution 2
Paositive Pro-
gram to En-
courage Con-
nections when 1780.39
Completed 1 {c)(5) Applicant 5
PSC Applicant/
Approval 1 1780.15(b) Attorney 5
Bid
Tabulation 1 1780.81(b) Engineer 6
OGC Closing
instructions 1 1780.44(h) RUS 5
8/0 Closing
Instructions 1 1780.44(h) RUS 5
RD Final Title 1780.44 Applicant/
1927-10 Qpinion 1 {9){(2) Attorney 5
Bond Tran-
script Dacu-
ments w/o
Defeasance Bond Separate
Provisions 3 1780.83 Counsel File
RD Compliance

400-8 Review 1 1780.44(c} RUS 5




Form Document Number  Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received Position

Liability

Insurance 1 1780.39(g) _Applicant 7

Workers'

Compensation

Certificate 1 1780.39(g) Applicant 7

Flood Insur-

ance Policy 1 1780.39(g) _Appiicant 7
440-24 Fidelity

Bond 1 1780.38(g) Applicant 7
1924-16 Record of Pre-

Construction RUS/

Conference 1 1780.76(a) Engineer 6
AD 1048 Certification

Regarding All

Debarment Appropriate

(Contractor) 1 each 1780.33(h) Vendors 5

OGC Final

Opinion 1 1780.45(g} RUS 5







RUS Bulletin 1780-12
(Automated 11-97)

WATER OR WASTE SYSTEM GRANT AGREEMENT
UNITED STATES DEPARTMENT OF AGRICULTURE

RAL UTILITIES SERVICE

Lol
THIS AGREEMENT dated __ &/ 30 [p¢. between

Green Spring Valley PSD
a public corporation organized and operating under
Chapter 16, Article 13 A

(Authorizing Statute)
herein called "Grantee,” and the United States of America acting through the Rural Utilities Service,
Department of Agriculture, herein called "Grantor," WITNESSETH:
WHEREAS

Grantee has determined to undertake a project of acquisition, construction, enlargement, or capital improvement
of a (water) (sewer) system to serve the area under jurisdiction at an estimated cost of $ 2,543,000

and has duly authorized the undertaking of such project.

Grantee is able to finance not more than $ 2,005,000 of the development cost through revenues,
charges, taxes or assessments, or funds otherwise available to Grantee resulting in a reasonable user charge.

Said sum of $ 2,005,000 has been committed to and by Grantee for such project
development costs.

Grantor has agreed to grant the Grantee a sum not to exceed § 538,000 or 21.16%  sercent
of said development costs, whichever is the lesser, subject to the terms and conditions established by the Grantor.
Provided, however, that the proportionate share of any grant funds actually advanced and not needed for grant
purposes shall be returned immediately to the Grantor. The Grantor may terminate the grant in whole, or in part,

at any time before the date of completion, whenever it is determined that the Grantee has failed to comply with
the conditions of the grant.

As a condition of this grant agreement, the Grantee assures and certifies that it is in compliance with and will
comply in the course of the agreement with all applicable laws, regulations, Executive orders and other generally
applicable requirements, including those set out in 7 CFR 3015.205(b), which hereby are incorporated into this
agreement by reference, and such other statutory provisions as are specifically set forth herein.

NOW, THEREFORE, In consideration of said grant by Grantor to Grantee, to be made pursuant to

Section 306 (a) of the Consolidated Farm and Rural Development Act the purpose only of defraying a part not

to exceed _21.16% percent of the development costs, as defined by applicable Rural Utilities Service
Instructions.

GRANTEE AGREES THAT GRANTEE WILL:

A. Cause said project to be constructed within the total sums available to it, including said grant, in

accordance with the project plans and specifications and any modifications thereof prepared by Grantee and
approved by Grantor,

Position 2
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B. Permit periodic inspection of the construction by a representative of Grantor during construction.

C. Manage, operate and maintain the system, including this project if less than the whole of said system,
continuously in an efficient and economical manner.

D. Make the services of said systern available within its capacity to all persons in Grantee's service area
without discrimination as to race, color, religion, sex, national origin, age, marital status, or physical or mental
handicap (possess capacity to enter into legal contract for services) at reasonable charges, including
assessments, taxes, or fees in accordance with a schedule of such charges, whether for one or more classes

of service. adonted by resolution dated , as may be modified from time to time by

Grantee. The initial rate schedule must be approved by Grantor. Thereafier, Grantee may make such modifications
to the rate system as long as the rate schedule remains reasonable and nondiscriminatory.

E. Adjust its operating costs and service charges from time to time to provide for adequate operation and
maintenance, emergency repair reserves, obsolescence reserves, debt service and debt service reserves.

F. Expand its system from time to time to meet reasonably anticipated growth or service requirements in
the area within its jurisdiction.

G. Provide Grantor with such periodic reports as it may require and permit periodic inspection of its
operations by a representative of the Grantor.

H. To execute any agreements required by Grantor which Grantee is legally authorized to execute.
If any such agreement has been executed by Grantee as a result of a loan being made to Grantee by Grantor

contemporaneously with the making of this grant, another agreement of the same type need not be executed
in connection with this grant,

[. Upon any default under its representations or agreements set forth in this mstrument, Grantee, at the
option and demand of Grantor, will repay to Grantor forthwith the original principal amount of the grant stated
herein above with the interest at the rate of 5 percentum per annum from the date of the default. Default by the
Grantee wil] constitute termination of the grant thereby causing cancellation of Federal assistance under the grant.
The provisions of this Grant Agreement may be enforced by Grantor, at its option and without regard to prior
waivers by it previous defauits of Grantee, by judicial proceedings to require specific performance of the terms of
this Grant Agreement or by such other proceedings in law or equity, in either Federal or State courts, as may be

deemed necessary by Grantor to assure compliance with the provisions of this Grant Agreement and the laws and
regulations under which this grant is made.

J. Return immediately to Grantor, as required by the regulations of Grantor, any grant funds actually
advanced and not needed by Grantee for approved purposes.

K. Use the real property including land, land improvements, structures, and appurtenances thereto, for
authorized purposes of the grant as long as needed.

1. Title to real property shall vest in the recipient subject to the condition that the Grantee shail use the
real property for the authorized purpose of the original grant as long as needed.

2. The Grantee shail obtain approval by the Grantor agency for the use of the real property in other
projects when the Grantee determines that the property is no longer needed for the original grant
purposes. Use in other projects shall be limited to those under other Federal grant programs or
programs that have purposes consistent with those authorized for support by the Grantor.
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3. When the real property is no longer needed as provided in 1 and 2 above, the Grantee shall request
disposition instructions from the Grantor agency or its successor Federal agency. The Grantor agency
shall observe the following rules in the disposition instructions:

!
(a) The Grantee may be permitted to retain title after it compensates the Federal Government in

an amount computed by applying the Federal percentage of participation in the cost of the
original project to the fair market value of the property.

(b) The Grantee may be directed to sell the property under guidelines provided by the Grantor
agency. When the Grantee is authorized or required to sell the property, proper sales procedures
shall be established that provide for competition to the extent practicable and result in the highest
possible retumn.

[Revision 1, 04/17/1998]

(c) The Grantee may be directed to transfer title to the property to the Federal Government
provided that in such cases the Grantee shall be entitled to compensation computed by applying

the Grantee's percentage of participation in the cost of the program or project to the current fair
market value of the property.

This Grant Agreement covers the following described real property (use continuation sheets as necessary).

All real property owned by the Green Spring Valley PSD associated with the water treatment and
distribution system.

L. Abide by the following conditions pertaining to equipment which is furnished by the Grantor or acquired
wholly or in part with grant funds. Equipment means tangible, non-expendable personal property having a useful
life of more than one year and an acquisition cost of $5,000 or more per unit. A Grantee may use its own definition
of equipment provided that such definition would at least include all equipment defined above.

[Revision 1, 04/17/1998]

1. Use of equipment.

(2) The Grantee shall use the equipment in the project for which it was acquired as long as
needed. When no longer needed for the original project, the Grantee shall use the equipment in
connection with its other Federally sponsored activities, if any, in the following order of priority:

(1) Activities sponsored by the Grantor.

(2) Activities sponsored by other Federal agencies.

(b) During the time that equipment is held for use on the project for which it was acquired, the
Grantee shall make it available for use on other projects if such other use will not interfere with
the work on the project for which the equipment was originally acquired. First preference for
such other use shall be given to Grantor sponsored projects. Second preference will be given to
other Federally sponsored projects.
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2. Disposition of equipment. When the Grantee no longer needs the equipment as provided in paragraph
(a) above, the equipment may be used for other activities in accordance with the following standards:

(a) Equipment with a current per unit fair market value of less than $5,000. The Grantee may use
the equipment for other activities without reimbursement to the Federal Government or sell the
equipment and retain the proceeds.

(b) Equipment with a current per unit fair market value of $5,000 or more. The Grantee may retain
the equipment for other uses provided that compensation is made to the original Grantor agency or
its successor. The amount of compensation shall be computed by applying the percentage of
Federal participation in the cost of the original project or program to the current fair market value or
proceeds from sale of the equipment. If the Grantee has no need for the equipment and the

equipment has further use value, the Grantee shall request disposition instructions from the original
Grantor agency.

The Grantor agency shall determine whether the equipment can be used to meet the agency's
requirements. If no requirement exists within that agency, the availability of the equipment shall be
reported, in accordance with the guidelines of the Federal Property Management Regulations
(FPMR), to the General Services Administration by the Grantor agency to determine whether a
requirement for the equipment exists in other Federal agencies. The Grantor agency shall issue

instructions to the Grantee no later than 120 days after the Grantee requests and the following
procedures shall govern:

(1) If so instructed or if disposition instructions are not issued within 120 calendar days after
the Grantee's request, the Grantee shall sell the equipment and reimburse the Grantor

agency an amount computed by applying to the sales proceeds the percentage of Federal
participation in the cost of the original project or program, However, the Grantee shall be
permitted to deduct and retain from the Federal share ten percent of the proceeds, for
Grantee's selling and handling expenses.

(2) If the Grantee is instructed to ship the equipment elsewhere the Grantee shall be
reimbursed by the benefiting Federal agency with an amount which is computed by applying
the percentage of the Grantee participation in the cost of the original grant project or program

to the current fair market value of the equipment, plus any reasonable shipping or interim
storage costs incurred.

(3) If the Grantee is instructed to otherwise dispose of the equipment, the Grantee shall be
reimbursed by the Grantor agency for such costs incurred in its disposition.

3. The Grantee's property management standards for equipment shall also include:

(a) Records which accuratety provide for: a description of the equipment; manufacturer's serial
number or other identification number; acquisition date and cost; source of the equipment;
percentage (at the end of budget year) of Federal participation in the cost of the project for which the
equipment was acquired; location, use and condition of the equipment and the date the information
was reported; and ultimate disposition data including sales price or the method used to determine
current fair market value if the Grantee reimburses the Grantor for its share.

(b) A physical inventory of equipment shall be taken and the results reconciled with the equipment

records at least once every two years to verify the existence, current utilization, and continued need
need for the equipment.
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(c) A control system shall be in effect to insure adequate safeguards to prevent loss, damage, or

theft of the equipment. Any loss, damage, or theft of equipment shall be investigated an fully
documented.

(d) Adequate maintenance procedures shall be implemented to keep the equipment in good
condition.

(e) Proper sales procedures shall be established for unneeded equipment which would provide for
competition to the extent practicable and result in the highest possible return.

This Grant Agreement covers the following described equipment (use continuation sheets as necessary).

None

M. Provide Financial Management Systems which will include:

1. Accurate, current, and complete disclosure of the financtal results of each grant. Financial reporting will
be on an accrual basis.

2. Records which identify adequately the source and application of funds for grant-supported activities.
Those records shall contain information pertaining to grant awards and authorizations, obligations,
unobligated balances, assets, liabilities, outlays, and income.

3. Effective control over and accountability for all funds, property and other assets. Grantees shall
adequately safeguard all such assets and shall assure that they are used solely for authorized purposes.

4. Accounting records supported by source documentation.

N. Retain financial records, supporting documents, statistical records, and all other records pertinent to the
grant for a period of at least three years after grant closing except that the records shall be retained beyond the
three-year period if audit findings have not been resolved. Microfilm or photo copies or similar methods may be
substituted in lieu of original records. The Grantor and the Comptroller General of the United States, or any of
their duly authorized representatives, shall have access to any books, documents, papers, and records of the

Grantee's government which are pertinent to the specific grant program for the purpose of making audits,
examinations, excerpts and transcripts.

O. Provide information as requested by the Grantor to determine the need for and complete any necessary
Environmental Impact Statements.

P. Provide an audit report prepared in accordance with Grantor regulations to allow the Grantor to

determine that funds have been used in compliance with the proposal, any applicable laws and regulations and
this Agreement.

Q. Agree to account for and to return to Grantor interest earned on grant funds pending their disbursement
for program purposes when the Grantee is a unit of local government. States and agencies or instrumentality’s of
states shall not be held accountable for interest earned on grant funds pending their disbursement.
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R. Not encumber, transfer or dispose of the property or any part thereof, furnished by the Grantor or
acquired wholly or in part with Grantor funds without the written consent of the Grantor except as provided in item
K above.

S. To include in all contracts for construction or repair a provision for compliance with the Copeland ' Anti-
Kick Back"” Act (18 U.S.C. 874) as supplemented in Department of Labor regulations (29 CFR, Part 3). The
Grantee shall report ail suspected or reported violations to the Grantor.

T. To include in all contracts in excess of $100,000 a provision that the contractor agrees to comply with all
the requirements of the Clean Air Act (42 U.S.C. §7414) and Section 308 of the Water Pollution Control Act (33
U.S.C. §1318) relating to inspection, monitoring, entry, reports, and information, as well as all other requirements
specified in Section 114 of the Clean Air Act and Section 308 of the Water Pollution Control Act and all regulations
and guidelines issued thereunder after the award of the contract. In so doing the Contractor further agrees:
JRevision 1. 11/20/1997}

1. Asa condition for the award of contract, to notify the Owner of the receipt of any communication from
the Environmental Protection Agency (EPA) indicating that a facility to be utilized in the performance of the

contract is under consideration to be listed on the EPA list of Violating Facilities. Prompt notification is
required prior to contract award.

2. To certify that any facility to be utilized in the performance of any nonexempt contractor subcontract is
not listed on the EPA list of Violating Facilities pursuant to 40 CFR Part 32 as of the date of contract award.

[Revision 1, 11/20/97]

3. To include or cause to be included the above criteria and the requirements in every nonexempt

subcontract and that the Contractor will take such action as the Government may direct as a means of
enforcing such provisions.

As used in these paragraphs the term ""facility" means any building, plan, installation, structure, mine, vessel or
other floating craft, location, or site of operations, owned, leased, or supervised by a Grantee, cooperator,
contractor, or subcontractor, to be utilized in the performance of a grant, agreement, contract, subgrant, or
subcontract. Where a location or site of operation contains or includes more than one building, plant, installation,
or structure, the entire location shall be deemed 1o be a facility except where the Director, Office of Federal

Activities, Environmental Protection Agency, determines that independent facilities are co-located in one
geographical area.

Grantor Agrees That It:

A. Will make available to Grantee for the purpose of this Agreement not to exceed $538,000.00.
which it will advance to Grantee to meet not to exceed _21.16%  percent of the project development costs of the
project in accordance with the actual needs of Grantee as determined by Grantor.

B. Will assist Grantee, within available appropriations, with such technical assistance as Grantor deems
appropriate in planning the project and coordinating the plan with local official comprehensive plans for sewer and
water and with any State or area plans for the area in which the project is located.

C. Atits sole discretion and at any time may give any consent, deferment, subordination, release,
satisfaction, or termination of any or all of Grantee's grant obli gations, with or without valuable consideration, upon
such terms and conditions as Grantor may determine to be (1) advisable to further the purpose of the grant or to

protect Grantor's financial interest therein and (2) consistent with both the statutory purposes of the grant and the
limitations of the statutory authority under which it is made.
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This Agreement may be terminated for cause in the event of default on the part of the Grantee as provided
in paragraph I above or for convenience of the Grantor and Grantee prior to the date of completion of the grant
purpose. Termination for convenience will occur when both the Grantee and Grantor agree that the continuation
of the project will not produce beneficial results commensurate with the further expenditure of funds.

In witmess whereof Grantee on the date first above written has caused these presence to be executed by

its duly authorized

and attested and its corporate seal affixed by its duly authorized

Attest:

g
By: ///im;//f/ /gf//é4a/:«4

(Title) S wot Zozey,
= -

By: /Z/%)/“

(Title) Chelrmun

UNITED STATES OF AMERICA

RURAL UTILITIES SERVICE

By: ”—ﬂi’/é Y, 5
7 €

= T -
Vs






STATE OF WEST VIRGINIA
OFFICE OF THE GOVERNOCR

CHARLESTON 25305

BOB WISE December 5, 2002
GQVERNGOR )

The Honorable E. Gary Shanholtz

President '

Hampshire County Commission

Post Office Box 806

Romney, West Virginia 26757

Dear Commissioner Shanholtz:
Thank you for your application to the Small Cities Block Grant program.

Your request has been approved in the amount of $1,414,000. These funds will
enable you to complete the Green Spring Valley Public Service District water
improvement project.

in order to effeétiveiy use the limited dollars available, | hereby commit $574,000
from our fiscal year 2002 allocation that will immediately be available to you. The
remaining $840,000 necessary to complete this project will be evaluated and committed

in the coming year. | encourage you to expedite this project and reach its completion as
quickly as possible with this funding strategy in mind.

Please contact Mrs. Pamela K. King of the West Virginia Develcpriaent Office, at
(304) 558-4010, ‘0 cemplete the necessary contract in ordes to proceed wAalh your
project.

Tha Viael Virg.oie Devalopment Cffic - sas ervas the riaht o withdran £, 338 funds
i© your prejest coes not §ooneed on scheduiz, L 0ese funss wou' 1 be resiaced wih g

etter of I+ tent for consiceration T om future allocations.

| om nice.ad o assist with these iinprovements o1 the citizens «f Haimrshire
County.

Vary traly yours,

. ) Vi / 'f?l
Bob Wise ' K
Governor

BV pld






GR%EEN SPRING VALLEY PUBLIC SERVICE DISTRICT
: + Water Revenue Bonds, Series 2006 B

: :g Upnited States Department of Agriculture)

g ; RECEIPT OF DEPOSITORY BANK

F

f, the uneicrsigfuxed duly authorized representstive, of The Bank of Romney, Romney,
West Virginia (the "Bank"}, heraby cectify that on the 30th day of June, 2006, the Bank received an automated
transfer in the amount of $60,000 to the credit of the Project Construction Account, Account Number 61-01616
for the Series 2006 B Bonds.
WITNESS? my %ignature on this 30th day of June, 2006.

THE BANK OF R@MNEY

i By:qa4ﬂ A/LM ﬂ QJ«(L

Its: /Ahithorized Officer

06,12.06 S
154410,00001 ; i

C/Y?4756.1



