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N T B ERV] NO. 2

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS TO
THE EXISTING PUBLIC SEWERAGE FACILITIES OF
GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2
AND THE FINANCING OF THE CGST, NOT OTHERWISE
PROVIDED, THEREOF THROUGH THE ISSUANCE BY THE
DISTRICT OF NOT MORE THAN $235,000 IN AGGREGATE
PRINCIPAL AMOUNT OF SEWER REVENUE BONDS,
SERIES 1997 A (WEST VIRGINIA SRF PROGRAM), AND NOT
MORE THAN $755,000 IN AGGREGATE PRINCIPAL AMOUNT
OF SEWER REVENUE BONDS, SERIES 1997 B
(WEST VIRGINIA INFRASTRUCTURE FUND); PROVIDING
FOR THE RIGHTS AND REMEDIES OF AND SECURITY FOR
THE REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF SUCH
BONDS; APPROVING, RATIFYING AND CONFIRMING LOAN
AGREEMENTS RELATING TO SUCH BONDS; AUTHORIZING
THE SALE AND PROVIDING FOR THE TERMS AND
PROVISIONS OF SUCH BONDS AND ADOPTING OTHER
PROVISIONS RELATING THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF

GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2:

ARTICLE

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01.  Authority for this Resolution. This Resolution (together with
any order or resolution supplemental hereto or amendatory hereof, the "Bond Legislation”),
supplemental to the Prior Resolution (as hereinafier defined), is adopted pursuant to the
provisions of Chapter 16, Article 13A, Chapter 22C, Article 2 and Chapter 31, Article 15A
of the West Virginia Code of 1931, as amended (collectively, the "Act"), and other applicable

provisions of law.
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Section 1.02. Findings. It is hereby found, determined and declared that:



A, Greenbrier County Public Service District No. 2 (the "Issuer”) is a
public service district and a public corporation and political subdivision of the State of
West Virginia in Greenbrier County of said State.

B. The Issuer presently owns and operates a public sewerage system.
However, it is deemed necessary and desirable for the health and welfare of the inhabitants
of the Issuer that there be acquired and constructed certain improvements and extensions to
the existing public sewerage facilities of the Issuer, consisting of a new aerobic digester, a
sludge holding tank and a belt filter press, together with all appurtenant facilities
(collectively, the “Project”), which constitute properties for the collection, treatment,
purification or disposal of liquid or solid wastes, sewage or industrial wastes (the Project and
any further improvements or extensions thereto are herein called the "System"), In
accordance with the plans and specifications prepared by the Consulting Engineers, which
plans and specifications have heretofore been filed with the Issuer.

C. The Issuer intends to permanently finance a portion of the costs of
acquisition and construction of the Project through the issuance of its revenue bonds to the
West Virginia Water Development Authority (the "Authority"), in connection with the West
Virginia Water Poltution Control Revolving Fund and the West Virginia Infrastructure Fund
pursuant to the Act.

D. It is deemed necessary for the Issuer to issue its Sewer Revenue
Bonds in the total aggregate principal amount of not more than $990,000 in two series
(collectively, the “Series 1997 Bonds™), being the Sewer Revenue Bonds, Series 1997 A
(West Virginia SRF Program), in the aggregate principal amount of not more than $235,000
(the “Series 1997 A Bonds"), and the Sewer Revenue Bonds, Series 1997 B (West Virginia
Infrastructure Fund), in the aggregate principal amount of not more than $755,000 (the
«Series 1997 B Bonds”), to permanently finance a portion of the costs of acquisition and
construction of the Project. The remaining costs of the Project shall be funded from the
sources set forth in Section 2.01 hereof. Said costs shall be deemed to include the cost of all
property rights, easements and franchises deemed necessary or convenient therefor; interest,
if any, upon the Series 1997 Bonds prior to and during acquisition and construction of the
Project and for a period not exceeding 6 months after completion of acquisition and
construction of the Project; amounts which may be deposited in the Reserve Accounts (as
hereinafter defined); engineering and legal expenses; expenses for estimates of costs and
revenues, expenses for plans, specifications and surveys; other expenses necessary or incident
to determining the feasibility or practicability of the enterprise, administrative expense,
commitment fees, fees and expenses of the Authority, including the SRF Administrative Fee
(as hereinafter defined), discount, initial fees for the services of registrars, paying agents,
depositories ot trustees or other costs in connection with the sale of the Series 1997 Bonds
and such other expenses as may be necessary or incidental to the financing herein authorized,
the acquisition or construction of the Project and the placing of same in operation, and the
performance of the things herein required or permitted, in connection with any thereof;
provided, that reimbursement to the Issuer for any amounts expended by it for allowable costs
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prior to the issuance of the Series 1997 Bonds or the repayment of indebtedness incurred by
the Issuer for such purposes shall be deemed Costs of the Project, as hereinafter defined.

E. The period of usefulness of the System after completion of the Project is
not less than 40 years.

F. 1t is in the best interests of the Issuer that its Series 1997 A Bonds be
sold to the Authority pursuant to the terms and provisions of a loan agreement by and among
the Issuer, the Authority and the West Virginia Division of Environmental Protection, a
division of the West Virginia Bureau of Environment (the “DEP”), and its Series 1997 B
Bonds be sold to the Authority pursuant to the terms and provisions of a loan agreement by
and between the Issuer and the Authority, on behalf of the West Virginia Infrastructure and
Jobs Development Council (the “Council™), both loan agreements in form satisfactory to the
respective parties (collectively, the "Loan Agreement"), approved hereby if not previously
approved by resolution of the Issuer.

G. There are outstanding obligations of the Issuer which will rank on a
parity with the Series 1997 Bonds as to liens, pledge and source of and security for payment,
being the Sewer Revenue Bond, Series 1979, dated April 14, 1981, issued in the original
aggregate principal amount of $7,263,700 (the "Prior Bonds").

The Series 1997 Bonds shall be issued on a parity with each other and with
the Prior Bonds with respect to liens, pledge and source of and security for payment and in
all other respects. Prior to the issuance of the Series 1997 Bonds, the Issuer will obtain the
written consent of the Holders of the Prior Bonds to the issuance of the Series 1997 Bonds
on a parity with the Prior Bonds. Other than the Prior Bonds, there are no outstanding bonds
or obligations of the Issuer which are secured by revenues or assets of the System.

H. The estimated revenues to be derived in each year following
completion of the Project from the operation of the System will be sufficient to pay all costs
of operation and maintenance of the System and the principal of and interest on the
Series 1997 Bonds and the Prior Bonds, and to make payments into all funds and accounts
and other payments provided for herein.

I. The Issuer has complied with all requirements of West Virginia law
and the Loan Agreement relating to authorization of the acquisition, construction and
operation of the Project and the System and issuance of the Series 1997 Bonds, or will have
so complied prior to issuance of any thereof, including, among other things and without
limitation, the obtaining of a certificate of public convenience and necessity and approval of
this financing and necessary user rates and charges described herein from the Public Service
Commission of West Virginia by final order, the time for rehearing and appeal of which will
either have expired prior to the issuance of the Series 1997 Bonds or such final order will not
be subject to appeal or rehearing.
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J. The Project has been reviewed and determined to be technically and
financially feasible by the Council as required under Chapter 31, Article 15A of the West
Virginia Code of 1931, as amended.

Section 1,.03.  Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 1997 Bonds by those who shall be the Registered Owners of the
same from time to time, this Bond Legislation shall be deemed to be and shall constitute a
contract between the Issuer and such Registered Owners, and the covenants and agreements
herein set forth to be performed by the Issuer shall be for the equal benefit, protection and
security of the Registered Owners of any and all of such Series 1997 Bonds, all which shall
be of equal rank and without preference, priority or distinction between any one Bond ofa
series and any other Bonds of the same series, by reason of priority of issuance or otherwise,
except as expressly provided therein and herein.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the context expressly requires otherwise:

"Act" means, collectively, Chapter 16, Article 13A, Chapter 22C, Article 2
and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended and in effect
on the date of adoption hereof.

" Authority” means the West Virginia Water Development Authority, which
is expected to be the original purchaser and Registered Owner of the Series 1997 Bonds, or
any other agency, board or department of the State of West Virginia that succeeds to the
functions of the Authority, acting in its administrative capacity and upon authorization from
the Council under the Act.

" Authorized Officer” means the Chairman of the Governing Body of the
Issuer or any temporary Chairman duly selected by the Governing Body.

"Bondholder,” "Hoider of the Bonds," "Hoider," "Registered Owner” or any
similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.

"Bond Legislation,” "Resolution,” "Bond Resolution” or "Local Act” means
this Bond Resolution and all orders and resolutions supplemental hereto or amendatory
hereof.

"Bond Registrar” means the bank or other entity to be designated as such in
the Supplemental Resolution and its successors and assigns.

"Bonds" means, collectively, the Series 1997 Bonds, the Prior Bonds and any
bonds on a parity therewith subsequently authorized to be issued hereunder or by another
resolution of the Issuer.
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"Bond Year" means the 12-month period beginning on the anniversary of the
Closing Date in each year and ending on the day prior to the anniversary date of the Closing
Date in the following year, except that the first Bond Year shall begin on the Closing Date.

"Chairman” means the Chairman of the Governing Body of the Issuer.

"Closing Date" means the date upon which there is an exchange of the
Series 1997 Bonds for the proceeds or at least 2 de minimis portion thereof representing the
purchase price of the Series 1997 Bonds from the Authority.

"Code" means the Internal Revenue Code of 1986, as amended, and the
Regulations.

"Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineers” means Pentree Incorporated, Princeton, West
Virginia, or any qualified engineer or firm of engineers, licensed by the State, that shail at
any time hereafter be procured by the Issuer as Consulting Engineers for the System or
portion thereof in accordance with Chapter 5G, Article 1 of the West Virginia Code of 1931,
as amended; provided however, that the Consulting Engineers shall not be a regular, full-time
employee of the State or any of its agencies, commissions, or political subdivisions.

"Costs" or "Costs of the Project” means those costs described in
Section 1.02D hereof to be a part of the cost of acquisition and construction of the Project.

“Council” means the West Virginia Infrastructure and Jobs Development
Council or any other agency of the State of West Virginia that succeeds to the functions of
the Council.

"DEP" means the West Virginia Division of Environmental Protection, a
division of the West Virginia Bureau of Environment, or any other agency, board or
department of the State that succeeds to the functions of the DEP.

"Depository Bank" means the bank designated as such in the Supplemental
Resolution, and its successors and assigns, which shail be a member of FDIC.

“Depreciation Reserve” means the Sewer Depreciation Reserve established
by the Prior Resolution and continued hereby.

"FDIC" means the Federal Deposit Insurance Corporation and any successor
to the functions of the FDIC.
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"Fiscal Year" means each 12-month period beginning on July ! and ending
on the succeeding June 30.

"Governing Body" or "Board" means the public service board of the Issuer,
as it may now or hereafter be constituted.

"Government Obligations” means direct obligations of, or obligations the
timely payment of the principal of and interest on which is guaranteed by, the United States
of America.

"Grants" means all moneys received by the Issuer on account of any Grant
for the Project.

"Gross Revenues" means ail rates, rents, fees, charges or other income
received by the Issuer, or accrued to the Issuer, or any department, board, agency or
instrumentality thereof in control of the management and operation of the System, from the
operation of the System, and all parts thereof, all as calculated in accordance with generally
accepted accounting principles.

“Herein," "hereto” and similar words shall refer to this entire Bond
Legislation.

"Independent Certified Public Accountants” means any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

"Investment Property” means any security (as said term is defined in
Section 165(g)(2)(A) or (B) of the Code), obligation, annuity contract, investment-type
property or any residential rental property for family units which is not located within the
jurisdiction of the Issuer and which is not acquired to implement a court ordered or approved
housing desegregation plan, excluding, however, obligations the interest on which is excluded
from gross income, under Section 103 of the Code, for federal income tax purposes other
than specified private activity bonds as defined in Section 57(2)(5)(C) of the Code.

"Issuer" means Greenbrier County Public Service District No. 2, a public
service district, public corporation and political subdivision of the State of West Virginia in
Greenbrier County, West Virginia, and, unless the context clearly indicates otherwise,
includes the Governing Body of the Issuer.

"Loan Agreement" means, collectively, the respective Loan Agreements
heretofore entered, or to be entered, into by and among the Issuer, the Authority and the
DEP, providing for the purchase of the Series 1997 A Bonds from the Issuer by the
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Authority, and by and between the Issuer and the Authority, on behalf of the Council,
providing for the purchase of the Series 1997 B Bonds from the Issuer by the Authority, the
forms of which shall be approved, and the execution and delivery by the Issuer authorized
and directed or ratified, by the Supplemental Resolution.

“Net Proceeds” means the face amount of the Series 1997 Bonds, plus
accrued interest and premium, if any, less original issue discount, if any, and less proceeds,
if any, deposited in the Reserve Accounts. For purposes of the Private Business Use
limitations set forth herein, the term Net Proceeds shall include any amounts resulting from
the investment of proceeds of the Series 1997 Bonds, without regard to whether or not such
investment is made in tax-exempt obligations.

"Net Revenues" means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

"Nonpurpose Investment” means any Investment Property which is acquired
with the gross proceeds or any other proceeds of the Series 1997 Bonds and is not acquired
in order to carry out the governmental purpose of the Series 1997 Bonds.

"QOperating Expenses” means the current expenses, paid or accrued, of
operation and maintenance of the System and its facilities, and includes, without limiting the
generality of the foregoing, insurance premiums, salaries, wages and administrative expenses
of the Issuer relating and chargeable solely to the System, the accumulation of appropriate
reserves for charges not annually recurrent but which are such as may reasonably be expected
to be incurred, and such other reasonable operating costs as are normally and regularly
included under recognized accounting principles and retention of a sum not to exceed 1/6th
of the budgeted Operating Expenses stated above for the current year as working capital, and
language herein requiring payment of Operating Expenses means also retention of not to
exceed such sum as working capital.

"Qutstanding," when used with reference to Bonds and as of any particular
date, describes ali Bonds theretofore and thereupon being authenticated and delivered, except
(i) any Bond cancelled by the Bond Registrar at or prior to said date; (ii) any Bond for the
payment of which moneys, equal to its principal amount and redemption premium, if
applicable, with interest to the date of maturity or redemption shall be in trust hereunder and
set aside for such payment (whether upon or prior to maturity); (i) any Bond deemed to have
been paid as provided in Article X hereof; and (iv) for purposes of consents or other action
by a specified percentage of Bondholders, any Bonds registered to the Issuer.

"Parity Bonds" means additional Bonds issued under the provisions and
within the limitations prescribed by Section 7.07 hereof.

“Paying Agent" means the Commission or other entity designated as such for
the Series 1997 Bonds in the Supplemental Resolution.
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"Prior Bonds" means the Sewer Revenue Bond, Series 1979, described in
Section 1.02G hereof.

“Prior Bonds Reserve Fund” means the Sewer Reserve Fund established by
the Prior Resolution for the Prior Bonds.

"Prior Resolution" means the resolution of the Issuer duly adopted
September 25, 1979, authorizing the Prior Bonds.

“Private Business Use" means use directly or indirectly in a trade or business
carried on by a natural person, including all persons "related” to such person within the
meaning of Section 144(a)(3) of the Code, or in any activity carried on by a person other than
a natural person, including all persons “related” to such person within the meaning of
Section 144(a)(3) of the Code, excluding, however, use by a state or local governmental unit
and use as a member of the general public. All of the foregoing shall be determined in
accordance with the Code, including, without limitation, giving due regard to "incidental
use," if any, of the proceeds of the issue and/or proceeds used for "qualified improvements,”
if any.

"Project” means the Project as described in Section 1.02B hereof.
"Qualified Investments" means and includes any of the following:
{(a) Government Obligations;

(b) Government Obligations which have been stripped of their
unmatured interest coupons, interest coupons stripped from Government
Obligations, and receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from Government
Obligations;

(©) Bonds, debentures, notes or other evidences of indebtedness
issued by any of the following agencies: Banks for Cooperatives; Federal
Intermediate Credit Banks; Federal Home Loan Bank System; Export-Import
Bank of the United States; Federal Land Banks; Government National
Mortgage Association; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority;

(d) Any bond, debenture, note, participation certificate or other
similar obligations issued by the Federal National Mortgage Association to
the extent such obligation is guaranteed by the Government National
Mortgage Association or issued by any other federal agency and backed by
the ful} faith and credit of the United States of America;
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(e) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or Federa! Savings and Loan
Insurance Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged either must
mature as nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market value thereof
is always at least equal to the principal amount of said time accounts,

H Money market funds or similar funds whose only assets are
investments of the type described in paragraphs (a) through (e} above;

(& Repurchase agreements, fully secured by investments of the
types described in paragraphs (a) through (e) above, with banks or national
banking associations which are members of FDIC or with government bond
dealers recognized as primary dealers by the Federal Reserve Bank of
New York, provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident with the
maturity of said repurchase agreements or must be replaced or increased so
that the market value thereof is always at least equal to the principal amount
of said repurchase agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security interest in the
collateral therefor; must have (or its agent must have) possession of such
collateral: and such coliateral must be free of ail claims by third parties;

(k) The West Virginia "consolidated fund" managed by the
West Virginia State Board of Investments pursuant to Chapter 12, Article 6
of the West Virginia Code of 1931, as amended; and

(1 Obligations of states or political subdivisions or agencies
thereof, the interest on which is excluded from gross income for federal
income tax purposes, and which are rated at least "A" by Moody's Investors
Service, Inc. or Standard & Poor's Corporation.

"Registrar” means the Bond Registrar.

"Regulations” means temporary and permanent regulations promuigated

under the Code or any predecessor to the Code.

"Reserve Accounts” means, collectively, the respective reserve accounts

established for the Series 1997 Bonds and the Prior Bonds.

"Reserve Requirement" means, collectively, the respective amounts required

to be on deposit in the Reserve Accounts of the Series 1997 Bonds and the Prior Bonds.
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“Revenue Fund" means the Sewer Revenue Fund established by the Prior
Resolution and continued hereby.

"Secretary” means the Secretary of the Governing Body of the Issuer.

"Series 1997 A Bonds” means the not more than $235,000 in aggregate
principal amount of Sewer Revenue Bonds, Series 1997 A (West Virginia SRF Program), of
the Issuer, authorized by this Resolution.

"Series 1997 A Bonds Construction Trust Fund" means the Series 1997 A
Bond Construction Trust Fund established by Section 5.01 hereof,

«Series 1997 A Bonds Reserve Account” means the Series 1997 A Bonds
Reserve Account established in the Series 1997 A Bonds Sinking Fund pursuant to
Section 5.02 hereof.

"Series 1997 A Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 1997 A Bonds in the then current or any succeeding year.

"Series 1997 A Bonds Sinking Fund" means the Series 1997 A Bonds Sinking
Fund established by Section 5.02 hereof.

"Series 1997 B Bonds" means the not more than $755,000 in aggregate
principal amount of Sewer Revenue Bonds, Series 1997 B (West Virginia Infrastructure
Fund), of the Issuer, authorized by this Resolution.

"Series 1997 B Bonds Construction Trust Fund” means the Series 1997 B
Bond Construction Trust Fund established by Section 5.01 hereof.

«Series 1997 B Bonds Reserve Account” means the Series 1997 B Bonds
Reserve Account established in the Series 1997 B Bonds Sinking Fund pursuant to
Section 5.02 hereof.

"Series 1997 B Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 1997 B Bonds in the then current or any succeeding year.

"Series 1997 B Bonds Sinking Fund" means the Series 1997 B Bonds Sinking
Fund established by Section 5.02 hereof.

"Sinking Funds" means, collectively, the respective Sinking Funds
established for the Series 1997 Bonds.

379208.2 10



"SRF Administrative Fee" means any administrative fee required to be paid
under the Loan Agreement for the Series 1997 A Bonds.

"SRF Program" means the State's Water Pollution Control Revolving Fund
Program, under which the Authority purchases the water poliution control revenue bonds of
local governmental entities satisfying certain legal and other requirements with the proceeds
of a capitalization grant award from the United States Environmental Protection Agency and
funds of the State.

"SRF Regulations" means the regulations set forth in Title 47, Series 31 of
the West Virginia Code of State Regulations.

"State" means the State of West Virginia.

"Supplemental Resolution” means any resolution or order of the Issuer
supplementing or amending this Resolution and, when preceded by the article "the,” refers
specifically to the supplemental resolution or resolutions authorizing the sale of the
Series 1997 Bonds; provided, that any matter intended by this Resolution to be included in
the Supplemental Resolution with respect to the Series 1997 Bonds, and not so included, may
be included in another Supplemental Resolution.

"Surplus Revenues" means the Net Revenues not required by the Bond
Legislation to be set aside and held for the payment of or security for the Bonds or any other
obligations of the Issuer, including, without limitation, the Depreciation Reserve and the
respective Reserve Accounts.

"System" means the complete public sewerage system of the Issuer, as
presently existing in its entirety or any integral part thereof, and shall include the Project and
any additions, improvements and extensions thereto hereafter constructed or acquired for the
System from any sources whatsoever.

“Tap Fees" means the fees, if any, paid by prospective customers of the
System in order to connect thereto.

“West Virginia Infrastructure Fund” means the West Virginia Infrastructure
Fund established in accordance with Chapter 31, Article 15A, Section 9 of the West Virginia
Code of 1931, as amended and in effect on the date of enactment hereof.

Additional terms and phrases are defined in this Resolution as they are used.
Words importing singular number shall include the plural number in each case and vice
versa; words importing persons shall include firms and corporations; and words importing
the masculine, feminine or neutral gender shall include any other gender.
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ARTICLE 1]

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
OF THE PROJECT

Section 2.01.  Authorization of Acquisition and Constryction of the Project.
There is hereby authorized and ordered the acquisition and construction of the Project, at an
estimated cost of $1,382,000, in accordance with the plans and specifications which have
been prepared by the Consulting Engineers, heretofore filed in the office of the Governing
Body. The proceeds of the Series 1997 Bonds hereby authorized shall be applied as provided
in Article VI hereof. The Issuer has received bids and will enter into contracts for the
acquisition and construction of the Project, compatible with the financing plan submitted to
the Authority, the DEP and the Council.

The cost of the Project is estimated to be $1,382,000, of which approximately
$235,000 will be from proceeds of the Series 1997 A Bonds, approximately $755,000 will
be from proceeds of the Series 1997 B Bonds and approximately $392,000 will be from a
grant by the Council.
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ARTICLE II

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.01. Authorization of Bonds. For the purposes of capitalizing
interest on the Series 1997 Bonds, funding a reserve account for the Series 1997 Bonds,
paying Costs of the Project not otherwise provided for and paying certain costs of issuance
of the Series 1997 Bonds and related costs, or any or all of such purposes, as determined by
the Supplemental Resolution, there shall be and hereby are authorized to be issued negotiable
Series 1997 Bonds of the Issuer. The Series 1997 Bonds shall be issued in two series, each
as a single bond, designated respectively as "Sewer Revenue Bonds, Series 1997 A
(West Virginia SRF Program),” in the principal amount of not more than $235,000, and
“Sewer Revenue Bonds, Series 1997 B (West Virginia Infrastructure Fund),” in the principal
amount of not more than $755,000, and both shall have such terms as set forth hereinafter
and in the Supplemental Resolution. The proceeds of the Series 1997 Bonds remaining after
funding of the Reserve Accounts (if funded from Bond proceeds) and capitalizing interest on
the Series 1997 Bonds, if any, shall be deposited in or credited to the respective Bond
Construction Trust Funds established by Section 5.01 hereof and applied as set forth in
Article VI hereof.

Section 3.02. Terms of Bonds. The Series 1997 Bonds shall be issued in
such principal amounts; shall bear interest, if any, at such rate or rates, not exceeding the
then legal maximum rate, payable quarterly on such dates; shall mature on such dates and in
such amounts; and shall be redeemable, in whole or in part, all as the Issuer shall prescribe
in a Supplemental Resolution or as specifically provided in the Loan Agreement. The
Series 1997 Bonds shall be payable as to principal at the office of the Paying Agent, in any
coin or currency which, on the dates of payment of principal is legal tender for the payment
of public or private debts under the laws of the United States of America. Interest on the
Series 1997 Bonds, if any, shall be paid by check or draft of the Paying Agent mailed to the
Registered Owner thereof at the address as it appears on the books of the Bond Registrar, or
by such other method as shall be mutually agreeable so long as the Authority is the
Registered Owner thereof.

Unless otherwise provided by the Supplementai Resolution, the
Series 1997 Bonds shall be issued in the form of a single bond for each series, fully registered
to the Authority, with a record of advances and a debt service schedule attached, representing
the aggregate principal amount of each series of the Series 1997 Bonds. The
Series 1997 Bonds shall be exchangeable at the option and expense of the Registered Owner
for another fully registered Bond or Bonds of the same series in aggregate principal amount
equal to the amount of said Bonds then Outstanding and being exchanged, with principal
installments or maturities, as applicable, corresponding to the dates of payment of principal
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installments of said Bonds; provided, that the Authority shall not be obligated to pay any
expenses of such exchange.

Subsequent series of Bonds, if any, shall be issued in fully registered form
and in denominations as determined by a Supplemental Resolution. The Series 1997 Bonds
shall be dated as of the date specified in a Supplemental Resolution and shall bear interest
from such date.

Section 3.03. Execution of Bonds. The Series 1997 Bonds shall be
executed in the name of the Issuer by the Chairman, and the seal of the Issuer shall be affixed
thereto or imprinted thereon and attested by the Secretary. In case any one or more of the
officers who shall have signed or sealed the Series 1997 Bonds shall cease to be such officer
of the Issuer before the Series 1997 Bonds so signed and sealed have been actually sold and
delivered, such Bonds may nevertheless be sold and delivered as herein provided and may
be issued as if the person who signed or sealed such Bonds had not ceased to hold such
office. Any Series 1997 Bonds may be signed and sealed on behalf of the Issuer by such
person as at the actual time of the execution of such Bonds shall hold the proper office in the
Issuer, although at the date of such Bonds such person may not have held such office or may
not have been so authorized.

Section 3.04.  Authentication and Registration. No Series 1997 Bond shall
be valid or obligatory for any purpose or entitled to any security or benefit under this Bond
Legislation uniess and until the Certificate of Authentication and Registration on such Bond,
substantiaily in the forms set forth in Section 3.10 shall have been manually executed by the
Bond Registrar. Any such executed Certificate of Authentication and Registration upon any
such Bond shall be conclusive evidence that such Bond has been authenticated, registered and
delivered under this Bond Legislation. The Certificate of Authentication and Registration on
any Series 1997 Bond shall be deemed to have been executed by the Bond Registrar if
manually signed by an authorized officer of the Bond Registrar, but it shall not be necessary
that the same officer sign the Certificate of Authentication and Registration on ail of the
Bonds issued hereunder.

Section 3.05. Negotiability, Transfer and Registration. Subject to the

provisions for transfer of registration set forth below, the Series 1997 Bonds shail be and
have ail of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder, in accepting
the Series 1997 Bonds shall be conclusively deemed to have agreed that such Bonds shall be
and have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder shall further be
conclusively deemed to have agreed that such Bonds shall be incontestable in the hands of a
bona fide holder for value.
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So long as the Series 1997 Bonds remain outstanding, the Issuer, through the
Bond Registrar as its agent, shall keep and maintain books for the registration and transfer
of the Bonds.

The registered Series 1997 Bonds shall be transferable only upon the books
of the Bond Registrar, by the registered owner thereof in person or by his attorney duly
authorized in writing, upon surrender thereto together with a written instrument of transfer
satisfactory to the Bond Registrar duly executed by the registered owner or his duly
authorized attorney.

In all cases in which the privilege of exchanging Series 1997 Bonds or
transferring the registered Bonds are exercised, Bonds shall be delivered in accordance with
the provisions of this Bond Legislation. All Bonds surrendered in any such exchanges or
transfers shall forthwith be cancelled by the Bond Registrar. For every such exchange or
transfer of Bonds, the Bond Registrar may make a charge sufficient to reimburse it for any
tax, fee or other governmental charge required to be paid with respect to such exchange or
transfer and the cost of preparing each new Bond upon each exchange or transfer, and any
other expenses of the Bond Registrar incurred in connection therewith, which sum or sums
shall be paid by the Issuer. The Bond Registrar shall not be obliged to make any such
exchange or transfer of Bonds during the period commencing on the 15th day of the month
next preceding an interest payment date on the Bonds or, in the case of any proposed
redemption of Bonds, next preceding the date of the selection of Bonds to be redeemed, and
ending on such interest payment date or redemption date.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case any
Series 1997 Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may, in
its discretion, issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate and
deliver, a new Bond of the same series and of like tenor as the Bonds so mutilated, destroyed,
stolen or lost, in exchange and substitution for such mutilated Bond, upon surrender and
cancellation of such mutilated Bond, or in lieu of and substitution for the Bond destroyed,
stolen or lost, and upon the Holder's furnishing satisfactory indemnity and complying with
such other reasonable regulations and conditions as the Issuer may prescribe and paying such
expenses as the Issuer and the Bond Registrar may incur. All Bonds so surrendered shall be
cancelled by the Bond Registrar and held for the account of the Issuer. If any such Bond
shall have matured or be about to mature, instead of issuing a substitute Bond, the Issuer may
pay the same, upon being indemnified as aforesaid, and if such Bond be lost, stolen or
destroyed, without surrender thereof.

Section3.07. Bonds not to be Indebtedness of the Issuer. The

Series 1997 Bonds shall not, in any event, be or constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provision or limitation, but shali be
payable solely from the Net Revenues derived from the operation of the System as herein
provided and amounts, if any, in the respective Sinking Funds and Reserve Accounts. No
holder or holders of the Series 1997 Bonds shall ever have the right to compel the exercise
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of the taxing power of the Issuer, if any, to pay the Series 1997 Bonds or the interest, if any,
thereon.

Section 3.08. Bonds Secured by Pledge of Net Revenues; Lien Position
with respect to Prior Bonds. The payment of the debt service of the Series 1997 A Bonds and
the Series 1997 B Bonds shall be secured forthwith equally and ratably with each other by
a first lien on the Net Revenues derived from the System, on a parity with the lien on such
Net Revenues in favor of the Holder of the Prior Bonds. Such Net Revenues in an amount
sufficient to pay the principal of and interest on and other payments for the Series 1997 Bonds
and the Prior Bonds and to make all other payments provided for in the Bond Legislation, are
hereby irrevocably pledged to such payments as they become due.

Section 3.09. Delivery of Bonds. The Issuer shall execute and deliver the
Series 1997 Bonds to the Bond Registrar, and the Bond Registrar shall authenticate, register
and deliver the Series 1997 Bonds to the original purchasers upon receipt of the documents
set forth below:

A. If other than the Authority, a list of the names in which the
Series 1997 Bonds are to be registered upon original issuance, together with
such taxpayer identification and other information as the Bond Registrar may
reasonably require;

B. A request and authorization to the Bond Registrar on behalf
of the Issuer, signed by an Authorized Officer, to authenticate and deliver
the Series 1997 Bonds to the original purchasers;

C. An executed and certified copy of the Bond Legislation,
D. An executed copy of the Loan Agreement; and
E. The unqualified approving opinion of bond counsel on the

Series 1997 Bonds.

Section 3.10. Form of Bonds. The text of the Series 1997 Bonds shali be
in substantially the following form, with such omissions, insertions and variations as may be
necessary and desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:

379208.2 16



(FORM OF SERIES 1997 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2
SEWER REVENUE BONDS, SERIES 1997 A
(WEST VIRGINIA SRF PROGRAM)

No. AR- $

KNOW ALL MEN BY THESE PRESENTS: That GREENBRIER
COUNTY PUBLIC SERVICE DISTRICT NO. 2, a public corporation and political
subdivision of the State of West Virginia in Greenbrier County of said State (the "Issuer”),
for value received, hereby promises to pay, solely from the special funds provided therefor,
as hereinafter set forth, to the West Virginia Water Development Authority (the "Authority”)
or registered assigns the sum of DOLLARS
$ ), or such lesser amount as shall have been advanced to the Issuer hereunder and
not previously repaid, as set forth in the "Record of Advances” attached as EXHIBIT A
hereto and incorporated herein by reference, in quarterly installments on March 1, June 1,
September 1 and December 1 of each year, commencing 1,199 ,as
set forth on the "Schedule of Annual Debt Service" attached as EXHIBIT B hereto and
incorporated herein by reference, with no interest. The SRF Administrative Fee (as defined
in the hereinafter described Bond Legislation) shall also be payable quarterly on March 1,
June 1, September 1 and December | of each year, commencing 1,
199, as set forth on said EXHIBIT B.

Principal installments of this Bond are payable in any coin or currency which,
on the respective dates of payment of such installments, is legal tender for the payment of
public and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Department of Environmental Protection (the "DEP"), and upon the terms and conditions
prescribed by, and otherwise in compliance with, the Loan Agreement by and among the
Issuer, the Authority and the DEP, dated , 199 .

This Bond is issued (i) to pay a portion of the costs of acquisition and
construction of certain improvements and extensions to the existing public sewerage facilities
of the Issuer (the "Project”); (ii) [to fund a reserve account for the Bonds of this Series (the
"Bonds"); and (iii)] to pay certain costs of issuance hereof and related costs. The existing
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public sewerage facilities of the Issuer, the Project and any further improvements or
extensions thereto are herein called the "System." This Bond is issued under the authority
of and in full compliance with the Constitution and statutes of the State of West Virginia,
including particularly Chapter 16, Article 13A and Chapter 22C, Article 2 of the
West Virginia Code of 1931, as amended (the "Act"}, and a Bond Resolution duly adopted
by the Issuer on , 199 , and a Supplemental Resolution duly adopted
by the Issuer on , 199 {collectively, the "Bond Legislation”), and is
subject to all the terms and conditions thereof. The Bond Legislation provides for the
issuance of additional bonds under certain conditions, and such bonds would be entitled 1o
be paid and secured equally and ratably from and by the funds and revenues and other
security provided for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,

PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER

RESPECTS, WITH THE ISSUER'S (1) SEWER REVENUE BOND, SERIES 1979,

DATED APRIL 14, 1981, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL

AMOUNT OF $7,263,700 (THE "PRIOR BONDS"), AND (2) SEWER REVENUE

BONDS, SERIES 1997 B (WEST VIRGINIA INFRASTRUCTURE FUND), DATED

, 1997, ISSUED CONCURRENTLY HEREWITH IN THE ORIGINAL

AGGREGATE PRINCIPAL AMOUNT OF § (THE “SERIES 1997 B
BONDS™).

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds and the
Series 1997 B Bonds, and from moneys in the reserve account created under the Bond
Legislation for the Bonds (the "Series 1997 A Bonds Reserve Account”) and unexpended
proceeds of the Bonds. Such Net Revenues shall be sufficient to pay the principal of and
interest, if any, on all bonds which may be issued pursuant to the Act and shall be set aside
as a special fund hereby pledged for such purpose. This Bond does not constitute a corporate
indebtedness of the Issuer within the meaning of any constitutional or statutory provisions or
limitations, nor shall the Issuer be obligated to pay the same, except from said special fund
provided from the Net Revenues, the moneys in the Series 1997 A Bonds Reserve Account
and unexpended proceeds of the Bonds. Pursuant to the Bond Legisiation, the Issuer has
covenanted and agreed to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest, if any, on the Bonds and
all other obligations secured by a lien on or payable from such revenues on a parity with the
Bonds, including the Prior Bonds and the Series 1997 B Bonds; provided however, that so
long as there exists in the Series 1997 A Bonds Reserve Account an amount at least equal to
the maximum amount of principal and interest, if any, which will become due on the Bonds
in the then current or any succeeding year, and in the respective reserve accounts established
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for any other obligations outstanding on a parity with the Bonds, including the Prior Bonds
and the Series 1997 B Bonds, an amount at least equal to the requirement therefor, such
percentage may be reduced to 110%. The Issuer has entered into certain further covenants
with the registered owners of the Bonds for the terms of which reference is made to the Bond
Legislation. Remedies provided the registered owners of the Bonds are exclusively as
provided in the Bond Legislation, to which reference is here made for a detailed description
thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of the Registrar, by
the registered owner, or by its attorney duly authorized in writing, upon the surrender of this
Bond together with a written instrument of transfer satisfactory to the Registrar duly executed
by the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia,

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legistation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such moneys, until so applied, in favor of the registered owner of this
Bond.

In accordance with the requirements of the United States Department of
Agriculture for the issuance of parity obligations, the Bonds will be in default should any
proceeds of the Bonds be used for a purpose that will contribute to excessive erosion of
highly erodible land or to the conversion of wetlands to produce an agricultural commodity.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which

this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.
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IN WITNESS WHEREOF, GREENBRIER COUNTY PUBLIC SERVICE

DISTRICT NO. 2 has caused this Bond to be signed by its Chairman and its corporate seal

to be hereunto affixed and attested by its Secretary, and has caused this Bond to be dated
, 199,

[SEAL]

Chairman

ATTEST:

Secretary
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(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1997 A Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below.

Date: , 199

ONE VALLEY BANK, NATIONAL
ASSOCIATION, as Registrar

Authorized Officer
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{Form of)

EXHIBIT A
RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constiute and appoint
, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated: s

In the presence of:
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(FORM OF SERIES 1997 B BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2
SEWER REVENUE BOND, SERIES 1997 B
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. BR- 5

KNOW ALL MEN BY THESE PRESENTS: That GREENBRIER COUNTY
PUBLIC SERVICE DISTRICT NO. 2, a public corporation and political subdivision of the
State of West Virginia in Greenbrier County of said State (the "Issuer"), for value received,
hereby promises to pay, solely from the special funds provided therefor, as hereinafter set
forth, to the West Virginia Water Development Authority (the "Authority") or registered
assigns the sum of DOLLARS
($ ), or such lesser amount as shall have been advanced to the Issuer hereunder and
not previously repaid, as set forth in the "Record of Advances” attached as EXHIBIT A
hereto and incorporated herein by reference, in quarterly installments on March 1, June |,
September 1 and December ! of each year, commencing 1,199, as
set forth on the "Schedule of Annual Debt Service” attached as EXHIBIT B hereto and
incorporated herein by reference, with no interest.

el

Principal instaliments of this Bond are payable in any coin or currency which,
on the respective dates of payment of such installments, is legal tender for the payment of
public and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or in
part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council”), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated , 199 .

This Bond is issued (i) to pay a portion of the costs of acquisition and
construction of certain improvements and extensions to the existing public sewerage facilities
of the Issuer (the "Project™); (ii) [to fund a reserve account for the Bonds of this Series (the
"Bonds"); and (iii)] to pay certain costs of issuance hereof and related costs. The existing
public sewerage facilities of the Issuer, the Project and any further improvements or
extensions thereto are herein called the "System."” This Bond is issued under the authority
of and in full compliance with the Constitution and statutes of the State of West Virginia,
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including particularly Chapter 16, Article 13A and Chapter 31, Aricle 15A of the
West Virginia Code of 1931, as amended (the "Act"), and a Bond Resolution duly adopted
by the Issuer on , 199 , and a Supplemental Resolution duly adopted
by the Issuer on , 199 (collectively, the "Bond Legislation™), and is
subject to all the terms and conditions thereof. The Bond Legislation provides for the
issuance of additional bonds under certain conditions, and such bonds would be entitled to
be paid and secured equaily and ratably from and by the funds and revenues and other
security provided for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,

PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER

RESPECTS, WITH THE ISSUER'S (1) SEWER REVENUE BOND, SERIES 1979,

DATED APRIL 14, 1981, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL

AMOUNT OF $7,263,700 (THE "PRIOR BONDS"), AND (2) SEWER REVENUE

BONDS, SERIES 1997 A (WEST VIRGINIA SRF PROGRAM), DATED

. 1997, ISSUED CONCURRENTLY HEREWITH IN THE ORIGINAL

AGGREGATE PRINCIPAL AMOUNT OF § (THE “SERIES 1997 A
BONDS™).

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds and the
Series 1997 A Bonds, and from moneys in the reserve account created under the Bond
Legislation for the Bonds (the "Series 1997 B Bonds Reserve Account") and unexpended
proceeds of the Bonds. Such Net Revenues shall be sufficient to pay the principal of and
interest, if any, on all bonds which may be issued pursuant to the Act and shall be set aside
as a special fund hereby pledged for such purpose. This Bond does not constitute a corporate
:ndebtedness of the Issuer within the meaning of any constitutional or statutory provisions or
limitations, nor shall the Issuer be obligated to pay the same, except from said special fund
provided from the Net Revenues, the moneys in the Series 1997 B Bonds Reserve Account
and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest, if any, on the Bonds and
alt other obligations secured by a lien on or payable from such revenues on a parity with the
Bonds, including the Prior Bonds and the Series 1997 A Bonds; provided however, that so
long as there exists in the Series 1997 B Bonds Reserve Account an amount at least equal to
the maximum amount of principal and interest, if any, which will become due on the Bonds
in the then current or any succeeding year, and in the respective reserve accounts established
for any other obligations outstanding on a parity with the Bonds, including the Prior Bonds
and the Series 1997 A Bonds, an amount at least equal to the requirement therefor, such
percentage may be reduced to 110%. The Issuer has entered into certain further covenants
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with the registered owners of the Bonds for the terms of which reference is made to the Bond
Legislation. Remedies provided the registered owners of the Bonds are exclusively as

provided in the Bond Legislation, to which reference is here made for a detailed description
thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of One Valley Bank,
National Association, Charleston, West Virginia, as registrar (the “Registrar”), by the
registered owner, or by its attorney duly authorized in writing, upon the surrender of this
Bond together with a written instrument of transfer satisfactory to the Registrar duly executed
by the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such moneys, until so applied, in favor of the registered owner of this
Bond.

In accordance with the requirements of the United States Department of
Agriculture for the issuance of parity obligations, the Bonds will be in default should any
proceeds of the Bonds be used for a purpose that will contribute to excessive erosion of
highly erodible land or to the conversion of wetlands to produce an agricultural commodity.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which this

Bond is issued shail be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.
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IN WITNESS WHEREOF, GREENBRIER COUNTY PUBLIC SERVICE
DISTRICT NO. 2 has caused this Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed and attested by its Secretary, and has caused this Bond to be dated
, 199 .

[SEAL]

Chairman

ATTEST:

Secretary
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(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1997 B Bonds described in the within-mentioned
Bond Legislation and has been duly registered in the name of the registered owner set forth
above, as of the date set forth below.

Date: , 199

ONE VALLEY BANK, NATIONAL
ASSQCIATION, as Registrar

Authorized Officer
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EXHIBIT A
RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constimte and appoint
, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated: ,

In the presence of:
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Section 3.11. Sale of Bonds; Approval and Ratification of Execution of
Loan Agreement. The Series 1997 Bonds shall be sold to the Authority, pursuant to the
terms and conditions of the respective Loan Agreements. If not so authorized by previous
resofution, the Chairman is specifically authorized and directed to execute the Loan
Agreement in the form attached hereto as "EXHIBIT A" and made a part hereof, and the
Secretary is directed to affix the seal of the Issuer, attest the same and deliver the Loan
Agreement to the Authority, and any such prior execution and delivery is hereby authorized,
approved, ratified and confirmed.

Section 3.12. "Amended Schedule” Filing. Upon completion of the
acquisition and construction of the Project, the Issuer will file with the Authority, the DEP
and the Council a schedule in substantially the form attached to the respective Loan
Agreements, setting forth the actual costs of the Project and sources of funds therefor.
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ARTI \Y%

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.01. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are hereby created with (or continued if
previously established by the Prior Resolution) and shall be held by the Depository Bank
separate and apart from all other funds or accounts of the Depository Bank and the Issuer and
from each other:

(1)  Revenue Fund (established by the Prior Resolution);

(2) Prior Bonds Reserve Fund (established by the Prior
Resolution);

(3)  Depreciation Reserve (established by the Prior Resolution);
(4)  Series 1997 A Bonds Construction Trust Fund: and

(5)  Series 1997 B Bonds Construction Trust Fund.

Section 5.02. Establishment of Funds and Accounts with Commission.
The following special funds or accounts are hereby created with and shall be held by the
Commission separate and apart from all other funds or accounts of the Commission and the
Issuer and from each other:

(1)  Series 1997 A Bonds Sinking Fund;

(2) Within the Series 1997 A Bonds Sinking Fund, the
Series 1997 A Bonds Reserve Account;

(3)  Series 1997 B Bonds Sinking Fund; and

(4) Within the Series 1997 B Bonds Smkmg Fund, the
Series 1997 B Bonds Reserve Account.

Section 5.03. Systemn Revenues; Elow of Funds. A. The entire Gross
Revenues derived from the operation of the System shall be deposited upon receipt in the
Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes provided in
this Bond Legislation and shall be kept separate and distinct from al! other funds of the Issuer
and the Depository Bank and used only for the purposes and in the manner herein provided.
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(1) The Issuer shall first, each month, pay from the moneys in
the Revenue Fund all current Operating Expenses.

(2)  The Issuer shall next, (i) each month, on or before the due
date of payment of each instailment of the Prior Bonds, transfer from the
Revenue Fund and remit to the National Finance Office designated in the
Prior Bonds, the amounts required to pay the interest on the Prior Bonds,
and to amortize the principal of the Prior Bonds over the life of the Prior
Bonds; (ii) on the first day of each month, commencing 3 months priot
to the first date of payment of principal of the Series 1997 A Bonds, for
deposit in the Series 1997 A Bonds Sinking Fund, an amount equa! to
1/3rd of the amount of principai which will mature and become due on
the Series 1997 A Bonds on the next ensuing quarterly principal payment
date; provided that, in the event the period to elapse between the date of
such initial deposit in the Series 1997 A Bonds Sinking Fund and the
next quarterly principal payment date is less than 3 months, then such
monthly payments shall be increased proportionately to provide, 1 month
prior to the next quarterly principal payment date, the required amount
of principal coming due on such date; and (iii) on the first day of each
month, commencing 3 months prior to the first date of payment of
principal of the Series 1997 B Bonds, for deposit in the Series 1997 B
Bonds Sinking Fund, an amount equal to 1/3rd of the amount of
principal which will mature and become due on the Series 1997 B Bonds
on the next ensuing quarterly principal payment date; provided that, in
the event the period to elapse between the date of such initial deposit in
the Series 1997 B Bonds Sinking Fund and the next quarterly principal
payment date is less than 3 months, then such monthly payments shall be
increased proportionately to provide, 1 month prior to the next quarterly
principal payment date, the required amount of principal coming due on
such date.

(3) The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and simultaneously (i) remit to the
Depository Bank for deposit in the Prior Bonds Reserve Fund the
amount required by the Prior Resolution, (ii) commencing 3 months
prior to the first date of payment of principal of the Series 1997 A
Bonds, if not fully funded upon issuance of the Series 1997 A Bonds,
remit to the Commission for deposit in the Series 1997 A Bonds Reserve
Account, an amount equal to 1/120th of the Series 1997 A Bonds
Reserve Requirement; provided that, no further payments shali be made
into the Series 1997 A Bonds Reserve Account when there shall have
been deposited therein, and as long as there shall remain on deposit
therein, an amount equal to the Series 1997 A Bonds Reserve
Requirement; and (iii) commencing 3 months prior to the first date of
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payment of principal of the Series 1997 B Bonds, if not fully funded
upon issuance of the Series 1997 B Bonds, remit to the Commission for
deposit in the Series 1997 B Bonds Reserve Account, an amount equal
to 1/120th of the Series 1997 B Bonds Reserve Requirement; provided
that, no further payments shall be made into the Series 1997 B Bonds
Reserve Account when there shall have been deposited therein, and as
long as there shall remain on deposit therein, an amount equal to the
Series 1997 B Bonds Reserve Requirement.

{4)  The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and deposit in the Depreciation Reserve,
the moneys remaining in the Revenue Fund, until there has been
accumulated in the Depreciation Reserve the aggregate sum of $850,000,
and thereafter, such sums as shall be required to maintain such amount
therein, so long as the Prior Bonds remain outstanding. In addition, the
Issuer shall, so long as the Series 1997 Bonds remain outstanding, on the
first day of each month, transfer from the Revenue Fund to the
Depreciation Reserve, a sum equal to 2 1/2% of the Gross Revenues
each month, exclusive of any payments for account of any Reserve
Account. Moneys in the Depreciation Reserve shall be used first to
make up any deficiencies for monthly payments of principal of and
interest on the Bonds as they become due, and next to restore to the
Reserve Accounts any sum or sums transferred therefrom, all on a pro
rata basis. Thereafter, and provided that payments into the Reserve
Accounts are current and in accordance with the foregoing provisions,
moneys in the Depreciation Reserve may be withdrawn by the Issuer and
used for extraordinary repairs and for replacements of equipment and
improvements for the System, or any part thereof.

(5)  After all the foregoing provisions for use of moneys in the
Revenue Fund have been fully complied with, any moneys remaining
therein and not permitted to be retained therein may be used by the
Issuer to prepay portions of the principal amount of the Bonds, pro rata,
or for any lawful purpose of the System.

Moneys in the Series 1997 A Bonds Sinking Fund and the Series 1997 B Bonds
Sinking Fund shall be used only for the purposes of paying principal of and interest,
if any, on the Series 1997 A Bonds and the Series 1997 B Bonds, respectively, as the
same shall become due. Moneys in the Series 1997 A Bonds Reserve Account and the
Series 1997 B Bonds Reserve Account shall be used only for the purpose of paying
principal of and interest, if any, on the Series 1997 A Bonds and the Series 1997 B
Bonds, respectively, as the same shall come due, when other moneys in the
Series 1997 A Bonds Sinking Fund and the Series 1997 B Bonds Sinking Fund are
insufficient therefor, and for no other purpose.
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All investment earnings on moneys in the Series 1997 A Bonds Sinking Fund,
the Series 1997 A Bonds Reserve Account, the Series 1997 B Bonds Sinking Fund and
the Series 1997 B Bonds Reserve Account shall be returned, not less than once each
year, by the Commission to the [ssuer, and such amounts shall, during construction
of the Project, be deposited in the respective Bond Construction Trust Funds, and
following completion of construction of the Project, shail be deposited in the Revenue
Fund and applied in full, first to the next ensuing interest payment, if any, due on the
Series 1997 A Bonds and the Series 1997 B Bonds, respectively, and then to the next
ensuing principal payment due thereon, all on a pro rata basis.

Any withdrawals from the Series 1997 A Bonds Reserve Account or the
Series 1997 B Bonds Reserve Account which result in a reduction in the balance of the
Series 1997 A Bonds Reserve Account or the Series 1997 B Bonds Reserve Account
to below the respective Reserve Requirements shall be subsequently restored from the
first Net Revenues available after all required payments have been made in full in the
order set forth above.

As and when additional Bonds ranking on a parity with the Series 1997 Bonds
are issued, provision shall be made for additional payments into the respective sinking
funds sufficient to pay the interest on such additional parity Bonds and accomplish
retirement thereof at maturity and to accumulate a balance in the appropriate reserve
account in an amount equal to the maximum amount of principal and interest which
will become due in any year for account of the Bonds of such series, including such
additional parity Bonds.

The Issuer shall not be required to make any further payments into the
Series 1997 A Bonds Sinking Fund, the Series 1997 A Bonds Reserve Account, the
Series 1997 B Bonds Sinking Fund or the Series 1997 B Bonds Reserve Account when
the aggregate amount of funds therein are at least equal to the respective aggregate
principal amount of the Series 1997 A Bonds and the Series 1997 B Bonds issued
pursuant to this Bond Legislation then Outstanding and ail interest, if any, to accrue
until the maturity thereof.

Principal, interest or reserve payments, whether made for a deficiency or
otherwise, shall be made on a parity and pro rata, with respect to the Prior Bonds and
the Series 1997 Bonds, in accordance with the respective principal amounts then
Qutstanding.

The Commission is hereby designated as the fiscal agent for the administration
of the Series 1997 A Bonds Sinking Fund, the Series 1997 A Bonds Reserve Account,
the Series 1997 B Bonds Sinking Fund and the Series 1997 B Bonds Reserve Account
created hereunder, and all amounts required for said accounts shall be remitted to the
Commission from the Revenue Fund by the Issuer at the times provided herein. If
required by the Authority at anytime, the Issuer shall make the necessary arrangements
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whereby required payments into said accounts shall be automatically deducted from
the Revenue Fund and transferred to the Commission on the dates required hereunder.

Moneys in the Series 1997 A Bonds Sinking Fund, the Series 1997 A Bonds
Reserve Account, the Series 1997 B Bonds Sinking Fund and the Series 1997 B Bonds
Reserve Account shall be invested and reinvested by the Commission in accordance
with Section 8.01 hereof.

The Series 1997 A Bonds Sinking Fund, the Series 1997 A Bonds Reserve
Account, the Series 1997 B Bonds Sinking Fund and the Series 1997 B Bonds Reserve
Account shall be used solely and only for, and are hereby pledged for, the purpose of
servicing the Series 1997 A Bonds and the Series 1997 B Bonds and any additional
Bonds ranking on a parity therewith that may be issued and Qutstanding under the
conditions and restrictions hereinafter set forth.

B. The Issuer shall on the first day of each month (if such day is not a
business day, then the next succeeding business day) deposit with the Commission the
required principal, interest and reserve payments with respect to the Series 1997 Bonds and
all such payments shall be remitted to the Commission with appropriate instructions as to the
custody, use and application thereof consistent with the provisions of this Bond Legislation.
The Issuer shall also on the first day of each month (if such day is not a business day, then
the next succeeding business day) deposit with the Commission the SRF Administrative Fee
as set forth in Schedule Y attached to the Loan Agreement for the Series 1997 A Bonds.

C. The Issuer shall complete the "Monthly Payment Form," a form of which
is attached to the Loan Agreement for the Series 1997 A Bonds, and submit a copy of said
form along with a copy of its payment check to the Authority by the 5th day of such calendar
month.

D.  Whenever all of the required and provided transfers and payments from
the Revenue Fund into the several special funds, as hereinbefore provided, are current and
there remains in the Revenue Fund a balance in excess of the estimated amounts required to
be so transferred and paid into such funds during the following month or such other period
as required by law, such excess shall be considered Surplus Revenues. Surplus Revenues
may be used for any lawful purpose of the System.

E. The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the Commission, the
Registrar, the Paying Agent or the Depository Bank, as the case may be, shall require, such
additional sums as shall be necessary to pay their respective charges and fees then due. In
the case of payments to the Commission under this paragraph, the Issuer shall, if required by
the Authority at anytime, make the necessary arrangements whereby such required payments
shall be automnatically deducted from the Revenue Fund and transferred to the Commission
on the dates required.
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F. The moneys in excess of the sum insured by the maximum amounts
insured by FDIC in all funds and accounts shall at all times be secured, to the full extent
thereof in excess of such insured sum, by Qualified Investments as shall be eligible as
security for deposits of state and municipal funds under the laws of the State.

G.  If on any menthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as hereinabove provided, the deficiency
shall be made up in the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the subsequent payment
dates; provided, however, that the priority of curing deficiencies in the funds and accounts
herein shall be in the same order as payments are to be made pursuant to this Section 5.03,
and the Net Revenues shall be applied to such deficiencies before being applied to any other
payments hereunder.

H.  All remittances made by the Issuer to the Commission shall clearly
identify the fund or account into which each amount is to be deposited.

L. The Gross Revenues of the System shail only be used for purposes of the
System.

J. All Tap Fees shall be deposited by the Issuer, as received, in the Bond

Construction Trust Fund, and following comptletion of the Project, shall be deposited in the
Revenue Fund and may be used for an {ul purpose of the System.
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ARTICLE VI

BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS

Section 6.01. Application of Bond Proceeds; Pledge of Unexpended Bond
Proceeds. From the moneys received from the sale of the Series 1997 Bonds, the following
amounts shail be first deducted and deposited in the order set forth below:

A.  From the proceeds of the Series 1997 A Bonds, there shall first be
deposited with the Commission in the Series 1997 A Bonds Sinking Fund, the amount, if any,
set forth in the Supplemental Resolution as capitalized interest; provided, that such amount
may not exceed the amount necessary to pay interest on the Series 1997 A Bonds for the
period commencing on the date of issuance of the Series 1997 A Bonds and ending 6 months
after the estimated date of completion of construction of the Project.

B. From the proceeds of the Series 1997 B Bonds, there shall first be
deposited with the Commission in the Series 1997 B Bonds Sinking Fund, the amount, if any,
set forth in the Supplemental Resolution as capitalized interest; provided, that such amount
may not exceed the amount necessary to pay interest on the Series 1997 B Bonds for the
period commencing on the date of issuance of the Series 1997 B Bonds and ending 6 months
after the estimated date of completion of construction of the Project.

C. Next, from the proceeds of the Series 1997 A Bonds, there shall be
deposited with the Commission in the Series 1997 A Bonds Reserve Account, the amount,
if any, set forth in the Supplemental Resolution for funding the Series 1997 A Bonds Reserve
Account,

D.  Next, from the proceeds of the Series 1997 B Bonds, there shall be
deposited with the Commission in the Series 1997 B Bonds Reserve Account, the amount,
if any, set forth in the Supplemental Resolution for funding the Series 1997 B Bonds Reserve
Account.

E. As the Issuer receives advances of the remaining moneys derived from
the sale of the Series 1997 A Bonds, such moneys shall be deposited with the Depository
Bank in the Series 1997 A Bonds Construction Trust Fund and applied solely to payment of
costs of the Project in the manner set forth in Section 6.02 and until so expended, are hereby
pledged as additional security for the Series 1997 A Bonds.

F. As the Issuer receives advances of the remaining moneys derived from
the sale of the Series 1997 B Bonds, such moneys shall be deposited with the Depository
Bank in the Series 1997 B Bonds Construction Trust Fund and applied solely to payment of
costs of the Project in the manner set forth in Section 6.02 and until so expended, are hereby
pledged as additional security for the Series 1997 B Bonds.
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G.  After completion of construction of the Project, as certified by the
Consulting Engineers, and all costs have been paid, any remaining proceeds of the
Series 1997 A Bonds shall be applied as directed by the DEP and any remaining proceeds of
the Series 1997 B Bonds shall be applied as directed by the Council.

A. On or before the Closing Date, the Issuer shall have delivered to the DEP and the
Authority a report listing the specific purposes for which the proceeds of the Series 1997 A
Bonds will be expended and the disbursement procedures for such proceeds, including an
estimated monthly draw schedule. Payments of all Costs of the Project shall be made
monthly.

Except as provided in Section 6.01 hereof, disbursements from the
Series 1997 A Bonds Construction Trust Fund (except for the costs of issuance of the
Series 1997 A Bonds which shall be made upon request of the Issuer), shall be made only
after submission to, and approval from, the Authority and the DEP, of the following:

(1)  a completed and signed "Payment Requisition Form," a
form of which is attached to the Loan Agreement for the Series 1997 A
Bonds, and

(2)  a certificate, signed by an Authorized Officer and the
Consulting Engineers, stating that:

(a)  None of the items for which the payment is proposed to be
made has formed the basis for any disbursement theretofore made;

(b)  Each item for which the payment is proposed to be made
1s or was necessary in connection with the Project and constitutes a Cost
of the Project;

(¢)  Each of such costs has been otherwise properly incurred;
and

(d) Payment for each of the items proposed is then due and
owing.

B. The Issuer shall each month provide the Council and the Authority with
a requisition for the costs incurred for the Project, together with such documentation as the
Council shall require. Payments of all Costs of the Project shall be made monthly.

Except as provided in Section 6.01 hereof, disbursements from the Series 1997
B Bonds Construction Trust Fund (except for the costs of issuance of the Series 1997 B Bonds
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Series 1997 B Bonds which shall be made upon request of the Issuer) shall be made only after
submission to, and approval from, the Authority and the Council, of a certificate. signed by
an Authorized Officer and the Consulting Engineers, stating tha:

(a)  None of the items for which the payment is proposed to be made has
formed the basis for any disbursement theretofore made;

(b)  Each item for which the payment is proposed to be made is or was
necessary in connection with the Project and constitutes a Cost of the Project:

(c)  Each of such costs has been otherwise properly incurred; and
(d)  Payment for each of the items proposed is then due and owing.
Pending such application, moneys in the respective Bond Construction Trust

Funds shall be invested and reinvested in Qualified Investments at the written direction of the
Issuer.
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ARTICLE Vil

ADDITIONAL COVENANTS OF THE ISSUER

Sectjon 7.01. General Covenants of the Issuer. All the covenants,

agreements and provisions of this Bond Legislation shall be and constitute valid and legally
binding covenants of the Issuer and shall be enforceable in any court of competent jurisdiction
by any Holder or Holders of the Bonds. In addition to the other covenants, agreements znd
provisions of this Bond Legislation, the Issuer hereby covenants and agrees with the Holders
of the Series 1997 Bonds as hereinafter provided in this Article VII. All such covenants,
agreements and provisions shall be irrevocable, except as provided herein, as long as any of
the Series 1997 Bonds or the interest, if any, thereon is Outstanding and unpaid.

Section 7.02. Bonds not to be Indebtedness of the Issuer. The
Series 1997 Bonds shall not be nor constitute an indebtedness of the Issuer within the meaning
of any constitutional, statutory or charter limitation of indebtedness, but shall be payable
solely from the funds pledged for such payment by this Bond Legislation. No Holder or
Holders of the Series 1997 Bonds, shall ever have the right to compel the exercise of the
taxing power of the Issuer, if any, to pay the Series 1997 Bonds or the interest , if any,
thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues; Lien Position
with respect to Prior Bonds. The payment of the debt service of the Series 1997 A Bonds and
the Series 1997 B Bonds shall be secured forthwith equally and ratably by a first lien on the
Net Revenues derived from the System, on a parity with the lien on such Net Revenues in
favor of the Holder of the Prior Bonds. The Net Revenues in an amount sufficient to pay the
principal of and interest on the Series 1997 Bonds and the Prior Bonds and to make the
payments into all funds and accounts and all other payments provided for in the Bond
Legislation are hereby irrevocably pledged, in the manner provided herein, to such payments
as they become due, and for the other purposes provided in the Bond Legistation.

Section 7.04. Initial Schedule of Rates and Charges. The initial schedule
of rates and charges for the services and facilities of the System shall be as set forth and
approved and described in the Final Order of the Public Service Commission of
West Virginia entered August 28, 1997, in Case No. 97-0205-PSD-CN, and such rates are
hereby adopted.

Section 7.05. Sale of the System. So long as the Prior Bonds are
outstanding, the Issuer shall not sell, mortgage, lease or otherwise dispose of the System, or
any part thereof, except as provided in the Prior Resolution. Additionally, so long as the
Series 1997 Bonds are outstanding and except as otherwise required by law or with the
written consent of the DEP, the Authority and the Council, the System may not be sold,
mortgaged, leased or otherwise disposed of, except as a whole, or substantially as a whole,
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and only if the net proceeds to be realized shall be sufficient to pay fully all the Bonds
Ouistanding, or to effectively defease this Bond Legislation in accordance with Article X
hereof. The proceeds from any such sale, mortgage, lease or other disposition of the System
shall, with respect to the Series 1997 Bonds, immediately be remitted to the Commission for
deposit in the Sinking Funds, and, with the written permission of the DEP, the Authority and
the Council, or in the event the Authority is no longer a Bondholder, the Issuer shall direct
the Commission to apply such proceeds to the payment of principal of and interest, if any,
on the Series 1997 Bonds. Any balance remaining after the payment of the
Series 1997 Bonds and interest, if any, thereon shall be remitted to the Issuer. by the
Commission unless necessary for the payment of other obligations of the Issuer payable out
of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part
of the System hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to any such sale, lease or other
disposition of such property, if the amount to be received therefor, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, is not in excess of $50,000, the Issuer shall, by resotution duly adopted,
determine that such property comprising a part of the System is no longer necessary, useful
or profitable in the operation thereof and may then provide for the sale of such property. The
proceeds of any such sale shall be deposited in the Depreciation Reserve. If the amount to
be received from such sale, lease or other disposition of said property, together with ail other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, shall be in excess of $50,000 but not in excess of $200,000, the Issuer shall
first, determine upon consultation with the Consulting Engineers that such property
comprising a part of the System is no longer necessary, useful or profitable in the operation
thereof and may then, if it be so advised, by resolution duly adopted, authorize such sale,
lease or other disposition of such property upon public bidding. The proceeds of any such
sale shall be deposited in the Depreciation Reserve. The payment of such proceeds into the
Depreciation Reserve shall not reduce the amount required to be paid into said fund by other
provisions of this Bond Legislation. No sale, lease or other disposition of the properties of
the System shall be made by the Issuer if the proceeds to be derived therefrom, together with
all other amounts received during the same Fiscal Year for such sales, leases, or other
dispositions of such properties, shall be in excess of $200,000 and insufficient to pay all
Bonds then Outstanding without the prior approval and consent in writing of the Holders of
the Bonds then Outstanding. The Issuer shall prepare the form of such approval and consent
for execution by the then Holders of the Bonds for the disposition of the proceeds of the sale,
lease or other disposition of such properties of the System.

Section 7.06. Issuance of Qther Obligations Payable Out of Revenues and
General Covenant Against Encumbrances. Except as provided in this Section 7.06 and

Section 7.07 hereof, the Issuer shall not issue any obligations whatsoever payable from the
revenues of the System which rank prior to, or equally, as to lien on and source of and
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security for payment from such revenues with the Series 1997 Bonds. All obligations issued
by the Issuer after the issuance of the Series 1997 Bonds and payable from the revenues of
the System, except such additional parity Bonds, shall contain an express statement that such
obligations are junior and subordinate, as to lien on, pledge and source of and security for
payment from such revenues and in all other respects, to the Series 1997 Bonds: provided,
that no such subordinate obligations shall be issued unless all payments required to be made
into ali funds and accounts set forth herein have been made and are current at the time of the
issuance of such subordinate obligations.

Except as provided above, the Issuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Series 1997 Bonds, and the interest thereon, if
any, upon any or all of the income and revenues of the System pledged for payment of the
Series 1997 Bonds and the interest thereon, if any, in this Bond Legislation, or upon the
System or any part thereof.

The Issuer shall give the DEP, the Authority and the Council prior written
notice of its issuance of any other obligations to be used for the System, payable from the
revenues of the System or from any grants, or any other obligations related to the Project or
the System.

Section 7.07. Parity Bonds. So long as the Prior Bonds are outstanding,
the limitations on the issuance of parity obligations set forth in the Prior Resolution shall be
applicable. Additionally, no Parity Bonds, payable out of the revenues of the System, shall
be issued after the issuance of the Series 1997 Bonds pursuant to this Bond Legislation,
except with the prior written consent of the Authority, the DEP and the Council under the
conditions and in the manner herein provided (unless less restrictive then the provisions of
the Prior Resolution).

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 1997 Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the
costs of the acquisition or construction of extensions and improvements to the Systern or
refunding any outstanding Bonds, or both such purposes.

No Parity Bonds shall be issued at any time, however, unless there has been
procured and filed with the Secretary a written statement by the Independent Certified Public
Accountants, reciting the conclusion that the Net Revenues actually derived, subject to the
adjustments hereinafter provided for, from the System during any 12 consecutive months,
within the 18 months immediately preceding the date of the actual issuance of such Parity
Bonds, plus the estimated average increased annual Net Revenues to be received in each of
the 3 succeeding years after the completion of the improvements to be financed by such
Parity Bonds, shall not be less than 115% of the largest aggregate amount that will mature
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and become due in any succeeding Fiscal Year for principal of and interest, if any, on the
following:

(1)  The Bonds then Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions contained
in this Resolution then Outstanding; and

(3  The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues to be received in each
of the 3 succeeding years,"” as that term is used in the computation provided in the above
paragraph, shall refer only to the increased Net Revenues estimated to be derived from (a) the
improvements to be financed by such Parity Bonds and (b) any increase in rates adopted by
the Issuer, the period for appeal of which has expired prior to the date of issuance of such
Parity Bonds, and shall not exceed the amount to be stated in a certificate of the Independent
Certified Public Accountants, which shall be filed in the office of the Secretary prior to the
issuance of such Parity Bonds.

The Net Revenues actually derived from the System during the 12-consecutive-
month period hereinabove referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Independent
Certified Public Accountants, on account of increased rates, rentals, fees and charges for the
System adopted by the Issuer, the period for appeal of which has expired prior to issuance
of such Parity Bonds.

All covenants and other provisions of this Bond Legislation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to time within the limitations of and in compliance with this section. Bonds issued
on a parity, regardless of the time or times of their issuance, shall rank equally with respect
to their lien on the revenues of the Systemn and their source of and security for payment from
said revenues, without preference of any Bond of one series over any other Bond of the same
series. The Issuer shall comply fully with all the increased payments into the various funds
and accounts created in this Bond Legislation required for and on account of such Parity
Bonds, in addition to the payments required for Bonds theretofore issued pursuant to this
Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on revenues of the System is subject to the
prior and superior liens of the Series 1997 Bonds on such revenues. The Issuer shall not
issue any obligations whatsoever payable from revenues of the System, or any part thereof,
which rank prior to or, except in the manner and under the conditions provided in this
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section, equally, as to lien on and source of and security for payment from such revenues,
with the Series 1997 Bonds.

No Parity Bonds shall be issued any time, however, unless all the payments into
the respective funds and accounts provided for in this Bond Legislation with respect to the
Bonds then Quistanding, and any other payments provided for in this Bond Legislation, shall
have been made in full as required to the date of delivery of such Parity Bonds, and the Issuer
shall then be in full compliance with all the covenants, agreements and terms of this Bond
Legislation.

Section 7.08. Books; Records and Facilities. The Issuer shall keep

complete and accurate records of the cost of acquiring the Project site and the costs of
acquiring, constructing and installing the Project. The Issuer shall permit the DEP, the
Authority and the Council, or their agents and representatives, to inspect all books,
documents, papers and records relating to the Project and the System at all reasonable times
for the purpose of audit and examination. The Issuer shall submit to the DEP, the Authority
and the Council such documents and information as they may reasonably require in
connection with the acquisition, construction and installation of the Project, the operation and
maintenance of the System and the administration of the loan or any grants or other sources
of financing for the Project.

The Issuer shall permit the DEP, the Authority and the Council, or their agents
and representatives, to inspect all records pertaining to the operation of the System at all
reasonable times following completion of construction of the Project and commencement of
operation thereof, or, if the Project is an improvement to an existing system, at any
reasonable time following commencement of construction.

The Issuer will keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the Issuer, in which complete and
correct entries shall be made of all transactions relating to the System, and any Holder of a
Bond or Bonds issued pursuant to this Bond Legislation shall have the right at ail reasonable
times to inspect the System and all parts thereof and all records, accounts and data of the
Issuer relating thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Commission of West Virginia. Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required shall be kept in the manner
and on the forms, books and other bookkeeping records as prescribed by the Governing
Body. The Governing Body shall prescribe and institute the manner by which subsidiary
records of the accounting system which may be installed remote from the direct supervision
of the Governing Body shall be reported to such agent of the Issuer as the Governing Body
shall direct.
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The Issuer shall file with the DEP, the Council, the Authority, or any other
original purchaser of the Series 1997 Bonds, and shall mail in each year to any Holder or
Holders of the Series 1997 Bonds, requesting the same, an annual report containing the
following:

(A) A statement of Gross Revenues, Operating Expenses, Net Revenues and
Surplus Revenues derived from and relating to the System.

(B) A balance sheet statement showing all deposits in all the funds and
accounts provided for in this Bond Legislation, and the status of all said funds and
accounts.

(C)  The amount of any Bonds, notes or other obligations outstanding.

The Issuer shall also, at least once a year, cause the books, records and accounts
of the System to be audited by Independent Certified Public Accountants in compliance with
OMB Circular 128 or any successor thereto and the Single Audit Act and shall mail upon
request, and make available generally, the report of said Independent Certified Public
Accountants, or a summary thereof, to any Holder or Holders of the Series 1997 Bonds, and
shall submit said report to the DEP, the Council and the Authority, or any other original
purchaser of the Series 1997 Bonds. Such audit report submitted to the DEP, the Authority
and the Council shall include a statement that the Issuer is in compliance with the terms and
provisions of the Loan Agreement and this Bond Legislation and that the revenues of the
System are adequate to meet the Issuer's Operating Expenses and debt service and reserve
requirements.

The Issuer shall permit the DEP, the Authority and the Council, or their agents
and representatives, to enter and inspect the Project site and Project facilities at all reasonable
times. Prior to, during and after completion of construction of the Project, the Issuer shall
also provide the Authority and the Council, or their agents and representatives, with access
to the System site and System facilities as may be reasonably necessary to accomplish all of
the powers and rights of the DEP, the Authority and the Council with respect to the System
pursuant to the Act.

The Issuer shall provide the DEP with all appropriate documentation to comply
with any special conditions established by federal and/or state regulations as set forth in
EXHIBIT E of the Loan Agreement for the Series 1997 A Bonds or as promulgated from
time to time.

Section 7.09. Rates. Equitable rates or charges for the use of and service
rendered by the System have been established all in the manner and form required by law,
and copies of such rates and charges so established will be continuously on file with the
Secretary, which copies will be open to inspection by all interested parties. The schedule of
rates and charges shall at all times be adequate to produce Gross Revenues from said System
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sufficient to pay Operating Expenses and to make the prescribed payments into the funds
created hereunder. Such schedule of rates and charges shall be changed and readjusted
whenever necessary so that the aggregate of the rates and charges will be sufficient for such
purposes. In order to assure full and continuous performance of this covenant, with a margin
for contingencies and temporary unanticipated reduction in income and revenues, the Issuer
hereby covenants and agrees that the schedule of rates or charges from time to time in effect
shall be sufficient, together with other revenues of the System (i) to provide for all Operating
Expenses of the System and (ii) to leave a balance each year equal to at least 115% of the
maximum amount required in any year for payment of principal of and interest, if any, on
the Series 1997 Bonds and all other obligations secured by a lien on or payable from such
revenues on a parity with the Series 1997 Bonds, including the Prior Bonds; provided that,
in the event that amounts equal to or in excess of the reserve requirements are on deposit
respectively in the Series 1997 A Bonds Reserve Account, the Series 1997 B Bonds Reserve
Account and the reserve account for obligations on a parity with the Series 1997 Bonds,
including the Prior Bonds, are funded at least at the requirement therefor, such balance each
year need only equal at least 110% of the maximum amount required in any year for payment
of principal of and interest, if any, on the Series 1997 Bonds and all other obligations secured
by a lien on or payable from such revenues on a parity with the Series 1997 Bonds, including
the Prior Bonds. In any event, the Issuer shall not reduce the rates or charges for services
described in Section 7.04.

Section 7.10. Operating Budget; Audit and Monthly Financial Report.
The Issuer shall annually, at least 45 days preceding the beginning of each Fiscal Year,
prepare and adopt by resolution a detailed, balanced budget of the estimated revenues and
expenditures for operation and maintenance of the System during the succeeding Fiscal Year
and shall submit a copy of such budget to the DEP, the Authority and the Council within 30
days of adoption thereof. No expenditures for the operation and maintenance of the Systemn
shall be made in any Fiscal Year in excess of the amounts provided therefor in such budget
without a written finding and recommendation by the Consulting Engineers, which finding
and recommendation shall state in detail the purpose of and necessity for such increased
expenditures for the operation and maintenance of the System, and no such increased
expenditures shall be made until the Issuer shall have approved such finding and
recommendation by a resolution duly adopted. No increased expenditures in excess of 10%
of the amount of such budget shall be made except upon the further certificate of the
Consulting Engineers that such increased expenditures are necessary for the continued
operation of the System. The Issuer shall mail copies of such annual budget and all
resolutions authorizing increased expenditures for operation and maintenance to the DEP, the
Authority and the Council and to any Holder of any Bonds, within 30 days of adoption
thereof, and shall make available such budgets and all resolutions authorizing increased
expenditures for operation and maintenance of the System at all reasonable times to the DEP,
the Authority and the Council and to any Holder of any Bonds, or anyone acting for and in
behalf of such Holder of any Bonds.
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In addition, the Issuer shall annually cause the records of the System to be
audited by an Independent Certified Public Accountant in compliance with OMB Circular 128
or any successor thereto and the Single Audit Act, the report of which audit shall be
submitted to the DEP, the Authority and the Council and which audit report shall include a
statement that the Issuer is in compliance with the terms and provisions of this Bond
Legislation and the Loan Agreement and that the revenues of the System are adequate to meet
the Issuer's Operating Expenses and debt service and reserve requirements.

Commencing on the date contracts are executed for the acquisition and
construction of the Project and for two years following the completion of the Project, the
Issuer shall each month complete a "Monthly Financial Report,” a form of which is attached
to the respective Loan Agreements, and forward a copy of such report to the DEP, the
Authority and the Council by the 10th day of each month.

Section 7.11. Engineering Services and Operating Personnel. The Issuer
will obtain a certificate of the Consulting Engineers in the form attached to the Loan
Agreement, stating, among other things, that the Project has been or will be constructed in
accordance with the approved plans, specifications and designs as submitted to the DEP, the
Authority and the Council, the Project is adequate for the purposes for which it was designed,
the funding plan as submitted to the DEP, the Authority and the Council is sufficient to pay
the costs of acquisition and construction of the Project, and all permits required by federal
and state laws for construction of the Project have been obtained.

The Issuer shall provide and maintain competent and adequate resident
engineering services satisfactory to the DEP, the Authority and the Council covering the
supervision and inspection of the development and construction of the Project, and bearing
the responsibility of assuring that construction conforms to the plans, specifications and
designs prepared by the Consulting Engineers, which have been approved by all necessary
governmental bodies. Such resident engineer shall certify to the DEP, the Authority, the
Council and the Issuer at the completion of construction that construction of the Project is in
accordance with the approved plans, specifications and designs, or amendments thereto,
approved by all necessary governmental bodies.

The Issuer shall require the Consulting Engineers to submit Recipient As-Buil
Plans, as defined in the SRF Regulations, to it within 60 days of the completion of the
Project. The Issuer shall notify the DEP in writing of such receipt. The Issuer shall submit
a "Performance Certificate,” a form of which is attached to the Loan Agreement for the
Series 1997 A Bonds as Exhibit A, to the DEP within 60 days of the end of the first year after
the Project is completed.

The Issuer shall require the Consulting Engineers to submit the final Operation

and Maintenance Manual, as defined in the SRF Regulations, to the DEP when the Project
is 90% completed.
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The Issuer shall employ qualified operating personnel properly certified by the
State before the Project is 25% complete and shall retain such a certified operator(s) to
operate the System during the entire term of the Loan Agreement. The Issuer shall notify the
DEP in writing of the certified operator employed at the 25% compietion stage.

Section 7 12. No Competing Franchise. To the extent legally allowable,
the Issuer will not grant or cause, consent to or ailow the granting of, any franchise or permit
to any person, firm, corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided by the System.

Section 7.13. Enforcement of Collections. The Issuer will diligently
enforce and collect all fees, rentals or other charges for the services and facilities of the
System, and take all steps, actions and proceedings for the enforcement and coilection of such
fees, rentals or other charges which shall become delinquent to the full extent permitted or
authorized by the Act, the rules and regulations of the Public Service Commission of
West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities
of the System shall remain unpaid for a period of 30 days after the same shail become due
and payable, the property and the owner thereof, as well as the user of the services and
facilities, shall be delinquent until such time as all such rates and charges are fully paid. To
the extent authorized by the laws of the State and the rules and regulations of the Public
Service Commission of West Virginia, rates, rentals and other charges, if not paid, when
due, shall become a lien on the premises served by the System. The Issuer further covenants
and agrees that, it will, to the full extent permitted by law and the rules and regulations
promulgated by the Public Service Commission of West Virginia, discontinue and shut off
the services of the System and any services and facilities of the water system, if so owned by
the Issuer, to all users of the services of the System delinquent in payment of charges for the
services of the System and will not restore such services of either system until ail delinquent
charges for the services of the System, plus reasonable interest and penalty charges for the
restoration of service, have been fully paid and shall take all further actions to enforce
collections to the maximum extent permitted by law. If the water facilities are not owned by
the Issuer, the Issuer shall enter into a termination agreement with the water provider, subject
to any required approval of such agreement by the Public Service Commission of
West Virginia and all rules, regulations and orders of the Public Service Commission of
West Virginia.

Section 7.14. No Free Services. The Issuer will not render or cause to
be rendered any free services of any nature by the System, nor will any preferential rates be
established for users of the same class; and in the event the Issuer, or any department,
agency, instrumentality, officer or employee of the Issuer shall avail itseif or themselves of
the facilities or services provided by the System, or any part thereof, the same rates, fees or
charges applicable to other customers receiving like services under similar circumstances
shall be charged the Issuer and any such department, agency, instrumentality, officer or
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employee. The revenues so received shall be deemed to be revenues derived from the
operation of the System, and shall be deposited and accounted for in the same manner as
other revenues derived from such operation of the System.

Section 7.15. Insurance and Construction Bonds. A. The Issuer hereby

covenants and agrees that so long as the Bonds remain Outstanding, the Issuer will, as an
Operating Expense, procure, carry and maintain insurance with a reputable insurance carrier
or carriers as is customarily covered with respect to works and properties similar to the
System. Such insurance shall initially cover the following risks and be in the following
amounts:

379208.2

(1)  FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND
EXTENDED COVERAGE INSURANCE, on all above-ground insurable portions of
the System in an amount equal to the actual cost thereof. In time of war the Issuer will
also carry and maintain insurance to the extent available against the risks and hazards
of war. The proceeds of all such insurance policies shall be placed in the Depreciation
Reserve and used only for the repairs and restoration of the damaged or destroyed
properties or for the other purposes provided herein for the Depreciation Reserve.
The Issuer will itseif, or will require each contractor and subcontractor to, obtain and
maintain builder's risk insurance (fire and extended coverage) to protect the interests
of the Issuer, the Authority, the prime contractor and all subcontractors as their
respective interests may appear, in accordance with the Loan Agreement, during
construction of the Project on a 100% basis (completed value form) on the insurable
portion of the Project, such insurance to be made payable to the order of the
Authority, the Issuer, the contractors and subcontractors, as their interests may appear.

(2) PUBLIC LIABILITY INSURANCE, with limits of not less than
$1,000,000 per occurrence to protect the Issuer from claims for bodily injury and/or
death and not less than $500,000 per occurrence from claims for damage to property
of others which may arise from the operation of the System, and insurance with the
same limits to protect the Issuer from claims arising out of operation or ownership of
motot vehicles of or for the System.

(3)  WORKER'S COMPENSATION COVERAGE FOR ALL EMPLOYEES
OF OR FOR THE SYSTEM ELIGIBLE THEREFOR; AND PERFORMANCE AND
PAYMENT BONDS, such bonds to be in the amounts of 100% of the construction
contract and to be required of each contractor contracting directly with the Issuer, and
such payment bonds will be filed with the Clerk of The County Commission of the
County in which such work is to be performed prior to commencement of construction
of the Project in compliance with West Virginia Code, Chapter 38, Article 2,
Section 39.
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(4) FLOOD INSURANCE, if the facilities of the System are or will be
located in designated special flood or mudslide-prone areas and to the extent available
at reasonabie cost to the Issuer.

(5)  BUSINESS INTERRUPTION INSURANCE, to the extent available at
reasonable cost to the Issuer.

(6)  FIDELITY BONDS will be provided as to every officer, member and
employee of the Issuer or the Governing Body having custody of the revenues or of
any other funds of the System, in an amount at least equal to the total funds in the
custody of any such person at any one time.

Section 7.16. Mandatory Connections. The mandatory use of the System

is essential and necessary for the protection and preservation of the public health, comfort,
safety, convenience and welfare of the inhabitants and residents of, and the economy of, the
[ssuer and in order to assure the rendering harmless of sewage and water-borne waste matter
produced or arising within the territory served by the System. Accordingly, every owner,
tenant or occupant of any house, dwelling or building located near the System, where sewage
will flow by gravity or be transported by such other methods approved by the State Division
of Health from such house, dwelling or building into the System, to the extent permitted by
the laws of the State and the rules and regulations of the Public Service Commission of
West Virginia, shall connect with and use the System and shall cease the use of all other
means for the collection, treatment and disposal of sewage and waste matters from such
house, dwelling or building where there is such gravity flow or transportation by such other
method approved by the State Division of Health and such house, dwelling or building can
be adequately served by the System, and every such owner, tenant or occupant shall, after
a 30-day notice of the availability of the System, pay the rates and charges established
therefor.

Any such house, dwelling or building from which emanates sewage or water-
borne waste matter and which is not so connected with the System is hereby declared and
found to be a hazard to the health, safety, comfort and welfare of the inhabitants of the Issuer
and a public nuisance which shall be abated to the extent permitted by law and as promptly
as possible by proceedings in a court of competent jurisdiction.

Section 7.17. Completion and Operation of Project; Permits and Orders.
The Issuer will complete the Project as promptly as possible and operate and maintain the
System as a revenue-producing utility in good condition and in compliance with all Federal
and state requirements and standards.

The Issuer will obtain all permits required by state and federal laws for the
acquisition and construction of the Project and ail orders and approvals from the Public
Service Commission of West Virginia necessary for the acquisition and construction of the
Project and the operation of the System.
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tion 7.18. Tax Covenants. The Issuer hereby further covenants and
agrees as follows:

A.  PRIVATE BUSINESS USE LIMITATION. The Issuer shall assure that
(1) not in excess of 10% of the Net Proceeds of the Series 1997 Bonds are used for Private
Business Use if, in addition, the payment of more than 10% of the principal or 10% of the
interest due on the Series 1997 Bonds during the term thereof is, under the terms of the
Series 1997 Bonds or any underlying arrangement, directly or indirectly, secured by any
interest in property used or to be used for a Private Business Use or in payments in respect
of property used or to be used for a Private Business Use or is to be derived from payments,
whether or not to the Issuer, in respect of property or borrowed money used or to be used
for a Private Business Use; and (ii) and that, in the event that both (A) in excess of 5% of the
Net Proceeds of the Series 1997 Bonds are used for a Private Business Use, and (B) an
amount in excess of 5% of the principal or 5% of the interest due on the Series 1997 Bonds
during the term thereof is, under the terms of the Series 1997 Bonds or any underlying
arrangement, directly or indirectly, secured by any interest in property used or to be used for
said Private Business Use or in payments in respect of property used or to be used for said
Private Business Use or is to be derived from payments, whether or not to the Issuer, in
respect of property or borrowed money used or to be used for said Private Business Use, then
said excess over said 5% of Net Proceeds of the Series 1997 Bonds used for a Private
Business Use shall be used for a Private Business Use related to the governmental use of the
Project, or if the Series 1997 Bonds are for the purpose of financing more than one project,
a portion of the Project, and shall not exceed the proceeds used for the governmental use of
the portion of the Project to which such Private Business Use is related. All of the foregoing
shall be determined in accordance with the Code.

B. PRIVATE LOAN LIMITATION. The Issuer shall assure that not in
excess of 5% of the Net Proceeds of the Series 1997 Bonds or $5,000,000 are used, directly
or indirectly, to make or finance a loan (other than loans constituting Nonpurpose
Investments) to persons other than state or local government units.

C. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not take
any action or permit or suffer any action to be taken if the result of the same would be to
cause the Series 1997 Bonds to be “federally guaranteed” within the meaning of
Section 149(b) of the Code,

D. INFORMATION RETURN. The Issuer will timely file all statements,
struments and returns necessary to assure the tax-exempt status of the Series 1997 Bonds
and the interest thereon including, without limitation, the information return required under
Section 149(e) of the Code.

E. FURTHER ACTIONS. The Issuer will take any and all actions that may
be required of it (including, without limitation, those deemed necessary by the Authority) so
that the interest on the Series 1997 Bonds will be and remain excluded from gross income for
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federal income tax purposes, and will not take any actions or fail to take any actions
(including, without limitation, those deemed necessary by the Authority), the result of which
would adversely affect such exclusion.

Statutory Mortgage Lien. For the further protection of the

Holders of the Series 1997 Bonds, a statutory mortgage lien upon the System is granted and
created by the Act, which statutory mortgage lien is hereby recognized and declared to be
valid and binding, shall take effect immediately upon delivery of the Series 1997 Bonds and
shall be on a parity with the statutory mortgage lien in favor of the Holder of the Prior
Bonds.

Section 7.20. Compliance with Loan Agreement and Law. The Issuer

agrees to comply with all the terms and conditions of the Loan Agreement, Notwithstanding
anything herein to the contrary, the Issuer will provide the DEP and the Council with copies
of all documents submitted to the Authority.

The Issuer also agrees to comply with all applicable laws, rules and regulations
issued by the DEP, the Authority, the Council or other state, federal or local bodies in regard
to the acquisition and construction of the Project and the operation, maintenance and use of
the System.

Section 7.21. Securities Laws Compliance. The Issuer will provide the
Authority, in a timely manner, with any and all information that may be requested of it
(including its annual audit report, financial statements, related information and notices of
changes in usage and customer base) so that the Authority may comply with the provisions
of SEC Rule 15¢2-12 (17 CFR Part 240).

Section 7.22. Contracts. A. The Issuer shall, simultaneously with the

delivery of the Bonds or immediately thereafter, enter into written contracts for the immediate
acquisition or construction of the Project.

B. The Issuer will submit all proposed change orders to the DEP and the
Council for written approval. The Issuer will obtain the written approval of the DEP and the
Council before expending any proceeds of the Bonds held in “contingency” as set forth in the
respective Schedules attached to the Loan Agreement. The Issuer shall also obtain the written
approval of the DEP and the Council before expending any proceeds of the Bonds made
available due to bid or construction or project underruns.
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ARTICLE VIII

INVESTMENT OF FUNDS; NON ARBITRAGE

Section 8.01. Investments. Any moneys held as a part of the funds and
accounts created by this Bond Legistation other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Depository Bank, or such other bank or national banking
association holding such fund or account, as the case may be, at the written direction of the
[ssuer in any Qualified Investments to the fullest extent possible under applicable laws, this
Bond Legislation, the need for such moneys for the purposes set forth herein and the specific
restrictions and provisions set forth in this Section 8.01.

Any investment shall be held in and at all times deemed a part of the fund or
account in which such moneys were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shail be credited or charged to the appropriate
fund or account. The investments held for any fund or account shall be valued at the lower
of cost or then current market value, or at the redemption price thereof if then redeemable
at the option of the holder, including the value of accrued interest and giving effect to the
amortization of discount, or at par if such investment is held in the "Consolidated Fund."
The Commission, the Depository Bank, or such other bank or national banking association,
as the case may be, shall sell and reduce to cash a sufficient amount of such investments
whenever the cash balance in any fund or account is insufficient to make the payments
required from such fund or account, regardless of the loss on such liquidation. The
Depository Bank, or such other bank or national banking association, as the case may be,
may make any and all investments permitted by this section through its own bond department
and shall not be responsible for any losses from such investments, other than for its own
negligence or willful misconduct.

The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the Issuer, at least once each year, or more
often as reasonably requested by the Issuer, a summary of such funds, accounts and
investment earnings. The Issuer shall retain all such records and any additional records with
respect to such funds, accounts and investment earnings so long as any of the Bonds are
Outstanding and as long thereafter as necessary to assure the exclusion of interest, if any, on
the Series 1997 Bonds from gross income for federal income tax purposes.

Section 8.02. Arbitrage and Tax Exemption. The Issuer covenants that

() it shall not take, or permit or suffer to be taken, any action with respect to the gross or
other proceeds of the Series 1997 Bonds which would cause the Series 1997 Bonds to be
"arbitrage bonds” within the meaning of Section 148 of the Code, and (ii) it will take any and
all actions that may be required of it (including, without imptlied limitation, the timely filing
of a federal information return with respect to the Series 1997 Bonds) so that the interest, if
any, on the Series 1997 Bonds will be and remain excluded from gross income for federal

379208.2 57



income tax purposes, and will not take any actions which would adversely affect such
exclusion.

Section 8.03. Tax Certificate and Rebate. The Issuer shall deliver a

certificate of arbitrage, a tax certificate or other similar certificate to be prepared by
nationally recognized bond counsel or tax counsel relating 1o payment of arbitrage rebate and
other tax matters as a condition to issuance of the Series 1997 Bonds. In addition, the Issuer
covenants to comply with all Regulations from time to time in effect and applicable to the
Series 1997 Bonds as may be necessary in order to fully comply with Section 148(f) of the
Code, and covenants to take such actions, and refrain from taking such actions, as may be
necessary to fully comply with such Section 148(f) of the Code and such Regulations,
regardless of whether such actions may be contrary to any of the provisions of this Bond
Legislation.

If the Issuer is subject to the rebate requirements of Section 148(f) of the Code,
and not exempted from such requirements, the Issuer covenants to make, or cause to be
made, all rebate calculations, computations and payments in the time, manner and as required
in Section 148(f) of the Code and the Regulations from time to time in effect and applicable
to the Series 1997 Bonds and otherwise covenants and agrees to comply with the provisions
of such Section 148(f) of the Code and the Regulations from time to time in effect and
applicable to the Series 1997 Bonds. In the event of a failure to pay the correct rebate
amount, the Issuer will pay, from any lawful sources available therefor, to the United States
such amount, plus a penalty equal to 50% of the rebate amount not paid when required to be
paid, plus interest on that amount, unless waived. In order to provide for the administration
of this paragraph, the Issuer may provide for the employment of independent attorneys,
accountants and consultants compensated on such reasonable basis as the Issuer may deem
appropriate.

The Issuer shall furnish to the Authority, annually, and at such time as it is
required to perform its rebate calculations under the Code, a centificate with respect to its
rebate calculations and, at any time, any additional information relating thereto as may be
requested by the Authority. In addition, the Issuer shall cooperate with the Authority in
preparing any required rebate calculations and in all other respects in connection with rebates
and hereby consents to the performance of all matters in connection with such rebates by the
Authority at the expense of the [ssuer.

The Issuer shall submit to the Authority within 15 days following the end of
each Bond Year a certified copy of its rebate calculation or, if the Issuer qualifies for any
exception to rebate, the Issuer shall submit a certificate stating that it is exempt from the
rebate provisions and that no event has occurred to its knowledge during the Bond Year
which would make the Series 1997 Bonds subject to rebate. The Issuer shall also furnish the
Authority, at any time, such additional information relating to rebate as may be reasonably
requested by the Authority, including information with respect to earnings on all funds
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constituting "gross proceeds” of the Bonds (as such term "gross proceeds” is defined in the
Code).
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ARTICLE IX
DEFAULT AND REMEDIES

Section 9.0]. Events of Default. Each of the following events shall

constitute an "Event of Default” with respect to the Series 1997 Bonds:

(1) If default occurs in the due and punctual payment of the
principal of or interest, if any, on the Series 1997 Bonds: or

(2)  If default occurs in the Issuer's observance of any of the
covenants, agreements or conditions on its part relating to the
Series 1997 Bonds set forth in this Bond Legislation, any supplemental
resolution or in the Series 1997 Bonds, and such default shall have
continued for a period of 30 days after the Issuer shall have been given
written notice of such default by the Commission, the Depository Bank,
Registrar or any other Paying Agent or a Holder of a Bond; or

(3)  If the Issuer files a petition seeking reorganization or
arrangement under the federal bankruptcy laws or any other applicable
law of the United States of America; or

(4)  If default occurs with respect to the Prior Bonds or the
Prior Resolution.

Section 9.02. Remedies. Upon the happening and continuance of any
Event of Default, any Registered Owner of a Bond may exercise any available remedy and
bring any appropriate action, suit or proceeding to enforce his or her rights and, in particular,
(i) bring suit for any unpaid principal or interest then due, (ii) by mandamus or other
appropriate proceeding enforce all rights of such Registered Owners including the right to
require the Issuer to perform its duties under the Act and the Bond Legislation relating
thereto, including but not limited to the making and collection of sufficient rates or charges
for services rendered by the System, (iii) bring suit upon the Bonds, (iv} by action at law or
bill in equity require the Issuer to account as if it were the trustee of an express trust for the
Registered Owners of the Bonds, and (v} by action or bill in equity enjoin any acts in
violation of the Bond Legislation with respect to the Bonds, or the rights of such Registered
Owners; provided that, all rights and remedies of the Holder of the Series 1997 Bonds shall
be on a parity with the Holder of the Prior Bonds.

Section 9.03. Appeintment of Receiver. Any Registered Owner of a Bond
may, by proper legal action, compel the performance of the duties of the Issuer under the
Bond Legislation and the Act, including, the completion of the Project and after
commencement of operation of the System, the making and collection of sufficient rates and
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charges for services rendered by the System and segregation of the revenues therefrom and
the application thereof. If there be any Event of Defauli with respect to such Bonds, any
Registered Owner of a Bond shall, in addition to all other remedies or rights, have the right
by appropriate legal proceedings to obtain the appointment of a receiver to administer the
System or to complete the acquisition and construction of the Project on behalf of the Issuer,
with power to charge rates, rentals, fees and other charges sufficient to provide for the
payment of Operating Expenses of the System, the payment of the Bonds and interest and the
deposits into the funds and accounts hereby established, and to apply such rates, rentals, fees,
charges or other revenues in conformity with the provisions of this Bond Legislation and the
Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents
and attorneys, enter into and upon and take possession of all facilities of said System and shatl
hold, operate and maintain, manage and control such facilities, and each and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facilities as the Issuer itself might exercise.

Whenever all that is due upon the Bonds and interest thereon znd under any
covenants of this Bond Legislation for reserve, sinking or other funds and upon any other
obligations and interest thereon having a charge, lien or encumbrance upon the revenues of
the System shall have been paid and made good, and all defaults under the provisions of this
Bond Legislation shall have been cured and made good, possession of the System shall be
surrendered to the Issuer upon the entry of an order of the court to that effect. Upon any
subsequent default, any Registered Owner of any Bonds shall have the same right to secure
the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon
him or her or it, shall be under the direction and supervision of the court making such
appointment, shall at all times be subject to the orders and decrees of such court and may be
removed thereby, and a successor receiver may be appointed in the discretion of such court.
Nothing herein contained shall limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may deem necessary or appropriate for
the exercise by the receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System
in the name of the Issuer and for the joint protection and benefit of the Issuer and Registered
Owners of the Bonds. Such receiver shall have no power to sell, assign, mortgage or
otherwise dispose of any assets of any kind or character belonging or pertaining to the
System, but the authority of such receiver shall be limited to the completion of the Project
and the possession, operation and maintenance of the System for the sole purpose of the
protection of both the Issuer and Registered Owners of such Bonds and the curing and
making good of any Event of Default with respect thereto under the provisions of this Bond
Legislation, and the title to and ownership of the System shall remain in the Issuer, and no
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court shall have any jurisdiction to enter any order or decree permitting or requiring such
receiver to sell, assign, mortgage or otherwise dispose of any assets of the Systern.
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ARTICLE X
DEFEASANCE

.01. Defeasance of Bonds. If the Issuer shall pay or cause to be
paid, or there shall otherwise be paid, to the Holders of the Series 1997 Bonds, the principal

of and interest due or to become due thereon, at the times and in the manner stipulated
therein and in this Bond Legislation, then the pledge of Net Revenues and other moneys and
securities pledged under this Bond Legislation and all covenants, agreements and other
obligations of the Issuer to the Registered Owners of the Series 1997 Bonds shall thereupon
cease, terminate and become void and be discharged and satisfied, except as may otherwise
be necessary to assure the exclusion of interest, if any, on the Series 1997 Bonds from gross
income for federal income tax purposes.

Series 1997 Bonds for the payment of which either moneys in an amount which
shall be sufficient, or securities the principal of and the interest on which, when due, will
provide moneys which, together with the moneys, if any, deposited with the Paying Agent
at the same or earlier time, shall be sufficient, to pay as and when due either at maturity or
at the next redemption date, the principal installments of and interest on such Series 1997
Bonds shall be deemed to have been paid within the meaning and with the effect expressed
in the first paragraph of this section. All Series 1997 Bonds shali, prior to the maturity
thereof, be deemed to have been paid within the meaning and with the effect expressed in the
first paragraph of this section if there shall have been deposited with the Commission or its
agent, either moneys in an amount which shall be sufficient, or securities the principal of and
the interest on which, when due, will provide moneys which, together with other moneys,
if any, deposited with the Commission at the same time, shall be sufficient to pay when due
the principal installments of and interest due and to become due on said Series 1997 Bonds
on and prior to the next redemption date or the maturity dates thereof. Neither securities nor
moneys deposited with the Commission pursuant to this section nor principal or interest
payments on any such securities shall be withdrawn or used for any purpose other than, and
shall be held in trust for, the payment of the principal installments of and interest on said
Series 1997 Bonds; provided, that any cash received from such principal or interest payments
on such securities deposited with the Commission or its agent, if not then needed for such
purpose, shall, to the extent practicable, be reinvested in securities maturing at times and in
amounts sufficient to pay when due the principal installments of and interest to become due
on said Bonds on and prior to the next redemption date or the maturity dates thereof, and
interest earned from such reinvestments shall be paid over to the Issuer as received by the
Commission or its agent, free and clear of any trust, lien or pledge. For the purpose of this
section, securities shall mean and include only Government Obligations.
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ARTICLE X]
MISCELLANEOQUS

Section 11.0]. Amendment or Modification of Bond Legislation. Prior to
issuance of the Series 1997 Bonds, this Resolution may be amended or supplemented in any
way by the Supplemental Resolution. Following issuance of the Series 1997 Bonds, no
material modification or amendment of this Resolution, or of any resolution amendatory or
supplemental hereto, that would materially and adversely affect the rights of Registered
Owners of the Series 1997 Bonds shall be made without the consent in writing of the
Registered Owners of the Series 1997 Bonds so affected and then Outstanding; provided, that
no change shall be made in the maturity of any Bond or Bonds or the rate of interest thereon,
or in the principal amount thereof, or affecting the unconditional promise of the Issuer to pay
such principal and interest, if any, out of the funds herein respectively pledged therefor
without the consent of the Registered Owner thereof. No amendment or modification shall
be made that would reduce the percentage of the principal amount of Bonds, required for
consent to the above-permitted amendments or modifications, Notwithstanding the foregoing,
this Bond Legislation may be amended without the consent of any Bondholder as may be
necessary to assure compliance with Section 148(f) of the Code relating to rebate
requirements or otherwise as may be necessary to assure the exclusion of interest, if any, on
the Series 1997 Bonds from gross income of the holders thereof.

Section 11.02. Bond Legislation Constitutes Contract. The provisions of
the Bond Legislation shall constitute a contract between the Issuer and the Registered Owners
of the Series 1997 Bonds, and no change, variation or alteration of any kind of the provisions
of the Bond Legislation shall be made in any manner, except as in this Bond Legisiation
provided.

Section 11.03. Severability of Invalid Provisions. If any section,
paragraph, clause or provision of this Resolution should be held invalid by any court of
competent jurisdiction, the invalidity of such section, paragraph, clause or provision shall not
affect any of the remaining provisions of this Resolution, the Suppiemental Resolution, or the
Series 1997 Bonds.

Section 11.04. Headings, Etc. The headings and catchlines of the articles,

sections and subsections hereof are for convenience of reference only, and shall not affect in
any way the meaning or interpretation of any provision hereof.

Section 11.05. Conflicting Provisions Repealed; Prior Resolution. All
orders or resolutions, or parts thereof, in conflict with the provisions of this Resolution are,
to the extent of such conflict, hereby repealed, provided that, in the event of any conflict
between this Resolution and the Prior Resolution, the Prior Resolution shall control (uniess
less restrictive), so long as the Prior Bonds are outstanding.
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Section 11.06. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly
in office and duly qualified for such office.

Section 11.07. Public Notice of Proposed Financing. Prior to making
formal application to the Public Service Commission of West Virginia for a Certificate of
Public Convenience and Necessity and adoption of this Resolution, the Secretary of the
Governing Body shall have caused to be published in a newspaper of general circulation in
each municipality in Greenbrier County Public Service District No. 2 and within the
boundaries of the District, a Class II legal advertisement stating:

(@)  The maximum amount of the Series 1997 Bonds to be
issued;

(b) The maximum interest rate and terms of the
Series 1997 Bonds authorized hereby;

(¢}  The public service properties to be acquired or constructed
and the cost of the same;

(d)  The maximum anticipated rates which will be charged by
the Issuer; and

(e)  The date that the formal application for a certificate of

public convenience and necessity is to be filed with the Public Service
Commission of West Virginia.
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Section 11.08. Effective Date. This Resolution shall take effect
immediately upon adoption.

Adopted this 3rd day of December, 1997.

‘\\\""*\--.W L’ RPN MZ%/\

Chalrman
Lot il

/‘ ™ W
Member
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IFT ON

Certified a true copy of a Resolution duly adopted by the Public Service Board
of GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2 on the 3rd day of
December, 1997.

Dated: December 11, 1997,

%atary

12/01/97
352820497001
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EXHIBIT A

Loan Agreement included in bond transcript as Document 3.
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GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NQ. 2

Sewer Revenue Bonds,
Series 1997 A (West Virginia SRF Program) and
Series 1997 B (West Virginia Infrastructure Fund)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO PRINCIPAL
AMOUNT, DATE, MATURITY DATE, REDEMPTION PROVISION,
INTEREST RATE, INTEREST AND PRINCIPAL PAYMENT
DATES, SALE PRICE AND OTHER TERMS OF THE SEWER
REVENUE BONDS, SERIES 1997 A (WEST VIRGINIA SRF
PROGRAM) AND SEWER REVENUE BONDS, SERIES 1997 B
(WEST VIRGINIA INFRASTRUCTURE FUND), OF GREENBRIER
COUNTY PUBLIC SERVICE DISTRICT NO. 2, AUTHORIZING
AND APPROVING A LOAN AGREEMENT RELATING TO SUCH
BONDS AND THE SALE AND DELIVERY OF SUCH BONDS TO
THE WEST VIRGINIA WATER DEVELOPMENT AUTHORITY:
DESIGNATING A REGISTRAR, PAYING AGENT AND
DEPOSITORY BANK; AND MAKING OTHER PROVISIONS AS TO
THE BONDS.

WHEREAS, the Public Service Board (the "Governing Body™) of Greenbrier
County Public Service District No. 2 (the “Issuer"”), has duly and officially adopted a bond
resolution, effective December 3, 1997 (the "Bond Resolution” or the "Resolution”), entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS TO
THE EXISTING PUBLIC SEWERAGE FACILITIES OF
GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2 AND
THE FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE DISTRICT OF NOT
MORE THAN $235,000 IN AGGREGATE PRINCIPAL AMOUNT OF
SEWER REVENUE BONDS, SERIES 1997 A (WEST VIRGINIA SRF
PROGRAM), AND NOT MORE THAN $755 000 IN AGGREGATE
PRINCIPAL AMOUNT OF SEWER REVENUE BONDS,
SERIES 1997 B (WEST VIRGINIA INFRASTRUCTURE FUND);
PROVIDING FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE REGISTERED OWNERS OF SUCH BONDS;
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AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF SUCH BONDS;
APPROVING, RATIFYING AND  CONFIRMING LOAN
AGREEMENTS RELATING TO SUCH BONDS: AUTHORIZING
THE SALE AND PROVIDING FOR THE TERMS AND PROVISIONS
OF SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Bond Resolution when used herein;

WHEREAS, the Bond Resolution provides for the issuance of Sewer Revenue
Bonds, Series 1997 A (West Virginia SRF Program) and Series 1997 B (West Virginia
Infrastructure Fund), of the Issuer (collectively, the "Bonds" and individually, the
"Series 1997 A Bonds" and the "Series 1997 B Bonds"), in the respective aggregate principal
amounts not to exceed $235,000 and $755,000, and has authorized the execution and delivery
of the respective loan agreements relating to the Bonds (collectively the "Loan Agreement"),

Chapter 31, Article 15A of the West Virginia Code of 1931, as amended {collectively, the
"Act"); and in the Bond Resolution it Is provided that the form of the Loan Agreement and
the exact principal amount, date, maturity date, redemption provision, interest rate, interest
and principal payment dates, sale price and other terms of the Bonds should be established
by a supplemental resolution pertaining to the Bonds; and that other matters relating to the
Bonds be herein provided for:

WHEREAS, the Loan Agreement has been presented to the Issuer at this
meeting;

WHEREAS, the Bonds are proposed o be purchased by the Authority pursuant
to the Loan Agreement; and

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution”) be adopted, that the Loan
Agreement be approved and entered into by the Issuer, that the exact principal amount, the
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NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2:

Section 1. Pursuant to the Bond Resolution and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the following
bonds of the Issuer:

A. The Sewer Revenue Bonds, Series 1997 A (West Virginia SRF
Program), of the Issuer, originally represented by a single Bond, numbered AR-1, in the
principal amount of $235,000. The Series 1997 A Bonds shall be dated the date of delivery
thereof, shall finally mature December 1, 2018, and shall bear no interest. The principal of
the Series 1997 A Bonds shall be payable quarterly, on March 1, June |, September 1 and
December 1 of each year, commencing March 1, 1999, and ending December 1, 2018, and
in the amounts as set forth in "Schedule Y™ attached to the Loan Agreement and incorporated
in and made a part of the Series 1997 A Bonds. The Series 1997 A Bonds shall be subject
to redemption upon the written consent of the Authority and the DEP, and upon payment of
the redemption premium, if any, and otherwise in compliance with the Loan Agreement, so
long as the Authority shall be the registered owner of the Series 1997 A Bonds. The Issuer
does hereby approve and shall pay the SRF Administrative Fee equal 10 1% of the principal
amount of the Series 1997 A Bonds set forth in “Schedule Y” attached to the Loan
Agreement.

B. The Sewer Revenue Bonds, Series 1997 B (West Virginia
[nfrastructure Fund), of the Issuer, originally represented by a single Bond, numbered BR-1i,
in the principal amount of $755,000. The Series 1997 B Bonds shall be dated the date of
delivery thereof, shall finally mature December 1, 2037, and shall bear no interest. The
principal of the Series 1997 B Bonds shall be payable qQuarterly, on March 1, June |,
September 1 and December | of each year, commencing December 1, 1998, and ending
December 1, 2037, and in the amounts as set forth in "Schedule Y" attached to the Loan
Agreement and incorporated in and made a part of the Series 1997 B Bonds. The
Series 1997 B Bonds shall be subject to redemption upon the written consent of the Authority
and the Council, and upon payment of the redemption premium, if any, and otherwise in
compliance with the Loan Agreement, so long as the Authority shall be the registered owner
of the Series 1997 B Bonds.

Section 2. All other provisions relating to the Bonds and the text of the Bonds
shall be in substantially the form provided in the Bond Resolution.
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par value, there being no interest accrued thereon, provided that the proceeds of the Bonds
shall be advanced from time to time as requisitioned by the Issuer.

Sectiond.  The Issuer does hereby appoint and designate One Valley Bank,
National Association, Charleston, West Virginia, as Registrar (the "Registrar") for the Bonds
under the Bond Resolution and does approve and accept the Registrar's Agreement to be
dated the date of delivery of the Bonds, by and between the Issuer and the Registrar, and the
execution and delivery of the Registrar's Agreement by the Chairman, and the performance
of the obligations contained therein, on behalf of the Issuer, are hereby authorized, approved
and directed.

Section 5.  The Issuer does hereby appoint and designate the West Virginia
Municipal Bond Commission, Charleston, West Virginia, to serve as Paying Agent for the
Bonds under the Bond Resolution.

Section 6. The Issuer does hereby appoint and designate First State Bank &
Trust, Rainelle, West Virginia, as Depository Bank under the Bond Resolution.

Section 7.  Series 1997 A Bonds proceeds in the amount of -0- shall be
deposited in the Series 1997 A Bonds Sinking Fund, as capitalized interest,

Section 8.  Series 1997 A Bonds proceeds in the amount of -0- shal] be
deposited in the Series 1997 A Bonds Reserve Account.

Section 9.  Series 1997 B Bonds proceeds in the amount of -0- shail be
deposited in the Series 1997 B Bonds Sinking Fund, as capitalized interest.

Section 10. Series 1997 B Bonds proceeds in the amount of -0- shajl be
deposited in the Series 1997 B Bonds Reserve Account.

Section 11. The balance of the proceeds of the Series 1997 A Bonds and the
Series 1997 B Bonds shall be deposited in or credited to the respective Bond Construction
Trust Funds for payment of the costs of the Project, including, without limitation, costs of
issuance of the Bonds and related COSts.

Section 12. The Chairman and Secretary are hereby authorized and directed
to execute and deliver such other documents, agreements, instruments and certificates

Section 13. The acquisition and construction of the Project and the financing
thereof in part with proceeds of the Bonds are in the public interest, serves a public purpose
of the Issuer and will promote the health, welfare and safety of the residents of the Issuer.
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Section 14. The Issuer hereby determines that it is in the best interest of the
Issuer to invest all moneys in the funds and accounts established by the Bond Resolution held
by the Depository Bank until expended, in repurchase agreements or time accounts, secured
by a pledge of Government Obligations, and therefore, the Issuer hereby directs the
Depository Bank to take such actions as may be necessary to cause such moneys to be
invested in such repurchase agreements or time accounts, until further directed in writing by
the Issuer. Moneys in the Sinking Funds, including the Reserve Accounts therein, shall be
invested by the West Virginia Municipal Bond Commission in the West Virginia Consolidated
Fund.

Section 15. This Supplemental Resolution shall be effective immediately
following adoption hereof.

Adopted this 3rd day of December, 1997.

GREENBRIER COUNTY PUBLIC SERVICE
DISTRICT NO. 2

- A
LA i C_z:fé" A
Chairman y

I,
%&%

Member
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Public
Service Board of Greenbrier C

ounty Public Service District No. 2 on the 3rd day of
December, 1997.

Dated: December il, 1997,

. % %"x,{j/&’%{{ﬁ
§/e/%etary <
12/01/97
352820/97001
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SRF-LP-1
(September 1997)

LOAN AGREEMENT

THIS WATER POLLUTION CONTROL REVOLVING FUND LOAN
AGREEMENT (the "Loan Agreement"), made and entered into in several counterparts, by
and among the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY, a
governmental instrumentality and body corporate of the State of West Virginia (the
"Authority"), the WEST VIRGINIA DIVISION OF ENVIRONMENTAL PROTECTION,
a division of the West Virginia Bureau of Environment (the "DEP"), and the local
government designated below (the "Local Government™").

GREENBRIER COUNTY PSD #2
(Local Government)

WITNESSETH:

WHEREAS, the United States Congress under Title VI of the federal Clean
Water Act, as amended (the "Clean Water Act"), has provided for capitalization grants to be
awarded to states for the express purpose of establishing and maintaining state water
pollution control revolving funds for the planning, design, construction, acquisition and/or
improvement of wastewater treatment facilities;

WHEREAS, pursuant to the provisions of Chapter 20, Article 51, of the Code
of West Virginia, 1931, as amended (the "Act"), the State of West Virginia (the "State") has
established a state water pollution control revolving fund program (the "Program") to direct
the distribution of loans to particular local governments pursuant to the Clean Water Act;

WHEREAS, under the Act the DEP is designated the instrumentality to enter
into capitalization agreements with the United States Environmental Protection Agency
("EPA") to accept capitalization grant awards and DEP has been awarded capitalization
grants to partially fund the Program;

WHEREAS, under the Act and under the direction of DEP, the Authority has
established a permanent perpetual fund known as the "West Virginia Water Pollution Control
Revolving Fund” (hereinafter the "Fund");

WHEREAS, pursuant to the Act, the Authority and DEP are empowered to
make loans from the Fund to local governments for the acquisition or construction of



wastewater treatment projects by such local governments, all subject to such provisions and
limitations as are contained in the Clean Water Act and the Act;

WHEREAS, the Local Government constitutes a local government as defined
by the Act;

WHEREAS, the Local Government is included on the DEP State Project
Priority List and the Intended Use Plan and has met DEP's pre-application requirements for
the Program,;

WHEREAS, the Local Government is authorized and empowered by the
statutes of the State to construct, operate and improve a wastewater treatment project and to
finance the cost of constructing or acquiring the same by borrowing money to be evidenced
by revenue bonds issued by the Local Government;

WHEREAS, the Local Government intends to construct, is constructing or has
constructed such a wastewater treatment project at the location and as more particularly
described and set forth in the Application, as hereinafter defined (the "Project");

WHEREAS, the Local Government has completed and filed with the Authority
and DEP an Application for a Loan with attachments and exhibits and an Amended
Application for a Loan also with attachments and exhibits (together, as further revised and
supplemented, the "Application"), which Application is incorporated herein by this
reference; and

WHEREAS, having reviewed the Application and the Fund having available
sufficient funds therefor, the Authority and DEP are willing to lend the Local Government
the amount set forth on Schedule X attached hereto and incorporated herein by reference,
through the purchase of revenue bonds of the Local Government with moneys held in the
Fund, subject to the Local Govemnment's satisfaction of certain legal and other requirements
of the Program.

NOW, THEREFORE, in consideration of the premises and the mutual
agreements hereinafter contained, the Local Government, DEP and the Authority hereby
agree as follows:

ARTICLE 1]
Definit;
1.1  Except where the context clearly indicates otherwise, the terms

"Authority,” "cost," "fund," "local government,” and "project" have the definitions and
meanings ascribed to them in the Act or in the SRF Regulations.
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1.2 "Consulting Engineers" means the professional engineer, licensed by
the State, designated in the Application and any successor thereto.

1.3 "Loan" means the loan to bé made by the Authority and DEP to the
Local Government through the purchase of Local Bonds, as hereinafter defined, pursuant to
this Loan Agreement,

1.4 "Local Act" means the official action of the Local Government required
by Section 4.1 hereof, authorizing the Local Bonds.

1.5  "Local Bonds" means the revenue bonds to be issued
by the Local Government pursuant to the provisions of the Local Statute, as hereinafter
defined, to evidence the Loan and to be purchased by the Authority with money held in the
Fund, all in accordance with the provisions of this Loan Agreement. '

1.6 "Local Statute" means the specific provisions of the Code of West
Virginia, 1931, as amended, pursuant to which the Local Bonds are issued.

1.7 "Operating Expenses” means the reasonable, proper and necessary costs
of operation and maintenance of the System, as hereinafter defined, as should normally and
regularly be included as such under generally accepted accounting principles.

1.8 "Program" means the wastewater treatment facility acquisition,
construction and improvement program coordinated through the capitalization grants
program established under the Clean Water Act and administered by DEP.

1.9 "Project” means the wastewater treatment facility project hereinabove
referred to, to be constructed or being constructed by the Local Government in whole or in
part with the net proceeds of the Local Bonds or being or having been constructed by the
Local Government in whole or in part with the proceeds of bond anticipation notes or other
interim financing, which is to be paid in whole or in part with the net proceeds of the Local
Bonds.

1.10 "SRF Regulations" means the regulations set forth in Title 47, Series 31
of the West Virginia Code of State Regulations.

1.11 "System" means the wastewater treatment facility owned by the Local
Government, of which the Project constitutes all or to which the Project constitutes an
improvement, and any improvements thereto hereafter constructed or acquired from any
sources whatsoever.

1.12 Additional terms and phrases are defined in this Loan Agreement as they
are used.



ARTICLE I
The Project and the System

2.1  The Project shall generally consist of the construction and acquisition
of the facilities described in the Application, to be, being or having been constructed in
accordance with plans, specifications and designs prepared for the Local Government by the
Consulting Engmeers, the DEP and Authority having found, to the extent applicable, that the
Project is consistent with the applicable provisions of the Program.

2.2 Subject to the terms, conditions and provisions of this Loan Agreement
and of the Local Act, the Local Government has acquired, or shall do all things necessary to
acquire, the proposed site of the Project and shall do, is doing or has done all things
necessary to construct the Project in accordance with the plans, specifications and designs
prepared for the Local Government by the Consulting Engineers.

23 All real estate and interests in real estate and all personal property
constituting the Project and the Project site heretofore or hereafter acquired shali at all times
be and remain the property of the Local Government, subject to any mortgage lien or other
security interest as is provided for in the Local Statute unless a sale or transfer of all or a
portion of said property is approved by DEP and the Authority.

2.4 The Local Government agrees that the Authority and DEP and their
respective duly authorized agents shall have the right at all reasonable times to enter upon
the Project site and Project facilities and to examine and inspect the same. The Local
Government further agrees that the Authority and DEP and their respective duly authorized
agents shall, prior to, at and after completion of construction and commencement of
operation of the Project, have such rights of access to the System site and System facilities
as may be reasonably necessary to accomplish all of the powers and rights of the Authority
and DEP with respect to the System pursuant to the pertinent provisions of the Act.

2.5  The Local Government shall keep complete and accurate records of the
cost of acquiring the Project site and the costs of constructing, acquiring and installing the
Project. The Local Government shall permit the Authority and DEP, acting by and through
their Directors or duly authorized agents and representatives, to inspect all books,
documents, papers and records relating to the Project and the System at any and all
reasonable times for the purpose of audit and examination, and the Local Government shalt
submit to the Authority and DEP such documents and information as it may reasonably
require in connection with the construction, acquisition and installation of the Project, the
operation and maintenance of the System and the administration of the Loan or of any State
and federal grants or other sources of financing for the Project.



2.6 The Local Government agrees that it will permit the Authority and DEP
and their respective agents to have access to the records of the Local Government pertaining
to the operation and maintenance of the System at any reasonable time following completion
of construction of the Project and commencement of operation thereof or if the Project is an
improvement to an existing system at any reasonable time following commencement of
construction.

2.7  The Local Government shall require that each construction contractor
furnish a performance bond and a payment bond, each in an amount at least equal to one
hundred percent (100%) of the contract price of the portion of the Project covered by the
particular contract, as security for the faithful performance of such contract.

2.8 The Local Government shall require that each of its contractors and all
subcontractors maintain, during the life of the construction contract, workers' compensation
coverage, public liability insurance, property damage insurance and vehicle liability
insurance in amounts and on terms satisfactory to the Authority and DEP. Until the Project
facilities are completed and accepted by the Local Government, the Local Government or (at
the option of the Local Government) the contractor shall maintain builder's risk insurance
(fire and extended coverage) on a one hundred percent (100%) basis (completed value form)
on the insurable portion of the Project, such insurance to be made payable to the order of the
Authority, the Local Government, the prime contractor and all subcontractors, as their
interests may appear. If facilities of the System which are detrimentally affected by flooding
are or will be located in designated special flood or mudslide-prone areas and if flood
insurance is available at a reasonable cost, a flood insurance policy must be obtained by the
Local Government on or before the Date of Loan Closing, as hereinafter defined, and
maintained so long as any of the Local Bonds are outstanding. Prior to commencing
operation of the Project, the Local Government must also obtain, and maintain so long as any
of the Local Bonds are outstanding, business interruption insurance if available at a
reasonable cost.

2.9  The Local Government shall provide and maintain competent and
adequate resident engineering services satisfactory to the Authority and DEP covering the
supervision and inspection of the development and construction of the Project and bearing
the responsibility of assuring that construction conforms to the plans, specifications and
designs prepared by the Consulting Engineers, which have been approved by all necessary
governmental bodies. Such resident engineer shall certify to the Authority, DEP and the
Local Government at the completion of construction that construction is in accordance with
the approved plans, specifications and designs, or amendments thereto, approved by all
necessary governmental bodies. The Local Government shall require the Consulting
Engineers to submit Recipient As-Built Plans, as defined in the SRF Regulations, to it within
60 days of the completion of the Project. The Local Government shall notify DEP in writing
of such receipt. The Local Government shall submit a Performance Certificate, the form of
which is attached hereto as Exhibit A, and being incorporated herein by reference, to DEP
within 60 days of the end of the first year after the Project is completed.
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2.10  The Local Government shall require the Consulting Engineers to submit
the final Operation and Maintenance Manual, as defined in the SRF Regulations, to DEP
when the Project is 90% completed. The Local Government agrees that it will at all times
provide operation and maintenance of the System to comply with any and all State and
federal standards. The Local Government agrees that qualified operating personnel properly
certified by the State will be employed before the Project is 25% complete and agrees that
it will retain such a certified operator(s) to operate the System during the entire term of this
Loan Agreement. The Local Government shall notify DEP in writing of the certified
operator employed at the 25% completion stage.

2.11 The Local Government hereby covenants and agrees to comply with all
applicable laws, rules and regulations issued by the Authority, DEP or other State, federal
or local bodies in regard to the construction of the Project and operation, maintenance and
use of the System.

2.12  The Local Government, commencing on the date contracts are executed
for the construction of the Project and for two years following the completion of the Project,
shall each month complete a Monthly Financial Report, the form of which is attached hereto
as Exhibit B and incorporated herein by reference, and forward a copy by the 10th of each
month to the Authority.

2.13  The Local Government, during construction of the Project, shall
complete Payment Requisition Forms, the form of which is attached hereto as Exhibit C and
incorporated herein by reference, and forward the Form to DEP in compliance with the Local
Government's construction schedule.

ARTICLE Il

Conditions to Loan;

Issuance of Local Bonds

3.1  The agreement of the Authority and DEP to make the Loan is subject
to the Local Government's fulfillment, to the satisfaction of the Authority and DEP, of each
and all of those certain conditions precedent on or before the delivery date for the Local
Bonds, which shall be the date established pursuant to Section 3.4 hereof. Said conditions
precedent are as follows:

(@)  The Local Government shall have delivered to the Authority a
report listing the specific purposes for which the proceeds of the Loan will be expended and

the procedures as to the disbursement of loan proceeds, including an estimated monthly draw
schedule;

{(b)  The Local Government shall have performed and satisfied all of
the terms and conditions to be performed and satisfied by it in this Loan Agreement;
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(c)  The Local Government shall have authorized the issuance of and
delivery to the Authority of the Local Bonds described in this Article IIT and in Article IV
hereof;

(d)  The Local Government shall either have received bids or entered
into contracts for the construction of the Project, which are in an amount and otherwise
compatible with the plan of financing described in the Application; provided, that, if the
Loan will refund an interim financing of construction, the Local Government must either be
constructing or have constructed its Project for a cost and as otherwise compatible with the
plan of financing described in the Application; and, in either case, the Authority and DEP
shall have received a certificate of the Consulting Engineers to such effect, the form of which
certificate is attached hereto as Exhibit D;

(¢)  The Local Government shall have obtained all permits required
by the laws of the State and the federal government necessary for the construction of the
Project, and the Authority and DEP shall have received a certificate of the Consulting
Engineers to such effect;

The Local Government shall have obtained all requisite orders
of and approvais from the Public Service Commission of West Virginia (the "PSC")
necessary for the construction of the Project and operation of the System, and the Authority
and DEP shall have received an opinion of counsel to the Local Government, which may be
local counsel to the Local Government, bond counsel or special PSC counsel but must be
satisfactory to the Authority and DEP, to such effect;

(g)  The Local Government shall have obtained any and all approvals
for the issuance of the Local Bonds required by State law, and the Authority and DEP shall
have received an opinion of counsel to the Local Government, which may be local counsel
to the Local Government, bond counsel or special PSC counsel but must be satisfactory to
the Authority and DEP, to such effect;

(h)  The Local Government shall have obtained any and all approvals
of rates and charges required by State law and shall have taken any other action required to
establish and impose such rates and charges (imposition of such rates and charges is not,
however, required to be effective until completion of construction of the Project) with all
requisite appeal periods having expired, and the Authority and DEP shall have received an
opinion of counsel to the Local Government, which may be local counsel to the Local
Government, bond counsel or special PSC counsel but must be satisfactory to the Authority
and DEP, to such effect;

(i)  Such rates and charges for the System shall be sufficient to
comply with the provisions of Subsection 4.1(b)(ii) hereof, and the Authority and DEP shall
have received a certificate of the accountants for the Local Government, or such other person
or firm experienced in the finances of local governments and satisfactory to the Authority
and DEP, to such effect; and
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() The net proceeds of the Local Bonds, together with all moneys
on deposit or to be simultaneously deposited (or, with respect to proceeds of grant
anticipation notes or other indebtedness for which a binding purchase contract has been
entered, to be deposited on a date certain) and irrevocably pledged thereto and the proceeds
of grants irrevocably committed therefor, shall be sufficient to pay the costs of construction
and acquisition of the Project as set forth in the Application, and the Authority and DEP shall
have received a certificate of the Consulting Engineers, or such other person or firm
experienced in the financing of wastewater treatment projects and satisfactory to the
Authority and DEP, to such effect, such certificate to be in form and substance satisfactory
to the Authority and DEP, and evidence satisfactory to the Authority and DEP of such
irrevocably committed grants.

3.2 Subject to the terms and provisions of this Loan Agreement, the rules
and regulations promulgated by the Authority and DEP, including the SRF Regulations, or
any other appropriate State agency and any applicable rules, regulations and procedures
promulgated from time to time by the federal government, it is hereby agreed that the
Authority shall make the Loan to the Local Government and the Local Government shall
accept the Loan from the Authority, and in furtherance thereof it is agreed that the Local
Government shall sell to the Authority and the Authority shall make the Loan by purchasing
the Local Bonds in the principal amount and at the price set forth in Schedule X hereto. The
Local Bonds shall have such further terms and provisions as described in Article [V hereof.

3.3  The Loan shall be secured and shall be repaid in the manner hereinafter
provided in this Loan Agreement.

3.4  The Local Bonds shall be delivered to the Authority, at the offices of
the Authority, on a date designated by the Local Government by written notice to the
Authority, which written notice shall be given not less than ten (10) business days prior to
the date designated; provided, however, that if the Authority is unable to accept delivery on
the date designated, the Local Bonds shall be delivered to the Authority on a date as close
as possible to the designated date and mutually agreeable to the Authority, DEP and the
Local Government. The date of delivery so designated or agreed upon is hereinafter referred
to as the "Date of Loan Closing." Notwithstanding the foregoing, the Date of Loan Closing
shall in no event occur more than ninety (90) days after the date set forth in Exhibit E hereto.

3.5  The Local Government understands and acknowledges that it is one of
several local governments which have applied to the Authority and DEP for loans to finance
wastewater treatment projects and that the obligation of the Authority to make any such loan
is subject to the Local Government's fulfilling all of the terms and conditions of this Loan
Agreement on or prior to the Date of Loan Closing and to the requirements of the Program.
The Local Government specifically recognizes that the Authority will not purchase the Local
Bonds unless and until sufficient funds are available in the Fund to purchase all the Local
Bonds and that, prior to such purchase, the Authority may purchase the bonds of other local
governments set out in the State Project Priority List, as defined in the SRF Regulations. The

-8-



Local Government further specifically recognizes that all loans will be originated in
conjunction with the SRF Regulations and with the approval of DEP.

3.6 The Local Government shall provide DEP with the appropriate
documentation to comply with the special conditions established by federal and state
regulations as set forth in Exhibit E hereto at such times as are set forth in Exhibit E.

ARTICLE IV

Local Bonds; Security for Loan;
Repayment of Loan; Interest on Loan;

4.1  The Local Government shall, as one of the conditions of the Authority
and DEP to make the Loan, authorize the issuance of and issue the Local Bonds pursuant to
an official action of the Local Government in accordance with the Local Statute, which shall,
as enacted, contain provisions and covenants in substantially the form as follows:

(a)  That the gross revenues of the System shall always be used for
purposes of the System. The revenues generated from the operation of the System will be
used monthly, in the order of priority listed below:

@) to pay Operating Expenses of the System;

(i1) to the extent not otherwise limited by any outstanding loan
resolution, indenture or other act or document and beginning on the date set forth in Schedule
X to provide debt service on the Local Bonds by depositing in a sinking fund one-third (1/3)
of the interest payment next coming due on the Local Bonds and one-third (1/3) of the
principal payment next coming due on the Local Bonds and, beginning three (3) months prior
to the first date of payment of principal of the Local Bonds, if the reserve account for the
Local Bonds (the "Reserve Account") was not funded from proceeds of the Local Bonds or
otherwise concurrently with the issuance thereof in an amount equal to an amount at least
equal to the maximum amount of principal and interest which will come due on the Local
Bonds in the then current or any succeeding year (the "Reserve Requirement"), by depositing
in the Reserve Account an amount not less than one-twelfth (1/12) of one-tenth (1/10) of the
Reserve Requirement or, if the Reserve Account has been so funded (whether by Local Bond
proceeds, monthly deposits or otherwise), any amount necessary to maintain the Reserve
Account at the Reserve Requirement;

(ii1) to create a renewal and replacement, or similar, fund in

an amount equal to two and one-half percent (2-1/2%) of the gross revenues from the
System, exclusive of any payments into the Reserve Account, for the purpose of improving
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or making emergency repairs or replacements to the System or eliminating any deficiencies
in the Reserve Account; and

(iv) for other legal purposes of the System, including payment
of debt service on other obligations junior, subordinate and inferior to the Local Bonds.

Provided that if the Local Government has existing outstanding indebtedness
which has greater coverage or renewal and replacement fund requirements, then the greater
requirements will prevail until said existing indebtedness is paid in full.

(b)  Covenants substantially as follows:

(i)  That the Local Bonds shall be secured by the net revenues
from the System;

(ii)  That the schedule of rates or charges for the services of
the System shall be sufficient to provide funds which, along with other revenues of the
System, will pay all Operating Expenses and leave a balance each year equal to at least one
hundred fifteen percent (115%) of the maximum amount required in any year for debt service
on the Local Bonds and all other obligations secured by a lien on or payable from the
revenues of the System prior to or on a parity with the Local Bonds or, if the reserve account
established for the payment of debt service on the Local Bonds is funded (whether by Local
Bond proceeds, monthly deposits or otherwise) the Reserve Requirement and any reserve
account for any such prior or parity obligations is funded at least at the requirement therefor,
equal to at least one hundred ten percent (110%) of the maximum amount required in any
year for debt service on the Local Bonds and any such prior or parity obligations;

(i)  That the Local Government will complete the Project and
operate and maintain the System in good condition;

(iv) That, except as otherwise required by State law or the
Regulations, the System may be sold, mortgaged, leased or otherwise disposed of as a whole
or substantially as a whole provided that the net proceeds to be realized from such sale,
mortgage, lease or other deposition shall be sufficient to fully pay all of the local bonds
outstanding and further provided that portions of the System when no longer required for the
ongoing operation of such System as evidenced by certificates from the Consulting Engineer,
may be disposed of with such restrictions as are normally contained in such covenants:

(v)  That the Local Govemment shall not issue any other
obligations payable from the revenues of the System which rank prior to, or equally, as to
lien and security with the Local Bonds, except parity bonds which shall only be issued if net
revenues of the System prior to issuance of such parity bonds, plus reasonably projected
revenues from rate increases and the improvements to be financed by such parity bonds, shall
not be less than one hundred fifteen percent (115%) of the maximum debt service in any
succeeding year on all Local Bonds and parity bonds theretofore and then being issued and
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on any obligations secured by a lien on or payable from the revenues of the System prior to
the Local Bonds and with the written consent of the Authority and DEP; provided, however,
that additional parity bonds may be issued to complete the Project, as described in the
Application as of the date hereof, without regard to the foregoing;

(vi)  That the Local Government will carry such insurance as
is customarily carried with respect to works and properties similar to the System, including
those specified by Section 2.8 hereof;

(vi)) That the Local Government will not render any free
services of the System,;

(viii) That any Local Bond owner may, by proper legal action,
compel the performance of the duties of the Local Government under the Local Act,
including the making and collection of sufficient rates or charges for services rendered by
the System, and shall also have, in the event of a default in payment of principal of or
interest on the Local Bonds, the right to obtain the appointment of a receiver to administer
the System or construction of the Project, or both, as provided by law and all rights as set
forth in Section 5 of the Act;

(ix) That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, all delinquent rates and charges, if not paid when due,
shall become a lien on the premises served by the System;

(x) That, to the extent legally allowable, the Local
Government will not grant any franchise to provide any services which would compete with
the System;

(xi) That the Local Government shall annually cause the
records of the System to be audited by an independent certified public accountant or
independent public accountant and shall submit the report of said audit to the Authority and
DEP, which report shall include a statement that the Local Government is in compliance with
the terms and provisions of the Local Act and this Loan Agreement and that the Local
Government's revenues are adequate to meet its operation and maintenance expenses and
debt service requirements;

(xii) That the Local Government shall annually adopt a
detailed, balanced budget of the estimated revenues and expenditures for operation and
maintenance of the System during the succeeding fiscal year and shall submit a copy of such
budget to the Authority and DEP within 30 days of adoption thereof;

(xiii) That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, prospective users of the System shall be required to
connect thereto,
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(xiv) That the proceeds of the Local Bonds, advanced from time
to time, except for accrued interest and capitalized interest, if any, must (a) be deposited in
a construction fund, which, except as otherwise agreed to in writing by the Authority, shall
be held separate and apart from all other funds of the Local Government and on which the
owners of the Local Bonds shall have a lien until such proceeds are applied to the
construction of the Project (including the repayment of any incidental interim financing for
non-construction costs) and/or (b) be used to pay (or redeem) bond anticipation notes or
other interim funding of such Local Government, the proceeds of which were used to finance
the construction of the Project; provided that, with the prior written consent of the Authority
and DEP, the proceeds of the Local Bonds may be used to fund all or a portion of the
Reserve Account, on which the owner of the Local Bonds shall have a lien as provided
herein;

(xv) That, as long as the Authority is the owner of any of the
Local Bonds, the Local Government may authorize redemption of the Local Bonds with 30
days written notice to the Authority;

(xvi) That the Local Government shall on the first day of each
month (if the first day is not a business day, then the first business day of each month)
deposit with the West Virginia Municipal Bond Commission (the "Commission") its required
aterest, principal and reserve fund payment. The Local Government shall complete the
Monthly Payment Form, attached hereto as Exhibit F and incorporated herein by reference,
and submit a copy of said form along with a copy of the check to the Authority by the 5th
day of such calendar month;

(xvii) That the Commission shall serve as paying agent for all
Local Bonds;

(xviii) That, unless it qualifies for an exception to the provisions
of Section 148 of the Code, which exception shall be set forth in an opinion of bond counsel,
the Local Government will fumish to the Authority, annually, at such time as it is required
to perform its rebate calculations under the Code, a certificate with respect to its rebate
calculations and, at any time, any additional information requested by the Authority;

(xix) That the Local Government shall have obtained the
certificate of the Consulting Engineers to the effect that the Project has been or will be
constructed in accordance with the approved plans, specifications and design as submitted
to the Authority, the Project is adequate for the purposes for which it was designed and the
funding plan as submitted to the Authority is sufficient to pay the costs of acquisition and
construction of the Project; and

(xx) That the Local Government shall, to the full extent
permitted by applicable law and the rules and regulations of the West Virginia Public Service
Comunission, terminate the services of any water facility owned by it to any customer of the
System who is delinquent in payment of charges for services provided by the System and will

-12-



not restore the services of the water facility until all delinquent charges for the services of
the System have been fully paid or, if the water facility is not owned by the Local
Government, then the Local Government shall enter into a termination agreement with the
water provider.

The Local Government hereby represents and warrants that the Local Act has
been or shall be duly adopted in compliance with all necessary corporate and other action
and in accordance with applicable provisions of law. All legal matters incident to the
authorization, issuance, sale and delivery of the Local Bonds shall be approved without
qualification by nationally recognized bond counsel acceptable to the Authority in
substantially the form of legal opinion attached hereto as Exhibit G.

4.2  The Loan shall be secured by the pledge and assignment by the Local
Government, as effected by the Local Act, of the fees, charges and other revenues of the
Local Government from the System.

4.3 At least five percent (5%) of the proceeds of the Local Bonds will be
advanced on the Date of Loan Closing. The remaining proceeds of the Local Bonds shail
be advanced by the Authority monthly as required by the Local Government to pay Costs of
the Project, provided, however, if the proceeds of the Local Bonds will be used to repay an
interim financing, the proceeds will be advanced on a schedule mutually agreeable to the
Local Government, the DEP and the Authority. The Local Bonds shall not bear interest
during the construction period but interest shall commence accruing on the completion date
as defined in the SRF Regulations, provided that the annual repayment of principal and
payment of interest shall begin not later than one (1) year after the completion date. The
repayment of principal and interest on the Local Bonds shall be as set forth on Schedule Y
hereto. In no event shall the interest rate on or the net interest cost of the Local Bonds
exceed any statutory limitation with regard thereto.,

44  The Local Bonds shall be delivered to the Authority in fully registered
form, transferable and exchangeable as provided in the Local Act at the expense of the Local
Government. Anything to the contrary herein notwithstanding, the Local Bonds may be
issued in one or more series.

4.5  Asprovided by the SRF Regulations, the Local Government agrees to
pay from time to time, if required by the Authority and DEP, the Local Government's
allocable share of the reasonable administrative expenses of the Authority relating to the
Program. Such administrative expenses shall be determined by the Authority and shall
include without limitation Program expenses, legal fees paid by the Authority and fees paid
to the trustee and paying agents for any bonds or notes to be issued by the Authority for
contribution to the Fund and the fees and expenses of any corporate trustee for the Fund.

4.6  The obligation of the Authority to make any loans shall be conditioned

upon the availability of moneys in the Fund in such amount and on such terms and conditions
- as, i the sole judgment of the Authority, will enable it to make the Loan.
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ARTICLEV

Certain Covenants of the Local Government;
Imposition and Collection of User Charges;
Payments To Be Made by

5.1 The Local Government hereby irrevocably covenants and agrees to
comply with all of the terms, conditions and requirements of this Loan Agreement and the
Local Act. The Local Government hereby further irrevocably covenants and agrees that, as
one of the conditions of the Authority to make the Loan, it has fixed and collected, or will
fix and collect, the rates, fees and other charges for the use of the System, as set forth in the
Local Act and in compliance with the provisions of Subsection 4.1(b)(ii) hereof.

5.2 In the event, for any reason, the schedule of rates, fees and charges
initially established for the System in connection with the Local Bonds shall prove to be
insufficient to produce the minimum sums set forth in the Local Act, the Local Government
hereby covenants and agrees that it will, to the extent or in the manner authorized by law,
immediately adjust and increase such schedule of rates, fees and charges so as to provide
funds sufficient to produce the minimum sums set forth in the Local Act and as required by
this Loan Agreement.

5.3  Inthe event the Local Government defaults in any payment due to the
Authority pursuant to Section 4.2 hereof, the amount of such default shall bear interest at the
interest rate of the installment of the Loan next due, from the date of the default until the date
of the payment thereof.

5.4  The Local Government hereby irrevocably covenants and agrees with
the Authority that, in the event of any default hereunder by the Local Government, the
Authority may exercise any or all of the rights and powers granted under Section 5 of the
Act, including without limitation the right to impose, enforce and collect directly charges
upon users of the System., '

ARTICLE VI

Other Agreements of the
—Local Government

6.1  The Local Government hereby acknowledges to the Authority and DEP
its understanding of the provisions of the Act, vesting in the Authority and DEP certain
powers, rights and privileges with respect to wastewater treatment projects in the event of
default by local governments in the terms and covenants of loan agreements, and the Local
Government hereby covenants and agrees that, if the Authority should hereafter have
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recourse 10 said rights and powers, the Local Government shall take no action of any nature
whatsoever calculated to inhibit, nullify, void, delay or render nugatory such actions of the
Authority in the due and prompt implementation of this Loan Agreement.

6.2 The Local Government hereby warrants and represents that all
information provided to the Authority and DEP in this Loan Agreement, in the Application
or in any other application or documentation with respect to financing the Project was at the
time, and now is, true, correct and complete, and such information does not omit any
material fact necessary to make the statements therein, in light of the circumstances under
which they were made, not misleading. Prior to the Authority's making the Loan and
receiving the Local Bonds, the Authority and DEP shall have the right to cancel all or any
of their obligations under this Loan Agreement if (a) any representation made to the
Authornity and DEP by the Local Government in connection with the Loan shall be incorrect
or incomplete in any material respect or (b) the Local Government has violated any
commitment made by it in its Application or in any supporting documentation or has violated
any of the terms of the SRF Regulations or this Loan Agreement.

6.3  The Local Government hereby agrees to repay on or prior to the Date
of Loan Closing any moneys due and owing by it to the Authority or any other lender for the

planning or design of the Project, provided that such repayment shall not be made from the
proceeds of the Loan.

6.4  The Local Government hereby covenants that it will rebate any amounts
required by Section 148 of the Internal Revenue Code of 1986, as amended, and will take
all steps necessary to make any such rebates. In the event the Local Government fails to
make any such rebates as required, then the Local Government shall pay any and all
penalties, obtain a waiver from the Internal Revenue Service and take any other actions
necessary or desirable to preserve the exclusion from gross income for federal income tax
purposes of interest on the Local Bonds.

6.5 Notwithstanding Section 6.4, the Authority and DEP may at any time,
in their sole discretion, cause the rebate calculations prepared by or on behalf of the Local
Government to be monitored or cause the rebate calculations for the Local Government to
be prepared, in either case at the expense of the Local Government.

6.6  The Local Government hereby agrees to give the Authority and DEP
prior written notice of the issuance by it of any other obligations to be used for the Project,
payable from the revenues of the System or from any grants for the Project or otherwise
related to the Project or the System.

6.7  The Local Government hereby agrees to file with the Authority upon
completion of acquisition and construction of the Project a schedule in substantially the form
of Amended Schedule A to the Application, setting forth the actual costs of the Project and
sources of funds therefor.
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ARTICLE VII
Miscellaneous

7.1  Schedule Y shall be attached to this Loan Agreement by the Authority
as soon as practicable after the Date of Loan Closing is established and shall be approved by
an official action of the Local Government supplementing the Local Act, a certified copy of
which official action shall be submitted to the Authority.

7.2 If any provision of this Loan Agreement shall for any reason be held to
be invalid or unenforceable, the invalidity or unenforceability of such provision shall not
affect any of the remaining provisions of this Loan Agreement, and this Loan Agreement
shall be construed and enforced as if such invalid or unenforceable provision had not been
contained herein.

7.3 This Loan Agreement may be executed in one or more counterparts, any
of which shall be regarded for all purposes as an original and all of which constitute but one
and the same instrument. Each party agrees that it will execute any and all documents or
other instruments and take such other actions as may be necessary to give effect to the terms
of this Loan Agreement.

74 No waiver by any party of any term or condition of this Loan
Agreement shall be deemed or construed as a waiver of any other terms or conditions, nor
shall a waiver of any breach be deemed to constitute a waiver of any subsequent breach,
whether of the same or of a different section, subsection, paragraph, clause, phrase or other
provision of this L.oan Agreement.

7.5  This Loan Agreement merges and supersedes all prior negotiations,
representations and agreements between the parties hereto relating to the Loan and
constitutes the entire agreement between the parties hereto in respect thereof.

7.6 By execution and delivery of this Loan Agreement, notwithstanding the
date hereof, the Local Government specifically recognizes that it is hereby agreeing to sell
its Local Bonds to the Authority and that such obligation may be specifically enforced or
subject to a similar equitable remedy by the Authority.

7.7  This Loan Agreement shall terminate upon the earlier of:

(i) written notice of termination to the Local Government from
either the Authority or DEP;
(ii) termination by the Authority and DEP pursuant to Section 6.2

hereof; or
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(iii) payment in full of the principal of and interest on the Loan and
of any fees and charges owed by the Local Government to the Authority or DEP; provided
that the amount of the Loan made under this Loan Agreement in any succeeding fiscal year
is contingent upon funds being appropriated by the legislature or otherwise being available
to make the Loan. In the event funds are not appropriated or otherwise available to make all
of the Loan, the responsibility of the Authority and DEP to make all the Loan is terminated;
provided further that the obligation of the Local Government to repay the amount of the Loan
made by the Authority and DEP as set forth in (iii) above is not terminated due to such
non-funding on any balance on the Loan. The DEP agrees to use its best efforts to have the
amount contemplated under this Loan Agreement included in its budget. Non-appropriation
or non-funding shall not be considered an event of default under the Loan Agreement.
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IN WITNESS WHEREOQF, the parties hereto have caused this Loan Agreement
to be executed by their respective duly authorized officers as of the date executed below by
the Authority.

Greenbrier County PSD #2
r Name of Local Government]

Qamﬂﬁ_&@'
irman

Date: _/O- Z(0- 97

Its Secretary

WEST VIRGINIA DIVISION OF
ENVIRONMENTAL PROTECTION

By: L1‘:;2a,/%ﬁiLCéZ¥’£;l3;aaﬁg;>f—wh

Hs: P'F O'F'F';(‘p of Jdabér Fﬂ::nurrpq

Date: /0/2.2,/ 22

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

(SEAL) C::EigchAAﬂ‘S$§§=(7’v;u&2«akau4”’

Its: Director

Attest: . Date: October 17, 1997

Secretary-Treasurer

APPROVED AS TO FORM PRICR TO

A KNOWLEDG!M THEREOF, THIS
v of @W ?7
D

ARRELL V. 8AcGRAW. IR,
ATTORNEY, GENPP AL
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EXHIBIT A

[Form of Performance Certificate]

[TO BE PROVIDED BY DEP]
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ITEM

Gross Revenues
Collected

Operation and
Maintenance
Expense

Other Bond
Debt Payments
(including
Reserve Fund
deposits)

SRF Bond Payments
(include Reserve Fund
deposits)

Renewal and
Replacement Fund
Deposit

Funds available
for capital
construction

Witnesseth my signature this __ day of ,

EXHIBIT B

[Form of Monthly Financial Report]
[Name of Local Government]

[Name of Bond Issue]
Fiscal Year - __
Report Month:
BUDGET
CURRENT. YEARTO YEARTO
MONTH DATE DATE

[Name of Local Government]

By:

Authorized Officer
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EXHIBIT C

PAYMENT REQUISITION FORM
(All Copies to Be Provided by DEP for Each Project)
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EXHIBIT D
FORM OF CERTIFICATE OF CONSULTING ENGINEER

(Issuer)

(Name of Bonds)

I, , Registered Professional Engineer, West Virginia License
of , Consulting  Engineers,
, , hereby certify that my firm is engineer for the
acquisition and construction of to the

system (herein called the "Project") of (the "Issuer") to be
constructed primarily in County, West Virginia, which
construction and acquisition are being permanently financed in part by the above-captioned
bonds (the "Bonds") of the Issuer. Capitalized words not defined herein shall have the
meaning set forth in the passed by the of the Issuer
on , 19 | effective , 19, and the Loan Agreement by and
among the Issuer, the West Virginia Water Development Authority (the "Authority"), and
the West Virginia Division of Environmental Protection ("DEP") dated
19 .

No.

>

1. The Bonds are being issued for the purpose of

(the "Project™).

2. The undersigned hereby certifies that (i) the Project will be constructed in
accordance with the approved plans, specifications and designs prepared by my firm and as
described in the application submitted to the Authority requesting the Authority to purchase
the Bonds (the "Application™) and approved by all necessary governmental bodies, (ii) the
Project is adequate for the purpose for which it was designed and has an estimated useful life
of at least twenty years, (iii) the Issuer has received bids for the construction of the Project
which are in an amount and otherwise compatible with the plan of financing described in the
Application and my firm has ascertained that all contractors have made required provisions
for all insurance and payment and performance bonds and that such insurance policies or
binders and such bonds have been verified by my firm for accuracy, (iv) the Issuer has
obtained all permits required by the laws of the State and the federal government necessary
for the construction of the Project, (v) the rates and charges for the System as adopted by the
— of the Issuer are sufficient to comply with the provisions of Subsection 4.1(b) of the
Loan Agreement, (vi) the net proceeds of the Bonds, together with all other moneys on
deposit or to be simultaneously deposited and irrevocably pledged thereto and the proceeds
of grants irrevocably committed therefor, are sufficient to pay the costs of construction and
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acquisition of the Project as set forth in the Application, and (vii) attached hereto as Exhibit
A is the final amended "Schedule A - Total Cost of Project and Sources of Funds" for the
Project. _

WITNESS my signature on this day of , 19

.
e

By

West Virginia License No. __
[SEAL]
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EXHIBIT E
SPECIAL CONDITIONS

A.  The recipient agrees to include, when issuing statements, press releases,
requests for proposals, bid solicitations and other documents describing projects or programs
funded in whole or in part with Federal money, (1) the percentage of the total costs of the
program or project which will be financed with Federal money, (2) the dollar amount of
Federal funds for the project or program, and (3) percentage and dollar amount of the total
costs of the project or program that will be financed by non-governmental sources.

B.  AUDIT REQUIREMENT (Supplement to Article IV 4.1 (b) (x1)) - The
loan recipient that receives $25,000 or more in a fiscal year must obtain audits in accordance
with the Single Audit Act of 1984 and OMB Circular 128. Financial statement audits are
required once all funds have been received by the loan recipient.

C. A title opinion must be presented, signed by competent
title counsel, identifying the project and contract and indicating the

applicant has, or will obtain without delay, valid title and/or rights-
of-way.
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EXHIBIT F

[Monthly Payment F orm}

West Virginia Water Development
Authority

1201 Dunbar Avenue

Dunbar, WV 25064

Re:  [Name of bond issue]

Dear Sirs:

The following deposits were made to the West Virginia Municipal Bond
Commission on behalf of [Local Government] on

Sinking Fund:;
Interest S ___
Principal S
Total: $
Reserve Fund: $

Witness my signature this day of

[Name of Local Government]

By:

Authonized Officer

Enclosure: copy of check(s)
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EXHIBIT G

[Opinion of Bond Counsel for Local Government]

[To Be Dated as of Date of Loan Closing]

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Gentlemen:

We are bond counsel to (the "Local Government"), a

We have examined a certified copy of proceedings and other papers relating to (1) the
authorization of a loan agreement dated 19__, including all schedules and exhibits
attached thereto (the "Loan Agreement"), between the Local Government and the West
Virginia Water Development Authority (the "Authority") and (ii) the issue of a series of
revenue bonds of the Local Government, dated , 19_ (the "Local Bonds"), to be
purchased by the Authority in accordance with the provisions of the Loan Agreement. The

Local Bonds are in the principal amount of §_ , issued in the form of one bond
registered as to principal and interest to the Authority, with interest payable 1,
1, 1, and 1 of each year, beginning ______ 1, 19_, at the respective rate or
rates and with principal payabie in installments on 1 in each of the years, all as follows:
Year Installment Interest Rate

The Local Bonds are issued for the purpose of and paying
certain issuance and other costs in connection therewith.

We have also examined the applicable provisions of of the
Code of West Virginia, 1931, as amended (the "Local Statute"), and the bond duly
enacted by the Local Government on (the "Local Act"), pursuant to and under

which Local Statute and Local Act the Local Bonds are authorized and issued, and the Loan
Agreement that has been undertaken. The Local Bonds are subject to redemption prior to
maturity to the extent, at the time, under the conditions and subject to the limitations set forth
in the Local Act and the Loan Agreement.
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Based upon the foregoing and upon our examination of such other documents as we
have deemed necessary, we are of the opinion as follows:

1. The Loan Agreement has been duly authorized by and executed on behalf of
the Local Government and is a valid and binding special obligation of the Local Government
enforceable in accordance with the terms thereof

2. The Loan Agreement inures to the benefit of the Authority and cannot be
amended so as to affect adversely the rights of the Authority or diminish the obligations of
the Local Government without the consent of the Authority,

3. The Local Government is a duly organized and presently existing

, with full power and authority to construct and acquire
the Project and to operate and maintain the System referred to in the Loan Agreement and
to issue and sell the Local Bonds, all under the Local Statute and other applicable provisions
of law.

4, The Local Government has legally and effectively enacted the Local Act and
all other necessary _________ in connection with the issuance and sale of the Local Bonds.
The Local Act contains provisions and covenants substantially in the form of those set forth
in Section 4.1 of the Loan Agreement.

5. The Local Bonds are valid and legally enforceable special obligations of the
Local Government, payable from the net revenues of the System referred to in the Local Act
and secured by a [first] lien on and pledge of the net revenues of said System, all in
accordance with the terms of the Local Bonds and the Local Act, and have been duly issued
and delivered to the Authority.

6. The Local Bonds are, by statute, exempt , and under
existing statutes and court decisions of the United States of America, as presently written and
applied, the interest on the Local Bonds is excludable from the gross income of the recipients
thereof for federal income tax purposes.

No opinion is given herein as to the effect upon enforceability of the Local Bonds of
bankruptcy, insolvency, reorganization, moratorium and other laws affecting creditors' rights
or in the exercise of judicial discretion in appropriate cases.

We have examined executed and authenticated Local Bond numbered R-1, and in our
opinion the form of said bond and its execution and authentication are regular and proper.

Very truly yours,
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SCHEDULE X

DESCRIPTION OF BONDS
Principal Amount of Bonds $235,000
Purchase Price of Bonds $235,000

Interest on the Bonds shall be zero percent from the date of delivery to-and-including
seoc-sosessssoeese---------- Principal amd mterest on the Bonds is payable quarterly,
commencing March 1, 1999 , atarate of _Q % per annum. Quarterly payments will be
made thereafter on each September 1, December 1, March 1 and June 1 as set forth on
Schedule Y attached hereto and incorporated herein by reference. As of the date of this Loan
Agreement, it is the Authority's and DEP's understanding that the Local Government has
[other obligations outstanding which have a lien as to the source of and security for payment
equal to or superior to the lien being granted by the Bonds] or [provide list of outstanding
debt]. (See attached schedule)*

The Local Government shall submit its payments monthly to the West Virginia
Municipal Bond Commission with instructions that the West Virginia Municipal Bond
Commission will make quarterly payments to the West Virginia Water Development
Authority at such address as is given to the Bond Commission in writing by the Authority.
If the Reserve Fund is not fully funded at closing, the Local Government shall commence the
payment of the 1/120 of the maximum annual debt service on the first day of the month it
makes its first monthly payment to the Bond Commission. The Local Government shall
instruct the Bond Commission to notify the Authority of any monthly payments which are
not received by the 20th day of the month in which the payment was due.

The Bonds will be fully registered in the name of the West Virginia Water
Development Authority as to principal and interest and such Bonds shall grant the Authority
a first lien on the net revenues of the Local Government's system.

The Local Government may prepay the Bonds in full at any time at the price of par
upon 30 days' written notice to the Authority and DEP. The Local Government shall request
approval from the Authority and DEP in writing of any proposed debt which will be issued
by the Local Government on a parity with the Bonds which request must be filed at least 60
days prior to the intended date of issuance.

*Greenbrier County PSD #2 - Sewer Revenue Bonds, Series 1979, dated April 14,
1981, in the original principal amount of $7,263,700.
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SCHEDULE Y

Greenbrier County Public Service District #2
$235,000.00 Loan, 20 Years
0% Interest Rate, 1t Administrative Fea

DEBT SERVICE SCHEDULE

Date Principal Coupon Total P+l
12/01/1998 - - -
3/01/1999 2.937.50 - 2,937.50
6/01/1999 2,937.50 - 2,937.50
9/01/1999 2,937.50 - 2,937.50
12/01/1999 2.937.50 - 2.937.50
3/61/2000 2.937.50 . 2.937.50
6/01/2000 2,937.50 - 2,937.50
9/01/2000 2.937.80 - 2.937.50
1270172000 2,937.5¢ . 2.937.50
370172001 2,937.50 - 2,937.50
6/01/2001 2.937.80 . 2.937.50
9/01/2001 2.,937.50 . 2.937.50
1270172001 2,937.50 - 2,937.50
3/01/2002 2,937.50 . 2.937.50
6/01/2002 2,937.80 - 2,937.50
9/01/2002 2,937,50 - 2,937.50
1270172002 2,937.50 - 2,937.50
370172003 2.937.50 . 2,937.50
6/01/2003 2.937.50 - 2,937.50
S/01/2003 2,937.50 - 2,937.50
12/01/2003 2,937.50 . 2.937.50
370172004 2,937.50 . 2,937.50
6/01/2004 2.937.50 - 2,937.50
970172004 2.937.50 . 2.937.50
12/01/2004 2.937.50 - 2,937.50
3/01/2005 2,937.50 - 2,937.50
6/01/2005 2,937.50 - 2,937.50
9/01/2005 2,937.50 - 2,937.50
12/01/2005 2.937.50 . 2.,937.50
3/01/2006 2,937.50 - 2,937.50
6/01/2006 2,937.50 - 2,937,580
9/01/2006 2,937.50 - 2,937.50
12/01/2008 2.937.50 - 2,937.50
3/01/2007 2,937.50 - 2,937.50
6/01/2007 2,937.50 . 2,937.50
8/01/2007 2.937.50 - 2.937.50
1270172007 2,937.50 . 2,937.50
3/01/2008 2.937.50 - 2,937.50
6/01/2008 2,937.50 - 2,937.50
9/81/2008 2,937.50 - 2.937.50
12/01/2008 2.937.50 - 2,937.50
3/01/2009 2,937.50 . 2.937.50
6/01/2009 2.937.50 - 2.937.50
9/01/2009 2.537.50 . 2,937.50
1270172009 2,937.50 . 2,937.50
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Greenbrier County Public Service District #2
$235,000.00 Loan. 20 Years
0 Interest Rate, IX¥ Administrative Fee
DEBT SERVICE SCHEDULE
Date Principal  Coupon Total P+]
3/01/2010 2,937.50 - 2.937.50
6/01/2010 2,937.50 . 2,937.50
§/01/2010 2,937.50 . 2,937.50
12/01/2010 2,937.50 - 2,937.50
3/01/2011 2,937.50 - 2,937.50
6/01/2011 2.937.50 - 2.937.50
9/01/2011 2.937.50 - 2,937.50
12/01/2011 2.937.50 - 2,937.50
3701/2012 2,937.%0 . 2.937.50
6/01/2012 2.937.50 . 2.937.50
9/01/2012 2,937.50 . 2.937.50
12/01/2012 2.937.50 - 2,937.50
3/01/2013 2.937.50 - 2.937.50
6/01/2013 2,937.50 - 2.937.50
$/01/2013 2.937.50 . 2,937.50
12/01/2013 2,937.50 . 2,937.50
3/01/2014 2,937.50 - 2.,937.50
6/01/2014 2.937.50 - 2,937.50
9/01/2014 2,937.50 - 2,937.50
12/01/2014 2.937.50 - 2,937.50
370172015 2.937.50 . 2.,937.50
6/01/2015 2.937.50 - 2.937.50
9/01/2015 2,937.50 - 2.937.50
12/01/2Q15 2,937.50 . 2.937.50
3/01/2016 2.937.5%0 . 2.937.50
6/01/2016 2,937.50 . 2,937.50
9/Q1/2016 2,937.50 . 2.937.50
12/01/2016 2.937.50 - 2.937.50
3/01/2017 2.937.50 - 2,937.50
6/01/2017 2.937.50 . 2.937.50
9/01/2017 2.937.50 . 2.937.80
12/01/2017 2,937.50 - 2,937.50
3/01/2018 2.937.50 - 2.937.50
6/01/2018 2,937.50 - 2,937.50
g/01/2018 2,937.50 - 2.937.50
12/01/2018 2,937.50 . 2.937.50
TOTAL 235,000.00 - 235.000.00 *

*Plus $297.43 one-percent administrative fee paid quarterly.
Total fee paid over the 1ife of the loan is $23,794.40.
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IC/WDA-1
(July 1996)

LOAN AGREEMENT

THIS LOAN AGREEMENT, Made and entered into in several counterparts,
by and between the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY, a
governmental instrumentality and body corporate of the State of West Virginia (the
"Authority"), acting on behalf of the WEST VIRGINIA INFRASTRUCTURE AND JOBS
DEVELOPMENT COUNCIL (the “Council”) and the governmental agency designated
below (the "Governmental Agency");

GREENBRIER PUBLIC SERVICE DISTRICT NO. 2
(Governmental Agency)

WITN

WHEREAS, pursuant to the provisions of Chapter 31, Article 15A, of the Code
of West Virginia, 1931, as amended (the "Act"), the Authority is empowered upon request
of the Council to make loans to governmental agencies for the acquisition or construction of
projects by such governmental agencies, subject to such provisions and limitations as are
contained in the Act;

WHEREAS, the Governmental Agency constitutes a governmental agency as
defined by the Act;

WHEREAS, the Governmental Agency is authorized and empowered by the
statutes of the State to construct, operate and improve a project, as defined by the Act, and

to finance the cost of constructing or acquiring the same by borrowing money to be
evidenced by revenue bonds issued by the Governmental Agency;

WHEREAS, the Governmental Agency intends to construct, is constructing or
has constructed such a project at the location and as more particularly described and set forth
in the Application, as hereinafter defined (the "Project™);

WHEREAS, the Governmental Agency has completed and filed with the
Authority an Application for a Construction Loan with attachments and exhibits and an
Amended Application for a Construction Loan also with attachments and exhibits (together,
as further revised and supplemented, the "Application"), which Application is incorporated
herein by this reference; and



WHEREAS, having reviewed the Application and made all findings required
by the Act and having available sufficient funds therefor, the Counci! has authorized the
Authority to lend the Governmental Agency the amount set forth on Schedule X attached
hereto and incorporated herein by reference, through the purchase of revenue bonds of the
Governmental Agency with money in the Infrastructure Fund subject to the Governmental
Agency's satisfaction of certain legal and other requirements of the Council’s loan program
(the "Program") as hereinafter set forth.

NOW, THEREFORE, in consideration of the premises and the mutual
agreements hereinafter contained, the Governmental Agency and the Authority hereby agree
as follows:

ARTICLE ]

Definitions

1.1 Except where the context clearly indicates otherwise, the terms
" Authority,” "cost," “governmental agency,” "project,” "waste water facility” and "water
facility" have the definitions and meanings ascribed to them in the Act.

12 "Authority" means the West Virginia Water Development Authority,
which is expected to be the original purchaser of the Bonds, acting in its administrative
capacity pursuant to Section 10 of the Council Act and upon authorization from the Council.

1.3 "Consulting Engineers” means the professional engineer, licensed by
the State, who shall not be a regular, full-time employee of the State or any of'its agencies,
commissions or political sub-divisions, and designated in the Application and any qualified
successor thereto; provided, however, when a Loan is made for a Project financed, in part,
by the Office of Abandoned Mine Lands, “Consulting Engineers” shall mean the West
Virginia Division of Environmental Protection, or any successor thereto.

14 “Infrastructure Fund” means the West Virginia Infrastructure Fund
established in accordance with Section 9 of the Act.

15 "Loan" means the loan to be made by the Authority to the Governmental
Agency through the purchase of Local Bonds, as hereinafter defined, pursuant to this Loan
Agreement.

1.6  “Local Act" means the official action of the Governmental Agency
required by Section 4.1 hereof, authorizing the Local Bonds.



1.7 "Local Bonds" means the revenue bonds to be issued by the
Governmental Agency pursuant to the provisions of the Local Statute, as hereinafter defined,
to evidence the Loan and to be purchased by the Authority, all in accordance with the
provisions of this Loan Agreement.

1.8 "Local Statute" means the specific provisions of the Code of West
Virginia, 1931, as amended, pursuant to which the Local Bonds are issued.

1.9 "Operating Expenses” means the reasonable, proper and necessary costs
of operation and maintenance of the System, as hereinafter defined, as should normally and
regularly be included as such under generally accepted accounting principles.

1.10 "Project" means the project hereinabove referred to, to be constructed
or being constructed by the Governmental Agency in whole or in part with the net proceeds
of the Local Bonds.

1.1l "System" means the project owned by the Governmental Agency, of
which the Project constitutes all or to which the Project constitutes an improvement, and any
improvements thereto hereafter constructed or acquired from any sources whatsoever.

.12 Additional terms and phrases are defined in this Loan Agreement as they
are used.

ARTICLE 1

The Project and the System

2.1  The Project shall generally consist of the construction and acquisition
of the facilities described in the Application, to be, being or having been constructed in
accordance with plans, specifications and designs prepared for the Governmental Agency by
the Consulting Engineers, the Authority and Council having found, to the extent applicable,
that the Project is consistent with the Act.

2.2 Subject to the terms, conditions and provisions of this Loan Agreement
and of the Local Act, the Governmental Agency has acquired, or shall do all things necessary
to acquire, the proposed site of the Project and shall do, is doing or has done all things
necessary to construct the Project in accordance with the plans, specifications and designs
prepared for the Governmental Agency by the Consulting Engineers.

2.3 All real estate and interests in real estate and all personal property

constituting the Project and the Project site heretofore or hereafter acquired shall at all times
be and remain the property of the Governmental Agency, subject to any mortgage lien or
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other security interest as is provided for in the Local Statute unless a sale or transfer of all
or a portion of said property or any interest therein is approved by the Authority and Council.

24 The Governmental Agency agrees that the Authority and its duly
authorized agents shall have the right at ali reasonable times to enter upon the Project site and
Project facilities and to examine and inspect the same. The Governmental Agency further
agrees that the Authority and its duly authorized agents and representatives shall, prior to,
at and after completion of construction and commencement of operation of the Project, have
such rights of access to the System site and System facilities as may be reasonably necessary
to accomplish all of the powers and rights of the Authority with respect to the System
pursuant to the pertinent provisions of the Act.

2.5 The Governmental Agency shall keep complete and accurate records
of the cost of acquiring the Project site and the costs of constructing, acquiring and installing
the Project. The Governmental Agency shall permit the Authority, acting by and through its
Director or his duly authorized agents and representatives, to inspect all books, documents,
papers and records relating to the Project and the System at any and all reasonable times for
the purpose of audit and examination, and the Governmental Agency shall submit to the
Authority such documents and information as it may reasonably require in connection with
the construction, acquisition and installation of the Project, the operation and maintenance
of the System and the administration of the Loan or of any State and federal grants or other
sources of financing for the Project.

26 The Governmental Agency agrees that it will permit the Authonty and
its agents and representatives to have access to the records of the Governmental Agency
pertaining to the operation and maintenance of the System at any reasonable time following
completion of construction of the Project and commencement of operation thereof or if the
Project is an improvement to an existing system at any reasonable time following
commencement of construction.

27 The Governmental Agency shall require that each construction
contractor furnish a performance bond and a payment bond, each in an amount at least equal
to one hundred percent (100%) of the contract price of the portion of the Project covered by
the particular contract, as security for the faithful performance of such contract.

28  The Governmental Agency shall require that each of its contractors and
all subcontractors maintain, during the life of the construction contract, workers'
compensation coverage, public liability insurance, property damage insurance and vehicle
liability insurance in amounts and on terms satisfactory to the Authority. Until the Project
facilities are completed and accepted by the Governmental Agency, the Governmental
Agency or (at the option of the Governmental Agency) the contractor shall maintain builder's
risk insurance (fire and extended coverage) on a one hundred percent (100%) basis
(completed value form) on the insurable portion of the Project, such insurance to be made
payable to the order of the Authority, the Governmental Agency, the prime contractor and
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all subcontractors, as their interests may appear. If facilities of the System which are
detrimentally affected by flooding are or will be located in designated special flood or
mudsiide-prone areas and if flood insurance is available at a reasonable cost, a flood
insurance policy must be obtained by the Governmental Agency on or before the Date of
Loan Closing, as hereinafter defined, and maintained so long as any of the Local Bonds is
outstanding. Prior to commencing operation of the Project, the Governmental Agency must
also obtain, and maintain so long as any of the Local Bonds is outstanding, business
interruption insurance if available at a reasonable cost.

2.9  The Governmental Agency shall provide and maintain competent and
adequate resident engineering services satisfactory to the Council and the Authority covering
the supervision and inspection of the development and construction of the Project, and
bearing the responsibility of assuring that construction conforms to the plans, spectifications
and designs prepared by the Consulting Engineers, which have been approved by all
necessary governmental bodies. Such resident engineer shall certify to the Authority and the
Governmental Agency at the completion of construction that construction is in accordance
with the approved plans, specifications and designs, or amendments thereto, approved by all
necessary governmental bodies.

2.10  The Governmental Agency agrees that it will at all times provide
operation and maintenance of the System to comply with any and all State and federal
standards. The Governmental Agency agrees that qualified operating personnel properly
certified by the State will be retained to operate the System during the entire term of this
Loan Agreement.

2.11  The Governmental Agency hereby covenants and agrees to comply with
all applicable laws, rules and regulations issued by the Council, the Authority or other State,
federal or local bodies in regard to the construction of the Project and operation, maintenance
and use of the System.

2.12 The Governmental Agency, commencing on the date contracts are
executed for the construction of the Project and for two years following the completion of
the Project, shall each month complete a Monthly Financial Report, the form of which is
attached hereto as Exhibit C and incorporated herein by reference, and forward a copy by the
15th of each month to the Authority and Council.



ARTICLE III

Conditions to Loan;
Issuance of Local Bonds

3.1  The agreement of the Authority and Council to make the Loan is subject
to the Governmental Agency's fulfillment, to the satisfaction of the Authority, of each and
all of those certain conditions precedent on or before the delivery date for the Local Bonds,
which shall be the date established pursuant to Section 3.4 hereof. Said conditions precedent
are as follows:

(a)  The Governmental Agency shall have performed and satisfied
all of the terms and conditions to be performed and satisfied by it in this Loan Agreement;

(b)  The Governmental Agency shall have authorized the issuance of
and delivery to the Authority of the Local Bonds described in this Article Il and in Article
[V hereof;

(c)  The Governmental Agency shall either have received bids or
entered contracts for the construction of the Project which are in an amount and otherwise
compatible with the plan of financing described in the Application; provided, that, if the
Loan will refund an interim financing of construction, the Governmental Agency must either
be constructing or have constructed its Project for a cost and as otherwise compatible with
the plan of financing described in the Application; and, in either case, the Authority shall
have received a certificate of the Consulting Engineers to such effect, the form of which
certificate is attached hereto as Exhibit A;

(d) The Governmental Agency shall have obtained all permits
required by the laws of the State and the federal government necessary for the construction
of the Project, and the Authority shall have received a certificate of the Consulting Engineers
to such effect;

(¢)  The Governmental Agency shall have obtained all requisite
orders of and approvals from the Public Service Commission of West Virginia (the "PSC")
necessary for the construction of the Project and operation of the System with all requisite
appeal periods having expired without successful appeal, and the Authority shall have
received an opinion of counsel to the Governmental Agency, which may be local counsel to
the Governmental Agency, bond counsel or special PSC counsel but must be satisfactory to
the Authority, to such effect;

() The Governmental Agency shall have obtained any and all
approvals for the issuance of the Local Bonds required by State law, and the Authority shall
have received an opinion of counsel to the Governmental Agency, which may be local
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counsel to the Governmental Agency, bond counsel or special PSC counsel but must be
satisfactory to the Authority, to such effect;

(g)  The Governmental Agency shall have obtained any and all
approvals of rates and charges required by State law and shall have taken any other action
required to establish and impose such rates and charges (imposition of such rates and charges
is not, however, required to be effective until completion of construction of the Project) with
all requisite appeal periods having expired without successful appeal, and the Authority shall
have received an opinion of counsel to the Governmental Agency, which may be local
counsel to the Governmental Agency, bond counsel or special PSC counsel but must be
satisfactory to the Authority, to such effect;

(h)  Such rates and charges for the System shall be sufficient to
comply with the provisions of Subsections 4.1(a) and 4.1(b)(ii) hereof, and the Authority
shall have received a certificate of the accountant for the Governmental Agency, or such
other person or firm experienced in the finances of governmental agencies and satisfactory
to the Authority, to such effect; and

(1) The net proceeds of the Local Bonds, together with all moneys
on deposit or to be simultaneously deposited (or, with respect to proceeds of grant
anticipation notes or other indebtedness for which a binding purchase contract has been
entered, to be deposited on a date certain) and irrevocably pledged thereto and the proceeds
of grants irrevocably committed therefor, shall be sufficient to pay the costs of construction
and acquisition of the Project as set forth in the Application, and the Authority shall have
received a certificate of the Consulting Engineers, or such other person or firm experienced
in the financing of water development projects and satisfactory to the Authority, to such
effect, such certificate to be in form and substance satisfactory to the Authority, and evidence
satisfactory to the Authority of such irrevocably committed grants.

3.2 Subject to the terms and provisions of this Loan Agreement, the rules
and regulations promulgated by the Authority or any other appropriate State agency and any
applicable rules, regulations and procedures promulgated from time to time by the federal
government, it is hereby agreed that the Authority shall make the Loan to the Governmental
Agency and the Governmental Agency shall accept the Loan from the Authority, and in
furtherance thereof it is agreed that the Governmental Agency shall sell to the Authority and
the Authority shall make the Loan by purchasing the Local Bonds in the principal amount
and at the price set forth in Schedule X hereto. The Local Bonds shall have such further
terms and provisions as described in Article IV hereof.

3.3 The Loan shall be secured and shall be repaid in the manner hereinafter
provided in this Loan Agreement.

3.4  The Local Bonds shall be delivered to the Authority, at the offices of
the Authority, on a date designated by the Governmental Agency by written notice to the
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Authority, which written notice shall be given not less than ten (10) business days prior to
the date designated; provided, however, that if the Authority is unable to accept delivery on
the date designated, the Local Bonds shall be delivered to the Authority on a date as close
as possible to the designated date and mutually agreeable to the Authority and the
Governmental Agency. The date of delivery so designated or agreed upon is hereinafter
referred to as the "Date of Loan Closing." Notwithstanding the foregoing, the Date of Loan
Closing shall in no event occur more than ninety (90) days after the date of execution of this
Loan Agreement by the Authority.

3.5  The Governmental Agency understands and acknowledges that it is one
of several governmental agencies which have applied to the Council for loans to finance
projects and that the obligation of the Authority to make any such loan is subject to the
Council’s authorization and the Governmental Agency's fulfilling all of the terms and
conditions of this Loan Agreement on or prior to the Date of Loan Closing. The
Governmental Agency specifically recognizes that the Authority will not purchase the Local
Bonds unless and until it has available in the Infrastructure Fund funds sufficient to purchase
all the Local Bonds and that, prior to such execution, the Authority may commit to and
purchase the revenue bonds of other governmental agencies for which it has sufficient funds
available.

ARTICLE IV

Local Bonds; Security for Loan;
Repayment of Loan; Interest on Loan;
Fees and Charges

4.1 The Governmental Agency shall, as one of the conditions of the
Authority to make the Loan, authorize the issuance of and issue the Local Bonds pursuant
to an official action of the Governmental Agency in accordance with the Local Statute, which
shall, as enacted, contain provisions and covenants in substantially the form as follows,
unless the specific provision or covenant is modified or waived by the Council:

(a)  That the gross revenues of the System shall always be used for
purposes of the System. The revenues generated from the operation of the System will be
used monthly, in the order of priority listed below:

(1) to pay Operating Expenses of the System;

(ii)  to the extent not otherwise limited by any outstanding loan
resolution, indenture or other act or document and beginning on the date set forth in Schedule
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X to provide debt service on the Local Bonds by depositing in a sinking fund one-third (1/3)
of the interest payment next coming due on the Local Bonds and one-third (1/3) of the
principal payment next coming due on the Local Bonds and, beginning three (3) months prior
to the first date of payment of principal of the Local Bonds, if the reserve account for the
Local Bonds, if any (the “Reserve Account™), was not funded from proceeds of the Local
Bonds or otherwise concurrently with the issuance thereof in an amount equal to an amount
at least equal to the maximum amount of principal and interest which will come due on the
Local Bonds in the then current or any succeeding year (the “Reserve Requirement™), by
depositing in the Reserve Account an amount not less than one-twelfth (1/12) of one-tenth
(1/10) of the Reserve Requirement or, if the Reserve Account has been so funded (whether
by Local Bond proceeds, monthly deposits or otherwise), any amount necessary to maintain
the Reserve Account at the Reserve Requirement; )

(iii)  to create a renewal and replacement, or similar, fund in
an amount equal to two and one-half percent (2-1/2%) of the gross revenues from the
System, exclusive of any payments into the Reserve Account, for the purpose of improving
or making emergency repairs or replacements to the System or eliminating any deficiencies
in the Reserve Account; and

(iv)  forother legal purposes of the System, including payment
of debt service on other obligations junior, subordinate and inferior to the Local Bonds.

Provided, that if the Governmental Agency has existing outstanding
indebtedness which has greater coverage or renewal and replacement fund requirements, then
the greater requirements will prevail until said existing indebtedness is paid in full.

(b)  Covenants substantially as follows:

(1) That the Local Bonds shall be secured by the £ross or net
revenues from the System, as more fully set forth in Schedules X and Y attached hereto;

(11}  That the schedule of rates or charges for the services of
the System shall be sufficient to provide funds which, along with other revenues of the
System, will pay all Operating Expenses and leave a balance each year equal to at least one
hundred fifteen percent (115%) of the maximum amount required in any year for debt service
on the Local Bonds and all other obligations secured by a lien on or payable from the
revenues of the System prior to or on a parity with the Local Bonds or, if the reserve account,
if any, established for the payment of debt service on the Local Bonds (the "Reserve
Account”) is funded (whether by Local Bond proceeds, monthly deposits or otherwise) at an
amount at least equal to the maximum amount of principal and interest which will come due
on the Local Bonds in the then current or any succeeding year (the "Reserve Requirement”)
and any reserve account for any such prior or parity obligations is funded at least at the
requirement therefor, equal to at least one hundred ten percent (110%) of the maximum
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amount required in any year for debt service on the Local Bonds and any such prior or parity
obligations;

(iii) That the Governmental Agency will complete the Project
and operate and maintain the System in good condition;

(iv)  That, except as otherwise required by State law or with
the written consent of the Council and the Authority, the System may not be sold, mortgaged,
leased or otherwise disposed of except as a whole, or substantially as a whole, and only if the
net proceeds to be realized shall be sufficient to pay fully all the Local Bonds outstanding,
with further restrictions on the disposition of portions of the System as are normally
contained in such covenants;

(v).  That the Govermmental Agency shall not issue any other
obligations payable from the revenues of the System which rank prior to, or equally, as to
lien and security with the Local Bonds, except parity bonds which shall only be issued if net
revenues of the System prior to issuance of such parity bonds, plus reasonably projected
revenues from rate increases and the improvements to be financed by such parity bonds,
based upon the rates, Operating Expenses and customer usage on the date of closing, shall
not be less than one hundred fifteen percent (115%) of the maximum debt service in any
succeeding year on all Local Bonds and parity bonds theretofore and then being issued and
on any obligations secured by a lien on or payable from the revenues of the System prior to
the Local Bonds; provided, however, that additional parity bonds may be issued to complete
the Project, as described in the Application as of the date hereof, without regard to the
foregoing;

(vi)  That the Governmental Agency will carry such insurance
as is customarily carried with respect to works and properties similar to the System, including
those specified by Section 2.8 hereof;

(vii) That the Governmental Agency will not render any free
services of the System;

(viii) That any Local Bond owner may, by proper legal action,
compel the performance of the duties of the Governmental Agency under the Local Act,
including the making and collection of sufficient rates or charges for services rendered by
the System, and shall also have, in the event of a default in payment of principal of or interest
on the Local Bonds, the right to obtain the appointment of a receiver to administer the
System or construction of the Project, or both, as provided by law;

(ix)  That, to the extent authorized by the laws of the State and

the rules and regulations of the PSC, all delinquent rates and charges, if not paid when due,
shall become a lien on the premises served by the System;
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(x)  That, to the extent legally allowable, the Governmental
Agency will not grant any franchise to provide any services which would compete with the
System;

(xi)  That the Governmental Agency shall annually cause the
records of the System to be audited by an independent certified public accountant or
independent public accountant and shall submit the report of said audit to the Authority,
which report shall include a statement that the Governmental Agency 1s in compliance with
the terms and provisions of the Local Act and this Loan Agreement and that the
Governmental Agency's revenues are adequate to meet its operation and maintenance
expenses and debt service requirements;

(xi1} That the Governmental Agency shall annually adopt a
detailed budget of the estimated revenues and expenditures for operation and maintenance
of the System during the succeeding fiscal year and shall submit a copy of such budget to the
Authority within 30 days of adoption thereof;

(xiit) That for wastewater systems, to the extent authorized by
the laws of the State and the rules and regulations of the PSC, prospective users of the
System shall be required to connect thereto;

(xiv) That the proceeds of the Local Bonds must (a) be deposited
in a construction fund, which, except as otherwise agreed to in writing by the Authority, shall
be held separate and apart from all other funds of the Governmental Agency and on which
the owners of the Local Bonds shall have a lien until such proceeds are applied to the
construction of the Project (including the repayment of any incidental interim financing for
non-construction costs) and/or (b) be used to pay (or redeem) bond anticipation notes or other
interim funding of such Governmental Agency, the proceeds of which were used to finance
the construction of the Project; provided that, with the prior written consent of the Authority,
the proceeds of the Local Bonds may be used to fund all or a portion of the Reserve Account,
on which the owner of the Local Bonds shall have a lien as provided herein;

(xv) That, as long as the Authority is the owner of any of the
Local Bonds, the Governmental Agency may not redeem any Local Bonds by it without the
written consent of the Authority and the Council and otherwise in compliance with this Loan
Agreement,

(xvi) That, unless it qualifies for an exception to the provisions
of Section 148 of the Code, which exception shall be set forth in an opinion of bond counsel,
the Governmental Agency will furnish to the Authority, annually, at such time as it is
required to perform its rebate calculations under the Code, a certificate with respect to its
rebate calculations and, at any time, any additional information requested by the Authority;
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(xvii) That the Governmental Agency shall take any and all
action, or shall refrain from taking any action, as shall be deemed necessary by the Authority
to maintain the exclusion from gross income for Federal income tax purposes of interest on
the State’s general obligation bonds or any bonds secured by the Local Bonds;

(xviii) That the Governmental Agency shall have obtained the
certificate of the Consulting Engineer in the form attached to the Loan Application, to the
effect that the Project has been or will be constructed in accordance with the approved plans,
specifications and design as submitted to the Authorty, the Project is adequate for the
purposes for which it was designed and the funding plan as submitted to the Authority is
sufficient to pay the costs of acquisition and construction of the Project;

(xix) To the extent applicable, that the Governmental Agency
shall, to the full extent permitted by applicable law and the rules and regulations of the West
Virginia Public Service Commission, terminate the services of any water facility owned by
it to any customer of the System who is delinquent in payment of charges for services
provided by the System and will not restore the services of the water facility until all
delinquent charges for the services of the System have been fully paid or, if the water facility
is not owned by the Governmental Agency, then the Governmental Agency shall enter into
a termination agreement with the water provider;

(xx) That the Governmental Agency shall furnish to the
Authority such information with respect to earnings on all funds constituting "gross
proceeds" of the Local Bonds (as that term is defined in the Code) from time to time as the
Authority may request; and :

(xxi) That the Governmental Agency shall submit all proposed
change orders to the Council for written approval. The Governmental Agency shall obtain
the written approval of the Council before expending any proceeds of the Local Bonds held
in “contingency” as set forth in the final Schedule B. The Governmental Agency shall obtain
the written approval of the Council before expending any proceeds of the Local Bonds
available due to bid/construction/project underruns.

The Governmental Agency hereby represents and warrants that the Local Act
has been or shall be duly adopted in compliance with all necessary corporate and other action
and in accordance with applicable provisions of law. All legal matters incident to the
authorization, issuance, sale and delivery of the Local Bonds shall be approved without
qualification by recognized bond counsel acceptable to the Authority in substantially the
form of legal opinion attached hereto as Exhibit B.

42 The Loan shall be secured by the pledge and assignment by the

Governmental Agency, as effected by the Local Act, of the fees, charges and other revenues
of the Governmental Agency from the System as further set forth by and subject only to such
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reservations and exceptions as are described in Schedules X and Y hereto or are otherwise
expressly permitted in writing by the Authority and the Council.

4.3 The principal of the Loan shall be repaid by the Governmental Agency
on the days and in the years provided in Schedule X hereto. Inferest payments on the Loan

shall be made by the Governmental Agency on a quarterly basis as provided in said Schedule
X.

4.4  The Loan shall bear interest from the date of first payment at the rate
or rates per annum set forth on Schedule X hereto. In no event shall the interest rate on or
the net interest cost of the Local Bonds exceed any statutory limitation with regard thereto,

4.5 The Local Bonds shall be delivered t6 the Authority in fully registered
form, transferable and exchangeable as provided in the Local Act at the expense of the
Governmental Agency. Anything to the contrary herein notwithstanding, the Local Bonds
may be issued in one or more series, as reflected by Schedule X hereto.

4.6 The Governmental Agency agrees to expend the net proceeds of the
Local Bonds for the Project within 3 years of the issuance of the State’s general obligation
bonds unless otherwise agreed to by the Council.

ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;
Payments To Be Made by
Governmental Agency to the Authority

5.1  The Governmental Agency hereby irrevocably covenants and agrees to
comply with all of the terms, conditions and requirements of this Loan Agreement and the
Local Act. The Governmental Agency hereby further irrevocably covenants and agrees that,
as one of the conditions of the Authority to make the Loan, it has fixed and collected, or will
fix and collect, the rates, fees and other charges for the use of the System, as set forth in the
Local Act and in compliance with the provisions of Subsections 4.1(a) and 4.1(b)(i1) hereof.

5.2 In the event, for any reason, the schedule of rates, fees and charges
initially established for the System in connection with the Local Bonds shall prove to be
insufficient to produce the minimum sums set forth in the Local Act, the Governmental
Agency hereby covenants and agrees that it will, to the extent or in the manner authorized
by law, immediately adjust and increase such schedule of rates, fees and charges so as to
provide funds sufficient to produce the minimum sums set forth in the Local Act and as
required by this Loan Agreement.
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5.3 Inthe event the Governmental Agency defaults in the payment of any
fees due to the Authority pursuant to Section 4.6 hereof, the amount of such default shall bear
interest at the interest rate of the installment of the Loan next due, from the date of the
default until the date of the payment thereof.

5.4  The Governmental Agency hereby irrevocably covenants and agrees
with the Authority that, in the event of any default hereunder by the Governmental Agency,
the Authority may exercise any or all of the rights and powers granted under the Act and
State law, including without limitation the right to an appointment of a receiver.

ARTICLE VI

- Qther Agreements of the
Governmental Agency

6.1 The Governmental Agency hereby warrants and represents that all
information provided to the Authority in this Loan Agreement, in the Application or in any
other application or documentation with respect to financing the Project was at the time, and
now is, true, correct and complete, and such information does not omit any material fact
necessary to make the statements therein, in light of the circumstances under which they were
made, not misleading. Prior to the Authority's making the Loan and receiving the Local
Bonds, the Authority shall have the right to cancel all or any of its obligations under this
Loan Agreement if (a) any representation made to the Authority by the Governmental
Agency in connection with the Loan shall be incorrect or incomplete in any material respect
or (b) the Governmental Agency has violated any commitment made by it in its Application
or in any supporting documentation or has violated any of the terms of this Loan Agreement.

6.2 The Governmental Agency hereby covenants that it will rebate any
amounts required by Section 148 of the Internal Revenue Code of 1986, as amended, and
will take all steps necessary to make any such rebates. In the event the Governmental
Agency fails to make any such rebates as required, then the Governmental Agency shall pay
any and all penalties, obtain a waiver from the Internal Revenue Service and take any other
actions necessary or desirable to preserve the exclusion from gross income for Federal
income tax purposes of interest on the Local Bonds.

6.3  Notwithstanding Section 6.2, the Authority may at any time, in its sole
discretion, cause the rebate calculations prepared by or on behalf of the Governmental
Agency to be monitored or cause the rebate calculations for the Governmental Agency to be
prepared, in either case at the expense of the Governmental Agency.

6.4 The Governmental Agency hereby agrees to give the Authority prior
written notice of the issuance by it of any other obligations to be used for the Project, payable
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from the revenues of the System or from any grants for the Project or otherwise related to the
Project or the System.

6.5  The Governmental Agency hereby agrees to file with the Authority upon
completion of acquisition and construction of the Project a schedule in substantially the form
of Amended Schedule A to the Application, setting forth the actual costs of the Project and
sources of funds therefor.

ARTICLE VII

Miscellaneous

7.1 Additional definitions, additional terms and provisions of the Loan and
additional covenants and agreements of the Governmental Agency may be set forth in
Schedule Z attached hereto and incorporated herein by reference, with the same effect as if
contained in the text of this Loan Agreement.

7.2 The Authority shall take all actions required by the Council in making
and enforcing this Loan Agreement.

7.3 Ifany provision of this Loan Agreement shall for any reason be held to
be invalid or unenforceable, the invalidity or unenforceability of such provision shall not
affect any of the remaining provisions of this Loan Agreement, and this Loan Agreement
shall be construed and enforced as if such invalid or unenforceable provision had not been
contained herein.

7.4 This Loan Agreement may be executed in one or more counterparts, any
of which shall be regarded for all purposes as an original and all of which constitute but one
and the same instrument. Each party agrees that it will execute any and all documents or
other instruments and take such other actions as may be necessary to give effect to the terms
of this Loan Agreement.

7.5 No waiver by either party of any term or condition of this Loan
Agreement shall be deemed or construed as a waiver of any other terms or conditions, nor
shall a waiver of any breach be deemed to constitute a waiver of any subsequent breach,
whether of the same or of a different section, subsection, paragraph, clause, phrase or other
provision of this Loan Agreement.

7.6 This Loan Agreement merges and supersedes all prior negotiations,

representations and agreements between the parties hereto relating to the Loan and
constitutes the entire agreement between the parties hereto in respect thereof.
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7.7  Byexecution and delivery of this Loan Agreement, notwithstanding the
date hereof, the Governmental Agency specifically recognizes that it is hereby agreeing to
sell its Local Bonds to the Authority and that such obligation may be specifically enforced
or subject to a similar equitable remedy by the Authority.

7.8 This Loan Agreement shall terminate upon the earlier of:

(1) the end of ninety (90) days after the date of execution hereof by
the Authority if the Governmental Agency has failed to deliver
the Local Bonds to the Authority;

(i)  termination by the Authority pursuant to Section 6.1 hereof; or

(iii) payment in full of the principal of and interest on the Loan and
of any fees and charges owed by the Governmental Agency to
the Authority, acting on behalf of the Council.

7.9  The Authority acknowledges that certain terms and requirements in this
Loan Agreement may not be applicable when the Project is financed in part by the West
Virginia Division of Environmental Protection, Office of Abandoned Mine Lands and under
that circumstance those terms and requirements are specifically waived or modified as agreed
to by the Authority and set forth in the Local Act.
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IN WITNESS WHEREOF, the parties hereto have caused this Loan Agreement
to be executed by their respective duly authorized officers as of the date executed below by

the Authority.

(SEAL)

Attest:

Q-:Wr_ W"'}I

(SEAL)

Attest:

gecretary-Treasurer

GREENBRIER PUBLIC SERVICE
DISTRICT NO. 2

By: . ( (/x/m.\x_/l {WZ;Z

I_ts:

Datej tjx) L Ci?

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

Director

Date: \’l_\l Ly Il o 7
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EXHIBIT A

FORM OF CERTIFICATE OF CONSULTING ENGINEER

(Issuer)
(Name of Bonds)
I , Registered Professional Engineer, West Virginia License No. _
, of , Consulting Engineers, , ", hereby certify that my firm is
engineer for the acquisition and construction of to the _
system (herein called the "Project”) of (the “Issuer™) to be

constructed primarily in ___ County, West Virginia, which construction and acquisition are
being permanently financed in part by the above-captioned bonds (the "Bonds") of the [ssuer.
Capitalized words not defined herein shall have the meaning set forth in the passed by
the  of the Issuer on , 19_, effective ___, 19_, and the Loan Agreement by and
between the Issuer and the West Virginia Water Development Authonty (the "Authority”)
dated , 19 .

1. The Bonds are being issued for the purpose of
(the "Project").

2. The undersigned hereby certifies that (i) the Project will be constructed
in accordance with the approved plans, specifications and designs prepared by my firm and
as described in the application submitted to the Authority requesting the Authornty to
purchase the Bonds (the "Application") and approved by all necessary governmental bodies,
(ii) the Project is adequate for the purpose for which it was designed and has an estimated
useful life of at least years, (iii) the Issuer has received bids for the construction of the
Project which are in an amount and otherwise compatible with the plan of financing
described in the Application and my firm has ascertained that all contractors have made
required provisions for all insurance and payment and performance bonds and that such
insurance policies or binders and such bonds have been verified by my firm for accuracy, (iv)
the Issuer has obtained all permits required by the laws of the State and the federal
government necessary for the construction of the Project, (v) the rates and charges for the
Systemn as adopted by the ____ of the Issuer are sufficient to comply with the provisions of
Subsection 4.1(b)(ii) of the Loan Agreement, (vi) the net proceeds of the Bonds, together
with all other moneys on deposit or to be simultaneously deposited and irrevocably pledged
thereto and the proceeds of grants irrevocably committed therefor, are sufficient to pay the
costs of construction and acquisition of the Project as set forth in the Application, and (vii)
attached hereto as Exhibit A is the final amended "Schedule B - Total Cost of Project and
Sources of Funds” for the Project.
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WITNESS my signature on this __dayof , 19 .

By:

West Virginia License No.

[SEAL]
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EXHIBIT B
[Opinion of Bond Counsel for Governmental Agency)

[To Be Dated as of Date of Loan Closing]

West Virginia Infrastructure and
Jobs Development Council
c/o West Virginia Water Development Authonty
1201 Dunbar Avenue :
Dunbar, West Virginia 25064

Ladies and Gentlemen:

We are bond counsel to (the
"Governmental Agency"),a

We have examined a certified copy of proceedings and other papers relating
to (1) the authorization of a loan agreement dated , 19_, including all schedules and
exhibits attached thereto (the "Loan Agreement”), between the Governmental Agency and
the West Virginia Water Development Authority (the "Authority”) and (ii) the issue of a
series of revenue bonds of the Governmenial Agency, dated , 19__ (the "Local
Bonds"), to be purchased by the Authority in accordance with the provisions of the Loan
Agreement. The Local Bonds are in the principal amount of $ _issued in the form of
one bond registered as to principal and interest to the Authority, with interest and principal
payable in installments on September 1, December 1, March 1 and June 1 of each year,
beginning December 1, 1997, at the rate as set forth in Exhibit A incorporated in and made
a part of the Bonds.

The Local Bonds are issued for the purpose of and paying
certain issuance and other costs in connection therewith.

We have also examined the  applicable provisions  of
of the Code of West Virginia, 193 1, as amended (the "Local
Statute"), and the bond duly enacted by the Governmental Agency on
(the "Local Act"), pursuant to and under which Local Statute and Local Act the Local Bonds
are authorized and issued, and the Loan Agreement that has been undertaken. The Local
Bonds are subject to redemption prior to maturity to the extent, at the time, under the
conditions and subject to the limitations set forth in the Local Act and the Loan Agreement.
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Based upon the foregoing and upon our examination of such other documents
as we have deemed necessary, we are of the opinion as follows:

l. The Loan Agreement has been duly authorized by and executed on
behalf of the Governmental Agency and is a valid and binding special obligation of the
Governmental Agency enforceable in accordance with the terms thereof.

2. The Loan Agreement inures to the benefit of the Authority and cannot
be amended so as to affect adversely the nghts of the Authority or diminish the obligations
of the Governmental Agency without the consent of the Authority.

3. The Governmental Agency 1s a duly organized and presently existing
, with full power and authority to construct and
acqulre the Project and to operate and mamtam the System referred to in the Loan Agreement
and to issue and sell the Local Bonds, all under the Local Statute and other applicable
provisions of law.

4, The Governmental Agency has legally and effectively enacted the Local
Act and all other necessary in connection with the issuance and sale of the Local
Bonds. The Local Act contains provisions and covenants substantially in the form of those
set forth in Section 4.1 of the Loan Agreement.

5. The Local Bonds are valid and legally enforceable special obligations
of the Governmental Agency, payable from the [net] revenues of the System referred to in
the Local Act and secured by a {first] lien on and pledge of the [net] revenues of said System,
all in accordance with the terms of the Local Bonds and the Local Act, and have been duly
1ssued and delivered to the Authority.

6. [If required, the Local Bonds are, by statute, exempt
__, and under existing statutes and court decisions of the United States of America, as
presently written and applied, the interest on the Local Bonds is excludable from the gross
income of the recipients thereof for Federal income tax purposes.]

No opinion is given herein as to the effect upon enforceability of the Local
Bonds of bankruptcy, insolvency, reorganization, moratorium and other laws affecting
creditors’ rights or in the exercise of judicial discretion in appropriate cases.

We have examined executed and authenticated Local Bond numbered R-1, and
in our opinion the form of said bond and its execution and authentication are regular and
proper.

Very truly yours,
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ITEM
Gross Revenues
Collected

Operation and
Maintenance
Expense

Other Bond
Debt Payments
(including
Reserve Fund
deposits)

Bond Payments
(include Reserve Fund
deposits)

Renewal and
Replacement Fund
Deposit

Funds available
for capital
construction

EXHIBIT C

Monthly Financial Report

[Name of Governmental Agency]

[Name of Bond Issue]
Fiscal Year - ___

- Report Month:

CURRENT YEARTO BUDGET YEAR
MONTH DATE TO DATE
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Witnesseth my signature this ___ day of ,19_.

[Name of Governmental Agency]

By:

Authorized Officer

CHASFS3:58465
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SCHEDULE X

DESCRIPTION OF BONDS
Principal Amount of Bonds $755,000
Purchase Price of Bonds $755,000

Principal on the Bonds is payable quarterly, commencing December 1, 1998
to and including December 1, 2037, at a rate of 0% per annum. Quarterly payments will be
made thereafter on each September 1, December 1, March 1 and June 1, as set forth on
Schedule Y attached hereto and incorporated herein by reference. The Bonds shall be issued
on a parity with the Governmental Agency’s Sewer Revenue Bond Series 1979, and Sewer
Revenue Bonds Series 1997A issued simultaneously herewith.

The Governmental Agency shall submit its payments monthly to the West
Virginia Municipal Bond Commission which will make quarterly payments to the West
Virginia Water Development Authority at such address as is given to the West Virginia
Municipal Bond Commission in writing by the Authority.

The Bonds will be fully registered in the name of the West Virginia Water
Development Authority as to principal and such Bonds shall grant the Authority a first lien
on the net revenues of the Governmental Agency’s system.

The Governmental Agency may prepay the Bonds in full at any time at the
price of par but only with the Council’s written consent. The Governmental Agency shall
request approval from the Authority and Council in writing of any proposed debt which will
be issued by the Governmental Agency on a parity with Bonds which request must be filed
at least 60 days prior to the intended date of issuance.
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SCHEDULE Y

. R —

Greerbrier Public Service District No, 2, WV

$755,000.00 Infrastructure Loan
40 Years, 0X Interest Rate

DEBT SERVICE SCHEDULE

Date Principal  Coupon Total P+I
9/01/1998 - . .
12/01/1598 4.808.92 . 4,808.92
3/01/1999 4.808.92 - 4,808.92
6/01/1999 4,808.92 - 4,808.92
9/01/1999 4,808.92 . 4,808.92
12/01/1999 4,808.92 . - 4,808.92
3/01/2000 4,808.92 4,308.92
6/01/2000 4,808.92 4,808.92
9/01/2000 4,808.92 4,808.92
12701/2000 4,808.92 4,808.92
3/01/2001 4,808.92 4,808.92
6/01/2001 4,808.92 . 4,808.92
9/01/2001 4,808.92 - 4,808,92
12/01/2001 4,808.92 4,808.92
3/01/2002 4,808.92 4,808.92
6/01/2002 4,808.92 4,808.92
9/01/2002 4,808.92 4,808.92
12/01/2002 4,808.92 4,808.92
3/01/2003 4,808.92 4,808.92
6/01/2003 4,808.92 4,808.92
8/01/2003 4,808.92 . 4,808.92
12/01/2003 4,808.92 - 4,808.92
3/01/2004 4,808.92 4,808.92
6/01/2004 4,808.92 - 4,808,92
9/01/2004 4,808.92 - 4,808.92
12/01/2004 4,808.92 4,808.92
3/01/2005 4,808.92 4,808.92
6/01/2005 4,808,92 4,808.92
9/01/2005 4,808.92 4,808.92
12/01/2005 4,808.92 4,808.92
3/01/2006 4.808,92 4,808.92
6/01/2006 4,808.92 4,808.92
9/01/2006 4,808,92 4,808.92
12/01/2006 4,808.92 4,808.92
370172007 4.808,92 4,808.92
6/01/2007 4,808.92 4,808.92
9/01/2007 4,808.92 4,808.52
12/01/2007 4,808.92 4.808.92
3s01/2008 4,808.92 4,808.92
6/01/2008 4,808.92 - 4,808.92
9/01/2008 4,808.92 - 4.808.92
12/01/2008 4,808.92 . 4,808.92
3/01/2009 4,308.92 . 4,808.52
6/01/2009 4,808.92 - 4,808.92
9/01/2009 4,808.92 4,808.52

Ferris, Baker Watts, Inc. FILE = GREEWEBRZ- Inf Loan 1997- SINGLE PURPOSE

Public Finance
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40 Years, 0Y Interest Rate

DEBT SERVICE SCHEDULE

Greenbrier Public Service District MNo. 2, WV
$755.000.00 Infrastructure Loan

Date Principal  Coupon Total P+l
12/01/2009 4,808.92 . 4,808.92
3/01/2010 4,808.92 - 4.808.92
6/01/2010 4,808.92 . 4,808.92
9/01/2010 4.808.92 4,808.92
12/01/2010 4.,808.92 . 4,808.92
3/01/2011 4,808.92 . - 4.,808.92
6/01/2011 4,808.92 - 4,808,92
9/01/2011 4,808.92 - 4,808.92
12/01/2011 4.808.92 - 4,808.92
3/01/2012 4,808.92 4,808.92
6/01/2012 4,808.92 - 4.808.92
9/01/2012 4,808.92 - 4,808,92
12/01/2012 4,808.92 - 4,808.92
3/01/2013 4,808.92 - 4,808.92
6/01/2013 4,808.92 . 4,808.92
9/01/2013 4.808.92 4,808.92
12/01/2013 4,808.92 4,808.92
3/01/2014 4,808.92 4,808.92
6/01/2014 4.808,92 4,808.92
9/01/2014 4,808.92 4,808.92
12/01/2014 4,808.92 4.,808.92
3/01/2015 4,808.92 4,808.92
§/01/2015 4,808.92 4,808.92
9/01/2015 4,808.92 4,808.92
12/01/2015 4,808.92 - 4,808.92
3/01/2016 4.808.92 - 4,808.92
6/01/2016 4,808.92 4,808.92
9/01/2016 4,808.92 4,808.92
12/91/2016 4,808.92 4,808.92
370172017 4,808.92 4,808.92
6/01/2017 4,808.92 . 4,808.92
9/01/2017 4,808.92 - 4,808.92
12/01/2017 4,808.92 4,808.92
3/01/2018 4,808.92 4,808.92
6/01/2018 4,808.92 4,808.92
9/01/2018 4,808.92 4,808.92
12/01/2018 4,808.92 - 4,808.92
3/01/2019 4,808.92 . 4,808.92
6/01/2019 4,808.92 4,898.92
9/01/2019 4,808.92 4.808.92
12/01/2019 4,808.92 4,808.92
3/01/2020 4,808.92 . 4,808.92
6/01/2020 4,808.92 . 4,808.92
9/01/2020 4,808.92 4,808.92
12/01/2020 4,808.92 4,808.92

Ferris, Baker Watts, Inc.

Public Finance

FILE = GREENBRZ-Inf Loan 1997- SINGLE PURPOSE

11/13/1997 3:50 PM




Greenbrier Public Service District No. 2, Wy

$755,000.00 Infrastructure Loan
40 Years, Of Interest Rate

DEBT SERVICE SCHEDULE

Date Principal  Coupon Tatal P+
3/01/2021 4,808.92 4,808.52
6/01/2021 4,808.92 4,808.92
9/01/2021 4,808.92 4,808.92

12/01/2021 4,808.92 4,808.52
3/01/2022 4,808.92 . 4,808.92
6/01/2022 4,808.92 - T 4,808.92
9/01/2022 4,808.92 - 4,808.92

12/01/2022 4,808.92 . 4,808.92
3/01/2023 4,808.92 - 4,808.92
6/01/2023 4,808.92 - 4,308.92
9/01/2023 4,808.92 4,808.92

12/01/2023 4,808.92 4,808.92
3/01/2024 4,808.92 4,808,92
6/01/2024 4,808.92 4,808.92
9/01/2024 4.808.92 4,808.92

12/01/2024 4,808.92 4,808.92
3/01/2025 4.808,92 4,808.92
6/01/2025 4,808.92 4,808.92
9/01/2025 4,808.92 4,808.92

12/01/2025 4,808.92 4,808.92
3/01/2026 4,808.92 4,808.92
6/01/2026 4,808.92 4,808.92
9/01/2026 4,808.92 4,808.92

12/01/2026 4,808.92 4,808.92
3/01/2027 4.808.91 4,808.91
6/01/2027 4,808.91 4,808.91
9/01/2027 4,808,91 4,808.91

12/01/2027 4,808.91 4,808.91
3/01/2028 4,808.91 4,808.91
6/01/2028 4,808.91 4,808.91
8/01/2028 4,808.91 4,808.91

12/01/2028 4.808.91 4,808.91
3/01/2029 4,808.91 4,808.91
6/01/2029 4,808.91 4.808.91
9/01/2029 4,808.91 4,808.91

12/01/2029 4,808.91 4,808.91
3/01/2030 4,808.91 4,808.91
6/01/2030 4,808.91 - 4,808.91
9/01/2030 4,808.91 - 4.808.91

12/01/2030 4,808.91 4,808.91
3/01/2031 4,808.91 4,808.51
6/01/2031 4,808.91 4,808.91
9/01/2031 4,808.91 4,808.91

12/01/2031 4,808.91 4,808.91
3/061/2032 4,808.91 4,808.91

Ferris. Baker Watts, Inc.

Public Finance

FILE = GREENBR2-Inf Loan 1997- SINGLE PURPOSE

11/13/1997 3:50 PM
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Greenbrier Public Service District No. 2. WV
$755,000.00 Infrastructure Loan
40 Years, 0% Interest Rate

DEBT SERVICE SCHEDULE

Date Principal Coupon Total P+
6/01/2032 4,808.91 . 4,808.91
9/01/2032 4,808.91 . 4,808.91

12/01/2032 4.808.91 . 4,808.91
3/01/2033 4,808.91 - 4,808.91
6/01/2033 4,808.91 . 4,808.91
9/01/2033 4,808.91 . T 4,808.91

12/01/2033 4,808.91 . 4,808.91
3/01/2034 4,808.91 . 4,808.91
6/01/2034 4,808.91 . 4,808.91
9/01/2034 4,808.91 - 4,808.91

12/01/2034 4,808.91 - 4,808.91
3/01/2035 4,808.91 . 4,808.91
6/01/2035 4,808.91 . 4,808.91
9/01/2035 4,808.91 - 4.808,91

12/01/2035 4.808.91 . 4.808.91
3/01/2036 4,808.91 . 4,808.91
6/01/2036 4,808.91 . 4.808.91
9/01/2036 4.808.91 . 4,808.91

12/01/2036 4,808.91 . 4,808.9]
3/01/2037 4,808.91 - 4,808.91
6/01/2037 4,808.91 . 4,808.91
9/01/2037 4,808.91 . 4,808.91

12/01/2037 4,808.91 . 4,808.91

TOTAL 755, 000.00 - 755,000.00

YIELD STATISTICS

Bond Year Dollars.......ccovviiiiciiininecnnninnnsn $14,911.24

Average Life.. . .. ..iveriniiiriiinnsnorrannannsens 19.750 Years
Average Coupon .

....................................

Net Interest Cost (NIC)

...........................

True Interest Cost (TIC).......c.cvvviiiiiaiinas, 0.0000000%
Bond Yield for Arbitrage Purposes................. 0.0000000%
ATY Inclusive Cost (AIC).......cociiivninnnnnnnn. 0.0000000%
IRS FORM 8033

Net Interest Cost.........ccooiiiiiiiiiivnnnninen, .
Weighted Average Maturity..............ooovinine. 19.750 Years

Ferris, Baker Watts. Inc.
Pubtic Finance

FILE = GREENMBRZ-Inf Loan 1997- SINGLE PURPOSE
11/13/1997 3:50 PM
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PUBLIC SERVICE COMMISSION

OF WEST VIRGINIA T~ \
CHARLESTON - IN Z\ I
-

! Entered: _pneusr 28, 1997 Q _{ 7 _ 9 7

CASE NQ. %7-0205-PSD-CN

{ GREENBRIER COUNTY PUBLIC SERVICE DISTRICT
NO. 2, a public utility.
Application for a certificate of convenience
: arnd necessity to upgrade the wastewater
treatment plant with a new aerobic digester,
a sludge holding tank and a belt filter preess.

: RECOMMENDED DECISION

On April 29, 1997, the Greenbrier County Public Service District No. =
(kpplicant or District}, a publiec utility, filed an application for a
cerctificate of convenience and necessity to upgrade ite 1.3 million gallon
per day wastewater treatment plant with a new aercbic digester, a sludge
holding tank and a belt filter press.

The cost of these upgrades was estimated by the Distriet to pe
approximately $1,179,564, to be financed with a grant from the West Virgin.a !
' -Lragtructure and Jobs Development Council (WVIJDC) in the amount of
3590,000; a locan from the WVIJDC in the amount of $354,564 at an interest
rate of 1% per year for 20 years; and a loan in the amounc of S235,000 from
the State Revolving Fund at an interest rate of 1% rer year for 20 years.

; By Order dated May 6, 19987, the District was required to publish a
i{ Notice of Filing, once in a newspaper, duly gualified by the Secret::y of
|| Stace, published and of general circulation in Greenbrier County in
! accordance with the provisions of West Viraginia Code §24-2-11. The Notice
Ifof Filing provided that anyone desiring to make objection to the application
. must do so, in writing, within thirty (30) days after the publication of the
notice.

I By Order dated May 9, 1997, this matter was referred tc the Division ot |
 Administrative Law Judges for a decision to be rendered on or before
November 25, 1897,

On May 21, 1897, the District filed the proper affidavit of publication
reflecting that publication had been mades in accordance with the
Commigsion’s reguirements in Greenbrier County on May 9, 1997. No written
protests have been received to the application.

By Procedural Order dated July 30, 1997, this matter was set for |
hearing to| be held in the Howard M. Cunningham Hearing Room, Public Service
Commiesion Building, 201 Brooks Street, Charleston, West Virginia, on Auguar
o7, 1897, |
i

(- S ——— f'
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PUBLIC SERYICE COMMIBEION
OF WEST VIRGINIA S‘A
CHNARLESTON
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o The hearing was held as scheduled. The District appeared by it

| €ounael, J. Steven Hunter, Eaquire. Commission Staff appeared by Staff
Attorney Cassiua H. Toon. A Purther Final Internal Memorandum dated Auguat
5, 1997, prepared by Robert L. Skilee, Jr., P.E., Engineer IV, and Randy
Lengyel, Utilities Analyst, both of the Water and Wastewater Divieion, wae
received and marked as Staff Exhibit Ne. 1. Counsel for the Distric:
indicated that it agreed and stipulated to the Staff Exhibit.

Staff Exhibit No. 1 advised that the Project coneists of construction
of « new 143,616 gallon aerobic digester, a 33,929 gallon sludge holding
tank, a 1.2 meter belt filter press and a building to house the belt filter
press, alcng with agsociated piping and equipment, that will cost an
esgtimated $1,179,564,

| staff indicated that, although the exiegting wastewater treatment plant
| 18 in good working condition, it lacks the capabilities necessary to confirm

dispoeal requirements. This project will reduce the potential for plant
- upsets and alleviate poseible pollutant discharges during periods of
' inclement weather and hydraulic overloads. sStaff alaec explained that the
| plans and specifications on file for the project are congsistent with the
Commisgion’a R n i e m W Uti_ities

[Sewey Rules), .

Staff recommended that, since the District has received a commitment
letter from the State Revolving FPund and a letter of conditions from the
WVIJDC and the proposed rates will generate an adequate caah flow surplue,
the certificate should be approved, contingent upon the District’s receipt
of a grant and loan from the WVIJDC in the amounts of $530,000 and $154, %64,
regpectively.

Mr. Hunter indicated that the Digtrict has received the gqrant and loan
from the WVIJDC and that it had also received approval from the Department
of Environmental Protection (DEP} for the project. (See, Tr., p. 5). With
these representations on the record, no evidence was presented, except for

i'Staff Exhibit No. 1, and the matter was submitted for a decision.

iNi ¥ T

1. On April 29, 1997, the Greenbrier County Public Service District

| convenience and necessity to upgrade its existing 1.3 million gallon per day

[wastewater treatment plant with a new aercbic digester, a mludge holding ||

' rank and a belt filter press. The approximate ccet of the upgrades was

' te new Division of Environmental Protection (DEP) sludge treatment and |

No. 2, a public utility, filed an application for a certificate of ||

|
|

il
!

| >stimaced by the District to be $1,179,564, to be financed with a grant from

' the WVIIDC in the afount of $590,000; a loan from the WVIJDC in the amount
{ ©f 5354,564 at an interest rate of 1% Per year for twenty yeara; and a loan
lin the amount of $235%,000 from the State Revolving Fund at an interest rate
{ of 1% per year for Lwenty years. (See, Application).

f 2. By Order dated May 6, 1997, the District was required to publish
' & Notice of Piling, once in a newspaper, duly qualified by the Secretary of
State, published and of general circulation in Greenbrier County, in

i'accordance with the provieione of West Virginia Code 524-2-11. The Notice
%

PUBLIE SERVICE COMMIARION

OF WENT VIRGINIA 2
CHABLERTON



u_;”: e

C1CEY 11:44 FSO CF WY+ 304 524 8133 MOLRSD S0 T

-

of Filing provided that anyone whe wished to make protest to the application
must. do 80, in writing, within thirty days of the date of said publicatior. |
The affidavit of publication was submitted on May 21, 1987, indicating thar y
publication was made in accordance with the Commission's requirements in
Greenbrier County, with the date of publication being May 5, 19%7. Nc
protest was received within the statutory thirty-day protest pericd or as cf
the date of this Order. (See, Affidavit of Publication submitted May 21.
1997; case file generally).

3. The project consists of the construction of a new 143,616 gallon
aerobic digeeter, a 33,929 gludge holding tank, a 1.2 meter belt filter
press, a building to house the belt filter press and associated piping and
equipment. Although the existing waatewater treatment plant is in good
working condition, it lacke the capabilities necespary to conform to the new
DEP's sludge treatment and disposal requirements. The proposed project will
reduce the potential for plant upsets and alleviate possible pollutani
discharges during periods of inclement weather and hydraulic overloads
(3raff £x. No. 1). I

4. Staff recommended approval of the application since the District ||
has received a commitment letter from the State Revolving Fund and a letter
of conditions from the WVIJDC and the proposed rates will generate an
adequate cash flow surplue, contingent upon the District’s receipt of (1} a
grant and a loan from the WVIODC in the amounts of $590,000 and 354,000,
respectively, and (2) approval of the project from the DEP. (See, Staff Ex. |
No. ). _

CONCLUSIONS OF LAW

The Administrative Law Judge is of the opinion and finds that:

1. Public convenience and necessity require the proposed project t-.
wwJrade the District’s wastewater treatment plant to conform toc new DL.
g.udge treatment and disposal requirements.

2. The proposed financing is reasonable and should be approved. ?
3. The revised sewer rates, as set forth in Appendix A to thie C-der,

arz reasonable and should be used by the District for all service remered
apon completion of the project.

ORDER

iIT IS, THEREFORE, ORDERED that the application of the Greenbrier County
Public Service District No. 2, a public utility, filed on April 29, 1997,
for a certificate of convenience and necessity to upgrade its existing 1.3
willion gallon per day wastewater treatment plant with a new aerobic
{ijeater, a sludge holding tank and a belt filter press, be, and the samc
hereby is, granted, contingent upon the District's receipt of a grant from
the West Virginia Infrastructure and Jobs Development Council in the amount
of £680,000, a loan from the West Virginia Infrastructure and Jcbe
Development Council in the amount of $354,564, and approval of the project
from the Division of Environmental Protection.

- —

FYBLIC SERVIEE COMMIDEION

OF WEST VIRdINIA 3
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IT IS FURTHER ORDERED that the pProposed financing, consisting of a
grant from the West Virginia Infrastructure and Jobe Development Council in
the amount of $590,000, a loan from the West Virginia Infrastrucrture and
Joba Development Council in the amount of $354,564 at an interest race of 1%
per year for twenty years and a loan in the amount of $235,000 from tie?
state kevolving Fund at an interest rate of 1% tor twenty years, be, and ti.c
same hereby ia, approved.

IT IS FURTHER ORDERED that, if there are any changes in the plane,
scope, terms or fipnancing of the project, Greenbrier Public Service District
No. 2 must abtain Commission approval of thoge changes pricr to commencing
conatruction.

1T IS FURTHER ORDERED that the revised sewer rates, as set forth in
Appendix A to this Order, be, and the same hereby are, approved for uge by
Greenbrier Public Service District No. 2 upon completion of the project.

IT IS FURTHER ORDERED that the Greenbrier Public Service District No. .
file with the Commigsion’s Tariff Office a proper tariff reflecting the ras. |
revisions approved herein within ten (10) days of the date that this Grde:
baecemes final. :

The Executive Secretary is hereby ordered to aserve a copy of this order

upon the Commission by hand delivery, and upon all parties of record by
United States Certified Mail, return receipt requested.

Leave is hereby granted to the parties to file written exceptional
guppoxted by a brief with the Executive Secretary of the Commission within!
fifreen (15) days of the date this order is mailed. If excepticns are
filed, the parties filing exceptions ahall certify to the Execurive
Secretary that all parties of record have been served said exceptions,

If no exceptions are so filed this order shall become the crder of the |
‘ommission, without further action or order, five (5) days following the .
expiration of the aforesaid fifteen (3i5) day time period, unleas it ..
ordered stayed or postponed by the Commisaion.

Any party may request waiver of the right to file exceptions ta an
Adminietrative Law Judge’'s order by filing an appropriate petition in
writing with the Secretary. No such waiver will be effective until approved
by order of the Commiasion, nor shall any auch waiver operate to make any
Administrative Law Judge’s Order or Decigion the order of the Commission
sooner than five (S) days after approval of such waiver by the Commission.

ol o

Administrative Law Judge

FUBLIC RERVICT COMMISNION
OF WEST VIRSINIA 4
CHARLEOTUN



il A7 11045 =S OF WL o+ 384 624 8182 SN SR SM R W

APPENDIX A

GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2 ]
| CASE NO. $7-0205-PSD-CN b

s s |

RATES (Based on the metered amount of water supplied).

Firet 3,000 gallons used per month $6.81 per 1,000 gallons
Over 3,000 gallons uased per month $6.81 per 1,000 gallons
MIN, C =M

| No bill will be rendered for lese than $20.43. ’

MINIMUM CHARGE-Unmetered ”
No bill will be rendered for less than $30.64. }

PUBLIC BEAVICE COMMNISBION

oF WEIT viRGINIA
ENARLEATEN
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_chaff repcrted that it had reguested the District to furnish it with a

PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

Entered: November 12, 1997

CASE NO. 97-0205-PSD-CN (Reopened)

{GREENBRIER COUNTY PUBLIC SERVICE DISTRICT
NO. 2, a public utility. .
Feticion to recopen application for a
certificate of convenience and necessity )
to revise financing of project and rates - !
and charges.

RECOMM EC DE ON

On April 25, 1997, the Greenbrier County Public Service Distrigt No. 2
(Districc), a public utility, filed an application for a certificate of
convenience and necessity to upgrade its 1.3 million gallon per day
wastewater treatment plant with a new aerobic digester, a sludge holding
tenk and a belt filter press. The cost of these upgrades was estimated by
¢ District to be approximately $1,175,564, to be financed with a granat!
from the West Virginia Infrastructure and Jobs Development Council (WVIJDC)
in the amount of $590,000; a loan from the WVIJDC in the amount of $354,564, |
at an interest rate of 1% per year for 20 years; and a lcocan in the amount of!
$235.000 from the State Revolving Fund, at an interest rate of 1% per year!
for 20 years. ;

By Order entered herein on August 28, 1957, Final September 17, 1997,
svorodietrict’s application for a certificace of convenience and necessity,
ti1led herein on April 29, 1997, was granted. The Order also approved the
project’'s proposed financing, as set forth and detailed in its application.

On September 18, 1997, the District filed a letter/petition, together
wich supporting documentation, seeking to reopen the instant proceeding duel
Lo bids being received which were $258,000 higher than anticipated. T
Misrcict stated that it had petitioned the WVIJDC for an increase in tis
proposed loan for the project. The increase in the loan would, in turn,y
1.gquire a slight adjustment to the rate increase from 9.25% to 10.1%. The1
increased rate did not exceed that which had been previously published
during prefiling proceedings. ]

On October 3, 1997, Staff Attorney Cassius H. Toon filed an In;tial,
Joint Sraff Memorandum. A Final Internal Memorandum dated Seprtewber 29,
1997, f{rom Randy Lengyel, Utilities Analyst, and Michael W. McNulty,
Technical Analyst, Water and Wastewater Divisicn, was attached thereto.

e e i+ e —
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" commitment letter from the Infrastructure Council for the addicional lOanu

it ——
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QOcuober 29, 1997} b
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amount of $258,000.

i
By Order dated October 10, 1997, the Commiesion referred this matcer ..

the Divieion of Administrative Law Judges for disposition and ordered thal

an Administrative Law Judge’s decision be rendered on or before April 17,

1948.

On October 29, 1997, Staff Attorney Toon filed a Final Joinr Statf
Memorandum, attached to which was a Staff Final Internal Memorandum dated
October 16, 1997. Both of these memoranda recited that: {1) the Disrrict
nad received an additional commitment letter from the WVIJDC for a grant ini
the amount of $202,000; (2) the remaining $56,000 will be covered by tr=
WVIJDC cutting the project contingency on the loan to 5%, and {3} ¢l
D: srrict will not need to raise races any higher than those specified in ti.
original certificate applicaction filed herein. Accordingly, Staff
recommended that the District’'s petition seeking Commigsion approval of
revised project financing be approved.

Pk pponfiety

EINDINGS OF FACT

1. On April 29, 1997, Greenbrier County Public Service District No. 2
filed an application for a certificate of convenience and necessity to
upgrade its 1.3 million gallon per day wastewater treatment plant with a new
aerobi¢ digester, a sludge holding tank and a belt filter press. The cost
of thege upgrades was estimated by the District to be approximately |
s1,179,564, to be tinanced with a grant from the West virginia®
[nfrastructure and Jobs Development Council in the amount of $590,000- =~
loan trom the WVIJDC in the amount of $354,564, at an interest rate of .
per year for 20 years; and a loan in the amount of $235,000 from the Staner
Revolving Fund, at an interest rate of 1% per year for 20 years. {See,
April 29, 1997 filing). |

2. By Order entered herein on Rugust 28, 1997, rinal Septembe: 17,
1937, the District’'s applicacion for a certificate of convenience and
necessity wae granted and the project’'s proposed financing, as set forth and
¢erailed in its application, was also approved. {See, September 17, 1997
Final Order).

3. On September 18, 1997, the District filed a letter/petition, |
together with supporting documentation, seeking t¢ reopen the instant’
proczeding due to bids being received which were $258,000 higher than
anticipated. (See, September 18, 1997 filing). "

)
1

q. Commistion Staff recommended that the District’s petition be
approved since (1) the District had received an additional commitment letters!
from the WVIJDC for a grant in the amount of $202,000; (2} the remaining.
556,000 will be covered by the WVIJDC cutting the project contingency on the?
loan by 5%; and (3} the District will not need to raise rates any bk gher!
than those specified and approved in the original certificate application
filed herein. {See, Final Joint Staff Memorandum and attachment filedl

e e—— s bt = I e e . o
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usl LAW

Upon consideration of all of the

above, the undersigned Administrativ.

Law Judge ie of the opinion that the petition filed herein on

September 18,‘

reopen the instant proceeding and obtain Commigsion congent and approval ot

1997, by the Greenbrier County public Service District No. 2, seeking tu]
reviged project financing, should be granted and approved. i

ORDER

ORDERED that the petition filed by Greenbrier County
public Service District No. 2 on September 18, 1937, seeking approval ot
revised project financing for the project previously approved herein be, and
it hereby is, granted and the proposed revised project financing, consisting
of an additional grant from the West Virginia Infrastructure and Jobs |
Development Council in the amount of $202,000, with the remaining 556,000t
pe covered by the WVIJDC cutting the project contingency on the loan by 5%,
pe, and hereby is, approved.

IT IS, THEREFORE,

IT IS PURTHER ORDERED that this matter be, and hereby 15. removed from|
rhe Commission’s docket of open cases. !

The Executive Sccretary is hereby ardered to serve a copy of this wrder
Jupon the Commission by hand delivery, and upon all parties of record by
United States Certified Mail, return receipt requested.

——— T T

Leave is hereby granted to the parties to file written exceptions
supported by a brief with rhe Executive Secretary of the Commission withini
fifteen (15} daye of the date this order is mailed. If exceptiong are|
fiied, the parties filing exceptions shall certify to the Executive Secrz-’
rary that all parties of record have been served said exceptions.

If no exceptions are so filed this order shall become the order of the|
commisgion, without further action or order, five {(5) days following the!
 aexpiration of the aforesaia fifteen {1%) day time pericd. unless it isll
| ordered stayed or postponed by the Commission.

Any party may regquest waiver of the right to file exceptions ty an’
sdministrative Law Judge's Order by filing an appropriate petition iny
writing with the Secretary. No such waiver will be effective until approvedi
py order of the Commission, nor ghall any such waiver operate to make any!
Adminiscrative Law Judge's Order or Decision the order of the Commissioni
sooner than five (5) days after approval of such waiver by the Commission.!

Meligsa K. Marland
Chief Administrative Law Judge-

_MKM/JC:pst
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

At a Bgession of the PUBLIC SERVICE COMMISSION OF WEST
t YIRGINIA in the City of Charleston on the 26th day of November,
1997

CASE NG. 97:3205-PSD-CN (Recpened)

GREENBRIER COUNTY PUBLIC

SERVICE DISTRICT NO. 2, &

| public¢ utiiicy,

! Petitiar te reoupen application for
* a certificate of sonvenience and

i necessity to revise financing of

‘ project..

SOMMISEION ORDNER

By Recommended Decision dated November 12, 1%97, the

| Division of Administrative Law Judges approved revised financing
for the Creenbrier County Publi¢ Service District Nc. 2's project
Lo upgrade it 1.3 million gallon per day wastewater treatment

belt fiiter press.

On November 13, 1997, the District filed a letter noting
that the specific funding amounts stated in the Recommendad
Cecision were in error and clarifying that the total projact cost
is $1.382.000 to be funded with a revised funding package
| ancluding & $Late Revolving Fund Loan in the amsuat of $235,000
cal 1% interast, for a tarm of 20 vears: a WVIJSDC loan in the
amount of $755,000 at 0% interest, for a term of 40 vears; and a
WVIJDC grarn: in the amount of $3%2,000. The District further
ciarified that the revised funding package will not change the
| rates arigsnally approved for this project.

On Novemer 21, 1997, Commission Staff filed a Further Joint
Stafr Memcrandum noting that the District's November 13, 1997
lercer correstly describes Lhe revised funding packags and
recommending that the Recommendad Decisicn be amended to approve
the revised funding.

IT IS THEREFORE ORDERED that the Recommended Decision issued
en November 13, 1897 is hereby revised to approve specific
revised tunding to include a 9tate Revolving Fund Loan in the
amount of $235,000 at 1% interest, for a term of 20 years; a
WVISDC lcan .n the amount of $755,000 at 0% interest. for a term
of 40 vears. and a WVIJDC grant in the amount of $392,000. °

scope or tinancing of the project be required, the District shall
seek the Commission's consent and approval for such changes prier

‘“m“”“NT IT 1S FURTHER ORDERED that should any further changes in the

prant with a new aerobic digester., a siudge hciding tank and a

oz
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to procveeding with the project.

IT IS FURTHER ORDERED that those portions of the Recommendad

Decision not inconsistent with this Order are hereby adopted.

-7 15 FURTHER ORDERED that thig matter is hereby resolived

and shall he remcved from the commission's docket of open cases.

¢ 15 FURTHER ORDERED that the Ccommission’'s Exacutive

‘secrevary Shall serve a Copy of this order on all parties of

record by First Class United Statas Mail, and upon Commission
staff by hand dalivery.

ARC.
A Tree Copy, Tosta!

Spadns ha el

Eundra Nead
Exscutive Secretary
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STATE OF WEST VIRGINIA

WATER DEVELOPMENT AUTHORITY

1201 DUNSAR AVENUE
DUNBAR, WY 25084

Talgphone (304) 558:2812
Yolgcopiar (304} 558-0289

April 8, 1996

Mr. Rodney Knapp, General Manager
Greenbrier PSD No. 2

F.O. Box 673

Rainelle WV 25962

PRELIMINARY APPLICATION -~
GREENBRIER PSD NO. 2

The West Virginia Infrastructure and Jobs Development Council
{the "Council")} has reviewed the Preliminary Application for

the above-referenced project and has determined that the project
is technically feasible within the guidelines of the Act., [(See
attached Sewer Assessment Committee comments, )

The Council recommends that the Greenbrier PSD No. 2 pursue &
state Revolving Fund loan of $235,000 through the Division of
Fnvironmental Protection to secure a portion of the funding
needed for this $1,179,564 project, (This letter does not
constitute funding approval by the Division of Environmental
Protection.) The Greenbrier PSD No. 2 may be eligible to receive
Infrastructure Fund assistance for the remaining $944,564, and
the Council's decision is being deferred pending availability of
Infrastructure Fund moneys.

If you have any questions, please contact Daniel Yonkosky,

Director of the Water Development Authority, who sServes as
chairman of the Council's Funding Committee.

e NE ok

RUSSELL L. ISAACS, CHAIRMAN
WEST VIRGINIA INFRASTRUCTURE AND JOBS DEVELOFPMENT COUNCIL
J

¢ Mike Johnson, Division of Environmental Protection

sniina






GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2
Sewer Revenue Bonds,

Series 1997 A (West Virginia SRF Program) and
Series 1997 B (West Virginia Infrastructure Fund)

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS

The undersigned authorized representative of the West Virginia Water
Development Authority (the " Authority"), for and on behalf of the Authority, and the
undersigned Chairman of Greenbrier County Public Service District No. 2 (the "Issuer"}, for
and on behalf of the Issuer, hereby certify as follows:

1. On the 11th day of December, 1997, the Authority received the Sewer
Revenue Bonds, Series 1997 A (West Virginia SRF Program), of the Issuer (the
"Series 1997 A Bonds"), in the principal amount of $235,000, numbered AR-1, and the
Sewer Revenue Bonds, Series 1997 B (West Virginia Infrastructure Fund), of the Issuer (the
"Series 1997 B Bonds"), in the principal amount of $755,000, numbered BR-1, both issued
as a single, fully registered Bond, and both dated December 11, 1997.

2. At the time of such receipt, all the Series 1997 A Bonds and the
Series 1997 B Bonds had been executed by the Chairman and the Secretary of the Issuer by
their respective manual signatures, and the official seal of the Issuer had been affixed upon
the Bonds.

3.  The Issuer has received and hereby acknowledges receipt from the
Authority, as the original purchaser of the Series 1997 A Bonds, of $19,000, being a portion
of the principal amount of the Series 1997 A Bonds. The balance of the principal amount of
the Series 1997 A Bonds will be advanced by the Authority and the West Virginia Division
of Environmental Protection to the Issuer as acquisition and construction of the Project
progresses.

4. The Issuer has received and hereby acknowledges receipt from the
Authority, as the original purchaser of the Series 1997 B Bonds, of $50,368, being a portion
of the principal amount of the Series 1997 B Bonds. The balance of the principal amount of
the Series 1997 B Bonds will be advanced by the Authority and the West Virgina
Infrastructure and Jobs Development Council to the Issuer as acquisition and construction of
the Project progresses.

396264.1



WITNESS our respective signatures on this 11th day of December, 1997.

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

‘fgﬂ/lfﬁ/ A /)) /?7?6’@//‘44/?

Authorized Representative

GREENBRIER COUNTY PUBLIC SERVICE DISTRICT
NO. 2

e I 7’
O dorene A Ladep
“Chairman .-

s
‘/"

12/01/97
352820/97001
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GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NOQ. 2

Sewer Revenue Bonds,
Series 1997 A (West Virginia SRF Program) and
Series 1997 B (West Virginia Infrastructure Fund)

DIRECTION TO AUTHENTICATE AND DELIVER BONDS

One Valley Bank, Nationai Association,

as Bond Registrar

Charleston, West Virginia

Ladies and Gentlemen:

3196265.1

There are delivered to you herewith:

(1) Bond No. AR-1, constituting the entire original issue of
Greenbrier County Public Service District No. 2 Sewer Revenue Bonds,
Series 1997 A (West Virginia SRF Program), in the principal amount of
$235.000 (the "Series 1997 A Bonds"), and Bond No. BR-1, constituting
the entire original issue of Greenbrier County Public Service District
No. 2 Sewer Revenue Bonds, Series 1997 B (West Virginia
Infrastructure Fund), in the principal amount of $755,000 (the
"Series 1997 B Bonds"), both dated December 11, 1997 (collectively,
the "Bonds"), executed by the Chairman and Secretary of Greenbrier
County Public Service District No. 2 (the "Issuer") and bearing the
official seal of the Issuer, respectively authorized to be issued under and
pursuant to a Bond Resolution duly adopted by the Issuer on
December 3, 1997, and a Supplemental Resolution duly adopted by the
Issuer on December 3, 1997 (collectively, the “Bond Legislation™);

(2) A copy of the Bond Legislation authorizing the
above-captioned Bond issues, duly certified by the Secretary of the
Issuer;

(3)  Executed counterparts of a loan agreement for the
Series 1997 A Bonds, dated October 17, 1997, by and among the Issuer,
the West Virginia Water Development Authority (the "Authority"”) and
the West Virginia Environmental Protection, and a loan agreement for
the Series 1997 B Bonds, dated December 11, 1997, by and between the
Issuer and the Authority, on behalf of the West Virginia Infrastructure
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and Jobs Development Council (collectively, the "Loan Agreements”);
and

(4)  Executed opinions of nationally recognized bond counsel
regarding the validity of the Loan Agreements and the Bonds.

You are hereby requested and authorized to deliver the Series 1997 A Bonds
to the Authority upon payment to the Issuer of the sum of $19,000, representing a portion of
the principal amount of the Series 1997 A Bonds. You are also hereby requested and
authorized to deliver the Series 1997 B Bonds to the Authority upon payment to the Issuer
of the sum of $ 50,368 representing a portion of the principal amount of the Series 1997 B
Bonds. Prior to such delivery of the Bonds, you will please cause the Bonds to be
authenticated and registered by an authorized officer, as Bond Registrar, in accordance with
the forms of Certificate of Authentication and Registration thereon.

Dated this 11th day of December, 1997.

GREENBRIER COUNTY PUBLIC SERVICE
DISTRICT NO. 2

g "

e ) ;'/ T -
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12/01/97
352820/97001
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(SPECIMEN SERIES 1997 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2
SEWER REVENUE BONDS, SERIES 1997 A
(WEST VIRGINIA SRF PROGRAM)

No. AR-1 $235,000

KNOW ALL MEN BY THESE PRESENTS: That GREENBRIER
COUNTY PUBLIC SERVICE DISTRICT NO. 2, a public corporation and political
subdivision of the State of West Virginia in Greenbrier County of said State (the "Issuer"),
for value received, hereby promises 1o pay, solely from the special funds provided therefor,
as hereinafter set forth, to the West Virginia Water Development Authority (the "Authority")
or registered assigns the sum of TWO HUNDRED THIRTY-FIVE THOUSAND DOLLARS
{$235,000), or such lesser amount as shall have been advanced to the Issuer hereunder and
not previously repaid, as set forth in the "Record of Advances" attached as EXHIBIT A
hereto and incorporated herein by reference, in quarterly installments on March 1, June 1,
September | and December | of each year, commencing March 1, 1999, as set forth on the
"Schedule of Annual Debt Service" attached as EXHIBIT B hereto and incorporated herein
by reference, with no interest. The SRF Administrative Fee (as defined in the hereinafter
described Bond Legislation) shall also be payable quarterly on March 1, June 1, September 1
and December 1 of each year, commencing March 1, 1999, as set forth on said EXHIBIT B.

Principal installments of this Bond are payable in any coin or currency which,
on the respective dates of payment of such installments, is legal tender for the payment of
public and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Department of Environmental Protection (the "DEP"), and upon the terms and conditions
prescribed by, and otherwise in compliance with, the Loan Agreement by and among the
Issuer, the Authority and the DEP, dated October 17, 1997.

This Bond is issued (i) to pay a portion of the costs of acquisition and
construction of certain improvements and extensions to the existing public sewerage facilities
of the Issuer (the "Project"); and (ii) to pay certain costs of issuance of the Bonds of this
Series (the “Bonds™) and related costs. The existing public sewerage facilities of the Issuer,
the Project and any further improvements or extensions thereto are herein called the
"System.” This Bond is issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16,

9
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Article 13A and Chapter 22C, Article 2 of the West Virginia Code of 1931, as amended (the
"Act"), and a Bond Resolution duly adopted by the Issuer on December 3, 1997, and a
Supplemental Resolution duly adopted by the Issuer on December 3, 1997 (collectively, the
"Bond Legisiation"), and is subject to all the terms and conditions thereof. The Bond
Legislation provides for the issuance of additional bonds under certain conditions, and such
bonds would be entitled to be paid and secured equally and ratably from and by the funds and
revenues and other security provided for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER
RESPECTS, WITH THE ISSUER'S (1) SEWER REVENUE BOND, SERIES 1979, DATED
APRIL 14, 1981, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$7.263,700 (THE “PRIOR BONDS"), AND (2) SEWER REVENUE BONDS,
SERIES 1997 B (WEST VIRGINIA INFRASTRUCTURE FUND), DATED
DECEMBER 11, 1997, ISSUED CONCURRENTLY HEREWITH IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $755,000 (THE “SERIES 1997 B BONDS™).

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds and the
Series 1997 B Bonds, and from moneys in the reserve account created under the Bond
Legislation for the Bonds (the "Series 1997 A Bonds Reserve Account”) and unexpended
proceeds of the Bonds. Such Net Revenues shall be sufficient to pay the principal of and
interest, if any, on all bonds which may be issued pursuant to the Act and shall be set aside
as a special fund hereby pledged for such purpose. This Bond does not constitute a corporate
indebtedness of the Issuer within the meaning of any constitutional or statutory provisions or
limitations, nor shall the Issuer be obligated to pay the same, except from said special fund
provided from the Net Revenues, the moneys in the Series 1997 A Bonds Reserve Account
and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonabie expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest, if any, on the Bonds and
all other obligations secured by a lien on or payable from such revenues on a parity with the
Bonds, including the Prior Bonds and the Series 1997 B Bonds; provided however, that so
long as there exists in the Series 1997 A Bonds Reserve Account an amount at least equal to
the maximum amount of principal and interest, if any, which will become due on the Bonds
in the then current or any succeeding year, and in the respective reserve accounts established
for any other obligations outstanding on a parity with the Bonds, including the Prior Bonds
and the Series 1997 B Bonds, an amount at least equal to the requirement therefor, such
percentage may be reduced to 110%. The Issuer has entered into certain further covenants
with the registered owners of the Bonds for the terms of which reference is made to the Bond
Legislation. Remedies provided the registered owners of the Bonds are exclusively as
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provided in the Bond Legislation, to which reference is here made for a detailed description
thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of the Registrar, by
the registered owner, or by its attorney duly authorized in writing, upon the surrender of this
Bond together with a written instrument of transfer satisfactory to the Registrar duly executed
by the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legisiation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such moneys, until so applied, in favor of the registered owner of this
Bond.

In accordance with the requirements of the United States Department of
Agriculture for the issuance of parity obligations, the Bonds will be in default should any
proceeds of the Bonds be used for a purpose that will contribute to excessive erosion of
highly erodible land or to the conversion of wetlands to produce an agricultural commodity.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.



RIER COUNTY PUBLIC SERVICE

y its Chairman and its corporate seal
d this Bond to be dated

IN WITNESS WHEREOF, GREENB

DISTRICT NO. 2 has caused this Bond to be signed b
to be hereunto affixed and attested by its Secretary, and has cause

December 11, 1997.

[SEAL]
Chairman
ATTEST:
Secretary
4
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1997 A Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below.

Date: December 11, 1997,

ONE VALLEY BANK, NATIONAL
ASSOCIATION, as Registrar

Authorized Officer

400281.1
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EXHIBIT B

SCHEDULE OF ANNUAL DEBT SERVICE

Greerbrier County Publie Service District #2

$235,000.00 Loan, 20 Years

0 Interest Rate, ¥ Administrative Fee

DEBT SERVICE SCHETULE

Date Principal  Coupon Total P+l
12/01/1998 - . .
370171999 2.937.50 - 2.937.50
6/01/1999 2.937.50 - 2.937.50
8/01/1959 2.937.50 . 2,937.50
12/01/199% 2.937.50 . 2,937.50
3/01/2060 2.937.50 . 2,937.50
£/01/2000 2.937.50 . 2.937.50
9/01/2000 2,937.50 - 2.937.50
12/01/2000 2,937.80 . 2,937.50
370172001 2,937.50 - 2,937.50
6/01/2001 2.937.50 . 2,937.50
9/01/2001 2.937.50 - 2,937.56
12/01/2001 2.937.50 . 2.937.50
3/01/2002 2.937.50 - 2,937.50
§/01/2002 2.937.50 - 2.937.50
9/01/2002 2.937.50 - 2.937.50
1270172002 2.937.50 - 2.937.50
376172003 2,937.50 - 2.937.50
6/01/2003 2.937.50 - 2,937.50
9/01/2003 2.937.50 - 2,937.50
1270172003 2.937.50 - 2.937.50
370172004 2,937.50 . 2,937.50
6/01/2004 2.937.50 - 2,937.50
9/01/2004 2.937.50 - 2.937.50
12/01/2004 2.937.50 - 2.937.50
3/01/2005 2,937.50 . 2.937.50
6/01/2005 2,937.50 . 2,937.50
9/01/2008 2.937.50 - 2.937.50
12/01/2005 2.937.50 - 2,937.50
3/01/2006 2.937.50 . 2.937.50
6/01/2006 2,937.50 - 2.937.50
8/01/2006 2,937.50 - 2,937.59
12/01/2006 2,937.50 - 2,937.5%0
3/01/2007 2,937.50 - 2.937.50
6/01/2007 2.937.50 . 2.937.50
9/01/2007 2.937.50 - 2.937.50
12/01/2007 2,937.50 - 2.937.50
370172008 2,937.50 - 2,937.50
6/01/2008 2.931.50 - 2,937.50
9/01/2008 2.937.50 . 2,937.50
12/01/2008 2.937.50 - 2.937.50
3/01/2009 2.937.50 . 2.,937.50
6/01/2009 2,937.50 . 2,937.50
8/01/2009 2.937.50 . 2,937.50
12/0172009 2,937.50 . 2.937.50




Greenbrier County Public Service District #2
$235,000.00 Loan, 20 Years
0 Interest Rate, 1Y Administrative Fee
DEBT SERVICE SCHEDULE

Date Principal  Coupen Total p+1
3/01/2010 2.937.50 . 2.937.50
6/01/2010 2,937.50 . 2,937.50
9/01/2010 2.937.50 . 2,937,580
12/01/2010 2,937.50 - 2.937.50
3/01/2011 2,937.50 . 2,837.50
6/01/2011 2,937.50 . 2.937.50
9/01/2011 2.937.5%0 - 2.937.50
12/01/2011 2.937.50 - 2.937.50
/0172012 2,937.%0 - 2.937.50
6/01/2012 2,937.50 - 2.,937.50
9/01/2012 2,937.50 - 2,937.50
12/01/2012 2.937.50 - 2.937.90
3/01/2013 2.937.50 . 2,937.50
670172013 2.937.50 . 2.937.50
9/01/2013 2,937.50 . 2.937.50
12/01/2013 2,937.50 - 2,937.50
3/01/2014 2.937.50 - 2,937.50
6/01/2014 2.937.50 . 2,937.50
9/01/2014 2.937.50 . 2.537.50
12/01/2014 2,937.50 - 2.537.50
340172015 2,937.50 . 2,937.50
6/01/2015 2.937.50 . 2,937.50
9/01/2015 2.537.50 . 2.937.50
12/01/201% 2.937.%0 . 2.937.50
3/01/2016 2.937.50 . 2,937.56
6/01/2016 2.937.50 . 2.937.50
9/01/2016 2,937.%0 . 2,937.50
12/01/2016 2.937.50 - 2.937.80
3/01/2017 2,937.50 - 2.937.50
6/01/2017 2,937.50 - 2.937.50
9/01/2017 2.937.50 - 2.937.50
12/701/2017 2.,937.50 . 2.937.50
3/01/2018 2.937.50 - 2.937.50
6/01/2018 2,937.50 - 2.937.80
9/01/2018 2.937.50 . 2,5937.50
12/01/2018 2,937.50 - 2.937.50
TOTAL 235,000.00 . 235,000.00 *

*Plus $297.43 one-percent administrative fee paid quarterly.
Total fee paid over the life of the loan is $23,794.40.
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises. '

Dated: .

In the presence of:
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(SPECIMEN SERIES 1997 B BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2
SEWER REVENUE BOND, SERIES 1997 B
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. BR-1 $755,000

KNOW ALL MEN BY THESE PRESENTS: That GREENBRIER
COUNTY PUBLIC SERVICE DISTRICT NO. 2, a public corporation and political
subdivision of the State of West Virginia in Greenbrier County of said State (the "Issuer"),
for value received, hereby promises to pay, solely from the special funds provided therefor,
as hereinafter set forth, to the West Virginia Water Development Authority (the " Authority ™)
or registered assigns the sum of SEVEN HUNDRED FIFTY-FIVE THOUSAND DOLLARS
($755,000), or such lesser amount as shall have been advanced to the Issuer hereunder and
not previously repaid, as set forth in the "Record of Advances" attached as EXHIBIT A
hereto and incorporated herein by reference, in quarterly installments on March 1, June 1,
September 1 and December 1 of each year, commencing December 1, 1998, as set forth on
the "Schedule of Annual Debt Service" attached as EXHIBIT B hereto and incorporated
herein by reference, with no interest.

Principal installments of this Bond are payable in any coin or currency which,
on the respective dates of payment of such installments, is legal tender for the payment of
public and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying Agent”).

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council"), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated December 11, 1997.

This Bond is issued (i} to pay a portion of the costs of acquisition and
construction of certain improvements and extensions to the existing public sewerage facilities
of the Issuer (the "Project"); and (ii) to pay certain costs of issuance of the Bonds of this
Series (the “Bonds”) and related costs. The existing public sewerage facilities of the Issuer,
the Project and any further improvements or extensions thereto are herein called the
"System.” This Bond is issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Article 13A and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended (the
"Act"), and a Bond Resolution duly adopted by the Issuer on December 3, 1997, and a

{®,
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Supplemental Resolution duly adopted by the Issuer on December 3, 1997 (collectively, the
"Bond Legislation"), and is subject to all the terms and conditions thereof. The Bond
Legislation provides for the issuance of additional bonds under certain conditions, and such
bonds would be entitied to be paid and secured equally and ratably from and by the funds and
revenues and other security provided for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER
RESPECTS, WITH THE ISSUER'S (1) SEWER REVENUE BOND, SERIES 1979, DATED
APRIL 14, 1981, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$7.263,700 (THE "PRIOR BONDS"), AND (2) SEWER REVENUE BONDS,
SERIES 1997 A (WEST VIRGINIA SRF PROGRAM), DATED DECEMBER 11, 1997,
ISSUED CONCURRENTLY HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $235,000 (THE “SERIES 1997 A BONDS").

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds and the
Series 1997 A Bonds, and from moneys in the reserve account created under the Bond
Legislation for the Bonds (the "Series 1997 B Bonds Reserve Account”) and unexpended
proceeds of the Bonds. Such Net Revenues shall be sufficient to pay the principal of and
interest, if any, on all bonds which may be issued pursuant to the Act and shall be set aside
as a special fund hereby pledged for such purpose. This Bond does not constitute a corporate
indebtedness of the Issuer within the meaning of any constitutional or statutory provisions or
limitations, nor shall the Issuer be obligated to pay the same, except from said special fund
provided from the Net Revenues, the moneys in the Series 1997 B Bonds Reserve Account
and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest, if any, on the Bonds and
all other obligations secured by a lien on or payable from such revenues on a parity with the
Bonds, including the Prior Bonds and the Series 1997 A Bonds; provided however, that so
long as there exists in the Series 1997 B Bonds Reserve Account an amount at least equal to
the maximum amount of principal and interest, if any, which will become due on the Bonds
in the then current or any succeeding year, and in the respective reserve accounts established
for any other obligations outstanding on a parity with the Bonds, including the Prior Bonds
and the Series 1997 A Bonds, an amount at least equal to the requirement therefor, such
percentage may be reduced to 110%. The Issuer has entered into certain further covenants
with the registered owners of the Bonds for the terms of which reference is made to the Bond
Legislation. Remedies provided the registered owners of the Bonds are exclusively as
provided in the Bond Legislation, to which reference is here made for a detailed description
thereof.
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Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of One Valley Bank,
National Association, Charleston, West Virginia, as registrar (the “Registrar”), by the
registered owner, or by its attorney duly authorized in writing, upon the surrender of this
Bond together with a written instrument of transfer satisfactory to the Registrar duly executed
by the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such moneys, until so applied, in favor of the registered owner of this
Bond.

In accordance with the requirements of the United States Department of
Agriculture for the issuance of parity obligations, the Bonds will be in default should any
proceeds of the Bonds be used for a purpose that will contribute to excessive erosion of
highly erodible land or to the conversion of wetlands to produce an agricultural commodity.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.



IN WITNESS WHEREOF, GREENBRIER COUNTY PUBLIC SERVICE
DISTRICT NO. 2 has caused this Bond to be signed by its Chairman and its corporate seai
to be hereunto affixed and attested by its Secretary, and has caused this Bond to be dated
December 11, 1997.

{SEAL]

Chairman

ATTEST:

Secretary

400287 1 4



CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1997 B Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below.

Date: December 11, 1997,

ONE VALLEY BANK, NATIONAL
ASSOCIATION, as Registrar

Authorized Officer

4002871
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RECORD OF ADVANCES
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EXHIBIT B

SCHEDULE OF ANNUAL DEBT SERVICE

A —

Greenbrier Public Service District MNo. 2, WV
$755,000.00 Infrastructure Loan
40 Years, 0% Interest Rate

DEBT SERVICE SCHEDULE

Date Principal Coupen Total P+1
9/01/1998 - - .
12/01/1998 4,808.92 - 4,808.92
3701/1999 4,808.92 - 4,808.92
6/01/1999 4,808.92 - 4,808.92
9/01/1999 4,808.92 . 4,308.92
12/01/1999 4.,808.92 - 4,808.92
3/01/2000 4,808.92 . 4,808.92
6/01/2000 4,808.92 . 4,808.92
9/01/2600 4,808.92 - 4,808.92
12/01/2000 4,808.92 - 4,808.92
3/01/2001 4,808.92 . 4,808.92
6/01/2001 4,808.92 - 4,808.92
9/01/2001 4.808.92 . 4,808.92
12/01/2001 4,808.92 . 4,808.92
3/01/2002 4,808.92 - 4,808.92
6/01/2002 4,808.92 - 4,808.92
9/61/2002 4,808.92 . 4,808.92
1z/01/2002 4,808.92 - 4,808.92
3/01/2003 4.808.92 - 4,808.92
6/01/2003 4,808.92 . 4,808.92
9/01/2003 4,808.92 . 4,808.92
12/01/2003 4,808.92 - 4,808,.92
3/01/2004 4,808.92 . 4,808.92
6/01/2004 4,808.92 . 4,808.92
§/01/2004 4,808.92 . 4,808.92
12/01/2004 4,808.92 - 4,808.92
3/01/2005 4,808.92 . 4,808.92
6/01/2005 4,808.92 . 4,808.92
9/01/2005 4,808.92 - 4,808.92
12/01/2905 4,808.92 - 4,808.92
3/01/2006 4,808.92 - 4,808.92
6/01/2006 4,808.92 . 4,808.92
9/01/2006 4,808.92 - 4,808.92
12/01/2006 4,808.92 - 4,808.92
3/01/2007 4,808.92 . 4,808.92
6/01/2007 4,808.92 - 4,808.92
9/01/2007 4,808.92 . 4,808.92
12/01/2007 4,808.92 - 4,808.92
3/01/72008 4,808.92 - 4,808.92
6/01/2008 4,808.92 - 4,808.92
9/01/2008 4,808.92 - 4,808.92
12/01/2008 4,808.92 . 4,808.92
3/01/2009 4 ,B08.92 . 4,808.92
6/01/2009 4,808.92 - 4,808.92
9/01/2009 4,808.92 . 4,808.92
Ferris, Baker Watts, Inc. FILE = GREENBR2-Inf Loan 1997- SINGLE PURPOSE
Public Finance 11/13/1997 3:50 PM
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Greenbrier Public Service District No. 2, WV
$755,000.00 Infrastructure Loan
46 Years, 0% Interest Rate

DEBT SERVICE SCHEDULE

Date Principal  Coupon Total P+1
12/01/2009 4,808.92 - 4,808.92
3/01/2010 4,808.92 . 4,808.92
6/01/2010 4,808.92 . 4,808.92
§/01/2010 4,808.92 . 4,808.92
12/01/2010 4,808.92 . 4.808.92
3/01/2011 4,808.92 . 4,.808.92
6/01/2011 4,808.92 - 4.808.92
9/01/2011 4,808.92 - 4,808.92
12/01/2011 4,808.92 - 4,808.92
3/01/2012 4,808.92 . 4,808.92
6/01/2012 4,808.52 . 4,808.92
9/01/2012 4,808.92 - 4,808.92
12/01/2012 4,808.92 - 4,808.92
3/01/2013 4,808.92 - 4,808.92
6/01/2013 4,808.92 . 4,808.92
9/01/2013 4,808.92 - 4,808.92
12/01/2013 4,808.92 . 4,808.92
3/01/2014 4,808.92 . 4,808.92
6/01/2014 4,808.92 - 4,808.92
9/01/2014 4.808.392 - 4,808.92
12/01/2014 4,808.92 . 4,808.92
3/01/2015 4,808.92 . 4,808.92
6/01/2015 4,808.92 - 4,808.92
9/01/2015 4,808.92 - 4,808.92
12/01/2015 4,808.92 - 4,808.92
3/01/2016 4,808.92 - 4,808.92
6/01/2016 4,808.92 - 4,808.92
9/01/2016 4,808.92 - 4,808.92
12/01/2016 4,808.92 - 4,808.92
3/01/2017 4,808.92 . 4,808.92
6/01/2017 4,808.92 - 4,808.92
9/01/2017 4,808.92 . 4,808.92
12/01/2017 4,808.92 - 4.808.92
/0172018 4,308.92 . 4,808.92
6/01/2018 4,808.92 - 4,808.92
9/01/2018 4,808.92 - 4,808.92
12/01/2018 4,808.92 . 4,808.92
3/01/2019 4,808.92 - 4,808.92
6/01/2019 4.808.92 . 4,808.92
9/01/2019 4,808.92 . 4,808.92
12/01/2019 4,808.92 . 4,808.92
3/01/2020 4,808.92 . 4,808.92
6/01/2020 4,808.92 - 4,808.92
9/01/2020 4,808.92 . 4,808.92
12/01/2020 4,808.92 . 4,808.92

Ferris, Baker Watts. Inc. FILE = GREENBR2-Inf Loan 1997- SIMGLE PURPOSE
Public Finance 11/13/1997 3:50 PM



Greenbrier Public Service District MNo. 2, WV
$755,000.00 Infrastructure Loan

40 Years, OY Interest Rate

DEBT SERVICE SCHEDULE

Date Principal  Coupon Total P+1
3/01/2021 4,808.92 4,808.92
6/01/2021 4,808.92 4,508.92
9/01/2021 4,808.92 4.508.92

12/61/2021 4,808.92 4.808.92
3/01/2022 4,808.92 4,808.92
§/01/2022 4,808.92 §,808,92
9/01/2022 4.808.92 4.808.92

12/01/2022 4,808.92 4,808.92
3/01/2023 4,808.92 4,808.92
6/01/2023 4,808.92 4,808.92
9/01/2023 4,808.92 4,808.92

12/01/2023 4,808.92 4,808.92
3/01/2024 4,808.92 4,808.92
6/01/2024 4,808.92 4,808.92
9/01/2024 4,808.92 4,808.92

12/01/2024 4,808.92 4,808.92
3/01/2025 4,808.92 4,808.92
6/01/2025 4,808.92 4,808.92
9/01/2025 4,808.92 4.808.92

12/01/2025 4,808.92 4,808.92
3/01/2026 4,808.92 4,808.92
6/01/2026 4,808.92 4,808.92
9/01/2026 4,808.92 4,808.92

12/0172026 4,808.92 4,808.92
3/01/2027 4,808.91 4,308.91
6/01/2027 4,808.51 4,808.91
9/01/2027 4,808.91 4,808.91

12/01/2027 4,808.91 4.808.91
3/01/2028 4,808.91 4,808.91
6/01/2028 4,808.91 4,808,91
9/01/2028 4,808.91 4.808.91

12/6172028 4,808.91 4,808.91
3/01/2029 4,808.91 4,808.91
§/01/2029 4,808.91 4,808.91
9/01/2029 4,808.91 4.808.91

12/01/2029 4,808.91 4.808.91
3/01/2030 4,808.91 4.808.91
6/01/2030 4,808.91 4,808.91
9/01/2030 4,808.91 4,808.91

12/01/2030 4,808.91 4.308.91
3/01/2031 4,808.91 4.808.91
§/01/2031 4,808.91 4,808.91
9/01/2031 4,808.91 4,808.91

12/01/2031 4,808.91 4,808.91
3/01/2032 4,808.91 4,808.91

Ferris, Baker Watts, Inc.

Public Fimance

FILE = GREENBRZ-Inf Loan 1997. SINGLE PURPOSE

11/13/1957 3:50 PM
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Greenbrier Public Service District No. 2. WY
$755,000.00 Infrastructure Loan
40 Years. 0X Interest Rate

DEBT SERVICE SCHEDULE

Date Principal  Coupon Total P+l
6/01/2032 4,808.91 - 4,808.91
9/01/2032 4,808.91 . 4,808.91

12/01/2032 4,808.91 - 4,808.91
370172033 4,808.91 - 4.808.51
6/01/2033 4,808.91 . 4.808.91
9/01/2033 4,808.91 - 4,808.91

12/01/2033 4.808.91 - 4,808.91
3/01/2034 4,808.91 . 4.808.91
6/01/2034 4,808.91 . 4,808.91
9/01/2034 4,808.91 . 4,808.91

12/01/2034 4,808.91 - 4,808.91
3/01/2035 4,808.91 . 4,808.91
6/01/2035 4,808.91 - 4,808.91
$/01/2035 4,808.91 . 4,808.91

12/01/2035 4,808.91 . 4,808.91
3/01/2036 4.,808.91 - 4,808.91
6/01/2036 4,808.91 - 4,808.91
/0172036 4,808.91 - 4,808.91

1270172036 4,808.91 . 4,808.91
3/01/2037 4,808.91 - 4,808.91
6/01/2037 4,808.91 - 4,808.91
9/01/2037 4,808.91 . 4,808.91

1270172037 4,808.91 - 4,808.91

TOTAL 755,000.00 - 755,000.00

YIELD STATISTICS

Bond Year Dollars......ccoiiveiriiiiiiiniinnnnnnnn, $14.911.24
Average Life........ciiiiiiiiiiininnnrinrrninanaann 19.750 Years
Average CoupPON. ... .. coiiiinnenrerinneannsennarans .
Net Interest Cost (NIC)...... . iivvvrivivinrennnn. .
True Interest Cost (TIC)........oovvivvnvvnninensn 0.0000000%
Bond Yield for Arbitrage Purposes................. 0.0000000%
A1l Inclusive Cost (AIC)..........covvivivininn... 0.0000000%
IRS FORM 8038 _

Net Interest Cost........c.ciiviiieiinnnrnnninnnns .
Weighted Average Maturity............c.c..vuvnnen. 19.750 Years
Ferris, Baker Watts, Inc. FILE = GREENBR2-Inf Loan 1997- SINGLE PURPOSE
Public Finance 1171371997 3:50 PM
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably  constitute and  appoint
, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises. '

Dated: )

In the presence of:

11






BANK ONE CENTER, SEVENTH FLOCR
P. 0. BOX 1588
CHARLESTON, W. VA 25326-1668
(304} ILY-BOO0
FACSIMILE (304} 38 3-8180
1000 HAMPYON CENTER
P G.BOX 1818
MORGANTOWN, W. VA 268071818
13C4) BEB-80Q0
FACSIMILE (1304) 598-81 18
128 £AST AURKE STREET
P O BOX 2828
MARTINSEURG, W. VA 25a022a20
1304 2&3-899)
FACSIMILE {304) 283-4788

STEPTOE & JOHNSON

ATTORNEYS AT Law
BANK ONE CENTER
SIXTH FLOOR
P.O. BOX 2190
CLARESBURG, W. VA, 20302-2190
(304) §24-8000
FACSIMILE (3C4) 624-8183

December 11, 1997

104 WEST CONOQRERS STREEY
P. O, BOX 100
CHARLES Town, W, VA. 284140100
(A04) TES. | 414
FACSIMILE (30a) ?725.:9i3

RILEY BUILDING. FOLURTH FLOOAR
|4TH AND CHAPLINE STREETS
F. 0. BOX 180
WHEELING, W. VA. 260060020
1304} 233-C000
FAGSIMILE (304} 233-00i4

THE RIVERS OFFICE PARX
200 5TAR AVENUE, SUITE 220
P.O.BOX S28
PARWERSBURG, W. VA 281020028

{304} 422-6483
FACSIMILE (304! 422.8482

Greenbrier County Public Service District No. 2
Sewer Revenue Bonds,
Series 1997 A (West Virginia SRE P

Greenbrier County Public Service District No. 2
Rainelle, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Division of
Environmental Protection
Charleston, West Virginia

Ladies and Gentiemen:

We have served as bond counsel in connection with the issuance by Greenbrier County
Public Service District No. 2 (the "Issuer”), a public service district, public corporation and political
subdivision created and existing under the laws of the State of West Virginia, of its $235,000 Sewer
Revenue Bonds, Series 1997 A (West Virginia SRF Program), dated the date hereof (the "Bonds").

We have examined the law and certified copies of proceedings and other papers relating
to the authorization of a loan agreement dated October 17, 1997, including all schedules and exhibits
attached thereto (the "Loan Agreement"), by and among the Issuer, the West Virginia Water Development
Authority (the "Authority") and the West Virginia Division of Environmental Protection (the "DEP") and
the Bonds, which are to be purchased by the Authority in accordance with the provisions of the Loan
Agreement. The Bonds are originally issued in the form of one Bond, registered as to principal only to
the Authority, bearing no interest, with principal payable quarterly on March 1, June 1, September 1 and
December 1 of each year, commencing March 1, 1999, and ending December 1, 2018, all as set forth in
“Schedule Y" attached to the Loan Agreement and incorporated in and made a part of the Bonds.

The Bonds are issued under the authority of and in full compliance with the Constitution
and statutes of the State of West Virginia, including particularly, Chapter 16, Article 13A and

3%6267.1
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Greenbrier County Public Service District No. 2
Page 2

Chapter 22C, Article 2 of the West Virginia Code of 1931, as amended (collectively, the "Act"), for the
purposes of (i) paying a portion of the costs of acquisition and construction of certain improvements and
extensions to the existing public sewerage facilities of the Issuer (the "Project”); and (ii) paying certain
costs of issuance and related costs.

We have also examined the applicable provisions of the Act, the Bond Resolution duly
adopted by the Issuer on December 3, 1997, as supplemented by a Supplemental Resolution duly adopted
by the Issuer on December 3, 1997 (collectively, the "Bond Legislation"), pursuant to and under which
Act and Bond Legislation the Bonds are anthorized and issued, and the Loan Agreement has been entered
into. The Bonds are subject to redemption prior to maturity to the extent, at the time, under the conditions
and subject to the limitations set forth in the Bond Legisiation and the Loan Agreement. All capitalized
terms used herein and not otherwise defined herein shall have the same meanings set forth in the Bond
Legislation and the Loan Agreement when used herein.

Based upon the foregoing, and upon our examination of such other documents as we have
deemed necessary, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing public service district, public
corporation and political subdivision of the State of West Virginia, with full power and authority to acquire
and construct the Project, to operate and maintain the System referred to in the Loan Agreement and to
issue and sell the Bonds, all under the Act and other applicable provisions of law.

2. The Loan Agreement has been duly authorized by and executed on behalf of the
Issuer, is a valid and binding special obligation of the Issuer enforceable in accordance with the terms
thereof, and inures to the benefit of the Authority and the DEP and cannot be amended by the Issuer so
as to affect adversely the rights of the Authority or the DEP or diminish the obligations of the Issuer
without the written consent of the Authority and the DEP.

3. The Bond Legislation and all other necessary orders and resolutions have been duly
and effectively adopted by the Issuer and constitute valid and binding obligations of the Issuer enforceable
against the Issuer in accordance with their terms. The Bond Legislation contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Loan Agreement.

4, The Bonds have been duly authorized, issued, executed and delivered by the Issuer
to the Authority and are valid, legaily enforceable and binding special obligations of the Issuer, payable
from the Net Revenues of the Systemn referred to in the Bond Legisiation and secured by a first lien on and
pledge of the Net Revenues of the System, on a parity with respect to liens, pledge and source of and
security for payment with the Issuer's Sewer Revenue Bonds, Series 1979, dated April 14, 1981, issued
in the original aggregate principal amount of $7,263,700, and Sewer Revenue Bonds, Series 1997 B
(West Virginia Infrastructure Fund), issued concurrently herewith in the original aggregate principal
amount of $755,000, all in accordance with the terms of the Bonds and the Bond Legislation.

396267.1



Greenbrier County Public Service District No. 2
Page 3

5. The Bonds are, under the Act, exempt from taxation by the State of West Virginia
and the other taxing bodies of the State, and the interest on the Bonds, if any, is exempt from personal and
corporate net income taxes imposed directly thereon by the State of West Virginia.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Loan Agreement and the Bond Legislation, and the liens and pledges set forth therein, may
be subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting creditors' rights heretofore or hereafter enacted to the extent constitutionally applicable and that
their enforcement may also be subject to the exercise of judicial discretion and the application of equitable
remedies in appropriate cases.

We have examined the executed and authenticated Bond numbered AR-1, and in our
opinion the form of said Bond and its execution and authentication are regular and proper.

Very truly yours,

STEP E OE & JOHI\\I‘SW%‘/\

11/13/97
352820/97001

396267.1






STEPTOE & JOHNSON

BANK GNE CENTER. SEVENTH FLOOR ATTORNEYS AT Law 104 WEST CONGRESS STREET
P. 0. BOX |BBS F. Q. BOX 100
CHARLESTON, W. VA. 280261588 BANK ONE CENTER CHaniEs Town, W. VA 2584140100
(304) 383-8000 SIXTH FLOOR 1304) 728-1did
FACSIMILE t304) 353-8188 FACSIMILE (30Q4) 728-1913
e F.O. BOX 2190
1000 HAMPTON CENTER GLARKSBURG, W‘ VA. 26802.2 190 RILEY BUILDING, FOUARTH FLOCR
PO AOX i8IS 14TH AND CHAPLINE STREETS
MORGANTOWN, W. VA, 268071818 (304) 624-8000 P. . 80X 150
1304 BPB-BOCO FACSIMILE (3004) 624.8(83 WHEELING, W. Va. 200030020
FACSIMILE (304 BS8-81 14 1304) 2330000
FACSIM|LE {3C4) 233-0014
28 £A3T BURKE STREEY
F. 0. B0X 2420 FTHE RIVERS QFFICE PARK
MARTINSBURG, W, VA 254022620 December 11, 1997 200 STAR AVENUE. BUITE 228
L304) 283698 P. O BOX 828
FACSIMILE {304} Z63-4788 PABREFRSBURG, W, VA, 281020628
1304) 422-84823
FACSIMILE (3C4) 422-84482
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Greenbrier County Public Service District No. 2
Rainelle, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Infrastructure and Jobs
Development Council
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Greenbrier County Public
Service District No. 2 (the "Issuer™), a public service district, public corporation and political subdivision
created and existing under the laws of the State of West Virginia, of its $755,000 Sewer Revenue Bonds,
Series 1997 B (West Virginia Infrastructare Fund), dated the date hereof (the "Bonds”).

We have examined the law and certified copies of proceedings and other papers relating to
the authorization of a loan agreement, dated December 11, 1997, including all schedules and exhibits attached
thereto (the "Loan Agreement"), by and between the Issuer and the West Virginia Water Development
Authority (the "Authority"), on behalf of the West Virginia Infrastructure and Jobs Development Council (the
“Council”), and the Bonds, which are to be purchased by the Authority in accordance with the provisions of
the Loan Agreement. The Bonds are originally issued in the form of one Bond, registered as to principal only
to the Authority, bearing no interest, with principal payable quarterly on March 1, June 1, September 1 and
December 1 of each year, commencing December 1, 1998, and ending December 1, 2037, all as set forth in
"Schedule Y" attached to the Loan Agreement and incorporated in and made a part of the Bonds.

The Bonds are issued under the authority of and in full compliance with the Constitution and
statutes of the State of West Virginia, including particularly, Chapter 16, Article 13A and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended (collectively, the "Act"), for the purposes of
(i) paying a portion of the costs of acquisition and construction of certain improvements and extensions o the

396269.1



Greenbrier County Public Service District No. 2, et al.
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existing public sewerage facilities of the Issuer (the "Project”); and (ii) paying certain costs of issuance and
related costs.

We have also examined the applicable provisions of the Act, the Bond Resolution duly adopted
by the Issuer on December 3, 1997, as supplemented by a Supplemental Resolution duly adopted by the Issuer
on December 3, 1997 (collectively, the "Bond Legislation™), pursuant to and under which Act and Bond
Legislation the Bonds are authorized and issued, and the Loan Agreement has been entered into. The Bonds
are subject to redemption prior to maturity to the extent, at the time, under the conditions and subject to the
limitations set forth in the Bond Legisiation and the Loan Agreement. All capitalized terms used herein and
not otherwise defined herein shall have the same meanings set forth in the Bond Legislation and the Loan
Agreement when used herein.

Based upon the foregoing, and upon our examination of such other documents as we have
deemed necessary, we are of the opinion, under existing law, as follows:

l. The Issuer is a duly created and validly existing public service district, public
corporation and political subdivision of the State of West Virginia, with full power and authority to acquire
and construct the Project, to operate and maintain the System referred to in the Loan Agreement and to issue
and sell the Bonds, all under the Act and other applicable provisions of law.

2. The Loan Agreement has been duly authorized by and executed on behalf of the
Issuer, is a valid and binding special obligation of the Issuer enforceable in accordance with the terms thereof,
and inures to the benefit of the Authority and the Council and cannot be amended by the Issuer so as to affect
adversely the rights of the Authority and the Council or diminish the obligations of the Issuer without the
written consent of the Authority and the Council.

3, The Bond Legislation and all other necessary orders and resolutions have been duly
and effectively adopted by the Issuer and constitute valid and binding obligations of the Issuer enforceable
against the Issuer in accordance with their terms. The Bond Legislation contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Loan Agreement.

4, The Bonds have been duly authorized, issued, executed and delivered by the Issuer
to the Authority and are valid, legally enforceable and binding special obligations of the Issuer, payable from
the Net Revenues of the System referred to in the Bond Legislation and secured by a first lien on and pledge
of the Net Revenues of the System, on a parity with respect to liens, pledge and source of and security for
payment with the Issuer's Sewer Revenue Bonds, Series 1979, dated April 14, 1981, issued in the original
aggregate principal amount of $7,263,700, and Sewer Revenue Bonds, Series 1997 A (West Virginia SRF
Program), issued concurrently herewith in the original aggregate principal amount of $235,000, all in
accordance with the terms of the Bonds and the Bond Legislation.

5. The Bonds are, under the Act, exempt from taxation by the State of West Virginia
and the other taxing bodies of the State, and the interest on the Bonds, if any, is exempt from personal and
corporate net income taxes imposed directly thereon by the State of West Virginia.

It is to be understood that the rights of the holders of the Bonds and the enforceability of the
Bonds, the Loan Agreement and the Bond Legislation, and the liens and pledges set forth therein, may be
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subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting
creditors’ rights heretofore or hereafter enacted to the extent constitutionally applicable and that their
enforcement may also be subject to the exercise of judicial discretion and the application of equitable remedies
in appropriate cases.

We have examined the executed and authenticated Bond numbered BR-1, and in our opinion
the form of said Bond and its execution and authentication are regular and proper.

Very truly yours,

STEPT;/B-E & JOHNQS::)%\

12/01/97
352820/97001

3962695.1






6D,

STEVE HUNTER
ASSOCIATES, L.c.

ATTORNEYS AT LAW

209 North Court Street
Lewisburg, WV 24901
304-645-4622

Telecopier 304-645-4064

December 11, 1997

Greenbrier County Public Service District No. 2
Rainelle, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Division of
Environmental Protection
Charleston, West Virginia

West Virginia Infrastructure and Jobs
Development Council
Charleston, West Virginia

Steptoe & Johnson
clarksburg, West Virginia

Re: Greenbrier County Public Service District No. 2
Sewer Revenue Bonds,
Series 1997 A (West Virginia SRF Program) and
Serieg 1997 B (West Virginia Infrastructure Fund)

Ladies and Gentlemen:

I am counsel to Greenbrier County Public Service District No. 2, &
public service district, in Greenbrier County, West Virginia (the
*Issuer"). As such counsel, I have examined copies of the
approving opinions of Steptoe & Johnson, as bond counsel, a loan
agreement for the Series 1997 A Bonds dated October 17, 1997,
ineluding all schedules and exhibits attached thereto, by and among
the Issuer, the West Virginia Water Development Authority ({the
vAuthority") and the West Virginia Division of Environmental
Protection ("DEP"), a loan agreement for the Series 1997 B Bonds
dated December 11, 1997, including all schedules and exhibits
attached thereto, by and between the Issuer and the Authority, on
behalf of the West Virginia Infrastructure and Jobs Development
Council (the "Council®) (collectively, the "lLoan Agreements"), the
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Bond Resolution duly adopted by the Issuer on December 3, 1997, as
supplemented by the Supplemental Resolution duly adopted by the
Issuer on December 3, 1997 (collectively, the "Bond Legislation"),
orders of The County Commission of Greenbrier County relating to
the Issuer and the appointment of members of the Public Service
Board of the Issuer, and other documents, papers, agreements,
instruments and certificates relating to the above-captioned Bonds
of the Issuer (collectively, the "Bonds"). Capitalized terms used
herein and not otherwise defined herein shall have the same meaning
set forth in the Bond Legislation and the Loan Agreements when used
herein.

I am of the opinion that:

1. The Issuer is duly created and validity existing as a
public service district and as a public corporation and political
subdivision of the State of West Virginia.

2. The Loan Agreements have been duly authorized, executed
and delivered by the Issuer and, assuming due authorization,
execution and delivery by the other parties thereto, constitute
valid and binding agreements of the Issuer enforceable in
accordance with their terms.

3. The members and officers of the Public Service Board of
the Issuer have been duly, lawfully and properly appointed and
elected, have taken the requisite oaths, and are authorized to act
in their respective capacities on behalf of the Issuer.

4, The Bond Legislation has been duly adopted by the Issuer
and is in full force and effect.

5. The execution and delivery of the Bonds and the Loan
Agreements and the consummation of the transactions contemplated by
the Bonds, the Loan Agreements and the Bond Legislation and the
carrying out of the terms thereof, do not and will not, in any
material respect, conflict with or constitute, on the part of the
Issuer, a breach of or default under any ordinance, order,
resolution, agreement or other instrument to which the Issuer is a
party or by which the Issuer or its properties are bound or any
existing law, regulation, court order or consent decree to which
the Issuer is subject.

6. The Issuer has received all permits, licenses, approvals,
consents, exemptions, orders, certificates and authorizations
necessary for the creation and existence of the Issuer, the
issuance of the Bonds, the acquisition and construction of the
Project, the operation of the System and the imposition of rates
and charges for use of the System, including, without limitation,
the receipt of all requisite orders, certificates and approvals
from The County Commission of Greenbrier County, the West Virginia
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Infrastructure and Jobs Development Council and the Public Service
Commission of West Virginia, and has taken any other action
required for the imposition of such rates and charges, including,
without limitation, the adoption of a resolution prescribing such
rates and charges. The Issuer has received the Final Orders of the
public Service Commission of West virginia entered on August 28,
1997, November 12, 13997, and November 26, 1997, in Case No. 97-
0205-PSD-CN, among other things, granting to the Issuer a
certificate of public convenience and necesgity for the Project and
approving the financing for the Project. The time for appeal of
the two latter Final Orders has not expired prior to the date
hereof. However, the parties thereto have stated that they do not
intend to appeal such Final Orders. Ssuch Final Orders are not
subject to any appeal, further hearing, reopening or rehearing by
any customer, protestant, intervenor or other person not a part to
the original application.

7. The Issuer has duly published a notice of the acquisition
and construction of the Project, the issuance of the Bonds and
related matters, as required under Chapter 16, Article 13A, Section
25 of the West Virginia Code of 1931, as amended, and has duly
complied with the provisions thereof.

8. To the best of my knowledge, there is no action, suit,
proceeding or investigation at law or in equity before or by any
court, public board or body, pending or threatened, wherein an
unfavorable decision, ruling or finding would adversely affect the
transactions contemplated by the Loan Agreements, the Bond
Legislation, the acquisition and construction of the Project, the
operation of the System, the wvalidity of the Bonds or the
collection of pledge of the Net Revenues therefor.

All counsel to this transaction may rely upon this opinion as if
specifically addressed to them.

Ve ) yours,

ven Hunter







208 North Court Street
Lewisburg, WV 24901
' 304-845-4622

- ASSOCIATES, Le.

ATTORNEYS AT LAW : 4 E 4 m

Telecopier 304-645-4064

October 10, 1987

Mr. Rodney Knapp

Greenbrier Public Service District #2
P, Q. Box 673 I o
Rainelle, WV 25962

Re: Title Examination - Tract containing 0.2 acres and right of
way and tract containing 8.897 acres and right of way, situate in
Meadow Bluff Tax District, Greenbrier County, West Virginia.

Dear Mr. Knapp:

please bae advised that as per your request I have examined the
vecords and indices in the Office of the Clerk of the County
Comnmission of Greenbrier County, West Virginia, as to record title
to THE SURFACE ONLY of 02. acre and 8.897 acres, more or less, and
rights of way, situate in Meadow Bluff Tax District, Greenbrier
County, West Virginia, and shown upon Maps of record in the
aforesaid clerk’s office in Deed Book 325, at 157 et seq., and
being the same tracts and rights of way which were conveyed unto
Greenbrier County Public Service pistrict #2, by Georgia-~Pacific
corporation, a Georgia corporation, by deed dated the 6th day of
July, 1978, of record in the Office of the Clerk of the County
commission of Greenbrier County, West Virginia, in Deed Book 325,
at page 154, A copy of said Deed and Maps are attached hereto and
maue a part of this Title Opinion Letter. .

Subject property is subject to “all rights and easements for public
and private passage and for the transmission of natural gas, oil
and electric energy, to all rights under existing mining leases,
and to any and all other rights hereto fore granted or conveyed" .

By Right of Way and Easement Agreement dated September 22, 19890,
of record in the aforesaid clerk’s office in Deed Book 338, at page
622, Greenbrier Public Service District #2 conveyed unto
Appalachian Power Company, a right of way through subject property.

Taxes for the tax year 1997 would be tax exenpt on subject property
in the name of Creenbrier Public Service District No. 2. However,
subject property has not been regularly assessed and does not
appear on the tax records nor the proper Tax Map of Meadow River
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_ Tax District.

NOTE: Your examiner has discussed this omission with the mapper in
the Assessor’s office and the same will be corrected.

There are no judgments, assignments, deeds of trust, mechanics’
liens, 1lis pendens, or executions recorded against subject

property.

Therefore subject “o matters not of record, to matters which could
be disclosed only by an inspection of the premises, and to the
correctness of the indices in the 0Office of the Clerk of the County
Commission of Greenbrier County, West Virginia, I hereby certify
that good and marketable title to the surface of subject 0,02 acre
parcel, the 8.897 acre parcel and the rvights of way in connection
thereto are in the said Greenbrier Public Service District No. 2.
Your examiner makes no certification as to the violation of any
restrictive covenants and conditions and further "~makes no
ascertainment as to the accuracy of the surveys, as to guestions of
overlap, offset, and any other matters which might be revealed by
a current survey of said parcel.

My examination covers a period from December 15, 1970, to October
9, 1997, at 2:00 p.m,

PLEASE NOTE; That unless our office is notified and we update the
title opinion to the time of recording documents we assume no
responsibility for any liens or other matters that might be filed
following the above referenced time and date of the conclusion of

our examination.

J -ieven Hunter

JSH:bd
Enclosure
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GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2

Sewer Revenue Bonds,
Series 1997 A (West Virginia SRF Program) and
Series 1997 B (West Virginia Infrastructure Fund)

GENERAL CERTIFICATE OF ISSUER AND ATTORNEY ON:

TERMS

NO LITIGATION

GOVERNMENTAL APPROVALS AND BIDDING

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME

LAND AND RIGHTS-OF-WAY

MEETINGS, ETC.

CONTRACTORS' INSURANCE, ETC.

10. LOAN AGREEMENTS

11. RATES

12. PUBLIC SERVICE COMMISSION ORDER

13. SIGNATURES AND DELIVERY

14, BOND PROCEEDS

15. PUBLICATION OF NOTICE OF BORROWING AND PSC FILING
16. SPECIMEN BONDS

17. CONFLICT OF INTEREST

18. CLEAN WATER ACT

19. GRANTS

© 00OV R

We, the undersigned CHAIRMAN and the undersigned SECRETARY of the
Public Service Board of Greenbrier County Public Service District No. 2 in Greenbrier
County, West Virginia (the "Issuer”), and the undersigned Counsel to the Issuer, hereby
certify in connection with the Issuer's Sewer Revenue Bonds, Series 1997 A (West Virginia
SRF Program), and Series 1997 B (West Virginia Infrastructure Fund), both dated the date
hereof (collectively, the "Bonds"), as follows:

1. TERMS: All capitalized words and terms used in this General Certificate
and not otherwise defined herein shall have the same meaning as set forth in the Bond
Resolution of the Issuer duly adopted December 3, 1997, and the Supplemental Resolution
duly adopted December 3, 1997 (collectively, the "Bond Legislation").
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2.  NO LITIGATION: No controversy or litigation of any nature is now
pending or threatened, restraining, enjoining or affecting in any manner the issuance, sale or
delivery of the Bonds, the acquisition or construction of the Project, the operation of the
System, the receipt of Grant proceeds or the Net Revenues, or in any way contesting or
affecting the validity of the Bonds or the Grants, or any proceedings of the Issuer taken with
respect to the issuance or sale of the Bonds, the pledge or application of the Net Revenues
or any other moneys or security provided for the payment of the Bonds or the existence or
the powers of the Issuer insofar as they relate to the authorization, sale and issuance of the
Bonds, the acquisition and construction of the Project, the operation of the System, the pledge
or application of moneys and security or the collection of the Net Revenues or the pledge
thereof.

3. GOVERNMENTAL APPROVALS AND BIDDING: All applicable and
necessary approvals, permits, exemptions, consents, authorizations, registrations and
certificates required by law for the acquisition and construction of the Project, the operation
of the System, including, without limitation, the imposition of rates and charges, and the
issuance of the Bonds have been duly and timely obtained and remain in full force and effect.
Competitive bids for the acquisition and construction of the Project have been solicited in
accordance with Chapter 5, Article 22, Section 1 of the West Virginia Code of 1931, as
amended, which bids remain in full force and effect.

4. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the Issuer since the approval, execution
and delivery by the Issuer of the respective Loan Agreements, and the Issuer has met all
conditions prescribed in the respective Loan Agreements. The Issuer has or can provide the
financial, institutional, legal and managerial capabilities necessary 10 complete the Project.

There are outstanding obligations of the Issuer which will rank on a parity with
the Bonds as to liens, pledge and source of and security for payment, being the Sewer
Revenue Bond, Series 1979, dated April 14, 1981, issued in the original aggregate principal
amount of $7,263,700 (the "Prior Bonds™).

The Bonds shall be issued on a parity with each other and with the Prior Bonds
with respect to liens, pledge and source of and security for payment and in all other respects.
The Issuer has obtained the written consent of the Holders of the Prior Bonds to the issuance
of the Bonds on a parity with the Prior Bonds. Other than the Prior Bonds, there are no
outstanding bonds or obligations of the Issuer which are secured by revenues or assets of the
System.

5. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the
below-listed documents hereto attached or delivered herewith or heretofore delivered are
true, correct and complete copies of the originals of the documents of which they purport to
be copies, and such original documents are in full force and effect and have not been

N
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repealed, rescinded, amended, supplemented or changed in any way unless modification
appears from later documents also listed below:

Bond Resolution

Supplemental Resolution

SRF Loan Agreement

IFC Loan Agreement

Public Service Commission Orders

Infrastructure and Jobs Development Council Approval

County Commission Orders Creating District

County Commission Orde.rs Appointing Current Boardmembers

Qaths of Office of Current Boardmembers

Rules of Procedure

Affidavit of Publication on Borrowing

Minutes of Current Year Organizational Meeting

Mimutes on Adoption of Bond Resolution and Supplemental Resolution

NPDES Permit

Infrastructure Fund Grant Agreement

1979 Bond Resolution

Consent of Holder of 1979 Bond

6. INCUMBENCY AND OFFICIAL NAME: The proper corporate title
of the Issuer is "Greenbrier County Public Service District No. 2." The Issuer is a public
service district and public corporation duly created by The County Commission of Greenbrier
County and presently existing under the laws of, and a public corporation and political
subdivision of, the State of West Virginia. The governing body of the Issuer is its Public

Service Board consisting of three duly appointed, qualified and acting members whose names
and dates of commencement and termination of current terms of office are as follows:
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Date of Date of

Commencement Termination
Name —of Office -of Office
James Estep January, 1994 January, 2000
Jack Howard January, 1995 January, 2001
Tommy Bennett January, 1992 January, 1998

The names of the duly elected and/or appointed, qualified and acting officers
of the Public Service Board of the Issuer for the calendar year 1997 are as follows:

Chairman - James Estep
Secretary - Jack Howard
Treasurer - Tommy Bennett

The duly appointed and acting counsel to the Issuer is J. Steven Hunter, in
Lewisburg, West Virginia.

7. LAND AND RIGHTS-OF-WAY: Ali land in fee simple and all
rights-of-way and easements necessary for the acquisition and construction of the Project and
the operation and maintenance of the System have been acquired or can and will be acquired
by purchase, or, if necessary, by condemnation by the Issuer and are adequate for such
purposes and are not or will not be subject to any liens, encumbrances, reservations or
exceptions which would adversely affect or interfere in any way with the use thereof for such
purposes. The costs thereof, including costs of any properties which may have to be acquired
by condemnation, are, in the opinion of all the undersigned, within the ability of the Issuer
to pay for the same without jeopardizing the security of or payments on the Bonds.

8. MEETINGS, ETC.: All actions, ordinances, resolutions, orders and
agreements taken by and entered into by or on behalf of the Issuer in any way connected with
the issuance of the Bonds and the acquisition, construction, operation and financing of the
Project and the System were authorized or adopted at regular or special meetings of the
Governing Body of the Issuer duly and regularly called and held pursuant to the Rules of
Procedure of the Governing Body and all applicable statutes, including, particularly and
without limitation, Chapter 6, Article 9A of the West Virginia Code of 1931, as amended,
and a quorum of duly elected or appointed, as applicable, qualified and acting members of
the Governing Body was present and acting at all times during all such meetings. All notices
required to be posted and/or published were so posted and/or published.

9. CONTRACTORS' INSURANCE, ETC.: All contractors have been
required to maintain Worker's Compensation, public liability and property damage insurance,
and builder's risk insurance where applicable, in accordance with the Bond Legislation. All
insurance for the System required by the Bond Legislation and Loan Agreements is in full
force and effect.

396272.2 4



10. LLOAN AGREEMENTS: As of the date hereof, (i) the
representations of the Issuer contained in the respective Loan Agreements are true and correct
in all material respects as if made on the date hereof; (ii) the Loan Agreements do not contain
any untrue statement of a material fact or omit to state any material fact necessary to make
the statements therein, in light of the circumstances under which they were made, not
misleading; (iii) to the best knowledge of the undersigned, no event affecting the Issuer has
occurred since the dates of the Loan Agreements which should be disclosed for the purpose
for which it is to be used or which it is necessary to disclose therein in order to make the
statements and information in the Loan Agreements not misleading; and (iv) the Issuer is in
compliance with all covenants, terms and representations in the Loan Agreements.

11. RATES: The Issuer has received the Final Order of the Public
Service Commission of West Virginia entered on August 28, 1997, in Case No.
97-0205-PSD-CN, approving the rates and charges for the services of the System, and has
adopted a resolution prescribing such rates and charges. The time for appeal of such Final
Order has expired prior to the date hereof without any appeal, and such rates and charges will
become effective upon completion of the Project.

12. PUBLIC SERVICE COMMISSION ORDER: The Issuer has
received the Final Orders of the Public Service Commission of West Virginia entered on
August 28, 1997, November 12, 1997, and November 26, 1997, in Case No.
97-0205-PSD-CN, among other things, granting to the Issuer a certificate of public
convenience and necessity for the Project and approving the financing for the Project. The
time for appeal of the two latter Final Orders has not expired prior to the date hereof.
However, the parties thereto have stated that they do not intend to appeal such Final Orders.
Such Final Orders are not subject to any appeal, further hearing, reopening or rehearing by
any customer, protestant, intervenor or other person not a part to the original application.
The Issuer hereby states that it will not appeal such Final Orders.

13. SIGNATURES AND DELIVERY: On the date hereof, the
undersigned Chairman did officially sign all of the Bonds of the aforesaid issue, consisting
upon original issuance of a single Bond for each series, numbered AR-1 and BR-1,
respectively, all dated the date hereof, by his manual signamre, and the undersigned
Secretary did officially cause the official seal of the Issuer to be affixed upon said Bonds and
to be attested by his manual signature, and the Registrar did officially authenticate and deliver
the Bonds to a representative of the Authority as the original purchaser of the Bonds under
the Loan Agreements. Said official seal is also impressed above the signatures appearing on
this certificate.

14, BOND PROCEEDS: On the date hereof, the Issuer received $19,000
from the Authority and the DEP, being a portion of the principal amount of the Series 1997 A
Bonds. On the date hereof, the Issuer also received $50,368 from the Authority and the
Council, being a portion of the principal amount of the Series 1997 B Bonds. The balance
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of the principal amount of the Bonds will be advanced to the Issuer as acquisition and
construction of the Project progresses.

15. PUBLICATION OF NOTICE OF BORROWING AND PSC
FILING: The Issuer has published any required notice with respect to, among other things,
the acquisition and construction of the Project, anticipated user rates and charges, the
issuance of the Bonds and filing of a formal application for a certificate of public convenience
and necessity with the Public Service Commission of West Virginia, in accordance with
Chapter 16, Article 13A, Section 25 of the Official West Virginia Code of 1931, as amended.

16. SPECIMEN BONDS: Delivered concurrently herewith are true and
accurate specimens of the Bonds.

17. CONFLICT OF INTEREST: No officer or employee of the Issuer
has a substantia! financial interest, direct, indirect or by reason of ownership of stock in any
corporation, in any contract with the Issuer or in the sale of any land, materials, supplies or
services to the Issuer or to any contractor supplying the Issuer, relating to the Bonds, the
Bond Legislation and/or the Project, including, without limitation, with respect to the
Depository Bank. For purposes of this paragraph, a "substantial financial interest” shall
include, without limitation, an interest amounting to more than 5% of the particular business
enterprise or contract.

18. CLEAN WATER ACT: The Project as described in the Bond
Resolution complies with Sections 208 and 303(e) of the Clean Water Act.

19. GRANTS: As of the date hereof, the grant from the Council in the
amount of $392,000 is committed and in fuli force and effect.
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WITNESS our signatures and the official seal of the GREENBRIER
COUNTY PUBLIC SERVICE DISTRICT NO. 2 on this 11th day of December, 1997.

[CORPORATE SEAL]
SIGNATURE OFHICIAL TITLE
Sleca Calig Chairman
: A

396272.2
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Counsel to Issuer

12/02/97
352820/97001
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GREENBRIER COQUNTY PUBLIC SERVICE DISTRICT NO. 2

Sewer Revenue Bonds,
Series 1997 A (West Virginia SRF Program) and
Series 1997 B (West Virginia Infrastructure Fund)

ENGINEER'S CERTIFICATE

I, Wilbur Smith, Registered Professional Engineer, West Virginia License
No. 9046 of Pentree Incorporated, in Princeton, West Virginia, hereby certify as follows:

1. My firm is engineer for the acquisition and construction of certain
improvements and extensions (the “Project”) to the existing public sewerage facilities (the
“System") of Greenbrier County Public Service District No. 2 (the "Issuer”) to be constructed
primarily in Greenbrier County, West Virginia, which acquisition and construction are being
financed in part by the proceeds of the above-captioned bonds (collectively, the "Bonds") of
the Issuer. Capitalized terms used herein and not defined herein shall have the same meaning
set forth in the Bond Resolution adopted by the Issuer on December 3, 1997, the Loan
Agreement for the Series 1997 A Bonds, by and among the Issuer, the West Virginia Water
Development Authority (the "Authority") and the West Virginia Division of Environmental
Protection (the “DEP™), dated October 17, 1997, and the lLoan Agreement for the
Series 1997 B Bonds, by and between the Issuer and the Authority, on behalf of the West
Virginia Infrastructure and Jobs Development Council (the “Council™), dated December 11,
1997.

2. The Bonds are being issued for the purposes of (i) paying a portion of the
costs of acquisition and construction of the Project; and (ii) paying costs of issuance and
related costs.

3. The undersigned hereby certifies that (i) the Project will be constructed
in accordance with the approved plans, specifications and designs prepared by my firm and
as described in the respective applications submitted to the DEP, the Council and the
Authority requesting the Authority to purchase the Bonds (collectively, the "Application")
and any change orders approved by the Issuer and approved by all necessary governmental
bodies, (ii) the Project is adequate for the purpose for which it was designed and has an
estimated useful life of at least 40 years, (iii) the Issuer has received bids for the acquisition
and construction of the Project which are in an amount and otherwise compatible with the
plan of financing described in the Application and my firm has ascertained that all contractors
have made required provisions for all insurance and payment and performance bonds and that
such insurance policies or binders and such bonds have been verified by my firm for
accuracy, (iv) the Issuer has obtained all permits required by the laws of the State of
West Virginia and the United States necessary for the acquisition and construction of the
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Project, (v) the rates and charges for the System as adopted by the Issuer are sufficient to
comply with the provisions of Subsection 4.1(b) of the respective Loan Agreements, (vi) the
net proceeds of the Bonds, together with all other moneys on deposit or to be simultaneously
deposited and irrevocably pledged thereto and the proceeds of grants, if any, irrevocably
committed therefor, are sufficient to pay the costs of acquisition and construction of the
Project as set forth in the Application, and (vii) attached hereto as Exhibit A are the
respective final amended "Amended Schedule A - Total Cost of Project and Sources of
Funds” for the Project.

WITNESS my signature and seal on this 11th day of December, 1997.

C
pENTksﬁiﬁgoRPORATED -

SEAL I :
¢ ) F\ \M k"kﬁ \\:,—7*"'““““\-”
Wilbur Smith, P.E.

West Virginia License No. 9046

11/13/97
352820/97001
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WEST VIRGINIA INFRASTRUCTURE AND JOBS DEVELOPMENT COUNCIL

SCHEDULE B
Greenbrier County P.S.D. #2

Wastewater Collection System Project 96S-191
Final Total Cost of Project, Sources of Funds and Costs of Financing

A, Cost of Project

Total

o SRF IJDC Loan  {IJDC Grant
1. Construction Based on Actual Bids 1,095,775 216,000 542,775 337,'TOO
2. Technical Services 138,700 138,700
3. Legal & Fiscal 4,400 4,400
4. Adminijstrative 4 400 4,400
5. Sites and Other Lands 0
6. Step | or If or Other Loan Repayments 0
7. _Interim Financing Costs 64,725 64,725
8. Contingency 55,000 55,000
9. Total of Lines 1 through 8 1,363,000
B. Sources of Funds
10. Federai Grants:
a.
b.
11. State Grants:
a.
b.
12. Other Grants:
13. Any Other Source: (1)
a. SRF 235,000
b,
14. Infrastructure Fund Grant 392,000
15. Total of Lines 10 through 14 627,000
16. Net Proceeds Required from Bond
Issue (Line 8 minus Line 15) 736,000
C. Cost of Financing
17. Funded Reserve Account (2) 0
18. Other Costs (3)
a. Bond Counsel (SRF $18,000) 19,000 19,000
b.
19._Total Cost of Financing (SRF $15,000) 0
20. Size of Bond Issue
(Line 16 plus Line 19) 755,000 235,000 755,000 392,000
N'?n/vu/l g/f//) e BT v

GONERNMENTAL AGENCY CONSULTING ENGINEER

/ /2= [I- 977
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DATE

DATE

'} Include the proceeds of any parity or subordinate bond issue 10 be used for such purpose and
- attach supporting documentation.

(2) Consult with bond counsel and the Counci! before assuming a funded reserve.
(3) For example, fees of accountants, bond counse!l and local counse! for the Governmental Agency






Sondra L Heady
CHbecountant

Past President: West Virginia Public Accountant's Association P.O. Box 1123
Member: National Society of Public Accountant's Association Lewisburg, WV 24901
Member: National Society of Tax Professionals Phone 645-3917 Fax 466-1192

December 11, 1997

Greenbrier County Pubiic Service District No. 2
Sewer Revenue Bonds
Series 1997 A (West Virginia SRF Program) and

Serigs 1997 B (West Virginia infrastructure Fund)

West Virginia Water Development Authority ~ West Virginia Division of Environmental Protection
Charleston, West Virginia Charleston, West Virginia

West Virginia Infrastructure and Jobs
Development Council
Charleston, West Virginia

Ladies and Gentlemen:

Based upon the sewer rates and charges set forth in the Final Order of the Public Service
Commission of West Virginia in Case No. 97-0205-PSD-CN, entered August 28, 1997, and
projected operation and maintenance expenses and anticipated customer usage as furnished to
us by Pentree incorporated, Consulting Engineer, it is my opinion that such rates and charges will
be sufficient to provide revenues which, together with other revenues of the sewerage system of
the Issuer (the "System"), will pay all repair, operation and maintenance expenses of the System
and leave a balance each year equal to at least 115.00% of the maximum amount required in any
year for debt service on the Sewer Revenue Bonds, Series 1997 A (West Virginia SRF Program)
and Sewer Revenue Bonds, Series 1997 B (West Virginia Infrastructure Fund), to be issued by
Greenbrier County Public Service District No. 2 (the "Issuer”) to the West Virginia Water

Development Authority on the date hereof, and the Issuer's outstanding Sewer Revenue Bonds,
Series 1979.

Very truly yours,

.
I

Sandra L. Neely,
Accountant
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WEST VIRGINIA, Greenbrier County Court, September (7) Term,1971.

The County Court, of and fo the County of Greenbrier, State of West
Virginia, believing it to be conducive to the preservation of the public health,
somfort and convenience of the residents of Meadow Bluff District, Greenbrie
County, West Virginia, does hareby on its own motion propose the creation of a
public service district wlthin sald County of Greenbrier; which said proposed
public servics distriet is to be called and named the "Greenbdar County Public
Service District No. 2" and said proposed public service district is to embrace
and comprise all of Meadow Bluff Distriet, Greenbrier County, West Virginia.

It further appearing to the Court that it is necessary to hold and cond
a hearing in such county on the creation of the proposed publio service district,
it is therefore CRDERED that a special session of the County Caurt of Greenbries,
State of Wast Virginia, be bsld on the 29th day of September,1871, at 8:00 P. M.
The Greenbrier West High Sehool in Charmeo, West Virginia, at which said time all

IBA



persons residing in or owning or having any interest in property in smob proposed
public service district shall have an opportunity to be heard for and againat the
creation of said proposed publie service district, and at which said time and
hearing, the Court shall consider and determine the feasibility of the creation of
the proposed distriet.

It is further ORDERED that the Clerk of this Court shall, by publication
a3 a Class T legal advertisement, publish s notice of said besring in a newspaper
in sald County, and sald publlcation shall be at least ten (10) days prior %o such
hearing, and it is further CRDERED that a copy of this notice be posted in st least
five (5) conspiouous places in the proposed public service district not less than
ten (10) days before sald hearing.

............




WEST VIRGINIA, County of Greenbrier to—-wit:
T, R. Sandra Morgan, County Clerk of the County and State aforesaid
do hereby certify that the foregoing is a true and exact copy of an
order issued by the Greenbrier County Commission creating Greenbrier
County Public Service District #2, as is found of record in my said
office in General Order Book No, 19 at page 551 & 552,

Given under my hand this the 20th

day of Noy€mber, 1997,

Mld//&:&/ 77 7/2@0&/

R. Sandra Morgan, Counﬁy/EIerk

Qw/ émac/

yce Crane, Deputy County Clerk




persons residing in or owning or having any interesat in property in such proposed
public service district shall bave an opportunity to be heard for and against the
creation of sald proposed public service district, and at which saild time and
hearing, tbe Court shall consider and determine the feasibility of the creation of
the proposed district.

It is further ORDERED that the Clerk of this Court shall, by publiecation
as a Class T legal advertisement, publish a notice of said bearing in a newspaper
in sal d County, and said publication shall be at least ten (10) days prior to such

bearing, and it is further CRDERED that a copy of this notice be posted in at least
five (5) conspicuous places in the proposed public service district not less than
ten (10) days before said bearing.

-

It is ORDERED that Court Stand adjourned until the next regular term,

iy

/Fe May, Pﬁyhldent.

WEST VIRGINIA, Greenbrier County, 3. 3:
At a special session of the County Court held in apd for the County and

State aforesaid, at the Court House thereof, on Wednesday, the 29th day of September,
1971,

Present: J. P. May, President and Chas., W, Lewis, Commissioner.
WEST VIRGINIA, Greenbrier County Court, September {29) Term, 1971 Special Term

WHEREAS, by order of this Court at the September 7th Term, 1971 this
Court did on its own motion propose the oreation of a public service district withir
said County of Greenbrier; which said proposed public service district was to be
called and named the "Greenbrier County Public Servies District No. 2" and sald
propesed public service district was te embrace and compri se all of Meadow Bluff
District, Greenbrier County, West Virginis;

WHEREAS, It was further Ordered at this term of Court that a hearing be
held in said County on the creation df the proposed public service district, armd 1t
was therefore Ordered that a special session of the County Court of Greenbrier, State
of West Virginia, be beld on the 25th day of September, 1971, at 8:00 P, M. at The

Greenbrier West High School in Charmco, West Virginia, at which said time &1l perscns

|86



ourt was to conclder and determine the feasibility of the creation of the proposed
district,

Tt further appearing to the Court that notice of thls meeting has been
given by publlcation as a Class I legal advertisement by publishing a notice of
said hearing in a newspaper in said County, tc-wit, the Meadow River Pest, and said
publication having been given at least ten (10} days prior to such meeting, and
further that a copy of the notlce was posted in at least five (S)conspleucus places
in the proposed public service distriet not less than ten (10) days before said
bearing.

Which sald meeting was on this day held and conducted., At which said
time the Court considered and determined the feasibility of the creation of salid
proposed district, and the Court belng of the opinion that it would be conducive to
the preservation of public health, comfort and c¢onvenience of the residents of
Meadow Bluff District, Greenbrier County, West Virginia, that a public service
distriet within said county be created; and after due consideration therecof, the
Court does bereby ORDER that & public service district within said County of
Greenbrier be created; which =sald public service district is to be called and named
the "Greenbrier County Public Service District No, 2"; which said public service
district is to embrace and comprise all of Meadow Bluff District, Greenbrier County,
West Virginia,

It is ORDERED that Court stand adjourned until the next regular term.

I Ty

J./P. May, President.

I, Joyce Crane, Deputy County Clerk, for the County of Greenbrier, State
of West Virginia, do hereby certify that the foregoing is a true and
exact copy of General Order Book No. 19 page 551, 552, and 5353, as is
found of record in the office of the Gbr. County Clerk. Given under

my hand and this the 10th day of December, 1997.

R.r;éadra Mbrgan, C Bty Clerk
BY

fige.

jﬁi}/£;¢§ce Crane, Dep. Co. Clk.







40971 - #7008 ~-mmmmno- James F. Mann, Jr., DVM et als $8d, 064,90 December Expenses

WEST YIRGINIA, Greenbrier County Commission Regular December 12, 1995 Term.
It is hereby ORDERED that the Sexual Harassment Policy, which has been presented and discussed with both
the elected officials and the individual employees, be and it is hereby adopted as presented to all concerned

with their November paychecks, effective immediately.

EST VIRGINIA, Greenbrier County Commission Regular Dec. 12, 1995 Term.

It is ORDERED that Jack Howard be and he is hereby re-appointed to a six-year term as a member of Greenbrier
County Public Service District #2. Said term to expire 01/01/2002, He to serve along with Tommy E.

Bennett, whose term expires 01/01/1998, and James F. Estep, whose term expires 01/01/2000.

WEST VIRGINIA, Greenbreir County Commission Regular Dec. 12, 199% Term.

It is ORDERED that the payroll clerk compensate Carl Jones, in the amount of $20.00 menthly, for his services,
checking on the Courthouse, on weekends and when the other custodial staff is on vacation or ill. This is

to be done by contract/invoice, effective immediately.

It is OPDERED that this Commission stand adjourned until the next regular term.
4

. %‘9" . President...
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WEST VIRGINIA, County of Greenbrier to-wit:
I, R. Sandra Morgan, County Clerk of the County and State aforesaid,
do hereby certify that the foregoing is a true and exact copy of
an order issued by the Greenbrier County Commission making the most
recent appointments to the Greenbrier County Public Service Districe
#2, as is found of record in my said office in General Order Book
No. 22 at page 182,

Given under my hand this the 20th

day of November, 1997

%%fé&w&z& 7/ //Zr’i"/?\-/

R. Sandra Morgan, County Cléfﬁ

Oy

Jo;e//érane Deputy County Clerk




Present: Billie jean Hutsenpijler, Pres., Johp W, Bowling, Jr.. and Jshn B. Arbyc

JrN Commrs.

5 entered by the Clark jp vacation are hereby approved.

,

/-
#

y
At 2 former rm of this Commission an order was issued directing the Clerk fo issy
drafts in vacation, the following report of drafts issued by the Clerk of,fhis Coun
is hereby 4approve .

JUSTICE FINES FUND /ﬂ

#1277 el Staté\Tax Commr, $1064.00 Magisttﬂie Audit Expense
\\\\ COAL SEVERANCE FuND //"'
£279 —-no. Gbr. Co. B1d Comm. $6,259.24 Courtmouse Annex Payment 12
a\\ SENERAL couNTY fuNp
#3840 oL Gbr. Valley Eco;\\oev. Auth. 321.683.09// FY Alloc. for Tri-Co. pr
£3841 ---.. Family Refuge Center \\ $23,000.00 fﬁgant allotment in fyul!
#3842 - 350 ... Gbr. valley Ban>\\et als %.022.30 Employee deduction/1]

N,
#3851 - #3853 -.._. Bbr. valley Nat. pa $11,0587.78 Co. Share ded. 11/93

#3854 ... lst Nat. Bank, Ronce. 2 pmts. on cruisers
#3855 ... Ronald Miiler, Circuit Clerk, $175.22 Correct error in deposit of eni
/’ support check from RIFKIN emplic
#3856 -o... Postmaster/tsbg. $1L€, 00 PostagefProsecuting Attorney
I

e
s

. 5
It is ORDERED that the following gfafts be issued gs\i:ver November Expenses-

MAGISTRATE FUND

#2B] - 1285 «-- Louis tengangfre, at als $2,040N77 Nov. Expenses
SENERAL COUNTY Funp
73859 . 3955 ____. Aide)€ Discount Stare, Inc.. et a1s \igj.aea.sz Nov. Exper
. JAIL IMPROVEMENT FUND
£280 --aneo WV Roofidg & Bldg. Co.. Ine. $1,520.00 Balance on Jaii Roos

Gentract.

WEST VIRGINIA, GFeenbrier County Commission Regular Dec. 14, 1993 T;&T.

n motion of John 8. Arbuckle, Jr., seconded by Billie Jean Hutsenpjlfkr. carriedg by
Mmajority vdte, it is hereby ORDERED that the Sheriff be and he is granted permission
to purclase a vehicle to replace the unit that was totalled in a recent achdent. Sai
Purchdse not to exceed the amount of $8,452.20 ($7.452.5¢ ins. payoff plus s\ 000.00
deductible to be supplied by the Co. fomm.). The type of vehkicle purchased by \the
heriff will be at his discretion, as to-used, new, make, modei, etc.

WEST VIRGINIA, Greenbrier County Commission Regular Dec. 14, 1993 Term,

It is ORDERED that James F. Estep, he and he is hereby re-appointed to another six-yae:
term as 2 member of Greenbrier Public Service District #2. Seid term to expire
1/1/2000. He to servae along with Bonale . Ratliff, whose term expires 1/1/96, and

Tommy €. Bennett, whose term expires 1/1/98.

It is ORDERED that this Commission stand in recess until Fri., Dec. 17, 1993 at 10 AM,

P g ]

, President
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STATE OF WEST VIRGINIA,

COUNTY OF GREENBRIER, TO-WIT:

I, R. Sandra Morgan, Clerk of the County Commission in and for the

County and State aforesaid do hereby certify that the foregbjng is a

true and exact copy of the

Order Appointing James F. Estep as a

Member of Greenbrier Public Service District #2,

as is found of record in my said office, in General Order Book No. 22,

at page 132.

Given under my hand and seal of

said Commission at the Court House

thereof on this 4th day of
December, 1997

;)Oﬂ.&u ﬁ?/gw

R. Sandra Morgan, (¥e

Greenbrier County Commission.




WEST VIRGINIA, Greenbrier County Commission Regular December 10, 1991 Term.

It is ORDERED that Tommy E, Bennett be and he is hereby re-appointed to a six-year term a5 a member of
Greendrier Public Service District #2. Said term to expire |-]-98, He to serve along with James F. Estep,
whose term expires 1-1-94, and Donalg L. Rat}iff, whose term expires 1-1-96.

IN THE COUNTY COMMISSION oF GREENBRIER COUNTY, WEST VIRGINIA

{n%::{tter of the Town of Rainelie, a Municipal Corporation, Petitioner.

PETITICN

To the Honorable ommissioners of said Court:

Your Petitioner, The Yown of Rainelle, a Municipal Corporation organized and existing under by virtue

of the laws of the State o Wast Yirginia hereby requests to Commission for permission t/ make & minor boundar

adjustment, to the Limits of tHa_Town of Raineile for the purpose of incorporating a small section of property

adjacent to the present limits of tiw_said Town, which area consists of approximately 32,40 acres, and in
which ares there resides approximately 63\%23. This property, to be an ed is described on a map attache:
to this Petition and is described as follows,™o-wit: & tract of land j Meadow BIuff District, Greenbrier

“
County, West ¥irginia on the East side of Rainelle\ﬁorporatian, ar} long Hughart Aveaue, 13th Street apd

Little Sewell Lreek more particularly described as foll H ,/

Beginning at a 2 inch galvanized iron pipe on the north side oblittle Sewell Creek at its normal water level

and in line and with the southwest corproation ine the Town of Rajnelle: thence in & easterly direction

up ang along the bank of Sewell Creek 2,747 feet£0 2 2 inch galvanized Mwpn pipe at an abrupt southern curve
in the creek; then 49 feet east to a galvanj

state highway 20/60 and Orchard drive ofthe Oshorne Addition; thence along the ed\gxfﬁ::id highway 20/60

ed iron pipe at an 18 inch culvem‘\foot near intersection of
in a northeasteriy direction 1,350 Feet to the existing Town of Rainelle Corporation i and at a galvanized
iron pipe; thence foliowing th Griginal corporation line in a Southwesterly direction 2,247 feet to the

ining 32,40 acres more or less. \

of December, 1591, .
~

point of beginning and con

Submitted this 10th da

Town of Rainelt8, a Municipal Corporation, by Counsel

d
,

J. Mi cﬁée} Anderson

It is ORDERED that this Commission stand adjourned until the next reqular Term,

A pi.....

/I/’ Ty /
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STATE OF WEST VIRGINIA,
COUNTY oF GREENBRIER, TQ-WIT:

I, R. Sandra Morgan, Clerk of the County Commission in and for the
County and State aforesaid do hereby certify that the foregoing is a
true and exact copy of the  Order Appointing Tommy E. Bennett as a

member of Greenbrier County Public Service District #2,

as is found of record in my said office, in General Order Book No. 22,

at page 62.

Given under my hand and seal of
said Commission at the Court House
thereof on this 4th day of

December, 1997

ﬁ_:igiiéiééééf/ ;2%g§f%hﬂ—‘

R. Sandra Morgan, CYerk

Greenbrier County Commission.







NO FEE FILED: DEC 130, 1991
OFFICER’'S OA THT.

State of Weat Virginia, Greenbrier County, to-wit:

TQ@Y E, .Bennett - .y Who have been dnly ADME n_t_e._',?_._. to ey

_ Member Public Seryice bl strict #£.0. . ..

do w!emnly swear that I will support the Constitution of the United Btates and the bonsmunon of
thiv State, and that | will troly and faithfully perform all the duties of asid oﬁce, during my conting-
ance thersin, to the best of my skill and judgment. Bo belp me God.

...... b gsegher 191

NOTARYPUSUC s J k
r-(a 1-000

STATE OF WEST VIRGINIA
r“' ‘P‘o- i',. rﬂ"i-

JAMES F. ESTEP
BCX 23
QUINVRION, WY 24041
by Comzdasim Erpres Jvary 10, 2000

* WEST VIRGINIA, Gresnbrier County, S. S:

Cien rf Repnrbging CC"'"V C’)Lﬂ 30“ dﬂy d&k1ml—-
Th%

S rdryntenliyinte L s asad aad thereupon, togethe!

with the Cartificats UI«.T-.O anfig Xm.:, auTal ﬁw\ BQ__,\{
Teste -""'“— - < Clerk
By Deputy

o 02 uz189

QA0A



STATE OF WEST VIRGINIA,
COUNTY OF GREENBRIER, TO-WIT:

I, R. Sandra Morgan, Clerk of the County Commission in and for the
County and State aforesaid do hereby certify that the foregbing is a
true and exact copy of the O0ATH of Tommy E. Bennett, as member of

Greenbrier County Public Service District # 2,

as is found of record in my said office, in Oath Book No. 2,

at Page No. 189,

Given under my hand and seal of
said Commission at the Court House
thereof on this 4th day of

December, 1997 .

M s er

R. Sandra Mergan, 6?;rk

Greenbrier County Commission.




BeC. CRICEN

:Q‘Fge OFFICER’'S CATE. snx 2 uxd
“ile
State of West Virginia, Greenbrier County, to-wit:

1, ,,'_I?E.ﬁs‘ﬁ.s’ce.p e, whohave been duly APPOINtEd 1o ne offce of
«Member Greenbrier ®ublic Service Mstpict &

~a

do solemnly swear that I will aupport the Constitution of the Usited States and Lbe Constitation of
this State, and thet 1 will truly snd faithfolly perform all the duties of said office, during my conlina-

ance therein, to the best of my skill and judgment Se help me God.

Subscribed and aworn to before the underslgne\!} Q ....... \"’\)\M of the

County sforesaid, this . £9th day of n.ﬁcgmbep ....... - 1993

....... yﬁw\.\l 7%& .

WEST VIRGINIA, Greenbrier Cc'cr?v
inthe Slaree Clica ot &r

‘l’
2ty "L'T 'j-%“‘ dﬂ,;o\\) IR 109:%

Thig =W ize e i
A AL LTIinTaof niiauoea togatie
with the Certificale Inerelo anne s, o . 1&1 A,
Teste V""\*""‘c \ L Clak
By N : Deputy
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STATE OF WEST VIRGINIA,
COUNTY OF GREENBRIER, TO-WIT:

I, R. Sandra Morgan, Clerk of the County Commission in and for the
County and State aforesaid do hereby certify that the foregoing is a
true and exact copy of the 0ATH of James F. Estep, as member of

Greenbrier County Public Service District # 2,

as is found of record in my said office, in Oath Book No. 2,

at page 234.

Given under my hand and seal of
said Commission at the Court House
thereof on this 4+h day of

December, 1997

?OLZAJ 7%%{41/

R. Sandra Morgan, Clerktj

Greenbrier County Commissicn.



NO FEE Return to: Joyce

OATH OF OFFICE AND CERTIFICATE

STATE OF WEST VIRGINIA

COUNTY OF Greenbrier

TO-wIT
f do solemniy swear thar 1 will supporr the Constitution of the United Stares and the Constitution of

the State of West Virginia, and that | will Jaichfully discharge the duties of the office of

................. rm?mberoberCoPSD:’f‘2
.......................... fo the best of my skiil and judgment SO HELP ME GOD.
(Signature of affians) IW %Z ..........
Subscribed and sworn to before me, in said Coum% Stare, this ... Oth................ day of
December

!’u\‘r"‘ﬂs‘n\ﬂ’-ﬁ-w‘ww-‘*ﬁﬁ
. p T e AL

¢ Comm. as: Joyce C. Moody
. s Comm. exp: 2/6/2004
Ay oy

L i 0% Y B 3T N L e 7 e

¢'E3T VIRGINIA, Greenbrier County, S. S:

In :hecﬁlerk' Cffice of Greenbrier County Coun % day of_‘@LWQZ__
This

was this day presented in the office 2foresaid and theraupon, together
with the Certificate thersto annexeg, admitt C

) Clerk
. N

“. Py AT RPTTIre G, By Dﬁplﬂ'\

= Toetor R n e T i S T,






RULES OF PROCEDURE

GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2

ARTICLE |

NAME AND PLACE OF BUSINESS

Sectiop 1. Name: GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2

Section 2. The principal office of this Public Service District will be located in
Rainelle, West Virginia.

. The seal of the District shall consist of 2 concentric circles between which
circles shall be inscribed Greenbrier County Public Service District No. 2, and in the center “seal” as
follows:

Section 4: The fiscal year of the District shall begin the st day of July in each year and
shall end on the following June 30.

ARTICLE It

PURPOSE

This District is organized exclusively for the purposes set forth in Chapter 16, Article 13A
of the Code of West Virginia of 1931, as amended (the "Act").

ARTICLE I

MEMBERSHIP

Section 1. The members of the Public Service Board of this District shall be those
persons appointed by The County Commission of Greenbrier County, West Virginia, or otherwise
appointed pursuant to the Act, who shall serve for such terms as may be specified in the order of the
County Commission or otherwise.

3596275.1
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Section 2. Shouid any member of the Public Service Board resign or otherwise
become legally disqualified to serve as a member of the Public Service Board, the Secretary shail
immediately notify the County Commission or other entity provided under the Act and request the
appointment of a qualified person to fill such vacancy. Prior to the end of the term of any member of the
Public Service Board, the Secretary shall notify the County Commission or other entity provided under the
Act of the pending termination and request the County Commission or other entity provided under the Act

to enter an order of appointment or re-appointment to maintain a fully qualified membership of the Public
Service Board.

ARTICLE IV

MEETINGS OF THE PUBLIC SERVICE BOARD

Section 1. The members of the Public Service Board of this District shall hold regular
monthly meetings on the first and third Wednesday of each month at such place and hour as the members
shall determine from time to time. If the day stated shall fall on a legal holiday, the meeting shall be held
on the following day. Special meetings of the Public Service Board may be called at any time by the
Chairman or by a quorum of the Board.

Section 2. At any meeting of the Public Service Board of the District, 2 members shall
constitute a quorum. Each member of the Public Service Board shall have one vote at any membership
meeting and if a quorum is not present, those present may adjourn the meeting to a later date.

Section 3. All meetings of the Public Service Board will be conducted in accordance
with "Robert’s Rules of Order" or such other procedural rules as may from time to time be specified by
resolution of the Public Service Board.

Section 4. Unless otherwise waived, notice to members by letter or telephone shall
be required for regular meetings. Unless otherwise waived, notice in writing of each special meeting of
the membership shall be given to all members by the Secretary by mailing the same to the last known post
office addresses of the members at least 3 days before the date fixed for such meeting. The notice of any
special meeting shall state briefly the purposes of such meeting and the nature of the business to be
transacted thereat, and no business other than that stated in the notice or incidental thereto shall be
transacted at any such special meeting.

PUBLIC NOTICE OF MEETINGS

Section 4. Pursuant to Section 3, Article 9A, Chapter 6 of the West Virginia Code
of 1931, as amended, notice of the time and place of all regularly scheduled sessions of such Public Service
Board, and the time, place and purpose of all special sessions of such Public Service Board, shall be made
available, in advance, to the public and news media as follows:

A. A notice shall be posted by the Secretary of the Public Service

Board of the Public Service District at the front door of the Greenbrier County
Courthouse and at the front door of the place fixed for the regular meetings of

396275.1 2
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the Public Service Board of the time and place fixed and entered of record by
the Public Service Board for the holding of regularly scheduled sessions. Ifa
particular regularly scheduled session is cancelled or postponed, a notice of
such cancellation or postponement shall be posted at the front doors of the
Courthouse and the meeting place as soon as feasible after such cancellation or
postponement has been determined upon.

B. A notice shall be posted by the Secretary of the Public Service
Board at the front door to the Greenbrier County Courthouse and at the front
door of the place fixed for the regular meetings of the Public Service Board at
least 48 hours before a special session is to be held, stating the time, place and
purpose for which such special session shall be held. If the special session is
cancelled, a notice of such cancellation shall be posted at the front doors of the
Courthouse and the meeting place as soon as feasible after such cancellation has
been determined upon.

C.  The form of notice for posting as to a special session may be
generally as follows:

GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO, 2

NOTICE OF SPECIAL SESSION

The Public Service Board of Greenbrier County Public Service District
No. 2 will meet in special session on , at .m.,,
prevailing time, in Rainelle, West Virginia, for the following purposes:

I. To consider and act upon a proposed Bond Authorizing Resolution
providing for the issuance of a Bond,
Series , of the District, in the principal amount of
$ , to provide funds for construction of
facilities of the District,

2.

Secretary

Date:




396275.1

ARTICLEV

OFFICERS

Section 1.  The officers of the Public Service Board shall be a Chairman,
Secretary and Treasurer. The Chairman shall be elected from the members of the Public
Service Board. The Secretary and Treasurer need not be members of the Public Service
Board, and may be the same person.

Section 2.  The officers of the Public Service Board shall be elected each year
by the members at the first meeting held in the month of January of such year. The officers
so elected shall serve until the next annual election by the membership and until their
successors are duly elected and qualified. Any vacancy occurring among the officers shall
be filled by the members of the Public Service Board at a regular or special meeting. Persons
selected to fill vacancies shall serve until the following January meeting of the Board when
their successors shall be elected hereinabove provided.

ARTICLE VI

DUTIES OF OFFICERS

Section 1. When present, the Chairman shall preside as Chairman at all
meetings of the Public Service Board. He shall, together with the Secretary, sign the minutes
of all meetings at which he shall preside. He shall attend generally to the executive business
of the Board and exercise such powers as may be conferred upon him by the Board, by these
Rules of Procedure, or prescribed by law. He shall execute, and if necessary, acknowledge
for record, any deeds, deeds of trust, contracts, notes, bonds, agreements or other papers
necessary, requisite, proper or convenient to be executed by or on behalf of the Board when
and if directed by the members of the Board.

Section 2. If the Chairman is absent from any meeting, the remaining
members of the Board shall select a temporary chairman.

Section3.  The Secretary shall keep a record of all proceedings of the Board
which shall be available for inspection as other public records. He shall, together with the
Chairman, sign the minutes of the meetings at which he is present. The Secretary shall have
charge of the minute book, be the custodian of deeds and other writings and papers of the
Board. He shall also perform such other duties as he may have under law by virtue of his
office or as may be conferred upon him from time to time by the members of the Board.

Sectiond. The Treasurer shall be the lawful custodian of all funds of the
District and shall pay same out on orders authorized or approved by the Board. The
Treasurer shall keep or cause to be kept proper and accurate books of accounts and proper
receipts and vouchers for all disbursements made by or through him and shall prepare and
submit such reports and statements of the financial condition of the Board as the members



may from time to time prescribe. He shall perform such other duties as may be required of
him by law or as may be conferred upon him by the members of the Board.

ARTICLE VII

AMENDMENTS TO RULES OF PROCEDURE

These Rules of Procedure may be altered, changed, amended or added to at any
regular or special meeting of the Board by a majority vote of the entire Board, or at any
regular or special meeting of the members when a quorum is present in person and a majority
of those present vote for the amendment; but no such change, alteration, amendment or
addition shall be made at any special meeting unless notice of the intention to propose such
change, alteration, amendment or addition and a clear statement of the substance thereof be
included in the written notice calling such meeting. '

Adopted: November 19, 1997.

J—

i 4 L ,‘«m{:f»;?‘:}

,C;laiﬁnan
W /ﬁ %?/a,{j/amﬂ
mber
Member

12/05/97
352820/97001
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THE WEST VIRGINTA DAILY NEWS
PO, BUX 471 4¢Cﬂ
LEWISBURG WV 24901 q
PHONE: (304) 645-1206 /x*evﬂ

AFFIDAVIT OF PUBLICATION

STATE OF WEST VIRGINIA
COUNTY OF
GREENBRIER, TO WIT:

i .

I, /;éLLLLﬂl_J LE&&AJJ\\LQAV ‘
one of the editors of the Wesk
Virginia paily News, a daily news-
Yuper ol yeneral circulabion pub-

ished at Lewisbury, West Virginia,
in the County of Greenbrier, State
of West Virginia, do certify that
publication of the advertisement
or advertisements attached hereto

was made in _ 4150 (2 )
issues of said newspaper, dated
21 Doevuakg 1999
3 \S(:L%_Ehu mu; 199 7

Given under my hand this, the

\3 Rd day of \;&';p.j‘gz.

1997,

Y . :
&\{(Hu Sed )
0 BN ey olﬁpﬁﬁﬁgﬁer

Subscribed and sworn to before this %jkéf day of géééggg%if
1997, My Commissjan expires _¢= . //92000 .

,é;Zgﬂg A£2L¢7§;7 » Notary Public.
Publicaﬁithﬁgéi S Lilcl. 10 o
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NOTICE
GREFMURIER COUNTY PUBLIC
SExvICE DISTRICT NO.2
GREENBRIER COUNTY,

WEST VIRGINIA -
NOTICE IS HEREBY ‘GIVEN 1o the

‘residents of the Greenbrier County Pub-

lic Service District No. 2 (he "District”),
Greenbrier County, West Virginia, that the
District intends 10 acguire, CORSIICY, Op-
erate and maintain certain public service
propertizs, consisting of a digester, hoid-
ing tank, belt press and building (the
*Project”) in the District.

The District contemplaies financing the
Project through loans from the West Vir-
ginia Infrastructure and Jobs Develop-
ment Council and from the State Revoly-
ing Pund in the aggregate principal
amount oot 1o exceed $268.613 bearing
an interest rate nat to exceed % per
annum and not to exceed 20 years. The
entimated cost of the Project is

The anticipated rates which will be
charged by the Disirict for sewer service
are estimased not W sxceed the follow-
ing: .

. ‘ e

Qreenbrier County's Meadow

Bluff District including the communities
of Rainelle, Rupert and Quinwood,

(A) RATES:

Based on the metsred amount
of water supplied:
. $7.16 per one thousand gal-
Based o unmetered waler sup-
y: ,
i’ Residensial users wiil be.’

charged a flat rue of $32.22 per month.
This is based on an esimated usage of
4,500 galions per month.

: before
No bili shall be rendered for leas -
than $21.48 per month. ices _ﬁ
DELAYED PAYMENT PENALIY

The above wriff is net. On &ll g3 -
current usage billings not paid within

twenty (20) days, ten percent (10%) will :zo

be added 10 the net current amount un-
paid. This delayed payment penalty is not
intereat and is to be coilecied only once
for each bill where il is appropriate.
SEWER CONNECTION CHARGE:

The charge for & service con-
nection will be $250.00. ’
BECONNECTION FEE:

$20.00 when removal of &
CUSIOmer's water meter is necessary for

" non-paymont of sewesbol, | 3 .

NECT FEES;

Whenever water service has
been disconnected for non-payment of
scwer bilis, a disconnection fee of $12.50
shall be charged.

" Whenever water service which
has been previously disconnecied or oth-
erwise withheld for non-payment of sewer
bills is reconnected, a fee of $12.50 shall
be charged.

SCHEDULE NG, 2

INDRUSTRIAL SERVICE:
Although 0o industrial users
are expected, the charge for treatment of
industrial waste will be calculaied on the
basis of the following formula, if there
shall be any industrial users:
Ci=VoVYi+BoBi+S50Si

Cl = charge to industrial 4sers per year.

Vo = average unit cost of transport and
treatment chargeabie to volume in doliars
per gallon,

Vi = volume of waste water from indus-
trial users, in gallons per year.

Bo = average unit cost of treatment,
chargeable to Biochemical Oxygen De-
mand (BOD), in dollars per pound.

Bi = weight of BOE from industriat us-
ers, in pounds per year.

So = average unit cost of treatment {in-
cluding sludge treanment} chargeable w
taral solids, in dnllars per panngd



$i = weight of toial sokids from indus-
triuuuu.inpound.puym
' lfanindu.siria.lmet'nmhesenred,l
Pl‘eliminarymdyoﬁummdthecos:
of ransport and Heatment thereof, wil be
made. Waste containing Material which,
in the judgement of the Sagitaty Board,
should not be introduced into the sower
syslemneednotbehlndledbyil.'lbem-
ﬂduofﬂﬁsmﬁnﬁmrymdywiubem
1o determine the feasibility of the pro-
muduwerurvieemduucbu;cﬂma-
for.blseduponmefcmukmunlhove.
+ industrial sewage will be
mom:oredonumguh.rbuillndnihe

ures, additiona] billings covering the past : §
fiscal year wil} be made for payment by an
each industrial user, or 4 refund given by
thcswmyﬁoard.l_nthewemay be.
Such augited figures will then be used for
the pretiminary billing for the next fisca)
year, at the end of which A adjusiment gy
will be made a5 #foresaid,

] mmaa-
When it determines that &

cusiomer's roof drains are connected to

the sewer system, the Public Servics Dis.

1ict maymakemadaitiandchatxeloihe
Cuslomer’s bill in the amoun: of $21.48

Commercial users having an unmetered
Wiler supply wil) be charged a flat rate of
$32.22 per month, In the case of those cus-
iomers with an estimared usage®, the Dis-
trict and customer shall enter inio an agree-
meat jo catablish an equitable usage cati-
mate which shall be billed w $7.)6 por
thousand gatlons. If no Agreement can be

" reached, the District shaj) inatall and main.
tain & meltering device on the user's water
supply. I

(A) Indicates advance.

* Greater than 4,500 §alions per month,

. OnJanuary 25, 1997, or as so0n there-
Afier a8 practicable, the District will fije
its formal application for a Centificate of
Public Convenience and Necessity for the
financing of the Project with the Public
Secvice Commission of Wege Virginia,

James Estep, Chairman

- Greenbrier County Public
* Service District No, 2
@7n3f)






GREENBRIER COUNTY PUBLIC SERVICE DISTRICT ﬁir]
NUMBER 2
P.0. BOX 673 _ eﬂ‘
RAINELLE, WV 25962 ’j;*
304/438-9283

January 2, 1997
18:29 a.m.

MINUTES OF MEETING

PRESERT:

James Estep, Chairman

Jack Howard, Secretary

Tommy Bennett, Treasurer
Rodney Knapp, General Manager
Donna Moore, Office Manager

The bi-monthly board meeting was opened in prayer by Jack
Howard.

Motion made by Jack Howard to appoint James Estep as Chairman.
Tommy Bennett seconded the motion. Motion passed.

Motion made by Jamesg Estep and seconded by Tommy Bennett to
appoint Jack Howard as Secretary. Motion passed.

Motion made by James Estep and seconded by Jack Howard to
appoint Tommy Bennett as Treasurer. Motion passed,

The Minutes of the last meeting were read and approved.
Motion made by Tommy Bennett ang Sseconded by Jack Howard.

Motion made by Tommy Bennett and seconded by Jack Howard to
pay the current bills as listed.

SEWER

CHECK # EXPLANATION AMOUNT
14833 Computer Care 5 119,66
14834 Greenbrier Insurance 3,831.4¢6
14835 Void

148386 Greenbrier Co Circuit Clerk 312.60
14837 Rhonda Harmon 626,20
14838 Kevin Williams 734.47
1483¢ Rodnevy Knapp 693.51
14840 Gideon Yoder 685,55
14841 Carl Simmons 482,61

pPage 1 of 3
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MINUTES OF MEETING

PAGE 2

January 2,

CHECK #
14842
14843
14844
14845
14846
14847
14848
14849
14859

- 14851
14852
14853
14854
14855
14856
14857
14858
14859
14860
14861

CHECEK #
5613

5614
5615
5616
5617
5618
5619
5620
5621
5622
5623

Jim spoke about the master meter at Crichton.
Jim state

1597

EXPLANATION
Donna Moore
Lisa Lowe
Craig Tygrett
Daniel Kirby
CGM
Tommy Bennett
James Estep
Jack Howard
American Electric Power
State Farnm Insurance
ATS& T
Flint’'s Ace Hardware
State Equipment
Fisher Auto Parts
Western Auto Store
Kar Products
BOSCQ, Inc,
Chemtek Corp.
Lawson Products
Life & Safety

TOTAL

WATER

EXPLANATION
Bell Atlantie
American Electrie Power
Greenbrier Insurance
WVDHHR ~ Office Lab
Tammy Redden
Roger Thornton
Gary Cales
Card Center
Flint’s Ace Hardware
HACH
WV Water & Waste

meter is approximately 29 years old,

Plant will be needing a new one. Roger will be ¢

prices with different companies,

AMOUNT
680.13
543.57
531.75
39@.73
393.77
202.00
2290.00
200.09

4,386.82

1,608.79

13.61
318.18
5@.56
41.71
55.06
23.42
88.37
370.17
289.22
38.092

S

64,154.81

AMOUNT
88.83
1,025.53
1,146, 35
20.00
513.06
646.01
467.24
127.87
44.73
127.89
135.15

The master

d that the Water
hecking different



MINUTES OF MEETING
PAGE 3
January 2, 1997

Jim spoke about the Well Head Protection. The District is
required to go door~to-door where the people live over the water
supply. Roger has to educate the customers about the Well Head
Protection.

Rodney spoke about having Donna write to the Public Service
Commission and the County Commission about the changes in the
Positions of the Board Members.

Rodney spoke about the upgrading of the treatment plant.

Motion made by Jack Howard to apply for a 1@ increase for the
employees to be added to this rate increase for upgrading of the
plant. This 10% increase will be used according to employees
performance with no time restrictions to increase wages. Motion
seconded by Tommy Bennett, Moticn passed.

Office personnel was given opportunity to voice any
dissatification with job related situations Or problems. Each
office employee was asked individually by the Chairman of the
Board, Jim Bstep, there seemingly is no problens for starting off
the new year of 1997,

General business was discussed informally. There being no

further business the meeting was adjourned at 11:13 a.m. Motion
made by Tommy Bennett and Seconded by Jack Howard. Motion passed.

Aed

a Estep, Chairman

s/Jack Howdrd, Secretary
éyi:jégi’7%773%7594;%§§;74/7L{iE;ZE

Tommy Ben%ﬁzf. Treasurer







GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NQ. 2

Sewer Revenue Bonds,
Series 1997 A (West Virginia SRF Program) and
Series 1997 B (West Virginia Infrastructure Fund)

MINUTES ON ADOPTION OF BOND

The undersigned SECRETARY of the Public Service Board of Greenbrier
County Public Service District No. 2, hereby certify that the following is a true and correct
excerpt of the minutes of a regular meeting of the said Public Service Board:

ek ok Aok *kok

The Public Service Board of Greenbrier County Public Service District No. 2
met in regular session, pursuant to notice duly posted, on the 3rd day of December, 1997,
in Rainelle, West Virginia, at the hour of 10:00 a.m.

PRESENT: James Estep - Chairman and Member
Jack Howard - Secretary and Member
Tommy Bennett - Treasurer and Member
ABSENT: None.

James Estep, Chairman, presided, and Jack Howard, acted as Secretary. The
Chairman announced that a quorum of members was present and that the meeting was open
for any business properly before it.

Thereupon, the Chairman presented a proposed Bond Resolution in writing
entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS TO
THE EXISTING PUBLIC SEWERAGE FACILITIES OF
GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2 AND
THE FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE DISTRICT OF NOT
MORE THAN $235,000 IN AGGREGATE PRINCIPAL AMOUNT OF
SEWER REVENUE BONDS, SERIES 1997 A (WEST VIRGINIA SRF
PROGRAM), AND NOT MORE THAN $755,000 IN AGGREGATE

396277.1



PRINCIPAL AMOUNT OF SEWER REVENUE BONDS,
SERIES 1997 B (WEST VIRGINIA INFRASTRUCTURE FUND);
PROVIDING FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF SUCH BONDS;
APPROVING, RATIFYING AND CONFIRMING LOAN
AGREEMENTS RELATING TO SUCH BONDS; AUTHORIZING
THE SALE AND PROVIDING FOR THE TERMS AND PROVISIONS .
OF SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

and caused the same to be read and there was discussion. Thereupon, upon motion duly
made and seconded, it was unanimously ordered that the said Bond Resolution be adopted
and be in full force and effect on and from the date hereof.

Next, the Chairman presented a proposed Supplemental Resolution in writing
entitled:

SUPPLEMENTAL RESOLUTION PROVIDING AS$ TO PRINCIPAL
AMOUNT, DATE, MATURITY DATE, REDEMPTION PROVISION,
INTEREST RATE, INTEREST AND PRINCIPAL PAYMENT
DATES, SALE PRICE AND OTHER TERMS OF THE SEWER
REVENUE BONDS, SERIES 1997 A (WEST VIRGINIA SRF
PROGRAM) AND SEWER REVENUE BONDS, SERIES 1997 B
(WEST VIRGINIA INFRASTRUCTURE FUND), OF GREENBRIER
COUNTY PUBLIC SERVICE DISTRICT NO. 2; AUTHORIZING
AND APPROVING A LOAN AGREEMENT RELATING TO SUCH
BONDS AND THE SALE AND DELIVERY OF SUCH BONDS TO
THE WEST VIRGINIA WATER DEVELOPMENT AUTHORITY;
DESIGNATING A REGISTRAR, PAYING AGENT AND
DEPOSITORY BANK; AND MAKING OTHER PROVISIONS AS TO
THE BONDS.

and caused the same to be read and there was discussion. Thereupon, upon motion duly

made and seconded, it was unanimously ordered that the said Supplemental Resolution be
adopted and be in fuil force and effect on and from the date hereof.

396277.1 2
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There being no further business to come before the meeting, on motion duly
made and seconded, it was unanimously ordered that the meeting adjourn.

RN
N

At A E%/?/:}
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&
cretary
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T TI
I hereby certify that the foregoing is a true copy of the minutes of a regular

meeting of said Public Service Board and that such actions remain in ful] force and effect and
have not been amended, rescinded, superseded, repealed or changed.

WITNESS my signature on this 11th day of December, 1997,

/

11/13/97
352820/97001






WY MUNICIPAL BOND COMMISSION
812 Quarrier Street MM

Suite 300 .
Charleston, WV 25301 Date of Report: December 11, 1997
(304)558-3971 (See Reverse for Instructions)

CTeenbrier County Public SeLVICe Dl T N T O R T B

ISSUE: Series 1997 A (West Virginia SRF Program)

ADDRESS: P. O. Box 673, Rainelle, West Virginia 25962 COUNTY: Greenbrier
PURPOSE ~ New Woney X '
OF ISSUE: Refunding Refunds issue(s) dated: .

ISSUE DATE: December 11, 1997 ' CLOSING DATE: . December 11, 1997
ISSUE AMOUNT:$ 235,000 RATE: 0% Administrative Fee: 1%
tst DEBT SERVICE DVE: 3/1/99 st PRINCIPAL DUE: 3/1/99.
1st DEBT SERVICE AMOUNT:S2,937.50 PAYING AGENT: Municipal Rond Commission
ISSUERS UNDERWR]T :
BOND COUNSEL:_Steptoe & Johnson B0ND cqugas: Jackson & Kelly
Contact Person:_vincent A. Collins, Esq. Contact Person: Samme L. Gee, Esq.
Phone: 624-8161 Phong: S40-1318
CLOSING BANX: First State Bank & Trust ESCROY TRUSTEE:
Contact Person: Contact Person:
KNOWLEDGEABLE 1SSUER CONTACT OTHER: WV Division of Environmental Protect.
Contact Person: Rodney Knapp Contact Person: Rosalie Brodersen
Position: General Manager Function: Branch Leader
Phone: 438-9283 FAX: Phone : 558-0637
DEPOSITS TO MBC AT CLOSE: Accrued Interest:
By Wire — Capitalized Interest: §
™ Check — R23Qrve Account: |
— Other:  §
REFUNDS & TRANSFERS BY MBC AT CLOSE:
By Wire To Escrow Trustee: $
Check To Issuer: S
IST To Cons. Invest. Fund: §
_ To Other: $
NOTES:

FOR MUNICIPAL BOND COMMISSION USE ONLY:
W
REQUIRED:
TRANSFERS
REQUIRED:




The purpose of the NEW ISSUE REPORT FORM is to provide the WV
Municipal Bond Commission with an early warning of three basis facts

no_later than the day of closing on any issue for which the Commission
s tO act as fiscal agent. These are:

A
1. Formal notification that a new issue is outstanding. -
2. Date of first action or dedt service.
3. Contact people should we lack documents, information, or funds
needed to administer the issue by the date of the first
action or dedt service.

The Commission recognizes that as bond transcripts become
increasingly long and complex, it has become more diffjcult to assemdble.
and submit them to the Commission within the 30 days specified by the WV
Code 13-3-8. This notice {s not intended to provide all the information -
needed to administer an issue, but to alert the Commission and ensure
that no debt service payments are missed due to delays in assembling
bond transcripts. If, at the time of closing, documents such as the
ordinance and all suppliments, dedt service schedules, and a specimen
bond or photostat are available and submitted with this form, it will
greatly aid the Commission in the performance of its duties. These
documents are needed to set up the proper accounts and to advise the
issuer of monthly deposit requirements as far in advance of the first
debt service as possible.

It is not necessary to complete all items if they are not pertinent
to your issue. Indicate the County of the issuer. With PSDs that over-
lap more than one county, indicate the county of their business office.
Complete “Rate” only if the issue has only one rate. Please complete 2
separate form for each series of an issue. Other important information
can be recorded under “"Notes”. '

Again, please submit this form on esch new issue on the day of
closing. 1f fund transfers into or out of the Commission at close are
required, please submit this forwm before closing. If no significant
facts change by closing, no resubmission at close is required. If,
however, there are changes, plesse submit an updated form, with changes
noted, at close.

If you should have any questions concerning this form, please call
the Commission.



WY MUNICIPAL BOND COMMISSION

812 Quarrier Street NEW ISSUE REPORT FORM
h
optghent f : 11, 1997
Charleston, W 25301 Oate of Report: pecember
(304)558~3971 (See Raverse for Instructions)

“Greenbrier County Public Service District No. 2 Sewer REVEDUS BonaE s

ISSUE: Series 1997 B (West Virginia Infrastructure Fund)

« P. O. 673, Rainelle, West Vir inia 25962 . 1
sgg:ggg = BO:.y7 : ginia COUNTY: Greenbrier
OF ISSUE: Refunding : Refunds 1ssue(s) dated: .

ISSUE DATE: December 11, 1997 : CLOSING DATE: - December 11, 1997
ISSUE AMOUNT:$ 755,000 RATE: O%
st DEBT SERVICE DuE: 1st PRINCIPAL DUE: :
st DEBT SERVICE AMOUNT: PAYING AGENT: Municipal Bond Commission
;gpsaggggunsa; Steptoe & Johnson m: Jackson & Kelly
Contact Person: Vincent a. Collins, Esq. Contact Person: Samme L. Gee, Esq.
Phone: 6248161 Phone: 340-1318
CLOSING BANK: First State Bank & Trust ESCROW TRUSTEE:
Contact Person: Contact Person:
Phone: 438-6142 Phong:
KNOWLEDGEABLE ISSUER CONTACT OTHERWV Infrastructure and Jobs Dev. Counc.
Contact Person: Rodney Knapp Contact Person: susan Riggs
Positfon:_ General Manager Function: Executive Director

Phone:  438-9283 FAX; . Phone; 558-4607

DEPOSITS TO MBC AT CLOSE: Accrued Interest: $
8y Wire — Capitalized Interest: $
— Check hw'\:n Account :
REFUNDS & TRANSFERS BY MBC AT CLOSE:
By Wire Yo Escrow Trustee: $
—_— To Issuer: $
{1} —_ To Cons. Invest. Fund: §
B —— To Other: $
NOTES:

FOR MUNICIPAL BOMD COMMISSION USE ONLY:
B e

REQUIRED:
TRANSFERS
REQUIRED:




The purpose of the NEW ISSUE REPORT FORM is to provide the WV
Municipal Bond Commission with an early warning of three basis facts

no later than the day of closing on any issue for which the Commission
1s TO act as fiscal agent. 'Tﬁ_'“ml are:

LY
1. Formal notification that a new i{ssue is outstanding.
2. Date of first action or debt service.
3. Contact people should we lack documents, information, or funds
needed to administer the issue by the date of the first
action or debdt service.

The Commission recognizes that as bond transcripts become
increasingly long and complex, it has become more difficult to assemble
and submit them to the Commission within the 30 days specified by the WV
Code 13-3-8. This notice is not intended to provide all the information .
needed to administer an issue, but to alert the Commission and ensure
that no debt service payments are missed due to delays in assembling
bond transcripts. If, at the time of closing, documents such as the
ordinance and all suppliments, debt service schedules, and & specimen
bond or photostat are avatlable and submitted with this form, it will
greatly aid the Commission in the performance of i{ts duties. These
documents are needed to set up the proper accounts and to advise the
{ssuer of monthly deposit requirements as far in advance of the first
debt service as possible.

It is not necessary to complete 21l items if they are not pertinent
to your issue. Indicate the County of the issuer. With PSDs that over-
lap more than one county, indicate the county of their business office.
Complete "Rate” only {f the issue has only one rate. Please complete &
separate form for each series of an issue. Other important information
can be recorded under "Notes". '

Again, please submit this form on each new issue on the day of
closing. If fund transfers into or out of the Commission at close are
required, please submit this form before closing. If no significant
facts change by closing, no resubmission at close Is required. If,
nowe;er. th?n are changes, please submit an updated form, with changes
noted, at close. '

If you should have any questions concerning this form, please call
the Commjssion.



GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2

Sewer Revenue Bonds,
Series 1997 A (West Virginia SRF Program) and
Series 1997 B (West Virginia Infrastructure Fund)

ACCEPTANCE OF APPOINTMENT AS DEPOSITORY BANK

FIRST STATE BANK & TRUST, Rainelle, West Virginia, hereby accepts
appointment as Depository Bank in connection with the Bond Resolution of Greenbrier
County Public Service District No. 2 (the "Issuer") adopted December 3, 1997, and the
Supplemental Resolution of the Issuer adopted December 3, 1997 (collectively, the "Bond
Legislation™), authorizing issuance of the Issuer's Sewer Revenue Bonds, Series 1997 A
(West Virginia SRF Program), and Sewer Revenue Bonds, Series 1997 B (West Virginia
Infrastructure Fund), both dated December 11, 1997, issued in the respective principal
amounts of $235,000 and $755,000 (collectively, the "Bonds"), and agrees to serve as
Depository Barnk in connection with the Bonds, ali as set forth in the Bond Legislation.

WITNESS my signature on this 11th day of December, 1997.

& TRUST-

Executive Vice Presidenf /

12/02/97
352820/97001
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GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2

Sewer Revenue Bonds,
Series 1997 A (West Virginia SRF Program) and
Series 1997 B (West Virginia Infrastructure Fund)

ACCEPTANCE OF DUTIES AS REGISTRAR

ONE VALLEY BANK, NATIONAL ASSOCIATION, a national banking
association in Charleston, West Virginia, hereby accepts appointment as Registrar in
connection with the Greenbrier County Public Service District No. 2 Sewer Revenue Bonds,
Series 1997 A (West Virginia SRF Program), and Sewer Revenue Bonds, Series 1997 B
(West Virginia Infrastructure Fund), both dated December 11, 1997, issued in the respective
principal amounts of $235,000 and $755,000 (collectively, the "Bonds"), and agrees to
perform all duties of Registrar in connection with the Bonds, all as set forth in the Bond
Legislation authorizing issuance of the Bonds.

WITNESS my signature on this 11th day of December, 1997.

ONE VALLEY BANK, NATIONAL
ASSOCIATION

Assistant Vice President / /
{

11/13/97
352820/97001
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GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2

Sewer Revenue Bonds,
Series 1997 A (West Virginia SRF Program) and
Series 1997 B (West Virginia Infrastructure Fund)

CERTIFICATE OF REGISTRATION OF BONDS

ONE VALLEY BANK, NATIONAL ASSOCIATION, a national banking
association in Charleston, West Virginia, as Registrar under the Bond Legislation and
Registrar's Agreement providing for the above-captioned Bonds of Greenbrier County Public
Service District No, 2 (the "Issuer”), hereby certifies that on the date hereof, the single, fully
registered Sewer Revenue Bond, Series 1997 A (West Virginia SRF Program), of the Issuer,
dated December 11, 1997, in the principal amount of $235,000, numbered AR-1, and the
single, fully registered Sewer Revenue Bond, Series 1997 B (West Virginia Infrastructure
Fund), of the Issuer, dated December 11, 1997 in the principal amount of $755,000,
numbered BR-1, were registered as to principal only in the name of "West Virginia Water
Development Authority” in the books of the Issuer kept for that purpose at our office, by a
duly authorized officer on behalf of One Valley Bank, National Association, as Registrar.

WITNESS my signature on this 11th day of December, 1997.

ONE VALLEY BANK, NATIONAL
ASSOCIATION

Ciadth e

Assistant Vice President //
1

11/13/97
352820/97001

3s6281.1
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REGISTRAR'S AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the 11th day of December,
1997, by and between GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2, a
public corporation and political subdivision of the State of West Virginia (the "Issuer"), and
ONE VALLEY BANK, NATIONAL ASSOCIATION, a national banking association (the
“Registrar").

WHEREAS, the Issuer has, contemporaneously with the execution hereof,
issued and sold its $235,000 Sewer Revenue Bonds, Series 1997 A (West Virginia SRF
Program), and $755,000 Sewer Revenue Bonds, Series 1997 B (West Virginia Infrastructure
Fund), in fully registered form (collectively, the "Bonds"), pursuant to the Bond Resolution
of the Issuer duly adopted December 3, 1997, and the Supplemental Resolution of the Issuer
duly adopted December 3, 1997 (collectively, the "Bond Legislation");

WHEREAS, capitalized words and terms used in this Registrar's Agreement and
not otherwise defined herein shall have the respective meanings given them in the Bond
Legislation, a copy of which is attached as EXHIBIT A hereto and incorporated herein by
reference;

WHEREAS, the Bond Legislation provides for an appointment by the Issuer of
a Registrar for the Bonds; and

WHEREAS, the Issuer desires to appoint, and by the Bond Legislation and this
Registrar's Agreement does appoint, the Registrar to act as Registrar under the Bond
Legislation and to take certain other actions hereinafter set forth;

NOW, THEREFORE, it is agreed by and between the parties hereto as follows:

I.  Upon the execution of this Registrar's Agreement by the Issuer and the
Registrar and during the term hereof, the Registrar does accept and shall have and carry out
the powers and duties of Registrar for the Bonds, all as set forth in the Bond Legislation, such
duties including, among other things, the duties to authenticate, register and deliver Bonds
upon original issuance and when properly presented for exchange or transfer, and shall do
so with the intention of maintaining the exclusion of interest on the Bonds from gross income
for federal income tax purposes, in accordance with any rules and regulations promulgated
by the United States Treasury Department or by the Municipal Securities Rulemaking Board
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or similar regulatory bodies as the Issuer advises it of and with generally accepted industry
standards.

2. The Registrar agrees to furnish the Issuer with appropriate records of all
transactions carried out by it as Registrar and to furnish the Issuer with the names and
specimen signatures of the Registrar's authorized officers for the Purposes of acting as the
Registrar and with such other information and reports as the Issuer may from time to time
reasonably require.

3. The Registrar shall have no responsibility or liability for any action taken
by it at the specific direction of the Issuer.

4. As compensation for acting as Registrar pursuant to this Registrar's
Agreement, the Issuer hereby agrees 1o pay to the Registrar the compensation for services

terms of the Bond Legislation shall govern,

neither such execution nor the performance of its duties hereunder or under the Bond
Legislation will violate any order, decree or agreement to which it is a party or by which it
is bound.

7. This Registrar's Agreement may be terminated by either party upon
60 days’ written notice sent by registered or certified mail to the other party, at the following
respective addresses:

ISSUER: Greenbrier County Public Service District No. 2
P. O. Box 673
Rainelle, West Virginia 25962
Attention: Chairman

REGISTRAR: One Valley Bank, National Association
Post Office Box 1793
One Valley Square
Charleston, West Virginia 25326
Attention: Corporate Trust Department

396282.1 2






Registrar's Agreement to be sl

8.  The Registrar

IN WITNESS WHEREOF, the parties

year first above-writien.

11/13/97

is hereby requested and authorize

deliver the Bonds in accordance with the Bond Legislation.

igned in their names and

d to authenticate and

hereto have respectively caused this
on their behalf, all as of the day and

GREENBRIER COUNTY PUBLIC
: SERVICE DISTRICT NO. 2

\.
",

)4/’?'\ Y (/J/L?/?

' Chalr;nan

ONE VALLEY BANK, NATIONAL
ASSOCIATION

G e

Assistant Vice President

352820/97001
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EXHIBIT A

Bond Legislation included in bond transcript as Documents Nos. 1 and 2.
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SCHEDULE OF COMPENSATION
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Invoice ONE\/ALLEY
BANK

r
GREENBRIER COUNTY PUBLIC SERVICE DISTRICT
NO. 2
DATE DECEMBER 11, 1997
L J
UNITS TTEBAI)ESCRIPTUDN TOTAL

GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2
SEWER REVENUE BONDS, SERIES 1997 A (WV SRF PROGRAM)
AND SERIES 1997 B (WV INFRASTRUCTURE FUND)

ONE TIME FEE FOR SERVICES AS REGISTRAR AND
AUTHENTICATING AGENT..covesres R R $250.00

SEND REMITTANCE TO: One Valley Bank
One Financial Place - 6th Floc
One Valley Square
P.O. Box 1793

Charleston, WV 25326
ATTN: CHARLOITE S MORGAN
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DIVISION OF ENVIRONMENTAL PROTECTION
1201 Gresnbrier Straat JOMN E. CAFFREY

QOVERNOR Charieston, WV 253111088 DIRECTOR

Beptember 15, 1997

Rodney Xnapp. General Manager

Breenbriar County Public
Service District No. 2

P. 0. Box 673

Rainelle, WU 25962

CERTIFIED RETURN RECEIPT REQUESTED

Re: WV/NPDES Permit No. WV0040523
Moditication No. 7

Dear ¥Mr. Knapp:

This letter serves as Modification Ro. 7 of your existing
WV/NPDES Water Pollution Control Pezmit No. WV0040525, issued the
17th aay of April 1991.

After review and consideration of the information submitted
on, and with, Permit Modification Applicatien No. Wwv0040525-H,
dated the lith day of October 1993, the plans and specifications,
additional information, dated the 22nd day of July 1306,
addiLicnal information, dated the lst day of April 1997, and
other relevant infermation, the subject Permit is hereby modified
to scquire, construct, install, operate, and maintain
improvemants to the exiating wastewater treatment plant to be
comprised of a sludge holaing tank with a volume of 33,900
gallons, an aerobic digester with a volume of 143,600 galions, a
1.2 meter sludge dewatering belt press, and all requisite
appurtenances. The existing sludge drying deds shall ba removed
from the treatment train, upon completion of these sludge
processing and dewatering facilities.

The aludge handling facilities grojoct shall be constructad
in accordance with the plans and specitications, approvad the 1st
day ol July 1937, and approved addends, thereto, prépared by
Pentree, Incorporated; 1428 Main Street; P. O, Box 1309;
Princeton, WV 24740-1309, and entitled "Greenbzler County Publie
Service Distriet No., 3; Wastewater Treatment Plant Upgrade;
Digester and Belt rress; SRF Project No. C-344319,"
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Rodney Knapp. General Managexr

Creenbrier County Public
gervice District No. 2

Page 2

September 1%, 1997

Authorization, in part, under this pormit Moairication.
shall be contingent upon the Public gervice District becoming
registered under the WV/NPDES Storm Water Genoral Water Pollution
control Permit, or obtaining approval of a Sediment Control Plan,
ag deemed appropriate, priozr to the initiation of the
construction activities. gubmissisn of the site registration
application form, and acceptence, thereof, or approval of &
gediment control Plan, as deomed apprapriate, shsll expressly
require compliance, thereunder, by the Public Service Diserict,
as terms and conditions of this WV/NPDES wWater Pullution Centrol
permit Medification, for the construction activities relative to
these facllitias.

All other terns and conditions of the subject Permit shall
remain in offect and unchanged.

Sincerely,

OFFI;; OF WATER RESOURCES

parbara §. Taylor
Chiet

BST: jdm
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OIVISION OF ENVIRONMENTAL PROTECTION
CECIL, M. UNDERWGOD 1201 Graegnbrier Stroset JONN £ CaFsagy
GOVERNOR Charleston, WV 25311-1088 CIRECTOR

Novembex 17, 1987

Rodney Knapp

Greanbrier PSD No. 2

P. 0. Box 673 !
Rainelle, WV 25352

CERTIFIED RETURN RECEIPT REQUESTED
Re: WV/NPDES Permit No. WV0040325
Expiration bate October 22,
1987 - Greenbrier County
Dear Mr. Knapp:

This letter shall serve as an extension of WV/NPDES wWater
Pollution Control Permit No. WV0040525 until the 30th day of June
1998. By that time, the review of Permit Application No,
WV0040525 should be completed and a new permit issued.

This action is necessary to maintain permit status while
the review of Permit Application No. WV0040525 is being
completed.

Please be advised that the terms and conditions of the
existing Permit shall remain applicable and in effect throughout
the extension period.

Sincerely,

- - | : oFFIC%F gnsn W’_
/

Barbara §. Taylor
Chiet

BST:m}l

¢c: Environmental Inspector Supervisor
Environmental Inspector
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{August 1996)
GRANT AGREEMENT

This Grant Agreement entered into between the West Virginia Water Devalopment Authority
(the “Authority”) on behalf of the West Virginia Infrastructure and Jobs Development Council (the
“Council”) and the Greenbrier Public Service District No. 2 (the “Governmentz! Agency™).

RECITALS

WHEREAS, the Council has authorized the Authority to make a grant to the Governmental
Agency in the amount not to exceed $392,000 (the “Grant”) for the purpose of the acquisition and
construction/design/planning of a project for which a preliminary application has been submitted and
approved by the Council;

WHEREAS, the Governmental Agency wishes to accept the Grant upon such terms and
conditions as are hereinafter set forth for the purpose of constructing the project described in Exhibit
A attached hereto and incorporated herein by reference (the “Project™);

WHEREAS, this Agreement seis forth the Council, the Authority and the Governmental
Agency’s understanding and agreements with regard to the Grant.

NOW, THEREFORE, in consideration of the premises and the mutual agreements hereinafier
contained, the Authority and the Governmental Agency hereby agree as follows:

TERMS

1. Prior to the distribution of the Grant, the Governmental Agency shall provide the
Authority with a Project budget and an anticipated monthly draw schedule reflecting the receipt dates
and amounts from other funding sources.

2. The Authority shall advance the Council’s share of the Project costs from the Grant
from time to time upon receipt of a requisition evidencing the costs incurred, which requisition must
be satisfactory to the Authority and the Council.

3. The monthly requisition will also set forth (i) the amounts requested for that
requisition period from all other funding agencies, and (ii) the amounts advanced for the Project to
date from all other funding agencies.

4. The Governmental Agency will use the proceeds of the Grant only for the purposes
spectfically set forth in Exhibit A.

5. The Governmental Agency shall comply with and is bound by the Council’s rules set
forth as Title 167, Series 1 and more particularly Section 5.9 with respect to the sale of the Project.

2l






6. The Governmental Agency acknowledges that the Grant may be reduced, from time
to time, to reflect actual Project costs and availability of other funding.

7. The Governmental Agency shall submit all proposed change orders to the Council
for written approval. The Governmental Agency shall obtain the written approval of the Council
before expending any proceeds of the Grant held in “contingency” as set forth in the final Schedule
B. The Governmental Agency shall obtain the written approval of the Council before expending any
proceeds of the Grant available due to bid/construction/project underruns.

8. This Agreement shall be governed by the laws of the State of West Virginia.

IN WITNESS WHEREOF, the parties hereto have caused this Grant Agreement to be
executed by the respective duly authorized officers as of the date executed below by the Authority.

GREENBRIER PUBLIC SERVICE
DISTRICT NO. 2

MEZ/

fts: __h;\\\*ruﬂo«\
Date: 17\/ \\\?7 \_/

SEAL

WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY
Director M
Date: \‘7—-\I \\‘\o\—}
SEAL
ATTEST

fdnbaua 13 /ada

Secretary - Treasurer






EXHIBIT A

The project consists of improvements to the existing wastewater treatment plant to be
comprised of a sludge holding tank with a volume of 33,900 gallons, an aerobic digester with a
volume of 143,600 gallons, a 1.2 meter sludge dewatering belt press, and all necessary
appurtenances. The total project cost is $1,382,000.






GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2

SUBJECT

Sewer Revenue Bond, Series 1979
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Bond and Grant Anticipation Notes
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GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2

RESOLUTION AUTHORIZING THE ISSUANCE OF
$7,263,700 SEWER REVENUE BOND, SERIES 1379, BOND
ANTICIPATION NOTES AND GRANT ANTICIPATION NOTES
OF GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO.
2 TO FINANCE CONSTRUCTION OF A NEW SEWERAGE
SYSTEM; DEFINING AND PRESCRIBING THE TERMS AND
PROVISIONS OF THE BOND AND THE NOTES; PROVIDING
GENERALLY FOR THE RIGHTS AND REMEDIES AND
SECURITY OF THE HOLDERS OF THE BOND AND THE
NOTES; AND PROVIDING WHEN THIS RESOLUTION SHALL
TAKE EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD CF
GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for This Resoclution. This
Resolution is adepted pursuant to the provisions of Article 134,
Chapter 16 of the West Virginia Cede {the "Act") and other
applicable provisions of law., Greenbrier County Public Service
District No. 2 {the "Issuer") is a public service district created
pursuant to the Act by The County Commission of Greembrier County,

Section 1.02. Findings and Determinations. It is hereby
found, determined and declared as follows:

(A} The Issuer does not now have a public sewerage
system. The City of Rupert and the Towns of Rainelle and Guinwood
de not have adequate sewerage systems and have consented to the
furnishing of sewerage service within their respective boundaries by
the Issuer.

(B) It is deemed essential, convenient and desirable for
the health, welfare, safety, advantage and convenience of the in-
habitants of the Issuer and of said City and Towns, and,
accordingly, it is hereby ordered, that there be constructed a new
sewerage system of the Issuer consisting of sewer mains and
connecting lines, lift stations, and a sewage treatment plant, with
all necessary appurtenant facilities (the "Project"), particularly
described in and according to the plans and specifications prepared
by the Consulting Engineer and heretofore filed in the office of the
Secretary of the Public Service Board (the "Governing Body") of the
Issuer. The construction and acquisition of the Project and the
financing hereby authorized and provided for are public purposes of
the Issuer and are ordered for the purpose of meeting and serving
public convenience and necessity.






(C) It is necessary for the Issuer to issue its revenue
bond in the principal amount of $7,263,700 to finance a portion of
the cost of such comstruction in the manner hereinafter praovided
and, prior to delivery of the Bond, it is necessary for the Issuer
to issue its bond anticipation notes in the same principal amount
and its grant anticipation notes in the principal amount shown in
Section B-1.01.

(D) The estimated maximum cost of the comstruction of the
Project is $28,273,720, of which $7,263,700 will be obtained from
the proceeds of sale of the Bond herein authorized, and the balance
from a grant of $19,291,200 from Environmental Protection Agency, a
grant of $633,120 from West Virginia Water Development Authority and
a hardship grant of $400,000 from said Authority, a grant of
$450,000 from Appalachian Regional Commission and a State partner-
ship grant of $150,000.

(E) The cost of such construction shall be deemed to in-
clude, without being limited to, the constructionm or acquisition of
the Project, the acquisition of any necessary property, real or per-
sonal, or interest therein; interest on the Bond and the Notes prior
to, during and for six months after completion of such construction
to the extent that revenues of the System are not sufficient
therefor; engineering and legal expenses; expenses for estimates of
costs and revenues; expenses for plans, specifications and Surveys;
and such other expenses as may he necessary or incidental to the
construction of the Project and the financing authorizing hereby.

(F) The period of usefulness of the System after
completion of the Project is not less than forty years.

(G) There are not outstanding any obligations of the Is~
suer which will rank prior to or om a parity with the Bond or the
Notes as to lien and source of and security for payment.

(H) The Issuer has complied with all requirements of West
Virginia law relating to authorization of the construction, acquisi-
tion and operation of the Project and issuance of the Bond and the
Notes, or will have so¢ complied prior to issuance of the Bond
including, among other things, the consent and approval, pursuant to
the Act, of the issuance of the Bond by the Public Service
Commission of West Virginia by final order, the time for rehearing
and appeal of which have expired. The interim financing by the
Notes shall also be so approved prior to delivery thereof.

Section 1.03. Resolution to Constitute Contract. In con-
sideration of the acceptance of the Bond by the Purchaser and of the
Notes by the purchasers thereof, this Resolution (the "Bond Legisla-
tion") shall be deemed to be and shall constitute a contract between
the Issuer and such Bondholder and the holders of the Notes, and the
covenants and agreements set forth herein to be performed by the Is-
suer shall be for the benefit, protection and security of the Pur-
chaser as holder of the Bond and for the holders of the Notes.

Section 1.04. Use of Sewer Facilities Mandatory. The
mandatory use of the sewer facilities is essential and necessary for
the protection and preservation of the public health, comfert,
safety, convenience and welfare and the economy of the inhabitants
of the area served by the Issuer and in order to assure the







rendering harmless of sewage and water-borne waste matter produced
or arising within the territory served by the sewer facilities.
Accordingly, every owner, tenant and occupant of every lot, parcel
and tract of land which abuts on a street, alley or other public way
in which any sewer line, main or facility is located, or which is
located within a reasonable distance thereof, not exceeding 300
feet, and reascnably accessible thereto, and upon which let, parcel
or tract a building or other habitable structure has been or shall
be erected for residential, commercial or industrial use, shall
connect the waste or sewage lines of such building or structure with
the sewer facilities of the System immediately upon completion of
the Project if sewage will flow by gravity from such building or
structure into such sewer facilities, and shall thereupon and
thereafter refrain from using and shall cease to use any other
method for the disposal of sewage or water-borne waste matter and
shall pay all charges, fees and rates lawfully provided for use of
such sewer facilities.

Any such building or structure from which emanates sewage
or water-borne waste matter and not so connected with the sewer
facilities is hereby declared and found to be a hazard to the
health, safety, comfort and welfare of the inhabitants of the Issuer
and a public nuisance which shall be abated to the extent permitted
by law and as promptly as possible by proceedings in the Circuit
Court of said County or other court of competent jurisdiction.

Section 1.05. Definitions. The following terms shall
have the following meanings herein unless the text otherwise
expressly requires:

"Act'" means Article 13A, Chapter 16 of the West Virginia
Code.

"BAN" means the Bond Anticipation Notes hereinafter pro-
vided for and any refunding bomrd anticipation note or notes here-
after issued.

"Bond" means the Sewer Revenue Bond, Series 1979, autho-
rized hereby to be issued and also means and includes the BAN unless
the centext clearly would exclude the BAN.

"Bond Legislation" means this Resolution and all resolu-
tions supplemental hereto.

"Chairman" means the Chairman of the Governing Body.

"Consulting Engineer" means Pentree, Inc., Oak Hill, West
Virginia, or any qualified engineer or firm of engineers which shall
at any time hereafter be retained by the Issuer as Consulting
Engineer for the System.

"EPA Grant' means the grants from Environmental Protection
Agency and from Appalachian Regional Commission.

Y"Facilities” or "sewer facilities" means all the tangible
properties of the System and also any tangible properties which may
hereafter be added to the sewerage system by additions, betterments,
extensions and improvements thereto and properties, furniture, fix-
tures or equipment therefor, hereafter at any time constructed or
acquired.






"Fiscal Year" means each year beginning on July 1 and end-
ing on the succeeding June 30.

"GAN" means the Grant Anticipation Notes heresfter
provided for and any refunding grant anticipation note or notes
hereafter issued,

"Governing Body" means the Public Service Board of the
Issuer.

"Herein" means in this Bond Legislation.

"Holder of the Bond" or "Bondholder" or any similar term
means any person who shall be the bearer or owner of the Bond and,
unless the context clearly would exclude the BAN, also means the
holders of the BAN.

"Issuer" means Greenbrier County Public Service District
No. 2 and includes the Governing Body.

"Net Revenues' means the balanrce of the gross revenues, as
defined below, remaining after deduction only of cperating expenses,
as defined below.

"Netes” means collectively the BAN and the GAN.

"Operating Expenses" means the current expenses, paid or
accrued, of operation and maintenance of the System and its facili-
ties, and includes, without limiting the generality of the fore-
going, insurance premiums, salaries, wages and administrative ex-
penses of the lIssuer relating and chargeable solely to the System,
the accumulation of appropriate reserves for charges not annually
recurrent but which are such as may reasonably be expected to be
incurred, and such other reasonable operating costs as are normally
and regularly included under recogrized accounting practices, and
retention of 2 sum not to exceed one-sixth of the budgeted operating
expenses stated above for the current year as working capital, and
language herein requiring payment of operating expenses means also
retention of not to exceed such sum as working capital.

"Project'" shall have the meaning stated in Section 1.02(B)
above.

"Purchaser” means United States Department of Agriculture,
Farmers Home Administration and any successor thereof.

"Revenues' or 'gross revenues" means all rates, rents,
fees, charges or other income received by the Issuer, or accrued to
the Jssuer, or any department, board, agency or instrumentality
thereof in contrel of the management and operation of the System,
from the operation of the System, and all parts therecf, all as
calculated in accordance with scund accounting practices.

"Secretary” means the Secretary of the Governing Body.

"System" means the Project initially, and includes the
complete sewerage system of the Issuer and all sewerage facilities
owned by the Issuer and all facilities and other property of every
nature, real or perscnal, now or hereafter owned, held or used in






connection with the sewerage system; and shall alse include any and
all additions, extensions, improvements, properties or other facili-
ties at any time acquired or constructed for the sewerage system
after completion of the Project.

"Trust Agreement" means the Trust Agreement to be dated on
the delivery date of the BAN and the GAN between the Issuer and the
Trustee, the form of which is attached hereto as Appendix A.

"Trustee™ means collectively The National Bank of Com-
merce, Charleston, West Virginia, and First State Bank & Trust,
Rainelle, West Virginia, and any successor trustee uader the Trust
Agreement.

"Underwriters” means the purchasers of the BAN and the
GAN, or both, directly from the Issuer.

Words importing singular number shall include the plural
number in each case and vice versa, and words importing persons
shall include firms and corporations.






ARTICLE I A

BOND ANTICIPATION NOTES

Section 1.01 A. Authorization and General. In order to
pay certain costs of the construction of the Project pending the
delivery of the Bond to the Purchaser, bond anticipation notes
("BAN") of the Issuer shall be issved and sold in the amount of
$7,263,700.

Each BAN shall be designated "Sewerage System Bond Antici-
paticn Note - Series 1979," shall be dated on the date of delivery
thereof, shall be numbered 1 upward, shall be in such denominations
as the Governing Body shall determine by Bond Legislation
supplemental hereto, shall be negotiable, in bearer form, shall bear
interest from the date of delivery payable and at the rate or rates,
shall mature, shall have such paying agents and shall have such
other provisions as are not set forth herein as provided in such
supplemental Bond Legislation. The BAN shall contain the provisions
shown in the form of BAN set forth in Section 1.12 A below,

The BAN shall be executed for the Issuer by the Chairman,
and the seal of the Issuer shall be impressed thereon and attested
by the signature of the Treasurer.

The BAN shall be sold pursvant to a Purchase Agreement to
be entered into between the Issuer and Underwriters pursuant to such
supplemental Bond Legislation.

Section 1.02 A. Deposit of BAN Proceeds. The amount re-
ceived upon the sale of the BAN, less interest to become due until
the maturity thereof, shall be deposited on receipt by or for the
Issuer with the Trustee in the Sewerage Project Construction Account
established by Section 3.01 hereof and by the Trust Agreement.

The balance received from the proceeds from the sale of
the BAN shall be for payment of the interest on the BAN as such in-
terest becomes due, and shall be directly deposited on receipt by or
for the Issuer with the Trustee in a special segregated account
designated "Greenbrier County Public Service District No. 2 Sewerage
BAN Repayment Account," as more particularly described and upon the
further terms and conditions of Section 1.06 A hereof and in the
Trust Agreement.

Section 1.03 A. Security for the BAN. The BAN shall be
secured by the pledge by the Issuer of and by a first lien on (i)
the obligation of the Purchaser to make the loan to the Issuer in
the amount of $7,263,700 (the "Loan™) by purchasing the Bend, (ii)
the proceeds of the sale of the Bond when received from the Pur-
chaser, (iii) all moneys and securities in the Sewerage BAN Repay-
ment Account, (iv) the proceeds from the sale of the BAN until ex-
pended as herein authorized, (v} the proceeds of sale of the BAN re-
funding notes, if any, and (vi) the Net Revenues of the System until
payment of the BAN, and said pledge by the District for the benefit
of the holders of the BAN, to the extent of the aggregate principal
amount of the BAN and the interest thereon, is hereby made and
granted. The Issuer will execute such financing statements,
security agreements and other documents that may be required to







perfect such pledge and lien, The Trustee shall act as agent for
the holders of the BAN in conmection with the execution of all
financing statements and other instruments necessary under
applicable laws in order to fully perfect the interests of the
holders of the BAN in the assets pledged hereby, and to receive all
notices and respomnd to all inguiries in connection therewith. The
BAN shall also be secured by a statutory mortgage lien on the System
as provided in the Act.

Section 1.04 A. Payment of BAN. The Issuer will immedi-
ately deposit with the Trustee all proceeds from the sale of the
Bond and of any refunding BAN to pay the BAN, to be placed by the
Trustee directly into the Sewerage BAN Repayment Account held by the
Trustee. Upon maturity of the BAN, the Trustee will pay to the Pay~
ing Agents all principal and interest owing omr the BAN.

Section 1.05 A. BAN Are Limited Obligations. The BAN
shall be limited obligations of the Issuer, the interest of which is
payable solely from certain of the proceeds from the sale of the
BAN, the principal of which is payable from the source described in
Section 1.03 A above, or, the principal of and interest on which are
payable from the net revenues of the Issuer arising from ownership
and operation of the System in the event that the Purchaser shall
not purchase the Bond in accordance with its agreement to do so.

Bection 1,06 A. Trustee; Sewerage BAN Repayment Account.
The Trustee shall segregate all funds and securities in the Sewerage
BAN Repayment Account separate and apart from other deposits and
funds of the Trustee and other deposits and funds of the Ifssuer, in-
cluding the Sewerage Project Construction Account. Subject to the
Trust Agreement, all moneys in the Sewerage BAN Repayment Account,
until payment in full of all principal and interest owing on the BAN
at maturity, shall be held by the Trustee for the holders of the
BAN, and the District shall have no rights with respect thereto.
All mecneys in the Sewerage BAN Repayment Account in excess of the
amount insured by FDIC shall be continuously secured by, or invested
by the Trustee in direct obligations of, or obligations the
principal of and interest on which are guaranteed by, the United
States of America ("Federal Obligations") which Federal obligations
shall mature at least 1 day prior to need for the funds for payment
of interest on or principal of the BAN. At or prior to any interest
payment date and the maturity of the BAN, the Trustee shall transfer
to the Paying Agents in immediately available funds the amount of
interest or principal and interest owing on the BAN and the charges
of the Trustee and Paying Agents. Upon such transfer the Trustee
shall pay to the Issuer any excess amounts remaining in the Sewerage
BAN Repayment Account, and the Issuer shall deposit any such amounts
in the Sewerage Project Construction Account. The Trustee is hereby
authorized, upon payment of all principal and interest owing on the
BAN, to execute UCC termination statements indicating the
termination of the security interest of the holders of the BAN in
the assets referred to in Section 1.03 A hereof.

The Issuer shall pay to the Trustee from time te time rea-
sonable compensation for all services rendered by the Trustee under
the Bond Legislation and the Trust Agreement, and all reasonable






expenses, charges, counsel fees and other disbursements incurred by
the Trustee in connection with its performance of its functions
thereunder.

Section 1.07 A. Paying Agents. Each Paying Agent for the
BAN shall signify its acceptance of the duties and obligaiens
imposed upon it pursuant hereto by executing and delivering to the
Issuer a written acceptance thereof. The Issuer may appoint as
successor Paying Agent any bank, trust company or national banking
association,

Section 1.08 A. Covenants. The Issuer agrees that prior
to the occurrence of any Event of Default (as hereinafter defined)
and until payment in full of the principal and interest owing on the
BAN when due, the following covenants contained in Article IV for
the benefit of the Bondholder shall inure to the benefit of the
holders of the BAN: Sections 4.03, 4.04, 4.05, 4.06, 4.08, 4.10,
4.11, 4.12, 4.13, 4.14 and 4.15. Upon the occurrence of an Event of
Default, the holders of the BAN shall be entitled to the benefit of
all covenants contained in Article IV as if the holders of the BAN
were the Bondholder.

In addition, the Issuer covenants to issue and sell the’
Bond to the Purchaser not later than one business day before the
maturity of the BAN and to take all actions necessary to cause the
Purchaser to purchase the Bond on or before such date, nayment for
the Bond to be in Federal funds immediately available on -iate of the
Bond delivery.

Section 1.09 A. Refunding BAN. The Issuer ' :¢venants that
in the event the Bond is not issued and sold not late than one day
prier to the due date of the BAN, it will use its st efforts to
sell one or more series of its Bond Anticipation . 2funding Notes
hereunder in such aggregate amount as shall be nece:: ry to pay e
principal of the BAN, accrued interest thereon to m: arity and che
expense of issuing the Bond Anticipatien Refunding »-:es. The pro-
ceeds of the Bend Anticipation Refunding Notes, afte: making provi-
sion for the payment of the expenses of issuance the-eof, shall be
deposited in the Sewerage BAN Repayment Account and sed solely for
the payment of the principal of and accrued interes:t on the BAN.

All Bond Anticipation Refunding Notes shall be in substan-
tially the same form as the BAN, but shall be of su«l. denominations,
bear such dates, bear interest at such rates, have such maturity
dates and contain an appropriate series designatic' . all as shall be
provided in the supplemental resolution auths :ing such Bond
Anticipation Refunding Notes.

Section 1.10 A. Events of Default and forcement. The
following events described in the Trust Agreemen 3 Even-as of De-
fault shall be Events of Default hereunder.

The rights of the holders of the BAN or the hap.: ning of

an Event of Default are described in the Trust Agis -ment.
In the event of conflict between the p: sions "-recf oand
the provisions of the Trust Agreement, the prov - .ons ot ‘rust

Agreement shall prevail.






In the event that the BAN are not paid when due, the
interest rate on the BAN after maturity until payment thereof in
full shall be 7% per annum, and the Issuer will pay the holders of
the BAN not paid when due the principal amount of the BAN together
with interest at the rate shown on the BAN from the date of the BAN
until the due date thereof, and plus interest on the principal of
the BAN at the rate of 7% per annum from the due date of the BAN
until payment thereof in full.

Section 1.11 &, Defeasance of BAN. Upon deposit by the
Issuer with the Trustee of moneys sufficient to pay the BAN at
maturity or of Federal Obligations, the principal of and interest on
which will be sufficient to pay the BAN at maturity, the BAN shall
be considered to have been paid in full pursuant hereto except at
provided below, and the lien and pledge hereby granted shall be
deemed to be and shall be cancelled and discharged; and the holders
of the BAN shall, upen such deposit, be entitled to payment of the
BAN and the interest thereon at maturity solely from the moneys then
on deposit with the Trustee. All moneys and all securities
deposited in accordance with the provisions of this Section shall at
all times be under the exclusive control of the Trustee, shall be
held by it for the sole benefit of the holders of the BAN, and shall
be applied solely to the payment of the BAN except as expressly
provided in this BSection; and the Issuer shall have no rights or
powers with respect to nor any interest in such moneys or securities
or any part thereof.

Secticen 1.12 A. Supplemental Resolution. Following
adoption hereof, and upon receipt of the Purchase Agreement referred
to in Section 1.01 A, the Issuer, if it be so advised, will adopt a
Supplemental Resolution, which Supplemental Resolution will provide,
among other things, the interest rate or rates on the BAN, the
interest payment dates, the maturity date and the sale price of the
BAN and such other matters as shall be required or desired in con-
nection with issuance of the BAN.

Section 1.13 A. Form of BAN. The BAN shall be in the
following form, subject to such changes, insertions and deletions as
the Chairman shall agree to by execution of the BAN:







UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
GREENBRIER COUNTY PUBLIC SERVICE DISTRICT No. 2
SEWERAGE SYSTEM BOND ANTICIPATION NOTE
SERIES 1979

Ka, §25 ,000%

GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2, a public
service district in Greenmbrier County of the State of West Virginia
(the "Issuer"), for value received, hereby promises to pay to bearer
upon presentation and surrender hereof the sum of TWENTY-FIVE
THOUSAND TDOLLARS ($25,000)%, without option of prior redemption, on
April 15, 1981, with interest at the rate of per cent ( %
per year payable at maturity. Both principal and interest are
payable in lawful money of the United States of America at the
principal office of The Chase Manhattan Bank, N.A., New York, New
York.

This Note is one of a series of Notes in the aggregate
principal amount ef $7,263,700 duly authorized by the Issuer and is-
sued in anticipation of the issuance of the Sewer Revenue Bond,
Series 1979 (the "Bond"), of the Issuer in the principal sum of
$7,263,700 for aiding in the construction of a new public sewerage
system (the "System")} of the Issuer.

Farmers Home Administration of the United States Depart~
ment of Agriculture has agreed to purchase the Bond at least cne day
Prior te the due date of the Issuer of Notes of which this Note is
one.

The principal of this Note, and of the issue of Notes of
which this Note is one, is payable selely, equally, ratably, and
only from the proceeds of sale of the Bond and certain proceeds, if
any, from the sale of refunding notes, and, if Farmers Home
Administration should not purchase the Bond as agreed, from the net
revenues of the System defined in the Resolution menticned below.
The proceeds of sale of the Bond and certain proceeds, if any, from
the sale of the refunding notes have been pledged to the Noteholders
to secure payment ¢f the principal of the Notes.

Honeys from the proceeds of sale of the Notes to pay the
interest on the Notes have been deposited with the Trustee herein-
after mentioned.

The Notes of the issue of which this Note is one are
limited and special obligations of the Issuer, and do not and shall
not constitute an indebtedness of the Issuer within the meaning of
any constitutional or statutery limitations or provisions, and the
Issuer shall not be cbligated to pay this Note and the Notes of the
issue of which this Note is one or the interest thereon except from
the proceeds of the Bond and certain proceeds of the Notes and
certain proceeds from the sale of refunding notes and any other
sources which may be provided by the Resolution authorizing issuance
of the Notes and the Bond.

“BAN No. 1 shall be in the denomination of $13,700
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The Notes of the issue of which this Note is one have been
duly au' »orized by a Resolution and a Supplemental Reselution of the
Issuer . rsuant to West Virginia Code, Chapter 16, Article 13A (the
”ACC“) .

The Act provides that the Notes of the issue of which this
Nete is : are exempt as to principal and interest from taxation by
th State of West Virginia and the other taxing bodies of said
Stote,

The Notes of the issue of which this Note is one are fur-
ther secured by the Trust Agreement referred to in said Resolution,
between the Issuer and The National Rank of Commerce, Charleston,
West Virginia, and First State Bank & Trust, Rainelle, West Virginia
(collectively called the "Trustee"), to which Trust Agreement,
Resolution ::d said Supplemental Resolution reference is made for
further description of the security for payment hereof, the rights
of the holders of the Notes and the rights and obligations of the
Issuer and the Trustee.

Every requirement of law relating to the issuance hereof
has been duly complied with.

IN WITNESS WHEREOF, GREENBRIER COUNTY PUBLIC SERVICE DIS-
TRICT NO. 2 has caused this Note to be signed by the Chairman of its
Public Service Board and has caused its seal to be hereto affixed
ind attested by the Treasurer of said Public Service Board, all as
vwf the date below written.

Dated: September 25, 1979.

GREENBRIER COUNTY PUBLIC SERVICE
DISTRICT NO. 2

[SEAL]
By

Chairman

ATTEST:

Treasurer
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ARTICLE I B

GRANT ANTICIPATION NOTES AND GRANT PROCEEDS

Section 1.01 B. Authorization and General. In order te
pay ce 1 :in costs of the construction of the Project pending the
receipt v the Issuer of EPA Grant funds, Grant Anticipation Notes
(GAN) - the Issuer shall be issued and scld in the apggregate
princip . amount of $8,025,000.

Each GAN shall be designated "Sewerage System Grant
Anticipa . 'n Note, Series 1979, shall bear such date, shall be in
such der ) nations, shall be in negotiable, bearer form, shall bear
interest rom the date at the rate or rates provided in the GAN
Suppleme: t .1 Bond Legislation hereinafter described, pavable at

maturity, r at periodic intervals to be provided in the GAN Sup-
plementa -ond Legislation, with maturity, call provisions, if any,
and Payi , Agents set forth im the GAN Supplemental Bond Legis-

lation, =3:11 be numbered frem one upward, in the GAN Supplemental
Bond Legi: lation, and shall contain the provisions shown in the form
of GAN set forth in Section 1.13 B below, substantially as therein
set foerth,

The GAN shall be executed for the Issuer by the Chairman,
and the seai of the Issuer shall be affixed or imprinted thereon and
attested by the signature of the Treasurer. The interest coupons
for the GAN shall be executed by the facsimile signature of the
Chairman.

The GAN shall be sold pursuant to a Purchase Agreement to
be entered into between the Issuer and the Underwriters (the "Pur-
chase Agreement'") and shall be sold at the price to be provided in
the GAN Supplemental Bond Legislation described in Section 1.12 B.

Section 1,02 B. Deposit of GAN Proceeds. A portion of
the proceeds received from the sale of the GAN to be specified inm
the Purchase Agreement shall be deposited on receipt by the District
vith the Trustee in the Sewerage Project Construction Account
established by Section 3.01 hereof and by the Trust Agreement.

The balance of the proceeds from the sale of the GAN re-
maining after the deposit in the Sewerage Project Construction Ac-
count provided above shall be directly deposited on receipt by the
Issuer with the Trustee in a special segregated account designated
as '"Greenbrier County Public Service District No. 2 GAN Repayment
Account," as more particularly described in and upon the further
terms and conditions of Section 1.06 B below and in the Trust
Agreement.

Section 1.03 B. Security for the GAN. The GAN shall be
secured by the pledge by the Issuer of and by a first lien on (i)
the moneys received by or for the Issuer in excess of §11,266,200
and pursuant to the commitments teo the Issuer for the EPA Grant in
the aggregate amount of $19,291,200, (ii) all moneys aand securities
in the GAN Repayment Account, (iii) the proceeds of sale of the GAN
refunding notes, if any, and (iv) any other funds arising from
grants or gifts lawfully available for the purpose, and said pledge
by the Issuer for the benefit of the holders of the GAN to the
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extent of the aggregate principal amount of the GAN and the interest
thereon, is hereby made and granted. The Issuer will execute such
financing statements, security agreements and other documents that
may be required to perfect such pledge and lien. The Trustee shall
act as agent for the holders of the GAN in connection with the
execution of all Financing Statements and other instruments
necessary under applicable laws in order to fully perfect the
interests of the holders of the GAN in the assets pledged hereby,
and to vreceive all notices and respond to all inquiries in
connection therewith.

Section 1.04 B. Payment of GAN; EPA Grant Proceeds. The
Issuer will immediately, upon receipt, deposit with the Trustee all
proceeds of the EPA Grant received by the Issuer in excess of the
sum of $11,266,200 and the net proceeds of any GAN refunding notes
to be applied to the payment of the GAN pursuant to Section 1.08 B
hereof, to be placed by the Trustee directly into the GAN Repayment
Account held by the Trustee, subject, however, to the provisions of
the Trust Agreement. Upon maturity of the GAN, the Trustee will
pay to the Paying Agents all principal and interest on the GAN and
the charges of the Trustee and the Paying Agents,

Section 1.05 B. GAN Are Limited Obligations. The GAN
shall be limited obligations of the Issuer, the interest of which is
payable solely from certain of the proceeds from the sale of the
GAN, the principal of which is payable from the sources described in
Section 1.03 B above.

Section 1.06 B. Trustee; GAN Repayment Account. The
Trustee shall segregate all funds and securities in the GAN Repay-
ment Account separate and apart from other deposits and funds of the
Trustee and other deposits and funds of the Issuer, including the
Sewerage Project Construction Account. Subject to the Trust Agree-
ment all moneys in the GAN Repayment Account, until payment in full
of all principal and interest owing on the GAN at their maturity,
shall be held by the Trustee for the holders of the GAN, and the
Issuer shall have no rights with respect theretc except to receive
the balance therein after payment of the GAN and the interest
thereon and the charges of the Trustee and Paying Agents. All
moneys in the GAN Repayment Account in excess of the amount insured
by FDIC shall be continuously secured by, or invested by the Trustee
in direct obligations of, or obligations the principal of and
interest on which are guaranteed by, the United States of America
("Federal Obligations") which Federal Obligations shall mature at
least 1 day prior to the maturity of the GAN. At or prior to the
maturity of the GAN, the Trustee shall transfer to the Paying Agents
in immediately available funds the total principal of and interest
owing on the GAN to their maturity and the charges of the Trustee
and Paying Agents. Upon such transfer the Trustee may refund to the
Issuer any excess amounts remaining in the GAN Repayment Account.
The Trustee is hereby authorized, upon such payment of all principal
and interest owing on the GAN, to execute UCC termination statements
indicating the termination of the security interest of the holders
of the GAN in the assets referred to in Section 1.03 B above,
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The Issuer shall pay to the Trustee and the Paying Agents
frem time to time reasonable compensation for all services rendered
by the Trustee and the Paying Agents hereunder and under the Trust
Agreement, and all reasonable expenses, charges, counsel fees and
other disbursements incurred by the Trustee and the Paying Agents in
connection with performance of their functions hereunder and under
the Trust Agreement.

Section 1.07 B. Paying Agents. Each Paying Agent shall
signify its acceptance of the duties and obligations imposed upon it
pursvant hereto by executing and delivering to the Issuer a written
acceptance thereof. The Issuer may appoint as successor Paying
Agent any bank, trust company or national banking association.

Section 1.08 B. Covenants. The Issuer covenants and
agrees that, until payment in full of the principal and interest
owing on the GAN at maturity, it will meet, abide by and comply with
all conditions, terms and duties imposed upon the Issuer in
connection with the EPA Grant to the end that the Issuer will at all
times be fully entitled to receive the entire amount of the EPA
Grant without delay.

The Issuer covenants to take all actions necessary to
cause EPA to pay to it the amount of the EPA Grant, or portion
thereof, required to pay the GAN not later than the day before the
maturity of the GAN unless the Issuer shall have issued Crant
Anticipation Refunding Notes pursuant to Section 1.09 B.

The Issuer covenants that upon receipt of all proceeds of
the EPA Grant, it will disburse such proceeds in such manmer as to
provide for the defeasance of the GAN in accordance with the terms
of Section 1.11 B hereof and the Trust Agreement.

Section 1.09 B. Grant Anticipation Refunding Notes. The
Issuer covenants that in the event the proceeds of the EPA Grant in
2 sum sufficient to pay the GAN should not be received in time to
pay the GAN at maturity, it will use its best efforts to sell one or
more series of its Grant Anticipation Refunding Notes hereunder in
such aggregate amount as shall be necessary to pay the principal of
the GAN, accrued interest thereon to maturity and the expense of
issuing such Grant Anticipation Refunding Notes. The proceeds of
the Grant Anticipation Refunding Notes, after making provision for
the payment of the expenses of issuance thereof, shall be deposited
in the GAN Repayment Account and used solely for the payment of the
principal of and accrued interest on the GAN.

ALl Grant Anticipation Refunding Notes shall be in sub-
stantially the same form as the GAN, but shall be of such denomina-
tions, bear such dates, bear interest at such rates, have such
maturity dates and contain an appropriate series designation, all as
shall be provided in the supplemental resolution autherizing such
Grant Anticipation Refunding Notes.

Section 1.10 B. Events of Default and Enforcement. The
events described in the Trust Agreement as Events of Default shall
be Events of Default hereunder.
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Section 1.11 B. Defeasance of GAN. Upon deposit by the
Issuer with the Trustee of moneys sufficient to pay the GAN at ma-
turity, or of Federal Obligatioans, the principal of and interest on
which will be sufficient to pay the GAN at maturity, the GAN shall
be considered to have been paid in full pursuant hereto, except as
provided below, and the lien and pledge hereby granted shall be
deemed to be and shall be cancelled and discharged; and the holders
of the GAN shall, upon such deposit, be entitled to payment of the
GAN and the interest thereon at maturity sclely from the moneys then
on deposit with the Trustee. All moneys and all securities
deposited in accordance with the provisions of this Section shall at
all times be under the exclusive contrel of the Trustee, shall be
held by it for the sole benefit of the holders of the GAN, and shall
be applied solely to the payment of GAN except as expressly provided
in this Section; and the Issuer shall have no rights or powers with
respect to nor any interest in such moneys or securities or any part
thereof.

Section 1,12 B. Supplemental Resolution. Following a-
doption hereof, and upon receipt of the Purchase Agreement referred
te in Section 1.01 B, the Issuer, if it be so advised, will adopt a
Supplemental Resolution approving the Purchase Agreement and order-
ing the issuance of the GAN pursuant hereto and to the Supplemental
Resolution, which Supplemental Resolution will provide, among other
things, the interest rate or rates on the GAN, the interest payment
dates, the maturity date and the sale price of the GAN and such
other matters as shall be required or desired in connection with
issuance of the GAN.

Section 1.13 B. Form of GAN. The GAN shall be in the
following form, subject to such changes, insertions and deletions as
the Chairman shall agree to by execution of the GAN:
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2
SEWERAGE SYSTEM GRANT ANTICIPATION NOTE
SERIES 1979

No. $25,000

GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2, a public
service district in Greenbrier County of the State of West Virginia
(the "Issuer™), for value received, hereby promises to pay to hearer
upon presentation and surrender hereof the sum of TWENTY-FIVE
THOUSAND DOLLARS ($25,000) on September 16, 1981, with interest at
the rate of per cent ( %) per vyear payable in lawful
money of the United States of America at the principal office of The
Chase Manhattan Bank, N.A., New York, New York.

This Note is one of a series of Notes in the aggregate
principal amount of $8,025,000 duly authorized by the Issuer and
issued in anticipation of the receipt by the Issuer from the United
States Envirommental Protection Agency ("EPA") of a grant in aid of
construction of a new public sewerage system (the "System") of the
Issuer, which grant has been committed in the aggregate sum of
$19,291,200 {the "EPA Grant").

The principal of this Note, and of the issue of Notes of
which this Note is one, is payable selely, equally, ratably, and
only from the proceeds of the EPA Grant (less the sum of $11,266,200
first received from the EPA Grant) and certain proceeds, if any,
from the sale of refunding notes. The proceeds of the EPA Grant and
certain proceeds, if any, from the sale of refunding notes have been
pledged to the Noteholders to secure payment of the principal of the
Notes.

Moneys from the proceeds of sale of the Notes to pay the
interest on the Notes have been deposited with the Trustee herein-
after mentioned.

The Notes of the issue of which this Note is one are sub~
ject to mandatory redemption prior to maturity, in whole or in part,
but if in part, by selection by lot by the Trustee, at a redemption
price of the principal amount of the Notes to be redeemed and ac-
crued interest to the date of redemption without premium, and shall
be redeemed by the Issuer on March 16, 1981, to the extent that
funds shall be available therefor.

Thirty days prior to March 16, 1981, the Trustee is re-
quired to make a determination of the amount of funds which are
available for redemption of Notes. immediately following such de-
termination, the Trustee is required to select the Notes to be
redeemed, if any. Notice of any such redemption shall be given by
the Trustee by publication in a newspaper or financial journal of
general circulation published and circulated in the City of New
York, New York, not less than twenty days prior to the date fixed
for redemption, stating the redemption price, the numbers of the
Notes to be redeemed and the place or places where the payment of
the redemption price will be made.

16.






On the specified redemption date, provided that the
Trustee shall have sufficient moneys for payment of the redemption
price, all Notes so called for redemption shall cease to bear
interest, the interest coupons appertaining thereto maturing after
such date shall be void, such Notes shall no longer be secured by
the Trust Agreement hereinafter mentioned or otherwise, and such
Notes and any coupons appertaining thereto shall no longer be con~
sidered as outstanding under the Trust Agreement.

The Notes of the issue of which this Note is one are
limited and special obligations of the Issuer, and do not and shall
not constitute an indebtedness of the Issuer within the meaning of
any constitutional or statutory limitations or provisions, and the
Issuer shall not be obligated to pay this Note and the Notes of the
issue of which this Note is one or the interest thereon except from
the proceeds of the EPA Grant received by the Issuer (less the sum
of $11,266,200 first received from the EPA Grant)} and certain
proceeds from the sale of refunding notes and, with respect to
interest hereon, certain of the proceeds of the Notes.

The Notes of the issue of which this Note is one have bheen
duly authorized by a Resolution and a Supplemental Resolution of the
Issuer pursuant to West Virginia Code, Chapter 16, Article 13A (the
"Act") .

The Act provides that the Notes of the issue of which this
Note is one are exempt as to principal and interest from taxation by
the State of West Virginia and the other taxing bodies of said
State.

The Notes of the issue of which this Note is one are
further secured by the Trust Agreement referred to in said Resolu-
tion, between the Issuer and The National Bank of Commerce,
Charleston, West Virginia, and First State Bank & Trust, Rainelle,
West Virginia {collectively called the "Trustee"), to which Trust
Agreement, Resolution and said Supplemental Resolution reference is
made for further description of the security for payment hereof, the
rights of the holders of the Notes and the rights and obligations of
the Issuer and the Trustee.

Every requirement of law relating to the issuance hereof
has been duly complied with.

IN WITNESS WHEREOF, GREENBRIER COUNTY PUBLIC SERVICE DIS-
TRICT NO. 2 has caused this Note to bhe signed by the Chairman of its
Public Service Board and has caused its seal to be hereto affixed
and attested by the Treasurer of said Public Service Board, all as
of the date below written.

Dated: September 16, 1979.

GREENBRIER COUNTY PUBLIC SERVICE
DISTRICT NO. 2
[SEAL]

By

Chairman

ATTEST:

Treasurer
17.






FORM OF COUPON

CN

19

(unless the note mentioned below be
sooner redeemed or its redemption be
provided for),

GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2 $

will pay to the bearer, but solely from the
sources pledged therefor, all as described

in the Sewerage System Grant Anticipation

Note, Series 1979, hereinafter mentioned, and

upon presentation and surrender of this coupon

at the principal office of The Chase Manhattan
Bank, N.A., New York, New York, the amount shown
hereon is lawful money of the United States of
America as provided in and being interest then

due on its Sewerage System Grant Anticipation Note,
Series 1979, dated September 16, 1979, NUMBERED

NO,

GREENBRIER COUNTY PUBLIC SERVICE DISTRICT
NO. 2

{(Facsimile signature)
Chairman

[NOTE TO PRINTER - Interest payment dates are March 16 and September
16 of 1980 and 1981.]
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ARTICLE II

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATICN AND ISSUE OF BOND

Section 2.01. Authorization of Bond. Subject and
pursuant to the provisions of this Resclution, the Bond of the
Issuer, to be known as "Sewer Revenue Bond, Series 1979," is hereby
authorized te be issued in the aggregate principal amount of not
exceeding Seven Million Two Hundred Sixty-Three Thousand Seven
Hundred Dollars {$7,263,700) for the purpose of financing a portion
of the cost of the construction and acquisition of the Project.

Section 2.02. Description of Bond. The Bond shazll be is-
sued in single form, No. 1, and shall be dated on the date of
delivery. The Bond shall bear interest from date, payable monthly
at the rate of five per centum {(5%) per annum, and shall be sold for
the par value thereof.

The Bond shall be subject to prepayment of scheduled
monthly instaliments, or any portion thereof, at the option of the
Issuer, and shall be payable as provided in the Bond form
hereinafter set forth.

Section 2.03. Execution of Bond. The Bond shall be exe-
cuted in the name of the Issuer by the Chairman and its corporate
seal shall be affixed thereto and attested by the Secretary.

Section 2.04. Bonds Mutilated, Destroved, Stolen or Lost.
In case the Bond shall become mutilated or be destroyed, stolen or
list, the Issuer may in its discretion issue and deliver a new Bond
of like tenor as the Bond so mutilated, destroyed, stolen or leost,
in exchange and substitution for such mutilated Bond or in lieu of
and substitution for the Bond destroyed, stolen or lost, and upon
the holder's furnishing the Issuer proof of his ownership thereof
and complying with such other reasonable regulations and conditions
as the Issuer may require. The Bond so surrendered shall be
cancelled and held for the account of the Issuer. If the Bond shall
have matured or be about to mature, instead of issuing a substitute
Bond the Issuer may pay the same, and, if such Bond be destroved,
stolen or lost, without surrender thereof.

Sectien 2.05. Bond and BAN Secured by Pledge of Revenues.
The payment of the debt service of the Bond and the BAN shall be
secured forthwith by a first lien on the net revenues derived from
the System in additicn to the statutory mortgage lien on the System
hereinafter provided for. The net revenues derived from the System
in an amount sufficient to pay the principal of and interest on the
Bond and the BAN, and to make the payments as hereinafter provided,
are hereby irrevocably pledged to the payment of the primcipal of
and interest on the Bond and the BAN as the same become due.

Section 2.06. TForm of Bond. Subject to the provisiens
hereof, the text of the Bond and the other details thereof shall be
of substantially the following tenor, with such omissions,
insertions and variations as may be authorized or permitted hereby
or any resolution adopted after the date of adoption hereof and

prior to the issuance thereof:
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(Form of Bond)

SEWER REVENUE BOND, SERIES 1979

GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2

$7,263,700

No. 1 Date:

FOR VALUE RECEIVED, GREENBRIER COUNTY PUBLIC SERVICE DIS-
TRICT NO. 2 (herein called "Borrower") promises to pay to the order
of the United States of America, acting through the Farmers Home
Administration, United States Department of Agriculture (the
"Government™), at its National Finance Office, St. Louis, Missouri
63103, or at such other place as the Government may hereafter
designate in writing, the principal sum of Seven Million Two Hundred
Sixty-Three Thousand Seven Hundred Dollars ($7,263,700), plus
interest on the unpaid primcipal balance at the rate of five per
cent (5%) per annum. The said principal and interest shall be paid
in the following installments on the following dates: Installments
of interest only on the first day of each month for the first
twenty-four months after the date hereof and §$35,665, covering
principal and interest, thereafter on the first day of each month,
except that the fipmal installment shall be paid at the end of forty
(40} years from the date of this Bond, and except that prepayments
may be made as provided hereinbelow. The consideration herefor
shall support any agreement modifying the foregoing schedule of
payments.

Tf the total amount of the loan is not advanced at the
time of loan closing, the loan shall be advanced to Borrower as
requested by Borrower and approved by the Govermnment and interest
shall accrue on the amount of each advance from its actual date as
shown on the reverse hereof.

Every payment made on any indebtedness evidenced by this
Bond shall be applied first te interest computed te the effective
date of the payment and themn to principal.

Prepayments of scheduled installments, or any portion
thereof, may be made at any time at the option of Borrower. Refunds
and extra payments, as defined in the regulations of the Farmers
Home Administration according to the source of funds invelved,
shall, after payment of interest, be applied to the installments
last to become due under this Bond and shall not affect the
obligation of Borrower to pay the remaining installments as
scheduled herein.

If the Government at any time assigns this Bond and
insures the payment thereof, Borrower shall continue to make
payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments

as above authorized made by Borrower may, at the option of the
Goverument, be remitted by the Governmment to the holder promptly or,
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except for final payment, be retained by the Government and remitted
to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment
made by Borrower, except payments retained and remitted by the
Government on an annutal installment due date basis, shall be the
date of the United States Treasury check by which the Government
remits the payment to the holder. The effective date of any
prepayment retained and remitted by the Government to the holder on
an annual installment due date basis shall be the date of the
prepayment by Borrower, and the Governmént will pay the interest to
which the holder is entitled accruing between the effective date of
any such prepayment and the date of the Treasury check to the
holder.

Any amount advanced or expended by the Government for the
collection herecf or to preserve or protect any security herefor, or
otherwise under the terms of any security or other instrument
executed in connection with the loan evidenced hereby, at the option
of the Governmenmt shall become a part of and bear interest at the
same rate as the principal of the debt evidenced hereby and be
immediately due and payable by Borrower teo the Government without
demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain suf-~
ficient credit elsewhere to finance its actual needs at reasonable
rates and terms, taking into consideration prevailing private and
cooperative rates and terms in or near its community for loans for
similar purposes and periods of time.

This Bond, together with any additional bonds ranking on a
parity herewith which may be issued and outstanding for the purpose
of providing funds for financing costs of construction and acquisi-
tion of 3 new sewerage system (the "System") of the Borrower, is
payable solely frem the revenues to be derived from the operation of
the System after there have been first paid from such revenues the
reasonable current costs of operation and maintenance of the System.
This Bond does not in any manner constitute an indebtedness of the
Borrower within the meaning of any constitutional or statutory
provision or limitation.

This Bond has been issued under and in full compliance
with the Constitution and statutes of the State of West Virginia,
including, among others, Article 13A of Chapter 16 of the West
Virginia Code {(herein called the "Act").

If at any time it shall appear to the Government that Bor-
rower may be able to obtain a loan from a responsible ccoperative or
private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, at the Govern-
ment's request, apply for and accept such loan in sufficient amount
to repay the Government.

This Bond is given as evidence of a lecan to Borrower made
or insured by the Government pursuant to the Consolidated Farmers
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Home Rural Development Act, This Bond shall be subject to the pre-
sent regulations of the Farmers Home Administration and to its

future regulations not inconsistent with the express provisions
hereof.

GREENBRIER COUNTY PUBLIC SERVICE
DISTRICT NQ. 2
(Name of Borrower)

[CORPORATE SEAL]

(Signature of Executive Official)

Chairman, Public Service Board
(Title of Executive Official)

(P.O. Box No. or Street Address)

Rainelle, West Virginia 25962
(City, State and Zip Code}

ATTEST:

(Signature of Attesting Official)

Secretary, Public Service Board
(Title of Attesting Official)
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RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

Mm_s (6) s
@) s M s
E 8 s
) s ® s
(5) ¢ a0 s

TOTAL $

ASSIGNMENT

Pay to the Order of

UNITED STATES OF AMERICA
FARMERS HOME ADMINISTRATION

By

(Title)}
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ARTICLE III

NOTE PROCEEDS; REVENUES
AND APPLICATION THERECQF

Section 3.01. Notes Proceeds; Sewerage Project Construc-
tion Account. The proceeds of sale of the Notes, less Cthe
respective sums representing interest on the Notes to the respective
maturities thereof, shall be deposited on receipt by the Issuer with
the Trustee under the Trust Agreement, in a special account hereby
created and designated as "Greenbrier County Public Service District
No. 2 Sewerage Project Construction Account" {herein called the
"Sewerage Project Construction Account™). The moneys in the
Sewerage Project Construction Account in excess of the amount
insured by FDIC shall be secured at all times by such bank by
securities or in a manner lawful for the securing of deposits of
State and municipal funds under West Virginia law. Moneys in the
Sewerage Project Construction Account shall be expended by the
Issuer solely for the purposes provided herein and in the Trust
Agreement.

Until completion of censtruction of the Project, the Is-
suer will transfer from the Sewerage Project Construction Account
and pay to the Government on or before the fifteenth day of each
month, such sums as shall be from time to time required to make the
monthly installment payments on the Bond if there are not sufficient
Net Revenues to make such monthly payment. The Issuer will also
transfer from the Sewerage Project Construction Account te the
Trustee, upon request of the Trustee, such moneys as may be needed
to pay charges of the Trustee and the Paying Agents.

If the Issuer shall determine at any time that all funds
on deposit in the Sewerage Project Construction Account exceed the
estimated disbursements on account of the Project for the ensuing 90
days, the Issuer may invest such excess funds in direct obligations
of, or obligations the principal of and interest on which are
gnaranteed by, the United States of America, which shall mature not
later than eighteen months after the date of such investment. All
such investments and the income therefrom shall be carried to the
credit of the Sewerage Project Construction Atcount.

When construction of the Project has been completed and
all costs thereof have been paid or provision for such payment has
been made, any balance remaining ip the Sewerage Project
Construction Account shall be disposed of in accordance with the
regulations of the Purchaser.

Section 3.02. Covenants of the Issuer as to Revenues and
Funds. So long as the Bond shall be outstanding and unpaid, or
until there shall have been set apart in the Sewer Reserve Fund
hereinafter established, a sum sufficient to pay, when due or at the
earliest practical prepayment date, the entire principal of the Bond
remaining unpaid, together with interest accrued and to accrue
thereon, the Issuer further covenants with the holder of the Beond as
follows:

(a) Sewer Revenue Fund. The entire gross revenues
derived from the operation of the System, and all parts thereof, and
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all tap fees received, shall be deposited as collected by the Issuer
in First State Bank & Trust, Rainelle, West Virginia (the "Bank"),
which is a member of FDIC, which Fund, known as the "Sewer Revenue
Fund" 1is hereby established initially with said Bank. The Sewer
Revenue Fund shall constitute a trust fund for the purposes provided
herein and shall be kept separate and distinct from all other funds
of the Issuer and used only for the purposes and in the manner
previded herein.

{B) Disposition of Revenues. All revenues at any time on
deposit in the Sewer Revenue Fund shall be disposed of only in the
following order and priority:

(1) The Issuer shall first each menth pay from the moneys
in the Sewer Revenue Fund all current Operating Expenses.

(2) The Issuer shall next, by the fifteenth day of each
menth, transfer from the Sewer Revenue Fund and pay to the National
Fipance Office designated in the Bond the amouat required te pay the
interest on the Bond, and to amortize the principal ¢of the Bond over
the life of the Bond issue.

(3) The Issuer shall next, by the fifteenth day of each
month, transfer from the Sewer Revenue Fund and deposit with the
said Bank in the Sewer Reserve Fund hereby initially established
with said Bank, 1/12 of 1/10 of the amount of principal and interest
becoming due on the Bond in any year until the amount in the Sewer
Reserve Fund equals the sum of $440,000, such sum being herein
called the "Minimum Reserve.” After the Minimum Reserve has been
accumulated in the Sewer Reserve Fund, the Issuer shall monthly
deposit into the BSewer Reserve Fund such part of the moneys
remaining in the Sewer Revenue Fund, after such provision for
payment of monthly installments on the Bond and for payment of
operating expenses of the System, as shall be required to maintain
the Minimum Reserve in the Sewer Reserve Fund. Moneys in the Sewer
Reserve Fund shall be used solely to make up any deficiency for
monthly payments of the principal of and interest on the Bond to
said National Finance Office as the same shall become due or for
prepayment of installments on the Bond, or for mandatory prepayment
of the Bond as hereinafter provided, and for no other purpose.

(4) The Issuer shall next, by the fifteenth day of each
month, transfer from the Sewer Revenue Fund and deposit in the Sewer
Depreciation Reserve, hereby initially established with said Bank,
the moneys remaining in the Sewer Revenue Fund and not permitted to
be retained therein, until there has been accumulated in the Sewer
Depreciation Reserve the aggregate sum of $850,000 and thereafter
such sums as shall be required to maintain such amount therein.
Moneys in the Sewer Depreciation Reserve shall be used first to make
up any deficiencies for monthly payments of principal of and
interest on the Bond as the same become due, and next to restore to
the Bewer Reserve Fund any sum or sums transferred therefrom.
Thereafter, and provided that payments into the Sewer Reserve Fund
are current and in accordance with the foregoing provisions, moneys
in the Sewer Depreciation Reserve may be withdrawn by the Issuer and
used for extraordinary repairs and for replacements of equipment and
improvements for the System, or any part thereof.

25.






{(5) After all the foregoing provisions for use of moneys
in the Sewer Revenue Fund have been fully complied with, any moneys
remaining therein and not permitted to be retained therein may be
used to prepay installments of the Bond or for any lawful purpose.

Whenever the moneys in the Sewer Reserve Fund shzll be
sufficient to prepay the Bond in full, it shall be the mandatory
duty of the Issuer, anything to the contrary herein notwithstanding,
to prepay the Bond at the earliest practical date and in accerdance
with applicable previsions hereof.

The aforesaid Bank (and any successor appointed by the
Issuer) is hereby designated as the Fiscal Agent for the administra-
tion of the Sewer Reserve Fund and the Sewer Depreciation Reserve as
herein provided, and all amounts required therefor will be deposited
therein by the Issuer upon transfers of funds from the Sewer Revenue
Fund at the times provided herein, together with written advice
stating the amount remitted for deposit inte each such Fund.

All the funds provided for in this Section shall
constitute trust funds and shall be used only for the purposes and
in the order provided herein, and until so used, the Purchaser shall
have a lien thereon for further securing payment of the Bond and the
interest thereon, but the aforesaid Bank shall not be a trustee as
to such funds. The moneys in excess of the sum insured by FDIC in
any of such funds shall at all times be secured, to the full extent
thereef in excess of such insured sum, in a manner lawful for
securing deposits of State and municipal funds under the laws of the
State of West Virginia.

If on any payment date the revenues are insufficient to
make the payments and transfers as hereianbove provided, the
deficiency shall be made up in the subsequent payments and transfers
in addition to those which would otherwise be required to be made on
the subsequent payment dates.

The ¥Fiscal Agent shall keep the moneys in the Sewer
Reserve Fund and the Sewer Depreciation Reserve invested and
reinvested to the fullest extent practicable in direct obligations
of, or obligations the payment of the principal of and interest on
which are guaranteed by, the United States of America and having
maturities not exceeding twe years. Earnings upon moneys in the
Sewer Reserve Fund, so loang as the Minimum Reserve is on deposit and
maintained therein, shall be paid annually in January into the Sewer
Revenue Fund by the Fiscal Agent.

(C) Change of Fiscal Ageat. The Issuer may designate
another bank insured by FDIC as Fiscal Agent if the aforesaid Bank
should cease for any reason to serve or if the Governing Body de-
termines by resolution that said Bank or its successor should no
longer serve as Fiscal Agent. Upon any such change, the Governing
Body will cause notice of the change to be seant by registered or
certified mail to the Purchaser.

(D} User Contracts. The Issuer shall, prior to delivery
of the Bond, provide evidence that there will be 3,000 bona fide
users initially upon the System, and must cbtain user agreements and
a 525 tap fee from each such user not now connected with a public
sewerage system, and deposit in the Sewer Project Conmstruction
Account all such tap fees collected.
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ARTICLE 1V

GENERAL COVENANTS

Section 4.01. General Statement. So long as the Bond
shall be outstanding and unpaid, or until there shall have been set
apart ian the Sewer Reserve Fund a sum sufficient to prepay the
entire principal of the Bond remaining unpaid, together with
interest accrued and to accrue thereon to the date of prepayment,
the covenants and agreements contained herein shall be and
constitute valid and legally binding c¢ovenants between the Issuer
and the Purchaser.

Section 4.02. Rates. The Issuer will, in the manner pro-
vided in the Act, fix and collect such rates, fees or other charges
for the services and facilities of the System, and revise the same
from time to time whenever necessary, as will always provide
revenues in each fiscal year sufficient to produce net revenues
equal to not less than 110% of the annual debt service on the Bond
and to make the payments required herein into the Sewer Reserve Fund
and the Sewer Depreciation Reserve and all the necessary expenses of
operating and maintaining the System during such fiscal year and
such rates, fees and other charges shall not be reduced s¢ as to be
insufficient to provide adequate revenues for such purposes.

Section 4.03. Sale of the System. The System will not be
sold without the prior written consent of the Purchaser so long as
the Bond is outstanding., Such censent will provide for disposition
of the proceeds of any such sale.

Section 4.04. Issuance of Additional Parity Bonds. No
additional parity bonds payable out of the revenues of the System
shall be issued after the issvance of the Bond pursuant hereto ex-
cept with the prior written consent of the Purchaser.

Section 4.05. Insurance and Bonds. The Issuer hereby
covenants and agrees that it will, as an expense of construction,
operation and maintenance of the System, procure, carry and
maintain, s¢ long as the Bond remains outstanding, insurance with a
reputable insurance carrier or carriers covering the following risks
and in the following amounts:

(a) Fire, Lightning, Vandalism, Malicious Mischief and
Extended Coverage Insurance, to be procured upon acceptance of any
part of the Project from the contracter, and immediately upon any
pertion of the System now in use, on all above-ground structures of
the System im an amount egual to the actual cost thereof. 1In the
event of any damage to or destruction of any portion of the System,
the Issuer will promptly arrange for the application of the
insurance proceeds for the repair or reconstruction of such damaged
or destroyed portion. The Issuer will itself, or will require each
contractor and subcontractor to, obtain and maintain builder's risk
insurance to protect the interests of the Issuer during construction
of the Project in the full insurable value thereof.

(b) Public Liability Insurance, with limits of not less
than $500,000 for one or more persons injured or killed in one ac-
cident to protect the Issuer from claims for bodily injury and/or
death, and not less thanm $200,000 to protect the Issuer from claims
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for damage to property of others which may arise from the operation
of the System, such insurance to be proctured not later than the date
of delivery of the Bond.

(¢c) Vehicular Public Liability Insurance, in the event
the Issuer owns or operates any vehicle in the operation of the
System, or in the event that any vehicle not owned by the Issuer is
operated at any time or times for the benefit of the Issuer, with
limits of not less than $500,000 for one or more persons injured or
killed in one accident to protect the Issuer from claims for bodily
injury and/or death, and not less than $200,000 to protect the
Issuer from claims for damage to property of others which may arise
from such operation of vehicles, such insurance to be procured pricr
to acquisitien or commencement of operation of any such vehicle for
the Issuer,

(d) Workmen's Compensation Coverage for all Employees of
the District Eligible Therefor and Performance and Payment Bonds,
such bonds to be in the amounts of 100% of the construction
contract, will be reguired of each prime contractor, and such
payment bonds will be filed with the Clerk of the County Commission
of said County prior to commencement of construction of the Project
in compliance with West Virginia Code Section 38-2-39,

(e) Fidelity Bonds will be provided as to every member of
the Board and as to every officer and employee thereof having
custody of the Sewer Revenue Fund or of any revenues or other funds
of the District in an amount at least equal to the total funds in
the custody of any such person at any one time, and initially in the
amount of §30,000 upon the treasurer, provided, however, that no
bond shall be required insofar as custody of the Sewerage Project
Construction Account is concerned so long as checks thereon require
the signature of a representative of the Purchaser.

{f) Provided, however, and in lieu of and notwithstanding
the foregeing provisions of this Section, during construction of the
Project and so long as the Bond is outstanding, the Issuer will
carry insurance and bonds or cause insurance and bonds to be carried
for the protection of the Issuer, and during such construction will
require each contractor and subcontractor to carry insurance, of
such types and in such amounts as the Purchaser may specify, with
insurance carriers or bonding companies acceptable to the Purchaser,

Section 4.06. Statutory Mertgage. For the further pro-
tection of the holder of the Bond, a statutory mortgage lien upom
the System is granted and created by the Act, which statutory
mortgage lien is hereby recognized and declared to be valid and
binding and shall take effect immediately upon the delivery of the
Bond.

Section 4.07. Events of Default. Each of the following
events is hereby declared an "Event of Default™:

(A) Failure to make payment of any monthly amortization
installment at the date specified for payment thereof;

(B) Failure duly and punctually te observe cor perform any
of the covenants, conditions and agreements on the part of the
Issuer contained in the Bond or herein, or violatien of or failure
to observe any provision ¢f any pertinent law.
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Section 4.08. Enforcement. Upon the happening of any
Event of Default specified above, then, and in every such case, the
Purchaser may proceed to protect and enforce its rights by an ap-
propriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution
of any power, or for the enforcement of any proper legal or
equitable remedy as shall be deemed most effectual te protect and
enforce such rights.

Upen application by the Purchaser, such court may, upon
proof of such default appoint a receiver for the affairs of the
Issuer and the System. The Receiver so appointed shall administer
the System on behalf of the Issuer, shall exercise all the rights
and powers of the Issuer with respect to the System, shall proceed
under the direction of the Court to obtain authorization to increase
rates and charges of the System, and shall have the power to collect
and receive all revenues and apply the same in such manner as the
court may direct.

Section 4.09. Fiscal Year; Budget. While the Bond is
outstanding and unpaid and to the extent not now prohibited by law,
the System shall be operated and maintained on a fiscal year basis
commencing on July 1 of each year and ending on the following June
30, which period shall also constitute the budget year for the
operation and maintenance of the System. Not later than thirty days
prior te the beginning of each fiscal year, the Issuer agrees to
adopt the Annual Budget for the ensuing year, and no expenditures
for operation and maintenance expenses of the System in excess of
the Annual Budget shall be made during such fiscal year unless
unanimously authorized and directed by the Governing Body. Copies
of each Annual Budget shall be delivered to the Purchaser by the
beginning of each fiscal year.

If for any reason the Issuer shall not have adopted the
Annual Budget before the first day of any fiscal year, it shall
adopt a Budget of Current Expenses from month to month until the
adoption of the Annual Budget; provided, however, that no such
monthly budget shall exceed the budget for the correspending month
in the year next preceding by more than ten per centum; and provided
further, that adoption of a Budget of Current Expenses shall not
censtitute compliance with the covenant to adopt an Annual Budget
unless failure to adopt an Annual Budget be for a reason beyond the
contrel of the Issuer. Each such Budget of Current Expenses shall
be mailed immediately to the Purchaser.

Section 4.10. Compensation of Members of Governing Body,
The Issuer hereby covenants and agrees that no compensation for
policy direction shall be paid to the members of the Governing Body
in excess of the amount permitted by the Act. Payment of any
compensation to any such member for policy direction shall not be
made if such payment would cause the Net Revenues to fall below the
amount required to meet all payments provided for herein, nor when
there is default in the performance of or compliance with any
covenant or provision hereof.

Section 4.11. Covenant to Proceed and Complete. The Is-
suer hereby covenants to proceed as promptly as possible with the
construction of tlie Project to completion thereof in accordance with
the plans and specifications prepared by the Consulting Engineer and
on file with the Secretary on the date of adopticn hereof, subject
to permitted changes.
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Section 4.12. Books and Records. The Issuer will keep
books and records of the System, which shall be separate and apart
from all other books, records and accounts of the Issuer, in which
complete and correct entries shall be made of all transactions re-
lating to the System, and the Purchaser shall have the right at all
reascnable times to imspect the System and all records, accounts and
data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books
records and accounts of the System to be properly audited by an in-
dependent competent firm of certified public accountants and shall
mail a copy of such audit report to the Purchaser.

Section 4.13. Maintenance of System. The Issuer
covenants that it will continuously operate, im an econemical and
efficient manner, and maintain the System as a revenue-producing
utility as herein provided so long as the Bond is ocutstanding.

Section 4.14. No Competition. The Issuer will not permit
competition with the System within its boundaries or within the ter-
ritory served by it and will not grant or cause, consent to or allow
the granting of any franchise, permit or other authorization for any
person, firm, corporatiom, public or private boedy, agency or instru-
mentality whatsoever to provide any of the services supplied by the
System within the boundaries of the Issuer or within the territory
served by the System.

Section 4.15. Concerning Arbitrage. The proceeds of sale
of the Bond and the Notes will not be invested in such a way as to
vicolate the regulations of the Internal Revenue Service or of the
Treasury Department of the United States of America in connection
with the arbitrage provisions of Section 103(c¢) of the Internal
Revenue Code of 1954, as amended.

30,






ARTICLE V

RATES, ETC.

Section 5.01. Initial Schedule of Rates and Charges;
Rules. A. The schedule of rates and charges for the services and
facilities of the System shall be as follows, subject to change
consonant with the provisions hereof:

RATES

A. Based on the metered amount of water consumed:
$4.00 per one thousand gallons used per month.

B. Based on unmetered water supply:
Residential users will be charged a flat rate of $18.00
per month. This is based on assumed usage of 4500 gallons
per month.
All other unmetered water supply users must make applica-
tion to the Issuer, which will then decide whether to al-
low the above flat rate charge of 518.00, or whether to
require the user to install a meter. Such meter must be
approved by the Issuer and the cost of the meter, instal-
lation and maintenance costs would have to be paid by the
user.

HINIMUM CHARGE

No bill shall be rendered for less than $12.00 per month.

DELAYED PAYMENT PENALTY

The above rates are met. On all accounts not paid in full within
twenty days of the bill date, ten percent (10%) will be added to the
net amount shown.

MULTIPLE QCCUPANCY

In apartment buildings, mobile home courts, or other multiple occu-
pancy situaticans, each unit will be required to pay not less than
the minimum monthly charge provided above.

SEWER CONNECTION CHARGE

Initial users who are not presently on a public sewerage system and
who make a service connection when lines are being installed will be
charged §25.00. The charge for a service connection after lines
have been installed will be $150.00.

B. There shall not be any discrimination or differential
in rates between customers in similar circumstances.

¢. All delinquent fees, rates and charges for services or

facilities of the System shall be liens on the premises served of
equal degree, rank and priority with the lien on such premises of

31,






state, county, scheool and municipal taxaes, as provided in the Act.
When such fees, rates and charges have been delinquent for thirty
days, the Issuer shall have power pursuant to the Act forthwith to
foreclose the lien on the premises served in the same manner pro-
vided by the laws of the State of West Virginia for the foreclosure
of mortgages on real property.

D, The Issuer will not render or cause to be rendered any
free services of any nature by the System nor any of the facilities;
and in the event that the Issuer or any department, agency, officer
or employee thereof should avail itself or themselves of the
services or facilities of the System, the same fees, rates and
charges applicable to other customers receiving like services under
similar circumstances shall be charged, such charges shall be paid
as they accrue, and revenues so received shall be deposited and
accounted for in the same manner as other revenues of the System.

E. The Issuer may require any applicant for any service
by the System to deposit a reasonable and equitable amount to insure
payment of all charges for the services rendered by the System,
which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West
Virginia.

F. The Issuer, to the extent permitted by law, will not
accept payment of any water bill from a customer served with water
and sewer services by the Issuer without payment at the same time of
a sewer bill owed by such customer for the same premises.
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ARTICLE VI

MISCELLANEOUS

Section 6.01. Filing Under Uniform Commercial Code. Con-
temporaneously with the delivery of the Bond, the Issuer shall exe-
cute Financing Statements meeting the requirements of the Uniform
Commercial Code of West Virginia and promptly thereafter shall file
such a Financing Statement in the offices of the Secretary cof State
of West Virginia and of the Clerk of the County Commission of said
County.

Section 6.02. Delivery of Bond No. 1. The Chairman,
Secretary and Treasurer of the Governing Body axe hereby authorized
and directed to cause Bomnd No. 1, hereby awarded to the Purchaser
pursuant to prior agreement, to be delivered to the Purchaser as
soon as the Purchaser will accept such delivery.

Section 6.03. Severability of Invalid Provision. If any
one or more of the cavenants, agreements or provisions hereof should
be held contrary to any express provision of law or contrary to the
policy of express law, although not expressly prohibited, or against
public policy, or shall for any reason whatsocever be held iavalid,
then such covenants, agreements or provisions shall be null and veid
and shall be deemed separable from the remaining covenants, agree-
ments or provisions hereof, and shall in ne way affect the validity
of all the other provisions hereof or the Bond.

Section 6.04. Conflicting Provisions Repealed. All
resolutions and orders, or parts therecof, in conflict with the
provisions hereof are, to the extent of such conflicts, hereby
repealed; provided that this Section shall not be applicable to the
Loan Resolution (Form FmHA 442-47).

Section 6.05. Table of Contents and Headings. The Table
of Contents and headings of the articles, sections and subsections
hereof are for comvenience only and shall neither control nor affect
in any way the meaning or construction of any of the provisions
hereof.

Section 6.06. Effective Time. This Resolution shall take
effect immediately upon its adoption.

Adopted September 25, 1979.
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SEWER REVENUE BOND, SERIES 1979

GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2

$7,263,700
NS
/Y ‘
No. 1 Date: April &, 1981 ‘
LA

FOR VALUE RECEIVED, GREENBRIER COUNTY PUBLIC SERVICE
DISTRICT NO. 2 (herein called "Borrower") promises to pay to the
order of the United States of America, acting through the Farmers
Home Administration, United States Department of Agriculture (the
"Government"), at its National Finance 0ffice, St. louis, Missouri,
63103, or at such other place as the Government may hereafter
designate in writing, the principal sum of Seven Million Two Hundred
Sixty-Three Thousand Seven Hundred Dollars ($7,263,700), plus
interest on the unpaid principal balance at the rate of five per
cent (5%) per annum. The said principal and interest shall be paid
in the following installments on the following dates: Monthly
installments of interest only, commencing on the 30th day following
delivery of the Bond and continuing on the corrsponding day of each
month for the first twenty-four months after the date hereof and
$35,665, covering principal and interest, thereafter on the said
corresponding day of each month, except that the fipnal installment
shall be paid at the end of forty (40) years from the date of this
Bond, and except that prepayments may be made as provided herein-
below. The consideration herefor shall support any agreement
modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the
time of loan closing, the loan shall be advanced to Borrower as
requested by Borrower and approved by the Government and interest
shall accrue on the amount of each advance from its actual date as
shown on the reverse hereof.

Every payment made on any indebtedness evidenced by this
Bond shall be applied first to interest computed to the effective
date of the payment and then to principal.

Prepayments of scheduled installments, or any portion
thereof, may be made at any time at the option of Borrower. Refunds
and extra payments, as defined in the regulations of the Farmers
Home Administration according to the source of funds involved,
shall, after payment of interest, be applied to the installments
last to become due under this Bond and shall not affect the obliga-
tion of Borrower to pay the remaining installments as scheduled
herein.
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If the Government at any time assigns this Bond and
insures the payment thereof, Borrower shall continue to make pay-
ments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments
as above authorized made by Borrower may, at the option of the
Government, be remitted by the Government to the holder promptly or,
except for final payment, be retained by the Government and remitted
to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment
made by Borrower, except payments retained and remitted by the
Government on an annutal installment due date basis, shall be the
date of the United States Treasury check by which the Government
remits the payment to the holder. The effective date of any
prepayment retained and remitted by the Government to the holder on
an annual installment due date basis shall be the date of the
prepayment by Borrower, and the Government will pay the interest to
which the holder is entitled accruing between the effective date of
any such prepayment and the date of the Treasury check to the
holder.

Any amount advanced or expended by the Government for the
collection hereof or to preserve or protect any security herefor, or
otherwise under the terms of any security or other instrument
executed in connection with the loan evidenced hereby, at the option
of the Government shall become a part of and bear interest at the
same rate as the principal of the debt evidenced hereby and be
immediately due and payable by Borrower to the Government without
demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain suf-
ficient credit elsewhere to finance its actual needs at reasonable
rates and terms, taking into consideration prevailing private and
cooperative rates and terms in or near its community for loams for
similar purposes and periods of time.

This Bond, together with any additional bonds ranking on a
parity herewith which may be issued and outstanding for the purpose
of providing funds for financing costs of construction and acquisi-
tion of a new sewerage system (the "System") of the Borrower, is
payable solely from the revenues to be derived from the operation of
the System after there have been first paid from such revenues the
reasonable current costs of operation and maintenance of the System.
This Bond does not in any manner constitute an indebtedness of the
Borrower within the meaning of any constitutional or statutory
provision or limitation.






This Bond has been issued under and in full compliance
with the Constitution and statutes of the State of West Virginia,
including, among others, Article 13A of Chapter 16 of the West
Virginia Code (herein called the "Act").

If at any time it shall appear to the Government that Bor-
rower may be able to obtain a loan from a responsible cooperative or
private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, at the Govern-
ment's request, apply for and accept such loan in sufficient amount
to repay the Government.

Thisz Bond is given as evidence of a loan to Borrower made
or insured by the Government pursuant to the Consolidated Farmers
Home Rural Development Act. This Bond shall be subject to the pre-~
sent regulations of the Farmers Home Administration and to its
future regulations not inconsistent with the express provisions
hereof.

GREENBRIER COUNTY PUBLIC SERVICE
DISTRICT NO. 2

‘»’:<' 77 é/'bz

Chairman, Pyblic Service Board

[ CORPORATE Rainelle,
SEAL] West Virginia. 25962
ATTEST:

:VA)),( LA ’}{:’2 K

Secretary, Public Service Board







RECORD OF ADVANCES

AMOUNT DATE AHOUNT DATE
(1) s 7243 200 2y ! 6) $
(2) § () _§
(3)_$ (8) 3
(4) 8 9 3
(5) $ (10) $

TOTAL $

ASSIGNMENT

Pay to the Order of

UNITED STATES OF AMERICA
FARMERS HOME ADMINISTRATION

By

(Title)
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WATER REVENUE BOND, SERIES 1979

GREENBRIER COUNTY PUBLIC SERVICE DISTRICT NO. 2

$48,000

No. 1 Date: Jowg 1y 1979

FOR VALUE RECEIVED, GREENBRIER COUNTY PUBLIC SERVICE DIS-
TRICT NO. 2 (herein called "Borrower") promises to pay to the order
of the United States of America, acting through the Farmers Home
Administration, United States Department of Agriculture (herein
called the "Government"), at its National Finance Office, St. Louis,
Missouri 63103, or at such other place as the Government may here~
after designate in writing, the principal sum of Forty-Eight
Thousand Dollars ($48,000), plus interest on the unpaid principal
balance at the rate of five per cent (5%) per annum. The said
principal and interest shall be paid in the following installments
on the following dates: Installments of interest only on the first
day of each month for the first twelve months after the date hereof
and $236, covering principal and interest, thereafter on the first
day of each month, except that the final installment shall be paid
at the end of thirty-nine (39) years from the date of this Bond, and
except that prepayments may be made as provided hereinbelow. The
consideration herefor shall support any agreement modifying the
foregoing schedule of payments.

1f the total amount of the loan is not advanced at the
time of loan closing, the loan shall be advanced to Borrower as
requested by Borrower and approved by the Government and interest
shall accrue on the amount of each advance from its actual date as
shown on the reverse hereof.

Every payment made on any indebtedness evidenced by this
Bond shall be applied first to interest computed to the effective
date of the payment and then to principal.

Prepayments of scheduled installments, or amny portion
thereof, may be made at any time at the option of Borrower. Refunds
and extra payments, as defined in the regulations of the Farmers
Home Administration according to the source of funds involved,
shall, after payment of interest, be applied to the installments
last to become due under this Bond and shall not affect the
obligation of Borrower to pay the remaining installments as
scheduled herein.






If the Government at any time assigns this Bond and
insures the payment thereof, Borrower shall continue to make
payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments
as above authorized made by Borrower may, at the option of the
Government, be remitted by the Government to the holder promptly or,
except for final payment, be retained by the Government and remitted
to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment
made by Borrower, except payments retained and remitted by the
Government on an annual installment due date basis, shall be the
date of the United States Treasury check by which the Government
remits the payment to the holder. The effective date of any
prepayment retained and remitted by the Government to the holder on
an annual installment due date basis shall be the date of the
prepayment by Borrower, and the Government will pay the interest to
which the holder is entitled accuring between the effective date of
any such prepayment and the date of the Treasury check to the
holder.

Any amount advanced or expended by the Government for the
collection hereof or to preserve or protect any security herefor, or
otherwise under the terms of any security or other instrument
executed in connection with the loan evidenced hereby, at the option
of the Government shall become a part of and bear interest at the
same rate as the principal of the debt evidenced hereby and be
immediately due and payable by Borrower to the Government without
demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government,

Borrower hereby certifies that it is unable to obtain suf-
ficient credit elsewhere to finance its actual needs at reasonable
rates and terms, taking into consideration prevailing private and
cooperative rates and terms in or near its community for loans for
similar purposes and periods of time,

This Bond, together with any additional bonds ranking on a
parity herewith which may be issued and outstanding for the purpose
of providing funds for financing costs of construction and
acquisition of additions, extensions and improvements to the
waterworks of the Borrower, is payable solely from the revenues to
be derived from the operation of such waterworks after there have
been first paid from such revenues the reasonable current costs of
operation and maintenance of the waterworks. This Bond does not in
any manner constitute an indebtedness of the Borrower within the
meaning of any constitutional or statutory provision or limitation.

This Bond has been issued under and in full compliance
with the Constitution and statutes of the State of West Virginia,
including, among others, Article 13A of Chapter 16 of the West
Virginia Code (the '"Act") and a Resolution duly adopted by the
governing body of the Borrower.






If at any time it shall appear to the Government that Bor-
rower may be able teo obtain a loan from a responsible cooperative or
private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, at the Govern-
ment's request, apply for and accept such loan in sufficient amount
to repay the Government.

This Bond is given as evidence of a loan to Borrower made
or insured by the Government pursuant to the Consolidated Farmers
Home Rural Development Act. This Bond shall be subject to the pre-
sent regulations of the Farmers Home Administration and to its
future regulations not inconsistent with the express provisions
hereof.

This Bond is on a parity in all respects with the 1976
Bond referred to in said Resolution.

GREENBRIER COUNTY PUBLIC SERVICE
DISTRICT NO. 2

[ CORPORATE (/ﬂ
- i T
/// 41 Nl Ll e 7
Chairman, PdbYic Service Boar
Ropeet , A0 pvcie e
West Virginia., 25984
ATTEST: ~
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Secretary, Public Service Board
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Pay to the Order of

UNITED STATES OF AMERICA

FARMERS HOME ADMINISTRATION

By

(Title)









USDA RURAL Federal Building, room 320
= ~

UTILITIES 75 High Street
. SERVICE Morgantown, wv 26505-7500
TELEPHONE: (304) 291-479¢
A'mited States FAX . {304 ) 291- 4032
 artment of TTY/TDD. {304) 284-5941
~yriculture

Rural Devefopment

November 25, 1997

GREENBRTER COUNTY PUBLIC SERVICE DISTRICT NO. 2
SEWER REVENUE BONDsg,
SERIES 1997 A (WEST VIRGINIA SRF PROGRaM)
and
SERIES 1997 B _(WEST VIRGINIA INFRASTRUCTURE FUND)

TO WHOM IT MAY CONCERN-

1997 B (West Virginia Infrastructure Fund), in the original
aggregate Principal amount of not te exceed $800, 000 (collectively,
the "Bonds") , by the District (the "Issuer"), under the terms of
the bond resolution authorizing the Bonds, on 3 parity, with
respect to liens, pledge andg Source of ang security for payment,
with the Issuer’'s outstanding Sewer Revenue Bond, Serijes 1979,
dated April 14, 1981 (the "Series 1979 Bond"), ang hereby waives

ROBERT D. LEWIS
State Director
Rural Development

Rural Development is an Equal Oppartunity Lender. Complamts of
disctimination shouje ba sent ta: Secretary ot Agricuiture, 33
Washingtan, BC 20250

I_Aé PRINTED WiTH
Ssovin]



