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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ACQUISITION
AND CONSTRUCTION OF IMPROVEMENTS AND
EXTENSIONS TO THE EXISTING PUBLIC
WATERWORKS SYSTEM OF GREATER HARRISON
COUNTY PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE
PROVIDED, THEREOF THROUGH THE ISSUANCE BY
THE DISTRICT OF $1,250,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REVENUE BONDS,
SERIES 2006 A (WEST VIRGINIA INFRASTRUCTURE
FUND); PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING A LOAN AGREEMENT RELATING TO
SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF GREATER

HARRISON COUNTY PUBLIC SERVICE DISTRICT:
ARTICLEL
STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01.  Authority for this Resolution. This Resolution (together with
any order or resolution supplemental hereto or amendatory hereof, the "Bond Legislation™)
is adopted pursuant to the provisions of Chapter 16, Article 13A and Chapter 31, Article 15A
of the West Virginia Code of 1931, as amended (collectively, the "Act"), and other
applicable provisions of law.

Section 1.02. Findings. It is hereby found, determined and declared that:

A. Greater Harrison County Public Service District (the "Issuer™} is a

public service district and a public corporation and political subdivision of the State of
West Virginia in Harrison County of said State.
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B. The Issuer presently owns and operates a public waterworks system.

However, it is deemed necessary and desirable for the health, safety, advantage, convenience

and welfare of the inhabitants of the Issuer that there be acquired and constructed

improvements and extensions to the existing public waterworks system of the Issuer,

consisting of installation of water lines, one booster station and one 107,000 gallon water

storage tank to serve approximately 177 new customers, together with all appurtenant

facilities (the existing public waterworks facilities of the Issuer, the Project and any further

' improvements or extensions thereto are herein called the "System"}, in accordance with the

plans and specifications prepared by the Consulting Engineers, which plans and specifications
have heretofore been filed with the Issuer.

C. The Issuer intends to permanently finance a portion of the costs of
acquisition and construction of the Project through the issuance of its revenue bonds to the
West Virginia Water Development Auathority (the "Authority”), which administers the
West Virginia Infrastructure Fund pursuant to the Act.

D. It is deemed necessary for the Issuer to issue its Water Revenue
Bonds, Series 2006 A (West Virginia Infrastructure Fund) in the total aggregate principal
amount of $1,250,000 (the “Series 2006 A Bonds™), to permanently finance a portion of the
costs of acquisition and construction of the Project. The remaining costs of the Project shall
be funded from the sources set forth in Section 2.01 hereof. Said costs shall be deemed to
include the cost of all property rights, easements and franchises deemed necessary or
convenient therefor; interest, if any, upon the Series 2006 A Bonds prior to and during
acquisition and construction of the Project and for a period not exceeding 6 months after
completion of acquisition and construction of the Project; amounts which may be deposited
in the Reserve Accounts (as hereinafter defined); engineering and legal expenses; expenses
for estimates of costs and revenues, expenses for plans, specifications and surveys; other
expenses necessary or incident to determining the feasibility or practicability of the
enterprise, administrative expense, commitment fees, fees and expenses of the Authority,
discount, initial fees for the services of registrars, paying agents, depositories or trusiees or
other costs in connection with the sale of the Series 2006 A Bonds and such other expenses
as may be necessary or incidental to the financing herein authorized, the acquisition or
construction of the Project and the placing of same in operation, and the performance of the
things herein required or permitted, in connection with any thereof; provided, that
reimbursement to the Issuer for any amounts expended by it for allowable costs prior to the
issuance of the Series 2006 A Bonds or the repayment of indebtedness incurred by the Issuer
for such purposes shall be deemed Costs of the Project, as hereinafter defined.

E. The period of usefulness of the System after completion of the
Project is not less than 40 years.

F. It is in the best interests of the Issuer that its Series 2006 A Bonds

be sold to the Authority pursuant to the terms and provisions of a loan agreement by and
between the Issuer and the Authority, on behalf of the West Virginia Infrastructure and Jobs 7
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Development Council (the “Council”), in form satisfactory to the respective parties (the
"Loan Agreement"), approved hereby if not previously approved by resolution of the Issuer.

G. There are outstanding obligations of the Issuer which will rank on
a parity with the Series 2006 A Bonds as to liens, pledge and source of and security for
payment, being the (i) Greater Harrison County Public Service District Water Revenue
Bonds, Series 1966 {United States Department of Agriculture) (the “Series 1966 Bonds”);(ii)
Greater Harrison County Public Service District Water Revenue Bonds, Series 1974 (United
States Department of Agriculture) (the "Series 1974 Bonds"); and (iii) Greater Harrison
County Public Service District Water Revenue Bonds, Series 2004 A (West Virginia
Infrastructure fund) (the “Series 2004 A Bonds”). The Series 1966 Bonds, the Series 1974
Bonds and the Series 2004 A Bonds are hereinafter collectively called the “Prior Bonds.”

There is an outstanding obligation of the Issuer which does not have a lien
on any revenues of the System, nor is it payable from Net Revenues, held by The County
Commission of Harrison County, issued in the original aggregate principal amount of
$50,000.

The Series 2006 A Bonds shall be issued on a parity with the Prior Bonds
with respect to liens, pledge and source of and security for payment and in all respects. Prior
to the issuance of the Series 2006 A Bonds, the Issuer will obtain (i) a certificate of an
Independent Certified Public Accountant stating that the coverage and parity tests of the Prior
Bonds are met, and (ii) the written consent of certain of the Holders of the Prior Bonds to
the issuance of the Series 2006 A Bonds on a parity with the Prior Bonds. Other than the
Prior Bonds, there are no outstanding bonds or obligations of the Issuer which are secured
by revenues or assets of the System. The Issuer is in compliance with the covenants of the
Prior Bonds and the Prior Resolutions.

H. The estimated revenues to be derived in each year following
completion of the Project from the operation of the System will be sufficient to pay all costs
of operation and maintenance of the System and the principal of and interest, if any, on the
Series 2006 A Bonds and the Prior Bonds, and to make payments into all funds and accounts
and other payments provided for herein.

I The Issuer has complied with all requirements of West Virginia law
and the Loan Agreement relating to authorization of the acquisition, construction and
operation of the Project and the System and issuance of the Series 2006 A Bonds, or will
have so complied prior to issuance of any thereof, including, among other things and without
limitation, the approval of the Project and the financing thereof by the Council and the
obtaining of a certificate of public convenience and necessity and approval of this financing
and necessary user rates and charges described herein from the Public Service Commission
of West Virginia by final order, the time for rehearing and appeal of which will either have
expired prior to the issuance of the Series 2006 A Bonds or such final order will niot be
subject to appeal or rehearing.

CH696182.1 3




I The Project has been reviewed and determined to be technically and
financially feasible by the Council as required under Chapter 31, Article 15A of the West
Virginia Code of 1931, as amended. That, unless it qualifies for an exception, the Issuer
shall comply with all the requirements of Chapter 21, Article 1C of the Code of West
Virginia, 1931, as amended (the"West Virginia Jobs Act”) and shall require its contractors
and subcontractors to comply with the West Virginia Jobs Act.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 2006 A Bonds by those who shall be the Registered Owners of
the same from time to time, this Bond Legislation shall be deemed to be and shall constitute
a contract between the Issuer and such Registered Owners, and the covenants and agreements
herein set forth to be performed by the Issuer shall be for the equal benefit, protection and
security of the Registered Owners of any and all of such Series 2006 A Bonds, all which
shall be of equal rank and without preference, priority or distinction between any one Bond
of a series and any other Bonds of the same series, by reason of priority of issuance or
otherwise, except as expressly provided therein and herein.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the context expressly requires otherwise:

"Act" means, collectively, Chapter 16, Article 13A, and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended and in effect on the date of
adoption hereof.

"Authority" means the West Virginia Water Development Authority, which
is expected to be the original purchaser and Registered Owner of the Series 2006 A Bonds,
or any other agency, board or department of the State of West Virginia that succeeds to the
functions of the Authority, acting in its administrative capacity and upon authorization from
the Council under the Act.

"Authorized Officer” means the Chairman of the Governing Body of the
Issuer or any temporary Chairman duly selected by the Governing Body.

"Bondholder," "Holder of the Bonds," "Holder," "Registered Owner" or any
similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.

"

"Bond Legislation,"” "Resolution,” "Bond Resolution” or "Local Act” means
this Bond Resolution and all orders and resolutions supplemental hereto or amendatory
hereof.

"Bond Registrar” means the bank or other entity to be designated as such in
the Supplemental Resolution and its successors and assigns.
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"Bonds" means, collectively, the Series 2006 A Bonds, the Prior Bonds and
any bonds on a parity therewith subsequently authorized to be issued hereunder or by another
resolution of the Issuer.

"Bond Year" means the 12-month period beginning on the anniversary of the
Closing Date in each year and ending on the day prior to the anniversary date of the Closing
Date in the following year, except that the first Bond Year shall begin on the Closing Date.

"Chairman” means the Chairman of the Governing Body of the Issuer.

"Closing Date"” means the date upon which there is an exchange of the
Series 2006 A Bonds for all or a portion of the proceeds of the Series 2006 A Bonds from
the Authority.

"Code™ means the Internal Revenue Code of 1986, as amended, and the
Regulations.

"Commission" means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission,

"Consulting Engineers" means Thrasher Engineering, Inc., Clarksburg, West
Virginia, or any qualified engineer or firm of engineers, licensed by the State, that shall at
any time hereafter be procured by the Issuer as Consulting Engineers for the System or
portion thereof in accordance with Chapter 5G, Article 1 of the West Virginia Code of 1931,
as amended; provided however, that the Consulting Engineers shall not be a regular,
full-time employee of the State or any of its agencies, commissions, or political subdivisions.

"Costs" or "Costs of the Project” means those costs described in
Section 1.02D hereof to be a part of the cost of acquisition and construction of the Project.

“Council” means the West Virginia Infrastructure and Jobs Development
Council or any other agency of the State of West Virginia that succeeds to the functions of
the Council.

"Depository Bank” means the bank designated as such in the Supplemental
Resolution, and its successors and assigns, which shall be a member of FDIC.

"FDIC" means the Federal Deposit Insurance Corporation and any successor
to the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on July 1 and ending
on the succeeding June 30.
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"Governing Body"” or "Board" means the public service board of the Issuer,
as it may now or hereafter be constituted.

"Government Obligations” means direct obligations of, or obligations the
timely payment of the principal of and interest on which is guaranteed by, the United States
of America.

"Grants" means the grant from the West Virginia Infrastructure and Jobs
Development Council in the amount of $1,050,000 for the Project.

"Gross Revenues” means the aggregate gross operating and non-operating
revenues of the System, as hereinafter defined, determined in accordance with generally
accepted accounting principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncoliectible accounts; provided, that "Gross Revenues” does not
include any gains from the sale or other disposition of, or from any increase in the value of,
capital assets (including Qualified Investments, as hereinafter defined, purchased pursuant
to Article 8.01 hereof) or any Tap Fees, as hereinafter defined.

"Herein," "hereto" and similar words shall refer to this entire Bond
Legislation.

"Independent Certified Public Accountants” means any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

"Investment Property” means:

(A) any security (within the meaning of Section 165(g)(2)(A) or
(B) of the Code),

(B) any obligation,

()] any annuity contract,

(D) any investment-type property, or

(E) in the case of a bond other than a private activity bond, any
residential rental property for family units which is not located within the jurisdiction of the
Issuer and which is not acquired to implement a court ordered or approved housing

desegregation plan.

Except as provided in the following sentence, the term "Investment Property”
does not include any tax-exempt bond. With respect to an issue other than an issue a part of

CHs&%6182.1 &



which is a specified private activity bond (as defined in section 57(a)(5)(C) of the Code), the
term "Investment Property” includes a specified private activity bond (as so defined).

"Issuer” means Greater Harrison County Public Service District, formerly
Grant-Union Public Service District, a public service district, public corporation and political
subdivision of the State of West Virginia in Harrison County, West Virginia, which has
heretofore merged with the Lost Creek-Mt. Claire Public Service District, Quiet Dell Public
Service District and Valley of Good Hope Public Service District and, unless the context
clearly indicates otherwise, includes the Governing Body of the Issuer.

"Loan Agreement” means, the Loan Agreement heretofore entered, or to be
entered, into by and between the Issuer and the Authority, on behalf of the Council,
providing for the purchase of the Series 2006 A Bonds from the Issuer by the Authority, the
form of which shall be approved, and the execution and delivery by the Issuer authorized and
directed or ratified, by the Supplemental Resolution.

"Net Proceeds” means the face amount of the Series 2006 A Bonds, plus
accrued interest and premium, if any, less original issue discount, if any, and less proceeds,
if any, deposited in the Reserve Accounts, For purposes of the Private Business Use
limitations set forth herein, the term Net Proceeds shall include any amounts resulting from
the investment of proceeds of the Series 2006 A Bonds, without regard to whether or not
such investiment is made in tax-exempt obligations.

"Net Revenues” means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

"Nonpurpose Investment” means any Investment Property as defined in
Section 148(b) of the Code, that is not a purpose investment.

"Operating Expenses” means the reasonable, proper and necessary costs of
repair, maintenance and operation of the System and includes, without limiting the generality
of the foregoing, administrative, engineering, legal, auditing and insurance expenses, other
than those capitalized as part of the costs fees and expenses of the Authority, fiscal agents,
the Depository Bank, the Registrar and the Paying Agent (all as herein defined), other than
those capitalized as part of the costs, payments to pension or retirement funds, taxes and such
other reasonable operating costs and expenses as should normally and regularly be included
under generally accepted accounting principles; provided, that "Operating Expenses” does
not include payments on account of the principal of or redemption premium, if any, or
interest on the Bonds, charges for depreciation, losses from the sale or other disposition of,
or from any decrease in the value of, capital assets, amortization of debt discount or such
miscellaneous deductions as are applicable to prior accounting periods.

"Outstanding,” when used with reference to Bonds and as of any particular
date, describes all Bonds theretofore and thereupon being authenticated and delivered, except
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(i) any Bond cancelled by the Bond Registrar at or prior to said date; (ii) any Bond for the
payment of which monies, equal to its principal amount and redemption premium, if
applicable, with interest to the date of maturity or redemption shall be in trust hereunder and
set aside for such payment (whether upon or prior to maturity); (iii) any Bond deemed to
have been paid as provided in Article X hereof; and (iv) for purposes of consents or other
action by a specified percentage of Bondholders, any Bonds registered to the Issuer.

"Parity Bonds" means additional Bonds issued under the provisions and
within the limitations prescribed by Section 7.07 hereof.

"Paying Agent” means the Commission or other entity designated as such for
the Series 2006 A Bonds in the Supplemental Resolution.

“Prior Bonds™ means, collectively, the Series 1966 Bonds, the Series 1974
Bonds and the Series 2004 A Bonds.

“Prior Resolutions” means, collectively, the resolutions adopted by Lost-
Creek-Mt. Clare Public Service District on September 29, 1966, and February 11, 1975, and
the resolution adopted by the Issuer on July 21, 2004, authorizing the Prior Bonds and
assumed by merger on July 27, 2004,

"Private Business Use" means use (directly or indirectly) in a trade or
business carried on by any person other than a governmental unit; provided that, use as a
member of the general public shall not be taken into account.

"Project” means the Project as described in Section 1.02B hereof.
"Qualified Investments” means and includes any of the following:
(a) Government Obligations;

(b) Government Obligations which have been stripped of their
unmatured interest coupons, interest coupons stripped from Government
Obligations, and receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from Government
Obligations;

(c) Bonds, debentures, notes or other evidences of indebtedness
issued by any of the following agencies: Banks for Cooperatives; Federal
Intermediate Credit Banks; Federal Home Loan Bank System; Export-Import
Bank of the United States; Federal Land Banks; Government National
Mortgage Association; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority;
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(d) Any bond, debenture, note, participation certificate or other
similar obligations issued by the Federal National Mortgage Association to
the extent such obligation is guaranteed by the Government National
Mortgage Association or issued by any other federal agency and backed by
the full faith and credit of the United States of America;

(e) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or Federal Savings and Loan
Insurance Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged either must
mature as nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market value thereof
is always at least equal to the principal amount of said time accounts;

4y Money market funds or similar funds whose only assets are
investments of the type described in paragraphs (a) through (¢) above;

(g Repurchase agreements, fully secured by investments of the
types described in paragraphs (a) through (e) above, with banks or national
banking associations which are members of FDIC or with government bond
dealers recognized as primary dealers by the Federal Reserve Bank of
New York, provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident with the
maturity of said repurchase agreements or must be replaced or increased so
that the market value thereof is always at least equal to the principal amount
of said repurchase agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security interest in the
collateral therefor; must have (or its agent must have) possession of such
collateral; and such collateral must be free of all claims by third parties;

(b) The West Virginia "consolidated fund” managed by the
West Virginia Board of Treasury Investment pursuani to Chapter 12,
Article 6(c) of the West Virginia Code of 193}., as amended; and

(i) Obligations of states or political subdivisions or agencies
thereof, the interest on which is excluded from gross income for federal
income tax purposes, and which are rated at least "A" by Moody's Investors
Service, Inc. or Standard & Poor's Corporation.

"Registrar” means the Bond Registrar.

"Regulations” means temporary and permanent regulations promulgated

under the Code or any predecessor to the Code.
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“Repair and Replacement Fund” means the Repair and Replacement Fund
continued by Section 5.01 hereof.

"Reserve Accounts” means, collectively, the respective reserve accounts
established for the Series 2006 A Bonds and the Prior Bonds.

"Reserve Requirement” means, collectively, the respective amounts required
to be on deposit in the Reserve Accounts of the Series 2006 A Bonds and the Prior Bonds.

"Revenue Fund” Iheans the Revenue Fund established by Section 5.01
hereof.

"Secretary” means the Secretary of the Governing Body of the Issuer.

“Series 1966 Bonds” means the Greater Harrison County Public Service
District Water Revenue Bonds, Series 1996 (United States Department of Agriculture), dated
December 16, 1966, issued in the original aggregate principal amount of $330,000, assurmed
by the Issuer in its merger with Lost Creek-Mt. Clare Public Service District.

“Series 1974 Bonds” means the Greater Harrison County Public Service
District Water Revenue Bonds, Series 1974 (United States Department of Agriculture), dated
May 27, 1976, issued in the original aggregate principal amount of $305,000, assumed by
the Issuer in its merger with Lost Creek-Mt. Clare Public Service District.

“Series 2004 A Bonds” means the Water Revenue Bonds, Series 2004 A
(West Virginia Infrastructure Fund), dated July 27, 2004, issued in the original aggregate
principal amount of $703,000.

"Series 2006 A Bonds" means the Water Revenue Bonds, Series 2006 A
(West Virginia Infrastructure Fund), of the Issver, authorized by this Resolution.

"Series 2006 A Bonds Construction Trust Fund” means the Series 2006 A
Bonds Construction Trust Fund established by Section 5.01 hereof.

“Series 2006 A Bonds Reserve Account” means the Series 2006 A Bonds
Reserve Account established in the Series 2006 A Bonds Sinking Fund pursuant to
Section 5.02 hereof.

"Series 2006 A Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest, if any, which will become due
on the Series 2006 A Bonds in the then current or any succeeding year.

"Series 2006 A Bonds Sinking Fund” means the Series 2006 A Bonds Sinking
Fund established by Section 5.02 hereof.
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"Sinking Funds" means, collectively, the respective Sinking Funds
established for the Series 2006 A Bonds and the Prior Bonds.

"State" means the State of West Virginia.

"Supplemental Resolution” means any resolution or order of the Issuer
supplementing or amending this Resolution and, when preceded by the article "the," refers
specifically to the supplemental resolution or resolutions authorizing the sale of the
Series 2006 A Bonds; provided, that any matter intended by this Resolution to be included
in the Supplemental Resolution with respect to the Series 2006 A Bonds, and not so included,
may be included in another Supplemental Resolution.

"Surplus Revenues” means the Net Revenues not required by the Bond
Legislation to be set aside and held for the payment of or security for the Bonds, the Prior
Bonds or any other obligations of the Issuer, including, without limitation, the Repair and
Replacement Fund, the Sinking Funds and the Reserve Accounts.

"System" means the complete public waterworks system of the Issuer, as
presently existing in its entirety or any integral part thereof, and all waterworks facilities
owned by the Issuer and all facilities and other property of every nature, real or personal,
now or hereafter owned, held or used in connection with the waterworks system; and shall
also include the Project and any and all extensions, additions, betterments and improvements
thereto hereafter acquired or constructed for the waterworks systems from any sources
whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the
System in order to connect thereto.

“West Virginia Infrastructure Fund” means the West Virginia Infrastructure
Fund established in accordance with Chapter 31, Article 15A, Section 9 of the West Virginia
Code of 1931, as amended and in effect on the date of adoption hereof.

Additional terms and phrases are defined in this Resolution as they are used.
Words importing singular number shall include the plural number in each case and vice
versa; words importing persons shall include firms and corporations; and words importing
the masculine, feminine or neutral gender shall include any other gender.
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ARTICLE II

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
OF THE PROJECT

Section2.01.  Authorization of Acquisition and Construction of the Project.
There is hereby authorized and ordered the acquisition and construction of the Project, at an

estimated cost of $1,250,000, in accordance with the plans and specifications which have
been prepared by the Consulting Engineers, heretofore filed in the office of the Governing
Body. The proceeds of the Series 2006 A Bonds hereby authorized shall be applied as
provided in Article VI hereof. The Issuer has received bids and will enter into contracts for
the acquisition and construction of the Project, in an amount and otherwise compatible with
the financing plan submitted to the Authority and the Council.

The cost of the Project is estimated not to exceed $2,300,000 of which

$1,250,000 will be obtained from the proceeds of the Series 2006 A Bonds and $1,050,000
will be obtained from a grant from the Council.
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ARTICLE IH

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.01. Authorization of Bonds. For the purposes of capitalizing
interest on the Series 2006 A Bonds, funding the Reserve Account for the
Series 2006 A Bonds, paying Costs of the Project not otherwise provided for and paying
certain costs of issuance of the Series 2006 A Bonds and related costs, or any or all of such
purposes, as determined by the Supplemental Resolution, there shall be and hereby are
authorized to be issued negotiable Series 2006 A Bonds of the Issuer. The
Series 2006 A Bonds shall be issued as a single bond, designated as "Water Revenue Bonds,
Series 2006 A (West Virginia Infrastructure Fund)," in the principal amount of $1,250,000,
and shall have such terms as set forth hereinafter and in the Supplemental Resolution. The
proceeds of the Series 2006 A Bonds remaining after funding of the Reserve Account (if
funded from Bond proceeds) and capitalizing interest on the Series 2006 A Bonds, if any,
shall be deposited in or credited to the Series 2006 A Bonds Construction Trust Fund
established by Section 5.01 hereof and applied as set forth in Article VI hereof.

Section 3.02. Terms of Bonds. The Series 2006 A Bonds shall be issued
in such principal amounts; shall bear interest, if any, at such rate or rates, not exceeding the
then legal maximum rate, payable quarterly on such dates; shall mature on such dates and
in such amounts; and shall be redeemable, in whole or in part, all as the Issuer shall
prescribe in a Supplemental Resolution or as specifically provided in the Loan Agreement.
The Series 2006 A Bonds shall be payable as to principal at the office of the Paying Agent,
in any coin or currency which, on the dates of payment of principal is legal tender for the
payment of public or private debts under the laws of the United States of America. Interest
on the Series 2006 A Bonds, if any, shall be paid by check or draft of the Paying Agent
mailed to the Registered Owner thereof at the address as it appears on the books of the Bond
Registrar, or by such other method as shall be mutually agreeable so long as the Authority
is the Registered Owner thereof.

Unless otherwise provided by the Supplemental Resolution, the
Series 2006 A Bonds shall be issued in the form of a single bond, fully registered to the
Authority, with a record of advances and a debt service schedule attached, representing the
aggregate principal amount of the Series 2006 A Bonds. The Series 2006 A Bonds shail be
exchangeable at the option and expense of the Registered Owner for another fully registered
Bond or Bonds of the same series in aggregate principal amount equal to the amount of said
Bonds then Qutstanding and being exchanged, with principal installments or maturities, as
applicable, corresponding to the dates of payment of principal installments of said Bonds;
provided, that the Authority shall not be obligated to pay any expenses of such exchange.
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Subsequent series of Bonds, if any, shall be issued in fully registered form
and in denominations as determined by a Supplemental Resclution. Such Bonds shall have
such terms as set forth in a Supplemental Resolution.

Section 3.03. Execution of Bonds. The Series 2006 A Bonds shall be
executed in the name of the Issuer by the Chairman, and the seal of the Issuer shall be affixed
thereto or imprinted thereon and attested by the Secretary. In case any one or more of the
officers who shall have signed or sealed the Series 2006 A Bonds shall cease to be such
officer of the Issuer before the Series 2006 A Bonds so signed and sealed have been actually
sold and delivered, such Bonds may nevertheless be sold and delivered as herein provided
and may be issued as if the person who signed or sealed such Bonds had not ceased to hold
such office. Any Series 2006 A Bonds may be signed and sealed on behalf of the Issuer by
such person as at the actual time of the execution of such Bonds shall hold the proper office
in the Issuer, although at the date of such Bonds such person may not have held such office
or may not have been so authorized.

Section3.04.  Authentication and Registration. The Bond Registrar for the
Series 2006 A Bonds shall be the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns. No Series 2006 A Bond shall be
valid or obligatory for any purpose or entitled to any security or benefit under this Bond
Legislation unless and until the Certificate of Authentication and Registration on such Bond,
substantially in the forms set forth in Section 3.10 hereof shall have been manually executed
by the Bond Registrar. Any such executed Certificate of Authentication and Registration
upon any such Bond shall be conclusive evidence that such Bond has been authenticated,
registered and delivered under this Bond Legislation. The Certificate of Authentication and
Registration on any Series 2006 A Bond shall be deemed to have been executed by the Bond
Registrar if manually signed by an authorized officer of the Bond Registrar, but it shall not
be necessary that the same officer sign the Certificate of Authentication and Registration on
all of the Bonds issued hereunder.

Section 3.05. Negotiability, Transfer and Registration. Subject to the
provisions for transfer of registration set forth below, the Series 2006 A Bonds shall be and
have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder, in accepting
the Series 2006 A Bonds shall be conclusively deemed to have agreed that such Bonds shall
be and have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder shall further be
conclusively deemed to have agreed that such Bonds shall be incontestable in the hands of
a bona fide holder for value.
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So long as the Series 2006 A Bonds remain outstanding, the Issuer, through
the Bond Registrar as its agent, shall keep and maintain books for the registration and
transfer of the Bonds.

The registered Series 2006 A Bonds shall be transferable only upon the books
of the Bond Registrar, by the registered owner thereof in person or by his attorney duly
authorized in writing, upon surrender thereto together with a written instrument of transfer
satisfactory to the Bond Registrar duly executed by the registered owner or his duly
authorized attorney.

In all cases in which the privilege of exchanging Series 2006 A Bonds or
transferring the registered Series 2006 A Bonds are exercised, all Series 2006 A Bonds shall
be delivered in accordance with the provisions of this Bond Legislation. All Series 2006 A
Bonds surrendered in any such exchanges or transfers shall forthwith be canceled by the
Bond Registrar. For every such exchange or transfer of Series 2006 A Bonds, the Bond
Registrar may make a charge sufficient to reimburse it for any tax, fee or other governmental
charge required to be paid with respect to such exchange or transfer and the cost of preparing
each new Bond upon each exchange or transfer, and any other expenses of the Bond
Registrar incurred in connection therewith, which sum or sums shall be paid by the Issuer.
The Bond Registrar shall not be obliged to make any such exchange or transfer of Bonds
during the period commencing on the 15th day of the month next preceding an interest
payment date on the Series 2006 A Bonds or, in the case of any proposed redemption of
Series 2006 A Bonds, next preceding the date of the selection of Bonds to be redeemed, and
ending on such interest payment date or redemption date.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case any
Series 2006 A Bond shali become mutilated or be destroyed, stolen or lost, the Issuer may,

in its discretion, issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate
and deliver, a new Bond of the same series and of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Bond, upon
surrender and cancellation of such mutitated Bond, or in lieu of and substitution for the Bond
destroyed, stolen or lost, and upon the Holder's furnishing satisfactory indemnity and
complying with such other reasonable regulations and conditions as the Issuer may prescribe
and paying such expenses as the Issuer and the Bond Registrar may incur. All Bonds so
surrendered shall be cancelled by the Bond Registrar and held for the account of the Issuer.
If any such Bond shall have matured or be about to mature, instead of issuing a substitute
Bond, the Issuer may pay the same, upon being indemnified as aforesaid, and if such Bond
be lost, stolen or destroyed, without surrender thereof.

Section 3.07. Bonds not to be Indebtedness of the Issuer. The
Series 2006 A Bonds shall not, in any event, be or constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provision or limitation, but shall be
payable solely from the Net Revenues derived from the operation of the System as herein
provided. No holder or holders of the Series 2006 A Bonds shall ever have the right to
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compel the exercise of the taxing power of the Issuer, if any, to pay the Series 2006 A Bonds
or the interest, if any, thereon.

Section 3.08. Bonds Secured by Pledge of Net Revenues: Lien Positions
with Respect to Prior Bonds. The payment of the debt service of the Series 2006 A Bonds

shall be secured by a first lien on the Net Revenues derived from the System on a parity with
the lien on such Net Revenues in favor of the Holders of the Prior Bonds. Such Net
Revenues in an amount sufficient to pay the principal of and interest, if any, on and other
payments for the Series 2006 A Bonds and the Prior Bonds and to make all other payments
provided for in the Bond Legislation, are hereby irrevocably pledged to such payments as
they become due.

Section 3.09.  Delivery of Bonds. The Issuer shall execute and deliver the
Series 2006 A Bonds to the Bond Registrar, and the Bond Registrar shall authenticate,
register and deliver the Series 2006 A Bonds to the original purchasers upon receipt of the
documents set forth below:

A, If other than the Authority, a list of the names in which the
Series 2006 A Bonds are to be registered upon original issuance, together
with such taxpayer identification and other information as the Bond Registrar
may reasonably require;

B. A request and authorization to the Bond Registrar on behalf
of the Issuer, signed by an Authorized Officer, to authenticate and deliver
the Series 2006 A Bonds to the original purchasers;

C. An executed and certified copy of the Bond Legislation;

D. An executed copy of the Loan Agreement; and

E. The unqualified approving opinion of bond counsel on the
Series 2006 A Bonds.

Section 3.10. Form of Bonds. The text of the Series 2006 A Bonds shall
be in substantially the following form, with such omissions, insertions and variations as may
be necessary and desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:
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(FORM OF SERIES 2006 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
WATER REVENUE BOND, SERIES 2006 A
(WEST VIRGINIA INFRASTRUCTURE FUNDj)

No. AR- $
KNOW ALL MEN BY THESE PRESENTS: That on this the day
of , 2006, GREATER HARRISON COUNTY PUBLIC SERVICE

DISTRICT, a public service district, public corporation and political subdivision of the State
of West Virginia in Harrison County of said State (the "Issuer”), for value received, hereby
promises to pay, solely from the special funds provided therefor, as hereinafter set forth, to
the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY (the "Authority”) or
registered assigns the sum of _ DOLLARS
$ ), or such lesser amount as shall have been advanced to the Issuer hereunder and
not previously repaid, as set forth in the "Record of Advances” attached as EXHIBIT A
hereto and incorporated herein by reference, in quarterly installments on March 1, June 1,
September 1 and December 1 of each year, commencing i, , as
set forth on the "Debt Service Schedule” attached as EXHIBIT B hereto and incorporated
herein by reference.

This Bond shall bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council”), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the L.oan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated , 2006.

This Bond is issued (i} to pay a portion of the costs of acquisition and
construction of improvements and extensions to the existing public waterworks system of the
Issuer (the "Project"); and (ii) to pay certain costs of issuance of the Bonds of this Series (the
“Bonds™) and related costs. The existing public waterworks system of the Issuer, the Project
and any further improvements or extensions thereto are herein called the "System." This
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Bond is issued under the authority of and in full compliance with the Constitution and statutes
of the State of West Virginia, including particularly Chapter 16, Article 13A and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended (collectively, the "Act"), and
a Bond Resolution duly adopted by the Issuer on , 2006, and a
Supplemental Resolution duly adopted by the Issuer on . 2006
(collectively, the "Bond Legislation"), and is subject to all the terms and conditions thereof.
The Bond Legislation provides for the issuance of additional bonds under certain conditions,
and such bonds would be entitled to be paid and secured equally and ratably from and by the
funds and revenues and other security provided for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER
RESPECTS, WITH (1) WATER REVENUE BONDS, SERIES 1966 (UNITED STATES
DEPARTMENT OF AGRICULTURE) (THE “SERIES 1966 BONDS™): (2) WATER
REVENUE BONDS, SERIES 1974 (UNITED STATES DEPARTMENT OF
AGRICULTURE) (THE “SERIES 1974 BONDS”); AND THE (3) WATER REVENUE
BONDS, SERIES 2004 A (WEST VIRGINIA INFRASTRUCTURE FUND), DATED JULY
27, 2004, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL. AMOUNT OF
$703,000 (THE “SERIES 2004 A BONDS™). THE SERIES 1966 BONDS, THE SERIES
1974 BONDS AND THE SERIES 2004 A BONDS ARE REFERRED TO AS THE “PRIOR
BONDS.”

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds, and from
monies in the reserve account created under the Bond Legislation for the Bonds (the
"Series 2006 A Bonds Reserve Account”) and unexpended proceeds of the Bonds. Such Net
Revenues shall be sufficient to pay the principal of and interest, if any, on all bonds which
may be issued pursuant to the Act and shall be set aside as a special fund hereby pledged for
such purpose. This Bond does not constitute an indebtedness of the Issuer within the
meaning of any constitutional or statutory provisions or limitations, nor shall the Issuer be
obligated to pay the same, except from said special fund provided from the Net Revenues,
the monies in the Series 2006 A Bonds Reserve Account and unexpended proceeds of the
Bonds. Pursuant to the Bond Legislation, the Issuer has covenanted and agreed to establish
and maintain just and equitable rates and charges for the use of the System and the services
rendered thereby, which shall be sufficient, together with other revenues of the System, to
provide for the reasonable expenses of operation, repair and maintenance of the System, and
to leave a balance each year equal to at least 115% of the maximum amount payable in any
year for principal of and interest, if any, on the Bonds and all other obligations secured by
a lien on or payable from such revenues on a parity with the Bonds, including the Prior
Bonds; provided however, that so long as there exists in the Series 2006 A Bonds Reserve
Account an amount at least equal to the maximum amount of principal and interest, if any,
which will become due on the Bonds in the then current or any succeeding year, and in the
respective reserve accounts established for any other obligations outstanding on a parity with
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the Bonds, including the Prior Bonds, an amount at least equal to the requirement therefor,
such percentage may be reduced to 110%. The Issuer has entered into certain further
covenants with the registered owners of the Bonds for the terms of which reference is made
to the Bond Legislation. Remedies provided the registered owners of the Bonds are
exclusively as provided in the Bond Legislation, to which reference is here made for a
detailed description thereof,

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of The Huntington
National Bank, Charleston, West Virginia, as registrar (the “Registrar”), by the registered
owner, or by its attorney duly authorized in writing, upon the surrender of this Bond,
together with a written instrument of transfer satisfactory to the Registrar, duly executed by
the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such monies, uatil so applied, in favor of the registered owner of this
Bond.

In accordance with the requirements of the United States Department of
Agriculture for the issuance of parity obligations, the Bonds will be in default should any
proceeds of the Bonds be used for a purpose that will contribute to excessive erosion of
highly erodible land or to the conversion of wetlands to produce an agricultural commodity.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which

this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.
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IN WITNESS WHEREOF, GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT has caused this Bond to be signed by its Chairman and its corporate
seal to be hereunto affixed and attested by its Secretary, and has caused this Bond to be dated
the day and year first written above.

[SEAL]

Chairman

ATTEST:

Secretary
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2006 A Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below.

Date: , 2006,

THE HUNTINGTON NATIONAL BANK,
as Registrar

Aﬁthorized Officer
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{Form of)

EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

M % a» s
2 $ (20) $
) I 2 3
4 $ 22 $
3 _$ 23 $
6 3 24) $
.3 (25 %
& % (26) $
©.__$ 2n _$
(1o _$ (28 $
(an % (29 %
(12 s (30) 3
(13 3 31 $
(14) 3 (32) $
(15 3 (33) %
(16y _$ (34) $
an__$ (35) %
(18 3 36 3

TOTAL $
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EXHIBIT B

DEBT SERVICE SCHEDULE
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated:

In the presence of:
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Section 3.11. Sale of Bonds: Approval and Ratification of Execution of
Loan Agreement. The Series 2006 A Bonds shall be sold to the Authority, pursuant to the
terms and conditions of the Loan Agreement. If not so authorized by previous resolution,
the Chairman is specifically authorized and directed to execute the Loan Agreement in the
form attached hereto as "EXHIBIT A" and made a part hereof, and the Secretary is directed
to affix the seal of the Issuer, attest the same and deliver the Loan Agreement to the
Authority, and any such prior execution and delivery is hereby authorized, approved, ratified
and confirmed. The Loan Agreement, including all schedules and exhibits attached thereto,
is hereby approved and incorporated into this Bond Legislation.

Section 3.12. Filing of "Amended Schedule”. Upon completion of the
acquisition and construction of the Project, the Issuer will file with the Authority and the
Council a schedule, the form of which will be provided by the Council, setting forth the
actual costs of the Project and sources of funds therefor.
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ARTICLE IV

[RESERVED]
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ARTICIE V

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.01. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are hereby created (or continued) and shall
be held by the Depository Bank separate and apart from all other funds or accounts of the
Depository Bank and the Issuer and from each other:

(1)  Revenue Fund (established by the Prior Resolutions);

(2) Operation and Maintenance Fund (established by the Prior
Resolutions);

(3) Repair and Replacement Fund (established by the
Prior Resolutions); and

(4)  Series 2006 A Bonds Construction Trust Fund.

Section 5.02. Establishment of Funds and Accounts with Commission.
The following special funds or accounts are hereby created with and shall be held by the
Commission separate and apart from all other funds or accounts of the Commission and the
Issuer and from each other:

(1)  Series 2006 A Bonds Sinking Fund; and
(2)  Series 2006 A Bonds Reserve Account.

Section 5.03. System Revenues; Flow of Funds. A. The entire Gross
Revenues derived from the operation of the System shall be deposited upon receipt in the
Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes provided in
this Bond Legislation and shall be kept separate and distinct from all other funds of the Issuer
and the Depository Bank and used only for the purposes and in the manner herein provided.
All revenues at any time on deposit in the Revenue Fund shall be disposed of only in the
following order of priority:

(1)  The Issuer shall first, each month, pay from the
Revenue Fund all current Operating Expenses of the System.

(2)  The Issuer shall next, on the first day of each
meonth, transfer from the Revenue Fund and remit to the National
Finance Office, the amounts required to pay interest on the Prior
Bonds, as required by the Prior Resolutions.
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(3) The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and (i) remit to the
National Finance Office the amounts required to pay principal of
the Series 1966 Bonds and Series 1974 Bonds, as required by the
Prior Resolutions; (ii) remit to the Commission the amounts
required to pay principal of the Series 2004 A Bonds, as required
by the Prior Resolutions; and (iii} remit to the Commission,
commencing 3 months prior to the first date of payment of
principal of the Series 2006 A Bonds, for deposit in the
Series 2006 A Bonds Sinking Fund, an amount equal to 1/3rd of
the amount of principal which will mature and become due on the
Series 2006 A Bonds on the next ensuing quarterly principal
payment date; provided that, in the event the period to elapse
between the date of such initial deposit in the Series 2006 A
Bonds Sinking Fund and the next quarterly principal payment date
is less than 3 months, then such monthly payments shall be
increased proportionately to provide, 1 month prior to the next
quarterly principal payment date, the required amount of principal
coming due on such date.

(4)  The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and (i) remit to the
Depository Bank, the amounts required by the Prior Resolutions
for deposit in the respective Reserve Accounts for the Series 1966
Bonds and Series 1974 Bonds; (ii) remit to the Commission, the
amount required by the Prior Resolutions for deposit in the Series
2004 A Bonds Reserve Act; and (iii) remit to the Commission,
commencing 3 months prior to the first date of payment of
principal of the Series 2006 A Bonds, if not fully funded upon
issnance of the Series 2006 A Bonds, for deposit in the
Series 2006 A Bonds Reserve Account, an amount equal to
1/120th of the Series 2006 A Bonds Reserve Requirement, until
the amount in the Series 2006 A Bonds Reserve Account equals
the Series 2006 A Bonds Reserve Requirement; provided that, no
further payments shall be made into the Series 2006 A Bonds
Reserve Account when there shall have been deposited therein,
and as long as there shall remain on deposit therein, an amount
equal to the Series 2006 A Bonds Reserve Requirement.

(5)  The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and remit to the
Depository Bank for deposit in the Repair and Replacement Fund
(as previously set forth in the Prior Resolutions and not in
addition thereto) the amounts required by the Prior Resolutions
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and a sum equal to 2 1/2% of the Gross Revenues each month,
exclusive of any payments for account of any Reserve Account.
All funds in the Repair and Replacement Fund shall be kept apart
from all other funds of the Issuer or of the Depository Bank and
shall be invested and reinvested in accordance with Article VI
hereof. Withdrawals and disbursements may be made from the
Repair and Replacement Fund for replacements, emergency
repairs, improvements or extensions to the System; provided, that
any deficiencies in any Reserve Account (except to the extent
such deficiency exists because the required payments into such
account have not, as of the date of determination of a deficiency,
funded such account to the maximum extent required hereof) shall
be promptly eliminated with monies from the Repair and
Replacement Fund.

Monies in the Series 2006 A Bonds Sinking Fund shall be used only for the
purposes of paying principal of and interest, if any, on the Series 2006 A Bonds as the same
shall become due. Monies in the Series 2006 A Bonds Reserve Account shall be used only
for the purpose of paying principal of and interest, if any, on the Series 2006 A Bonds as the
same shall come due, when other monies in the Series 2006 A Bonds Sinking Fund are
insufficient therefor, and for no other purpose.

All investment earnings on monies in the Series 2006 A Bonds Sinking Fund
and the Series 2006 A Bonds Reserve Account, shall be returned, not less than once each
year, by the Commission to the Issuer, and such amounts shall, during construction of the
Project, be deposited in the Series 2006 A Bonds Construction Trust Fund, and following
completion of construction of the Project, shall be deposited in the Revenue Fund and applied
in full, first to the next ensuing interest payment, if any, due on the Series 2006 A Bonds,
and then to the next ensuing principal payment due thereon, all on a pro rata basis.

Any withdrawals from the Series 2006 A Bonds Reserve Account which result
in a reduction in the balance therein to below the Reserve Requirement shall be subsequently
restored from the first Net Revenues available after all required payments have been made
in full in the order set forth above.

As and when additional Bonds ranking on a parity with the Series 2006 A Bonds
are issued, provision shall be made for additional pavments into the respective sinking funds
sufficient to pay the interest on such additional parity Bonds and accomplish retirement
thereof at maturity and to accumulate a balance in the respective reserve accounts in an
amount equal to the requirement thereof.
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E. The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the respective parties
shall require, such additional sums as shall be necessary to pay their respective charges and
fees then due. In the case of payments to the Comumnission under this paragraph, the Issuer
shall, if required by the Authority at anytime, make the necessary arrangements whereby
such required payments shall be automatically debited from the Revenue Fund and
electronically transferred to the Commission on the dates required.

F.  The monies in excess of the maximum amounts insured by FDIC in all
funds and accounts shall at all times be secured, to the full extent thereof in excess of such
insured sum, by Qualified Investments as shall be eligible as security for deposits of state and
municipal funds under the laws of the State.

G.  Ifonany monthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as hereinabove provided, the deficiency
shall be made up in the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the subsequent payment
dates; provided, however, that the priority of curing deficiencies in the funds and accounts
herein shall be in the same order as payments are to be made pursuant to this Section 5.03,
and the Net Revenues shall be applied to such deficiencies before being applied to any other
payments hereunder.

H.  The Gross Revenues of the System shall only be used for purposes of the
System.
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The Issuer shall not be required to make any further payments into the
Series 2006 A Bonds Sinking Fund and the Series 2006 A Bonds Reserve Account when the
aggregate amount of funds therein are at least equal to the aggregate principal amount of the
Series 2006 A Bonds issued pursuant to this Bond Legislation then Outstanding and all
interest, if any, to accrue until the maturity thereof.

Principal, interest or reserve payments, whether made for a deficiency or
otherwise, shall be made on a parity and pro rata, with respect to the Series 2006 A Bonds
and the Prior Bonds, in accordance with the respective principal amounts then Outstanding.

The Commission is hereby designated as the fiscal agent for the administration
of the Series 2006 A Bonds Sinking Fund and the Series 2006 A Bonds Reserve Account and
all amounts required for said accounts shall be remitted to the Commission from the Revenue
Fund by the Issuer at the times provided herein. If required by the Authority at anytime, the
Issuer shall make the necessary arrangements whereby required payments into said accounts
shall be automatically debited from the Revenue Fund and electronically transferred to the
Commission on the dates required hereunder.

Monies in the Series 2006 A Bonds Sinking Fund and the Series 2006 A Bonds
Reserve Account shall be invested and reinvested by the Commission in accordance with
Section 8.01 hereof.

The Series 2006 A Bonds Sinking Fund and the Series 2006 A Bonds Reserve
Account shall be used solely and only for, and are hereby pledged for, the purpose of
servicing the Series 2006 A Bonds under the conditions and restrictions set forth herein.

B. The Issuer shall on the first day of each month (if the first day is not a
business day, then the first business day of each month) deposit with the Commission the
required principal, interest and reserve account payments with respect to the Series 2006 A
Bonds and all such payments shall be remitted to the Commission with appropriate
instructions as to the custody, use and application thereof consistent with the provisions of
this Bond Legislation, All remittances made by the Issuer to the Commission shall clearly
identify the fund or account into which each amount is to be deposited.

C.  TheIssuer shall complete the "Monthly Payment Form, " a form of which
is attached to the Loan Agreement, and submit a copy of said form along with a copy of its
payment check to the Authority by the 5th day of such calendar month,

D.  Whenever all of the required and provided transfers and payments from
the Revenue Fund into the several special funds, as hereinbefore provided, are current and
there remains in the Revenue Fund a balance in excess of the estimated amounts required to
be so transferred and paid into such funds during the following month or such other period
as required by law, such excess shall be considered Surplus Revenues. Surplus Revenues
may be used for any lawful purpose of the System.
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ARTICLE VI
BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS
Section 6.01. Application of Bond Proceeds: Pledge of Unexnended Bond

Proceeds. From the monies received from the sale of the Series 2006 A Bonds, the following
amounts shall be first deducted and deposited in the order set forth below:

A.  From the proceeds of the Series 2006 A Bonds, there shall first be
deposited with the Commission in the Series 2006 A Bonds Sinking Fund, the amount, if any,
set forth in the Supplemental Resolution as capitalized interest; provided, that such amount
may not exceed the amount necessary to pay interest on the Series 2006 A Bonds for the
period commencing on the date of issuance of the Series 2006 A Bonds and ending 6 months
after the estimated date of completion of construction of the Project.

B. Next, from the proceeds of the Series 2006 A Bonds, there shall be
deposited with the Commission in the Series 2006 A Bonds Reserve Account, the amount,
if any, set forth in the Supplemental Resolution for funding the Series 2006 A Bonds Reserve
Account.

C. As the [ssuer receives advances of the remaining monies derived from
the sale of the Series 2006 A Bonds, such monies shall be deposited with the Depository
Bank in the Series 2006 A Bonds Construction Trust Fund and applied solely to payment of
costs of the Project in the manner set forth in Section 6.02 and until so expended, are hereby
pledged as additional security for the Series 2006 A Bonds.

D.  After completion of construction of the Project, as certified by the
Consulting Engineers, and all costs have been paid, any remaining proceeds of the
Series 2006 A Bonds shall be applied as directed by the Council.

Section 6.02. Disbursements From the Bond Construction Trust Fund. The
Issuer shall each month provide the Council with a requisition for the costs incurred for the
Project, together with such documentation as the Council shall require. Payments of all
Costs of the Project shall be made monthly.

Except as provided in Section 6.01 hereof, disbursements from the
Series 2006 A Bonds Construction Trust Fund shall be made only after submission to and
approval from the Council, of a certificate, signed by an Authorized Officer and the
Consulting Engineers, stating that:

(a) None of the items for which the payment is proposed to be made has
formed the basis for any disbursement theretofore made;
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(b)  Each item for which the payment is proposed to be made is or was
necessary in connection with the Project and constitutes a Cost of the Project;

(c}  Each of such costs has been otherwise properly incurred; and

(d)  Payment for each of the items proposed is then due and owing.

The Issuer shall expend all proceeds of the Series 2006 A Bonds within 3 years
of the date of issuance of the Council’s bonds, the proceeds of which were used to make the
loan to the Issuer.

Pending such application, monies in the Series 2006 A Bonds Construction

Trust Fund shall be invested and reinvested in Qualified Investments at the written direction
of the Issuer.
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ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenanis of the Issuer. All the covenants,
agreements and provisions of this Bond Legislation shall be and constitute valid and legally
binding covenants of the Issuer and shall be enforceable in any court of competent
jurisdiction by any Holder or Holders of the Bonds. In addition to the other covenants,
agreements and provisions of this Bond Legislation, the Issuer hereby covenants and agrees
with the Holders of the Series 2006 A Bonds as hereinafter provided in this Article VII. All
such covenants, agreements and provisions shall be irrevocable, except as provided herein,
as long as any of the Series 2006 A Bonds or the interest, if any, thereon is Outstanding and
unpaid.

Section 7.02. Bonds not to be Indebtedness of the Issuer. The
Series 2006 A Bonds shall not, in any event, be or constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provision or limitation, but shall be
payable solely from the Net Revenues derived from the operation of the System as herein
provided. No holder or holders of the Series 2006 A Bonds shall ever have the right to
compel the exercise of the taxing power of the Issuer, if any, to pay the Series 2006 A Bonds
or the interest, if any, thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues: Lien Positions
with Respect to Prior Bonds. The payment of the debt service of the Series 2006 A Bonds
shall be secured by a first lien on the Net Revenues derived from the System on a parity with
the lien on such Net Revenues in favor of the Holders of the Prior Bonds. Such Net
Revenues in an amount sufficient to pay the principal of and interest, if any, on and other
payments for the Series 2006 A Bonds and the Prior Bonds and to make all other payments
provided for in the Bond Legislation, are hereby irrevocably pledged to such payments as
they become due.

Section 7.04. Initial Schedule of Rates and Charges. The Issuer has
obtained any and all approvals of rates and charges required by State law and has taken any
other action required to establish and impose such rates and charges , with all requisite appeal
periods having expired without successful appeal. Such rates and charges shall be sufficient
to comply with the requirements of the Loan Agreement. The initial schedule of rates and
charges for the services and facilities of the System shall be as set forth and approved and
described in the Final Order of the Public Service Commission of West Virginia entered
November 17, 2005, in Case No. 05-0602-PWD-CN, and such rates are hereby adopted.

So long as the Series 2006 A Bonds are outstanding, the Issuer covenants and
agrees to fix and collect rates, fees and other charges for the use of the System and to take
all such actions necessary to provide funds sufficient to produce the required sums set forth
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in the Bond Legislation and in compliance with the Loan Agreement. In the event the
schedule of rates, fees and charges initially established for the System in connection with the
Series 2006 A Bonds shall prove to be insufficient to produce the required sums set forth in
this Bond Legislation and the Loan Agreement, the Issuer hereby covenants and agrees that
it will, to the extent or in the manner authorized by law, immediately adjust and increase such
schedule of rates, fees and charges and take all such actions necessary to provide funds
sufficient to produce the required sums set forth in this Bond Legislation and the Loan
Agreement.

Section 7.05. Sale of the System. So long as the Series 2006 A Bonds
and the Prior Bonds are outstanding and except as otherwise required by law or with the
written consent of the Council, the Authority and the holders of the Prior Bonds, the System
may not be sold, mortgaged, leased or otherwise disposed of, except as a whole, or
substantiaily as a whole, and only if the net proceeds to be realized shall be sufficient to fully
pay all the Bonds QOutstanding in accordance with Article X hereof. The proceeds from any
such sale, mortgage, lease or other disposition of the System shall, with respect to the
Series 2006 A Bonds, immediately be remitted to the Commission for deposit in the Series
2006 A Bonds Sinking Fund and applied to the payment of principal of and interest, if any,
on the Series 2006 A Bonds. Any balance remaining after the payment of the
Series 2006 A Bonds and interest, if any, thereon shall be remitted to the Issuer by the
Commission unless necessary for the payment of other obligations of the Issuer payable out
of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part
of the System hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to any such sale, lease or other
disposition of such property, if the amount to be received therefor, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, is not in excess of $10,000, the Issuer shall, by resolution duly adopted,
determine that such property comprising a part of the System is no longer necessary, useful
or profitable in the operation thereof and may then provide for the sale of such property.
The proceeds of any such sale shall be deposited in the Repair and Replacement Fund. Ifthe
amount to be received from such sale, lease or other disposition of said property, together
with all other amounts received during the same Fiscal Year for such sales, leases or other
dispositions of such properties, shall be in excess of $10,000 but not in excess of $50,000,
the Issuer shall first, determine upon consultation with the Consulting Engineers that such
property comprising a part of the System is no longer necessary, useful or profitable in the
operation thereof and may then, if it be so advised, by resolution duly adopted, authorize
such sale, lease or other disposition of such property in accordance with the laws of the State,
The proceeds of any such sale shail be deposited in the Repair and Replacement Fund. The
payment of such proceeds into the Repair and Replacement Fund shall not reduce the amount
required to be paid into said fund by other provisions of this Bond Legislation. No sale,
lease or other disposition of the properties of the System shall be made by the Issuer if the
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proceeds to be derived therefrom, together with all other amounts received during the same
Fiscal Year for such sales, leases, or other dispositions of such properties, shall be in excess
of $50,000 and insufficient to pay all Bonds then Outstanding without the prior approval and
consent in writing of the Holders of the Bonds then Outstanding. The Issuer shall prepare
the form of such approval and consent for execution by the then Holders of the Bonds for the
disposition of the proceeds of the sale, lease or other disposition of such properties of the
System.

Section 7.06. Issuance of Other Obligations Payable Qut of Revenues and
General Covenant Against Encumbrances. Except as provided in this Section 7.06 and

Section 7.07 hereof, the Issuer shall not issue any obligations whatsoever payable from the
revenues of the System which rank prior to, or equally, as to lien on and source of and
security for payment from such revenues with the Series 2006 A Bonds. All obligations
issued by the Issuer after the issuance of the Series 2006 A Bonds and payable from the
revenues of the System, except such additional parity Bonds, shall contain an express
statement that such obligations are junior and subordinate, as to lien on, pledge and source
of and security for payment from such revenues and in all other respects, to the
Series 2006 A Bonds; provided, that no such subordinate obligations shall be issued unless
all payments required to be made into all funds and accounts set forth herein have been made
and are current at the time of the issuance of such subordinate obligations.

Except as provided above, the Issuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Series 2006 A Bonds, and the interest thereon,
if any, upon any or al} of the income and revenues of the System pledged for payment of the
Series 2006 A Bonds and the interest thereon, if any, in this Bond Legislation, or upon the
System or any part thereof.

The Issuer shall give the Authority and the Council prior written notice of its
issuance of any other obligations to be used for the System, payable from the revenues of the
System or from any grants, or any other obligations related to the Project or the System.

Section 7.07. Parity Bonds. Solong as the Prior Bonds are outstanding,
the limitations on the issuance of parity obligations set forth in the Prior Resolution shail be
applicable. In addition, no Parity Bonds, payable out of the revenues of the System, shall
be issued after the issuance of the Series 2006 A Bonds pursuant to this Bond Legislation,
without the prior written consent of the Authority and the Council and without complying
with the conditions and requirements herein provided.

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 2006 A Bonds.
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No such Parity Bonds shall be issued except for the purpose of financing the
costs of the acquisition or construction of additions extensions, improvements or betterments
to the System or refunding any outstanding Bonds, or both such purposes.

So long as the Series 1966 Bonds and Series 1974 Bonds are Outstanding, no
Parity Bonds shall be issued at any time, however, unless there has been procured and filed
with the Secretary a written statement by the Independent Certified Public Accountants,
reciting the conclusion that the Net Revenues for the Fiscal Year following the year in which
such Parity Bonds are to be issued shall be at least 120% of the average annual debt service
requirements on the following:

(1)  The Bonds then Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Outstanding; and

(3)  The Parity Bonds then proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of
the Holders of the Series 1966 Bonds and Series 1974 Bonds, representing 75% of the then-
outstanding principal indebtedness. In the event the foregoing limitation is waived or when
the Series 1966 Bonds and Series 1974 bonds are no longer Outstanding, the following
requirement shall be met:

No Parity Bonds shall be issued at any time, unless there has been procured and
filed with the Secretary a written statement by the Independent Certified Public Accountants,
reciting the conclusion that the Net Revenues actually derived, subject to the adjustments
hereinafter provided for, from the System during any 12 consecutive months, within the
18 months immediately preceding the date of the actual issuance of such Parity Bonds, plus
the estimated average increased annual Net Revenues expected to be received in each of the
3 succeeding years after the completion of the improvements to be financed by such Parity
Bonds, if any, shall not be less than 115% of the largest aggregate amount that will matwre
and become due in any succeeding Fiscal Year for principal of and interest, if any, on the
following:

(1)  The Bonds then Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Qutstanding; and
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(3)  The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues expected to be received
in each of the 3 succeeding years," as that term is used in the computation provided in the
above paragraph, shall refer only to the increased Net Revenues estimated to be derived from
the improvements to be financed by such Parity Bonds and any increase in rates adopted by
the Issuer and approved by the Public Service Commission of West Virginia, the time for
appeal of which shall have expired prior to the issuance of such Parity Bonds, and shall not
exceed the amount to be stated in a certificate of the Independent Certified Public
Accountants, which shall be filed in the office of the Secretary prior to the issuance of such
Parity Bonds.

The Net Revenues actually derived from the System during the 12-consecutive-
month period herein above referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Independent
Certified Public Accountants, on account of increased rates, rentals, fees and charges for the
System adopted by the Issuer, the time for appeal of which shall have expired prior to
issuance of such Parity Bonds.

All covenants and other provisions of this Bond Legislation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to time within the limitations of and in compliance with this section. All Bonds,
regardless of the time or times of their issuance, shall rank equally with respect to their lien
on the revenues of the System and their source of and security for payment from said
revenues, without preference of any Bond over any other. The Issuer shall comply fully with
all the increased payments into the various funds and accounts created in this Bond
Legislation required for and on account of such Parity Bonds, in addition to the payments
required for Bonds theretofore issued pursuant to this Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject
to the prior and superior liens of the Series 2006 A Bonds on such revenues. The Issuer shall
not issue any obligations whatsoever payable from revenues of the System, or any part
thereof, which rank prior to or, except in the manner and under the conditions provided in
this section, equally, as to lien on and source of and security for payment from such
revenues, with the Series 2006 A Bonds.

No Parity Bonds shall be issued at any time, however, unless all of the
payments into the respective funds and accounts provided for in this Bond Legislation with
respect to the Bonds then Outstanding, and any other payments provided for in this Bond
Legislation, shall have been made in full as required to the date of delivery of the Parity
Bonds, and the Issuer then be in full compliance with all the covenants, agreements and terms
of this Bond Legislation.
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Section 7.08. Books: Records and Audit. The Issuer shall keep complete
and accurate records of the cost of acquiring the Project site and the costs of acquiring,
constructing and installing the Project. The Issuer shall permit the Authority and the
Council, or their agents and representatives, to inspect all books, documents, papers and
records relating to the Project and the System at all reasonable times for the purpose of audit
and examination. The Issuer shall submit to the Authority and the Council such documents
and information as they may reasonably require in connection with the acquisition,
construction and installation of the Project, the operation and maintenance of the System and
the administration of the loan or any grants or other sources of financing for the Project.

The Issuer shall permit the Authority and the Council, or their agents and
representatives, to inspect all records pertaining to the operation and maintenance of the
System at all reasonable times following completion of construction of the Project and
commencement of operation thereof, or, if the Project is an improvement to an existing
system, at any reasonable time following commencement of construction.

The Issuer will keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the Issuer, in which complete and
correct entries shall be made of all transactions relating to the System, and any Holder of a
Bond or Bonds issued pursuant to this Bond Legislation shall have the right at all reasonable
times to inspect the System and all parts thereof and all records, accounts and data of the
Issuer relating thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Commission of West Virginia. Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required shall be kept in the manner
and on the forms, books and other bookkeeping records as prescribed by the Governing
Body. The Governing Body shall prescribe and institute the manner by which subsidiary
records of the accounting system which may be installed remote from the direct supervision
of the Governing Body shall be reported to such agent of the Issuer as the Governing Body
shall direct.

The Issuer shall file with the Council, the Authority, or any other original
purchaser of the Series 2006 A Bonds, and shall mail in each year to any Holder or Holders
of the Series 2006 A Bonds, requesting the same, an annual report containing the following:

(A) A statement of Gross Revenues, Operating Expenses, Net Revenues and
Surplus Revenues derived from and relating to the System.

(B) A balance sheet statement showing all deposits in all the funds and

accounts provided for in this Bond Legislation, and the status of all said funds and
accounts.
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(C) The amount of any Bonds, notes or other obligations outstanding.

The Issuer shall also, at least once a year, cause the books, records and
accounts of the System to be audited by Independent Certified Public Accountants in
compliance with the applicable OMB Circular, or any successor thereto, and the Single Audit
Act, or any successor thereto, to the extent legally required, and shall mail upon request, and
make available generally, the report of the Independent Certified Public Accountants, or a
summary thereof, to any Holder or Holders of the Series 2006 A Bonds, and shall submit
said report to the Council and the Authority, or any other original purchaser of the
Series 2006 A Bonds. Such audit report submitted to the Authority and the Council shall
include a statement that the Issuer is in compliance with the terms and provisions of the Act,
the Loan Agreement and this Bond Legislation and that the revenues of the System are
adequate to meet the Issuer’s Operating Expenses and debt service and reserve requirements.

Subject to the terms, conditions and provisions of the Loan Agreement and the
Act, the Issuer has acquired, or shall do all things necessary to acquire, the proposed site of
the Project and shall do, is doing or has done all things necessary to construct the Project in
accordance with the plans, specifications and designs prepared by the Consulting Engineers.
All real estate and interests in real estate and all personal property constituting the Project
and the Project site heretofore or hereafter acquired shall at all times be and remain the
property of the Issuer.

The Issuer shall permit the Authority and the Council, or their agents and
representatives, to enter and inspect the Project site and Project facilities at all reasonable
times. Prior to, during and after completion of construction of the Project, the Issuer shall
also provide the Authority and the Council, or their agents and representatives, with access
to the System site and System facilities as may be reasonably necessary to accomplish all of
the powers and rights of the Authority and the Council with respect to the System pursuant
to the Act.

Section 7.09. Rates. Prior to the issuance of the Series 2006 A Bonds,
equitable rates or charges for the use of and service rendered by the System shall be
established all in the manner and form required by law, and copies of such rates and charges
so established will be continuously on file with the Secretary, which copies will be open to
inspection by all interested parties. The schedule of rates and charges shall at all times be
adequate to produce Gross Revenues from the System sufficient to pay Operating Expenses
and to make the prescribed payments into the funds created hereunder. Such schedule of
rates and charges shall be changed and readjusted whenever necessary so that the aggregate
of the rates and charges will be sufficient for such purposes. In order to assure full and
continuous performance of this covenant, with a margin for contingencies and temporary
unanticipated reduction in income and revenues, the Issuer hereby covenants and agrees that
the schedule of rates or charges from time to time in effect shall be sufficient, together with
other revenues of the System (i) to provide for all Operating Expenses of the System and
(ii) to leave a balance each year equal to at least 115% of the maximum amount required in

CH696182.3 40




any year for payment of principal of and interest, if any, on the Series 2006 A Bonds and all
other obligations secured by a lien on or payable from such revenues on a parity with the
Series 2006 A Bonds, including the Prior Bonds; provided that, in the event that amounts
equal to or in excess of the reserve requirements are on deposit in the Series 2006 A Bonds
Reserve Account and the reserve accounts for obligations on a parity with the
Series 2006 A Bonds, including the Prior Bonds, are funded at least at the requirement
therefor, such balance each year need only equal at least 110% of the maximum amount
required in any year for payment of principal of and interest, if any, on the
Series 2006 A Bonds and all other obligations secured by a lien on or payable from such
revenues on a parity with the Series 2006 A Bonds, including the Prior Bonds. In any event,
the Issuer shall not reduce the rates or charges for services described in Section 7.04.

Section 7.10. Operating Budget and Monthly Financial Report. The
Issuer shall annually, at least 45 days preceding the beginning of each Fiscal Year, prepare

and adopt by resolution a detailed, balanced budget of the estimated revenues and
expenditures for operation and maintenance of the System during the succeeding Fiscal Year
and shall submit a copy of such budget to the Authority and the Council within 30 days of
adoption thereof. No expenditures for the operation and maintenance of the System shall be
made in any Fiscal Year in excess of the amounts provided therefor in such budget without
a written finding and recommendation by a professional engineer, which finding and
recommendation shall state in detail the purpose of and necessity for such increased
expenditures for the operation and maintenance of the System, and no such increased
expenditures shall be made until the Issuer shall have approved such finding and
recommendation by a resolution duly adopted. No increased expenditures in excess of 10%
of the amount of such budget shall be made except upon the further certificate of a
professional engineer that such increased expenditures are necessary for the continued
operation of the System. The Issuer shall mail copies of such annual budget and all
resolutions authorizing increased expenditures for operation and maintenance to the Authority
and the Council and to any Holder of any Bonds, within 30 days of adoption thereof, and
shall make available such budgets and all resolutions authorizing increased expenditures for
operation and maintenance of the System at all reasonable times to the Authority and the
Council and to any Holder of any Bonds, or anyone acting for and in behalf of such Holder
of any Bonds.

Commencing on the date contracts are executed for the acquisition and
construction of the Project and for two years following the completion of the Project, the
Issuer shall each month complete a "Monthly Financial Report,” a form of which is attached
to the Loan Agreement, and forward a copy of such report to the Authority and the Council
by the 10th day of each month.

Section7.11. Engineering Services and Operating Personnel. The Issuer
will obtain a certificate of the Consulting Engineers in the form attached to the Loan
Agreement, stating, among other things, that the Project has been or will be constructed in
accordance with the approved plans, specifications and designs as submitted to the Authority
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and the Council, the Project is adequate for the purposes for which it was designed, the
funding plan as submitted to the Authority and the Council is sufficient to pay the costs of
acquisition and construction of the Project, and all permits required by federal and state laws
for construction of the Project have been obtained.

The Issuer shall provide and maintain competent and adequate engineering
services satisfactory to the Authority and the Council covering the supervision and inspection
of the development and construction of the Project, and bearing the responsibility of assuring
that construction conforms to the plans, specifications and designs prepared by the Consulting
Engineers, which have been approved by all necessary governmental bodies. Such engineer
shall certify to the Authority, the Council and the Issuer at the completion of construction that
construction of the Project is in accordance with the approved plans, specifications and
designs, or amendments thereto, approved by all necessary governmental bodies.

The Issuer shall employ qualified operating personnel properly certified by the
State during the entire term of the Loan Agreement.

Section7.12. No Competing Franchise. To the extent legaily allowable,
the Issuer will not grant or cause, consent to or allow the granting of, any franchise or permit
to any person, firm, corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided by the System.

Section 7.13. Enforcement of Collections. The Issuer will diligently
enforce and coilect all fees, rentals or other charges for the services and facilities of the
System, and take all steps, actions and proceedings for the enforcement and collection of
such fees, rentals or other charges which shall become delinquent to the full extent permitted
or authorized by the Act, the rules and regulations of the Public Service Commission of
West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities
of the System shall remain unpaid for a period of 20 days after the same shall become due
and payable, the user of the services and facilities shall be delinquent until such time as all
such rates and charges are fully paid. To the extent authorized by the laws of the State and
the rules and regulations of the Public Service Commission of West Virginia, rates, rentals
and other charges, if not paid, when due, shall become a lien on the premises served by the
System. The Issuer further covenants and agrees that, it will, to the full extent permitted by
law and the rules and regulations promulgated by the Public Service Commission of
West Virginia, discontinue and shut off the services of the System to all users of the services
of the System delinquent in payment of charges for the services of the System and will not
restore such services until all delinguent charges for the services of the System, plus
reasonable interest and penalty charges for the restoration of service, have been fully paid
and shall take all further actions to enforce collections to the maximum extent permitted by
law.
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Section 7.14. No Free Services. Except as required by law, the Issuer
will not render or cause to be rendered any free services of any nature by the System, nor
will any preferential rates be established for users of the same class; and in the event the
Issuer, or any department, agency, instrumentality, officer or employee of the Issuer shall
avail itself or themselves of the facilities or services provided by the System, or any part
thereof, the same rates, fees or charges applicable to other customers receiving like services
under similar circumstances shall be charged the Issuer and any such department, agency,
instrumentality, officer or employee. The revenues so received shall be deemed to be
revenues derived from the operation of the System, and shall be deposited and accounted for
in the same manner as other revenues derived from such operation of the System.

Section 7.135. Insurance and Construction Bonds. A. The Issuer hereby
covenants and agrees that so long as the Bonds remain Outstanding, the Issuer will, as an
Operating Expense, procure, carry and maintain insurance with a reputable insurance carrier
or carriers as is customarily covered with respect to works and properties similar to the
System. Such insurance shall initially cover the following risks and be in the following
amounts:

(1) FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND
EXTENDED COVERAGE INSURANCE, on all above-ground insurable portions of
the System in an amount equal to the actual cost thereof. In time of war the Issuer
will also carry and maintain insurance to the extent available against the risks and
hazards of war. The proceeds of all such insurance policies shall be placed in the
Repair and Replacement Fund and used only for the repairs and restoration of the
damaged or destroyed properties or for the other purposes provided herein for the
Repair and Replacement Fund. The Issuer will itself, or will require each contractor
and subcontractor to, obtain and maintain builder's risk insurance (fire and extended
coverage) to protect the interests of the Issuer, the Authority, the prime contractor and
all subcontractors as their respective interests may appear, in accordance with the
Loan Agreement, during construction of the Project on a 100% basis (completed value
form) on the insurable portion of the Project, such insurance to be made payable to
the order of the Authority, the Issuer, the contractors and subcontractors, as their
interests may appear.

(2y PUBLIC LIABILITY INSURANCE, with limits of not less than
$1,000,000 per occurrence to protect the Issuer from claims for bodily injury and/or
death and not less than $500,000 per occurrence from claims for damage to property
of others which may arise from the operation of the System, and insurance with the
same limits to protect the Issuer from claims arising out of operation or ownership of
motor vehicles of or for the System.

(3) WORKER'S COMPENSATION COVERAGE FOR ALL EMPLOYEES
OF OR FOR THE SYSTEM ELIGIBLE THEREFOR: AND PERFORMANCE AND
PAYMENT BONDS, such bonds to be in the amounts of 100% of the construction
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contract and to be required of each contractor contracting directly with the Issuer, and
such payment bonds will be filed with the Clerk of The County Commission of the
County in which such work is to be performed prior to commencement of construction
of the Project in compliance with West Virginia Code, Chapter 38, Article 2,
Section 39.

(4) FLOOD INSURANCE, if the facilities of the System are or will be
located in designated special flood or mudslide-prone areas and to the extent available
at reasonable cost to the Issuer.

{(5) BUSINESS INTERRUPTION INSURANCE, to the extent available at
reasonable cost to the Issuer.

(6) FIDELITY BONDS will be provided as to every officer, member and
employee of the Issuer or the Governing Body having custody of the revenues or of
any other funds of the System, in an amount at least equal to the total funds in the
custody of any such person at any one time.

B. The Issuer shall require all contractors engaged in the construction of the
Project to furnish a performance bond and a payment bond, each in an amount equal to 100%
of the contract price of the portion of the Project covered by the particular contract as
security for the faithful performance of such contract. The Issuer shall verify such bonds
prior to commencement of construction.

The Issuer shall also require all contractors engaged in the construction of the
Project to carry such worker's compensation coverage for all employees working on the
Project and public liability insurance, vehicular liability insurance and property damage
insurance in amounts adequate for such purposes and as is customarily carried with respect
to works and properties similar to the Project; provided that the amounts and terms of such
coverage are satisfactory to the Authority and the Council and the Issuer shall verify such
insurance prior to commencement of construction. In the event the Loan Agreement so
requires, such insurance shall be made payable to the order of the Authority, the Issuer, the
prime contractor and all subcontractors, as their interests may appear.

Section 7.16. Comnnections. To the extent permitted by the laws of the
State and rules and regulations of the Public Service Commission of West Virginia, the Issuer
shall require every owner, tenant or occupant of any house, dwelling or building intended
to be served by the System to connect thereto.

Section 7.17. Completion and Operation of Project: Permits and Orders.
The Issuer will complete the Project as promptly as possible and operate and maintain the
System as a revenue-producing utility in good condition and in compliance with all federal
and state requirements and standards.
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The Issuer has obtained all permits required by State and federal laws for the
acquisition and construction of the Project and all orders and approvals from the Public
Service Commission of West Virginia and the Council necessary for the acquisition and
construction of the Project, the operation of the System and all approvals for issuance of the
Bonds required by State law, with all requisite appeal periods having expired without
successful appeal.

Section 7.18. Tax Covenants. The Issuer hereby further covenants and
agrees as follows:

A.  PRIVATE BUSINESS USE LIMITATION. The Issuer shall assure that
(i) not in excess of 10% of the Net Proceeds of the Series 2006 A Bonds are used for Private
Business Use if, in addition, the payment of more than 10% of the principal or 10% of the
interest due on the Series 2006 A Bonds during the term thereof is, under the terms of the
Series 2006 A Bonds or any underlying arrangement, directly or indirectly, secured by any
interest in property used or to be used for a Private Business Use or in payments in respect
of property used or to be used for a Private Business Use or is to be derived from payments,
whether or not to the Issuer, in respect of property or borrowed money used or to be used
for a Private Business Use; and {ii) and that, in the event that both (A) in excess of 5% of
the Net Proceeds of the Series 2006 A Bonds are used for a Private Business Use, and (B) an
amount in excess of 5% of the principal or 5% of the interest due on the
Series 2006 A Bonds during the term thereof is, under the terms of the Series 2006 A Bonds
or any underlying arrangement, directly or indirectly, secured by any interest in property
used or to be used for said Private Business Use or in payments in respect of property used
or to be used for said Private Business Use or is to be derived from payments, whether or
not to the Issuer, in respect of property or borrowed money used or to be used for said
Private Business Use, then said excess over said 5% of Net Proceeds of the
Series 2006 A Bonds used for a Private Business Use shall be used for a Private Business
Use related to the governmental use of the Project, or if the Series 2006 A Bonds are for the
purpose of financing more than one project, a portion of the Project, and shall not exceed the
proceeds used for the governmental use of the portion of the Project to which such Private
Business Use is related. All of the foregoing shall be determined in accordance with the
Code.

B.  PRIVATE LOAN LIMITATION. The Issuer shall assure that not in
excess of 5% of the Net Proceeds of the Series 2006 A Bonds or $5,000,000 are used,
directly or indirectly, to make or finance a loan (other than loans constituting Nonpurpose
Investments) to persons other than state or local government units.

C.  FEDERAL GUARANTEE PROHIBITION. The Issuer shall not take
any action or permit or suffer any action to be taken if the result of the same would be to
cause the Series 2006 A Bonds to be "federally guaranteed” within the meaning of
Section 149(b) of the Code.
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D. INFORMATION RETURN. The Issuer will timely file all statements,
instruments and returns necessary to assure the tax-exempt status of the Series 2006 A Bonds
and the interest thereon including, without limitation, the information return required under
Section 149{e) of the Code.

E.  FURTHER ACTIONS. The Issuer will take any and all actions that may
be required of it (including, without limitation, those deemed necessary by the Authority) so
that the interest on the Series 2006 A Bonds will be and remain excluded from gross income
for federal income tax purposes, and will not take any actions or fail to take any actions
(including, without limitation, those deemed necessary by the Authority), the result of which
would adversely affect such exclusion.

Section 7.19. Statutory Morteage Lien. For the further protection of the
Holders of the Series 2006 A Bonds, a statutory mortgage lien upon the System is granted
and created by the Act, which statutory mortgage lien is hereby recognized and declared to
be valid and binding, shall take effect immediately upon delivery of the Series 2006 A Bonds
and shall be on a parity with the Prior Bonds.

Section 7.20. Compliance with I.oan Agreement and Law. The Issuer
shall perform, satisfy and comply with all the terms and conditions of the Loan Agreement

and the Act. Notwithstanding anything herein to the contrary, the Issuer will provide the
Council with copies of all documents submitted to the Authority.

The Issuer also agrees to comply with all applicable laws, rules and regulations
issued by the Authority, the Council or other state, federal or local bodies in regard to the
acquisition and construction of the Project and the operation, maintenance and use of the
System.

Section 7.21. Securities Laws Compliance. The Issuer will provide the
Authority, in a timely manner, with any and all information that may be requested of it
(including its annual audit report, financial statements, related information and notices of
changes int usage and customer base} so that the Authority may comply with the provisions
of SEC Rule 15¢2-12 (17 CFR Part 240).

Section 7.22. . Contracts; Public Releases. A. The Issuer shall,
simultaneously with the delivery of the Series 2006 A Bonds or immediately thereafter, enter
into written contracts for the immediate acquisition or construction of the Project.

B. The Issuer shall submit all proposed change orders to the Council for
written approval. The Issuer shall obtain the written approval of the Council before
expending any proceeds of the Series 2006 A Bonds held in “contingency” as set forth in the
respective schedules attached to the certificate of the Consulting Engineer. The Issuer shall
also obtain the written approval of the Council before expending any proceeds of the
Series 2006 A Bonds made available due to bid or construction or project underruns.
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C. The Issuer shall list the funding provided by the Authority and the Council
in any press release, publication, program bulletin, sign or other public communication that
references the Project, including but not limited to any program document distributed in
conjunction with any ground breaking or dedication of the Project.
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ARTICLE VIH

INVESTMENT OF FUNDS; NON ARBITRAGE

Section 8.01. Investments. Any monies held as a part of the funds and
accounts created by this Bond Legislation other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Depository Bank, or such other bank or national banking
association holding such fund or account, as the case may be, at the written direction of the
Issuer in any Qualified Investments to the fullest extent possible under applicable laws, this
Bond Legislation, the need for such monies for the purposes set forth herein and the specific
restrictions and provisions set forth in this Section 8.01.

Any investment shall be held in and at all times deemed a part of the fund or
account in which such monies were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shall be credited or charged to the appropriate
fund or account. The investments held for any fund or account shall be valued at the lower
of cost or then current market value, or at the redemption price thereof if then redeemable
at the option of the holder, including the value of accrued interest and giving effect to the
amortization of discount, or at par if such investment is held in the "Consolidated Fund."
The Commission shall sell and reduce to cash a sufficient amount of such investments
whenever the cash balance in any fund or account is insufficient to make the payments
required from such fund or account, regardless of the loss on such liquidation. The
Depository Bank, or such other bank or national banking association, as the case may be,
may make any and all investments permitted by this section through its own bond department
and shall not be responsible for any losses from such investments, other than for its own
negligence or willful misconduct.

The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the Issuer, at least once each year, or more
often as reasonably requested by the Issuer, a summary of such funds, accounts and
investment earnings. The Issuer shall retain all such records and any additional records with
respect to such funds, accounts and investment earnings so long as any of the Series 2006 A
Bonds are Outstanding and as long thereafter as necessary to assure the exclusion of interest,
if any, on the Series 2006 A Bonds from gross income for federal income tax purposes.

Section 8.02. Certificate as to Use of Proceeds; Covenants as to Use of
Proceeds. The Issuer shall deliver a certificate as to use of proceeds or other similar
certificate to be prepared by nationally recognized bond counsel relating to restrictions on the
use of proceeds of the Series 2006 A Bonds as a condition to issuance of the Series 2006 A
Bonds. In addition, the Issuer covenants (i) to comply with the Code and all Regulations
from time to time in effect and applicable to the Series 2006 A Bonds as may be necessary
in order to maintain the status of the Series 2006 A Bonds as public purpose bonds; (ii) that
it shall not take, or permit or suffer to be taken, any action with respect to the Issuer’s use

CH696182.1 48




of the proceeds of the Series 2006 A Bonds which would cause any bonds, the interest on
which is exempt from federal income taxation under Section 103(a) of the Code, issued by
the Authority or the Council, from which the proceeds of the Series 2006 A Bonds are
derived, to lose their status as tax-exempt bonds; and (iii) to take such action, or refrain from
taking such action, as shall be deemed necessary by the Issuer, or requested by the Authority
or the Council, 10 ensure compliance with the covenants and agreements set forth in this
Section, regardless of whether such actions may be contrary to any of the provisions of this
Resolution.

The Issuer shall annuéiiy furnish to the Authority information with respect to

the Issuer’s use of the proceeds of the Series 2006 A Bonds and any additional information
requested by the Authority.
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ARTICLE IX

.DEFAULT AND REMEDIES

Section 9.01. Events of Default. Each of the following events shall
constitute an "Event of Default" with respect to the Series 2006 A Bonds:

(1)  If default occurs in the due and punctual payment of
the principal of or interest, if any, on the Series 2006 A Bonds;
or

(2)  If default occurs in the Issuer's observance of any
of the covenants, agreements or conditions on its part relating to
the Series 2006 A Bonds set forth in this Bond Legislation, any
supplemental resolution or in the Series 2006 A Bonds, and such
default shall have continued for a period of 30 days after the
Issuer shall have been given written notice of such default by the
Commission, the Depository Bank, Registrar or any other Paying
Agent or a Holder of a Bond;

(3)  If the Issuer files a petition seeking reorganization
or arrangement under the federal bankruptcy laws or any other
applicable law of the United States of America; or

(4)  If default occurs under the Prior Bends or the Prior
Resolutions.

Section 9.02. Remedies. Upon the happening and continuance of any
Event of Default, any Registered Owner of a Bond may exercise any available remedy and
bring any appropriate action, suit or proceeding to enforce his or her rights and, in
particular, (i) bring suit for any unpaid principal or interest then due, (i} by mandamus or
other appropriate proceeding enforce all rights of such Registered Owners including the right
to require the Issuer to perform its duties under the Act and the Bond Legislation relating
thereto, including but not limited to the making and collection of sufficient rates or charges
for services rendered by the System, (iii) bring suit upon the Bonds, (iv) by action at law or
bill in equity require the Issuer to account as if it were the trustee of an express trust for the
Registered Owners of the Bonds, and (v) by action or bill in equity enjoin any acts in
violation of the Bond Legislation with respect to the Bonds, or the rights of such Registered
Owners; provided that, all rights and remedies of the Holders of the Series 2006 A Bonds
shall be on a parity with the Holders of the Prior Bonds.
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Section 9.03. Appoinument of Receiver. Any Registered Owner of a
Bond may, by proper legal action, compel the performance of the duties of the Issuer under
the Bond Legislation and the Act, including, the completion of the Project and after
commencement of operation of the System, the making and collection of sufficient rates and
charges for services rendered by the System and segregation of the revenues therefrom and
the application thereof. If there be any Event of Default with respect to such Bonds, any
Registered Owner of a Bond shall, in addition to all other remedies or rights, have the right
by appropriate legal proceedings to obtain the appointment of a receiver to administer the
System or to complete the acquisition and construction of the Project on behalf of the Issuer,
with power to charge rates, rentals, fees and other charges sufficient to provide for the
payment of Operating Expenses of the System, the payment of the Bonds and interest and the
deposits into the funds and accounts hereby established, and to apply such rates, rentals, fees,
charges or other revenues in conformity with the provisions of this Bond Legislation and the
Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents
and attorneys, enter into and upon and take possession of all facilities of said System and
shall hold, operate and maintain, manage and control such facilities, and each and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facilities as the Issuer itself might exercise.

Whenever all that is due upon the Bonds and interest thereon and under any
covenants of this Bond Legislation for reserve, sinking or other funds and upon any other
obligations and interest thereon having a charge, lien or encumbrance upon the revenues of
the System shall have been paid and made good, and all defaults under the provisions of this
Bond Legislation shall have been cured and made good, possession of the System shall be
surrendered to the Issuer upon the entry of an order of the court to that effect. Upon any
subsequent default, any Registered Owner of any Bonds shall have the same right to secure
the further appointment of a receiver upon any such subsequent default,

Such receiver, in the performance of the powers hereinabove conferred upon
him or her or it, shall be under the direction and supervision of the court making such
appointment, shall at all times be subject to the orders and decrees of such court and may be
removed thereby, and a successor receiver may be appointed in the discretion of such court.
Nothing herein contained shall limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may deem necessary or appropriate for
the exercise by the receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System
in the name of the Issuer and for the joint protection and benefit of the Issuer and Registered
Owners of the Bonds. Such receiver shail have no power to sell, assign, mortgage or
otherwise dispose of any assets of any kind or character belonging or pertaining to the
System, but the authority of such receiver shall be limited to the completion of the Project
and the possession, operation and maintenance of the System for the sole purpose of the
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protection of both the Issuer and Registered Owners of such Bonds and the curing and
making good of any Event of Default with respect thereto under the provisions of this Bond
Legislation, and the title to and ownership of the System shall remain in the Issuer, and no
court shall have any jurisdiction to enter any order or decree permitting or requiring such
receiver to sell, assign, mortgage or otherwise dispose of any assets of the System.
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ARTICLE X

PAYMENT OF BONDS

Section 10.01. Payment of Bonds. If the Issuer shall pay or there shall
otherwise be paid to the Holders of the Series 2006 A Bonds, the principal of and interest,
if any, due or to become due thereon, at the times and in the manner stipulated therein and
in this Bond Legislation, then the pledge of Net Revenues and other monies and securities
pledged under this Bond Legislation and all covenants, agreements and other obligations of
the Issuer to the Registered Owners of the Series 2006 A Bonds shall thereupon cease,
terminate and become void and be discharged and satisfied, except as may otherwise be
necessary to assure the exclusion of interest, if any, on the Series 2006 A Bonds from gross
income for federal income tax purposes.
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ARTICLE X1

MISCELLANEOUS

Section 11.01. Amendment or Modification of Bond Legislation. Prior to
issuance of the Series 2006 A Bonds, this Resolution may be amended or supplemented in

any way by the Supplemental Resolution. Following issuance of the Series 2006 A Bonds,
no material modification or amendment of this Resolution, or of any resolution amendatory
or supplemental hereto, that would materially and adversely affect the rights of Registered
Owners of the Series 2006 A Bonds shall be made without the consent in writing of the
Registered Owners of the Series 2006 A Bonds so affected and then Outstanding; provided,
that no change shall be made in the maturity of any Bond or Bonds or the rate of interest
thereon, or in the principal amount thereof, or affecting the unconditional promise of the
Issuer to pay such principal and interest, if any, out of the funds herein respectively pledged
therefor without the consent of the Registered Owner thereof. No amendment or
modification shall be made that would reduce the percentage of the principal amount of
Bonds, required for consent to the above-permitted amendments or modifications.
Notwithstanding the foregoing, this Bond Legislation may be amended without the consent
of any Bondholder as may be necessary to assure compliance with Section 148(f) of the Code
relating to rebate requirements or otherwise as may be necessary to assure the exclusion of
interest, if any, on the Series 2006 A Bonds from gross income of the holders thereof.

Section 11.02. Bond [egislation Constitutes Contract. The provisions of
the Bond Legislation shall constitute a contract between the Issuer and the Registered Owners
of the Series 2006 A Bonds, and no change, variation or alteration of any kind of the
provisions of the Bond Legislation shall be made in any manner, except as in this Bond
Legislation provided.

Section 11.03. Severability of Invalid Provisions. If any section,
paragraph, clause or provision of this Resolution should be held invalid by any court of
competent jurisdiction, the invalidity of such section, paragraph, clause or provision shall not
affect any of the remaining provisions of this Resolution, the Supplemental Resolution, or
the Series 2006 A Bonds.

Section 11.04. Headings, Etc. The headings and catchlines of the articles,
sections and subsections hereof are for convenience of reference only, and shall not affect
in any way the meaning or interpretation of any provision hereof.

Section 11.05. Conflicting Provisions Repealed. All orders or resolutions,
or parts thereof, in conflict with the provisions of this Resolution are, to the extent of such
conflict, hereby repealed, provided that, in the event of any conflict between this Resolution
and the Prior Resolutions, the Prior Resolutions shall control (unless less restrictive), so long
as the Prior Bonds are Outstanding.
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Section 11.06. Covenant of Due Procedure. Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constifution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions In connection with this Resolution occurred and are duly
in office and duly qualified for such office.

Section 11.07. Effective Date. This Resolution shall take
effect immediately upon adoption.
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Adopted this 24th day of March, 2006.

Dl G
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT on the 24th day of
March, 2006,

Dated; March 29, 2006,

[SEAL]

03/15/06
352650.00003
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EXHIBIT A

Loan Agreement included in bond transcript as Documents 3 and 4.
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2000 A
{(West Virginia Infrastructure Fund)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNT, DATE, MATURITY DATE,
REDEMPTION PROVISIONS, INTEREST RATE, INTEREST
AND PRINCIPAL PAYMENT DATES, SALE PRICE AND
OTHER TERMS OF THE WATER REVENUE BONDS,
SERIES 2006 A {(WEST VIRGINIA INFRASTRUCTURE
FUND), OF GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT; APPROVING AND RATIFYING THE
LOAN AGREEMENT RELATING TO SUCH BONDS AND
THE SALE AND DELIVERY OF SUCH BONDS TO THE
WEST VIRGINIA WATER DEVELOPMENT AUTHORITY;
DESIGNATING A REGISTRAR, PAYING AGENT AND
DEPOSITORY BANK; AND MAKING OTHER PROVISIONS
AS TO THE BONDS.

WHEREAS, the Public Service Board (the "Governing Body") of Greater
Harrison County Public Service District (the "Issuer") has duly and officially adopted a bond
resolution on March 24, 2006 (the "Bond Resolution” or the "Resolution™), entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS
TO THE EXISTING PUBLIC WATERWORKS SYSTEM OF
GREATER HARRISON COUNTY PUBLIC SERVICE
DISTRICT AND THE FINANCING OF THE COST, NOT
OTHERWISE PROVIDED, THEREOF THROUGH THE
ISSUANCE BY THE DISTRICT OF $1,250,000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER
REVENUE BONDS, SERIES 2006 A (WEST VIRGINIA
INFRASTRUCTURE FUND); PROVIDING FOR THE RIGHTS
AND REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH BONDS; AUTHORIZING
EXECUTION AND DELIVERY OF ALL DOCUMENTS
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RELATING TO THE ISSUANCE OF SUCH BONDS;
APPROVING, RATIFYING AND CONFIRMING A LOAN
AGREEMENT RELATING TO SUCH BONDS;
AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BONDS AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Bond Resolution when used herein,;

WHEREAS, the Bond Resolution provides for the issuance of Water Revenue
Bonds, Series 2006 A (West Virginia Infrastructure Fund), of the Issuer (the "Bonds"), in
the aggregate principal amount not to exceed $1,250,000 and has authorized the execution
and delivery of the loan agreement relating to the Series 2006 A Bonds, including all
schedules and exhibits attached thereto (the “Loan Agreement™), by and between the Issuer
and the West Virginia Water Development Authority (the “Authority™), on behalf of the West
Virginia Infrastructure and Jobs Development Council (the “Council”), all inaccordance with
Chapter 16, Article 13A, and Chapter 31, Article 15A of the West Virginia Code of 1931,
as amended (collectively, the "Act"); and in the Bond Resolution it is provided that the form
of the Loan Agreement and the exact principal amount, date, maturity date, redemption
provisions, interest rate, interest and principal payment dates, sale price and other terms of
the Bonds should be established by a supplemental resolution pertaining to the Bonds; and
that other matters relating to the Bonds be herein provided for;

WHEREAS, the Loan Agreement has been presented to the Issuer at this
meeting;

WHEREAS, the Bonds are proposed to be purchased by the Authority pursuant
to the Loan Agreement; and

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution") be adopted, that the Loan
Agreement be approved and ratified by the Issuer, that the exact principal amount, the date,
the maturity date, the redemption provisions, the interest rate, the interest and principal
payment dates, the sale price and other terms of the Bonds be fixed hereby in the manner
stated herein, and that other matters relating to the Bonds be herein provided for;
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NOW, THEREFORE, BEIT RESOLVED BY THE GOVERNING BODY QF
GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT:

Section 1.  Pursuant to the Bond Resolution and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the Water
Revenue Bonds, Series 2006 A (West Virginia Infrastructure Fund), of the Issuer, originally
represented by a single Bond, numbered AR-1, in the principal amount of $1,250,000, The
Series 2006 A Bonds shall be dated the date of delivery thereof, shall finally mature March
1, 2046, and shall bear no interest. The principal of the Series 2006 A Bonds shall be
payable quarterly, on March 1, June 1, September 1 and December 1 of each year,
commencing September 1, 2007, and maturing March 1, 2046, and in the amounts as set
forth in the "Schedule Y" attached to the Loan Agreement and incorporated in and made a
part of the Series 2006 A Bonds. The Series 2006 A Bonds shall be subject to redemption
upon the written consent of the Authority and the Council, and upon payment of the
redemption premium, if any, and otherwise in compliance with the Loan Agreement, so long
as the Authority shall be the registered owner of the Series 2006 A Bonds.

Section2.  All other provisions relating to the Bonds and the text of the Bonds
shall be in substantially the form provided in the Bond Resolution.

Section 3. The Issuer does hereby authorize, approve, ratify and accept the
L.oan Agreement, a copy of which is incorporated herein by reference, and the execution and
delivery of the Loan Agreement by the Chairman, and the performance of the obligations
contained therein, on behalf of the Issuer, are hereby authorized, directed, ratified and
approved. The Issuer hereby affirms all covenants and representations made in the Loan
Agreement and in the application to the Council and the Authority. The price of the Bonds
shall be 100% of par value, there being no interest accrued thereon, provided that the
proceeds of the Bonds shall be advanced from time to time as requisitioned by the Issuer.

Section 4. The Issuer does hereby appoint and designate The Huntington
National Bank, Charleston, West Virginia, to serve as Registrar (the "Registrar") for the
Bonds under the Bond Resolution and does approve and accept the Registrar's Agreement
to be dated the date of delivery of the Bonds, by and between the Issuer and the Registrar,
and the execution and delivery of the Registrar's Agreement by the Chairman, and the
performance of the obligations contained therein, on behalf of the Issuer, are hereby
authorized, approved and directed.

Section 3.  The Issuer does hereby appoint and designate the West Virginia
Municipal Bond Commission, Charleston, West Virginia, to serve as Paying Agent for the
Bonds under the Bond Resolution.

Section 6.  The Issuer does hereby appoint and designate Harrison County
Bank, Lost Creek, West Virginia, to serve as Depository Bank under the Bond Resolution.
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Section7.  Series 2006 A Bonds proceeds in the amount of -0- shall be
deposited in the Series 2006 A Bonds Sinking Fund, as capitalized interest. Series 2006 A
Bonds proceeds in the amount of -0- shall be deposited in the Series 2006 A Bonds Reserve
Account,

Section 8.  The balance of the proceeds of the Series 2006 A Bonds shall be
deposited in or credited to the Series 2006 A Bonds Construction Trust Fund for payment of
the costs of the Project, including, without limitation, costs of issuance of the Bonds and
related costs.

Section 9.  The Chairman and Secretary are hereby authorized and directed
to execute and deliver such other documents, agreements, instruments and certificates
required or desirable in connection with the Bonds to be issued hereby and by the Bond
Resolution approved and provided for, to the end that the Bonds may be delivered on or
about March 29, 2006, to the Authority pursuant to the Loan Agreement.

Section 10, The acquisition and construction of the Project and the financing
thereof in part with proceeds of the Bonds are in the public interest, serve a public purpose
of the Issuer and will promote the health, welfare and safety of the residents of the Issuer.

Section 11, The Issuer hereby determines that it is in the best interest of the
Issuer to invest all monies in the funds and accounts established by the Bond Resolution held
by the Depository Bank until expended, in repurchase agreements or time accounts, secured
by a pledge of Government Obligations, and therefore, the Issuer hereby directs the
Depository Bank to take such actions as may be necessary to cause such monies to be
invested in such repurchase agreements or time accounts, until further directed in writing by
the Issuer. Monies in the Series 2006 A Bonds Sinking Fund and the Series 2006 A Bonds
Reserve Account shall be invested by the West Virginia Municipal Bond Commission in the
West Virginia Consolidated Fund.

Section 12. The Issuer hereby approves and accepts all contracts relating to
the financing, acquisition and construction of the Project and the Chairman is hereby
authorized and directed to execute and deliver all such contracts.

Section 13. This Supplemental Resolution shall be effective immediately
following adoption hereof.
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Adopted this 24th day of March, 2006.

GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Public
Service Board of Greater Harrison County Public Service District on March 24, 2006.

Dated: March 29, 2006,

ISEAL] ot h
(e
,S/e)g'aary !
03.21.06
352650.00003
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IC-1
(11/01/04)

LOAN AGREEMENT

THIS LOAN AGREEMENT, made and entered into in several counterparts, by
and between the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY, a
governmental instrumentality and body corporate of the State of West Virginia (the
“Authority”), acting on behalf of the WEST VIRGINIA INFRASTRUCTURE AND JOBS
DEVELOPMENT COUNCIL (the “Council”), and the governmental agency designated
below (the "Governmental Agency").

GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

(Governmental Agency)

WHEREAS, pursuant to the provisions of Chapter 31, Article 15A of the Code
of West Virginia, 1931, as amended (the "Act"), the Authority is empowered upon request of
the Council to make loans to governmental agencies for the acquisition or construction of
projects by such governmental agencies, subject to such provisions and limitations as are
contained in the Act;

WHEREAS, the Governmental Agency constitutes a governmental agency as
defined by the Act;

WHEREAS, the Governmental Agency is authorized and empowered by the
statutes of the State to acquire, construct, improve, operate and maintain a project, as defined
by the Act, and to finance the cost of acquisition and construction of the same by borrowing
money to be evidenced by revenue bonds issued by the Governmental Agency,

WHEREAS, the Governmental Agency intends to construct, 1s constructing or
has constructed such a project at the location and as more particularly described and set forth
in the Application, as hereinafter defined (the "Project");

WHEREAS, the Governmental Agency has completed and filed with the

Authority an Application for a Construction Loan with attachments and exhibits and an
Amended Application for a Construction Loan also with attachments and exhibits (together,
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as further revised and supplemented, the “Application”), which Application is incorporated
herein by this reference; and

WHEREAS, having reviewed the Application and made all findings required
by the Act and having available sufficient funds therefor, the Council has authorized the
Authority to lend the Governmental Agency the amount set forth on Schedule X attached
hereto and incorporated herein by reference, through the purchase of revenue bonds of the
Governmental Agency with money in the Infrastructure Fund, subject to the Governmental
Agency's satisfaction of certain legal and other requirements of the Council’s loan program
(the "Program") as hereinafter set forth.

NOW, THEREFORE, in consideration of the premises and the mutual
agreements hereinafter contained, the Governmental Agency and the Authority hereby agree
as follows:

ARTICLE]
Definitions

1.1  Except where the context clearly indicates otherwise, the terms
" Authority,” "cost," "Council," "governmental agency," "project," "waste water facility” and
"water facility" have the definitions and meanings ascribed to them in the Act.

1.2 "Authority" means the West Virginia Water Development Authority,
which is expected to be the original purchaser of the Bonds, acting in its administrative
capacity pursuant to Section 10 of the Act and upon authorization from the Council.

1.3 "Consulting Engineers" means the professional engineer, licensed by the
State, designated in the Application and any qualified successor thereto; provided, however,
when a Loan is made for a Project financed, in part, by the Office of Abandoned Mine
Lands, “Consulting Engineers” shall mean the West Virginia Department of Environmental
Protection, or any successor thereto.

1.4  “Infrastructure Fund” means the West Virginia Infrastructure Fund
established in accordance with Section 9 of the Act.

1.5  "Loan" means the loan to be made by the Authority to the Governmental
Agency through the purchase of Local Bonds, as hereinafter defined, pursuant to this Loan
Agreement.

1.6  "Local Act" means the official action of the Governmental Agency
required by Section 4.1 hereof, authorizing the Local Bonds.
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1.7 "Local Bonds" means the revenue bonds to be issued by the
Governmental Agency pursuant to the provisions of the Local Statute, as hereinafter defined,
to evidence the Loan and to be purchased by the Authority, all in accordance with the
provisions of this Loan Agreement.

1.8  "Local Statute" means the specific provisions of the Code of West
Virginia, 1931, as amended, pursuant to which the Local Bonds are issued.

1.9  "Operating Expenses" means the reasonable, proper and necessary costs
of operation and maintenance of the System, as hereinafter defined, as should normally and
regularly be included as such under generally accepted accounting principles.

1.10  "Project” means the project hereinabove referred to, to be constructed or
being constructed by the Governmental Agency in whole or in part with the net proceeds of
the Local Bonds.

1.11  "System" means the project owned by the Governmental Agency, of
which the Project constitutes all or to which the Project constitutes an improvement, and any
improvements thereto hereafter constructed or acquired from any sources whatsoever.

1.12 Additional terms and phrases are defined in this Loan Agreement as they
are used.

ARTICLE I1

The Project and the System

2.1 The Project shall generally consist of the construction and acquisition of
the facilities described in the Application, to be, being or having been constructed in
- accordance with plans, specifications and designs prepared for the Governmental Agency by
the Consulting Engineers, the Authority and Council having found, to the extent applicable,
that the Project is consistent with the Act.

2.2 Subjectto the terms, conditions and provisions of this Loan Agreement
and the Local Act, the Governmental Agency has acquired, or shall do all things necessary to
acquire, the proposed site of the Project and shall do, is doing or has done all things
necessary to construct the Project in accordance with the plans, specifications and designs
prepared for the Governmental Agency by the Consulting Engineers.

2.3 All real estate and interests in real estate and all personal property
constituting the Project and the Project site heretofore or hereafter acquired shall at all times
be and remain the property of the Governmental Agency, subject to any mortgage lien or
other security interest as is provided for in the Local Statute unless a sale or transfer of all or
a portion of said property or any interest therein is approved by the Authority and Council.
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2.4  The Governmental Agency agrees that the Authority and the Council
and their duly authorized agents shall have the right at all reasonable times to enter upon the
Project site and Project facilities and to examine and inspect the same. The Governmental
Agency further agrees that the Authority and the Council and their duly authorized agents
and representatives shall, prior to, during and after completion of construction and
commencement of operation of the Project, have such rights of access to the System site and
System facilities as may be reasonably necessary to accomplish all of the powers and rights
of the Authority and the Council with respect to the System pursuant to the pertinent
provisions of the Act.

2.5  The Governmental Agency shall keep complete and accurate records of
the cost of acquiring the Project site and the costs of constructing, acquiring and installing
the Project. The Governmental Agency shall permit the Authority and the Council, acting by
and through their directors or their duly authorized agents and representatives, to inspect all
books, documents, papers and records relating to the Project and the System at any and all
reasonable times for the purpose of audit and examination, and the Governmental Agency
shall submit to the Authority and the Council such documents and information as they may
reasonably require in connection with the construction, acquisition and installation of the
Project, the operation and maintenance of the System and the administration of the Loan or°
of any State and federal grants or other sources of financing for the Project.

2.6 The Governmental Agency agrees that it will permit the Authority and
the Council and their agents and representatives to have access to the records of the
Governmental Agency pertaining to the operation and maintenance of the System at any
reasonable time following completion of construction of the Project and commencement of
operation thereof or if the Project is an improvement to an existing system at any reasonable
time following commencement of construction.

277 The Governmental Agency shall require that each construction
contractor furnish a performance bond and a payment bond, each in an amount at least equal
to one hundred percent (100%) of the contract price of the portion of the Project covered by
the particular contract as security for the faithful performance of such contract and shall
verify or have verified such bonds prior to commencement of construction.

2.8  The Governmental Agency shall require that each of its contractors and
all subcontractors maintain, during the life of the construction contract, workers'
compensation coverage, public liability insurance, property damage insurance and vehicle
liability insurance in amounts and on terms satisfactory to the Council and the Authority and
shall verify or have verified such insurance prior to commencement of construction. Until
the Project facilities are completed and accepted by the Governmental Agency, the
Governmental Agency or (at the option of the Governmental Agency) the contractor shall
maintain builder's risk insurance (fire and extended coverage) on a one hundred percent
(100%) basis (completed value form) on the insurable portion of the Project, such insurance
to be made payable to the order of the Authority, the Governmental Agency, the prime
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contractor and all subcontractors, as their interests may appear. If facilities of the System
which are detrimentally affected by flooding are or will be located in designated special flood
or mudslide-prone areas and if flood insurance is available at a reasonable cost, a flood
insurance policy must be obtained by the Governmental Agency on or before the Date of
Loan Closing, as hereinafier defined, and maintained so long as any of the Local Bonds is
outstanding. Prior to commencing operation of the Project, the Governmental Agency must
also obtain, and maintain so long as any of the Local Bonds are outstanding, business
interruption insurance if available at a reasonable cost.

2.9  The Governmental Agency shall provide and maintain competent and
adequate engineering services satisfactory to the Council and the Authority covering the
supervision and inspection of the development and construction of the Project, and bearing
the responsibility of assuring that construction conforms to the plans, specifications and
designs prepared by the Consulting Engineers, which have been approved by all necessary
governmental bodies. Such engineer shall certify to the Authority, the Council and the
Governmental Agency at the completion of construction that construction is in accordance
with the approved plans, specifications and designs, or amendments thereto, approved by all
necessary governmental bodies.

2.10 The Governmental Agency shall at all times provide operation and
maintenance of the System in compliance with any and all State and federal standards. The
Governmental Agency shall employ qualified operating personnel properly certified by the
State to operate the System during the entire term of this Loan Agreement.

2.11  The Governmental Agency hereby covenants and agrees to comply with
all applicable laws, rules and regulations issued by the Council, the Authority or other State,
federal or local bodies in regard to the construction of the Project and operation, maintenance
and use of the System.

2.12 The Governmental Agency, commencing on the date contracts are
executed for the acquisition or construction of the Project and for two years following the
completion of acquisition or construction of the Project, shall each month complete a
Monthly Financial Report, the form of which is attached hereto as Exhibit C and
incorporated herein by reference, and forward a copy by the 10™ of each month to the
Authority and Council.




ARTICLE IIT

Conditions to Loan;
Issuance of Local Bonds

3.1  Theagreement of the Authority and Council to make the Loan is subject
to the Governmental Agency's fulfillment, to the satisfaction of the Authority and the
Council, of each and all of those certain conditions precedent on or before the delivery date
for the Local Bonds, which shall be the date established pursuant to Section 3.4 hereof. Said
conditions precedent are as follows:

(a)  The Governmental Agency shall have performed and satisfied all
of the terms and conditions to be performed and satisfied by it in this Loan Agreement;

(b)  The Governmental Agency shall have authorized the issuance of
and delivery to the Authority of the Local Bonds described in this Article III and in Article
IV hereof;

(¢)  The Governmental Agency shall either have received bids or
entered into contracts for the construction of the Project which are in an amount and
otherwise compatible with the plan of financing described in the Application; provided that,
if the Loan will refund an interim construction financing, the Governmental Agency must
either be constructing or have constructed its Project for a cost and as otherwise compatible
with the plan of financing described in the Application; and, in either case, the Authority and
the Council shall have received a certificate of the Consulting Engineers to such effect, the
form of which certificate is attached hereto as Exhibit A;

(d) The Governmental Agency shall have obtained all permits
required by the laws of the State and the federal government necessary for the construction of
the Project, and the Authority and the Council shall have received a certificate of the
Consulting Engineers to such effect;

(e)  The Governmental Agency shall have obtained all requisite
orders of and approvals from the Public Service Commission of West Virginia (the "PSC")
and the Council necessary for the construction of the Project and operation of the System,
with all requisite appeal periods having expired without successful appeal, and the Authority
and the Council shall have received an opinion of counsel to the Governmental Agency,
which may be local counsel to the Governmental Agency, bond counsel or special PSC
counsel but must be satisfactory to the Authority and the Council, to such effect;

()  The Governmental Agency shall have obtamed any and all
approvals for the issuance of the Local Bonds required by State law, and the Authority and
the Council shall have received an opinion of counsel to the Governmental Agency, which
may be local counsel to the Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority, to such effect;
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(g The Governmental Agency shall have obtained any and all
approvals of rates and charges required by State law and shall have taken any other action
required to establish and impose such rates and charges (imposition of such rates and charges
is not, however, required to be effective until completion of construction of the Project), with
all requisite appeal periods having expired without successful appeal, and the Authority and
the Council shall have received an opinion of counsel to the Governmental Agency, which
may be local counsel to the Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority and the Council, to such effect;

(h)  Such rates and charges for the System shall be sufficient to
comply with the provisions of Subsections 4.1(a) and 4.1(b)(ii) hereof, and the Authority and
the Council shall have received a certificate of the accountant for the Governmental Agency,
or such other person or firm experienced in the finances of governmental agencies and
satisfactory to the Authority and the Council, to such effect; and

(1)  The net proceeds of the Local Bonds, together with all moneys on
deposit or to be simultaneously deposited (or, with respect to proceeds of grant anticipation
notes or other indebtedness for which a binding purchase contract has been entered, to be
deposited on a date certain) and irrevocably pledged thereto and the proceeds of grants
irrevocably committed therefor, shall be sufficient to pay the costs of construction and
acquisition of the Project as set forth in the Application, and the Authority shall have
received a certificate of the Consulting Engineers, or such other person or firm experienced
in the financing of projects and satisfactory to the Authority and the Council, to such effect,
such certificate to be in form and substance satisfactory to the Authority and the Council, and
evidence satisfactory to the Authority and the Council of such irrevocably committed grants.

3.2  Subject to the terms and provisions of this L.oan Agreement, the rules
and regulations promulgated by the Authority, the Council or any other appropriate State
agency and any applicable rules, regulations and procedures promulgated from time to time
by the federal government, it is hereby agreed that the Authority shall make the Loan to the
Govermmental Agency and the Governmental Agency shall accept the Loan from the
Authority, and in furtherance thereof it is agreed that the Governmental Agency shall sell to
the Authority and the Authority shall make the Loan by purchasing the Local Bonds in the
principal amount and at the price set forth in Schedule X hereto. The Local Bonds shall have
such further terms and provisions as described in Article IV hereof.

3.3 The Loan shall be secured and shall be repaid in the manner hereinafter
provided in this Loan Agreement.

3.4  The Local Bonds shall be delivered to the Authority, at the offices of the
Authority, on a date designated by the Governmental Agency by written notice to the
Authority, which written notice shall be given not less than ten (10) business days prior to the
date designated; provided, however, that if the Authority is unable to accept delivery on the
date designated, the Local Bonds shall be delivered to the Authority on a date as close as
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possible to the designated date and mutually agreeable to the Authority, the Council and the
Governmental Agency. The date of delivery so designated or agreed upon is hereinafter
referred to as the "Date of Loan Closing." Notwithstanding the foregoing, the Date of Loan
Closing shall in no event occur more than ninety (90) days after the date of execution of this
Loan Agreement by the Authority or such later date as is agreed to in writing by the Council.

3.5 The Governmental Agency understands and acknowledges that it is one
of several governmental agencies which have applied to the Council for loans from the
Infrastructure Fund to finance projects and that the obligation of the Authority to make any
such loan is subject to the Council’s authorization and the Governmental Agency's fulfilling
all of the terms and conditions of this Loan Agreement on or prior to the Date of Loan
Closing. The Governmental Agency specifically recognizes that the Authority will not
purchase the Local Bonds unless and until sufficient funds are available in the Infrastructure
Fund to purchase all the Local Bonds and that, prior to execution of this Loan Agreement, the
Authority may commit to and purchase the revenue bonds of other governmental agencies for
which it has sufficient funds available.

ARTICLE IV

Local Bonds; Secunty for Loan;
Repayment of Loan; Interest on Loan;
Fees and Charges

4.1 The Governmental Agency shall, as one of the conditions of the
Authority to make the Loan, authorize the issuance of and issue the Local Bonds pursuant to
an official action of the Governmental Agency in accordance with the Local Statute, which
shall, as adopted or enacted, contain provisions and covenants in substantially the form as
follows, unless the specific provision or covenant is modified or waived by the Council:

(a)  That the gross revenues of the System shall always be used for
purposes of the System. Such gross revenues shall be used monthly, in the order of priority
listed below:

(i) to pay Operating Expenses of the System;

(ii)  tothe extent not otherwise limited by any outstanding loan
resolution, indenture or other act or document and beginning on the date set forth in Schedule
X, to provide debt service on the Local Bonds by depositing in a sinking fund one-third (1/3)
of the interest payment next coming due on the Local Bonds and one-third (1/3) of the
principal payment next coming due on the Local Bonds and, beginning three (3) months prior
to the first date of payment of principal of the Local Bonds, if the reserve account for the
Local Bonds (the “Reserve Account”) was not funded from proceeds of the Local Bonds or
otherwise concurrently with the issuance thereof (which, with an approving opinion of bond
counsel to the Governmental Agency, may be with a letter of credit or surety) in an amount
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equal to the maximum amount of principal and interest which will come due on the Local
Bonds in the then current or any succeeding year (the “Reserve Requirement”), by depositing
in the Reserve Account an amount not less than one-twelfth (1/12) of one-tenth (1/10) of the
Reserve Requirement or, if the Reserve Account has been so funded (whether by Local Bond
proceeds, monthly deposits or otherwise), any amount necessary to maintain the Reserve
Account at the Reserve Requirement;

(i)  to create arenewal and replacement, or similar, fund in an
amount equal to two and one-half percent (2-1/2%) of the gross revenues from the System,
exclusive of any payments into the Reserve Account, for the purpose of improving or making
emergency repairs or replacements to the System or eliminating any deficiencies in the
Reserve Account; and

(iv)  for otherlegal purposes of the System, including payment
of debt service on other obligations junior, subordinate and inferior to the Local Bonds.

Provided, that if the Governmental Agency has existing outstanding
indebtedness which has greater coverage or renewal and replacement fund requirements, then
the greater requirements will prevail until said existing indebtedness is paid in full.

(b)  Covenants substantially as follows:

(i)  That the Local Bonds shall be secured by a pledge of
either the gross or net revenues of the System, as more fully set forth in Schedule X attached
hereto and in the Local Act;

(ii)  That the schedule of rates or charges for the services of the
System shall be sufficient to provide funds which, along with other revenues of the System,
will pay all Operating Expenses and leave a balance each year equal to at least one hundred
fifteen percent (115%) of the maximum amount required in any year for debt service on the
Local Bonds and all other obligations secured by a lien on or payable from the revenues of
the System prior to or on a parity with the Local Bonds or, if the Reserve Account is funded
(whether by Local Bond proceeds, monthly deposits or otherwise) at an amount equal to the
Reserve Requirement and any reserve account for any such prior or parity obligations is
funded at least at the requirement therefor, equal to at least one hundred ten percent (110%)
of the maximum amount required in any year for debt service on the Local Bonds and any
such prior or parity obligations;

(iit) That the Governmental Agency shall compiete the Project
and operate and maintain the System in good condition;

(iv)  That, except as otherwise required by State law or with the
written consent of the Council and the Authority, the System may not be sold, mortgaged,
leased or otherwise disposed of, except as a whole, or substantially as a whole, and only if
the net proceeds to be realized shall be sufficient to pay fully all the Local Bonds
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outstanding, with further restrictions on the disposition of portions of the System as are
normally contained in such covenants;

(v)  That the Governmental Agency shall not issue any other
obligations payable from the revenues of the System which rank prior to, or equally, as to
lien and security with the Local Bonds, except parity bonds which shall only be issued if net
revenues of the System prior to issuance of such parity bonds, plus reasonably projected
revenues from rate increases and the improvements to be financed by such parity bonds, shall
not be less than one hundred fifteen percent (115%) of the maximum debt service in any
succeeding year on all Local Bonds and parity bonds theretofore and then being issued and
on any obligations secured by a lien on or payable from the revenues of the System prior to
the Local Bonds and with the prior written consent of the Authority and the Council;
provided, however, that additional parity bonds may be issued to complete the Project, as
described in the Application as of the date hereof, without regard to the foregoing;

(vi)  That the Governmental Agency will carry such insurance
as is customarily carried with respect to works and properties similar to the System, including
those specified by Section 2.8 hereof;

(vii) That the Governmental Agency will not render any free
services of the System;

(viii) That the Authority may, by proper legal action, compel the
performance of the duties of the Governmental Agency under the Local Act, including the
making and collection of sufficient rates or charges for services rendered by the System, and
shall also have, in the event of a default in payment of principal of or interest on the Local
Bonds, the right to obtain the appointment of a receiver to administer the System or
construction of the Project, or both, as provided by law;

(ix)  That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, all delinquent rates and charges, if not paid when due,
shall become a lien on the premises served by the System;

(x)  That, to the extent legally allowable, the Governmental
Agency will not grant any franchise to provide any services which would compete with the
System;

(x1) That the Governmental Agency shall annually cause the
records of the System to be audited by an independent certified public accountant or
independent public accountant and shall submit the report of said audit to the Authority and
the Council, which report shall include a statement that notes whether the results of tests
disclosed instances of noncompliance that are required to be reported under government
auditing standards and, if they are, describes the instances of noncompliance and the audited
financial statements shall include a statement that notes whether the Governmental Agency's
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revenues are adequate to meet its Operating Expenses and debt service and reserve
requirements;

(xit) That the Governmental Agency shall annually adopt a
detailed, balanced budget of the estimated revenues and expenditures for operation and
maintenance of the System during the succeeding fiscal year and shall submit a copy of such
budget to the Authonity and the Council within 30 days of adoption thereof;

(xiii) That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, prospective users of the System shall be required to
connect thereto;

(xiv) That the proceeds of the Local Bonds, advanced from time
to time, must (a) be deposited in a construction fund, which, except as otherwise agreed to in
writing by the Authority, shall be held separate and apart from all other funds of the
Governmental Agency and on which the owners of the Local Bonds shall have a lien until
such proceeds are applied to the construction of the Project (including the repayment of any
incidental iterim financing) and/or (b) be used to pay (or redeem) bond anticipation notes or
other interim financing of such Governmental Agency, the proceeds of which were used to
finance the construction of the Project; provided that, with the prior written consent of the
Authority and the Council, the proceeds of the Local Bonds may be used to fund all or a
portion of the Reserve Account, on which the owner of the Local Bonds shall have a lien as
provided herein;

(xv) That, as long as the Authority is the owner of any of the
Local Bonds, the Governmental Agency may not redeem any Local Bonds by it without the
written consent of the Authority and the Council and otherwise in compliance with this Loan
Agreement;

(xvi}) Thatthe West Virginia Municipal Bond Commission (the
"Commission") shall serve as paying agent for the Local Bonds;

(xvii) That the Governmental Agency shall on the first day of
each month (if the first day is not a business day, then the first business day of each month)
deposit with the Commission the required interest, principal and reserve account payment.
The Governmental Agency shall complete the Monthly Payment Form, attached hereto as
Exhibit D and incorporated herein by reference, and submit a copy of said form along witha
copy of the check or electronic transfer to the Authority by the 5th day of such calendar
month;

(xviii) That, unless it qualifies for an exception to the provisions
of Section 148 of the Internal Revenue Code of 1986, as amended, which exception shall be
set forth in an opinion of bond counsel, the Governmental Agency will furnish to the
Authority, annually, at such time as it is required to perform its rebate calculations under the
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[nternal Revenue Code of 1986, as amended, a certificate with respect to its rebate
calculations and, at any time, any additional information requested by the Authority;

(xix) That the Governmental Agency shall take any and all
action, or shall refrain from taking any action regarding the use of the proceeds of the Local
Bonds, as shall be deemed necessary by the Authority to maintain the exclusion from gross
income for federal income tax purposes of interest on the State’s general obligation bonds or
any bonds secured by the Local Bonds; :

(xx) That the Governmental Agency shall have obtained the
certificate of the Consulting Engineer in the form attached hereto as Exhibit A, to the effect
that the Project has been or will be constructed in accordance with the approved plans,
specifications and design as submitted to the Authority and the Council, the Project is
adequate for the purposes for which it was designed, the funding plan as submitted to the
Authority and the Council is sufficient to pay the costs of acquisition and construction of the
Project and all permits required by federal and State laws for construction of the Project have
been obtained,

(xxi) That the Governmental Agency shall, to the full extent
permitted by applicable law and the rules and regulations of the PSC, terminate the services
of any water facility owned by it to any customer of the System who is delinquent in payment
of charges for services provided by the System and will not restore the services of the water
facility until all delinquent charges for the services of the System have been fully paid or, if
the water facility is not owned by the Governmental Agency, then the Governmental Agency
shall enter into a termination agreement with the water provider;

(xxii) That the Governmental Agency shall furnish to the
Authority such information with respect to earnings on all funds constituting "gross
proceeds” of the Local Bonds (as that term is defined in the Internal Revenue Code 0f 1986,
as amended) from time to time as the Authority may request,

(xxiii) That the Governmental Agency shall submit all proposed
change orders to the Council for written approval. The Governmental Agency shall obtain
the written approval of the Council before expending any proceeds of the Local Bonds held
in “contingency” as set forth in the final Schedule B attached to the certificate of the
Consulting Engineer. The Governmental Agency shall obtain the written approval of the
Council before expending any proceeds of the Local Bonds available due to
bid/construction/project underruns; :

(xxiv) That the Governmental Agency shall list the funding
provided by the Authority and the Council in any press release, publication, program bulletin,
sign or other public communication that references the Project, including but not limited to
any program document distributed in conjunction with any groundbreaking or dedication of
the Project; and
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(xxv) That, unless it qualifies for an exception, the
Governmental Agency shall comply with all the requirements of Chapter 21, Article 1C of
the Code of West Virginia, 1931, as amended (the “West Virginia Jobs Act”) and shall
require its confractors and subcontractors to comply with the West Virginia Jobs Act. The
Governmental Agency shall provide the Council and the Authority with a certificate stating
that (I) the Governmental Agency will comply with all the requirements of the West Virginia
Jobs Act; (I) the Governmental Agency has included the provisions of the West Virginia
Jobs Actin each contract and subcontract for the Project; (III) the Governmental Agency has
received or will receive, prior to entering into contracts or subcontracts, from each contractor
or subcontractor a certificate demonstrating compliance with Section 4 of the West Virginia
Jobs Act or waiver certificates from the West Virginia Division of Labor (“DOL”); and (IV)
the Governmental Agency will file with the DOL and the Council copies of the waiver
certificates and certified payrolls or comparable documents that include the number of
employees, the county and state wherein the employees reside and their occupation,
following the procedures established by the DOL.. The monthly requisitions submitted to the
Council shall also certify that the Governmental Agency 1s monitoring compliance by its
contractors and subcontractors and that the required information has been submitted.

The Governmental Agency hereby represents and warrants that the Local Act
has been or shall be duly adopted in compliance with all necessary corporate and other action
and in accordance with applicable provisions of law. All legal matters incident to the
authorization, issuance, validity, sale and delivery of the Local Bonds shall be approved
without qualification by recognized bond counsel acceptable to the Authority in substantially
the form of legal opinion attached hereto as Exhibit B.

4.2  The Loan shall be secured by the pledge and assignment by the
Governmental Agency, as effected by the Local Act, of the fees, charges and other revenues
of the Governmental Agency from the System as further set forth by and subject only to such
reservations and exceptions as are described in Schedules X and Y hereto or are otherwise
expressly permitted in writing by the Authority and the Council.

43  The principal of the Loan shall be repaid by the Governmental Agency
on the days and in the years provided in Schedule X hereto. Interest payments on the Loan
shall be made by the Governmental Agency on a quarterly basis as provided in said Schedule
X.

4.4  The Loan shall bear interest from the date and at the rate or rates per
annum set forth on Schedule X hereto. In no event shall the interest rate on or the net interest
cost of the Local Bonds exceed any statutory limitation with regard thereto.

4.5  The Local Bonds shall be delivered to the Authority in fully registered
form, transferable and exchangeable as provided in the Local Act at the expense of the
Govermnmental Agency. Anything to the contrary herein notwithstanding, the Local Bonds
may be issued in one or more series, as reflected by Schedule X hereto.
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4.6  The Governmental Agency agrees to expend the net proceeds of the
Local Bonds for the Project within 3 years of the issuance of the bonds which are the source
of money used to purchase the Local Bonds, unless otherwise agreed to by the Council.

ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;
Payments To Be Made by
Governmental Agency to the Authority

5.1  The Governmental Agency hereby irrevocably covenants and agrees to
comply with all of the terms, conditions and requirements of this Loan Agreement and the
Local Act. The Governmental Agency hereby further irrevocably covenants and agrees that,
as one of the conditions of the Authority to make the Loan, it has fixed and collected, or will
fix and collect, the rates, fees and other charges for the use of the System and will take all
such actions necessary to provide funds sufficient to produce the required sums set forth in
the Local Act and in compliance with the provisions of Subsections 4.1(a) and 4.1(b)(ii)
hereof.

5.2  In the event, for any reason, the schedule of rates, fees and charges
initially established for the System in connection with the Local Bonds shall prove to be
insufficient to produce the required sums set forth in the Local Act and this Loan Agreement,
the Governmental Agency hereby covenants and agrees that it will, to the extent or in the
manner authorized by law, immediately adjust and increase such schedule of rates, fees and
charges (or where applicable, immediately file with the PSC for a rate increase) and take all
such actions necessary to provide funds sufficient to produce the required sums set forth in
the Local Act and this Loan Agreement.

5.3 Inthe event the Governmental Agency defaults in the payment due to
the Authority pursuant to this Loan Agreement, the amount of such default shall bear interest
at the interest rate of the installment of the Loan next due, from the date of the default until
the date of the payment thereof.

54  The Governmental Agency hereby irrevocably covenants and agrees
with the Authority that, in the event of any default hereunder by the Governmental Agency,
the Authority may exercise any or all of the rights and powers granted under the Act and
State law, including, without limitation, the right to an appointment of a receiver.
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ARTICLE VI

Other Agreements of the
Governmental Agency

6.1  The Governmental Agency hereby warrants and represents that all
information prov;ded to the Authority and the Council in this Loan Agreement, in the
Application or in any other application or documentation with respect to financing the Project
was at the time, and now is, true, correct and complete, and such information does not omit
any material fact necessary to make the statements therein, in light of the circumstances
under which they were made, not misleading. Prior to the Authority's making the Loan and
receiving the Local Bonds, the Authority and the Council shall have the right to cancel all or
any of their obligations under this Loan Agreement if (a) any representation made to the
Authority and the Council by the Governmental Agency in connection with the Loan shall be
incorrect or incomplete in any material respect or (b) the Governmental Agency has violated
any commitment made by it in its Application or in any supporting documentation or has
violated any of the terms of the Act or this Loan Agreement.

6.2  The Governmental Agency hereby covenants that it will rebate any
amounts required by Section 148 of the Internal Revenue Code of 1986, as amended, and will
take all steps necessary to make any such rebates. In the event the Governmental Agency
fails to make any such rebates as required, then the Governmental Agency shall pay any and
all penalties, obtain a waiver from the Intermal Revenue Service and take any other actions
necessary or desirable to preserve the exclusion from gross income for federal income tax
purposes of interest on the Local Bonds.

6.3  Notwithstanding Section 6.2, the Authority may at any time, in its sole
discretion, cause the rebate calculations prepared by or on behalf of the Governmental
Agency to be monitored or cause the rebate calculations for the Governmental Agency to be
prepared, in either case at the expense of the Governmental Agency.

6.4  The Governmental Agency hereby agrees to give the Authority and the
Council prior written notice of the issuance by it of any other obligations to be used for the
System, payable from the revenues of the System or from any grants for the Project or
otherwise related to the Project or the System.

6.5  The Governmental Agency hereby agrees to file with the Authority and
the Council upon completion of acquisition and construction of the Project a schedule in
substantially the form of Amended Schedule B to the Apphcatlon setting forth the actual
costs of the Project and sources of funds therefor.

-15-




ARTICLE VII

Miscellaneous

7.1  Additional definitions, additional terms and provisions of the L.oan and
additional covenants and agreements of the Governmental Agency, if any, may be set forth in
Schedule Z attached hereto and incorporated herein by reference, with the same effect as if
contained in the text of this Loan Agreement.

7.2 Schedules X and Y shall be attached to this Loan Agreement by the
Authority as soon as practicable after the Date of Loan Closing 1s established and shall be
approved by an official action of the Governmental Agency supplementing the Local Act, a
certified copy of which official action shall be submitted to the Authority and the Council.

7.3 The Authority shall take all actions required by the Council in making
and enforcing this L.oan Agreement.

7.4  Ifany provision of this Loan Agreement shall for any reason be held to
be invalid or unenforceable, the invalidity or unenforceability of such provision shall not
affect any of the remaining provisions of this Loan Agreement, and this Loan Agreement
shall be construed and enforced as if such invalid or unenforceable provision had not been
contained herein.

7.5  This Loan Agreement may be executed in one or more counterparts, any
of which shall be regarded for all purposes as an original and all of which constitute but one
and the same instrument. Each party agrees that it will execute any and all documents or
other instruments and take such other actions as may be necessary to give effect to the terms
of this Loan Agreement.

7.6  No waiver by either party of any term or condition of this Loan
Agreement shall be deemed or construed as a waiver of any other terms or conditions, nor
shall a waiver of any breach be deemed to constitute a waiver of any subsequent breach,
whether of the same or of a different section, subsection, paragraph, clause, phrase or other
provision of this Loan Agreement.

7.7  This Loan Agreement supersedes all prior negotiations, representations
and agreements between the parties hereto relating to the Loan and constitutes the entire
agreement between the parties hereto in respect thereof.

7.8 The Authority acknowledges that certain terms and requirements in this
Loan Agreement may not be applicable when the Project is financed in part by the West
Virginia Department of Environmental Protection, Office of Abandoned Mine Lands and
under that circumstance those terms and reqmrements are specifically waived or modified as
agreed to by the Authority and set forth in the Local Act,

-16-



: 7.9  Byexecution and delivery of this Loan Agreement, notwithstanding the
date hereof, the Governmental Agency specifically recognizes that it is hereby agreeing to
sell its Local Bonds to the Authority and that such obligation may be specifically enforced or
subject to a similar equitable remedy by the Authority.

7.10 This Loan Agreement shall terminate upon the earlier of:

() the end of ninety (90) days after the date of execution hereof by
the Authority or such later date as is agreed to in writing by the
Council if the Governmental Agency has failed to deliver the
Local Bonds to the Authority;

(i)  termination by the Authority ahd the Council pursuant to
Section 6.1 hereof; or

(iii) payment in full of the principal of and interest on the Loan and

of any fees and charges owed by the Governmental Agency to
the Authority, acting on behalf of the Council.

-17-




IN WITNESS WHEREOQF, the parties hereto have caused this Loan Agreement
to be executed by their respective duly authorized officers as of the date executed below by
the Authority.

GREATER HARRISON COUNTY PUBLIC

Date: March 29, 2006

WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY

(SEAL)

Its :- Director
Attest: Date: March 29, 2006

Rorboa BN lesdome

Its: Secretary-Treasurer

-18-



EXHIBIT A -

FORM OF CERTIFICATE OF CONSULTING ENGINEER

(Issuer)
(Name of Bonds)
I, , Registered Professional Engineer, West
Virginia License No. , of Consulting
Engineers, , _ _ hereby certify as Follows:
1. My firm is engineer for the acquisition and construction of
to the _
system (the "Project”) of (the "Issuer"), to be constructed
primarily in County, West Virginia, which acquisition and construction are

being permanently financed in part by the above-captioned bonds (the "Bonds") of the Issuer.

Capitalized words not defined herein shall have the same meanings set forth in the bond
adopted or enacted by the Issuer on , and the Loan
Agreement by and between the Issuer and the West Virginia Water Development Authority
(the "Authority"), on behalf of the West Virginia Infrastructure and Jobs Development
Council (the "Council"), dated .

2. The Bonds are being issued for the purposes of (i)
and (i) paying certain issuance and other costs in connection therewith.

3. To the best of my knowledge, information and belief, (1) within the
limits and in accordance with the applicable and governing contractual requirements relating
to the Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by [DEP/BPH/PSC] and any
change orders approved by the Issuer, the Council and all necessary governmental bodies; (ii)
the Project, as designed, is adequate for its intended purpose and has a useful life of at least
___years if properly operated and maintained, excepting anticipated replacements due to
normal wear and tear; (iii) the Issuer has received bids for the acquisition and construction of
the Project which are in an amount and otherwise compatible with the plan of financing set
forth in the Schedule B attached hereto as Exhibit A and my firm' has ascertained that all

'If another responsible party, such as the Issuer’s attorney, reviews the insurance and
payment bonds, then insert the following: [and in reliance upon the opinion of

-19-
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successful bidders have made required provisions for all insurance and payment and
performance bonds and that such insurance policies or binders and such bonds have been
verified for accuracy; (iv) the successful bidders received any and all addenda to the original
bid documents; (v) the bid documents relating to the Project reflect the Project as approved
by the [DEP/BPH/PSC] and the bid forms provided to the bidders contain all critical
operational components of the Project; (vi) the successful bids include prices for every item
on such bid forms; (vii) the uniform bid procedures were followed; (viii) the Issuer has
obtained all permits required by the laws of the State of West Virginia and the United States
necessary for the acquisition and construction of the Project and operation of the System; (ix)
as of the effective date thereof, “the rates and charges for the System as adopted by the Issuer
will be sufficient to comply with the provisions of the Loan Agreement; (x) the net proceeds
of the Bonds, together with all other moneys on deposit or to be simultaneously deposited
and irrevocably pledged thereto and the proceeds of grants, if any, irrevocably committed
therefor, are sufficient to pay the costs of acquisition and construction of the Project set forth
in the Schedule B attached hereto and approved by the Council; and (xi) attached hereto as
Exhibit A is the final amended “Schedule B - Final Total Cost of Project, Sources of Funds
and Costs of Financing” for the Project.

WITNESS my signature and seal on this day of

[SEAL]

By:
West Virginia License No.

Esq.] and delete “my firm has ascertained that”.

If the Rule 42 Exhibit and/or rate structure was prepared by an accountant, then insert the
following: “In reliance upon the certificate of of even date herewith,”
at the beginning of (ix). ~20- -




EXHIBIT B

QPINION OF BOND COUNSEL FOR GOVERNMENTAL AGENCY

[To Be Dated as of Date of Loan Closing]

West Virginia Infrastructure and
Jobs Development Council

300 Summers Street, Suite 980

Charleston, West Virginia 25301

West Virginia Water Development Authority
180 Association Drive
Charleston, West Virginia 25311

Ladies and Gentlemen:

We are bond counsel to - (the
"Govermnmental Agency"), a '

We have examined a certified copy of proceedings and other papers relating to
the authorization of (i) a loan agreement dated , , including all
schedules and exhibits attached thereto (the "Loan Agreement"), between the Governmental
Agency and the West Virginia Water Development Authority (the "Authority”), on behalf of
the West Vlrgima Infrastructure and Jobs Development Council (the "Council™), and (ii) the
issue of a series of revenue bonds of the Governmental Agency, dated
(the "Local Bonds"), to be purchased by the Authorlty in accordance with the prows;ons of
the Loan Agreement. The Local Bonds are issued in the principal amount of §_____, in the
form of one bond, registered as to principal and interest to the Authority, with interest and
principal payable quarterly on March 1, June 1, September 1 and December | of each year,
beginning 1, , and endmg , 1 ___, as set forth in the
"Schedule Y" attached to the Loan Agreement and mcorporated in and made a part of the
Local Bonds.

The Local Bonds are issued for the purposes of (i) _ ,and
(ii) paying certain issuance and other costs in connection therewith. '

We  have also examined the  applicable provisions  of
of the Code of West Virginia, 1931, as amended (the "Local

~Statute"), and the bond duly adopted or enacted by the Governmental Agency
on , as supplemented by the supplemental resolution duly adopted by the
Governmental Agency on ___ (collectively, the "Local Act"), pursuant to

and under which Local Statute and Local Act the Local Bonds are authorized and issued, and

the Loan Agreement has been undertaken. The Local Bonds are subject to redemption prior
{CI060869.1}
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to maturity to the extent, at the time, under the conditions and subject to the limitations set
forth in the Local Act and the Loan Agreement.

Based upon the foregoing and upon our examination of such other documents
as we have deemed necessary, we are of the opinion as follows:

1. The Loan Agreement has been duly authorized by and executed on
behalf of the Governmental Agency and is a valid and binding special obligation of the
Governmental Agency, enforceable in accordance with the terms thereof.

2. The Loan Agreement inures to the benefit of the Authority and the
Council and cannot be amended so as to affect adversely the rights of the Authority or the
Council or diminish the obligations of the Governmental Agency without the consent of the
Authority and the Council.

3. The Governmental Agency is a duly organized and validly existing
_ , with full power and authority to acquire and
construct the Project, to operate and maintain the System, to adopt or enact the Local Act and
to issue and sell the Local Bonds, all under the Local Statute and other applicable provisions
of law.

4, The Local Act and all other necessary orders and resolutions have been
legally and effectively adopted or enacted by the Governmental Agency and constitute valid
and binding obligations of the Governmental Agency, enforceable against the Governmental
Agency in accordance with their terms. The Local Act contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Loan Agreement.

5. The Local Bonds have been duly authorized, issued, executed and
delivered by the Governmental Agency to the Authority and are valid, legally enforceable
and binding special obligations of the Governmental Agency, payable from the net or gross
revenues of the System set forth in the Local Act and secured by a first lien on and pledge of
the net or gross revenues of the System, all in accordance with the terms of the Local Bonds
and the Local Act.

6. The Local Bonds are, by statute, exempt , and under
existing statutes and court decisions of the United States of America, as presently written and
applied, the interest on the Local Bonds is excludable from the gross income of the recipients
thereof for federal income tax purposes.

No opinion is given herein as to the effect upon enforceability of the Local
Bonds of bankruptcy, insolvency, reorganization, moratorium and other laws affecting
creditors' rights or in the exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Local Bond numbered R-1,
and in our opinion the form of said bond and its execution and authentication are regular and
proper.

Very truly yours,
29

{C1060869.1)



EXHIBIT C

MONTHLY FINANCIAL REPORT

Name of Governmental Agency

Name of Bond Issue(s)
Type of Project Water Wastewater
Fiscal Year Report Month
Budget
Year To
Total Budget Date Minus
Current Year Year Total Year
Item Month To Date To Date To Date

1. Gross Revenues

2. Operating Expenses

3. Bond Payments:

Type of Issue
Clean Water SRF

Drinking Water TRF

Infrastructure Fund

Water Development
Authority

Rural Utilities Service
Economic Development

Administration
Other (identify)

4. Renewal and
Replacement

Fund Deposits

{C1060869.1)

Name of Person Completing Form |

Address

Telephone
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INSTRUCTIONS FOR COMPLETING MONTHLY FINANCIAL REPORT

Item 1 You will need a copy of the current fiscal year budget adopted by the Governmental
Agency to complete Items 1 and 2. In Item 1, provide the amount of actual
Gross Revenues for the current month and the total amount year-to-date in the
respective columns. Divide the budgeted annual Gross Revenues by 12. For
example, if Gross Revenues of $1,200 are anticipated to be received for the
year, each month the base would be increased by $100 ($1,200/12). This is the
incremental amount for the Budget Year-to-Date column.

Item 2 Provide the amount of actual Operating Expenses for the current month and the total
amount year-to-date in the respective columns. Any administrative fee should
be included in the Operating Expenses. Divide the budgeted annual Operating
Expenses by 12, For example, if Operating Expenses of $900 are anticipated
to be incurred for the year, each month the base would be increased by $75
($900/12). This is the incremental amount for the Budget Year-to-Date .
column.

Item 3 Provide the Bond Payments (principal, interest and reserve account) for all the
outstanding bonds of the Governmental Agency according to the source of
funding. For example, Clean Water State Revolving Fund loan from
Department of Environmental Protection, Drinking Water Treatment
Revolving Fund loan from Bureau for Public Health, Infrastructure Fund loan
from Infrastructure and Jobs Development Council, or a loan from the Water
Development Authority, etc.

Item 4 Provide the amount deposited into the Renewal and Replacement Fund each month.
This amount is equal to 2.5% of Gross Revenues minus the total reserve
account payments included in Item 3. If Gross Revenues are $1,200, then $30
(2.5% of $1,200), LESS the amount of all reserve account payments in Item 3
should be deposited into the Renewal and Replacement Fund. The money in
the Renewal and Replacement Fund should be kept separate and apart from all
other funds of the Governmental Agency. |

The Governmental Agency must complete the Monthly Financial Report and forward it
to the Water Development Authority by the 10™ day of each month, commencing on the
date contracts are executed for the acquisition or construction of the Project and for
two years following the completion of acquisition or construction of the Project.

{C1060869.1}
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EXHIBITD
MONTHLY PAYMENT FORM

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

Re: [Name of bond issue]

Ladies and Gentlemen:

The following deposits were made to the West Virginia Municipal Bond
Commission on behalf of [Name of Governmental Agency] on [Date].

Sinking Fund:
Interest $
Principal $
Total: $
Reserve Account: $

Witness my signature this __ day of

[Name of Governmental Agency]

By:

Authorized Officer

Enclosure: copy of check(s)

{C1060869.1}
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SCHEDULE X

DESCRIPTION OF LOCAL BONDS

Principal Amount of Local Bonds $1,250,000
Purchase Price of Local Bonds  $1,250,000

The Local Bonds shall bear no interest. Commencing September 1, 2007,
principal of the Local Bonds is payable quarterly. Quarterly payments will be made on
March 1, June 1, September | and December 1 of each year as set forth on the Schedule Y
attached hereto and incorporated herein by reference.

The Governmental Agency shall submit its payments monthly to the
Commission which will make quarterly payments to the Authority at such address as is given
to the Commission in writing by the Authority.

The Local Bonds are fully registered in the name of the Authority as to interest,
if any, and principal and the Local Bonds shall grant the Authority a first lien on the gross or
net revenues of the Governmental Agency’s system as provided in the Local Act.

The Governmental Agency may prepay the Local Bonds in full at any time at
the price of par but only with the Council’s written consent. The Governmental Agency shall
request approval from the Authority and Council in writing of any proposed debt which will
be issued by the Governmental Agency on a parity with the Local Bonds which request must
be filed at least 60 days prior to the intended date of issuance.

As of the date of the Loan Agreement, the Local Bonds are on a parity as to
liens, pledge and source of and security for payment with the following obligations of the
Governmental Agency:

(i) Greater Harrison County Public Service District Water Revenue Bonds,
Series 1966 (United States Department of Agriculture) (the “Series 1966
Bonds™); '

(ii) Greater Harrison County Public Service District Water Revenue Bonds,
Series 1974 (United States Department of Agriculture) (the “Series 1974
Bonds™); and

(iii) Greater Harrison County Public Service District Water Revenue Bonds,
Series 2004 A (West Virginia Infrastructure fund) (the “Series 2004 A
Bonds”)

{€1060869.1}

«26-



SCHEDULE Y

$1,250,000
Greater Harrison County Public Service District
40 Years, 0% Interest Rate

Closing Date: March 29, 2006

Debt Service Schedule _ Part1of 4
Date Principal Coupon Total P+1
06/01/2006 . - -
09/01/2006 - . .
12/01/2006 - . .
03/01/2007 . - .
06/01/2007 . - -
09/01/2007 8.,065.00 - 8,065.00
12/01/2007 8,065.00 . 8,065.00
03/01/2008 8,065.00 - - 8,065.00
06/01/2008 8,065.00 . 8,065.00
09/01/2608 8,065.00 . - ... 806500
12/01/2008 8,065.00 - 8,065.00
03/01/2009 3.065.00 - 8,065.00
06/01/2009 8,065.00 . 8,065.00
09/01/2009 8,065.00 - 8,065.00
12/01/2009 8,065.00 - 8,065.00
03/01/2010 8,065.00 - 8,065.00
06/01/2010 8,065.00 . 8,065.00
09/01/2010 8,065.00 . 8.065.00
12/01/2010 8,065.00 - 8,065.00
o320ty 806500 e ..B8063.00
06/01/2011 8,065.00 . 8.065.00
09/01/2011 8,065.00 . 8,065.00
12/01/2011 8,065.00 . 8,065.00
03/01/2012 8,065.00 - 8,065.00
06/01/2012 8,065.00 - 8,065.00
09/01/2012 8,065.00 - 8,065.00
12/01/2012 8,065.00 . 8,065.00
03/0172013 8,065.00 - 8,065.00
06/01/2013 8,065.00 - 8,065.00
09/0i/2013 . 8,065.00 . . N .. 806500
12/01/2013 8,065.00 - 8,065.00
03/01/2014 8,065.00 - 8,065.00
06/01/2014 8,065.00 - 8,065.00
09/01/2014 8,065.00 - 8,065.00
12/01/2014 8,065.00 - 8,065.00
03/01/2015 8,065.00 - 8,065.60
06/01/2015 8,065.00 - 8,065.00
09/01/2015 8,065.00 . ' ' 8,065.00
12/01/2015 8.065.00 - 8,065.00
o3/0120106 0 806500 o A 806500
06/01/2016 8.065.00 - 8,065.00
09/01/2016 8,065.00 - 8,065.00
12/01/2016 8,065.00 . 8,065.00
03/01/2017 8,065.00 - 8,065.00
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$1,250,000

Greater Harrison County Public Service District
40 Years, 0% Interest Rate
Closing Date: March 29, 2006

Debt Service Schedule Part 2 of 4
Date Principal Coupon Total P+I
0670172017 8,065.00 - 8,065.00
0941172017 8,065.00 - 8,065.00
12/01/2017 8,065.00 - 8,065.00
03/01/2018 8,065.00 - 8,065.00
06/01/2018 8,065.00 - 8,065.00
09/01/2018 . .8065.00 R T " ... .8,065.00
12/01/2018 8,065.00° . 8,065.00
03/01/2019 8,065.00 . 8,065.00
06/01/2019 8,063.00 - 8,065.00
05/01/2019 8,065.00 - 8,065.00
12/01/2019 8,063.00 - 8,063.00
03/01/2020 8,065.00 - 8,065.00
06/01/2020 8,065.00 - $,065.00
09/01/2020 8,063.00 - 8,065.00
12/01/2020 8.065.00 - 8,065.00
03/01,2021 806500 . 3,065.00.
06/01/2021 8.065.00 - 8,065.00
09/01/2021 8,065.00 - 8,065.00
12/01/2021 8,065.00 . - . 8,065.00
03/01/2022 8.,065.00 - 8,065.00
06/01/2022 8,065.00 - 8,065.00
09/01/2022 8,065.00 - 8,065.00
12/01/2022 8,065.00 - 8,065.00
03/01/2023 8,065.00 - . 8,065.00
06/01/2023 8,065.00 - 8,065.00
09/01/2023 ... 806500 - I ... 806500
12/01/2023 8,065.00 - 8,065.00
03/01/2024 8,065.00 - 8,065.00
06/01/2024 8,065.00 - 8,065.00
09/01/2024 8,065.00 - 8,065.00
12/01/2024 8.065.00 - 8,065.00
03/01/2025 8,065.00 - 8,065.00
06/01/2025 8,065.00 - 8,065.00
09/01/2025 8,065.00 - 8,065.00
12/01/2025 8,065.00 - 8,065.00
03/01/20626 . 806500 , ot ...806500
06/01/2026 8,065.00 - £,065.00
09/01/2026 _ 8.065.00 - ' 8,063.00
12/01/2026 8.065.00 - 8,065.00
03/01/2027 8,065.00 - 8,065.00
06/01/2027 8,065.00 - 8,065.00
09/01/2027 8,064.00 - 8,064.00
12/01/2027 8,064.00 - 8,064.00
03/01/2028 8,064.00 - 8,064.00
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$1,250,000

Greater Harrison County Public Service District
40 Years, 0% Interest Rate

Closing Date: March 29, 2006

File | Greater Harsison PSD Loans.sf | IF 3-15-06 | 3/15/2006 | 8:44 AM

Debt Service Schedule Part3 of 4
Date Principal Total P+I
06/01/2028 8,064.00 8,064.00
09/01/2028 . 8,064.00 _8,064.00
12/01/2028 8,064.00 8,064.00
03/01/2029 3,064.00 8,064.00
06/01/2029 8,064.00 8.064.00
09/01/2029 8,064.00 8,064.00
12/01/2029 8,064.00 8.064.00
03/01/2030 8,064.00 8,064.00
06/01/2030 8,064.00 8,064.00
09/01/2030 8,064.00 8,064.00
12/01/2030 8,064.00 8,064.00
03/01/2031 _ 8,064.00 . 8,064.00
06/01/2031 8,064.00 8,064.00
09/61/2031 8,064.00 8,064.00
12/01/2031 8,064.00 8,064.00
03/01/2032 8,064.00 8,064.00
06/01/2032 8,064.00 8,064.00
09/01/2032 8,064.00 8,064.00
. 12/01/2032 2,064.00 8.064.00
03/01/2033 8,064.00 8,064.00
06/01/2033 8,064.00 8,064.00
_09/01/2033 - 8,064.00 . 8,064.00
12/01/2033 8,064.00 8,064.00
03/01/2034 8,064.00 8,064.00
06/01/2034 8,064.00 8,064.00
09/01/2034 8.064.00 8,064.00
12/01/2034 8,064.00 8,064.00
03/01/2035 8,064.00 8,064.00
06/01/2035 8,064.00 8.064.00
09/01/2035 8,064.00 8,064.00
12/01/2035 8.064.00 8,064.00
03/01/2036 _8,064.00 8,064.60
06/01/2036 8,064.00 8,064.00
09/01/2036 8,064.00 8,064.00
12/01/2036 8,064.00 8,064.00
03/01/2037 8,064.00 8,064.00
06/01/2037 £,064.00 8,064.00
09/01/2037 8,064.00 8,064.00
12/01/2037 2,064.00 8,064.00
03/01/2038 8,064.00 8.064.00
06/01/2038 8,064.00 8,064.00
05/01/2038 8,064.00 ~ 8,064.00
12/01/2038 8,064.00 8,064.00
03/01/2039 8,064.00 8,064.00




$1,250,000

Greater Harrison County Public Service District
40 Years, 0% Interest Rate
Closing Date: March 29, 2006

Debt Service Schedule Part 4 of 4
Date Principal Coupon Total P+1
06/01/2039 £,064.00 - 8,064.00
09/01/2G39 8.,064.00 - 8,064.00
12/01/2039 8.064.00 - 8,064.60
03/01/2040 8,064.00 - 8,064.00
06/0172040 8,004.00 - 8,064.00
09/01/2040 8,064.00 - 8,064.00
12/01/2040 8,064.00 - 8,064.00
06/01/2041 8,064.00 - 8,064.00
09/01/2041 8,064.00 - 8,064.00
12/01/2041 8,064.00 - 8,064.00
03/01/2042 8,064.00 - ' 8,064.00
06/01/2042 8.064,00 - 8,064.00
09/01/2042 8,064.00 - 8,064.00
12/01/2042 8,064.00 - 8,064.00
03/01/2043 8,064.00 - 8,064.00
06/01/2043 8,064.00 - 8,064.00
09/01/2043 . 8oes00 .. B06A00
12/01/2043 8,064.00 - . 8,064.00
03/01/2044 8,064.00 - 8,064.00
06/01/2044 8,064.00 - 8,064.00
09/01/2044 8,064.00 - 8.064.00
12/01/2044 8,064.00 - 8,064.00
03/01/2045 8,064.00 - : 8.064.00
06/01/2045 8,064.00 - 8,064.00
09/01/2045 8,064.00 - 8.064.00
12/01/2045 8,064.00 - 8,064.00
03012046 80400 e ... .806400

Total $1,250,000.00 - $1,250,000.00

Yield Statistics

Bond Year Doflars o | |  $25.839.53
Average Life 20.672 Years
Average Coupon o S -
Net Interest Cost (NIC) o o T
True Interest Cost (TIC) 1.25E-10
Bond Yield for Arbitrage Purposes 1.25E-10
All Inclusive Cost (AIC) 1.25E-10
IRS Form 8038

Net Interest Cost -
Weighted Average Maturity 20.672 Years
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SCHEDULE Z

None.

{C1660869.1}
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————-—""" = $T™=LIC SERVICE COMMISSION
_ L OF WEST VIRGINIA o
Satta CEARLESTON ; e e
""" Entered: October 28, 2005
CASE NO. 05-0602-PWD-CN | - FINAL
GREATER BARRISON COUNTY PUBLIC SERVICE DISTRICT 170
Post Office Box 130

West Milford, WV 26451
Application for a Certificate of Convenience
and Necessity for the extension of water service
to approximately 177 customers and to replace an
existing pump station with a new pump station and
storage tank in the Brushy Fork area of Harrison
County.

RECOMMENDED DECTISTON

On May 2, 2005, the Greater Harrison County Public Service District
(Utility) filed an application for a certification of convenience and
necessity to extend water service to approxxmately 177 new customers in
southeastern Harrison County.

Numerous letters of protest and support were flled related to the
application.

On June 3, 2005, Staff filed a recommendation indicating that the
Utility‘s rates would need to be increased by 10.36% to support the
project.

On August 12, 2005, the Commission referred the matter for hearing.
The Commission required the decision to be rendered on or before November
28, 2005.

By Procedural Order issued September 16, 2005, the matter was set
for hearing on October 11, 2005. The hearing was held as scheduled.
Thomas R. Michael, Esquire, appeared on behalf of the Utility. Meyishi
Blair, Esquire, appeared on behalf of Commission Staff.

PUBLIC COMMENT

Patricia Moore has been working for eight years to try to get Brushy
Fork water. (Tr. 6). The people in the community have poor quality of
water, inadequate amounts of water and fregquently run out of water. (Tr.
6). Water in the area has a lot of sulfur and iron in it. (Tzr. 6).
Some people have three or four wells in an effort to get enough volume
and still do not have enough water. (Tr. 6).

s ’,/_:-'*-\\ _..f‘”" -,
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f financing be approved. (Id.).

Susan Stedman purchased a home on Brushy Fork Road, understanding

that there would soon be public water coming. (Tr. 7). Her water in
here new home is extremely high in sulphur and cannot be used for
cooking., (Tr. 7). Ms. Stedman's dog even refuses to drink it. (Tr. 8).

Ms. Stedman has very low water pressure and considers this project to be
very important. {(Tr. B8).

Misty Hudson purchased an acre of land wanting to build a home in
the community. (Tr. 8). She understands the water is so bad that people
will not let their children brush their teeth with it. (Tr. 9). She
wants the water so she can build her home. (Tr. 9).

Julia Foley believes that project is so impcrtaﬂt that she would be
willing to pay even higher rates than existing customers in order to be
connected to the system. (Tr. 2, 10).

Sharon @George is concerned because her father owns property in
Brushy Fork and cannot rent it or sell it because the water is 1nade~
quate. {(Tr. 1l0). '

Chad Hathaway recently'purchased a home .on Brushy Fork and has
bacteria in his water. (Tr. 1l1). He has to haul water in order to stay
in the house. (Tr. 11). o

Jonathan Riblett purchased land in order to build a home. (Tr. 11).

He has a good well, but it provides an inadequate quantity of water.
(Tr. 12).

FINDRINGS OF FACT

1. ©On May 2, 2005, the Utility filed an application for a
certificate of convenience and necessity to build an extension to its
system to provide water service to 177 new customers. (Staff Ex. 1).

2. The customers in the area have an inadequate water supplf,
including problems with quality and gquantity. (See transcript gener-
ally).

3. The progect is estimated to cost $1,850,000 and will be funded .
by an IJDC loan in the amount of $1,250,000, at 0% interest for forty
years and a grant from the IJDC in the amount of $600, 000 (Staff Ex.
1). . ‘

4, All neceSsary_permits have been received.' {Id.).

5. fThe project consists of installing water lines, one water
booster station and one 107,000 gallon water storage tank. (Id.).

6. The project will require a 10.36% increase in the Utlllty s
rates. (Id.). ,

7. ' Staff recommended +that the certificate be 1ssued. and the

" " ohest Virginia
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CONCLUSIONS OF LAW

1. The public convenience and necessity require?the project.

2. The Utility's pr0posed financing of the progect is reasonable
and should be approved.

3. The Utlllty should be requlred to seek Commmss;on approval
should the project's scope or proposed financing. change for any reason.

4, The Staff-recomnmended rates for use after the construction of

the project are reasonable, just, based primarily on the cost of
providing service and should be approved for use by the Utility.

ORDER

IT IS, THEREFORE ORDERED that the appllcatlon filed by the Greater
Harrison County Publlc Service District on May 2, 2005, for a certificate
of convenience and HECESSlty t0 construct lmprovements to its water
system, be, and hereby is, granted. ‘

IT IS FURTHER ORDERED that the proposed flnanc1ng of the prOJECt,
consisting of a loan from the West Virginia Infrastructure and Jobs
Development Council in the amount of $1,250,000, at 0% interest for forty
years, and a grant from the IJDC in the amount of $600,000, ‘be, and
hereby is, approved.

IT IS FURTHER ORDERED that the Greater Harrison County Public
Service District petition the Commission to reopen the proceeding should
the cost, scope or financing of the project change for any reason.

IT IS FURTHER ORDERED that the Greater Harrison County Publlc
Service District submit a certified copy of bid tabulations for all
contract bids as soon as they are available. The Utility shall also
submit a copy of a certificate of substantial completion issued for each
construction contract associated with the project, as soon as they are
available.

IT IS FURTHER ORDERED that, if this project requires the use of
bivision of Highways' right- ofwways, the Utility shall comply with all
rules and regulations of the Division of Highways regarding the use of
those rlghtmof—ways.

IT IS FURTHER ORDERED that the rates attached as Appendlx A, be, and
hereby are, approved for use by the Greater Harrison County .Public.
Service District upon substantial completion of the project. The Utility
shall file with the Commission a proper tariff and five (5) coples within
thirty (30) days from the date of substantial completion. _

The Executive Secretary is hereby ordered to serve a copy of this
order upon the Commission by hand delivery, and upon all parties of
record by United States Certified Mall, return racelpt requested.

’ ] U Public 5 ormTTHssion -3
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Leave is hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary within fifteen (15}
days of the date this :order is mailed. If excepticons are filed, the
parties filing exceptions shall certify to the Executive Secretary that
all parties of record have been served the exceptions. '

If no exceptions are filed, this order shall become the order of the
Commission, without further action, five (5) days following the expira-
tion of the fifteen (15) day time period, unless it is ordered stayed by
the Commission. ' '

Any party may request waiver of the right to file exceptions to an
Administrative Law Judge's Order by filing an appropriate petition in
writing with the Secretary. No such waiver will be effective until ap-
proved by order of the Commission, nor shall any such waiver operate to
| make any Administrative Law Judge's Order the order of the Commission
sooner than five (5) days after approval of such waiver by the Commis-

sion. .
Xeith BA. George
Administrative Law Judge
KAG:dfs ) ' -
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APPENDIX A
Page 1 of 5

GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
CASE NO. 05-0602~-PWD-CN

APPROVED RATES
SCHEDULE T

APPLICABITITY ) o

Applicable within the entire territory served by the District,
except for the territory formerly served by Quiet Dell Public Service
District in the Craigmoor and Romines Mills extension areas.

AVAILABILITY OF SERVICE 7
Available for general domestic, industrial and sale for resale water
service. 7

RATES
First 3,000 gallons used per month $6.79 per 1,000 gallons
Next 3,000 gallons used per month $6.73 per 1,000 gallons
All over 6,000 gallons used per month $6.67 per 1,000 gallons

MINIMUM CHARGE , _
No minimum bill will be rendered for less than the following amounts
according to the size of the meter installed, to-wit:

5/8-inch meter $ 18.B4 per month
3/4-inch meter S 28.26 per month
1-inch meter $ 47,10 per month

1-1/2-inch meter § 94.20 per month

' 2-inch meter § 150.71 per month
3-inch meter $ 282.60 per month
4-inch meter § 471.00 per month
6—-inch meter $ 942.00 per month
8-inch meter $1,507.20 per month

DETLAYED PAYMENT PENALTY

The above tariff is net.  On all accounts not paid in full when due,
ten percent (10%) will be added to the net current amount unpaid. This

delayed payment penalty is not interest and is to be collected only once
for each bill where it is appropriate.

DISCONTINUANCE OF SERVICE
If any bill is not paid within thirty days of the billing date,
water service for the customer shall be discontinued after having first

complied with the Public Service Commission's Rules and Regulations for
the Government of Water Utilities. ' :

RECONNECTION CHARGE - $25.00

' To be charged whenever the supply of water is 'turned off :for
v1olat;ons of rules, nonpayment of bills or fraudulent use of water.

S . ™~ “ ) P
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APPENDIX A
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TAP FEE ' :
The following charges are to be made whenever the utility installs
a new tap to serve an applicant. o

A tap fee of §$100.00 will be charged to customers applying for
service before construction is completed adjacent to the customer's
premises in connection with a certificate proceeding before the Commis-
sion. This pre-construction tap fee will be invalid after the completion
of construction adjacent to an applicant's premises that is associated
with a certificate proceeding.

A tap fee of $250.00 will be charged to all customers who éppiy for
service outside of a certificate proceeding before the Commission for
each new tap to the system. '

LEAK ADJUSTMENT . : o : '

$3.34 per 1,000 gallons is to be used when the bill reflects unusual
consumption which can be attributed to eligible leakage on customer's
side of the meter. This rate shall be applied to all such consumption
above customer's historical average usage.

SALES FOR RESALE RATE ;
Available for all water delivered to water utilities for resale
Gallons metered §$3.82 per 1,000 gallons .

STANDBY SERVICE : : .
Service under +this tariff is available throughout the entire
territory served by the District to a new or prospective resale customer
that has an alternative source of supply. Standby service will be
available on a firm basis only. :

Per connection per month $6.00
Gallons metered $3.75 per 1000 gallons

RETURNED. CHECK CHARGE _

A service charge equal to the actual fee assessed to the District or
a maximum of $25.00 will be imposed upon any customer whose check for
payment of charges is returned by their bank due to insufficient funds.

SECURITY DEPOSIT

_ Not_to excegd'bne—twelfth {1/12) of the annual estimated charge for
reSLden§1al service or one-sixth (1/6) of the annual estimated charge for
commercial service, or fifty dollars, whichever is greater.

N . . -- L B
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SCHEDULE Ir

APPLICABILITY
Applicable in the terrltory formerly served by Quiet Dell Public
Service District in- the Craigmoor and Romines Mills exten51on areas.

AVAIIARITLITY OF SERVICE
Available for general domestic, commercmal lndustr;al and sale for

resale water service.

RATES
First 3 000 gallons used per month $8.21 per 1,000 gallons .
Next 3,000 gallons used per month $7.98 per 1,000 gallons
All Over 6,000 gallons used per month $7.04 per 1,000 ga;lons'

MINIMUM CHARGE -
No minimum bill w11l be rendered for less than the following amounts
according to the size of the meter installed, to-wit: ,

5/8~inch meter $ 22 83 per month
3/4-inch meter S 34.25 per month
l1-inch meter $ 57.08 per month
1~1/2-inch meter $ 114.15 per month
2-inch meter $ 182.64 per month
3-inch meter $ 342.45 per month
4-inch meter ' : $ 570.75 per month
6-inch meter $1,141.50 per month
8--inch meter $1,826.40 per month

The above mlnlmum charges are subject to an addltlonal $0 60 per
thousand gallons used per month.

DELAYED PAYMENT PENALTY
The above tariff is net. On all accounts not paid in full when due,
ten percent (10%) will be added to the net current amount unpaid. Thisg

delayed payment penalty is not interest and is to be collected only once
for each bill where it is appropriate.

DISCONTINUANCE OF SERVICE '
If any bill is neot paid within thirty days of the. bllllng date,
water service for the customer shall be discontinued after having first

complied with the Public Service Commission's Rules and Regulatlcns for
the Government of Water Utilities.

RECONNECTION CHARGE - $25.00

] To be charged whenever the supply of water is turned, off for
violations of rules, nonpayment of bills or fraudulent use of water.

of West Virginia
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TAP FEB .
The following charges are to be made whenever the utility installs

a new tap to serve an applicant.

A tap fee of $100.00 will be charged to customers applying for
service before construction is completed adjacent to the customer's
premises in connection with a certificate proceeding before the Commis-
sion. This pre-construction tap fee will be invalid after the completion
of construction adjacent to an applicant's premises that is associated
with a certificate proceeding.

A tap fee of $250.00 will be charged to all customers who apply for
service outside of a certificate proceeding before the Commission for
each new tap to the system. _ o

LEAK ADJUSTMENT | - | -
$3.34 per 1,000 gallons is to be used when the bill reflects unusual

consumption which can be attributed to eligible leakage on customer's
side of the meter. - This rate shall be applied to all such consumption
above customer's historical average usage. ' _

SALES FOR RESALE RATE ' ‘
Available for all water delivered to water utilities for resale

Gallons metered $3.85 per 1,000 gallons

STANDBY SERVICE _

Service under +this tariff is available. throughout the -entire
territory served by the District to a new or prospective resale customer
that has an alternative source of supply. Standby service will be
available on a firm basis only. ‘ '

Per connection per month $6.00 | o
-Gallons metered $3.78 per 1000 gallons

RETURNED CHECK CHARGE :

A service charge equal to the actual fee assessed to the Distri

. _ . : ict or
a maximum of $25.0Q will be imposed upon any custoemer whose check for
payment of charges is returned by their bank due to insufficient. funds.

SECURITY DEPOSIT

Not to exceed one-twelfth (1/12) of the annual estimat ‘ :

2 _ : \ ed charge for

res;den?lal service or one-sixth (1/6) of the annual estimated charge for
commercial se;vlcg, or fifty dollars, whichever is greater. :
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SCHEDULE IIT

APPLICABITITY
Applicable in entlre territory served.

AVAITABILITY OF SERVICE
Available for private fire protection service.

| RATES

Size of Service Charge per Month
2-inch $ 3.50
4~inch $ 6.72
6~inch 520.24
8-inch $40.53

DELAYED PAYMENT PENALTY . :

The above tariff is net. On all accounts not paid in full when due,
ten percent (10%) will be added to the net current amount unpaid. This
delayed payment penalty is not interest and is to be collected only once
for each bill where it is appropriate.

RETURNED CHECK CHARGE

A service charge equal to the actual bank fee assessed to the
District or a maximum of $25.00 will be imposed upon any customer whose
check for payment of charges is returned by their bank due to insuffi-
cient funds.

SECURITY DEPOSIT
Not to exceed one-twelfth (1/12) of the annual estimated charge for
residential service or one~sixth (1/6) of the annual estimated charge for
commercial service, or fifty dollars, whichever is greater.
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

At a session of the Public Service Commission of West Virginia, in the City of Charleston,
on the 15® day of March, 2006.

CASE NO. 05-0602-PWD-CN (REOPENED)

GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT,

a public utility, West Milford, Harrison County.
Application for a Certificate of Convenlence and Necessity for the
extension of water service to approximately 177 customers and to
replace an existing gum station with a new pump station and
storage tank in the Brushy Fork area of Harrison County.

COMMISSION ORDER

The Commission approves revised financing for this project.

FINDINGS OF FACT

I. On November 17, 2005, the Greater Harrison County Public Service District was
granted a certificate of convenience and necessity to extend water service to about 177 customers in
southeastern Harrison County. Rec. Dec. p. 3 (Oct. 28, 2005, final Nov. 17, 2005). The project was
estimated to cost $1,850,000 and the following funding was approved:

W. Va. Infrastructure & Jobs Development Council loan, $1,250,000
0% interest, 40 years _
W. Va. Infrastructure & Jobs Development Council grant $$ 608,008
1,850,00

Greater Harrison was required to petition the Commission to reopen the proceeding should the cost,
scope or financing of the project change.

2. OnFebruary 13, 2006, Greater Harrison advised that bids came in higher than expected
and the project cost has increased by $450,000. Petition to reopen p. 1. Greater Harrison has
received a commitment from the West Virginia Infrastructure & Jobs Development Council to
inc:re'clsﬁ1 the grant by $450,000. Id. Receipf of the grant funds will not affect (greater Harrison’s
rates. Id.

i

3. Bidsexpireon April 1 1, 2006, Greater Harrison wrote. Accordingly, Greater Harrison
requested expedited treatment. Petition to reopen pp. 1-2.

4, On February 21, 2006, Commission Staff recommended that the revised financing be
approved. Initial & Final Joint Staff Memorandum p. 1. Staffadvised that the utility hoped to close ||
on the project before the end of March and asked for an order to issue by March 22, 2006. Id.

5. On March 3, 2006, Commission Staff advised that Grez}tef Harrison requests an order
by March 17, instead of March 22, 2006, to close on the bonds associated with the project. Further
Final Joint Staff Memorandum p. 1. '

.Public Service Commission
of West Virginia
Charleston




CONCLUSIONS OF LAW

L This case should be feopene,d to consider Greater Harrison’s request for approval of
revised financing.

2. It is reasonable to approve the receipt of $450,000 in grant funding.

3. - Itisreasonable to grant the request for expedited treatment.

ORDER
IT IS, THEREFORE, ORDERED that this case is reopened.
IT IS FURTHER ORDERED that following revised financing is approved:

W. Va. Infrastructure & Jobs Development Council loan, $1,250,000
0% interest, 40 years
W. Va. Infrastructure & Jobs Development Coungil grant $1.050,000

$2,300,000

dIT IS FURTHER ORDERED that Greater Harrison’s motion for expedited treatment is
granted. '

IT IS FURTHER ORDERED that, in all other respects, the Commission order grantin
Greater Harrison’s certificate (Recommended Decision issued Oct. 28, 20085, final Nov. 17, 2005

remains in full force and effect.

IT IS FURTHER ORDERED that upon entry of this order, this case shall be removed from
the Commission’s docket of open cases.

ITIS FURTHER ORDERED that the Commission's Executive Secretary serve a copy of this
order upon all parties of record by United States Eirst Class Mail and upon Commission Staff by

hand delivery.
' A True Copy, Teste: E% a g g‘ : "t

Sandra Squire
Executive Secretary

CLW/sek
050602¢a.wpd
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West Virginia Infrastructure & Jobs Development Council

300 Summers Street, Suite 986
Charleston, West Virginia 25301
Telephone; (304) 558-4607

Public Members:
Russell L. Isaacs, Chalrman

Cottageviile T

Dwight Cathoun Facsimile: (304) 558-4609
Petersburg

C. R. “Rennle™ HilL, IIY Katy Mallory, PE
Beckley .

Timothy P. Stranke Executive Secretary
Morgantown Katy Mzllory@verizon.net

August 20, 2003

Mr. William Hoover, Operational Manager
Greater Harrison County Public Service District
P.O.Box 190 -
West Milford, West Virginia 26451

Re:  Greater Harrison County Public Service District
Water Project 2001 W-651

Dear Mr. Hoover:

The West Virginia Infrastructure and Jobs Development Council (the “Infrastructure Council™)
provides this binding offer of an Infrastructure Fund loan of approximately $1,250,000 (the “Loan”) and an
Infrastructure Fund grant of approximately $600,000 (the “Grant™) to the Greater Harrison County Public
Service District (the “District”) for above referenced water project (the “Project”). The Loan and Grant will
be subject to the terms set forth on Schedule A attached hereto and incorporated herein by reference. The
final Loan and Grant amounts will be established after the District has received acceptable bids for the
Project. The Infrastructure Council will set aside a portion of the Infrastructure Fund to make the Loan and
Grant upon the District’s compliance with the program requirements.

This commitment is contingent upon the Project meeting the following schedule:

a. Submit plans and specifications to the Bureau for Public Health no later than January
15,2004 _

b. File Certificate Case with the Public Service Commission no later
than May 1, 2004,

e. Advertise for bids no later than August 1, 2004
(The District must receive authority from the Infrastructure Council before bidding
the project.)

The Infrastructure Council reserves the right to withdraw this Loan and Grant commitment if any
of the above schedule dates are not met. The Infrastructure Council may, when justifiable circumstances
oceur, offer to modify the schedule. Any decision to modify the schedule is at the sole discretion of the
Infrastructure Council. :

Received Time Dec. §. 3:19PM




William Hoover
August 20, 2003
Page 2

If the District becomes aware that it will not meet one or more of the above schedule dates, the
District should immediately notify the Infrastructure Council of this fact and the circumstances which have
caused or will cause the District to be unable fo meet the schedule. In addition, please immediately notify
the Infrastructure Council if any of the other dates on the attached schedule have or will not be met,

The Water Development Authority (the “Authority”), on behalf of the Infrastructure Council, will
enter into Loan and Grant agreements with the District following receipt of the completed Schedule B, a
final, nonappealable order from the Public Service Commission authorizing construction and financing of
the Project, evidence of binding commitments for other funding; evidence of all permits; evidence of
acceptable bids; evidence of compliance with the WV Jobs Act; and any other documents requested by the

* Infrastructure Council.

No statements or representations made before or after the issuance of this contingent commitment
by any person or member of the Infrastructure Council or Authority shall be construed as approval to alter
or amend this commitment, as all such amendments or alterations shall only be made in writing after
approval of the Infrastructure Council.

If the District has any questions regarding this commitment, please contact Katy Mallory at the
above-referenced telephone number.

Sincerely,

& AR o

Russell L. Isaacs
RLVkm '
Attachments
cc:  Walt Ivey, BPH
Samme Gee, Esq., Jackson & Kelly
Clay Riley, Thrasher Engineering, Inc.
John Stump, Esq, Steptoe & Johnson

NOTE: This letter is sent in triplicate, Please acknowiedge receipt and immediately retum two
copies to the Infrastructure Council.

Greater Harrison County Public Service District

By:

‘ Iis:

Date:

Received Time Dec. 9. 2:19PM



WEST VIRGINIA INFRASTRUCTURE & JOBS DEVELOPMENT COUNCIL

Greater Harrison County Public Service District
Water Project 2001W-651
Aungust 20, 2003

SCHEDULE A

Approximate Amount: $1,250,000 Loan

600,000  Grant
Loan: $1,250,000
1. Maturity Date: 40 years from date of closing.
2. Inta;rc:st Rate: 0%
3. T.oan Advancement Date(s) Mc_mthly, npon receipt of proper requisition
4. Debt Service Commencement: The first quarter following completion of

5. Special Conditions:
Grant: $ 600,000

1. Grant Advancement Date(s):

2, Special Conditions:

construction, which date must be identified prior to
closing. '

None

Monthly, upon receipt of proper requisition and after
complete advancement of all ITDC loan funding.

None

NOTICE: The terms set forth above are subject to change following the receipt

of construction bids.

Total Project Cost:

Received Time Dec. 9. 3:1GPM

$1,850,000
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PROJECT SCHEDULE

FPROJECT: Greater Harrison County PSD JDC Loan $1,250,000.00
“OUNTY: Harrison WDC Grant $60C,000,00
PROJECT NUMBER: 2001-W-651 TOTAL $1,850,000.00
“Responsible ‘

Action Party Seart Completion
Engineering Agreement PSD/Thrasher Complete Complete
PSC Approval of Engineering PsC Complete Complate
Agreement
Prepare & Submit Plans & Specs to BPH Thrasher July 2003 January 15, 2004
Plans & Specs. Review & Approval BPH January 15, 2004 Mar&h 1, 2004
{6 Waeks)
Prepare & Submit Permit Applications Thrasher March 1, 2004

Rule 42

Tetrick & Bartlatt

-

March 15, 2004

January 15, 2004
_ e

o w s .ﬂ%‘m
Pre-File with PSC (30 Days) Tom Michael it s T . Aprll 1, 2004
|IEile Certificate Case with PSC Tom Michasl May 1, 2004
Review & Approve PSC Certificate
(8 rnonths)- PSC May 1, 2004 Decamber 1, 2004
REghis—of«Way, Easements and - PSD Janua?y 13, 2004 July 1, 2004
L.and Acquisition (80%) .
Authority to Advertise IJDC_ July 15 2004
Advertise for Bids {1 Month) PSD/Thrasgher September 1, 2004
Bid Opening {30 Days) PSD/Thrasher September 1, 2004
Loan Closing Staptoe & December 1, 2004
Johnson
Construction {7 Months) Thrasher/ December 2004 June 2008
PSD/Contractor
PG reater Harinen Counly Psmwmn\.vmm Rehudih 84503 g
Received Time Dec. 9. 3:19PY




West Virginia Infrastructure & Jobs Development Council

Public Members ‘ : ) 300 Sunmmers Sereer, Seore 980

Russedl L. Isaacs, Chairman ' Chadeston, West Virginia 25301
Cotrageville ) ‘ Telephone (304) 5584607
Herny Hasoan, Vice Chaisrman o Facsimile: (304) 558-4609
Perersburg ' Executive Secretasy
Wilkarn P. Scafford, IL Esq.

February 6, 2002

Mr. William Coffindaffer, Chairman

Greater Harrison County Public Service District
P.O.Box 190

Highland Dam Road

West Milford, WV 26451

Re: chater Harrison County PSD
Preliminary Application 2001 W-651

Dear Mr. Coffindaffer:

The West Virginia Infrastructure and Jobs Development Council (the “Council™), at its F ebruary 6, 2002
meeting, reviewed the Greater Harrison County Public Service District’s (the “District™) preliminary application
regarding its proposed project to extend water to 125 new customers along Brushy Fork, Coplin Run, Moss Run and
Beards Run areas.

Based on the findings ofthe Water Technical Review Committee, the Council has determined that the Project
is technically feasible within the guidelines of the Infrastructure and Jobs Development Act. The District should
carefully review the enclosed comments of the Water Technical Review Committee. The District may need to
address certain issues raised in said comments as it proceeds with the Project. '

Upon consideration of the preliminary application, the Council recommends that the District pursue a local
contribution of $100,000 and it also appears the District may be ¢ligible for Infrastructure assistance of $1,750,000;
however, the Council’s final decision regarding the utilization of Infrastructure Fund assistance is deferred pending
final determination of the Project’s eligibility and readiness to proceed, and availability of funds in the Infrastructure

- Fund. The Project will be placed on the Couneil's pending list.

If you have any questions regarding this matter, please contact Katy Mallory at 558-4607‘

Sincerely,

Ruszell L. Isaacs

Enclosure

cc: . Walt Ivey, PE, BPH (w/o enclosure)
Region VI Planning & Development Council
Chad Riley, Thrasher Enginearing, Inc,

www.wvinfrastructure.com
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West Virginia ﬁw ucture & Jobs Development Council

2.
Public Members: %m(-/

Mark Prince

300 Summers Street, Suite 980
Charleston, West Virginia 25301

Hurricane . % Telephone: (304) $58-4607
Dwight Calheun S S0 T n Facsimile: (304) 358-4609
Petersburg '
Tim Stranko NG w c Jefferson E. Brady, P.E.
Morgantown e . Executive Director
Dwel%icComas THRASHER ENG“\EER\ ‘ i :
Prichard Jefferson Brady@verizon.net

February 1, 2006

William Hoover, Operational Manager

Creater Harrison County Public Service District

P.O. Box 190

West Milford, West Virginia 26451

Re: Binding Commitment Letter - Revised

Greater Harrison County PSD Water Project
Project 2001W-651
BID OVERRUN

Dear Mr. Hoover:

The West Virginia Infrastructure and Jobs Development Council (the “Infrastructure Council’™) has reviewed the
Greater Harrison County Public Service District’s (the “District”) request for revision to the Infrastructure Council™s
binding commitrent offer of August 20,2003 (the “Binding Commitment”’} to the District for financing its watet project.
At its February 1, 2006 meeting, the Infrastructure Council voted to revise the binding commitment as shown on the
attached proposed Schedule A. The Infrastruchure Fund grant is increased by $450,000. All other conditions of the
Binding Commitment remain in effect. Please contact Jeff Brady if you have any questions concerning this matfer.

§incere1y,

Mark Prilice
MP/km
Attachment
NOTE: This letter is sent in triplicate. Please acknowledge receipt on two copies and immediately return two 10 the
Infrastructure Council

Greater Harrison County Public Service District

By -

Its:

Date:




o Samme Gee, Jackson & Kelly

John Stumnp, Steptoe & Johnson
Pat Taylor, BPH '

-Clay Riley, Thrasher Engineering, Inc.

i
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WEST VIRGINIA INFRASTRUCTURE & JOBS DEVELOPMENT COUNCIL

Greater Harrison County Public Service Disfrict
Water Project 2001W-651
February 1, 2006 Revised

SCHEDULE A
A Approximate Amount: $1,250,000 Loan
1,050,000 Grant
B Loan: $1,250,600
1. Maturity Date: 40 years from date of closing.
| 2. Interest Rate: 0% |
3. Loan Advancement Date(s} Monthly, upon receipt of proper requisition

4. Debt Service Commencement:
5. Special Conditions:
C Grant $1,050,000
1. Grant Advancement Dafe(s):
2. Special Conditions:
NOTICE:
of construction bids.
D.

Total Project Cost:

The first quarter following completion of construction,
which date must be identified prior to closing.

None

Monthly, upon receipt of proper requisition and after
complete advancement of all JDC loan funding.

None

The terms set forth above are subject to change following the receipt

$2,300,000







GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2006 A
(West Virginia Infrastructure Fund)

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS

On this 29th day of March, 2006, the undersigned authorized representative of
the West Virginia Water Development Authority (the "Authority™), for and on behalf of the
Authority, and the undersigned Chairman of Greater Harrison County Public Service District
{the "Issuer"”), for and on behalf of the Issuer, hereby certify as follows:

1. On the date hereof, the Authority received the Water Revenue Bonds,
Series 2006 A (West Virginia Infrastructure Fund), of the Issuer, in the principal amount of
$1,250,000, numbered AR-1 (the "Series 2006 A Bonds"), issued as a single, fully registered
Bond, and dated March 29, 2006,

2. At the time of such receipt, all the Series 2006 A Bonds had been executed
by the Chairman and the Secretary of the Issuer by their respective manual signatures, and
the official seal of the Issuer had been affixed upon the Bonds.

3. The Issuer has received and hereby acknowledges receipt from the
Authority, as the original purchaser of the Series 2006 A Bonds, of $126,140, being a
portion of the principal amount of the Series 2006 A Bonds. The balance of the principal
amount of the Series 2006 A Bonds will be advanced by the Authority and the West Virginia
Infrastructure and Jobs Development Council to the Issuer as acquisition and construction of

the Project progresses.
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03.21.06
352650.00003
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Dated as of the day and year first written above.

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

Gt R bl

Its: Authorized Representative)

GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT







GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2006 A
(West Virginia Infrastructure Fund)

DIRECTION TO AUTHENTICATE AND DELIVER BONDS

The Huntington National Bank,
as Bond Registrar
Charleston, West Virginia

Ladies and Gentlemen:
On this 29th day of March, 2006, there are delivered to you herewith:

(1)  Bond No. AR-1, constituting the entire original issue
of Greater Harrison County Public Service District Water
Revenue Bonds, Series 2006 A (West Virginia Infrastructure
Fund), in the principal amount of $1,250,000 (the "Series 2006 A
Bonds"), dated March 29, 2006 (collectively, the "Bonds"),
executed by the Chairman and Secretary of Greater Harrison
County Public Service District (the "Issuer”) and bearing the
official seal of the Issuer authorized to be issued under and
pursuant to a Bond Resolution duly adopted by the Issuer on
March 24, 2006, and a Supplemental Resolution duly adopted by
the Issuer on March 24, 2006 (collectively, the "Bond
Legislation”);

(2) A copy of the Bond Legislation authorizing the
above-captioned Bonds, duly certified by the Secretary of the
Issuer;

(3)  Executed counterparts of a loan agreement for the
Series 2006 A Bonds, dated March 29, 2006, by and between the
Issuer and the West Virginia Water Development Authority (the
*Authority”), on behalf of the West Virginia Infrastructure and
Jobs Development Council (the "Council”) (the "Loan
Agreement"); and

CHE23903.2



(4) Executed opinion of nationally recognized bond
counsel regarding the validity of the Loan Agreement and the
Bonds.

You are hereby requested and authorized to deliver the Series 2006 A Bonds
to the Authority upon payment to the Issuer of the sum of $126,140, representing a portion
of the principal amount of the Series 2006 A Bonds. Prior to such delivery of the Bonds, you
will please cause the Bonds to be authenticated and registered by an authorized officer, as
Bond Registrar, in accordance with the form of Certificate of Authentication and Registration
thereon.

[Remainder of Page Intentionally Left Blank]
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Dated as of the day and year first written above.

GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT

By: W%w’/ @M/’;{d
77

Its: Chairman

03.21.06
352650.60003
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
GREATER HARRISON COUNTY PUBLIC SERVIC]
WATER REVENUE BOND, SERIES 2006
(WEST VIRGINIA INFRASTRUCTURE FUND)

TRICT

No. AR-1 ,250,000

KNOW ALL MEN BY THESE PRESENTS: That on this the 29th day of March, 2006,
GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT, a public service district, public
corporation and political subdivision of the State of West Virginia in Harrison County of said State (the
“Issuer”), for value received, hereby promises to pay, solely from the special funds provided therefor, as
hereinafter set forth, to the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY (the
"Authority") or registered assigns the sum of ONE MILLION TWO HUNDRED FIFTY THOUSAND
DOLLARS ($1,250,000), or such lesser amount as shall have been advanced to the Issuer hereunder and
not previously repaid, as set forth in the "Record of Advances" attached as EXHIBIT A hereto and
incorporated herein by reference, in quarterly installments on March 1, June 1, September 1 and
December 1 of each year, commencing September 1, 2007, as set forth on the "Debt Service Schedule”
attached as EXHIBIT B hereto and incorporated herein by reference.

This Bond shall bear no interest. Principal installments of this Bond are payable in any
coin or currency which, on the respective dates of payment of such installments, is legal tender for the
payment of public and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or in part, but
only with the express written consent of the Authority and the West Virginia Infrastructure and Jobs
Development Council (the "Council"), and upon the terms and conditions prescribed by, and otherwise
in compliance with, the L.oan Agreement by and between the Issuer and the Authority, on behalf of the
Council, dated March 29, 2006.

This Bond is issued (i) to pay a portion of the costs of acquisition and construction of
improvements and extensions to the existing public waterworks system of the Issuer (the "Project"); and
(ii) to pay certain costs of issuance of the Bonds of this Series (the “Bonds”) and related costs. The
existing public waterworks system of the Issuer, the Project and any further improvements or extensions
thereto are herein called the "System." This Bond is issued under the authority of and in full compliance
with the Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Article 13A and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended (collectively,
the "Act"), and a Bond Resolution duly adopted by the Issuer on March 24, 2006, and a Supplemental
Resolation duly adopted by the Issuer on March 24, 2006 (collectively, the "Bond Legislation"), and is
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subject to all the terms and conditions thereof. The Bond Legislation provides for the issuance of
additional bonds under certain conditions, and such bonds would be entitied to be paid and secured equally
and ratably from and by the funds and revenues and other security provided for the Bonds under the Bond
Legislation, :

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER RESPECTS, WITH (1)
WATER REVENUE BONDS, SERIES 1966 (UNITED STATES DEPARTMENT OF AGRICULTURE)
(THE “SERIES 1966 BONDS™); (2) WATER REVENUE BONDS, SERIES 1974 (UNITED STATES
DEPARTMENT OF AGRICULTURE) (THE “SERIES 1974 BONDS"); AND THE (3) WATER
REVENUE BONDS, SERIES 2004 A (WEST VIRGINIA INFRASTRUCTURE FUND), DATED JULY
27, 2004, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $703,000 (THE
“SERIES 2004 A BONDS”). THE SERIES 1966 BONDS, THE SERIES 1974 BONDS AND THE
SERIES 2004 A BONDS ARE REFERRED TO AS THE “PRIOR BONDS.”

This Bond is payable only from and secured by a pledge of the Net Revernues (as defined
in the Bond Legislation) to be derived from the operation of the System, on a parity with the pledge of Net
Revenues in favor of the holders of the Prior Bonds, and from monies in the reserve account created under
the Bond Legislation for the Bonds (the "Series 2006 A Bonds Reserve Account”) and unexpended
proceeds of the Bonds. Such Net Revenues shall be sufficient to pay the principal of and interest, if any,
on all bonds which may be issued pursuant to the Act and shall be set aside as a special fund hereby
pledged for such purpose. This Bond does not constitute an indebtedness of the Issuer within the meaning
of any constitutional or statutory provisions or limitations, nor shall the Issuer be obligated to pay the
same, except from said special fund provided from the Net Revenues, the monies in the Series 2006 A
Bonds Reserve Account and unexpended proceeds of the Bonds, Pursuant to the Bond Legislation, the
Issuer has covenanted and agreed to establish and maintain just and equitable rates and charges for the use
of the System and the services rendered thereby, which shall be sufficient, together with other revenues
of the System, to provide for the reasonable expenses of operation, repair and maintenance of the System,
and to leave a balance each year equal to at least 115% of the maximum amount payable in any year for
principal of and interest, if any, on the Bonds and all other obligations secured by a lien on or payable
from such revenues on a parity with the Bonds, including the Prior Bonds; provided however, that so long
as there exists in the Series 2006 A Bonds Reserve Account an amount at least equal to the maximum
amount of principal and interest, if any, which will become due on the Bonds in the then current or any
succeeding year, and in the respective reserve accounts established for any other obligations outstanding
on a parity with the Bonds, including the Prior Bonds, an amount at least equal to the requirement therefor,
such percentage may be reduced to 110%. The Issuer has entered into certain further covenants with the
registered owners of the Bonds for the terms of which reference is made to the Bond Legislation.
Remedies provided the registered owners of the Bonds are exclusively as provided in the Bond Legislation,
to which reference is here made for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is transferable, as
provided in the Bond Legislation, only upon the books of The Huntington National Bank, Charleston, West
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Virginia, as registrar (the “Registrar”), by the registered owner, or by its attorney duly authorized in
writing, upon the surrender of this Bond, together with a written instrument of transfer satisfactory to the
Registrar, duly executed by the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the provision of
the Act is, and has all the qualities and incidents of, a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and repayment of all
amounts advanced for preliminary expenses as provided by law and the Bond Legislation, shall be applied
solely to payment of the costs of the Project and costs of issuance hereof described in the Bond Legislation,
and there shall be and hereby is created and granted a lien upon such monies, until so applied, in favor of
the registered owner of this Bond.

In accordance with the requirements of the United States Department of Agriculture for
the issuance of parity obligations, the Bonds will be in default should any proceeds of the Bonds be used
for a purpose that will contribute to excessive erosion of highly erodible land or to the conversion of
wetlands to produce an agricultural commodity.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required to exist, happen and be performed precedent to and at the issuance of this Bond do exist,
have happened, and have been performed in due time, form and manner as required by law, and that the
amount of this Bond, together with all other obligations of the Issuer, does not exceed any limit prescribed
by the Constitution or statutes of the State of West Virginia and that a sufficient amount of the Net
Revenues of the System has been pledged to and will be set aside into said special fund by the Issuer for
the prompt payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which this Bond is
issued shall be deemed to be a part of the contract evidenced by this Bond to the same extent as if written
fully herein.
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IN WITNESS WHEREOF, GREATER HARRISON COUNTY PUBLIC SERVICE
DISTRICT has caused this Bond to be signed by its Chairman and gﬁfﬁorporate seal to be hereunto affixed
and attested by its Secretary, and has caused this Bond to be dated'ii¢] day and year first written above.

v/

Chairman

(e, D

Sefretary J
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2006 A Bonds described in the within-mentioned Bond
Legislation and has been duly registered in the name of the registered owner set forth above, as of the date
set forth below.

Date: March 29, 2006.

THE HUNTINGTO
as Registrar

7 e S G Eea L
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EXHIBIT A

RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE
) $126.140 March 29, 2006 (19} $
2 $ (20) $
3§ @n_
@ 8 (22§
Gy $ 23§
6 8 24 $
n_ 8. @5 §
@ ___§ (26) §
@ S Qn__$
(10 $ 28 _§
(y 8 29) §
12§ NEO TR
13 __$ 3L $
14y (B8
15y § G)
(16) _$ 34§
an s G658
(18) 8 368
TOTAL $

Page 6 of 11




EXHIBIT B

DEBT SERVICE SCHEDULE
Date Principal Coupen  Total P+
06/01/2006 - - -
09/01/2006 . - -
-12/01/2006 - - -
03/01/2007 - - -
06/01/2007 - - -
09/01/2007 8,065.00 - 8,065.00
12/01/2007 8.065.00 - 8,065.00
03/01/2008 8,065.00 - 8,065.00
06/01/2008 8,065.00 - 8,065.00
09/01/2008 8,065.60 - 8,065.00
12/01/2008 8,065.00 - 8,065.00
03/01/2009 §,065.00 - 8,065.00
06/01/20G9 8,065.00 - 8,065.00
09/01/2009 8,065.00 - 8,065.00
12/01/2009 8,065.00 - 8,065.00
03/01/2010 8,065.00 - 8,005.00
06/01/2010 8,065.00 . 8,065.00
0%/01/2010 8,065.00 - 8,065.00
12/01/2010 8,065.00 - 8,065.00
03/01/2011 8,065.60 - 8,065.00
06/01/2011 8,065.00 “ 8,065.00
09/01/2011 8,065.00 - 8,065.60
12/01/2011 8,065.00 - 8,065.60
" 03/01/2012 8,065.00 - 8,065.00
06/01/2012 8,065.00 - 8,065.00
05/01/2012 8,065.00 - 8,065.00
12/01/2012 8,065.00 - 8,065.00
(3/01/2013 £8,065.00 - 8,065.00
06/01/2013 8,065.00 - 8,065.00
09/01/2013 8,065.00 - 8,065.00
12/01/2013 8,065.00 - 8,065.00
03/01/2014 8,065.00 - 8,005.00
06/01/2014 8,065.00 - 8,065.00
09/01/2014 £,065.00 - 8,065.00
12/01/2014 8,065.00 - 8,065.00
03/01/2015 " 8,065.00 - 8,065.00
06/01/2015 8,065.00 - 8,065.06
09/G1/2015 8,065.00 - 8,065.00
12/41/2015 8,065.00 - 8,065.00
03/01/2016 8,065.00 - 8,065.00
06/01/2016 8,065.00 - 8,065.00
09/01/2016 8,065.060 - 8,065.00
12/01/2016 8,065.00 - 8,065.00
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Date Principal Coupon Total P+

03/0172017 8,065.00 - 8,065.00
06/01/2017 £,065.00 - 8,065.00
09/01/2017 8,065.00 - 8,065.00
12/01/2017 8,065.00 - 8,065.00
03/01/2018 8,065.00 - 8,065.00
06/01/2018 8,065.00 - 8,065.00
09/01/2018 8,065.00 - 8,065.00
12/01/2018 8,065.00 - 8,065.00
03/01/2019 £,065.00 - $,065.00
06/01/2019 8,065.00 - 8,065.00
09/01/2019 8,065.00 - 8.,065.00
12/01/2019 8,065.00 - 8,065.00
(3/01/2020 8,065.00 - 8,065.00
06/01/2020 8,065.00 - - 8,005.00
09/01/2020 8,065.00 - 8,065.00
12/01/2020 8,065.00 - 8,065.00
03/01/72021 8,065.00 - 8,065.00
06/01/2021 8,065.00 - 8,065.00
09/01/2021 8,065.00 - 8,065.00
12/41/2021 8,065.60 - 8,065.00
03/01/2022 8,065.00 - 8,065.00
06/01/2022 8,065.00 - 8,065.00
09/01/2022 8,065.00 - 8,065.00
12/01/2022 8,065.00 - 8,065.00
03/01/2023 8,065.00 - 8,065.00
06/01/2023 8,065.00 . 8,065.00
09/01/2023 8,065.60 - - 8,065.00
12/01/2023 8,065.00 - 8,665.00
03/61/2024 8,665.00 - 8,065.00
06/01/2024 8,065.00 - 8,065.00
09/01/2024 8,065.00 - 8,065.00
12/01/2024 8,065.00 - 8,065.00
03/01/2025 - 8,065.00 - 8,065.00
06/01/2025 8,065.00 - 8,065.00
09/01/2025 8,065.00 - 8,665.00
12/01/2025 8,065.00 - 8,065.00
03/01/2026 8,065.00 - 8,065.00
(6/01/2026 8,065.00 . 8,065.00
09/01/2026 8,065.00 - 8,065.00
12/01/2026 8,065.00 - 8,065.00
03/01/2027 8,065.00 - 8,065.00
06/01/2627 8,065.60 - 8,065.00
09/01/2027 8,064.00 - 8,064.00
12/01/2027 8,064.00 - 8,664.00
03/01/2028 8,064.00 - 8,064.00
06/01/2028 8,064.00 - 8,604.00
05/61/2028 8,064.00 - 8,064.60
12/01/2028 8.064.00 - 8,064.00
03/01/2029 8,064.00 - 8,064.00
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Date Principal Coupon  Total P+l

06/01/2629 8,064.00 - 8,064.00
09/01/2029 8,064.00 - 8,064.00
12/01/2029 8,064.00 - 8,064.00
03/01/2030 8,064.00 - 8,064.00
06/01/2030 3,064.00 - 8,064.00
09/01/2030 8,064.00 - 8,064.00
12/01/2030 8,064.00 - 8,064.00
03/61/2031 8,064.00 - 8,064.00
06/01/2031 8,064.00 - 8,064.00
09/01/2031 - 8,064.00 - £,064.00
12/01/2031 8.064.00 - . B,064.00
03/01/2032 8,064.00 - 8,064.00
06/01/2032 8,064.00 - §,064.00
09/01/2032 8,064.00 - 8,064.00
12/01/2032 8,064.00 - 8,064.00
03/01/20633 8,064.00 - 8,064.00
06/01/2033 8,064.00 - 8,064.00
09/01/2033 8,064.00 - 8,064.00
12/01/2033 8,064.00 - 8,064.00
03/01/2034 8,064.00 - 8,064.00
06/01/2034 8,064.00 - 8,064.00
09/01/2034 8,064.60 - 8,064.60
12/01/2034 8,064.00 - 8,064.00
03/01/2035 8,064.00 - 8,064.00
06/01/2035 8,064.00 - 8,064.00
09/01/2035 8,064.00 - 8,064.00
12/61/2G635 §,064.00 - 8,064.00
0370172036 8,004.00 - 8,064.00
06/01/2036 8,064.00 - 8,064.00
09/01/2036 8,064.00 - 8,064.00
12/01/2036 8,064.00 - 8,064.00
03/01/2037 8,064.00 - 8,064.00
06/01/2037 8,064.00 - - §,064.00
69/01/2037 8,064.00 - 8,064.00
12/01/2037 8,064.00 - 8,064.00
03/01/2638 8,004.00 - 8,064.00
06/61/2038 8,064.00 - 8,064.00
09/01/2038 8,064.00 - 8,064.00
12/01/2038 8,064.00 - 8,664.00
03/01/2039 8,064.00 - &,004.00
06/01/2039 8,064.00 - 8,064.00
09/01/2039 8,064.00 - 8,064.00
12/01/2039 8,064.00 - 8,064.00
03/01/2040 8,064.00 - 8,064.00
66/01/2040 8,064.00 - 8,064.00
09/01/2040 8,064.00 - 8,064.00
12/01/2G40 8,064.06 - 8,064.00
03/61/2041 8,064.00 - 8,064.00
06/01/2041 8,064.00 - 8,064.00
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Date Principal Coupon  “Fotal P+I

09/01/2041 8,064.00 - 8,064.00
12/01/2041 8,064.00 - 8,064.00
03/01/2042 8.,604.00 - £,064.00
06/01/2042 8,064.00 - 8,064.00
09/G1/2042 8,064.00 - £,064.00
- 12/01/2042 8,064.00 - 8,064.00
03/01/2043 8,064.00 - 8,004.00
06/01/2043 8,064.00 - 8,064.00
09/01/2043 8,064.00 - 8,064.00
12/01/2043 8,064.00 - 8,064.00
03/01/2044 8,064.00 - 8,064.00
06/01/2044 8,664.00 - &,064.00
05/01/2044 ~  8,064.00 Co- 8,064.00
12/01/2044 . 8,004.00 - 8,064.00
03/01/2045 8,064.00 - 8,064.00
06/01/2045 8,064.00 - 8,064.00
09/01/2045 8,064.00 - 8,004.00
12/01/2045 8,064.00 - 8,064.00
03/01/2046 8,004.00 - 8,064.00
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney {o transfer the said Bond on the

books kept for registration of the within Bond of the said Issuer with full power of substitution in the
premises.

Dated: ,

In the i}resence of:
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Q STEPTOE O Bank One Center, Eighth Floor Writer's Contact Information
4 & PO. Box 1588
: JOHNSON Charleston, WV 25326-1588 :

PLLC

ATTORNEYS AT LAW {304} 353-8000 (304) 353-8180 Fax
Clarksbusy. Charleston Mosganwown. Martinsburg Wheeling Huntingtan www.steptoe-johnson.com

March 29, 2006

Greater Harrison County Public Service District
Water Revenue Bonds, Series 2006 A

{West Virginia Infrastructure Fund)

Greater Harrison County Public Service District
West Milford, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Infrastructure and Jobs
Development Council
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Greater Harrison County
Public Service District (the "Issuer”), a public service district, public corporation and political subdivision
created and existing under the laws of the State of West Virginia, of its $1,250,000 Water Revenue Bonds,
Series 2006 A (West Virginia Infrastructure Fund), dated the daie hereof (the "Bonds").

We have examined the law and certified copies of proceedings and other papers relating to
the authorization of a loan agreement, dated March 29, 2006, including all schedules and exhibits attached
thereto (the "Loan Agreement"), by and between the Issuer and the West Virginia Water Development
Authority (the "Authority"), on behalf of the West Virginia Infrastructure and Jobs Development Council
(the “Council”), and the Bonds, which are to be purchased by the Authority in accordance with the
provisions of the Loan Agreement. The Bonds are originally issued in the form of one Bond, registered as
to principal only to the Authority, bearing no interest, with principal payable quarterly on March 1, June 1,
September 1 and December 1 of each year, commencing September 1, 2007, and maturing March 1, 2046,
all as set forth in the "Schedule Y" attached to the Loan Agreement and incorporated in and made a part of
the Bonds.

The Bonds are issued under the authority of and in full compliance with the Constitution and
statutes of the State of West Virginia, including particularly, Chapter 16, Article 13A and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended (collectively, the "Act"), for the purposes of
(i) paying a portion of the costs of acquisition and construction of improvements and extensions to the
existing public waterworks system of the Issuer (the "Project”) and (ii) paying certain costs of issuance and
related costs.
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Greater Harrison County Public Service District, et al.
Page 2

We have also examined the applicable provisions of the Act, the Bond Resolution duly
adopted by the Issuer on March 24, 2006, as supplemented by a Supplemental Resolution duly adopted by
the Issuer on March 24, 2006 (collectively, the "Bond Legislation"), pursuant to and under which Act and
Bond Legislation the Bonds are authorized and issued, and the Loan Agreement has been entered into.
The Bonds are subject to redemption prior to maturity to the extent, at the time, under the conditions and
subject to the limitations set forth in the Bond Legislation and the Loan Agreement. All capitalized terms
used herein and not otherwise defined herein shall have the same meanings set forth in the Bond
Legislation and the Loan Agreement when used herein.

Based upon the foregoing, and upon our examination of such other documents as we have
deemed necessary, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing public service district, public
corporation and political subdivision of the State of West Virginia, with full power and authority to acquire
and construct the Project, to operate and maintain the System, to adopt the Bond Legislation and to issue
and sell the Bonds, all under the Act and other applicable provisions of law.

2. The Loan Agreement has been duly authorized by and executed on behalf of the
Issuer, is a valid and binding special obligation of the Issuer enforceable in accordance with the terms
thereof, and inures to the benefit of the Authority and the Council and cannot be amended by the Issuer
so as to affect adversely the rights of the Authority and the Council or diminish the obligations of the Issuer
without the written consent of the Authority and the Council,

3. The Bond Legislation and all other necessary orders and resolutions have been duly
and effectively adopted by the Issuer and constitute valid and binding obligations of the Issuer enforceable
against the Issuer in accordance with their terms. The Bond Legislation contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Loan Agreement,

4, The Bonds have been duly authorized, issued, executed and delivered by the Issuer
to the Authority and are valid, legally enforceable and binding special obligations of the Issuer, payable
from the Net Revenues of the System referred to in the Bond Legislation and secured by a first lien on and
pledge of the Net Revenues of the System, on a parity with respect to liens, pledge and source of and
security for payment with the Issuer's Prior Bonds, all in accordance with the terms of the Bonds and the
Bond Legisiation.

5. The Bonds are, under the Act, exempt from taxation by the State of West Virginia

and the other taxing bodies of the State, and the interest on the Bonds, if any, is exempt from personal and
corporate net income taxes imposed directly thereon by the State of West Virginia.
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6. The Bonds have not been issued on the basis that the interest, if any, thereon is
or will be excluded from the gross income of the owners thereof for federal income tax purposes. We
express no opinion regarding the excludability of such interest from the gross income of the owners thereof
for federal income tax purposes or other federal tax consequences arising with respect to the Bonds.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Loan Agreement and the Bond Legislation, and the liens and pledges set forth therein, may
be subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting creditors’ rights heretofore or hereafter enacted to the extent constitutionally applicable and that
their enforcement may also be subject to the exercise of judicial discretion and the application of equitable
remedies in appropriate cases.

We have examined the executed and authenticated Bond numbered AR-1, and in our
opinion the form of said Bond and its execution and authentication are regular and proper.

Very truly yours,

&%’?Atfz MLLQ
STEPTOE & JOHNSON PLLC

03.21.06
352650.00003

CHE96481.2







LAW OFFICE

Thomas R. Michael

ATTORNEY AT LAW
P.0. BOX 250
LOST CREEK, WEST VIRGINIA, 26385-0250

PHONE 304-745-5904 FAX 304-745-5907 EMAH. tomn_michael@yahoo.com

March 28, 2006

Greater Harrison County Public Service District
Water Revenue Bonds, Series 2006 A

(West Virginia Infrastructure Fund)

Greater Harrison County Public Service District
West Milford, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Infrastructure and Jobs
Development Council
Charleston, West Virginia

Steptoe & Johnson PLLC
Clarksburg, West Virginia

Ladies and Gentlemen:

I am counsel to Greater Harrison County Public Service District, a public service
district, in Harrison County, West Virginia (the "Issuer"). As such counsel, I have examined copies
of the approving opinion of Steptoe & Johnson PLLC, as bond counsel, a loan agreement for the
Series 2006 A Bonds dated March 29, 2006, including all schedules and exhibits attached thereto
(the “Loan Agreement”), by and between the Issuer and the West Virginia Water Development
Authority (the “Authority”), on behalf of the West Virginia Infrastructure and Jobs Development
Council {the “Council”), the Bond Resolution duly adopted by the Issuer on March 24, 2006, as
supplemented by the Supplemental Resolution duly adopted by the Issuer on March 24, 2006
(collectively, the "Bond Legislation"), orders of The County Commission of Harrison County
relating to the Issuer and the appointment of members of the Public Service Board of the Issuer, and
other documents, papers, agreements, instruments and certificates relating to the above-captioned
Bonds of the Issuer (collectively, the "Bonds"). All capitalized terms used herein and not otherwise
defined herein shall have the same meaning set forth in the Bond Legislation and the Loan
Agreement when used herein.

1 am of the opinion that:
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i The Issuer is duly created and validly existing as a public service district and as a
public corporation and political subdivision of the State of West Virginia,

2. The Loan Agreement has been duly authorized, executed and delivered by the Issuer
and, assuming due authorization, execution and delivery by the other parties thereto, constitutes a valid
and binding agreement of the Issuer enforceable in accordance with its terms.

3. The members and officers of the Public Service Board of the Issuer have been duly,
lawfully and properly appointed and elected, have taken the requisite oaths, and are authorized to act in
their respective capacities on behalf of the Issuer.

4. The Bond Legislation has been duly adopted by the Issuer and is in full force and
effect.
5. The execution and delivery of the Bonds and the Loan Agreement and the

consummation of the transactions contemplated by the Bonds, the Loan Agreement and the Bond
Legislation and the carrying out of the terms thereof, do not and will not, in any material respect, conflict
with or constitute, on the part of the Issuer, a breach of or default under any ordinance, order, resolution,
agreement or other instrument to which the Issuer is a party or by which the Issuer or its properties are
bound or any existing law, regulation, court order or consent decree to which the Issuer is subject.

6. The Issuer has received all permits, licenses, approvals, consents, exemptions, orders,
certificates and authorizations necessary for the creation and existence of the Issuer, the issuance of the
Bonds, the acquisition and construction of the Project, the operation of the System and the imposition of
rates and charges for use of the System, including, without limitation, the receipt of all requisite orders,
certificates and approvals from The County Commission of Harrison County, the Bureau for Public Health,
the Council and the Public Service Commission of West Virginia, and has taken any other action required
for the imposition of such rates and charges, including; without limitation, the adoption of a resolution
prescribing such rates and charges. The Issuer has received the Final Order and Commission Order of the
Public Service Commission of West Virginia entered on November 17, 2005 and March 15, 2006,
respectively, in Case No. 05-0602-PWD-CN among other things, granting to the Issuer a certificate of
public convenience and necessity for the Project, approving the financing for the Project and approving
the rates for the System. The time for appeal of such Final Order has expired prior to the date hereof
without any appeal. The time for appeal of such Commission Order has not expired prior to the date
hereof, however, the parties to such Order have indicated that they do not intend to appeal the Comimission
Order. Such Orders remain in full force and effect.

7. The Issuer has duly published a notice of the acquisition and construction of the
Project, the issuance of the Bonds and related matters, as required under Chapter 16, Article 13A,
Section 235 of the West Virginia Code of 1931, as amended, and has duly complied with the provisions
thereof.
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8. To the best of my knowledge, there is no litigation, action, suit, proceeding or
investigation at law or in equity before or by any court, public board or body, pending or threatened,
wherein an unfavorable decision, ruling or finding would adversely affect the transactions
contemplated by the Loan Agreement, the Bond Legislation, the acquisition and construction of the
Project, the operation of the System, the validity of the Bonds or the collection or pledge of the Net
Revenues therefor.

9. I have ascertained that all successful bidders have made the required provisions
forall insurance and payment and performance bonds and verified such insurance policies and bonds
for accuracy. Based upon my review of the contracts, the surety bonds and the policies or other
evidence of insurance coverage in connection with the Project, [ am of the opinion that such surety
bonds and policies (1) are in compliance with the contracts; (2) are adequate in form, substance and
amount to protect the various interests of the Issuer; (3) have been executed by duly authorized
representatives of the proper parties; (4) meet the requirements of the Act, the Bond Legislation and
the Loan Agreement; and (5} all such documents constitute valid and legally binding obligations of
the parties thereto in accordance with the terms, conditions and provisions thereof.

All counsel to this transaction may rely upon this opinion as if specifically addressed
to them.

Very truly yours,

e Ml

THOMAS MICHAEL, ESQUIRE

CH6%6484.2







LAW OFFICE

Thomas R. Michael

ATTORNEY AT LAW
P.0O. BOX 250
LOST CREEK, WEST VIRGINIA, 26385-0250

PHONE 304-745-5904 FAX 304-745-5907 EMAIL tom_michael@yahoo.com

March 28, 2006

West Virginia Infrastructure & Jobs Development Council
Charleston, WV

West Virginia Water Development Authority
Charleston, WV

Re:  Greater Harrison County Public Service District
Brushy Fork Water Line Extension Project
IJDC No. 2001 W-651

FINAL TITLE OPINION
Dear Sirs:

This firm represents the Greater Harrison County Public Service District with regard to a
proposed project to construct a water line extension to the Brushy Fork area of Harrison County, and
provides this final title opinion on behalf of the Greater Harrison County Public Service District to
satisfy the requirements of the West Virginia Infrastructure and Jobs Development Council with
regard to the Infrastructure Fund financing proposed for the Project. Please be advised of the
following:

1. That I am of the opinion that the Greater Harrison County Public Service District is
a duly created and existing public service district possessed with all the powers and
authority granted to public service districts under the laws of the State of West
Virginia and has the full power and authority to construct, operate and maintain the
Project as approved by the West Virginia Bureau for Public Health.

2. That the Greater Harrison County Public Service District has obtained approval for
all necessary permits and approvals for the construction of the Project.

3. That I'have investigated and ascertained the location of and am familiar with the legal
description of the necessary sites, including easements and/or rights of way, required
for the Project as set forth in the plans for the Project prepared by Thrasher
Engineering, the consulting engineers for the Project.
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That | have examined the records on file in the Office of the Clerk of the County
Commission of Harrison County, West Virginia, the county in which the Project is
to be located, and, in my opinion, the Greater Harrison County Public Service
District has acquired legal title or such other estate or interest in all of the necessary
site  components for the Project, including all easements and/or rights-of-way,
sufficient to assure undisturbed use and possession for the purpose of construction,
operation and maintenance for the estimated life of the facilities to be constructed.

All deeds, easements and rights of way which have been acquired to date by the
Greater Harrison County Public Service District have been duly recorded in the
aforesaid Clerk’s Office in order to protect the legal title to and interest of the
Greater Harrison County Public Service District.

If you have any questions regarding any of the information contained in this final title

opinion, please contact this office.

CCl

Yours truly, N

14)’111215 E. Michael?/)7 J‘

William Coffindaffer, Chairman, Greater Harrison County Public Service District
John Stump, Esq., Steptoe & Johnson
Clay Riley, Thrasher Engineering







GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2006 A
{West Virginia Infrastructure Fund)

GENERAL CERTIFICATE OF ISSUER AND ATTORNEY ON:

TERMS

NO LITIGATION

GOVERNMENTAL APPROVALS AND BIDDING

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME

LAND AND RIGHTS-OF-WAY

MEETINGS, ETC.

9. CONTRACTORS' INSURANCE, ETC.

10. LOAN AGREEMENT

11. RATES

12. PUBLIC SERVICE COMMISSION ORDERS

13. SIGNATURES AND DELIVERY

14. BOND PROCEEDS

15. PUBLICATION OF NOTICE OF BORROWING AND PSC FILING
16. SPECIMEN BONDS

17.  CONFLICT OF INTEREST

18. PROCUREMENT OF ENGINEERING SERVICES

19. COMPLIANCE WITH WEST VIRGINIA JOBS ACT

20. EXECUTION OF COUNTERPARTS

PR AWM

We, the undersigned CHAIRMAN and the undersigned SECRETARY of the
Public Service Board of Greater Harrison County Public Service District in Harrison County,
West Virginia (the "Issuer"), and the undersigned COUNSEL TO THE ISSUER, hereby
certify on this the 25th day of March, 2006, in connection with the Issuer's Water Revenue
Bonds, Series 2006 A (West Virginia Infrastructure Fund), dated the date hereof
(collectively, the "Bonds"), as follows:

1. TERMS: All capitalized words and terms used in this General Certificate
and not otherwise defined herein shall have the same meaning as set forth in the Bond
Resolution of the Issuer duly adopted March 24, 2006, and the Supplemental Resolution duly
adopted March 24, 2006 (collectively, the "Bond Legislation”).
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2. NO LITIGATION: No controversy or litigation of any nature is now
pending or threatened, restraining, enjoining or affecting in any manner the issuance, sale
or delivery of the Bonds, the acquisition or construction of the Project, the operation of the
System, the receipt of the Net Revenues, or in any way contesting or affecting the validity
of the Bonds, or any proceedings of the Issuer taken with respect to the issuance or sale of
the Bonds, the pledge or application of the Net Revenues or any other moneys or security
provided for the payment of the Bonds or the existence or the powers of the Issuer insofar
as they relate to the authorization, sale and issuance of the Bonds, the acquisition and
construction of the Project, the operation of the System, the pledge or application of moneys
and security or the collection of the Gross Revenues or the pledge of the Net Revenues as
security for the Bonds. '

3.  GOVERNMENTAL APPROVALS AND BIDDING: All applicable and
necessary approvals, permits, exemptions, consents, authorizations, registrations and
certificates required by law for the acquisition and construction of the Project, the operation
of the System, including, without limitation, the imposition of rates and charges, and the
issuance of the Bonds have been duly and timely obtained and remain in full force and effect.
Competitive bids for the acquisition and construction of the Project have been solicited in
accordance with Chapter 5, Article 22, Section 1 of the West Virginia Code of 1931, as
amended, which bids remain in full force and effect.

4, NOADVERSEFINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the Issuer since the approval, execution
and delivery by the Issuer of the Loan Agreement, and the Issuer has met all conditions
prescribed in the Loan Agreement. The Issuer has or can provide the financial, institutional,
legal and managerial capabilities necessary to complete the Project.

There are outstanding obligations of the Issuer which will rank on a parity with
the Series 2006 A Bonds as to liens, pledge and source of and security for payment, being
the (i) Greater Harrison County Public Service District Water Revenue Bonds, Series 1966
(United States Department of Agriculture) (the “Series 1966 Bonds™); (ii) Greater Harrison
County Public Service District Water Revenue Bonds, Series 1974 (United States Department
of Agriculture} (the "Series 1974 Bonds"); and (iii) Greater Harrison County Public Service
District Water Revenue Bonds, Series 2004 A (West Virginia Infrastructure Fund) (the
“Series 2004 A Bonds”). The Series 1966 Bonds, and the Series 1974 Bonds and the Series
2004 A Bonds are hereinafter collectively called the “Prior Bonds.”

There is an outstanding obligation of the Issuer which does not have a lien on
any revenues of the System, nor is it payable from Net Revenues, held by The County
Commission of Harrison County, issued in the original aggregate principal amount of
$50,000.

The Series 2006 A Bonds shall be issued on a parity with the Prior Bonds with
respect to liens, pledge and source of and security for payment and in all respects. The
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Issuer has obtained (i) a certificate of an Independent Certified Public Accountant stating that
the coverage and parity tests of the Prior Bonds are met, and (ii) the written consent of the
Holders of the Prior Bonds to the issuance of the Series 2006 A Bonds on a parity with the
Prior Bonds. Other than the Prior Bonds, there are no outstanding bonds or obligations of
the Issuer which are secured by revemues or assets of the System. The Issuer is in
compliance with the covenants of the Prior Bonds and the Prior Resolutions.

5. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the
below-listed documents hereto attached or delivered herewith or heretofore delivered are
true, correct and complete copies of the originals of the documents of which they purport to
be copies, and such original documents are in full force and effect and have not been
repealed, rescinded, amended, supplemented or changed in any way unless modification
appears from later documents also listed below:

Bond Resolution

Supplemental Resolution

Series 2006 A Bond Loan Agreement

Public Service Commission Orders

Infrastructure and Jobs Development Council Approval

County Commission Orders Creating, Enlarging the Boundaries of, and

Merging other Districts into, the District and Public Service Commission Order

relating thereto

County Commission Orders Appointing Current Boardmermbers

Oaths of Office of Current Boardmembers

Rules of Procedure

Affidavit of Publication on Borrowing

Minutes on Organizational Meeting

Minutes on Adoption of Bond Resolution, Supplemental Resolution and
Resolution Approving Invoices

Environmental Health Services Permit

Evidence of Insurance
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1966 Bond and Supplemental Resolutions

1974 Bond and Supplemental Resolutions

2004 Bond and Supplemental Resolutions

Water Purchase Agreement with Clarksburg Water Board

RUS Consent to Parity

WDA Consent to Parity

6. INCUMBENCY AND OFFICIAL NAME: The proper corporate title
of the Issuer is "Greater Harrison County Public Service District.” The Issuer is a public
service district duly created by The County Commission of Harrison County and presently
existing under the laws of, and a public corporation and potitical subdivision of, the State of
West Virginia. The governing body of the Issuer is its Public Service Board consisting of

5 duly appointed, qualified and acting members whose names and dates of commencement
and termination of current terms of office are as follows:

Date of Date of
Commencement Termination
Name of Office of Office

William L. Coffindaffer December 11, 2003 December 9, 2009
Evan Hugus December i1, 2003 December 19, 2009
Gregory D. Robertson August 12, 2002 August 12, 2008
James L. Scudere January 16, 2001 January 16, 2007
William J. Derrickson January 16, 2001 Sept. 14, 2005

The names of the duly elected and/or appointed, qualified and acting officers
of the Public Service Board of the Issuer for the calendar year 2006 are as follows:

Chairperson - William L. Coffindaffer
Secretary - Gregory D. Roberison
Treasurer - Evan Hugus

The duly appointed and acting counsel to the Issuer is Thomas Michael,
Esquire, in Lost Creek, West Virginia.

7. LAND AND RIGHTS-OF-WAY: All land in fee simple and all
rights-of-way and easements necessary for the acquisition and construction of the Projectand
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the operation and maintenance of the System have been acquired or can and will be acquired
by purchase, or, if necessary, by condemnation by the Issuer and are adequate for such
purposes and are not or will not be subject to any liens, encumbrances, reservations or
exceptions which would adversely affect or interfere in any way with the use thereof for such
purposes. The costs thereof, including costs of any properties which may have to be
acquired by condemnation, are, in the opinion of all the undersigned, within the ability of the
Issuer to pay for the same without jeopardizing the security of or payments on the Bonds.

8. MEETINGS, ETC.: All actions, ordinances, resolutions, orders and
agreements taken by and entered into by or on behalf of the Issuer in any way connected with
the issuance of the Bonds and the acquisition, construction, operation and financing of the
Project and the System were authorized or adopted at regular or special meetings of the
Governing Body of the Issuer duly and regularly called and held pursuant to the Rules of
Procedure of the Governing Body and all applicable statutes, including, particularly and
without limitation, Chapter 6, Article 9A of the West Virginia Code of 1931, as amended,
and a quorum of duly elected or appointed, as applicable, qualified and acting members of
the Governing Body was present and acting at all times during all such meetings. All notices
required to be posted and/or published were so posted and/or published.

9. CONTRACTORS' INSURANCE, ETC.: All contractors have been
required to maintain Worker's Compensation, public liability and property damage insurance,
and builder's risk insurance where applicable, in accordance with the Bond Legislation. All
insurance for the System required by the Bond Legislation and Loan Agreement is in full
force and effect.

10. LOAN AGREEMENT: As of the date hereof, (i) the representations
of the Issuer contained in the Loan Agreement is true and correct in all material respects as
if made on the date hereof; (iiy the Loan Agreement does not contain any untrue statement
of a material fact or omit to state any material fact necessary to make the statements therein,
in light of the circumstances under which they were made, not misleading; (iii) to the best
knowledge of the undersigned, no event affecting the Issuer has occurred since the date of
the Loan Agreement which should be disclosed for the purpose for which it is to be used or
which it is necessary to disclose therein in order to make the statements and information in
the Loan Agreement not misleading; and (iv) the Issuer is in compliance with all covenants,
terms and representations in the Loan Agreement.

1. RATES: The Issuer has received the Final Order of the Public
Service Commission of West Virginia entered on November 11, 2005, in Case No. 05-0602-
PWD-CN, approving the rates and charges for the services of the System, and has adopted
a resolution prescribing such rates and charges. The time for appeal of such Final Order has
expired prior to the date hereof without any appeal. Such Final Order remains in full force
and effect, The rates are currently in effect.
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12. PUBLIC SERVICE COMMISSION ORDERS: The Issuer has
received the Final Order and the Commission Order of the Public Service Commission of
West Virginia entered on November 17, 2005 and March 15, 2006, respectively, in Case No.
05-0602-PWD-CN, among other things, granting to the Issuer a certificate of public
convenience and necessity for the Project and approving the financing for the Project. The
time for appeal of such Final Order has expired prior to the date hereof without any appeal.
The time for appeal of the Commission Order has not expired prior to the date hereof. The
parties to such Order have stated that they do not intend to appeal such Order. The Issuer
hereby certifies that is will not appeal such Order. Both Orders are in full force and effect.

13. SIGNATURES AND DELIVERY: On the date hereof, the
undersigned Chairman did officially sign all of the Bonds of the aforesaid issue, consisting
upon original issuance of a single Bond, numbered AR-1 dated the date hereof, by his or her
manual signature, and the undersigned Secretary did officially cause the official seal of the
Issuer to be affixed upon said Bonds and to be attested by his or her manual signature, and
the Registrar did officially authenticate and deliver the Bonds to a representative of the
Authority as the original purchaser of the Bonds under the Loan Agreement. Said official
seal is also impressed above the signatures appearing on this certificate.

14. BOND PROCEEDS: On the date hereof, the Issuer also received
$126,140 from the Authority and the Council, being a portion of the principal amount of the
Series 2006 A Bonds. The balance of the principal amount of the Bonds will be advanced
to the Issuer as acquisition and construction of the Project progresses.

15. PUBLICATION OF NOTICE OF PSC FILING: The Issuer has
published any required notice with respect to, among other things, the acquisition and
construction of the Project, anticipated user rates and charges, the issuance of the Bonds and
filing of a formal application for a certificate of public convenience and necessity with the
Public Service Commission of West Virginia.

16. SPECIMEN BONDS: Delivered concurrently herewith is a true and
accurate specimen of the Bonds.

17. CONFLICT OF INTEREST: No member, officer or employee of
the Issuer has a substantial financial interest, direct, indirect or by reason of ownership of
stock in any corporation, in any contract with the Issuer or in the sale of any land, materials,
supplies or services to the Issuer or to any contractor supplying the Issuer, relating to the
Bonds, the Bond Legislation and/or the Project, including, without limitation, with respect
to the Depository Bank. For purposes of this paragraph, a "substantial financial interest”
shall include, without limitation, an interest amounting to more than 5% of the particular
business enterprise or contract.

18. PROCUREMENT OF ENGINEERING SERVICES: The Issuer has
complied in all respects with the requirements of Chapter 5G, Article 1 of the West Virginia
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Code of 1931, as amended, in the procﬁrement of engineering services to be paid from
proceeds of the Bonds.

19. COMPLIANCE WITH WEST VIRGINIA JOBS ACT: The Issuer
hereby certifies that, unless it qualifies for an exception, the Issuer shall comply with all the
requirements of Chapter 21, Article 1C of the Code of West Virginia, 1931, as amended
(the"West Virginia Jobs Act") and shall require its contractors and subcontractors to comply
with the West Virginia Jobs Act. The Issuer shall provide the Council and the Authority with
a certificate stating that (i) the Issuer will comply with all the requirements of the West
Virginia Jobs Act; (ii) the Issuer has included the provisions of the West Virginia Jobs Act
in each contract and subcontract for the Project; (iii) the Issuer has received or will receive,
prior to entering into contracts or subcontracts, from each contractor or subcontractor a
certificate demonstrating compliance with Section 4 of the West Virginia Jobs Act or waiver
certificates from the West Virginia Division of Labor ("DOL"}; and (iv) the Issuer will file
with the DOL and the Council copies of the waiver certificates and certified payrolls or
comparable documents that include the number of employees, the county and state wherein
the employees reside and their occupation, following the procedures established by the DOL.
The monthly requisitions submitted to the Council shall also certify that the Issuer is
monitoring compliance by its contractors and subcontractors and that the required information
has been submitted.

20. EXECUTION OF COUNTERPARTS: This document may be
executed in one or more counterparts, each of which shall be deemed an original and all of
which shall constitute but one and the same document.
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WITNESS our signatures and the official seal of GREATER HARRISON
COUNTY PUBLIC SERVICE DISTRICT on this day and year first written above.

[CORPORATE SEAL]

SIGNATURE OFFICIAL TITLE
Chairman
Secretary

Counsel to Issuer

03.21.06
35265000003
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WITNESS our signanres and the official seal of GREATER HARRISON
COUNTY PUBLIC SERVICE DISTRICT on this day and year first written above,

[CORPORATE SEAL]
SIGNATURE OFFICIAL TITLE
Chairman
Secretary

Counsel to Issuer

03.21.06
352650.00003
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
Water Revenue Bonds, Series 2006 A

(West Virginia Infrastructure Fund)

CERTIFICATE OF ENGINEER

I, H. Wood Thrasher, Registered Professional Engineer, West Virginia
License No. 9478, of Thrasher Engineering, Inc., Clarksburg, West Virginia, hereby
certify as follows:

. 1. My firm is engineer for the acquisition and construction of certain
improvements and extensions (the “Project”) to the existing public waterworks facilities
(the “System”) of Greater Harrison County Public Service District (the "Issuer") to be
constructed in Harrison County, West Virginia, which acquisition and construction are
being financed in part by the proceeds of the above-captioned bonds (collectively, the
"Bonds") of the Issuer. Capitalized terms used herein and not defined herein shall have
the same meaning set forth in the Bond Resolution adopted by the Issuer on March
24, 2006, and the Loan Agreement for the Series 2006 A Bonds, by and between the
Issuer and the Authority, on behalf of the West Virginia Infrastructure and Jobs
Development Council (the “Council””), dated March 29, 2006 (the "Loan Agreement").

2. The Series 2006 A Bonds are being issued for the purposes of
(i) paying a portion of the costs of acquisition and construction of the Project; and (ii)
paying certain costs of issuance of the Bonds and related costs.

3. To the best of my knowledge, information and belief, (i) within the
limits and in accordance with the applicable and governing contractual requirements
relating to the Project, the Project will be constructed in general accordance with the
approved plans, specifications and designs prepared by my firm and approved by the
West Virginia Bureau for Public Health ("BPH") and the Council and any change
orders approved by the Issuer, the Council, the BPH and all necessary governmental
bodies; (ii) the Project, as designed, is adequate for its intended purpose and has a
useful life of at least forty years, if properly constructed, operated and maintained,
excepting anticipated replacements due to normal wear and tear; (iii) the Issuer has
received bids for the acquisition and construction of the Project which are in an amount
and otherwise compatible with the plan of financing set forth in the Schedule B
attached hereto as Exhibit A and the Issuer’s counsel, Thomas Michael, Esquire, has
ascertained that all successful bidders have made required provisions for all insurance
and payment and performance bonds and that such insurance policies or binders and
such bonds have been verified for accuracy; (iv) the successful bidders received any
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and all addenda to the original bid documents; (v) the bid documents relating to the
Project reflect the Project as approved by the BPH and the bid forms provided to the
bidders contain the critical operational components of the Project; (vi) the successful
bids include prices for every item on such bid forms: (vii) the uniform bid procedures
were followed; (viii) the Issuer has obtained all permits required by the laws of the
State of West Virginia and the United States necessary for the acquisition and
construction of the Project and the operation of the System; (ix) in reliance upon the
certificate of the Issuer’s certified public accountant, Tetrick & Bartlett, PLLC, as of
the effective date thereof, the rates and charges for the System as approved by the
Public Service Commission of West Virginia and adopted by the Issuer will be
sufficient to comply with the provisions of the Loan Agreement; (x) the net proceeds
of the Bonds, together with all other moneys on deposit or to be simultaneously
deposited and irrevocably pledged thereto and the proceeds of grants, if any,
irrevocably committed therefor, are sufficient to pay the costs of acquisition and
construction of the Project approved by the BPH; and (xi) attached hereto as Exhibit A
is the final amended “Schedule B - Final Total Cost of Project, Sources of Funds and
Cost of Financing” for the Project. ‘

WITNESS my signature and seal on this 29th day of March, 2006.

THRASHER ENGINEERING, INC.

T ’ =
SE.AL o T e i
( ) L P é» /2{:,2% ‘‘‘‘‘‘ ) «:/:d/:: .

-
-

- H./Wood Thrasher, PE
West Virginia License No. 9478
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WEST VIRGINIA INFRASTRUCTURE & JOBS DEVELOPMENT COUNCIL

SCHEDULE B
GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
BRUSHY FORK WATER LINE EXTENSION

COST OF PROJECT, SOURCES OF FUNDS AND COST OF FINANCING

A. COST OF PROJECT

1. Construction

5. Miscellaneous

Contract 1 (Dan's Marine) {lines) s 1,686,700.35 | 1,696,700.35

Contract2  (Mid Atlantic) (tank) $ 161,800.00 161,800.00
2. Technical Services (Thrasher)

a. Basic Engineering 100,000.00 100,000.00

b. Inspection 85,000.00 85,000.00

¢. Special Services 73,500.00 73,5800.00
3. Legal & Fiscal

a.Legal {Tom Michael) 10,000.00 10,000.00

b.Accounting {Nice) 7,500.00 7,500.00
4. Sites and Other Lands 10,000.00 10,000.00

IB. COST OF FINANCING

8. Admin 30,000.00 30,000.00
b. Permits 1,500.00 1,500.00
8. Interim Financing _ -
7. Construction Contingency (5% ) 98,499.65 98,495.65
8. Total of Lines 1 through 7 2,274,500.00 2,274,500.00

8. Capitalized Interest

10 Other Costs

C. SOURCES OF FUNDS

a. Bond Counse! (5&J) 25,000.00 25,000.00
b. Bank Registrar Fee 500.00 500.00
11. Total Cost of Financing 25,500.00 25,500.00
12. TOTAL PROJECT COST (line 8 plus line 11 2,300,000.00 2,300,000.00

13. Federal Grants:

14. State Grants  (lJDC) 1,050,000.00 1,050,000.00

15, Other Grants -

16. TOTAL GRANTS 1,050,000.00 1,050,000.00

17 Size of Bond Issue {line 12 minus line 16) 1,250,000.00 1,250,000.00
V////ﬁwﬁ/(f%L/{}fj//{r/;&”t \}//{(7()6
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Tetrick & Bal’"tleﬁ, puc

Certified Public Accountanis
Consultants

122 N. Oak St. + PO Box 1816 - Clarksburg, WV 26302-1916 + (304} 624-5564 + Fax: (304) 624-5582 + www.tetrickbartlett com

March 29, 2006

Greater Harrison County Public Service District
Water Revenue Bonds, Series 2006 A
(West Virginia Infrastructure Fund)

Greater Harrison County Public Service District
West Milford, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Infrastructure & Jobs Development Council
Charleston, West Virginia

Ladies and Gentlemen:

Based upon the water rates and charges set forth in the Final Order entered November
17, 2005, of the Public Service Commission of West Virginia in Case No. 05-0602-PWD-CN, and
projected operation and maintenance expenses and anticipated customer usage as furnished to us by
Greater Harrison County Public Service District (the "Issuer™), it is our opinion that such rates and
charges will be sufficient to provide revenues which, together with other revenues of the waterworks
system (the "System") of the Issuer, will (i) provide for all reasonable expenses of operation, repair and
maintenance of the System; (i} provide revenues annually to pay the anmual debt service on, and all
payments required into all accounts created for, the Waterworks System Revenue Bonds, Series 1966
(the “Series 1966 Bonds”); (iii) to leave a balance each Fiscal year equal to at least 110% of the
average anmual debt service on the Water Revenue Bonds, Series 1974 (Rural Utilities Service) (the
“Series 1974 Bonds™) and all payments required into all accounts created for the Series 1974 Bonds;
and (iv) to leave a balance each year equal to at least 115% of the maximum amount required in any
year for debt service on the Series 2006 A Bonds and the Water Revenue Bonds, Series 2004 A (West
Virginia Infrastructure Fund) and all other obligations secured by or payable from such revenues. The
Series 1966 Bonds, the Series 1974 Bonds and the Series 2004 A Bonds are collectively referred to as
the “Prior Bonds.” '

It is further our opinion that (i) the Net Revenues for the Fiscal Year following the year
in which the Series 2006 A Bonds are issued will be at least 120% of the average annual debt service
on the Prior Bonds, the Series 2006 A Bonds and that (ii) the Net Revenues actually derived from the
System during any 12 consecutive months, within the 18 months immediately preceding the date of the
actual issuance of the Series 2006 A Bonds, plus the estimated average increased annual Net Revenues
to be received in each of the 3 succeeding years after the completion of the improvements to be




financed by the Series 2006 A Bonds, are not less than 115% of the largest aggregate amount that will
mature and become due in any succeeding fiscal year for the principal of and interest on the Prior
Bonds, the Series 2006 A Bonds.

Very truly yours,

7@&"@’ 5’/{79-4%}% /)‘{;”L"‘”’

TETRICK & BARTLETT PLLC







GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2006 A
(West Virginia Infrastructure Fund)

CERTIFICATE AS TO USE OF PROCEEDS

The undersigned Chairman of the Public Service Board of Greater Harrison
County Public Service District in Harrison County, West Virginia (the "Issuer"), being one
of the officials of the Issuer duly charged with the responsibility for the issuance of
$1,250,000 Water Revenue Bonds, Series 2006 A (West Virginia Infrastructure Fund), of
the Issuer, dated March 29, 2006 (collectively, the "Bonds"), hereby certify as follows:

1. I am one of the officers of the Issuer duly charged with the
responsibility of issuing the Bonds. Iam familiar with the facts, circumstances and estimates
herein certified and duly authorized to execute and deliver this certificate on behalf of the
Issuer, Capitalized terms used herein and not otherwise defined herein shall have the
meanings set forth in the Bond Resolution duly adopted by the Issuer on March 24, 2006 (the
"Bond Resolution"), authorizing the Bonds.

2. This certificate may be relied upon as the certificate of the Issuer.

3. This certificate is based upon facts, circumstances, estimates and
expectations of the Issuer in existence on March 29, 2006, the date on which the Bonds are
being physically delivered in exchange for an initial advance of the principal amount of the
Series 2006 A Bonds, and to the best of my knowledge and belief, the expectations of the
Issuer set forth herein are reasonable.

4. In the Bond Resolution pursuant to which the Bonds are issued, the
Issuer has covenanted that it shall not take, or permit or suffer to be taken, any action with
respect to Issuer’s use of the proceeds of the Bonds which would cause any bonds, the
interest on which is exempt from federal income taxation under Section 103(a} of the Internal
Revenue Code of 1986, as amended, and the temporary and permanent regulations
promulgated thereunder or under any predecessor thereto (collectively, the "Code™"), issued
by the West Virginia Water Development Authority (the “Authority”), the West Virginia
Department of Environmental Protection (the "DEP") or the West Virginia Infrastructure and
Jobs Development Council (the “Council”), as the case may be, from which the proceeds of
the Bonds are derived, to Jose their status as tax-exempt bonds. The Issuer hereby covenants
to take all actions necessary to comply with such covenant,

CH696630.2
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5. The Series 2006 A Bonds were sold on March 29, 2006, io the
Authority, pursuant to a loan agreement dated March 29, 2006, by and between the Issuer
and the Authority, on behalf of the Council, for an aggregate purchase price of $1,250,000
(100% of par), at which time, the Issuer received $126,140 from the Authority and the
Council, being the first advance of the principal amount of the Series 2006 A Bonds. No
accrued interest has been or will be paid on the Series 2006 A Bonds. The balance of the
principal amount of the Series 2006 A Bonds will be advanced to the Issuer as acquisition and
construction of the Project progresses.

6. The Series 2006 A Bonds are being delivered simultaneously with
the delivery of this certificate and are issued for the purposes of (i) paying a portion of the
costs of acquisition and construction of the Project; and (ii) paying certain costs of issuance
and related costs.

7. Within 30 days after the delivery of the Bonds, the Issuer shall enter
into agreements which require the Issuer to expend at least 5% of the net sale proceeds of the
Bonds on the Project, constituting a substantial binding commitment. The acquisition and
construction of the Project and the allocation of the net sale proceeds of the Bonds to
expenditures of the Project shall commence immediately and shall proceed with due diligence
to completion all of the proceeds from the sale of the Bonds, together with any investment
earnings thereon, will be expended for payment of costs of the Project on or before March
1, 2007. The acquisition and construction of the Project is expected to be completed by
January 1, 2007.

8. The total cost of the Project is estimated at $2,300,000. Sources and

uses of funds for the Project are as follows:

SOURCES

Proceeds of the Series 2006 A Bonds $1,250,000

West Virginia Infrastructure Fund Grant $1.050,000

Total Sources $2.300,000

USES

Costs of Acquisition and

Construction of the Project $2,274,500
Costs of Issuance $__25500
Total Uses $2.300,000

CHA96630.2 2



9. Pursuant to Article V of the Bond Resolution, the following special funds
or accounts have been created or continued relative to the Series 2006 A Bonds:

(1) Revenue Fund;

(2)  Operation and Maintenance Fund;

(3)  Repair and Replacement Fund;

(4)  Series 2006 A Bonds Construction Trust Fund;
(5)  Series 2006 A Bonds Sinking Fund; and

(6)  Series 2006 A Bonds Reserve Account.

10.  Pursuamnt to Article VI of the Bond Resolution, the proceeds of the Bonds
will be deposited as follows:

(1)  Series 2006 A Bond proceeds in the amount of $-0-
will be deposited in the Series 2006 A Bonds Sinking Fund as
capitalized interest and applied to payment of interest on the
Series 2006 A Bonds during acquisition and construction of the
Project and for a period not to exceed six months following
completion thereof.

(2)  The balance of the proceeds of the Series 2006 A
Bonds will be deposited in the Series 2006 A Bonds Construction
Trust Fund as received from time to time and applied solely to
payment of costs of the Project, including costs of issuance of the
Series 2006 A Bonds and related costs.

11.  Monies held in the Series 2006 A Bonds Sinking Fund will be used solely
to pay principal of and interest, if any, on the Series 2006 A Bonds and will not be available
to meet costs of acquisition and construction of the Project. All investment earnings on
monies in the Series 2006 A Bonds Sinking Fund and Series 2006 A Bonds Reserve Account,
if any, will be withdrawn therefrom and deposited into the Series 2006 A Bonds Construction
Trust Fund during construction of the Project, and following completion of the Project, will
be deposited, not less than once each year, in the Revenue Fund, and such amounts will be
applied as set forth in the Bond Resolution.

12.  Work with respect to the acquisition and construction of the Project will

proceed with due diligence to completion. The acquisition and construction of the Project
is expected to be completed within nine (9) months of the date hereof.

CH696630.2 3



13.  The Issuer will take such steps as requested by the Authority to ensure
that the Authority’s bonds meet the requirements of the Code.

14, With the exception of the amount deposited in the Series 2006 A Bonds
Sinking Fund for payment of interest, if any, on the Bonds and the amount deposited in the
Series 2006 A Bonds Reserve Account, if any, all of the proceeds of the Bonds will be
expended on the Project within nine (9) months from the date of issuance thereof.

15.  The Issuer does not expect to sell or otherwise dispose of the Project in
whole or in part prior to the last maturity date of the Bonds.

16.  The amount designated as costs of issnance of the Bonds consists only
of costs which are directly related to and necessary for the issuance of the Bonds.

17.  All property financed with the proceeds of the Bonds will be owned and
held by (or on behalf of) a gualified governmental unit.

18.  No proceeds of the Bonds will be used, directly or indirectly, in any trade
or business carried on by any person who is not a governmental unit.

19.  The original proceeds of the Bonds will not exceed the amount necessary
for the purposes of the issue.

20.  The Issuer shall use the Bond proceeds solely for the costs of the Project,
and the Project will be operated solely for a public purpose as a local governmental activity
of the Issuer.

21.  The Bonds are not federally guaranteed.

22.  The Issuer has retained the right to amend the Bond Resolution
authorizing the issuance of the Bonds if such amendment is necessary to assure that the Bonds
remain public purpose bonds.

23.  'The Issuer has either {(a) funded the Series 2006 A Bonds Reserve
Account at the maximum amount of principal and interest which will mature and become due,
on the Bonds in the then current or any succeeding year with the proceeds of the Bonds, or
(b) created the Series 2006 A Bonds Reserve Account which will be funded with equal
payments made on a monthly basis over a 10-year period until such Series 2006 A Bonds
Reserve Account hold an amount equal to the maximum amount of principal and interest
which will mature and become due, respectively, on the Bonds in the then current or any
succeeding year. Monies in the Series 2006 A Bonds Reserve Account and the Series 2006 A
Bonds Sinking Fund will be used solely to pay principal of and interest on each series of the
Bonds and will not be available to pay costs of the Project.

CH696630.2 4




24.  There are no other obligations of the Issuer which (a) are to be issued at
substantially the same time as the Series 2006 A Bonds, (b) are to be sold pursuant to a
common plan of financing together with the 2006 A Bonds and (c) will be paid out of
substantially the same sources of funds of funds or will have substantially the same claim to
be paid out of substantially the same sources of funds as the Bonds.

25.  To the best of my knowledge, information and belief, there are no other
facts, estimates and circumstances which would materially change the expectations herein
expressed.

26. The Issuer will comply with instructions as may be provided by the
Authority, at any time, regarding use and investment of proceeds of the Bonds, rebates and
rebate calculations.

27, To the best of my knowiedge, information and belief, the foregoing
expectations are reasonable.

CH696630.2 5




WITNESS my signature on this 29th day of March, 2006.

GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT

{ts: Chairman

By:%/{;w 7. @/W
/A

03.21.06
352650.00003
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: - -=  ORDERS—Commissioners Hari-Zu ounty Comt, W, Va —i-

N . Sassian Hald ‘ Hounday, Dezember 13ch, 13753

T LAhTe v apanab i, rrveag, @ rn 4F d4rn <z (TR

from winich they saek a_npqi.:xc:aanc and char chey arz borh parsons of
g goad moral charactaer. i< is tharzisrs ovdered chat the sald Malvia
Clemans and Carvol Las Crives be 2nd chey ars heraby gkanced carrifi
cazas upan wnich to obtiia the appoincmant of ;jtha offica of Nocary

H i Public. .

Harry L. Rarzlecc Granced Miniscer's License

) Vpon application of Harry L. Barclenz, who proved 2o the sazig-
faction of che Commission that he is an ordained miniszar of the Ligh
houze Gaspel Center, Inc., Tulsa, Oklahoma, ibkols acdered that tha
said Harwy L. Barzlect, wha was grdainad on the LOth ‘;lay ¢f Qerobar,
1973, be and he Ls heraby granced a’ license to solammize the rinas
of marriage in all af =ne councles af che Sta:e ‘of Wast Virginta,

as providaed hy chapter 48,varvide 1, Sectiom 12-A, of the Wast Vir-
g'.n.ia.- Cede, as amended,: ma bond was requized sald Harry L. Bactlacs

: 1 presencing co the Commission peasf of his opdinacion by sald church.

1% is ardardd zhat the Comeissian Qe adjourned juntil Tuesday, Decembes

Téeh, 1975 ac L0:00 o'clock

, Presidens

Tussday, Recemmher l&vh, 1973

: : . Tha Cakmissioa 3al pursuarti <9 Lts adjourmment on
g ] Mouday, December L3ch, 1973 -

1 Fresent: [Daniel L. McCaythy, Frazsidanc

. James E, Bayce, Commissionar
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U/ DILSVUBHISSINET Y Al DUl Gwane weem .,

-’the‘bmdariaa of mc;h publie service district desizing to be

‘places within the lLimity’ c;f tha proposad ﬁublic. servica distrist,|.f
“said weices containing the sama infarcatisn contained iz the

legsior Held Tuesday, December l&ch, 1§75
e Pt b e a4 UL 0 1heere sx ITOE A
irant-Union Public Sarvica Distriec Craatad

STATE QF WEST VIRGINIA. ~..- - )
At a regular Tem of the County Commissica of Harrisen

Counry, West Vi*ginia teld at che Courthouse of said County,

Commissionars Davial L. MeCarthy and James E. Boyce, a sajorisy

of tha wembers being presant thereat, cn the.léth day of Decapher

1975, the following order.was made and eptared, to-wiz:

GRANT-UNION PUBLIC SERVICE DISIRICT: .

At a rzgular Term of the County Commissian of Harrisen
County, hsld:at :Vhe. CouTthouse of sald Coumty, Comsigsionars
Dapial L. H:;éa::hy and James E. Boyce, a majority of the members
being pragent ‘Lhareat, m'.': tha 16th day of Deceaber, 1973, being
the date fixad by prior ac::ic:n uf the County Commission for con-
dueting ::ha public hmu:ing on tha cereation of tha proposed Grante
Union Public Serxvice Distzict, aaz contempla.ted and pzovided foz
in a rasolution and ovder adapted Ly the Cowunty Cowmlssion au. the
10th day of November, 1975, the President ampounced that due
public.a.tinn of notice of such public hearing, in accordanca with
said order; had besn m‘ada in the Clarksburg EZxpenent om Wadnasda'?.
the 3rd day of Dgcaznber, 1975, a}. appears from a Cawxtiffcates of

+

Publication tendared ko the Catmﬁy Cormissicn and now filed hére-
in, sueh uot:ice stating chac all perzons residing in or oweoltg of
having A:cqi intara.-:. in property in the arza. to ba embraced within

heard fa*;- or against the creation of .said District would be heardl
The President further acucumced that the Affidavit of Razin B,
Hudiins wag Eiled hewein, setting ocut facts cocserniug the posting
of sotices in accordance with sald ordex, in five (3) couspicusus

puhlisimd ugtice and such pa:ted tnoticey werz postad uat less than
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Sesgion Hald Tt - ’ﬁza.sdar, Decambe" L9ch, . 18 75
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: 'l ten (10) days prier ta the date of chis h..a.*‘x.ng. ALl such in-

' tarssted pevsous dasiring ts be heard were givan full opparrumicy
; at the heaving held.an.this date, aund a mumbax af SUIR persaus

} : testified in favar af such creatian and ngue m oppositimm

| therata. .

The Co‘ﬁln:y Cormisaion then fu::ther discussaed the craaticn
of said Public Sarvice Districn, whereupenm, on usanimous vots.gf
the Cmi‘ssicnars, the fallowlng order and resoluticm was adaptad,
effzctive imedi.ately: - Lo —

ORDER AND BESQLUTION c*ucing the Grant~
Uniom Public Sexvice Discriet in Hazrigon
" County, Wast Virginia.

WHEREAS, the Councy Coomissyion af’ Harsison County, Waat
'Vi.tgini.‘a, did haretafure, by a resslution and order adopted | )
Hovmbe:"lﬂ, 1973, fix a date farv a‘pt‘xblic hearing ou the craa-
ticd of tha Gramt~Union Pthlic Servi:eLDistricr: for kthe purpose of
! ) supplying sewezags u:z;}ic:as and facilitiss withio the Rerritory to
tha extent pémmitred by law, and in ead by said resalutian-and
order did providas !:ha.t: all pewrsons rasiding irn or avaing or having .
axy inrerest (n p*apezt}r in the azén tc be embracad within tha
Abmmda*.-es af such public service district might ajpeax bamrﬂ
the County Gommlision at this maeting and hava the {_:ppqrtmity~ta
‘ b heatd for and againat tha craation of sald Dissrict; aad
WEEREZAS, the taerritsry hecelnafrar dascribad does mat

inelude within ity limicy the terTitory of any ather public sexvica
district organized under Article 13A of Chaptar 15 of the Coda of .
ﬂ’a:t- Virgimia, as amendad ("the Act”), which furmishay the raai-
danrs Uithia such tarritory ar amy part thareos 3uwerage sexvices
i“' ax defized in. the Act; mor is there izcluded withim tha abeve

“ e ame ||dm3cTLiERd !:zrzita:y any ¢ity, locarpozated towm o a:har,gngxicip-&l
L 3 S — corporation having a pagula'tiau in exceay of thrae thousand
. o Ay W W s
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2 {3,000} pezscus; hweva_, thers is iocluded wit tha abovg

dascribad te‘"ritc"ry two (2) ana*pora.l:ad :awns, n.-mely', 'L'he Tawi

of Last Craek and tha Town of Wesn ‘ﬁ.lfc*d, and
WHEREAS ,“*Lnol'...i:a of this hearing was duly given in ;}-_e
vanner provided and required by said resolutiom and _u::lde.r and by
Article 13N of Chapter 16 of tha West Virginia Code, and all
interested persons haviog been afforded an oppertumity ts he
13 g heard- for and againsf. -th.-_- creaticn of saild Distriet, -and. upen Lpa
neaad for seweraga -servic.as described gemarally at the hearing,
and no w*:iéten ﬁratest having been filed by the réqu_isita numbad
of qualified voters rasiding within ths area ts ba embraced wikth-
A in the hcmdﬁries of such public services distriet or ut:h.erwiu-,

-

and sald County Commission having given dus counsideraion to all
wakters for \rhic.i; such hearing; and ' .
WHERPAS, said Cé\mzy'(‘,omisaien }:: of opimion sud hars-
by determines that ths cyeation af tha propoaad Public Se:vtu. .
District {5 fessibla, and that the sewezage services proposad fov

e wr———

sa.‘..?. District will Dbe comducive to tha praservation of public
h.e.&.lth, comfarh aud cawenienze of persons wesiding w:f.thi.n sa.id
District, and that s _resolution and. ovder creating. said B:L.st*-j.c,t: :
should be adcp:ad- .

HOW,, 'IHEE.EE'QB.{:., Ba. IL’., And It Is Hareby, Grdered and
_EasaIWd by tha Cau:nr:y Cami:nan ef Harrisoo County, West
_Via:gi.nis, a1 £gllaws:

TSNy e T T O v T

I

I.

i

. A Public Service District wizhiz the Cotaty of Harrisoz
¥ i tha Szate of Wast Virpinia, L= hereby creatad, and said

i1 & o, L . | &
g & 3 « , - District shall have the followiog boumdaries: o t_
:;-u-u % -' e ' . ' o . _i-:
T B s
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: -&y-e_tyie_i'aca:iﬁed-,:.i.ﬁa partly.located im:Crant,:Uniom, = o
Elkraad’ ClatkeMagt'stdrial Distyicts Ln Harrisen
: County, Wasl Virginia, and 13’ fuzther ddscribed as
; belng the-watershed area of West Fock Rivar and .
befng batween:tha eagtarn divide and wastarp
-divids amd ths area being also upstream of Clarkse
burg and in souch cencr&% and southwast part of

Harrison County and more ganazally describaed as

follows: . )
. : BEGIINING at Mr. Clars Road (W. Va. Routa No:
= B 25) and River Hend Pack Road (W. Va. Routa Na.

19/53) intarsecticn and thence soutlwacd alomg the

ridées and dividewy and the divida Delwaen Wase

Fork River amd Armold Run waterahed,. 7150 faal, -

@maze or lesa; thenca.along tha watershed divida ;
batwesn Wast Fork River and Elk Creek watarsheds -
and generally following tha divida {partly and
mostly tha eastern boundary Line of Unibm Magis~ -
terial Distzict) a discance of 15,000 faer, more
or lexy; thence sast £o o polnt, 4 distancs of
8072 feer, mora ar less; thence with Elk Creek for...
" a distarpne of 528¢ fast, mors or l2ss) Clencs south
for a disgance of 900 faet, mora oz lesa; Chenca . - ...
South 368 °45" Wesgt far a dlatancs of S075 Faan,
. mors gx lexs; thenca Soquth 8% 40 West .for.a distance
! ' of 950 faaC, znre or lezs toa gcint ¢n the westarn
*  boundary of Grant Magiscerial Distzict; tharce south-
waxd along ‘said boundary for a distance of approxi-
pately 48,000 fast, more or lass, to tha southarm
boundary lime.of Harsisou County at tha Barrisem, |
Lewis, Upshux Councy comton boundary cormar; thence,
appruximately 14,230 fean westward with the Har=ism-
Lawis County lima to the watarzshed divids. betwaen
McRarmy Crask and Lost Creek watarshads and con-
tiruas 16,000 featr, mowe or less, along thiy divide

’ ta the gap on W. Va. Reuta No. 25 south of the Townx

- 6f Lost Creek; thence 4500 feel, ware gr lass, alsug

: ‘ the watarshed divide betwean McRenmy Run and Dick

- Bup; thencae 9000 faast, mars or lass, aleng the water-
: . shad divids batwesn HzoKermy Run and Vans-fum {ori-

" «-butaries of Hackers Cresk) to Che south county Lina;
thenca:with sguth Harzison County line, crossing
Hackera Crask and West Fork River to the sounhwvest

1 ] L corner-of.Barrisen County, a distance of 63,000 fear,

=  f more or lesy; thence, following the meanderings of
: ' thawast coumty lina which is also a waterzhad divida,

to the heddwatars of Isaac Creek (east of Bigp Isaac)

of West: Fork.River watarshed aporoxtmataly 31,3500

fsez, moras or lLess; thamce 48,500 faer, more or lass,

e Tt

bl . to and aleng the divide batwaen the Tarmila Cresk

3 3 walarshed and the headwacars of Buffalo Crsek, Syca-
& wore Cresk and thelr tributaziex to the cemmon commex
o — of Caal, Termrile and Uniom Magistazial Dlscricts
e : thamee alomg the watawshed divide hetwssa Simpsos

n s Craek and tha headwvabass of Coburns fum, Davisson
———id fun and Washburicamp Bun to tha eastsro watezshed
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‘divide of Davissonm Rum, a distance of 26,000 Faet,
mara or lass; thenges 8l0C faer, more or laszs, down
alang the divide.to W. Va. U. §, Roura Ng. 9 and -
- fallewing narthside of $tata Route No. 19, 1300
fest, move or less, So iy of Clarksburg neay
river bend; thence upstream of the West Fork Hiver
‘ agproximataly 3200 faer to the Baltimore and Chie
) : Tiver bridge; CLhence with the eley boundary o the

River Band Park Road W. Va, Koute Na. 19/53 and

along State Boure Mo, 19/353 va W, Va. Route ¥ao, 25,

630 r=ec, mors or less, and the place of begioning,

cantaining 100 sguare milas, move or less, as shown

and designated gn a wap ar plat eatitled Grant-Union

Public Service Districk, Harrisom County, Wast

Virginia, Cervane & Vaughn, Ins. Euginears.

II.

Said Public Service District shall have ths came and |
copparata éitle of GRANT-UNION PUBLIC SERVICE DISTRICT, and
shall caonscitute a public corporatioa aad political subdivision
of tha Stace of West Virgimia with the right fo counstruet, mainpy
taln, aperaté, {zprove ‘and éx:end sewerags services and facilitles!
wirhin the territory, for the collectlon, treabtment, purifica-
tiom or disposal of liquid or solid wastes, sewage oz Imdussrial
wascas, ts the extent permirted by law, havizng all the rights
aqd powars conferred on public service districts by the laws of
the Stars of West Vieginia, and parcicularly by Article 13A of

Chapter 16 of the West Virginia Cade.

LTI,

Thars being no city, incezporatad tewn or other munici

w c.o‘i-ﬁcratio: having a populatison in excess of three thousand
‘-(3,000} parsons Locluded wizhin said Piszrick, tha Coumby
4 Commlzsion hereby appoints the follawing thrae (3) persons
reslding within said District as wembers of the Public Service

" Board of said D¥serict For the Carwms shown aftar thelr vames:
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Session Held - Tuesday, Deca_mber larh, '-g

Wy Faard 4 e e tensdsd, B in bk dhene wy JTDRA A r—

.- el e aw .

Reazin B, Hudkins six (6) years,

)

M-
Alfred~Nerman, £ four (4} yeaxs,

v
Hugus Evans two () years,

such terms Co zum Efom che lst day of Dacamber, 1973, all inm
accovdance with the provisions of West Virginia Code, Chapter 16,
- A.r:t:icle LlA, Sectign 3. Said members shall quaii:‘*y by meering
in the Qffice of the Clerk of tha Councy Commission as soon as
practicable and taking an aqath of offics, and shall thersafter
mest as said Board and oTganize, pursuant to tha provisions of

sald Staruce.

- .. ENTER this L6th day of December, 1973.

o ‘COU'N'IY COMMISSION OF HANRLSON COUNTY,
WEST VIRGILNIA

By QH’W’ £ ﬁm

{dames E. Boyma; Cqu::tcy Commissiones

By Vd ﬁ’/@é @Q.J.Lﬂ?'-

bamiel L. ﬁcCarzn}r, Coumnry Comqssbr

|
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STATE OF WEST VIRGINIA,
County of Harrison: L '
L FRANK J MAXWELL, IR Clerk of the Harrison Counry Commission do hereby

cerfify that the foregomg writing is @ true and accurate cooy as appeqrs of
General Order _ Book Nao. at Page

record in my office in
825 of said racords.
Given under my hand and Seal of said Ofﬂce this 3 day of

July 10 84

Clerk, Harrison County Commission
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BEFORE THE COUNTY COMMISSION OF HARRISON COUNTY

A RESOLUTION AND ORDER PROPOSING CHANGING -
THE NAME OF GRANT UNION PUBLIC SERVICE
DISTRICT TO GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT AND THE MERGER OF LOST
CREEK-MT. CLARE PUBLIC SERVICE DISTRICT AND
VALLEY OF GOOD HOPE PUBLIC- SERVICE DISTRICT
INTO GREATER HARRISON COUNTY PUBLIC SERVICE
DISTRICT (FORMERLY GRANT UNION PUBLIC SERVICE
DISTRICT) AND THE ENLARGEMENT OF THE SEWER
SERVICE . AUTHORITY OF GREATER HARRISON
COUNTY PUBLIC SERVICE DISTRICT AND FIXING A
DATE OF HEARING ON THE PROPOSED NAME CHANGE,
MERGER AND ENLARGEMENT AND PROVIDING FOR
NOTICE OF SUCH HEARING

WHEREAS, the County Commission of Harrison County deems it necessary and
desirable to consolidate, where practicable, the public service districts in Harrison County to
provide both better and more cost-effective service to the residents of the Couaty;

WHEREAS, pursuant to the provisions of Article 13A, Chapter 16 of the West
Virginia Code, the Harrison County Conunission is empowered to, upon its own motion by order
duly adopted, propose consolidation and ealargement of public service districts located within the
County in order to preserve the public health, comfort and conveaience of the areas within the
public service districts;

WHEREAS; the Public Service Commission of West Virginia has recommended
the expansion of Grant Union Public Service District to provide sewer service to those portions
of Harrison Couaty not presently provided with sewer service and the County Commission of
Harrison County deems it desirable to change the name of Grant Union Public Service Distdct
to Greater Harrison County Public Service District (hereinafter, Greater Harrison County Public
Service District shall refer to the former Grant Union Public Service District);

WHEREAS, the Public Service Commission of West Virginia has recommended
the merger of Lost Creek-Mt. Clare Public Service District and Valley of Good Hope Public
Service Distriet into Greater Harrison County Public Service District and the enlargement of the

‘'sewer service authority of Greater Harrison County Public Service District to include all areas

within Harrison County not provided sewer service by another public service dmnct or
incorporated municipality; and, : ,

WHEREAS, the Harrison County Comumission, after considerable deliberation, has
decided that the proposed merger of Lost Creek-Mt, Clare Public Service District and Valley of
Good Hope Public Service District into Greater Harrison County Public Service District, and the
enlargement of the sewer authority of Greater Harrison County Public Service District to include
all arsas within Harrison County nat provided sewer service by another public sérvice district or




incorporated municipality, subject to the approval of the Public Service Commission of Wes:

Virginia and the agreement of the bondholders of the Bistricts, is necessary for the preservation

" of the public health, comfort and convenience for the areas presently served and proposed to be
served by 'the said Districts. :

NOW, THEREFORE, BE IT, AND IT IS, HEREBY, RESOLVED AND
ORDERED by the Couaty Commission of Hartisor Colnty as follows:

1. That the County Commission of Hamsorz County, West Virgiaia, upoa its
own maotion, subject to the approval of the Public Service Commission of West Yirginia, hereby
proposes that the name of Grant Unton Public Service District be changed to Greater Harrison
County Public Service District.

_ 2. That the County Commission of Harrison County, West Virginia, upon its
' own motion, subject to the approval of the Public Service Commission of West Virginia and the
agreement of the bondholders of the Disticts, proposes the merger of Lost Creek-Mt. Clare
Public Service District and Valley of Good Hope Public Service District into Greater Harrison
County Public Service District. The presently exdisting public service districts are particularly
defined as the following areas: ‘ - _

GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
(FORIVIERLY GRANT UNION PUBLIC SERVICE DISTRICT)

BEGINNING at Mt. Clare Road (WV Route No. 23} and
River Bend Park Road (WV Route No. 19/53)intersection;

- THENCE southward along the ridges and divides and the
divide between West Fork River and Arnold Run watershed, 7350
feet, more or less;

THENCE along watershed divide between West Fork River
and Eik Cresk watersheds and generally following the divide
(partly and mostly the eastern boundary line of Union Magisterial
District) a distance of 13,000 feet, more or less;

THENCE East to a point, a distance of 6072 feer, more or
less; e

THENCE with Elk Creek for a distance of 5280 feet, more
or less;

THENCE South for a distance of 900 feet, more or less;

THENCE South 36° 45° West for a distance of 8073 feet,
more or less; .

THENCE South 62 40° West for a distance of 930 feet,
more or less, to a point on the western boundary of Crant

Magisterial District;




THENCE southward along said boundary for a distance of
approximately 48,000 feet, more or less, to the southern boundary
line of Harmson County at the Harison-Lewis-Upshur County
common boundary comer;

THENCE approximately 14,230 feet westward with the
Harrison-Lewis County line to the watershed divide between
McKenney Creek and Lost Cresk watérsheds and continues 16,000
feet, more or less, along this divide to.the gap on WV Route
No. 25 south of the Town of Lost Creek;

THENCE 4500 feet, more or less, along the watershed
divide between McKenny Run and Dick Run;

THENCE 9000 feet, more or less, along the watershed
divide between McKenny Run and Vens Run (ibutaries of
Hackers Creek) to the south county line;

THENCE with the south Harrison County lmc crossing
Hackers Creek and West Fork River to the southwest corner of
Harrison County, a distance of 68,000 feat, more or less;

THENCE follawing the meandering of the west county line
which is also a watershed divide, to the headwaters of [saac Creek
(east of Big Isaac) of West Fork R;vcr watershed approximately
32,500 feet, more or less;

THENCE 46,500 feet, more or less, to and alonag the divide
between the Tenmile Creek watershed and the headwaters of
Buffalo Creek, Sycamore Creek and their tributaries to the common
comer or Cozl, Tenmile, and Union Magisteriai Districts:

THENCE along the watershed divide batween Simpson
Creek and the headwaters of Coburns. Rug, Davison Run and.
Washbumecamp Run to the eastern watershed divide of Davison
Run, a distaace of 26,000 feet, more or less;

THENCE 6100 feet, more or less, down along t.he divide to

WV US Route No 19 and following north side of State Route

No. 19, 1500 feet, more or less, to City of Clarksburg near river
bend; :
THENCE upstream of the West Fork River approximately
3200 feet to the Baltimore and Ohio railroad bridge;

THENCE with the city boundary to the River Bend Park
Road WV Route No. 19/53 and along Stdte Route No. 19/53 to
WV Route No. 25, 650 feet, more or less, and the placs of
beginning, containing 100 square miles, more or less.

iad
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LOST CREEK-MT, CLARE PUBLIC SERVICE DISTRICT

BEGINNING at a point on the east bank of the West Fork
River, which point has the coordinate Nocth 39° 14’ 33" and West
80° 217 297,

THENCE leaving tb.e rver due East 0.54 miles to a pomt
on the Clark-Grant Magisterial District lice;

THENCE with that lne In & soathcastﬂrly direction 2. 46
miles to a point;

TI-IENCE due East 1.15° miles to a point on the west bank -
of Elk Creek;

THENCE up Elk Cresk 1.0 miles to a point;

THENCE due South 0.17 miles to a poigt;

THENCE South 36° 45" West 1.53 miles to a point;

THENCE South 6% 40’ West 0.18 miles to a point on the
Elk-Grant Magisterial Diswrict line;

- THENCE with that line 7.66 miles to the
Harrison-Lewis-Upshur County common corxer;

THENCE with the Harrisor-Lewis County line i a
northwesterly direction 3.65 miles to a peint on a ridge;

"THENCE with that ridge lme ina we:;te*iy direction 2.04

mile to a point;

THENCE Notth 20° 30° West 0.63 eiles to a point on &
ridge one;

THENCE with the ridge line, which divides the uatershed
between Hackers Creek and Duck Cresk in a northwesterly
direction 5.45 miles to a point on the boundary of the Valley of
Good Hope-Public Service District;

THENCE with four lines of the Valley of Good Hope
Public Service District boundary,

North 19° 435 East 0.47 miles to a point;

North 61° 20’ East 0.64 miles to a point;

North 49° 20° East 0.34 miles to a point;

Due North 0.34 miles to a point on the Grant-Union
Magiste}nal District line; -

THENCE with that line in a northeasterly direction 8.06
miles to a paint on the south bank of the West Fork River;
THENCE with the south bank down river 1.63 miles to the
beginning. -

Included with the district is a strip of land between the west
bank of the West Fork River and a poiat 100 feet southwest of the
Lost Creek-Mt. Clare main water ransmission line and extending
from the Lost Cresk-M:. Clare master meter in a southeasterly




direction and parallel with the main transmission line 1.39 miles to
a point where the main line crosses the river.

VALLEY OF GOOD HOPE PUBLIC’ SERV]CE DISTRIC‘T

BEGDTNB\?G at & point in the center of the West Fark
River, which point is the cormumon corner between the Grent, Union
and Clark Magisterial Districts;

. THENCE in a northwesterly dxrecmon with the CIark-Umcn
Magisterial District boundary line and with the. southwestern
boundary of the Country Club Addition Public Service District 1.28
miles to a point in the center of US Route 19;

THENCE with US Route 19 North 0.98 mules to 2 pomt

- THENCE leaving the highway North 28° West (.38 miles -
to a point on the southern boundary of the Sun Valley Public
Service District;

THENCE with the Sun Valley Public Service District
boundary South §5° Wast 1.19 rmles to a point an the Clark-Union
Magisterial District line; :

THENCE leaving the Clark-Union Magisterial District line
and the Sun Valley Public Service District South 40° 5¢° \Vest 1.87
miles to a poiag

THENCE South 48° West 2.23 miles to a poiat;

THENCE South 2° 20" East 1.97 miles to a poing;

THENCE South 20° 30" West 1.37 miles to a point;

THENCE South 41° 40° East 1.61 miles to a point in the
center of the West Fork River;

THENCE down river 0.83 miles to a point;

THENCE leaving the river South 67° East 0.23 miles to &
point in the center of Hackers Creek;

THENCE with Hackers Creek 0.45 milesw a pomt which
point is the center’of US Route 19;

THENCE leaving Hackers Creek North 59° East 1.07 miles
tc a point on the ridge which point is on the westemn bousdary of
the Lost Cresk-Mount Clare Public Service Districy;

THENCE with the Lost Creek-Mount Clare Public Service
District boundary and with the zridge line in a northwestern
direction 2.01 miles to a point; -

THENCE North 19° 45" East §.47 miles to 2 pamt in the
center line of the Wast Fork River;

Ly




THENCE North 61° 20" East 064 miles to a point in the
center line of the West Fork River;
 THENCE Naorth 49° 20’ East 0.34 miles to a point;

. THENCE Due North 0.3¢ miles to 2 point in the center of
the West Fork River which™ is on”the "Grant-Union Magisterial
District line;

THENCE with the Grant~Umon Magisterial District line
8.06 miles to the beginning chnmmnc 23.91 square miles.

rnilov&ng the merger, the water service area of the newly created Greater Harpison

County Public Service Dlsmat shall be particularly defined as follows:

. PROPOSED MERGER OF GREATER HARRISON COUNTY, LOST CREEK-MT,

CLARE AND VALLEY OF GOOD HOPE PUBLIC SERVICE DISTRICTS

BEGINNING at a point between Highway 19/15 (Country
Club Road) and the West Fork River at latitude 39° 13" and
longitude 80° 227 30%;
THENCE due East with said-latitude 39° 157 parallel line
9,300 feet to a point between two ridge tops;
THENCE South 14° East 9,200 feet to a point on a ridge
top, .
THENCE due East 7,800 feer to a point in the center of Elk
Creek, also being a point in the Quieat Dell Public Service District
boundary line {as amended 6/93);
THENCE in a southerly direction runnjng upsweam wath
Elk Creek and said common boundary line of Quiet Dell Public
Service District 3,200 feet to the intersection of Zachs Run and Elk
Creel;
, THENCE continuing in 2 southerly directwn ypsTeam with
Elk Creek and said comumon boundary line 8,000 fest to a point;
THENCE with said common boundary line South 3° 02’
West 3,100 feet to a point on top of a ridge;
- "THENCE with said commeon boundary line South 23° 48’
West 3,200 feet to & point on top of a ridge; -
THENCE with said common boundary line South 37° 12°
West 5,800 feet to 2 point on top of a ridge; -
THENCE with said common boundary line Scuth "6° 3
East 4,200 feet to 2 point on top of a ndge;
THENCE with said common boundary tine South 67° 50
East 2,90C fest to a point on top of a ridge;




THENCE with said common boundary line South 86° 41°
East 7,300 feet to a peint an top of a ridge;

- THENCE with said common boundary line South 74° 45’
East 5,100 feet to a point in the center line of Highway Route 20;

THENCE leaving said cammonboundary line of Quiet Del}
Public Service District South 21° East 3.3 miles to the intersecting
comer of the Barbour-Harrison-Upshur County lines;

THENCE rmning westerly with the Harrison-Upshur
Crunty line 4.5 miles to the ‘intersecting comer of the
Harrison-Lewis County lines;

THENCE running westerly with the Harrison-Lewis County
line 4.3 miles to a point on McKenney Run; '

THENCE due West 6,700 feet to a point at the intersection
of McKenney Run and Highway Route 23, also being the point of
a master meter connection with Jane Lew Public Service District;

THENCE due North 1,900 feet to a peint in the
Harrison-Lewis County lines;

THENCE running westerly with sald county lines 3 miles
tg a point intersecting the West Fork River;

THENCE continuing westerly with the meanders of the
Harrison-Lewis County line 9.5 mules to the intersecting corner of
the Doddridge-Harrison-Lewis County lines;

THENCE running northerly with the meanders of the
Doddridge-Harrison County line, 14 miles to a point on the latitude
39° 15° parallel line near Highway Route 29;

THENCE due East with said parallel line 2.8 miles to a
point on & ridge at Loagitude 80° 31°;

THENCE North 37° East 2.6 miles to a point in Highway
Route 31, said point being the common boundary corner mth Sun
Valley Public Service District;

THENCE; with said commoen boundary line of Sun Valley
Public Service District South 59° 30° East 1.7 miles to a point at
the mtersectwn Gf Highway Route 33/2 and Route 33 (Sycamore
Road);

THENCE easterly with said common bouridary line of Sun
Valley Public Service District and the Union-Clark Magisterial
district line 10,450 feet, more or less, to a point oa a ridge,

THENCE leaving said Union-Clark Magisterial dismict line
Naorth 617 50" East 6,200 feet to a point in sald common boundary
line of Sun Valley Public Service District;




THENCE leaving said common boundary line of Sun Valley
Public Service District South 16° East 6,200 feet 1o the point of
beginning, containing approximately 131 square miles, as shown
upon a map prepared by the West Virginia Public Service
Commission, Public Service District Dm;mn dated January 1996,
entitled "Proposed Consolidation of Grant Unior, Valley of Good
Hope, and Lost Creek-Mt Clafe Public Service Districts™. :

3. - That the County Commission of Harrisor County, West Virginia, upon its

own motion, subject to the approval of the Public Service Commission of West Virginia, proposes
the expansion of the sewer authority of the newly created Greater Harrison County Public Service
District to include all areas within Harrison County not served by another public service district

or incorporated municipality, particularly defined as the following areas:

PROPOSED EN’LARGEIVIENT OF GREATER HARRISON
COUNTY PUBLIC SERVICE DISTRICT

_ The Greater Harrison County Public Service District sewer service area as enlarged shali
be described as all the area encompassing the County of Harrison

East View Public Service District
Enlarged Hepzibah Public Service District
Lake Floyd Public Service District
Lumberport Public Service District
Me. Clare Public Service District
Summit Park Public Service Dismict
Sun Valley Public Service District
lane Lew Public Service District .
Town of Anmoore
; City of Bridgeport
! City of Clacksburg
' Tawn of Nutter Fort
City of Salem
City of Shinnston
Town of Stonewood
Town of West Milford

Speciﬁcaily described hereinafter:

gxcent the following service



EAST VIEW PUBLIC SERVICE DISTRICT

BEGINNING at a point (#1) where the most westerly
Corporation limit of Anmoore crosses WV Secondary Highvkay 23;

THENCE with the Cotporation” line of Anmoore in a
southerly direction approximately 400 ft. to point (¥2) where said
Corparation limit crosses the Baltimore & Ohio Railroad mracks;

THENCE leaving the Corporation line of Anmoore along a
ridge in a southwesterly direction {500 feet to a point (#3) on the
ridge; -
THENCE along said ridge approximately 6000 feet to a
point {(#4) on the mast east-*riy Carporation licnit of the City of
Clarksburg;

THENCE along said Corporation limit in a northerly
direction approximately 3000 feet to a point (#3);

THENCE leaving the Corporation line of Clarksburg along
a ridge in a easterly direction approximately 6000 feet to a point
(#6) of intersection between a pipeline and a power line;

THENCE along the same ridge in a southecly direction

. approximately 3300 festto a point (‘*’1’) onr the nerthern Corporation

line of the Town of Anmocore;

THENCE. following said Corporation line in a v.r:ste*{y
direction 300 feet to the northwest corner of the ccrporaﬂon line to
paint (#8) of the Town of Anmaore;

THENCE following said Corporation line in a sautheriy
dsrectaan 300 fest to place of beginning.

ENLARGED HEPZIBAH PUBLIC SERVICE DISTRICT

BEGINNING at the Corporate limits of the City of
Clacksburg at a pmnt on said US Route No. 19;

THENCE'in 2 northerly direction along said US Route NU
19 to the intersection of the Crooked Run Road designated as being
State Route No. 19/10;

THENCE in a northwesterly direction along said Crooked
Run Road, State'Route 19/19, to the Harrison County Coal-Eagle
Magisterial District Line; .

THENCE in a northerly directicn aloag said Coal- Eacﬂe )
Magisterial District line to its point of intersection with the
Baltimore and Qhis Railread Company Tracks;




THENCE in a northerly direction along said railroad tracks
to a point which is due West from the southern limits of the Town
of Gypsy (to include all of the Town of Hughs):

THENCE due East to the West Fork River;

THENCE in a scutherly ‘directidn along said West Fork
River to the intersection of said River and the comman intersection
of Eagle, Clay, and Simpsen Magisterial District lines;

THENCE in an easteily direction along Simpson District
northerly boundary to the centerling intersection of said boundary
and State Route 24/11;

THENCE south 10° East 14,780 % to northem nqht-ef—way
line of Fedéral Route 1-79;

THENCE along said rzcrht~of'-way line in a westerly
direction 3,300 feet + to centerline of Simpson Creek;

THENCE along centerline of Simpson Creek and 1,000 feet
distant south thereof meandering in a general north westerly
direction to the intersection of a telephone cable right-of-way;

THENCE in a southerly direction along said telephone line
to an angle point in said telephone line, said angle point being due
East from the Northern limits of the Town of Hepzibah;

THENCE due West to a point in the West Fork River;

THENCE In a southerly direction along the meandering of
said West Fark River to the Corporate line of the City of
Clarksburg, West Virginia;

THENCE in a westerly direction alonc said Corporaton lme
to the point of beginning.

LAKE FLOYD PUBLIC SERVICE DISTRICT

BEGINNING at the intersection of State Route 50/8,
cammonly knowyn as Hall’s Run Road and the westerly side of
contralled access night-of-way of United States Route 30 and
TuaAning;

‘THENCE South 84° 30" East 370 feet to a stake:

THENCE South 33° 40° West 630 fzet tc a stake;

THENCE South 61° 30" West 521 feet 10 a stake;

THENCE Scuth 58° 00 West 2,543 feet to a stake; -

“THENCE Scuth 30° 13’ West §79 feet ta a stake;

THENCE South 38° 11® West 1,289 fast to a stake;

THENCE North 39° 30" West 635 feet to a stake;

THENCE North 31° 40" East 730 feet ta a stake;
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THENCE North 45° 23° East 148 feet to a stake;
THENCE North 25° 23° East 227 feet to a stake;
THENCE North 10° 14" East 4783 feet t0 a stake; -
THENCE North 13° 30" East 422 feet to a stake;
THENCE North 53° 31" East 831 feet to 2 stake:
THENCE North 42° 52" East 44] feet to a stake;
THENCE North 68° 35 East 785 feet to a stake:
THENCE North 48° 517 East 485 feet to a suake:
THENCE North 23° 57" East 235 feet o a stake;
THENCE North 73° 40" East 479 feet to a stake;
THENCE North 85° 46" East 128 fest o a stake;
THENCE Narth 74° 30" East 720 feet to a stake;
THENCE South 15° 30" East 250 fest to the place of
beginning. S ‘

LUMBERPORT AREA PUBLIC SERVICE DISTRICT

BEGINNING at a point in the center of Tenmile Creek
(said point being a comer to the Short Line Public Service District
which corner bears North 62° 30" West 260 feet = to the Chessie
System Railroad tracks); T :

THENCE with a boundary line of the Short Line Public
Service District North 62° 30" West 1,950 feet + to a poiny;

THENCE leaving the Short Line Public Service District

-boundary Narth 1° 207 West 3,030 feet £ to ths top of 2 ridge
(elevation 13467),

THENCE Naorth 37° 50° East 6,000 faet to a polat which is
380 feet # due west of Jack Run Road; _

"THENCE South 457 30" East 2,150 feet £ to the top of a
ridge; '

THENCE South 55° 30" East 1,700 feet & to a point in the
center of the Lumberport-Haywood Bridge and being the center of
Tenmile Creek; ‘

"THENCE with the meanders of Tenmile Creek downstream
in a northeast direction 6,900 feet £ to a point in the boundary line
of the Haywood Public Service District (said boundary line being
the same line that divides Eagle and Clay Magisterial Districts), -

THENCE with the Eagle and Clay Magisterial District line
and the Haywood Public Service District boundary line in a
southwesterly direction 5,400 feet = to a point in the center of
Tenmile Creek;
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THENCE downstream with the'meanders of Tenmile Creek
iz a westerly direction 2,240 feet £ to a poiat in the Lumberpcrt
corperation line;

THE‘ICE with the Lmnberport corpommon lise in 2
southwesterly direction 3,200 feet  t0"2 point in the center of
Tenmile Creek;

THENCE upstream with the meanders of Teamile Creek
5,450 feet % to the point of béginning, containing 1,167 acres.

MT, CLARE ROAD PUBLIC SERVICE DISTRICT

BEGINNING at a poiat on the intersection of Azmald’s Run
and the northerly right-of-way line of West Virginia Secondary
Route 23, said point being located on the corporation line of the
City of Clarksbhurg;

THENCE with said northerly right-of-way line of West
Virginia Secondary Route 23 at the centerline of the B & O
Railroad track south to a point southwest of the intersection of said
West Virginia Secondary Route 25 and West Virginia Secondary

Route 25117,

THENCE in a straight line, northeast to 2 point located

' 250.00 feet west of the centerline of Bassel Strest;

THENCE with five new [ines, 250.00 fest west of and
paraliel to sdid Bassel Strest in a southerly dlrcctzon a distance of
660.00 feet.to a point;

THENCE with a line perpendicular to said Bassel Street,
northeast to a point located on the easterly naht of-way line of said
Bassel Street;

THENCE with said easterly right-of-way line Bassel Street,
northwest to a point located on the southerly right-of-way line of
Poplar Street; '

THENCE leaving said right-of-way of Bassel Steet and
with said southerly right-of-way line of Poplar Steet, northeast
630.00 fest to a point;

 THENCE with a line perpendicular to said Poplar Street;~
northwest to a point {ocated on the original boundary line of said
Mount Clare Road Public Service District;




THENCE with a line 600.00 feet east of said West Virginia

Secondary Route 23, northeast 10 a point located 250.00 feet south
of West Virginia Secondary Route 25/27;

THENCE with 4 new lines, 250.00 fest south of and
paralie] to said West Virgiriia Secondary Route 25/27, southeast
- crossing Doll Run 957.00 feet to a point;

THENCE North 52° 04’ 14" East, a-distance of 973.00 fzet
to 2 point;

: THENCE North 30° 25° 00" West, a distance of 782, 00 feet
to a point located 340.00 feet east of Cherry Stree;

THENCE with a line 340.00 feet east and paralle] to said
Cherry Street, northwest to a point located on the original boundary
line of said Mount Clare Road Public Servzce District on the east
property line of Custer Addition;

THENCE north with said Custer Addition and 600.00 feet
east and south of said West Virginia Secondary Route 235 to a point
located in the center of said Amold’s Run;

THENCE with said Arnold’s Run northwest to the POINT
OF BEGINNING, as.shown on a map attached hereto and madea
part of this description prepared by Thrasher Engineering, Inc.
entitled "Map Showing Revised Boundaries of the Mount Clare
Road Public Service District” dated January, 1997.

SUMMIT PARK PUBLIC SERVICE DISTRICT

BEGINNING at a paint in the Clarksburg Corporadon Line,
a point i the center of Murphy's Run on the north side of US
Routs 50;
' THENCE with four lines of the said Corporanm Line
North 17 West 430 feet,
North 81° West, 1400 feet, to 2 pomt on the east
right-of-way line of Pinnickinnick Street;
THENCE with two lines of said Pmmckmmck Stree
right-of-way line and Clarksburg Line )
North 18° East 900 feet,
North 24° West 900 feet;

THENCE leaving said Pmmc‘cmmcl\ Street right-of-way hne .

and Clarksburg Corporation Line North 43% West 1000 feet to a
point on the top of the ridge;
THENCE with 12 lines along the top of he ridge;
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North 5° West 2400 feet:
South 86° East 2400 feet;
South 38° East 1200 feet;
North 51° East 1000 feet;
North 14® West 700 feet;
North 23° East 600 feet;
North 317 East 900 feet;
South 51° East 1000 feet; N
Morth 81° East 1000 feet;
North 53° East 1300 feet;
South 57° East 1200 feer;
South 43° East 2000 feet;
THENCE South 59° West 3900 fest to a centerline of the
Baitimore and Ohic Railroad;
THENCE thh the ceaterline of the rallroad South 229 West
1050 feet;
THENCE leaving said railroad centerline South 52° East
2150 feet to the top of the ndge;
THENCE with the top of the ridge South 66° East 1250 feet
toa pomt
THENCE South 1130 feet to a point;
THENCE with a line approximately parallel - with US Route
50, South 89® West 6000 feet to the beginning, containing 1010.56
acres,

SUN VALLEY PUBLIC SERVICE DISTRICT

BEGINNING at a point, it being the Northwesterly comer
to the corporation line of the City of Clarksburg, Harrison County,
West Virginia, having a latitude North 39° 17’ 51" and longitude
West 80° 22’ 07"

THENCE with the carporate line of the City of Clarksburg
South 23° 20" East 0.33 miles (1,742 feet), more or less, to the

center of Ofd US Route No. 50 now Secondary State Route No. 11;
B THENCE coatinuing with said corporate limits South 6° 20’
West 3,400 feet, more or less, 10 a point in the District line
between Clark and Coal Magisterial Districts;

THENCE with said Diswrict line in a westerly direction -

1,100 feet to a point;
THENCE leaving said District line South 46° 107 Waest

4,200 feet to a point;
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THENCE South 32° 03" East 2,300 feet to a point ‘

THENCE South 61° 50" West 10,450 feet, more or less, 1o
the line between the Union and Clark Magisterial Districts;

THENCE with the Magisterial District line 3.7 miles
(19,536 feet), more or less, to the intersection of West Virginia
State Secondary Routes 33/2 and 33;

THENCE North 59° 30" West 1.7 miles (8,976 feet} to a
point in the center of West Virginia Stats Route 31; g
.. THENCE with State Route 31 crossing US Route 50 North
37° 10" East 1.0 mile (5,280 feet) to a point in West Virginia
Secondary Route 5/14;

THENCE East 0.90 mile (4,752 feet) to the Magisterial
District line between Ten Mile and Clark Magisterial Disuicts;

THENCE with said District line 1.7 miles (8,576 feet), more
or less, to a point having a latitude of North 39° 18" 15" and
longitude West 80° 26’ 6"

THENCE East 2.6 miles (13,728 feet);

THENCE South 63® 00’ East 1.4 mile (7,392 feet) 10 2.
place of beginning, containing an area of 15.06 square muiles.

JANE LEW PUBLIC SERVICE DISTRICT

BEGINNING &t a point on the county line betwesn
Harrison County and Lewis County, said point being on the.
watershed divide between McKenney Creek and Lost Creek

“watersheds. at Jatitude 39° 6’ 32" and longitude 80° 20’ 33%;

THENCE 16,000 feet, more or less, in a northeaamrly
direction along said watershed divide to the gap cu WV Route 23
south of the Town of Lost Creek;

- THENCE 4,500 feet, more or less, along the watershed
divide between McKenny Run and Dick Rung;

THENCE 9,000 feet, more or less, along the watershed
divide between McKenny Run and Vens Run (wibutaries of
Hackers Creek) to the Lewis County and Harriscn County line;

THENCE fallowing said county line in an easterly direction
19,500 feet, more or less, to the point of beginaing.
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MUNTCI?AL CORPORATIONS

The sewer service area of the municipal corporations of
Anmoore, Bridgepart, Clarksburg, Nutter Fork, Salem, Shinnston,
Stonewood, and West Milford shall be described as the area
encompassing the corporate boundaries of said municipalities and
areas outside of the corporate boundanes currently - served by
existing municipal sewer lines." -

: 4. That on $ 1997, at the hour of /&' vJo'clock¢@m/p.m., the
Harrison County Comumission shail mieet in the Harrison County Courthouse at Clarksburg, West
Virginia, for the purpese of conducting a public hearing on the proposed change of the name of
Grant Union Public Service District to Greater Harrison County Public Service District, the
inerger of Lost Creek-Mt. Clare Public Service District and Valley of Good Hope Public Service
District into Greater Harrison County Public Service District, subject to the approval of the Public
Service Commission of West Virginia and the agreement of the bondholders of the Districts, and
the enlargement of the sewer authority of Greater Harrison County Public Service District to
include all areas within Harrison County not served by another public service district or
incorporated municipality, at which time and piace all persons residing in or owning or having
any interest in praperty in the territory of the Grant Unioz Public Service District, Lost Creek-Mt.

Clare Public Service District and Valley of Good Hope Public Service district or in the territory

. of the proposed expansion of the sewer service authority of Greater Harrison County Public

Service District may appear before this County Commission and shal[ be prov zded an opportunity
to be heard for or against the proposal.

3. That the Cierk of the Harrison County Comumissiont shall cause notice of
the hearing and a description of all of the territory of Grant Union Public Service District, Lost
Cresk-Mt. Clare Public Service District, Valley of Good Hope Public Service District and the
proposed expansion of the sewer service authority of Greater Harrison County Public Service -
District to be published as a Class I legal advertisement at least ten (10) days prior to the hearing.

6.  THatthe C!eri-. of the Harmson County Commission shall cause a notice of
th\, hearing and descnpt.on of the territory of Grant Union Public Service District, Lost Creek-Mt.
Clare Public Service District and Valley of Good Hope Public Service District and the propased
expansion of the sewer service autherity of Greater Harrison County Public Service District to
be posted in at least five (3) comspicuous places within the territory of Grant Union Public
Service District, Lost Creek-Mt Clare Public Service District, Valley of Good-Haope Public
Service District and the proposed expanded sewer service area of Greater Harrison Caunty ?ubhc

Service District.
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Public Service District into Greater Harrison County Public Service District; and the enlargerment
of the sewer authority of Greater Harrison County Public Service District to include all areas
within Harrison County not provided sewer service by another public service district or
incorporated municipality, but no written protest has been filed by the requisite aumber of
qualified voters registered and residing within the existing boundaries of the Districts, and said
County Commission has given due consideration t9.all matters for which such hearing was
offered,

WHEREAS, it is now desmed desuous by sald County Commission to adopt a
Resolation and Order, subject to the approval of the Public Service Commission of West Virginia
and the bondholders of the Districts (as necessary), changing the name ‘of Grant Union Public
Service District to Greater Harrison County Public Service District, and enlarging the sewer
authority of Greater Harrison County Public Service District to include all areas within Harrison
County not provided sewer service by ancther public service district or incorporated municipality,
for the preservation of the public health, comfort, and convenience for the areas presently served

by the District; and

W’HEREAS it is now deemed desirous by said Count'y Commission that the
proposed merger of Lost Creek-Mt. Clare Public Service District and Valley of Good Hope
Public Service District into Greater Harrison County Public Service District be taken under
advisement by this Commission for further consideration and review.

NOW, THEREFORE, BE IT, AND IT IS, HERERY, RESOLVED AND
ORDERED by the County Commission of Harrison County as follows:

1. That the County Comunission of Harrison County, West VYirginia, upon its

- own mmotion, subject to the:approval of the Public Service Comumission of West Virginia, and the

bondholders of the District (as necsssary) hereby changes the name of Grant Union Public
Service District to Greater Harrison County Public Serviee District. k

2. That the County Commission of Harrison County, West Virginia, upon its
own motion, subject to the approval of the Public Service Commission of West Virginia and the |
bondholders of the District {as necessary), expands the sewer authority of the Greater Hamison
County Public Service District to include all areas within Harrison County not served by another
public service district or incorporated municipality, particularly defined as the following areas:

B



7. That the Clerk of the County .Commission shall cause a copy of this
Resolution and Order to be filed with the Executive Sscretary of the Public Service Commission
of West Virgistia not less than ten (IO) days prior to the hearing set forth herein.

By the Order of the Harrisen County ‘Commission this dayazo‘*k\a G’LMMQL

1997.
. HARRISON COUNTY COMMISSION
PRESIDENT
(s Mmz

COMMIFSIONER

ATTE - | 'CQL\/MSSIGN?:_R /

sl g/z/;_j,“t-/- fﬁf:/ f{

CLER.R

ol el ek a T dr AT
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STATE OF WEST VIRGINIA,

COUNTY OF HARRISON, TO-WIT:

. L SYLVIA BASILE, Clerk &f the Cauaty Commission af Harrisan County,

West Virginia, do hereby certify that the foregoéhg is a true copy of the order ehterad

in the above styled action on the __20thday of _ March , 1997 .

IN TESTIMONY WHEREO‘F,  have hereunto set my hand and affixad the

Seal of this Commissior},‘ this the20th  day of March . 19_97.

R

Cierk of the County Commission of
Harrison Caunty, West Virginia




BEFORE THE COUNTY COMMISSION OF HARRISON COﬂNTY

A RESOLUTION AND ORDER CHANGING THE NAMFE OF
GRANT UNION PUBLIC SERVICE DISTRICT TO
GREATER HARRISON COUNTY PUBLIC SERVICE
DISTRICT AND ENLARGING THE SEWER SERVICE
AUTHORITY OF GREATER MRRISON COUNTY PUBLIC
SERVICE DISTRICT

WHEREAS, the County Comm;ssmn of Harrison County, West Virginia, did
heretofore, by Resolution and Order adopted on March 20, 1997, propose the name change of -
Grant Union Public Service District to Greater Harrison County Public Service Distict; the
merger of Lost Creek-Mt. Clare Public Service District and Valley of Goad Hope Public Service
District into Greater Harrison County Public Service District and the enlargement of the sewer
service authority of Greater Harrison County Public Service District to include all areas within
Harrison County not provided sewer service by another pubhc service district or incorporated

municipality; and,

WHEREAS, by said March 20, 1997, Resolution and Order, the Harrison County
Commission did set a hearing on the proposed change of the name of the Grant Union Public
Service District to Greater Harrison Cognty Public Service District; the merger of Lost Creek-Mt.
Clare Public Service District and Valley of Good Hope Public Service District into Greater
Harrison County Public Service District; aud the enlargement of the sewer authority of Greater
Harrison County Public Service District to include all areas within Harrison County not provided
sewer service by another public service district or incorporated municipality, required notice of
said hearing be given by Class I legal publication in Harrison County and by posting of notice
in at least five {5) coaspicdous places within the territory of each of the respective districts, and
required the Clerk of the Harrison County Commission to cause a copy of the Resolution and
Order to be filed with the Executive Secretary of the Public Service Commission;

WHEREAS, foilowing the adoption of the aforementioned Resclution and Order -
on March 20, 1997, the County Commission of Harrison County discoversd that the
aforementioned resolution erropeously excluded the Town of West Milford from the enlarged
sewer service authority area of the Greater Harrison County Public Service District. The Town
of West Milford is presently included in the sewer service area of Grant Union Public Service

District. Accordingly, upon the creation of Greater Harrison County Public Service District, the

Town of West Milford will necessarily be included in the sewer service authority area of Greater
Harrison County Public Service District. This Resolution and Order properly reflects that the
Town of West Milford 1s included within the sewer service authority area of (Greater Hammison

County Public Service District.

WHEREAS, notice of the April 15, 1997, hearing has been given in the manner
provided and required by said Resolution and Order and by West Yirginia Code § 16-13A-2, and
all interested parties have been afforded an opportunity of being heard for and against the change
of the narpe of Grant Union Public Service District to Greater Harison County Public Service
District; the merger of Lost Creek-Mt. Clare Public Service District and Valley of Good Hope




- ENLARGEMENT OF GREATER HARRISON
e COUNTY PUBLIC SERVICE DISTRICT

The Greater Harrison County Public Service District sewer service area as enlarged shall
be described as all the area encompassing the County of Harrison gxcept the following servics

areas: . e

East View Public Service District
Enlarged Hepzibah Public Service District
Lake Floyd Public Service District
- Lumberport Public Service District

Mt. Clare Public Service District
Summit Park Public Service District
Sun Valley Public Service District
Jane Lew Public Service District
Town of Anmoore
City of Bridgeport
City of Clarksburg
Town of Nutter Fort
City of Salem
City of Shinnston
Town of Stenewood

Specifically described hereinafter:

EAST VIEW PUBLIC SERVICE DISTRICT

BEGINNING at a point (#1) where the most westerly
Corporation limit of Anmoore crosses WV Secondary Highway 23;
THENCE with the Corporation line of Anmoore in a
southerly direction approximately 400 ft. to point (#2) where said
Corporation limit crosses the Baltimore & Ohio Railroad tracks;
THENCE leaving the Corporation line of Anmoore along a
ridge in a’southwesterly direction 1500 feet to a point (#3) on the
- ridge; ’ ‘ :
. THENCE along said ridge approximately 6000 feet to a
point (#4) on the most easterly Corporation limit of the City of
Clarksburg; -

THENCE along said Corporation limit in a northerly .

direction zpproximately 3000 feet to a point (#3);




THENCE leaving the Corporation line of Clarksburg along
a ridge in a easterly direction approximately 6000 fest to a point
(#6) of intersection between a pipeline and a power line;

THENCE along the same ridge in a southerly direction
approximately 5300 feet to a point (#7) on the northern Corporation _
line of the Town of Anmoore; . . - . ..

THENCE following said Corporanen line in a westerly
direction 500 feet to the northwest corner of the corporation line to
point (#3) of the Town of Anmoore;

THENCE following said Corporation line in a southerly
direction 300 feet to place of beginning.

ENIARGED HEPZIBAR PUBLIC SERVICE DISTRICT

BEGINNING at the Corporate limits of the Clry of
Clarksburg at a point on said US Route No. 19;

THENCE in a northeriy direction along said US Route No.
19 to the intersection of the Crooked Run Road designated as being
State Route No. 19/10;.

THENCE in a northwesterly direction along said Crooked
Run Road, State Route 19/10, to the Harnson County Coal-Eagle
Magisterial District Line;

THENCE in a northerly direction along said Coal-Eagle
Magisterial District line to its point of intersection with the
Baltimore and Ohio Railread Company Tracks; ‘

THENCE in a northerly direction along said railroad tracks
to a point which is due West from the southern limits of the Town
of Gypsy (to include all of the Town of Hughs):

THENCE due East to the West Fork River;

. THENCE in a southerly direction along said West Fork

River to'the intersection of said River and the common intersection
of Eagle, Clay, and Simpson Magisterial District lines;

‘ THENCE in an easterly direction along Simpson District
northerly boundary to the centerline intersection of said boundary
and State Route 24/11;

THENCE south 10° East 14,780 + tc northem right-of-way
line of Federal Route I-79,

THENCE along said right-of-way line in a westerly
direction 3,300 feet £ to centerline of Simpson Creek; .

THENCE along centerline of Simpson Creek and 1,000 feet
distant south thereof meandering in a general north westerly
direction to the intersection of a telephone cable right-of-way;




THENCE in a southerly direction along said telephone line
to an angle point in said telephone ling, said angle point being due
East from the Northern limits of the Téwn of Hepzibah;

THENCE due West to a point in the West Fork River;

THENCE in a southerly direction along the meandeting of
sajd West Fork River to .the Corporate line of the City of
Clarksburg, West Virginia;

THENCE in a westerly direction dlong said Corporation line
to the point of beginning. .

LAKE FLOYD PUBLIC SERVICE DISTRICT

BEGINNING at the intersection of State Route 50/8,
commonly kpown as Hall's Run Road and the westerly side of
controlled access right-of-way of Urited States Route 50 and
running;

THENCE South 64° 30" East 370 feet to a stake;

THENCE South 33° 40" West 630 feet to a stake;

THENCE South 1% 30" West 521 feet to a stake;

THENCE South 58° 00" West 2,543 feet to a stake;

THENCE South 30° 15" West 879 feet to a stake;

THENCE South 38° 11’ West 1,289 feet to a stake;

THENCE North 39° 30" West 635 feet to a stake;

THENCE North 31° 40" East 730 feet to a stake;

THENCE North 45° 23’ East 148 feet to a staks;

THENCE North 25° 23’ East 2235 feet to a stake,

THENCE North 10° 14" East 478 feet 1o a stake;

THENCE North 13° 30" East 422 feet to a stake;

THENCE North 53° 41" East 331 feet to a stake;

THENCE North 42° 52° East 441 feet to a stake;

THENCE North 63° 35" East 785 feet to a stake;

THENCE North 439 51° East 485 feet to a stake;

THENCE North 23° 377 East 233 feet to a stake;

THENCE North 73° 40" East 479 feet to a stake;

. THENCE North 85° 46’ East 128 feet to a stake;
. THENCE North 74° 30" East 720 feet to a stake;
THENCE South 13° 30" East 250 feet to the placa of

beginning. '

LUMBERPORT AREA PUBLIC SERVICE DISTRICT

BEGINNING at a point in the center of Tenmile Creek
(said point being a comer to the Short Line Public Service District
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which comer bears North 62° 30" Weast 260 feet * to the Chessie
System Railroad tracks),
THENCE with a boundary line of the Short Lme Public -
Service District North §2° 30" West 1,950 feet + to a point; ‘
THENCE leaving the Short Line Public Service District

| boundary North 1° 20" West 3,030 feet £ to the top of a ridge

(elevation 1346');

THENCE North 37° 50’ East 6,000 feet to a point which is
380 feet + due west of Jack Run Road,

THENCE South 45° 30" East 2,150 feet £ to the topof a
ridge;

THENCE South 53° 30" East 1,700 feet  to a point in the
center of the Lumberport-Haywood Bndge and being the center of

| Tenmile Creek

THENCE with the meanders of Temmle Creek downstream
in a northeast direction 6,900 feet £ to a point in the boundary line
of the Haywood Public Service District (said boundary line being
the same line that divides Eagle and Clay Magisterial Districts);

THENCE with the Eagle and Clay Magisterial District line
and the Haywood Public Service District boundary line in a
southwesterly direction 5400 feet i to a point in the center of
Tenmile Creek; :

THENCE downstream with the meanders of Tenmile Creek
in a westerly direction 2,240 feet + to 3 point in the Lumberpos't
corporation line;

THENCE with the Lumberpart corporauor: hne in a
southwesterly direction 3,200 feet + to a point in the ceater of
Tenmile Creek;

THENCE upstream with the meanders of Tenmile Creek
3, 430 feet + to the pomt of begmmng, ccntammrr 1,167 acres.

\fIT CLARE ROAD PUBLIC SERVICE DISTRICT

BEGINNING at a point on the intersection of Arnold’s Run -
and the Hortherly right-of-way line of West Virginia Secondary
Route 25, said point being located on the corpozanon line of the
City of Clarksburg;

THENCE w1th said northerly right-of-way line of West
Virginia Secondary Route 25 at the centerline of the B & O--
Railroad track south to a point southwest of the intersection of said
West Virginia Secondary Route 25 and West Virginia Secondary
Route 25/17;



THENCE in a straight line, northeast to a point located
250.00 feet west of the centerline of Bassel Street; .

THENCE with five new lines, 250.00 fest west of and
parallel to said Bassel Street in a southerly direction, a distance of
660.00 feet to a point;

- THENCE with a liné perpéndicilar to said Bassel Street,
northeast to a point located on the easterly n:,hbof*way line of said
Bassel Street;

THENCE with said easterly right-of-way line Bassel Street,
northwest to 4 point Iocated on the southerly right-of-way line of
Poplar Street; A

THENCE leaving said right-of-way of Bassel Street and
with said southerly right-of-way line of Poplar Street, northe:ast
630.00 feet 1o a point;

THENCE with a line perpendicular to said Poplar Street,
northwest to a point located on the original boundary line of said
Mount Clare Road Public Service District;

THENCE with a line 600.00 feet east of said West Virginia
Secondary Route 23, northeast to a point located 250.00 feet south
of West Virginia Secondary Route 25/27;

. THENCE with .4 new lines, 250.00 feet south of and
parallel to said West Virginia Secondary Route 23/27, southeast
crossing Doll Run 957.00 feet to a point;

THENCE North 52° 04’ 14" East, a distance of 975.00 feet
10 a point;

THENCE \Iorth 30“ 25" 00" West, a distance of 782.00 fea:t
to a point located 340.00 feet east of Cherry Sireet;

THENCE with a line 340.00 feet east and parallel to said
Cherry Street, northwest to a point located on the criginal boundary
line of said Mount Clare Road Public Service District on the east
prcperty line of Custer Addition; .

- THENCE north with said Custer Addition and 600 00 feet
east and south of.said West Virginia Secondary Route 25 to a point
located iz the center of said Arnold's Run;

"THENCE waith said Amold’s Run northwest to the POINT
OF BEGINNING, as shown on 2 map attached hereto and made a
part of this desgription prepared by Thrasher Engineering, Inc.
entitled "Map Showing Revised Boundaries of the Mount Clare
Road Public Service District” dated January, 1997. o




SUMMIT PARK PUBLIC SERVICE DISTRICT

BEGINNING at a point in the Clarksburg Corporation Line,
a point in the center of Murphy's Run on the north side of US
Route 50; - .

THENCE with four lines of the said Corporation Line

North 1° West 450 feet,
North 81° West 1400 feet, to a point on the east
right-of-way line of Pinnickirinick Street;
- THENCE with two lines of said Pinnickinmick Street
right-of-way line and Clarksburg Line
North 18° East 900 feet,
North 24* West 500 feet;

THENCE leaving said Pinnickinnick Street right-of-way line
and Clarksburg Corporation Line North 48° West 1000 feet to a
point on the top of the ridge; .

THENCE with 12 lines.along the top of the ridge;

North 5 West 2400 feet;
South §6° East 2400 feet;
South 587 East 1200 feet;
North 51° East 1000 feet: -
North 14° West 700 feet: -
North 23° East 600 feet;
North 31° East 900 feet;
South 51° East 1060 feet;
North 81° East 1000 feet;
North 53° East 1300 feet;
South 57° East 1200 fest;
South 43° East 2000 feet;

THENCE Sotth 597 West 3900 feet to a centerline of the
Baltimore and Ohio Railroad, )

THENCE with the centerline of the railroad South 22° West
1050 feet;

THENCE leaving said railroad centerline South 52° East
2150 feet to the top of the ridge;

THENCE with the top of the ridge South 66° East 1250 feet
to a point; : '
THENCE South 1150 feet to a poiat;

THENCE with a line approximately parallel with US R{}u‘ce ‘
50, South 89° West 6000 fest to the beginning, containing 1010.56
' acres.
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SUN VALLEY PUBLIC SERVICE DISTRICT

BEGINNING at a point, it being the Northwesterly corner -
to the corporation line of the City of Clarksburg, Harrison County,
West Virginia, having a latitude North 39° 17" 51" and longimde
West 80° 22' 07";

THENCE with the corporate: iu:xe of the City of Clarksburg
South 23° 20” East 0.33 miles (1,742 feet), more or less, to the
ceater of Old US Route No. 50 now Secondary State Route No. 11;

THENCE continuing with said corporate limits South 6° 20
West 3,400 feet, more or less, to a point in the District line
between Clark and Coal Magisterial Districts; :

THENCE with said District line in a westerly direction
1,100 feet to a point; ,

THENCE leaving said District line South 46° 10" West
4,200 feet to a point; .

THENCE South 32° 05° East 2,300 fest to a poiat;

- THENCE South 61° 50" West 10,430 feet, more or less, to’
the line between the Union and Clark Magisterial Districts;

THENCE with the Magisterial District line 3.7 miles

- {19,536 feet), more or less, to the intersection of West Virginia

State Secondary Routes 33/2 and 33;
THENCE North 59° 30" West 1.7 miles (8,976 feet) to a

‘point in the center of West Virginia State Route 31;

THENCE with State Route 31 crossing US Route 50 North
37° 10" East 1.0 mile (5,280 feet) to a pomt in West Virginia
Secondary Route 5/14;

THENCE East 0.90 mile (4,752 feet) to the Magisterial
District line between Ten Mile and Clark Magisterial Districts;

THENCE with said District line 1.7 miles (8,976 feet), more
or less, to 2 point having a latitude of North' 39° 18 15" and

" longitude West 80® 26" 16"

THENCE East 2.6 miles (13,728 feet); ,
THENCE South 63° 00’ East 1.4 mile (7,392 feet) to a
place of beginning, containing an area of 15.06 square miles.

JANE LEW PUBLIC SERVICE DISTRICT

BEGINNING at a point on the county line between-
Harrison County and Lewis County, said point being on the .
watershed divide berween McKenney Creek and Lost Creek
watersheds at latitude 39° 6" 52" and longitude 80° 20° 357




THENCE 16,000 feet, more or less, in a northeasterly
direction along said watershed divide to the gap on WV Route 25
south of the Town of Lost Creek; B '

THENCE 4,500 feet, more or less, along the watershed
divide between McKenny Run and Dick Run;

THENCE 9,000 feet, more _or less, along the watershed
divide between McKenny Run and Vens Run (tributaries of
Hackers Creek) to the Lewis County and Harrisorn County line;

THENCE foilowing said county line in an easterly direction
19,500 feet, more or less, to the point of beginning.

MUNICIPAL CORPORATIONS

The sewer service area of the municipal corporations of
Anmoore, Brdgeport, Clarksburg, Nutter Fork, Salem, Shinnston,
and Stonewocod shall be described as the area encompassing the
corporate boundaries of said municipalities and areas outside of the
corporate boundaries currently served by existing municipal sewer
lines. ‘

3. The Resolution and Order of this Commission adopted on March 20, 1597,
proposing the actions undertaken by this Resolution and Order is hereby amended to reflect the
inclusion of the Town of West Milford in the sewer service authority area of Greater Harrison
County Public Service District.

4. The proposal to merge Lost Creek-Mt. Clare Public Service District and
Valley of Good Hope Publi¢ Service District into Greater Harrison County Public Service District
is hereby taken under advisement by this Commission for further consideration and review.

5. That the Clerk of the County Commission of Harrison County shall cause
a copy of this Resolution and Order to be filed with the Executive Secretary of the Public Service
Cormmasmn of West Virginia not less than ten (10) days following the adopuon hereof

£
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Entﬂred‘ into the permanent record of Harrison County, West Virginia, this 15th
day of Apnl, 1997. :

- COUNTY COMMISSION OF .
.+ - - HARRISON COUNTY, WEST VIRGINIA

:MWMAM

_PRESIDENT
J’"f?n./ ‘ /
comussm,ﬂrER
/
%ﬂ/ /MA
Amsw CONMSSIONER/ /
CLERK ¢
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Entered. into the permanent record of Harrison County, West Vuwzma, this {5th
day of April, 1957.

- COUNTY COMMISSION OF .
- . - HARRISON COUNTY, WEST VIRGINIA

. _sdAReway A"]C_LQ%

. PRESIDENT

A/\//

comﬁssxoﬂsk

- o A A‘fﬂ&/\
ATTEST: com«ﬂssm\ﬂﬂz/




comfort and convenience of the areas currently within the territorv of
two districts. Herrison County established a nearing date of &érrh
1837. Harrison County published notice of the Harrison County thé}}”&&
. submitted the publication affidavit to the Commission on May 7,H599§?v

e

| The fourth resolutlon gropesed changing the name of the. Grant Unj
Pgblic Servica District to the Greater Harrison County Public Servi
‘District. The resolution would also merge the Lost Creek-Mt. Clare Publ
Service District and the Valley of Good-Hope Public Service District i;
the new Greater Harrison County Public Service District. The resolut:
also expands the service territory of the new Greater Harrison County Pub!
Service District to include all areas within Harrison County not provic
‘sewer service by another public service district or’ incorporal
municipality. Harrison County established a hearing date of April 15, 19¢
Harrison County published notice of the Harrison County hearing. .
'submitted the publication affidavit to the Commission on May 7, 1997.

The f£ifth resolution proposed the dissolution of the sewer authority
the Bingamon Public Service District, the Lost Creek-Mt. Clare Puhb!
Service District, the Quiet Dell Public Service District, the Short L.
Public Service District and the Valley of Good Hope Public Service Distri.
Harrison County indicated that none of these districts currently have se
facilities. Harrison County bhelieves that the dissolution of se
avthority is necessary to preserve the health, comfort and coavenience
the residents wha live in- the service territories of the distric
Harrison County established a2 hearing date of April '15, 1997. Harri
County published notice of the Harrisaon County hearing. It submitted
publication affidavit to the Commission on May 7, 1987.

The sixth resclution proposed the reduction in the boundaries of
Short Line Public Service District. Harrison County believes that suc
., reduction. is necessary ta preserve the healthn, confort and convenience
-the residents of the District. Harrison County set a hearing date of Ap

10, 1%97. Earrison County published notice of the hearing. 1t gsubmit
the publication affidavit to the Commission on May 7, 1987.

' On April 17, 1997, Harrison County filed resolutions which indica
that hearings were held as scheduled concerning all of the resoluti
describedm.abave except the fourth resolution. Harrison County indica
that, after proper publication and hearing, it determined that

resolutiong- should be adopted.

On April 17, 1997, the Marion County Commission (Marion County) £i
resolutions related to the efforts of Harrison County to consolidate puk

service districts.

The first resclution filed by Marion County proposed the merger of
0.J.W. Public Service District into the "Bingamon Public Service Distri
Marion County indicated that the merger was necessary for the preservat
of public health, comfort and caonvenience for the regidents of
districts. Marion County set a hearing date of April 14, 1887. Mal
County published notice of the hearing. It submitted a publirat
affidavit to the Commission on May 7, 1997. a;J

. .




- The second resolution filed by Marion Count ro o di o
“..% of the authority of the Q.J.W. Public Service Disgéfit igsifqﬁgiadéfsgé““i
sewer facilities. The C.J.W. Public Service District does not curr;ntlerz
or operate any sewer facilities. Marion County believes thats ! t
dissolution of the district is necessary for the pPreservation of pukl
health, comfort and convenience of the residents in the 0.J.W gub*
Service District territory. Marion County set a hearing date 6f’A5ril by
1997. Marion County published notice of the Marion County hearing )
filed the publication affidavit with the Commission on May 7, 1997. '

_ Also on April 25, 1597, Harrison County filed a resolution and ord
indicating that Harrison County had held the hearing set for April 1
1997, on the fourth resolution discussed above. EHarrison Couaty adopted t
fourth resolution with twe significant modifications. First, the rescluti
was modified to include the Town of West Milford within the Greater Harris
County Public Service District. The second modification was that Harris
County decided not to merge the Lost Creeik-Mt. Clare Public Service Distri
and Valley of Good Hope Public Service District into the renamed a
enlarged Greater Harrison Public Service District.

: On May 20, 1997, Staff issued its Final Joint ‘Staff Memorandum. Sta
- outlined the proceeding and indicated that it would £ile a £in
recommendation at a later date. :

By Procedural Order of -June 2, 1997, the matter was set for hearing
Clarksburg on July 21, 1897, and in Fairmont on July 22, 19587, T
Procedural Orvrder also required both ‘Harrison County and Marion County
publish notice of the hearing. : ‘

On July 14, 1997, Marion County filed a copy of its order affirming t
acktiong of Harrison County related to the Coons Run Public Service Distric
. the , 0.J.W. Public Service District, and the Bingamon Public Servi

\Distrigt.

The hearing set for Harrison County on July 21, 1997, was held
scheduled.’ Jchn C. Stump, Esquire, appeared for Harrisoun County. James
Kelsh,_Esquire,‘appgared for Staff. . o '

. Saveral members of the public offered testimony at the hearing. Walt
Conners from Nutter Fort testified that he was not opposed to a county-wi
sewer district, because he believes that the sewer district would clean
| streams in the county.’ (Tr. 6-7). He objects te the fact that publ

. service district board members are appointed by county commissions, statl
that the system results, in poorly operated public service districts. (T
7). However, Mr., Conners understcod that the way that board members a
appointed is a matter of state law which could not be--changed in th

proceeding. (Tr. 8). . ‘ :

- T

Greqg Robertson lives in the Lake Ridge area of Bridgeport. (Tr. 9
Mr. Robertson offered his support to the formation of the Greater Harrls

'All references to the transcript in this recommended
decision refer to the transcript of the hearing held in Harrison
Caounty on July 21, 1937.
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County Public Sarvice District. {(Tr. 10). Mr. Robertson had purchassd 1:
. in Harrison County, but rana into trouble with developing it b;c;'fuc

inadeguate sewer service. (Tr.. 10).. Several subdivisions ‘he;§¢$
Robertson's property have enviroamental problems related to inadequats
nonexistent sewer service, including Lakeland Terrace, Lakeland Parkw'
Rugusta Park. (Tr. 10). Mr. Robertson approached numerous county, city :
state officials about helping ta provide sewer service -to the'afea b;tc
was always directed to go to some other official. (Tr. 11). Mr. Réb&rt:
believes that a county-wide sewer district i1s a good thing, not just }
‘Harrison Ceounty, but for the entire state, and he requested that the matt
‘be expedited. (Tr. 11). Mr. Robertson believes that it will be difficult
attract employers or good employees to the area without adequ:

infrastructure. (Tr. 12).

Gary Fluharty 1s the Chairman of the Sun Valley Public Serv:
.District. (Tr. 14). Mr. Fluharty wanted to be reassured that the Sun val’
Public Service District was not being consolidated in these petitions. (-
14). Harrison County reagsured Mr. Fluharty that Sun Valley was 1
included in the consolidation and was indeed specifically excluded from |
territory of the Greater Harrison County Public Service District. (Tr. U
With that understanding, Mr. Fluharty voiced his support for the creation
-the district given that much of the county is without sewer service. (¢

16} .

" Paul Hamrick indicated that Harrison County is experiencing lots
growth, but the lack of sewer service was limiting that development. ('
17). Many of Harrisen County's communities are dying because new homes .
never built because of a lack of public sewer service. (Tr. 17). 1
Hamrick indicated that it is difficulr to sell properties in communit
which do not have public sewer. (Tr. 17). He also indicated t
communities all over: the county dump raw sewage directly into the West B
M River. (Tr. 17). _Mr. Hamrick supported the develapment of a- Grea

. Harrison County Public Service District. (Tr. 18).

Terri Ann Schulte, the executive director of the Harrison Cou
Planning Commission, assisted in posting notice of the various regoluti
around the county and in each public  service district Iimpacted by
various resolutions. (Tr. 20). Harrison County Exhibit No. 4 consists ©
list of the various locations where posting occurred. Ms. Schulte indica
that many areas in the county need sewer service. The top priority
providing service is for the Arlington, Glen Falls, Gore area. {Tr. 2
Ms. Schulte believes that the creation of the Greater Harrison County Pub
Service District will improve the county’s. access to public dollars. (
23). A larger district will mean a greater customer base, bettar econon
of scale and a higher level of professicnalism and sophistication. (Tr. 2

James Boggess, a Utllities Analyst, testified for Staff. Mr. Boge
corrected the Further Final Internal Memorandum by stating that the O.c
and Bingamon Public Service Districts would be merged completely by
resolutions of Harrison and Marion Counties. (Tr. 27). Mr. Bog¢
testified that Harrison and Mariom Counties had complied with
Commission's requirements concerning the consclidation and notice of
hearings. (Tr. 27-28). In the Further Final Internal Memorandum, .
rePomPencded that 3= petitions of Harrisgn and Marion County be app=v’

(See Staff Exhibit No. 1).
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Harrison County offerad the resolution from Marion County whi
~~affirmed the actions of Harriscon County related to the Bingamon Publ
ig/Service District; the resolution of Harrison County which affirmed tr
| actions of Marion County dissolving the authority of the 0.J.W. publ
Service District to operate sewer facilities; and affidavits of publicati
for the hearing from the Clarksburg Telegram, the Clarksburg Exponent. =
the Times West Virginian. T !

: The haaring set. for Marion County on July 22, 1997, was'nezd
scheduled. The same parties entered appeéarances. No member of the publ
appeargd at the hearing to offer comment. -

DISCUSSION

Harrison County has taken steps to develop a county~wide sewer publ

. service district which includes all areas of the county which do not-ha

public sewer. Harrison County has also merged some districts. Mari

County has affirmed all actions which involve public service districts whi

extend into Marion County. WNo individual has expressed opposition to t
modifications. : - . ‘

The evidence demonstrates that, by developing a county-wide sew
district, the county has improved its chance to provide much needed sew
service to all areas of Harrison County. (See Tr. 6-28). By creating larg
more viable digtricts, Harrison County enhances its ability to improve t
infrastructure and the quality of life for its residents. '

Harrison and Marion Counties have published appropriate notice of the
~actions and have complied with all relevant requirements of the W.Va. Cg
‘and Commission Rules and Regulations. The orders which are the subject
this proceeding should be appraoved by the Commission.

b FINDINGS OF FACT

1. On March 31, 1997, the Harrison County Commission (Harr%s
‘County) f£iled a petition for Commission consent and approval of 'varig
orders which consolidated or modified public service digtrict boundaries
Harrison County. (See petition and orders filed March 31, 1987).

i

2. The first Harrison County order merged the 0.J.W. Public Servi
 Distriet into the Bingamon Public Service District. {See petition a
order). - o

3. The second Harrison County order dissolved the authority of t
Coons Run Public Service District to construct and operate sewer facilitie
(See petition and order). . , )

-

4. The third Harrison County ovder dissolved the Country Cl
Addition Public Service District and the Ladgeville-Courtright Publ
Service District. (See petition and order).

Ay

5., Tha Clarksburg Water Board has assumed responsibility for gnﬁl
n 1

:

y
L\‘“‘“c:ur:r:‘ently aperating the facilities of the Country Club Additie
Service District. (See petition). _




6. The fourth Harrison County order changed the name of the Gr
Union Public Service District ta the Greatsr Harrison County Publie Sess
District and expands the service territory of the nsw Greater HQ"
County Public Service District to include all areas within Herrison toc
nat provided sewer service by another public service district
incorporated municipality with the exceptiom of the Town of West Milj
which is included in the district. (See petition and ordery. -

7. ~ The fifth Harrison County order dissolved the sewer authority
the Bingamon Public Service District, the Lost Creek-Mt. Clare put
Service District, the Quiet Dell Public Service District, the Short I
Public Service District and the Valley of Good Hope Fublic Service Distri

{See petition and order}.

. 8. Harrison County indicated that none of the districts in the fi
.order currently have sewer facilities. (See petition and order).

9. The éixtn Harrison County order reduced the boundaries of
Short Line Pubiic Service District. (See petition and order).

10. The O0O.J.W. Public Service District, the Coons Run Public Serm
Distriect and the Bingamon Public Service District are located in both Ma:
and Harrison Countles. (See petition and order).

1l. Harion County iéaged arders which reaffirmed the Harrison Cor
actions on each of the districts which were partlally located in Ma

County. (See Marion County orders). -

12. By developing & county-wide sever district, Harrison County
improved its chance to provide much needed sewer service to all area
‘Harrison County. (See Tr. 6§-28)

13. Commission Staff recommended approval of the arders of
Harrison and Marion Commissions. {(See Staff Ex. 1).-

'14. No member of the public testifying at the Commission hea
expressed opposition ta the proposed action of Harriscn and Marion Courat
{See transcripts).

L2
8

CONCLUSIONS OF LAW

1. Harrison and Marion Counties have complied with W.Va. Code
'13A-2 and Rule 6.4 of the Commission’s Rules and Requlations for
GCovernment _of Public Service Districts.

2. The Harrison and Marion County orders which. are the subjec
this proceeding are in the public interest and ghould be approved.

CRDER

K}

IT IS, THEREFCRE, ORDERED that the following orders adopted 7
Harrison County Commission and the Marion County Commission, be, anc_

are appraved:




1. The Harrison and Marion County orders of April 10, 1937 and
July 9, 1397, respectively, merging the O.J.W. Public Se;ViCE
Dlstrict into the Bingamon Public Service District.

2. The Harrison and Marion Count? orders of April lb} 1597, and
) July 9, 1997, respectively, dissolving the authority of the
Coons Run Public Service District to construct and operate

sewer facilitlies. e -

‘3. The Harrison County order of April 10, 1397, dissolving the
Country Club Addition Public Service District and the
Lodgeville—-Courtright Public Service District. o ,

4. . The 'Harrison County arder of April 15, 1997,.chénging the
name of the ‘Grant Union Public Service District to the
Greater Harrison County Public Service District and expanding -
the service territory of the new Greater Harrison County
Public Service District to include all areas within Harrison
County not provided sewer service by another public service
district or incorparated municipality. .

5. The Harrison and Marion County Qrdefs,of April 15, 1997, and
July 18, 1397, respectively, dissolving the sewer autharity
af the Bingamon Public Service District. : -

6. The Harrison County order of April 15, 1997, dissolving the
sewer authority of the Lost Creek-Mt. Clare Public Service
District, the Quiet Dell Public Service District, the Short
Line Public Service District and the Valley of Good Hope

' Public Service District.

¥ 7. The Harrison County order of April 10, 1997, reducing the
\\ , boundaries of the Short Line Public Service District.

The Executive Secretary hereby is ordered to serve a copy of this or
upon the Commission 3taff by hand delivery, and upon all parties of rec
by United States Certified Mail, return receipt requested. i

Leave hereby 13 granted to the parties to file written excepti
supparted by a brief with the Executive Secretary of the Commissian wit
fifteen (15) days .of the date. this order is mailed. If exceptions
filed, the parties £filing exceptions shall certify to the Execut
| Secretary that all parties of record have been served the exceptions.

If no exceptions are filed, this order shall become the order of -
Commission, without further action or order, five (5) days following
expiration of the fifteen (15) day time period, unless it is ordered sta
or postponed by the Commission. .o ‘ ‘

Any party may request waiver of the right to file agcgptigns ta
Administrative Law Judge's order by filing an appropriate petition in writ
| with the Executive Secratary. No such waiver .will he effective un

;. .appraved by order of the Ccmmission, nor shall any such waiver aperate
'Rﬁ,maka any Administrative Law Judge's Qrder or Decislion the order of !

PUBLIC ETIRYICY COMMITSEICN
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Commission sooner than five
Commission.

R

R

{5} days after approval of such wajiver by

: @

Keith A. George
Administrative Law Judge
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County Commission Besolution and Ovder - Merpger of

Mi. Clare Road PSD into Greater
Harvison County FSD - Setting Date
for Hearing

BEFORE THE COUNTY COMMISSION OF HARRISON COUNTY

A RESOLUTION AND ORDER PROPOSING THE MERGER OF
THE MOUNT CLARE ROAD PUBLIC SERVICE DISTRICT INTO
THE GREATER HARRISON COUNTY PUBLIC SERVICE
DISTRICT, FIXING A DATE GF HEARING ON THE PROPOSED
MERGER; PROVIDING FOR NOTICE OF SUCH HEARING

WHEREAS, the County Commission of Harmson Cotinty deemas it necessary and desirable
1o merge, whers practicable, the publie service districts in Harrison County to provide both better
and more cost-effective service to the residents of Harrison County, and

WHEREAS, the Board of the Mt. Clare Road Public Service District has petilioned ihe
Harrisor County Commission {o merge the 1. Clare Road Public Service District inte the Greater
Harrison County Public Service District, and

WHEREAS, the Public Service Commission of West Virginia has recornmended the merger
of the Mt. Clare Road Public Service District into the Greater Harrison Cosaty Public Service
District, and :

WHEREAS, pursuant to the provisions of Article 13A, Chapter 16 of the West Vieginia
{ode, the Hamison County Cemmission is empowered to, upon its own motion by order duly
adopted, propose the merger of public service districts located within the County in order 1o preserve
the pubiic health, com{ort and convenience of the areas within the public service districts, and

WHEREAS, the Harrison County Commission, afier considerabie deliberation, has decided
that the praposed merger of Mt Clare Road Public Service District into the Greater Harrison County
Public Service District, subject ta the approval of the Public Service Commission of West Virginia
an the agreement of the bondholders of the Mt Clare Road Public Service District, is nccessary for
the preservation of the public health, comfort and convenience {or the areas presently served by the
said Districts.

NOW, THEREFORE, BE IT, AND IT 15, HEREBY RESOLVED AND ORDERED by' the
County Commission of Harrisan County as foliows:

L That the County Commission of Harrisor County, West Virginia, upon its awn
motion, subject 10 the approval of the Public Service Commission of West Vifginia and the
agreement of the bandholders of the M. Clare Road Public Service District, proposes the merger
of the Mt. Clare Road Public Service Distiiet into Greater Harrison County Public Service Disiriet,
The presenily existing public service Jistricts are particularly defined os the following arsas:




2
b

T e e e

0532 ORDERS Cormmssxonefs Hmson County vy, W Va.

v Sesgionfeld ¢

19

T paviBmiEoML b NG
R, =

ML CLARE ROAD PURLIC SERYICE DISTRICT
BEGINNING at a point on the intersection of Arnold’s Run and the nartherly
fight-of-way finc of West Yirginia Secandary Route 25, suid potnt being located on
the corparation line of the City of Clarksbury;
THENCE with said northerly right-of-way line of West Virginia Secondary
Route 25 at the centerling of the B & O Railroad track south to a point southwest of
the intersection of said West Virginia Secondary Route 25 and West Virginia

Secondary Route 25/17;
THENCE in 2 straight line, northeast te 2 point jocated 250.00 feet west of

the centerline of Bassel Strest

THENCE with five new lines, 250,00 fect west of and paralief to said Balssci .

Streqt in 2 southerly divection, & distance of 660,00 feet 1o a poing;

THENCE with & linc perpendiculer to said Bassel Stresl, northeast 1o a point
tocated an the cistedy right-of-wey line of said Bassel Street;

THENCE with said easterly right-of-way lias Bassel Street, northwest 10 a
point located on the southerly dgtt-ofoway line of Poplar street;

THENCE leaving said right-of-way of Bassel Street and with said southerly
right-af-way line of Poplar Streer, portheast £30.00 feet ta a point;

THENCE with a line perpendicular 1o 5ai4 Poplar Street, narthwest 1o a point

. located on the original boundary fine of sazd Mount Clare Road Public Service

" District;

THENCE with a fine 600,00 fest east of said West Virginia Sccoadmy Route
25, nartheast to 2 point located 250.00 feet south of West VYirginia Secondary Route
25&?

THENCE with 4 new lings, 250.00 feer south of and paraliel to said West
Vieginia Secondary Route 25/27, southeast crossiig Doll Run 957.00 feet to a point;

THENCE, North 52° 04' 14 East 3 distance of 975,00 feet to.a poin;

THENCE, North 30° 25' 00" West a distance of 782,00 fecl to 7 poial located
340.60 feet east of Cherry Street;

THENCE with 8 line 340.00 feet east and parallel to said Cherry Sircct
notthwest to a poiat locaied on the original boundary line of said Mouat Clare Road
Public Service District on the east property line of Custer Addition:

THENCE north with said Custer Addition and 600.00 fect £ast and south of
said West Virginla Secondary Route 25 to 2 paint focated in the center of said
Amold’s Run,

THENCE with seid Arnold's Run northwest to the POINT OF BEG[NNING
as shown on a map allached hereto and made 2 part of this description prepared by
Thrasher Engineering, Inc., entited “Map Showing Revised Boundasies of the
Mount Clare Road Public Service District™ dated January 1997,

i~
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
The Greater Harrison County Public Service District sewer service ares as cniarg;& shall be
described a3 all the area encompassing the County of Harrisan gxeent the following service arcas:,

East View Public Sarvice District
Enlarged Hepzibah Public Serviee Distrjet
Lake Floyd Public Service District
Lumberpost Public Service District
Mt. Clare Public Service District
Summil Park Public Service District
Sun Valley Public Servica District
Jane Lew Public Service District
Town of Anmoore
City of Bridgeport
City of Clarksburg
Town of Nutier Fort
City of Salem
City of Shinnston
Tawn of Stonewood
Town of West Milford

specifically described hereinafier:

EAST VIEW PUBLIC SERVICE DISTRICT
BEGINNING at a paint (#1). where she most weslerly
corporation limit of Anmoore crosses WV Secondary Highway 23
THENCE with the corporation jine of Anmoore in a southerly
directien approximately 400 1. to point (#2) where said Corporation
litnit crosses the Baltimore & Ohic Railroad tracts; .
THENCE leaving the corporation line of Anmoore plong &
ridge in 8 southwesterly direstion 1500 feet w0 a point (43) on the
ridge;
THENCE along said ridge spproximately 6000 feet to a point
{#4) on the most sasterly corporation limit of the City of Clarksburg;
THENCE slong said corporation fimil in 2 northerdy ditection .
approximately 3000 feet to a point (#5); _
THENCE leaving the comporaticn line of Clarksburg aloag a
ridge in 2 casterdy dirertion appraximately 5000 feet to & point (¥6)
of interseation between 3 pipeling and 1 power line; ‘
THENCE alony the same ridge in 4 southerly direction
approximately 5300 fect Lo a point (K7) on the nosthern corporation
- line of the Town of Aamacre;
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THENCE following said curporanon lme i a westerly
direction 500 foet Lo the northwest corner ofthe corfiaration line (o
point (#8) of the Town of Anmoors:

THENCE f{ollowing said corporation bing in a sauthcrly
direction 30C fect (o the place of beginning.

f EDRIST

BEGINNING at the corporate limits of the City of Ciarksburg
8l & painl an said US Rouie 19;

THENCE in & northarly direction along said US Route 19 10
the intersection of the Crooked Run Road designated as being State
Route No, 19718,

THENCE in a northwestedy direction aleng szid Crooked

Run Road, Stale Route 1910, w0 the Hamson County Coal-Eagle
Magisterial District Line;

THENCE in a roriherly direciion along sald Coal-Eagle
Magisterial District Sine 1o its point of i mtcrsectmn with the Baitxmore
and Ohio Railrosd Company Tracks,

THENCE in a northerly dsrccucn along said raiiroad tracks
to a point which is duc west from the southern fmits :oF the
unincorporated arcay of Gypsy and Hughes (see Note below);

THENCE due east o the West Fork River;

THENCE in a southerly direction slong said West Fork R.wer
to the intersection of sald River and the common interseotion of
Eagle, Clay snd Simpsen Magisterial District lines;

THENCE in an easterly dicection along Simpson District
northerly boundary 10 the centerline intersection of said boundary and
Slate Route 2471 1;

THENCE somh 10° East 14,730 + 10 northam ngh%-uf-wa}' ‘

line of Faderal Route 1-79;

THENCE slong said right-of-way [ine in & westerly durcct:on
3,300 t 1o centerting of Simpson Creek,

THENCE along centerline of Simpson Creek and 1,000 feet
distant south thereof meandering in a general northwesterly direction
ta the intersection of a telephone cable right-ofoway;

THENCE in a southerty direction along said ieleghone line to
an angle paint in said telephone (ine, said angle point being due east
from the northern limits of the umincorporated area of Hepzibah {see
Notz below);

THENCE due west to a point in the West Fork River;

THENCE in 1 southerly dicection along the meandering of
said West Fock River 1o the corporate line of the City of Clarksburg,
West Virginis;
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“THENCE | in & westerly direcrion slong saad corporaimn line
to the POINT OF BEGINNING.
WNOTE: The sbove described public servics district being the same as
previously described with the exception of omitting “Town of,and
sdding “incorporated area(s) of ", '

E ‘ IC SER

BEGINNING at the inlersection cf Slate Route 5048,
sommotly known as Hall's Run Road, and the westardy side of
strtrobied access Aght-of-way of US Route 50 and rusning
) THENCE South 64° 30 East 370 feel to a staks;

THENCE South 33" 40 West 630 feat to 2 stake;

THENCE South 617 30 West 521 fect 10 8 stake,

THEMNCE South 58% 08 West 2,547 feet to a stake;

THENCE South 30° 15 West 879 feel to a slake;

THENCE South 3§° 1} West 1,289 feet to 2 stake;

THENCE Nonth 19° 30 West 635 feet 1o & stake;

THEMCE MNorth 31* 40 East 730 feet 10 & stake;

THENCE North 45 27 East 148 feel to o stake;

THENCE Morth 25° 23 East 225 feet 10 & stake;

THEMCE North 10° 14"-East 478 feet 1o a stake; |

THENCE Morth 13* 30’ East 422 fect 1o % stake;

THENCE North 53° 41 East 831 feet (o a stake,

THENCE North 42° 52 East 441 feel (0 a'stake;

THENCE North 65° 35 East 785 feet to & stake;

THENCE North 48° 51 East 485 feet to a stake;

THENCE North 23* 57 East 235 fest 10 8 stake:

THENCE North 73* 40 East 479 feet to 2 stake; -

. THENCE North 85° 46 East 128 Feet 1o a stake;
"THENCE North 74* 3¢ East 720 fect 10 & stake;
THENCE South 15° 30 East 250 feet 0 the place of beginniny.

LLVRERPORT AREA PUEL'LC’SER‘VICE DISTRICT

BEGINMING at a point in the cenfer of Tenmile Creak (said
point being a corner to the Short Line Public Service District which
sormer bears North §2° 30 West 260 fest + to the Chessie System
Railroad tracks);

THENCE with 3 boundary Hne of the Shost Line Public
Service Distdiet North 62° 30" West 1,950 fest + 1072 point; .

THENCE lcavmg the Short Line Public Service District
boundary North 1° 207 West 3,030 feet < (o the top of o ndy’-
{elevaiinn 1346 fear);
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THENCE North 37" 50 Bast 6000 fect to & point which is 180
feet + due west of Jack Run Road;

THENCE South 45* 3¢ East 2,150 {oet + 1o the lop ofa ndgc

THENCE South 55* 3¢ East 1,700 feet + 16 a point in the
center of the Lumberport-Haywood Bridge and being the center of
Tenmile Creck; )

THENCE with the meanders of Tenmile Creek downstream
in & nartheast direction 6,900 feet + to0 & poing in the boundary fine of
the Haywood Publfic Service Distric (said boundary fine being the -
same fine that divides Eagle and Clay Magistedial Districts);

THENCE with the Eagle and Clay Wagisterial District Fina

: and the Haywood Public Service District bmundary fine in a
- : soutiiweslefly directitin 5,400 feet I {0 2 point in the ccnler af
’ Tenmile Creck:

THENCE downstream with the meanders of Tenmile Craek
ins Wcstcr[y dirzction 2,240 feet & to 3 point in the Lumberport
corparation fing;

THENCE with the Lumberport corporation line in a
southwestedly direction 3 200 fect *+ lo 4 point in the center of
Teamile Creck;

THENCE upstream with the meanders of' Tenmile Creek
3,450 feet # 1o the point of beginning, containing {,167 scres,

MT. CLARE ROAD PUBLIC SERYICE 1}_1‘ STRICT . o

BEGINNING at a point on the intersection of Amold's Run .
and the northerly right-ofiway line of West Virginia Secandary
Route 25, said point being located on the corporation ime of thc City
of Clurksburg;

. THENCE with saij northerly nght-uf way line of West

Virginia Secandary Route 25 at the conterbine of the B & O Raifroad

wrack south Lo o’ point southwest of the intersection of said West

Virginia Secondary Route 25 and West Vrrgama Szcondary Route
¢ 25/17,

THENCE ia 8 straight !mc, northesst o a point iocatcd 250,00
feet west of the centerline of Bassel Street;

THENCE with five new lines, 250.00 feet west of and parallel
1o saii Bassel Street in 2 southerdy d:rccnon 2 distance of 560.00 fewt
10 & point; -

THENCE wzzh 8 line perpendicular 1o said Bassel Street,
northerst 1o a point lacated on the easterly right-of-way line of said

" Bassel Stresy;

THENCE wath seid casterly right-of-way line Bassel Street,
northwest to a point located on the southerly right-af-way fine of
Poplar Street;
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THENCE leaving said right-of-way of Bassel Street and with
said southerly right-of-way line of Poplar Strect northeast 630,00
feet Lo a poiat;

THENCE with 8 line perpendicutar 1o seid Peplar Street,.
northwest to & point located o the onginal boundary lmc of said

"Mount Clare Road Public Service District;

THENCE with & line 600,00 feet esst of said Wcs£ Virginie
Secondary Rowie 23, northesst to a point located 250,00 faet south of
West Virginia Secandary Route 25/27,

THENCE with 4 new lines, ZSD 0@ feet south of and parallel
1o zai¢ West Virginia Sccondary Route 25/27, southeast crossing Doll
Run §57.00 fect o & point; )

THENCE North 52° 04 {4" East, & distance 9£975.00 feet 1o

& posnt; :
THENCE Horth 30" 25'00° West, a distance of 782.00 feet to
& point located 340.00 feet east of Cheery Street;

TBENCE with a line 340.00 feel zast and parailel to said
Cherry Street, northwest to & point located on the eriginal boundary
tine of said Mount Clsre Road Public Service District on the east
property ling of Custer Addition;

THENCE north with said Custer Addi%xon and 604, 90 feet
east and south of said West Virginia Sccundary Route 25 to & point .
located in the center of said Arnold’s Run;

TRENCE with said Amoid's Run.northwes, to zhc POINT OF
BEGINNING, as shown on 8 map sttached heret¢ and made a part of
this description prcparcd by Thrasher Engineenng, Inc., entitled

. "Map Showing Revised Boundarics of lhe Mount Clare Rﬂad Pubtic
. Service Digrict” dated Janvary 1997, .

SUNDMIT, ?‘_AR.K PUBLIC SERViCE DISTRICT

BEGINNING at a point in the CIarksburg Carporazmﬂ Line,
2 point in the centar of Murphy's Run on the north side of US Roure
50,

THENCE with four lincs of the saig Cerporation Line

North 1° West 450 feet, -

North 81" West 1400 feet, 10 2 point on the cast r‘ght -ofway
ling of Finnickinnick Street;

THEMCE with two imcs of said Pmmckmmck Strzet na,h -af-
way line and Clarksburg Line

North 18" East 900 feet,

Narth 247 West 900 feet,
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THENCE leaving said Pinnickinnick Street right-of-way line

and Clarksburg Cocporation Ling North 48° West 1000 feet tea point

on the top of the ridge;

THENCE with 12 lines along the top of :he: tidys;
Rorth 5 West 2400 {eet,
South B6® East 2400 feet,
Scuth 58° East 1200 fee,
Morth 51° Easi 1000 feer,
Nocth 14" West 700 feet,
Nerih 23° East 600 fest,
North 31° East 500 fent,
Sotith 51° Esst 1000 Feer,
North 81° East 1000 fest,
Naorth 53° East 1304 feet,
South 57° East 12040 foet,
South 43* East 2000 feet,

THENCE South 59° West 3900 feet to & centerfine of the

Baltimore and Ohio Ratlroad;

THENCE with the centerline of the raiiroad South 22° West
1050 fes;
© THENCE leaving said railroad ccn‘lcrlme South s East 2150
feet to the top of the ridgs;

THENCE with the top of the rsdge South 66* Bast 1250 feel
lo a pmm

THENCE South [ 150 feet to 2 point;

THENCE with a line appraximately parallel w:th us Rouic -
50, South 8§9* West 6000 feet to the beginning, containing 1010.56

acres,
VICE DIST
BEGINNTNG at u poiut, it being the northwesterly comer to
the corporation line of the City of Clarksburg, Harrison County, West
V“ar;prua having a lafitude of Noth 39° 17 51 and longilude West 80"
207
T‘HENCE with the corporate ling of the City of Clarksburg

Scuth 237 20" East 0.33 miles (1,742 faet), more ar less, 10 the center
of Old US Route 50, now Secondary State Route Na. 13;

THENCE continuing with said corparate limits Sputh 6% 20"

West 3,400 feet, mare or less, to & point in the District liae bchecn
Clark and Coal Magisterial Disteict;

THENCE with said District line i 2 weslerly direction 1,100
feet 1o a point;
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THENCE leaving said District line Scuth 46° iO‘ West 4,200
feel to 2 point;

THENCE South 32° 05 East 2, 300 feet to & peml

THENCE South 617 30 West 10,430 feet, mors or fess, to the
line between the Union snd Clark Magisterial D1smcts ‘

THENCE wath the Magisteria! District line 3.7 miies (19,536}
feet, more or less, to the intersection of Wast Virgin&n Stale
Sccondary Routes 33/2 and 33;

THENCE North 59° 30 We.st 1.7 miles (8,976 fett) loa poing
in the center of West Virginia Statc Route 31;

. THENCE with State Ropute 31 cmssmg us Rauic 50 Notth
17° 10 East 1.0 mile (5,280 feat) to & point in West Virginia
Secondary Route 5/14;

THENCE East 0.90 mile {4,752 ﬁ:ct) to the Magisterisl
Dastnict fine batween Tenmile and Clark Magisterial Districts;

THENCE with said District fine 1.7 miles {3,976 feet) more
ar less {0 & point having 2 hatitude of North 39° 18 137 and Iongitude
West 80° 26 167 :

THEMNCE East 2.6 miles (13,728 feet);

THENCE South 63° 00 East 1.4 mile {7,392 feet) to a place
of beginning, containing an ared of 15.06 square mijes,

W RVICE DISTR

BECGINNING at & point on the Ceumy_ﬂne between Harrison
County and Lewis County, said point being on the watershed divide

between MoKennay Creek and Lost Crcck walersheds at latilude 39°

& 52" and longitude B0® 20 557
THENCE 16,000 f'eet mare ar less, in a noftheasterly
direction along said watesshed divide to the gap on WY Route 25

south of the Town aof Lost Creek;
THENCE 4,500 feat, maore or less, along the wnlcrshed divide

~ between McKenney Run and Dick Run;

THENCE 9,000 feet, mare oF less, mlong the watarshed divide
between MeKenney Run and Vens Run {tributaries of Hackers
Creek) to the Lewis County and Hamsen County line;

THENCE following said county line in an easterly direction
19,500 fees, more or less, 10 the point of beginning.

MUNICIPAL CORPORATIONS

The sewer service area of the. municipal corporations of
Anmoore, Bridgeport, Clarksburg, NMutier Fort, Salem, Shinnston and

g
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Stonewood shall be described as the area sncompassing the corporate
boundaries of said municipalitics and areas outside of the corporate -
boundaries currently served by existing mumc:pal sewer Im::s

-

z That an___Sepremher 22 1998, at the hour af W am
o’clock a.m,, the Harrison County Commission shall meet in the Hamisan County Courthouse at
Clarksburg, West Virginia, for the purpose of conducting a public hearing ont the proposed merger
of the Mt, Clare Rord Public Service District into Greater Hamison County Public Servics District,
subjoct 1o the approval of the Public Service Commission of West Virginia and the agreement of the
bondholders of the Mt Clare Road Public Service District, st which time and place alf persons
residing in or owning or having an interest in property in the teritery of the Mt Clare Road Public
Service Diistrict or in the tervhiory of the Groater Harmison County Public Service District may appear
befora this Ceunty Comunission and shall be provided er opgoniunity to be heard for or agaiast the

prepadsal,

3 That the Clerkoof the Harrison County Commission shall cause notice of the hearing
and 2 deseription of the terdtary of the Mt. Clarg Road Public Service District to be pubiished as a
Class 1 legal advertisement at least ten (10) days prior to the mesting,

4, That the Clerk of the Hamison County Commissioa shall cause 2 notice of the hearing
and description of the Mt. Clase Road Public Service District to be posted in at least five (3)
sonspitious places within the territory of the M, Clare Road Public Service Dhawict and the Greater
Harrison County Public Service District.

5. That the Clerk of the Hamison County commission shaﬁ case a.‘r-ccp)f of this
Resolution and Order Lo be filed with the Excoutive Secretary of the Public Service Commission of
West Virginia not less than ten (10} days after the hearing set forth therein,

By the Order of the Harrison County Coawnission this day, __Aigust 20
1998, ’ ’ .

I-LAR.R.ISON COUNTY COMMISIION |

Q?QMA%

.P%J Lt A

omayssioner © o
Uz /5

Comm.issaoncr

+

SRR .
)
//,.f“ g

Ec_;k of the Cuunry Commission
)
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County Commission Resclution snd Order Merging the
Mt. Clare Road PS50 into Greater
Harrison Countgy PSD

BEFORE THE COUNTY COMMISSION OF HARRISON COUNTY, WEST VIRGINIA

A RESCLUTION AND QRDER MERGING THE MT. CLARE
ROAD PUBLIC SERVICE DISTRICT INTO THE GREATER
HARRISON COUNTY PUBLIC SERVICE DISTRICT

WHEREAS, the County Commission of Harrison County, West Virginia, did heretoforz, by .
Resolution and Order adopted on August 20, 1998, propase the merger of the Mi. Clare Road Public
Service District o the Greater HarTisan County Public Service District: and ’

WEHEREAS, by said August 20, 1998, Resolution and Order, the Harrison Couaty
Commission dic set 2 hearing on the proposed merger of the Mt. Clare Public Service District into
the Greater Harrison County Public Service Distriet, required notice of said hearing to be given by
Class I legal publication in Harrison County, West Virginia, and by posting of notice in af least five
{3) conspicuous places within the territory of the Mt Clare Road Public Service Distict, and
required the Clerk of the Harrison County Commission to cause @ copy of the Resolution and Order
ta be filed with 1he Bxecutive Secretary of the Public Servics Commission of West Yirpinia, and

WHEREAS, notice of the September 22, 1998, hearing has been given in the manner
provided and required by said Resolution and Order and by West Virginia Code Chapter 16, Article
13-A, Section 2, and all interested panties have been afforded an opportunity of being heard for and
against the proposed merger of the Mt Clare Public Scrvice District into the Greater Harrison
County Public Service District, ead said County Commission has given due consideration to all
matters for which such hearing was offered; and

WHEREAS, it is now deemed desirpus by said County Commission to adopl a Resolution
and Order, subject to the approval of the Public Service Commission of West Virginia and the
bordholders of the ML, Ciare Roud Public Service District for the preservation of the public heaith,
comfort and convenience of the areas presenily served by said Districes.

NOW, THEREFORE, BE IT AND IT IS, HERESY RESOLVED AND QRDERED
by the County Commission of Harrison County as foliows:

1. That the County Commissian of Harrison County, West Virginia, upon its own
metion, subject to the appeoval of Lhe Public Service Commission of West Virginia and the
agrezmesyt of the bondholders of the Mt. Clare Road Public Service District, merges the Mt Clare
Road Public Service District inte the Greater Harrison County Public Service, The prasemtly
existing public service districis are patticularly delined &s the (ollowing areas: -

MT._ CLARE ROAD PUBLIC SERVICE DISTRICT

BEGIMNING al 2 point on the intersection of Amold's Run and Lhe nor{heriy
nght-of-way line of West Virginia Secondary Roule 25, said point beiny focated on
the corporation line of the City of Clarksburs,
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THENCE with said northerly right-of-way line of West Virginia Secondary
Route 25 at the cenlerfine of the B & O Railroad track south to a point southwest of
the intersection of said West Virginia Secondary Roule 25 and West Virginia
Secondary Route 25/17,;

THENCE in a siraight line, northeast (o 2 point located 250,00 feet west of
the centerline of Basse! Street;

THENCE with five new lines, 250.00 feer west of and paralizi to said Bassel
Street in & southerly direetion,  distance of 660.00 feel to a point;

THENCE with & line perpendicular to said Bassel Street, northeast to a point
located on the easterly right-of-way line of said Bassel Sireet;

THENCE with said easterly right-afiway line Bassel Street, northwest (o 2
point located on the southerly right-of-way fine of Poplar street;

THENCE leaving said right-of-way of Basse! Sireet and with said southerly
right-nf-way line of Poplar Sireet, northeast 630.00 feet to 1 poing;

THENCE with a line perpendicular to said Poplar Street, northwest to 2 point
iocated on the original boundary fine of said Mount Clare Road Public Service
Digtrict;

THENCE with 2 ling 600.00 feet 2ast of said West Virginia Secondary Route
3, nartheast to 2 point jocated 230,00 fest south of West Virginia Secondary Route
25127,

THENCE with 4 new lines, 250.00 feet south of and paraliel to sald West
Virginia Secondary Route 25/27, sautheast crassing Doll Run 957.00 feet to a point;

THENCE, North 52°04' 14" East a distance of $75.00 feet to a paint;

THENCE, Morth 30° 25° 00" West a distance of 782.00 feet to 2 point located
340.00 feet east of Cherry Sireet; .

THENCE with a line 340.00 fee! east and parailel to said Cherry Street,
northwest to a point located on the original boundary fine of said Mouni Clare Road
Public Serviee Diistrict on the east property line of Custer Addition;

THENCE narth with said Custer Addition and 600,00 feet east and south of
said West Virginia Secondary Route 25 to a point located in the centar of said
Armnold's Run,

THENCE with said Amold's Run northwest 10 the POINT OF BEGINNTNG,
13 shown on a map atlached hereto and made a part of this description prepared by
Thrasher Engineering, Inc, enfitted “Map Showing Revised Boundaries of the
Mount Clare Road Public Service District™ dated lanuary 1997,

GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

The Greater Harrison County Public Service District sewer service area as
entarged shall be described as all the area encompassing the County of Harrison

except the foliowing service areas:

East View Public Service District
Enlarged Hepzibah Public Service District -

2
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Lake Floyd Public Service Distict
Lumberport Public Service District
M, Clare Public Service District
Summit Park Public Service District
Sun Valley Public Service Distric
Jane Lew Public Service District
Town of Anmoore
City of Bridgeport
City of Clarksbury
‘Town of Nuatter Fort
City of Salem
Lity of Shinnston
Town of Stonewoad
Town of West Milford

specibically described hereinafier

W PUR ICE DISTRICT

BEGINNING at a point (#1) where the most westerly corporation Tmit of
Anmoore crosses WV Secondary Highway 23,

THENCE with the corporatior line of Anmoore 1 a southerly dicection
approximately 400 ft. to point (¥2} where said Corporation hmit crosses the
Baltimore & Ohic Railroad tracts;

. THENCE leaving the corporation line of Anmoore along 2 ridge in a
seuthwesterly direction 1500 feet 1o & point (#3) on the ndge;

THENCE dlong said ridge approximately 6000 feet to 2 point (#4) on the
mast easterly corporation limit of the City of Clarksbarg; )

THENCE along said corporation limit in & northeely direction approximately
3000 feet {o 2 point (#3);

THENCE leaving the corporation line of Clarksburp along a rdge in a
easterly direction approximately 600C feet Lo a point (#6) of intersection between 2
pipeline and a power line; .

THENCE along the same ridge in a southerly direction approximately 5300
feet to a point {#7) on the northern carperstion line of the Town of Anmoore,

THENCE following said corporation line in @ westerly direction 500 fest lo
the northwest comer of the corporation ling to paint (#8) of the Town of Anmoaore:

THENCE following said corporation line in & southerly direction 300 feet to

the place of beginning,

e e,

e et e e o
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BEGINNING at the corporate limits of the City of Clarksbury at a point on
said LIS Route 19;

THENCE in a northerly direction along said US Route 19 te the intersection
of the Crookad Run Road designated zs being State Route No. 19/10;

THENCE in & northwesterly direction aleng said Crooked Run Road, State
Route 19/10, ta the Hamison County Coak-Eagle Magisterial District Line,

THENCE in a northerly direction along said Coal-Eagle Magisterial District
line 1o its point of inlersection with the Baltimore and Ohio Railroad Company
Tracks;

THENCE in & northerly-direction along said railroad tracks to a point which
is due west fom the southern limits of the unincorporated areas of Gypsy and
Hughes {see Note below);

THENCE due east to the West Fork River;

THENCE in z southerly direction along said West Fork River to the
intersection of said River and the commoa intersection of Eagle, Clay and Simpson
Magisterial District lines;

THENCE in an casterly direction along Simpson Disirict northerdy boungary
to the centerline intersection of said boundary and State Route 24411,

THENCE south [0° East 14,780 * to northem nght-of-wey line of Federal
Routs 179,

THENCE alorg said nght—of‘ way line in a westerly dnre\.imn 3,300 + 1o
centerline of Simpson Creek;

THENCE a!oﬁg eenterline of Simpson Creek and 1, OOG feet distant south
thersof meandenng in & general northwesterly direction to the intersection of a
telephone cable nght-of-way;

. THENCE in a southerly direction zlong said telephone ling to an ang,le point
in said telephone line, said angle point being due east from the northern limits of the
vnincorporated ares of Hepzibah (sse Note belows);

THENCE due west to a point in the West Fark River;

THENCE in a southerly direction along the meandering of said West Fork
River to the corporale line of the City of Clarkshurg, West Virginia:

THENCE in a wasterly direction slong said corporation ling to the POINT
OF BEGINNING.

NOTE: The above described public service district being the same as pr::vmusiy
described with the exception of omitting “Tows of ",and adding “incorporated

arza(s) of ™,

LAKE FLOYD PUBLIC SERYICE RISTRICT

BEGINNING at the intersection of State Route 50/8, commonly known as
Hal’s Run Road, and the westerly side of controfled access righf-of-way of US
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Route 50 and running
THENCE South 64° 30' East 370 feet to 2 stake;
THENCE South 33° 40" West 630 feet 1o a stake;
THENCE South 61° 30" West 52! fest 10 2 stake:
THENCE South 58 00 West 2,543 lect loa stake;
THENCE South 30° 15 West 879 feet to a stake;
THENCE South 38" 11" West 1,289 fest 1o a stake;
THENCE Narth 39* 30’ West 635 feet to a stake;
THENCE North 31° 40" East 730 feet to a stake;
THENCE North 45° 23 East 148 feet to a stake;
THENCE North 25° 23 East 225 feet 10 a stake;
THENCE North 10° 14 East 478 feet to a stake:;
THENCE North 13* 30 East 422 feet to a stake;
THENCE North 53° 41' East 831 {et to a stake;
THENCE Worth 42* 57 East 441 feet to a stake;
THENCE North 68° 35" East 785 feet o 2 stake:
THENCE Naorth 48° 51 East 485 fket to a stake;
THENCE North 23° 57 East 235 feet to a stake;
THENCE North 73° 40 Eagt 479 feet to a stake,
THENCE North 85 46 East 1238 feat to a stake;
THENCE North 74° 30 East 729 feet to a stake;
THENCE South 15" 30" East 250 feel to the piace of beginning,

AP H RVI I

BEGINNING at & point in the center of Tenmile Creek (sald point being a
corner to the Shont Line Public Service District which corner bears North §72° 3¢
West 260 feet + to the Chessie System Railroad tracks):

THENCE with s boundary line of the Short Line Public Service District
North 62* 30" West 1,950 feet + to a point;

THENCE ieaving the Short Line Public Service Disteict boundary North 1°
20' West 3,050 feet + to the top of 2 ridge (slevatinn 1346 feat);

THENCE North 37° 50" East 6000 feet to a poiot which is 380 feet + due west
of Jack Run Road,

THENCE South 45° 30 East 2,150 Feet + to the top of a ridge;

THENCE South 55* 30 East 1,700 feet + 1o a point in the center of the
Lumberport-Haywood Bridge and being the center of Tenmils Creek;

THENCE with the meanders of Teamile Creek downstream in 3 northeast
direction 6,900 feet £ to a point in the boundary Yine of the Haywood Public Service
District {said boundary line being the same lfine that divides Eagle and Clay
Magisteriat Distriets);

THENCE with the Eagle and Clay Mayisterial District fine and the Haywood
Public Service District boundary line in a southwesterly direction 3,400 feet + loa

5
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point in the center of Teamile Creek;

THENCE downstream with the meanders of Tenmile Creek in a westerly
direction 2,240 feet + 1o a peint in the Lumnberport corporation line;

THENCE with the Lumberport corporation line in a southwesterdy direction
3,200 fect + {0 a point in the center of Tenmile Creek;

THENCE upstream with the meanders of Tenmile Creek 5,450 feet + to the

point of beginning, containing 1,167 acres.

ML CLARE ROAD PUBLIC SERVICE DISTRICT

BEGINNING at a point on the intersection of Aracld’s Run and the nottherly
right-of-way line of West Virginia Secondary Route 25, said point being located on
the corporation line of the City of Clarksburg,

THENCE with sail northedy rght-of-way line of West Virginia Secondary
Route 25 at the centerline of the B & O Railroad track south to a peint southwest of
the intersection of said West Virginia Secondary Rowte 25 and West Virginia
Secondary Route 25/17,

THENCE in 2 straight ine, northeast to 2 paint located 250,00 feet west of
the centerline of Bassel Street,

THENCE with five new lines, 250,00 fect west of and paraliel to smid Bassel
Street in & southerly direction, a distance of 660,00 feet 10 3 point;

THENCE with a line perpendicular to said Bassel Sireet, northeast 10 a point
lucated on the easterly right-of-way line of said Bassel Sires;

THENCE with said easterly right-of-way ling Bassel Street, northwest to a
point located on the southerly right-ofoway line of Poplar Street;

THENCE leaving said right-of-way of Bassel Street and with said scutherly
right-of-way line of Poplar Strcet, northeast 630,00 feet to 2 point;

THENCE with a line perpendicular ta said Poplar Street, northwest 1o a point
located on the original boundary line of said Mount Clare Road Public Service
District; ' '

THENCE with a line 600,00 feet east of said West Virginia Secondary Route
235, northeast to a point located 250.00 feet south of West Virginia Secondary Route
25727, .
THENCE with 4 new lines, 250.00 feet south of and paraliel to said West
Virginia Secondary Reute 25427, scutheast srossing Doll Run 957.00 feet to 2 paint;

THEMCE North $2° 04'14 East, 2 distance of 975.00 feet to a poiny;

THENCE North 30° 25 00" West, § distance of 782.00 feet to a point located

340.00 feet east of Cherry Street;

THENCE with a line 340.00 feet east and pavallel 1o sald Cherry Street,
northwest 1o a point located on the onginal boundary fine of said Mount Clare Road
Public Service District on the east propenty line of Custer Addition;

THENCE north with said Cusier Addition and 600,00 feet aast-and south of
said West Virginia Secondary Route 23 10 a point located in the center of said
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Ammaold's Run;

THENCE with said Amold’s Run northwest 1o the POINT OF BEGINNING,
&4 shown on & meap attachad hereto and made a part of this description prepared by
Thrashet Enginecring, Inc., entitled “Map Showing Revised Boundaries of the
Mount Clare Road Public Service District” dated January 1997,

Vi 1

BEGINNING at a point in the Clarksburg Corporation Line, a point in the
center of Murphy's Run on the north side of US Route 3¢;

THENCE with four lines ofthe said Carporation Ling

North 1° West 450 feet,

North 81° West 1400 feet, 10 2 point on the east cight-of-way line of
Pinnickinmick Street;

THENCE with two lines of said Pipnickinkick Street rigit-of-way line and
Clarksburg Line

Nerth 18° East 300 feer,

North 24% West 900 feet,

THENCE leaving said Pinnickinaick Street right-ofoway line and Clarksburg
Corporation Line Morth 48° West 1000 feet 1o a point on the top of the ridge,

THENCE with 12 fines along the top of the ridge;

Morth 5° West 2400 feet,

South 86° East 2400 feet,

South 58" East 1200 feet,

North 51* East 1000 feet,

North 14° West 700 feet,

North 237 East 600 feet,

North 31° East 500 feet,

South 31° East 1000 feet,

North B1* East 1000 feet,

North 53° Bast 1300 feet,

South 57* East 1200 feet,

South 43 East 2000 {eet,

THENCE South 59° West 3900 feet to a centerline of the Baltimore and Ohio
Railroad,

THENCE with the centerlineg of the railroad South 22° West 1050 fent;

THENCE leaving said railroad centerline South 52° East 2150 feet to the top
of the ridge;

THENCE with the top of the ridge Soulh 66° East 12506 feet 10 a poing;

THENCE South 1158 feet to a point; -

THENCE with a line approximately parallel with US_Route 50, Souih 8g°
West 8000 feet to the beginmag, containing 101056 acres.
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BEGINNING at a point, it being the northwesterly comer to the corporation
line of the City of Clarksburg, Harrison County, West Virginia having a latitude of
MNorth 39° 17 517 and longitude West 80° 22° 07",

THENCE with the corporate fine of she City of Clarksburg South 23% 20° East
0.33 miles (1,742 feet), more or less, to the center of Gld US Routs 50, now
Secondary State Route Ng, 11,

THENCE continuing with said corporate limits South 6° 20
Woest 3,40C feet, more or less, to a point in the District line between Clark and Coal
Magisterial District;

THENCE with said District line in 2 westerly direction 1,100 fest to a point

THENCE leaving said District line South 46° 10' West 4,200 feel 10 a point;

THENCE South 32* 05 Bast 2,300 feet o a point!

THENCE Squth 61 50 West 18,450 feet, more or less, {0 the line between
the Union and Clark Magistenal Districts; :

THENCE with the Magisterial District line 3.7 miles (19,536) feet, more or
less, to the interssction of West Virginia State Secondary Rowtes 33/2 and 33;

THENCE North 59° 3¢ West 1.7 miles (8,976 {eet) o 2 point in the genter
of West Virginia State Route 31,

THENCE with State Route 31 crossing US Route 50 North 37° 10 Ezst 1.0
mile {5,280 feet) 1o a paint in West Vicginia Secondary Route 5/14,

THENCE East 0.90 mile (4,752 {eet) 1o the Magisterial District line betwesn
Tenmile and Clark Magisterial Districis;

THENCE with said District line 1.7 miles (8,976 feet) more or less to a point
having a latitude of North 39* 18 15" and longitude West 80° 26 16,

THENCE East 2.6 miles (13,728 feet);

THENCE South 63* 0 East 1.4 mile (7,392 feet) t0 2 place of beginning,
containing an area of 15.06 square miles.

W PLIBLI VICE DI T

BEGINNING at a point or the County line between Harrison County and
Lewiy County, said point being on the watershed divide between McKenney Creek
and Lost Creek watersheds at latitude 39° 6 52° and longitude 80° 20 557

THENCE 16,000 feet, more or less, in a northeasterly direction along said
watershed divide to the gap on WV Route 25 south of the Town of Lost Cresk;

THENCE 4,500 feet, more or less, along the watershed divide between
McKenney Run and Dick Run,

THENCE 9,000 feet, more or less, along the watgrshed divide between
McKenney Run and Vens Run (tributaries of Hackers Creek) to the Lewis Cotny
and Hamison County line, N -

THENCE following said county line in an easterly divection 19,500 fest,
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mere or less, ta the paint of beginning,
P RAT

The sewer service area of the municipal corporations of Anmoore,
Bridgepon, Clacksburg, MNutter Fort, Salem, Shinaston and Stonewood shall be
described as the area encompassing the corporate boundaries of said municipalities
and areas ouiside of the corporate boundaries currently served by existing municipal

sewer lines.

2. That the Clerk of the Harrison County Commission shall cause & copy of this
Resolution and Ordg:r ta be filed with the Executive Secrelary of the Public Service Commission not
less than ten (10} days following the adoption thereof.

Entered into the permanent record of Harrison County, West Yirginia, this the 22nd day of -
September, 1998,

HARRISON COUNTY COMMISSION
HRomnrs 4 Tl
Prcsidenl‘/ / ) q
rﬁa_-r"'-/\. 1A
o hn ol

Commissioner /

Commissioner
ATTEST:.
) v ’Aw/-""‘.’a/ “"‘[‘L'IL‘L;L,":’
County Clerk
9

It is ordered that the Commission be ad journed uatil Tuesday, September

2%, 1998 ar 10:U0 o'clock .a.m.

President
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CHARLESTON
HARRISON COUNTY COMMISSION
Petition for consent and approval to
merge the Mt. Clare Road Public Service
District inte the Greater Harriscon County
Public Serwvice District.

08

RECOMMENDED DECISION

On October 2, 1998, the Harrison County Commission (Harrison County)
filed a petition with the Public Service Commission for approval of the
merger of the Mt. Clare Road Public Service District into the Greater
Harrison County Public Service District.

8y Order dated October 26, 19%8, this matter was referred to the
Division of Administrative Law Judges for a decision to be rendered on or
before April 29, 1999.

On November 290, 1998, Staff Attorney James V. Kelsh, Esqguire, filed
the Final Joint Staff Memorandum to which was attached the Final Internal
Memorandum prepared by Mr. Randy Lengyel, Utilities Analyst II, Water and
Wastewater Division. Staff recommended that the Commission approve the
petitrion of the Harrison County Commission, subject to the following:

1. The Greater EBEarrison County Public Service District be
required to place the cash assets of the Mt. Clare Road Public
Service District into a separate interest-bearing account for
repalrs, replacements and extensions to the Mt. Clare Road
public Service District;

2. After the Mt. Clare Road Public Service District's debts
are paid in full, any cash surplus should be deposited into the
Mt. Clare Road Public Service District cash account;

3. Following the merger, the Greater Harrison County Public
Service District should continue to charge the current rates of
the Mt. Clare Road Public Service District to the former Mt.
Clare Road Public Service District customers until otherwise
ordered by the Commission, in accordance with Rule 31 of the
Commission's Rules and Regulations for the Government of the
Construction and Filing of Tariffs of Public Utilities and
fommon Carriers by Motor Vehicle.

Pubke Sanvice Commission




%. At the hearing held in this matter on January 26, 1939, no one
appeared in protest to the Harrison County Commission petition. (See
Tr., p.- €.

CONCLUSION OF LAW

Since the Harrison County Commission gave notice of the hearing to
be held on its petition on January 28, 1999, in accordance with the
Commission’'s reguirements and no one appeared at sald hearing to give
protest to the petition, the petition of the Earrison County Commission
filed on October 2, 1998, seeking approval of the merger of Mt. Clare
Road Public Service District into the Greater Harrison County Public
Service District can be approved, subiect to the Staff-recommended
conditions as set forth in Appendix A to this order.

ORDER

IT 15, THEREFORE, ORDERED that the order” of the Harrison County
Commission, dated September 22, 1998, and filed on October 2, 1998,
merging the Mt. Clare Road Public Service District into the Greater
Harrison County Public Service District, be, and the same hereby is,
approved, subject to the conditions as set forth in Appendix A to this

order.

The Executive Secretary is hereby ordered to serve a copy of this
order upon the Commission by hand delivery, and upon all parties of
record by United States Certified Mail, return receipt requested.

Leave is hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary of the Commlssion
within fifteen (15) days of the date this order is mailed. If exceptions
are filed, the parties filing exceptions shall certify to the Executive
Secretary that all parties of record have been served said exceptions.

If no exceptions are so filed this order shall become the order of
the Commission, without further action or order, five (5) days following
the expiration of the aforesald fifteen (15) day time period, unless it
is ordered stayed or postponed by the Commission.

Any party may reguest waiver of the right to file exceptions to an
administrative Law Judge's order by filing an appropriate petition in
writing with the Secretary. No such waiver will be effective until
approved by order of the Commission, nor shall any such waiver operate to
make any Administrative Law Judge's .Order ox Decision the order of the
Commission soocner than five (5) days after approval of such waiver by the

Commission. . _
Administrative Law Judge
RWG:mal

981230AA.WPD
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APPENDIX A

PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

CASE NO. 98-1230-PSD-PC

HARRISON COUNTY COMMISSION.

Petition for consent and approval to
merge the Mt. Clare Road Public Service
District into the Greater Harrison County
Public Service District.

CONDITIONS OF MERGER

1. The Greater Harrison County Public Service District shall
place the cash assets of the Mt. Clare Road Public Service
District into a separate interest-bearing account for repairs,
replacements and extensions to the Mt. Clare Road Public
Service District;

2. After the Mt. Clare Road Public Service District’'s debts
are paid in full, any cash surplus shall be deposited into the
Mt. Clare Road Public Service District cash account;

3. Following the merger, the Greater Harrison County Public
Service District shall continue to charge the current rates of
the Mt. Clare Road Public Service District to the former Mt.
Clare Road Public Service District customers until otherwise
ordered by the Commission, in accordance with Rule 31 of the
Commission's Rules and Requlations for the Government of the
Canstruction and Filing of Tariffs of Public Utilities and
Common Carriers by Motor Vehicle. i

Putiic Servies Cornmission






At a regular meeting of the County Commission of Harrison
‘County, continued and held at the Courthouse thereof, Thursday,
December 11, 2003, Commissioners Diaz, Angotti and Watson being
present thereat, the following order was made and entered, to-wit:

206
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William L. Coffindaffer Reappointed Member of Greater
Harrison Public Service District

WHEREAS, the term of office of William L. Coffindaffer as a
member of the Greater Harrison Public Service District Board did
expire on December 9, 2003; and,

WHEREAS, the County Commission has reappointed William L.
Coffindaffer as such member aforesaid;

Thereupon came William L. Coffindaffer and accepted said
office or trust and took the oath prescribed by léw, for a term

office beginning December 11, 2003 through December 9, 2009,




At a regular meeting of the County Commission of Harrison
County, continued and held at the Courthouse thereof, on Thursday,
December 11, 2003, Commissioners Diaz, Angotti and Watson being

present thereat, the following order was made and entered to-wit:

Evan Hugus Reappointed Member of Greater
Harrison Public Service District

WHEREAS, the term of office of Evan Hugus as a member of
the Greater Harrisoﬁ Public Service District Board expired on
November 19, 2003; and,

WHEREAS, the County Commission has reappoined Evan Hughs as
such member aforesaid;

Thereupon came Evan Hugus and accepted said office or trust
and took the oath prescribed by law, for a term of office begin-

ing December 11, 2003 and continuing uptil November 19, 2005.
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CLAIMS -- ALLOWED CONTINUED

ENHANCED 9-1~-1 EQUIPMENT $  emmmeeammaee
ASSESSORS" VALUATION FUND 33,06%.18

CONCEALED WEAPONS PERMITS o ———————
VOTERS REGISTRATION FUND e
COMMUNITY CRIMINAL JUSTICE ccmcmmmamee-
FEDERAL FORFEITURE e
SPECIAL LAW ENFORCEMENT | __f_--; ﬁﬁﬁﬁﬁﬁﬁ
FEMA HAZARD MITIGATION GRANT = cc;cammec—aw- '
WV DEPUTY SHERIFFS RETIREMENT FUND 1,326.50

GRAND TOTAL $ 1,093,295.37

Gregory D. Robertson _ Re-Appointed Member of
Greater Harrisen Public

Service District Board
This day came Gregory D. Robertson, who was heretofore ré-appointed
as a member of the Greater Harrison Public Service District Board,
and accepted said office or trust and tcok the oath_prescribéd

by law for a Six-year (6) term continuing until August 2008.

Angelo Moschella Appointed Member of Thé
Enlarged Hepzibah -Publie
Service District Boavd

This day came Angelo Moschella, who was this day, appointed

as a Member of the Enlarged Hepzibah Public Service District

Board for a term of Six (6) years, and accepted said office

or trust and took the cath prescrihked bhv law
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Harrimon County Commisston
BO1 WEST MAIN STREET
CLARKSBLIRG, WEST VIRGINIA 26301
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COMMISE|GNERS
RICER DAL
FRANK TCHUNRK™ ANGOTT]
RONALP B. WATSON

March 14, 2006

MEMORANDUM

To: Bertis McCarty
Greater Harrison PSD

From: Ron Watson, Commissioner

Re: PSD Appointments

Pursuant to our telephone conversation this morning
regarding PSD Board of Director appointments, please
note the following:

4. Jody Derrickson appointment expired 9/14/05. He
will continue to serve until reappointed or
replaced.

2. James Scudere appointment does not expired
until 1-16-07.

Please advise if additional information is needed.
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STATE OF WEST VIRGINIA,

In the presence of the Clerk of the Harrison County Commissian

In vacation of the Commission, FRIDAY, JANUARY 12, 2001:

NC BUSINESS TRANSACTED BY THE CLERK.

Attest:
, Clerk

STATE OF WEST VIRIGNIA,

In the presence of the Clerk of the Harrison County Commission

In vacation of the Ceommission, TUESDAY, JANUARY 16, 2001:

Ralph L. Miller Granted Minister's Licensea

Upon application of Ralph L. Miller, who proved to the satisfaction
of the Clerk that he is an ordained minister of the United Methodist
Church, it is ordered that the‘saié Ralph L. Miller, whe was ordained

cn the day of , 19 , be and he is hereby grantéd

a license to solemnize the rites of marriage in all the Counties

of this Stacte.

No bond was required of said Ralph L. Miller, who presented proof

of his ordination by said church.

L///fJames L. Scudere . Qualified as Member of Greater
‘ Harrisan Public Service Dist,
This day came James L. Scudere, who had been previously appointed

as a member of the Creater Harrison Public Service District, and .

accepted said office or trust and took the cath prescribed by law.



The term of office of Mr. Scudere will commence on January 16, (2

2001 and continue until January 16, 2006.

b////William Jody Derrickson Qualified as Member of Greater
‘ Harrison Public Service Dist.

This day came William Jody Derrickson, who was previously appeinted
as a member of the Greater Harrison Publie Service District to fill
the unexpired term of Sharon Muthig, and accepted said office or
trust and took the ocath prescribed by law.

His term of office will continue until September 14, 2005.

Received Time Jun.23. J:32°M
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OATH OF OFFICE AND CERTIFICATE

WY T me e e QT T g wn me mm o e oma e ae

STATE of WEST VIRGINIA }

-

Harrison County, to-wit )

1 do solemnly swear that I wiil support the Constitution of the United States and the

Constitution of the State of West Virginia, and that I will faithfilly discharge the duties of the

office of Member, Gt j ic Servie

to the best of my skill and judgement: SO HELP ME GOD.

Signature of Afﬁamw. W

William L. Cojﬁﬁlaffcr //

Subscribed and sworn to before me, in said County and State, this 11th
day of_December 2003 .

"Chunkx" jngem ’\dcmbcr

o~ LN

Ronald R. Watson, Member
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OATH OF OFFICE AND CERTIFICATE

- 2 R -

STATE of WEST VIRGINIA )

Harrison County, to-wit )

I &0 solemnly swear that I will support the Constitution of the United States and the
Constitution of the State of West Virginia, and that { will faithfully discharge the dutiey of the

office of Member, Greater Harrison Public Seryice Bistrict

tv the best of my skill and judgement: SO HELP? ME GOD.

Signature of Affiant ; %574 kEKMM"

Evan Hugus/
Suhscribcd and sworn to before me, in said County and State, this 13th
day of _Degember 2003 .
X AT

Rog'e'r—piaz P;;sidcnt/
0T

ynki” A@ou' Member
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OATH OF OFFICE AND CERTIFICATE
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“MSTATE of WEST VIRGINIA

Tt Nt s

Harrisoa County, to-wit

I do solemnaly swear that T will support the Constitution of the United States and the
Constitution of the State of West Virginiz, and that [ will faithfully discharge the duties of the

officz o 1! isog; Publi § jstrict

w the best of my skill and judgement: S0 HELP ME GOD.

Sigoature of Aﬁ'am ( % iﬂ“‘?Dé

Gre{éry D. Rabertson

Subseribed and swom to before me, in said County and Stic, this 1ath

day of Aupust 2002, .

Beth Taylor, President

Hames D. Sukb1F,, Member
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STATE of WEST YIRGINIA ~ }

s )

Haniﬁan County, to-wit )

-

1 do solemnly swear that ¥ will support the Constirution of the United Statzs and the

Constitution of the State of West Virginia, and thar I will faithfully discharge the duties of the

office of, t is } i isigicl

10 the best of my skill and judgement: SO HELF ME GOD.

Signanure of Afﬂam%‘l’z‘"“» é’-n _/L,.lw. ‘

James L Scudere

Subscribed and sworn to before me, in said County and Suate, this 16th
day of_Janyary 2001 .

=yl

Beih Taylor, President d

Thomas A. Keeley, Member

Raper Diaz, Mcomber
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STATE of WEST VIRGINIA )

~—

Harrison County, to-wit ]

1 do soiemnly swear that I will support the Consutution of the United States and the

Constittion of the State of West Virginia, and thar 1 will faithfully discharge the duties of the

office of cl Harrison Public Service District

1o the best of my skill and judgement: SO HELP ME GOD.

Srgnamr: of Affiant M" —f/ /
Williams  Jody Derpickson,/

Subseribed and sworn 10 before me, in said County and State, thig 16th

day of _Ianuary 2001 .

VEZT I

Beth Taylor, President

/—\ Tnoq:as A. Reeley, Member
\ Fe m\\:\?“'

Roger Disz, Member







RULES OF PROCEDURE

GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

ARTICLE

NAME AND PLACE OF BUSINESS

Section 1. Name: GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT.

Section 2. The principal office .of this Public Service District will be located at
Highland Dam Road, West Milford, Harrison County, West Virginia.

Section 3. The Common Seal of the District shall consist of 2 concentric circles

between which circles shail be inscribed Greater Harrison County Public Service District, and in the center
“seal” as follows:

Section 4: The fiscal year of the District shatl begin on July | of each year and shall end
on th& following June 30,

ARTICLE II
PURPOSE

This District is organized exclusively for the purposes set forth in Chapter 16, Article 13A
of the Code of West Virginia of 1931, as amended (the "Act").

CH304302.1




ARTICLE IlI

MEMBERSHIP
Section 1. The members of the Public Service Board of this District shail

be those persons appointed by The County Commission of Harrison County, West Virginia,
or otherwise appointed pursuant to the Act, who shall serve for such terms as may be
specified in the order of the County Commission or otherwise.

Section 2. Should any member of the Public Service Board resign or
ctherwise become legally disqualified to serve as a member of the Pubiic Service Board, the
Secretary shall immediately notify the County Comumission or other entity provided under the
Act and request the appointment of a qualified person to fill such vacancy. Prior to the end
of the term of any member of the Public Service Board, the Secretary shall notify the County
Comunission or other entity provided under the Act of the pending termination and request
the County Commission or other entity provided under the Act to enter an order of
appointment or re-appointment to maintain a fully qualified membership of the Public Service
Board,

ARTICLE IV

MEETINGS OF THE PUBLIC SERVICE BOARD

Section 1. The members of the Public Service Board of this District shail
hold regular monthly meetings on the third Wednesday of each month, at such place and hour
as the members shall determine from time to time. If the day stated shall fall-on a legal
noliday, the meeting shall be held on the following day. Special meetings of the Public

_Service Board may be called at any time by the Chairman or by a quorum of the Board.

Section 2. At any meeting of the Public Service Board of the District,
2 members shall constitute a quorum. Each member of the Public Service Board shall have
one vote at any membership meeting and if a quorum is not present, those present may
adjourn the meeting to a later date,

Section 3. Usaless otherwise agreed, notice to members of regular
meetings shall not be required. Unless otherwise waived, notice of each special meeting of
the membership shall be given 0 all members by the Secretary by fax, tetephoee, mail or
other satistactory means at least 3 days before the date tixed for such special meeting. The
notice of any special meeting shall state briefly the purposes of such meeting and the nature
of the business to be transacted thereat, and no business other than that stated in the notice
or incidental thereto shall be transacted at any such special meeting.

CH304302.1




PUBLIC NOTICE OF MEETINGS

Section 4. Pursuant to Section 3, Article SA, Chapter 6 of the
West Virginia Code of 1931, as amended (1999 Revision}, notice of the date, time, place and
agenda of all regularly scheduled meetings of such Public Service Board, and the date, time,
place and purpose of all special meetings of such Public Service Board, shall be made
available, in advance, to the public and news media (except in the event of an emergency

requiring irnmediate action) as follows:

A.  Regular Meetings. A notice shail be posted and maintained by the
Secretary of the Public Service Board of the Public Service District at the front
door or bulletin board of the Harrison County Courthouse and at the front door
or bulletin board of the place fixed for regular meetings of the Public Service
Board of the date, time and place fixed and entered of record by the Public
Service Board for the holding of regularly scheduled meetings. In addition, a
copy of the agenda for each regularly scheduled meeting shall be posted at the
same locations by the Secretary of the Public Service Board not less than
72 hours before such regular meeting is to be heid. If a particular regularly
scheduled meeting is cancetled or postponed, a notice of such cancellation or
postponement shall be posted at the same locations as soon as feasible after such
cancellation or postponement has been dewermined.

BE. Special Meetings. A natice shall be posted by the Secretary of the
Public Service Board at the front door or bulletin board 'of the Harrison County
Courthouse and at the front door or bulletin board of the place fixed for the
regular meetings of the Public Service Board not less than 72 hours betore a
specially scheduled meeting is to be held, stating the date, time, place and
purpose for whiclr such special meeting shall be held. If the special meeting is
cancelled, a notice of such cancellation shall be posted at the same locations as
soon as feasible after such cancellation has been determined.

ARTICLE VY

OFFICERS

Section |. The officers of the Public Service Board shall be a
Chairman, a Secretary and a Treasurer, The Chairman shall be elected from the members
of the Public Service Board. The Secretary and Treasurer need not be members of the Public

Service Bourd, and may be the same person.

CHI043R.L




Section 2. The officers of the Public Service Board shall be elected
each year by the members at the first meeting held in such year. The officers so elected shall
serve until the next annual election by the membership and until their successors are duly
elected and qualified. Any vacancy occurring among the officers shall be filled by the
members of the Public Service Board at a ceguiar or special meeting. Persons selected to fill
vacancies shalt serve until the following January meeting of the Board when their successors
shall be elected hereinabove provided.

ARTICLE VI
DUTIES OF OFFICERS

Section 1. - When present, the Chairman shal! preside as Chairman at
all meetings of the Public Service Board. The Chairman shall, together with the Secretary,
sign the minutes of all meetings at which he or she shall preside. The Chairman shall attend
generally to the executive business of the Board and exercise such powers as may be
conferced by the Board, by these Rules of Procedure, or as prescribed by law, The Chairman
shall execute, and if necessary, acknowledge for record, any deeds, deeds of trust, contracts,
notes, bonds, agreements ot other papers necessary, requisite, proper or convenient to be
executed by or on behalf of the Board when and- if directed by the members of the Board.

Section 2.  The Secretary shall keep a record of all proceedings of the
Board which shall be available for inspection as other public records. The Secretary shall,
together with the Chairman, sign the minutes of the meetings at which he or she is present.
The Secretary shali have charge of the minute book, be the custodian of the Common Seal
of the District and all deeds and other writings and papers of the Board. The Secretary shall
also perform such other duties as he or she may have under law by virtue of the office or as
may be conferred from time to time by the members of the Board, these Rules of Procedure
or as prescribed by law.

Section 3.  The Treasurer shall be the lawful custodian of afl funds of
the District and shall disburse funds of the District on orders autharized or approved by the
Board. The Treasurer shall keep or cause to be kept proper and accurate books of accounts
and proper receipts and vouchers for all disbursements made by or through him and shall
prepare and submut such teports and statements of the financial condition of the Board as the
members may from time to time prescribe. He shall perform such other duties as may be
required of him by law or as may be conferred upon him by the members of the Board, these
Rules of Procedure or as prescribed by law. ‘

Section4.  If the Chairman, Secretary or Treasurer is absent from any
meeting, the remaining members of the Board shall select a remporary chairman, secretary

CHI4302.1



or treasurer, as necessary, who shall have all of the powers of the absent officer during such
period of absence.

ARTICLE VII
AMENDMENTS TO RULES OF PROCEDURE

These Rules of Procedure may be altered, changed, amended, repealed
or added (o at any regular or special meeting of the Board by a majority vote of the entire
Board, or at any regular or special meeting of the members when a quorum is present in
person and a majority of those present vote for the amendment; but no such change,
alteration, amendrment, repeal or addition shall be made at any special meeting unless notice
of the intention to propose such change, alteration, amendment, repeal or addition and a clear
statement of the substance thereof be included in the written notice calling such meeting.

These Rules of Procedure shall replace any and all previous rules of
procedure, bylaws or similar rules heretofore adopted by the District.

Adopeed this 18th day of June, 2003,

06/17/03
332630 00001

tn
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
MONTHLY BOARD MEETING
JULY 13, 2005

PRESENT:

William Coffindaffer, Chairman

Evan Hugus, Treasurer

Greg Robertson, Secretary

William “Jody” Derrickson, Board Member
James Scudere, Board Member

Bill Hoover, General Manager
Bertis McCarty, Assistant Operational Manager
Carolyn McDonald, Finance Director

Ken Moran, Thrasher Engineering
The meeting is called to order by the Chairman of the Board.

Call for approval of the minutes for May 16, 2005 and for June 16, 2005 was
made. Motion to approve May 16, 2005 minutes was made by Evan, Jodi seconded, all
in favor, motion carried. Jodi moved to approve the minutes for June 16 2005, Greg
seconded, all in favor, motion carried,

Action [tems
RESOLUTION 23

Bertis updated us on the SRF, they are closing out Contract 1 phase 1A, Contract 1 phase
1B, Contract 2 Phase 1B, funding is down to zero and are paying the contingency.
Contract 1 Phase 1A is left for Diversified. By closing these out, there will be no
outstanding issues, etc.

Motion was made to approve Resolution 23 in the amount of 3146,184, Evan moved,
Greg seconded all in favor motion carried.

Thrasher Engineering

Ken brought us up to date with Thrasher Engineering and the sewer project. Greg was
exploring the idea of the developers to take a housing development loan out and construct
the line and set a pump station in the area around the Lang’s. There are a lot of factors
that must be taken into consideration when doing this. It was discussed in length. Ken
distributed a print out estimate of $650,000 to the Board to build a 6 inch forced main,
with a distance of a mile and Y%, this was only an estimate. The new line will service
approximately 1200 customers. A smaller system may be used but would only be saving
about $100,000. Ken stated his concern about this project. The chairman raised the




GHC PSD Board Meeting Minutes July 13, 2005
Page 2

question as if this work at Lakeland Terrace would fix the problem or would it be in need
of repair in 10 years or so. A total replacement was discussed. A problem with this
project is the bank; there is really no place to put the lines. Due to a court order to fix this
problem it needs to be addressed. Ken would like direction from the Board, The
question was raised if Bridgeport was going to take this system, etc. Evan voiced his
opinion on paying for the development. There will be close to a miltion dollars that will
need to be spent on this project that will be absorbed by the customers. You can get a
loan right now for zero percent. We are receiving around $8,000 from Lakeland Terrace
a month. There was a lengthy discussion on this matter.

Ken needs approval from the Board to proceed to make an amendment to the sewage
plant that we now have in, isolating certain areas, and to do the rehab work. Jodi did not
think that the rate increase of $5.00 per customer is feasible. Jodi believes that there are
certain growth potentials in that area. The Board is hoping for some financial help from
the Lang Brothers, they did not want to be in the city of Bridgeport. They have come to
us for the sewage because Bridgeport wants them to be annexed and they do not want to
be annexed. Greg stated that if we wait long enough Bridgeport will close us out and will
have to put a plant there. If we get the Lang Brothers to build the line to Bridgeport, they
would secure a loan. Jodi suggested doing a financial analysis to see which way would
be better to do. .

‘The Chairman said we needed to make sure we were not doing it as a favor for private
people but for the improvement of that section of the county. We need to keep this
project clean. We do not want perceived to this county that we are doing it just for the
Lang Brothers. Greg and Bill H. agree that we need to do the additional line to get these
73 people hooked on. Jodi stated that he was in favor of infrastructure if this is going to
be a growth area. The Chairman suggested that we get the accounting figures first. The
DEP will give temporary limits to get this tank in. It was suggested to get the figures
with the leach aid included.

Ken would like to know what direction to take on this study as to amend the facility plan
or see what happens after Julie runs the figures and Bill and Tom talks to the PSC.

The Board decided it would be better to wait until the figures were run etc.

The Chairman stated that Jodi’s idea of setting up infrastructure was vital.

GENERAL MANAGERS REPORT

Water Loss Report for the Year

Valley/Good Hope 18.35%
Lost Creek/Mount Clair 30.35%
Quiet Dell 18.48%

Bill H. gave us an update on the water, American Leak detection has yet to finish on
Lost Creak and 270, he has a bit more to do, has found two significant leaks there. The
telemetry is up and running now. The Overlook and Johnstown are functional.
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The Health Department completed their yearly study of our system, we are awaiting their
written report. Mike Hawranick from Philippi came down and checked the lift stations
and paper work and such. We did not have a meter in the pump house. He will let us
know of his recommendations.

On Brushy Fork still have not heard from PSC, or put a date on the hearing from the ALJ
on the 16 to 20 complaints about the rate increase. Brad Thomas filed a formal
complaint, stating that nobody would talk to him (he is at the proposed tank site; he does
- not want us there). Thrasher and Tom will set a meeting up to talk to this man.

The Overlook tank has quit leaking. Bill has not heard anything from Bryan on the sewer
extension. The hand held unit went bad and we had to buy another. Bill presented a
sewer permit for Phase 2 for Laurel Park, Country Club and Mount Clair, they need to re-
do it to be signed. The PSC did not like the proposed rate. The question was raised as to
hire Tetrick and Bartlett to do the 04-05 audit.

Evan moved to employee Tetrick and Bartlett to do the 2004-2005 audit. Jodi
seconded, having no further discussion, all in favor, motion carried.

A pump went bad on Route 19, but Bill I. said he believed it was a warranty item. The
main office building is starting to separate, on all four corners the block is separating and
will soon fall off. We had a $8,000 estimate to come and fix the building. Thereisa
safety concern. '

Bill H. had an extensive conversation with Richard Barnett regarding the Woodstock
Heights Pond and the problems we have had over the last 3 or 4 months. Richard got a
complaint from a lady regarding the fence. Bill did not get an estimate yet.

The Stark hearing is set for Monday, July 18, 2005. Mr. Turner did not appeal his
condemnation hearing. They had the hearing on Turners back porch. The settlement on
the Turners were $156.00, the commissioners awarded them an extra $30.00 totaling
$186.00

Bill H., Bertis, and Evan will be conducting interviews for meter reader tomorrow. There
are 5 people coming in for interviews. We have a list of 13 questions that will be asked.

Regarding Jane Lew the tank has not been painted yet, there is some line work going on.

FINANCIAL REPORT

Carolyn presented the check register for the sewer division. Check numbers 10762~
10876.

Greg moved to approve check numbers 10762-10876 for the sewer division, Jodi
seconded, no further discussion, all in favor motion carried.
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Carolyn presented the check register for the water division. Check numbers 2801-2848.

Evan moved to approve check numbers 2801- 2848 for the water division, Jodi
seconded, no further discussion, all in favor motion carried.

Carolyn explained that the health insurance invoice is up a little bit this month due to the
annual administration fee, which is $50.00 per covered employze.

The election for the Board members for the new year took place.

Greg moved that Bill C. would be re-elected to Chairman, Jodi seconded, no further
discussion, motion carried.

Jodi volunteered to serve as Vice-Chairman for the Greater Harrison County Public
Service District. Greg will serve as secretary, and Evan will remain Treasurer.

Greg moved that the Board give Bill H. a 3% cost of living allowance and start an
evaluation program starting July 1, Jodi seconded, no further discussion, all in favor,

motion carried.

The next scheduled meeting will be August 17, 2005. Having nothing further the
meeting stands adjourned.

Minutes Approved 74 ,&uf/ygzj /7 Lops”

Date
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2006 A
(West Virginia Infrastructure Fund)

MINUTES ON ADOPTION OF THE BOND RESOLUTION
AND SUPPLEMENTAL RESOLUTION

The undersigned SECRETARY of the Public Service Board of Greater Harrison
County Public Service District, hereby certifies that the following is a true and correct
excerpt of the minutes of a special meeting of the said Public Service Board:

ok kR ek

The Public Service Board of Greater Harrison County Public Service District
met in special session, pursuant {0 notice duly posted, on the 24th day of March, 2006, in
West Milford, West Virginia, at the hour of 9:00 a.m.

PRESENT: Chairman - William L. Coffindaffer
Secretary - Gregory D. Robertson
Treasurer - Hvan Hugus
Member - Jim Scudere
Member - William J. Derrickson
ABSENT: None.

William L. Coffindaffer, Chairman, presided, and Gregory D. Robertson
acted as Secretary. The Chairman announced that a quorum of members was present and
that the meeting was open for any business properly before it.

CHE96641 .3
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Next, the Chairman presented a proposed Bond Resolution in writing entitled:

RESOLUTION AUTHORIZING THE ACQUISITION
AND CONSTRUCTION OF IMPROVEMENTS AND
EXTENSIONS TO THE EXISTING PUBLIC
WATERWORKS SYSTEM OF GREATER HARRISON
COUNTY PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OQTHERWISE
PROVIDED, THEREOF THROUGH THE ISSUANCEBY
THE DISTRICT OF $1,250,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REVENUE BONDS,
SERIES 2006 A (WEST VIRGINIA INFRASTRUCTURE
FUND); PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH BONDS:
AUTHORIZING EXECUTION AND DELIVERY OFALL
DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING A LOAN AGREEMENT RELATING TO
SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

and caused the same to be read and there was discussion. Thereupon, upon motion duly
made by Hugus and seconded by Derrickson, it was unanimously ordered that the said Bond
Resolution be adopted and be in full force and effect on and from the date hereof.

Next, the Chairman presented a proposed Supplemental Resolutior in writing
entitled:

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNTS, DATES, MATURITY DATES,
REDEMPTION PROVISIONS, INTEREST RATES,
INTEREST AND PRINCIPAL PAYMENT DATES, SALE
PRICES AND OTHER TERMS OF THE WATER
REVENUE BONDS, SERIES 2006 A (WEST VIRGINIA
INFRASTRUCTURE FUND), OF GREATER HARRISON
COUNTY PUBLIC SERVICE DISTRICT; APPROVING
AND RATIFYING THE LOAN AGREEMENT
RELATING TO SUCH BONDS AND THE SALE AND
DELIVERY OF SUCH BONDS TO THE
WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY; DESIGNATING A REGISTRAR, PAYING

CHE96641 .1, 2




AGENT AND DEPOSITORY BANK: AND MAKING
OTHER PROVISIONS AS TO THE BONDS.

and caused the same to be read and there was discussion. Thereupon, upon motion duly
made by Robertson and seconded by Derrickson, it was unanimously ordered that the said
Supplemental Resolution be adopted and be in full force and effect on and from the date

hereof.

CH696641.1 3




CERTIFICATION

1 hereby certify that the foregoing action of Greater Harrison County Public
Service District remains in full force and effect and has not been amended, rescinded,
superseded, repealed or changed.

WITNESS my signature on this 29th day of March, 2006.

o F

/§€ eCretary’

03.23.06
352650.00003
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WV MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM
8 Capitol Street

Suite 580 ' Date of Report: March 29, 2006
Charleston, WV 25301
(304) 558-3971 ~ (See Reverse for Instructions)

ISSUE: Greater Harrison County Public Service District Water Revenue Bonds, Series 2006 A (West Vireinia
Infrastructure Fund) i

ADDRESS: P.0O. Box 190, West Milford, West Virginia 26451 COUNTY: _Harrison
PURPOSE OF ISSUE: New Money: ____ X
Refunding: REFUNDS ISSUE(S) DATED:
. ISSUE DATE: March 29, 2006 CLOSING DATE: March 29, 2006
ISSUE AMOUNT: _$1.250.000 RATE: 0%
18T DEBT SERVICE DUE: September 1, 2007 1ST PRINCIPAL DUE: September 1, 2007
1ST DEBT SERVICE AMOUNT: $8.065 | PAYING AGENT: _Municipal Bond Commission
BOND UNDERWRITERS
COUNSEL: Stentoe & Johnson PLLC COUNSEL: Jackson Kelly PLIC
Contact Person: John C. Stump. Esq. Contact Person: Samme I.. Gee., Esq.
Phone: 353.8196 Phone: 340.1318
CLOSING BANK: _Harrison County Bank ESCROW TRUSTEE:
Contact Person: Carol Nay Contact Person:
Phone: 304.745.3332 o Phone:
KNOWLEDGEABLE ISSUER CONTACT OTHER:WYV Infrastructure and Jobs Development
Contact Person:  William Coffindaffer Council Contact Person: Jefferson Bradv, P.E. .
Position: Chairman Function: Executive Director

Phone: 304.745.3463

Phone: 558.4607

DEPOSITS TO MBC AT CLOSE: Accrued Interest: $
By: Wire ____ Capitalized Interest: $
Check ____ Reserve Account: $
_____ Other
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire ____To Escrow Trustee: $
Check ___To Issuer $
IGT _____To Cons. Invest. Fund §
____To Other $

NOTES:

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:
TRANSFERS REQUIRED:
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The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal Bond
Commission with an early warning of three basic facts no later than the day of closing on any
issue for which the Commission is to act as fiscal agent. These are:

1. Formal notification that a new issue is outstanding.

2. Date of first action or debt service.

3. Contact people should we jack documents, information, or funds needed to
administer the issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and
complex, it has become more difficult to assemble and submit them to the Commission within
the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended to
provide all the information needed to administer an issue, but to alert the Commission and
ensure that no debt service payments are missed due to delays in assembling bond transcripts.
If, at the time of closing, documents such as the ordinance and all supplements, debt service
schedules, and a specimen bond or photostat are available and submitted with this form, it
will greatly aid the Commission in the performance of its duties. These documents dre
needed to set up the proper accounts and to advise the issuer of monthly deposit requirements
as far in advance of the first debt service as possible.

It is not necessary to complete all items if they are not pertinent to your issue. Indicate
the County of the issuer. With PSDs that overlap more than one county, indicate the county
of their business office. Complete "Rate” only if the issue has only one rate. Please
complete a separate form for each series of an issue. Other important information can be
recorded under "Notes."

Again, please submit this form on each new issue on the day of closing. If fund transfers
into or out of the Comimission at closing are required, please submit this form before closing.
If no significant facts change by closing, no resubmission at closing is required. If, however,
there are changes, please submit an updated form, with changes noted, at closing.

If you should have any questions concerning this form, please call the Commission.

03.21.06
352650.00003
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2006 A

(Wear Virginia Infiastracture Fand)

ANCE O NK

HARRISON COUNTY BANK, Lost Creck, West Virginia, hersby accepts
appointment as Depository Bank in connection with the Bond Resolution of Greater Harrison
County Public Service District (the "Issuer") adopted March 24, 2008, and the Supplemental
Resolution of the Issuer adopted March 24, 2006 (collectively, the "Bond Legislaton®),
authorizing issuance of the Issuer’s Water Revenue Bonds, Strics 2006 A (West Virginia
Infrastructure Fund), dated March 29, 2006, issued in the principal amount of $1,250,000
(the “Bonds"), and agrees 1o serve as Depository Bank in connection with the Bonds, all as
set forth in the Bond Legislation.

WITNESS my signanure on this March 29, 2006,

HARRISON COUNTY BANK

. By: M&“\MS\/F’

1Y Authorized Officer

02.21.06
352650.0000)
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2006 A
(West Virginia Infrastructure Fund)

ACCEPTANCE OF DUTIES AS REGISTRAR

THE HUNTINGTON NATIONAL BANK, Charleston, West Virginia, hereby
accepts appointment as Registrar in connection with the Greater Harrison County Public
Service District Water Revenue Bonds, Series 2006 A (West Virginia Infrastructure Fund),
dated March 29, 2006, issued in the principal amount of $1,250,000 (the "Bonds"), and
agrees to perform all duties of Registrar in connection with the Bonds, all as set forth in the
Bond Iegislation authorizing issuance of the Bonds.

WITNESS my signature on this 29th day of March, 2006.

THE HUNTINGTON NATIONAL BANK

>, //;?;M /%fmwj’/y? 7 f

Its: Authopifed Offier v,

03.21.06
352650.00003
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2006 A
(West Virginia Infrastructure Fund)

CERTIFICATE OF REGISTRATION OF BONDS

THE HUNTINGTON NATIONAL BANK, Charleston, West Virginia, as
Registrar under the Bond Legislation and Registrar's Agreement providing for the
above-captioned Bonds of Greater Harrison County Public Service District (the "Issuer"),
hereby certifies that on the date hereof, the single, fully registered Water Revenue Bond,
Series 2006 A (West Virginia Infrastructure Fund), of the Issuer, dated March 29, 2006, in
the principal amount of $1,250,000, numbered AR-1, was registered as to principal only in
the name of "West Virginia Water Development Authority” in the books of the Issuer kept
for that purpose at our office, by a duly authorized officer on behalf of The Huntington
National Bank, as Registrar.

WITNESS my signature on this 29th day of March, 2006.

THE HUNTINGTON NATIONAL BANK

s 2t

Its: Authorized Offiefr J

03.21.06
352650.00003
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NOW, THEREFORE, itis agreed by and between the parties hereto as follows:

1.  Upon the execution of this Registrar’s Agreement by the Issuer and the
Registrar and during the term hereof, the Registrar does accept and shail have and carry out
the powers and duties of Registrar for the Bonds, all as set forth in the Bond Legislation,
such duties including, among other things, the duties to authenticate, register and deliver
Bonds upon original issuance and when properly presented for exchange or transfer, and
shall do so with the intention of maintaining the exclusion of interest on the Bonds from gross
income for federal income tax purposes, in accordance with any rules and regulations
promulgated by the United States Treasury Department or by the Municipal Securities
Rulemaking Board or similar regulatory bodies as the Issuer advises it of and with generally
accepted industry standards.

2. The Registrar agrees to furnish the Issuer with appropriate records of all
transactions carried out by it as Registrar and to furnish the Issuer with the names and
specimen signatures of the Registrar's authorized officers for the purposes of acting as the
Registrar and with such other information and reports as the Issuer may from time to time
reasonably require.

3. The Registrar shall have no responsibility or lability for any action taken
by it at the specific direction of the Issuer.

4.  As compensation for acting as Registrar pursuant to this Registrar's
Agreement, the Issuer hereby agrees to pay to the Registrar the compensation for services
rendered as provided in the annexed schedule.

5. It is intended that this Registrar's Agreement shall carry out and
implement provisions of the Bond Legislation with respect to the Registrar. In the event of
any conflict between the terms of this Registrar's Agreement and the Bond Legislation, the
terms of the Bond Legislation shall govern.

6.  The Issuer and the Registrar each warrants and represents that it is duly
authorized and empowered to execute and enter into this Registrar's Agreement and that
neither such execution nor the performance of its duties hereunder or under the Bond
Legislation will violate any order, decree or agreement to which it is a party or by which it
is bound.

7.  This Registrar's Agreement may be terminated by either party upon

60 days' written notice sent by registered or certified mail to the other party, at the following
respective addresses:

CHEDE$32.2 2



ISSUER: Greater Harrison County Public Service District
Post Office Box 150
West Milford, West Virginia 26451
Attn: Chairman

REGISTRAR: The Huntington National Bank
One Huntington Square
Charleston, West Virginia 25301
Attention: Corporate Trust Department

8.  The Registrar is hereby requested and authorized to authenticate and
deliver the Bonds in accordance with the Bond Legislation.

CH696932.2 3



IN WITNESS WHEREOF, the parties hereto have respectively caused this
Registrar's Agreement to be signed in their names and on their behalf, all as of the day and

GREATER HARRISON COUNTY
PUBLIC SERVICE DISTRICT

Its Chalrman -

THE HUNTINGTON NATIONAL BANK

wfl It

ts Authorized Ofﬁc‘ér /e

03.21.06
352650.00003
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EXHIBIT A

Bond Legislation included in bond transcript as Documents Nos. 1 and 2.

CH696932.2 5



SCHEDULE OF COMPENSATION

CH696932.2 6




Private Fi ial Group ' %!a , A
P.0. Box 633 - WESO13 | ! ] ! 5 o0

Charleston, West Virginia 25322-0633

STATEMENT OF TRUSTEE'S FEES
Invoice Date March 27, 2006

Greater Harrison County Public Service District
Account Number 6082001809

Greater Harrison County Public Service District
Water Revenue Bond, Series 2006 A

C/O John C. Stump

Steptoe & Johnson, PLLC

P.O. Box 1588

Charleston, WV 25326-1588

SUMMARY OF ACCOUNT

THEKEFRERRXATKXAREERRERAAAIALERER AT AT AR LRR AR A bR dh R h TR ik h e R kT Ak hdktkdododd dhr i hdiddiohddd ik kR K F Rt deotkf & oot dod do koo s sk oo i st s o

FEE CALCULATION FOR March, 2006

nnnnnnnnnnnnnnnnn

TOTAL AMOUNT $ 500.00

TOTAL DUE $ 500.00

*  FEE INVOICES ARE PAYABLE WITHIN 30 DAYS. IF PAYMENT *
* IS NOT RECEIVED, FEES WILL BE DEDUCTED FROM THE PLAN  *
* .. MAIL CHECK TO: HUNTINGTON NATIONAL BANK, ATTN: DEBRA .. *
* .. BOWDEN, PO BOX 633, CHARLESTON, WV 25322-0633 . ........ *

IF YOU HAVE ANY QUESTIONS, PLEASE CONTACT
Barry Morgan Griffith at (304)348-5035
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PROJECT:  Brushy Fork Water Line Extension PERMIT

3

LOCATION: near Anmoore COUNTY: Harrison DATE: 3-15-2004

THIS IS TO CERTIFY that after reviewing plans, specifications, application forms, and other essential information that

Greater Harrison County Public Service District
Past Office Box 190
West Milford, West Virginia 26415

is hereby granted approval'to: install approximately ] 8,965; LF of 8",53,455 LF of 6", 3,000 LF of 4" and 1,150 LF of
2" water line; one (1) 75 G.P.M. duplex water booster station; one (1) 107,000 gallon water storage tank; and all

necessary valves, controls and appurienances.

Facilities are to serve approximately 156 new customers along Brushy Fork, Kelly Run, Moss Run, Coplin Run,
Pigtail Run and Beards Run areas in the Greater Harrison County Public Service District. :

This permit is contingent upon: 1) Al new water lines and the water storage tank being
disinfected, flushed and bacteriologically tested, prior to use; 2) Maintaining a minimum ten (10)
feet horizontal separation between sewer and water lines and a minimam 18" vertical separation
between crossing sewer and water lines, with the water line above the sewer line; and 3)
Installing a mitimum six (6) feet high fence with a locking gate around the proposed 107,000

. . gallon water storage tank
The Office of Environmental Health Services Philippi District Office, telephone (304) 457-2296, is to be notified when
.construction begins,
Validity of this permit is contingent upon'confonnity with plans, specifications, application forms, and other information submitted to the
West Virginia Bureau for Public Health,
‘ FOR THE DIRECTOR

gt LY

William S. Herold, Jr., P.E., Assistpht Manager
Infrastructure and Capacity Development
Environmental Engineering Division

NOTE:

WSH

pe: /Thrasher Engineering :
James W. Ellars, P.E., PSC-Engineering Division
Amy Swann, PSC
Harrison County Health Department
OEHS-EED Philippi District Office







CERTIFICATE OF PROPERTY INSURANCE

INSURED: GREATER HARRISON COUNTY PSD

P. 0. BOX 190
WEST MILFORD, WV 26451

CERTIFICATE No: P 2707 ~ Jan 28, 1988

This certifies that the Additional Insured named above is insured for
first party Property Coverages procured andrsor administered by the West
Virginia Beard of Risk and Insurance Management (BRIM). The coverages
are provided through a combination of custom designed and conventional
commercial insurance products.

THE INSURANCE EVIDENCED BY THIS CERTIFICATE IS SUBJECT TO ALL OF THE
TERMS, CONDITIONS, EXCLUSIONS AND DREFINITIONS CONTAINED IN THE POLICIES.

COVERAGE PERIOD: Jul 1, 2005 to Jul 1, 2006 12:01 a.m. Eastern Time

LIMIT OF LIABILITY: Stated values, for real and personal property,
. which have been declared to and accepted by EBRIM,
not to exceed the maximum coverage procured by BRIM.

THIS POLICY DOES NOT COVER DAMAGE FROM FLOOD.

FOR INFORMATION ABOUT FLOOD INSURANCE,; CONTACT THE
NATIONAL FLOOD INSURANCE PROGRAM OR YOUR INSURANCE
AGENT.

SPECIAL LIMITS: Each policy shall be governed by the special limits
of liability contained therein.

DEDUCTIEBLE: The State of West Virginia has a $1,000,000.00
deductible on coverages it protures. The above
listed insured has a 52,500 deductible that is
applicable to each loss.

CLAIM REPORTING: Claims should be reported to:
Claim Manager
West Virginia Board of Risk & Insurance Managsment
%0 MacCorkle Avenua S.W.Suite 203
South Charleston, West Virginia 25303

P .
Tt
BY: i’ DATED: June 22, 2005

AUTHORIZED REPRESENTATIVE

AGENT OF RECORD: ACORDIA OF WEST VIRGINIA
CLARKSBURG OFFICE
PO BOX 2488
CLARKSBURG, WV 26301




CERTIFICATE OF LIABILITY INSURANCE

ADDITIONAL INSURED: GREATER HARRISOMN COUNTY PSD
P. O. BOX 190
WEST MILFORD, WV 26451

CERTIFICATE NO: L 2707 - Jan 28, 1988

This certifies that the insured named above is an Additional Insupred
for the Coverage indicated below under General Liabilitv Policy

GL 5743286 and Automobile Policy CA 2713242 issued to the State of West
Virginia by NATIONAL UNION FIRE INSURANCE CO. OF PITTSBURGH, PA.

COVERAGE PERIOD: Jul 1, 2005 to Jul ‘1, 2006 12:01 a.m. Eastern Time

COVERAGE AFFORDED: Comprehensive General Liability Insurance
Personal Injury Liability Insurance
Professional Liability Insurance
Stop Gap Liabkility Insurance
Wrongful Act Liability coverage
Comprehensive Auto Liabilityv Coverage
Autoc Physical Damage Insurahce
Garagekesepers Insurance

LIMIT OF LIABILITY: $1,000,000 each occurencex and is SUBJECT TO 2,500
DEDUCTIEBLE. *For all coverages combined.
This limit is not increased if a claim is insured
under more than one coverage or if claim is made
against more than one insured.

SPECTIAL LIMITS: The auto physical damage limit is the actual cash
value of each vehicle subject to a deductible of 41,000.

CLAIM REPORTING: Claims should be reported to:
Claim Manager
West Virginia Board of Risk & Insurance Management
90 MacCorkle Avenue S.W.Suite 203
South Charleston, West Virginia 25303

Claims Made Prior Acts Date: January 28, 1988

THE INSURANCE EVIDENCED BY THIS CERTIFICATE IS SUBJECT TO ALL OF THE
TERMS, CONDITIONS, EXCLUSIONS AND DEFINITIONS IN THE POLICIES. IT IS A
CONDITION PRECEDENT OF COVERAGE UNDER THE POLTICIES THAT THE ADDITIONAL
INSURED DOES NOT WAIVE ANY STATUTORY OR COMMON LAW IMMUNITY CONFERRED
UPON IT. o :

g e
5’/ %’ reas ‘ s 7 4 Fana e S
ISt Yz
BY: ) DATED: June 22, 2005
AUTHORIZED REPRESENTATIVE

AGENT OF RECORD: ACORDIA OF WEST VIRGINIA
CLARKSEURG OFFICE
PO BOX 2488
CLARKSEBURG, WV 26301







To:

From:

Pate:

Re:

MEMORANDUM

Financing Team
John C. Stump, Esquire
March 29, 2006

Greater Harrison County Public Service District
Water Revenue Bonds, Series 2006 A (West Virginia Infrastructure Fund)

DISBURSEMENTS TO DISTRICT:

03/15/06
352650.00003

CH696937.1

Payor: ; - West Virginia Infrastructure and Jobs Development Council
Amount:- $126,140

Form: Wire Transfer

Bank: ‘- .. Harrison County Bank, West Milford, WV

ABANo: - . 051502913

Acct.No.: - 1~ - 0064776 . .

Contact: - Carol A Nay (745.3332)

Account: - "Series 2006 A Bonds Construction Trust Fund

‘Greater Harrison County PSD Brushy Fork
Project 2001W-651

30







A RESCLUTION OF TIE PUBLIC SERVICE BOARD OF LOST CRELK-
MT, CLARE PUBLIC SERVICE DISTRICT AUTHORIZIRG THE
ACQUISITION AND CONSTRUCTION OF FACILITIES FOR THE
DISTRIBUTION OF WATER WITHIN THE SAID DISTRICT AND, TO
THAT ENE, AUTHORIZING THE ISSUANCE OF SERLAL REVENUE BOVDS
IN THE TOTAL PRINCIPAL AMOUNT OF $330,000
PROVIDING FOR THE PAYMENT OF SAID BONUS KS TO PRINCIPAL
AND INTEREST AND ESTABLISHING THE SECURITY THEREFOR;
PROVIDING FOR THE RIGHTS OF THE IIOLDERS OF SAID BONDS;
AUTHORIZING THE ISSUANCE OF ADDITIONAL BONDS UNDER
SPECIFIED CONDITIONS; AND FOR OTHER PURPOSES

WHERﬁés, Lost Creek-Mt, Ciane Public Service District (hereinafrer
sometimes called the "District"} in Harrison County, West Virginia, has hercto.
fore been duly created and is now organized an& operating under the provisions
of Kest Virginia Code, éhapter 16, Article 13A, and ;he Public Service Board
of said District has heretofore been appointed and approved by the County
Court of Hariison.Ccunty, West Virginia, and is now functioning a&s the
governing:body of said District, having the duties, powers, and suthority as
provided by said law; aﬁd ' _

WHEREAS, éhe Public Sexvice Board of said District (ﬁereinafter
sometimes called the "Board") has heretofurs determined the necéssity and

advisability of constructing a water distribution system (herein sometimes

called "Water-works System') within said District in order to supply adequate

; water facilitdes for said District and £ts inhabitonts for agricultural,

iﬁdustriai, public, and private uses; and
 WHEREAS, under the provisibns of said West Virginia Code, Chapter
16, Article 134, said District is authorized and emﬁowerad to construct and
operate such Water-works System, #nd to issue rovenue bonds payable as herein-
after provided for the revenues derived from such operation for the purpose of
providipg'funds‘ for such construction; and
WHEREAS, the Distxict has been approved for a ﬂevelopment grant

from the Farmers Home Administration in the amount of § 235,000

and desire and intend that provisiens be made In and by this resolution for the

issuanca of serial revenue bonds in the total amount of § 330,000




which will be used with the grant funds to pay the costs of the Water-works
System, and to provide for the payment of said bonds and interest thereon
and to set forth the conditions and restrictiens upon which such bonds and.
any additional bonds.ranking on a parity therewith are to be and may be issued
and cutstanding; and

WHEREAS,. the Board has determined to secure insurance for the payment
of the principal and interest of said pgnds by the United States of America,
acting through the Farmers Home Administration, U, 5, Department of
Agriculture (hareinafter'called the "Government") pursuant to the provisions
of the {onsoclidated Farmers Home Administration Act of 1561, and accordingly
to provide herein those covenants and provisiens required therefor by the
Government; the Board having further determined that, in the absence of such
insurance by the Government, the District is unable to obtain sufficient credit
elsewhere to finance the Water-works System taling into consideration
prevailing private and cecoperative rates and terms currently available H

NOW, THEREFORE, IT IS HEREBY RESOLVED by the Public Service Board '
of the Lost Creek-Mt, Clare Public Service District of Harrison County,-West
Vi;éinia, as follows:

Section 1, Necessity. It is hereby found to be necessary that
Lost Creok-Mt, Clare Public Service District provide a portion ofs the
financing for cohstruction of the Water-works System which will be comprised
of (a} water lines having a total length of 19,62 miles, with diameter of the
pipe ranging from ¢ inches down to 1 inch, (b) one booster station with a

capacity of 150 GPM,‘located in Mt, Clare, (c) one storage tenk - 180,000

/
, gallon, located in Lost Creek, with attendant pumps, valves and other equip-

ment and appurtenances necessary thereto, as set forth with particularity in
plans prepared by J, H. Milam, Inc., Consulting Engineers, a copy of which is

on file in the O0ffice of the District.




Section 2, Ratification. That all action heretofore taken {not
inceonsistent with ﬁha provisions of this reseolution) by the ﬁoard directed
toward const;uction of the Water-works System and toward tha issuance of the
District's revenus bonds for that purpose, be, and the same hereby is
ratified, approved, and confirmed,

Section 3, Authorization of Water-works System. That the

construction of the Water-works System to serve the District shall be, and

the same is hereby ordered to be undertaken at a totsl cost of not exceeding

$566,780 - to be defrayed with the proceeds of the

District's revenue bonds issued pursuant to this resolution,

Section 4, (&) Authorization of Revenue Bonds. For the purposes

of defraying a portion of the cost of constructing the Water-works System, it
is hereby dﬁclared‘necessary that the Board make and issue, and there is
hereby authorized te be issued, pursuant to the applicable provisions of
Article 13A, Chapter 16, West Virginia Code of 1961, fully registered Series
A bonds, without coupons, bearing interest at a rate not to exceed 5% per
annum payable annually, to be“sold in such manner and at such time-found by
the Board to be most advantageous, in the total principal amount Sf

$330,000 and in substantially the form set forth in Section

9 of this resclution, payabls both-as to principal and interest solely out of
the net income derived froum the operation of the Water-works System, and the

Board pledges irrevocably, but not necessarily exclusively, such net income

"to the payment of these bonds and the interest thereon, the procesds thereof

to be used solely for the purpose of constructing the Watex-works System,
The schedule of tha Bond Numbers, Amount Maturing and Year

Maturing is set forth as follows:




Humber

through
through
through
through
through
through
through
thyough
through
through
through
throupgh
through
through
through
through
through
through
through
through
through
through
through
through
through
through
through
through
throupgh
through
through
through
through

through ]

through
through
through
through

2
4
[l
8
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Amount Maturing

§ 4,000.00
4,000,00
4,000.00
4,000.00
4,000.00
4,000.00
4,000,00
4,000,00
6,004, 00
6,000.,00
6,000,00
6,000,00
6,000,00
6,000,00
§,000,00
8,000,00
8,000,060
8,000.00
8,000,00
8,000.00
8,000.00
8,000,00 .

10,000, 00
10, 000,00
10,009,00
10,000.00
10,000,060
10,000.00
12,000,900
12,000,00
12,000.00
14,000,00
14,000,00
14,000,00
14,000,00
14,000,060
16,000,00
16,000, 00

Year Maturing

January
January
January
January
January
January
January
January
January
January
January
January
January

January

Januarty
January

© January

January
January
January
January
January
January
January
January
January
January
January
January
January
January
January
January
Januaxry
January
January
January
January

19569

1970
1971
1872

1973

1974
1875
1976
1977
1978
1979
1980
1g8l
1982
1983
1984
1985
1986
1887
1988
tgao
189¢
1991
1992
1893
1994
1985
1996
1597
1998
1998
2000
2001
2002
2003
2004
2005
2006
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{b} Enforcement Rights of Hoider. The holder of the

| bonds shall have the right by suit, action, mandamus or other appropriate

proceeding to complete performance of the duties undertaken by the District

in connection with the lssuance of the bonds and the duties of the District

| lmposed by Article 13A (Section 17} Chapter 16, West V;rginga Code of 1961,

{¢) Tax Exemption, The bonds and interest thereon
shall be exempt from the taxation by the State of fest Vixginia and any other
taxing bodies of that State (Article 13A, Section 21), Chapter 16, West
Virginia Code of 196l.

(d) Redemption Rights, - Bonds will be noncallable

prior to maturity during the first five years from the date of the issuance

of said bonds, Thereafter zny bon& may be callable for retirement on any
interest due data'by payment of its principal amount plus accrued interest
;herean by glving ncticé by certified mail to the registered owner of the bond
not less than 30 days prior to the redemption date or so long as‘the bond is
insured by the Government by notice mailed at least 40 days prior to the date
fixed for redemption to the birector, Finance Office, Farmers Home
Administration, United States Department of Agricultupe, 1520 Market Streeé.
Sr, Louis, Missouri, 63103, or such other place as the Government may
designate, - )

Section 5, Revenue Bond Registration, The bonds are fully

negotiable, but shall be registered in the name of the holder in a book
maintained for that purpose in the office of the Secrataéy of the Public
Service Board of-the District, such registration being noted thercon by the
Secretary as Bond Registrar, after which no transfer shall be valid wunless

meds on said books and similarly noted on the bond, No charge shall be made

for regigtration,

Section 6. Covenants Pertaining to Government Insurance, In

order to sacure and maintain for the benefit of the helder of the revenue

[T




bonds insurance by the Government of the payment of the principal and
interest thereof, and for so long as the bonds are putstanding ﬁnd are so
insured, the Board covenants that:

(a) It will pay to the Governmeat the insurance charge in
accordanceAwith the provisions of the Consolidated Farmers Home Administration
Act of 1961 and the applicable regulations of the Farmers iome Administration;

(b} It will_cause to. be pr;nted on the bonds insured bylthe
Government such form of notice o} insurance endorsement as shall be specified
by the Government and it will comply with all terms and conditions of such
insurance endorsement snd the apylicable’regulaticns uf the Farmers Home
Administration; ‘

. (¢) In the event the Government shail make ahy advances required
to meet payments on the bonds insured by it, or the payment of insurance
ﬁramiums or other advances‘which'may be required to protect the Government's
security interest, the Board will #ay in addition to ihe interest of the
unpaid bonds, interest on all such sdvances or expenditures in connection
therewith made by the Government, at the same per anaum rate speéified in the
bonds,  All such mdvances, expenditures and interest thergon shall be deemed
payable uponrdemand immediatel} after any such‘éxpenditure by tha Government,
Any such amounts due the Government by the Beard shall take priority oﬁer any
other payments from the Bond Fund Payments set forth inm Section 138 hereof;

(d) It will ;aka any and all such action as may be requésted by
the Government and it will execute such other ;greements-and instruments as
thé Government may from time to time pyescribe to enable the Government to

discharge its responsibilities as insurer and collection agent for the holder

of the bonds insured by the Government; and

 {e) If at any time it shall appear to the Government that the
Board is able to call for redemption or refund the bonds by obtaining a loan
for such purpose for responsible co-cperative or private eredit sources, at

reasonable rates and terms for loans for simllar purposes and periods of time,



or by other means, the Board ﬂill, upen request of the Government, redeem,
refund, or apply for and accept such lean in sufficiént amount to repay the
Government or the holder of the bonds, or both, and will take all actions as
may be requireé in conﬁaction with such redemption or refund,

- Bection 7, Execution. The revenue bonds shall be signed by the
Chairman of the Board, sealed with the corporate seal of the'District; and
attested by the Secretary of the Board. )

Section 8. Security. The revenue bonds shall be secured by a

statutory mortgage lien on the Water—wqus System as provided by Chapter 16,
Article 13A, West Virginia Code, The revenues of the Water-works System,
including all additions, extensions, improvements, and replacements thereof
and thereto, #ra pledged to the Bond Fund hereinafter established after thexe
have been first pald from such revenues the current exponses of the Distrigt.

Section 9. ﬁevenue Bond Form, The bonds issued and sold

pursuant to this resolution shall be in substantially the following form:




|
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UNITED STATES OF AMERICA

STATE OF WEST VIRGINIA

COUNTY OF HARRISON
LOST CREEK-MI. CLARE PUBLLC SERVICE DISTRICT’
wxraa—woms SYSTEM REVENUE BOND . s
SERIES A '

NUMBER ' _ s

. - t

Lost Créek—Mt. Clare Public Service District (heraiﬁ sometimes ;
referred to as the "District') in the County of Harrison, State of West
Virginia a lawfully created and existing ?ubllc corporation and political
subdivision of the State of West Virginia, for value received, hereby promises

to pay to : . :

(herain sometimes called the "Payee"), or registered assigns, the principal sum

of s on the lst day of January, 19 .

in such coin or currency of the United States of America as at the time of
payment shﬁll bé:lggal tender for the payment of debts due the United States
of Americ;, and to pay interest on the balance of said principal sum from time
to time remaining unpaid, in like coin ox currency, at the rate of

percent { %) per annum, annually on January 1

of each year, commencing on lst Januery 19, umtil the principal amount
hereof has been paid; ?iévided that for gé long as payment of this bond is
insured by the United States of America, acting through the Farmers Home
Administration, U, S. Department of Agriculture (herein called the "Govern*.

ment") for the benefit of the registered holder, payment of the principal and )

! interest shall be made—thropgh‘the Government as collection agent for the

registered holder at the Office of the County Supervisor, Farmers Home
Administration, Y, 8, Department of‘Agricﬁlture, serving Harrisen County, West
Virginia, or at such other place as may be designated by the Government by
written notice addressed and malled to the Board by certified mail at least

' A0 days prior to an interest due data,



-
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This bond does not in any manner constitute an indebtedness of the
District winhin the meaning of any constitutional or statutory limitation and
is‘payabls and collectible solely out of the net income derived from the |
operation of the District's Water-works System, Payment of this bond and the
interest theréon shzll be made solely from, and as security for such payment

therein pledged, pursuant to a resolution adopted and approved ’

19, a special fund identified as the "lLost Creek-Mt, Clare Public Service
District Revenue Bond and [nterest Sinking Fund', into which the Beard cove-
nants to pay from the revenues derived from the operation of its Water-works
System, afterrprovision onlf for all nacessary and reasonable expenses of the
operaticn>and maintenance of said Water-works System, sums sufficient to pay
when due the principallof and the interest on this bond, and to create and
maintain a reasconeble snd specifieﬁ reserve for such purpose. For a
description of said funds and the nature and extent of the security afforded
thereby for the payment of the principal of and the interest on this bond,
and to create and maintain a reasonable and specified reéerve for such
purpose, reference is made to said resoluticn, A statutory mortgage lien
upon the Water-works System of the District is created bf the West Virginia
Code, Chapter 16, Article 13A in favor of the registered owner of this bond,
which lien is hereby recognized as valid and bimding and shall remain in
offect until the payment in full of the principal of the interest on this bond,
Bonds in addition to this bond, subject to designated conditioms, may be
issued and made pgyable from said net revenuss of tha.Water—works System and
having a lien thereon a parity with the lien, of said bond in accordance with
the provisiens of said resolution,

The District covenants and agrees with the registered holder of
this bond and with each and every person who may become the owner hersof that
it will keep and ﬁerform all of the covenants of said resolution, including,
without limiting the generality of the foregoing, its covenant against the

sale or mortgage of sald Water-works System eor any part therecf and including
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its covenant that it will £ix, maintain and collect rates for services
rendexed,bf said Water-works System sufficient to produce revenues or earnings
sufficient to pay the annual operation and maintenance expenses, the cost of a
repalr and replacement fund, and the principal of and interest on the bond and
any other cbligations payable from the revenues of said Water-works System,
including the reserves provided by 5513 resolution,

On and after five years from the date of said bond the District
shall have the right to ;all the bond for retirement on any interest due date
by payment of the entiré principal amount of said bond plus a;crued interest
thereon by ghving 30 days notice of the call of the bond by cortified mall to
the ;egistered.awnar of the bond, or so leng as the bond is insured by the
Géverﬂment by notice mailed at least 40 days prior to the date fixed for
redemption to the Directo;. Finance Gffice, Farmers Home Administration, United
States Department of Agriculture, 1520 Market Street, St, Louis; Missouri,
63103, or to such othexr address as the Government may designate.

- If and for so long as payment of principal and interest of this
bond is insured by the Government, each successive holder of this bond shall
be canclusiyaly presumed to have aypointed'and accepted the Government as his
collection agent to receive, and receipt in the Govermment's name for, payments
of interest on and principal of this bond, As between the holder and the
District, for the purposes of the provisions of ‘this bond and the authorizing
resolution, such insurance by the Government shail be conclusively presumed to

be and remain in effect so long as a notice of insurance endorsement, executed

by th& Government, appears on the hack of this bond, or until a designated
effective date of cancellation of such insurance specified in a cancellation
endorsement executed by the Government.

This bond is exempt from taxation by the State of West Virginia and

i
'the gther taxing bodies of the State,

‘This boné is transferable as provided in the resolution by the

;trpgistared holder hereof only upon books kept by the Bond Registrar,
[
i
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It is hexeby certified, recited, and declared Ehat all acts,
conditiéns,-and things required to exist, happen and bte performed precedent to
and in the issuance of this bond have existed, have happened, and have been
perfo;med in due tiﬁe, form and manner as required by law, that the amount of
this bend, together with all ob;igatioJQ of the District, does not exceed‘any
limits prescrilbed by the Constitution and statutes of the State of West
Virginia, and that a suf%icient portion of the net operating income of the
Water-works S}stem of the District has been pledged to and wili be set aside
into the Bond Fund for the prompt payment of the installments of the principal
of and interest on this bond. )

.IN WITNESS WHEREOF, Lost Creek-Mt, Clare Public Service District
has caused this bond to be signed by the Chairman of its Public Service Board

and its cérporate seal to be hereunto affixed and by the Secratary of said

Board, all as of the day of - . 19 ' .

LGST CREEK-MI'. CLARE PUBLIC SERVICE DISTRICT
B}"( ; i 4:2/5{ %/zf_s 4; /,«%Fa_;'
yﬂaﬂ o1 1ts ervi Boar

(CORPORATE SEAL)
ATTEST:

M//ﬁom

Secrglary of 1tsLPub11c Setyice
Board

{End of Form of Bond)




NOTICE OF INSURANCE BY THE UNITED STATES OF AMERICA

Payment of interest on and principal of this bond is insured
by the United States of Anerlca, acting through the Farmexs Home Administration,
i, 8, Department‘of Agriculturs, as evidenced by and in accordance with the
terms of =z contract_éf insurance executed by the United States on the same date
as this notice of insurance, Executed,by the United States of America through

its wndersigned duly authorized officer, this day of

19 .

e

{5ignature)

Title

FARMERS HOME ADMINISTRATION

REGISTRATION
(No writing below except by the Bond Registrar}

Date of Registration Name of Registered Qwner Signature of Bond Registrar
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Section 10, Disposition of Revenue Bonds Proceads.

A, Construction Account, That the proceeds derived

from the sale'of the bonds herein authorized, any grants rsceived from the
United S;ates of America and any other funds received for acquiring and
construction of the Water-works System shall be deposited promptly upon receipt
thereof in a separate sccount in & ban® or banks which are members of the
Federal Deposit Insurance Corporation, designated by the éoard, and approved by
the Government, which actount shall be known as the "Lost Cregk-Mt. Clare
Public Service District Revenue Bond Construction and Acquisition Account",

At the time for the deposit of the funds in the bank, fhe Board, the Bank,

and the County Supervisor of the Fammers Home Administration at Harrison
County, West Virginia, shall execute a deposit agreement on Form FHA 402-1,
"Deposit Agreement'; thé construction sccount shall be a joint account and any
withdrawal uf funds therefor shall be subject to the countersignature of the
County Supervisor of the Farmers Home Administration pursuant to the temms of
that agreement. The proceeds of the boads in excess of $10,000,00 shall be
secured by stich bank in accordance with U, 8. Treasury Circular No, 176 lLefore
such proceedg are deposited, The moneys in the construction account, except as
herein otherwise specifically provided, shall be used and paid out solely for
the purpose Of‘aﬁquiripg and constructing the Water-works System only upen
warrants or checks drawﬁ and signed by the Chairman of said District and its

Treasurer and the countersignature of the FHA County Supervisor. No such

e mn = ——— L ——— o pr——

warrant for any sum for any actual construction work or purchase of construction

materials ﬁursuant to terms and provisions of construction contracts shall be
issued until the Board has received engineering approval certifying that such
sum is due and owing for work under such contracts, nor until the Board has
adopted a resolution accepting such certificate and directing the drawing of
such warrant or check. The designated spproval shall be by the consulting
engineer whose approval must be in the form of a written certificate stating

that the payment therein approved is being made to pay for materials supplied

|



or work satisfactorily completed in substantial accordance with the plans and

specifications for the work involved, Such certificates of approval shall be
in appropriate form, shall be signed by the engineer or his duly accredited
representative, and shall be filed with the Secretary of the Board prior to

the time such payment or payments are aythorized by resclution,

With respect to nonconstruction costs and expenses, such as purchase

of land, easements, righte-of-way, legal fees, and other acquisition expenses,
ete,, no such warrant in payment thereof shall be issued except upen approval
of the Board.

B, Disposition of Construction Accoumt Residue. That

whon 21l work of constructing and purchasing the Water-works System shall have

been completed in accordance with such plans and specifications and all amounts

dus therefor shall have been paid, the consulting engineer shall file with
the depository bank a certificate so stating, thereupon (1} any funds
representing grant funds shall be disbursed in asccordance with the grant
agreement between the Di;trict and the FHA, and {2) any other funds remaining
in the Constyuction Account shall be degosited in the ReserverFund required
by Section 13C ha?aof. | .

) Section 11, Fiscal Year, The fiscal year of the
District Qhall bogin on the 1st day of January in eachsyear and shall end on.
the 3lst day of Dacembar;

Section 12, Revenue Fund, That so long as aﬁy of
the bonds hefein suthorized remain unpaid, either as to ﬁrincipal or interést,
or both, the entire gross income and revenues of the Water-works System shall
be set aside and deposited in an insured bank into the special fund which is
hersby created and which shall be known as the tLost Lreek-Mt, Clare Public
éervice District Revenue Fund”,

Section 13, Administration of Revenue Fund. That

so long a5 any of the bonds hereby authorized and issuved remain unpaid, either
as to principel or interest, or both, the following payments shell bo made

from the Revonue Fupd.

1
t




A, Operation and Maintenance Fund, As & first charge on the

Revenue Fund, theve shall be set aside each month s an operation and
émaintenanca fund for the Water-works System such sums as the Board shall
idetermine in accordance with an approved budget to be necessary for operatiom
and maintenance expenses,  Any surplus remaining at the end of the fiscal
year and not needed for operation and maintenance purposes shall remain in the
operation and maintenance fund énd be used for the purpeses of such fund.

B, Bond Fand, Subject to the provisions of Paragraph A of this
Section 13, and as a second charge on said Revenue Fund, théra shall be
deposited menthly into a bank account héraby created and to be known as the
"Lost Creek-Mt, Clare Public Service Distriét Revenue Bond and Interest Sinking
Fund", commencing as soon as reveanues are available from the Water-works
System,_an_amou%t wﬁiﬁh together with equal subsequent manthly deposits will
providé 2 sum equal to the amount necessary to pay the next maturing installmer
| of principal and interest on the bonds hereby authorized,

C, Reserve Fund, BSubject to the proyisions of Paragraph A and B
of this Section 13, and as a third charge on the said Revenue Fund, there shall
be transferred monthly a sum at least agual to not lesg than twenty percent
{20%) of the total amount déposited menthly into the Bond Fund as provided by
paragraph B of this Section 13, into alseparate fund hareb} cxeated to be known

as the YLost Creek-Mt. Clare Public Service District Water-works System Revenue

Bond Reserve Fund™, until a rescrve has been accumulated in an amount equal

to not 1éss than Sixteen Thousand Five Hundred Dollars ($16,500.00) herein

designated as the "Minimum Reserve", and thereafter such amount or amounts, if
gny, shall bs deposited monthly from any moneys vemaining in the Revenue Fund
into the Beserve Fund necessary to maintain the Reserve Fund as a continuing
reserve in an amount not less than the specified minimum reserve to meet
possible deficiencies in the Bond Fund., No payment need be made iato the
Reserve Fund so long as the moneys therein shall equal not less than the

minimum reserve, The moneys in the Resexve Fund shall be accumulated and




maintained as a continuing reserve and shall be used only to prevent deficiencis
in the payment of the principal of or interost on the bond hereby authorized
resuiting from the failure to deposit inte the Bond Fund sufficient funds to
pay said principal and interest as the same shall accrue,

D, Defraying Delinquéncies in Bend Fund, If, in any month, the

Board shall, for any reason, find it ﬁ;cessary to use monay from the Reserve

Fund to pay any installment of principal of or intevest on said bond, the money

50 used éhallibs ;eplacéd in the Reserve Fund from the first revenues there-
after received from the operation of the system not required to be otherwise
applied, If, in any month, the Board shall, for any reason, fail to pay inte
the Bond Fund, the full amount above stipﬁlated from the Revenue Fund, the
difference between the amount paid and the amount so stipulated shall in a
like manner be paid therein from the first revenues ﬁhareafter received from
the operation of the system not required to be otherwise applied, The moneys
in the Bond Fund shall be used selely and only for the purpose of paying the
ﬁriﬁcipal of ﬁqd the interes£ on the bonds issued hereunder; provided, however,
that any msnefs gt any time in excess of the Minimum Reserye provided in the
Reserve Fund may be withdrawn therefrem and used as hersin provided for the
prepayment of instaliments on the bonds hereby authorized,

E, Repair and Replacement Fund, After satisfying the requirements

of paragraphs A, B, € and D of this Saction.IS, from any money than remaining
in the Revenue Fund, there shall be deposited inte an account to be known as
"Lost Creek-Mt, Clave Public Service District Water-works System.Repair anid
Beplacement Fun&", not léss than One Hundred Thirty Five Dellars {$135.00)
monthly until such Bepair and Replacement Fund equals Sixteen Thousand Two
Hundred Dollars-(slé,zéU.UOJ. Withdrawals may be made from said Replacément
and Repair Fund only for the purpose of repairs, replacements of equipment and
any expenditure necessary to the efficient operation of the system. In the
event funds in the Bond Fund (Section 13B hereof} and Reserve Fund (Section

13C hereof) should be rcduced below the amount required to meet the current




‘monthly payment shall be made into the proper fund and account not later than

debt service plus the said reserve of Sixteen Thousand Five Hundred Dollars
($16,500,00), the funds on deposit in the Repair and Replacement Fund may be

transferred to the Bond Fund to the extent required to eliminate the deficiency

‘in said Bond Fumnd,

F. Payment for Additional Obligations, Any balance remaining in

the Reserve Fund, sfter making the payments hereinafter provided, may be used
by the Board for the payment of interés{'on and the principal of additional
bonds or otherrobligatians hereafter authqrized to be issﬁed and payable from
the revenues of the Water:works System, including reasonable reserves therefor,
as the same accrue; ﬁfbvided that the lien of such additional bonds or other
obligations on the net income and revenues of the Wator-works System and the
pledge thereof for the payment of such additional obligations shall be on 2
parity with, or subordinate to, the lien and plgdée of the bond herein
authorized, as hereinafta; provided,

G, Places and Times of Deposits, Each of the funds and accounts

hexeinabove designated in Sections 12 and 13 hereof, shall be maintained and

kept separate from all other funds and accounts in an insured bank, Each

the fifteenth day of each month, except that when the fifteenth day of any
month shall be a Sunday or a legal holiday, then such payment may be made on
the next succeeding secular day, . :

H. Fiscal Year Budget. Prior to December lst of sach year

bgginnipg December 1st, 1967, the Board will prepare a budget for the ensuing
fiscal year of the Water-works System covering prospective revenues and
receipts, cperation and maintenance expenses,and deposits to be made during
such fiscal year in the Bond Fund (Section 13B}, the Reserve Fund {Seetion 13C),
and the Repair and Replacement Fund (Secticﬁ 13E8)., A copy of such budget will
be forwarded promptly to the State Director of the Farmers lome Administration
or other official designated by the Government and a copy will be made avail-

able to any holder of the bond who shall request the same,




Saction 14. Additional Bonds,

A, Approved by Government, That the District shall

not incur any additional indebtedness to be paid from a pledge of the revenues

of the Water-works System, without the prior written approval of the State

Director of the Farmers Home Administration for the State of West Virginia, so
long as any part of the bonds issued under this resolution remains unpaid,

B, Limitations upon Issuance of Parity Oblipations,

That nothing in this resolution contained shall be construed in such o manner
as to prevént the issuende of parity obligations, but so long as the bonds
hereby authorized are iséued by the Government, with prior approval of the
State Director of the -Farmets Home Administration, by the District of
gdditicnal bonds or other obligations payable from the income or any revenues

derived from the operation of the Water-Works System and constituting a lien

upon sald revenues on a parity with, but not prior nor superior to, the lien

of the bonds hersin authorized, or to prevent the issuance of bonds or other
oblipgations refunding all or a part of the bonds heréin authorized, provided,
however, that the Board is not; and has not been, in defzulr as to any payment:
roquired te be made in Section 13 hereof for a period of not less than twenty-
four months immediatelf preceding the issuvance of such additienal bonds or
other obligations, or if the bonds herein authorized have not been issued and
outstanding for a period of at least twentyafﬁur mcntﬁs, for the longest
period any of the bonds herein authorized have been isﬁuad and outstanding; an
proyided, that befoée any such adéitional parity bonds or other parity
cbligations are autherized'or actuéliy issued, other than refunding bonds or
other ;efundipg obligations (unless any lien on any revenues of the Water-work
System of the obligations refunded is subordinate to the liemn of the bond here
in authorized and the lien oﬁ revenues of the Water-works System of the re-
funding obligations is on a parity with the llen thereon of the bond herein

authorized) the annual eamings derived from the operation of the Water-works



System for the fiscal year immediately preceding the date of the issuance of

such additional parity obligations shall have been sufficient to pay the costs

| of operation end maintenance of the Water-works System for said fiscal year,

snd, in addition, sufficient to pay an amoimt representing one hundred fifty

ipercent (150%) of the average annual priﬁcipal and interest requirements

{herein referred to as the "debt service" requirements) on the then outstanding
revenua bonds and other obligations of the District payable from the revenues
of the Water-works System;-and provided further, that the estimated average
annual eamings of said Water-works System for the life of the then outstanding

revenus bends and the proposed revenue bonds, all payable from the revenues of

the Water-works System, shall have been sufficient to pay the estimated average

annual costs of operation and maintenance of the Water-works System for the iife

of both the then outstanding and the proposed revenue bonds, and, in addition,
sufficient to pay an amount representing one hundred fifty percent (150%) of
the debt service raquiréments of the then outstanding revenue bonds combined
with the debt service requirements of the proposed additional revenue bonds;
provided, furthgr, that the annual earnings derived from the/oparation of the
Water-works System need not equal 150% of the debt service requirements of the
outstanding and the proposed additional revenue bonds or other obligations in
the event the Government is the purchaser oy the insurer of any such
additional bonds ox obligations, '

C, Certification and Estimation of Eamings. A

written certification by a Certified Public Accountant that said obligatioen,
when adjusted as hereinafter provided, are sufficient to pay said amounts,
shall be conclusively presumed to be accurate in determining the right of

the District to authorize, issue, sali and deliver said additicnal bonds or
otheyx ab;iga;ions on a parity with the bonds herein authorized. Any necessary
estimate of future eamings of the Water-works System shall be prepared by

a consulting engineer.
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D. Consideration of Additional Expenses, In determin-

ing whether or no:ladditibnal parity bonds or other parity obiigations may be
issued as aforesaid, consideration shall be given to any probable increase

| (but not reduction} in operation and maintenance expenses that will yesult from
!the expenditure of the.funds proposed to be deyived from the lssuance and sale

of the sald bonds or other cbligations,

E, Junior bbfigations Permitted. Nothing herein

contained sﬁall be construed so as to prevent the District from issuing bonds
or other obligationg pa}able from the révenues of the Water-ﬂorks System and
having a lien thereon subordinate, inferior end junior to the lien of the bonds
authorized to be issued by this resolution; provided, however, that so long as
the bonds authorized ﬁereby are insured by the Government prior written
approval is obtained from the State Director of the Famwers Home Administration

F, Superior Obligations Prohibited. Neothing herein

centained shall be censtrued so as to permit the District to issue bonds or
other cbligations payable from the revenues of the Water-works System and

having a lien thereon priof and superior to the bonds herein authorized to be

issunad,

_ Sectien 15, Refunding Bonds, That the provisions of Section 14

hereof are subject to the exception that if at any time after the bonds or

other obligaticens herein or horeafter anthorized, or any part thereof shall

have heen issued, the Board shall find it desirabie to refund said bonds or
other osiigaticns, said bonds or other cbligations or any part thereof, may be
refunded (but only with the consent of the holder or holders thereof, unless
the bonds or other cbligations have matured, or ére then callable for prior
redem%tion, and have been properly called}, without changing the priority of
the lien for the payment of the refunding obligations on the revenues of the
Water-works System, except as provided in Paragraph B of Section 14 hereof;
and the refunding boends or othor obligations so issued shall enjoy complete

i
| equality of lien with the portien of sald bonds or other obligations which is

!




not fefunded, if any there bo; and fhe holder or holders of the refunding bonds
or other obligations shall be subrogated to all of the rights and privileges
enjoyed by the holder or holders of the bouds or other obligations refunded
thereby; provided, however, that if only a part of the outstanding bonds or
other cbligations is refunded, and if such bonds or other cbligations are
refunded in such manner that the interdst rate thereof is increased or if any
1refunded obligation matuxes at an earlier date than the maturity date n? the
corresponding ob;igationé refunded thereby, then such obligations may not be
refunded without the consent of the holder or holders of the uﬁrefunded portion
of said obligation; and that the refunding bonds or other obligations shall
either be sold for cash at not less than the par value and acerued interest,
iand the proceeds thereof shall bs used to pay the cbligetions rofunded, or if
50 permxtted by 1aw and then only with the consent of the holdar or holders

of the obligations refunded, the refunding obligations shall be delivered
dollar for déll%r in exchange for the bonds or other ob;ié;tians refunded,

Section 16, Protective Covenants, That the District hereby

icovenants and ﬁgreés with each snd every holder of the bonds issued hereunder:

i A, Use of Bond Procesds, That the District will
;proceed.without delay, to acquire and construct the Water-works System, as
herein above provided.

B, Use Charges, That while the bond authorized hereir
remains cutstanding and unpaid, the rates for all services rendered by the
Water-werks System to all,ccnsumers‘within or without the boundarizs of the
IDistrict ghall be reasenable and just, taking into account and consideratien
the cost and value of the Water-works System and the proper and necessary
allowance for the depreciation thereof and the amounts necessary for the
retirement of the bonds and other securities or obligations payable from-the

revenues of the system, the accruing interest thereon, and reserves therefor;

and there shall be chargec against all purchasers of service, such rates and




amounts as shall be adequats to meet the requirements of this and the preceding

sections hereof, and which shall be sufficient to produce revenues or earmings
annually to pay the annual operaticn and maintenance expenses, the costs of
all essential replaceéments and repair, the principal of and interest on the

reyenue bonds, and any other obligations payable from the revenues theyeof,

plus reserves therefor, all of which revenues derived from the operation of the .

Water-works System shail be subject to distribution in accordance with
provisions of Section 13 and that no free service or facilities shall be’

furnished by the Water-works System tc anyocne,

€. Levy of Charges, That the District will, prior

to the delivery of the Revenue Bonds herein asthorized, fix, establish and levy :

the rates and‘chgrges which are required by Section 16B hereof, No reduction
in the initial rate schedule for the Water-works System may be made unless:

1} The District has fully complied with all of the
provisions of Sections 12 and 13 of thi§ resolution fér at least the full
calendar year immediately preceding such proposed reduction of ‘the initial
rate schedule; and

A 2) The Reserve Fund provided in Section 13 has been
built up to the required minimum veserve of Sixteen Thousand Five Hundred
Dollars ($16,500.00); and the Repair and Replacement Fund.provided in Section
13E has been built up to the required minimum of $ixteen Thousand Two Hundred
Dollars ($16,200,00}; and

| k) I U required‘to be made by the Certified
Public Accountant by Secticn 166 of this resolution for the full fiscal year
immediately preceding such proposed rate reduction discloses that the estimated
revenues which would result from the proposed rate schedule will be sufficient
to produce‘agequate Tevenues or earnings annually to pay the annual opevation
amd maintenance expenses, the costs of all essential veplacements and repairs
to the Water-works System, the principal of and interest on the Revenue Bonds,

and any other obligarions payable annually f£yom the revenuss of the Water-works




System, and provide payments for the:reserVe fund required by this reéolution;
and

4) The prior written approval of the State Director
of the Farmers Home Administration has been obtained, so long as the revenue

bonds issued hercunder are issued by the Government,
»

D, Efficient Operation. That the District will

cperate the Water-works System, so long as the bonds hexein authorized are
outstanding, will maintain said Water-works System in efficient operating
condition and will make such improvements, extensions, enlargements, repairs
and betterments thereto as may be necessary or advisable to insure its
economical and efficient operation at all times,

E. - Records, That‘;o long as the Bonds remain out=
standing, proper books of record and account will be kept by the District,
separate an& apart from all other records and accounts, showing complete aad
correct entries of all transactions relating to the system, Such books shall
include (but not necessarily be limited to) monthly records ;howipg:

- 1} The number of cpstomarS'

2} The total revenues received from charges to
customers

3} A detailed statement of the expenses of the system

F. Right to Inspect. That any holder of the bonds,

or any duly austhorized ageﬁt or agents of such holder, or representative of

Farmers Home Administration, shall have the right at zll reasonable times to
inspect all records, accounts and data relating thereto, and to inspect the

system and ell proparties comprising the system,

G, Audits, That the District further agrees that it
will within sixty days following the close of sach fiscal year, cause an audit
of such beoks and accounts to be made by a Certified Public Accountant,
showing the receipts and disbursements for the account of the Water-works

System, and that such audit will be aveilable for inspection by any holder of




the bonds. Each audit, in addition to whatever matters may be thought

' reasonable, shall include in detail the financial condition and records of the

pistrict and the Water~works System, including the rates, number and type of
connections and the status of the several funds herein before created, and a
1ist of the insurance policies in force at the end of the fiscal year, setting

out as to each policy the amount of the policy, the risks covered, the name of
=

| the insurer and the expiration date of the policy. All expenses incurred in

the making of the audits and reports required by this section shall be regarded
and paid s a maintenanco and operation expense. The Distrlct agrees to

furnish forthwith a copy of each of such audit and report to the State Directar
of the Farmers Home Administration and to any bond holder upon request after
each such sudit and report has been prepared, and that any such holder shall
have the right to discuss with the aﬁcountant or person taking the audit and
report the contents thersof ar‘\d to ask for such additional i.nformath:;n as he
may reasonably require, : ' i

H. Billing Procedure. That sll bills for water

service or facilities furnished by or through the Water-works System shall

‘be rendercd to customers monthly and shall be due on the date rendered, Ten

percent {10%) shall be added to the net amount of each bill not paid in full
within ten {10) days after the date of the bill; and in the event said bills
are not paid within sixty (60) days after the date rendered, water and water
service shall be discoﬁtinued, and the rates and charges due shall be collected>
in a lawful manner. The District shall have a lien on each lot or parcel of %
land served by said Water-works System for charges imposed for all sexvices |
rendered by said Natgr-werks System, MNotices of such liens shall be filed

and liens shall be enforced as provided by the laws of West Virginia,

I, Charges and Liens, Revenues and Water-works,

That from the revenues of the Water-works System, the District will pay all
taxes and assessments or other municipal or governmental charges, if any,

lawfully levied, assessed upon or in respect to said Water-works System or any
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part thereof, when the same ;hali become due; and it will duly observe and
comply with all valid requirements of any municipal or gavernmental autherity
relative to any part of the Water-works System; and the District will not
create or suffer to be created any lien or charge upon the Water-works System
or upon the revenues thexefrom except as permitted by this resolution, and it
will make adequate provision to satisfy and discharge within sixty days after
the same shall acerue, all lawful claims and deménds for labor, materials,
suppiies or other objects, which, if unpaid, might by law become a lien upon
the Warer-works System or upon the revenues therefroﬁ; provided} however,
that nothing herein shall require the District to pay or cause to be dis~
c¢harged, or make péo&ision for any such tax assessment, lien or charge before
the tiﬁe when payment tSereof shall be due or so long as the validity thereof
shall be contested in pood faith by approp?iato legal procéedipgs. '

_ ' J. Insurance, That the District, in its cperation
of the Waéer-works System, will carry fire and extended coverage imsurance,
workmen's compensation insurancg; if required by State iaw. and public
liability insurance and other types of insurance in such amounts and to such
extent as is nowmally ca;ried by private corparatioﬂs operating public
utilities of the same m.:ype. '_i‘he cost of such insurance shall be considerad
one of the operation costs of the system. In the event of property loss or
damage, insurande'proceeds shall be used first for the purpose of restoring
or replacing the property lost or damage, any remainder shall be trezted as
net income, and-shall be subject to distribution in the manner provided herein-
above in Section 13 hereof, for net income and revenues derived from the
operation of the system,

K. Competing System, That as leng as the bends

hereby authorized are ocutstanding, the District shall not permit (except as it
may legally be required to do so) any persen, association, form or corporation
to distribute and sell domestic water, water service or facilities, to any

consumar, public or private, within the area served by the Water-works Systeam,



L, Alienating System, That the District will not

sell, lease, mortgage, pledge, or otherwise encumber, or in any manner dispose
of, or otherwise slienate, the Water-works System, or any part thereof,
including any and all extensions and additions that may be made thereto, unti}
the bond herein authorized to be iSsued shall have been paid im full, both
principal and interest, except that so'lchg as the bond is insured by the
Governmént, tha'ﬁistrict, ¥ith prior written approval of the State Director

of the Farmers Home Aﬁminiétration, may seil any portion of sald pfape:ty which
shall have beén replaced by other property of at laast equal’value, or which
shall cease to be necessary for the efficient operation of the system, but in
no manner nor to such extent as might preiudice the security for the payment of
the bondS»herein.authorized, provided, however, that in the event of any sale
as aforeseid, the prcceeds-af such sale shall be distributed as net income of
the system in accordance with the proﬁisions of Section 13 haréof.

- M. Surety Bonds, That each official or other persen

having custody of any funds derived from operation of the Water-works System

or responsible for their handling, shall be bonded for the full faithful
performance of his duties in an amount at least equal to the total funds in his
custody at any one time, The cost of each such bond shall be considerzd one
of the operating costs of the Water-works Sys tem. The Surety Company shall be
approved by the Farmers Home Administration, and the United Staées of America

shall be named es co-obligee,

N, Competent Management, That the District shall

i employ experienced and compotent management personnel for the Water-works

System, In the event of default on the part of the District in paying
principal or interest on said bonds promptly as each falls due, or in the
keeping of any covenants herein contained,‘and if such default shal; continue
for a peried of sixty days, or if the net revenues of the system in any fiscal

year should £ail to equal at least the amount of the principal of and interest




against the Water-works System or the revenues derived, or to be derived from

on the revenue bond and other obligations (including all yeserves therefor
specified in this resolutien) payable from said net revenues in that fiscal
year, the District shall retain a firm of competent management engineers skilled
in the operation of water systems to assist the management of the Water-works |
éystem 50 long as such default continues or the net revenues are 1es§ than the

»

ampunt hereinaboyve designated,

0. Performing Duties, That the District will faith-

fully and punctually perform all duties with respect to the Water-works System
required by the Censtitution and laws of the State of West Virginia and the

resolution of the District, including but not limited to the making and | i

. collecting of reasonable and sufficient rates and charges for services

rendered or furnished by the system as hereinbefore provided, and the proper
segregation of the.révenues of the Water-works System a#ﬁ their application to
the respective fun&s.

P, Other Liens. That other than as provided by this

resolution, thare are no liens or encumbrances of any nature whatsoever, on or

/
the operation thereof,

Q. District's Existence, That the District will

maintain its corporate identity and existence so long as any of the bonds

: herein authorized remain outstanding,

R, Conmpletion Bonds, That in order to insure the

completion ¢f the Water-works System,‘and to protect the hglder of the bond,

the District will require that the contractor, to whom is given any contract

for construc;ien-épgertaining to the Water-works System, furnish to the District
4 completion bond or bonds satisfactory to the District and the Government, and
that any sum gr sums derived from such completion bond or bonds shall be used
within six months after such receipt for the completion of said construction,
and if not so vwsed within such period, shall be placed in and be subject to the

provisions of the Revenue Fund provided for herein,




Section 17, Events of Default. That each of the following events

is hereby defined as an "event of default™:

A, Nonpayment of Principal and or Interest, If

payment of any bond when due or interest of the bonds herein authorized to be
issued shall not be made when the same shall become due and payable, or within

3C days thereafter,

B.. Incapable to Perform; If the District shall for

any reason be rendered incapable of fulfilling its obligations hereunder,

C. Default of any Provision, If the District shall

make default in the due and punctual performance of its covenants or

conditions, agreements and provision contained in the bonds and in this
resolution on its part to be performed,land if such default and notice requiring
the same to be remedied ghall have been given to the District by the holder of
the bonds,

Section 18, Remedies for Defaults, That upon the happening and

continuance of any of the eyenfs or default as provided in Section 17 of this
resolution, then, and in every case, the Government as insurer of the bonds
may procesd against ;ha'aistrict, its governing body, and its agents,
officers and employee# to protect and enforce the rights of the holder of the
bonds under this resolution by mandumus or other suit, action or special
proceedings in equity or at law, in any court of competent jurisdiction, either
for the appointment of a receiver or for the specific performance of any
covenant or agreement contained herein or in an award of execution of any
power herein graﬁtad for the enforcement of any power, legal or equitable
remedy as may be deemed most effectual to protect and enfofce the rights
#foresaid, or thereby to enjoin any act or.thing which may be unlawful or in
violation of any such right or to require the govemming bedy of the District
to act as if it were the trustee of an expressed trust, or amy combination of

such remedies, Any receiver appointed in any preceedings to protect said




rights the consent to any such appeintment being hereby expressly granted,

may enter snd take possession of the Water-works System, operate and maintaln
the same, prescribe rates, fees or charges and collect, receive and apply all
revenues arising after the appointment of such receiver in the same manner as
the District itself might do, The failure so to proceed shall not relieve the
Pistrict or any of its officérs,.agents orvempinyées of any liability for
failure to pérform any duty, Bach such right or privilege of the bond holder
(or trustes tﬁereof)‘is an dddition and cumulative to any other right or :
privilege, and the exercise.of any such right or privilege shall not be deemed
8 walver of any other right or privilege thereof. ) %
)

Section 19; Compensation of Board Members., The District hereby

:covenantsAand agress that the total annual salaries to be pald to the members
of its Board shall not exceed the sum of $500,00 in any one year, and shall
be allocated.only‘ﬁy resolution enacted by the Board, The District further
covenants and agrees thatrthe aggregate salaries paid to all employees sﬂaii
not exceed ths amount paid for similar work to employees of comparable water
systems,

Section 20, Amendment of Resplution. That this resolution may be

amended or supplemented by resolution adopted by the Beard in accordance

with the laws of the State of West Virginia, but no such amendment or supﬁlement

by way of rescluticn or otherwise shall be adopted so long es-the bond is

{insured by the Govexrnment without the prior written consent of the State ;
i .
i; Director of the Farmers Home Administration,

5
i Section 21, '"Equal Coportunity for Employment™. In the letting

E of construction contracts and otherw1se as may ba applicable, the Ristrict
;covenants that it will comply with all provisions of Exccutive Order No, 11246
i of September 24, 1965, and the rules, regulat;ons and relevant orders of the
?Secretary of Labor of the United States of America, and for that purpose the

i

QZChaeran and Secretary are hercby suthorized and directed to require compliance
I
1
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I Virginla Code, Chapter 16, Article 13A, and the applicable regulations of the

therewith, and to that end to execute such documents as may be required by
representatives of the Government, 7

Section 22, Severability Clause. That if any section, paragraph,

clause or provision of this resolution shall for any reason be held to.be

invalid or unenforceable, the invalidity or wmenforceability of such section,
L - £

paragraph, clause or provision shall not affect any of the'remainiﬁg provisions

of this resolution,

»

Section 23, Repealer Clause, All resolutions and orders or parts
thereof in conflict with the provisions of this resolution are, to the extent
of such conflict, hersby repealed, _ !

Section 24, Resolution a Contract Subject to Enabling Acts and

Regulations. The provisions of this resolution are subject to the West

Farmers Home Administration and shall constitute a contract between the
District and the Government so long as the bonds are insured by the Government,

Section 25, Effective Date, This resslutionlshall‘be effective
immediately upon its. adeption.

Passed, ratified and adopted, in meeting duly assembled, this

29th  day of Septenber 19 66 .

LOST CREEK-MI', CLARE PUBLIC SGRVICE DISTRICT

(R popr A~ 2/‘4/’/%;@

~ - Rezin B, Hudgkins — °
Chairman of its Public Service Board
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i ' . CERTIFICATION

i

'

1 .

% " I, Alfred H. Norman, Jr,, Secretary of the Public Service Board
Bl

- —

of the Lost Creek-Mg. Clare Public Sorvice District, Harrison County, West
: ¢

M)
j irginia, do hereby certify that at a meeting of said Board duly called and .
x

!
t

held on the 29th day of September , 19 66 , tha fore-

! going resolution was approved and adopted by the wmanimous vote of all of the

membors of said Board,

Dated this 29th day of  September , I 66

QMM/ M. %m .

-~ - L Secretary of tie Board
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L0ST CREEE~-MI. CLARE FUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ISSUANCE OF $305,000 WATER
REVENUE BOND, SERIES 1974, OF LOST CREEK-MT. CLARE
PUBLIC SERVICE DISTRICT ON A PARITY WITH THE 1946
BONDS TO FINANCE CONSTRUCTION OF IMPROVEMENTS FOR THE
EXISTING WATERWORKS; DEFINING AND PRESCRIBING THE
TERMS AND PROVISIONS OF THE BOND; FROVIDING GENERALLY
FOR THE RIGHTS AND REMEDIES AND SECURITIES OF THE
HOLDER OF THE BOND AND FOR A STATUTORY MORTGAGE LIEN
UPON THE WATERWORES IN FAVOR CF THE HOLDER QF THE
BONWD; AND PROVIDING WHEN THIS RESOLUTION SHALL TAKE
EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF LOST

CREEK-MT. CLARE PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FIND-
INGS AND DEFINITIONS

Section 1.01., Authority for This Resolution. This Resolution

is adopted pursuant to the provisions of Article 134, Chapter 16 of the
Weat Virginia Code and other applicable provislons of law, Lost Creek-Mt,
Clare Public Service Disttict'(harein called the "District") is a public
service distriet created pursuant te said Article '13A by the County Court

of Harrizon County.

Section 1,02, Tindings and Determinations. It is hereby found,
determined and declared as follows:
{A) The Digtrict now owns and operates a public waterworks sys—

tem, which system should be improved and extended to serve additienal users.

The District purchases water under contract with the City of Clarks-

burg

.

(8) It is deemed essential, cenvenient and desirable for the
health, waifa:e, safety, adﬁantage and convenience of the inhabitants of
the Diatrict, and, accordingly, it is hereby ordered, that there be con-

structed and acquired improvements and extensions for the existing water-



works system of the Bistrict, consisﬁing of rransmisedon and distribution
lines, pumping statfons and storage tanks, with all necessary appurtenant
facilities (herein called the "Froject"), particularly described in and
according to the plans and specifications prepared by the Consvlting Eagin-~
eer, and heretofore filed in the office of the Secretary of the Publie
Service Board of the Bistrict (herein called the "Board").

(C) It is necessary for the District to iasue 1tz revenue
bond in the principal amount of $305,000 to finance the costs of acquisi-

. tlen and construction of the Project in ;he manner he;ein#fter provided,

(D} The estimated maximum coat of the construction of the Froj-
ect is $305,000, all which will be obtained from the proceads of sale of
the Series 1974 Bond herein authorized.

(E) The cost of such construction ghall be deemed to include,
wlthout being limited to, the construction oxr acquisition of the Project,
the acquisition of any necessary property, real or parsonal, or interest
theéein; interest on the Series 1974 Bond prier to, during‘and for six
monthg after completion of such construction to the extent that revenues
of the System are not' suffielient therefor; engineering and legal expenses;
expenées for estimates of cost; and revenues; expenges for plans, speclfi-
cations and surveys; and such.othar expenses as may he necessary or incldental
to the construction of the Project aad the financiﬁg guthorized by this
resolution.\

{F) The pericd of usefulness of the System after completion of i
the Project 1is not lesg than forty vears.

{G) 'Thetre are outstanding the Water-Works System Revenue londs,
Series A, of the District, dated November 7, 1966 (hereln called the "1966
Bonds"), which will rank on a parity with the Serles 1874 Bond as to lien
and source of and security for payment and in all other fespécts pursuant .
to the written consent of the Government, heretofnrelrezeived, the Govern-

ment being the holder or igsuer of all the 1966 Bonds.

-




(#} The District has complied with all requiremants of West

Vifginia law velating to autherization of the construction, acquisition
and operation of the Project and issuance of the Series 1974 Bond,‘or
will have so complied prior to lazauance of the Series 1974 Bond including,
among other things, the consent and approv&i, pursuant to the Act, of the
igsuance of the Series 1974 Bond by the Publié Service Commission of West
VYirginia by filnal order, the time for rehearing and appeal of which have
expired, »

Section 1.03., Resolutions tc Constitute Contract. In congid-

eration of the acceptance of the Serles 1974 Bond by th? Government, this
Resolution shall be deemmed to be and shall constitute a contract between
the Distriet and such Bondholder, and the covenants and agreements set
forth in this Resolution to be performed by the District shall be for the
benefit, pratectioﬁ and security of the legal holders of sll the Bonds.

Section 1.04. Definitions., The following terms shall have the

folloving meanings in this Resolutfcn unless the text otherwise expressly
requires: 7 .
YAct' means Article 134, Chépter 16 of the West Virginia Code.
"Board” means thae Public Service Board of the Dlgtrict, the gov-
" atning body of.the Digstrict under the Act.

: "Bonds” means the §$305,000 Water Revenue Bond, Series 1974, orige-
inally authorized to be isagued pursuant tu this Resolution and shall also
be deemed to include, where appropriate, any additioﬁal parity Bonds issued
pursuant te thig Resclution,

"Series 1974 Bond” means the Bond hereby authorized to be igsued.

11966 Bonds" means the Water-Works System Revenue Bonds, Series
A, defined in Section 1.02(G).

“chairman" means the Chairman of the Doard.

“Consulting Engineer" means Milam Engineering, Consulting En-

gineers, Dunbar, West Virginia, or any qualified engineer or firm of




engineers which shall at any time hereafter be retained by the District
as Congulting Enpineer for the System.

"Disfrict“ meang Lost Creek-Mt. ﬁlare Public Service District,
of Harrison Cownty; West Virginia, and, where appropriate, also means the
Public Service Board thereof.

"Facilities"” or "watevworks faellities” means all the facilities
of the System and alsc any facilities which may hereafter be added to the
Syatem by any additions, betterments, extensions and Improvements thereto
and properties, furnlture, fixtures or eiuipment therefor, hereafter at any
time constructed or acquired, )

"Fiscal Year" means ach year beginniﬁg onw July 1 and ending on
the guceeeding June 30.

“Government'' means United States Department of Agriculture,
Farmery Home Administration and any successor thereof,

"Herein" meana in this Resolutionl

‘Holder of the Bond" or "Bondholder" or any similar term means
any person who shall be the bearer or ewmer of any outstanding Bond or 1966
Bond registered to beater or nobt reglatered, or the registered owner of any
outstanding Bond or 1946 Bond which ghall at the time be regiatered other
than to tﬁe bearer.

“"Net Revenues” means the balance of the grogss revenues, as
defined below, remaining after deduction only of operating expenses, as
defined below.

Yoperating Ewxpenses” means the current expenses, paid or accrued,
of operation and maintenance of the System and its facilities, and Includes,
without limiting the gemerality of the foregoing, insurance ptemiums; gal~
aries, wages and administrative expenses of the District relating and
chargeable solely to the.System, the accumulation of appropriate reserves
for charges not annually recurrent but which are such as may reasenably be

expected to be incurred, and such other reasonable operating costs as are

+



normally and regularly j.ncluded under recopnized accounting practices,

and retention of a sum not to exceed one-sixth of the budgeted operating
expenses stated above for the current year as working capital, and language
herein requiring paymeﬁt of operating expenses means also retention of not
to exceed such sum as workiﬁg capital.

"Original éurchaﬁer" means the purchaser, directly from the
Blstrict, of the Series 1974 Bond.or of any part of such series.

"Project” shall have the meaning stated in Section 1.02(R)
above.

"Revenues” or “gréas revenues” means all rates, rents, fees,
charges or other income recelived by the District, er accrued to the Dis-
trict, or any department, board, agency ox fnstrumentality thereof in
cantrol of the manapgement and operation of the System, from the operation
of the System, and‘all parts thereof, all as caleulated in accordance
with sound accounting practices,

1956 Resolution' means the rasolution adopted by the Board
September 29, 1966, providing for the issuance of the 1966 Bonds.

"gecretary"” means the'Sacretary of the Board.

"Systen" means the complete waterworks system of the District
consisting of the watervorks existing on the date of adoption hereof and
of the ?rpjecn, including all water facilities owned by tﬁe District and
81l facilities and other property of every nature, real or personal, now
or hereafter owned, held or used in commection with the waterworks] and
shall alse include any and all additions, extensicns, improvements, prop-
erties or other facilities at any time acquired or constructed for the
System after complation of the Preject.

Words importing singular nurker shall include the plural num-
ber in eath case and vice vgrsa; and words importing persons shall include

firms and corporations,



ARTICLE I1

AUTHORIZATICR, TERMS, EXECUTION,
~ REGISTRATION AND ISSVE OF SERIES
1974 BOND

Seetion 2.0l. Authordzation of Series 1974 Bond. Subject and

pursuant to the provisions of this Resolution, the Bond of the Discrict,
to be known as "Water Revenue Dond, Series 1974", iz hereby authorized
to be issued in the apprepate princiyal amount of not exceeding

. Three Hundred Five Thousand Dellars (sibE L000) for the purpose of fi-
nancing the cost of the construction and acquisition of the Project,

Section 2.02, Description of Series 1974 Bond. The Series

1974 Bond shall be issuved in single form, Ho. 1, and shall be dated
on the date of dellvery. The Series 1974 Bond shall bear Interest
from date, payable monthly at the rate of.five per centum {5%) per
annum, and shall be saié for the par value thereof, . -
The Serieg 1974 Bond ghall be subject to é;épayment of scheduled
installments, or any portion thereof, at the option of the District,
and shall be paysble as provided in the bond form hereih&fter set forth.

Section 2.03, Execution of Serles 1974 Bond. 'The Serles 1974

Bond shall be executed in the name of the‘DistricQ‘by the'Chairman

and its corporate seal shall be affixed thereto and attested by the
Secretary. The Series 1974 Bond may be signed and sealed on behalf
of the District by such person as at the actual time of the execution
of such Serles 1974 Bond shall hold the proper cffice on %he Board,
although at the date of guch Series 1974 Bond such person may net have
held much pffice or may not have been so authorized. l

Section 2.04, Bond Mutilated, Destroyed, Srolem or Lost.

in case the Series 1974 Rond shall become mutilated or be destroved,
stolen or lost, the District way in its discretion fssue and deliver
a new Series 1974 Bond of like tenor as the Series 1974 Bond so mutilated,

N

* destroyed, stolen or lost, In exchange and substitution for such




mutilated Serfes 1974 Bond or in Llieu of and substitution for the Series
1§7k Bond destroyed, stolen or lost, and upon the holder's furnishing
the Diatrict proof of his ownership thereof and satisfactory indemnirty
and complying with such other reasonable regulations and conditions as
the Dlstrict may require; provided, however, that no indemnity shall be
required of the Government except as to lost or destroyed unregistered
¢oupon Bonds, Lf any. The Serles 1974 Bond so surrendsred shall be can-
celed and held for the account of the Diatrict. 1f the Series 1974 Bond
shall have matured or be about to mature, instead of igsuing 2 substi;
tute Series 1974 Bond, the-Digtrict way pay the same, upon being indem
nified as aforesaid, and, ffisuch Seriey 1874 Dond be'd;strﬁ?ad, stolen
or leost, without surrender thereof.

Seetion. 2,05, ﬁcnd Secured by Pledpge of Revenues, The pay-

weat of the debt service of the Serles 1974 Bond shall be secured forth-
.with by & first llen on the net revenues derived from_the System in
addition to the statutory mortgage lien on the System herelnafter provided
for, The net revenues derived from thé System in an aéﬁunt sufficient

to pay the principal of and igterest‘cn the Series 1974 Bond, and to

"~ make the payments of the principal aod interest fnstaliments and otherwise
as hexeinafter provided, are ﬂéraby irrevecably pledged to the payment

c¢f the principal of and Interest on the Serles 1974 Bond as the same

become due, on a parity with the 1966 Bande.

Section 2,06. Form of Series 1974 Bond. Subject to the provisious
of this Resolution, the text of the Serie; 1974 Boand and the other details
thereof shall be of substaptially the foliawing ﬁenor; with such omiszlons,
insertions and variations as may be authorized or permitted by this |
Resclution or any subsequent resclution adopted prior to the issuance

thereof:




{Form of Bond)

WATER REVENUE BOND, SERIES 1974

12ST CREEXK-MT, CLARE PUBLIC SERVICE DISTRICT

$305,000 .

Date:

Ro. 1

»
FOR VALUE RECEIVED, LOST CREEK-MT, CLARY PUBLIC SERVICE DISTRICT
(herein cailed VBorrower"} promises to pay to the order, of the United
States of America, acting through the Farmers Home Adminmistration, United
States Department of Agriculture (herein called the "Government'), at irs
National Finance Office, St. Louls, Missourl 63103, or at such other place
as the Government may hereafter designate in writlng, the prinecipal sum of
Three Hundred Five Tﬁﬁusamd Dollars (§$303,000), plﬁs interest on the
unpaid principal balance at the rate of five per cent (53%) per amnum, The
sald prinecipal and inte?eat shall be pald in the following instailments on
the following dates: Installments of interest only on the First day of
each wonth for the first twelve-months after the date hereof and $1483,
covering principal and interest, thereafter on the first §ay of each
month, exc;pt that the final installment ghall be paid at the end of ‘
fozty (40) years Erc; the date of thia Bond, and except that prepay-
ments may be made ag provided hereinbelow, The consideration herefor
shall support any agreement modifying tha foragading schedule of pay-
ments,
If the total amcunt of the loan is not advanced at the time
of loan closing, the loan shall be adv;nced te Borrower as requested
by Borrower and approved by the.chernment and interest shall acerue
on the amount of each advance from its dctual date as shown on Che

reverse hereof,




Every paymenﬁ made on any indébtédn;aé evidenced by this Bond
shall be opplied firat to interest computed to the effective date of the
payment and then to principal.

Prepayﬁents of scheduled installments, or any poertion thereof,
msy be made at any time at the optian of Borrower. Refunds and extra
payments, as defined in the repulations of the Farmers Home Administration
sceording to the source of funds involved, shall, after payment of
interest, be applied te the installments last to become due under
- this Bond and shall not affect the obifgation of Borrower to pay
the remaining installments as scheduled herein. A

If the Government at any time assigns this Bond and insures
the payment thereof, Borrower shall continue to make payments to the
Covernment asz collection agent for the holder. 7

While this Bend 1s held by an insured lender, prepaymentsz
as above authorized made by Borrower may.Aat the option of the Government,
be remitted by the Government to the holder promptly;;r, except for
final payment, be retained by the Government and.remitted to the holder
on either a calendar quartér'basis or an annual installment due date
bagis. The zffuctlive date ok every paymeat made_by Borrower, except
péyments retained and remitted by the Government on an annual installment
due date basls, shall be the date of the ﬂnitedlStates Treasury check
by which the Coverument remits the paymeqt te the holder. The effective
date of any prepayment retaineé and remitred by the Government to the
holder on an annual installmwent due date basis éhaii be the date of
the prepayment by Borrower, and the Government will pay the interest
to which the holder is entitled accruing between the effective date
of may such prepayﬁent and the date of the Treasury check te the helder,

Any awount advanced or expended by the Government for the
cellection hereof or to preserve or protect any security herefor, or
cthervise under the terms of any security or other instrument executed

in comnection with the leoan evidenced hereby, at the eoption of the




Ghvernment shall become a part of uﬁd bear interest at the same rate
gs the principal of the debt evidenced hereby and be immediately due
and payable by'Borrawer to the Govermment without demand. Borrower
.agrees to uvae the loan evidenced hereby solely for purposes authorized
by the Government.

Borrower hereby certifies that it is wnable to obtain sufficlent
credit elgewhere to finance its actual needs at reasonable rates and
terms, taking iate consideration prevaifing private and gonperative
‘rates and terms in or near its community for loans for similar purposes
and perlods of time.

This Bond, together with any additional bonds ranking on
a parity herewith vhich may be issued and eutstanding for the purpose
of providing funds for finaneing costs of constructlon and acquisition
of additions, extensions and improvements to the watefworks-of the
Berrower, is payable solely from the revenﬁes toe be derived from the
operation of such waterworks after there have been first paid from
such reveanues the reasonable current costs of operation and maintenance
of the waterworks. This Bond does not in any manner conatitute an
indebtedness of the Borrower within the meénlng of any constitutional

‘
or statutory provision or limitation. _

Thia Bond has been issued under and in full compliance wiﬁh
the Constitution ané statutes of the State of West Virginia, including,
among others, Article 134 of Chapter 16 of the West Virgi;%a Coda
(herein called the "Act™).

If at any time it ghall appear to the Government that Borrower
may be able to obtain a loan from a regponsible topperative or private
credit source at reasonable rates and terms for loans for seiwmllar pur-
poses and perlfeds of time, Borrower will, at the Covernment's request,
apply for and accept such loan In sufficient amount to repay the Govern-

ment .,
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This Dond {3 on a pariiy, as té lien“aﬁd source of nnd secur-
ity for payment and in all other respects, with the Water-Werke System
fevenue Bonds, Series A, of the Boérower dated Wovember 7, 1866, orig-
inally issued in £he aggregate principal amount of $330,000.

' This Bond is given as evidence nf a loan to Borrower made or
insured by the Goverﬁment pursuant to the Consolidated Farm and ﬂural
Development Act, This Bond shall be subject to the present repulations
of the Farmers Howme Adminigtration end to its future regulations not in-

congistent with the expresa provisions Bereof.

L0S'T CREEK-MT. CLARE FUBLIC SERVICE
DISTRICT _
(Hame of Borrower)

[CORPORATE SEAL}

{Signature of Executive Official)

ATTEST: ' Chafrman, Public Service Board
(Title of Executive QOfficial)

{Signature of Attesting Official)

{Post Office Box No. or Street
Address)

Secretary, Public Service Board
(Title of Attesting Qfficial) Mt, Clare, West Virginia 26408
' {(City, State and Zip Code)
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RECORD OF ADVANCES

AMOUNT DATE AMCUNT ATE
() 8 ~ (6) &
(2) $ ' (18
(3 $ (8) $
IO (9) §
(5) § (1g) & '
TOTAL

Pay to the Order of

UNITED STATES OF AMERICA
FARMERS HOME AIMINISTRATION

By

{Title)

12,




ARTICLE 111

SERLES 1974 BOND PROCEEDS; REVENUES
AND APPLICATION THEREQF

Section 3.01. Series 1974 Bond Proceeds; Project Construetion

Account. All moneys received from the sale of the Serfes 1974 Bond shall

be deposited on recelpt by the Distriet in ‘

» West Virginia, a member of Federal Deposii Insuranca Cor-
poration (hefein ;alled "FDIC"), in a ;pecial account hératofore created and
designated as "Lost Creek-Mt., Clare Public.Service District Cona:ruetiﬂn

"

Account” (herein called tha "Project Conatruction Account")., The moneys

in the Project Construction Account in excess of the amount ingured

by ¥DIC shall be secured at all times by such bank by securities or

in & manner lawful for the securing of deposits of Stéte and municipal
funds under West Virglnia law. Honeys in the Freject Construction
Account shall be expended by the District solely for the ?urposes provided
in this Resolution,

Until completion of .constructicn of the Project, the District
will transfer from the ?rojecé Construction Account and deposit in the
Bond Fund, not later than fifteen daya prior to the next interest payment
date, such gsums as shall be from time to time regquired to pay the interest
becoming due on the Series l??ﬁ(ﬂond on sych interes: payment date
1f moneys in the Bond Fund are insufficiept for such purpose,

If the bistrict shall determine at any time that‘all funds
on deposit in the Project Construction Account exceed the estimated
disbursements on account of the Project for the ensuing 90 days, the
Di%trict may lnvest such excess funds in direct obligations of, or
obligations the principal of and interest on vhich are guaranteed by,
the United States of America, which shall ﬁnture not later than eiphteen |
montha after the date of such Investment. All suéﬁ investments and
the income thorefrom shall be carried to the crcdit'of the Project

Construction Account.
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When construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has baen
made, any balance remaining in the Project Construction Account shall
firat be used to prepay installmenta of the Serfes 1974 Bond or a por-
tion thereof and any residue shall be deppsited in the Bond Fund.

Section 3.02. Covenants of the District as to Revenues and

Funds. So long as any of the Bonds shall be outstanding and unpaid, or
pntil there shall have been set apart in,the Reserve Account hereinafter
established, a sum sufficient to pay, when due or at the earliest prac-
tical prepayment date, the entire principal of the Serigs 1974 Bond and
any additional parity Bonds temaining unpaid, iogether with interest ac-
crued and to accrue therepn, the District further covenants with the
holders of the Bonds as follows:

(A) Revenue Pund, The entire gross revenues derived from the
cperation of the System;'and all parts thereof, and all tap fees received,
shall be deposited as collected by the Diatrict in a special fund in a
bank or trust company in the State of West Virginia which is 2 member of
FDIC, which Fund, known as the "Lost Creek-Mt, Clare Public Service Dis-
trict Revenue Fund" (herein called the “Reﬁénue Fund"), established by the
1966 Resolution, is héreby continued with the bank_némed in Section 3.01
above, The Revenue Fund shall constitute a trus! fund for the purposes
provided in ;his Reasolution and shall be kapt separate and distinct from
all other funds of the District and usgd only for the purposes and in the
mannér provided in this Resolution.

{B) Disposition of Revenues. All revenuss at any time on da—

posit in the Revenug Fund shall be diapoéed of only in the following order
and priority:

(1) The District shall first each month set aside in the Oper-
ation and Maintenance Fund, established by the 1966 Resolution and unow
with gaid Bank, such sum as the Board shall determine, in accordance with

ita budpget, to be necessary for operating expenses.
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(2) The District shall next, by the fifteenth day of each
wonth, transfer from the Revenue Fund and pay to the office anmd place
design#ted in the Bond (herein called the "Bond Fund"} the amownt re-
quirzed to pay the interest on the Seriss 1974 Bond and to amortlze the
principal of the Series 1974 Bond over the life of the Bond Issue, In
addition to paymentslinto the Bond Fund establishied by the 1966 Resolu-
tion For the 1966 Bonds. '

{3) The Pistrict ghall next, by the fifteenth day of each
month, transfer from the Revenue Fund and deposit with the said Bank in
the Reserve Fund established by the 1966 ;esclution and now with sald
Bank,'not less th;n 207 of the amount pald each month i;tc the Bond Fund
for the Series 1974 Bond until the amount in the Reserve Fund equals 3%
of the Series 197Q'Bond, which 5% is the sum of §28,550. After such maxi-
mum amount haz been accumulated in the Reserve Fund, the Digtrict shall
monthly deposit in the Reserve Fund such part of the moneys remaining in
the Revenue Fund, after such provision for payment of maturing principal
of and interest on the Saries 1974 Bond and the 1966 Bonds and for pay-
ments of operating expenses of the System, as shall be required to main-
tain such maximum amount in the Reserve Fund. lMoneys in the Reserve Fund
shall be used solely to make up, ratably, in the ratic of the original is-
sue amounts, any deficiency for monthly payments of tha pfincipal of and
interest on the 1966 Bonds and the Serles 1974 Bond as the same shall be-
come due or for prepayment of installmenta‘or for mandatory redemption of
Bonds of all saries as hereinafter provided, and for no other purpose.

(4) The District shall next, by the fifteenth day of each month,
transfer from the Revenue Fund and deposit in the Repair and Replacement
Fund estahblished by the 1966 Resolution and now with said Bank, the moneys
remaining in the Revenue Fund and not permitted to be retained therein,
until there has been accumulated in the Repair and Replacement Fund the

aggregate sum of $24,180 and thereafter such sums ag shall be required to




maintain such amount therein, Moneys in the Repalr and Replacement Fund
shall be used, ratably, first to make up any deficlencies for monthly
payments of principal of and interest on the L966 Bonds and the Series
1974 Bond as the same become dua, and next to restore to the Reserve
Fund any sum or sumg transferred therefrom, Thereafter, and provided
that payments into the Reserve Fund are current and in accordance with
the foregoing provisions, moneys in the Repalr and Replacement Fund may
be withdrawn by the District and used for repairs, replacements of‘equip-
ment and improvements of the System, or any part thereof.

(5} After a;l the foregoing provisions for use of woneys in
the Revenue Fund have been fully complied with, any moneys remaining
therein and net permitted to be ratained therein may be used to prepay
{nstallmeats of the Series 1974 Bond outstanding, or for any lawful pur-
pose,

Whenever the moneys in the Reserve Fund shall be sufficient to
prepay the unpald principal of the 1966 Bonds and the Series 1974 Bond
outstanding, it shall be the mandatory duty of the Distrier, anything to
the contrary in this Resolutioh notwlthstanding, to direct the sald Bank
to pay the unpald principal amount of the 1266 Bonda and the Series 1974
Bond at the earlliest practical date and in accofdanca with applicable‘pro—
viglons herecf, any such purchase te be at a price not exceeding the then
market price of the 1966 Bonds and the 1974 Bond, but in no event exceeding
the then redemption price, including interest accrued and to accrue to the
date of prepayment,

The aforesald Bank (and any successor appointed by the District)
is hereby designated as the Fiscal Agent for the administration of the
Reserve Fund as herein provided, and all amounts required therefor will
be deposited by the Distrier upon transfers of funds from the Revenue Fund
at the times‘previded herein, together with written advice stating the

amount remitted for deposit into each such Fund,
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All the funda provided for in this Section shali.cuns:itnta trust
funds and shall be used only for the purposes and iﬁ the crder provided
herein, and until so used the Bondholder shall have a lien therwon for fur-
ther securing payment of the 1966 Bonds and the Saries 1974 Rond and the
{nterest thereon. The moneys in excess of the sum insured by FDIC in any of
such funds shall at all times be secured, to the full extent thereof in ex~
cess of such Lnsured aum.'in a manner lawful for secuting deposits of state
angd municipal funds under the lawé of the State of West Virginia.

If on any payment date the r?ﬁ%nues are insufficlent to place
the required amount in‘any of the funds or accounts as hereinabove pro-
vided, the deficiency shall be made up in the subsequenlt payments in addi-
tion to those which would otherwlise be required to bhe made {nto the funds
or accounts on the subsequent payment dates.

The Fisc‘:al Agent shall keep the moneys in the Reserve Fund and
the Replacement Fund invested and reinvested to the fullest extent prac-
ticable in direct obligations of, or obligatiens the pafment of the prin-
cipal of and interest on which are guaranreed by, the United States of
America and having maturities not exceeding two years. Earnings upon moneys
in tﬁe Reserve Fund, eo leng 5& the maximun amount réquired to be accumulated
therein i{s on deposit¢ and maintalned therein, shall he paid annually into

the Revenue Fund by the Fiscal Agent.

(C) Change of ¥igcal Agent. The District may designate another

bank insured by FDIC as Fiscal Agent if the aforesaid Bank should cease for
any reason to serve or if the Board determines by resolution that said Bank
or itz successor should no longer serve as Flscal Agent, Upon any such
change, the Board will cause notice of the change to be gent by reglstered
or certified mail to the Covernment,

(D) VUser Contracts. The District shall, prior to delivery of
the Series 1974 Bond, obtain user agreements from not less than 108 new users
in the area to be served by the Project, and shall collect and deposit in the
Froject Construction Account not less tham $2,160, based on 3 tap fee of

$20 .
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ARTICLE LV

CEMARAL COVEMANTS

Section &.Ol; Genaral Sratement. So louz as any of the-ﬁonds
shéll be Ou;standing and unpaid, or umtil there shall havae bera set apart
in the Bond Fund and tha Reserve FPund therein a sum sufficient to pay when
duz, or redeem or purchase prior to maturity, the entire principal of the
Saries 197& remaining unpald, togathar with intarest accrued and to
RCCITUR thatﬂcn.and.any applicable redemoption premiums, the covenants.
and agreements contalned herein shall be and constitute.yalid and legally

binding covenants between the District and the Bcudhnlders

Section &.02. Rates. The Distriet will, in the manner pfuvidgd
: inrthargct, fix'an& ;oliect sugh ﬁatas, fees or othér chaéges.for tha gerv~
ices and facilities of, the‘Systeml and revise thé game from tiﬁe to tiwme
wheﬁever necasgsary, as will always provide revenues in each fiscal year .
suffiuient ta produce net revepgues equal ta net 1&53 than 110? of the av-'fr
' eraae annual debt servic~ on the Serisa 1974 Bond uutstandanv and to

make the paymﬂnts required herein into the Bond Fund, the Raserve Fund

and tha Replacement Fund and all the _hecessaxy ezpenses of operatxno and
maintaialnv the Systam doring such fiscal year ané such rates, fees

and othar charges shall not be redured so as to be lnsufficlnnt to

_prnvida adequate revanqas for such purposes.

Section 4,03. Sale of the SystenL The Systam may,ﬁe sdld,

wartgagad, leased, or otherwise disposed of enly with written consent of
the Govermment, =znd such consent will specify the dispaéition of any such
gale or transfer.

Section 4.04. Covenant Agalnst Encumbradcesr The Distriﬁt shall

not issue auy obligations whatsoever payable from the revenues of the Sys-

tem which rank prior to or equally as to lien on and scuree of and security. .
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for payment from such reveaves with the Scries 1974 Bond without express

written consent of the Covernment.

Section 4.03. Insurance ﬁnd Bouds, The District hereby cove-
n;nts and agrees that s0 long as any of tha Serias 1974 Bond yemalns
outsﬁanding, it will, as an expens2 of aperaction and maintenance of
the Syatemn, procure, carry and maintain insurance with a veputable
insuracce carrier or carriers covering the followling risks and in the
following amounts:

»

(a) Fire, Lightning, Vandalism, Malicious Mischief and Extanded

Coveraze Insurance, to be procured before issuance of the Sexies 1975 Bong,

on all insurable portions of tha System im an amount‘equal to the actual
co;; thersof. In the event of any dJdamage ﬁo or deétruction of any portian.
of the System, the District will promptly arrange for the appl;cation df |
tﬁé;insurance yrﬁceeds for the repair.cr raCantru;ticn cf soch damagéd ar
-destroyed-portinn; The District will itself, or will requiré each pgntréctér
w#ﬁd Subcontracgor to, obtain and maintaln builder's risk insuraﬁce to érotecc
tha_iﬁtexests of the District during constructiog of tha Prﬁject ;n the fullA
iﬁsurable value thereof. 7 ‘ |

{b} Publc Liakility Tnsuzance, with limdts of not less than

$100,000 for oné'persnn and $300,000 for more t?an oné-persqn injured or
kiiied in one aécident to protect the District from élaims'fcx ﬁo&ily
Injury andfdr'death; and net less thaa $100,000 fromlciaims Ecr'damage to
'proparty of others which may arise from the 6pé§a£ion of the éystem, éuch

insurance to be in effect prior to igsuance of the Series 1974 Bond.

(c) Vehicular Peblic Liasbility Insuranee, in the event thé Dis~
rrict owna or operates any vehicle in the operation of the Systea, or in
the event that any wvehicle not owned hy the District -is operated for the
beneflit of the District, with limlts of not less than 5107,608 for one
person and $3C0,000 for wore thas one persom Injured or killed in: o—
eident to protect the Plstrict from ¢lains for bodily injury andf/o-  .ath,

and not less than $100,000 from claims for damage to property of others
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vhich may arise from such operation of vehicles, such insurance to be
procurad prior to acquisition or commencement of operation of any such
vehicle.

{d) Vorkmen's Compensation Coverage for all Emnloyeea of the

Istrict Eligible Therzfor and Perfornance and Paymant Bonds, such bonds

to be in the amounts of 100% of the coastruction contract, will be reguired
of éach éﬁntragpcr or aubrontractsr, and such payment bonds will be filad
with éhe Clerk of the County Court of sald County prlor to cormmencement of
conatruction of the FProject in compliance with West Virginia Cids, Chapter
38, Article 2, Section 9.

(e) Fidelity Bonds will ba provided as to every member of the

Bbard-and 25 to every officer and employee tharécf h;ving custody of the
) Reﬁgnue Fund or ef.any ravenues or aehar funds of the District in an amouét
aﬁ;l&as; equal to”the,total fuadslin tha cﬁs:ody of ény such peréon at agy7
Qgé‘time. N B - |
: (£ Provided; however, aad in 1igu éf:anélﬁotwighsééﬁéiﬁé';hg
fnfégaing.?rovisignS‘cf this Sectiom, during construction ofA;gg_?rnjéct
%n&‘gé long as the Gova?nmant holds any of the 30@&3; the District‘will
éarry inaur;nce-and bonds or cause insurance and bonds to be carried for
t#é-pro:ectian af the District‘ané duzing such cénstructi&n will require
eﬁcgsﬁnntractor and subcontractor to carry imsurance, of sﬁch“tfpes and in
%géh aunﬁnts as the éovérnment majrspecify,‘with insurance carriers. or bﬁnd~
iné companies acceptable to the CGovernment,

Sectien 4,06. Statutory Mortgage. For the further protection

of the hokdar of Series 1974 Bond, a statutory mortgags lien upon the.
System is granted and created by the Act, which statutory wﬂrﬁgage

lien is hereby recognized and declared to be valid aad bindiué;

Section 4.07, Events of Dafault. TFach of tha following
eventz iz hereby declarad an "Event of Default™:

(A} Failure to make payment of the principal of any of the Series
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1974 Hond eithar at the date tharein specif{led for paymant or by procesdinza
for vedenpiion or otherwisea;

(B} Failure to make payment of any installment of Interest
dua en any of the Series 1%74%ond on the date specifisd for the paymeat
of such interast; |

(c) éailure duly apnd punctually ;o gbserve or perform auy of the
covenanks, conditions and agresments on the part of the Distriet in the
Series 1974 Bﬁnd or in this Resclution, or violation of or failure
to-obﬁerve any provision gf anylpertinagt law, provided any such failure
or viclation, excluading those cévered in {(A) and (B} above in this
Se;ninn, shall continue for a pericd of thirty days after written notice
'.shall have begn glvﬂn to the District by the holdar of the Series 1975
Bond spacifyin“ guch failuxo or viclation and reguiring tha same to

be.remeéled.

Section 4,08. ﬁnforcémant. Upon the happening of any Event of
ﬁafaﬁit specifiad above, then, and in every suéh casa;'any Bondholdef may -
proceed to protaﬁﬁ and enforce the rights of the Bondholdex§ by an appro~
Qriaté gctién in‘any couxt of competent jurizdictien, 21chwx for the gpecific”
pé?fprmanca af énf covenant or agr.ement o;'exacutinn of any power, or for
tha enforcémeut of any proper legal or egultable ramady éé ghall be deemad
mﬁs; effectual to protect and enforce guch rights.

Upon applicatica by such Bcndhalder, such court may, upon procf
-of such default, appeint a receiver for the .affairs of the bigtrict and thea
SyStEm. The recelver so appointed 5hall admiu1qcer :he System on behalf of
the Pistrict, shall exercise all the rights and_pawers of the Pistrict with
respect to its System and shall ﬁave the power to collect_ané receive all
revenues and apply the sane in such manmar as the court may direct.

* Saction 4.09, Fiscal Year; Budzet, While the Series 1974 Bond

iz outstanding and unpaid ard to the extent not noy prohibited by law, the

System sitall be operated and maintalnzd pn a fiscal year basis commancing
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on July 1 of cach yaar and ending on thz Following June 30, which purled
shall alsoe constitute the budget year fqr the operation and malntenance
of the System. HNot later than forty-five days prior to the begiuning
of each fiszcal year, the District agreas to adopt the Annual Budget

for the en;uing year, and no expeanditures for operation and malntenance
expenges of the System in excess of the Annual Budget shall be made
during such fiscal year inless wmanlmously authorized and directed

by the Beard. Copies of each Annual Budget shall be mailed to the
Gavarﬁment; té the original.purchasa} ;f the Bonds and to those Bendholders
wﬁﬁlshall have filed their nares and addresses with the Secretary of

fhe Board fornsucﬁ purpose.

. If for any reéson tha Bistgict shall not have a#mpted the Annual
Bﬁdggf before the firsp day of any Fiscal year, it ;hall adopt ; Budget of
'Cugraut‘Expanses-from month to month until thé.adoption of the Annual Budget;
-prnvided however, that no such monthly budget shall exceed the. budget far
Atha correspondinv-nnnth in the year next praceding by ToTe than ten par
centum; and providasd further, that adoption of a Budgat of Current Expenses
shall not aanstitnt@ compliance uith the aGV°nant to adupt an Annual Budvﬂt
unlass failure to adopt an Annuval Bodger be for a reason beynnd tha control
of tha Dlstrict . Each such Budget of Current Expenses shall be mailed imme-

diately as in the,aase of the Annual Budget.

Section 4.lﬁ. Compensation of Buard Membars. The District hereby
: éoﬁanaqts and agrees that no compeusation for golicy direction shall be p;id
to'thé members of its Board in sxcess of the-amount permitted by the Act.

' - .
Payment of any cowpensation to any member of the Board for poliqy‘diracticn -
shall not be made if such payment would cause the Nét Operating Income to‘
£all below the amount required to meet all payﬁants provided fﬁr hereln,
nor when there i3 default in the parformance of or compliance with any

covenant or provision of this Resolution.

ction 4.11. Covenant to Procsed. The District hersby covenaunts

to procse:sd as promptly as possible with the construction of the Praject in
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accopdance vith the pluna and speciiicatiens prepaced Ly e Cundaliing Bn-
gineer and on File with the Secretary of the Board on the date of adoprioo
of this Resolution.

Section 4,12. Books and Recovds. The District will keep books

and records of tha System, which shall be separate and apart from all other
books, records and accounts of the District, in which complete and cerrect
entries shall be made of all transactions relating to the Sy;tem, and any
halder of the Series 1974 Bond or the agent or repregsentative theraof shall
have.tba right at all reasonable times to inspect the System and all
facnrds, accounts and data of the District relatiﬂg thereta.

| The District shall, at least onoe é year,_ﬁause séid books, rec-
oras and acccéﬁgg of the System to b; properly auditzd by an fudependent
- gotupetent firm of certified public accountants, shall mail a cépy of such
audit report te the Government and-the original purchaser uf the Seriey
'1974 Bond, acd qhall make available the report of sald accauntan:s
‘ ar all reasonable times to the holdax of the Serles 1374 Bond, o any cuse
tcmer receivina servicns from tha System, or anyone actluﬂ for and

in behalf of such Bondhelder oF customex, .

SecHon 4.13. Haintenaoce of Sysrem. ‘The District covepants

that 1t will ccntinuouély operate, ino an eccﬁomical agd efficient manner,
and waintain the Sygtem as a revenue-producing utility as herein provided
so long as any of the Series 1974 Bond 1s outgtanding.

Section & 14. Concernlna Arbltracu. It is not reasonably 2w

péttad that the pvoceeds of sale of the Se:ies 197439nd wiil ba invested
in such a way as to violate the operating rules in tha rEdulatlons of the
Internal Ravenus Sarvice or of the Treasery aenartmant of the Tnited States
of Amefica in commection with the arbitrage provisions of Sgc;icn 103(d)

of the Intarnal Revenue Code of 1954, as amended. The Fiscal Agant is
hereby expreésly instructed not to violate such rules fn investing such

procesds.,
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ARTICLE V

RATES, ETC.

Section 5,01. Initdial Schedula of Rates and Charges; Rules,

A. The initial schedule of rates and charges for the serviceg and fa-
cilities of the System, now in effect for the existing waterworks, shall
be az follows:

AVATLABILITY OF SERVICE =

Avallable for all domestic, comercial and industrial con-
pumers within the District's service area,

RATES FOR WATER USED FER MONTH

First 400 cubic féat $1.40 per 100 cublec faet
Next 600 cuble feet 1,10 per 100 cubic fest
All over 1,000 cubic feet .60 per 100 cubic feet

MINIMUM CHARCE

¥No bill shall be rendered for less than the fc110wing amounts,
according to the size of meter Installed:

8/8" x 3/4" Meter $ 5.60 per month
3/4" Meter 8.05 per month

1" Meter 15.80 per month

1 1/4" Mater 22,40 per month

1 1/2" Meter 32,25 per month

2" Meter 57.35 per month

3" Meter 129.00 per month

4" Mater 229,35 per month

TAP FEES
Tap fes before completion of the Project shall be §20.

After cowmpletion of the Project, the tap fee shall be $100,
or actual cost, including materlals and labor, whichever is greater,

DELAYED PAYMENT PENALTY

The above rates are net. On all accounts not paid in Full with-—
in ten days after date of billing, a penalty of ten per cent will he added
to the net amount of the bill,

If any bill is not paid within thirty days of the date thereof,
the bill will be considered delinquent and subject to disconnection. How-
ever, water service shall not be disconnected to any customer for non-
payment of the bil) without first having diligently tried to induce the
cugtomer to pay the game and until after at least twenty-four hours'

“
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written notice to the cuatomer. Service shall not be vestored until
all amounts in arrears, including accrued penalties, plus & reconnection
fea of § 5 have been pald.

RECONNECTION CHARCE

"The recomnection charge sh#ll ba §.3 .

MULTIFLE OCCUPANCY

Each famlly or business unit of apartment buildings and other
multiple occupancy buildings shall be required to pay not less than the
minimum monthly charge heteln established for 5/8 inch meter. Hotels and

hotels shall pay on the basis of size of meter installed.
-

House traller (mobile and immobile types) courts and parks
shall have one or more master meters of adequate size and shall pay
$5.60 myitiplied by the number of units at the site on the wonthly bill-
ing date or the minimum charge for the master meter orv metere lnstalled,
whichever 1s greater.

House trailers located on sites other tham a park or eourt
shall be billed in the same manner as any other family or business unit.

B, There Bhal} not be any discrimination or differential in
rates between customers in similar clrcumstances, J

C. All delinquent fees, rates and charges for services or
facilities of the System shal{ be liens on the premises served of equal
degree, rank and priority wité the lien on such premises of State,
county, school and municipal taxes, as provided in the Act, When such
feas, rates and charges have been delinguent forathirty dayg, the Dis~
trict shall have power forchwith teo foreclPse tha lien on the premiges
served in the same manner provided by tﬂe laws of the State of West
Virginia for the [loreclosure of mortgages on reai property;

D. The District will not render of cauge to be rendered
any free gservices of any nature by the System nor any of the facilities:
and in the evant that the District or any department, apency, officer
or employee thereof should avail irself or themselves of the services

or facilities of the System, the same fees, rates and charges applicable




to cther customers recelving like servicea under similar cireumstances
shall be charged, such charges shall be pald as they acerue, and
revenues go received szhall be depogited and accounted for in the

same manner as other revenues of the System,

E., The District may require any applicaunt for any service
by the System to deposit a reasonable and equitable amount to insure
payment of all charges for the services rendered by the System, which
: depysit ghall be handled and disposed o; under the applicable rules
and regulations of the Public Service Commission of West Virginia,

F. No allowance or adjustment'in gny bill f;r use of the
service and facilities of the System shall be made for any leakage
cccurring on the customer's side of any water meter.

G. The District shall not be liable to any‘customnr for
any damage resulting from bursting or breakaga of any line, main,
pipe, valve, eguipment or part or from discontinuance of the opefation
of any part of the Syastem or from failure of any part thereof For

any cause whatsoever, ‘

’

H. 1In case of emergency, the District shall have the right
to restrict the use of any part of the System in any reascﬁahle manner
for the protection of the System and the {nhabitants of the District.

I. The feas, rates and charges above provided will be
inecreased whenever such increasa is necesgary in prder to comply
fully with 81l provisions of thls resclution and thé Distréct shall
#lvays be obligated to and shall fix, establish and collect fees,
rates and charges for the services and facilities of the System which
shall at all times be sufficlent to provide net revenues to mestaits
ebligations hercunder, but nevei legs than 1107 of the average annual

debt service on all Bonds putstanding.
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ARTICILE VI

MISCELLANEOUS

Section 6.0l. Filing inder Uniform Commercial Code, Contem-

poraneously with the delivery of the pond, the District shall axecute
Financing Statements meeting the requirements of tha Uniform Commercial
Code of Weat Virginia and premptly thereafter shall file such a Finanéw
ing Statement in the offices of the Sectétary of State of tha State of
. West Yirginia and of the Clerk of the County Court of said C;uﬁty.

Sectfon 6,02, Delivery of Bond No. 1, Thae Chairman, Secretary

and Treasurer of the Board are hereby authorized and directed to cause
Bond No, 1, representing all the Series 1974 Bond igsue, hereby awarded

to the Coverament pursuant to agreement, to be delivered to the Covernment
as goon as the Government will accept such delivery and pay for Bond Wo.
i,

Section 6.03. Severability of Invalid Provision. If any one

er more of Ethe covenants, agreements or provisions of this Resolution
ghould be held contrary to anf express provision of law or contrary teo

the policy of express law, although not expressly prohibited, or against
public policy, or shall for any reason whatsocaver be held invalid, then
auch covenants, agresments or provisions shall be null and void and shall
be deemed geparable from the remaining covenants, agreements or provisiens,
and shall in no way affect the valldity of all the other provisions of

this Resolution or the Bonds or coupens appertaining thereto.

Section 6.04. Confilcting Provisions Repealed; 1966 Resolution.

All resslutions and ovders, or parts theresf, in conflict with the provi-
gsions of this Resoclution, are, to the extent of such conflicts, hereby re-
pealed, including the 1366 Resulutiﬁn to the extent of such confllcts.
This Resclution supplements and amends the 1966 Resolution,

. Section 6.05. Table of Contents and Headings, The Tahle

of Contents and headings of the articles, sections and subsections



. 1
heveof are for convenlence only and shall neither control mor affect

in any way the meaning or construction of any of the proviaions hereof.

Section 6.06. Effective Tima. This Resolution shall take

effect imwediately vpon its adoption.

Adopted _ February 11 . 1975,

’Zc),y,,,) M*

Member

}kESer F
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

RESOCLUTION AUTHORIZING THE ACQUISITION
AND CONSTRUCTION OF IMPROVEMENTS AND
EXTENSIONS TO THE EXISTING PUBLIC
WATERWORKS SYSTEM OF GREATER HARRISON
COUNTY PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE
PROVIDED, THERECF THRQUGH THEISSUANCEBY
THE DISTRICT OF $703,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REVENUE BONDS,
SERIES 2004 A (WEST VIRGINIA INFRASTRUCTURE
FUND); PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING A LOAN AGREEMENT RELATING TO
SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF GREATER
HARRISON COUNTY PUBLIC SERVICE DISTRICT:

ARTICLE 1

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section1.01.  Authority for this Resolution, This Resolution (together with
any order or resolution supplemental hereto or amendatory hereof, the "Bond Legislation™)

is adopted pursuant to the provisions of Chapter 16, Article 13A and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended (collectively, the "Act"), and
other applicable provisions of law.

Section 1.02.  Findings. It is hereby found, determined and declared that:

A. Greater Harrison County Public Service District (the "Issuer") is a
public service district and a public corporation and political subdivision of the Staie of
West Virginia in Harrison County of said State.
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B. The Issuer preseatly owns and operates a public waterworks system.
However, it is deemed necessary and desirable for the health, safety, advantage, convenience
and welfare of the inhabitants of the Issuer that there be acquired and constructed
improvemerus and extensions to the existing public waterworks system of the Issuer,
counsisting of approximately four miles of water line extensions, an 80 gallon per minute
booster station, fire hydrants, a 47,000 gallon storage facility to serve 52 new customers,
together with all appurtenant facilities (the existing public waterworks facilities of the Issuer,
the Project and any further improvements or extensions thereto are herein called the
"System"), in accordance with the plans and specifications prepared by the Consulting
Engineers, which plans and specifications have heretofore been filed with the Issuer.

C. The Issuer intends to permanently finance a portion of the costs of
acquisition and consiruction of the Project through the issuance of its revenue bonds to the
West Virginia Water Development Authority (the "Authority™), which administers the
West Virginia Infrastructure Fund pursuant to the Act.

D. It is deemed necessary for the Issuer to issue its Water Revenue
Bonds, Series 2004 A (West Virginia Infrastructure Fund) in the total aggregate principal
amount of $703,000 (the “Series 2004 A Bonds”), to permanently finance a portion of the
costs of acquisition and construction of the Project. The remaining costs of the Project shall
be funded from the sources set forth in Section 2.01 hereof. Said costs shall be deemed 10
include the cost of all property rights, easements and franchises deemed necessary or
convenient therefor; interest, if any, upon the Series 2004 A Bonds prior to and during
acquisition and construction of the Project and for a period not exceeding 6 months after
completion of acquisition and construction of the Project; amounts which may be deposited
in the Reserve Accounts {as hereinafter defined); engineering and legal expenses; expenses
for estimates of costs and revenues, expenses for plans, specifications and surveys; other
expenses necessary or incident to determining the feasibility or practicability of the
enterprise, administrative expense, commitment fees, fees and expenses of the Authority,
discount, initial fees for the services of registrars, paying agents, depositories or trustees of
other costs in connection with the sale of the Series 2004 A Bonds and such other expenses
as may be necessary or incidental to the financing herein authorized, the acquisition or
construction of the Project and the placing of same in operation, and the performance of the
things herein required or permitted, in connection with any thereof; provided, that
reimbursement to the Issuer for any amounts expended by it for allowable costs prior to the
issuance of the Series 2004 A Bonds or the repayment of indebiedness incurred by the Issuer
for such purposes shail be deemed Costs of the Project, as hereinafter defined.

E. The period of nsefulness of the System after completion of the Project
is not less than 40 years. - :

F. 1t is in the best interests of the Issuer that its Series 2004 A Bonds be
sold to the Authority pursuant 1o the terms and provisions of a loan agreement by and
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betwegen the Issuer and the Authority, on behaif of the West Virginia Infrastructure and Jobs
Development Council (the “Council”), in form satisfactory to the respective parties (the
“Loan Agreement”}, approved hereby if not previously approved by resolution of the Issuer.

G. The Issuer has merged with Lost Creek-Mt, Clare Public Service
District, Quiet Dell Public Service District and Valiey of Good Hope Public Service District,
acquiring all their assets and asseming all their liabilities. Quiet Dell Public Service District
and Valley of Good Hope Public Service District had no outstanding bonds. The Issuer has
assumed from Lost Creek-Mi. Clare Public Service District certain outstanding bonds, which
are re-designated and have the lien positions with respect to the Net Revenues of the merged
waterworks system of the Issuer as follows:

Designation Lien Position
(1) Lost Creek-Mt. Clare Public Service First Lien

District Waterworks System Revenue
Bonds, Series A, dated December 16, 1966,
held by the United States Department of
Agriculture, issued in the original aggregate
principal amount of $330,000 and hereby
re-designated by the Issuer as the Greater
Harrison County Public Service District
Water Revenue Bonds, Series 1966 (United
States Department of Agriculture) (the
“Series 1966 Bonds™),

{2) Lost Creek-Mt. Clare Public Service First Lien
District Water Revenue Bonds, Series 1974,
dated May 27, 1976, held by the United
States Depariment of Agriculture, issued in
the original aggregate principal amount of
3305,000 and hereby re-designated by the
Issuer as the Greater Harrison County
Public Service District Water Revenue
Bonds, Series 1974 (United States
Department of Agriculture) (the "Series
1974 Bonds™).

The Series 1966 Bonds and the Series 1974 Bonds are hereinafter collectively
called the “Prior Bonds.” The Prior Bonds are secured by a first lien on and a pledge of the
Net Revenues of the System, on a parity with each other,
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There is an outstanding obligation of the Issuer which does not have a lien
on any revenues of the System, nor is it payable from Net Revenues, held by The County
Commission of Harrison County, issued in the original aggregate principal amount of
$50,000.

The Series 2004 A Bonds shall be issued on a parity with the Prior Bonds
with respect to liens, pledge and source of and security for payment and in all respects. Prior
to the issuance of the Series 2004 A Bonds, the Issuer will obtain (i) a certificate of an
Independent Certified Public Accountant stating that the coverage and parity tests of the Prior
Bonds are met, and (if) the written consent of certain of the Holders of the Prior Bonds to the
issuance of the Series 2004 A Bonds on a parity with the Prior Boads. QGther than the Prior
Bonds, there are no outstanding bonds or obligations of the Issuer which are secured by
revenues or assets of the System. The Issuer is in compliance with the covenants of the Prior
Bonds and the Prior Resolutions.

H. The estimated revenues to be derived in each year following
completion of the Project from the operation of the Systern will be sufficient to pay all costs
of operation and maintenance of the System and the principal of and interest, if any, on the
Series 2004 A Bonds and the Prior Bonds, and to make payments into all funds and accounts
and other payments provided for herein.

L The Issuer has compiied with all requirements of West Virginia law
and the Loan Agreement relating o authorization of the acquisition, construction and
operation of the Project and the System and issuance of the Series 2004 A Bonds, or will
have so complied prior to issuance of any thereof, including, among other things and without
limitation, the approval of the Project and the financing thereof by the Council and the
obtaining of a certificate of public convenience and necessity and approval of this financing
and necessary user rates and charges described herein from the Public Service Commission
of West Virginia by final order, the time for rehearing and appeal of which will either have
expired prior 10 the issuance of the Series 2004 A Bonds or such final order will not be
subject to appeai or rehearing, '

I The Project has been reviewed and determined to be technically and
financially feasible by the Council as required under Chapter 31, Article 15A of the West
Virginia Code of 1931, as amended.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 2004 A Bonds by those who shall be the Registered Owners of
the same from time to time, this Bond Legislation shall be deemed to be and shall constitute
a contract berween the Issuer and such Registered Owners, and the covenants and agreements
herein set forth to be performed by the [ssuer shall be for the equal benefit, protection and
security of the Registered Owners of any and all of such Series 2004 A Bonds, all which shall
be of equal rank and without preference, priority or distinction between any one Bond of a
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series and any other Bonds of the same series, by reason of priority of issuance or otherwise,
except as expressly provided therein and herein.

Section 1.04. Definitions. The following terms shall have the following
meanings berein unless the context expressly requires otherwise:

"Act” means, collectively, Chapter 16, Article 13A, and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended and in effect on the date of
adoption hereof.

*Authority " means the West Virginia Water Development Authority, which
is expected to be the original purchaser and Registered Owner of the Series 2004 A Bonds,
or any other agency, board or depariment of the State of West Virginia that succeeds to the
fuactions of the Authority, acting in its administrative capacity and upon authorization from
the Council under the Act.

"Authorized Officer” means the Chairman of the Governing Body of the
Issuer or any temporary Chairman duly selected by the Governing Body.

"Bondholder," "Holder of the Bonds,” "Holder,"” "Registered Owner” or any
similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.

"Bond Legislation," "Resolution,” "Bond Resolution” or "Local Act" means
this Bond Resolution and all orders and resolutions supplemental hereto or amendatory

hereof.

"Bond Registrar” means the bank or other entity to be designated as such in
the Supplemental Resolution and its successors and assigns,

“Bonds" means, collectively, the Series 2004 A Bonds, the Prior Bonds and
any bonds on a parity therewith subsequently authorized to be issued hereunder or by another
resolution of the Issuer.

"Bond Year” means the 12-month period beginning on the annivarsziry of the
Closing Date in each year and ending on the day prior to the anniversary date of the Closing
Date in the following year, except that the first Bond Year shall begin on the Closing Date.

"Chairman” means the Chairman of the Governing Body of the Issuer:

"Closing Date" means the date upon which there is an exchange of the
Series 2004 A Bonds for all or a portion of the proceeds of the Series 2004 A Bonds from the
Authority.
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*Code” means the Internal Revenue Code of 1986, as amended, and the
Regulations.

"Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

. "Consulting Engineers" means Thrasher Engineering, Inc., Clarksburg, West
Virginia, or any qualified engineer or firm of engineers, licensed by the State, that shall at
any time hereafter be procured by the Issuer as Consuliing Engineers for the System or
portion thereof in accordance with Chapter 5G, Articie | of the West Virginia Code of 1931,
as amended; provided however, that the Consulting Enginecrs shall not be a regular, full-time
employee of the State or any of its agencies, commissions, or political subdivisions.

"Costs” or "Costs of the Project” means those costs described in
Section 1.02D hereof 10 be a part of the cost of acquisition and construction of the Project.

“Council” means the West Virginia Infrastructure and Jobs Development
Counci] or any other agency of the State of West Virginia that succeeds to the functions of

the Council.

"Depository Bank" means the bank designated as such in the Supplemental
Resolution, and its successors and assigns, which shall be 2 member of FDIC.

"FDIC" means the Federal Deposit Insurance Corporation and any successor
to the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on July 1 and ending
on the succeeding June 30.

"Governing Body" or "Board" means the public service board of the Issuer,
as it may now or hereafter be constituted.

"Government Obligations” means direct obligations of, or obligations the
timely payment of the principal of and interest on which is guaranteed by, the United States
of America.

"Grants" means all monies received by the Issuer on account of any Grant
for the Project.

"Gross Revemies” means the aggregate gross operating and non-operating
revenues of the System, as hereinafter defined, determined in accordance with generally
accepted accounting principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that "Gross Revenues” does not
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include any gains from the sale or other disposition of, or from any increase in the value of,
capital assets {including Qualified Investments, as hereinafter defined, purchased pursuant to
Article 8.01 hereof) or any Tap Fees, as hereinafter defined.

"Herein," "hereto” and similar words shall refer to this entire Bond
Legislation. '

"Independent Certified Public Accountants” means any certified public
accountant or firm of certified public accountants that shail at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

“Investment Property” means:

(A) any security (within the meaning of Section 163(g}(2)(A) or

{B) of the Code),
(B) any obligation,

(C) any annuity contract,
(D)  any investment-type property, or

(E) in the case of a bond other than a private activity bond, any
residential rental property for family units which is not located within the jurisdiction of the
Issuer and which is not acquired to implement a court ordered or approved housing
desegregation plan.

Except as provided in the following sentence, the term "[nvestment Property”
does not include any tax-exempt bond. With respect to an issue other than an issue a part of
which is a specified private activity bond (as defined in section 57(a)(5)(C) of the Code), the
term "Investment Property” includes a specified private activity bond (as so defined).

"Jssuer" means Greater Harrison County Public Service District, formerly
Grant-Union Public Service District, a public service district, public corporation and political
subdivision of the State of West Virginia in Harrison County, West Virginia, which has
heretofore merged with the Lost Creek-Mt. Claire Public Service District, Quiet Dell Public
Service District and Valley of Good Hope Public Service District and, uniess the context
clearly indicates otherwise, includes the Governing Body of the Issuer. -

"Loan Agreement” means, the Loan Agreement heretofore entered, or 1o be

entered, into by and between the Issuer and the Authority, on behalf of the Council,
providing for the purchase of the Series 2004 A Bonds from the Issuer by the Authority, the

CHeT0335.2 7




form of which shall be approved, and the execution and delivery by the Issuer authorized and
directed or ratified, by the Supplemental Resolution,

“Net Proceeds” means the face amount of the Series 2004 A Bonds, plus
accrued interest and premium, if any, less original issue discount, if any, and less proceeds,
if any, deposited in the Reserve Accounts. For purposes of the Private Business Use
limitations set forth herein, the term Net Proceeds shall include any amouats resulting from
the investment of proceeds of the Series 2004 A Bonds, without regard 10 whether or not such
investment is made in tax-exempt obligations.

"Net Revenues” means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

"Nonpurpose Investment” means any Investment Property as defined in
Section 148(b) of the Code, that is not a purpose investment,

“Operating Expenses" means the reasonable, proper and necessary cosis of
repair, maintenance and operation of the System and includes, without limiting the generality
of the foregoing, administrative, engineering, legal, auditing and insurance expenses, other
than those capitalized as part of the costs fees and expenses of the Authority, fiscal agents,
the Depository Bank, the Registrar and the Paying Agent (all as herein defined), other than
those capitalized as part of the costs, paymernts to pension or retirement funds, taxes and such
other reasonable operating costs and expenses as should normally and regularly be included
under generally accepted accounting principles; provided, that "Operating Expenses” does
not include payments on account of the principal of or redemption premium, if any, or
interest on the Bonds, charges for depreciation, losses from the sale or other disposition of,
or from any decrease in the value of, capital assets, amortization of debt discount or such
miscellaneous deductions as are applicable to prior accounting periods.

"Outstanding," when used with reference to Bonds and as of any particular
date, describes all Bonds theretofore and thereupon being authenticated and delivered, except
{i) any Bond cancelled by the Bond Registrar at or prior to said date; (i) any Bond for the
payment of which monies, equal to its principal amount and redemption premium, if
applicable, with interest to the date of mawrity or redemption shall be in trust hereunder and
set aside for such payment (whether upon or prior to maturity); (iii) any Bond deemed to have
been paid as provided in Article X hereof; and (iv) for purposes of consents or other action
by a specified percentage of Bondholders, any Bonds registered o the Issuer.

"Parity Bonds" means additional Bonds issued under me prowsu}ns and
within the litnitations prescribed by Section 7.07 hereof. :

"Paying Agent” means the Commission or other entity designated as such for
the Series 2004 A Bonds in the Supplemental Resolution.
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“Prior Bonds” means, collectively, the Series 1966 Bonds and the Series
1974 Bonds.

“Prior Resolutions” means, collectively, the resolutions adopted by Lost-
Creek-Mt. Clare Public Service District on September 29, 1966, and February 11, 1975,
authorizing the Prior Bonds and hereby assumed by the Issuer.

“Private Business Use” means use (directly or indirectly) in a trade or
business carried on by any person other than a governmental unit; provided that, use as a
member of the general public shall not be {aken into account.

"Project” means the Project as described in Section 1.02B hereof.
"Qualified Investments” means and inciudes any of the following:
{a) Government Obligations;

(b) Government Obligations which have been stripped of their
unmatured interest coupons, interest coupons stripped from Government
Obligations, and receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from Government

Obligations;

(c) Bonds, debentures, notes or other evidences of indebtedness
issued by any of the following agencies: Banks for Cooperatives; Federal
Intermediate Credit Banks; Federal Home Loan Bank System; Export-lmport
Bark of the United States; Federal Land Banks; Government Nationpal
Mortgage Association; ~Tennessee Valley Authority, or Washington
Metropolitan Area Transit Authority,

G)) Any bond, debenture, note, participation certificate or other
similar obligations issued by the Federal National Mortgage Association o
the extent such obligation is guaranteed by the Government National
Mortgage Association or issued by any other federal agency and backed by
the full faith and credit of the United States of America;

{e} Time accounts {(including accounts evidenced by time
certificates of deposit, time deposits or other stmilar banking arrangements)
which, to the extent not insured by the FDIC or Federal Savings and Loan
Insurance Corporation, shall be secured by a pledge of Government -
Obligations, provided, that said Government Obligations pledged either must
mature as nearly as practicable coincident with the raaturity of said time

CH570335 .2 9



accounts or must be replaced or increased so that the market value thereof
is always at least equal to the principal amount of said time accounts;

H Money market funds or similar funds whose only assets are
investments of the type described in paragraphs (a) through (e) above;

{g) Repurchase agreements, fully secured by investments of the
types described in paragraphs (a) through {e} above, with banks or national
banking assoctations which are members of FBIC or with government bond
dealers recognized as primary dealers by the Federal Reserve Bank of
New York, provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident with the
maturity of said repurchase agreements or must be replaced or increased so
that the market value thereof is always at least equal to the principal amount
of said repurchase agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security interest in the
collateral therefor; must have (or its agent must have} possesston of such
collateral; and such collateral must be free of all claims by third partics;

(h) The West Virginia "consolidated fund” managed by the
West Virginia Investment Management Board pursuant to Chapter 12,
Article 6 of the West Virginia Code of {931, as amended; and

6 Obligations of states or political subdivisions or agencies
thereof, the interest on which is excluded from gross income for federal
income tax purposes, and which are rated at least "A" by Moody's Investors
Service, Inc. or Standard & Poor's Corporation.

“Registrar” means the Bond Registrar.

"Regulations” means temporary and permanent regulations promulgated
under the Code or any predecessor to the Code.

“Repair and Replacement Fund” means the Repair and Replacement Fund
continued by Section 5.01 hereof,

"Reserve Accounts” means, collectively, the respective reserve accounts
established for the Series 2004 A Bonds and the Prior Bonds.

"Reserve Requirement” means, collectively, the respective amounts required
to be on deposit in the Reserve Accounts of the Series 2004 A Bonds and the Prior Bonds.
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"Revenue Fund” means the Revenve Fund established by Section 5.01
hereof.

"Secretary” means the Secretary of the Governing Body of the Issuer.

“Series 1966 Bonds™ means the Lost Creek-Mt. Clare Public Service District
Waterworks System Revenue Bonds, Series A, dated December 16, 1966, issued in the
original aggregate principal amount of $330,000, assumed by the Issuer in its merger with
Lost Creek-Mt. Clare Public Service District and hereby re-designated by the Issuer as the
Greater Harrison County Public Service District Water Revenue Bonds, Series 1966 (United
States Department of Agriculture).

“Series 1974 Bonds™ means the Lost Creek-Mt. Clare Public Service District
Water Revenue Bonds, Series 1974, dated May 27, 1976, issued in the original aggregate
principal amount of $305,00, assumed by the Issuer in its merger with Lost Creek-Mt. Clare
Public Service District and hereby re-designated by the Issuer as the Greater Harrison County
Public Service District Water Revenue Bonds, Series 1974 (United States Department of

Agfriculture).

“Series 2004 A Bonds" means the Water Revenue Bonds, Series 2004 A
{West Virginia Infrastructure Fund), of the Issuer, authorized by this Resolution.

*Series 2004 A Bonds Construction Trust Fund” means the Series 2004 A
Bonds Construction Trust Fund established by Section 5.01 hereof.

“Saries 2004 A Bonds Reserve Account” means the Series 2004 A Bonds
Reserve Account established in the Series 2004 A Bonds Sinking Fund pursuant to
Section 5.02 hereof,

*Series 2004 A Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest, if any, which will become due
on the Series 2004 A Bonds in the then current or any succeeding year.

"Series 2004 A Bonds Sinking Fund" means the Series 2004 A Bonds Sinking
Fund established by Section 5.02 hereof.

"Sinking Funds" means, collectively, the respective Sinking Funds
established for the Series 2004 A Bonds and the Prior Bonds.

“State” means the State of West Virginia.
"Supplemental Resolution” means any resolution or order of the lssuer

supplementing or amending this Resolution and, when preceded by the article “the,” refers
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specifically to the supplersental resolution or resolutions authorizing the sale of the
Series 2004 A Bonds; provided, that any matter intended by this Resolution to be included
in the Supplemental Resolution with respect to the Series 2004 A Bonds, and not so included,
may be included in another Supplemental Resolution.

"Surpius Revenues” means the Net Revenues not required by the Bond
Legislation to be set aside and held for the payment of or security for the Bonds, the Prior
Bonds or any other obligations of the Issuer, including, without limitation, the Repair and
Replacement Fund, the Sinking Funds and the Reserve Accounts.

"System" means the compiete public waterworks system of the Issuer, as
presently existing in its entirety or any integral part thereof, and all waterworks facilities
owned by the Issuer and all facilities and other property of every nature, real or personal,
pow or hereafter owned, held or used in connection with the waterworks system; and shalt
also include the Project and any and all extensions, additions, betterments and improvements
thereto hereafter acquired or comstructed for the waterworks systems from any sources
whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the
Systern in order to connect thereto,

“West Virginia Infrastructure Fund” means the West Virginia Infrastrucmure
Fund established in accordance with Chapier 31, Article 15A, Section 9 of the West Virginia
Code of 1931, as amended and in effect on the date of adoption hereof.

Additional terms and phrases are defined in this Resolution as they are used.
Words importing singular number shall include the plural number in each case and vice
versa; words importing persons shall include firms and corporations; and words importing
the masculine, feminine or neutral gender shail include any other gender.
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ARTICLE I

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
OF THE PROJECT

Section2.01.  Authorization of Acquisition and Construction of the Project.
There is hereby authorized and ordered the acquisition and construction of the Project, at an
estimated cost of $703,000, in accordance with the plans and specifications which have been
prepared by the Consulting Engineers, heretofore filed in the office of the Governing Body.
The proceeds of the Series 2004 A Bonds hereby authorized shall be applied as provided in
Article VI hereof. The Issuer has received bids and will enter into contracts for the
acquisition and construction of the Project, in an amount and otherwise compatible with the
financing plan submitted to the Authority and the Council.
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ARTICLE HI

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.01.  Authorization of Bonds. For the purposes of capitalizing
interest on the Series 2004 A Bonds, funding the Reserve Account for the
Series 2004 A Bonds, paying Costs of the Project not otherwise provided for and paying
certain costs of issuance of the Series 2004 A Bonds and related costs, or any or all of such
purposes, as determined by the Supplemental Resolution, there shall be and hereby are
authorized to be issued negotiable Series 2004 A Bonds of the Issuer.  The
Series 2004 A Bonds shalt be issued as a single bond, designated as "Water Revenue Bonds,
Series 2004 A (West Virginia Infrastructure Fund),” in the principal amount of $703,000, and
shail have such terms as set forth hereinafier and in the Supplemental Resolution. The
proceeds of the Series 2004 A Bonds remaining after funding of the Reserve Account (if
funded from Bond proceeds) and capitalizing interest on the Series 2004 A Bonds, if any,
shall be deposited in or credited to the Series 2004 A Bonds Construction Trust Fund
established by Section 5.01 hereof and applied as set forth in Article VI hereof.

Section 3.02. Terms of Bonds, The Series 2004 A Bonds shall be issued
in such principal amounts; shall bear interest, if any, at such rate or rates, not exceading the
then legal maximum rate, payable quarterly on such dates; shall mature on such dates and in
such amounts; and shall be redeemable, in whole or in part, all as the Issuer shall prescribe
in a Supplemental Resolution or as specifically provided in the Loan Agreement. The
Series 2004 A Bonds shall be payable as to principal at the office of the Paying Agent, in any
coin or currency which, on the dates of payment of principal is legal tender for the payment
of public or private debts under the laws of the United States of America. Interest on the
Series 2004 A Bonds, if any, shall be paid by check or draft of the Paying Agent mailed to
the Registered Owner thereof at the address as it appears on the books of the Bond Registrar,
or by such other method as shall be mutually agreeable so long as the Authority is the
Registered Owner thereof.

Unless otherwise provided by the Supplemental Resolution, the
Series 2004 A Bonds shall be issued in the form of a single bond, fully registered to the
Authority, with 2 record of advances and a debt service schedule attached, representing the
aggregate principal amount of the Series 2004 A Bonds. The Series 2004 A Bonds shall be
exchangeable at the option and expense of the Registered Owner for another fully registered
Bond or Bonds of the same series in aggregate principal amount equal to the amount of said
Bonds then Outstanding and being exchanged, with principal instaliments or mamurities, as
applicable, corresponding to the dates of payment of principal installments of said Bonds;
provided, that the Authority shall not be obligated to pay any expenses of such exchange.
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Subsequent series of Bonds, if any, shall be issued in fully registered form
and in denominations as determined by a Supplemental Resolution. Such Bonds shall have
such terms as set forth in 2 Supplemental Resolution,

Section 3.03.  Execution of Bonds. The Series 2004 A Bonds shall be
executed in the name of the Issuer by the Chairman, and the seal of the Issuer shall be affixed
thereto or imprinted thereon and attested by the Secretary. In case any one or more of the
otficers who shall have signed or sezled the Series 2004 A Bonds shall cease to be such
officer of the Issuer before the Series 2004 A Bonds so signed and sealed have been actually
sold and delivered, such Bonds may nevertheless be sold and delivered as herein provided
and may be issued as if the person who signed or sealed such Bonds had not ceased 0 hold
such office. Any Series 2004 A Bonds may be signed and sealed on behalf of the Issuer by
such person as at the actual time of the execution of such Bonds shall hold the proper office
in the Issuer, although at the date of such Bonds such person may not have held such office
or may not have been 50 authorized.

Section3.04.  Authentication and Repistration. The Bond Registrar for the
Series 2004 A Bonds shall be the bank or other entity to be designated as such in the
Supplementa] Resolution and its successors and assigns. No Series 2004 A Bond shall be
valid or obligatory for any purpose or entitled to any security or benefit under this Bond
Legislation unless and until the Certificate of Authentication and Registration on such Bond,
substantially in the forms set forth in Section 3.10 hereof shall have been manually executed
by the Bond Registrar. Any such executed Certificate of Authentication and Registration
upon any such Bond shall be conclusive evidence that suck Bond has been authenticated,
registered and delivered under this Bond Legislation. The Certificate of Authentication and
Registration on any Series 2004 A Bond shall be deemed (o have been executed by the Bond
Registrar if manually signed by an authorized officer of the Bond Registrar, but it shall not
be necessary that the same officer sign the Certificate of Authentication and Registration on
all of the Bonds issued hereunder.

Sectinnt 3.05. Nepotiability, Transfer and Repistration. Subject to the
provisions for transfer of registration set forth below, the Series 2004 A Bonds shall be and

have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder, in accepting
the Series 2004 A Bonds shall be conclusively deemed to have agreed that such Bonds shall
be and have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder shall further be
conclusively deemed to have agreed that such Bonds shall be incontestable in the hands of a
bona fide holder for value. T
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So long as the Series 2004 A Bonds remain outstanding, the Issuer, through
the Bond Registrar as its agent, shall keep and maintain books for the registration and transfer
of the Bonds.

The registered Series 2004 A Bonds shall be transferable only upon the books
of the Bond Registrar, by the registered owner thereof in person or by his attorney duly
authorized in writing, upon surrender thereto together with a written instrument of transfer
satisfactory to the Bond Registrar duly executed by the registered owner or his duly
authorized attorney.

In all cases in which the privilege of exchanging Series 2004 A Bonds or
ransferring the registered Series 2004 A Bonds are exercised, all Series 2004 A Bonds shall
be delivered in accordance with the provisions of this Bond Legislation. All Series 2004 A
Bonds surrendered in any such exchanges or transfers shall forthwith be canceled by the Bond
Registrar. For every such exchange or transfer of Series 2004 A Bonds, the Bond Registrar
may make a charge sufficient to reimburse it for any tax, fee or other governmental charge
required to be paid with respect to such exchange or transfer and the cost of preparing each
new Bond upon each exchange or transfer, and any other expenses of the Bond Registrar
incurred in comection therewith, which sum or sums shali be paid by the Issuer. The Bond
Registrar shall not be obliged to make any such exchange or transfer of Bonds during the
period commencing on the 13th day of the month next preceding an interest payment date on
the Series 2004 A Bonds or, in the case of any proposed redemption of Series 2004 A Bonds,
next preceding the date of the selection of Bonds to be redeemed, and ending on such interest
payment date or redemption date.

Section 3.06. Bonds Mutilated, Destroved, Stolen or Lost. In case any
Series 2004 A Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may,

in its discretion, issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate
and deliver, a new Bond of the same series and of like tenor as the Bonds so mutilated,
deswroyed, stwlen or lost, in exchange and substitution for such mutilated Bond, upon
surrender and cancellation of such mutiiated Bond, or in lieu of and substitution for the Bond
destroyed, stolen or lost, and upon the Holder's furnishing satisfactory indemnity and
complying with such other reasonable regulations and conditions as the Issuer may prescribe
and paying such expenses as the Issver and the Bond Registrar may incur. All Bonds so
surrendered shall be cancelled by the Bond Registrar and held for the account of the Issuer,
If any such Bond shal! have matured or be about to mature, instead of issuing a substimute
Bond, the Issuer may pay the same, upon being indemnified as aforesaid, and if such Bond
be lost, stolen or destroyed, without surrender thereof,

Section 3.07. Bonds not to be Indebtedness of the [ssuer. The
Series 2004 A Bonds shall not, in any event, be or constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provision or limitation, but shall be
payable solely from the Net Revenues derived from the operation of the System as herein
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provided. No holder or holders of the Series 2004 A Bonds shall ever have the right to
compe} the exercise of the taxing power of the Issuer, if any, to pay the Series 2004 A Bonds
or the interest, if any, thereon.

Section 3.08. Bonds Secured by Pledse of Net Revenues: Lien Positions
with Respect to Prior Bonds. The payment of the debt service of the Series 2004 A Bonds
shall be secured by a first lien on the Net Revenues derived from the System on a parity with
the lien on such Net Revenues in favor of the Holders of the Prior Bonds. Such Net
Revenues in an amount sufficient to pay the principal of and interest, if any, on and other
payments for the Series 2004 A Bonds and the Prior Bonds and to make all other payments
provided for in the Bond Legislation, are hereby irrevocably pledged to such payments as
they become due.

Section 3.09.  Delivery of Bonds. The Issuer shall execute and deliver the
Series 2004 A Bonds to the Bond Registrar, and the Bond Registrar shall authensicate,
register and deliver the Series 2004 A Bonds to the original purchasers upon receipt of the
documents set forth below:

A If other than the Authority, a list of the names in which the
Series 2004 A Bonds are to be registered upon original issuance, together
with such taxpayer identification and other information as the Bond Registrar
may reasonably require;

B. A request and authorization to the Bond Registrar on behalf
of the Issuer, signed by an Authorized Officer, to authenticate and deliver
the Series 2004 A Bonds to the original purchasers;

C. An executed and certified copy of the Bond Legislation;
D. An executed copy of the Loan Agreement; and

E. The unqualified approving opinion of bond counsel on the
Series 2004 A Bonds.

Section 3.10. Form of Bonds. The text of the Series 2004 A Bonds shall
be in substantially the following form, with such omissions, insertions and variations as may
be necessary and desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:
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(FORM OF SERIES 2004 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
WATER REVENUE BOND, SERIES 2004 A
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. AR- $

KNOW ALL MEN BY THESE PRESENTS: That GREATER HARRISON
COUNTY PUBLIC SERVICE DISTRICT, a public service district, public corporation and
political subdivision of the State of West Virginia in Harrison County of said State (the
"Issuer"), for value received, hereby promises to pay, solely {rom the special funds provided
therefor, as hereinafter set forth, to the WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY (the “Authority"} or registered assigns the sum of
DOLLARS (3 ), or such lesser
amount as shall have been advanced to the Issuer hereunder and not previously repaid, as set
forth in the "Record of Advances” attached as EXHIBIT A bereto and incorporated herein
by reference, in quarterly installments on March 1, June 1, September | and December 1 of
each year, commencing I, , as set forth on the "Debt Service
Schedule” attached as EXHIBIT B hereto and incorporated herein by reference.

This Bond shall bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
instaliments, is legal tender for the payment of public and private debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the "Paying Agent”).

_ This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Councit (the "Council®), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated , 2004,

This Bond is issued (i) to pay a portion of the costs of acquisition-and
construction of improvements and extensions to the existing public waterworks system of the
Issuer (the "Project™); and (ii) to pay certain costs of issuance of the Bonds of this Series (the
“Bonds™) and related costs. The existing public waterworks system of the Issuer, the Project
and any further improvements or extensions thereto are herein called the "System.” This
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Bond is issued under the authority of and in full compiiance with the Constitution and statutes
of the State of West Virginia, including particularly Chapter 16, Article 13A and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended (collectively, the "Act”), and
a Bond Resolution duly adopted by the Issuer on . 2004, and a
Supplemental Resolution duly adopted by the Issuer on 2004 {collectively,
the "Bond Legisiation™), and is subject to all the terms and conditions thercof The Bond
Legislation provides for the issuance of additional bonds under certain conditions, and such
bonds would be entitled to be paid and secured equally and ratably from and by the funds and
revenues and other security provided for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER
RESPECTS, WITH (1) THE LOST CREEK-MT. CLARE PUBLIC SERVICE DISTRICT
WATERWORKS SYSTEM REVENUE BONDS, SERIES A, DATED
DECEMBER 16, 1966, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $330,000 AND RE-DESIGNATED BY THE ISSUER IN THE BOND
LEGISLATION AS THE GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 1966 (UNITED STATES DEPARTMENT OF
AGRICULTURE) (THE “SERIES 1966 BONDS™); AND (2) THE LOST CREEX-MT.
CLARE PUBLIC SERVICE DISTRICT WATER REVENUE BONDS, SERIES 1974,
DATED MAY 27, 1976, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $305,000 AND RE-DESIGNATED BY THE ISSUER IN THE BOND
LEGISLATION AS THE GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 1974 (UNITED STATES DEPARTMENT OF
AGRICULTURE) (THE “SERIES 1974 BONDS™). THE SERIES 1966 BONDS AND THE
SERIES 1674 BONDS ARE REFERRED TO AS THE “PRIOR BONDS.”

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds, and from
monies in the reserve account crealed under the Bond Legisiation for the Bonds (the
"Series 2004 A Bonds Reserve Account™) and unexpended proceeds of the Bonds. Such Net
Revenues shall be sufficient to pay the principal of and interest, if any, on all bonds which
may be issued pursuant to the Act and shall be set aside as a special fund hereby pledged for
such purpose. This Bond does not constitute an indebtedness of the Issuer within the meaning
of any constitutional or statutory provisions ot limitations, nor shall the Issuer be obligated
to pay the same, except from said special fund provided from the Net Revenues, the monies
in the Series 2004 A Bonds Reserve Account and unexpended proceeds of the Bonds.
Pursuant to the Bond Legislation, the Issuer has covenanted and agreed to establish and
maintain just and equitable rates and charges for the use of the System and the services
rendered thereby, which shall be sufficient, together with other revenues of the System, to
provide for the reasonable expenses of operation, repair and maintenance of the System, and
to leave a balance each year equal to at least 115% of the maximum amount payable in any
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year for principal of and interest, if any, on the Bonds and all other cbligations secured by
a lien on or payable from such revenues on a parity with the Bonds, including the Prior
Bonds; provided however, that so fong as there exists in the Series 2004 A Bonds Reserve
Account an amount at least equal to the maximum amount of principal and interest, if any,
which will become due on the Bonds in the then current or any succeeding year, and in the
respective reserve accounts established for any other obligations outstanding on a parity with
the Bonds, including the Prior Bonds, an amount at least equal to the requirement therefor,
such percentage may be reduced to 110%. The Issuer has entered into certain further
covenants with the registered owners of the Bonds for the terms of which reference is made
1o the Bond Lepislation. Remedies provided the registered owners of the Bonds are
exclusively as provided in the Bond Legislation, to which reference is here made for a
detailed description thereof.

Subject to the regisiration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of The Huntington
National Bank, Charleston, West Virginia, as registrar {the “Registrar™), by the registered
owner, or by its attorney duly authorized in writing, upon the surrender of this Bond,
fogether with a written instrument of transfer satisfactory to the Registrar, duly executed by
the registered owner or U8 attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounis advanced for preliminary expenses as provided by law and the
Bond Legislation, shali be applied solely to payment of the costs of the Project and costs of
issuance-hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such monies, until so applied, in favor of the registered owner of this
Bond.

In accordance with the requirements of the United States Department of
Agriculiure for the issuance of parity obligations, the Bonds will be in defaalt should any
proceeds of the Bonds be used for 4 purpose that will coniribute tc excessive erosion of
highly erodible land or to the conversion of wetlands to produce an agricultural commodity.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent o and at the .
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all uther
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the Systemn
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.
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All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bend to the
same extent as if written fully herein.

IN WITNESS WHEREOF, GREATER HARRISON COUNTY PUBLIC

SERVICE DISTRICT has caused this Bond to be signed by its Chairman and its corporate

seal to be hereunto affixed and attested by its Secretary, and has caused this Bond 10 be dated
2004,

[SEAL]

Chairman

ATTEST:

Secretary
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(Fornt of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2004 A Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below.

Date: _ , 2004,

THE HUNTINGTON NATIONAL BANK,
as Registrar

Authorized Officer .
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(Form of)

EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

(s (19) S
2 8 20 %
3 __$ @n_$
4 3 en_$
5y $ 23§
€. 3 24y 8
7§ 25 _$
® S 26) $
9 s @7 8
(10)__$ (28) $
(1 s (29) 3
(12 3 (30§
(13 s By s
(14 s (32) S
15 3 (33) 8
(6) $ (B4)_$
a7 _$ (35)_$
(18) $ 36) _$

TOTAL $
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EXHIBITB

DEBT SERVICE SCHEDULE

CH&E70335.2 24




(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to iransfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated: ,

In the presence of:
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Section 3.11. Sale of Bonds: Approval and Ratification of Execution of
Loan Agreement. The Series 2004 A Bonds shall be sold to the Authority, pursuant to the
terms and conditions of the Loan Agreement. If aot so authorized by previous resolution,
the Chairman is specifically authorized and directed to execute the Loan Agreement in the
form attached hereto as "EXHIBIT A" and made a part hereof, and the Secretary is directed
to affix the seal of the Issuer, attest the same and deliver the Loan Agreement to the
Authority, and any such prior execuntion and delivery is hereby authorized, approved, ratified
and confirmed. The Loan Agreement, including all schedules and exhibits attached thereto,
is hereby approved and incorporated into this Bond Legislation.

Section 3.12, Filing of "Amended Schedule”. Upon completion of the
acquisition and construction of the Project, the Issuer will file with the Authority and the
Council a schedule, the form of which will be provided by the Council, setting forth the
actual costs of the Project and sources of funds therefor.
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ARTICLE IV

{RESERVED]
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ARTICLEV

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.01. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are hereby created {or continued) and shall

be held by the Depository Bank separate and apart from all other funds or accounts of the
Depository Bank and the Issuer and from each other:

{1)  Revenue Fund {established by the Prior Resolutions);

()  Operation and Maintenance Fund (established by the Prior
Resolutions);

(3)  Repair and Replacement Fund (established by the
Prior Reselutions); and

{4)  Series 2004 A Bonds Construction Trust Fund.

Section 5.02. Establishment of Funds and Accounts with Commission.
The following special funds or accounts are hereby created with and shall be held by the
Commission separate and apart from all other funds or accounts of the Commission and the
Issuer and from each other:

{1}  Series 2004 A Bonds Sinking Fund; ard
(2)  Series 2004 A Bonds Reserve Account.

Section 5.03. System Revenues; Flow of Funds. A. The entire Gross
Revenues derived from the operation of the System shail be deposited upon receipt in the
Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes provided in
this Bond Legislation and shall be kept separate and distinct from all other funds of the Issuer
and the Depository Bank and used only for the purposes and in the mansier herein provided.
All revenues at any time on deposit in the Revenue Fund shall be disposed of only in the

following order of priority:

(1)  The Issuer shall first, each month, pay from the
Revenue Fund all current Operating Expenses of the System.

(2)  The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and remit to the National Finance
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Office, the amounts required to pay interest on the Prior Bonds,
as required by the Prior Resolutions.

(3)  The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and (i) remit to the National
Finance Office the amounts required to pay principal of the Prior
Bonds, as required by the Prior Resolutions; and (ii) remit to the
Commission, commencing 3 months prior to the first date of
payment of principal of the Series 2004 A Bonds, for deposit in
the Series 2004 A Bonds Sinking Fund, an amount equal to 1/3rd
of the amount of principal which will mature and become due on
the Series 2004 A Bonds on the next ensuing quarterly principal
payment date; provided that, in the event the period to elapse
between the date of such initial deposit in the Series 2004 A
Bonds Sinking Fund and the next quarterly principal payment date
is less than 3 months, then such monthly payments shall be
increased proportionately to provide, 1 month prior to the next
quarterly principal payment date, the required amount of principal
coming due on such date,

{4)  The Issuer shall next, or the first day of each month,
transter from the Revenue Fund and (i) remit w the Depository
Bank, the amounts required by the Prior Resolutions for deposit
in the respective Reserve Accounts for the Prior Bonds; and (i)
remit {o the Commission, commencing 3 months prior w the first
date of payment of principal of the Series 2004 A Bonds, if not
fully funded upon issuance of the Series 2004 A Bonds, for
deposit in the Series 2004 A Bonds Reserve Account, an amount
equal' to 1/120th of the Series 2004 A Bonds Reserve
Requirement, until the amount in the Series 2004 A Bonds
Reserve Account equals the Series 2004 A Bonds Reserve
Requirement; provided that, no further payments shall be made
into the Series 2004 A Bonds Reserve Account when there shall
have been depasited therein, and as long as there shall remain on
deposit therein, an amount equal {0 the Series 2004 A Bonds
Reserve Requirement.

(5)  The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and remit to the Depository Bank
for deposit in the Repair and Replacement Fund, the amounts
required by the Prior Resolutions and a sum equal o 2 1/2% of
the Gross Revenues each month, exclusive of any payments for
account of any Reserve Account. All funds in the Repair and
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Replacement Fund shall be kept apart from all other funds of the
Issuer or of the Depository Bank and shall be invested and
reinvested in accordance with Article VIH hereof, Withdrawals
and disbursements may be made from the Repair and
Replacement Fund for replacements, emergency repairs,
improvements or exiensions to the System; provided, that any
deficiencies in any Reserve Account (except o the extent such
deficiency exists because the required payments into such account
have not, as of the date of determination of a deficiency, funded
siach account to the maximum extent required hereof) shall be
prompily eliminated with monies from the Repair and
Replacement Fund. '

Monies in the Series 2004 A Bonds Sinking Fund shali be used only for the
purposes of paying principal of and interest, if any, on the Series 2004 A Bonds as the
same shall become due. Monies in the Series 2004 A Bonds Reserve Account shal}
be used only for the purpose of paying principal of and interest, if any, on the
Series 2004 A Bonds as the same shall come due, when other monies in the
Series 2004 A Bonds Sinking Fund are insufficient therefor, and for no other purpose.

All investment earniags on monies in the Series 2004 A Bonds Sinking Fund
and the Series 2004 A Bonds Reserve Account, shall be returned, not less than once
each year, by the Commission to the Issuer, and such amounts shall, during
construction of the Project, be deposited in the Series 2004 A Bonds Construction
Trust Fuad, and following completion of construction of the Project, shall be deposited
in the Revenue Fund and apptlied in full, first to the next ensuing interest payment, if
any, due on the Series 2004 A Bonds, and then to the next ensuing principal payment
due thereon, all on a pro rata basis,

Any withdrawals from the Series 2004 A Bonds Reserve Account which result
in a reduction in the balance therein to below the Reserve Requirement shail be
subsequently restored from the first Net Revenues available after ali required payments
have been made in full in the order set forth above.

As and when additional Bonds ranking on a parity with the Series 2004 A Bonds
are issued, provision shall be made for additional payments into the respective sinking
funds sufficient to pay the interest on such additional parity Bonds and accomplish
retirement thercof at maturity and to accumulate a balance in the respective reserve
accounts in an amount equal to the requirement thereof. -
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The Issuer shall not be required to make any further payments into the
Series 2004 A Bonds Sinking Fund and the Series 2004 A Bonds Reserve Account
when the aggregate amount of funds therein are at least equal to the aggregate
principal amount of the Series 2004 A Bonds issued pursuant to this Bond Legislation
then Quistanding and all interest, if any, to accrue vntil the maturity thereof.

Principal, Interest or reserve payments, whether made for a deficiency or
ctherwise, shall be made on a parity and pro rata, with respect to the
Series 2004 A Bonds and the Prior Bonds, in accordance with the respective principal
amounis then Outstanding,

The Commission is hereby designated as the fiscal agent for the administration
of the Series 2004 A Bonds Sinking Fund and the Series 2004 A Bonds Reserve
Account and all amounts required for said accounts shall be remitted to the
Commission from the Revenue Fund by the Issuer at the times provided herein. If
required by the Authority at anytime, the Issuer shall make the pecessary arrangements
whereby required payments into said accounts shall be automatically debited from the
Revenue Fund and electronically transferred to the Comtnission on the dates required
hereunder.

Monies in the Series 2004 A Bonds Sinking Fund and the Series 2004 A Ronds
Reserve Account shall be invested and reinvested by the Commission in accordance
with Section 8.01 hereof.

The Series 2004 A Bonds Sinking Fund and the Series 2004 A Bonds Reserve
Account shali be used solely and only for, and are hereby pledged for, the purpose of
servicing the Series 2004 A Bonds under the conditions and restrictions set forth
herein.

B. The Issuer shall on the first day of each month (if the first day is not a
business day, then the first business day of each month) deposit with the Commission the
required principal, interest and reserve account payments with respect to the Series 2004 A
Bonds and all such paymems shall be remitted to the Commission with appropriate
instructions as to the custody, use and application thereof consistent with the provisions of
this Bond Legislation, All remittances made by the Issuer to the Commission shall clearly
identify the fund or account into which each amount is to be deposited.

C.  The Issuer shali complete the "Monthly Payment Form, ™ a form of which
is attached 1o the Loan Agreement, and submit a copy of said form along with a copy of its
payment check to the Authority by the 5th day of such calendar month.

D, Whenever all of the requirec and provided transfers and payments from
the Revenue Fund inmtc the several special funds, as hereinbefore provided, are current and
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there remains in the Revenue Fund a balance in excess of the estimated amounts required to
be so transferred and paid into such funds during the following month or such other period
as required by law, such excess shall be considered Surplus Revenues. Surplus Revenues
may be used for any lawful purpose of the System.

E. The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the respective parties
shall require, such additional suras as shall be necessary 1o pay their respective charges and
fees then due. In the case of payments to the Commission under this paragraph, the Issuer
shall, if required by the Authority at anytime, make the necessary arrangements whereby
such required payments shall be automatically debited from the Revenue Fund and
electronically transferred to the Commission on the dates required.

F. The monies in excess of the maximum amoeunts insured by FDIC in alt
funds and accounts shall at all times be secured, to the full extent thereof in excess of such
insured sum, by Qualified Investments as shal} be eligible as security for deposits of state and
municipal funds under the laws of the State.

G.  If onany monthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as hereinabove provided, the deficiency
shalt be made up in the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the subsequent payment
dates; provided, however, that the priority of curing deficiencies in the funds and accounis
herein shall be in the same order as payments are to be made pursuant to this Section 5.03,
and the Net Revenues shall be applied to such deficiencies before being applied to any other
payments hereunder.

H.  The Gross Revenues of the System shali only be used for purposes of the
Sysiem.
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ARTICLE VI

BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS

Section 6.01. Application of Bond Proceeds; Pledge of Unexpended Bond

Proceeds. From the monies received from the sale of the Series 2004 A Bonds, the
following amounts shail be first deducted and deposited in the order set forth below:

A.  From the proceeds of the Series 2004 A Bonds, there shall first be
deposited with the Commission in the Series 2004 A Bonds Sinking Fund, the amount, if any,
set forth in the Supplemental Resolution as caplialized interest; provided, that such amount
may not exceed the amount necessary to pay interest on the Series 2004 A Bonds for the
period commencing on the date of issuance of the Series 2004 A Bonds and ending 6 months
after the estimated date of completion of construction of the Project.

B. Next, from the proceeds of the Series 2004 A Bonds, there shall be
deposited with the Commission in the Series 2004 A Bonds Reserve Account, the amount,
if any, set forth in the Supplemental Resolution for funding the Series 2004 A Bonds Reserve
Account,

C.  As the Issuer receives advances of the remaining monies derived from
the sale of the Series 2004 A Boads, such monies shall be deposited with the Depository Bank
in the Series 2004 A Bonds Construction Trust Fund and applied solely to payment of costs
of the Project in the manner set forth in Section 6.02 and until so expended, are hereby
pledged as additional security for the Series 2004 A Bonds.

D, After completion of construction of the Project, as certified by the
Consulting Engineers, and all costs have been paid, any remaining proceeds of the
Series 2004 A Bonds shall be applied as directed by the Council.

The Issuer shall each month provide the Council with a requisition for the costs
incurred {or the Project, together with such documentation as the Council shall require.
Payments of all Costs of the Project shall be made monthly. :

Except as provided in Section 6.01 hereof, disbursements from the
Series 2004 A Bonds Construction Trust Fund shall be made only after submission to and
approval from the Council, of a certificate, signed by an Authorized Officer and the
Consulting Engineers, stating that: T

(a) None of the items for which the payment is proposed to be made has
formed the basis for any disbursement theretofore made;
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(b}  Each item for which the payment is proposed to be made is or was
necessary in connection with the Project and constitutes a Cost of the Project;

(cy  Each of such costs has been otherwise properly incurred; and
(¢}  Payment for each of the items proposed is then due and owing.
The Issuer shail expend all proceeds of the Series 2004 A Bonds within 3 years

of the date of issuance of the Council's bonds, the proceeds of which were used to make the
loan to the Issuer,

Pending such application, monies in the Series 2004 A Bonds Construction Trust
Fund shall be invested and reinvested in Qualified Investmenis at the written direction of the
Issuer.
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ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the covenants,
agreements and provisions of this Bond Legisiation shall be and constitute valid and legally
binding covenants of the Issuer and shall be enforceable in any court of competent jurisdiction
by any Holder or Holders of the Bonds. In addition to the other covenants, agreements and
provisions of this Bond Legislation, the Issuer hereby covenants and agrees with the Holders
of the Series 2004 A Bonds as hereinafter provided in this Article VII. All such covenants,
agreements and provisions shall be irrevocable, except as provided herein, as long as any of
the Series 2004 A Bonds or the interest, if any, thereon is Outstanding and unpaid.

Section 7.02. Bonds_not to_be Indebtedness of the Issuer. The
Series 2004 A Bonds shall not, in any event, be or constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provision or limitation, but shall be
payable solely from the Net Revenues derived {rom the operation of the System as herein
provided. No holder or holders of the Series 2004 A Bonds shall ever have the right to
compel the exercise of the taxing power of the Issuer, if any, 1o pay the Series 2004 A Bonds
or the interest, if any, thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues; Lien Positions
with Respect to Prior Bonds. The payment of the debt service of the Series 2004 A Bonds

shall be secured by a first lien on the Net Revenues derived from the System on a parity with
the lien on such Net Revenues in favor of the Holders of the Prior Bonds. Such Net
Revenues in an amount sufficient to pay the principal of and interest, if any, on and other
payments for the Series 2004 A Bonds and the Prior Bonds and to make all other payments
provided for in the Bond Legislation, are hereby irrevocably pledged to such payments as
they becorne due.

Section 7.04. Initial Schedule of Rates and Charges. The Issuer has
obtained any and all approvals of rates and charges required by State law and has taken any
other action required to establish and impose such rates and charges , with all requisite appeal
periods having expired withont successful appeal. Such rates and charges shall be sufficient
10 comply with the requirements of the Loan Agreement. The initial schedule of rates and
charges for the services and facilities of the System shall be as set forth and approved and
described in the Final Order of the Public Service Commission of West Virginia entered
August 2, 2002, in Case No. 02-0491-PWD-30B, and such rates are hereby adopted.™

So long as the Series 2004 A Bonds are outstanding, the Issuer covenants and

agrees to fix and collect rates, fees and other charges for the use of the System and 1o take
all such actions necessary to provide funds sufficient to produce the required sums set forth
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in the Bond Legislation and in compliance with the Loan Agreement. In the event the
schedule of rates, fees and charges ininally established for the System in connection with the
Series 2004 A Bonds shall prove to be insufficient to produce the required sums set forth in
this Bond Legislation and the Loan Agreement, the Issuer hereby covenants and agrees that
it will, to the extent or in the manner authorized by law, immediately adjust and increase such
schedule of raies, fees and charges and take all such actions necessary to provide funds
sufficient to produce the required sums set forth in this Boad Legislation and the Loan

Agreement.

Section 7.05. Sale of the System. So long as the Series 2004 A Bonds and
the Prior Bonds are outstanding and except as otherwise required by law or with the written
consent of the Council, the Authority and the holders of the Prior Bonds, the System may not
be sold, mortgaged, leased or otherwise disposed of, except as a whole, or substantially as
a whole, and only if the net proceeds to be reatized shall be sufficient to fully pay all the
Bonds Outstanding in accordance with Article X hereof. The proceeds from any such sale,
mortgage, lease or other disposition of the Systemn shall, with respect to the Series 2004 A
Bonds, immediately be remitted to the Comumission for deposit in the Sertes 2004 A Bonds
Sinking Fund and applied to the payment of principal of and interest, if any, on the
Series 2004 A Bonds. Any balance remaining after the payment of the Series 2004 A Bonds
and interest, if any, thereon shall be remitted to the Issuer by the Commission ualess
necessary for the payment of other obligations of the Issuer payable out of the revenues of
the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part
of the System hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to any such sale, lease or other
disposition of such property, if the amount to be received therefor, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, is not in excess of $10,000, the Issuer shall, by resolution duly adopted,
determine that such property comprising a part of the System is no longer necessary, useful
or profitable in the operation thereof and may then provide for the sale of such property. The
proceeds of any such sale shall be deposited in the Repair and Replacement Fund. If the
amount 1o be received from such sale, lease or other disposition of said property, together
with all other amounts received during the same Fiscal Year for such sales, leases or other
dispositions of such properties, shall be in excess of $10,000 but not in excess of $50,000,
the Issuer shall first, determine upon consultation with the Consulting Engineers that such
property comprising a part of the System is no longer necessary, useful or profitable in the
operation thereof and may then, if it be so advised, by resolution duly adopted, authvrize
such sale, lease or other disposition of such property in accordance with the laws of the State.
The proceeds of any such sale shall be deposited in the Repair and Replacement Fund. The
payment of such proceeds into the Repair and Replacement Fund shall not reduce the amount
regquired to be paid into said fund by other provisions of this Bond Legislation. No sale, lease
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or other disposition of the properties of the System shall be made by the Issuer if the proceeds
to be derived therefrom, together with all other amounts received during the same Fiscal
Year for such sales, leases, or other dispositions of such properties, shall be in excess of
$50,000 and insufficient to pay all Bonds then Outstanding without the prior approval and
consent in writing of the Holders of the Bonds then Outstanding. The Issuer shall prepare
the form of such approval and consent for execution by the then Holders of the Bonds for the
disposition of the proceeds of the sale, lease or other disposition of such properties of the
System.

Section 7.06. Issuance of Other Obligations Pavable Qut of Revenues and
General Covenant Against Encumbrances. Except as provided in this Section 7.06 and
Section 7.07 hereof, the Issuer shall not issue any obligations whatsoever payable from the
revenues of the System which rank prior to, or equally, as to lien on and source of and
security for payment from such revenues with the Series 2004 A Bonds. All obligations
issued by the Issuer after the issuance of the Series 2004 A Bonds and payable from the
revepues of the System, except such additional parity Bonds, shall contain an express
staternent that such obligations are junior and subordinate, as to lien on, pledge and source
of and security for payment from such revenues and in all other respects, to the
Series 2004 A Bonds; provided, that no such subordinate obligations shall be issued unless
all payments required to be made into all funds and accounts set forth herein have been made
and are current at the time of the issuance of such subordinate obligations.

Except as provided above, the Issuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Series 2004 A Bonds, and the interest thereon,
if any, upon any or ali of the income and revenues of the System pledged for payment of the
Series 2004 A Bonds and the interest thereon, if any, in this Bond Legislation, or upon the
System or any part thereof,

The Issuer shall give the Authority and the Council prior written notice of its
issuance of any other obligations to be used for the System, payable from the revenues of the
System or from any grants, or any other obligations related to the Project or the Sysiem.

Section 7.07. Parity Bonds. So long as the Prior Bonds are outstanding,
the limitations on the issuance of parity obligations set forth in the Prior Resolution shall be
applicable. In addition, no Parity Bonds, payable out of the revenues of the System, shall be
issued after the issuance of the Series 2004 A Bonds pursuani to this Bond Legislation,
without the prior written consent of the Authority and the Council and without compiymg
with the conditions and requirements herein provided.

All Parity Bonds issued hereunder shall be on a parity in all respécts willl the
Series 2004 A Bonds,
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No such Parity Bonds shall be issued except for the purpose of financing the
costs of the acquisition or construction of additions extensions, Improvements or betterments
to the System or refunding any outstanding Bonds, or both such purposes.

So long as the Prior Bonds are Outstanding, no Parity Bonds shall be issued at
any time, however, unless there has been procured and filed with the Secretary a written
statement by the Independent Certified Public Accountants, reciting the conclusion that the
Net Revenues for the Fiscal Year following the year in which such Parity Bonds are to be
issued shall be at least 120% of the average annual debt service requirements on the

following:

(1)  The Bonds then Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Qutstanding; and

(3)  The Parity Bonds then proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of
the Holders of the Prior Bonds, representing 75% of the then-outstanding principal
indebtedness. In the event the foregoing limitation is waived or when the Prior Bonds are
no longer outstanding, the following parity requirement shall be met:

No Parity Bonds shall be issued at any time, unless there has been procured and
filed with the Secretary a written statement by the Independent Certified Public Accountants,
reciting the conclusion that the Net Revenues actually derived, subject to the adjustments
hereinafter provided for, from the System during any 12 consecutive months, within the
18 months immediately preceding the date of the actual issuance of such Parity- Bonds, plus
the estimated average increased annual Net Revenues expected to be received in each of the
3 succeeding years after the completion of the improvements to be financed by such Parity
Bonds, if any, shail not be less than 115% of the largest aggregate amount that will mature
and become due in any succeeding Fiscal Year for principal of and interest, if any, on the
following:

(1)  The Bonds then Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions contained
in this Resolution then Outstanding; and
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(3)  The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues expected to be received
in each of the 3 succeeding years," as that term is used in the computation provided in the
above paragraph, shall refer only 1o the increased Net Revenues estimated to be derived from
the improvements to be financed by such Parity Bonds and any increase in rates adopted by
the Issuer and approved by the Public Service Commissien of West Virginia, the time for
appeal of which shall have expired prior to the issuance of such Parity Bonds, and shall not
exceed the amount to be stated in a certificate of the Independent Certified Public
Accountants, which shall be filed in the office of the Secretary prior to the issuance of such
Parity Bonds.

The Net Revenues actaally derived from the System during the 12-consecutive-
month period herein above referred 1o may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Independent
Certified Public Accountants, on account of increased rates, rentals, fees and charges for the
System adopted by the Issuer, the time for appeal of which shall have expired prior to
issuance of such Parity Bonds.

Al covenants and other provisions of this Bond Legislation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to time within the limitations of and in compliance with this section. All Bonds,
regardiess of the time or times of their issuance, shali rank equally with respect to their lien
on the revenues of the Systern and their source of and security for payment from said
revenues, without preference of any Bond over any other. The Issuer shall comply fully with
all the increased payments into the various funds and accounts created in this Bond
Legislation required for and on account of such Parity Bonds, in addition to the payments
required for Bonds theretofore issued pursuant Lo this Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject
to the prior and supertor liens of the Series 2004 A Bonds on such revenues. The Issuer shall
not issue any eblipations whatscever payable {rom revenues of the System, or any part
thereof, which rank prior to or, except in the manner and under the conditions provided in
this section, equally, as to lien on and source of and security for payment from such
revenues, with the Series 2004 A Bonds.

No Parity Bonds shall be issued at any time, however, unless all of the payrents
into the respective funds and accounts provided for in this Bond Legistation with respect to
the Bonds then Outstanding, and any other payments provided for in this Bond Legislation,
shall have been made in full as required to the date of delivery of the Parity Bonds, and the
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Issuer then be in full compliance with all the covenants, agreements and terms of this Bond
Legislation.

Section 7.08. Books; Records and Audit. The Issuer shall keep complete
and accurate records of the cost of acquiring the Project site and the costs of acquiring,
constructing and installing the Project. The Issuer shail permit the Authority and the Council,
or their agents and representatives, to inspect all books, documents, papers and records
relating to the Project and the System at ali reascnable times for the purpose of audit and
examination. The Issuer shall submit to the Authority and the Council such documents and
information as they may reasonably require in connection with the acquisition, construction
and installation of the Project, the operation and maintenance of the System and the
administration of the loan or any grants or other sources of financing for the Project.

The Issuer shall permit the Authority and the Council, or their agents and
representatives, {o inspect all records pertaining to the operation and maintenance of the
System at all reasonable times following completion of construction of the Project and
commencement of operation thereof, or, if the Project is an improvement 10 an existing
system, af any reasonable time following commencement of construction.

The Issuer will keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the Issuer, in which complete and
correct entries shall be made of all transactions relating to the System, and any Holder of a
Bond or Bonds issued pursuant to this Bond Legislation shall have the right at all reasonable
times to inspect the System and all parts thereof and all records, accounts and data of the
Issuer relating thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Commission of West Virginia. Separate control accounting records shall be
maintained by the Issuer, Subsidiary records as may be required shall be kept in the manner
and on the forms, books and other bookkeeping records as prescribed by the Governing
Body. The Governing Body shall prescribe and institute the manner by which subsidiary
records of the accounting systern which may be installed remote from the direct supervision
of the Governing Body shall be reported to such agent of the Issuer as the Governing Body
shall direct.

The Issuer shall file with the Council, the Authority, or any other original
purchaser of the Series 2004 A Bonds, and shall mail in each year to any Holder or Holders
of the Series 2004 A Bonds, requesting the same, an annual report containing the folloWing:

(A) A statement of Gross Revenues, Operating Expenses, Net Revenues and
Surplus Revenues derived from and relating to the System.
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(B} A balance sheet statement showing ali deposits in all the funds and
accounts provided for in this Bond Legislation, and the status of all said funds and
aceounts.

(C) The amount of any Bonds, notes or other obligations outstanding.

The Issuer shall also, at least once a year, cause the books, records and accounts
of the System to be audited by Independent Certified Public Accountants in compliance with
the applicable OMB Circular, or any successor thereto, and the Single Audit Act, or any
successor thereio, to the extent lepally required, and shall mail upon request, and make
available generally, the reportof the Independent Certified Public Accountants, or a summary
thereof, to any Holder or Holders of the Series 2004 A Bonds, and shall submit said report
to the Council and the Authority, or any other griginal purchaser of the Series 2004 A Bonds.
Such audit report submitted to the Authority and the Council shall include a statement that
the [ssuer is in compliance with the terms and provisions of the Act, the Loan Agreement and
this Bond Legislation and that the revenues of the System are adequate to meet the Issuer's
Operating Expenses and debt service and reserve requirements.

Subject to the terms, conditions and provisions of the Loan Agreement and the
Act, the Issuer has acquired, or shall do all things necessary to acquire, the proposed site of
the Project and shall do, is doing or has done all things necessary to construct the Project in
accordance with the plans, specifications and designs prepared by the Consulting Engineers.
Allrea] estate and interests in real estate and all personal property constituting the Project and
the Praject site heretofore or hereafter acquired shall at all times be and remain the property
of the Issuer.

The Issuer shall permit the Authority and the Council, or their agents and
representatives, to enter and inspect the Project site and Project facilities at all reasonable
times. Prior to, during and after compietion of construction of the Project, the Issuer shall
also pravide the Authority and the Council, or their agents and representatives, with access
to the System site and Systern facilities as may be reasonably necessary to accomplish all of
the powers and rights of the Authority and the Counci! with respect to the System pursuant
to the Act.

Section 7.09. Rates. Prior to the issuvance of the Series 2004 A Bonds,
equitable rates or charges for the use of and service rendered by the System shall be
established all in the manner and form required by law, and copies of such rates and charges
so established will be continuously on file with the Secretary, which copies will be open to
inspection by all interested parties. The scheduie of rates and charges shall at all tinigs be
adequate 10 produce Gross Revenues from the System sufficient to pay Operating Expenses
and to make the prescribed payments into the funds created hereunder. Such schedule of -~
rates and charges shall be chanped and readjusted whenever necessary so that the aggregate
of the rates and charges will be sufficient for such purposes. In order to assure full and
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continuous performance of this covenamt, with a margin for contingencies and ternporary
unanticipated reduction in incomne and revenues, the Issuer hereby covenants and agrees that
the schedule of rates or charges from time to time in effect shall be sufficient, together with
other revenues of the System (i} to provide for all Operating Expenses of the System and
(ii) to leave a balance each year equal to at least 115% of the maximum amount required in
any year for payment of principal of and interest, if any, on the Series 2004 A Bonds and all
other obligations secured by a lien on or payable from such revenues on a parity with the
Series 2004 A Bonds, including the Prior Bonds; provided that, in the event that amounts
equal to or in excess of the reserve requirements are on deposit in the Series 2004 A Bonds
Reserve Account and the reserve accounts for obligations on a parity with the
Series 2004 A Bonds, including the Prior Bonds, are funded at least at the requirement
therefor, such balance each year need only equal at least 110% of the maximum amount
required in any year for payment of principal of and interest, if any, on the
Series 2004 A Bonds and all other obligations secured by a lien on or payable from such
revenues on a parity with the Series 2004 A Bonds, including the Prior Bonds. Inany event,
the Issuer shall not reduce the rates or charges for services described in Section 7.04.

Section 7.10. Operating Budget and Monthly Financial Report. The
Issuer shall annually, at least 45 days preceding the beginning of each Fiscal Year, prepare

and adopt by resolution a detailed, balanced budget of the estimated revenues and
expenditures for operation and maintenance of the System during the succeeding Fiscal Year
and shall submiit a copy of such budget to the Authority and the Council within 30 days of
adoption thereof. No expenditures for the operation and maintenance of the System shall be
made in any Fiscal Year in excess of the amounts provided therefor in such budget without
a written finding and recommendation by a professional engineer, which finding and
recommendation shall state in detail the purpose of and necessity for such increased
expenditures for the operation and maintenance of the System, and no such increased
expenditures shall be made until the Issuer shall have approved such finding and
recommendation by a resolution duly adopted. No increased expenditures in excess of 10%
of the amount of such budget shall be made except upon the further certificate of a
professional engineer that such increased expenditures are necessary for the continued
operation of the System. The Issuer shall mail copies of such annual budget and all
resolutions authorizing increased expendirures for operation and maintenance to the Authority
and the Council and to any Holder of any Bonds, within 30 days of adoption thereof, and
shall make available such budgets and all resolutions authorizing increased expenditures for
operation and maintenance of the System at all reasonable times to the Authority and the
Council and to any Holder of any Bonds, or anyone acting for and in bebalf of such Holder
of any Bonds.

Commencing on the date contracts are executed for the acquisition and
construction of the Project and for two years following the completion of the Project, the
Issuer shall each month complete a "Monthly Financial Report,” a form of which is attached
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to the Loan Agreement, and forward a copy of such report to the Authority and the Council
by the 10th day of each month.

Section7.11. Engineering Services and Operating Personnel, The Issuer
will obtain a certificate of the Consulting Engineers in the form attached to the Loan
Agreement, stating, among other things, that the Project has been or will be constructed in
accordance with the approved plans, specifications and designs as submitted to the Authority
and the Council, the Project is adequate for the purposes for which it was designed, the
funding plan as submitted to the Authority and the Council is sufficient to pay the costs of
acquisition and construction of the Project, and all permits required by federal and state laws
for construction of the Project have been obtained.

The Issuer shall provide and maintaip competent and adequate engincering
services satisfactory to the Authority and the Council covering the supervision and inspection
of the development and construction of the Project, and bearing the responsibility of assuring
that construction conforms to the plans, specifications and designs prepared by the Consulring
Engineers, which have been approved by ail necessary governmental bodies. Such engineer
shall certify to the Authority, the Council and the Issuer at the completion of construction that
construction of the Project is in accordance with the approved plans, specifications and
designs, or amendments thereto, approved by all necessary governmental bedies.

The Issuer shall employ qualified operating personnel properly certified by the
State during the entire term of the Loan Agreement.

Section7.12. No Competing Franchise. To the extent legally allowable,
the Issuer will not grant or cause, consent to or allow the granting of, any franchise or permit
1o any person, firm, corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided by the System.

Section 7.13. Enforcement of Collections. The Issuer will diligently
enforce and collect all fees, rentals or other charges for the services and facilities of the
System, and take all steps, actions and proceedings for the enforcement and collection of such
fees, rentals or other charges which shall become delinquent to the full extent permitted or
authorized by the Act, the rules and regulations of the Public Service Commission of
West Virginia and other laws of the State of West Virginia,

Whenever any fees, rates, rentals or other charges for the services and facilities
of the System shall remain vnpaid for a period of 20 days after the same shall become due
and payable, the user of the services and facilities shall be delinquent until such time s all
such rates and charges are fully paid. To the extent authorized by the laws of the State and
the rules and regulations of the Public Service Commission of West Virginia, rates, rentals
and other charges, if not paid, when due, shall become a lien on the premises served by the
System. The Issuer further covenants and agrees that, it will, to the full extent permitted by
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law and the rules and regulations promuigated by the Public Service Commission of
West Virginia, discontinue and shut off the services of the System to all users of the services
of the System delinguent in payment of charges for the services of the System and will not
restore such services until all delinquent charges for the services of the System, plus
reasonable interest and penalty charges for the restoration of service, have been fully paid
and shall take all further actions to enforce collections to the maximum extent permitted by
law.

Section 7.14. No Free Services. Except as required by law, the Tssuer
will not render or cause to be rendered any free services of any nature by the System, nor
will any preferential rates be established for users of the same class; and in the event the
Issuer, or any department, agency, instrumentality, officer or employee of the Issuer shall
avail itself or themselves of the facilities or services provided by the System, or any part
thereof, the same rates, fees or charges applicable to other customers recetving like services
under similar circumstances shall be charged the Issuer and any such department, agency,
instrumentality, officer or employee. The revenues so received shall be deemed to be
revenues derived from the operation of the System, and shall be deposited and accounted for
in the same manner as other revenues derived from such operation of the System.

Section 7.15. Insurance and Construction Bonds. A. The Issuer hereby
covenants and agrees that so long as the Bends remain Quistanding, the Issuer will, as an
Operating Expense, procure, carry and maintain insurance with a reputable insurance carrier
or carriers as is customarily covered with respect to works and properties similar to the
System, Such insurance shall initially cover the following risks and be in the following
amounts:

(I} FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND
EXTENDED COVERAGE INSURANCE, on all above-ground insurable portions of
the System in an amount equal to the actual cost thereof. In time of war the Issuer will
also carry and maintain insurance to the extent available against the risks and hazards
of war, The proceeds of all such insurance policies shall be placed in the Repair and
Replacement Fund and used only for the repairs and restoration of the damaged or
destroyed properties or for the other purposes provided herein for the Repair and
Replacement Fund. The Issuer will itself, or will require each coatractor and
subcontractor to, obtain and maintain builder's risk insurance (fire and extended
coverage) to protect the interests of the Issuer, the Authority, the prime contractor and
all subcontractors as their respective interests may appear, in accordance with the
Loan Agreement, during construction of the Project on a 100% basis (completed value
form) on the insurable portion of the Project, such insurance to be made payable o the
order of the Authority, the Issuer, the contractors and subcontractors, as their inserests
may appear.
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(2y PUBLIC LIABILITY INSURANCE, with limits of not less than
$1,000,000 per occurrence to protect the Issuer from claims for bodily injury and/or
death and not less than $500,000 per occurrence from claims for damage to property
of others which may arise from the operation of the System, and insurance with the
same limits to protect the Issuer from claims arising out of operation or ownership of
motor vehicles of or for the System.

(3) WORKER'S COMPENSATION COVERAGE FOR ALL EMPLOYEES
OF OR FOR THE SYSTEM ELIGIBLE THEREFOR; AND PERFORMANCE AND
PAYMENT BONDS, such bonds to be in the amounts of 100% of the construction
coniract and to be required of each contractor contracting directly with the Issuer, and
such payment bonds will be filed with the Clerk of The County Commission of the
County in which such work is to be performed prior to commencement of construction
of the Project in compliance with West Virginia Code, Chapter 38, Article 2,
Section 39.

(4) FLOOD INSURANCE, if the facilities of the System are or will be
located in designalted special flood or mudstide-prone areas and to the extent available
at reasonable cost to the Issuer,

(5) BUSINESS INTERRUPTION INSURANCE, to the extent available at
reasonable cost to the Issuer.

(6) FIDELITY BONDS will be provided as to every officer, member and
employee of the Issuer or the Governing Body having custody of the revenues or of
any other funds of the System, in an amount at least equal to the total funds in the
custody of any such person at any one time.

B.  The Issuer shall require all contractors engaged in the construction of the
Project to furnish a performance bond and a payment bond, each in an amount equal to 100%
of the contract price of the portion of the Project covered by the particular contract as
security for the faithful performance of such contract. The Issuer shall verify such bonds
prior t0 commencement of construction,

The Issuer shall also require all contractors engaged in the construction of the
Project to carry such worker's compensation coverage for all employees working on the
Project and public liability insurance, vehicular liability insurance and property damage
insurance in amounts adequate for such purposes and as is customarily carried with respect
to works and properties similar 1o the Project; provided that the amounts and terms of such
coverage are satisfactory to the Authority and the Council and the Issuer shall verify such
insurance prior to commencement of construction. In the event the Loan Agreement so
requires, such insurance shall be made payable to the order of the Authority, the Issuer, the
prime contractor and all subcontractors, as their interests may appear.
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Section 7.16. Connections. To the extent permitted by the faws of the
State and rules and regulations of the Public Service Commission of West Virginia, the Issuer
shall require every owner, tenant or occupant of any house, dwelling or building intended to
be served by the System to connect thereto.

Section 7.17. Completion and Operation of Proiect: Permits and Orders.
The Issuer will complete the Project as prompily as possible and operate and maintain the
System as a revenue-producing utility in good condition and in compliance with all federal
and state requirements and standards.

The Issuer has obtained all permits required by State and federal laws for the
acquisition and construction of the Project and all orders and approvals from the Public
Service Commission of West Virginia and the Council necessary for the acquisition and
construction of the Project, the operation of the System and all approvals for issuance of the
Bonds required by State law, with all requisite appeal periods having expired without
successful appeal.

Section 7.18. Tax Covenants. The Issuer hereby further covenants and
agrees as follows:

A. PRIVATE BUSINESS USE LIMITATION. The Issuer shall assure that
(i) not in excess of 10% of the Net Proceeds of the Series 2004 A Bonds are used for Private
Business Use if, in addition, the payment of more than 10% of the principal or 10% of the
interest due on the Series 2004 A Bonds during the term thereof is, under the terms of the
Series 2004 A Bonds or any underfying arrangement, directly or indirectly, secured by any
interest in property used or to be used for a Private Business Use or in payments in respect
of property used or to be used for a Private Business Use or is 1o be derived from payments,
whether or not to the Issuer, in respect of property or borrowed money used or 1o be used
for a Private Business Use; and (ii) and that, in the event that both (A} in excess of 3% of the
Net Proceeds of the Series 2004 A Bonds are used for a Private Business Use, and (B) an
amount in excess of 5% of the principal or 5% of the interest due on the Series 2004 A Bonds
during the term thereof is, under the terms of the Series 2004 A Bonds or any underlying
arrangement, directly or indirectly, secured by any interest in property used or to be used for
said Private Business Use or in payments in respect of property used or to be used for said
Private Business Use or is to be derived from payments, whether or not to the Issuer, in
respect of property or borrowed mouey used or to be used for said Private Business Use, then
said excess over said 5% of Net Proceeds of the Series 2004 A Bonds used for a Private
Business Use shall be used for a Private Business Use related to the governmental use of the
Project, or if the Series 2004 A Bonds are for the purpose of financiag more than one pidject,
a portion of the Project, and shall not exceed the proceeds used for the governmental use of
the portion of the Project to which such Private Business Use is related, All of the foregoing
shal! be determined in accordance with the Code.
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B. PRIVATE LOAN LIMITATION. The Issuer shall assure that not in
excess of 5% of the Net Proceeds of the Series 2004 A Bonds or $5,000,000 are used,
directly or indirectly, to make or finance a loan (other than loans coastiteting Nonpurpose
Investments) to persons other than state or local government units.

C. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not take
any action or permit or suffer any action 1o be taken if the result of the same would be to
cause the Series 2004 A Bonds ‘to be "federally puaranteed” within the meaning of
Section 149(h) of the Code,

D. INFORMATION RETURN. The Issuer will timely file all statements,
instruments and returns necessary fo assure the tax-exempt status of the Series 2004 A Bonds
and the interest thereon inchuding, without limitation, the information return required under
Section 149(e) of the Code.

E. FURTHER ACTIONS. The Issuer will take any and all actions that may
be required of it (including, without limitation, those deemed necessary by the Authority) so
that the interest on the Series 2004 A Bonds will be and remain excluded from gross income
for federal income tax purposes, and will not take any actions or fail to take any actions
(including, without limitation, those deemed necessary by the Authority), the result of which
would adversely affect such exclusion.

Section 7.19. Statutory Mortgage Lien. For the further protection of the
Holders of the Series 2004 A Bonds, a statutory mortgage lien upon the System is granted
and created by the Act, which statutory mortgage lien is hereby recognized and declared
be valid and biading, shall take effect immediately upon delivery of the Series 2004 A Bonds
and shall be on a parity with the Prior Bonds.

Section 7.20. Compliance with Loan Agreement and Law. The Issuer
shall perform, satisfy and comply with ali the terms and conditions of the Loan Agreement

and the Act. Notwithstanding anything herein to the contrary, the Issuer will provide the
Council with copies of all documents submitted (o the Authority.

The Issuer also agrees to comply with all applicable laws, rules and regulations
issued by the Authority, the Council or other state, federal or local bodies in regard to the
acquisition and construction of the Project and the operation, maintenance and use of the
Systemn.

Section 7.21. Securities Laws Compliance. The Issuer will provide the
Authority, in a timely manner, with any and all information that may be requested of it
(including its annual audit report, financial statements, related information and notices of
changes in usage and customer base) so that the Autherity may comply with the provisions
of SEC Rule 15¢2-12 (17 CFR Part 240).
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Section 7.22. Contracts: Public Releases. A, The Issuer shall,
simultaneously with the delivery of the Series 2004 A Bonds or immediately thereafter, enter
into written contracts for the immediate acquisition or construction of the Project.

B. The Issuer shall submit all proposed change orders to the Council for written
approval. The Issuer shall obtain the written approval of the Council before expending any
proceeds of the Series 2004 A Bonds held in “coatingency” as set forth in the respective
schedules attached to the certificate of the Consulting Engineer. The Issuer shall also obtain
the written approval of the Council before expending any proceeds of the Series 2004 A
Bonds made available due to bid or construction or project underruns.

C. The Issuer shall list the funding provided by the Authority and the Council
in any press release, publication, program bulletin, sign or other public comimunication that
references the Project, including but not limited to any program document distributed in
conjunction with any ground breaking or dedication of the Project. ‘
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ARTICLE VI

INVESTMENT OF FUNDS; NON ARBITRAGE

Section 8.01, Investments. Any monies held as a part of the funds and
accounts created by this Bond Legislation other than the Revenue Fund, shali be invested and
reinvested by the Commission, the Depository Bank, or such other bank or national banking
association holding such fund or account, as the case may be, at the written direction of the
Issuer in any Qualified Investments to the fullest extent possible under applicable laws, this
Bond Legislation, the need for such monies for the purposes set forth herein and the specific
restrictions and provisions set forth in this Section 8.01.

Any investment shall be held in and at all times deemed a part of the fund or
account in which such monies were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shall be credited or charged to the appropriate
fund or account. The investments held for any fund or account shall be valued at the fower
of cost or then current market value, or at the redemption price thereof if then redeemable
at the option of the holder, including the value of accrued interest and giving effect to the
amortization of discount, or at par if such investrnent is held in the "Consolidated Fund."
The Commission shall sell and reduce to cash a sufficient amount of such investments
whenever the cash balance in any fund or account is insufficient to make the payments
required from such fund or account, regardless of the loss on such liguidation. The
Depository Bank, or such other bank or national banking association, as the case may be,
may make any and all investments permitted by this section through its own bond department
and shall not be responsible for any losses from such investments, other than for its own
negligence or wiltful misconduct.

The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute 1o the Issuer, at least once each year, or more
often as reasonably requested by the Issuer, a summary of such funds, accounts and
investment earnings. The Issuer shall retain all such records and any additional records with
respect to such funds, accounts and investment earnings so long as any of the Series 2004 A
Bonds are Quistanding and as long thereafter as necessary to assure the exclusion of interest,
if any, on the Series 2004 A Bounds from gross income for federal income tax purposes.

Section §.02. Certificate as 1o Use of Proceeds: Covenants zs to Use of
Proceeds. The Issuet shall deliver a certificate as to use of proceeds or other similar
certificate to be prepared by nationally recognized bond counsei relating to restrictions 6n the
use of proceeds of the Series 2004 A Bonds as a condition to issuance of the Series 2004 A
Bonds. In addition, the Issuer covenants (i) to comply with the Code and all Regulations
from time to time in effect and applicable to the Series 2004 A Bonds as may be necessary
in order to maintain the status of the Series 2004 A Bonds as public purpose bonds; (if) that
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it shall not take, or permit or suffer to be taken, any action with respect to the Issuer’s use
of the proceeds of the Series 2004 A Bonds which would cause any bonds, the interest on
which is exempt from federal income taxation under Section 103(a) of the Code, issued by
the Authority or the Council, from which the proceeds of the Series 2004 A Bonds are
derived, to lose their status as tax-exempt bonds; and (ili) to take such action, or refrain from
taking such action, as shall be deemed necessary by the Issuer, or requested by the Autherity
or the Council, to ensure compliance with the covenants and agreements set forth in this
Section, regardless of whether such actions may be contrary to any of the provisions of this
Resolution.

The Issuer shall annually furnish to the Authority information with respect to
the Issuer’s use of the proceeds of the Series 2004 A Bonds and any additional information
requested by the Authority.
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ARTICLE IX

DEFAULT AND REMEDIES

Section 8.01. Events of Default. Each of the following events shall
constitute an "Event of Default” with respect to the Series 2004 A Bonds:

(1)  If default occurs in the due and punctual payment of
the principal of or interest, if any, on the Series 2004 A Bonds;

or

(2y  Ifdefault occurs in the Issuer's observance of any of
the covenants, agreements or conditions on its part refating to the
Series 2004 A Bonds set forth in this Bond Legislation, any
supplemental resolution or in the Series 2004 A Bonds, and such
default shall have continued for a period of 30 days after the
Issuer shall have been given written notice of such default by the
Commission, the Depository Bank, Registrar or any other Paying
Agent or a Holder of a Bond,

(3)  If the Issuer files a petition seeking reorganization
or arrangement under the federal bankruptcy laws or any other
applicable law of the United States of America; or

(4)  Ifdefault occurs under the Prior Bonds or the Prior
Resolutions.

Section 8,.02. - Remedies. Upon the happening and continuance of any
Event of Default, any Registered Owner of a Bond may exercise any available remedy and
bring any appropriate action, suit or proceeding to enforce his or her rights and, in particular,
(i) bring suit for any unpaid principal or interest then due, (i) by mandamus or other
appropriate proceeding enforce all rights of such Registered Owners including the right to
require the Issuer to perform its duties under the Act and the Bond Legislation relating
thereto, including but not limited to the making and collection of sufficient rates or charges
for services rendered by the System, (iii) bring suit upon the Bonds, (iv) by action at law or
bill in equity require the Issuer to account as if it were the trustee of an express trust for the
Registered Owners of the Bonds, and (v} by action or bill in equity enjoin any acts in
violation of the Bond Legislation with respect to the Bonds, or the rights of such Regiswered
Owners; provided that, all rights and remedies of the Holders of the Serigs 2004 A" Bonds
shall be on a parity with the Holders of the Prior Bonds.
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Section 9.03. Appointment of Receiver. Any Registered Owner ofa Bond
may, by proper legal action, compel the performance of the duties of the Issuer under the
Bond Legislation and the Act, including, the completion of the Project and after
commencement of operation of the System, the making and collection of sufficient rates and
charges for services rendered by the System and segregation of the revenues therefrom and
the application thereof. If there be any Event of Default with respect to such Bonds, any
Registered Owner of a Bond shall, in addition to ali other remedies or rights, have the right
by appropriate legal proceedings to obtain the appointment of a receiver to administer the
System or 1o complete the acquisition and construction of the Project on behalf of the Issuer,
with power to charge rates, rentals, fees and other charges sufficient to provide for the
payment of Operating Expenses of the System, the payment of the Bonds and interest and the
deposits into the funds and accounts hereby established, and to apply such rates, rentals, fees,
charges or other revenues in conformity with the provisions of this Bond Legisiation and the

Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents
and attorneys, enter into and upon and take possession of all facilities of said System and shall
hoid, operate and maintain, manage and control such facilities, and gach and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facitities as the Issuer itself might exercise.

Whenever all that is due upon the Bonds and interest thereon and under any
covenants of this Bond Legislation for reserve, sinking or other funds and upon any other
obligations and interest thercon having a charge, lier or encumbrance upon the revenues of
the System shall have beer paid and made good, and all defaults under the provisions of this
Bond Legislation shall have been cured and made good, possession of the System shall be
surreadered to the Issuer upon the entry of an order of the court to that effect. Upon any
subsequent default, any Registered Owner of any Bonds shall have the same right to secure
the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon
him or her or it, shall be under the direction and supervision of the court making such
appointment, shall ai al} times be subject to the orders and decrees of such court and may be
removed thereby, and a successor receiver may be appointed in the discretion of such court.
Nothing herein contained shall limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may deem necessary or appropriate for
the exercise by the receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System
in the name of the Issuer and for the joint protection and benefit of the Issuer and Registered
Owners of the Bonds. Such receiver shall have no power to sell, assign, morigage or
otherwise dispose of any assets of any kind or character belonging or pertaining to the
System, but the authority of such receiver shall be Hmited to the completion of the Project
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and the possession, operation and wmaintenance of the System for the sole purpose of the
protection of both the Issuer and Registered Owners of such Bonds and the curing and
making good of any Event of Default with respect therete under the provisions of this Bord
Legislation, and the title to and ownership of the System shall remain in the Issuer, and no
court shall have any jurisdiction o enter any order or decree permitting or requiring such
receiver to sell, assign, mortgage or otherwise dispose of any assets of the System.
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ARTICLE X

PAYMENT OF BONDS

Section 10.01. Payment of Bonds. If the Issuer shall pay or there shall .
otherwise be paid to the Holders of the Series 2004 A Bonds, the principal of and interest,
if any, due or to become due thereon, at the times and in the manner stipulated therein and
in this Bond Legislation, then the pledge of Net Revenues and other monies and securities
pledged under this Bond Legislation and 2ll covenants, agreements and other obligations of
the Issuer to the Registered Owners of the Series 2004 A Bonds shall thereupon cease,
terminate and become void and be discharged and satisfied, except as may otherwise be
necessary to assure the exclusion of interest, if any, on the Series 2004 A Bonds from gross
income for federal income tax purposes.
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ARTICLE XI

MISCELLANEOQUS

Section 11.01. Amendment or Modification of Bond Legislation. Prior to
issuance of the Series 2004 A Bonds, this Resolution may be amended or supplemented in

any way by the Supplemental Resolution. Following issuance of the Series 2004 A Bonds,
no material modification or amendment of this Resolution, or of any resolution amendatory
or supplemental hereto, that would materially and adversely affect the rights of Registered
Owners of the Series 2004 A Bonds shall be made without the consent in writing of the
Registered Owners of the Series 2004 A Bonds so affected and then Outstanding; provided,
that no change shall be made in the maturity of any Bond or Bonds or the rate of interest
thereon, or in the principal amount thereof, or affecting the unconditional promise of the
Issuer to pay such principal and interest, if any, out of the funds herein respectively pledged
therefor without the consent of the Registered Owner thereof. No amendment or
modification shall be made that would reduce the percentage of the principal amount of
Bonds, required for consent to the above-permifted amendments or modifications.
Notwithstanding the foregoing, this Bond Legislation may be amended without the consent
of any Bondholder as may be necessary to assure compliance with Section 148(f) of the Code
relating to rebate requirements or otherwise as may be necessary to assure the exclusion of
interest, if any, on the Series 2004 A Bonds from gross income of the hotders thereof.

Secrion 11.02. Bond Legislation Constitutes Contract. The provisions of
the Bond Legislation shall constimte a contract between the Issuer and the Registered Owners
of the Series 2004 A Bonds, and no change, variation or alteration of any kind of the
provisions of the Bond Legislation shali be made in any manaer, except as in this Bond

Legislation provided.

Section 11.03. Severability of Invalid Provisions. If any section,
paragraph, clause or provision of this Resolution should be held invalid by any court of

competent jurisdiction, the invalidity of such section, paragraph, clause ot provision shall not
affect any of the remaining provisions of this Resolution, the Supplemental Resolution, or the
Series 2004 A Bonds.

Section 11.04. Headings, Etc. The headings and catchlines of the articles,
sections and subsections hereof are for convenience of reference only, and shall not affect in
any way the meaning or interpretation of any provision hereof.

Section11.05. Conflicting Provisions Repealed. All orders or resolutions,
or parts thereof, in conflict with the provisions of this Resolution are, to the extent of such
conflict, hereby repealed, provided that, in the event of any conflict between this Resolution
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and the Prior Resolutions, the Prior Resolutions shall control (unless less restrictive}, so long
as the Prior Bonds are Cutstanding.

Section 11.06. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent 10 and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the Srate of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly
in office and duly qualified for such office.

Section 11.07, Public Notice of Proposed Financing. Prior to making
formal application to the Public Service Commission of West Virginia for a Certificate of
Public Convenience and Necessity and adoption of this Resolution, the Secretary of the
Governing Body shall have caused to be published in a newspaper of general circulation in
each municipality in Greater Harrison County Public Service District and within the
boundaries of e District, a Class II legal advertisernent stating:

{a) The maximum amount of the Series 2004 A Bonds
to be issued;

(b} The maximum interest rate and terms of the
Series 2004 A Bonds authorized hereby;

(c)  The public service properties to be acquired or
constructed and the cost of the same;

(d) The maximum anticipated rates which will be
charged by the Issuer; and

{e)  The date that the formal application for a certificate
of public convenience and necessity is to be filed with the Public
Service Commission of West Virgiaia.

Section 11.08. Effective  Date. This Resolution shall take effect
immediately upon adoption.
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Adopted this 21st day of July, 2004,
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT on the 21st day of

July, 2004.
Dated: July 27, 2004.
[SEAL)]
' : o e 2 , i
Segﬂﬁary

06/25/04

352650.00002
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EXHIBIT A

Loan Agreement included in bond transcript as Docoments 3 and 4.
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AQREEMEHT

THIS AGREBHERT mada &nd sntarad ipto this 4th day of
fecambar, 19%2, by 4nd batween CLARKSBURG WATER DOARD, a
municipwsl corporation, party of the first psrxt snd herelnsfter
somatimes refsrred to ag YWater Poumrd’, and VALLEY OF GOOD NOPE
PUBLIZ BERVICHE DYSTRICT, an organizatlon crastad and exlsting
puxsuant to tha provislons of Chapter 18, Article 13{a) of the
Code of West Virqin§u, party of the smecond psrt and herelnatter
gomatimes referred bto we Mblatrighd,

WHEREAS, the partiss hereto antersd into a Hater Furchape
Contract dated August 12, 19747 snd

WHRREAS, the partise have hgread to amend sald cConkroct.

HOW, THERATORE, in conaildsrakion of the sgresments herein
ststad ¢o be kept and perforped, 1t i2 agrsed sp followa:

1. water Boar? will supply treated wvatar of the same
guality and potebllity, as suppiied to usere withln e limite
of Clarkeburg, Weet virginia, to the Diatrict et n palnt of
daslivery on the S~ingh Hater Bokrd watsr main on U.8. Rt. 19,
Bt or near lte {nterssoction with Btste Bk, 19/11, or st such
plape or places as the parties herato may sgree, in such
quantity as nmay be regqulred by the Dlstrict) without
limitationy provided,. howaver, thaet the Nater Boacxd doer not
guarantee delivery of any guantity of watar at any pelnt slong
the water dystem ovhed by the District, This paragraph shall
replage tha €lxst paregraph of Sectlon 1 af ssald Water Purchaze
Contract.

1, wWatsr Board agraes, at its own sxpense, to lhstsll a
4-inch meter Rt the polnt of dewlivery desaribed above, in plxce
of Ewa {2) 2-inoh meters now in axletence, which charge wll} be
accompliahed within sinty (e0) days from the date hesrsof.

J. Water Hoard shsll supply vetar, «s provided herain

and in seid Weter Purchasa Contrsct, at « preseura on tha

. ¥
Distrife alde of sald meter of 100 pounde pal, subjeot,

hovaver, to khe provislons containesd in the second paragraph or




Ssction i of sald ¥Water Purchass Contract.
In 8ll othex ragpects, sald Haka¥ Purchase cContract
botween the partisa whall be and remaln in full and effect.
1K WITNREE WHEREOF thg partlea herwto have csused this
Agramment ta be duly exscuted by their raapective

reprasantetiven, duly suthorlised,

NTTEST! cLARKEBURG
3%%;:;5£;J %5§::n¢&~/ Byi
Sxecutive’ Baoretdty Its
ATTEST: VALLEY OF 600D HOPE PUBLIC SERVICE
DISTRICT

“‘é"“zﬁ‘/‘ff‘@‘/— “"’*‘%Z;i’%;
Bacrube Itei
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THIS WATER PURCHASE CONTRAUL, made this-1Zth day of

August, 1374, by and betwesn the Wailvr Board af the Ciry of

?.ha -..i.ty c: ;Lhrksbu.rb. H-rrhan taunty; ;YF Vir&inla. hem%nr; .
LA c
ai‘cat‘ Snmtin-u ouiled hater anrd. party g!m:tha,, "h'st ‘gu"h md‘

W“W f?ﬁ- ‘

. ‘urgmuanan. crgdnized :n andnrdanei wztm ¢

- 'v{‘., The

A A T

cellad District, party of the second pcrt. .' _ '

. WHEREAS, the Dlatrict du orgenizediand estalilighad for
the purpoﬁe of constructlng and op'o.r'ati.ng a water supply disvoei-
sevien .gysrem sarving water uners i.-';'if.l'nin the aved a3 des eribad in

the Englineering Repart crnﬂomar Bratiiare Englnesra, and To acaom- ’

el

- ;:Linh thid purpced, the D.Latrim: will roquim 2 cupply ofi tmatad.';'_.,_'-

water; and

WHLREAS, Watar Board owne and operates a watear uupply
cisiribution and fire protection systun with & capaclty eurrently )
capabla of gerving its prosent vustomers and the aaztimated number
¢! Wwatey useri Lo be served Ly the Distrnlet, &z ‘shown in sald
uhgineering Raport. ' l -

NQW, THERLYORE, in consideration of the agreaments hara~
) inafter statad to be Kept and performud, it la agreed as follows:

1. Water Doard will supply tredted water af the sane T

yuality andg potablility as aupplisd %o wiers with:.n the limits' af -

Ulurksburg, West Virginia, to the Dlatrict at a point of dalivgry"

kY

"er near its Intersection with State Route Ne.' 13/11, or at such
" plecs o placn an the partan hsntc may aami, (&t such pmaaunt

Y
tnd volumes as may pravail from- :ims to time at the peint ofi o
vl

L L
connection of tha District water makn with that of the Water Board, ?*':.'3";'
) !

ek . e n g b

“on the aix (6) Linch Water DBoard water main on U. 8. Routs 13, ath- "'~-—-"
f.

;J‘ﬂ M‘Q
o A¥1TFR
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in puch gquentity as may be required Yy the Diatrict, dut not %o

© axceed 4,500,000 gallons per menth unless or until the approval
of the Water Board is firset had and gbtained; Provided, howsver,
that the Water Board dees nrot guaéanteé delivery of any quantity
pf Wwkter or Pressure st sny paint alung tha water aystsm owned by
the Distriat.

U

During the “srm hereof, if &n unforssen oircumstances
sesurs end tha Nigerice, ag the result thirsof, rwaitires mars
than the total gallonas per month provided to be guppliad in any
* ane month, for a limited time, upon reasonable notice thersof to
the Weter Hoaprd, such additional supply of water widl, subjagt
" to the othar terms herecf, be supplied at suoh time and upon such

conditions am tha Waver Board fiwes, end ths District will pay

for such additional water at the applicable twrlff. If forgssabla
clyeumstinees oqour «nd the Dicstrict, as the presult thereof, will
require ddditional water per month, than, upan not less than

. piwty (50) daye notiew, in writing, %o the Water Soard, stating
the clroumstences xo changed and the required increamed consump-
tion anticipated te be necegsary to meat the aituation, tha Water

0

Roard may. subicst To the other provisions hapreo?; gupply such

— e e ——m g o

increased amount of wkter uhoh euch terms and conditions as tha

Water Board may fix.

Water supplied to Disitrict)shall be for rasidantial and |

sxiating commercial and lndustrial Lustomera. only, and written
 peemipsion shall be obtained f the Water Soard by the Distrist
before any Earvies is provided| for any com&?baéﬁl"ormlngggﬁf}il :
" customers not in axidtence at ¥he date of thia agreemant,

1. The Distriect agreea 1o pay to tha Water Board the

sclusl ¢ost of copnection o the Water Board's mystem, which ocost
shall hot ewceed Ten Thousand Dollara {tap.neo.ao>. but which

cast shall cover the instajilat{on by tha Water Board of metering




'i_l{, R R

squipment and connections. ¥ A iy f}t{‘{d
’ 3. Thae Watsr Boatd will asupply to the Distrlet much

treated watar as is supplled to other wsers of Watur Board for

© & pariod of forty (40} years, or for sﬁuh pericd &8 any indedtads .

" ness inourred by the Distrlet to conatruot gaid water system and
guarantsed or underwrittan by the armers Home Adminiatration or
any other governmental agency remains unpaid,

i, The Water Boaryd wlll aupply ths District water ez
medsurad at tha point of delivery, at the rates fixed dy the :
Public #E;;;;;;: Commissioh of the Stats of Wamt Virginia in the

 publifichad tariff rates of the Water Bcard, ang at guch other i
rates ar ohargas as may hereafter ba approvad by the Public U-eri-r-f*

,‘mat.‘amniuion of the Stats of Wewxt Virginla.
The Distriet agrees that 1t will pay to the Water $osrd

{op guch watar, tha chargas billed heraundsr, promptly Upan such

billing., and accondirg to the rules and ragulations of tha Watar
toard and thes sald Publie mg Commission. ’
8, The Watar Board shall not be liable for any danage '
. te ar from fallure of ‘the lins or lines of the watar system <o be ‘
" constructed and inatalled by the Dlstrict, ov to or of any line ‘
extonding from salc system to propertlds of thoge parsgns obtainin?
water from the District. !
. It is underatood end agresd that the Watey Bcard has
& primary cbligation to supply realdential water service and firs
- protectisn to consumers and proporties within the limits of the
City of Clarksburg and such primary chligetion shall always have
"prlority over any obligstions heraundar.
7. Whan requested by the Dletrict, ths Water Board will
make avallable to the Diatriet's contracter at the point af

i
{
delivary, ot othar peint reascnably cloma thereto, water uu!riaien}:
for zesting, fluahing and trensh Filling the Distriot's watar ]
!
!
i
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zyatam during oohstruotion, &% & chargs to be paid by the con-
tragtor or, on his failure to pay, by the Dlezriat sand which
charge shall be nalculated at the, rate hepralin provided.

§. The District shall not asiign this contrast in whole

©or in part without flist obteining the written permission from

tha Water Board so to doj provided, howsvar, that the Water Board
does hareky consent to tha asmsignment of thie contraci t¢ the

DBapavtment of Agri{rulture of the Unitead Sratas nf America, soting
through the farmers Home Administration, its asuccesscra or assaigna
or the agenay, paraan, fimwm or corparation owning and holding any
bonds lesued by ths Distriot, should default cocur in the payment

of &ny Indehtedness incurred by the bistrict with said Farmers

. iows Adminlatration, or any other organlzation, firm, cerporation,

or agency Ln the conatructlon of sald water system: providadq,
further, howevar, that in the evant of any cacurrence rendexing
the District incepable of parforming under this contract, any
sucesasor of the Distplot, whethar the result of legal proosss,
Rsalgnmant, or otherwise, ghall suoceed to the rights, dutvias
and qbligﬁtiann af the District hereunder,

9. It ia und;retuod and agresd that the .conptruation of
the water supply diateidbution system by¥ the District ie being
Financed by a losan made or insured by, and/or a grant from tha
United States of America, actiag through the Fapmers Home Admini-
wtration ol the United Statou Depavtment of Agricultupe, and tha
pravigions hereof partaintng to the undertakinga of ths Diatrict

are condltionad upon the approval., in writing, of the Statw

" PMorector of the Tarmars Home Administration,

10, Thia Watar Purchase Contract =zhall bevome effestive
Sknuice

upna appraval or gonsent by the Publiec weedririne Commission of the
t

dtate ol West Virginia.

IH WITHESS WHEREQF, the pald Water Boerd of the City of




aba

Clarksburg. & munkeipal corporation, and the said Valley of Goad
Hope Public Service Dietrler, 4cting wnder the autherlty of thair
raepactive governing bodlea, have Géd‘l. couged this Water Purohasa
Contract to bs duly sxecutsd in _Ei:s'e (5) counterparta, sach of
which ashall ba daemed an original, ‘

WATER BOARD CF THE CITY OF CLARKSBURG

ATTES T By

Tts

Beqratary

YALLEY OF Q20D HOPE PUBLIC SELRVICE
DISTRILT

ATTLST!: . By

- Itn

QAT TADY

Thie Cantract ig approved on behall of the Tarmers

Homa Administration this day of » 13,

By

ot

P

.y -







United States Department of Agriculture
Rural Development
West Virginia State Office

February 6, 2006

Greater Harrison County Public Service District
Water Revenue Bonds, Series 2006 A

(West Virginia Infrastructure Fund)

TO WHOM IT MAY CONCERN:

The undersigned duly authorized representative for the United States of
America, acting through the Rural Utilities Service, United States Department of
Agriculture, the present holder of the Series 1966 Bonds and Series 1974 Bonds,
hereinafter defined and described, hereby consents to the issuance of the Water Revenue
Bonds, Series 2006 A (West Virginia Infrastructure Fund) (the "Series 2006 A Bonds"),
in the principal amount of not to exceed $1,750,000, by Greater Harrison County Public
Service District (the "Issuer™), under the terms of the resolution authorizing the Series
2006 A Bonds (the “Series 2006 A Resolution”) on a parity, with respect to liens, pledge
and source of and security for payment, with the Issuer's re-designated Water Revenue
Bonds, Series 1966 (United States Department of Agriculture), dated December 16, 1966,
issued in the original aggregate principal amount of $330,000, and th

{(collectively, the "Prior Bonds"); (v) waive any requirements
or the resolutions authorizing the Prior Bonds (the "Prior Res
issuance of parity bonds which are not met by the Series 2006

2006 Resolution.







WEST VIRGINIA
Water Development Authority

Celebrating 31 Years of Service 1974 - 2005

{Consent of WDA to Parity)

March 29, 2006

Greater Harrison County Public Service District
Water Revenue Bonds, Series 2006 A

{(West Virginia Infrastructure Fund)

TO WHOM IT MAY CONCERN:

The undersigned duly authorized representative for the West Virginia Water
Development Authority, the present holder of the Prior Bonds, hereinafter defined and described, in
reliance upon the certificate of Tetrick & Bartlett PLLC, independent certified public accountants, that
the Issuer has met the coverage and parity requirements set forth in the Resolution authorizing the Prior
Bonds, hereby consents to the issuance of the Water Revenue Bonds, Series 2006 A (West Virginia
Infrastructure Fund) (the "Series 2006 A Bonds™), in the principal amount of $1,250,000, by Greater
Harrison County Public Service District (the "Issuer™), under the terms of the resolution authorizing the
Series 2006 A Bonds on a parity, with respect to liens, pledge and source of and security for payment,
with the Issuer's Water Revenue Bonds, Series 2004 A (West Virginia Infrastructure Fund) (the "Prior
Bonds").

WEST VIRGINIA WATER DEVELOPMENT AUTHORITY

esgntative Q

180 Association Drive, Charleston, WV 25311-1217
phone (304) 558-3612 / fax (304) 558-0209
wwwwwwda.org




