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GREATERHARRISON COUNTY PUBLIC SERVICEDISTRICT

0
RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND
EXTENSIONS TO THE EXISTING PUBLIC WATERWORKS
SYSTEM OF GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT AND THE FINANCING OF THE COST,
NOT OTHERWISE PROVIDED, THEREOF THROUGH THE
ISSUANCE BY THE DISTRICT OF $1,500,000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER
REVENUE BONDS, SERIES 2009 A (WEST VIRGINIA
INFRASTRUCTURE FUND); PROVIDING FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR THE..
REGISTERED OWNERS OF SUCH BONDS; AUTHORIZING
EXECUTION AND DELIVERY OF ALL DOCUMENTS
RELATING TO THE ISSUANCE OF SUCH BONDS;
APPROVING, RATIFYING AND CONFIRMING A LOAN
AGREEMENT RELATING TO SUCH BONDS;
AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BONDS AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF GREATER
HARRISON COUNTY PUBLIC SERVICE DISTRICT:

ARTICLEI

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resolution (together with
any order or resolution supplemental hereto or amendatory hereof, the "Bond Legislation") is
adopted pursuant to the provisions of Chapter 16, Article 13A and Chapter 31, Article 15A of the
West Virginia Code of 1931, as amended (collectively, the "Act"), and other applicable
provisions of law.

Section 1.02. Findings. It is hereby found, determined and declared that:

A. Greater Harrison County Public Service District (the "Issuer") is a public
service district and a public corporation and political subdivision of the State of West Virginia in
Harrison County of said State.

B. The Issuer presently owns and operates a public waterworks system.
However, it is deemed necessary and desirable for the health, safety, advantage, convenience and
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welfare of the inhabitants of the Issuer that there be acquired and constructed improvements and
extensions to the existing public waterworks system of the Issuer, consisting of construction of
upgrades and improvements to the existing water distribution system in the Lost Creek area and
along Route 25 in Harrison County, together with all appurtenant facilities (the existing public
waterworks facilities of the Issuer, the Project and any further improvements or extensions thereto
are herein called the "System"), in accordance with the plans and specifications prepared by the
Consulting Engineers, which plans and specifications have heretofore been filed with the Issuer
and at the costs estimated in Section 2.01 hereof.

C. The Issuer intends to permanently fmance a portion of the costs of
acquisition and construction of the Project through the issuance of its revenue bonds to the
West Virginia Water Development Authority (the "Authority"), which administers the
West Virginia Infrastructure Fund pursuant to the Act.

D. It is deemed necessary for the Issuer to issue its Water Revenue Bonds,
Series 2009 A (West Virginia Infrastructure Fund) in the total aggregate principal amount of
$.1,500,000 (the "Series 2009 A Bonds"), to permanently fmance a portion of the costs of
acquisition and construction of the Project. The remaining costs of the Project shall be funded
from the sources set forth in Section 2.01 hereof. Said costs shall be deemed to include the cost
of all property rights, easements and franchises deemed necessary or convenient therefor; interest,
if any, upon the Series 2009 A Bonds prior to and during acquisition and construction of the
Project and for a period not exceeding 6 months after completion of acquisition and construction
of the Project; amounts which may be deposited in the Reserve Accounts (as hereinafter defined);
engineering and legal expenses; expenses for estimates of costs and revenues, expenses for plans,
specifications and surveys; other expenses necessary or incident to determining the feasibility or
practicability of the enterprise, administrative expense, commitment fees, fees and expenses of
the Authority, discount, initial fees for the services of registrars, paying agents, depositories or
trustees or other costs in connection with the sale of the Series 2009 A Bonds and such other
expenses as may be necessary or incidental to the financing herein authorized, the acquisition or
construction of the Project and the placing of same in operation, and the performance of the
things herein required or permitted, in connection with any thereof; provided, that reimbursement
to the Issuer for any amounts expended by it for allowable costs prior to the issuance of the
Series 2009 A Bonds or the repayment of indebtedness incurred by the Issuer for such purposes
shall be deemed Costs of the Project, as hereinafter defined.

E. The period of usefulness of the System after completion of the Project is
not less than 40 years.

F. It is in the best interests of the Issuer that its Series 2009 A Bonds be sold
to the Authority pursuant to the terms and provisions of a loan agreement by and between the
Issuer and the Authority, on behalf of the West Virginia Infrastructure and Jobs Development
Council (the "Council"), in form satisfactory to the respective parties (the "Loan Agreement"),
approved hereby if not previously approved by resolution of the Issuer.
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G. There are outstanding obligations of the Issuer which will rank on a
parity with the Series 2009 A Bonds as to liens, pledge and source of and security for payment,
being the Issuer's: (i) Water Revenue Bonds, Series 1974 (United States Department of
Agriculture) dated May 27, 1976, issued in the original aggregate principal amount of $305,000
(the "Series 1974 Bonds"); (ii) Water Revenue Bonds, Series 2004 A (West Virginia
Infrastructure Fund) dated July 24, 2004, issued in the original aggregate principal amount of
$703,000 (the "Series 2004 A Bonds"); and (iii) Water Revenue Bonds, Series 2006 A (West
Virginia Tnfrastructure Fund) dated March 29, 2006, issued in the original aggregate principal
amount of $1,250,000 (the "Series 2006 A Bonds"). The Series 1974 Bonds, the Series 2004 A
Bonds and the Series 2006 A Bonds are hereinafter collectively called the "Prior Bonds."

The Series 2009 A Bonds shall be issued on a parity with the Prior Bonds with
respect to liens, pledge and source of and security for payment and in all respects. Prior to the
issuance of the Series 2009 A Bonds, the Issuer will obtain (i) a certificate of an Independent
Certified Public Accountant stating that the coverage and parity tests of the Prior Bonds are met,
and (ii) the ' written consent of certain of the Holders of the Prior Bonds to the issuance of the
Series 2009 A Bonds on a parity with the Prior Bonds. Other than the Prior Bonds, there are no
outstanding bonds or obligations of the Issuer which are secured by revenues or assets of the
System. The Issuer is in compliance with the covenants of the Prior Bonds and the Prior
Resolutions.

H. The estimated revenues to be derived in each year following completion
of the Project from the operation of the System will be sufficient to pay all costs of operation and
maintenance of the System and the principal of and interest, if any, on the Series 2009 A Bonds
and the Prior Bonds, and to make payments into all funds and accounts and other payments
provided for herein.

I. The Issuer has complied with all requirements of West Virginia law and
the Loan Agreement relating to authorization of the acquisition, construction and operation of the
Project and the System and issuance of the Series 2009 A Bonds, or will have so complied prior
to issuance of any thereof, including, among other things and without limitation, the approval of
the Project and the financing thereof by the Council and the obtaining of a certificate of public
convenience and necessity and approval of this financing and necessary user rates and charges
described herein from the Public Service Commission of West Virginia by final order, the time
for rehearing and appeal of which will either have expired prior to the issuance of the
Series 2009 A Bonds or such final order will not be subject to appeal or rehearing and the Issuer
shall supply an opinion of counsel to such effect.

J. The Project has been reviewed and determined to be technically and
fmancially feasible by the Council as required under Chapter 31, Article 15A of the West
Virginia Code of 1931, as amended. That, unless it qualifies for an exception, the Issuer shall
comply with all the requirements of Chapter 21, Article 1 C of the Code of West. Virginia, 1931,
as amended (the "West Virginia Jobs Act") and shall require its contractors and subcontractors to
comply with the West Virginia Jobs Act.
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Section 1.03. Bond Legislation Constitutes Contract. In consideration of the
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acceptance of the Series 2009 A Bonds by those who shall be the Registered Owners of the same
from time to time, this Bond Legislation shall be deemed to be and shall constitute a contract
between the Issuer and such Registered Owners, and the covenants and agreements herein set
forth to be performed by the Issuer shall be for the equal benefit, protection and security of the
Registered Owners of any and all of such Series 2009 A Bonds, all which shall be of equal rank
and without preference, priority or distinction between any one Bond of a series and any other
Bonds of the same series, by reason of priority of issuance or otherwise, except as expressly
provided therein and herein.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the context expressly requires otherwise:

"Act" means, collectively, Chapter 16, Article 13A, and Chapter 31, Article 15A
of the West Virginia Code of 1931, as amended and in effect on the date of adoption hereof.

"Authority" means the West Virginia Water Development Authority, which is
expected to be the original purchaser and Registered Owner of the Series 2009 A Bonds, or any
other agency, board or department of the State of West Virginia that succeeds to the functions of
the Authority, acting in its administrative capacity and upon authorization from the Council under
the Act.

"Authorized Officer" means the Chairman of the Governing Body of the Issuer or
any temporary Chairman duly selected by the Governing Body.

"Bondholder," "Holder of the Bonds," "Holder," "Registered Owner" or any
similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.

"Bond Legislation," "Resolution," "Bond Resolution" or "Local Act" means this
Bond Resolution and all orders and resolutions supplemental hereto or amendatory hereof.

"Bond Registrar" means the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns.

"Bonds" means, collectively, the Series 2009 A Bonds, the Prior Bonds and any
bonds on a parity therewith subsequently authorized to be issued hereunder or by another
resolution of the Issuer.

"Bond Year" means the 12-month period beginning on the anniversary of the
Closing Date in each year and ending on the day prior to the anniversary date of the Closing Date
in the following year, except that the first Bond Year shall begin on the Closing Date.

"Chairman" means the Chairman of the Governing Body of the Issuer.
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"Closing Date" means the date upon which there is an exchange of the
Series 2009 A Bonds for all or a portion of the proceeds of the Series 2009 A Bonds from the
Authority.

"Code" means the Internal Revenue Code of 1986, as amended, and the
Regulations.

"Commission" means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineers" means Thrasher Engineering, Inc., Clarksburg, West
Virginia, or any qualified engineer or firm of engineers, licensed by the State, that shall at any
time hereafter be procured by the Issuer as Consulting Engineers for the System or portion
thereof in accordance with Chapter 5G, Article 1 of the West Virginia Code of 1931, as amended;
provided however, that the Consulting Engineers shall not be a regular, full-time employee of the
State or any of its agencies, commissions, or political subdivisions.

"Costs" or "Costs of the Project" means those costs described in Section 1.02D
hereof to be a part of the cost of acquisition and construction of the Project.

"Council" means the West Virginia Infrastructure and Jobs Development Council
or any other agency of the State of West Virginia that succeeds to the functions of the Council.

"Depository Bank" means the bank designated as such in the Supplemental
Resolution, and its successors and assigns, which shall be a member of FDIC.

"FDIC" means the Federal Deposit Insurance Corporation and any successor to
the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on July 1 and ending on
the succeeding June 30.

"Governing Body" or "Board" means the public service board of the Issuer, as it
may now or hereafter be constituted.

"Government Obligations" means direct obligations of, or obligations the timely
payment of the principal of and interest on which is guaranteed by, the United States of America.

"Grants" means any grant that may be received for the project.

"Gross Revenues" means the aggregate gross operating and non-operating
revenues of the System, as hereinafter defined, determined in accordance with generally accepted
accounting principles, after deduction of prompt payment discounts, if any, and reasonable
provision for uncollectible accounts; provided, that "Gross Revenues" does not include any gains
from the sale or other disposition of, or from any increase in the value of, capital assets (including

U
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Qualified Investments, as hereinafter defined, purchased pursuant to Article 8.01 hereof) or any
Tap Fees, as hereinafter defined.

"Herein," "hereto" and similar words shall refer to this entire Bond Legislation.

"Independent Certified Public Accountants" means any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained by
the Issuer to prepare an independent annual or special audit of the accounts of the System or for
any other purpose except keeping the accounts of the System in the normal operation of its
business and affairs.

"Issuer" means Greater Harrison County Public Service District, formerly Grant-
Union Public Service District, a public service district, public corporation and political
subdivision of the State of West Virginia in Harrison County, West Virginia, which has
heretofore merged with the Lost Creek-Mt. Claire Public Service District, Quiet Dell Public
Service District and Valley of Good Hope Public Service District and, unless the context clearly
indicates otherwise, includes the Governing Body of the Issuer.

"Loan Agreement" means, the Loan Agreement heretofore entered, or to be
entered, into by and between the Issuer and the Authority, on behalf of the Council, providing for
the purchase of the Series 2009 A Bonds from the Issuer by the Authority, the form of which
shall be approved, and the execution and delivery by the Issuer authorized and directed or
ratified, by the Supplemental Resolution.

"Net Proceeds" means the face. amount of the Series 2009 A Bonds, plus accrued
interest and premium, if any, less original issue discount, if any, and less proceeds, if any,
deposited in the Reserve Accounts. For purposes of the Private Business Use limitations set forth
herein, the term Net Proceeds shall include any amounts resulting from the investment of
proceeds of the Series 2009 A Bonds, without regard to whether or not such investment is made
in tax-exempt obligations.

"Net Revenues" means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

"Operating Expenses" means the reasonable, proper and necessary costs of
repair, maintenance and operation of the System and includes, without limiting the generality of
the foregoing, administrative, engineering, legal, auditing and insurance expenses, other than
those capitalized as part of the costs fees and expenses of the Authority, fiscal agents, the
Depository Bank, the Registrar and the Paying Agent (all as herein defined), other than those
capitalized as part of the costs, payments to pension or retirement funds, taxes and such other
reasonable operating costs and expenses as should normally and regularly be included under
generally accepted accounting principles; provided, that "Operating Expenses" does not include
payments on account of the principal of or redemption premium, if any, or interest on the Bonds,
charges for depreciation, losses from the sale or other disposition of, or from any decrease in the
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value of, capital assets, amortization of debt discount or such miscellaneous deductions as are
applicable to prior accounting periods.

"Outstanding," when used with reference to Bonds and as of any particular date,
describes all Bonds theretofore and thereupon being authenticated and delivered, except (i) any
Bond cancelled by the Bond Registrar at or prior to said date; (ii) any Bond for the payment of
which monies, equal to its principal amount and redemption premium, if applicable, with interest
to the date of maturity or redemption shall be in trust hereunder and set aside for such payment
(whether upon or prior to maturity); (iii) any Bond deemed to have been paid as provided in
Article X hereof; and (iv) for purposes of consents or other action by a specified percentage of
Bondholders, any Bonds registered to the Issuer.

"Parity Bonds" means additional Bonds issued under the provisions and within
the limitations prescribed by Section 7.07 hereof.

"Paying Agent" means the Commission or other entity designated as such for the
Series 2009 A Bonds in the Supplemental Resolution.

"Prior Bonds" means, collectively, Series 1974 Bonds, the Series 2004 A Bonds
and the Series 2006 A Bonds.

"Prior Resolutions" means, collectively, the resolutions authorizing the Prior
Bonds.

"Project" means the Project as described in Section 1.02B hereof.

"Qualified Investments" means and includes any of the following:

(a) Government Obligations;

(b) Government Obligations which have been stripped of their
unmatured interest coupons, interest coupons stripped from Government
Obligations, and receipts or certificates evidencing payments from Government
Obligations or interest coupons stripped from Government Obligations;

(c) Bonds, debentures, notes or other evidences of indebtedness
issued by any of the following agencies: Banks for Cooperatives; Federal .
Intermediate Credit Banks; Federal Home Loan Bank System; Export-Import
Bank of the United States; Federal Land Banks; Government National Mortgage
Association; Tennessee Valley Authority; or Washington Metropolitan Area
Transit Authority;

(d) Any bond, debenture, note, participation certificate or other
similar obligations issued by the Federal National Mortgage Association to the
extent such obligation is guaranteed by the Government National Mortgage
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Association or issued by any other federal agency and backed by the full faith
and credit of the United States of America;

(e) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or Federal Savings and Loan
Insurance Corporation, shall be secured by a pledge of Government Obligations,
provided, that said Government Obligations pledged either must mature as nearly
as practicable coincident with the maturity of said time accounts or must be
replaced or increased so that the market value thereof is always at least equal to
the principal amount of said time accounts;

(f) Money market funds or similar funds whose only assets are
investments of the type described in paragraphs (a) through (e) above;

(g) Repurchase agreements, fully secured by investments of the
types described in paragraphs (a). through (e) above, with banks or national
banking associations which are members of FDIC or with government bond
dealers recognized as primary dealers by the Federal Reserve Bank of New York,
provided, that said investments securing said repurchase agreements either must
mature as nearly as practicable coincident with the maturity of said repurchase
agreements or must be replaced or increased so that the market value thereof is
always at least equal to the principal amount of said repurchase agreements, and
provided further that the holder of such repurchase agreement shall have a prior
perfected security interest in the collateral therefor; must have (or its agent must
have) possession of such collateral; and such collateral must be free of all claims
by third parties;

(h) The West Virginia "consolidated fund" managed by the
West Virginia Board of Treasury Investments pursuant to Chapter 12, Article 6C
of the West Virginia Code of 1931, as amended; and

(i) Obligations of states or political subdivisions or agencies
thereof, the interest on which is excluded from gross income for federal income
tax purposes, and which are rated at least "A" by Moody's Investors Service, Inc.
or Standard & Poor's Corporation.

"Registrar" means the Bond Registrar.

"Regulations" means temporary and permanent regulations promulgated under
the Code or any predecessor to the Code.

"Repair and Replacement Fund" means the Repair and Replacement Fund
established by Prior Resolution and continued by Section 5.01 hereof.
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"Reserve Accounts" means, collectively, the respective reserve accounts
established for the Series 2009 A Bonds and the Prior Bonds.

"Reserve Requirement" means, collectively, the respective amounts required to
be on deposit in the Reserve Accounts of the Series 2009 A Bonds and the Prior Bonds.

"Revenue Fund" means the Revenue Fund -established by Prior Resolution and
continued by Section 5.01 hereof.

"Secretary" means the Secretary of the Governing Body of the Issuer.

"Series 1974 Bonds" means the Greater Harrison County Public Service District
Water Revenue Bonds, Series 1974 (United States Department of Agriculture), dated
May 27, 1976, issued in the original aggregate principal amount of $305,000, assumed by the
Issuer in its merger with Lost Creek-Mt. Clare Public Service District.

"Series 2004 A Bonds" means the Water Revenue Bonds, Series 2004 A (West
Virginia Infrastructure Fund), dated July 27, 2004, issued in the original aggregate principal
amount of $703,000.

"Series 2006 A Bonds" means the Water Revenue Bonds, Series 2006 A (West
Virginia Infrastructure Fund), dated March 29, 2006, issued in the original aggregate principal
amount of $1,250,000.

"Series 2009 A Bonds" means the Water Revenue Bonds, Series 2009 A
(West Virginia Infrastructure Fund), of the Issuer, authorized by this Resolution.

"Series 2009 A Bonds Construction Trust Fund" means the Series 2009 A Bonds
Construction Trust Fund established by Section 5.01 hereof.

"Series 2009 A Bonds Reserve Account" means the Series 2009 A Bonds
Reserve Account established by Section 5.02 hereof.

"Series 2009 A Bonds Reserve Requirement" means, as of any date of
calculation, the maximum amount of principal and interest, if any, which will become due on the
Series 2009 A Bonds in the then current or any succeeding year.

"Series 2009 A Bonds Sinking Fund" means the Series 2009 A Bonds Sinking
Fund established by Section 5.02 hereof.

"Sinking Funds" means, collectively, the respective Sinking Funds established
for the Series 2009 A Bonds and the Prior Bonds.

"State" means the State of West Virginia.
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"Supplemental Resolution" means any resolution or order of the Issuer
supplementing or amending this Resolution and, when preceded by the article "the," refers
specifically to the supplemental resolution or resolutions authorizing the sale of the
Series 2009 A Bonds; provided, that any matter intended by this Resolution to be included in the
Supplemental Resolution with respect to the Series 2009 A Bonds, and not so included, may be
included in another Supplemental Resolution.

"Surplus Revenues" means the Net Revenues not required by the Bond
Legislation to be set aside and held for the payment of or security for the Bonds, the Prior Bonds
or any other obligations of the Issuer, including, without limitation, the Repair and Replacement
Fund, the Sinking Funds and the Reserve Accounts.

"System" means the complete public waterworks system of the Issuer, as
presently existing in its entirety or any integral part thereof, and all waterworks facilities owned
by the Issuer and all facilities and other property of every nature, real or personal, now or
hereafter owned, held or used in connection with the waterworks system; and shall also include
the Project and any and all extensions, additions, betterments and improvements thereto hereafter
acquired or constructed for the waterworks systems from any sources whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the System
in order to connect thereto.

"West Virginia Infrastructure Fund" means the West Virginia Infrastructure Fund
established in accordance with Chapter 31, Article 15A, Section 9 of the West Virginia Code of
1931, as amended and in effect on the date of adoption hereof.

Additional terms and phrases are defined in this Resolution as they are used.
Words importing singular number shall include the plural number in each case and vice versa;
words importing persons shall include firms and corporations; and words importing the
masculine, feminine or neutral gender shall include any other gender.

0
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ARTICLE II

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
OF THE PROJECT

Section 2.01. Authorization of Acquisition and Construction of the Project.
There is hereby authorized and ordered the acquisition and construction of the Project, at an
estimated cost of $2,100,000, in accordance with the plans and specifications which have been
prepared by the Consulting Engineers, heretofore filed in the office of the Governing Body. The
proceeds of the Series 2009 A Bonds hereby authorized shall be applied as provided in Article VI
hereof. The Issuer has received bids and will enter into contracts for the acquisition and
construction of the Project, in an amount and otherwise compatible with the financing plan
submitted to the Authority and the Council.

The cost of the Project is estimated not to exceed $2,100,000 of which
$1,500,000 will be obtained from the proceeds of the Series 2009 A Bonds and $600,000 will be
obtained from a grant from the Council.
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ARTICLE III

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.01. Authorization of Bonds. For the purposes of capitalizing
interest, if any, on the Series 2009 A Bonds, funding the Reserve Account for the
Series 2009 A Bonds, paying Costs of the Project not otherwise provided for and paying certain
costs of issuance of the Series 2009 A Bonds and related costs, or any or all of such purposes, as
determined by the Supplemental Resolution, there shall be and hereby are authorized to be issued
negotiable Series 2009 A Bonds of the Issuer. The Series 2009 A Bonds shall be issued as a
single bond, designated as "Water Revenue Bonds, Series 2009 A (West Virginia Infrastructure
Fund)," in the principal amount of $1,500,000, and shall have such terms as set forth hereinafter
and in the Supplemental Resolution. The proceeds of the Series 2009 A Bonds remaining after
funding of the Reserve Account (if funded from Bond proceeds) and capitalizing interest on the
Series 2009 A Bonds, if any, shall be deposited in or credited to the Series 2009 A Bonds
Construction Trust Fund established by Section 5.01 hereof and applied as set forth in Article VI
hereof.

Section 3.02. Terms of Bonds. The Series 2009 A Bonds shall be issued in
such principal amounts; shall bear interest, if any, at such rate or rates, not exceeding the then
legal maximum rate, payable quarterly on such dates; shall mature on such dates and in such
amounts; and shall be redeemable, in whole or in part, all as the Issuer shall prescribe in a
Supplemental Resolution or as specifically provided in the Loan Agreement. The
Series 2009 A Bonds shall be payable as to principal at the office of the Paying Agent, in any
coin or currency which, on the dates of payment of principal is legal tender for the payment of
public or private debts under the laws of the United States of America. Interest on the
Series 2009 A Bonds, if any, shall be paid by check or draft of the Paying Agent mailed to the
Registered Owner thereof at the address as it appears on the books of the Bond Registrar, or by
such other method as shall be mutually agreeable so long as the Authority is the Registered
Owner thereof.

Unless otherwise provided by the Supplemental Resolution, the
Series 2009 A Bonds shall be issued in the form of a single bond, fully registered to the
Authority, with a record of advances and a debt service schedule attached, representing the
aggregate principal amount of the Series 2009 A Bonds. The Series 2009 A Bonds shall be
exchangeable at the option and expense of the Registered Owner for another fully registered
Bond or Bonds of the same series in aggregate principal amount equal to the amount of said
Bonds then Outstanding and being exchanged, with principal installments or maturities, as
applicable, corresponding to the dates of payment of principal installments of said Bonds;
provided, that the Authority shall not be obligated to pay any expenses of such exchange.

0



Subsequent series of Bonds, if any, shall be issued in fully registered form and in
denominations as determined by a Supplemental Resolution. Such Bonds shall have such terms
as set forth in a Supplemental Resolution.

Section 3.03. Execution of Bonds. The Series 2009 A Bonds shall be executed
in the name of the Issuer by the Chairman, and the seal of the Issuer shall be affixed thereto or
imprinted thereon and attested by the Secretary. In case any one or more of the officers who shall
have signed or sealed the Series 2009 A Bonds shall cease to be such officer of the Issuer before
the Series 2009 A Bonds so signed and sealed have been actually sold and delivered, such Bonds
may nevertheless be sold and delivered as herein provided and may be issued as if the person who
signed or sealed such Bonds had not ceased to hold such office. Any Series 2009 A Bonds may
be signed and sealed on behalf of the Issuer by such person as at the actual time of the execution
of such Bonds shall hold the proper office in the Issuer, although at the date of such Bonds such
person may not have held such office or may not have been so authorized.

Section 3.04. Authentication and Registration. The Bond Registrar for the
Series 2009 A Bonds shall be the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns. No Series 2009 A Bond shall be valid or
obligatory for any purpose or entitled to any security or benefit under this Bond Legislation
unless and until the Certificate of Authentication and Registration on such Bond, substantially in
the forms set forth in Section 3.10 hereof shall have been manually executed by the Bond
Registrar. Any such executed Certificate of Authentication and Registration upon any such Bond
shall be conclusive evidence that such Bond has been authenticated, registered and delivered
under this Bond Legislation. The Certificate of Authentication and Registration on any
Series 2009 A Bond shall be deemed to have been executed by the Bond Registrar if manually
signed by an authorized officer of the Bond Registrar, but it shall not be necessary that the same
officer sign the Certificate of Authentication and Registration on all of the Bonds issued
hereunder.

Section 3.05. Negotiability, Transfer and Registration. Subject to the
provisions for transfer of registration set forth below, the Series 2009 A Bonds shall be and have
all of the qualities and incidents of negotiable instruments under the Uniform Commercial Code
of the State of West Virginia, and each successive Holder, in accepting the Series 2009 A Bonds
shall be conclusively deemed to have agreed that such Bonds shall be and have all of the qualities
and incidents of negotiable instruments under the Uniform Commercial Code of the State of
West Virginia, and each successive Holder shall further be conclusively deemed to have agreed
that such Bonds shall be incontestable in the hands of a bona fide holder for value.

So long as the Series 2009 A Bonds remain outstanding, the Issuer, through the
Bond Registrar as its agent, shall keep and maintain books for the registration and transfer of the
Bonds.

The registered Series 2009 A Bonds shall be transferable only upon the books of
the Bond Registrar, by the registered owner thereof in person or by his attorney duly authorized
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in writing, upon surrender thereto together with a written instrument of transfer satisfactory to the
Bond Registrar duly executed by the registered owner or his duly authorized attorney.

In all cases in which the privilege of exchanging Series 2009 A Bonds or
transferring the registered Series 2009 A Bonds are exercised, all Series 2009 A Bonds shall be
delivered in accordance with the provisions of this Bond Legislation. All Series 2009 A Bonds
surrendered in any such exchanges or transfers shall forthwith be canceled by the Bond Registrar.
For every such exchange or transfer of Series 2009 A Bonds, the Bond Registrar may make a
charge sufficient to reimburse it for any tax, fee or other governmental charge required to be paid
with respect to such exchange or transfer and the cost of preparing each new Bond upon each
exchange or transfer, and any other expenses of the Bond Registrar incurred in connection
therewith, which sum or sums shall be paid by the Issuer. The Bond Registrar shall not be
obliged to make any such exchange or transfer of Bonds during the period commencing on the
15th day of the month next preceding an interest payment date on the Series 2009 A Bonds or, in
the case of any proposed redemption of Series 2009 A Bonds, next preceding the date of the
selection of Bonds to be redeemed, and ending on such interest payment date or redemption date.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case any
Series 2009 A Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may, in its
discretion, issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate and
deliver, a new Bond of the same series and of like tenor as the Bonds so mutilated, destroyed,
stolen or lost, in exchange and substitution for such mutilated Bond, upon surrender and
cancellation of such mutilated Bond, or in lieu of and substitution for the Bond destroyed, stolen
or lost, and upon the Holder's furnishing satisfactory indemnity and complying with such other
reasonable regulations and conditions as the Issuer may prescribe and paying such expenses as
the Issuer and the Bond Registrar may incur. All Bonds so surrendered shall be cancelled by the
Bond Registrar and held for the account of the Issuer. If any such Bond shall have matured or be
about to mature, instead of issuing a substitute Bond, the Issuer may pay the same, upon being
indemnified as aforesaid, and if such Bond be lost, stolen or destroyed, without surrender thereof.

Section 3.07. Bonds	 not	 to	 be Indebtedness	 of the Issuer.

	

The
Series 2009 A Bonds shall not, in any event, be or constitute an indebtedness of the Issuer within
the meaning of any constitutional or statutory provision or limitation, but shall be payable solely
from the Net Revenues derived from the operation of the System as herein provided. No holder
or holders of the Series 2009 A Bonds shall ever have the right to compel the exercise of the
taxing power of the Issuer, if any, to pay the Series 2009 A Bonds or the interest, if any, thereon.

Section 3.08. Bonds Secured by Pledge of Net Revenues: Lien Positions with
Respect to Prior Bonds. The payment of the debt service of the Series 2009 A Bonds shall be
secured by a first lien on the Net Revenues derived from the System on a parity with the lien on
such Net Revenues in favor of the Holders of the Prior Bonds. Such Net Revenues in an amount
sufficient to pay the principal of and interest, if any, on and other payments for the
Series 2009 A Bonds and the Prior Bonds and to make all other payments provided for in the
Bond Legislation, are hereby irrevocably pledged to such payments as they become due.



Section 3.09. Delivery of Bonds. The Issuer shall execute and deliver the
Series 2009 A Bonds to the Bond Registrar, and the Bond Registrar shall authenticate, register
and deliver the Series 2009 A Bonds to the original purchasers upon receipt of the documents set
forth below:

A. If other than the Authority, a list of the names in which the
Series 2009 A Bonds are to be registered upon original issuance, together with
-such taxpayer identification and other information as the Bond Registrar may
reasonably require;

B. A request and authorization to the Bond Registrar on behalf of the Issuer,
signed by an Authorized Officer, to authenticate and deliver the
Series 2009 A Bonds to the original purchasers;

C. An executed and certified copy of the Bond Legislation;

D. An executed copy of the Loan Agreement; and

E. The unqualified approving opinion of bond counsel on the
Series 2009 A Bonds.

Section 3.10. Form of Bonds. The text of the Series 2009 A Bonds shall be in
substantially the following form, with such omissions, insertions and variations as may be
necessary and desirable and authorized or permitted hereby, or by any Supplemental Resolution
adopted prior to the issuance thereof:
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(FORM OF SERIES 2009 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
WATER REVENUE BOND, SERIES 2009 A

(WEST VIRGINIA INFRASTRUCTURE FUND)

No. AR-

0

KNOW ALL MEN BY THESE PRESENTS: That on this the 	 day of
, 2009, GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT, a

public service district, public corporation and political subdivision of the State of West Virginia
in Harrison County of said State (the "Issuer"), for value received, hereby promises to pay, solely
from the special funds provided therefor, as hereinafter set forth, to the WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY (the "Authority") or registered assigns the sum of

	

DOLLARS ($	 ), or such lesser
amount as shall have been advanced to the Issuer hereunder and not previously repaid, as set forth
in the "Record of Advances" attached as EXHIBIT A hereto and incorporated herein by
reference, in quarterly installments on March 1, June 1, September 1 and December 1 of each
year, commencing	 1, 20	 , to and including	 1, 20

	

as set
forth on the "Debt Service Schedule" attached as EXHIBIT B hereto and incorporated herein by
reference.

This Bond shall bear no interest. Principal installments of this Bond are payable
in any coin or currency which, on the respective dates of payment of such installments, is legal
tender for the payment of public and private debts under the laws of the United States of America,
at the office of the West Virginia Municipal Bond Commission, Charleston, West Virginia (the
"Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or in
part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council"), and upon the terms and conditions
prescribed by, and otherwise in compliance with, the Loan Agreement by and between the Issuer
and the Authority, on behalf of the Council, dated 	 , 2009.

This Bond is issued (i) to pay a portion of the costs of acquisition and
construction of improvements and extensions to the existing public waterworks system of the
Issuer (the "Project"); (ii) to fund the Series 2009 A Bonds Reserve Account; and (iii) to pay
certain costs of issuance of the Bonds of this Series (the "Bonds") and related costs. The existing
public waterworks system of the Issuer, the Project and any further improvements or extensions
thereto are herein called the "System." This Bond is issued under the authority of and in full
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compliance with the Constitution and statutes of the State of West Virginia, including particularly
Chapter 16, Article 13A and Chapter 31, Article 15A of the West Virginia Code of 1931, as
amended (collectively, the "Act"), and a Bond Resolution duly adopted by the Issuer on

, 2009, and a Supplemental Resolution duly adopted by the Issuer on
, 2009 (collectively, the "Bond Legislation"), and is subject to all the terms and

conditions thereof. The Bond Legislation provides for the issuance of additional bonds under
certain conditions, and such bonds would be entitled to be paid and secured equally and ratably
from and by the funds and revenues and other security provided for the Bonds under the Bond
Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER
RESPECTS, WITH (1) WATER REVENUE BONDS, SERIES 1974 (UNITED STATES
DEPARTMENT OF AGRICULTURE) (THE "SERIES 1974 BONDS"); (2) WATER
REVENUE BONDS, SERIES 2004 A (WEST VIRGINIA INFRASTRUCTURE FUND),
DATED JULY 27, 2004, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT
OF $703,000 (THE "SERIES 2004 A BONDS") AND (3) WATER REVENUE BONDS,
SERIES 2006 A (WEST VIRGINIA INFRASTRUCTURE FUND), DATED MARCH 29, 2006,
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,250,000 (THE
"SERIES 2006 A BONDS") THE SERIES 1974 BONDS, THE SERIES 2004 A BONDS AND
THE SERIES 2006 A BONDS ARE REFERRED TO AS THE "PRIOR BONDS."

This Bond is payable only from and secured by a pledge of the Net Revenues (as
defined in the Bond Legislation) to be derived from the operation of the System, on a parity with
the pledge of Net Revenues in favor of the holders of the Prior Bonds, and from monies in the
reserve account created under the Bond Legislation for the Bonds (the "Series 2009 A Bonds
Reserve Account") and unexpended proceeds of the Bonds. Such Net Revenues shall be
sufficient to pay the principal of and interest, if any, on all bonds which may be issued pursuant to
the Act and shall be set aside as a special fund hereby pledged for such purpose. This Bond does
not constitute an indebtedness of the Issuer within the meaning of any constitutional or statutory
provisions or limitations, nor shall the Issuer be obligated to pay the same, except from said
special fund provided from the Net Revenues, the monies in the Series 2009 A Bonds Reserve
Account and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable rates and charges for the use
of the System and the services rendered thereby, which shall be sufficient, together with other
revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest, if any, on the Bonds and all
other obligations secured by a lien on or payable from such revenues on a parity with the Bonds,
including the Prior Bonds; provided however, that so long as there exists in the Series 2009 A
Bonds Reserve Account an amount at least equal to the maximum amount of principal and
interest, if any, which will become due on the Bonds in the then current or any succeeding year,
and in the respective reserve accounts established for any other obligations outstanding on a
parity with the Bonds, including the Prior Bonds, an amount at least equal to the requirement
therefor, such percentage may be reduced to 110%. The Issuer has entered into certain further
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covenants with the registered owners of the Bonds for the terms of which reference is made to the
Bond Legislation. Remedies provided the registered owners of the Bonds are exclusively as
provided in the Bond Legislation, to which reference is here made for a detailed description
thereof.

Subject to the registration requirements set forth herein, this Bond is transferable,
as provided in the Bond Legislation, only upon the books of The Huntington National Bank,
Charleston, West Virginia, as registrar (the "Registrar"), by the registered owner, or by its
attorney duly authorized in writing, upon the surrender of this Bond, together with a written
instrument of transfer satisfactory to the Registrar, duly executed by the registered owner or its
attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument under
the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the Bond
Legislation, shall be applied solely to payment of the costs of the Project and costs of issuance
hereof described in the Bond Legislation, and there shall be and hereby is created and granted a
lien upon such monies, until so applied, in favor of the registered owner of this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the issuance
of this Bond do exist, have happened, and have been performed in due time, form and manner as
required by law, and that the amount of this Bond, together with all other obligations of the
Issuer, does not exceed any limit prescribed by the Constitution or statutes of the State of
West Virginia and that a sufficient amount of the Net Revenues of the System has been pledged
to and will be set aside into said special fund by the Issuer for the prompt payment of the
principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which this
Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the same
extent as if written fully herein.



IN WITNESS WHEREOF, GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT has caused this Bond to be signed by its Chairman and its corporate seal to
be hereunto affixed and attested by .its Secretary, and has caused this Bond to be dated the day
and year first written above.

[SEAL]

O

		

Chairman

ATTEST:

Secretary
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2009 A Bonds described in the within-mentioned
Bond Legislation and has been duly registered in the name of the registered owner set forth
above, as of the date set forth below.

Date:	 , 2009.

THE HUNTINGTON NATIONAL BANK,
as Registrar

Authorized Officer
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

0

	

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on

the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated:	 , 20

In the presence of:

0.

0

0



Section 3.11. Sale of Bonds; Approval and Ratification of Execution of Loan
Agreement. The Series 2009 A Bonds shall be sold to the Authority, pursuant to the terms and
conditions of the Loan Agreement. If not so authorized by previous resolution, the Chairman is
specifically authorized and directed to execute the Loan Agreement in the form attached hereto as
"EXHIBIT A" and made a part hereof, and the Secretary is directed to affix the seal of the Issuer,
attest the same and deliver the Loan Agreement to the Authority, and any such prior execution
and delivery is hereby authorized, approved, ratified and confirmed. The Loan Agreement,
including all schedules and exhibits attached thereto, is hereby approved and incorporated into
this Bond Legislation.

Section 3.12. Filing of "Amended Schedule". Upon completion of the
acquisition and construction of the Project, the Issuer will file with the Authority and the Council
a schedule, the form of which will be provided by the Council, setting forth the actual costs of the
Project and sources of funds therefor.
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ARTICLEV

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.01. Establishment of Funds and Accounts with Depository Bank.
The following special funds or accounts are hereby created (or continued if established by Prior
Resolution) and shall be held by the Depository Bank separate and apart from all other funds or
accounts of the Depository Bank and the Issuer and from each other:

(1) Revenue Fund (established by the Prior Resolutions);

(2) Operation and Maintenance Fund (established by the Prior
Resolutions);

(3) Reserve Account (established by Prior Resolution for the
Series 1974 Bonds);

(4) Repair and Replacement Fund (established by the Prior
Resolutions); and

(5) Series 2009 A Bonds Construction Trust Fund.

Section 5.02. Establishment of Funds and Accounts with Commission. The
following special funds or accounts are hereby created (or continued if established by Prior
Resolution) with and shall be held by the Commission separate and apart from all other funds or
accounts of the Commission and the Issuer and from each other:

(1)

	

Series 2004 A Bond Sinking Fund (established by Prior Resolution);

(2) Series 2004 A Bond Reserve Account (established by Prior
Resolution);

(3)

	

Series 2006 A Bond Sinking Fund (established by Prior Resolution);

(4) Series 2006 A Bond Reserve Account (established by Prior
Resolution);

(5) Series 2009 A Bonds Sinking Fund; and

(6) Series 2009 A Bonds Reserve Account.

Section 5.03. System Revenues; Flow of Funds. A. The entire Gross
Revenues derived from the operation of the System shall be deposited upon receipt in the
Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes provided in this
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Bond Legislation and shall be kept separate and distinct from all other funds of the Issuer and the
Depository Bank and used only for the purposes and in the manner herein provided. All revenues
at any time on deposit in the Revenue Fund shall be disposed of only in the following order of
priority:

(1) The Issuer shall first, each month, pay from the Revenue Fund
all current Operating Expenses of the System.

(2) The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and remit to the National Finance Office, the
amounts required to pay interest on the Series 1974 Bonds, as required
by the Prior Resolutions.

(3) The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and simultaneously (i) remit to the National
Finance Office the amounts required to pay principal of the Series
1974 Bonds, as required by the Prior Resolutions; (ii) remit to the
Commission the amounts required to pay principal of the Series 2004
A Bonds and the Series 2006 A Bonds, as required by the Prior
Resolutions; and (iii) remit to the Commission, commencing 3 months
prior to the first date of payment of principal of the Series 2009 A
Bonds, for deposit in the Series 2009 A Bonds Sinking Fund, an
amount equal to 1/3rd of the amount of principal which will mature
and become due on the Series 2009 A Bonds on the next ensuing
quarterly principal payment date; provided that, in the event the period
to elapse between the.date of such initial deposit in the Series 2009 A
Bonds Sinking Fund and the next quarterly principal payment date is
less than 3 months, then such monthly payments shall be increased
proportionately to provide, 1 month prior to the next quarterly
principal payment date, the required amount of principal coming due
on such date.

(4) The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and simultaneously (i) remit to the Depository
Bank, the amounts required by the Prior Resolutions for deposit in the
Reserve Account for the Series 1974 Bonds; (ii) remit to the
Commission, the amount required by the Prior Resolutions for deposit
in the respective Series 2004 A Bonds and Series 2006 A Bonds
Reserve Accounts; and (iii) remit to the Commission, commencing 3
months prior to the first date of payment of principal of the
Series 2009 A Bonds, if not fully funded upon issuance of the
Series 2009 A Bonds, for deposit in- the Series 2009 A Bonds Reserve
Account, an amount equal to 1/120th of the Series 2009 A Bonds
Reserve Requirement, until the amount in the Series 2009 A Bonds
Reserve Account equals the Series 2009 A Bonds Reserve
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Requirement; provided that, no further payments shall be made into
the Series 2009 A Bonds Reserve Account when there shall have been
deposited therein, and as long as there shall remain on deposit therein,
an amount equal to the Series 2009 A Bonds Reserve Requirement.

(5) The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and remit to the Depository Bank for deposit
in the Repair and Replacement Fund (as previously set forth in the
Prior Resolutions and not in addition thereto) the amounts required by
the Prior Resolutions and a sum equal to 2 1/2% of the Gross
Revenues each month, exclusive of any payments for account of any
Reserve Account. All funds in the Repair and Replacement Fund
shall be kept apart from all other funds of the Issuer or of the
Depository Bank and shall be invested and reinvested in accordance
with Article VIII hereof. Withdrawals and disbursements may be
made from the Repair and Replacement Fund for replacements,
emergency repairs, improvements or extensions to the System;
provided, that any deficiencies in any Reserve Account (except to the
extent such deficiency exists because the required payments into such
account have not, as of the date of determination of a deficiency,
funded such account to the maximum extent required hereof) shall be
promptly eliminated with monies from the Repair and Replacement
Fund.

Monies in the Series 2009 A Bonds Sinking Fund shall be used only for the
purposes of paying principal of and interest, if any, on the Series 2009 A Bonds as the same shall
become due. Monies in the Series 2009 A Bonds Reserve Account shall be used only for the
purpose of paying principal of and interest, if any, on the Series 2009 A Bonds as the same shall
come due, when other monies in the Series 2009 A Bonds Sinking Fund are insufficient therefor,
and for no other purpose.

All investment earnings on monies in the Series 2009 A Bonds Sinking Fund and
the Series 2009 A Bonds Reserve Account, shall be returned, not less than once each year,-by-the__
Commission to the Issuer, and such amounts shall, during construction of the Project, be
deposited in the Series 2009 A Bonds Construction Trust Fund, and following completion of
construction of the Project, shall be deposited in the Revenue Fund and applied in full, first to the
next ensuing interest payment, if any, due on the Series 2009 A Bonds, and then to the next
ensuing principal payment due thereon, all on a pro rata basis.

Any withdrawals from the Series 2009 A Bonds Reserve Account which result in a
reduction in the balance therein to below the Reserve Requirement shall be subsequently restored
from the first Net Revenues available after all required payments have been made in full in the
order set forth above.
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As and when additional Bonds ranking on a parity with the. Series 2009 A Bonds are
issued, provision shall be made for additional payments into the respective sinking funds
sufficient to pay the interest on such additional parity Bonds and accomplish retirement thereof at
maturity and to accumulate a balance in the respective reserve accounts in an amount equal to the
requirement thereof.

The Issuer shall not be required to make any further payments into the
Series 2009 A Bonds Sinking Fund and the Series 2009 A Bonds Reserve Account when the
aggregate amount of funds therein are at least equal to the aggregate principal amount of the
Series 2009 A Bonds issued pursuant to this Bond Legislation then Outstanding and all interest, if
any, to accrue until the maturity thereof.

Principal, interest or reserve payments, whether made for a deficiency or otherwise,
shall be made on a parity and pro rata, with respect to the Series 2009 A Bonds and the Prior
Bonds, in accordance with the respective principal amounts then Outstanding.

The Commission is hereby designated as the fiscal agent for the administration of
the Series 2009 A Bonds Sinking Fund and the Series 2009 A Bonds Reserve Account and all
amounts required for said accounts shall be remitted to the Commission from the Revenue Fund
by the Issuer at the times provided herein. If required by the Authority at anytime, the Issuer
shall make the necessary arrangements whereby required payments into said accounts shall be
automatically debited from the Revenue Fund and electronically transferred to the Commission
on the dates required hereunder.

Monies in the Series 2009 A Bonds Sinking Fund and the Series 2009 A Bonds
Reserve Account shall be invested and reinvested by the Commission in accordance with
Section 8.01 hereof.

The Series 2009 A Bonds Sinking Fund and the Series 2009 A Bonds Reserve
Account shall be used solely and only for, and are hereby pledged for, the purpose of servicing
the Series 2009 A Bonds under the conditions and restrictions set forth herein.

B. The Issuer shall on the first day of each month (if the first day is not a
business day, then the first business day of each month) deposit with the Commission the required
principal, interest and reserve account payments with respect to the Series 2009 A Bonds and all
such payments shall be remitted to the Commission with appropriate instructions as to the
custody, use and application thereof consistent with the provisions of this Bond Legislation. All
remittances made by the Issuer to the Commission shall clearly identify the fund or account into
which each amount is to be deposited.

C. The Issuer shall complete the "Monthly Payment Form," a form of which is
attached to the Loan Agreement, and submit a copy of said form along with a copy of its payment
check to the Authority by the 5th day of such calendar month.



<.)

C)

0

0

0

O

0

O

D. Whenever all of the required and provided transfers and payments from the
Revenue Fund into the several special funds, as hereinbefore provided, are current and there
remains in the Revenue Fund a balance in excess of the estimated amounts required to be so
transferred and paid into such funds during the following month or such other period as required
by law, such excess shall be considered Surplus Revenues. Surplus Revenues may be used for
any lawful purpose of the System.

E. The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the respective parties shall
require, such additional sums as shall be necessary to pay their respective charges and fees then
due. In the case of payments to the Commission under this paragraph, the Issuer shall, if required
by the Authority at anytime, make the necessary arrangements whereby such required payments
shall be automatically debited from the Revenue Fund and electronically transferred to the
Commission on the dates required.

F. The monies in excess of the maximum amounts insured by FDIC in all funds
and accounts shall at all times be secured, to the full extent thereof in excess of such insured sum,
by Qualified Investments as shall be eligible as security for deposits of state and municipal funds
under the laws of the State.

G. If on any monthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as hereinabove provided, the deficiency shall be
made up in the subsequent payments in addition to the payments which would otherwise be
required to be made into the funds and accounts on the subsequent payment dates; provided,
however, that the priority of curing deficiencies in the funds and accounts herein shall be in the
same order as payments are to be made pursuant to this Section 5.03, and the Net Revenues shall
be applied to such deficiencies before being applied to any other payments hereunder.

H. The Gross Revenues of the System shall only be used for purposes of the
System.

0



ARTICLEVI

BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS

Section 6.01. Application of Bond Proceeds; Pledge of Unexpended Bond
Proceeds. From the monies received from the sale of the Series 2009 A Bonds, the following
amounts shall be first deducted and deposited in the order set forth below:

A. From the proceeds of the Series 2009 A Bonds, there shall first be deposited
with the Commission in the Series 2009 A Bonds Sinking Fund, the amount, if any, set forth in
the Supplemental Resolution as capitalized interest; provided, that such amount may not exceed
the amount necessary to pay interest on the Series 2009 A Bonds for the period commencing on
the date of issuance of the Series 2009 A Bonds and ending 6 months after the estimated date of
completion of construction of the Project.

B. Next, from the proceeds of the Series 2009 A Bonds, there shall be deposited
with the Commission in the Series 2009 A Bonds Reserve Account, the amount, if any, set forth
in the Supplemental Resolution for funding the Series 2009 A Bonds Reserve Account.

C. As the Issuer receives advances of the remaining monies derived from the
sale of the Series 2009 A Bonds, such monies shall be deposited with the Depository Bank in the
Series 2009 A Bonds Construction Trust Fund and applied solely to payment of costs of the
Project in the manner set forth in Section 6.02 and until so expended, are hereby pledged as
additional security for the Series 2009 A Bonds.

D. After completion of construction of the Project, as certified by the Consulting
Engineers, and all costs have been paid, any remaining proceeds of the Series 2009 A Bonds shall
be applied as directed by the Council.

Section 6.02. Disbursements From the Bond Construction Trust Fund. The
Issuer shall each month provide the Council with a requisition for the costs incurred for the
Project, together with such documentation as the Council shall require. Payments of all Costs of
the Project shall be made monthly.

Except as provided in Section 6.01 hereof, disbursements from the Series 2009 A
Bonds Construction Trust Fund shall be made only after submission to and approval from the
Council, of a certificate, signed by an Authorized Officer stating that:

(a) None of the items for which the payment is proposed to be made has formed the
basis for any disbursement theretofore made;

(b) Each item for which the payment is proposed to be made is or was necessary in
connection with the Project and constitutes a Cost of the Project;
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(c) Each of such costs has been otherwise properly incurred; and

(d) Payment for each of the items proposed is then due and owing.

The Issuer shall expend all proceeds of the Series 2009 A Bonds within 3 years of
the date of issuance of the Council's bonds, the proceeds of which were used to make the loan to
the Issuer.

Pending such application, monies in the Series 2009 A Bonds Construction Trust
Fund shall be invested and reinvested in Qualified Investments at the written direction of the
Issuer.
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ARTICLEVII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the covenants, agreements
and provisions of this Bond Legislation shall be and constitute valid and legally binding
covenants of the Issuer and shall be enforceable in any court of competent jurisdiction by any
Holder or Holders of the Bonds. In addition to the other covenants, agreements and provisions of
this Bond Legislation, the Issuer hereby covenants and agrees with the Holders of the
Series 2009 A Bonds as hereinafter provided in this Article VII. All such covenants, agreements
and provisions shall be irrevocable, except as provided herein, as long as any of the
Series 2009 A Bonds or the interest, if any, thereon is Outstanding and unpaid.

Section 7.02. Bonds not to be Indebtedness of the Issuer. The
Series 2009 A Bonds shall not, in any event, be or constitute an indebtedness of the Issuer within
the meaning of any constitutional or statutory provision or limitation, but shall be payable solely
from the Net Revenues derived from the operation of the System as herein provided. No holder
or holders of the Series 2009 A Bonds shall ever have the right to compel the exercise of the
taxing power of the Issuer, if any, to pay the Series 2009 A Bonds or the interest, if any, thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues; Lien Positions with
Respect to Prior Bonds. The payment of the debt service of the Series 2009 A Bonds shall be
secured by a first lien on the Net Revenues derived from the System on a parity with the lien on
such Net Revenues in favor of the Holders of the Prior Bonds. Such Net Revenues in an amount
sufficient to pay the principal of and interest, if any, on and other payments for the Series 2009 A
Bonds and the Prior Bonds and to make all other payments provided for in the Bond Legislation,
are hereby irrevocably pledged to such payments as they become due.

Section 7.04. Initial Schedule of Rates and Charges. The Issuer has obtained
any and all approvals of rates and charges required by State law and has taken any other action
required to establish and impose such rates and charges, with all requisite appeal periods having
expired without successful appeal and the Issuer shall supply an opinion of counsel to such effect.
Such rates and charges shall be sufficient to comply with the requirements of the Loan
Agreement and the Issuer shall supply a certificate of certified public accountant to such effect.
The initial schedule of rates and charges for the services and facilities of the System shall be as
set forth and approved and described in the Recommended Decision of the Public Service
Commission of West Virginia entered January 9, 2009, which became Final Order on January 29,
2009 in Case 08-1184-PWD-30B, and such rates are hereby adopted.

So long as the Series 2009 A Bonds are outstanding, the Issuer covenants and
agrees to fix and collect rates, fees and other charges for the use of the System and to take all
such actions necessary to provide funds sufficient to produce the required sums set forth in the
Bond Legislation and in compliance with the Loan Agreement. In the event the schedule of rates,
fees and charges initially established for the System in connection with the Series 2009 A Bonds
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shall prove to be insufficient to produce the required sums set forth in this Bond Legislation and
the Loan Agreement, the Issuer hereby covenants and agrees that it will, to the extent or in the
manner authorized by law, immediately adjust and increase such schedule of rates, fees and
charges and take all such actions necessary to provide funds sufficient to produce the required
sums set forth in this Bond Legislation and the Loan Agreement.

Section 7.05. Sale of the System. So long as the Series 2009 A Bonds and the
Prior Bonds are outstanding and except as otherwise required by law or with the written consent
of the Council, the Authority and the holders of the Prior Bonds, the System may not be sold,
mortgaged, leased or otherwise disposed of, except as a whole, or substantially as a whole, and
only if the net proceeds to be realized shall be sufficient to fully pay all the Bonds Outstanding in
accordance with Article X hereof. The proceeds from any such sale, mortgage, lease or other
disposition of the System shall, with respect to the Series 2009 A Bonds, immediately be remitted
to the Commission for deposit in the Series 2009 A Bonds Sinking Fund and applied to the
payment of principal of and interest, if any, on the Series 2009 A Bonds. Any balance remaining
after the payment of the Series 2009 A Bonds and interest, if any, thereon shall be remitted to the
Issuer by the Commission unless necessary for the payment of other obligations of the Issuer
payable out of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby reserves
the right to sell, lease or otherwise dispose of any of the property comprising a part of the System
hereinafter determined in the manner provided herein to be no longer necessary, useful or
profitable in the operation thereof. Prior to any such sale, lease or other disposition of such
property, if the amount to be received therefor, together with all other amounts received during
the same Fiscal Year for such sales, leases or other dispositions of such properties, is not in
excess of $10,000, the Issuer shall, by resolution duly adopted, determine that such property
comprising a part of the System is no longer necessary, useful or profitable in the operation
thereof and may then provide for the sale of such property. The proceeds of any such sale shall
be deposited in the Repair and Replacement Fund. If the amount to be received from such sale,
lease or other disposition of said property, together with all other amounts received during the
same Fiscal Year for such sales, leases or other dispositions of such properties, shall be in excess
of $10,000 but not in excess of $50,000, the Issuer shall first, determine upon consultation with
the Consulting Engineers that such property comprising a part of the System is no longer
necessary, useful or profitable in the operation thereof and may then, if it be so advised, by
resolution duly adopted, authorize such sale, lease or other disposition of such property in
accordance with the laws of the State. The proceeds of any such sale shall be deposited in the
Repair and Replacement Fund. The payment of such proceeds into the Repair and Replacement
Fund shall not reduce the amount required to be paid into said fund by other provisions of this
Bond Legislation. No sale, lease or other disposition of the properties of the System shall be
made by: the. Issuer if the. proceeds to be derived therefrom, together with all other amounts
received during the same Fiscal Year for such sales, leases, or other dispositions of such
properties, shall be in excess of $50,000 and insufficient to pay all Bonds then Outstanding
without the prior approval and consent in writing of the Holders of the Bonds then Outstanding.
The Issuer shall prepare the form of such approval and consent for execution by the then Holders
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of the Bonds for the disposition of the proceeds of the sale, lease or other disposition of such
properties of the System.

Section 7.06. Issuance of Other Obligations Payable Out of Revenues and
General Covenant Against Encumbrances. Except as provided in this Section 7.06 and
Section 7.07 hereof, the Issuer shall not issue any obligations whatsoever payable from the
revenues of the System which rank prior to, or equally, as to lien on and source of and security
for payment from such revenues with the Series 2009 A Bonds. All obligations issued by the
Issuer after the issuance of the Series 2009 A Bonds and payable from the revenues of the
System, except such additional parity Bonds, shall contain an express statement that such
obligations are junior and subordinate, as to lien on, pledge and source of and security for
payment from such revenues and in all other respects, to the Series 2009 A Bonds; provided, that
no such subordinate obligations shall be issued unless all payments required to be made into all
funds and accounts set forth herein have been made and are current at the time of the issuance of
such subordinate obligations.

Except as provided above, the Issuer' shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority over
or being on a parity with the lien of the Series 2009 A Bonds, and the interest thereon, if any,
upon any or all of the income and revenues of the System pledged for payment of the
Series 2009 A Bonds and the interest thereon, if any, in this Bond Legislation, or upon the System
or any part thereof.

The Issuer shall give the Authority and the Council prior written notice of its
issuance of any other obligations to be used for the System, payable from the revenues of the
System or from any grants, or any other obligations related to the Project or the System.

Section 7.07. Parity Bonds. So long as the Prior Bonds are outstanding, the
limitations on the issuance of parity obligations set forth in the Prior Resolution shall be
applicable. In addition, no Parity Bonds, payable out of the revenues of the System, shall be
issued after the issuance of the Series 2009 A Bonds pursuant to this Bond Legislation, without
the prior written consent of the Authority and the Council and without complying with the
conditions and requirements herein provided.

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 2009 A Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the costs
of the acquisition or construction of additions extensions, improvements or betterments to the
System or refunding any outstanding Bonds, or both such purposes.

So long as the Series 1974 Bonds are Outstanding, no Parity Bonds shall be issued
at any time, however, unless there has been procured and filed with the Secretary a written
statement by the Independent Certified Public Accountants, reciting the conclusion that the Net
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Revenues for the Fiscal Year following the year in which such Parity Bonds are to be issued shall
be at least 120% of the average annual debt service requirements on the following:

0
(1) The Bonds then Outstanding;

(2) Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Outstanding; and

C) (3) The Parity Bonds then proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of the
Holders of the Series 1974 Bonds, representing 75% of the then-outstanding principal
indebtedness. In the event the foregoing limitation is waived or when the Series 1974 bonds are
no longer Outstanding, the follot ing'requirement shall be met:

No Parity Bonds shall be issued at any time, unless there has been procured and
filed with the Secretary a written statement by the Independent Certified Public Accountants,
reciting the conclusion that the Net Revenues actually derived, subject to the adjustments
hereinafter provided for, from the System during any 12 consecutive months, within the
18 months immediately preceding the date of the actual issuance of such Parity Bonds, plus the
estimated average increased annual Net Revenues expected to be received in each of the 3
succeeding years after the completion of the improvements to be financed by such Parity Bonds,
if any, shall not be less than 115% of the largest aggregate amount that will mature and become
due in any succeeding Fiscal Year for principal of and interest, if any, on the following:

(1) The Bonds then Outstanding;

(2) Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Outstanding; and

(3) The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues expected to be received in
each of the 3 succeeding years," as that term is used in the computation provided in the above
paragraph, shall refer only to the increased Net Revenues estimated to be derived from the
improvements to be financed by such Parity Bonds and any increase in rates adopted by the Issuer
and approved by the Public Service Commission of West Virginia, the time for appeal of which
shall have expired prior to the issuance of such Parity Bonds, and shall not exceed the amount to
be stated in a certificate of the Independent Certified Public Accountants, which shall be filed in
the office of the Secretary prior to the issuance of such Parity Bonds.

The Net Revenues actually derived from the System during the 12-consecutive-
month period herein above referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Independent
Certified Public Accountants, on account of increased rates, rentals, fees and charges for the
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System adopted by the Issuer, the time for appeal of which shall have expired prior to issuance of
such Parity Bonds.

All covenants and other provisions of this Bond Legislation (except as to details of
such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and security of
the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued from time to
time within the limitations of and in compliance with this section. All Bonds, regardless of the
time or times of their issuance, shall rank equally with respect to their lien on the revenues of the
System and their source of and security for payment from said revenues, without preference of
any Bond over any other. The Issuer shall comply fully with all the increased payments into the
various funds and accounts created in this Bond Legislation required for and on account of such
Parity Bonds, in addition to the payments required for Bonds theretofore issued pursuant to this
Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject to the
prior and superior liens of the Series 2009 A Bonds on such revenues. The Issuer shall not issue
any obligations whatsoever payable from revenues of the System, or any part thereof, which rank
prior to or, except in the manner and under the conditions provided in this section, equally, as to
lien on and source of and security for payment from such revenues, with the
Series 2009 A Bonds.

No Parity Bonds shall be issued at any time, however, unless all of the payments
into the respective funds and accounts provided for in this Bond Legislation with respect to the
Bonds then Outstanding, and any other payments provided for in this Bond Legislation, shall
have been made in full as required to the date of delivery of the Parity Bonds, and the Issuer then
be in full compliance with all the covenants, agreements and terms of this Bond Legislation.

Section 7.08. Books; Records and Audit. The Issuer shall keep complete and
accurate records of the cost of acquiring the Project site and the costs of acquiring, constructing
and installing the Project. The Issuer shall permit the Authority and the Council, or their agents
and representatives, to inspect all books, documents, papers and records relating to the Project
and the System at all reasonable times for the purpose of audit and examination. The Issuer shall
submit to the Authority and the Council such documents and information as they may reasonably
require in connection with the acquisition, construction and installation of the Project, the
operation and maintenance of the System and the administration of the loan or any grants or other
sources of financing for the Project.

The Issuer shall permit the Authority and the Council, or their agents and
representatives, to inspect all records pertaining to the operation and maintenance of the System
at all reasonable times following completion of construction of the Project and commencement of
operation thereof, or, if the Project is an improvement to an existing system, at any reasonable
time following commencement of construction.
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The Issuer will keep books and records of the System, which shall be separate and
apart from all other books, records and accounts of the Issuer, in which complete and correct
entries shall be made of all transactions relating to the System, and any Holder of a Bond or
Bonds issued pursuant to this Bond Legislation shall have the right at all reasonable times to
inspect the System and all parts thereof and all records, accounts and data of the Issuer relating
thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Commission of West Virginia. Separate control accounting records shall be maintained
by the Issuer. Subsidiary records as may be required shall be kept in the manner and on the
forms, books and other bookkeeping records as prescribed by the Governing Body. The
Governing Body shall prescribe and institute the manner by which subsidiary records of the
accounting system which may be installed remote from the direct supervision of the Governing
Body shall be reported to such agent of the Issuer as the Governing Body shall direct.

The Issuer shall file with the Council, the Authority, or any other original purchaser
of the Series 2009 A Bonds, and shall mail in each year to any Holder or Holders of the
Series 2009 A Bonds, requesting the same, an annual report containing the following:

(A) A statement of Gross Revenues, Operating Expenses, Net Revenues and Surplus
Revenues derived from and relating to the System.

(B) A balance sheet statement showing all deposits in all the funds and accounts
provided for in this Bond Legislation, and the status of all said funds and accounts.

(C) The amount of any Bonds, notes or other obligations outstanding.

The Issuer shall also, at least once a year, cause the books, records and accounts of
the System to be audited by Independent Certified Public Accountants (and to the extent legally
required, in compliance with the applicable OMB Circular, or any successor thereto, and the
Single Audit Act, or any successor thereto), and shall mail upon request, and make available
generally, the report of the Independent Certified Public Accountants, or a summary thereof, to
any Holder or Holders of the Series 2009 A Bonds, and shall submit said report to the Council
and the Authority, or any other original purchaser of the Series 2009 A Bonds. Such audit report
submitted to the Authority and the Council shall include a statement that the Issuer is in
compliance with the terms and provisions of the Act, the Loan Agreement and this Bond
Legislation and that the revenues of the System are adequate to meet the Issuer's Operating
Expenses and debt service and reserve requirements.

Subject to the terms, conditions and provisions of the Loan Agreement and the Act,
the Issuer has acquired, or shall do all things necessary to acquire, the proposed site of the Project
and shall do, is doing or has done all things necessary to construct the Project in accordance with
the plans, specifications and designs prepared by the Consulting Engineers. All real estate and



interests in real estate and all personal property constituting the Project and the Project site
heretofore or hereafter acquired shall at all times be and remain the property of the Issuer.

The Issuer shall permit the Authority and the Council, or their agents and
representatives, to enter and inspect the Project site and Project facilities at all reasonable times.
Prior to, during and after completion of construction of the Project, the Issuer shall also provide
the Authority and the Council, or their agents and representatives, with access to the System site
and System facilities as may be reasonably necessary to accomplish all of the powers and rights
of the Authority and the Council with respect to the System pursuant to the Act.

Section 7.09. Rates. Prior to the issuance of the Series 2009 A Bonds,
equitable rates or charges for the use of and service rendered by the System shall be established
all in the manner and form required by law, and copies of such rates and charges so established
will be continuously on file with the Secretary, which copies will be open to inspection by all
interested parties. The schedule of rates and charges shall at all times be adequate to produce .
Gross Revenues from the System sufficient to pay Operating Expenses and to make the
prescribed payments into the funds created hereunder. Such schedule of rates and charges shall
be changed and readjusted whenever necessary so that the aggregate of the rates and charges will
be sufficient for such purposes. In order to assure full and continuous performance of this
covenant, with a margin for contingencies and temporary unanticipated reduction in income and
revenues, the Issuer hereby covenants and agrees that the schedule of rates or charges from time
to time in effect shall be sufficient, together with other revenues-of the System (i) to provide for
all Operating Expenses of the System and (ii) to leave a balance each year equal to at least 115%
of the maximum amount required in any year for payment of principal of and interest, if any, on
the Series 2009 A Bonds and all other obligations secured by a lien on or payable from such
revenues on a parity with the Series 2009 A Bonds, including the Prior Bonds; provided that, in
the event that amounts equal to or in excess of the reserve requirements are on deposit in the
Series 2009 A Bonds Reserve Account and the reserve accounts for obligations on a parity with
the Series 2009 A Bonds, including the Prior Bonds, are funded at least at the requirement
therefor, such balance each year need only equal at least 110% of the maximum amount required
in any year for payment of principal of and interest, if any, on the Series 2009 A Bonds and all
other obligations secured by a lien on or payable from such revenues on a parity with the
Series 2009 A Bonds, including the Prior Bonds. In any event, the Issuer shall not reduce the
rates or charges for services described in Section 7.04.

Section 7.10. Operating Budget and Monthly Financial Report. The Issuer
shall annually, at least 45 days preceding the beginning of each Fiscal Year, prepare and adopt by
resolution a detailed, balanced budget of the estimated revenues and expenditures for operation
and maintenance of the System during the succeeding Fiscal Year and shall submit a copy of such
budget to the Authority and the Council within 30 days of adoption thereof. No expenditures for
the operation and maintenance of the System shall be made in any Fiscal Year in excess of the
amounts provided therefor in such budget without a written finding and recommendation by a
professional engineer, which finding and recommendation shall state in detail the purpose of and
necessity for such increased expenditures for the operation and maintenance of the System, and
no such increased expenditures shall be made until the Issuer shall have approved such finding



and recommendation by a resolution duly adopted. No increased expenditures in excess of 10%
of the amount of such budget shall be made except upon the further certificate of a professional
engineer that such increased expenditures are necessary for the continued operation of the
System. The Issuer shall mail copies of such annual budget and all resolutions authorizing
increased expenditures for operation and maintenance to the Authority and the Council and to any
Holder of any Bonds, within 30 days of adoption thereof, and shall make available such budgets
and all resolutions authorizing increased expenditures for operation and maintenance of the
System at all reasonable times to the Authority and the Council and to any Holder of any Bonds,
or anyone acting for and in behalf of such Holder of any Bonds.

Commencing on the date contracts are executed for the acquisition and construction
of the Project and for two years following the completion of the Project, the Issuer shall each
month complete a "Monthly Financial Report," a form of which is attached to the Loan
Agreement, and forward a copy of such report to the Authority and the Council by the 10th day of
each month.

Section 7.11. Engineering Services and Operating Personnel. The Issuer will
obtain a certificate of the Consulting Engineers in the form attached to the Loan Agreement,
stating, among other things, that the Project has been or will be constructed in accordance with
the approved plans, specifications and designs as submitted to the Authority and the Council, the
Project is adequate for the purposes for which it was designed, the funding plan as submitted to
the Authority and the Council is sufficient to pay the costs of acquisition and construction of the
Project, and all permits required by federal and state laws for construction of the Project have
been obtained.

The Issuer shall provide and maintain competent and adequate engineering services
satisfactory to the Authority and the Council covering the supervision and inspection of the
development and construction of the Project, and bearing the responsibility of assuring that
construction conforms to the plans, specifications and designs prepared by the Consulting
Engineers, which have been approved by all necessary governmental bodies. Such engineer shall
certify to the Authority, the Council and the Issuer at the completion of construction that
construction of the Project is in accordance with the approved plans, specifications and designs,
or amendments thereto, approved by all necessary governmental bodies.

The Issuer shall employ qualified operating personnel properly certified by the State
during the entire term of the Loan Agreement.

Section 7.12. No Competing Franchise. To the extent legally allowable, the
Issuer will not grant or cause, consent to or allow the granting of, any franchise or permit to any
person, firm, corporation, body, agency or instrumentality whatsoever for the providing of any
services which would compete with services provided by the System.

Section 7.13. Enforcement of Collections. The Issuer will diligently enforce
and collect all fees, rentals or other charges for the services and facilities of the System, and take
all steps, actions and proceedings for the enforcement and collection of such fees, rentals or other
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charges which shall become delinquent to the full extent permitted or authorized by the Act, the
rules and regulations of the Public Service Commission of West Virginia and other laws of the
State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities of
the System shall remain unpaid for a period of 20 days after the same shall become due and
payable, the user of the services and facilities shall be delinquent until such time as all such rates
and charges are fully paid. To the extent authorized by the laws of the State and the rules and
regulations of the Public Service Commission of West Virginia, rates, rentals and other charges,
if not paid, when due, shall become a lien on the premises served by the System. The Issuer
further covenants and agrees that, it will, to the full extent permitted by law and the rules and
regulations promulgated by the Public Service Commission of West Virginia, discontinue and
shut off the services of the System to all users of the services of the System delinquent in
payment of charges for the services of the System and will not restore such services until all
delinquent charges for the services of the System, plus reasonable interest and penalty charges for
the restoration of service, have been fully paid and shall take all further actions to enforce
collections to the maximum extent permitted by law.

Section 7.14. No Free Services. Except as required by law, the Issuer will not
render or cause to be rendered any free services of any nature by the System, nor will any
preferential rates be established for users of the same class; and in the event the Issuer, or any
department, agency, instrumentality, officer or employee of the Issuer shall avail itself or
themselves of the facilities or services provided by the System, or any part thereof, the same
rates, fees or charges applicable to other customers receiving like services under similar
circumstances shall be charged the Issuer and any such department, agency, instrumentality,
officer or. employee. The revenues so received shall be deemed to be revenues derived from the
operation of the System, and shall be deposited and accounted for in the same manner as other
revenues derived from such operation of the System.

Section 7.15. Insurance and Construction Bonds. A. The Issuer hereby
covenants and agrees that so long as the Bonds remain Outstanding, the Issuer will, as an
Operating Expense, procure, carry and maintain insurance with a reputable insurance carrier or
carriers as is customarily covered with respect to works and properties similar to the System.
Such insurance shall initially cover the following risks and be in the following amounts:

(1) FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND EXTENDED
COVERAGE INSURANCE, on all above-ground insurable portions of the System in an
amount equal to the actual cost thereof. In time of war the Issuer will also carry and
maintain insurance to the extent available against the risks and hazards of war. The
proceeds of all such insurance policies shall be placed in the Repair and Replacement Fund
and used only for the repairs and restoration of the damaged or destroyed properties or for
the other purposes provided herein for the Repair and Replacement Fund. The Issuer will
itself, or will require each contractor and. subcontractor to, obtain and maintain builder's
risk insurance (fire and extended coverage) to protect the interests of the Issuer, the
Authority, the prime contractor and all subcontractors as their respective interests may



appear, in accordance with the Loan Agreement, during construction of the Project on a
100% basis (completed value form) on the insurable portion of the Project, such insurance
to be made payable to the order of the Authority, the Issuer, the contractors and
subcontractors, as their interests may appear.

(2) PUBLIC LIABILITY INSURANCE, with limits of not less than $1,000,000 per
occurrence to protect the Issuer from claims for bodily injury and/or death and not less
than $500,000 per occurrence from claims for damage to property of others which may
arise from the operation of the System, and insurance with the same limits to protect the
Issuer from claims arising out of operation or ownership of motor vehicles of or for the
System.

(3) WORKER'S COMPENSATION COVERAGE FOR ALL EMPLOYEES OF OR
FOR THE SYSTEM ELIGIBLE THEREFOR; AND PERFORMANCE AND PAYMENT
BONDS, such bonds to be in the amounts of 100% of the construction contract and to be
required of each contractor contracting directly with the Issuer, and such payment bonds
will be filed with the Clerk of The County Commission of the County in which such work
is to be performed prior to commencement of construction of the Project in compliance
with West Virginia Code, Chapter 38, Article 2, Section 39.

(4) FLOOD INSURANCE, if the facilities of the System are or will be located in
designated special flood or mudslide-prone areas and to the extent available at reasonable
cost to the Issuer.

(5) BUSINESS INTERRUPTION INSURANCE, to the extent available at reasonable
cost to the Issuer.

(6) FIDELITY BONDS will be provided as to every officer, member and employee of
the Issuer or the Governing Body having custody of the revenues or of any other funds of
the System, in an amount at least equal to the total funds in the custody of any such person
at any one time.

B. The Issuer shall require all contractors engaged in the construction of the
Project to furnish a performance bond and a payment bond, each in an amount equal to 100% of
the contract price of the portion of the Project covered by the particular contract as security for
the faithful performance of such contract. The Issuer shall verify such bonds prior to
commencement of construction.

The Issuer shall also require all contractors engaged in the construction of the
Project to carry such worker's compensation coverage for all employees working on the Project
and public liability insurance, vehicular liability insurance and property damage insurance in
amounts adequate for such purposes and as is customarily carried with respect to works and
properties similar to the Project; provided that the amounts and terms of such coverage are
satisfactory to the Authority and the Council and the Issuer shall verify such insurance prior to
commencement of construction. In the event the Loan Agreement so requires, such insurance-



shall be made payable to the order of the Authority, the Issuer, the prime contractor and all
subcontractors, as their interests may appear.

Section 7.16. Connections. To the extent permitted by the laws of the State and
rules and regulations of the Public Service Commission of West Virginia, the Issuer shall require
every owner, tenant or occupant of any house, dwelling or building intended to be served by the
System to connect thereto.

Section 7.17. Completion and Operation of Project: Permits and Orders. The
Issuer will complete the Project as promptly as possible and operate and maintain the System as a
revenue-producing utility in good condition and in compliance with all federal and state
requirements and standards.

The Issuer has obtained all permits required by State and federal laws for the
acquisition and construction of the Project and all orders and approvals from the Public Service
Commission of West Virginia and the Council necessary for the acquisition and construction of
the Project, the operation of the System and all approvals for issuance of the Bonds required by
State law, with all requisite appeal periods having expired without successful appeal and the
Issuer shall supply an opinion of counsel to such effect.

Section 7.18. Reserved.

Section 7.19. Statutory Mortgage Lien. For the further protection of the
Holders of the Series 2009 A Bonds, a statutory mortgage lien upon the System is granted and
created by the Act, which statutory mortgage lien is hereby recognized and declared to be valid
and binding, shall take effect immediately upon delivery of the Series 2009 A Bonds and shall be
on a parity with the Prior Bonds.

Section 7.20. Compliance with Loan Agreement and Law. The Issuer shall
perform, satisfy and comply with all the terms and conditions of the Loan Agreement and the Act.
Notwithstanding anything herein to the contrary, the Issuer will provide the Council with copies
of all documents submitted to the Authority.

The Issuer also agrees to comply with all applicable laws, rules and regulations
issued by the Authority, the Council or other state, federal or local bodies in regard to the
acquisition and construction of the Project and the operation, maintenance and use of the System.

Section 7.21. Securities Laws Compliance. The Issuer will provide the
Authority, in a timely manner, with any and all infoiuiation that may be requested of it (including
its annual audit report, fmancial statements, related information and notices of changes in usage
and customer base) so that the Authority may comply with the provisions of SEC Rule 15c2-12
(17 CFR Part 240).
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Section 7.22. Contracts; Change Orders; Public Releases. A. The Issuer shall,
simultaneously with the delivery of the Series 2009 A Bonds or immediately thereafter, enter into
written contracts for the immediate acquisition or construction of the Project.

B. The Issuer shall submit all proposed change orders to the Council for written
approval. The Issuer shall obtain the written approval of the Council before expending any
proceeds of the Series 2009 A Bonds held in "contingency" as set forth in the respective
schedules attached to the certificate of the Consulting Engineer. The Issuer shall also obtain the
written approval of the Council before expending any proceeds of the Series 2009 A Bonds made
available due to bid or construction or project underruns.

C. The Issuer shall list the funding provided by the Authority and the Council in
any press release, publication, program bulletin, sign or other public communication that
references the Project, including but not limited to any program document distributed in
conjunction with any ground breaking or dedication of the Project.
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ARTICLE VIII

INVESTMENT OF FUNDS

Section 8.01. Investments. Any monies held as a part of the funds and
accounts created by this Bond Legislation other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Depository Bank, or such other bank or national banking
association holding such fund or account, as the case may be, at the written direction of the Issuer
in any Qualified Investments to the fullest extent possible under applicable laws, this Bond
Legislation, the need for such monies for the purposes set forth herein and the specific restrictions
and provisions set forth in this Section 8.01.

Any investment shall be held in and at all times deemed a part of the fund or
account in which such monies were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shall be credited or charged to the appropriate fund or
account. The investments held for any fund or account shall be valued at the lower of cost or then
current market value, or at the redemption price thereof if then redeemable at the option of the
holder, including the value of accrued interest and giving effect to the amortization of discount, or
at par if such investment is held in the "Consolidated Fund." The Commission shall sell and
reduce to cash a sufficient amount of such investments whenever the cash balance in any fund or
account is insufficient to make the payments required from such fund or account, regardless of
the loss on such liquidation. The Depository Bank, or such other bank or national banking
association, as the case may be, may make any and all investments permitted by this section
through its own bond department and shall not be responsible for any losses from such
investments, other than for its own negligence or willful misconduct.

The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the Issuer, at least once each year, or more often
as reasonably requested by the Issuer, a summary of such funds, accounts and investment
earnings. The Issuer shall retain all such records and any additional records with respect to such
funds, accounts and investment earnings so long as any of the Series 2009 A Bonds are
Outstanding and as long thereafter as necessary to assure the exclusion of interest, if any, on the
Series 2009 A Bonds from gross income for federal income tax purposes.

Section 8.02. Certificateasto Use of Proceeds: Covenants as to Use of
Proceeds. The Issuer shall deliver a certificate as to use of proceeds or other similar certificate to
be prepared by nationally recognized bond counsel relating to restrictions on the use of proceeds
of the Series 2009 A Bonds as a condition to issuance of the Series 2009 A Bonds. In addition,
the Issuer covenants (i) to comply with the Code and all Regulations from time to time in effect
and applicable to the Series 2009 A Bonds as may be necessary in order to maintain the status of
the Series 2009 A Bonds as public purpose bonds; (ii) that it shall not take, or permit or suffer to
be taken, any action with respect to the Issuer's use of the proceeds of the Series 2009 A Bonds
which would cause any bonds, the interest on which is exempt from federal income taxation
under Section 103(a) of the Code, issued by the Authority or the Council, from which the
proceeds of the Series 2009 A Bonds are derived, to lose their status as tax-exempt bonds; and



(iii) to take such action, or refrain from taking such action, as shall be deemed necessary by the
Issuer, or requested by the Authority or the Council, to ensure compliance with the covenants and
agreements set forth in this Section, regardless of whether such actions may be contrary to any of
the provisions of this Resolution.

The Issuer shall annually furnish to the Authority information with respect to the
Issuer's use of the proceeds of the Series 2009 A Bonds and any additional information requested
by the Authority.
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ARTICLE IX

DEFAULT AND REMEDIES

Section 9.01. Events of Default. Each of the following events shall constitute
an "Event of Default" with respect to the Series 2009 A Bonds:

(1) If default occurs in the due and punctual payment of the
principal of or interest, if any, on the Series 2009 A Bonds; or

(2) If default occurs in the Issuer's observance of any of the
covenants, agreements or conditions on its part relating to the
Series 2009 A Bonds set forth in this Bond Legislation, any
supplemental resolution or in the Series 2009 A Bonds, and such
default shall have continued for a period of 30 days after the Issuer
shall have been given written notice of such default by the
Commission, the Depository Bank, Registrar or any other Paying
Agent or a Holder of a Bond;

(3) If the Issuer files a petition seeking reorganization or
arrangement under the federal bankruptcy laws or any other applicable
law of the United States of America; or

(4) If default occurs under the Prior Bonds or the Prior Resolutions.

Section 9.02. Remedies. Upon the happening and continuance of any Event of
Default, any Registered Owner of a Bond may exercise any available remedy and bring any
appropriate action, suit or proceeding to enforce his or her rights and, in particular, (i) bring suit
for any unpaid principal or interest then due, (ii) by mandamus or other appropriate proceeding
enforce all rights of such Registered Owners including the right to require the Issuer to perform
its duties under the Act and the Bond Legislation relating thereto, including but not limited to the
making and collection of sufficient rates or charges for services rendered by the System,
(iii) bring suit upon the Bonds, (iv) by action at law or bill in equity require the Issuer to account
as if it were the trustee of an express trust for the Registered Owners of the Bonds, and (v) by
action or bill in equity enjoin any acts in violation of the Bond Legislation with respect to the
Bonds, or the rights of such Registered Owners; provided that, all rights and remedies of the
Holders of the Series 2009 A Bonds shall be on a parity with the Holders of the Prior Bonds.
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Section 9.03. Appointment of Receiver. Any Registered Owner of a Bond
may, by proper legal action, compel the performance of the duties of the Issuer under the Bond
Legislation and the Act, including, the completion of the Project and after commencement of
operation of the System, the making and collection of sufficient rates and charges for services
rendered by the System and segregation of the revenues therefrom and the application thereof. If
there be any Event of Default with respect to such Bonds, any Registered Owner of a Bond shall,
in addition to all other remedies or rights, have the right by appropriate legal proceedings to
obtain the appointment of a receiver to administer the System or to complete the acquisition and
construction of the Project on behalf of the Issuer, with power to charge rates, rentals, fees and
other charges sufficient to provide for the payment of Operating Expenses of the System, the
payment of the Bonds and interest and the deposits into the funds and accounts hereby
established, and to apply such rates, rentals, fees, charges or other revenues in conformity with
the provisions of this Bond Legislation and the Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents and
attorneys, enter into and upon and take possession of all facilities of said System and shall hold,
operate and maintain, manage and control such facilities, and each and every part thereof, and in
the name of the Issuer exercise all the rights and powers of the Issuer with respect to said
facilities as the Issuer itself might exercise.

Whenever all that is due upon the Bonds and interest thereon and under any
covenants of this Bond Legislation for reserve, sinking or other funds and upon any other
obligations and interest thereon having a charge, lien or encumbrance upon the revenues of the
System shall have been paid and made good, and all defaults under the provisions of this Bond
Legislation shall have been cured and made good, possession of the System shall be surrendered
to the Issuer upon the entry of an order of the court to that effect. Upon any subsequent default,
any Registered Owner of any Bonds shall have the same right to secure the further appointment
of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon him or
her or it, shall be under the direction and supervision of the court making such appointment, shall
at all times be subject to the orders and decrees of such court and may be removed thereby, and a
successor receiver may be appointed in the discretion of such court. Nothing herein contained
shall limit or restrict the jurisdiction of such court to enter such other and further orders and
decrees as such court may deem necessary or appropriate for the exercise by the receiver of any
function not specifically set forth herein.

Any receiver. appointed as provided herein shall hold and operate the System in the
name of the Issuer and for the joint protection and benefit of the Issuer and Registered Owners of
the Bonds. Such receiver shall have no power to sell, assign, mortgage or otherwise dispose of
any assets of any kind or character belonging or pertaining to the System, but the authority of
such receiver shall be limited to the completion of the Project and the possession, operation and
maintenance of the System for the sole purpose of the protection of both the Issuer and Registered
Owners of such Bonds and the curing and making good of any Event of Default with respect
thereto under the provisions of this Bond Legislation, and the title to and ownership of the System
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shall remain in the Issuer, and no court shall have any jurisdiction to enter any order or decree
permitting or requiring such receiver to sell, assign, mortgage or otherwise dispose of any assets
of the System.
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ARTICLE X

PAYMENT OF BONDS

Section 10.01.. Payment of Bonds. If the Issuer shall pay or there shall
otherwise be paid to the Holders of the Series 2009 A Bonds, the principal of and interest, if any,
due or to become due thereon, at the times and in the manner stipulated therein and in this Bond
Legislation, then the pledge of Net Revenues and other monies and securities pledged under this
Bond Legislation and all covenants, agreements and other obligations of the Issuer to the
Registered Owners of the Series 2009 A Bonds shall thereupon cease, terminate and become void
and be discharged and satisfied, except as may otherwise be necessary to assure the exclusion of
interest, if any, on the Series 2009 A Bonds from gross income for federal income tax purposes.
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ARTICLE XI

MISCELLANEOUS

Section 11.01. Amendment or Modification of Bond Legislation. Prior to
issuance of the Series 2009 A Bonds, this Resolution may be amended or supplemented in any
way by the Supplemental Resolution. Following issuance of the Series 2009 A Bonds, no
material modification or amendment of this Resolution, or of any resolution amendatory or
supplemental hereto, that would materially and adversely affect the rights of Registered Owners
of the Series 2009 A Bonds shall be made without the consent in writing of the Registered
Owners of the Series 2009 A Bonds so affected and then Outstanding; provided, that no change
shall be made in the maturity of any Bond or Bonds or the rate of interest thereon, or in the
principal amount thereof, or affecting the unconditional promise of the Issuer to pay such
principal and interest, if any, out of the funds herein respectively pledged therefor without the
consent of the Registered Owner thereof. No amendment or modification shall be made that
would reduce the percentage of the principal amount of Bonds, required for consent to the above-
permitted amendments or modifications. Notwithstanding the foregoing, this Bond Legislation
may be amended without the consent of any Bondholder as may be necessary to assure
compliance with Section 148(f) of the Code relating to rebate requirements or otherwise as may
be necessary to assure the exclusion of interest, if any, on the Series 2009 A Bonds from gross
income of the holders thereof.

Section 11.02. Bond Legislation Constitutes Contract. The provisions of
the Bond Legislation shall constitute a contract between the Issuer and the Registered Owners of
the Series 2009 A Bonds, and no change, variation or alteration of any kind of the provisions of
the Bond Legislation shall be made in any manner, except as in this Bond Legislation provided.

Section 11.03. Severability of Invalid Provisions. If any section, paragraph,
clause or provision of this Resolution should be held invalid by any court of competent
jurisdiction, the invalidity of such section, paragraph, clause or provision shall not affect any of
the remaining provisions of this Resolution, the Supplemental Resolution, or the
Series 2009 A Bonds.

Section 11.04. Headings, Etc. The headings and catchlines of the articles,
sections and subsections hereof are for convenience of reference only, and shall not affect in any
way the meaning or interpretation of any provision hereof.

Section 11.05. Conflicting Provisions Repealed. All orders or resolutions,
or parts thereof, in conflict with the provisions of this Resolution are, to the extent of such
conflict, hereby repealed, provided that, in the event of any conflict between this Resolution and
the Prior Resolutions, the Prior Resolutions shall control (unless less restrictive), so long as the
Prior Bonds are Outstanding.
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Section 11.06. Covenant of Due Procedure, Etc. The Issuer covenants that
.all acts, conditions, things and procedures required to exist, to happen, to be performed or to be
taken precedent to and in the adoption of this Resolution do exist, have happened, have been
performed and have been taken in regular and due time, form and manner as required by and in
full compliance with the laws and Constitution of the State of West Virginia applicable thereto;
and that the Chairman, Secretary and members of the Governing Body were at all times when any
actions in connection with this Resolution occurred and are duly in office and duly qualified for
such office.

Section 11.07.

	

Effective	 Date.

	

This Resolution shall take effect
immediately upon adoption.

[Remainder of Page Intentionally Blank]
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Adopted this 5th day of March, 2009.
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board of
GREATER. HARRISON COUNTY PUBLIC SERVICE DISTRICT on the 5th day of March,
2009.

Dated: March 16, 2009.

[SEAL.
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EXHIBIT A

Loan Agreement included in bond transcript as Document 3
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2009 A
(West Virginia Infrastructure Fund)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNT, DATE, MATURITY DATE, .
REDEMPTION PROVISIONS, INTEREST RATE, INTEREST
AND PRINCIPAL PAYMENT DATES, SALE PRICE AND
OTHER TERMS OF THE WATER REVENUE BONDS,
SERIES 2009 A (WEST VIRGINIA INFRASTRUCTURE
FUND), OF GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT; APPROVING AND RATIFYING THE
LOAN AGREEMENT RELATING TO SUCH BONDS AND
THE SALE AND DELIVERY OF SUCH BONDS TO THE
WEST VIRGINIA WATER DEVELOPMENT AUTHORITY;
DESIGNATING A REGISTRAR, PAYING AGENT AND
DEPOSITORY BANK; AND MAKING OTHER PROVISIONS
AS TO THE BONDS.

WHEREAS, the Public Service Board (the "Governing Body") of Greater
Harrison County Public Service District (the "Issuer") has duly and officially adopted a bond
resolution on March 5, 2009 (the "Bond Resolution" or the "Resolution"), entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND .
CONSTRUCTION OF IMPROVEMENTS AND
EXTENSIONS TO THE EXISTING PUBLIC WATERWORKS
SYSTEM OF GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT AND THE FINANCING OF THE COST,
NOT OTHERWISE PROVIDED, THEREOF THROUGH THE
ISSUANCE BY THE DISTRICT OF $1,500,000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER
REVENUE BONDS, SERIES 2009 A (WEST VIRGINIA
INFRASTRUCTURE FUND); PROVIDING FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH BONDS; AUTHORIZING
EXECUTION AND DELIVERY OF ALL DOCUMENTS
RELATING TO THE ISSUANCE OF SUCH BONDS;
APPROVING, RATIFYING AND CONFIRMING A LOAN

1
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AGREEMENT RELATING TO SUCH BONDS;
AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BONDS AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

WHEREAS, capitalized terms used herein and not otherwise defined herein shall
have the same meaning set forth in the Bond Resolution when used herein;

WHEREAS, the Bond Resolution provides for the issuance of Water Revenue
Bonds, Series 2009 A (West Virginia Infrastructure Fund), of the Issuer (the "Bonds"), in the
aggregate principal amount not to exceed $1,500,000 and has authorized the execution and
delivery of the loan agreement relating to the Series 2009 A Bonds, including all schedules and
exhibits attached thereto (the "Loan Agreement"), by and between the Issuer and the West
Virginia Water Development Authority (the "Authority"), on behalf of the West Virginia
Infrastructure and Jobs Development Council (the "Council"), all in accordance with Chapter 16,
Article 13A, and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended
(collectively, the "Act"); and in the Bond Resolution it is provided that the form of the Loan
Agreement and the exact principal amount, date, maturity date, redemption provisions, interest
rate, interest and principal payment dates, sale price and other terms of the Bonds should be
established by a supplemental resolution pertaining to the Bonds; and that other matters relating
to the Bonds be herein provided for;

WHEREAS, the Loan Agreement has been presented to the Issuer at this
meeting;

WHEREAS, the Bonds are proposed to be purchased by the Authority pursuant
to the Loan Agreement; and

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution") be adopted, that the Loan Agreement be
approved and ratified by the Issuer, that the exact principal amount, the date, the maturity date,
the redemption provisions, the interest rate, the interest and principal payment dates, the sale
price and other terms of the Bonds be fixed hereby in the manner stated herein, and that other
matters relating to the Bonds be herein provided for;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT:

Section 1. Pursuant to the Bond Resolution and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the Water
Revenue Bonds, Series 2009 A (West Virginia Infrastructure Fund), of the Issuer, originally
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represented by a single Bond, numbered AR-1, in the principal amount of $1,500,000. The
Series 2009 A Bonds shall be dated the date of delivery thereof, shall finally mature March 1,
2049, and shall bear no interest. The principal of the Series 2009 A Bonds shall be payable
quarterly, on March 1, June 1, September 1 and December 1 of each year, commencing
September 1, 2010, to and including March 1, 2049, and in the amounts as set forth in the
"Schedule Y" attached to the Loan Agreement and incorporated in and made a part of the
Series 2009 A Bonds. The Series 2009 A Bonds shall be subject to redemption upon the written
consent of the Authority and the Council, and upon payment of the redemption premium, if any,
and otherwise in compliance with the Loan Agreement, so long as the Authority shall be the
registered owner of the Series 2009 A Bonds.

Section 2.

	

All other provisions relating to the Bonds and the text of the
Bonds shall be in substantially the form provided in the Bond Resolution.

Section 3. The Issuer does hereby authorize, approve, ratify and accept the
Loan Agreement, a copy of which is incorporated herein by reference, and the execution and
delivery of the Loan Agreement by the Chairman, and the performance of the obligations
contained therein, on behalf of the Issuer, are hereby authorized, directed, ratified and approved.
The Issuer hereby affirms all covenants and representations made in the Loan Agreement and in
the application to the Council and the Authority. The price of the Bonds shall be 100% of par
value, there being no interest accrued thereon, provided that the proceeds of the Bonds shall be
advanced from time to time as requisitioned by the Issuer.

Section 4. The Issuer does hereby appoint and designate The Huntington
National Bank, Charleston, West Virginia, to serve as Registrar (the "Registrar") for the Bonds
under the Bond Resolution and does approve and accept the Registrar's Agreement to be dated the
date of delivery of the Bonds, by and between the Issuer and the Registrar, and the execution and
delivery of the Registrar's Agreement by the Chairman, and the performance of the obligations
contained therein, on behalf of the Issuer, are hereby authorized, approved and directed.

Section 5. The Issuer does hereby appoint and designate the West Virginia
Municipal Bond Commission, Charleston, West Virginia, to serve as Paying Agent for the Bonds
under the Bond Resolution.

Section 6.

	

The Issuer does hereby appoint and designate Harrison County
Bank, Lost Creek, West Virginia, to serve as Depository Bank under the Bond Resolution.

Section 7.

	

Series 2009 A Bonds proceeds in the amount of -0- shall be
deposited in the Series 2009 A Bonds Sinking Fund, as capitalized interest.

Section 8.

	

Series 2009 A Bonds proceeds in the amount of $38,712 shall be
deposited in the Series 2009 A Bonds Reserve Account.

Section 9.

	

The balance of the proceeds of the Series 2009 A Bonds shall be
deposited in or credited to the Series 2009 A Bonds Construction Trust Fund for payment of the
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costs of the Project, including, without limitation, costs of issuance of the Bonds and related
costs.

Section 10. The Chairman and Secretary are hereby authorized and directed
to execute and deliver such other documents, agreements, instruments and certificates required or
desirable in connection with the Bonds to be issued hereby and by the Bond Resolution approved
and provided for, to the end that the Bonds may be delivered on or about March 16, 2009, to the
Authority pursuant to the Loan Agreement.

Section 11. The acquisition and construction of the Project and the financing
thereof in part with proceeds of the Bonds are in the public interest, serve a public purpose of the
Issuer and will promote the health, welfare and safety of the residents of the Issuer.

Section 12. The Issuer hereby determines that it is in the best interest of the
Issuer to invest all monies in the funds and accounts established by the Bond Resolution held by
the Depository Bank until expended, in repurchase agreements or time accounts, secured by a
pledge of Government Obligations, and therefore, the Issuer hereby directs the Depository Bank
to take such actions as may be necessary to cause such monies to be invested in such repurchase
agreements or time accounts, until further directed in writing by the Issuer. Monies in the Series
2009 A Bonds Sinking Fund and the Series 2009 A Bonds Reserve Account shall be invested by
the West Virginia Municipal Bond Commission in the West Virginia Consolidated Fund.

Section 13. The Issuer hereby approves and accepts all contracts relating to
the financing, acquisition and construction of the Project and the Chairman is hereby authorized
and directed to execute and deliver all such contracts.

Section 14.

	

This Supplemental Resolution shall be effective immediately
following adoption hereof.

[Remainder of Page Intentionally Blank]
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Adopted this 5th day of March, 2009.

GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Public
Service Board of Greater Harrison County Public Service District on March 5, 2009.

Dated: March 16, 2009.
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LOAN AGREEMENT.

THIS LOAN AGREEMENT, made and entered into in several counterparts, by
and between the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY, a
governmental instrumentality and body corporate of the State of West Virginia (the
"Authority"), acting on behalf of the WEST VIRGINIA INFRASTRUCTURE AND JOBS
DEVELOPMENT COUNCIL (the "Council"), and the governmental agency designated
below (the "Governmental Agency").

GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
(2006W-902)

(Governmental Agency)

WITNES SETH:

WHEREAS, pursuant to the provisions of Chapter 31, Article 15A of the Code
of West Virginia, 1931, as amended (the "Act"), the Authority is empowered upon request of
the Council to make loans to governmental agencies for the acquisition or construction of
projects by such governmental agencies, subject to such provisions and limitations as are
contained in the Act;

WHEREAS, the Governmental Agency constitutes a governmental agency as
defined by the Act;

WHEREAS, the Governmental Agency is authorized and empowered by the
statutes of the State to acquire, construct, improve, operate and maintain a project, as defined
by the Act, and to finance the cost of acquisition and construction of the same by borrowing
money to be evidenced by revenue bonds issued by the Governmental Agency;

WHEREAS, the Governmental Agency intends to construct, is constructing or
has constructed such a project at the location and as more particularly described and set forth
in the Application, as hereinafter defined (the "Project");

WHEREAS, the Governmental Agency has completed and filed with the
Authority an Application for a Construction Loan with attachments and exhibits and an
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Amended Application for a Construction Loan also with attachments and exhibits (together,
as further revised and supplemented, the "Application"), which Application is incorporated
herein by this reference; and

WHEREAS, having reviewed the Application and made all findings required
by the Act and having available sufficient funds therefor, the Council has authorized the
Authority to lend the Governmental Agency the amount set forth on Schedule X attached
hereto and incorporated herein by reference, through the purchase of revenue bonds of the
Governmental Agency with money in the Infrastructure Fund, subject to the Governmental
Agency's satisfaction of certain legal and other requirements of the Council=s loan program
(the "Program") as hereinafter set forth.

NOW, THEREFORE, in consideration of the premises and the mutual
agreements hereinafter contained, the Governmental Agency and the Authority hereby agree
as follows:

ARTICLE I

Definitions

1.1 Except where the context clearly indicates otherwise, the terms
"Authority," "cost," "Council," "governmental agency," "project," "waste water facility" and
"water facility" have the definitions and meanings ascribed to them in the Act.

1.2 "Authority" means the West Virginia Water Development Authority,
which is expected to be the original purchaser of the Bonds, acting in its administrative
capacity pursuant to Section 10 of the Act and upon authorization from the Council.

1.3 "Consulting Engineers" means the professional engineer, licensed by the
State, designated in the Application and any qualified successor thereto; provided, however,
when a Loan is made for a Project financed, in part, by the Office of Abandoned Mine
Lands, AConsulting Engineers@ shall mean the West Virginia Department of Environmental
Protection, or any successor thereto.

1.4 "Infrastructure Fund" means the West Virginia Infrastructure Fund
established in accordance with Section 9 of the Act.

1.5 "Loan" means the loan to be made by the Authority to the Governmental
Agency through the purchase of Local Bonds, as hereinafter defined, pursuant to this Loan
Agreement.

1.6 "Local Act" means the official action of the Governmental Agency
required by Section 4.1 hereof, authorizing the Local Bonds.
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1.7 "Local Bonds" means the revenue bonds to be issued by the
Governmental Agency pursuant to the provisions of the Local Statute, as hereinafter defined,
to evidence the Loan and to be purchased by the Authority, all in accordance with the
provisions of this Loan Agreement.

1.8 "Local Statute" means the specific provisions of the Code of West
Virginia, 1931, as amended, pursuant to which the Local Bonds are issued.

1.9 "Operating Expenses" means the reasonable, proper and necessary costs
of operation and maintenance of the System, as hereinafter defined, as should normally and
regularly be included as' such under generally accepted accounting principles.

1.10 "Project" means the project hereinabove referred to, to be constructed or
being constructed by the Governmental Agency in whole or in part with the net proceeds of
the Local Bonds.

1.11 "System" means the project owned by the Governmental Agency, of
which the Project constitutes all or to which the Project constitutes an improvement, and any
improvements thereto hereafter constructed or acquired from any sources whatsoever.

are used.
1.12 Additional terms and phrases are defined in this Loan Agreement as they

ARTICLE II

The Project and the System

2.1 The Project shall generally consist of the construction and acquisition of
the facilities described in the Application, to be, being or having been. constructed in
accordance with plans, specifications and designs prepared for the Governmental Agency by
the Consulting Engineers, the Authority and Council having found, to the extent applicable,
that the Project is consistent with the Act.

2.2 Subject to the terns, conditions and provisions of this Loan Agreement
and the Local Act, the Governmental Agency has acquired, or shall do all things necessary to
acquire, the proposed site of the Project and shall do, is doing or has done all things
necessary to construct the Project in accordance with the plans, specifications and designs
prepared for the Governmental Agency by the Consulting Engineers.

2.3 All real estate and interests in real estate and all personal property
constituting the Project and the Project site heretofore or hereafter acquired shall at all times
be and remain the property of the Governmental Agency, subject to any mortgage lien or
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other security interest as is provided for in the Local Statute unless a sale or transfer of all or
a portion of said property or any interest therein is approved by the Authority and Council.

2.4 The Governmental Agency agrees that the Authority and the Council
and their duly authorized agents shall have the right at all reasonable times to enter upon the
Project site and Project facilities and to examine and inspect the same. The Governmental
Agency further agrees that the Authority and the Council and their duly authorized agents
and representatives shall, prior to, during and after completion of construction and
commencement of operation of the Project, have such rights of access to the System site and
System facilities as may be reasonably necessary to accomplish all of the powers and rights
of the Authority and the Council with respect to the System pursuant to the pertinent
provisions of the Act.

2.5 The Governmental Agency shall keep complete and accurate records of
the cost of acquiring the Project site and the costs of constructing, acquiring and installing
the Project. The Governmental Agency shall permit the Authority and the Council, acting by
and through their directors or their duly authorized agents and representatives, to inspect all
books, documents, papers and records relating to the Project and the System at any and all
reasonable times for the purpose of audit and examination, and the Governmental Agency
shall submit to the Authority and the Council such documents and information as they may
reasonably require in connection with the construction, acquisition and installation of the
Project, the operation and maintenance of the System and the administration of the Loan or
of any State and federal grants or other sources of financing for the Project.

2.6 The Governmental Agency agrees that it will permit the Authority and
the Council and their agents and representatives to have access to the records of the
Governmental Agency pertaining to the operation and maintenance of the System at any
reasonable time following completion of construction of the Project and commencement of
operation thereof or if the Project is an improvement to an existing system at any reasonable
time following commencement of construction.

2.7 The Governmental Agency shall require that each construction
contractor furnish a performance bond and a payment bond, each in an amount at least equal
to one hundred percent (100%) of the contract price of the portion of the Project covered by
the particular contract as security for the faithful performance of such contract and shall
verify or have verified such bonds prior to commencement of construction.

2.8 The Governmental Agency shall require that each of its contractors and
all subcontractors maintain, during the life of the construction contract, workers'
compensation coverage, public liability insurance, property damage insurance and vehicle
liability insurance in amounts and on terms satisfactory to the Council and the Authority and
shall verify or have verified such insurance prior to commencement of construction. Until
the Project facilities are completed and accepted by the Governmental Agency, the
Governmental Agency or (at the option of the Governmental Agency) the contractor shall
maintain builder's risk insurance (fire and extended coverage) on a one hundred percent
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(100%) basis (completed value form) on the insurable portion of the Project, such insurance
to be made payable to the order of the Authority, the Governmental Agency, the prime
contractor and all subcontractors, as their interests may appear. If facilities of the System
which are detrimentally affected by flooding are or will be located in designated special flood
or mudslide-prone areas and if flood insurance is available at a reasonable cost, a flood
insurance policy must be obtained by the Governmental Agency on or before the Date of
Loan Closing, as hereinafter defined, and maintained so long as any of the Local Bonds is
outstanding. Prior to commencing operation of the Project, the Governmental Agency must
also. obtain, and maintain so long as any of the Local Bonds are outstanding, business
interruption insurance if available at a reasonable cost.

2.9 The Governmental Agency shall provide and maintain competent and
adequate engineering services satisfactory to the Council and the Authority covering the
supervision and inspection of the development and construction of the Project, and bearing
the responsibility of assuring that construction conforms to the plans, specifications and
designs prepared by the Consulting Engineers, which have been approved by all necessary
governmental bodies. Such engineer shall certify to the Authority, the Council and the
Governmental Agency at the completion of construction that construction is in accordance
with the approved plans, specifications and designs, or amendments thereto, approved by all
necessary governmental bodies.

2.10 The Governmental Agency shall at all times provide operation and
maintenance of the System in compliance with any and all State and federal standards. The
Governmental Agency shall employ qualified operating personnel properly certified by the
State to operate the System during the entire teem of this Loan Agreement.

2.11 The Governmental Agency hereby covenants and agrees to comply with
all applicable laws., rules and regulations issued by the Council, the Authority or other State,
federal or local bodies in regard to the construction of the Project and operation, maintenance
and use of the System.

2.12 The Governmental Agency, commencing on the date contracts are
executed for the acquisition or construction of the Project and for two years following the
completion of acquisition or construction of the Project, shall each month complete a
Monthly Financial Report, the forur of which is attached hereto as Exhibit C and
incorporated herein by reference, and forward a copy by the 10 th of each month to the
Authority and Council.
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ARTICLE 11I

Conditions to Loan;
Issuance of Local Bonds

3.1 The agreement of the Authority and Council to make the Loan is subject
to the Governmental Agency's fulfillment, to the satisfaction of the Authority and the
Council, of each and all of those certain conditions precedent on or before the delivery date
for the Local Bonds, which shall be the date established pursuant to Section 3.4 hereof. Said
conditions precedent are as follows:

(a) The Governmental Agency shall have performed and satisfied all
of the terms and conditions to be performed and satisfied by it in this Loan Agreement;

(b) The Governmental Agency shall have authorized the issuance of
and delivery to the Authority of the Local Bonds described in this Article III and in Article
IV hereof;

(c) The Governmental Agency shall either have received bids or
entered into contracts for the construction of the Project which are in an amount and
otherwise compatible with the plan of financing described in the Application; provided that,
if the Loan will refund an interim construction financing, the Governmental Agency must
either be constructing or have constructed its Project for a cost and as otherwise compatible
with the plan of financing described in the Application; and, in either case, the Authority and
the Council shall have received a certificate of the Consulting Engineers to such effect, the
form of which certificate is attached hereto as Exhibit A;

(d) The Governmental Agency shall have obtained all permits
required by the laws of the State and the federal government necessary for the construction of
the Project, and the Authority and the Council shall have received a certificate of the
Consulting Engineers to such effect;

(e) The Governmental Agency shall have obtained all requisite
orders of and approvals from the Public Service Commission of West Virginia (the "PS C")
and the Council necessary for the construction of the Project and operation of the System,
with all requisite appeal periods having expired without successful appeal, and the Authority
and the Council shall have received an opinion of counsel to the Governmental Agency,
which may be local counsel to the Governmental Agency, bond counsel or special PSC
counsel but must be satisfactory to the Authority and the Council, to such effect;

(f) The Governmental Agency shall have obtained any and all
approvals for the issuance of the Local Bonds required by State law, and the Authority and
the Council shall have received an opinion of counsel to the Governmental Agency, which
maybe local counsel to the Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority, to such effect;
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(g) The Governmental Agency shall have obtained any and all
approvals of rates and charges required by State law and shall have taken any other action
required to establish and impose such rates and charges (imposition of such rates and charges
is not, however, required to be effective until completion of construction of the Project), with
all requisite appeal periods having expired without successful appeal, and the Authority and
the Council shall have received an opinion of counsel to the Governmental Agency, which
maybe local counsel to the Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority and the Council, to such effect;

(h) Such rates and charges for the System shall be sufficient to
comply with the provisions of Subsections 4.1(a) and 4.1(b)(ii) hereof, and the Authority and
the Council shall have received a certificate of the accountant for the Governmental Agency,
or such other person or firm experienced in the finances of governmental agencies and
satisfactory to the Authority and the . Council, to such effect; and

(i) The net proceeds of the Local Bonds, together with all moneys on
deposit or to be simultaneously deposited (or, with respect to proceeds of grant anticipation
notes or other indebtedness for which a binding purchase contract has been entered, to be
deposited on a date certain) and irrevocably pledged thereto and the proceeds of grants
irrevocably committed therefor, shall be sufficient to pay the costs of construction and
acquisition of the Project as set forth in the Application, and the Authority shall have
received a certificate of the Consulting Engineers, or such other person or firm experienced
in the financing of projects and satisfactory to the Authority and the Council, to such effect,
such certificate to be in foirn and substance satisfactory to the Authority and the Council, and
evidence satisfactory to the Authority and the Council of such irrevocably committed grants.

3.2 Subject to the terms and provisions of this Loan Agreement, the rules
and regulations promulgated by the Authority, the Council or any other appropriate State
agency and any applicable rules, regulations and procedures promulgated from time to time
by the federal government, it is hereby agreed that the Authority shall make the Loan to the
Governmental Agency and the Governmental Agency shall accept the Loan from the
Authority, and in furtherance thereof it is agreed that the Governmental Agency shall sell to
the Authority and the Authority shall make the Loan by purchasing the Local Bonds in the
principal amount and at the price set forth in Schedule X hereto. The Local Bonds shall have
such further teiins and provisions as described in Article IV hereof

3.3 The Loan shall be secured and shall be repaid in the manner hereinafter
provided in this Loan Agreement.

3.4 The Local Bonds shall be delivered to the Authority, at the offices of the
Authority, on a date designated by the Governmental Agency by written notice to the
Authority, which written notice shall be given not less than ten (10) business days prior to the
date designated; provided, however, that if the Authority is unable to accept delivery on the
date designated, the Local Bonds shall be delivered to the Authority on a date as close as
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possible to the designated date and mutually agreeable to the Authority, the Council and the
Governmental Agency. The date of delivery so designated or agreed upon is hereinafter
referred to as the "Date of Loan Closing." Notwithstanding the foregoing, the Date of Loan
Closing shall in no event occur more than ninety (90) days after the date of execution of this
Loan Agreement by the Authority or such later date as is agreed to in writing by the Council.

3.5 The Governmental Agency understands and acknowledges that it is one
of several governmental agencies which have applied to the Council for loans from the
Infrastructure Fund to finance projects and that the obligation of the Authority to make any
such loan is subject to the Council=s authorization and the Governmental Agency's fulfilling
all of the terms and conditions of this Loan Agreement on or prior to the Date of Loan
Closing. The Governmental Agency specifically recognizes that the Authority will not
purchase the Local Bonds unless and until sufficient funds are available in the Infrastructure
Fund to purchase all the Local Bonds and that, prior to execution of this Loan Agreement, the
Authority may commit to and purchase the revenue bonds of other governmental agencies for
which it has sufficient funds available.

ARTICLE IV

Local Bonds; Security for Loan;
Repayment of Loan; Interest on Loan;

Fees and Charges

4.1 The Governmental Agency shall, as one of the conditions of the
Authority to make the Loan, authorize the issuance of and issue the Local Bonds pursuant to
an official action of the Governmental Agency in accordance with the Local Statute, which
shall, as adopted or enacted, contain provisions and covenants in substantially the form as
follows, unless the specific provision or covenant is modified or waived by the Council:

(a) That the gross revenues of the System shall always be used for
purposes of the System. Such gross revenues shall be used monthly, in the order of priority
listed below:

(i) to pay Operating Expenses of the System;

(ii) to the extent not otherwise limited by any outstanding loan
resolution, indenture or other act or document and beginning on the date set forth in Schedule
X, to provide debt service on the Local Bonds by depositing in a sinking fund one-third (1/3)
of the interest payment next coming due on the Local Bonds and one-third (1/3) of the
principal payment next coming due on the Local Bonds and, beginning three (3) months prior
to the first date of payment of principal of the Local Bonds, if the reserve account for the
Local Bonds (the .AReserve Account@) was not funded from proceeds of the Local Bonds or
otherwise concurrently with the issuance thereof (which, with an approving opinion of bond
counsel to the Governmental Agency, may be with a letter of credit or surety) in an amount

-8-



0

0

0

0

equal to the maximum amount of principal and interest which will come due on the Local
Bonds in the then current or any succeeding year (the AReserve Requirement@), by
depositing in the Reserve Account an amount not less than one-twelfth (1/12) of one-tenth
(1/10) of the Reserve Requirement or, if the Reserve Account has been so funded (whether
by Local Bond proceeds, monthly deposits or otherwise), any amount necessary to maintain
the Reserve Account at the Reserve Requirement;

(iii) to create a renewal and replacement, or similar, fund in an
amount equal to two and one-half percent (2-1/2%) of the gross revenues from the System,
exclusive of any payments into the Reserve Account, for the purpose of improving or making
emergency repairs or replacements to the System or eliminating any deficiencies in the
Reserve Account; and

(iv) for other legal purposes of the System, including payment
of debt service on other obligations junior, subordinate and inferior to the Local Bonds.

Provided, that if the Governmental Agency has existing outstanding
indebtedness which has greater coverage or renewal and replacement fund requirements, then
the greater requirements will prevail until said existing indebtedness is paid in full.

(b)

	

Covenants substantially as follows:

(i) That the Local Bonds shall be secured by a pledge of
either the gross or net revenues of the System, as more fully set forth in Schedule X attached
hereto and in the Local Act;

(ii) That the schedule of rates or charges for the services of the
System shall be sufficient to provide funds which, along with other revenues of the System,
will pay all Operating Expenses and leave a balance each year equal to at least one hundred
fifteen percent (115%) of the maximum amount required in any year for debt service on the
Local Bonds and all other obligations secured by a lien on or payable from the revenues of
the System prior to or on a parity with the Local Bonds or, if the Reserve Account is funded
(whether by Local Bond proceeds, monthly deposits or otherwise) at an amount equal to the
Reserve Requirement and any reserve account for any such prior or parity obligations is
funded at least at the requirement therefor, equal to at least one hundred ten percent (110%)
of the maximum amount required in any year for debt service on the Local Bonds and any
such prior or parity obligations;

(iii) That the Governmental Agency shall complete the Project
and operate and maintain the System in good condition;

(iv) That, except as otherwise required by State law or with the
written consent of the Council and the Authority, the System may not be sold, mortgaged,
leased or otherwise disposed of, except as a whole, or substantially as a whole, and only if
the net proceeds to be realized shall be sufficient to pay fully all the Local Bonds
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outstanding, with further restrictions on the disposition of portions of the System as are
normally contained in such covenants;

(v) That the Governmental Agency shall not issue any other
obligations payable from the revenues of the System which rank prior to, or equally, as to
lien and security with the Local Bonds, except parity bonds which shall only be issued if net
revenues of the System prior to issuance of such parity bonds, plus reasonably projected
revenues from rate increases and the improvements to be financed by such parity bonds, shall
not be less than one hundred fifteen percent (115%) of the maximum debt service in any
succeeding year on all Local Bonds and parity bonds theretofore and then being issued and
on any obligations secured by a lien on or payable from the revenues of the System prior to
the Local Bonds and with the prior written consent of the Authority and the Council;
provided, however, that additional parity bonds may be issued to complete the Project, as
described in the Application as of the date hereof, without regard to the foregoing;

(vi) That the Governmental Agency will carry such insurance
as is customarily carried with respect to works and properties similar to the System, including
those specified by Section 2.8 hereof;

services of the System;

	

(vii) That the Governmental Agency will not render any free

(viii) That the Authority may, by proper legal action, compel the
performance of the duties of the Governmental Agency under the Local Act, including the
making and collection of sufficient rates or charges for services rendered by the System, and
shall also have, in the event of a default in payment of principal of or interest on the Local
Bonds, the right to obtain the appointment of a receiver to administer the System or
construction of the Project, or both, as provided by law;

(ix) That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, all delinquent rates and charges, if not paid when due,
shall become a lien on the premises served by the System;

(x) That, to the extent legally allowable, the Governmental
Agency will not grant any franchise to provide any services which would compete with the
System;

(xi) That the Governmental Agency shall annually cause the
records of the System to be audited by an independent certified public accountant or
independent public accountant and shall submit the report of said audit to the Authority and
the Council, which report shall include a statement that notes whether the results of tests
disclosed instances of noncompliance that are required to be reported under government
auditing standards and, if they are, describes the instances of noncompliance and the audited
financial statements shall include a statement that notes whether the Governmental Agency's
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revenues are adequate to meet its Operating Expenses and debt service and reserve
requirements;

(xii) That the Governmental Agency shall annually adopt a
detailed, balanced budget of the estimated revenues and expenditures for operation and
maintenance of the System during the succeeding fiscal year and shall submit a copy of such
budget to the Authority and the Council within 30 days of adoption thereof;

(xiii) That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, prospective users of the System shall be required to
connect thereto;

(xiv) That the proceeds of the Local Bonds, advanced from time
to time, must (a) be deposited in a construction fund, which, except as otherwise agreed to in
writing by the Authority, shall be held separate and apart from all other funds of the
Governmental Agency and on which the owners of the Local Bonds shall have a lien until
such proceeds are applied to the construction of the Project (including the repayment of any
incidental interim financing) and/or (b) be used to pay (or redeem) bond anticipation notes or
other interim financing of such Governmental Agency, the proceeds of which were used to
finance the construction of the Project; provided that, with the prior written consent of the
Authority and the Council, the proceeds of the Local Bonds may be used to fund all or a
portion of the Reserve Account, on which the owner of the Local Bonds shall have a lien as
provided herein;

(xv) That, as long as the Authority is the owner of any of the
Local Bonds, the Governmental Agency may not redeem any Local Bonds by it without the
written consent of the Authority and the Council and otherwise in compliance with this Loan
Agreement;

(xvi) That the West Virginia Municipal Bond Commission (the
"Commission") shall serve as paying agent for the Local Bonds;

. (xvii) That the Governmental Agency shall on the first day of
each month (if the first day is not a business day, then the first business day of each month)
deposit with the Commission the required interest, principal and reserve account payment.
The Governmental Agency shall complete the Monthly Payment Form, attached hereto as
Exhibit D and incorporated herein by reference, and submit a copy of said form along with a
copy of the check or electronic transfer to the Authority by the 5th day of such calendar
month;

(xviii) That, unless it qualifies for an exception to the provisions
of Section 148 of the Internal Revenue Code of 1986, as amended, which exception shall be
set forth in an opinion of bond counsel, the Governmental Agency will furnish to the
Authority, annually, at such time as it is required to perform its rebate calculations under the
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Internal_ Revenue Code of 1986, as amended, a certificate with respect to its rebate
calculations and, at any time, any additional information requested by the Authority;

(mix) That the Governmental Agency shall take any and all
action, or shall refrain from taking any action regarding the use of the proceeds of the Local
Bonds, as shall be deemed necessary by the Authority to maintain the exclusion from gross
income for federal income tax purposes of interest on the State=s general obligation bonds or
any bonds secured by the Local Bonds;

(xx) That the Governmental Agency shall have obtained the
certificate of the Consulting Engineer in the form attached hereto as Exhibit A, to the effect
that the Project has been or will be constructed in accordance with the approved plans,
specifications and design as submitted to the Authority and the Council, the Project is
adequate for the purposes for which it was designed, the funding plan as submitted to the
Authority and the Council is sufficient to pay the costs of acquisition and construction of the
Project and all permits required by federal and State laws for construction of the Project have
been obtained;

(xxi) That the Governmental Agency shall, to the full extent
permitted by applicable law and the rules and regulations of the PSC, terminate the services
of any water facility owned by it to any customer of the System who is delinquent in payment
of charges for services provided by the System and will not restore the services of the water
facility until all delinquent charges for the services of the System have been fully paid or, if
the water facility is not owned by the Governmental Agency, then the Governmental Agency
shall enter into a termination agreement with the water provider;

(xxii) That the Governmental Agency shall furnish to the
Authority such information with respect to earnings on all funds constituting "gross
proceeds" of the Local Bonds (as that term is defined in the Internal Revenue Code of 1986,
as amended) from time to time as the Authority may request;

(xxiii) That the Governmental Agency shall submit all proposed
change orders to the Council for written approval. The Governmental Agency shall obtain
the written approval of the Council before expending any proceeds of the Local Bonds held
in Acontingency@ as set forth in the final Schedule B attached to the certificate of the
Consulting Engineer. The Governmental Agency shall obtain the written approval of the
Council before expending any proceeds of the Local Bonds available due to
bid/construction/project underruns;

(xxiv) That the Governmental Agency shall list the funding
provided by the Authority and the Council in any press release, publication, program bulletin,
sign or other public communication that references the Project, including but not limited to
any program document distributed in conjunction with any groundbreaking or dedication of
the Project; and
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()oxv) That, unless it qualifies for an exception, the
Governmental Agency shall comply with all the requirements of Chapter 21, Article 1C of
the Code of West Virginia, 1931, as amended (the AWest Virginia Jobs Act@) and shall
require its contractors and subcontractors to comply with the West Virginia Jobs Act. The
Governmental Agency shall provide the Council and the Authority with a certificate stating
that (I) the Governmental Agency will comply with all the requirements of the West Virginia
Jobs Act; (II) the Governmental Agency has included the provisions of the West Virginia
Jobs Act in each contract and subcontract for the Project; (III) the Governmental Agency has
received or will receive, prior to entering into contracts or subcontracts, from each contractor
or subcontractor a certificate demonstrating compliance with Section 4 of the West Virginia
Jobs Act or waiver certificates from the West Virginia Division of Labor (ADOL@); and (IV)
the Governmental Agency will file with the DOL and the Council copies of the waiver
certificates and certified payrolls or comparable documents that include the number of
employees, the county and state wherein theemployees reside and their occupation,
following the procedures established by the DOL. ' The monthly requisitions submitted to the
Council shall also certify that the Governmental Agency is monitoring compliance by its
contractors and subcontractors and that the required information has been submitted.

The Governmental Agency hereby represents and warrants that the Local Act
has been or shall be duly adopted in compliance with all necessary corporate and other action
and in accordance with applicable provisions of law. All legal matters incident to the
authorization, issuance, validity, sale and delivery of the Local Bonds shall be approved
without qualification by recognized bond counsel acceptable to the Authority in substantially
the form of legal opinion attached hereto as Exhibit B.

4.2 The Loan shall be secured by the pledge and assignment by the
Governmental Agency, as effected by the Local Act, of the fees, charges and other revenues
of the Governmental Agency from the System as further set forth by and subject only to such

-reservations and exceptions as are described in Schedules X and Y hereto or are otherwise
expressly perniitted in writing by the Authority and the Council.

4.3 The principal of the Loan shall be repaid by the Governmental Agency
on the days and in the years provided in Schedule X hereto. Interest payments on the Loan
shall be made by the Governmental Agency on a quarterly basis as provided in said Schedule
X.

4.4 The Loan shall bear interest from the date and at the rate or rates per
annum set forth on Schedule X hereto. In no event shall the interest rate on or the net interest
cost of the Local Bonds exceed any statutory limitation with regard thereto.

4.5 The Local Bonds shall be delivered to the Authority in fully registered
fonn, transferable and exchangeable as provided in the Local Act at the expense of the
Governmental Agency. Anything to the contrary herein notwithstanding, the Local Bonds
may be issued in one or more series, as reflected by Schedule X hereto.
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4.6 The Governmental Agency agrees to expend the net proceeds of the
Local Bonds for the Project within 3 years of the issuance of the bonds which are the source
of money used to purchase the Local Bonds, unless otherwise agreed to by the Council.

ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;

Payments To Be Made by
Governmental Agency to the Authority

5.1 The Governmental Agency hereby irrevocably covenants and agrees to
comply with all of the terms, conditions and requirements of this Loan Agreement and the
Local Act. The Governmental Agency hereby further irrevocably covenants and agrees that,
as one of the conditions of the Authority to make the Loan, it has fixed and collected, or will
fix and collect, the rates, fees and other charges for the use of the System and will take all
such actions necessary to provide funds sufficient to produce the required sums set forth in
the Local Act and in compliance with the provisions of Subsections 4.1(a) and 4.1(b)(ii)
hereof.

5.2 In the event, for any reason, the schedule of rates, fees and charges
initially established for the System in connection with the Local Bonds shall prove to be
insufficient to produce the required sums set forth in the Local Act and this Loan Agreement,
the Governmental Agency hereby covenants and agrees that it will, to the extent or in the
manner authorized by law, immediately adjust and increase such schedule of rates, fees and
charges (or where applicable, immediately file with the PSC for a rate increase) and take all
such actions necessary to provide funds sufficient to produce the required sums set forth in
the Local Act and this Loan Agreement.

5.3 In the event the Governmental Agency defaults in the payment due to
the Authority pursuant to this Loan Agreement, the amount of such default shall bear interest
at the interest rate of the installment of the Loan next due, from the date of the default until
the date of the payment thereof.

5.4 The Governmental Agency hereby irrevocably covenants and agrees
with the Authority that, in the event of any default hereunder by the Governmental Agency,
the Authority may exercise any or all of the rights and powers granted under the Act and
State law, including, without limitation, the right to an appointment of a receiver.

-14-
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ARTICLE VI

Other Agreements of the
Governmental Agency

6.1 The Governmental Agency hereby warrants and represents that all
information provided to the Authority and the Council in this Loan Agreement, in the
Application or in any other application or documentation with respect to financing the Project
was at the time, and now is, true, correct and complete, and such information does not omit
any material fact necessary to make the statements therein, in light of the circumstances
under which they were made, not misleading. Prior to the Authority's making the Loan and
receiving the Local Bonds, the Authority and the Council shall have the right to cancel all or
any of their obligations under this Loan Agreement if (a) any representation made to the
Authority and the Council by the Governmental Agency in connection with the Loan shall be
incorrect or incomplete in any material respect or (b) the Governmental Agency has violated
any commitment made by it in its Application or in. any supporting documentation or has
violated any of the terms of the Act or this Loan Agreement.

6.2 The Governmental Agency hereby covenants that it will rebate any
amounts required by Section 148 of the Internal Revenue Code of 1986; as amended, and will
take all steps necessary to make any such rebates. In the event the Governmental Agency
fails to make any such rebates as required, then the Governmental Agency shall pay any and
all penalties, obtain a waiver from the Internal Revenue Service and take any other actions
necessary or desirable to preserve the exclusion from gross income for federal income tax
purposes of interest on the Local Bonds.

6.3 Notwithstanding Section 6.2, the Authority may at any time, in its sole
discretion, cause the rebate calculations prepared by or on behalf of the Governmental
Agency to be monitored or cause the rebate calculations for the Governmental Agency to be
prepared, in either case at the expense of the Governmental Agency.

6.4 The Governmental Agency hereby agrees to give the Authority and the
Council prior written notice of the issuance by it of any other obligations to be used for the
System, payable from the revenues of the System or from any grants for the Project or
otherwise related to the Project or the System.

6.5 The Governmental Agency hereby agrees to file with the Authority and
the Council upon completion of acquisition and construction of the Project a schedule in
substantially the form of Amended Schedule B to the Application, setting forth the actual
costs of the Project and sources of funds therefor.

0
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ARTICLE VII

Miscellaneous

7.1 Additional definitions, additional terms and provisions of the Loan and
additional covenants and agreements of the Governmental Agency, if any, maybe set forth in
Schedule Z attached hereto and incorporated herein by reference, with the same effect as if
contained in the text of this Loan Agreement.

7.2 Schedules X and Y shall be attached to this Loan Agreement by the
Authority as soon as practicable after the Date of Loan Closing is established and shall be
approved by an official action of the Governmental Agency supplementing the Local Act, a
certified copy of which official action shall be submitted to the Authority and the Council.

7.3

	

The Authority shall take all actions required by the Council in making
and enforcing this Loan Agreement.

7.4 If any provision of this Loan Agreement shall for any reason be held to
be invalid or unenforceable, the invalidity or unenforceability of such provision shall not
affect any of the remaining provisions of this Loan Agreement, and this Loan Agreement
shall be construed and enforced as if such invalid or unenforceable provision had not been
contained herein.

7.5 This Loan Agreement maybe executed in one or more counterparts, any
of which shall be regarded for all purposes as an original and all of which constitute but one
and the same instrument. Each party agrees that it will execute any and all documents or
other instruments and take such other actions as may be necessary to give effect to the terms
of this Loan Agreement.

7.6 No waiver by either party of any term or condition of this Loan
Agreement shall be deemed or construed as a waiver of any other terms or conditions, nor
shall a waiver of any breach be deemed to constitute a waiver of any subsequent breach,
whether of the same or of a different section, subsection, paragraph, clause, phrase or other
provision of this Loan Agreement.

7.7 This Loan Agreement supersedes all prior negotiations, representations
and agreements between the parties hereto relating to the Loan and constitutes the entire
agreement between the parties hereto in respect thereof.

7.8 The Authonty acknowledges that certain terms and requirements in this
Loan Agreement may not be applicable when the Project is financed in part by the West
Virginia Department of Environmental Protection, Office of Abandoned Mine Lands and
under that circumstance those terms and requirements are specifically waived or modified as
agreed to by the Authority and set forth in the Local Act.

-16-
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7.9 By execution and delivery of this Loan Agreement, notwithstanding the
date hereof, the Governmental Agency specifically recognizes that it is hereby agreeing to
sell its Local Bonds to the Authority and that such obligation maybe specifically enforced or
subject to a similar equitable remedy by the Authority.

7.10 This Loan Agreement shall terminate upon the earlier of:

the end of ninety (90) days after the date of execution hereof by
the Authority or such later date as is agreed to in writing by the
Council if the Governmental Agency has failed to deliver the
Local Bonds to the Authority;

(ii) termination by the Authority and the Council pursuant to
Section 6.1 hereof; or

(iii) payment in full of the principal of and interest on the Loan and
of any fees and charges owed by the Governmental Agency to
the Authority, acting on behalf of the Council.

(i)

0

0

0

0

0

0
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IN WITNESS WHEREOF, the parties hereto have caused this Loan Agreement
to be executed by their respective duly authorized officers as of the date executed below by
the Authority.

GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT

By:
Its: hairman
Date: March 16, 2009

(SEAL)

Attest:

/(9/,me-
Its: Secretary-Trea rer

WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY

By:
Its: Executive Direc
Date: March 16, 2009

{CI499878.1}
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EXHIBIT A

FORM OF CERTIFICATE OF CONSULTING ENGINEER

(Issuer)

(Name of Bonds)

I,	 Registered Professional Engineer, West
Virginia License No.	 , of	 , Consulting
Engineers,	 	 hereby certify as follows:

1.

		

My firm is engineer for the acquisition and construction of
to the

system (the "Project") of	 (the "Issuer"), to be constructed
primarily in	 County, West Virginia, which acquisition and construction are
being permanently fmanced in part by the above-captioned bonds (the "Bonds") of the Issuer.
Capitalized words not defined herein shall have the same meanings set forth in the bond

adopted or enacted by the Issuer on 	 , and the Loan
Agreement by and between the Issuer and the West Virginia Water Development Authority
(the "Authority"), on behalf of the West Virginia Infrastructure and Jobs Development
Council (the "Council"), dated	

2.

	

The Bonds are being issued for the purposes of (i) 	
and (ii) paying certain issuance and other costs in connection therewith.

3. To the best of my knowledge, information and belief, (i) within the
limits and in accordance with the applicable and governing contractual requirements relating
to the Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by [DEP/BPH/PSC] and any
change orders approved by the Issuer, the Council and all necessary governmental bodies; (ii)
the Project, as designed, is adequate for its intended purpose and has a useful life of at least
-years if properly operated and maintained, excepting anticipated replacements due to
normal wear and tear; (iii) the Issuer has received bids for the acquisition and construction of
the Project which are in an amount and otherwise compatible with the plan of financing set
forth in the Schedule B attached hereto as Exhibit A and my fim l has ascertained that all

1If another responsible party, such as the Issuer=s attorney, reviews the insurance and
payment bonds, then insert the following: [and in reliance upon the opinion of 	
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successful bidders have made required provisions for all insurance and payment and
performance bonds and that such insurance policies or binders and such bonds have been
verified for accuracy; (iv) the successful bidders received any and all addenda to the original
bid documents; (v) the bid documents relating to the Project reflect the Project as approved
by the [DEPBPH/PSC] and the bid forms provided to the bidders contain all critical
operational components of the Project; (vi) the successful bids include prices for every item
on such bid forms; (vii) the uniform bid procedures were followed; (viii) the Issuer has
obtained all permits required by the laws of the State of West Virginia and the United States
necessary for the acquisition and construction of the Project and operation of the System; (ix)
as of the effective date thereof, 2the rates and charges for the System as adopted by the Issuer
will be sufficient to comply with the provisions of the Loan Agreement; (x) the net proceeds
of the Bonds, together with all other moneys on deposit or to be simultaneously deposited
and irrevocably pledged thereto and the proceeds of grants, if any, irrevocably committed
therefor, are sufficient to pay the costs of acquisition and construction of the Project set forth
in the Schedule B attached hereto and approved by the Council; and (xi) attached hereto as
Exhibit A is the final amended ASchedule B - Final Total Cost of Project, Sources of Funds
and Costs of Financing@ for the Project.

WITNESS my signature and seal on this 	 day of

[SEAL]

By:	
West Virginia License No.	

Esq.] and delete Amy firm has ascertained that@.

21f the Rule 42 Exhibit and/or rate structure was prepared by an accountant, then insert the
following: Ain reliance upon the certificate of	 of even date herewith,@
at the beginning of (ix).
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EXHIBIT B

OPINION OF BOND COUNSEL FOR GOVERNMENTAL AGENCY

[To Be Dated as of Date of Loan Closing]

West Virginia Infrastructure and
Jobs Development Council

300 Summers Street, Suite 980
Charleston, West Virginia 25301

West Virginia Water Development Authority
180 Association Drive
Charleston, West Virginia 25311

Ladies and Gentlemen:

We are bond counsel to 	 (the
"Governmental Agency"), a 	

We have examined a certified copy of proceedings and other papers relating to
the authorization of (i) a loan agreement dated 	 ,	 , including all
schedules and exhibits attached thereto (the "Loan Agreement"), between the Governmental
Agency and the West Virginia Water Development Authority (the "Authority"), on behalf of
the West Virginia Infrastructure and Jobs Development Council (the "Council"), and (ii) the
issue of a series of revenue bonds of the Governmental Agency, dated 	
(the "Local Bonds"), to be purchased by the Authority in accordance with the provisions of
the Loan Agreement. The Local Bonds are issued in the principal amount of $	 , in the
form of one bond, registered as to principal and interest to the Authority, with interest and
principal payable quarterly on March 1, June 1, September 1 and December 1 of each year,
beginning	 , 1,	 , and ending	 , 1,	 , as set forth in the
"Schedule Y" attached to the Loan Agreement and incorporated in and made a part of the
Local Bonds.

The Local Bonds are issued for the purposes of (i)
(ii) paying certain issuance and other costs in connection therewith.

We have also

	

examined the

	

applicable provisions

	

of
of the Code of West Virginia, 1931, as amended (the "Local

Statute"), and the bond	 duly adopted or enacted by the Governmental Agency
on	 , as supplemented by the supplemental resolution duly adopted by the
Governmental Agency on 	 (collectively, the "Local Act"), pursuant to
and under which Local Statute and Local Act the Local Bonds are authorized and issued, and
the Loan Agreement has been undertaken. The Local Bonds are subject to redemption prior

J
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to maturity to the extent, at the time, under the conditions and subject to the limitations set
forth in the Local Act and the Loan Agreement.

Based upon the foregoing and upon our examination of such other documents
as we have deemed necessary, we are of the opinion as follows:

1. The Loan Agreement has been duly authorized by and executed on
behalf of the Governmental Agency and is a valid and binding special obligation of the
Governmental Agency, enforceable in accordance with the terms thereof.

2. The Loan Agreement inures to the benefit of the Authority and the
Council and cannot be amended so as to affect adversely the rights of the Authority or the
Council or diminish the obligations of the Governmental Agency without the consent of the
Authority and the Council.

3.

	

The Governmental Agency is a duly organized and validly existing
, with full power and authority to acquire and

construct the Project, to operate and maintain the System, to adopt or enact the Local Act and
to issue and sell the Local Bonds, all under the Local Statute and other applicable provisions
of law.

4. The Local Act and all other necessary orders and resolutions have been
legally and effectively adopted or enacted by the Governmental Agency and constitute valid
and binding obligations of the Governmental Agency, enforceable against the Governmental
Agency in accordance with their terms. The Local Act contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Loan Agreement.

5. The Local Bonds have been duly authorized, issued, executed and
delivered by the Governmental Agency to the Authority and are valid, legally enforceable
and binding special obligations of the Governmental Agency, payable from the net or gross
revenues of the System set forth in the Local Act and secured by a first lien on and pledge of
the net or gross revenues of the System, all in accordance with the terms of the Local Bonds
and the Local Act.

6.

	

The Local Bonds are, by statute, exempt	 , and under
existing statutes and court decisions of the United States of America, as presently written and
applied, the interest on the Local Bonds is excludable from the gross income of the recipients
thereof for federal income tax purposes.

No opinion is given herein as to the effect upon enforceability of the Local
Bonds of bankruptcy, insolvency, reorganization, moratorium and other laws affecting
creditors' rights or in the exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Local Bond numbered R-1,
and in our opinion the form of said bond and its execution and authentication are regular and
proper.

Very truly yours,
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EXHIBIT C

MONTHLY FINANCIAL REPORT

Name of Governmental Agency	
Name of Bond Issue(s)	
Type of Project	 Water	 Wastewater
Fiscal Year	 Report Month

Budget
Year To

	

Total

	

Budget

	

Date Minus
Current

	

Year

	

Year

	

Total Year
Item

	

Month

	

To Date

	

To Date

	

To Date

1. Gross Revenues

2. Operating Expenses

3. Bond Payments:

Type of Issue
Clean Water SRF
Drinking Water TRF
Infrastructure Fund
Water Development

Authority
Rural Utilities Service
Economic Development

Administration
Other (Identify)

0

O

4. Renewal and
Replacement
Fund Deposits

Name of Person Completing Form

Address

Telephone

-23-
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INSTRUCTIONS FOR COMPLETING MONTHLY FINANCIAL REPORT

Item 1 You will need a copy of the current fiscal year budget adopted by the Governmental
Agency to complete Items 1 and 2. In Item 1, provide the amount of actual
Gross Revenues for the current month and the total amount year-to-date in the
respective columns. Divide the budgeted annual Gross Revenues by 12. For
example, if Gross Revenues of $1,200 are anticipated to be received for the
year, each month the base would be increased by $100 ($1,200/12). This is the
incremental amount for the Budget Year-to-Date column.

Item 2 Provide the amount of actual Operating Expenses for the current month and the total
amount year-to-date in the respective columns. Any administrative fee should
be included in the Operating Expenses. Divide the budgeted annual Operating
Expenses by 12. For example, if Operating Expenses of $900 are anticipated
to be incurred for the year, each month the base would be increased by $75
($900/12). This is the incremental amount for the Budget Year-to-Date
column.

Item 3 Provide the Bond Payments (principal, interest and reserve account) for all the
outstanding bonds of the Governmental Agency according to the source of
funding. For example, Clean Water State Revolving Fund loan from
Department of Environmental Protection, Drinking Water Treatment
Revolving Fund loan from Bureau for Public Health, Infrastructure Fund loan
from Infrastructure and Jobs Development Council, or a loan from the Water
Development Authority, etc.

Item 4 Provide the amount deposited into the Renewal and Replacement Fund each month.
This amount is equal to 2.5% of Gross Revenues minus the total reserve
account payments included in Item 3. If Gross Revenues are $1,200, then $30
(2.5% of $1,200), LESS the amount of all reserve account payments in Item 3
should be deposited into the Renewal and Replacement Fund. The money in
the Renewal and Replacement Fund should be kept separate and apart from all
other funds of the Governmental Agency.

The Governmental Agency must complete the Monthly Financial Report and forward it
to the Water Development Authority by the 10 th day of each month, commencing on the
date contracts are executed for the acquisition or construction of the Project and for
two years following the completion of acquisition or construction of the Project.
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EXHIBIT D

MONTHLY PAYMENT FORM

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

Re: [Name of bond issue]

Ladies and Gentlemen:

The following deposits were made to the West Virginia Mi nicipal Bond
Commission on behalf of [Name of Governmental Agency] on [Date].

Sinking Fund:

Interest

Principal

Total:

Reserve Account:

0

	

Witness my signature this 	 day of

[Name of Governmental Agency]

U

	

By:
Authorized Officer

0

	

Enclosure: copy of check(s)

$

$

U
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SCHEDULE X

DESCRIPTION OF LOCAL BONDS

Principal Amount of Local Bonds $1,500,000
Purchase Price of Local Bonds

	

$1,500,000

The Local Bonds shall bear no interest. Commencing September 1, 2010,
principal on the Local Bonds is payable quarterly. Quarterly payments will be made on
March 1, June 1, September 1 and December 1 of each year as set forth on the Schedule Y
attached hereto and incorporated herein by reference.

The Governmental Agency shall authorize the Commission to electronically
debit its monthly payments. The Commission will make quarterly payments to the Authority
at such address as is given to the Commission in writing by the Authority.

The Local Bonds are fully registered in the name of the Authority as to interest,
if any, and principal and the Local Bonds shall grant the Authority a first lien on the gross or
net revenues of the Governmental Agency's system as provided in the Local Act.

The Governmental Agency may prepay the Local Bonds in full at any time at
the price of par but only with the Council's written consent. The Governmental Agency shall
request approval from the Authority and Council in writing of any proposed debt which will
be issued by the Governmental Agency on a parity with the Local Bonds which request must
be filed at least 60 days prior to the intended date of issuance.

As of the date of the Loan Agreement, the Local Bonds are on a parity as to
liens, pledge and source of and security for payment with the following obligations of the
Governmental Agency:

(1) Greater Harrison County Public Service District Water Revenue Bonds,
Series 1974 (United States Department of Agriculture) dated May 27,
1976, issued in the original aggregate principal amount of $305,000;

(2)

	

Greater Harrison County Public Service District Water Revenue Bonds,
Series 2004 A (West Virginia Infrastructure Fund) dated July 24, 2004,
issued in the original aggregate principal amount of $703,000; and

(3) Greater Harrison County Public Service District Water Revenue Bonds,
Series 2006 A (West Virginia Infrastructure Fund) dated March 29,
2006, issued in the original aggregate principal amount of $1,250,000.
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SCHEDULE Y
DEBT SERVICE SCHEDULE

]Ending!

s/ _ «6:
9/1/20

	

: 678.

12/1/20

	

9 78. . . : . 9 .

	

. ^_
3Z/21	 9,678.1	 )		. 	 s678.1

	

/7.

s7!

9,678.

:zZl:ys^
12/1/21

	

9,678.

0

0

0

0

0

U

0

0
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9/1/27

	

9,677.1

12/1/27

	

9,677.

3/1/28;

	

9,677. 1

6/1/28

	

9,677.

9/1/28

	

9,677.1

12/1/28,

	

9,677.1

9/1/291

	

9,677.;

12/1/291

	

9,677.

µ3/1/30

	

9,677.

6/1/30

	

9,677.1

9/1/30

	

9,677.

12/1/301

	

9,677.

3/1/311

	

9,677.1

6/1/311	 9,677.

9/1/31

Debti
Interest Service

9,678.`

9678.,

9,678.;

9,678.;

9,678..1 .
9,678.

9,678

9,678.

9,678.;

9,678.;

9,678. i

9,678.1

9,678.1VV

9, 678. 1

9,678.

9,678.:

9,678.

9,677.

9,677.

12/1/25

	

9,678.

3/1/26 #	9,678.1

6/1/26

	

9,678.

9/1/26]

	

9,678.1

12/1/26

	

9,67

3/1/27

	

9,677.

6/1/27(

	

9,677.

9,677.;

9,677.1

9,677.

9,677.;

9, 677.1

9,677.1

9,677.

9,677.

9,677.;

9,677.1

9,677.;

9,677.1

9, 677.'

9,677.1
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	9,677.(	 9,677

	

9 677. 1	9,677.

	

9677.

	

9677.

	

9,677.

	

9,677.

	

9 677.

	

:	 _9,677_

	

9,677.

	

9,677.

9,677." 9,677.

	

-.

9,677.

9,677.

9,677

	

_ _^	 _	

9,677.

9,677.

9,677.

9,677.

9,677.

9,677.

9,677.

9,677.

9,677.

9,677.

9.677. i

	

.6/1/381

	

9,677. E

	

. 9/1/38	 , 9,677.1

9,677.1

9,677.]

9,677. 9

9,677.

3/1/46

	

9,677.

	

_9,677.

6/1/46 _	 9,677. e	9,677.

9/1/46

	

9,677.

	

9,677.

12/1/46

	

9,677.1

	

9,677.

0

0

0

0

0

0

0

0

0

U
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Periods
Ending!

	

Principal

	

Interest

3/1/471	 9,677.

6/1/47!

	

9,677.

9/1/47`

	

9,677.

12/1/471

	

9,677.

3/1/481

	

9,677.

6/1/48 (	 9,677..

12/1/481

	

9,677.

3/1/491

	

9,677.

1,500,000.
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SCHEDULE Z

None.

0
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080614a1j072908.wpd
PUBLIC SERVICE COMMISSION

OF WEST VIRGINIA
CHARLESTON

Issued: July 29, 2008

CASE NO. 08-0614-PWD-CN

GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT, a public utility,
West Milford, Harrison County.

Application for a certificate of convenience and
necessity to construct upgrades and improvements
to the existing water distribution system in the Lost
Creek area and the area along County Route 25 in
Harrison County.

RECOMMENDED DECISION

On April 23, 2008, Greater Harrison County Public Service District ( "District"), by counsel
Thomas R. Michael, filed with the Public Service Commission ("Commission") an application for
a certificate of convenience and necessity to construct upgrades and improvements to the existing
water distribution system in the Lost Creek area and the area along County Route 25 in Harrison
County. The application included the following: The proposed project "will replace or upgrade a
large portion of the existing 6" AC water line serving the County Route 25 areas with new 8" C-900
CL-150, will replace a water storage tank, will make upgrades to the Mount Clare Booster Station,
and will install four master meters." The estimated cost of the project is $2,100,000, to be financed
by a grant in the amount of $600,000 from the West Virginia Infrastructure & Jobs Development
Council ("WVIJDC"), and a loan in the amount of $1,500,000 from the WVIJDC, payable over forty
years at a 0% interest rate. The District stated that no rate increase would be necessary. Supporting
documentation was filed, including a Rule 42 exhibit, the commitment letter from the WVIJDC, and
the permit for the project issued on February 15, 2008, by the State of West Virginia Office of
Environmental Health Services, Permit No. 17,879.

Also on April 23, 2008, the Commission directed the District to publish a Notice of Filing,
which provided that, if no protest was filed within thirty days after the date of publication, the
Commission might waive formal hearing and grant the application based upon its review of the
evidence submitted with the application.

FI1\ AL

8/18/2008

Public Service Commission
of West Virginia

Charleston



On May 7, 2008, by Order, the Commission referred this matter to the Division of
Administrative Law Judges for decision no later than November 19, 2008, if a timely protest was
received, and no later than September 5, 2008, if no such protest was filed.

On May 9, 2008, the District, by counsel, filed an affidavit of publication of the Notice of
Filing on May 2, 2008, in The Exponent Telegram, published in Harrison County.

On May 20, 2008, Staff Attorney Carrie DeHaven filed an Initial Joint Staff Memorandum,
with an attached memorandum from Karen L. Buckley, of the Water and Wastewater Division, and
Joseph Marakovits, of the Engineering Division.

On July 11, 2008, the undersigned issued a Procedural Order noting that, in that no protest had
been filed, the decision due date in this matter is September 5, 2008, and ordering Staff to file its final
memorandum no later than July 22, 2008.

On July 23, 2008, Staff Attorney C. Terry Owen, for Ms. DeHaven, filed the Final Joint Staff
Memorandum, with an attached memorandum from Ms. Buckley and Mr. Marakovits, which
described the project as follows:

The project is designed to reduce a high level of unaccounted for water. It will include
the replacement of 19,960 LF of 8-inch, 16 LF of 4-inch, 55 LF of 3-inch, 515 LF of
2-inch water mains; the installation of three leak detection meters and four master
meters; an upgrading of the existing Mount Clare booster station to a 400 gpm duplex
water booster station with a variable frequency drive system; the installation of a new
Lost Creek 300 gpm duplex water booster station with a variable frequency drive
system; and the construction of a 762,000 gallons water storage tank, along with all
necessary steel casings, valves, connections, restoration, video taping and
miscellaneous appurtenances.

Staff included the information provided by the application and further included the following: The
water lines to be replaced are old and leaky and low pressure problems occur throughout the Lost
Creek area. The Lost Creek storage tank that will be replaced is inadequate. "These improvements
are necessary to ensure the safe, continuous, and most cost-effective supply of potable water" to the
customers of the District. The project has been approved by the WVIJDC. The present rates, which
came into effect in Spring 2008, are adequate to cover the increased costs resulting from the project.
The District's Rule 42 exhibit included an estimated $9,500 annual increase in the District's operation
and maintenance expenses due to the project; Staff calculated that the project will increase those
expenses only by $4,000. With all added costs from the project, the District's present rates will
provide an annual surplus of approximately $70,974 and a debt coverage of 207.74%; the project does
not necessitate any increase in rates. The estimated costs of the project, including the $1,691,525 total
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construction cost, are reasonable and the project financially feasible. Staff found the project to be
needed and appropriate and recommended that the application be granted and the project approved.
Staff also recommended that the funding be approved.

FINDINGS OF FACT

1. On April 23, 2008, Greater Harrison County Public Service District filed with the
Public Service Commission an application for a certificate of convenience and necessity to construct
upgrades and improvements to the existing water distribution system in the Lost Creek area and the
area along County Route 25 in Harrison County. No rate increase was requested. Supporting
documentation was filed. (See application).

2.

	

The Notice of Filing was published on May 2, 2008, in The Exponent Telegram and no
protest was filed. (See filing of May 9, 2008; case file generally).

3.

	

The project has been approved by the West Virginia Infrastructure and Jobs
Development Council. (See application; Final Joint Staff Memorandum filed July 23, 2008).

4. The project will involve the replacement of 19,960 LF of 8-inch, 16 LF of 4-inch, 55
LF of 3-inch, and 515 LF of 2-inch water mains; the installation of three leak detection meters and
four master meters; an upgrading of the existing Mount Clare booster station to a 400 gpm duplex
water booster station with a variable frequency drive system; the installation of a new Lost Creek 300
gpm duplex water booster station with a variable frequency drive system; and the construction of a
762,000 gallon water storage tank, along with all necessary steel casings, valves, connections,
restoration, video taping and miscellaneous appurtenances. (See application; Final Joint Staff
Memorandum).

. 5. The present old and leaky pipes create a high level of unaccounted-for water and
inadequate water pressure throughout the Lost Creek area. The water tank that will be replaced is
inadequate. The project should provide safe, continuous, and the most cost-effective supply of
potable water to the customers of the District. (See Final Joint Staff Memorandum).

6. The State of West Virginia Office of Environmental Health Services issued a permit
for the project, Permit No. 17,879, on February 15, 2008. (See application; Final Joint Staff
Memorandum).

7. The cost of the project is estimated at $2,100,000, including an estimated total
construction cost of $1,691,525. Staff found those costs to be reasonable. (See application; Final
Joint Staff Memorandum).
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8. The project will be financed by a grant in the amount of $600,000 from the West
Virginia Infrastructure & Jobs Development Council and a loan in the amount of $1,500,000 from
the WVIJDC, payable over forty years at a 0% interest rate. (See application; Final Joint Staff
Memorandum).

9.

	

Staff recommended that the application be granted and the project and its funding be
approved. (See Final Joint Staff Memorandum).

CONCLUSIONS OF LAW

1.

	

The public convenience and necessity require the proposed project.

2.

	

It is appropriate to grant the application and to issue the certificate of convenience and
necessity pursuant to W. Va. Code §§ 16-13A-25 and 24-2-11.

	

3.

	

It is appropriate to approve the funding for the project.

ORDER

IT IS, THEREFORE, ORDERED that the application filed on April 23 ., 2008, by Greater
Harrison County Public Service District, for a certificate of convenience and necessity to construct
upgrades and improvements to the existing water distribution system in the Lost Creek area and the
area along County Route 25 in Harrison County, is granted and the project is approved.

IT IS FURTHER ORDERED that the proposed project funding, consisting of a $600,000 grant
from the West Virginia Infrastructure & Jobs Development Council and a $1,500,000 loan from the
WVIJDC, payable over forty years at a 0% interest rate, is approved.

IT IS FURTHER ORDERED that, if there is any change in the cost of the project, estimated
at $2,100,000, that would affect rates, or in the scope, design or funding of the project, Greater
Harrison County Public Service District file a petition with the Commission for approval of such
revisions.

IT IS FURTHER ORDERED that Greater Harrison County Public Service District comply
with all rules and regulations of the Division of Highways regarding the use of its rights-of-way.

IT IS FURTHER ORDERED that Greater Harrison County Public Service District submit a
copy of the bids to the Commission, making the bids a part of the Commission's file in this case, as
soon as the bids are tabulated.
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IT IS FURTHER ORDERED that Greater Harrison County Public Service District notify the
Commission when its engineer has performed the substantial completion inspection.

IT IS FURTHER ORDERED that this matter be removed from the Commission's docket of
open cases.

IT IS FURTHER ORDERED that the Executive Secretary of the Commission serve a copy of
this order upon the Commission by hand delivery, and upon all parties of record by United States
Certified Mail, return receipt requested.

Leave is hereby granted to the parties to file written exceptions supported by a brief with the
Executive Secretary within fifteen (15) days of the date this order is mailed. If exceptions are filed,
the parties filing exceptions shall certify to the Executive Secretary that all parties of record have been
served said exceptions.

If no exceptions are so filed, this order shall become the order of the Commission, without
further action or order, five (5) days following the expiration of the aforesaid fifteen (15) day time
period, unless it is ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file exceptions to an Administrative Law Judge's
Order by filing an appropriate petition in writing with the Executive Secretary. No such waiver will
be effective until approved by order of the Commission, nor shall any such waiver operate to make
any Administrative Law Judge's Order or Decision the order of the Commission sooner than five (5)
days after approval of such waiver by the Commission.

Sunya Anderson
Administrative Law Judge
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PUBLIC SERVICE COMMISSION

OF WEST VIRGINIA
CHARLESTON

Enteredi January 9, 2009

CASE NO. 08-1184-PWD-30B

GREATER HARRISON COUNTY
PUBLIC SERVICE DISTRICT,
a public utility, Harrison County.

Rule 30B application to pass through
increased purchased water costs from
the Nutter Fort Municipal Water Depart-
ment to the District's ' water customers
in the Quiet Dell area,' for approval of
interim rates and for the unification of
the District's water rates.

RECOMMENDED DECISION

PROCEDURE

On July 16, 2008, the Greater Harrison County Public Service
District (District) filed a Tariff Rule 30B rate application seeking to
pass through to its current customers in the Quiet Dell area increased
purchased water costs from the Nutter Fort Municipal Water Department and
requesting approval of interim rates and unification of the District's
water rates.

On August 20, 2008, Staff Attorney Carrie F. DeHaven filed an
Initial Joint Staff Memorandum to which was attached an Initial Internal
Memorandum of Utilities Analyst Bob Cadle of the Commission's Water and
Wastewater Division. Mr. Cadle recommended, inter alia, that the case be
held in abeyance until after a final order had been issued in Case No.
08-0897-W-CN, Nutter Fort Municipal Water Department. Utilities Analyst
Cadle opined that Staff could not make an appropriate determination as to
the amount of increase and applicable charges, until a final order was
issued in the Nutter Fort certificate case. Regarding the unification of
the District's rates, Mr. Cadle asserted that a 30B proceeding was not
the proper proceeding in which to unify rates, recommending instead that
the District file a general rate case. Staff Attorney DeHaven supported
Mr. Cadle's recommendations.

On September 3, 2008, the District filed a response to the Initial
Joint Staff Memorandum. Among other things, the District stated that it
would defer to Staff's opinion regarding the appropriateness of unifying
rates within the context of a 30B proceeding. However, with regard to
Staff's opinion that the pass-through of increased purchased water costs
was prematurely filed, the District cited to the Final Joint Staff
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Memorandum filed_ on August 29, 2008, in Case No. 08-0897-W-CN by Staff
Attorney Ronald E. Robertson, Jr., wherein Mr. Robertson stated that,
"The new water rates became effective on and after July 25, 2008."
Therefore, the District argued that it had not prematurely filed the 30B
case because the District was already being charged the increased
purchased water costs.

By Order of the Commission entered on September 5, 2008, this matter
was referred to the Division of Administrative Law Judges (ALJ) with a
decision due date of February 11, 2009.

On October 14, 2008, Staff Attorney DeHaven filed a Final Joint
Staff Memorandum to which was attached a Final Internal Memorandum of
Utilities Analyst Cadle. Mr. Cadle calculated the District's 30B
increase to be $0.19 per thousand gallons of water purchased and the
District's leak adjustment rate to be $3.86 per thousand gallons of
water. Staff's calculations included only a 20% unaccounted-for water
level,: the maximum amount of unaccounted-for water allowed by the
Commission in 30B proceedings, even though the District's unaccounted-for
water levels were actually reported as 35.47%.' Utilities Analyst Cadle
also recommended that the District file a plan with the Commission within
30 days as to how the District would remediate its unaccounted-for water
levels. Staff Attorney DeHaven supported the recommendations of Mr.
Cadle.

Also on October 14, 2008, counsel for the District was mailed a copy
of the Final Joint Staff Memorandum.

By Interim Recommended decision entered on November 26, 2008, the
District was authorized, on an interim basis, subject to refund, to
charge the Staff-recommended rates that were attached to the decision as
Appendix A for all bills rendered on and after the date that the interim
decision became a Final Order of the Commission. Also, by Procedural
Order issued on November 26, 2008, the District was ordered to publish
the Notice of Filing attached to the Procedural Order as Appendix A, as
a Class I legal advertisement in a newspaper published and of general
circulation in each of the counties where the utility provides service,
advising, inter alia, that anyone desiring to protest or intervene should
file a written protest or notice of intervention within twenty (20) days
from the date of the publication unless otherwise modified by Commission
Order.

Affidavits of Publication were filed on December 17, 2008,
evidencing that the publication of the Notice of Filing occurred on
December 10 and 11, 2008, respectively, in The Weston Democrat, a
newspaper published and of general circulation in Lewis County, West
Virginia, and in The Exponent Teleqram, a newspaper published and of
general circulation in Harrison County, West Virginia.

As of today's date, more than 20 days after publication of the
Notice of Filing, no protests or requests to intervene in the proceeding
have been filed.
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DISCUSSION

The Commission's Tariff Rule , 30B procedure is designed for use by
utilities who purchase all or part of their supply from another utility.
When the supplier utility changes the cost of the purchased commodity,
necessitating an adjustment in rates, rates may be increased or decreased
in very short order.

The Greater Harrison County Public Service District provides water
service to approximately 3,093 residential, commercial and resale
customers in Harrison and Lewis Counties. The District purchases all of
its supply from three (3) sources. The Nutter Fort Municipal Water
Department (Nutter Fort) adopted a water rate ordinance on June 10, 2008,
which increased the District's purchased water rate received from Nutter
Fort from $2.795 per thousand gallons to $3.65 per thousand gallons,
effective July 25, 2008.

On. July 16, 2008, the District filed a 30B application requesting,
among other things, that Commission Staff prepare amended tariff sheets
so that the District could recoup the increased purchased water costs
passed through to it by Nutter Fort. Commission Staff calculated that
the District's 30B increase should be $0.19 per thousand gallons of water
purchased and that the District's leak adjustment rate should be
increased to $3.86 per thousand gallons of water. Staff also recommended
that the proposed increase should go into effect during the billing
period immediately following entry of a Commission Order approving said
rates on an interim basis.

The Notice of Filing of the proposed increased rates and charges was
published on December 10 and 11, 2008, respectively, in The Weston
Democrat, a newspaper published and of general circulation in Lewis
County, West Virginia, and in The Exponent Teleqram, a newspaper
published and of general circulation in Harrison County, West Virginia,
to which no one has filed a protest or request to intervene. Therefore,
it is reasonable to approve, on a permanent basis, the Staff-recommended
rates and charges for all services rendered on and after the Interim
Recommended Decision became a Final Order of the Commission.

In addition to the pass-through of increased purchased water costs,
the District requested that its rates be unified. Commission Staff
recommended that, if the District wanted to unify its rates, the District
would have to file a general rate case, since the 30B proceeding was not
the proper proceeding in which to unify rates. Commission Staff is
correct. The focus of the 30B proceeding is limited to the increased
qualified costs, e.g., costs incurred due to an increase in
transportation costs or changes in commodity costs, and the level of
rates necessary to recover such increased costs. Therefore, the District
will need to file a general rate case during which the Commission may
look at all elements of the District's operations and appropriately
determine how rates should be unified.

Finally, as part of its recommendations in this case, Commission
Staff recommended that the District be required to file a plan with the
Commission which would outline how the District would remediate its
unaccounted-for water levels. Presently, the District's unaccounted-for
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water levels are reported at 35.47% of its purchased water. Although it
would be an excellent idea for the District to formulate and implement a
plan to reduce its unaccounted-for water levels, this recommendation,
like the request to unify rates, falls outside the scope of the 30B
proceeding. Therefore, the ALJ will only suggest that the District get
a handle on its unaccounted-for water loss so that its operating expenses
may be reduced.

FINDINGS OF FACT

1.

	

The Greater Harrison County Public Service District filed a
duly verified Tariff Rule, 30B application on July 16, 2008, seeking,
among other things, assistance from Commission Staff in the determination
of an appropriate pass-through tariff rate increase for its Quiet Dell
customers and approval of interim rates because one of the District's
water service purveyors, the Nutter Fort Municipal Water Department, had
adopted, by ordinance, increased resale rates, effective July 25, 2008.
(See July 16, 2008 filing; Case No. 08-0897-W-CN, Nutter Fort Municipal
Water Department (final by operation of law October 27, 2008)).

2. Commission Staff calculated a proposed increase of $0.19 per
thousand gallons of water usage for the District. Staff also proposed an
increased leak adjustment rate of $3.86. Additionally, Staff recommended
that the District be ordered to file a plan as to how it would remediate
its high unaccounted-for water levels. (See Final Joint Staff Memorandum
and attachments filed on August 20, 2008).

3. The 30B procedure is not designed to be used by a utility to
either unify rates or for the purpose of unaccounted-for water
remediation. (See Tariff Rule 13.1. of the Commission's Rules for the
Construction and Filing of Tariffs).

4.

	

On October 14, 2008, the District was mailed a copy of the
Final Joint Staff Memorandum, to which the District has filed no
response. (See case file generally).

5. The District published the Notice of Filing of its 30B
proceeding on December 10 and 11, 2008, respectively, in The Weston
Democrat and The Exponent Telegram, as had been ordered by Procedural
Order of November 26, 2008. (See November 26, 2008 Procedural Order;
Affidavits of Publication filed on December 17, 2008).

6. No one has filed to intervene or has protested in this
proceeding, although more than 20 days have elapsed since the Notice of
Filing was first published. (See case file generally).

CONCLUSIONS OF LAW

1. The interim rates approved herein reflect only the increased
cost of water purchased by the Greater Harrison County Public Service
District from the Nutter Fort Municipal Water Department.

2.

	

It is reasonable to allow the Staff-recommended tariff to be
effective, on a permanent basis, for all bills rendered on and after the
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date that the Interim Recommended Decision became a Final Order of the
Commission, i.e., as of December 16, 2008.

ORDER

IT IS, THEREFORE, ORDERED that the previously approved interim rates
and charges, attached hereto as Appendix A, be, and hereby are, approved,
on a permanent basis, for the Greater Harrison County Public Service
District for all bills rendered on and after December 16, 2008.

IT IS FURTHER ORDERED that, as soon as practicable, but no later
than thirty days after the date that this Recommended Decision becomes a
Final Order of the Commission, the Greater Harrison County Public Service
District file a revised tariff with the Commission's Tariff Office
setting forth the approved rates and charges.

IT IS FURTHER ORDERED that the case number designation be modified
as reflected on the first page of this decision.

The Executive Secretary is hereby ordered to serve a copy of this
order upon the Commission by hand delivery, and upon all parties of
record by United States Certified Mail, return receipt requested.

Leave is hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary of the Commission
within fifteen (15) days of the date this order is mailed. If exceptions
are filed, the parties filing exceptions shall certify to the Executive
Secretary that all parties of record have been served said exceptions.

If no exceptions are so filed this order shall become the order of
the Commission, without further action or order,.five (5) days following
the expiration of the aforesaid fifteen (15) day time period, unless it
is ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file exceptions to an
Administrative Law Judge's order by filing an appropriate petition in
writing with the Secretary. No such waiver will be effective until
approved by order of the Commission, nor shall any such waiver operate to
make any Administrative Law Judge's Order or Decision the order of the
Commission sooner than five (5) days after approval of such waiver by the
Commission.

MPB:s
081184ab.wpd

Mey3s'^1' earl Blair
Administrative Law Judge
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
CASE NO. 08-1184-PWD-30B-PC

APPROVED RATES

SCHEDULE NO. I
APPLICABILITY

Applicable in the entire area served by the District, except for the
territory formerly served by Quiet Dell Public Service District in the
Craigmoor and Romines Mills extension areas.

AVAILABILITY OF SERVICE
Available for general domestic, industrial and sale for resale water
service.

RATES
First

	

3,000

	

gallons used per month $7.55 per 1,000 gallons
Next

	

3,000

	

gallons used per month $7.49 per 1,000 gallons

	

All Over 6,000

	

gallons used per month $7.43 per 1,000 gallons

$ 20.37 per month
30.56 per month
50.93 per month

101.85 per month
162.96 per month
305.55 per month
509.25 per month

1,018.50 per month
1,629.60 per month

The above minimum charges are subject to an additional $0.76 per
1,000 gallons used per month.

DELAYED PAYMENT PENALTY
The above tariff is net. On all accounts not paid in full when due,

ten percent will be added to the net current amount unpaid. This delayed
payment penalty is not interest and is to be collected only once for each
bill where it is appropriate.

DISCONTINUANCE OF SERVICE
If any bill is not paid within thirty days of the billing date,

water service for the customer shall be discontinued after having first
complied with the Public Service Commission's Rules and Regulations for
the Government of Water Utilities.

RECONNECTION CHARGE - $25.00
To be charged whenever the supply of water is turned off for

violations of rules, non-payment of bills or fraudulent use of water.

MINIMUM CHARGE
No minimum bill will be rendered for less than the following amounts

according to the size of the meter installed, to wit:
5/8-inch meter
3/4-inch meter

1-inch meter
1-1/2-inch meter

2-inch meter
3-inch meter
4-inch meter
6-inch meter
8-inch meter

C
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TAP FEE
The following charges are to be made whenever the utility installs

a new tap to serve an applicant.

A tap fee of $100.00 will be charged to customers applying for
service before construction , is completed adjacent to the customer's
premises in connection with a certificate proceeding before the
Commission. This pre-construction tap fee will be invalid after the
completion of construction adjacent to an applicant's premises that is
associated with a certificate proceeding.

A tap fee of $250.00 will be charged to all customers who apply for
service outside of a certificate proceeding before the Commission for
each new tap to the system.

LEAK ADJUSTMENT
$3.86 per 1,000 gallons is to be used when the bill reflects unusual

consumption which can be attributed to eligible leakage on the customer's
side of the meter. This rate is to be applied to all . such consumption
above the customer's historical average usage.

SALES FOR RESALE RATE
Available for all water delivered to water utilities for resale

Gallons metered

	

$4.36 per 1,000 gallons

STANDBY SERVICE
Service under this tariff is available throughout the entire

territory served by the District to a new or prospective resale customer
that has an alternative source of supply. Standby service will be
available on a firm basis only.

Per connection per month

	

$6.00
Gallons metered

	

$4.29 per 1,000 gallons

RETURNED CHECK CHARGE
A service charge equal to the actual bank fee assessed to the

District up to a maximum of $25.00 will be imposed upon any customer
whose check for payment of charges is returned by their bank due to
insufficient funds.

SECURITY DEPOSIT
Not to exceed one-twelfth (1/12) of the average annual estimated

charge for residential service or one-sixth (1/6) of the annual estimated
charge for commercial service, or fifty dollars, whichever is greater.

SCHEDULE NO. II
APPLICABILITY

Applicable in the territory formerly served by Quiet Dell Public
Service District in the Craigmoor and Romines Mills extension areas.

AVAILABILITY OF SERVICE
Available for general domestic, industrial and sale for resale water
service.
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RATES
First

	

3,000

	

gallons used per month $8.75 per

	

1,000 gallons
Next

	

3,000

	

gallons used per month $8.52 per

	

1,000 gallons

	

All Over 6,000

	

gallons used per month $7.58 per

	

1,000 gallons

MINIMUM CHARGE
No minimum bill will be rendered for less than the following amounts

according to the size of the meter installed, to wit:

	

5/8-inch meter

	

$

	

22.83 per month

	

3/4-inch meter

	

34.25 per month

	

1-inch meter

	

57.08 per month

	

1-1/2-inch meter

	

114.15 per month

	

2-inch meter

	

182.64 per month ,

	

3-inch meter

	

342.45 per month

	

4-inch meter

	

570..75 per month

	

6-inch meter

	

1,141.50 per month

	

8-inch meter

	

1,826.40 per month
The above minimum charges are subject to an additional $1.14 per

1,000 gallons of water used per month.

DELAYED PAYMENT PENALTY
The above tariff is net. On all accounts not paid in full when due,

ten percent will be added to the net current amount unpaid. This delayed
payment penalty is not interest and is to be collected only once for each
bill where it is appropriate.

DISCONTINUANCE OF SERVICE
If any bill is not paid within thirty days of the billing date,

water service for the customer shall be discontinued after having first
complied with the Public Service Commission's Rules and Regulations for
the Government of Water Utilities.

RECONNECTION CHARGE - $25.00
To be charged whenever the supply of water is turned off for

violations of rules, non-payment of bills or fraudulent use of water.

TAP FEE
The following charges are to be made whenever the utility installs

a new tap to serve an applicant.

A tap fee of $100.00 will be charged to customers applying for
service before construction is completed adjacent to the customer's .
premises in connection with a certificate proceeding before the
Commission. This pre-construction tap fee will be invalid after the
completion of construction adjacent to an applicant's premises that is
associated with a certificate proceeding.

A tap fee of $250.00 will be charged to all customers who apply for
service outside of a certificate proceeding before the Commission for
each new tap to the system.
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LEAK ADJUSTMENT
$3.86 per 1,000 gallons is to be used when the bill reflects unusual

consumption which can be attributed to eligible leakage on the customer's
side of the meter. This rate is to be applied to all such consumption
above the customer's historical average usage.

SALES FOR RESALE RATE
Available for all water delivered to water utilities for resale

Gallons metered

	

$4.39 per 1,000 gallons

STANDBY. SERVICE
Service under this tariff is available throughout the entire

territory served by the District to a new or prospective resale customer
that has an. alternative source of supply. Standby service will be
available on a firm basis only.

Per connection per month

	

$6.00
Gallons metered

	

$4.32 per 1,000 gallons

RETURNED CHECK CHARGE
A service charge equal to the actual bank fee assessed to the

District up to a maximum of $25.00 will be imposed upon any customer
whose check for payment of charges is returned by their bank due to
insufficient funds.

SECURITY DEPOSIT
Not to exceed one-twelfth (1/12) of the average annual estimated

charge for residential service or one-sixth (1/6) of the annual estimated
charge for commercial service, or fifty dollars, whichever is greater.

SCHEDULE NO. III

APPLICABILITY
Applicable within the entire territory served.

AVAILABILITY OF SERVICE
Available for private fire protection service.

RATES
Size of Service

	

Charge per Month
2-inch

	

$ 3.50
4-inch

	

$ 6.72
6-inch

	

$20.24
8-inch

	

$40.53

DELAYED PAYMENT PENALTY
The above tariff is net. On all accounts not paid in full when due,

ten percent will be added to the net current amount unpaid. This delayed
payment penalty is not interest and is to be collected only once for each
bill where it is appropriate.
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RETURNED CHECK CHARGE
A service charge equal to the actual bank fee assessed to the

District up to a maximum of $25.00 will be imposed upon any customer
whose check for payment of charges is returned by their bank due to
insufficient funds.

SECURITY DEPOSIT
Not to exceed one-twelfth (1/12) of the average annual estimated

charge for residential service or one-sixth (1/6) of the annual estimated
charge for commercial service, or fifty dollars, whichever is greater.
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Manager of THE EXPONENT TELEGRAM, a

newspaper of general circulation published in the City

of Clarksburg, County and state aforesaid, do hereby

certify that the annexed:

NOTICE OF FILING

was published in THE EXPONENT-TELEGRAM 1

time(s) commencing on

the 2nd day of May 2008 and ending on

the 2nd day of May 2008 at the request of

THOMAS R. MICHAEL.

Given under my hand this 2nd day of May 2008

The publisher' s fee for said publication is: $62.92

for 484 words at $0.1300 per word per day.

SEAL
dl	 --	 ., r\lire	 t .	 -

Classified Manager of The Expon -Telegram

Subscribed to and sworn to before me this 2nd day of

May 2008.

Notary Public iii and for Harris

	

ounty, WV

My commission expires on:

The	 AI	 day of	 GI k Utj•,	 20_0

OFFICIAL SEAL..o4 ,,rssr tAc

	

NOTARY PUBLIC
(yr •,i;^\Is

STATE of WEST VIRGINIA
SHELLEY F. RIFFLE
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Clarksburg Publishing Co.
Avr.2000, 324 Hewes!• p Box rg, WV 26302-200 0

Clarksburg ,C
Commission

	

Eras July 21, 2004.
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West Virginia Infrastructure & Jobs Development Council

Public Members:
Mark Prince

Hurricane
Dwight Calhoun

Petersburg
Tim Stranko

Morgantown
Dave McComas

Prichard
October 2, 2006

300 Summers Street, Suite 980
Charleston, West , Virginia 25301

Telephone: (304) 558-4607
Facsimile: (304) 558-4609

Jefferson E. Brady, PE
Executive Director

Jefferson.Brady@verizon.net

(2)

O

C

C)

lJ

Mr. William Hoover, Operational Manager
Greater Harrison County Public Service District
P.O. Box 190
West Milford, West Virginia 26451

Re:

	

Binding Commitment Letter
Greater Harrison County Public Service District
Water Project 2006W-902

Dear Mr. Hoover:

The West Virginia Infrastructure and Jobs Development Council (the "Infrastructure Council") provides this
binding offer of an Infrastructure Fund loan of approximately $1,500,000 (the "Loan") and an Infrastructure Fund
grant of approximately$600,000 (the "Grant ") for the above referenced water project. (Project). The Infrastructure
Council has determined that the Project is technically feasible within the guidelines of the Infrastructure and Jobs
Development Act. The Loan and Grant will be subject to the terms set forth on Schedule A attached hereto and
incorporated herein by reference. The final Loan and Grant amounts will be established after the District has
received acceptable bids for the Project. The Infrastructure Council will set aside a portion of the Infrastructure Fund
to make the Loan and Grant upon the District's compliance with the program requirements. The Loan and Grant
agreements will be between the District and the West Virginia Water Development Authority (Authority), acting on
behalf of the Infrastructure Council.

This commitment is contingent upon the Project meeting the following schedule:

a. Submit Plans & Specification to the Bureau for Public Health by
December 1, 2007

b. File Certificate Case with the Public Service Commission no later
than January 1, 2007

c. Advertise for bids no later than June 1, 2007
(The District must receive authority from the Infrastructure Council before bidding the
project.)

The Infrastructure Council reserves the right to withdraw this Loan and Grant commitments if any of the
above schedule dates are not met. The Infrastructure Council may, when justifiable circumstances occur, offer to
modify the schedule. Any decision to modify the schedule is at the sole discretion of the Infrastructure Council.



O

C_`

O

0

0

William Hoover
October 2, 2006
Page 2

If the District becomes aware that it will not meet one or more of the above schedule dates, the District should
immediately notify the Infrastructure Council of this fact and the circumstances which have caused or will cause the
District to be unable to meet the schedule. In addition, please immediately notify the Infrastructure Council if any
of the other dates on the attached schedule have or will not be met.

The Authority will enter into Loan and Grant agreements with the District following receipt of the completed
Schedule B, a final, nonappealable order from the Public Service Commission authorizing construction of the Project,
evidence of binding commitments for other funding; evidence of all permits; evidence of acceptable bids; and any
other documents requested by the Infrastructure Council.

No statements or representations made before or after the issuance of this contingent commitment by any
person, member of the Infrastructure Council, or agent or employee of the Authority shall be construed as approval
to alter or amend this commitment, as all such amendments or alterations shall only be made in writing after approval
of the Infrastructure Council.

If the District has any questions regarding this commitment, please contact Jeff Brady at the above-
referenced telephone number.

0

0

0

0

Mark Pl'ince
MP/jb
Attachments
cc:

	

Pat Taylor, BPH
Clay Riley, P.E., Thrasher Engineering, Inc.
John Stump, Steptoe & Johnson

NOTE: This letter is sent in triplicate. Please acknowledge receipt on two copies and immediately return two copies
to the Infrastructure Council.

Greater Harrison County Public Service District

By:	

Its:	

Date:

C)



WEST VIRGINIA INFRASTRUCTURE & JOBS DEVELOPMENT COUNCIL

Greater Harrison County Public Service District
Water Project
Project 2006W-902
October 2, 2006

0

A.

SCHEDULE A

Approximate Amount:

	

$1,500,000 Loan
$

	

600,000 Grant

0
B. Loan:

	

$1,500,000

40 years from date of closing.1.

	

Maturity Date:

O

G

2.

	

Interest Rate:
3.

	

Loan Advancement Date(s)
4.

	

Debt Service Commencement:

5.

	

Special Conditions:

A.

	

Reserve requirements

Coverage

0%
Monthly, upon receipt of proper requisition
The

	

first

	

quarter

	

following completion of
construction, which date must be identified prior to
closing.

One year's annual debt service
OR

Funding one year's annual debt service over the first
ten years
115% unless reserve fund is fully funded then
coverage is 110%

C. Grant:

1.

	

Grant Advancement Date(s):

2.

	

Special Conditions:

$ 600,000

Monthly, upon receipt of proper requisition and after
complete advancement of all Loan funding.

None

The terms set forth above are subject to change following the receipt
of construction bids.

D.

	

Total Project Cost:

	

$2,100,000

0
NOTICE:

U
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2009 A
(West Virginia Infrastructure Fund)

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS

On this 16th day of March, 2009, the undersigned authorized representative of
the West Virginia Water Development Authority (the "Authority"), for and on behalf of the
Authority, and the undersigned Chairman of Greater Harrison County Public Service District (the
"Issuer"), for and on behalf of the Issuer, hereby certify as follows:

1. On the date hereof, the Authority received the Water Revenue Bonds,
Series 2009 A (West Virginia Infrastructure Fund), of the Issuer, in the principal amount of
$1,500,000, numbered AR-1 (the "Series 2009 A Bonds"), issued as a single, fully registered
Bond, and dated March 16, 2009.

2. At the time of such receipt, all the Series 2009 A Bonds had been
executed by the Chairman and the Secretary of the Issuer by their respective manual signatures,
and the official seal of the Issuer had been affixed upon the Bonds.

3. The Issuer has received and hereby acknowledges receipt from the
Authority, as the original purchaser of the Series 2009 A Bonds, of $246,332, being a portion of
the principal amount of the Series 2009 A Bonds. The balance of the principal amount of the
Series 2009 A Bonds will be advanced by the Authority and the West Virginia Infrastructure and
Jobs Development Council to the Issuer as acquisition and construction of the Project progresses.

[Remainder of Page Intentionally Blank]

0

0

CH4919295.1
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0

Dated as of the day and year first written above.

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

0

0

GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT

O

0

0

O

02.25.09
352650.00004

C)
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2009 A
(West Virginia Infrastructure Fund)

DIRECTION TO AUTHENTICATE AND DELIVER BONDS

The Huntington National Bank,
as Bond Registrar

Charleston, West Virginia

Ladies and Gentlemen:

On this 16th day of March, 2009, there are delivered to you herewith:

(1) Bond No. AR-1, constituting the entire original issue of Greater Harrison
County Public Service District Water Revenue Bonds, Series 2009 A (West Virginia
Infrastructure Fund), in the principal amount of $1,500,000 (the "Series 2009 A Bonds"), dated
March 16, 2009 (collectively, the "Bonds"), executed by the Chairman and Secretary of Greater
Harrison County Public Service District (the "Issuer") and bearing the official seal of the Issuer
authorized to be issued under and pursuant to a Bond Resolution duly adopted by the Issuer on
March 5, 2009, and a Supplemental Resolution duly adopted by the Issuer on March 5, 2009
(collectively, the "Bond Legislation");

(2) A copy of the Bond Legislation authorizing the above-captioned Bonds,
duly certified by the Secretary of the Issuer;

(3) Executed counterparts of a loan agreement for the Series 2009 A Bonds,
dated March 16, 2009, by and between the Issuer and the West Virginia Water Development
Authority (the "Authority"), on behalf of the West Virginia Infrastructure and Jobs Development
Council (the "Council") (the "Loan Agreement"); and

(4) Executed opinion of nationally recognized bond counsel regarding the
validity of the Loan Agreement and the Bonds.

You are hereby requested and authorized to deliver the Series 2009 A Bonds to
the Authority upon payment to the Issuer of the sum of $246,332, representing a portion of the
principal amount of the Series 2009 A Bonds. Prior to such delivery of the Bonds, you will
please cause the Bonds to be authenticated and registered by an authorized officer, as Bond
Registrar, in accordance with the form of Certificate of Authentication and Registration thereon.

7CH4919277.1
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Dated as of the day and year first written above.

GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT

0

0

0

0

02.25.09
352650.00004

0

	

By:
Its:

	

airman

CH4919277.1

	

2



0

0

0

0

0

0

0

0

0

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
WATER REVENUE BOND, SERIES 2009 A

(WEST VIRGINIA INFRASTRUCTURE FUND)

No. AR-1

	

$1,500,000

KNOW ALL MEN BY THESE PRESENTS: That on this the 16th day of March, 2009,
GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT, a public service district, public
corporation and political subdivision of the State of West Virginia in Harrison County of said State (the
"Issuer"), for value received, hereby promises to pay, solely from the special funds provided therefor, as
hereinafter set forth, to the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY (the
"Authority") or registered assigns the sum of ONE MILLION FIVE HUNDRED DOLLARS
($1,500,000), or such lesser amount as shall have been advanced to the Issuer hereunder and not
previously repaid, as set forth in the "Record of Advances" attached as EXHIBIT A hereto and
incorporated herein by reference, in quarterly installments on March 1, June 1, September 1 and
December 1 of each year, commencing September 1, 2010, to and including March 1, 2049 as set forth on
the "Debt Service Schedule" attached as EXHIBIT B hereto and incorporated herein by reference.

This Bond shall bear no interest. Principal installments of this Bond are payable in any
coin or currency which, on the respective dates of payment of such installments, is legal tender for the
payment of public and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or in part, but
only with the express written consent of the Authority and the West Virginia Infrastructure and Jobs
Development Council (the "Council"), and upon the terms and conditions prescribed by, and otherwise in
compliance with, the Loan Agreement by and between the Issuer and the Authority, on behalf of the
Council, dated March 16, 2009.

This Bond is issued (i) to pay a portion of the costs of acquisition and construction of
improvements and extensions to the existing public waterworks system of the Issuer (the "Project"); (ii) to
fund the Series 2009 A Bonds Reserve Account; and (iii) to pay certain costs of issuance of the Bonds of
this Series (the "Bonds") and related costs. The existing public waterworks system of the Issuer, the
Project and any further improvements or extensions thereto are herein called the "System." This Bond is
issued under the authority of and in full compliance with the Constitution and statutes of the State of
West Virginia, including particularly Chapter 16, Article 13A and Chapter 31, Article 15A of the
West Virginia Code of 1931, as amended (collectively, the "Act"), and a Bond Resolution duly adopted
by the Issuer on March 5, 2009, and a Supplemental Resolution duly adopted by the Issuer on March 5,
2009 (collectively, the "Bond Legislation"), and is subject to all the terms and conditions thereof. The
Bond Legislation provides for the issuance of additional bonds under certain conditions, and such bonds

0
1

CH5102413.1
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would be entitled to be paid and secured equally and ratably from and by the funds and revenues and
other security provided for the Bonds under the Bond Legislation.

0

0

0

0

0

0

0

THIS . BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER RESPECTS, WITH (1)
WATER REVENUE BONDS, SERIES 1974 (UNITED STATES DEPARTMENT OF
AGRICULTURE) (THE "SERIES 1974 BONDS"); (2) WATER REVENUE BONDS, SERIES 2004 A
(WEST VIRGINIA INFRASTRUCTURE FUND), DATED JULY 27, 2004, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $703,000 (THE "SERIES 2004 A BONDS")
AND (3) WATER REVENUE BONDS, SERIES 2006 A (WEST VIRGINIA INFRASTRUCTURE
FUND), DATED MARCH 29, 2006, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $1,250,000 (THE "SERIES 2006 A BONDS") THE SERIES 1974 BONDS, THE
SERIES 2004 A BONDS AND THE SERIES 2006 A BONDS ARE REFERRED TO AS THE "PRIOR
BONDS."

This Bond is payable only from and secured by a pledge of the Net Revenues (as defined
in the Bond Legislation) to be derived from the operation of the System, on a parity with the pledge of
Net Revenues in favor of the holders of the Prior Bonds, and from monies in the reserve account created
under the Bond Legislation for the Bonds (the "Series 2009 A Bonds Reserve Account") and unexpended
proceeds of the Bonds. Such Net Revenues shall be sufficient to pay the principal of and interest, if any,
on all bonds which may be issued pursuant to the Act and shall be set aside as a special fund hereby
pledged for such purpose. This Bond does not constitute an indebtedness of the Issuer within the
meaning of any constitutional or statutory provisions or limitations, nor shall the Issuer be obligated to
pay the same, except from said special fund provided from the Net Revenues, the monies in the
Series 2009 A Bonds Reserve Account and unexpended proceeds of the Bonds. Pursuant to the Bond
Legislation, the Issuer has covenanted and agreed to establish and maintain just and equitable rates and
charges for the use of the System and the services rendered thereby, which shall be sufficient, together
with other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the maximum
amount payable in any year for principal of and interest, if any, on the Bonds and all other obligations
secured by a lien on or payable from such revenues on a parity with the Bonds, including the Prior Bonds;
provided however, that so long as there exists in the Series 2009 A Bonds Reserve Account an amount at
least equal to the maximum amount of principal and interest, if any, which will become due on the Bonds
in the then current or any succeeding year, and in the respective reserve accounts established for any other
obligations outstanding on a parity with the Bonds, including the Prior Bonds, an amount at least equal to
the requirement therefor, such percentage may be reduced to 110%. The Issuer has entered into certain
further covenants with the registered owners of the Bonds for the terms of which reference is made to the
Bond Legislation. Remedies provided the registered owners of the Bonds are exclusively as provided in
the Bond Legislation, to which reference is here made for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is transferable, as
provided in the Bond Legislation, only upon the books of The Huntington National Bank, Charleston,
West Virginia, as registrar (the "Registrar"), by the registered owner, or by its attorney duly authorized in
writing, upon the surrender of this Bond, together with a written instrument of transfer satisfactory to the
Registrar, duly executed by the registered owner or its attorney duly authorized in writing.

0

	

CH5102413.1
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Subject to the registration requirements set forth herein, this Bond, under the provision of
the Act is, and has all the qualities and incidents of, a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and repayment of all
amounts advanced for preliminary expenses as provided by law and the Bond Legislation, shall be applied
solely to payment of the costs of the Project and costs of issuance hereof described in the Bond
Legislation, and there shall be and hereby is created and granted a lien upon such monies, until so applied,
in favor of the registered owner of this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required to exist, happen and be performed precedent to and at the issuance of this Bond do exist,
have happened, and have been performed in due time, form and manner as required by law, and that the
amount of this Bond, together with all other obligations of the Issuer, does not exceed any limit
prescribed by the Constitution or statutes of the State of West Virginia and that a sufficient amount of the
Net Revenues of the System has been pledged to and will be set aside into said special fund by the Issuer
for the prompt payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which this Bond is
issued shall be deemed to be a part of the contract evidenced by this Bond to the same extent as if written
fully herein.

0
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0
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IN WITNESS WHEREOF, GREATER HARRISON COUNTY PUBLIC SERVICE
DISTRICT has caused this Bond to be signed by its Chairman and its corporate seal to be hereunto
affixed and attested by its Secretary, and has caused this Bond to be dated the day and year first written
above.

[SEAL

C

0

0

0
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2009 A Bonds described in the within-mentioned Bond
Legislation and has been duly registered in the name of the registered owner set forth above, as of the date
set forth below.

Date: March 16, 2009.

THE HUNTINGTON NATIONAL BANK,
as Registrar

CH5102413.1
5
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EXHIBIT A

RECORD OF ADVANCES

AMOUNT

	

DATE

	

AMOUNT

	

DATE

(1) $246,332 March 16, 2009

	

(19)
(2) (20)
(3) (21)
(4) (22)
(5) (23)
(6) (24)
(7) (25)
(8) (26)
(9) (27)
(10) (28)
(11) (29)
(12) (30)
(13) (31)
(14) (32)
(15) (33)
(16) (34)
(17) (35)
(18) (36)

TOTAL $

6
CH5102413.1
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EXHIBIT B

DEBT SERVICE SCHEDULE
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BOND DEBT SERVICE
Greater Harrison County PSD

0% Interest Rate

3/16/2009Dated Date

Delivery

Date 3/16/2009

Period
Ending Principal Interest Debt Service

9/1/2010 9,678. 9,678.

12/1/2010 9,678. 9,678.

3/1/2011 9,678. 9,678.

6/1/2011 9,678. 9,678.

9/1/2011 9,678. 9,678.

12/1/2011 9,678. 9,678.

3/1/2012 9,678. 9,678.

6/1/2012 9,678. 9,678.

9/1/2012 9,678. 9,678.

12/1/2012 9,678. 9,678.

3/1/2013 9,678. 9,678.

6/1/2013 9,678. 9,678.

9/1/2013 9,678. 9,678.

12/1/2013 9,678. 9,678.

3/1/2014 9,678. 9,678.

6/1/2014 9,678. 9,678.

9/1/2014 9,678. 9,678.

12/1/2014 9,678. 9,678.

3/1/2015 9,678. 9,678.

6/1/2015 9,678. 9,678.

9/1/2015 9,678. 9,678.

12/1/2015 9,678. 9,678.

3/1/2016 9,678. 9,678.

6/1/2016 9,678. 9,678.

9/1/2016 9,678. 9,678.

12/1/2016 9,678. 9,678.

3/1/2017 9,678. 9,678.

6/1/2017 9,678. 9,678.

9/1/2017 9,678. 9,678.

12/1/2017 9,678. 9,678.

3/1/2018 9,678. 9,678.

6/1/2018 9,678. 9,678.

9/1/2018 9,678. 9,678.

12/1/2018 9,678. 9,678.

3/1/2019 9,678. 9,678.

6/1/2019 9,678. 9,678.

9/1/2019 9,678. 9,678.

12/1/2019 9,678. 9,678.

3/1/2020 9,678. 9,678.

6/1/2020 9,678. 9,678.

9/1/2020 9,678. 9,678.

12/1/2020 9,678. 9,678.

3/1/2021 9,678. 9,678.

6/1/2021 9,678. 9,678.

9/1/2021 9,678. 9,678.

12/1/2021 9,678. 9,678.

Feb 23, 2009 1:54 pm Prepared by Raymond James & Associates, Inc.
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BOND DEBT SERVICE
Greater Harrison County PSD

0% Interest Rate

Period
Ending

	

Principal

	

Interest Debt Service

3/1/2022

	

9,678.

	

9,678.

6/1/2022

	

9,678.

	

9,678.

9/1/2022

	

9,678.

	

9,678.

12/1/2022

	

9,678.

	

9,678.

3/1/2023

	

9,678.

	

9,678.

6/1/2023

	

9,678.

	

9,678.

9/1/2023

	

9,678.

	

9,678.

12/1/2023

	

9,678.

	

9,678.

3/1/2024

	

9,678.

	

9,678.

6/1/2024

	

9,678.

	

9,678.

9/1/2024

	

9,678.

	

9,678.

12/1/2024

	

9,678.

	

9,678.

3/1/2025

	

9,678.

	

9,678.

6/1/2025

	

9,678.

	

9,678.

9/1/2025

	

9,678.

	

9,678.

12/1/2025

	

9,678.

	

9,678.

3/1/2026

	

9,678.

	

9,678.

6/1/2026

	

9,678.

	

9,678.

9/1/2026

	

9,678.

	

9,678.

12/1/2026

	

9,677.

	

9,677.

3/1/2027

	

9,677.

	

9,677.

6/1/2027

	

9,677.

	

9,677.

9/1/2027

	

9,677.

	

9,677.

12/1/2027

	

9,677.

	

9,677.

3/1/2028

	

9,677.

	

9,677.

6/1/2028

	

9,677.

	

9,677.

9/1/2028

	

9,677.

	

9,677.

12/1/2028

	

9,677.

	

9,677.

3/1/2029

	

9,677.

	

9,677.

6/1/2029

	

9,677.

	

9,677.

9/1/2029

	

9,677.

	

9,677.

12/1/2029

	

9,677.

	

9,677.

3/1/2030

	

9,677.

	

9,677.

6/1/2030

	

9,677.

	

9,677.

9/1/2030

	

9,677.

	

9,677.

12/1/2030

	

9,677.

	

9,677.

3/1/2031

	

9,677.

	

9,677.

6/1/2031

	

9,677.

	

9,677.

9/1/2031

	

9,677.

	

9,677.

12/1/2031

	

9,677.

	

9,677.

3/1/2032

	

9,677.

	

9,677.

6/1/2032

	

9,677.

	

9,677.

9/1/2032

	

9,677.

	

9,677.

12/1/2032

	

9,677.

	

9,677.

3/1/2033

	

9,677.

	

9,677.

6/1/2033

	

9,677.

	

9,677.

9/1/2033

	

9,677.

	

9,677.

12/1/2033

	

9,677.

	

9,677.

3/1/2034

	

9,677.

	

9,677.

6/1/2034

	

9,677.

	

9,677.

Feb 23, 2009 1:54 pm Prepared by Raymond James & Associates, Inc.
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BOND DEBT SERVICE
Greater Harrison County PSD

0% Interest Rate

Period
Ending Principal Interest Debt Service

9/1/2034 9,677. 9,677.

12/1/2034 9,677. 9,677.

3/1/2035 9,677. 9,677.

6/1/2035 9,677. 9,677.

9/1/2035 9,677. 9,677.

12/1/2035 9,677. 9,677.

3/1/2036 9,677. 9,677.

6/1/2036 9,677. 9,677.

9/1/2036 9,677. 9,677.

12/1/2036 9,677. 9,677.

3/1/2037 9,677. 9,677.

6/1/2037 9,677. 9,677.

9/1/2037 9,677. 9,677.

12/1/2037 9,677. 9,677.

3/1/2038 9,677. 9,677.

6/1/2038 9,677. 9,677.

9/1/2038 9,677. 9,677.

12/1/2038 9,677. 9,677.

3/1/2039 9,677. 9,677.

6/1/2039 9,677. 9,677.

9/1/2039 9,677. 9,677.

12/1/2039 9,677. 9,677.

3/1/2040 9,677. 9,677.

6/1/2040 9,677. 9,677.

9/1/2040 9,677. 9,677.

12/1/2040 9,677. 9,677.

3/1/2041 9,677. 9,677.

6/1/2041 9,677. 9,677.

9/1/2041 9,677. 9,677.

12/1/2041 9,677. 9,677.

3/1/2042 9,677. 9,677.

6/1/2042 9,677. 9,677.

9/1/2042 9,677. 9,677.

12/1/2042 9,677. 9,677.

3/1/2043 9,677. 9,677.

6/1/2043 9,677. 9,677.

9/1/2043 9,677. 9,677.

12/1/2043 9,677. 9,677.

3/1/2044 9,677. 9,677.

6/1/2044 9,677. 9,677.

9/1/2044 9,677. 9,677.

12/1/2044 9,677. 9,677.

3/1/2045 9,677. 9,677.

6/1/2045 9,677. 9,677.

9/1/2045 9,677. 9,677.

12/1/2045 9,677. 9,677.

3/1/2046 9,677. 9,677.

6/1/2046 9,677. 9,677.

9/1/2046 9,677. 9,677.

12/1/2046 9,677. 9,677.

Feb 23, 2009 1:54 pm Prepared by Raymond James & Associates, Inc.

	

(WDA:LOANS-G HARR09) 4

10



C)

0

0

C)

BOND DEBT SERVICE
Greater Harrison County PSD

0% Interest Rate

Period
Ending Principal Interest Debt Service

3/1/2047 9,677. 9,677.

6/1/2047 9,677. 9,677.

9/1/2047 9,677. 9,677.

12/1/2047 9,677. 9,677.

3/1/2048 9,677. 9,677.

6/1/2048 9,677. 9,677.

9/1/2048 9,677. 9,677.

12/1/2048 9,677. 9,677.

3/1/2049 9,677. 9,677.

1,500,000. 1, 500, 000.

0

0

0

0

11

Feb 23, 2009 1:54 pm Prepared by Raymond James & Associates, Inc. •
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the

	

within

	

Bond

	

and

	

does

	

hereby

	

irrevocably

	

constitute

	

and

	

appoint
, Attorney to transfer the said Bond on the books

kept for registration of the within Bond of the said Issuer with full power of substitution in the premises.

Dated:	 , 20

In the presence of:

0

0

0

12
CH5102413.1
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® STEPTOE &
JOHNSON
ATTORNEYS AT LAW

Chase Tower, Eighth Floor

P.O. Box 1588

Charleston, WV 25326-1588

(304) 353-8000 (304) 353-8180 Fax

www.steptoe-johnson.com

Writer's Contact Information

0

0

0

0

0

0

0

March 16, 2009

Greater Harrison County Public.. Service District
Water Revenue Bonds, Series 2009 A
(West Virginia Infrastructure Fund)

Greater Harrison County Public Service District
West Milford, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Infrastructure and Jobs
Development Council

Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Greater
Harrison County Public Service District (the "Issuer"), a public service district, public corporation
and political subdivision created and existing under the laws of the State of West Virginia, of its
$1,500,000 Water Revenue Bonds, Series 2009 A (West Virginia Infrastructure Fund), dated the
date hereof (the "Bonds").

We have examined the law and certified copies of proceedings and other papers
relating to the authorization of a loan agreement, dated March 16, 2009, including all schedules
and exhibits attached thereto (the "Loan Agreement"), by and between the Issuer and the
West Virginia Water Development Authority (the "Authority"), on behalf of the West Virginia
Infrastructure and Jobs Development Council (the "Council"), and the Bonds, which are to be
purchased by the Authority in accordance with the provisions of the Loan Agreement. The Bonds
are originally issued in the form of one Bond, registered as to principal only to the Authority,
bearing no interest, with principal payable quarterly on March 1, June 1, September 1 and
December 1 of each year, commencing September 1, 2010, to and including March 1, 2049, all as
set forth in the "Schedule Y" attached to the Loan Agreement and incorporated in and made a part
of the Bonds.

The Bonds are issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly, Chapter 16,
Article 13A and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended
(collectively, the "Act"), for the purposes of (i) paying a portion of the costs of acquisition and
construction of improvements and extensions to the existing public waterworks system of the
Issuer (the "Project"); (ii) funding the Series 2009 A Bonds Reserve Account; and (iii) paying
certain costs of issuance and related costs.

CH4919309.1
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Greater Harrison County Public Service District, et. al.
Page 2

We have also examined the applicable provisions of the Act, the Bond
Resolution duly adopted by the Issuer on March 5, 2009, as supplemented-by a Supplemental
Resolution duly adopted by the Issuer on March 5, 2009 (collectively, the "Bond Legislation"),
pursuant to and under which Act and Bond Legislation the Bonds are authorized and issued, and
the Loan Agreement has been entered into. The Bonds are subject to redemption prior to
maturity to the extent, at the time, under the conditions and subject to the limitations set forth in
the Bond Legislation and the Loan Agreement. All capitalized terms used herein and not
otherwise defined herein shall have the same meanings set forth in the Bond Legislation and the
Loan Agreement when used herein.

Based upon the foregoing, and upon our examination of such other documents as
we have deemed necessary, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing public service district,
public corporation and political subdivision of the State of West Virginia, with full power and
authority to acquire and construct the Project, to operate and maintain the System, to adopt. the
Bond Legislation and to issue and sell the Bonds, all under the Act and other applicable
provisions of law.

2. The Loan Agreement has been duly authorized by and executed on
behalf of the Issuer, is a valid and binding special obligation of the Issuer enforceable in
accordance with the. terms thereof, and inures to the benefit of the Authority and the Council and
cannot be amended by the Issuer so as to affect adversely the rights of the Authority and the
Council or diminish the obligations of the Issuer without the written consent of the Authority and
the Council.

3. The Bond Legislation and all other necessary orders and resolutions have
been duly and effectively adopted by the Issuer and constitute valid and binding obligations of the
Issuer enforceable against the Issuer in accordance with their terms. The Bond Legislation
contains provisions and covenants substantially in the form of those set forth in Section 4.1 of the
Loan Agreement.

4. The Bonds have been duly authorized, issued, executed and delivered by
the Issuer to the Authorit y and are valid, legally enforceable and binding special obligations of
the Issuer, payable from the Net Revenues of the System referred to in the Bond Legislation and
secured by a first lien on and pledge of the Net Revenues of the System, on a parity with respect
to liens, pledge and source of and security for payment with the Issuer's (i) Water Revenue
Bonds, Series 1974 (United States Department of Agriculture) dated May 27, 1976, issued in the
original aggregate principal amount of $305,000 (the "Series 1974 Bonds"); (ii) Water Revenue
Bonds, Series 2004 A (West Virginia Infrastructure Fund) dated July 24, 2004, issued in the
original aggregate principal amount of $703,000 (the "Series 2004 A Bonds"); and (iii) Water
Revenue Bonds, Series 2006 A (West Virginia Infrastructure Fund) dated March 29, 2006, issued
in the original aggregate principal amount of $1,250,000 (the "Series 2006 A Bonds")
(collectively called the "Prior Bonds"), all in accordance with the terms of the Bonds and the
Bond Legislation.

5. The Bonds are, under the Act, exempt from taxation by the State of
West Virginia and the other taxing bodies of the State, and the interest on the Bonds, if any, is
exempt from personal and corporate net income taxes imposed directly thereon by the State of
West Virginia.

0
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Greater Harrison County Public Service District, et. a
Page 3

6. The Bonds have not been issued on the basis that the interest, if any,
thereon is or will be excluded from the gross income of the owners thereof for federal income tax
purposes. We express no opinion regarding the excludability of such interest from the gross
income of the owners thereof for federal income tax purposes or other federal tax consequences
arising with respect to the Bonds.

It is to be understood that the rights of the holders of the Bonds and the
enforceability of the Bonds, the Loan Agreement and the Bond Legislation, and the liens and
pledges set forth therein, may be , subject to and limited by bankruptcy,. insolvency,
reorganization, moratorium and other similar laws affecting creditors' rights heretofore or
hereafter enacted to the extent constitutionally applicable and that their enforcement may also be
subject to the exercise of judicial discretion and the application of equitable remedies in
appropriate cases.

We have examined the executed and authenticated Bond numbered AR-1, and. in
our opinion the form of said Bond and its execution and authentication are regular and proper.

Very truly yours,

0

0

0

0

03.04.09
352650.00004

CH4919309.1
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LAW OFFICE

Thomas R. Michael
ATTORNEY AT LAW
P.O. BOX 250

LOST CREEK, WEST VIRGINIA, 26385-0250

PHONE 304-745-5904

	

FAX 304-745-5907

	

EMAIL tom_michael@yahoo.com

March 16, 2009

Greater Harrison County Public Service District
Water Revenue Bonds, Series 2009 A
(West Virginia Infrastructure Fund)

Greater Harrison County Public Service District
West Milford, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Infrastructure and Jobs
Development Council

Charleston, West Virginia

Steptoe & Johnson PLLC
Charleston, West Virginia

Ladies and Gentlemen:

I am counsel to Greater Harrison County Public Service District, a public
service district, in Harrison County, West Virginia (the "Issuer"). As such counsel, I
have examined copies of the approving opinion of Steptoe & Johnson PLLC, as bond
counsel, a loan agreement for the Series 2009 A Bonds dated March 16, 2009, including
all schedules and exhibits attached thereto (the "Loan Agreement"), by and between the
Issuer and the West Virginia Water Development Authority (the "Authority"), on behalf
of the West Virginia Infrastructure and Jobs Development Council (the "Council"), the
Bond Resolution duly adopted by the Issuer on March 5, 2009, as supplemented by the
Supplemental Resolution duly adopted by the Issuer on March 5, 2009 (collectively, the
"Bond Legislation"), orders of The County Commission of Harrison County relating to
the Issuer and the appointment of members of the Public Service Board of the Issuer, and
other documents, papers, agreements, instruments and certificates relating to the above-
captioned Bonds of the Issuer (collectively, the "Bonds"). All capitalized terms used
herein and not otherwise defined herein shall have the same meaning set forth in the
Bond Legislation and the Loan Agreement when used herein.

CH4919258.1
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Greater Harrison County Public Service District, et. al.
Page 2

I am of the opinion that:

1.

	

The Issuer is duly created and validly existing as a public service
district and as a public corporation and political subdivision of the State of West Virginia.

2. The Loan Agreement has been duly authorized, executed and
delivered by the Issuer and, assuming due authorization, execution and delivery by the
other parties thereto, constitutes a valid and binding agreement of the Issuer enforceable
in accordance with its terms.

3. The members and officers of the Public Service Board of the Issuer
have been duly, lawfully and properly appointed and elected, have taken the requisite
oaths, and are authorized to act in their respective capacities on behalf of the Issuer.

4.

	

The Bond Legislation has been duly adopted by the Issuer and is in
full force and effect.

5. The execution and delivery of the Bonds and the Loan Agreement
and the consummation of the transactions contemplated by the Bonds, the Loan
Agreement and the Bond Legislation and the carrying out of the terms thereof, do not and
will not, in any material respect, conflict with or constitute, on the part of the Issuer, a
breach of or default under any ordinance, order, resolution, agreement or other instrument
to which the Issuer is a party or by which the Issuer or its properties are bound or any
existing law, regulation, court order or consent decree to which the Issuer is subject.

6. The Issuer has received all permits, licenses, approvals, consents,
exemptions, orders, certificates and authorizations necessary for the creation and
existence of the Issuer, the issuance of the Bonds, the acquisition and construction of the
Project, the operation of the System and the imposition of rates and charges for use of the
System, including, without limitation, the receipt of all requisite orders, certificates and
approvals from The County Commission of Harrison County, the Bureau for Public
Health, the Council and the Public Service Commission of West Virginia, and has taken
any other action required for the imposition of such rates and charges, including, without
limitation, the adoption of a resolution prescribing such rates and charges. The Issuer has
received the Recommended Decision of the Public Service Commission of West Virginia
dated January 9, 2009 which became Final Order on January 29, 2009, in Case No. 08-
1184-PWD-30B among other things, approving the rates for the System. The Issuer has
received the Recommended Decision of the Public Service Commission of West Virginia
entered on July 29, 2008, which became Final Order on August 18, 2008, in Case No. 08-
0614-PWD-CN among other things, granting to the Issuer a certificate of public
convenience and necessity for the Project and approving the financing for the Project.
The time for appeal of such Order has expired prior to the date hereof without any appeal.
Such Order remains in full force and effect.

CH4919258.1
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Greater Harrison County Public Service District, et. al.
Page 3

7. The Issuer has duly published a notice of the acquisition and
construction of the Project, the issuance of the Bonds and related matters, as required
under Chapter 16, Article 13A, Section 25 of the West Virginia Code of 1931, as
amended, and has duly complied with the provisions thereof.

8. To the best of my knowledge, there is no litigation, action, suit,
proceeding or investigation at law or in equity before or by any court, public board or
body, pending or threatened, wherein an unfavorable decision, ruling or finding would
adversely affect the transactions contemplated by the Loan Agreement, the Bond
Legislation, the acquisition and construction of the Project, the operation of the System,
the validity of the Bonds or the collection or pledge of the Net Revenues therefor.

9. Prior to the execution of construction contracts by the Issuer, I will
verify that all successful bidders have made the required provisions for all insurance and
payment and performance bonds and I will verify such insurance policies and bonds for
accuracy. Prior to the execution of construction contracts by the Issuer, I will review the
contracts, the surety bonds and the policies or other evidence of insurance coverage in
connection with the Project, and verify that such surety bonds and policies (1) are in
compliance with the contracts; (2) are adequate in form, substance and amount to protect
the various interests of the Issuer; (3) have been executed by duly authorized
representatives of the proper parties; (4) meet the requirements of the Act, the Bond
Legislation and the Loan Agreement; and (5) all such documents constitute valid and
legally binding obligations of the parties thereto in accordance with the terms, conditions
and provisions thereof.

All counsel to this transaction may rely upon this opinion as if specifically
addressed to them.

Very truly yours,

THOMAS R. MICHAEL, ESQUIRE

v

	

CH4919258.1
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LAW OFFICE

Thomas R. Michael
ATTORNEY AT LAW

P.O. BOX 250
LOST CREEK, WEST VIRGINIA, 26385-0250

PHONE 304-745-5904

	

FAX 304-745-5907

	

EMAIL tom_michael@yahoo.com

March 16, 2009

Angela Chestnut, P.E., Executive Secretary
West Virginia Infrastructure & Jobs Development Council
300 Summers Street, Suite 980
Charleston, WV 25301

Re:

	

Greater Harrison County Public Service District
Route 25 Water System Upgrade Project
IJDC No. 2006W-902
FINAL TITLE OPINION

Dear Ms. Chestnut:

This firm represents the Greater Harrison County Public Service District with regard to a
proposed project to construct water system upgrades and improvements in the area along Route 25
in Harrison County, and provides this final title opinion on behalf of the Greater Harrison County
Public Service District to satisfy the requirements of the West Virginia Infrastructure and Jobs
Development Council with regard to the Infrastructure Fund financing proposed for the Project.
Please be advised of the following:

1. That I am of the opinion that the Greater Harrison County Public Service District is
a duly created and existing public service district possessed with all the powers and
authority granted to public service districts under the laws of the State of West
Virginia and has the full power and authority to construct, operate and maintain the
Project as approved by the West Virginia Bureau for Public Health.

2.

	

That the Greater Harrison County Public Service District has obtained approval for
all necessary permits and approvals for the construction of the Project.

3. That I have investigated and ascertained the location of and am familiar with the legal
description of the necessary sites, including easements and/or rights of way, required
for the Project as set forth in the plans for the Project prepared by Thrasher
Engineering, the consulting engineers for the Project.

4.

	

That I have examined the records on file in the Office of the Clerk of the County
Commission of Harrison County, West Virginia, the county in which the Project is

0
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Letter to Ms. Chestnut
March 16, 2009
Page 2

to be located, and, in my opinion, the Greater Harrison County Public Service
District has acquired legal title or such other estate or interest in all of the necessary
site components for the Project, including all easements and/or rights-of-way,
sufficient to assure undisturbed use and possession for the purpose of construction,
operation and maintenance for the estimated life of the facilities to be constructed,
including orders granting a right of entry for a water line easement in two eminent
domain proceedings in the Circuit Court of Harrison County, West Virginia.

5. All deeds, easements and rights of way which have been acquired to date by the
Greater Harrison County Public Service District have been duly recorded in the
aforesaid Clerk's Office in order to protect the legal title to and interest of the
Greater Harrison County Public Service District.

If you have any questions regarding any of the information contained in this final title
opinion, please contact this office.

Yours truly,

,A

	

2-4°
Thomas R. Michael

cc:

	

William Coffindaffer, Chairman, Greater Harrison County Public Service District
John Stump, Esq., Steptoe & Johnson
Clay Riley, Thrasher Engineering

0

0

0
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2009 A
(West Virginia Infrastructure Fund)

GENERAL CERTIFICATE OF ISSUER AND ATTORNEY ON:

1. TERMS
2. NO LITIGATION
3. GOVERNMENTAL APPROVALS AND BIDDING
4. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
5. CERTIFICATION OF COPIES OF DOCUMENTS
6. INCUMBENCY AND OFFICIAL NAME
7. LAND AND RIGHTS-OF-WAY
8. MEETINGS, ETC.
9. CONTRACTORS' INSURANCE, ETC.
10. LOAN AGREEMENT
11.RATES
12.PUBLIC SERVICE COMMISSION ORDERS
13. SIGNATURES AND DELIVERY
14.BOND PROCEEDS
15. PUBLICATION OF NOTICE OF PSC FILING
16. SPECIMEN BONDS
17. CONFLICT OF INTEREST
18.PROCUREMENT OF ENGINEERING SERVICES
19. COMPLIANCE WITH WEST VIRGINIA JOBS ACT
20. EXECUTION OF COUNTERPARTS

We, the undersigned CHAIRMAN and the undersigned SECRETARY of the
Public Service Board of Greater Harrison County Public Service District in Harrison
County, West Virginia (the "Issuer"), and the undersigned COUNSEL TO THE ISSUER,
hereby certify on this the 16th day of March, 2009, in connection with the Issuer's Water
Revenue Bonds, Series 2009 A (West Virginia Infrastructure Fund), dated the date hereof
(collectively, the "Bonds"), as follows:

1. TERMS: All capitalized words and terms used in this General
Certificate and not otherwise defined herein shall have the same meaning as set forth in

CH4919284.1
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the Bond Resolution of the Issuer duly adopted March 5, 2009, and the Supplemental
Resolution duly adopted March 5, 2009 (collectively, the "Bond Legislation").

2. NO LITIGATION: No controversy or litigation of any nature is now
pending or threatened, restraining, enjoining or affecting in any manner the issuance, sale
or delivery of the Bonds, the acquisition or construction of the Project, the operation of
the System, the receipt of the Net Revenues, or in any way contesting or affecting the
validity of the Bonds, or any proceedings of the Issuer taken with respect to the issuance
or sale of the Bonds, the pledge or application of the Net Revenues or any other moneys
or security provided for the payment of the Bonds or the existence or the powers of the
Issuer insofar as they relate to the authorization, sale and issuance of the Bonds, the
acquisition and construction of the Project, the operation of the System, the pledge or
application of moneys and security or the collection of the Gross Revenues or the pledge
of the Net Revenues as security for the Bonds.

3. GOVERNMENTAL APPROVALS AND BIDDING: All applicable
and necessary approvals, permits, exemptions, consents, authorizations, registrations and
certificates required by law for the acquisition and construction of the Project, the
operation of the System, including, without limitation, the imposition of rates and
charges, and the issuance of the Bonds have been duly and timely obtained and remain in
full force and effect. Competitive bids for the acquisition and construction of the Project
have been solicited in accordance with Chapter 5, Article 22, Section 1 of the
West Virginia Code of 1931, as amended, which bids remain in full force and effect.

4. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There
has been no adverse change in the financial condition of the Issuer since the approval,
execution and delivery by the Issuer of the Loan Agreement, and the Issuer has met all
conditions prescribed in the Loan Agreement. The Issuer has or can provide the
financial, institutional, legal and managerial capabilities necessary to complete the
Project.

There are outstanding obligations of the Issuer which will rank on a parity
with the Series 2009 A Bonds as to liens, pledge and source of and security for payment,
being the Issuer's (i) Water Revenue Bonds, Series 1974 (United States Department of
Agriculture) dated May 27, 1976, issued in the original aggregate principal amount of
$305,000 (the "Series 1974 Bonds"); (ii) Water Revenue Bonds, Series 2004 A (West
Virginia Infrastructure Fund) dated July 24, 2004, issued in the original aggregate
principal amount of $703,000 (the "Series 2004 A Bonds"); and (iii) Water Revenue
Bonds, Series 2006 A (West Virginia Infrastructure Fund) dated March 29, 2006, issued
in the original aggregate principal amount of $1,250,000 (the "Series 2006 A Bonds").

CH4919284.1
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The Series 1974 Bonds, the Series 2004 A Bonds and the Series 2006 A Bonds are
hereinafter collectively called the "Prior Bonds."

The Series 2009 A Bonds shall be issued on a parity with the Prior Bonds
with respect to liens, pledge and source of and security for payment and in all respects.
The Issuer has obtained (i) a certificate of an Independent Certified Public Accountant
stating that the coverage and parity tests of the Prior Bonds are met, and (ii) the written
consent of the Holders of the Prior Bonds to the issuance of the Series 2009 A Bonds on a
parity with the Prior Bonds. Other than the Prior Bonds, there are no outstanding bonds
or obligations of the Issuer which are secured by revenues or assets of the System. The
Issuer is in compliance with the covenants of the Prior Bonds and the Prior Resolutions.

5. CERTIFICATION OF COPTES OF DOCUMENTS: The copies of the
below-listed documents hereto attached or delivered herewith or heretofore delivered are
true, correct and complete copies of the originals of the documents of which they purport
to be copies, and such original documents are in full force and effect and have not been
repealed, rescinded, amended, supplemented or changed in any way unless modification
appears from later documents also listed below:

Bond Resolution

Supplemental Resolution

Series 2009 A Bond Loan Agreement

Public Service Commission Orders

Infrastructure and Jobs Development Council Approval

County Commission Orders Creating, Enlarging the Boundaries of, and
Merging other Districts into, the District and Public Service Commission
Order relating thereto

County Commission Orders Appointing Current Boardmembers

Oaths of Office of Current Boardmembers

Rules of Procedure

Affidavit of Publication of Filing

U
CH4919284.1
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Minutes on Organizational Meeting

Minutes on Adoption of Bond Resolution, Supplemental Resolution and
Resolution Approving Invoices

Environmental Health Services Permit

Evidence of Insurance

1974 Bond and Supplemental Resolutions

2004 Bond and Supplemental Resolutions

2006 Bond and Supplemental Resolutions

Water Purchase Agreement with Clarksburg Water Board

RUS Consent to Parity

WDA Consent to Parity

6. INCUMBENCY AND OFFICIAL NAME: The proper corporate title
of the Issuer is "Greater Harrison County Public Service District." The Issuer is a public
service district duly created by The County Commission of Harrison County and
presently existing under the laws of, and a public corporation and political subdivision of,
the State of West Virginia. The governing body of the Issuer is its Public Service Board
consisting of 5 duly appointed, qualified and acting members whose names and dates of
commencement and termination of current terms of office are as follows:

Name

Date of
Commencement

of Office

Date of
Termination

of Office

0
William L. Coffindaffer
Gerald Everett

December 11, 2003
January 23, 2009

December 9, 2009
December 9, 2009

Gregory D. Robertson August 12, 2002 August 12, 2009
James L. Scudere
William J. Derrickson

January 16, 2001
July 17, 2008

January 16, 2009
July 17, 2014

0

0

0

0

0
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The names of the duly elected and/or appointed, qualified and acting
officers of the Public Service Board of the Issuer for the calendar year 2009 are as
follows:

Chairperson

	

William L. Coffindaffer
Secretary

	

Gregory D. Robertson
Treasurer

	

Gerald Everett

The duly appointed and acting counsel to the Issuer is Thomas R. Michael,
Esquire, in Lost Creek, West Virginia.

7. LAND AND RIGHTS-OF-WAY: All land in fee simple and all
rights-of-way and easements necessary for the acquisition and construction of the Project
and the operation and maintenance of the System have been acquired or can and - will be
acquired by purchase, or, if necessary, by condemnation by the Issuer and are adequate
for such purposes and are not or will not be subject to any liens, encumbrances,
reservations or exceptions which would adversely affect or interfere in any way with the
use thereof for such purposes. The costs thereof, including costs of any properties which
may have to be acquired by condemnation, are, in the opinion of all the undersigned,
within the ability of the Issuer to pay for the same without jeopardizing the security of or
payments on the Bonds.

8. MEETINGS, ETC.: All actions, ordinances, resolutions, orders
and agreements taken by and entered into by or on behalf of the Issuer in any way
connected with the issuance of the Bonds and the acquisition, construction, operation and
financing of the Project and the System were authorized or adopted at regular or special
meetings of the Governing Body of the Issuer duly and regularly called and held pursuant
to the Rules of Procedure of the Governing Body and all applicable statutes, including,
particularly and without limitation, Chapter 6, Article 9A of the West Virginia Code of
1931, as amended, and a quorum of duly elected or appointed, as applicable, qualified
and acting members of the Governing Body was present and acting at all times during all
such meetings. All notices required to be posted and/or published were so posted and/or
published.

9. CONTRACTORS' INSURANCE, ETC.: All contractors have
been required to maintain Worker's Compensation, public liability and property damage
insurance, and builder's risk insurance where applicable, in accordance with the Bond
Legislation. All insurance for the System required by the Bond Legislation and Loan
Agreement is in full force and effect.

0
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10. LOAN AGREEMENT: As of the date hereof, (i) the
representations of the Issuer contained in the Loan Agreement is true and correct in all
material respects as if made on the date hereof; (ii) the Loan Agreement does not contain
any untrue statement of a material fact or omit to state any material fact necessary to
make the statements therein, in light of the circumstances under which they were made,
not misleading; (iii) to the best knowledge of the undersigned, no event affecting the
Issuer has occurred since the date of the Loan Agreement which should be disclosed for
the purpose for which it is to be used or which it is necessary to disclose therein in order
to make the statements and information in the Loan Agreement not misleading; and
(iv) the Issuer is in compliance with all covenants, terms and representations in the Loan
Agreement.

11. RATES: The Issuer has received the recommended Decision of
the Public Service Commission of West Virginia entered January 9, 2009 which became
Final Order on January 29, 2009, in Case No. 08-1184-PWD-30B, approving the rates
and charges for the services of the System, and has adopted a resolution prescribing such
rates and charges. The time for appeal of such Final Order has expired prior to the date
hereof without any appeal. Such Final Order remains in full force and effect. The rates
are currently in effect.

12. PUBLIC SERVICE COMMISSION ORDERS: The Issuer has
received the Recommended Decision of the Public Service Commission of West Virginia
entered on July 29, 2008, which became Final Order on August 18, 2008, in Case No. 08-
0614-PWD-CN, among other things, granting to the Issuer a certificate of public
convenience and necessity for the Project and approving the financing for the Project.
The time for appeal of the Order has expired prior to the date hereof without any appeal.
Such Order remains in full force and effect.

13. SIGNATURES AND DELIVERY: On the date hereof, the
undersigned Chairman did officially sign all of the Bonds of the aforesaid issue,
consisting upon original issuance of a single Bond, numbered AR-1 dated the date hereof,
by his or her manual signature, and the undersigned Secretary did officially cause the
official seal of the Issuer to be affixed upon said Bonds and to be attested by his or her
manual signature, and the Registrar did officially authenticate and deliver the Bonds to a
representative of the Authority as the original purchaser of the Bonds under the Loan
Agreement. Said official seal is also impressed above the signatures appearing on this
certificate.

CH4919284.1
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14. BOND PROCEEDS: On the date hereof, the Issuer also received
$246,332 from the Authority and the Council, being a portion of the principal amount of
the Series 2009 A Bonds. The balance of the principal amount of the Bonds will be
advanced to the Issuer as acquisition and construction of the Project progresses.

15. PUBLICATION OF NOTICE OF PSC FILING: The Issuer has
published any required notice with respect to, among other things, the acquisition and
construction of the Project, anticipated user rates and charges and filing of a formal
application for a certificate of public convenience and necessity with the Public Service
Commission of West Virginia.

16.

	

SPECIMEN BONDS: Delivered concurrently herewith is a true
and accurate specimen of the Bonds.

17. CONFLICT OF INTEREST: No member, officer or employee of
the Issuer has a substantial financial interest, direct, indirect or by reason of ownership of
stock in any corporation, in any contract with the Issuer or in the sale of any land,
materials, supplies or services to the Issuer or to any contractor supplying the Issuer,
relating to the Bonds, the Bond Legislation and/or the Project, including, without
limitation, with respect to the Depository Bank. For purposes of this paragraph, a
"substantial financial interest" shall include, without limitation, an interest amounting to
more than 5% of the particular business enterprise or contract.

18. PROCUREMENT OF ENGINEERING SERVICES: The Issuer
has complied in all respects with the requirements of Chapter 5G, Article 1 of the
West Virginia Code of 1931, as amended, in the procurement of engineering services to
be paid from proceeds of the Bonds.

19. COMPLIANCE WITH WEST VIRGINIA JOBS ACT: The Issuer
hereby certifies that, unless it qualifies for an exception, the Issuer shall comply with all
the requirements of Chapter 21, Article 1C of the Code of West Virginia, 1931, as
amended (the "West Virginia Jobs Act") and shall require its contractors and
subcontractors to comply with the West Virginia Jobs Act. The Issuer shall provide the
Council and the Authority with a certificate stating that (i) the Issuer will comply with all
the requirements of the West Virginia Jobs Act; (ii) the Issuer has included the provisions
of the West Virginia Jobs Act in each contract and subcontract for the Project; (iii) the
Issuer has received or will receive, prior to entering into contracts or subcontracts, from
each contractor or subcontractor a certificate demonstrating compliance with Section 4 of
the West Virginia Jobs Act or waiver certificates from the West Virginia Division of
Labor ("DOL"); and (iv) the Issuer will file with the DOL and the Council copies of the
waiver certificates and certified payrolls or comparable documents that include the

CH4919284.1
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number of employees, the county and state wherein the employees reside and their
occupation, following the procedures established by the DOL. The monthly requisitions
submitted to the Council shall also certify that the Issuer is monitoring compliance by its
contractors and subcontractors and that the required information has been submitted.

20. EXECUTION OF COUNTERPARTS: This document may be
executed in one or more counterparts, each of which shall be deemed an original and all
of which shall constitute but one and the same documents.

[Remainder of Page Intentionally Blank]
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WITNESS our signatures and the official seal of GREATER HARRISON
COUNTY PUBLIC SERVICE DISTRICT on this day and year first written above.

[Cb'R.PORATE SEAL]

0

	

SIGNATURE

	

OFFICIAL TITLE

Chairman

Secretary

0

0

	

Counsel to Issuer

0

O

0

02.25.09
352650.00004

0
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WITNESS our signatures and the official seal of GREATER HARRISON
0

	

COUNTY PUBLIC SERVICE DISTRICT on this day and year first written above.

[CORPORATE SEAL]

0

	

SIGNATURE

	

OFFICIAL TITLE

Chairman

Secretary

Counsel to Issuer

0

0

0

02.25.09
352650.00004

0

CH4919284.1
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2009 A
(West Virginia Infrastructure Fund)

CERTIFICATE OF ENGINEER

I, Clay Riley, Registered Professional Engineer, West Virginia License ,
No. 015634, of Thrasher Engineering, Inc., Clarksburg, West Virginia, hereby certify this 16th
day of March, 2009 as follows:

1. My firm is engineer for the acquisition and construction of certain
improvements and extensions (the "Project") to the existing public waterworks facilities (the
"System") of Greater Harrison County Public Service District (the "Issuer") to be constructed in
Harrison County, West Virginia, which acquisition and construction are being financed in part by
the proceeds of the above-captioned bonds (collectively, the "Bonds") of the Issuer. Capitalized
terms used herein and not defined herein shall have the same meaning set forth in the Bond
Resolution adopted by the Issuer on March 5, 2009, as supplemented by Supplemental Resolution
duly adopted by the Issuer on March 5, 2009 (collectively, the "Bond Legislation") and the Loan
Agreement for the Series 2009 A Bonds, by and between the Issuer and the Authority, on behalf
of the West Virginia Infrastructure and Jobs Development Council (the "Council"), dated March
16, 2009 (the "Loan Agreement").

2. The Series 2009 A Bonds are being issued for the purposes of (i) paying
a portion of the costs of acquisition and construction of the Project; (ii) funding the Series 2009 A
Bonds Reserve Account; and (iii) paying certain costs of issuance of the Bonds and related costs.

3. To the best of my knowledge, information and belief, (i) within the
limits and in accordance with the applicable and governing contractual requirements relating to
the Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by the West Virginia Bureau for
Public Health ("BPH") and the Council and any change orders approved by the Issuer, the
Council, and all necessary governmental bodies; (ii) the Project, as designed, is adequate for its
intended purpose and has a useful life of at least forty (40) years, if properly constructed, operated
and maintained, excepting anticipated replacements due to normal wear and tear; (iii) the Issuer
has received bids for the acquisition and construction of the Project which are in an amount and
otherwise compatible with the plan of financing set forth in the Schedule B attached hereto as
Exhibit A and the Issuer's counsel, Thomas R. Michael, Esquire, has ascertained that all
successful bidders have made required provisions for all insurance and payment and performance
bonds and that such insurance policies or binders and such bonds have been verified for accuracy;
(iv) the successful bidders received any and all addenda to the original bid documents; (v) the bid
documents relating to the Project reflect the Project as approved by the BPH and the bid forms
provided to the bidders contain the critical operational components of the Project; (vi) the

0
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successful bids include prices for every item on such bid forms; (vii) the uniform bid procedures
were followed; (viii) the Issuer has obtained all permits required by the laws of the State of West
Virginia and the United States necessary for the acquisition and construction of the Project and
the operation of the 'System; (ix) in reliance upon the certificate of the Issuer's certified public
accountant, Tetrick & Bartlett, PLLC, as of the , effective date thereof, the rates and charges for
the System as approved by the Public Service Commission of West Virginia and adopted by the
Issuer will be sufficient to comply with the provisions of the Loan Agreement; .(x) the net
proceeds of the Bonds, together with all other moneys on deposit or to be simultaneously
deposited and irrevocably pledged thereto and the proceeds of grants, if any, irrevocably
committed therefor, are sufficient to pay the costs of acquisition and construction of the Project
approved by the BPH; and (xi) attached hereto as Exhibit A is the final amended "Schedule B -
Final Total Cost of Project, Sources of Funds and Cost of Financing" for the Project.

C

[Remainder of Page Intentionally Blank]
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WITNESS my signature and seal on the day and year first written above.

THRASHER ENGINEERING, INC.

0

C

Clay Riley, P.E.
West Virginia License No. 015634

D

0

0

02.25.09
352650.00004
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WEST VIRGINIA INFRASTRUCTURE & JOBS DEVELOPMENT COUNCIL
SCHEDULE B

GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
.

	

COUNTY ROUTE 25 WATER PROJECT

COST OF PROJECT, SOURCES OF FUNDS AND COST OF FINANCING

A. COST OF PROJECT Total IJDC
1. Construction _

Contract 1

	

(Dingess) 1,030,701.00 1,030,701.00
Add Alt #1 _ 20,000.00 20,000.00
Contract 2 (Mid Atlantic) 481,905.00 481,905.00

2. Technical Services

	

(Thrasher)
a. Planning 15,000.00 15,000.00
b. Design 125,000.00 125,000.00
c. Inspection 125,000.00 125,000.00
d. Special Services 20,000.00 20,000.00

3. Legal & Fiscal
a.Legal

	

(Tom Michael) 15,000.00 15,000.00
b.Accounting 10,000.00 10,000.00

4 Administration

	

_ 25,000.00 25,000.00
5. Sites and Other Lands 15,000.00 15,000.00
6. Miscellaneous 31,500.00 31,500.00
7. Construction Contingency 121,682.00_ 121,682.00

8. Total of Lines 1 through 7 2,035,788.00 2,035,788.00

B. COST OF FINANCING
9. Capitalized Interest 0.00
10 Funded Reserve 38,712.00 38,712.00
a. Bond Counsel

	

(S&J) 25,000.00 25,000.00
b. Bank Registrar Fee 500.00 500.00

11. Total Cost of Financing 64,212.00 _

	

64,212.00

12. TOTAL PROJECT COST (line 8 plus line 11) 2,100,000.00 2,100,000.00

C. SOURCES OF FUNDS
13. Federal Grants: 0.00 _

	

0.00
14. State Grants

	

(UDC) 600,000.00 600,000.00
15. Other Grants 0.00
16. TOTAL GRANTS 600,000.00 600,000.00

17 Size of Bond Issue (line 12 minus line 16) 1,500,000.00 1,500,000.00

/

	

//

	

March 16, 2009
Date

March 16, 2009
Date

Greater
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Tetrick & Bartlett, Ric
Certified Public Accountants

Consultants

122 N. Oak St. • PO Box 1916 • Clarksburg, WV 26302-1916 • (304) 624-5564 • Fax: (304) 624-5582 • www.tetrickbartlett.com

March 16, 2009

Greater Harrison County Public Service District
Water Revenue Bonds, Series 2009 A
(West Virginia Infrastructure Fund)

Greater Harrison County Public Service District
West Milford, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Infrastructure & Jobs Development Council
Charleston, West Virginia

Ladies and Gentlemen:

Based upon the water rates and charges set forth in the Recommended Decision
dated January 9, 2009, of the Public Service Commission of West Virginia in Case No.08-
1184-PWD-30B, and projected operation and maintenance expenses and anticipated customer
usage as furnished to us by Greater Harrison County Public Service District (the "Issuer"), it is
our opinion that such rates and charges will be sufficient to provide revenues which, together
with other revenues of the waterworks system (the "System") of the Issuer, will (i) provide for
all reasonable expenses of operation, repair and maintenance of the System; (ii) to leave a
balance each Fiscal year equal to at least 110% of the average annual debt service on the Water
Revenue Bonds, Series 1974 (the "Series 1974 Bonds") and all payments required into all
accounts created for the Series 1974 Bonds; and (iii) to leave a balance each year equal to at
least 115% of the maximum amount required in any year for debt service on the Series 2009 A
Bonds, the Series 2004 A Bonds, the Series 2006 A Bonds and all other obligations secured by
or payable from such revenues including the Series 1974 Bonds. The Series 1974 Bonds, the
Series 2004 A Bonds and the Series 2006 A Bonds are collectively referred to as the "Prior
Bonds."

It is further our opinion that (i) the Net Revenues for the Fiscal Year following
the year in which the Series 2009 A Bonds are issued will be at least 120% of the average
annual debt service on the Prior Bonds, the Series 2009 A Bonds and that (ii) the Net Revenues
actually derived from the System during any 12 consecutive months, within the 18 months
immediately preceding the date of the actual issuance of the Series 2009 A Bonds, plus the
estimated average increased annual Net Revenues to be received in each of the 3 succeeding
years after the completion of the improvements to be financed by the Series 2009 A Bonds, are

CH4919392,1
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not less than 115% of the largest aggregate amount that will mature and become due in any
succeeding fiscal year for the principal of and interest on the Prior Bonds and the Series 2009 A
Bonds.

Very truly yours,

TETRICK & BARTLETT PLLC

0

C)

0
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02.25.09
U

	

352650.00004
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2009 A
(West Virginia Infrastructure Fund)

CERTIFICATE AS TO USE OF PROCEEDS

The undersigned Chairman of the Public Service Board of Greater Harrison
County Public Service District in Harrison County, West Virginia (the "Issuer"), being one of the
officials of the Issuer. duly charged with the responsibility for the issuance of $1,500,000 Water
Revenue Bonds, Series 2009 A (West Virginia Infrastructure Fund), of the Issuer, dated March
16, 2009 (collectively, the "Bonds"), hereby certify this 16th day of March, 2009 as follows:

1. I am one of the officers of the Issuer duly charged with the responsibility
of issuing the Bonds. I am familiar with the facts, circumstances and estimates herein certified
and duly authorized to execute and deliver this certificate on behalf of the Issuer. Capitalized
terms used herein and not otherwise defined herein shall have the meanings set forth in the Bond
Resolution duly adopted by the Issuer on March 5, 2009 as supplemented by the Supplemental
Resolution duly adopted by the Issuer on March 5, 2009 (collectively, the "Bond Resolution"),
authorizing the Bonds.

2.

	

This certificate may be relied upon as the certificate of the Issuer.

3. This certificate is based upon facts, circumstances, estimates and
expectations of the Issuer in existence on March 16, 2009, the date on which the Bonds are being
physically delivered in exchange for an initial advance of the principal amount of the Series
2009 A Bonds, and to the best of my knowledge and belief, the expectations of the Issuer set forth
herein are reasonable.

4. In the Bond Resolution pursuant to which the Bonds are issued, the
Issuer has covenanted that it shall not take, or permit or suffer to be taken, any action with respect
to Issuer's use of the proceeds of the Bonds which would cause any bonds, the interest on which
is exempt from federal income taxation under Section 103(a) of the Internal Revenue Code of
1986, as amended, and the temporary and permanent regulations promulgated thereunder or under
any predecessor thereto (collectively, the ."Code"), issued by the West Virginia Water
Development Authority (the "Authority"), the West Virginia Department of Environmental
Protection (the "DEP") or the West Virginia Infrastructure and Jobs Development Council (the
"Council"), as the case may be, from which the proceeds of the Bonds are derived, to lose their
status as tax-exempt bonds. The Issuer hereby covenants to take all actions necessary to comply
with such covenant.

5. The Series 2009 A Bonds were sold on March 16, 2009, to the Authority,
pursuant to a loan agreement dated March 16, 2009, by and between the Issuer and the Authority,
on behalf of the Council, for an aggregate purchase price of $1,500,000 (100% of par), at which

1
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time, the Issuer received $246,332 from the Authority and the Council, being the first advance of
the principal amount of the Series 2009 A Bonds. No accrued interest has been or will be paid on
the Series 2009 A Bonds. The balance of the principal amount of the Series 2009 A Bonds will
be advanced to the Issuer as acquisition and construction of the Project progresses.

6. The Series 2009 A Bonds are being delivered simultaneously with the
delivery of this certificate and are issued for the purposes of (i) paying a portion of the costs of
acquisition and construction of the Project; (ii) funding the Series 2009 A Bonds Reserve
Account; and (iii) paying certain costs of issuance and related costs.

7. Within 3Q days after the delivery of the Bonds, the Issuer shall enter into
agreements which require the Issuer to expend at least 5% of the net sale proceeds of the Bonds
on the Project, constituting a substantial binding commitment. The acquisition and construction
of the Project and the allocation of the net sale proceeds of the Bonds to expenditures of the
Project shall commence immediately and shall proceed with due diligence to completion all of the
proceeds from the sale of the Bonds, together with any investment earnings thereon, will be
expended for payment of costs of the Project on or before May . 1, 2010. The acquisition and
construction of the Project is expected to be completed by December 1, 2009.

8.

	

The total cost of the Project is estimated at $2,100,000. Sources and
uses of funds for the Project are as follows:

SOURCES

Proceeds of the Series 2009 A Bonds $1,500,000
West Virginia Infrastructure Fund Grant $600,000

Total Sources $2,100,000

USES

Costs of Acquisition and
Construction of the Project $2,074,500

Costs of Issuance $25,500

Total Uses $2,100 000

CH4919901.1
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9.

	

Pursuant to Article V of the Bond Resolution, the following special funds or
accounts have been created or continued relative to the Series 2009 A Bonds:

(1) Revenue Fund;

(2) Series 2009 A Bonds Construction Trust Fund;

(3) Series 2009 A Bonds Sinking Fund; and

(4) Series 2009 A Bonds Reserve Account.

10.

	

Pursuant to Article VI of the Bond Resolution, the proceeds of the Bonds
will be deposited as follows:

(1) Series 2009 A Bond proceeds in the amount of $-0- will be
deposited in the Series 2009 A Bonds Sinking Fund as capitalized
interest, if any, and applied to payment of interest on the Series
2009 A Bonds during acquisition and construction of the Project and
for a period not to exceed six months following completion thereof.

(2) Series 2009 A Bond proceeds in the amount of $38,712 will be
deposited in the Series 2009 A Bonds Reserve Account.

(3) The balance of the proceeds of the Series 2009 A Bonds will be
deposited in the Series 2009 A Bonds Construction Trust Fund as
received from time to time and applied solely to payment of costs of
the Project, including costs of issuance of the Series 2009 A Bonds
and related costs.

11. Monies held in the Series 2009 A Bonds Sinking Fund will be used solely to
pay principal of and interest, if any, on the Series 2009 A Bonds and will not be available to meet
costs of acquisition and construction of the Project. All investment earnings on monies in the
Series 2009 A Bonds Sinking Fund and Series 2009 A Bonds Reserve Account, if any, will be
withdrawn therefrom and deposited into the Series 2009 A Bonds Construction Trust Fund during
construction of the Project, and following completion of the Project, will be deposited, not less
than once each year, in the Revenue Fund, and such amounts will be applied as set forth in the
Bond Resolution.

12. Work with respect to the acquisition and construction of the Project will
proceed with due diligence to completion. The acquisition and construction of the Project is
expected to be completed within eight (8) months of the date hereof.

13.

	

The Issuer will take such steps as requested by the Authority to ensure that
the Authority's bonds meet the requirements of the Code.

CH4919901.1
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14. With the exception of the amount deposited in the Series 2009 A Bonds
Sinking Fund for payment of interest, if any, on the Bonds and the amount deposited in the
Series 2009 A Bonds Reserve Account, if any, all of the proceeds of the Bonds will be expended
on the Project within fourteen (14) months from the date of issuance thereof.

15.

	

The Issuer does not expect to sell or otherwise dispose of the Project in
whole or in part prior to the last maturity date of the Bonds.

16. The amount designated as costs of issuance of the Bonds consists only of
costs which are directly related to and necessary for the issuance of the Bonds.

17. All property financed with the proceeds of the Bonds will be owned and held
by (or on behalf of) a qualified governmental unit.

18. No proceeds of the Bonds will be used, directly or indirectly, in any trade or
business carried on by any person who is not a governmental unit.

19. The original proceeds of the Bonds will not exceed the amount necessary for
the purposes of the issue.

20. The Issuer shall use the Bond proceeds solely for the costs of the Project, and
the Project will be operated solely for a public purpose as a local governmental activity of the
Issuer.

21. The Bonds are not federally guaranteed.

22. The Issuer has retained the right to amend the Bond Resolution authorizing
the issuance of the Bonds if such amendment is necessary to assure that the Bonds remain public
purpose bonds.

23. The Issuer has either (a) funded the Series 2009 A Bonds Reserve Account at
the maximum amount of principal and interest which will mature and become due, on the Bonds
in the then current or any succeeding year with the proceeds of the Bonds, or (b) created the
Series 2009 A Bonds Reserve Account which will be funded with equal payments made on a
monthly basis over a 10-year period until such Series 2009 A Bonds Reserve Account hold an
amount equal to the maximum amount of principal and interest which will mature and become
due, respectively, on the Bonds in the then current or any succeeding year. Monies in the Series
2009 A Bonds Reserve Account and the Series 2009 A Bonds Sinking Fund will be used solely to
pay principal of and interest on each series of the Bonds and will not be available to pay costs of
the Project.

24. There are no other obligations of the Issuer which (a) are to be issued at
substantially the same time as the Series 2009 A Bonds, (b) are to be sold pursuant to a common
plan of financing together with the 2009 A Bonds and (c) will be paid out of substantially the
same sources of funds of funds or will have substantially the same claim to be paid out of
substantially the same sources of funds as the Bonds.

CH4919901.1
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25. To the best of my knowledge, information and belief, there are no other facts,
estimates and circumstances which would materially change the expectations herein expressed.

26. The Issuer will comply with instructions as may be provided by the
Authority, at any time, regarding use and investment of proceeds of the Bonds, rebates and rebate
calculations.

27. To the best of my knowledge, information and belief, the foregoing
expectations are reasonable.

[Remainder of Page Intentionally Blank]
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WITNESS my signature on the day and year first written above.

GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT

02.25,09
352650.00004

CH4919901.1
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Harry L. 3arcL ear.

	

Gra:.ced Minister ' s License

Loon application of Harry L. Bartlett, who proved to the satis-

facci.on of the Commission that he - is an ordained minister of the Light

house Gospel Caner, tnc., Tulsa, Oklahoma, Thais ordered that the

said Harry L. Earclect, who was ordained on the 10th day of October,

1975, be and he Ls hereby granaed a'Licensa to salemdtee the rites

of marriage in all of cite counties of the State of Vest Virginia,

as provided by chanter 48,oart.de L, Sections 12-A, of the West Vir-

g.ttia Cade, as acsended, no bond was required said Harry L. Bartleto

presenting co the Commission proof of his ordination, by said church.

zc is arderad that the Commission be adjourned ;until Tuesday, Dec abe

nth, 1975 ac 10:00 o'clock

Tuesday, 0ec7ucber LSth, 1975

The Commission aac pursuar	 o its adjournment on

Monday, December 15th, 1975

Present: Daniel L. McCarthy, President

Tames E. Boyce, Commissioner
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Created

STATE OF WEST VIRGINIA	

At a regular Terry of the County Coamissiau of Earrisaa

County, Nest YLrginia, held at the Courthouse of said County,

Commissioners Daniel L: McCarthy and James E. 3cyca, a Majority

of t ht members being present thereat, an the.16th day of December

1975, the foiLowing arder.waa made and entered, to-wit:

cBAM--LOTION Fti?itrC Sc..VICE DISTRICT:

At a regular Term of the County Commission cE Warrisan

County, :field.. at the Caurthsuse of said Cot.ncy, Commissianers

iurrial L. McCarthy and James E. 3ayce, a majority of the members

being present thereat, on the 16th day of December, 1975, being

the data fixed by prior action of the County Cammissian for cam-
.

dt:,cting the public bearing ern the creation of the proposed G=-t-
.

Public Service District, as cantemplated and provided fa_

in a resolucian and order adapted by the armory Commission on. the

10th day of November, 1975, the President announced that due

publication of notice of such public hearing, in accordance with

said order; had beret cads in the Clarksburg Exponent on 5•Tednesda-

the . 3rd day of December, 1975, as appears from a Certificate of

Publication tendered to the County Commission wad now filed here -

in, such notice stating that all persans residing in ar awrttit a

baring any' interest in property in the area. to be embraced wit

tha . bamadari.es of such public service district desiring to be

heard for or against the creation of.said District would be heard..

The President ' f-.zrcher atmmunced that the kffidavit of Racin

fiudkins was filed'be.:ein, setting out facts concerning--the pcsr1

of notices in acca_R"Tee with said order,' i m 'five (55 cbuspi

places within the Liai.ts' of the- proposed pub.iic. series- distract, .

said tat-! ces contsini*+g th.e. same is azcatim: contained in the

publish:.d notice and such posted notices very posted net less than
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tan (La) days prior to the date of this hearing. All such in-

terested persons desiring to be heard were givers Eu11 dppor 1ty

at the hearing held-.ari.this dace, and a rnnber of such persons

testified La. favor of st:ch creatiart and mane in opposition

thereto.

The County Commission then further diecussed the creatiaa

of said Public Service District, whereupon, an

	

.aicocs cate.o;
the Cocai.ssianers, the fallowing order and -esolutiaa was adapted,

effective iznediately:

	

•---

ORLIER AriD fl. SOI. TIdN ereacing the Grant-
tlniotz Public Service Distr•icc in Harrison

' County, West Virginia.

r ° s, the Cotmcy Comri.seion of it rrisaa Cauxty, Want .

Virginia, -did heretofore, by a resolution and order adapted

NovrThe, l0, 1975, fi.m a date for J. public hearing ma the c_as-

tiau a.E the Cramt-tlr.ibn '?tiollc Service Distrf ct fa; the purpose of

:applying saverage services and facilities within' the territory to

has extend permitted by- law, and is and by- said-resalutian .ard

rder did provide tl a.c all person..: residing Jim dr owaing or haul:g

hay fnteresr Lm property irr the area to ha errbra-czd within- tha

bctm.daries . a.f such public service district'm,+ghc ap'pear before. .

the Cotmty CaamLisiou at this ccaee ng acrd have

	

bppartunity. to

.be heard far had against the creation of said District; and.

CTKER.EAS, the. territory fte_eiaafte_ deac`i.bed does net

iacluda osi.thie its limits the territory of any' other, ppublic secrvici

district orga=s5.zed tmdar Article 13A of Chaptar 16 of the Coda of.

West Virginia, as acrended ( " the Act"), which furaisl e the resi -

dents within such territory ar arty part thereof sewerage services

xs de.fi red ia. the Act; nor La ehere included ti ithin._the ace

described territory any city, i=orpo=ted terra cr ocher.	 ^*^cipal

corporation hiving a population L. es-teas of three thousand.



Vi 75

(3,000) persons; hcwavar, there is inciuded'so.ithin`tse: above' .. '

described territory two (2 'incorporated tawcts, namelT, The T

of Last Creek and the Tnu--n of Nest Milford; and

WcEF.I.EAS,` . notiee of this hearing was duly given in the

ni-eeer pu:ocrided' and requited by said resolution and order acrd by

Article I3A of Chanter 16 of the West Virginia Coda, and all

interested persons having bean afforded an opparctn,i.ty to be

heard-.far and against the c-eaticn of said District, -and upon t

teed for sewerage services described generally at the hearing,

and no written protest hav i ng bean filed by the requisite nnmhe

of qualified voters residing cri.thit. tha area to be embraced wit

in the botmdani.es of st:.ch; xb1ic ear-ice district or othaxwiaa,

and said Cau=ty tosr issi.an having given due consideration to al

matters for which such hearing; and

WEEiLS&5, said County Cocmi.ssion is of . opinion and harm-

by datermiaes; that the creation of the propoaad Public. Services .

District is .feasible, and that the sewerage services propaaed fc

said District will be conduciva to the preservation of public .

b^g tth, comfort .and convenience of persons residing within said

District, and that.a resolution axd.order creating. said Dist_i.ot

should be adopted:-

. NOV„ t

	

0&.E, Be It, Aid It Is Hereby, a:dared and

Easc1vsd ' by the County Coissian at Earrisan County, West

Virginia, as follows;

I,'

. A. Public Services District within the Cat.mty..oE Harrison

in the State of Nest. Vir i'" ", is hereby created, and said

District shall have the following boundaries: ,

Y
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,^zaat-Uriioti public _Sezv:•ca. Dist=ict; =T-.ara-^
-^y a cribcd; s par.tly:.locatad

Distrcts-

	

Eiiarriso
.EL3^:en C•Ia

	

tgi'sterial

	

t ti i^ isrrisan
Caeaty,' •WTesc:•VLrginia, and is' furthar: ddacribed as
being, the:swatershed area of West Fork.t2irer cad
being bacsreeza,: tha acs teru divi da • aad uastarn
.div'ida aad- th.s area being. also upstraacs of Clarks-
burg and in south cent_al, and southwest-part of
Ha=i40= County and mare generally described as
follows:

BEGINNING at Ht. Clare Acrid (ti. Va. Rauta.No:
25) :and Ri.var Bend Parir Road (WT. Va., Rcuta No..
19/53) iaterseccica and thence soutard alo-ag the
ridges and divides and the divide berreeu West
Faris River and Arcald Ru,-,a, watershed,. 7350 faet,
aura or less; thenaa..alang tha .watershed divide
between West Fork River and Elie C_aek uatersbeds
and generally following the divide (partly cad
aaastly the eastern bo, -le;e. •"l Line of Union 2-fagis-
teri-al District) a distance of .15,000 Feet, mare.
ar'lass; thence east to o.'4aint, a disrxnce of

• 6072 feet, morn-ar less; tE,„r awith Elk .Creek for. : .
.a 'distance •of 5280 feet, amore. or lass; th. r,re south

	

.
for adi.ste-tra of 900 feat, afore. arless; then .e
Sauth''.6°"45 ' West for a dista:se of 8075 feet,
more or, less; the'ire Saudi 6' 40.' West..for.a distance
of 950 fast, more or less to _a pot an tha wester
bacmdazy of Grant F.agiscerial District; theme south-
ward along 'said boundary for a dJ.at a^r a of approxi-
mately 48,000 feet, more ar lass, to tha scud-tar=
bovada, 1iae. of Harris.= County at the Eaz :Isom.,
Lents, - Up shu County cottman ba i ry ca oes; thence,.
approtimately 14,220 feet westward with the Ear-ison-
Lawis County; Lisa co the ^ratershed divide. between
Ec.Relady Creak oral Last Creak watars'nads and can-
tim es 1,000 feat, more or less, aLang this avid=
to the gap as t . Va. Route Na. 25 south aF the 'fawn

4 - o a t t Creek; then:e 4500 ' £ eet, more or Jess, along
tha Watershed divide between H tarry Run and Dick
RR ; thema 9000 feet, mare or leas, along the water-
sb.ad••dLv-ida batwe . H e .y 9

	

and Vana--Run (t_i-
-':su.taxies of Hackers Creek) to the south county lime;
titser,r e:sri.th, south Harrison, County 1ine, crossing
Eacksra Craelc and West Fa•rk River to the southwest
con ner -of .Hanz-ison County, a distance of 68,000• feat,
s4Ya on less; thence . fallawiag tha a+es'd ings of
tha-west county lima which is a1.so a watershad divide,
co the headwaters of Isaac Creak (east. of Big Isaac)

	

.
of West: Fork-River watershed aopproxi: ately 32,500
feet, more or less; t2+ ce 46,500 feet, store or less,
to and along th.s- divide between the Taz:=.la Creek
wz.tershad and the headwatars of. Buf¢ala Creek, Syca-
more Creek arid' their t.i.autartes to this common career
of Caal, Ieru:•le and Union uagisterial Districts;
thence along tha watershed divide between Simpson
Creek rsad the headwaters of Cabsirns Yam, Davisson
Roma and Washbc.arzaa:p Run to the eastara watershed
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'divide of Dav:.sson Runt, a distance . of Z6,0OO feet,
corm or Less; thence 6100 feet, more ar less, 4owa
along the-divide-ma W. Va. U. S. Route No. L9 a_ d
fallowing northside of State Route No. 19, 1500
feet, more or Lass, co City of Clarksburg near
river bead; thence upstream of the West Fork River
approximately 3200 feet to the Baltimore and Ohio
ive= bridge; thence with Che city boundary to the

River Bend Park Road W. Va. Route No. 19/53 and
along State•.Route No. L9/53 to W. Va. Route No. Z5,
65G sett, more or Less, and the place of beginning,
caatainicg 100 square miles, more or Lass, as shave
and designated' on a map or plat entitled Grant-Union
Pab1Lc Service District, Harrison County, Vest
Virginia, Cerrore & Vaughn, Enc. E:gi:tears.

II.

Said Public Service District shall have the came and

corporate title of GRANT-UNION PUBLIC SERVIC, DISTRICT, and

shall censcitute a public corporation and political subdivision

of the. State of West V'irgiaia with the. right to construct, math

tai=, operate. improve and extend sewerage services and facilit

within the territory, for the collection, treatment, ptneuica-

tian or disposal of liquid or solid wastes, sewage arindustria

wastes, to the extent permitted by law, bavi=g all the rights

and powers conferred on public service districts by the laws of

the State of West Virginia, and particularly by Article I3A of

Chapter 16 of the West Virginia Code.

ITI.

Thhmre being no city, incorporated town or other aucici

pr1 corporation having a population in excess of three thousand

(3 X 000) parsons inr.Iuded wichi.n said District, the County

Commission hereby appoints the following three (3) persons

residing within said District as members of the Public Service

Board of said Descrict for the terns shown after their tames:
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Rezitc B. Hudkins

	

-

	

six (6) years,

AL^rednYarman,

	

Four (4) years,

E:,agus Evans

	

rwa (Z') years,

such terms to run Etom th.e 1st day of December, 1973, all in

accardancs with the provisicns az West Virginia Cade, Chapter 16,

Article Lik, Section. 3. Said members shall ' qualify by meeting

in the Office of the Clerk of the County Commission as scan as

ozaceicabLe and taking an oath of office, and shall thereafter

meet as said Board and organize, pursuant co the provisions of

said Statute.

MIER this 16th day of December, 1975.

CCU -tY Cafi4QSsION OF a,uuaSCN coo ay,
1E5 V t GINX.

I

j
.IICS c. oyca; OUaCy O SS5J.Qne-

ms.e1 L. i`1cCarcry, County Caarissi, a al



I. FRANK J. MAXWELL JR. Clerk of the Harrison County Commission do hereby

certify that the foregoing writing is a true and accurate copy as appears of

record in my office in	 General 4tder
	 Book No.

L.7
at Page

b25 , of said records.

Given under my hand and Seal of said Office this 	 5	 day of
.July	 .19	 84

Clerk, Harrison County Commission

STATE OF WEST VIRGINIA.

County of Harrison:
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BEFORE THE COUNTY COivCvfISSION OF HARRISON COCNrY

A RESOLLTION AND ORDER PROPOSING CHANGING
THE NAME OF GRANT UNION PUBLIC SERVICE
DISTRICT TO GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT AND 1.1E MERGER OF LOST
CREEK-MT. CLARE PUBLIC SERVICE DISTRICT AND
VALTJ Y OF GOOD HOPE PUBLIC- SERVICE DISTRICT
INTO GREA.1 ER HARRIS ON COUNTY PUBLIC SERVICE
DISTRICT (FORMERLY GRRk W UNI ON PUBLIC SERVICE
DISTRICT AND 1H± ENLARGEMENT OF '.l'H.E; SEWER
SERVICE .AUTHORITY OF GREATER HARRISON
COUNTY PUBLIC SERVICE DISTRICT AND FIXNG A
DATE OF ECEARING•ON.IEEPROP OSEDNAIVE CHANGE,
MERGER AND ENLARGEMENT AND PROVIDLNG FOR
NOTICE OF SUCH BEARING

WFEREAS, the County Commission of Harrison County deems it necessary and '
desirable to consolidate, where practicable, the public'service districts in Harrison County to
provide both better and more cost-effective service to the residents of the County;

WHEREAS, pursuant to the provisions of Article I3A, Chapter' 16 of the West
Virginia Code, the Harrison County Commission is .empowered to, upon its own motion by . order
duly adopted, propose consolidation and enlargement of public service districts located within the
County in order to preserve the public health, comfort and convenience of the areas within the
public service districts;

WHEREAS; the Public Service Commission of West Virginia has recommended
the expansion of Grant Union Public Service District to provide sewer service to those portions
of Harrison County not presently provided with sewer service and the County Commission of
.Harrison County deems it desirable to change the name of Grant Union. Public Service District
to . Greater Harrison .County Public Service District (hereinafter, Greater Harrison County Public
Service District shall refer to the former Grant Union. Public Service District);

WHEREAS, the , Public Service Commission of West Virginia has recommended
the merger of Lost Creek-Mt. Clare Public Service District and Valley of Goad Hope Public
Service District into Greater Harrison County Public Service District and the enlargement of the
sewer service authority of Greater Harrison County Public Service District to include all areas
within Harrison County not provided sewer service by another public service district or
incorporated municipality; and,

WHEREAS, the Harrison County Commission, after considerable deliberation, has
decided that the proposed merger of Lost Creek-Mt. Clare Public Service District and Valley of
Good Hope Public Service District into Greater Harrison County Public Service District, and the
enlargement of the sewer authority of Greater Harrison County Public Service District to include
all areas within Harrison County not provided sewer service by another public service district or

0



incorporated municipality, subject to the approval of the Public Service Commission of West
Virginia and the agreement of the bondholders of the Districts, is necessary for the preservation
of the public health, comfort and convenience for the areas presently served and proposed to be
served by ' the said Districts.

NOW, THEREFORE, BE IT, AND IT IS, HEREBY, RESOLVED AND
ORDERED by the County Commission of Hari-isoii'Cbi Mty as follows:

1. That the County Commission of Harrison County, West Virginia, noon its
own motion, subject to the approval of the Pu"btic Service Commission of West Virginia, hereby
proposes that the name of Grant Union Public Service District be changed to Greater , Harrison
County Public Service District

2. That the County Commission of Harrison County, West Virginia, upon its
own motion, subject to the approval of the Public Service Commission of West Virginia and the
agreement of the bondholders of the Districts, proposes the merger of Lost Creek-Mt. Clare
Public Service District and Valley of Good Hope Public Service Disllict into Greater Harrison
County Public Service District. The presently existing public service districts are particularly
defined as the following areas:

	

.

GREA'lbiR HARRISON COUNTY PUBLIC SERVICE DISTRICT
(FORMERLY GRANT UNION PUBLIC SERVICE DISTRICT)

BEGINN IG at Mt. Clare Road (WV Route No. 25). and
River Bend Park Road (WV Route No. 19/53)intersection;

THENCE southward along the ridges and divides and the
divide between West Fork River and Arnold Run tivatershed,.7350
feet, more or less;

THENCE along watershed divide between Wesi Fork River
and Elk Creek watersheds and generally following the divide
(partly and mostly the eastern boundary line of Union Ma gisterial
District) a distance of 15,000 feet, more or less;

THENCE East to a point, a distance of 6072 feet; more or
less;

	

t
THENCE with Elk Creek fora distance of 5280 feet, more

or less; '
THENCE South for a distance of 900 feet, more or less;
THENCE South 36° 45' West for a distance of 8075 feet,

more or less;
THENCE South 6° 40' West for a distance of 950 feet,

more or less, to a point on the western boundary of Grant
Magisterial District;

2.
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O

THENCE southward along said boundary for a distance of
approximately 43,000 feet, more or less, to the southern boundary
line of Harrison County at the Harrison-Lewis-Upshur County
common boundary corner;

THENCE .approxiin.ately 14,230 feet westward with the
Harrison-Lewis County line to the watershed divide between
McKenney Creek and Lost Creek tvacersheds and continues 16,000
feet, more or less, along this divide to-the gap on WV Route
No. 25 south of the Town of Lost Creek;,

THENCE 4500 feet, mare or less, along the watershed
divide between McKenn_y Run and Dick Run;

THENCE 9000 feet, more or less, along the watershed
divide between McKermy Run and Vens Run (tributaries of
Hackers Creek) to the south county line;

THENCE with the south Harrison County line, crossing
Hackers Creek and West Fork River to the southwest corner or.
Harrison County, a distance of 68,000 feet, more or less;

THENCE following the meandering of the west county line
which is also a watershed divide, to the headwaters of Isaac Creek
(east of Big Isaac) of West Fork River watershed approximately
32,500 feet, more or less;

THENCE 46,500 feet, more dr less, to and along the divide
between the Tenmile Creek watershed and the headwaters of
Buffalo Creek, Sycamore Creek and their tributaries to the common
corner or Coal, Tenmile, and Union Magisterial Districts; ,

THENCE along the watershed divide between Simpson
Creek and the headwaters of Coburns . Run, Davison Run and .
Washburncamp Run to the eastern watershed divide of Davison
Run, a distance of 26,000 feet, more or less;

THENCE 6100 feet, more or less, down along the divide to
WV US Route No 19 and fallowing north side of State 'Route
No. 19, 1500 feet, more or less, to City of Clarksburg near river
bend;

	

. r
THENCE upstream of the West Fork River approximately

3200 feet to the Baltimore and Ohio railroad bridge;
THENCE with the city boundary to the River Bend Park

Road WV Route No. 19153 and along Stdte'Reute No. 19/53 to
WV Route No. '25, 650 feet, more or less, and the place of
beginning, containing 100 square miles, more or less.



LOST CREEK-MT. CLAREPUBLICSERVICE DISTRICT

of Elk Creek;
THENCE up Elk Creek LO miles to a point;
THENCE due South 0.17 miles to a point;
THENCE South 36° 45' West 1.53 miles to a point;

. THENCE South 6° 40' West 0.18 miles to a point on the
Elk-Grant Magisterial District line;

THENCE with that line 7.66 miles to the
Harrison-Lewis-Upshur County common corner;

THENCE with the Harrison-Lewis County line in a
northwesterly direction 3.65 miles to a point on a ridge;

. THENCE with•that ridge line in a westerly direction 2.04
mile to a point;

THENCE North 20° 30' West 0.63 miles to a point on a
ridge one;

THENCE with the ridge line, which divides the watershed
between Hackers Creek and Duck Creek in a northwesterly
direction 5.45 miles to a point on the boundary of the Valley of
Good Hope.Public Service District;

THENCE with four lines of the Valley of Goad Hope
Public Service District boundary,

North 19° 45 East 0.47 miles to a point;
North 610 20' East 0.64 miles to a point;
North 49° 20' East 0.34 miles to a point;
Due North 0.34 miles to a point on the Grant-Union

Magisterial District line;
THENCE with that line in a northeasterly direction 8.06

miles to a paint an the south bank of the West Fork River;
THENCE with the south batik down river 1.63 miles to the

beginning.
Included with the district is a strip of land between the west

bank of the West Fork River and a point 100 feet southwest of the
Lost Creek-Mt. Clare main water transmission line and extending
from the Lost Creek-Mt. Clare master meter in a southeasterly

I

	

4.

BEGINNING at a point on the east bank of the West Fork
Riyer, which point has the coordinate North 39° 14' 38" and West
80° 21' 29";

THENCE leaving the river due East 0.54 miles to a point
on the-Clark-Grant Magisterial District line;

THENCE with that line in a southeasterly direction 2.46
miles to a -point;

	

-
THENCE due East 1.l5 piles to a point on the west . bank
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direction and parallel with the main transmission line 1.79 miles to
a point where the main line crosses the fiver.

VALLEY OF GOOD HOPE PUBLIC SERVICE DISTRICT

BEGINNING at a point in the center of the West Fork
River, which point is the common corner between the Grant Union
and Clark Magisterial Dislhicts; . .

	

. .

. THENCE in a northwesterly direction with the Clark-Union
Magisterial District boundary line and with the southwestern
boundary of the Country Club Addition Public Service District 1-28
miles to a point in. the center of US Route 19;

THENCE with US Route 19 North 0.98 miles to a point;
THENCE leaving the highway North 28° West 0.38 miles

to a point on the southern boundary of the Sun Valley Public
Service District;

THENCE with the Sun Valley Public Service District
boundary South 65° West 1.19 miles to a point an the Clark-Union
Magisterial District line;

THENCE leaving the Clark-Union-Magisterial District line
and the Sun Valley Public Service District South 40° 5,0' West 1.87
miles to a point;

THENCE South 48° West 2.23 miles to a paint; '
THENCE South 2° 20' East 1.97 miles to a point;
THENCE South 20° 30' West 1.37 miles to a point;
THENCE South 41 ° 40' East 1.61 miles to, a point in the '

center of the West Fork River;
THENCE down river 0.83 miles to a point;
THENCE leaving the river. South' 67" East .0.23 miles to a

point in the center of Hackers Creek;

	

.
THENCE ',with Hackers Creek 0.45 miles to a point which

point is the center ' of US Route 19;
,THENCE leaving Hackers Creek North 59° East 1.07 miles

to a point on the ridge which point is on the western boundary of
the Lost Creek-Mount Clare Public Service District;

THENCE: with the Lost Creek-Mount Clare Public Service
District boundary and with the ridge line in a northwestern ._
direction 2.01 miles to a point;

THENCE North 19° 45' East 0 ..47 miles to a paint in the -
center line of the West Fork River;

5.



THENCE North 61° 20' East 0.64 miles to a point in the
center line of the West Fork River;

	

•
'THENCE North 49° 20' East 0.34 miles to a point;
TI-ENCE Due North 0.34 miles to a point in the center of

the West Fork River which is an:" the 'Grant-.Union Magisterial
District line;

rallowing the merger, the water service area of the newly created Greater Harrison
County Public Service District shall be particularly defined as follows:

PROPOSED MERGER OF GREA1'Ii;R HARRISON COUNTY, LOST CREEK-MT.
CLARE AND VALLEY OF GOOD HOPE PUBLIC SERVICE ' DISTRICTS

BEGINNING at a point between Highway 19/15 (Country
Club Road) and .the West Fork River at latitude 39° l5' and
longitude 80° 22' 30";

THENCE due East with said-latitude 39° 15' parallel line
9,300 feet to a point between two ridge tops;

THENCE South 14° East 9;200 feet to a point on a ridge
top;

THENCE due East 7,800 feet to a point in the center of Elk
Creek, also being a point in the Quiet Dell Public Service District
boundary line (as amended 6/93);

THENCE in a 'southerly direction running upstream with
Elk Creek ,and said common boundary line of Quiet Del! Public
Service District 3,200 feet to the intersection of Zachs Run and Elk
Creek; •

THENCE continuing in a southerly direction upstream with
Elk Creek and §aid common boundary line 8,000 feet to a point;

THENCE with said common boundary line South. 3° 02'

West 3,100 feet to a point on top of a ridge;
'THENCE with said common boundary line South 25° 48'

West 3,200 feet to a point on top of a ridge; •
THENCE with said common boundary line South 37° 12'

West 5,800 feet to a point on top of a ridge;
THENCE with said common boundary line South 26° 03'

East 4,200 feet to a point on top of a ridge;
THENCE with said common boundary line South 67° 50'

East 2,900 feet to a point on top of a ridge;

THENCE with the Grant Union Magisterial District line
8.06 miles to the beginning containing 23.91 square miles.

6.
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THENCE with said common boundary line South 86° 41'
East 7,300 feet to a point an top of a ridge;

TINCE with said common boundary line South 74° 45'
East 5,100 feet to a point in the center line of Highway Route 20;

THENCE leaving said coinino.aliaunda.ry line of Quiet Dell
Public Service District South 21° East 3.3. miles to the intersecting
corner of the Barbour-Harrison-Upshur County lines;

THENCE running westerly with the Harrison-Upshur
County line 4.5 miles to the 'intersecting comer of the
Harrison-Lewis County lines;

THENCE running westerly with the Harrison-Lewis County
line 4.3 mile's. to a point on McKeuney Run;

. THENCE due West 6,700 feet to a point at the intersection
of McKenney Run, and Highway Route 25, also being the point of
a master meter connection with. Jane Lew Public Service District;

THENCE due North 1,900 feet to a point in the
Harrison-Lewis County lines;

THENCE running westerly with said county lines 3 miles
to a point intersecting the West Fork River;

THENCE continuing westerly with the meanders of the
Harrison-Lewis County line 9.5 miles•to the intersectin g comer of
the Doddridge-Harrison-Lewis County lines;

THENCE running northerly with the . meanders of the
Doddridge-Harrison County line, i4 miles to a point on the latitude
39° 15' parallel line near Highway Route 29;

THENCE due East with said parallel line 2.8 miles to a
point on a ridge at Longitude 80 31';

THENCE North 37° East 2.6 miles to a point in Highway
Route 31, said point being the common boundary corner with Sun
Valley Public Service District;

THENCE; with said common boundary line of Sun Valley
Public Service District South 59°,30' East 1.7 miles to a point at
the intersection of Highway Route 33/2 and Route 33 (Sycamore
.Road); '

THENCE easterly with said common botiiiciary Elie of Sun
Valley Public Service District and the Union-Clark Magisterial
district line 10,450 feet, more or less, to a point on a ridge;

	

:-.
THENCE leaving said Union-Clark Magisterial district line

North 61° 50' East 6,200 feet to a point in said common boundary
line of Sun Valley Public Service District;
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TPLFNCE leaving said common boundary tine of Sown. Valley
Public Service District South 16° East 6,200 feet to the paint of
beginning, containing .approximately 131 square riles, as' shown
upon a map prepared' by the West Virginia Public - Service
Commission, Public Service District Division, dated January 1996,
entitled "Proposed Consolidation of Grant Union, Valley of Good
Hope, and Lost Creek-Mt. Clare Public Service Districts".

•
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3. That the County Commission of Harrison County, West Virginia, upon its
own motion, subject to the approval of the Public Service Commission of Weft Virginia, proposes
the expansion of the sewer authority of the newly created Greater Harrison County Public Service
District to include all areas within Harrison County not served by another public service district
or incorporated municipality, particularly defined as the following areas:

PROPOSED ENLAR.GEivlENT OF GREATER HARRISON
COUNTY PUBLIC SERVICE DISTRICT

The Greater Harrison County Public Service District sewer service area as enlarged shall
be described as all the area encompassing the County of Harrison exceot the following service
areas:

East View Public Service District
Enlarged Hepzibah Public Service District

Lake Floyd Public Service District
Lumberport Public Service District
Mc. Clare Public Service District .

Summit Park Public Service District
Sun Valley Public Service District
lane Lew ' Public Service Distridt

Town of Anmoore
City of Bridgeport
City of Clarksburg

Town of Nutter Fort
City of Salem

City of Shinnston •
Town of Stonewood

Town of West Milford

Specifically described hereinafter:

l
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EAST VIEW PUBLIC SERVICE DISTRICT

BEGINNING at a point (#l) where the most westerly
Corporation lirnitaf'Anmoore crosses WV Secondary Highway 23;

THE'FCE with the Cofporatiio'n' line of Anmoore in a
southerly direction approximately 400 ft..to point (#2) where said.
Corporation limit crosses the Baltimore & Ohio Railroad tracks;

THENCE leaving the Corporation line of Anmoore along a
ridge in a southwesterly direction. 1500 feet to a point (n3) on the
ridge;

THENCE along said ridge approximately 6000 feet to a
point (#4) on the most easterly Corporation limit of the City of.
Clarksburg; . .

THENCE along said. Corporation limit in a northerly
direction approximately 3000 feet to a point (75);

THENCE leaving the Corporation line of Clarksburg along
a ridge in a easterly direction approximately , 6000 feet to a point
(#6) of intersection between a pipeline and a power line;

THENCE along the same ridge in a southerly direction
approximately 5300 feet to a point (T7) orr the northern Corporation _
line of the Town of Anmoore;

	

-
THENCE following said Corporation line in a westerly

direction 500 feet to the northwest corner of the corporation line to
point (#3) of the Town of Anrnoore;

THENCE following said Corporation line in a southerly
direction 3Q0 feet to place of beginning.

ENLARGED rit;PZIBAH PUBLIC SERVICE DISTRICT

BEGINNING at the Corporate limits of the. City of
Clarksburg at a point on. said US Route No. 19;

THENCE' in a northerly direction along said US Route No.
19 to the intersection of the Crooked Run Road designated as being
State Route No. 19/10;

THENCE in i northwesterly direction along said Crooked.
Run Road, State'Route IMO,* to the Harrison County Coal-Eagle
Magisterial District Line;

THENCE in a northerly direction along said Coal-Eagle _
Magisterial District line to its point of intersection i.-ith the
Baltimore and Ohio Railroad Company Tracks;

0
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THENCE in a northerly direction along said railroad tracks
to a point which is due West from the southern limits of the Town
of Gypsy (to include all of the Town of Hughs):

THENCE due East to the West Fork River,
THENCE in a southerly `direetion along said. West Fork

River to the intersection of said River and the common i tersection
of Eagle, Clay, and Simpson Magisterial District lines;

THENCE in an' easterly direction along Simpson District
northerly boundary to the centerline intersection of said boundary
and State Route 24/11;'

THENCE south 10° East 14,780 ± to northern right-of-way
line of Federal Route 1-79;

TIENCE along said right-of-way line in a westerly
direction 3,300 feet ± to centerline of Simpson Creek;

THENCE along centerline of Simpson Creek and .1,000 feet
distant south thereof meandering in a general north westerly
direction to the intersection of a telephone cable right-of-way;

THENCE in a southerly direction along said telephone line
to an angle point in said telephone tine, said angle point being due
East from the Northern limits of the Town of Hepzibah;

THENCE due West to a point in the West Fork River;
THENCE in a southerly direction along the meandering of

said West Fork River to the Corporate line of the City of
Clarksburg, West Virginia;

THENCE in a westerly direction along said Corporation line
to the point of beginning.

LAKE FLOYDPUBLIC SERVICEDISTRICT

13EGrtNNING at the intersection of State Route 50/3,
commonly known as Hall's Run Road and the westerly side of
controlled acces's right-of.way of United States Route 50 and
running;

'THENCE South 64° 30' East 370 feet to a stake;
THENCE South 33° 40' West 630 feet to a stake;
THENCE South 61' 30' West 521 feet to a stake;
THENCE South 58° 00' West 2,543 feet to a stake;
-THENCE South 30° 15'. West 879 feet to a stake;
THENCE South 38° 11' West 1,289 feet to a snake;
THENCE North 39° 30' West 635 feet to a stake;
THENCE North 31° 40' East 730 feet to a stake;

10.
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THENCE North 45° 23' East 1.48 feet to a stake;
THENCE North 25' 23' East 225 feet to a stake;
THENCE North 10° 14' East 478 feet to a stake;
THENCE North 13° 30' East 422 feet to a stake;
THENCE North 53° 41' East 831 feet to a stake;
THENCE North 42° 52' East 44.1 feet to a stake;
THENCE North 68° 35' East 785 feet to a stake;
THENCE North 43° 5I' East 485 feet to a stake;

.. THENCE North 23° .57' &Et 235 feet to a stake;
THENCE North 73° 40' East 479 feet to a stake;
THENCE North 85° 46' East 128 feet to a stake;
TT.-ONCE North 74° 30' East 720 feet to a stake;
THENCE South 15° 30' East 250 feet to the place of

beginning.

LUMBERPORT AREA PITBLICSERVICEDISTRICT

BEGINNING at a point in the center of Tenmile Creek
(said point being a corner to the Short Line Public Service District
which corner bears North 62° 30' West 2.60 feet T to the Chessie
System Railroad tracks);

THENCE with a boundary line of the Short Line Public
Service District North 62° 30'_ West 1,950 feet ± to a point;

THENCE leaving the Short Line Public Service District
boundary North 1° 20' West 3,050 feet ± to the top of a ridge
(elevation 1-346');

THENCE North 37° 50' Each 6,000 feet to a -point which is
380 feet ± due west of Jack Run Road;

"THENCE South 45° 30' East 2,150 feet to the . top of a
ridge;

THENCE, South 55° 30' East 1,700 feet ± to a point in the
center of;theLumberport-Haywood Bridge and being the center of
Tenrnile Creek;

'THENCE with the meanders of Tenmile Creek downstream
in a northeast direction 6,900 feet :I: to a paint in the boundary line
of the Haywood Public Service District (said boundary line being
the same line that divides Eagle and Clay Magisterial Districts); -

' THENCE with the Eagle. and Clay Magisterial District line
and the Haywood Public Service District boundary line " in a
southwesterly direction 5,400 feet ± to a point in the center of

Tenrnile Creek;

	

•
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. THENCE downstream with the meanders ofTenmile Creek
in a westerly direction 2,240 feet ± to a point in the Luanberport
corporation line;

THENCE with the Lumber port ._ corporation line in a
southwesterly direction 3,200 feel' 1- 16 -a point in the center of
Ten mile Creek;

THENCE upstream with the meanders of Teninil,e Creek
5,450 feet it to the paint of beginning, containing 1,167 acres_

MT. CLARE ROAD PUBLIC SERVICE DISTRICT

BEGINNING at a point on the intersection of Arnold's Run
and the northerly right-of-way line of West Virginia Secondary
Route 25, said point being located on the corporation. line of the
City of Clarksburg;

THENCE with .said northerly right-of-way line of West
Virginia Secondary Route 25 at the centerline of the B & 0
Railroad track south to a point southwest of the intersection of said
West Virginia Secondary Route 25 'and West Vir ginia Secondary
Route 25117;

	

4

THENCE in. a straight line, northeast to a point located
250.00 feet west of the centerline of Basset Street;

THENCE with five new lines, 250.00 feet west of and
parallel to said Basset. Street in a southerly direction, a distance of
660:00 feet.to a point;

THENCE with a line perpendicular to said Basset Street,
northeast to a point Located on the easterly right-of-way line of said

THENCE Leaving said right-of-way of Basset Street and
with said southerly right-of-way line of Poplar Street, northeast
630.00 feet to a'point;

THENCE with a line perpendicular to .said Poplar Street;- -
northwest to a point Located on the original boundary Line of said
Mount Clare Road Public Service District;

Basset Street;
THENCE with said easterly right-of-way line Basel Street,

northwest to a point located on the southerly right-of-way line of
Poplar Street;

12.
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THENCE with a lisle 600.00 feet east of said West Virginia
Secondary Route 25,.northeast to a point located 250,00 feet south
of West Virginia Secondary Route 25/27;

THENCE with 4 new lines, 250.00 feet south of and
parallel to said West Virguiia ' Secoil-daiy Route 25/27, southeast
crossing Doll Run 957.00 feet to a point;

THENCE North 52° 04' 14" East, a distance of 975.00 feet
to a point;

THENCE North 30° 25' 00 West, a distance of 782.00 feet
to a point located 340.00 feet east of Cherry Sleet;

THENCE with a line 340.00 feet east and parallel to said
Cherry Street, northwest to a point located on the original boundary
line of said Mount Clare Road Public Service District on the east
property line of Custer Addition;

THENCE north with said Custer Addition and 600.00 feet
east and south of said West Virginia Secondary Route 25 to a point
located in the center of said Arnold ' s Run;

THENCE with said Arnold's . Run northwest to the POINT
OF BEGINNING, as.shown on a map attached hereto and made -a
part of this description prepared by Thrasher Engineering, Inc.
entitled "Map Showing Revised $otmdaries of the•Mount Clare
Road Public Service District" dated January, 1997.

SUMMIT PA.RX PUBLIC SERVICE DISTRICT

BEGINNING at a paint in. the Clarksburg Corporation Line,
a point in the center of Murphy ' s Run on the north side of US
Route 50;

THENCE with four lines of the said Corporation Line
North 1? West 450 feet,
North g1° West , 1400 feet, to a paint on the east

right-o -way line of Pinnickinnick Street;

	

.
'THENCE with two lines of said Pinnickinnick Street

right-of-way tine and Clarksburg Line
North 1$° East 900 feet,
North 24° West 900 feet;

THENCE leaving said P innickinnick Street right-of-way line
and Clarksburg Corporation Line. North 48° West 1000 feet to a
point on the top of the ridge;

THENCE with 12 lines along the top of 'he ridge;
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North 5° West 2400 feet;
South 86° East 2400 feet;
South 58° East 1200 feet;
North 51° East 1000 feet;
North 14° West 700 feet;
North 23° East 600 feet;
North 31° East 900 feet;
South 51° East 1000 feet;-
North 81° East 1000 feet;
North 53° East 1300 feet;
South 37° East 1200 feet;
South 43° East 20.00 feet;

THENCE South 59° West 3900 -feet to a centerline of the
Baltimore and Ohio Railroad;

THENCE with the centerline of the railroad South 22° West
1050 feet;

THENCE leaving said railroad centerline South 52° East
21.50 feet to the top of the ridge;

THENCE with the top of the ridge South 66° East 1250 feet
to a point;

THENCE South 1150 feet to a point;
THENCE with a line approximately parallel with. US Route

50, South 89° West 6000 feet to the beginning, containing 101.0.56
acres.

SUN VALLEY PUBLIC SERVICE DISTRICT

BEGINNING .at a point, it being the Northwesterly corner
to the corporation line of the City of Clarksburg, ' Harrisar? County,
West Virginia, having a latitude North 39° 17' 51" and longitude
West 80° 22' 07.';

TaEENCE with the. corporate line of the City of Clarksburg
South 23° 20' East 0.33 miles (1,742 feet), more or less, to the
center of Old US Route No. 5.0 now Secondary State Route No. 11;

THENCE continuing with said corporate limits South 6° 20'
West 3,400 feet, more or less, to a point in the District line
between Clark and Coal Magisterial Districts;

THENCE with said District line . in a westerly :direction
1,100 feet to a point;

THENCE leaving said District line South 46° 10' West
4,200 feet to a point;

14.
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THENCE South 32° 05' East 2,300 feet to a point;
THENCE South 61° 50' West 10,450 feet, more or less, to

the line between the Union. and Clark Magisterial Districts;
THENCE with the Magisterial District line 3.7 miles

(1.9,536 feet), more or less, to - the'' ih-tersection of West Virginia
State Secondary Routes 33/2 and 33; .

THENCE North 59° 30' West 1.7 miles (8,976 feet) to a
point in the center of West V ii.ginia State Route 31;

TI NCE with State Route 5l. crossing US Route 50 North
37'1' 10' East 1.0 mile (5,280 feet) to a point in West Virginia
Secondary Route 5/14;

THENCE East 0.90 mile. (4,752 feet) to the Magisterial
District line between Ten Mile and Clark Magisterial Diso-icts;

THENCE with said District line 1.7 miles (8,976 feet), more
or less, to a point having a latitude of North 39° 18' 15" and
longitude West 80 26' 16";

THENCE East 2.6 miles (13,728 feet);
THENCE South 63° 00' East 1.4 mile (7,392 feet) to a

place of beginning, containing an area of 15.06 square raffles.

JANE LEW PUBLIC SERVICE DISTRICT

BEGINNING at a point on the county line between
Harrison County and Lewis County, said ' point being 'on the
watershed divide between McKenney Creek and Lost Creek
watersheds.at latitude 390 6' 52" and longitude 80° 20' 55";

THENCE 16,000 feet, more or less, in a northeasterly
direction along said watershed divide to the gap on WV Route 25
south of the Town of Lost Creek;

THENCE 4,500 feet, more or less, along the watershed
divide between vtcKenny Run and Dick Run;

THENCE 9,000 feet, more or less, along the watershed
divide between McKenny Run and Yens Run (tributaries of
Hackers Creek)• to the Lewis County and Harrison County line;

THENCE following said county line in an easterly direction
19,500 feet, more or less, to the point of beginning.

15.



i 1-UNICIP^L CORPORATIONS

The sewer service area of the municipal corporations of
. nmoore, Bridgeport, Clarksburg, Nutter Fork, Salem, Shi.nnston,
Storiewood, and West Milford stall be described as the area
encompassing the corporate boundaries of said municipalities and
areas outside pf the corporate boundaries currently . served by
existing municipal sewer lines.

4. That on	 '^	 } (-, 1997, at the hour of"/d.' r'Oo'c[ec

	

. p.m., the
Harrison County Commission shall meet in the Harrison County Courthouse at Clar burg, West
Virginia, for the purpose of conducting a public hearing on the proposed change of the name of
Grant Union 'Public Service District to Greater Harrison County Public Service District,. the
merger of Lost Creek-Mt. Clare Public Service District and Valley of Good Hope Public Service
District into Greater Harrison County Public Service District, subject to the approval of the Public
Service Commission of West Virginia and the agreement of the bondholders of the Districts, and
the enlargement of the sewer authority of Greater Harrison County Public Service District to
include all areas within Harrison County not served by another public service district or
incorporated municipality, at which.tirne and place all persons residing in or owning or having
any interest in. property in the territory of the Grant Union Public Service District, Lost Creek-Mt.
Clare Public Service District and Valley of Good Have Public Service district or in the territory
of the proposed expansion of the sewer service authority of Greater Harrison County Public
Service District may appear before this County -Cornmission and shall be . provided an opportunity
to be heard for or against the proposal.

5. That' the Clerk of the Harrison County Commission shall cause notice of
the hearing and a description of all of the territory of Grant Union Public Service District, Lost
Creek-Mt.' Clare Public Service District, Valley of Good Hope Public Service District and the
proposed expansion of the sewer service authority of Greater 'Harrison County Public S.ervice
District to be-published as a Class I. legal advertisement at least ten (10) days prior to the hearing_

6. That the Clerk of the Harrison County Commission shall cause a notice of
thehearing and description of the territory of Grant Union Public Service District, Lost Creek-Mt.
Clare Public Service District and Valley of Gocd Hope Public Service. District and the proposed
expansion of the sewer service authority of Greater Harrison aunty Public Service District to
be posted in at least five (5) conspicuous places within the territory of Grant Union Public
Service District, Lost Creek-Mt. Clare Public Service District, Valley of Good-Hope Public
Service District and the proposed expanded sewer service area of Greater Harrison County Public
Service District.

I
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Public Service District into Greater Harrison County Public Service District and the enlargement
of the sewer authority of Greater Harrison County Public Service District to include all areas
within Harrison County not provided sewer service by another public service district or
incorporated municipality, but no written protest has been filed by the requisite number of
qualified voters registered and residing within the existing boundaries of the Districts, and said
County Commission has given due consideration. t4. all matters for which such hearing was
offered;

WHEREAS, it is now deemed desirous by said County Commission to adept a
Resolution and Order, subject to the approval of the Public Service Commission of West Virini a
and the' bondholders of the Districts (as necessary), changing the name "of Grant Union Public
Service District to Greater Harrison County Public .Service District, and , enlarging the sewer
authority of Greater Harrison County Public Service District to include all areas within Harrison
County not provided sewer service by another public service district or incorporated municipality,
for the preservation of the public health, comfort, and convenience for the areas presently served
by the District; and

WHEREAS, it is now deemed 'desirous by said County Commission that the
proposed merger of Lost Creek-Mt. Clare Public Service District and Valley of Good Hope
Public Service District into Greater Harrison County Public Service District be taken under
advisement by this Commission for. further consideration and review.

NOW, THEREFORE, BE IT, AND IT IS, HEREBY, RESOLVED. AND
ORDERED by the County Commission of Harrison County as follows:

0

0

O

1. That the County Commission of Harrison County, West Virginia, upon its
own motion, subject to the 7approvat of the Public Service Commission of West Virginia, and the
bondholders of the District (as necessary) hereby changes the name of Grant Union Public
Service District to Greater Harrison County Public Service District.

2. That the County Commission of Harrison County, West Virginia, upon its
own motion, subject to the approval of the Public Service Commission of West Virginia and the
bondholders of the District (as ;necessary), expands the sewer authority of the Greater Harrison
County Public Service l7istri.ct to include all areas within Harrison County not served by another
public service district of incorporated municipality, particularly defined as the following areas:

7



7. That the Clerk of the County.Cornmissiori shall cause a copy of this
Resolution and Order to be flied with the Executive Secretary of the Public Service Commission
of West Virginia not less than ten (l0) days prior to the hearing set forth herein.

By the Order of the Harrison County 'Commission this day	 } ^of

'HARRISON COUNTY COiva:iSSION

ATTE

	

COiv1MISSIOi R

.:t.

	

CLERK.
r

xttci.trnar.w

1997. I
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STATE OF WEST VIRGINIA,

' COUNTY OF HARRISON, TO-WIT:

*I, SYLVIA BASILE, Clerk of the County Commission of Harrison County,

West Virginia, do hereby certify that the foregoing is a true copy of the order entered

in the above styled action on the 	 `2Othday of	 March	 , 1997 ,

IN TESTIMONY WHEREOF, t have hereunto set my hand and affixed the

Seal of this Commission, this the2Oth	 day of	 March	 , 19 97.

0

J

Clerk-of the County Commission of
Harrison County, West Virginia

C)



BEFORE THE COUNTY COMIvISSION OF HARRISON COUNTY

A RESOLUTION AND ORDER CHANGING TM NAME. OF
GRANT UNION PUBLIC SERVICE DISTRICT TO
GREATER HARRISON COUNTY PUBLIC SERVICE
DISTRICT AND ENLARGING. _ HE SEWER SERVICE
AUTHORITY OF GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT

WHEREAS, the County Commission of Harrison County, West Virginia, did
heretofore, by Resolution and Order adopted on March 20, 1997, propose the name change of •
Grant Union Public Service District to Greater Harrison County Public Service District; the
merger of Lost Creek-Mt. Clare Public Service District and Valley of Good Hope Public Service
District into Greater Harrison County Public Service District and the enlargement of the sewer
service authority of Greater Harrison County Public Service District to include all areas within
Harrison County not provided sewer service by another public service district or incorporated
municipality; and,

WHEREAS, by said March 20, 1997, Resolution and Order, the Harrison County
Commission did set a hearing on the proposed change of, the name of the Grant Union Public
Service District to Greater Harrison County Public Service District; the merger of Lost Creek-Mt.
Clare Public Service District and Valley of Good Hope Public Service District into Greater
Harrison County Public Service District; and the enlargement of the sewer authority of Greater
Harrison County Public Service District to include all areas within. Harrison County not provided
sewer service by another public service district or incorporated municipality, required notice of
said hearing be given by Class I 'legal publication in Harrison County and by posting of notice
in at least five (5) conspicuous places within the territory of each of the respective districts, and
required the Clerk of the :Harrison County Commission to cause a copy of the Resolution and
Order to be filed with the Executive Secretary of the Public Service Commission;

WHEREAS, following the adoption of the aforementioned Resolution and Order
on March 20, 1997, the County Commission of Harrison County discovered that the
aforementioned resolution erroneously excluded the Town of West lvliiford from the enlarged
sewer service authority area of the Greater Harrison County Public Service District. The Town
of West Alford is presently included in the sewer service area of Grant Union Public Service

.District. Accordingly; upon the creation of Greater Harrison County Public Service District, the
Town of West Milford will necessarily be included in the sewer service authority area of Greater
Harrison County Public Service District. This Resolution and Order properly reflects that the
Town of West Milford is included within the sewer service authority area of Greater Harrison
County Public Service District.

	

.

WHEREAS, notice of the April 15, 1997, hearing has been given in the manner
provided and required by said Resolution and Order and by West Virginia Code § 16-13 A-2, and
all interested parties have been afforded an opportunity of being heard for and against the change
of the name of Grant Union Public Service District to Greater Harrison County Public Service
District; the merger of Lost Creek-Mt. Clare Public Service District and Valley of Good Hope



ENLARGEMENT OF GREATER E.kRRISON
COUNTY PUBLIC SERVICE DISTRICT

The Greater Harrison County Public Service District sewer service area as enlarged shall
be . described as all the area encompassing the County of Harrison except the following. service
areas:

	

.

East View Public Service District
Enlarged Hepzibah_ Public Service District

Lake Floyd Public Service District
Lumberport Public Service District
Mt. Clare Public Service District

Summit Park Public Service District
Sun Valley Public Service District
Jane Lew Public Service District

Town of Anmoore
City of Bridgeport
City of Clarksburg

Town of Nutter Fort
City of Salem

. City of Sbinnston
Town of Stoaewood

Specifically described hereinafter:

EA.ST VIEW PUBLIC SERVICE DISTRICT

BEGINNING at a point (#1) where the most tivesterly
Corporation limit of Anmoore crosses WV Secondary Highway 23;

THENCE with the Corporation line of Anmoore in a
southerly direction approximately 400 ft. to point (#2) where said
Corporation limit crosses the Baltimore & Ohio Railroad tracks;

THENCE leaving the Corporation line of Annaoore along a
ridge in a•southwesterly direction 1500 feet to a point (#3) on the
ridge;

	

.
THENCE along said ridge approximately 6000 feet to a

point (#4) oa the most easterly Corporation limit of the Ciry of
Clarksburg;

THENCE along said Corporation limit in a . northerly
direction approximately 3000 feet to a point (#5);

O
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THENCE leaving the Corporation line of Clarksburg along
a ridge in a easterly direction approximately 6000 feet to a point
(#6) of intersection between a pipeline ' and a power line;

THENCE along the same ridge in a southerly direction
approximately 5300 feet to a point (#7) on.the northern Corporation
line of the Town of Anmaore; -

THENCE following said Corporation line in a westerly
direction 500 feet to the northwest comer of the corporation line to
point (#8) of the Town of Anmoore;

THENCE following said Corporation line, in a southerly
direction 300 feet to place of beginning.

ENLARGED HEPZIBAH PUBLIC SERVICE DISTRICT

BEGINNING at the Corporate limits of the City of
Clarksburg at a point on said US Route No. 19;

THENCE in a northerly direction along said US Route No.
19 to the intersection of the Crooked Run Road desiglated as being
State Route No. 19/10; .

THENCE in a northwesterly , direction along said Crooked
Run Road, State Route 19/10, to the Harrison County' Coal-Eagle
Magisterial District Line;

THENCE in a northerly direction along said Coal-Eagle
Magisterial District line to its point of intersection with the
Baltimore and Ohio Railroad Company Tracks;

THENCE in a northerly direction along said railroad tracks
to a point which is due West from the southern limits of the Town
of Gypsy (to include all of the Town of Hughs):

THENCE due East to the West Fork River;
THENCE in a southerly direction along said West Fork

River to - the intersection of said River and the common intersection
of-Eagle, Clay,_ and Simpson Magisterial District lines;

THENCE in an. easterly direction along Simpson District
northerly 'boundary to the centerline intersection of said boundary
and State "Route 24/11;

THENCE south 10° East 14,780 ± to northern right-of-way
line of Federal Route 1-79;

	

'
THENCE along said right-of-way line in. a westerly '

direction 3,300 feet ± to centerline of Simpson Creek;

	

---
THENCE along centerline of Simpson Creek and 1,000 feet .

distant south thereof meandering in a general north westerly
direction to the intersection of a telephone cable right-of-way;
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. THENCE in a southerly direction along said telephone line
to an angle point in said telephone line, said angle point being due
East from the Northern limits of the 'T'own of Hepzibah;

THENCE due West to a point in the West Fork River;
THENCE in a southerly direction along the meandering of

said West Fork River to _the Corporate line of the City of
Clarksburg, West Virginia;

THENCE in a westerly direction along said Corporation line
to the point of beginning.

LAKE FLOYD PUBLICSERVICEDISTRICT

BEGINNING at the intersection of State Route 50/8,
coramoniy known as Hall's Run Road and the westerly side of
controlled access right-of-way of United States Route 50 and
running;

THENCE South 64° 30' East 370 feet to a stake;
THENCE South 33° 40' West 630 feet to a stake;
THENCE South 61° 30' West 521 feet to a stake;
THENCE South .58° 00' West 2,543 feet to a stake;
THENCE South 30° 15' West 879 feet to a stake;
THENCE South 38° 11' West 1,289 feet to a stake;
THENCE North 39° 30' West 635 feet to a stake;
THENCE North 31° 40' East 730 feet to a stake;
THENCE North 45° 23' East 148 feet to a ' stake;
THENCE North 25° 23' East 225 feet to a stake;
THENCE North 10° 14' East 478 feet to a stake; .
THENCE North 13° 30' East 422 feet to a stake;
THENCE North 53° 41' East 831 feet to a stake;
THENCE North 42° 52' East 441 feet to a stake;
THENCE North. 68° 35' East 785 feet 'to a stake;
THENCE North 48° 51' East 485 feet to a stake;
THENCE North 23° 57' East 235 feet to a stake;
THENCE North 73° 40' East 479 feet to a stake;
THENCE North 85° 46' East 128 feet to a stake;
THENCE North 74° 30' East 720 feet to a stake;
THENCE South 15° 30' East 250 feet - to the place of

beginning.

LUN ERPORT AREA PUBLIC SERVICE DISTRICT -

BEGINNING at a point in the center of Tenmile Creek
(said point being a corner to the Short Line Public Service District

5_



which corner bears North 62° 30' West 260 feet -Jr. to the Chessie
System Railroad tracks);

THENCE with a boundary live of the Short Line Public
Service District North 62° 30' West 1,950 feet t to a point;

THENCE leaving the Short Line Public Service District
boundary North 1° 20' West 3,071 feeth to the top of a ridge
(elevation 1346');

THENCE North 37° 50' East 6,000 feet to a point which is
330 feet ± due west of lack Run Road;

THENCE South 45° 30' East 2,150 feet ± .to the top of a
ridge;

THENCE South 55° 30' East 1,700 feet ± to a point in the
center of the Lumberport-Haywood Bridge and being the center of
Tenmile Creek;

THENCE with the meanders of Tenmile Creek downstream
in a northeast direction 6,900 feet ± to a point in the boundary line
of the Haywood Public Service District (said boundary tine being
the same line that divides Eagle and Clay Magisterial Districts);

THENCE with the Eagle and Clay Magisterial District line
and the Haywood Public Service District boundary line in a
southwesterly direction 5,400 feet ± to a 'point in the center of
Tenmile Creek;

THENCE downstream with the meanders of Tenmile Creek
in a westerly direction 2,240 feet ± to a point in The Lumberport
corporation line;

THENCE with the Lumberport corporation line in a
southwesterly direction 3,200 feet ± to a point in the center of
Tenmile Creek;

THENCE upstream with the meanders of Tearnile Creek
5,450 feet ± to the point of beginning, containing I.,167 acres.

MT. CLARE ROAD PUBLIC SERVICE DISTRICT

BEGINNING at a point on the intersection of Arnold's Run
and the northerly right-of-way line of West Vir	 ita Secondary
Route 25, said point being located on the corporation line of the
City of Clarksburg;

	

-
THENCE with said northerly right-of-way tine of West

Virginia Secondary Route 25 at the centerline of the B & 0--
Railroad track south to a point southwest of the intersection of said
West Virginia Secondary Route 25 and West Virginia Secondary
Route 25/17;
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THENCE _ in a straight line, northeast to a point located
250.00 feet west of the centerline of Bassel Street;

THENCE with five new lines, 250.00 feet west of and
parallel to said Bassel Street in a southerly direction, a distance of
660.00 feet to a point;

THENCE with a line pergendictilar to said Basset Street,
northeast to a point located on the easterly right-of-way line of said.
Bassel Street;

THENCE with said easterly right-of-way line Basset Street,
northwest to a point located on the southerly right-of-way. fine of
Poplar Street;

THENCE leaving said right-of-way of Bassel Street and
with said southerly right-of-way line of Poplar Street, northeast
630.00 feet to a point;

THENCE with a line perpendicular to said Poplar Street,
northwest to a point located on the original boundary line of said
Mount Clare Road Public Service District;

	

.
THENCE with a line 600.00 feet east of said West Virginia

Secondary Route 25, northeast to a point located 250.00 feet south
of West Virginia Secondary Route 25/27;

. THENCE with .4 new lines, 250.00 feet south .of and
parallel to said West Virginia Secondary Route 25/27, southeast
crossing Dol. Run 957.00 feet to a point;

THENCE North 52° 04' 14" East, a distance of 975.00 feet
to a point;

THENCE North 30° 25' 00" West, a distance of 782.00 feet
to a point located 340.00 feet east of Cherry Street; .

THENCE with a line 340.00 feet east and parallel to said
Cherry Street, northwest to a point located on the original boundary
line of said Mount Clare Road Public Service District on the east.
property line of Custer Addition;

• THENCE north with said Custer Addition and 600.00 feet .
east and south of.said West Virginia Secondary Route 25 to a point
located in..the center of said Arnold's Run;

THENCE with said Arnold's Run northwest to the POE NT
OF BEGINNING, as shown on a map attached hereto and made a
part of this despription prepared by Thrasher Engineering, Inc.
entitled "Map Showing Revised Boundaries of the Mount Clare
Road Public Service District" dated January, 1997.

7.



SUIVEVIIT PARK PUBLIC SERVICE DISTRICT

BEGINNING at a point in the Clarksburg Corporation Line,
a point in the center of Murphy's Run on the north side of US
Route 50;

THENCE with four lines of the said Corporation Line
North 1 ° West 450 feet,

	

-
North 81° West 1400 feet, to a point on the east

right-of-way lute of Pinnickiii;uick Street;
.•

	

THENCE with two lines of said Pin.i.cldnuick Street
right-of-way line and Clarksburg Line

North 18° East 900 feet,
North 24° West 900 feet;

THENCE leaving said Pinnickinnick Street right-of-way line
and Clarksburg Corporation Line North 48° West 1000 feet to a
point on the top of the ridge;

THENCE with 12 lutes-along the top of the ridge;
North 5° West 2400 feet;
South 860 East 2400 feet;
South 58° East 1200 feet;
North 510 East 1000 feet; -'
North 14° West 700 feet; -
North 23° East 600 feet;.
North 31° East 900 feet;
South 51°East 1000 feet;
North 81° East 1000 feet;
North 53° East 1300 feet;
South 57° East 1200 *feet;
South 43° East 2000 feet;

THENCE Soiith..59° West 3900 feet to a centerline of the
Baltimore and Ohio Railroad;

THENCE with the centerline of the railroad South 22° West
1050 feet;

	

-
THENCE leaving said railroad centerline South 52° East

2150 feet to the top of the ridge;
THENCE with the top of the ridge South 66° East 1250 feet

to a point;

	

.
THENCE South 1150 feet to a point;
THENCE with a line approximately parallel wititUS Route

50, South 89° West 6000 feet co the beginning, containing 1010.56
acres.

8.
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SUN VALLEY PUBLIC SERVICE DISTRICT

BEGINNING at a point, it being the Northwesterly corner
to the corporation line of the City of Clarksburg, Harrison Co.mty,
West Virginia, having a latitude North 39° 17' 51" and longitude
West 80° 22' 07";

	

-
THENCE with the corporate line of the City of Clarksburg

South 23° 20' East 0.33 miles (1,742 feet), more or less, to the
center of Old US Route No. 50 now Secondary State Route No. 11;

THENCE continuing with said corporate limits South 6° 20'
West 3,400 feet, more or less, to a point in the District line
between Clark and Coal Magisterial Districts;

THENCE with said District line in a westerly direction
1,100 feet to a point;

THENCE leaving said District line South 46° 10' West
4,200 feet to a point;

THENCE South 32° 05' East 2,300 feet to a point;
THENCE South 61° 50' West 10,450 feet, more or less, to'

the line between the Union and Clark Magisterial Districts;
THENCE with the Magisterial District line 3.7 miles

(19,536 feet), more :or less, to the intersection of West Virginia
State Secondary Routes 33/2 and 33;

THENCE North 59° 30' West 1.7 miles (8,976 feet) to a
point in the center of West Virginia State Route 31;

THENCE with State Route 31 crossing US Route 50 North
37° 10' East 1.0 mile (5,280 feet) to a point in West Virginia
Secondary Route 5/14;

THENCE East 0.90 mile (4,752 feet) to the Magisterial
District line between Ten Mile and Clark Magisterial Districts; .

THENCE with said District line 1.7 miles (8,976 feet), more
or less, to a paint having a latitude of North' 39° 18' 15" and
longitude West 80° 26' 16";

THENCE .East 2.6 miles (13,728 feet);
TT ENCE South 63 ° 00' East 1.4 mile (7,392 feet) to a

place of. beginning, containing an area of 15.06 square miles.

d<̂ 'YE LEW PUBLIC SERVICE DISTRICT

BEG llN1' UNG at a point on the county line between--
Harrison County and Lewis County, said point .being . on the ..
watershed divide between McKenney Creek and Lost Creek
watersheds at latitude 39° 6' 52" and longitude 80° 20' 55";

9.
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THENCE 16,000 feet, more or less, in a northeasterly
direction along said watershed divide to the gap on WV Route 25
south of the Town of Lost Creek;

THENCE 4,500 feet, more or less, along the watershed
divide between IvlcKenny Rua and Dick Run;

THENCE 9,000 feetr. more._or .less, along the watershed
divide between McKenny Run and Yeas Run. (tributaries of
Hackers Creek) to the Lewis County and Harrison County line;

THENCE following said county line in an easterly direction
19,500 feet, more or less, to the point of beginning.

M NICXPA.LCORPORkTION'S.

The sewer service area of the . municipal corporations of
Anmoore, Bridgeport, Clarksburg, Nutter Fork, Salem, Shinnsston,
and Stonewood shall be described as the area encompassing the
corporate boundaries of said municipalities and areas outside of the
corporate boundaries currently served by existing municipal sewer
lines.

3. The Resolution and Order of this Commission adopted on March 20, 1997, .
proposing the actions undertaken by this Resolution and- Order is hereby amended to reflect the
inclusion of the Town of West Milford in the sewer service authority area of Greater Harrison
County Public Service District.

4. The proposal to merge Lost Creek-Mt. Clare Public Service District and
Valley of Good Hope Public Service District into Greater Harrison County Public Service District
is hereby taken under advisement by this Commission for further consideration and review.

- 5. That the Clerk of the County Commission of Harrison County .shall. cause
a copy of this Resolution and Order to be filed with the Executive Secretary of the Public Service
Commission of West Virginia not less than ten (10) days following the adoption.hereof.

10.
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Entered into the permanent record of Harrison County, West Virginia, this 15th
. day of April,. 1997.
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COUNTY COMMISSION OF .
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comfort and convenience of the areas currently within the to ritorY of.t
two districts. Harrison County established a hearing date of Pori
1997. Harrison County published notice of the Harrison County hearinq,ee,'
submitted the publication affidavit to the Commission on May 7, 1997,

The fourth resolution proposed changing the name of the. Grant tini
Public Service District to the Greater Harrison County Public Servi
-District. - The resolution would also merge the Lost Creek-Mt. Clare Pub]
Service District and the Valley of Good-Hope PubLic Service District it
the new Greater. Harrison County Public Service District. The resolut
also expands the service territory'•of the new Greater . Harrison County Pub:
Service District to include all areas within Harrison county not provic
'sewer service by another public service district or. incorporai
municipality. Harrison County established a hearing date of April 15, 19!
Harrison County published notice of the Harrison County hearing..
submitted the publication affidavit to the Commission on May 7, 1997.

The fifth resolution proposed the dissolution of the sewer authority
the Bingamon Public Service District, the Lost Creek-Mt. Clare Pub:
Service District, the Quiet' Dell Public Service District, the Short L:
Public Service District and the Valley of Goad Hope Public Service Distrit
Harrison County indicated that none of these districts currently have se%
facilities. Harrison County believes that the dissolution of eel
authority is necessary to preserve the health, comfort and convenience
the residents who live in, the service territories of the distric -
Harrison County established. a hearing date of April ' 15 , 1997. Harri,
County published notice of the Harrison County hearing. It submitted -
publication affidavit to the Commission on May 7, 1997.

The sixth resolution proposed the reduction in the boundaries of
Short Line Public Service' District. Harrison County believes that sue:
reduction.is necessary to preserve the health, comfort and convenience
the residents of the' District. Harrison County set a hearing date of Ap
10, 1997. Harrison 'County - published. notice ,ot the hearing .. It submit
the publication affidavit to the Commission on. May 7, 1997.

On April 17, 1937, Harrison Countyefiled resolutions which indica
that hearings . were held as scheduled concerning all of the resoluti
des'cribede.eabnv .e e*cept the fourth resolution. Harrison Caunty indica
that, after proper publication and hearing; it' determined that
resalutions•should be adopted.

On April 17,.1997, the Marion. County Commissian (Marion County) ii
resolutions related to the efforts of Harrison County to consolidate put
service districts.

The first resolution filed by Marion County proposed the merger of
O.J.W. Public . Service District into the'8ingamon Public Service Distri
Marion County indicated that the merger was necessary for the preservat
of public health, comfort and convenience for the residents of
districts. Marion County set a hearing date of April 14, 1997. Mai
County published notice of the hearing.

	

It submitted a publicei
affidavit to the Commission -on May 7, 1997.

	

.

0

CJ

O

0



The second resolution filed by Marian County proposed the dissoluti
(c, of the authority of the.O.J.W. Public Service District to 'acquire or o p era

1 sewer facilities. The Q.J.W. Public Service District does not currently oor , operate any sewer facilities. Marion County believes that t
dissolution of the district is necessary for the preservation of pubL
health, comfort and convenience of the residents in the Q.J.W. Pub1
Service District territory. Marion County set a hearing date of April 1
1997. Marion County published notice of the Marion County hearing.
filed the publication affidavit with the_Commission on may 7, 1997.

Also an April 25, 1997, Harrison County filed a resolution and ord
indicating that Harrison County had held the hearing set for April 1
1997, on the fourth resolution discussed above. Harrison County adopted t
fourth resolution with two significant modifications. First,' the resoluti
was modified to include the Town of West Milford Within the Greater Harris
County Public Service' District. The-second modification was that Harris
County decided not to merge the Lost Creek-Mt. Clare Public Service Distri
and Valley of Good Hope Public Service District into the renamed a
enlarged Greater Harrison Public Service District.

On May 20, 1997, Staff issued its Final Joint Staff Memorandum. Sta
outlined the proceeding and indicated that it would file a fin,
recommendation at a later date.

By Procedural Order of-June 2, 1997, the matter was set for hearing
Clarksburg on July 2.1, 1997, 'and in Fairmont an July 22, 1997.

	

T:
Procedural Order also required both 'Harrison County and Marion County
publish notice of'the hearing.

On July 14, 1997, Marion County filed a copy of its order affirming t:
actions of Harrison County related to the Coons Run Public Service Distric
the, O.J.W. Public Service District, and the Bingamon Public Servi

\District.

The hearing set for Harrison County on July 21, 1997, was held .
scheduled_ 1 John C _ ' Stump',:'Esquire; - appeared far Harrison County. James '
Kelsh, Esquire,' appeared for Staff.

.- Several members of the public offered testimony at the hearing. Walt
Canners from Nutter 'Fort testified that he was not opposed to a county-wi'
sewer district, because be believes that the sewer district would clean
streams in the 'county. (Tr. 6-7). He objects to the fact that publ

.service district board members are'appointed.•by county commissions, stati
that the system results,in poorly operated public service districts. (T
7). However, Mr. Canners understood that the way that board members a
appointed is a matter of state law which could not be-changed in th
proceeding. (Tr. 8). .

	

-

Greg Robertson lives in the Lake Ridge area of Bridgeport. (Tr. 9
Mr. Robertson offered his support to the formation of the Greater Harris .

1A11 references to the transcript in this recommended
decision refer to the transcript of the hearing held in Harrison
County on July 21, 1997.
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County Public Service District. (Tr. 10). Mr. Robertson had purchased .. 1:
in Harrison County, but, ran into trouble with developing it beta'`.
inadequate sewer service. (Tr.- 10).-:

	

Several subdivisions near__.:-
Robertson's property have environmental problems related to. inadequate
nonexistent sewer service, including Lakeland Terrace, Lakeland Park E
Augusta Park. (Tr. 10). Mr. Robertson approached numerous county, city,
state officials about helping to.provide.sewer service-to the area, but
was always directed to go to some other official. (Tr. 11) . . Mr. Roberts
believes that a county-wide sewer.district is a good thing, not just f
-Harrison County, but for the entire state, and he requested that the matt
be expedited. (Tr. 11). Mr. Robertson believes that it will be difficult
attract employers or good employees to the area without adeque
infrastructure. (Tr. 12).

Gary Fluharty _is the Chair-man of the Sun Valley Public Sezv
.District. (Tr. 14). Mr. .Fluharty wanted to be reassured that the Sun Val:
Public Service District was not being consolidated in these petitions. (
14). Harrison County reassured Air. Fluharty that Sun Valley was i
included in the consolidation and was indeed specifically-excluded from i
territory of the Greater Harrison County Public Service District. (Tr. 1!
With that understanding, Mr. Fluharty voiced his support tor the creation

. the district given that much of the county is without sewer service. V
16).

Paul Hamrick indicated, that Harrison County is experiencing lots
growth, but . the lack of sewer service was limiting that development. (r
17). Many of Harrison County's communities are dying because new homes ,
never built because of a leek of public sewer service. (Tr. 17). 1
Hamrick indicated that it is difficult to sell properties in communit
which do not have. public sewer. (Tr. 17). He also indicated t:
communities all over- the county dump raw sewage directly into-the West F'
River. (Tr. 17). : Mr. Hamrick supported the development of a• Grea
Harrison County Public Service District. (Tr. 18).

Terri Ann Schulte, the, executive director of the Harrison Cou
Planning Commission, assisted in posting notice of the various reeoluti
around the county and in each public • service district impacted ' by
various resolutions. (Tr. 20). Harrison County Exhibit Na. 4 consists o
list of the various locations where posting occurred. Ms. Schulte indica
that many areas in the county need sewer service. The top priority
providing service is for the Arlington, Glen Falls, Gore area, (Tr. 2
Ms. Schulte believes that the creation of 'the Greater Harrison County Pub
Service District will improve the county's. access to public dollars. (
23). A larger district will mean a greater customer base, better econort
of scale and a higher level of professionalism and sophistication. (Tr. 2

,lames Boggess, a Utilities Analyst, testified far Staff. Mr. Bogc
corrected the Further Final Internal Memorandum by stating that the O.,:
and Bingamon Public Service Districts would be merged completely by
resolutions of Harrison and Marion Counties. (Tr. 27).

	

Mr. Bogs
testified that Harrison and Marion Counties had. complied with
Commission's requirements concerning the consolidation and notice cf

hearings. (Tr. 27-28).

	

In the Further Final Internal Memorandum,, •
z rntrzded that tom petitions of Harrison and,Mari.cn County be app J

(See Staff Exhibit No. 1) ..
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Harrison County offered the resolution from Marion County whi
affirmed the actions of Harrison County related to the Bingamon Publ

(:.:7,;)Service District; the resolution of Harrison County which affirmed tractions of Marion County dissolving the authority of the , O.J.w. Publ
Service District to operate sewer facilities; and affidavits of publicati
for the hearing from the ClarksburgTelegram, the Clar*sbura Exponent, a
the Times West Virginian.

The hearing set for .Marion County on July 22, 1997, was held
scheduled. The same parties entered appearances. Na member of the pub.I
appeared at the hearing to offer comment.

DISCUSSION_

Harrison County has taken steps to develop a county-wide sewer pub(
service district which includes all areas of the county which do not-else
public sewer. garrison County , has also merged same districts. Mari
County has affirmed all actions which involve public service districts whi
extend into Marion•County. No individual has expressed apposition to t
modifications.

	

-

The evidence demonstrates that, by developing a county-wide sew
district, the county has improved its chance to provide much needed se'
service to all areas of Harrison County. (See Tr. 6-28). By creating larg
more viable districts, Harrison County enhances its ability to improve t
infrastructure and the quality of life for its residents.

Harrison and Marion Counties have published appro priate notice of the
actions and have complied with all relevant requirements of the W.Va. - Co
and Commission Rules and Re gulations. The orders which are the subject
this proceeding should be approved by the Commission.

FIND INGS OF FACT

1. On March 31, 1997, the Harrison County Commission (Harris
' County) filed, a petition for Comisaion , consent and approval of 'vario
orders which consolidated or modified public service district boundaries
Harrison County. (See petition and orders filed March 31, 1997).

2. The first-Harrison County order merged the O.J.W. Public - Servi
District into the . Bingamon Public Service District. (See petition a
_.rder) .

3. The second Harrison County "order dissolved the authority of t
Coons Run Public Service District to construct and operate sewer facilitis
(See petition and order) '. ;

	

-

4. The third Harrison County order ' dissolved the Country C1
Addition Public Service District and the Ladgeville-Courtright Publ
Service District. (See petition and order).

Ls)

	

The Clarksburg Water Board has assumed responsibility for and
^rl currently operating the facilities of the Country Club Addition Publ

service District. (See petition).	
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6. The fourth Harrison County order changed the name of the Gr
Gnian Public Service District to the Greater Harrison County 2ubiic 5 . .- ee
District and expands the service territory of the new Greater hz;
County Public Service District to include all areas within Harrison CQ
not provided sewer service by another public service district
incorporated municipality with the exception of the Town of West
which is' included in the district. (See petition and order).-

7. The fifth Harrison County order dissolved the sewer authority
the 8ingamon Public . Service District, the Lost Creek-Mt. Clare Puc
Service District, the Quiet Dell. Public Service District, the Short I
Public Service District and the Valley of Good Hope Public Service Distil
(See petition and order).

8.

	

Harrison County indicated that-none of the districts in the fi
order currently have sewer facilities. (See petition and order).

9.

	

The sixth Harrison County order reduced the boundaries of.
Short Line Pulpi'i.c• Service District. (See petition and order).

10. The O.J.W. Public Service District, the Coons Run Public Seri
District and the Singaman Public Service District are located in both Ma:
and Harrison Counties. (See petition and order).

11. Marion County issued orders which reaffirmed the Harrison Cat
actions on each of the districts irhich were partially located in Ma:
County. (See Marion County orders).'

12. Sy developing a county-wide sewer district, Harrison County
.e f^ Improved its chance to provide much needed sewer service to all area;

Harrison County. (See Tr. 6-28)
e\

X13. Commissidn Staff recommended approval of the orders of
Harrison and Marion Commissions. (See Staff Ex. 1).

14. Na member of the public testifying at the commission hea
expressed opposition to the proposed action of Harrison and Marion-Count
(See transcripts).

. CONCLCTSIONS OF LAW

1. Harrison and Marian. Counties .have complied with W.Va. Code
13A-2 and Rule 6.4 of- the Commission's Rules and Regulations for
Government of Public ServiceDistricts.

2.

	

The Harrison and Marion County orders . which. are the s,b j ec
this proceeding are in the public interest and should be approved.

ORDER

IT IS, THEREFORE, ORDERED that the following orders adopted
Harrison County Commission and the Marion County Commission, be, ane_e
are annroved



1. The Harrison and Marion County orders of April 10, 1997, and
July 9, 1997, respectively, merging the O.J.W. Public Service
District into the Bingaraon Public Service District.

2. The Harrison and Marion County orders of April 10, 1997, and
July 9, 1997, respectively, dissolving the authority of the
Coons Run Public Service District to construct and operate
sewer facilities.

	

.

The Harrison, County order of April 10, 1997, dissolving the
Country Club Addition Public Service District and the
Lodgevi.lle-Courtright Public Service District_

.4. . The - Harrison County order of Agri1 15, 1997, ..changing the '
name of the Grant Union Public Service District to the
Greater Harrison County Public Service District and expanding-
the service territory of the new Greater Harrison County
Public Service District to include all areas within Harrison
County not provided sewer service by another public service
district or incorporated municipality.

. 5. The Harrison and Marion County orders of April 15, 1997, and
July 18, 1997, respectively,- dissolving the sewer authority
of the Bingamon Public Service District.

6. The Harrison County order of April 15, 1997, dissolving the
sewer authority of the Last'Creek-Mt. Clare Public Service
District, the Quiet Dell Public Service District, the Short
Line Public Service District and the Valley of Goad Hope
Public Service District.

7.	The Harrison County order of April 10, 1997, reducing the
boundaries of the Short Line Public Service District.

The Executive Secretary hereby is ordered to serve a copy of this or
upon the Commission staff by hand delivery,,and .upon all parties of rec
by United States Certified Dail, return receipt requested.

Leave hereby is granted to the parties to file written eccepti,
supported by a brief with the Executive Secretary of the Commission wit
fifteen (15) days ,of the date this order is mailed. If exceptions
filed, .the parties filing exceptions shall certify to the Execut
Secretary that all parties of record have been served the exceptions.

If no exceptions are filed, this order shall become the order of
Commission, without further action or order, five (5) days following
expiration of the fifteen (15) day time period, unless it is ordered eta:
or postponed by the Commission.

Any party may request waiver of the right to file exceptions to
Administrative Law Judge's order by filing an appropriate petition in writ
with the Executive Secretary. No such waiver .will be effective urn

rappraved by 'order of the Commission, nor shall any such waiver aperate
„,.make any Administrative Law Judge's Order or Decision the order of 1

PU Llc arRV*CY cammfta YrloM



Ca 1-ui .ssion soorter than five (5) days after approval of such waiver by
Commission.
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Resolution and Order - Merger of
Mt. Claire Road P5D into Greater
Harrison County PSD.- Setting Date

Eor licaring

BEFORE THE COUNTY COMMISSION OF HARRISON COUNTY

A RESOLUTION AND ORDER PROPOSING THE MERGER OF
THE MOUNT CLARE ROAD PUBLIC SERVICE DISTRICT INTO
THE GREATER HARRISON COUNTY PUBLIC SERVICE
D1STRiCT; FIXING A DATE OF HEARING ON TilB PROPOSED
MERGER; PROVIDING FOR NOTICE OF SUCH HEARING

WHEREAS, the County Commission of Harrison County deems it necessary and desirable
to merge, where practicable, the public service districts in Harrison County to provide both better
and more cost-effective service to the residents of Harrison County, and

WHEREAS, the Board of the Mt. Clare Road Public Service District has petitioned the
Harrison County Commission to merge the Mt. Clare Road Public Service District into the Greater
Harrison County Public Service District, and

WHEREAS, the Public Service Commission of West-Virginia has recommended the merger
of the Mt. Clare Road Public Service District into the Greater Harrison County Public Service
District, and

W1EREAS, pursuant to the provisions of Article 12A, Chapter 16 of the West Virginia
Code, the Harrison County Commission is empowered to, upon its own motion by order duly
adopted, propose the merger of public service districts located within the Cpunty in order to preserve
the public health, comfort and convenience of the areas within the public service districts, and

WHEREAS, the Harrison County Commission, after considerable deliberation, has decided
that the proposed merger of Mt. Clare Road Public Service District into the Greater Harrison County
Public Service District, subject to the approval of the Publib Service Commission of West Virginia
an the agiae-eitent of the bondholders of the Mt. Clare Road Public Service District, is necessary for
the preservation of the public health, comfort and convenience for the areas presently served by the
said Districts.

NOW, THEREFORE, BE IT, AND IT IS, HEREBY RESOLVED AND ORDERED by the
County Commission of Harrison County as follows:

1. That the County Commission of Harrison County, West Virginia, upon its own
motion, subject to the approval of the Public Service Commission oC West Virginia and the
agreement of the bondholders of the Mt. Clare Road Public Service District, proposes the merger
of the Mt. Clare Road Public Service District into Greater Harrison County Public Service District.
The presently existing public service districts arc particularly defined as the following areas:

oar+o.tioat at.t

County Commission
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MT Cl ARFJAD P1J13t.l( SERVICUNSTRJCT

BEGINNING at a point on the intccscerian'ofArnold's Run and the northerly
right-of-way lint of West Virginia Secondary Route 2.5, said point being located on
the corporation line of the Cily of Clarksburg;

THENCE with said northerly right-of-way line of West Virginia Secondary
Route 25 at the centerline of the B & 0 Railroad track south to a point southwcst of
the intersection of said West Virginia Secondary Route 25 and West Virginia
Secondary Route 25117;

THENCE in a straight line, northeast to a point located 250.00 fact west of
the centerline of Basset Street;

THENCE with five ncwr tics, 250.00 feet west of and parallel to said Basso!
Street in a southerly direction, a distance of 660.00 feet to a point;

THENCE with a lint perpendicular to said Bassel Street, northeast to a point
located on the casictiy right-of-way lint of said Baasel Street;

THENCE with said easterly right-of-way line Basset Street, northwest to a.
point located on Cm southerly right-o .way line of Poplar street',

THENCE leaving said right-of-way of Basset Street and with said southerly
right-of , way line of Poplar Street, northeast 630.00 feat to a point;

THENCE with a line perpendicular to said Poplar Street, northwest to a point
located on the original boundary line of said Mount Clare Road Public Service
District;

THENCE with a Inc 600.00 f cast of said West Virginia Secondary Route
25,-notthr^at to a point located 250.00 feat south of West Virginia Secondary Route
25127;

THENCE with 4 new lino, 250.00 feet south strand parallel to said West
Virginia Secondary Route25127, southeast crossing Doll Run 957.00 feet to a point;

THENCE, North 52' 04' 14' East a distance of 975.00 feet to a point;
THENCE, North 30' 25' 00' West a distance of 782.00 feet to a point located

340.00 feet east of Cherry Street;
THENCE with a lint 340.00 feet east and parallel to said Cherry Street,

northwest to a point located on the original boundary line of said Mount Clare Road
Public Service District on the east property lint of- Costar Addition;

THENCE north with said Custer Addition and 600.00. fact cast and south of
said Wes' Virginia Secondary .Route 25 to a point located in the center of said
Arnold's Rua;

THENCE with said Arnold's Run northwest to the POINT OF BEGINNING,
as shown on a map attached hereto and made a pan of this description prepared by
Thrasher Engineering, Inc., entitled "Map Showing Revised Boundaries of the
Mount Clare Road Public Service District" dated January 1997.
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(1REATEA HARRiSON(:o mrY Pi BLIC SERVICE l?LsT E t

The Greater Harrison County Public Service District sower service area as enlarged shall be
described as all the area encompassing the County of Harrison exce p t the following service areas:

East View Public Scrviee District
Enlarged Hepzibah Public Service District

Lake Floyd Public Service District
Lumberport Public Service District
Mt.,Clare Public Service District

Summit Park Public Service District
Sun Valley Public Service District
Jane Low Public Service District

Town of Anmoorc
City of Bridgeport
City of Clarksburg

Town of Nutter Fart
City of Salem

City of Shinnston
Town of Stonewood

Town of West Milford

specifically described hereinafter:

FAST ViFVi' PUBLIC SERVICE,DTSTR,ICT

BEGINNING at a point (#l). where the most westerly
corporation limit of Anmoorc crows WV Secondary Highway 23;

THENCE with the corporation floc of Anmoorc in a southerly
direction approximately 400 ft. to point (#2) where said Corporation
limit crosses the Baltimore do Ohio Railroad tracts;

THENCE leaving the corporation line of Anmoore along a
ridge in a southwesterly direction 1500 foci to a point (#3) on the
ridge;

THENCE along said ridge approximately 6000 feet to a point
(#4) on the most easterly corporation limit of the City of Clarksburg:

THENCE along said corporation limit in a northerly directioa__
approximately 3000 feet to a point (#5);

THENCE leaving the corporation line of Clarksburg along a
ridge in sr easterly direction approximately 6000 feet to a point (#6)
of intersection between a pipeline and a power line;

THENCE along the same ridge in a southerly direction
approximately 5300 Ceti to a point (#7) on the northern corporation
lino of the Town of Anmoore;
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THENCE following said corporation lino in a westerly
direction 500 feet to the northwest cantor of the corporation lino to
point Ufa) of the Town of Anmoorc:

THENCE following said corporation line in a southerly
direction 300 fort to the place of beginning.

kilt .IJ SiFD HFPJ 1B Al-I i;IJBI^IC S ERYI G EDISTRICT

BEGINNING at the corporate limits of the City of Clarksburg
at a point on said U5 Route 19;

THENCE in a northerly direction along said US Route 19 to
the intersection of the Crooked Run Road designated as being State
Route No. 19110;

THENCE in a northwesterly direction along said Crooked
Run Road, State Route 19(10, to the Harrison County Coal-Eagle
Magisterial District Line;

THENCE in a , northerly direction along said . Coal-Eagle
Magisterial District line to its point ofinterscction with the Baltimore
and Ohio Railroad Company-Tracks; -

THENCE in a northerly direction along said railroad tracks
to a point which is duo west froni the•'southcrn .limit .of. the
unincorporated areas of Gypsy and Hughes (see Note below);

THENCE due cast to the West Fork River,.
THENCE in a southerly direction along said West Fork River

to the intersection of said River and the common intersection of
Eagle, Clay and Simpson Magisterial District lines;

THENCE in an easterly direction along Simpson District
northerly boundary to the centerline intersection of said boundary and
State Route 24/1 l;

	

-
THENCE south l0• East 14,780 ± to northern right-of-way

line of Federal

	

to 1-79;
THENCE along said right-of-way line in a westerly direction

3,300 ± to centerline of Simpson Creek;
THENCE along centerline of Simpson Creek and 1,000 fact

distant south thereof meandering in a general northwesterly direction
to the intersection of a telephone cable right-or-way;

THENCE in a southerly direction along said telephone line to
an angle point in said telephone tine, said angle point being due east
from the northern limits of the unincorporated area of Hepzibah{see
Note below);

THENCE due west to a point in the West Fork River;
THENCE in a southerly direction along the meandering of

said West Fork River to the corporate line of the City of Clarksburg,
West Virginia;
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' THENCE in a westerly direction along said corporation line
to the POINT OF BEGINNING.
NOTE: The above described public service district being the same as
previously described with rho deception of omitting "Town or", and
adding "incorporated area(s) of",

	

•

JAKE E[.(ZYDPt 1.1 _SERVICE DISTRICT

BEGINNING at the intersection of State Route 50/8,
commonly known as Hall 's Run Road, and the westerly side of
controlled access right-of-way of US Route 50 and running

THENCESouth 64' 30' East 370 foot to a stake; ..
THENCE South 33° 40' West 630 feet to a stake;
THENCE South 61' 30' West 521 feet to a stake;
THENCE South 58' 00' West 2,543 feet to a stake;
THENCE South 30' 15' West 879 feet to a stake;
THENCE South 38' l 1' West 1,289 feet to a stake;
THENCE North 39' 30' West 635 foot to a stake;
THENCE North 3 t' 40' East 730 feet to is stake;
THENCE North 45' 23' East 148 feet to a stake;
THENCE North 25' 23' East 225 feet to a stake;
THENCE North 10° l 4 • East 478 feet to a stake; •
THENCE North 13' 30' East 42Z feet to a stake; •
THENCE North 53' 4l' East 831 feet to a stake; ' '
THENCE North 42' 52' East 441 feet to a'stakc;
THENCE North 68. 35' East 78S feet to a stake; .
THENCE North 48' 51' East 485 foot to a stake;
THENCE North 23' 57' East 235 feet to a stake;
THENCE North 73' 40' East 479 fee; to a stake;

'THE'NCE North 85' 46' East 128 feet to a stake; '
. THENCE North 74' 30' East 720 feet to a stake;
THENCE South 15' 30' East 250 foot to the place of beginning.

J.i 1Ml^FR PORT AREA PUBlIC ' SER.1aICE DISTRICT

BEGINNING at a point in the center ofTcnmile Crock (said
point being a corner to the Short Line Public Service District which
corner bears North 62' 30' West 260 feet ± to the Chessic System
Railroad tracks);

THENCE with a boundary line of the Short Line Public
Service District North 62' 30 Wool. 1,950 feet ± to:a point;

	

-

	

.
THENCE leaving the Short Line Public Service District

boundary North 1' 20 West 3,050 feet ± to the lop of a ridge
(clcvatinn 1346 feet);
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THENCE North 37' 50' East 6000 fact to a point which is 380
feet ± due west of Jack Run Road;

THENCE South 45' 3Q East 2,150 fact ± to the top of a ridge;
THENCE South 55' 3d East 1,700 feet ± to a point in the

canter of thc Lumberpart-Haywood Bridge and being the center of
Tcnmitc Creak;

THENCE with the meanders ofTentnilc Creek downstream
in a nnatt-esst direction 6,900 feat ± to a point in the boundary line of
the Haywood Public Scvicc District ' (said boundary line being the
same lino that divides Eagle and Clay Magisterial Districts};

THENCE with the Eagle and Clay Magisterial District lino
and the Haywood Public Service District boundary tins in a
southwesterly d irection 5,400 feat ± io. a point in the center of
Tcnrnilc Crack;

	

'
THENCE downstream with (he meanders of Tenmilc Creak:

in a westerly direction 2,240 feet ± to a Point in the Lttrnberport
corporation line;

THENCE with the Lumbcrport corporation line in a
southwesterly direction 3,200 feet ± to a point in the canter of
Tcrsmile Creak;

THENCE upstream .with the meanders of Terurtilc Creek
5,450 feat ± to the point of beginning, containing t,1-67 acres. •

Mff CLAP-E R^r^(ZpttRl if S RV7 E D ST1t1CT .

BEGINNING at a point on. the intersection ofAmold's Run .
and thc northerly right-of-way line of West Virginia Secondary
Route 25, said point being ioeaicd on the corporation line of the ' City
of Clarksburg;

	

-
THENCE with said northerly right-of-way lino of West

Virginia Secondary 'Route 25 at the centerline of the B & 0 Railroad
track south to a point southwest of the intersection of said West
Virginia Secondary Route 25 and West Virginia Secondary Route
25/17;

THENCE in a straight line, northeast to a point located 250,00
fact west of the centerline of Basses Street;

THENCE with five new lines, 250.00 feet west of and parallel
to said 13assd Street in a southerly direction, a distance of 660.00 feat
to a point;

THENCE with a line perpendicular to said Basset Street,
northeast to a point located art the easterly right-o1-way line of said
Basset Street;

THENCE with said easterly right-of-way line Basset Street,
northwest to a point located an the southerly right-of-way line of
Poplar Street;

6
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THENCE leaving, said right-of-way of Basset Strcet and with
said southerly right-of-way line of Poplar Street, northeast 630,00
feat to a point;

THENCE with a line perpendicular to said Poplar Street,.
northwest to a point located on the original boundary line of said
Mount Clara Road Public Service District;

THENCE with a line 600,00 feet east of said Waal. Virginia
Secondary Route 25, northeast to a point located 250,00 feet south of
West Virginia Secondary Route 23127;

THENCE with .5 new Sines, 250.00 feet south of and parallel
to said West Virginia Secondary Route 25(27, southeast crossing Doll
Run 957.00 fact to a point;

THENCE North 52' 04 S4' East, a distance of 975.00 feet to
a point;

THENCE North 30' 25 ' 00' West, a distance .of 782.00 feet to
a point located 340.00 feet east of Cherry Street;

THENCE with a line 340.00 feat cast and paralicl to said
Cherry Street, northwest to a point located on the original boundary
One of said Mount Clare Road Public Service District on the east
property line of Custer Addition;

THENCE north with said Custer Addition and 600.00 feet
east and south of said West Virginia. Secondary Route 25 to. a'point .
located in the cantor of said Arnold's Run;

THENCE with said Arnold's Run. northwest . to the POINT OF
BEGINNING, as shown on a map attached hereto -and made a part of
this description prepared by Thrasher Engineering, Inc., entitled
"Map Showing Revised Boundaries of the Mount glare Road Public
Service District" dated January 1997, .

5tJlvIIvtl.T PARK PUBLIC SERVICE DISTRICT

BEGINNING at a point in the Clarksburg Corporation Line,
a point in the center of Murphy's Run on the north side of US Route •
59;

THENCE with four lints of the said Corporation Line
North 1' West 450 feet,
North gl' West 1400 fact, to a point on the east right-of-way

line ofPinnickinnick Street;
THENCE with two linos of said Pinnickinnick Street right-of-

way line and Clarksburg Line
North 18' East 900 fact,
North 24' West 900 foot,

7



Session Hold

0

o

o 5 3 $ ORDERS-Commissioners Harrzson County, W. \a:

U

0

0

U

THENCE leaving said Pinnickinnick Street right-of-way line
and Clarksburg Corporation Line North 48' West 1000 feet to a point
on the top of the ridge;

THENCE with 12 lines along the top of the ridge;
North 5' West 2400 feat,
South 86' East 2400 feet,
South 58' East 1200 feet,
North 51' East 1000 feet,
North 14' West 700 feet,
North 23' East 600 feet,
North 31' East 900 foot,
South 51' East 1000 feat,
North 81' East 1000 feat,
North 53' East 1300 feet,
South 57° East 1200 feet,
South 43' East 2000 feet,
THENCE South 59' West 3900 feet to a centerline of the

Baltimore and Ohio Railroad;
THENCE with the centerline of the railroad South 22' West

1050 feet;
' THENCE leaving said railroad ccnterline South 52' East 2150

feet to the top of the ridge;
THENCE with the top of the ridge south 66' Ease 1250 feet

to a point;
THENCE South 1150 feet to a point;
THENCE with a line approximately parallel with US Route

50, South 89' West 6000 feet io the beginning, containing 3010.56
acres.

^jrN V.AI•LFYPL7DLICRVIGLST1L]CT

BEGINNING at point, it being the northwesterly corner to
the corporation lint of the City of Clarksburg, Harrison County, West
Virginia having a latitude of North 39' 17' 51- and Longitude West 80'
22'07;

THENCE with the corporate line of the City of Clarksburg
South23'20' East 0.33 mites (1,742 feet), more or lass, to the center
of Old US Route 50, now Secondary State Route No. 11;

	

--
THENCE continuing with said corporate limits Jouth 6' 20'

West 3,400 feet, more or lass, to a point in the District fine between
Clark and Coal Magisterial District;

THENCE with said Pistrict lint in a westerly direction 1,100
feet to a point;
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THENCE !caving said District line South 46" 10' West 4;04
feet to a point;

THENCE South 32' 05' East 2,300 feet to a point;
TI-IENCE South 61' 50' West 10,450 foot, more or less, to the

line between the Union and Clark Magisterial Districts;
THENCE with the Magisterial District line 3,7 miles (19,536)

feet, more or less, to the intersection of West Virginia. State

	

Secondary Routes 33/2 and 33;

	

-
THENCE North 59' 30 West L7 miles (8 , 976 feet) to a point

in the center of West Virginia State Route 31;
'17- ENCE with,State Route 31 crossing US Route 50 North

37' 10' East 1.0 mile (5,250 feet) to a point in West Virginia
Secondary Route 5114;

TF{ENCE East 0,90 mile (4,752 feet) to the Magistcrial
District line between Tenmile and Clark Magisterial D istricts;

THENCE with said District line 1.7 miles (3,976 feet) more
or le s to a point having a latitude afNorth 39' 13 15. and longitude
West 30. 26' 16';

THENCE East 26 miles (13,728 feet);
THENCE South 63 . 00 East 1,4 mile (7,392 foot) to a place

of beginning, containing an area of 15 -06 square miles.

;AVE LEW PJTDLIC SERVICE DISTRICT.

BEGINNING at . a point on the County.•line between Harrison
County and Lewis County, said 'point being on the watershed divide
between McKinney Crock and Lost Crick watersheds at latitude , 39"
6' 52 and longitude SO' 20 55';

THENCE 16,000 feet, more or less, in a northeasterly
direction along said watershed divide to the gap an WV Route 25

	

south of the Town of Last Creek;

	

,
THENCE 4,500 feet, more or less, along the watershed divide

between McKinney Run and Dick Run;
THENCE 9,000 feet, more or less, along the watershed divide

between NtcKcnncy Run and Vella Run (tributaries of Hackers
Crock) to the Lewis County and Harrison County line;

THENCE following said county line in an easterly direction
19,500 feet, more or less, to the point of beginning.

11411NIC1PAL CDRPQMITQNS

The sewer service area of the. municipal corporations of
Anmoore, Bridgeport, Clarksburg, Mutter Fort, Salem, Shinnston and

9
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Stonewood shalt be described as the area encompassing the corporate
boundaries of said municipalities and areas outside of the corporate
boundaries currently served by existing municipal sewer lines,

2,

	

That on	 , 1998, at the hour of 	 ln•rp a m	
o'clock a.m.. the Harrison County Commission shall meet, in the Harrison County Courthouse at
Clarksburg, West Virginia, for the purpose of conducting a public hearing an the proposed merger
of the Mt. Clare Road Public Service District into Grcatcr Harrison County Public Service District, -
subject to the approval of the Public Service Commission of West Virginia and the agreement of the
bondholders of the Mt. Clare Road Public Service District, at which time and place all persons
residing in or owning or having an interest in property. in the territory of the Mt. Clare Road Public
Service District or in the territory of the Grosser Harrison County Public Service District may appear

. before this County Commission and shall be provided an opportunity to be heard for or against the
proposal.

1. That the Clcricof the Harrison County Commission shall cause notice of the hearing
and a description of the territory of the Mt. Clare Road Public Service District to be published as a
Class I legal advertisement at least ten (10) days prior to the meeting.

4. That the Clerk of the Harrison County Commission shalt cause a notice of the hearing
and description of the Mt. Clare Road Public Service District to be posted in at least five (5)
conspicuous places within the territory ofthe Mt. Clare Road Public Service District and the Greater
Harrison County Public Service District.

5. That the Clerk of the Harrison County commission shall cause n :copy. of this
Resolution and Order to be filed with the Executive Secretary of the Public Scrvice . Commission of
West Virginia not less than ten (10) days alter the hearing set forth therein.

AY the Order of the Harrisos County Commission this day,	 Aoiist 7r)	

1998.

in"

Clerk of the County Commission

1
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1998

Resolution and Order Merging the
Mt. Clare Road PSD into Greate r
Harrison County PSD

BEFORE THE COUNTY COMMISSION OF HARRISON COUNTY, WEST VIRGINIA

A RESOLUTION AND ORDER MERGING THE MT. CLARE
ROAD PUBLIC SERVICE DISTRICT INTO THE GREATER
HARRISON COUNTY PUBLIC SERVICE DISTRICT

WHEREAS, the County Commission ofHarrison County, West Virginia, did heretofore, by.
Resolution and Order adopted on Augustf2O, 1998, propose the merger of the Mt. Clare Road Public
Service District into the Greater Hanson County Public Service District; and

WHEREAS, by said August 20, 1998, Resolution and Order, the Harrison County
Commission did set a hearing on the proposed merger of the Mt. Clare Public Service District into
the Greater Harrison County Public Service District, required notice of said hearing to be given by
Class l legal publication in Harrison County, West Virginia, and by posting of notice in at least five
(5) conspicuous places within the territory of the Mt. Clam Road Public Service District, and
required the Clerk of the Harrison County Commission to cause a copy of the Resolution and Order
to be filed with the Executive Secretary of the Public Service Commission of West Virginia; and

WHEREAS, notice of the September 22, I99S, hearing has been given in the manner
provided and required by said Resolution and Order and by West Virginia Code Chapter 16, Article
13-A, Section 2, and all interested parties have been afforded an oppoiiunity of being heard for and
against the proposed merger of the Mt. Clare Public Service District into the Greater Harrison
County Public Service District, and said County Commission has given due consideration to all
matters for which such hearing was offered; and

WHEREAS, it is now deemed desirous by said County Commission to adopt a Resolution
and Order, subject to the approval of the Public Service Commission of West Virginia and tho
bondholders of the ML Clare Road Public Service District for the preservation of the public health,
comfort and convenience of the areas presently scr eed by said Districts.

NOW, THEREFORE, BE IT AND IT IS, HEREBY RESOLVED AND ORDERED
by the County Commission of Harrison County as follows:

1. That the County Conimission of Harrison County, West Virginia, upon its own
motion, subject to the approval of the Public Service Commission of West Virginia and the
agreement of the bondholders of the Mt. Clare Road Public Service District, merges the Mt. Clare
Road Public Service District into the Greater Harrison County Public Service. The presently
existing public service districts are particularly defined as the tbllowing areas:

MT CLARE ROAD PUBLIC SERVICE.. DiSTRlOT . .

BEGINNING at a point on the intersection of Arnold's Run and the northerly
right-of-way line of West Virginia Secondary Route 25, said point being located on
the corporation line of the City of Clarksburg,

19
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THENCE.with said northerly right-of-way line of West Virginia Secondary
Route 25 at the centerline of the B & 0 Railroad track south to a point southwest of'
the intersection of said West Virginia Secondary Route 25 and West Virginia
Secondary Route 25117;

THENCE in a straight line, northeast to a point located 250.00 feet west of
the centerline of Basset Street;

THENCE with five new lines, 250.00 feet west of and parallel to said Basset
Street in a southerly direction, s distance of 660.00 feet to a point;

THENCE with a line perpendicular to said Basset Street, northeast to a point
located on the easterly right-of-way line of said Basset Street;

THENCE with said easterly right-or-way line Hassel Street, northwest to a
point located on the southerly right-of-way line of Poplar street;

THENCE leaving said . right-of-way of Basset Street and with said southerly
right-of-way line of Poplar Street, northeast 630.00 feet to a point;

THENCE with a line perpendicular to said Poplar Street, northwest to a point
located on the original boundary line of said Mount Clare Road Public Service
District;

THENCE with a line 6$.00 feet cast of said West Virginia Secondary Route
25, northeast to a point located 250.00 feet south of West Virginia Secondary Route
25/27;

THENCE with 4 new lines, 250.00 feet south of and parallel to said West
Virginia Sc:ondaryRoute 25127, southeast crossing Doll Run 957.00' feet to a point;

TWICE, North 52' 04' 14- East a distance of 975.00 feet to a point;
THENCE, North 30° 25' 00 West a distance of 782.00 feet to a point located

340.00 feet east of Cherry Street;
THENCE with a tine 340.00 feet cast and parallel to said Cherry Street,

northwest to a point located on the original boundary line of said Mount Clare Road
Public Service District on the cast property line or Custer Addition;

THENCE north with said Custer Addition and 600,00 feet east and south of
said West Virginia Secondary Route. 25 to a point located in the center of said
Arnold's Run;

THENCE with said Arnold's Run northwest to the POINT OF BEGINNING,
as shown on a map attached hereto and made a part of this description prepared by
Thrasher Engineering, Inc., entitled "Map Showing Revised Boundaries of the
Mount Clare Road Public Service District " dated January 1997.

lRF.ATP;R HARRISON COUNTY PUBLIC SERVICE DISTRICT

The Greater Harrison County Public Service District sewer service area as
enlarged shall be described as all the area encompassing the County of Harrison
ezea..0 the following service areas:

East View Public Service District
Enlarged Hepzibah Public Service District .
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Lake Floyd Puhlic Service District
Lumber-port Public Service District

Mt. Clare Public Service District
Summit Park Public Service District
Sun Valley Public Service District
Jane Lew Public Service District

Town of Anmoore
City of Bridgeport
City of Clarksburg

Town of Nutter Fort
City of Salem

.City of Shinnston
Town of Stonewood

Town of West Milford

specifically described hereinafter;

S ST VIEW F 1BLS ^Y^E DIS ^R]CT .

BEGINNING at a point (#t) where the most westerly corporation limit of
Anmoore crosses WV Secondary Highway 23;

THENCE with the corporation line of Anmoore in a southerly direction
approximately 400 ft. to point (#2) where said Corporation limit crosses the
Baltimore & Ohio Railroad tracts;

THENCE (caving the corporation line of Anmoore along a ridge in a
southwesterly direction 1500 feet to a point (#3) on the ridge;

THENCE along said ridge approximately 6000 feet to a point (#4) on the
most easterly corporation limit of the City of Clarksburg;

THENCE along said corporation limit in a northerly direction approximately
3000 feet to a point (#5);

THENCE leaving the corporation line of Clarksburg along a ridge in a
easterly direction approximately 6000 feet to a point (#6) of intersection between a
pipeline and a power line;

THENCE along the same ridge in a southerly direction approximately 5300
feet to a point (#7) on the northern corporation line of the Town of Anmoore;

THENCE following said corporation line in a westerly direction 500 feet to
the northwest corner of the corporation line to point (#8) of the Town ofAnmoore:

THENCE following said corporation line in a southerly direction 300 feet to
the place of beginning.
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ENLARGED HEP2;IBAH PUBLIC SERVICE DISTRICT

BEGINNING at the corporate limits of the City of Clarksburg at a point on
said US Route 19;

	

•
THENCE in a northerly direction along said US Route 19 to the intersection

of tilt Crooked Run Road designated as being State Route No. 19110;
THENCE in a northwesterly direction along said Crooked Run Road, State

Route 19/I0, to the Harrison County Coal-Fg gie Magisterial District Line;
THENCE in a northerly direction along said Coal-Eagle Magisterial District

line to its point of intcrscction with the Baltimore and Ohio Railroad Company
Tracks;

	

•
THENCE in a northerly-direction along said railroad tracks to a point which

is due west from the southern limits of the unincorporated areas of Gypsy and
Hughes (see Note below);

	

.
THENCE due east to the West Fork River;
THENCE in a southerly direction along said West Fork River to the

intersection of said River and the common intersection ofEaglc, Clay and Simpson
Magisterial District lines;

THENCE in an easterly direction along Simpson District northerly boundary
to the centerline intersection of said boundary and State Route 24/11;

THENCE south 10° East 14,780 ± to northern right-or-way line of Federal
Route 1-79;

THENCE along said right-of-way line in a westerly direction 3,300 ± to
centerline of Simpson Creek;

THENCE along centerline of Simpson Crcck and 1,000 feet distant south
thereof meandering in a general northwesterly direction to the intersection of a
telephone cable right-or-way; .

THENCE in a southerly direction along said telephone fine to an angle point
in said telephone line, said angle point being due east from the northern limits of the
unincorporated area of Hepzibah (sec Note below);

THENCE due west to a point in the West Fork River;
THENCE in a southerly direction along the meandering of said West Fork

River to the corporate line of the City of Clarksburg, West Virginia;
THENCE in a westerly direction along said corporation line to the POINT

OF BEGINNINGI.
NOTE: The above described public service district being the same as previously
described with the exception of omitting "Town of ,and adding "incorporated
area(s) or.

LAKE FLOYD PUBLIC SERVICE DISTRICT

BEGItr'NING at the intersection of State Route 50/8, commonly known as
Hall's Run Road, and the westerly side of controlled access right-of-way of US

4
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Route 50 and running
THENCE South 64' 30' East 370 feet to a stake;
THENCE South 33° 40' West 630 feet to a stake;
THENCE South 61° 30' West 521 feet to a stake;
THENCE South 58' 00' West 2.543 feet to a stake;
THENCE South 30° 15' West 879 feet to a stake;
THENCE South 38' I I' West 1,289 feet to a stake;
THENCE North 39° 30' West 635 feet to a stake;
THENCE North 31' 40 East 730 feet to a stake;
THENCE North 45' 23' East 148 feet to a stake;
THENCE North 25° 23' East 225 feet to a stake;
THENCE North 10' 14' East 478 feet to a stake;
THENCE North 13'30' East 422 feet to a stake;
THENCE North 53' 4t' East 831 feet to a stake;
THENCE North 42* 52' East 441 feet to a stake;
THENCE North 68' 35' East 785 feet to a stake;
THENCE North 48' 51' East 485 feet to a stake;
THENCE North 23° .57' East 235 feet to a stake;
THENCE North 73° 40' East 479 feet to a stake;
THENCE North 85' 46' East 128 feet to a stake;
THENCE North 74' 30' East 720 feet to a stake;
THENCE South 15' 30' East 250 feet to the place of beginning.

Th fBERPPRT AREA PUBLIC SERVICE DISTRICT

BEGINNING at a point in the center of Tenmile Creek (said point being a
corner to the Short Line Public Service District which corner bears North 62° 30'
West 260 feet _+ to the Chessie System Railroad tracks);

THENCE with a boundary line of the Short Line Public Service District
North 62' 30' West 1,950 feet ± to a point;

THENCE leaving the Short Line Public Service District boundary North I°
20' West 3,050 feet ± to the top of a ridge (elevation 1346 feet);

'THENCE North 37°50' East 6000 feet to a point which is 380 feet ± due west
of Jack Run Road;

THENCE South 45' 30 East 2, 1 50 feet ± to the tap of a ridge;
THENCE South 55' 30' East 1,700 feet $ to a point in the center of the

Lumberport-l-[aywood Bridge and being the center of Tenmile Creek;
THENCE with the meanders of Tenmile Creek downstream in a northeast

direction 6,900 feet ± to a point in the boundary line of the Haywood Public Service
District (said boundary fine being the same line that divides Eagle and Clay
Magisterial Districts);

Tl-HENCE with the Eagle and Clay Magisterial District line and the Haywood
Public Service District boundary line in a southwesterly direction 5,400 feet ± to a

5
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point in the center ofTenmile Creek;
THENCE downstream with the meanders of Tenmiie Creek in a westerly

direction 2,240 feet ± to a point in the Lumberport corporation line;
THENCE with the Lumberport corporation line in a southwesterly direction

3,200 feet ± to a point in the center of Tenmilc Creek;
THENCE upstream with the meanders ofTenmile Creek 5,450 feet± to the

point of beginning, containing 1,167 acres.

MT. CLARE ROA.IZPIJBLIC SERVICE DISTRICT

'BEGINNING at a paint on the intersection of Arnold's Run and the northerly
right-of--way line of West Virginia Secondary Route 25, said point being located on
the corporation line of the City of Clarksburg;

THENCE with said northerly right-of-way line of West Virginia Secondary
Route 25 at the centerline of the B & 0 Railroad track south to a point southwest of
the intersection of said West Virginia Secondary Route 25 and West Virginia
Secondary Route 25/17;

THENCE in a straight line, northeast to a point located 250,00 feet west of
the centerline of Basset Street;

THENCE with five new lines, 250.00 feet west of and parallel to said Basset
Street in a southerly direction, a distance of 660.00 feet to a point;

THENCE with a line perpendicular to said Basset Street, northeast to a point
located on the easterly right-or-way line of said Basset Street;

THENCE with said easterly right-of-way line Basset Street, northwest to a
point located on the southerly right-of-way tine of Poplar Street;

THENCE leaving said right-of-way of Basset Street and with said southerly
right-of-way line of Poplar Street, northeast 630.00 feet to a point;

THENCE with a line perpendicular to said Poplar Street, northwest to a point
located on the original boundary line of said Mount Clare Road Public Service
District;

THENCE with a line 600.00 feet east or said West Virginia Secondary Route
25, northeast to a point located 250.00 feet south of West Virginia Secondary Route
25/27;

THENCE with 4 new lines, 250.00 feet south of and parallel to said West
Virginia Secondary Route 25/27, southeast crossing Doll Run 957,00 feet to a point;

THENCE North 52' 04' 14 ' East, a distance or 975.00 feet to a point;
THENCE North 30" 25 00i West, a distance of 7112.00 feet to a point located

340.00 feet cast of Cherry Street;
THENCE with a line 340.00 feet cast and parallel to said Cherry Street,

northwest to a point located on the original boundary line of said Mount Clare Road
Public Service District on the east property line of Custer Addition;

	

"
THENCE north with said Custer Addition and 600.00 feet east•and. south of

said West Virginia Secondary Route 25 to a point located 'in'the. center of said

0
6
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Arnold's Run;
THENCE with said Arnold's Run northwest to the POINT OF BEGINNING,

as shown an a map attached hereto and trade a part of this description prepared by
Thrasher Engineering, Inc., entitled "Map Showing Revised Boundaries of the
Mount Clare Road Public Service District" dated January 1997.

,S IZMML'LPAI31f p11AI,IC SERVICE DISTRICT

BEGINNING at a point in the Clarksburg Corporation Line, a point in the
center of Murphy's Run on the north side of US Route 50;

THENCE with four lints of the said Corporation Line
North 1' West 450 feet,
North 81' West 1400 feet, to a point on the east right-of-way line of

Pinnicldnnick Street;
THENCE with two tines of said Pinnickinttick Street right-of-way line and

Clarksburg Line
North 18° East 900 feet,
North 24' West 900 feet,
THENCE leaving said Pinnickinnick Street right-ofway line and Clarksburg

Corporation LineNorth 48° West 1000 feet to a point on the top of the ridge;
THENCE with 12 lines along the top of the ridge;
North 5' West 2400 feet,
South 86° East 2400 feet,
South 5E° East 1200 feet,
North 51" East 1000 feet,
North 14' West 700 feet,
North 23' East 600 feet,
North 31° East 900 feet,

. South 51° East 1000 feet,
North 81' East 1000 feet,
North 53' East 1300 feet,
South $7° East 1200 feet,
South 43' East 2000 feet,
THENCE South 59° West 3900 feet to a centerline of the Baltimore. and Ohio

Railroad;
THENCE with the centerline of the railroad South 22° West 1050 feet;
THENCE leaving said railroad centerline South 52° East 2150 feet to the top

of the ridge;
THENCE with the top of the ridge South 66° East 1250 feet to a point;
THENCE South 1150 feet to a point;
THENCE with a line approximately parallel with US_Rcane 50, .South 89'

West 6000 fcct to the beginning, containing 1010.56 acres.

7
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' SUN VALI.F.Y el.Y31jc' SERVICE DISTRICT

6EGINMNG et a point, it being the northwesterly corner to the corporation
line of the City of Clarksburg. Harrison County, Wcst Virginia having a latitude of
North 39' 17' 51- and longitude West 80' 22' 07';

THENCE with the corporate line ofthe City of Clarksburg South 23' 20' East
0.33 mites (1,742 feet), more or tess, to the center of Old US Route 50, now
Secondary State Route No. 11;

THENCE continuing with said corporate limits South 6° 20'
West 3,400 Feet, more or less, to a point in the District line between Clark and Coal
Magisterial District;

THENCE with said District line in a westerly direction 1,100 feet to a point;
THENCE laving said District line South 46° 10 West 4,200 feel to a point;
THENCE South 32. 05' East 2,300 feet to a point;
THENCE South 61° 50' West 10,450 feet, mote or less, to the line between

the Union and Clark Magisterial Districts;
THENCE with the Magisterial District line 3.7 miles 09,536) feet, more or

less, to the intersection of West Virginia State Secondary Routes 33/2 and 33;
THENCE North 59' 30 West 1.7 miles (8,976 feet) to a point in the center

of West Virginia State Route 3 l;
THENCE with State Route 31 crossing US Route 50 North 37' Id East 1.0

mile (5,280 feet) to a point in West Virginia Secondary Route 5/14;
THENCE East 0.90 mile (4,752 feet) to the Magisterial District line between

Tertrnile and Clark Magisterial Districts;
. THENCE with said District line 1.7 miles (8,976 feet) more or less to a point

having a latitude of North 39° t8' 15- and longitude West 80° 26' 16 ';
THENCE East 2.6 miles (13,728 feet);
THENCE South 63' 00' East 1.4 mile (7,39'2 feet) to a place of beginning,

containing an area of 15.06 square mites.

0
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BEGINNING at a point on the County line between Harrison County and
Lewis County, said point being on the watershed divide between McR.enncy Creek
and Lost Creek watersheds at latitude 39° 6 52 and longitude SO° 20' 55 ';

THENCE 16,000 feet, more or less, in a northeasterly direction along said
watershed divide to the gap on WV Route 25 south of the Town of Lost Creek;

0

		

THENCE 4,500 feet, more or less, along the watershed divide between
McKenncy Run and Dick Run:

THENCE 9,000 feet, more or less, along the watershed divide between
McKenncy Run and Vens Run (tributaries of Hackers Creek) to the Lewis County
and Harrison County line;

THENCE following said county line in an easterly direction •19,500 feet,

0
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more or less, to the point of beginning.

tVUYNICIPAL CC)RPOR4T[QNS

The sewer service area of the municipal corporations of Anmoore.
Bridgeport, Clarksburg, Nutter Fort, Salem, Shinnston and Stonewood shall be
described as the area encompassing the corporate boundaries of said municipalities
and areas outside of the corporate boundaries currently served by existing municipal
sewer lines.

2. That the Clerk of the Harrison County Commission shall cause a copy of this
Resolution and Order to be filed with the Executive Secretary of the Public Service Commission not
less than ten (l0) days following the adoption thereof.

Entered into the permanent record of Harrison County, West Virginia, this the 22nd day of
September, 1998.

HARRISON COUNTY COMMISSION

ATTEST :

	

r

fLatsntyClcrk
	 Li.

,

9
It is ordered that the Commission be adjourned until Tuesday, September

29, 1998 at IU:UU o ' clock .a.m.

. President



CASE NO. 98-1230-HD-PC

ENTERED

03	 _ Page _._.	 PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA

CHARLESTON

Entered: February 5, 1999 i FINAL
981230a1j020599.wpd

HARRISON COUNTY. COMMISSION
Petition for consent and approval to
merge the Mt. Clare Road Public Service
District into the Greater Harrison County
Public Service District.

-RECOMMENDED DECISION

On October 2, 1998, the Harrison County Commission (Harrison County)
filed a petition with the Public Service Commission for approval of the
merger of the Mt. Clare Road Public Service District into the Greater
Harrison County Public Service District.

By Order dated October 26, 1998, this matter was referred to the
Division of Administrative Law Judges for a decision to be rendered on or
before April 29, 1999.

On November 20, 1998, Staff Attorney James V. Kelsh, Esquire, filed
the Final Joint Staff Memorandum to which was attached the Final Internal
Memorandum prepared by Mr. Randy Lengyel, Utilities Analyst II, Water and
Wastewater Division. Staff recommended that the Commission approve the
petition of the Harrison County Commission, subject to the following:

1. The Greater Harrison County Public Service District be
required to place the cash assets of the Mt. Clare RoadPublic
Service District into a separate interest-bearing account for
repairs, replacements and extensions to the Mt. Clare Road
Public Service District;

2. After the Mt. Clare Road Public Service District's debts
are paid in full, any cash surplus should be deposited into the
Mt. Clare Road Public Service District cash account;

3. Following the .merger, the Greater Harrison County Public
Service District should continue to charge the current rates of
the Mt. Clare Road Public Service District to the former Mt.
Clare Road Public Service District customers until. otherwise
ordered by the Commission, in accordance with Rule 31 of the '
Commission's Rules and Requlations for the Government of the
Construction and Filinq of Tariffs of Public Utilities and
Common Carriers by Motor Vehicle.
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5. At the hearing held in this matter on January 26, 1999, no one
appeared in protest to the Harrison County Commission petition. (See
Tr., p. 6).

CONCLUSION OF LAW

Since the Harrison County Commission gave notice of the hearing to
be held on its petition on January 26, 1999, in accordance with the
Commission's requirements and no one appeared at said hearing to give
protest to the petition, the petition of the Harrison County Commission
filed on October 2, 1998, seeking approval of the merger of Mt. Clare
Road Public Service District into the Greater Harrison County Public
Service District can be approved, subject to the Staff-recommended
conditions as set forth in Appendix A to this order.

ORDER

IT IS, THEREFORE, ORDERED that the order - of the Harrison County
Commission, dated September 22, 1998, and filed on October 2, 1998,
merging the Mt. Clare Road Public Service District into the Greater
Harrison County Public Service District, be, and the same hereby is,
approved, subject to the conditions as set forth in Appendix A to this
order.

The Executive Secretary is hereby ordered to serve a copy of this
order upon the Commission by hand delivery, and upon all parties of
record by United States Certified Mail, return receipt requested.

Leave is hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary of the Commission
within fifteen (15) days of the date this order is mailed. If exceptions
are filed, the parties filing exceptions shall certify to the Executive
Secretary that all parties of record have been served said exceptions.

If no exceptions are so filed this order shall become the order of
the Commission, without further action or order, five (5) days following
the expiration of the aforesaid fifteen (15) day time period, unless it
is ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file exceptions to an
Administrative Law Judge's order by filing an appropriate petition in
writing with the Secretary. No such waiver will be effective until
approved by order of the Commission, nor shall any such waiver operate to
make any Administrative Law Judge's.Order or Decision the order of the
Commission sooner than five (5) days after approval of such waiver by the
Commission.

RWG:ma1
981230AA.WPD
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APPENDIX A

PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA

CHARLESTON

CASE NO. 98--1230-PSD-PC

HARRISON COUNTY COMMISSION.
Petition for consent and a pproval to
merge the Mt. Clare Road Public Service
District into the Greater- Harrison County
Public Service District.

CONDITIONS OF MERGER

1. The Greater Harrison County Public Service District shall
place the cash assets of the Mt. Clare Road Public Service
District into a separate interest-bearing account for repairs,
replacements and extensions to the Mt. Clare Road Public
Service District;

2. After the Mt. Clare Road Public Service District's debts
are paid in full, any cash surplus shall be deposited into the
Mt. Clare Road Public Service District cash account;

3. Following the merger, the Greater Harrison County Public
Service District shall continue to charge the current rates of
the Mt. Clare Road Public Service District to the former Mt.
Clare Road Public Service District customers until otherwise
ordered by the Commission, in accordance with Rule 31 of the
Commission's Rules and Requlations for the Government of the
Construction and Filine of Tariffs of Public Utilities and
Common Carriers by Motor Vehicle.
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301 WEST MAIN STREET

CLARKSBURG, WEST VIRGINIA 26301

304-62.4-8.500

FAY 304) 624-6673

January 23, 2009

Mr. William C. Ho ,her, General. Manager
Greater Harrison di'bunty Public Service District
Post Office Box 19
West Milford West!Virginia 26451

Dear Bill:

	

K';
I';I

t.^
This letter i' to advise you and your board that the Harrison County Commission

unanimously approved the appointment of Gerald C. Everett to fill the un-expired term
of Evan Hugus on tle GHCPSD, at their regular meeting on Thursday, January 22, 2009.

COMMISSIONERS

FRANK "CHUNK1 " ANoo-rrt

EMRNiE FAZZINt

RONALD R. WATSON

Mr. Everett Was administered the Oath of Office by Commissioner Watson on
January 23, 2009. 1is term of office will be from January 23, 2009 to December 9, 2009.

Please send kll correspondence to Mr. Everett at the following address:

iil Post Office Box 463
Lost Creek WV 26385

!if
If further in- rmation is needed, please feel free to contact us.

fiI

	

Sincerely,

-.
ReginaSe

	

n, Administrative Assistant
Harrison Co my Commission

/ras
Enclosure
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Minutes of September 25, 2008
Meeting -- Approved
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301 llvES'7' MAIN STREET

cLARKSLR[.IRG. WEST VIRGINIA 26301
30q-62a-B60 O

FAX (MC,...) e2.4-BO7a

At the regular m etiutg of the County Commission of Harrison County held on Thursday,
September 25, 20 S, Commissioners Ron Watson and Bernie Fazzini were present
Commissioner F^ Angotti was not present. Also present was Susan Thomas, County
Clerk and Regina Scamon, Administrative Secretary. Commission President Watson.
opened the meet' g and Sara Kapis led those present in the Pledge of Allegiance to the
Flag. Anyone wishing to speak during Public Comment may do so at end of Agenda
items.

'Action o i Consent Agenda: Fazzini moved to approve Consent Agenda and
Commij concurred_
Payroll ange Notices: Fazzini moved to approve Payroll Change Notices as
presented and Commission concurred.

	

.
Exonerat9lp,̂ ^as/Corrective Tickets/Joint.Property Applications:
ConsolidNtioris of Land/Segregations of Land: NONE
Letter from City of Clarksburg RE: Notice of Public Hearing - Proposed creation

of tax increment
p .m./Clarksburg
and Commissio

Invitatio
Teacher Aehiev
Banquet Hall: F
concurred.

nancingdistrict and project plan/September 30, 2008/5:30
unicipal Building: Fazzini moved to make a part of today's record
oncurred.

from Greater Clarksburg Convention & Visitors Bureau RE: 2008 WV
ent Award Luncheon/October 2, 2008/12:00 p_rn_/C3len silk Crardens
ini moved to make a part of today's record and Commission

7•

	

Letter frc n Greater Harrison PSD RE: Reappointment of board member: Greater
PSD reMommends reappointment of Greg Robertson. Fazzini moved toHarrison

reaApointRobertton and Commission concurred.8 Order foil !
hder and Con

9:15 A.M. AG
' 'embers R$: S t
°half of Health f

I la?xis opened b
u.cess performs-said the Health

52o,ooo.o 0 (paid;

signature RE: Pigott Estate: Fazzini moved to authorize signature on
lssion concurred_
T)A ITEM: Health Access - Rob Gifford, Jim Harris and Board
atus update arid funding request: Speaking before the Commission on
ceess - Jim Harris, Director, and Rob Gifford, Board President. Jim

thanking the Commission for past support and explained how Health
s viable service fo -the-Couumunify`. After sorn.e diseus"sion of finances
:cess Program itself, Commissioner Fazzini moved to approve
quarterly) and Commission concurred.

CoI.rH,se1ON13Re
m a-in-cla uNtcI•" AN ...TN

HQRNIE FNZZINI
RONALD WATSON
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'chulte, Planning gave update on various projects:At this time, Ts.

1

	

Cost estim to on Family Law Court: $297.000.00 (more or less)_ Pre-bid will be
Tuesday, Septemb 30, 2008 at 1:00 p.m. Bid opening is scheduled Tuesday, Oct. 14,
2008_
2_ i Letter fro MSES regarding structural work done in the basement.
3 Latter frorr4 Lake Floyd Club regarding water issue. Discussion on Salem water
problcree ensued. IVir. Williams asked if:meeting in Charleston was open to the pizhlic
and the•consensus of opinion was that it was an open. meeting.
4. Maple Lake letter of complaint regarding issues under Clean Water Act: The
Amoy Corps of Ed ineers sent letter to Mr. Lindsay instructing him to remove fill.
Planning is sendii; Notices of Violations from their office.
5. Lost Creel4rlDepot: State signed and Notice to Proceed to Construction is in the , .
process. After N

9:30 A.M. AGENI'bA ITEM: Mike Fresa RE: Request to do health insurance survey for
minify employees Mike Fresa wants employment information in order to give insurance
quote. Fazzini m ed to let Joe Shaffer., Legal, look at this and render an opinion on how
the Commission s ould proceed. Commission concurred..
9:45 A.M. AGEN A i 1'EM: Paul Bump RE: Phone system: 2. bids received and

-reviewed. Verizo! met the needs and specs. Have had meetings-with Verizon to try.to.
gat price down anti. tailor plan. Bump presented contracts for approval and signature. He
stated that Legal lis reviewed contracts and has OK'd content. Bulk of cost for 9-1-1
part of contract wg1 come out 9-1-1 funds ($474,025.47 - Harrison and $118,506.34 -
Taylor). Levy Money will be used for EOC Phones - 10 I.T. phones: $4,461.16. 54
phones for Sheriff s Office side and garage will cost $21,782.00 (minus approximately
14,000.00 for Task Force) and Bump does not have money resources for this expense_
Fazzini moved to lk̂,pprove expenditures for system as presented except for the Sheriff,
Garage and Task Iorce_ Commission concurred.

Mr. Williams, Sa'^tn, submitted invoices showing charges from Sun Valley ?SD fortranscript of a me tlug_ Cost for Sun Valley transcript was $305.73_ Clarksbtcrg Water
Board charged $38.00_

siness to come before the Commission, meeting adjourned_

ce, this will go to bid.



STATE OF WES '

County of

I, SUSAN

county WV, do h

cqPy as appears

at Page

	

450

VIRGINIA,

arrison:

J. THOMAS, Clerk of The County Commission of Harrison,

ereby certify that the foregoing writing is a true and accurate

f record in my office in GENERAL ORDER Book No.	 77	

of said records.

n under my hand and Seal of said Office, this 	 10

	

day of

er

	

2008

Clerk, `arrison County Commission

Give
Octol1



At a regular meeting of the County Commission of Harrison

county, continued and held at the Courthouse thereof, on Thursday,

December 11, Z003, Commissioners Diaz, Angotti and Watson being

present thereat, the following order was made and entered to-wit:

Reappointed Member of Greater
Harrison Public Service District

WHEREAS, the term of office of Evan Hugus as a member of

the Greater Harrison Public Service District Board expired on

November 19, 2003; and,

WHEREAS, the County Commission has reappoined Evan Hughs as

such member aforesaid;

Thereupon came Evan Hugus and accepted said office or trust

and took the oath prescribed by law, for a term of office begin-

ing De cember 11, 2003 and continuing until November 19, 2009.

1
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CLAIMS -- ALLOWED

	

CONTINUED

ENHANCED 9-1-1 EQUIPMENT

ASSESSORS " VALUATION FUND

CONCEALED WEAPONS PERMITS

VOTERS REGISTRATION FUND

COMMUNITY CRIMINAL JUSTICE

FEDERAL FORFEITURE

SPECIAL LAW ENFORCEMENT

FEMA HAZARD MITIGATION GRANT

WV DEPUTY SHERIFFS RETIREMENT FUND

$ 1,093,295.37

Re-Appointed Member of
Greater Harrison Public
Service District Board

This day came Gregory D. Robertson, who was heretofore re-appointed

as a member of the Greater Harrison Public Service District Board,

and accepted said office or trust and took the oath prescribed

Y law for a Six-year (6) term continuing until August 2008.

Appointed Member.of The
Enlarged Hepzibah-Public
Service District Board

is daY came Angelo Moschella, who was this day, appointed

a M
ember of the Enlarged Hepzibah Public Service District

°ard for a- term of Six (6) years, and accepted said office

`rust and took the oath Prescrih p H by laf.f

------------

33,00.18

1,326:50

1



THURSDAY, JULY 24,
	

2008

Minutes of July 17, 2008
Meeting -- Approved •

L^lt^ gr[17CL±g ^^Y>E1^]^C^	 s>rl> iC
3G9 WEH r MAIN 9-rFC m. ,

CLAFtKSBLIFIO. wE6T vFFt^i Nfsa 2e: oI
tee--aae.-srsoo .

F'sax (ac a) eta-ssv^

COMMIBEIIONER5
y

FRANC re HUNKI^ ANVCTrI

RONALD R. WATSON

Bernie F4zzini

`°"'' "° °' n,eetirYg of the County Commission ofHarrison County held on Thursday, .^ ;ihe regalTu]y 17, 2003, Cozn^ ssioners Ron Watson, Frank Angotti and Bernie Fazzini were
resent

Also presen was Susan Thomas,; County Clerk and Regina Se.amon,
Adinintstrative Secr my. Commission President Watson opened the meeting and
• Russell Snyder led tli se present in the Pledge of Allegiance to. the Flag_ Anyone wishing
to speak during Publi 'Comment may do so at end of Agenda items.
1. !. Acfion on. Co sent Agenda: Fazzini moved to approve Consent'Agenda. as
amended and Motio ;passed unanimously_

Payroll Chan e Notices: NONE
E- onerationS) oTrective Tickets/Joint Property Applications: Angotti moved to

approve Exonesatio and Corrective Tickets as presented and Commission concurred_A

	

Conseil datio of Land/3egregations of Lend: NONE
S.

	

Request tote el/Sheriff's Dept./James C. Jack/Joe Carbacio/Patricia
Combs/Kimberly Sh ffer/Diana Book/Sheriff's Annual In-Service Training
Seminar/September t,5 - September 17, 2008/Oglebay Resort/Wheeling, WV: Angotti
moved to approve

	

. Commission concurred.
Letter from kater Harrison County PSD RE: Re-Appointment: Fazzini moved 17-

to re-appoint WiIliaz^i( Deri-ickson and Commission concurred.
7

	

Melee cousid^ ration/approval RE: Mileage rate increase for approved travel:
Angotti moved to ap rove and Commission agreed unanimously.
8

	

Letter from agistrate Court Clerk RE: Applicants for Deputy Magistrate Clerk
Position' Fazziei m tired to approve Erin Minor for position and Commission concurred..
g

	

Memo RE: pplicants for Administrative Assistant Aide: Fazzini moved to
>':. rove Marsha Fred̂̂ erick and Commission agreed unanimously.
10. Letter from di anston & Edwards 1ZE: 1VMotipn for Continuance/Estate of J. M.Pi^utl: Farcini rnov&l to set•Hearing for Thursday, August 21,.2008 9:30

	

and
Commission concu d.
FROM TT-IF. TAFCI. L Fazzini moved T6 from the TART .1 and Commission concurred.
T6• Various requsts for funding: Request from Town of Lumberport for funds for
recreational projects , nd other projects. After some discussion; Angotti moved to place
on next week's Age lja in order to procure more information on request_ Commissionconcurred..
at this time, comma .ion introduced Russell Snyder.

further husi se to come before the Commission, m.eetir►g adjourned.

18



At a regular meeting of the County Commission of Harrison
coun ty, continued and held at the Courthouse thereof, Thursday,
December 11, 2003, Commissioners Diaz, Angotti and Watson being
present thereat, the following order was made and entered, to-wit:

ORDERS - Commissioners Harrison County, W. Va_

THURSDAY, DECEMBER 11,

	

zo03

Reappointed Member of Greater '
Harrison Public Service District

WHEREAS, the term of. office of William L. Coffindaffer as a

member of the Greater Harrison Public Service District Board did

expire on December. 9, 2003; and,

WHEREAS, the County Commission has reappointed William L.

Coffindaffer as such member aforesaid;

Thereupon came William L. Coffindaffer and accepted said

office or trust and took the oath prescribed by law, for a term

office beginning December 11, 2003 through December 9, 2009.

i
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CLAFtKOLJFtG. WELT ViRCoINIA 26301
36d-62d-gS00

FAX (acs.) 624-H673

At the regular meting of the County Commission of Harrison County held on Thursday. January
18, 2007, Commit toners Ron Watson. Frank Angotti and Bernie Fazzini were present. Also
present were Sus Thomas, County Clerk, James McMurtry. County Administrator.
Commissioner Whitson-opened the meeting and Greg Dale led those present in the Pledge of
Allegiance to the lag. Anyone wishing to speak during Public Comment may do so at end of

Agenda items.
1. Action o Consent Agenda: Angotti moved to approve Consent Agenda and Motion
carr ied.
2. Minutes r the previous meeting: Angotti moved the Minutes of previous meeting be
approved as prey ted and Motion carried.
3. Payroll C ange Notices: Angotti moved to approve Payroll Change Notice as presented.
and Commission oncurred.
4. Exoncrati^ns/Corrcctive Tickets/Joint•Property Applications: Angotti p roved to approve
the Exorierations s presented and Commission concurred.
5. Purchase Orders: Angotti moved to approve Purchase Orders as presented and
Commission con erred.
6. Consolidations of Land/Segregations of Land: NONE.
7. Memo Fran Prosecutor RE: Buy-in for insurance/new Asst. PA: Angotti moved to
approve if request falls within guidelines. Commission concurred.
a-

	

Loiter fr Sun Valley PSD RE: Consideration of re-appointment of Greg Dale: Fazzini
moved to approvvre-appointment of Greg Dale and Commission 'concurred.
9.

	

Letter fr Circuit Clerk & 2. deputies RE: Request to travel/WVACo Annual
co /Febnta 11-13, 2007/Charleston Marriott: Angotti moved to approve and Commission
concurred.
10•

	

Letter fr Fred Smart RE: Resignation: Angotti moved to make part of record and
Commission afire d unanimously.

	

.1 I.

	

Letter f

	

HCDA RE: Request for recommendation/Industrial Access Road funds/to
Economic

	

elopment Office for consideration: Angotti moved to approve request and
Commission conJ rred.

	

/12. Appoint nt data sheet/James L. Scudere/Greater Harrison PSD: Fazzini moved to it/
approve appointnt of James Scudere to Greater Harrison PSD and Commission concurred.

Close outhv4arshville Community Center: This is a completion of the project and'quires signature?. Fazzini moved to authorize signature and close out this project. Commissionconcurred.



ERS	 Commissioners• z son County, T. Va
.,

THU SDAY, January 25, 2007
;. gusiaT Field
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14. change of Scope/Courthouse Facilities: TABLED by Commission President' .
15. t'tbncurrence letter/Rails-Trails/North Bend: T. Schulte, Planning Commission. gave an
overvie of why she and the State Rail Authority advise against purchasing the rail bed from
CSX. T section in question is a liability possibly involving environmental issues. CSX Is
asking $ jt7,000.00 plus responsibility for any environmental concerns to be shouldered by
County. ngotti moved to approve recommendation of Planning and authorize signature nn letter
to State garding this recommendation and Commission concurred_
16_

	

tter- rom Commissioner Gobel/Taylor County./RE: Request a.review of Taylor
County iLontributlon to the 91 1 Service in Harrison County: NO FORMAL ACTION. Jim
McMurt , County Administrator, directed to investigate and bring back report to the
Commis on. A Letter to Commissioner Gebel will he drafted after investigation completed_
9:15 AGENDA ITEM: Sheriff Jack & Chief Marano RE: Overtime budget: Sheriff Jim
Jack and hief Deputy Albert Marano requested $35,000.00 be added to their budget to cover
overtime fin: the year. After much discussion and explanation, Angotti moved to honor request
for up to 35,000.00 in budget for overtime, however Sheriff Jack will submit a bill each month
to the C mission for payment rather than the entire amount being put in budget. Commission
concurre

PUBLIC COMMENT: Kathy Titus, informed the Commission that there is plans for a "mass
wedding on the Courthouse Plaza on Feb. 14, 2007 with Judge Thomas Bedell presiding. Other
activities nclude 2/19/2007 commemorating the signing of the Clarksburg City , Charter.

rther business to come before the Commission, meeting adjourned.
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SUSAN J THOMAS
HARRISON County 05;33;58 PM
Instrument No 200900002273
Date Recorded 01/23/2009
Document Tv^e OATH
Pnstrun ee

	

36-415OA l OF OFIcICE AND CERT CATS

r

f:.

STATE of WEST VIRGINIA

Harrison County, fto-wit

I do solemni: swear that I will support the Constitution of the United States and the

Constitution of the State of West Virginia, and that I will faithfully discharge the duties of the

office of	 MemberGreater Harrison Public Service District 	

i..

to the best of my skill and judgement: SO REI,PI 114TE GOD.

[

Signature of Affian
Gerald C. Everett

Subscribed and swo4il to before me, in said County and State, this

day of	 January	 , 2009	

)

)

0,
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STATE OF WE4`r VIRGINIA,
I

County of Harrison:
I, SUSAN!: J. THOMAS, Clerk of The County Commission of Harrison

County, WV, dol,; hereby certify that the foregoing writing is a true and accurate

copy as appea4 of record in my office in	 Rnn^l Rena th	 Book No.	 36

at Page

	

415 1., of said records.

- Oiien. urrdEr..my hand and Seal-of said Office; this - 243--..- 7N,day.bf
January, 2009

Clerk, arrison County Commission

C)
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0

0

0



OA OF OFFICE AND CERTIFICATE

SUSAN J THOMAS
HARRISON County 09;37:35 AM
Instrument No 200800029490
Date Recorded 10/10/2008
Document Type OATH
Rook-Page

	

35-384

I do solemnly swear that I will support the Constitution of the United States and the

to of West Virginia, and that I will faithfully discharge the duties of the

19

20

. 21

2:

2,



'sTATE OF WES

County of

I, SUSAN

,'County , WV, do

copy as appears

'atPage	 384

VIRGINIA,

11arrison:

J. THOMAS, Clerk of The County Commission of Harrison

cf
reby certify that the foregoing writing is a true and accurate

record in my office in	 OATH	 Book No. 36
of said records.

(

Giv' under my hand and Seal of said Office, this

	

10

Octobd r	 2008

Clerk, Harrison County Commission

day of
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Instrument Bonk Pane
2t 34974a 35 423

OATH OF OJF'ICE AND CERTIFICATE

STATE of WEST VIRGINIA

Harrison County, to-wit

I. do solemnly swear that I will support the Constitution of the United States and the

Constitution of the State of West Virginia, and that I will faithfully discharge the duties of the

office of,	 Member, Greater Harrison Public Service District

to the best of my skill and judgement: SO HELP t`7.E GOD.

Signature of Affiant

Subscribed and sworn to before me, in said County and State, this 	 11th

day of_	 December	



OATH OF OFFICE AND CERTIFICATE

I do solemnly swear that I will support the Constitution of the United States and the

Constitution of the State of West Virginia, and that I will faithfully discharge the duties of tht

office of	 Membcr,Greattr I-lartison Public Service District

'w the best of my skill and judgement: SO I-1ELP ME GOD.

Signature of Affiant

Subscribed and sworn to before me, in said County and State, this 	 11th

day of	 December	 2003

21

2'.

2



H OF OFFICE AND CERTIFICATE

swear that I will support the Constitution of the United States and the

te of Nest Virginia, and that t will faithfully discharge the duties of the

to the best of my skiff and judgement: SO TMIrET.,Y' ME GOD_

Signa ^p re of Affiant

	

James L. Scuderc

	

S
ubscribed and swo to before me, in said County and State, this

	

24th

day of	 January	 2007	

25
t Ji1tli



OF OFFICE AND CERTIFICATE

SUSAN J MIAS
N RISDN Courib' 10:50:0& AM

Instrument No 200800019854
Data Recorded 07/22/2006
Document rype OATH
Book-Page

	

36-349

I do solemnly swear that I will support the Constitution of the United States and the

Constitution of the S to of West Virginia, and that I will faithfully discharge the duties of the

office of	 Member GreaterHarrison Public Service District	

III

n the best of my s ' and judgement: SCr HaLP ME G®I3_

Signal re of Affiant
Will'

	

. :►+ errickson

0

	

'subscribed and swo n to before me, in said County and State, this ISth

day of	 July 2008	7
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OATH OF Ok'k'1CE AND CERTIFICATE
=3=- S Y^ G= '^ a C T.^ 4==

S ATE or WEST VIRGINIA

Harrison County, to-wit

I do solemnly swat that l will support the Constitution of the United States and the

Constitution of the State of West Virginia, and that I wilt faithfully discharge the duties of the

orrice of	 Melnher. Greater Jiatrison Pu)lic 5t mice Dislrit

to the test of my skill and judgrmettt: 50 HELP ME GOD.

Subscribed and sworn to before me, in said County and State. this 	 12th

day of	 Aueust	 2002	

yAmes D.

	

r,, Member

1,
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RULES OF PROCEDURE

GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

ARTICLE I

NAME AND PLACE OF BUSINESS

Section 1.

	

Name: GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT.

Section 2.

	

The principal office of this Public Service District will be located at
Highland Dam Road, West Milford, Harrison County, West Virginia.

Section 3. The Common Seal of the District shall consist of 2 concentric circles
between which circles shall be inscribed Greater Harrison County Public Service District, and in the center
"seal" as follows:

0

0

U

0

Section 4: The fiscal year of the District shall begin on July 1 of each year and shall end
on the following June 30,

ARTICLE II

PURPOSE

This District is organized exclusively for the purposes set forth in Chapter 16, Article 13A
of the Code of West Virginia of 1931, as amended (the " Act" ).

CJ
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ARTICLE III

MEMBERSHIP

Section 1, The members of the Public Service Board of this District shall
be those persons appointed by The County Cbmmission.ofHarrison County, West Virginia,
or otherwise appointed pursuant to the Act, who shall serve for such terms as may be
specified in the order of the County Commission or otherwise.

Section 2. Should any member of the Public Service Board resign or
otherwise become legally disqualified to serve as a member of the Public Service Board, the
Secretary shall immediately notify the County Commission or other entity provided under the
Act and request the appointment of a qualified person to fill such vacancy. Prior to the end
of the term of-arty member of the Public Service Board, the Secretary shall notify the County
Commission or other entity provided under the Act of the pending termination and request
the County Commission or other entity provided under the Act to enter an order of
appointment or re-appointment to maintain a fully qualified membership o f the Public Service
Board.

ARTICLE IV

MEETINGS OF THE PUBLIC SERVICE BOARD

Section 1.

	

The members of the Public Service Board of this District shall
hold regular monthly meetings on the third Wednesday of each month, at such place and hour
as the members shall determine from time to time. If the day stated shall fall on a legal
holiday; the meeting shall be held on the following clay. Special meetings of the Public
Service Board may be called at any time by the Chairman or by a quorum of the Board.

Section 2. At any meeting of the Public Service Board of the District,
2 members shall constitute a quorum. Each member of the Public Service Board shall have
one vote at any membership meeting and if a quorum is not present, those present may
adjourn the meeting to a later date.

Section 3,, Unless otherwise agreed, notice to members of regular
meetings shall not be required. Unless otherwise waived, notice of each special meedrig of
the membership shall be given to all members by the Secretary by fax, telephone, mail or

other satisfactory means at least 3 days before the date fixed for such special meeting. The
notice of any special meeting shall state briefly the purposes of such meeting and the nature
of the business CO be transacted thereat, and no business other than that stated in the notice
or incidental thereto shall be transacted at any such special meeting.

2
CH504302.1
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PUBLIC NOTICE OF MEETINGS

Section4. Pursuant to Section 3, Article 9A, Chapter 6 of the
West Virginia Code of 1931, as amended (1999.Revision), notice of the date, time, place and
agenda of all regularly scheduled meetings of such Public Service Board, and the date, time,
place and purpose of all special meetings of such Public Service Board; shall be made
available, in advance, to the public and news media (except in the event of an emergency
requiring immediate action) as follows:

A. • Regular Meetings. A notice shall be posted and maintained by the
Secretary of the Public Service Board of the Public Service District at the front
door or bulletin board of the Harrison County Courthouse and at the front door.
or bulletin board of the place fixed for regular meetings of the Public Service
Board of the date, time and place fixed and entered of record by the Public
Service Board for the holding of regularly scheduled meetings. In addition, a
copy of the agenda for each regularly scheduled meeting shall be posted at the
same locations by the Secretary of the Public Service Board not less than
72 hours before such regular meeting is to be held. If a particular regularly
scheduled meeting is cancelled or postponed, a notice of such cancellation or
postponement shall be posted at the sane locations as soon as feasible after such
cancellation or postponement has been determined.

B. Special Meetings. A notice shall be posted by the Secretary of the
Public Service Board at the front door of bulletin board .of the Harrison County
Courthouse and at the front door or bulletin board of the place fixed for the
regular meetings of the Public Service Board not less than-72 hours before a
specially scheduled meeting is to be held, stating the date, time, place and.
purpose for which . such special meeting shall be held. If the special meeting is
cancelled, a notice of such cancellation shalt be posted at the same locations as
soon as feasible after such cancellation has been determined.

ARTICLE V

OFFICERS

Section I. The officers of the Public Service Board shall be a
Chairman, a Secretary and a Treasurer. The Chairman shall be elected from the members
of the Public Service Board. The Secretary and Treasurer need not be members of the Public
Service Board, and may be the same person.

CIi504302. t
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Section 2. The officers of the Public Service Board shall be elected
each year by the members at the first meeting held in such year. The officers so elected shall
serve until the next annual election by the membership and until their successors are duly
elected and qualified. Any vacancy occurring among the officers shall be filled by the
members of the Public Service Board at a regular or special meeting. Persons selected to fill
vacancies shall serve until the following January meeting of the Board when their successors
shall be elected hereinabove provided.

ARTICLE VI

DUTIES OF OFFICERS

Section I. When present, the Chairman shall preside as Chairman at
all meetings of the Public Service Board. The Chairman shall, together with the Secretary,
sign the minutes of all meetings at which he or she shall preside. The Chairman shall attend
generally to the executive business of the Board and exercise such powers as may be
conferred by the Board, by these Rules of Procedure, or as prescribed by law. The Chairman
shall execute, and if necessary, acknowledge for record, any deeds, deeds of trust, contracts,
notes, bonds, agreements or other papers necessary, requisite, proper or convenient to be
executed by or on behalf of the Board when and . if directed by the members of the Board.

Section 2. The Secretary shall keep a record of all proceedings of the
Board which shall be available for inspection as other publid records.•.The Secretary shall,
together with the Chairman, sign the minutes of the meetings at which he or she is present.
The Secretary shall have charge of the minute book, be the custodian of the Common Seal

. of the District and all . deeds and other writings and papers of the Board. The Secretary shall
also perform such other duties as he or she may have under law by virtue of the office or as
may be conferred from time to time by the members of the Board, these Rules of Procedure
or as prescribed by law.

Section 3. The Treasurer shall be the lawful custodian of all funds of
the District and shall disburse funds of the District on orders authorized or approved by the
Board. The Treasurer shall keep or cause to be kept proper and accurate books of accounts
and proper receipts and vouchers for all disbursements made by or through him and shall
prepare and submit such reports and statements of the financial condition of the Board as the
members may from time to time prescribe. He shall perform such other duties as may be
required of him by law or as may be conferred upon him by the members of- . the Board, these
Rules of Procedure or as prescribed by law.

Section 4.

	

If the Chairman, Secretary or Treasurer is absent from any
meeting, the remaining members of the Board shall select a temporary chairman, secretary

CH3043tr_.!
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or treasurer, as necessary, who shall have all of the powers of the absent officer during such
period of absence.

ARTICLE VII

AMENDMENTS TO RULES OF PROCEDURE

These Rules of Procedure may be altered, changed, amended, repealed
or added to at any regular or special meeting of the Board by a majority vote of the entire
Board, or at any regular or special meeting of the members when a quorum is present in
person and a majority of those present vote for the amendment; but no such change,
alteration, amendment, repeal or addition shall be made at any special meeting unless notice
of the intention to propose such change, alteration, amendment, repealor addition and a clear
statement of the substance thereof be included in the written notice calling such'meeting.

These Rules of Procedure shall replace any and all previous rules of
procedure, bylaws or similar rules heretofore adopted by the District.

Adopted this 18th day of June, 2003.

9

06/17/03
352650.00001

CH608075.1

	

5



0

0

0

0

0

GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2009 A
(West Virginia Infrastructure Fund)

EXCERPT OF MINUTES ON ELECTION OF OFFICERS

The undersigned SECRETARY of the Public Service Board of Greater
Harrison County Public Service District hereby certifies that the following is a true and
correct excerpt of the minutes of a regular meeting of the said Public Service Board:

***

The Public Service Board of Greater Harrison County Public Service District
met in regular session, pursuant to notice duly posted, on the 19th day of February, 2009, in
Harrison County, West Virginia.

William L. Coffindaffer, Chairman
Gerald Everett
Gregory D. Robertson, Secretary
James L. Scudere
William J. Derrickson

William L. Coffindaffer, Chairman, presided, and Gregory D. Robertson,
acted as Secretary. The Chairman announced that a quorum of members was present and
that the meeting was open for any business properly before it.

Thereupon, following nomination and vote for each office, the following
members were elected to the following offices for the 2009 calendar year:

William L. Coffindaffer, Chairman
Gregory D. Robertson, Secretary
Gerald Everett, Treasurer

[Remainder of Page Intentionally Blank]
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CERTIFICATION

I hereby certify that the foregoing is a true copy of the minutes of Greater
Harrison County Public Service District and that such actions remain in full force and effect
and have not been amended, rescinded, superseded, repealed or changed.

WITNESS my signature on this 16th day of March, 2009.

0
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0

0

0

0

02.25.09
352650.00004
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R HARRISON COUNTY PUBLIC SERVICE DISTRICT
MONTHLY MEETING.

July 16, 2008

stl jBoard Member

Bill Coffindaffer Chairman
Greg Robertson, 'Treasurer
Evan Hugus

Jody Derrickson.
Bill Hoover, Geiiral Manager
Carolyn McDonh.id

Torn Michael, A ,oroey

Clay Riley, Thrasher Engineering
Ken Moran, Th146her Engineering

Action Items
Action Item 1

Clay Riley, Thrasher Engineering, began by bringing us up to date on the water project
on County Routed 25. Regarding right of ways, they need 15 totals. There were no
identifiable title roblems. There is still 5 more right of ways that are needed for the
Route 76 projec Tom discussed an appraiser to help in obtaining the 5 right of ways,
etc.

Torn went over

stated that he did
that as far as he h
tank site.

Clay went over t
submitted to inf
additional 749 c
quncil has chan

c right of way for the tank site that was discussed last meeting. He

find a recorded right of way; it is all on the Maxwell property. He says
see they can still use it. However it will not clear the issue due to the

e sewer project, on County Route 73, Phase 2 project, which was
tructure was approved. The total was $15,664,000. It will add an

ytomers. Clay presented the new application that the infrastructure
ed for the Board to review, he explained the new form.

greement for sanitary sewer collection system to serve Country Club,
long Route 73, needs approved.

Lotion to approve the engineering agreement, for, the sewer collection
Country Club, Laurel Park, and along Route 73, Jody seconded, no

further discussion, all in favor, motion carried. 22

23

24

25



approve S 'teptoe and Johnson for bond council, Jody seconded, no
further discussion, all in favor, motion carried...

us up to date on County Route 76 Sewer project. He began by stating
ds last Wednesday, the bids came within project budget. There were 9

o be removed because they did not sigh the receipt of addendum, and
s in detail. Clay explained that he would recommend $92,335 in grant
ason is that it will take $943,000 to do this project, and 15.6 million.
ext project without asking for any grant, we need the new pump station,
et it now, we will have to go back and ask for a grant, if they say no,
base bid. Clay explained how this would work in detail.

Evan made tlz motion to accept, Upton Construction's bid on the Route 76 project
with a total bid ..Y$683,495plus Alternate 2, Lakeland Terrace Lit station $32,840 and

Alternate 2, F'Imp $96,200, Greg second, no further discussion, all in favor, motion
carried.

Jody made theizotion to request an additional $92,355 in grant monies for a new lift
station eg seconded, no further discussion, all in favor, motion carried.

Tom brought us ' i p to date on our legal issues. He began by discussing the water rate
issue that was ft d this week with'the PSC to pass through the increase for the water of
Nutter Fort, we Aire also requesting the couunissiuu to unify our water ratc, which means
that the low rate will go up a bit and the high rate would go down a bit.

GENERAL NAGERS REPORT

Water Loss Rep

e r io reads have out the
deter reading ti e a lot. He went over the leaks that have been repaired. He stated thathe,felt

they had e theft of water taken care of, he discussed this. Rill went over the??ant money that9Iwas obtained by Ike Maxwell_ A "Local Economic Devel ment' sI

22
ion to accept and return EDA Grant application for processing, Greg
titer discussion, all in favor, motion carried. 23

24

( 25

Clay then brougl
that he received
bidders, one had
Clay explained t
monies, and the
dollars to do the
and if we do not

we award it on t

save us an date on the water div on. I e d at th

r,zdance Gram Program" application has been completed and needs to be returned.val by the l' oa d. is required for this to occur.



date on the sewer division, beginning with the package plant report. He
eplacement on Bennett Manor. The new construction will eliminate
t. The problem at Lost Creek, the Michael Bradley Corp. stated that to

4, we bought it new for $5862, and it works very well. We pulled the
as bad, we think we will go ahead and get another new one for that.
e has deeided to stay.

Carolyn present l the check register for the sewer division for the Board to review and
' sign. The checksIlneeding approval are 15578-15720.

Carolyn present d the check register for the water division for the Board to review and
sign. The checks iceding approval are 4270-4316.

Evan made tl a motion to approve cheeks 4270- 4316 for the water division, Greg
seconded, no further discussion, motion carried.

Carolyn present and discussed a year end balance sheet to the board for review. They
also discussed sditing up an interest bearing account.

fll

he Board were discussed. Bill Coffindaffer, will serve as Chairman,
as Vice Chairman, Greg Robertson, secretary, and Evan. I-1ugus as

laving nothing fr rther, meeting stands adjourned. The next schedule meeting will be
august 20, 2008 ,

e& to c, 7-F area Atr

Board Member

Bill gave us an u_
discussed a filter
Country Club ply
repair it was $47
other pump that

Greg made the motion to approve checks 15578-15720 for the sewer division, Jody
seconded, no further discussion, motion carried.

22

23

24

25
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2009 A
(West Virginia Infrastructure Fund)

EXCERPT OF MINUTES ON ADOPTION OF BOND RESOLUTION,
SUPPLEMENTAL RESOLUTION, DRAW RESOLUTION AND

SWEEP RESOLUTION

The undersigned SECRETARY of the Public Service Board of Greater
Harrison County Public Service District hereby certifies that the following is a true and
correct excerpt of the minutes of a regular meeting of the said Public Service Board:

***

The Public Service Board of Greater Harrison County Public Service District
met in regular session, pursuant to notice duly posted, on the 5th day of March, 2009, in
Harrison County, West Virginia, at the hour of 9:00 a.m.

PRESENT:
William L. Coffindaffer, Chairman
Gerald Everett, Treasurer
Gregory D. Robertson, Secretary

ABSENT:
James L. Scudere
William J. Derrickson

William L. Coffindaffer, Chairman, presided, and Gregory D. Robertson,
acted as Secretary. The Chairman announced that a quorum of members was present and
that the meeting was open for any business properly before it.

Thereupon, the Chairman presented a proposed Bond Resolution in writing
entitled:

RESOLUTION AUTHORIZING THE ACQUISITION
AND CONSTRUCTION OF IMPROVEMENTS AND
EXTENSIONS TO THE EXISTING PUBLIC
WATERWORKS SYSTEM OF GREATER HARRISON
COUNTY PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE

CH4919679.1
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PROVIDED, THEREOF THROUGH THE ISSUANCE
BY THE DISTRICT OF $1,500,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REVENUE
BONDS, SERIES 2009 A (WEST VIRGINIA
INFRASTRUCTURE FUND); PROVIDING FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR
THE REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF
ALL DOCUMENTS RELATING TO THE ISSUANCE
OF SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING A LOAN AGREEMENT RELATING TO
SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

and caused the same to be read and there was discussion. Thereupon, on motion duly made
by Gerald Everett and seconded by Gregory D. Robertson, it was unanimously ordered that
the said Bond Resolution be adopted and be in full force and effect on and from the date
hereof.

Thereupon, the Chairman then presented a proposed Supplemental Resolution
in writing entitled:

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNT, DATE, MATURITY DATE,
REDEMPTION PROVISIONS, INTEREST RATE,
INTEREST AND PRINCIPAL PAYMENT DATES,
SALE PRICE AND OTHER TERMS OF THE WATER
REVENUE BONDS, SERIES 2009 A (WEST VIRGINIA
INFRASTRUCTURE FUND), OF GREATER
HARRISON COUNTY PUBLIC SERVICE DISTRICT;
APPROVING AND RATIFYING THE LOAN
AGREEMENT RELATING TO SUCH BONDS AND
THE SALE AND DELIVERY OF SUCH BONDS TO
THE WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY; DESIGNATING A REGISTRAR,
PAYING AGENT AND DEPOSITORY BANK; AND
MAKING OTHER PROVISIONS AS TO THE BONDS.

and caused the same to be read and there was discussion. Thereupon, upon motion duly
made by Gregory D. Robertson and seconded by Gerald Everett, it was unanimously
ordered that the said Supplemental Resolution be adopted and be in full force and effect on
and from the date hereof.
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Next, the Chairman presented a proposed Draw Resolution for the approval of
invoices. Thereupon, on motion duly made by Gregory D. Robertson and seconded by
Gerald Everett, it was unanimously ordered that the said Draw Resolution be adopted.

Next, the Chairman presented a proposed Sweep Resolution for the
authorization of electronic monthly debt service and reserve fund payments to the Municipal
Bond Commission. Thereupon, on motion duly made by Gerald Everett and seconded by
Gregory D. Robertson, it was unanimously ordered that the said Sweep Resolution be
adopted.

* * *

There being no further business to come before the meeting, on motion duly
made and seconded, it was unanimously ordered that the meeting adjourn.

[Remainder of Page Intentionally Blank]
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CERTIFICATION

I hereby certify that the foregoing is a true copy of the minutes of Greater
Harrison County Public Service District and that such actions remain in full force and effect
and have not been amended, rescinded, superseded, repealed or changed.

WITNESS my signature on this 16th day of March, 2009.
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02.25.09
352650.00004
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WV MUNICIPAL BOND COMMISSION
1207 Quarrier Street
Suite 400
Charleston, WV 25301
(304) 558-3971

NEW ISSUE REPORT FORM

Date of Report: 16-Mar-09

(See Reverse for Instructions)

0

0

0
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ISSUE:

	

Greater Harrison County Public Service District
Water Revenue Bonds, Series 2009 A (West Virginia Infrastructure Fund)

ADDRESS:

	

Post Office Box 190, West Milford, WV 26451

	

COUNTY: Harrison

PURPOSE OF ISSUE:
New Money:

	

x
REFUNDS ISSUE(S) DATED:

	

NARefunding:

CLOSING DATE:

	

16-Mar-09ISSUE DATE:

	

16-Mar-09

RATE:

	

0%ISSUE AMOUNT:

	

$1,500,000

1ST PRINCIPAL DUE

	

1-Sep-101ST DEBT SERVICE DUE:

	

. 1-Sep-10

PAYING AGENT:

	

Municipal Bond Commission1ST DEBT SERVICE AMOUNT

	

$9,678

BOND COUNSEL: UNDERWRITERS COUNSEL

Firm:

	

Steptoe & Johnson PLLC ,

	

Firm:

	

Jackson Kelly, PLLC
Contact: Samme Gee, EsquireContact

	

John Stump, Esquire
Phone:

	

(304) 340-1318Phone:

	

(304) 353.8196

ESCROW TRUSTEE:CLOSING BANK:
Bank:

	

Harrison County Bank Firm:
Contact:Contact:

	

Carol Nay
Phone:Phone:

	

304.745.3332

KNOWLEDGEABLE ISSUER CONTACT OTHER:
Contact:

	

William Hoover Agency: West Virginia Infrastructure &
Jobs Development CouncilPosition: General Manager

Phone:

	

304.745.3463 Contact: Angela Chestnut, P.E.
Position: Director
Phone: (304) 558-4607

DEPOSITS TO MBC AT CLOSE
By:

	

x

	

Wire Accrued Interest:
Capitalized Interest:
Reserve Account:
Other:

$
$Check
$

	

38,712x
$

REFUNDS & TRANSFERS BY MBC AT CLOSE
To Escrow Trustee
To Issuer
To Cons. Invest. Fun(
To Other:

$By: Wire
$Check
$IGT
$

NOTES: The Series 2009 A Bonds Reserve Account funded with bond proceeds

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:
TRANSFERS REQUIRED:

22
0
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The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal Bond Commission
with an early warning of three basic facts no later than the day of closing on any issue for which the
Commission is to act as fiscal agent. These are:

1.

	

Formal notification that a new issue is outstanding.
2.

	

Date of first action or debt service.
3.

	

Contact people should we lack documents, information, or funds needed to administer the
issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and complex, it has
become more difficult to assemble and submit them to the Commission within the 30 days specificed by the
West Virginia Code 13-3-8. This notice is not intended to provide all the information needed to administer an
issue, but to alert the Commission and ensure that no debt service payments are missed due to delays in
assembling bond transcripts. If, at the time of closing, documents such as the ordinance and all supplements,
debt service schedules, and a specimen bond or photostat are available and submitted with this form, it will
greatly aid the Commission in the performance of its duties. These documents are needed to set up the proper
accounts and to advise the issuer of monthly deposit requirements as far in advance of the first debt service as
possible.

It is not necessary to complete all items if they are not pertinent to your issue. Indicate the County of
the issuer. With PSDs that overlap more than one county, indicate the county of their business office.
Complete "Rate" only if the issue has only one rate. Please complete a separate form for each series of an
issue. Other important information can be recorded under "Notes."

Again, please submit this form on each new issue on the day of closing. If fund transfers into or out of
the Commission at closing are required, please submit this form before closing. If no significant facts change
by closing, no resubmission at closing is required. If, however, there are changes, please submit an updated
form, with changes noted, at closing.

If you should have any questions concerning this form, please call the Commission.
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GREATEI I^A>^RISt^N COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2009 A
(West.iir.g is Infrastructure Fund)

AGCE TANCE O APPOINTMENT A S DEl?CQS_I Q Y BAND.

HARRISON COUNTY BAND., Lost Creek, West Virginia, hereby accepts
appointment as Depository Bank in connection with the Bond Resolution of Greater Harrison
County Public Service District (the "Issuer") adopted March 5, 2009, and the Supplemental
Resolution of the Issuer adopted March 5, 2009 (collectively, the "Bond Legislation"),
authorizing issuance of the Issuer's Water Revenue Bonds, Series 2009 A (West Virginia
Infrastructure Fund), dated March 16, 2009, issued in the principal amount of $1,500,000 (the
"Bonds"), and agrees to serve as Depository Bank in connection with the Bonds, all as set forth in
the Bond Legislation.

WITNESS my signature on this 16th day of March, 2009.

-HARRISON COUNTY BANK

0

O

0225.09

352650.00004

C1-14919302.1 23
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2009 A
(West Virginia Infrastructure Fund)

ACCEPTANCE OF DUTIES AS REGISTRAR

THE HUNTINGTON NATIONAL BANK, Charleston, West Virginia, hereby accepts
appointment as Registrar in connection with the Greater Harrison County Public Service District Water
Revenue Bonds, Series 2009 A (West Virginia Infrastructure Fund), dated March 16, 2009, issued in the
principal amount of $1,500,000 (the "Bonds"), and agrees to perform all duties of Registrar in connection
with the Bonds, all as set forth in the Bond Legislation authorizing issuance of the Bonds.

WITNESS my signature on this 16th day of March, 2009.

THE HUNTINGTON NATIONAL BANK

0

0

C) 02.25.09
352650.00004

CH4921978.1 24
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2009 A
(West Virginia Infrastructure Fund)

CERTIFICATE OF REGISTRATION OF BONDS

THE HUNTINGTON NATIONAL BANK, Charleston, West Virginia, as
Registrar under the Bond Legislation and Registrar's Agreement providing for the above-
captioned Bonds of Greater Harrison County Public Service District (the "Issuer"), hereby
certifies that on the date hereof, the single, fully registered Water Revenue Bonds, Series 2009 A
(West Virginia Infrastructure Fund), of the Issuer, dated March 16, 2009, in the principal amount
of $1,500,000, numbered AR-1, was registered as to principal only in the name of "West Virginia
Water Development Authority" in the books of the Issuer kept for that purpose at our office, by a
duly authorized officer on behalf of The Huntington National Bank, as Registrar.

WITNESS my signature on this 16th day of March, 2009.

THE HUNTINGTON NATIONAL BANK

U

a

02.25.09
352650.00004

CH4919269.1
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2009 A
(West Virginia Infrastructure Fund)

.REGISTRAR'.S AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the 16th day of
March, 2009, by and between GREATER HARRISON COUNTY PUBLIC SERVICE
DISTRICT, a public corporation and political subdivision of the State of West Virginia (the
"Issuer"), and THE HUNTINGTON NATIONAL BANK, Charleston, West Virginia (the
"Registrar").

WHEREAS, the Issuer has, contemporaneously with the execution hereof,
issued and sold its $1,500,000 Water Revenue Bonds, Series 2009 A (West Virginia
Infrastructure Fund), in fully registered form (the "Bonds"), pursuant to the Bond Resolution
of the Issuer duly adopted March 5, 2009, and the Supplemental Resolution of the Issuer
duly adopted March 5, 2009 (collectively, the "Bond Legislation");

WHEREAS, capitalized words and terms used in this Registrar's Agreement
and not otherwise defined herein shall have the respective meanings given them in the Bond
Legislation, a copy of which is attached as EXHIBIT A hereto and incorporated herein by
reference;

WHEREAS, the Bond Legislation provides for an appointment by the
Issuer of a Registrar for the Bonds; and

WHEREAS, the Issuer desires to appoint, and by the Bond Legislation and
this Registrar's Agreement does appoint, the Registrar to act as Registrar under the Bond
Legislation and to take certain other actions hereinafter set forth;

NOW, THEREFORE, it is agreed by and between the parties hereto as
follows:

1.

	

Upon the execution of this Registrar's Agreement by the Issuer and
the Registrar and during the term hereof, the Registrar does accept and shall have and carry

1

	

26
CH4919263.1
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out the powers and duties of Registrar for the Bonds, all as set forth in the Bond Legislation,
such duties including, among other things, the duties to authenticate, register and deliver
Bonds upon original issuance and when properly presented for exchange or transfer, and
shall do so with the intention of maintaining the exclusion of interest on the Bonds from
gross income for federal income tax purposes, in accordance with any rules and regulations
promulgated by the United States Treasury Department or by the Municipal Securities
Rulemaking Board or similar regulatory bodies as the Issuer advises it of and with generally
accepted industry standards.

2. The Registrar agrees to 'furnish the Issuer with appropriate records
of all transactions carried out by it as Registrar and to furnish the Issuer with the names and
specimen signatures of the Registrar's authorized officers for the purposes of acting as the
Registrar and with such other information and reports as the Issuer may from time to time
reasonably require.

3. The Registrar shall have no responsibility or liability for any action
taken by it at the specific direction of the Issuer.

4. As compensation for acting as Registrar pursuant to this Registrar's
Agreement, the Issuer hereby agrees to pay to the Registrar the compensation for services
rendered as provided in the annexed schedule.

5. It is intended that this Registrar's Agreement shall carry out and
implement provisions of the Bond Legislation with respect to the Registrar. In the event of
any conflict between the terms of this Registrar's Agreement and the Bond Legislation, the
terms of the Bond Legislation shall govern.

6. The Issuer and the Registrar each warrants and represents that it is
duly authorized and empowered to execute and enter into this Registrar's Agreement and
that neither such execution nor the performance of its duties hereunder or under the Bond
Legislation will violate any order, decree or agreement to which it is a party or by which it
is bound.

7. This Registrar's Agreement may be terminated by either party upon
60 days' written notice sent by registered or certified mail to the other party, at the following
respective addresses:

ISSUER:

	

Greater Harrison County Public Service District
Post Office Box 190
West Milford, West Virginia 26451
Attn: Chairman

REGISTRAR:

	

The Huntington National Bank
One Huntington Square
Charleston, West Virginia 25301
Attention: Corporate Trust Department

2
CH4919263.1
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8.

	

The Registrar is hereby requested and authorized to authenticate
and deliver the Bonds in accordance with the Bond Legislation.

[Remainder of Page Intentionally Blank]
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IN WITNESS WHEREOF, the parties hereto have respectively caused this
G

	

Registrar's Agreement to be signed in their names and on their behalf, all as of the day and

GREATER HARRISON COUNTY
PUBLIC SERVICE DISTRICT

THE HUNTINGTON NATIONAL BANK

02.25,09
352650.00004

C/
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EXHIBIT A

Bond Legislation included in bond transcript as Documents Nos. 1 and 2.
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SCHEDULE OF COMPENSATION
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Private Financial Group
P.O. Box 633 - WE3013
Charleston, West Virginia 25322-0633

I unt'ntn
0

0

0

0

O

C)

0

STATEMENT OF REGISTRAR'S FEES
Invoice Date March 16, 2009

Greater Harrison County Public Service District
Account Number 6089001809

Greater Harrison County Public Service District
Water Revenue Bond, Series 2009 A
C/o John C. Stump
Steptoe & Johnson, PLLC
P.O. Box 1588
Charleston, WV 25326-1588

SUMMARY OF ACCOUNT

FEE CALCULATION FOR March, 2009
*************************************************************************************************************************

TOTAL AMOUNT

	

$ 500.00

TOTAL DUE

	

$ 500.00

* FEE INVOICES ARE PAYABLE WITHIN 30 DAYS. IF PAYMENT

	

*
* IS NOT RECEIVED, FEES WILL BE DEDUCTED FROM THE PLAN *
* .. MAIL CHECK TO: HUNTINGTON NATIONAL BANK, ATTN: BARRY. . *
* .. GRIFFITH, PO BOX 633, CHARLESTON, WV 25322-0633 	 *

PLEASE INCLUDE A COPY OF THIS INVOICE WITH YOUR PAYMENT

IF YOU HAVE ANY QUESTIONS, PLEASE CONTACT
Barry Morgan Griffith at (304)348-5035

0



C) OFFICE OF EN'VIRONMENT'AL ICE

PWSID: V 'V3301713

State of West Virginia
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CAPITOL and WASHINGTON STREETS

	

I DAVIS SQUARE, SUIT e + I IZI,ESTON,

	

II ,GINIA 25301
TELEPHONE 304-558-2981

FEB 21 2O

PERMIT

(Water)
PROJECT: County Route 25 Water System Upgrades

	

THRASHER ENGINEEIM I ,lO, ; 17,879

LOCATION: Mount Clare, Lost Creek COUNTY: Harrison

	

DATE: 245-2008

THIS IS TO CERTIFY that afar reviewing plans, specifications, application forms, and other essential inform thou that

Greater Harrison County Public Service District
P. O. Box 190
West Milford, West Virginia 26451

is hereby granted approval to: install approximately 19,960 LF of 8", 16 LF of 4", 55 LF of 3" and 515 LF of 2"
water line; three (3) leak detection meters; four (4) master meters; upgrade the existing Moun ; Clare water
booster station to a 400 G.P.M. duplex station with VFD; install a new LostCreek 300 G.P.M. iuplex water
booster station with VFD; install a new Lost Creek 762,000 gallon water storage tank; telen ,etry; and all
necessary valves and appurtenances.

Facilities are to upgrade and improve the County Route 25 water distribution system in the Gera tier Harrison
County Public Service District.

NOTE: This permit is contingent upon: 1) All new water lines and storage tank being
disinfected, flushed and bacteriologically tested, prior to use; 2) Maintaining a minimum
ten (10) feet horizontal separation between sewer and water lines and a m nimunx 18"
vertical separation between crossing sewer and water lines, with the •wat, :r line to be
above the sewer line; and 3) Enclosing the proposed 762,000 gallon water torage tank
with a minimum six (6) feet high fence with a locking gate.

The Office of Environmental Health Services OEHS Philippi District Office, telephone (504) . 457-2.296, is to be
notified when construction begins.

Validity of this permit is contingent upon conformity with plans, specifications, application forms, and other inforrr anon submitted
to the west Virginia Bureau for Public Health,

William S. Herold', 3r., '

	

Assistant MI Hager
Infrastructure and Ca city Development
Environmental Engineering Division

WSH:ernt '

pc: ,'brasher Engineering, Inc.
James W, Ellars, P.E., PSC-Engineering Division
Amy Swann, PSC
Harrison County Health Department
OEHS-BED Philippi District Office
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Cerrif catioti of Bidder Re .. and i - Corim .. fiance with. the
wv Jobs Act (SB 103)

	

ode .21-LC-1

..Coritract0irs' shall hire at least 751% .of employees for the project from the 'local•labor`..

• At least..tiwo. employees . froth outside local labor °market permissible. for'.eaoh.
employer,

	

'
Employees shall' have 'resided in.the:local labor market: .

e contractor *ill e^isure that each s. ulicon.tract: for shall contain provisions cor fonriing
e..requireme

n
t-of the Act::...::

	

...'

	

. .

the:contractor.will:.piro ide with each pay requisition. a certificati n.that. the contract, srvin
compliance^witl the Act

	

'



Certification of Bidder Regarding Compliance with the
WV Jobs Act (SB 103) WV Code 21-1C-]

:.WV JOBS ACT REQUIREMCENTS.

(a) Contractors shall hire at least 75% of employees for the project from the local labor
market.

At least two employees from outside local labor market permissible for each
employer
Employees shall have resided in the local labor market

(b) Any employer unable to employ the minim* number of employees from the •local: labor
market shall provide the nearest office ofthe Division of Employment' Services., Bureau 0

of Employment Programs the following: .

	

.
(1) . the number of qualified . employees needed; and .
(2) a job. description of positions 'to be filled .

If, within 3 business days following the placing of the job order with the Division of
Employment Services (the "Division"), the Division is unable to refer any qualified
applicants to the employer or refers less qualified job applicants than. the number
.requested, then the Division shall issue a waiver to the employer stating the unavailability.
of 'applicants and permit the employer . to fill any positions covered by the . Waiver. from
outside .the local labor market.

	

0

	

.

CONTRACTOR REQrREIVIINTS 0

The contractor hereby agrees to the following:

(a): ' The contractor will comply with the Act and will file or cause to be filed with the WV
Division of Labor and the Infrastructure Council copies of waiver certificates and
certified payrolls as required by the Act, or other comparable: documents that include the

. number of employees; the county and state where the employees reside and their .
occupation

the 'contractor will' follow the procedure established by the Division of Labor for. efficient
collection of the data,

).

	

the Contractor will provide

	

.. _

	

a certification that the contract is in

the contractor will ensure that each subcontract for shall contain provisions confonning to
the requirement of the Act
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	GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

CJ

RESOLUTION AUTHORIZING THE ACQUISITION
AND CONSTRUCTION OF IMPROVEMENTS AND
EXTENSIONS TO THE EXISTING PUBLIC
WATERWORKS SYSTEM OF GREATER HARRISON
COUNTY PUBLIC SERVICE DISTRICT AND THE
FINANCING OF. THE COST, NOT OTHERWISE
PROVIDED, THEREOF THROUGH THE ISSUANCE BY
THE DISTRICT OF $1,250,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REVENUE BONDS,
SERIES 2006 A (WEST VIRGINIA INFRASTRUCTURE
FUND); PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING A LOAN AGREEMENT RELATING TO
SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF GREATER
HARRISON COUNTY PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS 'AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resolution (together with
any order or resolution supplemental hereto or amendatory hereof, the "Bond Legislation")
is adopted pursuant to the provisions of Chapter 16, Article 13A and Chapter 31, Article 15A
of the West Virginia Code of 1931, as amended (collectively, the "Act"), and other
applicable provisions of law.

Section 1.02. Findings. It is hereby found, determined and declared that:

A. Greater Harrison County Public Service District (the "Issuer") is a
public service district and a public corporation and political subdivision of the State of
West Virginia in Harrison County of said State.

CH636182.1

C)

0

O

C)

0

()



B. The Issuer presently owns and operates a public waterworks system.
However, it is deemed necessary and desirable for the health, safety, advantage, convenience
and welfare of the inhabitants of the Issuer that there be acquired and constructed
improvements and extensions to the existing public waterworks system of the Issuer,
consisting of installation of water lines, one booster station and one 107,000 gallon water
storage tank to serve approximately 177 new customers, together with all appurtenant
facilities (the existing public waterworks facilities of the Issuer, the Project and any further
improvements or extensions thereto are herein called the "System"), in accordance with the
plans and specifications prepared by the Consulting Engineers, which plans and specifications
have heretofore been filed with the Issuer.

C. The Issuer intends to permanently finance a portion of the costs of
acquisition and construction of the Project through the issuance of its revenue bonds to the
West Virginia Water Development Authority (the "Authority"), which administers the
West Virginia Infrastructure Fund pursuant to the Act.

D. It is deemed necessary for the Issuer to issue its Water Revenue
Bonds, Series 2006 A (West Virginia Infrastructure Fund) in the total aggregate principal
amount of $1,250,000 (the "Series 2006 A Bonds"), to permanently finance a portion of the
costs of acquisition and construction of the Project. The remaining costs of the Project shall
be funded from the sources set forth in Section 2.01 hereof. Said costs shall be deemed to
include the cost of all property rights, easements and franchises deemed necessary or
convenient therefor; interest, if any, upon the Series 2006 A Bonds prior to and during
acquisition and construction of the Project and for a period not exceeding 6 months after
completion of acquisition and construction of the Project; amounts which may be deposited
in the Reserve Accounts (as hereinafter defined); engineering and legal expenses; expenses
for estimates of costs and revenues, expenses for plans, specifications and surveys; other
expenses necessary or incident to determining the feasibility or practicability of the
enterprise, administrative expense, commitment fees, fees and expenses of the Authority,
discount, initial fees for the services of registrars, paying agents, depositories or trustees or
other costs in connection with the sale of the Series 2006 A Bonds and such other expenses
as may be necessary or incidental to the financing herein authorized, the acquisition or
construction of the Project and the placing of same in operation, and the performance of the
things herein required or permitted, in connection with any thereof; provided, that
reimbursement to the Issuer for any amounts expended by it for allowable costs prior to the
issuance of the Series 2006 A Bonds or the repayment of indebtedness incurred by the Issuer
for such purposes shall be deemed Costs of the Project, as hereinafter defined.

E. The period of usefulness of the System after completion of the
Project is not less than 40 years.

F. It is in the best interests of the Issuer that its Series 2006 A Bonds
be sold to the Authority pursuant to the terms and provisions of a loan agreement by and
between the Issuer and the Authority, on behalf of the West Virginia Infrastructure and Jobs
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Development Council (the "Council"), in form satisfactory to the' respective parties (the
"Loan Agreement"), approved hereby if not previously approved by resolution of the Issuer.

G. There are outstanding obligations of the Issuer which will rank on
a parity with the Series 2006 A Bonds as to liens, pledge and source of and security for
payment, being the (i) Greater Harrison County Public Service District Water Revenue
Bonds, Series 1966 (United States Department of Agriculture) (the "Series 1966 Bonds") ;(ii)
Greater Harrison County Public Service District Water Revenue Bonds, Series 1974 (United
States Department of Agriculture) (the "Series 1974 Bonds"); and (iii) Greater Harrison
County Public Service District Water Revenue Bonds, Series 2004 A (West ,Virginia
Infrastructure fund), (the "Series 2004 A Bonds"). The Series 1966 Bonds, the Series 1974
Bonds and the Series 2004 A Bonds are hereinafter collectively called the "Prior Bonds."

There is an outstanding obligation of the Issuer which does not have a lien
on any revenues of the System, nor is it payable from Net Revenues, held by The County
Commission of Harrison County, issued in the original aggregate principal amount of
$50,000.

The Series 2006 A Bonds shall be issued on a parity with the Prior Bonds
with respect to liens, pledge and source of and security for payment and in all respects. Prior
to the issuance of the Series 2006 A Bonds, the Issuer will obtain (i) a certificate of an
Independent Certified Public Accountant stating that the coverage and parity tests of the Prior
Bonds are met, and (ii) the written consent of certain of the Holders of the Prior Bonds to
the issuance of the Series 2006 A Bonds on a parity with the Prior Bonds. Other than the
Prior Bonds, there are no outstanding bonds or obligations of the Issuer which are secured
by revenues or. assets of the System. The Issuer is in compliance with the covenants of the
Prior Bonds and the Prior Resolutions.

H. The estimated revenues to be derived in each year following
completion of the Project from the operation of the System will be sufficient to pay all costs
of operation and maintenance of the System and the principal of and interest, if any, on the
Series 2006 A Bonds and the Prior Bonds, and to make payments into all funds and accounts
and other payments provided for herein.

I. The Issuer has complied with all requirements of West Virginia law
and the Loan Agreement relating to authorization of the acquisition, construction and
operation of the Project and the System and issuance of the Series 2006 A Bonds, or will
have so complied prior to issuance of any thereof, including, among other things and without
limitation, the approval of the Project and the financing thereof by the Council and the
obtaining of a certificate of public convenience and necessity and approval of this financing
and necessary user rates and charges described herein from the Public Service Commission
of West Virginia by final order, the time for rehearing and appeal of which will either have
expired prior to the issuance of the Series 2006 A Bonds or such final order will not be
subject to appeal or rehearing.

0
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J. The Project has been reviewed and determined to be technically and
financially feasible by the Council as required under Chapter 31, Article 15A of the West
Virginia Code of 1931, as amended. That, unless it qualifies for an exception, the Issuer
shall comply with all the requirements of Chapter 21, Article 1C of the Code of West
Virginia, 1931, as amended (the"West Virginia Jobs Act") and shall require its contractors
and subcontractors to comply with the West Virginia Jobs Act.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 2006 A Bonds by those who shall be the Registered Owners of
the same from time to time, this Bond Legislation shall be deemed to be and shall constitute
a contract between the Issuer and such Registered Owners, and the covenants and agreements
herein set forth to be performed by the Issuer shall be for the equal benefit, protection and
security of the Registered Owners of any and all of such Series 2006 A Bonds, all which
shall be of equal rank and without preference, priority or distinction between any' one Bond
of a series and any other Bonds of the same series, by reason of priority of issuance or
otherwise, except as expressly provided therein and herein.

Section 1.04. Definitions. The following terms shall have 'the following
meanings herein unless the context expressly requires otherwise:

"Act" means, collectively, Chapter 16, Article 13A, and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended and in effect on the date of
adoption hereof.

"Authority" means the West Virginia Water Development Authority, which
is expected to be the original purchaser and Registered Owner of the Series 2006 A Bonds,
or any other agency, board or department of the State of West Virginia that succeeds to the
functions of the Authority, acting in its administrative capacity and upon authorization from
the Council under the Act.

"Authorized Officer" means the Chairman of the Governing Body of the
Issuer or any temporary Chairman duly selected by the Governing Body.

"Bondholder," "Holder of the Bonds," "Holder," "Registered Owner" or any
similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.

"Bond Legislation," "Resolution," "Bond Resolution" or "Local Act" means
this Bond Resolution and all orders and resolutions supplemental hereto or amendatory
hereof.

"Bond Registrar" means the bank or other entity to be designated as such in
the Supplemental Resolution and its successors and assigns.
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"Bonds" means, collectively, the Series 2006 A Bonds, the Prior Bonds and
any bonds on a parity therewith subsequently authorized to be issued hereunder or by another
resolution of the Issuer.

"Bond Year" means the 12-month period beginning on the anniversary of the
Closing Date in each year and ending on the day prior to the anniversary date of the Closing
Date in the following year, except that the first Bond Year shall begin on the Closing Date.

"Chairman" means the Chairman of the Governing Body of the Issuer.

"Closing Date" means the date upon which there is an exchange of the
Series 2006 A Bonds for all or a portion of the proceeds of the Series 2006 A Bonds from
the Authority.

"Code" means the Internal Revenue Code of 1986, as amended, and the
Regulations.

"Commission" means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineers" means Thrasher Engineering, Inc., Clarksburg, West
Virginia, or any qualified engineer or firm of engineers, licensed by the State, that shall at
any time hereafter be procured by the Issuer as Consulting Engineers for the System or
portion thereof in accordance with Chapter 5G, Article 1 of the West Virginia Code of 1931,
as amended; provided however, that the Consulting Engineers shall not be a regular,
full-time employee of the State or any of its agencies, commissions, or political subdivisions.

"Costs" or "Costs of the Project" means those costs described in
Section 1.02D hereof to be a part of the cost of acquisition and construction of the Project.

"Council" means the West Virginia Infrastructure and Jobs Development
Council or any other agency of the State of West Virginia that succeeds to the functions of
the Council.

"Depository Bank" means the bank designated as such in the Supplemental
Resolution, and its successors and assigns, which shall be a member of FDIC.

"FDIC" means the Federal Deposit Insurance Corporation and any successor
to the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on July 1 and ending
on the succeeding June 30.

0
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"Governing Body " or "Board" means the public service hoard of the Issuer,
as it may now or hereafter be constituted.

"Government Obligations" means direct obligations of, or obligations the
timely payment of the principal of and interest on which is guaranteed by, the United States
of America.

"Grants" means the grant from the West Virginia Infrastructure and Jobs
Development Council in the amount of $1,050,000 for the Project.

"Gross Revenues " means the aggregate gross operating and non-operating
revenues of the System, as hereinafter defined, determined in accordance with generally
accepted accounting principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that "Gross Revenues" does not
include any gains from the sale or other disposition of, or from any increase in the value of,
capital assets (including Qualified Investments, as hereinafter defined, purchased pursuant
to Article 8.01 hereof) or any Tap Fees, as hereinafter defined.

"Herein," "hereto" and similar words shall refer to this entire Bond
Legislation.

"Independent Certified Public Accountants " means any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

"Investment Property" means:

(A)

	

any security (within the meaning of Section 165(g)(2)(A) or
(B) of the Code),

	

(B)

	

any obligation,

(C) any annuity contract,

(D) any investment-type property, or

(E) in the case of a bond other than a private activity bond, any
residential rental property for family units which is not located within the jurisdiction of the
Issuer and which is not acquired to implement a court ordered or approved housing
desegregation plan.

Except as provided in the following sentence, the term "Investment Property"
does not include any tax-exempt bond. With respect to an issue other than an issue a part of
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which is a specified private activity bond (as defined in section 57(a)(5)(C) of the Code), the
term "Investment Property" includes a specified private activity bond (as so defined).

"Issuer" means Greater Harrison County Public Service District, formerly
Grant-Union Public Service District, a public service district, public corporation and political
subdivision of the State of West Virginia in Harrison County, West Virginia, which has
heretofore merged with the Lost Creek-Mt. Claire Public Service District, Quiet Dell Public
Service District and Valley of Good Hope Public Service District and, unless the context
clearly indicates otherwise, includes the Governing Body of the Issuer.

"Loan Agreement" means, the Loan Agreement heretofore entered, or to be
entered, into by and between the Issuer and the Authority, on behalf of the Council,
providing for the purchase of the Series 2006 A Bonds from the Issuer by the Authority, the
form of which shall be approved, and the execution and delivery by the Issuer authorized and
directed or ratified, by the Supplemental Resolution.

"Net Proceeds" means the, face amount of the Series 2006 A Bonds, plus
accrued interest and premium, if any, less original issue discount, if any, and less proceeds,
if any, deposited in the Reserve Accounts. For purposes of the Private Business Use
limitations set forth herein, the term Net Proceeds shall include any amounts resulting from
the investment of proceeds of the Series 2006 A Bonds, without regard to whether or not
such investment is made in tax-exempt obligations.

"Net Revenues" means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

"Nonpurpose Investment" means any Investment Property as defined in
Section 148(b) of the Code, that is not a purpose investment.

"Operating Expenses" means the reasonable, proper and necessary costs of
repair, maintenance and operation of the System and includes, without limiting the generality
of the foregoing, administrative, engineering, legal, auditing and insurance expenses, other
than those capitalized as part of the costs fees and expenses of the Authority, fiscal agents,
the Depository Bank, the Registrar and the Paying Agent (all as herein defined), other than
those capitalized as part of the costs, payments to pension or retirement funds, taxes and such
other reasonable operating costs and expenses as should normally and regularly be included
under generally accepted accounting principles; provided, that "Operating Expenses" does
not include payments on account of the principal of or redemption premium, if any, or
interest on the Bonds, charges for depreciation, losses from the sale or other disposition of,
or from any decrease in the value of, capital assets, amortization of debt discount or such
miscellaneous deductions as are applicable to prior accounting periods.

"Outstanding," when used with reference to Bonds and as of any particular
date, describes all Bonds theretofore and thereupon being authenticated and delivered, except

C)
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(i) any Bond cancelled by the Bond Registrar at or prior to said date; (ii) any Bond for the
payment of which monies, equal to its principal amount and redemption premium, if
applicable, with interest to the date of maturity or redemption shall be in trust hereunder and
set aside for such payment (whether upon or prior to maturity); (iii) any Bond deemed to
have been paid as provided in Article X hereof; and (iv) for purposes of consents or other
action by a specified percentage of Bondholders, any Bonds registered to the Issuer.

"Parity Bonds" means additional Bonds issued under the provisions and
within the limitations prescribed by Section 7.07 hereof.

"Paying Agent" means the Commission or other entity designated as such for
the Series 2006 A Bonds in the Supplemental Resolution.

"Prior Bonds" means, collectively, the Series 1966 Bonds, the Series 1974
Bonds and the Series 2004 A Bonds.

"Prior Resolutions" means, collectively, the resolutions adopted by Lost-
Creek-Mt. Clare Public Service District on September 29, 1966, and February 11, 1975, and
the resolution adopted by the Issuer on July 21, 2004, authorizing the Prior Bonds and
assumed by merger on July 27, 2004.

"Private Business Use" means use (directly or indirectly) in a trade or
business carried on by any person other than a governmental unit; provided that, use as a
member of the general public shall not be taken into account.

"Project" means the Project as described in Section 1.02B hereof.

"Qualified Investments" means and includes any of the following:

(a) Government Obligations;

(b) Government Obligations which have been stripped of their
unmatured interest coupons, interest coupons stripped from Government
Obligations, and receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from Government
Obligations;

(c) Bonds, debentures, notes or other evidences of indebtedness
issued by any of the following agencies: Banks for Cooperatives; Federal
Intermediate Credit Banks; Federal Home Loan Bank System; Export-Import
Bank of the United States; Federal Land Banks; Government National
Mortgage Association; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority;
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(d) Any bond, debenture, note, participation certificate or other
similar obligations issued by the Federal National Mortgage Association to
the extent such obligation is guaranteed by the Government National
Mortgage Association or issued by any other federal agency and backed by
the full faith and credit of the United States of America;

(e) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or Federal Savings and Loan
Insurance Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged either must
mature as nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market value thereof
is always at least equal to the principal amount of said time accounts;

(t)

	

Money market funds or similar funds whose only assets are
investments of the type described in paragraphs (a) through (e) above;

(g) Repurchase agreements, fully secured by investments of the
types described in paragraphs (a) through (e) above, with banks or national
banking associations which are members of FDIC or with government bond
dealers recognized as primary dealers by the Federal Reserve Bank of
New York, provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident with the
maturity of said repurchase agreements or must be replaced or increased so
that the market value thereof is always at least equal to the principal amount
of said repurchase agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security interest in the
collateral therefor; must have (or its agent must have) possession of such
collateral; and such collateral must be free of all claims by third parties;

(h) The West Virginia "consolidated fund" managed by the
West Virginia Board of Treasury Investment pursuant to Chapter 12,
Article 6(c) of the West Virginia Code of 1931, as amended; and

(i) Obligations of states or political subdivisions or agencies
thereof, the interest on which is excluded from gross income for federal
income tax purposes, and which are rated at least "A" by Moody's Investors
Service, Inc. or Standard & Poor's Corporation.

"Registrar" means the Bond Registrar.

"Regulations" means temporary and permanent regulations promulgated
under the Code or any predecessor to the Code.
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"Repair and Replacement Fund" means the Repair and Replacement Fund
continued by Section 5.01 hereof.

"Reserve Accounts" means, collectively, the respective reserve accounts
established for the Series 2006 A Bonds and the Prior Bonds.

"Reserve Requirement" means, collectively, the respective amounts required
to be on deposit in the Reserve Accounts of the Series 2006 A Bonds and the Prior Bonds.

"Revenue Fund" means the Revenue Fund established by Section 5.01
hereof.

"Secretary" means the Secretary of the Governing Body of the Issuer.

"Series 1966 Bonds" means the Greater Harrison County Public Service
District Water Revenue Bonds, Series 1996 (United States Department of Agriculture), dated
December 16, 1966, issued in the original aggregate principal amount of $330,000, assumed
by the Issuer in its merger with Lost Creek-Mt. Clare Public Service District.

"Series 1974 Bonds" means the Greater Harrison County Public Service
District Water Revenue Bonds, Series 1974 (United States Department of Agriculture), dated
May 27, 1976, issued in the original aggregate principal amount of $305,000, assumed by
the Issuer in its merger with Lost Creek-Mt. Clare Public Service District.

"Series 2004 A Bonds" means the Water Revenue Bonds, Series 2004 A
(West Virginia Infrastructure Fund), dated July 27, 2004, issued in the original aggregate
principal amount of $703,000.

"Series 2006 A Bonds" means the Water Revenue Bonds, Series 2006 A
(West Virginia Infrastructure Fund), of the Issuer, authorized by this Resolution.

"Series 2006 A Bonds Construction Trust Fund" means the Series 2006 A
Bonds Construction Trust Fund established by Section 5.01 hereof.

"Series 2006 A Bonds Reserve Account" means the Series 2006 A Bonds
Reserve Account established in the Series 2006 A Bonds Sinking Fund pursuant to
Section 5.02 hereof.

"Series 2006 A Bonds Reserve Requirement" means, as of any date of
calculation, the maximum amount of principal and interest, if any, which will become due
on the Series 2006 A Bonds in the then current or any succeeding year.

"Series 2006 A Bonds Sinking Fund" means the Series 2006 A Bonds Sinking
Fund established by Section 5.02 hereof.
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"Sinking Funds" means, collectively, the respective Sinking Funds
established for the Series 2006 A Bonds and the Prior Bonds.

"State" means the State of West Virginia.

"Supplemental Resolution" means any resolution or order of the Issuer
supplementing or amending this Resolution and, when preceded by the article "the," refers
specifically to the supplemental resolution or resolutions authorizing the sale of the
Series 2006 . A Bonds; provided, that any matter intended by this Resolution to be included
in the Supplemental Resolution with respect to the: Series 2006 A Bonds, and not so included,
may be included in another Supplemental Resolution.

"Surplus Revenues" means the Net Revenues not required by the Bond
Legislation to be set aside and held for the payment of or security for the Bonds, the Prior
Bonds or any other obligations of the Issuer, including, without limitation, the Repair and
Replacement Fund, the Sinking Funds and the Reserve Accounts.

"System" means the complete public waterworks system of the Issuer, as
presently existing in its entirety or any integral part thereof, and all waterworks facilities
owned by the Issuer and all facilities and other property of every nature, real or personal,
now or hereafter owned, held or used in connection with the waterworks system; and shall
also include the Project and any and all extensions, additions, betterments and improvements
thereto hereafter acquired or constructed for the waterworks systems from any sources
whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the
System in order to connect thereto.

"West Virginia Infrastructure Fund" means the West Virginia Infrastructure
Fund established in accordance with Chapter 31, Article 15A, Section 9 of the West Virginia
Code of 1931, as amended and in effect on the date of adoption hereof.

Additional terms and phrases are defined in this Resolution as they are used.
Words importing singular number shall include the plural number in each case and vice
versa; words importing persons shall include firms and corporations; and words importing
the masculine, feminine or neutral gender shall include any other gender.

0

0
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ARTICLE II

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
OF THE PROJECT

Section 2.01. Authorization of Acquisition and Construction of the Project.
There is hereby authorized and ordered the acquisition and construction of the Project, at an
estimated cost of $1,250,000, in accordance with the plans and specifications which have
been prepared by the Consulting Engineers, heretofore filed in the office of the Governing
Body. The proceeds of the Series 2006 A Bonds hereby authorized shall be applied as
provided in Article VI hereof. The Issuer has received bids and will enter into contracts for
the acquisition and construction of the Project, in an amount and otherwise compatible with
the financing plan submitted to the Authority and the Council.

The cost of the Project is estimated not to exceed $2,300,000 of which
$1,250,000 will be obtained from the proceeds of the Series 2006 A Bonds and $1,050,000
will be obtained from a grant from the Council.
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ARTICLE III

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.01. Authorization of Bonds. For the purposes of capitalizing
interest on the Series 2006 A Bonds, funding the Reserve Account for the
Series 2006 A Bonds, paying Costs of the Project not otherwise provided for and paying
certain costs of issuance of the Series 2006 A Bonds and related costs, or any or all of such
purposes, as determined by the Supplemental Resolution, there shall be and hereby are
authorized to be issued negotiable Series 2006 A Bonds of the Issuer. The
Series 2006 A Bonds shall be issued as a single bond, designated as "Water Revenue Bonds,
Series 2006 A (West Virginia Infrastructure Fund)," in the principal amount of $1,250,000,
and shall have such terms as set forth hereinafter and in the Supplemental Resolution. The
proceeds of the Series 2006 A Bonds remaining after funding of the Reserve Account (if
funded from Bond proceeds) and capitalizing interest on the 'Series 2006 A Bonds, if any,
shall be deposited in or credited to the Series 2006 A Bonds Construction Trust Fund
established by Section 5.01 hereof and applied as set forth in Article VI hereof.

Section 3.02. Terms of Bonds. The Series 2006 A Bonds shall be issued
in such principal amounts; shall bear interest, if any, at such rate or rates, not exceeding the
then legal maximum rate, payable quarterly on such dates; shall mature on such dates and
in such amounts; and shall be redeemable, in whole or in part, all as the Issuer shall
prescribe in a Supplemental Resolution or as specifically provided in the Loan Agreement.
The Series 2006 A Bonds shall be payable as to principal at the office of the Paying Agent,
in any coin or currency which, on the dates of payment of principal is legal tender for the
payment of public or private debts under the laws of the United States of America. Interest
on the Series 2006 A Bonds, if any, shall be paid by check or draft of the Paying Agent
mailed to the Registered Owner thereof at the address as it appears on the books of the Bond
Registrar, or by such other method as shall be mutually agreeable so long as the Authority
is the Registered Owner thereof.

Unless otherwise provided by the Supplemental Resolution, the
Series 2006 A Bonds shall be issued in the form of a single bond, fully registered to the
Authority, with a record of advances and a debt service schedule attached, representing the
aggregate principal amount of the Series 2006 A Bonds. The Series 2006 A Bonds shall be
exchangeable at the option and expense of the Registered Owner for another fully registered
Bond or Bonds of the same series in aggregate principal amount equal to the amount of said
Bonds then Outstanding and being exchanged, with principal installments or maturities, as
applicable, corresponding to the dates of payment of principal installments of said Bonds;
provided, that the Authority shall not be obligated to pay any expenses of such exchange.
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Subsequent series of Bonds, if any, shall be issued in fully registered form
and in denominations as determined by a Supplemental Resolution. Such Bonds shall have
such terms as set forth in a Supplemental Resolution.

Section 3.03. Execution of Bonds. The Series 2006 A Bonds shall be
executed in the name of the Issuer by the Chairman, and the seal of the Issuer shall be affixed
thereto or imprinted thereon and attested by the Secretary. In case any one or more of the
officers who shall have signed or sealed the Series 2006 A Bonds shall cease to be such
officer of the Issuer before the Series 2006 A Bonds so signed and sealed have been actually
sold and delivered, such Bonds may nevertheless be sold and delivered as herein provided
and may be issued as if the person who signed or sealed such Bonds had not ceased to hold
such office. Any Series 2006 A Bonds may be signed and sealed on behalf of the Issuer by
such person as at the actual time of the execution of such Bonds shall hold the proper office
in the Issuer, although at the date of such Bonds such person may not have held such office
or may not have been so authorized.

Section 3.04. Authentication and Registration. The Bond Registrar for the
Series 2006 A Bonds shall be the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns. No Series 2006 A Bond shall be
valid or obligatory for any purpose or entitled to any security or benefit under this Bond
Legislation unless and until the Certificate of Authentication and Registration on such Bond,
substantially in the forms set forth in Section 3.10 hereof shall have been manually executed
by the Bond Registrar. Any such executed Certificate of Authentication and Registration
upon any such Bond shall be conclusive evidence that such Bond has been authenticated,
registered and delivered under this Bond Legislation. The Certificate of Authentication and
Registration on any Series 2006 A Bond shall be deemed to have been executed by the Bond
Registrar if manually signed by an authorized officer of the Bond Registrar, but it shall not
be necessary that the same officer sign the Certificate of Authentication and Registration on
all of the Bonds issued hereunder.

Section 3.05. Negotiability, Transfer and Registration. Subject to the
provisions for transfer of registration set forth below, the Series 2006 A Bonds shall be and
have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder, in accepting
the Series 2006 A Bonds shall be conclusively deemed to have agreed that such Bonds shall
be and have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder shall further be
conclusively deemed to have agreed that such Bonds shall be incontestable in the hands of
a bona fide holder for value.
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So long as the Series 2006 A Bonds remain outstanding, the Issuer, through
the Bond Registrar as its agent, shall keep and maintain books for the registration and
transfer of the Bonds.

The registered Series 2006 A Bonds shall be transferable only upon the books
of the Bond Registrar, by the registered owner thereof in person or by his attorney duly
authorized in writing, upon surrender thereto together with a written instrument of transfer
satisfactory to the Bond Registrar duly executed by the registered owner or his duly
authorized attorney.

In all cases in which the privilege of exchanging Series 2006 A Bonds or
transferring the registered Series 2006 A Bonds are exercised, all Series 2006 A Bonds shall
be delivered in accordance with the provisions of this Bond Legislation. All Series 2006 A
Bonds surrendered in any such exchanges or transfers shall forthwith be canceled by the
Bond Registrar. For every such exchange or transfer of Series 2006 A Bonds, the Bond
Registrar may make a charge sufficient to reimburse it for any tax, fee or other governmental
charge required to be paid with respect to such exchange or transfer and the cost of preparing
each new Bond upon each exchange or transfer, and any other expenses of the Bond
Registrar incurred in connection therewith, which sum or sums shall be paid by the Issuer.
The Bond Registrar shall not be obliged to make any such exchange or transfer of Bonds
during the period commencing on the 15th day of the month next preceding an interest
payment date on the Series 2006 A Bonds or, in the case of any proposed redemption of
Series 2006 A Bonds, next preceding the date of the selection of Bonds to be redeemed, and
ending on such interest payment date or redemption date.

Section 3.06. Bonds Mutilated, Destroyed. Stolen or Lost. In case any
Series 2006 A Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may,
in its discretion, issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate
and deliver, a new Bond of the same series and of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Bond, upon
surrender and cancellation of such mutilated Bond, or in lieu of and substitution for the Bond
destroyed, stolen or lost, and upon the Holder's furnishing satisfactory indemnity and
complying with such other reasonable regulations and conditions as the Issuer may prescribe
and paying such expenses as the Issuer and the Bond Registrar may incur. All Bonds so
surrendered shall be cancelled by the Bond Registrar and held for the account of the Issuer.
If any such Bond shall have matured or be about to mature, instead of issuing a substitute
Bond, the Issuer may pay the same, upon being indemnified as aforesaid, and if such Bond
be lost, stolen or destroyed, without surrender thereof.

Section 3.07. Bonds not to be Indebtedness of the Issuer. The
Series 2006 A Bonds shall not, in any event, be or constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provision or limitation, but shall be
payable solely from the Net Revenues derived from the operation of the System as herein
provided. No holder or holders of the Series 2006 A Bonds shall ever have the right to
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compel the exercise of the taxing power of the Issuer, if any, to pay the Series 2006 A Bonds
or the interest, if any, thereon.

Section 3.08. Bonds Secured by Pledge of Net Revenues; Lien Positions
with Respect to Prior Bonds. The payment of the debt service of the Series 2006 A Bonds
shall be secured by a first lien on the Net Revenues derived from the System on a parity with
the lien on such Net Revenues in favor of the Holders of the Prior Bonds. Such Net
Revenues in an amount sufficient to pay the principal of and interest, if any, on and other
payments for the Series 2006 A Bonds and the Prior Bonds and to make all other payments
provided for in the Bond Legislation, are hereby irrevocably pledged to such payments as
they become due.

Section 3.09. Delivery of Bonds. The Issuer shall execute and deliver the
Series 2006 A Bonds to the Bond Registrar, and the Bond Registrar shall authenticate,
register and deliver the Series 2006 A Bonds to the original purchasers upon receipt of the
documents set forth below:

A. If other than the Authority, a list of the names in which the
Series 2006 A Bonds are to be registered upon original issuance, together
with such taxpayer identification and other information as the Bond Registrar
may reasonably require;

B. A request and authorization to the Bond Registrar on behalf
of the Issuer, signed by an Authorized Officer, to authenticate and deliver
the Series 2006 A Bonds to the original purchasers;

C. An executed and certified copy of the Bond Legislation;

D. An executed copy of the Loan Agreement; and

E. The unqualified approving opinion of bond counsel on the
Series 2006 A Bonds.

Section 3.10. Form of Bonds. The text of the Series 2006 A Bonds shall
be in substantially the following form, with such omissions, insertions and variations as may
be necessary and desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:

	

.
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(FORM OF SERIES 2006 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
WATER REVENUE BOND, SERIES 2006 A

(WEST VIRGINIA INFRASTRUCTURE FUND)

No. AR-

0

c

0

0

0

C)

	KNOW ALL MEN BY THESE PRESENTS: That on this the 	 day
of	 , 2006, GREATER HARRISON COUNTY PUBLIC SERVICE
DISTRICT, a public service district, public corporation and political subdivision of the State
of West Virginia in Harrison County of said State (the "Issuer"), for value received, hereby
promises to pay, solely from the special funds provided therefor, as hereinafter set forth, to
the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY (the "Authority") or
registered assigns the sum of 	 DOLLARS
($	 ), or such lesser amount as shall have been advanced to the Issuer hereunder and
not previously repaid, as set forth in the "Record of Advances" attached as EXHIBIT A
hereto and incorporated herein by reference, in quarterly installments on March 1, June 1,
September 1 and December 1 of each year, commencing 	 1,	 , as
set forth on the "Debt Service Schedule" attached as EXHIBIT B hereto and incorporated
herein by reference.

This Bond shall bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council"), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated	 , 2006.

This Bond is issued (i) to pay a portion of the costs of acquisition and
construction of improvements and extensions to the existing public waterworks system of the
Issuer (the "Project"); and (ii) to pay certain costs of issuance of the Bonds of this Series (the
"Bonds") and related costs. The existing public waterworks system of the Issuer, the Project
and any further improvements or extensions thereto are herein called the "System." This
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Bond is issued under the authority of and in full compliance with the Constitution and statutes
of the State of West Virginia, including particularly Chapter 16, Article 13A and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended (collectively, the "Act"), and
a Bond Resolution duly adopted by the Issuer on 	 , 2006, and a
Supplemental Resolution duly adopted by the Issuer on	 , 2006
(collectively, the "Bond Legislation"), and is subject to all the terms and conditions thereof.
The Bond Legislation provides for the issuance of additional bonds under certain conditions,
and such bonds would be entitled to be paid and secured equally and ratably from and by the
funds and revenues and other security provided for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER
RESPECTS, WITH (1) WATER REVENUE BONDS, SERIES 1966 (UNITED STATES
DEPARTMENT OF AGRICULTURE) (THE "SERIES 1966 BONDS"); (2) WATER
REVENUE BONDS, SERIES 1974 (UNITED STATES DEPARTMENT OF
AGRICULTURE) (THE "SERIES 1974 BONDS"); AND THE (3) WATER REVENUE
BONDS, SERIES 2004 A (WEST VIRGINIA INFRASTRUCTURE FUND), DATED JULY
27, 2004, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$703,000 (THE "SERIES 2004 A BONDS"). THE SERIES 1966 BONDS, THE SERIES
1974 BONDS AND THE SERIES 2004 A BONDS ARE REFERRED TO AS THE "PRIOR
BONDS."

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds, and from
monies in the reserve account created under the Bond Legislation for the Bonds (the
"Series 2006 A Bonds Reserve Account") and unexpended proceeds of the Bonds. Such Net
Revenues shall be sufficient to pay the principal of and interest, if any, on all bonds which
may be issued pursuant to the Act and shall be set aside as a special fund hereby pledged for
such purpose. This Bond does not constitute an indebtedness of the Issuer within the
meaning of any constitutional or statutory provisions or limitations, nor shall the Issuer be
obligated to pay the same, except from said special fund provided from the Net Revenues,
the monies in the Series 2006 A Bonds Reserve Account and unexpended proceeds of the
Bonds. Pursuant to the Bond Legislation, the Issuer has covenanted and agreed to establish
and maintain just and equitable rates and charges for the use of the System and the services
rendered thereby, which shall be sufficient, together with other revenues of the System, to
provide for the reasonable expenses of operation, repair and maintenance of the System, and
to leave a balance each year equal to at least 115% of the maximum amount payable in any
year for principal of and interest, if any, on the Bonds and all other obligations secured by
a lien on or payable from such revenues on a parity with the Bonds, including the Prior
Bonds; provided however, that so long as there exists in the Series 2006 A Bonds Reserve
Account an amount at least equal to the maximum amount of principal and interest, if any,
which will become due on the Bonds in the then current or any succeeding year, and in the
respective reserve accounts established for any other obligations outstanding on a parity with
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the Bonds, including the Prior Bonds, an amount at least equal to the requirement therefor,
such percentage may be reduced to 110%. The Issuer has entered into certain further
covenants with the registered owners of the Bonds for the terms of which reference is made
to the Bond Legislation. Remedies provided the registered owners of the Bonds are
exclusively as provided in the Bond Legislation, to which reference is here made for a
detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of The Huntington
National Bank, Charleston, West Virginia, as registrar (the "Registrar"), by the registered
owner, or by its attorney duly authorized in writing, upon the surrender of this Bond,
together with a written instrument of transfer satisfactory to the Registrar, duly executed by
the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such monies, until so applied, in favor of the registered owner of this
Bond.

In accordance with the requirements of the United States Depai lucent of
Agriculture for the issuance of parity obligations, the Bonds will be in default should any
proceeds of the Bonds be used for a purpose that will contribute to excessive erosion of
highly erodible land or to the conversion of wetlands to produce an agricultural commodity,

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.

0
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IN WITNESS WHEREOF, GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT has caused this Bond to be signed by its Chairman and its corporate
seal to be hereunto affixed and attested by its Secretary, and has caused this Bond to be dated
the day and year first written above.

[SEAL]

Chairman

ATTEST:

Secretary
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2006 A Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below.

Date:	 , 2006.

THE HUNTINGTON NATIONAL BANK,
0

	

as Registrar

O

0

Authorized Officer

0

O

0
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(Form of)

EXHIBIT A

RECORD OF ADVANCES

AMOUNT	 DATE	 ' AMOUNT	 DATE

(1)	 $	 (19)	 $	

(2)	 $	 (20)	 $

(3)	 $	 (21)	 $	

(4)	 $	 (22)	 $	

(5)	 $	 (23)	 $	

(6)	 $	 (24)	 $	

(7)	 $	 (25)	 $	

(8)	 $	 (26)	 $	

(9)	 $	 (27)	 $	

(10)	 $	 (28)	 $	

(11)	 $	 (29)	 $	

(12)	 $	 (30)	 $	

(13)	 $	 (31)	 $	

(14)	 $	 (32)	 $	

(15)	 $	 (33)	 $	

(16)	 $	 (34)	 $	

(17)	 $	 (35)	 $	

(18)	 $	 (36)	 $	

TOTAL

	

$	
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EXHIBIT B

.DEBT SERVICE SCHEDULE

0

0

0

0

0

0

0
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond

on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated:	

In the presence of:
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Section 3.11. Sale of Bonds: Approval and Ratification of Execution of
Loan Agreement. The Series 2006 A Bonds shall be sold to the Authority, pursuant to the
terms and conditions of the Loan Agreement. If not so authorized by previous resolution,
the Chairman is specifically authorized and directed to execute the Loan Agreement in the
form attached hereto as "EXHIBIT A" and made a part hereof, and the Secretary is directed
to affix the seal of the Issuer, attest the same and deliver the Loan Agreement to the
Authority, and any such prior execution and delivery is hereby authorized, approved, ratified
and confirmed. The Loan Agreement, including all schedules and exhibits attached thereto,
is hereby approved and incorporated into this Bond Legislation.

Section 3.12. Filing of "Amended Schedule". Upon completion of the
acquisition and construction of the Project, the Issuer will file with the Authority and the
Council a schedule, the form of which will be provided by the Council, setting forth the
actual costs of the Project and sources of funds therefor.

C

C

0

0

0

0
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ARTICLE IV

[RESERVED]
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ARTICLE V

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.01. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are hereby created (or continued) and shall
be held by the Depository Bank separate and apart from all other funds or accounts of the
Depository Bank and the Issuer and from each other:

(1) Revenue Fund (established by the Prior Resolutions);

(2) Operation and Maintenance Fund (established by the Prior
Resolutions);

(3) Repair and Replacement Fund (established by the
Prior Resolutions); and

(4)

	

Series 2006 A Bonds Construction Trust Fund.

Section 5.02. Establishment of Funds and Accounts with Commission.
The following special funds or accounts are hereby created with and shall be held by the
Commission separate and apart from all other funds or accounts of the Commission and the
Issuer and from each other:

(1) Series 2006 A Bonds Sinking Fund; and

(2) Series 2006 A Bonds Reserve Account.

Section 5.03. System Revenues: Flow of Funds. A. The entire Gross
Revenues derived from the operation of the System shall be deposited upon receipt in the
Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes provided in
this Bond Legislation and shall be kept separate and distinct from all other funds of the Issuer
and the Depository Bank and used only for the purposes and in the manner herein provided.
All revenues at any time on deposit in the Revenue Fund shall , be disposed of only in the
following order of priority:

(1) The Issuer shall first, each month, pay from the
Revenue Fund all current Operating Expenses of the System.

(2) The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and remit to the National
Finance Office, the amounts required to pay interest on the Prior
Bonds, as required by the Prior Resolutions.

0
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(3) The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and (i) remit to the
National Finance Office the amounts required to pay principal of
the Series 1966 Bonds and Series 1974 Bonds, as required by the
Prior Resolutions; (ii) remit to the Commission the amounts
required to pay principal of the Series 2004 A Bonds, as required
by the Prior Resolutions; and (iii) remit to the Commission,
commencing 3 months prior to the first date of payment of
principal of the Series 2006 A Bonds, for deposit in the
Series 2006 A Bonds Sinking Fund, an amount equal to 1/3rd of
the amount of principal which will mature and become due on the
Series 2006 A Bonds on the next ensuing quarterly principal
payment date; provided that, in the event the period to elapse
between the date of such initial deposit in the Series 2006 A
Bonds Sinking Fund and the next quarterly principal payment date
is less than 3 months, then such monthly payments shall be
increased proportionately to provide, 1 month prior to the next
quarterly principal payment date, the required amount of principal
coming due on such date.

(4) The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and (i) remit to the
Depository Bank, the amounts required by the Prior Resolutions
for deposit in the respective Reserve Accounts for the Series 1966
Bonds and Series 1974 Bonds; (ii) remit to the Commission, the
amount required by the Prior Resolutions for deposit in the Series
2004 A Bonds Reserve Act; and (iii) remit to the Commission,
commencing 3 months prior to the first date of payment of
principal of the Series 2006 A Bonds, if not fully funded upon
issuance of the Series 2006 A Bonds, for deposit in the
Series 2006 A Bonds Reserve Account, an amount equal to
1/120th of the Series 2006 A Bonds Reserve Requirement, until
the amount in the Series 2006 A Bonds Reserve Account equals
the Series 2006 A Bonds Reserve Requirement; provided that, no
further payments shall be made into the Series 2006 A Bonds
Reserve Account when there shall have been deposited therein,
and as long as there shall remain on deposit therein, an amount
equal to the Series 2006 A Bonds Reserve Requirement.

(5) The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and • remit to the
Depository Bank for deposit in the Repair and Replacement Fund
(as previously set forth in the Prior Resolutions and not in
addition thereto) the amounts required by the Prior Resolutions
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and a sum equal to 2 1/2% of the Gross Revenues each month,
exclusive of any payments for account of any Reserve Account.
All funds in the Repair and Replacement Fund shall be kept apart
from all other funds of the Issuer or of the Depository Bank and
shall be invested and reinvested in accordance with Article VIII
hereof. Withdrawals and disbursements may be made from the
Repair and Replacement Fund for replacements, emergency
repairs, improvements or extensions to the System; provided, that
any deficiencies iii any Reserve Account (except to the extent
such deficiency exists because the required payments into such
account have not, as of the date of determination of a deficiency,
funded such account to the maximum extent required hereof) shall
be promptly eliminated with monies from the Repair and
Replacement Fund.

Monies in the Series 2006 A Bonds Sinking Fund shall be used only for the
purposes of paying principal of and interest, if any, on the Series 2006 A Bonds as the same
shall become due. Monies in the Series 2006 A Bonds Reserve Account shall be used only
for the purpose of paying principal of and interest, if any, on the Series 2006 A Bonds as the
same shall come due, when other monies in the Series 2006 A Bonds Sinking Fund are
insufficient therefor, and for no other purpose.

All investment earnings on monies in the Series 2006 A Bonds Sinking Fund
and the Series 2006 A Bonds Reserve Account, shall be returned, not less than once each
year, by the Commission to the Issuer, and such amounts shall, during construction of the
Project, be deposited in the Series 2006 A Bonds Construction Trust Fund, and following
completion of construction of the Project, shall be deposited in the Revenue Fund and applied
in full, first to the next ensuing interest payment, if any, due on the Series 2006 A Bonds,
and then to the next ensuing principal payment due thereon, all on a pro rata basis.

Any withdrawals from the Series 2006 A Bonds Reserve Account which result
in a reduction in the balance therein to below the Reserve Requirement shall be subsequently
restored from the first Net Revenues available after all required payments have been made
in full in the order set forth above.

As and when additional Bonds ranking on a parity with the Series 2006 A Bonds
are issued, provision shall be made for additional payments into the respective sinking funds
sufficient to pay the interest on such additional parity Bonds and accomplish retirement
thereof at maturity and to accumulate a balance in the respective reserve accounts in an
amount equal to the requirement thereof.
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E. The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the respective parties
shall require, such additional sums as shall be necessary to pay their respective charges and
fees then due. In the case of payments to the Commission under this paragraph, the Issuer
shall, if required by the Authority at anytime, make the necessary arrangements whereby
such required payments shall be automatically debited from the Revenue Fund and
electronically transferred to the Commission on the dates required.

F. The monies in excess of the maximum amounts insured by FDIC in all
funds and accounts shall at all times be secured, to the full extent thereof in excess of such
insured sum, by Qualified Investments as shall be eligible as security for deposits of state and
municipal funds under the laws of the State.

G. If on any monthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as hereinabove provided, the deficiency
shall be made up in the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the subsequent payment
dates; provided, however, that the priority of curing deficiencies in the funds and accounts
herein shall be in the same order as payments are to be made pursuant to this Section 5.03,
and the Net Revenues shall be applied to such deficiencies before being applied to any other
payments hereunder.

H. The Gross Revenues of the System shall only be used for purposes of the
System.
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The Issuer shall not be required to make any further payments into the
Series 2006 A Bonds Sinking Fund and the Series 2006 A Bonds Reserve Account when the
aggregate amount of funds therein are at least equal to the aggregate principal amount of the
Series 2006 A Bonds issued pursuant to this Bond Legislation then Outstanding and all
interest, if any, to accrue until the maturity thereof.

Principal, interest or reserve payments, whether made for a deficiency or
otherwise, shall be made on a parity and pro rata, with respect to the Series 2006 A Bonds
and the Prior Bonds, in accordance with the respective principal amounts then Outstanding.

The Commission is hereby designated as the fiscal agent for the administration
of the Series 2006 A Bonds Sinking Fund and the Series 2006 A Bonds Reserve Account and
all amounts required for said accounts shall be remitted to the Commission from the Revenue
Fund by the Issuer at the times provided herein. If required by the Authority at anytime, the
Issuer shall make the necessary arrangements whereby required payments into said accounts
shall be automatically debited from the Revenue Fund and electronically transferred to the
Commission on the dates required hereunder.

Monies in the Series 2006 A Bonds Sinking Fund and the Series 2006 A Bonds
Reserve Account shall be invested and reinvested by the Commission in accordance with
Section 8.01 hereof.

The Series 2006 A Bonds Sinking Fund and the Series 2006 A Bonds Reserve
Account shall be used solely and only for, and are hereby pledged for, the purpose of
servicing the Series 2006 A Bonds under the conditions and restrictions set forth herein.

B. The Issuer shall on the first day of each month (if the first day is not a
business day, then the first business day of each month) deposit with the Commission the
required principal, interest and reserve account payments with respect to the Series 2006 A
Bonds and all such payments shall be remitted to the Commission with appropriate
instructions as to the custody, use and application thereof consistent with the provisions of
this Bond Legislation. All remittances made by the Issuer to the Commission shall clearly
identify the fund or account into which each amount is to be deposited.

C. The Issuer shall complete the "Monthly Payment Form, " a form of which
is attached to the Loan Agreement, and submit a copy of said form along with a copy of its
payment check to the Authority by the 5th day of such calendar month.

D. Whenever all of the required and provided transfers and payments from
the Revenue Fund into the several special funds, as hereinbefore provided, are current and
there remains in the Revenue Fund a balance in excess of the estimated amounts required to
be so transferred and paid into such funds during the following month or such other period
as required by law, such excess shall be considered Surplus Revenues. Surplus Revenues
may be used for any lawful purpose of the System.
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ARTICLE VI

BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS

Section 6.01. Application of Bond Proceeds: Pledge of Unexpended Bond
Proceeds. From the monies received from the sale of the Series 2006 A Bonds, the following
amounts shall be first deducted and deposited in the order set forth below:

A. From the proceeds of the Series 2006 A Bonds, there shall first be
deposited with the Commission in the Series 2006 A Bonds Sinking Fund, the amount, if any,
set forth in the Supplemental Resolution as capitalized interest; provided, that such amount
may not exceed the amount necessary to pay interest on the Series 2006 A Bonds for the
period commencing on the date of issuance of the Series 2006 A Bonds and ending 6 months
after the estimated date of completion of construction of the Project.

B. Next, from the proceeds of the Series 2006 A Bonds, there shall be
deposited with the Commission in the Series 2006 A Bonds Reserve Account, the amount,
if any, set forth in the Supplemental Resolution for funding the Series 2006 A Bonds Reserve
Account.

C. As the Issuer receives advances of the remaining monies derived from
the sale of the Series 2006 A Bonds, such monies shall be deposited with the Depository
Bank in the Series 2006 A Bonds Construction Trust Fund and applied solely to payment of
costs of the Project in the manner set forth in Section 6.02 and until so expended, are hereby
pledged as additional security for the Series 2006 A Bonds.

D. After completion of construction of the Project, as certified by the
Consulting Engineers, and all costs have been paid, any remaining proceeds of the
Series 2006 A Bonds shall be applied as directed by the Council.

Section 6.02_ Disbursements From the Bond Construction Trust Fund . The
Issuer shall each month provide the Council with a requisition for the costs incurred for the
Project, together with such documentation as the Council shall require. Payments of all
Costs of the Project shall be made monthly.

Except as provided in Section 6.01 hereof, disbursements from the
Series 2006 A Bonds Construction Trust' Fund shall be made only after submission to and
approval from the Council, of a certificate, signed by an Authorized Officer and the
Consulting Engineers, stating that:

(a) None of the items for which the payment is proposed to be made has
formed the basis for any disbursement theretofore made;
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(b) Each item for which the payment is proposed to be made is or was
necessary in connection with the Project and constitutes a Cost of the Project;

(c) Each of such costs has been otherwise properly incurred; and

(d) Payment for each of the items proposed is then due and owing.

The Issuer shall expend all proceeds of the Series 2006 A Bonds within 3 years
of the date of issuance of the Council's bonds, the proceeds of which were used to make the
loan to the Issuer.

Pending such application, monies in the Series 2006 A Bonds Construction
Trust Fund shall be invested and reinvested in Qualified Investments at the written direction
of the Issuer.

0

U

0

0
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ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the covenants,
agreements and provisions of this Bond Legislation shall be and constitute valid and legally
binding covenants of the Issuer and shall be enforceable in any court of competent
jurisdiction by any Holder or Holders of the Bonds. In addition to the other covenants,
agreements and provisions of this Bond Legislation, the Issuer hereby covenants and agrees
with the Holders of the Series 2006 A Bonds as hereinafter provided in this Article WI. All
such covenants, agreements and provisions shall be irrevocable, except as provided herein,
as long as any of the Series 2006 A Bonds or the interest, if any, thereon is Outstanding and
unpaid.

Section 7.02. Bonds not to be Indebtedness of the Issuer. The
Series 2006 A Bonds shall not, in any event, be or constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provision or limitation, but shall be
payable solely from the Net Revenues derived from the operation of the System as herein
provided. No holder or holders of the Series 2006 A Bonds shall ever have the right to
compel the exercise of the taxing power of the Issuer, if any, to pay the Series 2006 A Bonds
or the interest, if any, thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues; Lien Positions
with Respect to Prior Bonds. The payment of the debt service of the Series 2006 A Bonds
shall be secured by a first lien on the Net Revenues derived from the System on a parity with
the lien on such Net Revenues in favor of the Holders of the Prior Bonds. Such Net
Revenues in an amount sufficient to pay the principal of and interest, if any, on and other
payments for the Series 2006 A Bonds and the Prior Bonds and to make all other payments
provided for in the Bond Legislation, are hereby irrevocably pledged to such payments as
they become due.

Section 7.04. Initial Schedule of Rates and Charges. The Issuer has
obtained any and all approvals of rates and charges required by State law and has taken any
other action required to establish and impose such rates and charges , with all requisite appeal
periods having expired without successful appeal. Such rates and charges shall be sufficient
to comply with the requirements of the Loan Agreement. The initial schedule of rates and
charges for the services and facilities of the System shall be as set forth and approved and
described in the Final Order of the Public Service Commission of West Virginia entered
November 17, 2005, in Case No. 05-0602-PWD-CN, and such rates are hereby adopted.

So long as the Series 2006 A Bonds are outstanding, the Issuer covenants and
agrees to fix and collect rates, fees and other charges for the use of the System and to take
all such actions necessary to provide funds sufficient to produce the required sums set forth
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in the Bond Legislation and in compliance with the Loan Agreement. In the event the
schedule of rates, fees and charges initially established for the System in connection with the
Series 2006 A Bonds shall prove to be insufficient to produce the required sums set forth in
this Bond Legislation and the Loan Agreement, the Issuer hereby covenants and agrees that
it will, to the extent or in the manner authorized by law, immediately adjust and increase such
schedule of rates, fees and charges and take all such actions necessary to provide funds
sufficient to produce the required sums set forth in this Bond Legislation and the Loan
Agreement.

Section 7.05. Sale of the System. So long as the Series 2006 A Bonds
and the Prior Bonds are outstanding and except as otherwise required by law or with the
written consent of the Council, the Authority and the holders of the Prior Bonds, the System
may not be sold, mortgaged, leased or otherwise disposed of, except as a whole, or
substantially as a whole, and only if the net proceeds to be realized shall be sufficient to fully
pay all the Bonds Outstanding in accordance with Article X hereof. The proceeds from any
such sale, mortgage, lease or other disposition of the System shall, with respect to the
Series 2006 A Bonds, immediately be remitted to the Commission for deposit in the Series
2006 A Bonds Sinking Fund and applied to the payment of principal of and interest, if any,
on the Series 2006 A Bonds. Any balance remaining after the payment of the
Series 2006 A Bonds and interest, if any, thereon shall be remitted to the Issuer by the
Commission unless necessary for the payment of other obligations of the Issuer payable out
of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part
of the System hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to any such sale, lease or other
disposition of such property, if the amount to be received therefor, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, is not in excess of $10,000, the Issuer shall, by resolution duly adopted,
determine that such property comprising a part of the System is no longer necessary,. useful
or profitable in the operation thereof and may then provide for the sale of such property.
The proceeds of any such sale shall be deposited in the Repair and Replacement Fund. If the
amount to be received from such sale, lease or other disposition of said property, together
with all other amounts received during the same Fiscal Year for such sales, leases or other
dispositions of such properties, shall be in excess of $10,000 but not in excess of $50,000,
the Issuer shall first, determine upon consultation with the Consulting Engineers that such
property comprising a part of the System is no longer necessary, useful or profitable in the
operation thereof and may then, if it be so advised, by resolution duly adopted, authorize
such sale, lease or other disposition of such property in accordance with the laws of the State.
The proceeds of any such sale shall be deposited in the Repair and Replacement Fund. The
payment of such proceeds into the Repair and Replacement Fund shall not reduce the amount
required to be paid into said fund by other provisions of this Bond Legislation. No sale,
lease or other disposition of the properties of the System shall be made by the Issuer if the
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proceeds to be derived therefrom, together with all other amounts received during the same
Fiscal Year for such sales, leases, or other dispositions of such properties, shall be in excess
of $50,000 and insufficient to pay all Bonds then Outstanding without the prior approval and
consent in writing of the Holders of the Bonds then Outstanding. The Issuer shall prepare
the form of such approval and consent for execution by the then Holders of the Bonds for the
disposition of the proceeds of the sale, lease or other disposition of such properties of the
System.

Section 7.06. Issuance of Other Obligations Payable Out of Revenues and
General Covenant Against Encumbrances. Except as provided in this Section 7.06 and
Section 7.07 hereof, the Issuer shall not issue any obligations whatsoever payable from the
revenues of the System which rank prior to, or equally, as to lien on and source of and
security for payment from such revenues with the Series 2006 A Bonds. All obligations
issued by the Issuer after the issuance of the Series 2006 A Bonds and payable from the
revenues of the System, except such additional parity Bonds, shall contain an express
statement that such obligations are junior and subordinate, as to lien on, pledge and source
of and security for payment from such revenues and in all other respects, to the
Series 2006 A Bonds; provided, that no such subordinate obligations shall be issued unless
all payments required to be made into all funds and accounts set forth herein have been made
and are current at the time of the issuance of such subordinate obligations.

Except as provided above, the Issuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Series 2006 A Bonds, and the interest thereon,
if any, upon any or all of the income and revenues of the System pledged for payment of the
Series 2006 A Bonds and the interest thereon, if any, in this Bond Legislation, or upon the
System or any part thereof.

The Issuer shall give the Authority and the Council prior written notice of its
issuance of any other obligations to be used for the System, payable from the revenues of the
System or from any grants, or any other obligations related to the Project or the System.

Section 7.07. Parity Bonds. So long as the Prior Bonds are outstanding,
the limitations on the issuance of parity obligations set forth in the Prior Resolution shall be
applicable. In addition, no Parity Bonds, payable out of the revenues of the System, shall
be issued after the issuance of the Series 2006 A Bonds pursuant to this Bond Legislation,
without the prior written consent of the Authority and the Council and without complying
with the conditions and requirements herein provided.

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 2006 A Bonds.
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No such Parity Bonds shall be issued except for the purpose of financing the
costs of the acquisition or construction of additions extensions, improvements or betterments
to the System or refunding any outstanding Bonds, or both such purposes.

So long as the Series 1966 Bonds and Series 1974 Bonds are Outstanding, no
Parity Bonds shall be issued at any time, however, unless there has been procured and filed
with the Secretary a written statement by the Independent Certified Public Accountants,
reciting the conclusion that the Net Revenues for the Fiscal Year following the year in which
such Parity Bonds are. to be issued shall be at least 120% of the average annual debt service
requirements on the following:

The Bonds then Outstanding;(1)

(2)

	

Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Outstanding; and

(3) The Parity Bonds then proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of
the Holders of the Series 1966 Bonds and Series 1974 Bonds, representing 75% of the then-
outstanding principal indebtedness. In the event the foregoing limitation is waived or when
the Series 1966 Bonds and Series 1974 bonds are no longer Outstanding, the following
requirement shall be met:

No Parity Bonds shall be issued at any time, unless there has been procured and
filed with the Secretary a written statement by the Independent Certified Public Accountants,
reciting the conclusion that the Net Revenues actually derived, subject to the adjustments
hereinafter provided for, from the System during any 12 consecutive months, within the
18 months immediately preceding the date of the actual issuance of such Parity Bonds, plus
the estimated average increased annual Net Revenues expected to be received in each of the
3 succeeding years after the completion of the improvements to be financed by such Parity
Bonds, if any, shall not be less than 115 % of the largest aggregate amount that will mature
and become due in any succeeding Fiscal Year for principal of and interest, if any, on the
following:

The Bonds then Outstanding;

Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Outstanding; and
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(3)

	

The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues expected to be received
in each of the 3 succeeding years," as that term is used in the computation provided in the
above paragraph, shall refer only to the increased Net Revenues estimated to be derived from
the improvements to be financed by such Parity Bonds and any increase in rates adopted by
the Issuer and approved by the Public Service Commission of West Virginia, the time for
appeal of which shall have expired prior to the issuance of such Parity Bonds, and shall not
exceed the amount to be stated in a certificate of the Independent Certified Public
Accountants, which shall be filed in the office of the Secretary prior to the issuance of such
Parity Bonds.

The Net Revenues actually derived from the System during the 12-consecutive-
month period herein above referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Independent
Certified Public Accountants, on account of increased rates, rentals, fees and charges for the
System adopted by the Issuer, the time for appeal of which shall have expired prior to
issuance of such Parity Bonds.

All covenants and other provisions of this Bond Legislation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to time within the limitations of and in compliance with this section. All Bonds,
regardless of the time or times of their issuance, shall rank equally with respect to their lien
on the revenues of the System and their source of and security for payment from said
revenues, without preference of any Bond over any other. The Issuer shall comply fully with
all the increased payments into the various funds and accounts created in this Bond
Legislation required for and on account of such Parity Bonds, in addition to the payments
required for Bonds theretofore issued pursuant to this Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject
to the prior and superior liens of the Series 2006 A Bonds on such revenues. The Issuer shall
not issue any obligations whatsoever payable from revenues of the System, or any part
thereof, which rank prior to or, except in the manner and under the conditions provided in
this section, equally, as to lien on and source of and security for payment from such
revenues, with the Series 2006 A Bonds.

No Parity Bonds shall be issued at any time, however, unless all of the
payments into the respective funds and accounts provided for in this Bond Legislation with
respect to the Bonds then Outstanding, and any other payments provided for in this Bond
Legislation, shall have been made in full as required to the date of delivery of the Parity
Bonds, and the Issuer then be in full compliance with all the covenants, agreements and terms
of this Bond Legislation.
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Section 7.08. Books; Records and Audit. The Issuer shall keep complete
and accurate records of the cost of acquiring the Project site and the costs of acquiring,
constructing and installing the Project. The Issuer shall permit the Authority and the
Council, or their agents and representatives, to inspect all books, documents, papers and
records relating to the Project and the System at all reasonable times for the purpose of audit
and examination. The Issuer shall submit to the Authority and the Council such documents
and information as they may reasonably require in connection with the acquisition,
construction and installation of the Project, the operation and maintenance of the System and
the administration of the loan or any grants or other sources of financing for the Project.

The Issuer shall permit the Authority and the Council, or their agents and
representatives, to inspect all records pertaining to the operation and maintenance of the
System at all reasonable times following completion of construction of the Project and
commencement of operation thereof, or, if the Project is an improvement to an existing
system, at any reasonable time following commencement of construction.

The Issuer will keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the Issuer, in which complete and
correct entries shall be made of all transactions relating to the System, and any Holder of a
Bond or Bonds issued pursuant to this Bond Legislation shall have the right at all reasonable
times to inspect the System and all parts thereof and all records, accounts and data of the
Issuer relating thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Commission of West Virginia, Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required shall be kept in the manner
and on the forms, books and other bookkeeping records as prescribed by the Governing
Body. The Governing Body shall prescribe and institute the manner by which subsidiary
records of the accounting system which may be installed remote from the direct supervision
of the Governing Body shall be reported to such agent of the Issuer as the Governing Body
shall direct.

The Issuer shall file with the Council, the Authority, or any other original
purchaser of the Series 2006 A Bonds, and shall mail in each year to any Holder or Holders
of the Series 2006 A Bonds, requesting the same, an annual report containing the following:

(A) A statement of Gross Revenues, Operating Expenses, Net Revenues and
Surplus Revenues derived from and relating to the System.

(B) A balance sheet statement showing all deposits in all the funds and
accounts provided for in this Bond Legislation, and the status of all said funds and
accounts.

U
CH696182.1

	

39



(C) the amount of any Bonds, notes or other obligations outstanding.

The Issuer shall also, at least once a year, cause the books, records and
accounts of the System to be audited by Independent Certified Public Accountants in
compliance with the applicable OMB Circular, or any successor thereto, and the Single Audit
Act, or any successor thereto, to the extent legally required, and shall mail upon request, and
make available generally, the report of the Independent Certified Public Accountants, or a
summary thereof, to any Holder or Holders of the Series 2006 A Bonds, and shall submit
said report to the Council and the Authority, or any other original purchaser of the
Series 2006 A Bonds. Such audit report submitted to the Authority and the Council shall
include a statement that the Issuer is in compliance with the terms and provisions of the Act,
the Loan Agreement and this Bond Legislation and that the revenues of the System are
adequate to meet the Issuer's Operating Expenses and debt service and reserve requirements.

Subject to the terms, conditions and provisions of the Loan Agreement and the
Act, the Issuer has acquired, or shall do all things necessary to acquire, the proposed site of
the Project and shall do, is doing or has done all things necessary to construct the Project in
accordance with the plans, specifications and designs prepared by the Consulting Engineers.
All real estate and interests in real estate and all personal property constituting the Project
and the Project site heretofore or hereafter acquired shall at all times be and remain the
property of the Issuer.

The Issuer shall permit the Authority and the Council, or their agents and
representatives, to enter and inspect the Project site and Project facilities at all reasonable
times. Prior to, during and after completion of construction of the Project, the Issuer shall
also provide the Authority and the Council, or their agents and representatives, with access
to the System site and System facilities as may be reasonably necessary to accomplish all of
the powers and rights of the Authority and the Council with respect to the System pursuant
to the Act.

Section 7.09. Rates. Prior to the issuance of the Series 2006 A Bonds,
equitable rates or charges for the use of and service rendered by the System shall be
established all in the manner and form required by law, and copies of such rates and charges
so established will be continuously on file with the Secretary, which copies will be open to
inspection by all interested parties. The schedule of rates and charges shall at all times be
adequate to produce Gross Revenues from the System sufficient to pay Operating Expenses
and to make the prescribed payments into the funds created hereunder. Such schedule of
rates and charges shall be changed and readjusted whenever necessary so that the aggregate
of the rates and charges will be sufficient for such purposes. In order to assure full and
continuous performance of this covenant, with a margin for contingencies and temporary
unanticipated reduction in income and revenues, the Issuer hereby covenants and agrees that
the schedule of rates or charges from time to time in effect shall be sufficient, together with
other revenues of the System (i) to provide for all Operating Expenses of the System and
(ii) to leave a balance each year equal to at least 115% of the maximum amount required in
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any year for payment of principal of and interest, if any, on the Series 2006 A Bonds and all
other obligations secured by a lien on or payable from such revenues on a parity with the
Series 2006 A Bonds, including the Prior Bonds; provided that, in the event that amounts
equal to or in excess of the reserve requirements are on deposit in the Series 2006 A Bonds
Reserve Account and the reserve accounts for obligations on a parity with the
Series 2006 A Bonds, including the Prior Bonds, are funded at least at the requirement
therefor, such balance each year need only equal at least 110% of the maximum amount
required in any year for payment of principal of and interest, if any, on the
Series 2006 A Bonds and all other obligations secured. by a lien on or payable from such
revenues on a parity with the Series 2006 A Bonds, including the Prior Bonds. In any event,
the Issuer shall not reduce the rates or charges for services described in Section 7.04.

Section 7.10. Operating Budget and Monthly Financial Report. The
Issuer shall annually, at least 45 days preceding the beginning of each Fiscal Year, prepare
and adopt by resolution a detailed, balanced budget of the estimated revenues and
expenditures for operation and maintenance of the System during the succeeding Fiscal Year
and shall submit a copy of such budget to the Authority and the Council within 30 days of
adoption thereof. No expenditures for the operation and maintenance of the System shall be
made in any Fiscal Year in excess of the amounts provided therefor in such budget without
a written finding and recommendation by a professional engineer, which finding and
recommendation shall state in detail the purpose of and necessity for such increased
expenditures for the operation and maintenance of the System, and no such increased
expenditures shall be made until the Issuer shall have approved such finding and
recommendation by a resolution duly adopted. No increased expenditures in excess of 10%
of the amount of such budget shall be made except upon the further certificate of a
professional engineer that such increased expenditures are necessary for the continued
operation .of the System. The Issuer shall mail copies of such annual budget and all
resolutions authorizing increased expenditures for operation and maintenance to the Authority
and the Council and to any Holder of any Bonds, within 30 days of adoption thereof, and
shall make available such budgets and all resolutions authorizing increased expenditures for
operation and maintenance of the System at all reasonable times to the Authority and the
Council and to any Holder of any Bonds,, dr'anyone acting for and in behalf of such Holder
of any Bonds.

Commencing on the date contracts are executed for the acquisition and
construction of the Project and for two years following the completion of the Project, the
Issuer shall each month complete a "Monthly Financial Report," a form of which is attached
to the Loan Agreement, and forward a copy of such report to the Authority and the Council
by the 10th day of each month.

Section 7.11. Engineering Services and Operating Personnel. The Issuer
will obtain a certificate of the Consulting Engineers in the form attached to the Loan
Agreement, stating, among other things, that the Project has been or will be constructed in
accordance with the approved plans, specifications and designs as submitted to the Authority
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and the Council, the Project is adequate for the purposes for which it was designed, the
funding plan as submitted to the Authority and the Council is sufficient to pay the costs of
acquisition and construction of the Project, and all permits required by federal and state laws
for construction of the Project have been obtained.

The Issuer shall provide and maintain competent and adequate engineering
services satisfactory to the Authority and the Council covering the supervision and inspection
of the development and construction of the Project, and bearing the responsibility of assuring
that construction conforms to the plans, specifications and designs prepared by the Consulting
Engineers, which have been approved by all necessary governmental bodies. Such engineer
shall certify to the Authority, the Council and the Issuer at the completion of construction that
construction of the Project is in accordance with the approved plans, specifications and
designs, or amendments thereto, approved by all necessary governmental bodies.

The Issuer shall employ qualified operating personnel properly certified by the
State during the entire term of the Loan Agreement.

Section 7.12. No Competing Franchise. To the extent legally allowable,
the Issuer will not grant or cause, consent to or allow the granting of, any franchise or permit
to any person, firm, corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided by the System.

Section 7.13. Enforcement of Collections. The Issuer will diligently
enforce and collect all fees, rentals or other charges for the services and facilities of the
System, and take all steps, actions and proceedings for the enforcement and collection of
such fees, rentals or other charges which shall become delinquent to the full extent permitted
or authorized by the Act, the rules and regulations of the Public Service Commission of
West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities
of the System shall remain unpaid for a period of 20 days after the same shall become due
and payable, the user of the services and facilities shall be delinquent until such time as all
such rates and charges are fully paid. To the extent authorized by the laws of the State and
the rules and regulations of the Public Service Commission of West Virginia, rates, rentals
and other charges, if not paid, when due, shall become a lien on the premises served by the
System. The Issuer further covenants and agrees that, it will, to the full extent permitted by
law and the rules and regulations promulgated by the ,Public Service Commission of
West Virginia, discontinue and shut off the services of the System to all users of the services
of the System delinquent in payment of charges for the services of the System and will not
restore such services until all delinquent charges for the services of the System, plus
reasonable interest and penalty charges for the restoration of service, have been fully paid
and shall take all further actions to enforce collections to the maximum extent permitted by
law.
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Section 7.14. No Free Services. Except as required by law, the Issuer
will not render or cause to be rendered any free services of any nature by the System, nor
will any preferential rates be established for users of the same class; and in the event the
Issuer, or any department, agency, instrumentality, officer or employee of the Issuer shall
avail itself or themselves of the facilities or services provided by the System, or any part
thereof, the same rates, fees or charges applicable to other customers receiving like services
under similar circumstances shall be charged the Issuer and any such department, agency,
instrumentality, officer or employee. The revenues so received shall be deemed to be
revenues derived from the operation of the System, and shall be deposited and accounted for
in the same manner as other revenues derived from such operation of the System.

Section 7.15. Insurance and Construction Bonds. A. The Issuer hereby
covenants and agrees that so long as the Bonds remain Outstanding, the Issuer will, as an
Operating Expense, procure, carry and maintain insurance with a reputable insurance carrier
or carriers as is customarily covered with respect to works and properties similar to the
System. Such insurance shall initially cover the following risks and be in the following
amounts:

(1) FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND
EXTENDED COVERAGE INSURANCE, on all above-ground insurable portions of
the System in an amount equal to the actual cost thereof. In time of war the Issuer
will also carry and maintain insurance to the extent available against the risks and
hazards of war. The proceeds of all such insurance policies shall be placed in the
Repair and Replacement Fund and used only for the repairs and restoration of the
damaged or destroyed properties or for the other purposes provided herein for the
Repair and Replacement Fund. The Issuer will itself, or will require each contractor
and subcontractor to, obtain and maintain builder's risk insurance (fire and extended
coverage) to protect the interests of the Issuer, the Authority, the prime contractor and
all subcontractors as their respective interests may appear, in accordance with the
Loan Agreement, during construction of the Project on a 100% basis (completed value
form) on the insurable portion of the Project, such insurance to be made payable to
the order of the Authority, the Issuer, the contractors and subcontractors, as their
interests may appear.

(2) PUBLIC LIABILITY INSURANCE, with limits of not less than
$1,000,000 per occurrence to protect the Issuer from claims for bodily injury and/or
death and not less than $500,000 per occurrence from claims for damage to property
of others which may arise from the operation of the System, and insurance with the
same limits to protect the Issuer from claims arising out of operation or ownership of
motor vehicles of or for the System.

(3) WORKER'S COMPENSATION COVERAGE FOR ALL EMPLOYEES
OF OR FOR THE SYSTEM ELIGIBLE THEREFOR; AND PERFORMANCE AND
PAYMENT BONDS, such bonds to be in the amounts of 100% of the construction

0
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contract and to be required of each contractor contracting directly with the Issuer, and
such payment bonds will be filed with the Clerk of The County Commission of the
County in which such work is to be performed prior to commencement of construction
of the Project in compliance with West Virginia Code, Chapter 38, Article 2,
Section 39.

(4) FLOOD INSURANCE, if the facilities of the System are or will be
located in designated special flood or mudslide-prone areas and to the extent available
at reasonable cost to the Issuer.

(5) BUSINESS INTERRUPTION INSURANCE, to the extent available at
reasonable cost to the Issuer.

(6) FIDELITY BONDS will be provided as to every officer, member and
employee of the Issuer or the Governing Body having custody of the revenues or of
any other funds of the System, in an amount at least equal to the total funds in the
custody of any such person at any one time.

B. The Issuer shall require all contractors engaged in the construction of the
Project to furnish a performance bond and a payment bond, each in an amount equal to 100%
of the contract price of the portion of the Project covered by the particular contract as
security for the faithful performance of such contract. The Issuer shall verify such bonds
prior to commencement of construction.

The Issuer shall also require all contractors engaged in the construction of the
Project to carry such worker's compensation coverage for all employees working on the
Project and public liability insurance, vehicular liability insurance and property damage
insurance in amounts adequate for such purposes and as is customarily carried with respect
to works and properties similar to the Project; provided that the amounts and terms of such
coverage are satisfactory to the Authority and the Council and the Issuer shall verify such
insurance prior to commencement of construction. In the event the Loan Agreement so
requires, such insurance shall be made payable to the order of the Authority, the Issuer, the
prime contractor and all subcontractors, as their interests may appear.

Section 7.16. Connections. To the extent permitted by the laws of the
State and rules and regulations of the Public Service Commission of West Virginia, the Issuer
shall require every owner, tenant or occupant of any house, dwelling or building intended
to be served by the System to connect thereto.

Section 7.17. Completion and Operation of Project; Permits and Orders.
The Issuer will complete the Project as promptly as possible and operate and maintain the
System as a revenue-producing utility in good condition and in compliance with all federal
and state requirements and standards.
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C)

The Issuer has obtained all permits required by State and federal laws for the
acquisition and construction of the Project and all orders and, approvals from the Public
Service Commission of West Virginia and the Council necessary for the acquisition and
construction of the Project, the operation of the System and all approvals for issuance of the
Bonds required by State law, with all requisite appeal periods having expired without
successful appeal.

Section 7.18.

	

Tax Covenants. The Issuer hereby further covenants and
agrees as follows:

A. PRIVATE BUSINESS USE LIMITATION. The Issuer shall assure that
(i) not in excess of 10% of the Net Proceeds of the Series 2006 A Bonds are used for Private
Business Use if, in addition, the payment of more than 10% of the principal or 10% of the
interest due on the Series 2006 A Bonds during the term thereof is, under the terms of the
Series 2006 A Bonds or any underlying arrangement, directly or indirectly, secured by any
interest in property used or to be used for a Private Business Use or in payments in respect
of property used or to . be used for a Private Business Use or is to be derived from payments,
whether or not to the Issuer, in respect of property or borrowed money used or to be used
for a Private Business Use; and (ii) and that, in the event that both (A) in excess of 5% of
the Net Proceeds of the Series 2006 A Bonds are used for a Private Business Use, and (B) an
amount in excess of 5% of the principal or 5% of the interest due on the
Series 2006 A Bonds during the term thereof is, under the terms of the Series 2006 A Bonds
or any underlying arrangement, directly or indirectly, secured by any interest in property
used or to be used for said Private Business Use or in payments in respect of property used
or to be used for said Private Business Use or is to be derived from payments, whether or
not to the Issuer, in respect of property or borrowed money used or to be used for said
Private Business Use, then said excess over said 5% of Net Proceeds of the
Series 2006 A Bonds used for a Private Business Use shall be used for a Private Business
Use relafed to the governmental use of the Project, or if the Series 2006 A Bonds are for the
purpose of financing more than one project, a portion of the Project, and shall not exceed the
proceeds used for the governmental use of the portion of the Project to which such Private
Business Use is related. All of the foregoing shall be determined in accordance with the
Code.

B. PRIVATE LOAN LIMITATION. The Issuer shall assure that not in
excess of 5% of the Net Proceeds of the Series 2006 A Bonds or $5,000,000 are used,
directly or indirectly, to make or finance a loan (other than loans constituting Nonpurpose
Investments) to persons other than state or local government units.

C. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not take
any action or permit or suffer any action to be taken if the result of the same would be to
cause the Series 2006 A Bonds to be "federally guaranteed" within the meaning of
Section 149(b) of the Code.
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D. INFORMATION RETURN. The Issuer will timely file all statements,
instruments and returns necessary to assure the tax-exempt status of the Series 2006 A Bonds
and the interest thereon including, without limitation, the information return required under
Section 149(e) of the Code.

E. FURTHER ACTIONS. The Issuer will take any and all actions that may
be required of it (including, without limitation, those deemed necessary by the Authority) so
that the interest on the Series 2006 A Bonds will be and remain excluded from gross income
for federal income tax purposes, and will not take any actions or fail to take any actions
(including, without limitation, those deemed necessary by the Authority), the result of which
would adversely affect such exclusion.

Section 7.19. Statutory Mortgage Lien. For the further protection of the
Holders of the Series 2006 A Bonds, a statutory mortgage lien upon the System is granted
and created by the Act, which statutory mortgage lien is hereby recognized and declared to
be valid and binding, shall take effect immediately upon delivery of the Series 2006 A Bonds
and shall be on a parity with the Prior Bonds.

Section 7.20. Compliance with Loan Agreement and Law. The Issuer
shall perform, satisfy and comply with all the terms and conditions of the Loan Agreement
and the Act. Notwithstanding anything herein to the contrary, the Issuer will provide the
Council with copies of all documents submitted to the Authority.

The Issuer also agrees to comply with all applicable laws, rules and regulations
issued by the Authority, the Council or other state, federal or local bodies in regard to the
acquisition and construction of the Project and the operation, maintenance and use of the
System.

Section 7.21. Securities Laws Compliance. The Issuer will provide the
Authority, in a timely manner, with any and all information that may be requested of it
(including its annual audit report, financial statements, related information and notices of
changes in usage and customer base) so that the Authority may comply with the provisions
of SEC Rule 15c2-12 (17 CFR Part 240).

Section 7.22. Contracts; Public Releases. A. The Issuer shall,
simultaneously with the delivery of the Series 2006 A Bonds or immediately thereafter, enter
into written contracts for the immediate acquisition or construction of the Project.

B. The Issuer shall submit all proposed change orders to the Council for
written approval. The Issuer shall obtain the written approval of the Council before
expending any proceeds of the Series 2006 A Bonds held in "contingency" as set forth in the
respective schedules attached to the certificate of the Consulting Engineer. The Issuer shall
also obtain the written approval of the Council before expending any proceeds of the
Series 2006 A Bonds made available due to bid or construction or project underruns.
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C. The Issuer shall list the funding provided by the Authority and the Council
in any press release, publication, program bulletin, sign or other public communication that
references the Project, including but not limited to any program document distributed in
conjunction with any ground breaking or dedication of the Project.

n
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ARTICLE VIII

INVESTMENT OF FUNDS; NON ARBITRAGE

Section 8.01. Investments. Any monies held as a part of the funds and
accounts created by this Bond Legislation other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Depository Bank, or such other bank or national banking
association holding such fund or account, as the case may be, at the written direction of the
Issuer in any Qualified Investments to the fullest extent possible under applicable laws, this
Bond Legislation, the need for such monies for the purposes set forth herein and the specific
restrictions and provisions set forth in this Section &01.

Any investment shall be held in and at all times deemed a part of the fund or
account in which such monies were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shall be credited or charged to the appropriate
fund or account. The investments held for any fund or account shall be valued at the lower
of cost or then current market value, or at the redemption price thereof if then redeemable
at the option of the holder, including , the value of accrued interest and giving effect to the
amortization of discount, or at par if such investment is held in the "Consolidated Fund."
The Commission shall sell and reduce to cash a sufficient amount of such investments
whenever the cash balance in any fund or account is insufficient to make the payments
required from such fund or account, regardless of the loss on such liquidation. The
Depository Bank, or such other bank or national banking association, as the case may be,
may make any and all investments permitted by this section through its own bond department
and shall not be responsible for any losses from such investments, other than for its own
negligence or willful misconduct.

The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the Issuer, at least once each year, or more
often as reasonably requested by the Issuer, a summary of such funds, accounts and
investment earnings. The Issuer shall retain all such records and any additional records with
respect to such funds, accounts and investment earnings so long as any of the Series 2006 A
Bonds are Outstanding and as long thereafter as necessary to assure the exclusion of interest,
if any, on the Series 2006 A Bonds from gross income for federal income tax purposes.

Section 8.02. Certificate as to Use of Proceeds; Covenants as to Use of
Proceeds. The Issuer shall deliver a certificate as to use of proceeds or other similar
certificate to be prepared by nationally recognized bond counsel relating to restrictions on the
use of proceeds of the Series 2006 A Bonds as a condition to issuance of the Series 2006 A
Bonds. In addition, the Issuer covenants (i) to comply with the Code and all Regulations
from time to time in effect and applicable to the Series 2006 A Bonds as may be necessary
in order to maintain the status of the Series 2006 A Bonds as public purpose bonds; (ii) that
it shall not take, or permit or suffer to be taken, any action with respect to the Issuer's use
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of the proceeds of the Series 2006 A Bonds which would cause any bonds, the interest on
which is exempt from federal income taxation under Section 103(a) of the Code, issued by
the Authority or the Council, from which the proceeds of the Series 2006 A Bonds are
derived, to lose their status as tax-exempt bonds; and (iii) to take such action, or refrain from
taking such action, as shall be deemed necessary by the Issuer, or requested by the Authority
or the Council, to ensure compliance with the covenants and agreements set forth in this
Section, regardless of whether such actions may be contrary to any of the provisions of this
Resolution.

The Issuer shall annually furnish to the Authority information with respect to
the Issuer's use of the proceeds of the Series 2006 A Bonds and any additional information
requested by the Authority.

0

fJ

0

0
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ARTICLE IX

. DEFAULT AND REMEDIES

Section 9.01.

	

Events of Default. Each of the following events shall
constitute an "Event of Default" with respect to the Series 2006 A Bonds:

(1) If default occurs in the due and punctual payment of
the principal of or interest, if any, on the Series 2006 A Bonds;
or

(2) If default occurs in the Issuer's observance of any
of the covenants, agreements or conditions on its part relating to
the Series 2006 A Bonds set forth in this Bond Legislation, any
supplemental resolution or in the Series 2006 A Bonds, and such
default shall have continued for a period of 30 days after the
Issuer shall have been given written notice of such default by the
Commission, the Depository Bank, Registrar or any other Paying
Agent or a Holder of a Bond;

(3) If the Issuer files a petition seeking reorganization
or arrangement under the federal bankruptcy laws or any other
applicable law of the United States of America; or

(4) If default occurs under the Prior Bonds or the Prior
Resolutions.

Section 9.02. Remedies. Upon the happening and continuance of any
Event of Default, any Registered Owner of a Bond may exercise any available remedy and
bring any appropriate action, suit or proceeding to enforce his or her rights and, in
particular, (i) bring suit for any unpaid principal or interest then due, (ii) by mandamus or
other appropriate proceeding enforce all rights of such Registered Owners including the right
to require the Issuer to perform its duties under the Act and the Bond Legislation relating
thereto, including but not limited to the making and collection of sufficient rates or charges
for services rendered by the System, (iii) bring suit upon the Bonds, (iv) by action at law or
bill in equity require the Issuer to account as if it were the trustee of an express trust for the
Registered Owners of the Bonds, and (v) by action or bill in equity enjoin any acts in
violation of the Bond Legislation with respect to the Bonds, or the rights of such Registered
Owners; provided that, all rights and remedies of the Holders of the Series 2006 A Bonds
shall be on a parity with the Holders of the Prior Bonds.
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Section 9.03. Appointment of Receiver. Any Registered Owner of a
Bond may, by proper legal action, compel the performance of the duties of the Issuer under
the Bond Legislation and the Act, including, the completion of the Project and after
commencement of operation of the System, the making and collection of sufficient rates and
charges for services rendered by the System and segregation of the revenues therefrom and
the application thereof. If there be any Event of Default with respect to such Bonds, any
Registered Owner of a Bond shall, in addition to all other remedies or rights, have the right
by appropriate. legal proceedings to obtain the appointment of a receiver to administer the
System or to complete the acquisition and construction of the Project on behalf of the Issuer,
with power to charge rates, rentals, fees and other charges sufficient to provide for the
payment of Operating Expenses of the System, the payment of the Bonds and interest and the
deposits into the funds and accounts hereby established, and to apply such rates, rentals, fees,
charges or other revenues in conformity with the provisions of this Bond Legislation and the
Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents
and attorneys, enter into and upon and take possession of all facilities of said System and
shall hold, operate and maintain, manage and control such facilities, and each and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facilities as the Issuer itself might exercise.

Whenever all that is due upon the Bonds and interest thereon and under any
covenants of this Bond Legislation for reserve, sinking or other funds and upon any other
obligations and interest thereon having a charge, lien or encumbrance upon the revenues of
the System shall have been paid and made good, and all defaults under the provisions of this
Bond Legislation shall have been cured and made good, possession of the System shall be
surrendered to the Issuer upon the entry of an order of the court to that effect. Upon any
subsequent default, any Registered Owner of any Bonds shall have the same right to secure
the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon
him or her or it, shall be under the direction and supervision of the court making such
appointment, shall at all times be subject to the orders and decrees of such court and may be
removed thereby, and a successor receiver may be appointed in the discretion of such court.
Nothing herein contained shall limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may deem necessary or appropriate for
the exercise by the receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System
in the name of the Issuer and for the joint protection and benefit of the Issuer and Registered
Owners of the Bonds. Such receiver shall have no power to sell, assign, mortgage or
otherwise dispose of any assets of any kind or character belonging or. pertaining to the
System, but the authority of such receiver shall be limited to the completion of the Project
and the possession, operation and maintenance of the System for the sole purpose of the
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protection of both the Issuer and Registered Owners of such Bonds and the curing and
making good of any Event of Default with respect thereto under the provisions of this Bond
Legislation, and the title to and ownership of the System shall remain in the Issuer, and no
court shall have any jurisdiction to enter any order or decree permitting or requiring such
receiver to sell, assign, mortgage or otherwise dispose of any assets of the System.
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ARTICLE X
u

PAYMENT OF BONDS

Section 10.01. Payment of Bonds. If the Issuer shall pay or there shall
otherwise be paid to the Holders of the Series 2006 A Bonds, the principal of and interest,
if any, due or to become due thereon, at the times and in the manner stipulated therein and
in this Bond Legislation, then the pledge of Net Revenues and other monies and securities
pledged under this Bond Legislation and all covenants, agreements and other obligations of
the Issuer to the Registered Owners of the Series 2006 A Bonds shall thereupon cease,
terminate and become void and be discharged and satisfied, except as may otherwise be
necessary to assure the exclusion of interest, if any, on the Series 2006 A Bonds from gross
income for federal income tax purposes.

0

U

0
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ARTICLE XI

MISCELLANEOUS

Section 11.01. Amendment or Modification of Bond Legislation. Prior to
issuance of the Series 2006 A Bonds, this Resolution may be amended or supplemented in
any way by the Supplemental Resolution. Following issuance of the Series 2006 A Bonds,
no material modification or amendment of this Resolution, or of any resolution amendatory
or supplemental hereto, that would materially and adversely affect the rights of Registered
Owners of the Series 2006 A Bonds shall be made without the consent in writing of the
Registered Owners of the Series 2006 A Bonds so affected and then Outstanding; provided,
that no change shall be made in the maturity of any Bond or Bonds or the rate of interest
thereon, or in the principal amount thereof, or affecting the unconditional promise of the
Issuer to pay such principal and interest, if any, out of the funds herein respectively pledged
therefor without the consent of the Registered Owner thereof. No amendment or
modification shall be made that would reduce the percentage of the principal amount of
Bonds, required for consent to the above-permitted amendments or modifications.
Notwithstanding the foregoing, this Bond Legislation may be amended without the consent
of any Bondholder as may be necessary to assure compliance with Section 148(f) of the Code
relating to rebate requirements or otherwise as may be necessary to assure the exclusion of
interest, if any, on the Series 2006 A Bonds from gross income of the holders thereof.

Section 11.02. Bond Legislation Constitutes Contract. The provisions of
the Bond Legislation shall constitute a contract between the Issuer and the Registered Owners
of the Series 2006 A Bonds, and no change, variation or alteration of any kind of the
provisions of the Bond Legislation shall be made in any manner, except as in this Bond
Legislation provided.

Section 11.03, . Severability of Invalid Provisions. If any section,
paragraph, clause or provision of this Resolution should be held invalid by any court of
competent jurisdiction, the invalidity of such section, paragraph, clause or provision shall not
affect any of the remaining provisions of this Resolution, the Supplemental Resolution, or
the Series 2006 A Bonds.

Section 11.04. Headings, Etc. The headings and catchlines of the articles,
sections and subsections hereof are for convenience of reference only, and shall not affect
in any way the meaning or interpretation of any provision hereof.

Section 11.05. Conflicting Provisions Repealed. All orders or resolutions,
or parts thereof, in conflict with the provisions of this Resolution are, to the extent of such
conflict, hereby repealed, provided that, in the event of any conflict between this Resolution
and the Prior Resolutions, the Prior Resolutions shall control (unless less restrictive), so long
as the Prior Bonds are Outstanding.
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Section 11.06. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly
in office and duly qualified for such office.

Section 11.07.

	

Effective Date. This Resolution shall take
effect immediately upon adoption.

0
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Adopted this 24th day of March, 2006.
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT on the 24th day of'
March, 2006.

LSEALI

Dated: March 29, 2006.
0

0

C)

0

L)
03/15/06

352650.00003
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EXHIBIT A

Loan Agreement included in bond transcript as Documents 3 and 4.
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
J

Water Revenue Bonds, Series 2006 A
(West Virginia Infrastructure Fund)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNT, DATE, MATURITY DATE,
REDEMPTION PROVISIONS, INTEREST RATE, INTEREST
AND PRINCIPAL PAYMENT DATES, SALE PRICE AND
OTHER TERMS OF THE WATER REVENUE BONDS,
SERIES 2006 A (WEST VIRGINIA INFRASTRUCTURE
FUND), OF GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT; APPROVING AND RATIFYING THE
LOAN AGREEMENT RELATING TO SUCH BONDS AND
THE SALE AND DELIVERY OF SUCH BONDS TO THE
WEST VIRGINIA WATER DEVELOPMENT AUTHORITY;
DESIGNATING A REGISTRAR, PAYING AGENT AND
DEPOSITORY BANK; AND MAKING OTHER PROVISIONS
AS TO THE BONDS.

WHEREAS, the Public Service Board (the "Governing Body") of Greater
Harrison County Public Service District (the "Issuer") has duly and officially adopted a bond
resolution on March 24, 2006 (the "Bond Resolution" or the "Resolution"), entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS
TO THE EXISTING PUBLIC WATERWORKS SYSTEM OF
GREATER HARRISON COUNTY PUBLIC SERVICE
DISTRICT AND THE FINANCING OF THE COST, NOT
OTHERWISE PROVIDED, THEREOF THROUGH THE
ISSUANCE BY THE DISTRICT OF $1,250,000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER
REVENUE BONDS, SERIES 2006 A (WEST VIRGINIA
INFRASTRUCTURE FUND); PROVIDING FOR THE RIGHTS
AND REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH BONDS; AUTHORIZING
EXECUTION AND DELIVERY OF ALL DOCUMENTS

U
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RELATING TO THE ISSUANCE OF SUCH BONDS;
APPROVING, RATIFYING AND CONFIRMING A LOAN
AGREEMENT RELATING TO SUCH BONDS;
AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BONDS AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Bond Resolution when used herein;

WHEREAS, the Bond Resolution provides for the issuance of Water Revenue
Bonds, Series 2006 A (West Virginia Infrastructure Fund), of the Issuer (the "Bonds"), in
the aggregate principal amount not to exceed $1,250,000 and has authorized the execution
and delivery of the loan agreement relating to the Series 2006 A Bonds, including all
schedules and exhibits attached thereto (the "Loan Agreement"), by and between the Issuer
and the West Virginia Water Development Authority (the "Authority"), on behalf of the West
Virginia Infrastructure and Jobs Development Council (the "Council"), all in accordance with
Chapter 16, Article 13A, and Chapter 31, Article 15A of the West Virginia Code of 1931,
as amended (collectively, the "Act"); and in the Bond Resolution it is provided that the form
of the Loan Agreement and the exact principal amount, date, maturity date, redemption
provisions, interest rate, interest and principal payment dates, sale price and other terms of
the Bonds should be established by a supplemental resolution pertaining to the Bonds; and
that other matters relating to the Bonds be herein provided for;

WHEREAS, the Loan Agreement has been presented to the Issuer at this
meeting;

WHEREAS, the Bonds are proposed to be purchased by the Authority pursuant
to the Loan Agreement; and

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution") be adopted, that the Loan
Agreement be approved and ratified by the Issuer, that the exact principal amount, the date,
the maturity date, the redemption provisions, the interest rate, the interest and principal
payment dates, the sale price and other terms of the Bonds be fixed hereby in the manner
stated herein, and that other matters relating to the Bonds be herein provided for;
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NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT:

Section 1. Pursuant to the Bond Resolution and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the Water
Revenue Bonds, Series 2006 A (West Virginia Infrastructure Fund), of the Issuer, originally
represented by a single Bond, numbered AR-1, in the principal amount of $1,250,000. The
Series 2006 A Bonds shall be dated the date of delivery thereof, shall finally mature March
1, 2046, and shall bear no interest. The principal of the Series 2006 A Bonds shall be.
payable quarterly, on March 1, June 1, September 1 and December 1 of each year,
commencing September 1, 2007, and maturing March 1, 2046, and in the amounts as set
forth in the "Schedule Y" attached to the Loan Agreement and incorporated in and made a
part of the Series 2006 A Bonds. The Series 2006 A Bonds shall be subject to redemption
upon the written consent of the Authority and the Council, and upon payment of the
redemption premium, if any, and otherwise in compliance with the Loan Agreement, so long
as the Authority shall be the registered owner of the Series 2006 A Bonds.

Section 2.

	

All other provisions relating to the Bonds and the text of the Bonds
shall be in substantially the form provided in the Bond Resolution.

Section 3. The Issuer does hereby authorize, approve, ratify and accept the
Loan Agreement, a copy of which is incorporated herein by reference, and the execution and
delivery of the Loan Agreement by the Chairman, and the performance of the obligations
contained therein, on behalf of the Issuer, are hereby authorized, directed, ratified and
approved. The Issuer hereby affirms all covenants and representations made in the Loan
Agreement and in the application to the Council and the Authority. The price of the Bonds
shall be 100% of par value, there being no interest accrued thereon, provided that the
proceeds of the Bonds shall be advanced from time to time as requisitioned by the Issuer:

Section 4. The Issuer does hereby appoint and designate The Huntington
National Bank, Charleston, West Virginia, to serve as Registrar (the "Registrar") for the
Bonds under the Bond Resolution and does approve and accept the Registrar's Agreement
to be dated the date of delivery of the Bonds, by and between the Issuer and the Registrar,
and the execution and delivery of the Registrar's Agreement by the Chairman, and the
performance of the obligations contained therein, on behalf of the Issuer, are hereby
authorized, approved and directed.

Section 5. The Issuer does hereby appoint and designate the West Virginia
Municipal Bond Commission, Charleston, West Virginia, to serve as Paying Agent for the
Bonds under the Bond Resolution.

Section 6,. The Issuer does hereby appoint and designate Harrison County
Bank, Lost Creek, West Virginia, to serve as Depository Bank under the Bond Resolution.

C)
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Section 7. Series 2006 A Bonds proceeds in the amount of -0- shall be
deposited in the Series 2006 A Bonds Sinking Fund, as capitalized interest. Series 2006 A
Bonds proceeds in the amount of -0- shall be deposited in the Series 2006 A Bonds Reserve
Account.

Section 8. The balance of the proceeds of the Series 2006 A Bonds shall be
deposited in or credited to the Series 2006 A Bonds Construction Trust Fund for payment of
the costs of the Project, including, without limitation, costs of issuance of the Bonds and
related costs.

Section 9. The Chairman and Secretary are hereby authorized and directed
to execute and deliver such other documents, agreements, instruments and certificates
required or desirable in connection with the Bonds to be issued hereby and by the Bond
Resolution approved and provided for, to the end that the Bonds may be delivered on or
about March 29, 2006, to the Authority pursuant to the Loan Agreement.

Section IQ. The acquisition and construction of the Project and the financing
thereof in part with proceeds of the Bonds are in the public interest, serve a public purpose
of the Issuer and will promote the health, welfare and safety of the residents of the Issuer.

Section 11. The Issuer hereby determines that it is in the best interest of the
Issuer to invest all monies in the funds and accounts established by the Bond Resolution held
by the Depository Bank until expended, in repurchase agreements or time accounts, secured
by a pledge of Government Obligations, and therefore, the Issuer hereby directs the
Depository Bank to take such actions as may be necessary to cause such monies to be
invested in such repurchase agreements or time accounts, until further directed in writing by
the Issuer. Monies in the Series 2006 A Bonds Sinking Fund and the Series 2006 A Bonds
Reserve Account shall be invested by the West Virginia Municipal Bond Commission in the
West Virginia Consolidated Fund.

Section 12. The Issuer hereby approves and accepts all contracts relating to
the financing, acquisition and construction of the Project and the Chairman is hereby
authorized and directed to execute and deliver all such contracts.

Section 13,. This Supplemental Resolution shall be effective immediately
following adoption hereof.
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Adopted this 24th day of March, 2006.

GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Public
Service Board of Greater Harrison County Public Service District on March 24, 2006.

Dated: March 29, 2006.

[SEAL]

03.21.06
352650.00003
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

GREATER HARRISON COUNTY PUBLIC SERVIC

	

TRICT
WATER REVENUE BOND, SERIES 2006 4b

(WEST VIRGINIA INFRASTRUCTURE FUND)

. 44 ,250,000

KNOW ALL MEN BY THESE PRESENTS: That on this the 29th day of March, 2006,
GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT, a public service district, public
corporation and political subdivision of the State of West Virginia in Harrison County of said State (the
"Issuer"), for value received, hereby promises to pay, solely from the special funds provided therefor, as
hereinafter set forth, to the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY (the
"Authority") or registered assigns the sum of ONE MILLION TWO HUNDRED FIFTY THOUSAND
DOLLARS ($1,250,000), or such lesser amount as shall have been advanced to the Issuer hereunder and
not previously repaid, as set forth in the "Record of Advances" attached as EXHIBIT A hereto and
incorporated herein by reference, in quarterly installments on March 1, June 1, September ,1 and
December 1 of each year, commencing September 1, 2007, as set forth on the "Debt Service Schedule"
attached as EXHIBIT B hereto and incorporated herein by reference.

This Bond shall bear no interest. Principal installments of this Bond are payable in any
coin or currency which, on the respective dates of payment of such installments, is legal tender for the
payment of public and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or in part, but
only with the express written consent of the Authority and the West Virginia Infrastructure and Jobs
Development Council (the "Council"), and upon the terms and conditions prescribed by, and otherwise
in compliance with, the Loan Agreement by and between the Issuer and the Authority, on behalf of the
Council, dated March 29, 2006.

This Bond is issued (i) to pay a portion of the costs of acquisition and construction of
improvements and extensions to the existing public waterworks system of the Issuer (the "Project"); and
(ii) to pay certain costs of issuance of the Bonds of this Series (the "Bonds") and related costs. The
existing public waterworks system of the Issuer, the Project and any further improvements or extensions
thereto are herein called the "System." This Bond is issued under the authority of and in full compliance
with the Constitution and statutes of the State of West Virginia, including particularly Chapter 16,
Article I3A and Chapter 31, Article 15A of the West Virginia Code of 1931, as amended (collectively,
the "Act"), and a Bond Resolution duly adopted by the Issuer on March 24, 2006, and a Supplemental
Resolution duly adopted by the Issuer on March 24, 2006 (collectively, the "Bond Legislation"), and is
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subject to all the terms and conditions thereof. The Bond Legislation provides for the issuance of
additional bonds under certain conditions, and such bonds would be entitled to be paid and secured equally
and ratably from and by the funds and revenues and other security provided for the Bonds under the Bond
Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER RESPECTS, WITH (1)
WATER REVENUE BONDS, SERIES 1966 (UNITED STATES DEPARTMENT OF AGRICULTURE)
(THE "SERIES 1966 BONDS"); (2) WATER REVENUE BONDS, SERIES 1974 (UNITED STATES
DEPARTMENT OF AGRICULTURE) (THE "SERIES 1974 BONDS"); AND THE (3) WATER
REVENUE BONDS, SERIES 2004 A (WEST VIRGINIA INFRASTRUCTURE FUND), DATED JULY
27, 2004, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $703,000 (THE
"SERIES 2004 A BONDS"). THE SERIES 1966 BONDS, THE SERIES 1974 BONDS AND THE
SERIES 2004 A BONDS ARE REFERRED TO AS THE "PRIOR BONDS."

This Bond is payable only froin and secured by a pledge of the Net Revenues (as defined
in the Bond Legislation) to be derived from the operation of the System, on a parity with the pledge of Net
Revenues in favor of the holders of the Prior Bonds, and from monies in the reserve account created under
the Bond Legislation for the Bonds (the "Series 2006 A Bonds Reserve Account") and unexpended
proceeds of the Bonds. Such Net Revenues shall be sufficient to pay the principal of and interest, if any,
on all bonds which may be issued pursuant to the Act and shall be set aside as a special fund hereby
pledged for such purpose. This Bond does not constitute an indebtedness of the Issuer within the meaning
of any constitutional or statutory provisions or limitations, nor shall the Issuer be obligated to pay the
same, except from said special fund provided from the Net Revenues, the monies in the Series 2006 A
Bonds Reserve Account and unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the
Issuer has covenanted and agreed to establish and maintain just and equitable rates and charges for the use
of the System and the services rendered thereby, which shall be sufficient, together with other revenues
of the System, to provide for the reasonable expenses of operation, repair and maintenance of the System,
and to leave a balance each year equal to at least 115% of the maximum amount payable in any year for
principal of and interest, if any, on the Bonds and all other obligations secured by a lien on or payable
from such revenues on a parity with the Bonds, including the Prior Bonds; provided however, that so long
as there exists in the Series 2006 A Bonds Reserve Account an amount at least equal to the maximum
amount of principal and interest, if any, which will become due on the Bonds in the then current or any
succeeding year, and in the respective reserve accounts established for any other obligations outstanding
on a parity with the Bonds, including the Prior Bonds, an amount at least equal to the requirement therefor,
such percentage may be reduced to 110%. The Issuer has entered into certain further covenants with the
registered owners of the Bonds for the terms of which reference is made to the Bond Legislation.
Remedies provided the registered owners of the Bonds are exclusively as provided in the Bond Legislation,
to which reference is here made for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is transferable, as
provided in the Bond Legislation, only upon the books of The Huntington National Bank, Charleston, West
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Virginia, as registrar (the "Registrar"), by the registered owner, or by its attorney duly authorized in
writing, upon the surrender of this Bond, together with a written instrument of transfer satisfactory to the
Registrar, duly executed by the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the provision of
the Act is, and has all the qualities and incidents of, a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and repayment of all
amounts advanced for preliminary expenses as provided by law and the Bond Legislation, shall be applied
solely to payment of the costs of the Project and costs of issuance hereof described in the Bond Legislation,
and there shall be and hereby is created and granted a lien upon such monies, until so applied, in favor of
the registered owner of this Bond.

In accordance with the requirements of the United States Department of Agriculture for
the issuance of parity obligations, the Bonds will be in default should any proceeds of the Bonds be used
for a purpose that will contribute to excessive erosion of highly erodible land or to the conversion of
wetlands to produce an agricultural commodity.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required to exist, happen and be performed precedent to and at the issuance of this Bond do exist,
have happened, and have been performed in due time, form and manner as required by law, and that the
amount of this Bond, together with all other obligations of the Issuer, does not exceed any limit prescribed
by the Constitution or statutes of the State of West Virginia and that a sufficient amount of the Net
Revenues of the System has been pledged to and will be set aside into said special fund by the Issuer for
the prompt payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which this Bond is
issued shall be deemed to be a part of the contract evidenced by this Bond to the same extent as if written
fully herein.

C)

O

C

Page 3 of 11



IN WITNESS WHEREOF, GREATER HARRISON COUNTY PUBLIC SERVICE
DISTRICT has caused this Bond to be signed by its Chairman and ' $orporate seal to be hereunto affixed
and attested by its Secretary, and has caused this Bond to be dateci"0ay and year first written above.

{SEAL
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2006 A Bonds described in the within-mentioned Bond
Legislation and has been duly registered in the name of the registered owner set forth above, as of the date
set forth below.

Date: March 29, 2006.

O

0

O

0
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EXHIBIT A

RECORD OF ADVANCES

AMOUNT

	

DATE

	

AMOUNT

	

DATE

(1)	 $126,140	 March 29, 2006	 (19)	 $

(2)	 $	 (20)	 $

(3)	 $	 (21)	 $

(4)	 $	 (22)	 $

(5)	 $	 (23)	 $

(6)	 $	 (24)	 $

(7)	 $	 (25)	 $

(8)	 $	 (26)	 $

(9)	 $	 (27)	 $

(10)	 $	 (28)	 $

(11)	 $	 (29)	 $

(12)	 $	 (30)	 $

(13)	 $	 (31)	 $

(14)	 $	 (32)	 $

(15)	 $	 (33)	 $

(16)	 $	 (34)	 $

(17)	 $	 (35)	 $

(18)	 $	 (36)	 $

TOTAL

	

$	
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EXHIBIT B
DEBT SERVICE SCHEDULE

Date

	

Principal

	

Coupon

	

Total P+1

06/01/2006

	

-

	

-
09/01/2006
12/01/2006

	

-
03/01/2007
06/01/2007

	

-

	

-
09/01/2007

	

8,065.00

	

8,065.00
12/01/2007

	

8,065.00

	

8,065.00
03/01/2008

	

8,065.00

	

-

	

8,065.00
06/01/2008

	

8,065.00

	

8,065.00
09/01/2008

	

8,065.00

	

-

	

8,065.00
12/01/2008

	

8,065.00

	

8,065.00
03/01/2009

	

8,065.00

	

8,065.00
06/01/2009

	

8,065.00

	

8,065.00
09/01/2009

	

8,065.00

	

8,065.00
12/01/2009

	

8,065.00

	

8,065.00
03/01/2010

	

8,065,00

	

-

	

8,065.00
06/01/2010

	

8,065.00

	

-

	

8,065.00
09/01/2010

	

8,065.00

	

8,065.00
12/01/201.0

	

8,065.00

	

8,065.00
03/01/2011

	

8,065.00

	

8,065.00
06/01/2011

	

8,065.00

	

8,065.00
09/01/2011

	

8,065.00

	

8,065.00
12/01/2011

	

8,065.00

	

8,065.00
03/01/2012

	

8,065.00

	

8,065.00
06/01/2012

	

8,065.00

	

8,065.00
09/01/2012

	

8,065.00

	

8,065.00
12/01/2012

	

8,065.00

	

-

	

8,065.00
03/01/2013

	

8,065.00

	

8,065.00
06/01/2013

	

8,065.00

	

-

	

8,065.00
09/01/2013

	

8,065.00

	

8,065.00
12/01/2013

	

8,065.00

	

-

	

8,065.00
03/01/2014

	

8,065.00

	

8,065.00
06/01/2014

	

8,065.00

	

8,065.00
09/01/2014

	

8,065.00

	

8,065.00
12/01/2014

	

8,065.00

	

8,065.00
03/01/2015

	

8,065.00

	

8,065.00
06/01/2015

	

8,065.00

	

8,065.00
09/01/2015

	

8,065.00

	

8,065.00
12/01/2015

	

8,065.00

	

8,065.00
03/01/2016

	

8,065.00

	

-

	

8,065.00
06/01/2016

	

8,065.00

	

8,065.00
09/01/2016

	

8,065.00

	

8,065.00
12/01/2016

	

8,065.00

	

8,065.00

C)
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Date Principal

	

Coupon Total P+1

03/01/2017 8,065.00 8,065.00
06/01/2017 8,065.00 8,065.00
09/01/2017 8,065.00 8,065.00
12/01/2017 8,065.00 8,065.00
03/01/2018 8,065.00 8,065.00
06/01/2018 8,065.00 8,065.00
09/01/2018 8,065.00 8,065.00
12/01/2018 8,065.00 8,065.00
03/01/2019 8,065.00 8,065.00
06/01/2019 8,065.00

	

- 8,065.00
09/01/2019 8,065.00 8,065.00
12/01/2019 8,065.00 8,065.00
03/01/2020 8,065.00 8,065.00
06/01/2020 8,065.00

	

- 8,065.00
09/01/2020 8,065.00

	

- 8,065.00
12/01/2020 8,065.00 8,065.00
03/01/2021 8,065.00 8,065.00
06/01/2021 8,065.00 8,065.00
09/01/2021 8,065.00 8,065.00
12/01/2021 8,065.00 8,065.00
03/01/2022 8,065.00

	

- 8,065.00
06/01/2022 8,065.00 8,065.00
09/01/2022 8,065.00 8,065.00
12/01/2022 8,065.00 8,065.00
03/01/2023 8,065.00 8,065.00
06/01/2023 8,065.00 8,065.00
09/01/2023 8,065.00 8,065.00
12/01/2023 8,065.00 8,065.00
03/01/2024 8,065.00 8,065.00
06/01/2024 8,065.00 8,065.00
09/01/2024 8,065.00 8,065.00
12/01/2024 8,065.00 8,065.00
03/01/2025 8,065.00 8,065.00
06/01/2025 8,065.00 8,065.00
09/01/2025 8,065.00 8,065.00
12/01/2025 8,065.00 8,065.00
03/01/2026 8,065.00 8,065.00
06/01/2026 8,065.00 8,065.00
09/01/2026 8,065.00 8,065.00
12/01/2026 8,065.00 8,065.00
03/01/2027 8,065.00 8,065.00
06/01/2027 8,065.00 8,065.00
09/01/2027 8,064.00 8,064.00
12/01/2027 8,064.00 8,064.00
03/01/2028 8,064.00 8,064.00
06/01/2028 8,064.00 8,064.00
09/01/2028 8,064.00 8,064.00
12/01/2028 8,064.00 8,064.00
03/01/2029 8,064.00 8,064.00
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001790 ` 8 001790` 8 1170Z/10/90
001790` 8 001790 '8 117OZ/10/£0
00'790 ` 8

	

- 001790 ` 8 0170Z/ 10/Z 1
001790` 8

	

- 00'790` 8 OtOZ/I0/60
00'1790` 8 00'1790 ` 8 ObOZ/10/90
001790` 8 001790` 8 017OZ/10/E0
001790` 8 00'1790 ` 8 6£OZ/1O/ZI 0
00'1790` 8 00'1790 ` 8 6£OZ/I0/60
003790 ` 8 00 9790 ' 8 6£OZ/I0/90 .
00'1790 ' 8 00'790 ` 8 6£OZ/1 0/£0
00'1790` 8 00'1790 ` 8 8£0Z/IO/ZI
001790 ` 8 001790` 8 8£0Z/I0/60
00'1790 ` 8 001790 ` 8 8EOZI10/90
001790` 8 00'790` 8 8£OZ/l0/£0 0
00'1190` 8 00'790` 8 L£OZ/IO/Z1
00'790 ` 8 001790 ` 8 L£0Z/10/60
00'1790 ` 8 00'1790 ' 8 L£0Z/l0/90
001790 ` 8 001790` 8 LEN/I0/£0
001790 ` 8 00'1790 ` 8 9£0Z/ 10/Z 1
001790 ` 8 00 960'8 9EOZ/10/60
001790` 8 00'1790` 8 9£OZ/10/90 .0
001790` 8 00'1790` 8 9£OZ/1 0/£0
00'790 ` 8 001790`8 5£0Z/10/Z1
00'1790 ` 8 00'1790`8 5£OZ/10/60
001790`8 001790` 8 5£0Z/I0/90
00'1790` 8

	

- 00'1790` 8 5£OZ/10/£0
001790` 8 001790`8 I EOZ/ 1 O/Z I
00'1790 ` 8 00'790`8 17 £0Z/ 10/60 0
00'790`8 001790` 8 17E0Z/ 10/90
00'790` 8 001790` 8 17E0Z/10/£0
001790` 8 001790` 8 £EOZ/I0/Zt
001790 ' 8 00'1790 `8 £EOZ/10/60
00'790` 8 00'790`8 £EOZ/10/90
001790` 8 00'1790` 8 £EOZ/10f£O
00'1790 ` 8

	

- 00'190`8 Z£OZ/10/Z1
001790` 8 001790`8 ZEOZ/10/60
001790` 8 00'1790` 8 £0Z/10/90
00'1790'8 00'1790'8 ZEOZ/10/£0
00'1790` 8 001790'8 I £0Z/ 10/Z 1
001790 ' 8 001790 ' 8 [£0Z/t0/60
00'790 ' 8

	

- 001790' 8 I£0Z/I0/90
001790 ' 8 00'790'8 l £0Z/10/EO
001790 ' 8 001790'8 0£0Z/ 10/Z t
00'1790' 8 001790'8 0£OZ/10/60
00'790 ' 8 001790'8 0£OZ/10/90
00'1790 ' 8 001790 '8 0£0Z/10/£0
00'1790 ' 8	- 001790'8 6ZOZ/10/Z1
00'1790 ' 8 001790'8 6ZOZ/1 0/60
00'1790 ' 8 001790'8 6ZOZ/10/90

I+d 1e101

	

uodno3

	

}udlaut.:d
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Date Principal

	

Coupon Total P+1

09/01/2041 8,064.00 8,064.00
12/01/2041 8,064.00 8,064.00
03/01/2042 8,064.00

	

- 8,064.00
06/01/2042 8,064,00

	

- 8,064.00
09/01/2042 8,064.00 8,064.00
12/01/2042 8,064.00 8,064.00
03/01/2043 8,064.00 8,064.00
06/01/2043 8,064.00 8,064.00
09/01/2043 8,064.00 8,064.00
12/01/2043 8,064.00 8,064.00
03/01/2044 8,064.00 8,064.00
06/01/2044 8,064.00 8,064.00
09/01/2044 8,064.00 8,064.00
12/01/2044 8,064.00 8,064.00
03/01/2045 8,064.00 8,064.00
06/01/2045 8,064.00

	

- 8,064.00
09/01/2045 8,064.00 8,064.00
12/01/2045 8,064.00 8,064.00
03/01/2046 8,064.00 8,064.00
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the

books kept for registration of the within Bond of the said Issuer with full power of substitution in the
premises.

Dated:

In the presence of:

C

C

C

0
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

WATER REVENUE BONDS, SERIES 2004 A
(WEST VIRGINIA INFRASTRUCTURE FUND)

BOND RESOLUTION
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ACQUISITION
AND CONSTRUCTION OF IMPROVEMENTS AND
EXTENSIONS TO THE EXISTING PUBLIC
WATERWORKS SYSTEM OF GREATER BARRISON
COUNTY PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE
PROVIDED, THEREOF THROUGH THE ISSUANCE BY
THE DISTRICT OF $703,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REVENUE BONDS,
SERIES 2004 A (WEST VIRGINIA INFRASTRUCTURE
FUND); PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE
REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING A LOAN AGREEMENT RELATING TO
SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF GREATER
HARRISON COUNTY PUBLIC SERVICE DISTRICT:

ARTICLE I,

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resolution (together with
any order or resolution supplemental hereto or amendatory hereof, the " Bond Legislation ")
is adopted pursuant to the provisions of Chapter 16, Article 13A and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended (collectively, the "Act"), and
other applicable provisions of law.

Section 1.02. Findin gs. It is hereby found, determined and declared that:

A. Greater Harrison County Public Service District (the "Issuer") is a
public service district and a public corporation and political subdivision of the State of
West Virginia in Harrison County of said State.

CHS7033S.1
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B. The Issuer presently owns and operates e public waterworks system.
However, it is deemed necessary and desirable for the health, safety, advantage, convenience
and welfare of the inhabitants of the Issuer that there be acquired and constructed
improvements and extensions to the existing public waterworks system of the Issuer,
consisting of approximately four miles of water line extensions, an 80 gallon per minute
booster station, fire hydrants, a 47,000 gallon . storage facility to serve 52 new customers,
together with all appurtenant facilities (the existing public waterworks facilities of the Issuer,
the Project and any further improvements or extensions thereto are herein called the
"System"), in accordance with the plans and specifications prepared by the Consulting
Engineers, which plans and specifications have heretofore been filed with the Issuer.

C. The Issuer intends to permanently finance a portion of the costs of
acquisition and construction of the Project through the issuance of its revenue bonds to the
West Virginia Water Development Authority (the "Authority "), which administers the
West Virginia Infrastructure Fund pursuant to the Act.

D. It is deemed necessary for the Issuer to issue its Water Revenue
Bonds, Series 2004 A (West Virginia Infrastructure Fund) in the total aggregate principal
amount of $703,000 (the "Series 2004 A Bonds"), to permanently finance a portion of the
costs of acquisition and construction of the Project. The remaining costs of the Project shall
be funded from the sources set forth in Section 2.01 hereof. Said costs shall be deemed to
include the cost of all property rights, easements and franchises deemed necessary or
convenient therefor; interest, if any, upon the Series 2004 A Bonds prior to and during
acquisition and construction of the Project and for a period not exceeding 6 months after
completion of acquisition and construction of the Project; amounts which. may be deposited
in the Reserve Accounts (as hereinafter defined); engineering and legal expenses; expenses
for estimates of costs and revenues, expenses for plans, specifications and surveys; other
expenses necessary or incident to determining the feasibility or practicability of the
enterprise, administrative expense, commitment fees, fees and expenses of the Authority,
discount, initial fees for the services of registrars, paying agents, depositories or trustees or
other costs in connection with the sale of the Series 2004 A Bonds and such other expenses
as may be necessary or incidental to the financing herein authorized, the acquisition or
construction of the Project and the placing of same in operation, and the performance of the
things herein required or permitted, in connection with any thereof; provided, that
reimbursement to the Issuer for any amounts expended by it for allowable costs prior to the
issuance of the Series 2004 A Bonds or the repayment of indebtedness incurred by the Issuer
for such purposes shall be deemed Costs of the Project, as hereinafter defined.

E. The period of usefulness of the System after completion of the Project
is not less than 40 years.

F. It is in the best interests of the issuer that its Series 2004 A Bonds be
sold to the Authority pursuant to the terms and provisions of a loan agreement by and

CH670335.2
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between the Issuer and the Authority, on behalf of the West Virginia Infrastructure and lobs
Development Council (the " Council"), in form satisfactory to the respective parties (the
"Loan Agreement"), approved hereby if not previously approved by resolution of the Issuer.

G. The Issuer has merged with Lost Creek-Mt. Clare Public Service
District, Quiet Dell Public Service District and Valley of Good Hope Public Service District,
acquiring all their assets and assuming all their liabilities. Quiet Dell Public Service District
and Valley of Good Hope Public Service District had no outstanding bonds. The Issuer has
assumed from Lost Creek-Mt. Clare Public Service District certain outstanding bonds, which
are re-designated and have the lien positions with respect to the Net Revenues of the merged
waterworks system of the Issuer as follows:

Designation

	

Lien Position

(1)

	

Lost Creek-Mt. Clare Public Service First Lien
District

	

Waterworks

	

System

	

Revenue
Bonds, Series A, dated December 16, 1966,
held by the United States Department of
Agriculture, issued in the original aggregate
principal amount of $330,000 and hereby
re-designated by the Issuer as the Greater
Harrison County Public Service District
Water Revenue Bonds, Series 1966 (United
States Department of Agriculture)

	

(the
"Series 1966 Bonds").

(2)

	

Lost Creek-Mt. Clare Public Service
District Water Revenue Bonds, Series 1974,
dated May 27, 1976, held by the United
States Department of Agriculture, issued in
the original aggregate principal amount of
$305,000 and hereby re-designated by the
Issuer as the Greater Harrison County
Public Service District Water Revenue
Bonds,

	

Series

	

1974

	

(United

	

States
Department of Agriculture) (the "Series
1974 Bonds").

First Lien

The Series 1966 Bonds and the Series 1974 Bonds are hereinafter collectively
called the "Prior Bonds." The Prior Bonds are secured by a first lien on and a pledge of the
Net Revenues of the System, on a parity with each other.
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There is an outstanding obligation of the Issuer which does not have a lien
on any revenues of the System, nor is it payable from Net Revenues, held by The County
Commission of Harrison County, issued in the original aggregate principal amount of
$50,000.

The Series 2004 A Bonds shall be issued on a parity with the Prior Bonds
with respect to liens, pledge and source of and security for payment and in all respects. Prior
to the issuance of the Series 2004 A Bonds, the Issuer will obtain (i) a certificate of an
Independent Certified Public Accountant stating that the coverage and parity tests of the Prior
Bonds are met, and (ii) the written consent of certain of the Holders of the Prior Bonds to the
issuance of the Series 2004 A Bonds on a parity , with the Prior Bonds. Other than the Prior
Bonds, there are no outstanding bonds or obligations of the Issuer which are secured by
revenues or assets of the System. The Issuer is in compliance with the covenants of the Prior
Bonds and the Prior Resolutions.

H. The estimated revenues to be derived in each year following
completion of the Project from the operation of the System will be sufficient to pay all costs
of operation and maintenance of the System and the principal of and interest, if any, on the
Series 2004 A Bonds and the Prior Bonds, and to make payments into all funds and accounts
and other payments provided for herein.

I. The Issuer has complied with all requirements of West Virginia law
and the Loan Agreement relating to authorization of the acquisition, construction and
operation of the Project and the System and issuance of the Series 2004 A Bonds, or wilt
have so complied prior to issuance of any thereof, including, among other things and without
limitation, the approval of the Project and the financing thereof by the Council and the
obtaining of a certificate of public convenience and necessity and approval of this financing
and necessary user rates and charges described herein from the Public Service Commission
of West Virginia by final order, the time for rehearing and appeal of which will either have
expired prior to the issuance of the Series 2004 A Bonds or such final order will not be
subject to appeal or rehearing.

J. The Project has been reviewed and determined to be technically and
financially feasible by the Council as required under Chapter 31, Article 15A of the West
Virginia Code of 1931, as amended.

Section 1.03; Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 2004 A Bonds by those who shall be the Registered Owners of
the same from time to time, this Bond Legislation shall be deemed to be and shall constitute
a contract between the Issuer and such Registered Owners, and the covenants and agreements
herein set forth to be performed by the Issuer shall be for the equal benefit, protection and
security of the Registered Owners of any and all of such Series 2004 A Bonds, all which shall
be of equal rank and without preference, priority or distinction between any one Bond of a
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series and any other Bonds of the same series, by reason of priority of issuance or otherwise,
except as expressly provided therein and herein.

Section 1.04. Definitions. The following terms shall have. the following
meanings herein unless the context expressly requires otherwise:

"Act" means, collectively, Chapter 16, Article 13A, and Chapter 31,
Article I5A of the West Virginia Code of 1931, as amended and in effect on the date of
adoption hereof.

"Authority" means the West Virginia Water Development Authority, which
is expected to be the original purchaser and Registered Owner of the Series 2004 A Bonds,
or any other agency, board or department of the State of West Virginia that succeeds to the
functions of the Authority, acting in its administrative capacity and upon authorization from
the Council under the Act.

"Authorized Officer" means the Chairman of the Governing Body of the
Issuer or any temporary Chairman duly selected by the Governing Body.

"Bondholder," "Holder of the Bonds," "Holder," "Registered Owner" or any
similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.

"Bond Legislation," "Resolution," "Bond Resolution" or "Local Act" means
this Bond Resolution and all orders and resolutions supplemental hereto or amendatory
hereof.

"Bond Registrar" means the bank or other entity to be designated as such in
the Supplemental Resolution and its successors and assigns.

"Bonds" means, collectively, the Series 2004 A Bonds, the Prior Bonds and
any bonds on a parity therewith subsequently authorized to be issued hereunder or by another
resolution of the Issuer.

"Bond Year" means the 12-month period beginning on the anniversary of the
Closing Date in each year and ending on the day prior to the anniversary dare of the Closing
Data in the following year, except that the first Bond Year shall begin on the Closing Date.

"Chairman" means the Chairman of the Governing Body of the Issuer:

"Closing Date " means the date upon which there is an exchange of the
Series 2004 A Bonds for all or a portion of the proceeds of the Series 2004 A Bonds from the
Authority.

CH670335.2

	

5



O

O

O

0

"Code" means the Internal Revenue Code of 1986, as amended, and the
Regulations.

"Commission" means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineers" means Thrasher Engineering, Inc., Clarksburg, West
Virginia, or any qualified engineer or firm of engineers, licensed by the State, that shall at
any time hereafter be procured by the Issuer as Consulting Engineers for the System or
portion thereof in accordance with Chapter 5G, Article 1 of the West Virginia Code of 1931,
as amended; provided however, that the Consulting Engineers shall not be a regular, full-time
employee of the State or any of its agencies, commissions, or political subdivisions.

"Costs" or "Costs of the Project" means those costs described in
Section I.02D hereof to be a part of the cost of acquisition and construction of the Project.

"Council" means the West Virginia Infrastructure and Jobs Development
Council or any other agency of the State of West Virginia that succeeds to the functions of
the Council.

"Depository Bank" means the bank designated as such in the Supplemental
Resolution, and its successors and assigns, which shall be a member of FDIC.

" FDXC " means the Federal Deposit Insurance Corporation and any successor
to the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on July 1 and ending
on the succeeding June 30.

"Governing Body" or "Board" means the public service board of the Issuer,
as it may now or hereafter be constituted.

"Government Obligations" means direct obligations of, or obligations the
timely payment of the principal of and interest on which is guaranteed by, the United States
of America.

"Grants" means all monies received by the Issuer on account of any Grant
for the Project.

"Gross Revenues" means the aggregate gross operating and non-operating
revenues of the System, as hereinafter defined, determined in accordance with generally
accepted accounting principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that 'Gross Revenues' does not
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include any gains from the sale or other disposition of, or from any increase in the value of,
capital assets (including Qualified Investments, as hereinafter defined, purchased pursuant to
Article 8.01 hereof) or any Tap Fees, as hereinafter defined.

"Herein," "hereto" and similar words shall refer to this ent ire Bond
Legislation.

"Independent Certified Public Accountants" means any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

"Investment Property" means:

(A) any security (within the meaning of Section l65(g)(2)(A) or
(B) of the Code),

(B) any obligation,

(C) any annuity contract,

(D) any investment-type property, or

(E) in the case of a bond other than a private activity bond, any
residential rental property for family units which is not located within the jurisdiction of the
Issuer and which is not acquired to implement a court ordered or approved housing
desegregation plan.

Except as provided in the following sentence, the term "Investment Property"
does not include any tax-exempt bond. With respect to an issue other than an issue a part of
which is a specified private activity bond (as defined in section 57(a)(5)(C) of the Code), the
term "Investment Property" includes a specified private activity bond (as so defined).

"Issuer" means Greater Harrison County Public Service District, formerly
Grant-Union Public Service District, a public service district, public corporation and political
subdivision of the State of West Virginia in Harrison County, West Virginia, which has
heretofore merged with the Lost Creek-Mt. Claire Public Service District, Quiet Dell Public
Service District and Valley of Good Hope Public Service District and, unless the context
clearly indicates otherwise, includes the Governing Body of the Issuer.

"Loan Agreement" means, the Loan Agreement heretofore entered, or to be
entered, into by and between the Issuer and the Authority, on behalf of the Council,
providing for the purchase of the Series 2004 A Bonds from the Issuer by the Authority, the
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form of which shall be approved, and the execution and delivery by the Issuer authorized and
directed or ratified, by the Supplemental Resolution.

"Net Proceeds" means the face amount of the Series 2004 A Bonds, plus
accrued interest and premium, if arty, less original issue discount, if any, and less proceeds,
if any, deposited in the Reserve Accounts. For purposes of the Private Business Use
limitations set forth herein, the term Net Proceeds shall include any amounts resulting from
the investment of proceeds of the Series 2004 A Bonds, without regard to whether or not such
investment is made in tax-exempt obligations.

"Net Revenues " means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

"Nonpurpose Investment" means any Investment Properly as defined in
Section 148(b) of the Code, that is not a purpose investment.

" Operating Expenses" means the reasonable, proper and necessary costs of
repair, maintenance and operation of the System and includes, without limiting the generality
of the foregoing, administrative, engineering, legal, auditing and insurance expenses, other
than those capitalized as part of the costs fees and expenses of the Authority, fiscal agents,
the Depository Bank, the Registrar and the Paying Agent (all as herein defined), other than
those capitalized as part of the costs, payments to pension or retirement funds, taxes and such
other reasonable operating costs and expenses as should normally and regularly be included
under generally accepted accounting principles; provided, that "Operating Expenses " does
not include payments on account of the principal of or redemption premium, if any, or
interest on the Bonds, charges for depreciation, losses from the sale or other disposition of,
or from any decrease in the value of, capital assets, amortization of debt discount or such
miscellaneous deductions as are applicable to prior accounting periods.

"Outstanding," when used with reference to Bonds and as of any particular
date, describes all Bonds theretofore and thereupon being authenticated and delivered, except
(i) any Bond cancelled by the Bond Registrar at or prior to said date; (ii) any Bond for the
payment of which monies, equal to its principal amount and redemption premium, if
applicable, with interest to the date of maturity or redemption shall be in trust hereunder and
set aside for such payment (whether upon or prior to maturity); (iii) any Bond deemed to have
been paid as provided in Article X hereof; and (iv) for purposes of consents or other action
by a specified percentage of Bondholders, any Bonds registered to the Issuer.

"Parity Bonds" means additional Bonds issued under the provisions-and
within the limitations prescribed by Section 7.07 hereof.

"Paying Agent" means the Commission or other entity designated as such for
the Series 2004 A Bonds in the Supplemental Resolution.
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"Prior Bonds" means, collectively, the Series 1966 Bonds and the Series
1974 Bonds.

"Prior Resolutions" means, collectively, the resolutions adopted by Lost-
Creek-Mt. Clare Public Service District on September 29, 1966. and February 11, 1975,
authorizing the Prior Bonds and hereby assumed by the Issuer.

" Private Business Use " means use (directly or indirectly) in a trade or
business carried on by any person other than a governmental unit; provided that, use as a
member of the general public shall not be taken into account.

"Project " means the Project as described in Section 1.02E hereof.

"Qualified Investments" means and includes any of the following:

(a) Government Obligations;

(b) Government Obligations which have been stripped of their
unmatured interest coupons, interest coupons stripped from Government
Obligations, and receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from Government
Obligations;

(c) Bonds, debentures, notes or other evidences of indebtedness
issued by any of the following agencies: Banks for Cooperatives; Federal
Intermediate Credit Banks; Federal Home Loan Bank System; Export-Import
Bank of the United States; Federal Land Banks; Government National
Mortgage Association; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority;

(d) Any bond, debenture, note, participation certificate or other
similar obligations issued by the Federal National Mortgage Association to
the extent such obligation is guaranteed by the Government National
Mortgage Association or issued by any other federal agency and backed by
the full faith and credit of the United States of America;

(e) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or Federal Savings and Loan
Insurance Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged either must
mature as nearly as practicable coincident with the maturity of said time
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accounts or must be replaced or increased so that the market value thereof
is always at least equal to the principal amount of said time accounts;

(f) Money market funds or similar funds whose only assets are
investments of the type described in paragraphs (a) through (e) above;

(g) Repurchase agreements, fully secured by investments of the
types described in paragraphs (a) through (e) above, with banks_or national
banking associations which are members of FDIC or with government bond
dealers recognized as primary dealers by the Federal Reserve Bank of
New York, provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident with the
maturity of said repurchase agreements or must be replaced or increased so
that the market value thereof is always at least equal to the principal amount
of said repurchase agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security interest in the
collateral therefor; must have (or its agent must have) possession of such
collateral; and such collateral must be free of all claims by third parties;

(h) The West Virginia "consolidated fund" managed by the
West Virginia Investment Management Board pursuant to Chapter 12,
Article 6 of the West Virginia Code of 1931, as amended; and

(i) Obligations of states or political subdivisions or agencies
thereof, the interest on which is excluded from gross income for federal
income tax purposes, and which are rated at least "A" by Moody's Investors
Service, Inc. or Standard & Poor's Corporation.

"Registrar" means the Bond Registrar.

"Regulations " means temporary and permanent regulations promulgated
under the Code or any predecessor to the Code.

"Repair and Replacement Fund" means the Repair and Replacement Fund
continued by Section 5.01 hereof.

'Reserve Accounts" means, collectively, the respective reserve accounts
established for the Series 2004 A Bonds and the Prior Bonds.

'Reserve Requirement" means, collectively, the respective amounts required
to be on deposit in the Reserve Accounts of the Series 2004 A Bonds and the Prior Bonds.
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"Revenue Fund" means the Revenue Fund established by Section 5.01
hereof.

"Secretary " means the Secretary of the Governing Body of the Issuer.

"Series 1966 Bonds" means the Lost Creek-Mt. Clare Public Service District
Waterworks System Revenue Bonds, Series A, dated December 16, 1966, issued in the
original aggregate principal amount of $330,000, assumed by the Issuer in its merger with
Lost Creek-Mt. Clare Public Service District and hereby re-designated by the Issuer as the
Greater Harrison County Public Service District Water Revenue Bonds, Series 1966 (United
States Department of Agriculture).

"Series 1974 Bonds" means the Lost Creek-Mt. Clare Public Service District
Water Revenue Bonds, Series 1974, dated May 27, 1976, issued in the original aggregate
principal amount of $305,00, assumed by the Issuer in its merger with Lost Creek-Mt. Clare
Public Service District and hereby re-designated by the Issuer as the Greater Harrison County
Public Service District Water Revenue Bonds, Series 1974 (United States Department of
Agriculture).

"Series 2004 A Bonds" means the Water Revenue Bonds, Series 2004 A
(West Virginia Infrastructure Fund), of the Issuer, authorized by this Resolution.

"Series 2004 A Bonds Construction Trust Fund" means the Series 2004 A
Bonds Construction Trust Fund established by Section 5.01 hereof.

"Series 2004 A Bonds Reserve Account" means the Series 2004 A Bonds
Reserve Account established in the Series 2004 A Bonds Sinking Fund pursuant to
Section 5.02 hereof.

"Series 2004 A Bonds Reserve Requirement " means, as of any date of
calculation, the maximum amount of principal and interest, if any, which will become due
on the Series 2004 A Bonds in the then current or any succeeding year.

"Series 2004 A Bonds Sinking Fund" means the Series 2004 A Bonds Sinking
Fund established by Section 5.02 hereof.

"Sinking Funds" means, collectively, the respective Sinking Funds
established for the Series 2004 A Bonds and the Prior Bonds.

"State" means the State of West Virginia.

"Supplemental Resolution " means any resolution or order of the Issuer
supplementing or amending this Resolution and, when preceded by the article "the," refers
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specifically to the supplemental resolution or resolutions authorizing ' the sale of the
Series 2004 A Bonds; provided, that any matter intended by this Resolution to be included
in the Supplemental Resolution with respect to the Series 2004 A Bonds, and not so included,
may be included in another Supplemental Resolution.

"Surplus Revenues" means the Net Revenues riot required by the Bond
Legislation to be set aside and held for the payment of or security for the Bonds, the Prior
Bonds or any other obligations of the Issuer; including, without limitation, the Repair and
Replacement Fund, the Sinking Funds and the Reserve Accounts.

"System " means the complete public waterworks system of the Issuer, as
presently existing in its entirety or any integral part thereof, and all waterworks facilities
owned by the Issuer and all facilities and other property of every nature, real or personal,
now or hereafter owned, held or used in connection with the waterworks system; and shall
also include the Project and any and all extensions, additions, betterments and improvements
thereto hereafter acquired or constructed for the waterworks systems from any sources
whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the
System in order to connect thereto.

"West Virginia Infrastructure Fund" means the West Virginia Infrastructure
Fund established in accordance with Chapter 31, Article 15A, Section 9 of the West Virginia
Code of 1931, as amended and in effect on the date of adoption hereof.

Additional terms and phrases are defined in this Resolution as they are used.
Words importing singular number shall include the plural number in each case and vice
versa; words importing persons shall include firms and corporations; and words importing
the masculine, feminine or neutral gender shall include any other gender.
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ARTICLE II

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
OF THE PROJECT

Section 2.01. Authorization of Acquisition and Construction of the Project.
There is hereby authorized and ordered the acquisition and construction of the Project, at an
estimated cost of $703,000, in accordance with the plans and specifications which have been
prepared by the Consulting Engineers, heretofore filed in the office of the Governing Body.
The proceeds of the Series 2004 A Bonds hereby authorized shall be applied as provided in
Article VI hereof. The Issuer has received bids and will enter into contracts for the
acquisition and construction of the Project, in an amount and otherwise compatible with the
financing plan submitted to the Authority and the Council.
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AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT
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Section 3.01 . . Authorization of Bonds. For the purposes of capitalizing
interest on the Series 2004 A Bonds, funding the Reserve Account for the
Series 2004 A Bonds, paying Costs of the Project not otherwise provided for and paying
certain costs of issuance of the Series 2004 A Bonds and related costs, or any or all of such
purposes, as determined by the Supplemental Resolution, there shall be and hereby are
authorized to be issued negotiable Series 2004 A Bonds of the Issuer. The
Series 2004 A Bonds shall be issued as a single bond, designated as "Water Revenue Bonds,
Series 2004 A (West Virginia Infrastructure Fund)," in the principal amount of $703,000, and
shall have such terms as set forth hereinafter and in the Supplemental Resolution. The
proceeds of the Series 2004 A Bonds remaining after funding of the Reserve Account (if
funded from Bond proceeds) and capitalizing interest on the Series 2004 A Bonds, if any,
shall be deposited in or credited to the Series 2004 A Bonds Construction Trust Fund
established by Section 5.01 hereof and applied as set forth in Article VI hereof.

Section 3.02. Terms of Bonds. The Series 2004 A Bonds shall be issued
in such principal amounts; shall bear interest, if any, at such rate or rates, not exceeding the
then legal maximum rate, payable quarterly on such dates; shall mature on such dates and in
such amounts; and shall be redeemable, in whole or in part, all as the Issuer shall prescribe
in a Supplemental Resolution or as specifically. provided in the Loan Agreement. The
Series 2004 A Bonds shall be payable as to principal at the office of the Paying Agent, in any
coin or currency which, on the dates of payment of principal is legal tender for the payment
of public or private debts under the laws of the United States of America. Interest on the
Series 2004 A Bonds, if any, shall be paid by check or draft of the Paying Agent mailed to
the Registered Owner thereof at the address as it appears on the books of the Bond Registrar,
or by such other method as shall be mutually agreeable so long as the Authority is the
Registered Owner thereof.

Unless otherwise provided by the Supplemental Resolution, the
Series 2004 A Bonds shall be issued in the form of a single bond, fully registered to the
Authority, with a record of advances and a debt service schedule attached, representing the
aggregate principal amount of the Series 2004 A Bonds. The Series 2004 A Bonds shall be
exchangeable at the option and expense of the Registered Owner for another fully registered
Bond or Bonds of the same series in aggregate principal amount equal to the amount of said
Bonds then Outstanding and being exchanged, with principal installments or maturities, as
applicable, corresponding to the dates of payment of principal installments of said Bonds;
provided, that the Authority shall not be obligated to pay any expenses of such exchange.

0
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Subsequent series of Bonds, if any, shall be issued in fully registered form
and in denominations as determined by a Supplemental Resolution. Such Bonds shall have
such terms as set forth in a Supplemental Resolution.

Section 3.03. Execution of Bonds. The Series 2004 A Bonds shall be
executed in the name of the Issuer by the Chairman, and the seal of the Issuer shall be affixed
thereto or imprinted thereon and attested by the Secretary. In case any one or more of the
officers who shall have signed or sealed the Series 2004 A Bonds shall cease to be such
officer of the Issuer before the Series 2004 A Bonds so signed and sealed have been actually
sold and delivered, such Bonds may nevertheless be sold and delivered as herein provided
and may be issued as if the person who signed or sealed such Bonds had not ceased to hold
such office. Any Series 2004 A Bonds may be signed and sealed on behalf of the Issuer by
such person as at the actual time of the execution of such Bonds shall hold the proper office
in the Issuer, although at the date of such Bonds such person may not have held such office
or may not have been so authorized.

Section 3.04. Authentication and Registration. The Bond Registrar for the
Series 2004 A Bonds shall be the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns, No Series 2004 A Bond shall be
valid or obligatory for any purpose or entitled to any security or benefit under this Bond
Legislation unless and until the Certificate of Authentication and Registration on such Bond,
substantially in the forms set forth in Section 3,10 hereof shall have been manually executed
by the Bond Registrar. Any such executed Certificate of Authentication and Registration
upon any such Bond shall be conclusive evidence that such Bond has been authenticated,
registered and delivered under this Bond Legislation. The Certificate of Authentication and
Registration on any Series 2004 A Bond shall be deemed to have been executed by the Bond
Registrar if manually signed by an authorized officer of the Bond Registrar, but it shall not
be necessary that the same officer sign the Certificate of Authentication and Registration on
all of the Bonds issued hereunder.

Section 3.05. Negotiability, Transfer and Registration. Subject to the
provisions for transfer of registration set forth below, the Series 2004 A Bonds shall be and
have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial. Code of the State of West Virginia, and each successive Holder, in accepting
the Series 2004 A Bonds shall be conclusively deemed to have agreed that such Bonds shall
be and have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder shall further be
conclusively deemed to have agreed that such Bonds shall be incontestable in the hands of a
bona fide holder for value.
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So long as the Series 2004 A Bonds remain outstanding, the Issuer, through
the Bond Registrar as its agent, shall keep and maintain books for the registration and transfer
of the Bonds.

The registered Series 2004 A Bonds shall be transferable only upon the books
of the Bond Registrar, by the registered owner thereof in person or by his attorney duly
authorized in writing, upon surrender thereto together with a written instrument of transfer
satisfactory to the Bond Registrar duly executed by the registered owner or his duly
authorized attorney.

In all cases in which the privilege of exchanging Series 2004 A Bonds or
transferring the registered Series 2004 A Bonds are exercised, all Series 2004 A Bonds shall
be delivered in accordance with the provisions of this Bond Legislation. All Series 2004 A
Bonds surrendered in any such exchanges or transfers shall forthwith be canceled by the Bond
Registrar. For every such exchange or transfer of Series 2004 A Bonds, the Bond Registrar
may make a charge sufficient to reimburse it for any tax, fee or other governmental charge
required to be paid with respect to such exchange or transfer and the cost of preparing each
new. Bond upon each exchange or transfer, and any other expenses of the Bond Registrar
incurred in connection therewith, which sum or sums shall be paid by the Issuer. The Bond
Registrar shall not be obliged to make any such exchange or transfer of Bonds during the
period commencing on the 15th day of the month next preceding an interest payment date on
the Series 2004 A Bonds or, in the case of any proposed redemption of Series 2004 A Bonds,
next preceding the date of the selection of Bonds to be redeemed, and ending on such interest
payment date or redemption date.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case any
Series 2004 A Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may,
in its discretion, issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate
and deliver, a new Bond of the same series and of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Bond, upon
surrender and cancellation of such mutilated Bond, or in lieu of and substitution for the Bond
destroyed, stolen or lost, and upon the Holder's furnishing satisfactory indemnity and
complying with such other reasonable regulations and conditions as the Issuer may prescribe
and paying such expenses as the Issuer and the Bond Registrar may incur. All Bonds so
surrendered shall be cancelled by the Bond Registrar and held for the account of the Issuer.
If any such Bond shall have matured or be about to mature, instead of issuing a substitute
Bond, the Issuer may pay the same, upon being indemnified as aforesaid, and if such_Bond
be lost, stolen or destroyed, without surrender thereof.

Section 3.0'1. Bonds not to be Indebtedness of the Issuer. The
Series 2004 A Bonds shall not, in any event, be or constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provision or limitation, but shall be
payable solely from the Net Revenues derived from the operation of the System as herein
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provided. No holder or holders of the Series 2004 A Bonds shall ever have the right to
compel the exercise of the taxing power of the Issuer, if any, to pay the Series 2004 A Bonds
or the interest, if any, thereon.

Section 3.08. Bonds Secured by Pledge of Net Revenues: Lien Positions
with Respect to Prior Bonds. The payment of the debt service of the Series 2004 A Bonds
shall be secured by a first lien on the Net Revenues derived from the System on a parity with
the lien on such Net Revenues in favor of the Holders of the Prior Bonds. Such Net
Revenues in an amount sufficient to pay the principal of and interest, if any, on and other
payments for the Series 2004 A Bonds and the Prior Bonds and to make all other payments
provided for in the Bond Legislation, are hereby irrevocably pledged to such payments as
they become due.

Section 3.09. Delivery of Bonds. The Issuer shall execute and deliver the
Series 2004 A Bonds to the Bond Registrar, and the Bond Registrar shall authenticate,
register and deliver the Series 2004 A Bonds to the original purchasers upon receipt of the
documents set forth below:

A. If other than the Authority, a list of the names in which the
Series 2004 A Bonds are to be registered upon original issuance, together
with such taxpayer identification and other information as the Bond Registrar
may reasonably require;

B. A request and authorization to the Bond Registrar on behalf
of the Issuer, signed by an Authorized Officer, to authenticate and deliver
the Series 2004 A Bonds to the original purchasers;

C. An executed and certified copy of the Bond Legislation;

D. An executed copy of the Loan Agreement; and

E. The unqualified approving opinion of bond counsel on the
Series 2004 A Bonds.

Section 3.10. Form of Bonds. The text of the Series 2004 A Bonds shall
be in substantially the following form, with such omissions, insertions and variations as may
be necessary and desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:
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(FORM OF SERIES 2004 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
WATER REVENUE BOND, SERIES 2004 A

(WEST VIRGINIA INFRASTRUCTURE FUND)

No. AR-

	

S

KNOW ALL MEN BY THESE PRESENTS: That GREATER HARRISON
COUNTY PUBLIC SERVICE DISTRICT, a public service district, public corporation and
political subdivision of the State of West Virginia in Harrison County of said State (the
"Issuer"), for value received, hereby promises to pay, solely from the special funds provided
therefor, as hereinafter set forth, to the WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY (the "Authority") or registered assigns the sum of

DOLLARS ($	 ), or such lesser
amount as shall have been advanced to the Issuer hereunder and not previously repaid, as set
forth in the "Record of Advances" attached as EXHIBIT A hereto and incorporated herein
by reference, in quarterly installments on March 1, June 1, September 1 and December 1 of
each year, commencing	 1,	 , as set forth on the "Debt Service
Schedule" attached as EXHIBIT B hereto and incorporated herein by reference.

This Bond shall bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private -debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the " Paying Agent" ).

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council"), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated	 , 2004.

This Bond is issued (i) to pay a portion of the costs of acquisition-and
construction of improvements and extensions to the existing public waterworks system of the
Issuer (the "Project"); and (ii) to pay certain costs of issuance of the Bonds of this Series (the
"Bonds") and related costs. The existing public waterworks system of the Issuer, the Project
and any further improvements or extensions thereto are herein called the "System." This
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Bond is issued under the authority of and in MI compliance with the Constitution and statutes
of the State of West Virginia, including particularly Chapter 16, Article 13A and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended (collectively, the "Act"), and
a Bond Resolution duly adopted by the Issuer on 	 . 2004, and a
Supplemental Resolution duly adopted by the Issuer on 	 , 2004 (collectively,
the "Bond Legislation"), and is subject to all the terms and conditions thereof. The Bond
Legislation provides for the issuance of additional bonds under certain conditions, and such
bonds would be entitled to he paid and secured equally and ratably from and by the funds and
revenues and other security provided for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER
RESPECTS, WITH (1) THE LOST CREEK-MT. CLARE PUBLIC SERVICE DISTRICT
WATERWORKS SYSTEM REVENUE BONDS, SERIES A, DATED
DECEMBER 16, 1966, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF 5330,000 AND RE-DESIGNATED BY THE ISSUER IN THE BOND
LEGISLATION AS THE GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 1966 (UNITED STATES DEPARTMENT OF
AGRICULTURE) (THE "SERIES 1966 BONDS"); AND (2) THE LOST CREEK-MT.
CLARE PUBLIC SERVICE DISTRICT WATER REVENUE BONDS, SERIES 1974,
DATED MAY 27, 1976, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $305,000 AND RE-DESIGNATED BY THE ISSUER IN THE BOND
LEGISLATION AS THE GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 1974 (UNITED STATES DEPARTMENT OF
AGRICULTURE) (THE "SERIES 1 474 BONDS"). THE SERIES 1966 BONDS AND THE
SERIES 1974 BONDS ARE REFERRED TO AS THE "PRIOR BONDS."

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Prior Bonds, and from
monies in the reserve account created under the Bond Legislation for the Bonds (the
"Series 2004 A Bonds Reserve Account") and unexpended proceeds of the Bonds. Such Net
Revenues shall be sufficient to pay the principal of and interest, if any, on all bonds which
may be issued pursuant to the Act and shall be set aside as a special fund hereby pledged for
such purpose. This Bond does not constitute an indebtedness of the Issuer within the meaning
of any constitutional or statutory provisions or limitations, nor shall the Issuer be obligated
to pay the same, except from said special fund provided from the Net Revenues, the monies
in the Series 2004 A Bonds Reserve Account and unexpended proceeds of the Bonds.
Pursuant to the Bond Legislation, the Issuer has covenanted and agreed to establish and
maintain just and equitable rates and charges for the use of the System -and the services
rendered thereby, which shall be sufficient, together with other revenues of the System, to
provide for the reasonable expenses of operation, repair and maintenance of the System, and
to leave a balance each year equal to at least 115% of the maximum amount payable in any
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year for principal of and interest, if any, on the Bonds and all other obligations secured by
a lien on or payable from such revenues on a parity with the Bonds, including the Prior
Bonds; provided however, that so long as there exists in the Series 2004 A Bonds Reserve
Account an amount at least equal to the maximum amount of principal and interest, if any,
which will become due on the Bonds in the then current or any succeeding year, and in the
respective reserve accounts established for any other obligations outstanding on a parity with
the Bonds, including the Prior Bonds, an amount at least equal to the requirement therefor,
such percentage may be reduced to 110%. The Issuer has entered into certain further
covenants with the registered owners of the Bonds for the terms of which reference is made
to the Bond Legislation. Remedies provided the registered owners of the Bonds are
exclusively as provided in the Bond Legislation, to which reference is here made for a
detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of The Huntington
National Bank, Charleston, West Virginia, as registrar (the "Registrar"), by the registered
owner, or by its attorney duly authorized in writing, upon the surrender of this Bond,
together with a written instrument of transfer satisfactory to the Registrar, duly executed by
the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such monies, until so applied, in favor of the registered owner of this
Bond.

In accordance with the requirements of the United States Department of
Agriculture for the issuance of parity obligations, the Bonds will be in default should any
proceeds of the Bonds be used for a purpose that will contribute to excessive erosion of
highly erodible land or to the conversion of wetlands to produce an agricultural commodity.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all--other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.

0
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All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.

IN WITNESS WHEREOF, GREATER HARRISON COUNTY PUBLIC
SERVICE DISTRICT has caused this Bond to be signed by its Chairman and its corporate
seal to be hereunto affixed and attested by its Secretary, and has caused this Bond to be dated

, 2004.

[SEAL]

Chairman

ATTEST:

Secretary
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one . of the Series 2004 A Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below.

Date:	 , 2004.

THE HUNTINGTON NATIONAL BANK,
as Registrar

Authorized Officer

C)

0
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EXHIBIT A

RECORD OF ADVANCES

AMOUNT

	

DATE

	

AMOUNT

	

DATE

(1)	 $	 (19)	 $

(2)	 $	 (20)	 $

(3)	 $	 (21)	 $

(4)	 $	 (22)	 $	

(5)	 $	 (23)	

(6)	 $	 (24)	 $	

(7)	 $	 (25)	 $	

(8)	 $	 (26)	 $	

(9)	 $	 (27)	 $	

(10)	 $	 (28)	 $	

(11)	 $	 (29)	 $	

(12)	 $	 (30)	

(13)	 $	 (31)	 $	

(14)	 $	 (32)	 $	

(15)	 $	 (33)	 $	

06)	 $	 (34)	 $	

(17)	 $	 (35)	 $	

(18)	 $	 (36)	 $	

TOTAL

	

$
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EXHIBIT B

DEBT SERVICE SCHEDULE
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond

on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated:	

In the presence of:
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Section 3.11. Sale of Bonds: Approval and Ratification of Execution of

Loan Agreement. The Series 2004 A Bonds shall be sold to the Authority, pursuant to the
terms and conditions of the Loan Agreement. If not so authorized by previous resolution,
the Chairman is specifically authorized and directed to execute the Loan Agreement in the
form attached hereto as " EXHIBIT A" and made a part hereof, and the Secretary is directed
to affix the seal of the Issuer, attest the same and deliver the Loan Agreement to the
Authority, and any such prior execution and delivery is hereby authorized, approved, ratified
and confirmed. The Loan Agreement, including all schedules and exhibits attached thereto,
is hereby approved and incorporated into this Bond Legislation.

Section 3.12. Filing of"Amended Schedule " . Upon completion of the
acquisition and construction of the Project, the Issuer will file with the Authority and the
Council a schedule, the form of which will be provided by the Council, setting forth the
actual costs of the Project and sources of funds therefor.

0

C)

0
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ARTICLE IV
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ARTICLE V

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.01. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are hereby created (or continued) and shalt
be held by the Depository Bank separate and apart from all other funds or accounts of the
Depository Bank and the Issuer and from each other:

(1)

	

Revenue Fund (established by the Prior Resolutions);

(2) Operation and Maintenance Fund (established by the Prior
Resolutions);

(3) Repair and Replacement Fund (established by the
Prior Resolutions); and

(4) Series 2004 A Bonds Construction Trust Fund.

Section 5.02. Establishment of Funds and Accounts with Commission.
The following special funds or accounts are hereby created with and shall be held by the
Commission separate and apart from all other funds or accounts of the Commission and the
Issuer and from each other:

(1) Series 2004 A Bonds Sinking Fund; and

(2) Series 2004 A Bonds Reserve Account.

Section 5.03. System Revenues: Flow of Funds. A. The entire Gross
Revenues derived from the operation of the System shall be deposited upon receipt in the
Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes provided in
this Bond Legislation and shall be kept separate and distinct from all other funds of the Issuer
and the Depository Bank and used only for the purposes and in the manner herein provided.
All revenues at any time on deposit in the Revenue Fund shall be disposed of only in the
following order of priority:

(1) The Issuer shall first, each month, pay from the
Revenue Fund all current Operating Expenses of the System.

(2) The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and remit to the National Finance
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Office, the amounts required to pay interest on the Prior Bonds,
as required by the Prior Resolutions.

(3) The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and (i) remit to the National
Finance Office the amounts required to pay principal of the Prior
Bonds, as required by the Prior Resolutions; and (ii) remit to the
Commission, commencing 3 months prior to the first date of
payment of principal of the Series 2004 A Bonds, for deposit in
the Series 2004 A Bonds Sinking Fund, an amount equal to I /3rd
of the amount of principal which will mature and become due on
the Series 2004 A Bonds on the next ensuing quarterly principal
payment date; provided that, in the event the period to elapse
between the date of such initial deposit in the Series 2004 A
Bonds Sinking Fund and the next quarterly principal payment date
is less than 3 months, then such monthly payments shall be
increased proportionately to provide, I month prior to the next
quarterly principal payment date, the required amount of principal
coming due on such date.

(4) The Issuer shall next, on the first day ofeach month,
transfer from the Revenue Fund and (i) remit to the Depository
Bank, the amounts required by the Prior Resolutions for deposit
in the respective Reserve Accounts for the Prior Bonds; and (ii)
remit to the Commission, commencing 3 months prior to the first
date of payment of principal of the Series 2004 A Bonds, if not
fully funded upon issuance of the Series 2004 A Bonds, for
deposit in the Series 2004 A Bonds Reserve Account, an amount
equal to 1/120th of the Series 2004 A Bonds Reserve
Requirement, until the amount in the Series 2004 A Bonds
Reserve Account equals the Series 2004 A Bonds Reserve
Requirement; provided that, no further payments shall be made
into the Series 2004 A Bonds Reserve Account when there shall
have been deposited therein, and as long as there shall remain on
deposit therein, an amount equal to the Series 2004 A Bonds
Reserve Requirement.

(5) The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and remit to the Depository Bank
for deposit in the Repair and Replacement Fund, the amounts
required by the Prior Resolutions and a sum equal to 2 1/2% of
the Gross Revenues each month, exclusive of any payments for
account of any Reserve Account. All funds in the Repair and
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Replacement Fund shall be kept apart from all other funds of the
Issuer or of the Depository Bank and shall be invested and
reinvested in accordance with Article VIII hereof. Withdrawals
and disbursements may be made from the Repair and
Replacement Fund for replacements, emergency repairs,
improvements or extensions to the System; provided, that any
deficiencies in any Reserve Account (except to the extent such
deficiency exists because the required payments into such account
have not, as of the date of determination of a deficiency, funded
such account to the maximum extent required hereof) shall be
promptly eliminated with monies from the Repair and
Replacement Fund.

Monies in the Series 2004 A Bonds Sinking Fund shall be used only for the
purposes of paying principal of and interest, if any, on the Series 2004 A Bonds as the
same shall become due. Monies in the Series 2004 A Bonds Reserve Account shall
be used only for the purpose of paying principal .of and interest, if any, on the
Series 2004 A Bonds as the same shall come due, when other monies in the
Series 2004 A Bonds Sinking Fund are insufficient therefor, and for no other purpose.

All investment earnings on monies in the Series 2004 A Bonds Sinking Fund
and the Series 2004 A Bonds Reserve Account, shall be returned, not less than once
each year, by the Commission to the Issuer, and such amounts shall, during
construction of the Project, be deposited in the Series 2004 A Bonds Construction
Trust Fund, and following completion of construction of the Project, shall be deposited
in the Revenue Fund and applied in full, first to the next ensuing interest payment, if
any, due on the Series 2004 A Bonds, and then to the next ensuing principal payment
due thereon, all on a pro rata basis.

Any withdrawals from the Series 2004 A Bonds Reserve Account which result
in a reduction in the balance therein to below the Reserve Requirement shall be
subsequently restored from the first Net Revenues available after all required payments
have been made in full in the order set forth above.

As and when additional Bonds ranking on a parity with the Series 2004 A Bonds
are issued, provision shall be made for additional payments into the respective sinking
funds sufficient to pay the interest on such additional parity Bonds and accomplish
retirement thereof at maturity and to accumulate a balance in the respective reserve
accounts in an amount equal to the requirement thereof.

0
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The Issuer shall not be required to make any further payments into the
Series 2004 A Bonds Sinking Fund and the Series 2004 A Bonds Reserve Account
when the aggregate amount of funds therein are at least equal to the aggregate
principal amount of the Series 2004 A Bonds issued pursuant to this Bond Legislation
then Outstanding and all interest, if any, to accrue until the maturity thereof.

Principal, interest or reserve payments, whether made for a deficiency or
otherwise, shall be made on a parity and pro rata, with respect to the
Series 2004 A Bonds and the Prior Bonds, in accordance with the respective principal
amounts then Outstanding.

The Commission is hereby designated as the fiscal agent for the administration
of the Series 2004 A Bonds Sinking Fund and the Series 2004 A Bonds Reserve
Account and ail amounts required for said accounts shall be remitted to the
Commission from the Revenue Fund by the Issuer at the times provided herein. If
required by the Authority at anytime, the Issuer shall make the necessary arrangements
whereby required payments into said accounts shall be automatically debited from the
Revenue Fund and electronically transferred to the Commission on the dates required
hereunder.

Monies in the Series 2004 A Bonds Sinking Fund and the Series 2004 A Bonds
Reserve Account shall be invested and reinvested by the Commission in accordance
with Section 8.01 hereof.

The Series 2004 A Bonds Sinking Fund and the Series 2004 A Bonds Reserve
Account shall be used solely and only for, and are hereby pledged for, the purpose of
servicing the Series 2004 A Bonds under the conditions and restrictions set forth
herein.

B. The Issuer shall on the first day of each month (if the first day is not a
business day, then the first business day of each month) deposit with the Commission the
required principal, interest and reserve account payments with respect to the Series 2004 A
Bonds and all such payments shall be remitted to the Commission with appropriate
instructions as to the custody, use and application thereof consistent with the provisions of
this Bond Legislation. All remittances made by the Issuer to the Commission shall clearly
identify the fund or account into which each amount is to be deposited.

C. The Issuer shall complete the "Monthly Payment Form," a form of which
is attached to the Loan Agreement, and submit a copy of said form along with a copy of its
payment check to the Authority by the 5th day of such calendar month. . .

D. Whenever all of the required and provided transfers and payments from
the Revenue Fund into the several special funds, as hereinbefore provided, are current and
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there remains in the Revenue Fund a balance in excess of the estimated amounts required to
be so transferred and paid into such funds during the following month or such other period
as required by law, such excess shall be considered Surplus Revenues. Surplus Revenues
may be used for any lawful purpose of the System.

E. The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such, dates as the respective parties
shall require, such additional sums as shall be necessary to pay their respective charges and
fees then due. In the case of payments to the Commission under this paragraph, the Issuer
shall, if required by the Authority at anytime, make the necessary arrangements whereby
such required payments shall be automatically debited from the Revenue Fund and
electronically transferred to the Commission on the dates required.

F. The monies in excess of the maximum amounts insured by FDIC in all
funds and accounts shall at all times be secured, to the full extent thereof in excess of such
insured sum, by Qualified Investments as shall be eligible as security for deposits of state and
municipal funds under the laws of the State.

G. If on any monthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as hereinabove provided, the deficiency
shall be made up in the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the subsequent payment
dates; provided, however, that the priority of curing deficiencies in the funds and accounts
herein shall be in the same order as payments are to be made pursuant to this Section 5.03,
and the Net Revenues shall be applied to such deficiencies before being app Lied to any other
payments hereunder.

H. The Gross Revenues of the System shall only be used for purposes of the
System.

C)

0
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ARTICLE VI

BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS

Section 6.01. Application of Bond Proceeds: Pledge of Unexpended Bond
Proceeds. From the monies received from the sale of the Series 2004 A Bonds, the
following amounts shall be first deducted and deposited in the order set forth below:

A. From the proceeds of the Series 2004 A Bonds, there shall first be
deposited with the Commission in the Series 2004 A Bonds Sinking Fund, the amount, if any,
set forth in the Supplemental Resolution as capitalized interest; provided, that such amount
may not exceed the amount necessary to pay interest on the Series 2004 A Bonds for the
period commencing on the date of issuance of the Series 2004 A Bonds and ending 6 months
after the estimated date of completion of construction of the Project.

B. Next, from the proceeds of the Series 2004 A Bonds, there shall be
deposited with the Commission in the Series 2004 A Bonds Reserve Account, the amount,
if any, set forth in the Supplemental Resolution for funding the Series 2004 A Bonds Reserve
Account.

C. As the Issuer receives advances of the remaining monies derived from
the sale of the Series 2004 A Bonds, such monies shall be deposited with the Depository Bank
in the Series 2004 A Bonds Construction Trust Fund and applied solely to payment of costs
of the Project in the manner set forth in Section 6.02 and until so expended, are hereby
pledged as additional security for the Series 2004 A Bonds.

D. After completion of construction of the Project, as certified by the
Consulting Engineers, and all costs have been paid, any remaining proceeds of the
Series 2004 A Bonds shall be applied as directed by the Council.

The Issuer shall each month provide the Council with a requisition for the costs
incurred for the Project, together with such documentation as the Council shall require.
Payments of all Costs of the Project shall be made monthly.

Except as provided in Section 6.01 hereof, disbursements from the
Series 2004 A Bonds Construction Trust Fund shall be made only after submission to and
approval from the Council, of a certificate, signed by an Authorized Officer and the
Consulting Engineers, stating that:

(a) None of the items for which the payment is proposed to be made has
formed the basis for any disbursement theretofore made;
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(b) Each item for which the payment is proposed to be made is or was
necessary in connection with the Project and constitutes a Cost of the Project;

(c)

	

Each of such costs has been otherwise properly incurred; and

(d)

	

Payment for each of the items proposed is then due and owing.

The Issuer shall expend all proceeds of the Series 2004 A Bonds within 3 years
o f the date of issuance of the Council's bonds, the proceeds of which were used to make the
loan to the Issuer.

Pending such application, monies in the Series 2004 A Bonds Construction Trust
Fund shall be invested and reinvested in Qualified Investments at the written direction of the
Issuer.

C

0

C
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ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the covenants,
agreements and provisions of this Bond Legislation shall be and constitute valid and legally
binding covenants of the Issuer and shall be enforceable in any court of competent jurisdiction
by any Holder or Holders of the Bonds. In addition to the other covenants, agreements and
provisions of this Bond Legislation, the Issuer hereby covenants and agrees with the Holders
of the Series 2004 A Bonds as hereinafter provided in this Article VII. All such covenants,
agreements and provisions shall be irrevocable, except as provided herein, as long as any of
the Series 2004 A Bonds or the interest, if any, thereon is Outstanding and unpaid.

Section 7.02. Bonds not to be Indebtedness of the Issuer. The
Series 2004 A Bonds shall not, in any event, be or constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provision or limitation, but shall be
payable solely from the Net Revenues derived from the operation of the System as herein
provided. No holder or holders of the Series 2004 A Bonds shall ever have the right to
compel the exercise of the taxing power of the Issuer, if any, to pay the Series 2004 A Bonds
or the interest, if any, thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues; Lien Positions
with Respect to Prior Bonds. The payment of the debt service of the Series 2004 A Bonds
shall be secured by a first lien on the Net Revenues derived from the System on a parity with
the lien on such Net Revenues in favor of the Holders of the Prior Bonds. Such Net
Revenues in an amount sufficient to pay the principal of and interest, if any, on and other
payments for the Series 2004 A Bonds and the Prior Bonds and to make all other payments
provided for in the Bond Legislation, are hereby irrevocably pledged to such payments as
they become due.

Section 7.04. Initial Schedule of Rates and Charges. The Issuer has
obtained any and all approvals of rates and charges required by State law and has taken any
other action required to establish and impose such rates and charges , with all requisite appeal
periods having expired without successful appeal. Such rates and charges shall be sufficient
to comply with the requirements of the Loan Agreement. The initial schedule of rates and
charges for the services and . facilities of the System shall be as set forth and approved and
described in the Final Order of the Public Service Commission of West Virginia entered
August 2, 2002, in Case No. 02-0491-PWD-30B, and such rates are hereby adopted:

So long as the Series 2004 A Bonds are outstanding, the Issuer covenants and
agrees to fix and collect rates, fees and other charges for the use of the System and to take
all such actions necessary to provide funds sufficient to produce the required sums set forth
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in the Bond Legislation and is compliance with the Loan Agreement. In the event the
schedule of rates, fees and charges initially established for the System in connection with the
Series 2004 A Bonds shall prove to be insufficient to produce the required sums set forth in
this Bond Legislation and the Loan Agreement, the Issuer hereby covenants and agrees that
it will, to the extent or in the manner authorized by law, immediately adjust and increase such
schedule of rates, fees and charges and take all such actions necessary to provide funds
sufficient to produce the required sums set forth in this Bond Legislation and the Loan
Agreement.

Section 7.05. Sale of the System. So long as the Series 2004 A Bonds and
the Prior Bonds are outstanding and except as otherwise required by law or with the written
consent of the Council, the Authority and the holders of the Prior Bonds, the System may not
be sold, mortgaged, leased or otherwise disposed of, except as a whole, or substantially as
a whole, and only if the net proceeds to be realized shall be sufficient to fully pay all the
Bonds Outstanding in accordance with Article X hereof. The proceeds from any such sale,
mortgage, lease or other disposition of the System shall, with respect to the Series 2004 A
Bonds, immediately be remitted to the Commission for deposit in the Series 2004 A Bonds
Sinking Fund and applied to the payment of principal of and interest, if any, on the
Series 2004 A Bonds. Any balance remaining after the payment of the Series 2004 A Bonds
and interest, if any, thereon shall be remitted to the Issuer by the Commission unless
necessary for the payment of other obligations of the Issuer payable out of the revenues of
the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part
of the System hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to any such sale, lease or other
disposition of such property, if the amount to be received therefor, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, is not in excess of $ 10,000, the Issuer shall, by resolution duly adopted,
determine that such property comprising a part of the System is no longer necessary, useful
or profitable in the operation thereof and may then provide for the sale of such property. The
proceeds of any such sale shall be deposited in the Repair and Replacement Fund. If the
amount to be received from such sale, lease or other disposition of said property,. together
with all other amounts received during the same Fiscal Year for such sales, leases or other
dispositions of such properties, shall be in excess of $10,000 but not in excess of $50,000,
the Issuer shall first, determine upon consultation with the Consulting Engineers that such
property comprising a part of the System is no longer necessary, useful or profitable in the
operation thereof and may then, if it be so advised, by resolution duly adopted, authorize
such sale, lease or other disposition of such property in accordance with the laws of the State.
The proceeds of any such sale shall be deposited in the Repair and Replacement Fund. The
payment of such proceeds into the Repair and Replacement Fund shall not reduce the amount
required to be paid into said fund by other provisions of this Bond Legislation. No sale, lease
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or other disposition of the properties of the System shall be made by the Issuer if the proceeds
to be derived therefrom, together with all other amounts received during the same Fiscal
Year for such sales, leases, or other dispositions of such properties, shall be in excess of
$50,000 and insufficient to pay all Bonds then Outstanding without the prior approval and
consent in writing of the Holders of the Bonds then Outstanding. The Issuer shall prepare
the form of such approval and consent for execution by the then Holders of the Bonds for the
disposition of the proceeds of the sale, lease or other disposition of such properties of the
System.

Section 7.06. Issuance of Other Obligations Payable Out of Revenues and
General Covenant Against Encumbrances. Except as provided in this Section 7.06 and
Section 7.07 hereof, the Issuer shall not issue any obligations whatsoever payable from the
revenues of the System-which rank prior to, or equally, as to lien on and source of and
security for payment from such revenues with the Series 2004 A Bonds. All obligations
issued by the Issuer after the issuance of the Series 2004 A Bonds and payable from the
revenues of the System, except such additional parity Bonds, shall contain an express
statement that such obligations are junior and subordinate, as to lien on, pledge and source
of and security for payment from such revenues and in all other respects, to the
Series 2004 A Bonds; provided, that no such subordinate obligations shall be issued unless
all payments required to be made into all funds and accounts set forth herein have been made
and are current at the time of the issuance of such subordinate obligations.

Except as provided above, the Issuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Series 2004 A Bonds, and the interest thereon,
if any, upon any or all of the income and revenues of the System pledged for payment of the
Series 2004 A Bonds and the interest thereon, if any, in this Bond Legislation, or upon the
System or any part thereof.

The Issuer shall give the Authority and the Council prior written notice of its
issuance of any other obligations to be used for the System, payable from the revenues of the
System or from any grants, or any other obligations related to the Project or the System.

Section 7.07, Parity Bonds. So long as the Prior Bonds are outstanding,
the limitations on the issuance of parity obligations set forth in the Prior Resolution shall be
applicable. In addition, no Parity Bonds, payable out of the revenues of the System, shall be
issued after the issuance of the Series 2004 A Bonds pursuant to this Bond Legislation,
without the prior written consent of the Authority and the Council and without complying
with the conditions and requirements herein provided.

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 2004 A Bonds.
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No such Parity Bonds shall be issued except for the purpose of financing the
costs of the acquisition or construction of additions extensions, improvements or betterments
to the System or refunding any outstanding Bonds, or both such purposes.

So long as the Prior Bonds are Outstanding, no Parity Bonds shall be issued at
any time, however, unless there has been procured and filed with the Secretary a written
statement by the Independent Certified Public Accountants, reciting the conclusion that the
Net Revenues for the Fiscal Year following the year in which such Parity Bonds are to be
issued shall be at least 120% of the average annual debt service requirements on the
following:

(1) The Bonds then Outstanding;

(2) Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Outstanding; and

(3) The Parity Bonds then proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of
the Holders of the Prior Bonds, representing 75% of the then-outstanding principal
indebtedness. In the event the foregoing limitation is waived or when the Prior Bonds are
no longer outstanding, the following parity requirement shall be met:

No Parity Bonds shall be issued at any time, unless there has been procured and
filed with the Secretary a written statement by the Independent Certified Public Accountants,
reciting the conclusion that the Net Revenues actually derived, subject to the adjustments
hereinafter provided for, from the System during any 12 consecutive months, within the
18 months immediately preceding the date of the actual issuance of such Parity Bonds, plus
the estimated average increased annual Net Revenues expected to be received in each of the
3 succeeding years after the completion of the improvements to be financed by such Parity
Bonds, if any, shall not be less than 115% of the largest aggregate amount that will mature
and become due in any succeeding Fiscal Year for principal of and interest, if any, on the
following:

(1) The Bonds then Outstanding;

(2) Any Parity Bonds theretofore issued pursuant to the provisions contained
in this Resolution then Outstanding; and
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The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues expected to be received
in each of the 3 succeeding years," as that term is used in the computation provided in the
above paragraph, shall refer only to the increased Net Revenues estimated to be derived from
the improvements to be financed by such Parity Bonds and any increase in rates adopted by
the Issuer and approved by the Public Service Commission of West Virginia, the time for
appeal of which shall have expired prior to the issuance of such Parity Bonds, and shall not
exceed the amount to be stated in a certificate of the Independent Certified Public
Accountants, which shall be filed in the office of the Secretary prior to the issuance of such
Parity Bonds.

The Net Revenues actually derived from the System during the 12-consecutive-
month period herein above referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Independent
Certified Public Accountants, on account of increased rates, rentals, fees and charges for the
System adopted by the Issuer, the time for appeal of which shall have expired prior to
issuance of such Parity Bonds.

All covenants and other provisions of this Bond Legislation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to time within the limitations of and in compliance with this section. All Bonds,
regardless of the time or times of their issuance, shall rank equally with respect to their lien
on the revenues of the System and their source of and security for payment from said
revenues, without preference of any Bond over any other. The Issuer shall comply fully with
all the increased payments into the various funds and accounts created in this Bond
Legislation required for and on account of such Parity Bonds, in addition to the payments
required for Bonds theretofore issued pursuant to this Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject
to the prior and superior liens of the Series 2004 A Bonds on such revenues. The Issuer shall
not issue any obligations whatsoever payable from revenues of the System, or any part
thereof, which rank prior to or, except in the manner and under the conditions provided in
this section, equally, as to lien on and source of and security for payment from such
revenues, with the Series 2004 A Bonds.

No Parity Bonds shall be issued at any time, however, unless all of the payments
into the respective funds and accounts provided for in this Bond Legislation with respect to
the Bonds then Outstanding, and any other payments provided for in this Bond Legislation,
shall have been made in full as required to the date of delivery of the Parity Bonds, and the
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Issuer then be in full compliance with all the covenants, agreements and terms of this Bond
Legislation.

Section 7.08. Books: Records and Audit. The Issuer shall keep complete
and accurate records of the cost of acquiring the Project site and the costs of acquiring,
constructing and installing the Project. The Issuershall permit the Authority and the Council,
or their agents and representatives, to inspect all books, documents, papers and records
relating to the Project and.. the. System at all reasonable times for the purpose of audit and
examination. The Issuer shall submit to the Authority and the Council such documents and
information as they may reasonably require in connection with the acquisition, construction
and installation of the Project, the operation and maintenance of the System and the
administration of the loan or any grants or other sources of financing for the Project.

The Issuer shall permit the Authority and the Council, or their agents and
representatives, to inspect all records pertaining to the operation and maintenance of the
System at all reasonable times following completion of construction of the Project and
commencement of operation thereof, or, if the Project is an improvement to an existing
system, at any reasonable time following commencement of construction.

The Issuer will keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the Issuer, in which complete and
correct entries shall be made of all transactions relating to the System, and any Holder of a
Bond or Bonds issued pursuant to this Bond Legislation shall have the right at all reasonable
times to inspect the System and all parts thereof and all records, accounts and data of the
Issuer relating thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Commission of West Virginia. Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required shall be kept in the manner
and on the forms, books and other bookkeeping records as prescribed by the Governing
Body. The Governing Body shall prescribe and institute the manner by which subsidiary
records of the accounting system which may be installed remote from the direct supervision
of the Governing Body shall be reported to such agent of the Issuer as the Governing Body
shall direct.

The Issuer shall file with the Council, the Authority, or any other original
purchaser of the Series 2004 A Bonds, and shall mail in each year to any Holder or Holders
of the Series 2004 A Bonds, requesting the same, an annual report containing the following:

(A) A statement of Gross Revenues, Operating Expenses, Net Revenues and
Surplus Revenues derived from and relating to the System.
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(B) A balance sheet statement showing all deposits in all the funds and
accounts provided for in this Bond Legislation, and the status of all said funds and
accounts.

(C) The amount of any Bonds, notes or other obligations outstanding,

The Issuer shall also, at least once a year, cause the books, records and accounts
of the System to be audited by Independent Certified Public Accountants in compliance with
the applicable 0MB Circular, or any successor thereto, and the Single Audit Act, or any
successor thereto, to the extent legally required, and shall mail upon request, and make
available generally, the report of the Independent Certified Public Accountants, or a summary
thereof, to any Holder or Holders of the Series 2004 A Bonds, and shall submit said report
to the Council and the Authority, or any other original purchaser of the Series 2004 A Bonds.
Such audit report submitted to the Authority and the Council shall include a statement that
the Issuer is in compliance with the terms and provisions of the Act, the Loan Agreement and
this Bond Legislation and that the revenues of the System are adequate to meet the Issuer's
Operating Expenses and debt service and reserve requirements.

Subject to the terms, conditions and provisions of the Loan Agreement and the
Act, the Issuer has acquired, or shall do all things necessary to acquire, the proposed site of
the Project and shall do, is doing or has done all things necessary to construct the Project in
accordance with the plans, specifications and designs prepared by the Consulting Engineers.
All real estate and interests in real estate and all personal property constituting the Project and
the Project site heretofore or hereafter acquired shall at all times be and remain the property
of the Issuer.

The Issuer shall permit the Authority and the Council, or their agents and
representatives, to enter and inspect the Project site and Project facilities at all reasonable
times. Prior to, during and after completion of construction of the Project, the Issuer shall
also provide the Authority and the Council, or their agents and representatives, with access
to the System site and System facilities as may be reasonably necessary to accomplish all of
the powers and rights of the Authority and the Council with respect to the System pursuant
to the Act.

Section 7.09. Rates. Prior to the issuance of the Series 2004 A Bonds,
equitable rates or charges for the use of and service rendered by the System shall be
established all in the manner and form required by law, and copies of such rates and charges
so established will be continuously on file with the Secretary, which copies will be open to
inspection by all interested parties. The schedule of rates and charges shall at all tunes be
adequate to produce Gross Revenues from the System sufficient to pay Operating Expenses
and to make the prescribed payments into the funds created hereunder. Such schedule of
rates and charges shall be changed and readjusted whenever necessary so that the aggregate
of the rates and charges will be sufficient for such purposes. In order to assure full and
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continuous performance of this covenant, with a margin for contingencies and temporary
unanticipated reduction in income and revenues, the Issuer hereby covenants and agrees that
the schedule of rates or charges from time to time in effect shall be sufficient, together with
other revenues of the System (i) to provide for all Operating Expenses of the System and
(ii) to leave a balance each year equal to at least 115% of the maximum amount required in
any year for payment of principal of and interest, if any, on the Series 2004 A Bonds and all
other obligations secured by a lien on or payable from such revenues on a parity with the.
Series 2004 A Bonds, including the Prior Bonds; provided that, in the event that amounts
equal to or in excess of the reserve requirements are on deposit in the Series 2004 A Bonds
Reserve Account and the reserve accounts for obligations on a parity with the
Series 2004 A Bonds, including the Prior Bonds, are funded at least at the requirement
therefor, such balance each year need only equal at least 110% of the maximum amount
required in any year for payment of principal of and interest, if any, on the
Series 2004 A Bonds and all other obligations secured by a lien on or payable from such
revenues on a parity with the Series 2004 A Bonds, including the Prior Bonds. In any event,
the Issuer shall not reduce the rates or charges for services described in Section 7.04.

Section 7.10. Operating Bud get and Monthly Financial Report. The
Issuer shall annually, at least 45 days preceding the beginning of each Fiscal Year, prepare
and adopt by resolution a detailed, balanced budget of the. estimated revenues and
expenditures for operation and maintenance of the System during the succeeding Fiscal Year
and shalt submit a copy of such budget to the Authority and the Council within 30 days of
adoption thereof. No expenditures for the operation and maintenance of the System shall be
made in any Fiscal Year in excess of the amounts provided therefor in such budget without
a written finding and recommendation by a professional engineer, which finding and
recommendation shall state in detail the purpose of and necessity for such increased
expenditures for the operation and maintenance of the System, and no such increased
expenditures shall be made until the Issuer shall have approved such finding and
recommendation by a resolution duly adopted. No increased expenditures in excess of 10%
of the amount of such budget shall be made except upon the further certificate of a
professional engineer that such increased expenditures are necessary for the continued
operation of the System. The Issuer shall mail copies of such annual budget and all

resolutions authorizing increased expenditures for operation and maintenance to the Authority
and the Council and to any Holder of any Bonds, within 30 days of adoption thereof, and
shall make available such budgets and all resolutions authorizing increased expenditures for
operation and maintenance of the System at all reasonable times to the Authority and the
Council and to any Holder of any Bonds, or anyone acting for and in behalf of such Holder
of any Bonds.

Commencing on the date contracts are executed for the acquisition and
construction of the Project and for two years following the completion of the Project, the
Issuer shall each month complete a "Monthly Financial Report," a form of which is attached
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to the Loan Agreement, and forward a copy of such report to the Authority and the Council
by the 10th day of each month.

Section 7.11. Engineering Services and Operating Personnel. The Issuer
will obtain a certificate of the Consulting Engineers in the form attached to the Loan
Agreement, stating, among other things, that the Project has been or will be constructed in
accordance with the approved plans, specifications and designs as submitted to the Authority
and the Council, the Project is adequate for the purposes for which it was designed, the
funding plan as submitted co the Authority and the Council is sufficient to pay the costs of
acquisition and construction of the Project, and all permits required by federal and state laws
for construction of the Project have been obtained.

The Issuer shall provide and maintain competent and adequate engineering
services satisfactory to the Authority and the Council covering the supervision and inspection
of the development and construction of the Project, and bearing the responsibility of assuring
that construction conforms to the plans, specifications and designs prepared by the Consulting
Engineers, which have been approved by all necessary governmental bodies. Such engineer
shall certify to the Authority, the Council and the Issuer at the completion of construction that
construction of the Project is in accordance with the approved plans, specifications and
designs, or amendments thereto, approved by all necessary governmental bodies.

The Issuer shall employ qualified operating personnel properly certified by the
State during the entire term of the Loan Agreement.

Section 7.12. No Competing Franchise. To the extent legally allowable,
the Issuer will not grant or cause, consent to or allow the granting of, any franchise or permit
to any person, firm, corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided by the System.

Section 7.13. Enforcement of Collections. 'The Issuer will diligently
enforce and collect all fees, rentals or other charges for the services and facilities of the
System, and take all steps, actions and proceedings for the enforcement and collection of such
fees, rentals or other charges which shall become delinquent to the full extent permitted or
authorized by the Act, the rules and regulations of the Public Service Commission of
West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities
of the System shall remain unpaid for a period of 20 days after the same shall become due
and payable, the user of the services and facilities shall be delinquent until such time all
such rates and charges are fully paid. To the extent authorized by the laws of the State .and
the rules and regulations of the Public Service Commission of West Virginia, rates, rentals
and other charges, if not paid, when due, shall become a lien on the premises served by the
System, The Issuer further covenants and agrees that, it will, to the full extent permitted by
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law and the rules and regulations promulgated by the Public Service Commission of
West Virginia, discontinue and shut off the services of the System to all users of the services
of the System delinquent in payment of charges for the services of the System and will not
restore such services until all delinquent charges for the services of the System, plus
reasonable interest and penalty charges for the restoration of service, have been fully paid
and shall take all further actions to enforce collections to the maximum extent permitted by
law,

Section 7.14. No Free Services. Except as required by law, the issuer
will not render or cause to be rendered any free services of any nature by the System, nor
will any preferential rates be established for users of the same class; and in the event the
Issuer, or any department, agency, instrumentality, officer or employee of the Issuer shall
avail itself or themselves of the facilities or services provided by the System, or any part
thereof, the same rates, fees or charges applicable to other customers receiving like services
under similar circumstances shall be charged the Issuer and any such department, agency,
instrumentality, officer or employee. The revenues so received shall be deemed to be
revenues derived from the operation of the System, and shall be deposited and accounted for
in the same manner as other revenues derived from such operation of the System.

Section 7.15. Insurance and Construction Bonds. A. The Issuer hereby
covenants and agrees that so long as the Bonds remain Outstanding, the Issuer will, as an
Operating Expense, procure, carry and maintain insurance with a reputable insurance carrier
or carriers as is customarily covered with respect to works and properties similar to the
System. Such insurance shall initially cover the following risks and be in the following
amounts:

(1) FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND
EXTENDED COVERAGE INSURANCE, on all above-ground insurable portions of
the System in an amount equal to the actual cost thereof. In time of war the Issuer will
also carry and maintain insurance to the extent available against the risks and hazards
of war, The proceeds of all such insurance policies shall be placed in the Repair and
Replacement Fund and used only for the repairs and restoration of the damaged or
destroyed properties or for the other purposes provided herein for the Repair and
Replacement Fund. The Issuer will itself, or will require each contractor and
subcontractor to, obtain and maintain builder's risk insurance (fire and extended
coverage) to protect the interests of the Issuer, the Authority, the prime contractor and
all subcontractors as their respective interests may appear, in accordance with the
Loan Agreement, during construction of the Project on a 100% basis (completed value
form) on the insurable portion of the Project, such insurance to be made payable to the
order of the Authority, the Issuer, the contractors and subcontractors, as their interests
may appear.
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(2) PUBLIC LIABILITY INSURANCE, with limits of not less than
$1,000,000 per occurrence to protect the Issuer from claims for bodily injury and/or
death and not less than $500,000 per occurrence from claims for damage to property
of others which may arise from the operation of the System, and insurance with the
same limits to protect the Issuer from claims arising out of operation or ownership of
motor vehicles of or for the System.

(3) WORKER'S COMPENSATION COVERAGE FOR ALL EMPLOYEES
OF OR FOR THE SYSTEM ELIGIBLE THEREFOR; AND PERFORMANCE AND
PAYMENT BONDS, such bonds to be in the amounts of 100% of the construction
contract and to be required of each contractor contracting directly with the Issuer, and
such payment bonds will be filed with the Clerk of The County Commission of the
County in which such work is to be performed prior to commencement of construction
of the Project in compliance with West Virginia Code, Chapter 38, Article 2,
Section 39.

(4) FLOOD INSURANCE, if the facilities of the System are or will be
located in designated special flood or mudslide-prone areas and to the extent available
at reasonable cost to the Issuer.

(5) BUSINESS INTERRUPTION INSURANCE, to the extent available at
reasonable cost to the Issuer..

(6) FIDELITY BONDS will be provided as to every officer, member and
employee of the Issuer or the Governing Body having custody of the revenues or of
any other funds of the System, in art amount at least equal to the total funds in the
custody of any such person at any one time.

B. The Issuer shall require all contractors engaged in the construction of the
Project to furnish a performance bond and a payment bond, each in an amount equal to 100%
of the contract price of the portion of the Project covered by the particular contract as
security for the faithful performance of such contract. The Issuer shall verify such bonds
prior to commencement of construction.

The Issuer shall also require all contractors engaged in the construction of the
Project to carry such worker's compensation coverage for all employees working on the
Project and public liability insurance, vehicular liability insurance and property damage
insurance in amounts adequate for such purposes and as is customarily carried with respect
to works and properties similar to the Project; provided that the amounts and terms of such
coverage are satisfactory to the Authority and the Council and the Issuer shall verify such
insurance prior to commencement of construction. In the event the Loan Agreement so
requires, such insurance shall be made payable to the order of the Authority, the Issuer, the
prime contractor and all subcontractors, as their interests may appear,
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Section 7.16. Connections. To the extent permitted by the laws of the
State and rules and regulations of the Public Service Commission of West Virginia, the Issuer
shall require every owner, tenant or occupant of any house, dwelling or building intended to
be served by the System to connect thereto.

Section 7.17. Completion and Operation of Project; Permits and Orders.
The Issuer will complete the Project as promptly as possible and operate and maintain the
System as a revenue-producing utility in good condition and in compliance with all federal
and state requirements and standards.

The Issuer has obtained all permits required by State and federal laws for the
acquisition and construction of the Project and all orders and approvals from the Public
Service Commission of West Virginia and the Council necessary for the acquisition and
construction of the Project, the operation of the System and all approvals for issuance of the
Bonds required by State law, with all requisite appeal periods having expired without
successful appeal.

Section 7.18.

	

Tax Covenants. The Issuer hereby further covenants and
agrees as follows:

A. PRIVATE BUSINESS USE LIMITATION. The Issuer shall assure that
(i) not in excess of 10% of the Net Proceeds of the Series 2004 A Bonds are used for Private
Business Use if, in addition, the payment of more than 10% of the principal or 10% of the
interest due on the Series 2004 A Bonds during the term thereof is, under the terms of the

Series 2004 A Bonds or any underlying arrangement, directly or indirectly, secured by any
interest in property used or to be used for a Private Business Use or in payments in respect
of property used or to be used for a Private Business Use or is to be derived from payments,
whether or not to the Issuer, in respect of property or borrowed money used or to be used
for a Private Business Use; and (ii) and that, in the event that both (A) in excess of 5% of the
Net Proceeds of the Series 2004 A Bonds are used for a Private Business Use, and (B) an
amount in excess of 5% of the principal or 5 % of the interest due on the Series 2004 A Bonds
during the term thereof is, under the terms of the Series 2004 A Bonds or any underlying
arrangement, directly or indirectly, secured by any interest in property used or to be used for
said Private Business Use or in payments in respect of property used or to be used for said
Private Business Use or is to be derived from payments, whether or not to the Issuer, in
respect of property or borrowed money used or to be used for said Private Business Use, then
said excess over said 5% of Net Proceeds of the Series 2004 A Bonds used for a Private
Business Use shall be used for a Private Business Use related to the governmental use of the
Project, or if the Series 2004 A Bonds are for the purpose of financing more than one project,
a portion of the Project, and shall not exceed the proceeds used for the governmental use of
the portion of the Project to which such Private Business Use is related. All of the foregoing
shall be determined in accordance with the Code.
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B. PRIVATE LOAN LIMITATION. The Issuer shall assure that not in
excess of 5% of the Net Proceeds of the Series 2004 A Bonds or $5,000,000 are used,
directly or indirectly, to make or finance a loan (other than loans constituting Nonpurpose
Investments) to persons other than state or local government units.

C. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not take
any action or permit or suffer any action to be taken if the result of the same would be to
cause the Series 2004 A Bonds to be "federally guaranteed" within the meaning of
Section 149(b) of the Code.

D. INFORMATION RETURN. The issuer will timely file all statements,
instruments and returns necessary to assure the tax-exempt status of the Series 2004 A Bonds
and the interest thereon including, without limitation, the information return required under
Section 149(e) of the Code.

E. FURTHER ACTIONS. The Issuer will take any and all actions that may
be required of it (including, without limitation, those deemed necessary by the Authority) so
that the interest on the Series 2004 A Bonds will be and remain excluded from gross income
for federal income tax purposes, and will not take any actions or fail to take any actions
(including, without limitation, those deemed necessary by the Authority), the result of which
would adversely affect such exclusion.

Section 7.19. Statutory Mortgage Lien. For the further protection of the
Holders of the Series 2004 A Bonds, a statutory mortgage lien upon the System is granted
and created by the Act, which statutory mortgage lien is hereby recognized and declared to
be valid and binding, shall take effect immediately upon delivery of the Series 2004 A Bonds
and shall be on a parity with the Prior Bonds,

Section 7.20. Compliance with Loan Agreement andLaw. The Issuer
shall perform, satisfy and comply with all the terms and conditions of the Loan Agreement
and the Act. Notwithstanding anything herein to the contrary, the Issuer will provide the
Council with copies of all documents submitted to the Authority.

The Issuer also agrees to comply with all applicable laws, rules and regulations
issued by the Authority, the Council or other state, federal or local bodies in regard to the
acquisition and construction of the Project and the operation, maintenance and use of the
System.

Section 7.21. Securities Laws Compliance. The Issuer will provide the
Authority, in a timely manner, with any and all information that may be requested of it
(including its annual audit report, financial statements, related information and notices of
changes in usage and customer base) so that the Authority may comply with the provisions
of SEC Rule 15c2-12 (17 CFR Part 240).
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Section 7.22. Contracts; Public Releases. A. The Issuer shall,
simultaneously with the delivery of the Series 2004 A Bonds or immediately thereafter, enter
into written contracts for the immediate acquisition or construction of the Project.

B. The Issuer shall submit all proposed change orders to the Council for written
approval. The Issuer shall obtain the written approval of the Council before expending any
proceeds of the Series 2004 A Bonds held in "contingency " as set forth in the respective
schedules attached to the certificate of the Consulting Engineer. The Issuer shall also obtain
the written approval of the Council before expending any proceeds of the Series 2004 A
Bonds made available due to bid or construction or project underruns.

C. The Issuer shall list the funding provided by the Authority and the Council
in any press release, publication, program bulletin, sign or other public communication that
references the Project, including but not limited to any program document distributed in
conjunction with any ground breaking or dedication of the Project.

0

0
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ARTICLE VIII

INVESTMENT OF FUNDS; NON ARBITRAGE

Section 8.01. Investments. Any monies held as a part of the funds and
accounts created by this Bond Legislation other than the Revenue Fund; shall be invested and
reinvested by the Commission, the Depository Bank, or such other bank or national banking
association holding such fund or account, as the case may be, at the written direction of the
Issuer in any Qualified Investments to the fullest extent possible under applicable laws, this
Bond Legislation, the need for such monies for the purposes set forth herein and the specific
restrictions and provisions set forth in this Section 8,01.

Any investment shall be held in and at all times deemed a part of the fund or
account in which such monies were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shall be credited or charged to the appropriate
fund or account. The investments held for any fund or account shall be valued at the lower
of cost or then current market value, or at the redemption price thereof if then redeemable
at the option of the holder, including the value of accrued interest and giving effect to the
amortization of discount, or at par if such investment is held in the "Consolidated Fund."
The Commission shall sell and reduce to cash a sufficient amount of such investments
whenever the cash balance in any fund or account is insufficient to make the payments
required from such fund or account, regardless of the loss on such liquidation. The
Depository Bank, or such other bank or national banking association, as the case may he,
may make any and all investments permitted by this section through its own bond department
and shall not be responsible for any losses from such investments, other than for its own
negligence or willful misconduct.

The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the Issuer, at least once each year, or more
often as reasonably requested by the Issuer, a summary of such funds, accounts and
investment earnings. The Issuer shall retain all such records and any additional records with
respect to such funds, accounts and investment earnings so long as any of the Series 2004 A
Bonds are Outstanding and as long thereafter as necessary to assure the exclusion of interest,
if any, on the Series 2004 A Bonds from gross income for federal income tax purposes.

Section 8.02. Certificate as to Use of Proceeds; Covenants as to Use of
Proceeds. The Issuer shall deliver a certificate as to use of proceeds or other similar
certificate to be prepared by nationally recognized bond counsel relating to restrictions oti the
use of proceeds of the Series 2004 A Bonds as a condition to issuance of the Series 2004 A
Bonds, In addition, the Issuer covenants (i) to comply with the Code and all Regulations
from time to time in effect and applicable to the Series 2004 A Bonds as may be necessary
in order to maintain the status of the Series 2004 A Bonds as public purpose bonds; (ii) that
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it shall not take, or permit or suffer to be taken, any action with respect to the Issuer's use
of the proceeds of the Series 2004 A Bonds which would cause any bands, the interest on
which is exempt from federal income taxation under Section 103(a) of the Code, issued by
the Authority or the Council, from which. the proceeds of the Series 2004 A Bonds are
derived, to lose their status as tax-exempt bonds; and (iii) to take such action, or refrain from
taking such action, as shall be deemed necessary by the Issuer, or requested by the Authority
or the Council, to ensure compliance with the covenants and agreements set forth in this
Section, regardless of whether such actions may be contrary to any of the provisions of this
Resolution.

The Issuer shall annually furnish to the Authority information with respect to
the Issuer's use of the proceeds of the Series 2004 A Bonds and any additional information
requested by the Authority.
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ARTICLE IX

DEFAULT AND REMEDIES

Section 9.01.

	

Events of Default. Each of the following events shall
constitute an "Event of Default" with respect to the Series 2004 A Bonds:

(1) If default occurs in the due and punctual payment of
the principal of or interest, if any, on the Series 2004 A Bonds;
or

(2) If default occurs in the Issuer's observance of any of
• the covenants, agreements or conditions on its part relating to the
Series 2004 A Bonds set forth in this Bond Legislation, any
supplemental resolution or in the Series 2004 A Bonds, and such
default shall have continued for a period of 30 days after the
Issuer shall have been given written notice of such default by the
Commission, the Depository Bank, Registrar or any other Paying
Agent or a Holder of a Bond;

(3) If the Issuer files a petition seeking reorganization
or arrangement under the federal bankruptcy laws or any other
applicable law of the United States of America; or

(4) If default occurs under the Prior Bonds or the Prior
Resolutions.

Section 9.02. Remedies. Upon the happening and continuance of any
Event of Default, any Registered Owner of a Bond may exercise any available remedy and
bring any appropriate action, suitor proceeding to enforce his or her rights and, in particular,
(i) bring suit for any unpaid principal or interest then due, (ii) by mandamus or other
appropriate proceeding enforce all rights of such Registered Owners including the right to
require the Issuer to perform its duties under the Act and the Bond Legislation relating
thereto, including but not limited to the making and collection of sufficient rates or charges
for services rendered by the System, (iii) bring suit upon the Bonds, (iv) by action at law or
bill in equity require the Issuer to account as if it were the trustee of an express trust for the
Registered Owners of the Bonds, and (v) by action or bill in equity enjoin any acts in
violation of the Bond Legislation with respect to the Bonds, or the rights of such Registered
Owners; provided that, all rights and remedies . of the Holders of the Series 2Q04 A Bonds
shall be on a parity with the Holders of the Prior Bonds.
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Section 9.03. Appointment of Receiver. Any Registered Owner of a Bond
may, by proper legal action, compel the performance of the duties of the Issuer under the
Bond Legislation and the Act, including, the completion of the Project and after
commencement of operation of the System, the making and collection of sufficient rates and
charges for services rendered by the System and segregation of the revenues therefrom and
the application thereof. If there be any Event of Default with respect to such Bonds, any
Registered Owner of a Bond shall, in addition to all other remedies or rights, have the right
by appropriate legal proceedings to obtain the appointment of a receiver to administer the
System or to complete the acquisition and construction of the Project on behalf of the Issuer,
with power to charge rates, rentals, fees and other charges sufficient to provide for the
payment of Operating Expenses of the System, the payment of the Bonds and interest and the
deposits into the funds and accounts hereby established, and to apply such rates, rentals, fees,
charges or other revenues in conformity with the provisions of this Bond Legislation and the
Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents
and attorneys, enter into and upon and take possession of all facilities of said System and shall
hold, operate and maintain, manage and control such facilities, and each and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facilities as the Issuer itself might exercise.

Whenever all that is due upon the Bonds and interest thereon and under any
covenants of this Bond Legislation for reserve, sinking or other funds and upon any other
obligations and interest thereon having a charge, lien or encumbrance upon the revenues of
the System shall have been paid and made good, and all defaults under the provisions of this
Bond Legislation shall have been cured and made good, possession of the System shall be
surrendered to the Issuer upon the entry of an order of the court to that effect. Upon any
subsequent default, any Registered Owner of any Bonds shall have the same right to secure
the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon
him or her or it, shall be under the direction and supervision of the court making such
appointment, shall at all times be subject to the orders and decrees of such court and may be
removed thereby, and a successor receiver may be appointed in the discretion of such court.
Nothing herein contained shall limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may deem necessary or appropriate for
the exercise by the receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System
in the name of the Issuer and for the joint protection and benefit of the Issuer and Registered
Owners of the Bonds. Such receiver shall have no power to sell, assign, mortgage or
otherwise dispose of any assets of any kind or character belonging or pertaining to the
System, but the authority of such receiver shall be limited to the completion of the Project
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and the possession, operation and maintenance of the System for the sole purpose of the
protection of both the Issuer and Registered Owners of such Bonds and the curing and
making good of any Event of Default with respect thereto under the provisions of this Bond
Legislation, and the title to and ownership of the System shall remain in the Issuer, and no
court shall have any jurisdiction to enter any order or decree permitting or requiring such
receiver to sell, assign, mortgage or otherwise dispose of any assets of the System.
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ARTICLE X

PAYMENT OF BONDS

Section 10.01. Payment of Bonds. If the Issuer shall pay or there shall .
otherwise be paid to the Holders of the Series 2004 : A Bonds, the principal of and interest,
if any, due or to become due thereon, at the times and in the manner stipulated therein and
in this Bond Legislation, then the pledge of Net Revenues and other monies and securities
pledged under this Bond Legislation and all covenants, agreements and other obligations of
the Issuer to the Registered Owners of the Series 2004 A Bonds shall thereupon cease,
terminate and become void and be discharged and satisfied, except as may otherwise be
necessary to assure the exclusion of interest, if any, on the Series 2004 A Bonds from gross
income for federal income tax purposes.
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ARTICLE XI

MISCELLANEOUS

Section 11.01. Amendment or Modification of Bond Legislation. Prior to
issuance of the Series 2004 A Bonds, this Resolution may be amended or supplemented in
any way by the Supplemental Resolution. Following issuance of the Series 2004 A Bonds,
no material modification or amendment of this Resolution, or of any resolution amendatory
or supplemental hereto, that would materially and adversely affect the rights of Registered
Owners of the Series 2004 A Bonds shall be made without the consent in writing of the
Registered Owners of the Series 2004 A Bonds so affected and then Outstanding; provided,
that no change shall be made in the maturity of any Bond or Bonds or the rate of interest
thereon, or in the principal amount thereof, or affecting the unconditional promise of the
Issuer to pay such principal and interest, if any, out of the funds herein respectively pledged
therefor without the consent of the Registered Owner thereof. No amendment or
modification shall be made that would reduce the percentage of the principal amount of
Bonds, required for consent to the above-permitted amendments or modifications.
Notwithstanding the foregoing, this Bond Legislation may be amended without the consent
of any Bondholder as may be necessary to assure compliance with Section 148(1) of the Code
relating to rebate requirements or otherwise as may be necessary to assure the exclusion of
interest, if any, on the Series 2004 A Bonds from gross income of the holders thereof.

Section 11.02. Bond Legislation Constitutes Contract. The provisions of
the Bond Legislation shall constitute a contract between the Issuer and the Registered Owners
of the Series 2004 A Bonds, and no change, variation or alteration of any kind of the
provisions of the Bond Legislation shall be made in any manner, except as in this Bond
Legislation provided.

Section 11.03. Severability of Invalid Provisions. If any section,
paragraph, clause or provision of this Resolution should be held invalid by any court of
competent jurisdiction, the invalidity of such section, paragraph, clause or provision shall not
affect any of the remaining provisions of this Resolution, the Supplemental Resolution, or the
Series 2004 A Bonds.

Section 11.04. Headings, Etc. The headings and catchlines of the articles,
sections and subsections hereof are for convenience of reference only, and shall not affect in
any way the meaning or interpretation of any provision hereof.

Section 11.05. Contlicting, Provisions Repealed. All orders or resolutions,
or parts thereof, in conflict with the provisions of this Resolution are, to the extent of such
conflict, hereby repealed, provided that, in the event of any conflict between this Resolution
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and the Prior Resolutions, the Prior Resolutions shall control (unless less restrictive), so long
as the Prior Bonds are Outstanding.

Section 11.06. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly
in office and duly qualified for such office.

Section 11.07. Public Notice of Proposed Financing. Prior to making
formal application to the Public Service Commission of West Virginia for a Certificate of
Public Convenience and Necessity and adoption of this Resolution, the Secretary of the
Governing Body shall have caused to be published in a newspaper of general circulation in
each municipality in Greater Harrison County Public Service District and within the
boundaries of the District, a Class II legal advertisement stating:

(a) The maximum amount of the Series 2004 A Bonds
to be issued;

(b) The maximum interest rate and terms of the
Series 2004 A Bonds authorized hereby;

(c) The public service properties to be acquired or
constructed and the cost of the same;

(d) The maximum anticipated rates which will be
charged by the Issuer; and

(e) The date that the formal application for a certificate
of public convenience and necessity is to be filed with the Public
Service Commission of West Virginia.

Section 11.08.

	

Effective Date.

	

This Resolution shall take effect
immediately upon adoption.

U
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Adopted this 21st day of July, 2004.
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT on the 21st day of
July, 2004.

[SEAL]

Dated: July 27, 2004.
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EXHIBIT A

Loan Agreement included in bond transcript as Documents 3 and 4.
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LOST CREEK-MT. CLARE PUBLIC SERVICE DISTRICT

• RESOLUTION AUTHORIZING THE ISSUANCE OF $305.,000 WATER
REVENUE BOHD, SERIES 1974, OF LOST CREEK-MT. CLARE

PUBLIC SERVICE DISTRICT ON A PARITY WITH THE 1966
BONDS TO FINANCE CONSTRUCTION OF IMPROVEMENTS FOR THE
EXISTING WATERWORKS; DEFINING AND PRESCRIBING THE
TERMS AND PROVISIONS OF THE BOND; PROVIDING GENERALLY
FOR THE RIGHTS AND REMEDIES AND SECURITIES OF THE
HOLDER OF THE BOND AND FOR A STATUTORY MORTGAGE LIEN
UPON THE WATERWORKS IN FAVOR OF THE HOLDER OF THE
BOND; AND PROVIDING WHEN THIS P,ESOLUTION SHALL TAKE
EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF LOST

' CREEK-MT. CLARE PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUYKORITY, FIND-
INGS AND DEFINITIONS

Section 1.01,. Authority forThisResolution. This Resolution

is adopted pursuant to the provisions of Article 13A, Chapter 16 of the

West Virginia Code and other applicable provisions of law. Lost Creek-Mt.

Clare Public Service District (herein called the "District") is a public

service district created pursuant to said Article 13A by the County Court

of Harrison County.

Section 1.02. Findings and Determinations. I t ie hereby found,

determined and declared as follows:

(A) The District now owns and operates a public waterworks sys-

tem, which system should be improved and extended to serve additional users.

The District purchases water under contract.with 	 the City of Clarks-

burg

(B) It is deemed essential, convenient and desirable for the

health, welfare, safety, advantage and convenience of the inhabitants of

the District, and, accordingly, it is hereby ordered, that there be con-

structed and acquired improvements and extensions for the existing water-
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works system of the District, consisting of transmisirion and distribution

lines, pumping stations and storage tanks, with all necessary appurtenant

facilities (herein called the "Project"), particularly described in and

according to the plans and specifications prepared by the Consulting Engin-

eer. and heretofore filed in the office of the Secretary of the Public

Service Board of the District (herein called the 'Board").

(C) It is necessary for the District to issue its revenue

bond in the principal amount of $305,000 to finance the costs of acquisi-
w

tion and construction of the Project in the manner hereinafter provided,

(D) The estimated maximum cost of the construction of the Proj-

ect is $305,000, all which will be obtained from the proceeds of sale of

the Series 1974 Bond herein authorized.

(E) The cost of such construction shall be deemed to include,

without being limited to, the construction or acquisition of the Project,

the acquisition of eny necessary property, real or personal, or interest

therein; interest on the Series 1974 Bond prior to, during and for six

months after completion of such construction to the extent that revenues

of the System are not sufficient therefor; engineering and legal expenses;

expenses for estimates of costs and revenues; expenses for plans, specifi-

cations and surveys; and such other expenses as may ha necessary or incidental

to the construction of the Project and the financing authorized by this

resolution.

(F) The period of usefulness of the System after completion of

the Project is not less than forty years.

(C) There are outstanding the Water-Works System Revenue Bonds,

Series A, of the District, dated November 7, 1966 (herein called the "1966

Bonds"), which will rank on a parity with the Series 1974 Bond as to lien

and source of and security for payment and in all other respects pursuant

to the written consent of the Government, heretofore received, the Govern-

ment being the holder or issuer of all the 1966 Bonds.
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(H) The District has complied with all requirements of West

Virginia law relating to authorization of the construction, acquisition

and operation of the Project and issuance of the Series 1974 Bond, or

will have so complied prior to issuance of the Series 1974 Bond including,

among other things, the consent and approval, pursuant to the Act, of the

issuance of the Series 1974 Bond by the Public Service Commission of West

Virginia by final order, the time for rehearing and appeal of which have

expired,

Section 1.03. Resolutions to Constitute Contract. In consid-•

eration of the acceptance of the Series 1974 Bond by the Government, this

Resolution shall be deemed to be and shall constitute a contract between

the District and such Bondholder, and the covenants and agreements at

forth in this Resolution to be performed by the District shall be for the

benefit, protection and security of the legal holders of all the Bonds.

Section 1.04. Definitions. The following terms shall have the

following meanings in this Resolution unless the text otherwise expressly

requires:

"Act" means Article 13A, Chapter 16 of the West Virginia Code.

"Board" means the Public Service Board of the District, the gov-

erning body of the District under the Act.

"Bonds " means the $305,000 Water Revenue Bond, Series 1974, orig-

inally authorized to be issued pursuant to this Resolution and shall also

be deemed to include, where appropriate, any additional parity Banda issued

pursuant to this Resolution.

"Series 1974 Bond" means the Bond hereby authorized to be issued,

"1966 Bonds" means the Water-Works System Revenue Bonds, Series

A, defined in Section 1.02(G).

"Chairman " means the Chairman of the Board.

"Consulting Engineer" means Hilam Engineering, Consulting En-

gineers, Dunbar, West Virginia, or any qualified engineer or firm of

0
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engineers which shall at any time hereafter be retained by the District

as Consulting Engineer for the System.

"District" means Lost Creek-Mt. Clare Public Service District,

of Harrison County; West Virginia, and, where appropriate, also means the

Public Service Board thereof.

"Facilities" or "waterworks facilities" means all the facilities

of the System and also any- facilities which may hereafter be added to the

System by any additions, betterments, extensions and improvements thereto

and properties, furniture, fixtures or equipment therefor, hereafter at any

time constructed or acquired.

"Fiscal Year" means each year beginning on-July I and ending on

the succeeding June 30.

"Government " means United SCates Department of Agriculture,

Farmers Home Administration and any successor thereof.

"Herein" means ' irk this Resolution.

"Holder of the Bond" or "Bondholder" or any similar term means

any person who shall be the bearer or owner of any outstanding Bond or 1966

Bond registered to bearer or not registered, or the registered owner of any

outstanding Bond or 1966 Bond which shall at the time be registered other

than to the bearer.

"Net Revenues" means the balance of the gross revenues, as

defined below, remaining after deduction only of operating expenses, as

defined below.

"Operating Expenses " means the current expenses, paid or accrued,

of operation and maintenance of the System and its facilities, and includes,

without limiting the generality of the foregoing, insurance premiums, sal-

aries, wages and administrative expenses of the District relating and

chargeable solely to the System, the accumulation of appropriate reserves

for charges not annually recurrent but which are such as may reasonably be

expected to be incurred, and such other reasonable operating costs as are
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normally and regularly included under recognized accounting practices,

and retention of a sum not to exceed one-sixth of the budgeted operating

expenses stated above for the current year as working capital, and language

herein requiring payment of operating expenses means also retention of not

to exceed such sum as working capital.

"Original Purchaser" means the purchaser, directly from the

District, of the Series 1974 Bond or of any part of such series.

"Project" shall have the meaning stated in Section 1.02(B)

above.

"Revenues " or "gross revenues " means all rates, rents, fees,

charges or other income received by the District, or accrued to the Dis-

trict, or any department, board, agency or instrumentality thereof in

control of the management and operation of the System, from the operation

of the System, and all parts thereof, all as calculated in accordance

with sound accounting practices.

"1966 Resolution" means the resolution adopted by the Board

September 29, 1966, providing for the issuance of the 1966 Bonds.

"Secretary" means the Secretary of the Board.

"System" means the complete waterworks system of the District

consisting of the waterworks existing on the date of adoption hereof and

of the Project, including all water facilities owned by the District dad

all facilities and other property of every nature, real or personal, now

or hereafter owned, held or used in connection with the waterworks; and

shall also include any and all additions, extensions, improvements, prop -

erties or other facilities at any time acquired or constructed for the

System after completion of the Project.

Words importing singular number shall include the plural num-

ber in eabh, case and vice versa, and words importing persons shall include

firma and corporations.
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ARTICLE II

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF SERIES

_.1.974 BOND

Section 2.01. Authorization of Series 1974 Bond. Subject and

pursuant to the provisions of this Resolution, the Bond of the District,

to be known as "Water Revenue Bond, Series 1974 " , is hereby authorized

to be issued in the aggregate principal amount of not exceeding

. Three Hundred Five Thousand Dollars ($305 ,000) for the purpose of fi-

nancing the cost of the construction and acquisition of the Project.

Section 2.02. Description , of Series 1974 Bond. The Series

1974 Bond shall be issued in single form, No. 1, and shall be dated

on the data of delivery. The. Series 1974 Bond shall bear interest

from date, payable monthly at ,the rate of five per centum (5%) per

annum, and shall be sold for the par value thereof.

The Series 1974 Bond shall be subject to prepayment of scheduled

installments, or any portion thereof, at the option of the District,

and shall be payable as provided in the bond form hereinafter set forth.

Section 2.03. Execution ofSeries 1974Bond. The Series 1974

Bond shall be executed in the name of the District by the Chairman

and its corporate seal shall be affixed thereto and attested by the

Secretary. The Series 1974 Bond may be signed and sealed on behalf

of the District by such person as at the actual. time of the execution

t
of such Series 1974 Bond shall hold the proper office on the Board,

although at the date of such Series 1974 Bond such person may not have

held such office or may not have been so authorized.

Section2.04.	 BondMutilated, Destroyed, Stolenor Lost.

In case the Series 1974 Bond shall become mutilated or be destroyed,

stolen or last, the District may in its discretion issue and deliver

a new Series 1974 Bond of like tenor as the Series 1974 Bond so mutilated,

destroyed, stolen or lost, in exchange and substitution for such
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mutilated Series 1974 Bond or in lieu of and substitution for the Series

1974 Bond destroyed, stolen or lost, and upon the holder'a•furnishing

the District proof of his ownership thereof and satisfactory indemnity

and complying with such other reasonable regulations and conditions as

the District ray require; provided, however, that no indemnity shall be

required of the Government except as•to lost or destroyed unregistered

coupon Bonds, if any. The Series 1974 Bond so surrendered shall be c,n,-

celed and held for the account of the District. If the Series 1974 Bond

shall have matured or be about to mature, instead of issuing a substi-

tute Series 1974 Bond, thenDistrict may pay the same, upon being indem-

nified as aforesaid, and, i£-:snch Series 1974 Bond be'destroyed, stolen

or lost, without surrender thereof.

Sectiops2.05. Bond Secured by Pledge of Revenues. The pay-

ment of the debt service of the Series 1974 Bond shall be secured forth-

.with by a first lien an the net revenues derived from the System in

addition to the statutory mortgage lien on the System hereinafter provided

for, The net revenues derived from the System in an amount sufficient

to pay Che principal of and interest on the Series 1974 Bond, and to

make the payments of the principal and interest installments and otherwise

as hereinafter. provided, are hereby irrevocably pledged to the payment

of the principal of and interest on the Series 1974 Bond as the same

become due, on a parity with the 1966 Bonds.

Section 2.06. Form of Series 1974 Bond. Subject to the provisions

of this Resolution, the text of the Series 1974 Bond and the other details

thereof shall be of substantially the following tenor, with, such omissions,

insertions and variations as may ba authorized or permitted by this

Resolution or any subsequent resolution adopted prior to the issuance

thereof:
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(Norm offlond)

WATER REVENUEBOND,SERIES 1974

LAST CREEK-NT. CLARE PUBLIC SERVICE DISTRICT

$305,000

Date:
No. 1

r

FOR VALUE` RECEIVED, LOST CREEK-MT. CLARE PUBLIC SERVICE DISTRICT

(herein called "Borrower") promises to pay to the order, of the United

States of America, acting. through the Farmers Home Administration, United

States Department of Agriculture (herein =ailed the "Government"), at its

National Finance Office, St. Louis, Missouri 63103, or at such other place

as the Government may hereafter designate in writing, the principal sum of

Three Hundred Five

	

Thousand Dollars ($305,000), plus interest on the

unpaid principal balance at the rate of five per cent (5%) per annum. The

said principal and interest shall be paid in the following installments on

the following dates: Installments of interest only on the first day of

each month for the first twelve months after the date hereof and $l483,

covering principal and interest, thereafter on the first day of each

month, except that the final installment shall be paid at the end of

forty (40) years from the date of this Bond, and except that prepay-

ments may be made as provided hereinbelow. The consideration herefor

shall support any agreement modifying the foregoing schedule of pay -

ments.

If the total amount of the loan is not advanced at the time

of loan closing, the loan shall be advanced to Borrower as requested

by Borrower and approved by the Government and interest shall accrue

on the amount of each advance from its actual date as shown on the

reverse hereof.
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Every payment made on any indebtedness evidenced by this Bond

shall be applied first to interest computed to the effective date of the

payment and then to principal.

Prepayments of scheduled installments, or any portion thereof,

may be made at any time at the option of Borrower. Refunds and extra

payments, as defined in the regulations of the Farmers Home Administration

according to the source of funds involved, shall, after payment of

interest, be applied to the installments last to become due under

this Bond and shall not affect the obligation of Borrower to pay

the remaining installments as scheduled herein.

If the Government at any time assigns this frond and insures

the payment thereof, Borrower shall continue to make payments to the

Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments

as above authorized made by Borrower may, at the option of the Government,

be remitted by the Government to the holder promptly or, except for

final payment, be retained by the Government and remitted to the holder

on either a calendar quarter basis or an annual installment due date

basis. The affective date of every payment made by Borrower, except

payments retained and remitted by the Government on an annual installment

due date basis, shall be the data of the United States Treasury check

by which the Government remits the payment to the holder. The effective

date of any prepayment retained and remitted by the Government to the

holder on an annual installment due date basis shall be time date of

the prepayment by Borrower, and the Government will pay the interest

to which the holder is entitled accruing between the effective date

of any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the

collection hereof or to preserve or protect any security herefor, or

otherwise under the terms of any security or other instrument executed

in connection with the loan evidenced hereby, at the option of the
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Government shall become a part of and bear interest at the same rate

as the principal of the debt evidenced hereby and be immediately due

and payable by Borrower to the Government without deeded. Borrower

agrees to use the loan evidenced hereby solely for purposes authorized

by the Government.

Borrower hereby certifies that it is unable to obtain sufficient

credit elsewhere to finance its actual needs at reasonable rates and

terms, taking into consideration prevailing private and cooperative

rates and terms in or near its community for loans for similar purposes

end periods of time.

This Bond, together with arty additional bonds ranking on

a parity herewith which may be issued and outstanding for the purpose

of providing funds for financing costs of construction and acquisition

of additions, extensions and improvements to the waterworks•of the

Borrower, is payable solely from the revenues to be derived from the

operation of such waterworks after there have been first paid from

such revenues the reasonable current costs of operation and maintenance

of the waterworks. This Bond -does not in any manner constitute an

indebtedness of the Borrower within the meaning of any constitutional

or statutory provision or limitation.

This Bond has been issued under and in full compliance with

the Constitution and statutes of the State of West Virginia, including,

among others, Article 13A of Chapter 16 of the West Virginia Code

(herein called the "Act").

If at any time it shall appear to the Government that Borrower

may be able to obtain a loan from a responsible cooperative or private

credit source at reasonable rates and terms for loans for similar pur-

poses and periods of time, Borrower will, at the Governments request,

apply for and accept such loan in sufficient amount to repay the Govern-

ment.

10.
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This Bond is on a parity, as to lien and source of and secur-

ity for payment and in all other respects, with the Water-11orks System

Revenue ]fonds, Series A, of the Borrower dated November 7, 1466, orig-

inally issued in the aggregate principal amount of $330,000.

This Bond is given as evidence of a loan to Borrower made or

insured by the Government pursuant to the Consolidated Farm and Rural

Development Act. This Bond shall be subject to the present regulations

of the Farmers Home Administration and to its future regulations not in-

consistent with the express provisions Hereof.

LOST CREEK-MT. CLARE PUBLIC SERVICE
DISTRICT

(Name of Borrower)0
[CORPORATE SEAL]

0

(Signature ofExecutive Official)

ATTEST:

	

Chairman, Public Service Board	
(Title of Executive Official)

(Signature of Attesting Offioial)
(Post Office Box No, or Street

Address)

Secretary, Public ServiceBoard	
(Title of Attesting Official)

	

Nt. Clare, West Virginia	 Z6408
(City, State and Zip Code)

0

0

0
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RECORD OF ADVANCES

AMOUNT

	

DATE

	

MOUNT

	

LATE

(1)

	

$ (6) $

(2)

	

$

	

• (7)

	

$

(3) $ (8) $

(4) $ (9)

	

$

(5)

	

$ (1Q) . $

TOTAL

Pay to the Order of

UNITED STA'!'tS OF AMERICA
FARMERS HOME AJXfWJSTEATION

By

(Title)
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ARTICLE III

SERIES 1974 BOND PROCEEDS; REVENUES
AND APPLICATION THEREOF	

Section 3.01. Series1974 Bond Proceeds; Project Construction

Account. All moneys received from the sale of the Series 1974 Bond shall

be deposited on receipt by the District in

, West Virginia, a member of Federal Deposit Insurance Cor-

poration (herein called "FDIC" ), in a special account heretofore created and

designated as "Lost Creek-Mt. Clare Public Service District Construction

Account" (herein called the "Project Construction Account"). The moneys

in the Project Construction Account in excess of the amount insured

by FDIC shall be secured at all times by such bank by securities or

in a manner lawful for the securing of deposits of State and municipal

funds under West Virginia law. Moneys in the Project Construction

Account shall be expended by the District solely for the purposes provided

in this Resolution.

Until completion of .construction of the Project, the District

will transfer from the Project Construction Account and deposit in the

Bond Fund, not later than fifteen days prior to the next interest payment

date, such suns as shall be from time to time required to pay the interest

becoming due on the Series 1974 Bond on sgch interest payment date

if moneys in the Bond fund are insufficient for such purpose.

If the District shall determine at any time that tall funds

on deposit in the Project Construction Account exceed the estimated

disbursements on account of the Project for the ensuing 90 days, the

District may invest such excess funds in direct obligations of, or

obligations the principal of and interest on which are guaranteed by,

the United States of America, which shall mature not later than eighteen

months after the date of such investment. All such investments and

the income therefrom shall be carried to the credit of the Project

Construction Account.

0
13.



When construction of the Project has been completed and all

costs thereof have been paid or provision for such payment has been

made, any balance remaining in the Project Construction Account shall

first be used to prepay installments of the Series 1974 Band or a por-

tion thereof and any residue shall be deposited in the Bond Fund.

Section 3.02. Covenants of the District as to Revenues and

Funds. So long as any of . the Bonds shall be outstanding and unpaid, or

until there shall have been set apart in,.the Reserve Account hereinafter

established, a sum sufficient to pay, when due or at the earliest prac-

tical prepayment date, the entire principal of the Series 1974 Bond and

any additional parity Bonds remaining unpaid, together with interest ac-

trued and to accrue thereon, the District further covenants with the

holders of the Bonds as follows:

(A) Revenue Fund. The entire gross revenues derived from the

operation of the System, and all parts thereof, and all tap fees received,

shall he deposited as collected by the District in a special fund in a

bank or trust company in the State of West Virginia which is a member of

FDIC, which Fund, known as the "Lost Creek-Mt. Clare Public Service Dis-

trict Revenue Fund " (herein called the "Revenue Fund "), established by the

1966 Resolution, is hereby continued with the bank named in Section 3.01

above. The Revenue Fund shall constitute a trust fund for the purposes

provided in this Resolution and shall be kept separate and distinct from

all other funds of the District and used only for the purposes and in the

manner provided in this Resolution.

(B) Dispositionof Revenues. All revenues at any time on de-

posit in the Revenue Fund shall be disposed of only in the following order

and priority:

(1) The District shall first each month set aside in the Oper-

ation and Maintenance Fund, established by the 1966 Resolution and now

with said Bank, such sum as the Board shall determine, in accordance with

its budget, to be necessary for operating expenses.

14.
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(2) The District shall next, by the fifteenth day of each

month, transfer from the Revenue Fund and pay to the office and place

designated in the Bond (herein called the "Bond Fund') the amount re-

quired to pay the interest on the Series 1974 Bond and to amortize the

principal of the Series 1974 Bond over the life of the Bond issue, in

addition to payments into the Bond Fund established by the 1966 Resolu-

tion for the 1966 Bonds.

(3) The District shall next, by the fifteenth day of each

month, transfer from the Revenue Fund and deposit with the said Bank in

the Reserve Fund established by the 1966 Resolution and now with said

Bank, not less than Z0: of the amount paid each month into the Bond Fund

for the Series 1974 Bond until the amount in the Reserve Fund equals 5%

of the Series 1974 Bond, which 57 is the sum of $28,550. After such maxi-

mum amount has been accumulated in the Reserve Fund, the District shall

monthly deposit in the Reserve Fund such part of the moneys remaining in

the Revenue Fund, after such provision for payment of maturing principal

of and interest on the Series 1974 Bond and the 1966 Bonds and for pay-

ments of operating expenses of the System, as shall be required to main-

tain such maximum amount in the Reserve Fund. Moneys in the Reserve Fund

shall be used solely to make up, ratably, in the ratio of the original is-

sue amounts, any deficiency for monthly payments of the principal of and

interest on the 1966 Bonds and the Series 1974 Bond as the same shall be-

come due or for prepayment of installments or for mandatory redemption of

Bonds of all series as hereinafter provided, and for no other purpose.

(4) The District shall next, by the fifteenth day of each month,

transfer from the Revenue Fund and deposit in the Repair and Replacement

Fund established by the 1966 Resolution and now with said Bank, the moneys

remaining in the Revenue Fund and not permitted to be retained therein,

until there has been accumulated in the Repair and Replacement Fund the

aggregate sum of $24,180 and thereafter such sums as aha11 be required to

15_
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maintain such amount therein. Honeys in the Repair and Replacement Fund

shall be used, ratably, first to make up any deficiencies for monthly

payments of principal of and interest on the 1966 Bonds and the Series

1974 Bond as the same become due, and next to restore to the Reserve

Fund any sum or sums transferred therefrom. Thereafter, and provided

that payments into the Reserve Fund are current and in accordance with

the foregoing provisions, moneys in the Repair and Replacement Fund may

be withdrawn by the District and used £oY repairs, replacements of equip-

ment and improvements of the System, or any part thereof.

(5) After all the foregoing provisions for use of moneys in

the Revenue Fund have been fully complied with, any moneys remaining

therein and not permitted to be retained therein may be used to prepay

installments of the Series 1974 Bond outstanding, or for any lawful pur-

pose.

Whenever the moneys in the Reserve Fund shall be sufficient to

prepay the unpaid principal of the 1966 Bonds and the Series 1974 Bond

outstanding, it shall be the mandatary duty of the District, anything to

the contrary in this Resolution notwithstanding, to direct the said Bank

to pay the unpaid principal amount of the 1966 Bonds and the Series 1974

Bond at the earliest practical date and in accordance with applicable pro-

visions hereof, any such purchase to be at a price not exceeding the then

market price of the 1966 Bonds and the 1974 Bond, but in no event exceeding

the then redemption price, including interest accrued and to accrue to the

date of prepayment,

The aforesaid Bank (and any successor appointed by the District)

is hereby designated as the Fiscal Agent for the administration of the

Reserve Fund as herein provided, and all amounts required therefor will

be deposited by the District upon transfers of funds from the Revenue Fund

at the times provided herein, together with written advice stating the

amount remitted for deposit into each such Fund.

16.
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All the funds provided for . in th a Section shall. constitute trust

funds and shall be used only for the purposes and in the order provided

herein, and until so used the Bondholder shall have a. lien thereon for fur-

ther securing payment of the 1966 Bonds and the Series 1974 Bond and the

interest thereon. The moneys in excess of the sum insured by FDIC in any of

such funds shall at all times be secured, to the full extent thereof in ex-

cess of such insured sum, in a manner lawful for securing deposits of state

and municipal funds under the Laws of the State of West Virginia.

If on any payment date the revenues are insufficient to place

the required amount in any of the funds or accounts as hereinabove pro-

vided, the deficiency shall be made up in the subsequent payments in addi-

tion to those which would otherwise be required to be made into the funds

or accounts on the subsequent payment dates.

The Fiscal Agent shall keep the moneys in the Reserve Fund and

the Replacement Fund invested and reinvested to the fullest extent prac-

ticable in direct obligations of, or obligations the payment of the prin -

cipal of and interest on which are guaranteed by, the United States of

America and having maturities not exceeding two years. Earnings upon moneys

in the Reserve Fund, so long as the maximum amount required to be accumulated

therein is on deposit and maintained therein, shall be paid annually into

the Revenue Fund by the Fiscal Agent.

(C) Chaise of FiscalAgent. The District may designate another

bank insured by FDIC as Fiscal Agent if the aforesaid Bank should cease for

any reason to serve or if the Board determines by resolution that said Bank

or its successor should no longer serve as Fiscal Agent. Upon any such

change, the Board will cause notice of the change to be sent by registered

or certified mail to the Government.

(D) User Contracts. The District shall, prior to delivery of

the Series 1974 Bond, obtain user agreements from not less than 108 new users

in the area to be served by the Project, and shall collect and deposit in the

Project Construction Account not less than $2 160, based on a tap fee of

$ 20 .

0
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ARTICLE IV

CE iERAL CWVI UA:VTS

Section 4.01. General Statement. So long as any of the Bonds

shall be outstanding and unpaid, or until there shall have been. set apart

in the Bond Fund and the Reserve Fund therein a sum sufficient to pay when

due, or redeem or purchase prior to maturity, the entire principal of the

Series 1974 remaining unpaid, together with interest accrued and to

accrue thereon- and any applicable. redem p tion premiums, the covenants

and ag-reemeats contained herein shall be and constitute valid and legally

- binding covenants between'the District and the Bondholders.

Section 4.02. Rates. The District will, in the manner provided

in the Act, fin. and collect such rates, fees or other charges for the serv-

ices and. fart 7 itie•.s of, the System, and revise the same from time to time

whenever necessary, as will always provide revenues in each fiscal year

sufficient to produce net revenues equal to not less than l10X of the av-.

' erage annual debt service on the Series 1974 Bond outstanding and to

make the payments required herein into the Bond-Fund, the Reserve Fiend

and the Replacement Fund and all the necessary expenses of operating and

maintaining the System during such fiscal year and'such rates, fees

and other charges shall not be reduced so as to be insufficient to

provide adequate revenues for such purposes.

	

-

Section 4.03. Sale of the stem. The System may be sold,

mortgaged, leased, or otherwise disposed of only with written consent of

the Government, and such consent will specify the disposition of any such

sale or transfer.

	

.

	

el/
Section 4.04. Covenant Against Encumbrances. The District shall

not issue any obligations whatsoever payable from the revenues of the Sys -

tem which reek prior to or equally as to lien on and source of and security, .

18.
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for payment from such revenues with the Series 1974 Bond without express

written consent of the Government..

Section 4.05. Insurance and Bonds. The District hereby cove-

nants and agrees that so long as any of the Series 197 41 Bond remains

outstanding, it will, as an expense or operation and maintenance of

the Systen, procure, carry and maintain insurance with a reputable

insurance carrier or carriers covering the following risks and in the

following amounts:

(a) Fire, Li ghtning,Vandalism, ialiciousMischiefandExtended

Coverage Insurance, to be procured before issuance of the Series 1975 Bond,

on all insurable portions of the System in an amount equal to the actual

cost thereof. In the event of any damage to or destruction of any portion

of the System, the District will promptly arrange for the application of

the: insurance proceeds for the repair or reconstruction of such damaged or

destroyed portion. The District will itself, or will require each contractor

and subcontractor to, obtain and maintain builder ' s risk insurance to protect

the•inter.ests of the District during construction of the Project in the full

insurable value thereof.

(b) Public Liability' Insurance, with limits of not less than

$100,000 for one person and $300,000 for more than one-person injured or

killed in one accident to protect the District from claims for bodily

injury and/or death, and not less than $100,000 from claims for damage to

property of others which may arise from the operation of the System, such

insurance to be in effect prior to issuance of-the Series 1974 Bond.

Cc) Vehicular Public Liability Insurance, in the event the Dis-

trict owns or operates any vehicle in the operation of the System, or in

the event that any vehicle not owned by the District is o perated for the

benefit of the District, with limits of not less than $100,000 for one

person and $300,000 for more thee one person injured or killed in .

	

c-

cident to protect the District from claims for bodily injury and/o•

	

:nth,

and not lees than $100,000 from claims for damage to property of others

19.



which may arise from such operation of vehicles, such insurance to he

procured prior to acquisition or commencement of operation of any such

vehicle.

(d) Workmen ' s Compensation Coverage for of Emmloyees of the

District Eligible Therefor and Performance and Payment Bonds, such bonds

to be in the amounts of 1002 of the construction contract, twill be required

of each contractor or subcontractor, and such payment bonds will be filed

with the Clerk of the County Court of said County prior .to cbrmnencement of

construction of the Project in compliance with west Virginia Cide, Chapter

38, Article 2, Section 39.

(e) Fidelity Bonds will be provided as to every member of the

Board and as to every officer and employee thereof having custody of the

Revenue Fund or of any revenues or other funds of. the District in an amount

at.least equal to the . total funds in the custody of any such person at any'

one. time.

(f) Provided, however, and in lieu of'and notwithstanding the

foregaing.provisions•of this Section, during consrrnctian of the Project

and so long as the Government holds any of the Bonds, the District will

carry insurance and bonds or cause insurance and bonds to be carried for

the protection of the District and during such construction will require

each contractor and subcontractor to carry insurance, of such types and in

such amounts as the Government may specify,. with insurance carriers. or bond-

ing companies acceptable to the Government.

Section 4.06. StatutoryMortgage. For the further protection

of the holder of Series 1974 Bond, a statutory mortgage lien upon the

System is granted and created by the Act, which statutory unrtgage

lien is hereby recognized and declared to be valid and binding.

Section 4.07. Events of Default. Each of the following

events is hereby declared an "Event of Default":

(A) Failure to make payment of the principal of any of the Series

20.
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1974' Hand either at the date therein specified far payment or by proceadiega

for redemption or ethane-Ise;

(B) Failure to mace payment of any installment of interest

due on any of the Series 1974 7loud on the date specified for the payment

of such interest;

(C) FaiLure duly and punctually to observe or perform any of the

covenants, conditions and agreements on the part of the District in the

Series 1974 Bond or in this Resolution, or violation of or failure

to observe any provision of any pertinent law, provided any such failure

or violation, excluding those covered in (A) and (B) above in this

Section, shell continue for a period of thirty days after .trritten notice

shall have been given to the District by the holder of the Series 1975 '

Bond, specifying such failure or violation and requiring the same to

be remedied.

Section 4.08. Enforcement. Upon the happening of any Event of

Default specified above, then, and In every such case, ' any Bondholder may -

proceed to protect and enforce the rights of the Bondholders by an appro-

priate action in any court of competent jurisdiction, either for the specific

performance of any covenant or agreement or-execution of any power, or for

the enforcement of any proper legal or equitable-remedy as shall be ' deemed

most effectual to protect and enforce such rights.

Upon application by such Bondholder, such court way, upon proof

of such default, appoint a receiver for the.effairs of the District and the

System. The receiver so appointed shall administer the System on behalf of

the District, shall exercise all the rights and powers of the District with

respect to its System and shall have the power to collect and receive all

revenues and apply the same in such tanner as the court may direct.

' Section 4.09. f'Esc	_i Year; Budzet. While the Series 3.974 Bond

is outstanding and unpaid and to the extent not now prohibited by law, the

System shall be operated and maintained on a fiscal year basis commencing0
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on July 1 of each year and ending oa the following June 30, which p_r_od

shall also constitute the budget year for the operation and maintenance

of the System. Not Later than forty-five days prior to the begiuning,

of each fiscal year, the District agrees to adopt the Annual Budget

for the ensuing year, and no expenditures for o p eration and maintenance

exp enses of the System in excess of the Annual Budget shall be made

during.such fiscal year unless unanimously authorized and directed

by the Board. Copies of each Annual Budget shall be mailed to the

Government, to the original. purchaser of the Bonds and. to those Bondholders

who shall have filed their names and addresses with the Secretary of

the Board for such purpose.

If for any reason the District shall not have adopted the Annual

Budget before the first day of any fiscal year, it shall adopt a Budget of

Current Expanses from month to month until the adoption of the Annual Budget

provided, however, that no such monthly budget shall exceed the.budget.for

the corresponding month in the year neat preceding by tore than ten per •

centirt; and provided further, that adoption of a Budget of Current Expenses

shall not constitute coinuliance with the covenant to adopt an Annual Budget

unless failure to adopt an Annual Budget be for a reason beyond the control

of the District. Each such Budget of Current Expenses shall be mailed imme-

diately as in the case of the Annual Budget.

Section 4.10. Compensation of Board Members. The District hereby

covenants and agrees that no compensation for policy direction shall be paid

to the members of its Board in excess of the amount permitted by the Act.

Payment of any compensation to any member of the Board for policy direction

shall not be made if such payment would cause the Net Operating Income to

fall below the amount required to meet all payrients provided for herein,

nor when there is default in the performance of or compliance with any

covenant or provision of this Resolution.

Section 4,11. Covenant to Proceed.. The District hereby covenants

to proccerl as promptly as possible with the construction of the Project in

22,
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accordance with the plena a ad rpecification•: prep..:cd ;ty the Ceaaaicieg `cn-

giuaer and on file with the. Secretary of the Board no the date of ado p tion

of thin Resolution.

Section4 .12. Books and Records. The District will keep books

and records of the System, which shall be separate and apart from all other

bowies, records and accounts of the District, in which complete and correct

entries shall be made of all transactions relating to the System, and any

holder of the Series 1974 Bond or the agent or representative thereof shall

have the right at all reasonable times sto.inspect the System and all

records, accounts and data of the District relating thereto.

The District shall, at least once a year, cause said books, rec-

ords and accounts of the System to be pro perly audited by an independent

competent firm of certified public accountants, shall mail a copy of such

audit report to the Government and the original purchaser of the Series

'1974 . Bond, and shall Make available the report of said accountants

at all reasonable times to the holder of the Series ,1974` Bond, or any cue-

tamer receiving services from the' System, or anyone acting for and

in behalf of such Bondholder or customer. .

Section-4.13. Naintenance of Systeut. The District covenants

that it will continuously operate, in an economical and efficient manner,

and, maintain the System as a revenue-producing utility as herein provided

so long as any of the Series 1974 Bond is outstanding;

Sea_tion 4.14_ Concerning Arbitrage. It is not reasonably ex-

pected that the proceeds of sale of the Series 1974B q nd will be invested

in such a way as to violate the operating rules in the regulations of the

Internal Revenue Service or of the Treasury Department of the United States

of America in connection with the arbitrage provisions of Section 103(d)

of the Internal Revenue Code of 1954, as amended. The Fiscal Agent is

hereby expressly instructed not to violate such rules in investing such

proceeds.

0
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ARTICLE V

RATES L ETC.

5ection 5.01, Initial Schedule of Rates and Charges; Rules.

A. The initial schedule of rates and charges for the services and fa-

cilities of the System, now in effect for the existing waterworks, shall

be as follows:

AVAILABILITY OF SERVICE

Available for all domestic, commercial and industrial con-
sumers within the District's service area.

RATESFORWATER USED PER MONTH

	

First

	

400

	

cubic fdet

	

$1.40 per 100 cubic feet

	

Next

	

600

	

cubic feet

	

1.10 per 100 cubic feet

	

All over

	

1,000

	

cubic feet

	

.60 per 100 cubic feet

MINIMUM CHARGE

No bill shall be rendered for less than the following amounts,
according to the size of meter installed:

	

5L8"_x 3I4" Meter

	

$ 5.60 per month

	

314" Meter

	

8.05 per month
1" Meter

	

14.80 per month

	

1 1/4" Meter

	

22.40 per month

	

1 1/2" Meter

	

32.25 per month
2" Meter

	

57.35 per month
3" Meter

	

129.00 per month
4" Meter

	

229.35 per month

TAP FEES

Tap fee before completion of the Project shall be $20.

After completion of the Project, the tap fee shall be $100,
or actual cost, including materials and labor, whichever is greater.

DELAYED PAYMENT PENALTY

The above rates are net. On all accounts not paid in full with-
in ten days after date of billing, a penalty of ten per cent will be added
to the net amount of the bill.

If any bill is not paid within thirty days of the date thereof,
the bill will be considered delinquent and subject to disconnection. How-
ever, water service shall not be disconnected to any customer for non-
payment of the bill without first having diligently tried to induce the
customer to pay the same and until after at least twenty-four hours '
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written notice to the customer. Service shall not be restored until
all amounts in arrears, including accrued penalties, plus a reconnection
fee of $ 5 have been paid.

RECONNECTION CHARGE

'The reconnection charge shall be $_5 	

MULTIPLE OCCUPANCY

Each family or business unit of apartment buildings and other
multiple occupancy buildings shall be required to pay not less than the
minimum monthly charge herein established for 5/8 inch meter. Motels and
hotels shall pay on the basis of size of meter installed,

m

House trailer (mobile and immobile types) courts and parks.
shall have one or more master meters of adequate size and shall pay
$ 5.60 multiplied by the number of units at the site on the monthly bill-
ing date or the minimum charge for the master meter or meters installed,
whichever is greater.

House trailers located on sites other than a park or court
shall be billed in the same manner as any other family or business unit.

H. There shall not be any discrimination or differential in

rates between customers in similar circumstances.

C. All delinquent fees, rates and charges for services or

facilities of the System shall be liens on the premises served of equal

degree, rank and priority with the lien on such premises of State,

county, school, and municipal taxes, as provided in the Act'. When such

fees, rates and charges have been delinquent for thirty days, the Dis-

trict shall have power forthwith to foreclose the lien on the premises

served in the same manner provided by the laws of the State of West

Virginia for the foreclosure of mortgages on real property.

D. The District will not render or cause to be rendered

any free services of any nature by the System nor any of the facilities;

and in the event that the District or any department, agency, officer

or employee thereof should avail itself or themselves of the services

or facilities of the System, the same fees, rates and charges applicable



to other customers receiving like services under similar circumstances

shall be charged, such charges shall be paid as they accrue, and

revenues so received shall be deposited and accounted for in the

same manner as other revenues of the System.

E. The District may require any applicant for any service

by the System to deposit a reasonable and equitable amount to insure

payment of all charges for the services rendered by the System, which

deposit shall be handled and disposed of under the applicable rules

and regulations of the Public Service Commission of West Virginia.

F. Ho allowance or adjustment in any bill for use of the

service and facilities of the System shall be made for any leakage

occurring on the customer ' s side of any water meter.

G. The District shall not be liable to any customer for

any damage resulting from bursting or breakage of any line, main,

pipe, valve, equipment or part or from discontinuance of the operation

of any part of the System or from failure of any part thereof for

any cause whatsoever.

H. In case of emergency, the District shall have the right

to restrict the use of any part of the System in any reasonable Manner

for the protection of the System and the inhabitants of the District.

I. The feen, rates and charges above provided will be

increased whenever such increase is necessary in order to comply

fully with all provisions of this resolution and the District shall

always be obligated to and shall fix, establish and collect fees,

xates and charges for the services and facilities of the System which

shall at all times be sufficient co provide net revenues to meet•:its

obligations , hereunder, but never less than 11MM of the average annual

debt service on all Bonds outstanding.
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ARTICLE VI

MISCELLANEOUS,

Section 6.01,. Filing UnderUniformCommercial Code, Contem-

poraneously with the delivery of the Bond, the District shall execute

Financing Statements meeting the requirements of the Uniform Commercial

Code of West Virginia and promptly thereafter shall file such a Financ-

ing Statement in the offices of the Secretary of State of the State of

West Virginia and of the Clerk of the County Court of said Comity.

Section 6.02. Belivey of Bond No. 1. The Chairman, Secretary

and Treasurer of the Board are hereby authorized and directed to cause

Bond No. 1, representing all the Series 1974 Bond issue, hereby awarded

to the Government pursuant to agreement, to be delivered to the Government

as soon as the Government will accept such delivery and pay for Bond No.

1.

Section 6.03, Severability of Invalid Provision. If any one

or more of the covenants, agreements or provisions of this Resolution

should be held contrary to any express provision of law or contrary to

the policy of express law, although not expressly prohibited, or against

public policy, or shall for any reason whatsoever be held invalid, then

such covenants, agreements or provisions shall be null and void and shall

be deemed separable from the remaining covenants, agreements or provisions,

and shall in no way affect the validity of all the other provisions of

this Resolution or the Bonds or coupons appertaining thereto.

Section 6.04. ConflictingProvisionsRepealed;1966Resolution,

All resolutions and orders, or parts thereof, in conflict with the provi-

sions of this Resolution, are, to the extent of such conflicts, hereby re-

pealed, including the 1966 Resolution to the extent of such conflicts.

This Resolution supplements and amends the 1966 Resolution.

. Section 6.05. Table of Contents and Headings. The Table

of Contents and headings of the articles, sections and eubsections



t
hereof are for convenience only and shall neither control for affect

in any way the meaning or construction of any of the provisions hereof.

Section 6.06. Effective Time. This Resolution shall take

effect immediately upon its adoption.

Adopted	 February 11	 , 1975.

1
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WATER PURCHASE AGREEMENT

0
200 9'

THIS AGREEMENT, made this 1234 day of	 l71 a rck	 ,

	

, by and

between the Clarksburg Water Board (hereinafter referred to as "CWB"), a municipal

corporation, and the Greater Harrison County Public Service District (hereinafter referred to as

"Customer").

WHEREAS, CWB operates a water filtration plant and distribution system for

distribution to residential and existing commercial, governmental, and industrial customers in the

area served by Customer;

WHEREAS, the Customer desires to purchase water for distribution to residential and

existing commercial, governmental and industrial customers in the area served by Customer;

WHEREAS, the parties desire to reduce to writing their respective rights and obligations

with respect to the purchase, sale, delivery and distribution of water by the Customer from CWB.

NOW THEREFORE, THIS AGREEMENT WITNES SETH: In consideration of the

prompt performance of the covenants hereinafter contained, to be kept and performed, it is

mutually agreed between the parties as follows:

1. CWB understands that, for all intends and purposes, customers are captive and

have no other means of having their water needs met other than through arrangements made with

CWB. Accordingly, it is the intent of CWB to act in a manner consistent with the contractual

requirements of good faith and fair dealing in all agreements with all customers.

2. Customer recognizes that clean water is a limited natural resource, Accordingly,

Customer agrees to undertake appropriate actions to insure the best possible method for

conservation of water supplied to it. Additionally, Customer agrees to undertake conservation
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programs proposed by CWB in the event that there is an emergency situation or drought

conditions.

3, CWB will make available to Customer, and Customer will accept delivery of,

water at point or points of delivery, as follows: at or near the Old Cannery Road and the Rosebud

Plaza, locations where the CWB currently provides water to Customer, or such other location or

locations as agreed upon by the parties.

4. The price of water purchased pursuant to the terms of this Agreement shall be the

applicable rate, established by the Clarksburg Water Board, in effect at the time of delivery. It

shall be subject to change, from time to time, in accordance with the charter and ordinances of

the City of Clarksburg, the practice and procedures of the Clarksburg Water Board, and the laws

of the State of West Virginia, in effect at the date of the proposed change.

5. Customer will take, and CWB will furnish, all of the future requirements of

Customer for water. Under no circumstance may Customer agree to purchase water from

another distributor after execution of this Agreement, unless prior approval is made by CWB.

6. All water to Customer from CWB shall be metered at the point of delivery and

monthly payments shall be made promptly by Customer upon submission of a statement for such

water under applicable rules, regulations and tariffs.

7. CWB will install and maintain such taps, valves, and metering devices which may

be necessary to be installed at the point of delivery. Such fixtures shall be the property of CWB.

CWB will test the metering devices annually and will provide the results of those tests to

Customer, upon Customer's written request.

8.

	

CWB reserves the right to have an employee or agent supervise and inspect all

connections made by Customer to the water system of CWB.

2
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9. Customer recognizes that CWB may from time to time experience shortage in its

storage capacities, and that due to the inadequacies of said storage facilities or some other

emergency which may arise in the distribution system of CWB, CWB may find it necessary to

reduce the supply to Customer until such time as said emergency may abate. In the event of a

breakdown in CWB's filtration plant or pumping system, CWB may also have to reduce the

amount of water it makes available to its customers generally until such time . as the . system can

become fully operational. If water supplies are limited, CWB may require customer to reduce

original projections for any or all additional water distribution proposed by Customer. The

parties agree that in the event of a water shortage requiring a restriction of the volume of water

usage by the various persons or entities served by both CWB's and Customer's systems, that

CWB and Customer shall be required to reduce their water usage proportionally with the

proportion of reduction resting with CWB, with the understanding that CWB will reduce

Customer and CWB's other customers at the same rate of restriction. The good faith judgment

of CWB as to whether a shortage or emergency exists shall be conclusive upon Customer,

subject to review by the Public Service Commission.

10. It is the intent of CWI3 to continue to provide water at adequate pressures and

consumption levels at the metering point as may be needed by Customer. In order to insure

proper flow, pressure, and availability of water to Customer, Customer will request confirmation

from CWB of adequate water supply and pressure, when it is determined that a new customer or

customers will increase Customer's water demand significantly (10% or more) or in the event of

(1) a request for a new service connection of four inches (4") in diameter or larger; (2)

construction of a line extension of four inches (4") in diameter or larger. or (3) new storage tank

facilities are to be constructed on Customer's system.

0
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11. CWB shall not be liable for any damages to or failure of the lines, or water

distribution systems to he constructed or installed by Customer or of that system now in

operation, nor of any line extending from such system to the properties of those taking water

form Customer, nor shall CWB be liable for any damage to, or failure of; the plumbing on the

premises of those obtaining water from Customer. Under this Agreement, the sole duty of CWB

shall be to furnish and deliver water produced by CWB at its plant in the City of Clarksburg to

Customer of potability and quality as is required by the State of West Virginia and the United

States of America.

12. Customer shall save and hold harmless CWB from all claims, suits, damages,

charges, and requirements arising out of, or the result of, the taking, pumping, storage, and

distribution of the water supplied hereunder to Customer, asserted or claimed by third parties or

those consuming or using the same from said system to the full extent that such claims,

liabilities, or obligations of any kind or character are caused by, result from, arise out of, or are

connected with the negligent or intentional acts, conduct, or omissions of the Customer, or any

material breach, default, or violation by the Customer. of any of the terms, covenants,

agreements, and provisions contained.in this Agreement, and will promptly notify CWB of such

claim, suit, damage, charge, and requirement, and make available to CWB all pertinent

information pertaining thereto.

13.

	

Customer may not assign this Agreement in whole or in part without first

obtaining the express written permission from CWB.

14. Customer shall, within (20) days of notice, pay to CWB charges for such water,

maintenance, repairs, advice, and supervision as has been administered by CWB. If Customer

fails to pay charges billed by CWB when the same becomes due and payable, or Customer fails

0
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to comply with any other terms of this Agreement, CWB may, at its discretion, seek to exercise

such remedies as are available under law or equity for said breach(es), including, but not limited

to, monetary damages andlor termination of services, in a court, administrative agency, or other

forum of competent jurisdiction.

	

15.

	

The term of this Agreement shall•be for the. longer of either of the following time

periods;

a. Forty (40) years, or

b. For such period as any. indebtedness. incurred within twelve (12)

months of the date of this contract by the District to construct its water system

and guaranteed or underwritten by the Rural Utility Service, U.S. Department

of Agriculture or any other governmental agency remains unpaid.

16. Should any provision of this Agreement or its application to any party or

circumstance be held invalid, the invalidity does not affect other provisions or applications of

this Agreement which can be given effect without the invalid provision or application, and to this

end the provisions of this Agreement are severable.

17. This Agreement is subject to the approval of the Public Service Commission of

West Virginia. In the event that this Agreement is not approved, in its entirety, the Agreement is

null and void, unless both parties agree in writing to all changes proposed by the Public Service

Commission.

	

18.

	

This Agreement supercedes any previous Agreement.

WITNESS the following signatures:

C'LAR'KSBURG WATER BOARD,

5
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GREATER HARRISON COUNTY
PUBLIC SERVICE DISTRICT

	

Its_6 en.ero/	 4,j.ar

TO WIT:
COUNTY .OF HARRISON
STATE OF WEST VIRGINIA:

The foregoing agreement was acknowledged by the Clarksburg Water Board, by Richard

D. Welch, its General Manager, before me this 	 /1 day of	 ^^.

By:

My commission expires

TO WIT:
COUNTY OF HARRISON
STATE OF WEST VIRGINIA:

The foregoing agreement was acknowledged by the Greater Harrison County Public

Service District, by \t'Mi .	 over	 , its

6cnefaltr&n	 ' before me this Ia' day of	 1Y cA_rcJ'-n 	 ,

6
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USDA
Rural
Development

United States Department of Agriculture
Rural Development

West Virginia State Office

March 16, 2009

Greater Harrison County Public Service District

TO WHOM IT MAY CONCERN:

The undersigned duly authorized representative for the United States of America, acting
through the Rural Utilities Service, United States Department of Agriculture, the present holder of the
Series 1974 Bonds, hereinafter defined and described, hereby (i) consents to the issuance of the Water
Revenue Bonds, Series 2009 A (West Virginia Infrastructure Fund) (the "Series 2009 A Bonds"), in the
principal amount of not to exceed $1,500,000, by Greater Harrison County Public Service District (the
"Issuer"), under the terms of the resolution authorizing the Series 2009 A Bonds (the "Series 2009 A
Resolution") on a parity, with respect to liens, pledge and source of and security for payment, with the
Issuer's Water Revenue Bonds, Series 1974 (United States ' Department of Agriculture), dated
May 27, 1976, issued in the original aggregate principal amount of $305,000 (the "Prior Bonds"); (ii)
waive any requirements imposed by the Prior Bonds or the resolutions authorizing the Prior Bonds (the
"Prior Resolutions"), regarding the issuance of parity bonds which are not met by the Series 2009 A
Bonds or the Series 2009 A Resolution; and (iii) any amendments made to the Prior Resolutions by the
Series 2009 A Resolution.

Water Revenue Bonds, Series 2009 A
(West Virginia Infrastructure Fund)

0

0

75 High Street Federal Building • Suite 320 • Morgantown, WV 26505-7500
Phone: 304.284.4860 • 1.800.295.8228 • Fax: 304.284.4893 • TTY/TDD: 304.284.4836 • Web: http://www.rurdev.usda.gov/wv

Committed to the future of rural communities.

"USDA is an equal opportunity provider, employer and lender."
To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W.,

Washington, DC 20250-9410 or call (800) 795-3272 (voice) or (202) 720-6382 (TDD).
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WEST VIRGINIA
Water Development Authority
Celebrating 34 Years of Service 1974 - 2008

March 16, 2009

Greater Harrison County Public Service District
Water Revenue Bonds, Series 2009 A
(West Virginia Infrastructure Fund)

TO WHOM IT MAY CONCERN:

The undersigned duly authorized representative for the West Virginia Water
Development Authority, the present holder of the Prior Bonds, hereinafter defined and described,
in reliance upon the certificate of Tetrick & Bartlett PLLC, independent certified public
accountants, and the opinion of Steptoe & Johnson PLLC, bond counsel, that the Issuer has met
the coverage and parity requirements set forth in the Resolution authorizing the Prior Bonds,
hereby consents to the issuance of the Water Revenue Bonds, Series 2009 A (West Virginia
Infrastructure Fund) (the "Series 2009 A Bonds"), in the principal amount of $1,500,000, by
Greater Harrison County Public Service District (the "Issuer"), under the terms of the resolution
authorizing the Series 2009 A Bonds on a parity, with respect to liens, pledge and source of and
security for payment, with the Issuer's Water Revenue Bonds, Series 2004 A (West Virginia
Infrastructure Fund) dated July 24, 2004, issued in the original aggregate principal amount of
$703,000 and Water Revenue Bonds, Series 2006 A (West Virginia Infrastructure Fund) dated
March 29, 2006, issued in the original aggregate principal amount of $1,250,000 (collectively, the
"Prior Bonds").

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

180 Association Drive, Charleston, WV 2531 1-1217
phone (304) 558-3612 / fax (304) 558-0299

www.wvwda.org

02.25.09
352650.00004

CH4919172. l
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CLOSING MEMORANDUM
0

To:

	

Financing Team
From:

	

John C. Stump, Esquire
Date:

	

March 16, 2009
Re:

		

Greater Harrison County Public Service District
Water Revenue Bonds, Series 2009 A
(West Virginia Infrastructure Fund)

1. DISBURSEMENTS TO GREATERHARRISONCOUNTYPUBLIC SERVICE
DISTRICT:

Payor:

	

West Virginia Infrastructure and Jobs Development Council
Amount:

	

$ 207,620.00
Form:

	

Wire Transfer
Bank:

	

Harrison County Bank, West Milford, WV
ABA No.:

	

051502913
Acct. No.:

	

00-64805
Contact:

	

Carol A. Nay (745.3332)
Account:

	

Series 2009 A Bonds Construction Trust Fund

2. DISBURSEMENTSTOMUNICIPALBOND COMMISSION:

Payor:

	

West Virginia Infrastructure and Jobs Development Council
Source:

	

Series 2009 A Bonds Proceeds
Amount:

	

$ 38,712
Form:

	

Wire
Payee:

	

Greater Harrison County Public Service District
ABA No:

	

051503394
Account No: 5270517317
Bank:

	

BB&T for the benefit of Municipal Bond Commission
Contact:

	

Sara Boardman
Account:

	

Series 2009 A Bonds Reserve Account

0

	

CH4919388.1
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GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
IJDC NO. 2006W-902

RESOLUTION OF THE GREATER HARRISON COUNTY PUBLIC SERVICE DISTRICT
APPROVING INVOICES RELATING TO CONSTRUCTION AND OTHER SERVICES FOR THE

PROPOSED ROUTE WATER PROJECT AND AUTHORIZING PAYMENT THEREOF,

WHEREAS, the Greater Harrison County PSD has reviewed the invoices attached hereto and incorporated
herein by reference relation to the construction of the Water Project funded by Infrastructure & Jobs Development
Council ("IJDC") and find as follows:

a) That none of the items for which payment is proposed to be made has formed the basis for any
disbursement theretofore made.

b) That each item for which the payment is proposed to be paid is or was necessary in connection with
the Project and constitutes a Cost of the project.

c) That each of such costs has been otherwise properly incurred.

d) That the payment for each of the items proposed is due and owing.

NOW, THEREFOR, BE IT RESOLVED The Greater Harrison County PSD by as follows: There is
hereby authorized and directed the payment of the attached invoices as follows:

Vendor Total IJDC

Huntington Banks (Registrar) 500.00 500.00

Steptoe & Johnson (Bond Counsel) 25,000.00 25,000.00

Thrasher Engineering 168,482.00 168,482.00

Tom Michael 13,637.80 13,637.80

Municipal Bond Commission - Reserves

(will be wired to MBC account)

38,712.00 38,712.00

Total 246,331.80 246,331.80

Round to $246,332

ADOPTED BY the Greater Harrison County PSD, at the meeting held on the 5th day of March, 2009.

By:^,G^	 (5irkAj

Its: Chairman

L
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State of west Virginia

WATER DEVELOPMENT AUTHORITY
180 Association Drive, Charleston, WV 25311-1217

(304) 558-3612 - (304) 558-0299 (Fax)
Internet: www.wvwda.org - Email: contact@wvwda.org

CLOSING ATTENDANCE LIST

Date March 16, 2009

	

Time 10:30 a.m.

	

LGA Greater Harrison County PSD 	 Program UDC

NAME
COMPANY, AGENCY,
OR ORGANIZATION TELEPHONE FAX E-MAIL
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The Authority requests that the following information concerning the individual who will be responsible for sending Debt Service Payments to the Municipal on
Commission be provided. (If that individual is in attendance, he/she should also sign above.) Please Print:

Name	 SJ\\\^c>^f	 M10-

1Address

REMINDER: As a participant in this program, the Local Governmental Agency (LGA) agrees and is required to submit annually to the WDA a copy of its audited
financial statements and a copy of its adopted budget. Also, pursuant to the Loan Agreement and the NonArbitrage Certificate (both of which are contained in the bond
transcript) you are to provide annually to the WDA a rebate calculation certificate or an exception opinion showing whether a rebate amount is due to the US Government
under arbitrage requirements in Section 148(f) of the US Internal Revenue Code, 1986, as amended.
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SWEEP RESOLUTION

Greater Harrison County Public Service District

WHEREAS, Greater Harrison County Public Service District (the "Issuer") is a
governmental body and political subdivision of West Virginia;

WHEREAS, the Issuer has issued bonds, as more specifically set forth on Exhibit
A, attached hereto and incorporated herein by reference (the "Bonds");

WHEREAS, the Issuer makes or will make monthly debt service payments on
and transfers reserve funds for the Bonds by check to the West Virginia Municipal Bond
Commission (the "MBC") which in turn pays the owners of the Bonds and deposits funds
in the reserve accounts;

WHEREAS, the MBC may accept such monthly payments by electronic funds
transfer, thereby eliminating delay in payments and lost checks;

WHEREAS, the Issuer finds and determines that it is in the best interest of the
Issuer, its citizens and the owners of the Bonds that the monthly debt service and reserve
fund payments be made by electronic funds transfer with the State Treasurer sweeping
the Issuer's account.

NOW THEREFORE BE IT RESOLVED AS FOLLOWS:

1) The monthly debt service payments on and reserve funds for the Bonds, as
set forth in Exhibit A, shall be made to the MBC by an electronic transfer by the State
Treasurer from the accounts set forth in Exhibit A in such form and at such directions as
are provided by the MBC.

2) The Chairman, Secretary and Treasurer are hereby authorized to sign and
execute all such documents as are necessary to facilitate the electronic transfer of the
Bond debt service and reserve fund payments.

3)

	

This resolution shall be effective immediately upon adoption.

Adopted this 5th day of March, 2009.

CH4919666.1
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(7/3 0/01)

GRANT AGREEMENT

This Grant Agreement entered into by and between the WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY (the "Authority"), on behalf of the WEST VIRGINIA
INFRASTRUCTURE AND JOBS DEVELOPMENT COUNCIL (the "Council") and GREATER
HARRISON COUNTY PUBLIC SERVICE DISTRICT (2006W-902) (the "Governmental
Agency").

RECITALS

WHEREAS, the Council has authorized the Authority to make a grant to the
Governmental Agency in the amount not to exceed $600,000 (the "Grant") for the purposes of the
design, acquisition or construction of a project for which a preliminary application has been
submitted and approved by the Council;

WHEREAS, the Governmental Agency wishes to accept the Grant upon such teiius
and conditions as are hereinafter set forth for the purposes of designing, acquiring or constructing the
project described in Exhibit A attached hereto and incorporated herein by reference (the "Project");

WHEREAS, this Grant Agreement sets forth the Council, the Authority and the
Governmental Agency=s understandings and agreements with regard to the Grant.

NOW, THEREFORE, in consideration of the premises and the mutual agreements
hereinafter contained, the Authority and the Governmental Agency hereby agree as follows:

TERMS

1. Prior to the distribution of the Grant, the Governmental Agency shall provide
the Authority with a Project budget and an anticipated monthly draw schedule reflecting the receipt
dates and amounts from other funding sources.

2. The Authority shall advance the Council's share of the Project costs
from the Grant from time to time upon receipt of a requisition evidencing the costs incurred,
which requisition must be satisfactory to the Authority.

3. The monthly requisition will also set forth (i) the amounts requested for
that requisition period from all other funding agencies, and (ii) the amounts advanced for the
Project to date from all other funding agencies.

{C1499886.1}



IN WITNESS WHEREOF, the parties hereto have caused this Grant Agreement to be
executed by the respective duly authorized officers as of the date executed below by the Authority.

GREATER HARRISON COUNTY
PUBLIC SERVICE DISTRICT

By:	
Its: Chairman
Date: March 16, 2009

(SEAT,)

WEST VIRGINIA WATER

0

	

DEVELOPMENT AUTHORITY

(SEAL)

Attest:

Its: Secretary-Treasurer

0

0

0

By:
Its: Executive Direc
Date: March 16, 2009

O.

0

U

3
{C1499886.1}
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IN WITNESS WHEREOF, the parties hereto have caused this Grant Agreement to be
executed by the respective duly authorized officers as of the date executed below by the Authority.

GREATER HARRISON COUNTY
PUBLIC SERVICE DISTRICT

(SEAL)

By:
Its: Chairman
Date: March 16, 200

0

WEST VIRGINIA WATER
0

	

DEVELOPMENT AUTHORITY

(SEAL)

Attest:

O

	

Its: Secretary-Treasurer

0

By:
Its: Executive Direc
Date: March 16, 20090

3
(C1499886.1}
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