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GRANT UNION PUBLIC SERVICE DISTRICT

RESOLUTION

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF PUBLIC SEWERAGE FACILITIES OF
GRANT UNION PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, WOT OTHERWISE PROVIDED,
THEREQF THROUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN §$2,000,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 1986 A,
NOT MORE THAN $500,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 1986 B,
AND NOT MORE THAN $6,950,000 INTERIM
CONSTRUCTION TFINANCING, CONSISTING OF GRANT
ANTICTPATION NOTES OR A LINE OF CREDIT EVIDENCED
BY NOTES CR BOTH; PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE REGISTERED
OWNERS OF GSUCH BONDS AND NOTES; AUTHORIZING
EXECUTION AND DELIVERY OF A TRUST INDENTURE
SECURING THE NOTES; APPROVING AND RATIFYING A
LOAN AGREEMENT ANWND SUPPLEMENTAL LOAN AGREEMENT
RELATING TO SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF SUCH
BONDS AND NOTES AND ADOPTING OTHER PROVISIONS
RELATING THERETO,

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF GRANT UNION
PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01. Authority for this  Resolution. This
Resolution (together with any orders or resclutions supplemental
hereto, the '"Bond Legislation") is enacted pursuant to the
provisions of Chapter 16, Article 13A of the West Virginia Code of
1931, as amended (the "Act"), and other applicable provisions of
law.,

Section 1.02. Findings. It is hereby found, determined
and declared that:




A. Grant Union Public Service District (the "Issuer") is
a public service district and public corporation of the State of
West Virginia in Harrison County of said State.

B. The Issuer does not presently operate a public sewage
treatment, collection and transportation system and it is deemed
necegsary and desirable for the health and welfare of the
inhabitants of the Issuer that there be constructed certain sewage
treatment, collection and transportation facilities of the Issuer
(the "Project”) which constitute properties for the treatment and
collection of liquid or solid wastes, sewage or industrial wastes
(the Project, and any additions thereto or extensions thereof is
herein called the "System") at an estimated cost of $9,172,087, in
accordance with the plans and specifications prepared by the
Consulting Engineers, which plans and specifications have heretofore
been filed with the Issuer.

c. The estimated revenues to be derived in each year
after completion of the Project from the operation of the System
will be sufficient to pay all the costs of the operation and
maintenance of said System, the principal of and interest on the
Bonds (as hereinafter defined) and all Sinking Fund, Reserve Account
and other payments provided for herein.

D. It is deemed necessary for the Issuer to issue its
Sewer Revenue Bonds in the total aggregate principal amount of not
more than $2,500,000 in two series, being the Series 1986 A Bonds in
the aggregate principal amount of not more than $2,000,000, and the
Series 1986 B Bonds in the aggregate principal amount of not more
than $500,000 (collectively, the "Bonds"), and (at the option of the
Issuer) to issue contemporaneously therewith, or as soon as
practicable thereafter, its sewerage system grant anticipation
notes, or a note or mnotes evidencing a line of credit, or bdoth
(collectively, the "Notes") in the aggregate principal amount of not
more than $6,950,000 to temporarily finance costs of construction
and acquisition of the Project. Said costs shall be deemed to
include the cost of all property rights, easements and franchises
deemed necessary or convenient therefor; interest upon the Notes
during the term thereof and upon the Bonds prior to and during
construction or acquisition and for 6 months after completion of
construction of the Project; engineering, and legal expenses;
expenses for estimates of cost and revenues, expenses for plans,
specifications and surveys; other expenses necessary or incident to
determining the feasibility or practicability of the enterprise,
administrative expense, commitment fees, discount, initial fees for
the services of registrars, paying agents, depositories or trustees
or other costs in connection with the sale of the Bonds and Notes
and such other expenses as may be necessary or incident to the
financing herein authorized, the construction or acquisition of the
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Project and the placing of same in operation, and the performance of
the things herein required or permitted, in connection with any
thereof, including, with respect to the Notes, any commitment fees
to the C(redit Bank, as hereinafter defined, and any costs of
obtaining dinsurance thereon; provided, that reimbursement to the
Issuer for any amounts expended by it for allowable costs prior to
the issuance of the Bonds or Notes or the repayment of indebtedness
incurred by the Issuer for such purposes, shall be deemed Costs of
the Project, as hereinafter defined.

E. The period of wusefulness of the System after
completion of the Project is not less than 40 years. :

F. It is in the best interests of the Issuer that its
Original Bonds (as hereinafter defined) be sold to the Authority (as
hereinafter defined) pursuant to the terms and provisions of a loan
agreement and a supplemental loan agreement (collectively, the "Loan
Agreement") heretofore entered into between the Issuer and the
Authority, in form satisfactory to the Issuer and the Authority.

G. There are not outstanding any obligations of the
Issuer which will rank prior to or on a parity with the Bonds as to
lien and source of and security for payment. The Series 1986 B
Bonds shall be junfor and subordinate to the Series 1986 A Bonds as
set forth herein. All prior borrowings of the Issuer will be paid
in full upon issuance of the Bonds. The Notes, if issued, will not
be payable from the Net Revenues, but shall be payable from Grant
Receipts, Surplus Revenues and proceeds of a letter of credit, all
as shall be set forth in the Indenture or the Supplemental
Resolution authorizing the Wotes.

H, The Issuer has complied with all requirements of
West Virginia law relating to authorization of the construction,
acquisition and operation of the Project and issuance of the Bonds
and the Notes, or will have so complied prior to issuance of any
thereof, including, among other things, the obtaining of a
Certificate of Convenience and Necessity and approval of this
financing and necessary user rates and charges described herein from
the Public Service Commission of West Virginia by final order, the
time for rehearing and appeal of which will have expired on
November 25, 1986.

Section 1.03. Bond Legislation Constitutes Contract. In
consideration of the acceptance of the Bonds and the Notes by those
who shall be the registered owners of the same from time to time,
this Bond Legislation shall be deemed to be and shall constitute a
contract Dbetween the Issuer and such Bondholders and such
Noteholders, and the covenants and agreements herein set forth to be
performed by the Issuer shall be for the equal benefit, protection
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and security of the registered owners of any and all of such Bonds
and Notes, respectively, all which shall be of equal rank and
without preference, priority or distinction between any one Bond of
a series and any other Bonds of the same series and between any one
Note and any other Note, by reason of priority of issuance or
otherwise, except as expressly provided therein and herein.

Section 1.04, Definitions. The following terms shall
have the following meanings herein unless the context expressly
requires otherwise:

"Act™ means Chapter 16, Article 13A of the West Virginia
Code of 1931, as amended and in effect on the date of adoption
hereof.

"Authority" means the West Virginia Water Developuent
Authority, which is expected to be the original purchaser of the
Original Bonds, or any other agency of the State of West Virginia
that succeeds to the functions of the Authority.

"Authorized Officer" means the Chairman of the Governing
Body of the Issuer or any temporary Chairman duly appointed by the
Governing Body.

"Bond Comstruction Trust Fund" means the Bond Construction
Trust Fund established by Section 5.01 hereof.

"Bondholder," "Holder of the Bonds," "Holder" or any
similar term whenever used herein with respect to an outstanding
Bond or Bonds, means the person in whose name such Bond is
registered.

"Bond Legislation,” "Resolution,"” "Bond and VNotes
Resolution" or "Local Act" means this Bond and Notes Resolution and
all orders and resolutions supplemental hereto or amendatory hereof.

"Bond Registrar" means the bank or other entity to be
designated as such in the Supplemental Resolution and its successors
and assigns.

"Bonds" means the Original Bonds, and any bonds on a
parity therewith authorized to be issued hereunder.

"Commission" means the West Virginia Municipal Bond
Commission or any other agency of the State of West Virginia that
succeeds to the functions of the Commission.

"Consulting Engineers" means Cerrone & Vaughn, Inc.,

Wheeling, West Virginia, or any engineer or firm of engineers that
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shall at any time hereafter be retained by the Issuer as Consulting
Engineers for the System.

"Costs" or "Costs of the Project"” means those costs
described in Section 1.02(D) hereof to be a part of the cost of
construction and acquisition of the Project.

"Depository Bank" means the bank designated as such in the
Supplemental Resolution, and its successors and assigns.

"Eligible Costs" means Costs of the Project which are
reimbursable in full on a dollar-for-dollar basis from EPA Grant
Receipts, the total of which are equal in amount to the EPA Grant.

"EPA" means the United States Environmental Protection
Agency and any successor to the functions of the EPA.

"EPA Grant" means the grant from the EPA pursuant to the
commitment therefor.

"FDIC" means the Federal Deposit Insurance Corporation and
any successor to the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on
July 1 and ending on the succeeding June 30.

"Governing Body" or "Board" means the public service board
of the Issuer, consisting of 3 members, as may hereafter be
constituted.

"Government Obligations" means direct obligations of, or
obligations the timely payment of the principal of and interest on
which is guaranteed by, the United States of America.

"Grant Agreement" means a written commitment for the
payment of the EPA Grant or any of the Other Grants, specifying the
amount of such Grant, the terms and conditions upon which such Grant
is made and the date or dates or event or events upon which Grant is
to be paid to the Issuer; provided that, "EPA Grant Agreement" means
only the Grant Agreement relating to the EPA Grant and "Other Grant
Agreements" means only those Grant Agreements relating to the Other
Grants,

"Grant Receipts" means all moneys received by the Issuer
on account of any Grant after the date of issuance of the Notes:
provided that "EPA Grant Receipts" means only Grant Receipts on
account of the EPA Grant, and "Other Grant Receipts" means only
Grant Recelpts on account of any or all of the Other Grants.



"Grants" means, collectively, the EPA Grant and the Other
Grants, as hereinafter defined.

"Grinder Pump Replacement Reserve Account" means the
Grinder Pump Replacement Reserve Account established by Section 5.01
hereof.

"Gross Revenues" means the aggregate gross operating and
non-operating revenues of the System, as hereinafter defined,
determined in accordance with generally accepted accounting
principles, after deduction of prompt payment discounts, if any, and
reasonable provision for wunceollectible accounts; provided, that
"Gross Revenues" does not include any gains from the sale or other
disposition of, or from any increase in the value of, capital assets
(including Qualified Investments, as hereinafter defined, purchased
pursuant to Article 8.01 hereof) or any Tap Fees, as hereinafter
defined, and for the furnishing by the Issuer of miscellaneous
service.

"Herein," "hereto" and similar words shall refer to this
entire Bond Legislation.

"Independent Certified Public Accountants" shall mean any
certified public accountant or firm of certified publie accountants
that shall at any time hereafter be retained by the Issuer to
prepare an independent annual or special audit of the accounts of
the System or for any other purpose except keeping the accounts of
the System in the normal operation of its business and affairs.

"Indenture" or "Trust Indenture' means the Trust Indenture
which may be entered into between the Issuer and the Trustee
relating to the Notes and all supplements or amendments thereto.

"Issuer" meansg Grant Union Public Service District, in
Harrison County, West Virginia, and, unless the context clearly
indicates otherwise, includes the Governing Body of the Issuer.

"Loan Agreement" shall mean, collectively, the Loan
Agreement and the Supplemental Loan Agreement, both dated
August 22, 1986, heretofore entered into between the Authority and
the Issuer providing for the purchase of the Original Bonds from the
Issuer by the Authority, the forms of which shall be approved, and
the execution and delivery by the Issuer authorized by, this
Resolution or a resolution adopted by the Issuer prior to the
adoption of this Resolution.

"Wet Revenues" means the balance of the Gross Revenues,
remaining after deduction of Operating Expenses, as hereinafter
defined.



"New Connection Reserve Account" means the New Connection
Reserve Account established by Section 5.01 hereof.

"Noteholder," "Holder of the Notes" or any similar term
means the person, whenever used herein with respect to an
outstanding Note or Notes, in whose name such Note is registered.

"Wotes™ or "GAN" means collectively, the not more than
$6,950,000 in aggregate principal amount of Sewerage System Grant
Anticipation Wotes, originally authorized hereby, or the not more
than $6,950,000 in aggregate principal amount of a note or notes
evidencing a line of credit originally authorized hereby, and unless
the context clearly indicates otherwise, the terms "Notes" or "GAN"
includes any refunding Notes or GAN of the Issuer.

"otes Construction Trust rund" means the Notes
Construction Trust Fund which may be established by Section 4.02 of
the Indenture.

"Notes Debt Service Fund" means the Notes Debt Service
Fund which may be established by Section 4.01 of the Indenture.

"Notes Registrar" means the bank to be designated as such
in the Indenture or the Supplemental Resolution and its successors
and assigns.

"Operating Expenses" means the reasonable, proper and
necessary costs of repair, maintenance and operation of the System
and includes, without limiting the generality of the foregoing,
administrative, engineering, legal, auditing and insurance expenses,
other than those capitalized as part of the Costs, fees and expenses
of the authority, fiscal agents, the Depository Bank, Registrar,
Paying Agent and the Trustee (all as herein defined), other than
those capitalized as part of the Costs, payments to pension or
retirement funds, taxes and such other reascnable operating costs
and expenses as should normally and regularly be included under
generally accepted accounting principles; provided, that "Operating
Expenses” does not include payments on account of the principal of
or redemption premium, if any, or interest on the Bonds or Notes,
charges for depreciation, losses from the sale or other dispositiom
of, or from any decrease in the value of, capital assets,
amortization of debt discount or such miscellaneous deductions as
are applicable to prior accounting periods.

"Original Bonds" or "Bonds originally authorized hereby"
or similar phrases mean, collectively, the not more than $2,000,000
in aggregate principal amount of Series 1986 A Bonds and the not
more than $500,000 in aggregate principal amount of Series 1986 B
Bonds, issued for the purpose of paying a portion of the Costs of
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the Project and for such other purposes permitted and authorized by
this Bond Legislation.

"Original Notes Purchaser" means, in the event grant
anticipation notes are issued, G. L. Cottrill & Company, Inec., of
Morgantown, West Virginia, or such other original purchaser of the
Notes as shall be named in a resolution supplemental hereteo, and, in
the event a note or notes evidencing a line of credit are issued,
such bank or banks as shall be named in a resolution supplemental
hereto.

"Other Grants" means collectively, the WDA Grant and any

other grant hereafter received by the Issuer to aid in financing any
Costs,
"Outstanding," when usca with reference to Bonds or Notes
and as of any particular date, describes all Bonds theretofore and
thereupon being delivered or all Notes theretofore and thereupon
being authenticated and delivered except (i) any Bond or Note
cancelled by the Bond Registrar, or Notes Registrar, at or prior to
sald date; (ii) any Bond or Wote for the payment of which moneys,
equal to 1its principal amount, with interest to the date of
maturity, shall be in trust hereunder or under the Indenture, as
applicable, and set aside for such payment (whether upon or prior to
maturity); (iii) any Bond or WNote deemed to have been paid as
provided in Article X hereof or Article VIIT of the Indenture, as
applicable; and (iv) for purposes of consents or other action by a
specified percentage of Bondholders or Noteholders, any Bonds or
Notes registered to the Issuer.

"Parity Bonds" means additional Bonds issued under the
provisions and within the limitations prescribed by Section 7.07
hereof.

"Paying Agent" means the bank or banks or other entity
designated as such for the Bonds and/or the Notes in the Indenture
or in the Supplemental Resolution or such entity or authority as may
be designated by the Issuer.

"Program" means the Authority's loan program, w..der which
the Authority purchases the water development revenue bonds of local
governmental  entities satisfying certain legal and other
requirements with the proceeds of water development revenue bonds of
the Authority.

"Project” means the acquisition and construction of a new
sewage treatment plant, gravity and pressure collector sewers, lift
stations, force mains and all necessary appurtenances.



"Qualified Investments" means and includes any of the
following:

(a) Government Obligations;

{(b) Government Obligations which have been
stripped of their ummatured interest coupons,
interest coupons stripped from Government
Obligations, and receipts or certificates
evidencing payments from Govermment Obligations
or interest coupons stripped from Government
Obligations;

(c) Bonds, debentures, notes or other
evidences of indebtedness issued by any of the
following agencies: Banks for Cooperatives;
Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the
United States; Federal Land Banks; Government
National Mortgage Association; Tennessee Valley
Authority; or Washington Metropolitan Area
Transit Authority; '

(d) Aay bond, debenture, note,
participation certificate or other similar
obligations issued by the Federal WNational
Mortgage Association to the extent such
obligation 1s guaranteed by the Government
National Mortgage Association or issued by any
other federal agency and backed by the full
faith and c¢redit of the United States of
Americas

(e) Time accounts (including accounts
evidenced by time certificates of deposit, time
deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or
Federal Savings and Loan Insurance Corporatiom,
shall be secured by a pledge of Government
Obligations, provided, that said G:orernment
Obligations pledged either must mature as nearly
as practicable coincident with the maturity of
said time accounts or must be replaced or
increased so that the market value thereof is
always at least equal to the principal amount of
said time accounts:



(f) Money market funds or similar funds
whose only assets are investments of the type
described in paragraphs (a) through (e) above;

(g) Repurchase agreements, fully secured
by investments of the types described in
paragraphs (a) through (e) above, with banks or
national banking associations which are members
of FDIC or with government bond dealers
recognized as primary dealers by the Federal
Reserve Bank of WNew York, provided, that said
investments securing said repurchase agreements
either must mature as mnearly as practicable
coincident with the maturity of said repurchase
apreements or must be replaced or increased so
that the market value thervor 1s always at least
equal to the principal amount of said repurchase
agreements, and provided further that the holder
of such repurchase agreement shall have a prior
perfected security interest in the collateral
therefor; must have (or its agent must have)
possesgion of such collaterals; and such
collateral must be free of all claims by third
parties;

(h) The Investment Agreement which may be
entered inte by and between the Trustee and the
bank designated as "Investment Bank" in the
Supplemental Resolution; and

(1) The West Virginia "consolidated fund".
managed by the West Virginia State Board of
Investments pursuant to Chapter 12, Article 6 of
the West Virginia Code of 1931, as amended.

(j) Obligations of States or political
subdivisions or agencies thereof, the interest
on which is exempt from federal income taxatiom,
and which are rated at least A by Moody's
Investors Service, Inc. or by Standard & Poor's
Corporation.

"Registered Owner," "Noteholder," "Bondholder," '"Holder"
or any similar term means whenever used herein with respect to an
outstanding Bond, Note, Bonds or Notes, the person in whose name
such Bond or Note is registered.

"Registrar" means as appropriate, either the Bond
Registrar or the Notes Registrar or both.
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"Renewal and Replacement Fund" means the Renewal and
Replacement Fund established by Section 5,01 hereof.

"Revenue Fund" means the Revenue Fund established by
Section 5.0l hereof.

"Secretary" means the Secretary of the Governing Body of
the Issuer.

"Series 1986 A Bonds" or "Series A Bonds" means the not
more than $2,000,000 in aggregate principal amount of Sewer Revenue
Bonds, Series 1986 A, of the Issuer.

"Series 1986 A Bonds Reserve Account" means the
Series 1986 A Bonds Reserve Account established in the Series 1986 A
Bonds Sinl.ing Fund purguant to Section 5.02 hereof.

"Series 1986 A Bonds Reserve Requirement" means, as of any
date of calculation, the maximum amount of principal and interest
which will become due on the Series 1986 A Bonds in the then current
or any succeeding Fiscal Year.

"Series 1986 A Bonds Sinking Fund" means the Series 1986 A
Sinking Fund established by Section 5.02 hereof.

"Series 1986 B Bonds" or "Series B Bonds" means the not
more than $500,000 in aggregate principal amount of Sewer Revenue
Bonds, Series 1986 B, of the Issuer.

“Series 1986 B Bonds Reserve Account” means the
Series 1986 B Bonds Reserve Account established in the Series 1986 B
Bonds Sinking Fund pursuant to Section 5.02 hereof.

"Series 1986 B Bonds Reserve Requirement" means, as of the
date of calculation, the maximum amount of principal which will
become due on the Series 1986 B Bonds in the then current or any
succeeding Fiscal Year.

"Series 1986 B Bonds Sinking Fund" means the Series 1986 B
Bonds Sinking Fund established by “2ction 5.02 hereof.

"State" means the State of West Virginia.

"Supplemental Resolution" means any resolution or order of
the Issuer supplementing or amending this Resolution and, when
preceded by the article "the," refers specifically to the
supplemental resolutions authorizing the sale of the Notes or the
Original Bonds; provided, that any matter intended by this
Resolution to be included in the Supplemental Resolution with
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respect to the Wotes or the Original Bonds, as the case may be, and
not so included may be included in another Supplemental Resoclution.

"Surplus Revenues" means the Net Revenues not required by
the Bond Legislation to be set aside and held for the payment of or
security for the Bonds or any other obligations of the Issuer,
including the Renewal and Replacement Fund and the Reserve Accounts,
the proceeds of which Bonds or other obligations are to be used to
pay Costs of the Project.

"System" means the complete properties of the Issuer for
the collection, transportion or treatment of liquid or solid wastes,
sewage or industrial wastes, in its entirety or any integral part
thereof, and shall include the Project and any further additions,
betterments and improvements thereto hereafter constructed or
acyuired for said system from any sources whatsocever.

"Tap Fees" means the fees, if any, paid by prospective
customers of the System in order to connect thereto.

"Trustee" means the banking institution designated as
trustee for the Noteholders under the Indenture, if any, its
successors and assigns.

"WDA Grant" means the grant from the West Virginia Water
Development Authority pursuant to the commitment therefor.

Words importing singular number shall include the plural
number in each case and vice versa; words importing persoms shall
include firms and corporations; and words importing the masculine,
feminine or neutral gender shall include any other gender,
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ARTICLE II

AUTHORIZATION OF CONSTRUCTION
AND ACQUISITION OF THE PROJECT

Section 2.0l. Authorization of Construction and
Acquisition of the Project, There 1is hereby authorized the
construction and acquisition of the Project, at an estimated cost of
$9,172,087, in accordance with the plans and specifications which
have been prepared by the Consulting Engineers, heretofore filed in
the office of the Governing Body. The proceeds of the Notes and the
Bonds hereby authorized shall be applied as provided in the
Indenture, if any, and Article VI hereof, respectively. ‘
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ARTICLE ITT

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.0l. Authorization of Bonds. For the purposes
of capitalizing interest on the Bonds funding a reserve account for
each series of Bonds, paying Costs of the Project not otherwise
provided for and paying certain costs of issuance and related costs,
or any of such purposes, there shall be issued negotiable Original
Bonds of the Issuer, in an aggregate principal amount of not more
than $2,500,000. Said Bonds shall be issued in two series, to be
designated respectively, "Sewer Revenue Bonds, Series 1986 A," in
the aggregate principal amount of not more than $2,000,000, and
"Sewer Revenue Bonds, Series 1986 B," in the aggregate principal
amount of not more than $500,000, and shall have such terms as set
forth hereinafter and in the Supplemental Resolution. Such Bonds
shall be issued contemporaneously with or prior to issuance of the
Notes, 1f any. The proceeds of the Bonds remaining after funding of
the Reserve Accounts and capitalization of interest, if any, shall
be deposited in the Bond Construction Trust Fund established by
Section 5.01 hereof.

Section 3.02. Terms of Bonds. The Bonds shall bear
interest at such rate or rates, not exceeding the then 1legal
maximum, payable semiannually on such dates; shall mature on such
dates and in such amounts; and shall be redeemable, in whole or in
part, all as the 1Issuer shall prescribe in a Supplemental
Resolution. The Bonds shall be payable as to principal at the
office of the Paying Agent, in any coin or currency which, on the
dates of payment of principal is legal tender for the payment of
public or private debts under the laws of the United States of
America. Interest on the Bonds shall be paid by check or draft of
the Paying Agent mailed to the registered owner thereof at the
address as it appears on the books of the Bond Registrar, or by such
other method as shall be mutually agreeable so long as the Authority
is the Registered Owner thereof.

U~less otherwise provided by the Supplemental Resolution,
the Original Bonds shall be issued in the form of a single bond for
each series, fully registered to the Authority, with a payment
record attached, representing the aggregate principal amount of each
series, and shall mature in principal installments, all as provided
in the Supplemental Resolution. The Bonds of each series shall be
exchangeable at the option and expense of the Holder for other fully
registered Bonds of the same series in aggregate principal amount
equal to the amount of said Bonds then Outstanding and being
exchanged, with principal installments or maturities, as applicable,
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corresponding to the dates of payment of principal installments of
said Bonds; provided, that the Authority shall not be obligated to
pay any expenses of such exchange,

Subsequent series of Bonds, if any, shall be issued in
fully registered form, in the denomination of $5,000 or any Iintegral
multiple thereof, all as determined by a Supplemental Resolution.
The registered Bonds shall be dated as of the date specified in a
Supplemental Resolution and shall bear interest from such date.

Section 3.03. Execution of Bonds. The Bonds shall be
executed in the name of the Issuer by the Chairman, and the seal of
the TIssuer shall be affixed thereto or imprinted thereon and
attested by the Secretary. 1In case any one or more of the officers
who shall have signed or sealed any of the Bonds shall cease to be
such officer of the Issuer before the Bonds so signed and sealed
have been actually sold and delivered, such Bonds may nevertheless
be sold and delivered as herein provided and may be issued as if the
person who signed or sealed such Bonds had not ceased to hold such
office. Any Bonds may be signed and sealed on behalf of the Issuer
by such person as at the actual time of the execution of such Bonds
shall hold the proper office in the Issuer, although at the date of
such Bonds such person may not have held such office or may not have
been so authorized.

Section 3.04. Authentication and Registration. Wo Bond
shall be valid or obligatory for any purpose or entitled to any
security or benefit under this Bond Legisilation unless and until the
Certificate of Authentication and Registration on such Bond,
substantially in the forms set forth in Section 3.09 shall have been
manually executed by the Bond Registrar. Any such executed
Certificate of Authentication and Registration upon any such Bond
shall be conclusive evidence that such Bond has been authenticated,
registered and delivered wunder this Bond Legislation. The
Certificate of Authentication and Registratiom on any Bond shall be
deemed to have been executed by the Bond Registrar if manually
signed by an authorized officer of the Bond Registrar, but it shall
not be necessary that the same officer sign the Certificate of
Authentication and Registration on all of the Bonds issued
her~nder.

Section 3.05. Negotiability, Transfer and Registration.
Subject to the provisions for transfer of registration set forth
below, the Bonds shall be and have all of the qualities and
incidents of negotiable instruments under the Uniform Commercial
Code of the State of West Virginia, and each successive Holder, in
accepting any of said Bonds shall be conclusively deemed to have
agreed that such Bonds shall be and have all of the qualities and
incidents of negotiable instruments under the Uniform Commercial
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Code of the State of West Virginia, and each successive Holder shall
further be conclusively deemed to have agreed that said Bonds shall
be incontestable in the hands of a bona fide holder for value in the
manner provided hereinafter in the form of said Bonds.

So long as any of the Bonds remain outstanding, the
Issuer, through the Bond Registrar, shall keep and maintain books
for the registration and transfer of the Bonds.

The registered Bonds shall be transferable only upon the
books of the Bond Registrar, by the registered owner thereof in
person or by hisg attorney duly authorized in writing, upon surrender
thereto together with a written instrument of transfer satisfactory
to the Bond Registrar duly executed by the registered owner or his
duly authorized attorney.

In all cases in which the privilege of exchanging Bonds or
transferring the registered Bonds are exercised, Bonds shall be
delivered in accordance with the provisions of this Bond
Legislation. All Bonds surrendered in any such exchanges or
transfers shall forthwith be cancelled by the Bond Registrar. For
every such exchange or transfer of Bonds, the Bond Registrar may
make a charge sufficient to reimburse it for any tax, fee or other
governmental charge required to be paid with respect to such
exchange or transfer and the cost of preparing each new Bond upon
each exchange or transfer, and any other expenses of the Bond
Registrar incurred in connection therewith, which sum or sums shall
be paid by the Issuer. The Bond Registrar shall not be obliged to
make any such exchange or transfer of Bonds during the period
commencing on the 15th day of the month preceding an interest
payment date on the Bonds or, in the case of any proposed redemption
of Bonds, next preceding the date of such redemption and ending on
such interest payment date or redemption date.

Section 3.06. Bonds Mutilated, Destroved, Stolen or Lost,
In any case any Bond shall become mutilated or be destroyed, stolen
or lost, the Issuer may, in its discretion, issue, and the Bond
Registrar shall, if so advised by the 1Issuer, authenticate and
deliver, a new Bond of the same series and of Ilike tenor as the
Bonds so mutilated, destroyed, stolen or lost, in exchange and
substitution for such mutilated Bond, upon surrender and
cancellation of such mutilated Bond, or in lieu of and substitution
for the Bond destroyed, stolen or lost, and upon the Holder's
furnishing satisfactory indemnity and complying with such other
reasonable regulations and conditions as the Issuer may prescribe
and paying such expenses as the Issuer and the Bond Registrar may
incur. All Bonds so surrendered shall be cancelled by the Bond
Registrar and held for the account of the Issuer. 1If any such Bond
shall have matured or be about to mature, instead of issuing a
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substitute Bond, the Issuer may pay the same, upon being indemnified
as aforesaid, and if such Bond be lost, stolen or destroved, without
surrender thereof.

Section 3.07. Bonds not to be Indebtedness of the Issuer.
The Bonds shall not, in any event, be or comstitute an indebtedness
of the Issuer within the meaning of any constitutional or statutory
provision or limitatiomn, but shall be payable solely from the Net
Revenues derived from the operation of the System as herein
provided. WNo holder or holders of any of the Bonds shall ever have
the right to compel the exercise of the taxing power, if any, of the
Issuer to pay the Bonds or the interest thereon.

Section 3.08. Bonds Secured by Pledge of Net Revenues;
Series 1986 B Bonds to be Junior and Subordinate to Series 1986 A
Bonds. The payment of the debt service of all the Series 1986 A
Bonds shall be secured forthwith equally and ratably with each
other, by a first lien on the Wet Revenues derived from the System,
The payment of the debt service of all the Series 1986 B Bonds shall
also be secured forthwith equally and ratably with each other by a
lien on the Net Revenues derived from the System, but junior and
subordinate to the lien on such Net Revenues in favor of the Holders
of the Series 1986 A Bonds. Such Net Revenues 1in an amount
sufficient to pay the principal of and interest on and other
payments for the Bonds and to make the payments into the Sinking
Funds, the Reserve Accounts therein and the Renewal and Replacement
Fund hereinafter established, are hereby irrevocably pledged to the
payment of the principal of and interest on the Bonds as the same
become due.

Section 3.09. Form of Original Bonds. The text of the
Bonds shall be in substantially the following forms, with such
omissions, insertions and wvariations as may be necessary and
desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:
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[Form of Series 1986 A Bond]

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
GRANT UNION PUBLIC SERVICE PISTRICT
SEWER REVENUE BOND, SERIES 1986 A

No. AR- $

KNOW ALL MEN BY THESE PRESENTS: That GRANT UNION PUBLIC
SERVICE DISTRICT, a public corporation of the State of West Virginia
in Harrison County of said State {(the "Issuer"™), for value received,
hereby promises to pay, solely from the special funds providea
therefor, as hereinafter set forth, to West Virginia Water
Development Authority (the "Authority") or registered assigns the
sum of : (% Y, in
installments on October 1 of each year as set forth on the "Schedule
of Annual Debt Service™ attached as Exhibit A hereto and
incorporated herein by reference with interest on each installment
at the rate per annum set forth on said Exhibit A,

The interest rate on each installment shall run from the
original date of delivery of this Bond to the Authority and payment
therefor, and until payment of such installment, and such i@terest
shall be payable on April 1 and October 1 in each year, beginning
1, 19 + Prineipal installments of this Bond are
payable in any coin or currency which, on the respective dates of
payment of such installments, is legal tender for the payment of
public and private debts under the laws of the United States of
America, at the office of the West Virginia Municipal Bond
Commission, Charleston, West Virginia (the "Paying Agent'"). The
interest on this Bond is payable by check or draft of the Paving
Agent mailed to the registered owner hereof at the address as it
appears on the books of Kanawha Valley Bank, WN.A., Charleston,
West Virginia, as registrar (the "Registrar"), on the 15th day of
the month preceding an interest payment date, or by such other
method as shall be mutually agreeable so long as the Authority is
the Registered Owner hereof.

This Bond may be redeemed prior to its stated date of
maturity in whole or in part, at any time, but only with the express
written consent of the Authority, and upon the terms and conditions
prescribed by, and otherwise in compliance with the Loan Agreement
between the Issuer and the Authority, dated » 198 .
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This Bond is issued (i)} to pay a portion of the costs of
acquisition and construction of certain new sewage treatment,
collection and transportation facilities of the TIssuer (the
"Project") (ii) to pay interest on the Bonds of this series (the
"Bonds") during the construction of the Project and for
approximately months thereafter; (iii) to fund a reserve
account for the Bonds; and (iv) to pay certain costs of issuance
hereof and related costs. This Bond is issued under the authority
of and in full compliance with the Constitution and statutes of the
State of West Virginia, including particularly Chapter 16,
Article 13A of the West Virginia Code of 1931, as amended (the
"Act"), and a Resolution and Supplemental Resolution, both duly
adopted by the Issuer on the day of ,» 1986
(collectively called the "Bond Legislation"), and is subject to all
the terms and conditions thereof. The Bond Legislation provides for
the issuance of additional bonds under certain conditions, ana such
bonds would be entitled to be paid and secured equally and ratably
from and by the funds and revenues and other security provided for
the Bonds under the Bond Legislation.

This Bond is issued contemporaneously with the Sewer
Revenue Bonds, Series 1986 B, of the 1Issuer (the "Series 1986 B
Bonds"), issued in the aggregate principal amount of
$ ' » which Series 1986 B Bonds are junior and
subordinate with respect to liens and sources of and security fou
payment to the Bonds,

This Bond is payable only from and secured by a pledge of
the Net Revenues (as defined in the Bond Legislation) to be derived
from the operation of the System, moneys in the Reserve Account
created under the Bond Legislation for the Bonds (the "Series 1986 A
Bonds Reserve Account"), and unexpended proceeds of the Bonds. Such
Net Revenues shall be sufficient to pay the principal of and
interest on all bonds which may be issued pursuant to the Act and
which shall be set aside as a special fund hereby pledged for such
purpose. This Bond does not constitute a corporate indebtedness of
the Issuer within the meaning of any comstitutional or statutory
provisions or limitations, nor shall the Issuer be obligated to pay
the same or the interest hereon except from said special fund
provided from the WNet Revenues, the moneys in the Series 1986 A
Bonds Reserve Account and unexpended Bond proceeds. Pursuant to the
Bond Legislation, the Issuer has covenanted and agreed to establish
and maintain just and equitable rates and charges for the use of the
System and the services rendered thereby, which shall be sufficient,
together with other revenues of the System to provide for the
reasonable expenses of operation, repair and maintenance of the
System, and to leave a balance each year equal to at least 115Z of
the amount required to pay the maximum amount due in any fiscal year
of principal of and interest on the Bonds, the Series 1986 2 Bonds,
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and all other obligations secured by or payable from such revenues
prior to or on a parity with the Bonds or the Series.1986 B Bonds,
provided however, that so long as there exists in the Series 1986 A
Bonds Reserve Account an amount at least equal to the maximum amount
of principal and interest which will become due on the Bonds in any
fiscal year, and in the reserve account established for the
Series 1986 B Bonds or any other obligations outstanding prior to or
on a parity with the Bonds or the Series 1986 B Ronds, an amount at
least equal to the requirement therefor, such percentage may be
reduced to 110%7. The Issuer has entered into certain further
covenants with the registered owners of the Bonds for the terms of
which reference is made to the Bond Legislation. Remedies provided
the registered owners of the Bonds are exclusively as provided in
the Bond Legislation, to which reference is here made for a detailed
description thereof.

Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
upon the books of the Registrar by the registered owner, or by its
attorney duly authorized in writing, upon the surrender of this Bond
together with a written instrument of transfer satisfactory to the
Bond Registrar duly executed by the registered owner or its attorney
duly authorized in writing.

Subject to the registration requirements set forru herein,
this Bond, under the provision of the Act is, and has all the
qualities and incidents of, a negotiable instrument under the
Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment
of the Costs of the Project described in the Bond Legislation or to
the appurtenant sinking fund, and there shall be and hereby is
created and granted a lien upon such moneys, until so applied, in
favor of the holder of this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all
acts, conditions and things required to exist, happen and be
performed precedent to and in the issuance of this Bond have
existed, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond,
tegether with all other obligations of the Issuer, does not exceed
any limit prescribed by the Constitution or statutes of the State of
West Virginia and that a sufficient amount of the revenues of the
System has been pledged to and will be set aside into said special
fund by the Issuer for the prompt payment of the principal of. and
interest on this Bond.
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All provisions of the Bond Legislation, resclutions and
statutes under which this Bond is issued shall be deemed to he a
part of the contract evidenced by this Bond to the same extent as 1if
written fully herein,. '

IN WITNESS WHEREOF, GRANT UNION PUBLIC SERVICE DISTRICT
has caused this Bond to be signed by its Chairman and its corporate
seal to be hereunto affixed hereon and attested by its Secretary,

and has caused this Bond to be dated , 1986,
[SEAL]
Chairman
ATTEST:
Secretary
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(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is ome of the Series 1986 A Bonds described in
the within-mentioned Bond Legislation and has been duly registered
in the name of the registered owner set forth above.

Date:

KANAWHA VALLEY BANK, N.A.,
as Registrar

By
Its Authorized Officer
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EXHIBIT A

SCHEDULE OF ANWUAL DEBT SERVICE
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[Form of Assigmment]

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
» Attorney to transfer
the said Bond on the books kept for registration of the within Bond
of the said Issuer with full power of substitution in the premises.

Dated: s .

In the presence of:
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[Form of Series 1986 B Bond]

UNITED STATES OF AMERICA
STATE OF WEST VIRGIWIA
GRANT UNION PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 1986 B

No. BR~ $

KNOW ALL MEN BY THESE PRESENTS: That GRANT UNION PUBLIC
SERVICE DISTRICT, a public corporation of the State of West Virginia
in Harrison County of said State (the "Issuer"), for value received,
hereby promizes to pay, solely from the special funds provided
therefor, as hereinafter set forth, to West Virginia Water
Development Authority (the "Authority") or registered assigns the
sum of ($ ), in annual
installments on October 1 of each year as set forth on the "Schedule
of Annual Debt Service" attached as Exhibit A hereto and
incorporated herein by reference, without interest.

Principal installments of this Bond are payable in any
coin or currency whi.h, on the respective dates of payment of such
installments, is legal tender for the payment of public and private
debts under the laws of the United States of America, at the office
of the’ West Virginia Municipal Bond Commission, Charleston,
West Virginia (the "Paying Agent™).

This Bond may be redeemed prior to its stated date of
maturity in whole or in part at any time, but only with the express
written consent of the Authority, and upon the terms and conditions
prescribed by, and otherwise in compliance with the Supplemental
Loan Agreement between the Issuer and the Authority, dated
, 198 .

This Bond 1s issued (i) to pay a portion of the costs of
acquisition and construction of certain new sewage treatment,
collection and transportation facilities of the Issuer (the
"Project'"); (ii) to fund a reserve account for the Bonds; and
(1ii) to pay certain costs of issuance hereof and related costs.
This Bond is issued under the authority of and in full compliance
with the Constitution and statutes of the State of West Virginia,
including particularly Chapter 16, Article 13A of the West Virginia
Code of 1931, as amended (the "Act"), and a Resolution and
Supplemental Resolution, both duly adopted by the Issuer on the

day of » 1986 (collectively called the '"Bond
Legislation"), and is subject to all the terms and conditions
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thereof. The Bond Legislation provides for the {ssuance of
additional bonds under certain conditions, and such bonds would be
entitled to be paid and secured equally and ratably from and by the
funds and revenues and other security provided for the Bonds under
the Bond Legislationm.

This Bond is payable only from and secured by a pledge of
the Net Revenues (as defined in the Bond Legislation) to be derived
from the operation of the System after there has first been paid
from said Net Revenues all payments then due and owing on account of
the Series 1986 A Bonds herein described, moneys in the Reserve
Account created under the Bond Legislation for the Bonds of this
Series (the "Series 1986 B Bonds Reserve Account"), and unexpended
proceeds of the Bonds of this series (the "Bonds"). Such Net
Revenues shall be sufficient to pay the principal of and interest on
all Loundas which may be issued pursuant to the Act and which shall be
set aside as a special fund hereby pledged for such purpose. This
Bond does not constitute a corporate indebtedness of the Issuer
within the meaning of any constitutional or statutory provisions or
limitations, nor shall the Issuer be obligated to pay the same,
except from said special fund provided from the Net Revenues, the
moneys in the Series 1986 B Bonds Reserve Account and unexpended
Bond proceeds., Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable
rates and rharges for the use of the System and the services
rendered thereby, which shall be sufficient, together with other
revenues of the System, to provide for the reasonable expenses of
operation, repair and maintenance of the System, and to leave a
balance each fiscal year equal to at least 1157 of the amount
required to pay the maximum amount due in any fiscal year of
principal of and interest on the Bonds, the Series 1986 A Bonds and
all other obligations secured by or payable from such revenues prior
to or on a parity with the Series 1986 A Bonds or the Bonds,
provided however, that so long as there exists in the Series 1986 B
Bonds Reserve Account and the reserve account established for the
Series 1986 A Bonds, amounts at least equal to the maximum amount of
principal and interest which will become due on the Bonds and the
Series 1986 A Bonds in any fiscal year, and any reserve account for
any such prior or parity obligations is funded at least at the
requirement therefor, such pcrcentage may be reduced to 110%Z. The
Issuer has entered into «certain further covenants with the
registered owners of the Bonds for the terms of which reference is
made to the Bond Legislation. Remedies provided the registered
owners of the Bonds are exclusively as provided in the Bond
Legislation, to which reference is here made for a detailed
description thereof.

Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
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upon the books of Kanawha Valley Bank, N.A., Charleston,
West Virginia, as registrar (the '"Registrar") by the registered
owner, or by its attorney duly authorized in writing, upon the
surrender of this Bond together with a written instrument of
transfer satisfactory to the Bond Registrar duly executed by the
registered owner or its attorney duly authorized in writing.

Subject to the registration requirements as set forth
herein, this Bond, under the provision of the Act is, and has all
the qualities and incidents of, a negotiable instrument under the
Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment
of the Costs of the Project described in the Bond Legislatiom or to
the appurtenant sinking fund, and there shall be and hereby is
created and granted a lien upon such moneys, until so applied, in
favor of the holder of the Bonds, which lien is subordinate to the
lien in favor of the holders of the Series 1986 A Bonds.

THIS BOND IS JUNICR AND SUBCRDIWATE WITH RESPECT TO LIENS,
PLEDGES AND SOURCES OF AND SECURITY FOR PAYMENT TO THE OUTSTANDING
SEWFK  REVENUE  BONDS, SERIES 1986 A, OF THE ISSUER (THE
"SERTES 1986 A BOWDS'"), ISSUED CONCURRENTLY HEREWITH AND DESCRIBED
IN THE BOND LEGISLATION.

IT TS HEREBY CERTIFIED, RECITED AND DECLARED that all
acts, conditions and things required to exist, happen and be
performed precedent to and in the issuance of this Bond have
existed, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond,
together with all other obligations of the Issuer, does not exceed
any limit prescribed by the Constitution or statutes of the State of
West Virginia and that a sufficient amount of the revenues of the
System has been pledged to and will be set aside into said special
fund by the Tssuer for the prompt payment of the principal of this
Bond.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a
part of the contract evidenced by this Bond to the same extent as if
written fully herein.
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IN WITNESS WHEREOF, GRANT UNION PUBLIC SERVICE DISTRICT
has caused this Bond to be signed by its Chairman and its corporate
seal to be hereunto affixed hereon and attested by its Secretary,

and has caused this Bond to be dated , 1986,
[SEAL]
Chairman
ATTEST:
Secretary
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(Form of)

CERTIFICATE OF AUTHENTTICATION AND REGISTRATION

This Bond is one of the Series 1986 B Bonds described in
the within-mentioned Bond Legislation and has been duly registered
in the name of the registered owner set {orth above.

Date:

KANAWHA VALLEY BANK, N,A.,
as Registrar

By
Its Authorized Officer
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EXHIBIT A

SCHEDULE OF ANNUAL DEBT SERVICE
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{Form of Assignment]

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably comstitute and appoint
» Attorney to transfer

the said Bond on the books kept for registration of the within Bond

of the said Issuer with full power of substitution in the premises.

Dated: s .

In the presence of:
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Section 3.10. Sale of Original Bonds; Execution of Loan
Agreement with Authority. The Original Bonds shall be sold to the
Authority, pursuant to the terms and conditions of the Loan
Agreement. If not so¢ authorized by previous resolution, the
Chairman is specifically authorized and directed to execute the Loan
Agreement in the form attached hereto as "Exhibit A" and made a part
hereof, and the Secretary is directed to affix the seal of the
Issuer, attest the same and deliver the Loan Agreement to the
Authority.

32.



ARTICLE IV

INTERTM CONSTRUCTION FINANCING

Section 4.01. Authorization and General Terms. In order
to pay certain Costs of the Project pending receipt of the Grant
Receipts, the Issuer may issue and sell its Notes in the aggregate
principal amount of not to exceed $6,950,000. The Notes may be in
the form of grant anticipation notes or as evidence of a line of
credit from a commercial bank or other lender, at the discretion of
the Issuer, and as shall be set forth in a resolution supplemental
hereto. The Notes shall bear interest from the date or dates, at
such rate or rates, payable on such dates and shall mature on such
date or dates and be subject to such prepayment or redemption, all
as provided in the 1Indenture or supplemental resolution, as
applicable.

Section 4.02. Terms of and Security for WNotes; Trust
Indenture. The Notes shall be issued in fully registered form, in
the denomination of $5,000 or any integral multiple thereof, with
such terms and secured in the manner set forth in the Indenture, if
applicable (which Indenture in the form to be executed and delivered
by the Issuer shall be approved by a supplemental resolution), or
supplemnental resolution, if no Indenture is used.

Section 4.03. Notes are Special Obligations. The Notes
shall be special obligations of the Issuer payable as to principal
and interest solely from the respective sources described in the
Indenture or supplemental resolution. The Notes do not and shall
not constitute an indebtedness of the Issuer within the meaning of
any constitutional or statutory provisions. The general funds of
the Issuer are not liable, and neither the full faith and credit nor
the taxing power of the Issuer is pledged for the payment of the
Notes. The Holders of the Notes shall never have the right to
compel the forfeiture of any property of the Issuer. The WNotes
shall not be a debt of the Issuer, nor a legal or equitable pledge,
charge, lien or encumbrance upon any property of the Issuer or upon
any of its income, receipts or revenues except as set forth in the
Indenture.

Section 4.04. Letters of Credit. As additional security
for the Notes, the Issuer may obtain a letter or letters of credit
from a bank or banks, pursuant to which such bank or banks would
agree to pay to the Trustee, upon presentation by the Trustee of
certain certificates, the sum or sums set forth therein but not to
exceed $2,000,000 in the aggregate. 1In the event of a draw under
any such letter of credit, the Issuer shall issue its refunding
notes to the bank issuing such letter of credit. Any such letter of
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letter of credit shall be authorized and shall have such terms as
shall be set forth in a resolution supplemental hereto.
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ARTICLE V

SYSTEM REVENUES AND AFPPLICATION THEREOF

Section 5.01. Establishment of Funds and Accounts with
Depository Bank. The following special funds or accounts are
created with and shall be held by, the Depository Bank separate and
apart from all other funds or accounts of the Depository Bank and
from each other:

{1) Revenue Fund;
(2) Renewal and Replacement Fund;

(a) Within the Renewal and Replacement
Fund, the Grinder Pump Replacement Reserve

Account; and

(b) The Wew Connection Reserve Account;
and

(3) Bond Construction Trust Fund.
Section 5.02. Establishment of Funds and Accounts with

Commission. The following special funds or accounts are hereby
established with the Commission:

(1) Series 1986 A Bonds Sinking Fund;

(a) Within the Series 1986 A Bonds Sinking
Fund, the Series 1986 A Bonds Reserve Account.

(2) Series 1986 B Bonds Sinking Fund;

(a) Within the Series 1986 B Bonds Sinking
Fund, the Series 1986 B Bonds Reserve Account.

Section 5.03. System Revenues; Flow of Funds. A. The
entire Cv2ss Revenues derived from the operation of the System shall
be deposited upon receipt in the Revenue Fund. The Revenue Fund
shall constitute a trust fund for the purposes provided in this Bond
Legislation and shall be kept separate and distinct from all other
funds of the Issuer and the Depository Bank and used only for the
purposes and in the manner herein provided.

(1) The Issuer shall first, each month, pay from the
Revenue Fund the Operating Expenses of the System.
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{(2) Thereafter, from the moneys remaining in the
Revenue Fund, the Issuer shall next, on the first day of
each month, commencing 7 months prior to the first date of
payment of interest on the Series 1986 A Bonds for which
interest has not been capitalized, apportion and set apart
out of the Revenue Pund and remit to the Commissiocn, for
deposit in the Series 1986 A Bonds Sinking Fund, a sum
equal to 1/6th of the amount of interest which will become
due on said Series 1986 A Bonds on the next ensuing
semiannual interest payment date, less any moneys
transferred from the Series 1986 A Bonds Reserve Account
for the purpose of making interest payments on the
Series 1986 A Bonds; provided, that, in the event the
period to elapse between the date of such initial deposit
in the Series 1986 A Bonds Sinking Fund and the next
semiannual interest payment date is less than 7 months,
then such monthly  payments shall be increased
proportionately tc provide, one month prior to the next
semiannual interest payment date, the required amount of
interest coming due on such date.

{(3) The Issuer shall also, on the first day of each
month, commencing 13 months prior to the first date of
payment of principal on the Series 1986 A Bonds, apportiom
and set apart out of the Revenue Fund and remit to the
Commission for deposit in the Series 1986 A Bonds Sinking
Fund, a sum equal to 1/12th of the amount of principal
which will mature and become due on said Series 1986 A
Bonds on the next ensuing principal payment date, less any
moneys transferred from the Series 1986 A Bonds Reserve
Account for the purpose of making principal payments on
the Series 1986 A Bonds; provided that, in the event the
period to elapse between the date of such initial deposit
in the Series 1986 A Bonds Sinking Fund and the next
annual principal payment date is less than 13 months then
such monthly payments shall be increased proportionately
to provide, one month prior to the next annual principal
payment date, the required amount of principal coming due
on such date.

(4) The Issuer shall also, on the first day of each
month, commencing 13 months prior to the first date of
payment of principal of the Series 1986 A Bonds, apportion
and set apart out of the Revenue Fund and remit to the
Commission for deposit in the Series 1986 A Bonds Reserve
Aceount, an amount equal to 1/120 of the Series 1986 A
Bonds Reserve Requirement; provided, that no further
payments shall be wmade into the Series 1986 A Bonds
Reserve Account when there shall have been deposited
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therein, and as long as there shall remain on deposit
therein, an amount equal to the Series 1986 A Bonds
Reserve Requirement.

(5) From the moneys remaining in the Revenue Fund,
the Issuer shall next, on the first day of each month,
commencing with the month succeeding the first full
calendar month after commencement of operation of the
System; (1) transfer to the Renewal and Replacement Fund a
sum equal to 2 1/27 of the Gross Revenues each month,
exclusive of any payments for account of the Series 1986 A
Bonds Reserve Account; (ii) transfer to the OCrinder Pump
Replacement Reserve Account in the Renewal and Replacement
Fund the sum of $735; and (iii) transfer to the New
Connection Reserve Account in the Renewal and Replacement
Fund the sum of $1,154, provided that, no deposit shall be
made in either the Grinder Pump Replacement Reserve
Account or the WNew Connection Reserve Account until all
payments required to be made pursuant to Sections 5.03(6)
and (7) have been made in full. All funds in the Renewal
and Replacement Fund including the Grinder Pump
Replacement Reserve Account and the New Connection Reserve
Account shall be kept apart from all other funds of the
Issuer or of the Depository Bank and from each other and
shall be invested and reinvested in accordance with
Article VIII hereof. Withdrawals and disbursements may be
made from the Renewal and Replacement Fund for
replacements, emergency repairs, improvements or
extensions to the System; provided, that any deficiencies
in the Series 1986 A Bonds Reserve Account [except to the
extent such deficiency exists because the required
payments into such account has not, as of the date of
determination of a deficiency, funded such account to the
maximum extent required by Subsection 5.03(A)(4)] shall be
promptly eliminated with moneys from the Renewal and
Replacement Fund. Moneys in the Grinder Pump Replacement
Reserve Account shall be used solely for the purpose of
replacement and repair of grinder pumps and Moneys in the
New Connection Reserve Account shall be used solely for
new grinder pump connections.

(6) The Issuer shall next, on the first day of each
month, commencing 13 months prior to the first date of
payment of principal on the Series 1986 B Bonds, apportion
and set apart out of the Revenue Fund and remit to the
Commission for deposit in the Series 1986 B Bonds Sinking
Fund, a sum equal to 1/12th of the amount of principal
which will mature and become due on said Series 1986 B
Bonds on the next ensuing principal payment date, less any
moneys transferred from the Series 1986 B Bonds Reserve
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Account for the purpose of making principal payments on
the Series 1986 B Bonds.

{(7) The Issuer shall next, on the first day of each
month, commencing 13 months prior to the first date of
payment of principal of the Series 1986 B Bonds, apportion
and set apart out of the Revenue Fund and remit to the
Commission for deposit in the Series 1986 B Bonds Reserve
Account, an amount equal to 1/120 of the Series 1986 B
Bonds Reserve Requirement; provided, that no further
payments shall be made into the Series 1986 B Bonds
Reserve Account when there shall have been deposited
therein, and as long as there shall remain on deposit
therein, an amount equal to the Series 1986 B Bonds
Reserve Requirement.

Moneys in the Series 1986 A Bonds Sinking Fund and
the Series 1986 B Bonds Sinking Fund shall be used only
for the purposes of paying principal of and interest, if
any, on the respective series of Bonds as the same shall
become due. Moneys in the Series 1986 A Bonds Reserve
Account and the Series 1986 B Bonds Reserve Account shall
be used only for the purpsose of paying principal of and
interest, if any, on the respective series of Bonds, as
the same shall come due, when other moneys in the
attendant Sinking Fund are insufficient therefor, and for
no other purpose. '

All investment earnings on moneys in the several
Sinking Funds and Reserve Accounts shall be returned not
less than once each year, by the Commigsion to the Issuer,
for deposit in the Revenue Fund, and such amounts shall be
in full, first to the next ensuing interest payments, if
any, due on the respective Series of Bonds, and then to
the next ensuing principal payments due thereon.

Any withdrawals from the Series 1986 A Bonds Reserve
Account which result in a reduction in the balance of the
Series 1986 A Bonds Reserve Account to below the
Series 1986 A Bonds Reserve  Requirement shall Dhe
subsequently restored from the first WNet Revenues
available after all required payments to the Series 1986 A
Bonds Sinking Fund for payment of debt service onm the
Bonds have been made in full.

Any withdrawals from the Series 1986 B Bonds Reserve
Account which result in a reduction in the balance of the
Series 1986 B Bonds Reserve Account to below the
Series 1986 B Bonds Reserve Requirement shall be
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subsequently restored from the first WNet Revenues
available after all required payments to the Series 1986 A
Bonds Sinking Fund, the Series 1986 A Bonds Reserve
Account, the Renewal and Replacement Fund and the
Series 1986 B Bonds Sinking Fund have been made in full.

As and when additional Bonds ranking on a parity with
the Series 1986 B Bonds are issued, provision shall be
made for additional payments into the Series 1986 B
Sinking Fund sufficient to pay the interest omn such
additional parity Bonds and accomplish retirement thereof
at maturity and to accumulate a balance in the
Series 1986 B Reserve Account in an amount equal to the
maximum provided and required to be paid into the
Series 1986 B Sinking Fund in any Fiscal Year for account
of all tue series 1986 B Bonds, including such additional
Series 1986 B Bonds which by their terms are payable from
such Sinking Fund.

The Issuer shall not be required to make any further
payments into the Series 1986 A Bonds Sinking Fund, or the
Series 1986 B Bonds Sinking Fund or into the Reserve
Accounts therein when the aggregate amount of funds in
said respective Sinking Funds and Reserve Accounts are at
least equal tn the aggregate principal amount of the
respective Bonds issued pursuant to this Bond Legislation
then Outstanding.

The Commission 1s hereby designated as the fiscal
agent for the administration of the Sinking Funds created
hereunder, and all amounts required for said Sinking Funds
shall be remitted to the Commission from the Revenue Fund
by the Issuer at the times provided herein.

The payments into the Sinking Funds shall be made on
the first day of each month, except that when the first
day of any month shall be a Sunday or legal holidav then
such payments shall be made on the next succeeding
business day, and all such payments shall be remitted to
the Commission with appropriate dinstructions as to the
custody, use and application thereof consistent with the
provisions of this Bond Legislation.

Moneys in the Reserve Accounts shall be invested and
reinvested by the Commission in accordance with
Section 8.0l hereof.

The Sinking Funds, including the Reserve Accounts
therein, chall be used solely and only for, and are hereby
pledged for, the purpose of servicing the respective Bonds

and any additional Bonds ranking on a parity therewith
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that may be issued and Outstanding under the conditions
and restrictions hereinafter set forth.

B, Whenever all of the required and provided transfers
and payments from the Revenue Fund into the several special funds,
as hereinbefore provided, are current and there remains in said
Revenue Fund a balance in excess of the estimated amounts required
to be so transferred and paid into the Sinking Funds, including the
Reserve Accounts therein, and the Renewal and Replacement Fund
during the following month or such other period as required by law,
such excess shall be considered Surplus Revenues. Surplus Revenues
may be used for any lawful purpose of the Issuer, including, but not
limited to, payment to the Trustee for deposit in the Notes Debt
Service Fund, as defined in the Indenture.

C. The Issuer shall remit from the Revenue rund to the
Commission, the Registrar, the Paying Agent or the Depository Bank,
on such dates as the Commission, the Registrar, the Paying Agent or
the Depository Bank, as the case may be, shall require, such
additional sums as shall be necessary to pay fees and charges when
due.

D. The moneys In excess of the sum insured by the
maximum amcunts insured by FDIC in the Revenue Fund and the Renewal
and Replacement Fund shall at all times be secured, to the full
extent thereof 1in excess of such insured sum, by Qualified
Investments as shall be eligible as security for deposits of state
and municipal funds under the laws of the State.

E. If on any monthly payment date the revenues are
insufficient to place the required amount in any of the funds and
accounts as hereinabove provided, the deficiency shall be made up in
the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the
subsequent payment dates.

F. 41l remittances made by the Issuer to the Commission
shall clearly identify the fund or account inte which each amount is
to be deposited.

G. The Gross Revenues of the System shall only be used
for purposes of the System.

H, All Tap Fees shall be deposited by the Issuer, as
received, in the Bond Construction Trust Fund, and following
completion of the Project, shall be deposited in the Revenue Fund
and may be used for any lawful purpose of the System, provided that,
in the event Notes are issued, Tap Fees may, with the written
consent of the Authority be deposited otherwise.
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ARTICLE VI

BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 6.01. Application of Bond Proceeds; Pledge of
Unexpended Bond Proceeds. From the moneys received from the sale of
any or all of the Original Bonds, the following amounts shall be
first deducted and deposited in the order set forth below:

A. From the proceeds of the Series 1986 A Bonds, there
shall be deposited with the Commission in the Series 1986 A Bonds
Sinking Fund, the amount specified in the Supplemental Resolution as
capitalized interest; provided, that such amount may not exceed the
amount necessary to pay interest on the Series 1986 A Bonds for the
period commencing on the date of issuance of the Donds and ending
6 months after the estimated date of completion of construction of
the Project.

B. There shall next be paid, from the proceeds of the
Bonds, to the Depository Bank, the amount necessary to pay in full
all prior borrowings of the Issuer, including interest accrued
thereon, and the Depository Bank shall, concurreatly with such
deposit, pay such borrowings as directed by the Issuer.

C. Next, from the proceeds of the Series 1986 A Bonds,
there shall be deposited with the Commission in the Series 1986 A
Reserve Account the sum of $154,652; and from the proceeds of the
Series 1986 B Bonds, there shall be deposited with the Commission in
the Series 1986 B Reserve Account the sum of $11,353.

D. The remaining moneys derived from the sale of the
Bonds shall be deposited with the Depository Bank in the Bond
Construction Trust Fund and applied solely to payment of Costs of
the Project in the manner set forth in Section 6.02.

E. The Depository Bank shall act as a trustee and
fiduciary for the Bondholder with respect to the Bond Construction
Trust Fund and shall comply with all requirements with respect to
the disposition of the Bond Construction Trust Fund set forth in the
Bond Legislation and Indenture (if any). Moneys in the Bond
Construction Trust Fund shall be used solely to pay Costs of the
Project and until so expended, are hereby pledged as additional
security for the Bonds. 1In the event that Notes are issued, the
disposition of funds in the Bonds Construction Trust Fund may be
modified from that set forth herein, with the written consent of the
Authority,
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Section 6.02. Disbursements From the Bond Construction
Trust Fund. Payments for Costs of the Project shall be made
monthly.

Disbursements from the Bond Construction Trust Fund,
except for the costs of issuance thereof which shall be made upon
request of the Issuer, shall be made only after submission to the
Depository Bank of a certificate, signed by an Authorized Officer
and the Consulting Engineers, stating:

(A) That none of the items for which the payment is
proposed to be. made has formed the basis for any
disbursement theretofore made;

(B) That each item for which the payment is proposed
to be made is or was necessary Fn connection with the
Project and comstitutes a Cost of the Project;

(C) That each of such costs has been otherwise
properly incurred; and

(D) That payment for each of the items proposed is
then due and owing.

In case any contract provides for the retention of a
portion of the contract price, the Depository #ank shall disburse
from the Bond Comstruction Trust Fund only the net amount remaining
after deduction of any such portion. All payments made from the
Bond Construction Trust Fund shall be presumed by the Depository
Bank to be made for the purposes set forth in said certificate, and
the Depository Bank shall not be required to monitor the application
of disbursements from the Bond Construction Trust Fund. The
Consulting Engineers shall from time to time file with the
Depository Bank written statements advising the Depository Bank of
its then authorized representative.

Pending such application, moneys in the Bond Construction
Trust Fund, including any accounts therein, shall be invested and
reinvested in qualified investments at the direction of the Issuer.

After completion of the Project, as certified by the
Consulting Engineers, the Depository Bank shall transfer any moneys
remaining in the Bond Construction Trust Fund to the .Series 1986 A
Bonds Reserve Account, and when fully funded to the Series 1986 B
Bonds Reserve Account, and when both Reserve Accounts are fully
funded, shall return such remaining moneys to the Issuer for deposit
in the Revenue Fund. The Issuer shall thereafter, apply such moneys
in full, first to the next ensuing interest payments, if any, due om
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the respective Series of Bonds are next to the next ensuing
principal payments due thereon.
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ARTICLE VII

ADDITIONAL COVEWANTS OF THE T1SSUER

Section 7.0l. General Covenants of the Issuer. All the
covenants, agreements and provisions of this Bond Legislation shall
be and constitute valid and legally binding covenants of the Issuer
and shall be enforceable in any court of competent jurisdiction by
any Holder or Holders of the Bonds. In addition to the other
covenants, agreements and provisions of this Bond legislation, the
Issuer hereby covenants and agrees with the Holders of the Bonds as
hereinafter provided in this Article VII. All such covenants,
agreements and provisions shall be irrevocable, except as provided
herein, as long as any of said Bonds or the interest thereon is
Outstanding and unpaid.

Until the payment in full of the principal of and interest
on the Notes when due, the covenants, agreements and provisions
contained in this Bond Legislation shall, where applicable, also
inure to the benefit of the Holders of the Notes and the Trustee
therefor and constitute valid and legally binding covenants of the
Issuer, enforceable in any court of competent jurisdiction by the
Trustee or any Holder or Holders of said Notes as prescribed in the
Indenture; provided, that Section 7.04 and Section 7.09 shall not be
applied to the Notes.

Section 7.02. Bonds and Notes not to be Indebtedness of
the Issuer. Weither the Bonds nor the Notes shall be or constitute
an indebtedness of the TIssuer within the wmeaning of any
constitutional, statutory or charter limitation of indebtedness, but
shall be payable solely from the funds pledged for such payment by
this Bond Legislation. WNo Holder or Holders of any Bonds or Notes,
shall ever have the right to compel the exercise of the taxing
power, if any, of the Issuer to pay said Bonds or WNotes or the
interest thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues.
The payment of the debt service of the Series 1986 A Bonds issued
hereunder shall be secured forthwith equally and ratably by a first
lien on the Net Revenues derived from the operation of the System
and payment of the debt service of the Series 1986 B Bonds issued
hereunder shall be secured forthwith equally and ratably by a lien
on said Wet Revenues, but such lien shall be junior and subordinate
to the lien on said Net Revenues in favor of the Holders of the
Series 1986 A Bonds. The revenues derived from the System, in an
amount sufficient to pay the principal of and interest on the Bonds
and to make the payments into the Sinking Funds, including the
Reserve Accounts therein, and all other payments provided for in the
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Bond Legislation are hereby irrevocably pledged, in the manner
provided therein, to the payment of the principal of and interest on
the Bonds as the same become due, and for the other purposes
provided in the Bond Legislation.

Section 7.04. Initial Schedule of Rates and Charges. The
initial sgchedule of rates and charges for the services and
facilities of the System shall be as set forth and approved and
described in the Hearing Examiner's Decision entered October 15,
1986, as confirmed by the Order of the Public Service Commission of

West Virginia entered October 21, 1986 (Case No. 86-276~S-CN).

Section 7.05. Sale of the System. The System may not be
sold, mortgaged, leased or otherwise disposed of except as a whole,
or substantially as a whole, and only if the net proceeds to be
realized shall be suificient to pay fully all the Bonds and Notes,
if any, Outstanding, or to effectively defease this Resolution in
accordance with Section 10.01 hereof and, if entered into and not
previously defeased, the Indenture in accordance with Section 8.01
thereof. The proceeds from any such sale, mortgage, lease or other
disposition of the System shall, with regpect to the Bonds,
immediately be remitted to the Commission for deposit in the Sinking
Funds, and, with the written permission of the Authority, or in the
event the Authority is no longer a Bondholder, the Issuer shall
direct the Commission tou apply such proceeds to the payment of
principal at maturity of and interest on the Bonds about to mature.
Any balance remaining after the payment of all the Bonds and
interest thereon shall be remitted to the Issuer by the Commission
unless necessary for the payment of other obligations of the Issuer
payable out of the revenues of the System. With respect to the
Notes, such proceeds in an amount sufficient to pay the Notes in
full shall be applied to the payment of the Notes, either at
maturity or, if allowable under the Supplemental Resolution or
Indenture, prior thereto,

The foregoing provision notwithstanding, the Issuer shall
have and hereby reserves the right to sell, lease or otherwise
dispose of any of the property comprising a part of the System
hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the cperation thereof. Prior to
any such sale, lease or other disposition of such property, if the
amount to be received therefor, together with all other amounts
received during the same Fiscal Year for such sales, leases or other
dispositions of such properties, is not in excess of $10,000, the
Issuer shall, by resolution, determine that such property comprising
a part of the System is no longer necessary, useful or profitable in
the operation thereof and may then provide for the sale of such
property. The proceeds of any such sale shall be deposited in the
Renewal and Replacement Fund, If the amount to be received from
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such sale, lease or other disposition of said property, together
with all other amounts received during the same Fiscal Year for such
sales, leases or other dispositions of such properties, shall be in
excess of $10,000 but not in excess of $50,000, the Issuer shall
first, determine upon consultation with the Consulting Engineers
that such property comprising a part of the System is no longer
necessary, useful oxr profitable in the operation thereof and may
then, Jif it be so advised, by resolution duly adopted, authorize
such sale, lease or other disposition of such property upon public
bidding. The proceeds derived from any such sale, lease or other
disposition of such property, aggregating during such Fiscal Year in
excess of $10,000 and not in excess of $50,000, shall with the
written consent of the Authority, be remitted by the Issuer to the
Commission for deposit in the Sinking Fund and shall be applied only
to the purchase of Bonds of the last maturities then Outstanding at
prices nci greater than the par value thereof plus 3% of such par
value or otherwise, shall be deposited in the Revenue Fund. Such
payment of such proceeds into the Sinking Fund or the Renewal and
Replacement Fund shall not reduce the amounts required to be paid
into said funds by other provisions of this Bond Legislation. WNo
sale, lease or other disposition of the properties of the System
shall be made by the Issuer if the proceeds to be derived therefrom,
together with all other amounts received during the same Fiscal Year
for such sales, leases, or other dispositions of such properties,
shall be in excess of $50,000 and insufficient to pay all the Bonds
then Outstanding without the prior approval and consent in writing
of the Holders, or their duly authorized representatives, of over
502 in amount of the Bonds then Outstanding and the Consulting
Engineers. The Issuer shall prepare the form of such approval and
consent for executionm by the then Holders of the Bonds for the
disposition of the proceeds of the sale, lease or other disposition
of such properties of the Systenm.

Section 7.06. Issuance of Other Obligations Payable Out
of Revenues and General Covenant Against Encumbrances. The lLssuer
shall not issue any obligations whatsoever with a lien on or
otherwise payable from any source of payment pledged originally to
the Notes issued under the Indenture or supplemental resolution
prior to or on a parity with the lien on behalf of such Notes until
such Notes have been defeased in accordance with the provisions of
the Indenture and the Bond Legislation; and, so long as any of the
Bonds are OQOutstanding, the Issuer shall not issue any other
obligations whatscever payable from the revenues of the System which
rank prior to, or equally, as to lien on and source of and security
for payment from such revenues with the Bonds; provided, however,
that additional Bonds on a parity with the Series 1986 B Bonds only
may be issued as provided for in Section 7.07 hereof. All
obligations issued by the Issuer after the issuance of the Bonds and
payable from the reveriues of the System, except such additional
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parity Bonds, shall contain an express statement that such
obligations are junior and subordinate, as to lien on and source of
and security for payment from such revenues and in all other
respects, to the Series 1986 A Bonds and the Series 1986 B Bondsy
provided, that no such subordinate obligations shall be issued
unless all payments required to be made into the Reserve Accounts
and the Renewal and Replacement Fund at the time of the issuance of
such subordinate obligations have been made and are current.

Except as provided above, the Issuer shall not create, or
cause or permit to be created, any debt, lien, pledge, assignment,
encumbrance or any other charge having priority over or being on a
parity with the lien of the Bonds, and the interest thereon, upon
any of the income and revenues of the System pledged for payment of
the Bonds and the interest thereon in this Bond Legislation, or upon
tue System or any part thereof.

Section 7.07. Parity Bonds. A, WNo Parity Bonds, payable
out of the revenues of the System, shall be issued after the
issvance of any Bonds pursuant to this Bond Legislation, e=xcept
under the conditions and in the manner herein provided.

No Parity Bonds shall be issued which shall be payable out
of the revenues of the System prior to or on a parity with the
Series 1906 A Bonds. All Parity Bonds issued hereunder shall be on
a parity in all respects with the Series 1986 B Bonds.

No such Parity Bonds shall be issued except for the
purpose of financing the costs of the construction or acquisition of
extensions, improvements or betterments to the System or refunding
one or more series of Bonds issued pursuant hereto, or both such
purposes,

¥No Parity Bonds shall be issued at any time, however,
unless there has been procured and filed with the Secretary a
written statement by the Independent Certified Public Accountants,
based upon the necessary investigation and certification by the
Consulting Engineers, reciting the conclusion that the Net Revenues
actually derived, subject to the adjustments hereinafter provided
for, from the System during any 12 consecutive months, within the
18 months immediately preceding the date of the actual issuance of
such Parity Bonds, plus the estimated average increased annual Net
Revenues to be received in each of the 3 succeeding years after the
completion of the improvements to be financed by such Parity Bonds,
shall not be less than 1157 of the largest aggregate amount that
will mature and become due in any succeeding Fiscal Year for
principal of and interest on the following:

(A) The Bonds then OQutstanding;
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(B) Any Parity Bonds theretofore issued pursuant to
the provisions contained din this Resoluticn then
Outstanding; and

{(C) The Parity Bonds then proposed to be issued.

. The "estimated average increased annual Net Revenues to be
received in each of the 3 succeeding years," as that term is used in
the computation provided in the above paragraph, shall refer only to
the increased Net Revenues estimated to be derived from (a) the
improvements to be financed by such Parity Bonds and (b) any
increase in rates enacted by the Issuer and approved by the Public
Service Commission of West Virginia, the period for appeal of which
has expired prior to the date of delivery of such Parity Bonds, and
shall not exceed the amount to be stated in a certificate of the
Consulting Engineers, which shall be filed in the office of the
Recorder prior to the issuance of such Parity Bonds.

The Net Revenues actually derived from the System during
the 12-consecutive-month period hereinabove referred to may be
adjusted by adding to such Net Revenues such additional Net Revenues
which would have been received, in the opinion of the Consulting
Engineers and the said Independent Certified Public Accountants, as
stated in a certificate jointly made and signed by the Consulting
Fngineers and said Independent Certified Public Accountants, on
account of increased rates, rentals, fees and charges for the System
enacted by the Issuer and approved by the Public Service Commission
of West Virginia, the period for appeal of which has expired prior
to issuance of such Parity Bonds.

Not later than simultaneously with the delivery of such
Parity Bonds, the Issuer shall have entered into written contracts
for the immediate comstruction or acquisition of such additions,
betterments or improvements, if any, to the System that are to be
financed by such Parity Bonds.

All covenants and other provisions of this Bond
Legislation (except as to details of such Parity Bomnds inconsistent
herewith) shall be for the equal benefit, protection and security of
the Holders of t*e Bonds and the Holders of any Parity Bonds
subsequently issued from time to time within the limitations of and
in compliance with this section. All the Bonds, regardless of the
time or times of their issuvance, shall rank equally with respect to
their lien on the revenues of the System and their source of and
security for payment from said revenues, without preference of any
Bond of one series over any other Bond of the same series. The
Issuer shall comply fully with all the increased payments into the
various funds and accounts created in this Bond Legislation required
for and on account of such Parity Bonds, in addition to the payments
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required for Bonds theretofore issued pursuant to this Bond
Legislation.

All Parity Bonds shall mature on the day of the years of
maturities, and the semiannual interest thereon shall be payable on
the days of each year, specified in a Supplemental Resolutiom.

Parity Bonds shall not be deemed to include bonds, notes,
certificates or other obligations subsequently issued, the lien of
which on the revenues of the System is subject to the prior and
superior liens of the Series 1986 A Bonds and the Series 1986 B
Bonds on such revenues. The Issuer shall not issue any obligations
whatsoever payable from the revenues of the System, or any part
thereof, which rank prior to or, except in the manner and under the
conditions provided in this section, equally, as to lien on and
source of and security for payment from such revenues, with the
Series 1986 A Bonds or the Series 1986 B Bonds.

¥o Parity Bonds shall be issued any time, however, unless
all the payments into the respective funds and accounts provided for
in this Bond Legislation with respect to the Bonds then Qutstanding,
and any other payments provided for {in this Bond Legislation, shall
have been made in full as required to the date of delivery of such
Parity Bonds, and the Issuer shall then be in full compliance with
all the covenants, agreements and terms of this Bond Legislation.

B. Notwithstanding the foregoing, or any provision of
Section 7.06 to the contrary, additional Bonds may be issued solely
for the purpose of completing the Project as described in the
application to the Authority submitted as of the date of the Loan
Agreement without regard to the restrictions set forth in this
Section 7.07, if there is first obtained by the Issuer the written
consent of the Authority teo the issuance of bonds on a parity with
the Series 1986 A Bonds.

Section 7.08. Books and Records. The Issuer will keep
books and records of the System, which shall be separate and apart
from all other books, records and accounts of the Issguer, in which
complete and correct entries shall be made of all transactions
relating t~ the System, and any Holder of a Bond or Bonds or of a
Note or Notes issued pursuant to this Bond Legislation or the
Trustee shall have the right at all reasonable times to inspect the
System and all parts thereof and all records, accounts and data of
the Issuer relating thereto.

The accounting system for the System shall follow current
generally accepted accounting principles and safeguards to the
extent allowed and as prescribed by the Public Service Commission of
West Virginia,. Separate control accounting records shall be
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maintained by the Issuer. Subsidiary records as may be required
shall be kept in the manner and on the forms, books and other
bookkeeping records as prescribed by the Governing Body. The
Governing Body shall prescribe and institute the manner by which
subsidiary records of the accounting system which may be installed
remote from the direct supervision of the Governing Body shall be
reported to such agent of the Issuer as the Governing Body shall
direct.

The Issuer shall file with the Consulting Engineers, the
Trustee and the Authority, or any other original purchaser of the
Bonds, and shall mail in each year to any Holder or Holders of Bonds
or Notes, as the case may be, requesting the same, an annual report
containing the following:

A. A statement of Gross Revenues, Operating Expenses,
Net Revenues and Surplus Revenues derived from and relating to the
System,

B. A balance sheet statement showing all deposits in all
the funds and accounts provided for in this Bond Legislation and the
Indenture with respect to said Bonds or Wotes, as the case may be,
and the status of all said funds and accounts.

C. The amount of any Bonds, Notes or other obligations
outstanding.

The Issuer shall also, at least once a year, cause the
books, records and accounts of the System to be audited by
Independent Certified Public Accountants and shall wmail upon
request, and make available generally, the report of said
Independent Certified Public Accountants, or a summary thereof, to
any Holder or Holders of Bonds or Notes, as the case may be, and
shall file said report with the Trustee and the Authority, or any
other original purchaser of the Bonds.

Section 7.09. Rates. Equitable rates or charges for the
use of and service rendered by the System have been established all
in the manner and form required by law, and copies of such rates and
chrrges so established will be continuously on file with the
Secretary, which copies will be open to inspection by all interested
parties., The schedule of rates and charges shall at all times be
adequate to produce Gross Revenues from said System sufficient to
pay Operating Expenses and to make the prescribed payments into the
funds created hereunder. Such schedule of rates and charges shall
be changed and readjusted whenever necessary so that the aggregate
of the rates and charges will be sufficient for such purposes. In
order to assure full and continuous performance of this covenant,
with a margin for contingencies and temporary unanticipated
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reduction in income and revenues, the Issuer hereby covenants and
agrees that the schedule of rates or charges from time to time in
effect shall be sufficient (i) to provide for all reasonable
expenses of operation, repair and maintenance of the System and (ii)
to leave a balance each Fiscal Year equal to at least 1157 of the
maximum amount required in any Fiscal Year for payment of principal
of and interest on the Bonds and all other obligations secured by or
payable from such revenues; provided that, in the event that an
amounts equal to or in excess of the Reserve Requirements are om
deposit in the Reserve Accounts or reserve accounts for bonds prior
to or on a parity with the Bonds are funded at least at the
requirement therefor, such balance each Fiscal Year need only equal
at least 1107 of the maximum amount required in any Fiscal Year for
payment of principal of and interest on the Bonds and all other
obligations secured by or payable from such revenues.

Section 7.10. Operating Budget and Audit. The Issuer
shall annually, at least 45 days preceding the beginning of each
Fiscal Year, prepare and adopt by resgolution a detailed, balanced
budget of the estimated expenditures for operation and maintenance
of the System during the succeeding Fiscal Year. No expenditures
for the operation and maintenance of the System shall be made in any
Fiscal Year in excess of the amounts provided therefor in such
budget without a written finding and recommendation by the
Consulting Engineers, which finding and recommendation shall state
in detail the ©purpose of and necessity for such increased
expenditures for the operation and maintenance of the System, and no
such increased expenditures shall be made until the Issuer shall
have approved such finding and recommendation by a resolution duly
adopted. WNo increased expenditures in excess of 107 of the amount
of such budget shall be made except upon the further certificate of
the Consulting Engineers that such increased expenditures are
necessary for the continued operation of the System., The Issuer
shall mail copies of such annual budget and all resolutions
authorizing increased expenditures for operation and maintenance to
the Trustee and the Authority and to any Holder of any Bonds or
Wotes, as the case may be, who shall file his or her address with
the Issuer and request in writing that copies of all such budgets
and resolutions be furnished him or her and shall make available
such budgets and all resolutions authorizing increased expenditures
for operation and maintenance of the System at all reasonable times
to the Trustee and to any Holder of any Bonds or Notes, as the case
may be, or anyone acting for and in behalf of such Holder of any
Bonds or Notes, as the case may be.

In addition, the Issuer shall annually cause the records
of the System to be audited by an independent certified public
accountant, the report of which audit shall be submitted to the
Authority and which audit report shall include a statement that the
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Issuer is in compliance with the terms and provisions of this Bond
Legislation and the Loan Agreement,

Section 7.11. No Competing Franchise. To the extent
legally allowable, the Issuer will not grant or cause, consent to or
allow the granting of, any franchise or permit to any person, firm,
corporation, body, agency or Iinstrumentality whatsoever £for the
providing of any services which would compete with services provided
by the System.

Section 7.12. Enforcement of Collections. The Issuer
will diligently enforce and collect all fees, rentals or other
charges for the services and facilities of the System, and take all
steps, actions and proceedings for the enforcement and collection of
such fees, rentals or other charges which shall become delinquent to
the full extent permitted or authorized by the Act, the rules of the
Issuer, the rules and regulations of the Public Service Commission
of West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentalg or other charges for the
services and facilities of the System shall remain unpaid for a
period of 30 days after the same shall become due and payable, the
property and the owner thereof, as well as the user of the services
and facilities, shall be delinquent until such time as all such
rates and charges are fully paid. To the extent authorized by the
laws of the State and the rules and regulations of the Public
Service Commission of West Virginia, all delinquent rates, rentals
and other charges, if not paid, when due, shall become a lien on the
premises served by the System., The Issuer further covenants and
agrees that, it will, to the full extent permitted by law and the
rules and regulations promulgated by the Public Service Commisgsion
of West Virginia, discontinue and shut off the services and
facilities and any services of the water system, if so owned by the
Issuer, to all users of the services of the System delinquent in
payment of charges for services of the System and will not restore
such services until all delinquent charges for the services of the
System, plus reasonable interest penalty charges for the restoration
of service, have been fully paid and shall take all further actions
to enforce collections to the maximum extent permitted by law.

Section 7.13. No Free Services. The Issuer will not
render or cause to be rendered any free services of any nature by
the System, nor will any preferential rates be established for users
of the same class; and in the event the Issuer, or any department,
agency, instrumentality, officer or employee of the Issuer shall
avall itself or themselves of the facilities or services provided by
the System, or any part thereof, the same rates, fees or charges
applicable tc other customers receiving like services under similar
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circumstances shall be charged the Issuer and any such department,
agency, instrumentality, officer or employee, The revenues so
received shall be deemed to be revenues derived from the operation
of the System, and shall be deposited and accounted for in the same
manner as other revenues derived from such operation of the System.

Section 7.14. Insurance and Construction Bonds. A. The
Issuer hereby covenants and agrees that so long as any of the Ronds
or the Notes remain Outstanding, the Issuer will, as an Operating
Expense, procure, carry and maintain insurance with a reputable
insurance carrier or carriers as is customarily covered with respect
to works and properties similar to the System. Such insurance shall
initially cover the following risks and be in the following amounts:

(A) FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF
AND EXTENDED COVERAGE 1INSURANCE, on all above-ground
insurable portions of the System in an amount equal to the
actual cost thereof. 1In time of war the Issuer will also
carry and wmaintain insurance to the extent available
against the risks and hazards of war. The proceeds of all
such insurance policies shall be placed in the Renewal and
Replacement Fund and used only for the repairs and
restoration of the damaged or destroyed properties or for
the other purposes provided herein for said Renewal and
Replacement Fund. The Issuer will itself, or will require
each contractor and subcontractor to, obtain and maintain
builder's risk insurance (fire and extended coverage) to
protect the interests of the Issuer during construction of
the Project in the full insurable value thereof.

(B) PUBLIC LIABILITY INSURANCE, with limits of not
less than $500,000 per occurrence to protect the Issuer
from claims for bodily injury and/or death and not less
than $100,000 per occurrence from claims for damage to
property of others which may arise from the operation of
the System, and insurance with the same limits to protect
the Issuer from claims arising out of operation or
ownership of motor vehicles of or for the System.

(C) WORKER'S COMPENSATION COVERAGE FOR ALL EMPLOYEES
OF OR FOR THE SYSTEM ELIGIBLE THEREFOR; AND PERFORMANCE
AND PAYMENT BONDS, such bonds to be in the amounts of 100%
of the conmstruction contract and to be required of each
contractor contracting directly with the Issuer, and such
payment bonds will be filed with the Clerk of The County
Commisgion of the County in which such work is to be
performed prior to commencement of construction of the
Project in compliance with West Virginia Code, Chapter 38,
Article 2, Section 39.
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B. The Issuer shall also require all contractors engaged
in the construction of the Project to carry such worker's
compensation coverage for all employees working on the Project and
public 1liability insurance, vehicular Jliability insurance and
property damage insurance in amounts adequate for such purposes and
as 1is customarily carried with respect to works and properties
similar to the Project.

Section 7.15. Mandatory Connections. The mandatory use
of the System is essential and necessary for the protection and
preservation of the public health, comfort, safety, convenience and
welfare of the inhabitants and residents of, and the economy of, the
Issuer and in order to assure the rendering harmless of sewage and
water-borne waste matter produced or arising within the territory
served by the System. Accordingly, every owner, temant or occupant
of any house, dwelling or building located near the Sysiem, where
sewage will flow by gravity or be transported by such other methods
approved by the State Department of Health from such house, dwelling
or building into the System, to the extent permitted by the laws of
the State and the rules and regulations of the Public Service
Commission of West Virginia, shall connect with and use the System
and shall cease the use of all other means for the collection,
treatment and disposal of sewage and waste matters from such house,
dwelling or building where there is such gravity flow or
transportation by such other method approved by the State Departmenc
of Health and such house, dwelling or building can be adequately
served by the System, and every such owner, tenant or occupant
shall, after a 30 day notice of the availability of the System, pay
the rates and charges established therefor.

Any such house, dwelling or building from which emanates
gewage or water-borne waste matter and which is not so connected
with the System is hereby declared and found to be a hazard to the
health, safety, comfort and welfare of the inhabitants of the Issuer
and a public nuisance which shall be abated to the extent permitted
by law and as promptly as possible by proceedings in a court of
competent jurisdiction.

Section 7.16. Completion of Project. The Issuer will
complete the Project and operate and maintain the System in good
condition.

Section 7.17. Statutory Mortgage Lien. For the further
protection of the Holders of the Bonds, a statutory mortgage lLien
upon the System is granted and created by the Act, which statutory
mortgage lien is hereby recognized and declared to be valid and
binding, shall take effect immediately upon delivery of the Bonds
and shall be for the equal benefit of all Holders of each respective
series of Bonds, provided however, that the statutory mortgage lien
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in favor of the Holders of the Series 1986 A Bonds shall be senioer
to the statutory mortgage lien in favor of the Holders of the Series
1986 B Bonds.
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ARTICLE VIII

INVESTMENT OF FUNDS; NON ARBITRAGE

Section 8.0l. Investments. Any moneys held as a part of
the funds and accounts created by this Bond Legislation or the
Indenture, other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Trustee, if any, the Depository
Bank, or such other bank or national banking association holding
such fund or account, as the case may be, at the direction of the
Issuer in any Qualified Investments to the fullest extent possible
under applicable laws, this Bond Legislation, and the Indenture, if
any, the need for such moneys for the purposes set forth herein and
in the Indenture, if any, and the specific restrictions and
provisions set forth in this Section 8.0l and in the Indenture.

Except as provided in the .Indenture, if any, any
investment shall be held in and at all times deemed a part of the
fund or account in which such moneys were originally held, and the
interest accruing thereon and any profit or loss realized from such
investment shall be credited or charged to the appropriate fund or
account. The investments held for any fund or account shall be
valued at the lower of cost or then current market value, or at the
redemption price thereof if then redeemable at the option of the
holder, including the value of accrued interest and giving effect to
the amortization of discount, or at par if such investment is held
in the "Consolidated Fund." The Commission, the Trustee, if any,
the Depository Bank, or such other bank or national banking
association, as the case may be, shall sell and reduce to cash a
sufficient amount of such investments whenever the cash balance in
- any fund or account is insufficient to make the payments required
from such fund or =account, regardless of the loss on such
liquidation. The Trustee, if any, the Depository Bank, or such
other bank or national banking association, as the case may be, may
make any and all investments permitted by this section through its
own bond department and shall not be responsible for any losses from
such investments, other than for its own negligence or willful
misconduct,

Section 8.02. Restrictions as to Arbitrage Bonds. The
Issuer hereby covenants, and hereby so instructs the Bond Commission
and the Trustee that they shall not permit at any time or times any
of the proceeds of the Bonds or any other funds of the Issuer to be
used directly or indirectly to acquire any securities or obligations
the acquisition of which would cause any Bond to be an "arbitrage
bond" as defined in Section 148 of the Internal Revenue Code of 1986
(or any successor provision) and an Authorized Officer shall deliver
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his certificate, based upon this covenant, with regard thereto to
the purchaser of the Original Bonds,

Section 8.03. Rebates of Excess Arbitrage Earnings. The
Issuer hereby covenants to rebate to the United States Government
the amounts required by Section 148 of the Internal Revenue Code of
1986, and to take all steps necessary to make such rebates. 1In the
event the Issuer fails to make such rebates as required, the Issuer
shall pay any and all penalties and obtain a waiver from the
Internal Revenue Service in order to maintain the tax-exempt status
of the interest on the Bonds.
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ARTICLE IX
DEFAULT AND REMEDIES
Section 9.01. Events of Default. A. Each of the

following events shall constitute am "Event of Default" with respect
to the NWotes:

(A) TIf default occurs in the due and punctual
payment of the principal of or interest on any Notes; or

(B) 1If default occurs in the Issuer's observance of
any of the covenants, agreements or conditions on its part
relating to the Notes set forth in this Bond legislation,
any supplemental resciution, the Indenture or in the
Notes, and such default shall have continued for a period
of 30 days after the Issuer shall have been given written
notice of such default by the Trustee, any other bank or
banking association holding any fund or account hereunder
or a Holder of a Note; or

(C) If the Issuer files a petition seeking
reorganization or arrangement under the federal bankruptey
laws or any other applicable iaw of the United States of
America.

B, Each of the following events shall constitute an
"Event of Default" with respect to the Bonds:

(A) 1f default occurs in the due and punctual
payment of the principal of or interest on any Bonds; or

(B) 1f default occurs in the Issuer's observance of
any of the covenants, agreements or conditions on its part
relating to the Bonds set forth in this Bond Legislation,
any supplemental resolution, the Indenture or in the
Bonds, and such default shall have continued for a period
of 30 days after the Issuer shall have been given written
notice of such default by the Trustee, any otk2r bank or
banking association holding any fund or account hereunder
or a Holder of a Bonds; or

(C) If the TIssuer files a petition seeking
reorganization or arrangement under the federal bankruptcy
laws or any other applicable law of the United States of
America.
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Section 9.02. Remedies, Upon the happening and
continuance- of any Event of Default, any Registered Owner of a Note
or Bond, as the case may be, may exercise any available remedy and
bring any appropriate action, suit or proceeding to enforce his or
her rights and, in particular, (i) bring suit for any unpaid
principal or interest then due, (ii) by mandamus or other
appropriate proceeding enforce all rights of such Registered Owners
including the right to require the Issuer to perform its duties
under the Act and the Bond Legislation relating thereto, including
but not limited to the making and collection of sufficient rates or
charges for services rendered by the System (iii) bring suit upon
the Notes or Bonds, as the case may be, (iv) by action at law or
bill in equity require the Issuer to account as if it were the
trustee of an express trust for the Registered Owners of the Notes
or Bonds, as the case may be, and (v) by action or bill in equity
enjoin any acts in violation of the Bond Legislation with respect to
the Notes or Bonds, or the rights of such Registered Owners,
provided however, that no remedy herein stated may be exercised by a
Noteholder in a mamner which adversely affects any remedy available
to the Bondholders, and provided further, that all rights and
remedies of the Holders of the Series 1986 B Bonds shall be subject
to those of the Holders of the Series 1986 A Bonds.

Section 9.03. Appointment of Receiver. Any Registered
Owner of a Bond may, by prvoper legal action, compel the performance
of the duties of the Issuer under the Bond Legislation and the Act,
including, after commencement of operation of the System, the making
and collection of sufficient rates and charges for services rendered
by the System and segregation of the revenues therefrom and the
application thereof. If there be any Event of Default with respect
to such Bonds any Registered Owner of a Bond shall, in addition to
all other remedies or rights, have the right by appropriate legal
proceedings to obtain the appointment of a receiver to administer
the System on behalf of the Issuer with power to charge rates,
rentals, fees and other charges sufficient to provide for the
payment of Operating Expenses of the System, the payment of the
Bonds and interest and the deposits into the funds and accounts
hereby established, and to apply such rates, rentals, fees, charges
or other revenues in conformity with the provisions of this Bond
Legislation and the Act.

The receiver so appointed shall forthwith, directly or by
his or her or its agents and attorneys, enter into and upon and take
possession of all facilities of said System and shall hold, operate
and maintain, manage and control such facilities, and each and every
part thereof, and in the name of the Issuer exercise all the rights
and powers of the Issuer with respect to said facilities as the
Issuer itself might do.
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Whenever all that is due upon the Bonds and interest
thereon and under any covenants of this Bond Legislation for
Reserve, Sinking or other funds and upon any other obligations and
interest thereon having a charge, lien or encumbrance upon the
revenues of the System shall have been paid and made good, and all
defaults under the provisions of this Bond Legislation shall have
been cured and made good, possession of the System shall be
surrendered to the Issuer upon the entry of an order of the court to
that effect. Upon any subsequent default, any Registered Owner of
any Bonds shall have the same right to secure the further
appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers
hereinabove conferred upon him or her or it, shall be under the
direction and supervision of the court making such appointment,
shall at aill times be subject to the orders and decrees of such
court and may be removed thereby, and a successor receiver may be
appointed in the discretion of such court. WNothing herein contained
.shall limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may deem
necessary or appropriate for the exercise by the receiver of any
function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and
operate the System in the name of the Igsuer and for the joint
protection and benefit of the Issuer and Registered Owners of the
Bonds. Such receiver shall have no power to sell, assign, mortgage
or otherwise dispose of any assets of any kind or character
belonging or pertaining to the System, but the authority of such
receiver shall be 1limited to the possession, operation and
maintenance of the System for the sole purpose of the protection of
both the Issuer and Registered Owners of such Bonds and the curing
and making good of any Event of Default with respect thereto under
the provisions of this Bond Legislation, and the title to and
ownership of said System shall remain in the Issuer, and no court
shall have any jurisdiction to enter any order or decree permitting
or requiring such receiver to sell, assign, mortgage or otherwise
dispose of any assets of the System.

60.



ARTICLE X

DEFEASANCE

Section 10.01, Defeasance of Series 1986 A Bomnds. If the
Issuer shall pay or cause to be paid, or there shall otherwise be
paid, to the respective Holders of all Series 1986 A Bonds, the
principal of and interest due or to become due thereon, at the times
and in the manner stipulated therein and in this Bond Legislationm,
then with respect to the Series 1986 A Bonds only, the pledge of Net
Revenues and other moneys and securities pledged under this Bond
Legislation and all covenants, agreements and other obligations of
the Issuer to the Registered Owners of the Series 1986 A Bonds shall
thereupon cease, terminate and become void and be discharged and
satisfied.

Series 1986 A Bonds for the payment of which either moneys
in an amount which shall be sufficient, or securities the principal
of and the interest on which, when due, will provide moneys which,
together with the moneys, if any, deposited with the Paying Agents
at the same or earlier time, shall be sufficient, to pay as and when
due the principal installments of and interest on such Series 1986 A
Bonds shall be deemed to have been paid within the meaning and with
the effect expressed in the first paragraph of this section. All
Series 1986 A Bonds shall, prior to the maturity thereof, be deemed
to have been paid within the meaning and with the effect expressed
in the first paragraph of this section if there shall have been
deposited with the Commission or its agent, either moneys in an
amount which shall be sufficient, or securities the principal of and
the interest on which, when due, will provide moneys which, together
with other moneys, if any, deposited with the Commission at the same
time, shall be sufficient to pay when due the principal installments
of and interest due and to become due on said Series 1986 A Bonds on
and prior to the maturity dates thereof. Neither securities nor
moneys deposited with the Commission pursuant to this section nor
prinecipal ~r interest payments on any such securities shall be
withdrawn or used for any purpose other than, and shall be held in
trust for, the payment of the principal installments of and interest
on said Series 1986 A Bonds; provided, that any cash received from
such principal or interest payments on such securities deposited
with the Commission or its agent, if not then needed for such
purpose, shall, to the extent practicable, be rteinvested in
securities maturing at times and in amounts sufficient to pay when
due the principal installments of and interest to become due on said
Bonds on and prior to the maturity dates thereof, and interest
earned from such reinvestments shall be paid over to the Issuer as
received by the Commission or its agent, free and clear of any
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trust, lien or pledge. For the purpose of this section, securities
shall mean and include only Government Obligatioms.

Section 10.02. Defeasance of Series 1986 B Bonds. If the
Issuer shall pay or cause to be paid, or there shall otherwise be
paid, to the respective Holders of all Series 1986 B Bonds, the
principal due or to become due thereon, at the times and in the
manner stipulated therein and in this Bond Legislation, then with
respect to the Series 1986 B Bonds only, the pledge of Net Revenues
and other moneys and securities pledged under this Bond Legislatiom
and all covenants, agreements and other obligations of the Issuer to
the Registered Owners of the Series 1986 B Bonds shall thereupon
cease, terminate and become void and be discharged and satisfied.

Series 1986 B Bonds for the payment of which either moneys
in an amount which shall be sufficient, or securities the principal
of and the interest on which, when due, will provide moneys which,
together with the moneys, if any, deposited with the Paying Agents
at the same or earlier time, shall be sufficient, to pay as and when
due the principal installments of and interest on such Series 1986 B
Bonds shall be deemed to have been paid within the meaning and with
the effect expressed in the first paragraph of this section. All
Series 1986 B Bonds shall, prior to the maturity thereof, be deemed
to have been paid within the meaning and with the effect expressed
in the first paragraph of this section if there shall have been
deposited with the Commission or its agent, either moneys in an
amount which shall be sufficient, or securities the principal of and
the interest on which, when due, will provide moneys which, together
with other moneys, if any, deposited with the Commission at the same
time, shall be sufficient to pay when due the principal installments
of and interest due and to become due on said Series 1986 B Bonds on
and prior to the maturity dates thereof. WNeither securities nor
moneys deposited with the Commission pursuant to this section nor
principal or dinterest payments on any such securities shall be
withdrawn or used for any purpose other than, and shall be held in
trust for, the payment of the principal installments of and interest
on said Series 1986 B Bonds; provided, that any cash received from
such principal or interest payments on such securities deposited
with the Commission or its agent, if not then needed for such
purpose, shall, ic¢ the extent practicable, be reinvested in
securities maturing at times and in amounts sufficient to pay when
due the principal installments of and interest to become due on said
Bonds on and prior to the maturity dates thereof, and interest
earned from such reinvestments shall be paid over to the Issuer as
received by the Commission or its agent, free and clear of any
trust, lien or pledge. For the purpose of this section, securities
shall mean and include only Government Obligatioms.
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Section 10.03. Defeasance of Notes. If the Issuer shall
pay or cause to be paid, or there shall otherwise be paid, to the
respective Holders of all Notes, the principal of and interest due
or to become due thereon, at the times and in the manner set forth
in the Indenture, then with respect to the Notes only, this Bond
Legislation, the Indenture, if any, and the pledges of Grant
Receipts and other moneys and securities pledged thereby, and all
covenants, agreements and other obligations of the Issuer to the
Holders of the Notes shall thereupon cease, terminate and become
void and be discharged and satisfied.
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X

ARTICLE XI

MISCELLANEOQOUS

Section 11,01, Amendment or Modification of Bond
Legislation. WNo material modification or amendment of this Bond
Legislation, or of any resolution amendatory or supplemental hereto,
that would materially and adversely affect the respective rights of
Registered Owners of the Notes or Bonds shall be made without the
consent in writing of the Registered Owners of 66~2/3% or more in
principal amount of the Notes or Bonds so affected and then
Outstanding; provided, that no change shall be made in the maturity
of any Bond or Bonds or any Note or Notes or the rate of interest
thereon, or in the principal amount thereof, or affecting the
unconditional promise of the Issuer to pay such principal and
interest out of the funds herein respectively pledged therefor
without the consent of the respective Registered Owner thereof. Wo
amendment or modification shall be made that would reduce the
percentage of the principal amount of Bonds or Notes respectively,
required for conmsent to ~the above-permitted amendments or
modifications.

Section 11.02. Bond Legislation Constitutes Contract. The
provisions of the Bond Legislation shall constitute a contract
between the Issuer and the Registered Owners of the Bonds and Notes,
and no change, variation or alteration of any kind of the provisions
of the Bond Legislation shall be made in any manner, except as in
this Bond Legislation provided.

Section 11.03. Severability of Invalid Provisions. If any
section, paragraph, clause or provision of this Resolution should be
held invalid by any court of competent jurisdiction, the invalidity
of such section, paragraph, clause or provision shall not affect any
of the remaining provisions of this Resolution, the Supplemental
Resolution, the Indenture, if any, the Bonds or the Notes, if any.

Section 11.04, Headings, Etc. The headings and catchlines
of the articles, sections and subsections hereof are for convenience
of roference only, and shall not affect in any way the meaning or
interpretation of any provision hereof.

Section 11.05. Amendments to Maintain Tax Exemption. The
Issuer hereby covenants to make any amendment or supplements to this
Resolution and to the Indenture authorized hereby to enable the
interest on the Notes or Bonds to be and remain exempt from federal
income taxation, and to preserve such tax exemption until the
maturity or redemption thereof without further consent of the
Holders of the Bonds or the Notes.
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Section 11.06. Conflicting Provisions Repealed. All
orders or resolutions and or parts thereof in conflict with the
provisions of this Resolution are, to the extent of such conflict,
hereby repealed.

Section 11.07. Covenant of Due Procedure, Etc. The Issuer
covenants that all acts, conditions, things and procedures required
to exist, to happen, to be performed or to be taken precedent to and
in the enactment of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and
manner as required by and in full compliance with the laws and
Constitution of the State of West Virginia applicable thereto; and
that the Chairman, Secretary and members of the the Governing Body
were at all times when any actions in connection with this
Resolution occurred and are duly in office and duly qualified for
such office.

Section 11.08. Public Notice of Proposed Financing. Prior
to adoption of this Resolution, the Secretary of the Governing Body
shall have caused to be published in a newspaper of general
circulation within the boundaries of Grant-Union Public Service
District, a Class IT legal advertisement stating:

(a) The respective maximum amounts of the
Bonds and NWotes to be issued;

(b) The respective maximum interest rates
and terms of the Bonds and the Notes originally
authorized hereby;

(c) The Project to be acquired or
constructed and the cost of the same:

(d) The anticipated rates which will be
charged by the Issuer; and

(e) The fact that a form is available in
the office of the Clerk of The County Commission
of Harrison County and in the office of the
Issuer for residents of that portion of the
District which will be served by the Project who
are registered voters to sign indicating their
opposition to the Issuer's borrowing money or
issuing the Bonds or the Notes originally
authorized hereby, as the case may be. The
Secretary of the Governing Body shall cause such
form to be provided to said county clerk.
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The Secretary of the Governing Body shall have also caused
to be posted in conspicuous places throughout that portion of
Grant Union Public Service District which will be served by the
Project signs measuring not less than 8 1/2 inches in width and
11 inches in length which include the same information as required
in the Class IT legal advertisement set forth above.

Section 11.09. Effective Date. This Resolution shall take
effect immediately upon adoption,.

Adopted this 5th day of November, 1986.

| (24

ChatFman, Publi€ Service Board

/jgzggzbkii/é('27;79?7Hd4fp/

Membe#, Public Service Board

Member, Public Service Board
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the
Public Service Board of Grant Union Public Service District on this
5th day of November, 1986.

[SEAL] |
Lol 4 Pl resrecenn
Secretary, Public Service Board
11/05/86
GRAUNZ-A
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"EXHIBIT A"

[Included as Document Nos. 3 and 4 of Bond Transcript]
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GRANT-UNION PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1986 A and Series 1986 B

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNTS, DATES, MATURITIES, INTEREST
RATES, PRINCIPAL PAYMENT SCHEDULES, SALE PRICES
AND OTHER TERMS OF THE SEWER REVENUE BONDS, .
SERIES 1986 A AND SERIES 1986 B OF GRANT-UNION
PUBLIC SERVICE DISTRICT; AUTHORIZING, APPROVING
AND RATIFYING A LOAN AGREEMENT AN. SUPPLEMENTAL
LOAN AGREEMENT RELATING TO SUCH BOWNDS AND THE
SALE AND DELIVERY OF SUCH BONDS TO WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY; DESIGNATING A
REGISTRAR, PAYING AGENT AND DEPOSITORY BANK; AND
MAKTNG OTHER PROVISIONS AS TO THE BONDS

WHEREAS, the public service board (the "Governing Body™)
of Grant-Union Public Service District (the "Issuer"), has duly and
officially adopted a bond resolution, effective November 5, 1986
(the "Bond Resolution™), entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF PUBLIC SEWERAGE FACILITIES OF
GRANT-UNION PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $2,000,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 1986 A,
NOT MORE THAN $500,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 1986 B,
AND NOT MORE THAN $6,950,000 INTERIM
CONSTLJCTION FINANCING, CONSISTING OF GRANT
ANTICIPATION NOTES OR A LINE OF CREDIT EVIDENCED
BY NWOTES OR BOTH; PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE REGISTERED
OWNERS OF SUCH BONDS AND NOTES; AUTHORIZING
EXECUTION AND DELIVERY OF A TRUST INDENTURE
SECURING THE NOTES; APPROVING AND RATIFYING A
LOAN AGREEMENT AND SUPPLEMENTAL LOAN AGREEMENT
RELATING TO SUCH BONDS; AUTHORIZING THE SALE AND



PROVIDING FOR THE TERMS AND PROVISIONS OF SUCH
BONDS AND NOTES AND ADOPTING OTHER PROVISIONS
RELATING THERETO,

WHEREAS, the Bond Resolution provides for the issuance of
Sewer Revenue Bonds of the Issuer (the "Bonds"), in an aggregate
principal amount of not to exceed $2,500,000, to be issued in two
series, the Series 1986 A Bonds to be in an aggregate principal
amount of not more than $2,000,000 (the "Series 1986 A Bonds") and
the Series 1986 B Bonds to be in an aggregate principal amount of
not more than $500,000 (the "Series 1986 B Bonds"), and has
authorized the execution and delivery of a loan agreement relating
to the Series 1986 A Bonds dated August 22, 1986, and a supplemental
loan agreement relating to the Series 1986 B Bonds, also dated
August 22, 1986 (sometimes collectively referred to herein as the
"Loan Agreement"), by and between the Issuer and West Virginia Water
Development Authority (the "Authority"), all in accordance with
West Virginia Code, 1931, as amended, Chapter 16, Article 13A (the
"Act"); and in the Bond Resolution it is provided that the exact
principal amounts, maturity dates, interest rates, interest and
prineipal payment dates, sale prices and other terms of the Bonds
should be established by a supplemental resolution pertaining to the
Bonds; and that other matters relating to the Bonds be herein
provided for;

4

WHEREAS, the Bonds are proposed to be purchased by the
Authority pursuant to the Loan Agreement; and

WHEREAS, the Governing Body deems it essential and
desirable that this supplemental resolution (the "Supplemental
Resolution") be adopted and that the Loan Agreement be entered into
and ratified by the Issuer, that the exact principal amounts, the
prices, the maturity dates, the redemption provisions, the interest
rates and the interest and principal payment dates of the Bonds be
fixed hereby in the manner stated herein, and that other matters
relating to the Bonds be herein provided for;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
GRANT-UNTON PUBLIC SERVICE DISTRICT:

Section 1. Pursuant to the Bond Resolution and the
Act, this Supplemental Resolution is adopted and there are hereby
authorized and ordered to be issued:



(A) The Sewer Revenue Bonds, Series 1986 A, of the
Issuer, originally represented by a single Bond, numbered
AR~1, din the principal amount of $1,758,771. The
Series 1986 A Bonds shall be dated the date of delivery
thereof, shall finally mature October 1, 2025, shall bear
interest at the rate of 8.387 per annum, payable
semiannually on April 1 and October 1 of each year, first
interest payable April 1, 1987, shall be subject to
redemption upon the written consent of the Authority, and
upon payment of the interest and redemption premium, if
any, and otherwise in compliance with the Loan Agreement,
as long as the Authority shall be the registered owner of
the Series 1986 A Bonds, and shall be payable in
installments of principal on October 1 of each of the
years and in the amounts as set forth in "Schedule X,"
attached thereto and to the Loan Agreement and
incorporated therein by reference.

(B) The Sewer Revenue Bonds, Series 1986 B, of the
Issuer, originally represented by a single Bond, numbered
BR~1, in the oprincipal amount of $431,387. The
Series 1986 B Bonds shall be dated the date of delivery
thereof, shall finally mature October 1, 2025, shall be
interest free, shall be subject to redemption upon the
written consent of the Authority, and otherwise in
compliance with the Loan Agreement, as long as the
Authority shall be the registered owner of the
Series 1986 B Bonds, and shall be payable in installments
of principal on October 1 of each of the years and in the
amounts as set forth in "Schedule X," attached thereto and
to the Supplemental Loan Agreement and incorporated
therein by reference.

Section 2. All other provisions relating to the Bonds
and the text of the Bonds shall be in substantially the forms
provided in the Bond Resolutiom.

Section 3. The Issuer does hereby approve, accept and
ratify the Loan Agreement, copies of which are incorporated herein
*7 referenc:z, and the execution and delivery by the Chairman of the
Loan Agreement, and the performance of the obligations contained
therein, on behalf of the Issuer are hereby ratified and approved.
The price of the Bonds shall be 100Z of par value, there being no
interest accrued thereon.

Section 4. The Issuer does hereby appoint and
designate Kanawha Valley Bank, N.A., Charleston, West Virginia, as
Registrar for the Bonds and does approve and accept the Registrar's
Agreement dated as of November 6, 1986, by and between the Issuer
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and Kanawha Valley Bank, W.A., in substantially the form attached
hereto, and the execution and delivery by the Chairman of the
Registrar's Agreement, and the performance of the obligations
contained therein, on behalf of the Issuer are hereby authorized,
approved and directed.

Section 5. The Issuer does hereby appoint and direct
the West Virginia Municipal Bond Commission, Charleston,

West Virginia, as Paying Agent for the Bonds.

Section 6, The Issuer does hereby appoint The Harrison
County Bank, Lost Creek, West Virginia, as Depository Bank under the
Bond Resoclution.

Section 7. Series 1986 A Bond Proceeds in the amount
of $221,078 shall be deposited in the Series 1986 A Sinking Fund, as
capitalized interest,

Section 8. Series 1986 A Bonds proceeds in the amount
of $466,414.46 shall be applied to payment of all cutstanding
obligations of the Issuer, including the loans from The Harrison
County Bank, Weston National Bank, Kanawha Union Bank and
West Virginia Water Development Authority.

Section 9. Series 1986 A Bond proceeds in the amount
of §$154,652 and Series 1986 B Bond proceeds in the amount of
$11,353 shall be deposited in the Series 1986 A Bonds Reserve
Account and the Series 1986 B Bonds Reserve Account, respectively.

Section 10. The Chairman and Secretary are hereby
authorized and directed to execute and deliver such other documents
and certificates required or desirable in connection with the Bonds
hereby and by the Bond Resolution approved and provided for, to the
end that the Bonds may be delivered on or about November 6, 1986, to
the Authority pursuant to the Loan Agreement.

Section 11. The financing of the Project in part with
proceeds of the Bonds is in the public interest, serves a public
purpose of the Issuer and will promote the health, welfare and
safaty of the residents of the Issuer.

Section 12. The Issuer hereby determines that it is in
the best interest of the Issuer to invest all moneys in the funds
and accounts established by the Bond Resolution in the West Virginia
"Consolidated Fund," and therefore the Issuer hereby directs the
Depository Bank and the Paying Agent to take such actions as may be
necessary to cause such mouneys to be invested in the Consolidated
Fund.



Section 12. This Supplemental Resolution shall be
effective immediately following adoption hereof.

Adopted this 5th day of November, 1986,

GRANT-UNION PUBLIC SERVICE DISTRICT

11/05/86
GRAUN1-C
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RECEIVED

-5 _ ——
?ggvember 1985) _5'4-*‘ 2 1986
WATER DEVELOPMENT AUTHORITY

LOAN AGREEMENT

THIS LOAN AGREEMENT, Made and entered into in several
counterparts, by and between the WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY, a governmental instrumentality and body
corporate of the State of West Virginia (the "Authority*), and
the governmental agency designated below (the "Governmental
Agency”). -

— e o o e o e

_ WHEREAS, pursuant to the provisions of Chapter 20,
Article SC, of the Code of West Virginia, 1931, as amended (the
"Act"), the Authority is empowered to make loans to
governmental agencies for the acquisition or construction of
water development projects by such governmentzl agencies and to
issue water development revenue bonds of the State of West
Virginia (the *"State®) to finance, in whole or inp part, by
loans to governmental agencies, one or more water development
projects, all subject to such provisions and limitations as are
contained in the Act: '

WHEREAS, the Governmental Agency constitutes a
governmental agency as defined by the act;

WHEREAS, the Governmental Agency 1is authorized and
empowered by the statutes of the State to construct, cperate
and improve a water development project, as defined by the Act,
and to finance the cost of constructing or acguiring the same
by borrowing money to be evidenced by revenue bonds issued by
the Governmental Agency;

WHEREAS, the Governmental Agency intends to construct
or 1s' constructing such a -water development project at the
location and as more particularly described and set forth in
the Application, as hereinafter defined (the "Project"); - :

WHEREAS, the Governmental Agency has completed and
filed with the Authority an Application for a Construction Loan
with attachments and exhibits and an Amended Application for a
Construction Loan also with attachments and exhibits (together,
as further revised and supplemented, the "Application"), which
Application is incorporated herein by this reference:



: - WHEREAS, having reviewed the Application and made all
findings required by Section 5 of the act and having available
sufficient funds therefor, the Authority is willing to lend the
Governmental Agency the amount set forth on Schedule X attached
hereto and incorporated herein by reference, through the
purchase of revenue bonds of the Governmental Acgency with
pProceeds of certain water development revenue bonds of the
State issued by the Authority pursuant to and in accordance
with the provisions of the Act and a general resolution adopted
by the Authority on May 22, 1985 (the “General Resolution®), as
supplemented, subject to the Governmental Agency's satisfaction
of certain legal and other requirements of the Authority's
water development 1loan program (the “"Program") as hereinafter
set forth.

NOW, THEREFORE, in consideration of the premises and

the mutual agreements hereinafter contained, the Governmental
Agency and the Authority hereby agree as follows:

~ ARTICLE I

Definitions

1.1 Ezxcept where the context ‘clearly indicates other-
wise, the terms "Authority," *“water development revenue bond, "
"cost,® “governmental agency,” “water development project,”
“"wastewater facility" and "water facility" have the definitions
and meanings ascribed to them in the Act.

1.2 *"Consulting Engineers” means the consulting
engineer designated in the Application and any successor
thereto.

1.3 "Loan" means the loan to be made by the Authority
to the Governmental Agency through the purchase of Local Bonds,
as hereinafter defined, pursuant to this Loan Agreement.

1.4 "Local Act* means the official action of the
Governmental Agency required by Section 4.1 hereof, authorizing
the Local Bonds.

1.5 “Local Bonds" means the revenue bonds to be issued
by the Governmentsl Agency pursuant to the provisions of the
Local Statute, as hereinafter defined, to evidence the Loan and
to be purchased by the Authority with a portion of the proceeds
of its water development revenue bonds, &ll in accordance with
the provisions of this Loan Agreement.

1.6 "Local Statute® means the specific provisions of
the Code of West Virginia, 1931, as amended, pursuant to which
the Local Bonds are issued.
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. .1.7 “Project” means the water development project
hereinabove referred to, to be constructed or being constructed
by the Governmental Agency in whole or in part with the net
proceeds of the Local Bonds.

1.8 “"Operating Expenses* means the reasonable, proper
and necessary costs of operation and maintenance of the System,
as hereinafter defined, as should normally and regularly be
included as such ‘under generally accepted accounting principles.

1.9 "System* means the water development project
owned by the Governmental Agency, of which the Project
constitutes all - or to which the Project constitutes an
improvement, and any improvements thereto hereafter constructed
or acquired from any sources whatsoever. .

. 1.10 Additional terms and phrases are defined in this
Loan Agreement as they are used.

ARTICLE II1

The Project and the System

2.1 The Project shall generally consist of the
construction and acguisition of the facilities described in the
Application, to be constructed in accordance with plans,
specifications and designs prepared for the Governmental Agency
by the Consulting Engineers, the Authority having found, to the
extent applicable, that the Project is consistent with the
applicable comprehensive bPlan of water management approved by
the Director of the West Virginia Department of Natural
Resources (or in the process of preparation by such Director),
has been approved by the Wwest Virginia Department of Health and
is consistent with the standards set by the West Virginiz Water
Resources Board for the waters of the State affected thereby.

2.2 Subject to the terms, conditions and provisions
of this Loan Agreement and of the Local Act, the Governmental
Agency has acgquired, or shall do all things necessary to
acquire, the proposed site of the Project and shall do all
things necessary to construct the Project in accordance with
the = plans, specifications and designs prepared for the
Governmental Agency by the Consulting Engineers.

remain the property of the Governmental Agency, subject to any
mortgade lien or other security interest as is provided for in
the Loczl Statute. '



: -2.4 The Governmental Agency agrees that the Authority
and its duly authorized agents shall have the right at all
reasonable times ¢t¢p enter upon the Project site and Project
facilities and to examine and inspect the same. The
Governmental "Agency further agrees that the Authority and its
duly authorized agents shall, pPrior to, at and after completion
of construction and commencement of operation of the Project,
have such rights of access to the System site and System
facilities as may be reasonably necessary to accomplish all of
the powers and rights of the Authority in respect of the System
pursuant to the pertinent provisions of the Act.

2.5 The Governmental Agency shall keep complete and
accurate records of the cost of acquiring the Project site and
the costs of constructing, acquiring and installing the Project.
The Governmental Agency shall permit the Authority, acting by
and through its Director or his duly authorized representatives, -
to inspect all books, documents, papers and records relating to
the Project at any and all reasonable times for the purpose of
audit and examination, and the Governmental Agency shall submit
to the Authority such documents and information as it may
reasonably require in connection with the construction,
acquisition and installation of the Project and the
administration of the Loan or of State and federal grants or
other sources of financing for the Project.

2.6 The Governmental Agency agrees that it will permit
the Authority and its agents to have access to the records of
the Governmental Agency pertaining to the operation and
mzintenance of the System at any reasonable time following
completion of construction of the Project and commencement of
operation thereof.

2.7 The Governmental Agency shall require that each
construction contractor furnish a performance bond and a payment
bond, each in an amount at least egqual to one hundred percent
(100%) o©f the contract price of the portion of the Project
covered by the particular contract, as security for the faithful

-performance of such contract. :

2.8 The Governmental Agency shall require <that each
of its contractors and all subcontractors maintain, during the
life of the construction contract, workers'® compensation
coverage, public liability insurance, property damage insuranre
and vehicle 1liability insurance in amcunts and on terms
satisfactory to the Authority. Until the Project facilities
are completed and accepted by the Governmental Agency, the
Governmental Agency or (at the option of the Governmentsl
Agency) the contractor shalil maintain builder's risk insurance
(fire and extended Coverage) on a one hundred percent (100%)
basis (completed wvalue form) on the insurable portion of the
Project, such insurance to be made payable to the order of the
‘Authority, the Governmental Agency, the prime contracter and
all subcontractors, as their interests may appear.

-4 -



2.9 The Governmental Agency shall provide and maintain
competent - and adequate resident engineering services
satisfactory to the Authority covering the supervision and
inspection of the development and construction of the Project,
and bearing the responsibility of assuring that construction
conforms to the plans, specifications and designs prepared by
the Consulting Engineers, which have been approved by all
necessary governmental bodies. Such resident engineer shall
certify to the Authority’ and the Governmental Agency at the
completion of construction that construction is in accordance
with the approved plans, specifications and designs, or
amendments thereto, approved by all necessary governmental
bodies. : :

2.10 The Governmental Agency agrees that it will at
all times provide operation and maintenance of the System to
comply with all State and federal standards. The Governmental
Agency agrees that gqualified operating personnel properly
certified by the State will be retained to operate the System
during the entire term of this Loan Agreement.

2.11 The Governmental Agency hereby covenants and
agrees to comply with all applicable laws, rules and regulations
issued by the Authority or other State, federal or local bodies
in regard to the cdnstruction of the Project and cperation,
maintenance and use o0f the System.

ARTICLE III

Conditions to Loan:
Issuance of Local Bonds

3.1 The agreement of the Authority to make the Loan
is subject to the Governmental Agency's fulfillment, ¢to the
satisfaction of the Authority, of each and all of those certain
conditions precedent on or before the delivery date for. the
Local Bonds, which shall be the date established pursuant to
Section 2.4 hereof. Said conditions precedent are as follows:

(a) The Governmental Agency shall have performed
and satisfied all of the terms and conditions to be performed
and satisfied by it in this Loan Agreement;

(b) The Governmental Agency shall have authorized
the issuance of and delivered to the Authority for purchase the
Local Bonds described in +his Article III and in Article IV
heresft;

(c)} The Governmental Agency shall have received
bids for the construction of the Project which are in an amount
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and otherwise compatible with the plan of financing described
in the Application, and the Authority shall have received a
certificate of the Consulting Engineers to such effect:

(d) The Governmental Agency shall have obtained
all permits required by the laws of the State and the federal
government necessary for the construction of the Project, and
the Authority shall have received a certificate of the Con-
sulting Engineers to such effect;

(e) The Governmental Agency shall have obtained
all requisite orders of and approvals from the Public Service
Commission of West Virginia (the "PSC") necessary for the
issuance of the Local Bonds, construction of the Project and
imposition of rates and charges and shall have taken any other
action required for the imposition of such rates and charges
(imposition of such rates and charges is not, however, required
to be effective until completion of construction of the
Project), and the Authority shall have received an opinion of
counsel to the Governmental Agency, which may be local counsel
to the Governmental Agency, bond counsel or special PSC counsel,
to such effect;

(£) Such rates and charges for the System shall
be sufficient to comply with the provisions of Subsection
4.1(b)(1i) hereof, and the Autheority shall have received a cer-
tificate of the accountants for the Governmental Agency, or
such other person or firm experienced in the finances of
governmental agencies and satisfactory to the Authority., to
such effect; and '

(g) The net proceeds of the Locsl Bonds, together
with all moneys on deposit or to be simultaneously deposited
(or, with respect to proceeds of grant anticipation notes or
other indebtedness for which & binding purchase contract has
been entered, to be deposited) and irrevocably pledged thereto
anéd the proceeds of grants irrevocably committed therefor,
shall be sufficient to pay the costs of construction and
acquisition of the Project as set forth in the Apprlication, and
the Authority shall have received a certificate, of such person
or firm and in form and substance satisfactory to the
Authority, to such effect and evidence satisfactory to it of
such irrevocably committed grants.

3.2 Subject to the terms and provisions of this Loan
Agreement, the rules and regulations promulgated by the "Author-
ity or any other appropriate State agency and any appliczable
rules, regulations and procedures promulgated from time to time
by the federzl government, it is hereby agreed that the Author-
ity shall make the Loan to the Governmental Agency and the
Governmental Agency shall accept the Loan from the Authority,
and in furtherance thereof it is agreed that the Governmentsl
Agency .shall sell to the Authority and the Authority shall make
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the Loan by purchasing the Local Bonds in the principal amount
and at the price set forth in Schedule X hereto. The Local
Bonds shall have such further terms and provisions as described
in Article IV hereof.

3.3 The Loan shall be secured and shall be repaid
in the manner hereinafter provided in this Loan Agreement.

3.4 The Local Bonds shall be delivered to the
Authority, at the offices of the Authority, on a date designated
by the Governmental Agency by written notice to the Authority,
which written notice shall be given not less than five (5)
business days prior to the date designated; provided, however,
that 1f the Authority is unable to accept delivery on the date
designated, the Local Bonds shall be delivered to the Authority
on & date as close as possible to the designated date and
mutually agreeable to the Authority and the Governmental Agency.
The date of delivery so designated or agreed upon is hereinafter
referred to as the “"Date of Loan Closing.” Notwithstanding the
foregoing, the Date of Loan Closing shall in no event occur
more than ninety (90) days after the date of execution of this
Loan Agreement by the Authority.

3.5 The Governmental Agency understands and
acknowledges that it is one of several governmental agencies
which have applied to the Authority for loans to finance water
development projects and that the obligation of the Authority
to make any such loan is subject to the Governmental Agency's
fulfilling all of the terms and conditions of this Loan
Agreement on or prior to the Date of Loan Closing and to the
right of the Authority to make such loans to other governmental
agencies as in the aggregate will permit the fullest and most
timely utilization of such proceeds to enable the Authority to
pay debt service on the water development revenue bonds issued
by it. The Governmental Agency specifically recognizes that
the Authority will not execute this Loan Agreement unless and
until 1t has available funds sufficient to purchase all the
Local Bonds and that, prior to such execution, the Authority
may commit to .and purchase the revenue bonds of other
govermmental agencies for which it has sufficient funds
available.

ARTICLE IV

Local Bonds; Security for Loan; -
Repayment of Loan; Interest on Loan:
Fees and Charaes

4.1 The Governmental Agency shall, as one of the
conditions of the Authority to make the Loan, authorize the
issuance of and issue the Local Bonds pursuant to an official
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action of the Governmental Agency in accordance with the Local
Statute, which shall, as enacted, contain provisions and
covenants in substantially the form as follows:

(a) That the revenues generated from the
operation of the System will be used monthly, in the order of
priority listed, as set forth on Schedule Y attached hereto and
incorporated herein by reference. The gross revenues of the
System shall always be used for purposes of the System.

(b} Covenants substantially as follows:

(i) That the Local Bonds shall be
secured by the revenues from the System, as more fully
set forth in Schedules X and Y attached hereto:

& (ii) That the schedule of rates or
charges for the services of the System shall be
sufficient to provide funds which, along with other
revenues of the System, will pay all Operating
Expenses and leave a balance each year equal to at
least one hundred fifteen percent (115%) of the
maximum amount required in any year for debt service
on the Local Bonds and all other obligations secured
by or payable from the revenues of the System prior to
or on a parity with the Local Bonds or, if the reserve
account established for the payment of debt service on
the Local Bonds (the “Reserve Account™) is funded
(whether by Local Bond proceeds, monthly deposits or
otherwise) at an amount at least egual to the maximum
amount of principal and interest which will come due
orn the Local Bonds in any vyear (the "Reserve
Requirement®) and any reserve account for any such
prior or parity obligations is funded at least st the
requirement therefor, equal to at least one hundred
ten percent (110%) of the maximum amount required in
any year for debt service on the Local Bonds and any
such prior or parity obligations;

(11i) That the Governmental Agency will
complete the Project and operate and maintain the
System in good condition;

- (iv) That the System may not be sold,
mortgaged, leased or otherwise disposed of except as a
whole, or substantially as a whole, and only if the
net proceeds to be realized shall be sufficien. to pay
fully all the Local Bonds outstanding, with further
restrictions on the disposition of portions of the
System as are normally contained in such covenants:

(v} That the Governmental Agency shall
not, issue any other obligations payable from the



revenues ‘of the System which rank prior to, or
equally, as to lien and security with the Local Bonds,
except parity bonds which shall only be issued if net
revenues of the System prior to issuance of such
parity bonds, plus reasonably projected revenues from
rate increases and the improvements to be financed by
such parity bonds, shall not be less than one hundred
fifteen percent (115%) of the maximum debt service in
any succeeding year on all Local Bonds and parity
bonds theretofore and then being issued and on any
obligations secured by or payable from the revenues of
the System prior to the Local Bonds: provided,
however, that additional parity bonds may be issued to
complete the Project, as described in the Application
as of the date herecf, without regard to the foregoing;

, {(vi) That the Governmental Agency will
tarry such insurance as is customarily carried with
respect to works and properties similar to the System;

(vii) That the Governmental Agency will
not render any free services of the System;

(viii) That any bond owner may, by proper
legal action, compel the performance of the duties of
the Governmental Agency under the Local Act, including
the making and collection of sufficient rates or
charges for services rendered by the System, and shall
glso have, in the event of a default in payment of
principal of or interest on the Local Bonds, the right
to ¢obtain the appointment of & receiver to administer
the System as provided by law; '

(ix) That, to the extent authorized by
the laws of the State and the rules and regqulations of
the PSC, all delinguent rates and charges, if not paid
when due, shzll become a lien on the premises served
by the System;

(x) That, to the extent legally
allowable, the Governmental Agency will not grant any
franchise to provide any services which would compete
with the System;

(xi) That the Governmental Agency shall
annually cause the records of the System to be audited
by an independent certified public accountant and
shall submit the report of said audit to the
Authority, which shall include a statement that the
Governmental Agency is in compliance with the
terms and provisions of the Local Act and this Loan
Agreement;



o . (xii) That the Governmental Agency shall
annually adopt a detailed budget o0f the estimated
expenditures for operation and maintenance of the
System during the succeeding fiscal year;

(x1ii) That, to the extent authorized by
the laws of the State and the rules and regulations of
the PSC, prospective users of the System shall be
required to connect thereto;

(xiv) That the proceeds of the Local
Bonds, except for accrued interest and capitalized
interest, if any, must Dbe deposited in a construction
fund on which the owner of the Local Bonds shall have
a lien until such proceeds are applied to the
construction of the Project {including the repayment
of any incidental interim financing for
.-non-construction costs); and

(xv) That, as long as the Authority is
the owner of any of the Local Bonds, the Governmental
Agency shall not authorize redemption of any Local
Bonds by it without the written consent of the
Authority and otherwise in compliance with this Loan
Agreement.

The Governmental Agency hereby represents and warrants
that the Local Act has been or shall be duly adopted in
compliance with all necessary corporate and other action and in
accordance with applicable provisions of law. All legal matters
incident to the authorization, issuance, sale and delivery of
the Local Bonds shall be approved without qualification by
recognized bond counsel acceptable to the Authority in
substantially the form of 1legal opinion attached hereto as
Exhibit A.

4.2 The Loan shall be secured by the pledoe and
assignment by the Governmental Agency, as effected by the Local
Act, of the fees, charges and other revenues of the
Governmental Agency from the System as further set forth by and
subject only to such reservations and exceptions as are
described in Schedules X and Y hereto or are otherwise
expressly permitted in writing by the Authority.

4.3 The principal of the Loan shsll be repaid by the
Governmental Agency annually on the day and in the - vyears
provided in Schedule X hereto. Interest payments on the Loan
shall be made by the Governmental Agency on a semiannual basis
as provided in said Schedule X.

4.4 The Loan shall bear interest from the date of the

delivery to the Authority of the Local Bonds until the date of
payment thereof, &t the rate or rates per annum set forth on
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Schedule X hereto. In no event shall the interest rate on or
the net interest cost of the Local Bonds exceed any statutory
limitation with regard thereto.

4.5 The Local Bonds shall be delivered to the
Authority in fully registered form, transferable and
exchangeable as provided in the Local Act at the expense of the
Governmental Agency.

4.6 The Governmental Agency agrees to pay from time
to time, as required by the Authority, the Governmental Agency’'s
allocable share of the reasonable administrative expenses of
the Authority relating to the Program. Such administrative
expenses shall be as determined by the Authority and shall
include without limitation Program expenses and fees paid to
the trustee and paying agents for the water development revenue
bonds. The Governmental Agency hereby specifically authorizes
the Authority to exercise the powers granted it by Section 9.06
of the General Resolution. :

4.7 As long as the Authority is the owner of any of
the Local Bonds outstanding, the Governmental Agency shall not
redeem any of such Local Bonds outstanding without the written
consent of the Authority, and any such redemption of Local
Bonds authorized by the Authority shall provide for the payment
of 1interest to the first allowable redemption date for the
applicable water development revenue bonds, the redemption
premium payable on the applicable water development revenue
bonds redeemable as a, conseguence of such redemption of Local
Bonds and the costs and expenses of the Authority in effecting
" any such redemption, all as further prescribed by Section 9.11
of the General Resolution. Nothing 1in this Loan Agreement
shall be construed to prohibit the Authority from refunding
applicable water development revenue bonds, and such refunding
need not be based upon or result in any benefit to the
Governmental Agency.

ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;
Payments To Be Made by
Governmental Agency to the Authority

5.1 The Governmental Agency hereby irrevocably
covenants and agrees to comply with all of the terms, conditions
. and requirements of this Locan Agreement and the Local Act. The
Governmental Agency hereby further irrevocably covenants and
agrees that, as one of the conditions of the Authority to make
the Loan, it has fixed and collected, or will fix and collect,
the rates, fees andé other charges for the use of the System, as
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set forth in .the Local Act and in compliance with the
provisions of Subsection 4.1(b)(ii) hereof.

5.2 In the event, for any reason, the schedule of
rates, fees and charges initially established for the System in
connection with the Local Bonds shall prove to be insufficient
to produce the minimum sums set forth in the Local Act, the
Governmental Agency hereby covenants and agrees that it will,
to the extent or in the manner authorized by law, immediately
adjust and increase such schedule of rates, fees and charges so
as to provide funds sufficient to produce the minimum sums set
forth in the Local Act and as required by this Loan Agreement.

5.3 In the event the Governmental Agency defaults in
the payment of any fees due to the Authority pursuant to Section
4.6 hereof, the amount of such default shall bear interest at
the interest rate of the installment of the Loan next due, from
the date of ti: default until the date of the payment thereof.

5.4 The Governmental Agency hereby irrevocably
covenants and agrees with the Authority that, in the event of
any default hereunder by the Governmental Agency, the Authority
may exercise any or 2all of the rights and powers granted under
Section 6a of the Act, including without limitation the right
to impose, enforce and collect directly charges upon users of
the System. . )

ARTICLE VI

Other Agreements of the
Governmental Agency

6.1 The Governmental Agency hereby acknowledges to
the Authority its understanding of the provisions of the Act,
vesting in the Authority certain powers, rights and privileges
with respect to water development projects in the event of
default by governmental agencies in the terms and covenants of
loan agreements, and the Governmental Agency hereby covenants
and agrees that, if the Authority should hereafter have
recourse to said rights and powers, the Governmental Agency
shall take neo action of any nature whatsoever calculated to
inhibit, nuii1ify, void, delay or render nugatory such actions
of the Authority in the due and prompt implementation of this
Loan Agreement.

6.2 At the option of the Authority, the Governmental
Agency shall 1issue and sell to the Authority additional,
- subordinate bonds to evidence the Governmental Agency's
obligation to repay to the Authority any grant received by the
Governmental Agency from the Authority in excess of the amount

-12-



to which ‘the Governmental Agency is. entitled pursuant to
applicable policies or rules and regulations of the Authority.
Also at the option of the Authority, the Governmental Agency
may 1issue and sell to the Authority additional, subordinate
bonds for such purposes as may be acceptable to the Authority,

6.3 The Governmental Agency hereby warrants and repre-
sents that all information provided to the Authority in this
Loan Agreement, in the Application or in any other application
or documentation with respect to financing the Project was at
the time provided, and now is, true, correct and complete, and
such information does not omit any material fact necessary to
make the statements therein, in light of the circumstances under .
which they were made, not misleading. Prior to the Authority's
making the Loan and receiving the Local Bonds, the Authority
shall have the right to cancel all or any of its obligations
under this Loan Agreement if (a) any representation made toc the
Authority by the Governmental Agency in connection with the
Loan shall be incorrect or incomplete in any material respect
or (b) the Governmental Agency has violated any commitment made
by it in its Application or in any supporting documentation or
has viclated any of the terms of this Loan Agreement.

ARTICLE VII

Miscellaneous

7.1 Additional definitions, additicnal terms and
provisions of the Loan and additional covenants and agreements
of the Governmental Agency are set forth in Schedule 2 attached
hereto and incorporated herein by reference, with the same
effect as if contained in the text of this Loan Agreement.

7.2 5chedules X, Y and Z shall be attached to this
Loan Agreement at the time of execution hereof by the Authority
- and shall be approved by an official action of the Governmental
Agency supplementing the Local Act, a certified copy of which
official action shall be submitted to the Authority.

7.3 If any provision of this Loan Agreement shall for
any reason be held to be invalid or unenforceable, the
invalidity or unenforceability of such provision shall not
affect any of the remaining provisions of this Loan Agreement,
and this Loan Agreement shall be construed and enforced as if
such invalid or unenforceable provision had not been contained
herein.

7.4 This Loan Agreement may be executed in one or
more counterparts, any of which shall be regarded for all

-13-



purpeses as an original and all of which constitute but one and
the same instrument. Each party agrees that it will execute
any and all documents or other instruments and take such other
actions as may be necessary to give effect to the terms of this
Loan Agreement.

7.5 No waiver by either party of any term or condition
of this Loan Agreement shall be deemed or construed as a waiver
of any other terms or conditions, nor shall a waiver of any
breach be deemed to constitute a waiver of any subseguent
breach, whether of the same or of a different section,
‘subsection, paragraph, clause, phrase or other provision of
this Loan Agreement. .

7.6 This Loan Agreement merges and supersedes all
prior negotiations, representations and agreements between the
parties hereto relating to the Loan and constitutes the entire
agreement between the parties hereto in respect thereof.

7.7 By execution and delivery of this Loan Agreement,
the Governmental Agency specifically recognizes that it is
hereby agreeing to sell its Local Bonds to the Authority and
that such obligation may be specifically enforced or subject to
a similar equitable remedy by the Authority.

7.8 This Loan Agreement shall terminate upon the
earlier of:

(i) the end of ninety (90) days after the
date of execution hereof by the Authority if the
Governmental Agency has failed to deliver the Local
Bonds to the Authority;

(1i) termination by the Authority pursuant
to Sectlion 6.3 herecf; or

(iii) payment in full of the principal of and
interest on the Loan and of any fees and charges owed
by the Governmental Agency to the Authority.

IN WITNESS WHEREOF, the parties hereto have caused
this Loan Agreement to be executed by their respective duly
authorized officers as of the date executed below by the
Governmental Agency, but this Loan Agreement shall not be
binding on the Authority until executed by it.

Grant Union Public Service District

[Proper Name of Governmental Agency]

, 7, 7
(SEAL) | By &q;@ﬂ/ﬁi//%_w

Chairman
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Attest:

éZébéu(A4725¢au4-/

Date: 8/22/86

1ts Board Member

(SEAL)

Attest:

QL AN

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

o Con D,

Dlregybr 6477

Date: ?;/5//‘5’6

Secretary-Treasuter



WDA-5X
(August 1985)

SCHEDULE X
DESCRIPTION OF LOCAL BONDS

Principal Amount of Local Bonds $ 1,758,771

Purchase Price of Local Bonds § 1,758,771

Interest on the Local Bonds is payable on April 1 and
October 1 in each year, beginning with the first semi-annual
interest payment date after delivery of the Local Bonds to the
Authority, until the Local Bonds are paid in full, at the rate
0£8.38% per annum. Principal of the Local Bonds is payable on
October 1 in each year as set forth on Exhibit 1 attached
hereto and incorporated herein by reference.

As of the date of the Loan Agreement, the Local Bonds
are on a parity as to source of and security for payment with
the following obligations:

NONE

As of the date of the Loan Agreement, the Local Bonds
are subordinate as to source of and security for payment to the
following obligations:

NOKE
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Tz 2

GRANT-UNICN PUBLIC SERVICE DISTRICT
Analysis of 7.00% Borrowing Cost for Local lssuer

Period

Ending Debt

1071 Caupon Principal Interest Service }/

"""""""""""""""""""""" SrToer erizimesces -&é le 1“”,(%44.44
1987 B.38% 0.00 (¢ 133,055.91) ( 133,055.91 )—
1988 8.38% 0.60 147,385.01 147,385.01
1989 8.33% 7,266.00 147,385.01 154,651.01
1990 8.38% 7,875.00 146,776.12 154,651.12
1991 8.38% 8,535.,00 146,116.19 154,651.19
1992 8.38% 9,250.00 143,400.96 154,650.95
1993 8.38% 10,025.00 144,625.81 154,650.81
1994 8.38% 10,865.00 143,785.72 154,650.72
1995 8.38% 11,77&.00 142,875.23 154,651.23
1996 8.38% 12,762.00 141,888.40 154,650.40
1997 8.38% 13,832.00 140,818.94 154,650.94
1998 8.38% 14,991.00 139,659.82 154,650.82
1999 B8.38% 16,247.00 138,403.58 154,650.58
2000 8.38% 17,609.00 137,042.08 154,651.08

- 200 8.38% 19,084 .00 135,566.44 134,650.44

2002 8.38% 20,583.00 133,967.21 154,650.21
2003 8.38% 22,417.00 132,233.97 154,650.97
2004 8.38% 24,295.00 130,355.43 154,650.43
2005 B.38% 26,331.00 128,319.50 154,650.50
2006 8.38% 28,538.00 126,112.97 154,650.97
2007 8.38% 30,929.00 123,721.48 154,650.48
2003 8.38% 33,521.00 121,129.63 154,650.63
2009 8.38% 36,330.00 118,320.57 154,650.57
2010 8.38% 39,375.00 115,274, 12 154,651.12
2011 8.38% 42,674 .00 111,976.49 154,450.49
2012 B.38% 4£6,250.00 108,400.41 154,650.41
203 8.38% 50,126,00 104,524.66 154,650.66
2014 8.38% ° 54,327.00 100,324.10 154,4651.10
2015 8.38% 58,879.00 95,771.50 154,650.50
2016 8.38% 63,813.00 90,837.44 154,450.44
2017 8.38% 69,1561.00 85,489 .91 154,650.91
2018 8.38% 74,957.00 79,494.22 154,651.22
2019 8.38% £1,238.00 73,412.82 154,650.82
2020 8.38x% 88,0456.00 66,605.08 154,651.08
2021 §8.38% 95,424.00 59,226.82 154,650.82
2022 8.38%  103,420.00 51,230.29 154,650.29
2023 8.38% 112,087.00 42,563.70 154,650.70
2024 8.38% 121,480.00 33,170.81 154,650.81
2025 8.38%  131,660.00 22,990.78 154,650.78
2026 8.382  142,693.00 11,957.67 154,650.67

1,758,771.00 4,398,398.80 6,157,169.80

Smith Barney, Harris Upham & Co.
[ncorporated

November 4, 1986



WDA-5Y-PSD Sewer
(August 1985)

SCHEDULE Y
REVENUES

In accordance with Subsection 4.1(a) of the Loan
Agreement, the revenues generated from the operation of the
System will be used monthly, in the order of pricrity listed,
as follows:

(i) to pay Operating Expenses of the System;

(ii) to the extent not otherwise limited by
an outstanding local resolution, indenture or other act or
~document, as reflected on Schedule X to the Loan Agreement,
: and beginning seven (7) months prior to the first date of
payment of interest on the Local Bonds from revenues and
thirteen (13) months prior to the first date of payment of
principal of the Local Bonds, respectively, to provide debt
service on the Local Bonds by depositing in a sinking fund
one-sixth (1/6) of the interest payment next coming due on
the Local Bonds and one-twelfth (1/12) of the principal
payment next coming due on the Local Bonds and, if the
Reserve Account was not funded from proceeds of the Local
Bonds or otherwise concurrently with the issuance thereof
in an amount equal to the Reserve Requirement, by
depositing in the Reserve Account an amount equal to
one-twelfth (1/12) of one-tenth (1/10) of the amount
necessary to fund the Reserve' Account at the Reserve
Requirement or, 1if the Reserve Account has been so funded
(whether by Local Bond proceeds, monthly deposits or
otherwise), any amount necessary to maintain the Reserve
Account at the Reserve Requirement;

(iii) to create a renewal and replacement, or
similar, fund in an amount equal to two and one-half percent
(2-1/2%) of the gross revenues from the System, exclusive
of any payments into the Reserve Account, for the purpose
of improving or making emergency repairs or replacements to
the System or eliminating any deficiencies in the Reserve
Account;

(iv) to provide debt service on and
requisite reserves for any subordinate indebtedness of the
Governmental Agency held or owned by the Authority; and

(v) for other legal purposes of the System,
including payment of debt service on other obligations
junior, subordinate and inferior to the Local Bonds.



WDA-S5Z-PSD Sewer (EPA)
(August 1985)

SCHEDULE 2

Additional and Supplemental Definitions

1. "EPA" means the United States Environmental
Protection Agency and any successors to the functions thereof.

2. "Local Statute" means Chapter 16, Article 13A, of
the Code of West Virginia, 1931, as amended.

3. "System" means the public service properties for
the collection, treatment, purification or disposal of liquid
or "solid wastes, sewage or industrial wastes, owned by the
Governmental Agency, and any improvements or extensions thereto
hereafter constructed or acguired from any sources whatsoever
and includes the Project.

Additional Conditions and Covenants

1. The Governmental Agency agrees that it will at
all times provide operation and maintenance of the System to
comply with, among other State and federal standards, the water
quality standards established by the West Virginia Department
of Natural Resources and EPA.

2. The Governmental Agency agrees that it will
permit the EPA to . have access to the records of the
Governmental Agency pertaining to the operation and maintenance
~of the System at any reasonable time following completion of
construction of the Project and commencement of operation
thereof.

3. As a condition precedent to the Authority's
making the Loan, the Governmental Agency shall have obtained,
among other permits required, permits from the EPA and the West
Virginia Department of Natural Resources and approval of the
"Part B" supplement to its EPA grant agreement.

4. The Local Act shall ¢contain a covenant
substantially as follows:

That the Governmental Agency will, to the full extent
permitted by applicable law and the rules and regulations
of the PSC, discontinue and shut off the services and
facilities of the System and, in the event the Governmental
Agency owns a water facility (the “"water System"), the
Water System to all users of services of the System



delinquent in payment of charges for tne services of the
System and will not restore the services of either system
until all delinquent charges for the services of the System
have been fully paid.

5. To the extent required by law, the Governmental
Agency hereby covenants and agrees to secure approval of the
Authority and all other State agencies having jurisdiction
before applying for federal financial assistance for pollution
abatement in order to maximize the amounts of such federal
financial assistance received or to be received for all water
development projects in the State.

6. Subject to any prior or parity obligations
described in Schedules X and Y attached to the Loan Agreement,
the net revenues derived from the operation of the System are
pledged to the payment of the principal of and interest on the
Local Bonds.
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RECEIVED

WDA-Supp. 5 SZP 2 1986
{November 1985)

WATER DEVELOPMENT AUTHORITY

SUPPLEMENTAL LOAN AGREEMENT

THIS SUPPLEMENTAL LOAN . AGREEMENT, Made and entered
into in several counterparts, by and between the WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY, & governmental instrumentality and
body corporate of the State of West Virginia (the “Authority"),
and the governmental agency designated below (the "Governmentzl
Agency”).

WITNEGSSETH:

— g e e o - e e o e

WHEREAS, pursuant ¢to the provisions of Chapter 20,
Article 5C, of the Code of West Virginia, 1931, as amended (the
"Act”}, the Authority . 1is empowered to make loans to
governmental agencies for the acquisition  or construction of
water development projects by such governmental agencies and to
issue water development revenue bonds of the State of West
Virginia {(the "State") to finance, in whole or in part, by
loans to governmentsl agencies, one or more water development
projects, all subject to such provisions and limitations as are
contained in the Act;

WHEREAS, the Governmentzl Agency constitutes &
governmental agency as defined by the Act;

WHEREAS, the Governmentzl Agency is authorized and
empowered by the statutes of the State to construct, operate
and improve & water development  project, as defined by the Act,
and to finance the cost of constructing or acguiring the same
by borrowing money to be evidenced by revenue bonds, including
supplemental, subordinate revenue bonds, issued by the
Governmental Agency:

WHEREAS, the Governmental Agency intends to construct
or 1s constructing such a water develeopment project ,at the
location and as more particularly described and set forth in
the Application, as hereinafter defined (the "Project™)};

WHEREAS, the Governmental Agency has completed and
filed with the Authority an Application for a Construction Loan
with attachments and exhibits and an Amended Application for a
Construction Loan also with attachments and exhibits (together,
as further revised and supplemented, the. "Application®), which
Application iIs incorporated herein by this reference;



WHEREAS, on or ©prior to the date hereof, the
Governmental Agency and the Authority entered a loan agreement
with respect to the purchase by the Authority of certain Local
Bonds of the Governmental Agency, all as more specifically
described in Exhibit A attached heretoc and incorporated herein
by rgference {the "Loan Agreement”).

WHEREAS, having reviewed the Application and made all
findings required by Section 5 of the Act, and having available
sufficient funds therefore, the Authority is willing to lend
the Governmental Agency the amount set forth on Schedule X
attached hereto and incorporated herein by reference, through
the purchase of supplemental, subordinate revenue bonds of the
Covernmental Agency with certain available funds of the
Authority (other than the proceeds of certain water development
revenue bonds of the State issued by the Authority pursuant to
and in accordance with the provisions of the Act and a general
resolution adopted by the Authority on May 22, 1885, as
supplemented), subject to the Governmental Agency's
satisfaction of certain legal and other requirements of the
Authority's supplemental water development loan program ({(the
“Supplemental Program”) as hereinafter set forth.

NOW, THEREFORE, -in consideration of the premiSes and

the mutual agreements hereinafter contained, the Governmental
Agency and the Authority hereby agree as follows:

ARTICLE I-

Pefinitions; Loan Agreement

1.1 Capitalized terms used and not otherwise defined
herein shall have the meanings respectively given them Dby the
Loan Agreement.

1.2 Except where the context clearly indicates other-
wise, the terms “Authority," "water development revenue bond,"
“cost,® Tgovernmental agency,” “water development project,”
“wastewater facility" and "water facility®” have the definitions
and meaninu. ascribed to them in the Act.

1.3 *"Local Act” means the official action -of the
Governmental Agency required by Section 4.1 hereof, authorizing
the Supplemental Bonds.

1.4 *"Supplemental Loan" means the loan to be made by
the Authority to the Govermmental Agency through the purchase
of Supplemental Bonds, as hereinafter defined, pursuant to this
Supplemental Locan Agreement.



1.5 ~Supplemental Bonds* means the revenue bonds to
be issued by the Governmental Agency pursuant to the provisions
of .the Local Statute, to evidence the Supplemental Loan and to
be purchased by the Authority with certain available funds
{(other than the proceeds of its water development revenue
bonds), the lien of which on the revenues of the System is
.junior, subordinate and inferior to that of the Local Bonds,
all in accordance with the provisions of this Supplemental Loan
Agreement.

1.6 Addikional terms and phrases are defined in this
Supplemental Loan Agreement as they are used.

_ 1.7 This Supplemental Loan Agreement is supplemental
to the Loan Agreement, the terms of which are incorporated
herein by reference. :
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ARTICLE II

The Prodect aﬁd the Svystem

2.1 The Project shall generally consist of the
construction and acgquisition of the facilities described in the
Application, to be constructed 1in accordance with plans,
specifications and designs prepared for the Governmental Agency
.by the Consulting Engineers, the Authority having found, to the
extent applicable, that the Project is consistent with the
applicable comprehensive plan of water management approved by
the Director of the West Virginia Department of Natursal
Resources {(or in the process cf preparation by such Director),
has been approved by the West Virginia Department of Health and
is consistent with the standards set by the West Virginia Water
Resources Board for the waters of the State affected thereby. '

2.2 Subject to the terms, conditions and provisions
of this ‘Supplemental Loan Agreement and of the Local Act, the
Governmental Agency has acguired, or shall do all things
necessary to acguire, the proposed site of the Prcject and
shall do all things necessary to construct the Project 1in
accordance with the plans, specifications and designs prepared
for the Governmental Agency by the Consulting Engineers.

2.3 All real estate and interests in real estate and
all personal propeir.y constituting the Project and the Project
site heretofore or hereafter acguired shall at all times be and
remain the property of the Governmental Agency, subject to any
mortgage lien or other security interest as is provided for in
the Local Statute.

2.4 The Governmentzl Agency agrees that the Authority
and its duly authorized agents shall have the right at all
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reasonable times to enter upon the Project site and Project
facilities and to examine and inspect the same. The
Governmental Agency further agrees that the Authority and its
duly authorized agents shall, prior to, at and after completion
of construction and commencement of operation ©of the Project,
have such rights of access to the System site and System
facilities as may be reasonably necessary to accomplish all of
the powers and rights of the Authority in respect of the System
pursuant to the pertinent provisions of the Act.

2.5 The Governmental Agency shall keep complete and
accurate records of the cost of acquiring the Project site and
the costs of constructing, acgquiring and installing the Project.
The Governmental Agency shall permit the Authority, acting by
and through its Director or his duly authorized representatives,
to inspect all books, documents, papers and records relating to
the -Project at any and all reasonable times for the purpose of
audit and examination, and the Governmental Agency shall submit
to the Authority such documents and information as it may
reasonably reguire in connection with the construction,
acgquisition and installation of the  Project and the
administration of the Supplemental Loan or of State and federal
grants or other sources of financing for the Project.

2.6 The Governmental Agency agrees that it will permit
the Authority and its agents to have access to the records of
the Governmental Agency pertaining to the operation and
maintenance of the System at any reasonable time following
completion of construction of the Project and commencement of
operation thereof.

2.7 The Governmental Agency shall require that each
construction contractor furnish a performance bond and a payment
bond, each in an amount at least egqual to one hundred percent
(100%) of the contract price of the portion of the Project
covered by the particular contract, as security for the faithful
performance of such contract.

2.8 The Governmental Agency shall require that each
of its contractors and all subcontractors maintain, during the
life of the <construction -contract, workers' compensation
coverage, public liability insurance, property damage insurance
and vehicle 1liability insurance in amounts and on terms
satisfactory to the Authority. Until the Project £facilities
are completed and accepted by the Governmental Agency, the
Governmental Agency or (at the option of the Governmental
Agency) the contractor shall maintain builder's risk insurance
(fire and extended coverage) on a2 one hundred percent (100%)
basis (completed value form) on the insurable portion of the
Project, such insurance to be made payable to the crder of the
Authority, the Governmental Agency, the prime contractor and
all subcontractors, as their interests may appear.



2.9 The Governmental "Agency shall provide and maintain
competent and adeguate resident engineering services
satisfactory to the Authority covering the supervision and
inspection of the development and construction of the Project,
and bearing the responsibility of assuring that construction
conforms to the plans, specifications and designs prepared by
the Consulting Engineers, which have been approved by all
necessary governmental bodies. Such resident engineer shall
certify to the Authority and the Governmental Agency at the
completion of construction that construction is in accordance
with the approved plans, specifications and designs, or
amendments thereto, approved by all necessary governmental
bodies.

'5.10 The Governmental Agency agrees that it will at
all times provide operation and maintenance of the System to
comply with all State and federal standards. The Governmental
Agency agrees that gqualified operating personnel properly
certified by the State will be retained to operate the System
during the entire term of this Supplemental Loan Agreement.

2.11 The Governmental Agency hereby covenants and
agrees to comply with all applicable laws, rules and regulations
issued by the Authority or.other State, federal or local bodies
in regard@ to the construction of the Project and operation,
maintenance and use of the System.

ARTICLE III

Conditions to Supplemental Loan;
Issuance of Supplemental Bonds

3.1 The agreement of the Authority to make the
Supplemental Loan is subject to the Governmental Agency's
fulfillment, to the satisfaction of the Authority, of each and
all of those certain conditions precedent on or before the
delivery date for the Supplemental Bonds, which shall be the
date established pursuant to Section 3.4 of the Loan Agreement
for delivery of the Local Bonds. Said conditions precedent are
as follows: : .

(a) The Governmental Agency shall have performed
and su.isfied all of the terms and conditions to be performed
and satisfied by it in this Supplemental Loan Agreement;

(b) The Governmental Agency shall have authorized
the issuance of and delivered to the Authority for purchase the
Supplemental Bonds described 1in this Article III and in Article
IV hereof and shall have delivered to the Authority for
purchase the Local Bonds in accordance with the Loan Agreement;
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(c) The Governmental Agency shall have received
bids for the construction of the Project which are in an amount
and otherwise compatible with the plan of financing described
in the Application, and the Authority shall have received a
certificate of the Consulting Engineers to such effect;

{(d) The Governmental Agency shall have obtained
all pexmlts required by the laws of the State and the federal
government necessary for the construction of the Project, and
the Authority shall have received a certificate of the
Consulting Engineers to such effect; )

(e) The Governmental Agency shall have obtained
all requisite orders of and approvals from the Public Service
Commission of West Virginia (the “PSC") necessary for the
issuance of the Supplemental Bonds, construction of the Project
and imposition of rates and charges and shall have taken any
other action regquired for the imposition of such rates and
charges (imposition of such rates and charges is not, however,
required to be effective until completion of construction of
the Project), and the Authority shall have received an opinion
of counsel to the Governmental Agency, which may be 1local
counsel to the Governmental Agency, bond counsel or special PSC
counsel, to such effect; '

(£) Such rates and charges for the System shall
be sufficient to comply with the provisions o¢of Subsection
4.1(b)(ii) hereof, and the Authority shall have received a
certificate of the accountants for the Governmental Agency, or
such other person or firm experienced in the finances of
governmental agencies and satisfactory to the Authority, to
such effect; and

(g) The net proceeds of the Supplemental Bonds,
together with the net proceeds of the Local Bonds and all other
moneys on deposit or to be simultaneously deposited (or, with
respect to proceeds o¢of grant anticipation notes or other
indebtedness for which a binding purchase .contract has been
entered, to be deposited) and irrevocably pledged thereto and
the proceeds of grants irrevocably committed therefor, shall be
sufficient to pay the costs of construction and acguisition of
the Project as set forth in the Application, and the Authority
shall have received a certificate, of such person or firm and
in form and substance satisfactory to the Authority, to such
effect and evidence satisfactory to it of such irrevocably
~ommitted grants.

3.2 Subject to the terms and provisions of this
Supplemental Loan Agreement, the Tules and regulations
promulgated by the Authority or any other appropriate State
agency and any applicable rules, regulations and procedures
promulgated from time to time by the federal government, it is
hereby agreed that the Authority shall make the Supplemental
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Loan to the Governmental Agency and the Governmental Agency
shall accept the Supplemental Loan from the Authority, and in
furtherance therecf it 1is agreed that the Governmental Agency
shall sell to the Authority and the Authority shall make the
Supplemental Loan by purchasing the Supplemental Bonds in the
principal amount and at the price set forth in Schedule X
herete. - The Supplemental Bonds shall have such further terms
and provisions as described in Article IV hereof.

3.3 The Supplemental Loan shall be secured and shall
be repaid in the manner hereinafter provided in this
Supplemental Loan Agreement.

3.4 The Supplemental Loan will be made only 1in
conjunction with the Loan. The Supplemental Bond shall be
delivered to the Authority, at the offices of the Authority,
simultaneously with the delivery of the Local Bond to the
Authority. ;

3.5 The Governmental Agency understands and
acknowledges that it is one of several governmental agencies
which have applied to the Authority for loans to finance water
development projects and that the obligation of the Authority
to make any such loan is subject to the Governmental Agency's
fulfilling all of the terms and conditions of this Supplemental
Loan Agreement and the Loan Agreement on or prior to the Date
of Loan Closing and to the right of the Authority to make such
loans to other governmental agencies under the conditions and
in the manner described in the Loan Agreement. The
Governmental Agency further understands and acknowledges that
the Authority's obligation to make the Supplemental Loan is
subject to the availability on the Date of Loan Closing of
funds legally available therefor.

ARTICLE IV
Supplemental Bonds; Security for Supplemental Loan;

Repayment of Supplemental Loan; No Interest on
Supplemental Loan; Fees and Charges

4.1 The Governmental Agency shall, as one of the
conditions of the Authority to make the Suppliemental Loan,
authorize the issuance of and 1issue the Supplemental Bonds
pursuant to an official action of the Governmental Agency in
accordance with the Local Statute, which shall, as enacted,
contain provisions and covenants in substantially the form as
follows:

(a) That the revenues generated from the

operation of the System will be used monthly, in the order of
priority listed, as set forth on Schedule Y attachedé hereto and
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incorporated herein by reference. The gross revenues of the
System shall always be used for purposes of the System.

(b)) Covenants substantially as follows:

(i) That the Supplemental Bonds shall
be- secured by the revenues from the System, as more
fully set forth in Schedules X and Y attached hereto,
subject to the prior and senior security therefrom
granted to the Local Bonds;

(ii) That the schedule o©of rates or
charges for the services of the System shall be
sufficient to provide funds which, along with other
revenues of the System, will pay all Operating
Expenses and leave a balance each year equal to at

-least one hundred fifteen percent (115%) of the
maximum amount reguired in any year for debt service
on the Local Bonds and the Supplemental Bonds and all
other obligations secured by or payable from the
révenues of the System prior to or on a parity with
the Locazl Bonds and on a parity with the Supplemental
Bonds or, i1f the reserve accounts established for the
payment of debt service on the Local Bonds (the
"Reserve Account”) and for the payment of debt service
on the Supplemental Bonds (the “Supplemental Reserve
Account”) are funded (whether by Local Bond proceeds
with respect to the Local Bonds, monthly deposits or
otherwise), respectively, at an amount at least equal
to the maximum amount of principal and interest which
will come due on the Local Bonds in any year (the
"Reserve Reguirement”) or on the Supplemental Bonds in
any year (the “Supplemental Reserve Requirement”), zas
the case may be, and any reserve account for any such
prior or parity obligations is funded at least at the
requirement therefor, equal to at least one hundred
ten percent (110%) of the maximum amount reqguired 1in
any year for debt service on the Local Bonds and the
Supplemental Bonds and any such prior or parity
obligations;

(iii) That the Governmental Agency will
complete the Project and operate and maintain the
System in good condition;

(iv) That the System may not be sold,
mortgaged, lezsed or otherwise disposed of except as &
whole, or substantially as a whole, and only if the
net proceeds to be realized shall be sufficlent to pay
fully all the Loczl Bonds and Supplemental Bonds
outstanding, with further restrictions on the
disposition of portions of the System as are normally
contained in such covenants;
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(v) That the Governmental Agency shall
not 4issue any other obligations payable f£from the
revenues of the System which rank prior to, or
equally, as to lien and security with the Supplemental
Bonds, except the Local Bonds and bonds on a parity
with the Supplemental Bonds, which parity bonds shall
only be issued if net revenues of the System prior to
issuance of such parity bonds, plus reasonably
projected revenues from rate increases and the
improvements to be financed by such parity bonds,
shall not be 1less than one hundred fifteen percent
(115%) of the maximum debt service in any succeeding
year on all Supplemental Bonds and parity bonds
theretofore and then being issued and on the Local.
Bonds and any other obligations secured by or payable
from the revenues of the System prior to the
Supplemental Bonds; provided, however, that additional
parity Local Bends and additional parity Supplemental
Bonds may be issued to complete the Project, as
described in the Application as of the date hereof,
without regard to the foregoing;

(vi}) That the Governmental Agency will |
carry such insurance as- is customarily carried with
respect to works and properties similar to the System;

(viil) That the Governmental Agency will
not render any free services of the System;

(viii) That any bond owner may, by proper
legal action, compel the performance of the duties of
the Governmental Agency under the Local Act, including
the making and c¢ollection of sufficient rates or
charges for services rendered by the System, and shall
also have, in the event of a default in payment of
principal of or interest on the Supplemental Bonds,
the right to obtain the appointment of a receiver to
administer the System as provided by law, subject to
the prior and senior rights of the owner or owners of
the Locsl Bonds;

(ix) That, to the extent authorized by
the laws of the State and the rules and regulations of
the PSC, all delinguent rates and charges, if not paid
when due, shall become a lien on the premises served
by the System;

(x) That, to the extent legally
allowable, the Governmental Agency will not grant any
franchise to provide any services which would compete
with the System; ’



(xi) That the Governmental Agency shall
annually cause the records of the System to be audited
by an independent certified public accountant and
shall submit the report of said audit to the
Authority, which shall include a statement that the
Governmental Agency is in compliance with the terms
and ‘provisions of the Local Act and this Supplemental
Loan Agreement;

. (xil) That the Governmental Agency shall
annually adopt a detailed budget of the estimated
expenditures for operation and maintenance of the
System during the succeeding fiscal year:

(xiii) That, to the extent authorized by
the laws of the State and the rules and regulations of
_the PSC, prospective users of the System shall be
"required to connect thereto; B

. (xiv) That the proceeds of the
Supplemental Bonds, except for accrued interest and
capitalized interest, if any, must be derosited in a
construction fund on which the owner of the
Supplemental Bonds shall have a lien until such
proceeds are applied to the construction of the
Project (including the repayment of any incidental
interim financing for non-construction costs) .,
provided that said construction fund may be the one
established for the Local Bonds, which shall have a
prior and senior lien thereon; and

(xv) That, as long as the Authority is
the owner of any of the Supplemental Bonds, the
Governmental Agency shall not authorize redemption of
any Supplemental Bonds by it without the written
consent of the Authority.

The Governmental Agency hereby represents and warrants
that the Local Act has Dbeen or shall be duly adopted in
compliance with all necessary corporate and other action ané ‘in
accordance with applicable provisions of law. All legal matters
incident to the authorization, issuance, sale and delivery of
the Supplemental Bonds shall be approved without qualification
by recognized bond counsel acceptable to the Authority in
substantially the form of 1legal opinion attached hereto as
Exhibit B.

4.2 The Supplemental Loan shall be secured by the
pledge and assignment by the Governmental Agency, as effected
by the Local Act, of the fees, charges and other revenues of
the Governmental Agency from the System as further set forth by
and subject only to the prior and senior security therefrom for
the Local Bonds and to such reservations and exceptlions as are
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described in Schedules X and Y hereto or are otherwise
expressly permitted in writing by the Authority.

4.3 The principal of the Supplemental Loan shall be
repaid by the Governmental Agency annually on the day and in
the years provided in Schedule X hereto.

4.4 The Supplemental Loan shall not bear interest.

4.5 The Supplemental Bonds shall be delivered to the
Authority in fully registered form, transferable and
exchangeable as provided in the Local Act at the expense of the
Governmental Agency.

4.6 The Governmental Agency agrees to pay from time
to time, as required by the Authority, the Governmental Agency’'s
allocable share of the reasonable administrative expenses of
the Authority relating to the Supplemental Program, which
administrative expenses shall be as determined by the Authority.

E Y

ARTICLE V

Certain Covenants of the Governmental Agency:
Imposition and Collection of User Charges;
Payments To Be Made by

Governmental Agency to the Authority

5.1 The Governmental Agency hereby irrevocably
covenants and agrees to comply with all of the terms, conditions
and requirements of this Supplemental Loan Agreement and the
Local Act. The Governmental Agency hereby further irrevocably
covenants and agrees that, as one of the conditions of the
Authority to make the Supplemental Loan, it has fixed and
collected, or will fix and collect, the rates, fees and other
charges for the use of the System, as set forth in the Local
Act and in compliance with the provisions of Subsection
4.1(b){(ii) hereof.

5.2 In the event, for any reason, the schedule of
rates, fees and charges initially established for the System in
connection with the Local Bonds and the Supplemental Bonds
shall prove to be insufficient to produce the minimum sums set
forth in the Loczl Act, the Governmental Agency . hereby
covenants and agrees that it will, to the extent or 1iun the
manner authorized by law, immediately adjust and increase such
schedule of rates, fees and charges so as to provide funds
sufficient to produce the minimum sums set forth in the Local
Act and as required by this Supplemental Loan Agreement.

5.3 In the event the Governmental Agency defaults in
the payment of any fees due to the Authecrity pursuant to Section
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4.6 hereof, the amount of such default shall bear interést at
the rate of five percent (5%) per annum, from the date of the
default until the date of the payment thereof.

S.4 The Governmental Agency hereby irrevocably
covenants and agrees with the Authority that, in the event of
any default hereunder by the Governmental Agency, the Authority
may exercise any or all of the rights and powers granted under
Section 6a of the Act, including without limitation the right
to impose, enforce and collect directly charges upon users of
the System.

ARTICLE VI

Other Agreements of the
Governmental Agency

*

6.1 The Governmental Agency hereby acknowledges to
the Authority 1its understanding of the provisions of the Act,
vesting in the Authority certain powers, rights and privileges
with respect to water development projects in the event of
default by governmental agencies in the terms and covenants of
loan agreements, and the Governmental Agency hereby covenants
and agrees that, 1f the Authority should hereafter have
recourse to sald rights and powers, the Governmental Agency
shall take no action of any nature whatsocever calculated to
inhibit, nullify, void, delay or render negatory such actions
of the Authority in the due and prompt implementation of this
Supplemental Loan Agreement.

_ 6.2 The Governmental Agency hereby warrants and repre-
sents that all information provided to the Authority in this
Supplemental Loan Agreement, in the Application or in any other
application or documentation with respect to financing the
Project was at the time provided, and now is, true, correct and
complete, and such information does not omit any material fact
necessary to make the statements therein, in 1light of the
circumstances under which they were made, not misleading.
Prior to the Authority's making the Supplemental Loan and
receiving the Supplemental Bonds, the Authority shall have the
right to cancel all or any of its obligations under this
Supplemental Loan Agreement 1if (a) any representaticn made to
the Authority by the Governmental Agency in connection with the
Loan or the Supplemental Loan shall be incorrect or incomplete
in any material respect or (b) the Governmental Agency has
violated any commitment made by it in its Application or in any
supporting documentation or has violated any of the terms of
the Loan Agreement or this Supplemental Loan Agreement.
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ARTICLE VII

Miscellaneous

7.1 Additional definitions, additional terms and
provisions of the Supplemental Loan and additional covenants
and agreements of the Governmental Agency are set forth in
Schedule Z attached hereto and incorporated herein by
reference, with the same effect as if contained in the text of
this Suppiemental Loan Agreement.

7.2 Schedules X, Y and Z shall be attached to this
Supplemental Loan Agreement at the time of execution hereof by
the Authority and shall be approved by an official action of
the  Geovernmental Agency supplementing the Local Act, &
certified copy of which official action shall be submitted to
the Authority. '

_ . 7.3 If any provision of this Supplemental Loan
Agreement shall for any reason be held to be invalid or
unenforceable, the 1invalidity or vunenforceability of such
provision shall not affect any of the remaining provisions of.
this Supplemental Loan Agreement, and this Supplemental Loan
Agreement shall be construed and enforced as if such invalid or
unenforceable provision had not been contained herein.

7.4 This Supplemental Loan Agreement may be executed
in one or more counterparts, any of which shall be regarded for
all purposes as an original and all of which constitute but one
and the same instrument. Each party agrees that it will
execute any and all documents or other instruments and take
such other actions as may be necessary to give effect to the
terms of this Supplemental Loan Agreement.

7.5 No waiver by either party of any term or conditicn
of this Supplemental Loan Agreement shall be deemed or
construed &s a waiver of any other terms or conditions, nor
shall & waiver of any breach be deemed to constitute a waiver
of any subsequent breach, whether of the same or of a different
section, subsection, paragraph, clause, phrase or other
provision of this Supplemental Loan Agreement.

7.6 This Supplemental Loan Agreement merges and
supersedes all prior negotiations, representations and
agreements between the ©parties hereto relating to the
Supplemental Loan and constitutes the entire agreement between
the parties hereto in respect thereof.

7.7 By execution and delivery of this Supplemental
Loan Agreement, the Governmental Agency specifically recognizes
that it is hereby agreeing to sell its Supplemental Bonds to
the Authority and that such obligation may be specifically
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enforced .or subject to a similar equitable remedy by the
Authority. .

7.8 This Supplemental Loan Agreement shall terminate
upon the earlier of:

(i) termination by the Authority of the
Loan Agreement pursuant to Subsections 7.8(i) or (ii)
thereof;

(ii) termination by the Authority pursuant
to Section 6.2 hereof; or

(iii) payment in full of the principal of the
Supplemental Lcan and of any fees and charges owed by
the Governmental Agency to the Authority.

_ IN WITNESS WHEREOF, the ‘parties hereto have caused
this Supplemental Loan Agreement to be executed by their
respective duly authorized officers as of the date executed
below 'by the Governmental Agency, but this Supplemental Loan
Agreement shall not be binding on the Authority until executed
by it.

Grant Union Public Service District

{Proper Name of Governmental Agency)

(SEAL) | By @%MM,//W
=

Chalfrman”

Attest: ' ‘ Date: B/22/86

It Board Member

-

WEST VIRGINIA WATER DEVELOPMENT

AUTHORITY
(SEAL) | /C;g}/éu % %;;

Dlrecgé
Attest: Date: 7/7 /%

S e/&f

Secretary-Treasurer
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WDA-Supp. S5X
(November 1985)

SCHEDULE X
DESCRIPTION OF SUPPLEMENTAL BQNDS

Principal Amount of Supplemental Bonds $_431,387
Furchase Price of Supplemental Bonds $ 431,387

‘ Principal of the Supplemental Bonds 1is payable on
Octuber L in each year as set forth on Exhibit 1 attached
hereto and incorporated herein by reference.

As of the date of the Supplemental Loan Agreement, the
Supplemental Bonds are subordinate as to source of and security

for payment t¢ Lhe following obligations, other than the Local
Bonds:

NONE
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_,Mﬁ.TABLE .

GRANT-UNION PUBLIC SERVICE DISTRICT
Analysis of 7.00% Borrowing Cast for Local Issuer

Period Zero

Ending Coupon

N Bonds
1987 0.00
1988 0.00
1989 11,352.27
1990 11,352.29
1991 11,352.29
1992 11,352.29
1993 11,352.29
1994 11,352.29
1995 . 11,352.29
1996 11,352.29
1997 11,352.29
1998 11,352.29
1999 11,352.29
2000 11,352.29
200 11,352.29
2002 11,352.29
2003 11,352.29
2004 11,352.29
. 2005 ‘ 11,352.29
2006 11,352.29
2007 11,352,29
2008 11,352.29
2009 11,352.29
2010 11,352.29
2011 11,352.29
2012 11,352.29
2013 11,352.29
2014 11,352.29
2015 11,352.29
2018 11,352.29
2017 11,352.29
2018 11.352.29
2019 11,352.29
2020 11,352.29
2021 11,352.29
2022 11,352.29
2023 11,352.29
2024 11,352.29
2025 11,352.29
2024 11,352.29
431,387.00

Smith Barney, Harris Upham & Co.
[ncorporated

November 4, 1986



WDA-Supp. SY-PSD Sewer
(November 1985)

SCHEDULE Y
REVENUES

In accordance with Subsection 4.1(a) of the Supple-
mental Loan Agreement, the revenues generated from the operation
of the System will be used monthly, in the order of priority
listed, as follows:

(i) as prescribed by the Loan Agreement, to
pay Operating Expenses of the System;

. . (ii) as prescribed by the Loan Agreement, to

© the extent not otherwise limited Dy an outstanding local
resolution, indenture or other act or document, as
reflected on Schedule X to the Loan Agreement, and
beginning seven (7) months prior to the first date of
payment of interest on the Local Bonds from revenues and
thirteen (13) months prior to the first date of payment of
principal of the Local Bonds, respectively, to provide debt
service on the Local Bonds by depositing in a sinking fund
one-sixth (1/6) of the interest payment next coming due on
the Local Bonds and one-twelfth (1/12) of the principal
payment next coming due on the Local Bonds and, 1if the
Reserve Account was not funded from proceeds of the Local
Bonds or otherwise concurrently with the issuance thereof,
in an amount equal to the Reserve Requirement, by
depositing in the Reserve Account an amount egual to
one-twelfth (1/12) of one-tenth (1710) of the amount
necessary to fund the Reserve Account at the Reserve
Requirement or, if the Reserve Account has been so funded
{(whether by Local Bond proceeds, monthly deposits or
otherwise), any amount necessary to maintain the Reserve
Account at the Reserve Requirement;

(ili) as prescribed by the Loan Agreement, to
Create a renewal and replacement, or similar, fund in an
amount equal to two and one-half percent (2-1/2%) of the
gross revenues from the System, exclusive of any payments
int. the Reserve Account, for the purpose of improving or
making emergency repairs or replacements to the System or
eliminating any deficiencies in the Reserve Account;

(iv) beginning thirteen (13) months prior ko
the first date of payment of principal of the Supplemental
Bonds, to provide debt service on the Supplemental Bonds by
depositing in a sinking fund one-twelfth (1/12) of the
principal payment next coming due on the Supplemental Bonds
and, if the Supplemental. Reserve Account was not funded



concurrently with the issuance thereof in an amount equal
to the Supplemental Reserve Requirement, by depositing in
the Supplemental Reserve Account an amount equal to
one~twelfth (1/12) of one-tenth (1/10) of the amount
necessary to fund the Supplemental Reserve Account at the
Supplemental Reserve Requirement or, if the Supplemental
Reserve Account has been so funded (whether by monthly
deposits or otherwise), any amount necessary to maintain
the Supplemental Reserve Account at the Supplemental
Reserve Regquirement;

(v) to provide debt service on and
requisite reserves for any other subordinate indebtedness
of the Governmental Agency held or owned by the Authority;
and

) (vi) for other legal purposes of the System,
< including payment of debt service on other obligations
junior, subordinate and inferior to the Local Bonds.,



WDA-Supp. 5Z-PSD Sewer (EPA)
(November 1985)

SCHEDULE Z

Additional and Supplemental Definitions

1. "EPA" means the United States Environmental
Protection Agency and any successors to the functions thereof.

2. "Local Statute” means Chapter 16, Article 134, of
the Code of West Virginia, 1931, as amended. :

. 3. "System” means the public service properties for
the collection, treatment, purification or disposal of liquid
or solid wastes, sewage or industrial wastes, owned by the
Governmental Agency, and any improvements or extensions thereto
hereafter constructed or acquired from any sources whatsoever
and includes the Project.

Additional Conditions and Covenants

1. The Governmental Agency agrees that it will at
all times provide operation and maintenance of the System to
comply with, among other State and federal standards, the water
quality standards established by the West Virginia Department
of Natural Resources and EPA.

2. The Governmental Agency agrees that it will
permit the EPA to have access to the records of the
Governmental Agency pertaining to the operation and maintenance
of the System at any reasonable time following completion of
construction of the Project and commencement of operation
thereof.

3. As a condition precedent to the Authority's
making the Supplemental Loan, the Governmental Agency shall
have obtained, among other permits required, permits from the
EPA and the West Virginia Department of Natursl Resources and
approval of the "Part B" supplement to its EPA grant agreement.

4. The Local Act shall contain a covenant
substantially as follows:

That the Governmental Agency will, to the full extent
permitted by applicable law and the rules and regulations
of the PSC, discontinue and shut off the services and
facilities of the System and, in the event the Governmental
Agency owns a water facility (the “"Water System"), the



Water System to all wusers of services of the System
delinquent in payment of charges for the services of the
System and will not restore the services of either system
until all delinquent charges for the services of the System
have been fully paid.

5. To the extent required by 1law, the Governmental
Agency hereby covenants and agrees to secure approval of the
Authority and 'all other State agencies having jurisdiction
before applying for federal financial assistance for pollution
abatement in order to maximize the amounts of such federal
financial assistance received or to be received for all water
development projects in the State.

6. Subject to any prior or parity obligations
described in Schedules X and Y attached to the Supplemental
Loan Agreement, and to the prior lien of the Local Bonds, the
net revenues derived from the operation of the System are
pledged to the payment of the pPrincipal of the Supplemental
Bonds.



oo PUBLIC SERVICE COMMISSION OF WEST VIRGINIA

©J, Steven Hunte, 201 Brooks Street, P, 0. Box 812
General Counse Chedeston, West Virgina 25323
(304) 340-0317
October 29, 1986 Writer's Direct Calt340-

Thomas R. Michael, Esq.
Michael and Kupec

228 Court Street
Clarksburg, WV 26301

Re: Case No. 86-276-S-CN
Grant-Union PSD

Dear Mr. Michael:

Please be advised that Staff concurs with the Commission's
Final Order in the above-styled case and will not be pursuing an
appeal to the West Virginia Supreme Court of Appeals. If T can
be of any additional assistance, please do not hesitate to call,

Very truly yours,

Saeand) fraf

SUSAN D, KOVAL
Staff Attorney

SDK/iw

0CT 3 0 1988
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

At a session of the PUBLIC SERVICE COMMISSION OF WEST VIRGINTA, in the City of
Charleston on the 21st day of October, 1986.
CASE NO. 86-276-S-CN

THE GRANT-UNION PUBLIC SERVICE DISTRICT,

a public utility, Mt. Clare, Harrison

County.
Application for a certificate of convenience
and necessity to acquire, comstruct, operate
and maintain a new sewage treatment plant,
gravicy and pressure collector sewers, lift
stations, force mains and all appurtenant
facilities at Lost Creek, West Milford,
Good Hope and areas in between, Harrisonm
County.

COMMISSION ORDER

Cn May 27, 1986, The Grant-Union Public Service District, a pubiic utility, filed an
application, duly verified, for a certificate of convenience and necessity to acquire, con4
struct, operate and maintain a new sewage treatment plant, gravity and pressure collector
sewers, lift stations, force mains and all appurtenant facilities at Lost Creek, West Mil-
ford, Good Hope'and areas in between, Harrison County.

By order dated September 5, 1986, this matter was set for hearing to be held on
September 17, 1986, and The Grant-Union Public Service District, a public utility, was
required to give notice of the proceeding by publishing a copy of said order of September
5, 1986, in a newspaper, auiy qualified by the Secretary of State, published and of generall
circulation in Harrison County.

The hearing was held as scheduled on September 17, 1986. The Grant-Union Public
Service District, a public utility, appeared by its proper officials and by counsel,

Thomas R, Michael, Esq. Commission Staff was represented by Susan Koval, Esq., Legal




Divisibn; Gary Jarrell and Danny Ellis, Public Service District Division. There were no
intervenors nor protestants present., On October 15, 1986, the Hearing Examiner issued a
recommended decision,

On October 17, 1986, Thomas R. Michael, Esq., counsel for The Grant-Union Public
Service District, filed a request to waive the District's right to take exceptions to the
aforesaid order, Counsel for the District indicates in his communication that Susan Koval,
Esq., Counsel for Commission Staff, will join in this request.

W.Va, Code #24~1-9 provides for a time period of at least twenty (20) days from the
date of a recommended order until it becomes effective. According to 824-1-9(c), at least

fifteen (15) days must be afforded the parties within which to file exceptions. In addi-

tion, ¥24-1-9(e) provides that when no exceptions are filed within the specified time
period, the Commission shall have an additional five (5) days within which te stay or post-
pene the order.

The Commission is therefore of the opinion and belief that said request of waiver
dated October 16, 1986 and received by the Commission on October 17, 1986, should be
granted.

IT 1S, THEREFORE, ORDERED that the requested waiver be, and the same hereby is,
granted.

IT IS FURTHER ORDERED that the Hearing Examiner's Recommended Decision in this matted

become final five (5) days after the date of this order,

A TRUE COPY ' -
TESTE: )

HOWARD M, GHAM,
Executive Secnétary

HMC/s

||
|
|

FUBLIC SEAVICE COMMISNION e

OF WESYT VIRGINIA
CHARLESTON



PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

Entered: October 15, 1986

CASE NO. 86-276-5-CN

THE GRANT-UNION PUBLIC SERVICE

DISTRICT, a public utility,

Mt. Clare, Harrison County.
Application for a certificate
of convenience and necessity
Lo acquire, construct, operate
and maintain a new sewage treatment
plant, gravity and pressure collector
sewers, lift stationms, force mains
and all appurtenant facilities at ' k
Lost Creek, West Milford, Good Hope
and areas in between, Harrison County.

HEARING EXAMINER'S DECISION
PRELIMINARY ASPECTS

On May 27, 1986, The Grant-Union Public Service District filed an
applicatior, duly-verified, for a certificate of convenience and necessity
to acquire, construct, operate and maintain a new sewage treatment plant.h
gravity and pressure collector sewers, lift stations, force mains and all
appurtenant facilities at Lost Creek, West Milford, Good Hope and areas in $
between, Harrison County. At the time of the filing of the application,
the District estimated that construction would cost $7,881,580, which
would be financed by an EPA Grant of $5,542,780 and a West Virginia Water
Development Authority Grant in the amount of $747,750, subscription fees
of $50,650, and local share of $1,540,700. The 1local share will be
obtained from the issuance of Sewer Revenue Bonds at 7] over 38 years with
a 157 reserve. The rates were anticipated to be: a monthly charge of

$5.40 plus $3.20 per 1,000 gallons of water used; and a monthly chafge of

e e e
e e i

PUBLIC SERVICE COMMISSION

OF WESYT VIRGINIA
CHARLESTONM



ﬁ:=================ﬂ======zH======================E=====E============%==========ﬂ-ﬂ-ﬂ—_' SR

$21Za0 for unmetered customers. There were several amendments to the

application subsequent to its filing, all discussed later.
A hearing was held on September 17, 1986, at 11:00 a.m., EDST, in the

County Correctional Center, Clafksburg, West Virginia. Appearing at the

hearing was Thomas R. Michael, Esq., representing the Applicant, and Susan
Koval, Esq., representing Commission Staff. No intervenors or protestants
appeared at the hearing. The Applicant presented Randy Moodisbaugh, Sam
Paris, Gail Ashbaker, Vicky Radcliffe, Larry Ash, John Eash, Douglas 0lds,
Rezin B. Hudkins and Gary Cottrell, in support of the application., Staff

presented Gary T. Jarrell and Danny Ellis. The Examiner has reviewed the

franscript, which is 86 pages in length, and the 27 Applicant's Exhibits
and the three Staff Exhibits. The posthearing letter dated September 26,
1986, is marked and received into evidence as Applicant's Exhibit No. 28

and has been reviewed by the Hearing Examiner.

FINDINGS OF FACT

1. Notice of the application, including the amount of permanent
financing not to exceed $2,500,000 to be borrowed at a rate not to exceed
1272, the amount of interim financing not to exceed $8,000,000, at a rate
not to exceed 122, the cost of the project then estimated at $7,881,580,
the anticipated rates and charges, listed above, to the customers, were

putlished in The Clarksburg Telegram for two (2) successive weeks begin-

ning April 18, 1986, and posted in accordance with with West Virginia Code

§16-13A-25. (Publisher's Certificate dated April 25, 1986; Certificate
and Letter of Nelson L. Blankenship, Clerk, Harrison County Commission;
and Certification, Rezin B. Hudkins, Chairman, Grant Union Public Service

Distriet, May 20, 1986).

l!
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2. The Notice of Hearing publication, pursuant to West Virginia

Code §24-2-11, contained the same information'és the filed application
which was recited in paragraph one of this Decision. (Publisher's Certif-
icate dated September 16, 1986).

3. No intervenors or protestants appeared objecting to the applica- '

tion pursuant to either notice. (Tr., p. 5; Certificate and Letter of

Nelson L. Blankenship. Clerk, Harrison County Commission; and Certifica- |
tion, Rezin B. Hudkins, Chairman, Grant Union Public Service District, May
20, 1986). : '

4. Because of the failures of individual septic tanks and failuresg

of community Sewage treatment facilities, combined with sewer line dis-

charge without treatment into the West Fork River at West Milford, the
project is needed. The soil in the area hasg POOT porosity and combined
with small residential 1lot size, cannot accommodate approved septic
systems. (Randy Moodisbaugh, Supervising Sanitarian, Harrison/Clarksburg
Health Department and others; Tr., pp. g, 10, 13, 14, 17 & 24) .

3. Two of the ten treatment facilities, which have permits from the
Department of Natural Resources, are operating at an acceptable level, but
the rest are not, to the effect that the streams in the area are adversely

-affected. (Tr., PP. 13 & 14).

into two creeks in the area. (Tr., p. 17).

7. West Milford has a community line which is over sixty years old
and discharges directly into the river. (Tr., p. 24).

8. The City of Lost Creek and West Milford both have enacted

resolutions consenting to the inclusion of those Towns within the
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boundaries of the Public Service District. (Applicant's Exhibit Nos. 9

and 10; Tr., pp. 18 and 25).

9. The project was designed by Cerrone & Vaughn, Project Engineers,
which provides a combination gravity and grinder pump system to serve the
projected 1,012 new customers. (Tr., Pp. 34 & 41).

10. A post hearing inspection of a Laurel Valley Subdivision col-
lection lines was made and determined that some upgrading needed to be
made, however, the upgrading was basically low expense items and will not
cause any great financial burden to the District. (Applicant's Post
Hearing Exhibit No. 28).

11. The project, as proposed, provides the wmost economical com-
bination of gravity and pressure systems which will result in an improved
quality of streams. (Tr., p. 33).

12. The Department of Natural Resources approved the Applicant's
plans and specifications in April, 1986. (Tr., p. 35%).

13. The total project costs, as amended from the original applica-
tion, are $9,268,890. (Tr., pp. 55, 56 & 57).

14. The proposed rates, which the Distriect requested in its applica-
tion, were amended to $4.60 per month as a base fee, plus $3.67 per 1,000
gallons in addition to that base fee. (Tr., p. 42).

15. There are 55 unmetered customers in the pProject which are going
to be charged a flat rate of $22.95 per month--a higher rate than in the
original application. (Tr., p. 43).

16. The Engineers are anticipating billing for the local sub-
scriptions as soon és construction starts and because of the overall
favortism shown to the Project, anticipate timely receipt of those funds.

(Tr., p. 52).
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17. The anticipated funding from subscription fees is $30,280 which

is less than estimated in the original applicatidbn. (Tr., p. 52).

18. The Environmental Protection Agehcy Grant is $4,990,600. (Tr.,
p. 56).

19. An additional grant amount from the Environmental Protection
Agency, not to exceed $1,239,000, has not been committed by formal letter
but verbal confirmation of those funds have been given by EPA officials to
the District. (Tr., pp. 55, 56 & 57)..

20. The WDA Grant (amended since the original application) is
$818,852. (Applicant's Exhibit No. 17 and Tr., p. 37).

21. The WDA Loan (amended since the original application) is
$2,190,158. (Tr., p. 38).

22. The District projected at hearing that the maximum size of the
interim financing is $8,220,000 although the West Virginia Code §13-16A-25

publication indicated the maximum of interim financing was $8,000,000.
(Tr., p. 69).

23. The interest cost on the interim financing is now 7.5% which
rate is higher than in the original application. (Tr., p. 70).

24. The Commission's Staff recommeﬁded approval of the project
stating that the plans and specifications appear to be adequate and that
the per customer cost is within generally approved project limits and the
operation and maintenance éxpense appears to be reasonable. (Tr., p. 73).

25. The Staff of the Commission indicated that the project is
adequately financed if there is confirmation from the Environmental
Protection Agency of the verbally confirmed amount of the approximate

$1,239,000. (Tr., P 77).

e S
e e i, ——
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26. ’fhe Staff further recommended that the establishment of two

innovative and alternative reserve accounts, being separate interest
bearing accounts, which cannot be utilized in any other aspect of opera-
tion and, secondly, recommended that the interim financing be limited to |
$6,951,649 on the ratiocnale that the Distriet should borrow only that

which they have funds to repay. (Tr., p. 81). !

DISCUSSION

The scope of this application is large in that the total project
costs are over $9,200,000. There was no protest pursuant to the Notice of

the Filing or the Notice of Hearing publicationms.

The project appears to be standard in most aspects even though
certain portions of the project are "innovative" for grant application I
purposes. The District showed that the project is needed through the
testimony of its witnesses; that the design is adequa_te and that the ’
financing will be adequate when finally committed.

There are a couple of aspects of the project that need discussion.
The costs of the project have risen significantly since the filing of the }l
application. This is not unusual and was caused by bids being higher than
expected but it does create problems since the notices given did not
contain correct information.

The April publication estimated permanent borrowings not to exceed
$2,500,000, interim borrowing of $8,000,000 and interest rates not to
exceed 127. The actual financing should fall within these figures, so the

requirements of West Virginia Code §16-13A-25 have been met. Because the

costs of the project increased after that publication, the rates and

charges were not estimated correctly. Originally, the rates were $5.40

PUBLIC SERVICE COMMISSION
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base rate, plus a $3.20 per 1,000 gallon commodity charge and a $21.40

charge for unmetered customers. With changes, ‘the rates are $4.60 base
rate, plus $3.67 per 1,000 gallon commodity charge and $22.95 monthly
charge for the unmetered customers. Because this is a significant change

and the rates have not been published in compliance with West Virginia

Code §16-13A-25, the Examiner directs the Distriet to publish the correct
rates as well as other financing information required under West Virginia

Code §16-13A-25.

The Staff of the Commission recommended approval that the certificate
contingent upon receipt of the remaining EPA financing; that the interim
financing be limited to $6,951,649 being the amount of grant funds avail-
able to pay off the interim financing and 3) that the separate innovative
and alternative reserve account be established. The Examiner accepts all
three recommendations and makes the certificate contingent upon these
recommendations as hereinafter provided. It is a dangerous practice for
another utility to borrow beyond its immediate capability of repayment.
Difficulties in more than one Project have resulted because the interim
financing did not generate revenues as anticipated, so the District
borrowing beyond its immediate capacity to repay is denied. The interim
financing is limited to the funds which will be received at the conclusion
of the project.

The Examiner believes the Staff's recommendation for establishment of
separate reserve accounts, bearing interest, is reasonable particularly
since there is no experience to draw on with regard to replacement and
repair costs of the innovative and alternative equipment.

There was some conéern of Staff about the condition of Laurel Valley

Subdivision collection lines but the Post-Hearing Exhibit addressed
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Staff's concerns and stated that any upgrading was small and there was
sufficient monies to cover the upgrading. Staff did not object to those

assertions. No other concerns were voiced by Staff.

CONCLUSIONS OF LAW

1. The public convenience and necessity require the proposed
project.

2. The proposed sewer system will provide adequate service,

3. The project is adequately financed if permanent funding commit-
ments verbaliy confirmed are received Prior to closing; if the interim
financing does not exceed the receipt of grant funds; and if separate
reserve accounts and bearing interest are established for the innovative
and alternative aspects of the project as Trecommended by Staff.

4, The project is economically feasible.

5. The proposed rates and charges, as amended, are just and reason-

able and are not unduly discriminatory.

ORDER

IT 1Is, THEREFORE, ORDERED that the certificate of convenience and
necessity to acquire, construct, operate and maintain a new sewage treat-
ment plant, gravity and Preéssure collector sewers, 1lift stations, force

mains and all appurtenant facilities at Lost Creek, West Milford, Good

Hope and areas in between Harrison County, as requested in an application
dated May 27, 1586, as amended, 1is hereby granted, provided: 1) that
there is a commitment of funds from the Epa for the additional grant of
approximately $1,239,000 (previously referred to) before closing; 2) that

the interim financing does not exceed the amount of grants to be received
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during or at conclusion of construction; and 3) that the financing and

rates, as amended, are published as required wunder West Virginia Code

§16-13A-25.

IT IS FURTHER ORDERED that the financing as outlined in the applica-
tion, as amended, is approved when publication is completed.

IT IS FURTHER ORDERED that the rates and charges contained in the
amended application be approved and accepted for filing with the Commis-
sion to be effective for imposition oﬁ customers when the customers begin
receiving service.

IT IS FURTHER ORDERED that the District file with the Commission when
effective a tariff reflecting rates herein approved and a description of
the area of service.

The Executive Secretary is hereby ordered to serve a copy of this
order upon the Commission by hand delivery, and upon all parties of record
by United States Certified Mail, return receipt requested.

Leave is hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary of the Commission within
fifteen (15) days of the date this order is mailed. If exceptions are
filed, the parties filing exceptions shall certify to the Executive
Secretary that all parties of record have been served said exceptions.

If no exceptions are so filed this order shall become the order of
the Commission, without further action or' order, five (5) days following
the expiration of the aforessid fifteen (15) day time period, unless it is
ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file exceptions to a
Hearing Examiner's Order by filing an appropriate petition in writing with

the Secretary. WNo such waiver will be effective until approved by order
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“of the Commission, nor shall any such waiver operate to make any Hearing

Examiner's Order or Decision the order of the Commission sooner than five

(5) days after approval of such waiver by the Commission.

Ann Roda
Hearing Examiner

AR:jas
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Appendix A

GRANT-UNION PUBLIC SERVICE DISTRICT
CASE NO, 86-276~5-CN
HEARING EXAMINER APPROVED RATES

Availability of Service

Available for general domestic, commercial, and industrial
service in entire service area.

Customer Charge

Per Customer - $4.60 per month

Commodity Charge

Per Customer

$3.67 per 1,000 gallons

Unmetered Service

These customers will be charged a rate equivalent to a usage
of 5,000 gallons, or $22.95 per month.

- Delayed Payment Penalty

The above tariff is net. On all accounts not paid in full
within twenty (20) days of date of bill, ten percent (107) will
be added to the net amount shown. This delayed payment penalty

is not interest and is only to be collected once for each bill
where it is appropriate.

Connection Fees

Prior to completion of construction adjacent to customer's
property - $50.00

After completion of construction adjacent to customer's
property - §250.00

PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA




13 G100 ATSHIC MIN "OHOINTHD T3AINA ATHIWWOD IND DD A14dNS 1v031 ILvLE1TY



GRANT-UNION PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1986 A and Series 1986 B

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS

The undersigned, Daniel B, Yonkosky, Secretary-Treasurer
of West Virginia Water Development Authority, for and on behalf of
West Virginia Water Development Authority (the "Authority") and
Rezin B. Hudkins, Chairman of the Public Service Board of
Grant-Union Public Service District (the "Governmental Agency™),
hereby certify as follows:

l. On the 6th day of WNovember, 1986, the Authority
received the entire original issue of $2,190,158 in aggregate
principal amount of Sewer Revenue Bonds, Series 1986 A and
Series 1986 B (collectively, the "Govermmental Agency Bonds™),
issued as a  single, fully registered Bond of each Series,
numbered AR~l and BR~1, respectively, both dated November 6, 1986,
the Series 1986 A Bond being in the principal amount of $1,758,771
and the Series 1986 B Bond being in the principal amount of
$431,387.

2, At the time of such receipt of the Governmental Agency
Bonds upon original issuance, all of the Governmental Agency Bonds
had been executed by Rezin B, Hudkins, as Chairman of the Public
Service Board of the Governmental Agency, by his manual signature,
and by Alfred H. Norman, as Secretary of the Public Service Board of
the Govermnmental Agency, by his manual signature, and the official
seal of the Governmental Agency had been affixed upon  the
Goverrmental Agency Bonds.

3. The Governmental Agency has received and hereby
acknowledges receipt from the Authority, as the original purchaser
of the Govermmental Agency Bonds, of a portion of the proceeds of
the Series 1986 A Bonds in the aggregate amount of $458,839.46. The
balance of thc proceeds of the Series 1986 A Bonds will be paid by
the Authority to the Govermmental Agency upon receipt by the
Governmental Agency of an NPDES permit. Proceeds of the
Series 1986 B Bonds are expected to be received in approximately
60 days.



IN WITNESS WHEREOF, Daniel B. Yonkosky duly signed and
delivered this receipt on behalf of WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY and GRANT-UNION PUBLIC SERVICE DISTRICT has caused this
receipt to be executed by the Chairman of its Public Service Board,
as of this 6th day of November, 1986.

WEST:iéRGINIA WATER _DEVELOPMENT AUTHORITY

.

ARy,
By O 7 et %bm

Secretgfy-Treasurer

GRANT~-UNION PUBLIC SERVICE DISTRICT

11/05/86
GRAUN1~-F



GRANT-UNION PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1986 B

RECEIPT FOR SERIES 1986 B BOND PROCEEDS

The undersigned REZIN B. BUDKINS, Chairman of the Public
Service Board of Grant-Union Public Service District (the "Issuer"),
hereby certifies that, on the 2nd day of January, 1987, the Issuer
received and hereby acknowledges receipt from the Authority, as the
original purchaser of the captioned Bonds, the proceeds thereof in
the amount of $431,387 (100X of par).

IN WITNESS WHEREOF, Grant-Union Public Service District
has caused this receipt to be executed by the Chairman of its Public
Service Board, as of this 2nd day of January, 1987.

GRANT~UNION PUBLIC SERVICE DISTRICT

01/05/87
GRAUN1-V






GRANT-UNTON PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1986 A and Series 1986 B

DIRECTION TO AUTHENTICATE AND DELIVER BONDS

Kanawha Valley Bank, N.A.
Charleston,
West Virginia

Ladies and Gentlemen:
There are delivered to you herewith:

(1) Bond No. AR-1, constituting the entire original
issue of Grant-Union Public Service District Sewer Revenue
Bonds, Series 1986 A, 1in the principal amount of
$1,758,771 and Bond No. BR-I, constituting the entire
original issue of the Grant-Union Public Service District
Sewer Revenue Bonds, Series 1986 B, in the principal
amount of $431,887 ©both dated November 6, 1986 -
(collectively, the "Governmental Agency Bonds'), executed
by the Chairman and Secretary of the Public Service Board
of Grant-Union Public Service District (the "Governmental
Agency") and bearing the official seal of the Governmental
Agency, authorized to be issued under and pursuant to a
Bond Resolution and Supplemental Resolution duly adopted
by the Governmental Agency (collectively, the "Local
Act");

(2) A copy of the Local Act authorizing the above
Governmental Agency Bond issue, duly certified by the
Secretary of the Public Service Board of the Governmental
Agency;

(3) Executed counterparts of the loan agreement and
the svrplemental loan agreemenw., both dated August 22,
1986, by and between the West Virginia Water Development
Authority (the "Authority") and the Governmental Agency

(collectively, the "Loan Agreement");
g

(4) A signed opinion of nationally recognized bond
counsel regarding the validity of the Loan Agreement and
Governmental Agency Bonds.



a portion of

You arg hereby requested and authorized to deliver the
Governmental Aggéncy Bonds to the Authority upon payment to the
account of ¢t Governmental Agency of the sum of $458,839.46
representing /the agreed aggregate purchase price of the
Series 1986 A Bonds, there being no accrued interest thereon. Prior
to such delivery of the Governmental Agency Bonds, you will please
cause the Govermmental Agency Bonds to be authenticated by an
authorized officer, as Governmental Agency Bonds Registrar, in
accordance with the forms of Certificate of Authentication and
Registration thereon.

Dated this 6th day of November, 1986.

GRANT-UNION PUBLIC SERVICE DISTRICT

11/05/86
GRAUN1~G



.

3

Liaa

SA0L0 AIEHIF MIN OHCINTED "2AE0 ITHINNGSE IND 0D A1d4NS 19913 1YLS 13¥



UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
GRANT UNION PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 1986 A

No. AR-1 | $1,758,771

KNOW ALL MEN BY THESE PRESENTS: That GRANT UNION PUBLIC
SERVICE DISTRICT, a public corporation of the State of West Virginia
in Harrison County of said State (the "Issuer'), for value received,
hereby promises to pay, solely from the special funds provided
therefor, as hereinafter set forth, to West Virginia Water
Development Authority (the "Authority™) or registered assigns the
sum of ONE MILLICN SEVEN HUNTxal FIFTY-EIGHT THOUSAND, SEVEN HUNDRED
SEVENTY-ONE DOLLARS ($1,758,771), in installments on October 1 of
each year as set forth on the "Schedule of Annual Debt Service"
attached as Exhibit A hereto and incorporated herein by reference
with interest on each installment at the rate per annum set forth on
said Exhibit A.

The interest rate on each installment shall run from the
original date of delivery of this Bond to the Authority and -payment
therefor, and until payment of such irstallment, and such interest
shall be payable on April 1 and October 1 in each year, beginning
April 1, 1987. Principal installments of this Bond are payable in
any coin or currency which, on the respective dates of payment of
such installments, is legal tender for the payment of public and
private debts under the laws of the United States of America, at the
office of the West Virginia Municipal Bond Commission, Charleston,
West Virginia (the "Paying Agent"). The interest on this Bond is
payable by check or draft of the Paying Agent mailed to the
registered owner hereof at the address as it appears on the books of
Kanawha Valley Bank, N.A., Charleston, West Virginia, as registrar
(the "Registrar"), on the 15th day of the month preceding an
interest payment date. or by such other method as shall be mutually
agreeable so long as the Authority is the Registered Owner hereof.

This Bond may be redeemed prior to its -+ated date of
maturity in whole or in part, at any time, but only with the express
written comsent of the Authority, and upon the terms and conditions
prescribed by, and otherwise in compliance with the Loan Agreement
between the Issuer and the Authority, dated August 22, 1986,

This Bond is issued (i) to pay a portion of the costs of
acquisition and construction of certain new sewage treatment,
collection and transportation facilities of the Issuer (the
"Project™) (ii) to pay interest on the Bonds of this series (the



This Bond is issued (i) to pay a portion of the costs of
acquisition and construction of certain new sewage treatment,
collection and transportation facilities of the Issuer (the
"Project") (ii) to pay interest on the Bonds of this series (the
"Bonds") during the construction of the Project and for
approximately 18 months thereafter; (ii) to fund a reserve account
for the Bonds: and (iii) to pay certain costs of issuance hereof and
related costs. This Bond is issued under the authority of and in
full compliance with the Constitution and statutes of the State of
West Virginia, including particularly Chapter 16, Article 13A of the
West Virginia Code of 1931, as amended (the "Act™), and 2 Resolution
and Supplemental Resolution, both duly adopted by the Issuer on the
Sth day of November, 1986 (collectively called the '"Bond
Legislation"), and is subject to all the terms and conditions
thereof. The Bond Legislation provides for the issuance of
additional bonds under certain conditions, and such bonds would be
entitled to be paid and secured equally and ratably from and by the
funds and revenues and other security provided for the Bonds under
the Bond Legislation.

This Bond 1is issued contemporaneously with the Sewer
Revenue Bonds, Series 1986 B, of the Issuer (the "Series 1986 B
Bonds"), issued in the aggregate principal amount of $431,387, which
Series 1986 B Bonds are junior and subordinate with respect to liemns
and sources of and security for payment to the Bonds.

This Bond is payable only from and secured by a pledge of
the Net Revenues ‘(as defined in the Bond Legislation) to be derived
from the operation of the System, moneys in the Reserve Account
created under the Bond Legislation for the Bonds (the "Series 1986 A
Bonds Reserve Account”), and unexpended proceeds of the Bonds. Such
Net Revenues shall be sufficient to pay the principal of and
interest on all bonds which may be issued pursuant to the Act and
which shall be set aside as a special fund hereby pledged for such
purpose. This Bond does not constitute a corporate indebtedness of
the Issuer within the meaning of any comstitutional or statutory
provisions or limitations, nor shall the Issuer be obligated to pay
the same or tne interest hereon except from said special fund
provided from the Net Revenues, the moneys in the Series 1986 A
Bonds Reserve Account and unexpended Bond proceeds. Pursuant to the
Bond Legislation, the Issuer has covenanted and agreed to establish
and maintain just and equitable rates and charges for the use of the
System and the services rendered thereby, which shall be sufficient,
together with other revenues of the System to provide for the
reasonable expenses of operation, repair and maintenance of the
System, and to leave a balance each year equal to at least 1157 of
the amount required to pay the maximum amount due in any fiscal year
of principal of and interest on the Bonds, the Series 1986 B Bonds,
and all other obligations secured by or payable from such revenues



prior to or on a parity with the Bonds or the Series 1986 B Bonds,
provided however, that so long as there exists in the Series 1986 A
Bonds Reserve Account an amount at least equal to the maximum amount
of principal and interest which will become due on the Bonds in any
fiscal year, and in the reserve account established for the
Series 1986 B Bonds or any other obligations outstanding prior to or
on a parity with the Bonds or the Series 1986 B Bonds, an amount at
least equal to the requirement therefor, such percentage may be
reduced to 1107. The TIssuer has entered into certain further
covenants with the registered owners of the Bonds for the terms of
which reference is made to the Bond Legislation. Remedies provided
the registered owners of the Bonds are exclusively as provided in
the Bond Legislation, to which reference is here made for a detailed
description thereof.

Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
upon the books of the Registrar by the registered owner, or by its
attorney duly authorized in writing, upon the surrender of this Bond
together with a written instrument of transfer satisfactory to the
Bond Registrar duly executed by the registered owner or its attorney
duly authorized in writing.

Subject to the registration requirements set forth herein,
this Bond, under the provision of the Act is, and has all the
qualities and incidents of, a negotiable instrument under the
Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment
of the Costs of the Project described in the Bond Legislation or to
the appurtenant sinking fund, and there shall be and hereby is
created and granted a lien upon such moneys, until so applied, in
favor of the holder of this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all
acts, conditions and things required to exist, happen and be
pecformed precedent to and in the issuance of this Bond have
existed, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond,
together with all other obligations of the Issuer, does not exceed
any limit prescribed by the Constitution or statutes of the State of
West Virginia and that a sufficient amount of the revenues of the
System has been pledged to and will be set aside into said special
fund by the Issuer for the prompt payment of the principal of and
interest on this Bond.



Al]l provisions of the Bond Legislation, resolutions and
statutes .under which this Bond is issued shall be deemed to be a
part of the contract evidenced by this Bond to the same extent as if
written fully herein.

IN WITNESS WHEREQF, GRANT UNION PUBLIC SERVICE DISTRICT
has caused this Bond to be signed by its Chairman and its corporate
seal to be hereunto affixed hereon and attested by its Secretary,
and has caused this Bond to be dated November 6, 1986.

[SEAL]

Chairman

ATTEST:

Secretary



CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1986 A Bonds described in
the within-mentioned Bond Legislation and has been duly registered
in the name of the registered owner set forth above.

Date: WNovember 6, 19858

KANAWHA VALLEY BANK, N.A.,
as Registrar

By
Its Authorized Officer




GRANT-UNION PUBLIC SERVICE DISTRICT
Analysis of 7.00% Borrowing Cost for Local lssuer

-------------------- 1986 Series A Bondg---=+=ss-s---n--
Period
Ending Debt
101 Coupon Principal Interest Service

1988 8.38% 0.00  147,385.01  147,385.01
1989 8.38% 7,266.00 147,385,001  154,651.01
1990 8.38% 7,875.00  146,776.12  154,651.12
1991 8.38% 8,535.00  146,116.19  154,651.19
1992 8.38% 9,250.00  145,400.96  154,650.96
1993 8.38%  10,025.00  144,625.81  154,650.81
1994 8.38%  10,865.00  143,785.72  154,650.72
1995 8.38%  11,776.00  142,875.23  154,651.23
1996 8.38%  12,762.00  141,888.40  154,650.40
1997 8.38%  13,832.00  140,818.94  154,650.94
1998 8.38%  14,991.00  139,659.82  154,650.82
1999 8.38%  16,247.00  138,403.58  154,650.58
2000 B.38%  17,609.00  137,062.08  154,651.08
2001 8.38%  19,084.00  135,566.44  154,650.46
2002 8.38%  20,683.00  133,967.21  154,450.21
2003 8.38%  22,417.00  132,233.97  154,650.97
2004 8.38%  24,295.00  130,355.43  154,650.43
2005 8.38%  26,331.00  12B,319.50  154,450.50
2006 8.38%  28,538.00  126,112.97  154,650.97
2007 8.38%  30,929.00  123,721.48  154,650.48
2008 8.38%  33,521.00  121,129.63  154,650.63
2009 8.38%  36,330.00  118,320.57  154,650.57
2010 8.38%  39,375.00  115,274.12  154,651.12
2011 8.38%  42,674.00  111,976.49  154,650.49
2012 8.38%  46,250.00  108,400.41  154,650.41
2013 8.38%  50,126.00  104,524.66  154,650.66
2014 8.38% ' 564,327.00  100,324.10  154,651.10
2015 8.38%  58,879.00 95,771.50  154,650.50
2016 8.38%  63,813.00 90,837.44  154,650.44
2017 8.38%  69,1461.00 85,489.91  154,650.91
2018 8.38%  74,957.00 79,694.22  154,651.22
2019 8.38%  81,238.00 73,412.82  154,450.82
2020 8.38%  88,046.00 66,605.08  154,651.08
2021 8,38%  95,424.00 59,226.82  154,650.82
2022 8.38%  103,420.00 51,230.29  154,650.29
2023 8.38%  112,087.00 42,563.70  154,650.70
2024 8.38%  121,480.00 33,170.81  154,650.81
2025 B.38%  131,640.00 22,990.78  154,650.78
2026 8.38%  142,493.00 11,957.67  154,650.67

1,738,771.00 4,398,398.80 6,157,169.80

Smith Barney, Harris Upham & Co.
Incorporated

November 4, 1986



[Form of Assignment]

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
‘ , Attormey to transfer
the said Bond on the books kept for registration of the within Bond
of the said Issuer with full power of substitution in the premises.

Dated: ,

In the presence of:

11/05/86
GRAUN3-A
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
GRANT UNION PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 1986 B

No. BR-1 $431,387

KNOW ALL MEN BY THESE PRESENTS: That GRANT UNION PUBLIC
SERVICE DISTRICT, a public corporation of the State of West Virginia
in Harrison County of said State (the "Issuer™), for wvalue received,
hereby promises to pay, solely from the special funds provided
therefor, as hereinafter set forth, to West Virginia Water
Development Authority (the "Authority") or registered assigns the
sum of FOI™® IUNDRED THIRTY-ONE THOUSAND THREE HUNDRED EIGHTY-SEVEN
DOLLARS ($431,387), in annual installments on October | of each year
as set forth on the "Schedule of Annual Debt Service" attached as
Exhibit A hereto and incorporated herein by reference, without
interest.

Principal installments of this Bond are payable in any
coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private
debts under the laws of the United States of America, at the office
of the West Virginia Municipal Bond Commission, Charleston,
West Virginia (the "Paying Agent™). '

This Bond may be redeemed prior to its stated date of
maturity in whole or in part at any time, but only with the express
written consent of the Authority, and upon the terms and conditions
prescribed by, and otherwise in compliance with the Supplemental
Loan Agreement between the Issuer and the Authority, dated
August 22, 1986,

This Bond is issued (1) to pay a portion of the costs of
acquisition and construction of certain new sewage treatment,
collection and transportation facilities of the 1Issuer (the
"Project™); (ii) to fund a reserve account for the Bonds; and
(1ii) r~ pay certain costs of issuance hereof and related costs,
This Bond is issued under the authority of and in full compliance
with the Constitution and statutes of the State of West Virginia,
including particularly Chapter 16, Article 13A of the West Virginia
Code of 1931, as amended (the "Act"), and a Resolution and
Supplemental Resolution, both duly adopted by the Issuer on the
5th day of WNovember, 1986 (collectively <called the "Bond
Legislation™), and is subject to all the terms and conditions
thereof, The Bond Legislation provides for the issuance of
additional bonds under certain conditions, and such bonds would be



Legislation"), and 1is subject to all the terms and conditions
thereof, The Bond Legislation provides for the issuance of
additional bonds under certain conditions, and such bonds would be
entitled to be paid and secured equally and ratably from and by the
funds and revenues and other security provided for the Bonds under
the Bond Legislation.

This Bond is payable only from and secured by a pledge of
the Net Reverues (as defined in the Bond Legislation) to be derived
from the operation of the System after there has first been paid
from said Net Revenues all payments then due and owing on account of
the Series 1986 A Bonds herein described, moneys in the Reserve
Account created under the Bond Legislation for the Bonds of this
Series (the "Series 1986 B Bonds Reserve Account'), and unexpended
proceeds of the Bonds of this series (the "Bonds"). Such Wet
Revenues shall be sufficient tu pay the principal of and interest on
all bonds which may be issued pursuant to the Act and which shall be
set aside as a special fund hereby pledged for such purpose, This
Bond does not constitute a corporate indebtedness of the Issuer
within the meaning of any constitutional or statutory provisions or
limitations, nor shall the Issuer be obligated to pay the same,
except from said special fund provided from the Net Revenues, the
moneys in the Series 1986 B Bonds Reserve Account and unexpended
Bond proceeds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable
rates and charges for the use of the System and the services
rendered thereby, which shall be sufficient, together with other
revenues of the System, to provide for the reasonable expenses of
operation, repair and maintenance of the System, and to leave a
balance each fiscal year equal to at least 1157 of the amount
required to pay the maximum amount due in any fiscal vyear of
principal of and interest on the Bonds, the Series 1986 A Bonds and
all other obligations secured by or payable from such revenues prior
to or on a parity with the Series 1986 A Bonds or the Bonds,
provided however, that so long as there exists in the Series 1986 B
Bonds Reserve Account and the reserve account established for the
Series 1986 A Bonds, amounts at least equal to the maximum amount of
principal and interest which will become due on the Bonds and the
Series 1986 A Bonds in any fiscal year, and any reserve account for
any such prior or parity obligations is funded at least at the
requirement therefor, such percentage may be reduced to 110%7. The
Issuer has entered into certain further covenants with the
registered owners of the Bonds for the terms of which reference is
made to the Bond Legislation. Remedies provided the registered
owners of the Bonds are exclusively as provided in the Bond
Legislation, to which reference is here made for a detailed
description thereof.



Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
upon the books of Kanawha Valley Bank, N.A., Charleston,
West Virginia, as registrar (the "Registrar"”) by the registered
owner, or by its attorney duly authorized in writing, wupon the
surrender of this Bond together with a written instrument of
transfer satisfactory to the Bond Registrar duly executed by the
registered owner or its attormey duly authorized in writing.

Subject to the registration requirements as set forth
herein, this Bond, under the provision of the Act is, and has all
the qualities and incidents of, a negotiable instrument under the
Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied gsolely to the payment
of the Costs of the Project described in the Bond Legislation or to
the appurtenant sinking fund, and there shall be and hereby is
created and granted a lien upon such moneys, until so applied, in
favor of the holder of the Bonds, which lien is subordinate to the
lien in favor of the holders of the Series 1986 A Bonds.

THIS BOND IS JUNIOR AND SUBORDINATE WITH RESPECT TO LIEWS,
PLZDGES AND SOURCES OF AND SECURITY FOR PAYMENT TO THE OUTSTANDING
SEWER  REVENUE BONDS, SERIES 1986 A, OF THE ISSUER (THE
"SERIES 1986 A BONDS"), ISSUED CONCURRENTLY HEREWITH AND DESCRIBED
IN THE BOND LEGISLATION.

IT 1S HEREBY CERTIFIED, RECITED AND DECLARED that all
acts, conditions and things required to exist, happen and be
performed precedent to and in the issuance of this Bond have
existed, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond,
together with all other obligations of the Issuer, does not exceed
any Llimit prescribed by the Constitution or statutes of the State of
West Virginia and that a sufficient amount of the revenues of the
System has been pledged to and will be set aside into said special
fund by the Issuer for the prompt payment of the principal of this
Bond.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a
part of the contract evidenced by this Bond to the same extent as if
written fully herein.



IN WITNESS WHEREOF, GRANT UNION PUBLIC SERVICE DISTRICT
has caused this Bond to be signed by its Chairman and its corporate
seal to be hereunto affixed hereon and attested by its Secretary,
and has caused this Bond to be dated November 6, 1986,

[SEAL]

Chairman

ATTEST:

Secretary



CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1986 B Bonds deseribed in
the within-mentioned Bond Legislation and has been duly registered
in the name of the registered owner set forth above.

Date: November 6, 1986

KANAWHA VALLEY BANK, N,A.,
as Registrar

By
Its Authorized Officer




" TASLE 3

GRANT-UNION PUBLIC SERVICE DISTRICT
Analysis of 7.00% Borrowing Cost for Local Issuer

Period Zero

Ending Coupon

101 Sonds
1987 0.00
1988 0.00
1989 11,352.27
1990 11,352.29
1951 11,352.29
1992 11,352.29
1993 11,352.29
1994 11,352.29
1995 - 11,352.29
1996 11,352.29
1997 11,352.29
1998 11,352.29
1999 11,352.29
2000 11,352.29
2001 11,352.29
2002 11,352.29
2003 11,352.29
2004 11,352.29
2005 ©11,352.2%
2006 11,352.29
2007 11,352.29
2008 11,352.29
2009 11,352.29
2010 11,352.29
2011 11,352.29
2012 11,352.29
2013 11,352.29
2014 11,352.29
2015 11,352.2¢9
2016 11,352.29
2017 11,352.29
2018 11,352.29
2019 11,332.29
2020 11,352.29
2021 11,352.29
2022 11,352.29
2023 11,352.29
2024 11,352.29
2025 11,332.29
2026 11,352.2¢9
431,387.00

Smith Barney, Harris Uphafn & Co.
Incorporated

November 4, 1986



[Form of Assignment]

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
) , Attorney to transfer
the said Bond on the books kept for registration of the within Bond
of the said Issuer with full power of substitution in the premises.

Dated: )

In the presence of:

11/05/86
GRAUN3-B



e

SLOL0 AISHIM MIN Q0N THY "FAH0 ITYINKR0GD IND 0D 414405 T¥ I3 ILYLS 1Y




CLARKSBURG

RALPH BOHANNON
ERNEST C. SWIGER
HERBERT G. UNDERWOOD
JACKSON L. ANDERSON
ROBERT G. STEELE
JAMES M. WILSON
PATRICK D. DEEM
ROQBERT M. STEPTCQE, JR.
ANNE R. WILLIAMS
JAMES D. GRAY

VINCENT A, COLLINS
JAMES A RUSSELL

FRANK E. SIMMERMAN, JR.

WILLIAM T. RBELCHER
MICHAEL L. BRAY

DAVID C. CLOVIS

J. GREG GOCDYKOQONTZ
IRENE M. KEELEY
EVANS L.KING, JR.
WALTER L.WILLIAMS
SUSAN S. BREWER
RONALD H. HANLAN

C. DAVID MORRISON
HARRY P. WADDEI L
CLEMENT D. CARTER il
W. HENRY LAWRENCE v
WILLIAM E. GALEQTA
GORDON H., COPLAND
RANDALL C. LIGHT
RICHARD M. YURKO, JR.
GARY W. NICKERSON

W. RANDOLPH FIFE

STEPTOE & JOHNSON
ATTORNEYS AT Law
SIXTH FLOOR
UNION NATIONAL CENTER EAST
PO BOX 2190
CLARKSBURG, W. VA. 26302-2190

(304) 824-8000
TELECOPIER (304) 622-2676

CHARLESTON QFFICE
715 CHARLESTON NATIONAL PLAZA
R O.BOX IS8a
CHARLESTON, W. Va. 25326
{304) 342-219)

November 6, 1986

Grant-Union Public Service District
Sewer Revenue Bonds, Series 1986 A

CHARLESTON

CHARLES W. YEAGER
CARL F. STUCKY, JR.
OTIS L. O'CONNOR
WAYNE A. SINCLAIR
JAMES R. WATSON
DANIEL R. SCHUDA
SPRAGUE W. MAZARD
HERSCHEL H. ROSE. It
CHRISTOPHER P BASTIEN
STEVEN P. McGOWAN
MARTIN R.SMITH, JR.

CF COUNSEL
ROBERT W, LAWSON, JR.
EDWARD W. EARDLEY
EUGENE G. EASON

WRITER'S DIRECT DiIAL NUMBER

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 250864

Gentlemen:

We are bond counsel to Grant-Union Public Service District (the
"Governmental Agency™), a public service district and public corporation and
political subdivision created and existing under Chapter 16, Article 13A of
the Code of West Virginia of 1931, as amended (the "Local Statute'),

We have examined a certified copy of proceedings and other papers
relating to (i) the authorization of a loan agreement, dated August 22, 1986,
(the "Loan Agreement™), between the Governmental Agency and the West Virginia
Water Development Authority (the "Authority") and (ii) the issue of a series
of revenue bonds of the Governmental Agency, dated WNovember 6, 1986 (the
"Local Bonds"™), to be purchased by the Authority 1in accordance with the
provisions of the Loan Agreement. The Local Bonds are in the principal amount
of $1,758,771, originally issued in the form of one bond, registered as to
principal and interest to the Authority, with interest payable April 1 and
October 1 of each yee+~, beginning April 1, 1987, at the rate of 8.387 per
annum, and with principal installments payable on October 1 in each of the
years 1989 through 2025, inclusive, all as set forth in "Schedule %," attached
to the Loan Agreement and incorporated in and made a part of the Local Bonds.

The Local Bonds are issued under the authority of and in full
compliance with the Constitution and statutes of the State of West Virginia,
including particularly, the Local Statute, for the purposes of (i) permanently
financing a portion of the costs of acquisition and construction of new sewage
collection and transportation facilities of the Governmental Agency {the

0



West Virginia Water Development Authority
Page 2

"Project") (ii) paying interest on the Bonds of this series (the "Bonds")
during the construction of the Project and for approximately six months
thereafter; (iii) funding a reserve account for the Bonds; and (iv) paying
certain issuance and other costs in connection therewith.

We have also examined the applicable provisions of the Local
Statute, under which the Local Bonds are issued, and the Loan Agreement that
has been undertaken, including all schedules and exhibits to the Loan
Agreement. The Local Bonds have been authorized by a bond resolution and a
supplemental resolution (collectively, the "Local Act™) duly adopted by the
Governmental Agency, which contains provisions and covenants substantially in
the form of those set forth in Section 4.1 of the Loan Agreement. The Local
Bonds are subject to redemption prior to maturity to the extent, at the time,
under the conditions and subject to the limitations set forth in the Local Act
and the Loan Agreement.

Based upon the foregoing and upon our examination of such other
documents as we have deemed necessary, we are of the opinion as follows:

l. The Loan Agreement has been duly authorized by and executed on
behalf of the Governmental Agency and is a wvalid and binding special
obligation of the Governmental Agency enforceable in accordance with the terms
thereof.

2. The Loan Agreement inures to the benefit of the Authority and
cannot be amended so as to affect adversely the rights of the Authority or
diminish the obligations of the Governmental Agency without the consent of the
Authority.

3. The Governmental Agency is a duly organized and presently
existing public service district and political subdivision of the State of
West Virginia, with full power and authority to comnstruct and acquire the
Project and to operate and maintain the System referred to in the Loan
Agreement and to issue and sell the Local Bonds, all under the Local Statute
and other applicable provisions of law.

4. The Governmental Agency has legally and effectively adopted the
Local Act and all other necessary resolutions in connection with the issuance
and sale of ths Local Bonds.

5. The Local Bonds are valid and legally enforceable special
obligations of the Governmental Agency, payable from the net revenues of the
System referred to in the Local Act and secured by a first lien on and pledge
of the net revenues of said System, all in accordance with the terms of the
Local Bonds and the Local Act, and the Local Bonds have been duly 1lssued and
delivered to the Authority.



West Virginia Water Development Authority
Page 3

6. The Local Bonds are, under the Local Statute, exempt from
taxation by the State of West Virginia and the other taxing bodies of the
State, and under existing statutes and court decisions of the United States of
America, as presently written and applied, the interest on the Local Bonds 1is
exempt from federal income taxation and is exempt from personal income taxes
imposed directly thereon by the State of West Virginia; provided that no
opinion is expressed with respect to application of the alternative minimum
tax to the interest on the Local Bonds as a part of the .untaxed reported
profit of corporations, or to the application of an environmental tax imposed
upon corporations under H.R. 2005 (the "Superfund Legislation").

7. The TFinal Order of the Public Service Commission of
West Virginia entered October 21, 1986 (Case No. 86-276-5-CN), granting to the
Govermnmental Agency a Certificate of Convenience and Necessity and approving
the Governmental Agency's sewer rates and charges and proposed financing is
not subject to appeal to the Supreme Court of Appeals of West Virginia by any
customer, protestant or any other person who was not a party to the original
application or the Hearing Examiner's Decision. The District and the staff of
the Public Service Commission of West Virginia have stated in writing that
they do not intend to appeal such Final Order.

8. The Governmental Agency has not, as of the date of delivery of
the Bonds, received. an NPDES permit, as required by the Loan Agreement. The
District anticipates receipt of such permit in approximately 20 days and will
not commence construction until such permit is received.

Please be further advised that the rights of the holders of the
Local Bonds and the enforceability of the Local Bonds, the Local Act and the
Loan Agreement may be subject to remedies with respect to bankruptcy,
insolvency, reorganization, wmoratorium and other similar laws affecting
creditors' rights (to the extent constitutionally applicable) and that the
enforcement thereof may also be subject to the exercise of judicial discretion
in appropriate cases.

We have examined the executed Local Bond numbered AR-1, and in our
opinion the form of said bond and its execution and authentication are regular
and proper.

Very truly yours,

’rj/ETEPTOE & JOHNSOW

11/10/86
GRAUN1-H
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CLARKSBURG

RALPH SO0HANNCN
ERNEST C. SWIGER
HERBERT G. UNDERWOCOD
JACKSON L. ANDERSON
ROBERT G. STEELE
JAMES M. WILSON
PATRICK D, DEEM
ROBERT M. STEPTOE, JR.
ANNE R. WILLIAMS
JAMES D. GRAY
VINCENT A. COLLINS
JAMES A. RUSSELL

FRANK E. SIMMERMAN, JR.

WiLLiIAM T. BELCHER
MICHAEL L. BRAY
DAVID C. CLOVIS

J. GREG GOODYKOQONTZ
IRENE M. KEELEY
EVANS L.KING, JR.
WALTER L. WILLIAMS
SUSAN S. BREWER
RONALD H. HANLAN

C. DAVID MORR{SON
HARRY P. WADDELL
CLEMENT D. CARTER it
W. HENRY LAWRENCE Vv
WILLIAM E. GALEQTA
GORDON H. COPLAND
RANDALL C. LIGHT
RICHARD M. YURKO, JR.

STEPTOE & JOHNSON
ATTORNEYS AT Law
SiXTH FLOOR
UNICN NATIONAL CENTER EAST
. 0. 80X 21920
CLARKSBURG, W. VA, 26302-2100

{304) 624- 8000
TELECCPIER {304) 622- 2678

CHARLESTON OFFICE
715 CHARLESTON NATIONAL PLAZA
P O.BOX 1588
CHARLESTON, W. Va. 25326
{3C4) 342-2191

November 6, 1986

CHARLESTON

CHARLES W, YEAGER
CARL F. STUCKY, JR.
OTIS L. O'CONNOR
WATYNE A. SINCLAIR
JAMES R. WATSON
DANIEL R. SCHUDA
SPRAGUE W, HAZARD
HERSCHEL H. ROSE_ 1l
CHRISTOPHER P BASTIEN
STEVEN P McGOWAN
MARTIN R, SMITH, JR.

OF COCUNSEL
ROBERT W. LAWSON, JR.
ZDWARD W. EARDLEY
EUGENE G. EASON

WRITER'S DIRECT DIAL NUMBER

GARY W. NICKERSON
W. RANDOLPH FIFE

Grant-Union Public Service District
Sewer Revenue Bonds, Series 1986 B

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Gentlemen: .

We are bond counsel to Grant-Union Public Service Distriet (the
"Governmental Agency"), a public service district and public corporation and
political subdivision created and existing under Chapter 16, Article 13A of
the Code of West Virginia of 1931, as amended (the "Local Statute").

We have examined a certified copy of proceedings and other papers
relating to (i) the authorization of a supplemental loan agreement, dated
August 22, 1986 (the "Supplemental Loan Agreement'"), between the Governmental
Agency and the West Virginia Water Development Authority (the "Authority™) and
(ii) the issue of a series of supplemental, subordinate revenue bonds of the
Governmental Agency, dated November 6, 1986 (the "Supplemental Bonds"), to be
purchased by the Authority in accordance with the provisions of the
Supplemental Loan Agreement. The Supplemental Bonds are in the principal
amount of $431,387, issued in the form of one bond registered as to principal
to the Authority, without interest thereon, with principal payable in
installments on October 1 in each of the years 1989 through 2025, inclusive,
all as set forth in "Schedule X," attached to the Supplemental Loan Agreement.

The Supplemental Loan Agreement is supplemental to a loan agreement
also dated August 22, 1986, also between the Governmental Agency and the
Authority (the "Loan Agreement™). The Supplemental Bonds are junior,
subordinate and inferior as to lien and source of and security for payment to
the bonds issued pursuant to the Loan Agreement and designated "Sewer Revenue



Wesgt Virginia Water Development Authority
Page 2

Bonds, Series 1986 A" (the "Local Bonds"™), which Local Bonds are issued
simultaneously herewith.

The Supplemental Bonds are issued, together with the Local Bonds,
under the authority of and in full compliance with the Constitution and
statutes of the State of West Virginia, including particularly, the Local
Statute, for the purposes of (i) permanently financing a portion of the costs
of acquisition and construction of new sewage collection and transportation
facilities of the Governmental Agency (the "Project"), (ii) funding a reserve
account for the Bonds; and (1ii) paying certain issuance and other costs in
connection therewith.

We have also examined the applicable provisions of the Local
Statute, under which the Supplemental Bonds are issued, and the Supplemental
Loan Agicement that has been undertaken, including all schedules and exhibits
to the Supplemental Loan Agreement. The Supplemental Bonds have been
authorized by a bond resolution and a supplemental resolution (collectively,
the "Local Act") duly adopted by the Governmental Agency, which contains
provisions and covenants substantially in the form of those set forth in
Section 4.1 of the Supplemental Loan Agreement. The Supplemental Bonds are
subject to redemption prior to maturity to the extent, at the time, under the
conditions and subject to the limitations set forth in the Local Act and the
Supplemental Loan Agreement,

Based upon the foregoing and upon our examination of such other
documents as we have deemed necessary, we are of the opinion as follows:

1. The Supplemental Loan Agreement has been duly authorized by and
executed on behalf of the Governmental Agency and is a wvalid and binding
special obligation of the Governmental Agency enforceable in accordance with
the terms thereof.

2. The Supplemental Loan Agreement inures to the benefit of the
Authority and cannct be amended so as to affect adversely the rights of the
Authority or diminish the obligations of the Governmental Agency without the
consent of the Authority.

3. The Governmental Agency is a duly organized and presently
existing public service district and political subdivision of the State of
West Virginia, with full power and authority to construct and acquire the
Project and to operate and maintain the System referred to in the Supplemental
Loan Agreement and to issue and sell the Supplemental Bonds, all under the
Local Statute and other applicable provisions of law,

4, The Governmental Agency has legally and effectively adopted the
Local Act and all other necessary resolutions in connection with the issuance
and sale of the Supplemental Bonds.



West Virginia Water Development Authority.
Page 3

5. The Supplemental Bonds are valid and legally enforceable
special obligations of the Governmental Agency, payable from the net revenues
of the System referred to in the Local Act and secured by a lien on and pledge
of the net revenues of said System, junior and subordinate only to that
created for the Local Bonds, all in accordance with the terms of the
Supplemental Bonds and the Local Act, and have been duly issued and delivered
to the Authority.

6, The Governmental Agency has reserved the right to issue
additional bonds ranking on a parity with the Supplemental Bonds, as provided
in the Local Act.

7. The Supplemental Bonds are, under the Local Statute, exempt
from taxation by the State of West Virginia and the other taxing bodies of the
Scate.

8. The Final Order of the Public Service Commission of
West Virginia entered October 21, 1986 (Case No. 86-276-S-CN), granting to the
Governmental Agency a Certificate of Convenience and Necessity and approving
the Governmental Agency's sewer rates and charges and proposed financing is
not subject to appeal to the Supreme Court of Appeals of West Virginia by any
customer, protestant or any other person who was not a party to the original
application or the Hearing Examiner's Decision. The District and the staff of
the Public Service Commission of West Virginia have stated in writing that
they do not intend to appeal such Final Order.

9, The Governmental Agency has not, as of the date of delivery of
the Bonds, received an NPDES permit, as required by the Loan Agreement. The
District anticipates receipt of such permit in approximately 20 days and will
not commence construction until such permit is received.

No opinion is given herein as to the enforceability of remedies with

respect to the Supplemental Bonds under any applicable bankruptecy, insclvency,
moratorium or other laws affecting creditors' rights.

We have examined the executed Supplemental Bond numbered BR-1, and
in our opinion the form of said bond and its execution and authentication are
regular and proper.

Very truly yours,
¥

EPTOE & JOHNSON

11/10/86
GRAUN1-I






CLARKSBURG

RALPH BOHANNON
ERNEST C. SWIGER
HERBERT G. UNDERWOOD
JACKSON L. ANDERSON
ROBERT G, STEELE
JAMES M. WILSON
PATRICK D. DEEM
ROBRERT M. STEPTOE, JR.
ANNE R. WILLIAMS
JAMES D. GRAY
VINCENT A. COLLINS
JAMES A. RUSSELL

FRANK E. SIMMERMAN, JR.

WiLLIAM T. BELCHER
MICHAEL L. BRAY

CAVID C.CLOVIS

J. GREG GOODYKOONTZ
tRENE M. KEELEY
EVANS L.KING, JR.
WALTER L.WILLIAMS
SUSAN S. BREWER
RONALD H. HANLAN

C. DAVID MORRISON
HARRY P. WADDELL
CLEMENT D. CARTER
W. HENRY LAWRENCE IV
WiLLIAM E. GALEOTA
GORDCN H. COPLAND
RANDALL C. LIGHT
RICHARD M. YURKO. JR.
GARY W. NICKERSON

W. RANDOQLPH FIFE

STEPTOE & JOHNSON
ATTORNEYS AT Law
SIXTH FLOOR
UNION NATIONAL CENTER EAST
P.O. BOX 2190
CLARKSBURG, W. VaA. 26302-2190

(304} 824-8000
TELECOPRPIER {30Q4) 622-26786

CHARLESTON QOFFICE
1S CHARLESTON NATIONAL PLAZA
P Q. BOX 1588
CHARLESTON, W. VA, 258326
(304a) 342-2!921

November 6, 1986

CHARLESTON

CHARLES W. YEAGER
CARL F. STUCKY, JR.
OTIS L. O'CONNOR
WAYNE A, SINCLAIR
JAMES R. WATSON
DANIEL R. SCHUDA
SPRAGUE W. HAZARD
HERSCHEL M. ROSE It
CHRISTORPHER P. BASTIEN
STEVEN £ McGOWAN
MARTIN R.SMITH, JR.

OF COUNSEL
ROBERT W. LAWSON, JR.
EDWARD W. EARDLEY
EUGENE G. EASON

WRITER'S DIRECT DiAL NUMBER

Grant-Union Public Service District
Sewer Revenue Bonds, Series 1986 A

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Gentlemen:

We have examined a transcript of preoceedings relating to the
issuance of 31,758,771 aggregate principal amount of Sewer Revenue Bonds,
Series 1986 A (the "Govermmental Agency Bonds"), of Grant-Union Public Service
District (the "Governmental Agency"), and a Certificate as to Arbitrage
executed by the Chairman of the Governmental Agency on this date.

We are of the opinion that the facts, estimates and circumstances
set forth in the Certificate as to Arbitrage are sufficient to satisfy the
requirements of Sectionm 148 of the Internal Revenue Code of 1986 to support
the conclusion that the Govermmental Agency Bonds are not "arbitrage bonds" as
therein defined. No matters have come to our attention which make
unreasonable or incorrect the representations made in said Certificate.

Accordingly, it 1s our opinion that, under existing statutes,
regulations, rulings and court decisions, the Governmental Agency Bonds are
not "arbitrage bonds" as so defined.

Very truly yours,

L A

STEPTCE & JOHNSON
11/05/86 ‘
GRAUN1-J
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228 COURT STREET

CLARKSBURG, WEST VIRCINIA 26301
THOMAS W, KEPEC
304 /623-6678 THOMAS R. MICHAEL

JOSEPH T. MICHAEL
OF COUNSEL

Ncvember 6, 1986

Grant-Union Public Service District
Sewer Revenue Bonds,
Series 1986 A and Series 1986 B

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Steptoe & Johnson
Post Office Box 2190
Clarksburg, West Virginia 26301

Gentlemen:

I am attorney for Grant-Union Public Service District, in
Harrison County, West Virginia (the "Governmental Agency"). As
such attorney, I have examined copies of the approving opinions
of Steptoe & Johnson, as bond counsel, a loan agreement and
supplemental loan agreement, both dated August 22, 1986, by and
between the West Virginia Water Development Authority (the
"Authority") and the Governmental Agency (collectively, the "Loan
Agreement"), the Local Act (as defined therein) and other
documents related to the above~captioned Governmental Agency
Bonds of the Governmental Agency. Terms used in said opinions,
Local Act and Loan Agreement and not otherwise defined herein
have the same meanings herein.

I am of the opinion that:

1. The Loan Agreement has been duly authorized, executed
and delivered by the Govarnmental Agency and, assuming due
authorization, execution and delivery by the Authority,
constitutes a wvalid and binding agreement of the Governmental
Agency in accordance with its terms.

2. The members of the public service board of the
Governmental Agency have been duly and properly appointed, have
taken the requisite oaths, and are authorized to act on behalf of
the Governmental Agency.



West Virginia Water Development Authority, et al.
November 6, 1986
page 2

3. The Local Act has been duly adopted by the Governmental
Agency and is in full force and effect.

4, The execution and delivery of the Governmental Agency
Bonds and the Loan Agreement and the consummation of the
transactions contemplated by the Loan Agreement, and the carrying
out of the terms thereof, do not and will not in any material
respect conflict with or constitute on the part of the
Governmental Agency a breach of or default under any agreement or
vtnher instrument to which the Governmental Agency is a party or
an existing law, regulation, court order and consent decree to
which the Governmental Agency is subject.

5. Except as noted below, the Governmental Agency has
received all permits, licenses, approvals, and authorizations
necessary for the issuance of the Governmental Agency Bonds,
construction of the Project, operation of the System and
imposition of rates and charges, and has taken any other action
required for the imposition of such rates and charges, including,
without limitation, the adoption of a resolution as to such rates
and the receipt of all requisite orders and approvals from the
Public Service Commission of West Virginia. The Governmental
Agency has not yet received the State Water Pollution Control
Permit, but expects this permit prior to December 1, 1986, and
will not commence construction of the Project until such permit
is received. The appeal period of the PSC Order awarding a
certificate of convenience and necessity has not expired. The
District will not appeal. I have received a letter from the PSC
Counsel stating that they will not appeal.

6. To the best of my knowledge, there is no action, suit,
proceeding or investigation at law or in equity before or by any
court, public board or body, pending or threatened, wherein an
unfavorable decisicrn, ruling or finding would adversely affect
the transactions contemplated by the Loan Agreement or the
validity of the Governmental Agency Bonds or the collection or
pledge of the Net Revenues.



West Virginia Water Development Authority, et al.
November 6, 1986

page 3

All counsel to this transaction may rely upon this opinion
as if specifically addressed to them.

Very Truly yours,

ornad bl

Thomas R. Michael
TRM:vrk






GRANT-UNION PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1986 A and Series 1986 B

GENERAL CERTIFICATE OF GOVERNMENTAL AGENCY ON:

1. TERMS
2, NO LITIGATION

3. GOVERNMENTAL APPROVALS AND BIDDING

4. NO ADVERSE FINANCTAL CHANGE; INDEBTEDNESS
5. CERTIFICATION OF COPIES OF DOCUMENTS

6. TINCUMBENCY AND OFFICIAL NAME

7. Lawu AND RIGHTS~-OF~WAY

8. MEETINGS, ETC.

9. CONTRACTORS' INSURANCE, ETC.

10. GRANTS

11, LOAN AGREEMENT

12. RATES

13. SIGNATURES AND DELIVERY

l4. GOVERNMENTAL AGENCY BONDS PROCEEDS

15. PUBLICATION AND POSTING OF NOTICE OF BORROWING AND
PETITION

16. PRIVATE USE OF FACILITIES

17. SPECIMEN GOVERNMENTAL AGENCY BONDS

We, the undersigned CHAIRMAN and the undersigned SECRETARY
of the Public Service Board of Grant-Union Public Service District
in Harrison County, West Virginia (the "Govermmental Agency"), and
the undersigned ATTORNEY for the Governmental Agency, hereby certify
in connection with the $2,190,158 aggregate principal amount of
Grant-Union Public Service District Sewer Revenue Bonds,
Series 1986 A and Series 1986 B (collectively, the "Governmental
Agency Bonds"), as follows:

l. TERMS: All capitalized words and terms used in this
General Certific=te and not otherwise d-fined shall have the same
meaning as in the Bond Resolution of the Govermmental Agency adopted
November 5, 1986, and a Supplemental Resolution adopted concurrently
therewith (collectively, the '"Local Aet™).

2. NO LITIGATION: VNo controversy or litigation of any
nature is now pending or threatened, restraining, enjoining or
affecting in any manner the issuance, sale or delivery of the

Governmental Agency Bonds, receipt of the Grant Receipts or the:

Gross Revenues, or in any way contesting or affecting the validity



of the Govermmental Agency Bonds or the Grants or any proceedings of
the Governmental Agency taken with respect to the issuance or sale
of the Govermmental Agency Bonds, the pledge or application of the
Wet Revenues or any other moneys or security provided for the
payment of the Governmental Agency Bonds or the existence or the
powers of the Govermmental Agency insofar as they relate to the
authorization, sale and issuance of the Governmental Agency Bonds,
receipt of the Grant Receipts or such pledge or application of
moneys and security or the collection of the Gross Revenues or
pledge of the Net Revenues.

3. GOVERNMENTAL APPROVALS AND BIDDING: All applicable
approvals and certificates required by law for construction of the
Project, operation of the System and issuance of the Governmental
Agency Bonds have been obtained and remain in full force and effect,
ana competitive bids for construction of the Project have been
gsolicited in accordance with Chapter 5, Article 22, Section 1 of the
Official West Virginia Code of 1931, as amended, which bids remain
in full force and effect.

4, NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the
Governmental Agency since the approval and execution and delivery by
the Govermmental Agency of the Loan Agreement and the Governmental
Agency has met all conditions prescribed in all previous loan
agreements, if any, entered intec between the Governmental Agency and
the Authority. Simultaneously with the issuance of the Governmental
Agency Bonds all outstanding obligations of the Governmental Agency
have been paid, and there are no outstanding debt obligations of the
Governmental Agency, or obligations for which full and irrevoecable
provision for payment has not been made, which are secured by
revenues or assets of the System.

5. CERTIFICATION OF COPIES OF DOCUMENTS: The coples of
the below-listed documents hereto attached or delivered herewith or
heretofore delivered are true, correct and complete copies of the
originals of the documents of which they purport to be copies, and
such original documents are in full force and effect and have not
been repealed, rescinded, amended or changed in any way unless
modifica.ion appears from luater documents also listed below:

Order of County Commission creating Public
Service District.

Orders of County Commission appointing
current members to Public Service Board.

Certified copies of ocaths of office of
current members of Public Service Board.

2.



Rules of Procedure of Public Service Board.

Affidavits of  Publication .of Notices of
Borrowing and Petition Form.

Bond Resolution.
Supplemental Resolution.

Minutes of 1986 Organizational Meeting and
Adoption of Bond Resolution and Supplemental
Bond Resolution.

Loan Agreement,
EPA Grant Agreement, as amended.
WDA Grant Agreement.

Public Service Commission Orders entered
October 135, 1986, and October 21, 1986.

6. INCUMBENCY AND OFFICIAL NAME: The proper corporate
title of the Governmental Agency is "Grant-Union Public Service
District"” and it 1is a public service district duly created by The
County Commission of Harrison County and presently existing under
the laws of, and a political subdivision of, the State of
West Virginia. The governing body of the Governmental Agency is its
Public Service Board consisting of 3 members whose names and dates
of commencement and termination of current terms of office are as
fellows:

Date of Date of
Commencement Termination

Name of Office of Qffice
Rezin B. Hudkins December, 1981 December, 1987
Alfred H. Norman January, 1986 January, 1992
Evan Hugus November, 1985 Novewber, 1991

The names of the duly elected, qualified and acting
members of the Public Service Board of the Governmental Agency for
the calendar year 1986 are as follows:

Chairman - Rezin B. Hudkins
Secretary/Treasurer - Alfred B. Norman



The duly appointed and acting Attorney for the
Governmental Agency is Thomas R. Michael, Esquire, of Clarksburg,
West Virginia.

7. LAND AND RIGHTS-QF-WAY: All land in fee simple and
all rights—of-way and easements necessary for the comstruction of
the Project and operation and maintenance of the System have been
acquired or can and will be acquired by purchase, or, if necessary,
by condemnation by the Govermnmental Agency and are adequate for such
purposes and are not or will not be subject to any liens,
encumbrances, reservations or exceptions which would adversely
affect or interfere in any way with the use thereof for such
purposes. The costs thereof, including costs of any properties
which may have to be acquired by condemnation are, in the cpinion of
all the undersigned, within the ability of the Governmental Agency
to pay for the same without jeopardizing the security of or payments
on the Govermmental Agency Bonds.

8. MEETINGS, ETC.: All actions, resolutions, orders and
agreements taken by and entered into by or on behalf of the
Governmental Agency in any way connected with the construction,
acquisition, operation and financing of the Project or the System
were authorized or adopted at regular or special meetings of the
Governing Body of the Govermmental Agency duly and regularly called
and held pursuant to the Rules of Procedure of the Governing Body
and all applicable statutes, including Chapter 6, Article 9A, of the
Official West Virginia Code of 1931, as amended, and a quorum of
duly elected, qualified and acting members of the Governing Body was
present and acting at all times during all such meetings.

9. CONTRACTORS' INSURANCE, ETC.: All contractors have
been required to maintain Worker's Compensation, public liability
and property damage insurance, and builder's risk insurance where
applicable, in accordance with the Local Act.

10. GRANTS: As of the date hereof, the EPA has committed
to the Governmental Agency the approximate amount of $6,171,970,
Said commitment of EPA is as of this date is still in force and
effect. The Other Grants are committed to the Issuer and as of this .
date remain in force and effect.

11. LOAN AGREEMENT: As of the date hereof, (i) the
representations of the Governmental Agency contained in the Loan
Agreement are true and correct in all material respects as if made
on the date hereof; (1ii) the Loan Agreement does not contain any
untrue statement of a material fact or omit to state any material
fact necessary to make the statements therein, in light of the
circumstances under which they were made, not misleading; and
(11i) to the best knowledge of the undersigned, no event affecting



the Governmental Agency has occurred since the date of the Loan
Agreement which should be disclosed for the purpose for which it is
to be used or which it is necessary to disclose therein in order to
make the statements and information in the Loan Agreement not
misleading. :

12, RATES: The Governmental Agency has received an Order
of the Hearing Examiner of the Public Service Commission of
West Virginia entered October 15, 1986, granting a certificate of
convenience and necessity for the Project and approving rates and
charges for the services of the System, and has adopted a resolution
prescribing such rates and charges.

13. SIGNATURES AND DELIVERY: On the date hereof, the
undersigned Chairman did officially sign all of the Governmental
Agency Bonds of the aforesaid issue, all dated November 6, 1986, by
his manual signature, and the undersigned Secretary did officially
cause the official seal of the Governmental Agency to be imprinted
upon each of said Governmental Agency Bonds and to be attested by
his manual signature, and the Registrar did officially authenticate
and deliver the Governmental Agency Bonds to a representative of the
Authority as the original purchaser of the Governmental Agency Bonds
under the Loan Agreement. Said official seal is also impressed
above the signatures appearing on this certificate.

14. GOVERNMENTAL AGENCY BONDS PROCEEDS: On the date
hereof the Governmental Agency received from the Authority a portion
of the principal amount of the Series 1986 A Bonds, being the sum of
$458,839.46, The balance of the proceeds of the Series 1986 A Bonds
will be paid to the District upon receipt by the District of NPDES
Permit. Proceeds of the Series 1986 B Bonds in the amount of
$431,387 are expected to be received in approximately 60 days.

15. PUBLICATION AND POSTING OF NOTICE OF BORROWING AND
PETITION: The Governmental Agency has published and posted a notice
with respect to the acquisition and construction of the Project
anticipated user rates and charges, and issuance of the Governmental
Agency Bonds and has provided a petition form permitting registered
voters who may be opposed to such acquisition and construction or
borrowing to sign such petition, in accordance with Chapter 16,
Article 13A, Section 25 of the Official West Virginia Code of 1931,
as amended (in effect at such time). Less than 50% of the
registered voters in the area to be served by the Project have
signed such petition. Additionally, the Governmental Agency has
published a second notice setting forth all information contained in
the aforesaid notice, and setting forth the rates and charges for
the System, as approved by the West Virginia Public Service
Commission.



16. PRIVATE USE OF FACILITIES: Less than 107 of the
facilities constituting the System will be available for use by any
single private entity, and such facilities will at all times be
available to serve all members of the general public within the
service area on an equal basis.

17. SPECIMEN GOVERNMENTAL AGENCY BONDS: Delivered
concurrently herewith are true and accurate specimens of the
Governmental Agency Bonds.

WITNESS our signatures and the official seal of
GRANT-UNION PUBLIC SERVICE DISTRICT on this 6th day of WNovember,
1986,

[ CORPORATE SEAL]

SIGNATURE CFFICIAL TITLE

Chairman

’
Kéié;ééaizzj;7;244gan~/ Secretary
.7 “
T Aonan 50 Wk
Lionas 9 lr/te i/ Attorney for Governmental Agency
{

11/05/86
GRAUN1-L
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GRANT-UNION PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1986 A and Series 1986 B

CERTIFICATE AS TO ARBITRAGE

I, REZIN B. HUDKINS, Chairman of the public service board
of Grant-Union Public Service District, in Harrison County,
West Virginia (the "Governmental Agency"), being one of the
officials of the Governmental Agency duly charged with the
responsibility for the issuance of $1,758,771 aggregate principal
amount of Sewer Revenue Bonds, Series 1986 A, of the Govermmental
aAgency, dated November 6, 1986 (the "Governmental Agency Bonds™),
hereby certify as follows:

l. This certificate is being executed and delivered
pursuant to Section 148 of the Intermal Revenue Code of 1986 and
regulations promulgated thereunder (the "Code"™). I am one of the
officers of the Governmental Agency charged with the responsibility
of issuing the Governmental Agency Bonds. I am familiar with the
facts, circumstances, and estimates herein certified and am duly
author.zed to execute and deliver this certificate on behalf of the
Govermmental Agency.

2. This certificate may be relied wupon as the
certificate of the Governmental Agency.

3. The Govermnmental Agency has not been notified by the
Internal Revenue Service of any listing or proposed listing of it as
an 1issuer the certification of which may not be relied upon by
holders of obligations of the Govermmental Agency or that there is
any disqualification of the Governmental Agency by the Internal
Revenue Service because a certification made by the Governmental
Agency contains a material misrepresentation.

4, This certificate is based upon facts, circumstances,
estimates and expectatsns of the Governmental Arency in existence
on November 6, 1986, the date on which the Governmental Agency Bonds
are to be physically delivered in exchange for the issue price
thereof, and to the best of mny knowledge and belief, the
expectations of the Governmental Agency set forth herein are
reasonable,

5. In the Resolution pursuant to which the Govermmental
Agency Bonds are issued, the Govermmental Agency has covenanted to
make no use of the proceeds of the Governmental Agency Bonds which

/9



would cause the Governmental Agency Bonds to be "arbitrage bonds"
within the meaning of the Code.

6. The Governmental Agency Bonds were sold on
November 6, 1986, to the West Virginia Water Development Authority
(the "Authority") for an aggregate purchase price of $1,758,771
(100% of par).

7. The Governmental Agency Bonds are being delivered
simultaneously with the delivery of this certificate and are issued
for the purposes of paying a portion of the costs of acquisition and
construction of certain sanitary sewage facilities (the "Project™),
funding a reserve account, capitalized interest and costs of
issuance thereof.

8. The Governmental Agency shall, within 30 days
following delivery of the Governmental Agency Bonds, enter into
agreements which require the Governmental Agency to expend in excess
of $100,000 on the Project. Acquisition, construction and equipping
of the Project will proceed with due diligence to completion, and,
with the exception of proceeds constituting capitalized interest and
proceeds deposited in a reserve account for the Governmental Agency
Bonds, all of the proceeds from the sale of the Governmental Agency
Bonds together with any investment earnings thereon will be spent
from payment of Costs of the Project on or before May 1, 1987.
Construction of the Project is expected to be completed by
November, 1987.

9. The total cost of the Project 18 estimated at
$9,172,087. The amount of Project costs not expected to be
reimbursed or paid from grants and tap fees is estimated to be at
least $2,190,158. Except for the proceeds of the Governmental
Agency Bonds, the Series 1986 B Bonds the Grants and the tap fees,
no other funds of the Governmental Agency will be available to meet
costs of the Project, and no balances are available to meet such
costs in any account which may, without legislative or judicial
action, be invaded to pay such expenditures without a legislative,
judicial or contractual requirement that such account be reimbursed.

10. Pursuant to Article IV of the Local Act, the
following special funds or accounts have veen created:

(1) Bond Construction Trust Fund;
(2) Renewal and Replacement Fund, and within the

Renewal and Replacement Fund the Grinder Pump Replacement
‘Reserve Account and the New Connection Reserve Account;



(3) Series 1986 A Bonds Sinking Fund, and within the
Series 1986 A Bonds Sinking Fund the Series 1986 A Bonds
Reserve Account; and :

(4) Series 1986 B Bonds Sinking Fund, and within the
Series 1986 B Bonds Sinking Fund and the Series 1986 B
Bonds Reserve Account.

11. Pursuant to Article VI of the Local Act the proceeds
of the Govermmental Agency Bonds will be deposited as follows:

(1) The sum of $221,078 will be deposited in the
Series 1986 A Bonds Sinking Fund to pay interest on the
Series 1986 A Bonds for a period of approximately
18 months.

(2) The sum of $466,414.46 will be paid to the
Governmental Agency and applied to immediate payment of
prior borrowings of the Govermmental Agency for the
purpose of funding design costs.

(3) Series 1986 A Bonds proceeds in the amount of
$154,652 will be deposited in the Series 1986 A Bondg
Reserve Account and Series 1986 B Bonds proceeds in the
amount of $11,353 will be deposited in the Series 1986 B
Bonds Reserve Account, which sums are equal to the
respective maximum annual debt services on  the
Series 1986 A and Series 1986 B Bonds, and is less than
10% of the several and combined net proceeds thereof.

(4) The balance of the proceeds of the Governmental
Agency Bonds will be deposited in the Bond Construction
Trust Fund and applied solely to payment of Costs of the
Project, including costs of issuance of the Bonds and
related costs.

12. All moneys in the Series 1986 A Bonds Sinking Fund
(including any income earned thereon) will be held for the payment
of the interest to accrue on the Governmental Agency Bonds on or
prior to the maturity thereof. Moneys held in the Series 1986 A
Bonds Sinking Fund will be used solely to pay principal of and
interest on the Governmental Agency Bonds and will not be available
to meet costs of construction of the Project.

13. Except for the Series 1986 A Bonds Sinking Fund,
there are no other funds or accounts established or held by the
Governmental Agency which are reasonably expected to be used to pay
debt service onm the Governmental Agency Bonds or which are pledged
as collateral for the Governmental Agency Bonds and for which there



is a reasonable assurance that amounts therein will be available to
pay debt service on the Govermmental Agency Bonds, if the
Govermmental Agency encounters financial difficulties.

14, The Govermmental Agency expects that no part of the
Project financed by Bonds will be sold or otherwise disposed of
prior to the last maturity date of the Governmental Agency Bonds.

15. With the exception of the amounts deposited in the
Series 1986 A Bonds Sinking Fund for payment of interest on the
Govermmental Agency Bonds and in the Series 1986 A Bonds Reserve
Account, all of the proceeds of the Governmental Agency Bonds will
be expended on the Project within 12 months from the date of
issuance thereof.

16. Any money deposited in the Series 1986 A Bonds
Sinking Fund for payment of the principal of or interest on the
Governmental Agency Bonds (other than the Series 1986 A Bonds
Reserve Account therein) will be spent within a I13-month period
beginning on the date of receipt. '

17. The Govermmental Agency shall rebate to the
United States the amounts required by Section 148 of the Internal
Revenue Code of 1986, and to take all steps necessary to make such
rebates. Tn the event the Issuer fails to make such rebates as
required, i(he Issuer shall pay any and all penalties and obtain a
waiver from the Internal Revenue Service in order to maintain the
tax-exempt status of the interest on the Bonds.

18, The Govermnmental Agency will take all further actioms
necessary to comply with the Code and Treasury Regulations to be
promulgated thereunder.

19, The original proceeds of the Governmental Agency
Bonds will not exceed the amount necessary for the purposes of the
issue.

«J. To the best of my knowledge, informationm and belief,
the foregoing expectations are reasomable.



IN WITNESS WHEREOF, I have set my hand this 6th day of
November, 1986.

11/05/86
GRAUNI-M
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GRANT-UNION PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1986 A and Series 1986 B

ENGINEER'S CERTIFICATE

I, )0 .//;f:': Cr s Registered Professional
Engineer, West Virginia License No. _ <. - * , of Cerrone & Vaughn,
Inc., Consulting Engineers, of Wheeling, West Virginia, hereby
certify as follows:

1. My firm is engineer for the construction and
acquisition of certain new public service properties for the
treatment, collection and transportation of sewage and industrial
wastes (the "Project") for Grant-Uniom Public Service District (the
"Governmental Agency"). Certain costs of such construction and
acquisition are being permanently financed in part by proceeds of
the above-captioned bonds (the "Governmental Agency Bonds") and out
of certain grant proceeds from the United States Environmental
Protection Agency ("EPA") and West Virginia Water Development
Authority. '

2. The undersigned hereby certifies that (i) the Project
will be constructed in accordance with the approved plams,
specifications and designs prepared by my firm, as described in the
Application submitted to the West Virginia Water Development
Authority (the “Application”) and approved by all necessary
governmental bodies and is situate wholly or chiefly within the
boundaries of Grant-Union Public Service District; (ii) the Project
iz adequate for the purpose for which it was designed and all
necessary governmental approvals and permits for the construction
thereof have been or will be obtained; (i1ii) my firm has examined
and reviewed all plans, specifications, bid documents and
construction contracts relating to the Project and all bids for
construction of the Project have been received in an amount and are
otherwise compatible with the plan of financing described in the
Application and my firm has ascertained that all contractors have

made required provisions for all insurance and payment and

performance bonds and that such insurance policies or binders and
such bonds have been verified by my firm for accuracy and
completeness; (iv) the Governmental Agency has obtained all permits
required by the laws of the State of West Virginia and the
United States of America necessary for construction of the Project
and operation of the System, including permits from the EPA and the
West Virginia Department of Watural Resources or will obtain such
permits prior to commencement of construction of the Project;

/0



(v) the construction and funding for the Project should proceed to a
successful conclusion within the time schedules proposed; (vi) the
useful life of the facilities constituting the Project is not less
than 40 years; (vii) the rates and charges for the sewerage system
of the Governmental Agency comply with the applicable provisions of
4,1(b) of the Loan Agreement by and between West Virginia Water
Development Authority and the Governmental Agency; and (viii) the
net proceeds of the Govermmental Agency Bonds, together with the
proceeds of grants irrevocably committed therefor, are sufficient :o
pay in full all Costs of the Project as the same shall become due
and payable,

WLTNESS my signature on this 6th day of November, 1986,

CERRONE & VAUGHN, INC.
s - .
X s - e
/ /// / /// T -
By S .1,. e /. '—7.'_(

Z

11/05/86
GRAUN1-N
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Tetrick, Bar..eit & Co.

ACCOUNTANTS

122 North Oak Street ® P.0O.Box 1916 « Clarksburg, West Virginia 26301 « Telephone: (304) 624-5564

November 6, 19886

Grant~Union Public Service District
Sewer Revenue BRBonds.,
Series 1986 A and Series 1936 B

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25086%

Gentlemen:

Based upon the rates and charges as approved in the Order of the
hearing examiner of the West Virginia Public Service Commission
entered October 15, 1986 (Case No. 86-276=~S~CN), and projected
operation and maintenance expenses and anticipated customer usage
as furnished to wus by Cerrone & Vaughn, Inc., Consulting
Engineers, it is our opinion that such rates and charges will be
sufficient to provide revenues which, together with other revenues
of the sewerage system of the Grant-Union Public Service District,
will pay all repair, operation and maintenance expenses and leave
a balance each year equal to at least 110% of the maximum amount
required in any year for debt service on the Sewer Revenue Bonds,
Series 1986, to be issued to West Virginia Water Development
Authority and all other obligations secured or payable from the
revenues of the System prior to or on a parity with such Bonds.

Very truly yours,
TETRICK, BARTLETT & CO.
Tl | Sttt £ G

bls
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-~ ORDERS—Commissioners Harrison county Court, W. Va.~—{"
Session Held Monday, December 15th, 1975

Al

Tl CARla @ madding,, IPLRCEN, ¥, ¥a 4E-au0Te 40 STOR-A

from which they seek appointment and that they are both persons of
good moral character. It i: “her..o.e crdered that the said Melvin
Clemans and Carrol Lee Crites be and they are hereby granted certifi-

cates upon which to obtain the appointment of ;the office of Notary

Public.

Harry L. Bartlett Granted Minister's License

Upen application of Harry L. Bartlett, who proved to the satis-
faction of the Commission that he is an ordained minister of the Light-
house Gospel Center, Inc., Tulsa, Cklahoma, ibois ordered that the
said Harry L; Bartlett, whe was ordained on the 10th day of October,
1975, be and he.is hereby granted a license to solemnize the rites

of marriage in all of the counties of the State of West Virginia,

as provided by chapter 48,cartile 1, Section 12-A, of the West Vip-
gnia Code, as amended, no bond was required said Harry L. Bartlett

presenting to the Commission proof of his ordination by said church.

It is orderdd that the Commission be adjourned ;until Tuesday, December

l6th, 1975 at 10:00 o'clock

, President

Tuesday, December lé6th, 1975

The Commission sat pursuant to its adjournment on
Monday, December 15th, 1975

Present: Daniel L. McCarthy, President

James E. Boyce, Commissioner
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Sessior: Held ‘Tuesday, December 16th, 1975
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Srant-Union Public Service District Created

" : ST

STATE OF WEST VIRGINIA,

1 At a regular Term of the County Commission of Harrison

County, West Virginia, held at the Courthouse of said County,
Commissioners Daniel L. McCarthy and James E. Boyce, a majority

of the members being present thereat, on the.lbth day of December|

1975, the following order.was made and entered, to-wit:

GRANT-UNION PUBLIC SERVICE DISTRICT:
At a regular Term of the County Commission of Harrison - -
County, heldiat the Courthouse of said County, Commissioners
Daniel L. Mcéarthy and James E. Boyce, a majority of the members
being present thereat, on the 16th day of December, 1975, being
the date fixed by prior aéii;h of the County Commission for con- e
ducting the public hearing on the creation of the proposed Grante

Union Public Service District, as contemplated and provided for | E :

BT

in a resolution and order adopted by the County Commission on the
10th day of November, 1975, the President announéed that due

publication of motice of such public hearing, in accordance with
said order, had been ﬁéde in the Clarksburg Exponent on Wednesda&,

the 3rd day of December, 19735, as appears from a Gertificate of

Publication tendered to the County Commission and now filed here-
in, such notice-st&ting-th;t all persons residing in or ownirg or =z
having any ‘interest in property in the area.to be. embraced within|
the boundaries of such public service district desiring to be
heard for or against the c¢reation of séid District would be heard. - =
The President further announced that the Affidavit of Rezin B, : B

Hudkins was filed’ herein, setting out facts concerning the postinr
s

of notices in accordance with said order, in five (5) conspicuou
.|[places within the limits'of the proposed public. service distrigt,|.|

‘said wtices containing- the. same information contained in the : To=

‘~ W published notice and such posted notices were posted not less thapl - ° -

s o T T I PN DU
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ten (10) days prior to the date of this hearing, All such in-
terested persons desiring to be heard were given full opportﬁnity

at the hearing held on this date, and a number of such persons

l testified in favor of such creation and none 1n opposition
thereto,
E ' The County Commission then further discussed the creatien
of said Public Service District, whereupon, on unanimous vote . of
the Commissioners, the following order and resolution was adopted,
effective immediately: R , " L

ORDER AND RESOLUTION creating the Grant-

Union Public Service District. in Harrison

County, West Virginia.

WHEREAS, the County Commission of Harrison County," West

Vifginia, did heretofore, by 2 resolution and order adopted

November 10, 1975, fix a date for a-pgblic hearing on the crea-
tion of the Grant—Union-Pubiic Service .District for the purpose of
I ' supplying sewerage services and facilities within the territory to "T'f
the extent pérmitted by law, and in and by said'resolution- -and ‘ |
order did provide that all persons residing in or owning or having
any interest in property in the aréa to be embraced within- the
boundaries of such public sarvice district might appear before

the County Commission at this meeting and have the bpportunlty to
l be heard for and against the creation of said District; and

WHEREAS, the territory hereinafter described does mnot

include within its limits the territory of any other public service
district organized under Article 13A of Chapter 16 of the Code of .

West Virginia, as amended ("the Act"), which furnishes the resi-~

3 dents within such terrltory or any part thereof sewerage servrces

l as defined in. the Act, nor is there included within the above
NG,

«acann |described territory any city, 1ncorporated town or other mgnicipal

K g

e flcorporation having a population in excess of three thousand

RO, W, VAL
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(3,000) persons; however, there is dncluded: withl"

.j described territory two (2) incorporated: towns, namely, The Town ' l:
] of Lost Creek and the Towvn of West M:Llford, and E
; - WHEREAS, notice of this hearing was duly given in the r
' manner provided and tequired by said resolution and.prder and by }

Article 13A" of Chapter 16 of the West Virginia Code, and all {
interested persons hav1ng been afforded an opportunity to be
heard for and- agalnst the creation of said District, and upon the
need for sewerage services described generally at the hearing, -

and no wrltteu protest having been filed by the requisite number

of qualified. voters residing within the area to be embraced with-

8 e ]

i

L

in the boundarles.of‘such:publlc service district or otherwise, |

and said County Commission‘heving given due consideration to all

Bl -

matters for which such hearing; and

WHEREAS, said Gounty Comm15510n is of oplnion and here-

by determines: that the creation of the proposed Public Service . E-
District is feasible, and that the sewerage services proposed fdr Ei
said District will be conducive to the preservation of public fe.
health, comfort and convenlence of persons resxdlng w1th1n said :.
Dlstrlct and that a resolut:on and order creating sald Dlstrict' b

should be adopted'

ST

] NOW,. THEREFORE, Be It, And It Is Hereby, Ordered and
Resolved by the County CommlsSLQn of Harrison County, West

Virginla, as follows:

a

£
)
3
i
v
P -
b
x

V_. . « - -I.
B A Public Service District within the County of Harrison
in the State of West. Virginla, is hereby created, and said _‘
= - |District shall have the following boundaries: E T
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Gds partly:located in:Grfanty“Union, = -
lark:«Magistérial -Districts in Harrison

- vyl West:Virginia, and is" further:described as
- being.thé watershed area of West Fork River and
being between:the eastern divide and western
-divide and the area being also upstream of Clarks-
burg -and in south central and southwest part of
Harrison County and more generally described as
follows: T \

1

BEGINNING at Mt. Clare Road (W. Va. Route No.
25) -and River -Bend Park Road (W. Vi. Route No.
19/53) intersection and thence southward along the
ridges and divides and the divide between West
Forﬁ River and Arnold Run watershed,.7350 feet,
moxe or less; thence.along the watershed divide.
between West Fork River and Elk Creek watersheds
and generally following the divide -(partly and
mostly the eastern boundary line of Union Magis-
terial.District) a distance of 15,000 feet, more

" or less; thence east to a point, & distance of .

6072 feet, more or less; thence, with Elk Creek for..

a ‘'distarice of 5280 feet, more or less; thence south

for a distance. of 900 feet, more or.less; thence .. .-

South 36°45' West for a distance of 8075 feet,

more or, less; thence South 6° 40! West .for .a distance

of 950 feet, more or less to.a point on the western

boundary of Grant Magisterial District; thence south-
ward along ‘said boundary for a distance of approxi-
mately 48,000 feet, more or less, to the southern
boundary linhe.of Harrison County at the Harrison,

Lewis, Upshur County common boundary cormer; thence,

approximately 14,230 feet westward with the Harrison~-

Lewis County line to the -watershed .divide between .

McKenny Creek and Lost Creek watersheds and con-

tinues 16,000 feet, more or less, along this divide

to the gap on'W. Va. Route No. 25 south of the Town

. of Lost Creek; thence 4500 feet, more or less, along
the watershed divide between McKenny Run and Dick
Run; thence 9000 feet, more or less, along the water-
shed'divide between McKenny Run and Vens-Run (tri-

- -butaries of Hackers Creek) to the south county line;
thence:with south Harrison County- line, crossing
Hackers Greek and West Fork River to tha southwest
corner-of Harrison County, a distance of 68,000 feet,
more or less; thence following the meanderings of
the west. county line which is also a watershed divide,
to the headwaters of Isaac Creek (east of Bi Isaac)
of West: Fork-River watershed approximately 3%,500
feet, more or less; thence 46,500 feet, more or less,
to and along the divide between the Temmile Creek
watershed and the headwakbers of Buffalo Creek, Syca-
more Creek and their tributaries to the common cormer

-of Coal, Termmile and Union Magisterial Districts;
thence along the watershed divide between Simpson
Creek and the hesadwaters of Coburns Run, Davisson
Run and Washburncamp Run to the eastern watershed
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‘divide of Davisson Run, a distance of 26,000 feet,
more or less; thence 6100 feet, more or less, down
along the divide to W. Va. U. S. Route No. 19 and
following northside of State Route No. 19, 1300
feet, more or less, to City of Clarksburg near
river bend; thence upstream of the West Fork River 0
approximately 3200 feet to the Baltimore and Ohio : &
o ’ river bridge; thence with the city boundary to the .
River Bend Park Road W. Va. Route No, 19/53 and
along State Route No. 19/53 to W. Va. Route No, 25,
650 feet, more or less, and the place of beginning, .
containing 100 square miles, mere or less, as shown b-
and designated on a map or plat entitled Grant-Union ‘

shall constitute a public corporation and political subdivision

Public Service District, Harrison County, West !
Virginia, Cerrone & Vaughn, Inc. Engineers. i
. t
B : II. '
Said Public.Service District shall have the name and }
1
corporate title of GRANT-UNION PUBLIC SERVICE DISTRICT, and }
4

of the State of West Virginia with the right to construct, maink
tain, operate, improve and éxtend sewerage services and facilitjesi|. b
within the territory, for the collection, treatment, purifica- .
tion or dispesal of liquid or solid waste-s, sewage or industrial E
wastes, to the extent permitted by law, having all the rights . ?
and powers conferred on public service districts by the laws of
the State of West Virginia, and particularly by Article 13A of .
Chapter 16 of the West Virginia Code.

III.
There being no city, incorporated town or other municid
pal corporation having a population in excess of three thousand

(3,000) persons included within said District, the County

Commission hereby appoints the following three (3) persons v
residing within said District as members of the Public Service

Board of said Di'strict for the terms shown after their names:

FRCLS
Lric,
& CANN .

LT PES | il -
ForCRDiag |

NG, W, VAo

Ty
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¥ OFFICTS
YOUNG.

GAN & CANN
aarg omt
1GATH FUNLOING

w.

«SOURG,

Rezin B, Hudkins - six (&) yeérs,

A
AlfrednNorman, £33 - four (4) years,

Hugus Evans - two (2) years,

such tefms to run from the lst day of December, 1973, all in
accordance with the provisions of West‘Virginia Code, Chapter 16,
Article 13A, Section 3, Said members shall qualify by meeting
in the Office of the Clerk of the County Commission as soon as _
practicable and taking an oath of office, and shall thereafter
meet as said Board and organize, pursuant to the provisions of

said Statute.

ENTER this 16th day of December, 1975.

) COUNTY COMMISSION OF HARRISON COUNTY,
: WEST VIRGINIA

By Qm-w & /Q'W

Ames L. Doyce] Gounty Commissioner

BYJA j;J @Q:ﬁ??

Daﬂigl L. McCarthy, County CommlsstJFer

|




STATE OF WEST VIRGINIA,
County of Harrison:
I, FRANK J. MAXWELL, JR, Clerk of the Harrison County Commission do hereby
certify that the foregoing writing is @ true and accurate copy as appedars of

. . 4
record in my office in General Order Book No. 47 ot page

__bEL of said records.

Given under my hand and Seal of said Office this
July 1084

day of

—)

o P

Clerk, Harrison County Commission
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STATE OF WEST VIRGINIA,
Before the Clerk of the Harrison County Commission,

While a quorum of the Commission was not present, Wednesday, February
9th, 1983:

Rezin B. Hudkins and Ke-Appointed Members of Grant-Union
Alfred H. Norman Public Service District Board

WHEREAS, the terms of office of Kezin B. Hudkins and Alfred H.
Norman as Members of the Grant-Union Public Service District expired
on December 16, 1981 and December 16, 1979, respectively; and

WHEREAS, said Rezin B. Hudkins and Alfred H. Norman have con-
tinued to serve as such members aforesaid, and;

WHEREAS, said Rezin B. Hudkins and Alfred H. Norman were re-
appointed such members by said district; and;

WHEREAS, THE Harrison County Commission desires to ratify such
appointments;

NOW BE IT THEREFORE ORDéRED that Rezin B. Hudkins be reappointed
as such member effective December 16, 1981 and to continue until
December 16, 1987 and it is also further ordered that Alfred H. Nor-
man be reappointed such member effective December 16, 1979 and to
continue until December 16, 1985.

Alfred H. Norman, and
Thereupon came said Rezin B. Hudkins and/accepted said office

or trust and took the oath prescribed by law.

Attest: ﬂ /@Wk ' clerk

/9
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Friday, January 31, 1986
The Commission sat pursuant teo its aljourmment on
Thursday, January 30th, 1986
Present: Thomas A. Keeley, President
Frank X. Lopez, Commissioner
Ruby Keister, Commissioner

County Commission : Bid Received; Purchase Authorized --
Checkwriter

The County Commission of Harrison County, having advertised as
provided by law, received only one bid for a high through put check
writing machine. After considering the bid received from Burroughs
Corporation for the Burroughs T2900 checkwriting machine for $6895.00
which includes a $600.00 trade in on the T81l42, It is therefore
ordered that the purchase be authorized. Also authorized to purchase

the optional stand for $550.00.

Alfred H. Norman Re-Appointed Member of Grant Union
Public Service Disttict

WHEREAS, the term of office of Alfred H. Norman as a Member of
the Grant Union Public Service District expired on LDecember 16, 1985;
and,

WHEREAS, said Alfred H. Norman was reappointed such member at
a regular meeting of said Board, and;

WHEREAS, more than thirty {(30) days have elapsed since the expirna
tion of said term, and;

WHEREAS, the County Commission desires to ratify such appointment

NOW BE IT THEREFORE ORDERED that said Alfred H. Norman be anq
he is hereby re-appointed a member of the Grant Union Public Service
Listrict Board for a term of Six (6) years from the 3lst aay of
January, 1986 and continuing until January 31, 1992.

Thereupon came said Alfred H. Norman and accepted said office or

trust and took the oath prescribed by law.

It is ordered that the Commission be adjourned until Monday, Februayv

3rd, 1986 at 10:00 o'clock a.m.

W , President

¢
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STATE OF WEST VIRGINIA,
In the presence of the Clerk of the Harrison County Commission,

While a quorum of the Commission was not present, Monday, November 1§

i 1985:
:5 ’ NO BUSINESS THRANSACTED
Attest: : . .
oy s

Ja , Clerk

Tuesday, November 19th, 19é5
The Commission was pursuant to its adjournment on
Thursday, Novembe; l4ch, 1985

Present: Frank X. Lopez, Commissioner
Ruby Keister, Commissioner

Evan Hugns \ Re~Appointed Member, Grant-Umdon
Public Service District

WHEREAS, the term of office of Evan Hugus as a Member of the
Grant-Union Public Se¥vice District has expired, and;

WHEREAS, more than thirty days have elapsed since the expira-
tion of said term of office, and;

WHEREAS, at a regular meeting of said Public Service District
Evan Hughs was re-appointed as a member aforesaid, and;

WHEREAS, the Harrison County Commission desires to ratify such
appointﬁent,

NOW BE IT THEREFORE OKDERED that said Evan Hugus be and he is

hereby re-appointed a member of the Grant-Union Public Service Dist-

rict for a term of six (6) years commencing this date November 1%,

1985 and continuing uncil November 19, 1991.
—_— . Thereupon came said Evan Hugus and accepted said office or

trust and took the oath prescribed by law.

It is ordered that the Commission be adjourned until Wednesday, Nov-

ember 20th, 1985 at 10:00 o'clock a.m.

—_— | ’ -
c::i4geerh6Ld }l 54i¢LijM/ , President
§




STATE OF WEST VIRGINIA,
county of Harrison:

I, NELSON L. BLANKENSHIP, Clerk of the Harrison County Commission
do hereby certify that the foregoing writing is altrue and accurate
COpY as appears of record in my office in gedere Book No. _52 _
atPage 20 of said records.

Given under my hand and Seal of said Office this _5ta  day of
November 19 86




STATE OF WEST VIRGINIA,
County of Harrison:

{, NELSON L. BLANKENSHIP, Clerk of the Harrison County Commission
do hereby certify that the foregoing writing is a true and accurate
copy as appears of record in my office in ®828521  gook No. 54
at Page _267  of said records.

Given under my hand and Seai of said Office this _ath  day of
November 49 86

Clerk, Harrison County Conimission




STATE OF WEST VIRGINIA,
county of Harrison:

|, NELSON L. BLANKENSHIP, Clerk of the Harrison County Commission
do hereby certify that the foregoing writér;geigaal true and accurate
COpy as appears of record in my office in __Order _ Book NO. _54
at Page __335_, of said records.

Given under my hand and Seal of said Office this _ 5th day of
November 19 86 '

)

Clerk,Harrison County Commnission
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Oath of Office and Certificate

State of West Virginia, }

Harrison County, to-wit:

I- do solemnly swear that I will support the Constitution of the United States
snd the Constitution of the State of West Virginia, and that I will faithfully discharge

the duties of the office of _Member, Grant - Union Public Service District

to the best of my skill and judgment: SO W
’ ’ \
: Signature of Affiant

g

Subscribed and sworn to before me, in said County and State, this. Sth day of

February, .19 83 '

L A )

/

Member Harrison County Commission

STATE OF WEST VIRSINIK
In the Clorks Offica of Harrison County Commfulon

B S 19 &3,

The forazding CAT.I OF C F C" 3 fuls day

2‘::2" in szid-aiize and Joly aimiiiad fo record.
.c\&. Deputy Clu'k

20




STATE OF WEST VIRGINIA,
County of Harrison:

. FRANK J. MAXWELL, JR., Clerk of the Harrison County Commission do hereby
certify that the foregoing gvrgri}?g is a true and accurate copy ciso appears of
a

record in my office in Book No. _____ at Page
1046 of said records.
Given under my hand and Seal of said Office this 5 day of
July 10 84

Clerk, Harrison County Commission
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OATH OF OFFICE AND CERTIFICATE

STATE of WEST VIRGINIA, )
)

Harrison County, to-wit: )

\
I do solemnly swear that I will support the Constitution of the United States and the

Constitution of the State of West Virginia, and that I will faithfully discharge the"-{iuties

- of the office of Member, Grant Union Public Service District ~

to the b_est\o{ my skill and judgment: SO HELP ME GOD.

AN

Signature of Affiant /«:"’“4’ f%’f g

Evan Hug!g

Subscribed and sworn to before me, in said County and State, this

day of November . , 19 85 |

7ok X Lopen

@M

STATE OF WEST YIRGINIA
In the Clarks Office of Harrison County Commission

7?&4&4&0/? 1o £577,

......

T'&e Tor nﬂo.ng CATH GF Of‘r'CE was this day
Prescnied in sadeeilico an .y o -n:fied to record,
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STATE OF WEST VIRGINIA,
County of Harrison:
|, NELSON L. BLANKENSHIP, Clerk of the Harrison County Commission
do hereby certify that the foregoing writing is 3 t‘gg?,and accurate
. .. Oath o ice
CORY as appears of record in my office in Book No. _11
at Page _202  of said records.

Given under my hand and Seal of said Office this __Sth day of
November ,19.86

% M y

Clerk, Harrison County Commis




OATH OF OFFICE AND CERTIFICATE

STATE of WEST VIRGINIA, )
)
Harrison County, to-wit: )
I do solemnly swear that I will support the Constitution of the United States and the

Constitution of the State of West Virginia, and that I will faithfully discharge the dutes

of the office of Member, Grant Union Public Service District

to the best of my skill and judgment: SO HELP ME GOD.

Signature of Affiant M,(/ 7]1-:—-»-—»4-«

Alfred H Norman

Subscribed and sworn to before me, in said County and State, this  31st

day of January . , 19 86

SN

STATE OF WEST YIRGINIA

At dfﬁ/df 9 fé‘.

ropola CATH CF OT!"CE vras this day

pms..mod in saldyoflice and J-ly admiited to record.
W TR T Thl". . . Clork '

By, ?’F‘”a/ﬂ%.vg’:;:. Deputy Clark




STATE OF WEST VIRGINIA,
County of Harrison:

I, NELSON L. BLANKENSHIP, Clerk of the Harrison County Commission
do hereby certify that the foregoing writing is a true and accurate
COPY as abpears of record in my office in Oath of 0fgheg no 11
atPage 496  of said records.

Given under my hand and Seal of said Office this __3th  day of
November 19 86
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RULES OF PROCEDURE

GRANT-UNION PUBLIC SERVICE DISTRICT

ARTICLE I

NAME AND PLACE OF BUSINESS

Section 1. = Name: GRANT-UNION PUBLIC SERVICE DISTRICT
Section 2. The principal office of this Public Service

District will be located at Mt., Clare, Harrison  County,
West Virginia,

Section 3. The Common Seal of the Listrict shail
consist of 2 concentric c¢ircles between which circles shall be
inscribed Grant-Union Public Service District, and in the center
"seal" as follows:

Section 4. The fiscal year of the District shall begin
the 1lst day of July in each year and shall end on the foliowing
June 30,

ARTICLE II
PURPOSE
This District is organized exclusively for the purposes

set forth in Chapter 16, Article 13A of the Code of West Virginia of
1931, as amended (the "Act').

ARTICLE III
MEMBERSHIP
Section 1. The members of the Public Service Board of

this District shall be those persons appointed by The County
Commission of Harrison County, West Virginia, or otherwise appointed
pursuant to the Act, who shall serve for such terms as may be
specified in the order of the County Commission or ctherwise.

A



Section 2. Should any member of the Public Service
Board resign or otherwise become legally disqualified to serve as a
member of the Public Service Board, the Secretary shall immediately
notify the County Commission or other entity provided under the Act
and request the appointment of a qualified person to f£ill such
vacancy. Prior to the end of the term of any member of the Public
Service Board, the Secretary shall notify the County Commission or
other entity provided under the Act of the pending termimation and
request the County Commission or other entity provided under the Act
to enter an order of appointment or re-appointment to maintain a
fully qualified membership of the Public Service Board.

ARTICLE 1V

MEETINGS OF THE PUBLIC SERVICE BOARD

Section 1. The members of the Public Service Board of

this District shall hold regular monthly meetings on the

Tuesday of each month at such place and hour as the members

shall determine from time to time. 1If the day stated shall fall on

a legal holiday, the meeting shall be held on the following day.

Special meetings of the Public Service Board may be called at any
time by the Chairman or by a quorum of the Board.

Section 2. At any meeting of the Public Service Board
of the District, 2 members shall constitute a quorum. Each member
of the Public Service Board shall have one vote at any membership
meeting and if a quorum is not present, those present may adjourn
the meeting to a later date.

Section 3. Unless otherwise waived, notice to members
by letter or telephone shall be required for regular meetings.
Unless otherwise waived, notice in writing of each special meeting
of the membership shall be given to all members by the Secretary by
mailing the same to the last known post office addresses of the
members at least 3 days before the date fixed for sucrh meeting., Tne
notice of any special meeting shall state briefly the purposes of
such meeting and the nature of the business to be transacted
thereat, and no business other than that stated in the notice or
incidental thereto shall be transacted at any such special meeting.

PUBLIC NOTICE OF MEETINGS

Section 4. Pursuant to Section 3, Article %A,
Chapter 6 of the West Virginia Code of 1931, as amended, notice of
the time and place of all regularly scheduled sessions of such
Public Service Board, and the time, place and purpose of all special



sessions of such Public Serviece Board, shall be made available, in
advance, to the public and news media as follows:

A, A notice shall be posted by the Secretary of the
Public Service Board of the Public Service District at the
front door of the Harrison County Courthouse and at the
front door of the place fixed for the regular meetings of
the Public Service Board of the time and place fixed and
entered of record by the Public Service Board for the
holding of regularly scheduled sessions. 1If a particular
regularly scheduled session is cancelled or postponed, a
notice of such cancellation or postponement shall be
posted at the front doors of the Courthouse and the
meeting place as soon as feasible after such cancellation
or postponement has been determined upon.

B, A notice shall be posted by the Secretary of the
Public Service Board at the front door to the Harrison
County Courthouse and at the front door of the place fixed
for the regular meetings of the Public Service Board at
least 48 hours before a special session is to be held,
stating the time, place and purpose for which such special
session shall be held. If the special session 1is
cancelled, a notice of such cancellation shall be posted
at the front doors of the Courthouse and *he meeting place
as soon as feasible after such cancellation has been
determined upon.

c. The form of notice for posting as to a special
session may be generally as follows:

GRANT-UNION PUBLIC SERVICE DISTRICT

NOTICE OF SPECTIAL SESSION

The Public Service Board of Grant-Union
Public Service District will meet 1in special
session on , at .M.,
prevailing time, at

West Virginia, for the following purposes:

i. To consider and act upon a proposed
Bond Authorizing Resolution providing for the
issuance of a
Bond, Series , of the District, in the
principal amount of $ » to provide




funds for comnstruction of
facilities of the District.

2.
Secretzary
Date:
ARTICLE V
OFFICERS
Section 1. The officers of the Public Service Board

shall be a Chairman, Secretary and Treasurer. The Chairman shall be
elected from the members of the Public Service Board. The Secretary
and Treasurer need not be members of the Public Service Board, and
may be the same person.

Section 2. The officers of the Public Service Board
shall be elected each year by the merl~rs at the {irst meeting held
in the month of January of such year. The officers so elected shall
serve until the next annual election by the membership and until
their successors are duly elected and qualified, Any vacancy
occurring among the officers shall be filled by the members of the
Public Service Board at a regular or special meeting. Persons
selected to f1ll vacancies shall serve until the following January
meeting of the Board when their successors shall be elected
hereinabove provided.

ARTICLE VI

DUTIES OF OFFICERS

Section 1. When present, the Chairman shall preside as
Chairman at all meetings of the Public Service Board. He shall,
together with the Secretary, sign the minutes of all meetings at
which he shall preside. He shall attend generally to the executive
business of the Board and exercise such powers as may be conferred
upon him by the Board, by these bylaws, or prescribed by law. He
shall execute, and if necessary, acknowledge for record, any deeds,
deeds of trust, contracts, notes, bonds, agreements or other papers
necessary, requisite, proper or convenient to be executed by or on

b



behalf of the Board when and if directed by the members of the
Board. .

Section 2. If the Chairman is absent from any meeting,
the remaining members of the Board shall select a temporary
chairman.

Section 3. The Secretary shall keep a record of all
proceedings of the Board which shall be available for inspection as
other public records. He shall, together with the Chairman, sign
the minutes of the meetings at which he is present, The Secretary
shall have charge of the minute book, be the custodian of deeds and
other writings and papers of the Board. He shall also perform such
other duties as he may have under law by virtue of his office or as
may be conferred upon him from time teo time by the members of the
Board.

Section 4. The Treasurer shall be the lawful custodian
of all funds of the District and shall pay same out on orders
authorized or approved by the Board. The Treasurer shall keep or
cause to be kept proper and accurate books of accounts and proper
receipts and vouchers for all disbursements made by or through him
and shall prepare and submit such reports and statements of the
financial condition of the Board as the members may from time to
time prescribe. He shall perform such other dutles as may be
required of him by law or as may be conferred upon him by the
members of the Board.

ARTICLE VII

AMENDMENTS TO RULES OF PROCEDURE

These Rules of Procedure may be altered, changed, amended
or added to at any regular or special meeting of the Board by a
majority vote of the entire Board, or at any regular or special
meeting of the members when 2 quorum is present in person and a
majority of those present vote for the amendmentj but no such
change, alteration, amendment or addition shall be made at any
special wmeeting unless notice of the intentiun to propose such
change, alteration, amendment or addition and a clear statement of
the substance thereof be included in the written notice calling such
meeting.

10/28/86
GRAUN1-0



MINUTES OF ORGANIZATION MEETING FOR CURRENT YEAR

On February 6, 1986,

a meeting was held in Mt, Clare,
Harrison County, West Virginia, to nominate and reelect officers for

the year 1986 for Grant-Union Public Service District Board.

The meeting was called to order by Chairman, Rezin B.
Hudkins, and the following people were nominated and elected to the
following offices:

Chairman - Rezin B. Hudkins
Secretary - Alfred H., Norman
Treasurer

Evan Hugus

arter business of electing officers was completed, the
motion was made and seconded that the meeting be adjourned.

M/[;/’MM

Secretary, Grant-Union Public Service

Board, Grant-Union Public Service
District

11/05/86
GRAUN1-P
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SERVICE DISTRICT,
HARMSCN COUNTY, WEST VIRGINIA
$2,300,000 Sewer Asvanue Bonds
and $5.000,000 Sewarsge Sytiem
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PUBLISHER'S CERTIFICATE

VS,

STATE OF WEST VIRGINIA.
COUNTY OF HARRISON:

DEBORAH &, VELTRI

L e~

Classified Office Manager of CLARKSBURG TELEGRAM,
3 newspaper of general circulation published in the City of

Clarksburg, County and State aforesaid, do hereby certify that
the annexed

was published in said CLARKSBURG TELEGRAM once a

2 .
week for__...0 successive weels,

. 18¢h April B&
commencing on the day of 19 .
25th April 88

and ending on the —— day of __.._.__,.__p 9.

The publisher's fee for said publication is sm.___?._‘—’_-P,E_

25th April
Given under my hand this day of i
19. 88
Classified Office Mgr. of Cla}ksburg Telegram. SEAL

25¢h T

>

Subscribed and sworn 1o before ma this

of Aprilﬂ /7

day

My commission expires on the 24th day of __ October
1923

Foeny AL T

A3

APPLCANT EXxmi8iT

T o 1 e S e £ e e Mo e e o
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WELSON L. BLANKENSHIP
HARRISON COUNTY CLERK
301 WEST MAIN STREET
CLARKSBURG, WEST VIRGINIA 26301
TELEPHONE 304 624.8611

May 20, 1986

Mr. Thowmas R. Michael

Michael & Kupec

2428 Court Street

Clarksburg, West Virginia 26301

Dear Mr. Michael:
I return herewith petitions regarding financing for the
Grant-Union Public Service District which have been on file in

my office for more than thirty (30) days. No one appeared to

sign such petitions.

Very truly yours,

Nelson L. Blankenship
Clerk, Harrison County Commission

NLB/dm

Enclosures

ALY o s o - - - I



v . NOTICE OF PETITION

J—

GRANT-UNION PUBLL USERVICE DISTRICT, HARRISON CCHJTY, WEST VIRGINIA
$2,500,000 Sewer Revenue Bonds and $8,000,000 Sewerage System Interim Borrowing

X NOTICE IS HEREBY GIVEN to the residents of Grant-Union Public Service District,
faarrison County, West Virginia, that Grant-Union Public Service District intends to acquire,
construct, operate and mainctain certain public service-'properties, coastituting sewer
facilities and coansisting of new sewage treatment plant, gravity and pressure collector
sewers, 1lift stations, force mains and all appurtenant facilities (the "Project™) in
Grant-Union Public Service District.

The District contemplates financing the Project in part through the issuance of its
Sewer Revenue Bonds in the aggregate principal amount of not more than $2,500,000 (the
"Bonds"), bearing interest at a rate not to exceed 127 and with maturities not to exceed
40 years, in part from grants from the United States Environmental Protectiom Agency and, the
State of West Virginia Water Developument Authority, and in part from fees to be charged to
customers - of the Project and, if available, revenues generated from the Project prior to
completion of construction. The estimated cost of the Project, according to Cerrone & Vaughn,
Inc., Consulting Engineers, is $7,881,580. The Project 1is expected to serve 1,013 customers
when completed.

At or prior to commencement of construction of the Project, the District
contemplates borrowing, on an interim basis from time to time, sums not to exceed $8,000,000
in the aggregate, such borrowings to be in the form of design notes, bond anticipation notes,
grant anticipation notes, construction notes, a line of credit or some combination of the
foregoing (collectively, the '"Notes™). The Notes shall bear intg:egé_ac a rate or rates not
to exceed 12 per annum, and shall have maturities not to exceed. 30 gpnths. All such interim
borrowing will be temporary, and repayment of the Notes wilg 2bE made from proceeds of the
Notes, the Bonds, the aforesaid grants, comstructien charges‘;ggvedﬁ'és of Zthe Project or a

—-“nC

combination of the foregoing. <Sh W b
="

As security for payment of the Notes, the District m;ycdﬂcagg a leé;er or letters of
credit from a commercial bank or banks for an amount mot to ei;i?ﬁ $2.000,000., In connection
with obtaining such letter or lectters of credit, the Districc;ﬁﬁz:eﬁEgr into agreements with
such banks, obligating the District to reimburse such banks for<apy @paw under the let.er or
letters of credit and obligating the District to issue its sewerafe system refunding notes in
an amount equal to such draw to evidence such reimbursement obligation. Such refunding notes,
1f any, will bear interest at such rate or rates, uot exceeding 12% per annum, payable on such
dates; will mature on such date, not more than 24 months from the date of issuance thereof;
will be redeemable; will be payable from the same sources as the Notes described above and
will be subject to such other terms, all as will be set forth in said reimbursement agreement.

The anticipated rates to be charged by the District for sewer service are: Monthly
charge of $5.40, plus $3.20 per thousand gallons used per month, for water metered users; For
users without water meters the monthly charge shall be a flat rate of $21.40. On all accounts
not paid in full within 20 days of date of bill, 10Z will be added to the net amount shown. A
one~time counstruction fee of $50 will be charged to each user of the System 1if paid during
construction of the Project. If paid after completion of comstruction of the Project, the
construction fee shall be $250.

cor a period of 30 days following publicacion of this Notice, a form will be
available in the office of the Clerk of The County Commission of Harrison County at the
Harrigson County Courthouse, 3rd and Main Streets, Clarksburg, West Virginia, and in the office
of the District, located at the intersection of Mt. Clare and Chub Run Roads, Mt. Clare,
West Virginia, for registered voters who are residents of that portion of the District which
will be served by the Project to sign indicating their opposition to the District's borrowing
money Or 1issuing the Bonds upon the terms or for the purpose stated herein. These forms will
be available during regular business hours. West Virginia Code, Chapter 16, Article 134,
Section 25, which authorizes such form, provides for the signing of such form only by
registered voters who are residents of that portion of the District which will be served by

the Projact,




WE THE UNDERSIGNED, are registered voters and residents of
the portion of Grant-Union Public Service District which will be
served by the Project described above, and hereby oppose the
borrowing of money or acquisition or construction of the Project as
hereingbove set forth.

NAME ADDRESS




CERTIFICATION

The undersigned members of the Board of the Grant-Union
Public Service District hereby certify that notice of their
intent to acquire, construct, operate and maintain certain
public service properties, constituting sewer facilities and
conéisting of new sewage treatment plant, gravity and pPressure
collector sewers, 1lift stations, force mains and all appurtenant
facilities in Grant-Union Public Service District, was pubtlished
in the Clarkéburg Telegram once a week for two consecutive weeks
commencing on the 18th day of April, 1986, and ending on the 25th
day of April, 1986, and that said notice was further posted in
and that Petition forms were made available in the Office of the
Cierﬁ of the County Commission of Harrison County, Clarksburg,
West Virginia, in the office of the Lost Creek-Mount Clare Public
Service District, Mount Clare, West Virginia, in The Harrison '
County Bank, Lost Creek, West Virginia, in the Lost Creek Post
Office, Lost Creek, West Virginia, and in the‘ West Milford
Superette, West Milford, wWest Virginia for a period of thirty
days for residents and registered voters in the District to
register their opposition to said sewage system, and that the
copies of the Petitions attached hereto are true and accurate of

copies of said Petltlon forms.

Ré B. Hudkins, Chairman Grant—
©on Public Service District

Alfré H. ’ Nﬁ\rz/;:a?

Date: May 20, 1986 544// ;v//wm
Evan Hugus ™~/
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GRANT-UNION PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 1986 A and Series 1986 B

MINUTES ON ADOPTION OF BOND AND NOTES
RESCLUTION

I, Alfred H. Norman, SECRETARY of the Public Service Board
of Grant-Union Public Service District, hereby certify that the
following is a true and correct excerpt of the minutes of a special
meeting of the said Public Service Board:

kkk hkk KR

The Public Service Board of Grant-Union Public Service
District met in special session, pursuant to notice duly posted, on
the 5th day of November, 1986, at Mt. Clare, West Virginia, at the
hour of 7:00 p.m.

PRESENT: Rezin B. Hudkins - Chairman
Alfred H. Norman ~ Member and Secretary
Thomas R. Michael ~ Attorney

ABSENT: Evan Hugus

Also present were Dominick Cerrone and Howard Sole of
Cerrone & Vaughn, Inc., Consulting Engineers, Gary Cottrill of G. L.
Cottrill & Company, Inc., Investment Bankers, Lonnie Rogers of
Tetrick & Bartlett, CPAs, and Vincent Collins, of Steptcoe & Johmson,
Bond Counsel.

Rezin B. Hudkins, Chairman, presided and Alfred H. Norman
acted as Secretary.

The Chairman announced that a quorum of members was

r-esent and that the meeting was open for any business properly
before it. Thereupon, the Chairman presented a proposed Bond and
Notes Resolution in writing entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF PUBLIC SEWERAGE FACILITIES OF
GRANT UNION PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $2,000,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 1986 A,



NOT MORE THAN $500,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BOWDS, SERIES 1986 B,
AND NOT MORE THAN $6,950,000 INTERIM
CONSTRUCTION FINANCING, CONSISTING OF GRANT
ANTICIPATION NOTES OR A LINE OF CREDIT EVIDENCED
BY NOTES OR BOTH; PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE REGISTERED
OWNERS OF SUCH BONDS AND NOTES; AUTHORIZING
EXECUTION AND DELIVERY OF A TRUST INDENTURE
SECURING THE WOTES; APPROVING AND RATIFYING A
LOAN AGREEMENT AND SUPPLEMENTAL LOAN AGREEMENT
RELATING TO SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF SUCH
BONDS AND NOTES AND ADOPTING OTHER PROVISIONS
RELATING THERETO

and caused the same to be read and thers was discussion. Thereupon,
on motion of Mr. Norman, seconded by Mr. Hudkins, it was unanimously
ordered that the said Bond and Notes Resolution be adopted and be in
full force and effect on and from the date hereof.

The Chairman then presented a proposed Supplemental
Resolution in writing entitled:

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCTPAL AMOUNTS, DATES, MATURITIES, INTEREST
RATES, PRINCIPAL PAYMENT SCHEDULES, SALE PRICES
AND OTHER TERMS OF THE SEWER REVENUE BONDS,
SERIES 1986 A AND SERIES 1986 B OF GRANT-UNION
PUBLIC SERVICE DISTRICT; AUTHORIZING, APPROVING
AND RATIFYING A LOAN AGREEMENT AND SUPPLEMENTAL
LOAN AGREEMENT RELATING TO SUCH BONDS AND THE
SALE AND DELIVERY OF SUCH BONDS TO WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY; DESIGNATING A
REGISTRAR, PAYING AGENT AND DEPOSITORY BANK; AND
MAKING OTHER PROVISIONS AS TO THE BONDS

and caused the same to be read and there was discussion. Thereupon,
on motion of Mr. Norman, seconded by Mr. Hudkins, it was unanimeusly
ordered that the said Supplemental Resolution be adopted and be in
full force and effect on and from the date hereof.

The Chairman then presented a sewer use ordinance in
writing for adoption and upon motion of Mr. Norman, seconded by
Mr, Hudkins, it was unanimously ordered that said sewer use



ordinance be adopted and be in full force and effect from the date
hereof.

There being no further business to come before the
meeting, on motion duly made and seconded, it was unanimously
ordered that the meeting adjourn.

e fede ke fkedk

I hereby certify that the foregoing action of said Public
Service Board remains in full force and effect and has not been
amended or repealed. : '

WITNESS my signature on this 6th day of November, 1984.

M/ < 774‘%14«- g

Secretary, Grant-Union Public Service
District

11/12/86
GRAUN2-C
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£V, UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

(MY; REGION Il
841 Chestnut Buliding
" ,,,et‘" Philadeiphia, Pennsylvania 19107

L

Mr. Rezin B. Hudkins, Chairman
Grant Union Public Serviece District

Box 121
Mt. Clare, West Virginia 26408

Dear Mr. Hudkins:

You are hereby advieed that the bidding procedures for contract
numbers 1A, 2, 3, 4, 5, and 6 of project C-540220-04 have been reviewed
and approved. The contract may now be awarded to the low, responsive
bidders, Nicassio and Sons, Ferri Contracting, CVAS Construction Group,
Niccasio & Sons, Valley Development of West Vitginia, and Carnegie
Engineering, respectively as indicated by the proposals you have submitted.

Certain construction activities have been assigned to the West
virginia Department of Natural Resources. TYou will be contacted by a
representative of this Agency in the near future.

In addition, based on our preliminary determination of eligible
project costs, the amended grant will be approximately $6,163,300, an
increase of $1,163,700. The grant will be amended accordingly in the
near future. '

Sincerely,

i e ncitndiicill,.

R. Fenton Roudabush, Chief
Virginia/West Virginia Section
Conatruction Grants Branch

cc: Mike Johnson, DNR?WV

254
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i o 1. A7 “TANCE ID NO. 2. LOG NUMBER
h U.S. ENVIRONMENTAL k. ECTION AGENCY C-2 1220~04-0 Three-C-
PR EPA ASSISTANCE AGREEMENT 3. DATE OF AWARD 3. MAILING DATE
PART | - ASSISTANCE NOTIFICATION INFORMATION
o MaR 30 1984 APR g 6 1984

6. AGREEMENT TYPE

D Advance

Cooperativa Agreamant

6. PAYMENT METHCD

E Reimbursemant D Lutter of Credit

Grant Agreerment

Asgsistance Amendmaent

X | Send Paymant Reguest To:
Grants Management Section

7. TYPE OF ACTION
Continuation

B. RECIPIENT
Grant Unjion P.S5.D.

P.0. Box 121
Mount Clare, West Virginia 26408
EIN NO, CONGALSETONAL DIETRET —

1

i

9. PAYEE
Grants Union P.S5.D.
P.0. Box 121

Mount Clare, West Virginia 26408

10, RECIPIENT TVPE
Public Service District

11, PAOJECT MANAGER AND TELEPHONE NO.
Rezin B. Hudkins
Chairman
(304) 622-9685

RECIPIENT ORGANIZATION

12. CONSULTANT {WWT Construction Grants Only)
Cerrone & Vaughn
401 Main Street
Wheeling, West Virginia
(304) 232-550

26003

12. ISSUING OFFICE (City/State)

EPA CONTACT

4. EPA FROJECT/STATE OFFICER AND TELEFHONE NO.
Dennis P. Carney

Philadelphia, Pennsylvania Team Leader /f*"?""/
: West Virginia Section J:w'{% 7,
(215) 597-8826 LepyTo &I A
4173(89
"5 EFA CONGRESSIONAL LIAISON & TEL. NO. [16. STATE APPL ID (Clearinghowse) | 17. FIELD OF SCIENCE| 18. PROJECT STEP [WWT CG
Patricia Gaskins (202) 382-5184 WV 830623066 N/A Only) 2/3

19. STATUTORY AUTHORITY

Clean Water Act

20. HEGULATORY AUTHORITY

40 CFR Part 30 & 35

21. STEP 2 + 3 & S5TEP 3 (WWT Construction Only)

s. Treatmant Levei 3
b. Project Typs NEW
¢. Trastment Process &4
d. Sludge Design 5

sewers, 39 grinder

umps,
serve the Lost Creek-West

Part II of the Agsistance Agreement.

22 PROJECT TITLE AND DESCRIFTION The project comnsists of the design and construction of a 0.37 MGD

aerated lagoon treatment plant and 11,000 L.F. of 8" gravity sewers,
42.000 L.F. of force main and 9
Milford area of the Grant Union PSD.
includes associated allowable costs as defined in 40 CFR 35.2250 up

3,200 L.F. of pressure
1ift stations. The project will
The eligible project

to the amounts shown in

23. PROJECT LO CATION (Areas Impacted by Froject}

City/Pisce County State Congressional District
West Milford - Lost Creek Harrison WV 1
24. ASSISTANCE PROGRAM(CFDA Program No, & Titlep 25. PROJECT PERIOD 26. BUDGET PERIQD
66.418 April 1984 - March 1988 N/A
27. 82‘!:)MUNITY POPULATION (WWT CG 28. TOTA'L BUDGET PERIOD COST 29. TOTAL PROJECT PERIOD COST
3,972 April 1984 - March 1988 $6,618,000
FUNDS FORMER AWARD THIS ACTION AMENDED TOTAL
30. EPA Amount This Action $4,999,600
31. EPA iIn-Kind Amount
32. Unaxpanded Prior Year Balance
33. Other Fedarsl Funds
34. Recipient Contribution
35, State Contribution
36. Local Contribution
a7. Other Contribution
3B. Allowable Project Cost 56,618, 00U
Program Element FY Appropriation Boc. Control No. Account Number Object Class Obligation/Deoblig. Amount
2| GKAWS0 83C 68¥0103.F W83008 MGKAD36006 41.11 $4,692,750
_§_ GLEW80 84 68X0103.6G w88401 4GLE036006 41.11 270,750
u1 GKDW80 83 68X0103.F WAB304 MGKDO036006 41.11 36,100
o -
2]

rmma s b e ommY Poloaas mep e

adivinmr and EPA Enrme 5700-14 B. C.and D, all of which are obsolete.




- PART 1-APPROVED BUDGET ASSISTANCE !DENTIFICATION KO, M JVesy7UR—Y

TABLE A - Ok T CLASS CATEGORY A TOTAL A

BEROVED ALLOWABLE
(Non—. struction} SUDGET PERIOD COST
1. PERSOMNNEL
2, FRINGE BENEFITS
3. TRAVEL
4. EQUIPMENT
5. SUPPLIES
6. CONTRACTUAL
7. CONSTRUCTION
8. OTHER
§. TOTAL DIRECT CHARGES
10. INDIRECT COSTS: RATE % DASE
11. TOTAL (Share: Recipient. e %  Federalaoa %) N/A
12. TOTAL APPROVED ASSISTANCE AMOUNT -
TABLE 8 - PROGRAM ELEMENT CLASSIFICATION
( Non—construction) ’
1.
2.
ER
a.
5.
6.
7.
8.
9.
10,
11.
12. TOTAL (Share: Recipient meme %,  Federale . %) N/A
13. TOTAL APPROVED ASSISTANCE AMOUNT s
TABLE C -~ PROGRAM ELEMENT CLASSIFICATION Small 10%
(Construction) Basic 75% Community 75%  Altermative

1. ADMINISTRATION EXPENSE 2.795 162 167
2. PRELIMINARY EXPENSE
3. LAND STRUCTURES, RIGHT-OF=WAY
4. ARCHITECTURAL ENGINEERING BASIC FEES 45 727 2 GLT 2 &4]
5, OTHER ARCHITECTURAL ENGINEERING FEES 80‘915 4‘673 4 .673
€. PROJECT INSPECTION FEES 369 328 21 .330 71 330
Y. LAND DEVELOPMENT
8. RELOCATION EXPENSES
$. RELOCATION PAYMENTS TO INDIVIDUALS AND BUSINESSES
10. DEMOLITION AND REMOVAL
1. CONSTRUCTION AND PROJECT IMPROVEMENT 4,994 .070 288 . 500 288 £00
12. EQUIPMENT ‘
13. MISCELLANEDUS (Design Allowance) 264,564 15,280 15 280
14, TOTAL (Lines 2 thru 13)
15. ESTIMATED INCOME (If applicable)
16. NET PROJECT AMOUNT (Line 14 minus I5)
17 LESS: INELIGIBLE EXCLUSIONS
18. ADD: CONTINGENCIES 499,601 2B.414 28 . 414
vs TOTAL (Share: Recipienteri s  Federall>"2 ) 6,257,000 361,000 361,000

. ' (54,999,600) 4,692,750 270,750 36,100
20.. TOTAL APPROVED ASSISTANCE AMOUNT $

EPA Form 5700.20A (Rev. 8=7%) i PAGE 2 QF 4



PART Hi—AWARD COND!TIONS

a. GENERAL CONDITIONS

The recipientcovenants and agrees that it will expeditiously initiate and timely complete the project work for

which assistance has been awarded under this agreement, in accordance with all applicable provisions of 40 CFR
Chapter I, Subpart B. Therecipient warrants, represents, and agrees that it, and its contractors, subcontractors,
employees and representatives, will comply with: (1) all applicable provisions aof 40 CFR Chapter I, Subchapter B,
INCLUDING BUT NOT LIMITED TO the provisions of Appendix A to 40 CFP Part 30, and {2) any special .
conditions set forth in this assistance agreement or any assistance amendment pursuant to 40 CFR 30.425.

b, SPECIAL CONDITIONS:

(Fer qooperative agreements include identification or summarization of EPA responsibilities that reflect or
contribute to substantial involvement.)

The grantee is subject to all the requirements of 40 CFR Part 35 Subpart I,
Part 30, Part 33 and other pertinent regulations. The grantee is directed
to certain following special considerations of those requirements.

(1) Regulations Affecting Federal Grant Payments

(a) Payments shall not be made for Step III professicnal services until
the grantee complies with the procurement requirements of 40 CFR
Part 33, Subpart A.

(b) The Regional Administrator shall not pay more than 30% of the Federal
share unless the grantee has furnished a satisfactory final plan of
operation, and shall not pay more than 907 unless the grantee has
furnished a satisfactory operation and maintenance manual (40 CFR 35.2206).

(c) Payments shall be made in accordance with 40 CFR 35.2300.

(d) The grantee may submit requests for payment for allowable costs
incurred in accordance with the following schedule:

Payment Date Payment Cumulative Amount
{not to be exceeded)
1 1/85 $105,700 $ 105,700
2 2/86 145,600 251,300
3 3/86 361,760 613,060
4 4786 365,950 979,010
5 5/86 658,710 1,637,720
6 6/86 622,120 2,259,840
7 7/86 402,550 2,662,390
8 8/86 475,740 3,138,130
9 9/86 512,330 3,650,460
10 10/86 216,570 3,870,030
11 11/86 267,190 4,137,220
12 12/86 146,380 4,283,600
13 1/87 227,610 4,511,210
14 2/87 237,700 4,748,910
15 8/87 243,920 4,992 830
16 1/08 5,140 4,997,970
17 3/88 1,630 4,999,600

EPA Form 5700-20A (R!V- 879) B PAGE 3 OF &



(2)

(3>

(4)

(6)

Special Conditions (Cont'd)

Project Schedule Changes

For any changes in the project which increase the cost, delay or accelerate
the project or alter the project in other ways (40 CFR 35.2204), the

grantee must receive a formal grant amendment from the Regional Administrator
before implementing the changes. Of particular interest is any change

in completion of final design drawings and specifications, date of advertise-
ment for bids, the building completion date as referenced in 40 CFR 35.2216,
and the initiation of project operation date. The latter date is considered,
at the time of this grant, to be February 1987. The grantee further

agrees to provide the Regional Administrator, upon request, with a revised
schedule for payment.

Project Initiation

The grantee agrees to initiate the building of all significant elements

of the project within 12 months after authorization to advertise for

bids has been given (40 CFR 35.2212). To the extent practicable this
initiation should not occur before all sites, easements and rights-of-way

are acquired. The grantee shall notify the Regional Administrator immediately
upon award of the contracts.

Sewer Use Ordinance and User Charge System

The grantee agrees to adopt its sewer use ordinance and implement its
user charge system before the treatment works is placed in operation
(40 CFR 35.2208).

Project Replacement

The grantee shall inform the Regional Administrator within two vears
after the initiation of the operation of the project if the project is
failing to meet the project performance standards. If necessary the
Regional Administrator may award 100% of the allowable costs for modifi-
cation or replacement (40 CFR 35.2032(¢)).

Project Performance

The grantee agrees to certify to the Regional Administrator on the date
one year after the initiation of operation whether or not the project
is capable of meeting the project performance standards (40 CFR 35.2218(c)).

Page 3a of 4



(7)

(8)

(9

(10)

Special Conditions (Cont'd)

Subagreements and Contracts

(a) The grantee agrees to negotiate a subagreement and contract for
all services to be awarded under this grant. Such subagreements
and contracts shall be in conformance with and incorporate the
required clauses of 40 CFR Part 33.

(b) A copy of the proposed subagreements and contracts shall be submitted
to the Regional Administrator for review and pre-award approval
as appropriate under 40 CFR Part 33. The submittal of the proposed
subagreements and contracts shall include the procurement records
required in Appendix A to 40 CFR Part 33.

(¢) The grantee shall submit to the West Virginia Department of Natural
Resources the proposed subagreement and contract cost or price data

on EPA Form 5700-41 or on a form which contains similar information.

Flood Insurance

The grantee agrees to acquire and maintain at his own cost any flood
insurance made available to it under the Wational Flood Insurance Act

of 1968, as amended. This condition shall not be applicable if, on the
date of execution of this Grant Agreement by both parties, flood insurance
was not available pursuant to the Flood Insurance Act of 1968, as amended,
for property in the project location.

Land Acquisition

The grantee shall not make any offer to acquire allowable real property
until the Regional Administrator approves the price the grantee will
offer the property owner (40 CFR 35.2210).

Review

The grantee recognizes that approval of any part of this grant, change
orders, grant increase amendments, subagreements, any specific items,
or eligibility of any other costs will be subject to final review,
including project officer review, audit review, and final determination
of the Grant Approving official.
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b. Special Conditions (Cont’'d)

(11) Advertisement for Bids

Prior to the advertisement for construction bids, the grantee agrees
to submit to the Regional Administrator for approval the following:

(a) A draft plan of operation (40 CFR 35.2106); .
(b) A user Charge system (40 CFR 35.2140); and

(c) Final design drawings and specifications (refer to 40 CFR 35.2040
(b) (5)).

Page 3c of 4
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C-540220-04-0

- ASSISTANCE IDENTIFIL 7 AN NO.

b. S!;'ECIAL CONDITIONS (Continued)

PART IV

NOTE: The Agreement must be completed in duplicate and the Original returned to the Grants Administration
Division for Headquarters awards and to the appropriate Grants Administrations Office for State and local
awards within 3 calendar weeks after receipt or within any extension of time as may be granted by EPA.

Receipt of a written refusal or failure to returm-the properly executed document within the prescribed time, may
result in the withdrawal of the offer by the Agency. ' Any change to the Agreement by the recipient subsequent
to the document being signed by the EPA Award Official which the Award Official determines to materially
alter the Agreement shall void the Agreement.

QFFER AND ACCEPTANCE

The United States of America, acting bv and through the U.S. Environmental Protection Agency (EPA), hereby offers
assistance/alEH&a#At to the _Grant Union P.S.D.

RECIPIENT ORGANIZATION

for12..2...% of all approved costs incurred up to and not exceeding §__ 4,999,600

ASSISTANCE AMOUNT

for the support of approved budget period effort described in application (including all application modifications)

C-540220-04 Grant Union P.S5.D. included he.ein by reference.
AT AND T TLE
ISSUING OFFICE (Grants Administration Office) AWARD APPROVAL OFFICE
CRGANIZATION/ ADDRESS ORGANIZ_ATION/ADDR?SS ,
Environmental Protection Agency Environmental Protection Agency
Grants Management Section (3PM32) Water Management Division (3WMOO)
Curtis Building, 6th & Walnut Streets Curtis Building, 6th & Walnut Streets
Philadelphia, Pennsylvania 19106 Philadelphia, Pennsylvania 19106

THE UNLFED STATES OF AMERICA BY THE U.S, ENVIRONMENTAL PROTECTION AGENCY

3T IATURE OF

AL TYPED NAME AND inhE.Ler DAT
4/9 Eeg}}gﬁag'ﬁx Ainistrator Jj%’/
o /

'This Agreement is subfect to applicable U.S. Environmental Protection Agency statutory provisions and assistance
itegulations, ‘In accepting this award or amendment and any payments made pursuant thereto, (1) the undersigned
irepresents that he is duly authorized to act on behalf of the recipient organization, and (2, the recipient agrees

(a) that the award is subject to the applicable provisions of 40 CFR Chapter I, Subchapter B and of the provisions
of this agreement (Parts I thm IV), and (b) that acceptance of any payments constitutes an agreement by the payee
!that the amounts, if any found by EPA to have been overpaid will be refunded or credited in full to . EPA.

BY AND ON BEHALF OF THE DESIGNATED RECIPIENT ORGANIZATION

{Rev. 8-79}

;7 ; TYPED NAME AND TITLE G )
Ll Grant Union P.S.D, : /"7/[7”/?%
/77
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C-540220-04
WEST VIRGINIA- WATER DEVELOPMENT AUTHORITY
HARDSHIP GRANT AGREEMENT
GRANT RECIPIENT (NAME AND ADDRESS): COuNTY: _ Harrison
Grant-Unfon Publfc Service District
P. 0., Box 121
Mount Clare, WY 26408
GRANT RECIPIENT REPRESENTATIVE (NAME, TITLE AND ADDRESS):

Mr. Rezin B. Hudkins, Chafrman
Grant-Union Public Service District
P. 0. Box 121

Mount Clare, WV 26408

GRANT PAYEE (NAME AND ADDRESS):

Grant-Unfon Public Service District
P. 0. Box 121 '
Mount Clare, WY 26408

APPROVED AMOUNT OF GRANT: s__ 818,852.00

“AYMENTS WILL USUALLY BE INITIATED 8Y THE WDA UPON RECEIPT OF A COPY OF
THE EFA APPROVED GRANT PAYMENT REQUEST IN AMOUNTS PROPORTIONATELY SIMILAR
TG PAYMENTS MADE BY THE EPA.

ALL GRANTS ARE SUBJECT TO STATE APPROPRIATION AND AVAILABILITY OF FUNDS.
CONTRACT SHALL EXTEND UNTIL JUNE 30, 19 87 » AND IS SUBJECT TO RENEWAL .

TYPE OF ACTIVITY FOR WHICH GRANT FUNDS ARE TO BE USED:

Constructfon of 14 miles of 8* through 15" gravity sewers, 9 miles of 4"
through 12* force mains, 5 mfles of 1-1/4" through 3* pressure sewers,
126 grinder pumps, 5 1{ft stations, 11 grinder pump 11ft stations and a
0.37 MGD serated facultative lagoon treatment plant.

TOTAL COSTS s 8,798,472
ELIGIBLE COSTS s 7,005,013
FEDERAL (EPA) GRANT AMOUNT s 6,132,797
STATE (WDA) HARDSHIP GRANT AMOUNT s 818,852

AL U7 AT TN id D !rj



GRANT OFFER AND ACCEPTANCE

THE WEST VIRGINIA WATER DEVEL.OPMENT AUTHORITY HEREBY OFFERS A HARDSHIP
GRANT TO Grant-Unfon PSp . SUCH

GRANT NOT TO EXceep s 818,852.00 FOR SUPPORT OF COSTS DESCRIBED IN
THIS GRANT AGREEMENT AND ITs APPLICATION WHICH IS HEREBY MADE a PART OF

REPA ANS. THE GRANT RECIPIENT AGREES TO PROVIDE IMMEDIATE
PAYMENT IN FPULL OF ANY LOANS AND SERVICE CHARGES DUE THE wEST VIRGINIA
WATER DEVELOPMENT AUTHCRITY IN ACCORDANCE WITH REGULATIONS OF THE WEST
VIRGINIA WATER DEVEL.OPMENT AUTHORITY.

IERMINATION. THE WEST VIRGINIA WATER DEVELOPMENT AUTHORITY RESERVES THE

RIGHT TO TERMINATE THIS AGREEMENT UPON GIVING THE RECIPIENT ORGANIZATION

NOT LESS THAN SIXTY (60) DAYS PRIOR WRITTEN NOTICE. THE RECIPIENT ORGANIZATION
MAY TERMINATE THIS AGREEMENT gy GIVING THE WEST VIRGINIA WATER DEVELGPMENT
AUTHORITY SIXTY (60) DAYS PRIOR WRITTEN NOTICE. IN THE EVENT SUCH AGREEMENT

AND NOT IN BREACH OF, THE PROVISIONS OF SUCH AGREEMENT, OR BY SUBSEQUENT
AGREEMENT OF THe PARTIES, OR IN THE EVENT SUCH AGREEMENT 15 TERMINATED BY
THE APPLICANT WHETHER OR NOT IN BREACH OF THIS AGREEMENT, THE STATE GRANT
WILL BE IMMEDIATELY WITHORAWN.

o v Grant-uUnfon PSD AGREES TO The

THAT FINANCING AND CONSTRUCTION ARE IN ACCORDANCE WITH APPROVED FINANCTIAL
ARRANGEMENTS, SURVEYS, PLANS, PROFILES, CROSS SECTIONS AND SPECIFICATIONS

FINANCING OF THE SEWER PROJECT, INCLUDING THE ACQUISITION AND DOCUMENTATION
OF ALL FUNDING AS WELL, AS INITIATION OF CONSTRUCTION OF THE PROJECT, MUsST

PROVISIONS OF THIS AGREEMENT e 4533057 1S SUBJECT TO THE CONDITIONS SET
FORTH IN GRANT AGREEMENT ng. ©- - NSLWAT!iD THE UNITED
STATES ENVIRONMENTAL PROTECTION AGENGY AR "‘"t;;’:q on PSD

ren 3o, AND

ACCEPTED ON —7pri1 23,158

THE RECIPIENT ORGANIZATION AGREES THAT FUNDS AWARDED UNDER THIS AGREEMENT
WILL BE USED soLELY FOR THE PURPOSES OF THE PROJECT AS APPROVED .

e



NAME AND TITLE OF AWARD OFFICIAL: _ Edgar N. Henry

TITLE: Director

e _ Sl D “"%f

—

DATE: Augus( 25, 1986

STATE OF WEST VIRGINIA, COUNTY OF KANAWHA.

TAKEN, SUBSCRIBED AND SWORN TO BEFORE ME THIS 25th pay o _August

- NOTARY : m gM %W/

COMMISSION EXPIRES: January 17, 1994

10. NAME AND TITLE CF RECIPIENT

TITLE: Grant-Unfon Public Service District

L4

SIGNATURE:

DATE: ’.19—-/ffé
J

STATE OF WEST VIRGINIA, COUNTY or  Harrison

XXy rrry

PYyErl

7

TAK&I. SUBSCRIBED AND SWORN TO BEFORE ME THIS _Z 7  OAY OF _AUCHUST ,
” 19 9.
OFFICIAL SEAL %
NOTARY PUBLIC NOTARY 1 dry e Qadl
STATE OF WEST VtRGlNIA
LARRY W, ASH :
843 Highlond Dum Rd, GOMMISSION EXPIRES: Ly (6, L9796
West Milford, W, Va, 26451
FACCHNSLION EIFMER JULY 18, 1388
NOTE: THE GRANT AGREEMENT MUST BE COMPLETED IN DUPLICATE AND RETURNED WITHIN
30 DAYS AFTER RECEIPT OR AS PROVIDED IN ANY TIME EXTENSION ARRANGED
WITH THE WEST VIRGINIA WATER DEVELOPMENT AUTHORITY. RECEIPT OF WRITTEN
REFUSAL OR FAILURE TO RETURN WITHIN THE 30-DAY PERICD WILL RESULT IN
TERMINATION OF THE GRANT OFFER. NO AMENDMENTS MAY BE MADE TO THE AGREE-
MENT SUBSEQUENT TO SIGNING BY THE AUTHORITY.

ALL CORRESPONDENCE CONCERNING THIS OFFER AND AGREEMENT SHOULD BE ADDRESSED

TO WEST VIRGINIA WATER DEVELOPMENT AUTHORITY, 1201 DUNBAR AVENUE, DUNBAR,
wv 25064,
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GRANT-UNIONW PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1986 A and Series 1986 B

ACCEPTANCE OF DUTIES OF REGISTRAR

KANAWHA VALLEY BANK, W.A., a national banking association
with its principal office in the City of Charleston, West Virginia,
hereby accepts appointment as Registrar in comnection with the
Grant-Union Public Service District Sewer Revenue Bonds,
Series 1986 A and Series 1986 B, all dated November 6, 1986, in the
aggregate principal amount of $2,190,158 and agrees to perform all
duties of Registrar in connection with such Bomnds, all as set forth
in the Local Act authorizing issuance of the Bonds.

Dated this 6th day of November, 1986.

KANAWHA VALLEY BANK, W.A.

ItS/ZGZﬂf C2543u4ﬁnfﬁékku C e

/

11/056
GRAUWN1-Q

A
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GRANT-UNION PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1986 A and Series 1986 B

ACCEPTANCE OF DUTIES OF DEPOSITORY BANK

THE HARRISON COUNTY BANK, a state banking
Cormoraticen s with principal office in the Town of
Lost Creek, West Virginia, hereby accepts appointment as Depository
Bank in comnection with a Bond Resolution of Grant-Union Public
Service District, adopted Wovember 6, 1986, authorizing issuance of
the District's Sewer Revenue Bonds, Series 1986 A and Series 1986 B,
both dated Wuvember 6, 1986, in the aggregate principal amount of
$2,190,158 (collectively, the "Govermmental Agency Bonds") and
agrees to perform all duties of Depository Bank in connection with
such Govermmental Agency Bonds, all as set forth in said Resolution,

Dated this 6th day of November, 1986.

THE HARRISON COUNTY BANK

o Dractl (D J 2

Its Execiita ‘ﬁ Jice-President

11/10/86
GRAUNI=-R

Af
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GRANT-UNION PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, .
Series 1986 A and Series 1986 B

CERTIFICATE OF REGISTRATION OF BONDS

1, ﬁ A LorrE J %@/ﬁd , A’SS/’_S?: g,(,/ﬂ Tusi é//:c‘:?é of

Kanawha Valley Bank, N.A., as Registrar undé&r the Loeal Act and
Registrar's Agreement providing for the $2,190,158 aggregate
principal amount of Sewer Revenue Bonds, Series 1986 A and
Series 1986 B, of Grant-Union Public Service District (the
"Governmental Agency"), hereby certify that on the 6th day of
November, 1986, the single fully registered Series 1986 A Bund of
the Governmental Agency in the principal amount of $1,758,771
designated "Sewer Revenue Bond, Series 1986 A," numbered AR-1, and
the single fully registered Series 1986 B Bond of the Governmental
Agency in the principal amount of $431,387 designated "Sewer Revenue
Bond, Series 1986 B," numberaed BR~l, were registered as to prircipal
and interest (the Series 1986 B Bond being registered as to
principal only) on the date hereof in the name of "West Virginia
Water Development Authority" in the books of the Govermmental Agency
kept for that purpese at our office, by a duly authorizad officer on
behalf of the Kanawha Valley Bank, N.A., as Registrar.

WITNESS my signature as of this 6th day of
November, 195854,

By

Its.

11/05/86
GRAUN1-S
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REGISTRAR'S AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the 6th day of
November, 1986, by and between GRANT-UNION PUBLIC SERVICE DISTRICT,
a public corporation and political subdivision of the State of
West Virginia (the "Govermmental Agency"), and KANAWHA VALLEY BANK,
N.A., a national banking association (the "Registrar).

WHEREAS, the Governmental Agency has, contemporaneously
with the execution hereof, issued and sold its $2,190,158 aggregate
principal amount of Sewer Revenue Bonds, Series 1986 A and
Series 1986 B, in fully registered form (collectively, the
"Governmental Agency Bonds"), pursuant to a Bond Resolution and a
Supplemental Resolution, both adopted November 5, 1986
(collectively, the "Local Act™);

WHEREAS, capitalized - words and terms wused in this
Registrar's Agreement and not otherwise defined herein shall have
the respective meanings given them in the Local Act, a copy of which
is attached as Exhibit A hereto and incorporated herein by
reference; :

WHEREAS, the Local Act provides for an appointment by the
Governmental Agency of a Registrar for the Governmental Agency
Bonds; and

WHEREAS, the Governmental Agency desires to appoint, and
by the Local Act and this Registrar's Agreement does appoint, the
Registrar to act as Registrar under the Local Act and to take
certain other actions hereinafter set forth;

WOW, THEREFORE, it is agreed by and between the parties
hereto as follows:

l. Upon the execution of this Registrar's Agreement by
the Governmental Agemcy and the Registrar and during the tarm
hereof, the Registrar does accept and shall have and carry out the
powers and duties of Registrar for the Govermmental Agency Bonds,
all as set forth in the Local Act, such duties including, among
other things, the duties to authenticate, register and deliver
Governmental Agency Bonds upon original issuance and when properly
presented for exchange or transfer, and shall do so with the
intention of maintaining the exemption of interest on the

SO



Governmental Agency Bonds from federal income taxation, in
accordance with any rules and regulations promulgated by the
United States Treasury Department or by the Municipal Securities
Rulemaking Board or similar regulatory bodies as the Governmental
Agency advises it of and with generally accepted industry standards.

2. The Registrar agrees to furnish the Governmental
Agency with appropriate records of all transactions carried out by
it as Registrar and to furnish the Governmental Agency with the
names and specimen signatures of the Registrar's authorized officers
for the purposes of acting as the Registrar and with such other
information and reports as the Governmental Agency may from time to
time reasonably require. ‘

3. The Registrar shall have no responsibility or
liability for any action takem by it at the specific direction of
the Governmental Agency.

4. The Govermmental Agency hereby agrees to indemnify
the Registrar against any loss, 1iability or expense incurred by the
Registrar other than liability arising by reason of the bad faith,
negligence or willful misconduct of the Registrar, and the Registrar
hereby agrees to indemnify the Governmental Agency against any loss,
liability or expense incurred by the Govermmental Agency by reason
of the bad faith, negligence or willful misconduct of the Registrar,
Such expense, in either case, shall include the costs and g¥penses
of defending against any claim or liability. Neither the
Governmental Agency nor the Registrar shall be liable under or held
in breach of this Registrar's Agreement if prevented, hindered or
delayed in the performance or observance of any provision of this
Registrar's Agreement by reason of any act of God, strikes,
lockouts, riots, acts of war, epidemics, govermment action or
regulation imposed after the fact, judicial order, earthquakes,
floods, fires or other causes beyond their reasonable control.

5. As compensation for acting as Registrar pursuant to
this Registrar's Agreement, the Governmental Agency hereby agrees to
pay to the Registrar, from time to time, the compensation for
services rendered as provided in the annexed schedule and
reimbursement for reasonable expenses incurred in connection
therewith.

6. It is intended that this Registrar's Agreement shall
carry out and implement provisions of the Local Act with respect to
the Registrar. 1In the event of any conflict between the terms of
this Registrar's Agreement and the Local Act, the terms of the Local
Act shall govern.



7. The Governmental Agency and the Registrar each
warrants and represents that it is duly authorized and empowered to
execute and enter into this Registrar's Agreement and that neither
such execution nor the performance of its duties hereunder or under
the Local Act will violate any order, decree or agreement to which
it is a party or by which it is bound.

8. This Registrar's Agreement may be terminated by
either party upon 60 days' written notice sent by registered or
certified mail to the other party, at the following respective
addresses:

ISSUER: Grant-Union Public Service District
Box 121
Mt. Clare, West Virginmia 26408
Attention: Chairman

AGENT: Kanawha Valley Bank, W.A.
One Valley Square
Post Office Box 1793
Charleston, West Virginia 25301
Attention: Corporate Trust Department

9. The Registrar is hereby requested and authorized to
authentlcate and deliver the Governmental Agency Bonds in accordance
with the Local Act.



IN WITNESS WHEREOF, GRANT-UNION PUBLIC SERVICE DISTRICT
and KANAWHA VALLEY BANK, WN.A. have respectively caused this
Registrar's Agreement to be signed in their names and on their
behalf, all as of the day and year first above-written.

GRANT-UNION PUBLIC SERVICE DISTRICT

%;%%hairman‘

KANAWHA VALLEY BANK, N.A.

Its Hssvs— (¢ éfbéﬂnfjﬁzwz‘gg4e
Qo

11/05/86
GRAUN1~T



EXHIBIT A

[Included in transcript as Document No. 1]



INVOICE

ONE FINANCIAL PLACE
r B Kanawha Valley Bank, na.

GRANT UNION PUBLIC SERVICE DISTRICT

DATE: ._NOVEMRER 6, 198§

GRANT UNION PSD SEWER REVENUE BONDS 1986 SERIES

Fee as Registrar and Authenicating Agent ~ one time fee $500.00

SEND REMITTANCE TO: KANAWHA VALLEY BANK, N.A,
CORPORATE TRUST DEPARTMENT
P.0. BOX 1793
CHARLESTON, W.VA. 25326-1793
MS-8301 '
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WRD 1A.82 RECEIVED
Revised 3-86
STATE OF WEST VIRGINIA | NOV 201986
DEPARTMENT OF NATURAL RESQOURCES
DIVISION OF WATER RESOURCES WATER DEVELOPMENT AUTHORITY
CHARLESTON 25305
NATIONAL POLLUTANT DISCHARGE ELIMINATION SYSTEM
WATER POLLUTION CONTROL PERMIT
Permit No. Wv0084301 issue Date: November 20, 1986
Effective Date: December 20, 1986
Subject: Sewage Facilities Expiration Date:November 19, 1991
Supersedes: Permit No. WV0025623 - Effectiv
Date - September 23, 1974
Location: West Milford Harrison Monongahela
{City) {County) {Drainage Basin)

QOutlet Latitude: 39° 12 ° 02" N
Sites: Longitude: 80° 23 30" W

To whom it may concern:

This is to certify that Grant Union Public Service District

Box 121

Mt. Clare, West Virginia 26408
is hereby granted a NPDES Water Pollution Control Permitto install, construct, operate, and
maintain a 0.370 MGD sewage treatment facility consisting of two(2) 5.18 MG aerated-
facultative lagoon, two(2) 15H:-196¢fm blowers, and one(1) 15,424 gallon chlorine
contact chamber with chiorinator and a sewage collection system consisting of 494
linear feet of 6" sewer line, 72,968 linear feet of 8" sewer line, 729 linear feet
of 10" sewer line, 2,315 of 15" sewer line, 11,235 linear feet of %" force main,
13,561 linear feet of 2" ferce main, 2,362 linear feet of 3" force main, 5,084
linear feet of 4" force main, 25,539 linear feet of 6" force main, 17,315 linear
feet of 8" force main, 929 linear feet of 12" force main, 380 manholes, 47 lampholes,
5 lift stations, 1t grinder pump lift stationms, 127 grinder pumps, and all necessary
appurtenances.

Facilities are designed to serve a maximum of 5,300 persons in West Milford, Lost
Creek, and Good Hope and tc cdischarge treated wastewater to West Fork River (47.0
miles from its mouth) of the Monongahela River.

This permit is subject to the following terms and conditions:

The information submitted on and with Permit Application XNo. Wv0084301 dated the
23rd day of May 1986, is all hereby made terms and conditions of this Permit with
like effect as if all such permit application information was set forth herein,
and with other conditions set forth in Sectionms A, 8, C, D, E, F, and G.

(Continued on Page 1A)

31



“"ige 1A of 9
Permit No. WV0084301

SEWAGE TREATMENT FACILITIES CONSTRUCTED IN ACCORDANCE WITH:

Plans:
Date Received:
Prepared By:

Title:

Specifications and Reports:
Date Received:
Prepared By:

Title:

April 1, 1986

Cerrone & Vaughn Engineers, Inc.

Wheeling, West Virginia

Grant Union PSD; Harrison County, West Virginia;
Wastewater Facilities EPA Project No. C-540220-04;
Contract IA-Lost Creek; Contract 1B-Lost Creek:
Contract 2-Lost Creek to West Milford; Contract 3-
Goodhope; Contract 4-West Milford; Contract 5-Lift
Station and Grinder Pump station; Contract 6-Waste-
water Treatment Plant.

April 1, 1986

Cerrone & Vaughn Engineer, Inc.
Wheeling, West Virginia

Same as above.
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B. SCHEDULE OF COMPLIANCE

1. The permittee shall achieve compliance with the provisions for waste treatment and the
discharge limitations specified in this permit in accordance with the foliowing scheduie:

Effective date of permit.

2. Reports of compliance or noncompliance with, and progress reports ¢cn the interim and final

requirements contained in the above compliance schedule, shall be submitted no later than
14 days following each schedule date.

N/A



C..

MANAGEMENT CONDITHONS

1.

10.

12.
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Duty to Comply : - . Permit No. HV0084301

al

b}

The permittee must comply with all conditions of this permit. Permit noncompiiance constitutes a vioiation of the CWA
and State Act and is grounds for enforcement action: for permit modification, revocation and reissuance, suspension or
revocauon; or for denial of a permit renewai application.

The permittee shali comply with ali effluent standards or prohibitions established under Section 307({a) of the CWA for
tox:ic pollutants within the time provideg in the reguiations that establish these standards or prohibitions, even it the
permit has nat yet been maodified to incorporate the requirement,

Outy to Reapply

If the permittee wishes to continue an activity reguiated by this permit after the expiration date of this permit, the permittes
must apply for a new permit at least 180 days prior 1o expiration of the permit,

Duty to Mitigate

The germittee shail take all reasonable steps to minimize or prevent any discharye in viotation of this permit, which has a
reasonaule likelinood of adversely affecting human health or the environment,

Permit Acuions

This permit may be modified, revoked and reissued, suspended, or revoked far cause. The filinn of a request by the permittee
for o permut modificauon, revocation and reissuance or revacation or a notificaton of planned changes or anticipated non-
comphence, does not $tay any permit conaition.

Property Rights

This permit does not convey any property rights of any sort or any exclusive privilege.

Signatory Ruguirements

Atl appsications, reports, or mformation submittad to the Chief shall be signed and certified as required in Series 11, Section
4.6 cf the West Virginia Legislative Rules of the State Water Resources Board,

Transfers

Tais permut is not transferable to any person, except after notice 1o the Chief. The Chief may require moditication or revo-
cation and (wissuance of the permit to change the name of the permitiee and incorporate such other requirements s may be
Necessary.

Duty 1o Provide Intormation

The permittee shall furnish 1o the Chief, wathin a specified time, any information which the Chief may request to determine
wnether cause exists for modifyino. revoxing and reissuing, suspending, or revoking this persmit, or to determne compliance
with this permit. The permittee shail aiso furnish to the Chief, upon reguest, conies of records required to be kept by this
parmt,

Qther Information

Where the permittee becomes aware that it failed to submit any relevant facts in a permit apotication. or submitted incorrect
information in a permit appiication or in any report to the Chief, it shall promptly submit such facts or information.

Inspection ang Entry

The permittee shall 2liow the Chief, or an authorized represtentaive, upon the presentation of credentials and other documents
as may be required by law, to:

al

[+1]

cl

d}

Enter unon the permittee’s premises in which an effluent source or activity is located, or where records st be kept under
the congitions of this permit;

Have access 1o any copy 3t reasanaote times, any records that must be kept under the conditions of this permit;

Inspret 3t reasonable times any facilities, equinment {inciuding monitoring and contral eauipment), practices. or oper-
ations redulated or requured under this permiat; and

Sampnle or moniter at reasonabie times, for the purposes of assuring permit compiiance or as otherwise authorized by the
Stale Aut, any subS1ances or parameters at any 10Cations. .

Permit Mcdification

Thes perm:t may be modified. suspended, ar revoked in whole or in parr during its terms in accordance with the provisions of
Chspter 23-5A-8 of the Coae af West Virginia.

An gpphication for & rnodification of this permit must be submitied to this agency at least ninety {90i davs prior 1o the pro-
posea maod hicanon,

~ater Quabity

The etflugnt or cifluents covered by th's permit are to be of Such Quality so as not 1o ciuse violation of _,. . . able water
Juahity stgngatds adopted by the Srate Water Resources 8o0ard, '

Cutlet Markers

A permanent maiker at the 2sigbhishment shall be posted 1n accordance with Series {1t, Sectian 9 of the West Virginia Legs-
'ative Hules promuigaied pursuant to Chapter 20, Articie SA,

Liabiiities

a)  Any person who violates & permit condition imolemanting sections 301, 302, 306, 307, 308, 318 or 405 of the Clean Water

ol

¢l

[+3}

ACt 15 subject 10 a c1vi penaity not to exceed S10,000 per gay of sucn viciation, Any resson who wiilfully or negligenty
vioiates pefrmit conditions implementing sections 101, 302, 306, 307, or 308 of the Clean Water Act is subject to a tine
of not tess than $2.500 nor maore than $25.000 per day of viciation, or by imprisonment for not more than 1 year, o
both.

Any person who faisifies, tampers wAth, or knowingly renders inaccurate any maonitoring device or methad required 1o be
maintained under this permit shali. upon conviction, be purished by a fine ot not more than $10,000 per violation, or by
imprisonment tcr not more than & months per vioiation, or by both,

Any persnn who knawingly makes any false statement, reoresentation, or certification in any recorg or other document
submitted or required 10 De maindined under this Cermit, 1ncluding MONttoriNg reports of reports of compliance or
nancormoehanee shail, wpon conviclion, be gun'shed by 3 tine af not more than $10,000 per viglation, or by imprison-
ment for nat more than 6§ MoENNS per violaton, af Dy hoth.

Nothing 1n C. 14. al, b} and ¢} sha'i be construed 10 |imut or Drohibit any other sutnority the Chief may have under the
State Water Pollution Control Act, Chapter 20, Article BA
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D. OPERATION AND MAINTENANCE Permit No.WV0084301

1.

Proper Operation and Maintenance

The perrmittee shall at atl times properly operate and maintain all facilities and systems of treatment and control {and related
appurtenances) which are instalied or used by the permittee to achieve compiiance with the conditions of this permit. Proper
operation and maintenance also includes adequate iaboratory controls, and appropriate quality assurance procedures. Linless
otherwise required by Federal or State law, this provision recuires the operation of back-up auxiliary facilities or similar
systems which are installed by the permitiee only when the operalion is necessary to achicve compliance with the conditions
of the permit. For domestic waste treatment facilities, waste treatment operators as classified by State Heaith Department
Regulations suthorized under Chapter 16, Article i, Public Heaith Laws, Code of West Virginia, will be required except that in
circumstances where the domestic waste traatment facility is receiving any type of industrial waste, the Chief may require s
mare highly skilled operator.

Need 1o Halt or Reduce Activity Not a Defense

It snall not be a defense for a permittee in an enforcement action that it would have been necessary to halt or reduce the
perminted activity in orger 10 maintain compliance with the conditions of this permit.

Bypass
al  Detinitions
(1} ""Bypass” means the intentional diversion of waste streams from  any portion of & treatment facility; and

{2] ‘"Severe property damage’ means substantial physica' damage to property, damage to the treatment facilities which
causes them to become inoperable, or substantiai ang permanent ioss of natural resources which can reasonably be
expected 10 occur in the absence of a bypass. Severe property damage does not mean economic loss caused by
delays in production.

bt Bypass not exceeding limitations, The permittee may ailow any bypass 10 cccur which does not cause effluent limitations
te be exceeded, but only if i1 also is for essential maintenance to assure efficient operauon. These bypasses are not
subject to the provisions of D.3.c) and D.3. 4} of this permut.

¢l {1} If the permittee knows in advance of the need for a bypass, it shall submit prior notice, if possibie at least ten (10}
days betare the date of the bypass;

{2} I the permittee does nat know in advance of the need for a Dypass, notice shall be submitted as required inF.2 b}
of this permit.

d)  Prohsbition of bypass

(1) Byopass is permitted only under the following conditions, and the Chiet may take enforcement action against a
permittee for bypass, uniess;

[A) Bypass was unavoidabie t0 prevent toss of life, personal injury, or severe property damage;

(B) There were no feasible alternatives to the bypass, such as the use of auxiliary treatment facilities, retention of
untreated wastes, or maintenance during normal periods of equipment downtime. This condition is not $atis-
fied if adequate backup equipment should have been instailed in the exercise of reasonabte engineering judge-
ment to prevent a bypass which occurred duning normal pericds of equipment downtime or preventative
maintenance; and

tC)  The permittee submitted notices as required under D.3. ¢} of this permit.

{2} The Chief may approve an anticipated bypass. after considering its adverse effects, if the Chief determines that
it will meet the three conditions listed in D.3. d) {1} of this permit.

Upset

al  Definition. “Upset” means an exceptional incident in which there is unintentional and temporary noncompiiance with
tecnnoiogy-Dasea permit ettluent Limitatians because of factors beyond the reasonable control of the permittes, An
upset does not include noncompliance to the extent caused by gperational error, improperly designed treatment facii-
ties, snagequate treatment tacilities, 1ack of preventative mantenance, of careless or improper operation,

bl  Effect of an upset. An ubset constitutes an affirmative defense o ap action brought for noncomoiiance with such tech-
noicgy-based permit effiuent fimitations if the requirements of D.4. ¢} are met, No determination made during adminis-
trative review of claims that noncompliance was caused by upset, and before an acuon for nancompliance, is final ag-
MiN:strative action subject 10 judiciai review.

¢l Conaitions necessary tor a demanstration of upset. A permittes who wishes to estabiish the affirmative defente of
upset shait demonstrate, through properiy signed, contemparanesus operating togs, or other reievant evidence that:

1) An upset occurred and that the permittee can identify the specific cause(s} of the upset;
{2)  The permitted facitity was at the time being properly aperatey:

13} The permittee submitted natice of the upset as required in £.2. b) of this permit.

{41 The permsttee complied with any remedial measures required under C.3. of this permit,

d)  Burden of proof. in any enforcement proceeding the permiitae seeking 10 estabhish the occurrence of an upset has the
buraen of proot,

Removed Subsiances

Where removed substances are not otherwise covered by the terms and conditons of this permit or other existing permit by
the Chief, any solids. siudges, filter backwash or ather pollutants (removed 1n the course of treatment or contral af waste-
waters) and which are intended for disposal within the State. shall be disnosea of anly in a manner and at & site subject 1o the
aporoval by the Chief. 1f sucn substances are intended for dispowal outside the State ar for reuse, i.e., as & material used for
making another product, wnich in turn has another use, the permittee shali notufy the Chief in writing of the proposed dis-
posal or use of Juch substances, the identity of the prospective disposer or users, and the intenced olars of disposal or use,
as sppropriate.



E. MONITCRING AND REPORTING = - Pige ¢ of 0
1. Representative Sampling Permit No. WV0084301

Samplus and measurements taken for the purpose of maonitoring shalt be representative of the monitored Bctivity, .
2. Reporting
al  Permittee shail submit each month, XXXH, *}XK sccording 10 the enciosed format, a Discharge Monitaring Report
{ R] indicating 1n terms of concentr’n:on, and/or quantities, the vatues of the consituents listed in Part A ana yticaliy
determined to be in the plant effluent(s),
o) ;The required DMAs  should be received no later than 20 davs foitowing the end of the reporting period and be sddressed
{+H .
Chief
Qivision of Water Resources
1201 Greenbrier Street
Charleston, WV 253 1 .
Anenton:  Mmicipal Waste Section

¢} Enter reported average and maximumn values under “Quantity” and “"Concentration’ in the units spacified for each
Paramester, 38 appropriate,

di  Specify the rumber of analyzed samptes that exceed the aliowabte permit conditions in the columng labelea “N.E.” (ie.,
nuUMBor exceeaing).

e} Specity frequency of analysis for each Parmeter as no. analyses/specified period le.q. “3/month is equivaient 1o 3 snaly-
ses qeréormed every calendar montnl. If conunuows, énter “Cont.”, The frequency listed on format is the minimum
fequired.

3. Test Procedures

Samoles shail be aken, preserved and analvzed in accordance with 40 CFR Part 136, as in effect July 1, 1985 unless other test
Procedures have been spucified elsewhere in this permit.

4. Recording of Results

F?r each measurement or sampln taken pursuant 1o the requirements of this permit, the permittee shall record the following
information.

al  The date, rxact place, and time of sampling or measurement;
bl Thke date(s} analyses were performed:
¢} The individuat(s) who periormed the sampling 6r measuremant;
d}  The individual(s) who performed the analyses; if a commercial laboratory is used, the name and address of the faboratory
el The analytical techniques or methods used, and
1) The results of such analyses,
This information is not to be submitted to this agency, but is to be retained as required in E.6.
5. Additional Monitoring by Permittee )
s Cermm o Sonrrad Wk ouant 31 any monitoring point specilied in e eSS BT This artoring chanl peuird by
;gazrglggugglﬂé?é\maeng reporting o? the data submatted in the Discharge Monitoring :giepon orm. Such ncreased frequency

Calculations for all limitations which require averaging of measurements shall utilize an arithmetic mean uniess otherwise
specified tn the permit,

6. Records Retention

The permittee shall retain records of all monimrin_? information, including ail calibration and maintenance records and
sH original chart recordings for continuous mani anny nstrumentauon, cofes of all reports required by this permut,
and records of all cata used to compiete the apphication for ihis permat, for a penod ot at least threeé:‘si_lyears_ from the
tt:bte of the sample, measurement, report or applicaton. This period may be extended by recuest of the Chief at any
e, .

7. Defintions

at  "Daily discharge’” means the discharge of 3 pollutant measured duripg a calennar day or v-*hin any specifing period
that reasonaoly represents the calendar day for purpoascs of samydinn. For pollutants with Limrtations expressed in units
of mass, the daily d:scharae s caleuiated as the toial mass of the pollutant dischargea over the day. For polistants ywith
limitatians expresseq in other units af measurement, the daily discnarge is calculated as the average measurement of the
poliutant over the day.

bl "Awverage monthiy discharoe limitation™ means the highest allowahle average of daily discharges over a caiendar month,
calculated as the sum ot afl daily discharges measured during & catendar month divided by the number of darly discharges
measured during that month,

¢l “Maximum daily discharge limitation’” means the highest allowable daily discharge.

d)  “"Composite Sample” is a combination of individual samoles obtained at regular intervals pver 2 time period, Either the
valume of each individual sample is proportuonal to distharge fiow rates or the samolng interval {for constant volume
samplest is proporuonal to the flow rates over the tme périgd used 1o produce the composite., The maxsmum time
penod between individual samplus shall be two haours.

e} "Grab Sampie™ is an individual sample callrcted in less than 15 minutes.

1} “i-¢" = immersion stabilization - a calibrated device is inmersed in the efflyent stream unts the reading is stabilized.

g9 The “daily averade temperature’” means the arithmetic average of temperature measurements rade on an hourly basis,
or the mean vaiue piotl of the rccore of 2 continuous autnmated 1eMperature TECOrAiNg INSITUMent, &1 ¢ auring a
calendar month, or during the cperating manth if flows are of shorter duration.

hl  The "daily maximum temperature’ means the highoest arithmetic average of the temperatures observed for any two {2)
cansecutive hours during a 24-hour day, or during the uperanng day if Hows are of shorter duraton.

3] The ""daily average fecat coliform’” bactenia is the geomerric average of ail samples colleciod during the month.

it ""Measured Flow™ means any method of hayid volume measutement. the accuracy of which has been previousty demaon-
straled in engincering practice, or for which a relationship to abisolute volume has been obtained.

kl  "Estimate” means 0 be based on & techmical evalyation of the sources contributing to the discharge including, but not
tirmited 1o pump capabiiities, water meters and batch discharge volumes,

tH ""Non.contact cooling water™ r_ncani the water that is contained in  teak-free systorn, i 2. no contact with any gas, hiquid,
ar solid other than the container for transport; the water shall have no nnt poundage addit:on of any pollgtant over
intake water levels, exclusive of approved anti-tguling agerts.
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Nothing in this permit shall he construed to preclude the institution of any legal action or relieve the permittee from anw
respgnsibilities, fiabilities, or penaities established pursuant 10 Series I, Section 2 of the West Virgimia Legisiative Rules
promulgated pursuant to Chapter 20, Article SA.

Attached is a copy of the West Virginia Spilt Alert System for use in compiying with Series I, Section 2 of the rules as they
perian to the reporting of spilis and accidental discharges.

2. immediate Reparting -

"OTHER REPORTING
1. Reporting Spiils and Accidental Discharges

al  The permittee shait report any noncompiiange which may endanger health or the environment immediately after becom-
ing aware of the :_:lrcymstan)'lces by using the Division’s designated spill alert telepnona number, A written submission shall
be provided within five 15) days of thé time the permittee hecomes aware of the circumstances. The written submission
shali contain a description of the noncompliance and its cause; the period of noncompiiance, including exact dates and
tmes, and if the noncompiiance has not been corrected, the anticipated time it is expected to continue: and steps taken
or planned to reduce, eliminate, and prevent recurrence of the noncomapliance.

bl The tollowing shall aiso be reported immediately:
{1!  Any unanticipated bypass which exceeds any effluent timitation in the permir;
{2} Any upset which exceeds any effluent limitation in the permit; and

{3) violation of a maximum daily discharge limitation for any of the poliutants listed by the Chief in the permit to be
reported smmediately. This list shall inciudge any toxic poHutant or hazardous substance, or any pollutant specifi-
cally identified as the method to controf a toxic pollutant or hazardous waste.

cl ;I;‘he ghief may waive the written report on a case-by-case basis if the arat report has been received in accordance with
e above,

d) gompliance with the requirements of F.2. of this section, shail not relieve a person of compiiance with Series 11§, Section
of the Board's rules,

3. Reporting Regquirements

al  Planned changes. The permittee shall give notice to the Chief as soon as possibie of any ptanned pr::rsical alterations
or additons fo the permitted la,cmt\“ which may affect the nature or quantity of the discharge and of ?:w planned
changes I!-? the method of operating the facility which may affect the nature or quantity af the discharge. Notice is re-
. Quhred when:

(1) The aiteration or addition {0 a permitted fac:litr‘ may meet one of the criteria for determining whether a facilitv
1s @ néw source in Section 13.7.b of Series |1 of the Board's rules: or

2} This notification applies to Eollut?ms_ which are subject neither to effluent limitations in the permit, nor to noti-
fication requirements under .2 this section.

bl Anticipated noncompliance. The permittee shall give agvance natice to the Chief of any planned changes in the permitted

facility or activity which may result in noncompliance with permit reguirements.

¢l In addition 1o the above Teporting requirements, all existing manufacturing, commercial, and silvicultural discharges
must notify the Chief in writing as sdon as they know or have reascn 1o believe:

{1) That any a_ctivit? has occured or wili occur which would resuit in the discharge, on a routine ar frequent bagis,
of an¥_ toxic pollutant which is not limited in the permat, if that discharge wiilt éxceed the highest of the following
“noutication levels™: ,

A} One hundred micrograms per liter {100 ug/l);

8} Two hunr)!red micrograms per liter {200 ug/l) for acrolein and acr ianitrile; five hundred micrograms per Iite;
500 l:g,’] for 2, 4dinitrophenol ang for 2-methyl 4, §-chnitrophenol; and one miiligram per liter (1 g/t
or antimany;

(C} Five (5} times the maximum_ concentration vajlue reported for that pollutant in the permit appliéatiun in
accordance with Section 4.4 b.7 or 4.4.b.9 of Series i1 of the Board's rules; and

(D} The level established by the Chief in accordance with Section 6.3.. of Series |1 of the Board's rules;
{2] That any activity has occurred or will occur which wouid result in any discharge (on a nonroutine or infrequent

basist of a toxic Po!ruggnt which is not limited in the permit, if that discharge will exceed the hignest of the follow-
ing “notification levels™:

{A) Five hundred micrograms per liter {S00 ugfl};
{B} Qne miiigram per liter {1 ma/l) for antimony;

{C} Ten {10} times the maximum concentration value reported for that pollutant in the permit application in
accordance with Section 4.4.b.7. of Series 1] of the Boarg's rules;

(D} The level established by the Chief in accordance with Section §.3.g. of Series |1 of the Board's rules.

{2} That they have bequn or e_xgect to begin 10 use or manufacture as an intermegiate or final g'é"’“" or by-proguct
of any texic potlutant which was not reperied in the permit application under Section 4.4.5.9 of Series 1] of the
Board's rules ana which wiil resuit in the discharge on a routine or freguent basis of that (oxic potlytant at levels
which exceed five times the detection limit for that poltutant under approved anaty tical procedure.,

{4) That they have bemun or expect to begin 10 use or manufacture as an antermedngte or final Bfgduct or by-product
of any roxic pollutant which was ot reporied in the permit apehication under Section 4 4 .5.9 of Seres I} of the
8oard's ruies and which wiil resuit in the discharge on a non-routine Or 1. snirequent basis of that toxic pollutant
at leveis which exceed ten times the getection LML ror hat Lo @ant unaer appravedg analytical procedure.

4.  Other Noncompiiance

The permittee shall reFon all instances of noncompliance not reparted under the above paragraphs 31 the time monitoring
feparts are submitted. The reports shall cantain tne infarmation Listea i F.2.a1.
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G. OTHER REQUIREMENTS

1)

2)
3}

4)

5)

6)

The herein-described treatment works, structures, electrical and mechanical equipment shall
be adequately protected from physical damage by the maximum expected one hundred (100)
year flood level and operability be maintained during the twenty-five (25) year flood level.

The entire sewage treatment facility shall be adequately protected by fencing.

Continuous maintenance and operation of the listed sewage treatment facility shall be performed
by or supervised by a certified operator possessing at least a class [] certificate for Waste
Water Treatment Plant Operators, issued by the State of West Virginia.

An instantaneous flow from the sewage disposal system shall not exceed the
peak design flow at any given time.

The arithmetic mean of values for effluent samples collected in a period
of seven(7) consecutive days shall not exceed 45.0 mg/1 for 8005
and 27.0 mg/1 for TKN.

The arithmetic means of the effluent values of the BOD. and TSS discharged
during a period of 30 consecutive days shall not exceeé 15 percent of re-
spective arithmetic means of the influent values for these parameters
during the same time period except as specifically authorized by the per-
mitting authority.

7) This permit does not cover existing discharges until start-up of the new

sewage treatment facilities described herein.
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The herein-described activity is to be extended, modified, added to, made, enlarged, acquired,
constructed or installed, 2nd operated, used and maintained strictly in accordance with the terms and
conditions of this permit; with the plans and specifications submitted with Permit Application No.

WV0084301 , dated the __23rd day of May ,19_8p

; with the plan of maintenance and method of operation
thereof submitted with such application(s); and with any applicable rules and regulations promulgated
by the State Water Resources Board.

Failure to comply with the terms and conditions of this permit, with the plans and specifications
submitted with Permit Application No. WY0084301 , dated the 23rd day
of May , 19 86

, and with the plan of maintenance and method of operation thereof submitted
witn such appucation{s) shall constitute grounds for the revocation or suspension of this permit and
for the invocation of all the enforcement procecures set forth in Article 5A, Chapter 20 of the Code
of West Virginia.

This permit is issued in accordance with the provisions of Articie 5A, Chapter 20 of the Code of
West Virginia and is transferable under the terms of Section 7 of said article.

DWR:0RC:sbs
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ASSIGNMENT SEPARATE FROM BOND

FOR VALUE RECEIVED, the West Virginia Water
Development Authority hereby sells, assigns and transfers
unto Kanawha Valley Bank, N.A., Charleston, West Virginia,
the Sewer Revenue Bond, Series 1986 A, of Grant-Union Public
Service District in the principal amount of $1,758,771,
numbered AR~1l, standing in the name of West Virginia wWater
Development Authority on the books of said Governmental
Agency.

Dated: November 20, 1986.

WEST VIRGINIA WATER DEVELOPMENT AUTHORITY

Authorizéd Representativ
Vice Chairman, Water Development Board
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