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GREATER ST. ALBANS PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE PAYMENT OF
THE SEWERAGE SYSTEM REFUNDING DESIGN
BOND ANTICIPATION NOTES, SERIES 2006, AND
THE ACQUISITION AND CONSTRUCTION OF
IMPROVEMENTS AND EXTENSIONS TO THE
EXISTING PUBLIC SEWERAGE SYSTEM OF
GREATER ST. ALBANS PUBLIC SERVICE
DISTRICT AND THE FINANCING OF THE COST,
NOT OTHERWISE PROVIDED, THEREOF
THROUGH THE ISSUANCE BY THE DISTRICT OF
$1,850,000 IN AGGREGATE PRINCIPAL AMOUNT
OF SEWER REVENUE BONDS, SERIES 2007 A
(WEST VIRGINIA SRF PROGRAM), PROVIDING
FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE REGISTERED OWNERS OF
SUCH BONDS; AUTHORIZING EXECUTION AND
DELIVERY OF ALL DOCUMENTS RELATING TO
THE ISSUANCE OF SUCH BONDS; APPROVING,
RATIFYING AND CONFIRMING BOND PURCHASE
AGREEMENT RELATING TO SUCH BONDS;
AUTHORIZING THE SALE AND PROVIDING FOR
THE TERMS AND PROVISIONS OF SUCH BONDS
AND ADOPTING OTHER PROVISIONS RELATING
THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF
GREATER ST. ALBANS PUBLIC SERVICE DISTRICT:
ARTICLE I
STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS
Section 1.01. Authority for this Resolution. This Resolution (together

with any order or resolution supplemental hereto or amendatory hereof, the "Bond
Legislation") is adopted pursuant to the provisions of Chapter 16, Article 13A and

CHB881637.2



A. Greater St. Albans Public Service District (the "Issuer") is a public
service district and a public corporation and political subdivision of the State of West Virginia
in Kanawha County of said State,

B. The Issuer presently owns and operates a public sewerage system.
However, it is deemed necessary and desirable for the health and welfare of the inhabitants
of the Issuer that there be acquired and constructed improvements and extensions to the
existing public sewerage system of the Issuer, consisting of construction of upgrading or
replacement of ten existing punip stations, the rehabilitation of some troublesome portions
of the coilection system and a small extension to provide service to eleven customers together
with all appurtenant facilities {collectively, the "Project”), which constitute properties for the
coilection, treatment, purification or disposal of liquid or solid wastes, sewage or industrial
wastes (the existing public sewer facilities of the Issuer, the Project and any further
improvenients or extensions thereto are herein called the "System"), in accordance with the
plans and specifications prepared by the Consulting Engineers, which plans and specifications
have heretofore been filed with the Issuer.

C. The Issuer has heretofore temporarily financed the design and other
preliminary costs of the Project by the issuance of the Sewerage System Refunding Design
Bond Anticipation Notes, Series 2006, dated October 20, 2006 issued in the original
aggregate principal amount of $400,000 (the “Prior Notes”).

D. The Prior Notes were issued pursuant to a Resolution of the Issuer
previously enacted for such purpose (such resolution, as amended and supplemented is herein
called the “Prior Notes Resolution™).

E. It is deemed necessary and desirable for the Issuer to pay the Prior
Notes.

F. The Issuer intends to pay the Prior Notes and to permanently finance
the costs of acquisition and construction of the Project through the issuance of its revenue
bonds to the West Virginia Water Development Authority (the "Authority"), in connection
with the West Virginia Water Pollution Control Revolving Fund pursuant to the Act.

G. It is deemed necessary for the Issuer to issuve its Sewer Revenue
Bonds in the total aggregate principal amount of $1,850,000, in a single series being the
Sewer Revernue Bonds, Series 2007 A (West Virginia SRF Program), in the aggregate
principzal amount of $1,850,000 (the "Series 2007 A Bonds"), to permanently finance the
costs of acquisition and construction of the Project and to pay the Prior Notes. Said costs
shall be deemed to include the cost of all property rights, easements and franchises deemed
necessary or convenient therefor; interest, if any, upon the Series 2007 A Bonds prior to and
during acquisition and construction of the Project and for a period not exceeding 6 months
after completion of acquisition and construction of the Project; amounits which may be
deposited in the Reserve Accounts (as hereinafter defined); engineering and legal expenses:;
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expenses for estimates of costs and revenues, expenses for plans, specifications and surveys;
other expenses necessary or incident to determining the feasibility or practicability of the
enterprise, administrative expense, commitment fees, fees and expenses of the Authority,
discount, initial fees for the services of registrars, paying agenis, depositories or trustees or
other costs in connection with the sale of the Series 2007 A Bonds and such other expenses
as may be necessary or incidental to the financing herein authorized, the acquisition or
construction of the Project and the placing of same in operation, and the performance of the
things herein required or permitted, in connection with any thereof; provided, that
reimbursement to the Issuer for any amounts expended by it for aHowable costs prior to the
issuance of the Series 2007 A Bonds or the repayment of indebtedness incurred by the Issuer
for such purposes shall be deemed Costs of the Project, as hereinafter defined.

H. The period of usefulness of the System after completion of the
Project is not less than 40 years.

1. It is in the best interests of the Issuer that its Series 2007 A Bonds
be sold to the Authority pursuant to the terms and provisions of a bond purchase agreement
by and among the Issuer, the Authority and the West Virginia Department of Environmental
Protection (the “DEP”), in form satisfactory to the respective parties (the "Bond Purchase
Agreement"), approved hereby if not previously approved by resolution of the Issuer.

I Upon repayment of the Prior Notes, the Issuer will have the
following outstanding obligations (i} Sewer Revenue Bonds, Series 1990 A (West Virginia
Water Development Authority), dated August 24, 1990, issued in the original aggregate
principal amount of $3,079,067 (the “Series 1990 A Bonds™) and (i1) Sewer Revenue Bonds,
Series 1990 B (West Virginia Water Development Authority), dated August 24, 1990, issued
in the original aggregate principal amount of $139,054 (the “Series 1990 B Bonds”),
(collectively, the “Prior Bonds”). The Series 1990 A Bonds are payable from and secured
by a first lien on the Net Revenues (as hereinafter defined) of the System. The Series 1990
B Bonds are secured by a junior and subordinate lien on the Net Revenues of the System.

The Series 2007 A Bonds shall be issued on a parity with the Series 1990 A
Bonds with respect to liens, pledge and source of and security for payment and in all other
respects and prior and senior to the Series 1990 B Bonds.

Prior to the issuance of the Series 2007 A Bonds, the Issuer will obtain (i)
a certificate of an Independent Certified Public Accountant stating that the coverage and
parity tests of the Series 1990 A Bonds are met; (ii) obtain the wriiten consent of the Holders
of the Series 1990 A Bonds to the issuance of the Series 2007 A Bonds on a parity with the
Series 1990 A Bonds; and (iii) the written consent of the Holder of the Series 1990 B Bonds
to the issuance of the Series 2007 A Bonds on a senior and prior basis to the Series 1990 B
Bonds. Other than the Prior Bonds, there are no other outstanding bonds or obligations of
the Issuer which are secured by revenues or assets of the System.
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K. The estimated revenues to be derived in each year following
completion of the Project from the operation of the System will be sufficient to pay all costs
of operation and maintenance of the System and the principal of and interest, if any, on the
Series 2007 A Bonds and the Prior Bonds, and to make payments into all funds and accounts
and other payments provided for herein.

L. The Issuer has complied with all requirements of West Virginia law
and the Bond Purchase Agreement relating to authorization of the acquisition, construction
and operation of the Project and the System and issuance of the Series 2007 A Bonds, or will
have so complied prior to issuance of any thereof, including, among other things and without
limitation, the approval of the Project and the financing thereof by the West Virginia
Infrastructure and Jobs Development Councii and the obtaining of a certificate of public
convenience and necessity and approval of this financing and necessary user rates and
charges described herein from the Public Service Commission of West Virginia by {inal
order, the time for rehearing and appeal of which will either have expired prior to the
issuance of the Series 2007 A Bonds or such final order will not be subject to appeal or
rehearing.

M. The Project has been reviewed and determined to be technically and
financialiy feasible by the West Virginia Infrastructure and Jobs Development Council as
required under Chapter 31, Article 15A of the West Virginia Code of 1931, as amended.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 2007 A Bonds by those who shall be the Registered Owners of
the same from time to time, this Bond Legislation shall be deemed to be and shali constitute
a contract between the Issuer and such Registered Owners, and the covenants and agreements
herein set forth to be performed by the Issuer shall be for the equal benefit, protection and
security of the Registered Owners of any and all of such Series 2007 A Bonds, all which
shall be of equal rank and without preference, priority or distinction between any one Bond
of a series and any other Bonds of the same series, by reason of priority of issuance or
otherwise, except as expressly provided therein and herein.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the context expressly requires otherwise:

"Act" means, collectively, Chapter 16, Article 13A and Chapter 22C,
Article 2 of the West Virginia Code of 1931, as amended and in effect on the date of
adoption hereof.

"Authority" means the West Virginia Water Development Authority, which
is expected to be the original purchaser and Registered Owner of the Series 2007 A Bonds,
or any other agency, board or department of the State of West Virginia that succeeds to the
functions of the Authority, acting in its administrative capacity and upon authorization from
the DEP under the Act.
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"Authorized Officer” means the Chairman of the Governing Body of the
Issuer or any temporary Chairman duly selected by the Governing Body.

"Bondholder, " "Holder of the Bonds, " "Holder,” "Registered Owner" or any
similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.

"Bond Legislation,™ "Resolution, " "Bond Resolution” or "Local Act” means
this Bond Resolution and all orders and resolutions supplemental hereto or amendatory
hereof.

"Bond Purchase Agreement” means the Bond Purchase Agreement heretofore
entered, or to be entered, info by and among the Issuer, the Authority and the DEP,
providing for the purchase of the Series 2007 A Bonds from the Issuer by the Authority, the
form of which shall be approved, and the execution and delivery by the Issuer authorized and
directed or ratified, by the Supplemental Resolution.

"Bond Registrar" means the bank or other entity to be designated as such in
the Supplemental Resolution and its successors and assigns.

"Bonds" means, collectively, the Series 2007 A Bonds, the Prior Bonds and
any bonds on a parity therewith subsequently authorized to be issued hereunder or by another
resolution of the Issuer.

"Bond Year" means the 12-month period beginning on the anniversary of the
Closing Date in each year and ending on the day prior to the anniversary date of the Closing
Date in the following year, except that the first Bond Year shall begin on the Closing Date.

"Chairman” means the Chairman of the Governing Body of the Issuer.

"Closing Date” means the date upon which there is an exchange of the
Series 2007 A Bonds for all or a portion of the proceeds of the Series 2007 A Bonds from
the Authority.

"Code"” means the Internal Revenue Code of 1986, as amended, and the
Regulations.

"Commission" means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineers” means Dunn Engineers, Charleston, West Virginia,
or any qualified engineer or firm of engineers, licensed by the State, that shall at any time
hereafter be procured by the Issuer as Consulting Engineers for the System or portion thereof
in accordance with Chapter 5G, Article 1 of the West Virginia Code of 1931, as amended,;
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provided however, that the Consulting Engineers shall not be a regular, full-time employee
of the State or any of its agencies, commissions, or political subdivisions.

"Costs” or "Cosis of the Project” means those costs described m
Section 1.02G hereof to be a part of the cost of acquisition and construction of the Project.

"DEP" means the West Virginia Department of Environmental Protection or
any other agency, board or department of the State that succeeds to the functions of the DEP.

"Depository Bank” means the bank designated as such in the Supplemental
Resolution, and its successors and assigns, which shall be a member of FDIC.

"FDIC" means the Federal Deposit Insurance Corporation and any successor
to the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on July 1 and ending
on the succeeding June 30.

"Governing Body" or "Board" means the public service board of the Issuer,
as it may now or hereafter be constituted.

"Government Obiigations™ means direct obligations of, or obligations the
timely payment of the principal of and interest on which is guaranteed by, the United States

of America.

"Gross Revenues" means the aggregate gross operating and non-operating
revenues of the System, as hereinafter defined, determined in accordance with generally
accepted accounting principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that "Gross Revenues” does not
include any gains from the sale or other disposition of, or from any increase in the value of,
capital assets (including Qualified Investments, as hereinafter defined, purchased pursuant
to Article 8.01 hereof) or any Tap Fees, as hereinafter defined.

"Herein,” "hereto" and similar words shall refer to this entire Bond
Legislation.

"Independent Certified Public Accountants” means any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

"Investment Property"” means:
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(A) any security (within the meaning of Section 165(g)(2)(A) or

(B) of the Code),
(B) any obligation,

(C) any annuity contract,
(D) any mvestment-type property, or

(E) in the case of a bond other than a private activity bond, any
residential rental property for family units which is not located within the jurisdiction of the
Issuer and which is not acquired to implement a court ordered or approved housing
desegregation plan.

Exceptas provided in the following sentence, the term "Investment Property”
does not include any tax-exempt bond. With respect to an issue other than an issue a part of
which is a specified private activity bond (as defined in section 57(a}(5)(C) of the Code), the
term "Investment Property” includes a specified private activity bond (as so defined).

"Issuer" means Greater St. Albans Public Service District, a public service
district, public corporation and political subdivision of the State of West Virginia in Kanawha
County, West Virginia, and, unless the context clearly indicates otherwise, includes the
Governing Body of the Issuer.

"Net Proceeds" means the face amount of the Series 2007 A Bonds, plus
accrued interest and premium, if any, less original issue discount, if any, and less proceeds,
if any, deposited in the Reserve Accounts. For purposes of the Private Business Use
limitations set forth herein, the term Net Proceeds shall include any amounts resulting from
the investment of proceeds of the Series 2007 A Bonds, without regard to whether or not
such investrnent is made in tax-exempt obligations.

"Net Revenues" means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

"Nonpurpose Investment” means any Investment Property as defined in
Section 148(b) of the Code, that is not a purpose investment.

"Operating Expenses” means the reasonable, proper and necessary costs of
repair, maintenance and operation of the System and includes, without limiting the generality
of the foregoing, administrative, engineering, legal, auditing and insurance expenses, other
than those capitalized as part of the costs, the SRF Administrative Fee, fees and expenses of
the Authority, fiscal agents, the Depository Bank, the Registrar and the Paying Agent (all as
herein defined), other than those capitalized as part of the costs, payments to pension or
retirement funds, taxes and such other reasonable operating costs and expenses as should
normally and regularly be included under generally accepted accounting principles; provided,
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that "Operating Expenses” does not include payments on account of the principal of or
redemption premium, if any, or interest on the Bonds, charges for depreciation, losses from
the sale or other disposition of, or from any decrease in the value of, capital assets,
amortization of debt discount or such miscellaneous deductions as are applicable to prior
accounting periods.

"Outstanding," when used with reference to Bonds and as of any particular
date, describes all Bonds theretofore and thereupon being authenticated and delivered, except
(iy any Bond cancelled by the Bond Registrar at or prior to said date; (ii) any Bond for the
payment of which monies, equal to its principal amount and redemption premium, if
applicable, with interest to the date of maturity or redemption shall be in trust hereunder and
set aside for such payment (whether upon or prior to maturity); (ii1) any Bond deemed to
have been paid as provided in Article X hereof; and (iv) for purposes of consents or other
action by a specified percentage of Bondholders, any Bonds registered to the Issuer.

"Parity Bonds" means additional Bonds issued under the provisions and
within the limitations prescribed by Section 7.07 hereof.

"Paying Agent" means the Commission or other entity designated as such for
the Series 2007 A Bonds in the Supplemental Resolution.

“Prior Notes” means the Issuer’s Sewerage System Refunding Design Bond
Anticipation Notes, Series 2006, dated October 20, 2006, issued in the original aggregate
principal amount of $400,000.

“Prior Notes Resolution” means the resolution of the Issuer, as
supplemented, authorizing the Prior Notes.

“Prior Bonds” means, collectively, the Series 1990 A Bonds and the Series
1950 B Bonds.

“Prior Resolution™ means, collectively, the Resclutions authorizing the Prior
Bonds.

"Private Business Use" means use (directly or indirectly) in a trade or
business carried on by any person other than a governmental unit; provided that, use as a
member of the general public shall not be taken into account.

"Project" means the Project as described in Section 1.02B hereof.
"Qualified Investments” means and includes any of the following:

{a) Government Obligations;
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(b Government Obligations which have been stripped of their
unmatured interest coupons, interest coupons stripped from Government
Obligations, and receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from Government
Obligations;

{c) Bonds, debentures, notes or other evidences of indebtedness
issued by any of the following agencies: Banks for Cooperatives; Federal
Intermediate Credit Banks; Federal Home Loan Bank System; Export-Import
Bank of the United States; Federal Land Banks; Government National
Mortgage Association; Tennessee Valley Authority; or Washingion
Metropolitan Area Transit Authority;

(@) Any bond, debenture, note, participation certificate or other
similar obligations issued by the Federal National Mortgage Association to
the extent such obligation is guaranteed by the Government National
Mortgage Association or issued by any other federal agency and backed by
the full faith and credit of the United States of America;

(e) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking arrangemenis)
which, to the extent not insured by the FDIC or Federal Savings and Loan
Insurance Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged either must
mature as nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market value thereof
is always at least equal to the principal amount of said time accounts;

(D Money market funds or similar funds whose only assets are
investments of the type described in paragraphs (a) through (e) above;

{g) Repurchase agreements, fully secured by investments of the
types described in paragraphs () through (e) above, with banks or national
banking associations which are members of FDIC or with government bond
dealers recognized as primary dealers by the IFederal Reserve Bank of
New York, provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident with the
maturity of said repurchase agreements or must be replaced or increased so
that the market value thereof is always at least equal to the principal amount
of said repurchase agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security interest in the
collateral therefor; must have (or its agent must have) possession of such
collateral; and such collateral must be free of all claims by third parties;




(h) The West Virginia "consolidated fund" managed by the
West Virginia Board of Treasury Investments pursuant to Chapter 12,
Article 6C of the West Virginia Code of 1931, as amended; and

(i) Obligations of states or political subdivisions or agencies
thereof, the interest on which is excluded from gross income for federal
income tax purposes, and which are rated at least "A" by Moody's Investors
Service, Inc. or Standard & Poor's Corporation.

"Registrar" means the Bond Registrar.

"Regulations” means temporary and permanent regulations promulgated
under the Code or any predecessor to the Code.

“Renewal and Replacement Fund” means the Renewal and Replacement
Fund continued by the Section 5.01 hereof.

"Reserve Accounts" means, collectively, the respective reserve accounts
established for the Series 2007 A Bonds and the Prior Bonds.,

"Reserve Requirement" means, collectively, the respective amounts required
1o be on deposit in the Reserve Accounts of the Series 2007 A Bonds and the Prier Bonds.

"Revenue Fund" means the Revenue Fund established by Section 5.01
hereof.

"Secretary” means the Secretary of the Governing Body of the Issuer.

“Series 1990 A Bonds™ means the Issuer’s Sewer Revenue Bonds, Series
1990 A (West Virginia Water Development Authority), dated August 24, 1990, issued in the
original aggregate principal amount of $3,079,067.

“Series 1990 B Bonds™ means the Issuer’s Sewer Revenue Bonds, Series
1990 B (West Virginia Water Development Authority), dated August 24, 1990, issued in the
original aggregate principal amount of $139,054.

"Series 2007 A Bonds” means the Sewer Revenue Bonds, Series 2007 A
(West Virginia SRF Program), of the Tssuer, authorized by this Resolution.

"Series 2007 A Bonds Construction Trust Fund" means the Series 2007 A
Bonds Construction Trust Fund established by Section 5.01 hereof.
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“Series 2007 A Bonds Reserve Account” means the Series 2007 A Bonds
Reserve Account established in the Series 2007 A Bonds Sinking Fund pursuant to
Section 5.02 hereof.

"Series 2007 A Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest, if any, which will become due
on the Series 2007 A Bonds in the then current or any succeeding year.

“Series 2007 A Bonds Sinking Fund" means the Series 2007 A Bonds Sinking
Fund established by Section 5.02 hereof.

"Sinking Funds" means, collectively, the respective Sinking Funds
established for the Series 2007 A Bonds and the Prior Bonds.

"SRF Administrative Fee" means any administrative fee required to be paid
under the Bond Purchase Agreement for the Series 2007 A Bonds.

"SRF Program" means the State's Water Pollution Control Revolving Fund
Program, under which the Authority purchases the water pollution control revenue bonds of
local governmental entities satisfying certain legal and other requirements with the proceeds
of a capitalization grant award from the United States Environmental Protection Agency and
funds of the State.

"SRF Regulations” means the regulations set forth in Title 47, Series 31 of
the West Virginia Code of State Regulations.

"State" means the State of West Virginia.

"Supplemental Resolution” means any resolution or order of the Issuer
supplementing or amending this Resolution and, when preceded by the article "the," refers
specifically to the supplemental resolution or resolutions authorizing the sale of the
Series 2007 A Bonds; provided, that any matter intended by this Resolution to be included
in the Supplemental Resolution with respect to the Series 2007 A Bonds, and not so included,
may be included in another Supplemental Resolution.

"Surplus Revenues" means the Net Revenues not required by the Bond
Legislation to be set aside and held for the payment of or security for the Series 2007 A
Bonds, the Prior Bonds or any other obligations of the Issuer, including, without limitation,
the Renewal and Replacement Fund, the Sinking Funds and the Reserve Accounts.

"Systemn" means the complete properties of the Issuer for the collection,

treatment, purification or disposal of liquid or solid wastes, sewage or industrial wastes, as
presently existing in its entirety or any integral part thereof, and shall include the Project and

CHB881637.2 11



any additions, improvements and extensions thereto hereafter constructed or acquired for said
system from any sources whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the
System in order to connect thereto.

Additional terms and phrases are defined in this Resolution as they are used.
Words importing singular number shall include the plural number in each case and vice
versa; words importing persons shall include firms and corporations; and words importing
the masculine, feminine or neutral gender shall include any other gender.
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ARTICLE 0

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
OF THE PROJECT AND AUTHORIZATION OF PAYMENT OF PRIOR NOTES

Section2.01.  Authorization of Acquisition and Construction of the Project.
There is hereby auihorized and ordered the acquisition and construction of the Project, at an
estimated cost of $ , in accordance with the plans and specifications
which have been prepared by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds of the Series 2007 A Bonds hereby authorized shall be
applied as provided in Article VI hereof. The Issuer has received bids and will enter into
contracts for the acquisition and construction of the Project, in an amount and otherwise
compatible with the financing plan submitted to the Authority and the DEP.

The cost of the Project is estimated to be $ , which will
be obtained from proceeds of the Series 2007 A Bonds.

Section 2.02.  Authorization of Payment of Prior Notes. There is hereby
authorized and ordered the payment in full of the entire outstanding principal of and the
interest on the Prior Notes on the Closing Date from the proceeds of the Series 2007 A
Bonds. Upon payment of the Prior Notes, any funds pledged in favor of the holders of the
Prior Notes imposed by the Prior Notes Resolution are hereby ordered terminated,
discharged and released.
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ARTICLE 1Ii

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF BOND PURCHASE
AGREEMENT

Section 3.01.  Authorization of Bonds. For the purposes paying the Prior
Notes, paying Costs of the Project not otherwise provided for, funding the Series 2007 A
Bonds Reserve Account and paying certain costs of issuance of the Series 2007 A Bonds and
related costs, or any or all of such purposes, as determined by the Supplemental Resolution,
there shail be and hereby are authorized to be issued negotiable Series 2007 A Bonds of the
Issuer. The Series 2007 A Bonds shall be issued in a single series, designated as "Sewer
Revenue Bonds, Series 2007 A (West Virginia SRF Program),” in the principal amount of
$1,850,000, and shall have such terms as set forth hereinafter and in the Supplemental
Resolution. The proceeds of the Series 2007 A Bonds remaining after funding of the Reserve
Accounts (if funded from Bond proceeds), on the Series 2007 A Bonds, if any, shall be
deposited in or credited to the Bond Construction Trust Fund established by Section 5.01
hereof and applied as set forth in Article VI hereof.

Section 3.02. Terms of Bonds. The Series 2007 A Bonds shall be issued
in such principal amounts; shall bear interest, if any, at such rate or rates, not exceeding the
then legal maximum rate, payable quarterly on such dates; shall mature on such dates and
in such amounts; and shall be redeemable, in whole or in part, all as the Issuer shall
prescribe in a Supplemental Resolution or as specifically provided in the Bond Purchase
Agreement. The Series 2007 A Bonds shall be payable as to principal at the office of the
Paying Agent, in any coin or currency which, on the dates of payment of principal 1s legal
tender for the payment of public or private debts under the laws of the United States of
America. Interest on the Series 2007 A Bonds, if any, shall be paid by check or draft of the
Paying Agent mailed to the Registered Owner thereof at the address as it appears on the
books of the Bond Registrar, or by such other method as shall be mutually agreeable so long
as the Authority is the Registered Owner thereof.

Unless otherwise provided by the Supplemental Resolution, the Series 2007
A Bonds shall be issued in the form of a single bond for each series, fully registered to the
Authority, with a record of advances and a debt service schedule attached, representing the
aggregate principal amount of each series of the Series 2007 A Bonds. The Series 2007 A
Bonds shall be exchangeable at the option and expense of the Registered Owner for another
fully registered Bond or Bonds of the same series in aggregate principal amount equal to the
amount of said Bonds then Outstanding and being exchanged, with principal installments or
maturities, as applicable, corresponding to the dates of payment of principal installments of
said Bonds; provided, that the Authority shall not be obligated to pay any expenses of such
exchange.

CH881637.2 14



Subsequent series of Bonds, if any, shall be issned in fully registered form
and in denominations as determined by a Supplemental Resolution. Such Bonds shall bear
interest, if any, and shall be dated as set forth in a Supplemental Resclution.

Section 3.03. Execution of Bonds. The Series 2007 A Bonds shall be
executed in the name of the Issuer by the Chairman, and the seal of the Issuer shall be affixed
thereto or imprinted thereon and attested by the Secretary. In case any one or more of the
officers who shall have signed or sealed the Series 2007 A Bonds shall cease to be such
officer of the Issuer before the Series 2007 A Bonds so signed and sealed have been actually
sold and delivered, such Bonds may nevertheless be sold and delivered as herein provided
and may be issued as if the person who signed or sealed such Bonds had not ceased to hold
such office. Any Series 2007 A Bonds may be signed and sealed on behalf of the Issuer by
such person as at the actual time of the execution of such Bonds shall hold the proper office
in the Issuer, although at the date of such Bonds such person may not have held such office
or may not have been so authorized.

Section3.04.  Authentication and Registration. The Bond Registrar for the
Series 2007 A Bonds shall be the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns. No Series 2007 A Bond shali be
valid or obligatory for any purpose or entitled to any security or benefit under this Bond
Legislation unless and untl the Certificate of Authentication and Registration on such Bond,
substantially in the forms set forth in Section 3.10 hereof shall have been manually executed
by the Bond Registrar. Any such executed Certificate of Authentication and Registration
upon any such Bond shall be conclusive evidence that such Bond has been authenticated,
registered and delivered under this Bond Legistation. The Certificate of Authentication and
Registration on any Series 2007 A Bond shall be deemed to have been executed by the Bond
Registrar if manually signed by an authorized officer of the Bond Registrar, but it shall not
be necessary that the same officer sign the Certificate of Authentication and Registration on
all of the Bonds issued hereunder.

Section 3.05. Negotiability, Transfer and Registration. Subject to the
provisions for transfer of registration set forth below, the Series 2007 A Bonds shall be and
have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder, in accepting
the Series 2007 A Bonds shall be conclusively deemed to have agreed that such Bonds shall
be and have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder shall further be
conclustvely deemed to have agreed that such Bonds shall be incontestable in the hands of
a bona fide holder for value.

So long as the Series 2007 A Bonds remain outstanding, the Issuer, through
the Bond Registrar as its agent, shall keep and maintain books for the registration and
transfer of the Bonds.
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The registered Series 2007 A Bonds shall be transferable only upon the books
of the Bond Registrar, by the registered owner thereof in person or by his attorney duly
authorized in writing, upon surrender thereto together with a written instrument of transfer
satisfactory to the Bond Registrar duly executed by the registered owner or his duly
authorized attorney.

In all cases in which the privilege of exchanging Series 2007 A Bonds or
transferring the registered Series 2007 A Bonds are exercised, all Series 2007 A Bonds shall
be delivered in accordance with the provisions of this Bond Legislation. All Series 2007 A
Bonds surrendered in any such exchanges or transfers shall forthwith be canceled by the
Bond Registrar. For every such exchange or transfer of Series 2007 A Bonds, the Bond
Registrar may make a charge sufficient to reimburse it for any tax, fee or other governmental
charge required to be paid with respect to such exchange or transfer and the cost of preparing
each new Bond upon each exchange or transfer, and any other expenses of the Bond
Registrar incurred in connection therewith, which sum or sums shall be paid by the Issuer.
The Bond Registrar shall not be obliged to make any such exchange or transfer of Bonds
during the period commnencing on the 15th day of the month next preceding an interest
payment date on the Series 2007 A Bonds or, in the case of any proposed redemption of
Series 2007 A Bonds, next preceding the date of the selection of Bonds to be redeemed, and
ending on such interest payment date or redemption date.

Section 3.06. Boends Mutilated, Destroved, Stolen or Lost. In case any
Series 2007 A Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may,
in its discretion, issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate
and deliver, a new Bond of the same series and of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substiution for such mutilated Bond, upon
surrender and cancellation of such mutilated Bond, ot in lien of and substitution for the Bond
destroved, stolen or lost, and upon the Holder's furnishing satisfactory indemnity and
complying with such other reasonable regulations and conditions as the Issuer may prescribe
and paying such expenses as the Issuer and the Bond Registrar may incur. All Bonds so
surrendered shall be cancelled by the Bond Registrar and held for the account of the Issuer.
If any such Bond shall have matured or be about to mature, instead of issuing a substitute
Bond, the [ssuer may pay the same, upon being indemnified as aforesaid, and if such Bond
be lost, stolen or destroyed, without surrender thereof.

Section 3.07. Bonds not to be Indebtedness of the Issuer. The Series 2007
A Bonds shall not, in any event, be or constitute an indebtedness of the Issuer within the
meaning of any constitutional or statutory provision or limitation, but shall be payable solely
from the Net Revenues derived from the operation of the System as herein provided. No
holder or holders of the Series 2007 A Bonds shall ever have the right to compel the exercise
of the taxing power of the Issuer, if any, to pay the Series 2007 A Bonds or the interest, if

any, thereon.
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Section 3.08. Bonds Secured by Pledge of Net Revenues; Lien Positions
with Respect to Prior Bonds. The payment of the debt service of the Series 2007 A Bonds
shall be secured forthwith equally and ratably by a first lien on the Net Revenues derived
from the System on a parity with the lien on such Net Revenues in favor of the Holders of
the Series 1990 A Bonds and senior and prior to the Series 1990 B Bonds. Such Net
Revenues in an amount sufficient to pay the principal of and interest, if any, on and other
payments for the Series 2007 A Bonds and the Prior Bonds and to make all other payments
provided for in the Bond Legislation, are hereby irrevocably pledged to such payments as
they become due. '

Section 3.09.  Delivery of Bonds. The Issuer shall execute and deliver the
Series 2007 A Bonds to the Bond Registrar, and the Bond Registrar shall authenticate,
register and deliver the Series 2007 A Bonds to the original purchasers upon receipt of the
documents set forth below:

Al If other than the Authority, a list of the names in which the
Series 2007 A Bonds are to be registered upon original issuance, together
with such taxpayer identification and other information as the Bond Registrar
may reasonably require;

B. A request and authorization to the Bond Registrar on behalf
of the Issuer, signed by an Authorized Officer, to authenticate and deliver
the Series 2007 A Bonds to the original purchasers;

C. An executed and certified copy of the Bond Legislation;
D. An executed copy of the Bond Purchase Agreement; and
H. The unqualified approving opinion of bond counsel on the

Series 2007 A Bonds.

Section 3.10. Form of Bonds. The text of each series of the Series 2007
A Bonds shall be in substantially the following form, with such omissions, insertions and
variations as may be necessary and desirable and authorized or permitted hereby, or by any
Supplemental Resolution adopted prior to the issuance thereof:
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(FORM OF SERIES 2007 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
GREATER ST. ALBANS PUBLIC SERVICE DISTRICT
SEWER REVENUE BONDS, SERIES 2007 A
(WEST VIRGINIA SRF PROGRAM)

No. AR- $ .

KNOW ALL MEN BY THESE PRESENTS: That GREATER ST.
ALBANS PUBLIC SERVICE DISTRICT, a public service district, public corporation and
political subdivision of the State of West Virginia in Kanawha County of said State (the
"Issuer"), for value received, hereby promises to pay, solely from the special funds provided
therefor, as hereinafter set forth, to the West Virginia Water Development Authority (the
"Authority ") or registered assigns the sum of
DOLLARS ($ }, or such lesser amount as shall have been advanced to the Issuer
hereunder and not previously repaid, as set forth in the "Record of Advances” attached as
EXHIBIT A hereto and incorporated herein by reference, in quarterly installments on
March 1, June 1, September 1 and December 1 of each year, commencing
1, , as set forth on the "Debt Service Schedule” attached as
EXHIBIT B hereto and incorporated herein by reference. The SRF Administrative Fee (as
defined in the hereinafter described Bond Legislation) shall also be payable guarterly on
March 1, June 1, September 1 and December 1 of each year, commencing
1, , as set forth on said EXHIBIT B.

This Bond shall bear no interest. Principal installments of this Bond are
payable in any coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private debts under the laws of the
United States of America, at the office of the West Virginia Municipal Bond Commission,
Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Department of Environmental Protection (the "DEP"), and upon the terms and conditions
prescribed by, and otherwise in compliance with, the Bond Purchase Agreement by and
among the Issuer, the Authority and the DEP, dated , 2007.

This Bond is issued (i) to pay the Issver’s Sewerage System Refunding

Design Bond Anticipation Notes, Series 2006 (the “Prior Notes™); (ii) to pay the costs of
acquisition and construction of improvements and extensions to the existing public sewerage
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system of the Issuer (the "Project”); (iil) funding the Series 2007 A Bonds Reserve Account
and (iv) to pay certain costs of issuance of the Bonds of this Series (the “Bonds”) and related
costs. The existing public sewerage system of the lIssuer, the Project and any further
improvements or extensions thereto are herein called the "System." This Bond is issued
under the authority of and in full compliance with the Constitution and statutes of the State
of West Virginia, including particularly Chapter 16, Article 13A and Chapter 22C, Article 2
of the West Virginia Code of 1931, as amended (collectively, the "Act"), and a Bond
Resolution duly adopted by the Issuer on , 2007, and a Supplemental
Resolution duly adopted by the Issuer on , 2007 {(collectively, the "Bond
Legislation"), and is subject to all the terms and conditions thereof. The Bond Legislation
provides for the issuance of additional bonds under certain conditions, and such bonds would
be entitled to be paid and secured equally and ratably from and by the funds and revenues
and other security provided for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER
RESPECTS, WITH THE ISSUER'S SEWER REVENUE BONDS, SERIES 1990 A (WEST
VIRGINIA WATER DEVELOPMENT AUTHORITY), DATED AUGUST 24, 1990
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $3,079,067 (THE
"SERIES 1990 A BONDS") AND SENIOR AND PRIOR WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, TO THE ISSUER’S SEWER REVENUE BONDS, SERIES 1990 B, DATED
AUGUST 24, 1990, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT
OF $139,054 (THE “SERIES 1990 B BONDS™).

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Net Revenues in favor of the holders of the Series 1990 A Bonds
and senior and prior to the pledge of Net Revenues in favor of the Holders of the Series 1990
B Bonds and from monies in the reserve account created under the Bond Legislation for the
Ronds (the "Series 2007 A Bonds Reserve Account™) and unexpended proceeds of the Bonds.
Such Net Revenues shall be sufficient to pay the principal of and interest, if any, on all bonds
which may be issued pursuant to the Act and shall be set aside as a special fund hereby
pledged for such purpose. This Bond does not constitute an indebtedness of the Issuer within
the meaning of any constitutional or statutory provisions or limitations, nor shall the Issuer
be obligated to pay the same, except from said special fund provided from the Net Revenues,
the monies in the Series 2007 A Bonds Reserve Account and unexpended proceeds of the
Bonds. Pursuant to the Bond Legislation, the Issuer has covenanted and agreed to establish
and maintain just and equitable rates and charges for the use of the System and the services
rendered thereby, which shall be sufficient, together with other revenues of the System, to
provide for the reasonable expenses of operation, repair and maintenance of the System, and
to leave a balance each year equal to at least 115% of the maximum amount payable in any
year for principal of and interest, if any, on the Bonds and all other obligations secured by
a lien on or payable from such revenues on a parity with or junior to the Bonds, including
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the Prior Bonds; provided however, that so long as there exists in the Series 2007 A Bonds
Reserve Account an amount at least equal to the maximum amount of principal and interest,
if any, which will become due on the Bonds in the then current or any succeeding year, and
in the respective reserve accounts established for any other obligations outstanding on a
parity with or junior to the Bonds, including the Prior Bonds, an amount at least equal to the
requirement therefor, such percentage may be reduced to 110%. The Issuer has entered into
certain further covenants with the registered owners of the Bonds for the terms of which
reference is made to the Bond Legislation. Remedies provided the registered owners of the
Bonds are exclusively as provided in the Bond Legislation, to which reference is here made
for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of The Huntington
National Bank, Charleston, West Virginia, as registrar (the “Registrar”}, by the registered
owner, or by its attorney duly authorized in writing, upon the surrender of this Bond,
together with a written instrument of transfer satisfactory to the Registrar, duly executed by
the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such monies, until so applied, in favor of the registered owner of this
Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.
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IN WITNESS WHEREOF, GREATER ST. ALBANS PUBLIC SERVICE

DISTRICT has caused this Bond to be signed by its Chairman and its corporate seal to be

hereunto affixed and attested by its Secretary, and has caused this Bond to be dated
, 2007.

[SEAL]

Charrman

ATTEST:

Secretary
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(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2007 A Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below,

Date: , 2007.

THE HUNTINGTON NATIONAL BANK,
as Registrar

Authorized Officer
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(Form of)

EXHIBIT A
RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE

(% (19) $
2y _§ 20 3
3y 8 215 3
4 22y &
5 _$ (23) $
6 _$ (24) §
(T __§ (25) %
8 $ 26y 3%
9§ 273
(10) _$ (28) _$
(1) .3 29y &
(12§ (30 %
(13 $ BL_$
a4) § (32)_ %
(15) $ (33).8
(16) $ (34 %
(a7 % (35) %
(18)__$ (36) _$

TOTAL $
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EXHIBIT B

DEBT SERVICE SCHEDULE
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond

on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises,

Dated: )

In the presence of:
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Section 3.11. Sale of Bonds: Approval and Ratification of Execution of
Bond Purchase Agreement. The Series 2007 A Bonds shall be sold to the Authority pursuant
to the terms and conditions of the Bond Purchase Agreement. 1f not so authorized by
previous resolution, the Chairman is specifically authorized and directed to execute the Bond
Purchase Agreement in the form attached hereto as "EXHIBIT A" and made a part hereof,
and the Secretary is directed to affix the seal of the Issuer, attest the same and deliver the
Bond Purchase Agreement to the Authority, and any such prior execution and delivery is
hereby authorized, approved, ratified and confirmed. The Bond Purchase Agreement,
including all schedules and exhibits attached thereto, are hereby approved and incorporated
into this Bond Legislation.

Section 3.12. "Amended Schedule" Filing.  Upon completion of the
acquisition and construction of the Project, the Issuer will file with the Authority and the
DEP a schedule, the form of which will be provided by the DEP, setting forth the actual
costs of the Project and sources of funds therefor.
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ARTICLE IV

[RESERVED]
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ARTICLE V

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THERECF

Section 5.01. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are hereby created (or continued) and shall
be held by the Depository Bank separate and apart from all other funds or accounis of the
Depository Bank and the Issuer and from each other:

(1}  Revenmue Fund (established by the Prior Resolution);

(2)  Renewal and Replacement Fund (established by the
Prior Resolution); and

{3y  Series 2007 A Bonds Construction Trust Fund.

Section 5.02. Establishment of Funds and_Accounts with Commission.
The folowing special funds or accounts are hereby created with and shall be held by the
Commission separate and apart from all other funds or accounts of the Commission and the
Issuer and from each other:

{1}  Series 2007 A Bonds Sinking Fund; and

(2)  Series 2007 A Bonds Reserve Account.

Section 5.03. System Revenues; Flow of Funds. A. The entire Gross
Revenues derived from the operation of the System shall be deposited upon receipt in the
Revenve Fund. The Revenue Fund shall constitute a trust fund for the purposes provided in
this Bond Legislation and shail be kept separate and distinct from all other funds of the Issuer
and the Depository Bank and used only for the purposes and in the manner herein provided.
All revenues at any time on deposit in the Revenue Fund shall be disposed of only in the
following order of priority:

(1)  The Issuer shall first, each month, pay from the
monies in the Revenue Fund all current Operating Expenses of
the System.

(2)  The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and remit to the
Commission, as appropriate, the amounts required to pay interest
on the Series 1990 A Bonds, as required by the Prior Resolution.
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(3) The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and simultaneocusly (i)
remit to the Commission, the amounts required to pay principal
of the Series 1990 A Bonds as required by the Prior Resolution;
and (ii) remit to the Commission, commencing 3 months prior to
the first date of payment of principal of the Series 2007 A Bonds,
for deposit in the Series 2007 A Bonds Sinking Fund, an amount
equal to 1/3rd of the amount of principal which will mature and
become due on the Series 2007 A Bonds on the next ensuing
quarterly principal payment date; provided that, in the event the
period to elapse between the date of such initial deposit in the
Series 2007 A Bonds Sinking Fund and the next quarterly
principal payment date is less than 3 months, then such monthly
payments shall be increased proportionately to provide, 1 month
prior to the next quarterly principal payment daie, the required
amount of principal coming due on such date.

(4)  The lIssuer shall next, on the first day of each
month, transfer from the Revenue Fund and simultaneously (i)
remnit to the Commission, as appropriate, the amounts required by
the Prior Resolution for deposit in the Reserve Account for the
Series 1990 A Bonds; and (ii) remit to the Commission,
comumencing 3 months prior to the first date of payment of
principal of the Series 2007 A Bonds, if not fully funded upon
issuance of the Series 2007 A Bonds, for deposit in the
Series 2007 A Bonds Reserve Account, an amount equal to
1/120th of the Series 2007 A Bonds Reserve Requirement;
provided that, no further payments shall be made into the
Series 2007 A Bonds Reserve Account when there shall have
been deposited therein, and as long as there shall remain on
deposit therein, an amount equal to the Series 2007 A Bonds
Reserve Requirement.

(5)  The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and remit to the
Depository Bank for deposit in the Renewal and Replacement
Fund, a sum equal to 2 1/2% of the Gross Revenues each month
(as previously set forth in the Prior Resolution and not in addition
thereto), exclusive of any payments for account of any Reserve
Account. All funds in the Renewal and Replacement Fund shalt
be kept apart from all other funds of the Issuer or of the
Depository Bank and shall be invested and reinvested in
accordance with Article VIII hereof.  Withdrawals and
disbursements may be made from the Renewal and Replacement

29



CHBB1637.2

Fund for replacements, emergency repairs, improvements or
extensions to the System; provided, that any deficiencies in any
Reserve Account {except to the extent such deficiency exists
because the required payments into such account have not, as of
the date of determination of a defictency, funded such account to
the maximum extent required hereof) shall be promptly eliminated
with monies from the Renewal and Replacement Fund.

(6)  The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and remit to the
Commission for deposit in the Series 1990 B Bonds Sinking
Fund, the amount required by the Prior Resolution to pay the
principal of the Series 1990 B Bonds.

{7y The Issuer shall next, on the first day of each
month transfer from the Revenue Fund and remit to the
Commission the amount required by Prior Resolution for
depeosit in the Series 1990 B Reserve Account.

(8) After all the foregoing provisions for use of
monies in the Revenue Fund have been fully complied with,
any monies remaining therein and not permitted to be retained
therein may be used to prepay installments of the Bonds, pro
rata, or for any lawful purpose of the System.

Monies in the Series 2007 A Bonds Sinking Fund shall be used only for the
purposes of paying principal of and interest, if any, on the Series 2007 A Bonds.
Monies in the Series 2007 A Bonds Reserve Account shall be used only for the
purpose of paying principal of and interest, if any, on the Series 2007 A Bonds as the
same shall come due, when other monies in the Series 2007 A Bonds Sinking Fund
is insufficient therefor, and for no other purpose.

All investment earnings on monies in the Series 2007 A Bonds Sinking Fund
and the Series 2007 A Bonds Reserve Account shall be returned, not less than once
each year, by the Commission to the Issuer, and such amounts shall, during
construction of the Project, be deposited in the Bond Construction Trust Fund, and
following completion of construction of the Project, shall be deposited in the Revenue
Fund and applied in full, first to the next ensuing interest payment, if any, due on the
Series 2007 A Bonds, and then to the next ensuing principal payment due thereon.

Any withdrawals from the Series 2007 A Bonds Reserve Account which result
in a reduction in the balance therein to below the Reserve Requirements shall be
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subsequently restored from the first Net Revenues available after all required
payments have been made in full in the order set forth above, all on a pro rata basis.

As and when additional Bonds ranking on a parity with the Series 2007 A
Bonds are issued, provision shall be made for additional payments into the respective
sinking funds sufficient to pay the interest on such additional parity Bonds and
accomplish retirement thereof at maturity and to accumulate a balance in the
appropriate reserve account in an amount equal to the requirement thereof.

The Issuer shall not be required to make any further payments into the
Series 2007 A Bonds Sinking Fund or the Series 2007 A Bonds Reserve Account
when the apgregate amount of funds therein are at least equal to the respective
aggregate principal amount of the Series 2007 A Bonds issued pursuant to this Bond
Legislation then Outstanding and all interest, if any, to accrue until the maturity
thereof.

Principal, interest or reserve payments, whether made for a deficiency or
otherwise shall be made on a parity and pro rata with respect to the Series 2007 A
Bonds and the Series 1990 A Bonds and sentor and prior to the 1990 B Bonds, all in
accordance with the respective principal amounts outstanding.

The Commission is hereby designated as the fiscal agent for the administration
of the Series 2007 A Bonds Sinking Fund and the Series 2007 A Bonds Reserve
Account, and all amounts required for said accounts shall be remitted to the
Commission from the Revenue Fund by the Issuer at the times provided herein. If
required by the Authority at anytime, the Issuer shall make the necessary
arrangements whereby required payments into said accounis shall be automatically
debited from the Revenue Fund and electronically transferred to the Comimission on
the dates required hereunder.

Monmies in the Series 2007 A Bonds Sinking Fund and the Series 2007 A Bonds
Reserve Account shall be invested and reinvested by the Commission in accordance
with Section 8.01 hereof.

The Series 2007 A Bonds Sinking Fund and the Series 2007 A Bonds Reserve
Account shall be used solely and only for, and are hereby pledged for, the purpose
of servicing the Series 2007 A Bonds under the conditions and restrictions set forth
herein.

B. The Issuer shall on the first day of each month (if the {irst day is not a

business day, then the first business day of each month) deposit with the Commission the
required principal, interest and reserve account payments with respect to the Series 2007 A
Bonds and all such payments shall be remitted to the Commission with appropriate
instructions as to the custody, nse and application thereof consistent with the provisions of
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this Bond Legislation. All remittances made by the Issuer to the Commission shall clearly
identify the fund or account into which each amount is to be deposited. The Issuer shall also
on the first day of each month (if the first day is not a business day, then the first business
day of each month) deposit with the Commission the SRF Administrative Fee as set forth
in the Schedule Y attached to the Bond Purchase Agreement for the Series 2007 A Bonds.

C. The Issuer shall complete the "Monthly Payment Form,"” a form of
which is aftached to the Bond Purchase Agreement, and submit a copy of said form along
with a copy of its payment check to the Authority by the 5th day of such calendar month.

D.  Whenever all of the required and provided transfers and payments from
the Revenue Fund into the several special funds, as hereinbefore provided, are current and
there remains in the Revenue Fund a balance in excess of the estimated amounts requived
to be so transferred and paid into such fonds during the following month or soch other
period as required by law, such excess shall be considered Surphis Revenues. Surplus
Revenues may be used for any lawful purpose of the System.

E. The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the respective parties
shall require, such additional sumns as shall be necessary to pay their respective charges and
fees then due. In the case of payments to the Commission under this paragraph, the Issuer
shall, if required by the Authority at anytime, make the necessary arrangements whereby
such required payments shall be automatically debited from the Revenue Fund and
electronically transferred fo the Commission on the dates required.

E. The monies in excess of the maximum amounts insured by FDRIC in all
funds and accounts shall at all times be secured, to the full extent thereof in excess of such
insured sum, by Qualified Investments as shall be eligible as security for deposits of state
and municipal funds under the laws of the State.

G.  If on any monthly payment date the revenues are insufficient to place
the required amount in any of the funds and accounts as hereinabove provided, the
deficiency shall be made up in the subsequent payments in addition to the payments which
would otherwise be required to be made into the funds and accounts on the subsequent
payment dates; provided, however, that the priority of curing deficiencies in the funds and
accounts herein shall be in the same order as payments are to be made pursuant to this
Section 5.03, and the Net Revenues shall be applied to such deficiencies on a parity and pro
rata with respect to the Series 2007 A Bonds and the Series 1990 A Bonds and senior and
prior to the Series 1990 B Bonds all in accordance with the respective principal amounts
outstanding before being applied to any other payments hereunder.

H.  The Gross Revenues of the System shall only be used for purposes of
the System.
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ARTICLE VI
BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS
Section6.01. Apnplication of Bond Proceeds: Pledrge of Unexpended Bongd

Proceeds. From the monies received from the sale of the Series 2007 A Bonds, the
following amounts shall be first deducted and deposited in the order set forth below:

A. From the proceeds of the Series 2007 A Bonds, there shall first be
deposited with the Comimission in the Series 2007 A Bonds Sinking Fund, the amount, if
any, set forth in the Supplemental Resolution as capitalized interest; provided, that such
amoun{ may not exceed the amount necessary to pay interest on the Series 2007 A Bonds
for the period commencing on the date of issuance of the Series 2007 A Bonds and ending
6 months after the estimated date of completion of construction of the Project.

B. Next, from the proceeds of the Series 2007 A Bonds, there shali be
deposited with the Comimnission in the Series 2007 A Bonds Reserve Account, the amount,
if any, set forth in the Supplemental Resolution for funding the Series 2007 A Bonds
Reserve Account.

C.  Asthe Issuer receives advances of the remaining monies derived from
the sale of the Series 2007 A Bonds, such monies shall be deposited with the Depository
Bank in the Series 2007 A Bonds Construction Trust Fund and applied solely to payment of
costs of the Project in the manner set forth in Section 6.02 and until so expended, are hereby
pledged as additional security for the Series 2007 A Bonds.

D.  After completion of construction of the Project, as certified by the
Consulting Engineers, and all costs have been paid, any remaining proceeds of the
Series 2007 A Bonds shall be applied as approved by the DEP.

Section 6.02. Disbursements From the Bond Construction Trust fFund.
On or before the Closing Date, the Issuer shall have delivered to the DEP and the Authority
a report listing the specific purposes for which the proceeds of the Series 2007 A Bonds will
be expended and the disbursement procedures for such proceeds, including an estimated
monthly draw schedule. Payments of all Costs of the Project shall be made monthly.

Except as provided in Section 6.01 hereof, disbursements from the Series 2007
A Bonds Construction Trust Fund shall be made only after submission to and approval from
the DEP, of the following:

(1) a completed and signed "Payment Requisition
Form," a form of which is attached to the Bond Purchase
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Agreement for the Series 2007 A Bonds, in compliance with the
construction schedule, and

{2)  a certificate, signed by an Authorized Officer and
the Consulting Engineers, stating that:

{a) None of the items for which the payment is
proposed to be made has formed the basis for any disbursement
theretofore made;

(b}  Each item for which the payment is proposed to be
made 1S or was necessary in connection with the Project and
constitutes a Cost of the Project;

{c)  [Each of such costs has been otherwise properly
incurred; and

(dy  Payment for each of the items proposed is then due
and owing.

Pending such application, monies in the Bond Construction Trust Fund shall
he nvested and reinvested in Qualified Investments at the written direction of the Issuer.
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ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the covenants,
agreements and provisions of this Bond legislation shall be and constitute vaiid and legally
binding covenants of the Issuer and shall be enforceable in any court of competent
Jurisdiction by any Holder or Holders of the Bonds. In addition to the other covenants,
agreements and provisions of this Bond Legislation, the Issuer hereby covenants and agrees
with the Holders of the Series 2007 A Bonds as hereinafter provided in this Article VII. Al
such covenants, agreements and provisions shall be irrevocable, except as provided herein,
as long as any of the Series 2007 A Bonds or the interest, if any, thereon is Outstanding and

unpaid.

Section 7.02. Bonds not to be Indebtedness of the Issuer. The payment
of the debt service of the Series 2007 A Bonds shall be secured forthwith equally and ratably
with each other by a first lien on the Net Revenues derived from the System on a parity with
the lien on such Net Revenues in favor of the Holders of the Series 1990 A Bonds and senior
and prior in favor of the Holders of the Series 1990 B Bonds. Such Net Revenues in an
amount sufficient to pay the principal of and interest, if any, on and other payments for the
Series 2007 A Bonds and the Prior Bonds and to make all other payments provided for in
the Bond Legislation, are hereby irrevocably pledged to such payments as they become due.

Section 7.03. Bonds Secured by Pledge of Net Revenues; Lien Positions
with Respect to Bonds. The payment of the debt service of the Series 2007 A Bonds shall
be secured forthwith equally and ratably by a first lien on the Net Revenues derived from
the System on a parity with the lien on such Net Revemaes in favor of the Holders of the
Series 1990 A Bonds and senior and prior in favor of the Holders of the Series 1990 B
Bonds. Such Net Revenues in an amount sufficient to pay the principal of and interest, if
any, on and other payments for the Series 2007 A Bonds and the Prior Bonds and to make
all other payments provided for in the Bond Legislation, are hereby irrevocably pledged to
such payments as they become due.

Section 7.04. Initial Schedule of Rates and Charges. The Issuer has
obtained any and all approvals of rates and charges required by State law and has taken any
other action required to establish and impose such rates and charges , with all requisite
appeal periods having expired without successful appeal. Such rates and charges shall be
sufficient to comply with the requirements of the Bond Purchase Agreement. The initial
schedule of rates and charges for the services and facilities of the System shall be as set forth
and approved and described in the Final Order of the Public Service Commission of
West Virginia entered January 3, 2007, in Case No. 06-0894-PSD-CN, and such rates are
hereby adopted.
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So long as the Series 2007 A Bonds are outstanding, the Issuer covenants and
agrees o fix and collect rates, fees and other charges for the use of the System and o take
all such actions necessary to provide funds sufficient to produce the required sums set forth
int the Bond Legislation and in compliance with the Bond Purchase Agreement. In the event
the schedule of rates, fees and charges initially established for the System in connection with
the Series 2007 A Bonds shall prove to be insufficient to produce the required sums set forth
in this Bond Legislation and the Bond Purchase Agreement, the Issuer hereby covenants and
agrees that it will, to the extent or in the manner authorized by law, immediately adjust and
increase such schedule of rates, fees and charges and take all such actions necessary to
provide funds sufficient to produce the required sums set forth in this Bond Legislation and
the Bond Purchase Agreement.

Section 7.05. Sale of the System. So long as the Series 2007 A Bonds
and the Prior Bonds are outstanding and except as otherwise required by law or with the
written consent of the DEP and the Authority, the System may not be sold, mortgaged,
leased or otherwise disposed of, except as a whole, or substantially as a whole, and only if
the net proceeds to be realized shall be sufficient to fully pay all the Bonds Outstanding in
accordance with Article X hereof. The proceeds from any such sale, mortgage, lease or
other disposition of the System shall, with respect to the Series 2007 A Bonds, immediately
be remitted to the Commission for deposit in the Sinking Funds, and, with the written
permission of the DEP and the Authority, or in the event the Authority is no longer a
Bondholder, the Issuer shall direct the Commission to apply such proceeds to the payment
of principal of and interest, if any, on the Series 2007 A Bonds. Any balance remaining
after the payment of the Series 2007 A Bonds and interest, if any, thereon shall be remitted
to the Issuer by the Commission uniess necessary for the payment of other obligations of the
Issuer payable out of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part
of the System hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to any such sale, lease or
other disposition of such property, if the amount to be received therefor, together with all
other amounts received during the same Fiscal Year for such sales, leases or other
dispositions of such properties, is not in excess of $10,000, the Issver shall, by resolution
duly adopted, determine that such property comprising a part of the System is no longer
necessary, useful or profitable in the operation thereof and may then provide for the sale of
such property. The proceeds of any such sale shall be deposited in the Renewal and
Replacement Fund. If the amount to be received from such sale, lease or other disposition
of said property, together with all other amounts received during the same Fiscal Year for
such sales, leases or other dispositions of such properties, shall be in excess of $10,000 but
not in excess of $50,000, the Issuer shall first, determine upon consultation with the
Consulting Engineers that such property comprising a part of the System is no longer
necessary, useful or profitable in the operation thereof and may then, if it be so advised, by
resolution duly adopted, authorize such sale, lease or other disposition of such property in
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accordance with the laws of the State. The proceeds of any such sale shall be deposited in
the Renewal and Replacement Fund. The payment of such proceeds into the Renewal and
Replacement Fund shall not reduce the amount required to be paid into said fund by other
provisions of this Bond Legislation. No sale, lease or other disposition of the properties of
the System shall be made by the Issuer if the proceeds to be derived therefrom, together with
all other amounts received during the same Fiscal Year for such sales, leases, or other
dispositions of such properties, shalf be in excess of $50,000 and insufficient to pay all
Bonds then Outstanding without the prior approval and consent in writing of the Holders of
the Bonds then Outstanding. The Issuer shall prepare the form of such approvat and consent
for execution by the then Holders of the Bonds for the disposition of the proceeds of the
sale, lease or other disposition of such properties of the System.

Section 7.06. Issuance of Other Obligations Payable Qut of Revenues and
General Covenant Against Encumbrances. Except as provided in this Section 7.06 and
Section 7.07 hereof, the Issuer shall not issue any obligations whatsoever payable from the
revenues of the System which rank prior to, or equally, as to lien on and source of and
security for payment from such revenues with the Series 2007 A Bonds. All obligations
issued by the Issuer after the issuance of the Series 2007 A Bonds and payable from the
revenues of the System, except such additional parity Bonds, shall contain an express
statemnent that such obligations are junior and subordinate, as to lien on, pledge and source
of and security for payment from such revenues and in all other respects, to the Series 2007
A Bonds; provided, that no such subordinate obligations shall be issued unless all payments
required to be made into all funds and accounts set forth herein have been made and are
current at the time of the issuance of such subordinate obligations.

Except as provided above, the Issuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having
priority over or being on a parity with the lien of the Series 2007 A Bonds, and the interest
thereon, if any, upon any or all of the income and revenues of the System pledged for
payment of the Series 2007 A Bonds and the interest thereon, if any, in this Bond
Legislation, or upon the System or any part thereof.

The Issuer shall give the DEP and the Anthority prior written notice of its
issuance of any other obligations to be used for the System, payable from the revenues of
the System or from any grants, or any other obligations related to the Project or the System.

Section 7.07. Parity Bonds. So long as the Prior Bonds are outstanding,
the limitations on the issuance of parity obligations set forth in the Prior Resolution shall be
applicable. In addition, no Parity Bonds, payable out of the revenues of the System, shall
be issued after the issuance of the Series 2007 A Bonds pursuant to this Bond Legislation,
without the prior written consent of the Authority and the DEP and without complying with
the conditions and requirements herein provided.
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All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 2007 A Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the
costs of the acquisition or construction of additions extensions, improvements or betterments
to the System or refunding any outstanding Bonds, or both such purposes.

No Parity Bonds shall be issued at any time, unless there has been procured
and filed with the Secretary a written statement by the Independent Certified Public
Accountants, reciting the conclusion that the Net Revenues actally derived, subject to the
adjustments hereinafter provided for, from the System during any 12 consecutive months,
within the 18 months immediately preceding the date of the actual issuance of such Parily
Bonds, plus the estimated average increased annual Net Revenues expected to be received
in each of the 3 succeeding years after the completion of the improvements to be financed
by such Parity Bonds, if any, shall not be less than 115% of the largest aggregate amount
that will mature and become due in any succeeding Fiscal Year for principal of and interest,
if any, on the following:

(1)  The Bonds then Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions contained
in this Resolution then Outstanding; and

(3)  The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues expected to be received
in each of the 3 succeeding years," as that term is used in the computation provided in the
above paragraph, shall refer only to the increased Net Revenues estimated to be derived
from the improvements to be financed by such Parity Bonds and any increase in rates
adopted by the Issuer and approved by the Public Service Commission of West Virginia, the
time for appeal of which shall have expired prior to the issuance of such Parity Bonds, and
shall not exceed the amount to be stated in a certificate of the Independent Certified Public
Accountants, which shall be filed in the office of the Secretary prior to the issuance of such
Parity Bonds.

The Net Revenues actually derived from the System during the 12-consecutive-
month period herein above referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Independent
Certified Public Accountants, on account of increased rates, rentals, fees and charges for
the System adopted by the Issuer, the time for appeal of which shall have expired prior to
issuance of such Parity Bonds.

All covenants and other provisions of this Bond Legislation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
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security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently
issued from time to time within the limitations of and in compliance with this section. All
Bonds, regardless of the time or times of their issuance, shall rank equally with respect to
their lien on the revenues of the System and their source of and security for payment from
said revenues, without preference of any Bond over any other. The Issuer shall comply
fully with all the increased payments into the various funds and accounts created in this Bond
Legislation required for and on account of such Parity Bonds, in addition to the payments
required for Bonds theretofore issued pursuant to this Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject
to the prior and superior liens of the Series 2007 A Bonds on such revenues. The Issuer
shall not issue any obligations whatsoever payable from revenues of the System, or any part
thereof, which rank prior to or, except in the manner and under the conditions provided in
this section, equally, as to lien on and source of and security for payment from such
revenues, with the Series 2007 A Bonds.

No Parity Bonds shall be issued at any time, however, unless all of the
payments into the respective funds and accounts provided for in this Bond Legislation with
respect to the Bonds them Outstanding, and any other payments provided for in this Bond
Legislation, shall have been made in full as required to the date of delivery of the Parity
Bonds, and the Issuer then be in full compliance with all the covenants, agreements and
terms of this Bond Legislation.

Section 7.08. Books: Records and Audit. The Issuer shall keep complete
and accurate records of the cost of acquiring the Project site and the costs of acquiring,
constructing and installing the Project. The Issuer shall permit the DEP and the Authority,
or their agents and representatives, to inspect all books, documents, papers and records
relating to the Project and the System at all reasonable times for the purpose of audit and
examination. The Issuer shall submit to the DEP and the Authority such documents and
information as they may reasonably require in connection with the acquisition, construction
and installation of the Project, the operation and maintenance of the System and the
administration of the loan or any grants or other sources of financing for the Project.

The Issuer shall permit the DEP, the Authority, or their agents and
representatives, to inspect all records pertaining to the operation and maintenance of the
System at all reasonable times following completion of construction of the Project and
commencement of operation thereof, or, if the Project is an improvement to an existing
system, at any reasonable time following commencement of construction.

The Issuer will keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the Issuer, in which complete and
correct entries shall be made of all transactions relating to the System, and any Holder of
a Bond or Bonds issned pursuant to this Bond Legislation shall have the right at all
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reasonable times to inspect the System and all parts thereof and all records, accounts and
data of the Issuer relating thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Commission of West Virginia. Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required shall be kept in the
manner and on the forms, books and other bookkeeping records as prescribed by the
Governing Body. The Governing Body shall prescribe and institute the manner by which
subsidiary records of the accounting systern which.may be installed remote from the direct
supervision of the Governing Body shall be reported to such agent of the Issuer as the
Governing Body shall direct.

The Issuer shall file with the DEP, the Authority, or any other original
purchaser of the Series 2007 A Bonds, and shall mail in each year to any Holder or Holders
of the Series 2007 A Bonds, requesting the same, an annual report containing the following:

(A) A statement of Gross Revenues, Operating Expenses, Net Revenues and
Surplus Revenues derived from and relating to the System.

(B) A balance sheet statement showing all deposits in all the funds and
accounts provided for in this Bond Legislation, and the status of all said funds and
accounis.

(C) The amount of any Bonds, notes or other obligations outstanding.

The Issuer shall also, at least once a year, cause the books, records and
accounts of the System to be audited by Independent Certified Public Accountants (and in
compliance with the applicable OMB Circular, or any successor thereto), and the Single
Audit Act, or any successor thereto, to the extent legally required, and shall mail upon
request, and make available generally, the report of the Independent Certified Public
Accountants, or a summary thereof, to any Holder or Holders of the Series 2007 A Bonds,
and shall submit said report to the DEP and the Authority, or any other original purchaser
of the Series 2007 A Bonds. Such audit report submitted to the DEP and the Authority shall
include a statement that the Issuer is in compliance with the terms and provisions of the Act,
the Bond Purchase Agreement and this Bond Legislation and that the revenues of the System
are adequate to meet the Issuer's Operating Expenses and debt service and reserve

requirements.

Subject to the terms, conditions and provisions of the Bond Purchase
Agreement and the Act, the Issuer has acquired, or shall do all things necessary to acquire,
the proposed site of the Project and shall do, is doing or has done all things necessary to
construct the Project in accordance with the plans, specifications and designs prepared by
the Consulting Engineers. All real estate and interests in real estate and all personal
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property constituting the Project and the Project site heretofore or hereafter acquired shall
at all times be and remain the property of the Issuer.

The Issuer shall permit the DEP and the Authority, or their agents and
representatives, to enter and inspect the Project site and Project facilities at all reasonable
times. Prior to, during and after completion of construction of the Project, the Issuer shall
also provide the Authority, or their agents and representatives, with access to the System site
and Systemn facilities as may be reasonably necessary to accomplish all of the powers and
rights of the DEP and the Authority with respect to the Systern pursuant to the Act.

The Issuer shall provide the DEP with all appropriate documentation to comply
with any special conditions established by federal and/or state regulations as set forth in
EXHIBIT E of the Bond Purchase Agreement for the Series 2007 A Bonds or as
promulgated from time to time.

Section 7.09. Rates. Prior to the issuance of the Series 2007 A Bonds,
equitable rates or charges for the use of and service rendered by the System shall be
established all in the manner and form required by law, and copies of such rates and charges
s0 established will be continuously on file with the Secretary, which copies will be open to
inspection by all interested parties. The schedule of rates and charges shall at all times be
adequate to produce Gross Revenues from the Systemn sufficient to pay Operating Expenses
and to make the prescribed payments into the funds created hereunder. Such schedule of
rates and charges shall be changed and readjusted whenever necessary so that the aggregate
of the rates and charges will be sufficient for such purposes. In order to assure full and
continuous performance of this covenant, with a margin for contingencies and temporary
unanticipated reduction in income and revenues, the Issuer hereby covenants and agrees that
the schedule of rates or charges from time to time in effect shall be sufficient, together with
other revenues of the System (i) to provide for all Operating Expenses of the System and
(it) to leave a balance each year equal to at least 115% of the maximum amount required in
any year for payment of principal of and interest, if any, on the Series 2007 A Bonds and
all other obligations secured by a lien on or payable from such revenues on a parity with or
junior to the Series 2007 A Bonds, including the Prior Bonds; provided that, in the event that
amounts equal to or in excess of the reserve requirements are on deposit respectively in the
Series 2007 A Bonds Reserve Account and the reserve accounts for obligations on a parity
with or junior to the Series 2007 A Bonds, including the Prior Bonds, are funded at least at
the requirement therefor, such balance each year need only equal at least 110% of the
maximum amount required in any year for payment of principal of and interest, if any, on
the Series 2007 A Bonds and all other obligations secured by a lien on or payable from such
revenues on a parity with or junior to the Series 2007 A Bonds, including the Prior Bonds.
In any event, the Issuer shall not reduce the rates or charges for services described in
Section 7.04.

Section 7.10. Operating Budget and Monthly Financial Report. The

Issuer shall annually, at least 45 days preceding the beginning of each Fiscal Year, prepare
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and adopt by resolution a detailed, balanced budget of the estimated revenues and
expenditures for operation and maintenance of the System during the succeeding Fiscal Year
and shail submit a copy of such budget to the DEP and the Authority within 30 days of
adoption thereof. No expenditures for the operation and maintenance of the System shall
be made in any Fiscal Year in excess of the amounts provided therefor in such budget
without a written finding and recommendation by a professional engineer, which finding and
recommendation shall state in detail the purpose of and necessity for such increased
expenditures for the operation and mainienance of the System, and no such increased
expenditures shall be made until the Issuer shall have approved such finding and
recommendation by a resolution duly adopted. No increased expenditures in excess of 10%
of the amount of such budget shall be made except upon the further certificate of a
professional engineer that such increased expendifures are necessary for the continued
operation of the System. The Issuer shall mail copies of such annual budget and all
resolutions authorizing increased expenditures for operation and maintenance to the DEP and
the Authority and to any Holder of any Bonds, within 30 days of adoption thereof, and shall
make available such budgets and all resolutions authorizing increased expenditures for
operation and maintenance of the System at all reascenable times to the DEP and the
Authority and to any Holder of any Bonds, or anyone acting for and in behalf of such
Holder of any Bonds.

Commencing on the date contracts are executed for the acquisition and
construction of the Project and for two years following the completion of the Project, the
Issuer shall each month complete a "Monthly Financial Report,” a form of which is attached
to the Bond Purchase Agreement, and forward a copy of such report to the DEP and the
Authority by the 10th day of each month.

Section7.11. Engingering Services and Operating Personnel. The Issuer

will obtain a certificate of the Consulting Engineers in the form attached to the Bond
Purchase Agreement, stating, among other things, that the Project has been or will be
constructed in accordance with the approved plans, specifications and designs as submitted
to the DEP and the Authority, the Project is adequate for the purposes for which it was
designed, the funding plan as submiited to the DEP and the Authority is sufficient to pay the
costs of acquisition and copstruction of the Project, and all permits required by federal and
state laws for construction of the Project have been obtained.

The Issuer shall provide and maintain competent and adequate engineering
services satisfactory to the DEP and the Authority covering the supervision and inspection
of the development and construction of the Project, and bearing the responsibility of assuring
that construction conforms to the plans, specifications and designs prepared by the
Consulting Engineers, which have been approved by all necessary governmental bodies.
Such engineer shall certify to the DEP, the Authority, and the Issuer at the completion of
construction that construction of the Project is in accordance with the approved plans,
specifications and designs, or amendments thereto, approved by all necessary governmental
bodies.
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The Issuer shall require the Consulting Engineers to submit Recipient As-Built
Plans, as defined in the SRF Regulations, to it within 60 days of the completion of the
Project. The Issuer shall notify the DEP in writing of such receipt. The Issuer shall submit
a "Performance Certificate, " a form of which is attached to the Bond Purchase Agreement
for the Series 2007 A Bonds as Exhibit A, to the DEP within 60 days of the end of the first
year after the Project is completed.

The Issver shall require the Consulting Engineers to submit the final Operation
and Maintenance Manual, as defined in the SRF Regulations, to the DEP when the Project
is 90% completed. The Issuer shall at all times provide operation and maintenance of the
System in compliance with all State and federal standards.

The Issuer shall employ qualified operating personnel properly certified by the
State before the Project is 50% complete and shall retain such a certified operator to operate
the System during the entire term of the Bond Purchase Agreement. The Issuer shall notify
the DEP i writing of the certified operator employed at the 50% completion stage.

Section 7.12. No Competing Franchise. To the extent legally allowable,
the Issuer will not grant or cause, consent to or allow the granting of, any franchise or
permit to any person, firm, corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided by the System.

Section 7.13. Enforcement of Collections. The Issuer will diligently
enforce and collect all fees, rentals or other charges for the services and facilities of the
System, and take all steps, actions and proceedings for the enforcement and coliection of
such fees, rentals or other charges which shall become delinquent to the full extent permitted
or authorized by the Act, the rules and regulations of the Public Service Commission of
West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities
of the System shall remain unpaid for a period of 20 days after the same shall become due
and payable, the user of the services and facilities shall be delinquent until such time as all
such rates and charges are fully paid. To the extent authorized by the laws of the State and
the rules and regulations of the Public Service Commission of West Virginia, rates, rentals
and other charges, if not paid, when due, shall become a lien on the premises served by the
System. The Issuer further covenants and agrees that, it will, to the full extent permitted by
law and the rules and regulations promulgated by the Public Service Commussion of
West Virginia, discontinne and shut off the services of the System, to all users of the
services of the System delinguent in payment of charges for the services of the System and
will not restore such services until all delinquent charges for the services of the System, plus
reasonable interest and penalty charges for the restoration of service, have been fully paid
and shall take all further actions to enforce collections to the maximum extent permitted by
law.
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Section 7.14. No Free Services. Except as required by law, the Issuer
will not render or cause to be rendered any free services of any nature by the System, nor
will any preferential rates be established for users of the same class; and in the event the
Issuer, or any department, agency, instrumentality, officer or employee of the Issuer shall
avail itself or themselves of the facilities or services provided by the System, or any part
thereof, the same rates, fees or charges applicable to other customers receiving like services
under similar circumstances shall be charged the Issuer and any such department, agency,
instrumentality, officer or employee. The revenues so received shall be deemed to be
revenues derived from the operation of the Systemn, and shall be deposited and accounted for
in the same manner as other revenues derived from such operation of the System.

Section 7.15. Insurance and Construction Bonds. A. The Issuer hereby
covenants and agrees that so long as the Bonds remain Outstanding, the Issuer will, as an
Operating Expense, procure, carry and maintain insurance with a reputable insurance carrier
or carriers as is customarily covered with respect to works and properties similar to the
System. Such insurance shall initially cover the following risks and be in the following
amounts:

(I)  FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND
EXTENDED COVERAGE INSURANCE, on all above-ground insurable portions
of the System in an amount equal to the actual cost thereof. In time of war the [ssuer
will also carry and maintain insurance to the extent available against the risks and
hazards of war. The proceeds of all such insurance policies shall be placed in the
Renewal and Replacement Fund and used only for the repairs and restoration of the
damaged or destroyed properties or for the other purposes provided herein for the
Renewal and Replacement Fund. The Issuer will itself, or will require each
contractor and subcontractor to, obtain and maintain builder's risk insurance (fire and
extended coverage) to protect the interests of the Issuer, the Authority, the prime
contractor and all subconiractors as their respective interests may appear, in
accordance with the Bond Purchase Agreement, during construction of the Project on
a 100% basis (completed value form) on the insurable portion of the Project, such
insurance to be made payable to the order of the Authority, the Issuer, the contractors
and subcontractors, as their interests may appear.

(2) PUBLIC LIABILITY INSURANCE, with limits of not less than
$1,000,000 per occurrence to protect the Issuer from claims for bodily injury and/or
death and not less than $1,981,165 per occurrence from claims for damage to
property of others which may arise from the operation of the System, and insurance
with the same limits to protect the Issuver from claims arising out of operation or
ownership of motor vehicles of or for the System.

(3) WORKER'S COMPENSATION COVERAGE FOR ALL
EMPLOYEES OF OR FOR THE SYSTEM ELIGIBLE THEREFOR; AND
PERFORMANCE AND PAYMENT BONDS, such bonds to be in the amounts of
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100% of the construction contract and to be required of each contractor contracting
directly with the Issuer, and such payment bonds will be filed with the Clerk of The
County Commission of the County in which such work is to be performed prior to
commencement of construction of the Project in compliance with West Virginia Code,
Chapter 38, Article 2, Section 39.

(4)  FLOOD INSURANCE, if the facilities of the System are or will be
located in designated special flood or mudslide-prone areas and to the extent available
at reasonable cost to the Issuer.

(5)  BUSINESS INTERRUPTION INSURANCE, to the extent available at
reasonable cost to the Issuer.

(6) FIDELITY BONDS will be provided as to every officer, member and
employee of the Issuer or the Governing Body having custody of the revenues or of
any other funds of the System, in an amount at least equal to the total funds in the
custody of any such persen at any one time.

B.  The Issuer shall require all contractors engaged in the construction of
the Project to furnish a performance bond and a payment bond, each in an amount equal to
100% of the contract price of the portion of the Project covered by the particular contract
as security for the faithful performance of such contract. The Issuer shall verify such bonds
prior to commencement of construction.

The Issuer shall also require all contractors engaged in the construction of the
Project to carry such worker's compensation coverage for all employees working on the
Project and public liability insurance, vehicular liability insurance and property damage
insurance in amounts adequate for such purposes and as is customarily carried with respect
to works and properties similar to the Project; provided that the amounts and terms of such
coverage are satisfactory to the Authority and the DEP and the Issuer shall verify such
insurance prior to commencement of comstruction. In the event the Bond Purchase
Agreement so requires, such insurance shall be made payable to the order of the Authority,
the Issuer, the prime contractor and all subcontractors, as their interests may appear.

Section7.16. Mandatory Connections. The mandatory use of the System
is essential and necessary for the protection and preservation of the public health, comfort,
safety, convenience and welfare of the inhabitants and residents of, and the economy of, the
Issuer and in order to assure the rendering harmless of sewage and water-borne waste matter
produced or arising within the territory served by the System. Accordingly, every owner,
tenant or occupant of any house, dwelling or building located near the System, where
sewage will flow by gravity or be transported by such other methods approved by the State
Division of Health from such house, dwelling or building into the System, to the extent
permitted by the laws of the State and the rules and regulations of the Public Service
Commission of West Virginia, shall connect with and use the System and shall cease the use

CHggle37.2 45



of all other means for the collection, treatment and disposal of sewage and waste matters
from such house, dwelling or building where there is such gravity flow or transportation by
such other method approved by the State Division of Health and such house, dwelling or
building can be adequately served by the System, and every such owner, ienant or occupant
shall, after a 30-day notice of the availability of the System, pay the rates and charges
established therefor.

Any such house, dwelling or building from which emanates sewage or water-
borne waste matter and which is not so connected with the System is hereby declared and
found to be a hazard to the health, safety, comfort and welfare of the inhabitants of the
Issuer and a public nuisance which shall be abated to the extent permitted by law and as
promptly as possible by proceedings in a court of competent jurisdiction.

Section7.17. Completion and Operation of Project; Permits and Orders.
The Issuer will complete the Project as promptly as possible and operate and maintain the
System as a revenue-producing utility in good condition and in compliance with all federal
and state requirements and standards.

The Issuer has obtained all permits required by State and federal laws for the
acquisition and construction of the Project and all orders and approvals from the Public
Service Commission of West Virginia and the DEP necessary for the acquisition and
construction of the Project, the operation of the System and all approvals for issuance of the
Bonds required by State law, with all requisite appeal periods having expired without
successful appeal.

Section 7.18. RESERVED.

Section7.19. Statutory Mortgage Lien. For the further protection of the
Holders of the Series 2007 A Bonds, a statutory mortgage lien upon the System is granted
and created by the Act, which statutory mortgage lien is hereby recognized and declared to
be valid and binding, shall take effect immediately upon delivery of the Series 2007 A Bonds
and shall be on a parity with the Series 1990 A Bonds and senior and prior to the Series
1990 B Bonds.

Section 7.20. Compliance with Bond Purchase Agreement and Law. The
Issuer shall perform, satisfy and comply with all the terms and conditions of the Bond
Purchase Agreement and the Act. Notwithstanding anything herein to the contrary, the
Issuer will provide the DEP with copies of all documents submiited to the Authority.

The Issuer also agrees to comply with all applicable laws, rules and regulations
issued by the DEP, the Authority, or other state, federal or local bodies in regard to the
acquisition and construction of the Project and the operation, maintenance and use of the

System.
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Section 7.21. Securities Laws Compliance. The Issuer will provide the
Authortty, in a timely manner, with any and all information that may be requested of it
(including its annual audit report, financial statements, related information and notices of
changes In usage and customer base) so that the Authority may comply with the provisions
of SEC Rule 15¢2-12 (17 CER Part 240).

Section 7.22. Contracts; Public_Releases. A. The Issuer shall,
simultaneously with the delivery of the Series 2007 A Bonds or immediately thereafter, enter
into written contracts for the immediate acquisition or construction of the Project.

B. The Issuer shall submit all proposed change orders to the DEP for written
approval. The Issuer shall obtain the written approval of the DEP before expending any
proceeds of the Series 2007 A Bonds held in “contingency” as set forth in the
schedules attached to the certificate of the Consulting Engineer. The Issuer shall also obtain
the written approval of the DEP before expending any proceeds of the Series 2007 A Bonds
made available due to bid or construction or project underruns.

C. The Issuer shall list the funding provided by the DEP and the Authority in
any press release, publication, program bulletir, sign or other public communication that
references the Project, inchuding but not limited to any program document distributed in
conjunction with any ground breaking or dedication of the Project.
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ARTICLE VIII

INVESTMENT OF FUNDS; NON ARBITRAGE

Section 8.01. Investments. Any monies beld as a part of the funds and
accounts created by this Bond Legislation other than the Revenue Fund, shall be invested
and reinvested by the Commission, the Depository Bank, or such other bank or national
banking association holding such fund or account, as the case may be, at the written
direction of the Issuer in any Qualified Investments to the fullest extent possible under
applicable laws, this Bond Legislation, the need for such monies for the purposes set forth
herein and the specific restrictions and provisions set forth in this Section §.01.

Any investment shall be held in and at all times deemed a part of the fund or
account in which such monies were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shall be credited or charged to the appropriate
fund or account. The investments held for any fund or account shall be valued at the lower
of cost or then current market value, or at the redemption price thereof if then redeemable
at the option of the holder, including the value of accrued interest and giving effect to the
amortization of discount, or at par if such investment is held in the "Consolidated Fund.™
The Commission shall sell and reduce to cash a sufficient amount of such mvestments
whenever the cash balance in any fund or account is insufficient to make the payments
required from such fund or account, regardless of the loss on such liquidation. The
Depository Bank, or such other bank or national banking assoclation, as the case may be,
may make any and all investments permitted by this section through its own bond department
and shall not be responsible for any losses from such investments, other than for its own
negligence or willful misconduct.

The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the Issuer, at least once each year, or more
often as reasonably requested by the Issuer, a summary of such funds, accounts and
investment earnings. The Issuer shall retain all such records and any additional records with
respect to such funds, accounts and investment earnings so long as any of the Series 2007
A Bonds are QOutstanding and as long thereafter as necessary to assure the exclusion of
interest, if any, on the Series 2007 A Bonds from gross income for federal income tax
purposes.

Section 8.02. Certificate as to Use of Proceeds; Covenants as to Use of
Proceeds. The Issuer shall deliver a certificate as to use of proceeds or other similar
certificate to be prepared by nationally recognized bond counsel relating to restrictions on
the use of proceeds of the Series 2007 A Bonds as a condition to issuance of the Series 2007
A Bonds. In addition, the Issuer covenants (i} to comply with the Code and all Regulations
from time to time in effect and applicable to the Series 2007 A Bonds as may be necessary
in order to maintain the status of the Series 2007 A Bonds as public purpose bonds; (i) that
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it shall not take, or permit or suffer to be taken, any action with respect to the Issuer’s use
of the proceeds of the Series 2007 A Bonds which would cause any bonds, the interest on
which is exempt from federal income taxation under Section 103(a) of the Code, issued by
the Authority, or the DEP, as the case may be, from which the proceeds of the Series 2007
A Bonds are derived, to lose their status as tax-exempt bonds; and (iii} to take such action,
or refrain from taking such action, as shall be deemed necessary by the Issuer, or requested
by the Authority or the DEP, to ensure compliance with the covenants and agreements set
forth in this Section, regardless of whether such actions may be contrary to any of the
provisions of this Resolution.

The Issuer shall annually furnish to the Authority information with respect to
the Issuer’s use of the proceeds of the Series 2007 A Bonds and any additional information

requested by the Authority.
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ARTICLE IX

DEFAULT AND REMEDIES

Section 9.01. Events of Default. Each of the following events shall
constitute an "Event of Default” with respect to the Series 2007 A Bonds:

(1)  If defaunlt occurs in the due and punctual payment
of the principal of or interest, if any, on the Series 2007 A
Bonds; or

(2)  If default occurs in the Issuer's observance of any
of the covenants, agreements or conditions on its part relating to
the Series 2007 A Bonds set forth in this Bond Legislation, any
supplemental resolution or in the Series 2007 A Bonds, and such
default shall have contimued for a period of 30 days after the
Issuer shall have been given written notice of such default by the
Commission, the Depository Bank, Registrar or any other Paying
Agent or a Holder of a Bond;

(3)  If the Issuer files a petition seeking reorganization
or arrangement under the federal bankruptcy laws or any other
applicable law of the United States of America; or

(4y  If default occurs with the Prior Bonds.

Section 9.02. Remedies. Upon the happening and continuance of any
Event of Default, any Registered Owner of a Bond may exercise any available remedy and
bring any appropriate action, suit or proceeding to enforce his or her rights and, i
particular, (i) bring suit for any unpaid principal or interest then due, (i) by mandamus or
other appropriate proceeding enforce all rights of such Registered Owners including the right
to require the Issuer to perform its duties under the Act and the Bond Legislation relating
thereto, including but not limited to the making and collection of sufficient rates or charges
for services rendered by the System, (iii) bring suit upon the Bonds, (iv) by action at law or
bill in equity require the Issuer to account as if it were the trustee of an express trust for the
Registered Owners of the Bonds, and (v) by action or bill in equity enjoin any acts in
violation of the Bond Legislation with respect to the Bonds, or the rights of such Registered
Owners; provided that, all rights and remedies of the Holders of the Series 2007 A Bonds
shall be on a parity with the Holders of the Series 1990 A Bonds and senior and prior to the
Series 1990 B Bonds.

Section 9.03. Appointment of Receiver. Any Registered Owner of a
Bond may, by proper legal action, compel the performance of the duties of the Issuer under
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the Bond Legislation and the Act, including, the completion of the Project and after
commencement of operation of the System, the making and collection of sufficient rates and
charges for services rendered by the System and segregation of the revenues therefrom and
the application thereof. If there be any Event of Default with respect to such Bonds, any
Registered Owner of a Bond shall, in addition to all other remedies or rights, have the right
by appropriate legal proceedings to obtain the appointment of a receiver to administer the
System or to complete the acquisition and construction of the Project on behalf of the Issuer,
with power to charge rates, rentals, fees and other charges sufficient to provide for the
payment of Operating Expenses of the System, the payment of the Bonds and interest and
the deposits into the funds and accounts hereby established, and to apply such rates, rentals,
fees, charges or other revenues in conformity with the provisions of this Bond Legislation
and the Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents
and attorneys, enter into and upon and take possession of all facilities of said System and
shall hold, operate and maintain, manage and control such facilities, and each and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facilities as the Issuer itself might exercise.

Whenever all that is due upon the Bonds and interest thereon and under any
covenants of this Bond Legislation for reserve, sinking or other funds and upon any other
obligations and interest thereon having a charge, lien or encumbrance upon the revenues of
the System shall have been paid and made good, and all defaults under the provisions of this
Bond Legislation shall have been cured and made good, possession of the System shall be
surrendered to the Issuer upon the entry of an order of the court to that effect. Upon any
subsequent default, any Registered Owner of any Bonds shall have the same right to secure
the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers heretnabove conferred upon
him or her or it, shall be under the direction and supervision of the court making such
appointment, shall at all times be subject to the orders and decrees of such court and may
be removed thereby, and a successor receiver may be appointed in the discretion of such
court. Nothing herein contained shall limit or restrict the jurisdiction of such court to enter
such other and further orders and decrees as such court may deem necessary Or appropriate
for the exercise by the receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System
in the name of the Issuer and for the joint protection and benefit of the Issuer and Regisiered
Owners of the Bonds. Such receiver shall have no power to sell, assign, morigage or
otherwise dispose of any assets of any kind or character belonging or pertaining to the
System, but the authority of such receiver shall be limited to the completion of the Project
and the possession, operation and maintenance of the System for the sole purpose of the
protection of both the Issuer and Registered Owners of such Bonds and the curing and
making good of any Event of Default with respect thereto under the provisions of this Bond
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Legislation, and the title to and ownership of the System shall remain in the Issuer, and no
court shall have any jurisdiction to enter any order or decree permitting or requiring such
receiver to sell, assign, mortgage or otherwise dispose of any assets of the System.
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ARTICLE X

PAYMENT OF BONDS

Section 10.01. Payment of Bonds. If the Issuer shall pay or there shall
otherwise be paid to the Holders of the Series 2007 A Bonds, the principal of and interest,
if any, due or to become due thereon, at the times and in the manner stipulated therein and
in this Bond Legislation, then the pledge of Net Revenues and other monies and securifies
pledged under this Bond Legislation and all covenants, agreements and other obligations of
the Issuer to the Registered Owners of the Series 2007 A Bonds shall thereupon cease,
terminate and become void and be discharged and satisfied, except as may otherwise be
necessary to assure the exclusion of interest, if any, on the Series 2007 A Bonds from gross
income for federal income {ax purposes.
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ARTICLE XI

MISCELLANEOUS

Section 11.0F. Amendment or Modification of Bond Legislation. Prior
to issuance of the Series 2007 A Bonds, this Resolution may be amended or supplemented
in any way by the Supplemental Resolution. Following issuance of the Series 2007 A
Bonds, no material modification or amendment of this Resolution, or of any resolution
amendatory or supplemental hereto, that would materially and adversely affect the rights of
Registered Owners of the Series 2007 A Bonds shall be made without the consent in writing
of the Registered Owners of the Series 2007 A Bonds so affected and then Ouistanding;
provided, that no change shall be made in the maturity of any Bond or Bonds or the rate of
interest thereon, or in the principal amount thereof, or affecting the unconditional promise
of the Issuer to pay such principal and interest, if any, out of the funds herein respectively
pledged therefor without the consent of the Registered Owner thereof. No amendment or
modification shall be made that would reduce the percentage of the principal amount of
Bonds, required for comsent to the above-permitted amendments or meodifications.
Notwithstanding the foregoing, this Bond Legislation may be amended without the consent
of any Bondholder as may be necessary to assure compliance with Section 148(f) of the
Code relating to rebate requirements or otherwise as may be necessary to assure the
exclusion of interest, if any, on the Series 2007 A Bonds from gross income of the holders

thereof,

Section 11.02. Bond Legislation Constitutes Contract. The provisions of
the Bond Legistation shall constitute a contract between the Issuer and the Registered
Owners of the Series 2007 A Bonds, and no change, variation or alteration of any kind of
the provisions of the Bond Legislation shall be made in any manner, except as in this Bond
Legislation provided.

Section 11.03. Severability of Invalid Provisions. If any section,
paragraph, clause or provision of this Resolution should be held invalid by any court of
competent jurisdiction, the invalidity of such section, paragraph, clause or provision shall
not affect any of the remaining provisions of this Resolution, the Supplemental Resolution,
or the Series 2007 A Bonds.

Section 11_04. Headings, Eic. The headings and catchlines of the articles,
sections and subsections hereof are for convenience of reference only, and shall not affect
in any way the meaning or interpretation of any provision hereof.

Section 11.05. Conflicting Provisions Repealed. All orders or resolutions,
or parts thereof, in conflict with the provisions of this Resolution are, to the extent of such
conflict, hereby repealed, provided that, in the event of any conflict between this Resolution
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and the Prior Resolution, the Prior Resolution shall control {unless less restrictive), so long
as the Prior Bonds are Qutstanding.

Section 11.06. Covenant of Due Procedure. Etc. The Issuer covenants
that all acts, conditions, things and procedures required to exist, to happen, to be performed
or to be taken precedent to and in the adoption of this Resolution do exist, have happened,
have been performed and have been taken in regular and due time, form and manner as
required by and in full compliance with the laws and Constitution of the State of
West Virginia applicable thereto; and that the Chairman, Secretary and members of the
Governing Body were at all times when any actions in connection with this Resolution
occurred and are duly in office and duly qualified for such office.

Section 11.07. Effective_Date.  This Resolution shall take effect
immediately upon adoption.
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Adopted this 18th day of July, 2007.

Chairman

03.20.07
352740.00002
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of GREATER ST. ALBANS PUBLIC SERVICE DISTRICT on the 18th day of July, 2007.

Dated: August 28, 2007.

el Llonit

Secretary

01.11.07
373520.00003
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EXHIBIT A

Bond Purchase Agreement included in bond transcript as Document 3.

CHBB1637.2 58






GREATER ST. ALBANS PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2007 A
(West Virginia SRF Program)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNTS, DATES, MATURITY DATES,
REDEMPTION PROVISIONS, INTEREST RATES, INTEREST
AND PRINCIPAL PAYMENT DATES, SALE PRICES AND
OTHER TERMS OF THE SEWER REVENUE BONDS,
SERIES 2007 A (WEST VIRGINIA SRF PROGRAM), OF
GREATER ST. ALBANS PUBLIC SERVICE DISTRICT;
APPROVING AND RATIFYING THE BOND PURCHASE
AGREEMENT RELATING TO SUCH BONDS AND THE
SALE AND DELIVERY OF SUCH BONDS TO THE
WEST VIRGINIA WATER DEVELOPMENT AUTHORITY;
DESIGNATING A REGISTRAR, PAYING AGENT AND
DEPOSITORY BANK; AND MAKING OTHER PROVISIONS
AS TO THE BONDS.

WHEREAS, the Public Service Board (the "Governing Body") of Greater St.
Albans Public Service District (the "Issuer") has duly and officially adopted a bond resolution
on July 18, 2007 (the "Bond Resolution” or the "Resolution"), entitled:

RESOLUTION AUTHORIZING THE PAYMENT OF THE
SEWERAGE SYSTEM REFUNDING DESIGN BOND
ANTICIPATION NOTES, SERIES 2006 AND THE
ACQUISITION AND CONSTRUCTION OF IMPROVEMENTS
AND EXTENSIONS TO THE EXISTING PUBLIC SEWERAGE
SYSTEM OF GREATER ST. ALBANS PUBLIC SERVICE
DISTRICT AND THE FINANCING OF THE COST, NOT
OTHERWISE PROVIDED, THEREOF THROUGH THE
ISSUANCE BY THE DISTRICT OF $§1,850,000 IN
AGGREGATE PRINCIPAL AMOUNT OF SEWER REVENUE
BONDS, SERIES 2007 A (WEST VIRGINIA SRF PROGRAM);
PROVIDING FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE REGISTERED OWNERS OF SUCH
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BONDS; AUTHORIZING EXECUTION AND DELIVERY OF
ALL DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING BOND PURCHASE AGREEMENT RELATING
TO SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF SUCH
BONDS AND ADOPTING OTHER PROVISIONS RELATING
THERETO.

WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Bond Resolution when used herein;

WHEREAS, the Bond Resolution provides for the issuance of Sewer Revenue
Bonds, Series 2007 A (West Virginia SRF Program), of the lssuer (the "Series 2007 A
Bonds"), in the aggregate principal amounts not to exceed $1,850,000, and has authorized
the execution and delivery of the bond purchase agreement relating to the Series 2007 A
Bonds, by and among the Issuer, the West Virginia Water Development Authority (the
"Authority ") and the West Virginia Department of Environmental Protection (the “DEP”})
(the "Bond Purchase Agreement”), all in accordance with Chapter 16, Article 13A, and
Chapter 22C, Article 2 of the West Virginia Code of 1931, as amended (collectively, the
"Act™); and in the Bond Resolution it is provided that the form of the Bond Purchase
Agreement and the exact principal amounts, dates, maturity dates, redemption provisions,
interest rates, interest and principal payment dates, sale prices and other terms of the Series
2007 A Bonds should be established by a supplemental resolution pertaining to the Series
2007 A Bonds; and that other matters relating to the Series 2007 A Bonds be herein provided
for;

WHEREAS, the Bond Purchase Agreement have been presented to the Issuer
at this meeting;

WHEREAS, the Series 2007 A Bonds are proposed to be purchased by the
Authority pursuant to the Bond Purchase Agreement; and

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution") be adopted, that the Bond Purchase
Agreement be approved and ratified by the Issuer, that the exact principal amounts, the dates,
the maturity dates, the redemption provisions, the interest rates, the interest and principal
payment dates, the sale prices and other terms of the Series 2007 A Bonds be fixed hereby
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in the manner stated herein, and that other matters relating to the Series 2007 A Bonds be
herein provided for;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
GREATER ST. ALBANS PUBLIC SERVICE DISTRICT:

Section 1.  Pursuant to the Bond Resolution and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the following
bonds of the Issuer: Sewer Revenue Bonds, Series 2007 A (West Virginia SRF Programy},
of the Issuer, originally represented by a single Bond, numbered AR-1, in the principal
amount of $1,850,000. The Series 2007 A Bonds shall be dated the date of delivery thereof,
shall finally mature December 1, 2038, and shall bear no interest. The principal of the
Series 2007 A Bonds shall be payable quarterly, on March 1, June 1, September I and
December 1 of each year, commencing March 1, 2009, and ending December 1, 2038, and
in the amounts as set forth in the "Schedule Y" attached to the Bond Purchase Agreement and
incorporated in and made a part of the Series 2007 A Bonds. The Series 2007 A Bonds shall
be subject to redemption upon the written consent of the Authority and the DEP, and upon
payment of the redemption premium, if any, and otherwise in compliance with the Bond
Purchase Agreement, so long as the Authority shall be the registered owner of the
Series 2007 A Bonds. The Issuer does hereby approve and shall pay the SRF Administrative
Fee equal to 1/2% of the principal amount of the Series 2007 A Bonds set forth in the
“Schedule Y" attached to the Bond Purchase Agreement.

Section 2.  All other provisions relating to the Series 2007 A Bonds and the
text of the Series 2007 A Bonds shall be in substantially the form provided in the Bond
Resolution.

Section 3.  The Issuer does hereby authorize, approve, ratify and accept the
Bond Purchase Agreement, copies of which are incorporated herein by reference, and the
execution and delivery of the Bond Purchase Agreement by the Chairman, and the
performance of the obligations contained therein, on behalf of the Issuer, are hereby
authorized, directed, ratified and approved. The Issuer hereby affirms all covenants and
representations made in the Bond Purchase Agreement and in the applications to the DEP and
the Authority. The price of the Series 2007 A Bonds shall be 100% of par value, there being
10 interest accrued thereon, provided that the proceeds of the Series 2007 A Bonds shall be
advanced from time to time as requisitioned by the Issuer.

Section 4. The Issuer does hereby appoint and designate The Huntington
National Bank, Charleston, West Virginia, to serve as Registrar (the "Registrar”) for the
Series 2007 A Bonds under the Bond Resolution and does approve and accept the Registrar's
Agreement to be dated the date of delivery of the Series 2007 A Bonds, by and between the
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Issuer and the Registrar, and the execution and delivery of the Registrar's Agreement by the
Chairman, and the performance of the obligations contained therein, on behalf of the Issuer,
are hereby authorized, approved and directed.

Section 5.  The Issuer does hereby appoint and designate the West Virgiia
Municipal Bond Commission, Charleston, West Virginia, to serve as Paying Agent for the
Series 2007 A Bonds under the Bond Resolution.

Section6.  The Issuer does hereby appoint and designate Branch Banking and
Trust Company, St. Albans, West Virginia, to serve as Depository Bank under the Bond
Resolution.

Section 7.  Series 2007 A Bonds proceeds in the amount of -0- shall be
deposited in the Series 2007 A Bonds Sinking Fund, as capitalized interest.

Section 8.  Series 2007 A Bonds proceeds in the amount of $61,668 shall be
deposited in the Series 2007 A Bonds Reserve Account.

Section 9.  Series 2007 A Bonds proceeds in the amount of $169,651 shall be
deposited with the Branch Banking and Trust Company, St. Albans, West Virginia to pay a
portion of the outstanding principal balance of and all accrued interest on the Issuer’s
Sewerage System Refunding Design Bond Anticipation Notes, Series 2006 (the “Prior
Notes”) at Closing. An amount of $1,324.85 in the form of a check from the Issuer and
$243,792.15 from the Series 2006 project account shall be applied to pay the remaining
outstanding principal balance of the Issuer’s Prior Notes. The total payoff is $414,768.00.

Section 10. The balance of the proceeds of the Series 2007 A Bonds shall be
deposited in or credited to the respective Bond Construction Trust Funds for payment of the
costs of the Project, including, without limitation, costs of issuance of the Series 2007 A
Bonds and related costs.

Section 11. The Chairman and Secretary are hereby authorized and directed
to execute and deliver such other documents, agreements, instruments and certificates
required or desirable in connection with the Series 2007 A Bonds to be issued hereby and by
the Bond Resolution approved and provided for, to the end that the Series 2007 A Bonds may
be delivered on or about August 28, 2007, to the Authority pursuant to the Bond Purchase
Agreement.

Section 12. The payment of the Prior Notes, the acquisition and construction
of the Project and the financing thereof with proceeds of the Series 2007 A Bonds are in the
public interest, serve a public purpose of the Issuer and will promote the health, welfare and
safety of the residents of the Issuer.
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Section 13. The Issuer hereby determines that it is in the best interest of the
Issuer to invest all moneys in the funds and accounts established by the Bond Resolution held
by the Depository Bank until expended, in repurchase agreements or time accounis, secured
by a pledge of Government Obligations, and therefore, the Issuer bereby directs the
Depository Bank to take such actions as may be necessary to cause such moneys to be
invested in such repurchase agreements or time accounts, until further directed in writing by
the Issuer. Moneys in the Sinking Funds, including the Reserve Accounts therein, shall be
invested by the West Virginia Municipal Bond Commission in the West Virginia Consolidated
Fund.

Section 14. This Supplemental Resolution shall be effective immediately
following adoption hereof.

[Remainder of Page Intentionally Blank]

CHB81690.2 5



Adopted this 18th day of July, 2007.

GREATER ST. ALBANS PUBLIC SERVICE
DISTRICT

By: Cﬂm 77/1///%«4
g

Its: Chairman
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Public
Service Board of Greater St. Albans Public Service District on the 18th day of July, 2007,

Dated: August 28, 2007.
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SRF-BPA-I
(11/01/04)

BOND PURCHASE AGREEMENT

THIS WATER POLLUTION CONTROL REVOLVING FUND BOND
PURCHASE AGREEMENT (the "Bond Purchase Agreement"), made and entered into in
several counterparts, by and among the WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY, a governmental instrumentality and body corporate of the State of West Virginia
(the "Authority"), the WEST VIRGINIA DEPARTMENT OF ENVIRONMENTAL
PROTECTION (the "DEP"), and the local govemment designated below (the "Local
Government™).

GREATER ST. ALBANS PUBLIC SERVICE DISTRICT {Phase I)
(Local Government)

WHEREAS, the United States Congress under Title VI of the federal Clean
Water Act, as amended (the "Clean Water Act"), has provided for capitalization grants to be
awarded to states for the express purpose of establishing and maintaining state water pollution
control revolving funds for the planning, design, construction, acquisition and/or Improvement
of wastewater treatment facilities;

WHEREAS, pursuant to the provisions of Chapter 22C, Article 2 of the Code
of West Virginia, 1931, as amended (the "Act"), the State of West Virginia (the "State") has
established a state water pollution contro] revolving fund program (the "Program™) to acquire
bonds of particular local governments pursuant to the Clean Water Act;

WHEREAS, under the Act the DEP is designated the instrumentality to enter into
capitalization agreements with the United States Environmental Protection A gency ("EPA") to
accept capitalization grant awards (U.S. General Services Administration; Catalog of Federal
Domestic Assistance, 32nd Edition § 66.458 (1998)) and DEP has been awarded capitalization
grants to partially fund the Program;

WHEREAS, under the Act and under the direction of DEP, the Authority has
established a permanent perpetual fund known as the "West Virginia Water Pollution Control
Revolving Fund" (hereinafter the "Fund");
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WHEREAS, pursuant to the Act, the Authority and DEP are empowered to utilize
moneys from the Fund to purchase the bonds of local governments to provide the financing for
the acquisition or construction of wastewater treatment projects by such local governments,
all subject to such provisions and limitations as are contained in the Clean Water Act and the

Act;

WHEREAS, the Local Government constitutes a local government as defined
by the Act;

WHEREAS, the Local Government is included on the DEP State Project Priority
List and the Intended Use Plan and has met DEP's pre-application requirements for the
Program;

WHEREAS, the [Local Government is authorized and empowered by the statutes
of the State to acquire, construct, improve, operate and maintain a wastewater treatment project
and to finance the cost of acquisition and construction of the same by borrowing money to be
evidenced by revenue bonds issued by the Local Government;

WHEREAS, the Local Government intends to construct, is constructing or has
constructed such a wastewater treatment project at the location and as more particularly
described and set forth in the Application, as hereinafter defined (the "Project™);

WHEREAS, the Local Government has completed and filed with the Authority
and DEP an Application for Purchase of Bonds with attachments and exhibits and an Amended
Application for Purchase of Bonds also with attachments and exhibits (together, as further
revised and supplemented, the "Application"), which Application is incorporated herein by this
reference;

WHEREAS, having reviewed the Application and the Fund having available
sufficient funds therefor, the Authority and DEP are willing to lend the Local Government the
amount set forth on Schedule X attached hereto and incorporated herein by reference, through
the purchase of revenue bonds of the Local Government with moneys held in the Fund, subject
to the Local Government's satisfaction of certain legal and other requirements of the Program;
and

WHEREAS, the Local Government meets the “disadvantaged community”
provisions of the SRF Regulations.
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NOW, THEREFORE, in consideration of the premises and the mutual
agreements herenafter contained, the Local Government, DEP and the Authority hereby agree

as follows:

ARTICLE 1
Definitions

1.1 Except where the context clearly indicates otherwise, the terms
"Authority," "cost," "fund," "local government,” and "project” have the definitions and meanings
ascribed to them in the Act or in the SRF Regulations.

1.2 "Consulting Engineers" means the professional engineer, licensed by the
State, designated in the Application and any successor thereto.

1.3 "Local Act" means the official action of the Local Government required
by Section 4.1 hereof, authorizing the Local Bonds.

1.4 "Local Bonds" means the revenue bonds to be issued by the Local
Government pursuant to the provisions of the Local Statute, as hereinafter defined, and to be
purchased by the Authority with money held in the F und, all in accordance with the provisions
of this Bond Purchase Agreement.

1.5 "Local Statute" means the specific provisions of the Code of West
Virginia, 1931, as amended, pursuant to which the Local Bonds are issued.

1.6 "Operating Expenses" means the reasonable, proper and necessary costs
of operation and maintenance of the System, as hereinafter defined, as should normally and
regularly be included as such under generally accepted accounting principles.

1.7 "Program" means the wastewater treatment facility acquisition,
construction and improvement program coordinated through the capitalization grants program
established under the Clean Water Act and administered by DEP.

1.8 "Project” means the wastewater treatment facility project hereinabove
referred to, to be constructed or being constructed by the Local Government in whole or in
part with the net proceeds of the Local Bonds or being or having been constructed by the Local
Government in whole or in part with the proceeds of bond anticipation notes or other interim
financing, which is to be paid in whole or in part with the net proceeds of the Loca] Bonds.
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1.9 "SRF Regulations" means the regulations set forth in Title 47, Series 3]
of the West Virginia Code of State Regulations, as amended.

1.10 "System" means the wastewater treatrent facility owned by the Local
Government, of which the Project constitutes all or to which the Project constitutes an
improvement, and any improvements thereto hereafter constructed or acquired from any

sources whatsoever,

1.11  Additional terms and phrases are defined in this Bond Purchase
Agreement as they are used.

ARTICLE 11

The Project and the System

2.1 The Project shall generally consist of the construction and acquisition
of the facilities described in the Application, to be, being or having been constructed in
accordance with plans, specifications and designs prepared for the Local Government by the
Consulting Engineers, the DEP and Authority having found, to the extent applicable, that the
Project is consistent with the applicable provisions of the Program.

2.2 Subject to the terms, conditions and provisions of this Bond Purchase
Agreement and the Local Act, the Local Government has acquired, or shall do all things
necessary to acquire, the proposed site of the Project and shall do, 1s doing or has done all
things necessary to construct the Project in accordance with the plans, specifications and
designs prepared for the Local Government by the Consulting Engineers.

2.3 All real estate and interests in real estate and all personal property
constituting the Project and the Project site heretofore or hereafter acquired shall at all times
be and remain the property of the Local Government, subject to any mortgage lien or other
security interest as is provided for in the Local Statute unless a sale or transfer of all or a
portion of said property is approved by DEP and the Authority.

2.4 The Local Government agrees that the Authority and DEP and their
respective duly authorized agents shall have the right at all reasonable times to enter upon the
Project site and Project facilities and to examine and mspect the same. The Local Government
further agrees that the Authority and DEP and their respective duly authorized agents shall,
prior to, during and after completion of construction and commencerment of operation of the
Project, have such rights of access to the System site and System facilities as may be
reasonably necessary to accomplish all of the powers and ri ghts of the Authority and DEP with
respect to the System pursuant to the pertinent provisions of the Act.
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2.5  The Local Government shall keep complete and accurate records of the
cost of acquiring the Project site and the costs of constructing, acquiring and installing the
Project. The Local Government shall permit the Authority and DEP, acting by and through
their Directors or duly authorized agents and representatives, to nspect all books, documents,
papers and records relating to the Project and the System at any and all reasonable times for
the purpose of audit and examination, and the Local Government shall submit to the Authonty
and DEP such documents and information as it may reasonably require in connection with the
construction, acquisition and installation of the Project, the operation and maintenance of the
System and the administration of the Local Bonds proceeds or of any State and federal grants
or other sources of financing for the Project.

2.6 The Local Government agrees that it will permit the Authority and DEP
and their respective agents to have access to the records of the Local Government pertaining
to the operation and maintenance of the System at any reasonable time following completion
of construction of the Project and commencement of operation thereof or if the Project is an
improvement to an existing system at any reasonable time following commencement of

construction.

2.7 The Local Government shall require that each construction contractor
furnish a performance bond and a payment bond, each in an amount at least equal to one
hundred percent (100%) of the contract price of the portion of the Project covered by the
particular contract as security for the faithful performance of such contract and shall verify or
have verified such bonds prior to commencement of construction.

2.8 The Local Government shall require that each of its contractors and all
subcontractors maintain, during the life of the construction contract, workers' compensation
coverage, public liability insurance, property damage insurance and vehicle liability insurance
in amounts and on terms satisfactory to the Authority and DEP and shall verify or have verified
such insurance prior o commencement of construction. Until the Project facilities are
completed and accepted by the Local Government, the Local Government or (at the option of
the Local Government) the contractor shall maintain builder’s risk insurance (fire and extended
coverage) on a one hundred percent (100%) basis (completed value form) on the insurable
portion of the Project, such insurance to be made payable to the order of the Authority, the
Local Government, the prime contractor and all subcontractors, as their interests may appear.
If facilities of the System which are detrimentally affected by flooding are or will be located
in designated special flood or mudslide-prone areas and if flood insurance is available at a
reasonable cost, a flood insurance policy must be obtained by the Local Government on or
before the Date of Closing, as hereinafter defined, and maintained so long as any of the Local
Bonds are outstanding. Prior to commencing operation of the Project, the Local Government
must also obtain, and maintain so long as any of the Local Bonds are outstanding, business
mterruption insurance if available at a reasonable cost.
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2.9 The Local Government shall provide and maintain competent and adequate
engineering services satisfactory to the Authority and DEP covering the supervision and
inspection of the development and construction of the Project and bearing the responsibility
of assuring that construction conforms to the plans, specifications and designs prepared by the
Consulting Engineers, which have been approved by all necessary governmental bodies. Such
engineer shall certify to the Authority, DEP and the Local Government at the completion of
construction that construction is in accordance with the approved plans, specifications and
designs, or amendments thereto, approved by all necessary governmental bodies. The Local
Government shall require the Consulting Engineers to submit Recipient As-Built Plans, as
defined in the SRF Regulations, to it within 60 days of the completion of the Project. The
Local Government shall notify DEP in writing of such receipt. The Local Government shall
submut a Performance Certificate, the form of which is attached hereto as Exhibit A, and being
incorporated herein by reference, to DEP within 60 days of the end of the first year after the

Project is completed.

2.10  The Local Government shall require the Consulting Engineers to submit
the final Operation and Maintenance Manual, as defined in the SRF Regulations, to DEP when
the Project is 90% completed. The Local Government shall at all times provide operation and
maintenance of the System in compliance with any and all State and federal standards. The
Local Government shall employ qualified operating personnel properly certified by the State
before the Project is 50% complete and shall retain such a certified operator(s) to operate the
System during the entire term of this Bond Purchase Agreement. The Local Government shal]
notify DEP m writing of the certified operator employed at the 50% completion stage.

2.11  The Local Government hereby covenants and agrees to comply with all
applicable laws, rules and regulations issued by the Authority, DEP or other State, federal or
local bodies in regard to the construction of the Project and operation, maintenance and use

of the System.

2.12 The Local Government, commencing on the date contracts are executed
for the acquisition or construction of the Project and for two years following the completion
of acquisition or construction of the Project, shall each month complete a Monthly Financial
Report, the form of which is attached hereto as Exhibit B and incorporated herein by reference,
and forward a copy by the 10th of each month to the DEP and the Authority.

2.13  The Local Government, during construction of the Project, shall
complete Payment Requisition Forms, the form of which is attached hereto as Exhibit C and
incorporated herein by reference, and forward such forms to DEP in compliance with the Local

Government's construction schedule.
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ARTICLE I

Conditions to Purchase of Local Bonds;
Issuance of Local Bonds

3.1  The agreement of the Authority and DEP to purchase the Local Bonds is
subject to the Local Government's fulfillment, to the satisfaction of the Authonty and DEP,
of each and all of those certain conditions precedent on or before the delivery date for the
Local Bonds, which shall be the date established pursuant to Section 3.4 hereof Said

conditions precedent are as follows:

(a)  The Local Government shall have delivered to the Authority and
DEP a report listing the specific purposes for which the proceeds of the Local Bonds will be
expended and the procedures as to the disbursement of bond proceeds, including an estimated
monthly draw schedule;

(b)  The Local Government shall have performed and satisfied all of
the terms and conditions to be performed and satisfied by it in this Bond Purchase Agreement;

(c)  The Local Government shall have authorized the issuance of and
delivery to the Authority of the Local Bonds described in this Article III and in Atticle IV

hereof;

(d)  The Local Government shall either have received bids or entered
into contracts for the construction of the Project, which are in an amount and otherwise
compatible with the plan of financing described in the Application; provided that, if the
proceeds of the Local Bonds will refund an interim construction financing, the Local
Government must either be constructing or have constructed its Project for a cost and as
otherwise compatible with the plan of financing described in the Application; and, in either
case, the Authority and DEP shall have received a certificate of the Consultin g Engineers to
such effect, the form of which certificate is attached hereto as Exhibit D;

(e) The Local Government shall have obtained all permits required by
the laws of the State and the federal government necessary for the construction of the Project,
and the Authority and DEP shall have received a certificate of the Consultin g Engineers to such

effect;

(H) The Local Government shall have obtained all requisite orders of
and approvals from the Public Service Commission of West Virginia (the "PSC") and the West
Virginia Infrastructure and Jobs Development Council necessary for the construction of the
Project and operation of the System, with all requisite appeal periods having expired without
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successful appeal and the Authority and DEP shall have received an opinion of counsel to the
Local Government, which may be local counsel to the Local Government, bond counsel or
special PSC counsel but must be satisfactory to the Authority and DEP, to such effect;

(g)  TheLocal Government shall have obtained any and all approvals
for the 1ssuance of the Local Bonds required by State law, and the Authority and DEP shall have
received an opinion of counsel to the Local Government, which may be local counsel to the
Local Government, bond counsel or special PSC counsel but must be satisfactory to the

Authority and DEP, to such effect;

(h)  The Local Government shall have obtained any and all approvals
of rates and charges required by State law and shall have taken any other action required to
establish and impose such rates and charges (imposition of such rates and charges is not,
however, required to be effective until completion of construction of the Project), with all
requisite appeal periods having expired without successful appeal, and the Authority and DEP
shall have received an opinion of counsel to the Local Government, which may be local
counsel to the Local Government, bond counsel or spectal PSC counsel but must be
satisfactory to the Authority and DEP, to such effect;

(1) Such rates and charges for the System shall be sufficient to
comply with the provisions of Subsections 4.1(a) and 4.1 (b)(ii) hereof, and the Authority and
DEP shall have received a certificate of the accountant for the Local Government, or such
other person or firm experienced in the finances of local governments and satisfactory to the
Authority and DEP, to such effect; and

() The net proceeds of the Local Bonds, together with all moneys on
deposit or to be simultaneously deposited (or, with respect to proceeds of grant anticipation
notes or other indebtedness for which a binding purchase contract has been entered, to be
deposited on a date certain) and irrevocably pledged thereto and the proceeds of grants
irrevocably committed therefor, shall be sufficient to pay the costs of construction and
acquisition of the Project as set forth in the Application, and the Authority and DEP shall have
received a certificate of the Consulting Engineers, or such other person or firm experienced
in the financing of wastewater treatment projects and satisfactory to the Authority and DEP,
to such effect, such certificate to be in form and substance satisfactory to the Authority and
DEP, and evidence satisfactory to the Authority and DEP of such irrevocably committed

grants.

3.2 Subject to the terms and provisions of this Bond Purchase Agreement,
the rules and regulations promuigated by the Authority and DEP, including the SRF
Regulations, or any other appropriate State agency and any applicable rules, regulations and
procedures promulgated from time to time by the federal government, it is hereby agreed that
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the Authonty shall purchase the Local Bonds of the Local Government and the Local
Government shall issue and sell the Local Bonds to the Authority, and in furtherance thereof
it is agreed that the Local Government shall sell to the Authority and the Authority shall
purchase the Local Bonds in the principal amount and at the price set forth in Schedule X
hereto. The Local Bonds shall have such further terms and provisions as described in Article

IV hereof,

3.3 The Local Bonds shall be secured and shall be repaid in the manner
heremafter provided in this Bond Purchase Agreement,

3.4 The Local Bonds shall be delivered to the Authority, at the offices of the
Authority, on a date designated by the Local Government by written notice to the Authority,
which written notice shall be given not less than ten (10) business days prior to the date
designated; provided, however, that if the Authority is unable to accept delivery on the date
designated, the Local Bonds shall be delivered to the Authority on a date as close as possible
to the designated date and mutually agreeable to the Authority, DEP and the Local Government.
The date of delivery so designated or agreed upon is hereinafter referred to as the "Date of
Closing." Notwithstanding the foregoing, the Date of Closing shall in no event occur more than
ninety (90) days after the date of execution of this Bond Purchase Agreement by the Authority
or such later date as is agreed to in writing by DEP.

3.5  The Local Government understands and acknowledges that it is one of
several local governments which have applied to the Authority and DEP for financing of
wastewater treatment projects and that the obligation of the Authority to purchase the Local
Bonds is subject to the Local Government's fulfilling all of the terms and conditions of this
Bond Purchase Agreement on or prior to the Date of Closing and to the requirements of the
Program. The Local Government specifically recognizes that the Authority will not purchase
the Local Bonds unless and until sufficient funds are available in the Fund to purchase all the
Local Bonds and that, prior to such purchase, the Authority may purchase the bonds of other
local governments set out in the State Project Priority List, as defined in the SRF Regulations.
The Local Government further specifically recognizes that all bonds will be purchased in
conjunction with the SRF Regulations and with the prior approval of DEP.,

3.6 The Local Government shal] provide DEP with the appropriate
documentation to comply with the special conditions regarding the public release and audit
requirements, established by federal and State regulations as set forth in Exhibit E attached
hereto at such times as are set forth therein.
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ARTICLE IV

Local Bonds; Security for Local Bonds;
Repayment of Local Bonds; Interest on Local Bonds;
Fees and Charges

4.1 The Local Government shall, as one of the conditions of the Authority
and DEP to purchase the Local Bonds, authorize the issuance of and issue the Local Bonds
pursuant to an official action of the Local Government in accordance with the Local Statute,
which shall, as adopted or enacted, contain provisions and covenants in substantially the form

as follows:

(a)  That the gross revenues of the System shall always be used for
purposes of the System. Such gross revenues will be used monthly, in the order of priority

listed below:
(1) to pay Operating Expenses of the System;

(11} to the extent not otherwise limited by any outstandin gloan
resolution, indenture or other act or document and beginning on the date set forth in Schedule
X, to provide debt service on the Local Bonds by depositing in a sinking fund one-third (1/3)
of the interest payment next coming due on the Local Bonds and one-third (1/3) of the
principal payment next coming due on the Local Bonds and, beginning three (3) months prior
to the first date of payment of principal of the Local Bonds, if the reserve account for the
Local Bonds (the "Reserve Account") was not funded from proceeds of the Local Bonds or
otherwise concurrently with the issuance thereof in an amount equal to the maximum amount
of principal and interest which will come due on the Local Bonds in the then current or any
succeeding year (the "Reserve Requirement"), by depositing in the Reserve Account an amount
not less than one-twelfth (1/12) of one-tenth (1/ 10) of the Reserve Requirement or, if the
Reserve Account has been so funded (whether by Local Bond proceeds, monthly deposits or
otherwise), any amount necessary to maintain the Reserve Account at the Reserve

Requirement;

(111) to create a renewal and replacement, or similar, fund in an
amount equal to two and one-half percent (2-1/2%) of the gross revenues from the System,
exclusive of any payments into the Reserve Account, for the purpose of improving or making
emergency repairs or replacements to the System or eliminating any deficiencies in the

Reserve Account; and
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(iv) for other legal purposes of the System, including payment
of debt service on other obligations junior, subordinate and inferior to the Local Bonds.

Provided, that if the Local Government has existing outstanding indebtedness
which has greater coverage or renewal and replacement fund requirements, then the greater
requirements will prevail until said existing indebtedness is paid in full,

(b)  Covenants substantially as follows:

(1) That the Local Bonds shall be secured by a pledge of either
the net or gross revenues of the System as provided in the Local Act;

(1) Thatthe schedule of rates or charges for the services of the
System shall be sufficient to provide funds which, along with other revenues of the System,
will pay all Operating Expenses and leave a balance each year equal to at least one hundred
fifteen percent (115%) of the maximum amount required in any year for debt service on the
Local Bonds and all other obligations secured by a lien on or payable from the revenues of the
System prior to or on a parity with the Local Bonds or, if the Reserve Account is funded
(whether by Local Bond proceeds, monthly deposits or otherwise) at an amount equal to the
Reserve Requirement and any reserve account for any such prior or parity obligations is funded
at least at the requirement therefor, equal to at least one hundred ten percent (110%) of the
maximum amount required in any year for debt service on the Local Bonds and any such prior

or parity obligations;

(i) ~ Thatthe Local Government shall complete the Projectand
operate and maintain the System in good condition;

(iv)  That, except as otherwise required by State law or the SRF
Regulations, the System may not be sold, mortgaged, leased or otherwise disposed of, except
as a whole or substantially as a whole, provided that the net proceeds to be realized from such
sale, mortgage, lease or other disposition shall be sufficient to fully pay all of the Local Bonds
outstanding and further provided that portions of the System when no longer required for the
ongoing operation of such System as evidenced by certificates from the Consulting Engineer,
may be disposed of with such restrictions as are normally contained in such covenants;

(v)  That the Local Government shall not issue any other
obligations payable from the revenues of the System which rank prior to, or equally, as to lien
and security with the Local Bonds, except parity bonds which shall only be issued if net
revenues of the System prior to issuance of such parity bonds, plus reasonably projected
revenues from rate increases and the improvements to be financed by such parity bonds, shall
not be less than one hundred fifteen percent (1 15%) of the maximum debt service in any
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succeeding year on all Local Bonds and parity bonds theretofore and then being issued and on
any obligations secured by a lien on or payable from the revenues of the System prior to the
Local Bonds and with the prior written consent of the Authority and DEP; provided, however,
that additional parity bonds may be issued to complete the Project, as described in the
Application as of the date hereof, without regard to the foregoing;

(vi)  That the Local Government will carry such insurance as is
customarily carried with respect to works and properties similar to the Systemn, including those
specified by Section 2.8 hereof;

(vii) That the Local Government will not render any free
services of the System;

_ (vin) That the Authority may, by proper legal action, compel the
performance of the duties of the Local Government under the Local Act, including the making
and collection of sufficient rates or charges for services rendered by the System, and shall also
have, in the event of a default in payment of principal of or interest on the Local Bonds, the
right to obtain the appointment of a receiver to administer the System or construction of the
Project, or both, as provided by law and all rights as set forth in Section 5 of the Act;

(ix)  That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, all delinquent rates and charges, if not paid when due,
shall become a lien on the premises served by the System;

(x)  That, tothe extent legally allowable, the Local Government
will not grant any franchise to provide any services which would compete with the System;

(x1)  Thatthe Local Government shall annually cause the records
ofthe System to be audited by an independent certified public accountant or independent public
accountant and shall submit the report of said audit to the Authority and DEP, which report
shall include a statement that notes whether the results of tests disclosed instances of
noncompliance that are required to be reported under government auditing standards and, if
they are, describes the instances of noncompliance and the audited financial statements shall
include a statement that notes whether the Local Government’s revenues are adequate to meet
its Operating Expenses and debt service and reserve requirements;

(x11)  That the Local Government shall annually adopt a detailed,
balanced budget of the estimated revenues and expenditures for operation and maintenance of
the System during the succeeding fiscal year and shall submit a copy of such budget to the
Authority and DEP within 30 days of adoption thereof:
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(xiii} That, to the extent authorized by the laws of the State and
the rules and regulations of the PSC, prospective users of the System shall be required to
connect thereto;

(xiv) Thatthe proceeds of the Local Bonds, advanced from time
to time, except for accrued interest and capitalized interest, if any, must (a} be deposited in a
construction: fund, which, except as otherwise agreed to in writing by the Authority, shall be
held separate and apart from all other funds of the Local Government and on which the owners
of the Local Bonds shall have a lien until such proceeds are applied to the construction of the
Project (including the repayment of any incidental interim financing) and/or (b) be used to pay
(or redeem) bond anticipation notes or other interim financing of such Local Government, the
proceeds of which were used to finance the construction of the Project; provided that, with the
prior written consent of the Authority and DEP, the proceeds of the Local Bonds may be used
to fund all or a portion of the Reserve Account, on which the owner of the Local Bonds shall

have a lien as provided herein;

(xv)  That, as long as the Authority is the owner of any of the
Local Bonds, the Local Government may authorize redemption of the Local Bonds with 30
days written notice to the Authority;

(xvi) That the West Virginia Municipal Bond Commission (the
"Commission") shall serve as paying agent for all Local Bonds;

(xvit) That the Local Government shall on the first day of each
month (if the first day is not a business day, then the first business day of each month) deposit
with the Commission the required interest, principal and reserve account payment. The Local
Government shall complete the Monthly Payment F orm, attached hereto as Exhibit F and
incorporated herein by reference, and submit a copy of said form along with a copy of the
check or electronic transfer to the Authority by the 5th day of such calendar month;

(xviii) That, unless it qualifies for an exception to the provisions
of Section 148 of the Internal Revenue Code of 1986, as amended, which exception shall be
set forth in an opinion of bond counsel, the Local Government will furnish to the Authority,
annually, at such time as it is required to perform its rebate calculations under the Internal
Revenue Code of 1986, as amended, a certificate with respect to 1ts rebate calculations and,
at any time, any additional information requested by the Authority;

(xix) That the Local Government shall have obtained the
certificate of the Consulting Engineers to the effect that the Project has been or will be
constructed in accordance with the approved plans, specifications and design as submitted to
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the Authority and DEP, the Project is adequate for the purposes for which it was designed, the
funding plan as submitted to the Authority and DEP is sufficient to pay the costs of acquisition
and construction of the Project and all permits required by federal and State laws for
construction of the Project have been obtained:

(xx) That the Local Government shall, to the full extent
permitted by applicable law and the rules and regulations of the PSC, terminate the services
of any water facility owned by it to any customer of the System who is delinquent in payment
of charges for services provided by the System and will not restore the services of the water
facility until all delinquent charges for the services of the System have been fully paid or, if
the water facility is not owned by the Local Government, then the Local Government shall
enter into a termination agreement with the water provider; and

(xxi) That the Local Government shall submit all proposed
change orders to the DEP for written approval. The Local Government shall obtain the written
approval of the DEP before expending any proceeds of the Local Bonds held in “contingency”
as set forth in the final Schedule A attached to the certificate of the Consulting Engineer. The
Local Government shall obtain the written approval of the DEP before expending any proceeds
of the Local Bonds available due to bid/construction/project underruns,

The Local Government hereby represents and warrants that the Local Act has
been or shall be duly adopted or enacted in compliance with all necessary corporate and other
action and in accordance with applicable provisions of law. All legal matters incident to the
authorization, issuance, validity, sale and delivery of the Local Bonds shall be approved without
qualification by nationally recognized bond counsel acceptable to the Authority in substantially
the form of legal opinion attached hereto as Exhibit G.

4.2 The Local Bonds shall be secured by the pledge and assignment by the
Local Government, as effected by the Local Act, of the fees, charges and other revenues of the

Local Government from the System.

4.3 At least five percent (5%) of the proceeds of the Local Bonds will be
advanced on the Date of Closing. The remaining proceeds of the Local Bonds shall be
advanced by the DEP monthly as required by the Local Government to pay Costs of the
Project, provided, however, if the proceeds of the Local Bonds will be used to repay an mterim
financing, the proceeds will be advanced on a schedule mutually agreeable to the Local
Government, the DEP and the Authority. The Local Bonds shall not bear interest during the
construction period but interest shall commence accruing on the completion date as defined
in the SRF Regulations, provided that the annual repayment of principal and payment of interest
shall begin not later than one (1) year after the completion date. The repayment of principal
and interest on the Local Bonds shall be as set forth on Schedule Y hereto. In no event shall
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the interest rate on or the net interest cost of the Local Bonds exceed any statutory limitation
with regard thereto.

4.4 The Local Bonds shall be delivered to the Authority in fully registered
form, transferable and exchangeable as provided in the Local Act at the expense of the Local
Govemment. Anything to the contrary herein notwithstandin g, the Local Bonds may be issued
in one or more series.

4.5 Asprovided by the SRF Regulations, the Local Government agrees to pay
from time to time, if required by the Authority and DEP, the Local Government's allocable
share of the reasonable administrative expenses of the Authority relating to the Program. Such
administrative expenses shall be determined by the Authority and shall include, without
limitation, Program expenses, legal fees paid by the Authority and fees paid to the trustee and
paying agents for any bonds or notes to be issued by the Authority for contribution to the Fund
and the fees and expenses of any corporate trustee for the Fund.

4.6 The obligation of the Authority to purchase the Local Bonds shall be
conditioned upon the availability of moneys in the Fund in such amount and on such terms and
conditions as, in the sole judgment of the Authority, will enable it to purchase the Local Bonds.

ARTICLE V

Certain Covenants of the Local Government;
Imposition and Collection of User Charges;
Payments To Be Made by
Local Government to the Authority

5.1 The Local Government hereby irrevocably covenants and agrees to
comply with all of the terms, conditions and requirements of this Bond Purchase Agreement
and the Local Act. The Local Government hereby further irrevocably covenants and agrees
that, as one of the conditions of the Authority to purchase the Local Bonds, it has fixed and
collected, or will fix and collect, the rates, fees and other charges for the use of the System
and will take all such actions necessary to provide funds sufficient to produce the required
sums set forth in the Local Act and in compliance with the provisions of Subsections 4.1(a)

and 4.1(b)(i1) hereof.

52 In the event, for any reason, the schedule of rates, fees and charges
initially established for the System in connection with the Local Bonds shall prove to be
insufficient to produce the required sums set forth in the Local Act and this Bond Purchase
Agreement, the Local Government hereby covenants and agrees that it will, to the extent or in
the manner authorized by law, immediately adjust and increase such schedule of rates, fees and
charges (or where applicable, immediately file with the PSC for a rate increase) and take all
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such actions necessary to provide funds sufficient to produce the required sums set forth in
the Local Act and this Bond Purchase Agreement.

5.3 In the event the Local Government defaults in any payment due to the
Authority pursuant to this Bond Purchase Agreement, the amount of such default shall bear
interest at the interest rate of the installment of the Local Bonds next due, from the date of the

default until the date of the payment thereof.

5.4 The Local Government hereby irrevocably covenants and agrees with the
Authority that, in the event of any default hereunder by the Local Government, the Authority
may exercise any or all of the rights and powers granted under Section 5 of the Act, including,
without limitation, the right to impose, enforce and collect charges of the System.

ARTICLE VI

Other Agreements of the
Local Government

6.1  The Local Government hereby acknowledges to the Authority and DEP
its understanding of the provisions of the Act, vesting in the Authority and DEP certain powers,
rights and privileges with respect to wastewater treatment projects in the event of default by
the Local Government in the terms and covenants of this Bond Purchase Agreement, and the
Local Government hereby covenants and agrees that, if the Authority should hereafter have
recourse to said rights and powers, the Local Government shall take no action of any nature
whatsoever calculated to inhibit, nullify, void, delay or render nugatory such actions of the
Authority in the due and prompt implementation of this Bond Purchase Agreement.

6.2 The Local Government hereby warrants and represents that all
information provided to the Authority and DEP in this Bond Purchase Agreement, i the
Application or in any other application or documentation with respect to financing the Project
was at the time, and now is, true, correct and complete, and such information does not omit any
material fact necessary to make the statements therein, in light of the circumstances under
which they were made, not misleading. Prior to the Authority’s purchasing and receiving the
Local Bonds, the Authority and DEP shall have the right to cancel all or any of'their obligations
under this Bond Purchase Agreement if (a) any representation made to the Authority and DEP
by the Local Government in connection with the issuance of the Local Bonds shall be incorrect
or incomplete in any material respect or (b) the Local Government has violated any
commitment made by it in its Application or in any supporting documentation or has violated
any of the terms of the Act, the SRF Regulations or this Bond Purchase Agreement.
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6.3 The Local Government hereby agrees to repay on or prior to the Date of
Closing any moneys due and owing by it to the Authority or any other lender for the planning
or design of the Project, provided that such repayment shall not be made from the proceeds

of the Local Bonds.

6.4  The Local Government hereby covenants that it will rebate any amounts
required by Section 148 of the Internal Revenue Code of 1 986, as amended, and will take all
steps necessary to make any such rebates. In the event the Local Government fails to make any
such rebates as required, then the Local Government shall pay any and all penalties, obtain a
waiver from the Internal Revenue Service and take any other actions necessary or desirable to
preserve the exclusion from gross income for federal income tax purposes of interest on the

Focal Bonds,

6.5  Notwithstanding Section 6.4, the Authority and DEP may at any time, in
their sole discretion, cause the rebate calculations prepared by or on behalf of the Local
Government to be monitored or cause the rebate calculations for the Local Government to be
prepared, in either case at the expense of the Local Government.

6.6  ThelLocal Government hereby agrees to give the Authority and DEP prior
written notice of the issuance by it of any other obligations to be used for the System, payable
from the revenues of the System or from any grants for the Project or otherwise related to the
Project or the System.

6.7  The Local Government hereby agrees to file with the Authority and DEP
upon completion of acquisition and construction of the Project a schedule in substantially the
form of Amended Schedule A to the Application, setting forth the actual costs of the Project
and sources of funds therefor.

ARTICLE VII
Miscellaneous

7.1 Schedules X and Y shall be attached to this Bond Purchase Agreement by
the Authority as soon as practicable after the Date of Closing is established and shall be
approved by an official action of the Local Government supplementing the Local Act, a
certified copy of which official action shall be submitted to the Authority,

7.2 If any provision of this Bond Purchase Agreement shall for any reason

be held to be invalid or unenforceable, the invalidity or unenforceability of such provision shall
not affect any of the remaining provisions of this Bond Purchase Agreement, and this Bond
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Purchase Agreement shall be construed and enforced as if such invalid or unenforceable
provision had not been contained herein.

7.3 This Bond Purchase Agreement may be executed in one or more
counterparts, any of which shall be regarded for all purposes as an original and all of which
constitute but one and the same instrument. Each party agrees that it will execute any and all
documents or other instruments and take such other actions as may be necessary to give effect

to the terms of this Bond Purchase Agreement.

7.4 No waiver by any party of any term or condition of this Bond Purchase
Agreement shall be deemed or construed as a waiver of any other terms or conditions, nor shall
a waiver of any breach be deemed to constitute a wajver of any subsequent breach, whether of
the same or of a different section, subsection, paragraph, clause, phrase or other provision of
this Bond Purchase Agreement.

75  This Bond Purchase Agreement supersedes all prior negotiations,
representations and agreements between the parties hereto relating to the Local Bonds and
constitutes the entire agreement between the parties hereto in respect thereof.

7.6 By execution and delivery of this Bond Purchase Agreement,
notwithstanding the date hereof, the Local Government specifically recognizes that it is hereby
agreeing to sell its Local Bonds to the Authority and that such obligation may be specifically
enforced or subject to a similar equitable remedy by the Authority.

7.7 This Bond Purchase Agreement shall terminate upon the earlier of:

(1) written notice of termination to the Local Government from either
the Authority or DEP;

(i1)  the end of ninety (90) days after the date of execution hereof by
the Authority or such later date as is agreed to in writing by DEP if the Local Government has
failed to deliver the Local Bonds to the Authority;

(iti)  termination by the Authority and DEP pursuant to Section 6.2
hereof; or

(iv)  payment in full of the principal of and interest on the Local Bonds
and of any fees and charges owed by the Local Government to the Authority or DEP; provided
that the amount of the Local Bonds purchased under this Bond Purchase Agreement in any
succeeding fiscal year is contingent upon funds being appropriated by the State legislature or
otherwise being available to purchase the Local Bonds. In the event funds are not appropriated
or otherwise available to purchase all of the Local Bonds, the responsibility of the Authonty
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and DEP to purchase the Local Bonds is terminated; provided further that the obligation of the
Local Government to repay the outstanding amount of the Local Bonds is not terminated due
to such non-funding on any balance of the Local Bonds. The DEP agrees to use its best efforts
to have the amount contemplated under this Bond Purchase Agreement included in its budget.
Non-appropriation or non-funding of the Loan shall notbe considered an event of default under
this Bond Purchase Agreement.
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IN WITNESS WHEREOF, the parties hereto have caused this Bond Purchase
Agreement to be executed by their respective duly authorized officers as of the date executed

below by the Authority.
GREATER ST. ALBANS PSD

(SEAL) /)mzm ot é//om

Its: Chairman
Date: / /& / e7

WEST VIRGINIA DEPARTMENT OF
ENVIRONMENTAL PROTECTION, DIVISION
OF WATER AND WASTE MANAGEMENT

By Wu///(@/ﬁ/ﬂ%//

R /5% /’) )

WEST VIRGINIA WATER DEVELOPMENT

AUTHORITY

(SEAL) By@‘——&% \M
Its: Director

Attest: Date: July 11, 2007

Its: Secretary-Treasurer
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EXHIBIT A

FORM OF PERFORMANCE CERTIFICATE

[To Be Provided By DEP]
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EXHIBIT B

MONTHLY FINANCIAL REPORT

Name of Local Government

Name of Bond Issue(s)

Type of Project Water Wastewater
Fiscal Year Report Month
Budget
Year To Date
Total Budget Minus Total
Current Year Year Year
Item Month To Date To Date To Date

1. Gross Revenues

2. Operating Expenses

3. Bond Payments:

Type of Issue

Clean Water SRF

Drinking Water TRF

Infrastrancture Fund

Water Development
Authority

Rural Utilities Service
Economic Development

Administration
Other (Identify)

4. Renewal and
Replacement

Fund Deposits

MO310398.1
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Address
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INSTRUCTIONS FOR COMPLETING MONTHLY FINANCIAL REPORT

Item 1 You will need a copy of the current fiscal year budget adopted by the Local
Government to complete Items 1 and 2. In Item 1, provide the amount of actual
Gross Revenues for the current month and the total amount year-to-date in the
respective columns. Divide the budgeted annual Gross Revenues by 12. For
example, if Gross Revenues of $1,200 are anticipated to be received for the
year, each month the base would be increased by $100 ($1,200/12). This is the
mcremental amount for the Budget Year-to-Date column.

Item 2 Provide the amount of actual Operating Expenses for the current month and
the total amount year-to-date in the respective columns. Any administrative fee
should be included in the Operating Expenses. Divide the budgeted annual
Operating Expenses by 12. For example, if Operating Expenses of $900 are
anticipated to be incurred for the year, each month the base would be increased
by $75 ($900/12). This is the incremental amount for the Budget Year-to-Date

column.

Item 3 Provide the Bond Payments (principal, interest and reserve account) for all
the outstanding bonds of the Local Government accordin g to the source of
funding. Forexample, Clean Water State Revolving Fund loan from Department
of Environmental Protection, Drinking Water Treatment Revolving Fund loan
from Bureau for Public Health, Infrastructure Fund loan from Infrastructure and
Jobs Development Council, or a loan from the Water Development Authority,
etc.

Item 4 Provide the amount deposited into the Renewal and Replacement Fund cach
month. This amount is equal to 2.5% of Gross Revenues minus the total reserve
account payments included in Item 3. If Gross Revenues are $1,200, then $30
(2.5% of $1,200), LESS the amount of all reserve account payments in Item 3
should be deposited into the Renewal and Replacement Fund. The money in the
Renewal and Replacement Fund should be kept separate and apart from all other
funds of the Local Government.

The Local Government must complete the Monthly Financial Report and forward it to
the Water Development Authority by the 10" day of each month, commencing on the
date contracts are executed for the acquisition or construction of the Project and for
two years following the completion of acquisition or construction of the Project.
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EXHIBIT C

PAYMENT REQUISITION FORM

(All Copies to Be Provided by DEP for Each Project)
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EXHIBIT D

FORM OF CERTIFICATE OF CONSULTING ENGINEER

{Issuer)
(Name of Bonds)
1, , Registered Professional Engineer, West Virginia License
No. , of , Consulting Engineers,

, hereby certify as follows:

2

1. My firm is engineer for the acquisition and construction of
to the system (the "Project"} of (the
"Issuer"), to be constructed primarily in County, West Virginia,

which acquisition and construction are being permanently financed in part by the
above-captioned bonds (the "Bonds") of the Issuer. Capitalized words not defined herein shall
have the same meaning set forth in the bond adopted or enacted by the
Issuer on , and the Bond Purchase Agreement by and among the Issuer, the
West Virginia Water Development Authority (the "Authority"), and the West Virginia
Department of Environmental Protection (the "DEP"), dated .

2. The Bonds are being issued for the purposes of (i)
, and (1) paying certain issuance and

other costs in connection therewith.

3. To the best of my knowledge, information and belief, (1) within the limits and
in accordance with the applicable and governing contractual requirements relating to the
Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by the DEP and any change orders
approved by the Issuer, the DEP and all necessary governmental bodies; (ii) the Project, as
designed, is adequate for its intended purpose and has a useful life of at least years, if
properly operated and maintained, excepting anticipated replacements due to normal wear and
tear; (iii) the Issuer has received bids for the acquisition and construction of the Project which
are m an amount and otherwise compatible with the plan of financing set forth in Schedule
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attached hereto as Exhibit A, and my firm' has ascertained that all successful bidders have made
required provisions for all insurance and payment and performance bonds and that such
insurance policies or binders and such bonds have been verified for accuracy; (iv) the
successful bidders received any and alf addenda to the original bid documents; (v) the bid
documents relating to the Project reflect the Project as approved by the DEP and the bid forms
provided to the bidders contain all critical operational components of the Project; (vi) the
successful bids include prices for every item on such bid forms; (vii) the uniform bid
procedures were followed; (viii) the Issuer has obtained all permits required by the laws of the
State of West Virginia and the United States necessary for the acquisition and construction of
the Project and operation of the System; (ix) as of the effective date thereof?, the rates and
charges for the System as adopted by the Issuer will be sufficient to comply with the
provisions of the Bond Purchase Agreement; (x) the net proceeds of the Bonds, together with
all other moneys on deposit or to be simultaneously deposited and irrevocably pledged thereto
and the proceeds of grants, if any, irrevocably committed therefor, are sufficient to pay the
costs of acquisition and construction of the Project approved by the DEP; and (xi) attached
hereto as Exhibit A is the final amended “Schedule A - Total Cost of Project; Sources of Funds
and Cost of Financing” for the Project.

WITNESS my signature and seal on this day of , )

By

West Virginia License No.

[SEAL]

'If another responsible party, such as the Issuer’s attorney, reviews the insurance and payment
bonds, then insert the following: [and in reliance upon the opinion of , Esq.] and delete “my
firm has ascertained that”.

’If the Rule 42 Exhibit and/or rate structure was prepared by an accountant, then insert the
following: “In reliance upon the certificate of of even date herewith,” at the
beginning of (ix).
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EXHIBIT E

SPECIAL CONDITIONS

A. PUBLIC RELEASE REQUIREMENT - The Local Government agrees to
include, when issuing statements, press releases, requests for proposals, bid solicitations,
ground breaking or project dedication program documents and other documents describing
projects or programs funded in whole or in part with Federal money, (1) the percentage of the
total costs of the program or project which will be financed with Federal money, (2) the dollar
amount of Federal funds for the project or program, and (3) percentage and dollar amount of
the total costs of the project or program that will be financed by non-governmental sources.

B. AUDIT REQUIREMENT (Supplement to Article IV 4.1 (b) (x1)) -
Effective October 1, 2003, the Local Government that receives $500,000 or more (in federal
funds) in a fiscal year must obtain audits in accordance with the Single Audit Act and the
applicable OMB Circular or any successor thereto, Financial statement audits are required
once all funds have been received by the Local Government.
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EXHIBIT F

MONTHLY PAYMENT FORM

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

Re:  [Name of bond issue]

Ladies and Gentlemen:

The following deposits were made to the West Virginia Municipal Bond
Commission on behalf of [Name of Local Govermnment] on [Date].

Sinking Fund:
Interest $_ .
Principal $__
Total: $
Reserve Account: S

Witness my signature this ___ day of

[Name of Local Government]

By:

Authorized Officer
Enclosure: copy of check(s) 5
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EXHIBIT G

QPINION OF BOND COUNSEL FOR LOCAL GOVERNMENT

[To Be Dated as of Date of Closing]

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

West Virginia Department of Environmental Protection
601 57" Street
Charleston, WV 25304

Ladies and Gentlemen:

We are bond counsel to (the "Local Government™), a

We have examined a certified copy of proceedings and other papers relating to the
authorization of (i) a bond purchase agreement dated e ., including all schedules and
exhibits attached thereto (the "Bond Purchase Agreement"), among the Local Government, the
West Virginia Water Development Authority (the "Authority") and the West Virginia
Department of Environmental Protection (the “DEP”), and (ii) the issue of a series of revenue
bonds of the Local Government, dated » . (the "Local Bonds"}, to be purchased by
the Authority in accordance with the provisions of the Bond Purchase Agreement. The Local
Bonds are issued in the principal amount of $ . in the form of one bond,
registered as to principal only to the Authority, with principal payable quarterly on March 1,
June I, September 1, and December 1 of each year, beginming 1, andending
— 1, all asset forth in the “Schedule Y” attached to the Bond Purchase Agreement and
incorporated in and made a part of the Local Bonds.

The Local Bonds are issued for the purposes of (1) , and (ii) paying
certain issuance and other costs in connection therewith.

We have also examined the applicable provisions of of'the Code
of West Virginia, 1931, as amended (the "Local Statute"), and the bond duly adopted
or enacted by the Local Government on , as supplemented by the supplemental
resolution duly adopted by the Local Government on (collectively, the "Local
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Act"), pursuant to and under which Local Statute and Local Act the Local Bonds are authorized
and issued, and the Bond Purchase Agreement has been undertaken. The Local Bonds are
subject to redemption prior to maturity to the extent, at the time, under the conditions and
subject to the limitations set forth in the Local Act and the Bond Purchase Agreement.

Based upon the foregoing and upon our examination of such other documents as we have
deemed necessary, we are of the opinion as follows:

1. The Bond Purchase Agreement has been duly authorized by and executed on
behalf of the Local Government and is a valid and binding special obligation of the Local
Government, enforceable in accordance with the terms thereof.

2. The Bond Purchase Agreement inures to the benefit of the Authority and the
DEP and cannot be amended so as to affect adversely the rights of the Authority or the DEP
or diminish the obligations of the Local Government without the consent of the Authority and

the DEP,

3 The Local Government is a duly organized and validly existing
, with full power and authority to acquire and construct the Project, to
operate and maintain the System, to adopt or enact the Local Act and to issue and sell the Local
Bonds, all under the Local Statute and other applicable provisions of law.

4. The Local Act and all other necessary orders and resolutions have been legally
and effectively adopted or enacted by the Local Government and constitute valid and binding
obligations of the Local Government, enforceable against the Local Government in accordance
with their terms. The Local Act contains provisions and covenants substantially in the form
of those set forth in Section 4.1 of the Bond Purchase Agreement.

5. The Local Bonds have been duly authorized, issued, executed and delivered by
the Local Government to the Authority and are valid, legally enforceable and binding special
obligations of the Local Government, payable from the net or gross revenues of the System
set forth in the Local Act and secured by a first lien on and pledge of the net or gross revenues
of the System, all in accordance with the terms of the Local Bonds and the Local Act.

6. The Local Bonds are, by statute, exempt , and under existing
statutes and court decisions of the United States of America, as presently written and applied,
the mterest on the Local Bonds is excludable from the gross income of the recipients thereof

for federal income tax purposes.

No opinion is given herein as to the effect upon enforceability of the Local Bonds of
bankruptcy, insolvency, reorganization, moratorium and other laws affecting creditors’ rights
or in the exercise of judicial discretion in appropriate cases.
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We have examined the executed and authenticated Local Bond numbered R-1 ,and m our
opinion the form of said bond and its execution and authentication are regular and proper.

Very truly yours,
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SCHEDULE X

DESCRIPTION OF LOCAL BONDS

Principal Amount of Local Bonds $1,850.000
Purchase Price of Local Bonds $1.850.000

The Local Bonds shall bear no interest. Commencing March 1, 2009, principal of the
Local Bonds is payable quarterly, with an administrative fee of 0.5%. Quarterly payments will
be made on March 1, June 1, September 1 and December 1 of each year as set forth on the
Schedule Y attached hereto and incorporated herein by reference.

The Local Government shall submit its payments monthly to the Commission with
instructions that the Commission will make quarterly payments to the Authority at such
address as is given to the Commission in writing by the Authority, If the Reserve Account is
not fully funded at closing, the Local Government shall commence the payment of the 1/120
of the maximum annual debt service on the first day of the month it makes its first monthly
payment to the Commission. The Local Government shall instruct the Commission to notify
the Authority of any monthly payments which are not received by the 20th day of the month

in which the payment was due.

The Local Bonds are fully registered in the name of the Authority as to principal only
and the Local Bonds shall grant the Authority a first lien on the net or gross revenues of the
Local Government’s system as provided in the Local Act.

The Local Government may prepay the Local Bonds in full at any time at the price of
par upon 30 days' written notice to the Authority and DEP. The Local Government shall
request approval from the Authority and DEP in writing of any proposed debt which will be
1ssued by the Local Government on a parity with the Local Bonds which request must be filed

at least 60 days prior to the intended date of issuance.

As of the date of the Loan Agreement, the Local Bonds are on a parity as to liens,
pledge and source of and security for payment with the following obligations of the Local

Government:

Sewer Revenue Bonds, Series 1990 A (West Virginia Water Development Authority),
dated August 24, 1990, issued in the original principal amount of $3,079,06.
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30 Years, 0% Interest Rate, 0.5% Administrative Fee
Closing Date: August 28, 2007

SCHEDULE Y

$1,850,000

Greater St. Albans PSD

Debt Service Schedule

Date Principal Coupon o Total P+]
09/01/2007 - - -
12/01/2007 - - -
03/01/2008 . - -
09/01/2008 - - -
12/01/2008 - - -
03/01/2009 15,417.00 - 15,417.00
06/01/2009 15,417.00 - 15,417.00

09/01/2009 o 1541700 - 15,417.00
12/01/2009 [5,417.00 - 15,417.00
03/01/2010 15,417.00 - 15,417.00
06/01/2010 15,417.00 - 15,417.00
0%/01/2010 15,417.00 - 15,417.00
2012010 _ 1541760 - — 1541700
03/01/2011 15,417.00 - 15,417.00
06/01/2011 15,417.00 - 15,417.00
09/01/2011 15,417.00 - 15,417.00
12/01/2011 15,417.00 - 15,417.00
03/01/2012 ) 15,417.00 - 15,417.00
06/01/2012 15,417.00 - 15,417.00
09/01/2012 15,417.00 - 15,417.00
12/01/2012 15,417.00 . 15,417.00
03/01/2013 15,417.00 - 15,417.00
06/01/2013 ) _15,417.00 N - 15,417.00
05/01/2013 15,417.00 - 15,417.00
12/01/2013 15,417.00 - 15,417.00
03/01/2014 15,417.00 - 15,417.00
06/01/2014 15,417.00 - 15,417.00
09/01/2014 _ 15,417.00 - 15417.00
12/01/2014 15,417.00 - 15,417.00
03/01/2015 15,417.00 - 15,417.00
06/01/2015 [5,417.00 - 15,417.00
09/01/2015 15,417.00 - 15,417.00
12/01/2015 15,417.00 - 15,417.00
03/01/2016 15,417.00 - 15,417.00
06/01/2016 15,417.00 - 15,417.00
09/01/2016 15,417.00 - 15,417.00
12/01/2016 15,417.00 - 15,417.00
03/01/2017 15,417.00 - 15,417.00
06/01/2017 15,417.00 - 15,417.00
09/01/2017 15,417.00 - 15,417.00
12/01/2017 15,417.00 - 15,417.00
03/01/2018 15,417.00 - 15,417.60
06/01/2018 15,417.00 - 15,417.00
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30 Years, 0% Interest Rate, 0.5% Administrative Fee

$1,850,000

Greater St. Albans PSD

Closing Date: August 28, 2007
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Debt Service Schedule
Date Principal Coupen Total P+]
09/01/2018 15,417.00 - 15,417.00
12/01/2018 15,417.00 - 15,417.00
03/01/2019 15,417.00 - 15,417.00
06/01/2019 15,417.00 - 15,417.00
09/01/2019 15,417.00 . - 15,417.00
12/01/2019 15,417.00 - 15,417.00
03/01/2020 15,417.00 - 15,417.00
06/01/2020 15,417.00 - 15,417.00
(9/01/2020 15,417.00 - 15,417.00
12/01/2020 _15,417.00 - 15,417.00
03/01/2021 15,417.00 - 15,437.00
06/01/2021 15,417.00 - 15,417.00
09/01/2021 15.417.00 - 15,417.00
12/01/2021 15,417.00 - 15,417.00
03/01/2022 N 15,417.00 - 15,417.00
06/01/2022 15,417.00 - 15,417.00
09/01/2022 15,417.00 - 15,417.00
12/01/2022 15,417.00 - 15,417.00
03/01/2023 15,417.00 - 15,417.00
06/01/2023 15,417.00 - 15,417.00
09/01/2023 15,417.00 - 15,417.00
12/01/2023 15,417.00 - 15,417.00
03/01/2024 15,417.00 - 15,417.00
06/01/2024 15,417.00 - 15,417.00
09/01/2024 ) 15,4172.00 N - 15,417.00
12/01/2024 15,417.00 - 15,417.00
03/01/2025 15,417.00 - 15,417.00
06/01/2025 15,417.00 - 15,417.00
09/01/2025 15,417.00 - 15,417.00
12/01/2025 15,417.00 - 15,417.00
0370172026 15,417.00 - 15,417.00
06/01/2026 15,417.00 - 15,417.00
09/01/2026 15,417.00 - 15,417.00
12/01/2026 15,417.00 - 15,417.00
03/01/2027 15,417.00 - 15,417.00
06/01/2027 15,417.00 - 15,417.00
09/01/2027 15,417.00 - 15,417.00
12/01/2027 15,417.00 - 15,417.00
03/01/2028 15,417.00 - 15,417.00
06/01/2028 15,417.00 - 15,417.00
09/01/2028 15,417.00 - 15,417.00
12/01/2028 15,417.00 - 15,417.00
03/01/2029 15,416.00 - 15,416.00
06/01/2029 15,416.00 - 15,416.00
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$1,850,000
Greater St. Albans PSD

30 Years, 0% Interest Rate, 0.5% Administrative Fee

Closing Date: August 28, 2007

Debt Service Schedule

Date _ Prily_g_ipal o ~___ Coupon Total P+1
09/01/2029 ~15,416.00 i - 15,416.00
12/01/2029 15,416.00 . 15,416.00
03/01/2030 15,416.00 - 15,416.00
06/01/2030 15,416,00 . 15,416.00
09/01/2030 15,416.00 - 15,416.00
20012030 ... 154100 . ... .15416.00
03/01/2031 15,416.00 - 15,416.00
06/01/2031 15,416.00 . 15,416.00
09/01/203 15,416.00 . 15,416.00
12/01/203 1 15,416.00 . 15,416.00
03012032 .. 1541600 . . 15,416.00
06/01/2032 15,416.00 - 15,416.00
09/01/2032 15,416.00 - 15,416.00
12/01/2032 15,416.00 . 15,416.00
03/01/2033 15,416.00 - 15,416.00
06/01/2033 _ 15,416.00 .- 15,416.00
09/01/2033 15,416.00 : 15,416.00
12/01/2033 15,416.00 - 15,416.00
03/01/2034 15,416.00 - 15,416.00
06/01/2034 15,416.00 - 15,416.00
09/01/2034 o 1541600 . 15,416.00
12/01/2034 15,416.00 - 15,416.00
03/01/2035 15,416.00 - 15,416.00
06/01/2035 15,416.00 . 15,416.00
09/01/2035 15,416.00 - 15,416.00
12/01/2035 ) 15,416.00 e 15,416.00
03/01/2036 15,416.00 - 15,416.00
06/01/2036 15,416.00 - 15,416.00
09/01/2036 15,416.00 - 15,416.00
12/01/2036 15,416.00 - 15,416.00
03/01/2037 o 15416.00 - - 15,416.00
06/01/2037 15,416.00 - 15,416.00
09/01/2037 15,416,00 - 15,416.00
12/01/2037 15,416.00 . 15,416.00
03/01/2038 15,416.00 - 15,416.00
06/01/2038 o 15,416.00 . 1541600
09/01/2038 15,416.00 - 15,416.00
12/01/2038 15,416.00 . 15,416.00

Total $1,850,000.00 - $1,850,060.00 *

*Plus $1,165.88 one-half percent Administrative Fee paid quarterly. Total fee over life of loan is $139,905.60.
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA

CHARLESTON FIN AL

Entered: December 14, 2006

1/3/2007

CASE NO. 06-0894~PSD-CN

GREATER ST. ALBANS PUBLIC SERVICE DISTRICT,
Application for a certificate of convenience
and necessity to construct needed repairs to
its existing sanitary sewer collection and
treatment system and the construction of a
small collection system through an existing
gsubdivision located within the District’s
existing service area, at or near St,., Albans,
Kanawha County.

RECOMMENDED DECISION

On July 12, 2006, the Greater St. Albans Public Service District
(Utility) filed an application for a certificate of convenience and
necessity to construct certain repairs to its sewer system.

On July 25, 2006, the Utility filed an affidavit of publication
indicating that it properly published notice of filing on July 20, 2006.
On December 4, 2006, the Utility indicated that it mailed individual
notices to its customers on November 30, 2006. No protests have been

filed.

On July 26, 2006, the Commission referred the matter. The current
decision due date is December 27, 2006.

On November 8, 2006, Staff recommended that the certificate he
granted with certain contingencies.

The Utility‘’s application should be granted.

FINDINGS OF FACT

1. On July 12, 2006, the Utility filed an application for a
certificate of convenience and necessity to construct certain repairs to
its sewer system. (See application}.

2. The Utility properly published the Notice of Filing on July 20,
2006. The Utility properly mailed individual notices to its customers on
November 30, 2006. (See affidavit of publication filed July 25, 2006;
affidavit of mailing filed December 4, 2006).

Public Service Commission
of West Virginia
Charieston




3. There have been no protests filed pursuant to the notices.
(See file generally).

4. The project is primarily a rehabilitation project invelving the
upgrading or replacement of ten existing pump stations, the
rehabilitation of some troublesome portions of the collection system and
a small extension to provide service to 11 new customers. (See Staff

Recommendation filed November 8, 2006).

5. The project will reduce short-term maintenance costs and
eliminate discharges of raw sewage into the environment. {(Id.}.

6. The project has been mandated under a consent order issued by
the West Virginia Department of Environmental Protection (DEP). (Id.).

7. The project will replace some old vitrified clay sewer lines on
Virginia Avenue and Riverview Drive which are experiencing excessive
inflow and infiltration (I&I). ({(Id.).

8. The improvements on the existing pump stations range in scope
from constructing shelters over electrical control panels to installing
new pumps. The capacity of most of the existing pump stations will not
be materially changed, but the project will make the system easier to
maintain and more reliable. (Id.).

9. Two pump stations will be retrofitted with larger capacity
duplex pumps and one of these two stations will be completely relocated.
The two pump stations are more than 40 years old and their existing
design poses a safety risk to maintenance workers. These two pump
stations are currently in violation of West Virginia Bureau of Public
Health and DEP design standards. (Id.).

10. The project will result in sewer service to eleven homes in the
Rosedale area which currently are not served by public sewer. (Id.).

11. The project will result in the demolition and removal of two
abandoned package wastewater treatment plants that the Utility acquired
from other sewer utilities. (Id.).

12. The project is estimated to cost $1,850,000, with an estimated
construction cost of $1,300,000. (Id.).

13. The project will help the Utility comply with the Clean Water
Act and with a consent order from DEP. (Id.).

14. The failure to engage in the project would result in continuing
discharges of raw sewage intoc the area’s streams. (Id.).

15, The project will result in a reduction o©f the short-term
operation and maintenance cost for the Utility. (Id.).

16. The Utility has secured most of the major permits and approvals
necessary for the project. Staff believes the project is sufficientiy
mature with respect to permits and approvals to allow for Commission

approval. (Id.).

Pubfic Service Commission
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17. Staff’s review of the plans and specifications find no apparent
conflicts with the current Commission rules. {(Id.).

18. The project will be funded by a $1,850,000 loan from the DEP
Clean Water State Revolving Fund (SRF). The loan will be issued at 0%
interest for 30 years with a %% administrative fee. (Id.).

19. The project will require a 4.3% rate increase. (Id.).

20, Staff estimates that the Utility’s post project revenues will
be $818,652 and its operating expenses will be $424,925. (Id.).

21, The Staff-recommended rates provide a cash flow surplus of
$19,389 and a debt coverage ratio of 122,14%. (Id.).

CONCT.USIONS OF LAW

1. Public convenience and necessity require the project.
2. The Utility's proposed financing of the project is reasonable.
3. The certificate should be granted upon the conditions

recommended by Staff.

ORDER

IT IS, THEREFQORE, ORDERED that the application filed by the Greater
St. Albans Public Service District on July 12, 2006, for a certificate of
convenience and necessity to construct improvements to its sanitary sewer

system, be, and hereby is, granted.

IT IS FURTHER ORDERED that the proposed financing of the project,
consisting of a loan from the West Virginia Department of Environmental
Protection, Clean Water State Revolving Fund, in the amount of $1,850,000
at 0% interest for 30 years, with a .5% administrative fee, be, and

hereby is, approved,

IT IS FURTHER ORDERED that, if the scope, financing or plans of the
project change, or if there is a change in project cost that affects
rates, the Greater 8St. Albans Public Service District petition the
Commission for approval of any such change prior to commencing

construction.

IT IS FURTHER ORDERED that, if there is a change in project costs
which does not affect rates, the Greater 8t. Albans Public Service
District need not petition the Commission for approval, but must file an
affidavit from its accountant verifying that rates will not be affected.

IT IS FURTHER ORDERED that the attached rates be, and hereby are,
approved for use by the Greater St. Albans Public Service District for
all service rendered on and after the substantial completion of the

project.

P e e s __3-_
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IT IS FURTHER ORDERED that the Utility file with the Commission a
proper tariff and at least five copies within thirty (30) days of the
date that this Order become a final Order of the Commission,

IT IS FURTHER ORDERED that the Greater St. Albans Public Service
District file a copy of the project bids with the Commission as soon as

they are tabulated.

IT IS FURTHER ORDERED that the Greater St. Albans Public Service
District file a copy of the certificate of substantial completion when it

is available.

IT IS FURTHER ORDERED that, if this project requires the use of
Division of Highways' rights~of-way, the Utility shall comply with all
rules and requlaticons of the Division of Highways regarding the use of
those rights-of-way.

IT IS FURTHER ORDERED that the granting of this certificate is
contingent upon the Greater St. Albans Public Service District’s
receiving all necessary federal, state and local permits and approvals
for the proposed construction. The Utility shall file copies of any such
permits and approvals which have not already been filed with the
Commission immediately upon receipt of such documents. Construction
shall not begin until all required permits have been issued.

IT IS FURTHER ORDERED that this proceeding be, and it hereby is,
removed from the Commission’s docket of open cases.

The Executive Secretary is hereby ordered to serve a copy of this
order upon the Commission by hand delivery, and upon all parties of
record by United States Certified Mail, return receipt requested.

Leave is hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary within fifteen (15)
days of the date this order is mailed. If exceptions are filed, the
parties filing exceptions shall certify to the Executive Secretary that
all parties of record have been served the exceptions.

If no exceptions are filed, this order shall become the order of the
Commission, without further action, five (5) days following the
expiration of the fifteen (15) day time period, unless it is ordered
stayed by the Commission.

Any party may request waiver of the right to file exceptions to an
Administrative Law Judge's Order by filing an appropriate petition in
writing with the Secretary. No such waiver will be effective until ap- f
proved by order of the Commission, nor shall any such waiver operate to
make any Administrative Law Judge's Order the order of the Commission
sooner than five (5) days after approval of such aiver by the

Commission., F{ (}Z _
é ra
Keith A. Geoijajﬁl/

Administrative Law Judge

KAG:mal
060894a.wpd
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CASE NO. 06-0894-PSD-CN
GREATER ST. ALBANS PUBLIC SERVICE DISTRICT
APPROVED RATES

APPLICABILITY
Applicable within the entire territory served.

AVATLABILITY
Available for general domestic, commercial and industrial service,

and sale for resale sewer service.

RATE
First 2,000 gallons used per month $9.75 per 1,000 gallons
Next 3,000 gallons used per month $9.35 per 1,000 gallons
Next 5,000 gallons used per month $9.10 per 1,000 gallons
Next 20,000 gallons used per month $8.90 per 1,000 gallons
Next 70,000 gallons used per month $8.75 per 1,000 gallons

All over 100,000 gallons used per month $8.45 per 1,000 gallons

MINIMUM CHARGE
No bill shall be rendered for less than $19.50 per month which is

the eguivalent to 2,000 galillons.

FLAT RATE CHARGE (customers with non-metered water supply)
Equivalent of 4,500 gallons of water usage, $42.88 per month

DELAYED PAYMENT PENALTY
The above schedule is net. On all accounts not paid in full when

due, ten percent (10%) will be added to the net current amount unpaid.
This delayed payment penalty is not interest and is to be collected only
once for each bill where it is appropriate.

RETURNED CHECK CHARGE
A service charge equal to the actual bank fee assessed to the

District or a maximum of $25.00 will be imposed upon any customer whose
check for payment of charges is returned by the bank due to insufficient

funds.

DISCONNECT-RECONNECT/ADMINISTRATIVE FEES

Whenever water service has been disconnected for non-payment of
sewer bills, a disconnection fee of $20.00 shall be charged, or in the
event the delinguent sewer bill is collected by the water company, an
administrative fee of $20.00 shall be charged.

Whenever water service, which has been previously disconnected or
otherwise withheld for non-payment of sewer bills is reconnected, a
reconnection fee of $20.00 shall be charged.

TAP FEE
The following charges are to be made whenever the utility instalis

a new tap to serve an applicant.

Public Service Commission
of West Virginia
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APPENDIX A
Sheet 2 of 3
A tap fee of $100.00 will be charged to customers applying for

service before construction is completed adjacent to customer’s premises
in connection with a certificate proceeding before the Commission. This
pre-construction tap fee will be invalid after the completion of
construction adjacent to an applicant’s premises that is associated with
a certificate proceeding.

A tap fee of $350.00 will be charged to customers applying for
service outside of a certificate proceeding before the Commission for

each new tap to the system.

LEAK ADJUSTMENT INCREMENT
$4.00 per 1,000 gallons is to be used when a bill reflects unusual

consumption which can be attributed to eligible water leakage on a
customer’s side of the meter. This rate shall be applied to all such
consumption above the customer's historical average usage.

SURCHARGE FORMULA TO BE APPLIED IN CASES WHERE SURFACE DRAINAGE IS
CONNECTED TQ THE DISTRICT'S SANITARY SYSTEM

APPLICABILITY
Whenever the District has discovered that a customer’s roof drain,

downspout, storm sewer or similar facilities conducting surface water
have been connected to the District’s sewer system and such customer has
failed to take appropriate action, within thirty (30) days of receipt of
a demand by the District in accordance with the Rules of the Public
Service Commission, to eliminate such connection, a surcharge will be
imposed upon the customer calculated on the basis of the following

formula:

8 = A x R x .0006233 x C

S = The surcharge in dollars

A = The area under roof and/or the area of any other water
collection surface connected to the sanitary
sewer, in square feet.

R = The measured monthly rainfall, in inches.

.0006233 = A conversion factor to change inches of rain x square feet

of surface to thousands of gallons of water.

C = The utility’s approved rate per thousand gallons of

metered water usage.

The Pistrict shall not impose the surcharge unless and until the
customer has been notified by certified mail, return receipt requested,
or by hand delivery, that it has been established by smoke testing, dye
testing or on-site inspection that rain or surface water is being
introduced into the sanitary sewer system at the customer’s location, and
that the customer has not acted within thirty (30) days from receipt of
such notice teo divert the water from the sanitary sewer system.

The surcharge shall be calculated and imposed for each month that
the condition continues to exist. PFailure to pay the surcharge and/or
correct the situation shall give rise to the possible termination of
water in accordance with the Rules of the Public Service Commission of

West Virginia.
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SURCHARGE _FORMULA TO BE APPLIED IN CASES OF USERS PRODUCING UNUSUAL WASTE

APPENDIX A l
Sheet 3 of 3 1

The charge for the treatment of unusual waste shall be calculated on
the basis of the following formula:

Ci = VoVi + BoBi + SoS8i

Ci = charge to unusual users per year

Vo = average unit cost of transport and treatment
chargeable to volume, in dollars per gallon

Vi = volume of wastewater from unusual users, in
gallons per year

Bo = average unit cost of treatment, chargeable to
Biochemical Oxygen Demand (BOD), in dollars per
pound

Bi = weight of BOD from unusual users, in pounds per year

So = average unit cost of treatment (including
sludge treatment) chargeable to total solids in
dollars per pound

Si = weight of total solids from unusual users, in

pounds per year

When an unusual user is to be served, a preliminary study of its
wastes, and the cost of transport and treatment thereof, shall be made.
Waste containing materials which, in the judgement of the Sanitary Sewer
Board, should not be introduced into the sewer system need not be handled
by it. The results of the preliminary study shall be used to determine
the feasibility of the proposed sewer service and the charge therefor,
based upon the formula set out above.

Thereafter, industrial sewage shall be monitored on a regular basis.
At the conclusion of each fiscal year, based on the investigation
aforesaid and audit of the Sanitary Sewer Board records, new cost figqures
shall be calculated for use in the above formula. The cost of
establishing the monitoring facilities shall be paid by the industrial
user. Based on these audited figures, additional billings covering the
past fiscal year will be made for payment by each industrial user, or
refund given by the Sanitary Sewer Board, as the case may be. Such
audited figures will then be used for the preliminary billing for the
next fiscal year, at the end of which an adjustment shall be made as
aforesaid,

Public Service Compnission
of West Virginia
Charleston
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West Virginia Infrastructure & Jobs Development Council

" 300 Summers Street, Suite 980

‘ublic Members:
Charleston, West Virginia 25301

Tark Prince
Hurricane Telephone: (304) 558-4607
twight Calboun " Facsimile: (304) 558-4609
Petersburg ’
im Stranko Katy Mallory, PE
Morgantown Executive Director
tave McComas :
Prichard : Katy.Mallory@verizon.net
December 7, 2005

Peter McCuskey :

Greater St. Albans Public Service District

P.O.Box 1270 '

St. Albans, West Virginia 25177 : : . . ]
= _ ’ " Re:. Greater St. Albans Public Service District
Sewer Project 20025-692 (Phase [}

Dear Mr. McCuskey:

The West Virginia Infrastructure and Jobs Development Council (the “Infrastructure Council™) has reviewed the Greater
St. Albans Public Service District’s (the “District”) revised preliminary application to upgrade facilities/service, reduce I & I and
design for the Phase I project (the “Project”). A : .

~ Based on the findings of the Sewer Technical Review Committee, the Infrastructire Council has deterrined that the
Projectis technically foasible within the guidelines of the Infrastructure and Jobs Development Act. The District should carefully
review the enclased coruments of the Sewer Technical Review Committee as the District may need to address certain issues raised
in said comments as it proceeds with the Project. ' : o Y

Upon consideration of the revised preliminary application, the Infrastructure Councilrecommends that the District pursue
2 32,241,000 Clean Water State Revolving Fund loan to fund the Phase T portion of the project. The Phase II design portion of
the project relating to the $16 million Phase II project are not approved and not recommended for funding at this time. Please
contactthe WV Department of Environmental Protection office at 926-0495 for specific information on the steps the District nesds
to follow to apply for these funds, Please note that this letter does not constitute funding approval from this agency.

If you have any questions regarding this matter, please contact Kaiy Mallory at 558-4607.

Sincerely,

Enclosure

ce Mike Johnson, DEP (w/o enclosure)
Region III Planning & Development Council
Wayne Hypes, P.E., Dunn Engineers, Inc.







GREATER ST. ALBANS PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2007 A
(West Virginia SRE Program)

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS

On this 28th day of August, 2007, the undersigned authorized representative
of the West Virginia Water Development Authority (the "Authority"), for and on behalf of
the Authority, and the undersigned Chairman of Greater St. Albans Public Service District
(the "Issuer™), for and on behalf of the Issuer, hereby certify as follows:

1. On the date hereof, the Authority received the Sewer Revenue Bonds,
Series 2007 A-(West Virginia SRF Program), of the Issuer, in the principal amount of
$1,850,000, numbered AR-1 (the "Series 2007 A Bonds"), issued as a single, fully registered
Bond, and dated August 28, 2007.

2. At the time of such receipt, all the Series 2007 A Bonds had been
executed by the Chairman and the Secretary of the Issuer by their respective manual
signatures, and the official seal of the Issuer had been affixed upon the Series 2007 A Bonds.

3. The Issuer has received and hereby acknowledges receipt from the
Authority, as the original purchaser of the Series 2007 A Bonds, of $256,319, being a
portion of the principal amount of the Series 2007 A Bonds. The balance of the principal
amount of the Series 2007 A Bonds will be advanced by the Authority and the West Virginia
Department of Environmenta] Protection to the Issuer as acquisition and construction of the
Project progresses.

[Remainder of Page Intentionally Blank]
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Dated as of the day and year first written above.

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

by: Yoo 3] leace—

[ts: Authorized Representative

GREATER ST. ALBANS PUBLIC SERVICE
DISTRICT

By: /mém ‘ﬂ/ WM

its: Chairman 7







GREATER ST. ALBANS PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2007 A
{(West Virginia SRF Program)

DIRECTION TO AUTHENTICATE AND DELIVER BONDS

The Huntington National Bank,
as Bond Registrar
Charleston, West Virginia

Ladies and Gentlemen:

On this 28th day of August, 2007, there are delivered to you herewith:

(1}  Bond No. AR-1, constituting the entire original issue
of Greater St. Albans Public Service District Sewer Revenue
Bonds, Series 2007 A (West Virginia SRF Program), in the
principal amount of $1,850,000 (the "Series 2007 A Bonds")
dated August 28, 2007 (the "Series 2007 A Bonds"), executed by
the Chairman and Secretary of Greater St. Albans Public Service
District (the "Issuer"”} and bearing the official seal of the Issuer,
respectively authorized to be issued under and pursuant to a Bond
Resolution duly adopted by the Issuer on July 18, 2007, and a
Supplemental Resolution duly adopted by the Issuer on July
18, 2007 (collectively, the "Bond Legislation™);

(2) A copy of the Bond Legislation authorizing the
above-captioned Series 2007 A Bonds, duly certified by the
Secretary of the Issuer;

(3)  Executed counterparts of a bond purchase agreement
for the Series 2007 A Bonds, dated July 11, 2007, by and among
the Issuer, the West Virginia Water Development Authority (the
"Authority™") and the West Virginia Department of Environmental
Protection (the "DEP") (the "Bond Purchase Agreement"); and

(4)  Executed opinions of nationally recognized bond

counsel regarding the validity of the Bond Purchase Agreement
and the Series 2007 A Bonds.

CHE81748.1



You are hereby requested and authorized to deliver the Series 2007 A Bonds
to the Authority upon payment to the Issuer of the sum of $256,319, representing a portion
of the principal amount of the Series 2007 A Bonds. Prior to such delivery of the Series
2007 A Bonds, you will please cause the Series 2007 A Bonds to be authenticated and
registered by an authorized officer, as Bond Registrar, in accordance with the forms of
Certificate of Authentication and Registration thereon.

[Remainder of Page Intentionally Left Blank]
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Dated as of the day and year first written above.

GREATER ST. ALBANS PUBLIC SERVICE
DISTRICT

By: Cﬂmv{él//m

Its: Chairman

03.20.07
352740.00002
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UNITED STATES OF AMERICA %£
STATE OF WEST VIRGINIA 4/
GREATER ST. ALBANS PUBLIC SERVICE DISTRICT
SEWER REVENUE BONDS, SERIES 2007 A
(WEST VIRGINIA SRF PROGRAM)

No. AR-1 $1,850,000

KNOW ALL MEN BY THESE PRESENTS: That on the 28th day of August, 2007,
GREATER ST. ALBANS PUBLIC SERVICE DISTRICT, a public service district, public corporation
and political subdivision of the State of West Virginia in Kanawha County of said State (the "Issuer"), for
value received, hereby promises to pay, solely from the special funds provided therefor, as hereinafter set
forth, to the West Virginia Water Development Authority (the "Authority ") or registered assigns the sum
of ONE MILLION EIGHT HUNDRED FIFTY THOUSAND DOLLARS ($1,850,000), or such lesser
amount as shall have been advanced to the Issuer hereunder and not previously repaid, as set forth in the
"Record of Advances” attached as EXHIBIT A hereto and incorporated herein by reference, in quarterly
installments on March 1, June 1, September 1 and December 1 of each year, commencing March 1, 2009,
as set forth on the "Debt Service Schedule” attached as EXHIBIT B herete and incorporated herein by
reference. The SRF Administrative Fee (as defined in the hereinafter described Bond Legisiation) shall
also be payable quarterly on March 1, June 1, September 1 and December 1 of each year, commencing
March 1, 2009, as set forth on said EXHIBIT B.

This Bond shall bear no interest. Principal installments of this Boend are payable in any
coin or currency which, on the respective dates of payment of such installments, is legal tender for the
payment of public and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying Agent").

This Bond may be redeemed prior to its stated date of mamrity in whole or in part, but
only with the express written consent of the Authority and the West Virginia Department of Environmental
Protection {the "DEP™), and upon the terms and conditions prescribed by, and otherwise in compliance
with, the Bond Purchase Agreement by and among the Issuer, the Authority and the DEP, dated July
11, 2007.

This Bond is issued (i) to pay the lIssuer's Sewerage System Refunding Design Bond
Anticipation Notes, Series 2006 (the “Prior Notes™); (ii) to pay the costs of acquisition and construction
of improvements and extensions to the existing public sewerage system of the Issuer (the "Project”); (iii)
to fund the Series 2007 A Bonds Reserve Account; and (iv) to pay certain costs of issuance of the Bonds
of this Series (the “Bonds™) and related costs. The existing public sewerage system of the Issver, the
Project and any further improvements or extensions thereto are herein called the "System." This Bond is
issued under the authority of and in full compliance with the Constitution and statutes of the State of
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West Virginia, mcluding particularly Chapter 16, Article 13A and Chapter 22C, Article 2 of the
West Virginia Code of 1931, as amended (collectively, the "Act"), and a Bond Resolution duly adopted
by the Issuer on July 18, 2007, and a Supplemental Resolution duly adopted by the Issuer on July 18, 2007
(collectively, the "Bond Legislation"), and is subject to all the terms and conditions thereof. The Bond
Legislation provides for the issuance of additional bonds under certain conditions, and such bonds would
be entitled to be paid and secured equally and ratably from and by the funds and revenues and other
security provided for the Bonds under the Bond Legislation.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER RESPECTS, WITH THE
ISSUER'S SEWER REVENUE BONDS, SERIES 19950 A (WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY), DATED AUGUST 24, 1990 ISSUED IN THE ORIGINAL
AGGREGATEPRINCIPAL AMOUNT OF $3,079,067 (THE "SERIES 1990 A BONDS") AND SENIOR
AND PRIOR WITH RESPECT TO LIENS, PLEDGE AND SOURCE OF AND SECURITY FOR
PAYMENT, AND IN ALL RESPECTS, TO THE ISSUER’S SEWER REVENUE BONDS, SERIES
1990 B, DATED AUGUST 24, 1990, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $139,054 (THE “SERIES 1990 B BONDS™).

This Bond is payable only from and secured by a pledge of the Net Revenues (as defined
in the Bond Legislation) to be derived from the operation of the System, on a parity with the pledge of Net
Revenues in favor of the holders of the Series 1990 A Bonds and senior and prior to the pledge of Net
Revenues in favor of the Holders of the Series 1990 B Bonds and from monies in the reserve account
created under the Bond Legislation for the Bonds (the "Series 2007 A Bonds Reserve Account") and
unexpended proceeds of the Bonds. Such Net Revenues shall be sufficient to pay the principal of and
interest, if any, on all bonds which may be issued pursuant to the Act and shall be set aside as a special
fund hereby pledged for such purpose. This Bond does not constitute an indebtedness of the Issuer within
the meaning of any constitutional or statutory provisions or limitations, nor shall the Issuer be obligated
to pay the same, except from said special fund provided from the Net Revenues, the monies in the
Series 2007 A Bonds Reserve Account and unexpended proceeds of the Bonds. Pursuant to the Bond
Legislation, the Issuer has covenanted and agreed to establish and maintain just and equitable rates and
charges for the use of the System and the services rendered thereby, which shall be sufficient, together
with other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the maximum
amount payable in any year for principal of and interest, if any, on the Bonds and all other obligations
secured by a lien on or payable from such revenues on a parity with or junior to the Bonds, including the
Prior Bonds; provided however, that so long as there exists in the Series 2007 A Bonds Reserve Account
an amount at least equal to the maximum amount of principal and interest, if any, which will become due
on the Bonds in the then current or any succeeding year, and in the respective reserve accounts established
for any other obligations outstanding on a parity with or junior to the Bonds, including the Prior Bonds,
an amournt at least equal to the requirement therefor, such percentage may be reduced to 110% . The Issuer
has entered into certain further covenants with the registered owners of the Bonds for the terms of which
reference is made to the Bond Legislation. Remedies provided the registered owners of the Bonds are
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exclusively as provided in the Bond Legislation, to which reference is here made for a detailed description
thereof.

Subject to the registration requirements set forth herein, this Bond is transferable, as
provided in the Bond Legislation, only upon the books of The Huntington National Bank, Charleston, West
Virginia, as registrar (the “Registrar”), by the registered owner, or by iis attorney duly authorized in
writing, upon the surrender of this Bond, together with a written instrument of transfer satisfactory to the
Registrar, duly executed by the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the provision of
the Act is, and has all the qualities and incidents of, a negotiable instrument under the Uniform
Comunercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and repayment of all
amounts advanced for preliminary expenses as provided by law and the Bond Legislation, shall be applied
solely to payment of the costs of the Project and costs of issuance hereof described in the Bond Legislation,
and there shall be and hereby is created and granted a lien upon such monies, until so applied, in favor of
the registered owner of this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that ali acts, conditions and
things required to exist, happen and be performed precedent to and at the issuance of this Bond do exist,
have happened, and have been performed in due time, form and manner as required by law, and that the
amount of this Bond, together with all other obligations of the Issuer, does not exceed any limit prescribed
by the Constitution or statutes of the State of West Virginia and that a sufficient amount of the Net
Revenues of the System has been pledged to and will be set aside into said special fund by the Issuer for
the prompt payment of the principal of this Bond.

Al provisions of the Bond Legislation, resolutions and statutes under which this Bond is
issued shall be deemed to be a part of the contract evidenced by this Bond to the same extent as if written
fully herein.
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IN WITNESS WHEREOF, GREATER ST. ALBANS PUBLIC SERVICE DISTRICT

has caused this Bond to be signed by its Chairman and its co ¢ seal to be hereunto affixed and attested
by its Secretary, and has caused this Bond to be dated the year first written above.

C
[SEAL] (ﬂ : /g / M‘WM;

Chairman '% /
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2007 A Bonds described in the within-mentioned Bond
Legislation and has been duly registered in the name of the regisiered owner set forth above, as of the
date set forth below.

Date: August 28, 2007,

THE HUNTIng NATIONAL BANK,
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EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

(1) $256,319 August 28, 2007 (19)  §
(2) $ (20) $
(3) S @2n__§
{(4) $ (22) $
(5) 3 (23) b
(6) $ (24) $
(7 $ (25§
(8) $ (26) $
(9) $ 2n __$
(10) $ (28) $
an $ (29) $
(12) $ (30) $
(13) b (31} $
(4§ 32y __.$
(15) $ (33) 3
(16} $ (34) $
(17 S (3% $
(18) 3 (36) 3

TOTAL $

CH904502.1




EXHIBIT B

DEBT SERVICE SCHEDULE
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31,330,000
Greater St. Albans PSD
30 Years, 0% Interest Rate, 0.5% Administrative Fee
Closing Date: August 28, 2007

Debt Service Schedule

Date Principal Coupon Total P+
09/01/2007 - - -
12/01/2007 - - -
03/01/2008 - - -
06/01/2008 - - -
09/01/2008 - - -
12/01/2008 - - -
03/01/2009 15,417.00 - 15,417.00
06/01/2009 15,417.00 - 15,417.00
09/01/2009 15417.00 - 15,417.00
12/01/2009 15,417.00 - 15,417.00
03/01/2010 15,417.00 - 15,417.00
06/01/2010 15,417.00 - 15,417.00
09/01/2010 15,417.00 - 15,417.00
12/01/2010 15,417.00 - 15,417.00
03/01/2011 15,417.00 - 15,417.00
06/01/2011 15,417.00 - 15,417.00
09/01/201 15,417.00 - 15,417.00
12/01/2011 15,417.00 - 15,417.00
03/01/20612 15,417.00 - 15,417.00
06/01/2012 15,417.060 - 15,417.60
09/01/2012 15,417.00 - 15,417.006
12/01/2012 15,417.00 - 15,417.00
03/01/2013 15,417.00 - 15,417.00
06/01/2013 15,417.00 - 15,417.00
09/01/2013 15,417.00 - 15,417.00
12/01/2013 15,417.00 - 15,417.00
0370172014 15,417.00 - 15,417.00
06/01/2014 15,417.60 - 15,417.00
09/01/2014 15,417.00 - 15,417.00
12/01/2014 15,417.00 - 15,417.00
03/01/2015 15,417.00 - 15,417.00
06/01/2015 15,417.00 - 15,417.00
09/01/2015 15,417.00 - 15,417.00
12/01/2015 15,417.00 - 13,417.00
03/01/2016 15,417.0¢ - 15,417.00
06/01/2016 15,417.00 - 15,417.00
09/01/2016 15,417.00 - 15,417.60
12/01/2016 £5,417.00 - 15,417.00
03/01/2017 15,417.00 - 15,417.00
06/01/2017 15,417.00 - 15,417.00
09/01/2017 15,417.00 - 15,417.00
12/01/2017 15,417.00 - . 15,417.00
03/01/2018 15,417.00 - 15,417.00
06/01/2018 15,417.00 - 15,417.00
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31,8D0,U00
Greater St. Albans PSD
30 Years, 0% Interest Rate, 0.5% Administrative Fee
Closing Date: August 28, 2007

Debt Service Schedule

Date Principal Coupen Total P+I
09/01/2G18 15,417.00 - 15,417.00
12/01/2018 15,417.00 - 15,417.00
03/01/2019 15,417.00 - 15,417.00
06/01/2016 15,417.00 ‘ - 15,417.00
09/01/2015 15,417.00 - 15.417.00
12/01/2019 15,417.00 - 15,417.00
03/01/2020 15,417.00 - : 15,417.00
06/01/2020 15,417.00 - 15,417.00
09/01/20620 15,417.00 - 15,417.00
12/01/2020 15,417.00 - 15,417.00
03/01/2021 15,417.00 - 15,417.00
06/01/2021 15,417.00 - 15,417.00
09/01/2021 15,417.00 - 15,417.00
12/01/2021 15,417.00 - 15,417.00
03/01/2022 15,417.00 ~ - 15,417.00
06/01/2022 15,417.00 - 15,417.00
09/01/2022 15,417.00 - 15,417.00
12/01/2022 15,417.00 - 15,417.00
03/01/2023 15,417.00 - 15,417.00
06/01/2023 15,417.00 - 15,417.00
09/03/2023 15,417.00 - 15,417.00
12/01/2023 15,417.00 - 15,417.00
03/01/2024 15,417.00 - 15,417.00
06/01/2024 15,417.00 - 15,417.00
09/01/2024 15,417.00 - 15,417.00
12/01/2024 15,417.00 - 15,417.06
03/01/2025 15,417.00 ) - 15,417.00
06/01/2025 §5,417.00 - 15,417.00
09/01/2025 15,417.00 - 15,417.00
12/01/2025 15,417.00 - 15,417.00
03/01/2026 15,437.00 - 15,417.00
06/01/2026 15,417.00 - 15,417.00
09/01/2026 15,417.00 - 15,417.00
12/01/2026 15,417.00 - 15,417.00
03/01/2027 15,417.00 - 15,417.00
06/01/2027 15,417.00 - 15,417.00
05/01/2027 15,417.00 - 15,417.00
12/01/2027 15,417.00 - 15,417.00
03/01/2628 15,417.00 - ] 15,417.00
06/01/2028 15,417.00 - 15,417.00
09/01/2028 15,417.00 - 15,417.00
12/01/2028 15,417.00 - 15,417.00
03/01/202% 15,416.00 - 15,416.00
06/01/202% 15,416.00 . 15,416.00
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21,830,000
Greater St. Albans PSD
30 Years, 0% Interest Rate, 0.5% Administrative Fee
Closing Date: August 28, 2007

Debt Service Schedule

Date Principal ___Coupon Total P+1
05/01/2029 15,416.00 - 15,416.00
12/01/2029 15,416.00 - 15,416.00
03/01/2030 15,416.00 - 15,416.00
06/01/2030 15,416.00 - 15,416.00
09/01/2030 15,416.00 - 15,416.00
12/01/2030 15,416.00 - 15,4156.00
03/01/2031 15,416.00 - 15,416.00
06/01/2031 15,416.00 - 15,416,00
09/01/2031 15,416.00 - 15,416.00
12/01/2031 15,416.00 - 15,416.00
03/01/2032 15,416.00 - 15,416.00
06/01/2032 [5,416.00 - 15,416.00
09/01/2032 15,416.00 - 15,416.00
12/01/2032 15,416.00 - 15,416.00
03/01/2033 15,416.00 - 15,416.00
06/01/2033 15,416.00 - 15,416.00
09/01/2033 15,416.00 - 15,416.00
12/01/2033 15,416.00 - }3,416.00
03/01/2034 15,416.00 - 15,416.00
06/01/2034 15,416.00 - 15,416.00
09/01/2034 15,416.00 - 15,416.00
12/01/2034 15,416.00 - 15,416.00
03/01/2035 15,416.00 - 15,416.00
06/01/2035 15,416.00 - 15,416.00
09/41/2035 15,416.00 - 15,416.00
12/31/2035 15,416.00 - 15,416.00
03/01/2036 15,416.00 - 15,416.00
06/01/2036 15,416.00 - 15,416.00
09/01/2036 15,416.00 - 15,416.0¢
12/01/2036 15,416.00 - 15,416.00
83/01/2037 15,416.00 - 15,416.00
06/01/2037 15,416.00 - 15,416.00
(49/01/2037 15.416.00 - 15,416.00
12/01/2037 15,416.00 - 15,416.00
03/01/2038 15,416.00 - 15,416.00
06/01/2038 15,416.00 - 15,416.00
09/01/2038 15,416.00 - 15,416.00
12/01/2038 15,416.00 - 15,416.00

Total $1,850,000.00 - $1,850,000.00 *

“Plus $1,165.88 one-half percent Administrative Fee paid quarterly. Total fee over life of loan is $138,905.60.
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1,850,000
Greater St. Albans PSD
30 Years, 0% Interest Rate, 0.5% Administrative Fee
Closing Date: August 28, 2007

Debt Service Schedule Part 4 of 4

Yield Statistics

Bond Year Doltars $30,452.66
Average Life 16,461 Years
Average Coupon -

Net Interest Cost (NIC)

True Interest Cost (TIC) 4.58E-12
Bond Yield for Arbitrage Purposes 4.58E-12
All Inclusive Cost (AIC) 0.4578345%

IRS Form 8038
Net Interest Cost -
Weighted Average Maturity 16.461 Years
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does Thereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books
kept for registration of the within Bond of the said Issuer with full power of substitution in the premises.

Dated: ,

In the presence of:
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STEPTOE Chase Tower, Eighth Floor Writer’s Contact Information
& PO. Box 1588
}O H NSON Charlestan, WV 25326-1588

ATTORNEYS AT LAW (304) 353-8000  (304) 353-8180 Fax

Clarksburg Charleston Mocgantown Martinsburg Wheeling Huntington WWW.SthtOE—jOhﬂSOn.COIﬁ

August 28, 2007

Greater St. Albans Public Service District
Sewer Revenue Bonds, Series 2007 A

(West Virginia SRF Program)

Greater St, Albans Public Service District
St. Albans, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Department of
Environmental Protection
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counse! in connection with the issuance by Greater St. Albans Public
Service District {the "Issuer”), a public service district, public corporation and political subdivision created
and existing under the laws of the State of West Virginia, of its $1,850,000 Sewer Revenue Bonds,
Series 2007 A (West Virginia SRF Program), dated the date hereof (the "Bonds").

We have examined the law and certified copies of proceedings and other papers relating to
the authorization of a bond purchase agreement dated July 11, 2007, including all schedules and exhibits
attached thereto (the "Bond Purchase Agreement"), by and among the Issuer, the West Virginia Water
Development Authority (the "Authority") and the West Virginia Department of Environmental Protection (the
"DEP"), and the Bonds, which are to be purchased by the Authority in accordance with the provisions of the
Bond Purchase Agreement. The Bonds are originally issued in the form of one Bond, registered as to
principal only to the Authority, bearing no interest, with principal payable quarterly on March 1, June 1,
September 1 and December 1 of each year, commencing March 1, 2009, and maturing December 1, 2038,
all as set forth in the "Schedule Y" attached to the Bond Purchase Agreement and incorporated in and made
a part of the Bonds.

The Bonds are issued under the authority of and in full compliance with the Constitution
and statutes of the State of West Virginia, including particularly, Chapter 16, Article 13A and
Chapter 22C, Article 2 of the West Virginia Code of 1931, as amended (collectively, the "Act"}, for the
purposes of (i) paying the Issuer’s Sewerage System Refunding Design Bond Anticipation Notes, Series
2006 (the “Prior Notes”); (ii) paying the costs of acquisition and construction of improvements and
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Greater St. Albans Public Service District, et al.
Page 2

extensions to the existing public sewerage system of the Issuer (the "Project”); (iti) funding the Series 2007
A Bonds Reserve Account; and (iv) paying certain costs of issuance and related costs.

We have also examined the applicable provisions of the Act, the Bond Resolution duly
adopted by the Issuer on July 18, 2007, as supplemented by a Supplemental Resolution duly adopted by
the Issuer on July 18, 2007 (collectively, the "Bond Legislation"), pursuant to and under which Act and
Bond Legislation the Bonds are authorized and issued, and the Bond Purchase Agreement has been entered
into. The Bonds are subject to redemption prior to maturity to the extent, at the time, under the conditions
and subject to the limitations set forth in the Bond Legislation and the Bond Purchase Agreement. All
capitalized terms used herein and not otherwise defined herein shall have the same meanings set forth in
the Bond Legislation and the Bond Purchase Agreement when used herein.

Based upon the foregoing, and upon our examination of such other documents as we have
deemed necessary, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing public service district, public
corporation and political subdivision of the State of West Virginia, with full power and authority to acquire
and construct the Project, to operate and maintain the System, to adopt the Bond Legislation and to issue
and sell the Bonds, all under the Act and other applicable provisions of law.

2. The Bond Purchase Agreement has been duly authorized by and executed on behalf
of the Issuer, is a valid and binding special obligation of the Issuer enforceable in accordance with the
terms thereof, and inures to the benefit of the Authority and the DEP and cannot be amended by the Issuer
so as to affect adversely the rights of the Authority or the DEP or diminish the obligations of the Issuer
without the written consent of the Authority and the DEP.

3. The Bond Legislation and alf other necessary orders and resolutions have been duly
and effectively adopted by the Issuer and constitute valid and binding obligations of the Issuer enforceable
against the Issuer in accordance with their terms. The Bond Legislation contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Bond Purchase Agreement.

4. The Bonds have been duly authorized, issued, executed and delivered by the Issuer
to the Authority and are valid, legally enforceable and binding special obligations of the Issuer, payable
from the Net Revenues of the System referred to in the Bond Legislation and secured by a first lien on and
pledge of the Net Revenues of the System, on a parity with respect to liens, pledge and source of and
security for payment with the Issuer's Series 1990 A Bonds and senior and prior to the Series 1990 B
Bonds ali in accordance with the terms of the Bonds and the Bond Legislation.

5. The Bonds are, under the Act, exempt from taxation by the State of West Virginia

and the other taxing bodies of the State, and the interest on the Bonds, if any, is exempt from personal and
corporate net income taxes imposed directly thereon by the State of West Virginia.
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Greater St. Albans Public Service District, et al.
Page 3

6. The Bonds have not been issued on the basis that the interest, if any, thereon is
or will be excluded from the gross income of the owners thereof for federal income tax purposes. We
express no opinion regarding the excludability of such interest from the gross income of the owners thereof
for federal income tax purposes or other federal tax consequences arising with respect to the Bonds.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Bond Purchase Agreement and the Bond Legisiation, and the liens and pledges set forth
therein, may be subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other
similar laws affecting creditors' rights heretofore or hereafter enacted to the extent constitutionally
applicable and that their enforcement may also be subject to the exercise of judicial discretion and the

application of equitable remedies in appropriate cases.

We have examined the executed and authenticated Bond numbered AR-1, and in our
opinion the form of said Bond and its execution and authentication are reguiar and proper.

Very truly yours,

STEP

03.20.07
352740.00002
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H. Wyatt Hanna, I1I

ATTORNEY AT LAW

512 D STREET « P.O. BOX 8070 » SOUTH CHARLESTON, WEST VIRGINIA 25303
(304) 744-3150 » FAX (304) 744-3157

August 28, 2007

Greater St. Albans PSD
St. Albans, WV

WV Water Development Authority
Charleston, WV

WV Department of Environmental Protection
Charleston, WV

Steptoe & Johnson PLLC
Charleston, WV

RE: Greater St. Albans Public Sexrvice District
Sewer Revenue Bonds
Series 2007 A
(WV SRF Program)

Ladies and Gentlemen:

I am Counsel to Greater St. Albans Public Service District, a
public service district in Kanawha County, West Virginia (the
*Issuer") . As such counsel, I have examined copiesgs of the
approving opinions cf Steptoe & Johnson PLLC, as Bond Counsel, a
bond purchase agreement for the Series 2007 A Bonds dated July 1%,
2007, including all schedules and exhibits attached theretc, by and
among the Issuer, the West Virginia Water Development Authority
(the "Authority") and the West Virginia Department of Environmental
Protection ("DEBR") {the "Bond Purchase Agreement"), the Bond
Resolution duly adopted by the Issuer on July 18, 2007, as
supplemented by the Supplemental Rescluticon duly adopted by the
Issuer on July 18, 2007 {collectively, the "Bond Legislation"},
orders of The County Commission of Kanawha County relating to the
Issuer and the appointment of members of the Public Service Board
of the Issuer, and other documents, papers, agreements, instruments
and certificates relating to the above-captioned Bonds of the
Issuer, (the "Bonds"). All capitalized terms used herein and not
otherwise defined herein shall have the same meaning set forth in
the Bond Legislation and the Bond Purchase Agreement when used
herein.
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I am cf the cpinicon that:

1. The Issuer is duly created and is validly existing as a
public service district and as a public corporation and political
subdivision of the State of West Virginia.

2. The Bond Purchase Agreement has been duly authorized,
executed and delivered by the Issuer and, assuming due
authorization, execution and delivery by the other parties thereto,
constitute valid and binding agreements of the Issuer enforceable
in accordance with their terms.

3. The members and officers of the Public Service Board of
the Issuer have been duly, lawfully and properly appointed and
elected, have taken the requisgite ocaths, and are authorized to act
in their respective capacities on behalf of the Issuer.

4, The Bond Legislation has been duly adopted by the Issuer
and is in full force and effect.

5. The execution and delivery of the Bonds and the Bond
Purchase Agreement and the consummation of the transactions
contemplated by the Bonds, the Bond Purchase Agreement, and the
Bond Legislation and the carrying out of the terms thereof, do not
and will net, in any material respect, conflict with or constitute,
on the part of the Issuer, a breach of or default under any
ordinance, order, resolution, agreement or other instrument to
which the Issuer is a party or by which the Issuer or its
properties are bound or any existing law, regulation, court order
or consent decree to which the Issuer is subject.

6. The Issuer hasg received all permits, licenses, approvals,
consents, exemptions, orders, certificates and authorizations
necessary for the creation and existence of the Issuer, the
issuance o©of the Bonds, the acquisition and construction of the
Project, the operation of the System and the imposition of rates
and charges for use of the System, including, without limitation,
the receipt of all requisite orders, certificates and approvals
from The County Commission of Kanawha County, the DEP, and the
Public Service Commission of West Virginia, and has taken any other
action required for the imposition of such rates and charges,
including, without limitation, the adoption of a resolution
prescribing such rates and charges. The Issuer has received the
Final Order of the Public Service Commission of West Virginia
entered on January 3, 2007, in Case No. 06-0894-PSD-CN, among other
things, granting to the Issuer a certificate of public convenience
and necessity for the Project and approving the rates and charges
for the System and the financing for the Project. The time for
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appeal of the Final Order has expired prior to the date hereof
without any appeal. Such Order is not subject to any appeal,
further hearing, reopening or rehearing by any customer,
protestant, intervenor or other person not a party to such Order.

7. The Issuer has duly published a notice of the acquisition
and construction of the Project, the issuance of the Bonds and
related matters, as required under Chapter 16, Article 13A, Section
25 of the West Virginia Code of 1931, as amended, and has duly
complied with the provisions thereof.

8. To the best of my knowledge, there is no litigation,
action, suit, proceeding or investigation at law or in equity
before or by any court, public board or body, pending or
threatened, wherein an unfavorable decision, zruling or finding
would adversely affect the transactions contemplated by the Bond
Purchase Agreement, the Bond Legislation, the acquisition and
construction of the Project, the operation of the System, the
validity of the Bonds or the collection of the Gross Revenues or
pledge of the Net Revenues therefor.

9. I have ascertained that all successful bidders have made
the required provisions for all insurance and payment and
performance bonds and will verify such insurance policies and bonds
for accuracy. Based upon my review of the contracts, I will
determine, prior to the awarding of any contracts to the successful
bidders, that the surety bonds and the policies or other evidence
of insurance coverage in connection with the Project: (1) are in
compliance with the contracts; (2) are adequate in form, substance
and amount to protect the various interests of the Issuer; (3) have
been executed by duly authorized representatives of the proper
parties; (4) meet the requirements of the Act, the Bond Legiglation
and the Bond Purchase Agreement; and (5) that all such documents
constitute valid and legally binding obligations of the parties
thereto in accordance with the terms, conditions and provisions
thereof.

All counsel to this transaction may rely upcn this opinion as
if specifically addressed to them.

Very truly yours,

H. Wyatt Hanna,
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ATTORNEY AT LAW

512 DSTREET » RO, BOX 8070 » SQUTH CHARLESTON, WEST VIRGINIA 25303
(304) 744-3150 = FAX (304) 744-3157

August 28, 20C7

Greater 8t. Albans PSD
St. Albans, WV

WV Water Development Authority
Charleston, WV

WV Department of Environmental Protection
Charleston, WV

Steptoe & Johnson PLLC
Charleston, WV

RE: Greater St. Albans Public Service District
Sewer Revenue Bonds
Series 2007 A
(WV SRF Program)

FINAIL TITLE OPINION
Ladies and Gentlemen:

I represent the Greater St. Albans Public Service District
("District") with regard to the above referenced matter. This
Title Opinion is being provided tc you to satisfy the regquirements
with regard to a loan through the West Virginia State Revolving
Loan Fund Program. As such, please be advised of the following:

1. That I have investigated and agcertained the location of,
and am familiar with the legal description of the necessary sites,
including easements and/or rights-cf-way for the project.

2. That I have examined the records on file in the Qffice of
the Clerk of the County Commission of Kanawha County, West
Virginia, the county in which this project is to be located, and,
in my opinion, the District has legal title or such other estate or
interest in the necessary site components for the above referenced
project, including easements and/or rights-of-way, sufficient to
assure undisturbed use and possession for the purpose of
construction, operation, and maintenance for the estimated life of
the facilities to be constructed, except and subject to the
following:




Title Opinion
Page 2
August 28, 2007

A. Formal condemnation proceedings regarding easements
and/or rights of way for each of the propertieg listed below have
been instituted in the Circuit Court of Kanawha County, West
Virginia, and the District has obtained a right of entry order for
each of the properties, permitting the District to acquire legal
title, to enter at once upon, and to take possegsion of, the
necessary easement and/or right of way for the properties listed

below:

a. Kevin Lee Miles, L.T. Kelley and Aretta Kelley,
Deed Book 2595, at Page 267 in the Office of the
Clerk of the County Commission of Kanawha County,
West Virginia.

b. Axie Burton, Alfred James Coates, II, L.T. Kelley
and Aretta Kelley, Deed Book 2028, at Page 191 in
the Office of the Clerk of the County Commission of
Kanawha County, West Virginia.

3. That any deeds or other documents which have been acquired
to date by the District have been or will be duly recorded in the
aforesaid Clerk’s Office in order to protect the interests of the
Digtrict.

4. That I have been advised by the District’s consulting
engineer, Dunn Engineers, Inc., of Charleston, West Virginia, that
the necessary permits as may be required by the governing
authorities have been acquired for the project.

If you should have any gquestions regarding the information
contained in this letter, please do not hesitate to contact my

office.
Sincerely,

/;Q MV}M‘/?‘L»

H. Wyatt Hanna,
BWHIII/xb
cc: Greater St. Albans PSD
Dunn Engineers, Inc.







GREATER ST. ALBANS PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2007 A
{West Virginia SRF Program)

GENERAL CERTIFICATE OF ISSUER AND ATTORNEY ON:

TERMS
NO LITIGATION
GOVERNMENTAL APPROVALS AND BIDDING
NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME
LAND AND RIGHTS-OF-WAY
MEETINGS, ETC.
. CONTRACTORS' INSURANCE, ETC.
10.  BOND PURCHASE AGREEMENT
11. RATES
12, PUBLIC SERVICE COMMISSION ORDER
13.  SIGNATURES AND DELIVERY
14.  BOND PROCEEDS
15.  PUBLICATION OF NOTICE OF BORROWING AND PSC FILING
16. SPECIMEN BOND
17.  CONEFLICT OF INTEREST
18. CLEAN WATER ACT
19.  PROCUREMENT OF ENGINEERING SERVICES
20. EXECUTION OF COUNTERPARTS

00N A W

We, the undersigned CHAIRMAN and the undersigned SECRETARY of the
Public Service Board of Greater St. Albans Public Service District in Kanawha County,
West Virginia (the "Issuer"”), and the undersigned COUNSEL TO THE ISSUER, hereby
certify in connection with the Issuer's Sewer Revenue Bonds, Series 2007 A (West Virginia

SRF Program),(the "Bonds"), this 28th day of August, 2007:

i. TERMS: All capitalized words and terms used in this General Certificate
and not otherwise defined herein shall have the same meaning as set forth in the Bond
Resolution of the Issuer duly adopted July 18, 2007, and the Supplemental Resolution duly
adopted July 18, 2007 (collectively, the "Bond Legislation”).
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2. NO LITIGATION: No controversy or litigation of any nature is now
pending or threatened, restraining, enjoining or affecting in any manner the issuance, sale
or delivery of the Bonds, the acquisition or construction of the Project, the operation of the
System, the receipt of Grant proceeds or the Net Revenues, or in any way contesting or
affecting the validity of the Bonds or the Grants, or any proceedings of the Issuer taken with
respect to the issuance or sale of the Bonds, the pledge or application of the Net Revenues
or any other moneys or security provided for the payment of the Bonds or the existence or
the powers of the Issuer insofar as they relate to the authorization, sale and issuance of the
Bonds, the acquisition and construction of the Project, the operation of the System, the
pledge or application of moneys and security or the collection of the Gross Revenues or the
pledge of the Net Revenues as security for the Bonds.

3. GOVERNMENTAIL APPROVALS AND BIDDING: All applicable and
necessary approvals, permits, exemptions, consents, anthorizations, registrations and
certificates required by law for the acquisition and construction of the Project, the operation
of the System, including, without limitation, the imposition of rates and charges, and the
issuance of the Bonds have been duly and timely obtained and remain in full force and effect.
Competitive bids for the acquisition and construction of the Project have been solicited in
accordance with Chapter 5, Article 22, Section 1 of the West Virginia Code of 1931, as
amended, which bids remain in full force and effect.

4. NOADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the Issuer since the approval, execution
and delivery by the Issuer of the Bond Purchase Agreement, and the Issuer has met all
conditions prescribed in the Bond Purchase Agreement. The Issuer has or can provide the
financial, institntional, legal and managerial capabilities necessary to complete the Project.

The issuer has temporarily financed the design and other preliminary costs o the
Project by the issnance of the Sewerage System Refunding Pesign Bond Anticipation Notes,
Series 2006, dated October 20, 2006 issued in the original aggregate principal amount of
$400,000 (the “Prior Notes”). The Issuer has outstanding its (1) Sewer Revenue Bonds,
Series 1990 A (West Virginia Water Development Authority), dated August 24, 1990, issued
in the original aggregate principal amount of $3,079,067 (the “Series 1990 A Bonds™), and
(2) Sewer Revenue Bonds, Series 1990 B (West Virginia Water Development Authority),
dated August 24, 1990 issued in the original aggregate principal amount of $139,054 (the
“Series 1990 B Bonds™), (collectively, the “Prior Bonds”). The Prior Notes are to be paid
in full with proceeds of the Series 2007 A Bonds and from funds remaining in the Prior

Bonds project account.

The Series 2007 A Bonds will rank on a parity with the Series 1990 A Bonds
with respect to liens, pledge and source of and security for payment and in all other respects,
and prior and senior to the Series 1990 B Bonds.
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The Issuer has obtained (i) the certificate of an Independent Certified Public
Accountant stating that the coverage and parity tests of the Series 1990 A Bonds are met; (ii)
the written consent of the Holders of the Series 1990 A Bonds to the issuance of the Series
2007 A Bonds on a parity with the Series 1990 A Bonds and (iii} the written consent of the
Holder of the Series 1990 B bonds to the issuance of the Series 2007 A Bonds on a senior
and prior basis to the Series 1990 B Bonds. Other than the Prior Bonds, there are no other
outstanding bonds or obligations of the Issner which are secured by revenues or assets of the
System. The Issuer is in compliance with all the covenants of the Prior Bonds and the Prior
Resolutions. The Prior Notes are to be paid in full with proceeds of the Series 2007 A
Bonds.

5. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the
below-listed documents hereto attached or delivered herewith or heretofore delivered are
true, correct and complete copies of the originals of the documnents of which they purport to
be copies, and such original documents are in full force and effect and have not been
repealed, rescinded, amended, supplemented or changed in any way unless modification
appears from later documents also listed below:

Bond Resolution

Supplemental Resolution

Series 2007 A Bond Purchase Agreement

Public Service Commission Orders

Infrastructure and Jobs Development Council Approval

County Commission Orders Creating the District and Public Service
Commission Order relating thereto

County Commission Orders Appointing Current Boardmembers

Oaths of Office of Current Boardmembers

Rules of Procedure

Affidavit of Publication on Filing

Minutes of Current Year Organizational Meeting

Minutes on Adoption of Bond Resolution and Supplemental Resolution

NPDES Permit
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Receipt and Release of Branch Banking and Trust Company

Department of Environmental Protection Approval of Plans and Specifications

Prior Resolutions
Evidence of Insurance

6. INCUMBENCY AND OFFICIAL NAME: The proper corporate title
of the Issuer is "Greater St. Albans Public Service District.” The Issuer is a public service
district and public corporation duly created by The County Commission of Kanawha County
and presently existing under the laws of, and a public corporation and political subdivision
of, the State of West Virginia. The governing body of the Issuer is its Public Service Board
consisting of 3 duly appointed, qualified and acting members whose names and dates of
commencement and termination of current terms of office are as follows:

Date of Date of
Commencement Termination
Name of Office of Office
E. Kay Wing June 1, 2006 June 1, 2012
Kay Ashworth December 22, 2004 June 1, 2008
Lowell J. Holsten June 10, 2004 June 1, 2010

The names of the duly elected and/or appointed, qualified and acting officers
of the Public Service Board of the Issuer for the calendar year 2007 are as follows:

Chairperson - E. Kay Wing
Secretary - Kay Ashworth
Treasurer - Jack Holston

The duly appointed and acting counsel to the Issuer is H. Wyatt Hanna, III,
Esquire, South Charleston, West Virginia.

7. LAND AND RIGHTS-OF-WAY: All land in fee simple and all
rights-of-way and easements necessary for the acquisition and construction of the Project and
the operation and maintenance of the System have been acquired or can and will be acquired
by purchase, or, if necessary, by condemnation by the Issuer and are adequate for such
purposes and are not or will not be subject to any liens, encumbrances, reservations or
exceptions which would adversely affect or interfere in any way with the use thereof for such
purposes. The costs thereof, including costs of any properties which may have to be
acquired by condemnation, are, in the opinion of all the undersigned, within the ability of the
Issuer to pay for the same without jeopardizing the security of or payments on the Bonds.
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8. MEETINGS, ETC.: All actions, ordinances, resolutions, orders and
agreeinents taken by and entered into by or on behalf of the Issuer in any way connected with
the issuance of the Bonds and the acquisition, construction, operation and financing of the
Project and the System were authorized or adopted at regular or special meetings of the
Governing Body of the Issuer duly and regularly called and held pursuant to the Rules of
Procedure of the Governing Body and all applicable statetes, including, particularly and
without limitation, Chapter 6, Article 9A of the West Virginia Code of 1931, as amended,
and a quorum of duly elected or appointed, as applicable, qualified and acting members of
the Governing Body was present and acting at all times during all such meetings. All notices
required to be posted and/or published were so posted and/or published.

0. CONTRACTORS' INSURANCE, ETC.: All contractors have been
required to maintain Worker's Compensation, public liability and property damage insurance,
and builder's risk insurance where applicable, in accordance with the Bond Legistation. Al
insurance for the System required by the Bond Legislation and Bond Purchase Agreement
is in full force and effect.

10. BOND PURCHASE AGREEMENT: As of the date hereof, (i) the
representations of the Issuer contained in the Bond Purchase Agreement are true and correct
in all material respects as if made on the date hereof; (ii) the Bond Purchase Agreement do
not contain any untrue statement of a material fact or omit to state any material fact necessary
to make the staternents therein, in light of the circumstances under which they were made,
not misleading; (iii) to the best knowledge of the undersigned, no event affecting the Issuer
has occurred since the dates of the Bond Purchase Agreement which should be disclosed for
the purpose for which it is to be used or which it is necessary to disclose therein in order to
make the statements and information in the Bond Purchase Agreement not misleading; and
(tv) the Issuer is in compliance with all covenants, terms and representations in the Bond
Purchase Agreement.

11. RATES: The Issuer has received the Final Order of the Public
Service Commission of West Virginia entered on January 3, 2007, in Case No. 06-0894-
PSD-CN, approving the rates and charges for the services of the System, and has adopted
a resolution prescribing such rates and charges.

12. PUBLIC SERVICE COMMISSION ORDER: The Issuer has
received the Final Order of the Public Service Commission of West Virginia entered on
January 3, 2007 in Case No. 06-0894-PSD-CN, among other things, granting to the Issuer
a certificate of public convenience and necessity for the Project and approving the rates and
charges for the System and the financing for the Project. The time for appeal of the Final
Order has expired prior to the date hereof without any appeal.

13, SIGNATURES AND DELIVERY: On the date hereof, the
undersigned Chairman did officially sign the Bonds of the aforesaid issue, consisting upon
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original issuance of a single Bond, numbered AR-1, dated the date hereof, by his or her
manual signature, and the undersigned Secretary did officially cause the official seal of the
Issuer to be affixed upon said Bonds and to be attested by his or her manual signature, and
the Registrar did officially authenticate and deliver the Bonds to a representative of the
Authority as the original purchaser of the Bonds under the Bond Purchase Agreement. Said
official seal is also impressed above the signatures appearing on this certificate.

14. BOND PROCEEDS: On the date hereof, the Issuer received
$256,319 from the Authority and the DEP, being a portion of the principal amount of the
Series 2007 A Bonds. The balance of the principal amount of the Bonds will be advanced
to the Issuer as acquisition and construction of the Project progresses.

15. PUBLICATION OF NOTICE OF BORROWING AND PSC
FILING: The Issuer has published any required notice with respect to, among other things,
the acquisition and construction of the Project, anticipated user rates and charges, the
1ssuance of the Bonds and filing of a formal application for a certificate of public convenience
and necessity with the Public Service Commission of West Virginia, in accordance with
Chapter 16, Article 13A, Section 25 of the Official West Virginia Code of 1931, as amended.

16. SPECIMEN BOND: Delivered concurrently herewith is true and
accurate specimen of the Bonds.

17. CONEFLICT OF INTEREST: No officer or employee of the Issuer
has a substantial financial interest, direct, indirect or by reason of ownership of stock in any
corporation, in any contract with the Issuer or in the sale of any land, materials, supplies or
services to the Issuer or to any contractor supplying the Issuer, relating to the Bonds, the
Bond Legislation and/or the Project, including, without limitation, with respect to the
Depository Bank. For purposes of this paragraph, a "substantial financial interest" shall
include, without limitation, an interest amounting to more than 5% of the particular business
enterprise or contract.

18. CLEAN WATER ACT: The Project as described in the Bond
Resolution complies with Sections 208 and 303(e) of the Clean Water Act.

19. PROCUREMENT OF ENGINEERING SERVICES: The Issuer has
complied in all respects with the requirements of Chapter 5G, Article 1 of the West Virginia
Code of 1931, as amended, in the procurement of engineering services to be paid from
proceeds of the Bonds.

20. EXECUTION OF COUNTERPARTS: This document may be
executed in one or more counterparts, each of which shall be deemed an original and all of
which shall constitute but one and the same document.
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WITNESS our signatures and the official seal of GREATER ST. ALBANS
PUBLIC SERVICE DISTRICT on the day and year first written above.

[CORPORATE SEAL]

SIGNATURE OFFICIAL TITLE

M %/A/ﬁg_ Chairman
M/}é«f M Secretary

Counsel to Issuer
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WITNESS our signatures and the official seal of GREATER ST. ALBANS
PUBLIC SERVICE DISTRICT on the day and year first written above.

[CORPORATE SEAL]

SIGNATURE OFFICIAL TITLE

Chairman

Secretary

/7\4 ) /qu{o:, E 2 LLLS Counsel to Issuer

352774000002
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GREATER ST. ALBANS PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2007 A
(West Virginia SRF Program)

CERTIFICATE OF ENGINEER

I, F. Wayne Hypes, Registered Professional Engineer, West Virginia License
No. 10949, of Dunn Engineers, Inc., Charleston, West Virginia, hereby certify on this 23th
day of August, 2007 as follows:

1. My firm is engineer for the acquisition and construction of certain
improvements and extensions (the “Project”) to the existing public sewerage facilities (the
“System”) of Greater St. Albans Public Service District (the "Issuer") to be constructed
primarily in Kanawha County, West Virginia, which acquisition and construction are being
financed in part by the proceeds of the above-captioned bonds (the "Series 2007 A Bonds")
of the Issuer. Capitalized terms used herein and not defined herein shall have the same
meaning set forth in the Bond Resolution adopted by the Issuer on July 18, 2007, and the
Supplemental Resolution duly adopted July 18, 2007 {(collectively, the “Bond Legislation”)
and the Bond Purchase Agreement for the Series 2007 A Bonds, by and among the Issuer,
the West Virginia Water Development Authority (the "Authority”) and the West Virginia
Department of Environmental Protection (the “DEP”), dated July 1}, 2007,(the “Bond
Purchase Agreement”).

2. The Series 2007 A Bonds are being issued for the purposes of (i) paying
the Issuer’s Sewerage System Refunding Design Bond Anticipation Notes, Series 2006 (the
“Prior Notes™); (i) paying the costs of acquisition and construction of the Project; (iii)
funding the Series 2007 A Bonds Reserve Account; and (iv) paying certain costs of issuance
of the Series 2007 A Bonds and related costs.

3, To the best of my knowledge, information and belief, (i) within the limits
and in accordance with the applicable and governing contractual requirements relating to the
Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my firm and approved by the DEP and any change
orders approved by the Issuer, the DEP and all necessary governmental bodies; (ii) the
Project, as designed, is adequate for its intended purpose and has a useful life of at least
thirty-two years, if properly constructed, operated and maintained, excepting anticipated
replacements due to normal wear and tear; (iii) the Issuer has received bids for the acquisition
and construction of the Project which are in an amount and otherwise compatible with the
plan of financing set forth in the Schedule B attached hereto as Exhibit A and the Issuer’s
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counsel, H. Wyatt Hanna, 111, Esquire, has ascertained that all successful bidders have made
required provisions for all insurance and payment and performance bonds and that such
insurance policies or binders and such bonds have been verified for accuracy; (iv) the
successful bidders received any and all addenda to the original bid documents; (v) the bid
documents relating to the Project reflect the Project as approved by the DEP and the bid
forms provided to the bidders contain the critical operational components of the Project; (vi)
the successful bids include prices for every item on such bid forms; (vii) the uniform bid
procedures were followed; (viii) the Issuer has obtained all permits required by the laws of
the State of West Virginia and the United States necessary for the acquisition and construction
of the Project and the operation of the System; (ix) in reliance upon the certificate of the
Issuer’s certified public accountant, Griffith & Associates, as of the effective date thereof,
the rates and charges for the System as adopted by the Issuer will be sufficient to comply with
the provisions of the Bond Purchase Agreement; (x) the net proceeds of the Series 2007 A
Bonds, together with all other moneys on deposit or to be simuitaneously deposited and
irrevocably pledged thereto and the proceeds of grants, if any, irrevocably committed
therefor, are sufficient to pay the costs of acquisition and construction of the Project approved
by the DEP; and (xi) attached hereto as Exhibit A is the final amended “Schedule B - Final
Total Cost of Project, Sources of Funds and Cost of Financing” for the Project.

WITNESS my signature and seal on the day and year first written above.

&ﬁgsﬁﬂirﬁgq

M DUNN ENGINEERS, INC.

& Fle
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SCHEDULE B
GREATER ST ALBANS PUBLIC SERVICE DISTRICT

A. COST OF PROQJECT TOTAL CWSRF
1 a. Construction 1,116,875.00; 1,116,875.00
b, Change QOrders 230,025.00 230,025.00||

2 Technical Services - Dunn

8 TOTAL of Lines 1 through 7

a. Preliminary Engineering 0.00 0.00
b. Design 0.00 0.00
¢. _Engineering During Construction 20,000.00 20,000.00
d. Inspection 90,000.00 90,000.00
e. Special Services 12,000.00 12,000.00

f.  Technical Services 5,000.00 5,000.00

3 Legal & Fiscal 37,436.00 37,436.00
4 Administrative 15,000.00 15,000.00
5 Sites & Other Lands 0.00 0.00]|
6 Payoff design Note (Series 2006 BAN - BB&T) 169,651.00 169,651.00
7 Contingency 67,345.00 67,345.00
1,763,332.00f 1,763,332.00

|B. COST OF FINANCING

8 Funded Reserve 61,66.8-.00 61,668.00
10 Other Costs
a. Registrar fees 500.00 500.00
b Bond Counsel {3&J) 24,500.00 24,500.00
11 Cost of Financing 86,668.00 86,668.00
12 TOTAL PROJECT COST line 9 plus line 11 1,850,000.00

1,850,000.00

[lc. SOURCES OFOTHER FUNDS

13 Federal Grants

14 State Grants

15 Other Grants

16 Any GCther Source

17 TOTAL GRANTS Lines 13 through 16

0.00

0.00

18 Size of Bond Issue (line 12 minus Line 17)

1,850,000.00

1,850,000.00

onsidone A Ui

Greater St Albans Public Service D

7// . /,/

Z Dunn Engife

7186 /07

Date







August 28, 2007

Greater St. Albans Public Service District
Sewer Revenue Bonds, Series 2007 A
{West Virginia SRF Program)

Greater St. Albans Public Service District
St. Albans, West Virginia

West Virginia Department of Environmental Protection
Charleston, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Ladies and Gentlemen:

Based upon the sewer rates and charges set forth in the Final Order of the Public Service
Commission of West Virginia (the “PSC") in Case No. 06-0894-PSD-CN, and projected operating
expenses and anticipated customer usage as furnished to us by Dunn Engineers, Inc., Consulting
Engineer, it is our opinion that such rates and charges will be sufficient to provide revenues which,
together with other revenues of the sewerage system (the "System") of Greater St. Albans Public Service
District (the "Issuer"), will provide for all Operating Expenses of the System and will leave a balance
each year equal to at least 115% of the maximum amount required in any year for payment of principal of
and interest, if any, on the (i) Sewer Revenue Bonds, Series 2007 A (West Virginia SRF Program) to be
issued in the amount of 1,850,000, (the “Series 2007 A Bonds”) and (ii) all other obligations secured by
a lien on or payable from such revenues on a parity with or junior and subordinate with the Series 2007
A Bonds, including the Issuer's Sewer Revenue Bonds, Series 1990 A (Water Development Authority)
and Sewer Revenue Bonds, Series 1990 B (Water Development Authority) (collectively, the "Prior

Bonds").

It is further our opinion that the Net Revenues actually derived from the System during
any 12 consecutive months, within the 18 months immediately preceding the date of the actual issuance
of the Series 2007 A Bonds, plus the estimated average increased annual Net Revenues to be received in
each of the 3 succeeding years after the completion of the improvements to be financed by the Series
2007 A Bonds, are not Jess than 115% of the largest aggregate amount that will mature and become due in
any succeeding fiscal year for the principal of and interest on the Prior Bonds and the Series 2007 A

Bonds.
Very truly yours,

4

Michael D. Griffith,

MDG/dk

Wichael D. Grifjech, OPA 950 Litte (oat River Road Alun Creck, 0 25003
wwichacloniffitheta@ucrison. wet Phiowe: (304) 756.2600  Facsindle: (304) 756.2911






GREATER ST. ALBANS PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2007 A
(West Virginia SRE Program)

CERTIFICATE AS TO USE OF PROCEEDS

The undersigned Chairman of the Public Service Board of Greater St. Albans
Public Service District in Kanawha County, West Virginia (the "Issuer"), being one of the
officials of the Issuer duly charged with the responsibility for the issuance of $1,850,000
Sewer Revenue Bonds, Series 2007 A (West Virginia SRF Program) of the Issuer, dated
August 28, 2007 ( the "Series 2007 A Bonds"), hereby certifies on the 28th day of August,
2007, as follows:

1. I am one of the officers of the Issuer duly charged with the
responsibility of issuing the Series 2007 A Bonds. Iam familiar with the facts, circumstances
and estimates herein certified and duly authorized to execute and deliver this certificate on
behalf of the Issuer. Capitalized terms used herein and not otherwise defined herein shall
have the meanings set forth in the Bond Resolution duly adopted by the Issuer on July 18,
2007, and the Supplementat Resolution duly adopted July 18, 2007 (collectively, the "Bond
Legislation"), authorizing the Series 2007 A Bonds.

2. This certificate may be relied upon ag the certificate of the Issuer.

3. This certificate is based upon facts, circumstances, estimates and
expectations of the Issuer in existence on August 28, 2007, the date on which the Series 2007
A Bonds are being physically delivered in exchange for an initial advance of $256,319, being
a portion of the principal amount of the Series 2007 A Bonds and to the best of my
knowledge and belief, the expectations of the Issuer set forth herein are reasonable.

4. In the Bond Resolution pursuant to which the Series 2007 A Bonds
are issued, the Issuer has covenanted that it shall not take, or permit or suffer to be taken,
any action with respect to Issuer’s use of the proceeds of the Series 2007 A Bonds which
would cause any bonds, the interest on which is exempt from federal income taxation under
Section 103(a) of the Internal Revenue Code of 1986, as amended, and the temporary and
permanent regulations promulgated thereunder or under any predecessor thereto (collectively,
the "Code")}, issued by the West Virginia Water Development Authority (the “Authority™)
or the West Virginia Department of Environmental Protection (the "DEP") as the case may
be, from which the proceeds of the Series 2007 A Bonds are derived, to lose their status as
tax-exempt bonds. The Issuer hereby covenants to take all actions necessary to comply with
such covenant.

CHEB1IDT.2
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5. The Series 2007 A Bonds were sold on August 28, 2007, to the
Authority, pursuant to a bond purchase agreement dated July 11, 2007, by and among the
Issuer, the Authority and the DEP, for an aggregate purchase price of $1,850,000 (100% of
par), at which time, the Issuer received $256,319 from the Authority and the DEP, being the
first advance of the principal amount of the Series 2007 A Bonds. No accrued interest has
been or will be paid on the Series 2007 A Bonds. The balance of the principal amount of the
Series 2007 A Bonds will be advanced to the Issuer as acquisition and construction of the
Project progresses.

6. The Series 2007 A Bonds are being delivered simultaneously with
the delivery of this certificate and are issued for the purposes of (i) paying the Issuer’s
Sewerage Systemn Refunding Design Bond Anticipation Notes, Series 2006 (the “Prior
Notes™); (i1) paying the costs of acquisition and construction of improvements and extensions
to the existing public sewerage system of the Issuer (the "Project"); (i) funding the Series
2007 A Bonds Reserve Account; and (iv) paying certain costs of issuance and related costs.

7. Within 30 days after the delivery of the Series 2007 A Bonds, the
Issuer shall enter into agreements which require the Issuer to expend at least 5% of the net
sale proceeds of the Series 2007 A Bonds on the Project, constituting a substantial binding
commitment. The acquisition and construction of the Project and the allocation of the net
sale proceeds of the Series 2007 A Bonds to expenditures of the Project shall commence
immediately and shall proceed with due diligence to completion, and with the exception of
proceeds deposited in the Series 2007 A Bonds Reserve Account, if any, all of the proceeds
from the sale of the Series 2007 A Bonds, together with any investment earnings thereon,
will be expended for payment of costs of the Project on or before November 1, 2008. The
acquisition and construction of the Project is expected to be completed by May 1, 2008.

8. The total cost of the Project is estimated at $1,850,000. Sources and
uses of funds for the Project are as follows:

SOURCES

Proceeds of the Series 2007 A Bonds $1.,850,000

Total Sources $1,850,000

USES

Costs of Acquisition and $1,593 681 .48
Construction of the Project

Payment of Prior Notes $ 169,650.52

Fund Series 2007 A Bonds Reserve Account $  61.668.00

Costs of Issuance $ _25.000.00

CHEB1707.2 2



Total Uses $1,850,000.00

S. Pursuant to Article V of the Bond Resolution, the following special funds
or accounts have been created or confinued relative to the Series 2007 A Bonds:

(1) Revenue Fund;

(2)  Renewal and Replacement Fund;

(3)  Series 2007 A Bonds Construction Trust Fund:
(4)  Series 2007 A Bonds Sinking Fund; and

(5)  Series 2007 A Bonds Reserve Account.

10.  Pursuant to Article VI of the Bond Resolution, the proceeds of the Series
2007 A Bonds will be deposited as follows:

(1) Series 2007 A Bond proceeds in the amount of $-0-
will be deposited in the Series 2007 A Bonds Sinking Fund as
capitalized inmterest and applied to payment of interest on the
Series 2007 A Bonds during acquisition and construction of the
Project and for a period not to exceed six months following
completion thereof.

(2)  Series 2007 A Bonds proceeds in the amount of
$61,668 will be deposited in the Series 2007 A Bonds Reserve
Account.

(3)  The balance of the proceeds of the Series 2007 A
Bonds will be deposited in the Series 2007 A Bonds Construction
Trust Fund as received from time to time and applied solely to
payment of costs of the Project, including costs of issuance of the
Series 2007 A Bonds and related costs.

11.  Monies held in the Series 2007 A Bonds Sinking Fund will be used solely
to pay principal of and interest, if any, on the Series 2007 A Bonds and will not be available
to meet costs of acquisition and construction of the Project. All investment earnings on
monies in the Series 2007 A Bonds Sinking Fund and Series 2007 A Bonds Reserve Account,
if any, will be withdrawn therefrom and deposited into the Series 2007 A Bonds Construction
Trust Fund during construction of the Project, and following completion of the Project, will

CHE881707.2 3




be deposited, not less than once each year, in the Revenue Fund, and such amounts will be
applied as set forth in the Bond Resolution.

12, Work with respect to the acquisition and construction of the Project will
proceed with due diligence to completion. The acquisition and construction of the Project
is expected to be completed within 9 months of the date hereof.

13.  The Issuer will take such steps as requested by the Authority to ensure
that the Authority’s bonds meet the requirements of the Code.

14.  Wiih the exception of the amount deposited in the Series 2007 A Bonds
Sinking Fund for payment of interest, if any, on the Series 2007 A Bonds and the amount
deposited in the Series 2007 A Bonds Reserve Account, if any, all of the proceeds of the
Series 2007 A Bonds will be expended on the Project within 15 months from the date of
issuance thereof.

15.  The Issuer does not expect to sell or otherwise dispose of the Project in
whole or in part prior to the last maturity date of the Series 2007 A Bonds.

16.  The amount designated as costs of issuance of the Series 2007 A Bonds
consists only of costs which are directly related to and necessary for the issuance of the
Series 2007 A Bonds.

17.  All property financed with the proceeds of the Series 2007 A Bonds will
be owned and held by (or on behalf of) a qualified governmental unit.

18.  No proceeds of the Series 2007 A Bonds will be used, directly or
indirectly, in any trade or business carried on by any person who is not a governmental unit.

19.  The original proceeds of the Series 2007 A Bonds will not exceed the
amount necessary for the purposes of the issue.

20.  The Issuer shall use the Bond proceeds solely for the costs of the Project,
and the Project will be operated solely for a public purpose as a local governmental activity
of the Issuer.

21.  The Series 2007 A Bonds are not federally guaranteed.

22. The Issuer has retained the right to amend the Bond Resolution
authorizing the issuance of the Series 2007 A Bonds if such amendment is necessary to assure
that the Series 2007 A Bonds remain public purpose bonds.

23.  The Issuer has either (a} funded the Series 2007 A Bonds Reserve
Account at the maximum amount of principal and interest which will mafture and become due,
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on the Series 2007 A Bonds in the then current or any succeeding year with the proceeds of
the Series 2007 A Bonds, or (b) created the Series 2007 A Bonds Reserve Account which
will be funded with equal payments made on a monthly basis over a 10-year period until such
Series 2007 A Bonds Reserve Account hold an amount equal to the maximum amount of
principal and interest which will mature and become due, respectively, on the Series 2007
A Bonds in the then current or any succeeding year. Monies in the Series 2007 A Bonds
Reserve Account and the Series 2007 A Bonds Sinking Fund will be used solely to pay
principal of and interest on the Series 2007 A Bonds and will not be available to pay costs

of the Project.

24.  There are no other obligations of the Issuer which (a) are to be issued at
substantially the same time as the Series 2007 A Bonds, (b) are to be sold pursuant to a
comunon plan of financing together with the Series 2007 A Bonds and (c) will be paid out of
substantially the same sources of funds of funds or will have substantially the same claim to
be paid out of substantially the same sources of funds as the Series 2007 A Bonds.

25, To the best of my knowledge, information and belief, there are no other
facts, estimates and circumstances which would materially change the expectations herein
expressed.

26.  The Issuer will comply with instructions as may be provided by the
Authority, at any time, regarding use and investment of proceeds of the Series 2007 A
Bonds, rebates and rebate calculations.,

27.  To the best of my knowledge, information and belief, the foregoing
expectations are reasonable.

[Remainder of Page Intentionally Blank]
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WITNESS my signature on this the day and year first above written.

GREATER ST. ALBANS PUBLIC SERVICE
DISTRICT

o Eoeadone n//dm;

its: Chairman

03.20.07
352740.00002
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At a Regular session of the County Commission'of

Kanawha County. West Virginia, held at the Couc"hou e tﬁeceof,

\buf

on the 23rd day of 7. 1988, the following order was made and

apntered:

gubject: A RESOLUTICON AND ORDER CREATING THE GREATER
oT. ALBANS PUBLIC SERVICE DISTRICT. KANAWLA

COUNTY, WEST VIRGINIA

The following motion was offered by 2 ’dQﬁZf/ 4\974,/,4;9

WHEREAS, the County Commission of Kanawha County, West

virginia did herétofoze, by an order adopted on the 26th day of

May., 1988, fix a date for a public hearing on the creation of

tne proposed Greater st. Albans Public Service pistrict, and in

!

and by sald order provide that all persons residing in or

having any interest in property in the pzpposed Greater 5C.

Albans Public service District might appearl pefore the County

' Comm15510n at this meeting and have the Qppo:tunity to be heard

for and against the creation of said Distrigt: and

WHEREAS., notice of this hearing was duly given in tne'

manner pnovided and required by said order and by Chapter 16,

Article L3A, of the West virginia Code of 1931, as amended andl

all interested persons having been afforded an oppartunity of

being heard for and against the creation of said District, and

naving received no verhbal protests and no wrgitten protests

having been filed by the reguisicte aumber of gualified voters

registered and residing within the propose @d Public secvice




District, the sald County Commission has given due considera-

1

s offered: and

tion to all matters for which such hearing wa

- WHEREAS, said hearing was held it rhe time and place

stated in said order on June 14, 1988 at 7:30 o’clock P.M., and

the Commission considered the question of creating said Public

‘service District: and

WHEREAS, it is now deemed desi:éble by said Couaty

commission to adopt a resolution and order creating said

District, subject to the final approval of the PSC;

NOW, THEREFORE, Be it and it is nezeby resalved and

ORDERED by the County Commission of Kanawha County, West

Vvirginia, as follows:

section 1. That said Greater St. Albans Public

Service Pistrict within Kanawha County, West Virginia, 1is

hereby created, subject to the final written approval of the

PSC. and said District shall nave the following boundarlies:

BEGINNiNG at a point where Kanawha-Putnam County line

Jeaves the center line of Kanawha River:

THENCE from the aforesaid point following the westerly

dlrectlon along Kanawha-Putnam County 1ine for a distance of

approximately 2. 93 miles to a polnt (N38° 24' pg3v, wal°e 53¢

47") where Kanawha-Putnam County 1ine meets the houndary line
i .

for Upper Falls public Service District.

THENCE. from the aforesaid point following tihe spoutheastercly

direction along the Upper Falls Public Service District

houndary line (S524° 20° E) for a distance of 3.22 miles to

another point.




THENCE from the aforesaid point following the northeasterly

direction along the Upper Falls Public Servxne District

‘boundary line (N72° 25° E) foc a distance of 0.38 miles to

another point.

THENCE from the aforesaid peilnt following the north

direction along the Upper Falls Public Service District

boundary line for & dlstance of 0.31 miles to a point wheze

this line meets the center line for Coal River.

THENCE from the aforesaid point following the direction of

flow along the center line of Coal River for a distance of

approxlmately 4.8 miles to 3 point where the center line of

" Coal Rlver jntersects the C & 0 Rallroad Bridqe.

THENCE from the aforesaid point following the center iine

of the C & O Railrzoad right-of-way in a northwesterly direction

for an approximate dlstance of .9 miles to a point where the

center line of Swans Lane intersects the center line of the C &

0 Railroad right-of-way.
THENCE from the aforesaid point continuing along the center
right-of-way in a northwesterly

line of the C & 0 Railroad

direction for a distance of 450' to a polnt.

THENCE from the aforesaild poiat leaving the C & O Railroad

right- of~way in a northeasterly direction and paralleling Swans

Lane for-a distanc

e of approx1mately 1,480 to a point art the

center line of Kanawha River, said point being 450' down river

from the center 1ine of Swans Lane intersecting the centecl 1ine

at Kanawha River.




THENCE from the afore,ald point followlng the direction of

fiow along the center line of Kanawha Rlver ‘for a distance of

approximately 1 48 miles to the point of beglnnlnq, where the

Kanawha—Pucnam County line intersects the centerl llne of

Kanawha River.

Section 2. That said Public service District so

created shall have the name and corporate title of Greater SC.

Albans Public Service District and shall constltute a publlc

corporation and political subd1v1510n of the State of West

Virginia haviag all the Elghts and powers conferred on pub11L

service districts by the laws of the State of West Virginia and

particularly Chapter 16. Article 13A of the West Virginia Code

of 1931, as amended.

Section 3. That The County Commission of Kanawha

County, West virginia, has determined that the territory within

Kanawha County. WEEC virginia, having the heceinabové described

boundaries, is so gituated that the const:uctlon .or acguisition

by purchase or otherwise and the malntenance, operation,

plying sewage within

improvement and extensxon of properties sup

such territory by said Public service District will be

conducive'to the preservation of public health, comfort and

convenience of such area.
H

Section 4.

e i

Districts of Arborland Acres,

It is hereby declared that the existing

Public Service '_Fai:view and
y the entry of this

Marlaing. are consclidated and merged b

order into the Greaterl sc. Albans Public Service Districet,




subject to the aforesaid PsSC approval, provided, however, that
caid Public Service Districts shall continue to perform all
duties as prescribed by law until such time as an appropriate

Order is entered by the Public Service Commission of the State .

of West Virginia authorizing the merger and consolidation of

such Public Service Districts into the Greater St. Albans

Public Service Districet.

sectien 5. It is further declared and provided that

the aforesaid Greater St. Albans Public Service District is
empowered Lo negotiaté. execute, and deliverrsuch contracts and
agreements as nay be desirgble or necessary for the purpose of
constructing a sanitary sewer system with treatment of waste Lo
be provided by the municipal Utility Commission of the City of

sr. Albans which authority shall extend without being limited

to the authority to enter into intergovernmental agreements;

negotiate for and issue bonds, notes and other evidence of

iqdebtedness:.;nd'do all other acts and things desirable or

necessary to commence and/or complete thé construction of a

sanitary sewer system within the area herein described.

The adoption of the foregoing Resolution and Order

having .been moved by Don Joe Hunt, Commissioner, and duly

seconded by F. Douglas Stump, Commissioner, the vote thereon

|
was as follows:

F. Douglas Stump, President AVE

Don Joe Hunt, Commissioner HYE

Louis H. Bloaom, Commissioner




WHEREUPON, F. Douglas Stump, President, declared said

motion duly adopted; and it is, therefore. ADJUDGED and ORDERED

and the same is hereby adopted.

c;zxﬁ. /e

F. Doliglag Stupp, Président

e L

Dan Joe Hunt,éﬁ%mmissi&ﬁér

rhat said motion be,

Louis H. Bloom, Commissioner

APPROVED-jzj\\Li::;
[ <A
County Attokpey E




PUBLIC SERVICE COMMISSION .
OF WEST VIRGINIA SRS 3
|l JAT

CHARLESTON |
Entered: December 6, 1988
| : [2-2 (-5 F

CASE NO. 88-398-8-PC

KANAWHA COUNTY COMMISSION, a public
corporation,_Kanawha County.
Peririon for permission to create _
rhe Greater Sc. Albans Public Service

.Districrt.

ADMINISTRATIVE LAW JUDGE'S DECISION

PROCEDURE

rhe Kanawha County Commission adopted an Orde
f the greater St. Albans Public Service District
by the consolidacion of three (3) Publi
Marlaing Public Service District; Arborlan
and Fairview Public Service District. Thi
plicable provisions of West Virginia Cod

On May 26, 1988,
proposing the creation o©
This was to Dbe accomplished
‘Service Districts, which are:
Acres Public Service District;
acrion was taken pursuant to ap

§16-13A-2.

Pursuant to West Virginia Code §16-13A-2, the Kanawha County Commis
rder oF May 26, 1988, scheduled a public hearing concernin
rhe creation of the Greater S¢. Albans Public Service District, by mean
of the consolidation and merger of the exisring Marlaing, Arbarland Acre
and Fairview Public Service Piscricts. Public notice .of this hearing wa
given, as required by law, and the public hearing was held at th
Scheduled time and place. There being no substantial opposition ta sai
its Order of Jume 23, 1988

action, the Kanawha County Commission entered
Albans Public Service District, as sec forth ar

creating the Greater St.
described in the instant proceeding.

éonducted by the Kanawha Count

In addition to the requisite hearing
Cormission, WestT Virginia Code §16-13A-2 also requires cthat the Publi

Service Commisslon schedule a hearing in Kanawha County for the purpose
of taking testimony concerning this peticion. Therefore, by Order of thi
Commission entered October 4, 1988, this matter was set for hearing to 't
held in the Commission's Hearin Room, 201 Brooks Street, Charleston, Wes
Virginia, on Friday, November &, 1688, at 9:30 a.m., £ST. This hearis

was scheduled in order rhat the Public Service Commission could cal
determine if cthe Order of the Kanawha Couni

evidence to enable it to

Commission, creating the Greater St. Albans Public Service Discrict, is
the public 1interest, and whether 1t should be approved, rejected
modified.

Proper notice was given to all parties of record and the publ
hearing set to he held on November 4, 1988, was conducted as schedule




. hearing to be held on Junme 14, 1988,

District as being in the bes

The Kanawha County Commission appeared by a proper representative and b
the three proposed Commissioners of the Greater Sc. Albans Public Servic
Districrt. The Kanawha County Commission was represented by Counsel
Dennis R. Vaughan, Jr., Esquire. Mr. Vaughan presented an Affidavit o
Publicarion indicating that public notice of this hearing was given a

Appearing on behalf of the Commission's Scaff was ics Lega

required.
Appearing as a Staff member in thi

Division, by Steven Hamula, Esquire.
proceeding was Charles R. Roberts of the Commission's Public Servic

District Division. There were no parties present at the hearing wh
wished to protest rhe creation of the Greater St. Albans Public Servic
Discrict. 1In addition, the Commission's case file contains no letters o

protest.
FINDINGS OF FACT
1. . The Kanawha County Commission entered an Order on May 26, 1988
f rhe Creater St. Albans Public Service District

proposing the creation o
by virtue of the consolidation of the Marlaing, Arborland Acres, an

Fairview Public Service Discricts. Said Order furcher set a publi
ar 7:30 p.m., at che Multi-Purpos

Room, at Hayes Junior High School, St. Albans, Kanawha County. (Pectition

Kanawha County Commission Order of May 26, 1988).
In accordance with West Virginié Code §l6-13A-2, the Kanawh

held a public hearing on June 14, 1988, ar which time

no substantial protest to the creation of the Grearer St. Albans Publi
Service District was expressed. (Percition, Xanawha County Commissio

Order of June 23, 1988).

2.
County Commission

1988, the Xanawha County Commission entered
subsequent Order acrually creating the CGreater St. Albans Public Servic

¢ 1interest of residents of this area O
ssion further cited the fact tha
o said application
1988).

3. On June 23,

The Kanawha County Commi
bal protest or written protest t
Order of June 23,

Kanawha County.
it had received no ver
(Peticion, Kanawha County Commission

1988, the Kanawha County Commission,

provisions of West Virginia Code §16-13A-2, applied to rhe Public S
Commission for its approval of the crearion of cthe Greater St. Alban

Public Service Discrict. (Peticion).

5. Pursuant to the provisions of Code §16-13A-2, a public hearin
was conducred in the Commission's Hearing Room, 201 Brooks Street

Charleston, West Virginia, on Friday, November 4, 14988, at 9:30 a.m., EST
der of the County Commission ©

for the purpose of determining if the Or

Kanawha County, creating the Greater St. Albans Public Service District

is in cthe public incerest. Nortice of this hearing was given to the publi
No persons or groups appeared T

and the same was convened as scheduled.

protest this accion. The County Commissiocn appeared by its proper IEep
resencarives and the Commission's Staff entered its appearance in chi
proceeding recommending approval of che County Commission's action. (Tr.

op. 3-5, 32-34).

pursuant to th

4, On June 24,
ervic




Districts, as set forth in t

CONCLUSION OF LAW

The Administrative Law Judge (ALJ) is of the opini i
concludes that the Kanawha Counc% Commission has ccmplfgglﬁgéh iﬁ&?i@ig
vant provisions of West Virginia Code §16-13A-2, in thar a public hearin
was held before this Commission, pursuant to Notice of Hearing enteare.
October 4, 1988, which provided for adequate public notice, wherein mn
persons or groups appeared To protest the actions of the Kanawha Count;
Cormission in creating the Greater St. Albans Public Service Discrict
Based upon the record of this proceeding, che ALJ is of the opinion an
finds that the pecicion filed by the Kanawha County Commission on June 24

1988 should be approved, as being in the best interest of che public.

i
!

ORDER i

IT IS, THEREFORE, ORDERED that the petition of the Kanawha Count;
Commission, filed on June 24, 1988, for permission to create the Greate:
Sc. Albans Public Service District, through the consolidation and merge:
of the existing Marlaing, Arborland Acres, and Fairview Public Servic
he Order entered by the Kanawha County Commis

sion on June 23, 1988, be, and the same nhereby is, granted.

The FExecutive Secretary is hereby ordered to serve a copy of thi
order upon the Commission by hand delivery, and upon all parties of recor
by United Scates Cercified Mail, recturn receipt requested.

Leave 1is hereby granted to the parties to file written exceptiomn:
Executive Secretary of the Commission wicthiy

supporzed by a brief with rhe
Fifreen (15) days of the date this order is mailed. If exceptions ar
filed, the parties filing exceptions shall certify to the Executiv

Secretary that all parties of record have been served said exceptions.

If no exceptions are so filed this order shall become the order o
the Commission, without further acrion or order, five (5) days followin;
the expiration of the aforesaid fifreen (l5) day time peried, unless it i

ordered stayed or postponed by the Commission, Ll

waiver of the right to file exceptions to &
Order by filing an appropriate peticion L
No such waiver will be effective untl
nor shall any such walver aperate U

Any party may request
Administractive Law Judge's
writing with the Secretary.

approved by order of cthe Commission,
make any Administrative Law Judge's Order or Decision the order of th

Commission soomer than five (5) days after approval of such waiver by cth

Commission. , Ahfz%{/

Mark T. ALiff
Adminiscracive Law Judg

MTA:jas
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2004-631

Al a Reguiar Session of the County Cornmission of Kanawha County, West Vingini
the Courthouse thereof, on the 22™ day of December 2004, the following order was

entered:

I
SUBJECT: APPOINTMENT OF SANDRA ASHWORTH TG THE GREATER ST. ALBA'LJS
f

PUBLIC SERVICE DISTRICT
‘r
The following motion was offered by Dave Hardy d

Cocmpmissioner

resignation of Kaith Austin, 2 member of the GSreater St Alhans PSD, doth ORDER th
Ashworth, 819 Austin Drive, St. Albans, West Viiginia 25177, be appointed to the Greater §
Putlic Service District, for a term expiring June 1, 2008.

The County Commission of Kanawha County, West Virginia, having been apprIIG :}

Wis further ORDERED that the said Sandra Ashwaorth shall appear at ‘he office of iHe ¢
Commission and shall gualify by taking the oath of office as reuired in Chapter 18, Ar?dé 15.&

Saction 3, of the Code of West Virginia, 1831, 23 amended.

E
i
{
¢
£

The adoption of the foregoing motion having been moved by Dave Hardy

, heid at
e ?nd

San ra‘
t. Albans

,oqnty

ﬁ PA%E 09 |

P
H

r
he '

|
i

was as fofows:

Commissicner, and duly seconded by Henry C. Shcras , Commissioner, the mtgﬁ'ersison
I
l
|

W. Ken! Camper, President AYE
Henry C. Shares, Commiissicner AYE
Dave MHardy, Commissioner AYE

WHEREUPON, W. Kent Carpar, Prasidant doclared said moficn duly auopt&ﬂ
therefore ADJUDGED and ORDERED that said mation be. and th SAMa.i

W, Kan Ca‘pe Presi

/
f _QM
’-ief‘ry /07 Shams Cemumissicner

Dave HardyTCommissicner

iand

itis

Approved By

%ﬁﬂ/‘"""‘
Post-r Fax Nole 7371

County Aftomey "GP;, fﬁ:ﬁ
A -

‘( o, Dapt




2006-313

At 1 Regular Session of the County Comunission of Kanawka County, West Virginia, hold ot the
Courthouse therood, on the 11t day of May, 20606, the folfowing Order was made and entered:

SUBJECT:  Order reappoinfivg Ernestine . Wing to the Greater
St. Albuns PSD (Term expiring June I, 2012

The following motion was offered by W. Kent Carper , Commissiones:
The County Commssion of Kanawha Couaty, West Virginia, having been apprised of the expirstion of

tae term of Ernestine K. Wing a member of the Greater St. Afbans PSD, doth ORDER that Emestine K. Wing,
417 First Street, Marth, St. Albans, West Virginia, 25177, be reappointad to the Greater St. Afbens #SD 2y
term expiring June 2, 2012,

I is Amther ORDERED that the ssi¢ Ernestine K, Wing shall appeer af the office of the County
Cornission and shall quaidy by takiag the oath of office as requirsd in Chapter 16, Article 134, Section 3, of
the Code of West Virgiaia, 1931, as amended

The adopaon of the foreguing Motion having been moved by:

W. Kent Carper , Commissioner, and duly secanded by:
Henry C. Shoms

, Corumissioner, the vote thereon was as follovss:

W. Kznt Carper, President Aye
Hemry C. Shoees, Comprissioner Aye
Aye

PP

Dave Hurdy, Commissioner

WHEREUT'OR, W. X Carper, President dechared 2aid Motion duly adopted; zad it is therefore
ALJUDGED sad ORDERED that sajd muotion be, and the sqroc ishere

L)
W, ;&mr. Caper, Pw:hmt
Csfloer

Hapry (”7 hores, Commissianer

Save Hardy, Commissioner




. 2304312

o258 PRSES

At a Regular Session of the County Cormwmission of Kanawha County, West Virginia,
heid at the Courthoussa thereof, on the 10th day of Juna, 2004, the following order was
made and entered:

SUBJECT: REAPPOINTMENT OF LOWELL J. HOLSTON TO THE GREATER ST.
ALBANS PUBLIC SERVICE DISTRICT -
The fullownng motion was offered by DAVE HARDY
COMMISSIONER

The County Commission of Kanawha County, Wast Virginia, having been
apprised of the expiration of the term of Loweil J, Holston, a mamber of the GREATER ST.
ALBANS PUBLIC SERVICE DISTRICT doth ORDER that Lowell J. Holston, 120 Riverview
Drive, 5t. Albans, West Virginia 25177, be reappuintad to the GREATER 57. ALBANS
PUBLIC SERVICE DISTRICT for a term expiring June 1, 2010,

it is further ORDERED that the said shall appear at the office of the County
Cemmission and shail qualify by taking the oath of office 2s required in Chapter 18, Article
13A, Section 3, of the Code of West Virginia, 1931, as amenced.

The adoption of the foregoing motion having been maved by

DavE HARDY . Commissicnes, and duly saconded by
HEMRY ©. SHORES . Cemmissioner, the voia thareon was as follows:

V. Kent Carper, President AYE

Henry C. Shores, Commissionar __AYE

Dave Hardy, Commissionsr _AYE

WHEREUPON, W. Kent Carpar, Presidant declarad said motion duly adopted; and
it iz therefore ADJUDGED and ORDERED that said motion be, and the same is hereby

L/l

. Kent Carper, F'resu:!ent

(/C—

me} t..imm ss:zr‘er

Dave Haidy, Cemmission{r} -

Approved By: /(;/% /f/%&

County ARomey







OFFICER'S OAYH

——

THE STATE OF WEST VIRGINLA, KANAWHA COUNTY, TO WIT:

1, Emestine K. Wing, having been duly reappointed to the Graater St
Albans, PSD, do sotemnly swear that | will support the Constitution of the
Unitad States and the Constitution of this State and that | wiil truly and
falthfully dischargs all the duties of said office, during my continuance

therein, to the bast of my gkilt and judgment, so help me, God.,

Mo"f%//

Emastine K. Wing

Subscribed and swom to before the undersigined, Notary Public of
said County, this _{ 3 day of cj (AN e , 2008,

My commiaslon axpires /7’7,::N>;t/2_:5’ aoa’l

ok

otary Pubilc

{NCTARIAL SEAL}




04994

OFFICER’S OATH

THE STATE OF WEST VIRGINIA, KANAWHA COUNTY, TO WIT:

L LOWELL J. HOLSTON, having been duly R_E~A};POINTEI) o the
Gifice of THE Gh.EATER ST. ALBANS PUBLIC SERVICE DISTRICT do solemnly swear that I
will support the Constitution of the United States and the Censtitution of this State and
that T will iraly and faithfvlly discharge all the duties of saig office, dunng my

cortinuance therein, to the best of my skill and judgment, sg help me, God,
. AT

. ! P
A D

“ Sinature

Subscribed and swom te before the sadersigned, County Clerk of said county,

This 2875 dayof 3 frds o 2004 ///
. — i
N sl e

7 County Clerk T

| Choat- Z)L.fau‘lly
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OFFICER'S OATH

e T VI

THE STATE OF WEST VIRGINIA, KANAWHA COUNTY, TO WIT:

I, Sandra Ashworth, having been duly reappointed to the Groater St.
Albans Public Service District, do solomnly swear that | will support the
Constititlon of the United States and the Constitution of this State and that

I will truly and faithfully discharge 21! the duties of sald oifice, during rry
continvance tharein, te the best of my skill and judgment, so h 8, God.
4 / r—————
o QBZ_@JQ? 4 i

Subscrbed a:rld sworn to before the undersigned, Notary Putdic of

]
sald County, this @* day of January, 2005,

QTG".’S&, 4 odl :
Netary e
Q nuds s oradd bg drdeo. 4L (ﬂwb‘%

INOTARIAL SEAL]
, >

Recorded In FIOUC BK 262 PS 137, 01/10/2005 10:09:24 A Deed Tax 000, Recerdife Fea 8.08, TOTAL .0

tara J. Hclormick, County Cierk, Kanawha Counly,







GREATER ST. ALBANS PUBLIC SERVICE DISTRICT

RULES OF PROCEDURE

ARTICLE 1

NAME AND PLACE OF BUSINESS

Section 1. Name: GREATER ST. ALBANS PUBLIC SERVICE DISTRICT.

Section 2. The principal office of this Public Service District will be located at 1499
MacCorkle Avenue, St. Albans, West Virginia 25177. :

Section 3. The Common Seal of the District shall consist of 2 concentric circles

between which circles shall be inscribed Greater St. Albans Public Service District, and in the center "seal”
as follows:

Section 4: The fiscal year of the District shall begin on July 1 of each year and shall end
on the foliowing June 30.

ARTICLE I
PURPOSE

This District is organized exclusively for the purposes set forth in Chapter 16, Article 13A
of the Code of West Virginia of 1931, as amended (the "Act").

CH685256.1
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ARTICLE IH
MEMBERSHIP

Section 1. The members of the Public Service Board of this District shall be those
persons appointed by The County Commission of Kanawha County, West Virginia, or otherwise appointed
pursuant to the Act, who shall serve for such terms as may be specified in the order of the County

Commission or otherwise.

Section 2. Should any member of the Public Service Board resign or otherwise
become legally disqualified to serve as a member of the Public Service Board, the Secretary shall
immediately notify the County Commission or other entity provided under the Act and request the
appointment of a qualified person to fill such vacancy. Prior to the end of the term of any member of the
- Public Service Board, the Secretary shall notify the County Commission or other entity provided under the
Act of the pending termination and request the County Commission or other entity provided under the Act
to enter an order of appointment or re-appointment to maintain a fully qualified membership of the Public

Service Board.

ARTICLE 1V

MEETINGS OF THE PUBLIC SERVICE BOARD

Section 1. The members of the Public Service Board of this District shall hold regular
monthly meetings on the third Wednesday of each month at such place and hour as the members shall
determine from time to time. If the day stated shall fall on a legal holiday, the meeting shall be held on
the following day. Special meetings of the Public Service Board may be called at any time by the
Chairman or by a quorum of the Board.

Section 2. At any meeting of the Public Service Board of the District, 3 members shall
constitute a quorum. Each member of the Public Service Board shall have one vote at any membership
meeting and if a quorum is not present, those present may adjourn the meeting to a later date.

Section 3. Unless otherwise agreed, notice to members of regular meetings shall not
be required. Unless otherwise waived, notice of each special meeting of the membership shall be given
to all members by the Secretary by fax, telephone, mail or other satisfactory means at least 3 days before
the date fixed for such special meeting. The notice of any special meeting shall state briefly the purposes
of such meeting and the nature of the business to be transacted thereat, and no business other than that
stated in the notice or incidental thereto shall be transacted at any such special meeting.

PUBLIC NOQTICE OF MEETINGS

‘Section 1. Pursuant to Section 3, Article 9A, Chapter 6 of the West Virginia Code
of 1931, as amended (1999 Revision), notice of the date, time, place and agenda of all regularly scheduled
meetings of such Public Service Board, and the date, time, place and purpose of all special meetings of
such Public Service Board, shall be made available, in advance, to the public and news media (except in

the event of an emergency requiring immediate action) as follows:

CH685256.1




A. Regular Meetings. A notice shall be posted and maintained by
the Secretary of the Public Service Board of the Public Service District at the
front door or bulletin board of the Kanawha County Courthouse and at the front
door or bulletin board of the place fixed for regular meetings of the Public
Service Board of the date, time and place fixed and entered of record by the
Public Service Board for the holding of regularly scheduled meetings. In
addition, a copy of the agenda for each regularly scheduled meeting shall be
posted at the same locations by the Secretary of the Public Service Board not
less than 72 hours before such regular meeting is to be held. If a particular
regularly scheduled meeting is cancelled or postponed, a notice of such
cancellation or postponement shall be posted at the same locations as soon as
feasible after such cancellation or postponement has been determined.

B. Special Meetings. A notice shall be posted by the Secretary of
the Public Service Board at the front door or bulletin board of the Kanawha
County Courthouse and at the front door or bulletin board of the place fixed for
the regular meetings of the Public Service Board not less than 72 hours before
a specially scheduled meeting is to be held, stating the date, time, place and
purpose for which such special meeting shall be held. If the special meeting is
cancelled, a notice of such cancellation shall be posted at the same locations as
soon as feasible after such cancellation has been determined.

ARTICLE V
OFFICERS
Section !. The officers of the Public Service Board shall be a Chairman, a Secretary

and a Treasurer. The Chairman shall be elected from the members of the Public Service Board. The
Secretary and Treasurer need not be members of the Public Service Board, and may be the same person.

Section 2. The officers of the Public Service Board shall be elected each year by the
members at the first meeting held in such year. The officers so elected shall serve until the next annual
election by the membership and until their successors are duly elected and qualified. Any vacancy
occurring among the officers shall be filled by the members of the Public Service Board at a regular or
special meeting. Persons selected to fill vacancies shall serve until the following January meeting of the
Board when their successors shall be elected hereinabove provided.

ARTICLE Vi
DUTIES OF OFFICERS
Section 1. When present, the Chairman shall preside as Chairman at all meetings of
the Public Service Board. The Chairman shall, together with the Secretary, sign the minutes of all
meetings at which he or she shall preside. The Chairman shall attend generally to the executive business

of the Board and exercise such powers as may be conferred by the Board, by these Rules of Procedure,
or as prescribed by law. The Chairman shall execute, and if necessary, acknowledge for record, any

| CHSR5256.1




deeds, deeds of trust, contracts, notes, bonds, agreements or other papers necessary, requisite, proper or
convenient to be executed by or on behalf of the Board when and if directed by the members of the Board.

Section 2. The Secretary shall keep a record of all proceedings of the Board which
shall be available for inspection as other public records. The Secretary shall, together with the Chairman,
sign the minutes of the meetings at which he or she is present. The Secretary shall have charge of the
minute book, be the custodian of the Common Seal of the District and all deeds and other writings and
papers of the Board. The Secretary shall also perform such other duties as he or she may have under law
by virtue of the office or as may be conferred from time to time by the members of the Board, these Rules

of Procedure or as prescribed by law.

Section 3. The Treasurer shall be the lawful custodian of all funds of the District and
shall disburse funds of the District onorders authorized or approved by the Board. The Treasurer shall
keep or cause to be kept proper and accurate books of accounts and proper receipts and vouchers forall
disbursements made by or through him and shall prepare and submit such reports and statements of the
financial condition of the Board as the members may from time to time prescribe. He shall perform such
other duties as may be required of him by law or as may be conferred upon him by the members of the
Board, these Rules of Procedure or as prescribed by law.

Section 4. If the Chairman, Secretary or Treasurer is absent from any meeting, the
remaining members of the Board shall select a temporary chairman, secretary Or treasurer, as necessary,
who shall have all of the powers of the absent officer during such period of absence.

"ARTICLE VII

AMENDMENTS TO RULES OF PROCEDURE

These Rules of Procedure may be altered, changed, amended, repealed or added to at any
regular or special meeting of the Board by a majority vote of the entire Board, or at any regular or special
meeting of the members when a quorum is present in person and a majority of those present vote for the
amendment; but no such change, alteration, amendment, repeal or addition shall be made at any special
meeting unless notice of the intentionto propose such change, alteration, amendment, repeal or addition
and a clear statement of the substance thereof be included in the written notice calling such meeting.

These Rules of Procedure shall replace any and all previous rules of procedure, bylaws
or similar ruies heretofore adopted by the District.

Adopted this 6th day of October, 2004.

(9/28/04
352740.00001
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UM WEDD VIKWHTA

CHARLESTON

i Ertered by the Pubtic Service Cemmission of West Virginja, in the City of Charlesion on the 12th day of July,

{ CASE NO.06-0894-PED-CN

i GREATER ST ALBARNS PUBLIC SERVICE DISTRICT. i
a public utifity, Kanawho County, Weei Virginio

Appiication for o Certificafe of Convenience ond Mecessity o construct needed repaivs o its axisting
sanitary sewer coilection and sreatment sysiern and e construction of a smal! callection systers theough sn
existing subdivision tocated within the Disirict's exisling service ares, al or aeqr St Aibans. Kanowiv
County, Wesi Virginia. :

NOTICE QF FILING

WHEREAS, on July 12, 2006, the GREATER 8Y. ALBANS PUBLIC SERVICE DISTRICT, & public utility,
Kanowha County, West Virginia, filed an apniication, duiv verified, for a Certificaie 1o construct needed repairs 3 |6
its existing sanitory sewer collection and treciment system end the consiruction of @ small crilection sysier
ihrough on existing subdivision located within the District’s existing service area, ot or necr 51, Alhons, Kanawho
(‘oumv. Vest Virginin, The applicofion is on file with and availchle for pubtic inspeciion o1 the Puiilic Service .
Comnmission, 201 Breoks Street, in Charleston, West Virginia. i

WHEREAS, the GREATER ST, ALBANS PUBLIC SERVICE DISTRICT estimates that construction will cos:
aperoximalely $2,500,006.00, 1t is proposed thot the construction will be financed through o lsan from the <lean
Waier State Revolving Legn Fund Program in on omount noi to exceed $2,500,000.60, o an fnierest rate nel &
exceed three percent 3% for ¢ maximum period not to exceed forty (40) vears.

WHEREAS, the ulility anticipates charging the following raies for its customers:
SCHEDULE §

APPLICABILITY
Applicgble to enfire tarritory served.

AVAILABILITY OF SERVICE
Avtilable for domestic, commercial. industrial (excer unusval industrial woste ond resule sewer service,

RATES

Firsi 2,060 galiens used per menth $9.75 cer 1,000 gallons i
Next 3.006 gatlons used per menth $9.35 per 1,000 gallons

Next 5.000 gaktions used per monfh $%.10 per 1,000 gailons

Mext 20,000 gallons used per month $8.9G per 1,000 gailons

Next 70,000 solfons used per month $8.75 per 1,000 gollons

All over 100,000 gailons used wer monih $8.45 per 1,000 gailons

MINIMUM CHARGE '

Each customer shall pay a minimum charge of $19.50 per month (Eauivolent to 2,000 gallons of woier usoge)

UNMETERED RATE (Customers with a non-meiered woter suppiy}
$42.88 per month. Equivalent 1o 4,500 gallens of water usage.

DELAYED PAYMENT PENALT™

The above Jorift is net, On aif cccounts not paid in full when due, fen percent {10%] will be added fo the net
current gmount unpaid. This delaved payment penatty is not interest ond is to be collectes onlv once for euch bill
where 11 is approprinie.

TAP FEE 5350.00 o .
The following charges are to he made whenevear ihe ulitity insfalis a new 1o fo serve an apilicant :

A tap fee of 3100.00 will be charged to customers applying for service befere consiruciion is comwpleteg
adiocent 1o the customer's premises in connection with a certificate proceeding before the Commission, This pre-
consiruction tun fee will be invalig after the completion of construction adincens to an applicaat’s premises that is
asseciated with a certificate nroceeding.

A lap fee of $350.00 will he charged 1o all customners who applv for service outside of a certificoie procesding
before the Commission for each hew tap o 1he svystemn,

WATER DISCONNECT-RECONNECT-ADMINISTRATIVE FEES 525,00

Whenever water service has been disconnected for any reason, & disconnection fee of $25.00 shoil e charged;
or in the evenf the definqueni sewer bill is collected in the field, on adminisirative fee of $25.00 stafi be ctharged.
Whenever wafer service which has previously been discennected for ony reoson is reconnecied, a reconnecting fee
of $25.00 shall be charged.

RETURNED CHECK CHARGE $§25.00

A sarvice ¢harge of §25.00 will be imposed upon any custorner whose check for payment of charges 1s
returned by the bank for any reason.

LEAK ADJUSTMENT $4.00 per 1,000 gullons

$4.00 per 1,000 gallons is o be used when o kil reflects unusual consumetion which con be atiributed to
eligibie leakoge on the cusforner’s side of the meter. This rate shall be opplied fo all such consumption obove the
customer’s histerical overage usage.

SCHEPULE It

SURCHARGE FORMULA TO BE APPL!ED 1M CASE
WHERE SURFACE DRAINAGE ISCONNECTED TOT
DISTRICT™S SAMITARY S:WER SYSTEm

Where the District has discoverss thol o customer’s ropf grain, down :pouss, storm sewer or ofher similar
focilifies conduciing surface water have been connected o the District’s sewer system, and such cusfomer nas
failed to take aperopriale action, withip thirfy (30) days of receipt of o demand by the District in accordance with
the Rules and Regulalions of the Pyblic Service Commission, o elimingte such connection, o surchorge will be
imposed upon the cusiomer calcuioied on the basis of the following formulc:

S=AXRX.J00EIXL

5
HE

s = Thesurcharge in doliars

A = Thearea under roof andor 1he araa of any other waier coliection surface connected 1o the sanitary
syslem, in sauare feet

[ = Tae measured monthly raintoll, in inches

0006233 = A conversiot factor to chonge inches of rein x sqiare feet of a surface te thousands of gallons of
waler

C = The District’s approved rate per thousend godlons of metered water ysoge

Tha Nistricf chall nnd imnaca fha tivefinrne Hintece nnd nntit the ructamar hac heas notified by certitied mail.



B i

The charge for the treatrment of unusual waste will be calculated on fhe basis of the following formvie:
Ci = VoVi + BoBi + 505i
Ci = Charge to unusual users per year
Vo = Average unit cast of tronsport and freotment chargeable to volume, in dollars per galion
Vi = Volurmne of woste woler from unusual psers, in gallons per vear
T B6 = ¢::rmge urit ¢ost of treatment, chargeahte fo Biochemical Oxygen Dernand (830D} in dollars per
Bi = Weighi of BOD from unusual users. in pounds per year
S0 = Averaoe unit costs of freatment ({including sivdge sreatment chargeable to totol sofids}, in doliors
ser pound
Si = Weight of total solids from urusuat users. in pounds per vear

Restdential

Commercial 4.33% 4 33%
i Industrial 4.33% 4.33%

Resule 4.33% 4.33%

Other 4.21% 4.33%

RATES

SCHEDULE I

SURCHARGE FORMULA TO BE APPLIED IM THE CASE
OF USERS PRODUCING UNUSUAL WASTE

‘When an unusual user is to be served, a preliminary sfudy of its wastes, and the cos{ of fransport ans
treatmeni thereof, will be mode. Waste containing material which, in the judgmeni of the Greoter 5. Albans
Public Service District, should not be introduced info the sewer system, need not be handled by 1. The rasults of
this preliminory study will be used fo determine ihe tzosibiiily of the proposed sewer service and fhe charge
fhereof, based upon the fermuld set oyt above,

Thereatter. unusual sewoage service will he monitored on g regular basts and at the conclusion of each fiscal
yeor, based on the investigation otoresaid and audit o7 fhe Greater 59 Albans Public Service District records, new
cost figures will be calculated for use in the above formula. The cosi of establishing the moniioring facilities shall
he poid hy the vnusunl user. Based on Inese audited figures, odditional billings covering the past fiscal yeor wiil
be mode for payment by each unusual vser, or refund given hy the Greaier 5i. Athans Pubiic Service District, as
the case may be. Such audited figures will then be used for the preliminary bilting for the nexi fisca! vear, at the
end of which as adjustrent will be made gs aforesoid,

SCHEDULE IV

APPLICABLE INSIDE AND OUTSIDE OF THE LIMITS QF
THE GREATER 5T ALBANS PUBLIC SERVICE DISTRICT

Where the amount of sanitary sewnoge dischorged into the Grepier 5i, Albans .Public Service District
wasiewater coilection and/or trensmission ondfor treatment sysiem oy certoin industeidl plant or plants cannot be
greurately determined by the use of the plant’s water meier or melers ond soid plard cannot install a flow meter
fo meesure such waste, a specicl farmulc will be used whereby such plont or plants will pay to the Greater 51
Albans Public Service District & sewer charge colculated at fifty (50) gailons of water per each employee at the
elont each working day.

SCHEDULE Y

APPLICABILITY
Applicable te entire territory served,

AVAILABILITY OF SERVICE
Avatiable for wastewater and teochate haulers,

. Commpodity Charge - Each custorner shall bay o commoedity charge of $25.00 per 1,000 gallons per load. Load
will be the actual copacity of fhe truck or sther fransport method delivering wastewater and leachate.  Aclual
copacity sholl be determined or verified by the District.

DELAYED PAYMENT PENALTY

The above schedule is net, On all accounis not paid in {ull when due, ten percent 110%) will be added to the
net curren? amount unpoid. This delaved qurneni rencity is not interest and is 1o be collected only onca for each
hitl where it is operopriate.

RETURNED CHECK CHARGE $25.00
A service churge of 325.00 will be imposed veon ony custorner whose check for paymeni of charges is
returned by the bank for any reasen,

¥These rotes reprasent the following proiect-reloted increases:
($) INCREASE ($) !NCREASE
d.33%

These rates represent the following non preject-related increases:
{3) INCREASE (8) INCREASE
NAA N/A

Residential

Commerciaf ©N/A MNIA
{naustrig! A NS
Resole N/A N/A
Other hIA N/A

(1f no rote increose involved, concisety describe noture of filing)

The pronosed increased rates and charges will aroduce approximately 544,659.00 annyclly in additional
revenue, oh increase of 5.40%.

The incredses shown ore hased on averdges of all cusiomers in the indicated class. fadividudl customers
muoy receive increases thot are grealer or less than overnge, Furthermore, the requested rates and ¢harges ore
o?lf;r‘_u ?Jj—ppusul and gre subiect fo change (increases or decreasesi by the Public Service Commission in its review
of this filing.

Pyrsuant_te §24-2-11, West Virginia Code, 1T 1S ORDERED the! the GREATER ST. ALBANS PUBLIC
SERVICE DISTRICT give notice of the filing of said arplicetion, by pubdlishing a copy of this order once in ¢
newspaper duty aualified by Yhe Secrefary of Staie, published and of genersl circulalion in Konowha County,
muoking dug return jo this Commission of proper certification of pubiication immediately cfter publication.
Anyone desiring to protest or intervene should iile ¢ written profest or nolice of intervention wiihin thirty (30}
days following the dote of this publicotion unless otherwise modified by Commission order. Failure to timely
protest or intervens can affect your right to protes: aspects of this certificale case, Including any associoled rafe
increases, or to participote in fulure proceedings. All profests or requests to inigrvene should briefly siaiz the
reason for the protesi or interventien. Requests to infervene must comply with the Commission’s rules cn
intervention set torth in the Commission’s Rules of Practice ond Procedure. All protests ond interventions shouid
be addressed to Sandro Squire, Executive Secretory, PO, Box 812, Chorleston, Wesi Virginia 25323

ITI5 FURTHER ORDERED that if no profests are received within sald thirty (30) doy period, the
Commissien may waive formai hecring and grant the opplication hased on the evidence submitted with said
opplication and s review thereof.

FOR THE COMMISSION







The January 17, 2007 regular meeting of the Greater St. Albans
Public Service District was held in the St. Albans Wastewater Treatment Plant
at 201 Boone Street. Chairperson Wing called the meeting to order at 5:30 p.m.

After discussion, Motion was made Treasurer Holston and seconded by
Secretary Ashworth, to keep officers same as previous year: Chairperson -
Kay Wing, Treasurer - Jack Holston, and Secretary - Kay Ashworth. Motion
passed.

PRESENT:

Kay Wing, Chairperson

Jack Holston, Treasurer

Kay Ashworth, Secretary

H. Wyatt Hanna, GSAPSD Attorney
Michael D. Griffith, GSAPSD CPA
Shawn Strain, St Albans MUC
Fred Hypes, Dunn Engineers, Inc.
Eric Hartwell, Dunn Engineers, Inc.
Pat Priddy, Recorder

ABSENT:

RECOGNITION OF VISITORS, REQUESTS, & COMPLAINTS:

Chairperson Wing recognized Doug and Carmen Smith, property owners of
52 Third Street North, as being present at the meeting. Mr Doug Smith stated he
owned the property on Third Street North where the new lift station was planned
and he did not want it on his property. Mr. Smith further stated Mr. Nunes was to
meet them at the board meeting to discuss this matter. H. Wyatt Hanna, Ii,
GSAPSD Attorney, suggested to continue with the rest of the meeting unti! Mr.
Nunes arrived.

REVIEW & APPROVAL OF MEETING MINUTES:

July 19, 2006 Requiar Meeting:

Tabled until next meeting.

November 15, 2006 Reqular Meeting:

Motion was made by Treasurer Holston and seconded by Chairperson Wing,
the November 15, 2006 regular meeting minutes be approved. Motion passed.
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December 20, 2006 Regular Meeting:
Tabled until next meeting.

FINANCIAL REPORTS & REQUESTS:

Check Register - for Period Ending December 31, 2006:

Shawn Strain, St. Albans MUC, provided the Board with copies of the
financial statements for the period ending December 31, 2006, which reflected an
ending balance of $201,998.61 with deposits totaling $55,441.00. Mr. Strain
stated the totals as of January 17, 2007 had ending balance of $184,319.61.
After discussion, Motion was made by Treasurer Holston and seconded by
Secretary Ashworth, to accept the report and make it part of the record as an
attachment. Motion passed.

Transfer Remaining BAN Funds to BB&T (New Account):

After discussion, Motion was made by Treasurer Holston and seconded by
Chairperson Wing, to approve transfer of remaining BAN funds to the new
account at BB&T. Motion passed.

Request reimbursement of MUC Sewer Truck Hose:

Shawn Strain, St. Albans MUC, stated he had an invoice for $1,386.00 to
reimburse the MUC for a hose, for the sewer truck, which had became tangled in
the main line on the West Main Street problem area. After discussion, Motion
was made by Treasurer Holston and seconded by Secretary Ashworth, to
reimburse the St. Albans MUC for the sewer truck hose at a cost of $1,386.00.
Motion passed.

OLD BUSINESS:

Accounting Report - Michael D. Griffith, CPA:

Michael D. Griffith, GSAPSD CPA stated he had nothing to report.

Legal Report - H. Wyatt Hanna, 1|, Attorney:

H. Wyatt Hanna, Ill, GSAPSD Attorney, stated he had received a request
from Mr. Bill Turner, of Pison Development, for the credit due to Knollview Village
as of December 2006. After discussion, Motion was made by Secretary
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Ashworth and seconded by Chairperson Wing, to authorize the credit due
Knoliview Village, back dated to December 2006, in accordance with the
agreement. Motion passed.

H. Wyatt Hanna, lil, GSAPSD Attorney stated he had received a copy of the
recommended decision, as related to the certificate case for the Phase | upgrade
project, which was finaled on January 3, 2007 with the PSC.

H. Wyatt Hanna, Ill, GSAPSD Attorney, stated the claim for damages,
concerning Donald Hill, of 324 West Main Street, was filed with the insurance
company on the 10th of January, 2007. Mr. Hanna further stated the Core of
Engineers had issued a permit concerning this area.

Project Update - Dunn Engineers:

Eric Hartwell, Dunn Engineers, Inc., stated he had nothing else to report.

Columbia Gas - Lift Station Status:

H. Wyatt Hanna, 1ll, GSAPSD Attorney, stated he had heard nothing from
Columbia Gas concerning the lift station status.

B. Anthony Coles - 548 Fairview Drive - Rolling Oaks Ownership?:

H. Wyatt Hanna, Ili, GSAPSD Attorney, stated he had nothing new to report.

Mike Mitchell - 132 Strawberry Road - Status:

H. Wyatt Hanna, lll, GSAPSD Attorney, stated Mrs. Mitchell had left a
message about the road closure and would call back later. Mr. Hanna further
stated he needed information from Dunn Engineers,

H. Wyatt Hanna, 1ll, GSAPSD Attorney stated John Stump, of Steptoe &
Johnson, was present to discuss funding of the projects. John Stump stated the
project was to the point of needing quotes for the design for Phase Il. Mr. Stump
further stated the Phase | project needed to be under construction as soon as
possible. After discussion, Motion was made by Secretary Ashworth and
seconded by Treasurer Holston, to proceed with Phase 1l design loan. Motion
passed.
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NEW BUSINESS:

324 West Main Street - Dunn Engineers - Status:

Eric Hartwell, Dunn Engineers, Inc., stated the two needed permits were
taken care of and was waiting on the insurance company to respond.

New NPDES Permit:

Shawn Strain, St. Albans MUC, stated he had received the new NPDES
permit and was the same as usual.

PENDING INVOICES & CONTRACTS:

Monthly Obligations and Vendor Payments - Approval:

Motion was made by Treasurer Holston and seconded by Chairperson Wing,
to pay monthly vendor obligations and eligible Board Member fees and make a
copy of the disbursements a part of the minutes. Motion passed.

ANNOUNCEMENTS:

A. Holiday - Monday, February 19, 2007 - MUC Office Closed

B. Next Regular Scheduled GSAPSD Board Meeting - Wednesday, February
21,2007

C. Next Regular Scheduled MUC Board Meeting - Tuesday, February 27, 2007

PUBLIC COMMENT - RECOGNITION:

ADJOURNMENT:

There being no further business, the January 17, 2007 regular meeting of
the Greater St. Albans Public Service District was adjourned by Chairperson
Wing (6:30 p.m.).
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GREATER ST. ALBANS PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2007 A
(West Virginia SRF Program)

EXCERPT OF MINUTES ON ADOPTION OF BOND RESOLUTION,
SUPPLEMENTAL RESOLUTION AND
FIRST DRAW RESOLUTION

The undersigned SECRETARY of the Public Service Board of Greater St.
Albans Public Service District hereby certifies that the following is a true and correct excerpt
of the minutes of a regular meeting of the said Public Service Board:

sk kg ook

The Public Service Board of Greater St. Albans Public Service District met in
regular session, pursuant to notice duly posted, on the 18th day of July, 2007, in St. Albans,
Kanawha County, West Virginia, at the hour of 5:30 P.M.

PRESENT: E. Kay Wing
Kay Ashworth
Jack Holston

ABSENT: NONE

E. Kay Wing, Chairman, presided, and Kay Ashworth, acted as Secretary. The
Chairman announced that a quorum of members was present and that the meeting was open
for any business properly before it.

Thereupon, the Chairman presented a proposed Bond Resolution in writing
entitled:

RESOLUTION AUTHORIZING THE PAYMENT OF THE
SEWERAGE SYSTEM REFUNDING DESIGN BOND
ANTICIPATION NOTES, SERIES 2006, AND THE
ACQUISITION AND CONSTRUCTION OF IMPROVEMENTS
AND EXTENSIONS TO THE EXISTING PUBLIC
SEWERAGE SYSTEM OF GREATER ST. ALBANS PUBLIC
SERVICE DISTRICT AND THE FINANCING OF THE COST,
NOT OTHERWISE PROVIDED, THEREOF THROUGH THE
ISSUANCE BY THE DISTRICT OF $1,850,000 IN
AGGREGATE PRINCIPAL AMOUNT OF SEWER REVENUE
BONDS, SERIES 2007 A (WEST VIRGINIA SRF PROGRAM),
PROVIDING FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE REGISTERED OWNERS OF SUCH
BONDS; AUTHORIZING EXECUTION AND DELIVERY OF
ALL DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS; APPROVING, RATIFYING AND



CONFIRMING BOND PURCHASE AGREEMENT RELATING
TO SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF SUCH
BONDS AND ADOPTING OTHER PROVISIONS RELATING
THERETO.

and caused the same to be read and there was discussion. Thereupon, on motion duly made
by Ms. Ashworth and seconded by Mr. Holston, it was unanimously ordered that the said
Bond Resolution be adopted and be in full force and effect on and from the date hereof.

Next, the Chairman presented a proposed Supplemental Resolution in writing
entitled:

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNTS, DATES, MATURITY DATES,
REDEMPTION PROVISIONS, INTEREST RATES, INTEREST
AND PRINCIPAL PAYMENT DATES, SALE PRICES AND
OTHER TERMS OF THE SEWER REVENUE BONDS,
SERIES 2007 A (WEST VIRGINIA SRF PROGRAM), OF
GREATER ST. ALBANS PUBLIC SERVICE DISTRICT;
APPROVING AND RATIFYING THE BOND PURCHASE
AGREEMENT RELATING TO SUCH BONDS AND THE
SALE AND DELIVERY OF SUCH BONDS TO THE
WEST VIRGINIA WATER DEVELOPMENT AUTHORITY;
DESIGNATING A REGISTRAR, PAYING AGENT AND
DEPOSITORY BANK; AND MAKING OTHER PROVISIONS
AS TO THE BONDS.

and caunsed the same to be read and there was discussion. Thereupon, on motion duly made
by Mr. Holston and seconded by Ms. Ashworth, it was unanimously ordered that the said
Supplemental Resolution be adopted and be in full force and effect on and from the date

hereof.

Thereupon, the Chairman presented First Draw Resolution for consideration
and there was discussion. Thereupon, on motion duly made by Ms. Ashworth and seconded
by Mr. Holston, it was unanimously ordered that the said First Draw Resolution be adopted
and be in full force and effect on and from the date hereof

Ak Kk Fodeck

There being no further business to come before the meeting, on motion duly
made and seconded, it was unanimously ordered that the meeting adjourn.

CH904516.1 2



CERTIFICATION

[ hereby certify that the foregoing is a true copy of the minutes of Greater
St. Albans Public Service District and that such actions remain in full force and effect
and have not been amended, rescinded, superseded, repealed or changed.

WITNESS my signature on this 28th day of August, 2007.

PRI

Secretary

352740.00002
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WV MUNICIPAL BOND COMMISSION
812 Quarrier Street

Suite 300

Charleston, WV 25301

(304) 558-3971

NEW ISSUE REPORT FORM

Date of Report:___August 28, 2007

{See Reverse for Instructions)

ISSUE: Greater St. Albans Public Service District Sewer Revenve Bonds, Series 2007 A (West Virginia SRF Program)

COUNTY: Kanawha

ADDRESS: __Post Office Box 1270, St. Albans, WV 25177
PURPOSE OF ISSUE: New Money: X
Refunding:

ISSUE DATE: _Augsut 28, 2007

ISSUE AMOUNT: _$ 1,850,000

1ST DEBT SERVICE DUE: March 1, 2009
IST DEBT SERVICE AMOUNT: $15.417

REFUNDS ISSUE(S) DATED: N/A

CLOSING DATE: _August 28, 2007

RATE: 0%: Administrative Fee: 1/2%

1ST PRINCIPAL DUE: _March 1, 2009

PAYING AGENT: Municipal Bond Commission

BOND
COUNSEL: Steptoe & Johnson PLIC

Contact Person: John C. Stump, Esg.

Phone: _304.353.8196

CLOSING BANK: Branch Banking and Trust Company

Contact Person: _Sarah Monk

Phone: _304.722 5262

KNOWLEDGEABLE ISSUER CONTACT
Contact Person: _ Pat Priddy

UNDERWRITERS
COUNSEL: Jackson Kelly PLLC

Contact Person: Samme L. Gee. Esq.

Phone: _ 304.340.1318

ESCROW TRUSTEE:
Contact Person:
Phone:

OTHER: WYV Department of Environmental Protection
Contact Person: Rosalie Brodersen
Branch Leader

Position: _ Office Manager Function:
Phone: 304.722.3355 Phone: 304.926.0499
DEPOSITS TO MBC AT CLOSE: Accrued Interest: 5
By: Wire Capitalized Interest: $
X Check X Reserve Account: $61.668
Other: $
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire To Escrow Trustee: $
Check To Issuer $
1IGT To Cons. Invest. Fund §
To Other: 3
NOTES:
FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:

TRANSFERS REQUIRED:

CHB881756.1
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The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal
Bond Commission with an early warning of three basic facts no later than the day of closing
on any issue for which the Commission is to act as fiscal agent. These are:

1. Formal notification that a new issue is outstanding.
. Date of first action or debt service.
3, Contact people should we lack documents, information, or funds needed to

administer the issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and
complex, it has become more difficult to assemble and submit them to the Commission within
the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended to
provide all the information needed to administer an issue, but to aler: the Commission and
ensure that no debt service payments are missed due to delays in assembling bond transcripts.
If, at the time of closing, documents such as the ordinance and all supplements, debt service
schedules, and a specimen bond or photostat are available and submitted with this form, it
will greatly aid the Commission in the performance of its duties. These documents are
needed to set up the proper accounts and to advise the issuer of monthly deposit requirements
as far in advance of the first debt service as possible.

It is not necessary to complete all items if they are not pertinent to your issue.
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate
the county of their business office. Complete "Rate” only if the issue has only one rate.
Please complete a separate form for each series of an issue. Other important information can
be recorded under "Notes."

Again, please submit this form on each new issue on the day of closing. If fund
transfers into or out of the Commission at closing are required, please submit this form
before closing. If no significant facts change by closing, no resubmission at closing is
required. If, however, there are changes, please submit an updated form, with changes

noted, at closing.

If you should have any questions concerning this form, please call the Commission.

08.15.07
35274000002
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GREATER ST. ALBANS PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2007 A
(West Virginia SRF Program)

ACCEPTANCE OF APPOINTMENT AS DEPOSITORY BANK

Branch Banking and Trust Company, St. Albans, West Virginia, hereby
accepts appointment as Depository Bank in connection with the Bond Resolution of
Greater St. Albans Public Service District (the "Issuer”) adopted July 18, 2007, and the
Supplemental Resolution of the Issuer adopted July 18, 2007 (collectively, the "Bond
Legislation™), authorizing issuance of the Issuer's Sewer Revenue Bonds, Series 2007
A (West Virginia SRF Program) dated August 28, 2007, issued in the principal amount
of $1,850,000 (the "Series 2007 A Bonds"), and agrees to serve as Depository Bank in
connection with the Series 2007 A Bonds, all as set forth in the Bond Legislation.

WITNESS my signature on this 28th day of August, 2007.

BRANCH BANKING AND TRUST COMPANY

Its: Autharized Officer

352740.00002
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GREATER ST. ALBANS PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2007 A
(West Virginia SRF Program)

ACCEPTANCE OF DUTIES AS REGISTRAR

THE HUNTINGTON NATIONAL BANK, Charleston, West Virginia, hereby
accepts appointment as Registrar in connection with the Greater St. Albans Public Service
District Sewer Revenue Bonds, Series 2007 A (West Virginia SRF Program) dated August
28, 2007, issued in the principal amount of $1,850,000 (the "Series 2007 A Bonds"), and
agrees to perform all duties of Registrar in connection with the Series 2007 A Bonds, all as
set forth in the Bond Legislation authorizing issuance of the Series 2007 A Bonds.

WITNESS my signature on this 28th day of August, 2007.

THE HUNTINGTON NATIONAL BANK

By:

Its: Authorized”

03.20.07
352740.00002
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GREATER ST. ALBANS PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2007 A
(West Virginia SRF Program)

CERTIFICATE OF REGISTRATION OF BONDS

THE HUNTINGTON NATIONAL BANK, Charleston, West Virginia, as
Registrar under the Bond Legisfation and Registrar's Agreement providing for the
above-captioned Bonds of Greater St. Albans Public Service District (the "Issuer”), hereby
certifies that on the date hereof, the single, fully registered Sewer Revenue Bond,
Series 2007 A (West Virginia SRF Program), of the Issuer, dated August 28, 2007, in the
principal amount of $1,850,000, numbered AR-1 was registered as to principal only in the
name of "West Virginia Water Development Authority” in the books of the Issuer kept for
that purpose at our office, by a duly authorized officer on behalf of The Huntington National
Bank, as Registrar.

WITNESS my signature on this 28th day of August, 2007.

THE HUNTINGTON NATIONAL BANK

By:

01.11.067
373520.00003
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GREATER ST. ALBANS PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2007 A
(West Virginia SRF Program)

REGISTRAR'S AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the 28th day of
August, 2007, by and between GREATER S5T. ALBANS PUBLIC SERVICE DISTRICT,
a public corporation and political subdivision of the State of West Virginia (the "Issuer"), and
THE HUNTINGTON NATIONAL BANK, Charleston, West Virginia (the "Registrar").

WHEREAS, the Issuer has, contemporaneously with the execution hereof,
issued and sold its $1,850,000 Sewer Revenue Bonds, Series 2007 A (West Virginia SRF
Program),(the "Series 2007 A Bonds"), pursuant to the Bond Resolution of the Issuer duly
adopted July 18, 2007, and the Supplemental Resolution of the Issuer duly adopted July 18,
2007 (collectively, the "Bond Legislation");

WHEREAS, capitalized words and terms used in this Registrar's Agreement
and not otherwise defined herein shall have the respective meanings given them in the Bond
Legislation, a copy of which is attached as EXHIBIT A hereto and incorporated herein by
reference; :

WHEREAS, the Bond Legislation provides for an appointment by the Issuer
of a Registrar for the Serjes 2007 A Bonds; and

WHEREAS, the Issuer desires to appoint, and by the Bond Legislation and this
Registrar's Agreement does appoint, the Registrar to act as Registrar under the Bond
Legislation and {o take certain other actions hereinafter set forth;

NOW, THEREFORE, itis agreed by and between the parties hereto as follows:

1. Upon the execution of this Registrar's Agreement by the Issuer and the
Registrar and during the term hereof, the Registrar does accept and shall have and carry out

CH881764.1
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the powers and duties of Registrar for the Series 2007 A Bonds, all as set forth in the Bond
Legislation, such duties including, among other things, the duties to authenticate, register and
deliver Series 2007 A Bonds upon original issuance and when properly presented for
exchange or transfer, and shall do so with the intention of maintaining the exclusion of
interest on the Series 2007 A Bonds from gross income {or federal income tax purposes, in
accordance with any rules and regulations promulgated by the United States Treasury
Department or by the Municipal Securities Rulemaking Board or similar regulatory bodies
as the Issuver advises it of and with generally accepted industry standards.

2. The Registrar agrees to furnish the Issuer with appropriate records of all
transactions carried out by it as Registrar and to furnish the Issuer with the names and
spectmen signatures of the Registrar's authorized officers for the purposes of acting as the
Registrar and with such other information and reports as the Issuer may from time to time
reasonably require.

3. The Registrar shall have no responsibility or liability for any action taken
by it at the specific direction of the Issuer.

4.  As compensation for acting as Registrar pursuant to this Registrar’s
Agreement, the Issuer hereby agrees to pay to the Registrar the compensation for services
rendered as provided in the annexed schedule.

5. It is intended that this Registrar's Agreement shall carry out and
implement provisions of the Bond Legislation with respect to the Registrar. In the event of
any conflict between the terms of this Registrar's Agreement and the Bond Legislation, the
terms of the Bond Legislation shall govern.

6.  The Issuer and the Registrar each warrants and represents that it is duly
authorized and empowered to execute and enter into this Registrar's Agreement and that
neither such execution nor the performance of its duties hereunder or under the Bond
Legislation will violate any order, decree or agreement to which it is a party or by which it
is bound.

7. This Registrar's Agreement may be terminated by either party upon
60 days' written notice sent by registered or certified mail to the other party, at the following
respective addresses:

ISSUER: Greater St. Albans Public Service District
Post Office Box 1270
St. Albans, West Virginia 25177
Attn: Chairman

CHBB1764.1 2




REGISTRAR: The Huntington National Bank
One Huntington Square
Charleston, West Virginia 25301
Attention: Corporate Trust Department

8.  The Registrar is hereby requested and authorized to authenticate and
deliver the Series 2007 A Bonds in accordance with the Bond Legislation.

[Remainder of Page Intenticnally Left Blank]
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IN WITNESS WHEREOQF, the parties hereto have respectively caused this
Registrar's Agreement to be signed in their names and on their behalf, all as of the day and
year first above-written.

GREATER ST. ALBANS PUBLIC SERVICE
DISTRICT

BYM 77//{//10’1«4

Its: Chairman

THE HUNTINGTON NATIONAL BANK

s

Its: Authorized ﬁ’fﬁcer

03.20.07
352740.00002
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EXHIBIT A

Bond Legislation included in bond transcript as Documents Nos. 1 and 2.
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SCHEDULE OF COMPENSATION
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Private Financial Group
P.0O. Box 633 - WE3013
Charleston, West Virginia 25322-0633

STATEMENT OF TRUSTEE'S FEES
Invoice Date August 28, 2007

Greater St. Albans Public Service District
Account Number 6089001809

Greater St. Albans Public Service District
Sewer Revenue Bonds, Series 2007 A
C/o John C. Stump

Steptoe & Johnson, PLLC

P.O. Box 1588

Charteston, WV 25326-1588

SUMMARY OF ACCOUNT
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FEE CALCULATION FOR August, 2007
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TOTAL AMOUNT $ 500.00

TOTAL DUE $ 500.00

*  FEE INVOICES ARE PAYABLE WITHIN 30 DAYS. IF PAYMENT *
* IS NOT RECEIVED, FEES WILL BE DEDUCTED FROM THE PLAN  *
" .. MAIL CHECK TO: HUNTINGTON NATIONAL BANK, ATTN: BARRY. . *
¥ GRIFFITH, PO BOX 633, CHARLESTON, WV 25322-0633......... *
iF YOU HAVE ANY QUESTIONS, PLEASE CONTACT
Barry Morgan Griffith at (304)348-5035
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STATE OF WEST VIRGINIA
DEPARTMENT OF ENVIRONMENTAL PROTECTION
DIVISION OF WATER AND WASTE MANAGEMENT
601 57TH STREET SE
CHARLESTON, WV 25304-2345

Y3y

-
\

Q3A

NATIONAL POLLUTANT DISCHARGE ELIMINATION SYSTEM
WATER POLLUTION CONTROL PERMIT

NPDES PERMIT NO.: WV0035068 ISSUE DATE: December 18, 2008

SUBJECT: Sewage Collection System EFFECTIVE DATE : January 17, 2007
EXPIRATION DATE: December 17, 2011
SUPERSEDES: Permit No. WVD035068
dated November 29, 2001

LOGATION: ST ALBANS Kanawha Lower Kanawha River
(City) {County) {Drainage Basin)
See the next page for a list of Qutlets.

05:€ Hd 02330500
=

TO WHOM IT MAY CONCERN:

This is to certify that: GREATER ST ALBANS P3SD
PO BOX 687
ST ALBANS, WV 25177

is hereby granted a West Virginia NPDES Water Pollution Control Permit to:

operate and maintain an existing wastewater collection system consisting of approximately 41,755 linear feet of
six (6) inch diameter gravity sewer line, 77,650 linear feet of eight (8) inch diameter gravity sewer line, 2,300
linear feet of ten (10) inch diameter gravity sewer line, 11,174 lincar feet of twelve (12) inch diameter gravity
sewer line, 2,115 linear feet of fourteen (14) inch diameter gravity sewer line, 663 manholes, 16 cleanouts, 14 lift
stations, 175 linear feet of one and one-half (1 1/2) inch force main line, 1,643 linear feet of two (2) inch force
main line, 140 linear feet of three (3) inch force main line, 1,990 linear feet of four (4) inch force main line, 493
linear feet of six (6) inch force main line, 7,130 linear feet of eight (8) inch force main line, 6,784 linear feet of
ten (10) inch force main line, and all necessary appurtenances.

The collection system is to serve approximately 4,600 persons in the Greater St. Albans Public Service District
and to convey wastewater to the City of St. Albans wastewater treatment system with ultimate treatment and

discharge at the City of St. Albans wastewater treatment plant and discharge to the Kanawha River (at Mile Point
46.7).

This permit is subject to the following terms and conditions :

The information submitted on and with Permit Application No. WV0035068, dated the 29th day of August 2006
is all hereby made terms and conditions of this permit with like effect as if such information was set forth herein,
and with other conditions set forth in Sections A, B, C, D and Appendix A.

The validity of this permit is contingent upon the payment of the applicable annual permit fee, as
required by Chapter 22, Article 11, Section 10 of the Code of West Virginia.







ACORD, CERTIFICATE OF PROPERTY INSURANCE

DATE

PRGDUCER

Jim Lively Insurance
PO Box 1633
Qak Hill, WV 25801

THIS CERTIFICATE IS 1SSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

COMPANIES AFFORDING COVERAGE

cohﬁnmf Weastchester Fire insurance Company
INSURED COMPANY
Greater SL Albans PSD B The Harford Steam Boller Inspaction and Insurance Co.
PO Box 687

COMPANY
St Albans, WV 256177 o

COMPANY

D

COVERAGES

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TD THE {MSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED, NOTWITHSTANGING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HERE!IN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIPITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

€O
LR TYPE OF INSURANCE

POLICY NUMBER

POUCY EFFECTIVE | POLICY EXPIRATION

DATE MIEDDYY) DATE (MWDD/YY} COVERED PROPERTY umrs

ﬂ PROPERTY

| GAUSESOFLOSS
| Basic
| | sroap
A | X | SPECIAL Manussript
| | EARTHOUAKE
|| FLoon

P2718

BUIL DING

PERSONAL PROPERTY

BUSINESS INCOME 12 Months

12 Months

el

EXTRAEXPENSE

BLANKET BUILDING

July 1,2007 | July 1, 2008

BLANKET PERS PROP

o

BLANKET BLDG & PP

l

HLAND MARINE
TYPE OF POLICY

CAUSES OF LOSS
NAMED PERILS
OTHER

July 1, 2007 July 1, 2008

L]

(% | crme

A TYPE OF POLICY
Employes Dishotesty

p2718

2,600,000.00

July 1, 2007 July 1, 2008

B Li(wf BOILER & MACHINERY

P2718

July 1, 2007 July 1, 2008

1,000,000.00

| fomes

LOCATION OF PREMISES/DESCRIPTION OF PROPERTY
Cartificata Holder is listed as additional insured.

SPECIAL CONDITIONS/OTHER COVERAGES

* Caverage is written on replacement cost subjest 10 vallies reportad to the Board of Risk and Insurance Manaagment.
* A $2500 per occurence deductible applles (o each loss,

CERTIFICATE HOLDER

CANCELLATION

WY Water Development Authority
180 Association Drive
Charleston, WV 25311

AUTHORIZED AGENT,

SHOULD ANY OF THE AROVE DESCRIBED POLICIES BE CANCELLED BEFORE THE
EXPIRATION DATE THMERECF, THE (SSUING COMPANY Wi ENDEAVOR TO MAH

10 DAYS WRITTEN NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT,
BUT FAILURE TO MAIL SUCH NOTICE SHALL MRPOSE MO OBLIGATION OR LIABILITY
OF ANY KIND UPCN THE COMPANY, TS AGENTS OR REPRESENTATIVES.

&

AUTHORIZED REPRESENTATVE f,}r;"‘" 5 .

?"’g" .—rar-*-

@ Acmo CORPORATION 1985




ACORD, CERTIFICATE OF LIABILITY INSURANCE o007
PRODUCER THIS CERTIFICATE IS ISSUED AB A MATTER OF INFORMATION
Jim Lively Insurance ONLY AND CONFERS NO RIGHTS UPON THE GERTIFICATE
PO Box 1633 HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
Oak Hill, WV 25801 ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.
INBURERS AFFORDING COVERAGE NAJC #
INSURED INSURER A.  Natlonal Union Flre Insurance Co. of Pittsburgh
Greater St. Albans PSD INSURER B!
£0 Box 687 INSURER G:
St Albans, WV 25823 NSURER O
1 INSURER E;
COVERAGES
THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIGD INDICATED. NOTWITHSTANDING
ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TQ WHICH THIS CERTIFICATE MAY BE ISSUED OR
MAY FPERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCGRIBED HEREIN 18 SUBJECT TC ALl THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH
POLICIES. AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.
RSRBOT " POLICY MIMBER P B oe [ PoLCT EERAaTION LTS
| GENERAL LIABILITY EACH OCCURRENCE s 1,000,000
X | COMMERCIAL GENERAL LIABILITY mm S
MS MADE MED EXP i
A i famon RN o8 July 1.2007 | Juiy 1, 2008 Pmomﬁ'::j :’:f::, : Not Applicable
| X | PROFESSIONAL GENERAL AGGRESATE $_No Aggregate
GENL AGSREGATE LIMIT APPLIES PER: PRODIJCYS - COMPIOP AGG | §  No Aggregate
T lrowey [ 1582 [ lwe Firg Logal 100,000
I
f‘:\:ﬁiﬁ;m L COMBINED SNGLELMIT | 5§ 600,000
|| ALL OWNED AUTOS 1Y I
A ] screvueen autos L2718 July 1,2007 | July 1, 2008 | BOOILY IWURY s
[%_| HIRED AUTDS BODILY INJURY 3
[X | NON-DWHED AuTOSR {Par accident)
PROPERTY DAMAGE 5
_‘ {Per accident)
| GARAGE LIABHLITY AUTO ONLY - EAACCIDENT |8 1,000,000
A X | anv auto L2718 July 1,2007 | July1,2008 | grierman  EAAGC|s 1,000,000
ALTG ONLY: AGG § 5 Not Applicable
EXCESS/UMBRELLA LIABILITY EACH OCCURRENCE k3
OCCUR D CLAMS MADE AGEGREGATE 5
L $
DEOUCTIBLE s
RETENTION  § 5
WORKERS COMPENSATION AND I
ANY PROPRIETOR/P ARTNERIEXECUTIVE EL, EACHACCIOENT 3
OFFICER/MEMEER EXCLUDED? EL. DISEASE -EAEMPLOYER §
B e Hathys belony EL DISEASE - POLICYLIMIT | 8
A | CTHER L2718 July 1, 2007 | July 1, 2008 ACV Less $1,000 deductible
Automobie Physicel Damage
A Stop Gap L2718 July 1, 2007 July 1, 2008 1,000,000
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west! vitginia depariment of enwvironmential protection

Division of Water and Waste Management Joe Manchin {11, Governor
601 57 Street SE Stophanie R. Titmcrmeyer, Cabinet Secretary

Charleston, WV 25304 www, wvdep.org
Phome: (304) 526-0495 .
FAX: (304)926-0496

February 15, 2007

Mrs. Kay Wing, Chairman

Greater St. Albans Public Service District

P.O. Box 1270

St. Albans, WV 25177 : ‘

RE: Greater St. Albans PSD
Wastewater Collection System Improvement
Phase 1 — Rehabilitation & Rosedale
Extensions

SRF No. C-544406-01

Dear Mrs. Wing:

The plans and specifications for the above referenced project are hereby approved.

This approval DOES NOT constitute suthority to advertise for bids. You will be advised
by separate letter from this agency as to when such an advertisement can be initiated.

Please be advised it will be necessary fo issue an addendum to the contract documents
prior to opening of bids to include the current minimwm prevailing wages, as promulgated by the
WV Division of Labor. This and all addenda and revisions to the contract documents must be
telefaxed to this office for approval and issued to plan holders five (5) days prior to bid opening.
Failure to submit addenda in a timely manner will automatically nullify approval to open bids.
Any addenda jssued inside the five (5) day period prior to the bid opening mustinclude an -
automatic extension to the bid opening date of a minimum of seven (7) days.

If any questions arise, please contact Elbert Morton, P.E. at (304) 926-0499 ext. 1589.

e

Lisa A. McClung
Director

Sincersly,

-

LAM/em
cC: Dunn Engineers, Inc

Promating a healthy environment.




State of West Virginia™= =5

sl 2
OFFICE OF ENVIRONMENTAL HEALTH SERVICES 7 4% 2005

CAPITOL and WASHINGTON STREETS 1 DAVIS SQUARE, SUITE 200 CHARLESTOR{INNENSINEERSHINC.,

TELEPHONE 304-538-2981

PERMIT
(Sewer)
PROJECT:  Sewage System Improvements PERMIT NO.: 16,696
LOCATION: St Albans COUNTY: Kanawha DATE: §-11-2005

THIS 1S TO CERTIEY that afier reviewing plans. specifications. application forms, and other essentizl information that is

Greater St. Albans Public Service District
P. O.Box 1270
St. Albans, West Virginia 25177

hereby granted approval to:  install approxiraately 1,300 LF of 8" and 260 LF of 6" sewer line; necessary manholes;
reline approximately 2,100 LF of 8" and 700 LF of 6" sewer line; make renovations to pump station Nos. 1, 2,
1,5,6,8,9, and 14; replace pump station Nos. 11 and 12; add one (1) 20 G.P.M. duplex submersible grinder
sewage pump station to serve the Rosedale area; install approximately 400 LF of 4" and 900 LF of 2" sewage
force main: and to remove two (2) abandoned wastewater treatment plants.

Facilities are to make improvements to the existing Greater St. Albans Public Service District sewage collection
system and to serve eleven (11) new customers in the Rosedale area of the Greater St. Albans Public Service

District.

NOTE: This permit is contingent upon maintaining a minjimum ten (10} feet horizontal sepa ration
between sewer and water line and an 18" vertical separation between sewer and water
lines, with the water lipe to be above the sewer line.

The Environmental Engineering Division of the St. Albans District Office (304) 722-0611 is to be notified
when construction begins.

Validity of this permit is contingent upon conformity with plans, specifications, application forms, and other information submited to the
West Virginia Burcau for Public Health,

FOR THE DIRECTOR :

. a4
/' /F 7
William S. Herold, Jr., P.E., "Assistant Manager

Infrastructure and Capacity Development
Environmenta! Engineering Division

WSH:bms
pe: mngineers, Inc.

O. Robert Coontz, P.E,, DEP

James W. Ellars, P.E., PSC-Engineering Division
Amy Swann, PSC

Kanawha-Charleston Health Department
QEHS-EED St. Albans District Office







CREATER ST. ALBANS PUBLIC SERVICE DISTRICT

BOND RESOLUTION

RESOLUTION AUTHORIZING TIHE ACQUISITION AND
CONSTRUCTION OF PUBLIC SEWERAGE FACILITIES OF
. THE GREATER ST. ALBANS PUBLIC SERVICE DISTRICT
AND THE FINANCING OF THE COSTS, NOT OTHERWISE
PROVIDED, THEREOF THROUGH THE ISSUANCE BY THE
DISTRICT OF $3.218,121 IN AGGREGATE PRINCIPAL
AMOUNT  OF SEWERAGE SYSTEM REVENUE  BONDS, -
CONSISTING OF $3,079.0867 IN AGGREGATE
PRINCIPAL AMOUNT OF SEWERAGE SYSTEM REVENUE
BONDS, - SERIES 1990 A, AND $139,054 IN
AGGREGATE PRINCIPAL AMOUNT OF SEWERAGE SYSTEM
REVENUE BONDS, SERIES 1990 B, AND NOT MORE
THAN $750,000 INTERIM CONSTRUCTION FINANCING
PURSUANT TO A LINE OF CREDIT WITH UNITED
NATIONAL BANK: PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE REGISTERED
OWNERS OF SUCtl BONDGS APPROVING a LCAN
AGREEMENT  AND SUPPLEMENTAL LOAN AGREEMENT
RELATING TO SUCH BONDS: AUTHORIZING THE SALE
AND PROVIDING FOR THE TERMS AND PROVISIONS OF
sucH BONDS AND ADOPTING OTHER PROVISIONS

RELATING THERETO.

BE 17T RESOLVED BY THE BOARD OF COMMISSIONERS OF THE
GREATER ST. ALBANS PUBLIC SERVICE DISTRICT:

ARTICLE 1

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

section 1.0l. Authority for this Resolution. This
Resolution (together with any fesolution, order or resolution
amendatory hereof, the "Bonad

supplemental hereto or
Legislation®) .is adopted pursuant to the provisions of Chapter

18, Article 13A of the West Virginla Code of 1931, as amended
(che "Act"), and other applicable provisions of law.

section 1.02. Findings. It is hereby found,
derermined and declared that:
A. The Greater St. Albans Public Service District

"ITgguer") is a public corporation and political

(the
subdivision of the State of West Virginia in Kanawha County of
sald State. The JIssuer was created by the merger and

consolidation of thne RArborland Acres public Service District,



the Fairview Public Service District and the Marlaing Public
Service District by victue of an crder adopted by the County
Commission of Kanawha County, West Virginia on June 23, 1988,
and an order 1issued by the Public Service Commission on

December 6, 1988, and final on December 26, 1988.

B. The Issuer now owns and operates a sewerage
rreatment, collection and transportation -system. However, it
ie deemed necessary and desirable for the health and welfare of
the inhabitants of the Issuer that there be constructed certain
additions, betterments and improvements for such existing
sewerage facilities of the Tesuer consisting of additional
sewerage facilities (the wproject”) which constitute properties
for the collection of ligquid or solid wastes, Sewage or
industrial wastes and the transportation of such waste to the
city of St. Albans and making certain improvements to the City
of St. Albans sewage treatment facilities to provide excess
capacity for the District pursunat to & Sewer Service Agrcement
dated July 17, 1990, between Cthe Issuer and the City of 5t.
Albans Municipal Utilities Ccommission (the existing system, the
Project and aay further additions thereto or extensions thereof
is herein c¢alled the nSystem®) at an estimated <cost of
$9,329,331, in accocdance with the plans and specifications
prepared by the Consulting Engineers, which plans and
specifications have heretofore been filed with the Issuer.

C. The estimated revenues to be derived in each year
after completion of the Project from the operation of the
System will be sufficient to pay all the costs of the operation
and maintenance of said Systemn, the principal of and interest
on the Bonds and all Sinking Fund, Reserve Account and other
payments provided for herein, all as such terms are hereinafter

defined.

D. It is dJdeemed necessary f£for the Issuer to issue
its Sewerage System Revenue Bonds 1n the total aggregate
principal amount of $3,218,121 in two cseries, being the Serles
1990 A Bonds in the aggregate principal amount of $3,;079,067,
and the Series 1990 B Bonds in the aggregate principal amount
of $139,054 (collectively, the “"Bonds")., and contemporaneocusly
therewith, or as goon as practicable thereafter, to enter into
an interim £financing agreement with United National Bank
evidencing a line of credit in the aggregate principal amount
of not more than $750,00C ¢to temporarily finance costs of
construction and acquisition of the Prolject. said costs shall
be deemed to include the CoOEL of all property rights, -easements
and franchises deemed mecessary O convenlent therefor;
interest upon the Bonds prior to and during construction or
acquisition and for 6 months after completion of construction
of the Project;.engineerinq, and legal expenses; eXxpenses for
estimates of costs ang revenues, expenses for plans,
specifications and SUrveys, other expenses necessary or
incident . to determining the feasibility or practicability of




the enterprise, administrative expense, commitment fees, fees
of the Authority (as hereinafter defined), discount, 1initilal
fees for the services of registrars, paying agents,
depositories or trustees or other costs in connection with the
cale of the Bonds and such other expenses as may be necessary
or incidental Lo the financing herein authorized, the
construction or acquisition of the Project and the placing of
same in operation, and the performance of the things herein
reguired or permitted, in connection with any thereotf:
provided, that reimbursement to the Issuer for any amounts
expended by it for allowable costs prior to the issuance of the
Bonds or the repayment of indebtedness incurred by the Issuer
for such purposes, shall be deemed Costs of the Project, as

hereinafter defined.

E. The period of usefulness of the System after
completion of the Project is not less than 40 years.

F. It is in the best 1interests of the Issuer that
itg Original Bonds (as hereinafter defined) be sold to the
Authorcity (as hereinafter defined) pursuant to the terms and
provisions of a loan agreement and a supplemental loan
agreement Lo be entered into between the Issuer and the
Authority. in form satisfactory to the Issuetc and the
Authd.lity. as shall be approved by this resolution.

. G. Upon the cancellation of certain outstanding
obligations now held by the Kanawha County Commission, thecre
will not be outstanding any obligations of the Issuer which
will rank prior to or on & parity with the Bonds as to lien and

source of and security for payment.

H. The Issuer has complied with all requirements of
West virginia law relating to authorization of the
the Project and

construction, acquisition and operation of
issuance of the Bonds, or will have s0 complied prior to

issuance of any thereof, including, among other things, the
obtaining of a Certificate of Convenience and Necessity from
the Public Service Commission of West Virginia by final ordecr,
the time for rehearing and appeal of which will have expired or
such appeal shall have been waived prior to the issuance of the

Bonds.

Section 1.03. Bond Legislation Constitutes Contragct.
in consideration of the acceptance of the Bonds by those who
shall be the registered owners of the same from time to time,
this Bond Legislation shall be deemed to be and shall
constircute a contract between the Issuer and such Bondholders,
and the covenants and agreements herein set forth to be
performed by the Issuer shall be for the equal benefit,
protection and security of the registered owners of any and all
of such Bonds all which shall be of equal rank and without
preference, priority or distinction between any one Bond of a




of the same series, by reason of

series and any other Bonds
except as expressly provided

priority of 1ssuance ot otherwise,
therein and herein.

Section 1.04. Definitions. The following terms shall
have the following meanings hecein unless the context expressly

requires otherwise:

"Act® means Chapter 16, Article 13A of the West
Vircginia Code of 1931, as amended and in effect on the date of

enactment hereof.

sputhority"” means the West Virginia Water Development
Authority, which is expected to be the original purchaser of
the Original Bends, .or any other agency of the State of West
Vigginia that succeeds to the functions of the Authority.

wauthorized Officer"™ means the Chairman of the Issuer
or any acting Chairman duly appointed by the Governing Body.

"Bond Construction Trust Fund" means the Rond
Construction Trust Fund established by section 5.01 hereof.

"Bondholder," "Holder of the Bonds." "Holder" or any
similar term wWhenever used herein with respect to an
outstanding Bond or Bonds, means the person in whose name such

Bond is registered.

"Bond Legislation,” "Resolution," "Bond Resolution" or
"Local Act" means this Bond Resolution and all resolutions,
orders and resolutions supplemental hereto or amendatory hereof.

"Bond Registrar® means United National Bank, which is
hereby designated as bond registrar, and its successors and

assigns.

"Bond Year® means the 12 month period begioning on the
anniversary of the Closing Date in each vear and ending on the
day prior to the anniversary date of the Closing Date 1in the
following year except that the first Bond Year shall begin on

the Closing Date.

"Bonds" means the Original Bonds, and any bonds on a

parity therewith authorized to be issued hereunder.

nohairman® means the Chnairman of the Public Service
Board of Greater St. Albans Public Service Districet. ,

means the date upon which there ig an

"Closing Date”
the

exchange of the Bonds for the proceeds representing
purchase of the Bonds by the Authority.




’

nCode™ means the Internal Revenue Code of 1986, as
amended, and Regulations.

wCommission® meansg the West Virginlia Municipal Bond
Commission or any other agency of the State of West Virginia
that succeeds to the functions of the Commission.

nConsulting Engineers" means Chapman Technical Group,
st. Albans, West Virginia, and E. L. Robinson Engineering Co.,
Cross Lanes, West Virginia, or any engineer. or firm of
engineers that shall at any time hereafter be retained by the
Issuer as Consulting Engineers for the System.

"Costs" or "Costs of the Project" means those costs
described in Section 1.02D hereof to be a pact of the cost of
construction and acquisition of the Project.

"Debt Service” means the scheduled amount of interest
and amortization of principal payable on the Bonds during the
period of computation, excluding amounts scheduled during such
period which relate to principal which has been retired before

the beginning of such period.

"Depository Bank" means United National Bank and its
successors and assigns.

"WEligible Costsg* means Costs of the Project which are
in full on a dollar-for-dollar basis from EPA

reimbursable
the total of which are egual 1n amount to the

Grant Recelpts,
EPA Grant.

"EPA" means the United States Environmental Protectlon
Agency and any successor to the functions of the EPA.

“EPA Grant" means the grant from the EPA pursuant to
the commitment therefor. :

nExcess Investment Earnings" means an amount equal to
the sum of!:

(&) The excess of

(i) The aggregate amount earned from the Closing
Date on all Nonpurpose Investments 1in which Gross
Proceeds of the Series 1990 A Bonds are invesred
[other than amounts artributable to an excess
described in this clause (A) of this definition of
Excess Investment Earnings], over

(ii) The amount that would have been earned 1f
the Yield on such Nonpurpose Investments [other than
amounts attributable to an excess described in this clause
(A) of this definition of Excess Investment Earnings] had
been equal to the Yield on the Series 19%0 A Bonds, plus

e




(B) Any imcome attributable to the excess described in
clause (A) of this definition of Excess Investment Earnings.

"FDIC" means the Federal Deposit Insurance Corporation
and any successor to the functions of the FDIC.

sFigcal Year" means each 1l2-month period beginning on
July 1 and ending on the succeeding June 30. .

"GQovernment Obligations™ means direct obligations of,

or obligations the timely payment of ‘the principal of and
interest on which 1is guaranteed by, the United States of

America.

"Grant Agreement® means a written commitment for the
payment of the EPA Grant or any of the Other Grants, specifying
the amount of such Grant, the terms and conditions upon which
such Grant 1is made and the date or dates or event oL events
upon which such Grant is to be paid to the Issuer; provided
that, “EPA Grant Agreement" means only the Grant Agreement
celating to the EPA Grant and "Other Grant Agreements” means
only those Grant Agreements relating to the Other Grants,

"Grant Receipts" means all moneys received by the
Issuer on account of any Grant after the date of entering into
the interim financing agreement authorized herein: provided
that "EPA Grant Receilpts" means only Grant Recelpts on account
of the EPA Grant, and "Other Grant Receipts" means only Grant
Receipts on account of any or all of the Other Grants.

"Grants" means, collectively, the EPA Grant and the
Other Grants, as hereinafter defined.

'

"Gross Proceeds" means the sum of the following
amounts:

(i) Original proceeds, namely, net amounts
received by or for the Issuer as a result of the sale
of the Series 1990 A Bonds, excluding original
proceeds which become transferred proceeds (determined
in accordance . with applicable Regulations) of
obligations issued to refund in whole or in part the

Series 1990 A Bonds;

{ii) Investment proceeds, namely, amounts
received at any time by or for the Issuer, such as
interest and dividends., resulting from the investment
of any original proceeds (as referenced in clause (i)
above) or iavestment proceeds (as referenced in this
clause (ii)) in Nonpurpose Investments, increased by
any profits and decreased {if necessary. below =zero)
by any losses on such investments, excluding
investment proceeds which become transferred proceeds




(determined in accordance with applicable Regulations)
of obligations issued te refund in whole or ia part

the Series 1990 A Bonds:

(1ii) Transferred proceeds, namely, original
proceeds of aay prilor obligations, and interest
earnings and profits less losses resulting from
investment of such original proceeds 1in Nonpurpose
Investments, which are used to discharge the
outstanding principal of any prior bonds and which are
deemed to become proceeds of the Series 1990 A Bonds
ratably as original proceeds of the Series 1990 A
Bonds, and interest earnings and profits resulting

from investment of such original proceeds in
Nonpurpose Ianvestments, which are used to discharge
the cutstanding principal of any such prior

obligations, all on the date of such ratable discharge;

(iv) Sinking fund proceeds, namely, amounts,
other than original proceeds, lovestment proceeds or
transferred proceeds (as referenced in clauses (i)
through (iii) above) of the Series 1990 A Bonds, which
are held in any fund to the extent that the Issuer
reasonably expects to use such other fund to pay Debt

Service;

(v} Amounts in the Reserve Accounts and in any
other fund established as a reasonably required

reserve or replacement fund;

{(vi) Investment Property-  pledged as security for
payment of Debt service on the Series 1990 A Bonds by

the Issuer;

(vii) Amounts, other than as specified in this
definition, used to pay Debt Service on the Series

1990 A Bonds; and

(viii) Amounts received as & result of investing
amounts described in this definitien.

nGross Revenues" means the aggregate gross operating
and non-operating revenues of the Systemnm, as hereinafter
defined, determined in accordance with generally accepted
accounting principles, atter deductien of prompt payment
discounts, 1if any, and reasonable provision for uancollectible
accounts; provided, that "Gross Revenues" does not 1ilnclude any
gains from the sale orC other disposition of, or from any
increase in the value of, capital assets (including Qualified
Investments, as hereinafter defined, purchased pursuant to
Article 8.01 hereof) cr any Tap Fees, as hereinafter defined.

"Herein," “"hereto" and cimilar words shall refer to

this entire Bond Legislation.



vIndependent Certifiled Public Accountants" shall mean
any certified public accountant or firm of certified public
accountants that shall at any time hereafter be retained by the
Issuer to prepare an independent annual or special audit of the
accounts of the System or for any other purpcse except keeping
the accounts of the System in the normal operaticn of its

business and affairs.

" Tnvestment Property" means any gsecurity (as said term
is defined in Section 165(g)(2)(A) or (B} of the Code),
obligation, annuity contract, investment-type property oL
residential rental property . for family wunits which 1is not
located within the jurisdiction of the Issuer and which 1s not
tequired to implement a court ordered or approved housing
desegregation plan, excluding, however, obligations the
interest on which is excluded from gross income, under Section
103 of the Code, for federal incoma Lax purposes other than
specifiedprivate activity bonds as defined in Section

57(a)(5)(C) of the Code.

wIgguer® means the Greater St. Albans Public Service
District, 1ia Kanawha County, West Virginia. and, unless the
context clearly indicates otherwlse, includes the Governing

Body of the Issuer.

"Loan Agreement” shall mean, collectively., the Leoan
Agreement and the supplemental Loan Agreement, tO be entered
into between the Authority and the Issuer providing £for the
purchase of the Original Bonds from the Issuer by the
Authority, the forms of which shall be approved, and the
execution and delivery by the Issuer authorized and directed by

this Resoclution.

wNet Proceeds"” means the - face amount of the Series
1990 A Bonds. plus accrued interest and premium, if any., less
original issue discount, if any. and less proceeds deposited 1in
the Reserve Account. For purposes cof the Private Business Use
limitations set forth herein, the term Net Proceeds - shall
include any amounts resulting from the investment of proceeds
of the Series 1990 A Bonds, without regard toe whether or not
such investmeant is made in tax-exempt obligations.

balance of the Gross

"Net Revenues® means the
of COperating Expenses, as

Revenues, remaining after deduction
hereinafter defined.

Investment" means any Investment Property
s Proceeds of the Bonds and 1is

the gevernmental purpose of

"Nonpurpose
which is acquired with the Gros
not acquired in order to carrcy out

the Bonds.




"Operating Expenses" means the reasonable, proper and
necessary costs of repair, maintenance and operation of the
system and includes. without 1limiting the generality of the
foregoing, administrative, engineering, legal, auditing and
insurance expenses, other than those capitalized as part of the
Costs, fees and expenses of the Authority, fiscal agents, the
Depository Bank, Regilstrar and Paying Agent (all as herein
defined), other than those capitalized as part of the Costs,
payments te peasion or retirement funds, taxes and such other
reasonable operating costs and expenses 4as should normally and
regularly be included wunder generally accepted accouating
principles;: provided, that nOperating Expenses" does not
include payments on account of the principal of or redemption
premium, if any. or interest on the Bonds, charges for
depreciation, losses from the sale or other disposition of, or
from any decrease in the wvalue of, capital assets, amortization
of debr discount or such miscellaneous deductions as are

applicable to prior accounting periods.

"Original Bonds" or "Bonds originally authorized
hereby" or similar phrases mean, collectively, the $3,079,067
in aggregate principal amount of Series 1990 A Bonds and the
not more than $139,054 1in aggregate principal amount of Series
1990 B RBonds, issued for the purpose of paying a portion of the
Costs of the Project and for such other purposes permitted and

authorized by this Bond Legislation.

nother Grants" means any grant cther than the EPA
Grant hereafter received by the Issuer to aid in. financing any

Costs.

when used with reference to Bonds and
describes all Bonds theretofore and
d and delivered except (i) any Bond
cancelled by the Bond Regilstrar at or prior to said date; (ii)
any Bond for the payment of which moneys, equal to its
principal amount and redemption premium, if applicable, with
interest to the date of maturity shall be in trust hereunder
and set aside for such payment (whether upon oOr prior to
matucity):; (iii) any Bond deemed to have been paid as provided
in Article X hereof: and (iv) for purposes of consents or other
action by a specified percentage of Bondholders, any Bonds

registered to the Issuer.

nQutstanding, "
as of any particular date,
thereupon being authentlcate

means addirional Bonds isgued under the

"Parity Bonds"
prescribed by Section

provisions and within the limitations

7.07 hereof.
"payling Agent" means the West virginia Municipal Bond
Commission.

directly or

nprivate Business Use" means . use
natural

indirectly in a trade or business carcried on by a




person, including all persons "related" to such person within
the meaning of Secticn 144(a)(3) of the Code, or in any
activity carried on by a perscn other than & natural person,
including all persons "related"¥ to such person within the
meaning of Section 144(a){3) of the Code, excluding, however,
use by a state or local governmental unit and use as a member
of the general public. All of the foregoing shall be
determined in accordance with the Code, including, without
limitation, giving due regard to "incidental use," if any. of
the proceeds of the issue and/or proceeds used for "qualified

improvements,” if any.

"Program" means the Authority's 1loan program, under
which the RAuthority purchases the water development revenue
bonds of local governmental entities satisfyiag certain legal
and other requirements with the proceeds of water development

revenue bonds of the Authority.

"Project” means the acguisition and construction of
certain additions, betterments and improvements for the
sewerage facilities portion of the Issuer’s existing sewerage
system consisting of the acquisition and <construction of
approximately 64,000 lineal feet of sewer line, 9 pump stations
.and making certain 1ilmprovements to the city of St. Albans
collection and treatment system as required to make excess
capacity in such system for the benefit of the District.

wpurchase Price," for the purpose of cemputation of
the Yield of the Series 1990 A Bonds. has the same meaning as
the term "issue price" in Sections 1273(b) and 1274 of the
Code, and, in general, means the ianitial offering price of the
Series 1990 A Bonds to the public (not including bond houses
and brokers, or similar persons oOr organizations acting in the
capacity of underwriters or wholesalers) at which ©price a
substantial amount of the Series 1990 A Bonds of each maturity
is sold or, if the Series 19%0 A Bonds are privately placed,
the price paid by the first buyer of the Series 1990 A Bonds or
the acguisition cost of the first buyer. npyrchase Price," for
purposes of computing Yield of Nonpurpose Investments, means
the fair market value of the Nonpurpose Investments on the date
of use of Gross Proceeds of the Series 1990 A Bonds for
acquisition thereof, or 1if later, on the date that . Investment
Property congtituting a Nonpurpose Investment becomes a
Nonpurpose Investment of the Series 1990 A Bonds.

"oualified Investments" means and includes any of the

following:

(a) Government Obligations:

(b} Government Obligations which have been
stripped of their unmatured interest coupons, interest
coupons stripped from Government Obligations, and




receipts or certificates evidencing payments from
Government Obligations or 1interest coupons stripped

from Govecnment Obligations:

(c) Bonds, debeatures, notes oL other evidences
of indebtedness issued by any of the following
agencies: Banks far Cooperatives; ‘Federal
intermediate Credit Banks; Federal Home Loan Bank
system; Export-Import Bank of the United States;
Federal Land  Banks: Government National Mortgage
Association; Tennessee Valley Authority:; or Washington
Metropolitan Area Transit Authority:

_ (d) Any bond, debenture, note, participation
certificate or other similar obligations issued by the
rederal National Mortgage Associatien to the extent
such obligation is guaranteed by the Government
National Mortgage Association or 1issued Dby any other
federal agency and backed by the full faith and credit
of the United States of America;

(e) Time accounts (including accounts evidenced
by time certificates of deposit, time deposits or
other similar banking arrangements) which, to the
extent not insured by the FDIC or Federal Savings and
Loan Insurance Corporation, shall be secured by a
pledge of Government Obligations, provided, that said
Government Obligations pledged either must mature as
nearly as practicable coincident with the maturity of
said rime accounts or must be replaced or increased so
that the market value thereof is always at least edual
ro the principal amount of said time accounts;

(f£) Money market funds or similar funds whose
only assets are 1lpnvestments of the type described 1in
paragraphs (a) through {e) above;

(g) Repurchase agreements, fully secured by
investments of the types described in paragraphs (a)
through (e) above, with banks or national banking
associations which are members of FDIC, or with
government bond dealers recognized as primary dealers
by the Federal Reserve Bank of New York, provided,
that said investments gecuring said repurchase
agreements either must mature as nearly as practicable
coincident with the maturity of said repurchase
agreements oL must be replaced or increased so that
the market value thereof ig always at least .equal to
the principal amount of gaid repurchase agreements,
and provided further that the holder of such
repurchase agreement shall have a prior perfected
security interest 1in the collateral therefor; must
have (or 1its agent must have) possession of such

- 11 -




collateral; and such collateral must be free of all
claims by third parties:

(h) The West Virginia "consolidated fund"
managed by the West Virginia State Board of
Investments pursuaat to Chapter 12, Article & of the
West Virginia Code of 1931, as amended: and

{i) Obligations of States or political
subdivisions or agencies thereof, the interest on
which is exempt from federal income taxation, and
which are rated at least "A" by Moody's Investors
Service, Inc. or Standard & Poor's Corporatien.

nRebate Fund" means the fund by that name ¢created by
Section 5.01 hereof.

"Registered Owner." *“Bondholder," “Holder" or any
similar term means whenever used herein with respeckt to an
cutstanding Bond or Bonds., the person in whose name such Bond

is registered.
nRegistrar" means the Bond Registrar.

"Regulationsg" " means temporary and permanent
regulations promulgated under the Code, or any predecessor

thereto.

"Renewal and Replacement Fund" means the Renewal and
Replacement Fund established by Section 5.0l hereof.

"Revenue Fund" means the Revenue Fund described 1in
Section 5.01 hereof.

1990 A Bonds" orf ngeries A Bonds" means the

"Series
System

$31,079,067 1in aggregate principal amount of DSewerage
Revenue Bonds, Series 199%0 A, of the Issuer.

"Saries 1%90 A Bonds Reserve Account” means the Series

1990 A Bonds Reserve Account established in the Series 1950 A
Bonds Sinking Fund pursuant to Section 5.02 hereof.

ngSeries 1990 A Bonds Reserve Requirement” means, as of
any date of calculation, the maximum amount of principal and
interest which will become due on the Series 1990 A Londs 1in

the then current or any succeeding year.

ngeries 1590 A Bonds Sinking Fund®* means the Series
1990 2 Bonds $inking Fund established by Section 5.02 hereof.

, neeries 1990 B Bonds" or wgeries B Bonds" means the
not more than $139,054 1n aggregate principal amount of
Sewerage System Revenue Bonds, Series 1990 B, of the Issuer.

- 12 -




nSerieg 1990 B Bonds Reserve Account" means the Series
1990 B Bonds Reserve Account established in the Series 1%90 B
Bonds Sinking Fund pursuant to Section 5.02 herecf.

wgeries 1990 B Bonds Reserve Requirement" means, as of
the dare of calculation, the maximum amount of principal which
will become due on the Series 1990 B Bonds in the then current.

or any succeeding year.

nSeries 1990 B Bonds Siaking Fund" means the Series
1990 B Bonds Sinking Fund established by Section 5.02 herect.

"State® means the State of West Virginia.

nsupplemental Resolution" means any resolution or
order of the Issuer supplementing or amending this Resolution.

"surplus Revenues'" means the Net Revenues not required
Bond Legislation to be set aside and held for the
of or security for the Bonds or any other obligations
of the Issuer, includiang the accumulated reserve for cthe
Renewazl and Replacement Fund and the Reserve Accounts, the
proceeds of which Bonds or other obligations are to be used to

pay Costs of the Project.

by the
payment

"gystem” means the complete sewerage system owned by
the Issuer, and any improvements ocf extensions thereto
hereafter constructed or acquired from any sources whatsoever,

and includes the Project.

nTap Fees" means the fees, if any., pald by prospective
customers of the System in order to connect thereto.

nyield" means that yield which, when used in computing
the present worth of all payments of principal and interest (or
other payments 1in the case of Nonpurpose Investments which
require payments in a form not characterized as prineipal and
interest) on a Nonpurpose Investment or on the Series 1990 A
Bonds, produces an amount equal to the Purchase Price of such
Noapurpose Investment or the Bonds, all computed as prescribed

in applicable Regulations.

singular number shall include the

Words importing
importing

plural number in each case and vice versa; words
persons shall include firms and corporations: and words
imporcting the masculine, feminine or neutratl gender shall

include any other gender.



ARTICLE IT

. AUTHORIZATION OF CONSTRUCTION
AND ACQUISITION OF THE PROJECT

Section 2.01. Authorization of Construction and
Acguisition of the Project. There 1is hereby authorized the
construction and acgquisition of the Project, at an estimated
cost of $9,329,331, in accordance with the plans and
specifications which have been prepared by the Coasulting
Engineers, heretofore fited 1in the office of the Governing
Body. The proceeds of the Bonds hereby authorized shall be
applied as provided in Article VI hereof. :




ARTICLE III

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.01. Authorization of Bonds. For the
purposes of capitalizing interest on the Series 1990 A Bonds,
paying Costs of the Project not otherwise provided for and
paying certain costs of issuance and related costs, or aay of
such purposes, there shall be issued negotiable Original Bonds
of the Issuer, in an aggregate principal amount of $3,218,121.
caid Bonds shall be 1issued 1n two geries, to be designated
respectively, "Sewerage System Eevenue Bonds, Seriles 15%C A,"
in the aggregate principal amount of not more than $3,07%,067,
and "Sewerage System Revenue Bonds, Series 1990 B," 1in the
aggregate prlncipal amount of not more than $139,05%4, and shall
have such terms as set forth hereinafter. The proceeds of the
Bonds remaining after funding the capitalization of interest,
if any., =shall be deposited in oc credited to the Bond
Construction Trust Fund ectablished by Section 5.01 hereof.

¢ection 3.02. Terms of Bonds. The Bonds shall be
dated August 24, 1990, the same being the date of delivery to
the Authority and the Schedules of Annual Debt Service, as
shown on pages 24 and 31 herein, are hereby approved and shall
be appended to the gseries 1990 A and B Bonds as Exhibit A
theceto. The Series 1990 A Bonds will bear interest at the
rate of B8.10% pers annum, from the date of delivery payable
semi-annually on April 1 and October 1 of each year, commencing
October 1, 1990, upon original 1ssuance, with the £final
interest payment date and maturity on October 1, 2029, unless
sooner redeemed with the prlor written consent of the West
Virginia Water Development Authority., 1its successors and/or
assigns, and upon the terms and conditions prescribed by and
otherwise in compliance with the Loan Agreement. The principal
‘of the Series 1990 A Bonds shall be payable annually, on
" October 1, commencing October 1. 1992, as more fully shown on
rhe above-stated Schedule of annual Debt Service. ~The Seriles
19590 A Bonds shall be 1ssued initially in the form of one bond -

in the denomination of $3,079,067.

The Series 1990 B Bonds shall not bear interest and
shall be payable in principal payments to he made on the first
day of October of each year, commencing October 1, 199Z, with
the final principal payment date and maturity on October 1,
2029, unless sooner redeemed with the prior written consent of
the West Virginia Water Development Authority., 1ts sSuccessorLsS
and/or assigns, and upon the terms and conditions prescribed by
and otherwise in compliance with the Loan Agreement. The
Series 199C B Bonds shall be issued initiaily in the form of
one Bond in the denomination of $139,054.




s long as the Authority is the holder or owner of
either the 1950 Series A Bond or the 1990 Series ‘B Bond, the
Issuer will not authorize the redemption of any Bond without

the consent of the Authority.

The Bonds shall be payable as to principal at the
office of the Paying Agent, in any cain or currency which, on
the dates of payment of principal 1is legal tender for the
payment of public or private debts under the laws of the United
States of America. Interest on the Bonds shall be paid by
check or draft of the Paying Agent mailed to the reglstered
owner thereof at the address as it appears on the books of the
Bond Reglstrar, ©Or by such other methed as shall be mutually
agreeable so long as the Autherity 1is the Registered Owner

thereof.

The Bonds of each series shall be exchangeable at the
option and expense of the Holder for other £fully registered
Ronds of the same series 1n aggregate principal amount equal to
the amount of said Bonds then cutstanding and belng exchanged,
with oprincipal 1installments oOrf maturities, as applicable,
corresponding to the dates of payment of principal installments
of said Bonds; provided, that the Authority shall not be

obligated to pay any expenses of such exchange.

subsequent serles of Bonds, 1f any, shall be issued in
fully registered form and in denominations as determined by a

Supplemental Resolution.

section 3.03. Execution of Bonds. The Bonds shall be
in the name of the Issuer by the manual or facsimile
and the seal of the Issuer shall be
d thereon and attested by the manual
Secretary. In case any one o0r
more of the officers who shall have signed or sealed any of the
Bonds shall cease to be such of ficer of the Issuer before the
Bonds so signed and sealed have been actually sold and
delivered, such Bonds may nevertheless be sold and delivered as
herein provided and may be ijssued as if the person who signed
or sealed such Bonds had not ceased to hold such office. Any
Bonds may be signed and sealed on behalf of the Issuer by such
pecrson as at the actual time of the execution of such Bonds
shall hold the proper office in the Issuer, although at the
date of such Bends such person may noet have held such office or

may not have been S0 authorized.

executed
signature of the Chairman,

affixed thereto or imprinte
or facsimile signature of the

Section 3.04. Authentication and Reglstration. No
Bond shall be valid or obligatory for any purpose or entitled
ta any security or benefit wunder this Bond Legislation unless
and until the Certificate of Authentication and Registration on
such Bond, substantially in the forms set forth in Section 3.09
shall have been manually executed by the Bond Registrar. Any
such executed Certificate of Authentication and Registration




upon any such Bond shall be conclusive evidence that such Bond
has been authenticated, registered and delivered under this
Bond Legislation. The Certificate of Autheantication and
Registration on any Bond shall be deemed to have been executed
by the Bond Registrar if manually signed by an authorized
officer of the Bond Registrar, but it shall not be necessary
that the same officer sign the Certificate of Authentication
and Registration on all of the Bonds issued hereunder.

section 3.05. Negotiability. Transfer and
Registration. subject to the provisions for transfer of
registration set forth below, the Bonds shall be and have all
of the qualities and incidents of negotiable instruments under
the Uniform Commercial Code of the State of West Virginia, and
each successive Holder, in accepting any of said Bonds gshall be
conclusively deemed to have agreed that such Bonds shall be and
have all of the qualities and incidents of negotiable
instruments under the Uniform Commercial Code of ‘the State of
West Virginia. and each successive Holder shall further be
conclusively deemed to have agreed that said Bonds shall be.
incontestable in the hands of a bona fide holder for value.

so long as any of the nonds remain outstanding, the
Issuer, through the Bond Registrar., shall keep and malntain
books for the registratlon and transfer of the Bonds. -

The registered Bonds shall be transferable only upon
the books of the Bond Registrar, by the registered owner
rherecf in person or by hls attorney duly authorized in
writing, upon surrender thereto together with a written
instrument of transfer satisfactory to the Bond Registrar duly
executed by the registered owner Of his duly authorized

attorney.

In all cases 1ia which the privileges of exchanging
Bonds or transferring the registered Bonds are exercised, Bonds
shall be delivered in accordance with the provisiocns of this
Bond Legislation. A1l Bonds surrendered in any such exchanges
or transfers shall forthwith be cancelled by the Bond
Registrar. For every such exchange of transfer of Bonds, the
Bond Registrar may make a charge sufficient to reimburse it for
any tax, fee or other governmental charge required to be patd
with respect to such exchange of transfer and the cost aof
preparing each new Bond upon each exchange or transfer, and any
other expenses of the Bond Registrar incurred in connection
therewith, which sum or sums shall be pald by the Issuer. The
Bond Registrar shall not be obliged to make any such exchange
or transfer of Bonds during the period commencing on the 15th
day of the month preceding an interest payment date on =the
Bonds or, in the case of any proposed redemption of Bonds, next
preceding the date 0of the selection of Bonds Lo be redeemed,
and ending on such interest payment date or redemption date.




Section 3.06. Bonds Mutilated, Destroyed, Stelen or
tost. In case any Bond shall become mutilated or be destroyed,
srolen or lost, the Issuer may, im its discretion, issue, and
the Bond Registrar shall, if g0 advised by the Issuer,
authenticate and deliver, a new Bond of the same series and of
like tenor as the Bonds so mutilated, destroyed, stolen or
lost, in exchange and substitution for such mutilated Bond,
upon surrender and cancellation of such mutilated Bond, or 1in
lieu of and substitution for the Bond destroyed, stolen or
lost, and upon the Holder's furnishing satisfactory indemnity
and complying with such other reasonable regulationg and
conditions as the Issuer may prescribe and paying such expenses
the Issuer and the Bond Registrar may incur. All Bonds so
surrendered shall be cancelled by the Bond Registrar and held
for the account of the Issuer. 1f any such Bond shall have
matured or be about to mature, instead of igsuing a substitute
Bond, the Issuer may pay the samre, upon being indemnified as
aforesaid, and if such Bond be lost, stolen or destroyed,

without surrcender thereof.

as

section 3.07. Bonds not to be Indebtedness of the
Issuer. The Bonds shall not, in any event, be or constitute an
indebtedness of the Issuer within the meaning of any
constitutional or statutory provision or limitatien, but shall
be payable solely from the Net Revenues derived from the
operation of the System as herein provided and amounts, 1if any,
in the respective Reserve Accounts. No holder or holders of
any of the Bonds shall ever have the right to compel the
exercise of the taxing power of the Issuer L0 pay the Bonds or

the interest thereon.

Section 3.08. Bonds Secured by Pledge of  Net
Revenues, Series 1990 B Bonds to be Junior and Subordinate to
Series 1990 A Bonds. The paymeat of the debt service of all
the Series 1990 A Bonds shall be secured forthwith equally and
ratably with each other, by a first lien on the Net Revernues
derived from the system. The payment of the debt service of
2ll the Series 199¢ B Bonds shall also be secured forthwith
equally and ratably with each other by a lien on the Net
Revenues derived from the System, but junior and subordinate to
rhe lien on such Net Revenues in faver of the Holders of the
Series 1950 A Bonds. Such Net Revenues in an amount sufficient
to pay the principal of and interest on and other payments for
the Bonds and to make the payments into the Sinking Funds, the
Reserve Accounts therein and the Renewal and Replacement Fund
hereinafter established, are hereby irrevocably pledged to the
payment of the principal of and interest on the Boads as the

same become due.

Section 3.09. Form of Original Bonds. The text of
the Bonds shall be in substantially the following forms, with
such omissions, insertions and variations as may be necessary

and desirable and authorized or permitted hereby:
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{Form of Series 1990 A Bond]

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
GREATER ST. ALBANS PUBLIC SERVICE DISTRICT
SEWERAGE SYSTEM REVENUE BOND, SERIES 1590 A

No. AR-

KNOW ALL MEN BY THESE PRESENTS: That the GREATER ST.
ALBANS PUBLIC SERVICE DISTRICT, a public corporation - and
political subdivision of the State of West Vvirginia in Kanawha
County of said State (the w“Tgsuer"), for value received, hereby
promises to pay. solely from the special funds  provided
therefor, as hereinafter set forth, to the West Virginia Water
Development Authority (the "Authority") or registered assigns

the sum of
(% Y}, in

installments on October 1 of each year as set forth on the
"Schedule of Annual Debt service" attached as Exhibit A hereto
and incorporated herein by reference with interest on each
installment at the rate per annum set forth on said Exhibit A.

The interest rate on each installment shall run from
the original date of delivery of this Bond to the Authority and
payment therefor, and unatil payment of such installment, and

~such interest shall be payable on April 1 and October 1 1in each
year, beginning October 1, 158s30. Principal installments of
this Bond are payable 1in any coin or currency which, on the
respective dates of payment of such installments, 1is legal
tender for the payment of public and private debts under the
laws of the United States of America, at the office of the West
Virginia Municipal Bond Commission, Charleston, West Virginia
(the "Paying Agent"). The interest on this Bond is payable by
check or draft of the Paying Agent mailed to the registered
owner hereof at the address as it appears on the books of
United National Bank, Charleston, West Virginia, as registrar
(the "Registrar") on the 15th day of the month next preceding
arn interest payment date, or by such other method as shall be
mutually agreeable so long as the Authority 1is the Registered

Owner hereof.

ecemed prior to its stated date of
but only with the express written
terms and conditions
the Loan

This Bond may be red
maturity in whole or inm part,
consent of the Authority, and upon the

prescribed by, and otherwise in compliance with,
Agreement between the Issuer and the Authority, dated August
24, 1990.



This Bond is issued (i) to pay a portion of the costs
of acquisition and construction of certain additions,
baetterments and improvements for the existing sewerage
facilities of the Issuer and of the City of St. Albans (the
"project™): (ii) to pay 1lnterest on the bonds of this seriles
{the "Bonds”) during the construction of the Project and for
approximately six months rhereafter; and (i1ii) to pay cectain
costs of 1issuance hereof and related costs. This Bond 1is
issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia,
inciuding particularly Chapter 16, Article 13A of the West
Virginia Code of 1531, as amended (the "Act®), and a Resolution
duly enacted aad adopted by the Issuer on August 21, 1990 (the
"Bond Legislation®), and is sgubject to all the terms and
conditions thereof. The Bond Legislation provides for the
f zdditional bonds under certain conditions, and such
bonds would be entitled to be paid and secured equally  and
ratably from and by the funds and revenues and other security
provided for the Bonds under the Bond Legislation.

igsuance o©

This Bond 1s issued concurcently with the Sewerage
System Revenue Bonds, Series 1990 B, of the Issuer (the "Series
1990 B Bonds")., issued 1in the aggregate principal amount of
$139,054, which Series 1990 B Bonds ace junior and subordinate
with respect to liens and sources of and security for payment

ro the Bonds.

This Bond is payable only from and sacured by a first
lien pledge of the Net Revenues (as defined 1in the Boad
Legislation) to be derived from the operation of the System,
moneys in the Reserve Account (the "Series 1550 A Bonds Reserve
Account") created under the Bond Legislation for the Bonds, and
unexpended proceeds of the Bonds and the Series 1990 B Bonds.
such Net Revenuesgs shall be sufficient to pay the principal of
interest on all bonds which may be isgued pursuant to the

and

Act and which shall be set aslde as a special fund hereby
pledged for such purpose. This Bond does not constitute a
corporate indebtedness of the Issuer within the meaning of any

constitutional or statutory provisions of limitations, nor
shall the Issuer be obligated to pay the same or the interest
hereon except from said special fund provided from the Net
Revenues, the moneys in the Secies 1990 A Bonds Reserve Account
and unexpended proceeds of this Bond and the Series 1990 B
Bond. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain Jjust and
equitable rates and charges for the use of the System and the
services rendered thereby, which shall be sufficlent, together
with other revenues of the System, to provide £for the
reasonable expenses of operation, repair and maintenance of the
System, and to leave a balance each year egual to at least 115%
of the amount required to pay the maximum amount due 1in any
year of priacipal of and interest on the Bonds, the Serles 1990
B Bonds, and all other obligations secured by & lien on or




payable from such revenues prior to or on a parity with the
Bonds or the Series 1990 B Bonds, provided however, that so
long as there exists 1n the Series 1950 A Bonds Reserve Account
an amount at least equal to the maximum amount of principal and
interest which will become due on the Bonds in the then current
or any succeeding year, and in the respective reserve accounts
established for the Series 1990 B Bonds and any other
obligations outstanding priocr to or on a parity with the Bonds
or the Series 1990 B Bonds, an amount at least equal to the
requirement therefor, such percentage may be reduced to 110%.
The Issuer has entered into certain further covenants with the
registered owners of the Bonds for the terms of which reference
is made to the .Bond Legislation. Remedies provided the
registered owners of the Bonds are exclusively as provided in
the Bond Legislation, to which reference ig here made for a

detailed description thereof.

Ssubject to the registration reguicements set forth
herein, this Bond 1s transferable, as provided in the Bond
_Legislation, only upon the hooks of the Reglistrar by the
registered owner, or by its attorney duly authorized in
writing, upon the surrender of this Bond together with a

instrumeat of transfecr satisfaccory to the Bond

wrltten
Registrar duly executed by the registered owner or 1its attorney

duly authorized in writiag.

subject to the registration requirements set forth
herein, this Bond, under the provision of the Act 1is, and has
all the gqualities and incidents of, a negotiable 1instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for
preliminary expenses as provided by 1law, shall be applied
solely to the payment of the Costs of the Project described in
the Boad Legislation, and there shall be and hereby 1is created
and granted a lien upon such moneys, unrtil so applied, in favor

of the owner of this Bond. -

IT IS MHEREBY CERTIFIED, RECITED AND DECLARED that all
acts., conditions and things required to exist, happen and be
performed precedent to and in the issuance of this Bond have
existed, have happened, and have been performed in due time,
form and manner as regquired by law, and that the amount of this
Bend, together with all other obligations of the Issuer, does
not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of
the revenues of the System has been pledged to and will be set
aside into said special fund by the Issuer for the prompt
payment of the principal of and interest on this Bond.

of the Bond Legislation, resolutions

All provisions
11 be deemed to

and statutes under which this Bond is issued sha
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he a part of the contract evidenced by this Bond to the same
extent as if written fully herein. '

IN WITNESS WHEREOF, the GREATER ST. ALBANS PUBLIC

SERVICE DISTRICT has caused this Bond to be signed by its
Chairman and its corporate seal to be hereunto affixed and
attested by its Secretary, and has caused this Bond to be dated

August 24, 19580.

GREATER ST. ALBANS FUBLIC
SERVICE DISTRICT

[SEAL]

Chalrman

ATTEST:

Secretary




(Form cof)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond 1is one of the Series 1990 A Bonds described
in the within-meantioned Bond Legislation and has been duly
registered in the name of the registered owner set forth above,

as of the date set fo:th below.

Date: August 24, 1990

UNITED NATIONAL BANK, as
Registrar

By
{ts Authorized Officer




EXHIBIT A

Greater St. Albans Public Service District
Debt Service Schedule
Analysis of Borrowing from Serles 1990 A Pool
38 Principal Payments
Closing Date: - 24-Aug-90
: Pebt Service.
Date Coupon Principal Interest 8.10% Bonds
01-0ct-30 25,633.23 25,633.23
01-Cct-91 0.00% 0.00 249,404.43 249,404.43
01-0ct-92 4.10% 13,634.00 249,404 .43 263,038.43
01-0ct-93 8.10% 14,739.00 248,300.07 263,039.07
0l-Qct-94 8.10% 15,933.00 247,106.21 263,039.21
01-0ct-95 8.10% 17,223.00 245,815.64 263,038.64
01-0ct-96 8.10% 18,619.00 244,420.58 263,035.58
01-0ct-97 8.10% 20,127.00 242,912.44 263,039.44
01-0ct-98 8.10% 21,757.00 241,282.15 263,039.15
£1~-0ct-99 8.10% 23,519.00 239,519.84 263,038.84
01-0ct-2000 B.10% 25,424.04 237,614.80 . 263,038.80
01-Oct-2001 B.10X 27.484.00 235,5585.45 263,039.45
Cl-Cct-2002 8.10% 25,710.00 233,328.25 263,039.25
0l-0ct-2003 g8.10% 32,116.00 230,922.74 263,038.74
01-0ct-2004 8.10% 34,718.00 228,321.34 263,039.34
0l-0ct-2005 8.10% 37,530.00 225,508.18 263,039.18
01-0ct-2006 8.10% 40,570.C0 222,469.25 263,038.25
01-0ct-2007 B.10%X 43,856.00 2159,183.08 263,039.08
01-0ct-2008 8.10% 47,408.00 215,630.75 263,038.75
01-0ct-2009 B.10% 51,248.00 211,790.70. 263,038.70
01~0ct-2010 B.10X% 55,400.00 207,639.61 263,039.61
01-0ct-2011 8.10% 59,887.00 203,152.21 263,039.21
01-0ct-2012 §.10% 54,738.00 168,301.37 263,039.37
01-0ct-2013 8.10% 65,981.00 193,057.58 263,038.59
0l1-0ct~2014 8.10% 75,650,00 187,38%.13 263,039.13
0l-0ct-2015 8.1a0% B1,778.00 181,261.48 263,039.48
01-0ct-2016 8.10%x 88,402.00 174,637.46 263,039.46
01-0ct=-2017 8.10% 95,562.00 167,476.90 263,038.90
01-0ct-2018 g.10% 103,303.00 159,738.37 263,0398.37
01-0ct-2019 8.10% 11i,670.00 151,368.83 263,038.83
01-0ct-2020 8.10% 120,716.00 142,323.56 263,039.58
0l-0ct-2021 8.10X 130,494.00 132,545.57 263,039.57
01-0ct-2022 8.10% 141,064.00 121,975.55 263,039.55
01-0ct~-2023 8.10% 152,440.00 110,548.37 263,039.37
01-0ct-2024 8.10% 164,841.00 98,197.68 263,038.68
01-0ct-2025 8.10% 178,183.00 84,845.56 263,038,56
0i-0ct-2026 8.10% 192,527.00 70,411.92 263,038.92
01-0ct-2027 8.10% 208,230.00 54,808.14 263,039.14
01-0ct-2028 g8.10% 225,097.00 37,942.51 263,039.51
0l-0ct-2029 B.10% 243,328.00 19,709.65 263,038.65
3,0?9.067220 7,191,457.02 10,270,524.Q02
!




(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto :

irrevocably constitute and

»

appolnt
Attorney to transfer the caid Bond on the books Kkept for
registration of the within Bond of the said Issuer with full

power of substitution in the premises.

the within Bond and does hereby

Dated: .

In the presence of:
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[Form of Series 1990 B Bond]

UNITED STATES OF AMERICA

STATE OF WEST VIRGINIA
GREATER ST. ALBANS PUBLIC SERVICE DISTRICT
SEWERAGE SYSTEM REVENUE BOND, SERIES 1990 B

No. BR : $

KNOW ALL MEN BY THESE PRESENTS! That the GREATER 5T.
ALBANS PUBLIC SERVICE DISTRICT, a public . corporation and
political subdivisien of the DState of West Virginia in KXanawha
County of said State (the "Issuer"), for value recelved, hereby
promises to pay., solely from the special funds provided
therefor, as hereinafter set forth, to the West Virginia Water
Development Authority (the "Authority") or registered assigns

the sum of

($ }, in annual
installments on October 1 of each year as set forth on the
sschedule of Annual Debt Service" attached as Exhibit A hereto
and incorporated herein by reference, without interest.

Principal installments of this Bond are payable in any
coin or currency which, on the respective dates of payment of
such installments, 1is legal tender for the payment of public
and private debts under the laws of the United States of
America, at the office of the West Virginia Municipal Bond
Commission, Charleston, West Virginia (the "Paying Agent”).

This Bond may be redeemed prior to its stated date of

maturity in whole or in part, but only with the express written

consent of the Authority, and upon the terms and conditions
prescribed by, and otherwise in compliance with, the
Supplemental Loan Agreement between the Issuer and the

Authnority, dated August 24, 19%80. -

This Bond is issued (1) to pay a portion of the costs
of acquisition and construction of certain additions,
betterments and improvements for the existing sewerage
facilities of the Issuer and the City of St. Albans (the
wproject"): and (i1} to pay certain costs of issuance hereof
and related costs. This Bond is issued under the authority of
and in full compliaace with the Constitution and statutes of
the State of West Virginia, including particularly Chapter 16,
Article 13A of the West Virginia Code of 1931, as amended ({the
nact™), and a Resolution duly enacted and adopted by the Issuer
on August 21, 1990 (the "Bond Legislation"), and 1is subject to
all the terms and conditions theceof. The Bond Legislation
provides for the issuance of additional bonds under certain
conditions, and such bonds would be entitled to be paid and
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ratably from and by the funds and revenues

secured equally and
for the Bonds under the Boad

and other security provided
Legislation.

THIS BOND IS JUNIOR AND SUBORDINATE WITH RESPECT TO
LIENS, PLEDGES AND SOQURCES OF AND SECURITY FOR PAYMENT TO THE
QUTSTANDING SEWERAGE SYSTEM REVENUE BONDS, SERIES 1990 A, OF
THE ISSUER (THE *“SERIES 1%90 A BONDS"), ISSUED CONCURRENTLY
HEREWITH 1IN THE AGGREGATE PRINCIPAL AMOUNT OF $3,079,067 AND
DESCRIBED IN THE BOND LEGISLATION.

This Bond is payable only from and secured by a pledge
of the Net Revenues (as defined in the Bond Legislation) to be
derived from the operation of the System after there has first
been paid from said Wet Revenues all payments then due and
owing on account of the Series 1990 A Bonds and by all moneys
in the Reserve Accouat (the ngeries 1990 B Bonds Reserve
Account") created undecr the Bond Legislation for the Bonds, and
unexpended proceeds of the Bonds. Such Net Revenues shall be
sufficient to pay the principal of and interest on all bonds
which may be 1issued pursuant to the Act and which shall be set
aside as a special fund hereby pledged for such purpose. This
Bond does not constitute a corporate indebtedness of the Issuer
within the meaning of any constitutional or statutory
provisions or limitations, nor shall the Issuer be obligated to
pay the same, except from said special fund provided from the
Ner Revenues, the moneys in the series 1590 B Bonds Reserve
Account and unexpended Bond proceeds. Pursuant to the Bond
Legistation, the Issuer has covenanted and agreed to establish
and maiantain just and equitable rates and charges for the use
of the System and the services rendered thereby, which shall be
sufficlent, together with other revenues of the OSystem, O
provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year
equal to at least . 115% of the amount required to pay the
maximum amount due in any year of principal of and interest, if
any., on the Bonds, the Series 1990 A Bonds and all other

obligations secured by a lien on or payable from such_revenues
iy with the Series 1990 A Bonds or the

prior to or on a parl
Bonds, provided however, that 5o long as there exists in the

2eries 1990 B Bonds Reserve Account and the reserve account
established for the Series 19%0 A Ronds, respectively, amounts
at least equal to the maximum amount of principal and interest
which will become due on the Bonds and the Series 1990 A Bonds
in the then current or any succeeding year, and any reserve
account for any such prior or parity obligations, is funded at
least at the requiremnent therefor, such percentage may be
reduced to 110%. The Issuer has entered into certain further
covenants with the registered owners of the Bonds for the terms
of which reference is made to the Bond Legislation. Remedies
provided the registered owners of the Bonds are exclusively as
provided 1in the Bond Legislation, to which refereace is here
made for a detailed description therecf.




Subject to the registration requirements set forth
herein, this Bond 1is transferable, as provided in the Bond
Legislatioan, only upon the books of United ©National Bank,
Charleston, West Virginia, as registrar (the "Registrar") by
the registered owner, or by its attorney duly authorized 1in
writing, upoa the surrender of this Bond together with a
written instrument of transfer satisfacteory to the Bond
Registrar duly executed by the registered owner or its attorney

duly authorized in writing.

Subject to the registration requirements as set forth
this Bond., under the provision of the Act is, and has
of, a negotiable instrumeat
f West Virginia.

herein,
all the gqualities and incidents
under the Uniform Commercial Code of the Ltate o

All money received from the sale of this Bond, after
and repayment of all amounts advaaced for
preliminary expenses 4s provided by law, shall be applied
solely to the payment of the Costs of the Project described in
the Bond Legislation, and there shall be and hereby 1s created
and granted a lien upon such moneys, until so applied, in favor
of the registered owners of the Bonds, which 1lien 1is
subordinate to the lien in favor of the registered cowners of

the Series 19%0 A Bonds.

reimbursement

IT 1S HEREBY CERTIFIED, RECITED AND DECLARED that all
acts, conditions and things required to exist, happen and be
pecformed precedent to and in the issuance of this Bond have
existed, have happened, and have been performed in due time,
form and manner as required by law, and that the amount of this
Bond, together with all other obligations of the Issuer, does
not exceed any limit prescribed by the Constitution or statutes
of the State of West Vicginia and that a gufficient amount of
the revenues of the System has been pledged to and will be set
aside into said special fund by the Issuer for the prompt

payment of the principal of this Bond. .

All provisions of the Boud Legislétion, resolutions
and statutes under which this Bond 1s lssued shall be deemed to
be a part of the contract evidenced by this Bond to the same

extent as if written fully herein.




IN WITNESS WHEREOF, the GREATER ST. ALBANS PUBLIC

SERVICE DISTRICT has caused this Bond to be signed by its
Chairman and its corporate seal to be hereunto affixed and
attested by its Secretary, and has caused this Bond to be dated

August 24, 1990. .

GREATER ST. ALBANS PUBLIC
SERVICE DISTRICT

[SEAL]

Chairman

ATTEST:

Secretary



(Form of)

CERTIFICATE OF AUTHENTICKTION AND REGISTRATION

This Bond is one of the Series 1950 B Bonds described
in the within-mentioned@ Bond Legislation and has been duly
registered itn the name of the registered owner set forth above,
as of the date set forth below. o

- Date: August 24, 1990

UNITED = NATIONAL  BANK, as
Reglstrarc

BY
1cs Authorized Officer




EXHIBIT A -

Akt e it e S 1

SCHEDULE OF ANNUAL DEBT

Closing Date:

Date

01-0ct~90
01-0ct-91
01-0ct~92
01-0ct-83
01-0ct-94
01-06t-95
01-0ct~96
01-0ct~97
01-0ct-~98
01-0ct~99
01-0ct-2000
f1-0ct~2001
01-0ct-2002
01-0ct-2003
01-0ct-2004
. D1-0ct-2005
01-Cct-2006
01-0ct-2007
01-0ct-2008
0l-0ct-2009
01-0ct-2010
0l-0ct-2011
01-0ct-2012
01-Cct-2013
01-0ct-2014
01-0ct-2015
f1-0ct~-2016
01-0ct=-2017
01-Dct-2018
p1-0ct-2019
01-0ct-2020
01-0ct-2021
0l-0ct-2022
01-0ct-2023
01-0ct-2024
01-0ct-2025
01-0ct-2026
01-0ct-2077
0l-0ct-2028
01-0ct-2029

24-Aug~90

SERVICE

--------‘-‘-.-"

Greater St. Albans Public Service District

Debt Service Schedule
Analysis of Borrowing from Saries 1990 A

38 Principal Payments

-—-..-..-_.-—-..--—-....-.-——..-....._..——...-..-.-—_--...—_-

Interest
Free Loan

3,659

. 0.00
3,659,
.32

3,859.
3,659.
3,658.
3,659,
3,659,
3,853.
3,658.
3,659,
3,658,
3,658,
3,659.
3,659.
3,659,
3,659.
3,859.
3.659.
3,858,
3,659.
3,859,
3,659.
3,859.
3,858,
3,658,
3,659.
3,658,
3,659.
3,659.
3,B58.
3,659,
3,659.
3,659,
3,658.
3,659.
3,659,
3,658.
3,638,

16




(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and

transfers unto

the within Bond and does hereby .irrevocably constitute and
appoint - ' Attorney

to transfer the said Bond on the books kept for registration of
the within Bond of the said 1Issuer with full power of

substitution in the premises.

Dated: .

In the presence of:




Gection 3.10. Sale of Original Bonds: Ratification of

Execution of Loan Agreement with Authority. The Original Bonds
shall be sold to the Authority, pursuant to the terms and
conditions of the Loan Agreement. The Chairman is specifically

authorized and directed to execute the Loan Agreement in the
form presented at this meeting and the Secretary 1is directed to
affix the seal of the Issuer, attest the same and deliver the

‘Loan Agreement to the Authority.

Section 3.11. wamended Schedule A» Filing:; Tender of
Series 1990 B Bonds. Upon completion of acquisition and

construction of the Project, the Issuer will file with the
Authority a schedule substantially in the form of the “"Amended
Schedule A" to the Loan Agreement, setting £forth the actual
costs of the Project and sources of funding therefor. In the
event such schedule reflects an €excess of funding for the
Project, or if the Authority 1is otherwise advised of an excess,
the Authority may tender the Series 1990 B Bonds to the Issuer
for payment in an amount equal to such excess. Notwithstanding
the foregoing, if the Issuer has construction financing
outstanding upon completion of the acquisition and construction
of the Project, it will advise the Authority of such fact and
submit a second schedule to the Authority upon payment of such
construction financing, and the Authority will not tender 1its
Series 1990 B Bonds for payment until the cutstanding

construction financing has been paid.



ARTICLE IV

INTERIM CONSTRUCTION FINANCING

Section 4.01. Authorization and GCeneral ITerms. Iin
order to pay certain Costs of the Project pending receipt of
the Grant Receipts, the Issuer shall enter into an interim
financing agreement . with Uaited National Bank. Such interim
fiancing agreement shall be evidence of a line of credit in an
amount not exceeding $750,000. Such line of credit shall be
further evidenced by a promissory note executed by the Issuer
and delivered to saild Bank. Such line of c¢redit shall bear
interest at a rate equal to 67% of the Wall Street -Journal
Prime Rate as the same may change from time to time, and shall
have such other terms and conditions as shall be contained 1in
the interim financing agreement and promissory note. Such line-
of credit shall be secured solely from Grant Receipts and
Surplus Revenues. The Chairman and the Secretary of the Issuer
are authorized execute the interim financing agreement,
promissory note and such other documents and instruments as may
be necessacy or desirable 1in connection with such 1line of

credict.

section 4.02. Designation of Qualified Tax-Exempt
Obligation. The line of credit herein authorized 1g hereby
designated as a nqualified ctax-exempt obligation™ for the
purposes of Sectlon 265(b) of the Code. The Issuer hereby
represents that it and all subordinate entities do not
i during the calendar year 1990,

reasonably anticipate to 1ssue,
"qualified tax-exempt obligations” in excess of $10,000,000.




ARTICLE V
SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.01. Establishment of Funds and Accounts
with Depositery Bank. The following special funds or accounts
are created with and shall be held by, the Depository Bank
separate and apart from all other funds or accounts of the

Depository Bank and from each other:

{1) Revenue Fund;
(2) Renewal and Replacement Fund;
(3) Boad Construction Trust Fund: and

{(4) Rebate Fund.

Section 5.02. Establishment of Funds and Accounts
with Commission. The following special funds or accounts are
hereby established with the Commission:

(1) Series 1990 A Bonds Sinking Fund and, within such
Fund, the Series 1990 A Bonds Reserve Account: and

(2) Series 1990 B Bonds Sinking Fund and, within such
Fund, the Series 1990 B Bonds Reserve Account.

Section 5.03. System Revenues; Flow of Fuads. A.
The entire Gross Revenues derived from the operation of the
System shall be deposited wupon receipt in the Revenue Fund.
The Revenue Fund shall constitute a trust fund for the purposes
provided in this Bond Legislation and shall be kept separate
distinct from all other funds of the Issuer and the
only for the purposes and in the

and
Depository Bank and used
manner herein provided.

(1) The issuer shall, each month., pay from the Revenue
Fund the Operating Expenses of the System.

(2) From moneys cremaining in the Revenue Fund, the
Issuer shall. on the first day of each month, commencing 7
months prior to the first date of payment of interest on
rhe Series 1990 A Bonds for which interest has not been
capitalized, appocrtion and set apart out of the Revenue
Fund and remit to the Commission, for deposit in the Series
1990 A Bonds Sinking Fund, a sum egual to 1/6th of the
amount of interest which will become due on said Series
1990 A Bonds on the next ensuing semiannual interest
payment date; provided, that, in the event the period to
elapse between the date of such initrial deposit 1in the
Series 1990 A Bonds Sinking Fund and the next semiannual
interest payment date 1is less than 7 months, then such




monthly payments shall be increased proportionately to
provide, one month prior to the next semiannual interest
interest coming due on

payment date, the required amount of
such date.

(3) The Issuer shall next, on the first day of each
month, commencing 13 months prior to the first date of
payment of principal on the Series 1950 A Bonds, apportion
and set apart out of the Revenue Fund and remit to the
Commission for deposit in the Series 1990 A Bonds Sinking
Fund, a sum egual to 1/12th of the amount of principal
which will mature and become due oa said Series 19%0 A
Ronds on the next ensuing principal payment date; provided
that, in the event the pericd to elapse between the date of
such initial deposit in the Series 1990 A Bonds Sinking
Fund and the next annual principal payment date 1is less
than 13 months rhen such monthly payments shall be
increased proportionately to provide, one month prior to
the next annual principal payment date, the required amount

of principal coming due on such date.

(4) The Issuer shall next, on the first day of each
month, commencing 13 moaths prior to the first date cf
payment of principal of tne Series 1990 A Bonds, 1f neot
fully funded upon issuance of the Series 1990 A Bonds,
apportion and set apart out of the Revenue Fund and remit
tro the Commission for deposit in the Series 1390 A Bonds
Reserve Account, an amount equal to 1/120 of the Series
1990 A Bonds Reserve Requirement; provided, that no further
payments shall be made 1into the Series 1990 A Bonds Reserve
Account when there shall have been deposited therein, and
as long as there shall remain on deposit therein, an amount
equal to the Series 1990 A Bonds Reserve Fequirement.

(5) From the moneys remaining in the Revenue Fund, the
‘Issuer shall next, on the first day of each month,
commencing with the month succeeding the first full
calendar month after completion of construction of the
Project, transfer to the Renewal and Replacement Fund a sum
equal to 2 1/2% of the Gross Revenues each month, exclusive
of any payments for account of the Series 19%0 A Bonds
Reserve BAccount and the Series 1990 B Bonds Reserve
Account. A1l funds in the Renewal and Replacement Fund
shall be kept apart froem all other funds of the Issuer or
of the Depository Bank and shall be invested and reinvested
in accordance with Article VIII hereof. Withdrawals and
disbursements may be made from the Renewal and Replacement
Fund for replacements, emergency repairs, improvements or
extensions to the System; provided, that any deficiencies
in the Series 1990 A Bonds Reserve Account or the Series
1590 B Bonds Reserve Account [exceptb to the extent such
deficiency exists because the required payments 1into such
account has not, as of the date of determination of a




deficiency, funded such account to the maximum extent
required by this Resoluticn] shall be promptly eliminated
with moneys from the Renewal and Replacement Fund.

(6) The Issuer shall next, on ‘the first day of each
month, commencing 13 months prior to the first date of
payment of principal on the Series 1990 B Bonds, apportion
and &set apart out of the Revenue Fund and remit to the
Commission for deposit in the Series 1990 B Boands Sinking
Fund, a sum equal to 1/12th of the amount of principal
which will mature and become due on said Series 1996 B
Bonds on the next ensuing principal payment date; provided
that, in the eveat the period to elapse between the date of
such initial deposit ia the Series 1990 B Bonds Sinking
Fund and the next annual principal payment date 1is less
than 13 months rhen such monthly payments shall be
increased proportionately to provide, one month prior to
the next annual principal payment date, the required amount

of principal coming due on such date.

(7) The 1lssuer shall next, on the first day of each
month, commencing 13 meonths prior to the first date of
payment of principal of the Series 1990 B Bonds, 1if not
fully funded upon issuance of the Series 1990 B Bonds,
apportion and set apart out of the Revenue Fund and remit
‘to the Commission for deposit in the Series 1990 B Bonds
Reserve Account, an amount equal to 1/120 of the Series
19590 B Bonds Reserve Requlrement: provided, that no further
payments shall be made into the Series 1990 B Bonds Reserve
nccount when there shall have been deposited therein, and
as long as there shall remain on deposit therein, an amount :
equal to the Series 1990 B Bonds Reserve Reguirement.

Moneys in the Series 1990 A Bonds Sinking Fund and the
Series 1990 B Bonds Sinking Fund shall be used only for the
purposes of paying principal of and interest, if any, on
the respective series of Bonds as the same shall become
due. Moneys in the Series 1990 A Bonds Reserve Account and
the Series 1990 B Bonds Reserve Account shall be used only
for the purpose of payling principal of and interest, if
any, on the respective serles of Bonds, ag the same shall
come due, when other moneys in the attendant Sinking Fund
are insufficient therefor, and for no other purpose, except

for transfers to the Rebate Fund.

All investment earnings on moneys 1ia the several
Sinking TFunds and Reserve Accounts shall be returned., not
less than once each year, by the Commission to the Issuer,
and such amounts shall, during coastruction of the Project,
be deposited in the Bond Construction Trust Fund, and
following completion of construction of the Project, shall
be deposited in the Revenue Fund and applied in full, filrst
to the next ensuing interest payments, 1f any, due on the




respective series of bonds, and then to the .next ensuing

principal payments due thereon.

Any withdrawals from the Series 1950 A Bonds Reserve
Account which result in a reduction in the balance of the
caries 1990 A Bonds Reserve Account to below the Series
1990 A Bonds Reserve Reguirement shall be subsequently
restored from the first Nel Revenues available after all
required payments to the Series 1590 A Bonds Sinking Fund
for payment of debt secrvice on the Series 1990 A Bonds have

been made in full.

Any withdrawals from the Serieg 1990 B Bonds Reserve
Account which result in a reduction in the balance of the
ceries 1990 B Bonds Reserve Account to below the Series
1990 B Bonds Reserve Requirement shall be subseguently
restored from the first Net Revenues available after all
required payments to the Series 1990 A Bonds Sinking Fund, .
the Series 1990 A Bocands Reserve Account, the Renewal and
Replacement Fund and the Series 1550 B Bonds Sinking Fund

have been made in full.

as and when additional Bonds ranking on 2 parity with
the Bonds are issued. provision shall be made for
additional payments into the respective Sinking Fund
sufficient to pay the iaterest on such additional parity
Ronds and accomplish retirement thereof at maturity and to
accumulate a balance in the appropriate Reserve Account in
an amount egual to the maximum provided and required to be
paid into the concomitant Sinking Fund in any year for
account of the Bonds of such series, including such
additional Bonds which by thelrz terms are payable from such

Sinking Fund.

shnall not be regquired teo make any further
caries 1990 A Bonds Sinking Fund, or the
Series 1990 B Boands Sinking Fund or into ‘the Reserve
Accounts when the aggregate amount of funds in said
respective Sinking Funds and Reserve Accounts are at least
equal to the aggregate principal amount of the respective
Bonds issued pursuant to this Bond Legislatien then
outstanding and all interest to accrue until the respective

maturities thereof.

The Issuer
payments into the

nereby designated as the fiscal
agent for the administration of the Sinking Funds created
hereunder, and all amounts required for said Sinking Funds
shall be remitted to the Commission from the Revenue Fund

by the lssuer at the times provided herein.

The Commlssion 1is

the Sinking Funds shall be made on
except that when the first day
day then such

The payments into
the first day of each month,
of any month shall be a Sunday or legal holi
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payments shall be made on the next succeeding business day,
and all such payments shall be remitted to the Commission
with appropriate instructions as to the custody, use and
application thereof consistent with the provisions of this

Bond Legislation.

Moneys in the Reserve Accounts shall be invested and
reinvested by the Commission in accordance with Section

B.01l hereof.

The Sinking Funds, including the Reserve Accounts
therein, shall be used solely and conly for, and are hereby
pledged for, the purpose of servicing the respective Bonds
and any additional Bonds ranking on a parity therewith that
may be issued and Outstanding under the conditions and
restrictions hereinafter set forth.

B. Whenever all of the required and provided
transfers and payments from the Revenue Fund iate the several
special funds, as hereinbefore provided, are current and there
remains in said Revenue Fuad a balance 1n excess of the
estimated amounts required to be so transferred and paid into
the Siaking Funds, including the Reserve Accounts therein, and
the Renewal and Replacement Fund during the following moath or
such other period as required by law, such excess shall be
considered Surplus Revernues. Surplus Revenues may be used for

any lawful purpose of CLhe System.

C. The Issuer shall remit from the Revenue Fund to
the Commission, the Registrar,. the Paying Agent or the
Depository  Bank, on such dates 4s the Commission, the
Registrar, the Paying Agent or the Depository Bank, as the case
may be, shall reguire, such additional sums as shall be
necessary to pay the Depository Bank's charges and the Paying

Agent fees then due.

of the sum insured by the
maximum amounts insured by FDIC in the Revenue Fund and the
Renewal and Replacement Fund shall at all times be secured, to
the full extent thereof in excess of such 1insured sum, by
Qualified 1Investments as shall be eliglible as security for
deposits of state and muaicipal funds under rthe laws of the

State.

B, The moneys in excess

E. 1f on any monthly payment date the revenues are
insufficient to place the required amcunt in any of the funds
and accounts as hereinabove provided, the deficiency shall be
made up in the subsequent payments in addition to the payments
which would otherwise be required to be made into the funds and

accounts on the subsequent payment dates.

F. All remittances made by the Issuer to the
Commission shall clearly identify the fund or account 1into
which each amount is to be deposited.
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G. The Gross Revenues of the System shall only be

used for purposes of the Systenm.

shall be deposited by the Issuer in
a special account heretofore established by the Issuer, and
following completion of the Project, and upon refunding any Tap
Fees as the Issuer may, by law., be required to refund, shall be
deposited in the Revenue Fund and may be used for any lawful

purpose of the System.

. All Tap Fees




ARTICLE VI

BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 6.01. Application of Bend Proceeds; Pledge of
Unexpended Bond Proceeds. From the moneys received from the
sale of any or all of the Original Bonds, the following amounts
shall be first deducted and deposited in the order set forth

helow:

. From the- proceeds of the Series 19%%0 A Bonds,
there shall first be deposited with the Commission 1in the
Series 1990 A Bonds Sinking Fund., the sum of $38%5,000.00, as
capitalized interest, to pay interest on the Series 19%0 A
Bonds for the period commencing oan the date of issuance of the
Bonds and ending 6 moaoths after the estimated date of
completion of construction of the Project.

B. Next, from the proceeds of the Series 1990 A
Bonds, there shall first be credited to the Bond Construction
Trust Fund and then paid, any and all borrowings by the Issuer
made for the purpose of temporarily financing a portion of the
Costs of the Project, including interest accrued thereon to the

date of such payment,

C. The remaining moneys derived from the sale of the
Bonds shall be deposited with the Depository Bank in the Bond
Construction Trust Fund aad applied solely to payment of Casts
of the Project in the manner set forth in Section 6.02.

D. The Depository Baank shall act as a trustee and
fiduciary for the Bondholder with respect to the Bond
Construction Trust Fund and shall comply with all requirements
with respect to the disposition of the Bond Construction Trust
Fund set forth in the Bond Legislation, including transfers Lo
the Rebate Fund. Moneys in the Bond Construction Trust Fund
gshall be used solely to pay Costs of the Project and until so
expended, are hereby pledged as additional security for the
Series 1990 A Bonds, and thereafter for the Series 1990 B Bonds.

Section 6.02. Disbursements From the Bend
Construction Trust Fund. Payments for Costs of the Project

shall be made monthly.

Except as provided in Section 6£.01 herecf,
disbursements from the Boad Construction Trust Fund, except for
the costs of issuance of the original Bonds which shall be made
upon request of the Issuer, shall be made only after submission
to the Depository Bank of a certificate, signed by an
Authorized Officer and the Consulting Engineers, stating:

(A} That none of the ijrems for which the payment 1is
proposed to be made has formed the basis for any

disbursement theretofcore made;
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(B) That each item for which the payment is proposed
ro be made is or was necessary in conpnection with the
Project and constitutes a Cost of the Project:;

(C) That each of such costs has Dbeen otherwise
properly incurred; and '

(D) That payment £for each of the items proposed is
then due and owing.

1n case any contract provides for the retention of a
portion of the contract price, the Depository Bank shall
disburse from the Bond Construction Trust Fund only the net
amount remaining after deduction of any such portion. All
payments made £from the Bond Construction Trust Fund shall be
presumed by Lhe Depository Bank to be made for the purposes Set
forth in said certificate, and the Depository Bank shall not be
required to monitor the application of disbursements from. the
Bond Construction Trust Fund. The Consulting Engineers shall
from time to time £file with the Depository Bank written
statements advising the Depository Bank cf its then authorized

representative.

Pending such application, moneys in the Bond
Construction Trust Fund, including any accounts therein, shall
be invested and reianvested 1in Qualified Investments at the
written direction of the Chairman of the Issuer.

After completion of the Project, as certified by the
Consulting Engineers, the Depository Bank shall transfer aay
. moneys remaining in the Bond Construction Trust Fund to the
ceries 1990 A Bonds Reserve Account, and when fully funded to
the Series 1990 B Bonds Reserve Account, and when both Reserve
Accounts are fully funded, shall return such remaining moneys
to the Issuer for deposit in the Revenue Fund. The Issuer
shall thereafter, apply such moneys in full, first to the next
ensulng interest payments, if any, due on the respective Series
of Bonds and thereafter to the next ensuing principal payments
due thereon. Notwithstanding the foregoing, 1if the Authority
teaders any of its Series 195%0 B Bonds to the Issuer pursuant
to the provisions of the supplemental Loan Agreement, such
moneys shall be applied to the purchase of such Series 1990 B

Bonds.




ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All
the covenants, agreements and provisions of this Bond
Legislation shall be and constitute valid and legally binding
covenants of the Issuer and shall be enforceable in any court
of competent jurisdiction by any Holder or Holders of the
Bonds. In addition to the other covenants, agreements and
provisions of this Bond Legislation. the Issuer hereby
covenants and agrees with the Iolders of the Bonds as
hereinafter provided ia this Article VII. All such covenants,
agreements and provisions shall be irrevocable, except as
provided herein, as long as any of said Bonds or the interest
thereon is Outstanding and unpaid.

Secticn 7.02. Bond not to be Indebtedness of the
Issuer. Thne Bonds shall be or constitute an indebtedness of
the Issuer within the meaning of any constitutional, statutory
or charter limitation of indebtedness, but shall be payable
solely from the funds pledged for such paymeat by this Bond
Legislation. No Holder or tlolders of any Bonds shall ever have
the right to compel the exercise of the taxing power of the

Issuer to pay sald Bonds or the interest thereon.

Section 7.03. Bond Secured by Pledge of Net
Revenues. The paymeat of the debt service of the Series 1990 A
Bonds issued hereunder shall be secured forthwith equally and
ratably by a first lien on the Nebt Revenues derived from the
operation of the System, and payment of the debt service of the
ceries 1990 B Bonds issued hereunder shall be secured forthwith
equally and ratably by a lien on said Net Revenues, junlor arnd
subordinate to the lien on said Net Revenues in favor of the
Holders of the Series 1990 A Bonds. The revenues derived from
the System, in an amount sufficlent to pay the principal of and
interest on the Series 1990 A Bonds aad Series 1990 B Bonds and
ro make the payments into the Sinkiang Funds, incldading the
Reserve Accounts therein, and all other payments provided for
in the Bond Legislation are hereby irrevocably pledged, in the

provided herein, to the payment of Cthe principal of and
and for the other

manner
interest aon the Bonds as the same become due,

purposes provided in the Bond Legislation.

Section 7.04. Initial Schedule of Rate and Charges.
The initial schedule of rates and charges for the services and
facilities of the System shall be as set forth in the Order of
the Public Service Commission issued August 1, 1990, and the
Issuer hereby ratifies and approves such rates, which shall go
into effect at the time set forth in such Order.

Section 7.05. Sale of the System. Except as
otherwise required by State law, the System may not be sold,




mortgaged, leased or ctherwise disposed of except as a whole,
or substantially as a whole, and only if the net proceeds Lo be
realized shall be sufficlent to pay fully all the Bonds
outstanding, or to effectively defease this Resolution 1in
accordance with Section 10.01 hereof. The proceeds from any
such sale, mortgage, lease or other disposition of the System
shall, with respect to the Bonds, immediately be remitted. to
rhe Commission for deposit in the Sinking Funds., and, with the
written permission of the Authority, or in the event the
Authority is no longer a Bondholder, the Issuer shall direct
the Commission to apply such proceeds to the payment of
principal at maturity of and interest on the Bonads. Any
balance remaining after . the payment of all the Bonds and
interest therecon shall be remitted to the Issuer by the
Commission unless necessary tor the payment of other
oblligations of the Issuer payable out of the revenues of the

System.
The foregoing provision notwithstanding, the Issuer
shall have and hereby reserves the right to sell, lease orC

otherwise dispose of any of the property comprising a part of
the System hereinafter determined in the manner provided herein

to be no longer necessary, useful or profitable 1in the
operation thereof. Prior to any such sale, lease or other
if the amount to be received

disposition of such property.
therefor, together with all other amounts received during the
came Fiscal Year for such sales, leases Orf other dispositions
of such properties, 1is not 1in excess of $10,000, the Issuer
shall, by resclution, determine that such property comprising a
part of the System is no longer necessary, useful or profitable
in the operation thereof and may then provide for the sale of
such propertly. The proceeds of any such sale shall be
deposited in the Renewal and Replacement Fund. 1f the amount
tro be received from such sale, lease 0C athér disposition of
said property, together with all other amounts received during
the game Fiscal Year for such gsales, leases or other
dispositions of such properties, shall be in excess of $10.000
but not in excess of $50,000, the Issuer shall first, determine
upon consultation with the Censulting Engineers that such
pPLOpErtLy comprising a part of the gsystem 1is no. longer
necessary, useful or profitable in the operation thereof and
then, if it be so advised., by resolution duly adopted,

may
authorize such sale, leage or other disposition of such
property upon public bidding. The proceeds derived from any

such sale, lease or other disposition of such property,
aggregating during such Fiscal Year in excess of $10,000 and
not in excess of $50,000, shall with the written consent of the
Authority, be remitted by the Issuer to the Commission for
deposit in the Siaking Fund and shall be applied only to the
purchase of Bonds of these last maturities then Outstanding at
prices not greater than the par value thereof plus 3% of such
par value or otherwise. such payment of such proceeds into the
Sinking Fund or the Renewal and Replacement Fund shall not




reduce the amounts requlired to be paid into said funds by other
provisions of this Bond Legislation. No sale, lease or other
disposition of the properties of the System shall be made by
the Issuer if the proceeds to be derived therefrom, together
with all other amounts received during the sanme Fiscal Year for
such sales, leases, or other dispositions of such properties,
shall be in excess of $50,000 and insufficient to pay all Bonds
then Outstanding without the prior approval and consent in
writing of the Holders, or their duly atthorized
representatives, of over 50% in amount of the Bonds then
Ooutstanding and the Consulting Engineers. The Issuer shall
prepare the form of such approval and consent for execution by
the then Holders of the Bonds £for the disposition of the
proceeds of the sale, lease or other disposition of such

properties of the System.

Section 7.06. Issuance of QOther Obligations. Pavable
out of Revenues and General Covenant Against Encumbrances.
Except as provided in this Section 7.06 and in Section 7.07B,
so long as any of the Bonds are OQutstanding, the Issuer shall
not issue any other obligations whatsoever payable from the
revenues of the System which rank prior to, or equally, as to
lien on and source of and security for payment from such
revenues with the Bonds; provided, however, that additional
Bonds on a parity with the Series 1990 B Bonds only may be
issued as provided for in Section 7.07 hereof. ALl obligations
issued by the Issuer after the issuance of the Bonds and
payable from the revenues of the System, except such additionatl
parity Bonds, shall contain an express statement that such
obligations are junior and subordinate, as to lien on and
source of and security for payment from such revenues and 1in
all other respects, to the Series 1990 A Bonds and the Series
1950 B Bonds; provided, that no such subordinate obligations
shall be issued unless all payments reguired to be made into
the Reserve Accounts and the Renewal and Replacement Fund at
the time of the 1issuance of such subordinate obligations have

been made and are current. o

Except as provided above, the Issuer shall not create,
or cause or permit to be created, any: debt, lien, pledge,

assignment, encumbrance or any other charge having priority
ity with the lien of the Bonds, and the

over or being on a pari
interest thereon, upon any of the income and revenues of the
thne interest

system pledged for payment of the Bonds and
thereon in this Bond Legislation, or upoa the System or any

part thereof.

Parity Bonds. . No Parity Bonds,

payable out of the revenues of the System, shall be issued
after the jssuance of any Bonds pursuant teo this TBond
Legislation, except under the coanditions and in the manner

herein provided.

Section 7.07.




- All Parity Bonds issued hereunder shall be on a parity
in all respects with the Series 1990 B Bonds. ©No Parity Bonds
shall be issued which shall be payable out of the revenues of
the System on a parity with the Series 1990 A Bonds, unless the

Series 1990 B Bonds are no longer outstanding.

No such Parity Bonds shall be issued except for the
purpose of financiang the <costs of the construction or
acquisition of extensions, improvements or betterments to the
System or refunding one or more series of Boads issued pursuant

hereto, or both such purposes.

No Parity Bonds shall be issued at any time., however,
there has been procured and filed with the Secretary a
written statement by the Independent Certified Public
Accountants, based upon the necessary investigation and
certification by the ~Consulting Engineers, reciting the
conclusion that the Net Revenues actually derived, subject to
the adjustments hereinafter provided for, from the System
during any 12 —consecutive months, within the 18 months
immediately preceding the date of the actual issuance of such
Parity Bonds, plus the estimated average increased annual Net
Revenues to be received in each of the 3 succeeding years after
the completion of the improvements to be financed by such
parity Bonds, shall not be less than 115% of the largest
aggregate amount that will mature and become dve in any
succeeding Fiscal Year for priacipal of and interest on the

following:

unless

(1) The Bonds then Outstanding:

- (2) Any Parity Bonds theretcfore issued pursuant to
the provisioas contained in this Resolution then

Ooutstanding: and

(3) The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues
to be received in each of the 3 succeeding years," as that term
is used in the computation provided in the above paragraph.
shall refer only to the increased Net Revenues estimated te be
derived from (a) the improvements to be financed by such Parity
Bonds and (b) any increase in rates adopted by the Issuer, the
period for appeal of which has expired prior to the date of
delivery of such Parity Bonds, and shail not exceed the amount
to be stated in a certificate of the Conasulting Engineers,
which shall be filed in the office of the GSecretary pricr Lo

the issuance of such Parity Bonds.

The Net Revenues actually derived from the O5System
during the 1l2-consecutive-month period hereinabove referred to
may be adjusted by adding to such Net Revenues such additional
Net Revenues which would have been received, in the opinioa of
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the Consulting Engineers and the said 1Independent Certified
Public Accountants, 4s stated in a certificate jeintly made and
signed by the consulting Engineers and gsaid 1Independent
Certified Public Accountants, o0 account of 1increased rates,
rentals., fees and charges for the System adopted by the Issuer,
the period for appeal of which has expired prior to issuance of

such Parity Boads.

Not later than simultaneously with the delivery of
such Parity Bonds, the Issuer shall have entered into written
contracts tor the immediate constructlon or acguisition of such
additions, betterments OrF improvements, 1lf any, toO the System

that are to be financed by such Parity Bonds.

All covenants and other provisioas aof this Bond
Legislation (exceplt a8 to details of such Parity Bonds
inconsistent herewith) shall be for the egual henefit,
protection and cecurity of the Holders of the Bonds and the
Holders of any Parity Bonds subsequently issued from Ctime to
rime within the limitations eof and in compliance with this
section. Bonds 1issued on a parity, regardless of the time or
times of their 1ssuance, shall rank egually with respect to
their lien on the revenues of the System and their source of
and security for payment from said revenues, without preference
of any Bond of one series over any other Bond of the same
The Issuer shall comply fully with all the increased

gseries.

payments into the various funds and accounts created in this
Bond Legislation required for and on account of such Parity
Bonds. in addition to the payments required for Bonds

theretofore issued pursuant CO this Bond Legislation.

: A1l Parity Bonds shall mature on the day of the years
of maturities, and the semiannual interest Ctherecn shall be
payable on the days of each year. specified in a Supplemental

Resolution.

Parity Bonds shall not he deemed to include bonds,
notes, certificates oI other obligations subsequently 1issued,
the lien of which on the revenues of the System is subject to
the prior and superior liens of rhe Series 1990 A Bonds and the
ceries 1990 B Bonds on such revenues. The Issuer shall not
igsue any obligations whatsoever payable from the revenues of
the System, or any part rhereof, which rank prior to or, except
in the manner and under the conditions provided 1n this
sectien, egually, as -to lien on and source of and securlity for
payment from such revenues, with the Series 1990 A Bonds or the

ceries 1990 B Bends.

No Parity Bonds shall be issued any time, however,
unless all the payments into the respective funds and accounts
provided for in rhig Bond Legislatlon with respect to the Bonds
then Outstanding, and any other payments provided for in this
Bond Legislation, shall nave been made in full as required tc
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the date of delivery of such Parity Bonds, and the Issuer shaltl
then be in full compliance with all the covenahts, agreements

and terms of this Bond Legislation.

5. Notwithstanding the foregoing, or any provision of
Section 7.06 to the contrary, additional Bonds may be issued
solely for the purpose of completing the Project as described
in the application to the Authority submitted as of the date of
the Loan Agreement without regard to the restrictions set forth
in this Section 7.07. if there is first obtained by the Issuer
the written consent of the Authority to the issuance of bonds

on a parity with the Bonds.

Section 7.08. Books and Records. The Issuer will
keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the
Igsuer, in which complete and correct entries shall be made of
all transactlons relating toe the System, and any Holder of a
Bond or Bonds issued pursuant to this Rond Legislatiocn shall
have the right at all reasonable times to inspect the 5Systenm
and all parts thereot and all records, accounts and data of the

Issuer relating thereto.

The accounting systen for the System shall follow
current generally accepted accounting principles and safeguards
o the extent allowed and as prescribed by tnhe Public Service
Commission of TWest virginia. Separate control accounting
records shall be maintained by the Issuer. gsubgsidiary records
as may be reguired shall be kept in the manner and on the
forms, books and other bookkeeplng records as prescribed by Lhe
Governing Body. The Governing Body shall prescribe and
institute the maaner by which subsidiary records of the
accounting system which may he installed remote from the direct
supervision of the Governing Body shall be reported to such
agent of the Issuer as the Governing Body shall direct.

The Issuer shall file with the Consulting Engineers
and the Authority., or any other original purchaser of the
Bonds. and shall mail in each yvear to any Holder or MHolders of
Bonds requesting the same, an annual report containing the

following:
(A A statement of GrLoss Revenues, Operating
Expenses, Net Revenues and Surplus Revenues derived from
and relating to the System.

(B} A balance sheet statement showing all deposits 1in
all the funds and accounts provided for in this Bond
Legislation with respect to sald Ronds and the status of

all said funds and accounts.

{C) The amount of any Bends or other obligations

putstanding.




The Issuer shall also, at least once & year, cause the
mocks, records and accounts of the System to be audited by
Independent Certified Public Accountants and shall mail wupon
request, and make available generally, the report of said
Independent Certified Public Accountants, or a summary thereof,
to any Holder or Holders of Bonds ané shall submit said report
to the RAuthority, or any other original purchaser of the
Bonds. such audit report submicted O the Authority shall
include a statement that the Issuer ig in compliance with the
terms and provisions of the Loan Agreement and this Bonad
Legislation, and that the Revenues of the System are adeguate
ro meet its operation and maintenance expenses and debt service

requirements.

Sectign 7.09. Rates. Equitable rates or charges for
rhe use of and service rendered by the OSysten have ©been
established all in the manner and form required by law, and
copies of such rates and charges so established will be
continuously on file with the Secretary,
open to imnspection by all interested parties. The schedule of
rates and charges shall at all times be adeguate to produce
Gross Revenues from said System sufficient to pay Operating
Expenses and to make the prescribed payments into the funds
created hereunder. such schedule of rates and charges shall be
changed and read justed whenever necessary so that the aggregate
of the rates and charges will be sufficlent for such purposes.
1n order to assure full and continuous performance of this
covenant, with a margin for contingencies and temporary
unanticipated reduction in income and revenues, the Issuer
hereby covenants and agrees that the schedule of rates or
charges £from time to time in effect shall be sufficient,
together with other revenues of the System (1) to provide for
all reasonable expenses of operation, repalr and maintenance of
the System and {ii) to leave a balance each year equal to at
least 115% of the maximum amount required in any Year for
payment of principal of and interest oa the Bonds and all other
obligations secured by a lien on or payable from - such- revenues
prior to or on a parity with the Bonds; provided that, ia the
event that amounts equal to of in excess of the Reserve
Requirements are on deposit respectively in the Reserve
Accounts and reserve funds for obligations prior to or on a
parity with the Bonds ace funded at least at the requirement
therefor, such balance each Yyear need only egual at least 110%
of the maximum amount required in aoay Year for payment of
principal of and interest on the Bonds and all other
obligations secured by a lien on or payable from such revenues
prior to or on a parity with the Bonds.

section 7.10. Operating Budget and Audit. The Issuer
shall annually, at least 45 days preceding the beginning of
each Fiscal Year, prepare and adopt by resolution a detailed.
balanced budget of the estimated rewvenues and expenditures for
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ntenance of the System durlng the succeeding
Fiscal Year and shall submit a copy of such budget tTO the
authority within 30 days of adoption thereocf. No expenditures
for the operation and maintenance of the System shall be made
in any Fiscal Year in excess of the amounts provided therefor
in such budget without a wrcitten finding and recommendation by
the Consulting Engineers, which finding and recommendaticn
shall state in detail the purpose of and necessity for such
increased expenditures for the operation and maintenance of the
gystem, and no such increased expenditures shall be made until
the Issuer shall have apprcved such finding and recommendation
by & resolution duly adopted. No 1increased expenditures in
excess of 10% of the amount of such budget shall be made except
upon the further certificate cof Cthe consulting Engineers that
such increased expeanditures are necessary EfEor the continued
operation of the System. The Issuer shall mall coples of such
annual budget and all resolutions authorizing increased
expenditures for operation and maintenance to the Authority and
to any lolder of any Bonds, who shall file his or her address
with the Issuer and regquest in writing that copies of all such
budgets and resolutions be furnished him or her and shall make
available such budgets ~ and all resolutions authorizing
increased expeanditures for operation and mailntenance of the
System at all reasonable times to any Holder of any Bonds or
anyone acting for and in behalf of such Holder of any Bonds.

‘ocperation and mail

Section 7.11. No Competing Franchise. To the extent
legally allowable, the Issuer will net grant or cause, consent
to or allow the grantiang of, any franchise or permit to any
person, firm, corporation, body. &gency or instrumentality
whatsoever for the providing of any services which would
compete with services provided by the System.

Section 7.12. Enforcement of Collections. The Issuer
will diligently enforce and collect all fees, rentals or other
charges for the services and facilities of the System, and rake
all steps, actions and proceedings for the enforcement and
collection of such fees, rentals or other charges which shall
become delinguent to the fFull extent permitted or authorized by
the Act, the rules of the Issuer, the rules and regulations of
the Public Service Commission of WestT Virginia and other laws

of the State of West Virginia.

rentals or other charges for

Whenever any fees, rates,
system shall remain unpaid

rhe services and facilities of the
for a period of 30 days after the same shall become due and
payable, the propercty and the owner thereof, as well as the
ices and facilities, shall be delinguent until

user of the servl

such time as all such rates and charges are fully paid. To the
extent authorized by the iaws of the State and rhe rules and
regulations of the public Service .Commission of West Virginia,
rates, rentals and other charges, if not paid, when cue, shall
become a lien on the premises served by the System. The Issuer

e
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further covenants and agrees that, it will, to the full extent
permitted by law and the rules and regulations promulgated by
the Public Service Commission of West Virginia, discontinue and
shut off the services of the System L0 all wusers of the
services of the System delinquent in payment of charges for and
of the services of the System and will not restore such
services of the System until all delinguent charges for the
services of the System, plus reasonable interest and penalty
charges for the restoration of service, have been fully paid
and shall take all further actions to enforce collections to

the maximum extent permitted by law.

Section 7.13. No Free Services. The Issuer will not
“render or cause to be rendered any free services of any nature
by the System, nor will any preferential rates be established
for users of the same class; and in the event the Issuer, or
any department, agency, instrumentality., officer or employee of
the Issuer shall avail itself or themselves of the facilitiles
or services provided by the System, or any part thereof, the
game rates, fees or charcges applicable to other customers
receiving like services under similar circumstances shall be
charged the Issuer and any such departmant, agency.
instrumentality, officer or emplovyee. The revenues so received
shall be deemed to be revenues derived from the operation of
the System, and shall be deposited and accounted £for in the
same manner as other revenues derived from such operation of

the System.

Insurance and Construction Boads. .
The Issuer herehby covenants and agrees that so long as any of
rhe Bonds remain Outstanding, the Issuer will, as an Operating
Expense, procure, carry and maintain insurance with a reputable
insurance carrcier or carriers as 1is customarily covered with
respect to works and properties similar to the SysLem. such
insurance shall initially cover the following risks and be 1in

the following amounts:

Section 7.14.

(1) FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND
EXTENDED COVERAGE INSURANCE, on all above-ground insurable
portions of the OSystem in an amount equal to the actual
cost thereof. t1n time of war the Issuer will also carry
and maintain insurance to the extent available against the
risks and hazards of war. The proceeds of &all such
insurance policies shall be placed 1in the Renewal and
Replacement Fund and used only for the repairs and
restoration of the damaged or destroyed properties or for
the other purposes provided herein for sald Renewal and
Replacement Fund. The Issuer will itself, or will require
each contractor and subcontractor to, obtain and maintain
builder's risk insurance (fire and extended coverage) to
protect the interests of the Issuer, the Authority, the
prime contractor and all subcontractors as their respective
interests may appeart, in accordance with the Loan




Agreement, during construction of the Project in the <full
insurable wvalue thereof, such insurance to be made payable
to the order of the Authority, the Issuer, the contractors
and subcontractors, as their interests may appear.

(2) PUBLIC LIABILITY INSURANCE, with 1limits of not
less than $1,000,000 per occurrence to protect the Issuer
from claims for bodily injury and/or death and not less
than $100,000 per occurcence from claims for damage to
property of others which may arise from the operation of
the System, and insurance with the same limits to protect
the 1lssuer from claims arising out of operation or
ownership of motor vehicles of or for the System.

{3) WORKER’S COMPENSATION COVERAGE FOR ALL EMPLOYEES
OF OR FOR THE SYSTEM ELIGIBLE THEREFOR; AND PERFORMANCE AND
PAYMENT BONDS, such bonds to be in the amounts of 100% of
the constructlon contract and to be required of each
contractor contracting directly with the Issuer, and such
payment bonds will be filed with the Clerk of The County
Commission of the County in which such work 1s to be
pecformed prior to commencement of construction of the
Project in compliance with West Virginia Code, Chapter 38,

Article 2, Section 3%.

{4) FLOOD INSURANCE, to Lthe extent avallable at
reasonable cost to the Issuer.

(5) RUSINESS INTERRUPTION INSURANCE, ro the extent
available at reasonable cost to the Issuer.

B. The Issuer shall also require all contractors
in the coastruction of the Project to carcy such
rage for all employees working on the
Project and public liability insurance, vehicular liability
insurance and property damage insurance in amounts adequate for
such purposes and as 1is customarily carried with respect to
works and properties similar to the Project. Such "insurance
shall be made payable to the order of rthe Authority, the
Issuer, the prime contractor and all subcontractors, as their

intecests may appear.

engaged
worker's compensation cove

Section 7.15. Mandatory Connections. The mandatory
use of the System is essential and necessary for the protectien
and preservation of the public health, comfort, safelty,
convenience and welfare of the inhabitants and residents of,
and the economy of, the 1Issuer and in ocrder to assure the
rendering harmless of sewage and water-borne waste matter
produced or arising within the territory served by the DSystem.
Accordingly. every OWner, renant or occcupaat of any house,
dwelling or building located near the System, where sewage will
flow by gravity or be transported by such other methods
approved by the State Department of tlealth from such house,
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dwelling or building iato the System, to the extent permitted
by the laws of the GState and the rules and regulations of the
Public Service Commission of West Virginia, shall connect with
and use the System and shall cease the use of all other means
for the collection, treatment and disposal of sewage and waste
matters from such house, dwelling or building where there is
such gravity flow or transportation by such other method
approved by the State Departmeant of Health and such house,
dwelling or building can be adequately served by the OSystem,
and every such owner, tenant Or occupant shall, after a 30 day
notice of the availability of the System, pay the rates and

charges established therefor.

Any such house, dwelling or building from which
emanates sewage or water-borne waste matter and which is not s0
conrected with the System 1s hereby declared and found to be a
hazarcd Lo the health, safety, comfort and welfare. of the
inhabitants of the Issuer and a public nuisance which shall be
abated to the extent permitted by law and as promptly as
possible by proceedings in a court of competent jurisdiction.

cection 7.16. Completion of Project. The Issuer will
complete the Project and operate and maintain the System 1in

good condition.

Section 7.17. Tax Covenants. The Issuer hereby
further covenants and agrees as follows:

I, PRIVATE BUSINESS USE LIMITATION. The Issuer
shall assure that (1) not in excess of 10% of the Net Proceeds
of the Series 1990 A Bonds are used for Private Business Use

the payment of more than 10% of the principal

if, 1in addition,
or 10% of the interest due on the Series 1990 A Bonds during

the term thereof 1is. under the terms of the Series 1990 A Bonds
or any underlying arrangement, directly or indirectly, secured
by any interest 1in property used or to be used for a Private
Business Use or in payments in respect of property used or to
be used for -a Private Business Use or ig to be derived from
payments, whether or not to the Issuer, in respect of properly
or borrowed money used or to be used for & Private Business
Use: and (ii) in the event that both (A) in excess of 5% of the
Net Proceeds of the ceries 19%0 A Bends are used for a Private
Business Use, and (B) 1n excess of 5% of the principal or 5% of
the iaterest due on the ceries 1990 A Bonds during the term
thereof is, under the Cterms of the Series 1990 A Bonds or 4any
underlying arcangement, directly or indirectly, secured by any
interest in property used or to be used for saild Private
Business Use or in payments in respect of property used or to
be used for said Private Business Use or is to be derived from
payments, whether or not to the Issuer, 1ln respect of property
or borrowed money used or to be used for said Private Business
Use, then sald excess over said 5% of WNet Proceeds of the
Series 1990 A Bonds used for a Private Business Use shall be
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used for a Rrivate Business Use related te the goveramental use
of the Project, or 1if the Series 1%90 A Bonds are for the

purpose of financing more than one project, a portion of the
exceed the proceeds used for the

Project, and shall oot
governmental use of that portion of the Project to which such

Private Buginess Use 1s related.

B. PRIVATE LOAN LIMITATION. The Issuer shall asgsure
that not in excess of 5% of the Net Proceeds of the Series 1990
A Bonds are used, directly or indirectly. to make orC finance a
loan (other than loans constituting WNonpurpose Investments) to
persons other than state or local goverament units.

C. FEDERAL GUARANTEE PROUNIBITION. The Issuer shall
not take any action or permit or suffer aay action to be taken
if the result of the same would be to cause the Serieg 1990 A

Ronds to be “federally guaranteed" within the meaning of
Section 149(b) of the Code and Regulations promulgated
thereunder.

D. INFORMATION RETURN. The 1ssuer will £ile all
statements, 4instruments and returns Aaecessary to assure the
rax-exempt status of the series 1990 A Bonds and the interest
thereon, including without limitation, the information retuzn

required under Section 149(e) of the Code.

E. FURTHER ACTIONS. The Issuer will take any and
all actions that may be required of it (including those deemed
necessary by the Authority) so that the interest on the Series
1990 A Bonds will be and remain excludable from gross ilncome
for federal income tax purposes, and will not take any actions
(including those determined by the Authority) which would

adversely affect such exclusion.

' Section 7.18. Statutory Maortgage Lien. "For the
further protection of the Holders of the Bonds, a statutory
mortgage 1lien upon the System is granted and created by the
Act, which statutory mortgage lien 1is. hereby recognized and
declared te be valid and binding, shall take effect immediately
upon delivery of the Bonds and shall be for the egual benefit
of all Holders of each respective series of Ronds, provided
however, that the statutory mortgage lien 1in faver of Che
Holders of the Series 1990 A Bonds shall be senior ta the
statutory mortgage lien in favor of the Holders of the Series

1950 B Bonds.

Engineer's Certificate. The Issuer
shall obtain a certificate of the Consulting Engineer to the
effect that the Project has been ot will be constructed 1in
accordance with the plans, specifications and design as
submitted to the Authority, the Project ig adeguate for the
purposes for which 1t was designed and the funding plan as
submitted to the Authority is sufficlent to pay the costs of
acquisition and construction of the Project.

Sechbion 7.19.
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Section 7.20. Water Termination. The Issuer shall,
ro the full extent permitted by applicable law and the rules
and regulations of the West Virginia Public Service Commission,
rerminate the services of any water facility owned by it to anqy
_customer of the System who is delinquent in payment of charges
‘for the services provided by the System and will not restore
the services of the water facility until all delinquent charges .
for the services of the System have fully paid or, if the water

facility 1is not owned by the Issuer, then the 1Issuer shall
enter into a termination agreement with the water provider.
Section 7.21. Ianformation to the ~ Authority. The

fssuer shall furnish te the Authority such information with
respect to earnings on all funds constituting "gross proceeds”
of the Bonds (as that term ig defined in the Code) from time to

time as the Authority may request.




ARTICLE VIII

INVESTMENT OF FUNDS; NON ARBITRAGE

Section B8.01. lInvestments. Any moneys held as a part
of the funds and accounts created by this Bond Legislation,
other than the Revenue Fund, shall be invested and reinvested
by the Commission, Depository Bank, or such other bank or
national banking association holding such fund or account, as
the case may be, at the written direction of the Issuer in any
Qualified Investments to the fullest extent possible under
applicable laws, this Bond Legislation, the need for such

moneys for the purposes set forth herein and the specific

restrictions and provisions set forth in this Sectcion B8.01.

. Any investment shall be held in and at all times
deemed a part of the fund or account in which such moneys were
originally held, and the interest accruing therecn and any
profit or loss realized from such investment shall be credited
or charged to the appropriate fund or account, exceplt as
otherwise provided with respect Lo the Rebate Fund. The
investments held for any fund or account shall be valued at the
lower of «cost or then current market wvalue, ar at the
redemption price thereot if then redeemable at the option of
the holder. including the value of accrued interest ané giliving
effect to the amortization of discount, or at par if such
investment is held in the "Consolidated Fund." The Commission,.
the Depository Bank or such other bank or national banking
association, as the case may be, shall sell and reduce to cash
a sufficient amount of such “investments whenever the cash
balance in any fund or -account is insufficient to make the
payments required from such fund or account, regardless of the
loss on such liguidation. The Depository Bank or such other
wank or national banking assoclation. as the case may be, may
make any and all investments permitted by this gsection through
its own bond . department and shall not be responsible for any
losses from such investments, other than for its own negligence

or willful misconduct.

Arbitrage. The Issuer covenants that
the use of the proceeds of the Bonds in
such manher and to such extent as may be necessary in view of
the Issuer's reasonable expectations at the time of issuance of
rhe Donds, so that the Bonds will not constitute ™"arbitrage
bonds® under Section 148 of the Code and Regulations, and (i1}
it will take all actions that may be required of it (including,
without implied 1limitation, the timely filing of a Federal
information return with respect to the Bonds) so that the
interest on the Bonds will be and remain excluded from gross
income for Federal income tax purposes, aad will not take any
actions which would adversely affect such exclusion. )

Section 8.02.
(i) it will restrict

Rebate of Excegs Investment Earnings to
following actions:

Section B8.03.
the United States. The Issuer shall take the
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A. CREATION OF FUNDS. There are hereby created, to
be held by the Depository Bank as separate funds distinct from
all other funds and accounts held by the Depository Bank under
this Bond Legislation, the Earnings Fund and the Rebate Fund.
All interest earnings and profits oa amounts in all funds and
accounts established under this Bond Legislation, other than
(i) interest earnings and profits on any funds referenced 1in
Ssubsection C(5) of this Section 1f such earnings 1n any Bond
Year are less than $100,000, {(ii) interest earnings and profits
on amounts in funds and accounts which do not constitute Gross
Proceeds, and (i1ii) interest earnings and profits on the Rebate
Pund shall, upon receipt by the Depository Bank, be deposited
in the Earnings Fund. In addition, all iaterest earnings and
profits on Gross Proceeds in funds held by the Issuer shall,
upon receipt, be paid to the Depository Bank for deposit in the
Tarnings Fund. Annually. on or before the 30th day following
the end of each Bond Year or on the preceding business day 1in
the event that such last day is not a business day, or such
earlier date as may be required under the Code, the Depository
Bank shall transfer from the Earnings Fund to the Rebate Fund
for purposes of ultimate payment to the United States an amount
equal to Excess Investment Earnings, all as more particularly
described in this Section. Following the transfer referenced
in the preceding sentence, .the Depository Bank shall transfer
a1l amounts remaining in the Earnings Fund to be used for the
payment of Debt Service on the next interest payment date and
for such purpose, Debt Service due from the Issuer on such date
zhall be credited by an amount equal to Lhe amount SO

transferred.

B. DUTIES OF ISSUER 1IN GENERAL. The Issuer shall
calculate Excess Investment Earnings in accordance with
subsection C and shall assure payment of an amount egqual to
Excess Investment Earnings to the United States in accordance

with Subsections D and E.

C. CALCULATION oF EXCESS INVESTMENT  EARNINGS.
Within 30 days following the last day of the first Bond Year,.
the Issuer shall calculate, and shall provide written notice to
the Authority and Depository Bank of, the Excess Investment
Earnings referenced in clause (A) of the definition o¢f Excess
Investment Earnings. Thereafter, within 30 days following the
last day of each Bond Year and within 30 days following the
date of the retirement of the Bond, the Issuer shall calculate,
and shall provide written notice to the Authority and
Depository Bank of, the amount of Excess lInvestment Earnings.
gaid calculations shall be made or caused to be made by the

Issuer in accordance with the following or in accordance with
applicable under the

such other requirements as may be
Regulations:




(1) Except as provided in (2). 1in determining the
amount described in clause A{l) of the definition of Excess
Investment Earnings, the aggregate amount earned on
Nonpurpose Investments shall inciude (1) all income
realized under federal 1income tax accounting principles
{(whether c¢r not the person earning such income is subject
to federal income tax) with respect to such Nonpurpose
Investments and with respect to the reinvestment of
investment receipts from such Nonpurpose Investments
(without regard to the rransaction «costs incurred in
acquiring, carrying, selllng oc redeeming such Ncapurpose
Investmeats), including, but not limited to, gain or loss
realized on the disposition of such Nonpurpose Investments
{(without regacd to when such gaing are taken 1into account
under Section 453 of the Code relating to taxable year of
inclusion of g¢ross income), and income under Section 1272
of the Code (relating to original issue discount) and (iil)
any unrealized gain or loss as of the date of retirement of
the Bonds in the event that any Nonpurpose Investment is

retained after such date.

(2) In determining the amount described in clause (A)
of the definition of Excess Investment Farnings, Investment
Property shall be treated as acquired for its fair market
value at the time it becomes a Nonpurpose Investment, S0
that gain or loss on the disposition of such Investment
Property shall be computed with reference tO such fair
market value as its adjusted basis.

(3) In determining the amount described in clause
(A)(1i) of the definition of Excess Investment FEarnings,
the Yield on the Bonds shall be determined based on the
actual Yield of the Bonds during the period between the
Closing Date of the Bonds and the date the computation is
made (with adjustments for original 1issue discouat cr

premium) .

(4) 1In determining the amount described 1in clause (B)
of the definition of Excess Investment Farnings, all income
attributable to the excess described in clause (A) of said
definition must be taken into account, whether or not that
iacome exceeds the Yield of the Bond, and no amount may be

treated as "negative arbitrage."

(%) In determining the amecunt of Excess Investment

Farnings, there shall be excluded any amount earned on any
is used primarily to achieve a proper

fund or account which 1
matching of revenues anéd Debt Service within each Bond Year

and which is depleted at least once a year axcept for a
reasonable carryover amount not in excess cf the greater of
1 year's earnings on such fund or account or 11/lzth of
annual Debt Service as well as amounts earned on said
ecarnings if the gross earnings o0 such fund or account for

the Bond Year is less thnan $100,000.
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D. PAYMENT TOC THE UNITED STATES. The Issuer shall
direct the Depository Bank .to pay from the Rebate Fund an
amount equal to Excess lnvestment Earnings to the United States
in installments with the first payment to be made not later
rhan 30 days after the end of the 5th Bond Year and with
subsequent payments to be made not later than 5 years after the
preceding payment was due. The Issuer shall assure that each
such installment is.in an amount equal to at least 90% of the
Excess Inavestment Earaings with respect to the Gross Proceeds
as of the close of the computation period. Not later than 60
days after the retirement of the Bonds, the Issuer shall direct
the Depository Bank to pay from the Rebate Fund to the United
States 100% of the theretofore unpald Excess Investment
Earnings in the Rebate Fund. In the event that there are any
amounts remaining in the Rebate Fund following the payment
required by the preceding sentence, the Depository Bank shall
pay said amounts to the Issuer to be used for any lawful
purpose of the System. The Issuer shall remit payments to cthe
United States at the address prescribed by the Regulations as
the same may be in time to time in effect with such reports and
statements as may be prescribed by such Regulations. In the
event that, for any creason, amounts in the Rebate Fund are
insufficient to make the paymeants to the United States which
are required by this Subsection D, the Issuer shall assure that
such payments are made by the Issuer to the United States, cn a
timely basis, from any funds lawfully available therefor.

E. FURTHER OBLIGATIONS OF ISSUER. The Issuer shall
assure that Excess Investment FEarnings are not paid or
disbursed except as required in this Section. Tao that end the
Issuer shall assure that investment transactions are on an
arm's length basis and that Nonpurpose Investments are acqguired
at their falr market wvalue. In the event that Nonpurpose
Investments consist of certificates of deposit or investment
contracts, investment in such Nonpurpose Investments shall be
made in accordance with the procedures described in applicable
Regulations as from time to cime 1in effect. The Depository
Bank shall keep the moneys in the Farnings Fund and Rebate Fund
invested and reinvested to the fullest extent practicable in
Government Obligations with maturities consonant with the
required use thereof and javestment profits and earnings shall
be credited te the accouat of such fund on which earned,.

F. MAINTENANCE OF RECORDS. The Issuer shall keep,
and retain for a period of 6 years following the retirement of
the Bonds, records of the determinations made pursuant to this

Section 8.03.

G. INDEPENDENT CONSULTANTS. In corder to provide for
the administration of this Section 8.03, the 1Issuer, the
Authority and the Depository Bank (at the expense of the
Issuer) may provide for the employment of independent



attorneys, accountants or consultants compensated on such
reasonable basis as the Issuer orf the Depository Bank may .deem

appropriate.

H. FURTHER AGREEMENT. Notwithstanding the
foregoing, the [Issuer further covenants to comply with all
Reqgulations from time to time in effect and applicable to the
flonds, as may be necessary in order to fully comply with

Section 148(f) of the Code.

1. REPORTING TO AUTHORITY. The Issuetr shall furnish
to the Authority, annually, at such time as it 1is required to
perform 1its rebate calculations under the Code, a certificate
with respect to its rebate calculations or a certificate to the
effect that the Issuer 1s not subject to arbitrage rebate for
such fiscal year, and, at any time, any additional information
relating thereto as may be requested by the Authority.

Section 8.04 Election with Respect to the Bond
Construction Trust Fund. The Issuer elects Gto have Section
148 (f)(4)(B)(iv)(V) of the Code 'apply to the Bonds and agrees
to pay the penalty prescribed undet Section 148 (f£)(4)Y(B)(1v) (V)
of the Code from lawfully available sources.




ARTICLE IX

DEFAULT AND REMEDIES

Section 9.01. Events of Default. Each of the
following events shall constitute an "Event of Default® with

respect to any serles of Bonds:

(1) 1f default occurs in the due and punctual payment
of the principal of or interest on aay Bonds; or

(2} 1f default occurs in the Issuer's observance aof
any of the covenants, agreements or conditions on its part
relating to the Bonds set forth in this Bond Legislation,
any supplemental resolution or in the Bonds, and such
default shall have continued for a period of 30 days after
the Issuer shall have been given written notice of such
default by the Commission, the Depository Bank, Registrar
or any other Paying Agent or a Molder of a Bond; or

(3) 1f the Issuer files a petition seeking
reorganization or arrangement under the federal bankruptcy
laws or any other applicable law of the United Gtates of

America.

Section 9.,02. Remedies. Upon the happening and
‘continuance of any Event of Default, any Registered Owner of a
Bond may exercise any availlable remedy  and bring any
appropriate action, suit or proceeding to enforce his or her
rights and, in particular, (i) - bring suit for any unpaid
principal or 1iaterest then due, (ii) by mandamus or other
appropriate proceeding enforce all rights of such Registered
Owners iacluding the right to reguire the Issuer to perform its
duties under the Act and the Bond Legislation relating thereto,
including but not limited to, the naking and collection of
sufficient rates or charges for services rendered by the
System, (iii) bring suit upon the Bonds, (iv) by action. at law
or bill in equity require the Issuer to account as If it were
the trustee of an express trust for the Registered Owners of
the Bonds, and (v) by action or bill in equity enjoin any acts
in vioelation of the Bend Legislation with respect to the Bonds,
or the rights of such Reglistered Owners, provided however, that
all rights and remedies of the Ilolders of the Series 1990 B
Bonds shall be subject to those of the Holders of the Series

1990 A Bonds.

Section 9.02. Appointment of Receiver. Any
Registered Owner of a Bond may, by proper legal action, compel
the performance of the duties of the Issuer under the Bond
Legislation and the Act, including, after commencement of
of the System, the making and collection of
for services rendered by the
therefrom and the

cperation
sufficient rates and charges
System and segregation of the revenues



application thereof. If there be any Event of Default with
respect to such Bonds any Registered Owner of a Bond shall, in
addition to all other remedies or rights, have the right by
appropriate 1legal proceedings to obtain the appointment of a
receiver to administer the System .orC to complete. the
acquisitien and construction of the Project on behalf of the
Issuer with power ¢to charge rates, rentals, fees and other
charges sufficient to provide for the payment of Operating
Expenses of the 3System, the payment of the Bonds and interest
and the deposits into the funds and accounts hereby
established, and to apply such rates, rentals, fees, charges or
other revenues in conformity with the provisions of this Bond

Legislation and the ActC.

The receiver so appointed shall forthwith, directly or
by his or her or its agents and attorneys, enter into and upon
and take possession of all facilities of said System and shall
hold, operate and maintain, manage and control such facilities,
and each and every part thereof, and in the name of the Issuer
exercise all the rights and powers of the Issuer with respect
to said facilities as the Issuer itself might do.

Whenever all that is due upon the Bonds and interest
thereon and under any covenants of this Bond Legislation for
Reserve, Sinking or other funds and upon any other obligations
and interest thereon having a charge, lien or encumbrance upon
the revenues of the System shall have been paid and made good,
and all defaults under the provisions of this Bond Legislaticn
shall have been cured and made good, possession of the System
cshall be surrendered to the Issuer upon the entry of an order
of the ccurt to that effect. Upon any subsegquent default, any
Registered Owner of any Bonds shall have the same rcight to
cecure the further appointment of a receiver upon any such

subsequent default.

in the performance of the powers

Sﬁch recelver,
it, shall be under the

hereinabove conferred upon him or her or )
direction and supervision of the court making such appeintment,

shall at all times be subject to the orders and decrees of such
court and may be removed thereby, and & successor receiver may
be appointed in the discretion of such court. Nothirng herein
contained shall limit or «restrict the jurisdiction of such
court to enter such other and further orders and decrees &s
such court may deem necessary OrL appropriate for the exercise
by the recelver of any function not specifically set forth

herein.

provided herein shall hold

and operate the System in the name of the Issuer and for the
joint protection and benefit of the Issuer and Reglstered
owners of the Boads. such receiver shall have no power UtO
sall, assign, mertgage or otherwise dispose of any assets of
any kind or character belonging or pertaining to the System,

Any receiver appointed as




but the authority of such receiver shall be limited tao the
possession, operation and maintenance of the System for the
sole purpose of the protection of both the Issuer and
Registered Owners of such Bonds and the curing and making good
of any Event of Default with respect thereto wunder Lhe
provisions of this Bond Legislation, and the title to and
ownership of said System shall remain in the 1Issuer, and no
court shall have any jurisdiction to enter any order or decree
permitting or requiring such receiver to sell, assign, mortgage
or otherwise dispose of any assets of the System.



ARTICLE X
DEFEASANCE

Section 10.01. Defeasance of Series 1990 A Bonds. If
the 1Issuer shall pay or cause to be paid, or there shall
otherwise be paid, to the regpective Holders of all Series 1990
A Bonds, the principal of and interest due or to- become due
thereon, at the times and in the manner stipulated therein and
in this Bond Legislation, then with respect to the Serieg 1590
A Bonds only. the pledge of Net Revenues and other moneys and
securities pledged undecr this Bond Legislation and all
covenants, agreements and other obligations of the Issuer to
the Registered Owners of the Serieg 19%0 A Bonds shall
thereupon cease, terminate and become void and be discharged
and satisfied, except as may otherwise be necessary te insure
the exclusion of interest on the Series 1590 A Bonds from Qross

income for federal income tax purposes.

Series 1990 A Bonds for the payment of which either
moneys in an amount which shall be sufficient, or securities
the principal of and the interest on which, when due, will
provide moneys which, together with the moneys, if any,
deposited with the Payling Agents at the same oL earlier time,
shall be sufficient, to pay as and when due either at maturity
or at the next redemption date, the principal installments of
and interest on such Series 1990 A Bonds shall be deemed to
have been paid within the meaning and with the effect expressed
, the first paragraph of this section. All Series 1990 A
Bonds shall, prior to the maturity thereof, be deemed to have
been paid within the meaning and with the effect expressed in
the first paragraph of this section if there shall have been
deposited with the Commission or its agent, elther moneys in an
amount which shall be sufficient, or securities the principal
of and the interest on which, when due, will provide moneys
which, together with other moneys,. if any., deposited with the
Commission at the same time, shall be sufficient to pay when
due the principal installments of and interest due and to
become due on said Series 1990 A Bonds on and prior to the next
redemption date or the maturity dates thereof. Neither
securities nor moneys deposited with the Commission pursuant to
this section nor principal or l1lnterest payments on any -suci
securities shall be withdrawn or used for any PpPULpose other
than, &and shall be held 1in trust for, the payment of the
principal installments of and interest on saild Series 1990 A
Bonds; provided, that any cash received from such principal or
interest payments on such cecurities deposited with the
Commission or its agent, if not then needed for such purpose,
shall, to the extent practicable, be reinvested in securities
maturing at times and in amounts sufficient to pay when due the
principal iastallments of and interest to become due on said
Bonds on and prior to the next redemption date or the maturity
dates thereof, and interest earned from such reinvestments

in
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shall be paid over to the Issuer as received by the Commission
or its agent, free and clear of any trust, lien or pledge. For
the purpose of this section, securities shall mean and include

cnly Government Obligations.

Section 10.02. Defeasance of Series 1990 B Bonds. If
the Issuer shall pay or cause to be paid, or there shall
otherwise be paid, to the respective Hclders of all Series 1990
B Bonds, the principal due or te become due thereon, at the
times and 1in the manner stipulated therein and in this Bond
Legislation, then with respect to the Series 1990 B Bonds onlvy,
the pledge of Net Revenues and other moneys and securities
pledged under this Bond Legislation aand all covenants,
agreements and other obligations of the Issuer to tCthe
Registered Owners of the Series 1990 B Boands shall thereupon
cease, terminate and become void and Dbe discharged and

satisfied.

Series 1990 B Bonds for the paymeat of which either
moneys in an amount which shall be sufficlent, or securities
the principal of and the 1nterest on which, when due, will
provide moneys which, together with the moneys, 1f any,
deposited with the Paying Agents at the same oOr earlier time,
shall be sufficient, to pay as and when due either at maturity
or at the next redemption date the principal installments of
such Series 1990 B Bonds ghall be deemed to have been paid
within the meaning and with the effect expressed in the first
paragrapn of this section. A1l Series 1990 B Bonds shall,
prior to the maturity thereof, be deemed to have been paid
within the meaning and with the effect expressed in the first
paragraph of this section if there shall have been deposited
with the Commission or 1its agent, either moneys 1in an amount
which shall be sufficient, or securities the principal of
which, when due, will provide moneys which, together with other
moneys, 1f any, deposited with the Commission at the same time,
shall be sufficient te pay when due the principal installments
Series 1990 B Bonds on and prior to the next. redemption
dare or the maturity dates thereof. Neither securitiles nor
moneys deposited with the Commission pursuant to this section
nor principal or interest payments on any such securities shall
he withdrawn or used for any purpose other than, and shall be
held in trust for, the payment of the principal installments of
said Series 1990 B Bonds; provided, that any cash received from
such principal or interest payments on such securities
deposited with the Commission or its agent, if not then needed
for such purpose, shall, to the extent practicable, be
reinvested in securities maturing at times and in amounts
sufficient to pay when due the principal installments of said
Bonds on and pricr to the next redemption date or the maturity
dates thereof, and interest earned from gsuch relnvestments
shall be paid over to the lssuer éas received by the Commission
or its agent, free and clear of any trust, lien or pledge. For
the purpose of this section, securities shall mean and include

only Government Obligations.

of said
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ARTICLE XI

MISCELLANEQUS

Section 11.01. Amendment or Modification of Boad
Legislation. No material modification or amendment of this
Bond Legislation, or of any resolution amendatory or
supplemental hereto, that would materially and adversely affect
the respective rights of Registered Owners of the Bonds shall
be made without the consent in writing of the Registered Owners
of 66-2/3% or more in principal amount of the Series 1990 A
Bonds or the Series 1990 B DBonds s0O affected and then
Outstanding; provided, that no change shall be made in the
maturity of any Bond or Bonds or the rate of interest thereon,
or in the ©principal amouat thereof,or affecting  the
unconditional promise of the Issuer to pay such principal and
interest out of the funds herein respectively pledged therefor
without the consent of the respective Registered Owner
No amendment or modification shall be made that would

thereof.

reduce the percentage of the principal amount of Bonds regquired
for consent to the above-permitted amendments or
modifications. Notwithstanding the foregoing, this Bond

Legislation may be amended without the <consent of any
Bondholder as may be necessary Lo assure compliance with
Gection 148(f) of the Code relating to rebate requirements or
otherwise as may be necessary to assure the excludability of
interest on the Bonds from gross income of the holders thereof.

_ Section 11.02. Bond LLegislation Constitutes
Contract. The provisions of =~ the Bond Legislation shall
constitute a contract between the 1Issuer and the Registered
owners of the Bonds, and no change, variation or alteration of

any kind of the provisions of the Bond Legislation shall  be

made in any manner, except as in this Bond Legislation provided.

Section 11.03. Severability of Invalid Provisioens.
I1f any section, paragraph, clause or provision of this
Resolution should be held iavalid by any court of vcompetent
jurisdiction, the invalidity of such section, paragraph, clause
or provision shall not affecl any of the remaining provisions
of this Resolution, any Supplemental Resolution or the Bonds.

Section 11.04. Headings, Etc. The headings and
catchlines of the articles, sections and subsections hereof are
for convenience of reference only, and shall not affect in any
way the meaning or interpretation of any provision hereof.

- Section 11.05. Conflicting Provisions Repealed. All
orders or resolutions and/or parts thereof in conflict with the
provisions of this Resolution are, to the extent of such

conflict, hereby repealed.




Section 11.06. Covenant o¢f Due Procedure, Etc. The
Issuer covenants that all acts, conditions, things and
procedures required to exist, to happen, to be performed cor to
be taken precedent to and in the enactment of this Resolution
de exist, have happened, have been performed and have been
taken in regular and due time, form and manner as required by
cand in full compliance with the laws and Constituticn of the
State of West Virginia applicable thereto; and that the
Chairman, Secretary and members of the Governing Body were at
all times when any actions in connection with this Resolution
occurred and are duly in office and duly gqualified for such

office.

Section 11.07. Effective Date. This Resolution shall
take effect immediately.

Adopted this 2lst day of August, 1990.

BOARD OF COMMISSIONERS OQF THE
GREATER ST. ALBANS FUBLIC

SERVICE DISTRICT

Chairman

ATTEST:

Secretary




CERTIFICATION

Certified a true copy of & Resolution duly enacted by
the Board of Commissioners of the Greater St. Albans Public
service District on the 2lst day of August, 1%90. '

Dated: August 24, 1990.

o Heetor B Felfl

Secretary
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WEST VIRGINIA
Water Development Authority

Celebrating 33 Years of Service 1974 - 2007

August 28, 2007

GREATER ST. ALBANS PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2007 A
{West Virginia SRF Program)

TO WHOM IT MAY CONCERN:

In reliance upon the certificate of Griffith & Associates, CPA, independent certified
public accountants, and an opinion of Steptoe & Johnson PLLC, as bond counsel {copics attached),
stating that the coverage and parity tests have been met, the undersigned duly authorized representative of
the West Virginia Water Development Authority (the “Authority”), the registered owner of the Series
1990 A Bonds and Series 1990 B Bonds hereinafter defined and described, hereby consents to the
issuance of the Sewer Revenue Bonds, Series 2007 A (West Virginia SRF Program) (the "Series 2007 A
Bonds™), in the original aggregate principal amount of $1,850,000, by Greater St. Albans Public Service
District (the "Issuer"), under the terms of the resolution authorizing the Series 2007 A Bonds, on a parity,
with respect to liens, pledge and source of and security for payment, with the [ssuer's Sewer Revenue
Bonds, Series 1990 A, dated August 24, 1990, issued in the original aggregate principal amount of
$3,079,067 (the "Series 1990 A Bonds™) and senior and prior to the Sewer Revenue Bonds, Series 1990
B, dated August 24, 1990, issued in the original aggregate principal amount of $139,054 (the “Series 1990
B Bonds").

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

o R

Authorized Representatlvb

180 Association Drive, Charleston, WV 25311-1217
phone (304) 558-3612 / fax (304) 558-0299
wwwwvwda.org



August 28, 2007

Greater St. Albans Public Service District
Sewer Revenue Bonds, Series 2007 A
{West Virginia SRF Program)

Greater St. Albans Public Service District
St. Albans, West Virginia

West Virginia Department of Environmental Protection
Charleston, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Ladies and Gentlemen:

Based upon the sewer rates and charges set forth in the Final Order of the Public Service
Commission of West Virginia (the “PSC”") in Case No. 06-0894-PSD-CN, and projected operating
expenses and anticipated customer usage as furnished to us by Dunn Engineers, Inc., Consulting
Engineer, it is our opinion that such rates and charges will be sufficient to provide revenues which,
together with other revenues of the sewerage system (the "System") of Greater St. Albans Public Service
District (the "Issuer"), will provide for all Operating Expenses of the System and will leave a balance
each year equali to at least 115% of the maximum amount required in any year for payment of principal of
and interest, if any, on the (i) Sewer Revenue Bonds, Series 2007 A (West Virginia SRF Program) to be
issued in the amount of $1,850,000, (the “Series 2007 A Bonds") and (ii) all other obligations secured by
a lien on or payable from such revenues on a parity with or junior and subordinate with the Series 2007
A Bonds, including the Issuer's Sewer Revenue Bonds, Series 1990 A (Water Development Authority)
and Sewer Revenue Bonds, Series 1990 B (Water Development Authority) (collectively, the "Prior
Bonds™).

It is further our opinion that the Net Revenues actually derived from the System during
any 12 consecutive months, within the 18 months immediately preceding the date of the actual issuance
of the Series 2007 A Bonds, plus the estimated average increased annual Net Revenues to be received in
each of the 3 succeeding years after the completion of the improvements to be financed by the Series
2007 A Bonds, are not less than 115% of the largest aggregate amount that will mature and become due in
any succeeding fiscal year for the principal of and interest on the Prior Bonds and the Series 2007 A

Bonds.

Very truly yours,

Michael D. Griffith,

MDG/dk

Wechael D, Ghiffeeh. P G50 Little (Coat River Road »Hum (Prech. WY 5003
aclehaclonifiithepa{Quentyon. wel Phove: (304) 756. 3600 Faccimile: (304} 756. EG1




STEPTOE Chase Tower, Eighth Floor Writer's Contact Informartion
& PO. Box 1588
]O H NSON Charleston, WV 25326-1588

ATTORNEYS AT LAW (304) 353-8000  (304) 353-8180 Fax

Clarksburg Charleston Morganown Martinsburg. Wheeling Huntington www.steptoe-johnson.com

August 28, 2007

Greater St. Albans Public Service District
Sewer Revenue Bonds, Series 2007 A

(West Virginia SRF Program)

Greater St. Albans Public Service District
St. Albans, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Department of
Environmental Protection
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Greater St. Albans Public
Service District (the "Issuer"), a public service district, public corporation and political subdivision created
and existing under the laws of the State of West Virginia, of its $1,850,000 Sewer Revenue Bonds,
Series 2007 A (West Virginia SRF Program), dated the date hereof (the "Bonds").

We have examined the law and certified copies of proceedings and other papers relating to
the authorization of a bond purchase agreement dated July 11, 2007, including all schedules and exhibits
attached thereto (the "Bond Purchase Agreement"), by and among the Issuer, the West Virginia Water
Development Authority (the "Authority") and the West Virginia Department of Environmental Protection (the
"DEP"), and the Bonds, which are to be purchased by the Authority in accordance with the provisions of the
Bond Purchase Agreement. The Bonds are originally issued in the form of one Bond, registered as to
principal only to the Authority, bearing no interest, with principal payable quarterly on March 1, June 1,
September 1 and December 1 of each year, commencing March 1, 2009, and maturing December 1, 2038,
all as set forth in the "Schedule Y" attached to the Bond Purchase Agreement and incorporated in and made

a part of the Bonds.

The Bonds are issued under the authority of and in full compliance with the Constitution
and statutes of the State of West Virginia, including particularly, Chapter 16, Article 13A and
Chapter 22C, Article 2 of the West Virginia Code of 1931, as amended (collectively, the "Act"), for the
purposes of (i) paying the Issuer’s Sewerage System Refunding Design Bond Anticipation Notes, Series
2006 (the “Prior Notes”™); (ii) paying the costs of acquisition and construction of improvements and

CHBB1758.2
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extensions to the existing public sewerage system of the Issuer (the "Project”); (iti) funding the Series 2007
A Bonds Reserve Account; and (iv) paying certain costs of issuance and related costs.

We have also examined the applicable provisions of the Act, the Bond Resolution duly
adopted by the Issuer on July 18, 2007, as supplemented by a Supplemental Resolution duly adopted by
the Issuer on July 18, 2007 (collectively, the "Bond Legislation"), pursuant to and under which Act and
Bond Legislation the Bonds are authorized and issued, and the Bond Purchase Agreement has been entered
into. The Bonds are subject to redemption prior to maturity to the extent, at the time, under the conditions
and subject to the limitations set forth in the Bond Legislation and the Bond Purchase Agreement. All
capitalized terms used herein and not otherwise defined herein shall have the same meanings set forth in
the Bond Legislation and the Bond Purchase Agreement when used herein.

Based upon the foregoing, and upon our examination of such other documents as we have
deemed necessary, we are of the opinion, under existing law, as follows:

1. The Issuer is a duly created and validly existing public service district, public
corporation and political subdivision of the State of West Virginia, with full power and authority to acquire
and construct the Project, to operate and maintain the System, to adopt the Bond Legislation and to 1ssue
and sell the Bonds, all under the Act and other applicable provisions of law.

2. The Bond Purchase Agreement has been duly authorized by and executed on behalf
of the Issuer, is a valid and binding special obligation of the Issuer enforceable in accordance with the
terms thereof, and inures to the benefit of the Authority and the DEP and cannot be amended by the Issuer
so as to affect adversely the rights of the Authority or the DEP or diminish the obligations of the Issuer
without the written consent of the Authority and the DEP.

3. The Bond Legislation and all other necessary orders and resolutions have been duly
and effectively adopted by the Issuer and constitute valid and binding obligations of the Issuer enforceable
against the Issuer in accordance with their terms. The Bond Legislation contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Bond Purchase Agreement.

4. The Bonds have been duly authorized, issued, executed and delivered by the Issuer
to the Authority and are valid, legally enforceable and binding special obligations of the Issuer, payable
from the Net Revenues of the System referred to in the Bond Legistation and secured by a first lien on and
pledge of the Net Revenues of the System, on a parity with respect to liens, pledge and source of and
security for payment with the Issuer's Series 1990 A Bonds and senior and prior to the Series 1990 B
Bonds all in accordance with the terms of the Bonds and the Bond Legislation.

5. The Bonds are, under the Act, exempt from taxation by the State of West Virginia

and the other taxing bodies of the State, and the interest on the Bonds, if any, is exempt from personal and
corporate net income taxes imposed directly thereon by the State of West Virginia.

CHB81758.2
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6. The Bonds have not been issued on the basis that the interest, if any, thereon is
or will be excluded from the gross income of the owners thereof for federal income tax purposes. We
express no opinion regarding the excludability of such interest from the gross income of the owners thereof
for federal income tax purposes or other federal tax consequences arising with respect to the Bonds.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Bond Purchase Agreement and the Bond Legislation, and the liens and pledges set forth
therein, may be subject to and limited by bankruptcy, insolvency, reorganization, moraiorivm and other
similar laws affecting creditors' rights heretofore or hereafter enacted to the exient constitutionaily
applicable and that their enforcement may also be subject to the exercise of judicial discretion and the

application of equitable remedies in appropriate cases.

We have examined the executed and authenticated Bond numbered AR-1, and in our
opinion the form of said Bond and its execution and authentication are regular and proper.

Very truly yours,

STEPTOE & JOH

03.20.07
352740.00002
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Greater St. Albans Public Service District
Sewer Revenue Bonds, Series 2007 A
(West Virginia SRF Program)

RECEIPT AND RELEASE

The undersigned duly authorized representative of the Branch Banking and Trust
Company, Charleston, West Virginia (the "Bank"), the holder of the Greater St. Albans Public
Service District Sewerage System Refunding Design Bond Anticipation Notes, Series 2006,
dated October 20, 2006, issued in the original aggregate principal amount not to exceed
$400,000 (the “Series 2006 Note”), hereby certifies and declares that on the date hereof, he
received on behalf of the Bank from the Greater St. Albans Public Service District (the “Issuer”)
the sum of $414,768.00 and that such sum is sufficient to pay in full the entire cutstanding
principal of and all interest accrued on the Series 2006 Note to the date hereof and to discharge
all liens, pledges and encumbrances securing the Series 2006 Note.

Dated this 28th day of August, 2007.

BRANCH BANKING AND TRUST COMPANY

Authorized 0@ cer

352740.00002
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To:

From:

Date:

Re:

(304} 353-8196 - Telephone
(304) 353-8181 - Fax
John.Stump@steptoe-johnson.com

MEMORANDUM

Branch Banking & Trust Company

John C. Stump, Esquire

August 28, 2007

Greater Saint Albans Public Service District
Sewerage System Refunding Design Bond Anticipation Notes, Series 2006
Contract # 003-0718042-001

On August 28, 2007, the Greater St. Albans Public Service District requests the payoff of
$414,768.00 of the above referenced note according to the following payoff instructions:

1. On August 28, 2007, transfer of $243,792.15 from project fund account to loan payoff:

Branch Banking & Trust Company
BB&T Governmental Finance

223 West Nash Street

Wilson, NC 27893

ABA# 053101121
Account# 5214994315

2. On or before August 28, 2007, the District will deposit a check for $1,324.85 and a check
for $256,319 into its Series 2007 A Construction Bonds Account shown below:

CH%04731.2

Branch Banking & Trust Company
St. Albans, WV

ABA# 051503394
Account# 5173323036

An amount of $170,975.85, after confirmation of deposit, shall be transferred to loan

payoff:

Branch Banking & Trust Company
BB&T Governmental Finance

223 West Nash Street

Wilson, NC 27893

ABA# 053101121
Account# 5214994315



Branch Banking & Trust Co.

Governmental Finance

August 15, 2007 5130 Parkway Plaza Boulevard
Greater 5t Albans PSD 3’53';?;%31?7%582”

Aftn: Katy Mallory Fax {704} 954-1799

VIA EMAIL

Re: Payoff Quote for:  Greater St Albans PSD
Contract # 003-0718042-001

Note Date; 10/20/06

Dear Ms. Maliory:

Thank you for your recent inquiry conceming your BE&T Govemnmenta! Finance loan. Payoff information of the
outstanding debt referenced above is shown below:

Payoff Date: 08/28/07
Principal: $400,000.00
Interest: $14,768.00
Prepayment Premium: 0
Payoff Total: $414,768.00
Per Diem Amount: $47.33

Additionally, we have provided you a per diem amount in the event we do not receive the funds by the payoff date.

This payoff amount is valid through the respective payoff date as noted above. The payoff amount assumes that all
scheduled payments will be paid up to the date of the payoff.

Upon receipt of the payoff amount, all indebtedness in conneclion with this loan shall be satisfied and paid in full.
Additionally, any documentation acknowledging and securing the coliateral shall be released and returned to the
borrower.

Funds must be received by the payoff date as stated above and may be paid by check or wire. To wire or mail the
funds to BBAT, please follow these instructions:

You may wire the funds fo; You may mall the check to:
Branch Banking & Trust Company Branch Banking & Trust Company
BB&T Governmental Finance or BB&T Governmental Finance

223 West Nash Street At Payoff Department

Wilson, NC 27803 5130 Parkway Plaza Bivd,, Bidg. 9
ABA # 053101121 Chariotte, NC 28217

Account # 5214994315

Please include a description on the wire ticket or check fhat identifies the following;
¢ Customer Name
» Customer Confract #




If you have questions, please contact us at the number Ested below.

We hope that you will consider BBAT as you evaluate your fultre financlal needs. in additlon to Governments|
Finance loans, we offer a wide variety of other financlal services to our clients.

Thank you for banking with BB&T.
Sincerely,

Kathryn Gore McDermolt
Assistant Vice President
BBAT Govermmental Fihance
704 954 1704

Payoff calculation confirmed by:

Date:

23[16/ o
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RESOLUTION OF THE BOARD OF GREATER ST. ALBANS
PUBLIC SERVICE DISTRICT APPROVING INVOICES
RELATING TO THE REFUNDING OF THE PRIOR NOTES
AND DESIGN OF ADDITIONS, BETTERMENTS,
IMPROVEMENTS AND EXTENSIONS TO THE EXISTING
PUBLIC SEWERAGE FACILITIES AND AUTHORIZING
PAYMENT THEREOF

WHEREAS, the Board of Greater St. Albans Public Service District has reviewed the invoices
attached hereto and incorporated herein by reference relating to the refunding of the Prior Notes and design of
additions, betterments, improvements and extensions to the existing public sewerage facilities (the "Project”)
funded by the District’s Sewerage System Refunding Design Bond Anticipation Notes, Series 2006 (the
"Notes™), and hereby finds as follows:

a) That none of the items for which payment is proposed to be made has formed the
basis for any disbursement heretofore made.

b) That each item for which the payment is proposed to be paid is or was necessary in
connection with the Project and constitutes a Cost of the Project.

c) That each of such costs has been otherwise properly incurred.

d) That the payment for each of the items proposed is due and owing.

NOW, THEREFORE, BE IT RESOLVED, BY THE BOARD OF GREATER ST.
ALBANS PUBLIC SERVICE DISTRICT AS FOLLOWS:

There is hereby authorized and directed the payment from the proceeds of the Notes of the
attached invoices, which constitute either costs of the Project or costs of issuance, as follows:

Name of Payee Amount
BB&T 243,792.15

Contract# 003-0718042-001

CHE54069.1



ADOPTED BY the Public Service Board of Greater St. Albans Public Service
District, at the meeting held on the 18th day of July, 2007.

GREATER ST. ALBANS PUBLIC SERVICE DISTRICT

M W/é/ma

Its: Chairman

352740.00004
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MEMORANDUM

To: Financing Team

From: John C. Stump, Esquire

Date: August 28, 200’;/'

Re: Greater St. Albans Public Service District

Sewer Revenue Bonds, Series 2007 A (West Virginia SRF Program)

1. DISBURSEMENTS TOQ DISTRICT:

A. Payor: - West Virginia Department of Environmental Protection (West
.+ 'Virginia SRF Program)
Amount:»  $256,319 -
Form: *:+  Check - o
Account; Series 2007°A Bonds:EQo;n§truc§ion Trust Fund

2. DISBURSEMENT

‘BY  THE GREATER.ST. ALBANS PUBLIC SERVICE

DISTRICT:
A Payor:
Payee: -
Amountf _
Form: = "% Wire
Source: eries 2007 A Bonds Construction Trust Fund 7
Purpose: Payroent of a portion of the principal of and accrued interest on the
Sewerage System Refunding Design Bond Anticipation Notes, Series
2006
B Payor: Greater St. Alb ublic Service District
Payee: Municipal Bond Commission
Amount: $61.668
Form: Check
Source: Series 2007 A Bonds Construction Trust Fund
Purpose: Funding Reserve Account for Series 2007 A Bonds
352740.00002
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Rev. 10/01/04 PAYMENT REQUISITION FORM

1. LOAN REGIPIENTAENDOR, 2. BRF PROJECT L{DKO j/‘b

NAME:  Greater St, Albans PSD v 3. INVOICE NUMBER: S
P.O. Lox LET
ADDRESS: ddepiebrtm=tsTRTE-mme D 4. PERIOD COVERED BY THIS REQUEST: JUL 1 § 20
- 1%

R

St. Albans, WV 25177

PHONE: 304.722.3355 ¥ 5. PERCENTAGE OF PHYSICAL _
FEIN: S5 0462724 v CONSTRUCTION COMPLETION 0% v
CLASSIFICATION Ay . | BYPREVIOUS C) THIS D) TOTAL E)
APPROVEE@ APPROVED REQUEST COLUMNS AGENCY
BUDGET TOTALS B&C USE ONLY
1) CONSTRUCTION 1,116,875.00'/ 0
Ewhure (Mg Oedets 220 025 0 0 .
2) TECHNICAL SVC 9
a. Basic _ 0.00 ' 0 0 -
b. Engineering v'/ ﬁ
(Other) 32,000.00 0
¢, Inspection 90,000,0] 0 —
Q& € Technical servicas S 6 v
3} Legal / Fiscal 37, - 3\0 ‘—_é
4) ADMINISTRATIVE 15,000,00 0 T
5) LAND 0.00 0 0
6) R-O-WACTIVITY. 0.00] 0 0
7) LOAN REPAYMENT .169,651.00] 160,650 62 160.651] 1L9,kS!
8) CONTINGENCY o 0 0
9) _INT FINANCE COST 0
10) RESERVE FUND 61,668.00] 61,668.00] 61668] (o), (Ae¥
11) CLOSING COST 25,000.00] 25,000.007 25,000 25, DO
12) SUBTOTAL ~ 1,850,000.00 4 256,313 6 256,319] 2 S\o;'3 \
13) LESS PREVIOUSLY PAID — OO
14) INVOICE AMOUNT 254, 3\4

) !
15) - 16) Katy Mallory% :
RECIPIENT AUTHORIZED SIGNATURE PERSON PREPARING FORM SIGNATURE

paTE: -0 v Date; 7/16/2007 o
E K Wing Kok Maltony , b, B, r,
TYPED OR PRINTED NAIE AND TITLE TYPED OR PRINTED NAME AND TITLE

AGENCY USE ONLY:
THIS R EST APF"ROV Y. WEST VIRGINIA DEPARTMENT OF ENVIRONMENTAL PROTECTION

PROJECT REVIEWER DATE

79 7

AUTHORIZED OFFICER DAT

ACCOUNTING CLASSIFICATION - DEP USE ONLY

ACCOUNTING NUMBER: AMOUNT APPROVED:
350 - 1 “-\'2.‘8‘05~
350 - 2 —ZVA S

@ Bud ek ‘c&,\;mcéu& Yo v-gaa.dr_ ?wfos-.c& add

(5] S NTR VA rywvs vy v vy WA PR TIY§



