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GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF CERTAIN PUBLIC SERVICE
PROPERTIES CONSISTING OF ADDITIONS,
IMPROVEMENTS AND EXTENSIONS TO THE EXISTING
SEWERAGE SYSTEM AND ALL APPURTENANT
FACILITIES OF THE DISTRICT, AND THE FINANCING OF
THE COSTS, NOT OTHERWISE PROVIDED THEREOF,
THROUGH THE ISSUANCE BY THE DISTRICT OF NOT
MORE THAN $2,800,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 2002 A
(UNITED STATES DEPARTMENT OF AGRICULTURE) AND
NOT MORE THAN $950,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 2002 B
(UNITED STATES DEPARTMENT OF AGRICULTURE);
DEFINING AND PRESCRIBING THE TERMS AND
PROVISIONS OF THE BONDS; PROVIDING GENERALLY
FOR THE RIGHTS AND REMEDIES OF AND SECURITY
FOR THE HOLDER OF THE BONDS; AND PROVIDING
WHEN THIS RESOLUTION SHALL TAKE EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD
OF GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT:

ARTICLE]
STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS
Section 1.01. Authority for This Resolution. This Resolution is adopted

pursuant to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended (the "Act™), and other applicable provisions of law. Green Valley-Glenwood Public
Service District (the "Issuer") is a public corporation and public service district and political
subdivision of the State of West Virginia in Mercer County of said State, duly created
pursuant to the Act by The County Commission of Mercer County.

Section 1.02. Findings and Determinations. It is hereby found,
determined and declared as follows:
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A.  The Issuer currently owns and operates a public sewerage system and
desires to finance and acquire, construct, operate and maintain certain additional public
service properties consisting of additions, improvements and extensions to such existing
sewerage facilities with all appurtenant facilities, within the boundaries of the Issuer to be
owned and operated by the Issuer.

B. It is deemed essential, convenient and desirable for the health, welfare,
safety, advantage and convenience of the inhabitants of the Issuer, and, accordingly, it is
hereby ordered that there be acquired and constructed, or will acquire and construct, certain
additions, improvements and extensions to the existing sewerage facilities of the Issuer,
consisting of (i) upgrades to its existing wastewater treatment plant and existing collection
Facilities, (ii) constructing certain collection facilities to serve customers in Bulltail Hollow
and Ceres Hollow, and (iii) constructing an office in Mercer County, and all necessary
appurtenant facilities in Mercer County, West Virginia (the "Project”), particularly described
in and according to the plans and specifications prepared by the Consulting Engineer and
heretofore filed in the office of the Secretary of the Public Service Board (the "Governing
Body") of the Issuer. The existing sewerage facilities of the Issuer, together with the Project
and any further additions, improvements or extensions thereto, are herein called the
"System.” The acquisition and construction of the Project and the financing hereby
authorized and provided for are public purposes of the Issuer and are ordered for the purpose
of meeting and serving public convenience and necessity.

C.  The estimated revenues to be derived in each year from the operation of
the System after completion of the Project will be sufficient to pay all costs of the operation
and maintenance of the System, the principal of and interest on the Bonds (hereinafter
defined) and all funds and accounts and other payments provided for herein.

D.  The estimated maximum cost of the acquisition and construction of the
Project is $4,950,000, of which approximately $2,800,000 will be obtained from the
proceeds of sale of the Series 2002 A Bonds herein authorized, $950,000 will be obtained
from the proceeds of sale of the Series 2002 B Bonds herein authorized, and $1,200,000 will
be obtained from a grant from the Purchaser.

E. 1t is necessary for the Issuer to issue its Sewer Revenue Bonds,
Series 2002 A (United States Department of Agricuiture), in the principal amount of
$2,800,000 (the "Series 2002 A Bonds") and its Sewer Reverue Bonds, Series 2002 B
(United States Department of Agriculture), in the principal amount of $950,000 (the "Series
2002 B Bonds") to finance a portion of the cost of such acquisition and construction in the
manner hereinafter provided. The cost of such acquisition and construction shall be deemed
to include, without being limited to, the acquisition and construction of the Project; the cost
of all property rights, easements and franchises deemed necessary or convenient therefore
and for the improvements and extensions thereto; interest on the Series 2002 A Bonds and
the Series 2002 B Bonds prior to, during and for six months after completion of such
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acquisition and construction of the improvements and extensions; engineering, fiscal agents
and legal expenses; expenses for estimates of costs and revenues; expenses for plans,
specifications and surveys; other expenses necessary or incident to determining the feasibility
or practicability of the Project, administrative expense, and such other expenses as may be

- necessary or incident to the financing herein authorized, and the acquisition and construction
of the Project and the placement of same in operation; provided that, reimbursement to the
Issuer for any amounts expended by it for the repayment of indebtedness incurred for costs
of the Project by the Issuer shall be deemed costs of the Project.

F.  The period of usefulness of the System after completion of the Project
is not less than 40 years.

G.  There are outstanding obligations of the Issuer which will rank on a
parity with the Series 2002 A Bonds and the Series 2002 B Bonds as to liens, pledge and
source of and security for payment, being the Sewer Revenue Bond, Series 1987, dated May
20, 1987, issued in the original aggregate principal amount of $1,952,000 (the "Series 1987
Bonds™), the Sewer Revenue Bonds, Series 1998 A, dated March 24, 1998, issued in the
aggregate principal amount of $540,000 (the "Series 1998 A Bonds"), and the Sewer
Revenue Bonds, Series 1998 B, dated November 25, 1998, issued in the aggregate principal
amount of $317,500 (the "Series 1998 B Bonds"). The Series 1987 Bonds, the Series 1998 A
Bonds and the Series 1998 B Bonds are hereinafter collectively referred to as the "Prior
Bonds."

The Issuer has paid in full and discharged its Sewer Revenue Bond, Series 1964,
dated April 1, 1964 (the "Series 1964 Bonds") on or about December 1, 2001. Therefore,
the lien position of the Series 1987 Bonds, the Series 1998 A Bonds and the Series 1998 B
Bonds has been upgraded from a second lien to a first lien, all on a parity with each other.

Prior to the issuance of the Series 2002 A Bonds and the Series 2002 B Bonds,
the Issuer will obtain the written consent of the holders of the Prior Bonds to the issuance of
the Series 2002 A Bonds and the Series 2002 B Bonds on a parity with the Prior Bonds.
Other than the Prior Bonds, there are no other outstanding bonds or obligations of the Issuer
which will rank prior to or on a parity with the Series 2002 A Bonds and the Series 2002 B
Bonds as to liens, pledge and/or source of and security for payment.

The Issuer is not in default under the terms of the Prior Bonds, or the
Resolutions authorizing issuance of the Prior Bonds or any document in connection therewith,
and has complied with all requirements of all the foregoing with respect to the issuance of
parity bonds or has obtained a sufficient and valid consent or waiver thereof.

H.  Itis inthe best interest of the Issuer that the Series 2002 A Bonds and the
Series 2002 B Bonds be sold to the Purchaser pursuant to the terms and provisions of a Letter
of Conditions dated September 10, 1998, and all amendments thereto, if any.
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L The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, and the issuance of the
Series 2002 A Bonds and the Series 2002 B Bonds, or will have so complied prior to issuance
of the Series 2002 A Bonds and the Series 2002 B Bonds, including, among other things and
without limitation, obtaining a certificate of public convenience and necessity and approval
of the financing and necessary user rates and charges from the Public Service Commission
of West Virginia by final order, the time for rehearing and appeal of which have expired or
shall have been duly waived or otherwise provided for.

Section 1,03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 2002 A Bonds and the Series 2002 B Bonds by those who shall
be the Registered Owner of the same from time to time, this Resolution (the "Bond
Legislation") shall be deemed to be and shall constitute a contract between the Issuer and such
Registered Owner, and the covenants and agreements set forth herein to be performed by the
Issuer shall be for the benefit, protection and security of the Registered Owner of the Series
2002 A Bonds and the Series 2002 B Bonds.

Section 1.04. Definitions. In addition to capitalized terms defined
elsewhere herein, the following terms shall have the following meanings herein unless the text
otherwise expressly requires:

"Act" means Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended.

"Bondholder," "Holder of the Bonds,"” "Holder," "Registered Owner" or any
similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.

"Bond Legislation” means this Resolution and all resolutions supplemental
hereto and amendatory hereof. o

"Bonds" means, collectively, the Series 2002 A Bonds and the‘Series 2002 B
Bonds and the Prior Bonds and any bonds on a parity therewith subsequently authorized to
be issued hereunder or by another resolution of the Issuer.

"Chairman” means the Chairman of the Governing Body.

“"Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Comumnission.
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"Consulting Engineer" means Pentree, Incorporated, Princeton, West Virginia,
or any qualified engineer or firm of engineers which shall at any time hereafter be retained
by the Issuer as Consulting Engineer for the System.

"Depository Bank” means First Community Bank of Mercer County, Inc.,
Princeton, West Virginia, a bank or trust company which i1s a member of FDIC (herein
defined), and its successors and assigns. .

“Facilities" or "sewerage facilities” means all the tangible properties of the
System and also any tangible properties which may hereafter be added to the System by
additions, betterments, extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed or acquired.

"EDIC" means the Federal Deposit Insurance Corporation.

"Fiscal Year" means each 12-month period beginning on July 1 and ending on
the succeeding June 30.

"Governing Body" means the Public Service Board of the Issuer.

"Government Obligations" means direct obligations of, or obligations the
principal of and interest on which are guaranteed by, the United States of America.

"Grants" means, collectively, all grants committed for the Project.
"Herein" or "herein” means in this Bond Legislation.

"Issuer,” "Borrower" or "District” means Green Valley-Glenwood Public
Service District, in Mercer County, West Virginia, and includes the Governing Body.

"Letters of Conditions” means, collectjvely, the Letter of Conditions of the
Purchaser dated September 10, 1998, and all amendments thereto, if any.

"“Minimum Reserve" means, as of any date of calculation, the maximum amount
of principal and interest which will become due on the Series 2002 A Bonds and the Series
2002 B Bonds, respectively, in the then current or any succeeding year.

*Net Revenues” means the balance of the Gross Revenues, as defined below,
remaining after deduction of Operating Expenses, as defined below.

*Operating Expenses" means the current expenses, paid or accrued, of operation
and maintenance of the System and its facilities, and includes, without limiting the generality

of the foregoing, insurance premiums, salaries, wages and administrative expenses of the
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Issuer relating and chargeable solely to the System, the accumulation of appropriate reserves
for charges not annually recurrent but which are such as may reasonably be expected to be
incurred, and such other reasonable operating costs as are normally and regularly included
under recognized accounting principles and retention of a sum not to exceed 1/6th of the
budgeted Operating Expenses stated above for the current year as working capital, and
language herein requiring payment of Operating Expenses means also retention of not to
exceed such sum as working capital; provided that, all monthly amortization payments upon
the Bonds and the Prior Bonds and into the other Reserve Funds and Depreciation Accounts
have been made to the last monthly payment date prior to the date of such retention.

"Qutstanding, " when used with reference to Bonds and as of any particular date,
describes all Bonds theretofore and thereupon being authenticated and delivered, except
(i) any Bond canceled by the Bond Registrar at or prior to said date; (i1) any Bond for the
payment of which moneys, equal to its principal amount and redemption premium, if
applicable, with interest to the date of maturity or redemption shall be in trust hereunder and
set aside for such payment (whether upon or prior to maturity); (iii) any Bond deemed to have
been paid as provided in Article X hereof; and (iv) for. purposes of consents or other action
by a specified percentage of Bondholders, any Bonds registered to the Issuer.

"*Parity Bonds" means additional bonds issued under the provisions and with the
limitations prescribed by Section 5.04 hereof.

"Prior Bonds" means, collectively, the Sewer Revenue Bonds, Series 1987, the
Sewer Revenue Bonds, Series 1998 A and the Sewer Revenue Bonds, Series 1998 B, of the
Issuer described in Section 1.02G hereof.

"Prior Resolutions” means, collectively, the resolution of the Issuer adopted
May 14, 1987 (the "Series 1987 Resolution"), the resolution of the Issuer adopted
March 24, 1998 (the "Series 1998 A Resolution™), and the resolution of the Issuer adopted
November 19, 1998 (the "Series 1998 B Resolution”).

"Project” shall have the meaning stated in Section 1.02B above.

"Purchaser” or "Government" means United States Department of Agriculture,
Rural Utilities Service, and any successor thereof, acting for and on behalf of the
United States of America.
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“Qualified Investments" means and includes any of the following, to the extent
such investments are permitted by law:

(a)  Government Obligations;

(b)  Government Obligations which have been stripped
of their unmatured interest coupons, interest coupons stripped
from Government Obligations, and receipts or certificates
evidencing payments from Government Obligations or interest
coupons stripped from Government Obligations;

(c) Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the United States;
Federal Land Banks; Government National Mortgage Association;
Tennessee Valley Authority; or Washington Metropolitan Area
Transit Authority;

(d)  Anybond, debenture, note, participation certificate
or other similar obligations issued by the Federal National
Mortgage Association to the extent such obligation is guaranteed
by the Government National Mortgage Association or issued by
any other federal agency and backed by the full faith and credit
of the United States of America;

(¢) Time accounts (including accounts evidenced by
time certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC
(hereinbefore defined) or Federal Savings and Loan Insurance
Corporation, shall be secured by a_pledge of Government
Obligations, provided, that said Government Obligations pledged
either must mature as nearly as practicable coincident with the
maturity of said time accounts or must be replaced or increased
so that the market value thereof is always at least equal to the
principal amount of said time accounts;

()  Money market funds or similar funds whose only
assets are investments of the type described in paragraphs (a)
through (e) above;

(g) Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through (e}
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Legislation.

above, with banks or national banking associations which are
members of FDIC or with government bond dealers recognized
as primary dealers by the Federal Reserve Bank of New York,
provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident
with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always
at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security interest
in the collateral therefor, must have (or its agent must have)
possession of such collatéral, and such collateral must be free of
all claims by third parties;

(h)  The West Virginia "consolidated fund" managed by
the West Virginia Investment Management Board pursuant to
Chapter 12, Article 6 of the West Virginia Code of 1931, as
amended; and

(i)  Obligations of States or political subdivisions or
agencies thereof, the interest on which is excluded from gross
income for federal income tax purposes, and which are rated at
least "A" by Moody's Investors Service or Standard & Poor's
Corporation.

"Registrar” means the Issuer, which shall usually so act by its Secretary.

"Resolutions” means, collectively, the Prior Resolutions and the Bond

"Revenues” or "Gross Revenues” meang all rates, rents, fees, charges or other
income received by the Issuer, or accrued to the Issuer, or any department, board, agency
or instrumentality thereof in control of the management and operation of the System, from
the operation of the System, and all parts thereof, all as calculated in accordance with sound

accounting practices.

"Secretary” means the Secretary of the Governing Body.

"Series 1987 Bonds" means the outstanding Sewer Revenue Bonds, Series 1987,

of the Issuer described in Section 1.02G hereof.

"Series 1987 Resolution" means the resolution of the Issuer adopted May 14,

1987, authorizing the Series 1987 Bonds.
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"Series 1998 A Bonds” means the outstanding Sewer Revenue Bonds,
Series 1998 A, of the Issuer described in Section 1.02G hereof.

"Series 1998 A Resolution” means the resolution of the Issuer adopted
March 24, 1998, authorizing the Series 1998 A Bonds.

"Series 1998 B Bonds" means the outstanding Sewer Revenue Bonds, Series
1998 B, of the Issuer, described in Section 1.02G hereof.

"Series 1998 B Resolution” means the resolution of the Issuer adopted
November 11, 1998, authorizing the Series 1998 B Bonds.

"Series 2002 A Bonds" means the Sewer Revenue Bonds, Series 2002 A (United
States Department of Agriculture), authorized hereby to be issued pursuant to this Bond
Legislation.

"Saries 2002 A Bonds Reserve Account” means, the Reserve Account created
by Section 4.02 hereof.

"Series 2002 A Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 2002 A Bonds in the then current or any succeeding year.

ngaries 2002 B Bonds" means the Sewer Revenue Bonds, Series 2002 B (United
States Department of Agriculture), authorized hereby to be issued pursuant to this Bond
Legislation.

"Series 2002 B Bonds Reserve Account” means, the Reserve Account created
by Section 4.02 hereof.

"Series 2002 B Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 2002 B Bonds in the then current or any succeeding year.

"System" means the complete sewerage system of the Issuer, presently existing
in its entirety or any integral part thereof, and shall include the Project and any improvements
and extensions thereto hereafter acquired or constructed for the System from any sources

whatsoever.

"Tap Fees"” means the fees, if any, paid by prospective customers of the System
in order to connect thereto.
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Words importing singular number shall include the plural number in each case
and vice versa; words importing persons shall include firms and corporations; and words
importing the masculine, feminine or neuter gender shall include any other gender; and any
requirement for execution or attestation of the Bonds or any certificate or other document by
the Chairman or the Secretary shall mean that such Bonds, certificate or other document may
be executed or attested by an Acting Chairman or Acting Secretary.
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ARTICLE If

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Acquisition aznd Construction of the
Project. There is hereby authorized and ordered the acquisition and construction of the
Project, at an estimated cost of $4,950,000, in accordance with the plans and specifications
which have been prepared by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds of the Series 2002 A Bonds and the Series 2002 B Bonds
hereby authorized shall be applied as provided in Article IV hereof.
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ARTICLETH

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BOND

Section 3.01. Authorization of Bonds. Subject and pursuant to the
provisions of the Bond Legislation, the Series 2002 A Bonds of the Issuer, to be known as
"Sewer Revenue Bonds, Series 2002 A (United States Department of Agriculture)” are
hereby authorized to be issued in the principal amount of $2,800,000 and the Series 2002 B
Bonds of the Issuer, to be known as "Sewer Revenue Bonds, Series 2002 B (United States
Department of Agriculture)" are hereby authorized to be issued in the principal amount of
$950,000 for the purpose of financing a portion of the cost of the acquisition and construction
of the Project.

Section 3.02. Description of Bonds. The Series 2002 A Bonds shall be
issued in single form, numbered AR-1, and shall be dated the date of delivery thereof and the
Series 2002 B Bonds shall be issued in single form, numbered BR-1, and shall be dated the
date of delivery thereof. The Series 2002 A Bonds and the Series 2002 B Bonds each shall
bear interest from the date of delivery, payable monthly at the rate of 4.50% per annum, and
shall be sold for the par value thereof.

The Series 2002 A Bonds and the Series 2002 B Bonds shall be subject to
prepayment of scheduled monthly installments, or any portion thereof, at the option of the
Issuer, and shall be payable as provided in the Bond form hereinafter set forth.

Section 3.03. Negotiability, Registration, Transfer and Exchange of
Bonds. The Series 2002 A Bonds and the Series 2002 B Bonds shall be and have all the
qualities and incidents of a negotiable instruments under the Uniform Commercial Code of
the State of West Virginia, but the right to principal of and stated interest on each series of
Bonds, may only be transferred by transfer of the registration thereof upon the books
required to be kept pursuant to Section 3.04 hereof, by the party in whose name it is
registered, in person or by attorpey duly authorized in writing, upon surrender of the Bonds
for cancellation, accompanied by delivery of a written instrument of transfer, duly executed
in a form acceptable to the Bond Registrar.

Whenever the Bonds shall be surrendered for registration of transfer, the Issuer
shall execute and deliver a new Bond or Bonds in authorized denominations, for a like
aggregate principal amount. The Bond Registrar shall require the payment by the new owner
requesting such transfer of any tax or other governmental charge required to be paid with
respect to such transfer, but the Issuer shall pay any other expenses incurred by the Bond
Registrar with respect to such transfer.
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No registration of transfer of the Bonds shall be permitted to be made after the
15th day next preceding any installment payment date on the Bonds.

Section3.04. Bond Registrar. The Issuer shall be the Bond Registrar and
will keep, or cause to be kept by its agent, at its office, sufficient books for the registration
and transfer of the Series 2002 A Bonds and the Series 2002 B Bonds and, upon presentation
for such purpose, the Bond Registrar shall, under such reasonable régulations as it may
prescribe, register both the Series 2002 A Bonds and the Series 2002 B Bonds initially issued
pursuant hereto and register the transfer, or cause to be registered by its agent, on such
books, the transfer of the Series 2002 A Bonds or the Series 2002 B Bonds as hereinbefore
provided.

The Bond Registrar shall accept the Series 2002 A Bonds and the Series 2002
B Bonds for registration of transfer only if ownership thereof is to be registered in the name
of the Purchaser, an individual (including joint ownership), a corporation, a partnership or
a trust, and only upon receipt of the social security number of each individual, the federal
employer identification number of each corporation or partnership or the social security
numbers of the settlor and beneficiaries of each trust and the federal employer identification
number and date of each trust and the name of the trustee of each trust and/or such other
identifying number and information as may be required by law. The Series 2002 A Bonds
and the Series 2002 B Bonds shall initially be fully registered as to both principal and interest
in the name of the United States of America. So long as the Series 2002 A Bonds and the
Series 2002 B Bonds shall be registered in the name of the United States of America, the
address of the United States of America for registration purposes shall be its National Finance
Office, 5t. Louis, Missouri 63103, or such other address as shall be stated in writing to the
Issuer by the United States of America. '

Section 3.05. Execution of Bonds. The Series 2002 A Bonds and the
Series 2002 B Bonds shall be executed in the name of the Issuer by the Chairman and its
corporate seal shall be affixed thereto and attested by the Secretary. In case any one or more
of the officers who shall have signed or sealed the Bogds shall cease to be such officer of the
Issuer before the Series 2002 A Bonds and the Series 2002 B Bonds so signed and sealed have
been actually sold and delivered, such Bonds may nevertheless be sold and delivered as
herein provided and may be issued as if the person who signed or sealed such Bonds had not
ceased to hold such office. The Series 2002 A Bonds and the Series 2002 B Bonds may be
signed and sealed on behalf of the Issuer by such person as at the actual time of the execution
of such Bonds shall hold the proper office in the Issuer, although at the date of such Bonds
such person may not have held such office or may not have been so authorized.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case the
Series 2002 A Bonds or the Series 2002 B Bonds shall become mutilated or be destroyed,
stolen or lost, the Issuer may in its discretion issue and deliver a new Bond of like tenor as
the Bond so mutilated, destroved, stolen or lost, in exchange and substitution for such
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mutilated Bond or in lieu of and substitution for the Bends destroyed, stolen or lost, and upon
the holder's furnishing the Issuer proof of his ownership thereof and complying with such
other reasonable regulations and conditions as the Issuer may require. The Series 2002 A
Bonds or the Series 2002 B Bonds so surrendered shall be canceled and held for the account
of the Tssuer. If the Series 2002 A Bonds or the Series 2002 B Bonds shall have matured or
be about to mature, instead of issuing a substitute Bond the Issuer may pay the same, and,
if such Bond be destroyed, stolen or lost, without surrender thereof.

Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment
of the debt service of the Series 2002 A Bonds and the Series 2002 B Bonds shall be secured
forthwith by a lien on the Net Revenues derived from the System on a parity with the lien on
such Net Revenues in favor of the Holders of the Prior Bonds. The Net Revenues derived
from the System in an amount sufficient to pay the principal of and interest on and other
payments on the Series 2002 A Bonds and the Series 2002 B Bonds and the Prior Bonds, and
to make the payments as hereinafter provided, are hereby irrevocably pledged to the payment
of the principal of and interest on the Series 2002 A Bonds and the Series 2002 B Bonds and
the Prior Bonds as the same become due.

Section 3.08. Form of Bond. Subject to the provisions hereof, the text
of the Series 2002 A Bonds and the Series 2002 B Bonds and the other details thereof shall
be of substantially the following tenor, with such omissions, insertions and variations as may
be authorized or permitted hereby or by any resolution adopted after the date of adoption
hereof and prior to the issuance thereof:
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(FORM OF BOND)

GREEN VALLEY-GLENWOQOD PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 2002 A

$2,800,000
No. AR-1 Date: , 2002

FOR VALUE RECEIVED, GREEN VALLEY-GLENWQOOD PUBLIC
SERVICE DISTRICT (herein called "Borrower") promises to pay to the order of the United
States of America (the "Government"), or its registered assigns, at its National Finance
Office, St. Louis, Missouri 63103, or at such other place as the Government may hereafter
designate in writing, the principal sum of TWO MILLION EIGHT HUNDRED THOUSAND
DOLLARS ($2,800,000), plus interest on the unpaid principal balance at the rate of 4.5%
per annum. The said principal and interest shall be paid in the following installments on the
following dates: Monthly installments of interest only commencing 30 days following
delivery of the Bond and continuing on the corresponding day of each month for the first 24
months after the date hereof, and $12,852, covering principal and interest, thereafter on said
corresponding day of each month, except that the final installment shall be paid at the end of
40 years from the date of this Bond, in the sum of the unpaid principal and interest due on
the date thereof, and except that prepayments may be made as provided hereinbelow. The
consideration herefor shall support any agreement modifying the foregoing schedule of

payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested, by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of schedunled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above authorized
made by Borrower may, at the option of the Government, be remitted by the Government to
the holder promptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual installment due date
basis. The effective date of every payment made by Borrower, except payments retained and
remitted by the Government on an annual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits the payment to the holder.
The effective date of any prepayment retained and remitted by the Government to the holder
on an annual installment due date basis shall be the date of the prepayment by Borrower and
the Government will pay the interest to which the holder is entitled accruing between the
effective date of any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof
or to preserve or protect any security herefor, or otherwise under the terms of any security
or other instrument executed in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same rate as the principal of
the debt evidenced hereby and be immediately due and payable by Borrower to the
Government without demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time,

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose.of providing funds for financing costs
of additions, extensions and improvements to the sewerage system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an indebtedness
of the Borrower within the meaning of any constitutional or statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolution and upon surrender and
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cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted , 2002, authorizing issuance of this Bond (the "Resolution").

If at any time it shall appear to the Government that Borrower may be able to
obtain a loan from a responsible cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, at the Government's
request, apply for and accept such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farmers Home Rural Development Act. This Bond
shall be subject to the present regulations of the Government and to its future regulations not
inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER
RESPECTS, WITH THE ISSUER'S (1) SEWER REVENUE BOND, SERIES 1937,
DATED MAY 20, 1987, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $1,952,000 (THE "SERIES 1987 BONDS"), (2) SEWER REVENUE
BONDS, SERIES 1998 A, DATED MARCH 24, 1998, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $540,000 (THE "SERIES 1998 A BONDS"),
(3) SEWER REVENUE BONDS, SERIES 1998 B, DATED NOVEMBER 23, 1998,
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $317,500 (THE
"SERIES 1998 BBONDS") (COLLECTIVELY, THE SERIES 1987 BONDS, THE SERIES
1998 A BONDS AND THE SERIES 1998 B BONDS ARE REFERRED TC AS THE
"PRIOR BONDS") AND (4) SEWER REVENUE BONDS, SERIES 2002 B, TO BE
ISSUED SIMULTANEOUSLY HEREWITH IN THE ORIGINAL AGGREGATE
PRINCIPAL AMOUNT OF $950,000 (THE "SERIES 2002 B BONDS")
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IN WITNESS WHEREOF, GREEN VALLEY-GLENWQOOD PUBLIC
SERVICE DISTRICT has caused this Bond to be executed by its Chairman and its corporate
seal to be hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written.

GREEN VALLEY-GLENWOOD PUBLIC SERVICE
DISTRICT

[CORPORATE SEAL]

(Signature of Executive Official)

Chairman, Public Service Board
(Title of Executive Official)

Post Office Box 6099
(P. O. Box No. or Street Address)

Bluefield, West Virginia 24701-6099
(City, State and Zip Code)

ATTEST:

(Signature of Attesting Official)

‘Secretary. Public Service Board
(Title of Executive Official) -
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{Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOQUNT DATE
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(Form of Assignment)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constiute and appoint

, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated: _ ,

In the presence of:
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(FORM OF BOND)

GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

SEWER REVENUE BOND, SERIES 2002 B

$950,000
No. BR-1 Date: , 2002

FOR VALUE RECEIVED, GREEN VALLEY-GLENWOOD PUBLIC
SERVICE DISTRICT (herein called "Borrower™) promises to pay to the order of the United
States of America (the "Government"), or its registered assigns, at its National Finance
Office, St. Louis, Missouri 63103, or at such other place as the Government may hereafter
designate in writing, the principal sum of NINE HUNDRED FIFTY THOUSAND
DOLLARS ($950,000), plus interest on the unpaid principal balance at the rate of 4.5%
per annum. The said principal and interest shall be paid in the following installments on the
following dates: Monthly installments of interest only commencing 30 days following
delivery of the Bond and continuing on the corresponding day of each month for the first 24
months after the date hereof, and $ , covering principal and interest, thereafter on
said corresponding day of each month, except that the final installment shall be paid at the
end of 40 years from the date of this Bond, in the sum of the unpaid principal and interest due
on the date thereof, and except that prepayments may be made as provided hereinbelow. The
consideration herefor shall support any agreement modifying the foregoing schedule of
paymens.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested, by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above authorized
made by Borrower may, at the option of the Government, be remitted by the Government to
the holder promptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual installment due date
basis. The effective date of every payment made by Borrower, except payments retained and
remitted by the Government on an annual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits the payment to the holder.
The effective date of any prepayment retained and remitted by the Government to the holder
on an annual installment due date basis shall be the date of the prepayment by Borrower and
the Government will pay the interest to which the holder is entitled accruing between the
effective date of any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof
or to preserve or protect any security herefor, or otherwise under the terms of any security
or other instrument executed in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same rate as the principal of
the debt evidenced hereby and be immediately due and payable by Borrower to the
Government without demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose.of providing funds for financing costs
of additions, extensions and improvements to the sewerage system (the "Systern") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an indebtedness
of the Borrower within the meaning of any constitutional or statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in

person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,

* as Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolution and upon surrender and
cancellation of this Bond. Upon such transfer 2 new Bond or Bonds, of authorized
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denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor,

This Bond, under the provisions of the Act, is and has all the gqualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar. )

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted , 2002, authorizing issuance of this Bond (the "Resolution"}.

If at any time it shall appear to the Government that Borrower may be able to
obtain a loan from a responsible cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, at the Government's
request, apply for and accept such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farmers Home Rural Development Act. This Bond
shall be subject to the present regulations of the Government and to its future regulations not
inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER
RESPECTS, WITH THE ISSUER'S (1) SEWER REVENUE BOND, SERIES 1987,
DATED MAY 20, 1987, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
- AMOUNT OF $1,952,000 (THE "SERIES 1987 BONDS"), (2) SEWER REVENUE
BONDS, SERIES 1998 A, DATED MARCH 24, 1998, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $540,000 (THE "SERIES 1998 A BONDS"),
(3) SEWER REVENUE BONDS, SERIES 1998 B, DATED NOVEMBER 23, 1998,
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $317,500 (THE
"SERIES 1998 B BONDS") (COLLECTIVELY, THE SERIES 1987 BONDS, THE SERIES
1998 A BONDS AND THE SERIES 1998 B BONDS ARE REFERRED TO AS THE
"PRIOR BONDS") AND (4) SEWER REVENUE BONDS, SERIES 2002 A, TO BE
ISSUED SIMULTANEOUSLY HEREWITH IN THE ORIGINAL AGGREGATE
PRINCIPAL AMOUNT OF $2,800,000 (THE "SERIES 2002 A BONDS")
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IN WITNESS WHEREOF, GREEN VALLEY-GLENWOOD PUBLIC
SERVICE DISTRICT has caused this Bond to be executed by its Chairman and its corporate
seal to be hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written.

GREEN VALLEY-GLENWOOD PUBLIC SERVICE
DISTRICT

[CORPORATE SEAL]

(Signé.ture of Executive Official)

Chairman, Public Service Board
(Title of Executive Official)

Post Office Box 6099
(P. O. Box No. or Street Address)

Bluefield, West Virginia 24701-6099
(City, State and Zip Code)

ATTEST:

(Signature of Attesting Official)

Secretary, Public Service Board
(Title of Executive Official) -
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(Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint

: , Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the prernises.

Dated: ,

In the presence of:
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ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are created with (or continued if previously
established by the Prior Resolutions), and shall be held by, the Depository Bank, separate and

apart from all other funds or accounts of the Depository Bank and from each other:
(1)  Revenue Fund (established by the Prior Resolutions),
(2)  Series 1987 Bonds Reserve Fund (established by the Prior Resolutions);

(3) Series 1998 A Bonds Reserve Fund (established by the Prior
Resolutions);

(4)  Renewal and Replacement Fund (resulting from the combination of the
Series 1998 A Bonds Depreciation Reserve Account and the Series 1998
B Bonds Depreciation Reserve Account, each established by the Prior
Resolutions); and

(5)  Project Construction Account.

Section 4.02. Establishment of Funds and Accounts with Commission.
The following special funds or accounts are hereby created with and shall be held by the
Commission separate and apart from all other funds or accounts of the Commission and the
Issuer and from each other:

H Series 2002 A Bonds Reserve Account; and
(2)  Series 2002 B Bonds Reserve Account.

Section 4.03. . Bond Proceeds; Project Comstruction Account. The
proceeds of the sale of the Series 2002 A Bonds and the Series 2002 B Bonds shall be
deposited upon receipt by the Issuer in the Project Construction Account. The moneys in the
Project Construction Account in excess of the amount insured by FDIC shall be secured at
all times by the Depository Bank by securities or in a manner lawful for the securing of
deposits of State and municipal funds under West Virginia Jaw. Moneys in the Project
Construction Account shall be expended by the Issuer solely for the purposes provided
herein. '
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Moneys in the Project Construction Account shall be used solely to pay the cost
of acquisition and construction of the Project upon vouchers and other documentation
approved by the Purchaser. '

Until completion of acquisition and construction of the Project, the Issuer will
additionally transfer from the Project Construction Account and pay to the Purchaser on or
before the due date, such sums as shall be from time to time required to0 make the monthly
installments on the Series 2002 A Bonds and the Series 2002 B Bonds if there are not
sufficient Net Revenues to make such monthly payment.

4 Pending application as provided in this Section 4.03, money and funds in the
Project Construction Account shall be invested and reinvested at the direction of the Issuer,
to the extent possible in accordance with applicable law, in Qualified Investments.

When acquisition and construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
remaining in the Project Construction Account shall be disposed of in accordance with the
regulations of the Purchaser.

Section 4.04. Covenants of the Issuer as to Systemn Revenues and Funds.
So long as any of the Series 2002 A Bonds or the Series 2002 B Bonds shall be outstanding
and unpaid, or until there shall have been set apart in the Series 2002 A Bonds Reserve
Account or the Series 2002 B Bonds Reserve Account, as applicable, a sum sufficient to pay,
when due or at the earliest practical prepayment date, the entire principal of the Series
2002 A Bonds or the Series 2002 B Bonds remaining unpaid, together with interest accrued
and to accrue thereon, the Issuer further covenants with the Holders of the Bonds as follows:

A. REVENUEFUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shall
be deposited as collected by the Issuer in the Revenue Fund. The Revenue
Fund shall constitute a trust fund for the purpgses provided in the Resolutions
and shall be kept separate and distinct from all other funds of the Issuer and the
Depository Bank and used only for the purposes and in the manner provided in
the Resolutions.

B. DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the following order
and priority, subject to the provisions of the Prior Resolutions not otherwise
modified or modified herein:

(1)  The Issuer shall first, each month, pay from the
Revenue Fund the Operating Expenses of the System.
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(2)  The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and simultaneously (i} remit to
the National Finance Office the amounts required by the Prior
Resolutions to pay the interest on and the principal of the Series
1987 Bonds and the Series 1998 A Bonds; (ii) remit to the
Commission the amounts required by the Prior Resolutions to pay
the principal of the Series 1998 B Bonds; (iil) remit to the
National Finance Office, beginning on February 4, 2002 and
continuing of the 4th day of each month thereafter, the amounts
required to pay the interest on the Series 2002 A Bonds until
February 4, 2004, and commencing on February 4, 2004 and
continuing on the 4th day of each month thereafter, the amounts
required to amortize the principal of and interest on the Series
2002 A Bonds over the life of the Bond issue; and (iv) remit to
the National Finance Office, beginning on February 4, 2002 and
continuing of the 4th day of each month thereafter, the amounts
required to pay the interest on the Series 2002 B Bonds until
February 4, 2004, and commencing on February 4, 2004 and
continuing on the 4th day of each month thereafter, the amounts
required to amortize the principal of and interest on the Series
2002 B Bonds over the life of the Bond issue. All payments with
respect to principal of and interest on the Prior Bonds and the
Series 2002 A Bonds and the Series 2002 B Bonds shall be made
on an equal pro rata basis in accordance with the respective
aggregate principal amounts thereof outstanding and on a parity
with each other. ‘

(3)  Thelssuer shall next, onthe first day of each month,
transfer from the Revenue Fund and simultaneously (i) remit to
the Depository Bank the amounts required by the Prior
Resolutions to be deposited in the Serjes 1987 Bonds Reserve
Account and the Series 1998 A Bonds Reserve Account; (il) remit
to the Commission the amount required by the Prior Resolutions
to be deposited in the Series 1998 B Bonds Reserve Account; (iii)
beginning on February 4, 2004 and continuing on the 4th day of
each month thereafter, remit to the Commission for deposit into
the Series 2002 A Bonds Reserve Account, an amount equal to
1/2 of 1/120th of the Series 2002 A Bonds Reserve Requirement,
until the amount in the Series 2002 A Bonds Reserve Account
equals the Series 2002 A Bonds Reserve Requirement; provided
that, no further payments shall be made into the Series 2002 A
Bonds Reserve Account when there shall have been deposited
therein, and as long as there shall remain on deposit therein, an
amount equal to the Series 2002 A Bonds Reserve Requirement.
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Monies in the Series 2002 A Bonds Reserve Account shall be
used solely to make up any deficiency for monthly payments of
the principal of and interest on the Series 2002 A Bonds to the
National Finance Office as the same shall become due or for
prepayment of installments on the Series 2002 A Bonds, or for
mandatory prepayment of the Series 2002 A Bonds as hereinafter
provided, and for no other purpose; provided, however, edrnings
from monies in the Series 2002 A Bond Reserve Account, so long
as the Series 2002 A Bonds Reserve Requirement is on deposit
and maintained therein, shall be returned not less than once each
year, by the Commission to the Issuer, to be deposited in the
Revenue Fund; and (iv) beginning on February 4, 2004 and
continuing on the 4th day of each month thereafter, remit to the
Commission for deposit into the Series 2002 B Bonds Reserve
Account, an amount equal to 1/2 of 1/120th of the Series 2002 B
Bonds Reserve Requirement, until the amount in the Series
2002 B Bonds Reserve Account equals the Series 2002 B Bonds
Reserve Requirement; provided that, no further payments shall be
made into the Series 2002 B Bonds Reserve Account when there
shall have been deposited therein, and as long as there shall
remain on deposit therein, an amount equal to the Series 2002 B
Bonds Reserve Requirement. Monies in the Series 2002 B Bonds
Reserve Account shall be used solely to make up any deficiency
for monthly payments of the principal of and interest on the Series
2002 B Bonds to the National Finance Office as the same shall
become due or for prepayment of installments on the Series 2002
B Bonds, or for mandatory prepayment of the Series 2002 B
Bonds as hereinafter provided, and for no other purpose;
provided, however, earnings from monies in the Series 2002 B
Bond Reserve Account, so long as the Series 2002 B Bonds
Reserve Requirement is on deposit and maintained therein, shall
be returned not less than once each year, by the Commission to
the Issuer, to be deposited in the Revenue Fund.

(4)  TheIssuer shall next, on the first day of each month,
transfer from the Revenue Fund and remit to the Depository Bank
for deposit in the Renewal and Replacement Fund an amount
equal to 2 1/2% of the Gross Revenues each month, exclusive of
any payment for account of any Reserve Account.  All funds in
the Renewal and Replacement Fund shall be kept apart from all
other funds of the Issuer or of the Depository Bank and shall be
invested and reinvested in Qualified Investments. Withdrawals
and disbursements may be made from the Renewal and
Replacement Fund for replacements, repairs, improvements or
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extensions to the System; provided, that any deficiencies in any
Reserve Account (except to the extent such deficiency exists
because the required payments into such account have not, as of
the date of determination of a deficiency, funded such account to
the maximum extent required hereof) shall be promptly eliminated
with monies from the Renewal and Replacement Fund.

(5)  After all the foregoing provisions for use of moneys
in the Revenue Fund have been fully complied with, any moneys
remaining therein and not permitied to be retained therein, if any
("Surplus Revenues"), may be used first, to prepay the Series
1987 Bonds, the Series 1998 A Bonds, the Series 1998 B Bonds,
the Series 2002 A Bonds and the Series 2002 B Bonds, pro rata,
or for any lawful purpose.

Whenever the moneys in the Series 2002 A Bonds Reserve Account or the
Series 2002 B Bonds Reserve Account shall be sufficient to prepay the Series 2002 A Bonds
or the Series 2002 B Bonds in full, i shall be the mandatory duty of the Issuer, anything to
the contrary herein notwithstanding, to prepay the Series 2002 A Bonds or the Series 2002
B Bonds at the earliest practical date and in accordance with applicable provisions hereof.

The Commission is hereby designated as the Fiscal Agent for the administration
of the Series 2002 A Bonds Reserve Account and the Series 2002 B Bonds Reserve Account
as herein provided, and all amounts required for the Series 2002 A Bonds Reserve Account
and the Series 2002 B Bonds Reserve Account will be deposited therein by the Issuer upon
transfers of funds from the Revenue Fund at the times provided herein. If required by the
Purchaser at anytime, the Issuer shall make the necessary arrangements whereby required
payments into said respective accounts shall be antomatically debited from the Reserve Fund
and electronically transferred to the Commission on the dates required hereunder.

The Issuer shall, on the first day of each,month (if the first day is not a business
day, then the first business day of each month), deposit with the Commission the required
reserve account payments with respect to the Bonds and all such payments shall be remitted
to the Commission with appropriate instructions as to the custody, use and application thereof
consistent with the provisions of this Bond Legislation.

The Depository Bank is hereby designated as the Fiscal Agent for the
administration of the Renewal and Replacement Fund as herein provided, and all amounts
required for the Renewal and Replacement Fund will be deposited therein by the Issuer upon
transfers of funds from the Revenue Fund at the times provided herein, together with written
instructions stating the amount remitted for deposit into each such fund.

The Revenue Fund, the Series 2002 A Bonds Reserve Account, the Series 2002
B Bonds Reserve Account and the Renewal and Replacement Fund shall constitute trust funds
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and shall be used only for the purposes and in the order provided herein, and until so used,
the Purchaser shall have a lien thereon for further securing payment of the respective Bonds
and the interest thereon.

If on any payment date the Revenues are insufficient to make the payments and
transfers as hereinabove provided, the deficiency shall be made up in the subsequent
payments and transfers in addition to those which would otherwise be required to be made
on the subsequent payment dates.

Principal, interest or reserve payments, whether made for deficiency or
otherwise, shall be made on a parity and pro rata, with respect to the Series 2002 A Bonds,
the Series 2002 B Bonds and the Prior Bonds, in accordance with the respective principal
amounts then outstanding.

Subject to the Prior Resolutions, the Commission and the Depository Bank, at
the direction of the Issuer, shall keep the moneys in the Series 2002 A Bonds Reserve
Account, the Series 2002 B Bonds Reserve Account and the Renewal and Replacement Fund
invested and reinvested to the fullest extent possible in accordance with applicable law, and
to the extent practicable, in Qualified Investments having maturities consonant with the
required use thereof. Investments in any fund or account under this Bond Legislation shall,
unless otherwise provided herein or required by law, be valued at the lower of cost or the
then current market value, or at the redemption price thereof if then redeemable at the option
of the holder, including value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held by the "consolidated fund" managed by the
West Virginia Investment Management Board. Any investment shall be held in and at all
times deemed a part of the fund or account in which such moneys were originally held, and
interest accruing thereon and any profit or loss realized from such investment shall be
credited or charged to the appropriate fund or account. Earnings from moneys in the
respective Reserve Accounts, so long as the Minimum Reserve is on deposit and maintained
therein, shall be returned not less than once each year, by the Commission to the Issuer, to
be deposited in the Revenue Fund. -

C. CHANGEOFDEPOSITORY BANK. The Issuer may designate another
bank or trust company insured by FDIC as Depository Bank if the Depository Bank should
cease for any reason to serve or if the Governing Body determines by resolution that the
Depository Bank or its successor should no longer serve as Depository Bank. Upon any such
change, the Governing Body will cause notice of the change to be sent by registered or
certified mail to the Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the
Series 2002 A Bonds and the Series 2002 B Bonds, provide evidence that there will be at
least 3,252 hona fide users upon the Project on completion, in full compliance with the
requirements and conditions of the Purchaser.
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E. CHARGES AND FEES. The Issuer shall remit from the Revenue Fund
to the Commission or the Depository Bank such additional sums as shall be necessary to pay
the charges and fees of the Depository Bank then due.

F. INVESTMENT OF EXCESS BALANCES. The moneys in excess of the
sum insured by FDIC in any of such funds or accounts shall at all times be secured, to the
full extent thereof in excess of such insured sum, by Qualified Investments as shall be eligible
as security for deposits of state and municipal funds under the laws of the State of
West Virginia.

G.  REMITTANCES. Allremittances made by the Issuer to the Commission
or Depository Bank shall clearly identify the fund or account into which each amount is to
be deposited.

H. GROSS REVENUES. The Gross Revenues of the System shall only be
used for purposes of the System.

Section 4.05. Interim Construction Financing. In order to pay certain
costs of the Project pending receipt of proceeds of the Grants and advances of principal of
the Series 2002 A Bonds and the Series 2002 B Bonds, the Issuer may issue and sell its
interim construction notes in an aggregate principal amount not to exceed $2,000,000 (the
"Notes™). The Notes shall be in the form of a line of credit from a commercial bank or other
lender, and the Issuer is hereby authorized to enter into the credit agreement with such
commercial bank or other lender. The Notes shall bear interest from the date or dates, at
such rate or rates, payable on such dates and shall mature on such date or dates and be
subject to such prepayment or redemption, all as provided in the credit agreement.

The Notes shall be special obligations of the Issuer payable as to principal and
interest solely from proceeds of the Series 2002 A Bonds and the Series 2002 B Bonds or the
Grants. The Notes do not and shall not constitute ap indebtedness of the Issuer within the
meaning of any constitutional or statutory provisions. The general funds of the Issuer are not
liable, and npeither the full faith and credit nor the taxing power of the Issuer, if any, is
pledged for the payment of the Notes. The Holders of the Notes shall never have the right
to compel the forfeiture of any property of the Issuer. The Notes shall not be a debt of the
Issuer, nor a legal or equitable pledge, charge, lien or encumbrance upon any property of the
Issuer or upon any of its income, receipts or revenues except as set forth herein.
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ARTICIE V

GENERAL COVENANTS, ETC.

Section 5.01. General Statement. So long as the Series 2002 A Bonds and
the Series 2002 B Bonds shall be outstanding and unpaid, or until there shall have been set
apart in the Series 2002 A Bonds Reserve Account or the Series 2002 B Bonds Reserve
Account a sum sufficient to prepay the entire principal of the Series 2002 A Bonds or the
Series 2002 B Bonds remaining unpaid, together with interest accrued and to accrue thereon
to the date of prepayment, the covenants and agreements contained herein shall be and
constitute valid and legally binding covenants between the Issuer and the Holder of the Series
2002 A Bonds or the Series 2002 B Bonds.

Section 5.02. Rates. The Issuer will, in the manner provided in the Act,
fix and collect such rates, fees or other charges for the services and facilities of the System,
and revise the same from time to time whenever necessary, as will always provide Revenues
in each Fiscal Year sufficient, together with other revenues of the System, to provide for the
reasonable expenses of operation, repair and maintenance of the System, and to leave a
balance each year equal to at least 120% of the maximum amount payable in any year for
principal of and interest, if any, on the Series 2002 A Bonds and the Series 2002 B Bonds and
all other obligations secured by a lien on or payable from such revenues senior to or on a
parity with the Series 2002 A Bonds and the Series 2002 B Bonds, including the Prior Bonds.

Section 5.03. Sale of the System. The System will not be sold without
the prior written consent of the Purchaser so long as the Series 2002 A Bonds and the Series
2002 B Bonds are outstanding. Such consent will provide for disposition of the proceeds of
any such sale.

Section 5.04. Issuance of Additional Parity Bonds or Obligations. No
Parity Bonds shall be issued at any time, however, upless there has been procured and filed
with the Secretary a written statement by the Independent Certified Public Accountants,
reciting the conclusion that the Net Revenues for the Fiscal year following the year in which
such Parity Bonds are to be issued shall be at least 120% of the average annual debt service
requirements on the following: :

(1)  The Bonds OQutstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Outstanding;

(3)  The Parity Bonds than proposed to be issued.
So long as the Prior Bonds are outstanding, the limitations on the issuance of parity
obligations set forth in the Prior Resolutions shall be applicable. Additionally, no additional
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parity bonds or obligations payable out of any of the Revenues of the System shall be issued
after the issuance of the Series 2002 A Bonds and the Series 2002 B Bonds pursuant to this
Bond Legislation, except with the prior written consent of the Purchaser. The foregoing
limitation may be waived or modified by the written consent of the Holders of the Prior
Bonds.

Section 5.035. Insurance and Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and maintain, so long as the Series 2002 A Bonds and the Series 2002 B
Bonds remain outstanding, insurance with a reputable insurance carrier or carriers covering
the following risks and in the following amounts:

(a)  Fire, Lightning, Vandalism, Malicious Mischief and
Extended Coverage Insurance, to be procured upon acceptance of
any part of the Project from the contractor, and immediately upon
any portion of the System now in use, on all above-ground
structures of the System and mechanical and electrical equipment
in place or stored on the site in an amount equal to the full
insurable value thereof. In the event of any damage to or
destruction of any portion of the System, the Issuer will promptly
arrange for the application of the insurance proceeds for the
repair or reconstruction of such damaged or destroyed portion.
The Issuer will itself, or will require each contractor and
subcontractor to, obtain and maintain builder's risk insurance to
protect the interests of the Issuer during construction of the
Project in the full insurable value thereof.

(b}  Public Liability Insurance, with limits of not less
than $500,000 for one or more persons injured or killed in one
accidertt to protect the Issuer from claims for bodily injury and/or
death, and not less than $200,000 ta.protect the Issuer from
claims for damage to property of others which may arise from the
operation of the System, such insurance to be procured not later

‘than the date of delivery of the Bond.

(¢}  Vehicular Public Liability Insurance, inthe event the
Issuer owns or operates any vehicle in the operation of the
System, or in the event that any vehicle not owned by the Issuer
is operated at any time or times for the benefit of the Issuer, with
limits of not less than $500,000 for one or more persons injured
or killed in one accident to protect the Issuer from claims for
bodily injury and/or death, and not less than $200,000 to protect
the Issuer from claims for damage to property of others which
may arise from such operation of vehicles, such insurance to be
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procured prior to acquisition or commencement of operation of
any such vehicle for the Issuer.

(d) Workers' Compensation Coverage for All
Employees of the District Eligible Therefor and Performance and
Payment Bonds, such bonds to be in the amounts of 100% of the
construction contract, will be required of each prime contfactor,
and such payment bonds have been or will be filed with the Clerk
of the County Commission of said County prior to
commencement of construction of the Project in compliance with
West Virginia Code Section 38-2-39. Workers' compensation
coverage shall be maintained as required by the laws of the State
of West Virginia,

(e}  Flood Insurance to be procured, to the extent
available at reasonable cost to the Issuer; however, if the System
is located in a community which has been notified as having
special flood or mudslide prone areas, flood insurance must be
obtained.

()  Fidelity Bonds will be provided as to every member
of the Governing Body and as to every officer and employee
thereof having custody of the Revenue Fund or of any revenues
or other funds of the Issuer in an amount at least equal to the fotal
funds in the custody of any such person at any one time, and
initially in the amount of $50,000 upon the treasurer, provided,
however, that no bond shall be required insofar as custody of the
Project Construction Account is concerned so long as checks
thereon require the signature of a representative of the Purchaser.

{(g) Provided, however, apd in lieu of and
notwithstanding the foregoing provisions of this Section, during
construction of the Project and so long as the Series 2002 A
Bonds and Series 2002 B Bonds are outstanding, the Issuer will
carry insurance and bonds or cause insurance and bonds to be
carried for the protection of the Issuer, and during such
construction will require each contractor and subcontractor to
carry insurance, of such types and in such amounts as the
Purchaser may specify, with insurance carriers or bonding
companies acceptable to the Purchaser.

Section 5.06. Statutory Mortgage Lien. For the further protection of the
Holder of the Series 2002 A Bonds and the Series 2002 B Bonds, a statutory mortgage lien
upon the System is granted and created by the Act, which statutory mortgage lien is hereby
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recognized and declared to be valid and binding and shall take effect immediately upon the
delivery of the Series 2002 A Bonds and the Series 2002 B Bonds on a parity with the
statutory mortgage lien in favor of the Holders of the Prior Bonds.

Section 5.07. Events of Default. Each of the following events is hereby
declared an "Event of Default": '

(a) Failure to make payment of any monthly
amortization installment upon the Series 2002 A Bonds and the
Series 2002 B Bonds at the date specified for payment thereof;
and '

(b)  Failure to duly and punctually observe or perform
any of the covenants, conditions and agreements on the part of the
Issuer contained in the Series 2002 A Bonds and the Series 2002
B Bonds or herein, or violation of or failure to observe any
provision of any pertinent law.

Section 5.08. Enforcement. Upon the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution of any power, or for
the enforcement of any proper legal or equitable remedy as shall be deemed most effectual
to protect and enforce such rights.

Upon application by the Purchaser, such court may, upon proof of such default,
appoint a receiver for the affairs of the Issuer and the System. The receiver so appointed
shall administer the System on behalf of the Issuer, shall exercise all the rights and powers
of the Issuer with respect to the System, shall proceed under the direction of the court to
obtain authorization to increase rates and charges of the System, and shall have the power to
collect and receive all revenues and apply the same ir such manner as the court may direct.

Section 5.09. Fiscal Year; Budget. While the Series 2002 A Bonds and
the Series 2002 B Bonds are outstanding and unpaid and to the extent not now prohibited by
law, the System shall be operated and maintained on a Fiscal Year basis commencing on
July 1 of each year and ending on the following June 30, which period shall also constitute
the budget year for the operation and maintenance of the System. Not later than 30 days
prior to the beginning of each Fiscal Year, the Issuer agrees to adopt the Annual Budget for
the ensuing year, and no expenditures for operation and maintenance expenses of the System
in excess of the Annual Budget shall be made during such Fiscal Year unless unanimously
authorized and directed by the Governing Body. Copies of each Annual Budget shall be
delivered to the Purchaser by the beginning of each Fiscal Year.
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If for any reason the Issuer shall not have adopted the Annual Budget before the
1st day of any Fiscal Year, it shall adopt 2 Budget of Current Expenses from month to month
until the adoption of the Annual Budget; provided, however, that no such monthly budget
shall exceed the budget for the corresponding month in the next year preceding by more than
10%; and provided further, that adoption of a Budget of Current Expenses shall not constitute
compliance with the covenant to adopt an Annual Budget unless failure to adopt an Annual
Budget be for a reason beyond the control of the Issuer. Each such Budget of Current
Expenses shall be mailed immediately to the Purchaser.

Section 5.10. Compensation of Members of Governing Body. The Issuer
hereby covenants and agrees that no compensation for policy direction shall be paid to the
members of the Governing Body in excess of the amount permitted by the Act. Payment of
any compensation to any such member for policy direction shall not be made if such payment
would cause the Net Revenues to fall below the amount required to meet all payments
provided for herein, nor when there is default in the performance of or compliance with any
covenant or provision hereof.

Section 5.11. Covenant to Proceed and Complete. The Issuer hereby
covenants to proceed as promptly as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plans and specifications prepared by the
Consulting Engineer on file with the Secretary on the date of adoption hereof, subject to
permitted changes. '

Section5.12. Books and Records; Audits. The Issuer will keep books and
records of the System, which shall be separate and apart from all other books, records and
accounts of the Issuer, in which complete and correct entries shall be made of all transactions
relating to the System, and the Purchaser shall have the right at all reasonable times to inspect
the System and all records, accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall
further compiy with the Act with respect to such books, records and accounts,

Section 5.13. Maintenance of System. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as a
revenue-producing utility as herein provided so long as the Series 2002 A Bonds and the
Series 2002 B Bonds are outstanding. '

Section 5.14. No Competition. To the extent legally allowable, the Issuer
will not permit competition with the System within its boundaries or within the territory
served by it and will not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation, public or private body,
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agency or instrumentality whatsoever to provide any of the services supplied by the System
within the boundaries of the Issuer or within the territory served by the System.

CH454737.1
39




ARTICLE VI

RATES, ETC.
Section 6.01. Initial Schedule of Rates and Charges; Rules. A. The

initial schedule of rates and charges for the services and facilities of the System, subject to
change consonant with the provisions hereof, shall be as set forth in the Final Order of the
Public Service Commission of West Virginia, entered on October 12, 2002, Case No. 00-
0399-PSD-CN, which Final Order is incorporated herein by reference as a part hereof.

B, There shall not be any discrimination or differential in rates between
customers in similar circumstances.

C. All delinquent fees, rates and charges for services or facilities of the
System shall be liens on the premises served of equal degree, rank and priority with the lien
on such premises of state, county, school and municipal taxes, as provided in the Act. The
Issuer shall have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and
charges.

D.  The Issuer will not render or cause to be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itself or themselves of the
services or facilities of the System, the same fees, rates and charges applicable to other
customers receiving like services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be deposited and accounted for
in the same manner as other Revenues of the System.

E. The Issuer may require any applicant for any service by the System to
'deposii a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F. The Issuer, to the extent permitted by law, will not accept payment of any
water bill from a customer served with water and sewer services by the Issuer without
payment at the same time of a sewer bill owed by such customer for the same premises.
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ARTICLE VII

MISCELLANEOUS

Section 7.01. Payment of Bonds. If the Issuer shall pay or there shall
otherwise be paid, to the Holder of the Series 2002 A Bonds and the Saries 2002 B Bonds,
the principal of and interest due or to become due thereon, at the times and in the manner
stipulated therein and in this Legislation, then with respect to the Series 2002 A Bonds and
the Series 2002 B Bonds, the pledge of Net Revenues and other moneys and securities
pledged under this Bond Legislation and all covenants, agreements and other obligations of
the Issuer to the Registered Owner of the Series 2002 A Bonds and the Series 2002 B Bonds,
shall thereupon cease, terminate and become void and be discharged and satisfied.

Section 7.02. Modification or Amendment. The Bond Legislation may
not be modified or amended after final passage without the prior written consent of the
Purchaser.

Section 7.03. Delivery of the Bonds. The Chairman, Secretary and

Treasurer of the Governing Body are hereby authorized and directed to cause the Series
2002 A Bonds and the Series 2002 B Bonds, hereby awarded to the Purchaser pursuant to
prior agreement, to be delivered to the Purchaser as soon as the Purchaser will accept such
delivery.

Section 7.04. Severability of Invalid Provisions. If any one or more of
the covenants, agreements or provisions hereof should be held confrary to any express
provision of law or contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whatsoever be held invalid, then such
covenants, agreements or provisions shall be null and void and shall be deemed severable
from the remaining covenants, agreements or provisions hereof, and shall in no way affect
the validity of all the other provisions hereof or the Series 2002 A Bonds and the Series 2002
B Bonds.

Section 7.03. Conflicting Provisions Repealed. The Prior Resolutions and
all parts thereof not expressly hereby changed shall continue in full force and effect and this
Bond Legislation shall be supplemental to the Prior Resolutions.

All resolutions and orders, or parts thereof, in conflict with the provisions
hereof are, to the extent of such conflicts, hereby repealed; provided that this Section shall
not be applicable to the Loan Resolution (Form RUS 442-47).

Section 7.06. Table of Contents and Headings. The Table of Contents

and headings of the articles, sections and subsections hereof are for convenience only and
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shall neither control nor affect in any way the meaning or construction of any of the
provisions hereof.

Section 7.07. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly
in office and duly qualified for such office.

Section 7.08. Effective Time. This Resolution shall take effect
immediately upon its adoption. '
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Adopted: January 2, 2002.

e

Zhairman of the Public Service Board
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of GREEN VALLEY-GLENWOQOD PUBLIC SERVICE DISTRICT on the 2nd day of
January, 2002,

Dated: January 4, 2002.

[SEAL] % /

Sectetary, Public Serviée Bvard

12/04/01
354550/98004
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GREEN VALLEY - GLENWOOD PUBLIC SERVICE DISTRICT

SEWER REVENUE BONDS
7 ' AND
SEWERAGE SYSTEM BOND AND GRANT ANTICIPATION NOTES, SERIES 1985

RESOLUTION AUTHORIZING THE IS5SUANCE OF
$1,952,000 SEWER REVENUE BOND, SERIES 1987, OF
GREEN VALLEY -~ GLENWOOD PUBLIC SERVICE DISTRICT
JUNIOR AND SUBORDINATE 7TO0 THE DISTRICT'S
OUTSTANDING 1964 BONDS, AND AUTEORIZING THE
ISSUANCE OF BOND ANTICIPATION. NOTES AND GRANT
ANTICIPATION NOTES OF THE DISTRICT TO FINANCE
CONSTRUCTION AND ACQUISITION OF PUBLIC SEWERAGE
FACILITIES; DEFINING AND PRESCRIBING TFT TIRMS
AND PROVISIONS OF THE BOND AND THE NOTES;
PROVIDING GENERALLY FOR THE RIGHTS AND REMEDIES
AND SECURITY OF THE HOLDERS OF THE BOND AND THE
NOTES; AND PROVIDING WHEN THIS RESOLUTION SHALL
TAKE EFFECT

BE IT RESOLVED AND ORDERED BY THE FUBLIC SERVICE BOARD OF
GREEN VALLEY - GLENWOOD PUBLIC SERVICE DISTRICT:

ARTICLE T

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.0l. Authority for this Resolution. This
Resolution (together with any resolutions supplemental hereto, the
"Bond Legislation") is enacted pursuant to the provisions of
Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended (the "Aet"), and other applicable provisions of law.

Section 1.02. Findings. It is hereby found, determined
and declared that:

A, Graen Vallej ~ Glenwood Public Service Distriet (the
"Issuer") 1s a public service district created pursuant to the Act
by The County Commission of Mercer County, West Virginia.

B. The Issuer presently owns and operates a public
sewerage System, but it is deemed necessary and desirable for the
health and welfare of the inhabitants of the Issuer that there be
constructed certain improvements, extensions and additioms to the



existing sewer facilities of the Issuer (the "Project'") which
constitute properties for the collection of liquid or solid wastes,
sewage or industrial wastes (the existing sewer facilities, together
with the Project, and any additions theretc or extensions thereof is
herein called the "System") at an estimated cost of $7,220,492, in
accordance with the plans and specifications prepared by the
Consulting Engineers, which plans and specifications have heretofore
been filed with the Secretary 'of the Public Service Board (the
"Governing Body") of the Issuer.

C. The estimated revenues to be derived in each year
after the enactment hereof from the operation of the System will be
sufficient to pay all the costs of the operation and maintenance of
said BSystem, the principal of and interest on the Bonds (as
hereinafter defined) and all debt service, Reserve Account and other
payuents provided for herein.

D. It 13 deemed necessary for the Issuer to issue dits
Sewer BRevenue Bond in the principal .amount of not more than
$1,952,000 (the "Bond" or "Bonds™), and prior to the issuance
thereof, to Issue 1its Sewerage System Bond Anticipation Notes,
Series 1985 (the "BAN'), in the principal amount of not more than
$1,952,000 and Sewerage System Grant Anticipation Notes, Series 1985
(the "GAN"), in the principal amount of not more than $1,565,000
(the BAN and the GAN collectively referred to herein as the "Notes™)
to finance costs of construction and acquisition  of the Project.
Said costs shall be deemed to include the cost of all property
rights, easements and E£ranchises deemed necessary or convenient
therefor; interest upon the Notes and the Bonds prior to and during
construction or acquisition and for six months after completion of
construction of the Project; engineering, and legal expenses;
expenses for estimates of cost and revenues, expenses for plans,
specifications and surveys; other expenses necessary or iancident to
determining the £feasibility or practicability of the enterprise,
administrative expense, commitment fees, discount, initial fees for
the services of registrars, paying agents, -depositories or trustees
or other costs in connection with the sale of the Bonds and Notes
and such other expenses as may be necessary or incident to the
financing herein authorized, the construction or acquisition of the
Project and the placing of same in operation, and the performance of
the things herein vrequired or permitted; provided, that
reimbursement to the Issuer for any amounts expended by it for
allowable Costs prior to the issuance of the Notes or the repayment
of indebtedness incurred by the Issuer for such purposes, shall be
deemed Costs of the Project.

E. The period of usefulness of the System after
completion of the Project is not less than 40 years.



F. It is in the best interests of the Issuer that the
Bond be sold to the United States Department of Agriculture, Farmers
Home Administration (the "Purchaser") pursuant to the terms and
provisions of a letter of conditions dated March 20, 1984 (the
"Letter of Conditions™). '

G. There are outstanding obligations of the Issuer which
will rank prior and superior to the Bonds and (to the extent the
Notes may be payable from the Net Revenues, as hereinafter dafined)
the Notes as to lien and source of and security for payment, being
the Sewer Revenue Bonds dated April 1, 1964, originally issued in
the aggregate principal amount of $680,000 and presumed to be held
by the general public (the "1964 Bonds™). The Issuer is permitted,
under the resolutipn authorizing issuance of the 1964 Bonds (the

1964 Resolution™) to issue bonds, notes or other obligatioms junior

and subordinate as to lien om and source and security for payment
from the Net Revenues, and in all other respects, to the 1964 Bonds.

H. The Issuer has complied with all requirements of
West Virginia law relating to authorizatiom of the construction,
acquisition and operation of the Project and issuance of the Bounds
and the Notes, or will have so complied prior to issuance of any
thereof, including, among other things, the obtaining of a
Certificate of Convednience and Necessity from the Public Service
Commission of West Virginia by fimal order, the time for rehearing
and appeal of which have expired, and the posting, publication and
making available a petition for persons opposed to the Issuer's

"borrowing money or issuing revenue bends to sign, all in accordance

with the Act.

_ Section 1.03. Bond Legislation Comstitutes Contract. 1In
consideration of the acceptance of the Bond and the Notes by those
who shall be the registered owners of the same from time to time,
this Bond Legislation shall be deemed to be and shall constitute a
contract between the Issuer and such Bondholder and such
Noteholders, and the covenants and agreements herein set forth to be
performed by the Issuer shall be for the egqual benefit, protection
and security of the registered owners of any and all of such Bonds,
BAN and GAN, .respectively, all which shall be of equal rank and
without preference, priority or distinction between any one Bond and
any other Bonds and between any one BAN and any other BAN and
between any one GAN and any other GAN, by reason of priority of
issuance or otherwise, except as expressly provided therein and
herein.

Section 1.04. Compliance with Requirements of 1964
Resolution. The issuance of the Bond junior and subordinate to the
1964 Bonds and issuance of the Notes, are permitted under the 1964
Rescolution.




Section 1.05. Definitions. The following terms shall
have the following meanings herein unless the text otherwise expres-
sly requires:

"Act" means Chapter 16, Article 13A of the West Virginia
Code of 1931, as amended and iIn effect on the date of adoption
hereof.

"Authorized Officer" meaus the Chairman of the Publie
Service Board of Green Valley - Glenwood Public Service District or
any acting Chairman duly appointed by the Goverming Body.

"BAN" means not more 'than $1,952,000, din aggregate
principal amount of Sewerage System Bond Anticipation Notes, Series
1987, originally authorized hereby, and, unless the context clearly
indicates otherwise, the arm >"BAN" includes any refunding bond
anticipation note or notes of the Issuer.

"Bond"” or "Bonds" means the Sewer Revenue Bond, Series
1987, authorized hereby to be issued, and any bonds on a parity
therewith authorized to bhe issued hereunder.

1964 Bonds" means the 1964 Bonds described in
Section 1.02G hereof. :

"Bond Legislation” means this Resolution and all
resolutions supplemental hereto or amendatory hereof.

"Bond Registrar” means the Issuer or such other registrar
for the Bond as the Issuer shall designate by resolution
supplemental hereto or amendatory hereof.

"Chairman" means the Chairman of the Governing Body.

"Consulting Engineer" means Pentree, Incorporated,
Princeton, West Virginia, or any qualified engineer or firm of
engineers which shall at any time hereafter be retained by the
Issuer as Consulting Engineer for the System.

"Costs” or "Costs of the Project™ means those costs
described in Section 1.02(D) hereof to be a part of the cost of
acquisition and construction of the Project.

"EPA" means the United States Envirommental Protection
Agency and any successor to the functions of the EPA.

"EPA Grant" means the grant from Environmental Protection
Agency pursuant to the commitment therefor.




"Fiscal Year" means each l2-month perioed beginnlng cn July
1 and ending on the succeeding June 30.

"GAN" means the not more than $1,565,000 in aggregate
principal amount of Sewerage System Grant Anticipation Notes, Series
1985, originally authorized hereby, and unless the context clearly
indicates otherwise, the term "GAN" includes any refunding grant
anticipation note or notes of the Issuer.

"Governing Body" means the Public Service Board of the
lssuer, -

"Government Obligations' means direct obligatioms of, or
obligations the timely payment of the principal of and interest on
which is guaranteed by, the United States of America.

"Grant" or "Grants" means, the EPA Grant and any other
grants which may be obtained in aid of construction of the Project.

"Grant Receipts" means all momeys received by the Issuer
on account of any Grant.

"Gross Revenues" means all rates, rents, fees, charges or
other income received by the Issuer, or accrued to the Issuer, or
any department, board, ageniy or iastrumentality thersof in control
of the management and operacion of the System, from the operation of
the System, and all parts thereof, all as-calculated in accordance
with sound accounting practices. '

- "Herein" means in this Bond Legislation.

"Holder of the Bond" or "Bondhelder" or any similar term
means the person in whose name such Bond is registered.

"Issuer" means Green Valley - Glenwood Public Service
District and includes the Governing Boedy.

"etter of Condirions” means the letter of conditioms of
the Purchaser dated March 20, 1984.

"Net Revenues" means the balance of the Gross Revenues
remaining after deduction of Operating Expenses, as hereinafter
defined.

"Notes" means collectively the BAN and the G&N.

' "Operating FExpenses” means the reasonable, proper and

necessary costs of repair, maintesnance and operation of the System
and includes, without limiting the generality of ‘the foregoing,
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administrative, engineering, legal, auditing and insurance expenses,
other than those capitalized as part of the Costs, fees and expenses
of fiscal agents, the Registrar, Paying Agent and the Trustee (all
as hereinafter defined), other than those capitalized as part of the
Costs, payments to peusion or retirement funds, taxes and such other
reasonable operating costs and expemses as should normally and
regularly be included under gemerally accepted accounting
principles; provided, that "Operating Expenses" does not include
payments on account ol the primcipal of or redemption premium, 1if
any, or interest on the Bond or Notes, charges for depreciationm,
losses from the sale or other disposition of, or from any decrease
in the value of, capital assets, amortization of debt discount or
such miscellaneous deductions as are applicable to prior accounting
periods.

"Orlginal WNotes Purchaser” means Scott & Stringfellow,
Lynchburg, Virginia.

"Outstanding,” when used with reference to bonds or the
Notas and as of any particular date, describes all bonds theretofore
and thereupon being delivered or all Notes theretofore and thereupon
being authenticated and delivered except (i) any bond or Note
cancelled by the registrar thereof at or priecr to sald date;
(ii) any bond or Note for the payment of which moneys, equal to its
principal amount, wilh interest to the date of maturity, shall be in
trust hereunder or under the Indenture, as applicable, and set aside
for such payment (whether upon or prior to maturity); (iii) any bond
or Note deemed to have been paid as provided in Article VIII hereof
or Article VIII of the Indenture, as applicable; and (iv) for
purposes of consents or other action by a specified percentage of
Bondholders or Noteholders, any bonds or Notes held by the Issuer.

"Paying Agent" means the bank designated as such in the
Indenture.

"Project” shall have the meaning stated in Section 1.02(B)
above.

"Purchaser” means, with respect to the Bond, United States
Department of Agriculture, Farmers Home Administration and any
successor thereof.

"Qualified Investments" means and includes any of the
following:

(a) Government Obligatiomns;
(h) Bonds, debentures, notes or other

evidences of indebtedness issued by any of the
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following agencies: Banks for Cooperatives;
Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Federal.Land Banks; Government
National Mortgage Association; or Tennesses
Valley Authority;

(¢) Any bond, debenture, note,
participation certificate or other similar
obligations issued by the TFederal Natiomal
Mortgage “Association to the extent such
obligation i1s guaranteed by the Govermment
National Mortgage Association or issued by any
other £federal agency and backed by the full
faith and credit of the United States of
America;

(d) Time accounts (including accounts
evidenced by time certificates of deposit, time
deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or
Federal Savings and Loan Insurance Corporation,
shall De secured by a pledge of Goverament
Obligations, provided, that said Government
Obligations pledged either must mature as nearly
as practicable coincident with the maturity of
gsaid time accounts or wmust be replaced or
increased so that the market walue thereof is
- always at least equal to the principal amount of
said time accounts;

(e) Money market funds whose only assets
are investments of the type described in
paragraphs (a) through (d) above;

(f) Repurchase agreements, fully secured
by dinvestments of the types described in
paragraphs (a) through (e) above, with banks or
national banking associations which are members
of FDIC or with govermment bond dealers
recognized as primary dealers by the Federal
Reserve Bank of New York, provided, that said
investments securing said repurchase agreements
either must mature as nearly as practicable
coincident with the maturity of said repurchase
agreements or must be replaced or increased so
that the market value thereof is always at least
equal to the principal amount of paid repurchase
agreements, and provided further that the holder
of such repurchase agreement shall have a prior
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perfected security interest in the collateral
therefor; must have (or its agent must have)
possession of such cpllateral; and such
collateral must-be free of all claims by third
parties; and

(g) The Investment Agreement which may be
entered inte by and between the Trustee and the
bank designated as "Investment Bank" in the
Supplemental Resolution.

"Registered Owmer," "Noteholder," "Bondholder,"” "Bolder"
or any similar term means whenever used herein with respect to an
outstanding Bond, Note, Bonds or Notes, the person in whose name

‘such Bond or Note is registered,

"Registrar" means the bank designated as such in the
Indenture. '

"Secretary" means the Secretary of the Governing Body.

"Supplemental Resolution” means any resolution of the
Issuer supplementing or amending this Resolution, and, when preceded
by 'the article "the," refers specifically to the Supplemental
Resolution authorizing the sale of the Notes.

 "System” weans the complete properties of the Issuer for
the collection and treatment of liquid or solid wastes, sewage or
industrial wastes, in its entirety or any integral part thereof, and
shall include the existing facilities, the Project and any further
additions, betterments and improvements thereto hereaftrer
constructed or acquired for said system from any sources whatscever.

"Tap Fees" means the fees, if any, paid by prospective
customers of the System in order to commect thereto.

"Trustee" means the banking institution designated as such
in cane Supplemental Resolution and its successors and assigns.

Words importing singular number shall include the plural
number in each case and vice versa, and words importing persons
shall include f£irms and corporatioms.




ARTICLE TI

AUTHORIZATION OF CONSTRUCTION
AND ACQUISITION OF THE PROJECT

Section 2.01. Authorization .= of - Construction and
Acgquisition of the Project. There is hereby authorized the
construction and acquisition of the Project, at an estimated cost of
$7,220,492, in accordance with the plans and specifications which
have been prepared by the Comsulting Engineers, heretofore filed in
the office of the Governing Body. The proceeds of the Notes and the
Bond hereby authorized shall be applied as provided in Article 1V of
the Indenture and Article VI hereof, respectively.




ARTICLE IT1

AUTBORIZATION, TERMS, EXECUTION,
REGLSTRATION AND ISSUE OF BOND

Section 3.0!. Authorizatiomn of Bond. Subject and
pursuant to the provisions hereof, the Bond of the Issuer, to be
known as '"'Sewer Revenue Bond, Series 1987," is hereby authorized to
be issued in the aggregate principal amount of not exceeding One
Million Nine Hundred Fifty-two Thousand Dollars ($1,952,000) for the
purpose of refunding the BAN, the proceeds of which are to be used
to finance a portion of the Costs of the Project.

"Section 3.02. Degcription of Bond. The Bomd shall be ‘
issued in single fuum, No. R~-l, only as a fully registered Bond, and
shall be dared the date of delivery thereof. The Bond shall bear
interast from date, payable monthly at the rate of nine and one-half
percent (9 1/2%) per annum, and shall be sold for the par value
thereof. :

The Bond shall be subject to prepayment of scheduled
monthly installments, or any portion thereof, at the option of the
Issuer, and shall be payable as provided in the Bond form herein-
after set forth.

‘Section 3.03., Negotiability, Registration, Transfer and
Exchange of Bonds. Subject to the provisions for transfer of
registration set forth below, the Bond shall be and have all the
qualities and incidents ¢f a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia. The Bond may only be
transferred by transfer of the registration thereof upon the books
required to be kept pursuant to Sectiom 3.04 hereof, by the party in
whose mname it d1is registered, in person or by attorney duly
authorized in writing, upon surrender of the Bond for cancellation,
accompanied by delivery of a written instrument of transfer, duly
executed in a form acceptable to the Bond Registrar.

Whenever the Bond shall be surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond im
authorized denominations, for a like aggregate principal amount.
The Bond Registrar shall require the payment by the Bondholder
requesting such transfer of any tax or other govermmental charge
required to be paid with respect to such transfer, but the Issuer
shall pay any other expenses incurred by the Bond Registrar with
respect to such transfer.
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No registration of transfer of the Bond shall be permitted
to be made after the 15th day next preceding any installment payment
date on the Bond. .

Section 3.04. Bond Registrar. The Issuer will keep or
cause to be kept at its office, sufficient books for the
registration and transfer of the Bond, and, upon presentation for
such purpose, the Bond Registrar shall, under such reasonable
regulations as it may prescribe, register the Bond initially issued
pursuant hereto and register the transfer, 'or cause to be
registered, on such books, the transfer of the Bond as hereimbefore
provided.

The Bond Registrar shall accept the Bond for registratiom
or transfer only if ownership thereof is to be registered in the
name of an individual (including joint ownership), a corporation, a
partnership or a trust, and only upon receipt of the social security
number of each individual, the federal employer identification
number of each corporation or partnership or the social security
numbers of the settlor and beneficiaries of each trust, and the
federal employer identification number and date of each trust and
the name of the trustee of each trust.

Section 3.05. Execution of Bond. The Bond shall be
executed in the name of the Issuer by the Chairman and its corporate
seal shall be affixed thereto and attested by the Secretary.

Section 3.06. Bond Mutilated, Destroved, Stolen or Lost.
In case the Bond shall become mutilated or be destroyed, stolenm or
lost, the Issuer may in its discretion issue and deliver a new Bond
of like tenor as the Bond so mutilated, destroyed, stolen or lost,
in exchange and substitution for such mutilated Bond or in lieu of
and substitution for the Bond destroyed, stolen or lost, aad upeon
the holder's furnishing the Issuer proof of his ownership thereof
and complying with such other reasomable regulatioms and conditionms
as the Issuer may require., The Bond so surrendered shall be
cancelled and held for the account of the Issuer. If the Bond shall
have matured or be about to mature, instead of issuing a substitute
Bond the Issuer may pay the same, and, if such Bond be destroyed,
stolen or lost, without surrender thereof.

Section 3.07. Bond Secured by Subordipate Pledge of Net
Revenues; Not to be Indebtedness of the Issuer. The payment of the
debt service of the Bond shall be secured forthwith by a lien on the
Net Revenues derived from the System, in addition to the statutory
mortgage lien on the System hereinafter described, subject and
subordinate to the prior liems thereon in favor of the holders of
the 1964 Bonds. The remaining Net Revenues derived from the System
in an amount sufficient to pay the principal of and interest on the
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Bond and to make the payments as hereinafter provided, are hereby
irrevocably pledged to the payment of the prinmcipal of and interest
on the Bond as the same become due; but subject and subordinate to
the pledge in favor the holders of the 1964 Bonds. The Bond shall
not, in any event, be or constitute an indebtedness of the Issuer
within the meaning of any comstitutional or statutory provision or
limitation, but shall be payable solely from the Net Revemues
derived from the operation of the System as herein provided. No
holder or holders of any of the Bonds shall ever have the right to
compel. the exercise of the taxing power, if any, of the Issuer to
pay the Bonds or the interest thereon. ‘

Section 3.08. Form of Bond. Subject to the provisions
hereof, the text of the Bond and the other details thereof shall be
of substantially the following tenor, with such omissions,
insertions and variations as may be authorized or permitted hereby
or any resolution adopted after the date of adoption hereof and
prior to the issuance thereof:
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(FORM OF BOND)

SEWER REVENUE BOND, SERIES 1987

GREEN VALLEY - GLENWOOD PUBLIC SERVICE DISTRICT

$1,952,000
No. R~1 ’ ‘ Date: May 20, 1987

FOR VALUE RECEIVED, GREEN VALZEY - GLENWOOD PUBLIC SERVICE

DISTRICT (herein called the "Issuer") promises to pay to the order

of the Uniiid- States of America, acting through the Farmers Home
Administration, United States Department of Agriculture (the
"Government'), at its National Finance Office, St. Louis, Missouri,
63103, or at such other place as the Govermment may hereafter
designate in writing, the principal sum of One Million Nine Hundred
fifry-two Thousand Dollars ($1,952,000), plus interest on the unpaid
primcipal balance at the rate of nine and one-half percent (9 1/2%)
per annum. The sald principal and interest shall be paid in the
following installments on the following dates: Monthly installments
of interest only, zommencing 30 days following delivery of the Bond
and continuing on the corresponding day of each month for the first
twenty-four months after the date hereof and $15,909, covering
principal and interest, thereafter on said corresponding day of each
month, except that the final installment shall be paid at the end of
forty (40) years from the date of this Bond, and except that
prepayments may be made as provided hereinbelow. The consideration
herefor shall support any agreement modifying the foregoing schedule
of payments. '

If the total amount of the loan is not advanced at the
time of loan closing, the loan shall be advanced to the Issuer as
requested by the Issuer and approved by the Government and interest
shall accrue on ¢rHe amount of each advance from its actual date as
shown on the reverse hereof.

Every payment made on any indebtedness evidenced by this
Bond shall be applied first to interest computed to the effective
date of the payment and then to principal.

Prepayments of scheduled installments, or any portion
thereof, may be made at any time at the option of the Issuer.
Refunds and extra payments, as definmed in the regulations of the
Farmers Home Administration according to the source of funds
involved, shall, after payment of interest, be applied to the
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installments last to become due under this Bond and shall not affect
the obligationm of the Issuer to pay the remaining installments as
scheduled hersin.

If the Govermment at any time assigns this Bond and
insures the payment thereof, the Issuer shall continue to make
payments to the Govermment as collection agent for the holder.

While this Bond is held by an insured lender, prepayments
as above authorized made by the Issuer may, at the option of “the
Government, be remitted by the Government to the helder promptly or,
except for final payment, be retained by the Govermment and remitted
to the holder om either a calendar quarter basis or an apnual
installment due date baslis. The effective date of every payment
made by the Issuer, except payments retained and remitted by the
Government on an annual installment due date basis, shall Lz he
date of the United States Treasury check by which the Government
remits the payment to the holder. The effective date of any prepay-
ment retained and remitted by the Government to the holder on an
annual iInstallment due date basis shall be the date of the
prepayment by the Issuer, and the Government will pay the interest
to which the holder is entitled accruing between the effective date
of any such prepayment and the date of the Treasury check to the
holder :

Any amount advanced or expended by the Govermment for the
collection hereof or to preserve or protect any security herefor, or
otherwise under the terms of. any security or other instrument
executed in connection with the loan evidenced hereby, at the option
of the Govermment shall become a part of and bear interest at the
same rate as the principal of the debt evidenced hereby and be
immediately due and payable by the Issuer to the Govermment without
demand. The Issuer agrees to use the loan evidenced hereby solely
for purposes authorized by the Govermment.

The Issuer hereby certifies that it is unable to obtain
sufficient credit elsewhere to finance d1its actual needs at
reascnable rates and terms, taking into consideratrion prevailing
private and cooperative rates and terms in or near its community for
loans for similar purposes and periods of time.

This Bond is issued to refund the Sewerage System Bond
Anticipation Notes, Series 1985, of the Issuer (the "Notes") issued
to finance a portion of the costs of acquisition and construction of
additions and improvements for the existing sewage treatment
facilities of the Issuer, and together with any additional bonds
ranking on a parity herewith which may be issued and outstanding for
the purpose of providing funds for financing costs of construction
and acquisition of additions and improvements for the sewerage
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system (the "System") of the Borrower, and subject to the prior lien
of the 1964 Bonds described below, is payable solely from the
revenues to be derived from the operation of the System after there
have been first paid from such revenues the reasomable current costs
of operation and maintenance of the System. This Bond does not in
any manner constitute an indebtedness of the Borrower within the
meaning of any constitutional or statutory provision or limitationm,
nor shall the Issuer be obligated to pay the same or the interest
thereon except from the special fund so provided.

Registration of this Bond 4is transferable by the
registered owner hereof in person or by his, her or its attorney
duly authorized in writing, at the office of the Issuer, as Bond
Registrar, but only in the manner, subject to the limitatioms and
upon payment of the charges, if any, provided in the Resolution
hereinafter described, and upon surrender and cancelluclom of this
Bond. Upon such transfer a new Bound or Bonds, of authorized
dencmination or denominations, for the like principal amount, will
be issued to the transferee in exchange herefor.

This Boud, under the provisions of the Act is; and has all
the qualities and incidents of, a negotiable instrument under the
Uniform Commercial Code of the State of West Virginia, but may ounly
be transferred by transfer of registration hereof with the 3Bend
Registrar.

- This Bond has been issued under- and in full compliance
with the Constitution and statutes of the State of West Virginia,
including, among others, Article 13A of Chapter 16 of the West
Virginia Code (herein called the "Act"), and with.a Resolution of
the Issuer duly adopted (the "Bond Legislation™).

This Bond shall be exempt from personal income taxes
imposted directly thereon by the State of West Virginiz and the
other taxing bodies of the State,

This Bond is subject and subordinate as to 1liens and
source of and security for payment, and in all other respects, to
the 1964 Bonds described in the Bond Legislation.

If at any time it shall appear tc the Government that the
Issuer may be able to obtain a loan from a responsible cooperative
or private credit source at reasonable rates and terms for loaas for
gimilar purposes and periods of time, the Issuer will, at the
Government's request, apply for and accept such loan in sufficient
amount to repay the Government.

15




This Bond is given as evidence of a loan to "the Issuer
made or insured by the Government pursuant to the Consolidated
Farmers Home Rural Development Act. This Bond shall be subject to
the present regulations of the Farmers Home Administration and to
its future regulations not inconsistent with the express provisions
hereof.

IN WITNESS WHEREOF, GREEN VALLEY - GLENWOOD PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by the Chairman of its
public service board and its corporate seal to be hersunto affixed
or imprinted hereon and attested by the Secretary of its public
gervice board, all as of this 20th day of May, 1987.

GREEN VALLEY - GLENWCOOD PUBLIC SERVICE DISTRICT
{(Name of Borrower)

[CORPORATE SEAL]

(Signature of Executive Official)

Chairman, Public Service Board
{Title of Executive Official)

Route 6, Box 14
{(P.0. Box ¥o. or Street Address)

Princeton, West Virginia 24740
(City, State and Zip Code)

ATTEST:

(Signature of Attesting Officilal)

Secretary, Public Service Board
(Title of Attesting Official)
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(Form of)

RECORD OF ADVANCES

AMOUNT DATE : AMOUNT DATE
W s (6) s
@ s s
@ s O,
O 9 s
5) 3 ao s
TOTAL $
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(Form of)

ASS IGNMENT

Pay to the Order of

UNITED STATES OF AMERICA
FARMERS HOME ADMINISTRATION

By

(Title)
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(No writing on this Bond except by the Bond Registrar)

Date of -In Whose Name Signature of
Registration Registered : Registrar
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ARTICLE IV

NOTES

Section 4.01. Authorization and General Terms. In order
to pay certain Costs of the Project pending the delivery of the Bond
to the Purchaser, the Issuer mav issue and sell its BAN in the
aggregate principal amocunt of not to exceed $1,952,000; and in order
to pay certain Costs of the Project pending receipt of the Grant
Receipts, the Issuer may issue and sell its GAN in the aggregate
principal amount of not to exceed $1,565,000. The Notes shall bear
- interest from the date or dates, at such rate or rates, payable on
such dates and shall mature on such date or dates and be subject to
such prepayment or redemptiom, all as provided in the Indenture and
the Supplementsl Resolution,

Section 4.02. Terms of and Security for HNotes; Trust
Indenture. TIhe Notes shall be issued in the denomination of $3,000
or any integral multiple thereof, with such terms and secured in the
manner set forth in the Indenture (which Indenture in substantially
the form to be executed and delivered by the Issuer is attached
hereto as "Exhibit A" and made a part hereof).

Section 4.03. VNotes are Special Obligations. The Notes
shall be special obligations of the Issuer payable .as to principal
and interest solely from the respective sources described in the
Granting Clauses and Article III of the Indenture. . The Notes do not
and shall not comstitute an indebtedness of the Issuer within the
meaning of any constirfutional or statutory provisions. The gemeral
funds of the Issuer are not liable, and neither the full faith and
credit nor the taxing power, if any, of the Issuer is pledged for
the payment of the Notes. The Holders of the Notes shall never have
the right to compel the forfeiture of any property of the Issuer.
The Notes shall not be a debt of the Issuer, nor a legal or
equitable pledge, charge, lien or encumbrance upon any property of
the Issuer or upon any of its income, receipts or revenues except as
set forth in the Indenture.

20.



ARTICLE V

BOND PROCEEDS: SYSTEM REVENUES
AND" APPLICATION THEREOF

Section 5.01. Application of Bond Proceeds. The momeys
received from the sale of the Bond shall be deposited with the
Trustee and applied to payment of the BAN as set forth in the
Indenture. - '

. AMB—b . o ——————— dimrvw  —

Revenues and Funds. ©So long as the Bond shall be outstanding and
unpaid, or until there shall have been set apart in the Reserve Fund
hereinafter established, a sum sufficient to pay, when due or at the
earliest practical prepayment date, the entire principal of the Bond
remaining unpaid, together with interest accrued and to accrue
thereon, the Issuer further covenants with the holder of the Bond as
follows:

Section 5.02. Covenants of the Issuer as to System

(A) REVENUE FUND. The entire Gross Revenues derived
from the operation of the System, and all parts thersof,
and all Tap Fees received, shall be deposited as collected
by the Issuer in a special fund in a bank or trust company
in the St.ite of West Virginia (the "Bank"), which is a
member ox FDIC, which Fund, known as the "Revenue Fund"
was initially established by the 1964 Resolution and is
hereby continued. The Revenue Fund shall constitute a
trust fund for the purposes provided herein and shall be
kept separate and distinct £rom all other funds of the
Issuer and used only for the purposes and in the manner
provided heredin.

(B) DISPOSITION OF REVENUES. All revenues at any
time on deposit in the Revenue Fund shall be disposed of
only in the following order and priority:

(1) The Issuer shall first each month pay
from the moneys in the Revenue Fund all current
Operating Expenses.

(11) The Issuer shall next, so long as the
1964 Bonds or auy portion thereof shall be
Cutstanding, on or before the due date thereof,
make all payments in accordance with the
provisions of the 1964 Ordinance, including
payments into the Sinking Fund, Reserve Account
and Depreciation Account described therein.

21.




(iii} The Issuer shall next, on or before
the due date of payment of each installment on
the Bond, transfer from the Revenue Fund and pay
to the National Finance Office designated in the
Bond the amount required to pay the interest on
the Bond, and to amortize the principal of the
Bond over the life of the Bond issue.

(iv) The 1Issuer shall next, by the
fifteenth day of each month, transfer from the
Revenue Fund and deposit with the said Bank in
the Reserve Fund hereby initially established
with said Bank, 1/12 of 1/10 of the amount of
principal and interest becoming due on the Bond
in any year until the amount in the Reserve Fund
equals the -=sum of $190,910, such sum being
herein called the "Minimum Reserve." After the
Minimum Reserve has been accumulated in the
Reserve Fund, the Issuer shall monthly deposit
into the Reserve Fund such part of the momneys
remaining in the . Revenue Fund, after such
provision for payment of monthly installments on
the Bond and for payment of operating expenses
of the System, as shall be required to mailntain
the Minimum Reserve in the Reserve Fund. Moneys
in the Reserve Fund shall be used solely to make
up any deficiency for monthly payments of the
principal of and interest on the Bond to said
National Finance Office as the same shall become
‘due or for prepayment of installments on the
Bond, or for mandatory prepayment of the Bond as
hereinafter provided, and for no other purpose.

(v) After all the foregoing provisions for
use of moneys in the Revenue .Fund have been
fully complied with, any moneys remaining
therein and not required te be retaimed therein
("Surplus Revenues') may be used to prepay
installments of the Bond or for any lawful

purpose.

Whenever the moneys in the Reserve Fund shall be suf-
ficient to prepay the Bond. im full, it shall be the
mandatory duty of the Issuer, anything to the contrary
herein notwithstanding, to prepay the Bond at the earliest
practical date and in accordance with applicable
provigions hereof.
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The aforesaid Bank (and any successor appointed by
the Issuer) is hereby designated as the Fiscal Agent for
the admipistration of the. Reserve Fund and the
Depreciation Reserve as herein provided, and all amounts
required therefor will be deposited therein by the Issuer
upon transfers of funds from the Revenue Fund at the times
provided herein, together with written advice stating the
amount remitted for deposit into each such Fund,

All the funds provided for in this Section shall
constitute trust funds and shall be used only for the
purposes. and in the order provided herein, and until so
used, the Purchaser shall have a lien thereon for further
securing payment of the Bond and the interest thereon, but
the aforesaid Bank shall not be a trustee as to such
funds. The momeys in excess of the sum insured by FDIC in
any of such funds shall at all times be secured, to the
full extent thereof in excess of such insured sum, in a
manner lawful for securing deposits of State and municipal
funds under the laws of the State of West Virginia.

If on any payment date the revenues are insufficient
to make the payments and transfers as hersinabove
provided, <the deficlency. shall be made wup in the
subsequent payments and transfers in addition to those
which would otherwise be required to be made on the
subsequent payment dates.

The Fiscal Agent shall keep the moneys in the various
funds ' and accounts described herein and in the 1964
Resolution invested and reinvested to the fullest extent
practicable in direct obligatlions of, or obligations the
payment of the principal of and interest on which are
guaranteed by, the United States of America and having
maturities not exceeding two years. Earnings upon moneys
in the Reserve Fund, so long as the Minimum Reserve is omn
deposit and maintained therein, shall be paid annually in
January into the Revenue Fund by the Fiscal Agent.

(C) CHANGE OF TFISCAL AGENT. The Issuer may
designate another bank insured by FDIC as Fiscal Agent if
the aforesaid Bank should cease for any reason to serve or
if the Governing Body determines by resolutlon that said
Bank or its successor should ne longer serve as Fiscal
Agent. TUpon any such change, the Governing 3Body will
cause notice of the change to be sent by registered or
certified mail to the Purchaser. ’
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(D) USER CONTRACTS. The Issuer shall, prior to
delivery of the Bond, provide evidence that there will be
at least 1964 bona fide users upon the System on
completion of the Project, and must obtain a $50.00 user's
coutribution from each such new user and deposit in the
Project Comstruction Account all such user contributions
collected.
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ARTICLE VI

GENERAL COVENANTS

Section 6.01. Genmeral Statement. So long as the Bond
shall be outstanding and unpaid, or until there shall have heen set
apart in the Reserve Fund a sum sufficient to prepay the entire
principal of. the Bond remaining unmpaid, together with interest
accrued and to accrue thereon to the date of prepayment, the cove~
nants and- agreements contained herein shall be and constitute valid
and legally binding covenants between the Issuer and the Purchaser,

‘ Section 6.02. Rates. The Issuer will, in the manner
‘provided in the Act, fix and collect such rates, fees. or other
charges for the services and facilities of the System, and revise
the same from time to time whenever mnecessary, as will always
provide Gross Revenues in each fiscal year sufficient to produce Net
Revenues equal to not less tham 130Z of the annual debt service on
the 1964 Bonds and the Bond, and to make the payments required to be
made into the various funds and accounts established herein and in
the 1964 Resolution and all the necessary expenses of operating and
maintaining the System during such fiscal year and such rates, fees
and other charges shall not be reduced so as to be insufficient to
provide adequate revenues for such purposes.

_ . Section 6.03. Sale of the System. The System will mot be

sold without the prior written comnsent of the Purchaser so long as
the Bond is outstanding. Such coumsent will provide for dispesition
of the proceeds of any such sale, ’ o

Section 6.04. Issuance of Additionmal Parity Bonds. No
additional parity bonds payable out of the revenues of the Systenm
shall be issued after the issuance of the Bond pursuant hereto
except with the prior written consent of the Purchaser, and unless
such bonds are to be junior and subordinate to the 1964 Bonds,
without meeting the requirements for issuance of parity bonds as set
forth in the 1964 Resolution.

Section 6.05. Insurance and Bonds. The Issuer hereby
covenants and agrees that it will, as an expense of construction,
operation and maintenance of the System, procure, carry and
maintain, so long as the Bond remains outstanding, insurance with a
raputable insurance carrier or carriers covering the following risks
and in the following amounts:

(a) Fire, Lightning, Vandalism, Malicious
Mischief and Extended Coverage Imsurance, to be
procured upon acceptance of any part of the
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Project from the contractor, and immediately
upon any porticn of the System now in use, om
all above-ground structures of the System in an
amount equal to the actual cost thereof. In the
event of any damage to %r destruction of any
portion of the System, the Issuer will promptly
arrange for the applicationm of the insurance
proceeds for the repair or recomstruction of
such damaged or destroyed portion. The Issuer
will itself, or will require each contractor and
subcontractor to, obtain and maintain builder's
risk insurance to protect the interests of the
Issuer during construction of the Project in the
full insurable value thereof.

(b) Public Liability Insurance, with
limits of not less than $500,000 for ome or more
persons Injured or killed in ome accident to
protect the Issuer from claims for bodily injury
and/or death, and not less than $200,000 to
protect the Issuer from claims for damage to
property of others which may arise from the
operation of the System, such insurance to be
procured not later than the date of delivery of
the Bond. ' '

‘ (¢) YVehicular Public Liabilicy Insurance,
in the event the Issuer owns or operates any
vehicle in the operation of the System, or in
the event that any vehicle not owned by the
Igsuer 1s operated at any time or times for the
benefit of the Issuer, with limits of not less
than $500,000 for one or more persoms injured or
killed in one accident to protect the Issuer
from claims for bodily injury and/or death, and
not less than $200,000 to protect the Issuer
from claims for damage to property of others
which may arise from such operation of vehicles,
such insurance to be procured prior to
acquisition or commencement of operation of any
such vehicle for the Issuer.

(d) Workers' Compensation Coverage for all
Emplovees of the District Eligible Therefor and
Performance and Payment Bonds, such bonds to be
in the amounts of 1007 of ' the constructiom
contract, will be required of each prime
contractor, and such payment bonds will be filed
with the Clerk of the County Commission of said
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County prior to ccmmencement of construction of
the Project in compliance with West Virginia
Code Sectionm 38-2-39, '

(e) Fidelity Bonds will be provided as to
every member of the Governing Bedy and as to
every officer and employee thereof having
custody of the Revenue Fund or of any revenues
or other funds of the Issuer in an amount at
least equal to the total funds in the custody of
any such person at any one time, and initially
in the amount of $50,000 upon the Recording
Officer, provided, however, that no bond shall
be required imsofar as custody of the Project
Construction Account is concerned so long as
checks thereon require the signature of a
representative of the Purchaser.

(£) Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this
Section, during comstruction of the Project and .
g0 long as the Bond is outstanding, the Issuer
will. carry, insurance and bonds or causge
insurance and bonds to be carried for the.
protection . of the Issuer, and during such
construction will require ‘each contractor and

- subcontractor to carry insurance, of such types
and in such amounts as the K Purchaser may
specify, with insurance carriers or bonding
companies acceptable to the Purchaser.

Section 6.06. Fiscal Year; Budget. While the Bond is
outstanding and unpald and to the extent not now prohibited by law,
the System shall be operated and maintained on a fiscal year basis
commencing on July 1 of each year and ending on the following June
30, which period shall alsc constitute the budget year for the
operation and maintenance of the System. Not later than thirty days
prior to the beginning of each fiscal year, the Issuer agrees to
adopt the Annual Budget for the ensuing year, and no expenditures
for operation and maintenance expenses of the System in excess of
the Apnual Budget shall be made during such fiscal year unless
unanimously authorized and ‘directed by the Governing Body. Copies
of each Amnual Budget shall be delivered to the Purchaser by the
beginning of each fiscal year. .

If for any reason the Issuer shall not have adopted the
Annual Budget before the first day of any fiscal year, it shall
adopt a Budget of Current Expenses from month to month until the
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adoption of the Annual Budget; provided, however, that noc such
monthly budget shall exceed the budget for the corresponding month
in the year next preceding by more than ten per centum; and provided
further, that adoption of a Budget of Current Expenses shall not
constitute compliance with the covenmant to adopt an Annual Budget
unless failure to adopt an Annual Budget be for a reason beyond the
control of the Issuer. Each such Budget of Current Expenses shall
be mailed immediately to the Purchaser.

Section 6.07. Covenant to Proceed and Complete. The
Issuer hereby covenants to proceed as promptly as possible with the
construction of the Project to completion thereof in accordance with
the plans and specifications prepared by the Comsulting Engineer and
on file with the Recording Officer om the date of adoption hereof,
subject to permitted changes.

Section 6.08. Bocks and Records. The Issuer will keep
books and records of the System, which shall be separate and apart
from all other books, records and accounts of the Issuer, in which
complete and correct entries shall be made of all transactions
relating to the System, and the Purchaser shall have the right at
all reasomable times to inspect the System and all records, accounts
and data of the Issuer relating thersto.

The Issuer shall, at least once a year, cause said books
records and accounts of the System to be properly audited by an
independent competent f£irm of certified public accountants and shall
mail a copy of such audit report to the Purchaser.

Sectiom 6.09. Maintemance of System. The Issuer
covenants that it will comtinuously operate, in an economical and
efficient manner, and maintain the System as a revenue-producing
utility as herein provided so long as the Bond is outstanding.

Section 6.10. No Competition. The Issuer will not permit
competition with the System within its boundaries or within the
territory served by it and will not grant or cause, consent to or
allow the granting of any franchise, permit or other authorization
for any persom, firm, corporatiom, public or private body, agency or
instrumentality whatscever to provide any of the services supplied
by the System within the boundaries of the Issuver or within the
territory served by the System.

Section 6.11. No Free Services. The Issuer will not
render or cause to be rendered any free services of any nature by
- the System, nor will any preferential rates be established for users
of the same class; and im the event the Issuer, or any department,
agency, instrumentality officer or employee of the Issuer shall
avail itself or themselves of the facilities or services provided by
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the System, or any part thereof, the same rates, fees- or charges
applicable to other customers recelving like services under similar
circumstances shall be charges the. Issuer and any such department,
agency, instrumentality, officer or ewployee. The revenues so
received shall be deemed to be revenues derived from the operation
of the System, and shall be deposited and accounted for in the same
manner as other revenues derived from such operation of the System.

: Section 6.12. Mandatory Conmections. The mandatory use
of the System is essential and necessary for the protection and
preservation of the public health, comfort, safety, convenience and
welfare of the inhabitants and residents of, and the ecomnomy of, the
Issuer and in order to assure the rendering harmless of sewage and
water~borne waste matter produced or arising within the territory
served by the System. Accordingly, every owner, temant or occupant
of any house, dwelling or building located near the Sv:izz, where-
sewage will flow by gravity or be transported by such other methods
approved by the State Department of Health from such house, dwelling
or building into the System, shall connection with and use the
System and shall cease the use of all other means Ffor the
collectiomn, treatment and disposal of sewage and waste matters from
such house, dwelling or building where there is such gravity flow or
transportion by such other method approved by the State Department
-of Health and such house, dwelling or building can be adequately
served by the System, and every such owner, tenant oY occujant
shall, after a 30 day notice of the availability of the System, pay
the rates. and charges established therefor.

Any such house, dwelling or building from which emanates
sewage or water-borne waste matter and which is not so connected
with the System is hereby declared and found to be a hazard to the
health, safety, comfort and welfare of the inhabitants of the Issuer
and a public nuisance which shall be abated to the extent permitted
by law and as promptly as possible by proceedings in a court of
competent jurisdiction.

Section 6.13. Investments. Any moneys held as a part of
the funds and accounts created by this Resolution or the Indencure,
other than the Revenue Fund, shall be invested and reinvested by the
the Trustee or such other bank or national banking association
holding such fund or accouant, as the case may be, at the direction
of the Issuer in Qualified Investments to the fullest extent
possible under applicable laws, this Resolution, and the Indenture,
the need for such moneys for the purposes set forth herein and in
the Indenture and the specific restrictions and provisions .set forth
in this Section 6.13 and in the Indenture.

Except as provided in the Indenture, any investment shall
be held in and at all times deemed a part of the fund or account in
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which such moneys were originally held, and the interest accruing
thereon and any profit or loss realized from such investment shall
be credited or charged to the appropriate fund or account. The
investments held £for any fund or account shall be valued ar the
lower of cost or then current market value, or at the redemption
price thereof if then redeemable at the option of the holder,
including the ‘value of accrued interest and giving effect to the
amortization of discount. The Trustee or such other bank or
national banking association, as the case may be, shall sell and
reduce to cash a sufficient amount of such investments whenever the
cash balance in any fund or account is insufficient to make the
payments required from such fund or account, regardless of the loss
on such liquidation. The Trustee or such other banmk or national
banking association, as the case may be, may make any and zll
investments permitted by this section through its own bond
department and shall not be responsible for auy iosses from such
investments, other than for its own negligence or willful
misconduct. -

Section 6.14. Concerning Arbitrage. The proceeds of sale
of the Bond and the Notes will not be invested in such a way as to
violate the regulations of the Intermal Revenue Service or of the
Treasury Department of the United States of America in connection
with the arbitrage provisionz of Section 103(e) of the Internal
Revenue Code of 1954, as amended.

Section 6.15. Initial Schedule of Rates and Charges;
Rules. A. The schedule of rates and charges for the services .and
facilities of the System shall be as set forth in the order of the
Public Service Commission of West Virginia entered May 15, 1985.

B. There shall not be any discrimination or differential
in rates between customers in similar circumstances.

c. The Issuer will not render or cause to be renderad
any free services of any nature by the System nor any of the
facilities; and in the event that the Issuer or any department,
agency, officer or employee thereof should avail itself or them-
selves of the services or facilities of the System, the same fees,
rates and charges applicable to other customers receiving like
services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be
deposited and accounted for in the same manner as other revenues of
the System.

. The Issuer may require any applicant for any service
by the System to deposit a reasonable and equitable amount to insure
payment of all charges for the services rendered by the System,
which deposit shall be handled and disposed of under the applicable
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which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West
Virginia. - "

E. The Issuer, to the extent permitted by law, will not
accept payment of any water bill from a customer served with water
and sewer services by the Issuer without payment at the same time of
a sewer bill owed by such customer for the same premises.

Section 6.16. Statutory Mortgage. For the further
protection of the holder of the Bond, a statutory mortgage lien upon
the System 1s granted and created by the Act, which statutory
mortgage lien is hereby recognized and declared to be wvalid and
binding and which shall take effect as to the Bond immediately upon
delivery, subject and subordinate, however, to the statutory
mortgage llen in favor of the holders of +Le 1964 bonds.
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ARTICLE VII
DEEAULT AND .REMEDTES
Section 7.0l. Events of Default. A, The "Events of

Default" with respect to the Notes shall be as set forth and
described in Article VI of the Indenture.

: B. Each of the following events shall conétitute an
"Event of Default" with respect to the Bond:

(A) If default occurs in the due aund punctual
payment of the principal of or interest on the Bond; or

() 1f default eccurs It the Issuer’'s observance of
any of the covenants, agreements or conditions om its part
relating to the Bond set forth in the Bond Legislationm,
the Indenture or in the Bond, and such default shall have
continued for a period of 30 days after the Issuer shall
have been given written notice of such default by the
Purchaser, any bank or banking association holding any
fund or account hereunder or any other Helder of the Bond;
or

(C) If the TIssuer £files a petition seeking
reorganization or arrangement under the federal bankruptcy
laws or any other applicable law of the United Statas of
America,

Section 7.02. Remedies. Upon the happening and
continuance of any Event of Default, any Registered Cwner of a BAN,
GAN or Bond, as the case may be, may exercise any available remedy
and bring any appropriate action, suit or proceeding to enforce his
or her rights and, in particular, (i) bring suit for any unpaid
principal or interest then due, (ii) by mandamus or other
appropriate proceeding enforce all rights of such Registered Owners
including the right to require the Issuer to perform its duties
under the Act and the Bond Legislation relating thereto, (iii) bring
suit upon the BAN, GAN or Bonds, as the case may be, (iv} by action
at law or bill in equity require the Issuer to account as if it were
the trustee of an express trust for the Registerad Ouners of the
BAN, GAN or Bonds, as the case may be, and (v) by action or bill im
equity enjoin any acts in violation of the Bond Legislation with
respect to the BAN GAN or Bonds, or the rights of such Reglsterad
Quners.

Section 7.03. Appointment of Receiver. Any Registered
Cvmer of the Bond may, by proper legal action, compel the
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performance of the duties of the Issuer under the Bond Legislation
and the Act, including, after commencement of operation of the
System, the making and collection .of sufficient rates and charges
for services rendered by the System and segregation of the revenues
therefrom and the application thereof. 1If there be any Event of
Default with respect to such Bond any Registered Owner of the Bond
~shall, in addition to all other remedies or rights, have the right
by appropriate legal proceedings to obtain the appointment of a
recelver to administer the System oa behalf of the Issuer with power
to charge rates, rentals, fees and other charges sufficient to
provide for the payment of Operating Expenses of the System, the
payment of the Bond and interest and the deposits into the funds and
accounts hereby established, and to apply such rates, rentals, fees,
.charges or other revenues in conformity with the provisions of the
Bond Legislation and the Act.

The receiver so appointed shall forthwith, directly or by
his or her or its agents and attormeys, enter into and upon and take
possession of all facilities of said System and shall hold, operate
and maintain, manage and control such facilities, and each and every
part thereof, and in the name of the Issuer exercise all the rights
and powers of the Issuer with respect to said facilities as the
Issuer itself might do.

Whenever all that is due upon the Bond and interest
thereon and under any covenanis of for Reserve, Depreciation or
other funds and upon any other obligations and interest thereon
having a charge, lien or encumbrance upon the revenues of the System
shall have been pald and made good, and all defaults under the
provisions of the Bond Legislation shall have been cured and made
good, possession of the System shall be surrendered to the Issuer
upon the entry of an order of the court to that effect. Upon any
subsequent default, any Registered Owner of the Bond shall have the
same right to secure the further appointment of a receiver upon any
such subsequent default,

Such receiver, in the performance of the powers
hereinabove conferred upon him or hker or it, shall be under the
direction and supervision of the court making such appointment,
shall at all times be subject to the orders and decrees of such
court and may be removed thereby, and a successor rsceiver may be
appointed in the discretion of such court. Nothing herein contained
shall limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may deem
necessary or appropriate for the exercise by the receiver of any
function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and
operate the System in the name of the Issuer and for the joint
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protection and benefit of the Issuer and Registered Owmer of the
Bond. Such receiver shall have no power to sell, assign, mortgage
or otherwise dispose of any assets of any kind or character
belonging or pertaining to the System, but the authority of such
receiver shall be limited to the possession, operation and
maintenance of the System for the sole purpose of the protection of
both the Issuer and Registered Owner of the Bond and the curing and
making good of any Event of Default with respect thereto under the
provisions of the Bond Legislatiom, and the title to and ownership
of said System shall remain in-the Issuer, and no court shall have
any Jjurisdiction to enter any order or decree permitting or
requiring such receiver to sell, assign, mortgage or otherwise
dispose of any assets of the System.
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ARTICLE VIII

- MISCELLANEQUS

Section 8.0l. Defeasance. If the Issuer shall pay or
cause to be paid, or there shall otherwise be paid, to the
respective Holders of the Bond and Notes, the principal of and
interest due or to become due thereon, at the times and in the
marnners respectively stipulated therein and in the Bond Legislation
and the Indenture, then the respective pledges of Net Revenues, Bond
proceeds and Grant Receipts, and other moneys and securities pledged
under the Bond Legislation and the Indenture and all covenants,
agreements and other obligations of the Issuer to the Registered
Cwaers of the Bond, BAN or GAN, as the case may be, shall thereupon
cease, termiacte and become void and be discharged and satisfied.

Notes for the payment of which either moneys in an amount
which shall be sufficient, or securities the principal of and the
interest on which, when due, will provide moneys which, together
with the momneys, if any, deposited with the Paying Agents at the
same or earlier time, shall be sufficient, to pay as and when due
the respective principal of and interest on such Notes shall be
deemed to have been paid within the meaning and with the effect
expressed in the first paragraph of this section., All Notes shall,
prior to the maturity thereof, be deemed to have been paid within
the meaning and with the effect expressed in the first paragraph of
this section if there shall have been deposited with the Trustee
either moneys in an amount which shall be sufficient, or securities
the principal of and the interest on which, when due, will provide
moneys which, together with the moneys, if any, deposited with or
the Trustee at the same time, shall be sufficient, to pay when due .
the respective principal of and interest due and to become due on
Notes on and prior to the maturity dates thereof.

Section 8.02. Amendment or  Modification  of Bond
Legislation. No wmaterial wmodification or amendment of this
Resolution, or vi 4ny resolution amendatory or supplemental herxeto,
that would materially and adversely affect the respective rights of
Registered Owners of BAN, GAN or Bond shall be made without the
consent in writing of the Registered Owners of 66-2/3% or more in
principal amount of the BAN, GAN or Bond so affected and then
outstanding; provided, that no change shall be made in the maturity
of the Bond or any Note or Notes or the rate of interest thereon, ox
in the principal amount thereof, or affecting the uuncounditional
promise of the Issuer te pay such principal and interest out of the
funds herein respectively pledged therefor without the consent of
the respective Registered Owner thersof. No amendment or
modification shall be made that would reduce the percentage of the
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principal amount of Bond or Notes respectively, required for comsent
to the above-permitted amendments or modifications.

Section 8.03. Bond Legislation Comstitutes Contract. The
provisions of the Bond Legislation shall constitute a contract
between the Issuer and the Registered Ownmers of the Bond and Notes,
and no change, variation or alteration of any kind of the provisions
of the shall be made in any manner, except as in the Bond
Legislation provided.

Section 8.04. Severability of Invalid Provisions. If any
section, paragraph, clause or provision of the Bond Legislation
should be held invalid by any court of competent jurisdiction, the
invalidity of such section, paragraph, clause or provision shall not
affect any of the remaining provisions of the Bond Legislation, the
IpdAnanture, the Bond or the Notes.

Section 8.05. Headings, Etc. The headings and catchlines
of the articles, sections and subsections hereof are for conmvenience
of referemce only, and shall not affect in any way the meaning or
ianterpretation of any provision hereof,

Section 8.06. Modification or Amendment. The Bond
Legislation may not .be modified or amended after final passage
without tue prior written comsent of the Purchaser.

Section 8.07. Delivery of Bond No. R-1. The Chairman and
Secretary are hereby authorized and directed to cause Bomnd No, R-1,
hereby awarded to the Purchaser pursuant to prior agreement, to be
delivered to the Purchaser as soom as the Purchaser will accept such
delivery.

Section 8.08. Severability of Invalid Provision. If any
one or more of the covenants, agreements or provisions hereof should
be held contrary to any express provision of law or contrary to the
policy of express law, although not expressly prohibited, or against
public pulicy, or shall for any reason whatscever be held invalid,
then such covenants, agreements or provisions shall be null and void
and shall be deemed separable from the remaining covenants, agree—
ments or provisions hereof, and shall in no way affect the wvalidiry
of all the other provisions heresof or the Bond or the Notes.

Section 8.09. Prior Resolutions; Conflicting Provisions
Repealed. All resolutions and orders, or parts thereof, in conflict
with the provisions hereof are, to the extent of such conflicts,
hereby repealed; provided that this Section shall not be -applicable
to the Loan Resolution (Form FmHA 442~47) or to the 1964 Resolution.
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Section 8.10. Table of Contents and Headings.. The Table
of Contents and headings of the articles, sections and subsections
hersof are for convenilence only and.shall neither control nor affect
in any way the meaning or comstruction of any of the provisioms
herecf.

Section 8.11. Effective Time. This Resolution shall take
effect immediately upon its adoption.

Adopted: October 13,

ChTiiféé;.gﬁbliE'Service Board

Member
Member
1n714/85
vallYZ2-C
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GREEN VALLEY - GLENWOOD PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 1987

SUPPLEMENTAL AND AMENDATORY RESOLUTION

SUPPLEMENTAL AND AMENDATORY RESOLUTION PROVIDING
AS TO INTEREST RATE AND OTHER TERMS OF THE SEWER
REVENUE BONDS, SERIES 1987 OF GREEN VALLEY -
GLENWOOD PUBLIC SERVICE DISTRICT; DESIGNATING A
REGISTRAR AND PAYING AGENT; AND MAKING OTHER
PROVISIONS AS TO THE BONDS RELATING TO THE
INTERNAL REVENUE CODE OF 1986

WHEREAS, the public service board (the "Governing Body™)
of Green Valley - Glenwood Public Service District (the "Issuer"),
has duly and officially adopted a bond and notes resolution,
effective October 18, 1985 (the "Bond Resolution"), entitled:

RESOLUTION AUTHORIZING THE ISSUANCE oF
$1,952,000 SEWER REVENUE BOND, SERIES 1987, OF
GREEN VALLEY - GLENWOOD PUBLIC SERVICE DISTRICT
~JUNICR AND SUBORDINATE TO THE DISTRICT'S
QUTSTANDING 1964 BONDS, AND AUTBORIZING THE
ISSUANCE OF BEOND ANTICIPATION NOTES AND GRANT
ANTICIPATION NOTES OF THE DISTRICT TO FINANCE
CONSTRUCTION AND ACQUISITION OF PUBLIC SEWERAGE
FACILITIES; DEFINING AND PRESCRIBING THE TERMS
AND PROVISIONS OF THE BOND AND THE NOTES;
FROVIDING GENERALLY FOR THE RIGHTS AND REMEDIES
AND SECURITY OF THE BOLDERS QF THE BOND AND THE
NOTES; AND PROVIDING WHEN THIS RESOLUTION SHALL
TAKE EFFECT

WHEREAS, the Bond Resolution provides for the issuance of
Sewer Revenue Bonds of the Issuer (the "Bonds™), in an aggregate
principal amount of $1,952,000, to be issued as a single bond, all
in accordance with Chapter 16, Article 13A of the West Virginia
Code of 1931, as amended (the "Act"): and in the Bond Resolution it
is provided that the interest rate of the Bonds shall be § IF27 per
annum, and that the monthly payments of principal of and interest gn
the Bonds shall be $15,909;




WHEREAS, the United States Department of Agriculture,
Farmers Home Administration (the "Purchaser™), has agreed to
purchase the Bonds and has further agreed to a reduction in the
interest rate on the Bonds from 9 1/2%Z to 6 1/22 per annum, and a
corresponding reduction in the monthly payments on the Bonds from
$15,909 to $11,576;

WHEREAS, subsequent to adoption of the Bond Resolution the
Internal Revenue Code of 1986 has been enacted into law and. said
Internal Revenue Code of 1986 contains numerous provisions which
affect the tax—exempt status of the Bonds, and it is necessary for
the Issuer to make certain covenants in addition to those contained
in the Bond Resoclution to ensure the continued tax—exempt status of
interest on the Bonds;

WHEREAS, the 3Bonds have mnot yet been issued, but are
‘expected to be issued on May 20, 1987, one day prior to the maturity
date of the Issuer's Sewerage System Bond Anticipation Notes,
Series 1985 (the "Notes™), and the entire proceeds of the Bonds are
to be applied to payment of the principal of the Notes; and

WHEREAS, the Governing Body deems it essential and
desirable that this supplemental and amendatory resolution (the
"Supplemental and Amendatory BResolution") be adopted and that the
Bonds be issued and sold to the Purchaser, that the the interest
rate and monthly payment amount of the Bonds be changed hereby in
the manner stated herein, and that other matters relating to the
Bonds be herein provided for;

NOW, THEREFCRE, BE IT RESOLVED BY THE GOVERNING BODY OF
GREEN VALLEY - GLENWOOD PUBLIC SERVICE DISTRICT:

Section 1. Pursuant to the Bond Resolution and the
Act, this Supplemental and Amendatory Resolution is adopted and
there are hereby authorized and ordered to be issued the Sewer
Revenue Bonds, Series 1987, of the Issuer, origimally represented by
a single Bond, numbered R-1, in the principal amount of $1,952,000.
The Bonds shall be dated the date of delivery thereof, shall finally
mature 40 years from the date thereof and shall bear interest at the
rate of 6 1/2%7 per annum, payable in monthly dinstallments of
interest only, commencing 30 days following delivery of the Bonds
and continuing on the corresponding day of each month for the first
24 months after the date thereof and $11,576 covering principal and
interest, thereafter on said corresponding day of each month, except
that the final installment shall be paid at the end of 40 years

2.




after the date of the Bonds, and except that prepayments may be made
in accordance with the provision set forth in the Bonds.,

Section 2. All references "in the Bond Resolution or
the form of Bond set forth therein to the interest rate or payment
amount on the Bonds shall be changed from "9 1/22" to "6 1/2Z" and
from "$15,909" to "11,576," respectively.

Section 3. All other provisions relating to the Bonds
and the text of the Bonds shall be in substantially the form
provided in the Bond Resolution. _

Section 4. The Issuer does hereby appoint and
designate itself as Registrar and Paying Agent for the Bonds and the
performance by the Issuer of the duties of Registrar and Paying
Agent are hereby authorized, approved and directed.

Section 5. The Chairman and - Secretary are hereby
authorized and directed to execute and deliver such other documents
and certificates required or desirable in commection with the Bonds
hereby aand by the Bond Resolution approved and provided for, to the
end that the Bonds may be delivered on or about May 20, 1987, to the
Purchaser.

Section 6. The financing of the Project in part with
proceeds of the Bonds is in the public interest, serves a public
purpose of the Issuer and will promote the health, welfare and
safety of the residents of the Issuer.

-Section 7. The Issuer hereby determines that it is in
its best interest to invest or cause to be invested all moneys in
the funds and accounts established by the Bond Resolution in the
West Virginia "Consolidated Fund," and therefore the Issuer hereby
directs the Bank holding the Revenue Fund to take such actions as
may be mnecessary to cause such moneys to be invested in the
Consolidated Fund.

Section 8. The Issuer shall not permit at any time or
times any of the proceeds of the Bonds or any other funds of the
Issuer to be used directly or indirectly in a manner which would
result in the exclusion of the Bonds from the treatment afforded by
Section 103(a) of the Intermal Revenue Code of 1986, as amended, and
any regulations promulgated thereunder (the "Code™), by reason of
the classification of the Bonds as "private activity bonds" within
the meaning of the Code. They will take all actions necessary to
comply with the Code and Treasury Regulations to be promulgated
thersunder.




Section 9. Rebates of Excess Arbitrage Earnings. The
Issuer covenants to make all rebate calculations and payments in the
time, manner and as required in Section 148(f) of the Code and the
Regulations. In the event of a failure to pay such amounts, the
Issuer will pay to the United States a penalty in an amount equal to
the sum of 50X of the amount not paid, plus interest at the required
rate on the portion of the amount which was not paid on the required
date, beginning on such date, unless waived. The Issuer shall make,
or cause to be made, an annual computation of such yield and
amounts, and shall wmaintain and provide the Purchaser with
appropriate records of such computations. In order to provide for
the administration of this Section, the Issuer may provide for
employment of independent attormeys, accountants and consultants
with reasonable compensation, as the Issuer may designate.

Section 10.. Tax Covenants. The Issuer hereby further
covenants and agrees as follows:

A, PRIVATE BUSINESS USE LIMITATION. The Issuer shall
assure that (1) not 1n excess of 10T of the Net Proceeds of the Bond
is used for Private Business Use if, in addition, the payment of
more than 10Z of the prineipal or 107 of the interest due on the.
Bond during the term thereof is, ugder the terms of the Bond or any
underlying arrangement, directly or indirectly, secured by any
interest iIn property used or to be used for a Private Business Use
or in payments in respect of property used or to be used for a
Private Business Use or is to be derived from payments, whether or
not to the Issuer, in respect of property or borrowed money used or
to be used for a Private Business Use; and (ii) and that, in the
event that both (A) in excess of 5% of the Net Proceeds of the Bond
are used for a Private Business Use, and (B) an amount in excess of
3% of the principal or 5% of the interest due on the Bond during the
term therecf 1s, under the terms of the Bond or any underlying
arrangement, directly or indirectly, secured by any dinterest in
property used or to be used for said Private Business Use or in
payments in respect of property used or to be used for said Private
Business Use or is to be derived from payments, whether or not to
the Issuer, in respect of property or borrowed money used or to be
used for said Private Business Use, then said excess over sgaid 5% of
Net Proceeds of the Bond used for a Private Business Use shall be
used for a Private Business Use related to the govermmental use of
the Project, or if the Bond is for the purpose of more than one
project, a portion of the Project, and shall not exceed the proceeds
used for the govermmental use of that portion of the Project to
which such Private Business Use is related.

B. PRIVATE LOAN LIMITATION. The Issuer shall assure
that mnot in excess of the lesser of 5% of the Net Proceeds of the
Bond are used, directly or indirectly, to make or finance a loan




(other than loans constituting Nonpurpose Investments) to persons
other than state or local govermment units.

C. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not
take any action or permit or suffer any action to be taken if the
result of the same would be to cause the Bond to be "federally
guaranteed"” within the meaning of Section 149(b) of the Code and
Regulations promulgated theresunder.

D. INFORMATION RETURN. The Issuer will file all
statements, instruments and returns necesszary to assure the-
tax-exempt status of the Bond, including without limitation, the
information return required under Section 149(e) of the Code.

Section 11l. This Supplemental and Amendatory Resoclution
shall be effective immediately following adoption hereof. :

Adopted this l4ath day of May, 1987.

GREEN VALLEY ~ GLENWOOD PUBLIC SERVICE

05/20/87
VALLY4-C
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GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ISSUANCE OF $540,000
SEWER REVENUE BOND, SERIES 1998 A, OF GREEN
VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT,
JUNIOR AND SUBORDINATE TO THE OUTSTANDING
SEWER REVENUE BONDS, SERIES 1964, AND ON A
PARITY WITH THE OUTSTANDING SEWER REVENUE
BOND, SERIES 1987, OF THE- DISTRICT, TO
PERMANENTLY FINANCE THE COST, NOT OTHERWISE
PROVIDED, OF ACQUISITION AND CONSTRUCTION OF

- CERTAIN PUBLIC SERVICE PROPERTIES CONSISTING OF
IMPROVEMENTS AND EXTENSIONS TO THE EXISTING
SEWERAGE SYSTEM AND ALL APPURTENANT
FACILITIES OF THE DISTRICT; DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE
BOND; PROVIDING GENERALLY FOR THE RIGHTS AND
REMEDIES AND SECURITIES OF THE HOLDER OF THE
BOND; AND PROVIDING WHEN THIS RESOLUTION
SHALL TAKE EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD
OF GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT:

ARTICLE |

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS
Section 1.01. Authority for This Resolution. This Resolution is adopted

pursuant to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended (the "Act"), and other applicable provisions of law. Green Valley-Glenwood Public
Service District (the "Issuer") is a public corporation and public service district and political
subdivision of the State of West Virginia in Mercer County of said State, duly created
pursuant to the Act by The County Commission of Mercer County.

Section 1.02! Findings and Determinations. It is hereby found,
determined and declared as follows:

A.  The Issuer currently owns and operates a public sewerage system and
desires to finance and acquire, construct, operate and maintain certain additional public
service properties consisting of improvements and extensions to such existing sewerage




facilities with all appurtenart facilities, within the boundaries of the Issuer to be owned and
operated by the Issuer,

B. It is deemed essential, convenient and desirable for the health, welfars,
safety, advantage and convenience of the inhabitants of the Issuer, and, accordingly, the
Issuer either has acquired and constructed, or will acquire and construct, certain
improvements and extensions to the existing sewerage facilities of the Issuer, consisting of
a 2.0 meter sewage belt press, and all necessary appurtenant facilities in Mercer County,
West Virginia (the "Project"), particulatly described in and according to the plans and
specifications prepared by the Consulting Engineer and heretofore filed in the office of the
Secretary of the Public Service Board (the "Governing Body") of the Issuer. The Issuer has

. temporarily financed a portion of the costs of acquisition and construction of the Project

through a certain interim loan from-First Century Bank, Bluefield, West Virginia, which
financing was approved by the Public Service Commission of West Virginia by Final Order
dated April 21, 1996. The Issuer now desires and hereby authorizes and orders the
permanent financing of the Costs of the Project, as hereinafter defined. The existing sewerage
facilities of the Issuer, together with the Project and any further additions, extensions or
improvements thereto, are herein called the "System."” The acquisition and construction of
the Project and the financing hereby authorized and provided for are public purposes of the
Issuer and are ordered for the purpose of meeting and serving public convenience and
necessity.

C.  The estimated revenues to be derived in each year from the operation of
the System after completion of the Project will be sufficient to pay all the costs of the
operation and maintenance of the Systern, the principal of and interest on the Bonds (as
hereinafter defined) and all debt service, reserve fund and other payments provided for
herein.

D.  The cost of the acquisition and construction of the Project is $540,000,
of which the entire amount will be obtained from the proceeds of sale of the Bond herein
authorized.

E.  The Issuer has temporarily financed a portion of the costs of acquisition
and construction of the Project through a certain interim loan from First Century Bank,
Bluefield, West Virginia, which financing was approved by the Public Service Commission
of West Virginia by Final Order dated April 21, 1996. The Issuer now desires and hereby
authorizes and orders the permanent financing of the Costs of the Project, as hereinafter
defined. It is necessary for the Issuer to issue the Bond in the principal amount of $540,000
to permanently finance the cost of such acquisition and construction in the manner hereinafter
provided. The cost of such acquisition and construction shall be deemed to include, without
being limited to, the acquisition and construction of the Project; the cost of paying off the
principal balance of, and accrued interest on, that certain note of the Issuer held by First
Century Bank, Bluefield; the acquisition of any necessary property, real or personal, or

2
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interest therein; interest on the Bond prior to, during and for six months after completion of
such construction to the extent that revenues of the System are not sufficient therefor;
engineering and legal expenses; expenses for estimates of costs and revenues; expenses for
plans, specifications and surveys; and such other expenses as may be necessary or incidental
to the acquisition and construction of the Project and the financing authorized hereby;
provided that, reimbursement to the Issuer for any amounts expended by it for the repaymment
of indebtedness incurred for Costs of the Project by the Issuer shall be deemed Costs of the
Project. ' : '

F. The period of usefulness of the System after completion of the Project
is not less than 40 years. : ' :

G.  There are outstanding obligations of the Issuer which will rank either
senior and prior to, or on a parify with, the Bond as to liens, pledge and source of and
security for payment, being the Sewer Revenue Bond, dated April 1, 1964, issued in the
original aggregate principal amount of $680,000 (the “Series 1964 Bonds"), held by the
public, and the Sewer Revenue Bond, Series 1987, dated May 20, 1987, issued in the original
aggregate principal amount of $1,952,000 (the "Series 1987 Bonds"), held by the Purchaser.
The Series 1964 Bonds and the Series 1987 Bonds are hereinafter collectively called the
“Prior Bonds.” The Bond shall be issned junior and subordinate to the Series 1964 Bonds,
and on a parity with the Series 1987 Bonds, with respect to liens, pledge and source of and
security for payment and in all other respects. Other than the Prior Bonds, there are no other
outstanding bonds or obligations of the Issuer which will rank prior to or on a parity with the
Bond as to lien, pledge and/or source of and security for payment. ‘

The Issuer is not in default under the terms of the Prior Bonds, the Prior
Resolutions (hereinafter defined) or any document in connection therewith, and has complied
with all requirements of all the foregoing with respect to the issuance of parity bonds or has
obtained a sufficient and valid waiver thereof.

H. It is in the best interest of the Issuer that the Bond be sold to the
United States Department of Agriculture, Rural Utilities Service (the "Purchaser™), pursuant
to the terms and provisions of a Letter of Conditions dated March 25, 1997, and all
amendments thereto, if any (collectively, the "Letter of Conditions").

L The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, and the issuance of the
Bond, or will have so complied prior to issuance of the Bond, including, among other things
and without limitation, the consent and approval, pursuant to the Act and other applicable
provisions of law, of the issuance of the Bond, the acquisition and construction of the Project
and the imposition of rates and charges by the Public Service Commission of West Virginia
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by final order, the time for rehearing and appeal of which have expired or shall have been
duly waived or otherwise provided for.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Bond by those who shall be the registered owner of the same from tirme
to time, this Resolution (the "Bond Legislation™) shall be deemed to be and shall constitute
a contract between the Issuer and such Bondholder, and the covenants and agreements set
forth herein to be performed by the Issuer shall be for the benefit, protection and secunry of
the registered owner of the Bond, :

Section 1.04. De ngzxs The followmg terms shall have the following
meanings herein unless the text otherwise expressly requires: -

"Act" means Chapter 16, Article 13A1 of the West Virginia Code of 1931; as
amended. : . .

"Bond" means the Sewer Revenue Bond, Serics 1998 A, authorized hereby.

"Bond Legislation" means this Resolution and all resolutions supplemental
hereto and amendatory hereof.

“Bonds™ means, collectively, the Bond and the Prior Bonds.
"Chairman” means the Chairman of the Gﬁveming Body.

"Consulting Engineer” means Pentree, Incorporated Princeton, West Virginia,
or any qualified engineer or firm of engineers which shall at any time hereafter be retained
by the Issuer as Consulting Engineer for the System.

"Depository Bank" means First Community Bank, Princeton, West Virginia,
a bank or trust company Wthh is a member of FDIC (herein defined), and its successors and

assigns.

"Facilities” or "sewerage facilities” means all the tangible properties of the
System and also any tangible properties which may hereafter be added to the System by
additions, betterments, extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed or acquired.

"FDIC" means the Federal Deposit Insurance Corporation.

"Iiscal Year" means each year beginning on July ! and ending on the
succeeding June 30.
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"Governing Body" means the Public Service Board of the Issuer.

"Government Obligations" means direct obligations of, or obligations the
principal of and interest on which are guaranteed by, the United States of America,

"Herein" or "herein" means in this Bond Legislation.

"Issuer,” "Borrower" or "District” means Green Valley~Gienw60d Public
Service District, in Mercer County, West Virginia, and includes the Governing Body.

"Letter of Conditions" means the Letter of Conditions of thé Purchaser dated
March 25, 1997, and all amendn;ents‘ﬂlereto, if any.

" “Minimum Reserve” méans, as of any date of calculation, the maximum amount
of principal and interest which will become due on the Series 1998 A Bonds in the then
current or any succeeding year.

"Net Revenues" means the balance of the Gross Revenues, as defined ‘below,
remaining after deduction only of Operating Expenses, as defined below.

"Operating Expenses" means the current expenses, paid or accrued, of operation
g LXp Xp P

‘and maintenance of the System and its facilities, and includes, without limiting the generality

of the foregoing, insurance premiums, salaries, wages and administrative expenses of the
Issuer relating and chargeable solely to the System, the accumulation of: appropriate reserves
for charges not annually recurrent but which are such as may reasonably be expected to be
incurred, and such other reasonable operating costs as are normally and regularly included
under recognized accounting principles and retention of a sum not to exceed 1/6th of the
budgeted Operating Expenses stated above for the current year as working capital, and
language herein requiring payment of Operating Expenses means also retention of not to
exceed such sum as working capital, provided that all monthly amortization payments upon
the Series 1964 Bonds, the Series 1987 Bonds and the Series 1998 A Bonds and into the other
Funds provided for herein have been made to the last monthly payment date prior to the date
Series 1998 A Bonds such retention.

"Prior Bonds" means, collectively, the Series 1964 Bonds and the Series 1987
Bonds. :

"Prior Resolutions” means, collectively, the Series 1964 Resolution and the
Series 1987 Resolution.

"Project” shall have the meaning stated in Section 1.02B above.




"Purchaser" or "Government” means United States Department of Agriculturs,
Rural Utilities Service, and any successor thereof, acting for and on behalf of the
United States of America.

"Qualified Investments" means and includes any of the following:
(a)  Government Obligations;

(b)  Government Obligations which have been stripped
of their unmatured interest coupons, interest coupons stripped
from Government Obligations, and receipts or certificates

- evidencing payments from Government Obligations or interest
coupons stripped from Government Obligations;

(¢}  Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the United States:
Federal Land Banks; Government National Mortgage Association;
Tennessee Valley Authority; or Washington Metropolitan Area
Transit Authority; :

(d)  Any bond, debenture, note, participation certificate
or other similar obligations issued by the Federal National
Mortgage Association to the extent such obligation is guaranteed
by the Government National Mortgage Association or issued by
any other federal agency and backed by the full faith and credit
of the United States of America;

() Time accounts (including accounts evidenced by
time certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC
(hereinbefore defined) or Federal Savings and Loan Insurance
Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged
either must mature as nearly as practicable coincident with the
marurity of said time accounts or must be replaced or increased
so that the market value thereof is always at least equal to the
principal amount of said time accounts;

(f)  Money market funds or similar funds whose only
assets are investments of the type described in paragraphs (a)
through (e) above;
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(g) Repurchase agreememts, fully secured by
investments of the types described in paragraphs (a) through (e)
above, with banks or national banking associations which are
members of FDIC or with government bond dealers recognized
as primary dealers by the Federal Reserve Bank of New York,
provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident
with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always
at least equal to the principal amount of said repurchase

-agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security interest
in the collateral therefor, must have (or its agent must have)
possession of such collateral, and such collateral must be free of
all claims by third parties;

(h) . The West Virginia "consolidated fund" managed by
the West Virginia State Board of Investments pursuant to
Chapter 12, Article 6 of the West Virginia Code of 1931, as
amended; and

(i)  Obligations of States or political subdivisions ‘or
agencies thereof, the interest on which is excluded from gross
income for federal income tax purpoeses, and which are rated at
least "A" by Moody's Investors Service or Standard & Poor's

- Corporation.

"Registered Owner," "Bondholder," "Holder of the Bond" or any similar term
means any person who shall be the registered owner of the Bond.

"Registrar" means the Issuer, which shall usnally so act by its Secretary.

"Resolutions” means, coilectively; the Series 1964 Resolution, the
Series 1987 Resolution and the Bond Legislation.

"Series 1964 Bonds" means the outstanding Sewer Revenue Bonds, Series 1964,
of the Issuer described in Section 1.02G hereof.

"1964 Resolution" means the resolution of the Issuer adopted April 10, 1964,
authorizing the Series 1964 Bond.

"Series 1987 Bonds" means the outstanding Sewer Revenue Bond, Series 1987,
of the Issuer described in Section 1.02G hereof.
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"1987 Resolution" means the resolution of the Issuer adopted October 18, 1985,
authorizing the Series 1987 Bond.

"Revenues” or "Gross Revenues” means all rates, rents, fees, charges or other
income received by the Issuer, or accrued to the Issuer, or any department, board, agency
or instrumentality thereof in control of the management and operation of the System, from
the operation of the System, and all parts thereof, all as calculated in accordance with sound
accounting practices. = : : o -

"Secretary” means the Secretafy of the Governing Body.

... "System" means the sewerage system of the Issuer as improved, extended,
enlarged and expanded by the Project, and includes the complete sewerage system of the
Issuer and all sewerage facilities owned by the Issuer and all facilities and other property of
every nature, real or personal, now or hereafter owned, held or used in connection with the
sewerage system; and shall also include any and all additions, extensions, improvements,
properties or other facilities at any time acquired or constructed for the sewerage works
system of the Issuer.

"Tap Fees" means the fees, if any, paid by prospective customers of the System
in order to connect thereto. : ' :

Words importing singular number shall include the plural number in each case
and vice versa; words importing persons shall include firms and corporations; and words
importing the masculine, feminine or neuter gender shall include any other gender; and any
requirement for execution or attestation of the Bond or any certificate or other document by
the Chairman or Secretary shall mean that such Bond, certificate or other document may be
executed or attested by an Acting Chairman or Acting Secretary,
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TIC

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Acquisition and Construction of ihe
Project. There is hereby authorized the permanent financing of the acquisition and
construction of the Project, at an estimated cost of $540,000, in accordance with the plans -
and specifications which have been prepared by the Consulting Engineers, heretofore filed
in the office of the Governing Body. The proceeds of the Bond hereby authorized shall be

applied as provided in Article IV hereof.




ARTICLE ITI

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BOND

Section 3.01. Authorization of Bond. Subject and pursuant to the

provisions of the Bond Legislation, the Bond of the Issuer, to be known as "Sewer Revenue

- Bond, Series 1998 A," is hereby authorized to be issued in the aggregate principal amount

of not exceeding $540,000 for the purpose of financing the cost of the acquisition and
construction of the Project. ' '

, Section 3.02. Description of Bond.  The Bond shall bé issued in single
form, numbered AR-1, only as a fully registered Bond, and shall be dated the date of delivery
thereof. The Bond shall bear interest from the date of delivery, payable monthly at the rate
of 4.50% per annum, and shall be sold for the par value thereof.

The Bond shall be subj'ect to prepayment of scheduled monthly installments, or
any portion thereof, at the option of the Issuer, and shall be payable as provided in the Bond
form hereinafter set forth. o

. Section3.03. - Negotiability, Registration, Transfer and Exchange of
Bonds. The Bond shall be and have all the qualities and incidents of a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia, but the Bond, and the
right to principal of and stated interest on the Bond, may only be transferred by transfer of
the registration thereof upon the books required to be kept pursuant to Section 3.04 hereof,
by the party in whose name it is registered, in person or by attorney duly authorized in
writing, upon surrender of the Bond for cancellation, accompanied by delivery of a written

instrument of transfer, duly executed in a form acceptable to the Registrar.

Whenever the Bond shall be surrendered for registration of transfer, the Issuer
shall execute and deliver a new Bond or Bonds in authorized denominations, for a like
aggregate principal amount. The Registrar shall require the payment by the new owner
requesting such transfer of any tax or other governmental charge required to be paid with
respect to such transfer, but the Issuer shall pay any other expenses incurred by the Registrar
with respect to such transfer.

No registratidn of transfer of the Bond shall be permitted to be made after the

" 15th day next preceding any installment payment date on the Bond.

Section 3.04. Registrar. The Issuer shall be the Registrar and will keep,
or cause to be kept by its agent, at its office, sufficient books for the registration and transfer
of the Bond, and, upon presentation for such purpose, the Registrar shall, under such
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reasonable regulations as it may prescribe, register the Bond initially issued pursuant hereto
and register the transfer, or cause to be registered by its agent, on such books, the transfer
of the Bond as hereinbefore provided.

The Registrar shall accept the Bond for registration of transfer only if ownership
thereof is to be registered in the name of the Purchaser, an individual (including joint
ownership), a corporation, a partnership or a trust, and only upon receipt of the social
security number of each individual, the federal employer identification number of each
corporation or partership or-the social security numbers of the settlor and beneficiaries of
each trust and the federal employer identification number and date of each trust and the name
of the trustee of each trust and/or such other identifying number and information as may be

‘requued by law. The Bond shall initially be fully registered as to both principal and interest

in the name of the Uriited States of America. So long as the Bond shall be registered in the
name of the United States of America, the address of the United States of America for
registration purposes shall be its National Finance Office, St. Louis, Missouri 63103, or such
other address as shall be stated in writing to the Issuer by the United States of America.

Section 3.03. Execution of Bond. The Bond shall be executed in the name
of the Issuer by the Chairman and its corporate seal shall be affixed thereto and attested by
the Secretary. In case any one or more of the officers who shall have signed or sealed the
Bond shall cease to be such officer of the Issuer before the Bond so signed and sealed has
been actually sold and delivered, such Bond may nevertheless be sold and delivered as herein
provided and may be issued as if the person who 51gned or sealed such Bond had not ceased
to hold such office. Any Bond may be signed and sealed on behalf of the Issuer by such
person as at the actual time of the execution of such Bond shall hold the proper office in the
Issuer, although at the date of such Bond such person may not have held such office or may
not have been so authorized.

Section 3.06. Bonds Mutilated, Destroved, Stolen or Lost. In case the
Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may in its discretion
issue and deliver a new Bond of like tenor as the Bond so mutilated, destroyed, stolen or lost,
in exchange and substitution for such mutilated Bond or in lieu of and substitution for the
Bond destroyed, stolen or lost, and upon the holder's furnishing the Issuer proof of his
ownership thereof and complying with such other reasonable regulations and conditions as
the Issuer may require. The Bond so surrendered shall be canceled and held for the account
of the Issuer. If the Bond shall have matured or be about to mature, instead of issuing a
substitute Bond the Issuer may pay the same, and, if such Bond be destroyed, stolen or lost,

without surrender thereof. ‘

Section 3.07. Bond Secured by Pledge of Net Revepues. The payment
of the debt service of the Bond shall be secured forthwith by a second lien on the Net
Revenues derived from the System, junior and subordinate to the Series 1964 Bonds, and
on a parity with the Series 1987 Bonds, in addition to the statutory mortgage lien on the
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System hereinafier provided for as to the Bonds. The Net Revenues derived from the Systern
in an amount sufficient to pay the principal of and interest on the Bond, and to make the
payments as hereinafter provided, are hereby irrevocably pledged to the payment of the
principal of and interest on the Bond as the same becomes due, all junior and subordinate 1o
the pledge in favor of the Series 1964 Bonds and on a parity with the pledce in favor of the
Series 1987 Bonds.

Section 3.08. Form of Bond. Subject to the provisions hereof, the text
of the Bond and the other details thereof shall be of substantially the following tenor, with -
such omissions, insertions and variations as may be authorized or permitted hereby or by any
resolution adopted after the date of adoption hereof and prior to the issuance thereof:
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(FORM OF BOND)

GREEN VALLEY-GLENWQOD PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 1998 A

$540,000

No. AR-1 ‘ : ‘Date:

FOR VALUE RECEIVED, GREEN VALLEY-GLENWOOD PUBLIC
SERVICE DISTRICT (herein called "Borrower") promises to pay to the order of the United
States of America (the "Government"), or its registered assigns, at its National Finance
Office, St. Louis, Missouri 63103, or at such other place as the Government may hereafter
designate in writing, the principal sum of FIVE HUNDRED FORTY THOUSAND
DOLLARS ($540,000), plus interest on the unpaid principal balance at the rate of 4.5%
per annum. The said principal and interest shall be paid in the following installments on the
following dates: Monthly installments of $ commencing 30 days following
delivery of the Bond and ‘continuing on the corresponding day of each month covering
principal and interest, thereafter on said corresponding day of each month, except that the
final installment shall be paid at the end of 40 years from the date of this Bond, in the sum
of the unpaid principal and interest due on the date thereof, and except that prepayments may
be made as provided hereinbelow. The consideration herefor shall support any agreement
modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested. by Borrower and approved by the
Govermment and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof,

Every paymént made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Govemm;ent according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
atfect the obligation of Borrower to pay the remaining installments as scheduled herein.
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‘ If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above authorized
made by Borrower may, at the option of the Government, be remitted by the Government to
the holder promptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual installment due date -
basis. The effective date of every payment made by Borrower, except payments retained and-
remitted by the Government on an annual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits the payment to the holder.’
The effective date of any prepayment retained and remitted by the Government to the holder -
on an annual installment due date basis shall be the date of the prepayment by Borrower and
the Government will pay the interest to which the holder is entitled accruing between the
effective date of any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof
or to preserve or protect any security herefor, or otherwise under the terms of any security
or other instrument executed in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same rate as the principal of
the debt evidenced hereby and be immediately due and payable by Borrower to the
Government without demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time,

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the sewerage system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an indebtedness
of the Borrower within the meaning of any constitutional or statutory provision or limitation,

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolution and upon surrender and
cancellation of this Bond. Upon such ransfer a new Bond or Bonds, of authorized
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denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of 2 negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the
Registrar.

This Bond has been xssued under and in full comphance w1th the Constitution

and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A

of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly

' adopted authorizing issuance of this Bond (the “Resclution”).

135246.2

If at any time it shall appear to the Government that Borrower may be able to
obtain a loan from a responsible cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, at the Government's
request, apply for and accept such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farmers Home Rural Development Act. This Bond
shall be subject to the present regulations of the Government and to its future regulations not
inconsistent w1th the express provisions hereof.
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THIS BOND IS ISSUED JUNIOR AND SUBORDINATE, AS TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER
RESPECTS, TO THE ISSUER’S OUTSTANDING SEWER REVENUE BONDS, SERIES
1964, DESCRIBED IN SAID RESOLUTION, AND ON A PARITY AS TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER
RESPECTS, WITH THE ISSUER’S OUTSTANDING SEWER REVENUE BONDS,
SERIES 1987, DESCRIBED IN SAID RESOLUTION.

N WITNESS WHEREOF, GRBEN VALLEY- GLENWOOD PUBLIC
SERVICE DISTRICT has caused this Bond to bé executed by its Chairman and its corporate
seal to be hereunto affixed or imprinted hereon and attested by its Secretary all as of the date

" hereinabove written.

GREEN VALLEY-GLENWOOD PUBLIC SERVICE
DISTRICT

* (Name of Borrower)

[CORPORATE SEAL]

(Signature of Executive Official)

Chajrman. Public Service Board
(Title of Executive Official)

Route 6, Box 14
(P. O. Box No. or Street Address)

Princeton, West Virginia 24240
(City, State and Zip Code)

ATTEST:

(Signature of Attesting Official)

Secreta ic Service Board
{Title of Executive Official)
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RECORD OF ADVANCES
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(Form of Assignment)

ASSIGNMEN

FOR VALUE RECEIVED the under51gned sells, asmgns and transfers unto

- the  within ,Bond and does hereby Jirrevocably: consutute and appomt

, Attorniey to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
subsntutlon in the premises. A

Dated: ,

In the presence of:
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TICIETV

SYSTEM REVENUES AND APPLICATION THEREOF; _
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01.  Establishment of Funds and Accounts with Depository
Baok. The following special funds or accounts are created and established with (or continued

- if previously established by the Prior Resolutions), and shall be held by, the Depository Bank,

235246.2

separate, distinct and apart from all other funds or accounts of the Deposnory Bank and from
each other:

(1) Revenue Fund (established. by the Prior Resoiutmns and contmucd
hereby);

(2} Series 1987 Bonds Reserve Fund (established by the'Prior Resolutions
as the “Reserve Fund” and continued hereby as the “Series 1987 Bonds
Reserve Fund™);

(3)  Series 1998 A Bonds Reserve Fund;

@ Serxes 1964 Bonds Depreciation Account - (established by the
Prior Resolutions as the “Depreciation Account” and continued hereby
as the “Series 1964 Bonds Depreciation Account™);

(5)  Series 1998 A Bonds Depreciation Reserve Account; and
(6) . Project Construction Account.

Section 4.02. Establishment of Funds and Accounts with Commission.
The following special funds or accounts are hereby created with (or continued if previously
established by the Prior Resolutions) and shall be held by the Commission separate and apart
from all other funds or accounts of the Commission and the Issuer and from each other:

(1)  Series 1964 Bonds Sinking Fund (established by the Prior Resolutions);
and

(2)  Within the Series 1964 Bonds Sinking Fund, the Series 1964 Bonds
Reserve Account (established by the Prior Resolutions).

Section 4.03. Bond Proceeds; Project Construction Accounmt. The
proceeds of the sale of the Bond shall be deposited upon receipt by the Issuer in the Project
Construction Account. The moneys in the Project Construction Account in excess of the
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amount insured by FDIC shall be secured ar all times by the Depository Bank by securities
or in a manner lawful for the securing of deposits of State and municipal funds under
West Virginia law. Moneys in the Project Construction Account shall be expended by the
Issuer solely for the purposes provided herein.

Moneys in the Project Construction Account shall be used solely to pay the cost -
of acquisition and construction of the Project upon vouchers and other documentanon
approved by the Purchaser.

Until completlon of acquisition and construction of the Project, the Issuer will
additionally transfer from the Project Construction Account and pay to the Purchaser on or
before the due date, such sums as shall be from time to time required to make the monthly.
installments on the Bond if there are not sufficient Net Revenues to make such monthly

payment.

Pexiding application as provided in this Section 4.03, money and funds in the
Project Construction Account shall be invested and reinvested at the direction of the Issuer,
to the extent possible in accordance with applicable law, in Qualified Investments.

When acquisition and construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
remaining in the Project Construction Account shall be disposed of in accordance with the
reguiations of the Purchaser.

Section 4.04. Covenants of the Issuer as to System Revenues and Funds.
So long as any of the Bonds shall be outstanding and unpaid, or until there shall have been
set apart in the Reserve Fund, a sum sufficient to pay, when due or at the earliest practical
prepayment date, the entire principal of the Bonds remaining unpaid, together with interest
accrued and to accrue thereon, the Issuer further covenants with the holders of the Bonds as

follows:

A.  REVENUE FUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shall
be deposited as collected by the Issuer in the Revenue Fund. The Revenue
Fund shall constitute a trust fund for the purposes provided in the Resolutions
and shall be kept separate and distinct from all other funds of the Issuer and the
Depository Bank and used only for the purposes and in the manner provided in
the Resolutions.

B.  DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the following order
and priority, subject to the provisions of the Prior Resolutions not previously
modified or modified herein:
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(1) The Issuer shall first each month pay from the
moneys in the Revenue Fund all current Operating Expenses.

(2)  The Issuer shall next, so long as the Series 1964
Bonds or any portion thereof shall be Outstanding, on or before
the due date thereof, make all payments in accordance with the
provisions of the 1964 Resclution, including payments into the
Series 1964 Bonds Sinking Fund, the Series 1964 Bonds Reserve
Account and the Series 1964 Bonds Depreciation Account.

(3) The Issuer shall next, on or before the due date
thereof, transfer from the Revenue Fund and simultaneously remit
to the National Finance Office, (i) the principal of and interest on
the Series 1987 Bonds, as required in the 1987 Resolution, and
(if} the amounts required to pay the interest on the Series 1998 A
Bonds, and to amortize the principal of the Series 1998 A Bonds
over the life of the Bond issue. All payments with respect to
principal of and interest on the Series 1987 Bonds and the Series
1998 A Bonds shall be made on an equal pro rata basis in
accordance with the respective aggregate principal amounts

thereof outstanding and on a parity with each other.

(4)  The Issuer shall next, on each date that payment is
made as set forth in (3) above, transfer from the Revenue Fund
and simultaneously remit to the Depository Bank for deposit (i)
in the Series 1987 Bonds Reserve Fund such amount as required
by the 1987 Resolution, and (ii) in the Series 1998 A Bonds
Reserve Fund, 0.4167% of the Minimum Reserve, until the
amount in the Series 1998 A Bonds Reserve Fund equals the
Minimum Reserve. Moneys in the Series 1998 A Bonds Reserve
Fund shall be used solely to make up any deficiency for monthly
payments of the principal of and interest on the Series 1998 A
Bonds to said National Finance Office (or other place provided)
as the same shall become due or for prepayment of instaliments
on the Series 1998 A Bonds, or for mandatory prepayment of the
Series 1998 A Bonds as hereinafter provided, and for no other
purpose. When the Minimum Reserve has been accumnulated in
the Series 1998 A Bonds Reserve Fund, all earnings of
investments of moneys therein shall at least annually be
transferred to and deposited in the Revenue Fund. Payments to
the Series 1987 Bonds Reserve Fund and the Series 1998 A Bonds
Reserve Fund herein provided for shall be made on an equal pro
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rata basis in accordance with the respective aggregate principal
amounts thereof outstanding and on a parity with each other

(5)  The Issuer shall next, on each date that payment is
made as set forth in (3) above, transfer from the Revenue Fund
and remit to the Depository Bank for deposit in the Series 1998
A Bonds Depreciation Reserve Account, 0.4167% of the

. Minimum Reserve, until the amount in the Series 1998 A Bonds

Reserve Fund equals the Minimum Reserve, and thereafter,
0.8334% of the Minimum Reserve, so long as the Series 1998 A
Bonds are outstanding; provided, however, that in the event
Revenues are insufficient to fund the Series 1998 A Bonds
Reserve Fund in accordance with Section 4.04B(4)(ii) above, or
a withdrawal of funds from the Series 1998 A Bonds Reserve
Account is made, payment of moneys into the Series 1998 A
Bonds Depreciation Reserve Account as provided in this Section

- 4.04B(5) shall not be made, but nstead Revenues shall be applied

to the replenishment of the Series 1998 A Bonds Reserve Fund
until such deficiency is cured, at which time payments imo the
Series 1998 A Bonds Depreciation Reserve Account as provided
in this Section 4.04B(5) shall resume. Moneys in the Series 1998
A Bonds Depreciation Reserve Account shall be used first, so

long as the Series 1964 Bonds are outstanding, to make up any

deficiencies for monthly payments of principal of and interest on -
the Series 1964 Bonds as the same become due, and next to
restore to the Series 1964 Bonds Reserve Fund any sum or sums
transferred therefrom, and thereafter to make up any deficiencies
for monthly payments of principal of and interest on the Series
1987 Bonds and the Series 1998 A Bonds as the same become
due, and next o restore to the Series 1987 Bonds Reserve Fund
and the Series 1998 A Bonds Reserve Fund any sum or sums
transferred therefrom, all on a pro rata basis. Thereafter, and
provided that payments into the aforementioned Reserve Funds
are current and in accordance with the foregoing provisions,
moneys in the Series 1998 A Bonds Depreciation Reserve
Account may be withdrawn by the Issuer and used for
extraordinary repairs and for replacements of equipment and
improvements for the System, or any part thereof.

(6) - After all the foregoing provisions for use of moneys
in the Reverue Fund have been fully complied with, moneys
remaining therein and not permitted to be retained therein, if any
("Surplus Revenues"”), may be used first, to prepay the Series
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1964 Bonds, and thereafier, the Series 1987 Bonds and the Series
1998 A Bonds, pro rata, or for any lawful purpose.

Whenever the moneys in the Series 1998 A Bonds Reserve Fund shall
be sufficient to prepay the Series 1998 A Bonds in full, it shall be the
mandatory duty of the Issuer, anything to the contrary herein notwithstanding,
to prepay the Series 1998 A Bonds at the earliest pracncal date and in

accordance with applicable provisions hereof.

The Deposn:ory Bank is hereby deszgnated as the FlSC&l Agent for the
administration of the Series 1998 A Bonds Reserve Fund and the Series 1998
A Bonds Depreciation Reserve Account and all amounts required for the Series
1998 A Bonds Reserve Fund and the Series 1998 A Bonds Depreciation

" Reserve Account will be deposited therein by the Issuer upon transfers of funds

from the Revenue Fund at the times provided herein, together with written
advice stating the amount remitted for deposit into each such fund.

The Revenue Fund, the Series 1998 A Bonds Reserve Fund and the
Series 1998 A Bonds Depreciation Reserve Account shall constitute trust funds
and shall be used only for the purposes and in the order provided herein, and
until so used, the Purchaser shall have a lien thereon for further securing
payment of the Series 1998 A Bonds and the interest thereon, but the
Depository Bank shall not be a trustee as to such funds. :

If on any payment date the Revenues are insufficient to make the
payments and transfers as hereinabove provided, the deficiency shall be made
up in the subsequent payments and transfers in addition to those which would
otherwise be required to be made on the subsequent payment dates.

Subject to the Prior Resolutions, the Depository Bank, at the direction
of the Issuer, shall keep the moneys in the Series 1998 A Bonds Reserve Fund
and the Series 1998 A Bonds Depreciation Reserve Account invested and
reinvested to the fullest extent possible in accordance with applicable law, and
to the extent practicable, in Qualified Investments having maturities consonant
with the required use thereof. Investments in any fund or account under this
Bond Legislation shall, unless otherwise provided herein or required by law,
be valued at the lower of cost or the then current market value, or at the
redemption price thereof if then redeemable at the option of the holder,
including value of accrued interest and giving effect to the amortization of
discoumnt, or at par if such investment is held by the "consolidated fund”
managed by the West Virginia State Board of Investrents. Any investment
shall be held in and at all times deemed a part of the fund or account in which
such moneys were originally held, and interest accruing thereon and any profit
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or loss realized from such investment shall be credited or charged to the
appropriate fund or account. Subject to the Prior Resolutions, earnings upon
moneys in the Series 1998 A Bonds Reserve Fund, so long as the Minimum
Reserve is on deposit and maintained therein, shall be paid annually in J anuary
into the Revenue Fund by the Depository Bank.

C.  CHANGE OF FISCAL AGENT. The Issuer may designate

-another bank or trust company insured by FDIC as Depository Bank and Fisca)

Agent if the Depository Bank should cease for any reason to serve or if the
Governing Body determines by resolution that the Depository Bank or its
successor should no longer serve as Depository Bank. Upon any such change,
the Governing Body will cause notice-of the change to. be sent by registered or

certified mail to the Purchaser. : :

D.  USER CONTRACTS. The Issuer shall, prior to delivery of the
Bond, provide evidence that there will be at least 2,748 bona fide users upon
the Project on completion, in full compliance with the requirements and
conditions of the Purchaser.

E.  CHARGES AND FEES. The Issuer shall remit from the Revenue
Fund to the Depository Bank such additional sums as shall be necessary to pay
the charges and fees of the Depository Bank then due.

F. INVESTMENT OF EXCESS BALANCES. The moneys in
excess of the sum insured by the maximum amounts insured by FDIC in any of
such funds or accounts shall at all times be secured, to the full extent thereof in
excess of such insured sum, by Qualified Investments as shall be eligible as
security for deposits of state and municipal funds under the laws of the State of
West Virginia.

G. REMITTANCES. Al remittances made by the Issuer to the
Depository Bank shall clearly identify the fund or account into which each
amount is to be deposited.

H.  GROSS REVENUES.. The Gross Revenues of the System shall
only be used for purposes of the System.
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ARTICIEV
GENERAL COVENANTS, ETC.

Section 5.01. Qeneral Statement. So long as the Series 1998 A Bonds
shall be outstanding and unpaid, or until there shall have been set apart in the Series 1998 A
Bonds Reserve Fund a sum sufficient to prepay the entire principal of the Series 1998 A -
Bonds remaining unpaid, together with interest accrued and to accrue thereon to the date of ,
prepayment, the covenants and agreements contained herein shall be and constitute valid and
legally binding covenants between the Issuer and the Bondholder.

Section 5.02. - Rates. The Issuer will, in the manner provided in the Act,.
fix and collect such rates, fees or other charges for the services and facilities of the System,
and revise the same from time to time whenever necessary, as will always provide Revenues
in each Fiscal Year sufficient to produce Net Revenues equal to not less than 110% of the
annual debt service on the Series 1998 A Bonds and sufficient to make the payments required
herein into the Series 1998 A Bonds Reserve Fund and the Series 1998 A Bonds Depreciation
Reserve Account and all the necessary expenses of operating and maintaining the System
during such Fiscal Year and such rates, fees and other charges shall not be reduced so as to
be insufficient to provide adequate Revenues for such purposes. -

* Section 5.03. Sale of the System. The System will not be sold without
the prior written consent of the Purchaser so long as the Bond is outstanding. Such consent
will provide for disposition of the proceeds of any such sale.

. Section 5.04. Issuance of Additional Parity Bonds or Obligations. No
additional parity bonds or obligations payable out of any of the Revenues of the System shall
be issued, except with the prior written consent of the Purchaser.

Section 5.05. Insurance and Bonds. The Issuer hereby covenants and

agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and maintain, so long as the Bond remains outstanding, insurance with a
reputable insurance carrier or carriers covering the following risks and in the following
amounts: 1 .

(a)  Fire, Lightning, Vandalism, Malicious Mischief and
Extended Coverage Insurance, to be procured upon acceptance of
any part of the Project from the contractor, and immediately upon
any portion of the System now in use, on all above-ground
structures of the System and mechanical and electrical equipment
in place or stored on the site in an amount equal to the full
insurable value thereof. In the event of any damage to or
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destruction of any portion of the System, the Issuer will promptly
arrange for the application of the insurance proceeds for the
repair or reconstruction of such damaged or destroyed portion.
The Issuer will itself, or will require each contractor and

- subcontractor to, obtain and maintain builder's risk insurance to

protect the interests of the Issuer during construction of the
Project in the full insurable value thereof.

.. - (b) . Public Liability Insurance, with limits of not less- -
than $500,000 for one or more persons injured or killed in one
accident to protect the Issuer from claims for bodily injury and/or
death, and not less than $200,000 to protect the Issuer from
claims for damage to property of others which may arise from the
operation of the System, such insurance to be procured not later

. than the date of delivery of the Bond.

(c)  Vehicular Public Liability Insurance, in the event the
Issuer owns or operates any vehicle in the operation of the
System, or in the event that any vehicle not owned by the Issuer
is operated at any time or times for the benefit of the Issuer, with
limits of not less than $500,000 for one or more persons injured
or killed in one accident to protect the Issuer from claims for
bodily injury and/or death, and not less than $200,000 to protect
the Issuer from claims for damage to property of others which -
may arise from such operation of vehicles, such insurance to be
procured prior to acquisition or commernicement of operation of
any such vehicle for the Issuer.

(@ Workers' Compensation Coverage for All
Emplovees of the District Eligible Therefor and Performance and
Payment Bonds, such bonds to be in the amounts of 100% of the
construction contract, will be required of each prime contractor,
and such payment bonds have been or will be filed with the Clerk
of the County Commission of said County prior to
commencement of construction of the Project in compliance with
West Virginia Code Section 38-2-39. Workers' compensation
coverage shall be maintained as required by the laws of the State
of West Virginia,

(¢) 'Flood Insurance to be procured, to the extent

available at reasonable cost to the Issuer; however, if the Issuer
is located i a community which has been notified as having
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special flood or mudsiide prone areas, flood insurance must be
obtained.

(f)  Eidelity Bonds will be provided as to every member
of the Governing Body and as to every officer and employee
thereof having custody of the Revenue Fund or of any revenues
or other funds of the Issuer in an amount at least equal to the total
funds in the custody of any such person at any one time, and
initially in the amount of $50,000 upon the treasurer, provided,
however, that no bond shall be required insofar as custody of the
Project Construction Account is concerned so long as checks
thereon require the signature of a representative of the Purchaser.

(g} Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this Section, during
construction of the Project and so long as the Bond is outstanding,
the Issuer will carry insurance and bonds or cause insurance and
bonds to be carried for the protection of the Issuer, and during
such construction will require each contractor and subcontractor
to carry insurance, of such types and in such amounts as the
Purchaser may specify, with insurance carriers or bondmg
companies acceptable to the Purchaser.

Section 5.06. - - Statutory Mortgage Lien. For the further protection of the
Holder of the Bond, a statutory mortgage lien upon the System is granted and created by the
Act, which statutory mortgage lien is hereby recognized and declared to be valid and binding
and shall take effect immediately upon the delivery of the Bond and shall be junior and
subordinate to the statutory mortgage lien in favor of the Holders of the Series 1964 Bonds,
and on a parity with the statutory mortgage lien in favor of the Purchaser as Holder of the

Series 1987 Bonds.

Section 5.07. Events of Default. Each of the following events is hereby
declared an "Event of Default":

. (a) .Failure to make payment of any monthly
amortization instaliment upon the Bond at the date specified for
payment thereof; and

(b) Failure duly and punctually to observe or perform
any of the covenants, conditions and agreements on the part of the
Issuer contained in the Bond or herein, or violation of or failure
1o observe any provision of any pertinent law.
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Section 5.08. Enforcement. Upon the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and

enforce its rights by an appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution of any power, or for
the enforcement of any proper legal or equitable remedy as shall be deemed most effectual -
to protect and enforce such rights.

Upen application by the Purchaser, such court may, upon proof of such default,
appoint a receiver for the affairs of the Issuer and the System. The receiver so appointed
shall administer the System on behalf of the Issuer, shall exercise all the rights and powers
of the Issuer with respect to the System, shall proceed under the direction of the court to
obtain authonzatmn to increase rates and charges of the System, and shall have the power to
collect and receive all revenues and apply the same in such manner as the court may direct.

Section 5.09. Fiscal Year; Budget. While the Bond is outstanding and
unpaid and to the extent not now prohibited by law, the System shall be operated and
maintained on a Fiscal Year basis commencing on July I of each year and ending on the
following June 30, which period shall also constitute the budget year for the operation and
maintenance of the System. Not later than 30 days prior to the beginning of each Fiscal
Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and no expenditures
for operation and maintenance expenses of the System in excess of the Annual Budget shall
be made during such Fiscal Year unless unanimously authorized and directed by the
Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser by the

- beginning of each Fiscal Year.
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If for any reason the Issuer shall not have adopted the Annual Budget before the
1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to month
until the adoption of the Annual Budget; provided, however, that no such monthly budget
shall exceed the budget for the corresponding month in the next year preceding by more than
10%; and provided further, that adoption of a Budget of Current Expenses shall not constitute
compliance with the covenant to adopt an Annual Budget unless failure te adopt an Annual
Budget be for a reason beyond the control of the Issuer, Each such Budget of Current
Expenses shall be mailed immediately to the Purchaser.

Section 5.10- Compensation of Members of Governing Body. The Issuer
hereby covenants and agrees that no compensation for policy direction shall be paid to the
members of the Governing Body in excess of the amount permitted by the Act. Payment of
any compensation to any such member for policy direction shall not be made if such payment
would cause the Net Revenues to fall below the amount required to meet all payments
provided for herein, nor when there is default in the performance of or compliance with any
covenant or provision hereof.
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Section 5.11. Covenant to Proceed and Complete. The Issuer hereby

covenants to proceed as promptly as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plans and specifications prepared by the
Consulting Engineer on file with the Secretary on the date of adoption hereof, subject to
permitted changes.

Section 5.12. Books and Records; Audits. The Issuer will keep books and
records of the System, which shall be separate and apart from all other books, records and

_ accounts of the Issuer, .in which complete and correct entries shall be made of all transactions

235246.2

relating to the System, and the Purchaser shall have the right at all reasonable times to inspect
the System and all records, accounts and data of the Issuer relating thereto.

' The Issuer shall, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and accounts.

Section 5.13. Maintenance of Svstem. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as a
revenue-producing utility as herein provided so long as the Bond is outstanding.

Section 5.14. No Competition. To the extent legally allowable, the Issuer
will not permit competition with the System within its boundaries or within the territory

served by it and will not grant or cause, consent to or allow the granting of any franchise;
permit or other authorization for any person, firm, corporation, public or private body,
agency or instrumentality whatsoever to provide any of the services supplied by the System
within the boundaries of the Issuer or within the territory served by the System.



ARTICLE V1
RATES, ETC.
Section 6.01. Initial Schedule of Rates and Charges; Rules. A. The

initial schedule of rates and charges for the services and facilities of the System, subject to
change consonant with the provisions hereof, shall be as set forth in the Final Order of the

~ Public Service Commission of West Virginia, entered on August 25, 1997, Case No. 97-
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0606-PSD-30B, which Final Order is incorporated herein by reference as a part hereof.

B.  There shall not be any dwcrnnmatxon or dlffcrennal in rates between
customers in similar circumstances.

C.  All delinquent fees, rates and charges for services or facilities of the
System shall be liens on the premises served of equal degree, rank and priority with the lien
on such premises of state, county, school and municipal taxes, as provided in the Act. The
Issuer shall have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and
charges.

D.  The Issuer will not render or cause to be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itseif or themselves of the
services or facilities of the System, the same fees, rates and charges applicable to other
customers receiving like services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be deposited and accounted for
in the same manner as other Revenues of the System.

E.  The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F.  TheIssuer, to the extent permiited by law, will not accept payment of any

water bill from a customer served with water and sewer services by the Issuer without
payment at the same time of a sewer bill owed by such customer for the same premises.
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MISCELLANEQUS
Section 7.01. Payment of Bond. If the Issuer shall pay or there shall

otherwise be paid, to the Holder of the Bond, the principal of and interest due or to become
due thereon; at the times and in the manner stipulated therein and in this Bond Legislation,

‘then with respect to the Bond, the pledge of Net Revenues and other- moneys and securities

pledged under this Bond Legislation and all covenants, agreements and other obligations of |

* the Issuer to the Registered Owner of the Bond, shall thereupon cease, termmate and become
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void and be discharged and satisfied.

W Modification or M The Bond chlslanon rnay

not be meodified or amended after final passage without the prior written consent of the
Bondholder.

Section 7.03. Delivery of the Bond. The Chairman, Secretary and

Treasurer of the Governing Body are hereby authorized and directed to cause the Bond,

‘hereby awarded to the Purchaser pursuant to prior agreement, to be delivered to the

Purchaser as soon as the Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any one or more of

.the covenants, agreements or provisions hereof should be held contrary to any express

provision of law or contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whatsoever be held invalid, then such
covenants, agreements or provisions shall be null and void and shall be deemed severable
from the remaining covenants, agreements or provisions hereof, and shall in no way affect
the validity of all the other provisions hereof or the Bond.

Section 7.05. Prior Resolutions; Conflicting Provisions Repealed. The
Prior Resolutions and all parts thereof not expressly hereby changed shall continue in full
force and effect and this Bond Legislation shall be supplemental to the Prior Resolutions.

All resolutions and orders, or parts thereof, in conflict with the provisions
hereof are, to the extent of such conflicts, hereby repealed; provided that this Section shall
niot be applicable to the Loan Resolution (Form FmHA 442-47).

Section 7.06. Table of Contents and Headings. The Table of Contents

and headings of the articles, sections and subsections hereof are for convenience only and
shall neither control nor affect in any way the meaning or construction of any of the
provisions hereof.
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Section 7.07. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resqunon occurred and are duly

in office and duly qualified for such office. -

235246.2

§ec§1gg 7.08. Effective 1;;;_1_ This Resolution shall take effect A

immediately upon its adoption.
Adopted: March 24, 1998. - = -

/.-.

/@Tmrman of the Public Service Board

32







GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

SEWER REVENUE BONDS, SERIES 1998 B
(WEST VIRGINIA INFRASTRUCTURE FUND)

BOND RESOLUTION .-
Table of Contents
Subject
. ARTICLEI
STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS
Section 1.01 Authority for this Resolution
Section 1.02 Findings
Section 1.03 Bond Legislation Constitutes Contract
Section 1.04 Definitions
: ARTICLE II
AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
OF THE PROJECT
Section 2.01 Authorization of Acquisition and Construction of the Project
ARTICLE IIX

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN

AGREEMENT

Section 3.01 Authorization of Bonds
Section 3.02 Terms of Bonds
Section 3.03 Execution of Bonds
Section 3.04 Authentication and Registration
Section 3.05 Negotiability, Transfer and Registration
Section 3.06 Bonds Mutilated, Destroyed, Stolen or Lost
Section 3.07 Bonds not to be Indebtedness of the Issuer
Secticn 3.08 Bonds Secured by Pledge of Net Revenues; Lien

Position with respect to Prior Bonds
Section 3.09 Delivery of Bonds
Section 3.10 Form of Bonds

FORM OF BOND

Page

B e

12

13
13
14
14
14
15
15

16
16
16
17




Section 3.11

Section 3.12

Sale of Bonds; Approval and Ratification of Execution of Loan
Agreement
"Amended Schedule” Filing

ARTICLE IV
[RESERVED]

ARTICLE V

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION

Section 5.01
Section 5.02
Section 5.03

Section 6.01

Section 6.02

Section 7.01
Section 7.02
Section 7.03

Section 7.04
Section 7.05
Section 7.06

Section 7.07
Section 7.08
Section 7.09
Section 7.10
Section 7.11
Section 7.12
Section 7.13
Section 7.14
Section 7.15
Section 7.16
Section 7.17
Section 7.18
Section 7.19

THEREOF

Establishment of Funds and Accounts with Depository Bank
Establishment of Funds and Accounts with Commission
System Revenues; Flow of Funds

ARTICLE VI
BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS

Application of Bond Proceeds; Pledge of Unexpended
Bond Proceeds
Disbursements From the Bond Construction Trust Fund

ARTICLE vII
ADDITIONAL COVENANTS OF THE ISSUER

General Covenants of the Issuer

Bonds not to be Indebtedness of the Issuer
Bonds Secured by Pledge of Net Revenues;
Lien Position with respect to Prior Bonds

Initial Schedule of Rates and Charges

Sale of the System

Issuance of Other Obligations Payable Out of Revenues
and General Covenant Against Encumbrances
Parity Bonds

Books; Records and Audit-

Rates

Operating Budget and Monthly Financial Report
Engineering Services and Operating Personnel
No Competing Franchise

Enforcement of Collections

No Free Services \

Insurance and Construction Bonds

Connections

Completion and Operation of Project; Permits and Orders
Tax Covenants

[RESERVED]

25
25

26

27
27
28

33
33

35
35

35
35
35

37
37
39
40
41
42
42
42
43
43

45
45




Section 7.20
Section 7.21
Section 7.22

Section 8.01
Section 8.02
Section 8.03

Section 9.01
Section 9.02
Section 9.03

Section 10.01

Section 11.01
Section 11.02
Section 11.03
Section 11.04
Section 11.05
Section 11.06
Section 11.07
Section 11.08

Compliance with Loan Agreement and Law
Securities Laws Compliance
Contracts

ARTICLE VIII
INVESTMENT OF FUNDS; NON ARBITRAGE

Investments
[RESERVED]
[RESERVED]

ARTICLE IX
DEFAULT AND REMEDIES

Events of Default
Remedies
Appointment of Receiver

ARTICLE X
PAYMENT OF BONDS

Payment of Bonds

ARTICLE XI
MISCELLANEQUS

Amendment or Modification of Bond Legislation
Bond Legislation Constitutes Contract
Severability of Invalid Provisions

Headings, Etc. ,

Conflicting Provisions Repealed; Prior Resolutions
Covenant of Due Procedure, Etc.

Public Notice of Proposed Financing

Effective Date '

SIGNATURES

CERTIFICATION

EXHIBIT A

45
45
45

47
47
47

48
48
49

51

52
52
52
52
52
53
53
53
54
35
56




GREEN VALLEY-GLENWOQOD PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS
TO THE EXISTING PUBLIC SEWER FACILITIES OF GREEN
VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $317,500 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 1998 B
(WEST VIRGINIA INFRASTRUCTURE FUND); PROVIDING
FOR THE RIGHTS AND REMEDIES OF AND SECURITY FOR
THE REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF SUCH
BONDS; APPROVING, RATIFYING AND CONFIRMING A
LOAN AGREEMENT RELATING TO SUCH BONDS;
AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BONDS AND ADOPTING
OTHER PROVISIONS RELATING THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF GREEN
VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS AND DEFINTTIONS .

Section 1.01.  Authority for this Resolution. This Resolution (together with
any order or resolution supplemental hereto or amendatory hereof, the "Bond Legislation"),
supplemental to the Prior Resolutions (as hereinafter defined), is adopted pursuant to the
provisions of Chapter 16, Article 13A and Chapter 31, Article 15A of the West Virginia
Code of 1931, as amended (collectively, the "Act"), and other applicable provisions of law.

Section 1.02.  Findings. It is hereby found, determined and declared that:
A, Green Valley-Glenwood Public Service District {the "Issuer") is a

public service district and a public corporation and political subdivision of the State of
West Virginia in Mercer County of said State.
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B. The Issuer presently owns and operates a public sewer system.
However, it is deemed necessary and desirable for the health and welfare of the inhabitants
of the Issuer that there be acquired and constructed certain improvements and extensions to
the existing public sewer facilities of the Issuer, consisting of 9,400 linear feet of 8-inch
gravity sewer line, 1,000 linear feet of 6-inch laterals, 1 cleanout and 57 manholes in the
Crumpecker Mill area, Princeton, Mercer County, together with all appurtenant facilities
(collectively, the "Project”) (the Project and any further improvements or extensions thereto
are herein called the "System"), in accordance with the plans and specifications prepared by
the Consulting Engineers, which plans and specifications have heretofore been filed with the
Issuer.

C. The Issuer intends to permanently finance a portion of the costs of
acquisition and construction of the Project through the issuance of its revenue bonds to the
West Virginia Water Development Authority (the "Authority"), which administers the

West Virginia Infrastructure Fund pursuant to the Act,

D. It is deemed necessary for the Issuer to issue its Sewer Revenue
Bonds, Series 1998 B (West Virginia Infrastructure Fund), in the aggregate principal amount
of not more than $317,500 (the "Series 1998 B Bonds"), to permanenily finance a portion
of the costs of acquisition and construction of the Project. The remaining costs of the Project
shall be funded from the sources set forth in Section 2.01 hereof. Said costs shall be deemed
to include the cost of all property rights, easements and franchises deemed necessary or
convenient therefor; interest, if any, upon the Series 1998 B Bonds prior to and during
acquisition and construction of the Project and for a period not exceeding 6 months after
completion of acquisition and construction of the Project; amounts which may be deposited
in the Reserve Accounts (as hereinafter defined ; engineering and legal expenses; expenses
for estimates of costs and revenues, expenses for plans, specifications and surveys; other
expenses necessary or incident to determining the feasibility or practicability of the
enterprise, administrative expense, commitment fees, fees and expenses of the Authority,
discount, initial fees for the services of registrars, paying agents, depositories or trustees or
other costs in connection with the sale of the Series 1998 B Bonds and such other expenses
as may be necessary or incidental to the financing herein authorized, the acquisition or
construction of the Project and the placing of same in operation, and the performance of the
things herein required or permitted, in connection with any thereof; provided, that
reimbursement to the Issuer for any amounts expended by it for allowable costs prior to the
issuance of the Series 1998 B Bonds or the repayment of indebtedness incurred by the Issuer
for such purposes shall be deemed Costs of the Project, as hereinafter defined.

E. The period of usefulness of the System after completion of the Project
is not less than 40 years.

F. It is in the best interests of the Issuer that its Series 1998 B Bonds
be sold to the Authority pursuant to the terms and provisions of the loan agreement by and
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between the Issuer and the Authority, on behalf of the West Virginia Infrastructure and Jobs
Development Council (the "Council "), in form satisfactory to the respective parties (the
“Loan Agreement”), approved hereby if not previously approved by resolution of the Issuer.

G. There are outstanding obligations of the Issuer which will rank gither
senior and prior to, or on a parity with, the Series 1998 B Bonds as to liens, pledge and
source of and security for payment, being the Sewer Revenue Bond, dated April 1, 1964,
issued in the original aggregate principal amount of $680,000 (the *Series 1964 Bonds M), the
Sewer Revenue Bond, Series 1987, dated May 20, 1987, issued in the original aggregate
principal amount of $1,952,000 (the "Series 1987 Bonds"), and the Sewer Revenue Bond,
Series 1998 A, dated March 24, 1998, issued in the original aggregate principal amount of
$540,000 (the "Series 1998 A Bonds") (the Series 1987 Bonds and the Series 1998 A Bonds
are collectively referred to as the "Second Lien Bonds"). The Series 1964 Bonds and the
Second Lien Bonds are hereinafter collectively called the "Prior Bonds.” The Series 1998
B Bonds shall be issued junior and subordinate to the Series 1964 Bonds, and on a parity
with the Series 1987 Bonds and the Series 1998 A Bonds, with respect to liens, pledge and
source of and security for payment and in all other respects.

Prior to the issuance of the Series 1998 B Bonds, the Issuer will obtain the
written consent of the Holders of the Second Lien Bonds to the issuance of the
Series 1998 B Bonds on a parity with the Second Lien Bonds. Pursuant to the Resolution
of the Issuer by which the Series 1964 Bonds were issued, the consent of the Holder of the
Series 1964 Bonds is not required for the issuance of debt, the security for which is
subordinate to the Series 1964 Bonds. Other than the Prior Bonds, there are no outstanding
bonds or obligations of the Issuer which are secured by revenues or assets of the System.

H. The estimated revenues to be derived in each year following
completion of the Project from the operation of the System will be sufficient to pay all costs
of operation and maintenance of the System and the principal of and interest on the
Series 1998 B Bonds and the Prior Bonds, and to make payments into all funds and accounts
and other payments provided for herein,

I The Issuer has complied with all requirements of West Virginia law
and the Loan Agreement relating to authorization of the acquisition, construction and
operation of the Project and the System and issuance of the Series 1998 B Bonds, or will
have so complied prior to issuance of any thereof, including, among other things and without
limitation, the obtaining of a certificate of public convenience and necessity and approval of
this financing and necessary user rates and charges described herein from the Public Service
Commission of West Virginia by final order, the time for rehearing and appeal of which will
either have expired prior to the issuance of the Series 1998 B Bonds or such final order will
not be subject to appeal or rehearing,
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| L. The Project has been reviewed and determined to be technically and
financially feasible by the Council as required under Chapter 31, Article 15A of the West
Virginia Code of 1931, as amended.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 1998 B Bonds by those who shall be the Registered Owners of
the same from time to time, this Bond Legislation shall be deemed to be and shall constitute
a contract between the Issuer and such Registered Owners, and the covenants and agreements
herein set forth to be performed by the Issuer shall be for the equal benefit, protection and
security of the Registered Owners of any and all of such Series 1998 B Bonds, all which
shall be of equal rank and without preference, priority or distinction between any one Bond
of 2 series and any other Bonds of the same series, by reason of priority of issuance or
otherwise, except as expressly provided therein and herein.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the context expressly requires otherwise:

"Act" means, collectively, Chapter 16, Article 13A and Chapter 31,
Article 15A of the West Virginia Code of 1931, as amended and in effect on the date of
adoption hereof.

“Authority” means the West Virginia Water Development Authority, which
is expected to be the original purchaser and Registered Owner of the Series 1998 B Bonds,
or any other agency, board or department of the State of West Virginia that succeeds to the
functions of the Authority, acting in its administrative capacity and upon authorization from
the Council under the Act.

"Authorized Officer” means the Chairman of the Governing Body of the
Issuer or any temporary Chairman duly selected by the Governing Body.

"Bondholder," "Holder of the Bonds," "Holder," "Registered Owner" or any
similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.

"Bond Legislation," "Resolution,” "Bond Resolution” or "Local Act” means
this Bond Resolution and all orders and resolutions supplemental hereto or amendatory
hereof. '

. "Bond Registrar" means the bank or other entity to be designated as such in
the Supplemental Resolution and its successors and assigns.
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"Bonds" means, collectively, the Series 1998 B Bonds, the Prior Bonds and
any bonds on a parity therewith subsequently authorized to be issued hereunder or by another
resolution of the Issuer.

"Bond Year" means the 12-month period beginning on the anniversary of the
Closing Date in each year and ending on the day prior to the anniversary date of the Closing
Date in the following year, except that the first Bond Year shall begin on the Closing Date.

"Chairman” means the Chairman of the Governing Body of the Issuer.

"Closing Date" means the date upon which there is an exchange of the
Series 1998 B Bonds for the proceeds or at least a de minimis portion thereof representing
the purchase price of the Series 1998 B Bonds from the Authority.

"Code" means the Internal Revenue Code of 1986, as amended, and the
Regulations.

"Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineers” means Pentree, Inc., Princeton, West Virginia, or
any qualified engineer or firm of engineers, licensed by the State, that shall at any time
hereafter be procured by the Issuer as Consulting Engineers for the System or portion thereof
in accordance with Chapter 5G, Article 1 of the West Virginia Code of 1931, as amended;
provided however, that the Consulting Engineers shall not be a regular, full-time employee
of the State or any of its agencies, commissions, or political subdivisions.

"Costs” or "Costs of the Project" means those costs described in
Section 1.02D hereof to be a part of the cost of acquisition and construction of the Project.

"Council” means the West Virginia Infrastructure and Jobs Development
Council or any other agency of the State of West Virginia that succeeds to the functions of
the Council. :

"Depository Bank" means the bank designated as such in the Supplemental
Resolution, and its successors and assigns, which shall be a member of FDIC.

"FDIC" means the Federal Deposit Insurance Corporation and any successor
to the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on July 1 and ending
on the succeeding June 30,
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"Governing Body" or "Board" means the public service board of the Issuer,
as it may now or hereafter be constituted,

"Government Obligations” means direct obligations of, or obligations the
timely payment of the principal of and interest on which is guaranteed by, the United States
of America.

"Grants” means all moneys received by the Issuer on account of any Grant
for the Project.

"Gross Revenues” means all rates, rents, fees, charges or other income
received by the Issuer, or accrued to the Issuer, or any department, board, agency or
instrumentality thereof in control of the management and operation of the System, from the
operation of the System, and all parts thereof, all as calculated in accordance with sound
accounting practices. i

"Herein," "hereto" and similar words shall refer to this entire Bond
Legislation.

"Independent Certified Public Accountants” means any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

"Investment Property” means any security (as said term is defined in
Section 165(g)(2)(A) or (B) of the Code), obligation, annuity contract, investment-type
property or any residential rental property for family units which is not located within the
Jurisdiction of the Issuer and which is not acquired to implement a court ordered or approved
housing desegregation plan, excluding, however, obligations the interest on which is
excluded from gross income, under Section 103 of the Code, for federal income tax purposes
other than specified private activity bonds as defined in Section 57(a}5)}(C) of the Code.

“Issuer" means Green Valley-Glenwood Public Service District, a public
service district, public corporation and political subdivision of the State of West Virginia in
Mercer County, West Virginia, and, unless the context clearly indicates otherwise, includes

- the Governing Body of the Issuer.

“Loan Agreement” means the Loan Agreement heretofore entered, or to be
entered, into by and between the Issuer and the Aunthority, on behalf of the Council,
providing for the purchase of the Series 1998 B Bonds from the Issuer by the Authority, the
form of which shall be approved, and the execution and delivery by the Issuer authorized and
directed or ratified, by the Supplemental Resolution.

CH268273.2




"Net Proceeds” means the face amount of the Series 1993 B Bonds, plus
accrued interest and premium, if any, less original issue discount, if any, and less proceeds,
if any, deposited in the Series 1998 B Bonds Reserve Account. For purposes of the Private
Business Use limitations set forth herein, the term Net Proceeds shall include any amounts
resulting from the investment of proceeds of the Series 1998 B Bonds, without regard to
whether or not such investment is made in tax-exempt obligations.,

"Net Revenues" means the balance of the Gress Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

_ "Nonpurpose Investment" means any Investment Property which is acquired
‘with the gross proceeds or any other proceeds of the Series 1998 B Bonds and is not acquired
in order to carry out the governmental purpose of the Series 1998 B Bonds.

"Operating Expenses” means the current expenses, paid or accrued, of
operation and maintenance of the System and its facilities, and includes, without limiting the
generality of the foregoing, insurance premiums, salaries, wages and administrative expenses
of the Issuer relating and chargeable solely to the System, the accurnulation of appropriate
reserves for charges not annually recurrent but which are such as may reasonably be expected
to be incurred, and such other reasonable operating costs as are normally and regularly
included under recognized accounting principles and retention of a sum not to exceed 1/6th
of the budgeted Operating Expenses stated above for the current year as working capital, and
language herein requiring payment of Operating Expenses means also retention of not to
exceed such sum as working capital; provided that all monthly amortization payments upon
the Bonds and into the Reserve Accounts and Depreciation Reserve have been made to the
last monthly payment date prior to the date of such retention.

"Outstanding," when used with reference to Bonds and as of any particular
date, describes all Bonds theretofore and thereupon being authenticated and delivered, except
(1) any Bond canceled by the Bond Registrar at or prior to said date; (if) any Bond for the
payment of which moneys, equal to its principal amount and redemption premium, if
applicable, with interest to the date of maturity or redemption shall be in trust hereunder and
set aside for such payment (whether upon or prior to maturity); (iif) any Bond deemed to
have been paid as provided in Article X hereof; and (iv) for purposes of consents or other
action by a specified percentage of Bondholders, any Bonds registered to the Issuer.

"Parity Bonds" means additional Bonds issued under the provisions and
within the Iimitations prescribed by Section 7.07 hereof.

"Paying Agent" means the Commission or other entity designated as such for
the Series 1998 B Bonds in the Supplemental Resolution.
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"Prior Bonds" means, collectively, the Issuer’s Sewer Revenue Bond, dated
April 1, 1964, Sewer Revenue Bonds, Series 1987, and Sewer Revenue Bonds, Series 1998
A, described in Section 1.02G hereof.

"Prior Bonds Reserve Account" means the Reserve Account created by the
Prior Resolutions and continued hereby.

"Prior Resolutions” means, collectively, the resolutions of the Issuer duly
adopted April 10, 1964, October 18, 1985, and March 24, 1998, respectively, authorizing
the Prior Bonds. : :

"Private Business Use" means use directly or indirectly in a trade or business
carried on by a natural person, including all persons "related” to such person within the
meaning of Section 144(2)(3) of the Code, or in any activity carried on by a person other
than a natural person, including all persons "related” to such person within the meaning of
Section 144(a)(3) of the Code, excluding, however, use by a state or local governmental unit
and use as a member of the general public. All of the foregoing shall be determined in
accordance with the Code, including, without limitation, giving due regard to "incidental
use,” if any, of the proceeds of the issue and/or proceeds used for "qualified improvements, "
if any.

"Project” means the Project as described in Section 1.02B hereof,
"Qualified Investrents” means and includes any of the following:
(a) Government Obligations;

(b) Government Obligations which have been stripped of their
unmatured interest coupons, interest coupons stripped from Government
Obligations, and receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from Government
Obligations;

(© Bonds, debentures, notes or other evidences of indebtedness
issued by any of the following agencies: Banks for Cooperatives; Federal
Intermediate Credit Banks; Federal Home Loan Bank System; Export-Import
Bank of the United States; Federal Land Banks; Government National
Mortgage Association; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority;

(d) Any bond, debenture, note, participation certificate or other
similar obligations issued by the Federal National Mortgage Association to
the extent such obligation is guaranteed by the Government National
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Mortgage Association or issued by any other federal agency and backed by
the full faith and credit of the United States of America;

_ (e) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or Federal Savings and Loan
Insurance Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged either must
mature as nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market value thereof
is always at least equal to the principal amount of said time accounts;

3] Money market funds or similar funds whose only assets are
investments of the type described in paragraphs (a) through (e) above;

(2) Repurchase agreements, fully secured by investments of the
types described in paragraphs (a) through (e) above, with banks or national
banking associations which are members of FDIC or with government bond
dealers recognized as primary dealers by the Federal Reserve Bank of
New York, provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident with the
maturity of said repurchase agreements or must be replaced or increased so
that the market value thereof is always at least equal to the principal amount
of said repurchase agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfectad security interest in the
collateral therefor; must have (or its agent must have) possession of such
collateral; and such collateral must be free of all claims by third parties;

(h) The West Virginia "consolidated fund” managed by the
West Virginia Investment Management Board pursuant to Chapter 12,
Article 6 of the West Virginia Code of 1931, as amended; and

@) Obligations of states or political subdivisions or agencies
thereof, the interest on which is excluded from gross income for federal
income tax purposes, and which are rated at least "A" by Moody's Investors
Service, Inc. or Standard & Poot’s Corporation.

"Registrar” means the Bond Registrar.

"Regulations” means temporary and permanent regulations prommigated

under the Code or any predecessor to the Code,

CH268273.2




"Reserve Accounts” means, collectively, the respective reserve accounts
established for the Series 1998 B Bonds and the Prior Bonds.

"Reserve Requirement" means, collectively, the respective amounts required
to be on deposit in the Reserve Accounts of the Series 1998 B Bonds and the Prior Bonds.

"Revenue Fund" means the Revenue Fund established by the Prior
Resolutions and continued hereby. .

"Secretary” means the Secretary of the Governing Body of the Issuer,

"Series 1998 B Bonds" means the not more than $317,500 in aggregate
principal amount of Sewer Revenue Bonds, Series 1998 B (West Virginia Infrastructure
Fund), of the Issuer, authorized by this Resolution.

"Series 1998 B Bonds Construction Trust Fund" means the Series 1998 B
Bond Construction Trust Fund established by Section 5.01 hereof.

"Series 1998 B Bonds Depreciation Reserve" means the Series 1998 B Bonds
Depreciation Reserve established by Section 5.01 hereof.

"Series 1998 B Bonds Reserve Account” means the Series 1998 B Bonds
Reserve Account established in the Series 1998 B Bonds Sinking Fund pursuant to
Section 5.02 hereof, .

"Series 1998 B Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 1998 B Bonds in the then current or any succeeding year.

"Series 1998 B Bonds Sinking Fund" means the Series 1998 B Bonds Sinking
Fund established by Section 5.02 hereof.

"State” means the State of West Virginia,

"Supplemental Resolution" means any resolution or order of the Issuer
supplementing or amending this Resolution and, when préceded by the article "the," refers
specifically to the supplemental resolution or resolutions authorizing the sale of the
Series 1998 B Bonds; provided, that any matter intended by this Resolution to be included
in the Supplemental Resolution with respect to the Series 1998 B Bonds, and not so included,
may be included in another Supplemental Resolution.

“Surplus Revenues” means the Net Revenues not required by the Bond
Legislation to be set aside and held for the payment of or security for the Bonds or any other
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obligations of the Issuer, including, without limitation, the Depreciation Reserve and the
respective Reserve Accounts.

"System" means the existing sewer of the Issuer as improved, extended,
enlarged and expanded by the Project, and includes the complete sewer system of the Issuer
and all sewer facilities owned by the Issuer and all facilities and other property of every
nature, real or personal, now or hereafter owned, heild or used in connection with the sewer
system; and shall also include any and all additions, extensians, improvements, properties
or other facilities at any time acquired or constructed for the sewer system of the Issuer.

"Tap Fees" means the fees, if any, paid by prospective customers of the
System in order to connect thereto.

"West Virginia Infrastructure Fund" means the West Virginia Infrastructure
Fund established in accordance with Chapter 31, Article 15A, Section 9 of the West Virginia
Code of 1931, as amended and in effect on the date of enactment hereof.

Additional terms and phrases are defined in this Resolution as they are used.
Words importing singular number shall include the plural number in each case and vice
versa; words importing persons shall include firms and corporations; and words importing
the masculine, feminine or neutral gender shall include any other gender.
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ARTICLE IT

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
OF THE PROJECT

Section 2.01.  Authorization of Acquisition and Construction of the
Project. There is hereby authorized and ordered the acquisition and construction of the
Project, at an estimated cost of $759,000, in accordance with the plans and specifications
~which have been prepared by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds of the Series 1998 B Bonds bereby authorized shall be
applied as provided in Article VI hereof. The Issuer has received bids and will enter into
contracts for the acquisition and construction of the Project, compatible with the financing
plan submitted to the Authority and the Council.

The cost of the Project is estimated to be $759,000, of which $317,500 will
be obtained from proceeds of the Series 1998 B Bonds, $186,500 from a Grant by the
Council, $50,000 from a Grant from the Governor’s Contingency Fund, through The County
Commission of Mercer County, $170,000 from a Grant by the Mercer County Solid Waste
Authority, and $25,000 from a grant by Luck’s Disposal Service, Inc. The Issuer has
already received and there has been constructed the in-kind contribution of MJ Electric, Inc.,
valued at $10,000 for the Project, .
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ARTICLE I

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

{

Section 3.01.  Authorization of Bonds. For. the purposes of capitalizing
interest on the Series 1998 B Bonds, funding a reserve account for the Series 1998 B Bonds,
paying Costs of the Project not otherwise provided for and paying certain costs of issuance
of the Series 1998 B Bonds and related costs, or any or all of such purposes, as determined
by the Supplemental Resolution, there shall be and hereby are authorized to be issued
negotiable Series 1998 B Bonds of the Issuer. The Series 1998 B Bonds shall be issued as
a single bond, designated "Sewer Revenue Bonds, Series 1998 .B {West Virginia
Infrastructure Fund)," in the principal amount of not more than $317,500, and shall have
such terms as set forth hereinafter and in the Supplemental Resolution. The proceeds of the
Series 1998 B Bonds remaining after funding of the Series 1998 B Bonds Reserve Account
(if funded from Bond proceeds) and capitalizing interest on the Series 1998 B Bonds, if any,
shall be deposited in or credited to the Series 1998 B Bonds Construction Trust Fund
established by Section 5.01 hereof and applied as set forth in Article VI hereof.

Section 3.02. Terms of Bonds. The Series 1998 B Bonds shall be issued
in such principal amounts; shall bear interest, if any, at such rate or rates, not exceeding the
then legal maximum rate, payable quarterly on such dates; shall mature on such dates and
in such amounts; and shall be redeemable, in whole or in part, all as the Issuer shall
prescribe in a Supplemental Resolution or as specifically provided in the Loan Agreement.
The Series 1998 B Bonds shall be payable as to principal at the office of the Paying Agent,
in any coin or currency which, on the dates of payment of principal is legal tender for the
payment of public or private debts under the laws of the United States of America, Interest
on the Series 1998 B Bonds, if any, shall be paid by check or draft of the Paying Agent
mailed to the Registered Owner thereof at the address as it appears on the books of the Bond
Registrar, or by such other method as shall be mutually agreeable so long as the Authority
is the Registered Owner thereof.

Unless otherwise provided by the Supplemental Reschution, the
Series 1998 B Bonds shall be issued in the form of a single bond, fully registered to the
Authority, with a record of advances and a debt service schedule attached, representing the
aggregate principal amount of the Series 1998 B Bonds. The Series 1998 B Bonds shall be
exchangeable at the option and expense of the Registered Owner for another fully registered
Bond or Bonds of the same series in aggregate principal amount equal to the amount of said
Bonds then Outstanding and being exchanged, with principal installments or maturities, as
applicable, corresponding to the dates of payment of principal installments of said Bonds;
provided, that the Authority shall not be obligated to Ppay any expenses of such exchange.
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Subsequent series of Bonds, if any, shall be issued in fully registered form
and in denominations as determined by a Supplemental Resolution. The Series 1998 B Bonds
shall be dated as of the date specified in a Supplemental Resolution and shall bear interest
from such date.

Section 3.03.  Execution of Bonds. The Series 1998 B Bonds shall be
executed in the name of the Issuer by the Chairman, and the seal of the Issuer shall be affixed
thereto or imprinted thereon and attested by the Secretary. In case any one or more of the
officers who shall have signed or sealed the Series 1998 B Bonds shall cease to be such
officer of the Issuer before the Series 1998 B Bonds so signed and sealed have been actually
sold and delivered, such Bonds may nevertheless be sold and delivered as herein provided
and may be issued as if the person who signed or sealed such Bonds had not ceased to hold
such office. Any Series 1998 B Bonds may be signed and sealed on behalf of the Issuer by
such person as at the actual time of the execution of such Bonds shall hold the proper office
in the Issuer, although at the date of such Bonds such person may not have held such office
or may not have been so authorized.

Section 3.04.  Authentication and Registration. No Series 1998 B Bond
shall be valid or obligatory for any purpose or entitled to any security or benefit under this
Bond Legislation unless and until the Certificate of Authentication and Registration on such
Bond, substantially in the forms set forth in Section 3.10 shall have been manually executed
by the Bond Registrar. Any such executed Certificate of Authentication and Registration
upon any such Bond shall be conclusive evidence that such Bond has been authenticated,
registered and delivered under this Bond Legislation. The Certificate of Authentication and
Registration on any Series 1998 B Bond shall be deemed to have been executed by the Bond
Registrar if manually signed by an authorized officer of the Bond Registrar, but it shall not
be necessary that the same officer sign the Certificate of Authentication and Registration on
all of the Bonds issued hereunder.

Section 3.05. Negotiability, Transfer and Registration. Subject to the
provisions for transfer of registration set forth below, the Series 1998 B Bonds shall be and
have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder, in accepting
the Series 1998 B Bonds shall be conclusively deemed to have agreed that such Bonds shail
be and have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder shall further be
conclusively deemed to have agreed that such Bonds shall be incontestable in the hands of
a bona fide holder for value,

So long as the Series 1998 B Bonds remain outstanding, the Issuer, through
the Bond Registrar as its agent, shall keep and maintain books for the registration and
transfer of the Bonds.
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The registered Series 1998 B Bonds shall be transferable only upon the books
of the Bond Registrar, by the registered owner thereof in person or by his attorney duly
anthorized in writing, upon surrender thereto together with a written instrument of transfer
satisfactory to the Bond Registrar duly executed by the registered owner or his duly

" authorized attorney.

In ail cases in which the privilege of exchanging Series 1998 B Bonds or
transferring the registered Bonds are exercised, Bonds shall bé delivered in accordance with
the provisions of this Bond Legislation. All Bonds surrendered in any such exchanges or
transfers shall forthwith be canceled by the Bond Registrar. For every such exchange or
transfer of Bonds, the Bond Registrar may make a charge sufficient to reimburse it for any
tax, fee or other governmental charge required to be paid with respect to such exchange or
transfer and the cost of preparing each new Bond upon each exchange or transfer, and any
other expenses of the Bond Registrar incurred in connection therewith, which sum or sums
shall be paid by the Issuer. The Bond Registrar shall not be obliged to make any such
exchange or transfer of Bonds during the period commencing on the 15th day of the month
next preceding an interest payment date on the Bonds or, in the case of any proposed
redemption of Bonds, next preceding the date of the selection of Bonds to be redeemed, and
ending on such interest payment date or redemption date.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case any
Series 1998 B Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may,
in its discretion, issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate
and deliver, a new Bond of the same series and of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Bond, upon
surrender and cancellation of such mutilated Bond, or in lieu of and substitution for the Bond
destroyed, stolen or lost, and upon the Holder's furnishing satisfactory indemnity and
complying with such other reasonable regulations and conditions as the Issuer may prescribe
and paying such expenses as the Issuer and the Bond Registrar may incur. All Bonds so
surrendered shall be canceled by the Bond Registrar and held for the account of the Issuer.
If any such Bond shall have matured or be about to mature, instead of issuing a substitute
Bond, the Issuer may pay the same, upon being indemnified as aforesaid, and if such Bond
be lost, stolen or destroyed, without surrender thereof,

Section 3.07. Bonds not to be Indebtedness of the Issuer. The
Series 1998 B Bonds shall not, in any event, be or constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provision or limitation, but shall be
payable solely from the Net Revenues derived from the operation of the System as herein
provided. No holder or holders of the Series 1998 B Bonds shall ever have the right to
compel the exercise of the taxing power of the Issuer, if any, to pay the Series 1998 B Bonds

or the interest, if any, thereon.
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Section 3.08. Bonds Secured by Pledge of Net Revenues; Lien Position
with respect to Prior Bonds. The payment of the debt service on the Series 1998 B Bonds
shall be secured by a second lien on the Net Revenues derived from the System, junior and
subordinate to the lien on such Net Revenues in favor of the Holders of the Series 1964
Bonds, and on a parity with the lien on such Net Revenues in favor of the Holders of the
Second Lien Bonds. Such Net Revenues in an amount sufficient to pay the principal of and
interest on and other payments for the Series 1998 B Bonds and the Prior Bonds and to make
all other payments provided for in the Bond Legislation, are hereby irrevocably pledged to
such payments as they become due. , :

Section3.09.  Delivery of Bonds. The Issuer shall execute and deliver the
Series 1998 B Bonds to the Bond Registrar, and the Bond Registrar shall authenticate,
register and deliver the Series 1998 B Bonds to the original purchasers upon receipt of the
documents set forth below:

A, If other than the Authority, a list of the names in which the
Series 1998 B Bonds are to be registered upon original issuance, together
with such taxpayer identification and other information as the Bond Registrar
may reasonably require;

B. A request and authorization to the Bond Registrar on behalf
of the Issuer, signed by an Authorized Officer, to authenticate and deliver
the Series 1998 B Bonds to the original purchasers;

C. An executed and certified copy of the Bond Legislation;
D. An executed copy of the Loan Agreement; and

E. The unqualified approving opinion of bond counsel on the
Series 1998 B Bonds.

Section 3.10. Form of Bonds. The text of the Series 1998 B Bonds shall
be in substantially the following form, with such omissions, insertions and variations as may
be necessary and desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:
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(FORM OF BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT
SEWER REVENUE BONDS, SERIES 1998 B
(WEST VIRGINIA INFRASTRUCTURE FUND)

No. BR- ' $317,500

KNOW ALL MEN BY THESE PRESENTS: That GREEN VALLEY-
GLENWOOD PUBLIC SERVICE DISTRICT, a public corporation and political subdivision
of the State of West Virginia in Mercer County of said State (the "Issuer"), for value
received, hereby promises to pay, solely from the special funds provided therefor, as
hereinafter set forth, to the West Virginia Water Development Authority (the "Authority™)
or registered assigns the sum of DOLLARS
% ), or such lesser amnount as shall have been advanced to the Issuer hereunder and
not previously repaid, as set forth in the “Record of Advances” attached as EXHIBIT A
hereto and incorporated herein by reference, in quarterly installments on March 1, June 1,
September 1 and December 1 of each year, commencing 1,199 ,as
set forth on the "Schedule of Annual Debt Service" attached as EXHIBIT B hereto and
incorporated herein by reference, with no interest.

Principal installments of this Bond are payable in any coin or currency
which, on the respective dates of payment of such installments, is legal tender for the
payment of public and private debts under the laws of the United States of America, at the
office of the West Virginia Municipal Bond Commission, Charleston, West Virginia (the
"Paying Agent”").

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Infrastructure and Jobs Development Council (the "Council”), and upon the terms and
conditions prescribed by, and otherwise in compliance with, the Loan Agreement by and
between the Issuer and the Authority, on behalf of the Council, dated , 199

This Bond is issued (i) to pay a portion of the costs of acquisition and
construction of certain improvements and extensions to the existing public sewer facilities
of the Issuer (the "Project"); (ii) [to fund a reserve account for the Bonds of this Series (the
"Bonds™); and (iii)] to pay certain costs of issuance hereof and related costs. The existing
public sewer facilities of the Issuer, the Project and any further improvements or extensions
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thereto are herein called the "System." This Bond is issued under the authority of and in full
compliance with the Constitution and statutes of the State of West Virginia, including
particularly Chapter 16, Article 13A and Chapter 31, Article 15A of the West Virginia Code
of 1931, as amended (the "Act"), and a Bond Resolution duly adopted by the Issuer on
» 1998, and a Supplemental Resolution duly adopted by the Issuer on
» 1998 (collectively, the "Bond Legislation"), and is subject to all the terms
and conditions thereof. The Bond Legislation provides for the issuance of additional bonds
under certain conditions, and such bonds would be entitled to be paid and secured equally
and ratably from and by the funds and revenues and other security provided for the Bonds
under the Bond Legislation. '

THIS BONDISISSUED JUNIOR AND SUBORDINATE WITH RESPECT
TO LIENS, PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN
ALL OTHER RESPECTS, WITH THE ISSUER’S SEWER REVENUE BOND, DATED
APRIL 1, 1964, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$680,000 (THE "SERIES 1964 BONDS"). THIS BOND IS ISSUED ON A PARITY WITH
- RESPECT TO LIENS, PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT,
AND IN ALL OTHER RESPECTS, WITH THE ISSUER'S (1) SEWER REVENUE
BOND, SERIES 1987, DATED MAY 20, 1987, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $1,952,000 (THE "SERIES 1987 BONDS"),
AND (2) SEWER REVENUE BONDS, SERIES 1998 A, DATED MARCH 24, 1998,
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $540,000
(COLLECTIVELY, THE SERIES 1987 BONDS AND THE SERIES 1998 A BONDS ARE
REFERRED TO AS THE "SECOND LIEN BONDS" AND, COLLECTIVELY WITH THE
SERIES 1964 BONDS, AS THE "PRIOR BONDS").

This Bond is payable only from and secured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, junior
and subordinate to the pledge of Net Revenues in favor of the Holders of the Series 1964
Bonds, and on a parity with the pledge of Net Revenues in favor of the holders of the Second
Lien Bonds, and from moneys in the reserve account created under the Bond Legislation for
the Bonds (the "Series 1998 B Bonds Reserve Account") and unexpended proceeds of the
Bonds. Such Net Revenues shall be sufficient to pay the principal of and interest, if any, on
all bonds which may be issued pursuant to the Act and shall be set aside as a special fund
hereby pledged for such purpose. This Bond does not constitute a corporate indebtedness
of the Issuer within the meaning of any constitutional or statutory provisions or limitations,
nor shall the Issuer be obligated to pay the same, except from said special fund provided
from the Net Revenues, the moneys in the Series 1998 B Bonds Reserve Account and
unexpended proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has
covenanted and agreed to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be sufficient, together with
other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the
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maximum amount payable in any year for principal of and interest, if any, on the Bonds and
all other obligations secured by a lien on or payable from such revenues senior to or on a
parity with the Bonds, including the Prior Bonds; provided however, that so long as there
exists in the Series 1998 B Bonds Reserve Account an amount at least equal to the maximum
amount of principal and interest, if any, which will become due on the Bonds in the then
current or any succeeding year, and in the respective reserve accounts established for any
other obligations outstanding senior to or on a parity with the Bonds, including the Prior
Bonds, an amount at least equal to the requirement therefor, suth percentage may be reduced
to 110%. The Issuer has entered into certain further covenants with the registered owners
of the Bonds for the terms of which reference is made to the Bond Legislation. Remedies
provided the registered owners of the Bonds are exclusively as provided in the Bond
Legislation, to which reference is here made for a detailed description thereof,

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of One Valley Bank,
National Association, Charleston, West Virginia, as registrar (the "Registrar), by the
registered owner, or by its attorney duly authorized in writing, upon the surrender of this
Bond together with a written instrument of transfer satisfactory to the Registrar duly executed
by the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such moneys, until so applied, in favor of the registered owner of
this Bond.

In accordance with the requirements of the United States Department of
Agriculture for the issuance of parity obligations, the Bonds will be in default should any
proceeds of the Bonds be used for a purpose that will contribute to excessive erosion of
highly erodible land or to the conversion of wetlands to produce an agricultural commodity.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System
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has been pledged to and will be set aside into said special fund by the Issuer for the prompt
payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.

IN WITNESS WHEREOF, GREEN VALLEY-GLENWQOD PUBLIC

SERVICE DISTRICT has caused this Bond to be signed by its Chairman and its corporate

seal to be hereunto affixed and attested by its Secretary, and has caused this Bond to be dated
, 199 .

[SEAL]

Chairman

ATTEST:

Secretary
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(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1998 B Bonds described in the within-
menticned Bond Legislation and has been duly registered in thé name of the registered owner
set forth above, as of the date set forth below.

Date: , 199

ONE VALLEY BANK, NATIONAL
ASSOCIATION, as Registrar

Authorized Officer
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(Form of)

EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
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EXHIBITB

SCHEDULE OF ANNUAL DEBT SERVICE
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(Form of)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated: . s

In the presence of:
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Section 3.11. Sale of Bonds; Approval and Ratification of Execution aof
Loan Agreement. The Series 1998 B Bonds shall be sold to the Authority, pursuant to the
terms and conditions of the Loan Agreement. If not so authorized by previous resolution,
the Chairman is specifically authorized and directed to execute the Loan Agreement in the
form attached hereto as "EXHIBIT A" and made a part hereof, and the Secretary is directed
to affix the seal of the Issuer, attest the same and deliver the Loan Agreement to the
Authority, and amy such prior execution and delivery is hereby authorized, approved, ratified

and confirmed. .- - -
Section 3.12, "Amended Schedule” Filing. Upon completion of the

acquisition and construction of the Project, the Issuer will file with the Authority and the
Council a schedule in substantially the form attached to the Loan Agreement, setting forth
the actual costs of the Project and sources of funds therefor,
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ARTICLE IV
[RESERVED]
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ARTICIEV
FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.01. Establishment of FPunds and Accounts with Depository

S . —— ————atpentb)  NESEAL

Bank. The following special funds or accounts are hereby created with (or continued if
previously established by the Prior Resclutions) and shall be held by the Depository Bank
separate and apart from all other funds or accounts of the Depository Bank and the Issuer and
from each other:

(1) Revenue Fund ({established by the Prior
Resolutions);

(2)  Series 1987 Bonds Reserve Fund (established by the
Prior Resolutions);

(3)  Series 1998 A Bonds Reserve Fund (established by
the Prior Resolutions);

(4) Series 1964 Bonds Depreciation Account
(established by the Prior Resolutions);

(5)  Series 1998 A Bonds Depreciation Reserve Account
(established by the Prior Resolutions);

(6)  Series 1998 B Bonds Depreciation Reserve; and
(7)  Series 1998 B Bonds Construction Trust Fund.

Section 5.02. Establishment of Funds and Accounts with Commission.

The following special funds or accounts are hereby created with (or continued if previously
established by the Prior Resolutions) and shall be held by the Commission separate and apart
from all other funds or accounts of the Comumnission and the Issuer and from each other:

(1)  Series 1964 Bonds Sinking Fund (established by the
Prior Resolutions);

(2) Within the Series 1964 Bonds Sinking Fund, the
Series 1964 Bonds Reserve Account (established by the Prior
Resolutions); '

(3)  Series 1998 B Bonds Sinking Fund; and

CH268273.2

27




"~ (4) Within the Series 1998 B Bonds Sinking Fund, the
Series 1998 B Bonds Reserve Account.

Section 5.03. System Revenues; Flow of Funds. A. The entire Gross
Revenues derived from the operation of the System shall be deposited upon receipt in the
Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes provided
in this Bond Legislation and shall be kept separate and distinct from all other funds of the
Issuer and the Depository Bank and used only for the purposes and in the manner herein
provided.

(1)  The Issuer shall first, each month, pay from the
. Revenue Fund the current Operating Expenses of the System.

(2)  The Issuer shall next, so long as the Series 1964 -
Bonds or any portion thereof shall be Outstanding, on or before
the due date thereof, make all payments in accordance with the
- provisions of the 1964 Resolution, including payments into the
Series 1964 Bonds Sinking Fund, the Series 1964 Bonds Reserve
Account and the Series 1964 Bonds Depreciation Account.

(3}  The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and simultaneously (i)
remit to the National Finance Office the amounts required by the
Prior Resolutions to pay the interest on and the principal of the
Second Lien Bonds; and (if) commencing 3 months prior to the
first date of payment of principal of the Series 1998 B Bonds,
remit to the Commission for deposit in the Series 1998 B Bonds
Sinking Fund, an amount equal to 1/3rd of the amount of
principal which will mature and become due on the Series 1998 B
Bonds on the next ensuing quarterly principal payment date;
provided that, in the event the period to elapse between the date
of such initial deposit in the Series 1998 B Bonds Sinking Fund .
and the next quarterly principal payment date is less than
3 months, then such monthly payments shall be increased
proportionately to provide, 1 month prior to the next quarterly
principal payment date, the required amount of principal coming
due on such date. ) '

(4)  The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and simultaneously (i)
remit to the Depository Bank the amount required by the Prior
Resolutions to be deposited respectively in the Series 1987 Bonds
Reserve Fund and the Series 1998 A Bonds Reserve Fund; and
(ii) commencing 3 months prior to the first date of payment of
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principal of the Series 1998 B Bonds, if not fully funded upon
issuance of the Series 1998 B Bonds, remit to the Commission for
deposit in the Series 1998 B Bonds Reserve Account, an amount
equal to 1/120th of the Series 1998 B Bonds Reserve
Requirement; provided that, no further payments shall be made
into the Series 1998 B Bonds Reserve Account when there shall
have been deposited therein, and as long as there shall remain on
deposit therein, an amount equal to the Series 1998 B Bonds
Reserve Requirement.

(5) The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund a sum equal to 2 1/2% of
the Gross Revenues each month, exclusive of any payments for
account of any Reserve Account, and from said amount remit to
the Depository Bank for deposit in the Series 1998 A Bonds
Depreciation Reserve Account the amount required under the
Prior Resolutions, and any remaining monies shall be deposited
in the Series 1998 B Bonds Depreciation Reserve. All funds in
the Series 1998 B Bonds Depreciation Reserve shall be kept apart
from all other funds of the Issuer or of the Depository Bank and
shall be invested and reinvested in accordance with Article VII
hereof. Withdrawals and disbursements may be made from the
Series 1998 B Bonds Depreciation Reserve for replacements,
repairs, improvements or extensions to the System; provided, that
any deficiencies in any Reserve Account (except to the extent
such deficiency exists because the required payments into such
account have not, as of the date of defermination of a deficiency,
funded such account to the maximum extent required hereof) shall
be promptly eliminated with moneys from the Series 1998 B -
Bonds Depreciation Reserve.

(6)  After all the foregoing provisions for use of moneys
in the Revenue Fund have been fully complied with, any moneys
remaining therein and not permitted to be retained therein may be
used to prepay installments of the Bonds or for any lawful
purpose of the System. '

Moneys in the Series 1998 B Bonds Sinking Fund shall be used only for the
purposes of paying principal of and interest on the Series 1998 B Bonds, as the same shall
become due. Moneys in the Series 1998 B Bonds Reserve Account shall be used only for
the purpose of paying principal of and interest on the Series 1998 B Bonds as the same shall
become due, when other moneys in the Series 1998 B Bonds Sinking Fund are insufficient

therefor, and for no other purpose.
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All investment earnings on moneys in the Series 1998 B Bonds Sinking Fund
and the Series 1998 B Bonds Reserve Account shall be returned, not less than once each
year, by the Commission to the Issuer, and such amounts shall, during construction of the
Project, be deposited in the Series 1998 B Bonds Construction Trust Fund, and following
completion of construction of the Project, shall be deposited in the Revenue Fund and applied
in full, first to the next ensuing interest payment due on the Series 1998 B Bonds and then
to the next ensuing principal payment due thereon.

Any withdrawals from the Series 1998 B Bonds Reserve Account which result
in a reduction in the balance of the Series 1998 B Bonds Reserve Account to below the
Series 1998 B Bonds Reserve Requirement shall be subsequently restored from the first Net
Revenues available after all required payments have been made in full in the order set forth
above.

As and when additional Bonds ranking on a parity with the Series 1998 B Bonds
are issued, provision shall be made for additional payments into the respective sinking funds
sufficient to pay the interest on such additional parity Bonds and accomplish retirement
thereof at maturity and to accumulate a balance in the appropriate reserve account in an
amount equal to the maximum amount of principal and interest which will become due in any
year for account of the Bonds of such series, including such additional parity Bonds.

The Issuer shall not be required to make any further payments into the
Series 1998 B Bonds Sinking Fund or the Series 1998 B Bonds Reserve Account when the
aggregate amount of funds therein are at least equal to the aggregate principal amount of the
Series 1998 B Bonds issued pursuant to this Bond Legislation then Outstanding and all
interest to accrue unti! the maturity thereof.

Principal, interest or reserve payments, whether made for a deficiency or
otherwise, shall be made on 2 parity and pro rata, with respect to the Second Lien Bonds and
the Series 1998 B Bonds, in accordance with the respective principal amounts then
QOutstanding.

The Comunission is hereby designated as the fiscal agent for the administration
of the Series 1998 B Bonds Sinking Fund and the Series 1998 B Bonds Reserve Account
created hereunder, and all amounts required for said accounts shall be remitted to the
Commission from the Revenue Fund by the Issuer at the times provided herein. If required
by the Authority at anytime, the Issuer shall make the necessary arrangements whereby
required payrnents into said accounts shall be automatically debited from the Revenue Fund
and electronically transferred to the Commission on the dates required hereunder,

Moneys in the Series 1998 B Bonds Sinking Fund and the Series 1998 B Bonds
Reserve Account shall be invested and reinvested by the Commission in accordance with
Section 8.01 hereof.

CH268273 .2

30




The Series 1998 B Bonds Sinking Fund and the Series 1998 B Bonds Reserve
Account shall be used solely and only for, and are hereby pledged for, the purpose of
servicing the Series 1998 B Bonds and any additional Bonds ranking on a parity therewith
that may be issued and Outstanding under the conditions and restrictions hereinafter set forth.

B.  The Issuer shall on the first day of each month (if such day is not a
business day, then the next succeeding business day) deposit with the Commission the
required principal, interest and reserve payments with respect to the Series 1998 B Bonds and
all such payments shall be remitted to the Commission with appropriate instructions as to the
custody, use and application thereof consistent with the provisions of this Bond Legislation.

C.  The Issuer shall complete the "Monthly Payment Form," a form of which
is attached to the Loan Agreement for the Series 1998 B Bonds, and submit a copy of said
form along with a copy of its payment check to the Authority by the 5th day of such calendar
month. )

D.  Whenever all of the required and provided transfers and payments from
the Revenue Fund into the several special funds, as hereinbefore provided, are current and
there remains in the Revenue Fund a balance in excess of the estimated amounts required to
be so transferred and paid into such funds during the following month or such other period
as required by law, such excess shall be considered Surplus Revenues. Surplus Revenues
may be used for any lawful purpose of the System.

E. The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the Commission, the
Registrar, the Paying Agent or the Depository Bank, as the case may be, shall require, such
additional sums as shall be necessary to pay their respective charges and fees then due. In
the case of payments to the Commission under this paragraph, the Issuer shall, if required
by the Authority at anytime, make the necessary arrangements whereby such required
payments shall be automatically deducted from the Revenue Fund and transferred to the
Commission on the dates required.

F.  The moneys in excess of the sum insured by the maximum amounts
insured by FDIC in all funds and accounts shall at all times be secured, to the full extent
thereof in excess of such insured sum, by Qualified Investments as shall be eligible as
security for deposits of state and municipal funds under the laws of the State.
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G.  If onany monthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as hereinabove provided, the deficiency
shall be made up in the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the subsequent payment
dates; provided, however, that the priority of curing deficiencies in the funds and accounts
herein shall be in the same order as payments are to be made pursuant to this Section 5.03,
and the Net Revenues shall be applied to such deficiencies before being applied to any other
payments hereunder. _ .

H.  All remittances made by the Issuer to the Commission shall clearly
identify the fund or account into which each amount is to be deposited.

L The Gross Revenues of the System shall only be used for purposes of the
System,

J. All Tap Fees shall be deposited by the Issuer, as received, in the
Series 1998 B Bonds Construction Trust Fund, and following completion of the Project, shall
be deposited in the Revenue Fund and may be used for any lawful purpose of the System.
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ARTICLE VI
BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS

Section §.01. Application of Bond Proceeds; Pledge of Unexpended Bond
Proceeds. From the moneys received from the sale of the Series 1998 B Bonds, the

following amounts shall be first deducted and deposited in the order set forth below:

A.  From the proceeds of the Series 1998 B Bonds, there shall first be
deposited with the Commission in the Series 1998 B Bonds Sinking Fund, the amount, if
any, set forth in the Supplemental Resolution as capitalized interest; provided, that such
amount may not exceed the amount necessary to pay interest on the Series 1998 B Bonds for
the period commencing on the date of issuance of the Series 1998 B Bonds and ending
6 months after the estimated date of completion of construction of the Project.

B. Next, from the proceeds of the Series 1998 B Bonds, there shall be
deposited with the Commission in the Series 1998 B Bonds Reserve Account, the amount,
if any, set forth in the Supplemental Resolution for funding the Series 1998 B Bonds Reserve

Account,

C.  As the Issuer receives advances of the remaining moneys derived from
the sale of the Series 1998 B Bonds, such moneys shall be deposited with the Depository
Bank in the Series 1998 B Bonds Construction Trust Fund and applied solely to payment of
costs of the Project in the manner set forth in Section 6.02 and until so expended, are hereby
pledged as additional security for the Series 1998 B Bonds.

D.  After completion of constriction of the Project, as certified by the
Consulting Engineers, and all costs have been paid, any remaining proceeds of the
Series 1998 B Bonds shall be applied as directed by the Council.

Section 6.02. Disbursements From the Bond Construction Trust Fund.

The Issuer shall each month provide the Council with a requisition for the costs incurred for
the Project, together with such documentation as the Councﬂ shall require. Payments of all
Costs of the Project shall be made monthly.

Except as provided in Section 6.01 hereof, disbursements from the
Series 1998 B Bonds Construction Trust Fund (except for the costs of issuance of the
Series 1998 B Bonds which shall be made upon request of the Issuer) shall be made only
after submission to, and approval from the Council, of a certificate, signed by an Authorized
Officer and the Consulting Engineers, stating that:
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(@  None of the items for which the payment is proposed to be made has
formed the basis for any disbursement theretofore made;

(b)  Each item for which the payment is proposed to be made is or was
necessary in connection with the Project and constitutes-a Cost of the Project;

{¢)  Each of such costs has been otherwise properly incurred; and
(d)  Payment for each of the items proposed is then due and owing.
Pending such application, moneys in the Series 1998 B Bonds Construction

Trust Fund shall be invested and reinvested in Qualified Investments at the written direction
of the Issuer. o
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ARTICLE VII
ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the covenants,
agreements and provisions of this Bond Legislation shall be and constitute valid and legally
binding covenants of the Issuer and shall be enforceable in any court of competent
jurisdiction by any Holder or Holders of the Series 1998 B Bonds. In addition to the other
covenants, agreements and provisions of this Bond Legislation, the Issuer hereby covenants
and agrees with the Holders of the Series 1998 B Bonds as hereinafter provided in this
Article VII. All such covenants, agreements and provisions shall be irrevocable, except as
provided herein, as long as any of the Series 1998 B Bonds or the interest thereon is

Outstanding and unpaid.
Section 7.02. Bonds pot to be Indebtedness- of the Issuer. The

Series 1998 B Bonds shall not be nor constitute an indebtedness of the Issuer within the
meaning of any constitutional, statutory or charter limitation of indebtedness, but shall be
payable solely from the funds pledged for such payment by this Bond Legislation. No
Holder or Holders of the Series 1998 B Bonds, shall ever have the right to compel the
exercise of the taxing power of the Issuer, if any, fo pay the Series 1998 B Bonds or the
interest thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues; Lien Position
with respect to Prior Bonds. The payment of the debt service of the Series 1998 B Bonds
shall be secured by a second lien on the Net Revenues derived from the System, junior and
subordinate to the lien on such Net Revenues in favor of the Holders of the Series 1964
Bonds and on a parity with the lien on such Net Revenues in favor of the Holders of the
Second Lien Bonds. The Net Revenues in an amount sufficient to pay the principal of and
interest on the Series 1998 B Bonds and the Prior Bonds and to make the payments into all
funds and accounts and all other payments provided for in the Bond Legislation are hereby
irrevocably pledged, in the manner provided herein, to such payments as they become due,

and for the other purposes provided in the Bond Legislation.

Section 7.04. Initial Schedule of Rates and Charges. The initial schedule
of rates and charges for the services and facilities of the System shall be as set forth and
approved and described in the Final Order of the Public Service Commission of

West Virginia entered August 25, 1997, in Case No. 97-0606-PSD-30B, and such rates are

hereby adopted.
Section 7.05. Sale of the Systern. So long as the Prior Bonds are

outstanding, the Issuer shall not sell, mortgage, lease or otherwise dispose of the System, or
any part thereof, except as provided in the Prior Resolutions. Additionally, so long as the
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Series 1998 B Bonds are outstanding and except as otherwise required by law or with the
written consent of the Authority and the Council, the System may not be sold, mortgaged,
leased or otherwise disposed of, except as a whole, or substantially as a whole, and only if
the net proceeds to be realized shall be sufficient to pay fully all the Bonds Outstanding, or
to effectively defease this Bond Legislation in accordance with Article X hereof, The
proceeds from any such sale, morigage, lease or other disposition of the System shall, with
respect to the Series 1998 B Bonds, immediately be remitted to the Commission for deposit
in the Series 1998 B Bonds Sinking Fund, and, with the written permission of the Authority
and the Council, or in the event the Authority is no longer a Bondholder, the Issuer shall
direct the Commission to apply such proceeds to the payment of principal of and interest on
the Series 1998 B Bonds. Any balance remaining after the payment of the
Series 1998 B Bonds and interest thereon, if any, shall be remitted to the Issuer by the
Commission unless necessary for the payment of other obligations of the Issuer payable out
of the revenues of the System. '

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part
of the System hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to any such sale, lease or other
disposition of such property, if the amount to be received therefor, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, is not in excess of $10,000, the Issuer shall, by resolution duly adopted,
determine that such property comprising a part of the System is no longer necessary, useful
or profitable in the operation thereof and may then provide for the sale of such property.
The proceeds of any such sale shall be deposited in the Depreciation Reserve. If the amount -
to be received from such sale, lease or other disposition of said property, together with all
other amounts received during the same Fiscal Year for such sales, leases or other
dispositions of such properties, shall be in excess of $10,000 but not in excess of $50,000,
the Issuer shall first, determine upon consultation with the Consulting Engineers that such
property comprising a part of the System is no longer necessary, useful or profitable in the
operation thereof and may then, if it be so advised, by resolution duly adopted, authorize
such sale, lease or other disposition of such property upon public bidding. The proceeds of
any such sale shall be deposited in the Depreciation Reserve. The payment of such proceeds
into the Depreciation Reserve shall not reduce the amount required to be paid into said fund
by other provisions of this Bond Legislation. No sale, lease or other disposition of the
properties of the System shall be made by the Issuer if the proceeds to be derived therefrom,
together with all other amounts received during the same Fiscal Year for such sales, leases,
or other dispositions of such properties, shall be in excess of $50,000 and insufficient to pay
all Bonds then Outstanding without the prior approval and consent in writing of the Holders
of the Bonds then Outstanding. The Issuer shall prepare the form of such approval and
consent for execution by the then Holders of the Bonds for the disposition of the proceeds
of the sale, lease or other disposition of such properties of the System.
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Section 7.06. Issuance of Other Obligations Payable Qut of Revenues and
General Covenant Against Encumbrances. Except as provided in this Section 7.06 and
Section 7.07 hereof, the Issuer shall not issue any obligations whatsoever payable from the
revenues of the System which rank prior to, or equally, as to lien on and source of and
security for payment from such revenues with the Series 1998 B Bonds. All obligations
issued by the Issuer after the issuance of the Series 1998 B Bonds and payable from the
revenues of the System, except such additional parity Bonds, shall contain an express
statement that such obligations are junior and subordinate, as to lien on, pledge and source
of and security for payment from such revenues and in all other respects, to the
Series 1998 B Bonds; provided, that no such subordinate obligations shall be issued unless
all payments required to be made into all funds and accounts set forth herein have been made
and are current at the time of the issuance of such subordinate obligations.

Except as provided above, the Issuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Series 1998 B Bonds, and the interest thereon,
if any, upon any or all of the income and revenues of the System pledged for payment of the
Series 1998 B Bonds and the interest thereon, if any, in this Bond Legislation, or upon the
System or any part thereof.

The Issuer shall give the Authority and the Council prior written notice of its
issuance of any other obligations to be used for the System, payable from the revenues of the
System or from any grants, or any other obligations related to the Project or the System.

Section 7.07. Parity Bonds. So long as the Prior Bonds are outstanding,
the limitations on the issuance of parity obligations set forth in the Prior Resolutions shall
be applicable. Additionally, no Parity Bonds, payable out of the revenues of the System,
shall be issued after the issuance of the Series 1998 B Bonds pursuant to this Bond
Legislation, except with the prior written consent of the Authority and the Council under the
conditions and in the manner herein provided (unless less restrictive then the provisions of
the Prior Resolutions).

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 1998 B Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the
costs of the acquisition or construction of extensions and improvements to the System or
refunding any outstanding Bonds, or both such purposes.

No Parity Bonds shall be issued at any time, however, unless there has been
procured and filed with the Secretary a written statement by the Independent Certified Public
Accountants, reciting the conclusion that the Net Revenues actually derived, subject to the
adjustments hereinafter provided for, from the System during any 12 consecutive months,
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within the 18 months immediately preceding the date of the actual issuance of such Parity
Bonds, plus the estimated average increased annual Net Revenues to be received in each of
the 3 succeeding years after the completion of the improvements to be financed by such
Parity Bonds, if any, shall not be less than 115% of the largest aggregate amount that will
mature and become due in any succeeding Fiscal Year for principal of and interest, if any,
on the following:

(1)  The Bonds then Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions contained
in this Resolution then OQutstanding; and '

(3)  The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues to be received in each
of the 3 succeeding years," as that term is used in the computation provided in the above
paragraph, shall refer only to the increased Net Revenues estimated to be derived from
(a) the improvements to be financed by such Parity Bonds and (b) any increase in rates
adopted by the Issuer, the period for appeal of which has expired prior to the date of issuance
of such Parity Bonds, and shall not exceed the amount to be stated in a certificate of the
Independent Certified Public Accountants, which shall be filed in the office of the Secretary
prior to the issuance of such Parity Bonds.

The Net Revenues actually derived from the System during the 12-consecutive-
month period hereinabove referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Independent
Certified Public Accountants, on account of increased rates, renials, fees and charges for the
System adopted by the Issuer, the period for appeal of which has expired prior to issuance
of such Parity Bonds.

All covenants and other provisions of this Bond Legislation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to time within the limitations of and in compliance with this section. Bonds issued
on a parity, regardless of the time or times of their issuance, shall rank equally with respect
to their lien on the revenues of the System and their source of and security for payment from
said revenues, without preference of any Bond of one series over any other Bond of the same
series. The Issuer shall comply fully with all the increased payments into the various funds
and accounts created in this Bond Legislation required for and on account of such Parity
Bonds, in addition to the payments required for Bonds theretofore issued pursuant to this
Bond Legislation, :
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Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on revenues of the System is subject to the
prior and superior liens of the Series 1998 B Bonds on such revenues. The Issuer shall not
issue any obligations whatsoever payable from revenues of the System, or any part thereof,
which rank prior to or, except in the manner and under the conditions provided in this
section, equally, as to lien on and source of and security for payment from such revenues,
with the Series 1998 B Bonds.

~ No Parity Bonds shall be issued any time, however, unless all the payments into
the respective funds and accounts provided for in this Bond Legislation with respect to the
Bonds then Qutstanding, and any other payments provided for in this Bond Legislation, shall
have been made in full as required to the date of delivery of such Parity Bonds, and the
Issuer shall then be in full compliance with all the covenants, agreements and terms of this
Bond Legislation.

Section 7.08. Books; Records and Audit. The Issuer shall keep complete
and accurate records of the cost of acquiring the Project site and the costs of acquiring,
constructing and installing the Project. The Issuer shall permit the Authority and the
Council, or their agents and representatives, to inspect all books, documents, papers and
records relating to the Project and the System at all reasonable times for the purpose of audit
and examination. The Issuer shall submit to the Authority and the Council such documents
and information as they may reasonably require in comnmection with the acquisition,
construction and installation of the Project, the operation and maintenance of the System and
the administration of the loan or any grants or other sources of financing for the Project.

The Issuer shall permit the Authority and the Council, or their agents and
representatives, to inspect all records pertaining to the operation of the System at all
reasonable times following completion of construction of the Project and commencement of
operation thereof, or, if the Project is an improvement to an existing system, at any
reasonable time following commencement of construction.

The Issuer will keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the Issuer, in which complete and
correct entries shall be made of all transactions relating to the System, and any Holder of a
Bond or Bonds issued pursuant to this Bond Legislation shall have the right at all reasonable
times to inspect the System and all parts thereof and all fecords, accounts and data of the -
Issuer relating thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Commission of West Virginia. Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required shall be kept in the manner
and on the forms, books and other bookkeeping records as prescribed by the Governing
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Body. The Governing Body shall prescribe and institute the manner by which subsidiary
records of the accounting system which may be installed remote from the direct supervision
of the Governing Body shall be reported to such agent of the Issuer as the Governing Body
shall direct.

The Issuer shall file with the Council, the Authority, or any other original
purchaser of the Series 1998 B Bonds, and shall mail in each year to any Holder or Holders
of the Series 1998 B Bonds, requesting the same, an annual report containing the following:

(A) A statement of Gross Revenues, Operating Expenses, Net Revenues and
Surplus Revenues derived from and relating to the System.

(B) A balance sheet statement showing all deposits in all the funds and
accounts provided for in this Bond Legislation, and the status of all said funds and
accounts. :

(C) The amount of any Bonds, notes or other'obiigations outstanding,

The Issuer shall also, at least once a year, cause the books, records and
accounts of the System to be audited by Independent Certified Public Accountants in
compliance with the applicable OMB Circular, or any successor thereto and the Single Audit
Act, or any successor thereto, to the extent legally required, and shall mail upon request, and
make available generally, the report of said Independent Certified Public Accountants, or a
summary thereof, to any Holder or Holders of the Series 1998 B Bonds, and shall submit
said report to the Council and the Authority, or any other original purchaser of the
Series 1998 B Bonds. Such audit report submitted to the Authority and the Council shall
include a statement that the Issuer is in compliance with the terms and provisions of the Act,
the Loan Agreement and this Bond Legislation and that the revenues of the System are
adequate to meet the Issuer's Operating Expenses and debt service and reserve requirements.

The Issuer shall permit the Authority and the Council, or their agents and
representatives, to enter and inspect the Project site and Project facilities at all reasonable
times. Prior to, during and after completion of construction of the Project, the Issuer shall
also provide the Authority and the Council, or their agents and representatives, with access
to the System site and System facilities as may be reasonably necessary to accomplish all of
the powers and rights of the Authority and the Council with respect to the System pursuant
to the Act.

Section 7.09. Rates. Equitable rates or charges for the use of and service
rendered by the System have been established all in the manner and form required by law,
and copies of such rates and charges so established will be continuously on file with the
Secretary, which copies will be open to inspection by al! interested parties. The schedule of
rates and charges shall at all times be adequate to produce Gross Revenues from said System
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sufficient to pay Operating Expenses and to make the prescribed payments into the funds
created hereunder. Such schedule of rates and charges shall be changed and readjusted
whenever necessary so that the aggregate of the rates and charges will be sufficient for such
purposes. In order to assure full and continuous performance of this covenant, with amargin
for contingencies and temporary unanticipated reduction in income and revenues, the Issuer
hereby covenants and agrees that the schedule of rates or charges from time to time in effect
shall be sufficient, together with other revenues of the System (i) to provide for all Operating
Expenses of the System and (ii) to leave a balance each year.equal to at least 115% of the
maximum amount required in any year for payment of principal of and interest, if any, on
the Series 1998 B Bonds and all other obligations secured by a lien on or payable from such
revenues on a parity with the Series 1998 B Bonds, including the Prior Bonds; provided that,
in the event that amounts equal to or in excess of the reserve requirements are on deposit
respectively in the Series 1998 B Bonds Reserve Account and the reserve accounts for
obligations senior to or on a parity with the Series 1998 B Bonds, including the Prior Bonds,
are funded at least at the requirement therefor, such balance each year need only equal at
least 110% of the maximum amount required in any year for payment of principal of and
interest, if any, on the Series 1998 B Bonds and all other obligations secured by a lien on or
payable from such revenues senior to or on a parity with the Series 1998 B Bonds, including
the Prior Bonds. In any event, the Issuer shall not reduce the rates or charges for services
described in Section 7.04.

Section 7.10. Operating Budget and Monthly Financial Report. The
Issuer shall annually, at least 45 days preceding the beginning of each Fiscal Year, prepare
and adopt by resolution a detailed, balanced budget of the estimated revenues and
expenditures for operation and maintenance of the System during the succeeding Fiscal Year
and shall submit a copy of such budget to the Authority and the Council within 30 days of
adoption thereof. No expenditures for the operation and maintenance of the System shall be
made in any Fiscal Year in excess of the amounts provided therefor in such budget without
a written finding and recommendation by the Consulting Engineers, which finding and
recommendation shal]l state in detail the purpose of and necessity for such increased
expenditures for the operation and maintenance of the System, and no such increased
expenditures shall be made until the Issuer shall have approved such finding and
recommendation by a resolution duly adopted. No increased expenditures in excess of 10%
of the amount of such budget shall be made except upon the further certificate of the
Consulting Engineers that such increased: expenditures are necessary for the continued
operation of the System. The Issuer shall mail copies of such annual budget and all
resolutions authorizing increased expenditures for operation and maintenance to the Authority
and the Council and to any Holder of any Bonds, within 30 days of adoption thereof, and
shall make available such budgets and all resolutions authorizing increased expenditures for
operation and maintenance of the System at all reasonable times to the Authority and the
Council and to any Holder of any Bonds, or anyone acting for and in behalf of such Holder
of any Bonds.
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Commencing on the date contracts are executed for the acquisition and
construction of the Project and for two years following the completion of the Project, the
Issuer shall each month complete a "Monthly Financial Report,* a form of which is attached
to the respective Loan Agreements, and forward a copy of such report to the Authority and
the Council by the 15th day of each month.

Section7.11. Engineering Services and Operating Personnel. The Issuer
will obtain a certificate of the Consulting Engineers in the form attached to the Loan
Agreement, stating, among other things, that the Project has been or will be constructed in
accordance with the approved plans, specifications and designs as submitted to the Authority
and the Council, the Project is adequate for the purposes for which it was designed, the
funding plan as submitted to the Authority and the Council is sufficient to pay the costs of
acquisition and construction of the Project, and all permits required by federal and state laws
for construction of the Project have been obtained.

The Issuer shall provide and maintain competent and adequate resident
engineering services satisfactory to the Authority and the Council covering the supervision
and inspection of the development and construction of the Project, and bearing the
responsibility of assuring that construction conforms to the plans, specifications and designs
prepared by the Consulting Engineers, which have been approved by all necessary
governmental bodies. Such resident engineer shall certify to the Authority, the Council and
the Issuer at the completion of construction that construction of the Project is in accordance
with the approved plans, specifications and designs, or amendments thereto, approved by all
necessary governmental bodies.

- The Issuer shall employ qualified operating personnel properly certified by the
State to operate the System during the entire term of the Loan Agreement.

Section 7.12. No Competing Franchise. To the extent legally allowable,
the Issuer will not grant or cause, consent to or allow the granting of, any franchise or permit .
to any person, firm, corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided by the System.

Section 7.13. Enforcement of Collections. The Issuer will diligently
enforce and collect all fees, rentals or other charges for the services and facilities of the
System, and take all steps, actions and proceedings for the enforcement and collection of
such fees, rentals or other charges which shall become delinquent to the full extent permitted
or authorized by the Act, the rules and regulations of the Public Service Commission of
West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities
of the System shall remain unpaid for a period of 30 days after the same shall become due
and payable, the property and the owner thereof, as well as the user of the services and
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facilities, shall be delinquent until such time as all such rates and charges are fully paid. To
the extent authorized by the laws of the State and the rules and regulations of the Public
Service Commission of West Virginia, rates, rentals and other charges, if not paid, when
due, shall become a lien on the premises served by the System. The Issuer further covenants
and agrees that, it will, to the full extent permitted by law and the rules and regulations
promulgated by the Public Service Commission of West Virginia, discontinue and shut off
the services of the System and any services and facilities of the sewer system, if so owned
by the Issuer, to all users of the services of the System delinquent in payment of charges for
the services of the System and will not restore such services of either system until all
delinquent charges for the services of the System, plus reasonable interest and penalty
charges for the restoration of service, have been fully paid and shall take all further actions
to enforce collections to the maximum extent permitted by law. If the sewer facilities are not
owned by the Issuer, the Issuer shall enter into a termination agreement with the sewer
provider, subject to any required approval of such agreement by the Public Service
Commission of West Virginia and all rules, regulations and orders of the Public Service
Comumission of West Virginia.

Section 7.14. No Free Services. The Issuer will not render or cause to
be rendered any free services of any nature by the System, nor will any preferential rates be
established for users of the same class; and in the event the Issuer, or any department,
agency, instrumentality, officer or employee of the Issuer shall avail itself or themselves of
the facilities or services provided by the System, or any part thereof, the same rates, fees or
charges applicable to other customers receiving like services under similar circumstances
shall be charged the Issuer and any such department, agency, instrumentality, officer or
employee. The revenues so received shall be deemed to be revenues derived from the
operation of the System, and shall be deposited and accounted for in the same manner as
other revenues derived from such operation of the System.

Section 7.15. Insurance and Construction Bonds. A. The Issuer hereby
covenants and agrees that so long as the Bonds remain Outstanding, the Issuer will, as an
Operating Expense, procure, carry and maintain insurance with a reputable insurance carrier
or carriers as is customarily covered with respect to works and properties similar to the
System. Such insurance shall initially cover the following risks and be in the following
amounts:

(1) FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND
EXTENDED COVERAGE INSURANCE, on all above-ground insurable portions of
the System in an amount equal to the actual cost thereof., In time of war the Issuer
will also carry and maintain insurance to the extent available against the risks and
hazards of war. The proceeds of all such insurance policies shall be placed in the
Depreciation Reserve and used only for the repairs and restoration of the damaged or
destroyed properties or for the other purposes provided herein for the Depreciation
Reserve. The Issuer will itself, or will require each contractor and subcontractor to,
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obtain and maintain builder's risk insurance (fire and extended coverage) to protect
the interests of the Issuer, the Authority, the prime contractor and all subcontractors
as their respective interests may appear, in accordance with the Loan Agreement,
during construction of the Project on a 100% basis (completed value form) on the
insurable portion of the Project, such insurance to be made payable to the order of the
Authority, the Issuer, the contractors and subcontractors, as their interests may
appear.

(2) PUBLIC LIABILITY INSURANCE, with limits of not less than
$1,000,000 per occurrence to protect the Issuer from claims for bodily injury and/or
death and not less than $500,000 per occurrence from claims for damage to property
of others which may arise from the operation of the System, and insurance with the
same limits to protect the Issuer from claims arising out of operation or ownership of
motor vehicles of or for the System.

(3) 'WORKER'S COMPENSATION COVERAGEFOR ALL EMPLOYEES
OF OR FOR THE SYSTEM ELIGIBLE THEREFOR; AND PERFORMANCE AND
PAYMENT BONDS, such bonds to be in the amounts of 100% of the construction
contract and to be required of each contractor contracting directly with the Issuer, and
such payment bonds will be filed with the Clerk of The County Commission of the
County in which such work is to be performed prior to commencement of construction
of the Project in compliance with West Virginia Code, Chapter 38, Article 2,
Section 39.

(4) FLOOD INSURANCE, if the facilities of the System are or will be
located in designated special flood or mudslide-prone areas and to the extent available
at reasonable cost to the Issuer.

(5) BUSINESS INTERRUPTION INSURANCE, to the extent available at
reasonable cost to the Issuer.

(6) FIDELITY BONDS will be provided as to every officer, member and
employee of the Issuer or the Governing Body having custody of the revenues or of
any other funds of the System, in an amount at least equal to the total funds in the
custody of any such person at any one time.

Section 7.16. Connections. To the extent permitted by the laws of the

State and rules and regulations of the Public Service Commission of West Virginia, the Issuer
shall require every owner, tenant or occupant of any house, dwelling or building intended
to be served by the System to connect thereto.

Section 7.17. Completion and Operation of Project; Permits and Orders.

The Issuer will complete the Project as promptly as possible and operate and maintain the
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System as a revenue-producing utility in good condition and in compliance with all federal
and state requirements and standards,

The Issuer will obtain all permits required by state and federal laws for the
acquisition and construction of the Project and all orders and approvals from the Public
Service Commission of West Virginia necessary for the acquisition and construction of the
Project and the operation of the System.

Section 7.18. [RESERVED]

Section 7.19, Statutory Mortgage Lien. For the further protection of the
Holders of the Series 1998 B Bonds, a statutory mortgage lien upon the System is granted
and created by the Act, which statutory mortgage lien is hereby recognized and declared to
be valid and binding, shall take effect immediately upon delivery of the Series 1998 B Bonds
and shall be junior and subordinate 1o the statutory mortgage lien in favor of the Holders of
the Series 1964 Bonds and on a parity with the statutory mortgage lien in favor of the
Holders of the Second Lien Bonds.

Section 7.20. Compliance with Loan Agreement and Law. The Issuer
agrees to comply with all the terms and conditions of the Loan Agreement and the Act.
Notwithstanding anything herein to the contrary, the Issuer will provide the Council with
copies of all documents submitted to the Authority.

The Issuer also agrees to comply with all applicable laws, rules and regulations
issued by the Authority, the Council or other state, federal or local bodies in regard to the
acquisition and construction of the Project and the operation, maintenance and use of the
System.

Section 7.21. Securities Laws Compliance. The Issuer will provide the
Authority, in a timely manner, with any and all information that may be requested of it
(including its annual audit report, financial statements, related information and notices of
changes in usage and customer base) so that the Authority may comply with the provisions
of SEC Rule 15¢2-12 (17 CFR Part 240).

Section 7.22. Contracts. A. The Issuer shall, simultaneously with the
delivery of the Series 1998 B Bonds or immediately thergafter, enter into written contracts
for the immediate acquisition or construction of the Project.

B. The Issuer will submit all proposed change orders to the Council for written
approval. The Issuer will obtain the written approval of the Council before expending any
proceeds of the Series 1998 B Bonds held in “contingency" as set forth in the
schedule attached to the Loan Agreement. The Issuer will also obtain the written approval
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of the Council before expending any proceeds of the Series 1998 B Bonds made available due
to bid or construction or project underruns.
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ARTICLE VIII

INVESTMENT OF FUNDS; NON ARBITRAGE

Section 8.01. Investments. Any moneys held as a part of the funds and
accounts created by this Bond Legislation other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Depository Bank, or such other bank or national banking
association holding such fund or account, as the case may be, at the written direction of the
Issuer in any Qualified Investmenis to the fullest extent possible under applicable laws, this
Bond Legislation, the need for such moneys for the purposes set forth herein and the specific
restrictions and provisions set forth in this Section 8.01.

Any investment shall be held in and at all times deemed a part of the fund or
account in which such moneys were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shall be credited or charged to the appropriate
fund or account. The investments held for any fund or account shall be valued at the lower
of cost or then current market value, or at the redemption price thereof if then redeemable
at the option of the holder, including the value of accrued interest and giving effect to the
amortization of discount, or at par if such investment is held in the "Consolidated Fund."
The Commission shall sell and reduce to cash a sufficient amount of such investments
whenever the cash balance in any fund or account is insufficient to make the payments
required from such fund or account, regardless of the loss on such liquidation. The
Depository Bank may make any and all investments permitted by this section through its
own bond department and shall not be responsible for any losses from such investments,
other than for its own negligence or willful misconduct.

The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the Issuer, at least once each year, or more
often as reasonably requested by the Issuer, a summary of such funds, accounts and
investment earnings. The Issuer shall retain all such records and any additional records with
respect to such funds, accounts and investment earnings so long as any of the Bonds are
Outstanding and as long thereafter as necessary to assure the exclusion of interest, if any, on
the Series 1998 B Bonds from gross income for federal income tax purposes.

Section 8.02. [RESERVED]
Section 8.03. [RESERVED]
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ARTICLE EX

DEFAULT AND REMEDIES
Section 9.01. Events Q_f Default. Each of the following events shall

constitute an "Event of Default” with respect to the Series 1998 B Bonds:

(1)  If default occurs in the due and puxictuai payment of
the principal of or interest, if any, on the Series 1998 B Bonds:
or

(2)  Ifdefault occurs in the Issuer's observance of any of
the covenants, agreements or conditions on its part relating to the
Series 1998 B Bonds set forth in this Bond Legislation, any
supplemental resolution or in the Series 1998 B Bonds, and such
default shall bave continued for a period of 30 days after the
Issuer shall have been given written notice of such default by the
Commission, the Depository Bank, Registrar or any other Paying
Agent or a Holder of a Bond; or

(3)  If the Issuer files a petition seeking reorganization
or arrangement under the federal bankruptcy laws or any other
applicable law of the United States of America; or

(4)  If default occurs with respect to the Prior Bonds or

the Prior Resolutions.
Section 9.02. Remedies. Upon the happening and continuance of any

Event of Default, any Registered Owner of a Series 1998 B Bond may exercise any available
remedy and bring any appropriate action, suit or proceeding to enforce his or her rights and,
in particular, (i) bring suit for any unpaid principal or interest then due, (ii) by mandamus
or other appropriate proceeding enforce all rights of such Registered Owners including the
right to require the Issuer to perform its duties under the Act and the Bond Legislation
relating thereto, including but not limited to the making and collection of sufficient rates or
charges for services rendered by the System, (iii) bring suit upon the Series 1998 B Bonds,
(iv) by action at Jaw or bill in equity require the Issuer to account as if it were the trustee of
an express trust for the Registered Owners of the Series 1998 B Bonds, and (v) by action or
bill in equity enjoin any acts in violation of the Bond Legislation with respect to the
Series 1998 B Bonds, or the rights of such Registered Owners; provided that, all rights and
remedies of the Holder of the Series 1998 B Bonds shall be on a parity with the Holder of
the Second Lien Bonds and junior and subordinate to the Holder of the Series 1964 Bonds.
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Section 9.03. Appointment of Receiver. Any Registered Owner of a
Series 1998 B Bond may, by proper legal action, compel the performance of the duties of the
Issuer under the Bond Legislation and the Act, including, the completion of the Project and
after commencement of operation of the System, the making and collection of sufficient rates
and charges for services rendered by the System and segregation of the revenues therefrom
and the application thereof. If there be any Event of Default with respect to such Bonds, any
Registered Owner of a Series 1998 B Bond shall, in addition to all other remedies or rights,
have the right by appropriate legal proceedings to obtain the appointment of a receiver to
administer the System or to complete the acquisition and construction of the Project on behalf
of the Issuer, with power to charge rates, rentals, fees and other charges sufficient to provide
for the payment of Operating Expenses of the System, the payment of the Series 1998 B
Bonds and interest and the deposits into the funds and accounts hereby established, and to
apply such rates, rentals, fees, charges or other revenues in conformity with the provisions
of this Bond Legislation and the Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents
and attorneys, enter into and upon and take possession of all facilities of said System and
shall hold, operate and maintain, manage and control such facilities, and each and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facilities as the Issuer itself might exercise.

Whenever all that is due upon the Series 1998 B Bonds and interest thereon and
under any covenants of this Bond Legislation for reserve, sinking or other funds and upon
any other obligations and interest thereon having a charge, lien or encumbrarice upon the
revenues of the System shall have been paid and made good, and all defaults under the
provisions of this Bond Legislation shall have been cured and made good, possession of the
System shall be surrendered to the Issuer upon the entry of an order of the court to that
effect. Upon any subsequent default, any Registered Owner of any Bonds shall have the
same right to secure the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon
him or her or it, shall be under the direction and supervision of the court making such
appointment, shall at all times be subject to the orders and decrees of such court and may be
removed thereby, and a successor receiver may be appointed in the discretion of such court.
Nothing herein contained shall limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may déem necessary or appropriate for
the exercise by the receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System
in the name of the Issuer and for the joint protection and benefit of the Issuer and Registered
Owners of the Series 1998 B Bonds. Such receiver shall have no power to sell, assign,
mortgage or otherwise dispose of any assets of any kind or character belonging or pertaining

CH268273.2

49°




to the System, but the authority of such receiver shall be limited to the completion of the
Project and the possession, operation and maintenance of the System for the sole purpose of
the protection of both the Issuer and Registered Owners of such Bonds and the curing and
making good of any Event of Default with respect thereto under the provisions of this Bond
Legislation, and the title to and ownership of the System shall remain in the Issuer, and no
court shall have any jurisdiction to enter any order or decree permitting or requiring such
receiver to sell, assign, mortgage or otherwise dispose of any assets of the System.

>

CH268273.2

50



ARTICLE X
PAYMENT OF BONDS

Section 10.01. Payment of Bonds. If the Issuer shall pay or there shall
otherwise be paid to the Holders of the Series 1998 B Bonds, the principal of and interest,
if any, due or to become due thereon, at the times and in the.manner stipulated therein and
in this Bond Legislation, then the pledge of Net Revenues and other moneys and securities
pledged under this Bond Legislation and all covenants, agreements and other obligations of
the Issuer to the Registered Owners of the Series 1998 B Bonds shall thereupon cease,
terminate and become void and be discharged and satisfied, except as may otherwise be
necessary to assure the exclusion of interest, if any, on the Series 1998 B Bonds from gross

income for federal income tax purposes.
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ARTICLE XTI
MISCELLANEOQUS

Section 11.01. Amendment or Modification of Bond Legislation. Prior to
issuance of the Series 1998 B Bonds, this Resolution may be amended or supplemented in
any way by the Supplemental Resolution. Following issuance of the Series 1998 B Bonds,
no material modification or amendment of this Resolution, or of any resolution amendatory
or supplemental hereto, that would materially and adversely affect the rights of Registered
Ownmers of the Series 1998 B Bonds shall be made without the consent in writing of the
Registered Owners of the Series 1998 B Bonds so affected and then Outstanding; provided,
that no change shall be made in the maturity of any Bond or Bonds or the rate of interest
thereon, or in the principal amount thereof, or affecting the unconditional promise of the
Issuer to pay such principal and interest out of the funds herein respectively pledged therefor
without the consent of the Registered Owner thereof, No amendment or modification shall
be made that would reduce the percentage of the principal amount of the Series 1998 B
Bonds, required for consent to the above-permitted amendments or modifications.
Notwithstanding the foregoing, this Bond Legisiation may be amended without the consent
of any Bondholder as may be necessary to assure compliance with Section 148(f) of the Code
relating to rebate requirements or otherwise as may be necessary to assure the exclusion of
interest on the Series 1993 B Bonds from gross income of the holders thereof.

Section 11.02. Bond Legislation Constitutes Contract. The provisions of
the Bond Legislation shall constitute a coniract between the Issuer and the Registered Owners
of the Series 1998 B Bonds, and no change, variation or alteration of any kind of the
provisions of the Bond Legislation shall be made in any manner, except as in this Bond
Legislation provided.

Section 11.03. Severability of Invalid Provisions. If any section,
paragraph, clause or provision of this Resclution should be held invalid by any court of
competent jurisdiction, the invalidity of such section, paragraph, clause or provision shall
not affect any of the remaining provisions of this Resolution, the Supplemental Resolution,
or the Series 1998 B Bonds.

Section 11.04. Headings, Etc. The headings and catchlines of the articles,
sections and subsections hereof are for convenience of reference only, and shall not affect
in any way the meaning or interpretation of any provision hereof.

: Section 11.05. Conflicting Provisions Repealed; Prior Resolutions. All
orders or resolutions, or parts thereof, in conflict with the provisions of this Resolution are,
to the extent of such conflict, hereby repealed, provided that, in the event of any conflict
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between this Resolution and the Prior Resolutions, the Prior Resolutions shall control, unless
less restrictive, so long as the Prior Bonds are outstanding.

_ Section 11.06. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resohution occurred and are duly
in office and duly qualified for such office. ,

Section 11.07. Public Notice of Proposed Financing. Prior to making
formal application to the Public Service Commission of West Virginia for a Certificate of
Public Convenience and Necessity and adoption of this Resolution, the Secretary of the
Governing Body shall have caused to be published in a newspaper of general circulation in
each municipality in Green Valley-Glenwood Public Service District and within the
boundaries of the District, a Class II legal advertisement stating:

(a) The maximum amount of the Series 1998 A Bonds
to be issued;

(b) The maximum interest rate and terms of the
Series 1998 A Bonds authorized hereby;

(¢ The public service properties to be acquired or
constructed and the cost of the same;

(d) The maximum anticipated rates which will be
charged by the Issuer; and

(¢)  The date that the formal' application for a certificate
of public convenience and necessity is to be filed with the Public
Service Commission of West Virginia.
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Section 11.08. Effective Date.  This Resolution shall take effect
immediately upon adoption.

Adopted this 19th day of November, 1998.
‘/Z’haixman
-

2

Member~

R
mber” \
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT on the 19th day of
November, 1998.

Dated: November 25, 1998,

[SEAL]}
é/ ot /j Z Q}CA UW

Secretary

11/18/98
3545350/98002
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EXHIBIT A

Loan Agreement included in bond transcript as Document 3.
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S ' i ent of Agriculture 76 High Street, Room 220
| USD A United States Departmen Ag Morgantown, W 26508 7500
' {304) 284-4860
- i

Rural Development FAX (304) 284.4693
TOD (304} 284-5941
{For the Deaf or Hard of Hearing}

January 4, 2002

Green Valley-Glenwood Public Service District
Sewer Revenue Bonds, Series 2002 A and

~ Sewer Revenue Bonds, Series 2002 B
(United States Department of Agriculture)

TO WHOM IT MAY CONCERN:

. The undersigned duly authorized representative of the United States of America,
acting through the Rural Utilities Service, United States Department of Agriculture
("RUS™), the present holder of the entire outstanding aggrepate principal amounts of the
Prior Bonds, hereinafter defined and described, hereby (i) consents to the upgrade of the
lien position of the Series 1987 Bonds and the Series 1998 A Bonds held by RUS, and the
Series 1998 B Bonds, from a second lien to a first lien, on a parity with each other, as the
Series 1964 Bonds have been paid in full and discharged on or about December 1, 2001,
(1) consents to the issuance of the Sewer Revenue Bonds, Series 2002 A (United States
Department of Agriculture) (the “Series 2002 A Bonds™), in the original aggregate
principal amount of $2,800,000 and Sewer Revenue Bonds, Series 2002 B (United States
Department of Agriculture) (the “Series 2002 B Bonds™), in the original aggregate
principal amount of $950,000, by Green Valley-Glenwood Public Service District (the
“Issuer™), under the terms of the bond resolution authorizing the issuance of the Series
2002 A Bonds and Series 2002 B Bonds (the “Resolution™), on a parity, with respect to
liens, pledge and source of and security for payment, with the Issuer’s outstanding Sewer
Revenue Bond, Series 1987, dated May 20, 1987, and Sewer Revenne Bonds, Series

~1998 A, dated March 24, 1998 (collectively, the “Prior Bonds”); (i) waives any
requirements imposed by the Prior Bonds or the resolutions authorizing the Prior Bonds
(collectively, the “Prior Resolutions™), regarding the issuance of parity bonds which are
not met by the Series 2002 A Bonds and Series 2002 B Bonds or the Resolution; and (iv)
consents to any and all amendments or modifications t the Prior Resolutions caused by
the Issuer authorizing the issuance of the Series 2002 A Bonds and the Series 2002 B
Bonds.

5 2l

v K. PHILLIPS /4
State Director

Rural Developmens is an Equal Opportunity Lender, Provider and Employer. Complaints of discrimination
should be sent to: USDA4, Director, Office of Civil Rights, Washington, D.C. 20250-94 14






State of st Virginia

WATER DEVELOPMENT AUTHORITY

180 Association Drive, Charleston, WV 25311-1571
{(304) 558-3612 - (304]) 558-0299 ({Fax)
Internet: www.wvwda.org - Email: contact@wvwda.org

January 4, 2002

Green Valley-Glenwood Public Service District
Sewer Revenue Bonds, Series 2001 A and Series 2001 B

(United States Department of Agriculture)

CONSENT

Inreliance upon the certificate of the Issuer's accountant, Jeffrey S. Feamster, CPA, attached hereto
and incorporated herein by reference, the undersigned duly authorized representative of the West Virginia Water
Development Authority (the "Authority™), the registered owner of the entire outstanding aggregate principal amount
of the Prior Bond, as hereinafter defined and described, does consent, on its own behalf and on behalf of the West
Virginia Infrastructure and Jobs Development Council (the "Council), (i) to the upgrade of the lien position of Green
Valley-Glenwood Public Service District's (the "Issuer"), Sewer Revenue Bonds, Series 1998 B, held by the Authority
on behalf of the Council (the "Prior Bond") from a second lien to a first lien, on a parity with the Issuer's Series 1987
Bonds and Series 1998 A Bonds; and (i) to the issuance of the Sewer Revenue Bonds, Series 2001 A (United States
Department of Agriculture) (the "Series 2001 A Bonds"), in the original aggregate principal amount of $2,800,000,
and Sewer Revenue Bonds, Series 2001 B (United States Department of Agriculture) (the “Series 2001 B Bonds™),
in the original aggregate principal amount of $950,000, by the Issuer, under the terms of the resolution authorizing
the Series 2001 A Bonds and Series 2001 B Bonds, on a parity with respect fo liens, pledge and source of and security

for payment.

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

By: . % .

Its: Authorized Representatiye
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

FINAL

[O-12-00

Entered: September 22, 2000

CASE NO. 00-0399-PSD-CN

GREEN VALLEY-GLENWOOD PUBLIC

| SERVICE DISTRICT, a public utility.
Application for a certificate of convenience
and necessity to construct certain wastewater
system upgrades and extensions to serve
customers in the Bulltail Hollow and Ceres
Hollow areas of Mercer County.

RECOMMENDED DECISION

On July 6, 2000, the Green Valley-Glenwood Public Service District
(Utility), filed an application with the Commission for a certificate of
public convenience and necessity to construct certain upgrades of its
existing wastewater treatment plant and existing collection facilities,
to construct certain collection facilities to serve customers in Bulltail
Hollow and Ceres Hollow, and to construct an office in Mercer County.
The project is estimated to cost $4,000,000. The Utility proposes to
| finance the project with a Rural Utility Service Grant of $1,200,000; and
Sewer Revenue Bonds orx local bank notes in the amount of $2,800,000, at
an interest rate not exceeding 4.5% for a period not to exceed 40 years.

On July 6, 2000, the Commission directed the Utility to publish the
Notice of Filing, once in a newspaper duly qualified by the Secretary of
| State, published and generally circulated in Mercer County. The Notice
of Filing provided that, if no substantial protests were filed within
thirty days, the Commission may waive formal hearing and grant the
certificate, based upon its review of the evidence submitted with the

application.

On July 17, 2000, the Commission referred the matter. The Commis-
sion established a decision due date of on or before January 31, 2001.

On July 26, 2000, the Utility filed its affidavit of publication
indicating that the Notice of Filing was properly published in the

Bluefield Daily Telegraph, on July 17, 2000.

By Procedural Order issued August 14, 2000, the matter was set for
a hearing on October 26, 2000.

On September 21, 2000, Staff filed its Final Joint Staff Memorandum
recommending that the application be granted.

Public Service Commission
of West Virginia
M harlaeten




DISCUSSION

. The Utility has demonstrated that the public convenience and
necessity require the project. The proposed financing is reasonable and
should be approved. The rates, as proposed by the Utility, are reason-
able and should be approved for use by the Utility upon substantial

completion of the project.

FINDINGS OF FACT

1. Oon July 6, 2000, the Utility filed an application for a
certificate of public convenience and necessity to upgrade its existing
1.5 MGD wastewater treatment plant; to install certain collection mains
and associated equipment to serve Bulltail Hollow, Ceres Hollow, and the
Mercer County Airport; and to construct a new office building and parking
lot and demolish the old office building. (See application).

2. The project will be financed by a USDA loan in the amount of
$2,800,000, at an interest rate of 4.5% for 40 years and a USDA Grant of

$1,200,000. (See application).

3. The project will serve approximately 90 homes, which currently
use individual septic systems which are failing, causing health hazards
in Mercer County. (See Final Joint Staff Memorandum) .

4, The pollution from the septic systems in the Cerés Hollow and
Bulltail Hollow area has been impacting the Utility's water system in the
area. (See Final Joint Staff Memorandum).

5. part of the project includes the Utility constructing an
aerobic digester system needed to meet Department of Environmental
Protection sludge reguirements. (See Final Joint Staff Memorandum;

application).

6. The plans and specifications submitted by the Utility are in
substantial compliance with Commission rules and regulations. (See Final

Joint Staff Memorandum).

7. All necessary permits from the Department of Health and Human
Resources and the Office of Environmental Health Services have been
received. (See Final Joint Staff Memorandum).

8. The Utility has made proper publication of its filing and of

the proposed rates. (See affidavit of publication filed July 26, 2000).

- P No protests have been filed to the application. (See file
generally).

10. Staff recommends that the Utility be granted a certificate of
convenience and necessity. (See Final Joint Staff Memorandum).

Public Servics Commission
of West Virgina
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WATER DISCONNECT - RECONNECT FEES ~ ADMINISTRATIVE FEES
Whenever water service has been disconnected for non-payment of
sewer bills, a disconnection fee of $25.00 shall be charged.
Whenever water service, which has been previously disconnected or
otherwise withheld for non-payment of sewer bills, is reconnected,
a fee of $25.00 shall be charged. :

RETURNED CHECK CHARGE
If a check received 1s returned by the bank for any reason, the

bank's charge to the Green Valley-Glenwood Public Service District
shall be the District's charge to the customer for such a bad check,

up to a maximum of $15.00.

LEAR ADJUSTMENT INCREMENT
$1.31 per M gallons. To be used when the bill reflects unusual

consumption which c¢an be attributed to eligible leakage on customer's
side of the meter. This rate is used to calculate consumption above the

customer's historical average usage.

Public Service Commission
of West Virginia
Charleston
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GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT
CASE NO. 00-0399-PSD-CN.
APPROVED RATES
{Upon substantial completion of project)

Applicable within entire territory served.

Availability of Service
Available for general domestic and commercial service.

RATE
First 2,000 gallons used per month $§ 6.82 per 1,000 gallons
Next 2,000 gallons used per month § 6.12 per 1,000 gallons
Next 6,000 gallons used per month § 5.38 per 1,000 gallons
Next 90,000 gallons used per month § 4.65 per 1,000 gallons
All over 100,000 gallons used per month § 3.93 per 1,000 gallons

MINIMUM CHARGE _
No bill will be rendered for less than the following amounts

(based on 2,000 gallons) $13.64 per month
$25.88 per month

UNMETERED CHARGE (based on 4,000 gallons)

LANDFILL LEACHATE CHARGE $6.B2 per 1,000 gallons
(Alternate - use attached Schedule A)

SCHEDULE A

SURCHARGE FORMUILIA TO BE APPLIED IR THE CASE OF USERS
PRODUCING UNUSUAL WASTE

The charge for the treatment of unusual waste will be calculated on
the basis of the following formula:

Ci = VoVi + BoBi + SoSi + NoNi

Where,
Ci = charge to unusual users per year
Vo = average unit cost of transport and treatment chargeable to

volume, in dollars per gallon
volume of waste water from unusual users, in gallons per

Vi =

' year

Bo = average unit of cost of treatment, chargeable to
Biochemical Oxygen Demand (BOD), in dollars per pound

Bi = weight of BOD from unusual users, in pounds per year

Sc = average unit costs of treatment (including sludge treat-
ment) chargeable to total solids, in dollars per pound

Si = weight of total solids from unusual users, in pounds per
year -

No = average unit costs of treatment chargeable to Nitrogenous

Oxygen Demand (NOD), in dollars per pound
Ni = weight of NOD from unusual users, in pounds per year

Public Service Commission
of West Virginia
Charleston
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when an unusual user is to be served, a preliminary study
of its wastes, and the cost of transport and treatment thereof,
will be made. Wwaste containing materials which, in the
judgement of the Public Service District, should not be
introduced into the sewer system need not be handled by it.
The results of this preliminary study will be used to determine

the feasibility of the proposed sewer service and the charge
therefor, based upon the formula set out above.

Thereafter, unusual sewage will be monitored on a regular basis
and at the conclusion of each fiscal year, based on the
investigation aforesaid and audit of the Green valley—-Glenwood
public Service District records, new cost figures will be
calculated for use 1in +he above formula. The cost of
establishing the monitoring facilities shall be paid by the
unusual user, or refund given by Green valley-Glenwood Public
gervice District, as the case may be. Such audited figures
will then be used for the preliminary billing for the next
fiscal year, at the end of which an adjustment will be made as

aforesaid.

SURFACE_OR GROUND WATER CHARGE
where evidence of a violation exists, a surcharge to the customer

may be added in accordance with Public Service Commission Rule
5.4.19. Formula for calculating the surcharge for rain and surface
water:

S=A x R x 0.0006233 x C, where

g= surcharge in dollars _ .
A= area draining into District's collection system in square feet

R= rainfall in inches
C= approved sewer charge ($6.82 per 1,000 gallons)

DELAYED PAYMENT PENALTY :
The above tariff is net. on all accounts not paid in full within

twenty (20) days of the date of the bill, ten percent (10%) will be
added to the net current amount unpaid. This delayed payment penalty
ig not interest and is to only be collected once for each bill where

it is applicable.

PRECONSTRUCTION CONNECTION CHARGE
The connection charge shall be $100.00 for all customers requesting

service prior to the beginning of construction. After construction
begins, the connection charge will be $300.00.

CONNECTION CHARGE
n fee of $300.00 will be charged for each new connection to the

system.

Public Service Commission
of West Virginia
Charieston



CONCLUSIONS OF LAW

1. Public convenience and necessity require the proposed project.
2. The proposed financing is reasonable and should be approved.
3. The Utility's application for a certificate of convenience and

necessity should be granted.

4, The Utility should be required to seek Commission approval if
the scope of the project or the proposed financing should change.

ORDER

IT IS, THEREFORE, ORDERED that the Green Valley-Glenwood Public
Service District's application filed on July 6, 2000, for a certificate
of convenience and necessity to construct certain improvements and
expansions of its wastewater treatment facilities be, and hereby is,

granted.

IT IS FURTHER ORDERED that the proposed financing, consisting of a
USDA Loan of $2,800,000 at the rate of 4.5% interest for 40 years and a

USDA Grant of $1,200,000, be, and hereby is, approved.

'IT IS FURTHER ORDERED that, if the scope, design or the financing of
the project is modified, the Utility shall petition the Commission for
approval of any modification before proceeding to construction.

IT IS FURTHER ORDERED that the Utility is hereby authorized to
charge the rates and charges set forth in Appendix A, upon substantial
completion of the project. The Utility shall file an appropriate tariff
with the Commission's Tariff Office upon substantial completion of the

project.

IT IS FURTHER ORDERED that the hearing scheduled for October 26,
2000, be, and hereby is, canceled.

The Executive Secretary is hereby ordered to serve a copy of this
order upon the Commission by hand delivery, and upon all parties of
record by United States Certified Mail, return receipt requested.

Leave 1s hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary of the Commission
within fifteen (15) days of the date this order is mailed. 1If exceptions
are filed, the parties filing exceptions shall certify to the Executive
Secretary that all parties of record have been served said exceptions.

If no exceptions are so filed this order shall become the order of
the Commission, without further action or order, five (5) days following
the expiration of the aforesaid fifteen (15) day time period, unless it
is ordered stayed or postponed by the Commission.

Pubiic Service Compnission
of Wast Virginia
Charleston




Any party may request waiver of the right to file exceptions to an
Administrative Law Judge's order by filing an appropriate petition in
writing with the Secretary. No such waiver will be effective until
‘approved by order of the Commission, nor shall any such waiver operate to
make any Administrative Law Judge's Order or Decision the order of the
Commission sooner than five (5) days after approval of such waiver by the

| Commission.

a.

Keith A. George
Administrative Law Judge

KAG:mal
00039%aa.wpd
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

At a session of the Public Service Commission of West Virginia, in the City of
Charleston, on the 18® day of December, 2001.

CASE NO. 00-0399-PSD-CN (REOPENED)

GREEN VALLEY-GLENWOOD PUBLIC SERVICE

DISTRICT, a public utility.
Application for a certificate of public convenience and necessity
to construct certain wastewater system upgrades and extensions
to serve customers in the Bulltail Hollow and Ceres Hollow
areas of Mercer County.

COMMISSION ORDER

The Commission granted a certificate to extend sewer service in Mercer County.
There were cost overruns and additions on the project, and the utility has secured additional
financing to cover the overruns and additions. The Commission shall approve the additional
financing, contingent upon the utility providing the necessary permits for the project
modifications.

BACKGROUND

On October 20, 2000, Green Valley-Glenwood Public Service District was granted
a certificate of public convenience and necessity to upgrade and extend its wastewater
system to serve the Bulltail Hollow and Ceres Hollow areas and to construct an office
building, all in Mercer County. Comm’n Order pp. 1-3 (Rec. Dec. Sept. 22, 2000, final Oct.
12, 2000). The project will serve about 90 homes, many of which have failing septic
systems. Id. p. 2. Green Valley-Glenwood’s water system has been affected by the pollution
from these systems. Id.

The following financing for the project was approved:
USDA loan, 4.5%, 40 years $2,800,000

USDA grant 1,200,000
$4,000,000

Id. p. 3. If the scope, design or financing of the project was modified, Green Valley-

Public Service Commission
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Glenwood was required to pétition the Commission for approval of the modification before
beginning construction. Id.

On November 9, 2001, Green Valley-Glenwood petitioned to reopen the case, for
approval of revised financing. Ltr. pp. 1-2. Green Valley-Glenwood said it would obtain
an additional $950,000 loan from the Rural Utilities Service and attached a cash flow
analysis, which reflected repayment of the 1964 bond issue. 1d. & Statement H.

When the Commission granted the certificate, it approved increased rates to take
effect upon substantial completion of the project. In this petition to reopen, Green Valley-
Glenwood asked that the rates be allowed to commence at the beginning of construction. Id.
That would allow Green Valley-Glenwood to replenish some of the funds lost in the
American Canoe Association litigation. Id.

Finally, Green Valley-Glenwood requested expedited consideration, because under
the litigation’s Consent Decree, construction must begin by January 1, 2002. Id. p. 2. Green
Valley-Glenwood recognized that an Amended Letter of Conditions from Rural Utilities
Service was needed and asked Staff to process the case contingent upon receipt of that letter,
which was expected to be issued by December 7, 2001. 1d.

On November 30, 2001, Green Valley-Glenwood provided the costs that make up the
additional $950,000 request in financing, as follows:

Construction & construction contingency $846,000
Engineering costs 30,000
Interest 57,500
Project contingency 16,500

$950,000

On December 3, 2001, Green Valley-Glenwood provided additional engineering
mformation.

On December 4, 2001, Commission Staff advised that, based upon a conversation
with Green Valley-Glenwood’s counsel, there was some flexibility in the closing schedule.
Initial Joint Staff Memorandum Regarding Reopening Petition p. 1. Staff also noted that
there had been some delays in obtaining requested engineering information. Id. pp. 1-2.

The Commission’s Utilities Division was able to complete its analysis of Green
Valley-Glenwood’s ability to pay for the additional loan, based upon the information
contained in the file, Legal Staff said. Id. p. 2. Legal Staff said it would file an additional
memo when Engineering’s recommendations were recetved. Id.

2

%ﬁ%
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Utilities Staff advised that the need for the $950,000 in additional financing was

asserted to be cost overruns and additional work, and Utilities Staff deferred to Engineering

- Staff as to the reasonableness of the cost overruns and/or the additional work required.

Utilities Division Initial and Final Recommendation p. 1, attached to Initial Joint Staff
Memorandum Regarding Reopening Petition p. 1.

Green Valley-Glenwood will pay off its 1964 bond issue in December 2001, Utilities
Staff said. Id. The bond issue has total annual payments of $41,988, and the new $950,000
loan will have annual payments of $52,326. Id. The net increase in annual payments is
$10,338, and Staff’s analysis of Green Valley-Glenwood’s cash flow showed that present
rates would support the additional $10,000 in annual debt payments. Id. & attached amended
cash flow. H

Utilities Staff did not support Green Valley-Glenwood’s request that increased rates
take effect when construction commences. Id. To pass on litigation costs to ratepayers
through early implementation of rates would, in effect, impose a surcharge on current
customers to pay for the litigation, Utilities Staff said. Id. ﬂ

Utilities Staff recommended that the additional $950,000 loan be approved, subject
to receipt of an amended letter of conditions. Id. “

On December 11, 2001, Green Valley-Glenwood filed an amended Letter of
Conditions from the USDA Rural Utilities Service, which set forth the following revised “

financing;
USDA initial loan, 4.5%, 40 years $2,800,000
USDA subsequent loan, 4.5%, 40 years 950,000
USDA grant 1,200,000 ' |
$4,950,000

On December 17, 2001, Commission Staff recommended that the revised financing
be approved, contingent upon receipt of all the necessary permits from the West Virginia
Department of Health and Human Resources, Office of Environmental Health Services. H
Final Joint Staff Memorandum p. 1.

Engineering Staff advised that the original certificate case divided the projectinto four
separate contracts: 1) upgrade the 1.5 million gallon per day wastewater treatment plant, 2)
install six- and eight-inch sewer lines, and three pump stations, 3) install eight-, 12- and 15- ;
inch sewer lines, and 4) construct a new office building and demolish the old one. Initial &
Final Internal Memorandum pp. 1-2, attached to Final Joint Staff Memorandum p. 1.
Contracts 2 and 3 will provide sewage service to Bulltail Hollow, Ceres Hollow and the

Public Service Commission
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Mercer County Airport. I1d. p 2.

The $950,000 is needed for additional work on the sewer plant upgrade, office
building, and related soft costs. Id. p. 4. The sewer plant upgrade accounts for $879,020 of
the additional costs: $109,370 for a UV disinfection system; $376,650 for an aerobic
digestion system; and $393,000 for a post aeration system, disk filter system, additional
fencing, and to replace an underground fuel. Id. pp. 4-5. The UV disinfection and aerobic
digestion systems were additions to the original project. The post aeration and disk filter
systems, fencing and underground fuel tank replacement were added to the project, Staff

said. Id. p. 5.

The UV system was modified to construct two treatment channels instead of one for
flexibility and to allow cleaning of one channel while disinfection treatment could continue
with the other, Staff said. Id. p. 6. The aerobic digestion system was modified to a two-
concrete-basin system to improve operation. Id. The post aeration system was added as a
result of the Consent Decree. Id. The disk filter system was added to comply with possibly
more stringent discharge parameters in 2004, Id. The fencing will surround the UV
facilities, and replacing the underground fuel tank complies with DEP requirements. Id.

Green Valley-Glenwood’s engineer reports that site work, building demolition and
signage were not part of the original project’s Contract 4 for the office building, and these
items added $59,473 to the project, Staff said. Id. p. 5. However, Staff said that building
demolition and signage were part of the project approved by the Commission. Id. Staff also
advised that the building’s construction cost is slightly high, at $110 per square foot. Id.
Further, cost estimates were not increased enough during revisions to the engineer’s reports
between 1994 and 1998 to cover significant increases in labor and material costs for actual
construction being in 2002. Id. |

While all the necessary permits were received for the original certificate, Staff has not
received the permits for the modifications proposed in this reopening. Id. p. 6. Staff
contacted the Office of Environmental Health Services and was informed that Green Valley-
Glenwood submitted the modifications on December 4, and it was estimated that a
modification would be issued sometime in January 2002. Id. pp. 6-7.

Engineering Staff recommended that the reopening be approved, contingent upon
receiving all the necessary permits. Id. p. 7. Should further changes occur to the plans,
scope, terms or financing, Green Valley-Glenwood should be required to again petition to
reopen this case, Staff said. Id. '

Pubfic Service Commission
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DISCUSSION'

This case should be reopened to consider Green Valley-Glenwood’s request.

The Commission also shall approve the revised financing, as recommended by Staff,
contingent upon receipt of the necessary permits for the project modifications. Green u
i Valley-Glenwood has provided an Amended Letter of Conditions from RUS, Utilities Staff
advises that rates will support the additional debt service and Engineering Staff has reviewed
the project overruns and additions. Should further changes be proposed, Green Valley-
Glenwood should again petition to reopen this case for Commission approval.

Green Valley-Glenwood also asked to place its revised rates into effect when
construction begins, instead of when construction is substantially complete. We agree with
Staff that this request should be denied. Green Valley-Glenwood’s rates were designed with
H these project costs in mind. If Green Valley-Glenwood wishes to explore rate relief due to

litigation costs, a general rate proceeding should be pursued in which all of Green Valley-
Glenwood’s costs and expenses may be reviewed.

Green Valley-Glenwood is scheduling its loan closing within days, so that it may
timely begin construction in compliance with the Consent Decree.  Under these
circumstances, the request for expedited treatment is reasonable and shall be granted.

H FINDINGS OF FACT

1. On October 20, 2000, Green Valley-Glenwood was granted a certificate to
extend sewer service and construct an office building in Mercer County. Comm’n Order pp.
1-3 (Rec. Dec. Sept. 22, 2000, final Oct. 12, 2000).

2. The following financing for the project was approved: “

USDA loan, 4.5%, 40 years $2,800,000

USDA grant 1.200.000
$4,000,000

Id. p. 3.

3. If the scope, design or financing of the project was modified, Green Valley-
Glenwood was required to petition the Commission for approval of the modification before
beginning construction. Id.
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4, On November 9, 2001, Green Valley-Glenwood petitioned to reopen the case,

for approval of an additional $950,000 loan from the Rural Utilities Service. Ltr. pp. 1-2.

- Green Valley-Glenwood also asked that its revised rates be allowed to commence at the
beginning of construction and that its petition be considered expeditiously. Id.

5. The need for the $950,000 in additional financing was asserted to be cost
overruns and additional work, and Utilities Staff deferred to Engineering Staff as to the
reasonableness of the cost overruns and/or the additional work required. Utilities Division
Initial and Final Recommendation p. 1, attached to Initial Joint Staff Memorandum
Regarding Reopening Petition p. 1 (Dec. 4, 2001).

6. Green Valley-Glenwood will pay off its 1964 bond issue in December 2001
said. Id. The bond issue has total annual payments of $41,988, and the new $950,000 loan
will have annual payments of $52,326. Id. The net increase in annual payments is $10,338.
Id,

7. Green Valley-Glenwood’s present rates will support the additional $10,000 in
annual debt payments. Id. & attached amended cash flow.

8. Utilities Staff did not support Green Valley-Glenwood’s request that increased
rates take effect when construction commences. Id.

9, Utilities Staff recommended that the additional $950,000 loan be approved,
subject to receipt of an amended letter of conditions. Id.

10.  On December 11, 2001, Green Valley-Glenwood filed an amended Letter of
Conditions from the USDA Rural Utilities Service, which set forth the following revised

financing:
USDA initial loan, 4.5%, 40 years $2,800,000
USDA subsequent loan, 4.5%, 40 years 950,000
USDA grant 1.200.000
$4,950,000

11.  On December 17, 2001, Commission Staff recommended that the revised
financing be approved, contingent upon receipt of all the necessary permits from the West
Virginia Department of Health and Human Resources, Office of Environmental Health
Services. Final Joint Staff Memorandum p. 1.
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12.  The sewer plant upgrade accounts for $879,020 of the additional costs:
$109,370 for a UV disinfection system; $376,650 for an aerobic digestion system; and

- $393,000 for a post aeration system, disk filter system, additional fencing, and to replace an

underground fuel tank. Initial & Final Internal Memorandum pp. 1-2, attached to Final J oint
Staff Memorandum pp. 4-5. The UV disinfection and aerobic digestion systems were
additions to the original project. The post aeration and disk filter systems, fencing and
underground fuel tank replacement were added to the project. 1d. p. 5.

13.  Green Valley-Glenwood’s engineer reports that site work, building demolition
and signage were not part of the original project’s Contract 4 for the office building, and
these items added $59,473 to the project. Id. p. 5.

14.  Staff said that building demolition and signage were part of the project
approved by the Commission, that the building’s construction cost is slightly high at $110
per square foot, and that cost estimates were not increased enough during revisions to the
engineer’s reports between 1994 and 1998 to cover significant increases in labor and material
costs for actual construction being in 2002. Id. :

15. Engineering Staff recommended that the reopening be approved, contingent
upon receiving all the necessary permits. Id. p. 7. Should further changes occur to the plans,
scope, terms or financing, Green Valley-Glenwood should be required to again petition to
reopen this case, Staff said. Id.

CONCLUSIONS OF LAW

1. The Commission should approve the revised financing, as recommended by
Staff, contingent upon receipt of the necessary permits for the project modifications. Green
Valley-Glenwood has provided an Amended Letter of Conditions from RUS, Utilities Staff
advises that rates will support the additional debt service and Engineering Staff has reviewed
the project overruns and additions.

2. If the scope, design or financing of the project is modified, Green Valley-
Glenwood shall petition the Commission for approval of the modification before beginning
construction.

3. Green Valley-Glenwood should not be permitted to place its revised rates into
effect when construction begins. Green Valley-Glenwood’s rates were designed with these
project costs in mind. If Green Valley-Glenwood wishes to explore rate relief due to
litigation costs, a general rate proceeding should be pursued in which all of Green Valley-
Glenwood’s costs and expenses may be reviewed.
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4. Green Valley-Glenwood is scheduliné its loan closing within days, so that it
may timely begin construction in compliance with the Consent Decree. Under these
circumstances, the request for expedited treatment 15 reasonable and shall be granted.

ORDER
IT IS THEREFORE ORDERED that this case is reopened.

IT IS FURTHER ORDERED that Green Valley-Glenwood’s petition to reopen is
granted in part. The Commission approves the following revised financing:

USDA initial loan, 4.5%, 40 years $2,800,000
USDA subsequent loan, 4.5%, 40 years 950,000
USDA grant 1,200.000

$4,950,000

IT IS FURTHER ORDERED that if the scope, design or financing of the project is
modified, Green Valley-Glenwood shall petition the Commission for approval of the
modification before beginning construction.

IT IS FURTHER ORDERED that Green Valley-Glenwood’s request to place its
revised rates in effect when construction commences is denied.

IT IS FURTHER ORDERED that Green Valley-Glennwood’s request for expedited
treatment is granted.

IT IS FURTHER ORDERED that this proceeding be removed from the Commission’s
docket of active cases.

IT IS FURTHER ORDERED that the Commission's Executive Secretary serve a copy
of this order upon Green Valley-Glenwood by facsimile and by United States First Class
Mail and upon Commission Staff by hand delivery.

CLW/isek
600399c.wpd

A True Copy, Teste: :-.; .
_ Sandra Squire%“‘u)

Executive Secretary
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of West Virginia
Charleston







GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2002 A and
Sewer Revenue Bonds, Series 2002 B

(United States Department of Agriculture)
RECEIPT FOR SERIES 2002 BONDS

The undersigned, authorized representative of the United States Department of
Agriculture, Rural Utilities Service, for and on behalf of the United States of America (the
"Purchaser”), hereby certifies as follows:

1. On the 4th day of January, 2002, at Bluefield, West Virginia, the
undersigned received for the Purchaser the single, fully registered Green Valley-Glenwood
Public Service District Sewer Revenue Bonds, Series 2002 A (United States Department of
Agriculture), No. AR-1, in the principal amount of $2,800,000 (the "Series 2002 A Bonds")
and Sewer Revenue Bonds, Series 2002 B (United States Department of Agriculture),
No. BR-1, in the principal amount of $950,000 {the "Series 2002 B Bonds") both dated the
date hereof and bearing interest at the rate of 4.5% per annum, payable in monthly
installments as stated in each respective Bond. The Series 2002 A and Series 2002 B Bonds
are sometimes hereinafter referred to as the "Bonds.” The Bonds represent the entire
above-captioned Bond issue.

2. Atthe time of such receipt, the Bonds have been executed and sealed by
the designated officials of the Public Service Board of Green Valley-Glenwood Public Service
District (the "Issuer").

3. At the time of such receipt, there was paid to the Issuer the sums of

- $300,000, and $48,000, respectively, each being a portion of the respective principal amount

of the Bonds. Further advances of the balance of the principal amount of each series of
Bonds will be paid to the Issuer as acquisition and construction of the Project progresses.

WITNESS my signature on this 4th day of January, 2002.
Authorized Repfesentative

12/31/01
354550.98004

CH455071.2







GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

* SEWER REVENUE BOND, SERIES 2002 A
$2,800,000
No. AR-1 . Date: January 4, 2002

FOR VALUE RECEIVED, GREEN VALLEY-GLENWOOD PUBLIC
SERVICE DISTRICT (herein called "Borrower") promises to pay to the order of the United
States of America (the "Government"), or its registered assigns, at its National Finance
Office, St. Louis, Missouri 63103, or at such other place as the Government may hereafter
designate in writing, the principal sum of TWO MILLION EIGHT HUNDRED THOUSAND
DOLLARS ($2,800,000), plus interest on the unpaid principal balance at the rate of 4.5%
per annum. The said principal and interest shall be paid in the following installments on the
following dates: Monthly installments of interest only commencing 30 days following
delivery of the Bond and continuing on the corresponding day of each month for the first 24
months after the date hereof, and $12,852, covering principal and interest, thereafter on said
corresponding day of each month, except that the final installment shall be paid at the end of
40 years from the date of this Bond, in the sum of the unpaid principal and interest due on
the date thereof, and except that prepayments may be made as provided hereinbelow. The -
consideration herefor shall support any agreement modifying the foregoing schedule of
payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto-as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.

CH488074.1




If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above
authorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower fo
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

~ This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the sewerage system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an indebtedness
of the Borrower within the meaning of any constitutional or statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,

CH488074.1



as Registrar, but only in the manner, subject to the limitations and upon payment of the

- charges, if any, provided in the herein defined Resolution and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
denomination or denominations, for the like principal amount, wﬂlbelssned to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted January 2, 2002, authorizing issuance of this Bond (the "Resolution”).

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the
Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farmers Home Rural Development Act. This Bond
shall be subject to the present regulations of the Government and to its future regulations not
inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER
) RESPECTS, WITH THEISSUER'S (1) SEWER REVENUE BOND, SERIES 1987, DATED
MAY 20, 1987, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$1,952,000(THE "SERIES 1987 BONDS"), (2) SEWER REVENUE BONDS, SERIES 1998
A, DATED MARCH 24, 1998, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF §540,000 (THE "SERIES 1998 A BONDS"), (3) SEWER REVENUE
BONDS, SERIES 1998 B, DATED NOVEMBER 25, 1998, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $317,500 (THE "SERIES 1998 B BONDS")
(COLLECTIVELY, THE SERIES 1987 BONDS, THE SERIES 1998 A BONDS AND THE
SERIES 1998 B BONDS ARE REFERRED TO AS THE "PRIOR BONDS") AND (4)
SEWER REVENUE BONDS, SERIES 2002 B, TO BE ISSUED SIMULTANEOQOUSLY
"HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $950,000
(THE "SERIES 2002 B BONDS")

CH488074.1




= IN WITNESS WHEREOF, GREEN VALLEY-GLENWOOD PUBLIC.
SERVICE DISTRICT has caused this Bond to be executed by its Chairman and its corporate :

. seal to be hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date -
: heremabove wriiten. _ :

GREEN VAILEY-GLENWOOD PUBLIC SERVICE ‘
DISTRICT R S

" [CORPORATE SEAL]

“Post Off Sbx 6099 |
Bluefield, West erg:ma 24701 6099f

: CH488074.1




RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
(1) $300.000.00 January 4, 2002 (19) %
@ s Q0§
3§ @ $
@ _$ 22)
5§ 23) 3
© _$ Q4 s
M s 25) _$
@ 26) _$
© Q78
(10)_$ (28) §%
(% 29) $
a2 s 30)_$
a3 s 31§
(14)_$ 32§
as)_$ (33) $
(16) $ (34 _$
an s 35 _$
a8 s (36) _$

CH483074.1
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute  and  appoint
, Attorney to transfer the said Bond

on the books kept for regxstratmn of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated: .

In the presence of:

12/31/01
335455098004

CH488074.1
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GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

SEWER REVENUE BONDS, SERIES 2002 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$2,800,000

REGISTRATION BOOKS

{No writing on these Books except by the Issuer as Registrar)

Signature of %
Secretary @m\,

Date of In Whose Nare L&
Bond No. Registration Registered of Reaisgg"“r* 7

Q‘ !

s

P

AR-1 January 4, 2002 United States of America %_{g @g )

12/31/01
354550798004
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GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

SEWER REVENUE BOND, SERIES 2002 B
$950,000

No. BR-1 Date: January 4, 2002

FOR VALUE RECEIVED, GREEN VALLEY-GLENWOOD PUBLIC
SERVICE DISTRICT (herein called "Borrower") promises to pay to the order of the United
States of America (the "Government"), or its registered assigns, at its National Finance
Office, St. Louis, Missouri 63103, or at such other place as the Government may hereafter
designate in writing, the principal sum of NINE HUNDRED FIFTY THOUSAND
DOLLARS ($950,000), plus interest on the unpaid principal balance at the rate of 4.5%
per annum. The said principal and inferest shall be paid in the following installments on the
following dates: Monthly installments of interest only commencing 30 days following
delivery of the Bond and continuing on the corresponding day of each month for the first 24
months after the date hereof, and $4,361, covering principal and interest, thereafter on said
corresponding day of each month, except that the final installment shall be paid at the end of
40 years from the date of this Bond, in the sum of the unpaid principal and interest due on
the date thereof, and except that prepayments may be made as provided hereinbelow. The
consideration herefor shall support any agreement modifying the foregoing schedule of

payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof,

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.

CH48%075.1



If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

- While this Bond is held by an insured lender, prepayments as above
authorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder,

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that it isunable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the sewerage system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an indebtedness
of the Borrower within the meaning of any constitutional or statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolution and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized

CH489075.1



denomination or denorminations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar, :

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted January 2, 2002, authorizing issuance of this Bond (the "Resolution").

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the

~Government's request, apply for and accept such loan in sufficient amount to repay the
Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farmers Home Rural Development Act. This Bond
shall be subject to the present regulations of the Government and to its future regulations not
inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL OTHER
RESPECTS, WITH THEISSUER'S (1) SEWER REVENUE BOND, SERIES 1987, DATED
MAY 20, 1987, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$1,952,000 (THE "SERIES 1987 BONDS"), (2) SEWER REVENUE BONDS, SERIES 1998
A, DATED MARCH 24, 1998, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF §$540,000 (THE "SERIES 1998 A BONDS"), (3) SEWER REVENUE
BONDS, SERIES 1998 B, DATED NOVEMBER 25, 1998, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $317,500 (THE "SERIES 1998 B BONDS")
(COLLECTIVELY, THE SERIES 1987 BONDS, THE SERIES 1998 A BONDS AND THE
SERIES 1998 B BONDS ARE REFERRED TO AS THE "PRIOR BONDS") AND (4)
SEWER REVENUE BONDS, SERIES 2002 A, TO BE ISSUED SIMULTANEOUSLY
HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $2,800,000
(THE "SERIES 2002 A BONDS").

CHA489075.1




IN WITNESS WHEREOF GREEN. VALLEY—GLBNWOOD PUBLIC
_ SERVICE DISTRICT has caused this Bond to be executed by its Chairman and its corporate
. sealtobe hereunto affixed or imprinted hereon and attested by its Secretary alI as of the date
h heremabove written. T : :

GREEN VALLEY-GLENWOGRPUBLIC SERVICE -

Cd
)

* [CORPORATE SEAL]

Post Ofﬁceﬁax 6099 o
Bluefield, West ergmla 24701 6099 ol

CH489075.1




RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
(1} $48.000.00 January 4, 2002 (19) _$
2 _ § 20} $
@ $ @en_$
@ _§ 22§
(5§ 23) $
6) 8 Q4 $
N8 25 $
@ $ (26) $
@ _$ 2n $
10§ (28)_$
an_$ 29 §$
(12)_§ (30 $
(13§ 31§
(14) $ (328
(15) _§ (33) 8
(16) $ (34§
an_s (35) $
(18) _$ (36)_$
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TOTAL




ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises. '

Dated: ,

In the presence of:

12/31/01
35455.98004

CH489075.1



GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

SEWER REVENUE BONDS, SERIES 2002 B
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$950,000

REGISTRATION BOOKS

~ (No writing on these Books except by the Issuer as Registrar)

Signature of
' Date of In Whose Name Secretary X
Bond No. Registration Registered ; \
BR-1 ~_January 4, 2002 United States of America
"'«
12731401
354550/98004
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Clarkshurg Charleston Morgansown: Martinsburg Wheeling Barkershurg www.steptoelaw.com

January 4, 2002

Green Valley-Glenwood Public Service District
Sewer Revenue Bonds, Series 2002 A
{United States Department of Agriculture)

Green Valley-Glenwood Public Service District
Bluefield, West Virginia

United States Department of Agriculture
Morgantown, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by
Green Valley-Glenwood Public Service District in Mercer County, West Virginia (the "Issuer”), of its
$2,800,000 Sewer Revenue Bonds, Series 2002 A, dated the date hereof (the "Bonds"), pursuant to
Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the "Act™), and a resolution of
the Issuer duly adopted January 2, 2002 (the "Resolution"). We have examined the law and such certified
proceedings and other papers as we deem necessary to render this opinion.

As to questions of fact material to our opinion, we have relied upon the representations of
the Issuer contained in the Resolution and in the certified proceedings and other certifications of public
officials furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

1. The Issuer is duly created and validly existing as a public service district and as
a public corporation and a political subdivision of the State of West Virginia with corporate power to adopt
the Resolution, perform the agreements on its part contained therein and issue the Bonds.

2. The Resolution has been duly adopted by the Issuer and constitutes a vahd and

binding obligation of the Issuer enforceable upon the Issuer.

3. Pursuant to the Act, the Resolution creates a valid lien on the funds pledged by the
Resolution for the security of the Bonds and a statutory mortgage lien on the System on a parity with the
Issuer's Sewer Revenue Bonds, Series 1987, dated May 20, 1987, issued in the original aggregate principal
amount of $1,952,000, the Sewer Revenue Bonds, Series 1998 A, dated March 24, 1998, issued in the

CH455118.3 IOA
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Green Valley-Glenwood Public Service District, et al.
Page 2

original aggregate principal amount of $540,000, the Sewer Revenue Bonds, Series 1998 B, dated
November 25, 1998, issued in the original aggregate principal amount of $317,500, and the Sewer
Revenue Bonds, Series 2002 B, issued simultanecusly herewith, in the original aggregate principal amount
of $950,000.

4. The Bonds have been duly authorized, executed and delivered by the Issuer and
are valid and binding special obligations of the Issuer, payable solely from the sources provided therefor
in the Resolution.

5. The Bonds have not been issued on the basis that the interest, if any, thereon is or
will be excluded from the gross income of the owners thereof for federal income tax purposes. We express
no opinion regarding the excludability of such interest from the gross income of the owners thereof for
federal income tax purposes or other federal tax consequences arising with respect to the Bonds.

6. The Bonds are, under the Act, exempt from taxation by the State of West Virginia,
and the other taxing bodies of said State, and interest on the Bonds is exempt from personal income taxes
and corporate net income taxes imposed directly thereon by the State of West Virginia.

7. The Issuer’s Sewer Revenue Bonds, Series 1964 (the "Series 1964 Bonds") have
been paid within the meaning and with the effect expressed in the 1964 Ordinance, and the covenants,
agreements and other obligations of the Issuer to the holders and owners of the Series 1964 Bonds have
been satisfied and discharged. In rendering the opinion set forth in this paragraph, we have relied upon
the certificate of the West Virginia Municipal Bond Commission relating to the sufficiency of the moneys
on deposit in the Series 1964 Bonds Sinking Fund to provide for the payment of the principal of and
interest on the Series 1964 Bonds and the redemption premium as determined by the Registered Owner of
the Series 1964 Bonds.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Resolution and the liens and pledges set forth therein may be subject to and limited by
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights
heretofore or hereafier enacted to the extent constitutionally applicable and that the enforcement thereof
may also be subiject to the exercise of judicial discretion in appropriate cases.

Very truly yours,

%}L&
STEPT & JOHNSON PLLC

12/31/01
354550.98004

CH455118.3
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January 4, 2002

Green Valley-Glenwood Public Service District
Sewer Revenue Bonds, Series 2002 B

(United States Department of Agriculture)

Green Valley-Glenwood Public Service District
Bluefield, West Virginia

United States Department of Agriculture
Morgantown, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by
Green Valley-Glenwood Public Service District in Mercer County, West Virginia (the "Issuer"), of its
$950,000 Sewer Revenue Bonds, Series 2002 B, dated the date hereof (the "Bonds"), pursuant to
Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the "Act™), and a resolution of
the Issuer duly adopted January 2, 2002 (the "Resolution™). We have examined the law and such certified
proceedings and other papers as we deem necessary to render this opinion.

As to questions of fact material to our opinion, we have relied upon the representations of
the Issuer contained in the Resolution and in the certified proceedings and other certifications of public
officials furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

1. The Issuer is duly created and validly existing as a public service district and as
a public corporation and a political subdivision of the State of West Virginia with corporate power to adopt
the Resolution, perform the agreements on its part contained therein and issue the Bonds.

2. The Resolution has been duly adopted by the Issuer and constitutes a valid and
binding obligation of the Issuer enforceable upon the Issuer.

3. Pursuant to the Act, the Resolution creates a valid lien on the funds pledged by the
Resolution for the security of the Bonds and a statutory mortgage lien on the System on a parity with the
Issuer's Sewer Revenue Bonds, Series 1987, dated May 20, 1987, issued in the original aggregate principal
amount of $1,952,000, the Sewer Revenue Bonds, Series 1998 A, dated March 24, 1998, issued in the
original aggregate principal amount of $540,000, the Sewer Revenue Bonds, Series 1998 B, dated
November 25, 1998, issued in the original aggregate principal amount of $317,500, and the Sewer
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Green Valley-Glenwood Public Service District, et al.
Page 2

Revenue Bonds Series 2001 A, issued simultaneously herewith, in the original aggregate principal amount
of $2,800,000 and subject to no prior lien granted under the Act.

4. The Bonds have been duly authorized, executed and delivered by the Issuer and
are valid and binding special obligations of the Issuer, payable solely from the sources provided therefor
in the Resolution.

5. The Bonds have not been issued on the basis that the interest, if any, thereon is or
will be excluded from the gross income of the owners thereof for federal income tax purposes. We express
no opinmion regarding the excludability of such interest from the gross income of the owners thereof for
federal income tax purposes or other federal tax consequences arising with respect to the Bonds.

6. The Bonds are, under the Act, exempt from taxation by the State of West Virginia,
and the other taxing bodies of said State, and interest on the Bonds is exempt from personal income taxes
and corporate net income taxes imposed directly thereon by the State of West Virginia.

7. The Issuer’s Sewer Revenue Bonds, Series 1964 (the "Series 1964 Bonds") have
been paid within the meaning and with the effect expressed in the 1964 Ordinance, and the covenants,
agreements and other obligations of the Issuer to the holders and owners of the Series 1964 Bonds have
been satisfied and discharged. In rendering the opinion set forth in this paragraph, we have relied upon
the certificate of the West Virginia Municipal Bond Commission relating to the sufficiency of the moneys
on deposit in the Series 1964 Bonds Sinking Fund to provide for the payment of the principal of and
interest on the Series 1964 Bonds and the redemption premium as determined by the Registered Owner of
the Series 1964 Bonds.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Resolution and the liens and pledges set forth therein may be subject to and limited by
bankruptey, insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights
heretofore or hereafter enacted to the extent constitutionally applicable and that the enforcement thereof
may also be subject to the exercise of judicial discretion in appropriate cases. ‘

Very truly yours,

LLC

STEPTOE & JOHNSON PLL

12731101
354550.98004
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LAW OFFICES

WILLIAM S. WINFREY, [I

1608 MAIN STREET WEST
POST OFFICE BOX 1159

TELEPHONE PRINCETON, W. VA. 24740 FILE NO.
304.487- 1887
TELECOPIER January 4, 2002

304.425-7340

Green Valley-Glenwood Public Service District
Sewer Revenue Bonds, Series 2002 A and
Sewer Revenue Bonds, Series 2002 B

United States Department of Asriculture o

Green Valley-Glenwood Public Service District
Bluefield, West Virginia

United States Department of Agriculture
Morgantown, West Virginia

Steptoe & Johnson PLLC
Charleston, West Virginia

Ladies and Gentlemen:

I am counsel to Green Valley-Glenwood Public Service District, a public service district in
Mercer County, West Virginia (the "Issuer"). As such counsel, I have examined copies of the approving
opinion of Steptoe & Johnson PLLC, as bond counsel, a resolution of the Issuer duly adopted
January 2, 2002 (the "Resolution”), other documents and papers relating to the Issuer and the
above-captioned Bonds of the Issuer (collectively, the "Bonds") and documents and orders of The County -
Commission of Mercer County relating to the creation and expansion of the Issuer and the appointment of
members of the Public Service Board of the Issuer. All capitalized terms used in the Resolution and not
otherwise defined herein shall have the same meanings as defined in the Resolution when used herein.

I am of the opinion that:

1. The Issuer is duly created and validly existing as a public service district and as a
public corporation and pelitical subdivision of the State of West Virginia,

2. The members and officers of the Public Service Board of the Issuer have been duly,
lawfully and properly appointed and elected, have taken the requisite oaths, and are authorized to act in
their respective capacities on behalf of the Issuer.

3. The Resolution has been duly adopted by the Issuer and is in full force and effect.
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Green Valley-Glenwood Public Service District, et al.
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4, The execution and delivery of the Bonds and the consummation of the transactions
contemplated by the Bonds and the Resolution, and the carrying out of the terms thereof, do not and will
not, in any material respect, conflict with or constitute, on the part of the Issuer, a breach of or default
under any agreement, document or instrument to which the Issuer is a party or by which the Issuer or its
properties are bound or any existing law, regulation, rule, order or decree to which the Issuer is subject.

5. All permits, licenses, approvals, consents, certificates, orders, exemptions and
authorizations necessary for the due creation and valid existence of the Issuer, the issuance of the Bonds,
the acquisition and construction of the Project, the operation of the System and the imposition of rates and
charges have been entered and/or received, including, without limitation, all requisite orders, certificates,
consents and approvals from The County Commission of Mercer County and the Public Service
Commission of West Virginia, and the Issuer has taken any other action required for the imposition of such
rates and charges, including, without limitation, the adoption of a resolution prescribing such rates and
charges. The Issuer has duly published a notice of the acquisition and construction of the Project, the
issuance of the Bonds and related matters, as required under Chapter 16, Article 13A, Section 25 of the
West Virginia Code of 1931, as amended, and has duly complied with the provisions thereof.

6.  To the best of my knowledge, there is no action, suit, proceeding or investigation at
law or in equity before or by any court, public board or body, pending or threatened, wherein an
unfavorable decision, ruling or finding would adversely affect the transactions contemplated by the Bonds
or the Resolution, the acquisition and construction of the Project, the operation of the System, or the
validity of the Bonds, or the collection or pledge of the Net Revenues therefor.

All counsel to this transaction may rely upon this opinion as if specifically addressed to them.

Very truly yours,

Lo ]

WILLIAM S. WINFREY, II

12/31/01
354550.98004
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GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2002 A and
Sewer Revenue Bonds, Series 2002 B
(United States Department of Agriculture)

COMBINED CERTIFICATE OF ISSUER AND ATTORNEY ON:

AUTHORIZATION AND AWARD OF BONDS

NO LITIGATION

GOVERNMENTAL APPROVALS

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
SIGNATURES, ETC.

CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME, ETC.
DELIVERY AND PAYMENT AND USE OF PROCEEDS
9. LAND AND RIGHTS-OF-WAY

10. MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.
11.  CONTRACTORS' INSURANCE, ETC.

12.  CONNECTIONS, ETC.

13.  MANAGEMENT

14, GRANTS

15.  CONFLICT OF INTEREST

XN A W=

We, the undersigned CHAIRMAN and the undersigned SECRETARY of the
Public Service Board of Green Valley-Glenwood Public Service District in Mercer County,
West Virginia (the "Issuer"), and the undersigned ATTORNEY for the Issuer, acting for the
Issuer and in its name, hereby state and certify in connection with the Green Valley-
Glenwood Public Service District Sewer Revenue Bonds, Series 2002 A (United States
Department of Agricultre), No. AR-1, dated the date hereof, fully registered, in the
principal amount of $2,800,000 and Sewer Revenue Bonds, Series 2002 B (United States
Department of Agriculture), No. BR-1, dated the date hereof, fully registered, in the
principal amount of $950,000 and both bearing interest at the rate of 4.5% per annum (the
"Bonds"), as follows:

1. AUTHORIZATION AND AWARD OF BONDS: The undersigned are
authorized to execute this certificate on behalf of the Issuer and are knowledgeable with
respect to the matters set forth herein. The entire issue of the Bonds has been duly awarded
to the United States of America, acting by the United States Department of Agriculture, Rural
Utilities Service (the "Purchaser"), pursuant to a Letter of Conditions of the Purchaser, dated
September 10, 1998, and all amendments thereto, and as appears in Section 7.03 of the
Resolution of the Issuer duly adopted January 8, 2002, authorizing issuance of the Bonds (the
"Resolution” or "Bond Resolution"). All capitalized terms used herein and not otherwise
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defined herein shall have the same meaning as defined in the Resolution when used herein.
The Bonds are being issued on this date to finance a portion of the cost of the acquisition and
construction of the Project located within the boundaries of the Issuer.

2. NO LITIGATION: No controversy or litigation of any nature is now
pending, or, to the knowledge of any of the undersigned, threatened, restraining, enjoining
or affecting in any manner the issuance and delivery of the Bonds or receipt of any grant
moneys committed for the System; nor questioning the proceedings and authority by which
the Issuer authorized the issuance and sale of the Bonds; nor in any way questioning or
affecting the validity of the grants committed for the System or the Bonds, or any provisions
made or authorized for the payment thereof, including, without limitation, the pledge or
application of any moneys or security therefor; nor questioning the existence, powers or
proceedings of the Issuer or its Public Service Board (the "Governing Body™) or the title of
the members and officers thereof to their respective offices; nor questioning the operation of
the System or the acquisition and construction of the Project, a portion of the cost of which
is being financed out of the proceeds of sale of the Bonds; nor questioning the rates and
charges provided for services of the System.

3. GOVERNMENTAL APPROVALS: All applicable and necessary
approvals, permits, authorizations, registrations, exemptions, consents and certificates
required by law for the acquisition and construction of the Project, the operation of the
System, including, without limitation, the imposition of rates and charges, and the issuance
of the Bonds, have been duly and timely obtained and remain in full force and effect.
Competitive bids for the acquisition and construction of the Project were solicited in
accordance with Chapter 5, Article 22, Section 1 of the West Virginia Code of 1931, as
amended, which bids remain in full force and effect.

The Issuer has received the Final Order and of the Public Service Commission
of West Virginia dated October 12, 2000 and December 18, 2001, respectively, in Case
No. 00-0399-PSD-CN, graniing to the Issuer a certificate of public convenience and necessity
for the Project and approving the financing for the Project. The time for appeal of such Final
Order has expired prior to the date hereof. The time for appeal of such Commission Order
has not expired to the date hereof. The Issuer hereby states, and the other parties to such
Commussion Order have stated, that they shall not appeal such Commission Order.

4, NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the Issuer since the approval by the
Purchaser of a loan to assist in acquisition and construction of the Project.

There are outstanding obligations of the Issuer which will rank on a parity with
the Series 2002 A Bonds and Series 2002 B Bonds as to liens, pledge and source of and
security for payment, being the Sewer Revenue Bond, Series 1987, dated May 20, 1987,
issued in the original aggregate principal amount of $1,952,000 (the "Series 1987 Bonds"),
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the Sewer Revenue Bond, Series 1998 A, dated March 24, 1998, issued in the original
aggregate principal amount of $540,000 (the "Series 1998 A Bonds"), and the Sewer Revenue
Bonds, Series 1998 B, dated November 25, 1998, issued in aggregate principal amount of
$317,500 (the "Series 1998 B Bonds") (the Series 1987 Bonds, the Series 1998 A Bonds and
the 1998 B Bonds are collectively referred to as the "Prior Bonds"™). The Series 2002 A
Bonds and Series 2002 B Bonds shall be issued on a parity with the Series 1987 Bonds, the
Series 1998 A Bonds and the Series 1998 B Bonds, with respect to liens, pledge and source
of and security for payment and in all other respects.

The Issuer has obtained the written consent of the Holder of the Prior Bonds to
the issuance of the Series 2002 A Bonds and Series 2002 B Bonds on a parity with the Prior
Bonds. The Issuer has complied with the covenants of the Prior Resolutions for the issuance
of the Series 2002 A Bonds and Series 2002 B Bonds. Other than the Prior Bonds, there are
no outstanding bonds or obligations of the Issuer which are secured by revenues or assets of
the System.

The Issuver is not in default under the terms of the Prior Bonds, or the
resolutions authorizing issuance of the Prior Bonds or any document in connection therewith,
and has complied with ail requirements of all the foregoing with respect to the issuance of
parity bonds or has obtained a sufficient and valid consent or waiver thereof.

5. SIGNATURES, ETC.: The undersigned Chairman and Secretary did,
for the Issuer on the date of delivery of the Bonds on the date hereof, officially execute and
seal the Bonds with the official corporate seal of the Issuer, an impression of which seal is
on this certificate above our signatures and said officers are the duly elected, appointed,
gualified and serving officers as indicated by the official titles opposite their signatures below,
and are duly authorized to execute and seal the Bonds for the Issuer.

6. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the
below-listed documents hereto attached or delivered herewith or heretofore delivered are true,
correct and complete copies of the originals of the documents of which they purport to be
copies, and such original documents are in full force and effect and have not been repealed,
rescinded, amended, supplemented or changed in any way unless modification appears from
later documents also listed below:

Bond Resolution
1987 Bond Resolution
1998 A Bond Resolution

1998 B Bonds Resolution

CH455129.2



RUS Consent to Issuance of Parity Bonds

West Virginia Water Development Authority and West Virginia Infrastructure
and Jobs Development Council Consent to Issuance of Parity Bonds

Public Service Commission Orders

County Commission Orders Regarding Creation and Enlargement of the District
and Approval of Public Service Commission

County Commission Orders of Appointment of Current Boardmembers
Oaths of Office of Current Boardmembers

Rules of Procedure

Affidavit of Publication on Borrowing

Minutes on Adoption of Bond Resolution and Supplemental Resolution

United States Department of Agriculture Letters of Conditions and Closing
Instructions

United States Department of Agriculture Grant Agreement

. The undersigned Chairman hereby covenants that he has or will file tariffs

pursuant to ﬁnai order of the Public Service Commission when the completion date of the
Project is definitely known, or has caused or will cause such tariffs to be filed in accordance
with said order.

7. INCUMBENCY AND OFFICIAL NAME, ETC.: The proper corporate

title of the Issuer is "Green Valley-Glenwood Public Service District" and its principal office
and place of business are in Mercer County, West Virginia. The Issuer is a public service
district and public corporation and political subdivision of the State of West Virginia. The
governing body of the Issuer is its Public Service Board consisting of three duly appointed,
qualified and acting members, whose names and dates of commencement and termination of
current terms of office are as follows:
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Date of Date of

Commencement Termination
Name of Office of Office
Jimmy W. Welch November 1, 1999 November 1, 2005
Gregory L. Wimmer November 1, 1998 November 1, 2004
James Carter November 1, 2001 November 1, 2007

The names of the duly elected, appointed, qualified and acting officers of said
Public Service Board of said Issuer for the calendar year 2002 are as follows:

Chairman - Jimmy W. Welch
Treasurer - Gregory L. Wimmer
Secretary - Faye Crggger

The duly appointed and acting Attorney for the Issuer is William S. Winfrey, I
of Princeton, West Virginia,

8.  DELIVERY AND PAYMENT AND USE OF PROCEEDS: On the date
hereof, the Bonds were delivered to the Purchaser at Bluefield, West Virginia, by the
undersigned Chairman for the purposes set forth herein, and at the time of such delivery the
Bonds had been duly and fully executed and sealed on behalf of the Issuer in accordance with
the Bond Resolution.

At the time of delivery of the Bonds, the amount of $300,000 was received by
the undersigned Chairman, being a portion of the principal amount of the Series 2002 A
Bonds and $48,000 was received by the undersigned Chairman, being a portion of the
principal amount of the Series 2002 B Bonds. Further advances of the balance of the
principal amount of the Bonds will be advanced to the Issuer as acquisition and construction
of the Project progresses.

The Bonds are dated the date hereof, and interest on advances of the principal
thereof at the rate of 4.5% per annum is payable from the date of each such advance.

The Bonds and the entire proceeds thereof will be used for the purposes herein
set forth and for no other purposes.

9. LAND AND RIGHTS-OF-WAY: All land in fee simple and all
rights-of-way and easements necessary for the acquisition, construction, operation and
maintenance of the Project and the System have been acquired or can and will be acquired
by purchase, or if necessary, by condemnation by the Issuer and are adequate for such
purposes and are not or will not be subject to any liens, encumbrances, reservations or
exceptions which would adversely affect or interfere in any way with the use thereof for such
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purposes. The costs thereof, including costs of any properties which may have to be acquired
by condemnation, are, in the opinion of all the undersigned, within the ability of the Issuer
to pay for the sarne without jeopardizing the security of or payments on the Bonds.

10. MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.:
All actions, resolutions, orders and agreements taken by and entered into by or on behalf of
the Issuer in any way connected with the acquisition, construction, operation and financing
of the Project and the System were authorized or adopted at meetings of the Governing Body
of the Issuer duly and regularly called and held pursuant to the Rules of Procedure of the
Governing Body and all applicable statutes, including particularly and without limitation,
Chapter 6, Article 9A of the West Virginia Code of 1931, as amended, and a quorum of duly
appointed, qualified and acting members of the Governing Body was present and acting at
all times during all such meetings. All notices required to be posted and/or published were
s0 posted and/or published.

11. CONTRACTORS' INSURANCE, ETC.: All contractors will be
required to maintain Workers' Compensation, public liability and property damage insurance,
and builder's risk insurance where applicable, in accordance with the Letter of Conditions
of the Purchaser, as amended, and the Bond Resolution.

12.  CONNECTIONS, ETC.: The Issuer will serve at least 3,252 bona fide
full-time users upon the Project on completion, in full compliance with the requirements and
conditions of the Purchaser.

13. MANAGEMENT: The Issuer has heretofore delivered to the Purchaser
a plan concerning operation and management of the System, which plan was found to be
acceptable by such Purchaser.

14.  GRANTS: As of the date hereof, the grant from the Purchaser in the
amount of $1,200,000 is committed and in full force and effect.

15.  CONFLICT OF INTEREST: No member, officer or employee of the
Issuer has a substantial financial interest, direct, indirect or by reason of ownership of stock
in any corporation, in any contract with the Issuer or in the sale of any land, materials,
supplies or services to the Issuer or to any contractor supplying the Issuer, relating to the
Bonds, the Bond Resolution and/or the Project, including, without limitation, with respect to
the Depository Bank, as defined in the Bond Resolution. For purposes of this paragraph, a
“substantial financial interest” shall include, without limitation, an interest amounting to more
than 5% of the particular business enterprise or contract.
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WITNESS our signatures and the official seal of
GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT on this 4th day of

January, 2002.
[CORPORATE SEAL] |
SIGNATURE OFFICIAL TITLE
W M/% Chairman
Secretary

s
, Attorney for Issuer

12/31/01
35455098004
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GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2002 A and
Sewer Revenue Bonds, Series 2002 B

(United States Department of Agriculture)

ENGINEER'S CERTIFICATE

I, Robert D. Hazelwood, Registered Professional Engineer, West Virginia
License No. 8452, of Pentree, Incorporated, Princeton, West Virginia, hereby certify that
my firm is the engineer for the acquisition and construction of certain additions,
improvements and extensions (the "Project") to the existing public sewerage system (the
"System") of Green Valley-Glenwood Public Service District (the "Issuer"), to be acquired
and constructed primarily in Mercer County, West Virginia, which acquisition and
construction are being financed in part by the above-captioned bonds of the Issuer.

I further certify that the Project will, to the best of my knowledge, be
constructed in accordance with plans and specifications prepared by my firm and that the
System and the Project are situate wholly or chiefly within the boundaries of the Issuer.

I further certify that the Project is adequate for the purpose for which it was
designed and that all necessary governmental approvals, consents, authorizations, certificates

and permits for the acquisition and construction thereof have been obtained or can and will
be obtained.

WITNESS my signature on this 4th day of January, 2002.

PENTREE, INCORPORATED

Yot D %M

Robert D. Hazelwood, P.E.
West Virginia License No. 8452

‘\\\\illltiiu,

12/31/01 .?{\\ & gty 4;( "a""
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Jeffrey $. Feamster, CPA  »7os Fearster Phone: (304) 647-5980

Cerlified Public Accountant Fax: {801) 640-8611
F.0. Box 121 Cebular: (304) 667-5590
Lewisburg, West Virginia 24901 Email: jeff@moswy.com

January 4, 2002

Green Yalley-Glenwood Public Service District
Sewer Revenue Bonds, Series 2002 A and Series 2002 8
{(United States Department of Agriculture}

West Virginia Water West Virginia Infrastructure and
Development Authority Jobs Deveiopment Council
Charleston, West Virginia Charleston, West Virginia

United States Department of Agriculture
Rural Utilities Service
Beck ley, West Virginia

Ladies and Gentlemen:

Based upon the sewer rates and charges as set farth in the Final Order of
the Public Service Commission of West Virginia, Case No. 00-0399-PSD-CN,  entered
October 12, 2000, and projected operation and maintenance expenses and anticipated
customer usage as furnished to me by Pentree Incorporated, Consulting Engineers, it is my
opinton that such rates and charges from time to time in effect will be sufficient to
provide revenues which, together with other revenues of the sewerage system (the
"System™) of Green Valley-Glenwocd Public Service District (the "Issuer™), will (i) pay
all Operating Expenses of the System and {11) leave a balance each year equal to at least
1154 of the maximum amount reguired in any year for payment of the debt service on the
Sewer Revenue Bonds, Series 2002 A (United States Department of Agricuiture) (the "Series
5002 A Bonds") and the Sewer Revenue Bonds, Series 2002 B {United States Department of
Agricuiture) (the "Series 2002 B Bonds"}, to be issued to the United States Department of
Agricuiture, Rural Utilities Service on the date hereof, and the Issuer's outstanding
Sewer Revenue Ronds, Series 1987, Sewer Revenue Bonds, Series 15998 A, and Sewer Revenue
Ronds, Series 1998 B {collectively, the "Prior Bonds").

It is further my opinion that the Net Revenues actually derived from the
System during any 12 consecutive months, within the 18 months immediately preceding the
date of the actual issuance of the Series 2002 A Bonds and the Series 2002 B Bonds, plus
the estimated average increased annual Net Revenues to be received in each of the 3
succeeding years after the completion of the improvements to be financed by such Bonds,
if any, shall not be less than 115% of the largest aggregate amount that will mature and
hecome due in ahy succeeding Fiscal Year for principal of and interest, if any, on the
Series 2007 A Bonds, the Series 2002 B Bonds and the Prior Bonds.

Very truly yours,

N

Jeffriiggfykeamster. CPA







WEST VIRGINIA:

' At a regular session of the County Court, held for the County

of Mercer, at the Courthouse thereof, on Mdnday, June 12th, 1961.

Present: Fred Themascn, President,
Present: Frank H, Gibson, Commissioner.

Present: Daniel 7. Carr, Jr. Commissioner.



¥ RE: CRAZATTIG TME JREEE VALLIY-QLISwOOD FURELY
SRRVICR DISTAICT. ¢

- i
The County Court of Merser Cownty, West Tirgints, met thig dxy

in regular seasion beld this 12 day of June, 1961, at A0 A.M.,

*Te qomlder & petitiom of reaidents and oty
svoars of Beaver Fend and Zaat River Distrists,
¥areer Coumnty, West Firgiais, aakixg for the oreg- i
tion of & publie servics diatrist in the sroe therge
1z desorided, and to sdopt & prepased reselution
mmnramramrm:uahuorum

ca the sreatiom of & publis serviee digtrist in
Beaver Pond ond Exgt River Platrists, Neraer County,
¥est Virginiz, s set ferih in sald patition snd to
mqu for the publication of & natise of zush hear-

The meeting was called to ordar and the roll being onllsd there

were present Prod Themasom, Presidemt, presiding, snd the fellowing named comsissicners:
' Preok ¢ibecn, Dantel f. Carw, Jr.

And were abseut: ¥orws . .

Frod Thompscn introduced end exuséd to be read & proposed Temelue
ticn wnd erdsr éntitlad: e

.

publisation of a motice of gueh Baaring.”
and soved that ull rules ethervwisy requiring deferred considaratios bo suspendad and said
Propossd Tesolutlon and order ¥e adopted. Fruak Jibesw seconded tie wotion wnd aftar due
sonsldarstion the FPresidsnt put the question oa the motics, sud the roll being celled the
fallowing veted:

Ayer  Fred Thomasgn, Frank 0i%som, Denisl T, cerr, Jr.

Exy: Hona. ‘

Whersupoa the President deelared the motica duly exrried and said
resolution and order duly sdopted on metlon snd vots, ’ < .

Harsld ¢, Parley, Prod
Clari Presldent,

COUNTY, WRSY VIRGINIA; AND
FCR THE PUSLICATION GF A JOTICE OF SUCH

VEEREA3, there has beretobefore been filed in the office of the
Clerk of the County Court of Kercer County, West Virginads, a petitica to this Cownty Court,
for the creatica of & Public Service Plstrtst within Herour County, West Virginis; and

WHENEAS, naid County Court Clert his rrosentad guoh petition to
this County Court at this mesting; and !

YEENEAS, pursuant to the provizlens of Artiale 13-a of Chapter ]
16 of the West Tirginie Code this Coumty Cowrt \pon presentaticn of much petition 12 requiredl
to £ix o date of hearing o the <reation of the proposed Pudblic Servise DistTiot:

oW, THEREPCHE, 3o IS and 1% 13 Bereby Besolved and Crdered by
the County Court of Mereser County, ¥West Virginla, ae follows:

Ssetion 1. Thst the County Cours ef Meruer Cousty, West Virginis,
hereby finde ond deolares that there has deen flled 1n the offfss of ths Comty Court Clerk
and presented by said County Court Clerk to this CoRBEY CouTt & petitlon for the speeticn of




& Publis Service Diatitot sitnin Hereer Comsy, Vezs Virgints, whish petittsn tontains g
dzeaription sufficiont o 1dontify the tcmtory__tf B embrioed withia the proposed Publie
Jervica Dlstrist ad the nams of the mropeesd Publis Servise Diptrict and whieh petiticn
Bad boen slgned by the lsgal voters resident vithin and owndlng real Property within the
LnLES of the propased Public Serview Distriss, and said County Court further fiads asd de.
sleres ﬂut'snﬂ petition 1a all respects meety ths requiresents of Article 1j-e of Canp=
ter 16 of the West Tirginiz Cods.

Seetica 2. That faii petition, wmang ether things, states ne followsd

{3) The nute spd sorpormte t1tio of s31d publie servioe digtriet
shall be the “Orsen Talley-Olszwood Public Service Plstries,” '

() The territory te be embrsced in suld publls setvize diztpiat
shall be 88 follows: ' -

Bagianiog at & point of latituds H. 37° 200 und leugitude ¥, 817 101,
thence wost 0.18 wilas to a point, themce north 1.00 zlles crocaing Yest Virginta State
Fouts Ho. 20 B0 & point, theuce ¥. 59° K. 3.09 wlles to & pelst, theves 1. A2° %, 0.95 milel
srossing Yast Tirginia Stats Routa 20 to a'point; themee ¥. 79° E. 0.60 milec aroseing U, 3
Route 23, 19 and %60 to e pednt, thense south 0.75 ®llas %o 2 point, thence wast 0,50 miles
to & paint, thente south 2.15 milas to R polint, thenoe §. 5§° ¥, 2.80 mles ta & peding,
thenes ¥, 82° ¥. 0.36 miles srosaing V. 3. Reute 1, 19 zud 450 to & petnt of lstitude X,
ar® 1T 54" and lomgitude ¥, B1° los, mm N, 2.38 miles to the beglaning.

Containing an ares of spproxizately 13.06 squse miles sof the Comme
wRitiss of Glemwood, Cares, Edlson and Rew Hops, ALl within Besver Poud wad Exet Miver Hag-
i¥tertal Distriets of Nercer County, Vest Virgimia, as shows wpon map prepared by J. X,
Rilsm, Ing., 1214 Hysrs Avemuo, Dunber, Vest Virgiatz, dated July 22, 1959,

| There is spseifisally exsepted and sxsluded from this houndary any
‘and 811l of the sres belongiang to the Prinvetsa Rmlaipe) slrport,

There iz a further excepted mnd exsluded ares, being an ares sontie
s with the northerly side of U. 3, Reoutss 19 and 2, a dirztence of 2.7% »iles southe
wostarly sloog iaid bighways from the scrperste lixita of the City of Prinawton, and deing
& strip 0,15 milus wids, '

{e) The purpase of exid public servias district abull be to cone
ttTuat, or zquire by purchase of otherwize, and Baintain, operete, improve and extend
yroparties supplying sewersge service and publia watar supply within wuek tarritory and
alxo outazide guch territery to the extent peraitted by law, .

{4) The territory describded above dows pot Lnelude within its liatts)
the terTitery of any other pudblis servics dlstriat organised under Article 13-a of Cheptar
16 of tha Vest Virginia Cods, nor dows sush territory inelude within ita llmitz any eity,
incorporstad towm o othar mmisipal sorporstion.

Section 3, That on July 10, 1961, &% the hour of 10 c'slosk A. N., ;
thias Comty Cowxrt ahsll mset in the County Cowrt Houss st frineeton, ¥est Virgiata, for
the prpose of condusting e public hesring on the srestion of the proposed public service
distTist at which time and plsce all persens resifing in or owalng or having any interest i
1 a property in the proposed public service dletTist REF oppesr before this County Court |
&nd shall Bave &n OPpETtUNLty to Da hawrd for and againet the oreaticon of said distriet, 1
and &t ouch besring, this County Court shall sonslder and determdine the fessibiltty of the |
orTssticn of the propoced publis service distrist. ' :




Se¢tlon B, That the County Court Clert 1 haredy suthordzed
snd directed to cause notlce of fuch heering in rubstantially the logm bereinatter set out
t6 be published os June 30, 196, in the Dunget lau-Oburré;: & DeWSPADer of ganersl ofreul-
stion publighed in dercer County,

SOTICE OP PURLIC HEARTNG ON CREATION oF
ggg%f VALLIY-QLEAVOOD PUBLIC IRAVICE DIST-

¥otlss is bereby given thz® & legally suffisient petition has
boen f1led with the Clerk of the Cownty Court of Mercer Cownty, Vest Virgiata, asd hes beem
presentsd to the County Court of Merser fov the ereablon of & Publie Servics Distrist wiikim
Hereer County, f3r the purpose of construsting or sequirisg by purchass or otherwise and the
Balatanznoe, eparetlon, Improvesant and extenslon of public servise prepertiss mpplring sov-
eragy services and grrbage sollection within sald Distriet and slag sutalde sald Dlstrict to
the extest parmitted by law; to De nased "Green Valley-Glenweod Mdlls Servise DLstriet”, snd
having the follsviag daserided boundariass: o I ]

. RBeglaaing ¢ a peint of 1atatude ¥. 37" 26° and longitude ¥, B3*

101, thenee west 0.15 miles to o puint, thense north 1.00 miles oresaing West Virginls State
Routs ¥o. 20 ta & point, thance ¥. 59° B, 3.09 miles 0 & point, themee 8. 82° X. 0.35 miles |
erosalng West Virginia Stats Route 20 to & petnt, thente H. 75° E. 0.60 stles sressing U, S.
Route 21, 19 and 360 to & peint, twnce South 0.75 iles to & peint, thenee west 0.40 miles
to & polst, thence south 2.15 miles to & polat, themss 3. 54* ¥, 2.80 miles to % point, thanse
H. 82° ¥. 0.93 miles srossing U. 3. Reuts 21, 19 and 860 to & point ef latitude X, 37° 17!
58% and lomgitude ¥, 81° 10', thenos ¥. 2.38 miles to the begiuniag.

Ceataining an ares of spproxizately 13.06 square siles and the.
Commumitius of Glemwood, Ceres, B4isen and New Hope, all with Besver Pood and East Aiver.
Magizterial Ristricts of Rerder County, ¥Veet Virginla, s¢ ebowm upon map prepared by J. . H. .
Hilsm, Ing., 1218 Ryers Avenoe, Dunbar, West Virginis, dated July 22, 159,

Toere 1s specifically sxcepted mnd sxoluded Crow this boundary
s2y wnd 1l of the erea belooglag to the Princeton Mumisipal Alrpert.

i There 1 & further excepted and exasluded ares, being sn ares
seatiguous with the northerly side of ¥, 3. Routas 19 snd 21, & distance of 0.75 mtles south
wegtarly slong said highweys from the corporste limite of the ity of Princston, and being =
strip 0.15 miles wide.

A1l persone residing in or owaisg or having any intarsst in proe
POTY in seid propossd Public Servise DLstrist are hareby notified that the Cownty Court of .
Herver County will eomduct = publis hesring oo July 10, 1961, &t 10 o'clock . K., in the
County Cowrt House st Prisceton, West Virginis, at which time end plice sll intarestsd pere
sons BEy sppesr Pefore the County Court end chall hsve an apportunity to be heard for and
sgainet the orwation of the proposed public service dilstrict.

By Order of the County Court this dsy June 12, 1961,

Gomy Cours Clusk.
Adopted by the Coumty Cowrt June 12, 1961,

Fred Thomagon,
Presidsnt

ATTEST:

Herold €. Farley
Clerk.,




STATE QF WEST VIRGINIA,
CCUNTY OF MERCER, 7O WIT:

I, RUCOLPH D. JENNINGS, Clerk of the County Commission of
© the County and State aforgsaid, do heraby ::'eftif;} that the foregoing
writing is a true and »correct copy of an Urder, as taken from the
records in my said office.

Given under my hand and Seal of said Commission, this the

13th day of August, 1992,
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WEST VIRGINIA:

At an adjourned session of the County Court, continued and

held for the County of Mercer, at the Courthouse thersaf, on Monday,

. July 10th, 1961,

Present: Fred Thomasen, President.

Present: Frank H. Gibson, Commissiconer.

Present: Daniel T. Carr, Jr. Commissioner.



IN RE: FUBLIC HEJRYTNG ON THE CREATION OF THE PHOPOSED
QREEHN VALLEY-GLANWOOD PVELIC SBRVICEK DISTHICT

Thia day, July 10, 1961, being the date fixeq by pricr sction
of the (ounty Court lor conducting m public hearing on the ereation of the preposed Green
Velley - Olenwood Public Service District, the President of the County Court snnounced thet
due to sn error in the newspeper publlcation notice on June 30, 1961, the date of heartng
wes ervenecsusly published se June 30, 1961, when in fact 1% ahould hawe appesrsd as July 19,
15cl. Therefore, the Mercer County Court shall zee® in the c‘:ounty Court House at Princeton,
West Virginis, onm July 24, 1961, at the hour of 10:00 a'sloek A. K., for the ‘purpose of cone
ducting & pudlic hearing on the drwation of the proposed public service district, st which
tize and placs a1l persens residing in or owning or having any interest in property in the
propoasd public service diztrict may appear before this County Court and shall heve sa Ope
pertunity to be hesrd for and agasinet ths sreation of the proposed publlis service diztriat,

e Coumty Court Clerk 1x herudy suthorizsd and direstsd ts
ctuse notice of such heering to be published on July 1%, 1561, in the Yunset News-Observer,
& OewEpspar of genaral emuiatim in Merssr County: . :

%ﬁ!&m W%CM an OF GHEEN VALLEY -

Notize is Bareby given that & legally sufficient petition has
bean £iled with the Clerk of tha Coumty Court of Mercer County, West Virginis, snd has been
pressnted te the County Court of Harear for the crestiom o{ & Public Service Diztrict wvithin

Marcer County, mmmmuemmmquwm-wMumm..

Beintensuce, operation, inprovewsnt and extension egpu/huc Sarvice proparties supplying
sewerage services snd gerdage collection within gatd Piatrict sod also outride esdid Diatpiet

bo the extsnt persittsd by lsw; $o be named "Green Vallsy - Glenwood Miblie Sarvice Diatrictl,

and heving the following described boundaries:

Fegioning at a point of latituds M. 37° 20t end longitude
¥. 81% 10'; thencw west .15 milss to w point, thenes porth 1.00 miles arosking West Virgind!
tata Route Wo. 20 to & point; thesce ¥, 59° K. 3.09 miles o & point; thenae S, 32° R, 0.95
zilen oroseing West Virginmie State Bouts 20 to & point, thewse . 79° B. 0,60 milac srossing
U. 3. Routs 21, 1§ &od 360 to & point, thence godth 0,75 mdlss S5 & point, thense west 0.40
kiles to a point, thepoe south 2.15 sdles to a point, themce 8. 54° ¥, 2.50 xiles to 2 point
thence X, 82° W. 0.98 miles orosming U. 3. Routs 21, 15 sof %60 to & point of latitude ¥.
3T 17! 54" and lomgitude W. 81° 10!, thonos B. 2.38 milse to the beginning,

Contaludng &n wres of approximatsly 13.06 square miles sad th
Communitien of Glemwood, Ceres, §41zon end New Nope, all with Beaver Pood aud Rast River
Hagipteriel Distrieta of Neraer County, Weet Virginis, k& shown upou & BEp prepared by J, H.
Kilsm, Ine., 1218 Kyers Avenue, Dunbar, Vost Tirgimis, dated July 22, 1953,

Thete 1 specifisally excepted snd exslided from this boundar
,, W7 andt all of the area belonging to the Primsceton Municipal Airpert.

There 1¢ & further excepted and exeluded ares, being an eres |

contiguous with the notherly side of U. 3. Routse 19 &and 2), & distanse of 0,75 xiles gouth
vestarly along sadd highways from tha corporste limite of the City of Princaton, snd being

8 strip §.15 milss wide.
ALl pevsous residing in or mm:.nz or having w lnterast in

-3

property in sald proposed Public 3exwice District are hereby notified that the Caunw Coups
of Merssr County will conduct & publie heartng on July 25th, 1So0l, at 10 _u'clogk A. X, in
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the County Court House at Princeton, West Virginis, &% which time and pl#e all interested- '
parians &y 4ppedr before the Cownty Court and shall have sn opportunity to be heard fop
sgalnat the erwation of taw proposed public ‘service dlsirict,

By order of the County Court this day July 10th, 1901,

] Herold C. PFarley, County CQourt Clerk.
Adopted by the County Court July 10th, 1901,
Pred 'nmuuon. President,

ATTEST:
Harold €. Farley, Clark.

STATS OF WEST VINGINIA,

COUNTY OF MERCER, [T

' I, BANOLD C, PARIEY, herebty certify that I am the duly queliried and
acting Clerk of the County Court of Merces County, West Virginia, and that the forwgoing
congtitutes a tm.ﬁ carrect and complete STEnEeTApt of the Proceedings of satd County Court
&8 had under date of July 10th, 1961, end & resolutfcs &nd order then adopted rwlsting to
the proposed ereation of the rews Valley - Olenwood Public Service Diatrict, sl as shown |
by the officinl records in xy office. :

T VITIESS VKGO, T have hervunto affized wy offfeial signature sod-|

the seel of satd court &t Pinceten, Veet Virginda, thia July 10th, 19el.
{2maz) Harold C, Parley, County Court Clerk,




STATE OF WEST VIRGINIA,
COUNTY OF MERCER, TO WIT: .

I, RUDOLPH D. JENNINGS, Clerk ¢f the County Commission of the
County and State aforesaid, do hereby cartify that the foregoing writing
is a true and correct copy of an Order, as taken from the records in my
said cffice.

Given under my hand and Seal of said Commission, this the

13th day of August, 1%92.

& L. «feg CLERK
MERIER UNTY </ COMMISSION




VEST VIRGYELL: . . .
At an sdjowrned sessice 6f the Comaty Court, contimmed snd held for the
Coumnty of Moveer, it the Cowrthousy thareof, em Nemdey, July. 24th, 1961.

Proseat: Fred Thomssom, . President.

Eresent: Pendel Y. Corr, Ir, Comclssicoer,

IN BX: GRS VALLEY-GLNIWOGD PUBLIC SRAVICY DISTRICT,

This deing the date fized ky prier sstisn of the Coumty Cowrt fer comduote
isg the publis bewring on the areetlion of o prepesed Zreem Valley-Olinwocd Publia Servies
Pixtriet, &v sontauplated wnd provided far 1z & reselatiem snd order sdoptod By te Couaky
Coart oa Jume 12, 1961, wid Ialy 10, 1561, the President msmmmced that ol persess residisg
iz o owning or having soy ixterest 1z proporty im sech yropesed public service dietrist dest
iripg t¢ be heard for o sgeinet the crestiom of said &Itriet wald be Deard end s1l sweh
intarested persais desiring to be hesrd were gives full epportumity.

s Commty Comrt then further dizowssed tho orestliss of seid podlie servise
Eatrict, whormmpen Danlel T. Cary, Jr., iatreduood md czuved to %o roed 4 Jropossd resole




wRiom amd order, emtitled:

* A KESCLOUTTON AxD GEDEX ereatisg Greem Villaye
Glszwood mun Serviee Diatrizt iz Hsreer County,

Yoot ¥irginia,®

nd moved that all rules otherwise requiring deferved ccasideration o seversl Tendings he
suspendsd and sald proposed Ivsalutiom and arder be sdopted. Jrid Thomsson sesondsd the
mtion apd after dus aomxidaration the President put the questlss eom the motlon md the roll
being onlled, the fallowing voted:

iyer  Fred uomasen, Denltel F. Carrl, Jr.

Rxy: FRona '

ernpen the Prusident declared the motlem duly sarried and aald

resolutios and order duly wdopted. .
Denlel T. Carr, Jr, introdused and dsuzed e be raad & propoced

resolution ead order, emtitled:
* A RESOLUTION AND GRIER sppointing mambers to the
Publlic Jarvice Besrd of thl Gruu Yellgr~dlemrood
Public Zerviee Distrist,*
tnd soved taat all rules otherwise requiring deferved sommideratism or several readings be
mspeaded and ssld proposed reselukies mnd erder bo adapted. JFrod Buumzsom seecndod the
rotlen snd after dus ecomsideration the President put the guestiou ca ths motiom and the roll
- being oxlled, the following voteds
iyw: Fred Thomsser ind Duniel . Cxre, Jv,
oy Nous
¥horeupon tha President deolarwd the motion duly sarried snd ssdd
esnlution and order duly sdopted.

Fred Thomuscn,
Prepident.

Atteat:
Harold C. Paxley, Clark.

A R T LR

YEEREAS, the County Court of Rercer County, ¥West Yirginte, did
herstofore by & resolztion snd order sdopted Jume 12, 1961 né July 10, 1061, fix & date for
& publie bhaering ou the oresticn of the propesed dreen ¥alleyeGleuvood Public Sarviee Diste
rist sod 1z ead by said recolution and ordsy provide thet sl persoms residisg ia or owming
oF having exy interaet in property ia the proposed publia service distriet might epposr bafod
the County Court st this moeting xod have the opportunity to be heard for snd sgxinet the

orwation of salid dietrist; and
WHEAXAS, notice of this bearing wes duiy glves i the mmner jro-

vided srd required by eald resclotiom end order pnd by Artlels 138 of Chapter 16 of tne
¥ast Tirgiais Code, snd nll intervsted persacs heve bedm silorded &a opportunity of baing
hesrd for snd zgainst the erestion of eeid €lztries, Wat oo writiten pretost han been filiod
by the requisite moumber of gualified voters rogletered mmd residing withis ssdd proposed
publia servise dlstrict snd sald County Conrt hae givem éwe scosiéaretion te all matters

tor whish sush hesring wes offered; sod
YHIRRAS, numumduunn.w:aaceuwcmumm




& resoluticn amd erder svesting seid dintrise; ~

Bo¥, m.hrtmrztaMbvhulmmerMMWmcmq
Court of Hercer Coumty, Yeet Virginls, as follows:

Sastica 1. Thet & publie servise distrist within Noreer Qounty, Vest
Virginls, 15 heveby oreated, sed sald dlstriot #aall have the fallowing boundaries:

ERGIERISG at & point of latitude H. 37° 20 ead lomgitede ¥. 51° 1o+,
thense weet 0.18 miles to o point, thenas north 1.00 milas arvsaing West Virgimis Etats Routd
Bo. 20 %o = polst, thenoe ¥. 53° B. 3.09 miles t0 & polnt, themse 8. 42* E. 0.95 miles eroas-
izg West Virgiala 3tats Route 20 to @ polat, thense W. 79° E. .60 Riles erovalng ¥, 5. Routg
21, 19 und 360 to & point, thence south 0,75 miles to e paint, thence mwet 0.50 milew to o
poixt, thence south 2.15 miles to & point, theaes 5. 54° V. 2.80 miles to & poiat, thames
K, 82° ¥. 0.58 =iles srossing ¥ 5, Reute €. 19 mad 360 to a polat of latitude E. 37° i
5k¥ gud longitude ¥, £1° 10', thense W, 2.38 adles to e begioning.’

Contalning ws xrwe of spproxizstely 13.08 square wiles and the cwmewndtied
of glemwood, Cares, 3disom and Few Nops, all wittiin Besver Foud sad Fast River Magloteriel
Platriets of Kercer Coumty, West Virginiz, as shown upom anp mopered ¥y J. E. Rilmm, Ins.,
1218 Ryers Avemue, Dunber, Wost Virgizds, duted July 2%, 1359, ¢

m&nmiﬁa%mﬂﬁﬂmlﬁdﬂnﬁ:ﬂhﬁwmmﬁm.
of tha sres Malonging to the Princeton Bmisipsl AiTpors.

Bare 18 amrmmumlm“n. balag op srel sentigbous
vith the mortherly sids of U. 8. Routas 19 sod 21, & &istmce of 0.7%5.miles soutinmstorly
slemyg oald highwuys from the sorporate limits of the City of Primetox, sad belang o strip
.15 ntles wide. .
Sgotiom 2. That said publio serviee district po srested shell heve the
neme and corporste titls of “Green Valley ~ Glemwood Publis Dintyist™ and shall ssastitate
a pukllis asorporaticn cud pelitieal subdivisiom of thw State of Yool Virginis having all of
the rights wnd powers oonferTed on pablis sarvise dlstricts by the liww of the State. of Vest
Tirginle, sad particularly Artisle 13-z of Chapter 15 of the Wost Virgintz Cods.

Sgotlon 3. That the County Coxavt of Hsrger Coumty, Yest Virgimta, hes
datermingd that the torritory within Mercer Comty, Vest Virginla, havipg the hereintosbove
deserided boundaries, 18 %0 situxted that the censtructicn or ssquisition by purchase or
esthorvlize md the malntenmace, operktion, lmprovemest and extensios of propartles supplying
pevarsge Services and garbsge oollsotiom within suehk territory by ssdd public service dlgt-
riet will be sondualve to the preservation of publie howlith, scmfort snd somvenisnce of suoh
e,

ADOPYED BY THE COTMYY CQURT July 28, 1961.

Fred Thonsuon Presidant.
Lttants
Esrold C. Parley, Clerk.




SfATE OF WEST VIRGINIA,
COUNTY OF MERCER, TO WIT:

I, RUDOLPE D. JENNINGS, Clerk of the County Commission of
the County and State aforesaid, do hereby certify that the foregoiﬁq
‘writing is a true and correct copy of an Order, as taken fromrthe records
in my said office.

Given under my hand and Seal of said Commission, this the

13th day of August, 1992,

N
CER cﬁﬁury COMMISSICON

;;Qfs/tfbé »ﬂwu;( CLERK.



WEST VIRGINIA:
At an adjourned session of the County Commission, continued and held for
the County of Mercer, at the Courthouse thereof, on Monda:y, October 14th, 1963.
Present: Fred Thompson, ~ President.
Present: Frank Gibson, Commissioner.

Present: Daniel T. Carr, Ir. Commissioner,



" WILLIA¥ S WINFREY

AT

NCL

" AT LAW

, WEET VIRGINIX {

A RESOLUTION AND ORDER creating Green
Valley - Glenwood Public Service District
in Mercer County, West Virginia

WHERZAS, THE County Court of Mercer County, West

Virginia, 4id heretofore by a resolution and order adopted on
October 14, 1963, and fix November 5, 1963 for a public hearing
on the creation of the proposed Green Valley ~ Glenwood Fublic
Service District and in and by said resolution and order providé
l that all persons residing in or owning or having any interest in

property in the proposed public service district might appear
'Ibéfore the County Court at this meeting and have.the opportunity‘

to be heard for and against the creation of saigd district; and

WEEREAS, notice of this hearing was duly given in the
manner provided and required by said resolution and order and by
Article 13-a of Chapter 16 of the West Virginia Code, and a11
interested persons have been afforded an opportunity of being
heard for and agairnst the creation of said distriect, but no
written protest has been filed by the requisite number of quali-
fied voters registered and residing within said proposed public

service disﬁrict and said Couﬁty Court has given due consideratic
| to all matters for which such hearing was offered; and
WHEREAS, it is now deemed desirable by said éounty
iGourt Tto adopt a resolution and order creating said district;

NOW, THAEREFORZE, Be It and It is Hereby Resolved ané
Ordered by the County Court of Mercer County, West Virginia, as
follows:

Section 1. That a public service district within Merce

ounty, West Virginia, is hereby created, and said district shall

C
| have the following-boundaries:




i

WILLIAN & WISFREY
ATTERBEY AT LAW

57 ANCETON, WEST VIRGINIA

Beginning at a point of latitude N. 37° 20' and longi-
tude W. 81° 10!, thence west 0.18 miles to a point, thence north
1.00 miles crossing West Virginia State Route No. 20 to a point,
thence ¥. 59° E. 3.09 miles to a point, thence S. 42° E. 0.95
miles crossing West Virginia State Route 20 to a point, thence
N. 79°¢ B. 0.60 miles crossing U. S. Route 21, 19 and 460 to a
point, thence south 0.75 miles to a point, thence west Q.40 mile.
to a point, thence south 2.15 miles to a point, thence S. 54° W.
2.80 miles to a point, thence N. 82° W. 0.98 miles crossing U. S
Route 21, 19 and 460 to a point of latitude N, 37° 17' 54" and
longitude W. 81° 10', thence N. 2.38 miles to the beginning.

Containiné an area of approximately 13.06 square miles
and the Communities of Glenwood, Ceres, Edison and New Hope, all
within Beaver Pond and East River Magisterial Districts of Merce
County, West Virginia, as shown upon map prepared by J. H. Milam
Inc., 1214 Myers Avenue, Dunbar, West Virginia, dated July 22,
1959. |

There is specifically excepted and excluded from this
boundary any and all of the area belonging to the Princeton
Municipal Airport.

There is a further excepted and excluded area, being
an area contiguous with.the northerly side of U. S. Routes 19
and 21, a distance of 0.75 miles south westerly along said high~
ways from the corporate limites of the City of Princeton, and
being a strip 0415 miles wide.

Section 2. That said public service district so
created shall have the name and corporaﬁe title of Green Valley~
Glenwood Public/gggg;ggt" and shall constitu;e a public corp-

oration and political subdivision of the State of Hest Virginia



baving all of the rights and powers conferred on public service
districts by the laws of the State of West Virginia, and parti-
cularly Article 13-a of Chapter 16 of the West Virginia Code.

Section 3. That the County Court of Mercer County,
West Virginia, has determined that thé territory within Mercer
County, West Virginia, having the hereintoabove described bound-
aries, 1s so situated that the construction or acquisition by
purchase or otherwise and the maintenance, operation, improvement
énd extension of proberties supplying water and sewerage service:
f within such territory by said public
service district will be conducive to the preservation of public
health, comfort and convenience of such area.

ADOPTED BY THE COUNTY COURT _Movember 5, ,19_63,

Attest: q . %,

&;7g1;b4«éf21§ éi, :;éialﬂﬁf
er 57f-




STATE OF WEST VIRGINIA,

COUNTY OF MERCER, TO WIT;

1, RUDOLPH D. JENNINGS, Clerk of the County Commission of the
County and State aforesaid, do hereby certify that the foregoing writing is a true and
correct copy of an Order, as taken from the records in my said office.

Given under my hand and Seal of said Commission, this the 26 day of

March, 1998.

: _ CLERK
MERCER / COUN;?? C SSION




WEST VIRGINIA:
At an adjourned session of the County Court, continued and

held for the County of Mercer, at the CourtHouse therecf, on Monday,

October ldth, 1963.

Present: Fred Theomason, President.
Present: Frank H. Gibson, Commissioner.
Commissioner.

Present: Daniel T. Carr, Jr.,



Id R%: RE-CARAYICH OF PO QAXES TALLZY ~-GLINCOD FUBLIC SEmve
DIITRICT, ¢ o

¥hersss, thare haa heretofors been filed In the Offlce of the Clerk
of the County Court of Hercer Cowmty, West Virginia, & petitlon to thig Counby Court, for
creaticn of & Publio Serrice Dlatriet within Kercer Comty, West Virginia; and,

Vnereas, sald Coumty Court Clark has presented such petition to sus
County Cowrt at & meeting Reld on hune 12, 1961, and the Comnty fowrt did declare thet a
meeting would bs held oo July 19, 1961, for the Parpose of harving e public hearing to detar.
mine 1f there should be 2 Publis Service Distrdiat orerted; and,

Wherens, the notice of said pubiis hoering weg erveneously publi
as Juns 30, 1961, when 1n f2ot 1t should havebeen pablizhed as July 10, 1961, snd the Mereer
County Court €id deeide thers shouwld be 2 mreting on July 2%, 1961, for the purpese of ha
& public hearing to deterwing 1f guch a Pudlie 3ervise District sbould be created snd such
aotice was pudlished in the Sunset News ObZeIver, & newspuper of gensral elraulation 13 Nor-
cer Coumty, West Virginia, om the i4th day of July, 1961; and, i

¥herees, the sald meeting wes held on the 23th day of Jady, 1561,
and the County Court of Nercer Comty did determings that guoh & Publis Ssrvice Diztrist
should be formed; wnd,

Vheress, mewuunmmmm-mmzmw
of Juns, 1961, which is not in ecaplience with Yegt Virgiads Code, Chapter 15, Articls 134,
fod the green Vallay-dlsewood Publfs Sarvice Distrist hog since that time been eperating ag
& defasto organizaticn; and

Therefore, the Cownty Court of Rerver County, seting pursusnt %o
West Virginia Code, Chspter 15, Artisls 134, does heredy declars on 1tz own moticn thats

1, There w111 b0 = public hmmmsmwerm. 1563,
&% 10:00 A, N, in the County Court Rocmt of Hareer Comiy in Prinsston, ¥Wert Virgisla, to determins
1f ruch & Publia Serviss District should be eremted.

2. That the name of this propossd Public Service District shall bde
the Green Valley-Glanwood Public Servics Diztrdct,

3. ‘That the proposed publis Serviee Dlatriest shall ascompess the
sntire territory lying bdetween tha following described Mﬂfu .

BROIMATHO 8t & podnt of latitude N. 37° 200 and longitude W. 81°
10', thence West 0.18 milss to & point; thence ¥. 1.00 miles crossing West Virginin State
Route Ho. 20 %o & point, thenos M. 59° X. 3.09 atles to & poist; thance 8, 42° B, 0.95 milas
oroasing West Virginis Stats Route No. 20 to & point, thence X. 79° %. 0,60 mlles croesing
U. 8. Routss 21, 19 and 860 to & peint, thance Seuth 0.75 wiles %0 & point, thence West
Q.40 miles to & point, thenee Scuth 2.15 ailse to & point, thence S. 58% W, 2.80 miles to &
point, thence §. 82° ¥, 0.58 ®iles crossing U. 5. Route 21, 19 snd 560 to & polat of hnzud
®. 37: 17 54" and longitude W. 81° 10', thence ¥. 2.38 miles ts the beginning.

. Containing sn ares of spproximstely 13.06 squere Riles spd the
Compunitias of Olemwod, Ceres, Rdizon and New Hope, ell within Beaver Pond snd Tast River
Hagisterial Distrdots of Karcer County, Went Virginie, ae shown upcm 2 map prepeyed by I, H.
Milsm, Ine., 3214 Neysrs Avenus, Dunbaxr, Negt Tirginia, dated July 22, 1953,

Thare 12 specifically ezoepted and exoluded from tha boundary auy
and all of the sres belonmging to the Prinaston Rniczipal AMrport,

There 15 Dorther sxcepted nd excliuded en aroe sontipusus with the
northerly wide of U, S. Aoutes 19 and 2%, s diatince of 0.75 miles gonthwentarly along asid




highuays froa the sorporate Limits of e Clty of Princetom, and being & strip 0.15 miles
wida.

3, The tarritory deacribed sbove doss not ineluds within its limits
the tarTitory of any other public service distriot erganizad under Artdele 134, Chapter 16
of the West Virginia Coda, nor does such tarritory fnsinde within its lizd¥s any city, io-
corporatad town or othsr mumisipel corporstion,

5. The purpose of sald publia sorwice destrict shall be to somstruct
or sequize by purchise or cthsrwise, and maintatin, operate, fmprove end sttead properties
supplying sewerzge and public water mupply within guch ‘tarritory to the extsnt parmitted
by law.

6. 'That on Kovember 5, 1563, at the bour of 10:00 A.B., this County
Court shall meet 1n the County Court Rocm, in the County Couxrt. House &t Princeton, West
Virginiz, for $he purpose aof tenducting @& podblic hasring ou the creatiom of the proposed
padlic service district st which time and place &1l parsone.resdding in- or owning or having
property in tha proposed publie service datrict sy sppesr befors thia Comnty Court snd
#5811 have an OpPOrhmlty to be heard for and againet the crestion of said dlstrict, and
&t wuch bearing, this County Court shall consider and determine the feasibility of the
crention of the proposed publie seveioe dlstriet.

T+ The County Court Clerk iz hereby suthorized and dirsoted to canss
notice of such hesring in substantially the form herelnsfter set out to be publizhed on
October 15, 1963, in the Princeton Times, s newspeper of gemarsl cireulation publiahed in
Kercar County.

ROTICE OF PURLIC HEARTSQ OW CREATION OF
mvm»mmmcmvznmm

Fotice 1z hereby glvon that there will de & publie hsaring to datsr-
Elne 1 there should be & publis servicn diatrict creatsd within Karcar Cownty, for the
Purpose of constructing or acquirlng by purchsse or otherwise. sad the maintenance, oper-
ation, lmproveswnt and extension of public service properties lmhiz.;/u;arm sarvics
and garbsge collsction within asid Idatrict and also oubtside sseld Ddatrict to the extent
permitted By law; to be named “Green Valley-Glenwood Public Serviee District”, and baving
the following descrided boundaries: e )

ERGINNING at a point of latitude N, 37° 20' and longitude W.81° 10
thance West 0.13 miles to a po.u.zt; thancs H. 1.00 miles crossing Weet Vl:.rsﬂ.nin Stats Route
¥o. 20 ts = point, thence M. 55 B, 3.09 miles to & polnt, thence s, 52° %, 0.95 niles
¢rossing West Virginia State Route No. 20 to & point; thence N. 75° B. 0,50 miles orogaing
U. 3. Routes 21, 19 and 360 to & point; thence Scuth 0.75 miles to & point, thence West
0.40 milas to & point; thence Scuth 2.15 miles to o polat, thencs 3. 54°W. 2,80 =iles %o
2 point, thence ¥. 82° ¥, 0.98 mllas erossing U. 3. Routes 231, 19 snd 350 to & point of lat-
itude H., 37° 17! 53" and longitude ¥. 81° 10', thanss ¥, 2.30 xilss to the bagiming.

Containing sx ares of approvimstely 13.06 squars miles and the Commun-
ltles of Qlanwood, Ceres, Edison and Hew Hope, all within Beaver Pond end East River Magise
terial Districts of Mercer Coumty, West Virginle, sz shown upon & esp prepared by J. H.
Hilame, Inc.,3214 Msyera Avenue, Dunbar, ¥West Vivginia, dated July 22, 1959,

Thers g specifically exceptsd and exoluded from the boundaty any and
&1l of thc ares belenging to the Irinceton Mundcipal Mrpm

There 1s further excsptad and mluded an ares contiguous with the ‘

northerly sids of U, 5. Reuter 18 and 21, 3 ddslanas of 0,7% miler southesrterls alas- »sid




highweys fro the sorporate limita of the Glty of Priscetcm, and being & atrip 0.15 miles
wide. s

A1 peraenz residisg in or owning or havisg any interest 1a pro-
porty in BEi4 propomed public service dlgtrict are hersby motified thet the County Court of
Kereer Comnty will sondust & publie hearing on Novembes 5, 1963, at 10 olcloak A.H, 1n the
County Court Eouew at Princeton, Vest Virginia, at which time end place £ll Intarested pare
nE RRY appeir hefors mcoutrmmmmn;nmwwubemmm-m
againnt the céntt.cn of the proposed publis service dlstrict.

Ey Order of the County Court of Hercer Comty, thig 14th day of

’ Qatober, 1963,
Harold C. Farley, COUMYY COURT CLERK.
Mopted by the County Court, Cctober 1%, 1963.
Prod Thomason, PRESIDENY.
ATTRITS )

JHereld ¢, Farley, CIZEX,

L I B I Y R




STATE OF WEST VIRGINIA,
COUNTY OF MERCER, TOQ WIT: .-.
' I, RUDQLPHE D. JENNINGS, Clerk of the County Commission of
the County and State aforesaid, do hereby certify that the foreqoing
writing is a true and correct cepy of an QOrder, as taken from the
records in my said office. '

Given undér my hand and Seal of said Commission, this the

13th day of August, 1592,

. )
.&.’_//ﬂé'/ . @M CLERK

ME{RCER‘/ COUNTY N~ COMMISSION



WEST VIRGINIA:
At an adjourned session of the County Commission, continued and held for
the County of Mercer, at the Courthouse thereof, on Tuesday, November 5th, 1963.
| Present: Frank Gibson, | Commissioner.

Present: Daniel T. Carr, Jr. Commissioner,



This being the date fixed by prior action of the Count
Court for conducting the public hearing on the creation of the
proposed Green Valley-Glenwood Public Service District, as cop-
templated and provided for in a resoiutian and order adopted by

Commissioner
the County Court on October 14, 1963, the presiding/announced

that all persons residing in or owning or having any interest in
pbroperty in such proposed public service district desiring to be
heard for or against the creation of said district would be
heard and all such interested persons desiring to be heard were
given full opportunity.

The County Court then further discussed the creation

of said public service district, whereupon  Frank Gibson

introduced and caused to be read a proposed resolution and order
entitled:
"A RESOLUTION AND ORDER creating Green
Valley Glenwood Pubiic Service District
in Mercer County, West Virginia®
WILLIAR 8. WINFaEY and moved that all rules otherwise requiring deferred considera-

ATTORNEY AT LAW
" nczron. wesrvinama ] $ion or several readings be suspended and said proposed resolutic

S




WILLIAR 3. WIRFREY

and order be adopted. Daniel T. Carr Jr. seconded the

. . Commissioner
motion and after due consideration the Presiding/put the question

on the motion and the roll being called the followling voted:

Aye: Frank Cibson

Taniel T, Carr Jr.

Nay: _Ngne

Commissioner -
Whereupon the Presiding/declared the motion duly

carried and said resolution and order duly adopted.

- Frank dibson irtroduced and caused to be read

a proposed resolution and order, entitled:
"A RISOLUTION AND ORDER adopting the
Actions of the Green Valley Glenwood
Public Service District, "which has been
operating de-facto”
and moved that all rules otherwise requiring deferred considera-

tion or several readings be suspended and sald proposed resolubi

and order be adopted. Daniel T, Carr Jr, secon@ed the motion
- - Commissioner

and after due consideration the Presiding/put the gquestion on

the motion and the roll being called the following voted:

Aye: Frank Gibson

Daniel T. Carr Jr.

FWay: MNone

4 Commissioner
‘fnereupon the Presiding/declared the motiorn duly

carried and said resolution and order duly adopted.

Fiank Gibson . introduced and caused to be read

a proposed resolution znd order, entitled:



_ "4 RESOLUTION AND ORDER appointing members
" to the Public Service Board of the Green

Valley Glenwood Public Service Distriect,"
and moved that all rules oﬁherwise requiring deferred considera-
tion or several readings be suspended and said proposed resolusi
and order be adopted. Daniel T, Carr Jr. seconded the motion

Commissioner
H and after due consideration the Presiding/put the question on

the motion and the roll being called, the following voted:-

Aye:_Frank Gibson %\M\ Q
J%“Qﬁiw—\ llﬁvha .

Daniel T. Carr Jr..

N’ay ! None

Commissioner
Whereupon the Presiding/declared the motion duly

carried and sald resolution and order duly adopted.




Il

" A RISOLUTION AND ORDER creating Green
Valley - Glenwood Public Service District
in Mercer County, West Virginia

l WHEREAS, THE County Court of Mercer County, West
Virginia, did heretofore by a resolution and order adopted on
October 14, 1963, and fix November 5, 1863 for a public hearing
on the creation of the proposed Green_Valley - Glenwood Publice
;|Service District and in anq by said resolution and order provide

that all persons residing in or owaning or havirg any interest in

"property in the proposed pﬁblic service district might appear
before the County Court at this meeting and have the opportunity
to be heard for and against the creation of said distfict; and

QHEREAS, notice of this hearing was duly given iﬁ the
manner provided ard required by said resolution and order and by
Article 13-a of Chapter 16 of the West Virginia Code, and all
interested persons have been afforded an opportunity of being
heard for and against the creation of said district, but no
written protest has been filed by the requisite number of quali-
fied voters registered and residing within said proposed public
service district and said County Court has given due consideratic
to all matters for which such hearing was offered; and

WHEREAS, it is now deemed desirable by said County
Court to adopt a resolution and order creating said district;

NOW, THER3IFO0RZ, Be It and It is Hereby Resolved and

f
Ordered by the County Court of Mercer County, West Virginia, as

follows:

Section 1. That & public service district within Merce

WILLIAK S, WIRFREY County, West Virginia, is hereby created, and said district shall

TTMEATUY i have the following boundaries:

NCETON, WEST VIRGINIA




fILLIAM §. WINFREY
. ATTORMEY AT LAW

T SETON, WENT VIRGINIA

Beginning at a point of latitude ¥. 37° 20' ang longi=~
tude W. 81° 10', thence wgst 0.18 miles to a point, thence north
1.00 miles crossipg'West Virginia State Route No. 20 to a point,
thence N. 59° E. 3.09 miles to a point, thence S. 42° E. 0.95
miles crossing West Virginia State Route 20 to a point, thence
N. 79° E. 0.60 miles crossing U. S. Route 21, 19 and 460 to a
point, thence south 0.75 miles %o a point, thence west 0.40 mile:
to a point, thence south 2.15 miles fé a point, thence S. 545 W
2.80 miles to a point, thence N. 82° V. 0.98‘miles crossing U. S.
Route 21, 19 and 460 to a point of latitude N. 37°217} 54¥“§nd
longitude W. 81° 10'3 thence N. 2.38 miles to the beginning.

Containing an area of approximately 13.06 square miles
and the Communities of Glenwood, Ceres, Fdison and New Hopé, all
within Beaver Pond and Zast River Magisterial Districts of Mercex
County, west Virginia, as shown upon map prepéred by J. H. Milan,

Inc., 1214 Myers Avenue, Dunbar, West Virginia, dated July 22,

1959,

There is specifically excepted and excluded from this
boundary any and all of the area belonging to the Princeton
Municipal Airport. '

There is a further excepted and excluded area, being
an area conbtiguous with<the northerly side of U. S. Routes 19
and 21, a distance of O.?S'miies south westerly along said high-
ways from‘the corporate limites of the City of Prirnceten, and
being a strip 0.15 miles wide.

Section 2. That said public service district so

reated shall have the name and corporate title of Green Valley-

Service
Glenwood Public/District" ard shall constitute a public corp-

oration and political subdivision of the State of West Virginia




Lirg 8. wigrzey
TEREEY AT AW

having all of the Tights and powers conferred on public service
districts by the laws of the State of West Virginia, and parti-
cularly Article 13-a of Chapter 16 of the West Virginia Code,

Section 3. That the Courty Court of Mercer County,
WestVVirginia, hag determined that the territory within Mercer
County, West Virginia, having the hereintoabove descrided bound-
aries, is s0 situated that the construction or acquisition by
burchase or otherwise and the maintenance, Operation, improfemen
and extensipn of proparties supplying wgfer and sewerage service
ERECOTIERNE within such territory by said public
service district will be conducive o the Preservation of public
heaith, comfort and convenience of such area.

ADOPTED BY THE COUNTY COURT _Rovember 5, +19_63.

Attest: . - &—At

Clerk




State Raute’ No.
thence N.79 degree
miles crossing ;U §,

- -

oy .

L . -" CERTIFICATE-OF PUBLICATION
" State of West Virginia,

To-wit:--
County of Mercer,

. Margaret W. Tiller

Princeton Publishing Company Inc., & corporation, publisher of the Princeton
Times, a daily newspaper, published every morning, except Saturday, in the City

of Princeton, Mercer County, West Virginia, do certify that the notice
attached hereto under the caption;

NOTICE OF PUBLIC HEARING ON CHEATION OF GREEN VALLI
TENWCOD PUBLIC SERVICE DISTRICT
Signed: Hareld C. Parley, County Court Clerk

Fred Thomason, President
- -was published in the suid newspapér ...,

2 timas

_on the following days, namely; OCtOb?r 15, 16

........ ;%(éfé@u/”]ﬂ/j %

_ Subseribed and sworn to/' before me this ........, /7%‘5 day of

Lot 19,42
My Commission expires F > 1923
Notary Public

i degrees,lb‘}*}tx i
N2..38 Inﬁes t(,{, the b.e ua
apf

a5 shown upon 2 may
! ed bY J. H- M‘_ﬂ'am’
1 yrovers Avenue, DUniy
9 virginia, dated July 2

i

oy ks

There is specifically @
.nd excluded from




STATE OF WEST VIRGINIA,
COUNTY OF MBRCER, TO WIT;

I, RUDOLPH D. JENNINGS, Clerk of the County Commission of the
County and State aforesaid, do hereby certify that the foregoing writing is a true a1_1d
correct copy of an Ozxder, as taken from the records in my said office.

Given under my hand and Seal of said Commission, this the 26® day of

March, 1998.

MI;RCER /  colty COMMISSION




FERY . T T S

. order entitlsd:

WEST VIROIRIL:
At an sdjourned wesgion of the camt;r Court, continued xnd held for the
County of Mercer, at the Courthouse thereof, om Tuesdsy, Rovember Sth, 1%63,
Pressnt: Franke H, 4iboon, Camissiomss,
Present: Deniel T, darse, Jr, Commatasioner,

. Thls being the date £1zed by prior sstion of the County Court far tonductiag
the public hesring ca the ereation of the preposed Green Talley-Glenwood Publis Service
District, as contemplated end provided for in s resolution wd order sdopted by the County
Court on October 14, 1963, the presiding Commissioner sorounced thit all perscns residing
in or owndng or having soy interest in property in sueh proposed public service district desd
iring to be heard for or sgainst the areatica of sald dfstrist would b¢ heard and a1l suen
interucted porsons desiring to e heard wers given full opportunity,

The County Court then further d.ilc\ut_«l the crvation of said publis swrvicd
dlatriot, wherwupen Prank Gidson ifutroduced snd cenzed to be read a proposed resalution snd

"A RESCLUTIO® AMD ORDER ergating Gresm mzw-uemod Pabliz Swrvice
Blstrict in Mercer County, Went Virginig®

wnd moved that g1l rules otherwise requiring deferred considerstisn or seversl readings b
suspended and sald proposed resolution md srder be adopted, Daniel T, Carr, I7., seconded
the motion &nd after dus ecnsiderstion the presiding Commizeloner put the question on the motion
&l the roll being enlled the follawing voted:

Aye: Frank Oibson
Danisl T. Cayr, Jr.

Rey: Hone

Vhareupon the presiding Commiseloner declared the Rotion duly carried and
exld resolution snd arder duly dopted.

Fraok Gidson introduced and caused to be resd & proposed resolutios snd

order, entitied:

"4 RESOLUTION AND ORDER adopting the Actions of tha Grean Va.llq-dlennnod
Public 3ervice Ddgtriet, "which has bean cpereting de-rasty

and moved that ell rulas otherwise requiring deferred consideration op severe) resdinga ba
suspended and s4id proposed resolutlon snd crder be sdopted.  Bantel 7. ¢are, Jr. seconded
the motion and sfter due eonsideration the presiding Comulssioner Put the gquestiocn on the
motlon and the roll being callsd the following voted:

Ry®:  Pragic Gidsom :
Deniel T. Carr, Jr.

Hay: HNone

Whereupon the presiding Commissioper dgclared the potion duly carried snd
said resolution and order duly sdopted,

Prank Gibson introduced and cauzed o ba resd & yroposed resolution and
ordsy, satitled:
end moved that zll rules othervize requiring deferred considerstion or seversl readinge be
suspanded and zald proposed resolution and order ba adopted, Dantel T. Carr, Jr., seconded
the motion and efter dus consideration the presiding Commissionsr put the question on the




motion and the roll being salled, the following voted:

Aye: Prapk Gibeoa
Danisl T, Carr, J2., —

Huy: Hons
¥heraupon the presiding Coamiesioner declared the motion duly carriwd
snd gaid resolution and order duly sdoptaed, '

- Frenk gidbaon, Comr
- Deniel T. Carr, Jr, Comr
ATTEST:
Hazrold ¢, Parley,
CLRIK

13

A BEICLOTICH AXD ORLER CREATING ORZEM VALLEY-QLIMOOD
PUELIC SERVICE DISTAICT IN MERCRR COUNTY, WEST VIRGINIA,

VHRERBAS, the County Cag!rt of Merter County, ¥West Virginis, dif hers-
tofors by & resolution snd order adopted on c;atﬂbnr 14, 1563, snd fix Hovember 5, 19631, for
8 public hearing on the creaticn of the prmud:.ﬂrun Valley~dleuwood Publie Service Dinte
trickt and in and by ssid resolutiom md order proevide that ell persvns reslding in or owning
or having suy intersst in pooperty in the proposed public service district Bight sppear be-
fore the County Court st this sseting and hzwve the oppertunity to be heard for and sgainst
the crestion of sald dlstrizt; snd

¥EEREAS, notice of this hearing was duly given in the manner provided
and required by said resolution and order and Wy Article 13-g of Chapter -lﬁ of the West
Virginis Code, and all intsrested perzong have beea afforded an opportuniiy of baing hesrd
for snd sgainet the cresation of sald diztriet, but no written protest has deen filed by ths
requisite nuwber of quallfisd voters registervd and residing withis sald proposed public
eervice district and satd County Gowat has gliven dus consideratien to sll matiers for which
such hesping was offered; znd '

WHERBAS, 1t 18 now deemsd desirable by said County Court to adopt 2
resolution and order creating sadd district;

NOW, THEREPCRE, Be It and It 1z heredy Resclved mnd Ordered by the
County Court of Msrcer County, West Virgints, sz follows:

Saction 1. Thet & publls service distriet within Meresr County, Vest
Virginia, is hereby oreated, and asid district szhall have the following bounderies:

FEGINNDNG at & point of latitude ¥. I7* 20! snd lengitude ¥W. 81' 10¢;
thence West C.18 miles %0 & point, thence Forth 1.0C miles c¢rossing West Virginia State
Routs No, 20 to a point, thence ¥. 53" R. 3.09 =iles %0 & point, thence 3. 42° E. 0.95
niles orossing Yest Virgiais Stats Routs 20 to & point, themce X. T9" X. 0.60 miles cross-
ing U. 8. Route 21, 19 and 460 to a point, thence South 0.75 miles ta a polnt, thence West
0.50 miles to & point, thence South 2,15 miles to & point; thence 3. 54° ¥. 2.80 miles to
& point, thence N. 82° W, 0.98 miles crossing U. 3. Route 21, 19 and 460 to & point of lat-
itude N. 37° 17! %3* and longitude W. 81° 10'. thence N. 2.38 miles to the deginning.

Containing &n ares of epproxizately 13.06 square miler and the Conme
wiities of Glenwood, Cerss, 3dison and New Hope, 31l within Deaver Pord snd Eset River
Magisterisl Districts of Mercer County, West Virginia, as shown upon mep prepered by J. H.
Milss, Ine., 1215 Kyers Avemue, Dunbar, West Virginis, dated July 22, 1859.

There is specifically excepted and sxcluded from this boundwry sny




and #ll of the sres belonging te the Princeton Municipal Alrport.

Thers i3 & further sxcepted and sxoluded ares, being an Ares contl gue
cus with the northerly sids of U, 3, Routes 19 snd 21, g distance of 0.7%5 miles southwesterly
along 2&ld highweys rrom the corporsta limits of the ity of Priscetom, and being & atrip
0.15 sllss wide.

Section 2. That sald public service ug::ﬁ.vg'::o ereated ghall hawe
the name gnd corperats title of "Green Vallsy-Olsnwood PublicaDistrict” and ahall comstitute
& pudblic corperation end pelltical subdivialon of the State of West Virginta having all of
the righta nnd powars conferTed on public service districts BF the laws of the 3Jtate af Yast
Virginie, and particularly Article 13-s of Chapter 16 of the Wert Virginie Code,

Section 3. That the County Court of Kercer County, West Virginia,
has detsruined thet the terrvitory within Mercer County, Yest Virginla, baving the hereintge
sbove degeribed boundaries, is 30 situatsd that the construction or ssquisition by purchase 42
othnmn; tod the maintenancs, oparstion, laprovement snd extension of properties supplring
water and . zewerage services - within® . 1 .l such tarritery by sald pudlie gar-
vice district will be conduciv-' to the preservation of p'u?lic beslith; comfort and conventsncs

- K

. of such arve.
ADOPTED BY THE COUNTY GOURY Novewber 5, 1963,
w Frank Gidzon Coar
Daniel T. Carre, JIr.Come
ATTEST:

Harold C. Farley, Clerk. -

"A RESCLTTION AMD ORDER ADOPTING THRE ACTIONI OF THE

g::fxg‘ fﬂmch SERVICE DISTRICT “whilch

WHENRAZ, therw haw heretofors been filed In the Office of the Clerk of [the
County Court of Mercer County, West Virginia, s petition to thiz County Court, for the creation
of & Public Service District within Mercsr County, West Virginis: u‘nﬂ,

YHEREAS, sald County Cowrt Clexk has prosentsd such petition to this
County Court at & mseting held on Juns 12, 1961, and the County Court did declare thet s
meeting would be held om July 10, 196), for the purpose of having & pudblic hearing to deter-
mine if there should be & Public Servics District crested;.snd - - - .

WHEREAS, the notlicw of sald publio hearing wes srronscusly published
ex June 30, 1961, whan in Cact 1t should have been published as July 10, 1961, snd the Nercey
County Court did decide that there should be & mesting on July 28, 1361, for the purpoce of
having = publié hearing to detarmins if such s Public Sarvice District should be en;tad.and
such notice was published in the Sunsat Hews Observer, = nswspapsr of gensrsl circulsticn
in Mercer County, Vest Virgioiz, on the 14th day of July, 156); and,

VHEREAS, the seld meeting was held on the 24th day of July, 1961, and
the Ceunty Court of Meroer County did detarmine that such o Public Servics Platrict should
b formed; and,

WHERBAS, such oeetlng was held more than 40 days from the 12th day of
Juns, 1561, which is not in coapliancs with West Virginls Code, Chepter 15, Article 13A, and
the dreen Valley-Glenwcod Public Service District has since that tipa been operating &s &

defseto organization; and




WHEREAS, Green Valley-Glsnwood Public Serviae Distriet has now becom
legally formed sccording to Weat VIrgimia Cods, Chapter 16, Artiele 13A, and 1t 15 now deem-
ed desirsble by setd County Court for the Green Vallay-Glenwood Public Servige District to
adopt & resolution and order adopting the sctz and deedes of suid defacto Green Valley-Qlen~
vood Public Service Diptrict;

NOW, THEREPORE, Be It z0d It Iz heredy Resolved that the 5814 acte
&nd deeds of the Green Valley-dlenwood Public Service Dietrict defacto be adopted By the
Gresr Valley-Glenwood Publics Service Distrist,

ADOPTED BY THE COUNTY COURT November 5, 1963.

- Frank Gibson Coinr
Dendel 7. Carr,Jr.Comp
ATTESY:
Harold €. Farley, Clerk. : .




STATE OF WEST VIRGINIA,

COUNTY OF MERCER, TO WIT:
I, RUDOLFE D&, JENNINGS, Clerk of the County Commission of the

County and State afcoresaid, do hereby certify that the foregoing writing

is a true and correct copy of an Order, as taken from the records in my

said offica.

Given under my hand and Seal of said Commission, this the 13th

P e
- /f;gz MV /a \JW"‘& CLERK
MERCER OUNTY COMMISSION

day of August, 1592,




WEST VIRGINIA;

At aregular session of the County Comm.ission, held for the County of
Mercer, at the Courthouse thereof, on Monday, September {4, 1992.

Present: Charles E. Lohr, President.

Present: Ray Bragg, : Commissioner.

Present: John K. Rapp, Commissioner.




BE FORE
THE MERCER COUNTY COVMMISSION OF WEST VIRGINIA

in re:

GREEN VALLEY~GLENWOOD PUBLIC SERVICE DISTRICT
INGLESIDE ROAD BOUNDARY EXPANSION

PETITION FOR BOUNDARY CHANGE
INGLESIDE ROAD AREA

Pursuant to the provisions of W. Va. Code §.16—13A—2 (1991
Replacement Vol.), the Green Valley-Glenwood Publié Service Distriet
petitions the County Commission of Mercer County to enlarge the
boundary of the Green Valley—GIenwood Public Service District, (PSD),
a public service district providing water and sewer.service to certain
residents of Mercer County, West Virginia: -

1. The area to be included within the PSD is described in
an attachment to this Petition described as "Petition Attachment I".

2. The purpose for the geographical expansion of the PSD

is to provide water and sewer service to residents of the affécted

area of Mercer County.

3. The expansion of the PSD is in the best interests of
the affected citizens in the County and will in no way adversely
affeét the existing customers of the PSD.

4. The expansion ofthe.PSDxniflprovide increased services
and eliminate the need for the creation of a new public service

district in the affected area, which area is not currently served by

8 P5SD.



Whereforethe(&reenValley«GlenwoogPublicServiceDistriet
prays that this Petition be filed, that a hearing be held on the
Petition, and that the County Commission enlarge the boundaries of
the Green Valley-~Glenwood Public Service District

GREEN VALLEY~GLENWOOD
PUBLIC SERVICE DISTRICT

|k
William 8§, Winfrey, 11
Attorney at Law

1608 West Main Street
P.O., Box 1159
Princeton, WV 24740

304-487-1887



PETITION ATTACHMENT 1

GREEN VALLEY-GLENWOOD PUBLIC SEQVICB DISTRICT
INGLESIDE ROAD BOUNDARY EXIPANSION
AUGUST 20, 19%9%2
BEGINNING at a point of latitude N 37° 21' 21" and longitude
W 81° 03'28" on the existing line of the Oakvale Road Public
Service District; thence with said District's boundary line
N 56° 05' W 0.89 miles to a point just south of US Route 460;
" thence leaving boundary line of Oakvale Road P.S.D. and running
S 75° 40' W 1.52 miles crossing County Route 27/1 to a point;
thence S 22° W 0.42 miles to a point in the existing
boundary line of tﬁe Green Valley~Glenwood Public Service
District; thence with D;strict's boundary line S 90° W 0.4 miles'
to a point; thence S§ 0° E 2.15 miles; thence § 54° W 2.28 miles
to a point on Stony Ridge; thence leaving said District's '
boundary line and running along Stony Ridge N 74° E 4.6C niles
to a point just west of Interstate 77; thence N 4° W 1.77 miles
crossing County Route 27/6 to a point just west of Interstate

_ 77; thence N 23° 17' E 0.79 miles to the BEGINNING and

containing 8.44 square miles.



STATE OF WEST VIRGINIA,
COUNTY OF MERCER, TO WIT;

I, RUDOLPH D. JENNINGS; Clerk of the County Commission of the
Cqunty and State aforesaid, do hereby certify that the foregoing writing is a true and
correct copy of an Order, as taken from the records in my said office.

Given under my hand and Seal of said Commission, this the 26™ day of

March, 1998.

A e AQWLERK

MFRCER - COUNTY COMMISSION




WEST VIRGINIA;

‘At a regular session of the County Commission, held for the County of
Mercer, at the Courthouse thereof, on Monday, September 121, 1992.

Pres.ent: Charles E. Lohr, President.

Present: Ray Bragg, \ Commissibner.

Present: John K. Rapp, Commissioner.



BEFORE
THE MERCER COUNTY COMMISSION OF WEST VIRGINIA

In re:

GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT
ROUTE 20 BOUNDARY EXPANSION

PETITION FOR BOUNDARY CHANGE
- STONY RIDGE AREA

Pursuant to the provisions of W. Va. Code § 16-13A-2 (1991
Replacement Vol.), the Green Valieymelenwood‘PubLic Service District
petitions the County Commission of Mercer County to enlarge the
boundary of the Green Valley-Glenwood Public Service Distriet, (PSD),
a public service district prbviding:water and sewer service to certain
residents of Mercer County, West Virginia:

1. The area to be included within the PSD is deseribed in
an attachment to this Petition deseribed as "Petition Attachment I7,

2. The purpose for the geographical expansion of the PSD
is to be positioned to supply water and sewer: to-residents in the
affected area of Mercer County.

3. The expansion of the PSD is in the best interests of
the affected citizens in the County and will in ne way adversely
affect the existing customers of the PSD.

4, The expansion ofthe PSDwill provide increased services
and éliminate the need for the creation of a new publie service

distriet in the affected area, which area is not currently served by

a PSD.



Wherefore the Green Valley-Glenwood Public Serviece District
prays that this Petition be filed, that a hearing be held on the
Petition, and that .the County Commission enlarge the boundaries of
the Green Valley~-Glenwood Publice Service Distriet.

GREEN VALLEY-GLENWOOD
PUBLIC SERVICE DISTRICT

BY couus&nu/
William S. Winfrey, 11
Attorney at Law

1608 West Main Street
P.O. Box 1159
Princeton, WV 24740

304-487-1887



PETITION ATTACHMENT I

GREEN VALLEY~GLENWOOD PUBLIC SERVICE DISTRICT
ROUTE 20 BOUNDARY BIPANSION
AUGUST 20, 1%92
BEGINNING at a point of latitude N 37° 20' and longitude W“81?
10° on the existing boundary line of the Green Valley-Glenwood
Public Service District; thence with said District's boundary
line S 90* W.0.18 miles to a point; thence N 0° E 1.00 miles
crossing State Route 20 to a point; thence N 59°* E 3.09 miles to
a point; thence leaving said District's Béundary line and
running § 75° 30' W 4.74 miles to a point on ridge of-Bladk Oak
Mountain; thence S 0°* E 0.92 miles crossing County Route 71/13
to a point; thence S 48° 30' W 1.50 miles to a point; thence
§ 17° 30' E 2.36 miles crossing State Route 20 to a point; thence
S 60°* 32' E 0.77 miles crossing State Route 123 to a point on '
Stony Ridge; thence N 66° 04' E 0.48 miles to a point; thence
N 75° 05' E 2.78 miles crossing US Route 460 to a point in the
existing boundary iine of the Green Valley-Glenwood Public
Service District; thence with said District's boundary.line-
N 82°* W 0.98 miles crossing US Route 460, and County Routes 19/33
and 25 to a point; thence N ¢° E 2.38 miles crossing State Route

123 to the BEGINNING and containing an area of 13.53 square

miles.



STATE OF WEST VIRGINIA,
COUNTY OF MERCER, TO WIT;
- I, RUDOLPH D. JENNINGS, Clerk of the County Commission of the

County and State aforesaid, do hereby certify that the foregoing writing is a true and

correct copy of an Order, as taken from the records in my said office.

Given under my hand and Seal of said Commission, this the 26® day of

March, 1998.




WEST VIRGINIA;
At an adjourned session of the County Commission, continued and held for
the County of Mercer, at the Courthouse the;eof, on Tuesd;y, October 6, 1992.
Present: VCharIes E. Lobr, President.

Present: Ray Bragg, Commissioner.

Present: o John K. Rapp, Commissioner.




In re:

GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

On October 6, 1992, came the Peyiﬁioner Green Valley-
Glenwood Publie Serviece Distriet by Eugene L. Price, its Genergl
Manager. Also came Robert Hazelwood, P.E., representing Pentree,
Ine., the engineering firm representing the District and William §S.
Winfrey, II, counsel for the Distriet., This matter came on for
public hearing upon a Notice of Publie Hearing published one time in
the Bluefield Daily Telegraph, a copy of whieh Notice is attached
to this Order.

Whereupon the Commission received the representations of
counsel and of the District concerning this Petition. There being
no opposition from members of the publie and it appearing proper, it
is therefore ORDERED that the boundary of Green Valley-Glenwood
Public Service District be enlarged to include the following described
property situate in East River and Beaver Pond Distriets, Mercer
County, West Virginia:

BEGINNING at a point of latitude N, 37° 21' 21"

and longitude W. 81° 03' 28" on the existing

line of the Qakvale Road Public Service District;

thence with said District's boundary line N. 56°

05' W, 0.8% miles to a point just south of US

Route 460; thence leaving boundary line of

Oakvale Road P.S.D. and running S. 75° 40' W,

1.52 miles erossing County Route 27/1 to a point;
thence S, 22° W. 0.42 miles to a point in the



existing boundary line of the Green Valley-
Glenwood Publie Service Distriet; thence with
Distriet's boundary line S, 90° W, 0.4 miles to
a point; thence 8. 0° E. 2.15 miles; thence S.
94° W. 2.28 miles to a point on Stony Ridge;
thence leaving said Distriet's boundary line and
running along Stony Ridge N. 74° E, 4.60 miles to
& point just west of Interstate 77; thence N. 4°
W. 1.77 miles erossing County Route 27/6 to a
point just west of Interstate 77; thence N, 23°
17" E. 0.79miles to the BEGINNING and containing
8.44 square miles.

Dated this 6th  day of October,.1992.

MERCE OUNTY SI :
BY: ;Y

Its President ~




CERTIFICATE OF PUELICATION

Stare of West Virginia, } To-wit:—

County of Mercer,

Shirley Smith
of the

Bluefield Daily Telegraph, a daily motning newspaper published in the City
of Blucfield, Mercer County, West Virginia, do certify that the notice attache
hereto under the caption; :

was published in the said Bluefield Daily Telegraph
One (1)

Times

on the following days, namely: Sept. 26th

in the year 19 __...9....%....._.,

Publication Fee _$_?_§___?_5_______ /. ’g’;f
4./&4 A
v

e,
S RICE =5 o Ui Subscribed and sworn to before me this _28th ___ day of
o LT September 19 92 '
) - ; ;
| - ,
b :(é’} S My Commission expires %—4’2 20 Q‘??}"
‘ l.E' vil:' .-.- .:-‘
- s YT . ;m A \-)
)\&";_‘-@7 My Commission Expires Feb. 20, 1995 1; N 174 I Nowary pubiic




STATE OF WEST VIRGINIA,
COUNTY OF MERCER, TQ WIT;

I, RUDOLPH D. JENNINGS, Clerk of the County Commission of the
County and State aforesaid, do hereby certify that the foregoing writing is a true and
correct copy of an Order, as taken from the records in my said office.

Given under my hand and Seal of said Commission, this the 26 day of

March, 1998.

/6144/!\ %M/ CLERK -
| M}IRCER /  COUNZY\ COMHYLISSION




WEST VIRGINIA;
Atan adjoumed session of the County Commissi_on, continued and held for
the County of Mercer, at the Courthouse thereof, on ’I‘uesda},'(jctober 6, 1992,
Present: Charles E. Lohr, President.

Present: Ray Bragg, Commissioner.

Present: John K. Rapp, Commissioner,




CERTIFICATE OF PUBLICATION
State of West Virginia, }

To-wit;—
County of Mercer, -
Shirley Smith

' - Of the
Blucfield Daily Telegraph, 2 daily moming newspaper published in the Cip
of Bluefield, Mercer County, West Virginia, do certify that the notice atrachec
hereto under the caption; B . ‘

3

was published in the said Bluefield Daily Telegraph
One (1)

Time:

on the following days, namely: Sept. 26th

in the year 19 92

Publication Fee $31.63 ' 4 "
J%&, /!?mzz
. [

Subscribed and sworn to before me this _28¢R  day of

feptember

19 15

My Commission expires

I8 Moy Public

1791‘ -
-




STATE OF WEST VIRGINIA,

COUNTY OF MERCER, TO WIT;
L, RUDOLPH D. JENNINGS, Clerk of the County Commission of the

County and State aforesaid, do hereby certify that the foregoing writing is a true and
correct copy of an Order, as taken from the records in my said office.

Given under my hand and Seal of said Commission, this the 26 day of

March, 1998.




PUBLIC SERVICEZ COMMISSION .
) OF WEST VIRGINIA ’
- | | CHARLESTON

i ) ' Eata:ﬂ¢5 November 18, 1993

‘casz'Nc.‘92~ossz-pwp-cx.(anopenady

GREEN VALLEY-GLENWOOD PUBLIC $ERVICE

DISTRICT, a public utility, Mercar County. . .
Petition to recpen certificate application - .

- and for approval of revised zinancing R T A T S
" incidental thereto. R O 4

casx KO- 93 OS48-PH§*P¢

HERCER CGUNQY CQHKxSSIoN.
- Petition for permisaion to’ oxpand
- boundazries of Green V&Lleyuslanwood '
Public Sezvice Dintrica.‘ .

L I L e SR

S Ry s b e e Y m—

RZCGMH!)EIJ DECISION

CASE NO., 92-06523- PHD-CN gnecggnadl . coiise s o]

. On October 12, 1883, Graon.Valley-Glonubod Fublic Service District, a |
public utility, Mercer County, West Virginia, filed a petition with the
Commisslon seeking to recpen this certificate application for the purpose
of accepting an additicnal grant from the Farmers Heme Adainistration ta 1
be used to upgrade the watez zacilitiss of sald: nistzict.'" fe i

i

Bids ‘on the project in questica will expire on xbvemboz 306, 1883,
‘| therefore, the Districet xsquested an czpeditcd gcheduls for this pat&tion.

il GASE NO. $3-0948-PWD-PC . " , |
On Octobox 18, 1883, the He:ca: County Camsiauion filed a petition i

with the Commission sseking. the approval of an expansion of boundaries for |
-Gzeen Valley~Glenwoed Public Service District to accommodate ths systam?;

extenslion previcusly authorized in Caze No. 92-0832-PWD-CXN. r

Consolidatod Cases'~ o - ' . ' ' i
. . : '

By Ccmaiasion Ozder onterad Hovember 3, 1993, these cages were !
congolidated and referrsd to the Division of Administrative Law Judges f°xlf
further procaedings with a8 decision due date on or before Novembaxr 23, |
1983, . i
Y Undexr West v1:ginia pde $16-13A-2, the Publie Servics ccamiusion is,;

~~quirad to provide & heazring in the affected county anytime a County
¥ mission petitions to ‘expand the boundaries of a public so:vlcefl

e —
e ———— s ~ = mm—

PYBLIE BERVIEE CONMIBRIOR
BF WERT VIBSINIS
© . GRuSLENYew

| S ——
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e e

| “strict. Consequently, by Procaduzal Orzder entazed '
~83% congolidated caszes wers scheduled for hearing in N;;fﬁ:fﬂ!,ﬂ:gsa,
~bUnty, on November 12, 1953. Thiz order alse requirsd publicat.{én ::‘i
f:#gzﬁd Hotica of garixgg :axfﬁblic legal notice of these Proceedings,
a3 the opportunity to @ written objecticns rot ' -
ments concerning these mattars. . . ond prat:aatn, o com

Fearing had been properly published for public legal noties on November 8,

- previously, on October 28, 1993, the Staff of the - Public Service
Commission filed its Intarnal Memorandum in this mattsr confirming that,

by Amendment No. 1, datsd Saptember 30, 1993, to the eriginal Farmers Home

Administration Letter of Conditicns for this project, datsd July 22, 1992,
an additional grant of §181,000 would be provided for this project... The
District's rates and charges approved in the original certificate case
will not ba increased as a rsault of the additional fimancing because it
im an ocutright grant. As & result, Staff reccamends approval of the

nol. to exceed $1,121,000.

.- By an Initial and Final Joint Staff Memorandum filed HNovember 10,
1893, the staff raported on its analysis of the boundary expansion of the
District. The expansion wajs resquired as a condition of the original
caertificate case, and would not infringe on any cother public water or

‘awe:yuulity‘s gervice territory. - All 'necessary easements and, rights-

of-way were already acquired during preparation for the precediag certif-
icate case. The bMNercer County Commission's formal Ozder snlazging  and
desczibing the new boundaries of the District has been zsviewed - and

‘s approved as well. Consequently, Staff recommends approval of this expan-
#ion of the Green Valley-Glenwood Public Service District as proposed by

the County Commizsion.

attendance. The District was zspresented by its attorney William S.
Winfrey, 1II. The Staff of the PFublic Service Commission was represented
by 8taff Attorney Drexel M. Vsaley. Although both attorneys reitaerated
the presviocus formal- filings in thess conazclidated cases, including Staff's

wanted t¢ khow when his servics would be installed under the District's
project. Due to the extremely tight time frame in this case, an sxpeditad
transcript was ordered. On November 16, 19%3, an accurate transcript
vonsisting of nine page: of discussion was filed with the Commission.

afz would ‘be waived.

B LT
. 5l

P e —— -
‘ . . : PUBLIE BEAVICE SRUNMIBEION ’ : : e3e

BF WERY VIRGIMIA N
CHARLEBTYER

On November 5, 1893, a duly axacutad"éertizicata? of §ublic£t1 s
|filed with the Commission demonstrating that the ‘preparsd Noticcr: ‘.':;

1883, in the Blusfield Daily. mlegragﬁ, & newspaper, qualified by . '
all in compliance with' the Procedural Ozder of November 5, 1583.. As of |
the dats of this recommended dacision, no writtan ebjections, protests oz | ..
j| commants have been filed with the Commission, .-~~~ - L5 UONEL T

District's request to accapt the FuHA/RDA Grant in the amount of §181,000
in oxder to fully fund its pravicusly approved project, in a total ampunt

The héaring' convened @3 scheduled with all intsrested parties in,

| racommandatlons, no member of tha public made any statement in oppesition
to the propesed boundary expansdléen or Iindrédaded graat funding for the
project. The only public ingquiry was from an expectant new customer who

e T T

;

EN
H

#~th tha District and the Staff indicated at hearing that pest-hearing




-DISCUSSION

_ Both of thésé cases ars "housekeeping® .rccudin 3 ne ‘ by
the circumstances resuliing from the eriginal pCa:e No. ’93--’55‘5333‘:?2? f§
which the District was grantsd.a certificate of convenience and. nscaséu

for its proposed project in the Ingleside Road arsa of the Fast River ug

Wi

- ettt
et d L LY —

| Sacratary of Stats, pu

caza required that the District's boundaries be @xpandsd to encompass
total ‘area of the new project. . The - Mercer County cm“m-sf&éﬁi

pliance with the conditions of that Recommended Decisien and, therefors,
on the recommendation of Commission- Staff and |
protest or objection, will be approved.. =

.

not cause an increasa in the debt service end cperating ravenue raguire-

| ' pINDINGS OF FACT | |
1. on OCctober .12, 1993, Gzesn Vallay-Glemweed Public. Sezvice
\strict, & public utllity, Nezcer County, West Virginia, filed a petition
~ith the Commission seeking to recpen this certificate application for the
purpose of accepting an additiocnal grant frem the Farmers Home Adminis-

(See, petition filed October 12, 1853).

‘ 2.  On October 18, 19393, the Mercer .County Commissicn filed a
petition with the Commission seekxing the approval of an expansion of
boundaries for Grsen Valley~Glenwood Public Bervice District to accommo-
date the system exltension previocusly - authorized  in  Casze No.
92-0652-PWD~CN. - (See, petition filed October 18, 19%3). - . ‘

3, Pursuant to & proper Notice of Hea:ing published on November B8,

1833, in The Blueflield Dailv Teleqgzaph, a newspaper, qualifisd by the
shed and of general elirculation in Mercer County,

a public hearing was held in thess consolidated cazes on November 12,
1993. (Sae, Procedural COrder entsred November 5, 1993, and Certificata of

‘Publication filed Weveamber §, 1553). |
4. Ne pz:ct'estahl ; objections or publie comments have been filed in

.oppeaition to either of thesa consolidated cases nor did any person appear
-at hearing in copposition. to thess petiticna. (See, Commission case file

generally, Transcript p. 3).
5. The Staff of the Public Servics Cemmission has reviewsd the

“ .

A Tuest of the District to accept &n additlonal Pazmers Home Administra-

-

entersd pursuant to proper public notice on October €, 19892, 13 in com--
in ‘the absence of public |

‘ments of the approved project and, thersferse, will be approved for inclu- ||
| #lon in the financing package available for this project. I

tration te be used to upgrade the watsr. facilities of said District.

-Beaver Pond Districts of Mercsy county. The Reccmmended Decisieon in thae ||

. Additionally, when the actual construction bids were received- for | -
this project, they wexs in excses of the amount approved in’ Cage No. |
| 33-0632-PWD-CN and then available to fund this project. Fortunately,: ‘the |-.
I headed extra funding was mads available to the Distriet in the form of a |-
|| FmHA/RDA Grant of $181,000. Obviously the additional grant -funding will"

Jn Gzant of $181,000 to complets the necessary financial package for the

PUBLIE SERYICE CETMIEHION L 7 -3
&P WERTY viBGimIa .
CRARLEEBYER



| strict 's 'appéoved project &nd has recommanded th
. «8@, Staff Inteznal Memorandum filed Cctober 28, 1953';? 1t ke approved.

6.. The Staff of the Public Service Comaission h '
requaest of the Mercsr County Commigsion to expand the bea:ndar:ﬁ:w:dz gg:
‘Green Valley-Glenwood Public Service District as required by the Recom-
mendsed Decision in Cage No. 92-0652-PWD-CN, and recommends appreval of the
new expanded boundaries for the District. (See, Initial and Final Joinc |
Staff Memcrandum f£iled November 10, 1593). - : S f

ATty i | e 7 e 5

.- CORCLUSIONS OF LAW
1. Under the facts and circumstancasz of Case No. $92-0552-PWD~CN || -
{Reopened), and upon the recommendation of Commission Btaff, it 13 rea-«:) -
sonable, . fair, expedient and efficlent to: grant the request of the Dis~. | .
trict and approve  inclusion of the additicnal - §181,000. grant- from the |-
-Farmers Home Administration in the previcusly approved financing for this |
-projact, not to exceed the new total budget of -§1,121,000. . BT ”

- 2.7 Pursuant to West Virginia Code $16-13A-1, the Public’ Seérvice i
Commission is required to conduct a hearing in the affected county anytime |
a8 County Commission petitions o expand the boundaries of a public servics || .
district. - - .. oL SR |
gil 3. . Under the facts and circumstances of Case No. 93-094B-PWD-PC- and

upon .the .recommendation of Ccmmission: 3taff, It iz reasonadble, falir, |-
pedient and efficiant to approve the expanded boundaries of the Grsen ‘.;:;.

slley-Glenwoed Public Service District az required and described in the
| formal Orxdexr of the Mercer County Commissicn issued Octobaer 6, 1993. . |

o e R,

: ORDER - .

b1 . 1T 18,  THERRFPORE, CRDERED that:. "the vreguest of the Grsen | .

i Valley-Glanwood Public Service District filed Octobaer 12, 19383, to recpen !

! Case No. B52-0632-PWD-CN and ameéend the f{inancing eéeppzoved thersin to : .-

| include an additional Farmers Home Adalnistratlion Grant of $181,000, shall .
be, and hereby ls, granted. - - :

; 1T IS FURTHIR ORDERED' that the formal Order of the Nercer County
il Commission issued COctober 8, 1992, expanding the boundaries of the Green -
Valley-Glenwood Public Sexvice District, shall be, and hereby is, approved
as set out and described thersin, to ba effactive on the date this recom- .

mended declsion bectmes a final oxder of the Ccomission.

Ho IT 15 FURTHER oﬁaﬂun that these mazters shall be removed fzom the
! Commission‘'s docket of open cases. ' | -
f ’rhol Exscutive Secretary is hersby crzdered to serve a copy of this -
i

il order upen the Commission by hand delivery, and upon all parties of record
-j‘k,?y.Un;_ted Statas Cortiﬁa;d' Mail, return zrsc_s.tpt: requested.

o .
|L___.___ : e T T R
o ‘ PUBLIE BIAVIEE QOMMmiBION : o -
GF WRET VIRBINIA : ‘
Emanieten




Leave i3 hereby granted ¢¢ the parties to ¢

. «pported by a brief with the Exescutive Secretary céléhimﬁﬁﬁzflsfﬁﬁ'ﬁiéﬁf’
i £dfteen (1%) days of the date this order is malled. If 8xceptions arg-
filed, the parties £iling excepticnsz shall certify to the Executive
Secretary that all parties of record have been served said éxceptions. -

1f no oxcaptions are. so flled this ozder shall boé:om the er
the Commisslon, without further actlion or corder, .five .{5) days fg‘ﬁ:aigé

 oxrdered stayed or postponsd by the Commission.
Any party may request walver of the right to file sxceptiocns to an

‘Admmiltrativs Law Judge's Order by £iling aa appropriate petition in

-writing with the Secretary. HNo such waiver will be effective ~until
appreved by order of the Commission;. nor shall any such walver cperate-to

* B 2R

mas ¥. Treat

T T e,

L S e —— =t

: 'mnd.nt.ratx_,va Law Judge

et

—

PUHLIC BERVICE COMMIZSISR o _5,.
- OF WEBY VIReisia :
ERpBLEETER

- the expiration of the aforesaid fifteen (15) day time paricd, unless it (s

|| make any Administrative Law Judge‘s ‘Orxrder or Decision the order of . the |
|} Commizgion socner than five (3) days after approval of such waiver by the I
| Commission. T IR AT SRR AT R TR AR A R
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GREEN VALLEY-GLENWQOD PUBLIC SERVICE DISTRICT

WEDNESDAY —~ JANUARY 10, 2001 - 1:60 PM
MAIN OFFICE - MAPLE ACRES
BOARD MEETING MINUTES

Chairman called meeting fo order at 1:00 PM.

Those in attendance were: Jimmy Welch, Chairman, Gregory Wimmer, Treasurer,
James Carter, Marty Mariotti, General Manager, Dwayne Ernest, Manager Wastewater
Treatment Plant, John Poole, Manager Outside Operations, Faye Cregger, Secretary, and
William S. Winfrey, Attorney. '

1.

Motion by Gregory Wimmer, seconded by James Carter, and carried to
approve minutes of December 28, 2000 board meeting.

ELECTION OF OFFICERS: Motion by Gregory Wimmer, seconded by
James Carter to reappoint Jimmy Welch as Chairman of Board.

Motion by James Carter, seconded by Jimmy Welch to reappoint Gregory
Wimmer as Treasurer.

Motion by Gregory Wimmer, seconded by James Carter to reappoint Faye
Cregger as Secretary.

Mr. Mariotti reported to board that owners of Village Green Mobile Home
Park had contacted him, and they were not satisfied with patchwork done on
driveway in park after removal of lift stations. Compton Construction is to be
notified.

Mr. Mariotti reported to board problem with ice fishing again at James P.
Bailey Lake. There was a discussion of DNR rules of not being able to
control problem. It was suggested to contact Sign Company to install sign
big enough not to be destroyed by fishermen.

Mr. Winfrey reported to board that Najar alternate agreement had been
approved by PSC.

It was reported to board that a billing error had occurred when new sewer rate
structure had been installed for September billing. Office Manager
discovered error, and it was agreed by board to not make adjustments to past
four bills. Nancy Blankenship, who is responsible for preparing monthly
bills, corrected problem. '

Board reviewed and discussed report on Wastewater Treatment Plant
operations prepared by Dwayne Emest. (See attached) Board also reviewed
DEP report prepared by Carroll Vestal. (See attached)
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RULES OF PROCEDURE

GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

ARTIGLE I

N PLACE OF BUSINESS
Section 1. Name: GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT..

Section 2. The principal office of this Public Service D:Lstrict will -

be located at Route &, Box 14, Princeton, West Virginia.
Section 3. The Common Seal of the District shall consist of
2 concentric circles betweer which - -ecircles  shall be inscribed --

Green Vzlley-Glenwood Public Service Bistrict and in the center "seal" as
follows: W ’

Sec ;jgg 4. The fiscal year of the Distriet shall begin the lst day
of July in each year and shall end on the following June 30.

ARTICLE I

PURPOSE

T‘his District is organized exclusively for the purposes set forth in

Ghapter 16, Article 13A of the Code of . West VLrginia of 1931, as amended (the o

"Act" ) s

ARTICLE III

MEMBERSHIP

Section 1. The members of the Public Service Board of this District
shall be those persons appointed by The County Commission of Mercer County,
West Virginia, or otherwise appointed pursuant to the Act, who shall serve for
such terms as may be specified in the order of the County Commission or
otherwise,

Section 2. Should any member of the Public Service Board resign or
otherwise become legally disqualified to serve as a member of the Public Service
- Board, the Secretary shall immediately notify the County Commission or other
entity provided under the Act and request the appointment of a qualified person
to £ill such vacancy. Prior to the end of the term of any member of the Public
Service Board, the Secretary shall notify the County Commission or other entity
provided under the Act of the pending termination and request the County
Commission or other entity provided under the Act to enter an order of



B. A notice shall be posted by the Secretary of the
Public Service Board at the front door to the Mercer County
Courthouse and at the front door of the place fixed for the
tegular meetings of the Public Service Board at 1least
48 hours before a special sessiou is to be held, stating the
time, place and purpose for which such special session shall
be held. 1If the special session is cancelled, a notice of.
such cancellation shall be posted at the front doors of the
Courthouse and the meeting place as soon as feasible after

-such cancellation has been deteminad upon. -

_ C.'- The form of notice for posti.ng as to a- special
session may be generally as follows: .

The Public Service Board of Green Valley-Glenwood

Public Service District will meet in special session on

at .m., prevailing time, at
West Virginia for the fol?.owing purposes:

1. To consider and act upon a proposed Bond

Authorizing Resclution providing for the 'issuance of a

Bond, Series , of

the District, in the principal amount of $ = o,

to provide funds for construction of - '
facilities of the District.

2. ..
Secretary
" Date:
ARTICLE V
OFFICERS
Section 1. The officers of the Public Service Board

shall be a Chairman, Secretary and Treasurer., The Chairman shall be
elected from the members of the Public Service Board. The Secrstary
and Treasurer need not be members of the Public Service Board, and may

be the same person.



Section 2. The officers of the Public Service Board
shall be elected each year by the members at the first meeting held in
the month of January of such year. The offlicers so elected shall
serve until the next annual election by the membership and until their
successors are duly elected and qualified. Any vacancy occurring
among the officers shall be filled by the members of the Public
Service Board at a regular or special meeting. 'Persons selected to
£111 vacancies shall serve until the following January meeting of the
Board when their successors shall be elected hereinabove provided.

" ARTICLE VI
ES 0 c
Section 1. When present, the Chairman shall preside as

Chairman at all meetings of the Public Service Board. He shall,
together with the Secretary, sign the minutes of all meetings at which
he shall preside. He shall attend gemerally to the executive business
of the Board and exercise such powers as may be conferred upon him by
the Board, by these Rules of Procedure, or prescribed by law. He
shall execute, and if necessary, acknowledge for record, any deeds,
deeds of trust, contracts, notes, bonds, agreements or othear papers
necessary, requisite, proper or comvenient to be executed by or on
behalf of the Board when and if directed by the members of the Board."

Sect 2. If the Chairman is absent from any meeting,
the remaining members of the Board shall select a tewporary chairman. -

Section 3. The Secretary shall keep a record of all -~

proceedings of the Board which shall be available for inspection as
" other public records. He shall, together with the Chairman, sign the
minutes of the meetings at which he is present. The Secretary shall .
have charge of the minute book, be the custodian of deeds and other
writings and papers of the Board. He shall also perform such other
duties as he may have under law by virtue of his office or as may be
conferred upon him from time to time by the members of the Board.

Sectijon 4. = The Treasurer shall be the lawful custodian -
of all funds of the District and shall pay same out on orders
authorized or approved by the Board. The Treasurer shall keep or
cause to be kept proper and accurate books of accounts and proper
receipts and vouchers for all disbursements made by or through him and
shall prepare and submit such reports and statements of the financial
condition of the Board as the members may from time to time prescribe.
He shzll perform such other duties as may be required of him by law or
as may be conferred upon him by the members of the Board.



ARTICLE VII

- These Rules of Procedure may be altered, changed, amended or
added to at any regular or special meeting of the Board by a majority -
vote of the entire Board, or at any regular ot special meeting of the
- members when a quorum is present in person and a majority of those .
-present vote for the amendment; but. me such 'change, alteration,
amendment or addition shall be made at. any:special meeting unless
notice of the intention to propose such change, alteration, amendment
or addition and a clear statement of the substance thereof be included
in the written notice calling such meeting.

10,/29/92
GREENJ , D2
35455/92001
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CERTIFICATE OF PUBLICATION',

State of West Virginia, } To-witi—

County of Metcer,

i, Kay Chinsalo of the
Blueficld Daaiy Telegraph, 2 daily morning newspaper published in the City
of Bluefield, Mecrcer County, West Virginia, do certify that the notice attached
hercto under the caption;

onteniplates- finencing th
‘of Sewer Revenue. Bonds or:
the_pggregate principal dmount -
b $2 800,000 bcmng an’

was published in the said Bluefield Daily Telegraph

Two—(2) i Times

ﬁht:'& %pe 1000 galloas 7 ;
s al ), 33 i
o 4t $4:65 Per 1000 gallons "0 E on the following days, namc]y: February 10, February'E 7

<, 1000_53110;3& sy
in the year 3%, 2000 p
Publication Fee __$122 . B7 / %
%(’“ e f/tt(o

Subscribed and sworn e orc me this ___17+h  day of
February XRE__2900.

My Commission expires / O/ 2 4’9*_;2@72___

Rt o ey i uitia e g

Nowry Public







GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds, Series 2002 A and
Sewer Revenue Bonds, Series 2002 B

{United States Department of Agriculture)

MINUTES ON ADOPTION OF
BOND RESOLUTION

The undersigned, SECRETARY of the Public Service Board of Green
Valley-Glenwood Public Service District, hereby certifies that the following is a true and
correct excerpt of the minutes of a special meeting of the said Public Service Board:

ok wFk & ek

The Public Service Board of Green Valley-Glenwood Public Service District
met in special session, pursuant to notice duly posted, on the 2nd day of January, 2002, at
the District’s offices, 2387 Maple Acres Road, Bluefield, Mercer County, West Virginia, at
the hour of 10:00 a.m.

PRESENT: Jimmy W. Weich, Gregory L. Wimmer, James Carter, Faye
Cregger, John Stump and Karrie Mattox.

ABSENT: NONE

Jimmy W. Welch, Chairman, presided, and Faye Cregger acted as Secretary.

The Chairman announced that a quorum of members was present and that the
meeting was open for any business properly before it.

Thereupon, the Board held its organizational meeting for the calendar year
of 2002, The officers are as follows:

Chairman - Jimmy W. Welch
Treasurer - Gregory L. Wimmer
Secretary - Faye Cregger

CH405367.1

20



Thereupon, Chairman presented a proposed Bond Resolution in writing
entitled:

RESOLUTION AUTHORIZING THE ACQUISITION
AND CONSTRUCTION OF CERTAIN PUBLIC SERVICE
PROPERTIES CONSISTING OF ADDITIONS,
IMPROVEMENTS AND EXTENSIONS TO THE
EXISTING SEWERAGE SYSTEM AND ALL
APPURTENANT FACILITIES OF THE DISTRICT, AND
THE FINANCING OF THE COSTS, NOT OTHERWISE
PROVIDED THEREOF, THROUGH THEISSUANCEBY
THE DISTRICT OF NOT MORE THAN $2,800,000 IN
AGGREGATE PRINCIPAL AMOUNT OF SEWER
REVENUE BONDS, SERIES 2002 A (UNITED STATES
DEPARTMENT OF AGRICULTURE) AND NOT MORE
THAN $950,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 2002
B (UNITED STATES DEPARTMENT OF
AGRICULTURE); DEFINING AND PRESCRIBING THE
TERMS AND PROVISIONS OF THE BONDS;
PROVIDING GENERALLY FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE HOLDER OF
THE BONDS; AND PROVIDING WHEN THIS
RESOLUTION SHALL TAKE EFFECT

and caused the same to be read and there was discussion. Thereupon, on motion duly made
and seconded, it was unanimously ordered that the said Bond Resolution be adopted and be
in full force and effect on and from the date hereof.

F kA Hdk skek

There being no further business to come before the meeting, on motion duly
made and seconded, it was unanimously ordered that the meeting adjourn.

CH495367.1




CERTIFICATION

1 hereby certify that the foregoing action of said Public Service Board remains
in full force and effect and has not been amended, rescinded, superseded, repealed or

changed.
WITNESS my signature on this 4th day of January, 2002.
A e
Secretary & DT
12/31/01
354550/98004

CH465367.1



ool

f‘e‘}'-«‘e;-‘%_..:-’¢;,;vgﬁs§m§2

&

T ————=
e e —

NOTICE OF PUBLIC MEETING OF THE
PUBLIC SERVICE BOARD OF
GREEN VALLEY.GLENWOOD PUBLIC
SERVICE DISTRICT
A special meeting of the Public Service Board
of Green Valley-Glenwood Public Service District
(the “District") will be held to consider for adoption
the following-entitled Resolution and fo take such
other action as necessary in relation thereto, on
Wedneséay, January 2, 2002; at 11:06 am,, prevail-
ing time, at the District’s offices at 2387 Maple
Acres Road, Bluefield, Mercer County, West
Virginia, and at sach meeting the Board shall con-
sider and adopt such Resolution entitlec:

. RESOLUTION AUTHORIZING THE
ACQUISITION AND CONSTRUCTION OF
CERTAIN PUBLIC SERVICE PROPERTIES
CONSISTING OF ADDITIONS,

" IMPROVEMENTS AND EXTENSIONS TO

THE EXISTING SEWERAGE SYSTEM AND .

ALL APPURTENANT FACILITIES OF THE *
- DISTRICT, AND ‘1 HE FINANCING OF THE
COSTS, NOT OTHERWISE PROVIDED
THEREQF, THROUGH THE ISSUANCEBY
THE DISTRICT OF NOT MORE THAN
$2,800,000 N AGGREGATE PRINCIPAL )
AMOUNT OF SEWER REVENUE BONDS,
SERIES 2002 A (UNITED STATES DEPART-
MENT OF AGRICULTURE) AND NOT
- MORE THAN $1,000,000 IN AGGREGATE

PRINCIPAL AMOUNT OF SEWER o
REVENUE BONDS, SERIES 2002 B
(UNITED STATES DEPARTMENT OF
AGRICULTURE); DEFINING AND
PRESCRIBING THE TERMS AND
PROVISIONS OF THE BONDS: PROVIDING
GENERALLY FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE
HOLDER OF THE BONDS:; AND
PROVIDING WHEN THIS RESOLUTION
SHALL TAKE EFFECT,
The above-quoted ditle of the Resolution

describes generally the contents thereof and the

. purposes of the Bonds contemplated thereby. The -

proceeds of the Bonds will be used to provide per-
manent financing of the costs of acquiring and con-
structing certain additions, improvements and
extensions to the existing sewerage facilities of the
District and to pay certain costs of jssuance of the
Bonds and related costs. The Bonds are payable
solely from revenues to be derived from the owner-

ship and operation of the sewesage system of the

District, .
At the meeting the Board intends to adopt the
Resolution and take such other actions as may be
necessary in furtherance of the Project and the
financing contemplated by the Resolution, Such
meeting is open to the public.
Dated: December 14, 2001,
Js! Faye Cregger
" Becretary

CERTIFICATE OF PUBLICATION

State of West Virginia, } Towwit:—

County of Mercer,

I, Pamela J. Thompson of the
Blucfield Daily Telegraph, a daily morning newspaper published in the City
of Bluefield, Mercer County, West Virginia, do certify that the notice attached

hereto under the caption;

was published in the said __Bluefield Daily Telegraph

One (1) Times
on the following days, namely; 12-20-01
in the year 38 _2001._.
Publication Fee $47 44. .
A PRSP . Qr e,
t
Subscribed and sworn to before me this 20th day of

December

2001 .
&zc,_./@ 19 200K,

NI

Notary Public

My Commission expires

|
103 )% b






WV MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM
& Capitol Street _

Suite 500, Terminal Building Date of Report: January 4, 2002
Charleston, WV 25301

(304) 558-3971

ISSUE: Green Valley-Glenwood Public Service District Sewer Revenue Bonds, Series 2002 A (United States
Department of Agriculture)

ADDRESS: P. O. Box 6099, Bluefield, West Virginia 24701-6099 COUNTY: Mercer

PURPOSE OF ISSUE: New Money: X '

_ Refunding: REFUNDS ISSUE(S) DATED: N/A
ISSUE DATE: January 4, 2002 ~ CLOSING DATE: January 4, 2002
ISSUE AMOUNT: $2.800.000 RATE: 4.5%
18T DEBT SERVICE DUE: N/A 18T PRINCIPAL DUE: N/A
1ST DEBT SERVICE AMOUNT: N/A PAYING AGENT: _Issuer
BOND UNDERWRITERS
COUNSEL: _Steptoe & Johnson PLI.C COUNSEL: '

Contact Person: _John C. Sturnp. Esquire Contact Person:
Phone: (304) 353-8196 Phone:

CLOSING BANK.: ESCROW TRUSTEE:

Contact Person: Contact Person:
- Phone: Phorne:

KNOWLEDGEABLE ISSUER CONTACT OTHER: United States Department of Agriculture
Contact Person:_ Mr. Marty Mariotti Contact Person: _Ms. Rosemary Christian
Position: General Manager Function: Rural Development Specialist
Phone: (304) 325-6832 Phone: (304)252-8644

DEPOSITS TO MBC AT CLOSE: _____Accrued Interest: $

By: Wire Capitalized Interest: $
Check Reserve Account: 3
Other: $ _
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire To Escrow Trustee: $
Check To Issuer : 3
IGT To Cons. Invest. Fun 3
To Other: $

NOTES: Monthly debt service payments will be made by the District directlv to the National Finance Office. The
Municipal Bond Commission will hold the Series 2002 A Bonds Reserve Account. Pavments to the Series 2002 A

Bonds Reserve Account will commence February 4, 2004.

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:
TRANSFERS REQUIRED:

CH435154.1 2 1 A



The purpose of the NEW ISSUE REPORT FORM is to provide the WV Maunicipal
Bond Commission with an early warning of three basic facts no later than the day of closing
on any issue for which the Commission is to act as fiscal agent. These are:

1. Formal notification that a new issue is outstanding.
2. Date of first action or debt service. ,
3. Contact people should we lack documents, information, or funds needed to

administer the issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and
complex, it has become more difficult to assemble and submit them to the Commission within
the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended to
provide all the information needed to administer an issue, but to alert the Commission and
ensure that no debt service payments are missed due to delays in assembling bond transcripts.
If, at the time of closing, documents such as the ordinance and all supplements, debt service
schedules, and a specimen bond or photostat are available and submitted with this form, it
will greatly aid the Commission in the performance of its duties. These documents are
needed to set up the proper accounts and to advise the issuer of monthly deposit requirements
as far in advance of the first debt service as possible.

It is not necessary to complete all items if they are not pertinent to your issue.
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate the
county of their business office. Complete "Rate" only if the issue has only one rate. Please
complete a separate form for each series of an issue. Other important information can be
recorded under "Notes."

Again, please submit this form on each new issue on the day of closing. If fund
transfers into or out of the Comumission at closing are required, please submit this form before
closing. If no significant facts change by closing, no resubmission at closing is required. If,
however, there are changes, please submit an updated form, with changes noted, at closing.

If you should have any questions concerning this form, please call the Commission.

12/31/01
354550.98004

CH455154.1



WV MUNICIPAL BOND COMMISSION
8 Capitol Street

Suite 500, Terminal Building

Charleston, WV 25301

(304) 558-3971

NEW ISSUE REPORT FORM

Date of Report:_January 4, 2002

ISSUE: Green Valley-Glenwood Public Service District Sewer Revenue Bonds, Series 2002 B (United States

Departiment of Agriculiure)

ADDRESS: P. Q. Box 6099, Bluefield, West Virginia 24701-6099

COUNTY: Mercer

PURPOSE OF ISSUE: New Money: X
Refunding: REFUNDS ISSUE(S) DATED: N/A

ISSUE DATE: January 4, 2002 CLOSING DATE: January 4, 2002
ISSUE AMOUNT: $950.000 RATE: 4.5%
1ST DEBT SERVICE DUE: N/A 1ST PRINCIPAL DUE: N/A
1ST DEBT SERVICE AMOUNT: N/A PAYING AGENT: _Issuer
BOND UNDERWRITERS
COUNSEL: _Steptoe & Johnson PLLC COUNSEL.:

Contact Person: John C. Stump, Esquire Contact Person:

Phone: (304) 353-8196 Phone:
CLOSING BANK: _ ESCROW TRUSTEE:

Contact Person: Contact Person:

Fhone: Phone:

KNOWLEDGEABLE ISSUER CONTACT
Contact Person; Mr. Marty Mariotti

OTHER: _United States Department of Agriculture

Contact Person: _Ms. Rosemary Christian

Position: General Manager Function: _Rural Development Specialist
Phone: (304) 325-6832 Phone: (304)252-8644
DEPOSITS TO MBC AT CLOSE: Accrued Interest: $
By: Wire ____ Capitalized Interest: $
Check —_Reserve Account: $
Other: $

REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire

Check
IGT

To Escrow Trustee: $
To Issuer $
$

NOTES: Monthly debt service payments will be made by the District directly to the National Finance Office. The

Municipal Bond Commission will hold the Series 2002 B Bonds Reserve Account. Pavments to the Series 2002 B Bonds

Reserve Account will commence February 4, 2004,

FOR MUNICIPAL BOND COMMISSION USE ON

LY:

DOCUMENTS REQUIRED:

TRANSFERS REQUIRED:

CH488091.1
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The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal
Bond Commission with an early warning of three basic facts no later than the day of closing
on any issue for which the Commission is to act as fiscal agent. These are:

I Formal notification that a new issue is outstanding.
2. Date of first action or debt service.
3. Contact people should we lack documents, information, or funds needed to

administer the issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and
complex, it has become more difficult to assemble and submit them to the Commission within
the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended to
provide all the information needed to administer an issue, but to alert the Commission and
ensure that no debt service payments are missed due to delays in assembling bond transcripts.
If, at the time of closing, documents such as the ordinance and all supplements, debt service
schedules, and a specimen bond or photostat are available and submitted with this form, it
will greatly aid the Commission in the performance of its duties. These documents are
needed to set up the proper accounts and to advise the issuer of monthly deposit requirements
as far in advance of the first debt service as possible.

It is not necessary to complete all items if they are not pertinent to your issue.
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate the
county of their business office. Complete "Rate” only if the issue has only one rate. Please
complete a separate form for each series of an issue. Other important information can be
recorded under "Notes."

Again, please submit this form on each new issue on the day of closing. If fund
transfers into or out of the Commission at closing are required, please submit this form before
closing. If no significant facts change by closing, no resubmission at closing is required. If,
however, there are changes, please submit an updated form, with changes noted, at closing.

I you should have any questions concerning this form, please call the Commission.

12/31/01
354550.98004

CH488091.1







Unitod States

Departmant of

Agricuiture

Federal Building, Reom 320
75 High Street
Morgantown, WV 26505
Telephone: (304) 291-4796
Fax: (304) 291-4159
TTY/TDD: (304) 284-5941

Rurat Develepment

September 10, 1998

JW. Welch, Chajrman

Green Valley-Glenwood Public Service Bistrict
P.C. Box 6099

Bluefield, WV 24701-6099

Dear Mr. Welch;

This letter, with Attachments 1 through 12 and enclosures, establishes conditions which
must be understood and agreed to by you before further copsideration may be given to
your application. Any changes in project cost, source of funds, scope of services, or
any other significant changes in the project or applicant must be reported to and
approved by the Rural Utilities Service (RUS) by written amendment to this letter.

Any changes not approved by RUS shall be cause for discontinuing processing of the
application.

The Rural Utilities Service Water and Waste Disposal Loan and Grant Program is
administered by USDA - Rural Development, formerly known as the Farmers Home

_ Administration.

This Jetter is not 10 be considered as loan and grant approval or as representation to the
availability of funds. The docket may be completed on the basis of an RUS loan in the
amount of $2,800,000 and an RUS pgrant in the amount of $1,200,000, for a total
project cost of $4,000,000.

The loan will be considered approved on the date a signed copy of Form RD 1940-1,
“Request for Obligation of Funds,” is mailed to you. The interest rate will be the
lower of the rate in effect at the time of loan approval or the time of loan closing.

Extra copies of this letter are being provided for use by your engineer, attoruey, bond
counsel and accountant. The enclosures and atrachments listed below are attached to
the copies as noted. Enclosed are the following:

Attachment No. 1 - Project Construction Budget (All Copies)
Attachment No. 2 - Water and Waste Processing Checklist (All Copics)
Attachment No. 3 - RUS Instruction 1780, Subparts A and B (Applicant Copy)
Attachment No. 4 - RUS Instruction 1780, Subpart C (Engineer Copy)

Aural Daveiopmant Iz an Equal Opportunity Lender, Complaints of

gisarimination shouid be sent to: Secratary of Agriculture,
Washingtan, £C 20250,

Pl



Attachment No. 5 - RUS Instruction 1780, Subpart D (Attorney and Bond Counsel
Copies)

Attachment No. 6 - Agreement (RUS Bulletin 1780-13) (Engineer Copy)

Attachment No. 7 - Supplemental General Conditions (RUS Bulletin 1780-14)
(Engineer Copy)

Attachment No. 8 - Government Auditing Stapdards (Revision 1994) (Accountant
Copy)

Attachment No. 9 - RUS Bulletin 1780-30, “Water Programs Audit and
Compliance Supplement.”

Attachment No. 10 - Sewer Users Agreement (Applicant and Attorney Copies)

Attachment No. 11 - Declination Statement (Applicant and Attorney Copies)

Attachment No. 12 - Various other RD Forms as jdentified on Attactunent No. 2

Your documents concerning the creation of your authority are administratively

acceptable; however, they will be further reviewed by our Office of the General
Counsel at the time your file is forwarded for closing instructions. Any changes
required by our Office of the Geperal Counsel will be included in the closing
instructions.

The conditions referred to above are as follows:

1. Lean Repayment - The Joan will be scheduled for repayment over a period of 40

years. The payments due the first 24 months will consist of interest only.
Payments for the remaining 456 months will be equal amortized monthly
installments. For planning purposes use a 4.5% interest rate and a monthly
amortization factor of 0.00459, which provides for a monthly payment of
$12,852.00. You have the option of participating in the PREAUTHORIZED
DEBIT (PAD) payment process. It will allow for your payment to be
electronically debited from your account on the day your payment is due. Your
authority must establish and fund monthly a debt service xeserve account and a
depreciation reserve account, which together equal 10% of the annual debt service
each year for the life of the loan. Five percent (5%) will be deposited into both
accounts until an annual debt payment has been accurnulated. Thereafter, the
entire 10% will be deposited into the depreciation reserve account.

You are reminded that your authority may be required to refinance (graduate) the
unpaid balance of its RUS loan, in whole or in part, upon the request of RUS if at
any time it shall be determined the authority is able to obtain a loan for such
purposes from responsible cooperative or private sources at reasonable rates and
terms for loans for similar purposes and periods of time.

2. Segurity - The Toan must be secured by a statutory lien of equal priority with the

PSD's 1964, 1987 and 1998 Sewer Revenue Bonds, a pledge of the system’s
revenues and other agreements between you and RUS as set forth in the bood



resolution which must be properly adopted and executed by the appropriate
officials of your organization. Additional security requirements are contained in
RUS Bulletin 1780-12 and RUS Bulletin 1780-27 which are mentioned later,

3. Users - This conditional commitment is based upon you providing evidence that
you will bave at least 3,252 bona fide users on the proposed system when it has
been completed and is placed in operation. This evidence will consist of 75 signed
users agreements and a certification from you that identifies and attests to the
gumber of users actually connected to and using the PSD’s existing sewer system,
which is to be partially replaced by the new system, at the time you request
authorization to advertise the proposed project for construction bids.

The enclosed Sewer Users Agreement (RUS Bulletin 1780-9) will be

used. Each user signing an agreement must make a users contribution of

$100.00. Each potential user who is located along planned lines and declines

the offered service will be provided an opportunity fo sign a “Service Declination
Statement.” A guide “Service Declination Statement” is attached for your use. If
a potential user refuses to sign either a users agreement or 4 declination statement,
the individual rmaking the contact for the PSD should complete the declination
statement for that potential user and note thereon his/her visit with the potential
user, the potential user’s refusal to sign, and the reason therefore. The declination
staterent should also be dated and signed by the individual making the contact.

Before RUS can agree to the project being advertised for construction bids, you
must provide evidence that the total required pumber of bona fide users has been
acquired and that all potential users have been offered the proposed service.

Information and material evidencing compliance with this requirement must consist
of (1) your certification (written) as to the number of users connected 1o and using
the sewer service of the existing system (paying monthly bills), (2) signed

users agreements, (3) signed service declination statements, (4) records evidencing
users contributions having been paid, (5) a map locating each potential users
property in the new service area jdentifying it by mumber, (6) a list of all signed
bona fide users numbered so as to be a cross-reference with the map, and (7) 2 list
of all declination statements pumbered so as to be a cross-reference with the map.

4. Bond Counsel - The services of a recognized bond counsel are required. The bond
counse} will prepare the form of resolution to be used, in accordance with Subpart
D of RUS Instruction 1780. You should immediately provide your bond counsel
with a copy of this letter of conditions, its attachments and enclosures.

5. Engineering Services - It will be necessary for you to obtain the services of an
engineer. For your convenience, Form RD 1942-19, “Agreement for Engineening
Services,” or EICDC No. 1910-1, “Standard Form of Agreement between Owner



and Engineer for Professional Services” may be used to obtain the services of an
engineer. Form RD 1942-19 is enclosed for your use.

6. Accounting Services - You must obtain the services of a qualified accountant. The
accountant must agree to develop and provide the following:

a. All necessary accounting material required by the Public Service Commission
of West Virginia (Rule 42 Exhibit).

b. Prior to the advertisement of bids, your accountant must certify that the -
accounts and records as required by your bond resojution have been established
and are operational,

The Accountant’s Agreement should be submitted to RUS for review.
Compensation in the contract should include only those services identified above
and not include payment for copstruction management services from the accountant
unless RUS concurrence is obtained.

RUS regulations {(Attachment No. 3) outline requirements for the submission

of management reports and audits, Appropriate state statutes place certain audit
requirements for your PSD. The attached booklet, “Government Auditing
Standards (Revised 1994)” (Attachment No. 8) and RUS Bulletin 1780-30
(Attachment No. 9) outline audit requirements. You are reminded that certain
provisions of the Office of Management and Budget Circular A-133 are applicable
to any public body or nonprofit association that expends $300,000 or more in
federal funds in any one fiscal year. You must enter into an agreement annually
with an accountant (or the State Tax Department) to perform the audit. The
agreement must be in accordance with the requirements of the State Tax
Commissioner of West Virginia. Compensation for preparation of the A-133 audit
or your annual audit are not included in project funds and should be paid from the
operational revenues generated from your system operation.

7. PFagility Control - Prior to advertisement for construction bids, you must furnish
satisfactory evidence that you have or can obtain adequate continuous and valid
control over the lands and rights needed for the project. Such evidence must be in
the following form:

a. A right-of-way map showing clearly the location of all lands and rights needed
for the project. The map must designate public and private lands and rights and
the appropriate legal ownership thereof, '

b. A copy of deeds, contracts or options for any lands needed other than rights-of-
way, along with a prefiminary title opinion covering such lands. Form
RD 1927-9, “Preliminary Title Opinion” may be used. In the case of your




existing System or where the PSD already acquired real property (land or
facilities), a preliminary title opinion(s) concerning alf such property(s) will be
provided. '

¢. A narrative opinion from your attorney concerning all permits, certifications
and other Items necessary to show that all legal requirements can be met and
stating how they will be met. This narrative should also identify any
condemnation proceedings that are anticipated and state how they will be
handled. '

d. A certification and legal opinion relative to title 1o rights-of-way and
casements. Form RD 442-22, “Opinion of Counsel Relative to Rights-of-
Way,” may be used. This form may contain a few exceptions such as
properties that must be condemned; however, prior to the start of construction
or loan closing, whichever occurs first, a pew Form RD 442-22, must be
provided which does not provide for any exceptions.

e. On the day of loan closing, the PSD’s attorney must furnish final title
opinions on all land(s) being acquired. Form RD 1927-10, “Final Title
Opinjon” may be used. In the case of your existing system or where the
PSD has already acquired real property(s) (land or facilities), the PSID’s
attorney will provide a separate final title opinion(s) covering such property(s)
on the day of loan closing.

8. Permits - Copies of all permits needed for the project must be provided for review
prior to advertisement for construction bids. Such permits will include but are not
limited to the following:

- West Virginia Department of Highways

- Department of Environmental Protection
- Public Land Corporation

9. Bublic Service Commission Approvals - You must obtain the following from the

Public Service Commission of West Virginia:
a. A Certificate of Convenience and Necessity.

b. Approval of user charges that are acceptable to you and the Rural Utilities
Service.

¢. Approval of financing for the project’s proposed financing arrangements.

The “Rule 42" Exhibit 1o be attached to the Public Service Commission
application must contain at least the information shown in Attachment No. 1. A




10.

copy of the Public Service Commission application and its “Rule 42" Exhibit must
be provided for review.

Prior to preliminary loan closing, you must acquire the following insurance and
bond coverage:

a. Liability Insurance - Personal Liability - $500,000; Property Damage -
$200,000 - $200,000. The limits of liability coverage noted herein should be
considered as suggested amounts only. RUS recommends that you consider

analyzing your actual needs in detail before you obtain coverage in a specific
amount.

b. Workers’ Compensation - In accordance with appropriate State laws.

¢. Position Fidelity Bond(s) - Ali positions occupied by persons entrusted with
the receipt and/or' disbursement of funds must be bonded. As a good business
practice you will probably wish to have each position bonded in an amount
equal to the maximum amount of funds to be under the control of that position
at any one ticne. The minimum coverage acceptable to RUS will be for each
position to be bonded for an amount at jeast equal to ope annual installment
on your loan(s).

d. National Flood Insurance - In addition to meeting the requirements for the

type of assistance requested, the following requirements must be met for
~ financial assistance for acquisition and/or construction in designated special
flood or mudslide prone areas:

(1) If flood insurance is available, you must purchase a flood insurance
policy at the time of loan closing.

(2) Applicants whose buildings, machinery or equipment are to be located
in a communpity which has been notified as having gpecial floed or
mudslide prone areas will not receive financial assistance where flood
insurance is not available.

e. Real Property Insurance - Prior to the acceptance of the facility from the
contractor(s), you must obtain real property insurance (fire and extended
coverage) on all above-ground structures, to include machinery and
equipment housed therein. This does not apply to water reservoirs,

standpipes, elevated tanks or noncombustible materials used in treatment
plants, clearwells, filters and the like.



11. Contract Documents, Final Plans and Specificatiops -
a. The contract documents should consist of the following:

(1) “Agreement” (RUS Bulletin 1780-13) and Attachments 1 through 9,

or other agreement approved by RUS. Ope copy of this item is attached
bereto (Attachment No. 6).

(2) “Supplemental General Conditions” (RUS Bulletin 1780-14). One copy of
this item is attached hereto (Attachment No. 7). Additional copies must
be reproduced by the engineer.

b. The contract documents must provide, as a minimum, the following insurance:

(1) Liability Insurance - Personal Liability - $500,000; Property Damage -
$200,000 - $200,000. This coverage must include indemnification of the

PSD and its engineer. RUS Bulletin 1780-13, Attachment 9, suggests
certain limits of liability for insurance coverage. Those limits should be
considered as minimum requirements only. It is recommended you

- consider increasing the given limits of Liability after analyzing your
specific needs.

(2) Builder’s Risk Insurance - On all structures and mechanical and electrical
equipment in place or stored on the site to the full insurable value thereof.

(3) Warkers' Compensation - In accordance with applicable State laws.

¢. The contract documents and final plans and specifications must be submitted to
RUS for approval.

d. The project must be designed in compliance with Section 504 of the
Rehabilitation Act of 1973. : .

12. Interim Financing - Interim financing will be used for the RUS loan if it is
available at reasopable rates and terms. You must provide RUS with a copy of
the tentative agreement reached in connection with interim fimancing. A copy of
the proposed agreement should be provided for RUS review,

13. Disbursement of Funds - The RUS funds will be advanced as they are needed in
the amount(s) necessary to cover the RUS proportionate share of any
disbursements required of your PSD, over 30 day periods. Any funds not
disbursed immediately upon receipt must be deposited in an interest bearing
account in accordance with OMB Circular A-133. Interest earned on these funds




must be remitted promptly, at least quarterly, to the Rural Utilities Service. The
PSD must assure that all project funds are expended only for the eligible items
included in the final project budget or as may be later approved by RUS.

14. At a properly called meeting, you must adopt and properly execute the following

15.

16.

forms, and minutes showing the adoption must be provided:

Form RD 442-7 - “Operating Budget”

Form RD 1940-1 - “Request for Obligation of Funds”

RUS Bulletin 1780-12 ~ “Water or Waste System Grant Agreement”

RUS Bulletin 1780-27 - “Loan Resolution (Public Bodies)”

Form RD 400-1 - “Equal Opportunity Agreement”

Form RD 4004 - “Assurance Agreement” :

Form AD 1047 - “Certification Regarding Debarment - Primary”

Form AD 1049 - “Certification Regarding Drug-Free Workplace”

Form RD 1910-11 - “Applicant Certification, Federal Collection Policies”

FmHA Instruction 1940-Q, Exhibit A-1, “Certification for Contracts, Grants and
Loans”

The enclosed Water and Waste Processing Checklist (Attachment No. 2) outlines
the items needed to complete the Joan and grant docket. All the items listed
must be inchuded in the loan and grant docket when it is forwarded to the
USDA - Rural Development State Office with a request for loan closing
instructions to be issued.

Upon receipt of the loan and grant docket, which contains all the items required
above, RUS may authorize you to advertise the project for construction bids.
Such advertisement must be in accordance with appropriate State statutes,
Immediately after bid opening you must provide RUS with (a) a bid tabulation, (b)
recommendations from you and your engineer as-to the acceptability of the bids
recejved, and (c) your recommendations for contract awards. If all parties then
agree the construction bids received are acceptable, it is determined that adequate
funds are available to cover the total facility costs, and that all the administrative
conditions of loan approval have been satisfied, loan closing instructions will be
issued. The closing instructions, a copy of which will be forwarded to you, will
set forth any further requirements that must be met before the loan can be closed.
When all parties agree that the closing requirements can be met, a mutually
acceptable date for the loan closing will be scheduled.

Attached is a copy of RUS Bulletin 1780-12, “Water and Waste System Grant
Agreement,” for your review. You will be required to execute a completed form at the

time of grant closing.

Any applicant contribution shall be considered as the first funds expended. After
providing for all authorized costs, any remaining RUS project funds will be considered




to be RUS grant funds and refunded to RUS. If the amount of unused RUS project
funds exceeds the RUS grant, that part would be RUS loan funds,

In accordance with the intent of Congress as expressed in the FY 1997 Appropriations
Act, recipients of water and waste assistance provided by the Rural Utilities Service are
encouraged, in expending the assistance, to purchase only American-made equipment
and products.

Please complete and return the enclosed Form RD 1942-46, “Letter of Intent to Meet
Conditions,” if you desire further consideration be given your application.

If the conditions set forth in this letter are not met within six (6) months from the date
hereof, RUS reserves the right to discontinue processing of the application. In the
event the project has pot advanced to the point of loan closing within the six-month
period and it is determined the authority still wishes to proceed, it will be necessary
that the proposed budget be reviewed again in detail. If during that review, it is
detexmined the budget is no longer current and/or adequate, RUS reserves the right to
require that it be revised or replaced.

We believe the information herein clearly sets forth the actions which must be taken;
however, if you have any questions, please do not hesitate to contact me.

Sincerely yours,

State Director
Enclosures

cc: Administrator, RUS - Bond Counsel
ATTN: Water and
Environmental Programs Pentree, Inc.
Washington, DC Princeton, WV

Rural Development Specialist
Beckley, WV

Accountant
William S. Winfrey 11

Attorney at Law
Princeton, WV
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7 . United States Rural Federal Building
) US D A Department of Development 75 High Street, Room 320
Agricuiture Morgantown, WV 26505-7500
— o Phione (304) 284-4888
. i FAX {304} 284-4892

TTY/TDD (304) 284-4836
December 6, 2001

J. W. Welch, Chairman

Green Valley-Glenwood Public Service District
P.0O. Box 6099

Bluefield, WV 24701-6099

RE: Amendment No. 1 to
Letter of Conditions

Dear Mr. Welch:

This letter, with Attachment No. 1 amends the letter of conditions dated September 10,
1998 and further establishes conditions which must be understood and agreed to by you
before further consideration may be given to your application. The loan and grant will be
administered on behalf of the Rural Utilities Service (RUS) by the State and Area staff of
USDA, Rural Development. Any changes in project cost, source of funds, scope of
services, or any other significant changes in the project or applicant must be reported to
and approved by USDA, Rural Development by written amendment to this letter, Any
changes not approved by Rural Development shall be cause for discontinuing processing
of the application.

- The docket may be completed on the basis of an initial RUS loan in the amount of
$2,800,000, a subsequent RUS loan in the amount of $950,000, and 2 RUS grant in the
amount of $1,200,000 for a total project cost of $4,950,000.

Subject to the requirements noted herein, all of the conditions of the September 10, 1998
letter of conditions remain in effect and must be satisfied prior to loan and grant closing.

Extra copies of this letter are being provided for use by your engineer, attorney, bond
counsel and accountant. The enclosures and attachments listed below are attached to the
copies as noted.

Enclosed are the following:
Attachment No. 1 - Project Construction Budget (All Copies)
The conditions referred to above are as follows:

1. Loan Repayment ~ The subsequent loan will be scheduled for repayment over a
period of 40 years. The payments due the first 24 months will consist of interest only.
The remaining 456 months will be equal amortized monthly installments. For
planning purposes, use a 4.5% interest rate and a monthly amortization factor of
.00459 which provides for a monthly payment of $4,361 on the subsequent loan.

USDA Rural Development is an Equal Oppontunity Lender, Provider and Employer. Complaints of discrimination
should be sent to: USDA, Director, Office of Civil Rights, Washington, DC 20250-8410,



(The monthly payment for the initial $2,800,000 loan is $12,852 and the monthly
payment for the subsequent $950,000 Ioan is $4,361, for a total loan of $3,750,000
and a total monthly payment of $17,213.

2. The bond for the $950,000 subsequent loan will need to be a separate bond and it will
include the interest rate determined applicable prior to loan closing. It will be
satisfactory for the subsequent loan bond to be described in the same loan resolution
as the $2,800,000 initial loan and for all other information and items of the loan
resolution and bond transcript to reflect a $3,750,000 total issue consisting of two or
more bonds. A copy of this letter should be provided to your bond counsel
immediately.

3. Public Service Commission Approval - You must obtain PSC approval of the project’s
proposed financing and user rates as may result from this amendment to the letter of
conditions.

4. Ataproperly called meeting, you must adopt and properly execute the following
forms, and minutes showing the adoption must be provided (you must also provide us
with a copy of the minutes showing the adoption of the forms associated with the
original letter of conditions):

RUS Bulletin 1780-12 - *“Water or Waste System Grant Agreement”

Form RD 442.7 - “Initial Operating Budget” .
Form 1940-1 - “Request for Obligation of Funds™
RUS Bulletin 1780-27 - “Loan Resolution”

Form RD 1942-46 - “ Letter of Intent to Meet Conditions”

If the conditions set forth in this letter are not met within six (6) months from the date
hereof, RUS reserves the right to discontinue processing of the application. In the event
the project has not advanced to the point of loan closing within the six-month period and
it is determined the Public Service District still wishes to proceed, it will be necessary
that the proposed budget be reviewed again in detail. If, during that review, it is
determined the budget is no longer current and/or adequate, RUS reserves the right to
require that it be revised or replaced.

We believe the information herein clearly sets forth the actions which must be taken;
however, if you have any questions, please do not hesitate to contact me.

Sincerely, %
%N Y .PI—IILLIPSJ%?U
State Director

Enclosures




cc: Administrator, RUS
ATTN: Water and Environmental Programs
Washington, DC

- RUS Rural Development Specialist
Beckley, WV

Jeffrey S. Feamster, CPA
P.O. Box 121
Lewisburg, WV 24901

William S. Winfrey, II
Attorney at Law

P.O. Box 1159
Princeton, WV 24740

John C. Stump, Attorney at Law
Steptoe & Johnson

Seventh Floor, Bank One Center
P.O. Box 1588

Charleston, WV 25326

Robert D, Hazelwood, P.E.
. Pentree, Inc.

P.O. Box 1309

Princeton, WV 24740




Attachment No. 1 to Amended Letter of Conditions
For: Green Valley-Glenwood PSD
Date: December 6, 2001

PROJECT CONSTRUCTION BUDGET
Green Valley - Glenwood PSD

PROJECT COST RUS Grant RUS Subsq. Loan RUS Initial Loan TOTAL
CONSTRUCTION $ 889,000 $ 950,000 3 1,824,000 % 3,663,000
CONST. CONTINGENCY 60,000 123,000 183,000
LAND & RIGHTS 10,000 20,000 30,000
LEGAL FEES 16,000 34,000 50,000
BOND COUNSEL 7,000 13,000 20,000
ACCOUNTING ' :

ENGINEERING FEES $ 183,000 $ 377000 $ 560,000

Basic - $360,000
Insp. - $150,000
Special - $50,000

INTEREST ) T 337,500 337,500
ADMINISTRATION )

EQUHIPMENT 10,000 - 20,000 30,000
PROJECT CONTG. 25,000 51,500 76,500
TDTA'L $ 1,200,000 § 950,000 $ 2,800,000 § 4,950,000
Rates

Available for general domestic, commercial and industrial service.

First 2,000 _ gals. @ $6.82 per M gals.
Next 2,000 gals. @ $6.12 per M gals.
Next 6,000 gals. @ $5.38 per M gals.
Next 90,000 gals. @ $4.65 per M gals.
Over 100,000 gals. @ $3.93 per M gals.

Minimum Charge

No bill shall be rendered for less than $13.64.

Non-Metered Rate

$25.88 per month (based on 4,000 gallons).



Attachment No. 1 to Amended Letter of Conditions
For: Green Valley-Glenwood PSD
Date: necember 6, 2001
Page 2
Delayed Payment Penalty

The above tariff is net. On all accounts not paid in full within twenty (20) days of date of bill, ten percent
(10%) will be added to net amount shown.

If any bill is not paid within sixty (60) days after date, water service to the customer will be discontinued.
Water service will not be restored until all past due water bills have been paid in full and all accrued

penalties plus a reconnection charge have been paid.

Connection Charge

Prior to Construction - $100.00
After the start of construction, there shall be a charge of $250.00 for connection to the system.

Reconnection Charge

Whenever water service has been disconnected for non-payment of sewer bills, a disconnection fe¢ of
$20.00 shall be charged.

Whenever water service, which has been previously disconnected or otherwise withheld for non-payment
of sewer bills is reconnected, a fee of $20.00 shall be charged.

Whenever a delinquent sewer bill is collected at the customer’s premises, in lieu of disconnecting water
service for non-payment of a sewer bill, an administrative fee of $20.00 shall be charged,

Bad Checks/Returned Checks

If a check is returned by the bank for any reason, the bank’s charge to Green Valley-Glenwood Public
Service District shall be the PSD’s charge to the customer for such a bad check, up to a maximum charge

of $15.00.

Cash Flow Analysis — See page 3 to this attachment.




Attachment No. 1 to Amended Letter of Conditions

For: Green Valley-Glenwood PSD
Date: December 6, 2001

Page 3
Cash Flow Analysis
Green Valley-Glenwood PSD
OPERATING BUDGET
OPERATING INCOME
Metered Sales $ 1,284,775
Penalties
Other Income $ 13,512
Reconnect Fees
TOTAL OPERATING INCOME $ 1,278,287
NON OPERATING INCOME
Interest income
TOTAL NON OPERATENG INCOME 3 -
TOTAL INCOME $ 1,278,287
EXPENSES
O&M $ 700,581
Taxes $ 31,828
TOTAL EXPENSES $ 732,409
INCOME AVAILABLE FOR D/S (A) $ 545878
DEBT SERVICE _ -
Existing Bond P & | (B) 3 213,336
Proposed Bond P &1 (B} $ 206,556
TOTAL DEBT SERVICE 3 419,89_2
DEBT SERVICE RESERVE
Debt Service Reserve* $ 73,934
TOTAL DEBT SERVICE RESERVE $ 739034
SURPLUS (DEFICIT) $ 52,052

DEBT COVERAGE (A/B) ] 1.30



UNITED STATES RURAL 481 RAGLAND ROAD
DEPARTMENT OF DEVELOPMENT BECKLEY, WV 25801
: AGRICULTURE PHONE (304) 252-8644

FAX (304) 252-5809
TTY/TDD (304) 284-4836

December 20, 2001

I. W. Welch, Chairman
Green Valley-Glenwood PSD
P. 0. Box 6099

Bluefield, 24701

Dear Mr. Welch:

The pre-closing date for the PSD's sewer project has been established as January 2, 2002. The pre-
closing will begin at 10:00 a.m. at the PSD office followed by the pre-construction conference at
11:00 a.m. at the Green Valley-Glenwood Fire Department.

Reference is made to our Letter of Conditions dated September 10, 1998 and Amended Letter of
Conditions dated December 6, 2001. All of the requirements of those letters must be met.

Many of the aforementioned items have already been addressed. Those remaining items to be
satisfied prior to loan closing include:

1. The PSD’s attorney will need to provide Form FmHA 442-22, "Opinion of Counsel
Relative to Rights of Way," showing no exceptions. This form should be dated January
4,2002. :

2. The PSD's attorney must furnish a Form FmHA 1927-10, "Final Title Opinion," on all
and(s) being acquired. In addition, the attorney must provide a separate final title
pinion(s) covering all existing property owned by the PSD. The opmion(s) should be
dated January 4, 2002,

3. The PSD's engineer must provide a resume of the proposed inspector(s).
4. The PSD must provide a letter accepting the proposed inspector(s).
5. The permit from the West Virginia Department of Highways must be on hand at the

closing. The PSD should proceed to obtain necessary bond and forward same to the
WVDOH requesting the permit be issued.

USDA, Rural Development is an Equal Opportunity Lender, Provider and Empleyer. Complaints of
discrimination should be sent to: USDA, Director, of Civil Rights, Washington, D.C, 20250.9410



6. A certificate from the PSD's accountant that the accounts and records required by the
bond resolution and the PSC have been established and are operational. The chart of
accounts and record keeping books must be available for review at loan closing.

7. The PSD must provide evidence that it has acquired insurance and bond coverage in
accordance with item 10 of the Letter of Conditions.

8. The PSD must furnish evidence that it provides State Workman's Compensation
Insurance.

9. Public Service Commission Final Order.

If you have any questions regarding these or any other matters pertaining to your loan, please
contact this office.

Sincerely,

Rose Mary Christian
Rural Development Specialist

Enclosures

cc: State Director, Rural Development, Morgantown, WV
William Winfrey, Attorney at Law, Princeton, WV
+¥6hn Stump, Steptoe & Johnson Bond Counsel, Charleston, WV
Jeffrey S. Feamster, CPA, Lewisburg, WV
Robert Hazelwood, Pentree, Inc., Princeton, WV






ey RUS Bulletin 1780-12

(Automated 11-97)
- WATER OR WASTE SYSTEM GRANT AGREEMENT

UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

THIS AGREEMENT dated December 6, 2001 - between
Green Valley-Glenwood Public Service District

a public corporation organized and operating under

Chapter 16, Article 13A, West Virginia Code

_ {Authorizing Stakte)
herein called "Grantee,” and the United States of America acting through the Rural Utilities Service,
Depariment of Agriculture, herein called "Grantor,” WITNESSETH:

WHEREAS
Grantee has determined to undertake a proj ect of ééquisitiom construction, enlargement, or capital improvement

of a (water) (sewer) system to serve the area under jurisdiction at an estimated cost of $ 4,950,000.00
and has. duly authoﬁzed the undertaking of such project. '

Grantee is able to finance not more than $ 3,750,000.00 of tl}e development cost through revenues,
charges, taxes or assessments, or funds otherwise available to Grantee resulting in a reasonable user charge.

Said sum of $ 3,750,000.00 has been committed to and by Grantee for such project
development costs. '

Grantor has agreed to grant the Grantee a sum not to exceed _____ $ 1,200,000.00 = or percent
of said development costs, whichever is the lesser, subject to the terms and conditions established by the Grantor.
Provided, however, that the proportionate share of any grant funds actually advanced and not needed for grant
purposes shall be returned immediately to the Grantor. The Grantor may terminate the grant in whole, or in part,
at any time before the date of completion, whenever it is determined that the Grantee has failed to comply with

the conditions of the grant. _ - _

As a condition of this grant agreement, the Granee assures and certifies that it is in compliance with and will
comply in the course of the agreement with all applicable laws, regulations, Executive orders and other generally
applicable requirements, including those set out in 7 CFR 3015.205(b), which hereby are incorporated into this
agreement by reference, and such other statutory provisions as are specifically set forth herein

NOW, 'THEREF ORE, In consideration of said grant by Grantor to Grantee, to be made pursuant to
Section 306 (a) of the Consolidated Farm and Rural Development Act the purpose only of defraying a part not
to exceed 24.2% percent of the development costs, as defined by applicable Rural Utilities Service

Instructions.
GRANTEE AGREES THAT GRANTEE WILL:

A. Cause said project {o be constructed within the total sums available to it, including said grant, in
accordance with the project plans and specifications and any modifications thereof prepared by Grantee and
approved by Grantor.

Position 2
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B. Permit periodic inspection of the construction by a representative of Grantor during construction.

C. Manage, operate and maintain the system, including this project if less than the whole of said system,
continuously in an efficient and economical manner. ‘

D). Make the services of said system available within its capacity to all persons in Grantee's service area
without discrimination as to race, color, religion, sex, national origin, age, marital status, or physical or mental
handicap (possess capacity to enter into legal contract for services) at reasonable charges, including
assessments, taxe ees.in agcordance with a sched such.charges, whether for one or more classes
T e N TR o et tme by
Grantee. The initial rate schedule must be approved by Grantor. Thereafter, Grantee may make such
modifications to the rate system as long as the rate schedule remains reasonable and nondiscriminatory.

E. Adjust its operating costs and service charges from time to time to provide for adequate operation and
maintenance, emergency repair reserves, obsolescence reserves, debt service and debt service reserves.

F. Expand its system from time to time to meet reasonably anticipated growth or service requirements in
the area within its jurisdiction. ‘

* G. Provide Grantor with such periodic reports as it may require and permit periodic inspection of its
operations by a representative of the Grantor.

H. To execute any agreements required by Grantor which Grantee is legally authorized to execute.
If any such agreement has been executed by Grantee as a result of a loan being made to Grantee by Grantor
contemporaneously with the making of this grant, another agreement of the same type need not be executed -

in connection with this grant.

1. Upon any default under its representations or agreements set forth in this instrument, Grantee, at the
option and demand of Grantor, will repay to Grantor forthwith the original principal amount of the grant stated
herein above with the interest at the rate of 5 percentum per annum from the date of the default. Default by the
Grantee will constitute termination of the grant thereby causing cancellation of Federal assistance under the grant.
The provisions of this Grant Agreement may be enforced by Grantor, at its option and without regard to prior
waivers by it previous defaults of Grantee, by judicial proceedings to require specific performance of the terms of
this Grant Agreement or by such other proceedings in law or equity, in either Federal or State courts, as may be
deemed necessary by Grantor to assure compliance with the provisions of this Grant Agreement and the laws and

regulations under which this grant is made.

J. Return immediately to Grantor, as required by the regulations of Grantor, any grant funds actually
advanced and not needed by Grantee for approved purposes.

K. Use the real property including land, land improvements, structures, and appurtenances thereto, for
authorized purposes of the grant as long as needed. ‘

1. Title to real property shall vest in the recipient subject to the condition that the Grantee shall use the
real property for the authorized purpose of the original grant as fong as needed.

2. The Grantee shall obtain approval by the Grantor agency for the use of the real property in other
projects when the Grantee determines that the property is no longer needed for the original grant -
purposes. Use in other projects shall be limited to those under other Federal grant programs or
programs that have purposes consistent with those authorized for support by the Grantor.
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3. When the real property is no longer needed as provided in 1 and 2 above, the Grantee shall reéuest
disposition instructions from the Grantor agency or its successor Federal agency. The Grantor agency
shall observe the following rules in the disposition instructions:

(;:t) The Grantee may be permitted to retain title after it compensates the Federal Government in an
amount computed by applying the Federal percentage of participation in the cost of the original
project to the fair market value of the property. ‘

(b) The Grantee may be directed to sell the property under guidelines provided by the Grantor
agency. When the Grantee is authorized or required to sell the property, proper sales procedures
shall be established that provide for competition to the exient practicable and result in the highest
possible refurn.

[Revision 1, 04/17/1998]

(c) The Grantee may be directed to iransFer title to the property to the Federal Government provided
that in such cases the Grantee shall be entitled to compensation computed by applying the Grantee's
percentage of participation in the cost of the program or project to the current fair market value of the

property.

This Grant Agreement covers the following described real property (use continuation sheets as necessary).
Approximately 15,875 LF of 8" PVC, 7,400 LF of 6" PVC and 4,900 LF of force main sewer line, 150 manholes, 3
grinder stations, 1 pump station, UV disinfection system, aerobic sludge digestor, a 2500 SF office building, various
line replacements, flow meters,automated DO probes and recorders and necessary appurtenances for the operation
and maintenance of the District's wastewater collection and treatment system.

L. Abide by the following conditions pertaining to equipment which is furnished by the Grantor or acquired
wholly or in part with grant funds. Equipment means tangible, non-expendable personal property having a useful
life of more than one year and an acquisition cost of $5,000 or more per unit. A Grantee may use its own definition
of equipment provided that such definition would at least include all equipment defined above. _—
[Revision 1, 04/17/1998]

1. Use of equipment.

(a) The Grantee shall use the equipnient in the project for which it was acquired as long as needed.
When no longer needed for the origiual project, the Grantee shall use the equipment in connection
with its other Federally sponsored aciivities, if any, in the following order of priority:

(1) Activities sponsored by the Grantor.
(2) Activities sponsored by other Federal agencies.

" (b) During the time that equipment is held for use on the project for which it was acquired, the
Grantee shall make it available for use on other projects if such other use will not interfere with the
work on the project for which the equipment was originally acquired. First preference for such other
use shall be given to Grantor sponsored projects. Second preference will be given to other Federally

sponsored projects.
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2. Disposition of equipment. When the Grantee no longer needs the equipment as provided in paragraph
(a) above, the equipment may be used for other activities in accordance with the following standards:

(a) Equipment with a current per unit fair market value of less than $5,000. The Grantee may use
the equipment for other activities without reimbursement to the Federal Government or sell the
equipment and retain the proceeds.

(b) Equipment with a current per unit fair market value of $5,000 or more. The Grantee may retain
the equipment for other uses provided that compensation is made to the original Grantor agency or
its successor. The amount of compensation shall be computed by applying the percentage of
" Federal participation in the cost of the original project or program to the current fair market valuc or
~ proceeds from sale of the equipment. If the Grantee has no need for the equipment and the
equipment has further use value, the Grantee shall request disposition instructions from the original
Grantor agercy. S

The Grantor agency shall determine whether the equipment can be used to meet the agency's
requirements. If no requirement exists within that agency, the availability of the equipment shall be
reported, in accordance with the guidelines of the Federal Property Management Regulations
(FPMR), to the General Services Administration by the Grantor agency to determine whether a
requirement for the equipment exists in other Federal agencies. The Grantor agency shall issue
instructions to the Grantee no later than 120 days after the Grantee requests and the following

procedures shall govern:

(1) If so instructed or if disposition instructions are not issued within 120 calendar days after
the Grantee's request, the Grantee shall sell the equipment and reimburse the Grantor

agency an amount computed by applying to the sales proceeds the percentage of Federal
participation in the cost of the original project or program. However, the Grantee shall be
permitted to deduct and retain from the Federal share ten percent of the proceeds, for
Grantee's selling and handling expenses.

(2) If the Grantee is instructed to ship the equipment elsewhere the Grantee shall be
reimbursed by the benefiting Federal agency with an amount which is conmiputed by applying
the percentage of the Grantee participation in the cost of the original grant project or program

 to the current fair market value of the equipment, plus any reasonable shipping or interim
storage costs incurred.

(3) If the Grantee is instructed to otherwise dispose of the equipment, the Grantee shall be
reimbursed by the Grantor agency for such costs incurred in its disposition.

3. The Grantee's property management standards for equipment shall also include:

(a) Records which accurately provide for: a description of the equipment; manufacturer's serial
number or other identification number; acquisition date and cost; source of the equipment;
percentage (at the end of budget year) of F edesal participation in the cost of the project for which the
equipment was acquired; location, use and condition of the equipment and the date the information
was reported; and ultimate disposition data including sales price or the method used to determine
current fair market value if the Grantee reimburses the Grantor for its share.

{b) A physical inventory of equipment shall be taken and the results reconciled with the equipment
records at least once every two years to verify the existence, current utilization, and continued need

need for the equipment.
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(c) A control system shall be in effect to insure adequate safeguards to prevent loss, damage, or
theft of the equipment. Any loss, damage, or theft of equipment shall be investigated an fully
documented. ' -

-(d} Adequate maintenance procedures shall be implemented to keep the equipment in good
condition.

() Proper sales procedures shall be established for unneeded equipment which would provide for
competition to the extent practicable and result in the highest possible return.

This Grant Agreement covers the following described equipment (use continuation sheets as necessary).
None

M. Provide Financial Management Systems which will include:

1. Accurate, current, and complete disclosure of the financial results of each grant. Financial reporting will
be on an accrual basis. '

2. Records which identify adequately the source and application of funds for grant-supported activities.
Those records shall contain information pertaining to grant awards and authorizations, obligations,
unobligated balances, assets, liabilities, outlays, and income. ‘

3. Effective control over and accountability for all funds, property and other assets, Grantees shall
adequately safeguard all such assets and shall assure that they are used solely for authorized purposes.

4. Accounting records supported by source documentation.

N. Retain financial records, supporting documents, statistical records, and all other records pertinent to the
‘grant for a period of at least three years after grant closing except that the records shall be retained beyond the
three-year period if audit findings have not been resolved. Microfilm or photo copies or similar methods may be
substituted in lieu of original records. The Grantor and the Comptroller General of the United States, or any of
their duly authorized representatives, shall have access to any books, documents, papers, and records of the
Grantee's government which are pertinent to the specific grant program for the purpose of making audits,
examinations, excerpts and transcripts.

O. Provide information as requested by the Grantor to determine the need for and complete any necessary
Environmental Impact Statements. .

P. Provide an audit report prepared in accordance with Grantor regulations to allow the Grantor to
determine that funds have been used in compliance with the proposal, any applicable laws and regulations and
this Agreement.

Q. Agree to account for and to return to Grantor interest earned on grant funds pending their disbursement
for program purposes when the Grantee is a unit of Jocal government. States and agencies or instrumentality’s of
states shall not be held accountable for interest earned on grant funds pending their disbursement.
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R. Not encumber, transfer or dispose of the property or any part thereof, furnished by the Grantor or
acquired wholly or in part with Grantor funds without the written consent of the Grantor except as provided in item
K above. , . : )
S. To include in all contracts for construction or repair a provision for compliance with the Copeland * Anti-
Kick Back" Act (18 U.8.C. 874) as supplemented in Department of Labor regulations (29 CFR, Part 3). The
Grantee shall report all suspected or reported violations to the Grantor.

T. To include in all contracts in excess of $100,000 a provision that the contractor agrees to comply with all
the requirements of the Clean Air Act (42 U.S.C. §7414) and Section 308 of the Water Pollution Control Act (33
U.S.C. §1318) relating to inspection, monitoring, entry, reports, and information, as well as all other requirements
specified in Section 114 of the Clean Air Act and Section 308 of the Water Pollution Control Act and all regulations
and guidelines issued thereunder after the award of the contract. Inso doing the Contractor further agrees:
[Revision 1, 11/20/1997] :

1. As a condition for the award of contract, to notify the Owner of the receipt of any communication from
the Environmenta! Protection Agency (FPA) indicating that a facility to be utilized in the performance of the
contract is under consideration to be listed on the EPA list of Violating Facilities. Prompt notification is
required prior to contract award. ‘ '

2. To certify that any facility to be utilized in the performance of any nonexempt contractor subcontract is
not listed on the EPA list of Violating Facilities pursuant to 40 CFR Part 32 as of the date of contract award.

[Revision 1, 11/20/97]

3. To include or cause io be included the above criteria and the requirements in every nonexempt
subcontract and that the Contractor will take such action as the Government may direct as a means of

enforcing such provisions.

As used in these paragraphs the term ' facility” means any building, plan, installation, structure, mine, vessel or
other floating craft, location, or site of operations, owned, leased, or supervised by a Grantee, cooperator,
contractor, or subcontractor, to be utilized in the performance of a grant, agreement, contract, subgrant, or
subcontract. Where a location or site of operation contains or includes more than one building, plant, installation,
or structure, the entire location shall be deemed to be a facility except where the Director, Office of Federal
Activities, Environmental Protection Agency, determines that independent facilities are co-located in one

geographical area.

Grantor Agrees That It:

A. Will make available to Grantee for the purpose of this Agreement not to exceed _$ 1,200,000.00
which it will advance to Grantee to meet not to exceed 24.2% percent of the project development costs of the
project in accordance with the actual needs of Grantee as determined by Grantor.

B. Will assist Grantee, within available appropriations, with such technical assistance as Grantor deems
 appropriate in planning the project and coordinating the plan with local official comprehensive plans for sewer and
water and with any State or area plans for the area in which the project is located.

C. Atits sole discretion and at any time may give any consent, deferment, subordination, release,
satisfaction, or termination of any or all of Grantee's grant obligations, with or without valuable consideration, upon
such terms and conditions as Grantor may determine to be (1) advisable to further the purpose of the grant or to

protect Grantor's financial interest therein and (2) consistent with both the statutory purposes of the grant and the
limitations of the statutory authority under which it is made.
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Termination of This Agreement

This Agreement may be terminated for cause in the event of default on the part of the Grantee as provided
in paragraph I above or for convenience of the Grantor and Grantee prior to the date of completion of the grant
purpose. Termination for convenience will occur when both the Grantee and Grantor agree that the continuation
of the project ‘will not produce beneficial results commensurate with the further expenditure of funds.

In witness whereof Grantee on the date first above written has caused these presence to be executed by
its duly authorized

Chairman

and attested and its corporate seal affixed by its duly authorized .

Secretary

Attest: ' '
Green Valley-—-Glenwood Public Service District

/ DI

J. W. Welch
(jﬁﬂe) Chairman

By V4 dfjé_« /zzcu/(/c/c_...—-/
(Title) Secretary

UNITED STATES OF AMERICA

RURAL UTILITIES SERVICE

By _ P /-0
ROSE MARY CHRISTIAN, Rural Deve OPmEﬁEﬂ pecia
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LOAN RESOLUTION
(Public Bodies)

A RESOLUTION OF THE Governing Board
OFTHE_ . . Green Valley-Glenwood Pubhc Service District

AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING A
PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS
Wastewater '

FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO SERVE.

WHEREAS, it is necessary for the Green Valley-Glenwood Public Service District

(Public Body)
(herein after called Agsociation) to raise a portion of the cost of such undertaking by issuance of its bonds in the principal amount of

THREE MILLION SEVEN HUNDRED FIFTY THOUSAND AND XX/ 100

pursuant to the provisions,of Chapter 16, Article 13A, West Vsrglnia Code ' ; and

WHEREAS, the Association intends to obtain assistance from the United States Department of Agriculture, (herem called
the Government) actmg under the provisions of the Consolidated Farm and Rural Development Act (7 U.S.C. 1921 et seq.)
in the planning, financing, and supervision of such undertaking and the purchasing of bonds lawfully issued, in the event that
no other acceptable purchascr for such bonds is found by the Association:

NOW THEREFORE, in consideration of the premises the Association hereby resolves: -

1. To have prepared on its behaif and to adopt an ordinance or resolution for the issuance of its bonds containing such
iterns and in such forms as are required by State statutes and as are agreeable and acceptable to the Government.

2. To refinance the unpaid balance, in whole or in part, of its bonds upon the request of the Government if at any time
it shall appear to the Government that the Association is able to refinance its bonds by obtaining a loan for such purposes
from responsible cooperative or private sources at reasonable rates and terras for loans for similar purposes and periods
of time as required by section 333(c) of said Consolidated Farm and Rural Development Act (7 U.8.C. 1983(c)).

3. To provide for, execute, and comply with Form RD 400-4, "Assurance Agreement," and Form RD 400-1, "Equal -
Oppartunity Agreement,” including an "Equal Opportunity Clause," which clause is to be incorporated in, or attached
as a rider to, each construction contract and subcontract involving in excess of $10,000.

4, To indemnify the Government for any payments made or losses suffered by the Government on behalf of the Association.
Such indemnification shall be payable from the same source of funds pledged to pay the bonds or any other legally
permissible source. '

5. That upon default in the payments of any principal and accrued interest on the bonds or in the performance of any -
covenant or agreement contained herein or in the instrurments incident to making or insuring the loan, the Government
at its option may (a) declare the entire principal amount then outstanding and accrued interest immediately due and
payabie, (b) for the account of the Association (payabie from the source of funds pledged to pay the bonds or any other
legally permissible source), incur and pay reasonable expenses for repair, maintenance, and operation of the facility
and such other reasonable expenses as may be necessary to cure the cause of default, and/or (c) take possession of the
facility, repair, maintain, and operate or rent it. Default under the provisions of this resolution or any instrument incident to
the making or insuring of the loan may be construed by the Government to constitute default under any other instrument
held by the Government and executed or assumed by the Association, and defauit under any such instrument may be
construed by the Government to constitute default hereunder,

6. Not to sell, transfer, lease, or otherwise encumber the facility or any pomon thereof, or interest therein, or permit others
to do so, without the prior written consent of the Government.

7. Not to defease the bonds, or to borrow money, enter into any contractor agreement, or otherwise incur any liabilities
for any purpose in connection with the facility (exclusive of normal maintenance) without the prior written consent of the
Government if such undertaking would involve the source of funds pledged to pay the bonds.

8 To place the proceeds of the bonds on deposit in an account and in a manner approved by the Government. Funds may be
deposited in institutions insured by the State or Federal Government or invested in readily marketable securities backed
by the full faith and credit of the United States. Any income from these accounts will be considered as revenues of the system.

9. 'To comply with all applicable State and Federal laws and regulations and to contmua[iy operate and maintain the facility
in good condition.

10. To provide for the receipt of edequate revenues to meet the requirements of debt service, operation and maintenance, and
the establishment of adequate reserves. Revenue accummulated over and above that needed to pay operating and mainte-
nance, debt service and reserves may only be retained or used to make prepayments on the loan. Revenue cannot be used
to pay any expenses which are not directly incurred for the facility financed by USDA. No free servicé or use of the

facility will be permitted.

Public reporting burden for this collection of information is estimared to average [ hour per response, including the time for reviewing instructions,
searching existing data sources, gathering mnd maininining e date needed, and completing and revigwing the coflection of information. Send comments
regarding this burden estimate or any other aspect of this collection of information, including suggesiions for reducing the burden, to Department of
Agriculiire, Clearance Offiver, OIRM, Room 4‘04~W Wasfamgrau DC 20258; aud 1o the Office of Management and Budget, Paperwork Reduction



- »1 . ”2._

11. To acquire and maintain such iitsstance and fidelity bond coverage as may be require the Government,

12. To establish and maintain Such books and records relating to the operation of the facility and its financial affairs and to
provide for required audit thereof as required by the Government, to provide the Government a copy of each such aadit -
without its request, and to forward to the Government such additional information and reports as it may from time to
tirne require. i

13. To provide the Government at all reasonable times access to all books and records relating to the facility and access to
the property of the system so that the Government may ascertain that the Association is complying with the provisions
hereof and of the instruments incident to the making or insuring of the loan. .

14. That if the Government requires that a reserve account be established, disbursements from that account{s) may be used
when necessary for payments due on the bond if sufficient funds are not otherwise available and prior approval of the
government is obtained. Also, with the prior written approval of the Government, funds may be withdrawn and used
for such things as emergency maintenance, extensions to facilities, and replacement of short lived assets.

15. To provide adequate service to all persons within the service arca who can feasibly and legally be served and to obtain
USDA''s concurrence prior to refusing new or adequate services to such persons. Upon failure to provide services which
are feasible and legal, such person shall have a direct right of action against the Association or public body.

16. To comply with the measures identified in the Government's environmental impact analysis for this facility for the pur-
pose of avoiding or reducing the adverse environmental impacts of the facility's construction or opetation.

17. To accept a grant in an amount not to exceed 3 $ 1,200,000.00
under the terms offered by the Government; that the ' Chairman
and . _Secrefary of the Association are hereby authorized and empowered to take all action

necessary ot appropriate in the execution of all written instruments as may be required in regard to or as evidence of such
grant; and to operate the facility under the terms offered in said grant agreement(s).

The provisions hereof and the provisions of all instruments incident to the making or the insuring of the loan, unless otherwise
specifically provided by the terms of such instrument, shall be binding upon the Association as long as the bonds are held or
instred by the Government or assignee. The provisions of sections 6 through 17 hereof may be provided for in more specific
detail in the bond. resolution or ordinance; to the extent that the provisions contained in such bond resolution or ordinance
should be found to be inconsistent with the provisions hereof, these provisions shall be construed as controlling between the
Association and the Government or assignee. .

The vote was: ~ Yeas ) Nays . Absent___J _
IN WITNESS WHEREOF, the _ Governing Board of the
Green Valley-Glenwood Pubtic Service District has duly adopted this resolution and caused it

to be executed by the officers below in duplicate on this 6th day of

(SEAL) SN

December, 2001

Green Valley-Glenwood Public Service
District - )

Attes%f ﬂ
< _ /2 g Cer

aT

Title Secretary
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CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

I, the undersigned, as__,S - of the Green Valley-Glenwood Public Service District
£ . —

hereby certify that the Governing Board of such Association is composed of

i) members, of whom po g constituting a quorum, were present at a meeting thereof duly called and

held on the A . day of aemmzﬂ&r.,;-?ﬁzlv - and that the foregoing resolution was adopted at such meeting

by the vote shown above, I further certify that as of TRAIIA ey ¥ Loo ol ,
the date of closing of the loan from the United States Department of Agriculture, said resolution remains in effect and has not been
rescinded or amended in any way. -

e '
Dated, this dayof JRniGAre  do0d
é‘— é” St

Title Socrele iy
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Sewer Revenue Bonds, Serics 2002 A and
Sewer Revenue Bonds, Serles 2002 B
(United States Department of Agriculturs)

1, the undersigned duly suthorized representative of Pirst Community Bank of
Mercer County, Inc., Princeton, Wost Virginla (the "Bank"), hereby ceruify that on
January 4, 2002, the Bank received an automated tranafer in the amount of $348,000 to the
crodit of the Praject Construction Account, Account Number 33-7626-4 for the Series 2002 A
Bonds and Scrles 2002 B Bonds.

WITNESS my signature on this 4th day of January, 2002,

FIRST COMMUNITY BANK OF MERCER
COUNTY, INC,

By @bmt@%@

Its: Authorized Officer

151101
354350.58004
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The undersigned, authorized representative of the West Virginia Municipe)
Bonrd Commission ("Commission") hereby certifies as follows:

On or about the 4th day of December, 2001, the Commission received
monles from the District in an amoun: sufficient to call in full on April 1, 2002, and
dischargs all of the outstanding principal of and interest on, the Green Valley-Glenwond
Public Service District Sewer Revenue Bond, Series 1964, dated April 1, 1964 (the
"Series 1964 Bonds"),

WITNESS my signature on tiis 3&9 day of January, 2002,

WEST VIRGINTA MUNICIPAL BOND COMMISSION

NS i

Authorized Representative y

12/31/04
15435N.98004

CReS4403.2

26

ND. 268
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