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GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF CERTAIN PUBLIC SERVICE
PROPERTIES CONSISTING OF ADDITIONS,
IMPROVEMENTS AND EXTENSIONS TO THE EXISTING
WATERWORKS SYSTEM OF GREEN VALLEY-
GLENWOOD PUBLIC SERVICE DISTRICT, AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED
THEREOF, THROUGH THE ISSUANCE BY THE DISTRICT
OF NOT MORE THAN $1,470,000 IN AGGREGATE
PRINCIPAL. AMOUNT OF WATER REVENUE BONDS,
SERIES 2005 A (UNITED STATES DEPARTMENT OF
AGRICULTURE) AND NOT MORE THAN $698,000 IN
AGGREGATE PRINCIPAL. AMOUNT OF WATER REVENUE
BONDS, SERIES 2005 B (UNITED STATES DEPARTMENT
OF AGRICULTURE); DEFINING AND PRESCRIBING THE
TERMS AND PROVISIONS OF THE BONDS; PROVIDING
GENERALLY FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE HOLDER OF THE BONDS; AND
PROVIDING WHEN THIS RESOLUTION SHALL TAKE
EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD
OF GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT:

ARTICLEL

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for This Resolution. This Resolution is adopted
pursuant to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931,
as amended (the "Act"), and other applicable provisions of law. Green Valley-Glenwood
Public Service District (the "Issuer”) is a public corporation and public service district and
political subdivision of the State of West Virginia in Mercer County of said State, duly
created pursuant to the Act by The County Commission of Mercer County.

Section 1.02.  Findings and Determinations. It is hereby found, determined
and declared as follows:
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A.  The Issuer currently owns and operates a public waterworks system and
desires to finance and acquire, construct, operate and maintain certain additional public
service properties consisting of additions, improvements and extensions to such existing
waterworks facilities with all appurtenant facilities, within the boundaries of the Issuer to be
owned and operated by the Issuer.

B. It is deemed essential, convenient and desirable for the health, welfare,
safety, advantage and convenience of the inhabitants of the Issuer, and, accordingly, it is
hereby ordered, that there be acquired and constructed certain additions, improvements and
extensions to the existing waterworks facilities of the Issuer, consisting of the construction
of improvements to the Issuer’s water storage facilities and the extension of water service to
approximately 116 customers in the Sandlick and Route 20 areas of the Issuer, located
between New Hope and Littlesburg, together with all necessary appurtenant facilities (the
"Project"), particularly described in and according to the plans and specifications prepared
by the Consulting Engineer and heretofore filed in the office of the Secretary of the Public
Service Board (the "Governing Body") of the Issuer. The existing waterworks facilities of
the Issuer, together with the Project and any further additions, improvements or extensions
thereto, are herein called the "System." The acquisition and construction of the Project and
the financing hereby authorized and provided for are public purposes of the Issuer and are
ordered for the purpose of meeting and serving public convenience and necessity.

C.  The estimated revenues to be derived in each year from the operation of
the System after completion of the Project will be sufficient to pay all costs of operation and
maintenance of the System, the principal of and interest on the Bonds (hereinafter defined)
and all funds and accounts and other payments provided for herein.

D.  The estimated maximum cost of the acquisition and construction of the
Project is $3,370,000, of which $1,470,000 will be obtained from the proceeds of sale of the
Series 2005 A Bonds, $698,000 will be obtained from the proceeds of the sale of the Series
2005 B Bonds, both herein authorized and $1,202,000 will be obtained from a grant from
the Purchaser.

E. It is necessary for the Issuer to issue its Water Revenue Bonds,
Series 2005 A (United States Department of Agriculture) (the "Series 2005 A Bonds") and
its Water Revenue Bonds, Series 2005 B (United States Department of Agriculture) (the
"Series 2005 B Bonds"), in the aggregate principal amount of $2,168,000 (the
"Series 2005 Bonds"), to finance a portion of the cost of such acquisition and construction
in the manner hereinafter provided. The cost of such acquisition and construction shall be
deemed to include, without being limited to, the acquisition and construction of the Project;
the cost of all property rights, easements and franchises deemed necessary or convenient
therefor and for the improvements and extensions thereto; interest on the Series 2005 Bonds
prior to, during and for six months after completion of such acquisition and construction of
the improvements and extensions; engineering, fiscal agents and legal expenses; expenses for
estimates of costs and revenues; expenses for plans, specifications and surveys; other
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expenses necessary or incident to determining the feasibility or practicability of the Project,
administrative expense, and such other expenses as may be necessary or incident to the
financing herein authorized, and the acquisition and construction of the properties and the
placement of same in operation; provided that, reimbursement to the Issuer for any amounts
expended by it for the repayment of indebtedness incurred for costs of the Project by the
Issuer shall be deemed costs of the Project.

F.  The period of usefulness of the System after completion of the Project
is not less than 40 years.

G.  There are outstanding obligations of the Issuer which will rank on a
parity with the Series 2005 Bonds as to liens, pledge and source of and security for payment,
being the Issuer’s: (i) Water Revenue Bond, Series 1993, dated December 15, 1993, issued
in the original aggregate principal amount of $414,000 and held by the Purchaser, and (ii)
Water Refunding Revenue Bond, Series 2003 A, dated October 10, 2003, issued in the
original aggregate principal amount of $914,376 and held by Branch Banking and Trust
Company, Charleston, West Virginia (collectively, the “Prior Bonds”). Other than the Prior
Bonds, there are no other outstanding bonds or obligations of the Issuer which rank prior to
or on a parity with the Series 2005 Bonds as to liens, pledge and/or source of and security
for payment.

The Issuer is not in default under the terms of the Prior Bonds, or the
resolutions authorizing issuance of the Prior Bonds or any document in connection therewith,
and has complied with all requirements of all the foregoing with respect to the issuance of
parity bonds or has obtained a sufficient and valid consent or waiver thereof,

H.  Itisin the best interest of the Issuer that the Series 2005 Bonds be sold
to the Purchaser, pursuant to the terms and provisions of the Letter of Conditions, dated
July 25, 2001, and all amendments thereto, if any (collectively, the "Letter of Conditions").

L. The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, and the issuance of the
Series 2005 Bonds, or will have so complied prior to issuance of the Series 2005 Bonds,
incloding, among other things and without limitation, obtaining a certificate of public
convenience and necessity and approval of the financing and necessary user rates and charges
from the Public Service Commission of West Virginia by final order, the time for rehearing
and appeal of which have expired or shall have been duly waived or otherwise provided for.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 2005 Bonds by those who shall be the Registered Owner of the
same from time to time, this Resolution (the "Bond Legislation”) shall be deemed to be and
shall constitute a contract between the Issuer and such Registered Owner, and the covenants
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and agreements set forth herein to be performed by the Issuer shall be for the benefit,
protection and security of the Registered Owner of the Series 2005 Bonds.

Section 1.04. Definitions. In addition to capitalized terms defined
elsewhere herein, the following terms shall have the following meanings herein unless the
text otherwise expressly requires:

"Act” means Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended.

"Bond Legislation" means this Resolution and all resolutions supplemental
hereto and amendatory hereof.

"Bond Registrar" means the Issuer, which shall usually so act by its Secretary,
"Bonds" means, collectively, the Series 2005 Bonds and the Prior Bonds.
"Chairman" means the Chairman of the Governing Body.

"Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineer" means Pentree, Incorporated, Princeton, West Virginia,
or any qualified engineer or firm of engineers which shall at any time hereafter be retained
by the Issuer as Consulting Engineer for the System.

"Depository Bank" means First Community Bank of Mercer County, Inc., a
bank or trust company which is a member of FDIC (herein defined}, and its successors and
assigns.

"Facilities” or "waterworks facilities” means all the tangible properties of the
System and also any tangible properties which may hereafter be added to the System by
additions, betterments, extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed or acquired.

"FDIC" means the Federal Deposit Insurance Corporation.

"Fiscal Year" means each 12-month period beginning on July 1 and ending on
the succeeding June 30.

"Governing Body" means the Public Service Board of the Issuer.

"Government Obligations” means direct obligations of, or obligations the
principal of and interest on which are guaranteed by, the United States of America.
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"Grants” means, collectively, all grants committed for the Project.
"Herein" or "herein” means in this Bond Legislation.

"Issuer," "Borrower"” or "District” means Green Valley-Glenwood Public
Service District, a public service district and a public corporation and a political subdivision
of the State of West Virginia, in Mercer County, West Virginia, and includes the Governing
Body.

"Ietter of Conditions" means, collectively, the Letter of Conditions of the
Purchaser dated July 25, 2001, and all amendments thereto, if any.

“Minimum Reserve” means, as of any date of calculation, the maximum amount
of principal and interest which will become due on the Series 2005 Bonds in the then current
or any succeeding year.

"Net Revenues" means the balance of the Gross Revenues, as defined below,
remaining after deduction of Operating Expenses, as defined below.

"Operating Expenses” means the current expenses, paid or accrued, of
operation and maintenance of the System and its facilities, and includes, without limiting the
generality of the foregoing, insurance premiums, salaries, wages and administrative expenses
of the Issuer relating and chargeable solely to the System, the accumulation of appropriate
reserves for charges not annually recurrent but which are such as may reasonably be
expected to be incurred, and such other reasonable operating costs as are normally and
regularly included under recognized accounting principles and retention of a sum not to
exceed one-sixth of the budgeted Operating Expenses stated above for the current year as
working capital, and language herein requiring payment of Operating Expenses means also
retention of not to exceed such sum as working capital; provided that, all monthly
amortization payments upon the Bonds and the Prior Bonds and into the Reserve Fund and
Depreciation Reserve have been made to the last monthly payment date prior to the date of
such retention.

"Prior Bonds" means the Water Revenue Bond, Series 1993, and the Water
Refunding Revenue Bonds, Series 2003 A, of the Issuer described in Section 1.02G hereof.

"Prior Resolutions” means, collectively, the resolution of the Issuer, adopted
December 9, 1993 (the "1993 Resolution"), authorizing the issuance of the Series 1993 Bond
and the resolution of the Issuer, adopted October 9, 2003 (the “2003 Resolution”™),
authorizing the issuance of the Series 2003 A Bonds.

"Project” shall have the meaning stated in Section 1.02B above.
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"Purchaser” or "Government" means United States Department of Agriculture,
Rural Utilities Service, and any successor thereof, acting for and on behalf of the
United States of America.

"Qualified Investments" means and includes any of the following, to the extent
such investments are permitted by law:

{a)  Government Obligations;

(b)  Government Obligations which have been stripped
of their unmatured interest coupons, interest coupons stripped
from Government Obligations, and receipts or certificates
evidencing payments from Government Obligations or interest
coupons stripped from Government Obligations;

{(c) Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the United States;
Federal Land Banks; Government National Mortgage
Association; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority;

(d)  Any bond, debenture, note, participation certificate
or other similar obligations issued by the Federal National
Mortgage Association to the extent such obligation is guaranteed
by the Government National Mortgage Association or issued by
any other federal agency and backed by the full faith and credit
of the United States of America;

(¢) Time accounts (including accounts evidenced by
time certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC
(hereinbefore defined) or Federal Savings and lL.oan Insurance
Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged
either must mature as nearly as practicable coincident with the
maturity of said time accounts or must be replaced or increased
so that the market value thereof is always at least equal to the
principal amount of said time accounts;

(f)  Money market funds or similar funds whose only

assets are investments of the type described in paragraphs (a)
through (e) above;
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(20 Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through (e)
above, with banks or national banking associations which are
members of FDIC or with government bond dealers recognized
as primary dealers by the Federal Reserve Bank of New York,
provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident
with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always
at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security
interest in the collateral therefor, must have (or its agent must
have) possession of such collateral, and such collateral must be
free of all claims by third parties;

(h) The West Virginia "consolidated fund" managed by
the West Virginia Investment Management Board pursuant to
Chapter 12, Article 6 of the West Virginia Code of 1931, as
amended; and

(i Obligations of States or political subdivisions or
agencies thereof, the interest on which is excluded from gross
income for federal income tax purposes, and which are rated at
least "A" by Moody's Investors Service or Standard & Poor's
Corporation.

"Registered Owner," "Bondholder," "Holder of the Bonds" or any similar term
means any person who shall be the registered owner of the Bonds.

"Resolutions” means, collectively, the Prior Resolutions and the Bond
Legislation.

"Revenues” or "Gross Revenues” means all rates, rents, fees, charges or other
income received by the Issuer, or accrued to the Issuer, or any department, board, agency
or instrumentality thereof in control of the management and operation of the System, from
the operation of the System, and all parts thereof, all as calculated in accordance with sound
accounting practices,

"Secretary” means the Secretary of the Governing Body.
“Series 1993 Bond” means the Water Revenue Bond, Series 1993, dated

December 15, 1993, issued in the original aggregate principal amount of $414,000 and held
by the Purchaser.
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“Series 2003 A Bonds” means the Water Refunding Revenue Bond,
Series 2003 A, dated October 10, 2003, issued in the original aggregate principal amount of
$914,376 and held by Branch Banking and Trust Company, Charleston, West Virginia.

"Series 2005 Bonds" means, collectively, the Series 2005 A Bonds and the
Series 2005 B Bonds.

"Series 2005 A Bonds" means the Water Revenue Bonds, Series 2005 A
(United States Department of Agriculture), authorized hereby to be issued pursuant to this
Bond Legislation.

"Series 2005 B Bonds" means the Water Revenue Bonds, Series 2005 B (United
States Department of Agriculture), authorized hereby to be issued pursuant to this Bond
Legislation.

"System" means the complete public waterworks system of the Issuer, presently
existing in its entirety or any integral part thereof, and shall include the Project and any
improvements and extensions thereto hereafter acquired or constructed for the System from
any sources whatsoever.

“Tap Fees" means the fees, if any, paid by prospective customers of the System
in order to connect thereto.

Words importing singular number shall include the plural number in each case
and vice versa; words importing persons shall include firms and corporations; and words
importing the masculine, ferninine or neuter gender shall include any other gender; and any
requirement for execution or attestation of the Bonds or any certificate or other document by
the Chairman or the Secretary shall mean that such Bonds, certificate or other document may
be executed or attested by an Acting Chairman or Acting Secretary.
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ARTICLE 11

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Acquisition and Construction of the
Project. There is hereby authorized and ordered the acquisition and construction of the
Project, at an estimated cost of $3,370,000, in accordance with the plans and specifications
which have been prepared by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds of the Series 2005 Bonds hereby authorized shall be applied
as provided in Article IV hereof.
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ARTICLE IH

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization of Bonds. Subject and pursuant to the provisions
of the Bond Legislation, the Series 2005 Bonds of the Issuer, to be known as "Water
Revenue Bonds, Series 2005 A (United States Department of Agriculture)," are hereby
authorized to be issued in the principal amount of $1,470,000 and the "Water Revenue
Bonds, Series 2005 B (United States Department of Agriculture),” are hereby authorized to
be issued in the principal amount of $698,000 for the purpose of financing a portion of the
cost of the acquisition and construction of the Project.

Section 3.02. Description of Bonds. The Series 2005 A Bonds shall be
issued in single form, numbered AR-1, only as a fully registered Bond, and shall be dated
the date of delivery thereof. The Series 2005 A Bonds shall bear interest from the date of
delivery, payable monthly at the rate of 4.125% per annum, and shall be sold for the par
value thereof.

The Series 2005 B Bonds shall be issued in single form, numbered BR-1, only
as a fully registered Bond, and shall be dated the date of delivery thereof. The Series 2005 B
Bonds shall bear interest from the date of delivery, payable monthly at the rate of
4.125% per annum, and shall be sold for the par value thereof.

The Series 2005 Bonds shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer, and shall be payable as
provided in the respective Bond forms hereinafter set forth.

Section 3.03. Negotiability, Registration, Transfer and Exchange of

Bonds. The Series 2005 Bonds shall be and have all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Virginia,
but the Series 2005 Bonds, and the right to principal of and stated interest on the Series 2005
Bonds, may only be transferred by transfer of the registration thereof upon the books
required to be kept pursuant to Section 3.04 hereof, by the party in whose name it is
registered, in person or by attorney duly authorized in writing, upon surrender of the
Series 2005 Bonds for cancellation, accompanied by delivery of a written instrument of
transfer, duly executed in a form acceptable to the Bond Registrar.

Whenever the Series 2005 Bonds shall be surrendered for registration of
transfer, the Issner shall execute and deliver a new Bond or Bonds in authorized
denominations, for a like aggregate principal amount. The Bond Registrar shall require the
payment by the new owner requesting such transfer of any tax or other governmental charge
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required to be paid with respect to such transfer, but the Issuer shall pay any other expenses
incurred by the Bond Registrar with respect to such transfer.

No registration of transfer of the Series 2005 Bonds shall be permitted to be
made after the 15th day next preceding any installment payment date on the Series 2005
Bonds.

Section 3.04. Bond Registrar. The Issuer shall be the Bond Registrar and
will keep, or cause to be kept by its agent, at its office, sufficient books for the registration
and transfer of the Series 2005 Bonds, and, upon presentation for such purpose, the Bond
Registrar shall, under such reasonable regulations as it may prescribe, register the
Series 2005 Bonds initially issued pursuant hereto and register the transfer, or cause to be
registered by its agent, on such books, the transfer of the Series 2005 Bonds as hereinbefore
provided.

The Bond Registrar shall accept the Series 2005 Bonds for registration or
transfer only if ownership thereof is to be registered in the name of the Purchaser, an
individual (including joint ownership), a corporation, a partnership or a trust, and only upon
receipt of the social security number of each individual, the federal employer identification
number of each corporation or partnership or the social security numbers of the settlor and
beneficiaries of each trust and the federal employer identification number and date of each
trust and the name of the trustee of each trust and/or such other identifying number and
information as may be required by law. The Series 2005 Bonds shall initially be fully
registered as to both principal and interest in the name of the United States of America. So
long as the Series 2005 Bonds shall be registered in the name of the United States of
America, the address of the United States of America for registration purposes shall be
National Finance Office, St. Louis, Missouri 63103, or such other address as shall be stated
in writing to the Issuer by the United States of America.

Section 3.03. Execution of Bonds . The Series 2005 Bonds shall be
executed in the name of the Issuer by the Chairman and its corporate seal shall be affixed
thereto and attested by the Secretary. Incase any one or more of the officers who shall have
signed or sealed the Series 2005 Bonds shall cease to be such officer of the Issuer before the
Series 2005 Bonds so signed and sealed have been actually sold and delivered, such Bonds
may nevertheless be sold and delivered as herein provided and may be issued as if the person
who signed or sealed such Bonds had not ceased to hold such office. The Series 2005 Bonds
may be signed and sealed on behalf of the Issuer by such person as at the actual time of the
execution of such Bonds shall hold the proper office in the Issuer, although at the date of
such Bonds such person may not have held such office or may not have been so authorized.

Section 3.06. Bonds Mutilated, Destroved, Stolen or Lost. In case the
Series 2005 Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may in

its discretion issue and deliver a new Bond of like tenor as the Bonds so mutilated, destroyed,
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stolen or lost, in exchange and substitution for such mutilated Bonds or in lieu of and
substitution for the Bonds destroyed, stolen or lost, and upon the holder's furnishing the
Issuer proof of his ownership thereof and complying with such other reasonable regulations
and conditions as the Issuer may require. The Series 2005 Bonds so surrendered shall be
canceled and held for the account of the Issuer. If the Series 2005 Bonds shall have matured
or be about to mature, instead of issuing a substitute Bond the Issuer may pay the same, and,
if such Bond be destroyed, stolen or lost, without surrender thereof.

Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment
of the debt service of the Series 2005 Bonds shall be secured forthwith by a first lien on the

Net Revenues derived from the System, on a parity with the Prior Bonds. The Net Revenues
derived from the System in an amount sufficient to pay the principal of and interest on the
Series 2005 Bonds and the Prior Bonds, and to make the payments as hereinafter provided,
are hereby irrevocably pledged to the payment of the principal of and interest on the
Series 2005 Bonds and the Prior Bonds as the same become due.

Section 3.08. Form of Bond. Subject to the provisions hereof, the text
of the Series 2005 Bonds and the other details thereof shall be of substantially the following
tenor, with such omissions, insertions and variations as may be authorized or permitted
hereby or by any resolution adopted after the date of adoption hereof and prior to the
issuance thereof:
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(FORM OF BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2005 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

No. AR-1 $1,470,000

FOR VALUE RECEIVED, GREEN VALLEY-GLENWOOD PUBLIC
SERVICE DISTRICT (herein called "Borrower") promises to pay to the order of the United
States of America (the "Government"), or its registered assigns, at its National Finance
Office, St. Louis, Missouri 63103, or at such other place as the Government may hereafter
designate in writing, the principal sum of ONE MILLION FOUR HUNDRED SEVENTY
THOUSAND DOLLARS (81,470,000), plus interest on the unpaid principal balance at the
rate of % per annum. The said principal and interest shall be paid in the following
installments on the following dates: Monthly installments of interest only, commencing
30 days following delivery of the Bond and continuing on the corresponding day of each
morth for the first 24 months after the date hereof, and $ , covering principal
and interest, thereafter on said corresponding day of each month, except that the final
installment shall be paid at the end of 40 years from the date of this Bond, in the sum of the
unpaid principal and interest due on the date thereof, and except that prepayments may be
made as provided hereinbelow. The consideration herefor shall support any agreement
modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above authorized
made by Borrower may, at the option of the Government, be remitted by the Government to
the holder promptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual instaliment due date
basis. The effective date of every payment made by Borrower, except payments retained and
remitted by the Government on an annual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits the payment to the holder.
The effective date of any prepayment retained and remitted by the Government to the holder
on an annual installment due date basis shall be the date of the prepayment by Borrower and
the Government will pay the interest to which the holder is entitled accruing between the
effective date of any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof
or to preserve or protect any security herefor, or otherwise under the terms of any security
or other instrument executed in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same rate as the principal of
the debt evidenced hereby and be immediately due and payable by Borrower to the
Government without demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision
or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolution and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.
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This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted June 27, 2005, authorizing issuance of this Bond (the "Resolution").

If at any time it shall appear to the Government that Borrower may be able to
obtain a loan from a responsible cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, at the Government's
request, apply for and accept such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TGO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE BORROWER’S WATER
REVENUE BOND, SERIES 1993, AND WATER REFUNDING REVENUE BOND,
SERIES 2003 A, THE PRIOR BONDS DESCRIBED IN THE RESOLUTION, AND THE
WATER REVENUE BONDS, SERIES 2005 B, DATED JUNE 29 2005, IN THE
AGGREGATE PRINCIPAL AMOUNT OF $698,000, ISSUED SIMULTANEQUSLY
HEREWITH.
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IN WITNESS WHEREOF, GREEN VALLEY-GLENWOOD PUBLIC
SERVICE DISTRICT has caused this Bond to be executed by its Chairman and its corporate
seal to be hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written.

GREEN VALLEY-GLENWOOD
PUBLIC SERVICE DISTRICT
(Name of Borrower)

[CORPORATE SEAL]

(Signature of Executive Official) )

Chairman, Publi¢ Service Board .
(Title of Executive Official)

P.0O. Box 6099
P. O. Box No. or Street Address)

Bluefield, West Virginia 24701-6099
(City, State and Zip Code)

ATTEST:

(Signature of Attesting Ofﬁéial)

Secretary, Public Service Board
(Title of Executive Official)
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(Form of)

RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE

B 3 July 8,2005  (19) §
2 3 (20) _$
3 3 21 _$
“@ 3 (22)  $
(5 % (23) §
6 _$ (24) $
I _ 8 (25 $
8 _$ (26) $
9 __$ 2n_$
10y _$ (28) $
(1 3 (29 $
(12 $ (30) _$
(13) $ 31 _$
14)_$ (32 8
(15)_$ (33 %
(16 $ (34 $
an s (35) $
(18) $ (36) $

TOTAL $
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocébly constitute and appoint
. Attorney to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with full power of substitution in the
premises.

Dated: _ ,

In the presence of:

CHS541166.2 18




(FORM OF BOND)

GREEN VALLEY-GLENWOGD PUBLIC SERVICE DISTRICT
UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
WATER REVENUE BONDS, SERIES 2005 B
(UNITED STATES DEPARTMENT OF AGRICULTURE)

No. BR-1 $698,000

FOR VALUE RECEIVED, GREEN VALLEY-GLENWOOD PUBLIC
SERVICE DISTRICT (herein called "Borrower") promises to pay to the order of the United
States of America (the "Government"}, or its registered assigns, at its National Finance
Office, St. Louis, Missouri 63103, or at such other place as the Government may hereafter
designate in writing, the principal sum of SIX HUNDRED NINETY-EIGHT THOUSAND
DOLLARS ($698,000), plus interest on the unpaid principal balance at the rate of %
per annum. The said principal and interest shall be paid in the following instaliments on the
following dates: Monthly installments of interest only, commencing 30 days following
delivery of the Bond and continuing on the corresponding day of each month for the first
24 months after the date hereof, and $ , covering principal and interest,
thereafier on said corresponding day of each month, except that the final installment shall be
paid at the end of 40 years from the date of this Bond, in the sum of the unpaid principal and
interest due on the date thereof, and except that prepayments may be made as provided
hereinbelow. The consideration herefor shall support any agreement modifying the foregoing
schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every paymemnt made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the instaliments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above authorized
made by Borrower may, at the option of the Government, be remitted by the Government to
the holder promptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual installment due date
basis. The effective date of every payment made by Borrower, except payments retained and
remitted by the Government on an annual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits the payment to the holder.
The effective date of any prepayment retained and remitted by the Government to the holder
on an annual instaliment due date basis shall be the date of the prepayment by Borrower and
the Government will pay the interest to which the holder is entitled accruing between the
effective date of any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof
Or to preserve or protect any security herefor, or otherwise under the terms of any security
or other instrument executed in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same rate as the principal of
the debt evidenced hereby and be immediately due and payable by Borrower to the
Government without demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision
or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolution and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.
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This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted June 27, 2005, authorizing issnance of this Bond (the "Resolution").

If at any time it shall appear to the Government that Borrower may be able to
obtain a loan from a responsible cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, at the Government's
request, apply for and accept such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1963, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THIS BOND 1S ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE BORROWER’S WATER
REVENUE BOND, SERIES 1993 AND WATER REFUNDING REVENUE BOND,
SERIES 2003 A, THE PRIOR BONDS DESCRIBED IN THE RESOLUTION, AND THE
WATER REVENUE BONDS, SERIES 2005 A, DATED JUNE 29 2005, IN THE
AGGREGATE PRINCIPAL AMOUNT OF $1,420,000, ISSUED SIMULTANEOUSLY
HEREWITH.
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IN WITNESS WHEREOF, GREEN VALLEY-GLENWOOD PUBLIC
SERVICE DISTRICT has caused this Bond to be executed by its Chairman and its corporate
seal to be hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written.

GREEN VALLEY-GLENWOOD
PUBLIC SERVICE DISTRICT
(Name of Borrower)

[CORPORATE SEAL]

(Signature of Executive Official)

Chairman, Public Service Board
(Title of Executive Gfficial)

P.O. Box 6099
P. O. Box No. or Street Address)

Bluefield, West Virginia 24701-6099
(City, State and Zip Code)

ATTEST:

(Signature of Attesting Official)

Secretary, Public Service Board
(Title of Executive Official)
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(Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
1.3 July 8, 2005 (19 $
) . $ 20) §
3) $ (21) $
4 __$ 22) $
5 % (23) 8
6 $ 24 %
3 (25 3
@& 3 (200 3
& 8 20 9
(10) _$ (28) %
an_ % 29 $
(12) _$ 30y %
(13 $ (31) $
(14)_$ (32) $
(15 3 (33) §
(16) $ (349 $
(a7 _$ (35 §
(18) $ (36) $
TOTAL $
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does heréby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept
for registratlon ‘of the within Bond of the said Issuer with full power of substitution in the
premises,

Dated: ,

In the presence of:
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ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. Establishment of Funds and Accounts with Depository
Bapnk. The following special funds or accounts are created with (or continued if previously
established by the Prior Resolutions) and shall be held by the Depository Bark, separate and
apart from all other funds or accounts of the Depository Bank and from each other:

(1)  Revenue Fund (established by the Prior Resolutions);

(2)  Reserve Fund (established by the Prior Resolutions);

(3)  Depreciation Reserve (established by the Prior Resolutions); and
(4)  Project Construction Account.

Section 4.02.  Establishment of Funds and Accounts with Commission. The
following special funds or accounts are hereby created with (or continued if previously
established by the Prior Resolutions) and shall be held by the Commission separate and apart
from all other funds or accounts of the Commission and the Issuer and from each other:

(N Series 2005 A Bonds Reserve Account; and

{2)  Series 2005 B Bonds Reserve Account,

Section 4.03. Bond Proceeds; Project Construction Account. The proceeds
of the sale of the Series 2005 Bonds shall be deposited upon receipt by the Issuer in the

Project Construction Account. The monies in the Project Construction Account in excess of
the amount insured by FDIC shall be secured at all times by the Depository Bank by
securities or in a manner lawful for the securing of deposits of State and municipal funds
under West Virginia law. Monies in the Project Construction Account shall be expended by
the Issuer solely for the purposes provided herein.

Monies in the Project Construction Account shall be used solely to pay the cost
of acquisition and construction of the Project upon vouchers and other documentation
approved by the Purchaser,

Until completion of acquisition and construction of the Project, the Issuer will

additionally transfer from the Project Construction Account and pay to the Purchaser on or
before the due date, such sums as shall be from time to time required to make the monthly
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instaliments on the Series 2005 Bonds if there are not sufficient Net Revenues to make such
monthly payment.

Pending application as provided in this Section 4.03, money and funds in the
Project Construction Account shall be invested and reinvested at the direction of the Issuer,
to the extent possible in accordance with applicable law, in Qualified Investments.

When acquisition and construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
remaining in the Project Construction Account shall be disposed of in accordance with the
regulations of the Purchaser.

Section 4.04. Covenants of the Issuer as to System Revenues and Funds.
So long as any of the Series 2005 Bonds shall be outstanding and unpaid, or until there shall

have been set apart in the Series 2005 Bonds Reserve Account, a sum sufficient to pay, when
due or at the earliest practical prepayment date, the entire principal of the Series 2005 Bonds
remaining unpaid, together with interest accrued and to accrue thereon, the Issuer further
covenants with the Holders of the Series 2005 Bonds as follows:

A. REVENUE FUND. The entire Gross Revenues
derived from the operation of the System, and all parts thereof,
and all Tap Fees received, shall be deposited as collected by the
Issuer in the Revenue Fund. The Revenue Fund shall constitute
a trust fund for the purposes provided in the Resolutions and shall
be kept separate and distinct from all other funds of the Issuer and
the Depository Bank and used only for the purposes and in the
manner provided in the Resolutions.

B.  DISPOSITION OF REVENUES. All Revenues at
any time on deposit in the Revenue Fund shall be disposed of
only in the following order and priority, subject to the provisions
of the Prior Resolutions not otherwise modified herein:

(I}  The Issuer shall first, each month, pay from
the Revenue Fund the Operating Expenses of the System.

(2}  The Issuer shall next, each month, on or
before the due date of payment of each installment on the Prior
Bonds and the Series 2005 Bonds, transfer from the Revenue
Fund and: (i) remit to the National Finance Office, the amounts
required by the Prior Resolutions to pay the interest and principal
on the Series 1993 Bond; (i) remit to the Paying Agent
designated in the Series 2003 A Bonds, the amounts required by
the Prior Resolutions to pay the interest and principal on the
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Series 2003 A Bonds; (iii) beginning 30 days following the
Closing Date, remit to the National Finance Office, the amounts
required to pay the interest on the Series 2005 A Bonds.
Beginning on the 24th monthly anniversary of the Closing Date
and continuing on each monthly anniversary of the Closing Date
thereafter, the Issuer shall transfer from the Revenue Fund and
remit to the National Finance Office the amounts required to
amortize the interest on and principal of the Series 2005 A Bonds
over the life of the Bond issue; and (iv) beginning 30 days
following the Closing Date, remit to the National Finance Office,
the amounts required to pay the interest on the Series 2005 B
Bonds. Beginning on the 24th monthly anniversary of the
Closing Date and continuing on each monthly anniversary of the
Closing Date thereafter, the Issuer shall transfer from the
Revenue Fund and remit to the National Finance Office the
amounts required to amortize the interest on and principal of the
Series 2005 B Bonds over the life of the Bond issue. All
payments with respect to principal of and interest on the Prior
Bonds and the Series 2005 Bonds shail be made on an equal pro
rata basis in accordance with the respective aggregate principal
amounts thereof outstanding and on a parity with each other.

(3) The lIssuer shall next, transfer from the
Revenue Fund and remit (i) on each date that payment is made on
the Series 1993 Bond, to the Depository Bank, for deposit into
the Reserve Fund for the Series 1993 Bond, the amounts required
by the Prior Resolutions to be deposited therein; (ii) beginning on
the date specified by the Purchaser, but in any event not later than
the 24th monthly anniversary of the Closing Date, and continuing
on each monthly anniversary of the Closing Date thereafter,
transfer from the Revenue Fund and remit to the Commission for
deposit into the Series 2005 A Bonds Reserve Account, 10% of
the monthly payment amount, calculated monthly, until the
amount in the Series 2005 A Bonds Reserve Account equals the
Minimum Reserve; provided that, no further payments shall be
made into the Series 2005 A Bonds Reserve Account when there
shall have been deposited therein, and as long as there shall
remain on deposit therein, an amount equal to the Minimum
Reserve; and (iii}  beginning on the date specified by the
Purchaser, but in any event not later than the 24th monthly
anniversary of the Closing Date, and continuing on each monthly
anniversary of the Closing Date thereafter, transfer from the
Revenue Fund and remit to the Commission for deposit into the
Series 2005 B Bonds Reserve Account, 10% of the monthly
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payment amount, calculated monthly, until the amount in the
Series 2005 B Bonds Reserve Account equals the Minimum
Reserve; provided that, no further payments shall be made into
the Series 2005 B Bonds Reserve Account when there shall have
been deposited therein, and as long as there shall remain on
deposit therein, an amount equal to the Minimum Reserve.
Monies in the respective Series 2005 Bonds Reserve Accounts
shall be used solely to make up any deficiency for monthly
payments of the principal of and interest on the Series
2005 Bonds to the National Finance Office as the same shall
become due or for prepayment of instaliments on the Series
2005 Bonds, or for mandatory prepayment of the Series
2005 Bonds as hereinafter provided, and for no other purpose;
provided, however, earnings from monies in the respective Series
2005 Bonds Reserve Accounts, so long as the Series 2005 Bonds
Reserve Requirement is on deposit and maintained therein, shall
be returned not less than once each year, by the Commission to
the Issuer, to be deposited in the Revenue Fund.

(4y The Issuer shall next, transfer from the
Revenue Fund and remit to the Depository Bank on each date that
payment is made on the Series 1993 Bond, for deposit in the
Depreciation Reserve, the amounts required by the Prior
Resolations to be deposited therein.

(5)  After all the foregoing provisions for use of
monies in the Revenue Fund have been fully complied with, any
monies remaining therein and not permitted to be retained therein
may be used to prepay installments of the Bonds, pro rata, or for
any lawful purpose.

Whenever the money in the Series 2005 A Bonds Reserve
Account shall be sufficient to prepay the Series 2005 A Bonds in
full, it shall be the mandatory duty of the Issuer, anything to the
contrary herein notwithstanding, to prepay the Series 2005 A
Bonds at the earliest practical date and in accordance with
applicable provisions hereof.

Whenever the money in the Series 2005 B Bonds Reserve
Account shall be sufficient to prepay the Series 2005 B Bonds in
full, it shall be the mandatory duty of the Issuer, anything to the
contrary herein notwithstanding, to prepay the Series 2005 B
Bonds at the earliest practical date and in accordance with
applicable provisions hereof.
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The Commission is hereby designated as the Fiscal Agent
for the administration of the Series 2005 Bonds Reserve Accounts
as herein provided, and all amounts required for the Series 2005
Bonds Reserve Accounts will be deposited therein by the Issuer
upon fransfers of funds from the Revenue Fund at the times
provided herein. If required by the Purchaser at anytime, the
Issuer shall make the necessary arrangements whereby required
payments into said account shall be automatically debited from the
Revenue Fund and electronically transferred to the Commission
on the dates required hereunder.

The Issuer shall, on the first day of each month (if the first
day is not a business day, then the first business day of each
month), deposit with the Commission the required reserve
account payments with respect to the Bonds and all such
payments shall be remitted to the Commission with appropriate
instructions as to the custody, use and application thereof
consistent with the provisions of this Bond Legislation.

The Revenue Fund and the Series 2005 Bonds Reserve
Accounts shall constitute trust funds and shall be used only for the
purposes and in the order provided herein, and until so used, the
Purchaser shall have a lien thereon for further securing payment
of the Series 2005 Bonds and the interest thereon.

If on any payment date the Revenues are insufficient to
make the payments and transfers as hereinabove provided, the
deficiency shall be made up in the subsequent payments and
transfers in addition to those which would otherwise be required
to be made on the subsequent payment dates.

Principal, interest or reserve payments, whether made for
a deficiency or otherwise, shall be made on a parity and pro rata,
with respect to the Series 2005 Bonds and the Prior Bonds, in
accordance with the respective principal amounts then
Outstanding.

The Commission, at the direction of the Issuer, shall keep
the monies in the Series 2005 Bonds Reserve Accounts invested
and reinvested to the fullest extent possible in accordance with
applicable law, and to the extent practicable, in Qualified
Investments having maturities consonant with the required use
thereof. Investments in any fund or account under this Bond
Legislation shall, unless otherwise provided herein or required by
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law, be valued at the lower of cost or the then current market
value, or at the redemption price thereof if then redeemable at the
option of the holder, including value of accrued interest and
giving effect to the amortization of discount, or at par if such
investment is held by the "consolidated fund" managed by the
West Virginia Investment Management Board. Any investment
shall be held in and at all times deemed a part of the fund or
account in which such monies were originally held, and interest
accruing thereon and any profit or loss realized from such
investment shall be credited or charged to the appropriate fund or
account. Earnings from monies in the Series 2005 Bonds Reserve
Accounts, so long as the Minimum Reserve is on deposit and
maintained therein, shall be returned not less than once each year,
by the Commission to the Issuer, to be deposited in the Revenue
Fund.

C. CHANGE OF DEPOSITORY BANK. The Issuer
may designate another bank or trust company insured by FDIC as
Depository Bank if the Depository Bank should cease for any
reason to serve or if the Governing Body determines by resolution
that the Depository Bank or its successor should no longer serve
as Depository Bank. Upon any such change, the Governing Body
will cause notice of the change to be sent by registered or
certified mail to the Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to
delivery of the Series 2005 Bonds, provide evidence that there
will be at least 3,189 bona fide users upon the Project on
completion, in full compliance with the requirements and
conditions of the Purchaser.

E. CHARGES AND FEES. The Issuer shall remit
from the Revenue Fund to the Commission or the Depository
Bank such additional sums as shall be necessary to pay the
charges and fees of the Commission or the Depository Bank then
due.

F.  INVESTMENT OF EXCESS BALANCES. The
monies in excess of the sum insured by FDIC in any of such
funds or accounts shall at all times be secured, to the full extent
thereof in excess of such insured sum, by Qualified Investments
as shall be eligible as security for deposits of state and municipal
funds under the laws of the State of West Virginia.
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G. REMITTANCES. All remittances made by the
Issuer to the Commission or the Depository Bank shall ciearly
identify the fund or account into which each amount is to be
deposited.

H. GROSS REVENUES. The Gross Revenues of the
System shall only be used for purposes of the System.

Section 4.05. Interim Construction Financing. In order to pay certain
costs of the Project pending receipt of proceeds of the Grants and advances of principal of
the Series 2005 Bonds, the Issuer may issue and sell its interim construction notes in an
aggregate principal amount not to exceed $2,168,000 (the "Notes"). The Notes shall be in
the form of a line of credit from a commercial bank or other lender, and the Issuer is hereby
authorized to enter into a credit agreement with such commercial bank or other lender, The
Notes shall bear interest from the date or dates, at such rate or rates, payable on such dates
and shall mature on such date or dates and be subject to such prepayment or redemption, all
as provided in the credit agreement.

The Notes shall be special obligations of the Issuer payable as to principal and
interest solely from proceeds of the Series 2005 Bonds or the Grants. The Notes do not and
shall not constitute an indebtedness of the Issuer within the meaning of any constitutional or
statutory provisions. The general funds of the Issuer are not liable, and neither the full faith
and credit nor the taxing power of the Issuer, if any, is pledged for the payment of the Notes.
The Holders of the Notes shall never have the right to compel the forfeiture of any property
of the Issuer. The Notes shall not be a debt of the Issuer, nor a legal or equitable pledge,
charge, lien or encumbrance upon any property of the Issuer or upon any of its income,
receipts or revenues except as set forth herein.
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ARTICLEV

GENERAL COVENANTS, ETC,

Section 5.01. General Statement. So long as the Series 2005 Bonds shall
be outstanding and unpaid, or until there shall have been set apart in the Series 2005 Bonds
Reserve Accounts a sum sufficient to prepay the entire principal of the Series 2005 Bonds
remaining unpaid, together with interest accrued and to accrue thereon to the date of
prepayment, the covenants and agreements contained herein shall be and constitute valid and
legally binding covenants between the Issuer and the Holder of the Series 2005 Bonds.

Section 5.02. Rates. The Issuer will, in the manner provided in the Act,
fix and collect such rates, fees or other charges for the services and facilities of the System,
and revise the same from time to time whenever necessary, as will always provide Revenues
in each Fiscal Year sufficient to produce Net Revenues equal to not less than 110% of the
annual debt service on the Series 2005 Bonds and the Prior Bonds and sufficient to make the
payments required herein into all funds and accounts and all the necessary expenses of
operating and maintaining the System during such Fiscal Year and such rates, fees and other
charges shall not be reduced so as to be insufficient to provide adequate Revenues for such
purposes.

Section 5.03. Sale of the System. The System will not be sold without
the prior written consent of the Purchaser so long as the Series 2005 Bonds are outstanding.
Such consent will provide for disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds or Obligations. So long

as the Prior Bonds are outstanding, the limitations on the issuance of parity obligations set
forth in the Resolutions authorizing the Prior Bonds shall be applicable. No Parity Bonds
shall be issued at any time, however, unless there has been procured and filed with the
Secretary a written statement by the Independent Certified Public Accountants, reciting the
conclusion that the Net Revenues for the Fiscal year following the year in which such Parity
Bonds are to be issued shall be at least 120% of the average annual debt service requirements
on the following:

(1)  The Bonds Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Bond Legislation then Qutstanding;

(3)  The Parity Bonds than proposed to be issued.

No additional Parity Bonds or obligations payable out of any of the Revenues
of the System shall be issued, except with the prior written consent of the Purchaser.,
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Section 5.03. Insurance and Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and maintain, so long as the Series 2005 Bonds remain outstanding, insurance
with a reputable insurance carrier or carriers covering the following risks and in the
following amounts:

(a)  Fire, Lightning, Vandalism, Malicious Mischief
and Extended Coverage Insurance, to be procured upon

acceptance of any part of the Project from the contractor, and
immediately upon any portion of the System now in use, on all
above-ground structures of the System and mechanical and
electrical equipment in place or stored on the site in an amount
equal to the full insurable value thereof. In the event of any
damage to or destruction of any portion of the System, the Issuer
will promptly arrange for the application of the insurance
proceeds for the repair or reconstruction of such damaged or
destroyed portion. The Issuer will itself, or will require each
contractor and subcontractor to, obtain and maintain builder's risk
insurance to protect the interests of the Issuer during construction
of the Project in the full insurable value thereof,

(b)  Public Liability Insurance, with limits of not less
than $500,000 for one or more persons injured or killed in one
accident to protect the Issuer from claims for bodily injury and/or
death, and not less than $200,000 to protect the Issuer from
claims for damage to property of others which may arise from the
operation of the System, such insurance to be procured not later
than the date of delivery of the Series 2005 Bonds.

{¢)  Vehicular Public Liability Insurance in the event the

Issuer owns or operates any vehicle in the operation of the
System, or in the event that any vehicle not owned by the Issuer
is operated at any time or times for the benefit of the Issuer, with
limits of not less than $500,000 for one or more persons injured
or killed in one accident to protect the Issuer from claims for
bodily injury and/or death, and not less than $200,000 to protect
the Issuer from claims for damage to property of others which
may arise from such operation of vehicles, such insurance to be
procured prior to acquisition or commencement of operation of
any such vehicle for the Issuer.

(d) Workers' Compensation Coverage for All

Employees of the District Eligible Therefor and Performance and
Payment Bonds, such bonds to be in the amounts of 100% of the
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construction contract, will be required of each prime contractor,
and such payment bonds have been or will be filed with the Clerk
of the County Commission of said County prior to
commencement of construction of the Project in compliance with
West Virginia Code Section 38-2-39. Workers' compensation
coverage shall be maintained as required by the laws of the State
of West Virginia.

(e) Flood Insurance to be procured, to the extent
available at reasonable cost to the Issuer; however, if the System
is located in a community which has been notified as having
special flood or mudslide prone areas, flood insurance must be
obtained.

(f)  Fidelity Bonds will be provided as to every member
of the Governing Body and as to every officer and employee
thereof having custody of the Revenue Fund or of any revenues
or other funds of the Issuer in such amount as may be requested
by the Purchaser from time to time.

(g) Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this Section, during
construction of the Project and so long as the Series 2005 Bonds
are outstanding, the Issuer will carry insurance and bonds or
cause insurance and bonds to be carried for the protection of the
Issuer, and during such construction will require each contractor
and subcontractor to carry insurance, of such types and in such
amounts as the Purchaser may specify, with insurance carriers or
bonding companies acceptable to the Purchaser.

Section 5.06. Statutory Mortgage Lien. For the further protection of the
Holder of the Series 2005 Bonds, a statutory mortgage lien upon the System is granted and
created by the Act, on a parity with the Prior Bonds, which statutory mortgage lien is hereby
recognized and declared to be valid and binding and shall take effect immediately upon the

delivery of the Series 2005 Bonds.

Section 5.07. Events of Default. Each of the following events is hereby

declared an "Event of Default":
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(a)  Failure to make payment of any monthly
amortization installment upon the Series 2005 Bonds at the date
specified for payment thereof; and
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{b)  Failure to duly and punctually observe or perform
any of the covenants, conditions and agreements on the part of
the Issuer contained in the Series 2005 Bonds or herein, or
violation of or failure to observe any provision of any pertinent
law.

Section 5.08. Enforcement. Upon the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution of any power, or for
the enforcement of any proper legal or equitable remedy as shall be deemed most effectual
to protect and enforce such rights.

Upon application by the Purchaser, such court may, upon proof of such default,
appoint a receiver for the affairs of the Issuer and the System. The receiver so appointed
shall administer the System on behalf of the Issuer, shall exercise all the rights and powers
of the Issuer with respect to the System, shall proceed under the direction of the court to
obtain authorization to increase rates and charges of the System, and shall have the power
to collect and receive all revenues and apply the same in such manner as the court may
direct.

Section 5.09. Fiscal Year; Budget. While the Series 2005 Bonds are
outstanding and unpaid and to the extent not now prohibited by law, the System shall be
operated and maintained on a Fiscal Year basis commencing on July 1 of each year and
ending on the following June 30, which period shali also constitute the budget year for the
operation and maintenance of the System. Not later than 30 days prior to the beginning of
each Fiscal Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and no
expenditures for operation and maintenance expenses of the System in excess of the Annual
Budget shall be made during such Fiscal Year unless unanimously authorized and directed
by the Governing Body. Copies of each Annunal Budget shall be delivered to the Purchaser
by the beginning of each Fiscal Year.

If for any reason the Issuer shall not have adopted the Annual Budget before
the 1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to
month until the adoption of the Annual Budget; provided, however, that no such monthly
budget shall exceed the budget for the corresponding month in the next year preceding by
more than 10%; and provided further, that adoption of a Budget of Current Expenses shall
not constitute compliance with the covenant to adopt an Annual Budget unless failure to adopt
an Annual Budget be for a reason beyond the control of the Issuer. Bach such Budget of
Current Expenses shall be mailed immediately to the Purchaser.

Section5.10. Compensation of Members of Governing Body The Issuer

hereby covenants and agrees that no compensation for policy direction shall be paid to the
members of the Governing Body in excess of the amount permitted by the Act. Payment of
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any compensation to any such member for policy direction shall not be made if such payment
would cause the Net Revenues to fall below the amount required to meet all payments
provided for herein, nor when there is default in the performance of or compliance with any
covenant or provision hereof.

Section 5.11 . Covenant to Proceed and Complete. The Issuer hereby
covenants to proceed as promptly as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plans and specifications prepared by the
Consulting Engineer on file with the Secretary on the date of adoption hereof, subject to
permitted changes.

Section 5.12.  Books and Records; Audits. The Issuer will keep books and
records of the System, which shall be separate and apart from all other books, records and
accounts of the Issuer, in which complete and correct entries shall be made of all transactions
relating to the Systern, and the Purchaser shall have the right at all reasonable times to inspect
the Systemn and all records, accounts and data of the Issuer relating thereto.

The Issuer shali, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and accounts.

Section 5.13. Maintenance of System. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as a
revenue-producing utility as herein provided so long as the Series 2005 Bonds are
outstanding.

Section5.14. No Competition To the extent legaily allowable, the Issuer
will not permit competition with the System within its boundaries or within the territory
served by it and will not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation, public or private body,
agency or instrumentality whatsoever to provide any of the services supplied by the System
within the boundaries of the Issuer or within the territory served by the System.
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ARTICLE VI

RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charges: Rules . A. The
initial schedule of rates and charges for the services and facilities of the System, subject to

change consonant with the provisions hereof, shall be as set forth in the Recommended
Decision of the Public Service Commission of West Virginia, entered on November 10, 2003
and the Commission Order dated June 24, 2005, Case No. 03-0715-PWD-CN, which
Recommended Decision and Commission Order are incorporated herein by reference as a
part hereof.

B.  There shall not be any discrimination or differential in rates between
customers in similar circumstances.

C.  All delinquent fees, rates and charges for services or facilities of the
System shall be liens on the premises served of equal degree, rank and priority with the lien
on such premises of state, county, school and municipal taxes, as provided in the Act. The
Issuer shall have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and
charges.

D.  The Issuer will not render or cause to be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itself or themselves of the
services or facilities of the System, the same fees, rates and charges applicable to other
customers receiving like services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be deposited and accounted for
in the same manner as other Revenues of the System.

E.  The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F The Issuer, to the extent permitted by law, will not accept payment of

any water bill from a customer served with water and sewer services by the Issuer without
payment at the same time of a sewer bill owed by such customer for the same premises.
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ARTICLE VII

MISCELLANEOUS

Section 7.01. Payment of Bonds. If the Issuer shall pay or there shall
otherwise be paid, to the Holder of the Series 2005 Bonds, the principal of and interest due
or to become due thereon, at the times and in the manner stipulated therein and in this Bond
Legislation, then with respect to the Series 2005 Bonds, the pledge of Net Revenues and
other monies and securities pledged under this Bond Legislation and all covenants,
agreements and other obligations of the Issuer to the Registered Owner of the Series 2005
Bonds, shall thereupon cease, terminate and become void and be discharged and satisfied.

Except through such direct payment to the Holder of the Series 2005 Bonds, the
Issuer may not defease the Series 2005 Bonds or otherwise provide for payment thereof by
escrow or like manner.

Section 7.02. Modification or Amendment. The Bond Legislation may
not be modified or amended after final passage without the prior written consent of the
Purchaser.

Section 7.03.  Delivery of Bonds. The Chairman, Secretary and Treasurer
of the Governing Body are hereby authorized and directed to cause the Series 2005 Bonds,
hereby awarded to the Purchaser pursuant to prior agreement, to be delivered to the
Purchaser as soon as the Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any one or more of
the covenants, agreements or provisions hereof should be held contrary to any express
provision of law or contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whatsoever be held invalid, then such
covenants, agreements or provisions shall be null and void and shall be deemed severable
from the remaining covenants, agreements or provisions hereof, and shall in no way affect
the validity of all the other provisions hereof or the Series 2005 Bonds.

Section 7.05.  Conflicting Provisions Repealed. The Prior Resolutions and
all parts thereof not expressly hereby changed shall continue in full force and effect and this
Bond Legislation shall be supplemental to the Prior Resolutions.

All resolutions and orders, or parts thereof, in conflict with the provisions
hereof are, to the extent of such conflicts, hereby repealed; provided that this Section shall
not be applicable to the Loan Resolution (Form FmHA 442-47).

Section 7.06. Table of Contents and Headings. The Table of Contents
and headings of the articles, sections and subsections hereof are for convenience only and
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shall neither control nor affect in any way the meaning or construction of any of the
provisions hereof.

Section 7.07. Covenant of Due Procedure, Etc. The Issuer covenants that all
acts, conditions, things and procedures required to exist, to happen, to be performed or to
be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly
in office and duly qualified for such office.

Section 7.08. Effective Time. This Resolution shall take effect immediately
upon its adoption.
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Adopted this 27th day of June, 2005.

GREEN VALLEY-GLENW(COD
PUBLIC SERVICE DISTRICT

: éhairman
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT on the 27th day of
Jane, 2005.

Dated: July 8, 2005.

[SEAL]

05/26/05
334550/00001
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GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ISSUANCE OF $414,000
WATER REVENUE BOND, SERIES 1993, OF
GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT, ON
A PARITY WITH THE OUTSTANDING 1992 BOND OF THE
DISTRICT, TO FINANCE ACQUISITION AND CONSTRUCTION
OF CERTAIN PUBLIC SERVICE PROPERTIES CONSISTING
OF IMPROVEMENTS AND EXTENSIONS TO THE EXISTING
WATERWORKS SYSTEM AND ALL APPURTENANT FACILITIES
IN THE DISTRICT; DEFINING AND PRESCRIBING THE
TERMS AND PROVISIONS OF THE BOND; PROVIDING
GENERALLY FOR THE RIGHTS AND REMEDIES AND
SECURITIES OF THE HOLDER OF THE BOND; AND
PROVIDING WHEN THIS RESOLUTION SHALL TAKE EFFECT

BE IT RESOLVED AND CRDERED BY THE PUBLIC SERVICE BOARD OF
GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for This Resolutionm. This
Resolution is adopted pursuant to the provisions of Chapter 16,
Article 13A of the West Virginia Code of 1931, as amended (the "Act"),
and other applicable provisions of law. Green Valley-Glenwood Public
Service District (the "Issuer") is a public corporation and public
service district and political subdivision of the State of
West Virginia in Mercer County of said State, duly created pursuant to
the Act by The County Commission of Mercer County.

Section 1.02. Findings and Determinations. It is hereby
found, determined and declared as follows:

AL The Issuer now has a public waterworks system and
desires to finance and acquire, construct, operate and maintain
certain additional public service properties consisting of
improvements and extensions to such existing waterworks facilities
with all appurtenant facilities, within the boundaries of the Issuer
to be owned and operated by the Issuer.

B. It is deemed essential, convenient and desirable for
the health, welfare, safety, advantage and convenience of the
inhabitants of the Issuer, and, accordingly, it is hereby ordered,
that there be acquired and ceonstructed certain improvements to and




extensions of the existing waterworks facilities of the Issuer,
consisting of approximately 3,320 feet of 8-inch water mains, 22,950
feet of 6-inch water mains, 5,450 feet of 4-inch water mains, 9,410
feet of 3-inch water mains, one 55 gpm booster pump station and a
108,000 gallon water storage tank to serve a minimum of 130 customers
in the Ingleside Road area of Mercer County, and all necessary
appurtenant facilities (the "Project"), particularly described in and
according to the plans and specifications prepared by the Consulting
Engineer and heretofore filed in the office of the Secretary of the
Public Service Board (the "Governing Body") of the Issuer. The
existing waterworks facilities of the Issuer, together with the
Project and any further additions, extensions or improvements thereto,
are herein called the "System." The acquisition and construction of
the Project and the financing hereby authorizecd and provided for are
public purposes of the Issuer and are ordered for the purpose of
meeting and serving public convenience and necessitcy.

C. The estimated revenues to be derived in each year from
the operation of the System after completion of the Project will be
sufficient to pay all the costs of the operation and maintenance of
the System, the principal of and interest on the Bond (as hereinafter
defined) and all debt service, resexrve fund and other payments
provided for herein.

D. The estimated maximum cost of the acquisition and
construction of the Project is $1,121,000 of which $§414,000 will be
obtained from the proceeds of sale of the Bond herein authorized,
$181,000 from a grant by the Purchaser (as hereinafter defined), and
$526,000 from a grant by the United States Department of Housing and
Urban Development (Small Cities Block Grant through the State of
West Virginia).

E. It is necessary for the Issuer to issue its revenue
bond in the principal amount of $414,000 to finance a portion of the
cost of such acquisition and construction in the manner hereinafcer
provided. The cost of such acquisition and construction shall be
deemed to include, without being limited to, the acquisition and
construction of the Project; the acquisition of any necessary
property, real or personal, or interest therein; interest on the Bond
prier to, during and for six months after completion of such
construction to the extent that revenues of the System are not
sufficient therefor; engineering and legal expenses; expenses for
estimates of costs and revenues; expenses for plans, spaecifications
and surveys; and such other expenses as may be necessary or incidental
to the acquisition and construction of the Project and the financing
authorized hereby; provided that, reimbursement to the Issuer for any
amounts expended by it for the repayment of indebtedness incurred for




Costs of the Project by the Issuer shall be deemed Costs of the
Project.

F. The period of usefulness of the System after completion
of the Project is not less than 40 years.

G. There is an outstanding obligation of the Issuer which
will rank on a parity with the Bond as to liens, pledge and source of
and security for payment, being the Water Refunding Revenue Bond,
Series 1992, dated November 12, 1992 (the "1992 Bond"), issued in the
original aggregate principal amount of $1,403,388, and held by First
Community Bank, Inc. There are no other outstanding bonds or
obligations of the Issuer which will rank prior to or on a parity with
the Bond as to lien, pledge and/or source of and security for payment.

The Issuer is not in default under the terms of the
1992 Bond, the 1992 Resolution (hereinafter defined) or any document
in connectlon therewith, and has complied with all requirements of all
the foregoing with respect to the issuance of parity bonds or has
obtained a sufficient and valid waiver thereof.

The Issuer has outstanding its $680,000 Sewer Revenue Bonds,
Series 1964, and its §1,952,000 Sewer Revenue Bonds, Series 1987,
which are not payable from or entitled to any lien on or pledge of any
of the revenues of the System, or a statutory mortgage lien thereon.

H. It is in the best interest of the Issuer that the Bond
be sold to the United States Department of Agriculture, Farmers Home
Administration (the "Purchaser"), pursuant to the terms and provisions
cf a Letter of Conditions dated July 22, 1992, and all amendments
thereto, if any (the "lLetter of Conditions").

I. The Issuer has complied with all requirements of law
relaring to the authorization of the acquisition and construction of
the Project, the operation of the System, including, without
limitation, the imposition of rates and charges, and the issuance of
the Bond, or will have so complied prior to issuance of the Bond,
including, among other things and without limitation, the consent and
approval, pursuant to the Act and other applicable provisions of law,
of the issuance of the Bond, the acquisition and construction of the
Project and the imposition of rates and charges by the Public Sexvice
Commission of West Virginia by final order, the time for rehearing and
appeal of which have expired or shall have been duly waived or
otherwise provided for.

Section 1.03. Bond Legislation Constitutes Contract. In
consideration of the acceptance of the Bond by those who shall be the
registered owner of the same from time to time, this Resolution (the
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"Bond Legislation") shall be deemed to be and shall constitute a
contract between the Issuer and such Bondholder, and the covenants and
agreements set forth herein to be performed by the Issuer shall be for
the benefit, protection and security of the registered owner of the
Bond.

Section 1.04. Definitions. The following terms shall have
the following meanings herein unless the text otherwise expressly
requires: )

"Act" means Chapter 16, Article 13A of the West Virginia
Code of 1931, as amended.

"Bond" means the Water Revenue Bond, Series 1993, authorized
hereby.

*"19%92 Bond" means the outstanding Water Revenue Bond,
Series 1992, of the Issuer described in Section 1.02G hereof.

"Bond Legislation" means this Resolution and all resolutions
supplemental hereto and amendatory hereof.

"Bonds" means, collectively, the Bond and the 1992 Bond.
"Chairman” means the Chairman of the Governing Body.

"Consulting Engineer" means Pentree, Inc., Princeton,
West Virginia, or any qualified engineer or firm of engineers which
shall at any time hereafter be retained by the Issuer as Consulting
Engineer for the System.

"Depository Bank" means First Community Bank, Inc.,
Princeton, West Virginla, a bank or trust company which is a member of
FDIC (herein defined), and its successors and assigns.

"Facilities” or "waterworks facilities" means all the
tangible properties of the System and also any tangible properties
which may hereafter be added to the System by additions, betterments,
extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed or
acquired.

*"FDIC" means the Federal Deposit Insurance Corporation.

"Fiscal Year" means each year beginning on July 1 and ending
on the succeeding June 30.




"Governing Body" means the Public Service Board of the
Issuer.

"Government Obligations" means direct obligations of, or
obligations the principal of and interest on which are guaranteed by,
the United States of America.

"Gross Revenues" or "Revenues" means the aggregate gross
operating and non-operating revenues df the System, determined in
accordance with generally accepted accounting principles, after
deduction of prompt payment discounts, if any, and reasonable
provision for uncollectible accounts; provided, that "Gross Revernues”
does not include any gains from the sale or other disposition of, or
from any increase in the value of, capital assets or any Tap Fees, as
hereinafter defined, and for the furnishing by the Issuer of
miscellaneous service.

"Herein" or "herein” means in this Bond Legislation.

"Issuer," "Borrower" or "District"” means
Green Valley-Glenwood Public Service District, in Mercer County,
West Virginia, and includes the Governing Body.

"letter of Conditions" means the Letter of Conditions of the
Purchaser dated July 22, 1992, and all amendments thereto, if any.

"Net Revenues" means the balance of the Gross Revenues,
remaining after deduction of Operating Expenses, as hereinafter
g P g P
defined.

"Operating Expenses" means the reasonable, proper and
necessary costs of repair, maintenance and operation of the System and
includes, without 1limiting the generality of the foregoing,
administrative, engineering, legal, auditing and insurance expeunses,
other than those capitalized as part of the costs of the Project, fees
and expenses of fiscal agents, the Depository Bank, the Registrar and
the Paying Agent (all as hereinafter defined), other than those
capitalized as part of the costs of the Project, payments to pension
or retirement funds, taxes and such other reasonable operating costs
and expenses as should normally and regularly be included under
generally accepted accounting principles; provided, that "Operating
Expenses” does not include payments on account of the principal of or
redemption premium, if any, or interest on the Bonds, charges for
depreciation, losses from the sale or other disposition of, or from
any decrease in the value of, capital assets, amortization of debt
discount or such miscellaneous deductions as are applicable to prior
accounting periods,




"Project” shall have the meaning stated in Section 1.02B
above.

*purchaser” or "Covermment” means United States Department
of Agriculture, Farmers Home Administration, and any successor
thereof.

"Qualified Investments" means and includes any of the

*

following:
(a) Government Obligations;

(b) Government Obligations which have been
stripped of their unmatured interest coupons,
interest coupons stripped from Government
Obligations, and receipts or certificates
evidencing payments from Government Obligations
or interest coupons stripped from Government
Obligations,

(¢) Bonds, debentures, notes or other
evidences of indebtedness issued by any of the
following agencies: Banks for Cooperatives;
Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the
United States; Federal Land Banks; Government
National Mortgage Association; Tennessee Valley
Authority; or Washington Metropolitan Area
Transit Authority;

{(d) Any bond, debenture, note,
participation certificate or other similar
obligations issued by the Federal National
Mortgage Association to the extent such
obligation 1is guaranteed by the Government
National Mortgage Association or issued by any
other federal agency and backed by the full faith
and credit of the United States of America;

(e) Time accounts (including accounts
evidenced by time certificates of deposit, time
deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC
(hereinbefore defined) or Federal Savings and
Loan Insurance Corporation, shall be secured by a
pledge of Government Obligations, provided, that
said Government Obligations pledged either must
mature as nearly as practicable coincident with
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the maturity of said time accounts or must be
replaced or increased so that the market value
thereof is always at least equal to the principal
amount of said time accounts;

(f) Money market funds or similar funds
whoge only assets are investments of the type
described in paragraphs {(a) through (e) above;

(g) Repurchase agreements, fully secured by
investments of the types described in paragraphs
{(a) through (e) above, with banks or national
banking associations which are members of FDIC or
with government bond dealers recognized as
primary dealers by the Federal Reserve Bank of
New York, provided, that said investments
securing said repurchase agreements either must
mature as nearly as practicable coincident with
the maturity of said repurchase agreements or
must be replaced or increased so that the market
value thereof is always at least equal to the
principal amount of said repurchase agreements,
and provided further that the holder of such
repurchase agreement shall have a prior perfected
security interest in the collateral therefor,
must have (or its agent must have) possession of
such collateral, and such collateral must be free
of all claims by third parties;

(h) The West Virginia "consolidated fund"
managed by the West Virginia State Board of
Investments pursuant to Chapter 12, Article & of
the West Virginia Code of 1931, as amended; and

(i) Obligations of States or political
subdivisions or agencies thereof, the interest on
which is excluded from gross income for federal
income tax purposes, and which are rated at
least "A" by Moody's Investors Service or
"Standard & Poor's Corporation.

"Registered Owner," "Bondholder," "Holder of the Bond" or
any similar term means any person who shall be the registered owner of
the Bond.

"Registrar" means the Issuer, which shall usually so act by
its Secretary.




"Resolutions” means, collectively, the 1992 Resolution and
the Bond Legislation.

1992 Resolution" means the resolution of the Issuer adopted
November 12, 1992, authorizing the 1992 Bond.

"Secretary"” means the Secretary of the Governing Body.

"System" means the waterworksd of the Issuer as improved,
extended, enlarged and expanded by the Project, and includes the
complete waterworks system of the Issuer and all waterworks facilities
owned by the Issuer and all facilities and other property of every
nature, real or personal, now or hereafter owned, held or used in
connection with the waterworks system; and shall also include any and
all additions, extensions, improvements, properties or other
facilities at any time acquired or constructed for the waterworks
system of the Issuer.

"Tap Fees" wmeans the fees, if any, paid by prospective
customers of the System in order to connect thereto.

Words importing singular number shall include the plural
number in each case and vice versa; words importing persons shall
include firms and corporatioms; and words importing the masculine,
feminine or neuter gender shall include any other gender.




ARTICLE 1T

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01. Authorizationof Acquisitionand Construction
of the Project. There 1s hereby authorized the acquisition and
construction of the Project, at an estihated cost of $1,121,000, in
accordance with the plans and specifications which have been prepared
by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds of the Bond hereby authorized shall be
applied as provided in Article IV hereof.




ARTICLE IIT

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BOND

Section 3.01. Authorization of Bond. Subject and pursuant
to the provisions of the Bond Legislation, the Bond of the Issuer, to
be known as "Water Revenue Bond, Series 1993," is hereby authorized to
be issued in the aggregate principal amount of not exceeding $414,000
for the purpose of financing a portion of the cost of the acquisition
and construction of the Project.

Section 3.02. Description of Bond. The Bond shall be
issued in single form, numbered R-1, only as a fully registered Bond,
and shall be dated the date of delivery thereof. The Bond shall bear
interest from the date of delivery, payable monthly at the rate of
5% per annum, and shall be sold for the par value thereof.

The Bond shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer, and
shall be payable as provided in the Bond form hereinafter set forth.

Section 3.03. Negotiability, Registration, Transfer and
Exchange of Bonds. The Bond shall be and have all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code
of the State of West Virginia, but the Bond, and the right to
principal of and stated interest on the Bond, may only be transferred
by transfer of the registration thereof upon the books required to be
kept pursuant to Section 3.04 hereof, by the party in whose name it is
registered, in person or by attorney duly authorized in writing, upon
surrender of the Bond for cancellation, accompanied by delivery of a
written instrument of transfer, duly executed in a form acceptable to
the Registrar.

Whenever the Bond shall be surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond or Bonds in
authorized denominations, for a like aggregate principal amount. The
Registrar shall require the payment by the new owner reguesting such
transfer of any tax or other governmental charge required to be paid
with respect to such transfer, but the Issuer shall pay any other
expenses incurred by the Registrar with respect to such transfer.

No registration of transfer of the Bond shall be permitted
to be made after the 15th day next preceding any installment payment
date on the Bond.
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Section 3.04. Registrar. The Issuer shall be the Registrar
and will keep, or cause to be kept by its agent, at its office,
sufficient books for the registration and transfer of the Bond, and,
upon presentation for such purpose, the Registrar shall, under such
reasonable regulations as it may prescribe, register the Bond
initially issued pursuant hereto and register the transfer, or cause
to be registered by its agent, on such books, the transfer of the Bond
as hereinbefore provided.

The Registrar shall accept the Bond for registration or
transfer only if ownership thereof is to be registered in the name of
the Government, an individual (including joint ownership), a
corporation, a partnership or a trust, and only upon receipt of the
social security number of each individual, the federal employer
identification number of each corporation or partnership or the social
security numbers of the settlor and beneficiaries of each trust and
the federal employer identification number and date of each trust and
the name of the trustee of each trust and/or such other identifying
number and information as may be required by law. The Bond shall
initially be fully registered as to both principal and interest in the
name of the United States of America. So long as the Bond shall be
registered in the name of the United States of America, the address of
the United States of America, for registration purposes shall be
Federal  Building, Room 320, 75 High Street, Morgantown,
West Virginia 26505-7500, or such other address as shall be stated in
writing to the Issuer by the United States of America.

Section 3.05. Execution of Bond. The Bond shall be
executed in the name of the Issuer by the Chairman and its corporate
seal shall be affixed thereto and attested by the Secretary. In case
any one or more of the officers who shall have signed or sealed the
Bond shall cease to be such officer of the Issuer before the Bond so
signed and sealed have been actually sold and delivered, such Bond may
nevertheless be sold and delivered as herein provided and may be
issued as if the person who signed or sealed such Bond had not ceased
to hold such office, Any Bond may be signed and sealed on behalf of
the Issuer by such person as at the actual time of the execution of
such Bond shall hold the proper office in the Issuer, although at the
date of such Bond such person may not have held such office or may not
have been so authorized.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost.
In case the Bond shall become mutilated or be destroyed, stolen or
lost, the Issuer may in its discretion issue and deliver a new Bond of
like tenor as the Bond so mutilated, destroyed, stolen or leost, in
exchange and substitution for such mutilated Bond or in lieu of and
substitution for the Bond destroyed, stolen or lost, and upon the
holder’s furnishing the Issuer proof of his ownership thereof and
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complying with such other reasonable regulations and conditions as the
Issuer may require. The Bond so surrendered shall be canceled and
held for the account of the Issuer. If the Bond shall have matured or
be about to mature, instead of issuing a substitute Bond the Issuer
may pay the same, and, if such Bond be destroyed, stolen or lest,
without surrender thereof.

Section 3.07. Bend Secured.hx Pledge of Net Revenues. The
payment of the debt service of the Bond shall be secured forthwith by
a first lien on the Net Revenues derived from the System on a parity
with the 1992 Bond, in addition to the statutory mortgage lien on the
System hereinafter provided for as to the Bonds. The Net Revenues
derived from the System in an amount sufficient to pay the principal
of and interest on the Bond, and to make the payments as hereinafter
provided, are hereby irrevocably pledged to the payment of the
principal of and interest on the Bond as the same become due all on a
parity with the 1992 Bond.

Section 3.08. Form of Bond. Subject to the provisions
hereof, the text of the Bond and the other details thereof shall be of
substantially the following tenor, with such omissions, insertions and
variations as may be authorized or permitted hereby or by any
resolution adopted after the date of adoption hereof and prior to the
issuance thereof:
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(FORM OF BOND)

GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT
WATER REVENUE BOND, SERIES 1993

$414,000

No. R-1 Date:

FOR VALUE RECEIVED, GREEN VALLEY-GLENWOOD PUBLIC SERVICE
DISTRICT (herein called "Borrower®) promises to pay to the order of
the United States of America (the "Govermment"), or its registered
assigns, at its National Finance Office, St. Louis, Missouri 63103,
or at such other place as the Government may hereafter designate in
writing, the principal sum of FOUR HUNDRED FOURTEEN THOUSAND DOLLARS
($414,000), plus interest on the unpaid principal balance at the rate
of 5% per annum. The said principal and interest shall be paid in the
following installments on the following dates: Monthly installments
of interest only, commencing 30 days following delivery of the Bond
and continuing on the corresponding day of each month for the first
24 months after the date hereof, and $2,033, covering principal and
interest, thereafter on said corresponding day of each month, except
that the final installment shall be paid at the end of 40 years from
the date of this Bond, in the sum of the unpaid principal and interest
due on the date thereof, and except that prepayments may be made as
provided hereinbelow. The consideration herefor shall support any
agreement modifying the foregoing schedule of payments.

I1f the total amount of the loan is not advanced at the time
of loan closing, the loan shall be advanced to Borrower as requested
by Borrower and approved by the Government and interest shall accrue
on the amount of each advance from its actual date as shown on the
Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this
Bond shall be applied first to interest computed to the effective date
of the payment and then to principal.

Prepayments of scheduled installments, or any portion
thereof, may be made at any time at the option of Borrower. Refunds
and extra payments, as defined in the regulations of the Farmers Home
Administration according to the source of funds involved, shall, after
payment of interest, be applied to the installments last to becoms due
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under this Bond and shall not affect the obligation of Borrower to pay
the remaining installments as scheduled herein.

If the Government at any time assigns this Bond and insures
the payment thereof, Borrower shall continue to make payments to the
Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments
as above authorized made by Borrower may, at the option of the
Government, be remitted by the Government to the holder promptly or,
except for final payment, be retained by the Government and remitted
to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made
by Borrower, except payments retained and remitted by the Government
ont an annual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained
and remitted by the Goverrnment to the holder on an annual installment
due date basis shall be the date of the prepayment by Borrower and the
Government will pay the interest to which the holder is entitled
accruing between the effective date of any such prepayment and the
date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the
collection hereof or to preserve or protect any security herefor, or
otherwise under the terms of any security or other instrument executed
in comnection with the loan evidenced hereby, at the option of the
Government shall become a part of and bear interest at the same rate
as the principal of the debt evidenced hereby and be immediately due
and payable by Borrower to the Government without demand. Borrower
agrees to use the loan evidenced hereby solely for purposes authorized
by the Govermment.

Borrower hereby certifies that it is unable to obtaln
sufficient credit elsewhere to finance its actual needs at reasomable
rates and terms, taking inte consideration prevailing private and
cooperative rates and terms in or near its community for loans for
similar purposes and periods of time.

This Bond, together with any additional bonds ranking on a
parity herewith which may be issued and outstanding for the purpose
of providing funds for financing cests of additions, extensions and
improvements to the waterworks system (the "System”) of the Borrower,
is payable solely from the revenues to be derived from the operation
of the System after there have been first paid from such revenues the
reasonable current costs of operation and maintenance of the System.
This Bond does not in any manner constitute an indebtedness of the
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Borrower within the meaning of any constitutiomal or statutory
provision or limitation.

Registration of this Bond is transferable by the registered
owner hereof in person or by his, her or its attorney duly authorized
in writing, at the office of the Borrower, as Registrar, but only in
the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolution and upen
surrender and cancellation of this Boné¢. Upen such transfer a new
BRond or Bonds, of authorized denomination or denominations, for the
like principal amount, will be issued to the transferee in exchange
herefor,

This Bond, under the provisions of the Act, is and has all
the qualities and incidents of a negotiable instyument under the
Uniform Commercial Code of the State of West Virginia, but may only be
transferred by transfer of registration hereof with the Registrar.

This Bond has been issued under and in full compliance with
the Constitution and statutes of the State of West Virginia,
including, among others, Chapter 16, Article 13A of the West Virginia
Code, as amended (the "Act"), and a Resolution of the Borrower
authorizing issuance of this Bond {the "Resolution”).

If at any time it shall appear to the Government that
Borrower may be able to obtain a loan from a responsible cooperative
or private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient
amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or
insured by the Government pursuant to the Consolidated Farmers Home
Rural Development Act. This Bond shall be subject to the present
regulations of the Farmers Home Administration and to its future
regulations not inconsistent with the express provisions hereof.

This Bond is on a parity as to liems, pledge and source of

and security £for payment, and in all other respects, with the
1992 Bond defined and described in said Resolution,
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IN WITNESS WHEREOF, GREEN VALLEY-GLENWOOD PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its
corporate seal to be hereunto affixed or imprinted hereon and attested
by its Secretary, all as of the date hereinabove written.

GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT
(Name of Borrower)

{CORPORATE SEAL]

(Signature of Executive Official)

Chairman, Public Service Board
(Title of Executive 0fficial)

Route 6, Box 14 .
(P. 0. Box No. or Street Address)

Princeton, West Virginia 24740
(City, State and Zip Code)

ATTEST:

(Signature of Attesting Official)

Secretary. Public Service Board
(Title of Executive 0fficial)
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{Form of)

RECORD OF ADVANCES

AMOUNT DATE A?.‘%OUNT DATE
(1§ (6) _§
(2) 8 (1) _$
(3)_$ (8) §
(4§ (9) §
(5)_§ (10)_§
TOTAL 5
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[Form of Assignment]
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint

_ , Attorney to transfer
the said Bond on the books kept for registration of the within Bond
of the said Issuer with full power of substitution in the premises.

Dated: .

In the presence of:

18.




ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREQF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. Establishment of Funds and Accounts with
Depository Bank. The following special funds or accounts are created
and established with {or continued 1f previously established by the
1992 Resolution), and shall be held by, the Depository Bank, separate,
distinct and apart from all other funds or accounts of the Depository

Bank and from each other;

(1) Revenue Fund (established by the 1992 Resolution and
continued hereby);

(2) Reserve Fund;
(3) Depreciation Reserve; and
{4) Project Construction Account,

Section 4.02. BRond Proceeds; Project Construction Account.
The proceeds of the sale of the Bond shall be deposited upon receipt
by the Issuer in the Project Construction Account. The moneys in the
Project Construction Account in excess of the amount insured by FDIC
shall be secured at all times by the Depository Bank by securities or
in a manner lawful for the securing of deposits of State and municipal
funds under West Virginia law. Moneys in the Project Construction
Account shall be expended by the Issuer solely for the purposes
provided herein.

Moneys in the Project Construction Account shall be used
solely to pay the cost of acquisition and construction of the Project
upon vouchers and other documentation approved by the Purchaser.

Until completion of acquisition and construction of the
Project, the Issuer will additionally transfer from the Project
Construction Account and pay to the Purchaser on or before the due
date, such sums as shall be from time to time required to make the
monthly installments on the Bond if there are not sufficient Net
Revenues to make such monthly payment.

Pending application as provided in this Section 4.02, money
and funds in the Project Construction Account shall be invested and
reinvested at the direction of the Issuer, to the extent possible in
accordance with applicable law, in Qualified Investments.
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When acquisition and construction of the Project has been
completed and all costs thereof have been paid or provision for such
payment has been made, any balance remaining in the Project
Construction Account shall be disposed of in accordance with the
regulations of the Purchaser.

Section 4.03. Covenants of the Issuer as to System Revenues
and Funds. So long as any of the Bonds shall be outstanding and
unpaid, or until there shall have been set apart in the Reserve Fund,
a sum sufficient to pay, when due or at the earliest practical
prepayment date, the entire principal of the Bonds remaining unpaid,
together with interest accrued and to accrue thereon, the Issuer

further covenants with the holders of the Bonds as follows:

A. REVENUE FUND. The entire Gross Revenues derived
from the operation of the System, and all parts thereof, and
all Tap Fees received, shall be deposited as collected by
the Issuer in the Revenue Fund. The Revenue Fund shall
constitute a trust fund for the purposes provided in the
Resolutions and shall be kept separate and distinct from all
other funds of the Issuer and the Depository Bank and used
only for the purposes and in the manner provided in the
Resolutions.

B. DISPOSITION OF REVENUES. All Revenues at any time
on deposit in the Revenue Fund shall be disposed of only in
the following order and priority, subject to the provisions
of Section 3.01 of the 1992 Resolution mnot othexwise
modified herein:

(i) The Issuer shall first each month pay
from the moneys in the Revenue Fund all current
Operating Expenses.

(ii) The Issuer shall next, on or before the
due date of payment of each installment on the
Bonds, transfer from the Revenue Fund and
(a) remit to the Paying Agent designated in the
1992 Bond (or such other place as may be provided
‘pursuant to the 1992 Bond) and (b) remit to the
National Finance Office-designated in the Bond
(or such other place as may be provided pursuant
to the Bond), the amounts required to pay the
interest on the Bonds, and to amortize the
principal of the Bonds over the respective lives
of each Bond issue. All payments with respect to
principal of and interest on the Bonds shall be
made on an equal pro rata basis in accordance
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with the respective aggregate principal amounts
thereof outstanding and on a parity with each
other.

(iii) The Issuer shall next, on each date
that payment is made as set forth in (ii) above,
transfer from the Revenue Fund and remit to the
Depository Bank for deposit in the Reserve Fund,
1/12th of 1/10th of the amount, as of the date of
calculation, equal to the maximum amount of
principal and interest which will become due on
the Bond in any year, until the amount in the
Reserve Fund equals such maximum amount (the
"Minimum Reserve®). After the Minimum Reserve
has been accumulated in the Reserve Fund, the
Issuer shall monthly deposit into the Reserve
Fund such part of the moneys remaining -in the
Revenue Fund, after such provision for payment of
monthly installments on the Bonds and for payment
of Operating Expenses of the System, as shall be
required to maintain the Minimum Reserve in the
Reserve Fund. Moneys in the Reserve Fund shall
be used solely to make up any deficiency for
monthly payments of the principal of and interest
on the Bonds to said National Finance Office (or
other place provided) as the same shall become
due or for prepayment of installments on the
Bonds, or for mandatory prepayment of the Bonds
as hereinafter provided, and for no other
purpcse, on an equal pro rata basis in accordance
with the respective aggregate principal amounts
thereof outstanding and on a parity with each
other.

{iv) The Issuer shall next, on each date
that payment is made as set forth in (ii) above,
transfer from the Revenue Fund and deposit in the
Depreciation Reserve, the moneys remaining in the
Revenue Fund and not permitted to be retained
"therein, until there has been accumulated in the
Depreciation Reserve the aggregate sum of
$56,000, and thereafter such sums as shall be
required to maintain such amount therein. Moneys
in the Depreciation Reserve shall be used first
to make up any deficiencies for monthly payments
of principal of and interest on the Bonds as the
‘same become due, and next to restore to the
Reserve Fund any sum or sums transferred
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therefrom, all on a pro rata basis. Thereafter,
and provided that payments into the Reserve Fund
are current and in accordance with the foregoing
provisions, moneys in the Depreciation Reserve
may be withdrawn by the Issuer and used for
extraordinary repairs and for replacements of
equipment and improvements for the System, or any
part thereof.

(V) After all the foregoing provisions for
use of moneys in the Revenue Fund have been fully
complied with, moneys remaining therein and not
permitted to be retained therein, if any, may be
used to prepay installments of the Bonds, pxo
rata, or for any lawful purpose.

Whenever the money in the Reserve Fund shall be
sufficient to prepay the Bonds in full, it shall be the
mandatory duty of the Issuer, anything to the contrary
herein notwithstanding, to prepay the Bonds at the earliest
practical date and in accordance with applicable provisions
hereof.

The Depository Bank is hereby designated as the Fiscal
Agent for the administration of the Reserve Fund and the
Depreciation Reserve herein provided, and all amounts
required for the Reserve Fund and the Depreclation Reserve
will be deposited therein by the Issuer upon transfers of
funds from the Revenue Fund at the times provided herein,
together with written advice stating the amount remitted for
deposit into each such fund.

All the funds provided for in this Article (except the
Bond Construction Account) shall constitute trust funds and
shall be used only for the purposes and in the order
provided herein, and until so used, the Purchaser shall have
a lien thereon for further securing payment of the Bonds and
the interest thereon, but the Depository Bank shall not be
a trustee as to such funds.

If on any payment date the Gross Revenues are
insufficient to make the payments and transfers as
hereinabove provided, the deficiency shall be made up in the
subsequent payments and transfers in addition to those which
would otherwise be required to be made on the subsequent
payment dates,

The Depository Bank, at the direction of the Issuer,
shall keep the moneys in the Reserve Fund and the
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Depreciation Reserve invested and reinvested to the fullest
extent possible in accordance with applicable law, and to
the extent practicable, in Qualified Investments having
maturities «consonant with the required wuse thereof,
Investments in any fund or account wunder this Bond
Legislation shall, wunless otherwise provided herein or
required by law, be valued at the lower of cost or the then
current market value, or at the redemption priece thereof if
then redeemable at the option of the holder, including value
of accrued interest and giving effect to the amortization of
discount, or at par if such investment 1s bheld by the
"consolidated fund" managed by the West Virginia State Board
of Investments. Any Investment shall be held in and at all
times deemed a part of the fund or account in which such
moneys were originally held, and interest accruing thereon
and any profit or loss realized from such investment shall
be credited or charged to the appropriate fund or account.
Earnings upon moneys in the Reserve Fund, so long as the
Minimum Reserve is on deposit and maintained therein, shall
be paid annually in January into the Revenue Fund by the
Depository Bank and used for prepayment of the principal of
the Bonds.

C. CHANGE OF FISCAL AGENT. The Issuer may designate
another bank or trust company insured by FDIC as Depository
Bank and Fiscal Agent if the Depository Bank should cease
for any reason to serve or if the Governing Body determines
by resolution that the Depository Bank or its successor
should no longer serve as Depository Bank. Upon any such
change, the Governing Body will cause notice of the change
to be sent by registered or certified mail to the Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to
delivery of the Bond, provide evidence that there will be at
least 130 bona fide users upon the Project on completion, in
full compliance with the requirements and conditions of the
Purchaser.

E. CHARGES AND FEES. The Issuer shall remit from the
Reverniie Fund to the Depository Bank such additional sums as
shall be necessary to pay the charges and fees of the
Depesitory Bank then due.

F. INVESTMENT OF EXCESS BALANCES, The moneys in
excess of the sum insured by the maximum amounts insured by
FDIC in any of such funds or accounts shall at all times be
secured, to the full extent thereof in excess of such
insured sum, by Qualified Investments as shall be eligible
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as security for deposits of state and municipal funds under
the laws of the State of West Virginia.

G. REMITTANCES. All remittances made by the Issuer
to the Depository Bank shall clearly identify the fund or

account into which each amount is to be deposited.

H. GROSS REVENUES. The Gross Revenues of the System
shall only be used for purposes of "the System.
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ARTICLE V

GENERAL COVENANTS, ETIC.

Section 5.01. General Statement. So long as the Bonds
shall be outstanding and unpaid, or until there shall have been set
apart in the Reserve Fund a sum sufficient to prepay the entire
principal of the Bonds remaining unpaid, together with interest
accrued and to accrue thereon to the date of prepayment, the covenants
and agreements contained herein shall be and constitute valid and
legally binding covenants between the Issuer and the Bondholder.

Section 5.02., Rates. The Issuer will, in the manner
provided in the Act, fix and collect such rates, fees or other charges
for the services and facilities of the System, and revise the same
from time to time whenever necessary, as will always provide Revenues
in each Fiscal Year sufficient to produce Net Revenues equal to not
less than 110% of the annual debt service on the Bonds and sufficient
to make the payments required herein into the Reserve Fund and the
Depreciation Reserve and all the necessary expenses of operating and
maintaining the System during such Fiscal Year and such rates, fees
and other charges shall not be reduced so as to be insufficient to
provide adequate Revenues for such purposes.

Section 5.03. Sale of the System. The System will not be
sold without the prior written consent of the Purchaser so long as the
Bond is outstanding. Such consent will provide for dispesition of the
proceeds of any such sale,

Section 5.04. Issuance of Additional Parity Bonds or
Qbligations. In addition to the conditions set forth in Section 4.04
of the 1992 Resolution, no additional parity bonds or obligations
payable out of any of the Revenues of the System shall be issued,
except with the prior written comsent of the Purchaser.

Section 35.05. Insurance and Bonds. A. The Issuer hereby
covenants and agrees that it will, as an expense of construction,
operation and maintenance of the System, procure, carry and maintain,
so long as the Bond remains outstanding, insurance with a reputable
insurance carrier or carriers covering the following risks and in the

following amounts:

(a) Fire, Lightning, Vandalism, Malicious
Mischief and Extended Coverage Insurance, to be
procured upon acceptance of any part of the
Project from the contractor, and immediately upon
any portion of the System now in use, omn all
above-ground structures of the System and
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mechanical and electrical equipment in place or
stored on the site in an amount equal to the full
insurable wvalue thereof. In the event of any
damage to or destruction of any portion of the
System, the Issuer will promptly arrange for the
application of the insurance proceeds for the
repalr or reconstruction of such damaged or
destroyed portion. The Issuer will itself, or
will require each contractor’ and subcontractor
to, cbtain and maintain builder's risk insurance
to protect the interests of the Issuer during
construction of the Project in the full insurable
value thereof.

(b) Public Liabilitv Insurance, with limits
of not less than $500,000 for one or more persons
injured or killed in one accident to protect the
Issuer from claims for bodily injury and/or
death, and not less than $200,000 to protect the
Issuer from claims for damage to property of
others which may arise from the operation of the
System, such insurance to be procured not later
than the date of delivery of the Bond.

{c) Vehicular Publie Liagbility Insurance,
in the event the Issuer owns or operates any
vehicle in the operation of the System, or in the
event that any vehicle not owned by the Issuer is
operated at any time or times for the benefit of
the Issuer, with limits of not less than $500,000
for one or more persons injured or killed in omne
accident to protect the Issuer from claims for
bodily injury and/or death, and not less than
$200,000 to protect the Issuer from claims for
damage to property of others which may arise from
such operation of vehicles, such insurance to be
procured prior to acquisition or commencement of
operation of any such vehicle for the Issuer.

(d) Workers' Compensation Coverage for All
Emplovees of the District Eligible Therefor and
Performance and Payment Bonds, such bonds to be
in the amounts of 100% of the construction
contract, will be required of each prime
contractor, and such payment bonds have been or
will be filed with the Clerk of the County
Commission of sald County prior to commencement
of construction of the Project in compliance with
West Virginia Code Section 38-2-39. Workers'
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compensation coverage shall be maintained as
required by the laws of the State of
West Virginia.

(e) Flood Insurance to be procured, to the
extent available at reasonable cost to the
Issuer.

(f) Fidelity Bonds will be provided as to
every member of the Governing Body and as to
every officer and employee thereof having custody
of the Revenue Fund or of any revenues or other
funds of the Issuer in an amount at least equal
to the total funds in the custody of any such
person at any one time, and initially in the
amount of $50,000 upon the treasurer, provided,
however, that no bond shall be required .insofar
as custody of the Project Construction Account is
concerned so long as checks thereon require the
signature of a representative of the Purchaser.

(g) Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this
Section, during construction of the Project and
so long as the Bond is outstanding, the Issuer
will carry insurance and bonds or cause insurance
and bonds to be carried for the protection of the
Issuer, and during such construction will require
each contractor and subcontractor to carry
insurance, of such types and in such amounts as
the Purchaser may specify, with Insurance
carriers or bonding companies acceptable to the
Purchaser.

B. All insurance proceeds awarded to the Issuer that are
not applied to the repair or replacement of the subject property
damaged or destroyed, shall be applied by the Issuer to prepayment of
the Bonds, unless otherwise consented to in writing by the
Bondholders.

Section 5.06., Statutory Mortgage Lien. For the further
protection of the Holder of the Bond, a statutory mortgage lien upon
the System is granted and created by the Act, which statutory mortgage
lien is hereby recognized and declared to be valid and binding and
shall take effect immediately upon the delivery of the Bond and shall
be for the equal benefit of the Bonds.

Section 5.07. Events of Default. Each of the following
events is hereby declared an "Event of Default™:
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(a) Failure to make payment of any monthly
amortization installment upon the Bond at the
date specified for payment thereof; and

(b) Failure duly and punctually to observe
or perform any of the covenants, conditions and
agreements on the part of the Issuer contained in
the Bond or herein, or violation of or failure to
observe any provision of any pertinent law.

Section 5.08. Enforcement. Upon the happening of any Event
of Default specified above, then, and in every such case, the
Purchaser may proceed to protect and enforce its rights by an
appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution of
any power, or for the enforcement of any proper legal or equitable
remedy as shall be deemed most effectual to protect and enforce such
rights.

Upon application by the Purchaser, such court may, upon
proof of such default appoint a receiver for the affairs of the Issuer
and the System. The receiver so appointed shall administer the System
on behalf of the Issuer, shall exercise all the rights and powers of
the Issuer with respect to the System, shall proceed under the
direction of the court to obtain authorization to increase rates and
charges of the System, and shall have the power to collect and receive
all revenues and apply the same in such manner as the court may
direct.

Section 5.09. Fiscal Year; Budget, While the Bond is
outstanding and unpaid and to the extent not now prohibited by law,
the System shall be operated and maintained on a Fiscal Year basis
commencing on July 1 of each year and ending on the following June 30,
which period shall also constitute the budget year for the operation
and maintenance of the System. Not later than 30 days priocxr to the
beginning of each Fiscal Year, the Issuer agrees to adopt the Annual
Budget for the ensuing year, and no expenditures for operation and
maintenance expenses of the System in excess of the Annual Budget
shall be made during such Fiscal Year unless unanimously authorized
and directed by the Governing Body. Copies of each Annual Budget
shall be delivered to the Purchaser by the beginning of each Fiscal
Year.

If for any reason the Issuer shall not have adopted the
Annual Budget before the lst day of any Fiscal Year, it shall adopt a
Budget of Current Expenses from month to month until the adoption of
the Annual Budget; provided, however, that no such monthly budget
shall exceed the budget for the corresponding month in the next year
preceding by more than 10%; and provided further, that adoption of a
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Budget of Current Expenses shall not constitute compliance with the
covenant to adopt an Annual Budget unless failure to adopt an Annual
Budget be for a reason beyond the control of the Issuer. Each such
Budget of Current Expenses shall be mailed immediately to the
Purchaser.

Section 5.10. Compensation of Members of Governing Body.
The Issuer hereby covenants and agrees that no compensation for policy
direction shall be paid to the members of the Governing Body in excess
of the amount permitted by the Act. Payment of any compensation to
any such member for policy direction shall not be made if such payment
would cause the Net Revenues to fall below the amount required to meet
all payments provided for herein, nor when there is default in the
performance of or compliance with any covenant or provisioen hereof.

Section 5.11. Covenant to Proceed and Complete. The Issuer
hereby covenants to proceed as promptly as possible with the
acquisition and construction of the Project to completion thereof in
accordance with the plans and specifications prepared by the
Consulting Engineer on file with the Secretary on the date of adoption
hereof, subject to permitted changes.

Section 5.12. Books and Records; Audits. The Issuer will
keep books and records of the System, which shall be separate and
apart from all other books, records and accounts of the Issuer, in
which complete and correct entries shall be made of all transactions
relating to the System, and the Purchaser shall have the right at all
reasonable times to inspect the System and all records, accounts and
data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books,
records and accounts of the System to be properly audited by an
independent competent firm of certified public accountants and shall
mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and
accounts,

Section 5.13. Maintenance of System. The Issuer covenants
that it will continuously operate, in an economical and efficient
manner, and maintain the System as a revenue-producing utility as
herein provided so long as the Bonds are outstanding.

Section 5.14. No Competition. To the extent legally
allowable, the Issuer will not permit competition with the System
within its boundaries or within the territory served by it and will
not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation,
public or private body, agency or instrumentality whatsoever to
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provide any of the services supplied by the System within the
boundaries of the Issuer or within the territory served by the System.
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ARTICLE VI

RATES, ETC.

Section 6.01. Ipitial Schedule of Rates and Charges; Rules.
A. The initial schedule of rates and charges for the services and
facilities of the System, subject to change consonant with the
provisions hereof, shall be as set forth in the Final Order of the
Public Service Commission of West Virginia, entered on February 23,
1993, Case No. 92-0652-PWD-CN, which Final Order is incorporated
herein by reference as a part hereof.

B. There shall not be any discrimination or differential
in rates between customers in similar circumstances.

C. All delinquent fees, rates and charges for services or
facilities of the System shall be liens on the premises served of
equal degree, rank and priority with the lien on such premises of
state, county, school and municipal taxes, as provided in the Act.
The Issuer shall have all remedies and powers provided under the Act
and other applicable provisions of law with regard to the collection
and enforcement of such fees, rates and charges.

D. The Issuer will not render or cause to be rendered any
free services of any nature by the System nor any of the facilities;
and in the event that the Issuer or any department, agency, officer or
employee thereof should avail itself or themselves of the services or
facilities of the System, the same fees, rates and charges applicable
to other customers receiving like services under similar circumstances
shall be charged, such charges shall be paid as they accrue, and
revenues so received shall be deposited and accounted for in the same
manmer as other Revenues of the System.

E. The Issuer may require any applicant for any service by
the System to deposit a reasonable and equitable amount to insure
payment of all charges for the services rendered by the System, which
deposit shall be handled and disposed of under the applicable rules
and regulations of the Public Service Commission of West Virginia.

F. The Issuer, to the extent permitted by law, will not
accept payment of any water bill from a customer served with water and
sewer services by the Issuer without payment at the same time of a
sewer bill owed by such customer for the same premises.

a1,




ARTICLE VII

MISCELLANEQUS

Section 7.01. Payment of Bond. If the Issuer shall pay or
there shall otherwise be paid, to the Holder of the Bond, the
principal of and interest due or to become due thereon, at the times
and in the manner stipulated therein ahd in this Bond Legislation,
then with respect to the Bond, the pledge of Net Revenues and other
moneys and securities pledged under this Bond Legislation and all
covenants, agreements and other obligations of the Issuer to the
Registered Owner of the Bond, shall thereupon cease, terminate and
become void and be discharged and satisfied.

Section 7.02. Modifigation or Amendment. The Bond
Legislation may not be modified or amended after final passage without
" the prior written consent of the Bondholder.

Section 7,03. Delivery of Bond No. R-1. The Chairman,
Secretary and Treasurer of the Governing Body are hereby authorized
and directed to cause Bond No. R-1, hereby awarded to the Purchaser
pursuant to prior agreement, to be delivered to the Purchaser as soon
as the Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provisiomns. 1If any
one or more of the covenants, agreements or provisions hereof should
be held contrary to any express provision of law or contrary to the
policy of express law, although not expressly prohibited, or against
public policy, or shall for any reason whatsoever be held invalid,
then such covenants, agreements or provisions shall be null and void
and shall be deemed severable from the remaining covenants, agreements
or provisions hereof, and shall in no way affect the validity of all
the other provisions hereof or the Bond.

Section 7.05. 1992 Resolution; Conflicting Provisions
Repealed. The 1992 Resolution and all parts thereof not expressly
hereby changed shall continue in full force and effect and this Bond
Legislation shall be supplemental to the 1992 Resolution.

All resolutions and orders, or parts thereof, in conflict
with the provisions hereof are, to the extent of such conflicts,
hereby repealed; provided that this Section shall not be applicable to
the Loan Resolution (Form FmHA 442-47) and the 1992 Resolutionm.

Section 7.06. Table of Contents and Headings. The Table of
Contents and headings of the articles, sections and subsections hereof
are for convenience only and shall neither control nor affect in any

way the meaning or construction of any of the provisions hereof.
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Section 7.07. Covenant of Due Procedure, Etgc. The Issuer
covenants that all acts, conditions, things and procedures required to
exist, to happen, to be performed or to be taken precedent to and in
the adoption of this Resolution do exist, have happened, have been
performed and have been taken in regular and due time, form and manner
as required by and in full compliance with the laws and Constitution
of the State of West Virginia applicable thereto; and that the
Chairman, Secretary and members of the Governing Body were at all
times when any actions in connection with' this Resolution occurred and
are duly in office and duly qualified for such office,

Section 7.08. Effective Time. This Resolution shall take
effect immediately upon its adoption.

Adopted: December 9, 1993,

NP

rman of Public Service Board

(D AT

Hember

Member
12/03/93

GVC.A3
35455,92002
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GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE REFUNDING OF THE
WATER REFUNDING REVENUE BOND, SERIES 1992, OF
GREEN VALLEY-GLENWQOD PUBLIC SERVICE DISTRICT
THROUGH THE ISSUANCE BY THE DISTRICT OF NOT
MORE THAN §937,000 IN AGGREGATE PRINCIPAL
AMOUNT OF WATER REFUNDING REVENUE BOND,
SERIES 2003 A; PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE HOLDER OF
SUCH BOND; AUTHORIZING THE SALE AND PROVIDING
FOR THE TERMS AND PROVISIONS OF SUCH BOND AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF
GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT:

ARTICLEI
STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resolution (together with
any orders or resolutions supplemental hereto, the "Bond Legislation”) is adopted pursuant
to the provisions of Chapter 16, Articie 13A of the West Virginia Code of 1931, as amended
(the "Act"), and other applicable provisions of law.

Section 1,02, Findings. Itishereby found, determined and declared that:

A.  Green Valley-Glenwood Public Service District (the "Issuer”) is a public
service district and public corporation of the State of West Virginia in Mercer County of said
State.

B. The Issuer now owns and operates a public waterworks system.

C. The Issuer has heretofore issued a Water Refunding Revenue Bond,
Series 1992 (the "1992 Bond"}, in the original aggregate principal amount of $1,403,388,
dated November 12, 1992, and held by First Community Bank, Inc.

D. It is in the best interest of the Issuer that the 1992 Bond be currently
refunded in order to allow the Issuer to take advantage of the interest savings.
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E.  The estimated cost of refunding the 1992 Bond is not more than
$937,000.

F. It is deemed necessary for the Issuer to issue its Water Refunding'
Revenue Bond, Series 2003 A (the "Bond") in the total aggregate principal amount of not
more than $937,000 to finance the cost of refunding the 1992 Bond.

G. It is in the best interest of the Issuer that the Bond be sold to the
Purchaser (as hereinafter defined) pursuant to the terms and provisions of the comumnitment
letter of the Purchaser dated August 26, 2003.

H.  The Issuer has complied with all requirements of West Virginia law
relating to authorization of the refunding of the 1992 Bond and the issuance of the Bond, or
will have so complied prior to issuance of the Bond, including, among other things, the
obtaining of the approval of this refunding from the Public Service Commission of
West Virginia by final order, the time for rehearing and appeal of which have expired.

L There is an outstanding obligation of the Issuer which will rank on a
parity with the Series 2003 A Bonds as to liens, pledge and source of and security for
payment, being the Issuer’s Water Revenue Bond, Series 1993, dated December 15, 1993,
issued in the original aggregate principal amount of $414,000 (the “Prior Bonds™).

Uniless waived by the Holder of the Prior Bonds, the Issuer has obtained a
certificate of an Independent Certified Public Accountant stating that the coverage and parity
tests of the Prior Bonds are met and the written consent of the Holders of the Prior Bonds to
the issnance of the Series 2003 A Bonds on a parity with the Prior Bonds. Other than the
Prior Bonds, there are no Qutstanding bonds or obligations of the Issuer whick are secured

by revenues or assets of the System.

Section 1.03. Bond Legislation Constitutes Contract. Inconsideration of
the acceptance of the Bond by those who shall be the Registered Owner of the same from
time to time, this Bond Legislation shall be deemed to be and shall constitute a contract
between the Issuer and such Registered Owner, and the covenants and agreements herein set
forth to be performed by the Issuer shall be for the benefit, protection and security of the
Registered Owner of the Bond.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the context expressly requires otherwise:

"Act" means Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended and in effect on the date of adoption hereof.

CH&27103.1 2




"Authorized Officer” means the Chairman of the Governing Body of the Issuer
or any temporary Chairman duly appointed by the Governing Body.

"Bond" or "Series 2003 A Bond" means the $937,000 Water Refunding
Revenue Bond, Series 2003 A, authorized hereby to be issued pursuant to this Bond
Legislation.

"1992 Bond" means the Water Refunding Revenue Bond, Series 1992, of the
Issuer described in Section 1.02C hereof,

"Bondholder,"” "Holder of the Bond," "Holder," "Registered Owner” or any
similar term whenever used herein means the person in whose name the Bond is registered.

"Bond Legislation,” "Resolution” or "Bond Resolution” means this Bond
Resolution and all orders and resolutions supplemental hereto or amendatory hereof,

"Bond Registrar” or "Registrar” means the bank or other entity to be designated
as such in the Supplemental Resolution and its successors and assigns.

"Code" means the Internal Revenue Code of 1986, as amended, and the
Regulations. '

"Depository Bank"” means the bank designated as such in the Supplemental
Resolution, and its successors and assigns.

"FDIC" means the Federal Deposit Insurance Corporation or any Successor to
the functions of the FDIC.

"Fiscal Year” means each 12-month period beginning on July 1 and ending on
the succeeding June 30,

"Governing Body" means the Public Service Board of the Issuer.

"Government Obligations” means direct obligations of, or obiigations the timely
payment of the principal of and interest on which is guaranteed by, the United States of
America.

"Gross Revenues" means the aggregate gross operating and non-operating
revenues of the System, determined in accordance with generally accepted accounting
principles, after deduction of prompt payment discounts, if any, and reasonable provision for
uncollectible accounts; provided, that "Gross Revenues” does not include any gains from the
sale or other disposition of, or from any increase in the value of, capital assets or any Tap
Fees, as hereinafter defined, and for the furnishing by the Issuer of miscellaneous service.
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"Herein," "hereto" and similar words shall refer to this entire Bond Legislation.

"Independent Certified Public Accountants” shall mean any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

“Investment Property” means any security (as said term is defined in
Section 165(g)(2)(A) or (B) of the Code), obligation, annuity contract, investment-type
property or any residential rental property for family units which is not located within the
Jjurisdiction of the Issuer and which is not acquired to implement a court ordered or approved
housing desegregation plan, excluding, however, obligations the interest on which is excluded
from gross income, under Section 103 of the Code, for federal income tax purposes other _
than specified private activity bonds as defined in Section 57(a)(5)}(C) of the Code.

"Issuer” means Green Valley-Glenwood Public Service District, in Mercer
County, West Virginia, and, unless the context clearly indicates otherwise, includes the
Governing Body of the Issuer.

"Net Proceeds” means the face amount of the Bond, plus accrued interest and
premium, if any, and less original issue discount, if any. For purposes of the Private
Business Use limitations set forth herein, the term Net Proceeds shall include any amounts
resulting from the investment of proceeds of the Bond, without regard o whether or not such
investment is made in tax-exempt obligations.

"Net Revenues” means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

"Nonpurpose Investment” means any Investment Property which is acquired
with the gross proceeds or any other proceeds of the Bond and is not acquired in order to
carry out the governmental purpose of the Bond.

"Operating Expenses” means the reasonable, proper and necessary costs of
repair, maintenance and operation of the System and includes, without limiting the generality
of the foregoing, administrative, engineering, legal, auditing and insurance expenses, other
than those capitalized as part of the costs of the Project, fees and expenses of fiscal agents,
the Depository Bank, the Registrar and the Paying Agent {all as hereinafter defined), other
than those capitalized as part of the costs of the Project, payments to pension or retirement
funds, taxes and such other reasonable operating costs and expenses as should normally and
regularly be included under generally accepted accounting principles; provided, that
"Operating Expenses" does not include payments on account of the principal of or redemption
premium, if any, or interest on the Bond, charges for depreciation, losses from the sale or
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other disposition of, or from any decrease in the value of, capital assets, amortization of debt
discount or such misceilaneous deductions as are applicable to prior accounting periods.

"Paying Agent” means the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns.

"Private Business Use” means use directly or indirectly in a trade or business
carried on by a natural person, including all persons "related” to such person within the
meaning of Section 144(a)(3) of the Code, or in any activity carried on by a person other than
a natural person, including all persons "related” to such person within the meaning of
Section 144(a)(3) of the Code, excluding, however, use by a state or local governmental unit
and use as a member of the general public. All of the foregoing shall be determined in
accordance with the Cede, including, without limitation, giving due regard to "incidental

se,"” ifany, of the proceeds of the issue and/or proceeds used for "qualified improvements,"

if any.
"Prior Bonds” means the Series 1993 Bonds.

“Prior Resolution” means the Resolution, as supplemented of the District
authorizing the Series 1993 Bonds.

"Purchaser” means the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns.

"Qualified Investments” means and includes any of the following:

1. Government Obligations;

(a)  Government Obligations which have been stripped
of their unmatured interest coupouns, interest coupons stripped
from Government Obligations, and receipts or certificates
evidencing payments from Government Obligations or interest
coupons stripped rom Government Obligations;

(b}  Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home
Loan Bank Systemy; Export-lmport Bank of the United States;
Federal Land Banks; Government National Mortgage Association;
Tennessee Valley Authority; or Washington Metropolitan Area
Transit Authority,;
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(¢)  Any bond, debenture, note, participation certificate
or other similar obligations issued by the Federal National
Mortgage Association to the extent such obligation is guaranteed
by the Government National Mortgage Association or issued by
any other federal agency and backed by the full faith and credit
of the United States of America;

(d)  Time accounts (including accounts evidenced by
time certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC or
Federal Savings and Loan Insurance Corporation, shall be
secured by a pledge of Government Obligations, provided, that
said Government Obligations pledged either must mature as
nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market
value thereof is always at least equal to the princtpal amount of
sald time accounts;

() Money market funds or similar funds whose only
assets are investments of the type described in paragraphs (a)
through {(e) above;

()  Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through {e)
above, with banks or national banking associations which are
members of FDIC or with government bond deaiers recognized
as primary dealers by the Federal Reserve Bank of New York,
provided, that said investments securing sald repurchase
agreements either must mature as nearly as practicable coincident
with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always
at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security interest
in the coliateral therefor; must have (or its agent must have)
possession of such collateral; and such collateral must be free of
all claims by third parties;

{g)  The West Virginia "consolidated fund” managed by
the West Virginia Investiment Management Board pursuant o
Chapter 12, Article 6 of the West Virginia Code of 1931, as
amended; and




(1) Obligations of Siates or political subdivisions or
agencies thereof, the interest on which is excluded from gross
income for federal income tax purposes, and which are rated at
least "A" by Moody's Investors Service or Standard & Poor's
Corporation,

“Regulations” means temporary and permanent regulations promulgated under
the Code.

"Secretary" means the Secretary of the Governing Body of the Issuer.

“Series 1993 Bonds” means the District’s Water Revenue Bonds, Series 1993,
dated December 135, 1993, issued in the original aggregate principal amount of $414,000.

"State” means the State of West Virginia.

"Supplemental Reseolution” means any resolution or order of the Issuer
supplementing or amending this Resolution and, when preceded by the article "the,” refers
specifically to the Supplemental Resolution authorizing the sale of the Bond; provided, that
any matter intended by this Resolution to be included in the Supplementai Resolution with
respect to the Bond and not so included may be included in another Supplemental Resolution.

"System"” means the complete waterworks system of the Issuer, and shall include
the existing facilities, any further additions, extensions and improvements thereto hereafter
constructed or acquired for said system from any sources whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the Systemn
in order to connect thereto.

Words importing singular number shall include the plural number in each case
and vice versa; words importing persons shail include firms and corporations; and words
importing the masculine, feminine or neutral gender shall include any other gender.
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ARTICLE 11

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND SALE OF BOND

Section 2.01. Authorization of Bond. For the purpose of refunding the
1992 Bond not otherwise provided for and paying certain costs of issuance and related costs,
there is hereby authorized to be issued the Water Refunding Revenue Bond, Series 2003 A,
of the Issuer, in the aggregate principal amount of not more than $937,000.

Section 2.02. Terms of Bond. The Bond shall be issued in single form,
numnbered R-1, and only as a fully registered Bond. The Bond shall be dated such date; shall
be in such principal amount, not to exceed $937,000; shall bear interest at such rate or rates,
not exceeding the then legally permissible limit on such dates; shall mature on such dates and
in such amounts; and shall be subject to such repayment or redemption, all as the Issuer shall
prescribe in a Supplemental Resolution. The Bond shall be payable as to principal and
interest at the office of the Paying Agent in any coin or currency which, on the dates of
payment is legal tender for the payment of public or private debts under the laws of the
United States of America.

: Section 2.03. Executionof Bond. The Bond shall be executed in the name
of the Issuer by the Chairman, and the seal of the [ssuer shall be affixed thereto or imprinted
thereon and attested by the Secretary. In case any one or more of the officers who shali have
signed or sealed the Bond shall cease to be such officer of the Issuer before the Bond so
signed and sealed have been actually sold and delivered, the Bond may nevertheless be sold
and delivered as herein provided and may be issued as if the person who signed or sealed the
Bond had net ceased to hold such office. The Bond may be signed and sealed on behalf of
the Issuer by such person as at the actual time of the execution of the Bond shall hold the
proper office in the [ssuer, although at the date of the Bond such person may not have held
such office or may not have been so authorized.

Section 2.04. Authentication and Registration. No Bond shall be valid
or obligatory for any purpose or eatitled to any security or benefit under this Bond
Legisiation unless and until the Certificate of Authentication and Registration on such Bond,
substantially in the form set forth in Section 2.09 shall have been manually executed by the
Bond Registrar. Any such executed Certificate of Authenticaiion and Registration upon any
such Bond shall be conclusive evidence that such Bond has been authenticated, registered and
delivered under this Bond Legislation. The Certificate of Authentication and Registration on
any Bond shall be deemed to have been executed by the Bond Registrar if manually signed
by an authorized officer of the Bond Registrar.
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Section 2.03. Negotiability, Transfer and Registration. Subject to the

provisions for transfer of registration set forth below, the Bond shall be and have all of the
qualities and incidents of negotiable instruments under the Uniform Commercial Code of the
State of West Virginia, and each successive Holder, in accepting any of the Bond, shall be
conclusively deemed to have agreed that the Bond shall be and have all of the qualities and
incidents of negotiable instruments under the Uniform Commercial Code of the State of
West Virginia, and each successive Holder shall further be conclusively deemed to have
agreed that the Bond shall be incontestable in the hands of a bona fide holder for value.

So long as the Bond.remains outstanding, the Issuer, through the Bond
Registrar, shall keep and maintain books for the registration and transfer of the Bond.

The registered Bond shall be transferable only upon the books of the Bond

Registrar, by the registered owner thereof in person or by his attorney duly authorized in

writing, upon surrender thereto together with a written instrument of transfer satisfactory to

. the Bond Registrar duly executed by the registered owner or his duly authorized attorney.

In all cases in which the privilege of exchanging the Bond or transferring the
registered Bond are exercised, the Bond shall be delivered in accordance with the provisions
of this Bond Legislation. The Bond surrendered in any such exchanges or transfers shall
forthwith be cancelled by the Bond Registrar. For every such exchange or transfer of the
Bond, the Bond Registrar may make a charge sufficient to reimburse it for any tax, fee or
other governmental charge required to be paid with respect to such exchange or transfer and
the cost of preparing each new Bond upon each exchange or transfer, and any other expenses
of the Bond Registrar incurred in connection therewith, which sum or sums shall be paid by
the person requesting such exchange or transfer, as a condition precedent to the exercise of
the privilege of making such transfer. The Bond Registrar shall not be obliged to make any
such exchange or transfer of the Bond during the 15 days preceding an interest payment date
on the Bond or after notice of any prepayment of the Bond has been given.

Section 2.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case the
Bond shali become mutilated or be destroyed, stolen or lost, the Issuer may, in its discretion,
issue, and the Registrar shall, if so advised by the Issuer, authenticate and deliver, a new
Bond of like tenor as the Bond so mutilated, destroyed, stolen or lost, in exchange and
substitution for such mutilated Bond, upon surrender and canceliation of such mutilated Bond,
or in lieu of and substitution for the Bond destroyed, stolen or lost, and upon the Holder's
furnishing satistactory indemnity and complying with such other reasonable regulations and
conditions as the Issuer may prescribe and paying such expenses as the [ssuer and the Bond
Registrar may incur. The Bond so surrendered shall be cancelled by the Bond Registrar and
held for the account of the [ssuer. If the Bond shall have matured or be about to mature,
instead of issuing a substitute Bond, the Issuer may pay the same, upon being indemnified as
aforesaid, and if such Bond be lost, stolen or destroyed, without surrender thereof,
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Section 2.07. Bond Not to Be Indebtedness of the [ssuer. The Bond shall
not, in any event, be or constitute an indebtedness of the Issuer within the meaning of any
constitutional or statutory provision or limitation, but shall be payable solely from the Net
Revenues derived from the operation of the System as herein provided. No holder of the
Bond shall ever have the right to compel the exercise of the taxing power of the Issuer, if
any, to pay the Bond or the interest thereon.

Section 2.08. Bond Secured by Pledge of Net Revenues. The payment
of the debt service of the Bond shall be secured forthwith by a lien on the Net Revenues
derived from the System, in addition to the statutory mortgage lien on the System hereinafter
provided, on a parity with the lien on the Net Revenues in favor of the Holders of the Prior
Bonds. The Net Revenues derived from the System in an amount sufficient to pay the
principal of and interest on the Bond, and to make the payments as hereinafter provided, are
hereby irrevocably pledged to the payment of the principal of and interest on the Bond as the

same become due.

Section 2.09. Form of Bond. The text of the Bond shall bein
substantially the foliowing form, with such omissions, insertions and variations as may be
necessary and desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:
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[FORM OF BOND]

GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT
WATER REFUNDING REVENUE BOND, SERIES 2003 A

No. R- ' )

KNOW ALL MEN BY THESE PRESENTS: That
GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT, a public corporation and
political subdivision of the State of West Virginia in Mercer County of said State (the
"Issuer"), for value received, hereby promises to pay, solely from the special funds provided
therefor, as hereinafter set forth, to the order of

or registered assigns (the "Payee”), the principal sum of
($ _ ), plus interest as follows:

A.  Imterest on this Bond shall be payable at a rate of % per
annum (hereinafter sometimes called the "Tax-Exempt Rate"). Interest shall be
computed on the basis of a year of 360 days, and the actual number of days in
a month (actual number of days divided by 360} payable for the actual number
of days elapsed during any portion of a month.

B. Notwithstanding any other provisioa herein, in the event the
interest on this Bond is declared to be includible in gross income for federal
Income tax purposes by the Internal Revenue Service ("Determination of
Taxability”), interest on this Bond shall be payable at a rate of % per annum
(hereinafier sometimes called the "Taxable Rate"). Interest at the Taxable Rate
shall commence to accrue on the date of Determination of Taxability and such
interest rate shall be charged retroactively and prospectively for all periods in
which interest paid on this Bond is asserted, declared or determined to be
includible in gross income for federal income tax purposes, and shail continue
until the entire principal of and interest on this Bond are paid, notwithstanding
that the entire principal amount of this Bond may have been paid in: full prior
to the Determination of Taxability. Any interest being past due on this Bond
by reason of such increase shall become immediately due and payable,
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C.  The Bond shall be payable in ____ monthly installments,
commencing _ , 2003, and continuing on the 1st day of each
month thereafter, to and including , 20 . The monthly
instaliments shall consist of principal and interest.

D.  All payments received by the Paying Agent on account of the
Bond shall be applied first to payment of interest accrued on the Bond and next
to payment of principal of the Bond. If not sooner paid, the entire principal
amount of this Bond unpaid on November 1, 2012, together with all accrued
interest and any other sums due and owing upon this Bond shall be due and
payable on such date.

The principal of and interest on this Bond is payable in any coin or currency
which on the date of payment thereof is legal tender for the payment of public and private
debts under the laws of the United States of America, at the office of Branch Banking and
Trust Company, Charleston, West Virginia, as Registrar and Paying Agent.

This Bond is subject to prepayment of principal in whole or in part at any time,
without penalty. '

This Bond is issued to refund the Water Revenue Refinancing Bond,
Series 1992, of the Issuer. This Bond is issued under the authority of and in full compliance
with the Constitution and statutes of the State of West Virginia, including particularly
Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the "Act"), and a
Resolution duly adopted by the Issuer on , 2603, and a Supplemental
Resolution, duly adopted by the Issuer on ., 2003 (collectively, the "Bond
Legislation"), and is subject to all the terms and conditions thereof.

The principal of and interest on the Bond is payable only from and secured by
a piedge of the Net Revenues on a parity wirth the Water Revenue Bond, Series 1993 (as
defined in the Bond Legislation) to be derived from the operation of the Sysweem.

This Bond does not constitute a corporate indebtedness of the Issuer within the
meaning of any constitutional or statutory provisions or limitations, nor shall the Issuer be
obligated to pay the same or the interest hereon except from the source set forth above.
Under the Bond Legisiation, the [ssuer has entered info certain covenants with the Payee, for
the terms of which reference is made to said Bond Legislation. Remedies provided the Payee
are exclusively as provided in the Bond Legislation, to which reference is here made for a
detailed description thereot.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, enly upon the books of the Registrar by the
registered owner, or by its attorney duly authorized in writing, upon the surrender of this
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Bond together with a written instrument of transfer satisfactory to the Registrar duly executed
by the registered owner or its attorney duly authorized in writing.

Subject to such registration requirements, this Bond, under the provision of the
Act is, and has all the qualities and incidents of, a negotiable instrument under the Uniform
Comumercial Code of the State of West Virginia.

This Bond is hereby designated a "qualified tax-exempt obligation" within the
meaning of Section 265(b)(3)(B} of the Internal Revenue Code of 1986, as amended.
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IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and in the
issuance of this Bond have existed, have happened, and have been performed in due time,
form and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Net Revenues of the System

has been pledged to and wiil be set aside by the Issuer for the prompt payment of the
principal of and interest on this Bond.

All provisions of the Bond Legislatéon; resolutions and statutes under which this
Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.

This Bond shall not be valid or obligatory unless authenticated and registered
by the Registrar by the execution of the Registrar's Certificate of Authentication and
Registration attached hereto and incorporated herein. :
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IN WITNESS WHEREOF, GREEN VALLEY-GLENWOOD PUBLIC

SERVICE DISTRICT has caused this Bond to be signed by its Chairman and its corporate
seal to be hereunto affixed hereon and attested by its Secretary, and has caused this Bond to

be dated , 2003.

GREEN VALLEY-GLENWOOD PUBLIC SERVICE

DISTRICT
[SEAL}
Chairman
ATTEST:
Secretary
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This is to certify that this Bond is described in the within-mentioned Bond
Legisiation and has been duly registered in the name of the registered owner set forth above.

Date:

as Registrar

By
Its Authorized Officer
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[Form of Assignment]

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within-mentioned Bond and does hereby irrevbcably constitute and appoint
, Attorney to transfer the said Bond

on the books of the Registrar on behalf of the said Issuer with full power of substitution in
the premises.

Dated: .

In the presence of:
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Section 2.10. Sale of Bond. The Bond shall be sold o the Purchaser

contemporaneously with, or as soon as practicable and authorized and permitted by applicable
law after, the adoption of the Suppiemental Resolution; provided, that the Purchaser and the
Issuer shall have agreed to the purchase thereof.

Section 2.11. Disposition of Bond Proceeds. Upon the issuance and
delivery of the Bond, the Issuer shall forthwith apply the proceeds of the Bond to pay in full
the entire principal of and interest accrued on the 1992 Bond to First Community Bank, Inc.
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ARTICLE Tl

SYSTEM REVENUES AND APPLICATION THEREOQF

: Section 3.01. Covenants of the Issuer as to System Revenues. So long
as the Bond shall be outstanding and unpaid, or until there shall have been set apart, a sum
sufficient to pay, when due or at the earliest practical prepayment date, the entire principal
of the Bond remaining unpaid, together with interest accrued and to accrue thereon, the
Issuer further covenants with the holder of the Bond as follows:

A.  REVENUEFUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shall
be deposited as collected by the Issuer in the Revenue Fund established with the
Depository Bank. The Revenue Fund shall constitute a trust fund for the
purposes provided herein and shall be kept separate and distinct from all other
funds of the Issuer and the Depository Bank and used only for the purposes and
in the manner provided herein.

B.  DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the following order
and priority:

(1) The Issuer shall first each month pay from the
monies in the Revenue Fund all current Operating Expenses.

{ity  The Issuer shall next, on or before the due date of
payment of each instaliment on the Bond (a) transfer from the
Revenue Fund and reimit to the National Finance Office (or such
other place as may be provided pursuant to the Bond), the amount
required o pay the inwerest and principal on the Prior Bond; and
(b) transfer from the Revenue Fund and remit to the Paying Agent
designated in the Bood (or such other place as may be provided
pursuant to the Bond), the amount required to pay the interest on
the Bond, and to amortize the principal of the Bond over the life
of the Bond issue. All payments with respect to principal of and
interest on the Bonds shall be made on an equal pro rata basis in
accordance with the respective aggregate principal amounts
thereot outstanding and on a parity with each other;




(iiiy The Issuer shall next, transfer from the Revenue
Fund, the amounts required by the Prior Resolution to be
deposited in the Reserve Account and Depreciation Reserve for

the Prior Bond; and

(iv)  After all the foregoing provisions for use of monies
in the Revenue Fund have been fully complied with, monies
remaining therein and not permitted to be retained therein, if any,
may be used to prepay installments of the Bond or for any lawful

purpose.




ARTICLE IV

GENERAL COVENANTS

Section 4.01. General Statement. So Jong as the Bond shall be
outstanding and unpaid, or until there shall have been set apart a sum sufficient to prepay the
entire principal of the Bond remaining unpaid, together with interest accrued and to accrue
thereon to the date of prepayment, the covenants and agreements contained herein shall be
and constitute valid and legally binding covenants between the Issuer and the Bondholder.

Section 4.02. Rates. The Issuer will, in the manner provided in the Act,
fix and coliect such rates, fees or other charges for the services and facilities of the System,
and revise the same from time to time whenever necessary, as will always provide Revenues
in each Fiscal Year sufficient to produce Net Revenues equal to not less than 110% of the
annual debt service on the Bonrd and the Prior Bonds and all the necessary expenses of
operating and maintaining the System during such Fiscal Year and such rates, fees and other
charges shall not be reduced so as to be insufficient to provide adequate Revenues for such

purposes.

Section 4.03. Sale of the System. The Systern will not be sold without
the prior wriiten consent of the Purchaser so long as the Bond is outstanding. Such consent
will provide for disposition of the proceeds of any such sale.

Section 4.04. I[ssuance of Additional Parity Boads. So long as the Prior
Bonds are outstanding, the limitations on the issuance of parity obligations set forth in the
Resolutions authorizing the Prior Bonds shall be applicable. No Parity Boads, payable out
of the revenues of the System, shall be issued after the issuance of the Bond pursuant to this
Bond Legislation, except under the conditions and in the manner herein provided,

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Bond, provided, however, thal a separate debt service reserve fund may be established
exclusively for such Parity Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the
costs of the construction or acquisition of extensions, improvements or betterments to the
System or refunding the Prior Bond or the Bond issued pursuant hereto or subsequent Parity
Bonds, or any combination of such purposes.

No Parity Bonds shall be issued at any time, however, unless the Issuer certifies
in writing that the Net Revenues actually derived, subject to the adjustments hereinafter
provided for, from the System during any 12 consecutive months, within the 18 months
ynmediately preceding the date of the actual issuance of such Parity Bonds, plus the estimated
average increased annual Net Revenues to be received in each of the 3 succeeding years after

o
iy
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the completion of the improvements to be financed by such Parity Bonds, shall not be less
than 115% of the largest aggregate amount that will mawre and become due in any
succeeding Fiscal Year for principal of and interest on the following:

(1)  The Bond then Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the
provisions contained in this Bond Legislation then Outstanding; and

(3)  The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues to be received in each
of the 3 succeeding years,” as that term is used in the computation provided in the above
paragraph, shall refer only to the increased Net Revenues estimated to be derived from (a) the
improvements to be financed by such Parity Bonds and (b) any increase in rates adopted by
the Issuer, the period for appeal of which has expired prior to the date of delivery of such
Parity Bonds, and shall not exceed the amount to be stated in the certificate of the Issuer.

The Net Revenues actually derived from the System during the
12-consecutive-month period hereinabove referred to may be adjusted by adding to such Net
Revenues such additional Net Revenues which would have been received, on account of
increased rates, rentals, fees and charges for the System adopted by the Issuer, the period for
appeal of which has expired prior to issuance of such Parity Bonds.

Not later than simultaneously with the delivery of such Parity Bonds, the Issuer
shall have entered into written contracts for the immediate construction or acquisition of such
additions, betterments or improveimnents, if any, to the System that are to be financed by such
Parity Bonds.

All covenants and othier provisions of this Bond Legislation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
security of the Holder of the Bond and the Holders of any Parity Bonds subsequently issued
from time o time within the limitations of and in compliance with this section. Bonds issued
on a parity, regardless of the time or times of their issuance, shall rank equally with respect
to their lien on the revenues of the System and their source of and security for payment from
said revenues, without preference of any Bond. The Issuer shall comply fully with all the
increased payments into the various funds and accounts created in this Bond Legislation
required for and on account of such Parity Bonds, in addition to the payments required for
Bonds theretotore issued pursuant to this Bond Legisiation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject
to the prior and superior liens of the Bond on such revenues. The Issuer shall not issue any
obligations whatsoever payable from the revenues of the System, or any part thereof, which
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rank prior to or, except in the manrer and under the conditions provided in this section,
equally, as to lien on and source of and security for payment from such revenues, with the
Bord.

No Parity Bonds shall be issued any time, however, unless all the payments
provided for in this Bond Legislation with respect to the Bond then Outstanding, and any
other payments provided for in this Boad Legislation, shall have been made in full as required
to the date of delivery of such Parity Bonds, and the Issuer shall then be in full compliance
with all the covenants, agreements and terms of this Bond Legislation.

Section 4.05. Insurance and Bonds. A. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and maintain, so long as the Bond remains outstanding, insurance with a
reputable insurance carrier or carriers covering the following risks and in the following
amounts:

{i) Fire, Lightning, Vandalism, Malicious Mischief and
Extended Coverage Insurance, to be procured upoen acceptance of
any part of the Project from the contractor, and immediately upon
any portion of the System now in use, on ail above-ground
structures of the Systern and mechanical and electrical equipment
in place or stored on the site in an amount equal to the full
insurable value thereof. In the event of any damage to or
destruction of any portion of the System, the Issuer will promptly
arrange for the application of the insurance proceeds for the
repair or reconstruction of such damaged or destroyed portion.
The Issuer will itself, or will require each contractor aad
subcontractor to, obtain and maintain builder's risk insurance to
protect the interests of the Issuer during construction of the
Project in the full insurable value thereof

(il) Public Liability Insurance, with limits of not less
than $500,000 tor one or more persons injured or killed in one
accident to protect the Issuer from claims for bodily injury and/or
death, and not less than $200,000 to protect the Issuer from
claims for damage to preperty of others which may arise from the
operation of the System, such insurance to be procured not fater
than the date of delivery of the Bond.

(i) Vehicular Public Liability Insurance, in the event the
Issuer owns or operates any vehicle in the operation of the
System, or in the event that any vehicle not owned by the Issuer
is operated at any time or times for the benefit of the Issuer, with
iimits of not less than $300,000 for one or more persons injured
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or kilied in one accident to protect the Issuer from claims for
bodily injury and/or death, and not less than $200,000 to protect
the Issuer from claims for damage to property of others which
may arise from such operation of vehicles, such insurance to be
procured prior to acquisition or commencement of operation of
any such vehicle for the {ssuer.

{iv) Workers' Compensation Coverage for All
Emplovees of the District Eligible Therefor and Performance and
Pavment Bonds, such bonds to be in the amounts of 100% of the
construction contract, will be required of each prime contractor, -
and such payment bonds have been or will be filed with the Clerk
of the County Comumission of said County prior to
commencement of construction of the Project in compliance with
West Vicginia Code Section 38-2-39., Workers' compensation
coverage shall be maintained as required by the laws of the State
of West Virginia.

(v) Flood Insurapce to be procured, to the extent
available at reasonable cost to the Issuer.

{vi) Fidelity Bonds will be provided as to every member
of the Governing Body and as to every officer and employee
thereof having custody of the Revenue Fund or of any revenues
or other funds of the Issuer in an amount at least equal to the total
funds in the custody of any such person at any one time, and
initially in the amount of $50,000 upon the treasurer.

{vii} Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this Section, so long
as the Bond is outstanding, the Issuer will carry insurance and
bonds or cause insurance and bonds to be carried for the
protection of the Issuer.

B. All insurance proceeds awarded to the Issuer that are not applied to the
repair or replacement of the subject property damaged or destroyed, shall be applied by the
[ssuer to prepayment of the Bond, unless otherwise consented to in writing by the
Bondholder.

Section 4.06. Statutory Mortgage Lien. For the further protection of the
Holder of the Bond, a statutory mortgage lien upon the System is granted and created by the
Act, which statutory mortgage lien is hereby recognized and declared to be valid and binding
and shall take effect immediately upen the delivery of the Bond, on a parity with the Prior

Bonds,
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Section 4.07. Fiscal Year: Budget. While the Bond is outstanding and
unpaid and to the extent not now prohibited by law, the System shall be operated and
maintained on a Fiscal Year basis commencing on July 1 of each year and ending on the
following June 30, which period shall also constitute the budget year for the operation and
maintenance of the System. Not later than 30 days prior to the beginning of each Fiscal
Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and no expenditures
for operation and maintenance expenses of the System in excess of the Annual Budget shall
be made during such Fiscal Year unless unanimously authorized and directed by the
Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser by the
beginning of each Fiscal Year.

If for any reason the Issuer shall not have adopted the Annual Budget before the
1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to month
until the adoption of the Annual Budget; provided, however, that no such monthly budget
shall exceed the budget for the corresponding month in the next year preceding by more than
10%; and provided further, that adoption of a Budget of Current Expenses shall not constitute
compliance with the covenant to adopt an Annual Budget unless fatlure to adopt an Annual
Budget be for a reason beyond the control of the Issuer. Each such Budget of Current
Expenses shall be mailed immediately to the Purchaser. :

Section 4.08. Compensation of Members of Governing Body. The Issuer
hereby covenants and agrees that no compensation for policy direction shall be paid to the
members of the Governing Body in excess of the amount permitted by the Act. Payment of
any compensation to any such member for policy direction shall not be made if such payment
would cause the Net Revenues to fall below the amount required to meet all payments
provided for herein, nor when there is default in the performance of or compliance with any
covenant or provision hereof.

Section4.09. Books and Records; Audits. The Issuer will keep books and
records of the System, which shall be separate and apart from all other books, records and
accounts of the Issuer, in which complete and correct entries shall be made of all transactions
relating to the System, and the Purchaser shall have the right at all reasonable times to inspect
the System and all records, accounts and data of the [ssuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and accounts.

CHE27103.1 25




Section 4. 10. Maintenance of System. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as a
revenue-producing utility as herein provided so long as the Bond is outstanding.

Section4 . 11. No Competition. To the extent legally allowable, the Issuer
will not permit competition with the System within its boundaries or within the tecritory
served by it and will not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation, public or private body,
agency or iastrumentality whatsoever to provide any of the services supplied by the System
within the boundaries of the Issuer or within the territory served by the Systern.
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ARTICLE V

RATES, ETC.

Section 3.01. Initial Schedule of Rates and Charges; Rules. A. The
initial schedule of rates and charges for the services and facilities of the System, subject to
change consonant with the provisions hereof, shall be as set forth in the Final Order of the
Public Service Commission of West Virginia, entered on March 15, 1993, Case
No. 92-0652-PWB-CN, which Final Order is incorporated herein by reference as a part
hereof. -

B.  There shall not be any discrimination or differential in rates between

customers in similar circumstances.

C.  All delinquent fees, rates and charges for services or facilities of the
System shail be liens on the premises served of equal degree, rank and priority with the lien
on such premises of state, county, school and municipal taxes, as provided in the Act. The
Issuer shall have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and

charges.

D.  The Issuer will not render or cause to be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itself or themselves of the
services or facilities of the System, the same fees, rates and charges applicable to other
custorners receiving like services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be deposited and accounted for
in the same manner as other revenues of the System.

E.  The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F. The Issuer, to the extent permitted by law, will not accept payment of any

water bil! from a customer served with water and sewer services by the issuer without
payment at the same time of a sewer bill owed by such customer for the same premises.
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ARTICLE VI

TAX COVENANTS

Section 6.01. Tax Covenants. The Issuer hereby further covenants and
agrees as follows:

A.  PRIVATE BUSINESS USE LIMITATION. The Issuer shall assure that
{i) not in excess of 10% of the Net Proceeds of the Bond are used for Private Business Use
if, in addition, the payment of more than 10% of the principal or 10% of the interest due on
the Bond during the term thereof is, under the terms of the Bond or any underlying
arrangement, directly or indirectly, secured by any interest in property used or to be used for
a Private Business Use or in payments in respect of property used or to be used for a Private
Business Use or is to be derived from payments, whether or not to the Issuer, in respect of
property or borrowed money used or to be used for a Private Business Use; and (ii) and that,
in the event that both {A) In excess of 3% of the Net Proceeds of the Bond are used for a
Private Business Use, and (B) an amount in excess of 5% of the principal or 5% of the
interest due on the Bond during the term thereof is, under the terms of the Bond or any
underlying arrangement, directly or indirectly, secured by any interest in property used or
to be used for said Private Business Use or in payments in respect of property used or to be
used for said Private Business Use or is to be derived from payments, whether or not to the
Issuer, in respect of property or borrowed money used or to be used for said Private Business
Use, then said excess over said 5% of Net Proceeds of the Bond used for a Private Business
Use shail be used for a Private Business Use related to the governmental use of the project,
or if the Bond is for the purpose of financing more than one project, a portion of the project,
and shall not exceed the proceeds used for the governmental use of that portion of the project
to which such Private Business Use is related. All of the foregoing shall be determined in
accordance with the Code.

B. PRIVATE LOAN LIMITATION. The Issuer shail assure that not in
excess of the lesser of 5% of the Net Proceeds of the Bond or $5,000,000 are used, directly
or indirectly, to make or tinance a loan (other than loans constituting Nonpurpose
Investments) to persons other than state or local government units.

C. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not take
any action or permit or suffer any action to be taken if the result of the same would be to
cause the Bond to be "federally guaranteed” within the meaning of Section 149(b) of the

Code,

D, INFORMATION RETURN. The Issuer will file all statements,
instruments and returns necessary to assure the tax-exempt status of the Bond and the interest
thereon, including without limitation, the information return required under Section 149(e)

of the Code.
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E.  FURTHER ACTIONS. The Issuer will take all actions that may be
required of it so that the interest on the Bond will be and remain excludable from gross
income for federal income tax purposes, and will not take any actions, or fail to take any
actions which would adversely affect such exclusion.

Section 6.02. Arbitrace and Tax Exemption. The Issuer covenants that
(1) it shall not take, or permit or suffer to be taken, any action with respect to the gross or
other proceeds of the Bond which would cause the Bond to be an "arbitrage bond" within the
meaning of Section [48 of the Code, and (ii) it will take all actions that may be required of
it {(including, without impiied limitation, the timely filing of a Federal information return with
respect to the Bond) so that the interest on the Bond will be and remain excluded from gross
income for Federal income tax purposes, and will not take any actions which would adversely

affect such exclusion.

Section 6.03. Tax Certificate and Rebate. The Issuer shall deliver a
certificate of arbitrage, a tax certificate or other similar certificate to be prepared by
nationally recognized bond counsel or tax counsel relating to payment of arbitrage rebate and
other tax matters as a condition to issuance of the Bond. In addition, the Issuer covenants to
comply with all Regulations from time to time in effect and applicable to the Bond as may
be necessary in order to fully comply with Section 148(f) of the Code, and covenanis to take
such actions, and refrain from taking such actions, as may be necessary to fully comply with
such Section 148(f) of the Code and such Regulations, regardless of whether such actions
may be contrary to any of the provisions of this Bond Legislation.

The Issuer shall calculate, annually, the rebatable arbitrage, determined in
accordance with Section 148(f) of the Code. The Issuer shall pay, or cause to be paid, to the
United States, the rebatable arbitrage in accordance with Section 143(f) of the Code and such
Regulations. The Issuer shall remit payments to the United States in the time and at the
address prescribed by the Regulations as the same may be in time to time in effect with such
reports and statements as may be prescribed by such Regulations. The Issuer and the
Depository Bank (at the expense of the Issuer) may provide for the employment of
independent attorneys, accountants or consuliants compensated on such reasonable basis as
the Issuer or the Depository Bank may deem appropriate in order to assure compliance with
this Section 6.03. The [ssuer shall keep and retain, or cause to be kept and retained, records
of the determinations made pursuant to this Section 6.03 in accordance with the requirements
of Section [43(f) of the Code and such Regulations.
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ARTICLE VI

DEFAULT AND REMEDIES

Section 7.01. Events of Default. A. Each of the following events shall
constitute an "Event of Default” with respect to the Bond:

1. If detault occurs in the due and punctual payment of the principal
of or interest on the Bond; or

(Ay If default occurs in the Issuer's observance of any of the
covenants, agreements or conditions on its part relating to the Bond set forth in
this Bond Legislation, any supplemental resolution, or in the Bond, and such
detault shall have coatinued for a period of 30 days after the Issuer shall have
been given written notice of such default by the Paying Agent, Depository
Bank, any other bank or banking association holding any fund or account
hereunder or a Holder of a Bond;

(B) Ifthe Issuer files a petition seeking reorganization or arrangement
under the federal bankruptcy laws or any other applicable law of the
United States of America; or

(C) Ifdefaultoccurs with respect to the Prior Bonds or the Resolutions
authorizing the Prior Bonds.

Section 7.G2. Remedies. Upon the happening and continuance of any
Event of Default, the Registered Owner of the Bond may exercise any available remedy and
bring any appropriate action, suit or proceeding to enforce his or her rights and, in particular,
() bring suit for any unpaid principal or interest then due, (ii) by mandarmus or other
appropriate proceeding enforce all rights of such Registered Owner including the right to
require the Issuer to perform its duties under the Act and the Bond Legislation relating
thereto, including but not limited to the making and collection of sutticient rates or charges
tor services rendered by the System, (iii) bring suit upon the Bond, (iv) by action at law or
bill in equity require the Issuer to account as if it were the trustee of an express trust for the
Registered Owner of the Bond, and {v) by action or bill in equity enjoin any acts in violation
of the Bond Legislation with respect to the Bond. or the rights of such Registered Owner.

No remedy by the terms of this Resolution conferred upon or reserved to the
Bondholders is intended to be exclusive of any other remedy, but each and every such
remedy shall be cumulative and shall be in addition to any other remedy given to the
Bondholders hereunder or now or hereafter existing at law or by statute. Al rights and
remedies of the Holders of the Series 2003 A Bonds shall be on a parity with those of the

Holders of the Prior Bonds.
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ARTICLE VHI

DEFEASANCE

Section 8.01. Defeasance. If the Issuer shall pay or cause to be paid, or
there shall otherwise be paid, to the respective Holder of the Bond, the principal of and
interest due or to become due thereon, at the times and in the manner stipulated therein and
in this Bond Legislation, then this Bond Legislation and the pledge of Net Revenues and other
monies and securities pledged under this Bond Legistation and all covenants, agreements and
other obligations of the Issuer to the Registered Owner of the Bond shall thereupon cease,
terminate and become void and be discharged and satisfied, except as may otherwise be
necessary to assure the exclusion of interest on the Bond from gross income for federal

income tax purposes.

The payment of the Bond with either monies in an amount which shall be
sufficient, or securities the principal of and the interest on which, when due, will provide
monies which, together with the monies, if any, deposited with the Paying Agent at the same
or earlier time, shall be sufficient, to pay as and when due the principal installments of and
interest on the Bond shall be deemed to have been paid within the meaning and with the effect
expressed in the first paragraph of this section. The Bond shall, prior to the maturity thereof,
be deemed to have been paid within the meaning and with the effect expressed in the first
paragraph of this section if there shall have been deposited with the Paying Agent, either
monies in an amount which shall be sufficient, or securities the principal of and the interest
on which, when due, will provide monies which, together with other monies, if any,
deposited with the Paying Agent at the sarne time, shall be sufficient to pay when due the
principal instaliments of and interest due and to become due on the Bond on and prior to the
maturity dates thereof. Neither securities nor monies deposited with the Paying Agent
pursuant to this section nor principal or interest payments on any such securities shall be
withdrawn or used for any purpose other than, and shall be held in trust for, the payment of
the principal installments of and interest on the Bond; provided, that any cash received trom
such principal or interest payiments on such securities deposited with the Paying Agent, if not
then needed for such purpose, shall, to the extent practicable, be reinvested in securities
maturing at times and in amounts sufficient to pay when due the principal installments of and
interest to become due on the Bond on and prior to the maturity dates thereof, and interest
earned from such reinvestments shall be paid over to the Issuer as received by the Paying
Agent, free and clear of any trust, lien or pledge. For the purpose of this section, securities
shall mean and include only Government Obligations.
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ARTICLE IX

MISCELLANEOUS

Section 9.01. Amendment or Modification of Bond Legislation. This

Bond Legislation may not be amended or medified after final passage without the prior
written consent of the Registered Owner; provided, however, that this Bond Legislation may
be amended without the consent of the Registered Owner as may be necessary to assure the
exclusion of inierest on the Bond from gross income of the Registered Owner for federal

INCOME taX purposes.

Section 9.02. Severability of Invalid Provisions. If any section,

- paragraph, clause or provision of this Resoclution should be held invalid by any court of
competent jurisdiction, the invalidity of such section, paragraph, clause or provision shall not

affect any of the remaining provisions of this Resolution, the Supplemental Resolution, or the

Bond.

Section 9.03. Table of Contents and Headings. The table of contents and
headings of the articles, sections and subsections hereof are for convenience of reference
only, and shall not affect in any way .the meaning or interpretation of any provision hereof.

Section 9.04, Designation of Bond as "Qualified Tax-Exempt Obligation”,
The Issuer hereby designates the Bond for purposes of Section 265(b)(3)(B) of the Code and
covenants that the Bond does not constitute private activity bonds as defined in Section 141
of the Code, and that not more than $10,000,000 aggregate principal amount of obligations
the interest on which is excludable (under Section 103(a) of the Code) from gross income for
federal income tax purposes (excluding, however, private activity bonds, as defined in
Section 141 of the Code, other than qualified 501(c)}3) bonds as defined in Section 145 of
the Code), including the Bond, have been or shall be issued by the Issuer, including all
subordinate entities of the Issuer, during the calendar year 2003.

Section 9.03. Conflicting Provisions Repealed. All orders, indentures,
or resolutions and or parts thereof in conflict with the provisions of this Resclution are, 1o the
extent of such contlict, hereby repealed; provided that, in the event of any conflict between
this Resolution and the Resolution autherizing the Prior Bonds, the Resolution authorizing
the Prior Bonds shal! control, unless less restrictive, so long as the Prior Bonds are

Outstanding.

Section 9.06. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia

(%)
o]
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applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at ali times when any actions in connection with this Resolution occurred and are duly
in office and duly qualified for such office.

Section 9.07. Effective Date.  This Resolution shall take effect
immediately upon adoption. :
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Adopted this 9th day of October, 2003.

i

/dlairmm, Public Service Board
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CERTIFICATION

Certified a true copy of 2 Bond Resolution duly adopted by the Public Service
Board of Green Valley-Glenwood Public Service District on this Sth day of October, 2003.

Date: October 10, 2003.

[SEAL] j ?
Qye\_1tec C&\_

Séretar’y, Public Sefvic& Board

10/08/03
354550.00003
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Deveiopr:ient-

United States Department of Agricuiture
Rural Deveiopment
West Virginia State Office

July 8, 2005

Green Valley-Glenwood Public Service District
Water Revenue Bonds, Series 2005 A and
Water Revenue Bonds, Series 2005 B

(United States Department of Agriculture)

TO WHOM IT MAY CONCERN:

The undersigned duly authorized representative of the United States of America,
acting through the Rural Utilities Service, United States Department of Agriculture, the present
holder of the entire outstanding aggregate principal amount of the Prior Bonds, hereinafter
defined and described, hereby (i) consents to the issuance of the Water Revenue Bonds,

Series 2005 A (United States Department of Agriculture), in the original aggregate principal
amount of not to exceed $1,470,000 and the Water Revenue Bonds, Series 2005 B (United States
Department of Agricultare), in the original aggregate principal amount of not to exceed $698,000
(collectively, the "Bonds™}, by Green Valley-Glenwood Public Service District (the "Issuer™),
under the terms of the bond resolution authorizing the issuance of the Bonds (the "Resolution"),
on a parity, with respect to liens, pledge and source of and security for payment, with the Issuer's
outstanding Water Revenue Bond, Series 1993, dated December 15, 1993, issued in the original
aggregate principal amount of $414,000 (the "Prior Bonds"); and (i) waives any. reqmrements
imposed by the Prior Bonds or the tesolution authorizing the Prior Bonds (the " Prior.
Resolution™), regarding the issuance of parity bonds which are not met by the Bonds or the
Resolution. Gl :

By:

Its: State Direqfd F B

'_ .75 ng?} Street Federal Buﬂcisng Suite 32C » Morgantown, WV 26505-7500 R
84-4860 = Fax: {304) 284—4893 = TDD: {304) 284-4836 . Web htth!www rurdev.usda. gav!wv

: __?honé: (30_4) :
S Commmedtmhefutureofmrai communriaes

PRI L P “USDA is an equal opportunsty provxder, empioyer and iender S
SERE _'To flie acompiamt of dmcnmmat;on write USDA, Director, Office of Civil Rights, Room 326- W Whntten Bu:ldsng, 4"‘ and-
s tndependence Avenue SW Washmgton DC 20250 9410 or call: (202) ?20 5964 (volce or TDD} S
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PUBLIC SERVICE COMMISSION
e OF WEST VIRGINIA

G?J;Cfmc—m—w CooeTm CHARLESTON

Entered: November 10, 2003

CASE NO. 03-0715~PWD-CN -

GREEN VALLEY-GLENWOCOD PUBLIC SERVICE DISTRICT,

a public utility, Bluefield, Mercer County.
Application for a certificate of convenience
and necessity to construct water system stora ‘ .
facilities and to construct water distribution T e ]
system facilities to extend water service to
approximately 116 customers in the Sandlick
and Route 20 areas of District.

RECOMMENDED DECISION

On April 2, 2003, Green Valley-Glenwood Public Service District
(Utility) filed a certificate application with the Commission to
construct improvements to its storage facilities and to extend water
service to approximately 116 customers in Mercer County. The project is
estimated to cost $2,470,000.

On May 9, 2003, the Commission required the Utility to publish
notice of its filing. On May 29, 2003, the Utility provided an affidavit
of publication demonstrating that the notice of filing was properly
published. Additionally, the Utility complied with the Commission's
rules in notifying its customers on their bills that there may be a rate
increase associated with the project.

On June 2, 2003, the Commission referred the matter. The current
decision due date is January 5, 2004.

On November 5, 2003, Staff recommended that the project be approved
without hearing. Staff recommended certain rates for wuse wupon

substantial completion of the project.

On November 6, 2003, the Utility indicated that it was in agreement
with the Staff recommendations.

There have been no protests related to this project.

e
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Given the agreement between Staff and the Utility and the lack of
protests to the project, the Staff recommendation should be adopted as
the resolution of this case.

FINDINGS OF FACT

‘1. On April 2, 2003, the Utility filed an application for a
certificate to construct improvements to its water storage facilities and
to extend water service to approximately 116 customers in Mercer County.
(See application).

2. The project is estimated to cost $2,470,000. (See application
and Staff Memorandum filed November 5, 2003).

3. The Utility properly published notice of the filing and the
notice resulted in no protest being filed with the Commission. (See
affidavit filed May 29, 2003; file generally).

4. The project will extend the Utility's water distribution system
in the Sand Lick and Route 20 areas located between New Hope and

Littlesburg, to serve a potential of 116 residential customers. (See .

Staff Memorandum filed November 5, 2003).

5. The residents of the project area have inadequate individual
water systems consisting primarily of wells, which produce poor gquality
and gquantity of water. (Id.).

6. The Utility currently serves about 3,096 customers. (Id.).

7. The proiject includes the construction of a water connection
between the Utility and the Bluewell Public Service District, designed to
provide an emergency water source for both Utilities. (Id.).

8. It is projected that the project will increase the Utility's
annual operation and maintenance expenses by $23,660, which Staff views
as reasonable. (Id.).

9. The Utility has obtained a permit £from the Office of
Environmental Health Services to construct the project. (Id.).

10. The Utility has 87 signed User's Agreements for the project
area. ({(Id.).

11. The per customer cost of the project, given its projected total

cost, is $28,391, which sStaff views as extremely high and not feasible
for most systems. (Id.).

—9-
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12. The number of customers per mile for the project is
approximately 12.43, which Staff believes to be low. (Id.).

13. The proposed financing is a $1,000,000 grant from +the USDA
Rural Utilities Service (RUS) and an RUS loan in the amount of $1,470,000
for 40 years at 4.875% interest. Payment for the first 24 months
consists of interest only. (Id.)}.

14. If one calculates the cost per customer excluding the million
dollars covered by the grant, the cost per customer is $16,897. (id.).

15. Given the high cost per customer to be served, the Utility's
existing customers will contribute significantly to the financing of the
project. However, Staff believes that, given the large number of existing
customers, the financial burden upon each existing customer will be
minimal. (Id.).

16. The project will provide residents of the area with public

water for fire protection. (Id.).
17. The plans and specifications for the project are in general

conformance with the Commission's rules and regulations. (Id.).

18, The Staff-recommended rates generate a $35,802 surplus,
available for capital additions, and a debt coverage of 119.76%, which
meets or exceeds the requirement in the Utility’'s bonds. (Id.).

19. The minimum bill under the Staff-recommended rates will
increase from $13.78 to $14.98. (Id.).

20. The current bill for 4,500 gallons of usage will increase from
$26.89 to $29.23, or 9.82%.

21. Staff recommended that any sales for resale be provided through
the standard rate blocks. (Id.).

22, The Utility agreed to accept all Staff recommendations
including the Staff-recommended rates. (See Filing of November 6, 2003).

CONCLUSIONS OF LAW

1. Public convenience and necessity require the proposed project.

2. The proposed financing is reasonable and should be approved.
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3. The Staff-recommended rates are reasonable and should be
approved for use by the Utility upon substantial completion of the
project. '

ORDER

‘IT IS, THEREFORE, ORDERED that the application filed by the Green
vValley~Glenwood Public Service District on April 2, 2003, for a
certificate to construct improvements to its water storage facilities and
its water distribution system to provide service to approximately 116
potential customers in the Sand Lick and Route 20 areas be, and hereby
is, granted.

IT IS FURTHER ORDERED that the proposed financing, consisting of a
$1,000,000 grant from the USDA Rural Utilities Service and a $1,470,000
loan from the USDA Rural Utilities Service for forty (40) years, at
4.875% interest, be, and hereby is, approved.

IT IS FURTHER ORDERED that the attached rates be, and hereby are,
approved for use by the Utility upon substantial completion of the
project. The Utility shall file an original and five copies of a tariff
within thirty (30) days of the date that this Order becomes the Final
Order of the Commission.

IT IS FURTHER ORDERED that the Green Valley-Glenwood Public Service
District file with the Commission a copy of the bids as soon as they are
tabulated. '

IT IS FURTHER ORDERED that the Green Valley~Glenwood Public Service
District notify the Commission when its engineers perform the substantial
completion inspection.

IT IS FURTHER ORDERED that, if there are any changes in the scope of
the project or the financing, the Green Valley~Glenwood Public Service
District be, and hereby is, required to seek the reopening of this
petition and Commission review and approval before proceeding to
construction.

The Executive Secretary is hereby ordered to serve a copy of this
order upon the Commission by hand delivery, and upon all parties of
record by United States Certified Mail, return receipt requested.

Leave 1is hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary within fifteen (15)
days of the date this order is mailed. If exceptions are filed, the
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parties filing exceptions shall certify that all parties of record have
been served the exceptions.

If no exceptions are filed, this order shall become the order of the
Commission, without further order, five (5) days following the expiration
of the fifteen (15) day time period, unless it is ordered stayed by the
Commission.

Any party may request waiver of the right to file exceptions to an
Administrative Law Judge’s Order by filing an appropriate petition in
writing with the Secretary. ©No such waiver will be effective until
approved by order of the Commission, nor shall any such waiver operate to
make any Administrative Law Judge’s Order the order of the Commission
sooner than five (5) days after approval of such waiver by the
Commission. :

KA. Zhrgr

Keith A. George
Administrative Law Judge

KAG: jas
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APPENDIX A
Sheet 1 of 3

GREEN VALLEY~-GLENWOOD PUBLIC SERVICE DISTRICT
CASE NO. 03-0715-PWD-CN

APPROVED RATES

APPLICABILITY
Applicable in entire territory served.

AVAILABILITY OF SERVICE
Available for general domestic, commercial, industrial and sale for
resale service.

RATES

First 2,000 gallons used per month $7.49 per 1,000 gallons
Next 2,000 gallons used per month 6.00 per 1,000 gallons
Next 6,000 gallons used per month 4.50 per 1,000 gallons
Next 90,000 gallons used per month 3.00 per 1,000 gallons
All Over 100,000 gallons used per month 1.50 per 1,000 gallons

MINIMUM CHARGE
No bill will be rendered for 1less than the following amounts
according to the size of the meter installed, to-wit:

Equivalent
Gallons
5/8 - inch meter $14.98 2,000
3/4 - inch meter 22.45 3,200
1 - inch meter 37.45 6,300
1-1/4 - inch meter 54.70 10,200
1-1/2 - inch meter 74.90 16,900
2 - inch meter 119.85 32,000
3 - inch meter 224.70 66,900
4 - inch meter 374.50 133,900
6 - inch meter 749.00 383,800
8 - inch meter 1,198.40 683,500
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APPENDIX A
Sheet 2 of 3

SPRINKLER SYSTEMS AND PRIVATE FIRE PROTECTION SYSTEMS
Where connections, hydrants, sprinklers, etc. on private property
are maintained by consumer:

2 - inch or less service line with hydrants, sprinklers and/or hose
connections $ 7.26 per month
3 - inch or less service line with hydrants, sprinklers and/or hose
connections $§ 16.36 per month
4 - inch service line with hydrants, sprinklers and/or hose
connections $ 29.07 per month
6 - inch service line with hydrants, sprinklers and/or hose
connections $ 65.43 per month
8 - inch service 1line with hydrants, sprinklers and/or hose
connections $116.33 per month

10 - inch service line with hydrants, sprinklers and/or hose
connections $181.76 per month

DELAYED PAYMENT PENALTY

The above tariff is net. On all current usage billings not paid
within twenty (20) days, ten percent (10%) will be added to the net
amount unpaid. This Delayed Payment Penalty is not interest and is to be
collected only once for each bill where it is appropriate.

RECONNECTION FEE - $15.00 :
Tc be charged whenever the supply of water is turned off for
violations of rules, non-payment of bills or fraudulent use of water.

TAP FEE
The following charges are to be made whenever the utility installs
. a new tap to serve an applicant:

A tap fee of $100.00 will be charged to customers applying for
service before construction is completed adijacent to the customers
premises in «connection with a certificate proceeding before the
Commission. This pre-construction tap fee will be invalid after the
completion adjacent to an applicant’s premises that is assoclated with a
certificate proceeding.

A tap fee of $250.00 will be charged to all customers who apply for
service outside of a certificate proceeding before the Commission for
each new tap to the system.
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APPENDIX A
Sheet 3 of 3

INCREMENTAL COST OF WATER PURCHASED AND PRODUCED
$0.88 per M gal. To be charged for all water billed in excess of the

customer’s historical usage when the bill reflects unusual consumption
which is attributed to eligible leakage on the customer’s side of the

meter.
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

Ata seséion of the PUBLIC SERVICE COMMISSION OF WEST VIRGINIA in
the City of Charleston on the 24" day of June, 2003.

CASE NO. 03-0715-PWD-CN (Reopened)

GREEN VALLEY-GLENWOOD PUBLIC

SERVICE DISTRICT, a public utility, Bluefield,

Mercer County. '
Petition to reopen.

COMMISSION ORDER

By Recommended Decision entered on November 10, 2003 (Final November 30,
2003), the Green Valley-Glenwood Public Service District (District) was granted a
certificate of convenience and necessity to construct improvements to its water storage
facilities and its water distribution system to provide service to approximately 116
potential customers in the Sand Lick and Route 20 areas. The District’s proposed
financing was also approved and consisted ofa $1,000,000 USDA Rural Utilities Service
(RUS) grant and 2 $1,470,000 USDA RUS loan at 4.875% interest for 40 years. Certain
rates were approved for use by the District upon substantial completion of the project.

On April 15, 2005, due to a bid overrun the District filed a petition to reopen this
case for expedited approval of revised financing, consisting of an additional $200,000
RUS grant and an additional $700,000 RUS loan at 4.5% interest, or less. The District
attached to its petition various documents in support thereof, including cash flow
calculations showing the revenue requested by the District versus what was approved by
the Commission.

On May 10, 2005, Commission Staff filed an Initial Joint Staff Memorandum and
“Commission Staff’s Second Set of Interrogatories, Data Request or Request for
Information to Green Valley-Glenwood Public Service District.”

PUBLIC SERVICE COMMISSION
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On May 25, 2005, this matter was referred to the Division of Administrative Law
Judges for a decision by November 14, 2005. '

On May 26, 2005, the District responded to Staff’s discovery requests and filed
various documents. ‘

On June 6, 2005, the District requested that the Commission rescind the referral
of this case as a bond pre-closing date was scheduled for June 27, 2005 so as to enable

the District to obtain a lower interest rate of 4.25% by the end of June, which is less than

the interest rate forecast in the certificate application.

_ On June 14, 2003, Staff filed its Final Joint Staff Memorandum. Legal Staff noted

that the District originally published its certificate legal advertisement on May 22, 2003
in the Bluefield Daily Telegraph and there were no protests filed within the thirty-day
protest period. Given Staff’s cash flow analysis, Staff reasoned that there is no need for
further publication of rates.

The Engineering Division Technical Staff explained the project as originally filed
included three contracts, with Contract 1 having two Deductive Alternates. The project
as reopened still included three contracts, but Contract 1 had one Deductive Alternate and
two Additive Alternates, Contract 2 included two Additive Alternates and Contract 3
included two Deductive Alternates. Staff detailed the changes, including the alternates
to replace the Dove Lane tank and the removal of two tanks, and stated that such basic
changes to the bid documents are considered a change in the project scope.

The Utilities Division Technical Staff indicated that its cash flow analysis reflects
the District’s requested rates generating sufficient revenue to cover the additional $29,885
debtservice and related $2,989 (10%) reserve funding requirement. The 10% requirement
applies only to the new bond issues because reserve funding for existing bonds is
currently at the minimum required level. Staff also said the requested rates generate a
$42,928 surplus available for construction and debt coverage of 121.40%, which meets
the 115% required by the bond agreement. '

- The Utilities Division Technical Staff also gave the following explanation in
support of its recommended tariffs:

The Order of West Virginia-American Water Company (WVAWC),
Case No. 04-0373-W-42T, dated December 23, 2004, allowed WVAWC
to implement rate increases on January 1, 2005 and June 1, 2005. In Case
No. 05-0112-PWD-30B, the District was allowed to increase each block
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rate by $0.03 effective May 3, 2005 and an additional $0.01 per block
effective for all bills rendered after July 1, 2005. Staff pointed out that in -
order to have the effective July 1, 2005 rates approved, the District must
publish a second time informing its customers of the new effective date and
rates. For this reason the Commission Order included a recommended tariff
- reflecting only a $0.03 per block increase, but directed the District to
‘publish notice of the second increase ($0.01 per block) and file affidavits
of publication with the Commission. Cohumn (1) of Staff’s Cash Flow
Statement . . . reflects $1,256,127 in revenue generated by the rates
published by the District in this certificate case. Since the $1,255,554
recommended by Staff in Column (3) is a lesser amount, there appears to
be no need for a further publication of rates. Nevertheless, Staff must
recommend two tariffs for the current case. The first tariff . . . is to become
effective July 1, 2005 and includes the entire $0.04 per block purchased
water increase. The second tariff . .. reflects the post construction rates
including the $0.04 per block. The rates reflected . . . increase the current
-minimum bill of $13.84 for 2,000 gallons by $.02, to 13.86. The post
construction rates reflected . . . would increase this $13.86 by $1.70, or
12.27%, to $15.56 after construction is complete and in service to
customers. :

Thus, Cornmxsszon Staff recommended that the case be reopened and the
addmonal funding and recommended tariffs be approved. Staff further recommended that
if there are any changes in the scope of the project or increased financing occurs that the
District be required to seek permission from the Commission before proceeding. Finally,
the District is to notify the Commission when its Engmeer has performed the substantial
completion inspection. - :

~ DISCUSSION

| The Commission will reopen this case and rescind the Commission Referral Order
of May 25, 2005.

The Commission finds that it is reasonable to approve the change in scope, as
described by Technical Staff. The Commission will also approve as reasonable the
additional funding requested, consisting of an additional $200,000 RUS grant and an
additional $700,000 RUS loan at 4.5% interest, or less.

The Commission recognizes Staff’s inclusion in its recommended tariffs of both
phases which were recommended in the District’s 30B case (Case No. 05-0112-PWD-
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30B). However, the Com;rmssmn Order in Case No. 05-01 12~PWD 30B stated the

following:

With regard to the second stage of increases, the Commission will direct
the District to publish notice of the second increase and file affidavits of
_publication with this Commission. Following expiration of the protest
period provided in the notice, and in the absence of substantial protest, the
Commission will issue a further order finally adopting the second stage of
1ncreases as recommended by Staff. :

In its review of Case No. 05-01 12-PWD 30B, the Commission notes that a Certificate of
Publication was filed on June 22, 2005, evidencing that Notice of Filing was published
m the Bluefield Daily Telegraph on June 22, 2005. Pursuant to the Notice of Filing, a
twenty-day protest penod ig in effect and will expxre on July 12, 2005.

Therefore the. Cormmssmn finds that Staff’s first recommended tariff, which Staff
recommended to go into effect July 1,2005, cannot be approved with the recommended
effective date as it incorporates the second phase of the District’s 30B increase. The
Commission will allow Staff’s first recommended tariff to become effective after
approval is finally granted for the District’s second 30B phase increase in Case No. 05~
01 12-PWD 30B. ‘

Further, the Commission will also approve Staff's second recommended tariff,
which includes the post construction rates including both phases of the 30B increase. This
approval shall be contingent upon final approval for the District’s second 30B phase
increase in Case No. 05-0112-PWD-30B.. :

FINDIN GS OF FACT

.1, On Apnl 15, 2005, due to a. b1d overrun the District filed a petltlon to
reopen this case for expedited approval of revised financing, consisting of an additional
$200,000 RUS grant and an additional $700,000 RUS loan at 4.5% interest, or less. The
District attached to its petltlon various documents in support thereof, including cash flow

calculations showing the revenue requested by the District versus what was approved by

the Commission.

2. OnMay 25, 2005, this matter was referred to the Division of Administrative
Law Judges for a decision by November 14, 2005. |
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3. On June 6, 2005, the District requested that the Commission rescind the
referral of this case as a bond pre-closing date was scheduled for June 27, 2005, so as to
enable the District to obtain a lower interest rate of 4.25% by the end of June, which is
less than the interest rate forecast in the certificate application. '

4. On June 14, 2003, Staff recommended that the additional funding and
recommended tariffs be approved, without further publication of rates. Staff further
recommended that if there are any changes in the scope of the project or increased
financing occurs that the District be required to seek permission from the Commission
before proceeding. Finally, the District is to notify the Commission when its Engineer
has performed the substantial completion inspection.

5. Case No. 05-0112-PWD-30B, involving the District’s fequsst for a 30B
increase, is not yet final. - : '

6. In Case No. 05-0112-PWD-30B, a Certificate of Publication was filed on

June 22, 2005, evidencing that the Notice of Filing was published in the Bluefield Daily

Telegraph on June 22, 2005. Pursuant to the Notice of Filing, a twenty-day protest period
is in effect and will expire on July 12, 2005. :

CONCLUSIONS OF LAW
1. This case should be reopened and the Commission Referral Order of
May 25, 2003, rescinded.
2. It is reasonable to approve the change iﬁ scope, as described by Technical
Staff. .

3. The additional funding requested, consisting of an additional $200,000
RUS grant and an additional $700,000 RUS loan at 4.5% interest, or less, should be
approved. ' -

4, Staff’s first recommended tariff, which Staffrecommended to go into effect
July 1, 2005, should not be approved for the recommended effective date as it
incorporates the second phase of the District’s 30B increase which is not yet final. Such
tariff should not become effective until after approval is finally granted for the District’s
second 30B phase increase in Case No. 05-0112-PWD-30B.
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5. Staff’s second recommended tariff, which includes the post construction
rates including both phases of the 30B increase, shouldbe approved contingentupon final
approva} for the District’s second 30B phase increase in Case No. 05- 01 12-PWD-30B.

ORDER

ITIS, THEREF ORE ORDERED thatthe Green Valley—(}lenwood Pubhc Serv1ce
District’s petition to reopen is hereby granted.

IT IS FURTHER ORDERED that the May 25, 2005 Commxssmn Referral Order '
is hereby rescinded.

IT1S FURTHER ORDERED the change in scope of the Gireen Valley-Glenwood
Public Service District’s project, as described by Technical Staff, is hereby approved.

IT IS FURTHER ORDERED ‘the additional funding reqtested by the Green
Valley-Glenwood Public Service District, consisting of an additional $200,000 RUS grant
and an additional $700,000 RUS loan at 4. 5% interest, or less, 1s hereby approved '

IT IS FURTHER ORDERED Staff’s first recommended tariff, attached hereto as
Attachment A, is hereby approved to become effective immediately after approval is
finally granted for the District’s second 30B phase increase in Case No. 05 0112-PWD-

- 30B.

ITIS FURTHER ORDERED the Green Valley-Glenwood Public Service District
file an original and five copies of the revised tariff, approved herein as Attachment A,
within 10 days of the Commission’s final approval in Case No. 05-0112-PWD-30B.

IT IS FURTHER ORDERED that Staff’s second recommended tariff, attached
hereto as Attachment B, is hereby approved for use by the Green Valley-Glenwood Public
Service District after substantial completion of the project discussed herein, contingent
upon the final approval for the District’s second 30B phase increase in Case No.05-0112-

PWD-30B.

ITIS FURTHER ORDERED the Green Valley-Glenwood Public Service District
notify the Commission, in writing, of the project’s completion date and provide a copy
of the engineer’s “Certificate of Substantial Completion” to Commission Staff, within ten
(10) days of the issuance of such.
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ITIS PURTHER ORDERED the Green Valley-Glenwood Public Service District
file an original and five copies of the revised tariff, approved herein as Attachment B,
with the Commission within ten (10) days of the completion of the project.

ITIS FURTHER ORDERED that in the event of any change to the funding, terms
of financing, plans, or scope of the approved project, the District shall petition the
Commission to reopen this proceeding for approval of the same.

IT IS FURTHER ORDERED that, upon entry hereof, this proceeding shall be
- removed from the Commission’s active docket of cases.

IT IS FURTHER ORDERED that the Commission's Executive Secretary serve a

copy of this order upon all parties of record by facsimile and United States First Class
Mail and upon Commission Staff by hand delivery.

A Frue Copy, Teste: ( i .

Sandra Squire
Executive Secretary

TBS/im
030715cb.sca

;.r
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- ATTACHMENT 4
S SHEET 2 OF 2

GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT
o ' APPROVED RATES

' SPRINKLER SYSTEMS AND PRIVATE FIRE PROTECTION SYSTEMS
Where connections, hydrants, sprinklers, etc. on private property are maintained by consumer:

2 - inch or less service line with hydrants,

sprinklers and/or hose connections . ............. § 7.16 per month
3 - inch or less service line with hydrants, :
. sprinklers and/or hose connections'. .. ............. 16.13 per month
4 - Inch service line with hydrants, -
~sprinklers and/or hose connections .. .............. 28.67 per month
6 - inch service line with hydrants, . ‘
sprinklers and/or hose connections . . .............. 64.52 per month
8 - inch service line with hydrants, Co Tl
sprinklers and/or hose connections .. ............. 114.71 per month
10 - inch service line with hydrants,
sprinklers and/or hose connections .. ......... ... 179.23 per month

DELAYED PAYMENT PENALTY - -
: The above tariffis net. On all current usage billings not paid within twenty (20) days, ten percent (10%)
will be added to the net amount unpaid. This Delayed Payment Penalty is notinterest and is to be collected
. only oncc for cach bill where it is appropriate.

RECONNECTION FEE - $15.00
To be charged whenever the supply of water is turned off for violations of rules, non -payment of bills, or
fraudulent use of water. ' : ;

TAP FEE
The following charges are to be made whenever the utility instails a new tap to serve an applicant:

A tap fee of $100.00 will be charged to customers applying for service before construction is completed
adjacent to the customers premises in connection with a certificate proceeding before the Commission.
This pre-construction tap fee will be invalid after the completion adjacent to an applicant’s premises tha
ts associated witly a certilicate proceeding.

A tap fee of $300.00 will be charged to all customers who :;pp-l)-' for service outside of a certificate
proceeding before the Commission for each new tap to the system:

INCREMENTAL COST OF WATER PURCHASED AND PRODUCED
50.93 per M gal. To be charged for all water billed in excess of the customer's historical usage when the
bill reflects unusual consumption which is attributed to cligible Teakage on the customers side of the

meter.




ATTACHMENT A
SHEET 1 OF2

wgre,

GREEN VALLEY GLENWOOD PUBLIC SERVICE DISTRICT

APPROVED RATES
APPLICABILITY
Applicable in entire territory served
AVAILABILITY OF SERVICE
Available for general domestic, commercial, industrial, and sale for resale service
RATES . G F
First 2,000 gallons used per month $ 6.93 per 1,000 gallons
Next 2,000 gallons used per month 5.56 per 1,000 gallons
Next 6,000 gallons used per month 4.18 per 1,000 gallons
Next 90,000 gallons used per month 2.80 per 1,000 galion
Allover 100,000 gallons used per month 1.42 per 1,000 gallons
MINIMUM CHARGE
No bill will be rendered for less than the following amounts according to the size of the meter instailed,
to-wit:
5/8 or 3/4 - inch meter § 13.78
3/4 - inch meter 20.65
1 - inch meter . 34,45
1-1/4 * - inch meter 50.30
1-1/2 - inch meter 68.90
2 - inch meter : 110.25
3 -~ inch meter - 20670
4 - inch meter 344.50
6 - inch meter - 689.00
8 - inch meter 0 1,102.40

The above minimum charge is subject to an additional $0.04 per 1,000 gallons of water used permonth,

RETURNED CHECK CHARGE
A service charge equal to the actual bank fee assessed to the sewer utility up to a maximum a£$25. 00 will
be imposed upon any customer whose check for pavment of charges is returned by the bank duc 10
insufficient funds.




ATTACHMENT B.
SHEET 1 0OF2

GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT
APPROVED RATES ~ - EFFECTIVE POST CONSTRUCTION

APPLICABILITY
Applicable in entire territory served

AVAILABILITY OF SERVICE . , T
Available for general domestic, commercial, industrial, and sale for resale service

RATES }
First 2,000 gallons used per month : § 7.78 per 1,000 gallons
Next 2,000 gallons used per month 6.24 per 1,000 gallons
Next 6,000 gallons used per month 4.69 per 1,000 gallons
Next 90,000 gallons used per month . _ 3.14 per 1,000 gallon
All over 100,000 gallons used per month ‘ 1.59 per 1,000 gallons

MINIMUM CHARGE |
No bill will be rendered for less than the following amounts according to the size of the meter installed,
to-wit: : . :

5/8 or 3/4 - inch meter § 1548

3/4 - inch meter 23.22
1 - inch meter 38.70
1-1/4 - inch meter . 56.50
1-1/2 ~ inch meter 77.40
2 - inch meter 123.84
3 - inch meter ' 232.20
4 - inch meter , 387.00
6 - mch meter , 774.00
8

- inch meter ) 1,238.40
The above minimum charge is subject to an additional $0.04 per 1,000 gallons of water used per month.

RETURNED CHECK CHARGE
A service charge equal to the actual bank fee assessed to the sewer utility up to a maximum of$25.00 wil]
be imposed upon any customer whose check for payment of charges is returned by the bank due (o
imsufficient funds. ' '




ATTACHMENT B
SHEET 2 OF 2

" GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT
| APPROVED RATES - EFFECTIVE POST CONSTRUCTION

SPRINKLER SYSTEMS AND PRIVATE FIRE PROTECTION SYSTEMS
Where connections, hydrants, sprinklers, etc. on private property are maintained by consumer:

2 - inch or less service line with hydrants,

sprinklers and/or hose connections .. ............ $  7.50 per month
3 - inch or less service line with hydrants,
sprinklers and/or hose cormections . ............... 16.90 per month
4 - inch service line with hydrants, .
sprinklers and/or hose connections . ............... 30.03 per month
6 - inch service line with hydrants, i :
sprinklers and/or hose.connections .. .............. 67.59 per month
8 - inch service line with hydrants,
sprinklers and/or hose connections . .............. 120.17 per month
10 - inch service line with hydrants,
sprinklers and/or hose connections . .............. 187.76 per month -

DELAYED PAYMENT PENALTY oo
The above tariffis net. On all current usage billings not paid within twenty (20) days, ten percent (10%)
will be added to the net amount unpaid. This Delayed Payment Penalty is notinterest and is to be collected
only once for each bill where it is appropriate.

RECONNECTION FEE - $15.00 :
To be charged whenever the supply of water is turned off for violations of rules, non-payment of bills, or
fraudulent use of water.

TAP FEE | |
The following charges are to be made whenever the utility installs a new tap to serve an applicant:

A tap fee 0£ $100.00 will be charged o customers applying for service before construction is completed
adjacent to the customers premises in connection with a certificate proceeding before the Commission.
This pre-construction tap fee will be invalid after the completion adjacent to an applicant’s premises that
18 associated with a certificate proceeding. ' '

A tap fee of $300.00 will be charged to all customers who apply for service outside of a certificate
proceeding before the Commission for each new tap to the system.

INCREMENTAL COST OF WATER PURCHASED AND PRODUCED
$0.95 per M gal. To be charged for all water billed in excess of the customers historjcal usage when the
bill reflects unusual consumption which is attributed 1o eligible leakage on the customer's side of the
meter, ‘ ' |







GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2005 A and
Water Revenue Bonds, Series 2005 B

(United States Department of Agriculture)

RECEIPT FOR BOND

The undersigned, authorized representative of the United States Department of
Agriculture, Rural Utilities Service, for and on behalf of the United States of America (the
"Purchaser"}, hereby certifies as follows:

1.  On the 8th day of July, 2005, at Bluefield, West Virginia, the
undersigned received for the Purchaser the single, fully registered Green Valley-Glenwood
Public Service District Water Revenue Bonds, Series 2005 A (United States Department of
Agriculture), No. AR-1, in the principal amount of $1,470,000 and the single, fully
registered Green Valley-Glenwood Public Service District Water Revenue Bonds, Series
2005 B (United States Department of Agriculture), No. BR-1, in the principal amount of
$698,000 (collectively, the "Bonds"), dated the date hereof, both bearing interest at the rate
of 4.125% per annum, payable in monthly installments as stated in the Bonds. The Bonds
represent the entire above-captioned Bond issue.

2. Atthe time of such receipt, the Bonds have been executed and sealed by
the designated officials of the Public Service Board of Green Valley-Glenwood Public Service
District (the "Issuer").

3. At the time of such receipt, there was paid to the Issuer the sum of
$165,790 being a portion of the principal amount of the Bonds. Further advances of the
balance of the principal amount of the Bonds will be paid to the Issuer as acquisition and
construction of the Project progresses.

4. At the time of such receipt, the undersigned also received three sets of
bond transcript docurnents.

WITNESS my signature on this 8th day of July, 2005.

Authorized Representative

05/26/035
354550/00001
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.UNITED STATES OF AMERICA
- STATE OF WEST VIRGINIA
GREEN VALLEY-GLENWOQOD PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2005 A

(UNITED STATES DEPARTMENT OF AGRICULTURE})

No. AR-1 | | $1,470,000

FOR VALUE RECEIVED, that on this 8th day of July, 2005, GREEN
VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT (herein cailed "Borrower")
promises to pay to the order of the United States of America (the "Government"), or its
registered assigns, at its National Finance Office, St. Louis, Missouri 63103, or at such other

- place as the Government may hereafter designate in writing, the principal sum of ONE
MILLION FOUR HUNDRED SEVENTY THOUSAND DOLLARS ($1,470,000), plus
interest on the unpaid principal balance at the rate of 4.125% per annum. The said principal
and interest shall be paid in the following installments on the following dates: Monthly
installments of interest only, commencing 30 days following delivery of the Bond and
continuing on the corresponding day of each month for the first 24 months after the date
hereof, and $6,395, covering principal and interest, thereafter on said corresponding day of
each month, except that the final instailment shall be paid at the end of 40 years from the date
of this Bond, in the sum of the unpaid principal and interest due on the date thereof, and
except that prepayments may be made as provided hereinbelow. The consideration herefor
shall support any agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof,

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.

CH755825.1
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

_ While this Bond is held by an insured lender, prepayments as above
authorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made by Borrower, except

. payments retained and remitted by the Government on an annual instaliment due date basis,

shall be the date of the United States Treasury check by which the Government remits the

* payment to the holder. The effective date of any prepayment retained and remitted by the

Government to the holder on an annual installment due date basis shall be the date of the

prepayment by Borrower and the Government will pay the interest to which the holder is

entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder. '

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
‘of additions, extensions and improvements to the waterworks system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision
or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolution and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized

CHT55825.1 2




denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar,

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted June 27, 2005, authorizing issuance of this Bond (the "Resolution").

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the
Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE BORROWER’S WATER
REVENUE BOND, SERIES 1993, AND WATER REFUNDING REVENUE BOND,
SERIES 2003 A, THE PRIOR BONDS DESCRIBED IN THE RESOLUTION, AND THE
WATER REVENUE BONDS, SERIES 2005 B, DATED JULY 8, 2005, IN THE
AGGREGATE PRINCIPAL. AMOUNT OF $698,000, ISSUED SIMULTANEQUSLY
HEREWITH.
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IN WITNESS WHEREOF, GREEN VALLEY-GLENWOQOD PUBLIC
SERVICE DISTRICT has caused this Bond to be executed by its Chairman and its corporate
seal to be hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written.

'GREEN VALLEY-GLENWOOD
PUBLIC SERVICE DISTRICT

)

éi“\%r B,

[CORPORATE SEAL]

ATTEST:
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RECORD OF ADVANCES

AMOUNT DATE

AMOUNT DATE

(1§ 20000 July 8. 2005 (19) _§
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3 $ @21 s
@ s 22 s
5 S 23)
®__$ 24) §
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TOTAL $
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within _Bond _and does hereby irrevocably constitute and appoint
» Attorney to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with full power of substitution in the
premises.

Dated: _ )

In the presence of:

CH755825.1 _ : 6







UNITES STATES OF AMERICA
STATE OF WEST VIRGINIA
GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2005 B
- (UNITED STATES DEPARTMENT OF AGRICULTURE)

No. BR-1. $698,000

FOR VALUE RECEIVED, that on this 8th day of July, 2005, GREEN
VALLEY-GLENWOOQOD PUBLIC SERVICE DISTRICT (herein called "Borrower")
promises to pay to the order of the United States of America (the "Government"), or its
registered assigns, at its National Finance Office, St. Louis, Missouri 63103, or at such other
place as the Government may hereafter designate in writing, the principal sum of SIX
HUNDRED NINETY-EIGHT THOUSAND DOLLARS ($698,000), plus interest on the
unpaid principal balance at the rate of 4.125% per annum. The said principal and interest
shall be paid in the following installments on the following dates: Monthly instaliments of
interest only, commencing 30 days following delivery of the Bond and continuing on the
corresponding day of each month for the first 24 months after the date hereof, and $3,037,
covering principal and interest, thereafter on said corresponding day of each month, except
that the final installment shall be paid at the end of 40 years from the date of this Bond, in
the sum -of the unpaid principal and interest due on the date thereof, and except that
prepayments may be made as provided hereinbelow. The consideration herefor shall support
any agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as 2 part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payreent and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the instaliments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures the paymént
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder. ' '

‘While this Bond is held by an insured lender, prepayments as above
authorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the -
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder, '

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government. '

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitate an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision
or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
Charges, if any, provided in the herein defined Resolution and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
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denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar,

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted June 27, 2005, authorizing issuance of this Bond (the "Resolution”}).

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the
Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE BORROWER’S WATER
REVENUE BOND, SERIES 1993 AND WATER REFUNDING REVENUE BOND,
SERIES 2003 A, THE PRIOR BONDS DESCRIBED IN THE RESOLUTION, AND THE
WATER REVENUE BONDS, SERIES 2005 A, DATED JULY 8, 2005, IN THE
AGGREGATE PRINCIPAL AMOUNT OF $1,470,000, ISSUED SIMULTANEQUSLY
HEREWITH.
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IN WITNESS WHEREOF, GREEN VALLEY-GLENWOOD PUBLIC
SERVICE DISTRICT has caused this Bond to be executed by its Chairman and its corporate
seal to be hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written.’ -

[CORPORATE SEAL]
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RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
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~ ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
» Attorney to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with full power of substitution in the
premises. ' '

Dated: .

In the presence of:

05/26/035
35455000001
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2005 A
(UNITED STATES DEPARTMENT OF AGRICULTURE) AND
WATER REVENUE BONDS, SERIES 2005 B

(UNITED STATES DEPARTMENT OF AGRICULTURE)

$2,168,000

REGISTRATION BOOKS

(No writing on these Books except by the Issuer as Registrar)

Signature of

Date of In Whose Name Secretary
Bond No. Registration Registered of Registrar
United States Department ~

AR-1 July 8, 2005 of Agriculture ' MW

United States Department

o ~
BR-1 July 8, 2005 of Agriculture mp\l\‘ \f\f\,cu\m

05/26/05
354550.00001
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]OHNSO N Charleston, WV 253261588

ATTORNEYS AT LAW {304) 353-8000 (304) 353-8180 Fax

Clarkshurg Charleston Morgantown Martinshurg Wheeling Huntington www.steptoe-johnson.com

July 8, 2005

Green Valley-Glenwood Public Service District
Water Revenue Bonds, Series 2005 A
(United States Department of Agriculture)

Green Valley-Glenwood Public Service District
Bluefield, West Virginia

United States Department of Agriculture
Morgantown, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Green Valley-
Glenwood Public Service District in Mercer County, West Virginia (the "Issuer"), of its $1,470,000 Water
Revenue Bonds, Series 2005 A, dated the date hereof (the "Bonds"}), pursuant to Chapter 16, Article 13A
of the West Virginia Code of 1931, as amended (the "Act"), and a resolution of the Issuer duly adopted
June 27, 2005 (the “Resolution”). We have examined the law and such certified proceedings and other
papers as we deem necessary to render this opinion.

As to questions of fact material to our opinion, we have relied upon the representations
of the Issuer contained in the Resolution and in the certified proceedings and other certifications of public
officials furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

1. The Issuer is duly created and validly existing as a public service district and as
a public corporation and a political subdivision of the State of West Virginia with corporate power to adopt
the Resolution, perform the agreements on its part contained therein and issue the Bonds.

2. The Resolution has been duly adopted by the Issuer and constitutes a valid and
binding obligation of the Issuer enforceable upon the Issuer.

3. Pursuant to the Act, the Resolution creates a valid lien on the funds pledged by the
Resolution for the security of the Bonds, on a parity with the Issuer's Water Revenue Bond, Series 1993,
dated December 15, 1993, issued in the original aggregate principal amount of $414,000, and the Water
Refunding Revenue Bond, Series 2003 A, dated October 10, 2003, issued in the original aggregate
principal amount of $914,376, and the Water Revenue Bonds, Series 2005 B (United States Department
of Agriculture}, dated July 8, 2005, issued in the original aggregate principal amount of $698,000, issued
simultaneously herewith.

4. The Bonds have been duly authorized, executed and delivered by the Issuer and
are valid and binding special obligations of the Issuer, payable solely from the sources provided therefor
in the Resolution.

CH941578.2
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5. The Bonds have not been issued on the basis that the interest, if any, thereon is
or will be excluded from the gross income of the owners thereof for federal income tax purposes. We
express no opinion regarding the excludability of such interest from the gross income of the owners thereof
for federal income tax purposes or other federal tax consequences arising with respect to the Bonds.

6. The Bonds are, under the Act, exempt from taxation by the State of West Virginia,
and the other taxing bodies of said State, and interest on the Bonds is exempt from personal income taxes
and corporate net income taxes irnposed directly thereon by the State of West Virginia,

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Resolution and the liens and pledges set forth therein may be subject to and limited by
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights
heretofore or hereafter enacted to the extent constitutionally applicable and that the enforcement thereof
may also be subject to the exercise of judicial discretion in appropriate cases.

Very truly yours,

05/23/05
354550/00001
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JOHNSON Charleston, WV 25326-1588

PLLC

ATTORNEYS AT LAW (304) 353.8000 (304) 353-8180 Fax
Clarkobarg Charleston. Morg Marcinshuzg Wheeling Hontingeon www.steptoe-johnson.com

July 8, 2005

Green Valley-Glenwood Public Service District
Water Revenue Bonds, Series 2005 B

(United States Department of Agriculture)

Green Valley-Glenwood Public Service District
Bluefield, West Virginia

United States Department of Agriculture
Morgantown, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Green Valley-
Glenwood Public Service District in Mercer County, West Virginia (the "Issuer"), of its $698,000 Water
Revenue Bonds, Series 2005 B, dated the date hereof (the "Bonds"), pursuant to Chapter 16, Article 13A
of the West Virginia Code of 1931, as amended (the "Act"), and a resolution of the Issuer duly adopted
June 27, 2005 (the “Resolution”). We have examined the law and such certified proceedings and other
papers as we deem necessary to render this opinion.

As to questions of fact material to our opinion, we have relied upon the representations
of the Issuer contained in the Resolution and in the certified proceedings and other certifications of public
officials furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

1. The Issuer is duly created and validly existing as a public service district and as
a public corporation and a political subdivision of the State of West Virginia with corporate power to adopt
the Resolution, perform the agreements on its part contained therein and issue the Bonds.

2. The Resolution has been duly adopted by the Issuer and constitutes a valid and
binding obligation of the Issuer enforceable upon the Issuer.

3. Pursuant to the Act, the Resolution creates a valid lien on the funds pledged by the
Resolution for the security of the Bonds, on a parity with the Issuer's Water Revenue Bond, Series 1993,
dated December 15, 1993, issued in the original aggregate principal amount of $414,000, and the Water
Refunding Revenue Bond, Series 2003 A, dated October 10, 2003, issued in the original aggregate
principal amount of $914,376, and the Water Revenue Bonds, Series 2005 A (United States Department
of Agriculture), dated July 8, 2005, issued in the original aggregate principal amount of $1,470,000, issued
simultaneously herewith.

4. The Bonds have been duly authorized, executed and delivered by the Issuer and
are valid and binding special obligations of the Issuer, payable solely from the sources provided therefor
in the Resolution.

TERRALEY

The Rarlduide Fetnert of depesdens e Firms
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5. The Bonds have not been issued on the basis that the interest, if any, thereon is
or will be excluded from the gross income of the owners thereof for federal income tax purposes. We
express no opinion regarding the excludability of such interest from the gross income of the owners thereof
for federal income tax purposes or other federal tax consequences arising with respect to the Bonds.

6. The Bonds are, under the Act, exempt from taxation by the State of West Virginia,
and the other taxing bodies of said State, and interest on the Bonds is exempt from personal income taxes
and corporate net income taxes imposed directly thereon by the State of West Virginia,

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Resolution and the liens and pledges set forth therein may be subject to and limited by
bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights
heretofore or hereafter enacted to the extent constitutionally applicable and that the enforcement thereof
may also be subject to the exercise of judicial discretion in appropriate cases.

Very truly yours,

STEPT JOHNSON PLLC LLQ

05/23/05
354550/00001

CH755860.1







LAW OFFICES
WILLIAM S. WINFREY, 11

W. VA. STATE BAR 4093
1608 MAIN STREET WEST

PELEPHONE POST OFFICE BOX 1159

304-487-1887 PRINCETON, WV 24740 FILE NO.
TELECOPIER 97.-204
304-425-7340 July 8, 2005

Green Valley-Glenwood Public Service District
Water Revenue Bonds, Series 2005 A and
Water Revenue Bonds, Series 2005 B

(United States Department of Agriculture)

Green Valley-Glenwood Public Service District
Bluefield, West Virginia

United States Department of Agriculture
Morgantown, West Virginia

Steptoe & Johnson PLLC
Charleston, West Virginia

Ladies and Gentlemen:

I am counsel to Green Valley-Glenwood Public Service District, a
public service district in Mercer County, West Virginia (the "Issuer™). As
such counsel, 1 have examined copies of the approving opinion of Steptoe &
Johnson PLLC, as bond counsel, a resolution of the Issuer duly adopted
June 27, 2005 (the "Resolution"), other documents and papers relating to the
Issuer and the above-captioned Bonds of the Issuer (the "Bonds") and
documents and orders of The County Commission of Mercer County relating
to the creation and expansion of the Issuer and the appointment of members
of the Public Service Board of the Issuer.  All capitalized terms used in the
Resolution and not otherwise defined herein shall have the same meanings as
defined in the Resolution when used herein.

I am of the opinion that:

I The Issuer is duly created and wvalidly existing as a public
service district and as a public corporation and political subdivision of the
State of West Virginia.

2. The members and officers of the Public Service Board of
the Issuer have been duly, lawfully and properly appointed and elected, have
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taken the requisite oaths, and are authorized to act in their respective
capacities on behalf of the Issuer,

3. The Resolution has been duly adopted by the Issuer and
is in full force and effect.

4. The execution and delivery of the Bonds and the
consummation of the transactions contemplated by the Bonds and the
Resolution, and the carrying out of the terms thereof, do not and will not, in
any material respect, conflict with or constitute, on the part of the Issuer, a
breach of or defanlt under any agreement, document or instrument to which
the Issuer is a party or by which the Issuer or its properties are bound or any
existing law, regulation, rule, order or decree to which the Issuer is subject.

5. All  permits, licenses, approvals, consents, certificates,
orders, exemptions and authorizations necessary for the due creation and
valid existence of the Issuer, the issuance of the Bonds, the acquisition and
construction of the Project, the operation of the System and the imposition of
rates and charges have been entered and/or received, including, without
limitation, all requisite orders, certificates, consents and approvals from The
County Commission of Mercer County and the Public Service Commission
of West Virginia, and the Issuer has taken any other action required for the
imposition of such rates and charges, including, without limitation, the
adoption of a resolution prescribing such rates and charges.

6. To the best of my knowledge, there is no action, suit,
proceeding or investigation at law or in equity before or by any court, public
board or body, pending or threatened, wherein an unfavorable decision, ruling
or finding would adversely affect the transactions contemplated by the Bonds
or the Resolution, the acquisition and construction of the Project, the
operation of the System, or the validity of the Bonds, or the collection or
pledge of the Net Revenues therefor.

Very truly yours,

WILLIAM S. WINFREY, 11

05/23/05
354550/00001



GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2005 A and
Water Revenue Bonds, Series 2005 B

(United States Department of Agriculture)

COMBINED CERTIFICATE OF ISSUER AND ATTORNEY ON:

AUTHORIZATION AND AWARD OF BONDS

NO LITIGATION

GOVERNMENTAL APPROVALS

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
SIGNATURES, ETC.

CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME, ETC.
DELIVERY AND PAYMENT AND USE OF PROCEEDS
LAND AND RIGHTS-OF-WAY

10. MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.
11.  CONTRACTORS' INSURANCE, ETC.

12.  CONNECTIONS, ETC.

13.  MANAGEMENT

14,  GRANTS

15. CONFLICT OF INTEREST

16. PROCUREMENT OF ENGINEERING SERVICES

17.  EXECUTION OF COUNTERPARTS

VPN G B W

We, the undersigned CHAIRMAN and the undersigned SECRETARY of the
Public Service Board of Green Valley-Glenwood Public Service District in Mercer County,
West Virginia (the "Issuer"), and the undersigned ATTORNEY for the Issuer, acting for the
Issuer and in its name, hereby state and certify, on this the 8th day of July, 2005, in
connection with the Green Valley-Glenwood Public Service District Water Revenue Bonds,
Series 2005 A (United States Department of Agriculture), No. AR-1, dated the date hereof,
fully registered, in the principal amount of $1,470,000 and bearing interest at the rate of
4.125% per annum (the "Series 2005 A Bonds") and the Green Valley-Glenwood Public
Service District Water Revenue Bonds, Series 2005 B (United States Department of
Agriculture), No. BR-1, dated the date hereof, fully registered, in the principal amount of
$698,000 and bearing interest at the rate of 4.125% per annum (the "Series 2005 B Bonds")
(collectively, the "Bonds" or the “Series 2005 Bonds™), as follows:

CH941653.2
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1. AUTHORIZATION AND AWARD OF BONDS: The undersigned are
authorized to execute this certificate on behalf of the Issuer and are knowledgeable with
respect to the matters set forth herein. The entire issue of the Bonds has been duly awarded
to the United States of America, acting by the United States Department of Agriculture, Rural
Utilities Service (the "Purchaser"}), pursuant to a Letter of Conditions of the Purchaser, dated
July 25, 2001, and all amendments thereto, and as appears in Section 7.03 of the Resolution
of the Issuer duly adopted June 27, 2005, authorizing issuance of the Bonds (the "Resolution”
or "Bond Resolution"). All capitalized terms used herein and not otherwise defined herein
shall have the same meaning as defined in the Resolution when used herein. The Bonds are
being issued on this date to finance a portion of the cost of the acquisition and construction
of the Project located within the boundaries of the Issuer.

2. NO LITIGATION: No controversy or litigation of any nature is now
pending, or, to the knowledge of any of the undersigned, threatened, restraining, enjoining
or affecting in any manner the issuance and delivery of the Bonds or receipt of any grant
monies committed for the System; nor questioning the proceedings and authority by which
the Issuer authorized the issuance and sale of the Bonds; nor in any way questioning or
affecting the validity of the grants committed for the System or the Bonds, or any provisions
made or authorized for the payment thereof, including, without limitation, the pledge or
application of any monies or security therefor; nor questioning the existence, powers or
proceedings of the Issuer or its Public Service Board (the "Governing Body") or the title of
the members and officers thereof to their respective offices; nor questioning the operation of
the System or the acquisition and construction of the Project, a portion of the cost of which
is being financed out of the proceeds of sale of the Bonds; nor questioning the rates and
charges provided for services of the System.

3. GOVERNMENTAL APPROVALS: Al applicable and necessary
approvals, permits, authorizations, registrations, exemptions, consents and certificates
required by law for the acquisition and construction of the Project, the operation of the
System, including, without limitation, the imposition of rates and charges, and the issuance
of the Bonds, have been duly and timely obtained and remain in full force and effect.
Competitive bids for the acquisition and construction of the Project were solicited in
accordance with Chapter 5, Article 22, Section 1 of the West Virginia Code of 1931, as
amended, which bids remain in full force and effect.

The Issuer has received the Recommended Decision and Commission Order of
the Public Service Commission of West Virginia dated November 10, 2003 and June 24,
2003, in Case No. 03-0715-PWD-CN, granting to the Issuer a certificate of public
convenience and necessity for the Project, approving the financing for the Project and
approving rates for the Project. The time for appeal of such Recommended Decision has
expired prior to the date hereof. The time for appeal of the June 24, 2005 Order has not
expired prior to the date hereof. However, the Issuer has certified that it does not intend to
appeal such Order and the other parties to such Order have stated that they do not intend to
appeal such Order. Such Orders remain in full force and effect.
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4. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the Issuer since the approval by the
Purchaser of a loan to assist in acquisition and construction of the Project.

There are outstanding obligations of the Issuer which will rank on a parity with
the Series 2005 Bonds as to liens, pledge and source of and security for payment, being the
Water Revenue Bond, Series 1993, dated December 15, 1993, issued in the original
aggregate principal amount of $414,000 and Water Refunding Revenue Bond, Series 2003 A,
dated October 10, 2003, issued in the original aggregate principal amount of $914,376
(collectively, the "Prior Bonds"). Other than the Prior Bonds, there are no other outstanding
bonds or obligations of the Issuer which rank prior to or on a parity with the Series 2005
Bonds as to liens, pledge and/or source of and security for payment.

The Issuer is not in default under the terms of the Prior Bonds, or the
resolutions authorizing issuance of the Prior Bonds or any document in connection therewith,
and has complied with all requirements of all the foregoing with respect to the issuance of
parity bonds or has obtained a sufficient and valid consent or waiver thereof,

5. SIGNATURES, ETC.: The undersigned Chairman and Secretary did,
for the Issuer on the date of delivery of the Bonds on the date hereof, officially execute and
seal the Bonds with the official corporate seal of the Issuer, an impression of which seal is
on this certificate above our signatures and said officers are the duly elected, appointed,
qualified and serving officers as indicated by the official titles opposite their signatures
below, and are duly authorized to execute and seal the Bonds for the Issuer.

6. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the
below-listed documents hereto attached or delivered herewith or heretofore delivered are
true, correct and complete copies of the originals of the documents of which they purport to
be copies, and such original documents are in full force and effect and have not been
repealed, rescinded, amended, supplemented or changed in any way unless modification
appears from later documents also listed below:

Bond Resolution

1893 Bond Resolution

2003 A Bond Resolution

Consent to Issuance of Parity Bonds

Public Service Commission Orders

County Commission Orders Regarding Creation and Enlargement of the
District and Approval of Public Service Commission
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County Commission Orders of Appointment of Current Boardmembers
Qaths of Office of Current Boardmembers

Rules of Procedure

Affidavit of Publication on Notice of Filing

Minutes of Current Year Organizational Meeting

Minutes of Adoption of Bond Resolution and Affidavit of Publication

United States Department of Agriculture Letter of Conditions and Closing
Instructions

United States Department of Agriculture Loan Agreement

United States Department of Agriculture Grant Agreement

7. INCUMBENCY AND OFFICIAL NAME, ETC.: The proper corporate
title of the Issuer is "Green Valley-Glenwood Public Service District” and its principal office
and place of business are in Mercer County, West Virginia. The Issuer is a public service
district and public corporation and political subdivision of the State of West Virginia. The
governing body of the Issuer is its Public Service Board consisting of three duly appointed,
qualified and acting members, whose names and dates of commencement and termination of
current terms of office are as follows:

Date of Date of
Commencement Termination
Name of Office of Office
Jimmy W. Welch 11/1/99 11/1/05
Gregory L. Wimmer 11/1/04 10/31/10
James Carter 11/1/01 11/1/07

The names of the duly elected, appointed, qualified and acting officers of said
Public Service Board of said Issuer for the calendar year 2005 are as follows:

Chairman - Jimmy W. Welch
Secretary - Marty Mariotti
Treasurer - Gregory L. Wimmer

The duly appointed and acting Attorney for the Issuer is William S. Winfrey,
I, of Princeton, West Virginia. The duly appointed general manager for the Issuer is Marty
Mariotti.
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8. DELIVERY AND PAYMENT AND USE OF PROCEEDS: On the date
hereof, the Bonds were delivered to the Purchaser at Bluefield, West Virginia, by the
undersigned Chairman for the purposes set forth herein, and at the time of such delivery the
Bonds had been duly and fuily executed and sealed on behalf of the Issuer in accordance with
the Bond Resolution.

At the time of delivery of the Bonds, the amount of $165,790 was received by
the undersigned Chairman, being a portion of the principal amount of the Bonds. Further
advances of the balance of the principal amount of the Bonds will be advanced to the Issuer
as acquisition and construction of the Project progresses.

The Bonds are dated the date hereof, and interest on advances of the principal
thereof at the rate of 4.125% per annum is payable from the date of each such advance.

The Bonds and the entire proceeds thereof will be used for the purposes herein
set forth and for no other purposes.

9. LAND AND RIGHTS-OF-WAY: All land in fee simple and all
rights-of-way and easements necessary for the acquisition, construction, operation and
maintenance of the Project and the System have been acquired or can and will be acquired
by purchase, or if necessary, by condemnation by the Issuer and are adequate for such
purposes and are not or will not be subject to any liens, encumbrances, reservations or
exceptions which would adversely affect or interfere in any way with the use thereof for such
purposes. The costs thereof, including costs of any properties which may have to be
acquired by condemnation, are, in the opinion of all the undersigned, within the ability of the
Issuer to pay for the same without jeopardizing the security of or payments on the Bonds.

10. MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.:
All actions, resolutions, orders and agreements taken by and entered into by or on behalf of
the Issuer in any way connected with the acquisition, construction, operation and financing
of the Project and the System were authorized or adopted at meetings of the Governing Body
of the Issuer duly and regularly called and held pursuant to the Rules of Procedure of the
Governing Body and all applicable statutes, including particularly and without limitation,
Chapter 6, Article 9A of the West Virginia Code of 1931, as amended, and a quorum of duly
appointed, qualified and acting members of the Governing Body was present and acting at
all times during all such meetings. All notices required to be posted and/or published were
50 posted and/or published.

11. CONTRACTORS' INSURANCE, ETC.: All contractors will be
required to maintain Workers' Compensation, public liability and property damage insurance,
and builder's risk insurance where applicable, in accordance with the Letter of Conditions
of the Purchaser, as amended, and the Bond Resolution.
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12. CONNECTIONS, ETC.: The Issuer will serve at least 3,189 bona fide
full-time users upon the Project on completion, in full compliance with the requirements and
conditions of the Purchaser.

13.  MANAGEMENT: The Issuer has heretofore delivered to the Purchaser
a plan concerning operation and management of the System, which plan was found to be
acceptable by such Purchaser.

14.  GRANTS: As of the date hereof, the grant from the Purchaser in the
amount of $1,000,000 and the subsequent grant from the Purchaser in the amount of
$202,000 are committed and in full force and effect.

15. CONFLICT OF INTEREST: No member, officer or employee of the
Issuer has a substantial financial interest, direct, indirect or by reason of ownership of stock
in any corporation, in any contract with the Issuer or in the sale of any land, materials,
supplies or services to the Issuer or to any contractor supplying the Issuer, relating to the
Bonds, the Bond Resolution and/or the Project, including, without limitation, with respect
to the Depository Bank, as defined in the Bond Resolution. For purposes of this paragraph,
a "substantial financial interest” shall include, without limitation, an interest amounting to
more than 5% of the particular business enterprise or contract.

16.  PROCUREMENT OF ENGINEERING SERVICES: The Issuer has
complied in ali respects with the requirements of Chapter 5G, Article 1 of the West Virginia
Code of 1931, as amended, in the procurement of engineering services to be paid from
proceeds of the Bonds.

17.  EXECUTION OF COUNTERPARTS: This document may be executed
in one or more counterparts, each of which shall be deemed an original and all of which shall
constitute but one and the same document.
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WITNESS our signatures and the official seal of GREEN VALLEY-
GLENWOOD PUBLIC SERVICE DISTRICT on the day and year first written above,

[CORPORATE SEAL]
SIGNATURE OFFICIAL TITLE
A/Z//g’( M Chairman
7 “

Secretary

Attorney for Issuer

05/26/05
354550/00001
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GREEN VALLEY-GLENWQOD PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2005 A and
Water Revenue Bonds, Series 2005 B

(United States Department of Agriculture)

ENGINEER'S CERTIFICATE

I, Robert D. Hazelwood, Registered Professional Engineer, West Virginia
License No. 8452, of Pentree, Incorporated, Princeton, West Virginia, hereby certify that
my firm is the engineer for the acquisition and construction of certain additions,
improvements and extensions (the “Project”) to the existing waterworks system (the
"System") of Green Valley-Glenwood Public Service District (the “Issuer™), to be acquired
and constructed in Mercer County, West Virginia, which acquisition and construction are
being financed in whole or in part by the above-captioned bonds of the Issuer.

I further certify that the Project will, to the best of my knowledge, be .

constructed in accordance with plans and specifications prepared by my firm and that the
System and the Project are situate wholly or chiefly within the boundaries of the Issuer.

I further certify that the Project is adequate for the purpose for which it was
designed and that all necessary governmental approvals, consents, authorizations, certificates
and permits for the acquisition and construction thereof have been obtained or can and will
be obtained.

WITNESS my signature on this 8th day of July, 2005.

RO LTS PENTREE, INCORPORTED

Bro) . g
g5z @2 \fQ;M L) %{:Zﬁm{mm%\

STATEOF _ 7, &  Robert D. Hazelwood, P.E. 7
Segvd West Virginia License No. 8452
Tt

05/23/05
3354550/00001

CHD41648.1
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Je'ﬁrey Sa Feamster, CPA Jefirey S. Feamster Phone; (304) 647-5980

Certified Public Accountant Fax: (801} 640-8611

P.Q, Box 982 Cellular: {304) 667.5980

Lewisburg, West Visginia 24901 Email: jeff@mcswy.com
July 8, 2005

Green Valley-Glenwood Public Service District
Water Revenue Bonds, Series 2005 A and
Water Revenue Bonds, Series 20058

{United States Department of Agriculture)

Green Valley-Glenwood Public Service District
Bluefield, West Virginia

Steptoe & Johnson PLLC
Charleston, West Virginia

United States Department of Agriculture,
Rural Litilities Service
Elkins, West Virginia

Ladies and Gentlemen:

Based upon the rates and charges set forth in the Commission Order of the Public Service Commission of West
Virginia in Case No. 03-0715-PWD-CN dated June 24, 2005, and projected operation and maintenance
expenses and anticipated customer usage as furnished to me by Pentree, Incorporated, Consulting Engineer, it
is my opinion that such rates and charges will be sufficient to provide Revenues of Green Valley ~ Glenwood
Public Service District (the "lssuer”) in each Fiscal Year sufficient to produce Net Revenues equal to not less
than 110% of the annual debt service on the Water Revenue Bonds, Series 2005 A (United States Departrnent
of Agriculture) and the Water Revenue Bonds, Series 2005 B (United States Department of Agriculture) (the
"Series 2005 Bonds"), and the Prior Bonds and sufficient to make the payments required by the Bond
Resolution and the Prior Resolutions into all funds and accounis and afi the necessary expenses of operating
and maintaining the System during each Fiscal Year.

it is my further opinion that the Net Revenues for the fiscal year following the year in which the Series 2005
Bonds are issued will be at least 120% of the average annual debt service requirements on the Prior Bonds and
the Series 2005 Bonds. Further, the Net Revenues actually derived from the System during any 12 consecutive
months, within the 18 months immaediately preceding the date of the actual issuance of the Series 2005 Bonds,
plus the estimated average increased annual Net Revenues to be received in each of the 3 succeeding years
after the completion of the improvements to be financed by such Series 2005 Bonds, shall not be less than
115% of the largest aggregate amount that will mature and become due in any succeeding Fiscal Year for the
principal of and interest on the Prior Bonds and the Series 2005 Bonds.

Capitalized terms not defined herein have the meanings set forth in the Bond Resolution adopted by the Issuer
on June 37, 2005,

Very truly yours,

Wz

Jeffrey S. Feamster, CPA







WEST VIRGINIA:
At an adjourned session of -the' County Commission, continued and held for
the County of Mercer, at the Courthouse thereof, on Tuesday, November 5th, 1963.
Present: Frank Gibson, | Commissioner.

Present: Daniel T. Carr, Jr. Commissioner,




-~

This being the date fixed by prior action of ths Count
Court for conducting the public hearing on the creation of the

proposed Green Valley-Glenwood Public Service District, as con-

templated and provided for in a resolution and crder adopted by

h Commissioner

the County Court om October 14, 1963, the presiding/aznounced
that all persons residing ir or owning or having any interest in
property in such proposed public service district desiring to be

heard for or against the creation of said district would be

heard and all such interested persons desiring to be heard were

SWILLIAN &, WIKFREY
ATTEEREY AT LAW

INCETON, WESBT VIRGLIMNIA

Tgiven full cpportunity.
The County Court then further discussed the creation
Frank Gibson

| o saia public service district, whereupon

l1introduced and caused to be read a proposed resolution and order

entitled: _
"A RESOLUTION AND ORDER creating Green

Valley Glenwood Public Service District

in Mercer County, West Virginia"

and moved that all rules otherwise regquiring deferred considera-

tion or several readings be suspended and said proposed resolubic

|

| ¢




and order be adonted.  Daniel T. Carr Jr. seconded the

Commissioner
motion and after due consideration the Preszdlng/put the Guastlor

on the motion and the roll teing called the following voted:

Aye: Frank Gibson

Ganiel T. Carr Jr.

Nay: _None

Commissioner
Whereupon the Presiding/declared the motion duly

carried and said resolution and order duly adopted.

- Fyrank dﬁhsgn' irtroduced and caused to bhe read

a proposed resolution and order, entitled:
"4 RESOLUTION AND ORDER adopting the
Actions of the Green Valley Glenwood
Public Service District, "which has been
operating @e—facto"
and moved thatb all rules otherwise requiring deferred considera-
tion or several Teadings be suspended and sald proposed resclubti

and order be adopted. Daniel T, Carr Jr, seconded the moticn
Commissioner

and after due consideration the Pr351d1ng/puu the questlion on

the motion and the roll being called the followlng veted:

Aye: Frank Gibson

Janiel 7. Carr Jr.

Hay: None

Commissioner
Wheresupon She PLeSldln“/ eclared the motion duly

carried =znd sawd reso¢uclon and order duly adont d

rranﬂ‘Glbson“ » lntroducea aﬁd caused to be resad




"A RESQOLUTICN AND OZDER appointing members

to the Public Servmce 3oard of the Green

Valley Glenwood Public¢ Service District,“
and moved that all rules oﬁherwise requiring deferred considéra-
tion or several readings be suspended and said propoesed resolutbi
and order be adopted. Daniel T. Carr Jr. seconded the motien

Commissioner
and after due consideration the Presiding/put the question on

the motion and the roll being called, the following voted:

Aye: Frank Gibson '%{hgwwj\\ 9&,}¢,Q4%y“\ Qn?hﬁ

Daniel 7. Carr Jr..

Tay:_XNone

Commissioner )
Whereupon the Presiding/declared the motion duly

carried and said resolution and order duly adopted.

ol —- — o 41 . "_’ -
Gr—meTiernr sEcveded e T S geepmemevand

%EEAQK?JXMJA. gﬁd&%;ﬁnfx \&wm

ATT2ST: % er jéﬂ/ﬁt/
¥;2¥29L4,¢4: ég.s;fiytleJ ‘ /(EL/ 57/ﬁx

Clerk




“WILLIAM . WINFREY
ATTORHEY AT LAW

MOETOMN. WERT VIRGINIS

A RESCLUTION AND ORIER creating Green
Valley = Glenwood Public Service District
in Mercer County, West Virginia

WHEREAS, THE County Court of Mercer County, West
Virginia, did heretofore by a resolution and order adopted on
October 14, 1963, and fix November 5, 1963 for a public hearing
on the creation of'tha proposed’ Green Valley ~ Glenwood.Public
Service District and in and by said resolution and order provide
that all persons residing in or owning or having any interess in
bProperty in the proposed public service disfrict might appear
before the County Cogrt at this meeting and @ave the opportunity
to be heard for and against the creation of said distfict; and

QEEEEAS, notice of this hearing was duly giwven iﬁ the
manner provided and required by said resolution and order and by
Article 13-a of Chapter 16 of the West Virginia Code, and all
interested persons have been afforded an opportunity of being
heard for and against the creation of said district, but no
written protest has been filed by the requisite number of quali-
fied voters registered and residing within szid proposed public
service district and said County Court has given due.consideratia
to all matters for which such hearing was offered; and

WHESRAZAS, 1t is now deswmed desirable by said County
Court to adopt a resoluticn and order creating said district;

NOW, TZLREF0RZI, 3e It and It is Hereby Resolved and
Ordered by the Céunty Cours of Meréer County, West Virginia, as
follows:

Section 1. That & public service district within Marce

County, West Virginia, is hereby created, and sald districyt shall

have the following boundaries:




GILLIAM 5. WINFREY
ATTIRNEY AT LAYW

RETOM, WEST VIRGINIA

Beginning at a point of latitude ¥. 37° 20! angd longi-
tude W. 81° 10', thence west 0.18 miles to a point, thence north
1.00 miles crpssiqg West Virginia State Route No. 20 to a point,
thence N. 59° E. 3.09 miles to a point, thence S. 42° E, 6.95
miles crossing West Virginia State Route 20 to a point, thence
N. 79° BE. 0.60 miles crossing U. S. Route 21, 19 and 460 to =z
point, thence scuth 0.75 milas to a point, thence west 0.40 mile:
td a point, thernce south 2.15 miles ﬁé a point, thence S. 54° Yy,
2.80 miles to a point, thence ¥. 82° W. 0.98 miles ¢rossing U. S.
Route 21, 19 and 460 to a point of latitude N. 37° 17' 54" ang
longitude W. 81° 10', thence N. 2.38 miles to the beginning.

Containing an area cf approximately 13.06 square miles
and the Communities of Glenwood, Ceres, Idisorn and New Hcpé, all
within Beaver Pond and East River Magisterizl Districts of Mercer
County, West Virginla, as shown upom map prepared by J. H. Milam,
Inc., 1214 HNyers iAvenue, Dunbar, West Virginia, dated July 22, |
1959.

There 1s specifically excepted and excluded from +his
boundary any and all of the area belonzing to the Princeton
Municipal Airport.

There i1s a further excepted and excluded area, being
an area conbtiguous with‘the nortnerly side of U. S. Routes 19
and 21, = distance of 0.75 miles south westerly along said high~
ways from the corporate limites of the City of Frirceton, and
being a strip .15 miles wide.

Section 2. That said public ssrvice district so
created shall have the name znd corporate title of TGrsen Valley-

Service
Glenwood Public/District" arnd skall constitute a public corp-

oration and political subdivision of the State of West Virginia




baving all of the rights and powers conférred on public serfice
districts-by the laws of the State of West Virginia, aga parti-
cularly Article 13-a of Chapter 16 of the West Virginia Code,
Section 2- That the County Court of Mercer County,
West Virginia, has determined that the territory within Mercer
County, West Virginia, baving the hereintoabove described bound-
arias, is s¢ situated that the construction or acquisition by
purchase or otherwise and the maintenance, operation, improvemen

and extension of properties supplying wa%er and sewerage service

)

within such territory by said public

OO R e
service district will be conducive to the preservation of publice
health, comfort and convenience of such area.

ADOPTED BY THT COUNTY COURT _KNovember 5, ,19 63,

Ak ok, E&MA ,\h*m,\ﬁ_
Attest: | | - /@JM Jdif’"‘%@,
_;7%QLA4L£4¢~ /.

Clerk
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.. - CERTIFICATE-OF PUBLICATION

"State of West Virginia, z.
To-wit:—
County of Mercer, )

I, Margaret W. Tiller

Princeton Publishing Comparny Inc., a corporation, publisher of the Princeton
Times, a daily newspaper, published every moming, except Saturday, in the City

of FPrinceton, Mercer County, West Virginia, do certify that the notice
attached hereto under the caption;

NOTICE OF PUBLIC HEARING ON CREATION OF GREEN VALLI
LENWCOD PUSLIC SERVICE DISTRICT
Signed: Harold C: Farley, CGounty Court Clerk

Fred Thomason, Presidant
- was published in the said nowspaper ... 2 tlmes

~on the following days, namely; Oct Ob?r 15, 16

in the year 19. .63

_ Subscribed and sworn t{f ‘before me this -.5/7;’:% day of
b libie 1942 P
My Commission expires ... e , 197 v

. WNotary Pubic

N, g2 degreds WY
crossing : U S

N. 37 degrees 1T’
jude W.BL d
N.2.33 miles to the
. g an area of ap

e
‘mately 13.08 squar
:r;ze Commmities of

2 yercekiiom
= R
4 yrevers Avenue, Dunia
A Virginia, dated July - 25gtH

There is specifically @
Lnd excluded




STATE OF WEST VIRGINIA,

COUNTY OF MRCER TO WIT;

I, RUDOLPH D, JENNINGS, Clerk of the County Commission of the
County and State aforesaid, do he_feby certify that the foregoing writing is a true and
correct copy of an Order, as taken from the records in my said office.

Given under my hand and Seal of said Commission, this the 26® day of

March, 1998.

Z%@/L AM CLERK

CER COUMLY CONMISSION




WEIY YIRGTNIA:
At an adlouwrmed 2esalon of tha County Couzt, contipuad md hald for eng
County of Merear, at ibe Cowrthouse tharsol, ou Tunzdslq—, Rovwmbar Sth, 1563,
Present: Frapk H. Qibacn, Camlinloner,
Prezent: Danlsl T, caxw, Ir. Coomiznloner,

Tolx delng the date Clxzed by Prier action of the County Coupt far conductiag
the pdllc heering on the ereatlon of %he proposud Grwen Valley-Glanwecd Publis Sarvice
Distriah, sz contesmplated end provided for inm g resclutlsn wd éider adoptad by the County
Court oa October 13, 1963, ths presiding Commizaioner umamncsd that all pereons residing
in or ownlng or having zoy intsrest in property in such preposad public mervice dlatrict desd
."l.;-mg ta be heard for op Egainet the cTextion of sald Afstrict would be heard and zll such

interested persony 2ssiring Eo be hessrd were @ivwn full oppertuntty, . N Co
+
The County Court then Sarther dlsoussed the arwstion of satd publis service

dlxtrict, whersupon Frank Gidscn Latroducsd and csused to be read & proposed Tasalucion and

ordar entitled:

"A EXSOLITTO¥ AMD ORDER eraating Orvem Valley-Glsuwood 2ublia Jervica
Alstrict Ln Mercer County, West Virpiata®,

end moved that 1) roles otherwise requiring deferred conideraticn or severel readings be
wuspended and 2aid proposed resciution and order be adepted. Danial T, Cazrr, Jr., saconded
the motion and after dus consideraticn the presiding Comlxsloner put the question on the motien
and the roll being called the folloewiag voted:

Are: Frumic Gihaom
Denlsl T. Care, Jr.

gy Nooe

Vhersupon the presiding Commizsloner devlared the xotion duly darTiad and
sald resoluticn and order duly adopted.,

Frami Gidson intToduced snd camaed to be read R Proposed reaalution and

orier, enbltlad:

“A RESCLUTION AND OMPER adopting the Actionk of the Grean Vallay-Glanwveod
- Publis Jervice Ddatrict, *which has bewn apersting dowlacto”

and moved that all rolas otherwlise requiring defsrrad coualderation O sevErsl readings be
" suspended and said proposed rasolution and order be sdopted. Danlel 7. Carr, Ir, seconded
the motion and arfter duw comaiderztion the preaiding Commizsicoer Pat the quastion on the
mation and the roll belag called the following votsd: :

ATe: PFraok Glhaon
Daniel T. Carr, Jo.

b Hxry: Honw
Wraretpon the presiding Copmlasionar declired the motlon duly carried sad

gald resolution and order duly adopted.
Fraak 8idzon introduced and caused to be Tead & propesed reaoluticn mpd

arder, sutitlad:

"A RESCLUTION AMD ORDER appolnting members ta the Public
Service Board of the Gresa Valley-Gleawced Publig Sar-
vice Diatrict™,

: end maved that sll Tules otharwlse requiring defarred comaldaration er several resdings be

suspanded and sald pruposed resclution and ordar be adopted. Danlal ¥, Carr, Jr., seconded

EEET L AN

tha motion and eftar dus conalderation thae presiding Commissicner put the questicn oo the




motlian aad tmr. roll being callsd, this following votad: 1

Aye: Praok Glbiom
Dantsl 7. Caxe, Jp,, =

Nay: Nooe
Whereupon the preslding Commdraloner declarsd the aotlog duly car—isd

and sald reaslubtion and arder duly adopted.

- Prank (ibaon, Cets
— Danlel T. Cary, Jr. Cosxr

ATTEST:
Haruld ¢, Farley,
CLEEK

4 HESOLUTTION AXD CRDER CREATING GREXN VALLET-QLEXWOOD
FUELIC SERVICE DISTRICT IN MERCER CUUNTY, WEST YIAGINIA,

WHERZAT, the Counky Court af Msrcer County, Wezs Tlrginls, 414 herw-
tofors by & resolution and order adupé-wd o October 13, 1963, and Iix November 5, 1963, for
8 public hearing on the ¢reation of the yrapou-d‘ Green Valley-Gleowood Publlit Service Diat.

trict and in and by 3ald Tezolution and order provide Rhat all persona realding 1a op ownihg
or having any iaterest 1a pooperty Iln the propossd public service district mght sppear he-
Tore the County Court at thiz meeting and hare the opportunity £o be hesrd for and againsy
the creatlon of said dlatziot; and

WHEREAY, motice of this hwertng was duly given 1in the nsnner provicdad
and requized by u;td Tesciuticn and order and by irticle 13-a of Chapter iS of the Weat
Virgimia Code, and all intarested persons have been afTordad an appartunlty of being heard
Top eod agalost the crestlion of satd diatrich, but na wrttten pnh-ﬂ: nae been Clled by the
requlalie owaber of qualified votars Twglatsred and residiog within zsid Proposed public
service dlatrict and sald County Court has glven due comsiderztiom to k11 matters for whilsh
such bwaring was offsred; and

WHEREAS, 1t 15 now deemed dzsirable by aald County Court to sdopt a
resolution and ordar creaking aaid district;

NOW, THERRPCORE, Be It and It 1s herwby Resolved and Ordered by the
County Court of Marcer Coumty, West Virginla, as rollowas

Seetlon L. That & pudlils servica diatrict within Mercer County, Waat
Virgindis, i hersby oroatsd, asd aafd diatrict shzll have the following boundaries:

ESGINNING st & polsnt of latitude X. 37" 20 mnd longituds W, 81° 10,
thance West 0.18 miles to & point, thence Rorth 1.00 miles cruasing Yest Virginta Stats
Rout® No. 20 to = paipt, thepce H. 53° E. 3.09 miles to & polnt, theacw J. 42° X, 0,95
miles crossing Weat Virginlia Stats Route 20 to a palnt, theacs M. 79° X, 0.50 miles arvsu-
ing U. S. Reute 21, 19 and 350 to = point, thance Scuth 0.75 miles to a point, thence Weat
G.50 miles to x point, thence South 2.15 milea to & polnt; thence 3. 4% W. 2.50 xilas to
& paint, thencs N. 82° W. 0.58 miles erusaing T. $. Route 21, 1S sad 450 to & point of lat-
itude N. 37" 17* 58" and longlitude W. Bl® 10°, thencs ¥. 2,30 siles to ths begioning.

Contalning an arsa of approximataly 13,06 aquare allez and the Comm- !

wmnitlas of Gleawsed, Cami, Edison and Hew Hope, ail within Besvwr Pond asd Fxat Alver
Kaglstersial Dlstricts of Mercar County, ¥West Virginla, au shown upen map preparsd by J. H.
®ilam, Inc,, 1213 Myers Avemus, Dunbar, West Virginiz, dated July 22, 1559.

There ly specifically srcepted and excluded fros thisz boundary amy




and sll of the ares Delonging to the Princston Mumiclpal Alrport,

Thers g 2 furthar axzepted zod excluded aTwi, belng an ares eonttgy-
oua Witk tha northeriy sida of U, 3. Routes 19 and 21, x dlstanca of 0.75 miles southwestarly
sleng aald higzhways from the corpoarata limitz of tha CLLy of Princeton, axd being o atrip

Q.15 milsa wids.

Saction 2. That sald public sarvlce dlatrTict so crested shall have
the nama snd corparats titls of "Oreen Valler-glsnwood ?ubllci;i:é;:ﬂ' and shall constituta
a public corporstion asd political subdivision of the State of West Virginia having xll of
the rights md powers conferred on public servics dLstTicts b¥ the Lliwa of the Stets of Wegt
Virginiz, and particulsrly Articla 13-k of Chapter 1§ of the West Virginis Code,

Seeticn 3. That the County Court of Marcer County, West Yirginia,
has determined that the territory within Mercer Coumity, Weat Tirginla, having the hereinto~
abave descriled boundarles, 1a 20 sitoatad thet the sonatroction or scquisition by purchsse o
ocmma.; k0d the xsintenancs, operatiesn, lsprovement and extension of prepertles supplying

watsr wed . sewerage sarricns . owithint . 1 . such territory by aald public ser-
vica district will De conducive Ta the prun:-vitioa of public health] comfort snd convenleacs

. el much ares.
ADQPTED EY THE CUOUNTY COURT Xovember 5, 1563,

Frank Gihacn Comyr
Daniel T, Carr, Jr.Comr

ATIEST:
Harold €. Feriey, Clezk, -

"A MESOLUTION AND ORDER ADOPTTRG 20X ACTIONI OF THX .
GREEN VALLEY~-GLENWOOD FURLIC SEEVICK DISTAICT “which
hax been operxting defacka”

WHEAEAS, there has tunltororu been f1lsd in the Office of the Clerk of | the
Covmbty Couxrt of Mercer Country, ¥est Virgiale, a petition to thiz Cownty Court, for the crestion
af = Public Service Diatidet within Mersar County, West Visgiais; acd,

WHEREA}, nald County Court Clerk has preacnted such petitlom to this
County Court at 2 meeting held on Jurme 12, 1361, and the Coumty Court did declare that o
meeting would be held on July 10, 1561, for tha purpose of having & public hearing to detar-
mine 1f thers should be x Public Service Diatrict crestad;. end T e -

WHTRIAL, the notlce of aald public hearing war srTonecusly publlshed
ax Jupe 30, 1961, whan in fact i1t ahould have been published as July 10, 1961, ind the Mercer
County Court did decide that thers should be 2 peetlng on July 2B, 1961, for the purpose of
having 3 public hearing to detsrmioe Lf zuch a Publle Setvice Digtrict should e creatsd and
such notlce was publiahed in the Junset dews Cbserver, R newspaper of genaral ciroulation
in Mercer County, West Virginia, on the 13th day of Iuly, 1961; and,

WHERZAS, the szld meeting was held on the 28th day of July, 1961, amd
the County Court of Merce:r County did detsraine that wuch & Publle Service Diatrict should
be Lormed; and,

WHERZAS, such meeting was neld mory than 50 days from the 13th day of g
June, 1961, which Is not In compliance with Weat Virginta Cade, Chapter 16, Article 134, and

the Oreen Valley-Olemwood Fublis Service Dlatrict has alnca that tioa been operating 2a a

dafaatc organdzation; and




WEERRAS, Green Yaller-Glsnwood Publlc Servies D1atziet hag mow Deccme
legally forsed accerding to Veat Virginia Cade, Chapter 16, Article 13A, and 1t 13 now d_“ﬁ,.
ed deairable %7 sald County Court for the Grsen Yalley-dlemwood Public Service IMatrick: to
adopt & reaclution and order adopting the acts and deeda of satd defacta Orewn Yalley-Glao-
waod Publie Sarvice Districe; '

NOW, THEREFONE, Be It and It Ia bereby Hemolved that the aatd acts
tnd dueds of tha Green Valley-Glemwood Public Servics Diatrict defacts be adopted by the

Oreen Talley-@enwnod Bublis Service Dlatpict.
ALGPTED BY THE COUNTY COURT November 5, 1563,

- frank Gibsen Comr
. Danlel T. Care,lr.Cowr
ATTERIT: . R
Barold ¢. Farley, Clerk, .




STATE OF WEST VIRGINIA,

COUNTY OF MERCER, TOC WIT:
I, RURGLPH L. JENNINGS, Clerk of the County Commission of the

County and State aforesaid, do herehly certify that the foregoing writing

is a true and correct capy of an Order, a5 taken Ffrom the records in my

sald ecffice.

Given under my hand and Seal of said Commission, this the Lith
day of August, 1992,

k4
7 . (‘E\‘ = ~ E
- Ky dftficse 55 il CLERK

=

MER.(‘:ER y ‘L/omz'r'f COMMISSION




WEST VIRGINIA:
At an adjourned session of the County Commission, continued and held for
the County of Mercer, at the Courthouse thereof, <;n Monda:y, Octaber 14th, 1963.
Present: Fred Thompson, President.
Present: Frank Gibson, Commissioner.

Present: Daniel T, Carr, 1. Commissioner,




A RESCLUTION AND CRDER Creating Green
Valley - Glenwcod Public Service District
in Mercer County, West Virginia

WHERZAS, THE County Court of Mercer County, West

Virginia, did heretofore by a resclution and order adopted on
October 14, 1963, and fix November 5, 1963 for a public hearing
on the creation of the proposed Green Valley —'Glenwood rublic
Service District and in and by szid resolution and order provide
that all persons residing in oz owning or having any interest in
property in the proposed public service district might appear
béfore the County Court at this meeting and have.the opportunity

To be heard for and against the creation of said district; and

WHERZAS, notice of this hearing was duly given in the
manper provided and required by said resolution and order and by
Article 13-a of Chapter 16 of the West Virginia Code, and all
interested persons have been afforded an opportunity of being
heard for and against the creation of said district, but no
written protest has been filed bf the requisite rnumber of gquali-
fied voters registered and residing within said proposed public
service district and said County Court has given due consideratic
to all matters for which such hearing was offered; and
H WHEREAS, it is now deemsd desirable by szid County

Court to adopt a resolution and order creatlng said district;

NOW, THAEREFORZ, Be It and It is Hereby Resolved and

Ordered by the County Court of Mercer County, West Virginia, as

i follows:

Section 1. That a public service distriet within Merce

WILLIAYE & WINFREY

AT

Hal

" AT LAW

. WERT VIRGINLA

| County, West Virginia, is hereby created, and said district shall

have the followiﬁg boundaries:




i WILLIAM S. WINFREY
ATTORNEY AT LAY

ONCYTOM, WIDST YIRGIMHIA

Begloning at a point of latitude N. 37° 20' and longi-
tude W. 81° 10', thence west 0.18 miles to a poimt, thence north
1.00 miles crossing West Virginia State Route No. 20 to a point,
thence N. 59° E. 3.09 miles to a point, thence S. 42° E. 0.95
miles crossing West Virginia State Houte 20 to a point, thence
N. 79° ®. 0.60 miles crossing U. S. Route 21, 18 and 480 to a
point, thence south 0.75 miles &o a point, thence west 0.40 mile
to a point, thence south 2.15 miles to a point, thence S. Sue iy,
2.80 miles to a point, thence N. 82° W. 0.98 miles crossing U.VS
Route 21, 19 and 400 to a point of latitude N. 37° 17' 54" angd
longitude W. 81° 10", thence N. 2.38 miles to the beginning.

lContaiuiné an area of approximately 13.06 square miles
and the Communities of Glenwcod, Ceres, Edison and New Hopé, all
within Beaver Pdnd and Zast River Magisteriazal Districts of Merce:
County, West Virginia, as shown upon map prepared by J. H. Milam
Inc., 1214 Myers Avenue, Dunbar, West Virginia, dated July 22,
1959.

There 1is specificall& excepted and excluded from this
boundary sny and all of the area belonging to the Princelon
Municipal Airport.

There is a further excepted and excluded érea, heing
an area contliguous with-the northerly =ide of U. 5. Routes 19
and 21, & distance of 0.7/5 miles south westerly along said high-
ways from the corporate limites of the City of Princeton, and
being a strip 0.15 miles wide. |

Section 2. That said public sarvice district so
created shall have the name and corporaﬁe title of Green Vailéya

Service
Glenwood Public/Dist:ict" and shall constitute a public corp- o

oration and political subdivision of the State of West Virginia




having all of the rights and powers conferred on public service
districts by the laws of the State of West Virginia, and pacsi
cularly drticle 13-a of Chapter 16 of the West Virginia Code.
Section 3. That the County Court of Mercer County,
West Virginia, has deﬁermined that thé territory within Mercer
County, West Virginia, kaving the hereintoabove described bound—
aries, is so situated that the construction or acquisition by
rurchase or ctherwise and the maintenance, operation, improvement

and extension of properties supplying water and sewerage sarvice:

-

within such territory by said public

e A .'.'*?"'M'"l

ZOCCEETreg
service district will be conducive %o the preservation of public

health, comfort and convenience of such area.

ADOPTED BY THE COUNTY COURT _November 5, ,19_63.

AT VN &x$W<U%w\ \&meg_
stvest: ,@JM 7O Oes f,

;7v£;>¢7§fbﬁg éi :;iimxﬂm/
5ff—




STATE OF WEST VIRGINIA,
COUNTY OF M‘ERCER, TO WIT,

I, RUDOLPH D. JENNINGS, Clerk of the County Commission of the
County and State aforesaid, do hereby certify that the foregoing writing is a true and
correct copy of an Orderl, as taken from the records in my said office.

Given under my hand and Seal of said Commission, this the 26 day of

March, 1698.

éffofé&% A @MMQ CLERK

MERCER / COUNFY 6@415 SION




WEST VIRGINIA:

At an adjourned session of the County Court, continued and
! ¥
held for the County af Mercer, at the Courthouse thereof, on Maaday,
. July l0th, 1961. ‘
Prasent: Fred Thomasan, Prasident.
Present: Frank H. Gibson, Commissicner.

Present: Raniel T. Carr, Jr. Commissicner,




This day, July 10, 19&1, being the date [ized by pricr sction
of the County Court for conducting x public hearing oo the sreation of the propossd (raen
Valley ~ Olemwood Pudllic Service Diatrict, the Prealdent of the County Coure mnounsed that
dus to an erTer in the newspaper publlcation notice on June 30, 1541, -thae dite of haszing
was srruonscusly published as June 39, 1562, whea in fact 1t wneuld hare appesswd an July 10,
-19el. Therwfors, the Mercer Ciunty Court shaell u;nt: in the Caupty Court House a% Prineeton,
West Virginta, on July 2%, 1961, at the howr of 10:00 ¢'clock A. R, far the purposs of Sone
ducting & publlc haaring on the creatlon of the proposed publlc servlce dlafrict, at which
tlme and plece &ll persons reeiding In or ewnlng or having acy intersst in mpnréy in the
propased publle service district may ppesr befors Shix Cowmty Court and shall hawvwe an OP
portunity o be heard for and agalnet the <reellon of the proposed mublic service digtriet,

The Cownty Court Clerik L herety suthorizad and dlrected o
cause notice of wuch hesring to be publizhed sa July 14, 1561, in the Sunaat News-Chawrrer,

& newspaper of genetwl c:.rcuiutlm in Marcar Countyi
¥OTICX CP FUHLIC HEARDNG OX SAEATION OF GRESN VALLEY -

GLE¥WCAD PUBLIC SEHVICK DISTRICT.

Hotlca L1a Beraby glven that s lsgally sufflcisat petitlion has
baen flled with the Clexrk of the County Couzt of Mercar County, West Yirgista, #d hos besn
Prazentsd %o the County Court of Narcer for the creation nt & Public Service DistTdet within
Horeer County, Cor the purposs of constiucting or ncq\.u.rm,é by purchase or otherwise and thel. .
melotenacs, operation, laprovesant and extetaloq ag‘,p’u;uc service propertiss supplying
uw-rn.;w servlcwa od gardexs callectlon within u.;.d Tiatrist xod also outside xaid Dlatrdct
o the extant perxdtted by law; to be named "Gresa Tellsy - Glanwood-Pudiic Jerrice District!

snd baving e followlng dessrided boundarissr : :

Beginaing at & point of latituda ¥. 37 26" and longd.tude
¥. 81° 10'; thence weat 0.18 miles to & paint, thames norts 1.00 sdles ervexing Weet Virginih
3tats Route ¥o. 20 to & polnt; thence N, 55° E. 3.09 miles te & point; thence S. 32° X, 4,95
#wilee crossing West Virpimia Itats Bouta 20 to & point, thence X, 79" E. 0.60 milaz erosalng
U. 3. Route 21, 19 and 3&d to n paint, thance seuth 0.75 smiles to & peint, thance wwst 048G
milee to z point, thense scuth 2.15 miles to & polat, thense 3. 58° W, 2.80 ailas ta & point
thensw R, 82° ¥, 0.98 xilen oroaming U. 3, Routa 21, 19 and 360 to & pednt af latitude ¥,
37 ATF 54% and loogltude W. 81° 10', thance ¥, 2.38 milag ta the berinning.

Containing an area of spprosdmatsly 13.06 square niles and thi
Commomrl tles of Olamwaod, Cares, Xdison and ¥ew Hope, 1.11" wi'.'h::B-anr Pond axd Exst Rlvar
Maglaterial Dilstrista of Merear Couniy, Yeat Virginis, as anows \xpcn 2 map prypersd by J. H.
Milas, Inc., 1218 Ryers Avese, Pundar, Yest Virginia, dated Doy 22, 1959.

There 13 specifically sxcapted and sxeluded Crom thix bmd.lﬂ'
ary apd all of the sowa delooging te ths Princston Mundloipsl Alrpars.

' Ther's Lz & further exceptad and exsluded nrea, being an eres
centiguous with the notheriy mide of U. I, Routas 19 and 21, & dlstusce of C.75 xtlas south
wegtarly along Eald nighways from the corporate limits of the CLlty of Princeton, and being

B strip 0,15 milex wide.
ALl parseas rexiding in or owning or having any laterast in

proparty 15 sald pr-c;ﬁoud Publle Servicse DlstTict e DeTeby notilisd that the County Court

af Mercer County will conduct a publie hearing on July 28th, -1%0l, at 10 o'eleck 4. M, in




E]

the County Court Houze szt Priaceton, West Virginta, ac wnlch tioe and place all intereaved |
PAT's0né WY ADpPeirT bdelorw the Caunty Court and shall nave an ORPArtunity to be hesrd for asc
againgt the crestlon of the propused puhl.j.r: fum':!,n:- distriet,

By urder of the County Court whta day July 10th, 1gql.

. ) ﬂa.r‘alc-l C. Parley, County Court Clerik.
Adapted by the Cownty Court July loth, Igel.
Fred Thomaaca, President,

ATTEST: '
Harold €. Farley, Clerik,

STATE OF WEST TIROINIA,
COUNTY OF MERCEX, Y
' I, BARLD €. FANLRY, hereby certify that I am the Sy quelified anmd
Rating Clerk of the County Cowrt of Mercer County, West Virgioliz, and thas the farwgoing
constlitutesr & tm: cerTect and complets transeript of the Procwedings of satd County Court
&2 had under dats of July LOth, 1941, and & Fesolution and order thea adopteq relating to
the proposed creation of the Orewn Yolley « Glenwood Public Service Distriet, all wxx shown -
by the official Teeards Lo xy offfce. ' '

IN WITNE3S WEINECF, I have Dervunto &CTlzed my officlal Alznatucs and”
the vesl of =zaid court st rinceton, Yest Vicgizsda, thiz Juiy 1oth, 1gal,
{3rAL) Hurold C, Farler, Counky Court Clare.




STATE OF WEST VIRGINIA,
COUNTY OF MERCER, TO WIT:

I, RUDGLPH D. JENNINGS, Clerk &f the County Commission of the
County and State aforesaid, do herehy cerfify that the foregoing writing

is a true and correct cepy of an Order, as taken From tha recards in my

said office.

Given under my hand and Seal of said Commission, this the

13eh day of August, 1992,

/ﬁJWA/b Z’\\V/Mw CLERK ‘

MERCER QéUNTY C/ COMMISSION




*

WESY YIaTWI L ) . . . .
it an sdjowned Eession of the Cowxty Couxt, deatinoed and hald for the
Comty of FoTeer, at the Courthouse thersof, wm Neodsy, July 24th, 1961.

Present: | Fred Toomasow, President,

Fresemt: Dagtel ?. Caxr, Jr. Comad, agioner,

I¥ XE: GRS YALLXY-GLENWOOD FURLIC SYAVICE DISTRICT,

m;.lkincunhh Doed ¥y prier setlen of the County Court for somduat-
mmquluhuu-uconta-m;ﬂudmwﬁmvm—ﬁmmkxﬂu
n:utzﬁ-s,u-mmmmmrwnnrnmﬂummmwmmw
Comrt om Jwme 12, 1561, sod Jwly 10, 1942, 3o Presifent moeoxsed that a1l perveas rswxidisg
1x or swing or having any izterest 1k property 1% sweh propeced peblic servise distriat des)
iring to be hwerd far or agxiwst e arsatlom of aatd 4Ixtriet womld W beard snd all such
intarssted pareoss deslring te ¥u hamrd were glvsw full opportumity.

mcﬂtycmwwnmmm-u-ormm. sarvice
Glatriot, whwrwwersn Deatel 7. Caop, Ir., ixtreduced mxd damped te be reed R progaescd resal-




whliom azd ordar, eatlitled:

© A RRIQLUMILE LMD GEER ervailag dTres Talleyo
Glemmed Madlia Servize MMatrias i Narar County,
¥ass Virginia,®

and moved that 21} rules otherwvise requiring defsrted scoxiderstiocn 6 zevwral readings ta
suspended and psid proposed TIvsalution snd arder be adopted. Fred Ihommecn sesonded the
motion md after dus asonalderaticn the Presideal pot the quuastlion ek the motiom &nd the roil
balng called, the faliowing voteds '

Aye: Pred Tumssoa, Paisl T, Carel, Jr.

Bey: Koo

Muerrupon the Presiésnt declared the motlse duly carried snd gald

ssolutice wad order duly mdopted.
Panlel T, Caxw, Jr. latroduosd and sexied Lo Do Twad & propesed

resolution and order, satitlad:
. ° A MESOLUTION AND ORTER sppolating Resbers ta tha
Fublls Service Besrd of e drees Tallur—dlemwood
Fublla Service Distriet,”
md moved thet a1l rules otherwile requiring defarted umnannﬂ.- ar sevural resdings be
aspesdaed wad seld proposed reselutlen wd order be dopted. Fred Thamsson seeondsd the
Botlion and after dom somxideratlion the President put the guartlion oo the Bobion &nd the rvl.l.
being oxlled, the Collowing voted:
Aye: Fred Thomsson xd Denisl P Caxw, Jr,
Kxyr Yoo
Mherunpen tha Frasident deolered the metion duly saxriod end aid

Tesolntion and order duly sdopted.

Fred Tiomazon,
Fresidant.

Attast:
Harold ¢. Purley, Clerk,

A RESZOITOR AND UFISER CREATTMG GETSY YALIYY - QLINWOAD

TURLIC SERYICR DISTRICT IN KERCEX COUNTY, WEIT VIRGINTA.

WHERRELZ, the County Cowet of Kerser Cownty, West Virginiaz, 4id4
herwtofore by & resclution and order sdoptsd June 12, 1961 and July 10, 1961, fix o date Lax
& piblis hemring on the sraaticn of the proposed Qreem Tallsy-Glsawecd Publis Sarvidae Dizte
T19% end 1m and ¥y seld resclution and order provide that all parseas reslding ia or owaing
ar haying sy intarvsl 1ln property ina the propossd pedlls sarvice dlstzlet amight Appesr befors
the County Court at thia msetling apd hare the cppertunlity to 3« beard for xod sgalingt the
orsatlion of sald dtetrict; snd

WHEAZLZ, nobtlse of this hexring waz duly riven 1a the maner PLo.
rided snd requirwd bWy sald resolutlon and ordar and by Artlola 13-a of Chuptar 16 of the
Yast Tirginia Coda, snd all lntaTested persons have Mem alforded o opportwalty of belng
beard for saod sgxipat the arswstisa of sald élatrist, bwt xe written protest haz beaws ri1lsd
by the requizlta pumber of guallirflasd voterz reglstersd and resldlimg withiz sadd PTOpo sad
publia sarvise diatrict und seld County Court hes giTen due ecnildertticn to all mettars

for whioh auoh hasaring wse sflsred; soad .
WHIREAS, itilWMhMﬂWl&i‘%t‘:memﬁ




a redoluticn aoxd order srwating sald distrias; -

B, DRI, Be It and It I Heredy Aesolved and Crdersd Wy the Couaty
Court of Rarcer County, Wes: Virsiala, za follows:

Sestion 1, That & poblic service @lstrist withia Rercer County, Yeout
Tirginlza, 15 bereby oreatad, sed sald &Mstrist shall have the fzllowing houndariag;

EIUIINTSG at & polnt of lxtitude N. 37° 201 omd loagiteds ¥, H1* e,
ﬂum west 0.18 milas to a polnt, thence sorta 1.00 milas sroesing West Yirgpinia State Xouts
¥o. 20 3 & poimt, themse H. 55° K. 3.09 wiles to & polnt, thense 3. ¥2° E. 0.9% miles oroege
iag West Virginiy Stats Routs 20 o & polat, thense X. 79° E. 0.50 wiles wrosslog 7. §. Routs
21, 19 =nd 360 to g paint, thamcs south 0.75 miles %3 3 polat, thance weut 0.50 miles ta &
Polmt, thence south 2.15 xilew %o & point, thaaow 3. S4* V. 2,80 xiles to * poizt, thamce
¥. 82° W. 0.58 miles orvaming ¥ 3. Route 1, 19 md 356 to & polmt of lxtitude E. Eralih b 4
557 end longitode ¥, 81° 10¢, thence ¥, 2.3 miles to the beginning. '

Containing sm arewe of wpox:.r.nta]: 13.06 squerw wilae and the Bimaml 1 oo
of Glenwood, Ceres, Rtisom and Xew Bopm, all w!.th:ua PRaver Tood and Kast River Kexigteriel
Di;iz'icts of Narqwr Coumiy, West Tirgloia, as xhown Tpow MEp pTRpsrvd Wy 7. M. Xilaa, I .,
1218 Xyers Avenue, Ponber, Yest Virginia, deted July 22, 1949,

Mlnwiﬂnwmnﬂmlﬂmt&uwwﬂm
of tha srea Meloaging to the Princaton Runlelipal ilrport.

Thery 1o & :‘m-th-r exepted sod eminded wree, belag m wrws st gnoe
*ifh the aortierly elda of U. 3. Routss 19 smd 21, a 4istumse of Q.73 mllss soutiomstsrly
.iqmanmmmauorwnumu of the Qlty of Princetoa, od halng a atrip

6.1% mtles wide.
Seatiow 2, That said poblis servioe dlattet go orvnted shall haeve the

Rmme o sorporsie title of “Greem Vallay - Tlsnwood Fublia District™ and Khall senatstuts
x publis aorporstion emd pelitlies) wubdlviziom of tha State of ¥ewt Tirginia having a1l of
the rights st powsrs conferzwd on publia service aiytricts Ty the liws of the Atxte of West
Yirginia, snd particalaply lrtilals 13-g of Cospber 15 ef the Yest Tirgpinia Code.

3sation 3. That the County Court of Bercer Couxty, Mest Yirginte, hax
datarxined that tha Serritory within Xereer County, Wast Virginia, ‘heving the hereintsabove
degaribad boundsries, 18 a0 situsited that the sonstrudtion’ or weqwiaition by Purciaone or
othervise xnd the maintesance, oparstion, ixprorsment md ectotsion of Popertiss supplylng
Bowersge services and garbage aollsutiom within soch tarritory by sald publia servioe dist-
Tiet w1l e sondualys to the fresartatioa of pablie heslth, dowfort sod sonventsnce of such

[ ew T 9
ADOPTTD IY THE COTMIT COURT July 24, 1961.

Fred Domason Presldant.

Attest:
Barcld ©. Perlsy, Clerk.




S-’TT'ATE OF WEST VIRGINIA,
COUNTY OF MERCER, 70 WIT:
T, RUDOLPE D. JENNINGS, Clerk of the County Commission of
the County and State afgoresaid, do herehy Zertify that the foregoing
‘writinq is a true and correct copy of an Order, as takan from the records
in my said office. '
Given under my hand and Seal of said Commission, this the

13th day of Rugust., 1992.

ﬁ;’ﬂ@m Mool

CER cHmry “~comrrssron




WEST VIRGINIA;

At aregular session of the County Cox:qmission, held for the County of
Mercer, at the Courthouse thereof, on Monday, September ;4, 1992.

Presept: Charles E. Lohr, President.

Present: ‘Ray Bragg, Commissioner.

Present: Jobn K. Rapp, Commissioner.




BEFORE
THE MERCER COUNTY COMMISSION OF WEST VIRGINIA

In re:

GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT
- INGLESIDE ROAD BOUNDARY EXPANSION

PETITION FOR BOUNDARY CHANGE
INGLESIDE ROAD AREA

»

Pursuant to the provisions 6f W. Va. Code § 16-13A-2 (1991
Replacement Vol.), the Green Valley-~Glenwood Publie Service District
petitions the County Commission of Mercer County to enlarge the
boundary of the (Green VallevaIenwood Public Service District, (PsSD),
a public service district providing water and sewer service to certain
residents of Mercer County, West Virginia: -

1. The area to be included within the PSD is deseribed in
an attachment to this Petition deseribed as “Petition Attachment In,

2. The purpose for the geographieal expansion of the PSD
is to provide water and sewer service to residents of the affected

earea of Mercer County.

3. The expansion of the PSD iIs in the best interests of
the affected citizens in the County and will in no way adverseiy
affeect the existing customers of the PSD.

4, The expansion of the PSDwill provide increased services
and eliminate the need for the creation of a new public service

district in the affected area, which area is not currently served by

a P3D.




Whereforethe(EreenValley—GlenwoogPublicServiceDistrict
prays that this Petition be filed, that a hearing be held on the
Petition, and that the County Commission enlarge the boundaries of
the Green Valley-Glenwood Public Service Distriet

GREEN VALLEY-GLENWOOD
PUBLIC SERVICE DISTRICT

L
wWilliam -S. Winfrey, 11
Attorney at Law

1608 West Main Street
P.O. Box 1159
Princeton, WV 24740

304-487-1887




PETITION ATTACHMENT 1

GREEN VALLEY-GLENWOOD PUBLIC SﬁQVICE DISTRICT
INGLESIDE ROAD BOUNDARY BXPANSION
AUGUBT 20, 1992
BEGINNING at a point of latitude N 37° 21' 21" and longitude
ﬁ 81° 03'28"% on the existing line of the Oakvale Recad Public
Service District; thence with said District's boundary line
N 56° 05' W 0.89 miles to a point just south of US Route 460;
" thence leaving boundary line of Oakvale Road P.S.D. and running
§ 75° 40' W 1.52 miles crossing Coﬁnty Route 27/1 to a point;
thence § 22* W 0.42 miles to a‘point in the existing
boundary line of the Green Valley~Glenwood Public Service
District; thence with D%strict's boundary line S 90°* W 0.4 milesl
to a point; thence S 0° E 2.15 miles; thence S 54° W 2.28 miles
to a point on Stony Ridge; thence leaving said District's -
boundary line and running along Stony Ridge N 74° E 4.60 miles
to a point just west of Interstate 77; thence N 4° W 1.77 miles
crossing County Route 27/6 tao a point just west of Interstate

. 77; thence N 23° 17' E 0.79 miles to the BEGINNING and

containing 8.44 square miles.




STATE OF WEST VIRGINIA,
COUNTY OF MERCER, TO WIT;

I, RUDOLPH D. JENNINGS, Clerk of the County Commission of the
County and State aforesaid, do hereby certify that the foregoing writing is a true and
correct copy of an Order, as taken from the records in my said office. |

Given under my hand and Seal of said Conunission, this the 267 day of

March, 1998,

M%RCER ' COUNTY COMMISSION







lercer County sion

Cuurhuuse Squsre JOHN ' ANDERSON

VRO Wowt Mutn 1428 Maln Siregy
Prineetan, Wemt Virghile 240 740 ‘ ' PIANCETON, WA 4740
LM ] AT 806 R
Fox G104] LBT-BUTY SO CORN

P Do 01T
VICRY RERD : AFVIRENS, WV 31712

Attt doe A gsinian

WAMIEN & DIsHu0
BN Al mnrie
GLUERELD, W 2470

Februney 35, 2008

Green Valley-Glenwood Public Service Disteicl
Murly Murioui, General Munager

P.O. Bax onygy

Bluefivkl WV 2470

Dear Marty:

I the regular monthly meeting on Octobar 12, 2604, the Mercer County Cominission
reappointed Greg Wimmer 10 the Board of Dircctors of the Green Valley-Glenwood
Public Service Distriet for a six year torm,

His term began on November 1, 2004 and will expire on October 31, 2010,
1f you huve questions or need addilional information. please contac our olfice.

sincerely,
; T

e s f'.h-".ﬂ R
AL K. { f i
! Joe Cobum

" President




WEST VIRGINIA:

At an adjourned session of the County Commission, continued and held for the County of Mercer, at the

Courthouse thereof, on Tuesday, November 8, 1999,

Present: John P, Anderson, President.
Present: . Joe Cobum, Commissioner.
Present: Karen Disibbio, Commissionér.

RE: APPOINTMENT -~ GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT.

This day on motion .of Joe Coburn, Commissioner, seconded by Karen Disibbiof Commissioner, the
Commission unanimously the following to serve as a Members of the Green Valley-Glenwood Public Service
District. ‘

Jimmy Welch — re-appointed for six (6) year term — 11-1-99 to 11-1-05

Greg Wimmer — re-appointed for six (6) year term - 11-1-98 to 11-1-04

STATE OF WEST VIRGINIA,

COUNTY OF MERCER, TO WIT:

I, RUDOLPH D. JENNINGS, Clerk of the Counfy Commission of the County and State aforesaid, do

hereby certify that the foregoing writing is a true and correct copy of an Order, as taken from the records in my

said office,

Given under my hand and Seal of said Commission, this the 3Gth day of November, 2001,

%//MI// % QJ/W veids) CLERK

MERCER /° ~ COPNTY \) COMMISSION




WEST VIRGINIA:

At an adjourned session of the County Comumission, continued and held for the County of Mercer, at the

Courthouse thereof, on Tuesday, October 9, 2001.

Present: Joe Cobum, President,

Present: ) John P. Anderson, Commissioner.
*

Present: : Karen Disibbie, Commissioner.

RE: APPOINTMENT — GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT.
This day on motion of Karen Disibbic, Commissioner; seconded by John P. Anderson, Commissioner, the
Commission unanimously re-appointed James H Carter, Jr. as a Member of the Green Valley-Gleawood Public

Service District, ferm to begin November 1, 2001, and end Qctober 31,2007.

STATE OF WEST VIRGINIA,
COUNTY OF MERCER, TO WIT;

[, RUDOLPH D JENNINGS, Clerk of the County Comumission of the County and State aforesaid, do
hereby certify that the foregoing writing is a true and correct copy of an Order, as taken from the records in my
said office,

Given under my hand and Seal of said Commission, this the 30th day of November, 2001,

//ﬁfz%/zaf) 1002 el CLERK

MHRCER / CPUNTY \\ COMMISSION




WEST VIRGINIA:
At an adjourned session of the Couﬁty Commission, continued and held for the County of Mercer, at |

the Courthouse thereof, on Tuesday, October 12, 2004.

Present: ' Joe Coburn, - President.
Present: John P. Anderson, Commissioner.
Present: <Karen S. Disibbio, Commissioner.

RE: REAPPOINTMENT — GREEN VALLEY PUBLIC SERVICE DISTRICT.

This day on motion of Karen S. Disibbio, Commissioner, seconded by John P. Anderson,
Commissioner, the Commission unanimously approved the reappointment of Greg Wlmmer to the Board
of Directors of the Green Valley Public Service District for a six year term effective date November 1,

2004, through October 31, 2010.

STATE OF WEST VIRGINIA,
COUNTY OF MERCER, TO WIT: |
I, RUDOLPH D. JENNINGS, Clerk of the County Commission of the County and State aforesaid, do
hereby certify that the foregoing writing is a true and correct copy of an Order, as taken from the records in
my said office.

Given under my hand and Seal of said Commission, this the 21°7 day of June, 2005.

/%/%Z/ ‘@WVQ CLERK

MERCER/ C@A’NTY COMMISSION







JUN 212005

- to the best 'é’f my skill and ju&gr-:-w_nt,'so hgip mé_ God.

£53X iO PAGE 490
E:IATH oF DF‘F‘IE.‘:E: AND CERTIFICATE

STATE OF WEST VIRGINIA .
COUNTY OF MERCER, TO-WIT:

1do solemnly swear that I will support the Constitution of the United States and the Constltuuon of the

State of West Virginia, and that I will faithfully dxscharge the duties of the offme of

COMMISSIONER- GREEN VALLEY PUBLIC SERVICE DISTRICT

J{,L W"’

(Slgnat:ure of affmnt),-.._

RD.

Subsc.nbed and su;om to before me, in saxd County and State, this
'.;,... R Xﬁ( 2005

M/Mﬂfu WWW w

day of

‘ ‘RUDO JLPH D. /JENNINGS; CLERK

L MERGER COUN'IY COMb'lISSION
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DATH OF OFFICE AND CERTIFICATE

STATE OF WEST VIRCGINIA
COUNTY OF MERCER, TO.-WIT;

I do solemaly swear that 1 will support the Constitution of the United States and the Constitution of the

State of West Virginia, and that 1 will Eaithfully discharge the dutics of the office of
Member -~ Grean Valley-Glenwood Public Service Pigtrict

.................. SO ¥

fo the best of my skill and judgment, 50 help me God.

4 ]
(Signature of affiant).. 70w /‘-'( Cé:@ j%'

ames H., Carter, Jr)

‘;Qfd County and State, this 30 th . .. day of
AL

] e, - .
4 :f;h'/é/ﬂ:/w' P F. ,)3-"1 AN r..i\_, -
RUDOLPI'D. JENNINGS, CLERK %

MERCER COUNTY COMMISSTION

STATE OF WEST VIRGINIA,
COUNTY OF MERCER, TO-WIT: .
I, RUDOLPH D. JENNINGS, Clerk of the County Commission of the County and State aforesaid, do herely certify

that the foregaoing writing Is a rue and correct «apy, as taken from the records in my sakd office,
; jighionl
Given under my  hand and Seal of sald Commission, this the _~ '?”day of e , 202/

A e

W CLER
o /5 X
SEAL /5),
: BY_A4 ; i _LDEPUTY

£

(ANY ALTERATIONS GR ERASURES VOID THIS CERTIFICATE)
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OATH OF OFFICE AND CERTIFICATE

STATE OF WEST VIRGINIA
COUNTY OF MERCER, TO-WIT:

*

I do solemnly swear that I will support the Constitution of the United States and the Constitution of the

State of West Virginia, and that I will faithfully discharge the duties of the office of

to the best of my skill and judgment, s0 help me God.

(Signature of af{iau@é/’wzf/ A 1(// (

Jimmy We/lfch

o

Subscribed and swergutff,; said County and State, this LTEN day of
November ) g 99
4
.f.’,/m <. jﬁj/f / / ‘/3 \(’qdﬂf o1 [; .
RUPOLPH 5{ JrNNfNGs CLERX\ -







RULES OF PROCEDURE

GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

ARTICLE

NAME AND PLACE OF BUSINESS

Section }. Name: GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT.

Section 2. The principal office of this Public Service District will be located at 2387
Maple Acres Road, Bluefield, Mercer County, West Virginia.

Section 3. The Common Seal of the District shall consist of 2 concentric circles

between which circles shall be inscribed Green Valley-Glenwood Public Service District, and in the center
"seal" as follows:

Section 4: The fiscal year of the District shall begin on July 1 of each year and shall end
on the foilowing June 30.

ARTICLE Il
PURPOSE

This District is organized exclusively for the purposes set forth in Chapter 16, Article 13A
of the Code of West Virginia of 1931, as amended (the "Act").




ARTICLE III
MEMBERSHIP

Section 1. The members of the Public Service Board of this District shall
be those persons appointed by The County Commission of Mercer County, West Virginia,
or otherwise appointed pursuant to the Act, who shall serve for such terms as may be
specified in the order of the County Commission or otherwise.

Section 2. Should any member of the Public Service Board resign or
otherwise become legally disqualified to serve as a member of the Public Service Board, the
Secretary shall immediately notify the County Commission or other entity provided under the
Act and request the appointment of a qualified person to fill such vacancy. Prior to the end
of the term of any member of the Public Service Board, the Secretary shall notify the County
Commission or other entity provided under the Act of the pending termination and request
the County Commission or other entity provided under the Act to enter an order of
appointment or re-appointment to maintain a fully qualified membership of the Public Service

Board.

ARTICLE IV

MEETINGS OF THE PUBLIC SERVICE BOARD

Section 1. The members of the Public Service Board of this District shall
hold regular monthly meetings on the 2nd and 4th Thursday of each month, at such place and
hour as the members shall determine from time to time. If the day stated shall fall on a legal
holiday, the meeting shall be held on the following day. Special meetings of the Public
Service Board may be called at any time by the Chairman or by a quorum of the Board.

Section 2. At any meeting of the Public Service Board of the District,
2 members shall constitute a quorum. Each member of the Public Service Board shall have
one vote at any membership meeting and if a quorum is not present, those present may
adjourn the meeting to a later date.

Section 3. Unless otherwise agreed, notice to members of regular
meetings shall not be required. Unless otherwise waived, notice of each special meeting of
the membership shall be given to all members by the Secretary by fax, telephone, mail or
other satisfactory means at least 3 days before the date fixed for such special meeting. The
notice of any special meeting shall state briefly the purposes of such mesting and the nature
of the business to be transacted thereat, and no business other than that stated in the notice
or incidental thereto shall be transacted at any such special meeting.

CH632621.1 2




PUBLIC NOTICE OF MEETINGS

Section 4.  Pursuant to Section 3, Article 9A, Chapter 6 of the
West Virginia Code of 1931, as amended {1999 Revision), notice of the date, time, place and
agenda of all reguiarly scheduled meetings of such Public Service Board, and the date, time,
place and purpose of all special meetings of such Public Service Board, shall be made
available, in advance, to the public and news media (except in the event of an emergency

requiring immediate action) as follows:

A.  Regular Meetings. A notice shall be posted and maintained by the
Secretary of the Public Service Board of the Public Service District at the front
door or bulletin board of the Mercer Courthouse and at the front door or
builetin board of the place fixed for regular meetings of the Public Service
Board of the date, time and place fixed and entered of record by the Public
Service Board for the holding of regularly scheduled meetings. In addition, a
copy of the agenda for each reguiarly scheduled meeting shall be posted at the
same locations by the Secretary of the Public Service Board not less than
72 hours before such regular meeting is to be held. If a particular regularly
scheduled meeting is cancelled or postponed, a notice of such cancellation or
postponement shall be posted at the same locations as soon as feasible after such
cancellation or postponement has been determined.

B. Special Meetings. A notice shall be posted by the Secretary of the
Public Service Board at the front door or bulletin board of the Mercer
Courthouse and at the front door or bulletin board of the place fixed for the
regular meetings of the Public Service Board not less than 72 hours before a
speciaily scheduled meeting is to be held, stating the date, time, place and
purpose for which such special meeting shall be held. If the special meeting is
cancelied, a notice of such canceltation shall be posted at the same locations as
soon as feasible after such canceliation has been determined.

ARTICLE V

QFFICERS

Section 1. The officers of the Public Service Board shall be a
Chairman, a Secretary and a Treasurer. The Chairman shall be elected from the members
of the Public Service Board. The Secretary and Treasurer need not be members of the Public

Service Board, and may be the same person.

CHo326280.1
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Section 2. The officers of the Public Service Board shall be elected
each year by the members at the first meeting held in such year. The officers so elected shall
serve until the next annual election by the membership and until their successors are duly
elected and qualified. Any vacancy occurring among the officers shall be filled by the
members of the Public Service Board at a regular or special meeting. Persons selected to fill
vacancies shall serve until the following January meeting of the Board when their successors

shall be elected hereinabove provided.

ARTICLE VI

'DUTIES OF OFFICERS |

Section 1. When present, the Chairman shall preside as Chairman at
ail meetings of the Public Service Board. The Chairman shall, together with the Secretary,
sign the minutes of all meetings at which he or she shall preside. The Chairman shall attend
generally to the executive business of the Board and exercise such powers as may be
conferred by the Board, by these Rules of Procedure, or as prescribed by law. The Chairman
shall execute, and if necessary, acknowledge for record, any deeds, deeds of trust, contracts,
notes, ‘bonds, agreements or other papers necessary, requisite, proper or convenient to be
executed by or on behalf of the Board when and if directed by the members of the Board.

Section 2.  The Secretary shall keep a record of all proceedings of the
Board which shall be available for inspection as other public records. The Secretary shall,
together with the Chairman, sign the minutes of the meetings at which he or she is present.
The Secretary shall have charge of the minute book, be the custodian of the Common Seal
of the District and all deeds and other writings and papers of the Board. The Secretary shall
also perform such other duties as he or she may have under law by virtue of the effice or as
may be conferred from time to tine by the members of the Board, these Rules of Procedure

or as prescribed by law.

Section 3. The Treasurer shall be the lawful custodian of all funds of
the District and shall disburse funds of the District on orders authorized or approved by the
Board. The Treasurer shall keep or cause to be kept proper and accurate books of accounts
and proper receipts and vouchers for all disbursements made by or through him and shali
prepare and submit such reports and statements of the financial condition of the Board as the
members may from time to time prescribe, He shall perform such other duties as may be
required of him by law or as may be conferred upon him by the members ot the Beard, these
Rules of Procedure or as prescribed by law.

Section4.  If the Chairman, Secretary or Treasurer is absent {from any
meeting, the remaining members of the Board shall select a temporary chairman, secretary

CHG632621. ¢ 4




or treasurer, as necessary, who shall have all of the powers of the absent officer during such
period of absence.

ARTICLE VII

AMENDMENTS TO RULES OF PROCEDURE

These Rules of Procedure may be altered, changed, amended, repealed
or added to at any regular or special meeting of the Board by a majority vote of the entire
Board, or at any regular or special meeting of the members when a quorum is present in
person and a majority of those present vote for the amendment; but no such change,
alteration, amendment, repeal or addition shall be made at any special meeting unless notice
of the intention to propose such change, alteration, amendment, repeal or addition and a clear
statement of the substance thereof be included in the written notice calling such meeting.

These Rules of Procedure shall replace any and all previous rules of
procedure, bylaws or similar rules heretofore adopted by the District.

Adopted this 9th day of October, 2003.

10/09/03
334530.00003
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OFFICIAL SEAL
. NOTARY PUBLIC
STATE OF WEST VIRGINIA
THORNTON

li

— =

CERTIFICATE OF PUB&ICA'I'ION

State of West Vugmm.} To-wit:—
County of Mercer,
I Angela Harman of the

Blucfield Daily Telegraph, a daily morning newspaper published in the City
of Blucfield, Mercer County, West Virginia, do certify that the notice attached
hereto under the caprion;

was pu.blishcd in the said _Bluefield Daily Telegraph
WO Times

on the following days, namely: 2/14 & 2/21

in the yearX¥ 2003

Publication Fee __265.79 ﬂ Q '
) Y\%L Cu, wL\G nrynginsy

Subscribed and sworn to before me this ____2Tst day of
February 2003

My Commission expires Oﬁ@ /(ﬂ 20 0/? /)/\Jé\

kﬁ,@w/)ﬁ.. I

Notwry Public







GREEN VALLEY/GLENWOOD PSD
THURSDAY. JANUARY 13. 2005
BOARD MEETING MINUTES

Chairman called meeting to order at 1:00 PM.

Those in attendance were Jimmy Welch, Chairman, Gregory Wimmer, Treésurer, James Carter
Jr., Member, Marty Mariotti, General Manager/Secretary, Dwayne Emest, Sewer Plant Manager,
John Poole, Outside Manager, Bob Hazelwood, Engineer, Pentree Incorporated.

1. Motion by James Carter, seconded by Jimmy Welch, and carried to approve minutes of the
December 28, 2004 Board Meeting.

2. Motion by James Carter, seconded by Jimmy Welch, and carried to approve minutes of the
January 5, 2005 Special Board Meeting.

3. Motion by Greg Wimmer, seconded by James Carter, and carried to leave all the Board
Member positions as they were last year. Jimmy Welch, Chairman, Gregory Wimmer, Treasurer,
and Marty Mariotti, Secretary.

4. Board reviewed and discussed report of Wastewater Plant operations prepared by Dwayne
Ernest.(See Attached) Mr. Emest reported all plant effluent parameters and the landfill leachate
has been in compliance. Mr. Ernest also reported a plan of action and a schedule of tasks has to
be submitted to the DEP because the average monthly flow from the sewer plant exceeded 90%
of the average design flow for three consecutive months. The Board reviewed a letter prepared
by Mr. Ernest that will satisfy the required plan of action and schedule to the DEP. Mr. Ernest
highlighted the meeting that was held in Charleston between the WV DEP, S&S Engineering,
Dwayne Ernest, & Marty Mariotti. S & S Engineering is in the process of compiling a plan of
action for Board approval to be submitted to the WV DEP in regards to the stormwater pond
order, ‘

5. Board reviewed and discussed report on water treatment plant operations prepared by Marty
Mariotti. (See Attached) Mr. Mariotti reported the New Glenwood plant was taken out of service
on January 11, 2005. Twenty Five loads of sludge was removed from the facility and land
applied on District property. The General Manager reported the new Bulltail Hollow water
booster station is now operating in the automatic mode. Service Pump Company was the
manufacture of the station and they completed the station start-up for the District. Included
within the initial start provided by Service Pump Company was a review of the complete
operation & maintenance of the station & calibration of the automation controls. Both water
plants have went back to near normal pumping hours over the past few weeks due to several leaks
being found and repaired by the outside crew. Several individual customers service lines have
also been found that were leaking.

6. John Poole reported to Board on outside operations, and 1 & I work that has been completed.
Mr. Poole reported the I & I crew has been working throughout the system raising manholes that
are located in lower lying areas. Preference is given to any manholes that may take on water
during heavy rains. Mr. Poole also reported the I & T crew is in the process of replacing the main
sewer line behind the New Glenwood water plant. To complete this section of main replacement
a creek crossing will have to be made when Brush Creek drops to a lower water level. The
outside crew has worked diligently over the past few weeks in locating and repairing leaks that
have caused excessive pumping from both water plants. Mr. Poole reported the 16” main water

%







GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2005 A and
Water Revenue Bonds, Series 2005 B
{United States Department of Agriculture)

MINUTES ON ADOPTION OF BOND RESOLUTION

The undersigned Secretary of the Public Service Board of Green Valley-
Glenwood Public Service District, hereby certifies that the following is a true and correct
excerpt of the minutes of a special meeting of the said Public Service Board:

Sokk ok ok kokk

The Public Service Board of Green Valley-Glenwood Public Service District
met in special session, pursuant to notice duly given, on the 27th day of June, 2005, at 2387
Maple Acres Road, Bluefield, West Virginia, at the hour of 10:00 a.m., prevailing time.

PRESENT: Jimmy W. Welch - Chairman
Marty Mariotti - Secretary
James Carter - Member

ABSENT: Gregory L. Wimmer - Treasurer

Jimmy W. Welch, Chairman, presided, and Marty Mariofti, acted as Secretary.

The Chairman announced that a quorum of members was present and that the
meeting was open for any business properly before it.

Thereupon, the Chairman presented a proposed Bond Resolution in writing
entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF CERTAIN PUBLIC SERVICE
PROPERTIES CONSISTING OF ADDITIONS,
IMPROVEMENTS AND EXTENSIONS TO THE EXISTING
WATERWORKS SYSTEM OF GREEN VALLEY-GLENWQGOD
PUBLIC SERVICE DISTRICT, AND THE FINANCING OF
THE COST, NOT OTHERWISE PROVIDED THEREOF,
THROUGH THE ISSUANCE BY THE DISTRICT OF NOT

CHS41828.1
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MORE THAN §$1,470,000 IN AGGREGATE PRINCIPAL
AMOUNT OF WATER REVENUE BONDS, SERIES 2005 A
(UNITED STATES DEPARTMENT OF AGRICULTURE) AND
NOT MORE THAN $698,000 IN AGGREGATE PRINCIPAL
AMOUNT OF WATER REVENUE BONDS, SERIES 2005 B
(UNITED STATES DEPARTMENT OF AGRICULTURE);
DEFINING AND PRESCRIBING THE TERMS AND
PROVISIONS OF THE BONDS; PROVIDING GENERALLY
FOR THE RIGHTS AND REMEDIES OF AND SECURITY
FOR THE HOLDER OF THE BONDS; AND PROVIDING
WHEN THIS RESOLUTION SHALL TAKE EFFECT

and caused the same to be read and there was discussion. Thereupon, on motion duly made
by James Carter and seconded by Jimmy W. Welch, it was unanimously ordered that the said
Bond Resolution be adopted and be in full force and effect on and from the date hereof.

sedeok ek fkok

There being no further business to come before the meeting, on motion duly
made and seconded, it was unanimously ordered that the meeting adjourn.

CH941828.1




CERTIFICATION

I further hereby certify that the foregoing action of said Public Service Board
remains in full force and effect and has not been amended, rescinded, superseded, repealed
or changed.

WITNESS my signature on this 8th day of July, 2005.

AN AN T N

Secretdry %

05123405
354550.00001

CH941828.2
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MEETING OF THE PUBLIC - —~-
-+ GERVICE BOARD OF
GREEN VALLEY-GLEN-:%
NOOD PUBLIC SERVICE °
- DISTRICT .- i

CERTIFICATE OF PUBLICATION

State of West Virginia,
To-wit:-
County of Mercer,

Vaiiéy-GIenwoﬁé
ice “Digtrict (the

“District"y will bé held 1o toh

sider for adeption the follow- I Shannon Green of the
ing-gntitied +Resclition:-and;

the  také such other action: Bluefield Daily Telegraph, a daily newspaper published in the City of

as- necessarg/l “yetation:
thereto, - On.. Monday,., June
27,2005, at 10:00 p.m.; pre-
vailing time, at the District's ]
offices at 2387 Maple Acres hereto under the caption;
Aoad, Bluefield, - Mercer.
County, Wast Vtrgm;a. and:
at such mesting fhe Board,
shall .consider and adopt
such Rasolution entifled: :
RESOLUTION AUTHORIZ-
ING - THE - ACQIUISITHON:
AND CONSTRUCTION OF;
CERTAIN PUBLIC SERV-
ICE" -PROPERTIES : CON-;
SISTING "OF  -ADDITIONS,
IMPROVEMENTS AND . EXS

Bluefield, Mercer County, West Virginia, do certify that the notice attached

HE TR P was published in the said _Bluefield Daily Telegraph
TEM OF GREEN

VALLEY-GLENWOOD . - one (1) T
PUBLIC i ., SERVICE DIS<

TRICT,. AND.--‘ HE FINANG. ; . Jun
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: -gg}‘ £ intheyeaxZOO5
Publication Fee_$ 54 . 00, &m
34 PRINGIPAL: Q o 'E' YUK
Sy AMOUNT. - OF L uATERSY . T6th
,—«{REVENUE BONDS, * .8 !, Subscribed and sworn to before me this day of
s June o 05
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ENEF‘ALLY FOR:
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of certain public service
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paying” casts of issuance-of
the Bonds and related costs.
The_. Bonds . gre .. payable
saiiely “frofm” fevenues " be'
derived from’ the ownership’
and operations. 6f the: water-
warks system of the. DIS%’(‘ict
At thé meeting, the’ Board
lirfEnds 1o ‘adopt the ‘Restiu-
tion and take such othet ac-
tions -as may- be necessary
lin furtherance of the_ Project
and the" findncing coatem-
plated by ‘he _Hasolution,







WV MUNICIPAL BOND COMMISSION
8 Capitol Street

Suite 500, Terminal Building

Charleston, WV 25301

(304) 558-3971

NEW ISSUE REPORT FORM

Date of Report: ___July 8, 2005

ISSUE: Green Valley-Glenwood Public Service District, Water Revenue Bonds, Series 2005 A (United States

Department of Aericulture)

ADDRESS: P.O. Box 6099, Bluefield, WV 24701-6099

COUNTY: Mercer

PURPOSE OF ISSUE: New Money: X
Refunding: REFUNDS ISSUE(S) DATED: N/A

ISSUE DATE: July 8, 2003 CLOSING DATE: July 8, 2005
ISSUE AMOUNT: $1.470.000 RATE: 4.125 %
1ST DEBT SERVICE DUE: __N/A 1ST PRINCIPAIL DUE: N/A
1ST DEBT SERVICE AMOUNT: N/A PAYING AGENT: None
BOND UNDERWRITERS
COUNSEL: _Steptoe & Johnson PLLC COUNSEL:

Contact Person: John C. Stump Contact Person:

Phone: (304) 343.8196 Phone:
CLOSING BANK: N/A ESCROW TRUSTEE:

Contact Person: Contact Person:

Phone: Phone:

ENOWLEDGEABLE ISSUER CONTACT
Contact Person: _ Marty Mariotti

OTHER: _United States Department of Agriculture
Contact Person: _Teresa Miller

Position: General Manaper Function: _Rural Development Specialist
Phone: (304) 325.6832 Phone: (304) 252.8644
DEPOSITS TO MBC AT CLOSE: Accrued Interest: $
By: Wire ____ Capitalized Interest: $
Check ____Reserve Account: $
____ Other: $

REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire

Check
IGT

To Escrow Trustee: $
To Issuer $
To Cons. Invest. Fund $

NOTES: Monthly debt service pavments will be made by the District directly to the National Finance Office. The

Municipal Bond Commission will only hold the Series 2005 A Bonds Reserve Account. Pavments to the Series 2005 A

Bonds Reserve Account will commence upon completion of construction of the Project.

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:

TRANSFERS REQUIRED:

CH941945.1
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The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal
Bond Commission with an early warning of three basic facts no later than the day of closing
on any issue for which the Commission is to act as fiscal agent. These are:

1. Formal notification that a new issue is outstanding.
. Date of first action or debt service.
3. Contact people should we lack documents, information, or funds needed to

administer the issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and
complex, it has become more difficult to assemble and submit them to the Commission within
the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended to
provide all the information needed to administer an issue, but to alert the Commission and
ensure that no debt service payments are missed due to delays in assembling bond transcripts.
If, at the time of closing, documents such as the ordinance and all supplements, debt service
schedules, and a specimen bond or photostat are available and submitied with this form, it
will greatly aid the Commission in the performance of its duties. These documents are
needed to set up the proper accounts and to advise the issuer of monthly deposit requirements
as far in advance of the first debt service as possible.

It is not necessary to complete all items if they are not pertinent to your issue,
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate the
county of their business office. Complete "Rate” only if the issue has only one rate. Please
complete a separate form for each series of an issue. Other important information can be
recorded under "Notes."

Again, please submit this form on each new issue on the day of closing. If fund
transfers into or out of the Commission at closing are required, please submit this form before
closing. If no significant facts change by closing, no resubmission at closing is required. If,
however, there are changes, please submit an updated form, with changes noted, at closing.

If you should have any questions concerning this form, please call the Commission.

05/23/05
354550/60001
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WV MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM
8 Capitol Street '

Suite 500, Terminal Building Date of Report: __July 8. 2005
Charleston, WV 25301

(304) 558-3971

ISSUE: Green Vallev-Glenwood Public Service District, Water Revenue Bonds, Series 2005 B (United States

Department of Agriculture)

ADDRESS: P.C. Box 6099, Bluefield, WV 24701-6099 COUNTY: Mercer
PURPOSE OF ISSUE: New Money: X
Refunding: REFUNDS ISSUE(S) DATED: N/A

ISSUE DATE: July 8, 2005 CLOSING DATE: July 8, 2005

ISSUE AMOUNT: $698.000 RATE: 4,125%

1ST DEBT SERVICE DUE: __ N/A 1ST PRINCIPAL DUE: N/A

1ST DEBT SERVICE AMOUNT: N/A PAYING AGENT: None

BOND UNDERWRITERS

COUNSEL: Steptoe & Johnson PLLC COUNSEL.:

Contact Person: John C. Stump Contact Person:
Phone: (304) 343.8196 Phone:

CLOSING BANK: N/A ESCROW TRUSTEE:
Contact Person: Contact Person:
Phone: e Phone:

KNOWLEDGEABLE ISSUER CONTACT OTHER: United States Department of Agriculture
Contact Person: Marty Mariotti Contact Person: Teresa Miller
Position: General Manager Function: Rural Development Specialist
Phone: (304) 325.6832 Phone: (304) 252 8644

DEPOSITS TO MBC AT CLOSE: Accrued Interest: $

By: Wire Capitalized Interest: $
Check Reserve Account: $
Other: $ _
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire To Escrow Trustee: $
Check To Issuer $
IGT To Cons. Invest. Fund  §
To Other $

NOTES: Monthly debt service pavments will be made by the District directly to the National Finance Office, The
Municipal Bond Commission will only hold the Series 2005 B Bonds Reserve Account. Pavments to the Series 2005 B

Bonds Reserve Account will commence upon completion of construction of the Project.

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:
TRANSFERS REQUIRED:

23B
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The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal
Bond Comimission with an early warning of three basic facts po later than the day of closing
on any issue for which the Commiission is to act as fiscal agent. These are:

I Formal notification that a new issue is outstanding.
. Date of first action or debt service.
3. Contact people should we lack documents, information, or funds needed to

administer the issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and
complex, it has become more difficult to assemble and submit them to the Commission within
the 30 days specified by the West Virginia Code 13-3-§. This notice is not intended to
provide all the information needed to administer an issue, but to alert the Commission and
ensure that no debt service payments are missed due to delays in assembling bond transcripts.
I, at the tfime of closing, documents such as the ordinance and all supplements, debt service
schedules, and a specimen bond or photostat are available and submitted with this form, it
will greatly aid the Commission in the performance of its duties. These documents are
needed to set up the proper accounts and to advise the issuer of monthly deposit requirements
as far in advance of the first debt service as possible.

It is not necessary to complete all items if they are not pertinent to your issue.
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate the
county of their business office. Complete "Rate" only if the issue has only one rate, Please
complete a separate form for each series of an issue. Other important information can be
recorded under "Notes."

Again, please submit this form on each new issue on the day of closing. If fund
transfers into or out of the Commission at closing are required, please submit this form before
closing. If no significant facts change by closing, no resubmission at closing is required. If,
however, there are changes, please submit an updated form, with changes noted, at closing.

H you should have any questions concerning this form, please call the Commission.

05/23/05
354550/00001
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Eond Corangel

) United States Rurai Federal Building
US D A . Department of Development 75 High Street, Room 320
Agriculture Morgantown, WV 26505.7500
i .

Phore (304) 284-4888
FAX (304) 284-4892
TTY/TDD (304) 284-4836

July 25, 2001

Jimmy W. Welch, Chairman

Green Valley-Glenwood Public Service District
PO Box 609

Bluefield, 24701

Dear Mr. Welch:

This letter, with Attachments 1 through 13 and enclosures, establishes conditions which
must be understood and agreed to by you before further consideration may be given to
your application. The loan and grant will be administered on behalf of the Rural Utilities
Service (RUS) by the State and Area staff of USDA, Rural Development. Any changes
in project cost, source of funds, scope of services, or any other significant changes in the
project or applicant must be reported to and approved by USDA, Rural Development, by
written amendment to this letter. Any changes not approved by Rural Development shall
be cause for discontinuing processing of the application.

The docket may be completed on the basis of an RUS loan in the amount of § 1,470,000,
an RUS grant in the amount of $ 1,000,000, for a total project cost of $ 2,470,000.

The loan will be considered approved on the date a signed copy of Form RD 1940-1,
“Request for Obligation of Funds,” is mailed to you. The interest rate will be the lower
of the rate in effect at the time of loan approval or the time of loan closing,.

Extra copies of this letter are being provided for use by your engineer, attorney, bond
counsel and accountant. The enclosures and attachments listed below are attached to the
copies as noted. Enclosed are the following:

Attachment No. 1 - Project Construction Budget (All Copies)
Attachment No. 2 - Water and Waste Processing Checklist for Green Valley-
Glenwood Public Service District (All Copies)
Attachment No. 3 - RUS Instruction 1780, Subparts A and B (Applicant Copy)
Attachment No. 4 - RUS Instruction 1780, Subpart C (Engineer Copy)
Attachment No. 5 - RUS Instruction 1780, Subpart D (Attorney and Bond Counsel
Copies)

USDA Rural Development is an Equal Opportunity Lender, Provider and Employer. Complaints of discrimination
should be sent to: USDA, Director, Office of Civil Rights, Washington, DC 20250-9410.




Attachment No. 6 ~ RUS Supplemental General Conditions (RUS Bulletin 1780-14)
(Engineer Copy)

Attachment No. 7 - Government Auditing Standards (Revision 1994) (Accountant
Copy)

Attachment No. 8 - RUS Bulletin 1780-30, “ Water Programs Audit Guide and
Compliance Supplement ”

Attachment No. 9 - RUS Bulletin 1780-31, “ Water Programs Compliance
Supplement for OMB Circular A-133 Audits”

Attachment No. 10 - Water Users Agreement (Applicant and Attorney Copies)

Attachment No. 11 - Declination Statement (Applicant and Attorney Copies)

Attachment No. 12 — Sample Credit Agreement (Applicant Copy)

Attachment No. 13 - Various other RD Forms as identified on Attachment No. 2

Your documents concerning the creation of your authority are administratively
acceptable; however, they will be further reviewed by our Office of the General Counsel
at the time your file is forwarded for closing instructions. Any changes required by our
Office of the General Counsel will be included in the closing instructions.

The conditions referred to above are as follows:

1. Loan Repayment - The loan will be scheduled for repayment over a period of 40
years. The payments due the first 24 months will consist of interest only.
Payments for the remaining 456 months will be equal amortized monthly
installments. For planning purposes use a 4.875% interest rate and a monthly
amortization factor of 0.00483, which provides for a monthly payment of
$ 7,101. You have the option of participating in the PREAUTHORIZED
DEBIT (PAD) payment process. It will allow for your payment to be
electronically debited from your account on the day your payment is due. Your

- authority must establish and fund monthly a debt service reserve account and a
depreciation reserve account, which together equal 10% of the annual debt service
each vear for the life of the loan. Five percent (5%) will be deposited into both
accounts until an annual debt payment has been accumulated. Thereafter, the
entire 10% will be deposited into the depreciation reserve account.

You are reminded that your authority may be required to refinance (graduate) the
unpaid balance of its RUS loan, in whole or in part, upon the request of RUS if at
any time it shall be determined the authority is able to obtain a loan for such
purposes from responsible cooperative or private sources at reasonable rates and
terms for loans for similar purposes and periods of time.




2. Security - The loan must be secured by a statutory lien of equal priority with the
District’s existing water revenue bonds, a pledge of the system’s revenues and other
agreements between you and RUS as set forth in the bond resolution which must be
properly adopted and executed by the appropriate officials of your organization.
Additional security requirements are contained in RUS Bulletin 1780-12 and RUS
Bulletin 1780-27 which are mentioned later.

3. Users - This conditional commitment is based upon you providing evidence that
you will have at least 3189 bona fide users on the proposed system when it has
been completed and is placed in operation. This evidence will consist of 93
signed user agreements and a certification from you that identifies and attests to
the number of users actually connected to and using the District’s existing water
system, which is to be partially replaced by the new system, at the time you request
authorization to advertise the proposed project for construction bids.

The enclosed Water Users Agreement (RUS Bulletin 1780-9) will be

used. Each user signing an agreement must make a user contribution of

$ 100.00. Each potential user who is located along planned lines and declines

the offered service will be provided an opportunity to sign a “ Service Declination
Statement.” A guide “Service Declination Statement” is attached for your use. If
a potential user refuses to sign either a user agreement or a declination statement,
the individual making the contact for the District should complete the declination
statement for that potential user and note thereon his/her visit with the potential
user, the potential user’s refusal to sign, and the reason therefore. The declination
statement should also be dated and signed by the individual making the contact.

Before RUS can agree to the project being advertised for construction bids, you
must provide evidence that the total required number of bona fide users has been
acquired and that all potential users have been offered the proposed service.
Information and material evidencing compliance with this requirement must consist
of (1) your certification (written) as to the number of users connected to and using
the water service of the existing system (paying monthly bills), (2) signed

user agreements, (3) signed service declination statements, (4) records evidencing
user contributions having been paid, (5) a map locating each potential user’s
property in the new service area identifying it by number, (6) a list of all signed
bona fide users numbered so as to be a cross-reference with the map, and (7) a list
of all declination statements numbered so as to be a cross-reference with the map.

4. Bond Counsel - The services of a recognized bond counsel are required. The bond
counsel will prepare the form of resolution to be used, in accordance
with Subpart D of RUS Instruction 1780. You should immediately provide your
bond counsel with a copy of this letter of conditions, its attachments and enclosures.




5. Accounting Services — It will be necessary for you to obtain the services of a
qualified accountant. The accountant must agree to develop and provide the
following:

a. All necessary accounting material required by the Public Service Commission
of West Virginia (Rule 42 Exhibit).

b. Prior to the advertisement of bids, your accountant must certify that the
accounts and records as required by your bond resolution have
been established and are operational.

The Accountant’s Agreement should be submitted to RUS for review.
Compensation in the contract should include only those services identified above
and not include payment for construction management services from the accountant
unless RUS concurrence is obtained.

RUS regulations (Attachment No. 3 ) outline requirements for the submission
of management reports and audits. Appropriate state statutes place certain audit
requirements for your District. The attached booklets, “ Government Auditing
Standards (Revised 1994)” (Attachment No. 8 ), and RUS Bulletins 1780-30
1780-31 (Attachment Nos. 9 & 10 ) outline audit requirements.

You are reminded that certain provisions of the Office of Management and Budget

" Circular A-133 are applicable to any public body or nonprofit association that
expends $300,000 or more in federal funds in any one fiscal year. You must enter
into an agreement annually with an accountant (or the State Tax Department) to
perform the audit. The agreement must be in accordance with the requirements of
the State Tax Commissioner of West Virginia. Compensation for preparation of
the A-133 audit or your annual audit are not included in project funds and should
be paid from the operational revenues generated from your system operation.

6. Facility Control - Prior to advertisement for construction bids, you must furnish
satisfactory evidence that you have or can obtain adequate continuous and valid
control over the lands and rights needed for the project. Such evidence must be in
the following form:

a. A right-of-way map showing ¢learly the location of all lands and rights needed
for the project. The map must designate public and private lands and rights and
the appropriate legal ownership thereof.

b. A copy of deeds, contracts or options for any lands needed other than rights-of-
way, along with a preliminary title opinion covering such lands. Form
RD 1927-9, “Preliminary Title Opinion” may be used. In the case of your
existing system or where the District already acquired real property (land or




facilities), a preliminary title opinion(s) concerning all such property(s) will be
provided.

c. A narrative opinion from your attorney concerning all permits, certifications
and other items necessary to show that all legal requirements can be met and
stating how they will be met. This narrative should also identify any
condemnation proceedings that are anticipated and state how they will be
handled.

d. A certification and legal opinion relative to title to rights-of-way and
easements. Form RD 442-22, “ Opinion of Counsel Relative to Rights-of-
Way,” may be used. This form may contain a few exceptions such as
properties that must be condemned; however, prior to the start of construction
or loan closing, whichever occurs first, a new Form RD 442-22, must be
provided which does not provide for any exceptions.

e. On the day of loan closing, the District’s attorney must furnish final title
opinions on all land(s) being acquired. Form RD 1927-10, “Final Title
Opinion” may be used. In the case of your existing system or where the
District has already acquired real property(s) (land or facilities), the
District’s attorney will provide a separate final title opinion(s) covering
such property(s) on the day of loan closing.

7. Permits - Copies of all permits needed for the project must be provided for review
prior to advertisement for construction bids. Such permits will include but are not
Himited to the following:

- West Virginia Department of Highways
- Railroads

- State Department of Health

- Department of Environmental Protection
- Public Land Corporation

8. Public Service Commission Approvals - You must obtain the following from the
Public Service Commission of West Virginia:

a. A Certificate of Convenience and Necessity.

b. Approval of user charges that are acceptable to you and the Rural Utilities
Service.

c. Approval of financing for the project’s proposed financing arrangements.

The “Rule 42" Exhibit to be attached to the Public Service Commission
application must contain at least the information shown in Attachment No. 1. A




copy of the Public Service Commission application and its “Rule 42" Exhibit
must be provided for review,

9. Insurance and Bonding Requirements - Prior to preliminary loan closing, you must
acquire the following insurance and bond coverage:

a. Liability Insurance - Personal Liability - $500,000; Property Damage -
$200,000 - $200,000. The limits of liability coverage noted herein should be
considered as suggested amounts only. RUS recommends that you consider
analyzing your actual needs in detail before you obtain coverage in a specific
amourt.

b. Workers” Compensation - In accordance with appropriate State laws.

¢. Position Fidelity Bond(s) - All positions occupied by persons entrusted with
the receipt and/or disbursement of funds must be bonded. As a good business
practice you will probably wish to have each position bonded in an amount
equal to the maximum amount of funds to be under the control of that position
at any one time. The minimum coverage acceptable to RUS will be for each
position to be bonded for an amount at least equal to one annual installment
on your loan(s).

d. National Flood Insurance - In addition to meeting the requirements for the
type of assistance requested, the following requirements must be met for
financial assistance for acquisition and/or construction in designated special
flood or mudslide prone areas:

(1) If flood insurance is available, you must purchase a flood insurance
policy at the time of loan closing.

(2) Applicants whose buildings, machinery or equipment are to be located
in a community which has been notified as having special flood or
mudslide prone areas will not receive financial assistance where flood
insurance is not available.

e. Real Property Insurance - Prior to the acceptance of the facility from the
contractor(s), you must obtain real property insurance (fire and extended
coverage) on all above-ground structures, to include machinery and
equipment housed therein. This does not apply to water reservoirs,
standpipes, elevated tanks or noncombustible materials used in treatment
plants, clearwells, filters and the like.




10.

11

12.

Contract Documents, Final Plans and Specifications -

a. The contract documents should consist of the following:

(1) EICDC Document No. 1910-8-A-1-FA, 1997 Edition, “ Standard Form of
Agreement between Owner and Contractor on the Basis of Stipulated Price”
and EJCDC Document No. 1910-8-FA, “Standard General Conditions of the
Construction Contract — Funding Agency Edition” and Attachments.

(2) “RUS Supplemental General Conditions.”
b. The contract documents must provide, as a minimum, the following insurance:

(1) Liability Insurance - Personal Liability - $500,000; Property Damage -
$200,000 - $200,000. This coverage must include indemnification of the
District and its engineer. RUS Bulletin 1780-13, Attachment 9, suggests
certain limits of liability for insurance coverage. Those limits should be
considered as minimum requirements only. It is recommended you
consider increasing the given limits of liability after analyzing your
specific needs.

(2) Builder’s Risk Insurance - On all structures and mechanical and electrical
equipment in place or stored on the site to the full insurable value thereof.

(3) Workers’ Compensation - In accordance with applicable State laws.

¢. The contract documents and final plans and specifications must be submitted to
RUS for approval.

d. The project must be designed in compliance with Section 504 of the
Rehabilitation Act of 1973.

Interim Financing - Interim financing will be used for the RUS loan if it is
available at reasonable rates and terms. You must provide RUS with a copy of
the tentative agreement reached in connection with interim financing. A copy of
the proposed agreement should be provided for RUS review. A Sample Credit
Agreement is attached for your use in meeting this requirement (Attachment

No. 14 ).

Disbursement of Funds - The RUS funds will be advanced as they are needed in
the amount(s) necessary to cover the RUS proportionate share of any
disbursements required of your District, over 30 day periods. Any funds not
disbursed immediately upon receipt must be deposited in an interest bearing
account in accordance with OMB Circular A-133. Interest earned on these funds




must be remitted promptly, at least quarterly, to the Rural Utilities Service. The
District must assure that all project funds are expended only for the eligible items
included in the final project budget or as may be later approved by RUS.

13. Ata properly called meeting, you must adopt and properly execute the following
forms, and minutes showing the adoption must be provided:

Form RD 442-7 - “Operating Budget”

Form RD 1940-1 - “Request for Obligation of Funds”

RUS Bulletin 1780-12 - “ Water or Waste System Grant Agreement”

RUS Bulletin 1780-27 - “ Loan Resolution (Public Bodies)”

Form RD 400-1 - “Equal Opportunity Agreement”

Form RD 400-4 - “ Assurance Agreement”

Form AD 1047 - “Certification Regarding Debarment - Primary”

Form AD 1049 - “Certification Regarding Drug-Free Workplace”

Form RD 1910-11 - “ Applicant Certification, Federal Collection Policies”

FmHA Instruction 1940-Q, Exhibit A-1, “ Certification for Contracts, Grants and
Loans”

Certification of Compliance

Form RD 1942-46, “ Letter of Intent to Meet Conditions”

14. The enclosed Water and Waste Processing Checklist (Attachment No. 2) outlines
the items needed to complete the loan and grant docket. All the items listed
must be included in the loan and grant docket when it is forwarded to the
USDA - Rural Development State Office with a request for loan closing
instructions to be issued.

15. Upon receipt of the loan and grant docket, which contains all the items required
above, RUS may authorize you to advertise the project for construction bids.
Such advertisement must be in accordance with appropriate State statutes.
Immediately after bid opening you must provide RUS with (a) a bid tabulation, (b)
recommendations from you and your engineer as to the acceptability of the bids
received, and (c) your recommendations for contract awards. If all parties then
agree the construction bids received are acceptable, it is determined that adequate
funds are available to cover the total facility costs, and that all the administrative
conditions of loan approval have been satisfied, loan closing instructions will be
issued. The closing instructions, a copy of which will be forwarded to you, will
set forth any further requirements that must be met before the loan can be closed.

When all parties agree that the closing requirements can be met, a mutually
acceptable date for the loan closing will be scheduled.

Any applicant contribution shall be considered as the first funds expended. After
providing for all authorized costs, any remaining RUS project funds will be considered to




be RUS grant funds and refunded to RUS. If the amount of unused RUS project funds
exceeds the RUS grant, that part would be RUS loan funds.

If the conditions set forth in this letter are not met within six (6) months from the date
hereof, RUS reserves the right to discontinue processing of the application. In the event
the project has not advanced to the point of loan closing within the six-month period and
it is determined the authority still wishes to proceed, it will be necessary that the
proposed budget be reviewed again in detail. If during that review, it is determined the
budget is no longer current and/or adequate, RUS reserves the right to require that it be
revised or replaced.

We believe the information herein clearly sets forth the actions which must be taken;
however, if you have any questions, please do not hesitate to contact me.

Sincerely yours,

%" JENNY N. PHILLIPS
State Director

Enclosures
cc: Rural Development Specialist Pentree, Inc.
Beckley, WV - P.O.Box 1309
Princeton, WV 24740
Accountant

Bond Counsel
William S. Winfrey I
Aftorney at Law
P.O. Box 1159
Princeton, WV 24740




Attachment No. 1 to Letter of Conditions
For: Green Valley-Glenwood PSD

Date:

Project Construction Budget

RUS RUS

Project Costs Grant Loan Total
Construction § 779,000 $ 1,036,000 $ 1,815,000
Construction Contg. 62,300 82,900 145,200
Land and Rights 4,300 5,700 10,000
Legal Fees 7,850 10,300 18,150
Engineering Fees 113,300 150,800 264,100

Basic $ 137,050

Insp. 108,900

Spec. 18,150
Bond Counsel 6,400 8,600 15,000
Interest 140,000 140,0000
Project Contg. 18,250 24,300 42,550
Equipment 8,600 11,400 20,000
TOTALS $1,000,000 $1,470,000 $2,470,000

Rates
Available for general domestic, commercial and industrial service.

First 2,000 gals. @ 7.24 per M gals.
Next 2,000 gals. @ 6.00 per M gals.
Next 6,000 gals. @ 4.75 per M gals.
Next 90,000 gals. @ 3.50 per M gals.
Over 100,000 gals. @ 2.25 per M gals.

Mimimum Charge
No bill shall be rendered for less than the following amounts according to the size of meter installed.

5/8” x 3/4” meter - § 14.48 per month
3/4” meter- $21.72 per month

1” meter - $ 36.20 per month

-1 1/2” meter - § 72.40 per month

27" meter - $ 115.84 per month

3” meter - $ 217.20 per month

4" meter - § 362.00 per month

6” meter - $ 724.00 per month

8” meter- § 1,158.40 per month

(Minimum Monthly Bill § 14.48 for 2,000 gallons)




Delayed Payment Penalty

The above tariff is net. On all accounts not paid in full within twenty (20) days of date of bill, ten percent
(10%) will be added to net amount shown.

If any bill is not paid within sixty (60) days after date, water service to the customer will be discontinued.
Water service will not be restored until all past due water bills have been paid in full and all accrued

penalties plus a reconnection charge have been paid.

Connection Charge

Prior to Construction - $ 100.00

After the start of construction, there shall be a charge of § 250.00 for connection to the system.

Reconnection Charge

$15.00

Use and Income Analysis — See Page 3
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Budget

Water Sales $1,136,499
Fire Protection 36,500
Total Income $1,172,999
Expenses
O&M $ 779,300
*Debt Service 372,454
**Debt Service Reserve 10,595
***Depreciation Reserve 10,595
$1,172,944
Balance and Depreciation $ 55
Operating and Maintenance Expenses
Proposed Extension:’
Pumping Expenses $ 4,850
Treatment Expenses 1,350
Transmission & Distribution 1,800
Customer Accounts 2,500
Administrative 5,800
Taxes 1,000
Existing System 762,000
TOTAL $ 779,300
*Existing Debt Service - $287,242
Proposed Debt Service - 85,212
Total Debt Service - $372,454
** Existing Debt Service Reserve $ 6,334
Proposed Debt Service Reserve 4,261
Total Debt Service Reserve $10,595
**+* Existing Depreciation Reserve $ 6,334
Proposed Depreciation Reserve 4,261
Total Depreciation Reserve $10,595




Attachment No. 2 to Letter of Conditions
For: Green Valley-Glenwood PSD
Dater_Tulvy 25, 2001

UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE
Water and Waste Processing Checklist

Form Document Number  Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received Position

SF 424.2  Application
for Federal
Assistance 3 1780.31(b} Applicant HAVE 3

Public Notice

of Intent fo

File App./ 1780.19(a)

Env. Notice 3 1794 Applicant HAVE 3

Regional

Planning &

Development

Council

Review 2 1780.33(b) Applicant HAVE 3

State Clear-

inghouse

Review or

IIDC Review 2 1780.33(b) Applicant HAVE 4

Bulletin Applicant
1780-22 Eligibility

Certification/

Other Credit

Certification 1 1780.33(d}) Applicant HAVE 3
Bond Ordn.

or Resol. On

Outstanding Applicant/

Debts 1 1780.33(e) Attorney HAVE 5
Bonds or Notes

Qutstanding Applicant/

Debt 1 1780.33(e) Attorney HAVE 5

Audit for tast
year of Applicant/
operation 1 1780.33(e) Accountant HAVE -3




Form
Number

Document

or Action Needed

Number

Procedure
Reference

RD 1942-19
or other
approved

Bulletin
1780-7 or
other
approved

AD-1008

Staff Review
Financial
Statements 1

Agreement
between Owner
& Engineer 3

Legal Services
Agreement

with Local

Attorney 3

Site Visit

Processing
Conference 1

Statement from
Historical
Preservation

Office 2

Comments from
Dept. of Commerce,
Labor & Environ.
Resources

{DEP) . 2

Comments from

U.S. Fish and
Wildiife Service
{Endangered
Species) 2

Farmiand
Conversion

Impact

Rating 1

FEMA Stand-

ard Flood

Hazard Deter-
mination 2

5.1.1780.2

1780.39(b)

1780.39
(©)(2)

S.11780-2

1780.39(a)

1794

1794

1794

1794

426.2

Provided Target Date File
By Date Received Position

RUS 1
Applicant/

Engineer HAVE 8
Applicant/

Attorney HAVE 5
RUS 3
RUS 3
Applicant HAVE 3
Applicant HAVE 3
Applicant HAVE 3
RUS/NRCS HAVE 3
RUS HAVE 3




Form Document Number  Procedure
Number or Action Needed Reference
Civil Rights
Impact
Analysis
Certification 2 2006-P
Environmental
Report 2 1784
Environmental
Assessment 2 1794
FONSI/ Exhibit 1
Evidence of RUS 1794
Publication 1 News Ad
Bulletins Preliminary
1780-2 Engineering
1780-3 Report 2 1780.33(c)
Staff Engineer
PER Review 1 1780.33(c)
Bilt Analysis
for existing
system(s) 2 1780.33(c)
Projected Bill
Analysis for
New Users 2 1780.33(c)
Statement
reporting the
total number
of potential
users 1780.33{c)
Copy of Existing
Rate Tariff 2 1780.33
Applicant's
IRS Tax
Number(TIN) 1 1780.33(g)

Provided Target
By Date

RUS/
Engineer

Applicant
RUS/

Engineer

RUS/
Applicant

Engineer

RUS

Applicant/
Engineer

Applicant/

Engineer

Applicant/

Engineer

Applicant

Applicant

Date

Received

HAVE

HAVE

HAVE

HAVE

HAVE

HAVE

HAVE

HAVE

HAVE

HAVE

HAVE

File

Position




Form Document Number  Procedure  Provided Target Date Fite
Number or Action Needed Reference By Date Received Position

Agency Det-

ermination on

the Availability

of "Other Credit"

with Docu-

mentation 1 1780.7(d) RUS HAVE 3

Survey con-

ducted by

uninterested

party to deter- Applicant/

rmine MHI 1 1780.1(b} RUS 2

S/0 conecur-

rence in results

of survey to

determine

MH] 1 1780.1(b) RUS-S/0 2

Documentation on
Service Area 1 1780.11 RUS HAVE 3

Bulletin Project
1780-1 Selection
Criteria P 1780.17 RUS HAVE 3

Automated Grant Deter-
Form mination 3 1780.35(b) RUS HAVE 2

Letter of 1780.41
Conditions 7 {a)(5) RUS HAVE 3

AD 1049 Certification
Regarding
Drug-Free : _
Workplace 1 1780.33(h) Applicant HAVE 5
Minutes Adopting
Prug-Free
Workplace
Program 1 LOC Applicant 5

Exhibit Certifications
Al A Regarding
Lobbying 2 1780.33(h) Applicant HAVE 2




Form Document Number  Procedure  Provided Target Dafe File

Number or Action Needed Reference By Date Received Position
RD Project
1942-45  Summary 3 1780.41(a) RUS HAVE 1
RD Qperating
442-7 Budget 3 1780.33(h) Applicant HAVE 3
RD Project Fund HAVE
1942-14 Analysis 3 1780.41(a) RUS 2
RD Request for
1940-1 Obtigation of RUS/
‘ Funds 4 1780.41(a) Applicant HAVE 2
Bulletin Association
1780-12 Water or Sewer
System Grant RUS'/ HAVE
Agreement 2 1780.45(c) Applicant 2
RD Letter of intent
1942-46 to Meet 1780.41
Conditions 2 (a)(B) Applicant 3
HAVE
AD 1047 Certification
Regarding
Debarment
(Primary) 1 1780.33(h) Applicant HAVE 5
Relationships/
Associations
with Agency
Employees 1 1780.1(f) RUS HAVE 3
RD Applicant
1910-11 Certification,
Federal Collect-
ion Policies 1 1780.33(h) Applicant HAVE 3
Bulletin Loan 1780.45
1780-27 Resolution 1 (a)(2) Applicant HAVE 5
RD Equal
400-1 Opportunity

Agreement 1 1901-E Applicant . HAVE &




Form
Number

Document Number
or Action Needed

Procedure
Reference

RD
400-4

Assurance
Agreement 1

Legal Services
Agreement

with Bond

Counsel 1

Agreement for
Accounting
Services 1

Water Users
Agreement

(Copy) 1

Evidence
of Users:

. Map of Users

with each
identifiad by
number 1

. List of Signed

Users Numbered
to Map 1

. List of Declination

Statements
Numbered
to Map 1

. Evidence of

Tap Fees
Being Paid 1

. Having Users

Agreements and
Declination
Statements
Available

. Certification

Relative to
Existing
Users 1

1901-E

1780.39

(b)}(3)

1780.39
(b)(2)

1780.39
(c)(3)

LOC

LOC

LOC

LOC

LocC

LOC

Provided Target Date File
By Date Received Position
Applicant HAVE 3
Applicant/
Bond Counsel 5
Applicant/
Accountant 5
Applicant | 5
Separate
Applicant File
Applicant . 5
Applicant 5
Applicant 5
Applicant
Applicant 5




Form
Number

Document
or Action

Number
Needad

Procedure
Reference

Lender
Agreement/
Bulletin
1780-10/
1780-10a

Verification
of Users

Accountant's
Certification

RUS Review
of Accounting
Records

Copy of PSC
Rute 42
Exhibit

Interim
Financing
Documenta-
tion

DOH Permit

Public Land
Corp. Permit

Corps of
Engineers
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Subpart D - Information Pertaining to Preparation of Notes or Bonds and Bond Transcript Documents for
Public Body Applicants Subpart D - Information Pertaining to Preparation of Notes or Bonds and Bond

Transcript Documents for Public Body Applicants”

§1780.80 General.

This subpart includes information for use by public body applicaﬁts in the preparation and
issuance of evidence of debt (bonds, notes, or debt instruments, referred to as bonds in this subpart) and

other necessary loan documents.

§1780.81 Policies related to use of bond counsei.

The applicant is responsible for preparation of bonds and bond transcript documents. The-
appilicant will obtain the services and opinion of recognized bond counset experienced in municipal
financing with respect to the validity of a bond issue, except for issues of $100,000 or less. With prior
approvai of the approval official, the applicant may elect not to use bond counsel. Such issues will be

closed in accordance with the following:

(a) The appiicant must recognize and accept the fact that application processing may require
additional legal and administrative time; :

(b) It must be established that not using bond counsel will produce significant savings in total
legal costs;.

(c) The local attorney must be able and experienced in handling this type of legal work;

(d) The applicant must understand that it will likely have to obtain an opinion from bond counsel
at its expense shouid the Agency require refinancing of the debt;

(e) Bonds will be prepared in accordance with this reguiation and conform as closely as possible
to the preferred methods of preparation stated in §1780.94; and

() Closing instructions must be issued by OGC.

§1780.82 [Reserved]
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§1780.83 Bond transcript documents

Any questions relating to Agency requirements should be discussed with Agency representatives,
Bond counsel or local counsel, as appropriate, must furnish at least two complete sets of the following to

the applicant, who will fumish one complete set to the Agency:

’

(a) Copies of all organizational documents;

(b) Copies of general incumbency certificate;

(¢} Certified copies of minutes or excerpts from all meetings of the goveming body at which
action was taken in connection with the authorizing and issuing of the bonds;

(d) Certified copies of documents evidencing that the applicant has complied fully with all
statutory requirements incident to calling and holding a favorable bond election, if cne is

necessary;

(e) Certified copies of the resoiutions, ordinances, or other documents such as the bond
authorizing resolutions or ordinances and any resolution establishing rates and regulating use of
facility, if such documents are not included in the minutes furnished;

(N Copies of the official Notica of Sale and the aff davit of publication of the Notice of Sale when
State statute requires & public sate; " _

(g) Specimen bond, with any attached coupons;
(h) Attormey's no-litigation certificate;

(i) Certified copies of resofutions or other documents periaining to the bond award;
d

() Any additional or supporting documents required by bond counsel;

(k) For ioans involving multipie advances of Agency loan funds, a preliminary approving opinion
of bond counsel {or locai counsel if ne bond counsel is invelved) if a final unqualified opinion
cannct be obtained until all funds are advanced. The preliminary opinion for the entire issue shall
be delivered at or before the time of the first advance of funds. it will state that the applicant has
the legal authority 10 issue the bonds, construct, operate and maintain the facility, and repay the
loan, subject only to changes occurring during the advance of funds, such as litigation resulting
from the failure to advance loan funds, and receipt of closing certificates;

() Finai unqualified approving opinion of bond counsel, (and preliminary approving opinion, if
required) or local counset if no bond counsel is involved, including an opinion as to whether
interest on bonds will be exempt from Federal and State income taxes. With approval of the
State program official, a final opinion may be qualified to the extent that litigation is pending
relating to Indian claims that may affect title to land or validity of the obiigation. It is permissible
for such opinion to contain language referring to the last sentence of Section 306 (a)(1) or to
Section 309A (h) of the Consolidated Farm and Rural Development Act (7 U.S.C. 1826 (a)(1) or

1929a (h)).

54

L

k3




RUS instruction 1780

§§1780.84 and 1780.86 [Reserved]
§1780.87 Permanent instruments for Agency loans.

Agehcy loans will be evidenced by an instrument determined fegally sufficient and in accordance
with the following order of preference: :

(a) First preference - Form RD 440-22, "Promissory Note". Refer to paragraph (b} of this section

for methods of various frequency payment calculations.

(b) Second preference - single instruments with amortized installments. A single instrument

providing for amortized installments which follows Form RD 440-22 as closely. as possible. The
full amount of the loan must show on the face of the instrument, and there must be provisions for
entering the date and amount of each advance on the reverse or an attachment. When principal
payments are deferred, the instrument will show that "interest only” is due on interest-only
installment dates, rather than specific dollar amounts. The payment period including the "interest
only" instaliment cannot exceed 40 years, the useful life of the facility, or State statute limitations,
whichever occurs first.  The amortized instaliment, computed as follows, will be shown as due on

instaiiment dates thereafter.

(1) Monthly payments. Multiply by tweive the number of years between the due date of the
‘jast interest-only instaliment and the final instaiiment to determine the number of monthly
payments. When there are no interest-only instaliments, multiply by twelve the number of
years over which the loan is amortized. Then multiply the loan amount by the amortization
factor and round to the next higher doliar.

(2) Semiannual payments. Multiply by two the number of years between the due date of
the Iast interest-only instaliment and the due date of the final installment to determine the

correct number of semiannual periods. When there are no interest-only instaliments,
multiply by two the number of years over which the loan is amortized. Then muitiply the
loan amount by the applicable amortization factor.

(3) Annua| payments. Subtract the due date of the last interest-only instaliment from the
due date of the final installment to determine the number of annual payments. When there
are no interest-only instaliments, the number of annual payments will equal the number of
years over which the loan is amortized. Then muitiply the ioan amount by the applicable
amontization factor and round to the next higher dollar.
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(¢) Third preference - single instrﬁg}ents with instatiments of principal pius interest. If a single

instrument with amortized instaliments is not legally permissible, use a single instrument providing
for instaliments of principai plus interest accrued on the principal balance. For bonds with
semiannual interest and annual principal, the interest is calculated by muitiplying the principai
balance times the interest rate and dividing this figure by two. Principal instaliments are to be
scheduled so that total combined interest and principal payments closely approximate amortized

payments.

(1) The repayment tenms conceming interest only instaliments descnbed in paragraph (b)
of this section apply

{2) The instrument shall contain in substance provisions indicating:

() Principal maturities and due dates;

(i) Reguiar payments shall be applied first to interest due through the next principat
and interest instaliment due date and then {0 principai due in chronological order

stipulated in the bond; and
(iiiy Payments on delinqueﬁt accouﬁts will be applied in the following sequence:
(A) billed delinquent interest;
(B) past due interest instaliments;
(C) past due principal installments,
(D) interest instaliment dﬁe: and

{E) principai instaliment due.

(d) Fourth preference - serial bonds with installments of principal plus interest. If instruments

described under the first, second, and third preferences are not legaily permissible, use serial
bonds with a bond or bonds delivered in the amount of each advance. Bonds will be numbered
consecutively and delivered in chronological order. Such bonds will conform to the minimum
requirements of §1780.94. Provisions for application of payments will be the same as those set

forth in paragraph (c}(2)(ii) of this section. .

(e) Coupon bonds. Coupon bonds will not be used unless required by Slate statute. Such bonds
will conform to the minimum requirements of §1 780.94.

§1780.88 [Reserved]

§1780.89 Multiple advances of Agency funds using permanent instruments.

Where interim financing from commerciat sources is not used, Agency loan proceeds will be
disbursed on an "as needed by borrower” basis in amounts not to exceed the amount needed during 30-

day periods.
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§1780.90 Muttiple advances of Agency funds using temporary debt instruments.

When none of the instruments described in §1780.87 are legally permissible or practical, a bond
anticipation note or similar temporary debt instrument may be used. The debt instrument will provide for
muiltiple advances of Agency funds and will be for the full amount of the Agency loan. The instrument
will be prepared by bond counsei, or local counsel if bond counsel is not involved, and approved by the
State program officiai and OGC. At the same time the Agency deiivers the last advance, the borrower
will deliver the permanent bond instrument and the canceled temporary instrument will be retumed to the
borrower. The approved debt instrument will show at least the following:

(a) The date from which each advance will bear interest;

(b) The interest rate as determined by §1780.13;
(c) A payment scheduie providing for interest on outstanding principal at least annually; and

{(d) A maturity date which shall be no earlier than the anticipated issuance date of the permanent
instruments and no longer than the 40-year statutory limit.

§§1780.91 - 1780.93 [Reserved]

§1780.94 Minimum bond specifications.

The provisions of this section are minimum speciﬁcatidns only and must be foilowed to the extent
legaily permissible.

(a) Type and denominations. Bond resolutions or ordinances will provide that the instruments be
either a bond representing the total amount of the indebtedness or serial bonds in denominations
customarily accepted in municipal financing (ordinarily in multiples of not less than $1,000).
Single bonds may provide for repayment of principal plus interest or amortized instaliments.

Amortized instailments are preferred by the Agency.

(b) Bond registration. Bonds will contain provisions permitting registration for both principal and
interest. Bonds purchased by the Agency will be registered in the name of "United States of

~ America” and will remain so registered at all times while the bonds are held or insured by the
Government. The Agency address for registration purposes will be that of the Finance Office.
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(c) Size and quality. Size of bonds and co'upons should conform to standand practice. Paper
must be of sufficient qualfty to prevent deterioration through ordinary handiing over the life of the

ioan.

(d) Date of bond. Bonds wili normaliy be dated as of the day of delivery, However, the borrower
may use ancther date if approved by the Agency. Loan closing is the date of delivery of the
bonds or the date of delivery of the first bond when utilizing serial bonds, regardless of the date of
delivery of the funds. The date of delivery will be stated in the bond if different from the date of
the bond. In all cases, interest will accrue from the date of delivery of the funds.

(e) Payment date. Loan payments will be scheduled to coincide ﬁth income availability and be
in accordance with State law. -

(1) If income is available monthly, monthly payments are recommended unless precluded
by State law. If income is available quarterly or otherwise more frequently than annuaily,
payments must be scheduled on such basis. However, if State law only permits principal
plus interest (P&!) type bonds, annual or semiannual payments will be used.

(2) The payment schedule will be enumerated in the evndence of debt, or if that is not
feasible, in a suppiemental agreement.

(3) If feasible, the first payment wili be scheduled one full month, or other period, as
appropriate, from the date of loan closing or any deferment period. Due dates falling on the
28th, 30th, and 31st day of the month will be avoided. When principal payments are
deferred, interest-only payments will be scheduled at least annually.

() Extra payments. Extra payments are derived from the sale of basic chattel or real estate
security, refund of unused loan funds, cash proceeds of property insurance and similar actions
which reduce the value of basic security. At the option of the borrower, regular facility revenue
may also be used as extra payments when.reguiar payments are current. Unless otherwise
established in the note or bond, extra paymaentis will be applied as follows:

(1) For loans with amortized debt instruments, extra payments will be applied first to
interest accrued to the date of receipt of the payment and second to principal.

(2) For loans with debt instruments with P& instaliments, the extra payment will be applied
fo the finai unpaid principal instailment. :

(3) For bormowers with more than one loan, the extra payment will be applied to the

account secured by the lowest priority of lien on the properly from which the extra
payments was obtained. Any baiance will be applied to other Agency loans secured by the

property from which the extra payment was obtained.
(4) For assessment bonds, see paragrapﬁ (k) of this section.
(g) The place of payments on bonds purchased by the Agency will be determined by the Agency.

(h) Redemptions. Bonds will normally contain customary redemption provisions. However, no
premiurn wiil be charged for early redemption on any bonds held by the Govemment.
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() Additional revenue honds. Parity bonds may be issued to compiete the project. Otherwise,
parity bonds may not be issued unless acceptable documentation is provided establishing that net
revenues for the fiscal year following the year in which such bonds are to be issued will be at least
120 percent of the average annual debt serviced requirements on all bonds outstanding, inciuding
the newly-issued bonds. For purposes of this section, net revenues are, unless otherwise defined
by State statute, gross revenues less essential operation and maintenance expenses. This
limitation may be waived or modified by the written consent of bondhoiders representing 75
percent of the then-outstanding principal indebtedness. Junior and subordinate bonds may be
issued in accordance with the loan resolution. -

() Precautions. The following types of provisions in debt instruments should be avoided:
(1) Provisions for the hoider to manually post each payment to the instrument.

(2) Provisions for retuming the permanent or temporary debt instrument to the borrower in
order that it, rather than the Agency, may post the date and amount of each advance or

repayment on the instrument.

(3} Provisions that amend covenants contained in RUS Builetins 1780-27 or 1780-28.
[Revision 2, 06/04/939]

(4) Defeasance provisions in loan or bond resolutions. When a bond issue is defeased, a
new issue is sold which supersedes the contractual provisions of the prior issue, including
the refinancing requirement and any lien on revenues. Since defeasance in effact
preciudes the Agency from requiring refinancing before the final maturity date, it represents
a violation of the statutory refinancing requirement; therefore, it is disallowed. No loan
documents shall include a provision of defeasance.

A )

(k) Assessment bonds. When security includes special assessment to be collected over the life of
the loan, the instrument should address the method of applying any payments made before they
are due. It may be desirable for such payments to be distributed over remaining payments due,
rather than to be applied in accordance with normal procedures govemning extra payments, so that
the account does not become delinquent.

() Muttiple debt instruments. The following will be adhered to when preparing debt instruments:

(1) When more than one loan type is used in financing a project, each type of loan will be
evidenced by a separate debt instrument or series of debt instruments;

(2) Loans obligated in different fiscal years and those obligated with different terms in the
same fiscal year will be evidenced by separate debt instruments;

(3) Loans cbligated for the same loan type in the same fiscal year with the same term may
be combined in the same debt instrument;

(4) Loans obligated in the same fiscat year with different interest rates that will be closed at
the same interest rate may be combined in the same debt instrument.

Revision 2
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§1780.95 Public bidding on bonds.
Bonds offered for pubiié sale shall be offered in accordance with State law and in such a manner

to encourage public bidding. The Agency wiil not submit a bid at the advertised sale unless required by
State law, nor will reference to Agency's rates and terms be inciuded. If no acceptable bid is received,

the Agency will negotiate the purchase of the bonds.

§§1780.96 - 1780.100 [Reserved]
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Rural —~=

Develapment:

United States Department of Agriculture
Rural Development
West Virginia State Office

May 20, 2005

Jimmy W. Welch, Chairman

Green Valley-Glenwood Public Service District
P.O. Box 6099

Bluefield, WV 24701

RE: Amendment No. 1 to
Letter of Conditions

Dear Mr. Welch:

This letter, with Attachment No. 1 amends the letter of conditions dated July 25, 2001
and farther establishes conditions which must be understood and agreed to by you before
further consideration may be given to your application. The loan and grant will be
administered on behalf of the Rural Utilities Service (RUS) by the State and Area staff of
USDA, Rural Development. Any changes in project cost, source of funds, scope of
services, or any other significant changes in the project or applicant must be reported to
and approved by USDA, Rural Development by written amendment to this letter. Any
changes not approved by Rural Development shall be cause for discontinuing processing
of the application. :

The docket may be completed on the basis of an initial RUS loan in the amount of
$1,470,000, a subsequent RUS loan in the amount of $698,000, an initial RUS grant in
the amount of $1,000,000, a subsequent RUS grant in the amount of $202,000, and for a
total project cost of $3,370,000.

Subject to the requirements noted herein, all of the conditions of the July 25, 2001 letter
of conditions remain in effect and must be satisfied prior to loan and grant closing.

Extra copies of this letter are being provided for use by your engineer, attorney, bond
counsel and accountant. The enclosures and attachments listed below are attached to the

copies as noted.
Enclosed are the following:

Attachment No. 1 - Project Construction Budget (All Copies)

75 High Strest = Suite 320 » Morgantown, WV 26505-7500
Phone: (304) 284-4860 » Fax: {304) 284-4833 « TDD: {304} 284-4865 » Web: http://www.nirdev.usda.goviwy

Committed to the fulure of rurat communities.

“USDA is an equal opperiunity provider, employer and lender.”

To file a complaint of discrimination write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Buiiding, 14™ and

independence Avenue, SW, Washington, DC 20250-9410 or call (202) 720-5864 (voice or TDD).
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The conditions referred to above are as follows:

1.

Loan Repavment — The subsequent loan will be scheduled for repayment over a
period of 40 years. The payments due the first 24 months will consist of

interest only. The remaining 456 months will be equal amortized monthly
installments. For planning purposes, use a 4.25% interest rate and monthly
amortization factor of 0.00443 which provides for a monthly payment of $3,093.00
on the subsequent loan. The monthly payment for the initial $1,470,000 loan is
$7,107.00 and the monthly payment for the subsequent $698,000 loan is $3,093.00,
for a total loan of $2,168,000 and a total monthly payment of $10,200.00. Please
note that the monthly payment on the initial loan is subject to change should it be
closed prior to June 30, 2005.

The bond for the $698,000 subsequent loan will need to be a separate bond and it will
include the interest rate determined applicable prior to loan closing. It will be
satisfactory for the subsequent loan bond to be described in the same loan resolution
as the $1,470,000 initial loan and for all other information and items of the loan
resolution and bond transcript to reflect a $2,168,000 total issue consisting of two.or
more bonds. A copy of this letter should be provided to your bond counsel
immediately.

Public Service Commission Approval - You must obtain PSC approval of the
project’s proposed financing and user rates as may result from this amendment to the
letter of conditions.

At a properly called meeting, you must adopt and properly execute the following
forms, and minutes showing the adoption must be provided (you must also provide us
with a copy of the minutes showing the adoption of the forms associated with the
original letter of conditions):

RUS Bulletin 1780-12 - “Water or Waste System Grant Agreement”

Form 1940-1 - “Request for Obligation of Funds”
RUS Bulletin 1780-27 - “Loan Resolution”
Form RD 194246 - ] etter of Intent to Meet Conditions™

If the conditions set forth in this letter are not met within s1x (6} months from the date
hereof, RUS reserves the right to discontinue processing of the application. In the event

the project has not advanced to the point of loan closing within the six-month period and

it is determined the PSD still wishes to proceed, it will be necessary that the proposed
budget be reviewed again in detail. I, during that review, it is determined the budget is
no longer current and/or adequate, RUS reserves the right to require that 1t be revised or

replaced.
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We believe the information herein clearly sets forth the actions which must be taken;
however, if you have any questions, please do not hesitate to contact me.

Sincerely,

ROBERT M. STEPTOE I
State Director

Enclosures

cc: Area Director, Beckley
ATTN: Rural Development Specialist, RUS

Jeffrey S. Feamster, CPA
Lewisburg, WV

William S. Winfrey II
Attorney at Law
Princeton, WV

-
Steptoe and Johnson
Attorneys at Law
Charleston, WV

Pentree, Inc.
Princeton, WV




Attachment No. 1 to Amended Lstter of Condit
For: Green Valley-Gienwood PSD
Date: May 20, 2005

Proiect Construction Budaget

SUBSEQUENT SUBSEQUENT  INITIAL INITIAL

PROJECT COST RUS GRANT RUSLOAN RUS GHANT RUSLOAN TOTAL
CONSTRUCTION 3 202,600 $ 506,200 $ 779,000 § 1,091,800 $ 2,869,000
CONST. CONTINGENCY $ 62300 § 37,700 $ 100,000
LAND & RIGHTS 8 4,300 § 5700 § 10,000
LEGAL FEES $ 1,850 § 7.850 % 10,300 % 20,000
BOND COUNSEL $ 5000 % 6,400 3 8600 § 20,000
ENGINEERING FEES $ 84950 §& 113,300 $ 150,800 § 349,050

Basic - $157,0580

insp. - $157,000

Special - $35,000
INTEREST 3 10,000 $ 140,000 $ 150,000
EQUIPMENT $ 8,600 § 11,400 5§ 20,000
PROJECT CONTG. $ 18,250 $ 13,700 % 31,950

TOTAL $ 202,000 3 698,000 $ 1,000,000 $ 1,470,000 $ 3,370,000




Development

United States Department of Agriculture
Rural Development
Beckley Area Office

June 7, 2005

Jimmy W Welch, Chairman

Green Valley-Glenwood Public Service District
P. O. Box 6099

Bluefield, WV 24701

Dear Mr. Welch:

The pre-closing date for the PSD's Route 20/Sandlick water project has been established
as June 27, 2005. The pre-closing will begin at 10:00 a.m. at the PSD office followed by
the pre-construction conference at 11:00 a.m.

Reference is made to our Letter of Conditions dated July 25, 2001 and Amendment No. 1
to the Letter of Conditions dated May 20, 2005. All of the requiremgnts of that letter
must be met.

Many of the aforementioned items have already been addressed. Those remaining items
to be satisfied prior to loan closing include:

1. The PSD's attorney must furnish Form RD 442-22, "Opinion of Counsel
Relative to Rights of Way," showing no exceptions. This form should be
dated June 29, 2005 .

2. The PSD's attorney must furnish Form RD 1927-10, "Final Title Opinion," on
all land(s) being acquired. In addition, the attomey must provide a separate
Final Title Opinion(s) covering all existing property owned by the PSD. The
opinion(s) should be dated June 29, 2005.

3. The PSD’s attorney must furnish an updated narrative opinion addressing all
permits, certifications and other items necessary to show that all legal
requirements can be met and stating how they will be met. The narrative
should also identify any condemnation proceedings that are anticipated and
state how they will be handled. The opinion should be dated June 29, 2005.

431 Ragland Rd. - Beckiey, WV 25801
Phone: (304) 253-8597 - Tolt Free: (800) 295-8228 - Fax (304} 252-5809 - TDD: (304} 284-4836 - Web: http:/iwww. rurdev. usda.goviwy

Committed tc the future of rural communities.

*USDA is an equai opportunity provider, employer and lender,” .




4. The permit from the West Virginia Department of Highways must be on hand
at the closing. The PSD should proceed to obtain necessary bond and forward
same to the WVDOH requesting the permit be issued.

5. The PSD's engiheer must provide a resume of the proposed inspector(s).
6. The PSD must provide a letter accepting the prdposed inspector(s).

7. A certificate from the PSD's accountant that the accounts and records required
by the bond resolution and the PSC have been established and are operational.
The chart of accounts and record keeping books must be available for review
at loan closing.

8. The PSD must provide evidence that it has acquired insurance and bond
coverage in accordance with item 9 of the Letter of Conditions.

9. The PSD must furnish evidence that it provides State Workman's
Compensation Insurance.

If you have any questions regarding these or any other matters pertaining to your loan,
please contact this office.

Sincerely,

TERESA A. MILLER
Rural Development Specialist

Enclosures

cc: State Director, Rural Development, Morgantown, WV
William S. Winfrey, I, Attorney at Law, Princeton, WV
,}eﬁn Stump, Steptoe & Johnson Bond Counsel, Charleston, WV
Jeffrey S. Feamster, CPA, Lewisburg, WV
Pentree Inc., Princeton, WV
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RUS BUI:LETIN 1780-27 APPROVED
OMB. No. 0575-0015

(i{utomated 8-97) "AMENDED" LOAN RESOLUTION .
{Public Bodies) '

A RESOLUTION OF THE Board

OF THE__Green Vallev—Glenwood Public Service District
AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING A
PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS

Water System
FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO SERVE.

WHEREAS, it is necessary for the Green Valley-Glenwood Public Service District

{Public Body)
(herein after ca]Ied Association) to raise a portion of the cost of such undertaking by issuance of its bonds in the principal amount of

TWO MILLION ONE HUNDRED SIXTY EIGHT THOUSAND AND 00/100

pursuant to the provisions of _Chapter 16, Article 13A, West Virginia Code - and
WHEREAS, the Association intends (o obtain assistance from the United States Department of Agriculture,

{herein called the Government) acting under the provisions of the Consolidated Farm and Rural Development Act (7 U.8.C. 1921
et seq.) in the planning. financing, and supervision of such undertaking and the purchasing of bonds lawfully issued, in the event
that no other acceptabie purchaser for such bonds is found by the Association:

NOW THEREFORE, in consideration of the premises the Association hereby resolves:

1. To have prepared on its behalf and to adopt an ordinance or resolution for the issuance of its bonds containing such
items and in such forms as are required by State statutes and as are agreeable and acceptable to the Government.

2. To refinance the unpaid balance, in whole or in part, of its bonds upon the request of the Government if at any time
it shall appear to the Government that the Association is able to refinance its bonds by obtaining a loan for such purposes
from responsible cooperative or private sources at reasonable rates and terms for loans for similar purposes and periods
of time as required by section 333(c) of said Consolidated Farm and Rural Development Act (7 U.S.C. 1983(c)).

3. To provide for, execute, and comply with Form RI) 4004, "Assurance Agreement,” and Form RD 4060-1, "Equal
Opportunity Agreement,” including an "Equal Opportunity Clause,” which clause is to be incorporated in, or attached
as a rider to, each construction contract and subcontract involving in excess of $10,000.

4, To indemnify the Government for any payments made or [osses suffered by the Government on behalf of the Association.
Such indemnification shall be payable from the same source of funds pledged to pay the bonds or any other legal ly per-
missible source.

5. That upon default in the payments of any principal and accrued interest on the bonds or in the performance of any
covenant or agreement contained herein or in the instruments incident to making or insuring the loan, the Government at
its option may (a) declare the entire principal amount then outstanding and accrued interest immediately due and
payable, (b) for the account of the Association (payable from the source of funds pledged to pay the bonds or any other
legally permissible source), incur and pay reasonable expenses for repair, maintenance, and operation of the facility
and such other reasonable expenses as may be necessary to cure the cause of default, and/or (¢} take possession of the
facility, repair, maintain, and operate or rent it. Default under the provisions of this reselution or any instrument incident to
the making or insuring of the loan may be construed by the Government to constitute default under any other instrument
held by the Government and executed or assumed by the Association, and default under any such instrument may be
construed by the Government to constitute default hereunder.

6. Not to sell, transfer, lease, or otherwise encumber the facility or any portion thereof, or interest thercm, or permit others
to do so, without the prior written consent of the Government,

7. Not to defease the bonds, or to borrow money, enter into any contractor agreement, or otherwise incur any liabilities
for any purpose in connection with the facility (exclusive of normal maintenance) without the prior written consent of the
Government if such undertaking would involve the source of funds pledged to pay the bonds,

8. To place the proceeds of the bonds on deposit in an account and in & manner approved by the Government. Funds may be
deposited in institutions insured by the State or Federal Government or invested in readily marketable securities backed
by the full faith and credit of the United States. Any income from these accounts will be considered as revenues of the system,

9. To comply with all applicable State and Federal laws and regulations and to continually operate and maintain the facility
in good condition,

10. To provide for the receipt of adequate revenues to meet the requirements of debt service, operation and maintenance, and
the establishment of adequate reserves. Revenue accumulated over and above that needed to pay operating and mainte-
nance, debt service and reserves may only be retained or used to make prepayments on the loan. Revenue cannot be used
to pay any expenses which are not directly incurred for the facility financed by USDA. No free service or use of the

facility will be permitted.
Public reporting burden for this collection of infermation is estimated to average | hour per response, including the time for reviewing instructions,
searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the ceollection of information. Send conments
regarding this burden esiimate or any other aspect of this collection of informarion, including suggestions for reducing the burden, 1o Department of
Agriculture, Clearance Officer. OIRM, Room 404-W, Washington, DC 20250; and to the Office of Management and Budget, Paperwork Reduction

Project (OMB No. 0575-00151, Washington, DC 20503.




1. To acquire and maintain such insurance and fidelity bond coverage as may be required by the Government.

12. To establish and maintain such books and records relating to the operation of the facility and its financial affairs and to
provide for required audit thereof as required by the Government, to provide the Government a copy of each such audit
without its request, and to forward to the Government such additional information and reports as it may from time to
time require. . :

13. To provide the Government at all reasonable times access to all books and records relating to the facility and access to
the property of the system so that the Government may ascertain that the Association is complying with the provisions
hereof and of the instruments incident to the making or insuring of the loan.

14, That if the Government requires that a reserve account be established, disbursements from that account(s) may be used
when necessary for payments due on the bond if sufficient funds are not otherwise available and prior approval of the -
Government is obtained. Also, with the prior written approval of the Government, funds may be withdrawn and
used for such things as emergency maintenance, extensions to facilities and replacement of short lived assets.

15. To provide adequate service to all persons within the service area who can feasibly and legally be served and to obtain
USDA’s concurrence prior to refusing new or adequate services to such persons. Upon failure to provide services which
are feasible and legal, such person shall have a direct right of action against the Association or public body.

16. To comply with the measures identified in the Government's environmental impact analysis for this facility for the pur-
pose of avoiding or reducing the adverse environmental impacts of the facility's construction or operation.

17. To accept a grant in an amount notto exceed 3 $1,202,000.00

under the terms offered by the Government; that the Chairman

and_Secretary of the Association are hereby authorized and empowered to take all action necessary
or appropriate in the execution of all written instruments as may be required in regard to or as evidence of such grant; and
to operate the facility under the terms offered in said grant agreement(s). ‘

The provisions hereof and the provisions of ail instruments incident to the making or the insuring of the loan, unless otherwise
specifically provided by the terms of such instrument, shall be binding upon the Association as long as the bonds are held or
insured by the Government or assignee. The provisions of sections 6 through 17 hereof may be provided for in more specific
detail in the bond resclution or ordinance; fo the extent that the provisions contained in such bond resolution or ordinance.
should be found to be inconsistent with the provisions hereof, these provisions shall be construed as controlling between the
Association and the Government or assignee.

The vote was: Yeas 15 Nays C'? Absent _ @

IN WITNESS WHEREOF, the __Board of the

Green Valley-Glenwood Public Service District has duly adopted this resolution and caused it

20th day of _2005

JIMMY W. WERCH, Chairman

to be executed by the officers below in duplicate on this __Mayn

(SEAL)

Attest: Title ©

N

Title Secretary
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CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

1, the undersigned, as Secretary of the Green Valley~Glenwood PSD
hereby certify that the_Board of Directors of such Assaciation is composed of
cg members, of whom , 92 constituting a quorum, were present at a meeting thercof duly called and
held on the 3lst dayof _May, 2005 ; and that the foregoing resolution was adopted at such meeting
by the vote shown above, I further certify that as of July 8, 2005 ' .

the date of closing of the loan from the United States Department of Agriculture, said resolution remains in effect and has not been
rescinded or amended in any way.

Dated, this__8th dayof _Tuly, 2005

Title  Secretary







"AMENDED"
Water and Waste System Grant Agreement

United States Department of Agriculture

Rural Uti_lities Service

THIS AGREEMENT dated May 20 , 2005  between

Green Valley-Glenwood Public Service District
a public corporation organized and operating under

Chapter 16, Article 13A, West Virginia Code
' (Authorizing Statute)

herein called “*Grantee," and the United States of America acting through the Rﬁral Utilities Service, Department

of Agriculture, herein called “*Grantor,” WITNESSETH:

WHEREAS

Grantee has determined to undertake a project of acquisition, construction, enlargement, or capital improvement
of a (water) (#@%H}.system to serve the area under its jurisdiction at an estimated costof $ 3,370,000
and has duly authorized the undertaking of such project. . '

of the development costs through

Grantee is able to finance not more than $_2, 168,000
resulting in a reasonable user

"evenues, charges, taxes or assessments, or funds otherwise available to Grantee
harge. ‘

Saidsumof $__3,370 ,7000 has been committed to and by Grantee for such project

development costs.

Grantor has agreed to grant the Grantee a sum not to exceed § 1,202,000 or 33-67 percent
of said project development costs, whichever is the lesser, subject to the terms and conditions established by the
Grantor. Provided, however, that the proportionate share of any grant funds actually advanced and not needed
for grant purposes shall be returned immediately to the Grantor. The Grantor may terminate the grant in whole,
or in part, at any time before the date of completion, whenever it is determined that the Grantee has failed to

compiy with the Conditions of the grant.
As a condition of this grant agreement, the Grantee assures and cettifies that it is in compliance with and will .
comply in the course of the agreement with all applicable laws, requlations, Executive orders and other generally

applicable requirements, including those set out in 7 CFR 3015.205(b), which hereby are incorporated into this
agreement by reference, and such other statutory provisions as are specifically set forth herein. -

NOW, THEREFORE, In consideration of said grant by Grantor to Grantee, to be made pursuant to
Section 306(a) of The Consolidated Farm and Rural Development Act for the purpose only of defraying a part
notto exceed _35:97 percent of the project development costs, as defined by applicable Rural Utilities Service

instructions.

Grantee Agrees That Grantee Will:

A. Cause said project to be constructed within the total sums available to it, including said grant, in
cordance with the project plans and specifications and any modifications thereof prepared by Grantee and

~proved by Grantor.




raye J

B. Pemmit periodic inspection of the construction by a representative of Grantor during construction.

C. Manage, aperate and maintain the system, including this project if less than the whole of said system,
continuously in an efficient and economical manner. '

D. Make the services of said system available within its capacity to alfl persons in Grantee's service area
without discrimination as to race, color, religion, sex, national origin, age, marital status, or physical or mental
handicap (possess capacity to enter into legal contract for services) at reasgnable charges; including
assessments, taxes, or fees in accordance with a schedule of such changesf‘ e T O e RO XIXIROREY, Kos
SERusRNDtR e R UK AR XXX XXX XXX XXX XXX XX XXAXKK as may be modified from time to time by
Grantee. The initial rate schedule must be approved by Grantor. Thereafter, Grantee may make such
modifications to the rate system as long as the rate schedule remains reasonable and nondiscriminatory.

*as approved by the West Virginia Public Service Commission.

E. Adjust its operating costs and service charges from time to time to provide for adequate operation

and maintenance, emergency repair reserves, obsolescence reserves, debt service and debt service reserves.

F. Expand its system from time to time to meet reasonably anticipated growth or service requirements in
the area within its jurisdiction,

G. Provide Grantor with such periadic reports as it may require and permit periodic inspecticn‘of its
operations by a representative of the Grantor. :

H. To execute any agreements required by Grantor which Grantee is legally authorized to execute. if
any such agreement has been executed by Grantee as a result of a loan being made to Grantee by Grantor
contemporanedusly with the making of this grant, another agreement of the same type need not be executed in

cannection with this grant.

I. Upon any defauit under its representations or agreements set forth in this instrument, Grantee, at the
option and demand of Grantor, will repay to Grantor forthwith the original principal amount of the grant stated
herein above with the interest at the rate of 5 percentum per annum from the date of the default. Defaut by the -
Grantee will constitute termination of the grant thereby causing cancellation of Federal assistance under the
grant. The provisions of this Grant Agreement may be enforced by Grantor, at its option and without regard to
prior waivers by it previous defaults of Grantee, by judicial proceedings to require specific performance of the
terms of this Grant Agreement or by such other proceedings in law or equity, in either Federal or State caurts, as
may be deemed necessary by Grantor to assure compliance with the provisions of this Grant Agreement ang the

laws and regulations under which this grant is made.

J. Retum immediately to Grantor, as required by the regulations of Grantor, any grant funds actually
advanced and not needed by Grantee for approved purposes. .

K. Use the real property including land, land improvements, structures, and appurtenances thereto, for
authorized purposes of the grant as long as needed.

1. Title to real property shall vest in the recipient subject to the condition that the Grantee shall use the
real property for the authorized purpose of the original grant as long as needed.

2. The Grantee shall obtain approval by the Grantor agency for the use of the real propenrty in other
projects when the Grantee determines that the property is no longerneeded for the original grant
purposes. Use in other projects shall be limited to those under other Federal grant programs or programs

that have purposes consistent with those authorized for support by the Grantor.
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3. When the real property is no longer needed as provided in 1 and 2 above, the Grantee shail request

disposition instructions from the Grantor agency or its successor Federal agency. The Grantor agency
shall observe the following rules in the disposition insfructions:

(a) The Grantee may be permitted to retain title after it compensates the Federai Government in an
amount computed by applying the Federai percentage of participation in the cost of the original
project to the fair market value of the property.

(b) The Grantee may be directed to sell the property under guidelines provided by the Grantor
agency. When the Grantee is authorized or required to sell the property, proper sales procedures
shall be established that provide for competition to the extent practicable and result in the highest
possible return,

[Revision 1, 04/17/1998]

(c) The Grantee may be directed to transfer titie to the property to the Federal Government provided
that in such cases the Grantee shall be entitled to compensation computed by applying the
Grantee's percentage of participation in the cost of the program or project to the current fair market
vaiue of the property.

This Grant Agreement covers the foilowing described real property (use continuation sheets as necessary}.

' The Route 20 Sandlick water extension consisting of approximately 34,650 LF of 12",
8", 6" and 2" water mains and necessary appurtenances to serve 93 customers. Also
included is a new 250,000 gallon water storage tank, the repainting of the existing
tanks and a connection with the Bluewell PSD.

L. Abide by the following conditions pertaining to equipment which is furnished by the Grantor or acquired
whoally or in part with grant funds. Equipment means tangible, non-expendable, personal property having a useful
life of more than one year and an acquisition cost of $5,000 or more per unit. A grantee may use its own definition
of equipment provided that such definition would at least include all equipment defined above.

[Revision 1, 04/17/1958]

1. Use of equipment.

(@) The Grantee shall use the equipment in the project for which it was acquired as long as needed.
When no longer needed for the original project, the Grantee shall use the equipment in connection
with its other Federally sponsored activities, if any, in the following order of priority:

(1) Activities sponsored by the Grantor.
(2) Activities sponsored by other Federal agencies,

{b) During the time that equipment is held for use on the property for which it was acquired, the
Grantee shall make it available for use on other projects if such other use will not interfere with the
work on the project for which the equipment was originally acquired. First preference for such other
use shall be given to Grantor sponsored projects. Second preference will be given to other
Federally sponsored projects.
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2. Disposition of equipment. When the Grantee no longer needs the equipment as provided in paragraph (@
above, the equipment may be used for other activities in accordance with the following standards:

(a) Equipment with a current per unit fair market value of less than $5,000. The Graniee may use
the equipment for other activities without reimbursement to the Federal Government or sell the
equipment and retain the proceeds.

(b) Equipment with a current per unit fair market value of $5,000 or more. The Grantee may retain
the equipment for other uses provided that compensation is made to the original Grantor agency or
its successor. The amount of compensation shall be computed by applying the percentage of
Federal participation in the cost of the original project or program to the current fair market value or
proceeds from sale of the equipment. If the Grantee has no need for the equipment and the
equipment has further use vaiue, the Grantee shall request disposition instructions from the original
Grantor agency,

The Grantor agency shall determine whether the equipment can be used to meet the agency's
requirements. If no requirement exists within that agency, the availability of the equipment shall be
reporied, in accordance with the guidelines of the Federal Property Management Regulations
(FPMR), to the General Services Administration by the Grantor agency to determine whether a
requirement for the equipment exists in other Federal agencies. The Grantor agency shall issue
instructions to the Grantee no later than 120 days after the Grantee requests and the foliowing
procedures shall govern:

! (1} If so instructed or if disposition instructions are not issued within 120 calendar days after

the Grantee's request, the Grantee shall sell the equipment and reimburse the Grantor
agency an amount computed by applying to the sales proceeds the percentage of Federal
participation in the cost of the original project or program. However, the Grantee shall be
permitted to deduct and retain from the Federal share ten percent of the proceeds for
Grantee's selling and handling expenses.

(2) If the Grantee is instructed to ship the equipment elsewhere the Grantee shall be
reimbursed by the benefiting Federal agency with an amount which is computed by applying
the percentage of the Grantee participation in the cost of the original grant project or
program to the current fair market value of the equipment, plus any reasonable shipping or
interim storage costs incurred.

(3) if the Grantee is instructed to otherwise dispose of the equipment, the Grantee shall be
reimbursed by the Grantor agency for such costs incurred in its disposition,

3. The Grantee's property management standards for equipment shall also include:

{(a) Records which accurately provide for: a description of the equipment; manufacturer's serial
number or other identification number; acquisition date and cost: source of the equipment;
percentage (at the end of budget year) of Federal participation in the cost of the project for which
the equipment was acquired; location, use and condition of the equipment and the date the
information was reported; and ultimate disposition data including sales price or the method used to
determine current fair market value if the Grantee reimburses the Grantor for its share.

(b) A physical inventory of equipment shall be taken and the results reconciled with the equipment
records at least once every two years to verify the existence, current utifization, and continued need

for the equipment.
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(c) A control system shall be in effect to insure adequate safeguards to prevent loss, damagse, or
theft of the equipment, Any loss, damage, or theft of equipment shall be investigated and fully
documented, ' :

(d) Adequate maintenance procedures shall be implemented to keep the equipment in good
condition.

(e) Proper sales procedures shall be established for unneeded equipment which would provide for
competition to the extent practicable and resuit in the highest possible return.

This Grant Agreement covers the following described equipment{use continuation sheets as necessary).

None

M. Provide Financial Management Systems which will inciude:

1. Accurate, current, and complete disclosure of the financial results of each grant. Financial reporting will
be on an accrual basis.

2. Records which identify adequately the source and application of funds for grant-supported activities.
Those records shall contain information pertaining to grant awards and authorizations, obiigations,
unobligated balances, assets, liabilities, outlays, and income.

3. Effective control over and accountability for all funds, property and other assets. Grantees shall
adequately safeguard all such assets and shall assure that they are used solely for authorized purposes.

4. Accounting records supported by source documentation.

N. Retain financial records, supporting documents, statistical records, and all other records pertinent to the
grant for a period of at least three years after grant closing except that the records shall be retained beyond the
three-year period if audit findings have not been resolved. Microfim or photo copies or similar methods may be
substituted in lieu of original records. The Grantor and the Comptroller General of the United States, or any of
their duly authorized representatives, shall have access to any books, documents, papers, and records of the
Grantee's government which are pertinent to the specific grant program for the purpose of making audits,
examinations, excerpts and transcripts.

0. Provide information as requested by the Grantor to determine the need for and complete any necessary
Envircnmental Impact Statements.

P. Provide an audit report prepared in accordance with Grantor regulations to allow the Grantor to
determine that funds have been used in compliance with the proposal, any applicable laws and regulations and
this Agreament.

Q. Agree to account for and to return to Grantor interest earned on grant funds pending their disbursement
for program purposes when the Grantee is a unit of local government. States and agencies or instrumentality's of
states shall not be held accountable for interest earned on grant funds pending their disbursement.
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_R. Not encumber, transfer or dispose of the property or any part thereof, fumnished by the Grantor or
acquired whally or in part with Grantor funds without tha written consent of the Grantor except as provided in

item K above,

S. To include in all contracts for construction or repair a provisfon for compliance with the Copeland
“Anti-Kick Back” Act (18 U.S.C. 874) as suppiemented in Department of Labor regulations (29 CFR, Part 3.
The Grantee shall report ail Suspected or reported violations to the Grantor.

T. To include in all contracts in excess of $100,000 a provision that the contractor agrees to comply with
all the requirements of the Clean Air Act (42 U.S.C. §7414 ) and Section 308 of the Water Pollution Control Act
(33 U.S.C. §1318) relating to inspection, manitoring, entry, reports, and information, as well as all other
requirements specified in Section 114 of the Clean Air Act and Section 308 of the Water Pollution Control Act
and al! regulations and guidelines issued thereunder after the award of the contract. In so doing the Contractor

further agrees:
{Revision 1, 11/20/1937]

1. As a condition for the award of contract, to notify the Owner of the receipt of any communication from
the Environmental Protection Agency (EPA) indicating that a facility to be utilized in the performance of
the contract is under consideration to be listed on the EPA list of Violating Facilities. Prompt notification is

required prior to contract award.

ty to be utilized in the performance of any nonexempt contractor subcontract is

2. To certify that any facili
g Facilities pursuant to 40 CFR Part 32 as of the date of contract

not listed on the EPA list of Viofatin

award,
[Revision 1, 11/20/1987]

above criteria and the requirements in every nonexempt

3. To include or cause to be included the
ke such action as the Government may direct as a means of

subcontract and that the Contractor will ta
enforcing such provisions.

means any building, pian, instailation, structure, mine, vessel or

other floating craft, location, or site of operations, owned, leased, or supervised by a Grantee, cooperator,
contractor, or subcontractor, {6 be utllized in the performance of a grant, agreement, contract, subgrant, or
subcontract. Where a location or site of operation contains or inciudes more than one building, plant, instailation,
or structure, the entire location shall be deemed to be 3 facility except where the Director, Office of Federa|
Activities, Environmental Protection Agency, determines that independent facilities are co-located in one

geographical area.

As used in these paragraphs the term “facility"

Grantor Agrees That It;

A. Will make available to Grantee for the purpose of this Agreement not to exceed
$_ 1,202,000 which it will advance to Grantee to meet not to exceed 3557 _ percent of the project

development costs of the project in accordance with the actual needs of Grantee as determined by Grantor.

B. Will assist Grantee, within available appropriations, with such technical assistance as Grantor deems
appropriate in planning the project and coordinating the pian with local official comprehensive plans for sewer
and water and with any State or ares pians for the ares in which the project is located. .

y time may give any consent, deferment, subordination, relesse,

satisfaction, or termination of any or all of Grantee’s grant obligations, with or without valuable consideration,
upon such terms and conditions as Grantor may determine to be (1) advisable to further the purpose of the grant
or to protect Grantor's financial interest therein and (2) consistent with both the statutory purposes of the grant

and the limitations of the statutory authority under which it is made.

C. Atits sole discretion and at an
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Termination of This Agreement

This Agreement may be terminated for cause in the event of default on the part of the Grantee as provided
in paragraph [ above or for convenience of the Grantor and Grantee prior to the date of completion of the grant
purpose. Termination for convenience will occur when both the Grantee and Grantor agree that the continuation
of the project will not produce beneficial results commensurate with the further expenditure of funds.

In witness whereof Grantee on the date first above written has caused these presence to be executed by
its duly authorized

Chairman

and attested and its corporate seal affixed by its duly authorized

Secretary

Attest:
Green Valley-Glenwood Public Service District

By: Wp\%ﬁkm'

(Title) Secretary

(Title) “-—Chairman

UNITED STATES OF AMERICA

RURAL UTILITIES SERVICE N
By: ilieaa 1. S/

TERESA A. MILLER (Title)

;fi g

Rural Development Specialist










GREEN VALLEY-GLENWOOD PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2005 A and
Water Revenue Bonds, Series 2005 B

(United States Department of Agriculture)

RECEIPT OF DEPOSITORY BANK

1, the undersigned duly authorized representative of First Community Bank of
Mercer County, Inc., Princeton, West Virginia (the “Bank”), hereby certify that on
July 8, 2005, the Bank received an automated transfer in the amount of $165,790 to the
credit of the Waterworks Project Construction Account, Account Number 97-

7029-3.
WITNESS my signature on this 8th day of July, 2005.
FIRST COMMUNITY BANK OF
MERCER COUNTY, INC.
By:
Its:*Authorized Officer
05/23/05
3543550/00001

CH941957.2

27







State of West Virginia

OFFICE OF ENVIRONMENTAL HEALTH SERVICES

815 QUARRIER STREET, SUITE 418 CHARLESTON, WEST VIRGINIA 25301-2616

TELEPHONE 304-558-2981
(Water) PERMIT
PROJECT: Mercer Mall Booster Station PERMIT NO.: 15,328
and Water Storage Tank
LOCATION: near Maple View " COUNTY: Mercer DATE: 7-31-2002

THIS IS TO CERTIFY that after reviewing plans, specifications, application forms, and other essential information that

Green Valley-Glenwood Public Service District
Post Office Box 6099
Bluefield, West Virginia 24701

is hereby granted approval to: install approximately 1,690 LF of 12" and 1,930 LF of 8" water line; one (1) 180
G.P.M. water booster station with two (2) 7.5 HP pumps receiving water from the Green Valley-Glenwood
Public Service District North Hills water storage tank distribution system and a future one (1) 20 HP pump -
receiving water from the Green Valley-Glenwood Public Service District Bulltail Hollow water treatment plant
clearwell, after the Bulltail Hollow water treatment plant is upgraded; one (1) 253,000 gallon water storage
tank; and all necessary valves, controls and appurtenances.

Facilities are to serve approximately 150 customers in the upper and lower ends of Bulltail Hollow; the Mercer [
Mali; and the Cinemas 8 movie theaters. T

NOTE: This permit is contingent upon: 1) All new water line and the water storage tank being
disinfected, flushed and bacteriologically tested, prior to use; 2) Maintaining 2 minimum ten (10) feet
horizontal separation between sewer and water lines and a minimum 18" vertical separation between
crossing sewer water lines, with the water lines above the sewer line; and 3) The new water storage tank
being protected by a minimum six (6) feet high fence with a locking gate.

The Environmental Engineéring Division of the Beckley District Office (304-256-6666) is to be notified when
construction begins.

Validity of this permit is contingent upon conformity with plans, specifications, application forms, and other information
stbmitted to the West Virginia Bureau for Public Health.
FOR THE DIRECTOR

William S. Herold, Jr., B.E., Assistant Manager
Infrastructure and Capacity Development
WSH:sec Environmental Engineering Division
pc:  ~Pentree, Inc.
James W. Ellars, P.E., PSC-Engineering Division
Amy Swann, PSC
Mercer County Health Department
OEHS-EED Beckley District Office
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