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GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT
BOND RESOLUTION

RESOLUTION AUTHORIZING THE ACQUISITION
AND CONSTRUCTION OF CERTAIN PUBLIC
SERVICE PROPERTIES CONSISTING OF ADDITIONS,
IMPROVEMENTS AND EXTENSIONS TO THE
EXISTING WATERWORKS SYSTEM OF GLEN WHITE
TRAP HILL PUBLIC SERVICE DISTRICT, AND THE
FINANCING OF THE COST, NOT OTHERWISE
PROVIDED THEREOF, THROUGH THE ISSUANCEBY
THE DISTRICT OF NOT MORE THAN $2,249,000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER
REVENUE BONDS, SERIES 2007 A (UNITED STATES
DEPARTMENT OF AGRICULTURE); DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF
THE BONDS; PROVIDING GENERALLY FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR
THE HOLDER OF THE BONDS; AND PROVIDING
WHEN THIS RESOLUTION SHALL TAKE EFFECT

BEIT RESOLVED AND ORDERED BY THE PUBLIC SERVICEBOARD
OF GLEN WHITE TRAP HILL PUBLJIC SERVICE DISTRICT:

ARTICLE

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resolution is adopted
pursuant to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931,
as amended (the "Act"), and other applicable provisions of law. Glen White Trap Hill Public
Service District (the "Issuer") is a public corporation, public service district and political
subdivision of the State of West Virginia in Raleigh County of said State, duly created
pursuant to the Act by The County Commission of Raleigh County.

Section 1.02.  Findings and Determinations. It is hereby found, determined
and declared as follows:
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A The Issuer currently owns and operates a public waterworks system
and desires to finance and acquire, construct, operate and maintain certain additional public
service properties consisting of additions, improvements and extensions o such existing
waterworks facilities with all appurtenant facilities, within the boundaries of the Issuer to be
owned and operated by the Issuer.

B. It is deemed essential, convenient and desirable for the health,
welfare, safety, advantage and convenience of the inhabitants of the Issuer, and, accordingly,
it is hereby ordered, that there be acquired and constructed certain additions, improvements
and extensions to the existing waterworks facilities of the Issuer, consisting of consisting of
(i) a small line extension which will serve about twenty-eight potential new customers in the
cominunity of Lilly Mountain and will also enable the Issuer to serve the ares to the east of
Lake Stephens and (ii) construction of a new storage tank, pressure control system and
associated facilities project that will also provide improved service 1o the existing recreational
facilities located on the western side of Lake Stephens, together with all necessary
appurtenant facilities (the “Project”), particularly described in and according to the plans and
specifications prepared by the Consulting Engineer and heretofore filed in the office of the
Secretary of the Public Service Board (the “Governing Body™) of the Issuer. The existing
waterworks facilities of the Issuer, together with the Project and any further additions,
improvements or extensions thereto, are herein called the “System.” The acquisition and
construction of the Project and the financing hereby authorized and provided for are public
purposes of the Issuer and are ordered for the purpose of meeting and serving public
convenience and necessity.

C. The estimated revenues to be derived in each year from the operation
of the System after completion of the Project will be sufficient to pay all costs of operaticn
and maintenance of the System, the principal of and interest on the Bonds (hereinafter
defined) and all funds and accounts and other payments provided for herein.

D. The estimated maximum cost of the acquisition and construction of
the Project is $3,749,000 of which $2,249,000 will be obtained from the proceeds of sale of
the Series 2007 A Bonds, herein authorized; and $1,500,000 as a grant from the Purchaser.

E. It is necessary for the Issuer to issue its Water Revenue Bonds,
Series 2007 A (United States Department of Agriculture), in the aggregate principal amount
of $2,249,000 (the “Series 2007 A Bonds™), to finance a portion of the cost of such
acquisition and construction in the manner hereinafter provided. The cost of such acquisition
and construction shall be deemed to include, without being limited to, the acquisition and
construction of the Project; the cost of all property rights, easements and franchises deemed
necessary or convenient therefor and for the improvements and extensions thereto; interest
on the Series 2007 A Bonds prior to, during and for six months after completion of such
acquisition and construction of the improvements and extensions; engineering, fiscal agents
and Jegal expenses; expenses for estimates of costs and revenues; expenses for plans,
specifications and surveys; other expenses necessary or incident to determining the feasibility
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or practicability of the Project, administrative expense, and such other expenses as may be
necessary or incident to the financing herein authorized, and the acquisition and construction
of the properties and the placement of same in operation; provided that, reimbursement to
the Issuer for any amounts expended by it for the repayment of indebtedness incurred for
costs of the Project by the Issuer shall be deemed costs of the Project.

F. The period of usefulness of the System after completion of the
Project is not less than 40 years.

G. There are outstanding obligations of the Issuer which will rank senior
and prior to the Series 2007 A Bonds as to liens, pledge and source of and security for
payment, being the Issuer’s: (i} Water Revenue Bonds, Series 1974, dated June 26, 1974,
issued in the original aggregate principal amount of $830,000 (the “Series 1974 Bonds™) and
(ii) Water Revenue Bonds, Series 1975 B, dated August 5, 1975, issued in the original
aggregate principal amount of $425,000 (the “Series 1975 Bonds” and together with the
Series 1974 Bonds, the “Prior Bonds™) both are currenfly held by General Motors
Acceptance Corporation. Other than the Prior Bonds, there are no other outstanding bonds
or obligations of the Issuer which rank prior to or on a parity with the Series 2007 A Bonds
as 10 liens, pledge and/or source of and security for payment.

The Series 2007 A Bonds shall be issued junior and subordinate to the Prior
Bonds with respect to liens, pledge and source of and security for payment and in all other
respects. The Issuer is in compliance with the covenants of the Prior Bonds and the Prior
Resolution.

H. kt is in the best interest of the [ssuer that the Series 2007 A Bonds be
sold to the Purchaser, pursuant to the terms and provisions of the Letters of Conditions,
dated April 19, 2002, and all amendments thereto, if any (collectively, the “Letter of
Conditions™}.

L The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, and the issuance of the
Series 2007 A Bonds, or will have so complied prior to issuance of the Series 2007 A Bonds,
including, among other things and without limitation, obtaining a certificate of public
convenience and necessity and approval of the financing and necessary user rates and charges
from the Public Service Commission of West Virginia by final order, the time for rehearing
and appeal of which have expired or shall have been duly waived or otherwise provided for.

Section 1.03. Bond [egislation Constitutes Contract. In consideration of
the acceptance of the Series 2007 A Bonds by those who shall be the Registered Owner of
the same from time to time, this Resolution (the “Bond Legisiation™) shall be deemed to be
and shall constitute a contract between the Issuer and such Registered Owner, and the
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covenants and agreements set forth herein to be performed by the Issuer shall be for the
benefit, protection and security of the Registered Owner of the Series 2007 A Bonds.

Section 1.04. Definitions. In addition to capitalized terms defined
elsewhere herein, the following terms shali have the following meanings herein unless the text
otherwise expressly requires:

“Act” means Chapter 16, Article 13A of the West Virginia Code of 1931,
as amended.

“Bond Legislation” means this Resolution and all resolutions supplemental
hereto and amendatory hereof.

“Bond Registrar” means the Issuer, which shall usually so act by 1is
Secretary.

“Bonds” means, collectively, the Series 2007 A Bonds and the Prior Bonds.

“Chairman” means the Chairman of the Governing Body.

"Closing Date" means the date upon which there is an exchange of the Series
2007 A Bonds for all or a portion of the proceeds of the Series 2007 A Bonds from the

Purchaser.

“Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

“Consulting Bngineer” means Pentree, Incorporated, Princeton, West
Virginia, or any qualified engineer or firm of engineers which shall at any time hereafter be
retained by the Issuer as Consulting Engineer for the System.

“Costs” or “Costs of the Project” means those costs described in Section
1.02 (F) hereof.

“Depository Bank” means City National Bank, Beckley, Raleigh County,
West Virginia, a bank or trust company which is a member of FDIC (herein defined), and

its successors and assigns.

“Depreciation Reserve” means the Depreciation Reserve established by Prior
Resolutions.

“Facilities” or “waterworks facilities” means all the tangible properties of
the System and also any tangible properties which may hereafter be added to the System by
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additions, betterments, extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed or acquired.

“FDIC” means the Federal Deposit Insurance Corporation.

“Fiscal Year” means each 12-month period beginning on July 1 and ending
on the succeeding June 30,

“Governing Body” means the Public Service Board of the Issuer.

“Government Obligations” means direct obligations of, or obligations the
principal of and interest on which are guaranteed by, the United States of America.

“Grants” means, collectively, all grants committed for the Project.
“Herein” or “herein” means in this Bond Legislation.

“Issuer,” “Borrower” or “District” means Glen White Trap Hill Public
Service District, a public service district, a public corporation and a political subdivision of
the State of West Virginia, in Raleigh County, West Virginia, and includes the Governing
Body.

“Letter of Conditions” means, collectively, the Letter of Conditions of the
Purchaser dated April 19, 2002, and all amendments thereto, if any.

“Minimum Reserve” means, as of any date of calculation, the maximum
amount of principal and interest which will become due on the Series 2007 A Bonds i the
then current or any succeeding year.

“Net Revenues” means the balance of the Gross Revenues, as defined below,
remaining after deduction of Operating Expenses, as defined below.

“QOperating Expenses” means the current expenses, paid or accrued, of
operation and maintenance of the Project and the System and its facilities, and includes,
without limiting the generality of the foregoing, insurance premiums, salaries, wages and
administrative expenses of the Issuer relating and chargeable solely to the Project and the
System, the accumulation of appropriate reserves for charges not annually recurrent but
which are such as may reasonably be expecied to be incurred, and such other reasonable
operating costs as are normally and regularly included under recognized accounting
principles and retention of a sum not to exceed one-sixth of the budgeted Operating Expenses
stated above for the current year as working capital, and language herein requiring payment
of Operating Expenses means also retention of not to exceed such sum as working capital;
provided that, all monthly amortization payments upon the Bonds and into all funds and
accounts have been made to the last monthly payment date prior to the date of such retention.
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“Operation and Maintenance Fund” means the Operation and Maintenance
Fund established by Prior Resolutions.

“Prior Bonds” means, collectively, the Series 1974 Bonds and Series 1975
B Bonds.

“Prior Resolution” means, collectively, the resolutions of the Issuer,
respectively, adopted authorizing the issuance of the Prior Bonds.

“Project” shall have the meaning stated in Section 1.02B above.

“Purchaser” or “Government” means United States Department of
Agriculture, Rural Utilities Service, and any successor thereof, acting for and on behalf of
the United States of America.

“Qualified Investments” means and includes any of the following, to the
extent such investments are permitted by law:

(a) Government Obligations;

(b) Government Obligations which have been
stripped of their unmatured interest coupons, interest
coupons stripped from Government Obligations, and
receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from
Government Obligations;

{c) Bonds, debentures, notes or other evidences
of indebtedness issued by any of the following agencies:
Banks for Cooperatives; Federal Intermediate Credit Banks;
Federal Home Loan Bank System; Export-Import Bank of
the United States; Federal Iand Banks;, Government
National Mortgage Association; Tennessee Valley
Authority; or Washington Metropolitan Area Transit
Authority;

{d) Any bond, debenture, note, participation
certificate or other similar obligations issued by the Federal
National Mortgage Association to the extent such obligation
is guaranteed by the Government National Mortgage
Association or issued by any other federal agency and
backed by the full faith and credit of the United States of
America;
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(e) Time accounts (including accounts
evidenced by time certificates of deposit, time deposits or
other similar banking arrangements) which, to the extent not
insured by the FDIC (hereinbefore defined) or Federal
Savings and Loan Insurance Corporation, shall he secured
by a pledge of Government Obligations, provided, that said
Government Obligations pledged either must mature as
nearly as practicabie coincident with the maturity of said
time accounts or must be replaced or increased so that the
market value thereof is always at least equat to the principal
amount of sald time accounts;

(f) Money market funds or similar funds whose
only assets are investmenis of the type described in
paragraphs (a) through {€) above;

(g) Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through
(e) above, with banks or national banking associations
which are members of FDIC or with government bond
dealers recognized as primary dealers by the Federal
Reserve Bank of New York, provided, that said investments
securing said repurchase agreements either must mature as
nearly as practicable coincident with the maturity of said
repurchase agreements or must be replaced or increased so
that the market value thereof is always at least equal to the
principal amount of said repurchase agreements, and
provided further that the holder of such repurchase
agreement shall have a prior perfected security interest in
the collateral therefor, must have (or its agent must have)
possession of such collateral, and such collateral must be
free of all claims by third parties;

(h) The West Virginia “consolidated fund”
managed by the West Virginia Board of Treasury
Investments to Chapter 12, Article 6C of the West Virginia
Code of 1931, as amended; and

(i) Obligations of States or political
subdivisions or agencies thereof, the interest on which is
excluded from gross income for federal income tax
purposes, and which are rated at least “A” by Moody's
Investors Service or Standard & Poor's Corporation.



“Registered Owners,” “Bondholders,” “Holders of the Bonds™ or any similar
term means any person who shall be the registered owner of the Bonds.

"Reserve Accounts” means, collectively, the reserve account established for
the Series 2007 A Bonds and the Prior Bonds.

“Reserve Fund” means the Reserve Fund established by Prior Resolutions
for the Prior Bonds.

"Reserve Requirements” means, collectively, the respective amounts required
to be on deposit in the Reserve Accounts.

“Resolutions”™ means, collectively, the Prior Resolutions and the Bond
Legislation.

"Revenue Fund" means the Revenue Fund established by the Prior
Resolutions and continued hereby.

' “Revenues” or “Gross Revenues” means all rates, rents, fees, charges or
other income received by the Issuer, or accrued to the Issuer, or any department, board,
agency or instrumentality thereof in control of the management and operation of the System,
from the operation of the System, and all parts thereof, all as calculated in accordance with
sound accounting practices.

“Secretary” means the Secretary of the Governing Body.

“Series 1974 Bonds™ means the Issuer’s Water Revenue Bonds, Series 1974
{(General Motors Acceptance Corporation), dated June 26, 1974, issued in the original
aggregate principal amount of $830,000.

“Series 1975 B Bonds” means the Issuer’s Water Bonds, Series 1975 B
(General Motors Acceptance Corporation), dated August 5, 1975, issued in the original
aggregate principal amount of $425,000.

“Series 2007 A Bonds” means the Water Revenue Bonds, Series 2007 A

(United States Department of Agriculture), authorized hereby to be issued pursuant to this
Bond Legislation.

“Series 2007 A Bonds Project Construction Account” means the Series 2007
A Bonds Project Construction Account established by Section 4.01 hereof.

“Series 2007 A Bonds Reserve Account” means the Series 2007 A Bonds
Reserve Account established by Section 4.01 hereof.
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"Series 2007 A Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 2007 A Bonds in the then current or any succeeding year.

“System” means the complete public waterworks system of the Issuer,
presently existing in its entirety or any integral part thereof, and shall include the Project and
any improvements and extensions thereto hereafter acquired or constructed for the System
from any sources whatsoever.

“Tap Fees” means the fees, if any, paid by prospective customers of the
System in order to connect thereto,

Words importing singular number shall include the plural number in each
case and vice versa; words importing persons shall include firms and corporations; and
words importing the masculine, feminine or neuter gender shall include any other gender;
and any requirement for execution or atiestation of the Bonds or any certificate or other
document by the Chairman or the Secretary shall mean that such Bonds, certificate or other
document may be executed or attested by an Acting Chairman or Acting Secretary.
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ARTICLE Il

AUTHORIZATION OF
ACQUISITION AND CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Payment of Acquisition and Construction
of the Project. There is hereby authorized and ordered the acquisition and construction of

the Project, at an estimated cost of $3,749,000, in accordance with the plans and
specifications which have been prepared by the Consulting Engineers, heretofore filed in the
office of the Governing Body.
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ARTICLE Iil

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization of Bonds. Subject and pursuant o the
provisions of the Bond Legislation, the Series 2007 A Bonds of the Issuer, to be known as
“Water Revenue Bonds, Series 2007 A” (United States Department of Agriculture), are
hereby authorized to be issued in the aggregate principal amount of $2,249.000, for the
purpose of financing the cost of the acquisition and construction of the Project.

Section 3.02. Description of Bonds. The Series 2007 A Bonds shall be
issued in single form, numbered AR-1, only as a fully registered Bond, and shall be dated
the date of delivery thereof. The Series 2007 A Bonds shall bear interest from the date of
delivery, payable monthly at the rate of 4.25% per annum, and shall be sold for the par value
thereof.

The Series 2007 A Bonds shall be subject to prepayment of scheduled
monthly installments, or any portion thereof, at the option of the Issuer, and shall be payable
as provided in the respective Bond forms hereinafter set forth.

Section3.03.  Negotiability, Registration. Transfer and Exchange of Bonds.
The Series 2007 A Bonds shall be and have all the qualities and incidents of a negotiable

instrument under the Uniform Commercial Code of the State of West Virginia, but the
Series 2007 A Bonds, and the right to principal of and stated interest on the Series 2007 A
Bonds, may only be transferred by transfer of the registration thereof upon the books
required to be kept pursuant to Section 3.04 hereof, by the party in whose name it is
registered, in person or by attorney duly authorized in writing, upon surrender of the
Series 2007 A Bonds for cancellation, accompanied by delivery of a written instrument of
transfer, duly executed in a form acceptable to the Bond Registrar.

Whenever the Series 2007 A Bonds shall be surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond or Bonds in authorized
denominations, for a like aggregate principal amount. The Bond Registrar shall require the
payment by the new owner requesting such transfer of any tax or other governmental charge
required to be paid with respect to such transfer, but the Issuer shail pay any other expenses
incurred by the Bond Registrar with respect to such transfer.

No registration of transfer of the Series 2007 A Bonds shall be permitted to

be made after the 15th day next preceding any installment payment date on the Series 2007
A Bonds.
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Section 3.04. Bond Registrar. The Issuer shall be the Bond Registrar and
will keep, or cause to be kept by its agent, at its office, sufficient books for the registration
and transfer of the Series 2007 A Bonds, and, upon presentation for such purpose, the Bond
Registrar shall, under such reasonable regulations as it may prescribe, register the
Series 2007 A Bonds initially issued pursuant hereto and register the transfer, or cause to be
registered by its agent, on such books, the transfer of the Series 2007 A Bonds as
hereinbefore provided.

The Bond Registrar shall accept the Series 2007 A Bonds for registration or
transfer only if ownership thereof is to be registered in the name of the Purchaser, an
individual (including joint ownership), a corporation, a partnership or a trust, and only upon
receipt of the social security numbet of each individual, the federal employer identification
number of each corporation or partnership or the social security numbers of the settlor and
beneficiaries of each trust and the federal employer identification number and date of each
trust and the name of the trustee of each trust and/or such other identifying number and
information as may be required by law. The Series 2007 A Bonds shall initiaily be fully
registered as to both principal and interest in the name of the United States of America. So
long as the Series 2007 A Bonds shall be registered in the name of the United States of
America, the address of the United States of America for registration purposes shall be
National Finance Office, St. Louis, Missouri 63103, or such other address as shall be stated
in writing to the Issuer by the United States of America.

Section 3.05. Execution of Bonds. The Series 2007 A Bonds shall be
executed in the name of the Issuer by the Chairman and its corporate seal shall be affixed
thereto and attested by the Secretary. In case any one or more of the officers who shall have
signed or sealed the Series 2007 A Bonds shall cease to be such officer of the Issuer before
the Series 2007 A Bonds so signed and sealed have been actually sold and delivered, such
Bonds may nevertheless be sold and delivered as herein provided and may be issued as if the
person who signed or sealed such Bonds had not ceased to hold such office. The Series 2007
A Bonds may be signed and sealed on behalf of the Issuer by such person as at the actual
time of the execution of such Bonds shall hold the proper office in the Issuer, although at the
date of such Bonds such person may not have held such office or may not have been so
authorized.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case the
Series 2007 A Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may
in its discretion issue and deliver a new Bond of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Bonds or in lieu of
and substitution for the Bonds destroyed, stolen or lost, and upon the holder's furnishing the
Issuer proof of his ownership thereof and complying with such other reasonable regulations
and conditions as the Issuer may require. The Series 2007 A Bonds so surrendered shall be
canceled and held for the account of the Issuer. If the Series 2007 A Bonds shall have
matured or be about to mature, instead of issuing a substitute Bond the Issuer may pay the
same, and, if such Bond be destroyed, stolen or lost, without surrender thereof.
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Section 3.07. Bonds Secured by Pledge of Net Revenues; Lien Position
with respect to Prior Bonds. The payment of the debt service of the Series 2007 A Bonds
shall be secured by a second lien on the Net Revenues derived from the System, junior and
subordinate to the lien on such Net Revenues in favor of the Registered Owner of the Prior
Bonds. Such Net Revenues in an amount sufficient to pay the principal of and interest on and
other payments for the Series 2007 A Bonds and the Prior Bonds and to make all other
payments provided for in the Bond Legislation, are hereby irrevocably pledged to such
payments as they become due.

Section 3.08. Form of Bond. Subject to the provisions hereof, the text of
the Series 2007 A Bonds and the other details thereof shall be of substantially the following
tenor, with such omissions, insertions and variations as may be authorized or permitted
hereby or by any resolution adopted after the date of adoption hereof and prior to the
issuance thereof:
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(FORM OF BOND)

UNITED STATES OF AMERICA
GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2007 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$2.249,000

No. AR-1 Date:

FOR VALUERECEIVED, GLEN WHITE TRAP HIL1 PUBLIC SERVICE
DISTRICT (herein called "Borrower”) promises to pay to the order of the United Siates of
America (the "Government"”), or its registered assigns, at its National Finance Office,
St. Louis, Missouri 63103, or at such other place as the Government may hereafter designate
in writing, the principal sum of TWO MILLION TWO HUNDRED FORTY NINE
THOUSAND DOLLARS ($2,249,000), pluas interest on the unpaid principal balance at the
rate of 4.25% per annum. The said principal and interest shall be paid in the following
instaliments on the following dates: Monthly installments of interest only, commencing
30 days following delivery of the Bond and continuing on the corresponding day of each
month for the first 24 months after the date hereof, and $9,964, covering principal and
interest, thereafter on said corresponding day of each month, except that the final instaliment
shall be paid at the end of 40 years from the date of this Bond, in the sum of the unpaid
principal and interest due on the date thereof, and except that prepayments may be made as
provided hereinbelow. The consideration herefor shall support any agreement modifying the
foregoing schedule of payments.

If the total amount of the Ioan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shali accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds invotved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

While this Bond is held by am insured lender, prepayments as above
authorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made by Borrower, except
paymenis retained and remitted by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the “System”) of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision
or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolutions and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
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denormination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the “Act”}, and a Resolution of the Borrower duly
adopted , 2007, authorizing issuance of this Bond (the “Resolution”).

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the
Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED JUNIOR AND SUBORDINATE WITH RESPECT
TO LIENS, PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN
ALL OTHER RESPECTS, WITH THE ISSUER'S (I) WATER REVENUE BONDS,
SERIES 1974 (GENERAL MOTORS ACCEPTANCE CORPORATION), DATED JUNE
26, 1974, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$830,000 (THE “SERIES 1974 BONDS”); AND (II) WATER REVENUE BONDS, SERIES
1975 B (GENERAL MOTORS ACCEPTANCE CORPORATION), DATED AUGUST 35,
1975 ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $425,000
(THE “SERIES 1975 B BONDS” AND TOGETHER WITH THE SERIES 1974 BONDS,
THE “PRIOR BONDS”).

In accordance with the requirements of the United States Department of
Agriculture, the Bonds will be in default should any proceeds of the Bonds be used for a
purpose that will contribute to excessive erosion of highly erodible land or to the conversion
of wetlands to produce an agricultural commodity.
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IN WITNESS WHEREOF, GLEN WHITE TRAP HILL PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written.

GLEN WHITE TRAP HILL PUBLIC SERVICE

DISTRICT
[CORPORATE SEAL]

Chairman
ATTEST:
Secretary
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{Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE

1 3 (19 $
(2) $ (20) $
3 3 (21 8
[CON (22) §
5y § (23) $
6 % (24) $
3 (25)_ %
@& § (260 %
(9 8 (2§
(10)__$ (28) §
(an $ (29 §
(12 § 30 $
(13) § (31) %
(14) % (32) $
(15) § (33) 3
(16) $ (34) $
(17 _§ (35 §
(18 § (36) §

TOTAL $
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(Form of Assignment}

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept
for regleratlon of the within Bond of the said Issuer with full power of substitution in the
premises.

Dated: , 20

In the presence of:
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ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. A. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are created with and shall be held by the
Depository Bank, separate and apart from all other funds or accounts of the Depository Bank
and from each other:

(1)  Series 2007 A Bonds Project Construction Account;
(2)  Operation and Maintenance Fund (established by Prior Resolutions);
(3) Revenue Fund (established by Prior Resclutions);

(4)  Depreciation Reserve (established by Prior Resolutions and hereby
continued); and

(5)  Reserve Fund (established by Prior Resolution and hereby continued).
B. Establishment of Funds and Accounts with Commission. The following

special funds or accounts are created with and shall be held by the Commission, separate and
apart from all other funds or accounts of the Commission and from each other:

(1}  Series 2007 A Bonds Reserve Account.

Section 4.02. Bond Proceeds: Project Construction Account, The
proceeds of the sale of the Series 2007 A Bonds shall be deposited upon receipt by the Issuer
in the Series 2007 A Bonds Project Construction Account. The monies in the Series 2007
A Bonds Project Construction Account in excess of the amount insured by FDIC shall be
secured at all times by the Depository Bank by securities or in a manner lawful for the
securing of deposits of State and municipal funds under West Virginia law. Monies in the
Series 2007 A Bonds Project Construction Account shall be expended by the Issuer solely
for the purposes provided herein.

Monies in the Series 2007 A Bonds Project Construction Account shall be used
solely to pay the cost of acquisition and construction of the Project upon vouchers and other
documentation approved by the Purchaser.

Until completion of acquisition and construction of the Project, the Issuer will
additionally transfer from the Series 2007 A Bonds Project Construction Account and pay to
the Purchaser on or before the due date, such sums as shall be from time to time required to
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make the monthly installments on the Series 2007 A Bonds if there are not sufficient Net
Revenues to make such monthly payment.

Pending application as provided in this Section 4.02, money and funds in the
Series 2007 A Bonds Project Construction Account shall be invested and reinvested at the
direction of the Issuer, to the extent possible in accordance with applicable law, in Qualified
Investments.

When acquisition and construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
remaining in the Series 2007 A Bonds Project Construction Account shall be disposed of in
accordance with the regulations of the Purchaser.

Section 4.03. Covenants of the Issuer as to System Revenues and Funds.
So long as any of the Series 2007 A Bonds shall be outstanding and unpaid, or until there
shall have been set apart in the Series 2007 A Bonds Reserve Account, a sum sufficient to
pay, when due or at the earliest practical prepayment date, the entire principal of the
Series 2007 A Bonds remaining unpaid, together with interest accrued and to accrue thereon,
the Issuer further covenants with the Holders of the Series 2007 A Bonds as follows:

A. REVENUEFUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shall
be deposited as collected by the Issuer in the Revenue Fund. The Revenue
Fund shall constitute a trust fund for the purposes provided in the Resolutions
and shall be kept separate and distinct from all other funds of the Issuer and the
Depository Bank and used only for the purposes and in the manner provided in
the Resolutions.

B. DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the following order
and priority, subject to the provisions of the Prior Resolutions pot otherwise
modified herein:

(1)  The Issuer shall first, each month, pay from the Revenue
Fund to the Operation and Maintenance Fund the Operating
Expenses of the System.

(2)  The Issuer shall next, each month, on or before the due
date thereof, transfer from the Revenue Fund and remit to the
Holder of the Prior Bonds the amount required by the Prior
Resolutions to pay the interest, if any, on the Prior Bonds.

(3)  The Issuer shall next, each month, transfer from the
Revenue Fund and remit to the Holder of the Prior Bonds the
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amount required by Prior Resolution to pay the principal of the
Prior Bonds.

(4)  The Issuer shall next, by the fifteenth day of each
month, transfer from the Revenuwe Fund and remit to the
Depository Bank the amounts required by the Prior Resolutions
to be deposited in the Reserve Accoumnts for the Prior Bonds.

(5)  The Issuer shall next, by the fifteenth day of each
month, transfer from the Revenue Fund and remit to the
Depository Bank for deposit in the Depreciation Reserve the
amounts required by Prior Resolutions until there has been
accumulated the aggregate sum of $80,000 and thereafter such
sums as shall be required to maintain such amount therein.
Moneys in the Depreciation Reserve shall be used first to make
up any deficiencies for monthly payments of principal of and
interest on the Prior Bonds as the same shall become due, and
next to restore the Reserve Fund any sum or sums transferred
therefrom. Thereafter, and provided that payments into the
Reserve Fund are current, moneys in the Depreciation Reserve
may by withdrawn by the issuer and used for repairs,
replacements and equipment and improvements on the System, or
any part thereof.

(6)  The Issuer shall next, each month, on or before the due
date thereof, transfer from the Revenue Fund and remit to the
National Finance Office the amount required to pay interest on
the Series 2007 A Bonds.

(7)  The Issuer shall next, each month, transfer from the
Revenue Fund and on or before the due date thereof, remit to the
National Finance Office, commencing 24 months foliowing the
date of delivery of the Series 2007 A Bonds, the amount required
to amortize the principal of the Series 2007 A Bonds over the life
of the bond.

(8)  The Issuer shall next, beginning on the date specified by
the purchaser, but in any event not later than the 24th monthly
anniversary of the Closing Date, and continning on each menthiy
anniversary of the Closing Date thereafter, transfer from the
Revenue Fund and remit to the Commission, for deposit in the
Series 2007 A Bonds Reserve Account, an amount equal to 10%
of the monthly payment amount, until the amount in the Series
2007 A Bonds Reserve Account equals the Series 2007 A Bonds
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Reserve Reguirement; provided that, no further payments shall be
made into the Series 2007 A Bonds Reserve Account when there
shall have been deposited therein, and as long as there shall
remain on deposit therein, an amount equal to the Series 2007 A
Bonds Reserve Requirement.

Whenever the money in the Series 2007 A Bonds Reserve Account shall
be sufficient to prepay the Series 2007 A Bonds in full, it shall be the
mandatory duty of the Issuer, anything to the contrary herein notwithstanding,
to prepay the Series 2007 A Bonds at the earliest practical date and in
accordance with applicable provisions hereof.

The Comrnission is hereby designated as the Fiscal Agent for the
administration of the Series 2007 A Bonds Reserve Account. All amounts
required for the Series 2007 A Bonds Reserve Account will be deposited
therein by the Issuer upon transfers of funds from the Revenue Fund at the
times provided herein, together with written advice stating the amount remitted
for deposit into each such fund.

The Revenue Fund shall constitute a Trust Fund and shall be used only
for the purposes and in the order provided herein, and until so used, the
Purchaser shall have a lien thereon for further securing payment of the Series
2007 A Bonds and the interest thereon, junior and subordinate to the Prior
Bonds.

The Series 2007 A Bonds Reserve Account shall constitute a trust fund
and shall be used only for the purposes and in the order provided herein, and
until so used, the Purchaser shall have a lien thereon for further securing
payment of the Series 2007 A Bonds and the interest thereon.

If on any payment date the Revenues are insufficient to make the
payments and transfers as hereinabove provided, the deficiency shall be made
up in the subsequent payments and transfers in addition to those which would
otherwise be required to be made on the subsequent payment dates.

Principal, interest or reserve payments, whether made for a deficiency
or otherwise, shall be made on a junior and subordinate basis, with respect to
the Prior Bonds.

Subiject to the Prior Resolutions, the Commission shall keep the monies
in the Series 2007 A Bonds Reserve Account invested and reinvested to the
fullest extent possible in accordance with applicable law, and to the extent
practicable, in Qualified Investments having maturities consonant with the
required use thereof. Investments in any fund or account under this Bond
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Legislation shall, unless otherwise provided herein or required by law, be
valued at the lower of cost or the then current market value, or at the
redemption price thereof if then redeemable at the option of the holder,
including value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held by the “consolidated fund”
managed by the West Virginia Board of Treasury Investments. Any investment
shall be held in and at ali times deemed a part of the fund or account in which
such monies were originally held, and interest accruing thereon and any profit
or loss realized from such investment shall be credited or charged to the
appropriate fund or account. Farnings from monies in the Series 2007 A Bonds
Reserve Account, so long as the Minimum Reserve is on deposit and
maintained therein, shall be paid annually by the Commission to the Issuer and
deposited in the Revenue Fund.

C. CHANGE OF DEPOSITORY BANK. The Issuer may designate
another bank or trust company insured by FDIC as Depository Bank if the
Depository Bank should cease for any reason to serve or if the Governing Body
determines by resohution that the Depository Bank or its successor should no
Jonger serve as Depository Bank. Upon any such change, the Governing Body
will cause notice of the change to be sent by registered or certified mail to the
Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the
Series 2007 A Bonds, provide evidence that there will be at Jeast 1,861 bona
fide users upon the System on completion, in full compliance with the
requirements and conditions of the Purchaser.

E. CHARGES AND FEES. The Issuer shall remit from the Revenue
Fund to the Depository Bank and the Commission such additional sums as shall
be necessary to pay the charges and fees of the Depository Bank or the
Comrnission then due.

F. INVESTMENT OF EXCESS BALANCES. The monies in
excess of the sum insured by FDIC in any of such funds or accounts shall at al}
times be secured, to the full extent thereof in excess of such insured sum, by
Qualified Investments as shall be eligible as security for deposits of state and
municipal funds under the laws of the State of West Virginia.

G. REMITTANCES. All remittances made by the Issuer to the
Commission shall clearly identify the fund or account into which each amount
is to be depostied.

H. GROSS REVENUES. The Gross Revenues of the System shall
only be used for purposes of the System.
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ARTICLE V

GENERAL COVENANTS, ETC.

Section 5.01. General Statement. So long as the Series 2007 A Bonds
shall be outstanding and unpaid, or until there shall have been set apart in the Series 2007 A
Bonds Reserve Account, sums sufficient to prepay the entire principal of the Series 2007 A
Bonds remaining unpaid, together with interest accrued and to accrue thereon to the date of
prepayment, the covenants and agreements contained herein shall be and constitute valid and
legally binding covenants between the Issuer and the Holder of the Series 2007 A Bonds.

Section 5.02. Rates. So long as the Prior Bonds are outstanding, the
Issuer will maintain rates as required in the Prior Resolutions. When the Prior Bonds are no
longer outstanding, the Issuer will, in the manner provided in the Act, fix and collect such
rates, fees or other charges for the services and facilities of the System, and revise the same
from time to time whenever necessary, as will always provide Revenues in each Fiscal Year
sufficient to produce Net Revenues equal to not less than 110% of the annual debt service on
the Series 2007 A Bonds and the Prior Bonds and sufficient to make the payments required
herein into all funds and accounts and all the necessary expenses of operating and maintaining
the System during such Fiscal Year and such rates, fees and other charges shall not be
reduced so as to be insufficient to provide adequate Revenues for such purposes.

Section 5.03. Sale of the System. So long as the Prior Bonds are
outstanding, the Issuer shall not sell, mortgage, lease or otherwise dispose of the System or
any part thereof, except as provided in the Prior Resolutions. The System will not be sold
without the prior written consent of the Purchaser so long as the Series 2007 A Bonds are
outstanding. Such consent will provide for disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds or Obligations. So long
as the Prior Bonds are outstanding, the limitations on the issuance of parity obligations set
forth in the Prior Resolution shall be applicable.

In addition, no Parity Bonds or obligations payable out of any of the Revenues
of the System shall be issued after the issuance of the Series 2007 A Bonds pursuant to this
Bond Legislation without the prior written consent of the Purchaser and without complying
with the conditions and requirements herein provided (unless less restrictive than the
provisions of the Prior Resolution).

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 2007 A Bonds.
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No such Parity Bonds shall be issued except for the purpose of financing the
costs of the acquisition or construction of additions extensions, improvements or betterments
to the System or refunding any outstanding Bonds, or both such purposes.

So long as the Series 2007 A Bonds are Outstanding, no Parity Bonds shall be
issued at any time, however, unless there has been procured and filed with the Secretary a
written statement by the Independent Certified Public Accountants, reciting the conclusion
that the Net Revenues for the Fiscal Year following the year in which such Parity Bonds are
to be issued shall be at least 120% of the average annual debt service requirements on the
following:

(1)  The Bonds then Cutstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Outstanding; and

(3)  The Parity Bonds then proposed to be issued.

The foregoing limitation may be waived or modified by the writien consent of
the Holders of the Series 2007 A Bonds, representing 75 % of the then-outstanding principal
indebtedness. In the event the foregoing limitation is waived or when the Series 2007 A
Bonds are no longer outstanding, the following parity requirement shall be met:

All covenants and other provisions of this Bond Legislation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to time within the limitations of and in compliance with this section. AH Bonds,
regardless of the time or times of their issuance, shall rank equally with respect to their lien
on the revenues of the System and their source of and security for payment from said
revenues, without preference of any Bond over any other. The Issuer shall comply fully with
all the increased payments into the various funds and accounts created in this Bond
Legislation required for and on account of such Parity Bonds, in addition to the payments
required for Bonds theretofore issued pursuant to this Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject
to the prior and superior liens of the Series 2007 A Bonds on such revenues. The Issuer shall
not issue any obligations whatsoever payable from revepues of the System, or any part
thereof, which rank prior to or, except in the manner and under the conditions provided in
this section, equally, as to lien on and source of and security for payment from such
revenues, with the Series 2007 A Bonds.

No Parity Bonds shall be issued at any time, however, unless all of the
payments into the respective funds and accounts provided for in this Bond Legislation with
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respect to the Bonds then Qutstanding, and any other payments provided for in this Bond
Legisiation, shall have been made in full as required to the date of delivery of the Parity
Bonds, and the Issuer then be in full compliance with all the covenants, agreements and terms
of this Bond Legislation.

Section 5.05. Insurance and Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and maintain, so long as the Series 2007 A Bonds remain outstanding,
insurance with a reputable insurance carrier or carriers covering the following risks and in
the following amounts:

(a)  Fire, Lighming, Vandalism, Malicious Mischief
and Extended Coverage Insurance, to be procured upon

acceptance of any part of the Project from the contractor, and
immediately upon any portion of the System now in use, on all
above-ground structures of the System and mechanical and
electrical equipment in place or stored on the site in an amount
equal to the full insurable value thereof. In the event of any
damage to or destruction of any portion of the System, the Issuer
will promptly arrange for the application of the insurance
proceeds for the repair or reconstruction of such damaged or
destroyed portion. The Issuer will itself, or will require each
contractor and subcontractor to, obtain and maintain builder's risk
insurance to protect the interests of the Issuer during construction
of the Project in the full insurable value thereof.

(b)  Public Liability_Insurance, with limits of not less
than $500,000 for one or more persons injured or killed in one
accident to protect the Issuer from claims for bodily injury and/or
death, and not less than $200,000 to protect the Issuer from
claims for damage to property of others which may arise from the
operation of the System, such insurance to be procured not later
than the date of delivery of the Series 2007 A Bonds.

(¢)  Vehicular Public Liability Insurance, in the event the
Issuer owns or operates any vehicle in the operation of the
System, or in the event that any vehicle not owned by the Issuer
is operated at any time or times for the benefit of the Issuer, with
limits of not less than $500,000 for one or more persons injured
or killed in one accident to protect the Issuer from claims for
bodily imjury and/or death, and not less than $200,000 to protect
the Issuer from claims for damage to property of others which
may arise from such operation of vehicles, such insurance to be
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procured prior to acquisition or commencement of operation of
any such vehicle for the Issuer.

(d) Workers' Compensation Coverage for All
Employees of the District Eligible Therefor and Performance and
Payment Bonds, such bonds to be in the amounts of 100% of the
construction contract, will be required of each prime contractor,
and such payment bonds have been or will be filed with the Clerk
of the County Commission of said County prior to
commencement of construction of the Project in compliance with
West Virginia Code Section 38-2-39. Workers' compensation
coverage shall be maintained as required by the laws of the State
of West Virginia.

() Flood Insurance to be procured, to the extent
available at reasonable cost to the Issuer; however, if the System
is located in a community which has been notified as having
special flood or mudslide prone areas, flood insurance must be
obtained.

(f)  Fidelity Bonds will be provided as to every member
of the Governing Body and as to every officer and employee
thereof having custody of the Revenue Fund or of any revenues
or other funds of the Issuer in such amount as may be requested
by the Purchaser from time to time.

(g) Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this Section, during
construction of the Project and so long as the Series 2007 A
Bonds are outstanding, the Issuer will carry insurance and bonds
or cause insurance and bonds to be carried for the protection of
the Issuer, and during such construction will require each
contractor and subcontractor to carry insurance, of such types and
in such amounts as the Purchaser may specify, with insurance
carriers or bonding companies acceptable to the Purchaser.

Section 5.06. Statutory Mortgage Lien. For the further protection of the
Holder of the Series 2007 A Bonds, a statutory mortgage lien upon the System is granted and
created by the Act, and shall be junior and subordinate to the statutory mortgage lien in favor
of the Holders of the Prior Bonds, which statutory mortgage lien is hereby recognized and
declared to be valid and binding and shall take effect immediately upon the delivery of the

Series 2007 A Bonds.
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Section 5.07. Events of Default. Each of the following events is hereby
declared an “Event of Default™:

(a) Fallure to make payment of any monthly
amortization installment upon the Series 2007 A Bonds at the date
specified for payment thereof;

(b)  Failure to duly and punctually observe or perform
any of the covenants, conditions and agreements on the part of
the Issuer contained in the Series 2007 A Bonds or herein, or
violation of or failure to observe any provision of any pertinent
law; and

(c)  If a default occurs with respect 1o the Prior Bonds
or the Prior Resolutions.

Section 5.08. Enforcement. Upon the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution of any power, or for
the enforcement of any proper legal or equitable remedy as shall be deemed most effectual
to protect and enforce such rights.

Upon application by the Purchaser, such court may, upon proof of such default,
appoint a receiver for the affairs of the Issuer and the System. The receiver so appointed
shall administer the Systermn on behalf of the Issuer, shall exercise all the rights and powers
of the Issuer with respect to the System, shall proceed under the direction of the court to
obtain authorization to increase rates and charges of the System, and shall have the power
to collect and receive all revenues and apply the same in such manner as the court may
direct; provided that, all rights and remedies of the Holders of the Prior Bonds shall be on
a parity with the Series 2007 A Bonds.

Section 5.09. Fiscal Year; Budget. While the Series 2007 A Bonds are
outstanding and unpaid and to the extent not now prohibited by law, the System shall be
operated and maintained on a Fiscal Year basis commencing on July 1 of each year and
ending on the following June 30, which period shall also constitute the budget year for the
operation and maintenance of the System. Not later than 30 days prior to the beginning of
each Fiscal Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and no
expenditures for operation and maintenance expenses of the System in excess of the Annual
Budget shall be made during such Fiscal Year unless unanimously authorized and directed
by the Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser
by the beginning of each Fiscal Year.
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If for any reason the Issuer shall not have adopted the Annual Budget before
the 1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to
month until the adoption of the Annual Budget; provided, however, that no such monthly
budget shall exceed the budget for the corresponding month in the next year preceding by
more than 10%; and provided further, that adoption of a Budget of Current Expenses shall
not constitute compliance with the covenant to adopt an Annual Budget unless failure to adopt
an Annual Budget be for a reason beyond the control of the Issuer. Each such Budget of
Current Expenses shall be mailed immediately to the Purchaser.

Section5.10. Compensation of Members of Governing Body. The Issuer
hereby covenants and agrees that no compensation for policy direction shall be paid to the
members of the Governing Body in excess of the amount permitted by the Act. Payment of
any compensation to any such member for policy direction shall not be made if such payment
would canse the Net Revenues to fall below the amount required to meet all payments
provided for herein, nor when there is default in the performance of or compliance with any
covenant or provision hereof.

Section 5.11. Covenant to Proceed and Complete. The Issuer hereby
covenants to proceed as promptly as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plans and specifications prepared by the
Consulting Engineer on file with the Secretary on the date of adoption hereof, subject to
permitted changes.

Section 5.12. Books and Records: Audits. The Issuer will keep books
and records of the System, which shall be separate and apart from all other books, records
and accounts of the Issuer, in which complete and correct entries shall be made of all
transactions relating to the System, and the Purchaser shall have the right at all reasonable
times to inspect the System and all records, accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and accounts.

Section 5.13. Maintenance of System. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as a
revenue-producing utility as herein provided so long as the Series 2007 A Bonds are
outstanding.

Section3.14. No Competition. To the extent legally allowable, the Issuer
will not permit competition with the System within its boundaries or within the territory
served by it and will not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation, public or private body,
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agency or instrumentality whatsoever to provide any of the services supplied by the System
within the boundaries of the Issuer or within the territory served by the Systemn.
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ARTICLE VI

RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charges: Rules.

A. The initial schedule of rates and charges for the services and facilities of
the System, subject to change consonant with the provisions hereof, shall be as set forth in
the Commission Order of the Public Service Commission of West Virginia, entered on
July 13, 2007, Case No. 07-0862-PWD-30B, which Order is incorporated herein by
reference as a part hereof.

B. There shall not be any discrimination or differential in rates between
customers in similar circumstances.

C.  All delinquent fees, rates and charges for services or facilities of the
System shall be liens on the premises served of equal degree, rank and priority with the lien
on such premises of state, county, school and municipal taxes, as provided in the Act. The
Issuer shall have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and
charges.

D.  The Issuer will not render or cause to be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itself or themselves of the
services or facilities of the System, the same fees, rates and charges applicable to other
customers receiving like services under stmilar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be deposited and accounted for
in the saine manner as other Revenues of the System.

E.  The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F. The Issuer, to the extent permitted by law, will not accept payment of any

water bill from a customer served with water and sewer services by the Issuer without
payment at the same time of a sewer bill owed by such customer for the same premises.
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ARTICLE VII

MISCELLANEOUS

Section 7.01. Payment of Bonds. If the Issuer shall pay or there shall
otherwise be paid, to the Holder of the Series 2007 A Bonds, the principal of and interest due
or to become due thereon, at the times and in the manner stipulated therein and in this Bond
Legislation, then with respect to the Series 2007 A Bonds, the pledge of Net Revenues and
other monies and securities pledged under this Bond Legislation and all covenants,
agreements and other obligations of the Issuer to the Registered Owner of the Series 2007 A
Bonds, shall thereupon cease, terminate and become void and be discharged and satisfied.

Except through such direct payment to the Holder of the Series 2007 A Bonds,
the Issuer may not defease the Series 2007 A Bonds or otherwise provide for payment thereof
by escrow or like manner.

Section 7.02. Modification or Amendment. The Bond Legislation may
not be modified or amended after final passage without the prior written consent of the
Purchaser.

Section7.03. Delivery of Bonds. The Chairman, Secretary and Treasurer

of the Governing Body are hereby authorized and directed to cause the Series 2007 A Bonds,
hereby awarded to the Purchaser pursuant to prior agreement, to be delivered to the
Purchaser as soon as the Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any one or more of
the covenants, agreements or provisions hereof should be held contrary to any express
provision of law or contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whatsoever be held invalid, then such
covenants, agreements or provisions shall be null and void and shall be deemed severable
from the remaining covenants, agreements or provisions hereof, and shall in no way affect
the validity of all the other provisions hereof or the Series 2007 A Bonds.

Section 7.05. Conflicting Provisions Repealed. The Prior Resolutions and
all parts thereof not expressly hereby changed shall continue in full force and effect and this
Bond Legislation shall be supplemental to the Prior Resolutions.

All resolutions and orders, or parts thereof, in conflict with the provisicns
hereof are, to the extent of such conflicts, hereby repealed; provided that this Section shall
not be applicable to the Loan Resolution (Form FmHA 442-47).

Section 7.06. Table of Contents and Headings. The Table of Contents and
headings of the articles, sections and subsections hereof are for convenience only and shall
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neither control nor affect in any way the meaning or construction of any of the provisions
hereof.

Section 7.07. Covenant of Due Procedure. Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or to
be taken precedent to and in the adoption of this Resolution do exist, have happened, bave
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly
in office and duly qualified for such office.

Section 7.08. Effective Time. This Resolution shall take effect
immediately upon its adoption.

[Remainder of Page Intentionally Blank]
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Adopted this 24th day of September, 2007.

GLEN WHITE TRAP HILL PUBLIC SERVICE
DISTRICT

. A

Its: Chairman
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT on the 24th day of
September, 2007.

Dated: September 26, 2007.

[SEAL] @_% C. !: \

Secretary \

333370.00001
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GLEN WHITE-TRAP HILL PUBLIC SERVICE DESTRICT

RESOLUTION AUTHORIZING THE ISSUANCE OF $830,000 WATER
REVCHUE BONES, SERIES 1374, OF GLEN WHITE-TRAP HILL
PUBLIC SERVICE DISTRICT TO FIMANCE PART OF HHE COSTS
OF CONSTRUCTION OF A WATER SYSTEM; IEFINING AND PRE-
SCRIBING THE TERMS AND PROVISIONS OF THE BOHDG; FRI-
VIDING FOR FIXING, ESTABLISHING AND QOLLECTING OF
RATES AND CHARGES TOR THE SERVICES AND FACILITIES
OF THE SYSTEM; PROVIDING GENERALLY FOR THE RIGHIS
AND REMEIIES AND SECURITIES OF THE HOLDERS OF THE
BONDE ; AND PROVIDING WHEN THIS RESOLUTION SHALL TAXE
EFTECT.

BE IT RESOLVED AND ORTERED BY THE PUBLIC SERVICE BOARD OF

GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT:

ARTICLE T

STATUTORY AUTHORITY, FIND-
TNGS AND TEFINITIONS

Section 1.01. Authority for this Resolution. This Resolu-

tion is adopted pursuant to the provisions of Article 13A, Chapter 16
of the West Virginia Code and other applicable provisions of law. Glen
White-Trap Hill Public Service District is a public service district
created pursuant to said Article 13A.

Section 1.02. Findings and Determinations. It is hereby

found, determined and declared as follows:

(&) Glen White-Trap Hill Public Service District (herein
called the "District™), in Raleigh County, State of West Virginia, coes
not now have any public waterworks system, and the inhabitants thereof ur—
gently require such system. Glen White community within the District is
served by a waterworks owned by Standard Utility Service Corporation,
which watersorks will be purchased by the District, and said Corporution
will cease service when serwvice by the District becomes available.

(B) It is ceemed essential, convenient and desirable for the

health, welfare, safety, advantage and convenience of the inhabitants of




(F) The period of usefulness of the System after completion
of the Project is not less than forty years.

(Y There are rot outstanding any urpaid eobligations of the
District which will have priority over or rank on a parity with the Bonds
authorized to be issusd herewnder as to lien or source of and security
for payment.

(H) The District has complied with all reguirements of
West Virginia law relating to authorization of the construction,
acquisition and operation of the Project and issuance of the 1374
Bonds, or will have so complied prior to issuance of any of the 1874
Bonds including, among other things, the consent and approval, pur-
suant to the Act, of the issuance of the 1974 Bonds by the Public
Service Commission of West Virginia by final order, the time for
renearing and appeal of which have expired.

Seotion 1.03. Resolution to Constitute Contract. In con-

sideration of the acceptance of the Bonds authorized to be issued
hereunder by those who shall hold the same from time o Hime, this
resolution shall be deemed to be and shall constitute a contract between
the District and such Boncholders, and the covenants and agreements
herein set forth to be performed by the District shall be for the

equal benefit, protection and security of the legal holders of any

and all such Bonds, and the coupons appertaining thereto, all which

shall be of equal rank without preference, prierity or distinction

of any of tha Bonds or coupons over any other thereof, except as expressly
provided therein and herein.

Section 1.04. Definitions. The following terms shall

have the following meanings in this resclution unless the text otherwise
expressly requires:

"Act” means Article 13A, Chapter 16 of the West Virginia
Code.

"Braprd” means the Public Service Board of the Distriet,

the governing body of the District under the Act.



registered other than to the bearer, or of any coupons representing
interest acerued or to accrue on said Bonds.

"Het Revenues" means the balance of the pgross revenmues, as
defined herein, remainding after deduction only of opereting expenses,
as defined herein.

"Operating Expenses" means the current expenses, paid or
acered, of operation and maintenance of the System and its facilities,
ad ineludes, without limiting the genermlity of the foregoing, insurance
premiums, salaries, wages and administrative expenses of the District
relating and chargeable solely to the System, the acémmlation of
appmpriatg reserves for charges not annually recurrent but which
are such as may reasonably be expected to be incurred, and such other
reasonable operating costs as are rormally and regularly included
wnder recognized accounting practices, and retention of a sum not
to exceed one-sixth of the budgeted operating expenses stated above
for the current year as working capital, and language herein requiring
payment of operating expenses means also retention of not to exceed
such sum’as vworking capital.

"Ordpinal Purchaser” means the purchaser, directly from
the District, of any series of Bonds issued pursuant hereto, or any
part of any such series.

"Project” means the initial System, as described above
in Section 1.02(B), to be constructed ag herein provided and firmanced
in part with the proceeds of sale of the 1874 Bonds,

"Revenues” or 'gross revenues" means all rates, rents, feeé,
charges or other income recejved by the District, or accrued to the
District, or any department, board, agency or instrumentality thereof
in control of the management and operation of the System, from the
operation of the System, and all parts thereof, ail as calculated
in accordance with sound accounting practices.

"Secretary" means the Secretary of the Board.




ARTICLE IX

AUTHORIZATION, TERMS, EXCCUTION,
REGISTRATION AND ISSUE OF BOHIS

Section ?2.01. Authorization of Bonds. Subject and pursuant

to the provisions of this resolution, Bonds of the bistrict, to be
¥nown as "Water Revenue Bonds, Series 1874" are hereby authorized

+o be issuzd in the aggregate principal amount of not exceeding Eight
Hundred Thirty Thouwsand Dollars ($830,000) for the purpose of financing
part of the cost of the construction and acquisition of the Project.

Section 2.02. Description of Bonds. The 1974 Bonds may be

issued in cowon or single, fully registered form, and shall be dated
on the date of delivery. The 1574 coupon Bonds shall be in the denomination
of $1,000 each, shall be nurbered in order of maturity, lowest numbers
first, from 1 to 830, inclusive, and shall bear interest from date, payable
annually on January 1 of each year, at the mate or rates of mot to exceed
the rate of five per centum (5%) per amum. The minimum price for the
1974 Bonds shall be the par valus thereof, [oupeon and single, fully
registered 187% Bonds (which shall be in the principal amunt of not to
exceed $500,000 each), shall be exchangesble and interchangeable at
the expense of the holder on 90 days' notice in writing to the District,
provided that the single, fully registered 1374 Bond issued wpon injtial
delivery of the 1§74 Bonds by the District shall be exchanged for coupon
Bonds at the expense of the District.

The 1874 Bonds shall mature serially in numerical order,
lowast numbers first, on January 1 in years and amounts shown below,
except that any single, fully registered 1874 Bond issued upon such
initial delivery may provide for monthly payments covering interest
and principal and otherwise as shown in the forms hereinafter set

forth:




or at First Natlonal City Bank, New York, Hew York, at the option

of the holder unl'ess ctherwise providad in and for the single, fully
registered Fonds, and shall bear interest from their date, payable

in accordance with and, as to cowpon Bonds not registered as to interest,
upon the surrender of the appurtenant interest coupons as they severally
mature.

Section 2.03, Execution of Bonds and Coupons. The Bonds

shall be executed in the name of the District by the Chaimman and

its corporate seal shall be afiixed thereto and attested by the Secretary.
In case any on€ or more of the officers who shall have signed or
sealed any of the Bonds shall cease to be such officer before the
Bonds so signed and sealed shall have been actually sold and delivered,
such Bonds may nevertheless be sold and delivered as herein provided
and may be issued as if the person who signed or sealed such Bonds

had not ceased to hold such office. Any Bond may be signed and sealed
on bzhalf of the District by such person as at the actual time of

the exscution of such Bonds shall hold the proper office on the Board,
although at the date of such Bond such person may not have held such
office or may not have been so authorized.

The 1974 Bonds may be sold at one time in their entirety
or from time to time in installients as the Board may determine without
preference or priority as to any of the 1974 Bonds on account of
any such sale in installments.

The coupons to be attached to the Bonds shall be authenticated
with the facsimile signatures of the present or any future Chairman
and Secretary, and the District may adopt and use for that purpose
the facsimile signature of any person whe shall have been such Chairman
or Secretary at the time when said Bonds shall be actually sold and
delivered.

Section 2.04. Hepotiability and Registration. " The coupon




equally and ratably by a first lien on the net revenues derived from
the System in addition to the statutory mortpage lien on the Systems
hereinafter provided for. The net mwznue§ derived from the System
in an amount sufficient to pay the principal of and interest on the
Bonds, and to make the paymants into the Sinking Fund and otherwise
as hereinafter provided, are hereby irrevocably pledged to the payment
of the principal of and interest on the Bonds as the same becoms

due.

Section 2.07. Torm'of Bonds and Coupons. Subject to the

provisions of this resclution, the text of the 1974 Bonds, the provisions
for registretion to be endorsed thereon, the coupons, the single

Bonds and the other details thereof shall bz of substantially the
following tenor, with such omissions, insertions and variations as

may be authorized or permitted by this resolution or any subsequent

resolution adopted prior to the issuance thereof:
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Construction Account, all as provided in said Resolution. Notice

of any such redemption shall be published at least once not less

than thirty nor more than sixty days prior to the redemption date

in a financial newspaper published in the City of MNew York, New York.
Interest shall cease upon this Bond after the date fixed for redemption
if it shall be duly called for prior redemption and payment thereof
duly provided for.

This Bond is one of an authorized issue of Bonds in the
aggregate principal amount of Eight Hundred Tnirty Thousand Dollars
($830,000) of like date, tenor and effect, except as to number® and
date of maturity issuved to finance the cost of the construction of
a waterworks (herein, with all additions, called the "System") of the
District under the authority of and in full compliance with the Constitution

and statutes of the State of West Virginia, including particularly

Article 134, Chapter 18 of the West Virginia Code (herein called the
"Act'™) a;'md other applicable statutes, and a Resclution duly adopted
by the Public Service Board of the Bistrict.

This Bond and the coupons appertaining hereto are payable
solely from, and secured by a first lien on and pledge of, the net
revernes derived from the operation of the System, with monthly payments
from such revenues to be made into the Sinking Fund with the State
Sinking Fund Cormission for payment of the principal hereof and interest
hereon, in the manner provided in said Resclution, and do not and
shall not in any event constitute an indebtedness of the District
within the meaning of any constitutional or statutory provisions or
limitations, and the District shall never be obligated to pay this

Bond or the interest hereon except from the revenuves of the System, as

provided in said Resolution, The District covemants with the holders

# add ", interest rate" if more than one rate
add ", date of issuance" if more than one date
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Board and its corporate seal to be affixed hereto and attested by the
Secretary of said Board, and the annexed coupons to be exscuted with the

facsimile signatures of said Chairman and said Secretary, ell as of the

day of s 1974,

GLEN WHITE~-TRAP HILL PUBLIC SERVICE DISTRICT

By

Chairman ©F its Public Service Board

ATTEST:

(SEAL)

Secretary of its Fublic Service soard
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{CCRTITICATE OF OD{VERSION)

It is hereby certified over ny sipnature and the official
seal of the issuing Public Scrvice District that upon the presentation
of the within Bond with a written request by the holder thereof for
its conversion inte a bond registered as to both principal and interest,
there have been this day cut off and destroyed _ interest coupons
attached thereto, of the amcunt and value of each, being
all the coupens for interest on the within Bond payable after the
date of this certificate, and that the interest at the rate and on
the dates stated in the within bond and as was provided by the coupons,
as well as the principal, is to be paid to the registered holder
hereof, his legal representatives, successors or transferees, at
the place stated in the within bond ané as was stated in the coupons.
The principal of and interest on this Bond shall be payable only
to the registered holder hereof named in the registration blank below,
or his legal representative, and this Bond shall be transferable
only on the books of the registrar kept in the office of the undersigned,
and by an appropriate notation in such registration blank. When
registered the registrar shall treat the registered owner as the |
persen exclusively entitled to payment of interest and the exercise
of all other rights and powers of the owner prior to due presentment
for registration of trensfer.

Dated: , 18 .

[SEAL OF PUBLIC SERVI(CE

LISTRICT) , Registrar
Signature of Treasurer

In Whose of Public Service
Date of Registration Name Registered District as Registrar
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Lvery payment made on any indebtedness evidenced by this
Bond shall be applicd first fo interest computed to the effective
date of the payrent and then to principal.

* Prepayments of scheduled installments, or any portion thereof,
may be made at; any time at the option of Beryower, Refunds and extra
payments, as defined in the regulations of the Farwmers Home Administration
acconding to the source of funds inwolved, shall, after payment of
interest, be applied to the installments last to become due under
this Bond and shall not affect the obligation of Borrower to pay
the remaining installments as scheduled herein,

If the Gvernnent at any time assigns this Bond and inswures
the payrent thereof, Borrower shall continue to make payments to
the Covernment as oollection agent for the holder.

¥While this Pond is held by an insured lender, prepayments
as above authorized made by Borrower may, at the option of the Govermuent,
be remitted by the Govermment to the helder promptly or, except for
final payment, be retained by the Government and remitted to the
holder on either a calendar quarter basis or an annual installmsnt
due date basis. The effectivi; date of every payment macz by Bor'r'owex*,
except payments retained and remitted by the Governwent on an annual
installment due date basis, shall be the date of the United States
Treasury check by which the Government remits the payment to the
holder., The effective date of any prepayment retained and remitted
by the Covernment to the holder on an annual installwent due date
basis shall be the date of the prepayment by Borrower, and the Covermment
will pay the interest to which the hoider is entitled accruing between
the effective date of any such prepayment and the date of the Treasury
check te the holder.

Any amount advanced or expended by the Govermment for the
collection hereof or to preserve or protect any security herefor,

or ctherwise under the terms of any security ¢r other instrument
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request, apply for and accept such lpan in sufficient amunt to repay
the Covernment.

This Bond is given as evidence of a loan to Borrower made
or insured by the Coverrwent pursuant to the Consolidated Farm
and RPural Development Act. This Bond shall be subject to the
present regulations of the Tammers Home Administration and to its

future regulations not inconsistent with the express provisions hereof,

(CORPORATE SFAL) GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT
(P_Ia:rre cf Borrower)

(Signature of Lxecutive Officiall

ATTEST: Chairman, Public Service Board
{Title of Executive Dfficial)

(Post Office Box No. or Street
Address)

(Sigratire of Attesting Official)
Glen White, West Virginja 25848
(City, State and Zip fode)

Secretary, Public Service Board
(Title of Attesting Official)
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ARTICLE I1T

BOND PROCEEDS; REVENUES AND
APFLICATION THEREDY

Section 3.01. Bond Proceeds; Project Oonstruction Account.

£11 moneys received from the sale of any or all the 1874 Bonds,
terporary construction loans and the proceeds of the grents in aid
of construction and $5,000 of the first tap fees collected shall be
deposited on receipt by the District in FRaleigh County
National Bank, Beckley , West Virginia, a member of Federal [eposit
Insurance Corporation (FDIC) in a special account heretofore created
and designated as "Glen White-Trap Hill Publie Service District Construction
Accoumt” (herein called the "Project Construction Account™). The moneys
in the Project Construction Account 'in excess of the amunt insured
by FDIC shall be secured at all times by such bank by securities or
in a maner lawful for the securing of deposits of State and municipal
finds under West Virginia law. lMoneys in the Project Construction
Account shall be espended by the District solely for the purposes provided
in this resciution.

Moneys received wpon delivery of the 1374 Bonds representing
accrued interest will be immediately transferred to and deposited in
the Sinking Pund.

Until corpletion of construction of the Project, the District
will trensfer from the Project Construction Account and depasit in
the Sinking Tund, not later than fifteen days prior to the next interest
payment date, such sums as shall be from time to tire required to
pay the interest becoming due on the 1874 Bonds on such interest
payrent date.

if the District shall determine at any time that all finds
on deposit in the Project Construction Account exceed the estimated
disbursements on acoount of ther Project for the enguir@ 90 days,

the District may invest such excess funds in direct oblipations of,
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in this resclution and shall be kept separate and distinet from all
other funds of the District and used only for the purposes and in the
manner provided in this pesolution.

(B} Disposition of Reverues. All revenues at any time on

deposit in the Reverwe Furd shall be disposed of only in the following
order and priority, subject to subsection (D) below:

(1) The District shall first each month set aside in the
Operation and Maintenance Fund hereby established with said Bank such
sum as the Board shall determine, in accerdance with its budget, to be
necessary for operating expenses, and frvm such Furd shall pay all Cur-
rent Operating Ixpenses.

{2) The Distrif:t shall next, by the fifteenth day of each
month, trarsfer from the Revenue Fund and remit to the office and place
designated in the Bords the amount reguired to pay the interest becoming
due on the Bonds on the nex‘l: interest payment date and to amortize the
mrincipal of the Bonds over the life of the Bond issue, Such office
and the payments theretc are herein referred to as the "Sirnking Fund".

{3) The District shall next, by the fifteenth day of each
month, transfer from the Reverme Pund and deposit in the Reserve Fund
hereby established with said Bark, one-iwelfth of one-tenth of the maxi-
mun annual aggregate smount of interest and principsl which will-fall due
on the Bords outstanding until the amount in the Reserve Fund equals such
maximum anmal aggregate amount of interest and principal. After such
ampunt has been accumilated in the Reserve Fund, the District shall
ronthly remit to the said Bark such part of the moneys remaining in 'lthe
Reverue Fund, after such provision for payment of maturing principal of
and imterest on the Bonds, as shall be required to maintain such amount
in the Reserve Fund. Moneys in the Reserve Fund shall be used solely to

make up any deficiency in the Binking Fund for payment of the principal
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to redemption, and rot exceeding the par value of Bonds rot subject to
redemption but available for purchase.

Raleigh County Nationzl Bark is hereby designated as the Fiscal
Agent for the administration of the Reserve Fund as herein provided, and
all anounts required therefor will be transferred to the Reserve Fund
from the Revenue Fund by the District at the times provided herein.

All the funds provided for in this Section shall constitute
trust funds and shall be used only for the purpeses and in the order
provided herein, and until so used, the Bondholders shall have a lien-
thereon for fupther securing payment of the Bomds and the interest there-
on. The moneys in excess of the sum insured by FDIC in the Reverme Fung,
the Reserve Furd and the Depreciation Reserve shall at all times be
secured, to the full extent thereof in excess of such insured sum, in a
marner lawfl for securing deposits of state ard municipal furds under
the laws of the State of West Virginia.

If on any payment date the revenues are insufficient to place
the required amount in any of the funds or accounts as hereinabove pro-
vided, the deficiency shall be made up in the subsequent payments in
addition to those which would otherwise be reguired to be made into the
funds or accounts on the subsequert payment dates.

The said Barnk shall keep the moneys in the Reserve Fund, and
the District chall keep the moneys in the 'Depr-eciation Regerve invested
and reinvested to the fullest extent practicable in direct obligations
of, or oblizations the payment of the principal of and interest on which
are puaranteed by, the United States of America and having maturities
ot exceeding two years,

() Initial Deposits in Project Construction Account and Rev-

eme Turd. Prior to issuance of the 1874 Bonds, the District shall have

signed agreements with at least 400 new bona fide users, in addition to
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ARTLICLE IV

GENERAL COVEMANTS

Section #.01. General Statement., BSo lonpg as any of the

Bonds shall be cutstanding and unpiid, or until there shall have

been set apart in the Sirking Fund and the Reserve Account therein

a sus sufficient to pay when due, or redeem or purchase prior to
maturity, the entire principal of the Bonds remaining wnpaid, together
with interest acerusd and to aceruve thereon and any applicable redemption
premiume, the covenants and agreements contained herein shall be

and constitute valid and legally binding covenants between the District
and the Bondholders. .

Section %.02. Rates. The District will, in the manner

providzd in the Act, fix and oollect such rates, fees or othep charges
for the services and facilities of the System, and revise the sars

from time to time vhenever necessary, as will always provide revenues

in each fiscal year sufficient to produce net revenues equal to rot

less than 110% of the average annual debt service on all Bonds outstanding
and to make the payments required herein into the Sinking Fund, the
Reserve Account and the Depreciation Reserve and all the necessary
expenses of operating and maintaining the System durding such fiscal

vear and such rates, fees and other charges shall not be reducaed

so as to be insufficient to provide adequate revenuss for such PUrposes.

Section 4.03, Sale of the System. The System may be sold,

mortgaged, leased, or ctherwise disposed of only as a whole, or subst-antially
as a whole, and only if the net proceeds to be realized shall be

sufficient fully to pay all the Bonds and the interest thereon as

herein provided. The proceeds from such sale, mortgage, lease or

other disposition of the System shall irmediately be remitted to

the State Sinking T'und Commission and the District shall direct said
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an express statement that such oblipations are junior and subordinate,
as to lien on and source of and security for payment from such revenues,
and in all other respects, to the Bonds.

The District will not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any cther
charge, having priority over or being on a parity with the lien of
the Bonds, and the interest thereon, upon any ©f the income and revenues
of the 3ystem pledged &5 security therefor in this resclution, or
upon the System, or any part thereof.

Section 4.05. Issuance of Additional Parity Bonds. Mo

additional parity Bonds, as in this Section defined,.payable out

of the revenues of the System, shall be issued after the issuance

of any Bends pursuant to this resolution, except under the conditions
ang in the manner herein provided. -

(A) Ho such additionzl parity Bonds shall be issued except
for the ‘purposes of financing the costs of the construction or acquisition
of extensions, additions and improvemznts to the System or refunding
Bonds issued hereunder, except as provided in subsection (G) of this
Section, .

(BY No such afiditional parity Bonds shall be issued at
any time, however, unless and until there has been procured and filed
with the Secretary a written certification by a certified public
accountant not in the regular employ of the District, based upon
the necsssary investigation, reciting the conclusion that the net
revenues, as defined herein and adjusted as provided below, actually
derived from the System during the fiscal year immediately preceding
the date of the issuance of such additional parity Bonds, shall have
been not less thap one hundred twenty per centum (120%) of the average
aggregate amount which will mature or become due in any succeeding
fiseal year for principal of and interest on the Bonds criginally

.issued pursuant to this resolution then cutstanding, and on any
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original amowts of each series.

(£} All additional parity Bonds issuad pursuant to this
Section shall matwre or be subject to mandatory rederption on January
1 of the year or years of maturity, and the interest thereon shall
be payable January 1 of each year.

(F} No additional parity Bonds shall be issued at any
fime unless all the payments into the respective Funds provided for
in this resolution on Bonds ihen outstanding and 21l other payments
provided for in this resclution shall have been made or paid up as
required to the date of issuance of the additional parity Bonds and
the District shall hawe flly complied with all the covenants, agreements
and terms of this resclution or shall have reredied any deficiency
in such compliance.

. (G) With the written consent in advance of the original
purchaser of the 1874 Bonds and anything to the contrary in subsections
(A), {B) and () of this Section notwithstanding, additicnal parity
Bonds may be authorized and issued by the District pursuant to supplemsntal
resclutien in the event that the 1974 Bonds should be insufficient,
together with other funds lawfully available therefor, to pay all
costs of construction of the Project. Any such additional parity
Bonds authorized and issued under the provisions of this subsection
shall be limited to the aggregate principal amount required to make
w any deficiency in funds for payment of such construction costs,
and the maturities of any such additional parity Bonds shall be in
years and amounts suggested by such original purchaser.

Section 4.06. Insurance and Bonds. The District hereby

covenants and agrees that so long as any of the Bonds remain outstanding,
it will, as an expense of operation and maintenance of the System,
procure, carry and maintain insurence with a reputsble insurence

parrier or carriers covering the following risks and in the following

amunts:
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{d) Worduman's Compensation Coverape for all Employees

of the District Clifdble Therefor and Performwce and Payment Bonds,

such bonds to be in the amounts of 100% of the construction contract,
will be required of each prime contractor, and such payment bonds
will be filed with the Clerk of the County (purt of said County prior
to commencement of construction of the Project in compliance with
Wiest Virginia Code, Chapter 38, Article 2, Section 38,

(e) Tidelity Bonds will be provided as to every member
of the Bozrd and as to every officer and enmployes thereof having
custody of the Rewenus Fund or of any revenues or other fimds of
the District in an amownt &t least equal to the total fimds in the
custody of any such person at any one time, and indtially in the
avount of $10,000 upon the treasurer, provided, however, that no
bend shall be required insofar as custody of the Project Construction
Accowunt is concerned.

{f) Provided, however, and in lieu of and notwithstanding
the foregoing provisions of this Section, during construction of
the Project and so long as the Goverrment holds any of the Bonds,
the District will carry insurance and bonds or cause insurance and
bonds to be carmied for the protection of the Distriet and during
such construction will require each contractor and subcontractor
to carry insurance, of such types and in such amounts as the Governpent
may specify, with insurance can."iers or bonding conpanies acceptable
te the Covernment.

Section 4.07. Statutery Mortgage. Tor the further protection

of the holders of the Bonds and the coupons appertaining thereto,
a statutory mortgage lien upon the System is granted and created
by the Act, which sfatutory mortgage lien is hereby recognized and
declared to be valid and binding and shall take effect imrediately

upon the delivery of any of thé Bonds.




and powers of the District with respect to ite System and shall hawe
the power to collect and reoceive all revenues and apply the same
in such manner as the court may direct.

Section 4.310. No Priority Bstween Bonds. The Bonds shall

not be entitled to priority one over the other in the application

of the revenues of the System or with respact to the security for
their paymart, regardliess of the time or times of thelr issuance,

it being the intention of the District that there shall be no priority
among the Bonds, regardiess of the fact that they may be actually
issved and delivered at different times.

Section 4.11. Fiscal Year; Budget. While any Bonds are

outstanding and unpaid and to the extent not now prohibited by law,
the System shall be operated and maintained on a fiscal year basis
commencing on July 1 of each year and ending on the following June
30, which peried shall also constitute the budget year for the operation
and meintenance of the System. Fot later than thirty days prior
tc the beginning of each fiscal year, the District agrees to adopt
the Annual Budget for the ensuing year, and no expenditures for operation
and maintenance expenses of the System in excess of the Annual Budget
shall be made during such fiscal year unless unanimously authorized
and directed by the Board. Copies of each Annual Budget shall be
delivered to the Covermment by the begimning of each fiscal year
and shall be mailed to the origj-.nal purchaser of the Bonds and to
these Bondholders who shall have filed their names and addresses
with the Secretary of the Board for such purpose.

If for any reascn the District shall rnot have adopted the
Annual Budget before the first day of any fiscal year, it shall adopt
a Budget of Current Dxpenses from month to menth until the adoption
of the Annual Budget; provided, however, that no such menthly budget

shall exceed the budget for the corresponding month in the year
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independent conpetent firm of certified public accountants, shall
mail a copy of such audit report to the Government and the original
purchaser of the Bonds, and shall make available the report of said
accoumtants at &}l reascnable times to any holder or holders of the
Bonds, or any customer receiving services from the System, or anyone
acting for and in behalf of such Bondholder, Bondholders or customer.

Secticn 4.15. Maintenance of System. The District covenants

that it will continuously operate, in an economical and efficient
manner, and maintain the System as a revenus-producing utility as
herein provided so long as eny of the Bends are outstanding.

Section 4.16. No Competition. The District will pot permit

competition with the System within its boundaries or within the
territory served by it and will not grant or cauvse, consent to, or
allow the granting of any franchise, permit or other authorization

for any person, firm, corporation, public or private body, agency or
instxms‘ntality whatsoever to provide any of the services supplied by
the System within the boundaries of the District or within the territory

servad by the System.
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If any bill is not paid within thirty days of the date there-
of, the bill will be considered delinguent and subject to discomnection.
However, water service shall not be disconnected to any customer for
ronpayment of the bill without first having diligently tried to induce
the customer to pay the same and until after at least twenty-four (24)
hours' written notice to the customer. Service shall not be restored
wytdl 211 amounts in arrears, including accrued penalties, plus a re-
connection fee of $5.00 have been paid.

RECONWECTION QIARGE

The recomnection charge shall be $5.00,

MULTIPLE OCCUPANCY

Each family or business unit of apartment buildings and other
multiple occupancy buildings shall be required to pay not less than the
minimm monthly charge herein established for 5/8 inch meter. totels and
hotels shall pay on the basis of size of meter installed.

House trailer (smobile and immobile types) courts and parks
shall have cne or more master meters of adequate size and shall pay
$8.10 multiplies by the mumber of units at the site on the monthly bili-
ing date or the minimm charge for the master meter or meters installed,
whichever is greater.

House trailers located on sites other than a park or wurt
shall be billed in the same manner as any other family or business unit.

B. There shall not be any discrimination or differential in
rates between customers in similar circumstances.

C. All delinquent fees, rates and charges for sepvices or
facilities of the System shall be liens on the premises served
of equal degree, rank and priority with the lien on such premises
of state, county, school and municipal taxes, as provided in the
Act. When such fees, retes and charges have been delinquent for thirty
days, the District shall have power forthwith to foreclose the lien
on the premises served in the same manner provided by the laws of the
State of West Virginia for the foreclosure of mortgages on real property.

bB. The District will not render or cause to be rendered
any free services of any nature by the System nor any of the facilities;
and in the event that the District or any department, agency, officer

or employee thereof should avail itself or themselves of the services

or facilities of the System, the same fees, rates and charges applicable
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ARTICLE VI

MIS CELLANEOUS

Section 6.0%1, Tilins Under Uniform Commercial Code. Con-

tenporanecusly with the delivery of the Bonds, or sconer, the District
shall exscute Financing Staterments meeting the requirements of the
Uniform Commercial Codz of West Virginia and prorrp‘tly.! thereafter,
shal) file such Financing Statesments in the offices of the Secretary
of State of the State of West Virginia and of the Clerk of the County
Court of said County l

Section 6.02. PModification or Amendment. No material

modification or amendrent of this resclution, or of any resolution
amendatory hereof or supplemental hereto, may be made without the
consent in writing of the holders of two-thirds or more in primcipal
amount of the Bonds then outstanding; pm'vidad, however, that no
modification or amendment shall permit a change in the maturity of

any of the Bonds or a reduction in the rate of interest thereon,

or in the amount of the principal obligation, or affecting the unconditienal
promise of the District to pay the principal of and interest on the
Bonds as the same shall becoms due from the revenues of the System,
without the consent of the holders of such Bonds. Notwithstanding

the above, no amendrent or modification shall be made without unanimnous
consent of the bondnolders which would reduce the percentage of the
principal amount of Bonds required for consent to the above-permitted
amendrents or modifications and for consent of 75% of the holders

of each Serdes of Bonds outstanding to walver or modification of

the limitation upon issuance of additional parity Bonds contained

in Section 4.05B.

Section 6.03. Award of Bonds. The 1974 Bonds are hereby

asarded in their entirety to the Government, all the 1874 Bonds to
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Section 6.05. Severability of Invalid Provision. If any

one or sore of the covénants, agreenonts or provisions of this resolution
should be held contrary to any express provision of law opr contrary

to the policy of express law, although not expressly prohibited,

or against public policy, or shall for any reason whatsocever be held
invalid, then such covenants, agreements or provisions shall be null

and void and shall be deemed separable from the remaining covenants,
agreements or provisiens, and shall in no way affect the validity

of ali the other provisions of this resclution or the Bonds or coupons
appertaining thareto.

Section 6.06. Conflicting Provisions Repealed. All resclutions

and orders, or parts thereof, in conflict with the provisions of
this resclution, are, to the extent of such conflicts, hersby repealed.

Section 6.07. Table of Contents and Headings. The Table

of Contents and headings of the articles, sections and subsections
hereof are for convenience only and shall neither control nor affect
in any way the reaning or construction of any of the provisions hereof,

Szction 6.08. Effective Time. This resoluticn shall take

effect lmmediately upon its adoptien.

Adopted , 1874,

Chaarman of Public Service Board

Member

Vember
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REVENUE BOND

GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT

No. R-1

Date: November 20, 1974

TOR VALUZ RECEIVED, GLIN WIITE-TRAP HILL PURLIC SERVICE DIS~
TRICT (herein called "Borrower') promises to pay to the order of the
United States of America, acting through the Farmers Home Administra-
tion, United States Department of Agriculture (herein called the "Gov-
ernment"), at its National Finance Office, St. louis, Missouri 63103,
or at such other place as the Government may hereafter designate in
writing, the principal sum of Five Hundred Thousand Dollars ($500,000),
plus interest on the unpaid principal balance at the rate of five per
cent (5% per annum. The said principal and interest shall be paid in
the following installments on the following dates: Installments of in-
terest only on the first day of each month for the first twenty-four
months after the date hereof and $2,470, covering principal and inter-
est, thereafter on the first day of each month, except that the final
installment shall be pald at the end of forty (U40) years from the date
of this Bond, and ewxcept that prepeyments may be made as provided here-
inbelow. The consideration herefor shall swport any agreement modify-
ing the foregoing schedule of payments.

If the total amount of the locan is not advanced at the time
of loan closing, the loan shall be advanced to Borrower as reguested
by Borrower and approved by the Govermyrent and interest shall accrue
ar the amount of each advance from its actual date as shown on the re-
verse hereof. ’

Every payment made ¢n any indebtedness evidenced by this
Bond shall be applied first to interest computed to the effective date
of the payment and then to prinecipal.

Prepayments of scheduled installments, or any portion there-
of, may be made at any time at the option of Borrower. Refunds and
extra payments, as defined in the reguletions of the Farmers Home Ad-
ministration according to the source of funds inwolved, shall, after
payrent of interest, be applied to the installments last to become due
wmnder this Bond and shall not affect the obligation of Borrower to pay
the remaining installments as scheduled herein.




If the Covernment at any time assigns this Bond and insures
the payment thereof, Borrower shall continue to make payments to the
Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments
as above authorized made by Borrower may, at the option of the Govern-
ment, be remitted by the Government to the holder promptly or, except
for final payment, be retained by the Government and remitted to the
holder on either a calendar quarter basis or an annual installment
due date basis., The effective date of evwery payment made by Borrower,
except payments retained and remitted by the Government cn an annual
installment duz date basis, shall be the date of the United States
Treasury check by which the Govermment remits the payment io the hold-
er. The effective date of any prepayment retained and remitted by the
Govertment to the holder on an annual installment due date basis shall
be the date of the prepayment by Borrower, and the Government will pay
the interest to which the holder is entitled accruing between the ef-
fective date of any such prepayment and the date of the Treaswry check
to the holder.

any amownt advanced or expendsd by the GCovernment for the
collection hereof or to preserve or protect any security herefor, or
otherwise under the terms of any security or other instrument executed
in connection with the loan evidenced hereby, at the option of the Gov-
ernrent shall become a part of and bear interest at the same rate as
+he principal of the debt evidsnced hereby and be immediately dus and
payable by Borrower to the Government without demand. Borwvower agrees
to use the loan evidenced hereby solely for purposes authorized by the
Government.

Borrower hereby certifies that it is wunable o obtain suf-
ficient credit elsewhere to finance its actual needs at reasonable
rates and terms, taking into consideration prevailing private and co-
operative rates and terms in or near its community for loans for sim-~
ilar purpcses and periods of time.

This Bond, together with any additional bonds ranking on &
parsty herewith which may be issued and outstanding for the purpose of
providing finds for financing costs of construction and acguisition of
a waterworks (herein, with all additions, called the "System') of the
Borrower, is payable sclely from the revenues to be derived from the
operation of the System after there have been first paid from such rev-
enues the reasonable current costs of operation and maintenance of the
System. This Bond does not in any manner constitute an indsbtedness
of the Borrower within the meaning of any constitutional or statutory
provisicn or limitation. The issue and series of which this Bond is
one is in the aggregate principal amount of $830,000.

This Bond has be-n issted under and in full compliance with
the Constitution and statutes of the State of West Virginia including,
amng others, Article 13A of Chapter 16 of the West Virginia Code
(herein called the "Act").




If at any time it shall appear to the Government that Bor-
rower may be able to obtain a loan from a responsible cooperative or
private credit source at reasonable rates and terms for loans for sim-
ilar purposes and periods of time, Borrower will, at the Govermment's
request, apply for and accept such loan in sufficient amount to repay
the Govermment.

This Bond is given as evidence of a loan to Borrower made
or insured by the Government pursuant to the Consolidated Farm and
Rural Development Act. This Bond shall be subject to the present
regulations of the Farmers Home Administration and to its future
regulations not inconsistent with the express provisions hereof.

GLIN WHITE~TRAP MILL PUBLIC SERVICZ
DISTRICT

2y

Chalrman
Public Service Board
Glen Wnite, West Virginia 25843

[CORPORATE STAL]

ATTEST:

Secretary, Public Service Board



REVENUE BOND

GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT

No. R-2

Date: November 20, 1874

TOR VALUE RECEIVED, GLEN WHITE-TRAP HILL PUBLIC SERVICE DIS-
TRICT (herein called "Borrower') promises to pay to the order of the
United States of America, acting through the Farmers Home Administra-
tion, United States Department of Agriculture (herein called the "Gov-
ermment"), at its National Finance 0ffice, St. Iouis, Missouri 63103,
or at such other place as the Covernment may hereafter designate in
writing, the principal sum of Three Hundred Thirty Thousand Dollars
{$330,000), plus interest cn the unpaid principal balance at the rate
of five per cent (5%) per awmumn. The said principal and interest
shall be paid in the following installments on the following dates:
Instaliments of interest only on the first day of each month for the
first tweniy-four months after the date herecf and $1,5631, covering
principal and interest, thereafter on the first day of each montih,
except that the final installment shall be paid at the end of forty
(40) vears from the date of +this Bond, and except that prepayments
may be made as provided hereinbelow. The consideration herefor shall
suwport any agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time
of loan clesing, the loan shall be advanced to Boerrower as requested
by Borrower and approved by the GCovernment and interest shall accrae
on the amount of each advance from its actuzl date as shown on the re-
verse hereof.

Every payment made on any indebtedness evidenced by this
Bond shall be applied first to interest computed to the effective date
of the payment and then to principal.

Prepayrents of scheduled ingtallments, or any portion there-
of, may be made at any time at the option 6f Borrower. Refunds and
extra payments, as defined in the regulations of the Farwers Home Ad-
ministration according to the source of funds involved, shall, after
payment of interest, be applied to the installments last to become due
under this Bond and shall not affect the obligation of Borrower to pay
the remaining installments as scheduled herein.



If the Covernment at any time assigns this Bend and insures
the payment thereof, Borrower shall contimue to mzke payments to the
Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments
‘as above authorized made by Borrower may, at the option of the Covern-
ment, be remitted by the Government to the holder prowmptly or, except
for fipal payment, be retained by the Government and remitted to the
holder on either a calendar quarter basis or an annual installment
due date basis. The effective date of every payment made by Borvower,
except payments retained and remitted by the Government on an annual
installment dus date basis, shall be the date of the United States
Treasury check by which the Government remits the payment to the hold-
er. The effective date of any prepayment retained and remitted by the
Covernment to the holder on an annual installwent due date basis shall
be the date of the prepayment by Borrower, and the Government will pay
+he interest to which the holder is entitled accruing between the ei-
fective date of any such prepayment and the date of the Treasury check
to the holder.

Any amount advanced or expendad by the Government for the
collection hereof or to preserve or protect any security herefer, or
otherwise wndep the terms of any security or other instrument executed
in comnection with the loan evidenced hereby, at the opticn of the Gov-
ernment shall become a part of and bear interest at the same rate &s
the principal of the debt evidenced hereby and be immediately dus and
payable by Borrower to the Government without demand. Borrower agrees
o wse the 1loan evidenced hereby solely for purposes authorized by the
Government.

Borrower hereby certifies that it is unable to obtain suf-
ficient credit elsewhere to finance its actual needs at reasonable
rates and terms, taking into consideration prevailing private and co-
operative rates and terms in or near its community for loans for sim-
ilar purposes and periods of time.

This Bond, together with any additional bonds ranking on a
parity herewith which may be issued and outstanding for the purpose of
providing funds for financing costs of construction and acquisition of
a waterworks (herein, with all additions, called the "System') of the
Borrower, is payable solely from the revenues to be drived from the
operation of the System after there have been first paid from such rev-
enues the reascnable current costs of operation and maintenance of the
System. This Bond does not in any manner constitute an indebtedness
of the Borrower within the meaning of any -constitutional or statutory
provision or limitation. The issue and series of which this Bond is
one is in the aggregate principal amount of $830,000.

This Bond has been issued under and in full compliance with
+he Constitution and statutes of the State of West Virginia including,
among others, Article 13A of Chapter 16 of the West Virginia Code
{(herein called the “Act™).




If at any time it shall appear to the Goverrment that Bor-
rower may De able to obtain a loan from a responsible cooperative or
mrivate credit source at reasonable rates and terms for loans for sim-
ilar purposes and periocds of time, Borrower will, at the Government 's
request, apply for and accept such loan in sufficient amount to repay

the Goverrnment.

This Bord is given as evidence of a loan to Borrower made
or insured by the Goverrment pursuant to the Consolidated Farm and
Rural Development Act. This Bond shall be subject to the present
regulations of the Farmers Home Administration and to its future
regulations not inconsistent with the express mrovisions hereof.

[CORPORATE SEAL]

GLIN WHITE-TRAP HILL PUBLIC SERVICE

DISTRICT
B:\r
Chairman
Dublic Service Board
Glen White, West Virginia 25848

Secretary, Publlic Service board
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GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ISSUANCE OF $425,000 WATER REVENUE
BOND, SERIES B, OF GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT
TO FINANCE CONSTRUCTION OF ADDETIONS TO ITS EXISTING WATERWORKS;
DEFINING AND PRESCRIBING THE TERMS AND FPROVISIONS OF THE BOND;
PROVIDING GENERALLY TOR THE RIGTS AND REMEDIES AND SECURITIES
OF THE HOLDER OF THE BOND AND TOR A STATUTORY MDRTGAGE LIIN UP-
ON THE SYSTEM IN FAVOR OF THE HOLDER OF THE BOND; AMND FROVIDING
WHEN THIS RESOLUTION SHALL TAKE EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF GLEN

WHITE-TRAP HILL PUBLIC SERVICE DISTRICT:

ARTICLE T

STATUTORY AUTHORITY, FIND-
TNGS AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resclution

is adopted pursuant o the provisions of Article 13A, Chapter 15 of the
West Virginia Code and other spplicable provisions of law. Glen White-
Trap Hill Public Service District (herein called the "District") is a
public service district created pursuant to said Article 13A by the County
Court of Ralei.gh County.

Section 1.0?. Findings and Deterginations. It is hereby

found, determined and declared as follows:

(A) The District now has a public waterworks system.

{8) It is deemed essential, convenient and desirable for the
health, welfare, safety, advantage and convenience of the inhabitants of
the District, and, accordingly, it is hereby ordered, that there be con-
structed additions, extensions and improvements to the waterworks system
of the District consisting of a line extension to serve approximately
170 additional customers, with all necessary appurtenant facilities (here-
in called the "Project"), particularly described in and according to the

plans and specifications prepared by the Consulting Engineer and hereto-



fore filed in the office of the Secretary of the Public Serwvice Board of
the District (herein called the "Board'}.

(C) It is necessary for the District o issue its revenue
bond in the principal amount of $425,000 to finance the cost of such
construction in the manner hereinafter provided.

{D) The estimated maximun cost of the oonstr'uction of
the Project is $654,000, of which $425,000 will be obtained from the
proceeds of sale of the Series B Bond herein authorized and $229,000
will be obtained by a grant from the Government.

{E) The cost of such construction shall be deemed to include,
without being limited to, the construction or acquisition of the
Project, the acquisition of any necessary property, real or pevscnal,
or interest therein; interest on the Series B Bond prior te, during
and for six months after completion of such construction to the extent
that revenues of the System are not sufficient therefor; engineering
ang legal expenses; expenses for estimates of costs and revenues;
expenses for plans, specifications and surveys; and such other expenses
as may be necessary or incidental to the construction of the Project
and the financing authorized by this resolution.

(F) The period of usefulness of the System after completion
of the Project is not less than forty years.

(8) There are outstanding obligations of the Distriect
which will rank on a parity with the Series B Bond as to lien and
source of and security for payment, as follows:

The cutstanding Water Revenue Bonds, Series 197:, of the

District to be dated on the date of delivery thereof but here-
tofore awarded to the Covernment, in the principal amount of
$830,000 (herein called the “Series 1374 Bonds™), authorized
by a resolution of the Board adopted on the 26th day of

June , 1974 (herein called the "1974 Resolution”).




(1) The entire principal amount ocutstanding of the Series
1375 Bonds is held or insured by Farwers Home Administration., Tarmers
Home Administration has heretofore consented to the issuance of the
Series B Bond as herein authorized and has seen and approved a copy
of this Resolution pricr to the adeption hereof. Said Fanmers Home
Administration is expected by the Board to purchase the entire principal
amnt of the Series B Bond.

(¥) The District has complied with all requirements of
West Virginia law relating to authorization of the construction,
acquisition and operation of the Project and issuance of the Series
B Bond, or will have so complied prior to issuance of the Series B
Bond including, among other things, the consent and approval, pursuant
to the Act, of the issuance of the Series B Bond by the Public Serwice
Commission of West Virginia by final order, the time for rehearing
and appeal of which have expired.

Section 1.03, Resolutions to Constitute Comtract In consid-

eration of the acceptance of the Series B Eond by the Govemmment, this
Resolution and the 1974 Resolution shall be deemed to be and shall
constitute a z;ontmct between the District and such Bondholder, and

the covenants and agreerents set forth in such Resclutions to be performed
by the District shall be for the be.n‘efit, protection and security of

the legal holders of all the Bonds.

Section 1.04. Definitions. The following terms shall have

the following meanings in this resolution unless the text otherwise
expressly requires:

MAct" means Article 13A, Chapter 168 of the West Virginia
Code.

"Board" peans the Public Service Board of the District, the
governing body of the District under the Act.

"Bands" means the $425,000 Water Revenue Bond, Series B,

originally authorized to be issued pursuant to this Resolution and




shall also be deemed to include, where appropriate, the Series 1374
. Bonds and additional parity Bonds issued pursuant to the 1374 Resolution.

"Sepies 1874 Bonds" meane the Series 1374 Bonds defined above.

"Sepries B Rond" means the Bond hereby authorized to be issued.

"Chairman” means the Chairman of the Board.

"Consulting Engineer” means Gates Engineering Company, Consuli-
ing Engineers, Beckley, West Virginia, or any qualified engineer or
firm of engineers which chall at any time hereafter be retained by the
Distriet as Consulting Engineer for the System.

*District" means Glen White-Trap Hill Public Sérvioe District,
of Raleigh County, West Virginia, and, where appropriate, also means
the Public Service Board thereof.

"Established by the 1374 Resolution" means also “and continued
by this Resolution."”

"Facilities" or "waterworks facilities" means all the facilities
of the System and alsc any facilities which may hereafter be added
to the System by any additions, betterments, extensions and improvements
thereto and properties, furniture, fixtures or equipment therefor,
hereafter at any time constructed or acquired.

"Fiseal Year” means each year beginning on July 1 and ending
on the succeeding June 30. N ’ '

"Goverrment" means United States Department of Agriculture,
Farmers Home Administration and any successor thereof.

"Herein” means in this Resolution.

"Holder of the Bond" or "Bondholder" or any similar term
reans any person who shall be the bearer or owner of any outstanding
Bond registered to bearer or rot registered, or the registered owner
of any outstanding Bond which shall at the time be registered other

than to the bearer.




"Net Revenues" means the balance of the gruss revemes,
as defined below, remaining after deduction only of operating expenses,
as defined below.

"Operating Expenses" means the current expenses, paid or
acerued, of opgration and maintenance of the System and its facilities,
and includes, without limiting the generality of the foregoing, insurance
premiums, salaries, wages and administrative expenses of the Distriet
relating and charpeable sclely to the System, the aceumulation of
appropriate reserves for charges mot annhually recurrent but which
are such as may reasonably be expected to be incurred, and such other
reasonable operating costs as are normally and regularly included
under recognized accounting practices, and retention of a sum rot
to exceed one-sixth of the budgeted operating expenses stated above
for the current year as working capital, and language herein requiring
payment of operating expenses means also retention of not to exceed
such sum as workdng capital.

"Original Purchaser" means the purchaser, directly from
the District, of the Series B Bond or of any part of such series.

"Project” shall have the meaning stated in Section 1.02(B)
above.,

"Revenues" or “gross revenues” means all mates, rents,
fees ,- charges or other income received by the District, or acorued
1o the District, or any depariment, board, agency or instrumentality
thereof in control of the management and operaticon of the System,
from the operation of the System, and all parts thereof, all as calculated
in acoordance with sound accounting practices,

“"Secretary" means the Secretary of the Board.

"System" means the conplete waterworks system of the District
as extended and improved by the Project, including all water facilities
owned by the District and all facilities and other property of every

nature, real or personal, now or hereafter wmned, held or used in




conrection with the System; and shall also include ary and all additlons,
extenslons, improvements, properties or other facilities at any time
aequired or constructed for the System after completion of the Project.

Words importing singular mumber shall include the plural
number in each case and vice versa, and words importing persons shall
include firms and corperations.

Section 1.05. 1974 Resolution Applies. Except as otherwise

herein provided, all provisions of the 1974 Resolutlion shall apply to
the Series B Bond, and this Resolution is supplemental and amendatory
of the 1974 Resolution. 'This Resolution and the 197U Resclution are to

be read together.




ARTICLE IT

AUTHORIZATION,: TERMS, EXECUTION,
REGISTRATION AND ISSUE OF SERIES
B _EOND

Section 2.01. Authorization of Series B Pond., Subject and

pursuant to the provisions of this Resolution, the Bond of the District,
to be known as "Water Revenue Bond, Serles B", 1s hereby autherized to
be issued in the apgregate prineipal amount of not exceeding Four Humdred
Twenty~Five Thousand Dollars ($425,000) for the purpose of financing the
cost of the construction and acquisition of the Project.

Section 2.02. Description of Series B Bond. The Series B

Bond shall be issued in single form, No. B-1, and shall be dated on
the date of delivery, The Series B Bond shall bear interest from date,
payable monthly at the rate of five per centum (5%) per annum, and
shall be sold for the par value thereof.

The Series B Bond shall be subject to prepayment of scheduled
installments, or any portion thereof, at the option of the District, and
shall be payable as provided in the bond form hereinafter set foerth.

Section 2.03. Execubtion of Series B Bond. The Series B Bond

shall be executed in the name of the Distrlet by the Chalirman and its
corporate seal shall be affixed theret-o s.né E-li’:tested by t;':e Sec):'etaw.
The Series B Bond may be signed and sealed on behall of the District by
such person as at the actual time of the execution of such Series B Bond
shall hold the proper office on the Board, although at the date of such
Series B Bond such person may not have held such office or may not have
been sc authordzed.

Section 2.04. Ponds Mutilated, Destroyed, Stolen or Lost. In

case the Serdies B Bond shall become mutilated or be destroyed, stolen or
lost, the District may in its discretion issue and deliver a new Serles

B Bond of 1like tenor as the Series B Bond so mutilated, destroyed, stolen



or lost, in exchange and substitution for such mutilated Series B Bond
or in lieu of and substitution fon the Serles B Bond destroyed, stolen
or lost, and upon the holder's furnishing the District proof of his
owrership thereof and satisfactory indemnity and complying with such
other reasonable regulations and conditions as the District may require.
The Serles B Bond so surrendered shall be canceled and held for the
aceount of the District. If the Series B Bond shall have matured or
be about $o mature, instead of issulng a substitute Series B Bond, the
District may pay the same, upon being indemnified as aforesaid, and,
if such Series B Bond be destroyed, stolen or lost, without swrrender
thereof,

Section 2.05. Bond Secured by Pledge of Revenues. The pay-

ment of the debt serviee of the Series B Bond shall be secured forthwith
egually and ratably, and on a parity in all respects with the Series 15974
Bonds, by a first iien on the net revenmes derived from the System in
addition to the statutory mortgage lien on the System hereinafter provided
for. The net revenues derived from the System in an amunt sufficlent to
pay the principal of and interest on the Series 1974 and Series B Bonds,
ard to make tl';e payments into the Bond Fund and ctherwlse as herelnafter
provided, are hereby irrevocably pledged o the payment of the principal
of and interest on the Series B Bond as the same become due and on a
parity with payments of principal of and interest on the 3eries 1974
Bonds .

Section 2.06. ¥Yorm of Series B Bond. Subject to the provisions

of this Resolution, the text of the Serles B Bond and the other details
thereof =hall be of substantially the following tenor, with such omissions,
insertions and variations as mey be authorized or permitted by this

Resolution or any subsequent resolution adopted prior fo the lssuance

thereof:




(Form of Bond}

WATER REVENUE BOND, SERTES B

GLEN WHITE-TRAP HILI, PUBLIC SERVICE DISTRICT
$425,000

Date: , 18

FOR VALUE RECEIVED, (GLEN WHITE-TRAP HILL, PUBLIC SERVICE DIS-
TRICT (herein called "Borrower™) promises to pay to the order of the
United States of America, acting through the Farmers Home Administration,
United States Department of Agriculture {herein czlled the "Government"),
at its National Finance Office, St. Louis, Missour] 63103, or at such
cther place as the Goverrment mzy hereafter designate in writing, the
principal sum of Feur Hundred Twenty-Five Thousand Doliars ($425,000),
plus interest on the unpaid principal balance at the rate of five per
cent (5%) per ammum. The said principal and interest shall be pald in
the following installments on the following dates: Installments of
interest only on the first day of each month for the first twenty-four
mntl;s after the date hereof and $2,083, covering principal and interest,
therealter on the first day of each month, except that the finrl
installment shall be paid at the end of forty (40} years from the date
of this Bond, and except that prepaynents may be made as provided
hereinbelow, The consideratlon herefor shall support any agreement
modifying the forepping schedule of payments.

If the total amount of the loan is not advanced at the time
of loan closing, the loan shall be advarced to Borrower as requested by
Borrower and approved by the Sovernment and interest shall acerue on the
amount of each advance from its actual date as shown on the reverse here-

of.



Every payment made on ary indebtednsss evidenced by this Bond
shill be applied first to interest computed to the effective date of the
payment and then to principal.

Prepaymentes of scheduled installments, or ary porticn thereof,
miy be made at any time at the option of Borrower., Refunds angd extra
paynents, as defined in the regulations of the Fammers Home Administration
according to the source of funds invelved, shall, after payment of
intorest, be applied to the installments last to become due under
this Bond and shall not affect the oblipation of Borrower to pay
the remaining installments as scheduled herein.

If the Governmens at ary time assigns this Bond and Insures
the payment thereof, Borrower shall continmue to make payments to the
Govermment as collection agent for the holder.

Wnile this Bond is held by an insured lender, prepayments
a2z nbove authorized made by Borrower may, at the option of the Government,
be remitted by the Govermnment to the holder promptly or, except for
fingl payment, be retained by the Govermment and remitted to the holder
on olther a calendar quarter basis or an annual installment due date
basla., The effective date of every payment made by Borrower, except
payhents retained and remitted by the Government on an anrmal installment
due date basis, shall be the date of the United States Treasury check
by which the Government remits the payment to the holder. The effective
date of ary prepayment retained and remitted by the Government to the
holder on an amnual installment due date basis shall be the date of
the prepayment by Borrower, and the Government will pay the interest
to which the holder is entitled accruing between the effective date
of wmy such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Goverrment for the
collection hereof or to preserve or protect any securlty herefor, or
otherwise under the terms of ary security or other instrument executed

In comnection with the loan evidenced hereby, at the option of the

10.




Govermment shall becorme a part of ard bear interest at the same rafe
as the principal of the debt evidenced hereby and be immediately due
and payable by Borrower £o the Govér-m-ent without demand. Borrower
arrees to use the loan evidenced hereby solely for purposes authorized
by the Government.

Borpewer hereby certifies that it is unable to obtain sufficient
credit elsewhere to finance its actual needs at reasonable rates and
terms, Salkdng into consideration prevalling private and cooperative
rates and terms in or near lts communlty for loans for similar purposes
ard periods of time.

This Bond, together with ary additional bonds ranking on
a parity herewith which may be issued and outstanding for the purpose
of providing funds for fimancing costs of construction and acquisition
of additions, extensions and improvements to the waterworks of the
Borrower, is payable solely from the reverues to be derived from the
operation of such waterworks after there have been first pald from
such revenues the reasomable current costs of operatlon and maintenance
of the waterworks. Tmis Bend does not in any manner constitute an
indebtedress of the Borrower within the meaning of any constltutional
or statutory provision or limitation.

This Bond is on a parity withm the Wéter Rev;emze éonds, ‘Series
1974, of the Borrower issued in the ageregate principal amunt of
$830,000 on the 26th day of Jine , 1974 (herein called the
"Series 1974 Bonds") pursuant to a resolutlon of the Borrower adopted
on the last mamed date. Consent of the holder of 21l the Serdes 1974
Bonds outstanding has been given for the issuance of the Series B Bond
on a parity with the Serles 1974 Bonds.

This Bond has been issued under and in full corpliance with

the Constitution ard statutes of the State of West Virginia, including,
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amcng others, Article 13A of Chapter 16 of the West Virginla Code
(herein called the "Act"), :

If at ary time 1 shall appear to the Goverrment that Borrower
may be able to obtain a loan from a responsible cooperative or ;c,rivate
credit source at reasonable rates and terms for loans for similar pur-
poses and periods of time, Borrower will, at the Covermment's request,
apply for and accept such loan in sufficient amunt to repay the Govern—
rent.

This Bong is given as evidence of a loan to Borrower made or
insured by the Goverment pursuant to the Consclidated Farm and Rural
Development Act. This Bond shall be subject to the present regulations
of the Famers Home Administration and to its future regulations rnot

Inconsistent with the express provisions hereof.

GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT
[CORPORATE SEALT (Name of Borrower)

(Signature of Executive Cfficial)
ATTEST:
Coairman, Public Service Board
{Titie of Executive Official}

(Signature of Attesting Official)

{Post Office Pox No. or otreet
Acddress)
(Title of Attesting Official) Glen White, West Virginia 25843
(City, State and Zip Code)

12.




RECORD OF ADVANCES

APOUNT TATE RHOUNT AT
(1) % (6} §
() % (7 s
(3) § (8) &
() § (9 3
(5) § (10) $
TOTAL

Pay to the Order of

UNITED STATES OF AMERICA
FARMERS HOME AIMINISTRATION

By
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ARTICLE IIT

SERIES B BOND PROCEELS; REVENUES
AND APPLICATION THEREDF

Section 3.01. Series B Bond Proceeds; Project Construction

Account. A1l roneys received from the sale of the Series B Bond shall
be deposited on recelpt by the Pistrict in Raleigh County National Bank,
Beckley, West Virginiz, a member of Federal Deposit Insurance Corporation
{herein c¢alled "FBIC"}, in a2 speclal account heretofere ereated and
designated as “Glen White-Trap Hill Public Service District Construction
Account” (herein called the "Project Construction Account"}. The moneys
in the Project Constructicn Account in excess of the amount insured
by FDIC shall be secured at all times by such bank by securities or
in 2 manner lawful for the securing of deposits- of State and municipal
funds under West Virginia law. Moneys in the Project Construction
Account shall be expended by the District solely for the purposes provided
in this Resclution.
Until completion of construction of the Project, the District
will transfer from the Project Construction Account and deposit in
the Bond E*‘und,: not later than fifteen days prior to the next interest
payment date, such sums as shall be from time .to time reguired to
pay the interest becoming due on the Serdes B Bond on such interest
payment date Af woneys in the Bond Fund are insufficient for such purpose.
If the District shall determine at any time that all funds
on deposit in the Project Construction Account exceed the estimated
disburserents on account of the Project for the eénsuing 90 days, the
Distrdcet may invest such excess Tunds in direct obligations of, or
obligations the principal of and Interest on which are guaranteed by,
the United States of America, which shall mature not lﬁter- than elghteen
months after the date of such investment. All such investments and
the income therefrom shall be carried ¢o the ecredit of the Project

Construction Account,
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When construction of the Project has been completed and all
costs thereof have been pald or prqvision for such payment has been
made, any balance remaining in the Project Construction Account shall
first be used to refund promptly any overpayment made with respect
to the aforesald Federal grant, and ary moneys then remaining in the
Project Construction Account shall be promptly used to prepay install-
ments of the Series B Bond or a portion thereof and ary residue shall
be deposited in the Bond Fund.

Section 3.02. Covenants of the District as to Revenuss and

Punds. So long as ary of the Bonds shall be outstanding and wnpaid,
or until there shall have been set apart in the Reserve Account, hersimafter
established, a sum sufficient to pay, when due cor at the earliest practical
prepayment date, the entire principal of the Series 1974 and the Series B
and ary additional parity Bonds, as defined in the 1974 Resolution, remzin-
ing urpaid, together with interest accrued and to acerus thereon, the
District further covenants with the holders of the Bonds as follows:

(A) Revenue Fund. The entire gross revenues derived from
the operation of the System, and all parts thereof, and all tap fees
received, shall be deposited as collected by the District in a speclal
furd in a bank or trust company in the State of West Virginla which
is a ;'rerrber of FDIC, which Fund, known as the "Glen White~Trap Hill
Public Service District Revenue Fund! (herein called the “Revenue Fund")
was established by the 1974 Resolution. The Revenuz Fund is with said
Raleigh County Natichal Bank. The Revenue Fund shall constitute a trust
furd for the purposes provided in this Resolution and shall be kept
separate and distinct from ail other funds of the District ang used
only for the purposes and in the manner provided in this Resolution.

(B) Disposition of Revenues. All revenues at any bime on

deposit in the Revenve Fund shall be disposed of only in the following

order and priority:
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{1) "he Distrdct shall filrst each nonth set aside in the
Operation and Maintenance Fund hereby established with sald Bank such
sum as the Board shall determine, in accordance with its budget, to
be necessary for operatlng expenses.

(2) The District shall next, by the fifteenth day of each
month, transfer from the Revenue Fund and pay to the office and place
desigrated in the Bonds the amount required to pay the interest on the
Serdes 197l and Series B Bonds and to amortize the principal of the Ser-
ies 1974 and Series B Bonds over the respective lives of the Bond issues.

(3) The District shall next, by the fifteenth day of each
month, transfer from the Revenue Fund and deposit with the sald Bank
in the Reserve Fund mow established with sald Bank, /12 of 1/10 of the
maximum amount of principal and interest becomtng due on the Series 1974
and Series B Bonds in any year until the amownt in the Reserve Furd equals
such maximum amount. After such maximun amount has been accumilated in
the Reserve Fund, the District shall rmonthly deposit in the Reserve
Fund such part of the moneys remaining in the FRevenue Fund, after such
provision for payment of maturing principal of and interest on the
Series 1974 and Serdes B Bonds and for payments of operating expenses
of the System, as shall be required to maintain such maximm amount
in the Reserve Fund. Moneys in the Res;elrve VFu-nd shall be :Jsed sc;lely
to make wp any deficiency for monthly payments of the principal of
and interest on the Series 1974 and Series B Bonds as the same shall
become due on an equal pro rata basis and on a parity with each other
or for prepayment of instaliments, pro rata on the Series 1974 ang
Series B Bonds, or for mandatory redenption of Bonds of all series
as hereinafter provided, and for no other purpose.

(4} The District shall next, by the fifteenth day of each

month, transfer from the Reverve Fund ard deposit in the Depreciation
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Reserve established by the 1574 Resclution and row with sald Bank,
including the amount reguired to be deposited into the Depreclation
Reserve pursuant to the 1974 Resoh:ztion, the moneys remalning in the
Revenus Fund and rot permitted to be retained therein, until there

has been accumulated in the Depreclation Reserve the aggregate sum

of $80,000 and thereafter, such sums as shall be required to maintain
such amount therein., Moneys in the Depreciation Reserve shall be used
first to make up ary deficlencies for monthly payments of principal

of and interest on the Series 1974 and Series B Bonds as the same become

due, and next to restore to the Reserve Fund ary sum or sums transferred

therefrom. Thereafter, and provided that payments into the Reserve
Fnd are current and in accordance with the foregoing provisions, moneys
in the Depreciation Reserve may be withdrawn by the District and used
for repairs, replacements of equipment and improvements of the System,
or any part thereof.

(5) After all the foregoing provisions for use of moneys
in the Revenue Fund have been fully complied with, any moneys remaining

therein and not permitted to be retained therein may be used to prepay

installrents of Serdes 1974 and Series B Bords outstanding, pro rata,
or for any lawful purpose.

Whenever the moheys in the Reserve Fund shall be sufficient
to purchase or redeem ail Series 1974 and Series B Bonds ocutstanding,
it shall be the mandatory duty of the District, anything to the contrary
in this Resolution notwithstanding, to direct the said Bank fo purchase
or redeem all cutstanding Series 1974 and Series B Bonds at the earliiest
practical date and in accordance with applicable provisions hereof,
any such purchase to be at a price or prices ot exceeding the then
market price of Bonds so purchased, but in no event exceeding the then
rederption price of the respective series of Bonds.

The aforesald Bank (and any successor appointed by the Mstriet)

is hereby designated as the Fiscal Agent for the admimistration of
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the Reserve Fund as herein provided, and all ampunts required therefor
will be deposited by the District won transfers of funds from the
Revene Fund at the times provided: herein, together with written advice
stating the amount remitted for deposit inmto each such Fund.

All the Nunds provided for 1n this Section shall constitute
trust funds and shall be used only for the purposes and in the order
provided herein, and until so used, the Bondholder shall have a lien
thereon for further securing payment of the Series 1974 and Series B
Bonds and the interest thereon. The moneys in excess of the sum insured
by FDIC in ary of such funds shall at all times be secured, to the
full extent thereof in excess of such insured sum, in a samer lawful
for securing deposits of State and munleipal funds under the laws of
the State of West Virginia.

If on any payment date the revenues a.ze insufficient to
place the required amount in any of the funds or accounts as hereinabove
provided, the deficiency shall be made up in the subsequent payments
in addition to those which would otherwise be required to be made
into the funds or accounts on the subseguent payment dates.

The Fiscal Agent shall keep the moneys in the Feserve Fund
and the Depr'ec::iation Reserve invested and reinvested to the fullest
extent practicable in direct obligaticns of, or obligations the payrent
of the principal of and interest on which are guaranteed by, the United
States of America and having meturities not exceeding two years. Esrnings
upon moneys in the Reserve Fund, so long as the maximum amount required
to be accumilated therein is on deposit and maintained therein, shall
be paid annually into the Reverume Fund by the Fiseal Agent.

(C) Change of Fiscal Apent. The District may designate
another bank insured by FIC as Fiscal Agent if the aforesald Bank
should cease for any reason to serve or if the Board determines by
resclution that said Bank or its successor should no longer serve as
Piscal Agent. Upon any such change, the Board will cause rotice of

the change to be sent by registered or certified mail to the Government.
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(D) Transfer of Moneys Under 1974 Resolution. Upon deliv-

ery of the Seriles B Bond, the District shall cease to meke any payment
into the Sirking Fund established by the 1974 Resclution and shall
transTer any roneys therein into the Reserve Fund hereby established

with said Bank.

() Additional User Contracts. In addition to the minimum

400 users required fo deliver agreements to be customers of the System
in connmection with the Serdes 197% Bonds, the District shall, prior

to delivery of the Series B Bond, obtain user agreements from not less
than 322 users in the area to be served by the Project herein described,
and shall coliect and deposit in the Project Construction Account not

less than $8,050, based on a tap fee of $25.
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ARTICLE 1V

GEWERAL COVENANTS

Section 4.0l. General Statement. So long as the Bond ghall

be outstanding and unpaid, or until there shall have been set apart in

the Reserve Account a gsum sufficient to pay the entive principal of the
Bond remaining unpaid, together with interest actrued and to accrue
thereon to the date of prepayment, the covenants and agreements contained
herein shall be and constitute valid and legally binding covenants between
the District and the Government.

Section 4.02. Rates. The District will, in the manner provided

in the Act, fix and collect such rates, fees or other charges for the
gervices and facilities of the System, and revise the same from time te
time whenever necessary, as will always provide revenues in each flscal
year sufflicient to produce net revenuves equal to not less than 110% of
the annual debt service on the Bond and to make the payments required
herein into the Reserve Account and the Depreciation Reserve and all the
necessary expenses of pperating and maintaining the System during such
fiscal year and such rates, fees and other charges shall not be reduced
sa as to be ins;uffil:ient to provide adequate revenues for such purposes.

Section 4.03. Sale of the System. The System will not be sold

without the prior written consent of the Government ao long as the Bond
is outstanding. Such consent will preovide for disposition of the proceeds
of any such sale.

Section 4.04. Issuvance of Additiomazl Parity Bonds. No addi-

tional parity Bonds payable cut of the revenues of the System shall be
issued after the issuvance of the Bond pursuvant to this resplution except
with the prior written conseat of the Government.

Section 4.05. Insurance and Bonds. The District hereby cove-

nants and aprees that, so long as the Bond remains outstanding, it will,

as an expense of operaticon and maintenance of the System, procure, carry
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and maintain {nsurance with s reputable insurance carrier or carriers
covering the following risks and In the following amounts:

(&) Fire, Lipghtning, Vanﬁalism, Malicious Mischief and

Extended Coverage Insurance, to be procured upon acceptance of any part

of the Project from the contractor, on all above~ground structurea of

the Syetem in an amount equel to the actual cost thereof. In the event

of any damage to or destruction of any portion of the System, the Dis-
trict will promptly arrange for the application of the Insurance proceeds
for the repalr or reconstruction of such damaged or destroyed portion.

The District will itself, or will require each contracter and subcontractor
to, obtain and wmaintain builder's risk imsurance to protect the interests
of the District during construction ef the Project in the full ingurable
value thereof.

(b) Public Lisbility Insurance, with limits of not less than

$100,000 for one person and $300,000 for more than one peracn injured or
killed in one accident to protect the District from claims for bodily
injury andf/or death, and not less than $100,000 from claims for damage

to property of others which may arise from the District's operation of
the System, such insurance to be procured at the commencement of construc—
tion of the Project.

- B 3

{c) Vehicula¥ Public Liability Insurance, in the event the

District owns or operates any vehicle in the operation of the System, or
. in the event that any vehicle not owned by the District Is operated for
the benefit of the Districr, with limits of not less than $100,000 for
one person and $300,000 for mere than one person injured or killed in
one accident to protect the District from claims for bodily injury and/
or death, and not less than $100,000 from claims for damage to property
of others which may arise fyom such operation of vehicles, such insurance
te be procured pricr to acquisition or commencement of operation of any

such vehicle.
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(d) WYorkmen's Compensatficn Coverape for all Employees of the

District Elipible Therefer and Performance and Payment Bonds, such bonds

te be In the amunts of 100% of the construction eontract, will be required
of each prime contractor, and such .pay-ment bonds will be filed witk the
Cle_rlc of the County Commission of said County prior to commencement of
construction of the Project in compliance with West Virginia Code, Chapter
38, Article 2, Section 39,

(e) Fidelity Beonds will be provided as te every member of the
Board and ag to every officer and employee thersof having custody of the
Revenue Fund or of any revenues or other funds of the District in an amnuﬁt
at least equal to the total funds in the custody of any such person at
any one time, and initially in the amount of $20,000 upcn the treasurer,
provided, however, that no bond ghall be required Insofar as custody of
the Project Conmstruction Account ls concerned.

(f) Provided, however, and in lieu of and notwithstanding the
forepolng provisiens of this Section, during comstruction of the Project
and so long as the Bond is outstanding, the Diﬁ trick will carry insurance
and bonds or cause insurance and bonds to be carried for rhe protection
of the District, and during such construction will require each contractor
and subcnnr:ract;or to carry insurance, of such types and in such amounts as
the Governzment may specify, with insurance carrlers or bonding companies
acceptable to the Government,

Section 4.06. Statutory Mortgagpe. For the further protection

of the holder of the Bond, a statubory mortgage lien upon the System is
granted and ereated by the Act, which statutory mr;gage lien is hereby
recognized and declared to be valid and binding and shall take effect
imsediately upon the delivery of the Bond.

Secticon 4.07. Events of Default, Each of the following events

1is hereby declared an "Event of Default’™:
(A) Failure to make payment of any menthly amortization

installment at rhe date specified for payment thereof;
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{B} Failure duly and punctually to observe or perform any of
the covenants, conditions and agreements on the part of the District con~
tained in the Bond or in this reso}ucion, er violation of or fallure to
cbserve any provision of any pertinent law, provided any such failure or
violation, excluding that covered in {A) above in this Section, shall
continue for a period of thirty days after written aotice shall have been
given to the District by the Governnent specifying such fallure or vicla-
tion and requiring the same to be remedied.

Section 4.08. Enforcement. Upon the happening of any Event

of Default specified above, then, and in every such case, the Government
may proceed to protect and enforce its rights by an appropriate action
in any court of competent jurisdiction, either for the specific performance
of any covenant or agreement or execution of any power, or for the enforce-
ment of any proper legal or equitable remedy as shall be deemed most effectual
to protect and enforce such righte.

Upon application by the Government, such court may, upon proof
of such default, appoint a receiver for the affairs of the District and
the System. The receiver so appeinted shall admlnister the System on
behalf of the Ddstrict, shall exercise all the rights and powers of the
District with rkspect to itg System and shall have the power to collact
and receive zll revenues znd apply éhe same in such manner as the court
may direct.

Section 4.0%. Fiscal Year; Budpet. While the Bond is outstand-

ing and unpaid and to the extent not now prohibited by law, the System
shall be operated and maintained on a fiscal year basis commencing on July
1 of each year and ending on the following June 30, which period shall zlse
constitute the budget year for the operaticn and maintenance of the System.
Hot later than thirty days prisr to the beginning of each filscal year, the
District agrees to adopt the Annual Budget for the ensulng year, and no
expenditures for operation and maintenance expenses of the System in

excess of the Annual Budget shall be made during such fiscal year unless
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ungnimously authorized and directed by the Board., Copies of each Annual
Budget shall be delivered te the Government by the beginning of each fimcal
yeat,

1f for any reason the bDistrict shall not have adopted the Annual
Budget before the first day of any fiscal year, it shall adopt a Budget of
Current Expenses from menth to month until the adoption of the Annval Bud-
get; provided, however, that no such monthly budget shall exceed the budget
for the corresponding month in the year next preceding by more than ten per
centum; and provided further, that adoption of a Budget of Current Expenses
shall not comstitute compliance with the covenant to adopt an Annual Budget
unlesg fallure to adopt an Anrual Budget be for a reason beyond the comtrol
of the District. Each such Budget of Current Expenses shall be mailed
immediately to the Government.

Sectdion 4,]10., Compensation of Board Members. The District

hereby covenants and agrees that no compensation for policy directiom shall
be pald to the members of its Board in excess of the amount permitted by
the Act. Payment of any compensation to any member of the Board for policy
direction shall not be made 1f such payment would cause the Net Revenues to
fall below t‘he_amount required to meet all payments provided for hereln,
nor when there.is default in the performance of or compliance with any cove-
nant or provision of this resclution.

Section 4.11. Covenant to Proceed and Comolete. The District

hereby covenants to proceed as promptly as possible with the construction
of the Project to completion thereof in accordance with the plans and
specifications prepared by the Consulting Engineer and on file with the
SecrTetdry of the Board on the date of adopticn of this resolution, subject
to permitted changes.

Section 4.12. Books and Records. The Dietrict will keep books

and records of the System, which shall be separate and apart from all other
books, records and accounts of the District, in which complete and correct

entries ghall be made of all transactions relating te the System, and the
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Government shall have the right at all reaschable times to inspect the
System end all records, accounte and data of the Dietrict relating thereto,

The District shall, at least once a year, cause said books,
records and accounts of the System to be properly audited by an independecnt
competent fimm of certified public accountants and shall matl a copy of
guch audit report to the Govermnment.

Sectfon 4.13, Maintenance of System, The District covenants

that it will continuously operate, in an economical and efficient manner,
and maintain the System 2s a zevenue-producing utility asz herein provided
s0 long as the Bond {s putstanding.

Section 4.14. HNo Competition, The District will not permit

competition with the System within its boundaries or within the territory
served by it and will not grant or cause, conagnt te, or alipw the granting
of any franchise, permit or other authorization for any person, firm, corpo-
ratien, public or private body, agency or instrumentality whatsoaver to
provide any of the services supplied by the System within the boundaries

of the Bistrict or within the territory served by the System.

Section 4.15., Concerning Arbitrage. It is not reasonably

expected that Fhe proceeds of sale af the Bond will be invested in such

a way as to viclate the operating rules in the regulations of the Internal
Revenue Sérvice or of the Treasury Department of the United States of
America in connection with the arbitrage provisions of Sectlon 103(d) of

the Internal Revenue Code of 1954, as amended.

ARTICLE V

RATES, ETC.

Section 5.01, Rates and Charpes; Rules. The schedule of rates

and charges for the services and facilities of the System and the rules
appertaining to the System, heretofore approved by the Public Service Com-
mission of West Virginia, shall continue in effect until modified by the

Public Service Commission.
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ARTICLE VI

MISCELLANEOUS

Section 6.01. Filing Under Uniform Commercial Code. Con-

temporaneously with the delivery of the Bond, the District shall execute
Financing Statements meeting the requirements of the Uniform Commercial
Code of West Virginia and promptly thereafter, shall file suwh a Financing
Statement in the offices of the Secretary of State of the State of

West Virginia and of the Clerk of the County Court of said County.

Section 6.02. Delivery of Bond No. B-1. The Chairman, See-

retary and Treasurer of the Beard are hereby authorized and directed to
cauvse Bond Mo, B-1, hereby awarded to the Government pursuant to agree-
ment, to be delivered to the Government as soon as the Govermment will
accept such delivery and pay for Bend No. B-1.

Section §.03. Severability of Inwalid Provision. If any one

or more of the covenants, agreements or provisions of this Resolution
should be held contrary to any express provision of law or contrary to
the policy of express law, alihough not expressly prohibited, or against
publie policy, or shall for any reason whatscever be held invalid, then
such covenants, agreements or provisions shall be null and void and
shall be ceened separable from the remaining covenants, agreements

or provisions, and shzll in ne way affect the validity of all the other
provisions of this Resolution or the Bonds or coupons appertaining
thereto.

Section 6.04. Conflicting Provisions Repealed. All resolutions

and orders, or parts thereof, in conflict with the provisions of this
Resolution, are, to the extent of such conflicts, hereby repealed,

including expressly the 1974 Resclution to the extent of any suwch conflicts,
but expressly excluding the Series 1974 Bond as issued.

Section 6.05. Table of Contents and Headings. 7he Table

of Contents and headings of the articles, sections and subsections
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hereof are for convenience only and shall neither contreol nor affect
in any way the meaning or construction of any of the provisions hereof.

Section 6.05. Effective Time. This Resolution shall take

effect immediately upon its adoption.

Adopted Aupust 5 s 1975,

-, Chairman of Publlc Service Board

Lt Bl

Yenber:
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WATER REVENUE BOND, SERIES B

GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT

$425,000
No. B-1 : Date: August 5, 1975

FOR VALUE RECEIVED, GLEN WHITE-TRAP HILL PUBLIC SERVICE DIS-
TRICT (herein called "Borrower") promises to pay to the order of the
United States of America, acting through the Farmers Home Administra-
tion, United States Department of Agriculture (herein called the "Gov-
ernment'), at its National Finance Office, St. Louis, Missourl 63103,
or at such other place as the Government may hereafter designate in
writing, the principal sum of Four Hundred Twenty-Five Thousand Dollars
($425,000), plus interest on the unpaid principal balance at the rate
of five per cent (5%) per annum. The said principal and interest ghall
be paid in the following installments on the following dates: Install-
ments of interest only on the first day of each month for the first
twenty-four months after the date hereof and $2,083, covering prineci-
pal and interest, thereafter on the first day of each month, except
that the final installment shall be paid at the end of forty (40) years
from the date of this Bond, and except that prepayments may be made
ag provided hereinbelow. The consideration herefor shall support any
agreement modifying the foregoing schedule of payments.,

If the total amount of the loan is not advanced at the time
of loan closing, the loan shall be advanced to Borrower as requested
by Borrower and approved by the Government and interest shall accrue
on the amount of each advance from its actual date as shown on the
reverse hereof.

{
Every payment made on any indebtedness evidenced by this Bond
shall be applied first to interest computed to the effective date of
the payment and then to principal.

Prepayments of scheduled installments, or any portion there~
of, may be made at any time at the option of Borrower. Refunds and
extra payments, as defined in the regulations of the Farmers Home Ad-
ministration according to the source of funds involved, shall, after
payment of interest, be applied to the installments last to become due
under this Bond and shall not affect the cbligation of Borrower to pay
the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures
the payment thereof, Borrower shall continue to make payments to the
Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as
above authorized made by Borrower may, at the option of the Government,
be remitted by the Government to the holder promptly or, except for
final payment, be retained by the Goverument and remitted to the hold-
er on either a calendar quarter basis or an annual ingstallment due date
basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual install-
ment due date basis, shall be the date of the United States Treasury
check by which the Government remits the payment to the holder. The
effective date of any prepayment retained and remitted by the Govern-
ment to the holder on an aunual installment due date basis ghall be
the date of the prepayment by Borrower, and the Government will pay
the interest to which the holder is entitled accruing between the ef-
fective date of any such prepayment and the date of the Treasury check
to the holder.

Any amount advanced or expended by the Govermment for the
collection hereof or to preserve or protect any security herefor, or
otherwise under the terms of any security or other instrument exe-
cuted in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same
rate as the principal of the debt evidenced hereby and be immediate-
ly due and payable by Borrower to the Government without demand.
Borrower agrees to use the loan evidenced hereby solely for purposes
authorized by the Government. -

Borrower. hereby certifies that it is unable to obtain suf-
ficient credit elsewhere to finance its actual needs at reasonable
rates and terms, taking into consideration prevailing private and
cooperative rates and terms in or near its community for loans for
similar purposes and periods of time.

This Bond, together with any additional bonds ranking on a
parity herewith which may be issued and outstanding for the purpose
of providing funds for financing costs of construction and acquisition
of additions, extensions and improvements to the waterworks of the
Borrower, is payable solely from the revenues te be derived from the
operation of such waterworks after there have been first paid from
such revenues the reasonable current cozts of operation and mainte-
nance of the waterworks. This Bond does not in any manner constitute
an indebtedness of the Borrower within the meaning of any constitu-
tional or statutory provision or limitation.






This Bond is on a parity with the Water Revenue Bonds, Ser-
ies 1974, of the Borrower issued in the aggregate principal amount of
$830,000 on the 26th day of June, 1974 (herein called the "Series 1974
Bonds") pursuant to a resolution of the Borrower adopted on the last
named date. Consent of the holder of all the Series 1974 Bonds out-
standing has been given for the issuance of the Series B Bond on a par-
ity with the Series 1974 Bonds. |

This Bond has been issued under and irn full compliance with
the Constitution and statutes of the State of West Virginia, includ-
ing, among others, Article 13A of Chapter 16 of the West Virginia Code
(herein called the "Act").

If at any time it shall appear to the Government that Bor-
rower may be able to obtain a loan from a responsible cooperative or
private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, at the Govern-
ment's request, apply for and accept such loan in sufficient amount
to repay the Government. :

This Bond is given as evidence of a loan to Borrower made
or insured by the Government pursuant to the Consolidated Farm and
Rural Development Act. This Bond shall be subject to the present
regulations of the Farmers Home Administration and to 1its future
regulations not inconsistent with the express provisions hereof.

GLEN WHITE-TRAP HILL PUBLIC SERVICE
DISTRICT

By

Chairman, Public Service Board
[CORPORATE SFAL]

Glen White

West Virginia 25849

ATTEST:

Secretary
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Attorney

i United States Rural Federal Building Dh id
Department of Development 75 High Street, Room 320 {
Agriculiure Morgantown, WV 26505-7500
—_—

Phone (304) 284-4888
FAX (304) 284-4892
TTY/TDD (304) 284-4836

Robert L. Milam, Chairman April 19, 2002
Glen White — Trap Hill Public Service District

P.O. Box 100

Fairdale, WV 25839

Dear Mr. Milam:

This letter, with Attachments 1 through 14 and enclosures, establishes conditions which
must be understood and agreed to by you before further consideration may be given to
your application. The loan and grant will be administered on behalf of the Rural Utilities
Service (RUS) by the State and Area staff of USDA, Rural Development. Any changes in
project cost, source of funds, scope of services, or any other significant changes in the
project or applicant must be reported to and approved by USDA, Rural Development, by
written amendment to this letter. Any changes not approved by Rural Development shall
be cause for discontinuing processing of the application.

The docket may be completed on the basis of an RUS loan in the amount of $2,249 000
and an RUS grant in the amount of $1,500,000, for a total project cost of $3,749,000.

The loan will be considered approved on the date a signed copy of Form RD 1940-1,
“Request for Obligation of Funds,” is mailed to you. The interest rate will be the lower of
the rate in effect at the time of loan approval or the time of loan closing.

Extra copies of this letter are being provided for use by your engineer, attorney, bond
counsel and accountant. The enclosures and attachments listed below are attached to the
copies as noted. Enclosed are the following:

Attachment No. 1 - Project Construction Budget (All Copies)

Attachment No. 2 - Water and Waste Processing Checklist for Glen White-Trap Hill
PSD (All Copies)

Attachment No.-3 - RUS Instruction 1780, Subparts A and B (Applicant Copy)

Attachment No. 4 - RUS Instruction 1780, Subpart C (Engineer Copy)

Attachment No. 5 - RUS Instruction 1780, Subpart D (Attorney and Bond Counsel
Copies)

USDA Rural Development is an Equal Opportunity Lender, Provider and Employer. Comptaints of discrimination
should be sent to: USDA, Director, Office of Civil Rights, Washington, DC 20250-5410.




Attachment No. 6 - RUS Supplemental General Conditions (Engineer Copy)

Attachment No. 7 - RUS Bulletin 1780-26, “Guidance for the Use of EICDC
Standard Documents on Water and Waste Project with RUS Financial Assistance”

Attachment No. 8 - Government Auditing Standards (Revision 1994) (Accountant
Copy)

Attachment No. 9 - RUS Bulletin 1780-30, “Water Programs Audit Guide and
Compliance Supplement ”

Attachment No. 10 - RUS Bulletin 1780-31, “Water Programs Compliance
Supplement for OMB Circular A-133 Audits”™

Attachment No. 11 — Glen White-Trap Hill Water Users Agreement (Apphcant and
Attorney Copies)

Attachment No. 12 - Declination Statement (Applicant and Attorney Copies)

Attachment No. 13 - Sample Credit Agreement (Applicant Copy)

Attachment No. 14 - Various other RD Forms as identified on Attachment No. 2

Your documents concerning the creation of your authority are administratively acceptable;
however, they will be further reviewed by our Office of the General Counsel at the time
your file is forwarded for closing instructions. Any changes required by our Office of the
General Counsel will be included in the closing instructions.

The conditions referred to above are as follows:

1. Loan Repayment - The loan will be scheduled for repayment over a period of 40
years. The payments due the first 24 months will consist of interest only.
Payments for the remaining 456 months will be equal amortized monthly
installments. For planning purposes use a 4.75% interest rate and a monthly
amortization factor of .00475, which provides for a monthly payment of
$10,683. You have the option of participating in the PREAUTHORIZED
DEBIT (PAD) payment process. It will allow for your payment to be
electronically debited from your account on the day your payment is due. Your
authority must establish and fund monthly a debt service reserve account, which
equals 10% of your monthly payment each month until you accumulate the equivalent
of one annual installment on your loan.

You are reminded that your authority may be required to refinance (graduate) the
unpaid balance of its RUS loan, in whole or in part, upon the request of RUS if at
any time it shall be determined the authority is able to obtain a loan for such
purposes from responsible cooperative or private sources at reasonable rates and
terms for loans for similar purposes and periods of time.

2. Security - The loan must be secured by a statutory lien on parity with the PSD’s
Series R-1, R-2, and B-1 Revenue Bond Issues now held by the General Electric
Credit Corporation, a pledge of the system’s revenues and other agreements
between you and RUS as set forth in the bond resolution which must be properly




adopted and executed by the appropriate officials of your organization. Additional
security requirements are contained in RUS Bulletin 1780-12 and RUS Bulletin 1780-
27 which are mentioned later.

The PSD’s water revenue bond issue was sold in the 1987 asset

sale. It will be necessary for the PSD’s bond counsel to contact the

GMAC Commercial Mortgage Corporation, 650 Dresher Road, P.O. Box 1015,
Horsham, Pennsylvania, 19044-80135, to obtain consent for additional borrowing.
Evidence of GMAC’s consent must be provided to.RUS prior to loan closing.

. Users - This conditional commitment is based upon you providing evidence that
you will have at least 1,861 bona fide users on the proposed system when it has
been completed and is placed in operation. This evidence will consist of 23

signed user agreements and a certification from you that identifies and attests to
the number of users actually connected to and using the PSD’s existing water
system, which is to be partially replaced by the new system, at the time you request
authorization to advertise the proposed project for construction bids.

The enclosed Water Users Agreement (RUS Bulletin 1780-9) will be

used. Each user signing an agreement must make a user contribution of

$100. Each potential user who is located along planned lines and declines

the offered service will be provided an opportunity to sign a “Service Declination
Statement.” A guide “Service Declination Statement” is attached for your use. If
a potential user refuses to sign either a user agreement or a declination statement,
the individual making the contact for the PSD should complete the declination
_.statement _for that potential user and note thereon his/her visit with the potential
user, the potential user’s refusal to sign, and the reason therefore. The dechnation
statement should also be dated and signed by the individual making the contact.

Before RUS can agree to the project being advertised for construction bids, you
must provide evidence that the total required number of bona fide users has been
acquired and that all potential users have been offered the proposed service.
Information and material evidencing compliance with this requirement must consist
of (1) your certification (written) as to the number of users connected to and using
the water service of the existing system (paying monthly bills), (2) signed

user agreements, (3) signed service declination statements, (4) records evidencing
user contributions having been paid, (5) a map locating each potential user’s
property in the new service area identifying it by number, (6) a list of all signed
bona fide users numbered so as to be a cross-reference with the map, and (7) a list
of all declination staternents numbered so as to be a cross-reference with the map.

. Bond Counsel - The services of a recognized bond counsel are required. The bond
counsel will prepare the form of resolution to be used, in accordance with Subpart D
of RUS Instruction 1780. You should immediately provide your bond counsel with a
copy of this letter of conditions, its attachments and enclosures.



5. Engineering Services - It will be necessary for you to obtain the services of an
engineer. EJCDC No. 1910-1-FA, “Standard Form of Agreement between Owner
and Engineer for Professional Services” (Funding Agency Edition) should be used to
obtain the services of an engineer. The EJCDC document is issued under copyright
and cannot be provided by RUS.

Prior to loan and grant closing, you must provide RUS with documentation that the
West Virginia Public Service Commission has reviewed and approved the
engineering agreement.

6. Legal Services — It will be necessary for you to obtain the services of a local attorney.
For your convenience RUS Bulletin 1780-7, “Legal Services Agreement” is enclosed

for your use.

7. Accounting Services ~ It will be necessary for you to obtain the services of a qualified
accountant. The accountant must agree to develop and provide the following:

a. All necessary accounting material required by the Public Service Commission
of West Virginia (Rule 42 Exhibit).

b. Prior to the advertisement of bids, your accountant must certify that the
accounts and records as required by your bond resolution have been established

and are operational.

The Accountant’s Agreement should be submitted to RUS for review.
Compensation in the contract should include only those services identified above
and not include payment for construction management services from the accountant
unless RUS concurrence is obtained.

RUS regulations (Attachment No. 8) outline requirements for the submission

of management reports and audits. Appropriate state statutes place certain audit
requirements on your PSD. The attached booklets, “Government Auditing
Standards (Revised 1994)” (Attachment No. 8 ), and RUS Bulletins 1780-30
1780-31 (Attachment Nos. 9 and 10 ) outline audit requirements.

You are reminded that certain provisions of the Office of Management and Budget
Circular A-133 are applicable to any public body or nonprofit association that
expends $300,000 or more in federal funds in any one fiscal year. You must enter
into an agreement annually with an accountant (or the State Tax Department) to
perform the audit. The agreement must be in accordance with the requirements of
the State Tax Commissioner of West Virginia. Compensation for preparation of
the A-133 audit or your annual audit are not included in project funds and should
be paid from the operational revenues generated from your system operation.




8. Facility Control - Prior to advertisement for construction bids, you must furnish
satisfactory evidence that you have or can obtain adequate continuous and valid
contro} over the lands and rights needed for the project. Such evidence must be in
the following form:

a. A right-of-way map showing clearly the location of all lands and rights needed
for the project. The map must designate public and private lands and rights and
the appropriate legal ownership thereof.

b. A copy of deeds, contracts or options for any lands needed other than rights-of-
way, along with a preliminary title opinion covering such lands. Form
RD 1927-9, “Preliminary Title Opinion” may be used. In the case of your
existing system or where the PSD already acquired real property (land or
facilities), a preliminary title opinion(s) concerning all such property(s) will be
provided.

c. A narrative opinion from your attorney concerning all permits, certifications
and other items necessary to show that all legal requirements can be met and
stating how they will be met. This narrative should also identify any
condemnation proceedings that are anticipated and state how they will be
handled.

d. A certification and legal opinion relative to title to rights-of-way and
easements. Form RD 442-22, “Opinion of Counsel Relative to Rights-of-
Way,” may be used. This form may contain a few exceptions such as
properties that must be condemned; however, prior to the start of construction
or loan closing, whichever occurs first, 2 new Form RD 442-22, must be
provided which does not provide for any exceptions.

e. On the day of loan closing, the PSD’s attorney must furnish final title
opinions on all land(s) being acquired. Form RD 1927-10, “Final Title
Opinion™ may be used. In the case of your existing system or where the
PSD has already acquired real property(s) (land or facilities), the PSD’s
attorney will provide a separate final title opinion(s) covering such property(s)
on the day of loan closing.

9. Permits - Copies of all permits needed for the project must be provided for review
prior to advertisement for construction bids. Such permits will include but are not
limited to the following:

- West Virginia Department of Highways
- Railroads

- State Department of Health

- Department of Environmental Protection
- Public I.and Corporation




10. Public Service Commission Approvals - You must obtain the following from the

Public Service Commission of West Virginia:

a.

b.

C.

A Certificate of Convenience and Necessity.

Approval of user charges that are acceptable to you and the Rural Utilities
Service.

Approval of financing for the project’s proposed financing arrangements.

The “Rule 42” Exhibit to be attached to the Public Service Commission
application must contain at least the information shown in Attachment No. 1. A
copy of the Public Service Commission application and its “Rule 42” Exhibit
must be provided for review.

11. Insurance and Bonding Requirements - Prior to preliminary loan closing, you must
acquire the following insurance and bond coverage:

a.

b.

Liability Insurance - Personal Liability - $500,000; Property Damage -
$200,000 - $200,000. The limits of liability coverage noted herein should be
considered as suggested amounts only. RUS recommends that you consider
analyzing your actual needs in detail before you obtain coverage in a specific
amount.

Workers’ Compensation - In accordance with appropriate State laws.

c. Position Fidelity Bond(s) - All positions occupied by persons entrusted with

d.

the receipt and/or disbursement of funds must be bonded. Asa good business
practice you will probably wish to have each position bonded in an amount
equal to the maximum amount of funds to be under the control of that position
at any one time. The minimum coverage acceptable to RUS will be for each
position to be bonded for an amount at least equal to one annual installment
on your loan(s).

National Flood Insurance - In addition to meeting the requirements for the
type of assistance requested, the following requirements must be met for

financial assistance for acquisition and/or construction in designated special
flood or mudslide prone areas:

(1) If flood insurance is available, you must purchase a flood insurance
policy at the time of loan closing.

(2) Applicants whose buildings, machinery or equipment are to be located

o




in a community which has been notified as having special flood or
mudslide prone areas will not receive financial assistance where flood

-insurance is not available.

e. Real Property Insurance - Prior to the acceptance of the facility from the
contractor(s), you must obtain real property insurance (fire and extended
coverage) on all above-ground structures, to include machinery and
equipment housed therein. This does not apply to water reservoirs,
standpipes, elevated tanks or noncombustible materials used in treatment
plants, clearwells, filters and the like.

12. Contract Documents, Final Plans and Specifications -

a. The contract documents should consist of the following:

(1) EJCDC Document No. 1910-8-A-1-FA, 1997 Edition, “Standard Form of
Agreement between Owner and Contractor on the Basis of Stipulated Price’
and EICDC Document No. 1910-8-FA, “Standard General Conditions of the
Construction Contract — Funding Agency Edition” and Attachments. The
EJCDC document is issued under copyright and cannot be provided by RUS.

>

(2) “RUS Supplemental General Conditions.”

RUS Bulletin 1780-26, “Guidance for the Use of EJCDC Standard
Documents on Water and Waste Projects with RUS Financial Assistance,” is
enclosed for use by your engineer in the preparation of the contract docurnents

(Attachment No. 7).

b. The contract documents must provide, as a minimunm, the following insurance:

(1) Liability Insurance - Personal Liability - $500,000; Property Damage -
$200,000 - $200,000. This coverage must include indemnification of the
PSD and its engineer. RUS Bulletin 1780-13, Attachment 9, suggests
certain limits of liability for insurance coverage. Those limits should be
considered as minimum requirements only. It is recommended you
consider increasing the given limits of liability after analyzing your

specific needs.

(2) Builder’s Risk Insurance - On all structures and mechanical and electrical
equipment in place or stored on the site to the full insurable value thereof.

(3) Workers’ Compensation - In accordance with applicable State laws.

c. The contract documents and final plans and specifications must be submitted to
RUS for approval.




d. The project must be designed in compliance with Section 504 of the
Rehabilitation Act of 1973,

13. Interim Financing - Interim financing will be used for the RUS loan if it is

14.

15.

16.

available at reasonable rates and terms. You must provide RUS with a copy of
the tentative agreement reached in connection with interim financing. A copy of
the proposed agreement should be provided for RUS review. A Sample Credit
Agreement is attached for your use in meeting this requirement (Attachment

No. 13).

Disbursement of Funds - The RUS funds will be advanced as they are needed in
the amount(s) necessary to cover the RUS proportionate share of any
disbursements required of your PSD, over 30 day periods. Any grant funds not
disbursed immediately upon receipt must be deposited in an interest bearing
account.

Public Bodies — Interest earned on grant funds in excess of $100 per year will be
submitted to RUS at least quarterly as required in 7 CFR 3016.

The PSD must assure that all project funds are expended only for the eligible
items included in the final project budget or as may be later approved by RUS.

Water Purchase Contract - You propose to purchase treated water from
Beckley Water Company; therefore, you must enter into a Water Purchase Contract.
Form RD 442-30 must be used unless you receive an exception from RUS.

At a properly called meeting, you must adopt and properly execute the following
forms, and minutes showing the adoption must be provided:

Form RD 442-7 - “Operating Budget”

Form RD 1940-1 - “Request for Obligation of Funds”

RUS Bulletin 1780-12 - “Water or Waste System Grant Agreement”

RUS Bulletin 1780-27 - “Loan Resolution (Public Bodies)”

Form RD 400-1 - “Equal Opportunity Agreement” '

Form RD 400-4 - “Assurance Agreement”

Form AD 1047 - “Certification Regarding Debarment - Primary”

Form AD 1049 - “Certification Regarding Drug-Free Workplace”

Form RD 1910-11 - “Applicant Certification, Federal Collection Policies”

FmHA Instruction 1940-Q, Exhibit A-1, “Certification for Contracts, Grants and
Loans”




Standard Form LLL - “Disclosure of Lobbying Activities” (If Applicable)
Certification of Compliance
Form RD 1942-46, “Letter of Intent to Meet Conditions”

17. The enclosed Water and Waste Processing Checklist (Attachment No. 2) outlines
the items needed to complete the loan and grant docket. All the items listed
must be included in the loan and grant docket when it is forwarded to the
USDA - Rural Development State Office with a request for loan closing
mstructions to be issued.

18. Upon receipt of the loan and grant docket, which contains all the items required
above, RUS may authorize you to advertise the project for construction bids.
Such advertisement must be in accordance with appropriate State statutes.
Immediately after bid opening you must provide RUS with (a) a bid tabulation, (b)
reconumendations from you and your engineer as to the acceptability of the bids
received, and (c) your recommendations for contract awards. If all parties then
agree the construction bids received are acceptable, it is determined that adequate
funds are available to cover the total facility costs, and that all the administrative
conditions of loan approval have been satisfied, loan closing instructions will be
issued. The closing instructions, a copy of which will be forwarded to you, will
set forth any further requirements that must be met before the Ioan can be closed.

‘When all parties agree that the closing requirements can be met, a mutually
acceptable date for the loan closing will be scheduled.

Any applicant contribution shall be considered as the first funds expended. After
providing for all anthorized costs, any remaining RUS project funds will be considered to
be RUS grant funds and refunded to RUS. If the amount of unused RUS project funds
exceeds the RUS grant, that part would be RUS loan funds. )

If the conditions set forth in this letter are not met within six (6) months from the date
hereof, RUS reserves the right to discontinue processing of the applcation. In the event
the project has not advanced to the point of loan closing within the six-month period and it
is determined the authority still wishes to proceed, it will be necessary that the proposed
budget be reviewed again in detail. If during that review, it is determined the budget is no
longer current and/or adequate, RUS reserves the right to require that it be revised or
replaced.
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We believe the information herein clearly sets forth the actions which must be taken:
however, if you have any questions, please do not hesitate to contact me.

Sincerely yours,

Adarra Lff
4 JENNY N. PHILLIP
¢ State Director

Enclosures

ce: Rural Development Specialist
Beckley, WV

William S. Winfrey, 11
Attorney at Law
Princeton, WV

Robert D. Hazelwood
Pentree, Inc.
Princeton, WV

(Bond Counsel)

(Accountant)




FALLCNCLALANCEEL 1 W, 4 B A AL bWl W Wl AL LA L ar

For: Glen White-Trap Hill PSD, Phase I

PROJECT CONSTRUCTION BUDGET
GLEN WHITE-TRAP HILL PSD, PHASE |

PROJECT COST BUS LOAN RUS GRANT TOTAL
CONSTRUCTION $ 1,724,700 7 $ 1,004,200 $ 2,728,200
CONST. CONTINGENCY % 147,600 $ 85,900 $ 233,500
LAND & RIGHTS 3 12600 $ 7,400 $ 20,000
LEGAL FEES $ 17,300 % 10,000 & 27,300
BOND COUNSEL $ 12,600 $ 7,400 § 20,000
ACCOUNTING $ 2,200 §$ 1,300 § 3,500
ENGINEERING FEES 3 258,200 $ 150,400 % 408,600

Basic - 204,300

Insp. - 175,100

Special - 29,200
INTEREST $ 213,655 % 213,655
EQUIPMENT $ 22100 $ 12,900 % 35,000
PROJECT CONTG. $ 51,700 $ 6,845 3 58,545
TOTAL $ 2,248,000 % 1,500,000 $ 3,749,000

Rate Schedule 1

Available for general domestic, commercial and industrial service.

First 2000 gals. @ $ 7.27 per M gals.
Next 48,000 gals. @ $ 5.44 per M gals.
Over 50,000 gals. @ $ 3.88 per M gals.

Rate Schedule 2

Retail Service-- $ 2.81 per 1,000 gallons

Minimum Charge

No bill shall be rendered for less than the following amounts according to the size of meter installed.

5/8” x 3/4”meter  $14.54 per month

3/4” meter $ 21.81 per month

I” meter $ 36.35 per month

1 1/2” meter $ 72.70 per month

2” meter $116.32 per month

3” meter $218.10 per month

4” meter $363.50 per month

6” meter $727.00 per month

AXimiemisens MM mnthh: M ¢ 14 84 Fre Y DNN vallaan




Delaved Payment Penalty

The above tariff is net. On all accounts not paid in full within twenty (20) days of date of bill, ten percent
(10%) will be added to net amount shown.

If any bill is not paid within sixty (60) days afier date, water service to the customer will be discontinued.
Water service will not be restored until all past due water bills have been paid in full and all accrued

penalties plus a reconnection charge have been paid.

Connection Charge

Prior to Construction - $ 100.00
After the start of construction, there shall be a charge of $ 200.00 for connection to the system.

Reconnection Charge

$20.00

Leak adjustment Rate

$ 1.84 per 1000 gallons. To be used when the bill reflects unusual consumption which can be attributed to
eligible leakage on the customers side of the meter. This rate is to be applied to the excess consumption
above the customers' historical average usage.

Use and Income Analysis - See Attached.

Cash Flow Analysis — See Attached.

(Revised 10/01)



GLEN WHITE-TRAP HILL PSD
OPERATING BUDGET

CPERATING INCOME
Metered Sales
Penalties
Other Income

Reconnect Fees
TOTAL OPERATING INCOME

NON OPERATING INCOME
Interest income
TOTAL NON OPERATING INCOME

TOTAL INCOME

EXPENSES
O&M
Taxes
TOTAL EXPENSES

INCOME AVAILABLE FOR D/S (A}
DEBT SERVICE

Existing Bond P & | (B)
Proposed Bond P &1 (B)

EXISTING LONG TERM(EQUIPMENT)

TOTAL DEBT SERVICE

DEBT SERVICE RESERVE
Debt Service Reserve*

TOTAL DEBT SERVICE RESERVE

SURPLUS (DEFICIT)

DEBT COVERAGE (A/B)

€A

4

& A&

975,239
13,628

8,680

733,765
20,887

74,208
128,196
7,708

12,820

988,867

8,680

997,547

754,652

242,895

$ 210113

12,820
19,862

1.16



GLEN WHITE-TRAP HILL PSD
USE AND INCOME ANALYSIS
EXISTING SYSTEM

Gal/ - Minimum First Next Over TOTAL
Biocking Cust. Mo. Bills 2,000 48,000 50,000 REVENUE
0 - 2000 580 562.5 580
2001-50,000 1248 6,593.75 2496 4097.75
> 50,000 i0  18625.25 20 480 1125.25
Monthly Total 1838 8781.5 580 2516 4577.75 1125.25
Proposed Rates $ 14.54 § 727 § 544 8 3.88
Monthly Revenues $ 843320 $ 1829132 §$ 2490296 § 4,365.97 $ 55,993.45

Annual Revenues $101,198.40 § 218,495.84 § 298,835.52 $52,391.64 $ 671,921.40



GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT

USE AND INCOME ANALYSIS
"IDENTIFIED EXTENSION AREAS"

Gal/ Minimum FIRST NEXT  OVER TOTAL
Blocking Cust. Mo. Bills 2,000 48,000 50,000 REVENUE
0 - 2000 18 36 . 18
2001-50000 5 26.5 10 16.5
> 50000
Monthly Total 23 62.5 18 10 16.5 0
Proposed Rates $ 14.54 & 7.27 % 544 § 3.88
Monthly Revenues § 26172 % 7270 $  89.76 $ 424.18

Annual Revenues $ 3,14064 3 87240 $ 1,077.12 $ 5,090.16




GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT
USE AND INCOME ANALYSIS

RETAIL SERVICES
Gal/ Minimum TOTAL
Blocking Cust. Mo. Bills REVENUE
TOWN of LESTER 1 2057.08 2057.08
RALEIGH COUNTY PSD(ARNETT) 1 6787.16 6787.16
Monthly Total 8844.24 8844.24
Proposed Rates $ 2.81

Monthly Revenues

Annual Revenues

$ 24,852.31 § 24,852.31

$ 208,227.77 $ 298,227.77




Attachment No. 2 to Letter of Conditions
GLEN WHITE-TRAP HILL PSD

For:

Date: April 19, 2002
UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE '
Water and Waste Processing Checklist
Form Document Number  Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received Position
SF 424.2 Application
for Federal
Assistance 3 1780.31(b} Applicant HAVE 3
Public Notice
of Intent to
File App./ 1780.19(a)
Env. Notice 3 1794 Applicant HAVE 3
Bulletin Applicant
1780-22 Eligibility
Cerntification/
Other Credit
Certification 1 1780.33(d) Applicant HAVE 3
Bond Ordn.
or Resol. On
Outstanding Applicant/
Debts 1 1780.33(e) Attorney HAVE 5
Bonds or Notes
Outstanding Applicant/
Debt 1 1780.33(g) Attorney HAVE 5
Audit for last
year of Applicant/
operation 1 1780.33(e) Accountant HAVE 1
Staff Review
Financial
Statements 1 S.I. 1780.2 RUS 1
EJCDC No. Agreement
1910-1-FA between Owner Applicant/
& Engineer 3 1780.39(b) Engineer 6
Bulletin Legal Services
1780-7 or  Agreement
other with Local 1780.39 Applicant/
approved Atiorney 3 {b)(2) Atforney 5




Form Document Number  Procedure Provided Target Date File
Number or Action Needed Reference By Date Received Positicn
{NPA's Organizational Applicant/ N/A
Only) Documents 1 1780.33(e) Attorney )
Site Visit S.1.1780-2 RUS 3
Processing
Conference 1 1780.39(a) RUS 3
Environmental
Report 2 1794 Applicant HAVE 3
Environmental RUS/
Assessment 2 1794 Engineer HAVE 3
FONSVY Exhibit 1
Evidence of RUS 1794 RUS/
Publication 1 News Ad Applicant [ 3
Bulletins  Preliminary
1780-2 Engineering
1780-3 Report 2 1780.33(c) Engineer HAVE 6
Staft Engineer
PER Review 1 1780.33(c} RUS HAVE 3
Bill Analysis
for existing . Applicant/
system(s) 2 1780.33(c) Engineer HAVE 8
Projected Bill
Analysis for Applicant/
New Users 2 1780.33(c} Engineer HAVE 8
Statement
reporting the
otal number
of potential Applicant/
users 1780.33{c) Engineer - HAVE 8




Form
Number

Document Number
or Action Needed

Bulletin
1780-1

Automated
Form

AD 1049

Copy of Existing
Rate Tariff

2

Procedure
Reference

Provided
By

Target
Date

Date

Received

File

Position

1780.33

Applicant

HAVE

8

Applicant's
iRS Tax
Number(TIN)

1780.33(g)

Applicant

HAVE

3

Agency Det-
ermination on
the Availability
of "Other Credit"
with Docu-
meniation

1780.7(d)

RUS

HAVE

Documentation on
Service Area

1780.11

RUS

HAVE

Project
Selection
Criteria

1780.17

RUS

HAVE

Grant Deter-
mination

1780.35(b)

RUS

HAVE

Letter of
Conditions

1780.41
(a)(5)

RUS

HAVE

Certification
Regarding
Drug-Free
Workplace

1780.33(h)

Applicant

HAVE

Minutes Adopting
Drug-Free
Workplace
Program

LOC

Applicant




Form Document Number  Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received Position

Exhibit Certifications
Al A Regarding

Lobbying 2 1780.33(h) Applicant HAVE 2
RD Project
1942-45 Summary 3 1780.41{(a) RUS HAVE 1
RD Operating
442-7 Budget 3 1780.33(h) Applicant HAVE 3
RD Project Fund
1942-14 Analysis 3 1780.41(a) RHUS HAVE 2
RD Request for
1940-1 Obligation of RUS/

Funds 4 1780.41(a) Applicant HAVE 2
Bulietin Association
1780-12 Water or Sewer

System Grant RUS/

Agreement 2 1780.45(c) Applicant HAVE 2
RD Letter of intent
1942-46 to Meet 1780.41

Conditions 2 (a)(6) Applicant HAVE 3
AD 1047 Certification

Regarding

Debarment

{Primary) 1 1780.33(h) Applicant HAVE 5

Relationships/

Associations

with Agency HAVE

Employees 1 1780.1(fy RUS 3
RD Applicant
1910-11 Certification,

Federal Collect-

ion Policies 1 1780.33(h) Applicant HAVE 3
Bulletin Loan 1780.45 HAVE
1780-27 Resolution 1 (ai(2) Applicant 5




Form

Number

Document
or Action

Number
Needed

Procedure
Reference

Provided
By

Target
Date

Date
Received

File
Position

RD
1942-8

RD
440-22
RD

400-1

RD
400-4

Resolution of
Members or
Stockholders

1

1780.39(1)

Applicant

N/A

Promissory
Note

1780.45
(@){1)

RUS

N/A

2

Equal
Opportunity
Agreement

1901-E

Applicant

HAVE

Assurance
Agreement

1901-E

Applicant

HAVE

Legal Services
Agreement
with Bond
Counsel

1780.38
(b)(3)

Applicant/

Bond Counsel

Agreement for
Accounting
Services

1780.39
(b)(2)

Applicant/

Accountant

Water Users
Agreement

{Copy)

1780.39
€)3)

Applicant

Evidence
of Users:

. Map of Users

with each
identified by
number

LOC

Applicant

Separate
Fiie

- List of Signed

Users Numbered

to Map

LOC

Applicant




Form Document Number  Procedure  Provided Target Date File
Number or Action Needed Reference By Date _Beceived Position
3. List of Declination
Statements
Numbered
to Map LOC Applicant
4. Evidence of
Tap Fees
Being Paid LOC Applicant
5. Having Users
Agreements and
Declination
Statements
Available LOC Applicant
6. Certification
Relative to
Existing
Users LOC Applicant
Verification
of Users 1780.44(b) RUS
RD Water Applicant/
442-30 Purchase 1780.62/ Attorney/
Contract 1780.63 RUS
Sewer . Applicant/
Treatment 1780.62/ Attorney/
Contract 1780.63 RUS
Accoutnant's Applicant/
Cettification LOC Accountant
RUS Review
of Accounting S.1. 1780-4
Records {(1}{iD) RUS
Copy of PSC
Rule 42 Attorney/
Exhibit State Accountant
Lender Interim
Agreement/ Financing
Bulletin Documenta-
1780-10/ tion Applicant/
1780-10a 1780.39(d) RUS

i




Form Document Number  Procedure  Provided Target Date File
Number or Action Needed  Reference By Date Received Position
DOH Permit 1 1780.15(d) Applicant 6
Railroad
Permit 1 1780.15(d) Applicant 6
Public Land
Corp. Permit 1 1780.15(d) Applicant 6
Corps of
Engineers
Permit 1 1780.15(d) Applicant 6
Dept. of Health
Approval 1 1780.15(d) Engineer 6
Dept. of
Environmental
Protection
Permit 1 1780.15(d) Engineer 8
Contract Docu-
ments, Plans
& Specifi- Separate
cations 2 1780,61(a) Engineer File
Agency Deter-
mination on
Procurement 1 1780.70(d) RUS 6
Preliminary
Bond Transcript
Documents w/o
Defeasance Bond
Provisions 2 1780.83 Counsel 5
Right-of-Way Separate
Map 1 1780.44(g) Engineer File
Deeds and/or Applicant/
Options 1780.44.(g) Attorney 5
RD Preliminary 1780.44 Applicant/
1927-9 Title Opinion 1 (9)(2) Attorney 5
Narrative
Opinion from .
Attorney 1 1780.44(g) Altorney 5




Date File
Received Position

Form Document Number Procedure  Provided
Number or Action Needed Reference By
Waiver of
Title Defects
Letter 1 1780.44(g) RUS 5

tog
2 g
D @

—

RD Opinion of

442-22 Counsel
Relative to 1780.44
R/Ways (@) Attorney 5

Review of
Outstanding RUS/
Judgment 1 1780.7{g)  Attorney 3

Evidence of
"Other
Funds" 1 1780.44{f) Applicant N/A 2

SF 3881 Electronic Funds
Transfer
Payment Applicant/
Enrollment Financial
Form ~ 1 31 CFR 208 Institution 2

Positive Pro-

gram io En-

courage Con-

nections when 1780.39

Completed 1 ©)(5) Applicant 5

PSC Applicant/
Approval 1 1780.15(b) Attorney 5




Form Document Number Procedure  Provided Target Date File
Number or Action Needed  Reference By Date Received Position
Bid
Tabulation 1 1780.61(b) Engineer 6
OGC Closing
Instructions 1 1780.44(h) RUS 5
S/0 Cleosing
instructions 1 1780.44(h) RUS 5
RD Final Title 1780.44 Applicant/
1927-10 Opinion 1 (9){(2) Attorney 5
Bond Tran-
script Docu-
ments w/o
Pefeasance Bond Separate
Provisions 3 1780.83 Counsel File
RD Compliance
400-8 Review 1 1780.44(c) RUS 5
Liability
Insurance 1 1780.39{(g) Applicant 7
Workers'
Compensation
Certificate 1 1780.39(g) Applicant 7
Flood Insur-
ance Policy 1 1780.39(g) _Applicant 7
440-24 Fidelity
Bond 1 1780.39(g) Applicant 7
1924-18 Record of Pre-
Construction RUS/
Conference 1 1780.76(a) _Engineer 6
AD 1048 Certification
Regarding All
Debarment Appropriate
{Contractor) 1each 1780.33(h) Vendors 5
OGC Finai
Opinion 1 1780.45(g) RUS 5
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

Entered: November 3, 2005

CASE NO. 05-0481-PWD-CN

GLEN WHITE-TRAP HILL PUBLIC SERVICE

DISTRICT ““.Zébxjeyi_;
Application for a certificate of.convenience S i it
and necessity to construct water system
improvements and water system extensions.

RECOMMENDED DECISION

On April B8, 2005, Glen White-Trap Hill Public Service District
{District}) flled an appllcatlon for a certificate of convenience and
necessity to construct various improvements to its existing water
distribution system.' The project will also include a small line
extension which will serve about twenty-eight (28) potential new
customers in the community of Lilly Mountain. The propecsed extension for
Lilly Mountain will also enable the District to serve the area to the
east of Lake Stephens, which has a potential for growth and development
“~44. a consequence of the recreational opportunities associated with Lake
Stephens. The project will also provide improved service to the existing
recreational facilities located on the western side of Lake Stephens
through the construction of a new storage tank, pressure control system
and associated facilities (the Project). The estimated cost of the
Project was $3,749,000, and was to be financed by a USDA Rural Utilities
Service (RUS) loan in the amount of $2,249,000 and an RUS grant in the
amount of $1,500,000. The RUS loan will be scheduled for repayment over
a period of 40 years, at an interest rate of 4.75%. The payments due the
first 24 months will consist of interest only with equal monthly payments
of $10,683 for the remaining 456 months. The proposed increased project-
related rates and charges would produce approximately $199,703 annually
in additional revenue, an increase of approximately 20%. The requested
increased rates and charges were only a proposal and were subject to
change (increases or decreases) by the Commission in its review. Various
financial, 1legal and engineering documents were attached to the
certificate application. :

pursuant to West Virginia Code §24-2-~11, the District had filed Form
No. 13, Notice of Pre-Filing, together with a Rule 42 Exhibit on July 30,
2004. On November 5, 2004, the District filed an affidavit of
publication reflecting that the Notice of Pre~Filing was published on
July 21 and 28, 2004, in The Register-Herald, a newspaper, duly qualified
by the Secretary of State published and of general circulation in Raleigh
County, West Virginia.

PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA

muEaRLErTAN




The District is a Class B water utility serving approximately 2,000
customers, including two (2) resale customers, in the central portion of
Raleigh County, south and west of the City of Beckley. The District’'s
two (2) resale customers, i.e., the Town of Lester and the Raleigh County
Public Service District, serve approximately 1,600 additional residential
and commercial customers. The District purchases all of its water from
Beekley Water-Company.

’ w .. Y Ty

1 inyrdéi‘Edaﬁed?April 11, 2005, the District was directed to provide
notite “of 'the® f ling of the application by publishing a copy of said
Otder once in a neyspaper, duly gqualified by the Secretary of State,
published and of gemeral circulation in Raleigh County, West Virginia,
making due. return. to this Commission of proper certification of
publication . immediately after publication. The Notice directed. that
anyone desiring to make objection to the certificate application had to
do so, in writing, within thirty (30) days after publication of said
Notice. It was further provided that failure to timely protest or
intervene could affect one’'s right to protest, including any associated
rate increase, or to participate in future proceedings. The Notice also
stated that the propcsed rate increases, as set forth in the Notice, were
based on averages of all customers in the indicated class., Individuel
customers might receive increases that are greater or less than average.
Furthermore, the requested rates and charges were only proposals and were
subject to change, increases or decreases, by the Public Service
Commission in its review of the certificate application filed in this
proceeding. The Notice further provided that, if no protests were
received within the thirty-day period, the Commission could waive formal
hearing and grant the certificate application, based upon the evidenc
submitted in the application and the Commission’s review thereof. ‘

On April 25, 2005, Staff Attorney Cecelia Gail Jarrell filed an
Initial Joint Staff Memorandum to which was attached an Initial Internal
Memorandum prepared by Steve Wilson, Utilities Analyst II, Water and
Wastewater Division, and Jonathan M. Fowler, P.E., Engineering Division.
Commission Staff reported that it was continuing its investigation into
the District’s certificate application and would file its final
recommendation herein in a timely manner. Commission Legal Staff also
reminded the District that Rule 10.3.d. of the Commission’'s Rules of
Practice and Procedure (Procedural Rules) required the District +to
provide separate notices to each of its customers concerning the project
and the associated rate increases. Commission Staff also recommended
that this matter be referred to the Division of Administrative Law Judges
for further disposition.

On April 28, 2005, the District filed an affidavit of publication
reflecting that, in compliance with the Commission’s April 11, 2005
Order, the Notice of Filing was published on April 20, 2005, in The
Register-Herald, a newspaper duly qualified by the Secretary of State,
published and of general circulation in Raleigh County. '

By Order dated May 4, 2005, the Commission referred this matter to
the Division of Administrative Law Judges for further disposition, with
a decision due date of on or before November 4, 2005.

PUBLIC SERVICE COMMISSION ..2_
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On July 21, 2005, Ms. Jarrell filed a Further Joint Staff Memorandum
stating that Commission Technical Staff was still in the process of
completing its final recommendation in this matter. It was expected that
Staff’s final recommendation would be ready for filing during the week of
July 25 through 29, 2005. :

On August 12, 2005, Ms. Jarrell filed a Further Joint Staff
Memorandum to which was attached a Further Internal Memorandum dated
August 8, 2005, prepared by Mr. Wilson and Mr. Fowler. Commission Staff
requested that the District provide the following information and/or

documentation, to-wit:

1. A current, detailed construct cost estimate, including all
estimated gquantities, item descriptions, the units of
measurement and the estimated unit costs used in preparing this
estimate. Estimated costs for any lump sum items and/or
similar fixed-price pay items were also to be included; and

2. A current, detailed project cost estimate. The project
cost estimate was to be provided in eguivalent detail and of a
format similar to either the WVIJDC “Schedule B” or the current
USDA-RUS “Letter of Conditions” format or other f{ormat
providing equivalent detail and acceptable to Staff.

Also on August 12, 2005, Ms. Jarrell filed Commission Staff’s First
Set of Interrogatories, Data Requests or Requests for Information. The
District was requested to provide the informaticn and/or documentation
specified in Staff’s August 8, 2005 Further Internal Memorandum within
twenty (20) days following service upon it of the First Set of
Interrogatories, Data Requests or Requests for Information.

~ On August 29, 2005, the District filed the information and
documentation specified in Staff’s August 8, 2005 Further Internal
Memorandum and August 12, 2005 First Set of Interrogatories, Data
Requests or Regqguests for Information.

On September 13, 2005, Ms. Jarrell £filed a Final Joint Staff
Memorandum to which was attached a Final Internal Memorandum dated
September 6, 2005, prepared by Mr. Wilson and Mr. Fowler. According to
Commission Staff, the District provides water service to approximately
2,000 customers, including two (2) resale customers, in the central
portion of Raleigh County, south and west of the City of Beckley. The
District purchases all of its water from Beckley Water Company with total
water purchases reported in the District’s Annual Report for the year
ended June 30, 2004, being 307,074,000 gallons. Total sales of water
amounted to 208,896,000 gallons with unaccounted-for water amounting to
98,178,000 gallons, or 31%. This water loss is unacceptably high, being
more than double the Commission-accepted maximum of 15% unaccounted-for
water.

The proposed project will also provide for various improvements to
the existing water distribution system and will also include a small
extension which will serve about twenty-eight (28) potential new
customers in the Raleigh County community of Lilly Mountain. The
proposed extension for Lilly Mountain will also enable the District to

PUBLIC SERVICE COMMISSION -3-
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serve the area to the east of Lake Stephens, which has a potential for
growth and development as a consequence of the recreational opportunities _
associated with Lake Stephens. The project will also provide improved s ]
service to the existing recreational facilities located on the western o
side of Lake Stephens through the construction of a new storage tank,
pressure control system and associated facilities.

The project will consist of three (3) separate construction
contracts which consist of the following key items or components:

Contract 1:

1. Approximately 21,300 feet of new 12" water mains of
various types;

2. Approximately 700 feet of 2", 6" and 8" water lines of
various types;

3. Fifteen new water line valves of various sizes (2" through
12%):

4. Twelve new fire hydrants;

5. Three pressure reducing stations;

&. hpproximately 2,600 feet of new water service lines and
the reconnecticn of approximately 120 existing customer

services to new facilities;

7. Various connections and tie-ing betwesn new lirmes and
existing lines;

8. New tank level and pump control telemetry systems;
9. Two new leak detection meters, sampling stations and test
taps; and .

10. vVvarious appurtenances, repaving, reseeding and necessary
items to furnish a complete system.

Contract No. 2:

1. Approximately 30,000 feet of new 6" water lines. (Lilly
Mountain extension);

2. Approximately 1,000 feet of new 2" water lines;

3. Thirteen 2" and 6" main line valves;

4, Nine new fire hydrants;

5. Approximately 1,100 feet of new customer service iines;

6. Twenty-eight new meter settings;
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7. One new pressure reducing station;

8. One new leak detection meter, sampling station and test
tap; and

9. Various appurtenances, repaving, reseeding and necessary
jtems to furnish a complete system.

Contract No. 3:

1. One new water tank at Fairdale (496,000 gallons);

2. One new water tank at Lilly Mountain (109,000 gallons);
3. Access roads, fencing and necessary accessories; and‘

4. One additional tank would be built at Fairdale (496,000

gallons) as an “Additive Alternate” if funds are available
following bidding.

The present estimated cost of this project is $3,749,000 and the
estimated construction cost is $2,851,450. These estimates are based
upon the latest cost revisions provided by the project’s engineer in
response to Commission Staff’s August 8, 2005 Further Internal Memorandum
and August 12, 2005 First Set of Interrogatories, Data Requests or
Reguests for Information. A summary of the estimated project costs 1s as
follows, to-wit:

Construction $2,851,450
Construction Contingency 110,550
Lands and Rights-~of-Way 20,000
Legal Fees 27,300
Bond Counsel 20,000
Accounting 3,500
Technical (Engineering & Inspection) 408,600
Capitalized Interest 213,655
Equipment 35,000
Project Contingency 58,545

Total $3,749,000

Staff noted that the above project budget is based upon estimated
construction costs and that this project has not yet been bid. Thus, the
actual construction cost and, consequently, the final total project cost
will most certainly vary, depending upon the actual as-bid costs for the
proposed construction. Staff further cautioned that construction costs
for this type of public utility work have been escalating rapidly for the
previous several years and, thus, the actual cost may exceed the
available funding once the project is actually bid. The District was
advised to explore additional funding sources and to consider appropriate
cost saving measures, such as limited scope reductions, selective
revisions in materials specifications, etc., prior to bidding the
project. The District was further advised that, in order to avoid long-
term service or maintenance problems, all cost-saving measures which may
impact the guality of the constructed project must be considered
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carefully and only implemented after consultation with and the
concurrence of the District’s consulting engineer.

The engineering services agreement associated with this project was
approved by the Commission in Case No. 00-1573-PWD-PC (Final January 30,
2001). Fngineering fees total $204,300 for project design services,
$175,100 for construction period (inspection) services and $39,200 for
additional services. The total engineering fees ($408,600) make up
approximately 10.9% of the total project costs or about 15% of the
estimated construction costs. Staff was of the opinion that these fees
are within the customary range of fees for these engineering services.

A review of the construction plans, technical specifications and
contract documents furnished with the application revealed no apparent
conflicts with the applicable Commission rules. The review undertaken by
Technical Staff of the plans and specifications for the proposed project
was not intended to be, and does not constitute, a comprehensive
engineering review. Thus, Staff approval of the project was not to be
deemed or construed as specific approval of the actual plans and

specifications of the project.

Based upon projections provided by the consulting engineer, the
District regquested an increase in operations and maintenance expenses for
the proposed project of $33,153. No details concerning the methods used
by the District in arriving at this figure were provided. Technical
Staff reviewed the project and the available data in an effort to verify
the proposed operation and maintenance increases and, based upon its
analysis, found the proposed 0&M expenses increase to be excessive in
light of the adjustments previously made by Staff in the District’'s most
recent rate case. See, Case No. 04-1519-PWD-19A. Staff noted that the
proposed project should actually result in a decrease in maintenance
costs, since a large quantity of older line, which is subject to excess
leakage, will be replaced as part of the project. Further, the wvery
small number of new customers being added as a result of this project
will produce no significant increase in power consumption nor pumping
egquipment maintenance. Based upon its analysis, Commission Technical
Staff recommended an increase of $2,495 in order to cover the increase in
purchased water costs due to the addition of the 28 potential new
residential customers added by the project. In addition, Commission
Technical Staff recommended that meter reading expenses be increased by
$2,940 to account for the need to read the new meters based upon 7 man-
hours/month, and to allow $243 for increased transportation expenses,
estimated at 50 miles per month, associated with such meter reading.

Based upon the current status of the proposed project and Staff’s
knowledge of the permitting process involved, Commission Technical Staff
believed that the District has obtained, or will be able to obtain, the
key permits and approvals needed for the project. Thus, Commission
Technical Staff recommended that the certificate application be approved,
contingent upon the District’s receipt of all necessary federal, state
and local permits and approvals for the proposed construction. Copies of
these permits and approvals should be forwarded to the Commission
immediately upon +the District’s receipt of such documents and
construction should not begin until such time as all permits and
approvals have been issued. Further, the District should be directed to
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file a copy of the certificate of substantial completion for each
contract associated with the project within thirty (30) days of the
issuance of such certificate(s).

since the system upgrade portion of the overall project involves
only internal improvements to an existing distribution system, no
alternatives were evaluated. The consequences of not completing this
project would include steadily worsening pressure problems, shortages of
potable water and, ultimately, a loss of service within certain portions
of the distribution system. This project will reduce or alleviate these
potential failures and provide the first step toward a planned,
controlled program of distribution system enhancements. Commission
Technical Staff was of the opinion that the implementation of a series of
improvement projects is an efficient and .cost-effective means of
increasing system capacity and improving reliability, while simultaneous-
ly minimizing the impact of increasing rates.

Regarding the system extensions, Commission Technical Staff noted
that the general availability of groundwater in the area of the Lilly
Mountain extension is marginally suitable for residential consumption.
However, the quality of this groundwater is often quite poor with
excessive amounts of iron, manganese, hardness and similar contaminants
being found in the groundwater throughout the project area. Based upon
Technical Staff’'s knowledge of the project area and the water supply
available in the area, it was Staff’s opinion that the need for this
project has been amply demonstrated.

Commission Financial Staff reported that the project is to be
financed with an RUS loan in the amount of $2,249,000 and an RUS grant in
the amount of $1,500,000. The RUS loan for $2,249,000 will be scheduled

for repayment over 40 years. The lender has instructed that, for
planning purposes, a 4.75% interest rate is to be used, which would"”
generate an annual debt service of $128,196. A debt service reserve

account must be established which equals 10% of the annual debt service
until the eguivalent of one annual installment is funded. Funding is
also provided for a renewal and replacement reserve of 2.5% of the total
operating revenue.

Commission Financial Staff went on to report that, in Case No. 04-
1519~-PWD-19A (Final April- 14, 2005), the District was granted ‘a rate
increase. A class cost of service study (CCSS) was conducted in Case No.
04-1519-PWD-192 to make sure the different classes of customers were
being equitably charged for their water consumption and to evaluate the
rate structure of the District's water tariff. As a result of that CCSS,
the District’s tariff was restructured and now contains additional blocks
of usage with the appropriate charges applied to those blocks. Since the
rate case and CCSS were completed subsequent to the filing of the
District’s certificate application, much of the data supplied by the
District in this case had to be modified by Commission Staff. A Staff
cash flow analysis is attached to Staff’s memorandum as Attachment 1,
which shows the results of the recent rate case and the adjustments to
those numbers as a result of the proposed project. The project-~related
rate increase originally requested by the District in its certificate
application now has little, if any, applicability in this proceeding in
light of the results in Case No. 04-1519-PWD-19A.
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Based upon the billing analysis contained in Case No. 04-1519-PWD-
19A, Commission Staff recommended an across-~the-board increase of 16% to
the District’s current water rates and charges to support this project.
The Staff-recommended rates are attached to Staff’s memorandum as
Attachment 4. These rates will provide for a minimum bill of $16.24 per
month. Staff’s cash flow analysis, Attachment 1, reveals that Staff's
recommended rates should generate a cash flow surplus . of $18,707, with a
debt service coverage factor of 132.73%. Since a portion of the O&M
expense increase 1s attributable to purchased water, Staff also
recalculated the District’s incremental cost of water produced and

included the change in its recommended tariff. The District’s annual
costs for purchased water and pumping power are $478,868 and $660,
respectively. This combined cost of $479,528 was divided by the

District’s estimated annual M gallons sold of 208,896 to arrive at the
recalculated incremental cost of $2.30 per M gallons.

In summary, Commission Financial Staff recommended, in conjunction
with Commission Engineering Staff’s recommendations, that:

1. The District’'s certificate application to construct the

specified water system improvements and water system extensions

be approved, contingent upon receipt of all outstanding
- permits; ‘

2. Project funding, consisting of a grant from RUS in the
amount of §1,500,000 and a loan from RUS in the amount of
$2,249,000, scheduled for repayment over 40 vyears at an
interest rate of 4.75%, be approved;

3. Staff’'s recommended rates and charges, as contained in
Attachment 4 to Staff’s Final Internal Memorandum, be approved;

4. Staff’s accounting adjustments and level of operations as
reflected on Staff’s Cash Flow Analysis be approved;

5. The rates set forth in Attachment 4 to Staff’s Final
Internal Memorandum be published since they differ from those
published by the District at the initiation of this proceeding;
and :

6. If there is any change in the plans, scope or financing
for the project, the District should notify the Commission and
request a reopening of the certificate case for adjustments and
approval.

On November 3, 2005, the District filed documentation demonstrating
its compliance with the additional individual and resale customer
notification reguirements of Procedural Rule 10.3.d.

DISCUSSION
The need for this project is more than evident when one looks at the

District’s unaccounted-for water of 98,178,000 gallons. One of the
proposed project’s two (2) goals is to replace aging, deteriorated or
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undersized water mains. These improvements will serve to alleviate
maintenance problems, enhance the overall operation of the system, reduce
unaccounted-for water losses and reduce long-term operation and
maintenance costs. As stated by Commission Engineering Staff, failure to
initiate and complete a project such as is now proposed by the District
will lead to worsening pressure problems, shortages of potable water and,
ultimately, a loss of service within certain portions of the District’s
distribution system. This project will provide an efficient and cost-
effective means of increasing system capacity and improving reliability
while simultaneously minimizing the impact of increased rates. The
extension of water service to the Lilly Mountain and eastern Lake
Stephens areas will serve to provide safe potable water to areas where
the existing groundwater 1is marginally suitable for residential
consumption. :

Publication of a revised notice of filing containing the rates
recommended by Commission Staff is unnecessary. The original Notice of
Filing published by the District on April 20, 2005, specifically provided
that “the reguested rates and charges are only a proposal and are subject
to change (increases or decreases) by the Public Service Commission in
its review of this filing.” The rates originally proposed by the
District are only slightly lower than those recommended by Commission
Staff and that slight difference is not sufficient to warrant additional
publication.

FINDINGS OF FACT

1. Glen White-Trap Hill Public Service District filed an
application for a certificate of convenience and necessity to construct
certain improvements to its existing water distribution system which will
also include a small extension to serve about 28 potential new customers
in the community of Lilly Mountain. The proposed extension for Lilly
Mountain will also enable the District to serve the area to the east of
Lake Stephens, which has a potential for growth and development as a
consequence of - the recreational opportunities associated with Lake
‘Stephens. The project will also provide improved service to the existing
recreational facilities located on the western side of Lake Stephens
through the construction of a new storage tank, pressure control system
and associated facilities. Lines to be replaced include those existing
lines which are known to have high water losses as well as those sections
of the system which restrict the hydraulic capacity of the system, the
so-called bottlenecks. (See, April 8, 2005 filing).

2. The District proposed increased project-related rates and
charges which would produce approximately $199,703 annually in additional
revenue, an increase of approximately 20%. (See, April 8, 2005 filing).

3. The present estimated cost of the project is $3,749,000 and the
estimated construction cost is $2,852,450. Funding for the project
consists of a USDA Rural Utilities Service loan in the amount of
$2,249,000 and an RUS grant in the amount of $1,500,000. The RUS loan
for $2,249,000 will be scheduled for repayment over 40 years, at 4.75%
interest, which will require an annual debt service of $128,196. (See,
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April 8, 2005 filing; Final Joint Staff Memorandum and attachment filed
September 13, 2005).

4. The District purchases all of its water from the Beckley Water
Company. Total water purchases reported in the District’s Annual Report
for the year ended June 30, 2004, were 307,074,000 gallons, with total
sales of water amounting to 208,896,000 gallons. Unaccounted-for water
amounted to 98,178,000 gallons, or 31%, which is unacceptably high, being
more than double the Commission’s accepted maximum of 15% unaccounted-for
water. (See, Final Joint Staff Memorandum and attachment filed September

13, 2005).

5. The District filed an Affidavit of Publication reflecting that
the Notice of Filing of the certificate application was published on
April 20, 2005, in The Register-Herald, a newspaper, duly qualified by
the Secretary of State, published and of general circulation in Raleigh
County, West Virginia. (See, Affidavit of Publication filed April 29,
2005) .

6. No protests or objections were filed to the District’s
certificate application within the thirty-day response period, which
expired on May 20, 2005, or as of the date of this Order. (See, case

file generally).

7. Commission Staff recommended an across-the-board increase of
16% which will produce a projected cash flow surplus of $18,707 and a
debt service coverage ratio of 132.73%. Commission Staff’'s recommended
increase in rates will increase annual revenues by $151,170, from
$940,475 per year to $1,091,645 per year. Commission Staff’s estimated
annual O&M expenses will increase $5,678 to $813,003 per year. (Sse,
Final Joint Staff Memorandum and attachment filed September 13, 2005).

B. The District experienced a 31% unaccounted-for water loss for
the fiscal year ended June 30, 2004, and needs to replace existing lines
which are known to have high losses, as well as replace those sections of
its system which restrict the hydraulic capacity of the system and
enlarge the system’'s storage capacity. (See, Final Joint Staff
Memorandum and attachment filed September 13, 2005).

9. The general availability of groundwater in the area of the
proposed ILilly Mountain extension is only marginally suitable for
residential consumption since it often contains excessive amounts of
iron, manganese and similar contaminants and residents of that area are
in need of an efficient and reliable source of safe, potable water. (See,
Final Joint Staff Memorandum and attachment filed September 13, 2005).

10. Commission Staff is of the opinion that the District’s proposed
project is necessary to alleviate maintenance problems, enhance the
overall operation of the system, reduce unaccounted-for water losses,
reduce long-term operation and maintenance costs and provide safe,
potable water to customers in the Lilly Mountain area; is financially
feasible; and should be approved, together with the Staff-recommended
tariff, which incorporates the Staff-recommended across-the-board rate
increase. (See, Final Joint Staff Memorandum and attachment filed
September 13, 2005).
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11. The District did not file any objection to the Staff
recommendations despite being given the opportunity to do so. (See,
September 13, 2005 Executive Secretary’s letter; case file generally)f

CONCLUSIONS OF LAW

1. The public convenience and necessity require the issuance of a
certificate of convenience and necessity to the Glen White-Trap Hill
Public Service District to construct certain additions and improvements
to its water system in Raleigh County, West Virginia, as are more
particularly set forth and described in the certificate application filed
herein on April 8, 2005.

2. It is reasonable to approve the financing of the project
certificated herein, which consists of a USDA Rural Utilities Service
loan in the amount of $2,249,000 for a term of forty (40) years, at 4.75%
interest, and an RUS grant in the amount of $1,500,000.

3. The project is economically feasible in that it is fully funded
and the proposed and Staff-recommended rates are sufficient, but not more
than sufficient, to cover the District’s reasonable operation and
maintenance expenses and debt service. '

4. It is reasonable to approve the Staff-recommended rates and
charges as are more particularly set forth in Appendix A, attached
heretoa, to become effective for all services rendered by the District on
and after the date the subject project 1s substantially completed.

ORDER

IT IS, THEREFORE, ORDERED that the application filed herein on April
8, 2005, by the Glen White-Trap Hill Public Service District for a
certificate of convenience and necessity to construct certain additions
and improvements to its water system in Raleigh County, West Virginia,
and as are more particularly set forth and described in said certificate
application, be, and hereby is, granted, without need for a formal
hearing. ‘

IT IS FURTHER ORDERED that the financing of the project, consisting
of a USDA Rural Utilities Service loan in the amount of $2,249,000, for
a term of forty (40) years at 4.75% interest, and an RUS grant in the
amount of $1,500,000, be, and hereby is, approved.

IT IS FURTHER ORDERED that the Staff-recommended rates and charges,
attached hereto as Appendix A, be, and hereby are, approved for use by
the District to become effective for all service rendered by the District
on and after the date the project is certified as substantially
completed.

IT IS FURTHER ORDERED that Glen White-Trap Hill Public Service
District shall file an original and at least five (5) copies of a tariff
setting forth the rates and charges approved herein, within thirty (30)
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days from the date that the project is certified as substantially
completed.

IT IS FURTHER ORDERED that, if this project requires the use of
Division of Highways’ rights-of-way, the Glen White-Trap Hill Public
Service District comply with all rules and regulations of the Division of
Highways regarding the use of those rights~of-way.

IT IS FURTHER ORDERED that the Glen White-Trap Hill Public Service
District be, and hereby is, directed to submit a certificate of
substantial completion for the project from its engineer as soon as it
becomes available.

IT IS FURTHER ORDERED that the Glen White-Trap Hill Public Service
District be, and hereby is, directed to file a copy of the engineer‘s
certified tabulation of bids for the project within ten (10) days of the
opening date.

IT IS FURTHER ORDERED that, if there are any changes in the plans,
scope or financing of the project, the Glen White-Trap Hill Public
Service District shall obtain Commission approval of such changes prior
to commencing construction.

IT IS FURTHER ORDERED that this matter be, and hereby is, removed
from the Commission’s docket of open cases.

The Executive Secretary is hereby ordered to serve a copy of this
order upon the Commission by hand delivery, and upon all parties of
record by United States Certified Mail, return receipt requested.

Leave is hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary of the Commission
within fifteen (15) days of the date this order is mailed. If exceptions
are filed, the parties filing exceptions shall certify to the Executive
Secretary that all parties of record have been served said exceptions.

If no exceptions are so filed this order shall become the order of
the Commission, without further action or order, five (5) days following
the expiration of the aforesaid fifteen (15) day time period, unless it
is ordered stayed or postponed by the Commission.

Any party may request waiver of the right to file exceptions to an
Administrative Law Judge’s order by filing an appropriate petition in
writing with the Secretary. No such waiver will be effective until
approved by order of the Commission, nor shall any such waiver operate to
make any Administrative Law Judge's Order or Decision the order of the
Commission sooner than five (5) days after approval of such waiver by the

Commission.
%«MP. Cadlen
hn P. Carter
, Administrative Law Judge
JPC:mal

050481a.wpd
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APPENDIX A
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GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT
CASE NO. 05-0481-PWD-CN
APPROVED RATES

APPLICABILITY
Applicable within the entire territory served.

AVAILABILITY
available for general domestic, commercial, industrial and sale for

resale water service.

RATES (customers with metered water supply)

First 2,000 gallons used per month 2.12 per M gallons
Next 8,000 gallons used per month $6.29 per M gallons
Next 20,000 gallons used per month §5.16 per M gallons
Next 20,000 gallons used per month $3.67 per M gallons
2ll Over 50,000 gallons used per month $2.%6 per M gallons

MINIMUM CHARGE
No minimum bill will be rendered for less than $16.24 per month,
which is the eguivalent of 2,000 gallons or

16.24 pesr month
24,36 per month

l1-inch meter 40,60 per month
1-1/2-inch meter 81.20 per month

5/8-inch meter S
S
$
$
2—-inch meter $ 129.92 per month
g
$
$
$

3/4-inch meter

3-inch meter 243.60 per month
4-inch meter 406.00 per month
g-inch meter 812.00 per month
8-inch meter 1,29%.20 per month

RESALE RATE

211 water for resale to City of Lester and Raleigh County Public
service District will be billed in accordance with the approved rate of
$2.93 per 1,000 gallons used per month. ‘

DELAYED PAYMENT PENALTY

The above schedule is net. On all accounts not paid in full when
due, ten percent (10%) will be added to the net current amount unpaid.
This delayed payment penalty is not interest and is to be collected only
once for each bill where it is appropriate.

RECONNECTION - $10.00
To be charged whenever the supply of water is turned off for
violations of rules, non-payment of pills or fraudulent use of water.

TAP FEE
The following charge is to be made whenever the utility installs a

new tap to serve an applicant.
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A tap fee of $200.00 will be charged to all customers who apply for
service outside of a certificate proceeding before the Commission for
each new tap to the service.

LEAK ADJUSTMENT _

$2.30 per 1,000 gallons is to be used when a bill reflects unusual
water consumption which can be attributed to eligible water leakage on
customer’s side of the meter. This rate shall be applied to all such
consumption above the customer’'s historical average usage.

RETURNED CHECK CHARGE

2 service charge equal to the actual bank fee ascsessed to the
utility or a maximum of $25.00 will be imposed upon any customer whose
check for payment of charges Is returned Dby +heir bank due o

insufficient funds.
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At a session of the PUBLIC SERVICE COMMISSION OF WEST VIRGINIA in the
City of Charleston on the 13th day of July, 2007.
CASE NO. 07-0862-PWD-308
GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT,
a public utility, Fairdale, Raleigh County.

Rule 30-B application to increase rates to offset the increased
costs of purchased water from the Beckley Water Company.

COMMISSION ORDER

On May 15,2007, the Glen White-Trap T30l Public Service District {District) filed with
the Commission a request 10 increzse its water rates anid charges pursuant to Rule 30-B of the
Commission’s Rules for the Construction and Filing of Tarifjs (Tarifi Rudes), 150 C.S.R.
Series 0. The District is seeking an increase in its rates e oifset an increase in the raies for
purchased water provided by the B eckley Water Company {Company). The Company charges
the District through its declining biock rate structure. The Company increased its resale water
rates by approximately 1.0% per 1000 galions of metered water usage. The Company’s
increase became effective on January 16, 2007.

Commission Staff, at the utility’s request, developed amended tariff sheets reflecting
these increased costs.

On JTuly 9, 2007, Commission Staff (Staff) filed an Initial and Final Joint Staff
Memorandum recommending that the District’s rates be increased by $0.12 per thousand
gallons of metered water usage, to be effective upon the date of the Commission’s order. Staff
Ayrther recommended the District’s leak adjustment rate be decreased on an interim basis to
$1.76.

Pursuant to Tariff Rule 13.1.c, the Commission may order interirn rates as soon as
possible after the filing of amended tariff sheets by either the utility or Staff by requiring the
utility to provide notice by publishing one ime in a newspaper of general circulation in each
county where the utility provides service. Such rates take effect immediately, on an interim
basis, subject to refund. The rule also states that if substantial protests are received, and the
Commission finds upon further review that interim rates are not justiﬁed,‘ refunds will be
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ordered. Staffhas recommended that the Commission order interim rates based upon the facts
and circumstances of this case.

UPON CONSIDERATION WHEREOF, the Commission concludes that Staff’s
recommendation accurately reflects the District’s increased cost of water provided by the
Company. The Commission also concludes that Staff’s proposed adjusted incremental leak
adjustment rate is reasonable.

Therefore, the Commission finds it reasonable and appropriate to approve on an interim
basis the proposed increase of $0.12 per thousand gallons of metered water usage to be added
to the District’s rates to offset its cost of water provided by the Company. Furthermore, the
Comrmission finds it reasonable and appropriate to approve, on an interim basis, Staff’s
proposed adjusted incremental leak adjustment rate of $1.76 per thousand gallons of metered
water usage. The Commission will approve the rates attached hereto as Anachment B for use
by the District on an interim basis for all bills rendered on and afier the date of this Order.
The District will be required to publish a notice of the interim rates, attached hereto as
Attachment A. Those interim rates are subject to refund if the Commission finds upon further
review that The interim rates are determined to not be cost supported. Following expiration
of the protest period provided in the notice, and in the absence of substantial protest
evidencing that the interim rates are not cost supported, the Commission will issue a further
order finally adopting the interim rates,

ORDER

IT IS THEREFORE ORDERED that Glen White-Trap Hill Public Service District
shall, as soon as possible, publish the notice of filing artached hereio as Attachment A as a
Class I legal publication 1n a newspaper published and of general circulation in Releigh
County.

[T IS FURTHER ORDERED that Glen White-Trap Hill Public Service District file
affidavits of publication evidencing publication as ordered herein within fen days of the
publication date.

[T IS FURTHER ORDERED that the Staff recommended rates, attached hereto as
Attachment B, are hereby approved for use by Glen White-Trap Hill Public Service District
on an interim basis on all bills rendered on and after the date of this Order.

IT 1S FURTHER ORDERED that the interim rates are approved subject 10 refund if,
upon further review, the interim rates are determined to not be cost supported.

[T IS FURTHER ORDERED that within thirty (30} days of the date of this Order Glen
White-Trap Hill Public Service District shall file with the Commission & revised tariff setting
forth the new rates and charges.
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[T IS FURTHER ORDERED that the Executive Secretary serve a copy of this Order
upon all parties of record by First Class United States Mail, and upon Commission Staff by

hand.
A Troe Copsy, Tesle { ] g Q { % ) +
Bundru Sguive
Faecuilve Secreiary
LHG/s
070862¢.wpd
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

CASE NO. 07-0862-PWD-308B

GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT,

a public utility, Fairdale, Raleigh County.
Rule 30-B appiication 1o increase rates to offset the increased
costs of purchased weater from the Beckley Water Company.

NOTICE OF FILING

NOTICE is hereby given that Glen White-Trap Hill Public Service District (Distriet),
a public wiility, has filed with the Public Service Commission of West Virginia, an application
to increass its rates and charges for furnishing water service to 1,943 residential and
commercial customers in Raleigh County.

Comrission Staff has reviewed the District’s application and recommended that the
District be permitted 1o raise its rates and charges 10 recover increased cosis of purchasad
water it pavs to Beckley Water Company. The Commission has approved Stafl’
recommended rates on an interim basis, that increase rates by $0.12 per thousand galions of
meiered water usage. The Comumission also approved, on an interim basts, Stafl’s proposad
incremental Jeak adjustment rate of $1.76 per thousand gellons of metered water usage. The
everage monthly residential bill will increase by 1.96%.

Resale customers of the District include the City of Lester and the Raleigh County
Public Service District.

The 30-B procedure is designed to provide for a change in rates and charges in order
to produce additional revenue sufficient, but no more than sufficient, to offset increased cost
for gas, water, sewage treatment, or electricity or for transportation of the same to utilities.
Consequently, protest should be limited to the reasonableness of the cost offset and the
method by which it is calculated. Anyone desiring to protest or intervene should file a written
protest or notice of intervention within twenty (20} days following the date of this publication
unless otherwise modified by Commission order, Failure to timely intervene can affect your
rights to protest any rate increases and fo participate in future proceedings. Requests to
intervene must comply with the Commission's rules on intervention. All protests and
interventions should be addressed to the Executive Secretary, Public Service Commission of
West Virginia, P.O. Box 812, Charleston, WV 25323,
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ATTACHMENT B

GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT
CASE NO. 07-0862-PSD-30B

STAFF RECOMMENDED TARIFT

APPLICABILITY
Applicable within entire territory served.

AVAILABILITY
Available for general domestic, commercial, industrial and sale forresale water

service.

(D RATES (customers with metered water supply}

First 2,000 galions used per month $7.12 per 1,000 gallons
Next 8,000 galions used per month $5.54 per 1,000 gallons
Next 20,000 gallons used per month $4.37 per 1,000 gallons

Next 20,000 gallons used per month §3.28 per 1,000 gallons
All Over 50,000 gallons used per month  $2.67 per 1,000 gallons

MINIMUM CHARGE
No bill will be rendered for less than the following based on meter size:

3/8  inch meter § 14.00 per month

3/4  inch meter $ 21.00 per month
i inch meter §  35.00 per month
1- 1/2  inch meter $ 70.00 per month
2 inch meter $ 112.00 per month
3 inch meter $ 210.00 per month
4 inch meter $ 350.00 per month
6 inch meter $ 700.00 per month
8 inch meter $1,120.00 per month

(N) The above minimum charge is subject to an additional $0.12 per 1,000 gallons

of water used per month.

(Il ~ RESALE RATE
All water for resale to the City of Lester and Raleigh County Public Service
District wili be billed in accordance with the approved rate of $2.64 per 1,000
gallons used per month,

Public Service Commission
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DELAYED PAYMENT PENALTY
The above tariff is net. On all accounts not paid in full when due, ten percent
will be added 10 the net current amount unpaid. This delayed payment penalty
is not interest and is to be coliected only once for each bill where it 1s
appropriate.

RECONNECTION $ 10.00
To be used whenever the supply of water is turned off for violations of rules,
non-pavment of bills or fraudulent use of water

(Cy TAPFEE
The foliowing charge is to be made whenever the utility installs a new tap 1o
serve an applicant. :

A tap fee of $200.00 will be charged to all customers who apply for service
outside of a certificate proceeding befors the Commission for each new tap 1o
the svstem.

>y LEAK ADJUSTMENT
$1.76 per 1,000 gallons is 1o be used when a bill reflects unusual consumption
which can be attributed to eligible ieakage on the customer's side of the meter.
This rate shall be applied io all such consumption above the customer's
historical average.

RETURNED CHECK CHARGH
A service charge equal 1o the actual bank fee zssessed 1o the District or a
maximum of $25.00 will be imposed upon any customer whose check for
payment of charges is returned by their bank due {0 insufficient funds,

(C) Indicates change in text
(D}  Indicates decrease

) Indicates increase

(N) Indicates new

Public Service Cemmission
of West Virginia
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GLEN WHITE TRAP HILI PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2007 A
(United States Department of Agriculure)

RECEIPT FOR SERIES 2007 A BONDS

The undersigned, authorized representative of the United States Department of
Agriculture, Rural Utilities Service, for and on behalf of the United States of America (the
“Purchaser”), hereby certifies this 26th day of September, 2007 as follows:

1. On the 26th day of September, 2007, at Fairdale, West Virginia, the
undersigned received for the Purchaser the Glen White Trap Hill Public Service District Water Revenue
Bonds, Series 2007 A (United States Department of Agriculture), No. AR-1 (the “Series 2007 A
Bonds”), issued as a single, fully registered Bond, in the principal amount of $2,249,000, dated the date
hereof, bearing interest at the rate of 4.25% per annum, payable in monthly installments as stated in
the Bond. The Series 2007 A Bonds represent the entire above captioned Bond issne.

2. At the time of such receipt, the Series 2007 A Bonds had been executed and
sealed by the designated officials of the Public Service Board of Glen White Trap Hill Public Service
District (the “Issuer”).

3. At the time of such receipt, there was paid to the Issuer the sum of $265,693,
being a portion of the principal amount of the Series 2007 A Bonds. The balance of the principal

amount of the Series 2007 A Bonds will be advanced by the Purchaser to the Issuer as acquisition and
construction of the Project progresses.

[Remainder of Page Intentionally Blank]
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WITNESS my signature the day and year first written above.
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UNITED STATES OF AMERICA 7
GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT
: WATER REVENUE BONDS, SERIES 2007 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

- $2,249,000

No. AR-1 e o 7 Date: September 26, 2007

FOR VALUE RECEIVED, GLEN WHITE TRAP HILL PUBLIC SERVICE
DISTRICT (herein called "Borrower") promises to pay to the order of the United States of
America (the "Government"), or its registered assigns, at its National Finance Office,
St. Louis, Missouri 63103, or at such other place as the Government may hereafter designate
in writing, the principal sum of TWO MILLION TWO HUNDRED FORTY NINE
THOUSAND DOLLARS ($2,249,000), plus interest on the unpaid principal balance at the
rate of 4.25% per annum. The said principal and interest shall be paid in the following
nstallments on the following dates: Monthly installments of interest only, commencing
30 days following delivery of the Bond and continuing on the corresponding day of each
month for the first 24 months after the date hereof, and $9,964, covering principal and
interest, thereafter on said corresponding day of each month, except that the final installment
shall be paid at the end of 40 years from the date of this Bond, in the sum of the unpaid
principal and interest due on the date thereof, and except that prepayments may be made ags
provided hereinbelow. The consideration herefor shall support any agreement modifying the
foregoing schedule of payments. el o -

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof. '

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds ivolved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein. o
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder. : ' :

While this Bond is held by an insured lender, prepayments as above
-authorized made by Borrower may, at the option of the Government, be remitted by the
 Government o the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the
payment 1o the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual instaliment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder. R ST A

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrament executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payabie by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government. ' RERE o ' .

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and ferms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time. S T e R e

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the “System”) of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision
or limitation. o - ' '

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolutions and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
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denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar. L R AR ' ' '

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the “Act™), and a Resolution of the Borrower duly
adopted September 24, 2007, authorizing issuance of this Bond (the “Resolution”). i

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof. ' Co

THE “PRIOR BONDS”). '

In accordance with the requirements of the United States Department of
Agriculture, the Bonds will be in default should any proceeds of the Bonds be used for a

purpose that will contribute to excessive erosion of highly erodible land or to the conversion
of wetlands to produce an agricultural commodity. ' PR
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IN WITNESS WHEREOF, GLEN WHITE TRAP HILL PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written. . '

'GLEN WHITE TRAP HILL PUBLIC SERVICE
DISTRIGA

[CORPORATE SEAL] o

CH916323.1 - ' - 4




RECORD OF ADVANCES

AMOUNT _ DATE AMOUNT DATE
(1) $265.603 September 26, 2007 (19) _$
@ $ (200 $
3 s Q1)_$
“ 3 22)_§
5y 8 (23) $
6) 8 Q0
D s 25 _$
@ 3 (26) $
© $ Q27§
10 _$ (28) §
(11 _s (29)_$
(12§ 30)_$
(13)_$ 6D $
s s (32) $
(5 $ (33)_$
(16)_$ (G4 $
an._s (35 %
(18) _$ 36 _$
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(Form of Assignment)
ASSIGNMENT

'FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and  appoint
, Attorney to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with full power of substitution in the
premises. o : o ' : T

Da_te;d: . | , 20

In the presence of:
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GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT

WATER REVENUE BONDS, SERIES 2007 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$2,249,000
REGISTRATION BOOKS

(No writing on these Books except by the Issuer as Registrar)

Signature of
Date of in Whose Name Secretary

Bond No., Registration Registered of Registrar

United States Department

AR-1 September 26. 2007 of Agriculture @2.3 Q M\

333370.00001
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PTOE Chase Tower, Eighth Floor Writer's Contact Information
STE &
JO H NSO N Charleston, WV 25326-1588

FLLC

Clarksburg Charleston Motgantown Martinsburg Wheeling Huntington www,steptoe-johnson.com

September 26, 2007

Glen White Trap Hill Public Service District
Water Revenue Bonds, Series 2007 A
(United States Department of Agricultre)

Glen White Trap Hill Public Service District
Fairdale, West Virginia

United States Department of Agriculture
Elkins, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Glen White Trap Hill
Public Service District in Raleigh County, West Virginia (the "Issuer”), of its $2,249,000 Water Revenue
Bonds, Series 2007 A (United States Department of Agriculture) dated the date hereof (the "Bonds™),
pursuant to Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the "Act"), a Bond
Resolution duly adopted by the Issuer on September 24, 2007,(the "Bond Legislation"). We have
examined the law and such certified copies of proceedings and other papers as we deem necessary to
render this opinion,

As to questions of fact material to our opinion, we have relied upon the representations
of the Issuer contained in the Bond Legislation and in the certified proceedings and other certifications of
public officials furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

1. The Issuer is duly created and validly existing as a public service district and as
a public corporation and a political subdivision of the State of West Virginia with full power to adopt and
enact the Bond Legislation, perform the agreements on its part contained therein and issue and sell the
Bonds, all under the Act and other applicable provisions of law.

2. The Bond Legislation has been duly and effectively adopted and enacted by the
Issuer and constitutes a valid and binding obligation of the Issuer enforceabie upon the Issuer.

3. Pursuant to the Act, the Bond Legislation creates a valid lien on the funds pledged
by the Bond Legislation for the security of the Bonds, junior and subordinate to the Issuer’s: (1) Water
Revenue Bonds, Series 1974 (General Motors Acceptance Corporation), dated June 26, 1974, issued in
the original aggregate principal amount of $830,000 (the “Series 1974 Bonds”); and (ii) Water Revenue
Bonds, Series 1975 B (General Motors Acceptance Corporation), dated August 5, 1975, issued in the
origina] aggregate principal amount of $425,000 (the “Series 1975 B Bonds™) (collectively, the “Prior
Bonds™).
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Glen White Trap Hill Public Service District, et al.
Page 2

4. The Bonds have been duly authorized, executed and delivered by the Issuer and
are valid and binding special obligations of the Issuer, payable solely from the sources provided therefor
in the Bond Legislation.

5. The Bonds have not been issued on the basis that the interest, if any, thereon is
or will be excluded from the gross income of the owners thereof for federal income tax purposes. We
€Xpress no opinion regarding the excludability of such interest from the gross income of the owners thereof
for federal income tax purposes or other federal tax consequences arising with respect to the Bonds.

0. The Bonds are, under the Act, exempt from taxation by the State of West Virginia,
and the other taxing bodies of the State, and interest on the Bonds is exempt from personal income taxes
and corporate net income taxes imposed directly thereon by the State of West Virginia.

It 1s to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Bond Legislation and the liens and pledges set forth therein may be subject to and limited
by bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' rights
heretofore or hereafter enacted to the extent constitutionally applicable and that the enforcement thereof
may also be subject to the exercise of judicial discretion in appropriate cases.

Very truly yours,

oty /
o

STEPYOE & JOHXSON PLLC

333376.00001
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LAW OFFICES
WILLIAM S. WINFREY, Il

W. Va. State Bar 4093
1608 West Main Street
Post Office Box | 159
Princeton, West Virginia 24740
bill@winfreylaw.com .
Telephone {304)487-1887 Facsimile: (3040425-7340

September 26, 2007

Glen White Trap Hill Public Service District
Water Revenue Bonds, Series 2007 A
(United States Department of Agriculture)

Glen White Trap Hill Public Service District
Fairdale, West Virginia

United States Department of Agriculture
Elkins, West Virginia

Steptoe & Johnson PLLC
Charleston, West Virginia

Ladies and Gentlemen:

| am counsel to Glen White Trap Hill Public Service District, a public service
district in Raleigh County, West Virginia (the "Issuer"). As such counsel, | have examined
copies of the approving opinion of Steptoe & Johnson, as bond counsel, a resolution of the
Issuer duly adopted September 24, 2007 (the "Resolution"), other documents and papers
relating to the Issuer and the above-captioned Bonds of the Issuer (the "Bonds") and
documents and orders of The County Commission of Raleigh County relating to the
creation of the Issuer and the appointment of members of the Public Service Board of the
Issuer. All capitalized terms used in the Resolution and not otherwise defined herein shall
have the same meanings as defined in the Resolution when used herein.

I am of the opinion that:

1. The Issuer is duly created and validly existing as a public service district
and as a public corporation and political subdivision of the State of West Virginia.

2. The members and officers of the Public Service Board of the Issuer have

been duly, lawfully and properly appointed and elected, have taken the requisite oaths, and
are authorized to act in their respective capacities on behalf of the Issuer.
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Glen White Trap Hill Public Service District, et al.
Page 2

3. The Resolution has been duly adopted by the Issuer and is in full force
and effect.

4. The execution and delivery of the Bonds and the consummation of the
transactions contemplated by the Bonds and the Resolution, and the carrying out of the
terms thereof, do not and will not, in any material respect, conflict with or constitute, on the
part of the Issuer, a breach of or default under any agreement, document or instrument to
which the Issuer is a party or by which the Issuer or its properties are bound or any existing
law, regulation, rule, order or decree to which the Issuer is subject.

5. Allpermits, licenses, approvals, consents, certificates, orders, exemptions
and authorizations necessary for the due creation and valid existence of the issuer, the
issuance of the Bonds, the acquisition and construction of the Project, the operation of the
System and the imposition of rates and charges have been entered and/or received,
including, without limitation, all requisite orders, certificates, consents and approvals from
The County Commission of Raleigh County and the Public Service Commission of
West Virginia, and the Issuer has taken any other action required for the imposition of such
rates and charges, including, without limitation, the adoption of a resolution prescribing
such rates and charges. The Issuer has duly published a notice of the acquisition and
construction of the Project, the issuance of the Bonds and related matters, as required
under Chapter 16, Article 13A, Section 25 of the West Virginia Code of 1931, as amended,
and has duly complied with the provisions thereof.

6. To the best of my knowledge, there is no action, suit, proceeding or
investigation at law or in equity before or by any court, public board or body, pending or
threatened, wherein an unfavorable decision, ruling or finding would adversely affect the
transactions contemplated by the Bonds or the Resolution, the acquisition and construction
of the Project, the operation of the System, or the validity of the Bonds, or the collection
or pledge of the Net Revenues therefor.

Very truly yours,

William S. Winfrey, It

333370.00001
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issuance of the Series 2007 A Bonds (the "Resolution” or "Bond Resolution"). All
capitalized terms used herein and not otherwise defined herein shall have the same meaning
as defined in the Bond Resolution when used herein. The Series 2007 A Bonds are being
issued on this date to finance a portion of the cost of the acquisition and construction of the
Project, herein defined and described, located within the boundaries of the Issuer.

2. NO LITIGATION: No controversy or litigation of any nature is now
pending, or, to the knowledge of any of the undersigned, threatened, restraining, enjoining
or affecting in any manner the issuance and delivery of the Series 2007 A Bonds or receipt
of any grant monies, if any, cormmitted for the System, hereinafter defined; nor questioning
the proceedings and authority by which the Issuer authorized the issuance and sale of the
Series 2007 A Bonds; nor in any way questioning or affecting the validity of the grants, if
any, committed for the System or the validity of the Series 2007 A Bonds ot any provisions
made or authorized for the payment thereof, including, without limitation, the pledge or
application of any monies or security therefor; nor questioning the existence, powers or
proceedings of the Issuer or its Public Service Board (the "Governing Body") or the title of
the members and officers thereof to their respective offices; nor questioning the operation of
the System or the acquisition and construction of the Project, a portion of the cost of which
is being financed out of the proceeds of sale of the Series 2007 A Bonds; nor questioning the
rates and charges provided for services of the System.

3. GOVERNMENTAL APPROVALS: All applicable and necessary
approvals, permits, authorizations, registrations, exemptions, consents and certificates
required by law for the acquisition and construction of the Project, the operation of the
System, including, without limitation, the imposition of rates and charges, and the issuance
of the Series 2007 A Bonds have been duly and timely obtained and remain in full force and
effect. Competitive bids for the acquisition and construction of the Project were solicited in
accordance with Chapter 5, Article 22, Section 1 of the Official West Virginia Code of 1931,
as amended, which bids remain in full force and effect.

The Issuer has received the Recommended Decision of the Public Service
Commission of West Virginia dated November 3, 2005, in Case No. 05-0481-PWD-CN,
granting to the Issuer a certificate of public convenience and necessity for the Project,
approving the financing for the Project and Commission Order dated July 13, 2007 in Case
No. 07-0862-PWD-30B, approving rates for the Project. The time for appeal of such
Recommended Decision has expired prior to the date hereof. Such Order remains in full
force and effect.

4. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There
has been no adverse change in the financial condition of the Issuer since the approval by the

Purchaser of a loan to assist in the acquisition and construction of the Project.

There are outstanding obligations of the Issuer which will rank senior and
prior to the Series 2007 A Bonds as to liens, pledge and source of and security for payment,
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and in all respects, being the Issuer’s (i) Water Revenue Bonds, Series 1974 (General Motors
Acceptance Corporation), dated June 26, 1974, issued in the original aggregate principal
amount of $830,000 (the “Series 1974 Bonds™); (ii) Water Revenue Bonds, Series 1975 B
(General Motors Acceptance Corporation), dated August 5, 1975, issued in the original
aggregate principal amount of $425,000 (the “Series 1975 B Bonds”) (collectively, the “Prior
Bonds™). Other than the Prior Bonds, there are no outstanding bonds or obligations of the
Issuer which are secured by revenues or assets of the System.

5. SIGNATURES, ETC.: The undersigned Chairman and Secretary
did, for the Issuer on the date hereof, officially execute and seal the Series 2007 A Bonds
with the official corporate seal of the Issuer, an impression of which seal is on this certificate
above our signatures and said officers are the duly elected or appointed (as applicable),
qualified and serving officers as indicated by the official titles opposite their signatures
below, and are duly authorized to execute and seal the Series 2007 A Bonds for the Issuer.
6. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of
the below-listed documents hereto attached or delivered herewith or heretofore dehivered are
true, correct and complete copies of the originals of the documents of which they purport to
be copies, and such original documents are in full force and effect and have not been
repealed, rescinded, amended or changed in any way unless modification appears from later
documents also listed below:
Bond Resolutfion
1974 Bond Resolution
1975 BB Bond Resolution
USDA Letter of Conditions, with all amendments
Public Service Commmission Order(s)

County Commission Orders on Creation of District

County Commission Orders of Appointment of Current Board
Members

Oaths of Office of Current Board Members
Rules of Procedure
Minutes of Current Year Organizational Meeting

Affidavit of Publication of Notice of Filing
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Minmuzies on Adoption of Bond Resolution
Bureau for Public Health Permit
United States Department of Agriculture Loan Agreement

United States Department of Agriculture Grant Agreement

7. INCUMBENCY AND OFFICIAL NAME, ETC.: The proper corporate
title of the Issuer is "Glen White Trap Hill Public Service District” and its principal office
and place of business are in Raleigh County, West Virginia. The Issuer is a public service
district and public corporation and political subdivision of the State of West Virginia. The
governing body of the Issuer is its Public Service Board consisting of three duly appointed,
qualified and acting members, whose names and dates of commencement and termination of
current terms of office are as follows:

Date of Date of
Commencement Termination
Name of Office of Office
Lee Milam January 3,2006 December 31, 2011
Okey Harvey January 6,2004 December 31, 2008
Danny Tolley February 21,2006 - December 31, 2007

The names of the duly elected, appointed, qualified and acting officers of said
Public Service Board of said Issuer for the calendar year 2007 are as foHows:

Chairman - Lee Milam
Secretary - Okey Harvey
Treasurer - Danny Tolley

The duly appointed and acting Attorney for the Issuer is William S. Winfrey,
II, Princeton, West Virginia. The duly appointed General Manager for the Issuer is Cheryl
Brendle.

8.  DELIVERY AND PAYMENT AND USE OF PROCEEDS: Onthe date
hereof, the Series 2007 A Bonds were delivered to the Purchaser at Fairdale, West Virginia,
by the undersigned Chairman for the purposes set forth herein, and at the time of such
delivery, the Series 2007 A Bonds have been duly and fully executed and sealed on behaltf
of the Issuer in accordance with the Resolution.

At the time of delivery of the Series 2007 A Bonds, the undersigned Chairman
received $265,693, being a portion of the principal amount of the Series 2007 A Bonds,
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Further advances of the balance of the principal amount of the Series 2007 A Bonds will be
paid to the Issuer as acquisition and construction of the Project progresses.

The Series 2007 A Bonds are dated the date hereof, and interest on advances
of the principal thereof at the rate of 4.25% per annum is payable from the date of each
respective advance.

The Series 2007 A Bonds and the entire proceeds thereof will be used for the
purposes herein set forth and for no other purposes.

9. LAND AND RIGHTS-OF-WAY: All land in fee simple and all rights-
of-way and easements necessary for the acquisition, construction, operation and maintenance
of the Project and the System have been acquired or can and will be acquired by purchase,
or if necessary, by condemnation by the Issuer and are adequate for such purposes and are
not or will not be subject to any liens, encumbrances, reservations or exceptions which would
adversely affect or interfere in any way with the use thereof for such purposes. The costs
thereof, including costs of any properties which may have to be acquired by condemnation,
are, in the opinion of all the undersigned, within the ability of the Issuer to pay for the same
without jeopardizing the security of or payments on the Series 2007 A Bonds.

10. MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.:
All actions, resolutions, orders and agreements taken by and entered into by or on behalf of
the Issuer in any way connected with the acquisition, construction, operation and financing
of the Project and the System were authorized or adopted at meetings of the Governing Body
of the Issuer duly and regularly called and held pursuant to the Rules of Procedure of the
Governing Body and all applicable statutes, including particularly and without limitation,
Chapter 6, Article 9A of the official West Virginia Code of 1931, as amended, and a quorum
of duly elected or appointed (as applicable), qualified and acting members of the Governing
Body was present and acting at all times during all such meetings. All notices required to
be posted and/or published were so posted and/or published.

11. CONTRACTORS' INSURANCE, ETC.: Al contractors will be
required to maintain Workers' Compensation, public liability and property damage insurance,
and builder’s risk insurance where applicable, in accordance with the Letter of Conditions
and Commitment of the Purchaser, as amended, and the Resolution.

12. CONNECTIONS, ETC.: The Issuer will serve at least 1,861 bona fide
users with the System vpon the completion of the Project, in full compliance with the
requirements and conditions of the Purchaser.

13. MANAGEMENT: The Issuer has heretofore delivered to the Purchaser

a plan concerning operation and management of the System, which plan was found to be
acceptable by the Purchaser.
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14. GRANT: As of the date hereof, the grant from the Purchaser in the
amount of $1,500,000 is committed and in full force and effect.

15.  CONFLICT OF INTEREST: No member, officer or employee of the
Issuer has a substantial financial interest, direct, indirect or by reason of ownership of stock
in any corporation, in any contract with the Issuer or in the sale of any land, materials,
supplies or services to the Issuer or to any contractor supplying the Issuer, relating to the
Series 2007 A Bonds, the Bond Resolution and/or the Project, including, without limitation,
with respect to the Depository Bank, as defined in the Bond Resolution. For purposes of this
paragraph, a "substantial financial interest” shall inciude, without limitation, an interest
amounting to more than 5% of the particular business enterprise or contract.

16. PROCUREMENT OF ENGINEERING SERVICES: The Issuer has
complied in all respects with the requirements of Chapter 5G, Article [ of the West Virginia
Code of 1931, as amended, in the procurement of engineering services to be paid from
proceeds of the Bonds.

17. EXECUTION OF COUNTERPARTS: This document may be executed
in one or more counterparts, each of which shall be deemed an original and all of which shalt
constitute but one and the same document.

[Remainder of Page Intentionally Left Blank]
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WITNESS our signatures and the official corporate seal of GLEN WHITE
TRAP HILL PUBLIC SERVICE DISTRICT on the day and year first written above.

[CORPORATE SEAL}

SIGNATURE OFFICIAL TITLE

@-X—eq\ c \Mk Secretary

Attorney for Issuer

333370.00001
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GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2007 A
(United States Department of Agriculture)

ENGINEER'S CERTIFICATE

I, Robert D. Hazelwood, Registered Professional Engineer, West Virginia
License No. 8452, of Pentree, Incorporated, Princeton, West Virginia, hereby certify
that my firm is the engineer for the acquisition and construction of certain additions,
improvements and extensions (the “Project”) to the existing waterworks system (the
"System") of Glen White Trap Hill Public Service District (the “Issuer™), to be acquired
and constructed in Raleigh County, West Virginia, which acquisition and construction
are being financed in whole or in part by the above-captioned bonds of the Issuer.

I further certify that the Project will, to the best of my knowledge, be
constructed in accordance with plans and specifications prepared by my firm and that
the System and the Project are situate wholly or chiefly within the boundaries of the
Issuer.

I'urther certify that the Project is adequate for the purpose for which it was
designed and that all necessary governmental approvals, consents, authorizations,

certificates and permits for the acquisition and construction thereof have been obtained
or can and will be obtained.

WITNESS my signature on this 26th day of September, 2007.

T PENTREE, INCORPORATED

o S {
=T 8450 cﬁ_',‘: ?ép{,\j{ @ . %&"ﬂ}\u

B0 . STATEOF -“:Q\ I Robert D. Hazelwood, P.E.”
"%%@? ViR C;\@Zi&%« = West Virginia License No. 8452
S B

333370.00001
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IN THE COUNTY COURT OF RALEIGH COUNTY, WEST VIRGINIA

IN RE: GLEN WHITE~TRAP HILL PURLIC SERVICE DISTRICT (ENLARGEMENT)

ORDER

This the 17th day of October, 1974, came Robert B. Parker, Chairman,
Glen White~Trap Hill Public Service District and others and by Leo Bridi and
Paul R. Hutchinson, Jr. + their Counsel, and request and ask of the Court by its
own motion and order to enlarge Glen White-Trap Hill Public Service District
within what was formerly a part of the Trap Hill District, Raleigh County, West
Virginia and now a part of District [, and a territory to be embraced therein and
1o be bounded and described as follows:

BEGINNING at the western most point in existing
Public Service District boundary thence proceeding
in a southwesterly direction along the existing beundary
line between magisterial districts Marsh Fork and Trap
Hill, crossing West Virginia Route 99 and continuing to
intersection with common boundary between Raleigh
County and Wyoming County, thence along the county
line in a southeasterly direction to intersection with
West Virginia Route 15, thence continuing aleng the
common boundary between Wyoming and Raleigh Counties,
thence in an easterly direction along a line 2,000 feet ta
the right of and parallel to West Virginia Routes 15 and
79 to the intersection with existing Public Service District
boundary line, thence along the existing Public Service
District boundary line to the point of Beginning. The
herein described boundary revision containg 4, 600 acres,
more or less, as shown on a plat dated November 30, 1972
and revised September 18, 1974 as prepared by Gates Engin-
eering Company, Scale 1" = 2,000' filed herewith and
marked for identification as YExhibit A";

that said enlargement of the public service district shall also be named *Glen

White—'i'rap Hill Public Service District"; that a date of hearing on the enlargement -

of said public service district be fixed and set by this Court of not more than
forty days nor less than twenty days from the date hereof; that notice of such
hearing and the time and place thereof, setting forth a description of all of the
ferritory proposed to be included therein be given by publication at least once

in 2 newspaper of gereral circulation published in Raleigh County, West Virginia,
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notices containing the same information as is contained in the published notice,
and the five posted notices shall be posted not less than ten days before said

hearing; that a hearing be held thereon and such further action be taken and

rendered as required by law; that it be determined that the construction or
acquisition be purchase or otherwise, and maintenance, operation, improvements '
and extension of public service properties gupplying water or Sewerage services,
or both, within such enlarged territory by the public service district will be
conducive to the preservation of public health, comfort and convenience of such
area; that an order be enfered enlarging said public service district; subject to a
public hearing and as a result of enlargement, district and board be vested with
all the powers and authority for the censtruction, or acquisition by purchase or
otherwise and the maintenance, eperation, imprdvement and extension of
preperties supplying water or sewerage, or both, within said territory, as set
forth and provided in the provisions of Chapter 16, Article 134, Section 1, et seq.,
of the Code of West Virginia.

Ne objection being made thereta, and the Court perceiving ne
objection, it is hereby RESOLVED and ORDERED that the Court on its motion and
exhibit filed therewith, be, and the same istnmv here lﬁled and approved. -

Thereupon, this proceeding and cause cﬁe on this day to be heard;
upon evidence of witnesses adduced before this Court; and, upon the argument of
counsel.

It is, therefore, RESOLVED and ORDERED by the Court of Raleigh
County, West Virginia, that the Court having determined that the construction
or acquisition by purchase or otherwise, and maintenance, operation, improvement

extension and enlargement of public service properties supplying water or

sewerage services, or both, within such territory by such public service district

ST T ~
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within what was formerly a part of the Trap Hill District, Raleigh County, West
Virginia, and now a part of Distriet I, as requested is proposed to be created as

follows:

1. The name and corporate title of the said enlarged area shall be

named the "Glen White-Trap Hill Public Service District™;

2. The territory to be embraced in the public service district shall

be as follows:

BEGINNING at the western most point in existing
Public Service District boundary thence proceeding
in a southwesterly direction aleng the existing boundary
line between magisterial districts Marsh Fork and Trap
Hill, crossing West Virginia Route 99 and continuing to
intersection with common boundary between Raleigh
County and Wyoming County, thence along the county
line in a southeasterly direction to intersection with
West Virginia Route 15, thence continuing along the
common boundary between Wyoming and Raleigh Counties,
thence in an easteriy direction along a line 2,000 feet to
the right of and parallel to West Virginia Routes 15 and
9% to the intersection with existing Public Service District
boundary line, thence along the existing Public Service
District boundary line to the point of Beginning. The
herein described boundary revision contains 4,600 acres,
more or less, as shown on a plat dated November 30, 1972
and revised September 18, 1974 as prepared by Gates
Engineering Company, Scale 1" = 2, 000" filed herewith
and marked for identification as "Exhibit A",

3. The purpose of said public service district shall be for the

tonstruction or acquisition by purchase or otherwise, and maintenance, operation,

improvement, extension and enlargement of public service properties supplying
water or sewerage services, or both, within such territory.

A date of hearing on the enlargement of the public service district
shall be held on the 8th day of November, 1974, before the County Court of
Raleigh County, West Virginia, in the Gourthouse at Beckley, West Virginia, at
10: 00 o'clock A.M., for the purpose of conducting a public hearing on said
enlargement of the public service district, at which tme and place all persons
residing in or owning or having any interest in property in such enlarged public
service district shall have an opportunity to be heard for ang against the said

enlargement of said public service district; and, at such hearing, the County
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Upon the payment of the costs and expenses of publishing the hearing
natice, being indemnified by the distirct, the Clerk of this Court is hereby author-
ized and directed to cause notice of such hearing and the time and place thereof,
and setting forth a description of all of the territory proposed to be included
therein to be given by publication at least once in the Rzleigh Register, a newspape
of general circulation published in Raleigh County, West Virginia, at least ten
days prior to such hearing, and in addition to the publication in the Raleigh
Register there shall also be posted in at least five {5} conspicuous places in the
proposed public service district five notices contzining the same information as
is contained in the published notice, and the five posted notices shall be posted
not less than ten days before said hearing, which =said publication and notices

shall be in form and effect as follows:

“NOTICE OF PUBLIC HEARING ON ENLARGEMENT"
GLEN WHITE ~ TRAP HILL PUBLIC SERVICE DISTRICT

Notice is hereby given that by virtue of an order entered and signed
by the County Court of Raleigh County, West Virginia, on the 17th day of October,
1974, as required by law, enlarging the Glen White-Trap Hill Public Service
District for the construction or acquisition by purchase or otherwise and the
maintenance, operation, improvement and extension of properties supplying water
or sewerage services, or both, within what was a part of Trap Hill District,
Raleigh County, West Virginia, and now a part of District I, said area also be
named "Glen White-Trap Hill Public Service District”, and the territory to be
embraced therein bounded and described as follows , to-wit:

Located in what was formerly a part of Trap Hill District,
Raleigh County, West Virginia, and now a part of District I,
and being further described as follows:

BEGINNING at the western most point in existing
Public Service District boundary thence proceeding
in a southwesterly direction along the existing boundary
line between magisterial districts Marsh Fork and Trap
Hill, crossing West Virginia Route 99 and continuing to
intersection with common boundary between Raleigh
County and Wyoming County, thence along the county
line in 2 southeasterly direction to intersection with
West Virginia Route 15, thence continuing along the
common boundary between Wyoming and Raleigh Counties,
thence in an easterly direction along a line 2,000 feet to
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All persens residing in or owning or having any interest in property
in s2id preposed public service district are hereby notified that the County
Court of Raleigh County, West Virginia, will conduct a public hearing on the 8th
day of Nevember, 1974, at 10: 00 o'clock A.M., in the Courthouse of Raleigh
County at Beckley, West Virginia, at which time and Flace all interested persons
for and against the enlargement of the public service district, and at whick time
and place the County Court shall consider and determine the feasibility of the
enlargement of the propesed public service district.

By erder of the County Court of Raleigh County, West Virginia, this
the 17th day of October, 1974.0

ENTERED:




50L

"HOTICE OF PUBLIC HEARING (X ENLARGEMERT
GLEN WHITE ~ TRAP HILI. PUBLIC SERVICE DISTRICT

Notice is hereby given that by virtee of an order entered and signed
"by the Comty Court of Raleigh County, West Virginia, en the 17h day of
~Octcber, 1974, as required by law, enlarging the Glen White - Trap Hill Public
‘Service District for the comstructicn or acquisition by purchase or otherwise
and the maintenance, cperation, improvement and extension of Properties .
Supplying water or sewerage sexvices, or both, within what was a part of Trap
"Hill District, Raleigh County, West Virginia, and now a part of District I,
said area also to be named "Glen Wnite - Trap Hill Public Service District",
and the territory to be embraced therein bomded and described as follows,
to-wit:

Located in what was fommerly a part of Trap Hill District,
Raleigh County, West Virginia, and now a part of District I,
and being further described as follows:

HEGDNNING at the western most point in existing Public
Service District boumgary thence proceeding in a southsewesterly

boundary between Wycming and Raleigh Counties, thence in an
easterly direction along a line 2,000 feet to the right of
; and parallel to West Virginia Routes 15 and 39 to the inter—
i section with existing Public Service District boundary line
i to the point of Beginning. The herein described boundary
1"; revision contains 4,600 atres, more or less, as shown on
b plat dated Novesber 30, 1972 and revised Septenter 18, 1974,
| as prepaved by Gates Engineering Company. Scale 1" = 2000°
! filed herewith and marked for identification as "Exhibit A",
i ‘

b 2] persons residing in or ning or having any interest in property

rin said proposed public service districe are hereby notified that the County

, Court of Raleigh County, West Virginia, will conduct a public hearing an the

" Bth day of Novenber, 1974, at 10:00 o'clock a.m., in the Courthouse of Raleigh
Comty at Beckley, West Virginia, at which time and place all interested persons|
for and against the enlargement of the public sexvice district, and at which
time and place the Cownty Court shall consider and determine the feasibility
of the enlargement of the proposed public service districe,

By order of the County Cowurt of Raleigh County, West Virginia, this
the 17th day of Cotober, 1974."

FRED ©. GTACY, Clerk
Raleigh County Court




STATE OF WEST VIRGINIA
COUNTY OF RALEIGR, 55
I, FRED T. STACY, Clerk of the County Court of Raleigh County,
do hereby certify that the foregoing is a true and correct copy from
the records of my office as the same exists therein.
IN TESHMONY WHEREOF, | hersunto place my hénd and affix
i,

the official seal of this Court, at Beckley this the_._=720__day

of 7,‘ /‘f YA 1 9"27 j_[

7

¢

':ﬁA-u/i ::j 'J:JCLM.;.—' -

Clerk
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AFFIDAVIT OF PUBLICATICN

BECKLEY NEWSPAPERS CORP.
BECELEY, WEST VIRGINIA 25361

. March 16 1{2:1
STATE OF WEST VIRGINIA,
COUNTY' OF RALEZIGH, to wit:

- — .
I, Palmer Farley ., belog first duly sworn
upon my oath, do depose and say that § am ... 8dV, MET LA

of Beckley Newspapers Corp., a corporation, publisher of Lhe mews.
paper enlitled Beckiey Posi-Herald, a Republican newspaper; that
1 bave been duly aviborized by the board of directors of sueh COrpoTE-.
lion Lo execute this affidavit of publication; that such newspaper has
been published for more then one year prior to publication of the
annexed notice deseribed below; that such newspaper is regularty
published daily, except Sunday, for at least fifty weeks during the
calendar year, in the Municipality of Beckley, Rajeigh County, West
Virginia; thal such newspaper iz a newspaper of general circula-
lion," as that term is defined in article three, chapter fifty-nine of the
Code of West Virginia, 1931, as amended, within the publicstion area
or areas of the aforesaid mupicipality and county; that such news-
poper averages in length four or more pages, exclusive of any
- tover, per issue; thal such rnewspaper s cireulated o fhe
general public 20 a definite price or considerztion; that such
bewspaper js @ pewspaper to which lhe genera) public resorls for
pus3ing evenls of 2 politital, religious, commercial and social nature,
and for current happenings, announcements, triscellancous reading
matters, advertisements end other potices; thel the whnexed notice

of HOTICE OF PUBLIC HEARING
{Description af notice)

was duly published in said pewspaper onte .. WEEK g
ane ive..... 2L {Class... L), com ing
with the issue of the.. lbth ..day of. i . 19?3,,,

xnd ending with the issue of the.. 1LLh. day ef.darah, 1725,

fand was posted &t the

19,05 that said an-

nexed nolice was published on Wie Tollewing dafes:.

. and that the

cost ol nblishing sajd annc:?:l andice as eluressid was $.1J._’
B -

Sipned

COPY OF PUBLICATION

“KOTICE OF PUBLIC HEARING.

ON _CREATION OF GLEN \VHITE'

== TAAP HILL FUBLIC SERVICE
: DISTRICT
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and duly verified by the tah of
rane hundred or mote beps) volers
tresidenl  within  and owning  real
propery within the Xmin of the
foposed  publie  pervice  distsict
treinaiter desceibed and el lorth,
Hied in the County Courl f Raleirh|
Counly, West Viplnis, on fhe 55ih
day of Mareh, 1872, w3 required
by Isw, praving for ihe erzaton
ol & public cerviee disiricl for 1he
constsuclion  or  oeguislen by
purchase or  otherwise snd  the
malnichance, bperation, improve-
jment and extension of proserikes
SUNPIYIng watler of scweraze e
vkee or both, wilhin what was
fatterly a parl_al Town Disitiel
ANE & part of Trap HIU District,
Ralelgh Counfy, Werl Virginia, snd

Public Service Disirict”, and L
lerritory lo be cmbraced theeein
{bounded aud described az folowy,
lomwits

Lacaled in whit saz darmerly
4 parl of Town Disirlcl  ard &
part of Teap HI Disiricl, Kalelgh
Counly, \West Virginia, and how a
Bart of District 5, and being further
desrplied np fotlows:

BEGINKING st the Intersection
of the center linew of Appalachlan
Power  Lompany’s  Transmission.
Line ezrement and Staix Roule No.
3¢ mhowl 13 miles In 3 werlerly
direcilon from ihe inlcasection of)
Slate Mevle Now. 5L oapd g,

Thenee in 1 norlheasterhy direellon
‘slong B Hat 1o s pnint 2000 lrel
perpendicular 1o Stats Roule Mo,

{ Ihenee tellowing A rardom  Yiac
Ipsralic] 1o and 2.000 feet tram Siale
Reuie Noi. M, 17 anf 3 (o a paint
uhich dnicrsects the dormer Trap!
HINCiear Fork Disirlet Line,
Ihencr  fofiowdng 0 3 wesicri
direclinn  alanx 1ke dormer Cloar
Fork-Tran 100l Dicdricl Line  and
. alang the farmre Marsh
M1 Line crrssing Stale
Raate We., 13 le a paint o6 fee)
tperpendicitar In and i a weslerly
dirrrlinn frooy Ktale ftonke No, 1)
\

line

al x palnl '
pendratar bn amd h LothEry
Airecllon Jeam Sale Reule Moo B4
and the poiid ef DETInIGE, Themee
3,00 et 1o LAp poipl -

°2
sz

B

3

migng a3

e ArEn WihR (he presest
ruble  grevie alsirlet | above
Uleserfued AL ls 0 Ihe precent
Friporalian bounrarlre Bl the Towe.
o deeter ks tadiied frem the

leserihed s snsvice




Taoken, subseribed and sworn {2 Lelore mie In npySaid) county

s LN ey ot MAECDL 197

dareh 1, 1731

My commission explres

Notary public of Rale
PH Wesl Vir gumjw ° Agh

.. County,

L
. i"zmn.u AT

e .

i e eserfien naeeel eme
Inining an a1ea nl 220 snuare miles,
mgre AR iesa, ns W g 3 fhmen

favala 2000
anel m»rk:s lnr mcnllmmnn

A perzona restiing b or owning
or having mny Interest la properis
In ‘sxid praposed  publie  aervee
distrlct are hereny neiied tnal the

ounly ‘Court of Raleigh Comnly.
el Virgina, wil) conduct o puniic

o2
1870, al ib:00 D'rlnck A l. 1in !he
Catirihotise of Hal:llh County ab
Brrk& We. xi which
Snleresied]

sfalngt the ¢rention of the propos:

public lc:v!cv dlrlﬂ;t, and Bl wnl:n 3

llme and iks Counly Court
ané determine the

o f

aleigh Cu\laly. Wecl turnm.
lhl.! ihe i3th day of Mareh, 1971,
=18-F-1-PH




IN THZ COUNTY COURT oF RALEIGH COUNTY, WEST VIRG[N_{A

[N RE:  GLEM WHITE - TRAP HILY PURLIC S VICE DISTRICT

This- the /3% day of March, 1973, came Robert B, Parker, ar;d otherd,
‘etitiorers, in person, ard by Leo Bridf, their tounsel, ard terdered to the Couyt
rd asked leave to file their petition in writing, duly verified by the oath of
he said Petitioners, together with the exhibit marked "Exhibit a®, praying, for

the reasens therein set outy permission and authority for the treation of a publilc

ervice district within vhat was formerly a part of Town District and 2 part of

Tap Hilj bistri;:t, Raleigh County, ¥est Virginia, and now part of District I,
rd the territory to be embraced therein ip be bounded zpd described as follows,

Lo~wit:

Located in what was formeriy 5 Part of Town Listrict
and a part of Trap Hi1l bistrict, Raleigh County, West Virginia,
and now a3 part of District I, and beirg further described as
follows: . -

BIGIHMING 2t the interseciion of the center tines of
Appalachian Power Company's Transmission Line rasement and
State Route No. 34 sbout i.5 miles jn g wesierly direction
from the intersection of 3tate Route Nos. 54 anrd 16,

— TR N

thonce in 3 narthessterly direction alory 3 lin: g
3 point 2,000 feet Perprrdicular to State Routa Mo, 54,

thence following 3 random Tire paraliel to and 2,000
fert from State Routs Nos, 24, 17 and 3 te a point which
inters'_‘;ts the former Trap Miii-Ciear Fork Cistrigt Line,

thence following in a vasterly directisn along the
former Clear Fork-Trap Hill vistrict Line apd continuing
alam the former ilarsh Fork-Trap Hill Line crossing state
Foute Mo, 13 tg 5 pPoint 2,000 feat perpendiculor to ang in
A wistorly direction from State Routz Mo, 13,

thenee followinmg 4 randem 1in2 paralloe: to and 2,000
feet from State Route Hos. 13, 95, 15/3, 28 and 54 to a point
2,000 fest perpendictlar to apd in g southerly direction from
3iate Route Mo, 54 and the point of beginning, thence along a
Fime 2,000 feet i thy paint of brginning, :

ALl of the arey within the present public servica
district ahove described that is in the present corpnration
boundaries of the Town of Loster ig 2xcluded from the above-
G25¢Tibad pub] te service distrigy,

. Th above deseribed parcel contrining an ares of
papA square miles, more pr less, as the 53t iz
T .

shown and designitad on that certain myp or plat entitjed
©MGL WHT: - Thap HILL PUBLIC SIRVTC: LISTRICT SOUNDARY
L1t GAT..3 ;.-HS!;'L-'.'_-'R}N’J‘CG.'..T-,‘\NY BZCKL;Y, WisT VIRGINA
Dav: oy, 30, 72 SCaLi v o= 2000°," fijcd horowith a5 a
Firt of said petitinn ang tarked for identification ag
"ixhibly A,

Whit said pubyie service distriel pa mmed *Glan White - o, foH Fublie Girvie.
41st.ricl."; thal + dile of haring on the Creslion of g Prepnsod public sergig

disirict he i in) 50y By this Court of ot mare ln foriy diys pap Tess thad

LY diys fyaa . dite heresl; thet nptjee B osuch heatitg nd the Litie apng
o} ce therigf, Sotling forey deseriplion of Al af the rritnry PForos e Ly
b uded (e N gy s by e AR L S L B i T TR




Fq,,c._-; in thy prcposnﬁ public servico distriet five notices containinm (he ¢y
information as js conbaieed in tha published mtice, and the five postod mﬁc?r.
5hall be posted not less than ten days before s.id h‘l.‘}l’in’_]; lth:t 4 hearing be held
thereon srd such further. ction ba takan and rendered g regurired by 1w that
be determined thay the coneructiol:i or scquisition by purchase or otherwise, ung
malnterines, oprration, improvements, and extension of public service proportics

SUpplying witer ar Sewerage services, oy both, within such territory by sueh public

service district win be corducive to‘.thc\ PIescrvation of public health, comfort
W corvenience of such area; that an order be enterad creating said public service
district; that g public serv.ice board consisting of rot Jess than three membo rs
who shall be Persons residing within the district, be appointed by this Court,
“hose terms of o';’t‘i:e be Fixed as equally divided as may bz, thst is 2pproximats ]y
on third of the members for 5 term of tuwo Years, a like pumber for a2 term of foir
Years, ard the term of the Temaining member or mombars for six Years, from the
firet day of the month during vhich such appointments are made, who shaj} qualif

by tskirg an osth of office as Tequired by law; ard, that saig public service

board.and public servige ‘distirict be vestod with 311 the powers and avtherity fo
the construction, pr lemisition by Purchase or otherwise and the maintef\ance,
2Peration, imsrovement and exiension of properties Supplying water or sekerzoe,
or both, within said territery, a5 set forth and provided in the provisions of

Chapter 16, Articie 134, Section 1, et seq., of the Code of West Virginig,

oo
No objection being made thereto, and the Court pexceivirg no objectiol
to the filing thereof, it is hereby RESOLVZD.nnd ORDERED that the sazid petition
ard exhibit filed therewith, be, ard the same are now hare filed.
Thereupan, this procending and cause came on this day to be hoard
upon the sald petition and exhibit filed therewith; upen evidence of witresses

adduced before thig Court; and, upon the argument of counsel,

Ugon due consideration of all of which, the Court being of the opinio
that it is clearly shown by the said petition, exhibit, and evidence adduced
before this Cc-|-u'rt, the County Court of Raleigh County, West Virginia, doth fing
3 nd accordingly doth RER.)LVE ard ORDER thst said petition herein made and filed
is signed ard duly verifie& by the oath of ore hupdred or more lega) voters
resident within and owning real property within the limits of the proposed publli
service district thero_in described and set forth, as required by law, accerding
to the provisions of Chapter 16, Article 13A, Section i, et seq., ©of the Code of
“dest Virginia; that no territory of a municipal ecorperation or other public service
district is included in the terr!to:ry herein proposeﬁ to be created 28 a public
service district; that it will be corducive to the preservation of the publig

ealth, comfort and corvenience of the area therein set forth ard deseribed, for




REAECH B B vl ey VUBLI s, Lo
Lhe construction or acquisition by purchgse or otherwise and the maintenarce,
Pprration, improvement apd extension of properties SUpplyimg wmter or sewrrage
services, or, both, within szid territory,
Tt is, therefore, RESOLVD anrd ORDCRZD b)l.' the Court Court of Raleigh

County, West Virginia, that the Court havirg determined that the construction

°T acquisition by purchase 0T stherwise, and maintenance, operation, improvement

i extension of public service properties Supplying water or Sewerage: services,

or bath, within such territory by such public service district will be conducive
-0 the preservation of public health, comfort #nd comwenicnce of such area, and
frursuant te the provisions of Chapter 15, Article I.:jA, Section 1, et SeqQ., of th

Code of West Virginia, a public service district within vhat was formeriy 4 part

L\f Town District and a part of Trap Hill District, Raleigh_County,.'r'iest Virginia

't now 2 part of District I, as prayed for in saig petition filed herein, is

Topesed to be created as follows:

-3 -

1. The name and Cbl‘“porate title of sajd pUblic- service district shal
be the "Glen hite - Trap Hill Public Sarvics Blstriet',;

2. Tha territory to be embraced in the public service distriet shall
be 35 follows:

Located in what was fermerly a part of Town Cistrict
and a part of Trap 111 Uistrict, Raleigh County, YWest Virginia, -
and now s part of District Yy and bring further described as
foliows:

BUGIIHIING at the intersection of thz center }ines of
fppalachian Power Compory's Transmission Line vasement and
State Rouls Mo, 94 about 1.5 Ailes in 3 wosterly dircction
from the intersection of State touis los, 54 and 16,

thanez in a rorihcasterly direction alomg 2 lime to
2 poinl 2,000 fast perpundiculsr to State Route ip, 54,

thance fallowimg a random tire parallel o and 2,000
fest fron state Route ios. 34, 17 and 3 to 3 point which
intersects the former Trap [H11-Clear Fork Slstrict Lina,

TR RSB ISwEM in 4 wsterly diraction aleng the
formey Clear Fork-Trap Mill District Line and continuing
alorg the former dirsh Fork-Trap Iii1)1 Line crnssipn Stale
Route Mo, 13 4o a point 2,000 foot prrpendicular 4o amd in

3 westarly direction from jiste houte fo, 13,

thengs following s rindon line pirzllel te and 2,000
fret from State Route ims, 13, 99, 15/3, 2B and 54 to o paint
2,000 feot perpomdicular to and in 3 southerly direction From
State Route Mo, 54 and the point of beginning, thence alomg a
1ir: 2,000 Foct to the point of biginning,

<11 of the arca within the prasent public service
disirict above duscribed that is in the present corpovation
boundiries ef the Town of Leslor is exeluded from thoe above-
diseribod public serviee district,

Thr above deseribugd Percel camtainimg inoarey of

SnUare milen, more or loss, a5 Lha s. js
APD designalod an that, cerbvin map or pladt itled
1T - The oL PABLIC SLiviC: 1 JFRICT o Y

LINLS GAT 3 0t tiin O AIY  h CRLY W7 ks,
AT IOV, 30, 72 AL e 20000, " Iiled herewilh gs
Parl el sold petition amd marked for ddentificdinn s
Yoxhihin o4,




;

cons Lruetinn or scyistion by purchasn or olherwise, ard miinlenanee, nrerilion,
umprovemant, and extonsion of public service properiies supplyimg vt r oar
SRWIYIG2 serviees, or bolh, within such territory.

Aodate of hearing on sald petition on Lhe creation of Lhe nroposcd

piblic service district shall be held on the _ 7 9% gsy of a,ﬁ"\f\ £ , 1973

prfore the County Court of Raleigh County, West Virginia, in the Courthnuse at

leckley, Wost Virginia,.'at i’ ) ‘o'clock, A .., for ihe purpeis
~f conductim a public h".;arirg on said petition on Lhe erostion of the nropos.d
ublic service district, ai vhich time and place all persons resid?ng in or
wuning or havin any interest in property Iin such proposed public servics dilst-
rict shall have an opportunity to be heard for and anainst the creatien of said
public service district; and, 2t such haaring, the County Court shall consider
wd datzrmine thn.'feasibility bf the creatian of the proposed public service
district.

Upon the paymont of the costs and expenses of pubiish{rg the hearing

molice, the Clerk of this Court js hereby authorized »rd directed ts cne nal'e

*f such hearing amd the time apd place thereof, ard setting forth 2 descriplion

2
“n

211 of the territory pronosed to be included therein tn be given by publicatipn

At least omee in the Raleigh Register, o nevispaper of general circulation publ:shed

=1

Asleish County, Wast Virginia, at least Len days prior Lo such hearing, and

=

i8dition to tha publication in the Raleinh Kaigistor thore shall also br post.
TR at least five (5) conspicusus places in the propescd public scrviec gistrict
five moticzs containing the same- informetion as is contained in the publ ished
™iica, and the five posted notices shall b2 posted not less' than ton days befor
53id hearing, which sald publication and notices shall bo in form ang =f fect as
follows:

"MOTICE OF PUBLIC HIARTMG Ot CR.EATIORN
' GLEW WHITE - TRAP H}LLDE’UBLIC SRVICE DISTRICT

llotice is hereby given that by virtue of a petition in writirmg signad
and duly verified by the cath of one hundred or more legal voters resident within
and ownirg real property within the limits of the proposcd public sexrvice distrif
hercinafter described and set forth, filed in the County Court of Raleigh County|
West Virginia, on the /4 gt day of March, 1973, as required by law, praying fof
the crestion of a public service distriet for the censtruction or acquisition by|
purehase or otherwise and the maintenance, operation, improvement and extension
of properties. supplying-water or sewarage scrvices, or both, within what was
formerly 2 part of Town District and a part of Trap Hill Listrict, Raleigh Countlr,
dest Virginia, and row » part of Uistrict I, to be namod "Glen “hite - Trap Hijl
Public Service District”, and the territery to be embraced therein bourded arg
described as follows, to-wit:

~+

Located in what was formerly a part of Town District
and a part of Trap Hi)1 Listrict, Raleigh County, Yest Virginia,
and now a patt of uistrict Iy and being further described as
follows:

-

-5 -




BEGINNING at the intcrsvetion of the center limes of
Appalachian Power Company's Transmission Line pasement and
State Route Mo. 54 about 1.5 miles in a westerly direction
from the intersection of State Route Nos. 54 ard 16,

thence in a northoasterly direction alemo 3 line to
a point 2,000 feet perpendicular to State Route No. 54,

thence following a random line parallel te and 2,000
feet from State Route Mos. 54, 17 and 3 to 2 point which
intersects the former Trap Hill-Clear Ferk District Lino,

thence fellowing in g wosterly direction along the
former Ciear Fork-Trap Hill Uistrict Line and eéntiruing
zlong the former lMarsh Fork~Trap Hill Line crossimg State -
w—re —. Route lo, 13 te a poinit 2,000 fect PefpendicTlar to and in
"z westerly direction from State Route o, 33,

thence fellowirg o random 1iny paralicl to and 2,000
feat from State Route lbs. 13, 99, 15/3, 2B ond 54 to a point
2,000 feet perpendiculsr to znd in 2 southerly dirsction from
Staty Route th. 54 o'nd the point of beginning, therce along a
lins 2,000 fect to the point of beginning,

Akl of the ares within thy present public service
district sbove described that is in the prosent corporation .
boundarics of the Jown of Lester is sxcludad from Lhe sbove-
dascoibad public service district,

The above doscribed parcel containing an arsa of
L 2.4 susarn miles, mer> or Joss, as the same is
shown and designatad on that certain mep or plat entitled
UGLOITWRITE - TRAP MILE PURLIC S.RVIC: DISTRICT BOUMUARY
LIHIE GAT.S ZWGIICRING VPANY BUCKL:IY, WIST VIRGINIA &
DATE 1DV, 30, 72 SCALI )Y = 2000 ," filed with said
peitition ond markod for id#mtification "ixhibit .i",

Al} persone rosidieg io or owning or hwirg any intercst in proprrby
‘nsaid propesad public sarvics distriet are hersby notified that the County Cou|*
sf Maleinh County, West VIfginis, will conduct 3 public hearing on the _sei€l
day of April, 1372, »t _/9¢ = ntclock A_ML, in the Courthouss of Hsleioh
County at tecklay, U-si Virginia, at which time and place s11 incrested persons
iy ar brfors the County Court and shill hive an opportuniiy o bo heard for
snd against the c2estion’ol tha preposed public serviea districi, ard 3%t vhich
Uiax and place the Courty Coust shal) considar and doterming 4he foasibility of
ihy crestion of the proposcd public servien district. Co

3y order of the County Court of Raleigh County, Vest Virginia, this

-1t
the 7% day of iarch, 1§73.%

Ard this csuvse is hercby c‘ontinuod.

AT RN

ORD.IR:

ZNTER:

- b -




STATE OF WEST VIRGINIA
COUNTY OF RALEIGH, 5%

I, FRED T. STACY, Clerk of the County Court of Raleigh County,
do hereby certify thas the foregoing is a true and correct copy from
the records of my office as the seme exists therein.

IN TESTIMONY WHEREOF, | hereunto place my hand and affix

- ]
the official seal of this Court, at Beckley this 1he_.___....:.fif'.‘_‘..____...day
of.. Ve /j A , 1975
e

.
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and all aight (3) retices wers posted in conspicunu. #lices,

Brusp at Becklny, ‘R-lleigh County, gy Vizainiy, this crusn come on Lo b huard
tefore Lha County Crurl of Kaleieh County, Mnst Virgini,
heréioforo entersd in (his couse on the 15th day of llrch, 19073, getiim this o
e tine for 5 pubiic hoaring an the prtition filed in this ceusz; tﬁ::rr,-—upan,

S Mabert 3, Firkar, ng others, Petitionars, in prrson, and by Leo Dridi, tns| -
TN, and tender::ad and 2sked leave te fils Ahe Publish:y's Certi{ic'w‘-.-e af ih
Peklay Fosi-lorald, a nevispapar of gnnaral Acircu]edan wublishad in R‘ie‘:rgh

Yy st Uir{:inl:,'c:-rtifyirrg the publication of th- miice of thin

Piondnapoctod vnd sxemipea hy the County Court is horowith ooz g orey g

©oieard in thig mitter, thr said kpbert o, Parker bring Guly swarn tostifioo
hireh, 1972, ha persenally posted eight (8) natices, wiich right natic ¢ cone

Lrlned the gyge information s was corlained in the published natice, which hon

following places, all of siid plces baing within the Hmits 2f tha public sarv:

“istrict herain knimg ¢rosted, fo-wit: "

TIF T GOWEITY GOWIT OF Rrl. AGH COUTY, S VIRGINT,,

BT~ TRAR ML, PURLIC 3RVIC : DI GTRICT

CR DR

This the 10th day of April, 19Y5, 4 10:0C 5'olock Adl, in the Cour

ty PUTSUNL La.ihe srdas

23

Sormruirad By Lhe sfmiesid ATt T, whieh 5ol fudisnestg

3]
"

A% this pracesdipe,

Thrreuman the patilion rs prosonted Adbort B, Parkar ws Witness in

NI

in accordance with the order entered in this matier oo 48 15:n <y af

h

heretofors ordersd fileg in this miiter, and which sajg eight (8} notic.s

posted on the 15th day of 'I.‘!:rch, 1973, amd vhich motices were reslad §n L

fay Tiorris? store - Glen ‘hite

“Qanin)s' stors - Glen W ite

o2z Covey's store - Fairdals

Post Offico - Faird;la

Suddy's T ackeite - On Foute 3 moar Stover

!h1Y's Frash Produce o Grocery Siore - fi]an raia)

Fost Of'c - Gizn Daniel

Che ™ y's Iieketin - Iocated 2t the Hitl store batuwsen
Lester and Glen hite,

~
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Al this public e rime

thit nolice of this public

1980 fsy of ‘hrch, 1973, 40 the Sockl oy Posteil-rald,
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setiing forth a ¢ neriptisn of 313
er~in wis alven by rublic:lion »n *h
3 nwsniper of oener ol

nopubl ishad in Maleigh County, Snai Virginia, ol b-irg

P naid Dovzd bedva furiber of the opininn, doth fimi o

WY pracancd o b

prind of
28 rrouired by

Teeoxairaly dotl

L) oee




e Town of Leter yeee RIS

LS S vk, U oa jmblig servico diatrigl, b~y ot is hepaisy o

L BRI

1, Thr nuas ard Corpnr:to 4i11n of s5-1d prublic cervie Jisariet oew
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Ao Thy by ry ooy abreced in the

Locatnd novhine we WTYY U pert af Cowp
4omrrt oot Uren 1 ct, 2‘.1:“:-.1 Couniy,
v oonert of Lisiriet Ty arad heirn rurt.ir"r
Fllovm:

1 "h' inl-;s'rﬁ'\n of iht cimier Yineg af
5 Transmissian Lln—. psbere. 3
1.5 m2 'v in s westrrly o
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nTnet in 2 morthhgstes Ty 4 **ﬂction alang o lins #a
2,000 fact prrpordicu) - to Itte Raute

ithener foils i v orindom 1ina
Ford from Btuts Rau Tosl 5 17 apg

TTENLLs the farmer Tzap Mi131-Clasr Forlk

theng: foljowirm in 5 t'_‘t .rly diraction 41o

T Fork-Trap 113} i
form-r l:rsh Far i1
13 to 5 point 2,600 f"":.
T wEsimrly direciion '*a‘“ E o

corssirn
.

nicul ar oo
=Bl 13,

TanGam 1ins paral) s Lmd 2,000
S0 32, 99, 15/3, 25 ang B4 4o poinl
ko and in 2 sout nerly diractian fron
. thr point of Leoninnim, thenca 1) ome 1
Fir: 2,000 o410 Ls the paint of bepinring. '

riihin tho r:‘:s nt pub11c servies
that in the prassnt corgs
nxeludod from the

e

BWNGATING of the Town of Los
doserihed public nervies dist

h7: above doscribeg prreel containing an are: of
2.9 SGUir2 miles, =ore or Yoss, as tha i
shown and dms:gmtnd on that cerhlnl P oT p]
' . Rt VP I DisT
i POIY RUCKL Y, VIAGTTA
o, 3, '.'2 I.' '" = 2000, ’”'u s:id
i maried for fdentification o ."I‘blt A
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30 The purpase of ssid public service districs sh-1 be far the

canstruoction ar couiniLion !\y pmch sr 'n- otheywise, g e int

»n,‘:rov"'-n- i1 ~_an ~xtrrsian of public sarvice projoviios

s viees, or both, within such Lerci tory,

Istrict ernsisling of [ive a-mbors, who are prrsom = osidim within th- dis

's herrby supninded 45 follo

peayd

i . LI
of two {2} yoars from the 1si d y of A ril, 1973;

LLY, whoss term of of fice shol] bn- far  peciod

G.' C. STOLLINGE, vhose term of officr sh 1l b"for a period
of Lwm {2} yoours from the ist day of hpril, 1973; rd

CILAUDE AL WALKT, JR,, whose term of of fice shill br for -

peried of four {4) yoars from the 1st day of April, 1973; .nd

By rxelmiod From Lhe bt i servicn Ciatpige e

A, A public sarvice boord af Ltha Slen Whi: - —p m Mill Pubtic 3-

tric).

Yim viley or gaper -

by ) i




RICILHD V., SUUFFER, vhnsn term of office shall br for o prriog
of four (4) yrars from the 1sl day of ApTil, 1973; 1nd

JROORT DL PARKCR, whose Lerm of of fice sha)l br for a prrind
of six (G} yoars from the )st dsy of Aprid, 1973;

wha she]l qualify by taking an oath of of Fice 1s required by lswg

5. Tha Glon Phite = .Trap 11 Public 3~rvier District »:rd #n-1id boy
2 hereby ars vesiad with 111 the PowrTs and authority for the construct.ion or
wquiszitien by purthase or otheryise, and the m:intﬂn;n:r‘, oprration, fmpravanc

Fa oxtansion of propertics supelying wetrr or

#rane, or both, wilhin s-id .
territory, s s<t forth ~nd provid~d in the provisisng of Chaptar 16, .rijels 13

Ieltion I, et s57q., of the Gode of st Yirziria, »nd soandmonts thrreto,

ORYR:

AFFIDAVIT OF PUBLICATION
BECKLEY NEWSPAPERS CORp.
BECELEY, WEST VIRGINIA 2EREY

- Harch 151,73
STATE OF WEST YIRGTIA, COPY OF FUBLICATION

“NOTICE OF FUBLIC HEARING |
© ON CREATION OF GLEN WUITE

COUNTY' OF RALEIGH, fo_wit; — T STRAP HIin, pUDLIG SERY e
T - STHICT
b Yy . ) Hellce s hereby ghven thal by
S - ., being first duly sworn virtue of a peution 0 wriling slgned
ind duly verified by {ba oain of
one hundrad or TE MepE veie
upol my calh, do depose end say that I am restdent' Within amd m\fmu rea)
of Beckley Newspapers Corp,, a cofporation, jhregerty within Lhe Hraifa af the
paper entifled Eeckiey‘Posl-Henld. 4 Republican newspaper; that ’K:?fi‘é:ﬁ" %".‘:’:'ﬁ...ﬁ"lfﬁ'.:;"':‘.ﬁfﬁf
1 bave been duly authorized by the board of directors of such corpors- fled in Jhe Counly Court of Raleigh
Ben tn execute his affidavit of putlicalion; that such REwSpaper hag SOy Yem Yirghis, on i,
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WEST VIRGINJA-

At a regular meeting of the Raleigh County Commission hejqd on the 3rd day of Tanuary, 2006 in
the Commission Courtroom thereof: :

PRESENT: John Alify, President
H Pat Reed, Commissioner
John Humphrey, Commissioner

IN RE: BILLS, COMMUNICATIONS AND APPOINTMENTS

Commissioner Reed moved to approve the reappointment of Jack Pedro to the RALEIGH
COUNTY BUILDING CODE APPEALS BOARD. Seconded by Commissioner Humphrey and motion
carried,

A motion wag made by Commissioner Reed to approve the appointment of Pay] Flanagan 1o the
RALEIGH COUNTY PUBLIC SERVICE DISTRICT. Seconded by Commissioner Humphrey and motion
carried.

A motion wag Mmade by Commissioner Reed to approve the appointment of Ronnie Barker to the

SHADY SPRING PUBLIC SERVICE DISTRICT, The motion was  seconded by Commissioner

Hamphrey angd carried.




WEST VIRGINIA:

At a regular meeting of the Raleigh County Comumission held on the 6th day of January 2004 in
the Commission Courtroom thereof:

K PRESENT: John Humphrey, President
John Aliff, Commissioner
3 Pat Reed, Commissioner

INRE: BOARD APPOINTMENTS

Coal Heritage Trail Association™ = *~ Jim Holhaus

Raleigh County Board of Zoning Appeals | Deonald Bare and Russell Manns
Raleigh County Building Code Appeals Board John Sadowski

Glen White Trap Hill PSD Okey C Harvey '/
North Beckley PSD John DeClaro

Raleigh County PSD Steve Zilinski

Commissioner Aliff moved to approve the appointments and the second was made by
Commissioner Pat Reed. Motion carried.

t, BETTY BRIFFE, Clerk of the Counly Commissicn of Baleigh

County, West Virginia, hereby certify that the foregoing

18 & true copy from the records of my office.

In Testimeony Whereof, | hereunio place my hand and affix

my seal of said Commission this the “Z{_day of waf e
BETTY RIFFE, Clerk . h

By /U/f//j//,c_//ggﬂ/f_ , Deputy




WEST VIRGINIA:
At a regular meeting of the Raleigh County Commission held on the 2 1st day of February, 2006 in
the Commission Courtroom thereof:

PRESENT: John Aliff, President
Pat Reed, Commissioner
John Humphrey, Commissioner

IN RE: BILLS, COMMUNICATIONS AND APPOINTMENTS

Commissioner Reed moved to appsove.the appointment of Damny Telley to the GLEN-WHITE-
TRAP HILL PUBLIC SERVICE DISTRICT. The motion was seconded by Commissioner Humphrey and

carried.

I, BETTY RIFFE, .Cle?rk of the County Commission of Raleigh
County, West Virginia, hereby certify that the fore

18 & true copy from the records of my office,

In Testimony Whereof, | hereunto place my hapd and affix
E 1 ,

- my seal of said Commission this the g} day of

- - | BETTY RIFFE; Clork |
S By (O /K@A




GLEN WHITE/TRAP HILL PUBLIC SERVICE DISTRICT

Mr. Danny Tolley %

PO Box 623

Glen Daniel, WV 25844
923-5858 home
854-4571 x-323 work

Mr. Lee Milam **

PO Box 542

Glen Daniel, WV 25844
854-1271 —~ Work

Mr. Okey C. Harvey
1506 Old Bryson Road
Lester, WV 25856
934-6363

PO Box 100

Fairdale, WV 25839

934-6234

Appt. Date
02-21-06

01-03-06

01-06-04

Expir. Date
12-31-07

12-31-11

12-31-09

Manager

6 year term




County Commission of Raleigh County

P O BOX 2518
118 1/2 NORTH MEBER STREET
BECKLEY, WEST VIRGINIA 25802-2518

February 28, 20086

Mr. Danny Tolley
P O Box 6§23 .
Glen Daniel, WV 25844 -

Dear Mr. Tolley:

We are pleased to inform you that on February 21, 2008, in a regular meeting,
the Raleigh County Commission appointed you to the Glen White — Trap Hill
Public Service District to fill a vacancy. The appointment is effective immediately
and your term will expire December 31, 2007, '

Please stop by the County Clerk's office at your earliest convenience to take the
oath of office,

We appreciate your willingness to serve the citizens of Raleigh County in this
manner.

Respectfully,

John L7 Allft, Presi

-
R £
-

F

John D. Humphrey, Commissioner

cc: Glen White - Trap Hit Pubiic Service District

Phone {304) 255-8148 Fax (304) 255-9166 ralcom@ raleighcounty.com




- County Commission of Raleigh County

P OBOX 2518
116 1/2 NORTH HEBER STREET
BECKLEY, WEST VIRGINIA 25802-2518

January 3, 2006

Mr. Lee Milam
P O Box 542
Glen Daniel, WV 25844

Dear Mr. Milam:

We are pleased to inform you that the County Commission, at their meeting on
January 3, 2006, reappointed you to the Glen White/Trap Hill Public Service
District and your new term wili expire December 31, 2011.

Please stop by the County Clerk’s office at your earliest convenience to take the
oath of office.

~ We appreciate your past service and continued willingness to serve the citizens
of Raleigh County in this manner.

Respectfully,

ey £ L

John L. Aliff, President

Pat Reed, Commissioner

L e g

John D. Humphrey, Commissioner

cc: Glen White/Trap Hill Public Service District

Phone (304) 255-9146 Fax (304) 255-9166 ralcom @ralteighcounty.com




County Commission of Raleingh Cmmty

.POBOX2518
116 1/2 NORTH HEBER STREET
BECKLEY, WEST VIRGINIA 25802 2518

January 6, 2004

Mr. Okey C. Harvey . .
1506 Oid Bryson Road
Lester, WV 25856

Dear Mr. Harvey:

We are pleased to inform you that the County Commission, at the:r meeting on
January 6, 2004, reappointed you to the Glen White-Trap Hill Public. Servuce
District and your new term will expire December 31, 2008, .

Please stop by the County Clerk's office at your earliest convenience to take ‘t‘h_e
oath of office.

We appreciate your past service and continued willingness to serve the citizens
~of Raleigh County in this manner.

Respectfully,

%D/Q/Mé/

ohn D. Humphrey, President

cc: Glen White-Trap Hill Public Service District

Phone (304) 255-9146 Fax (304) 255-9166 ralcom@ raleighcounty.com







OATH

STATE OF WEST VIRGINIA
COUNTY OF RALEIGH 88

1 OKEY C BARVEY , do solemnly swear that | will support the constitution of the United States

and the constitution of this State and that I will faithfully discharge the duties of my office of _GLEN WHBITE~TRAP HILI, PUBLIC
SERVICE DISTRICT

to the best of my skiil and judgment, so help me God.,

/S/ OKEY HARVEY

Subseribed and swom to before the undersigned, this the 28 day. a JANUARY XX 2004
/ /ZZ@ /? S i
/ Clerk ommlsswn Raleigh County, W. Va.

OATH

STATE OF WEST VIRGINIA
COUNTY OF RALEIGH 5.

i, LEE MILAM . do solemnly swear that [ will support the constitution of the United States

and the constitution of this Statz and that [ will faithfully discharge the duties of my office of (GLEN WHITE-TRAP HILL PUBLIC

SERVICE DISTRICT

1o the best of my skill and judgment, so help me God.
/S/ LEE MILAM

Subscribed and swom to before the undersigned, this the 17 dav. f JANUARY L 2008,

T it I )

7 Clerk {gﬁﬂ Commission, Raleigh County, W. Va.

OATH

STATE OF WEST VIRGINIA
COUNTY OF RALEIGH 55

1 DANNY TOLLEY do solemnly swear that I wilt support the constifution of the United States

and the constitution of this State and that 1 will faithfully discharge the duties of my office of _GLEN_WHITE-TRAP HIL1L PUBLIC
SERVICE DISTRICT

ta the best of my skill and judgment, so help me God.

{5/ DANNY TOLLEY

Subscribed and swomn to befors the undersigned, this the 3 ; “ARCH-\ Eg 2006

Tz A Ah skl

C]erk/bﬁlgﬁ@ Commission, Raleigh County, W. Va,







RULES OF PROCEDURE
GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT

ARTICLE]
A i} CE OF BUSINESS
Sectiop 1. Name: GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT.
Section 2. The principal office of this Public Service District will be located on 160

Brunty Hollow Road, Fairdale, Raleigh County, West Virginia.

: Section 3. The Common Seal of the District shall consist of two concentsic circles
between which circles shall be inzeribed Glen White Trap Hill Public Service District, and in the center shall
be inscribed the Corporate Seal,

Section 4: The fiscal year of the District shall begin on July | of each year and shall end on
the following June 39.

ARTICLEIY

PURPOSE

This District is organized exclusively for the purposss set forth in Chapter 16, Article 13A
of the Code of West Virginia of 1931, as amended (the " Act™). :

ARTICLE II1
MEMBERSHIF
Section 1. The members of the Public Service Board of this District shall be those

persons appointed by The County Commission of Raleigh County, West Virginia, or otherwise appointed
pursuant to the Act, who shall serve for such terms as may be specified in the order of the County
Commission or otherwise.

Section 2, Should any member of the Public Service Board resign or otherwise become
legally disqualified to serve as a member of the Public Service Board, the Secretary shall immediately notify
the County Commission or other entity provided under the Act and request the appointment of a qualified
persen to fill such vacancy, Prior to the end of the term of any member of the Public Service Board, the
Secretary shall notify the County Commission or other entity provided under the Aot of the pending
termination and request the County Commission or other entity provided under the Act to enter an order of
appointment or re-appointment to maintain a fully qualified membership of the Public Service Board.

CREISOITL



ARTICLE IV

MEETINGS OF THE PUBLIC SERVICE BOARD

The members of the Public Service Bozrd of this District shall hold regilar
monthly meetings on the second Tuesday of each month, at such place and hour as the members shal}
determins from time to time. If the day stated shall fall on a legal holiday, the meeting shall be held on the
foliowing day. Special raeetings of the Public Service Board may be called at any time by the Chairman or
by a quorum of the Board.

. Atany meeting of the Public Service Board of the District, two {2) members
shall constitute & quorum. Each member of the Public Service Board shall have one vote at anty membership
meeting and if & quorum is not present, those present may adjourn the meeting o 2 later date,

Section 3. Unless otherwise agreed, notice to members of regular meetings shalf not
be required. Unless otherwise waived, notice of each special meeting of the membership shall be given 1o
all members by the Secrotary by fax, telephone, mail or other satisfactory means at Ieast three (3) days before
the date fixed for such special meeting. The notice of any special moeting shal! state briefly the purposes
of such meeting and the nature of the business to be tragsacted thereat, and nc business other than that stated
in the notice or incidental thercto shall be transacted at any such special meeting,

PUBLIC NOTICE OF MEETINGS

Section 4, Pursuant to Section 3, Article 9A, Chapter 6 of the West Virginia Code of
1931, as amended (1999 Revision), notice of the date, time, place and agenda of all regularly scheduled
meetings of such Public Service Board, and the date, time, plece and purposs of alt special meetings of such
Public Service Board, shal! bs made available, in advance, to the public and news media {except in the event
of an emergency fequiring immediate action) as follows:

A. Regular Meetings. A notice shall be posted and maintained by
the Secretary of the Public Service Board of the Public Service District at the
front door or bulletin board of the Raleigh County Courthouse and at the front
door or bulletin board of the place fixed for rogular meetings of the Public
Service Board of the date, time and place fixed and entered of record by the
Public Service Board for the holding of regularly scheduled meetings, In
addition, a copy of the agenda for each regularly scheduled meeting shail be
posted at the same locations by the Secretary of the Public Service Board not less
then 72 hours before such regular meeting is to be held. Ifa particular regularly
scheduled meeting is cancelled or postponed, a notice of such cancellation or
postponement shall be posted at the same locations as soon as feasible after such
cancellation or postponement has been determined.

B. Special Meetines. A notice shall be posted by the Secretary of
the Public Service Board at the front door or bulletin boatd of the Raleigh
County Courthouse and at the front door or bulletin board of the place fixed for
the regular mestings of the Public Service Board not less than 72 hours before
& specially scheduled meeting is to be held, stating the date, time, place and
purpose for which such special meeting shali be held. If the special meeting is

CHa35047.1




cancelled, a notice of such cancellation shall be posted at the same locations as
soon 4s feasible after such cancellstion has been determined. ‘

ARTICLEV

OFFICERS

Sectionl.  The officers of the Public Service Board shall be a Chairman, a Secrétary
and a Treasurer. The Chairman shall be elected from the members of the Public Service Board. The
Secretary and Treasurer need not be members of the Public Service Board, and may be the same person.

Section 2. The officers of the Public Service Board shall be elected each year by the
tnembers at the first meeting held in such year. The officers so elected shall serve until the next annusl
election by the membership and unti} their successors are duly elected and qualified. Any vacancy occurring
among the officers shail be filled by the members of the Public Service Board at aregular or specia meeting.
Persons selected to fill vacancies shall serve until the following January meeting of the Board when their
successors shail be elected hereinabove provided. .

ARTICLE VI

DUTIES OF OFFICERS

Section 1. When present, the Chairman shatl preside as Chairman at all meetings of
the Public Service Board. The Chairman shall, together with the Secretary, sign the minutes of all meetings
at which he or she shall preside. The Chairman shall atrend generally to the executive business of the Board
and exercise such powers as may be conferred by the Board, by these Rules of Procedure, or as prescribed
by law. The Chairman shall execute, and if necessary, acknowledge for record, any deeds, deeds of trust,
contracts, notes, bonds, agreements or other papers necessary, requisite, proper or convenient to be executed
by or on behalf of the Board when and if directed by the members of the Board.

Section2. The Secretary shall kesp arecord of all proceedings of the Board which shall
be available for inspection s other public records. The Secretary shall, togrther with the Chairman, sign the
minutes of the meetings at which he or she is present, The Secrotary shall have charge of the minute book,
be the custodian of the Common Ses! of the District and all deeds and other writings and papers of the Board.
The Secretary shall also perform such other duties as he or she may have under law by virtue of the office
or as may be conferred from time to time by the members of the Board, these Rules of Procedure or as
prescribed by law. '

Section 3. The Treasurer shalt be the lawful custodian of 2il funds of the District and
shall disburse funds of the District on orders authorized or approved by the Board. The Treasurer shall keep
or cause to be kept proper and accurate books of accounts and proper receipts and vouchers for all
disbursements made by or through him and shall prepare and submit such reports and statements of the
financial condition of the Board as the members may from time to time prescribe. He shall perform such
other duties as may be required of him by law or 2s may be conferred upon him by the members of the Board,
these Rules of Procedure or as prescribed by law.

CHE35047 4




Section 4. If the Chairman, Secretary or Treasurer is absent from any mesting, the
remaining members of the Board shall select a temporary chairman, secretary or treasurer, as necessary, who
shall have all of the powers of the absent officer during such period of absenca.

ARTICLE vII

AMENDMENTS TO RULES OF PROCEDURE

These Rules of Procedure may be altered, changed, amended, repealed or added 10 at any
regular or special meeting of the Board by 2 majority vote of the entire Board, or at any regular or special
meeting of the members when & quorum is present in person and a majority of those present vote for the
amendment; but no such change, alteration, amendment, repea] or addition shafl be made at any special
meeting unless notice of the intention to propose such change, alteration, amendment, repeaf or addition and
a clear staternent of the substance thereof be included in the written notice calling such meeting.

These Rules of Procedure shall replace any and all previous rules of procedure, bylaws or
similar rules heretofore adopted by the District.

Adopted this_ 4  day of 3“‘4’ 2006.

333370.00002
132006
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GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT
REGULAR MONTHLY MEETING

FEBRUARY 13, 2007

THE REGULAR MONTHLY MEETING OF THE GLEN WHITE-TRAP HILL P.S.D.
WAS HELD ON TUESDAY, FEBRUARY 13, 2007 AT 8:00 AM AT THE OFFICE IN
FAIRDALE, WV,

IN ATTENDANCE WERE P.S.DD. BOARD MEMEBERS LEE MILAM, OXEY
HARVEY AND DANNY TOLLEY. ALSO PRESENT WERE EMPLOYEES CHERYL
BRENDLE AND RONALD DILLON.

LEE MILAM CALLED THE MEETING TO ORDER AT 8:00 AM CHERYL
BRENDLE READ THE MINUTES FROM THE JANUARY 16, 2007 MEETING.
MINUTES WERE APPROVED AS READ ON MOTION FROM OKEY HARVEY,
MOTION SECOND BY DANNY TOLLEY. MOTION CARRIED.

CHAIRMAN LEE MILAM OPENED SEALED BIDS FOR ONE- TON DUMP

TRUCK,
SEE ATTACHED SHEET FOR LIST OF BIDS.

CHAIRMAN LEE MILAM OPENED SEALED BIDS FOR JOHN DEERE 310B
BACKHOE. SEE ATTACHED SHEET FOR LIST OF BIDS.

CHAIRMAN LEE MILAM OPENED SEALED BIDS FOR HYDRAULIC HAMMER.
SEE ATTACHED SHEET FOR LIST OF BIDS.

CHAIRMAN LEE MILAM OPENED SEALED BIDS FOR 1999 JEEP CHEROKEE.
SEE ATTACHED SHEET FOR LIST OF BIDS.

RICHARD HENDERSON AND GARY MILES FROM I.C.G .COAL COMPANY
ADDRESSED THE BOARD CONCERNING LILLY MOUNTAIN WATER
DEPLETION AND NEED FOR WATER SERVICE AT MINE SITE.
MR.HENDERSON WAS VERY CO-OPERATIVE AND EXPRESSED INTEREST IN
HELPING P.S.D. IN ANY WAY POSSIBLE

MR. AND MRS. FRENCH ACORD WAS PRESENT AND SIGNED THE DEED AND
EASEMENTS FOR THE WATER TANK SITE AT BRUNTY HOLLOW.




MANAGER CHERYL BRENDLE PRESENTED FINANCIAL REPORT (COPY
ATTACHED). MOTION MADE BY LEE MILAM TO ACCEPT FINAN CIAL
REPORT AS PRESENTED. MOTION SECOND BY QKEY HARVEY. MOTION
CARRIED,

CHERYL BRENDLE PRESENTED MANAGERS REPORT {COPY ATTACHED).
MOTION MADE BY LEE MILAM TO ACCEPT MANAGERS REPORT AS
PRESENTED. MOTION SECOND BY OKEY HARVEY. MOTION CARRIED.

THE BOARD IS IN RECEIPT OF BECKLEY WATER COMPANY/GLEN WHITE
TRAP HILL P.S.D. WATER CONTRACT.

RALEIGH COUNTY COMMISSION ADVISES THE P.S.D. OF UPCOMING
MEETING REGARDING PROJECT REVIEWS. THE DISTRICT PLANS ON
ATTENDING THIS MEETING.

BOARD MEMBERS APPROVED CHERYL BRENDLE AND PAM GRAVELY
ATTENDANCE AT CAREER-TRACK SEMINAR ON APRIL 12, 2007,

\/T HE BOARD OF DIRECTORS ELECTED OFFICERS FOR THE COMING YEAR:

LEE MILAM, PRESIDENT
DANNY TOLLEY, TREASURE
OKEY HARVEY, SECRETARY

MOTION MADE BY LEE MILAM. MOTION SECOND BY DANNY TOLLEY.
MOTION CARRIED.

THERE BEING NO FURTHER BUSINESS TO DISCUSSED THE MEETING WAS

ADWED AT ;30 AM.
4

LEE MILAM OKEY HARVEY DANNY TOLLEY
PRESIDENT SECRETARY TREASURE






GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT
Water Revenue Bonds, Series 2007 A
{United States Departmeni of Agriculture)

MINUTES ON ADOPTION OF BOND RESOLUTION

The undersigned Secretary of the Public Service Board of Glen White Trap Hill
Public Service District, hereby certifies that the following is a true and correct excerpt of the
minutes of a special meeting of the said Public Service Board:

kokok *okd ek

The Public Service Board of Glen White Trap Hill Public Service District met
in special session, pursuant to notice duly given, on the 24th day of September, 2007, at the
District’s office in Fairdale, West Virginia, at the hour of 10:00 a.m., prevailing time.

PRESENT: Chairman - Lee Milam
Secretary - Okey Harvey
Treasurer - Danny Tolley
ABSENT: None

Lee Milam, Chairman, presided, and Okey Harvey acted as Secretary. Mr.
Milam announced that a quorum of members was present and that the meeting was open for
any business properly before it.

Thereupon, the Chairman presented a proposed Bond Resolution in writing
entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF CERTAIN PUBLIC SERVICE
PROPERTIES CONSISTING OF ADDITIONS,
IMPROVEMENTS AND EXTENSIONS TO THE EXISTING
WATERWORKS SYSTEM OF GLEN WHITE TRAP HILL
PUBLIC SERVICE DISTRICT, AND THE FINANCING OF
THE COST, NOT OTHERWISE PROVIDED THEREOF,
THROUGH THE ISSUANCE BY THE DISTRICT OF NOT
MORE THAN $2,249,000 IN AGGREGATE PRINCIPAL
AMOUNT OF WATER REVENUE BONDS, SERIES 2007 A

CH9315%10.1 1'




(UNITED STATES DEPARTMENT OF AGRICULTURE);
DEFINING AND PRESCRIBING THE TERMS AND
PROVISIONS OF THE BONDS; PROVIDING GENERALLY
FOR THE RIGHTS AND REMEDIES OF AND SECURITY
FOR THE HOLDER OF THE BONDS; AND PROVIDING
WHEN THIS RESOLUTION SHALIL TAKE EFFECT

and caused the same to be read and there was discussion. Thereupon, upon motion duly
made by Okey Harvey and seconded by Danny Tolley, it was unanimously ordered that the
said Bond Resolution be adopted and be in full force and effect on and from the date hereof.

*xok gk ok

There being no further business to come before the meeting, on motion duly
made and seconded, it was unanimously ordered that the meeting adjourn.

CH$15510.1




CERTIFICATION

I further hereby certify that the foregoing action of said Public Service Board

remains in full force and effect and has not been amended, rescinded, superseded, repealed
or changed.

WITNESS my signature on this 26th day of September, 2007.

1
Secretary

09.18.07
333370.00001







WV MUNICIPAL BOND COMMISSION
8 Capitol Street

Suite 500

Charleston, WV 25301

(304) 558-3971

NEW ISSUE REPORT FORM

Date of Report:  September 26, 2007

ISSUE: Glen White Trap Hill Public Service District, Water Revenue Bonds, Series 2007 A

{(United States Department of Agriculture)

ADDRESS: Post Office Box 100. Fairdale, West Virginia 25839

COUNTY: Raleigh

Refunding:
ISSUE DATE:_September 26, 2007

PURPOSE OF ISSUE: New Money: X

ISSUE AMOUNT: §$2,249.000

IST DEBT SERVICE DUE: N/A

1ST DEBT SERVICE AMOUNT: § NA

REFUNDS ISSUE(S) DATED: N/A

CLOSING DATE: _September 26, 2007

RATE:_4.25%

1ST PRINCIPAL DUE: N/A

PAYING AGENT: _lIssuer

BOND
COUNSEIL.: Steptoe & Jobnson PLI.C

Contact Person: John C. Stump, Esq.

Phone: 304.353.8196

CLOSING BANK:_City National Bank

Contact Person:_Tammy Casto
Phone:  304.769.1153

KNOWLEDGEABLE ISSUER CONTACT
Contact Person: Chervl Brendle

Position: _Geperal Manager

UNDERWRITERS
COUNSEL:

Contact Person:

Phone:

ESCROW TRUSTEE:

Contact Person:

Phone:

OTHER:
Contact Person: Teresa Miller

Function: Rural Development Specialist

Phone: 304.934.6234 Phone: _ 304.252.8644
DEPOSITS TC MBC AT CLOSE: Accrued Interest: $
By: Wire Capitalized Interest: $
Check Reserve Account: $
Other: $

REFUNDS & TRANSFERS BY MBC AT CLOSE

By: Wire ____ To Escrow Trustee: $
Check ____ To Issuer $

IGT ____ToCons. Invest. Fund  $

____ To Other: $

NOTES; Monthly debt service payments will be made by the District directly to the National Finance Office. The
Municipal Bond Commission will hold the Series 2007 A Bonds Reserve Account. Payments to the Series 2007 A
Bonds Reserve Account will commence within 24 months of closing date.

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:

TRANSFERS REQUIRED:

20
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The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal
Bond Commission with an early warning of three basic facts no later than the day of closing
on any issue for which the Commission is to act as fiscal agent. These are:

1. Formal notification that a new issue is outstanding.
2. Date of first action or debt service.
3. Contact people should we lack documents, information, or funds needed to

administer the issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and
complex, it has become more difficult to assemble and submit them to the Commission within
the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended to
provide all the information needed to administer an issue, but to alert the Commission and
ensure that no debt service payments are missed due to delays in assembling bond transcripts.
If, at the time of closing, documents such as the ordinance and all supplements, debt service
schedules, and a specimen bond or photostat are available and submitted with this form, it
will greatly aid the Commission in the performance of its duties, These documents are
nieeded to set up the proper accounts and to advise the issuer of monthly deposit requirements
as far in advance of the first debt service as possible.

It is not necessary to complete all items if they are not pertinent to your issue.
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate
the county of their business office. Complete "Rate” only if the issue has only one rate,
Please complete a separate form for each series of an issue. Other important information can
be recorded under "Notes."

Again, please submit this form on each new issue on the day of closing. If fund
transfers into or out of the Commission at closing are required, please submit this form
before closing. If no significant facts change by closing, no resubmission at closing is
required. If, however, there are changes, please submit an updated form, with changes
noted, at closing.

If you should have any questions concerning this form, please call the Commission.

09.18.07
333370.00001
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PWSID WV3304112

State of West Virginia

OFFICE OF ENVIRONMENTAL HEALTH SERVICES

CAPITOL AND WASHINGTON STREETS, | DAVIS SQUARE, SUITE 200 CHARLESTON., WEST VIRGINIA 25301
TELEPHONE 304-538-2981
PERMIT
{(Water)
PROJECT: Water System Upgrades and PERMIT NO.: 16,460

Lilly Mountain Water Line Extension
LOCATION: Trap Hill COUNTY: Raleigh ' DATE: 4/6/2005

THIS IS TO CERTIFY that after reviewing plans, specifications, application forms, and other essential information that

Glen White-Trap Hill Public Service District
P. O. Box 100
Fairdale, West Virginia 25839

is hereby granted approval to: Contract #1; install approximately 31,000 LF of 12", 140 LF of 8", 100 LF of 6" and
375 LF of 2" water lines; three (3) pressure reducing stations; telemetry and all necessary valves and appurtenances.
Contract #2: install approximately 30,200 LF of 6" and 930 LF of 2" water line; one (1) pressure reducing station;
and all necessary valves, controls and appurtenances. Contract #3: install one (1) 109,000 gallon water storage tank
and two (2) 496,000 galion water storage tanks; and alf necessary valves, controls and appurtenances.

Facilities are to serve 40 new customers in the Lilly Mountain area and 1,380 existing customers in the Glen White-
Trap Hill Public Service District and 1,573 existing customers in the Raleigh County Public Service District.

NOTE: This permit is contingent upon: 1) All new water line and water storage tanks being
disinfected, flushed and bacteriologically tested, prior to use; 2) Maintaining a minimum ten
(10) feet horizontal separation between sewer and water lines, and a minimum 18" vertical
separation between crossing sewer and water lines, with the water line to be above the sewer
line; and 3) Enclosing the proposed water storage tanks with a minimum six (6} feet high

fence with a locking gate.

The Environmental Engineering Division of the Beckley District Office (304) 256-6666 is to be notified when
construction begins.

Validity of this permit is contingent upon conformity with plans, specifications, application forms, and other information
submitted to the West Virginia Bureau for Public Health.

FOR THE DIRECTOR

Sl //M

William S. Herold, Jr., P.E., Assi€tant Manager
Infrastructure and Capacity Development
Environmental Engineering Division

WSH:nlh

< Pentree, Inc.
Raleigh County PSD
James W. Ellars, P.E., PSC-Engineering Division
Amy Swann, PSC-Water and Wastewater Division
Raleigh County Health Department
OEHS-EED Beckley District Office






RUS BULLETIN 1780-27 . . : FORM APPROVED

(Automated 8-97) - o OMB. No. 0575-0015
LOAN RESOLUTION
(Public Bodies)
A RESOLUTION OF THE : Board of Directors
OF THE Glen White-Trap Hill Public Service District

AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING A
PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS
Water System

FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO SERVE.

WHEREAS, it is necessary for the Glen White-Trap Hill Public Service District

(Public Body)
(herein after called Association) to raise a portion of the cost of such undertaking by issuance of its bonds in the pnnctpa! amount of

TWO MILLION TWO HUNDRED FORTY-NINE THOUSAND AND XX / 160

pursuant to the provisions of Chapter 16, Article 13A, West Virginia Code ; and
WHEREAS, the Association intends to obtain assistance from the United States Department of Agriculture, {herein called

the Government) acting under the provisions of the Consolidated Farm and Rural Development Act (7 U.S.C. 1921 et seq.)
in the planning. financing, and supervision of such undertaking and the purchasing of bonds lawfully issued, in the event that
no other acceptable purchaser for such bonds is found by the Association:

NOW THEREFORE, in consideration of the premises the Association hereby resolves:

1. To have prepared on its behalf and to adopt an ordinance or resolution for the issuance of its bonds containing such
items and in such forms as are required by State statutes and as are agreeable and acceptable to the Government.

2. To refinance the unpaid balance, in whole or in part, of its bonds upon the request of the Government if at any time
it shall appear to the Government that the Association is able to refinance its bonds by obtaining a loan for such purposes
from responsible cooperative or private sources at reasonable rates and terms for loans for similar purposes and periods
of time as required by section 333(c) of said Consolidated Farm and Rurat Development Act (TU.S.C. 1983(c)).

3. To provide for, execute, and comply with Form RD 4004, " Assurance Agreement," and Form RD 400-1, "Equal
Opportunity Agreement,” including an "Equal Opportunity Clause," which clause is to be lncorporated in, or attached
as a rider to, each construction contract and subcontract involving in excess of $10,000.

4.  To indemnify the Government for any payments made or losses suffered by the Government on behaif of the Association.
Such indemnification shall be payable from the same source of funds pledged to pay the bonds or any other legally
permissible source.

5. That upon default in the payments of any principal and accrued interest on the bonds or in the performance of any
covenant or agreement contained herein or in the instruments incident to making or insuring the loan, the Government
at its option may (a) declare the entire principal amount then outstanding and accrued interest immediately due and
payable, (b) for the account of the Association (payable from the source of funds pledged to pay the bonds or any other
legally permissible source), incur and pay reasonable expenses for repair, maintenance, and operation of the facility
and such other reasonable expenses as may be necessary to cure the cause of default, and/or {c) take possession of the
facility, repair, maintain, and operate or rent it. Default under the provisions of this resolution or any instrument incident to
the making or insuring of the loan may be construed by the Government to constitute default under any other instrument
held by the Government and executed or assumed by the Association, and default under any such instrument may be
construed by the Government to constitute default hereunder.

6. Not to sell, ransfer, lease, or otherwise encumber the facility or any portion thereof, or interest therein, or permit others
to do so, without the prior written consent of the Government.

7. Not to defease the bonds, or to borrow money, enter into any contractor agreement, or otherwise incur any liabilities
for any purpose in connection with the facility (exclusive of normal maintenance) without the prior written consent of the
Government if such underiaking would involve the source of funds pledged to pay the bonds.

8. To place the proceeds of the bonds on deposit in an account and in a manner approved by the Government. Funds may be
deposited in institutions insured by the State or Federal Government or invested in readily marketable securities backed
by the full faith and credit of the United States. Any income from these accounts will be considered as revenues of the system.

9. To comply with all applicable State and Federal laws and regulations and to continually operate and maintain the facility
in good condition.

10. To provide for the receipt of adeguate revenues to meet the requirements of debt service, operation and maintenance, and
the establishment of adequate reserves. Revenue accumulated over and above that needed to pay operating and mainte-
nance, debt service and reserves may only be retained or used to make prepayments on the loan. Revenue cannot be used
to pay any expenses which are not directly incurred for the facility financed by USDA, No free service or use of the
facility will be permitted,

Public reporting burden for this collection of information is estimated to average | howr per response, including the time for reviewing insfructions,
searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information, Send comments
regarding this burden estiimate or any other aspect of this collection of information, including suggestions for reducing the burden, to Department of
Agriculiure. Clearance Officer, OIRM, Room 404-W, Washington, DC 20250; and to the Office of Management and Budget. Paperwork Reduction
Profect (OMB No. 0575-0015), Washington, DC 20503, .




-2-
t1. To acquire and maintain suct __arance and fidelity bond coverage as may be requii ___y the Government.

12. To establish and maintain such books and records relating to the operation of the facility and its financial affairs and to
provide for required audit thereof as required by the Government, to provide the Government a copy of each such audit
without its Tequest, and to forward to the Government such additional information and reports as it may from time to
time require.

13. To provide the Government at all reasonable times access to all books and records relating to the facility and access to
the property of the system so that the Government may ascertain that the Association is complying with the provisions
hereof and of the instruments incident to the making or insuring of the loan.

14. That if the Government requires that a reserve account be established, disbursements from that account(s) may be used
when necessary for payments due on the bond if sufficient funds are not otherwise available and prior approval of the
government is obtained, Also, with the prior written approval of the Government, funds may be withdrawn and used
for such things as emergency maintenance, extensions to facilities, and replacement of short lived assets.

15. To provide adequate service to all persons within the service area who can feasibly and legally be served and to obtain
USDA’s concurrence prior to refusing new or adequate services to such persons. Upon failure to provide services which
are feasible and legal, such person shall have a direct right of action against the Association or public body.

16. To comply with the measures identified in the Government's environmental impact analysis for this facility for the pur-
pose of avoiding or reducing the adverse environmental impacts of the facility's construction or operation.

17. To accept a grant in an amount not to exceed $ $ 1,500,000.00

under the terms offered by the Government; that the Chairman

and __ Secretary = ofthe Association are hereby authorized and empowered (o take al] action

necessary or approptiste in the execution of all written Instruments as may be required in regard to or as evidence of such
grant; and to operate the facility under the terms offered in said grant agreement(s).

The provisions hereof and the provisions of all instruments incident to the making or the insuring of the loan, unless otherwise
specifically provided by the terms of such instrument, shali be binding upon the Association as long as the bonds are held or
nsured by the Government or assignee. The provisions of sections 6 through 17 hereof may be provided for in more specific
detail in the bond resolution or ordinance; to the extent that the provisions contained in such bond resolution or ordinance
should be found to be inconsistent with the provisions hereof, these provisions shall be construed as controlling between the
Association and the Government or assignee.

The vote was: ' Yeas cg Nays O Absent J ~

(SEAL) By

Aftest;

IN WITNESS WHEREOQF, the Board of Directors of the
Glen White-Trap Hill Public Service District has duly adopted this resolution and caused it
to be executed by the officers below in duplicate on this [ G day aof A prf A Pod b

Glen Whiteﬁfrap Hili Public Service
Digfrict

-

LeeMitam, \_/

- Title Chairman
S .

Title S)@Lf AW\{




-3

CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

I, the undersigned, as__ 2 T2y ofthe ___ Glen White-Trap Hill Public Service District
hereby certify that the Board of Directors of such Association is composed of
3 73
o members, of whom # constituting a quorum, were present at a meeting thereof duly called and
A2 '
i

-
i

held on the / 7 day of ;ﬁ;ﬁ}g,} | deu ; and that the foregoing resolution was adopted at such meeting

4 U AP E—
by the vote shown above, 1 further certify that as of _.. ¥~ /> 'ILF' fif /—"f‘f =2 /. = Cd 7
the date of closing of the loan from the United States Depa:tijnent of Agriculture, said resolution remains in effect and has not been

rescinded or amended in any way.

< fha - -
Dated, this _, \jé day of _6?—:/3 ﬁ“{?!,é{"f‘ ::) o7
- ) :
THe S€Lre te b "







RUS Bulletin 1780-12
(Automated 11-97)

WATER OR WASTE SYSTEM GRANT AGREEMENT

UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

THIS AGREEMENT dated __ April 19, 2002 between
Glen White-Trap Hill Public Service District

a public corporation organized and operating under

Chapter 16, Article 13A, West Virginia Code

(Authorizing Statute)

herein called "Grantee," and the United States of America acting through the Rural Utilities Service,
Department of Agriculture, herein called "Grantor," WITNESSETH:

WHEREAS
Grantee has determined to undertake a project of acquisition, construction, enlargement, or capital improvement

of a (water) (sewer) system to serve the area under jurisdiction at an estimated cost of __$ 3,749,000.00 ‘
and has duly authorized the undertaking of such project.

Grantee is able to finance not more than $ 2,249,000.00 of the development cost through revenues,
charges, taxes or assessments, or funds otherwise available to Grantee resulting in a reasonable user charge.

Said sum of $ 2,249,000.00 has been committed to and by Grantee for such project
development costs.

Grantor has agreed to grant the Grantee a sum pot to exceed $ 1,500,000.00 or ___ 45% percent
of said development costs, whichever is the lesser, subject to the terms and conditions established by the Grantor.
Provided, however, that the proportionate share of any grant funds actually advanced and not needed for grant
purposes shall be returned immediately to the Grantor. The Grantor may terminate the grant in whole, or in part,
at any time before the date of completion, whenever it is determined that the Grantee has failed to comply with
the conditions of the grant. '

As a condition of this grant agreement, the Grantee assures and certifies that it is in compliance with and will
comply in the course of the agreement with all applicable laws, regulations, Executive orders and other generally
applicable requirements, including those set out in 7 CFR 3015.205(b), which hereby are incorporated into this
agreement by reference, and such other statutory provisions as are specifically set forth herein.

NOW, THEREFORE, In consideration of said grant by Grantor to Grantee, to be made pursuant to
Section 306 (a) of the Consolidated Farm and Rural Development Act the purpose only of defraying a part not
to exceed 40.0% percent of the development costs, as defined by applicable Rural Utilities Service

Instructions.
GRANTEE AGREES THAT GRANTEE WILL:

A. Cause said project to be constructed within the total sums available to it, including said grant, in
accordance with the project plans and specifications and any modifications thereof prepared by Grantee and
approved by Grantor.

FPosition 2
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B. Permit periodic inspection of the construction by a representative of Grantor during construction.

C. Manage, operate and maintain the system, including this project if less than the whole of said system,
continuously in an efficient and economical manner.

D. Make the services of said system available within its capacity to all persons in Grantee's service area
without discrimination as to race, color, religion, sex, national origin, age, marital status, or physical or mental
handicap (possess capacity to enter into legal contract for services) at reasonable charges, including
assessments, ja es in accard ith a schedule, of such gharges, whether. for one or more classes
of service, m&‘gﬁgﬁﬁgsﬁéggiﬁ%ﬁiix?&ézﬁx%ﬁﬁa%&b?&%ﬁé& $rom time to time by
Grantee. The initial rate schedule must be approved by Grantor. Thereafter, Grantee may make such
modifications to the rate system as long as the rate schedule remains reasonable and nondiscriminatory.

E. Adjust its operating costs and service charges from time to time to provide for adequate operation and
maintenance, emergency repair reserves, obsolescence reserves, debt service and debt service reserves.

F. Expand its system from time to time to meet reasonably anticipated growth or service requirements in
the area within its jurisdiction.

G. Provide Grantor with such periodic reports as it may require and permit periodic inspection of its
operations by a representative of the Grantor.

H. To execute any agreements required by Grantor which Grantee is legally authorized to execute.
If any such agreement has been executed by Grantee as a result of a loan being made to Grantee by Grantor
contemporaneously with the making of this grant, another agreement of the same type need not be executed
in connection with this grant.

I. Upon any default under its representations or agreements set forth in this instrument, Grantee, at the
option and demand of Grantor, will repay to Grantor forthwith the original principal amount of the grant stated
herein above with the interest at the rate of 5 percentum per annum from the date of the default. Default by the
Grantee will constitute termination of the grant thereby causing cancellation of Federal assistance under the grant.
The provisions of this Grant Agreement may be enforced by Grantor, at its option and without regard to prior
waivers by it previous defaults of Grantee, by judicial proceedings to require specific performance of the terms of
this Grant Agreement or by such other proceedings in law or equity, in either Federal or State courts, as may be
deemed necessary by Grantor to assure compliance with the provisions of this Grant Agreement and the laws and
regulations under which this grant is made.

J. Return immediately to Grantor, as required by the regulations of Grantor, any grant funds actually
advanced and not needed by Grantee for approved purposes.

K. Use the real property including land, land improvements, structures, and appurtenances thereto, for
authorized purposes of the grant as long as needed.

1. Title to real property shall vest in the recipient subject to the condition that the Grantee shall use the
real property for the authorized purpose of the original grant as long as needed.

2 The Grantee shall obtain approval by the Grantor agency for the use of the real property in other
projects when the Grantee determines that the property is no longer needed for the original grant
purposes. Use in other projects shall be limited to those under other Federal grant programs or

programs that have purposes consistent with those authorized for support by the Grantor.




RUS Bulletin 1780-12
Page 3

3. When the real property is no longer needed as provided in 1 and 2 above, the Grantee shall request
disposition instructions from the Grantor agency or its successor Federal agency. The Grantor agency
shall observe the following rules in the disposition instructions:

(a) The Grantee may be permitted to retain title after it compensates the Federal Government in an
amount computed by applying the Federal percentage of participation in the cost of the original
project to the fair market value of the property.

(b) The Grantee may be directed to sell the property under guidelines provided by the Grantor
agency. When the Grantee is authorized or required to sell the property, proper sales procedures
shall be established that provide for competition to the extent practicable and result in the highest
possible return.

[Revision 1, 04/17/1998]

(c) The Grantee may be directed to transfer title to the property to the Federal Government provided
that in such cases the Grantee shall be entitled to compensation computed by applying the Grantee's
percentage of participation in the cost of the program or project to the current fair market value of the

property.
This Grant Agreement covers the following described real property (use continuation sheets as necessary).

Approximately 21,160 feet of 12" water mains and related appurtenanaces to upgrade the existing water
distribution system; approximately 27,700 feet of 6" water mains and related appurtenances to provide water
service to approximately 28 households in the Lilly Mountain area; two 500,000 gallon water tanks and one 100,000
gallon water tank.

L. Abide by the following conditions pertaining to equipment which is furnished by the Grantor or acquired
wholly or in part with grant funds. Equipment means tangible, non-expendable personal property having a useful
life of more than one year and an acquisition cost of $5,000 or more per unit. A Grantee may use its own definition
of equipment provided that such definition would at least include all equipment defined above.

[Revision 1, 04/17/1998]

1. Use of equipment.

(a) The Grantee shall use the equipment in the project for which it was acquired as long as needed.
When no longer needed for the original project, the Grantee shall use the equipment in connection
with its other Federally sponsored activities, if any, in the following order of priority:

(1) Activities sponsored by the Grantor.
(2) Activities sponsored by other Federal agencies.

(b) During the time that equipment is held for use on the project for which it was acquired, the
Grantee shall make it available for use on other projects if such other use will not interfere with the
work on the project for which the equipment was originally acquired. First preference for such other
use shall be given to Grantor sponsored projects. Second preference will be given to other Federally
sponsored projects. :
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2. Disposition of equipment. When the Grantee no longer needs the equipment as provided in paragraph
(a) above, the equipment may be used for other activities in accordance with the following standards:

(a) Equipment with a current per unit fair market value of less than $5,000. The Grantee may use
the equipment for other activities without reimbursement to the Federal Government or sell the
equipment and retain the proceeds.

(b) Equipment with a current per unit fair market value of $5,000 or more. The Grantee may retain
the equipment for other uses provided that compensation is made to the original Grantor agency or
its successor. The amount of compensation shall be computed by applying the percentage of
Federal participation in the cost of the criginal project or program to the current fair market value or
proceeds from sale of the equipment. If the Grantee has no need for the equipment and the
equipment has further use value, the Grantee shall request disposition instructjons from the original
Grantor agency.

The Grantor agency shall determine whether the equipment can be nsed to meet the agency's
requirements. If no requirement exists within that agency, the availability of the equipment shall be
reported, in accordance with the guidelines of the Federal Property Management Regulations
(FPMR), to the General Services Administration by the Grantor agency to determine whether a
requirement for the equipment exists in other Federal agencies. The Grantor agency shall issue
instructions to the Grantee no later than 120 days afier the Grantee requests and the following
procedures shall govern:

(1) If so instructed or if disposition instructions are not issned within 120 calendar days after
the Grantee's request, the Grantee shall sell the equipment and reimburse the Grantor

agency an amount computed by applying to the sales proceeds the percentage of Federal
participation in the cost of the original project or program. However, the Grantee shall be
permitted to deduct and retain from the Federal share ten percent of the proceeds, for
Grantee's selling and handling expenses.

(2) If the Grantee is instructed to ship the equipment elsewhere the Grantee shall be
reimbursed by the benefiting Federal agency with an amount which is computed by applying
the percentage of the Grantee participation in the cost of the original grant project or program
to the current fair market value of the equipment, plus any reasonable shipping or interim
storage costs incurred.

(3) If the Grantee is instructed to otherwise dispose of the equipment, the Grantee shall be
reimbursed by the Grantor agency for such costs incurred in its disposition.

3. The Grantee's property management standards for equipment shall also include:

(a) Records which accurately provide for: a description of the equipment; manufacturer's serial
number or other identification number; acquisition date and cost; source of the equipment;
percentage (at the end of budget year) of Federal participation in the cost of the project for which the
equipment was acquired; location, use and condition of the equipment and the date the information
was reported; and ultimate disposition data including sales price or the method used to determine
current fair market value if the Grantee reimburses the Grantor for its share.

(b) A physical inventory of equipment shall be taken and the results reconciled with the equipment
records at least once every two years to verify the existence, current utilization, and continued need
need for the equipment.
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(c) A control system shall be in effect to insure adequate safeguards to prevent loss, damage, or
theft of the equipment. Any loss, damage, or theft of equipment shall be investigated an fully
documented.

(d) Adequate maintenance procedures shall be implemented to keep the equipment in good
condition.

{(e) Proper sales procedures shall be established for unneeded equipment which would provide for
competition to the extent practicable and result in the highest possible return.

This Grant Agreement covers the following described equipment (use continuation sheets as necessary).

None

M. Provide Financial Management Systems which will include:

1. Accurate, current, and complete disclosure of the financial results of each grant. Financial reporting will
be on an accrual basis.

2. Records which identify adequately the source and application of funds for grant-supported activities.
Those records shall contain information pertaining to grant awards and authorizations, obligations,
unobligated balances, assets, liabilities, outlays, and income.

3. Effective control over and accountability for all funds, property and other assets. Grantees shall
adequately safeguard all such assets and shall assure that they are used solely for authorized purposes.

4. Accounting records supported by source documentation.

N. Retain financial records, supporting documents, statistical records, and all other records pertinent to the
grant for a period of at least three years after grant closing except that the records shall be retained beyond the
three-year period if audit findings have not been resolved. Microfilm or photo copies or similar methods may be
substituted in lieu of original records. The Grantor and the Comptroller General of the United Staies, or any of
their duly authorized representatives, shall have access to any books, documents, papers, and records of the
Grantee's government which are pertinent to the specific grant program for the purpose of making audits,
examinations, excerpts and transcripts.

0. Provide information as requested by the Grantor to determine the need for and complete any necessary
Environmental Impact Statements.

P. Provide an audit report prepared in accordance with Grantor regulations to allow the Grantor to
determine that funds have been used in compliance with the proposal, any applicable laws and regulations and
this Agresment.

Q. Agree to account for and to return to Grantor interest earned on grant funds pending their disbursement
for program purposes when the Grantee is a unit of local government. States and agencies or instrumentality’s of
states shall not be held accountable for interest earned on grant funds pending their disbursement.
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Termination of This Agreement

This Agreement may be terminated for cause in the event of default on the part of the Grantee as provided
in paragraph I above or for convenience of the Grantor and Grantee prior to the date of completion of the grant
purpose. Termination for convenience will occur when both the Grantee and Grantor agree that the continuation
of the project will not produce beneficial results commensurate with the further expenditure of funds.

In witness whereof Grantee on the date first above written has caused these presence to be executed by
its duly authorized

and attested and its corporate seal affixed by its duly authorized

Attest:
GlenﬂJhithT ap Hill Public Service District

LY

By

LEE MILAM
(Title) _ Chairman

g g / 7
ny & A o Ty

(Title)

UNITED STATES OF AMERICA

RURAL UTILITIES SERVICE

/'7 g . s
By \ Lo [

TERESA A. MILLER (Title) Rural Development Specialist










UBLIC SERVIGE COMMISZIOrT™
- O WEWT VTRGERITA - . ;
CIARLESTON :
At a sesslon of the PUBLIC SERVICLE COMMISSION OF WEST
VIR GHRTA, ot the Capitol in the City of Charleston on the 26th day of April, 174,

CASE NOD. 7688

SO WIHTE-TRAP HILL PUBLIC SERVICE

IASTRICT, a public carporation,
Joint pplicustion for oesrificete of
convenicnee and nEcessity to CONSIruct
und operate 8 warsr supply system.

VIILRIEAS, on Novermber 23, 1473, the Glen white-Trap Hill

Palidlic Seyvice District, « public corporation, was pranted a certificnte of pulilic

mmvenience nd vecrssity o constract, operyie and mnintain a waeter dizoribution

ayeram traserve Glen white in Town District and a part of Trop Hill District, all

withivy | eigh County, subject to the suomission and approval of a contract with
P v aier Comzeny for the sale and purchnse of water: and

wHEREAS, o copy of an executed water purchase controct dated

974, hovveen the Dzekloy water Company and the Glen white-Urap Hill

ivtrict was submitied to the Commission on April 22, 1974; and-

T tie e e
CWHERLAS, the contract, as submitted, provides that the "rates
48]

o dotermined by the said Public Service Commission of west Virginia®™:

nd
wHLREAS, the rates currently being charged by the Beckley \vatcr
Wity ane in effect under bond subject to refund effective February 1, 1974, pur-

st o o oraay of the Commission duted‘jzmunry 18, 1974, in Czse No. 7714,

It is, therefore, erdered that the contract duted April U, 1374,
Fotveen iz Beckley Warter Company and the Glen white-Trap Hilt Poublic Service
Pustrice fo hereby approved, subject to the provision that the rites churged there-

oy are to be rotes cpproved by the Public Sexvice Commission and if such Tates

ST ip ofect tnder bond subject to refund, such refunds are to be miade to the




Pt

o Whie- Trap Hilk Public Service Lintrict in accondnnee witlf the Commisuaion's

Cederoof Januiry 18, 1974, in Cise No, 7714,

VR

S, Grover Smith, Jr.
Secretary

PUOL T GERVICE COMInSIGN
OF Wit} VinaiHs
Ernang Levon

o~

YR YA




C L= FHA . . S e
s FHA 230 .
(1 tmw : WATER PURCHASE CONTRACT

This contract for the sale and purchase of water is entered into 2s of the 10th day offBTil

18 T4, between the _2eckley Yiater Conapny

119 S. Heber Street, Becklev, W. Va. 25704
(Address)
Clen ¥hite—Trap Hill Public Scrvice District

hereinalier relerred 1o as the “*Seller’” and the

Glen White, Vest Virginia

{Address)
kereinalter referred to as the *“Purchase?’, B
WITNESSETH: -
Wberear the Parchaser is organized and established under the provisions of - of the

Code of for the puspose of constructing and operating a water supply distribution

system servieg water users within the zrea described in plans now on [ile in the office of the Perchaser and Lo accomplish
this puippse. the Purchaser will require 2 supply of tieated waler, and

Whereas, the Seller owns and operales a water supply distribution system with 2 capacily currently capable of gand 2
pigsent cuslomers of.the Sellar's ss imated nomber of water users to be served by the s2id Purchaser as shnsen
7ithe plans of the system ngw on file in the office ol the Purchaser, asd

Whereas, by Ne: enacted on the day

f ' 19 ., by the Seller, the sale of water 1o the Purchaser in accordaace
SLoth i sions of the said was approved, and the execulion of this contract

- ing oul | :e said by the R
zad aliesied Ty the Secretary, was duly anthorized, and

Whereas, by of the
ol the Purchaser, enacted on the day of V19
the purchase of water from the Sellerin accordance with the terms sel foth in the said
was approved and the execution of this contract by the , and

zitested v 0i - Secretary was duly authorized;
Nou. Inerelpre, in consideration of the foregeing and the mutual agreements hereinafter set forth,
A, The Selir Aprees:
RRALELLALEAAS it

1. (Quality ard Quantity) To furnish the Porchaser at the point of delivery hereinalter specified, during the term of

this contrac’ or eny renewal or extension thereof, potzble treated water mesting applicable pusity standards of the

State Health Department of the Stete of West Virginia
(? : —1
in such quantity z5 may be required by the Purchaker aot to exce 4,0‘90,900 gallons pec month,

FHA 442-30 (34-68)




a e ;

2. (Puint ol Delivery and Pressere) That water will be {ursished ut s reasonably constant pressme coculated

& pox

2! Irom an existing (1:” Tvzlvo inch main supply al a pﬂin(‘lo;‘aled

7

DedmAley M Yo
H a greater pressure than thal normally avalable a1 the point of delivery is required by the Puichnser, the cost of providing
sech preater pressure shall be borne by the Purchaser, Emctgency [ailures oi pressute or supply doc la main sepply line
breaks, power failure, flood, fire and use of water ta fight [ire, eatlhguake or other calastophe shall excuss the Scller from
thig provizion for such renr.onahle peried of lime s may be necessaty to restore service.

/ 3. fr'-lnle.lnv E:{mpmmt] Q’f]mlsb/rhhﬁ Dg“ .{1
neCEssary

- i@ tm:v..)pe ‘5o ol dnl J0f- dém‘eq ,—--1?
Ty

eiering enmp...r::-.‘, lnciuun"": wmete hofs 01'/-1][ 25 of standar pe far i
the! [ quantdy of L ort < heney
b= v.,,l'D! (=100 GRCE ewry\tuel\‘e H12)- pmordbel :\fpwla: tpEistaring oot mo’thin
“ bl e teslTesul 5 ..ll:}” be dee-nethn be_gccutete, e previout Aeatings of an ,r-cl.er dlqclused by

Publie Gervice Comimsion of lleut Yirgiciz, Frle c'wr:'--
shell be cc.rected for the Dus'hs 2revigis 1o saun test
inacauracy foiad by Such feste, 1fian ‘tails tof ‘regisiel lr.-r iod, the amoont oi
shall o' deerne& Lo be’the atwunt ok red jn\the cortespo & piod ip:r,odiatel;.'{' piid

‘ond their rules zad reruletionn "h_:'.ll pow"n gl coter’ tn_,tmu

ead-Ruschaser shall agree Lpop-A Sifim ir}»aﬂuurt tering emlp’:ent t shall be rez2 on _— N

An ap-:mpm;t.e m.f!c:lal ofthe wchares awmcasuf\gﬂlmes s‘lail«hie‘;a.c.\:essf‘o-’,jbefvelbtﬁe plisTEe of Verilying
L= s (Vi V ‘

‘tho -fq
ha b

[EER1 l'alll.‘zy u;llcss,Sd‘él

hs\fadx L
4, (B:)l:ng Proceduze) To furnish the Purchaser at the above addiess not later than the 2L . day of
each month, with an ilemized statement of the amount of water {umished the Purchaser during the preceding month, L

B. The Purchaser Agtees:

z 71 ™
[ /\ (Rates an Paymcnt D:lte) Tu/f\ay the Scﬁe{\not Eater, élithe
d:hv:;cd in Icto‘dahl:tl\*’ﬁji the' ﬂ]nvnng schedble oﬁrrites i \/ i

{/"'V g I’[}/l M fotth//'(\ / J
Mﬂ .,nlrn:murfl rat[et per monl}x \\ ,u E,:‘ ! / '/ - l‘f ﬁ \
""t.-i. / *I / ! \:\u}; p‘e/r !L‘«D g4 4571'01!“&?: n!n, excdss uf' -:\f P _. - :;\altm\.s- g 4
]:—zs‘i-l}!gn !‘U,r ; : { { //’; ,'e 110115_ J'(/ . -¢l ) \’\J\J W
: _'I\'j . f’i k [cents pet mgfﬂ/éllbnsj ! water in excys ,ef \ o gal]uns-

Au bodtirs: centioned cboxe pTe covercd Yy the Neleos ol rer'ul._tiom Tor the

._ A\
a.mn'_fvnl,éhgﬁx‘a}s-u_ be the, ;5

Goverment of Wotcr Utilities by the Publie Service Comicsion of Hedt Virginin. Ang
veid yales snod reculotions, ard the teriffs for rotes cherped ere determined by the

'
;

aaid Public pervice cedmicesion of U. Ve '

2. {Connection Fee) To pay as an agreed coxt, a tunneclinn Iee le connect the Setlers system with thé sysiem

of the Purchaser, Lhe sum of.._,_,,lm.._,ww“dolla.rs which shall cover any and aI] cosis of the Seller for installation

of the meteting eouipment a.nd,{' M. —




/‘;

In witness wheren!f, the parties hereto, acling under aulhority of their respective goveming bodies, have cavsed this coatract

1 b duly executed in _ﬁp_ ] i

. . ~
counterpatts, each of which shall corstitute an original.

Seller:
]

D /J.r, /’ffm

[WZerernd /
T, ./;', ‘1"”// £

/"“15‘51 - Title (“’ """'f’f—/l&
0. 42 675@:—‘

Secrelary

Pur ha'ser

/,c,/, (T Do phor . LA ‘/////5
— /Q:/’)a/}-‘/?»«’-w«-—

By :
.‘mes@ \-ﬁ ) Title (z,/'-r.‘{wt—é-'-/&—
“7. 0

Secretary
This contract is agproved on behalf of the Farmers Howe Admivistration (his day of .
19 . 7
By
Title
—
i e -
I-T;u'_'u +o G‘I}"; 5
1 o
&#0 glo—zor




RN Il
< CooHois (unher moteadiv agreed etween the Selfer and e Puschaser as foilows: - 7

" . . . . ; vears
1. (Teem of Contract) That this contract shalt sxtead far g tern of __2 YOATS - .
delivery of any water ot shown by theTirst bill sehoited by the Seller 1o the Poscnaser and, tierealier oy be resewed or

extended for such term, or tarms, az may be apreed uron by the Seller asd Puichaser,

2, fDelivery of Water) That _-..-A(“f___ﬁ_d s prior 1o e estimated date of ch‘.pIeL:oq of constuction of the
Purchaser's waler supaly distribution systeci, the Purchaser will notify the Saller in wiling the date for the jaigial delivery
of water,

3 (Water lor Testing) When requested by the Purciaser the Seller will o2y aveilable to the centracior gt the
point of delivery, or othes point reasanably close thereto, water sulficient for testing, flusking, ez treach iilicg the s¥stem
of the Purchasér during censtauction, irespective of whether the netetiag equipment kas beea installed at tazt tice, ata

s o -
Mat charge of § __wxsd ﬁf? which will be paid by the coatractor oz, on bis failure ta pay, by the Purckaser,

" 4. (Failure to Detiver) That the Seller UL at 2l tices, operie aad e2iataia its system g an efficient masger
and will take such action as ma; be necessary to fumish the Purchaser with guzatities of water refivited by the Purchaser,
Temporary o partial fzilures to celiver water shall be remedied wilk 2l possible dispatch. [n the eveni ol as extended
shorlage of water, or the supply of water available to the Seller is olherwise diminished over an extecdad edod of time,
the supply of water to Purchaser's consumers shall be reduced or dimigished in the same ratio or propomtion as the supply to
Seller’s consumers is reduced or diminjshed,

5 (Mo \o:m'}’r}&',‘ tract) That thevovitichsof this g:f)h'sct pertaining th:hed;E?'{ara:e-s to e by
5 A # Il . .

WAV SOV N e g Nl
the Ry chaget Yor witer ‘dlliveret o e Jsabiect to mopiiedtontat the endpf ev :-3\3"*_;__/;_-_ iod, Ny ‘?gié
decrej.-sje in taies shallbe blsed dod njtrablevincizasehor dacreas iz [he ‘Q:ji's_of perluresyce hereuSed, Sut sk

! 1A 28 AR z ¥ f
costs! £4a)] Aot ipcluds’incied sed cagization nf@‘:\ej}efs sySien, .Olhhgjm\'y 5 ol Lhis on@:t may be “EEE“Q?:
aiteﬂ}&’b Seitval eg felutint, (/ /

b. " (Regulatory Agencies) Thal this contract is subject to sech rules, regulations, or laws as way be applicable
to similar agreenents ia this State and the Seiler and Purchaser witl colishorzle in chtaiping such permils, cettificates, or the
like, as may be required to comply thetewith,

7. (Miscellaneous) That the construction of the water supply distribation system by the Purchaser is beiog ficapced
by a loan made or insured by, and-or a grast from, the United Statss of Ametica, stting Brocgh the Farmars Home Administra-
tion of the United States Deparenent of Agriculiure, and the provisions he:eof pertainieg to the uadertakings of the Purcha sec
are conditioned upon the approval, in wriling; of the State Director of the Farmers Home Adninistabon,

. 8. (Successor to the Purchaser) That in the event of any occerence resdering the Purchasepin(_:apable of per
forming under thig contract, any successor of the Purchaser, whether the result of legal piocess, assignmen:, pr otberwise,
shall sycceed to the rights of the Purchaser hereunder, - .



VCarA-FIIA
Form FHA 42230 .
3oy WATER PURCHASE CONTRACT

This conlract for the sale and pucchase of water is entered into as of the 10th oy ofpril

T ey Ldm e
16 74 , between the Peckler Water Comapny

119 8. Heter Street, Beexlev, 4. Ya. 28091
(Address)
Glen Wkite—Trap Hill Public Scrvice Disirict

bereinafler relerred to as the "“Seller”” 2ad the

Clen Yhite, West Virginia

{Address)
heteinafter teferred to as the *"Purchaser”,
l"lT-\'ESE;ETH;
"hereas, the Purchaser is organized and established under (he provisions of of the
Code of lor the purpose of constructing and operating a water supply distribution

sysiem serving waler users within the area described in plans now on file in the office of the Purchaser and lo accomplish
this puzpose, the Purchaser will require a supply of treated water, and

Whereas, the Seller cwns and operates s water supply distribution system witk a capacily curcently capable of sarving dha

F?S;E_f_ll_c_l-ﬂ).m.ts‘ﬂf—f-‘:e Selle' s sy slimated number of water users lo be served by the said Porchaser.as shawn,
i the plans of the system now on file in the office of the Purchaser, and

Whereas, by Na, enacted on the day
of . 18 ..., by the Seller, the sale_ of water lo the Purchaser in accordan‘ce
_with the provisions of the said ‘ was approved, and the execution of this conliact
carrying out the said by the .
and zliested by the Secietary, was dely avthorized, and
Vhereas, by b of the
of the Purchaser, enacted on the day of 18,

the purchase of water [rom the Seller in accordance with the terms set forth in the said

" was approved, and the execution cf this contract by the , z2od
2tlested by the Secretary was duly authorized:

Now, thetelore, in tonsideration of the foregoing and the mutual 2greements hereinafter sel foith,
A, The Seller Agrees:
JAleaeler ngrers

1. (Quality 2nd Quantity) To furnish the Purchaser at the poiet of delivery hereinafier specified, during the term of

this contract of eny renewal or extension Uieteol, potable trealed waler meeling applicable purity standards of the

State Healih Depar*tmen-t of the State of West Virginia

in such quantity as may be sequired by the Purchaser not lo exceed QLO'_QOrDOQ__gaHons par month,

FHA 442.30 (34-68)




2. {(Point of Delivery and Pressured That water will be lunished at o reasonubly conglanl presswie cotulated

80 pex - {1r)Tezlve

al from an exisling

inch mzin supply al a poist located

PR TCON L &Y
Il a grenter pressuie {han tnal nornally svailable ol the peint of delivery is required by the Puwhases, the cost of providiag
such preater prossure shall be bowne by the Puchases, Emergency Tatluces of pressure of supply due lo main supply line

hreaks, powers failure, flood, fire and use of water to fight fire, casthguake or other catasicopho s.'mll excuse the Sellar from
thig provision for such rea';cmablc petiod of lime as may be neccss::'} to resfore sewvice,

3. ff\('.-'letenng

E :.mrc Cirkqu enl.w Ahan_poce ei'g.-‘r_y\,twe!ve.ﬂ}}mur.!h’s: % J:»"tea SE3
- hcm-uhe test esuli- .uujf bés dee-\ea to b{jiccu.u e. BE previouk, \ca..:-ngs of
Tuklic Service Comission of
shall be eosrected for the
inacamracy fodnd by bech pesis | ICanymps ¢
shallby’ deeme.‘l 1o bethty adoust odw a;er cehu:reu in \_I"e Coretsp A
send their rules sad rerulotionn sheidl rovern r:'n.i mcicr 'bn_.'t:n\_o
@ péPuuehaser shall acTée LpoRLA c.frﬂanlfamo:rt ne-miglening e i prhenl g siall be rex? on
Aa ap:'up'\.«_ue u.mc;al ofﬂhe t uc‘)aw aUa-ﬂ.;easo:\w;nnes D«hE’awe554u4,}wfvel\t Hordy \p}.;g qi \cn:\ ing

ns\f«dn e \/P l\/

4. [Bnllmg Procedurs) To furnish the Purchaser at the above address not latz1 than the obiy
each month, with an itemized statement of the amount of water {urnished the Purchaser during the preceding month.

I
czﬂy of cach mcrgh\ﬁn pvater

Veot '\J;rf::r_i._

Tuele 34 C"J‘JC“"“ +tho togil
1u.ls fo'saud 15t in-pccord

day of
B. The Puzchaser Agrees:

™
3‘ Vs 1. (R?rcs anJPaymcnl Datr.} Tu/\ay the Scﬁe/r:\nm ]ater. @\ the,
de hv:ycd in.bccordancliwith the n]cmr; schedile ol;nitcs iy

;-1:/:‘\ d.\/: g \/JU" :L/I\ f\ﬁ\" Iom!,.h hrs‘/ /\ / J

]' Iy ;minimum rate per mepth, K l / f l

\ e g \/‘
I b ;!s _\.‘J 'i ! / Lé s‘ e;woa gulélls,fvllnnler
A I PR O f F ,- T .
\/J: ; \j llcs‘s\i}:!n [\j’ ! // J]lons \J/ J(/ p
) jf//c Sr ’\j \ » oA rents. per }Oél/galimgs_bx water 1n exc

“Al3 deddbes rmentioned c-.i.me ere covercd by the Fules and Fegulationa for the
Coversmient of doler

pallons,

itilitics by the Publiv Service Comnisuion of Uest Yirginia. Ang
ceid roles ond requletions, ond the teriffs for rotes chorged cre detercined by the

\
. . ] . s 4
noid Public nervice cossiccion of He Vae

2. {Conmection Fee) To pay as an agresd cost, s connection fee lo connecl the Seller's syslem with thé sysiem

of the Purchaser, the sum of ____LLIIE __dollars which shall cover a;y and all costs of the Setler for installation

ol the melering envipment andt




In witness wheseo!, the parties herelo, acling under autharity of theit respeciive goveming bodies, have caused this conlract

b
to be duly executed in _Z:_'ii?_._cnu'nler arts, each of which sholl conslitule an enginal.
P

yd
Atltest:

?”/!mr :/JK 6)(75(_'_

Secretary

g s
(//..k,«:l.{.;'i'u//&

Title

Purchaser:

fﬂ' 4/" (AP ///\—/

J

Hif

ol

J(/ /’//a/\{/
o g /A/VVM

Aiies.@ \4& Title £,
63/?/ . ’.//7‘_'7/;/

Secretary
This contract i< appioved on behalf of the Faimers Howe Adsmisistration this day cnl" . '
9. - A
B
Title

&ro sio-ara



K

C.oitis further mutoally ageeed betscea the Selier and the Purciaser oz follons: - 7

L. {Tern of Contract) Taat this costract [ »xtend for g ters of
delivery of any water a3 shown by the first bil ited by the Seiier to the
extended for such term, o terms, as may be ayread upon by the Selber asd Purchaser

Sz lire of the icitial
r sy e renened or

2. (Delivery of Water} That _-—? gays prior lo the estnated dale of complaidoe of coastructian of (he
Purchaser's water supply eistribetion sysierm, the Purchaser will natity the Seller in writizg the dute for e iaitial delivery
of watet,

zclar gt the
g Lhe sysien
time, ata

3. (Wates for Testing) Shen requested by the Purchaser the Seller wiil cabe avzilable to the coa
point ol delivery, or other poinl reasonadiv clase theret, water suificient far testizz, fl g azt teach i
of the Purchasér during constructios, inmespective of whether the netedag equipsent has beex installad zt -

S 22

4. (Failute to Deliver) Thal the Soller will, st all times, operate end meaintain its system i1 an efficieat manszer
and will take such sction as may be necessary to fumish the Perchaser with guaatities of walat required by
Temporary or pattial fzilures lo feliver water shail be remedied with all possitle dispateh. [n t3e event of 2n exiended
shortage of waler, or the suppiy of watar available to the Seller is otherwise diminished aver sk extecded paried of time,
e supply of water to Purchaser's consumers shail be redvced or dizizished in the same rslio or proportion ss the supply to

Seller's consumers is reduced or diminished.
Eace | ....n;i_ut eath

flat tharge of 5 which will be paid by the cuntractor oz, en his failsce to Ps¥. by the Purckasec.

= / o

""\iua:""a’i':: tract) That thepovisigad ol this cf)}'t
{ e N/ +
s of this SSrtract may be

Pl
L~

6. {Regelalory Agercies) That this contract is subject to sech rules, regulatioas, or laws es @3y be spplicable
lo similar z2gresments I this State and the Seller and Purchaser will collabomle i obt2ining such permits, cextificates, or the
like, 25 may be raquired to comply therewith,

7. (Miscellaneous) That the construction of the water supply distribution system by the Purchaser is being finasced
by & loan made or insured by, and-or a grant from, the Usited Stztes of America, scting throcgh the Farners Hoze Adninistra-
tion of the United Stales Depariment of Agriculture, and the provisions heieof pertaining to the uncanabiogs of the Puschaser
are conditioned upon the approval, in wiiling of the State Director of Ihe Farmers Home Administmtioa,

- 8. (Successor lo the Purchaser} That in the event of any octurence renderiag the Purchaser. incapable of per-
lorming under this contratt, asy successor ol the Purchaser, whethet the resull of iegal process, assigpmen:, or olierwise,
shall succeed to the rights of the Purchaser hereunder. -



)
THIS CONTRALT, made this :Z'Zx’day oié_;éuu_g_, _______ s

1981, by and between BECKLEY WATER COMPANY, a corporation,

hereinafter referred to as "Beckley™, and THE GLENW WHITE-
TRAP HILL FUBLIC SERVICE DISTRICT, hereinafter referred to
as "Glen White”,

WHEREAS, Beckley has entered into a separate
agreement, dated this day, with The Raleigh County Public
Service District, hereinafter referred to as "Raleigh" for
the furnishing by Beckley under certaln circumstances ser

forth therein of water to serve customeyrs of the Arnett

Water System of Raleigh, not to axceed 4,000,000 gallons
per menth without approval of Beckley; and

WHEREAS, the parties hereto on May 12, 1980 en-
tered into & Contraect relating to the foregoing which 1s

superseded and replaced in all respects by this Contract.

NOW, THEREFCORE, THIS CONTRACT WITHNESSETH: That
for and in consideration of the following wutual eovenants
and promises it is mutvally agreed as follows:

1. Beckley agrees that in addition to fur-
nishing water for the customers of Glen White, Beckley will
furnish to Glen Whige for resale to Raleigh sufficient water
to supply customers of Arnett Water System of Raleigh, but
not to exceed 4,000,000 gallons per month without approval
of Beckley.

2. Beckley agrees to continue to furnish
said water fox a period of forty (40) vears from the date
hereoi.

3. Glen White agrees to pay Beckley such

rates and charges as may be approved by the Public Service



STATE OF WEST VIRGINIA,
COUNTY OF RALEIGH, TO WIT:

[
1, (;y.thr (l,aie/ , & Notary Public of
the said County of Raleigh, in and {)\)r the C‘ﬁnt and State

aforesaid, do hereby cexrtify that ‘\mg( 0(\@4
whose name is signed to the. foregoing wr:l.r.i g, be 7}1 date
the 55——— day of , 1981 as / Fef

of BECKLEY WATER COHPA Y, a corporation has Ehls day before
me in my said County and State acknowledged the same to be
the act and deed of said corporation.

Given under my hand this ‘gﬁ day of I&_Q '.‘!'l

e (ke

4 NOFARY PUBLIC
My commission expires: Fei‘)ruclm{ 9197 1989

14881,

STATE OF WEST VIRGINIA,
COUNTY OF RALEIGH, TO WIT:

I, ’_)a(ch Pﬂg'l/\) , a Notary Public of

the said County of Raleigh, in and for the County and State
aforesaid, do hereby certify that Clevde ol ilog

whose name is sipned to the foregoing writing, bearlngf Jate
the 7  day of %, 1981 as _C haidmars
of GLEW WHITE-TRAP WI1LL PUBLIC SERVICE DISTRICT, has this
day before mwe in my said County and State acknowledged the
same to be the act and deed of said ceypeoration.

S
Given under my hand this 7 d¢ay of /?‘_pf’

Q704

NOTARY PUBLIC
My commission expires: _J;’Pf'[ 9%, ((7'(7‘ o ~

3

This instrument prepared by W. H. File, Jr.,
Attorney at Law, Beckley, WVA 23801




CERTIFICATE OF RESOLUTION

T, T HEDLLRE M- LA CY, JTe. do certify that:

{1). { am the duly elected and qualified Secretary of
the Public Service Board of the Glem White-Trap Hill Public
Service District;

(2). At a meeting of the Public Service Board of the
Clen White-Trar Hill Public Service District, properly called and
neld on the (P day of fpril , 1881, the following resolu~
rion was adopted:

RESOCLYVETD

Whereas, the Raleigh County Public Service District is
installing a new water system TO be known as the Armett Water
System, and the Glen White-Trap Hill Public Service District is
the best available source of water for the said Arnett water
system; and

Whereas, the source of water of the Glen White-Trap
Hill Public Service District I1s the Beckley Water Company: and

Whereas, the Glen White-Trap ¥ill Publie Service District
is agreeable to selling te the Raleigh County Publiic Service
District water for the said Armett water system, provided that
rhe Beckley Water Company will sell teo the Glen White-Trap Hill
Public Service DRistrict fer resale to the Raleigh County Public
Service District sufficient water to supply the Armett water
system: and

Whereas, negotiations between the Beckley Water Company,
the Glen Whire-Trap Hill Public Service District and the Raleigh
County Public Service District have resulted in a contract between
rhe Becklay Water Company, the Glen White-Trap Hill Public Service
District, and the Raleigh County public Service District dated
the Zyy day of APRIL , 1981 (nereinafter "eontract').

Now, therefore, be it resolved, that the contracts, as
cubmitrted to this meeting and included in these minuties snd made
2 part of this resolution as though set forth in full herein, be
and the same is hereby approved. The Chairman and the Secrerarty
of the Publiec Service Board are hereby authorized and directed to

execute and deliver said centract.




Be it further resclved, that the Chairman, Secretary, and
any other proper pfficer of the Glen White-Trap Hill Public Service
District are hereby authorized and directed te execute and deliver
any and all papers and instruments and to do and cause IO be done
any and all acts apd things necessary or Pproper for carrying out
the transaction contemplated by the contract.

WITNESSETH my hand and seal of the Glep Whire-Trap Hill
Public Service District this (& day of APRIL , 19B1.

SRARETARY, PUBLIC SERV ;
GLEN WHITE-TRAP HILL PUBLIC SERVICE
DISTRICT




