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GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT
BOND RESOLUTION

RESOLUTION AUTHORIZING THE REFUNDING OF THE
SERIES 1974 BONDS AND SERIES 1975 BONDS, THE
ACQUISITION AND CONSTRUCTION OF CERTAIN PUBLIC
SERVICE PROPERTIES CONSISTING OF  ADDITIONS,
IMPROVEMENTS AND EXTENSIONS TO THE EXISTING
WATERWORKS SYSTEM OF GLEN WHITE-TRAP HILL PUBLIC
SERVICE DISTRICT, AND THE FINANCING OF THE COST, NOT
OTHERWISE PROVIDED THEREOF, THROUGH THE ISSUANCE
BY THE DISTRICT OF NOT MORE THAN $200,000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER REVENUE
BONDS, SERIES 2012 A (UNITED STATES DEPARTMENT OF
AGRICULTURE) AND OF NOT MORE THAN $2,300,000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER REVENUE
BONDS, SERIES 2012 B (UNITED STATES DEPARTMENT OF
AGRICULTURE):; DEFINING AND PRESCRIBING THE TERMS
AND PROVISIONS OF THE BONDS; PROVIDING GENERALLY
FOR THE RIGHTS AND REMEDIES OF AND SECURITY FOR
THE HOLDER OF THE BONDS; AND PROVIDING WHEN THIS
RESOLUTION SHALL TAKE EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF
GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT:

ARTICLE 1

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01.  Authority for this Resolution. This Resolution is adopted pursuant to
the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the “Act”),
and other applicable provisions of law. Glen White-Trap Hill Public Service District {the “Issuer”) is a
public corporation, public service district and political subdivision of the State of West Virginia in
Raleigh County of said State, duly created pursuant {0 the Act by The County Commission of Raleigh
County.
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Section 1.02. Findings and Determinations. It is hereby found, determined and
declared as foilows:

A. The Issuer currently owns and operates a public waterworks system and desires
to finance and acquire, construct, operate and maintain certain additional public service properties
consisting of additions, improvements and extensions to such existing waterworks facilities with all
appurtenant facilities, within the boundaries of the Issuer to be owned and operated by the Issuer.

B. It is deemed essential, convenient and desirable for the health, welfare, safety,
advantage and convenience of the inhabitants of the Issuer, and, accordingly, it is hereby ordered, that
there be acquired and constructed certain additions, improvements and extensions to the existing
waterworks facilities of the Issuer, consisting of water  system  improvements  including
installation of 12 inch, 6 inch and 2 inch water line, and one pressure reducing station to provide
service to approximately 60 new customers in the Posey-Saxon areas of Raleigh County known as
“Cove Creek Project” (the “Project™), particularly described in and according to the plans and
specifications prepared by the Consulting Engineer and heretofore filed in the office of the Secretary of
the Public Service Board (the “Governing Body”) of the Issuer. The existing waierworks facilities of-
the Issuer, together with the Project and any further additions, improvements or extensions thereto, are
herein called the “System.” The acquisition and construction of the Project and the financing hereby
authorized and provided for are public purposes of the Issuer and are ordered for the purpose of
meeting and serving public convenience and necessity.

C. The estimated revenues to be derived in each year from the operation of the
System after completion of the Project will be sufficient to pay all costs of operation and maintenance
of the System, the principal of and interest on the Bonds (hereinafter defined) and all funds and
accounts and other payments provided for herein.

. D. The Issuer has heretofore issued its Water Revenue Bonds, Series 1974, dated
June 26, 1974 in the original aggregate principal amount of $830,000 (the “Series 1974 Bonds™) and its
Water Revenue Bonds, Series 1975, dated August 5, 1974, issued in the original aggregate principal
amount of $425,000 (the “Series 1975 Bonds”). The Series 1974 Bonds and the Series 1975 Bonds are
currently held by Capmark Finance, Inc.

E. It is in the best interest of the Issuer that the Series 1974 Bonds and the Series
1975 Bonds be refunded in order to allow the Issuer to avoid an overly burdensome parity test.

f. It is necessary for the Issuer to issue its Water Revenue Bonds, Series 2012 A
(United States Department of Agriculture) and Water Revenue Bonds, Series 2012 B (United States
Department of Agriculture), in the respective aggregate principal amounts of $200,000 and $2,300,000
(collectively, the “Series 2012 Bonds™), to pay the Series 1974 Bonds and Series 1975 Bonds and
finance a portion of the cost of such acquisition and construction in the manner hereinafter provided.
The cost of such acquisition and construction shall be deemed to include, without being limited to, the
acquisition and construction of the Project; the cost of all property rights, easements and franchises
deemed necessary or convenient therefor and for the improvements and extensions thereto; interest on
the Series 2012 Bonds; engineering, fiscal agents and legal expenses; expenses for estimates of costs
and revenues; expenses for plans, specifications and surveys; other expenses necessary or incident to
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determining the feasibility or practicability of the Project, administrative expense, and such other
expenses as may be necessary ot incident to the financing herein authorized, and the acquisition and
construction of the properties and the placement of same in operation; provided that, reimbursement to
the Issuer for any amounts expended by it for the repayment of indebtedness incurred for costs of the
Project by the Issuer shall be deemed costs of the Project.

H. The period of usefulness of the System after completion of the Project is not
less than 40 years.

: I. Upon payment of the Series 1974 Bonds and Series 1975 Bonds, there are
outstanding obligations of the Issuer which will rank on a parity with the Series 2012 Bonds as to liens,
pledge and source of and security for payment being the Issuer’s Water Revenue Bonds, Series 2007 A
(United States Department of Agriculture), dated September 26, 2007, issued in the original aggregate
principal amount of $2,249,000 (the “Series 2007 A Bonds™) (the “Prior Bonds”). Other than the Prior
Bonds, there are no other outstanding bonds or obligations of the Issuer which rank prior to or on a
parity with the Series 2009 Bonds as to liens, pledge and/or source of and security for payment.

Prior to the issuance of the Series 2012 Bonds, the Issuer will obtain the written
consents of the Holders of the Prior Bonds to the issuance of the Series 2012 Bonds on a parity with the
Prior Bonds. Other than the Prior Bonds, there are no other outstanding bonds or obligations of the
Issuer which are secured by revenues or assets of the System.

The Issuer is not in default under the terms of the Prior Bonds, or the resolutions
authorizing issuance of the Prior Bonds or any document in connection therewith, and has complied
with all requirements of all the foregoing with respect to the issuance of parity bonds or has obtained a
sufficient and valid consent or waiver thereof.

| It is in the best interest of the Issuer that the Series 2012 Bonds be soid to the
Purchaser, pursuant to the terms and provisions of the Letters of Conditions, dated July 8, 2002, and all
amendments thereto, if any (collectively, the “Letter of Conditions”).

K. The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System, including,
without limitation, the imposition of rates and charges, and the issuance of the Series 2012 Bonds, or
will have so complied prior to issuance of the Series 2012 Bonds, including, among other things and
without limitation, obtaining a certificate of public convenience and necessity and approval of the
financing and necessary user rates and charges from the Public Service Commission of West Virginia
by final order, the time for rehearing and appeal of which have expired or shall have been duly waived
or otherwise provided for.

Section 1.03. Bond Legislation Constitutes Contract.  In consideration of the
acceptance of the Series 2012 Bonds by those who shall be the Registered Owner of the same from time
to time, this Resolution (the “Bond Legislation”) shall be deemed to be and shall constifute a coniract
between the Issuer and such Registered Owner, and the covenants and agreements set forth herein to be
performed by the Issuer shall be for the benefit, protection and security of the Registered Owner of the
Series 2012 Bonds.
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Section 1.04. Definitions. In addition to capitalized terms defined elsewhere herein,
the following terms shall have the following meanings herein unless the text otherwise expressly
requires:

“Act” means Chapter 16, Article 13A of the West Virginia Code of 1931, as amended.

“Bond Legislation” means this Resolution and all resolutions supplemental hereto and
amendatory hereof.

“Bond Registrar” means the Issuer, which shall usually so act by its Secretary.
“Bonds” means, collectively, the Series 2012 Bonds and the Prior Bonds.
“Chairman” means the Chairman of the Governing Body.

“Commission” means the West Virginia Municipal Bond Commission or any other
agency of the State of West Virginia that succeeds to the functions of the Comrmnission.

“Consulting Engineer” means Pentree, Inc., Princeton, West Virginia, or any qualified
engineer or firm of engineers which shall at any time hereafter be retained by the Issuer as Consulting
Engineer for the System.

“Costs” or “Costs of the Project” means those costs described in Section
1.02 (D) hereof.

“Depository Bank” means City National Bank, Beckley, Raleigh County, West
Virginia, a bank or trust company which is a member of FDIC (herein defined), and its successors and
assigns.

«Pacilities” or “waterworks facilities” means all the tangible properties of the System
and also any tangible properties which may hereafter be added to the System by additions, betterments,

extensions and improvements thereto and properties, furniture, fixtures or equipment therefor, hereafter
at any time constructed or acquired.

“REDIC” means the Federal Deposit Insurance Corporation.

“Fiscal Year” means each 12-month period beginning on July 1 and ending on the
succeeding June 30.

“Governing Body” means the Public Service Board of the Issuer.

“Government Obligations” means direct obligations of, or obligations the principal of
and interest on which are guaranteed by, the United States of America. :

“Gyranis” means, collectively, all grants committed for the Project.
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“Herein” or “herein” means in this Bond Legislation.

“Issuer,” “Borrower” or “District” means Glen White-Trap Hill Public Service
District, a public service district, a public corporation and a political subdivision of the State of West
Virginia, in Raleigh County, West Virginia, and includes the Governing Body.

“YLetter of Conditions” means, collectively, the Letter of Conditions of the Purchaser
dated July 8, 2002 and all amendments thereto, if any.

“Minimum Reserve” means, as of any date of calculation, the maximum amount of
principal and interest which will become due on the Series 2012 Bonds in the then current or any
succeeding year.

“Net Revenues” means the balance of the Gross Revenues, as defined below, remaining
after deduction of Operating Expenses, as defined below.

“Operating Expenses” means the current expenses, paid or accrued, of operation and
maintenance of the Project and the System and its facilities, and includes, without limiting the
generality of the foregoing, insurance premiums, salaries, wages and administrative expenses of the
Issuer relating and chargeable solely to the Project and the System, the accurnulation of appropriate
reserves for charges not annually recurrent but which are such as may reasonably be expected to be
incurred, and such other reasonable operating costs as are normally and regularly included under
recognized accounting principles and retention of a sum not {0 exceed one-sixth of the budgeted
Operating Expenses stated above for the current year as working capital, and language herein requiring
payment of Operating Expenses means also retention of not to exceed such sum as working capital;
provided that, all monthly amortization payments upon the Bonds and into all funds and accounts have
been made to the last monthly payment date prior to the date of such retention.

“prior Bonds” means, collectively, the Series 1993 Bonds and the Series 2002 A
Bonds.

“Prior Resolution” means, collectively, the resolutions of the Issuer, respectively,
adopted authorizing the issuance of the Prior Bonds.

“Project” shall have the meaning stated in Section 1.02B above.

«purchaser” or “Government” means United States Department of Agriculture, Rural
Utilities Service, and any successor thereof, acting for and on behalf of the United States of America.

“Qualified Investments” means and includes any of the following, to the extent such
investments are permitied by law:

(a) Government Obligations;
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(b) Government Obligations which have been stripped of
their unmatured interest coupons, interest coupons stripped from
Government Obligations, and receipts or certificates evidencing
payments from Government Obligations or interest coupons stripped
from Government Obligations;

(© Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home Loan
Bank System; Export-Import Bank of the United States; Federal Land
Banks; Government National Mortgage Association; Tennessee Valley
Authority; or Washington Metropolitan Area Transit Authority;

(d) Any bond, debenture, note, participation certificate or
other similar obligations issued by the Federal National Morigage -
Association to the extent such obligation is guaranteed by the
Government National Mortgage Association or issued by any other
federal agency and backed by the full faith and credit of the
United States of America;

(&) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC
(hereinbefore defined) or Federal Savings and Loan Insurance
Corporation, shall be secured by a pledge of Government Obligations,
provided, that said Government Obligations pledged either must mature
as nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market value
thereof is always at least equal to the principal amount of said time
accounts;

H Monpey market funds or similar funds whose only assets
are investments of the type described in paragraphs (a) through (e)
above;

) Repurchase agreements, fully secured by investments of
the types described in paragraphs (a) through (e) above, with banks or
national banking associations which are members of FDIC or with
government bond dealers recognized as primary dealers by the Federal
Reserve Bank of New York, provided, that said investments securing
said repurchase agreements either must mawre as nearly as practicable
coincident with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always at least
equal to the principal amount of said repurchase agreements, and
provided further that the holder of such repurchase agreement shail
have a prior perfected security interest in the collateral therefor, must
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have (or its agent must have) possession of such collateral, and such
collateral must be free of all claims by third parties;

(h) The West Virginia “consolidated fund” managed by the
West Virginia Board of Treasury Investments to Chapter 12, Article 6C .
of the West Virginia Code of 1931, as amended; and

) Obligations of States or political subdivisions or
agencies thereof, the interest on which is excluded from gross income
for federal income tax purposes, and which are rated at least "A” by
Moody’s Investors Service or Standard & Poor’s Corporation.

. “Registered Owners,” “Bondholders,” “Holders of the Bonds” or any similar term
means any person who shall be the registered owner of the Bonds.

“Resolutions” means, collectively, the Prior Resolutions and the Bond Legislation.

“Revenues” or “Gross Revenues” means all rates, rents, fees, charges or other income
received by the Issuer, or accrued to the Issuer, or any department, board, agency or instrumentality
thereof in control of the management and operation of the System, from the operation of the System,
and all parts thereof, all as calculated in accordance with sound accounting practices.

“Secretary” means the Secretary of the Governing Body.

“Series 1974 Bonds” means the Issuer’s Water Revenue Bonds, Series 1974, dated June
26, 1974, issued in the original aggregate principal amount of $830,0600.

“Geries 1975 Bonds” means the Issuer’s Water Revenue Bonds, Series 1974, dated
August 5, 1975, issued in the original aggregate principal amount of $425,000.

“Series 1974 Bonds Resolution” means the resolution of the Issuer authorizing the
Series 1974 Bonds.

“Series 1975 Bonds Resolution” means the resolution of the Issuer authorizing the
Series 1975 Bonds.

“Series 2007 A Bonds” means the Water Revenue Bonds, Series 2007 A (United States
Department of Agriculture), dated September 26, 2007, issued in the original aggregate principal
amount of $2,249,000.

“Series 2012 Bonds” means collectively the Series 2012 A Bonds and the Series 2012 B
Bonds.

“Series 2012 A Bonds” means the Water Revenue Bonds, Series 2012 A {United States
Department of Agriculture), authorized hereby to be issued pursuant to this Bond Legislation.
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“Series 2012 B Bonds” means the Water Revenue Bonds, Series 2012 B (United States
Department of Agriculture), authorized hereby to be issued pursuant to this Bond Legislation.

“System” means the complete public waterworks system of the Issuer, presently
existing in its entirety or any integral part thereof, and shall include the Project and any improvements
and extensions thereto hereafter acquired or constructed for the System from any sources whatsoever.

“Tap Fees” means the fees, if any, paid by prospective customers of the System in
order to connect thereto.

Words importing singular number shall include the plural number in each case and vice
versa; words importing persons shall include firms and corporations; and words importing the
masculine, ferninine or neuter gender shall include any other gender; and any requirement for execution
or attestation of the Bonds or any certificate or other document by the Chairman or the Secretary shall
mean that such Bonds, certificate or other document may be executed or attested by an Acting
Chairman or Acting Secretary.

ARTICLE 11

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION OF THE PROJECT AND
REFUNDING OF THE SERIES 1974 BONDS AND SERIES 1975 BONDS

Section 2.01. Authorization of Payment of Acquisition and Construction of the
Project. There is hereby authorized and ordered the acquisition and construction of the Project, at an
estimated cost of $4,506,543, in accordance with the plans and specifications which have been prepared
by the Consulting Engineers, heretofore filed in the office of the Governing Body.

The estimated maximum cost of the acquisition and construction of the Project is
$4,506,543 of which $200,000 will be obtained from the proceeds of sale of the Series 2012 A Bonds
herein authorized; $2,300,000 will be obtained from the proceeds of sale of the Series 2012 B Bonds
herein authorized: $371,400 will be obtained from a grant from the United States Department of
Agriculture; $1,000,000 will be obtained from a Appalachian Regional Commission grant; and
$635,143 will be obtained from an Abandoned Mine Lands grant.

Section 2.02.  Authorization of Payment of the Series 1974 Bonds and Series 1975

Bonds.

A. The Series 1974 Bonds outstanding as of the date of issuance of the Series 2012
Bonds are hereby ordered to be paid in full, and the pledge of assets, if any, in favor of the Holders of
the Series 1974 Bonds, and the monies in the funds and accounts created under the Series 1974 Bonds
Resolution pledged to payment of the Series 1974 Bonds and any other funds pledged to pay the Series
1974 Bonds are hereby ordered terminated, discharged and released upon the payment to the Holder of
the Series 1974 Bonds from the proceeds of the Series 2012 A Bonds and from other monies available
therefore, an amount which will provide for the payment of all fees and charges, payment of the entire
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outstanding principal of and the payment of all interest on the Series 1974 Bonds, plus the premium, if
any, on the Closing Date.

B. The Series 1975 Bonds outstanding as of the date of issuance of the Series 2012
Bonds are hereby ordered to be paid in full, and the pledge of assets, if any, in favor of the Holders of
the Series 1975 Bonds, and the monies in the funds and accounts created under the Series 1975 Bonds
Resolution pledged to payment of the Series 1975 Bonds and any other funds pledged to pay the Series
1975 Bonds are hereby ordered terminated, discharged and released upon the payment to the Holder of
the Series 1975 Bonds from the proceeds of the Series 2012 A Bonds and from other monies available
therefore, an amount which will provide for the payment of all fees and charges, payment of the entire
outstanding principal of and the payment of all interest on the Series 1975 Bonds, plus the premium, if
any, on the Closing Date.

ARTICLE III

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization of Bonds.

A. Subject and pursuant to the provisions of the Bond Legislation, the Series 2012 A
Bonds of the Issuer, to be known as “Water Revenue Bonds, Series 2012 A (United States Department
of Agriculture)”, are hereby authorized to be issued in the aggregate principal amount of $200,000, for
the purpose of financing a portion of the cost of the acquisition and construction of the Project.

B. Subject and pursuant to the provisions of the Bond Legislation, the Series 2012 B
Bonds of the Issuer, to be known as “Water Revenue Bonds, Series 2012 B (United States Department
of Agriculture)”, are hereby authorized 1o be issued in the aggregate principal amount of $2,300,000,
for the purpose of paying the Series 1974 Bonds and Series 1975 Bonds and financing 2 portion of the
cost of the acquisition and construction of the Project.

Section 3.02. Description of Bonds.

A. The Series 2012 A Bonds shall be issued in single form, numbered AR-1, only as a
fully registered Bond, and shall be dated the date of delivery thereof. The Series 2012 A Bonds shall
bear interest from the date of delivery, payable monthly at the rate of 3.375% per anoum, and shall be
sold for the par value thereof. The said principal and interest shall be paid in the following. installments
on the following dates: Monthly installments of interest only, commencing 30 days following delivery
of the Bond and continuing on the corresponding day of each month for the first 24 months after the
date hereof, and $780, covering principal and interest, thereafter on said corresponding day of each
month, except that the final installment shall be paid at the end of 40 years from the date of this Bond.
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The Series2012 A Bonds shall be subject to prepayment of scheduled monthly
instaflments, or any portion thereof, at the option of the Issuer, and shail be payable as provided in the
respective Bond forms hereinafter set forth.

B. The Series 2012 B Bonds shall be issued in single form, numbered BR-1, only as a
fully registered Bond, and shall be dated the date of delivery thereof. The Series 2012 B Bonds shall
bear interest from the date of delivery, payable monthly at the rate of 2.75% per annum, and shall be
sold for the par value thereof. The said principal and interest shall be paid in the following installments
on the following dates: Monthly installments of interest only, commencing 30 days following delivery
of the Bond and continuing on the corresponding day of each month for the first 24 months after the
date hereof, and $8,142, covering principal and interest, thereafter on said corresponding day of each
month, except that the final instaliment shail be paid at the end of 40 years from the date of this Bond.

The Series 2012 B Bonds shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer, and shall be payable as provided in the
respective Bond forms hereinafter set forth.

Section 3.03. Negotiability, Registration, Transfer and Exchange of Bonds. The
Series 2012 Bonds shall be and have all the qualities and incidents of a negotiable instrument under the
Uniform Commercial Code of the State of West Virginia, but the Series 2012 Bonds, and the right to
principal of and stated interest on the Series 2012 Bonds, may only be transferred by transfer of the
registration thereof upon the books required to be kept pursuant to Section 3.04 hereof, by the party in
whose name it is registered, in person or by attorney duly authorized in writing, upon surrender of the
Series 2012 Bonds for cancellation, accompanied by delivery of a written instrument of transfer, duly
executed in a form acceptable to the Bond Registrar.

Whenever the Series 2012 Bonds shall be surrendered for registration of transfer, the
Issuer shall execute and deliver a new Bond or Bonds in authorized denominations, for a like aggregate
principal amount. The Bond Registrar shall require the payment by the new owner requesting such
transfer of any tax or other governmental charge required to be paid with respect to such transfer, but
the Issuer shall pay any other expenses incurred by the Bond Registrar with respect to such transfer.

No registration of transfer of the Series 2012 Bonds shall be permitted to be made after
the 15th day next preceding any installment payment date on the Series 2012 Bonds.

Section 3.04  Bond Registrar. The Issuer shall be the Bond Registrar and will keep,
or cause to be kept by its agent, at its office, sufficient books for the registration and transfer of the
Series 2012 Bonds, and, upon presentation for such purpose, the Bond Registrar shall, under such
reasonable regulations as it may prescribe, register the Series 2012 Bonds initially issued pursuant
hereto and register the transfer, or cause to be registered by its agent, on such books, the transfer of the
Series 2012 Bonds as hereinbefore provided.

The Bond Registrar shall accept the Series 2012 Bonds for registration or transfer only
if ownership thereof is to be registered in the name of the Purchaser, an individual (including joint
ownership), a corporation, a partnership or a trust, and only upon receipt of the social security number
_of each individual, the federal employer identification number of each corporation or partoership or the
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social security numbers of the settlor and beneficiaries of each trust and the federal employer
«dentification number and date of each trust and the name of the trustee of each trust and/or such other
identifying sumber and information as may be required by law. The Series 2012 Bonds shall initially
be fully registered as to both principal and interest in the name of the United States of America. So
Jong as the Series 2012 Bonds shall be registered in the name of the United States of America, the
address of the United States of America for regisiration purposes shall be National Finance Office, St.
Louis, Missouri 63103, or such other address as shall be stated in writing to the Issuer by the
United States of America.

Section 3.05. Execution of Bonds. The Series 2012 Bonds shall be executed in the
name of the Issuer by the Chairman and its corporate seal shali be affixed thereto and attested by the
Secretary. In case any one or more of the officers who shall have signed or sealed the Series 2012
Bonds shall cease to be such officer of the Issuer before the Series 2012 Bonds so signed and sealed
have been actually sold and delivered, such Bonds may nevertheless be sold and delivered as herein
provided and may be issued as if the person who signed or sealed such Bonds had not ceased to hold
such office. The Series 2012 Bonds may be signed and sealed on behalf of the Issuer by such person as
at the actual time of the execution of such Bonds shall hold the proper office in the Issuer, although at
the date of such Bonds such person may not have held such office or may not have been so authorized.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case the Series 2012
Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may in its discretion issue and
deliver a new Bond of like tenor as the Bonds so mutilated, destroyed, stolen or lost, in exchange and
substitution for such mutilated Bonds or in lieu of and substitution for the Bonds destroyed, stolen or
lost, and upon the holder’s furnishing the Issuer proof of his ownership thereof and complying with
such other reasonable regulations and conditions as the Issuer may require. The Series 2012 Bonds so
surrendered shall be canceled and held for the account of the Issuer. If the Series 2012 Bonds shall
have matured or be about to mature, instead of issuing a substitute Bond the Issuer may pay the same,
and, if such Bond be destroyed, stolen or lost, without surrender thereof.

Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment of the debt
service of the Series 2012 Bonds shall be secured forthwith by a first lien on the Net Revenues derived
from the System, on a parity with the Prior Bonds. The Net Revenues derived from the System in an
amount sufficient to pay the principal of and interest on the Series 2012 Bonds and the Prior Bonds, and
to make the payments as hereinafter provided, are hereby jirrevocably pledged to the payment of the
principal of and interest on the Series 2012 Bonds and the Prior Bonds as the same become due.

Section 3.08. Form of Bonds. Subject to the provisions hereof, the text of the
Series 2012 Bonds and the other details thereof shall be of substantially the following tenor, with such
omissions, insertions and variations as may be authorized or permitted hereby or by any resolution
adopted after the date of adoption hereof and prior to the issuance thereof:

[Remainder of Page Intentionally Blank]

11
CH3345058



(FORM OF BOND)

UNITED STATES OF AMERICA
GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2012 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$200.000

No. AR-1 Date:

FOR VALUE RECEIVED, GLEN WHITE-TRAP HILL PUBLIC SERVICE
DISTRICT (herein called “Borrower”) promises to pay to the order of the United States of America
(the “Government”), or its registered assigns, at its National Finance Office, St. Louis, Missouri
63103, or at such other place as the Government may hereafter designate in writing, the principal sum
of TWO HUNDRED THOUSAND DOLLARS ($200,000), plus interest on the unpaid principal
balance at the rate of 3.375% per annum. The said principal and interest shall be paid in the following
installments on the following dates: Monthly installments of interest only, commencing 30 days
following delivery of the Bond and continuing on the corresponding day of each month for the first
74 months after the date hereof, and $780, covering principal and interest, thereafter on said
corresponding day of each month, except that the final installment shall be paid at the end of 40 years
from the date of this Bond, in the sum of the unpaid principal and interest due on the date thereof, and
except that prepayments may be made as provided hereinbelow. The consideration herefor shall
support any agreement modifying the foregoing schedule of payments.

If the total amount of the Ioan is not advanced af the time of loan closing, the loan shall
be advanced to Borrower as requested by Borrower and approved by the Government and interest shall
accrue on the amount of each advance from its actual date as shown on the Record of Advances
attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied first
to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any
time at the option of Borrower. Refunds and extra payments, as defined in the regulations of the
Government according to the source of funds involved, shall, after payment of interest, be applied to
the installments last to become due under this Bond and shall not affect the obligation of Borrower to
pay the remaining installments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof,
Borrower shall continue to make payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as above authorized made by
Borrower may, at the option of the Government, be remitted by the Government to the holder promptly
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or, except for final payment, be retained by the Government and remitted to the holder on either a
calendar quarter basis or an annual installment due date basis. The effective date of every payment
made by Borrower, except payments retained and remitted by the Government on an annual installment
due date basis, shall be the date of the United States Treasury check by which the Government remits
the payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual instaliment due date basis shall be the date of the prepayment by
Borrower and the Government will pay the interest to which the holder is entitled accruing between the
effective date of any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other
instrument executed in connection with the loan evidenced hereby, at the option of the Government
shall become a part of and bear interest at the same rate as the principal of the debt evidenced hereby
and be immediately due and payable by Borrower to the Government without demand. Borrower
agrees to use the loan evidenced hereby solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to
finance its actual needs at reasonable rates and terms, taking into consideration prevailing private and
cooperative rates and terms in or near its community for loans for similar purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith which may
be issued and outstanding for the purpose of providing funds for financing costs of additions, extensions
and improvements to the waterworks system (the “System™) of the Borrower, is payable solely from the
revenues to be derived from the operation of the System after there have been first paid from such
revenues the reasonable current costs of operation and maintenance of the System. This Bond does not
in any manner constitute an indebtedness of the Borrower within the meaning of any constitutional or
statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in person or by
his, her or its attorney duly authorized in writing, at the office of the Borrower, as Bond Registrar, but
only in the manner, subject to the limitations and upon payment of the charges, if any, provided in the
‘herein defined Resolutions and upon surrender and cancellation of this Bond. Upon such transfer a new
Bond or Bonds, of authorized denomination or denominations, for the like principal amount, will be
issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the gualities and incidents of
a negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but may
only be transferred by transfer of registration hereof with the Bond Registrar.

This Bond is issued (i) to pay the Series 1974 Bonds; (ii) to pay the Series 1975 Bonds;
(i) to pay a portion of the costs of acquisition and construction of the Project; and (iv) to pay certain
costs of issuance and related costs. This Bond has been issued under and in full compliance with the
Constitution and statutes of the State of West Virginia, including, among others, Chapter 16,
Article 13A of the West Virginia Code, as amended (the “Act”), and a Resolution of the Borrower duly
adopted , 2012, authorizing issuance of this Bond (the “Resolution™).
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If at any time it shall appear to the Government that Borrower may be able to obtain a
loan from a responsible cooperative or private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, at the Government’s request, apply for and accept
such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as amended.
This Bond shall be subject to the present regulations of the Government and to its future regulations not
inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND SOURCE
OF AND SECURITY FOR PAYMENT, WITH THE BORROWER’S (I) WATER REVENUE
BONDS, SERIES 2007 A (UNITED STATES DEPARTMENT OF AGRICULTURE), DATED
SEPTEMBER 26, 2007, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
- $2,249,000 (THE “SERIES 2007 A BONDS” OR THE “PRIOR BONDS”); AND (II) WATER
REVENUE BONDS, SERIES 2012 B (UNITED STATES DEPARTMENT OF AGRICULTURE),
DATED . 2012, ISSUED CONCURRENTLY HEREWITH IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $2,300,000 (THE “SERIES 2012 B BONDS").

In accordance with the requirements of the United States Department of Agriculture,
the Bonds will be in default should any proceeds of the Bonds be used for a purpose that will contribute
to excessive erosion of highly erodible land or to the conversion of wetlands to produce an agricultural
commodity.

[Remainder of Page Intentionally Blank}
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IN WITNESS WHEREOE, GLEN WHITE-TRAP HILL PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be hereunto
affixed or imprinted hereon and attested by its Secretary, all as of the date hereinabove written.

GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT

[CORPORATE SEAL]

Chairman, Public Service Board

ATTEST:

Secretary, Public Service Board
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EXHIBIT A

RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE
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(Form of Assignment)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constifute and appoint
, Attorney to transfer the said Bond on the books kept for

registration of the within Bond of the said Issuer with full power of substitution in the premises.

Dated: , 20

In the presence of:
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(FORM OF BOND)

UNITED STATES OF AMERICA
GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2012 B
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$2,300,000

No. BR-1 Date:

FOR VALUE RECEIVED, GLEN WHITE-TRAP HILL PUBLIC SERVICE
DISTRICT (herein called “Borrower™) promises to pay to the order of the United States of America
{the “Government”), or its registered assigns, at its National Finance Office, St. Louis, Missouri
63103, or at such other place as the Government may hereafter designate in writing, the principal sum
of TWO MILLION THREE HUNDRED THOUSAND DOLLARS ($2,300,000), plus interest on the
unpaid principal balance at the rate of 2.75% per annum. The said principal and interest shall be paid
in the following installments on the following dates: Monthly installments of interest only,
commencing 30 days following delivery of the Bond and continuing on the corresponding day of each
month for the first 24 months after the date hereof, and $8,142, covering principal and interest,
thereafter on said corresponding day of each month, except that the final instaliment shall be paid at the
end of 40 years from the date of this Bond, in the sum of the unpaid principal and interest due on the
date thereof, and except that prepayments may be made as provided hereinbelow. The consideration
herefor shall support any agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall
be advanced to Borrower as requested by Borrower and approved by the Government and interest shall
accrue on the amount of each advance from its actual date as shown on the Record of Advances
attached hereto as a part hereof. -

Every payment made on any indebtedness evidenced by this Bond shall be applied first
to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any
time at the option of Borrower. Refunds and extra paymenis, as defined in the regulations of the
Government according to the source of funds involved, shall, after payment of interest, be applied to
the installments last to become due under this Bond and shall not affect the obligation of Borrower to
pay the remaining installments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof,
Borrower shall continue to make payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as above authorized made by
Borrower may, at the option of the Government, be remitted by the Government to the holder promptly
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or, except for final payment, be retained by the Government and remitted to the holder on either a
calendar quarter basis or an annual installment due date basis. The effective date of every payment
made by Borrower, except payments retained and remitied by the Government on an annual installment
due date basis, shall be the date of the United States Treasury check by which the Government remits
the payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual installment due date basis shall be the date of the prepayment by
Borrower and the Government will pay the interest to which the holder is entitled accruing between the
effective date of any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other
instrument executed in connection with the loan evidenced hereby, at the option of the Government
shall become a part of and bear interest at the same rate as the principal of the debt evidenced hereby
and be immediately due and payable by Borrower to the Government without demand. Borrower
agrees to use the loan evidenced hereby solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to
finance its actual needs at reasonable rates and terms, taking into consideration prevailing private and
cooperative rates and termos in or near its community for loans for similar purposes and periods of time,

This Bond, together with any additional bonds ranking on a parity herewith which may
be issued and outstanding for the purpose of providing funds for financing costs of additions, extensions
and improvements to the waterworks system (the “System”) of the Borrower, is payable solely from the
revenues to be derived from the operation of the System after there have been first paid from such
revenues the reasonable current costs of operation and maintenance of the Systemn. This Bond does not
in any manner constitute an indebtedness of the Borrower within the meaning of any constitutional or
statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in person or by
his, her or its attorney duly authorized in writing, at the office of the Borrower, as Bond Registrar, but
only in the manner, subject to the limitations and upon payment of the charges, if any, provided in the
herein defined Resolutions and upon surrender and cancellation of this Bond. Upon such transfer a new
Bond or Bonds, of authorized denomination or denominations, for the like principal amount, will be
issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents of
a negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but may
only be transferred by transfer of registration hereof with the Bond Registrar.

This Bond is issued (i) to pay a portion of the costs of acquisition and construction of
the Project; and (ii) to pay certain costs of issuance and related costs. This Bond has been issued under
and in full compliance with the Constitution and statutes of the State of West Virginia, including,
among others, Chapter 16, Article 13A of the West Virginia Code, as amended (the “Act”), and a
Resolution of the Borrower duly adopted , 2012, authorizing issuance of this Bond (the
“Resolution”™).
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If at any time it shall appear to the Government that Borrower may be able to obtain a
loan from a responsible cooperative or private credit source at reasonable rates and texms for loans for
similar purposes and periods of time, Borrower will, at the Government’s request, apply for and accept
such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as amended.
This Bond shall be subject to the present regulations of the Government and to its future regulations not
inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND SOURCE
OF AND SECURITY FOR PAYMENT, WITH THE BORROWER’S (I) WATER REVENUE
BONDS, SERIES 2007 A (UNITED STATES DEPARTMENT OF AGRICULTURE), DATED
SEPTEMBER 26, 2007, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$2.249.000 (THE “SERIES 2007 A BONDS” OR THE “PRIOR BONDS"); AND () WATER
REVENUE BONDS, SERIES 2012 A (UNITED STATES DEPARTMENT OF AGRICULTURE),
DATED ., 2012, ISSUED CONCURRENTLY HEREWITH IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $200,000 (THE “SERIES 2012 A BONDS™).

In accordance with the requirements of the United States Department of Agriculture,
the Bonds will be in default should any proceeds of the Bonds be used for a purpose that will contribute
to excessive erosion of highly erodible land or to the conversion of wetlands to produce an agricultural
commodity.

[Remainder of Page Intentionally Blank]
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IN WITNESS WHEREOF, GLEN WHITE-TRAP HILL PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be hereunto
affixed or imprinted hereon and attested by its Secretary, all as of the date hereinabove written.

GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT

[CORPORATE SEAL]

Chairman, Public Service Board

ATTEST:

Secretary, Public Service Board
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EXHIBIT A
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the  within

Bond and does hereby irrevocably constitute and appoint , Attorney

to transfer the said Bond on the books kept for registration of the within Bond of the said Issuer with
full power of substitution in the premises.

Dated: , 20

In the presence of:
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ARTICLE 1V

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

- Section 4.01

A. Establishment of Funds and Accounts with Depository Bank. The following special
funds or accounts are created (or continued is previously established by Prior Resolution) with and shall
be held by the Depository Bank, separate and apart from all other funds or accounts of the Depository
Bank and from each other:

(1)  Operation and Maintenance Fund (established by Prior Resolutions);
(2)  Revenue Fund (established by Prior Resolutions);

(3) Renewal and Replacement Fund (established by Prior Resolution as
Depreciation Reserve and hereby renamed and continued); and

(4)  Series 2012 Bonds Project Construction Account.

B. Bstablishment of Funds and Accounts with Commission. The following special
funds or accounts are created (or continued is previously established by Prior Resolution) with and shall
be held by the Commission, separate and apart from all other funds or accounts of the Commission and
from each other:

(1)  Series 2007 A Bonds Reserve Account (established by Prior Resolution);
(2)  Series 2012 A Bonds Reserve Account; and

(3)  Series 2012 B Bonds Reserve Account.

Section 4.02  Bond Proceeds: Project Construction Account. The proceeds of the
sale of the Series 2012 Bonds shall be deposited upon receipt by the Issuer in the Series 2012 Bonds
Project Construction Account. The monies in the Series 2012 Bonds Project Construction Account in
excess of the amount insured by FDIC shall be secured at all times by the Depository Bank by
securities or in a manner lawful for the securing of deposits of State and municipal funds under
West Virginia law. Monies in the Series 2012 Bonds Project Construction Account shall be expended
by the Issuer solely for the purposes provided herein.

Monies in the Series 2012 Bonds Project Construction Account shail be used solely to pay
the cost of acquisition and construction of the Project upon vouchers and other documentation approved
by the Purchaser.

Until completion of acquisition and construction of the Project, the Issuer will additionally
transfer from the Series 2012 Bonds Project Construction Account and pay to the Purchaser on or
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before the due date, such sums as shall be from time to time required to make the monthly instaliments
on the Series 2012 Bonds if there are not sufficient Net Revenues to make such monthly payment.

Pending application as provided in this Section 4.02, money and funds in the 2012 Bonds
Project Construction Account shall be invested and reinvested at the direction of the Issuer, to the
extent possible in accordance with applicable law, in Qualified Investments.

When acquisition and construction of the Project has been completed and all costs thereof
have been paid or provision for such payment has been made, any balance remaining in the Series 2012
Bonds Project Construction Account shall be disposed of in accordance with the regulations of the
Purchaser.

_ Section 4.03.  Covenants of the Issuer as to System Revenues and Funds. So long as
any of the Series 2012 Bonds shall be outstanding and unpaid, or until there shall have been set apart in
the Series 2012 A Bonds Reserve Account and the Series 2012 B Bonds Reserve Account, 2 sum
sufficient to pay, when due or at the earliest practical prepayment date, the entire principal of the
Series 2012 A Bonds and Series 2012 B Bonds respectively remaining unpaid, together with interest
accrued and to accrue thereon, the Issuer further covenants with the Holders of the Series 2012 Bonds
as follows:

A. REVENUE FUND. The entire Gross Revenues derived from the operation
of the System, and all parts thereof, and all Tap Fees received, shall be deposited as collected by
the Issuer in the Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes
provided in the Resolutions and shall be kept separate and distinct from all other funds of the
Issuer and the Depository Bank and used only for the purposes and in the manner provided in the
Resolutions.

B. DISPOSITION OF REVENUES. All Revenues at any time on deposit in the
Revenue Fund shall be disposed of only in the following order and priority, subject to the
provisions of the Prior Resolutions not otherwise modified herein:

(1)  The Issuer shall first, each month, pay from the Revenue Fund to the
Operation and Maintenance Fund the Operating Expenses of the System.

(2)  The Issuer shall next, each month, on or before the due date thereof,
transfer from the Revenue Fund and simultaneously remit (i) to the National
Finance Office the amount required by the Prior Resolutions to pay the
interest on the Prior Bonds; (ii) to the National Finance Office the amount
required to pay interest on the Series 2012 A Bonds; and (iii} to the National
Finance Office the amount required to pay interest on the Series 2012 B
Bonds.

(3)  The Issuer shail next, each month, transfer from the Reverue Fund
and simultaneously, (i) on or before the due date thereof, remit to the
National Finance Office the amount required by the Prior Resolutions to pay
the principal of the Prior Bonds; (ii) on or before the due date thereof, remit
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1o the National Finance Office, commencing 24 months following the date of
delivery of the Series 2012 A Bonds, the amount required to amortize the
principal of the Series 2012 A Bonds over the life of the bond; and (iii) on or
before the due date thereof, remit to the National Finance Office,
commencing 24 months following the date of delivery of the Series 2012 B
Bonds, the amount required to amortize the principal of the Series 2012 B
Bonds over the life of the bond.

(4)  The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and simultaneously (i) remit to the Commission the
amounts required by the Prior Resolutions to be deposited in the Reserve
Account for the Prior Bonds; (i) beginning on the date specified by the
purchaser, but in any event not later than the 24th monthly anniversary of the
Closing Date, and continuing on each monthly anniversary of the Closing
Date thereafter, transfer from the Revenue Fund and remit to the
Commission, for deposit in the Series 2012 A Bonds Reserve Account, an
amount equal to 10% of the monthly payment amount, until the amount in
the Series 2012 A Bonds Reserve Account equals the Series 2012 A Bonds
Reserve Requirement; provided that, no further payments shall be made into
the Series 2012 A Bonds Reserve Account when there shall have been
deposited therein, and as long as there shall remain on deposit therein, an
amount equal to the Series 2012 A Bonds Reserve Requirement; and (i)
beginning on the date specified by the purchaser, but in any event not later
than the 24th monthly anniversary of the Closing Date, and continuing on
each monthly anniversary of the Closing Date thereafter, transfer from the
Revenue Fund and remit to the Commission, for deposit in the Series 2012 B
Bonds Reserve Account, an amount equal to 10% of the monthly payment
amount, until the amount in the Series 2012 B Bonds Reserve Account equals
the Series 2012 B Bonds Reserve Requirement; provided that, no further
payments shall be made into the Series 2012 B Bonds Reserve Account when
there shall have been deposited therein, and as long as there shall remain on
deposit therein, an amount equal to the Series 2012 B Bonds Reserve
Requirement.

(5)  The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and remit to the Depository Bank for deposit in the
Renewal and Replacement Fund, an amount equal to 2 1/2% of the Gross
Revenues each month, exclusive of any payments for account of any Reserve
Account. All funds in the Renewal and Replacement Fund shall be kept
apart from all other funds of the Issuer or of the Depository Bank and shall
be invested and reinvested in Qualified Investments. Withdrawals and
disbursements may be made from the Renewal and Replacement Fund for
replacements, repairs, improvements or extensions to the System; provided
that, any deficiencies in any Reserve Accounts (except to the extent such
deficiency exists because the required payments into such account have not,
as of the date of determination of a deficiency, funded such account to the
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maximum extent required hereof) shall be promptly eliminated with monies
from the Renewal and Replacement Fund.

Whenever the money in the Series 2012 A Bonds Reserve Account shall be
sufficient to prepay the Series 2012 A Bonds in full, it shall be the mandatory duty of the
Issuer, anything to the contrary herein notwithstanding, to prepay the Series 2012 A
Bonds at the earliest practical date and in accordance with applicable provisions hereof.

Whenever the money in the Series 2012 B Bonds Reserve Account shall be
sufficient to prepay the Series 2012 B Bonds in full, it shall be the mandatory duty of the
Issuer, anything to the contrary herein notwithstanding, to prepay the Series 2012 B Bonds
at the earliest practical date and in accordance with applicable provisions hereof

The Commission is hereby designated as the Fiscal Agent for the administration of
the Series 2012 A Bonds Reserve Account. All amounts required for the Series 2012 A
Bonds Reserve Account will be deposited therein by the Issuer upon transfers of funds
from the Revenue Fund at the times provided herein, together with written advice stating
the amount remitied for deposit into each such fund.

The Commission is hereby designated as the Fiscal Agent for the administration of
the Series 2012 B Bonds Reserve Account. All amounts required for the Series 2012 B
Bonds Reserve Account will be deposited therein by the Issuer upon transfers of funds
from the Revenue Fund at the times provided herein, together with written advice stating
the amount remitted for deposit into each such fund.

The Revenue Fund shall constitute a Trust Fund and shall be used only for the
purposes and in the order provided herein, and until so used, the Purchaser shall bave a
lien thereon for further securing payment of the Series 2012 Bonds and the interest
thereon, on a parity with the Prior Bonds.

The Series 2012 A Bonds Reserve Account shall constitute a trust fund and shall be
used only for the purposes and in the order provided herein, and until so used, the
Purchaser shall have a lien thereon for further securing payment of the Series 2012 A
Bonds and the interest thereon.

The Series 2012 B Bonds Reserve Account shall constitute a trust fund and shall be
used only for the purposes and in the order provided herein, and until so used, the
Purchaser shall have a lien thereon for further securing payment of the Series 2012 B
Bonds and the interest thereon

If on any payment date the Revenues are insufficient to make the payments and
transfers as hereinabove provided, the deficiency shall be made up in the subsequent
payments and transfers in addition to those which would otherwise be required to be made
on the subsequent payment dates. '
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Principal, interest or reserve payments, whether made for a deficiency or
otherwise, shall be made on a parity and pro rata, with respect to the Series 2012 Bonds
and the Prior Bonds, in accordance with the respective principal amounts then
Qutstanding.

Subject to the Prior Resolutions, the Commission shall keep the monies in the
Series 2012 A Bonds Reserve Account and Series 2012 B Bonds Reserve Account invested
and reinvested to the fullest extent possible in accordance with applicable law, and to the
extent practicable, in Qualified Investments having maturities consonant with the required
use thereof. Investments in any fund or account under this Bond Legislation shall, unless
otherwise provided herein or required by law, be valued at the lower of cost or the then
current market value, or at the redemption price thereof if then redeemable at the option
of the holder, including value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held by the “consolidated fund” managed by the
West Virginia Board of Treasury Investments. Any investment shall be held in and at all
times deemed a part of the fund or account in which such monies were originally held,
and interest accruing thereon and any profit or loss realized from such investment shall be
credited or charged to the appropriate fund or account. Earnings from monies in the
Series 2012 A Bonds Reserve Account and Series 2012 B Bonds Reserve Account, so long
as the Minimum Reserve is on deposit and maintained therein, shall be paid annually by
the Commission to the Issuer and deposited in the Revenue Fund.

C. CHANGE OF DEPOSITORY BANK. The Issuer may designate another
bank or trust company insured by FDIC as Depository Bank if the Depository Bank
should cease for any reason fo serve or if the Governing Body determines by resolution
that the Depository Bank or its successor should no longer serve as Depository Bank.
Upon any such change, the Governing Body will cause notice of the change to be sent by
registered or certified mail to the Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the Series 2012
Bonds, provide evidence that there will be bona fide users upon the System on
completion, in full compliance with the requirements and conditions of the Purchaser.

E. CHARGES AND FEES. The Issuer shall remit from the Revenue Fund to
the Depository Bank and the Comumission such additional sums as shall be necessary to
pay the charges and fees of the Depository Bank or the Cormnission then due.

F. INVESTMENT OF EXCESS BALANCES. The monies in excess of the
surn insured by FDIC in any of such funds or accounts shall at all times be secured, to the
full extent thereof in excess of such insured sum, by Qualified Investments as shall be
eligible as security for deposits of state and municipal funds under the laws of the State of
West Virginia.

G. REMITTANCES. All remiitances made by the Issuer to the Commission
shall clearly identify the fund or account into which each amount is to be deposited.
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H. GROSS REVENUES. The Gross Revenues of the System shall only be used
for purposes of the System.

ARTICLE V
GENERAL COVENANTS, ETC.

Section 5.01. General Statement. So long as the Series 2012 Bonds shall be
outstanding and unpaid, or until there shall have been set apart in the Series 2012 Bonds Reserve
Account, sums sufficient to prepay the entire principal of the Series 2012 Bonds remaining unpaid,
together with interest accrued and to accrue thereon to the date of prepayment, the covenants and
agreements contained herein shall be and constitute valid and legally binding covenants between the
Issuer and the Holder of the Series 2012 Bonds.

Section 5.02. Rates. So long as the Prior Bonds are outstanding, the Issuer will
maintain rates as required in the Prior Resolutions. The Issuer will, in the manner provided in the Act,
fix and collect such rates, fees or other charges for the services and facilities of the System, and revise
the same from time to time whenever necessary, as will always provide Revenues in each Fiscal Year
sufficient to produce Net Revenues equal to not less than 110% of the annual debt service on the
Series 2012 Bonds and the Prior Bonds and sufficient to make the payments required herein into all
funds and accounts and all the necessary expenses of operating and maintaining the System during such
Fiscal Year and such rates, fees and other charges shall not be reduced so as to be insufficient to
provide adequate Revenues for such purposes.

Section 5.03. Sale of the System. So long as the Prior Bonds are outstanding, the
Issuer shall not sell, mortgage, lease or otherwise dispose of the System or any part thereof, except as
provided in the Prior Resolutions. The System will not be sold without the prior written consent of the
Purchaser so long as the Series 2012 Bonds are outstanding. Such consent will provide for disposition
of the proceeds of any such sale.

Section 5.04.  Issuance of Additional Parity Bonds or Obligations. No additional
Parity Bonds or obligations payable out of any of the Revenues of the System shall be issued, except
with the prior written consent of the Purchaser. No Parity Bonds shall be issued after issuance of the
Series 2012 Bonds unless the provisions contained in the Prior Resolution respecting issuance of Parity
Bonds have been satisfied.

‘All Parity Bonds issued hereunder shall be on a parity in all respects with the Series 2012
Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the costs of the
acquisition or construction of additions extensions, improvements or betterments to the System or
refunding any outstanding Bonds, or both such purposes.

So long as the Series 2012 Bonds and the Prior Bonds are Outstanding, no Parity Bonds
shall be issued at any time, however, unless there has been procured and filed with the Secretary a
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- written statement by the Independent Certified Public Accountants, reciting the conclusion that the Net
Reverues for the Fiscal Year following the year in which such Parity Bonds are to be issued shall be at
Jeast 120% of the average annual debt service requirements on the following:

(1)  The Bonds Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Outstanding; and

(3)  The Parity Bonds than proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of the Holders
of the Prior Bonds, representing 75% of the then-outstanding principal indebtedness.

All covenants and other provisions of this Bond Legislation (except as to details of such
Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and security of the Holders
of the Bonds and the Holders of any Parity Bonds subsequently issued from time to time within the
fimitations of and in compliance with this section. All Bonds, regardless of the time or times of their
issuance, shall rank equally with respect to their lien on the revenues of the System and their source of
and security for payment from said revenues, without preference of any Bond over any other. The
Issuer shall comply fully with all the increased payments into the various funds and accounts created in
this Bond Legislation required for and on account of such Parity Bonds, in addition to the payments
required for Bonds theretofore issued pursuant to this Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other obligations
subsequently issued, the lien of which on the revenues of the System is subject to the prior and superior
Tiens of the Series 2012 Bonds on such revenues. The Issuer shall not issue any obligations whatsoever
payable from revenues of the System, or any part thereof, which rank prior to or, except in the manner
and under the conditions provided in this section, equally, as to lien on and source of and security for
payment from such revenues, with the Series 2012 Bonds.

No Parity Bonds shall be issued at any time, however, unless all of the payments into the
respective funds and accounts provided for in this Bond Legislation with respect to the Bonds then
Outstanding, and any other payments provided for in this Bond Legislation, shall have been made in
full as required to the date of delivery of the Parity Bonds, and the Issuer then be in full compliance
with all the covenants, agreements and terms of this Bond Legislation.

Section 5.05. Insurance and Bonds. The Issuer hereby covenants and agrees that if
will, as an expense of construction, operation and maintenance of the System, procure, carry and
maintain, so long as the Series 2012 Bonds remain outstanding, insurance with a reputable insurance
~ cartier or carriers covering the following risks and in the following amounts:

(a)  Fire, Lightning, Vandalism, Malicious Miséhief and Extended
Coverage Insurance, to be procured upon acceptance of any part of the

Project from the contractor, and immediately upon any portion of the System
now in use, on all above-ground structures of the System and mechanical and
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electrical equipment in place or stored on the site in an amount equal to the
full insurable value thereof. In the event of any damage to or destruction of
any portion of the System, the Issuer will promptly arrange for the
application of the insurance proceeds for the repair or reconstruction of such
damaged or destroyed portion. The Issuer will itself, or will require each
contractor and subcontractor to, obtain and maintain builder’s risk insurance
to protect the interests of the Issuer during construction of the Project in the
full insurable value thereof.

(b)  Public Liability Insurance, with limits of not less than $500,000
for one or more persons injured or killed in one accident to protect the Issuer
from claims for bodily injury and/or death, and not less than $200,000 to
protect the Issuer from claims for damage to property of others which may
arise from the operation of the System, such insurance to be procured not
later than the date of delivery of the Series 2012 Bonds.

(¢)  Vehicular Public Liability Insurance, in the event the Issuer
owns or operates any vehicle in the operation of the System, or in the event
that any vehicle not owned by the Issuer is operated at any time or times for
the benefit of the Issuer, with limits of not less than $500,000 for one or
more persons injured or killed in one accident to protect the Issuer from
claims for bodily injury and/or death, and not less than $200,000 to protect
the Issuer from claims for damage to property of others which may arise
from such operation of vehicles, such insurance to be procured prior to
acquisition or commencement of operation of any such vehicle for the Issuer.

(d) Workers’” Compensation Coverage for All Employees of the
District Eligible Therefor and Performance and Payment Bonds, such bonds
to be in the amounts of 100% of the construction contract, will be required
of each prime contractor, and such payment bonds have been or will be filed
with the Clerk of the County Commission of said County prior to
commencement of construction of the Project in compliance with
West Virginia Code Section 38-2-39. Workers’ compensation coverage shall
be maintained as required by the laws of the State of West Virginia.

(¢) Flood Insurance to be procured, to the extent available at
reasonable cost to the Issuer; however, if the System is located in a
community which has been notified as having special flood or mudslide
prone areas, flood insurance must be obtained.

(f)  Fidelity Bonds will be provided as to every member of the
Governing Body and as to every officer and employee thereof having custody
of the Revermue Fund or of any revenues or other funds of the Issuer in such
amount as may be requested by the Purchaser from time to time.
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(g) Provided, however, and in lieu of and notwithstanding the
foregoing provisions of this Section, during construction of the Project and
so long as the Series 2012 Bonds are outstanding, the Issuer will carry
insurance and bonds or cause insurance and bonds to be carried for the
protection of the Issuer, and during such construction will require .each
contractor and subcontractor to carry insurance, of such types and in such
amounts as the Purchaser may specify, with insurance carriers or bonding
companies acceptable fo the Purchaser.

Section 5.06. Statutory Mortgage Lien. For the further protection of the Holder of
the Series 2012 Bonds, a statutory mortgage lien upon the System is granted and created by the Act, on
a parity with the Prior Bonds, which statutory mortgage lien is hereby recognized and declared to be
valid and binding and shall take effect immediately upon the delivery of the Series 2012 Bonds.

Section 5.07. Events of Default. Each of the following events is hereby declared an
“Event of Default™:

(a) Failure to make payment of any monthly amortization
instaliment upon the Series 2012 Bonds at the date specified for payment
thereof;

(b)  Failure to duly and punctually observe or perform any of the
covenants, conditions and agreements on the part of the Issuer contained in
the Series 2012 Bonds or herein, or violation of or failure to observe any
provision of any pertinent law; and

(¢}  If a default occurs with respect to the Prior Bonds or the Prior
Resolutions.

Section 5.08. Enforcement. Upon the happening of any Event of Default specified
above, then, and in every such case, the Purchaser may proceed to protect and enforce its rights by an
appropriate action in any court of competent jurisdiction, either for the specific performance of any
covenant or agreement, or execution of any power, or for the enforcement of any proper legal or
equitable remedy as shall be deemed most effectual to protect and enforce such rights.

Upon application by the Purchaser, such court may, upon proof of such default, appoint a
receiver for the affairs of the Issuer and the System. The receiver so appointed shall administer the
System on behalf of the Issuer, shall exercise all the rights and powers of the Issuer with respect to the
System, shall proceed under the direction of the court to obtain authorization to increase rates and
charges of the System, and shall have the power to collect and receive all revenues and apply the same
in such manner as the court may direct; provided that, all rights and remedies of the Holders of the
Prior Bonds shall be on a parity with the Series 2012 Bonds.
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Section 5.09. Fiscal Year; Budget. While the Series 2012 Bonds are outstanding and
unpaid and to the extent not now prohibited by law, the System shall be operated and maintained on a
Fiscal Year basis commencing on July I of each year and ending on the following June 30, which
period shall also constitute the budget year for the operation and maintenance of the System. Not later
than 30 days prior to the beginning of each Fiscal Year, the Issuer agrees to adopt the Annual Budget
for the ensuing year, and no expenditures for operation and maintenance expenses of the System in
excess of the Annual Budget shall be made during such Fiscal Year unless unanimously authorized and
directed by the Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser by
the beginning of each Fiscal Year.

H for any reason the Issuer shall not have adopted the Annual Budget before the 1st day of
any Fiscal Year, it shall adopt a Budget of Current Expenses from month to month until the adoption of
the Annual Budget; provided, however, that no such monthly budget shall exceed the budget for the
corresponding month in the next year preceding by more than 10%; and provided further, that adoption
of a Budget of Current Expenses shall not constitute compliance with the covenant to adopt an Annual
Budget unless failure to adopt an Annual Budget be for a reason beyond the control of the Issuer. Each
such Budget of Current Expenses shall be mailed immediately to the Purchaser.

Section 5.10. Compensation of Members of Governing Body. The Issuer hereby
covenants and agrees that no compensation for policy direction shall be paid to the members of the
Governing Body in excess of the amount permitted by the Act. Payment of any compensation to any
such member for policy direction shall not be made if such payment would cause the Net Revenues to
fall below the amount required to meet all payments provided for herein, nor when there is default in
the performance of or compliance with any covenant or provision hereof.

Section 5.11. Covenant to Proceed and Complete. The Issuer hereby covenants fo
proceed as promptly as possible with the acquisition and construction of the Project to completion
thereof in accordance with the plans and specifications prepared by the Consulting Engineer on file with
the Secretary on the date of adoption hereof, subject to permitied changes.

Section 5.12.  Books and Records; Audits. The Issuer will keep books and records of
the System, which shall be separate and apart from all other books, records and accounts of the Issuer,
in which complete and correct entries shall be made of all transactions relating to the System, and the
Purchaser shall have the right at all reasonable times to inspect the System and all records, accounts and
data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts of the
System to be properly audited by an independent competent firm of certified public accountants and
shall mail a copy of such audit report to the Purchaser. The Issuer shall further comply with the Act
with respect to such books, records and accounts.

Section 5.13. Maintenance of System. The Issuer covenants that it will continuousty
operate, in an economical and efficient manner, and maintain the System as a revenue-producing utility
as herein provided so Iong as the Series 2012 Bonds are outstanding.
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Section 5.14. No Competition. To the extent legally allowable, the Yssuer will not
permit competition with the System within its boundaries or within the territory served by it and will
not grant or cause, consent o or allow the granting of any franchise, permit or other authorization for
any person, firm, corporation, public or private body, agency or instrumentality whatsoever to provide
any of the services supplied by the System within the boundaries of the Issuer or within the territory
served by the System.

ARTICLE VI
RATES, ETC.

Section 6.01. Initial Schedule of Raies and Charges: Rules.

A. The initial schedule of rates and charges for the services and facilities of the
System, subject to change consonant with the provisions hereof, shall be as set forth in the
Recommended Decision of the Public Service Commission of West Virginia entered April 20, 2011,
which became a Final Order on May 10, 2011 in Case No. 10-1900-PWD-CN and are incorporated
herein by reference as a part hereof.

B.  There shall not be any discrimination or differential in rates between
customers in similar circumstances.

C.  All delinquent fees, rates and charges for services or facilities of the System
shall be liens on the premises served of equal degree, rank and priority with the lien on such premises
of state, county, school and municipal taxes, as provided in the Act. The Issuer shall have all remedies
and powers provided under the Act and other applicable provisions of law with regard to the collection
and enforcement of such fees, rates and charges.

D.  The Issuer will not render or cause to be rendered any free services of any
nature by the System nor any of the facilities; and in the event that the Issuer or any department,
agency, officer or employee. thereof should avail itself or themselves of the services or facilities of the
System, the same fees, rates and charges applicable to other customers receiving like services under
similar circumstances shall be charged, such charges shall be paid as they accrue, and revenues so
received shall be deposited and accounted for in the same manner as other Revenues of the System.

E. The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services rendered by
the System, which deposit shall be handied and disposed of under the applicable rules and regulations of
the Public Service Commission of West Virginia.

_ F. The Issuer, to the extent permitted by law, will not accept payment of any
water bill from a customer served with water and sewer services by the Issuer without payment at the
same time of a sewer bill owed by such customer for the same premises.
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ARTICLE VII
MISCELLANEOUS

Section 7.01. Payment of Bonds. If the Issuer shall pay or there shall otherwise be
paid, to the Holder of the Series 2012 Bonds, the principal of and interest due or to become due
thereon, at the times and in the manner stipulated therein and in this Bond Legislation, then with respect
to the Series 2012 Bonds, the pledge of Net Revenues and other monies and securities pledged under
this Bond Legislation and all covenants, agreements and other obligations of the Issuer to the Registered
Owner of the Series 2012 Bonds, shall thereupon cease, terminate and become void and be discharged
and satisfied.

Except through such direct payment to the Holder of the Series 2012 Bonds, the Issuer
may not defease the Series 2012 Bonds or otherwise provide for payment thereof by escrow or like
manper.

Section 7.02. Modification _or Amendment. The Bond Legislation may not be
modified or amended after final passage without the prior written consent of the Purchaser.

Section 7.03. Delivery of Bonds. The Chairman, Secretary and Treasurer of the
Governing Body are hereby authorized and directed to cause the Series 2012 Bonds, hereby awarded to
the Purchaser pursuant to prior agreement, to be delivered to the Purchaser as soon as the Purchaser
will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any one or more of the
covenants, agreements or provisions hereof should be held contrary to any express provision of law or
contrary to the policy of express law, although not expressly prohibited, or against public policy, or
shall for any reason whatsoever be held invalid, then such covenants, agreements or provisions shall be
null and void and shall be deemed severable from the remaining covenants, agreements or provisions
hereof, and shall in no way affect the validity of all the other provisions hereof or the Series 2012
Bonds.

Section 7.05. Conflicting Provisions Repealed. The Prior Resolutions and all parts
thereof not expressly hereby changed shall continue in full force and effect and this Bond Legislation
shall be supplemental to the Prior Resolutions.

All resolutions and orders, or parts thereof, in conflict with the provisions hereof are, to
the extent of such conflicts, hereby repealed; provided that this Section shall not be applicable to the
Loan Resolution (Form FmHA 442-47).

Section 7.06. Table of Contents and Headings. The Table of Contents and headings
of the articles, sections and subsections hereof are for convenience only and shall neither control nor
affect in any way the meaning or construction of any of the provisions hereof.
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Section 7.07. Covenant of Due Procedure, Etc. The Issuer covenants that all acts,
conditions, things and procedures required to exist, to happen, to be performed or to be taken precedent
to and in the adoption of this Resolution do exist, have happened, have been performed and have been
taken in regular and due time, form and manner as required by and in full compliance with the laws and
Constitution of the State of West Virginia applicable thereto; and that the Chairman, Secretary and
members of the Governing Body were at all times when any actions in connection with this Resolution
occurred and are duly in office and duly qualified for such office.

Section 7.08.  Effective Date. This Resolution shall take effect immediately upon its

adoption.

[Remainder of Page Intentionally Blank]
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Adopted this 11th day of April, 2012.

GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT

By: ZA Ay
14 Chairman
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board of GLEN
WHITE-TRAP HILL PUBLIC SERVICE DISTRICT on the 11th day of April, 2012.

" Dated: April 13, 2012.
[SEAL]

oo = e

Secretary / '

333370.00002
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Umted Siates: Pepartment of Agriculfure
JRural Development’
West Virginta State Office

a

April 11, 2012

Robert L. Mle,Chnrman

Glen W /Ité -Trap Hill'Public Service District
P.O. Box 100
Pairdale, WY 25839

RE::AmendmentNo. 210
Letterof Conditions

Dear Mr, Milam:

This letter, with Attachmient No. 1 amends the letter of conditions dated July 8, 2002 and the
amended letterof conditions dated August 1,2008 and further’ establishes conditions which must
be understood and agreed to:by you before further consideration may ‘be given to:your
application, The:loan and grant will be administered: by the State and Area staff of USDA, Rural
Development.

The docket may becompleted on the basis of an: initial RD loan:in the:amount of $200,000, a
subsequent RD-loan in the amount of $2,300,000; an initial RD granit in the amouritof $176,000,
a subsequent RD grant'in the amount of $195,400, and other funding in the amount of
$1,635,143, for a total project cost of $4, 506,543, The other funding is planned in the form of a
grant from the Appalachian Regional Commissioivin the.amount 0f'$1,000,000 and a grant from
the-WV. Department of Envirdnmental Protection — Abandoned Mine Lands Program in the
amourit of $635,143,

Subject: to the requirements. noted herein, all of the conditions of the July'8, 2002 and August't,
2008 letter of conditions rémain in effect-and must be satisfied prior to loan and grant closing.

.....

Extra copies of this letter are being provided for use by your engmeer attorney, bond counsel arid
accountant. The enclosures and attachments listed below are attached to'the copies as noted.

Enclosed dre the following:

Attachment No, 1 - Project Cohstruct’iéh‘Budget (All:Copies)

1550 Earl Tore Road» Suite 101 « Morgantown WV 26505
Phone: (304) 284-4860 OR 1-800:205-6228 « Fax: (304) 284-4893 « TDD: (304) 284-4836
Web: hHp i nirdav.usda.govivy

Committed {0 the fature of rusal communities;
USDA is ah:equal opportunily prov;der smployer.and lender.”

Tofilea comp!alnt of discﬂmmaucn writé USDA, Director, Office of Civil Rights, 1400 Indepéndence Avende; S.W.,
Washington, BC 20260-9410.0r call (800)795.3272 (volce) or (202)720-8382 (TDD).



The:conditions r'e-ferréd‘td above are as follows:

1. LoanRepayment ~ “The:loans will be scheduled for repayment overa period of 407years.
The payments due the'first 24:months will consist of interest. only. The rémaining 456
months will be equa mortized. monthly installinents: ‘The monthly payment for the
initial $200,00040an will: be $780.00:per month with-a 3.375% interest rate'and the
monthly payment for the sibsequent:$2;300;000 loan will be §8,142 per month with:a

e
2.75% interest rate for a total monthly payment of $8,922.

2. Public Service Commission Approval - You must obtain PSC approval of the project’s
proposed financing and user rates-as may result from this:amendment to the letterof
conditions.

We believe the information herein clearly sets forth the actions which must be taken; howevel if
you have.any questions, please: do not hesitate to-contact-me.

Sincerely,

BOBBY LEWIS

State Director

HEnclosures

ce: Stephen: Wetherbee, Area Director Pentree, Inc.
ATTN: Teresa Miller, Area Specialist P. 0. Box 1309

. o Princeton, WV 24740
Michael D. Griffith, CPA

950 Little Coal River Road Steptoe & Johnson -
Alum Creek, WV 25003 7 Attomeys at Law

_ o P.O.Box 1588
William S. Winfrey II, Esquire Charleston, WV 25326
P. 0. Box 1159

Princeton, WV 24740



PROJECT COST

CONSTRUCTION
CONST. CONTINGENCY
LAND & RIGHTS
LEGAL FEES
BOND COUNSEL
ACCOUNTING
ENGINEERING FEES
Basic-3 236,000
Insp. -$ 180,000
Special -1 20,000
INTEREST
ZQUIPMENT
GMAC LOAN
PROJECT CONTG.

TOTAL

Atftac‘:ﬁment No: 1 to Létter of Conditions
For: Glen White<Trap Hill PSD
Date: April 11, 2012

Project Construction Budget

GRANT GRANT RUS'GRANT RUS LOAN
$ 1,000,000 $ 635143 $ 1,510,162
$ - 220,170 $. 34,708

$. 27,000

$ 3600 $ 14,400

$ 25,000

) $ 12,000

$ 53270 $ 382,730

$ 140,000

$ 25000

$ 193,000

$ 94380. % 138,000

JOTAL

$ 3,145,308
$. 254878
$ 27,000
$ 18,000
$ 25,000
$ 12,000
$ 436,000

140,000

25,000
193,000
230,360

R & SR &P

$ 1,000,000 $ 635143 § 371,400

$ 2,500,000

$ 4,506,543
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United States Department of Agriculture
Rural Development
Beckley Area Office

March 27, 2012

Robert b, Milam, Chairman

Glen White-Trap Hill Public Service District
. P. 0. Box 100

Fairdale, 25839

Dear Mr. Milam:

The pre-closing date for the PSD's Phase I water system upgrade and extension project has
been established as April 11, 2012. The pre-closing will begin at 10:00 a.m. at the PSD
office.

Reference is made to our Letter of Conditions dated July 8, 2002, Amended Letter of
Conditions dated August 1, 2008 and April 11, 2012. All of the requirements of those
letters must be met.

Many of the aforementioned items have already been addressed. Those remaining items
to be satisfied prior to loan closing include:

1. The PSD's attorney must furnish Form RD 442-22, "Opinion of Counsel
Relative to Rights of Way," showing no exceptions. This form should be
dated April 13, 2012.

2. The PSD's attorney must furnish Form RD 1927-10, "Final Title Opinion," on
all land(s) being acquired. In addition, the attorney must provide a separate
Final Title Opinion(s) covering all existing property owned by the PSD. The
opinion(s) should be dated April 13, 2012.

3. The PSD’s attorney must furnish an updated narrative opinion addressing all
permits, certifications and other items necessary 1o show that all legal
requirements can be met and stating how they will be met. The narrative
should also identify any condemnation proceedings that are anticipated and
state how they will be handled. The opinion should be dated April 13, 2012.

481 Ragland Rd, « Beckley, WV 25801
Phone: (304) 253-9697 - Toll Free: (800} 205-8228 « Fax: {304) 252-5809 + TDD: (304) 284-4836 « Web: htip:/iwww.rurdev.usda.goviwy

Committed to the future of rural communities.
“3SDA is an equal opporiunity provider, employer and lender.”

To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400
Independence Avenue, SW, Washington, DG 20250-0410 or call (800) 7953272 {voice) or (202} 720-6382 {TDD).



4. The permit from the West Virginia Department of Highways must be on hand
at the closing. The PSD should proceed to obtain necessary bond and forward
same to the WVDOH requesting the permit be issued.

5. The PSD must provide evidence that it has acquired insurance and bond
coverage in accordance with item 11 of the Letter of Conditions.

6. The PSD must furnish evidence that it provides State Workers” Compensation
Insurance. '

If you have any questions regarding these or any other matters pertaining to your loan,
please contact this office.

Sincerely,

TERESA A. MILLER
Rural Development Specialist

Enclosures

cc: State Director, Rural Development, Morgantown, WV
Pentree, Inc., Princeton, WV
illiam S. Winfrey II, Attorney at Law, Princeton, WV
ohn Stump, Steptoe & Johnson Bond Counsel, Charleston, WV
Michael D. Griffith, CPA, Alum Creek, WV
WVDEP- Abandoned Mine Lands & Reclamation, Charleston, WV
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United States Department of Agriculture
Rural Development

Waest Virginia State Office RECEEVED

August 1, 2008

MG 12708

pentree, Inc.

RE: Amendment No. 1 to
Letter of Conditions

Dear Mr. Milam:

This letter, with Attachment No. 1 amends the letter of conditions dated July 8, 2002 and further
estahlishes conditions which must be understood and agreed to by you before further
consideration may be given to your application. The loan and grant will be administered on
behalf of the Rural Utilities Service (RUS) by the State and Area staff of USDA, Rural
Development. Any changes in project cost, source of funds, scope of services, or any other
significant changes in the project or applicant must be reported to and approved by USDA, Rural
Development by written amendment to this letter. Any changes not approved by Rural
Development shall be cause for discontinuing processing of the application.

Fhe docket may be completed on the basis of an initial RUS loan in the amount of $200,000, 2
subseguent RUS loan in the amount of $2,300,000, an initial RUS grant in the amount of
$176,000, a subsequent RUS grant in the amount of $195,400, and other funding in the amount of
$1,000,000, for a total project cost of $3,871,400. The other funding is planned in the form of 2
grant from the Appalachian Regional Commission. : ,

Subject to the requirements noted herein, all of the conditions of the July 8, 2002 letter
~ of conditions remain in effect and must be satisfied prior to loan and grant closing,

Extra copies of this letter are being provided for use by your engineer, attorney, bond counsel and
accountant. The enclosures and attachments listed below are attached to the copies as noted.

The conditions referred to above are as follows:

1. The project construction budget, use and income analysis, and projected cash flow have
been amended to reflect the revised funding scenario and additional borrowing.

(Attachment No. 1).

2. Fund Usage — Punds obligated under the terms of this letter of conditions are committed
" on the basis that your project will proceed to the construction stage in an expedient
manner. Tn accordance with RUS Staff Instruction 1782-1, Section 1782.20(u)(5), any
funds not disbursed within 60 months from the date of obligation will be de-obligated and

 Federal Bullding « 75 High Street + Suite 320 » Morgantown, WV 287057500
Phona: (304) 284-4860 OR 1-800-205-8228 « Fax: (304) 284-4893 « TDD: (304) 284-4836
Web: hitp:ffiwww.rurdev.usda.goviwy

Committed to the futurs of rural communities.
“ISDA is an equal opportunity provider, employer and lender.”

To file a complaint of diserimination write USDA, Director, Office of Civil Rights, 1400 lndepandenca Avanus, SW.,
Washington, BC 20250-8410 or call (800)795-3272 {volce} or (202} 720-8382 (TOD).



returned to the Department of Treasury for further disposition to other RUS project
applicants. In the event that USDA determines that your project has not progressed
within the-five (5) year timeline and that funds will be recaptured, you will be given
appeal rights and due process to document reasons why you believe the decision to de-
obligate your project funds is not justified.

. Loan Repayment — The subsequent loan will be scheduled for repayment over a period of

40 years. The payments due the first 24 months will consist of interest only. The
remaining 456 months will be equal amortized monthly installments. For planning
purposes, use a 3.625% interest rate and monthly amortization factor of .00405 which
provides for a monthly payment of §9,315.00 on the subsequent loan. The monthly
payment for the initial $200,000 loan is $950,00 and the monthly payment for the
subsequent $2,300,000 loan is § is $9,315.00, for a total loan of $2,500,000 and a total

monthly payment of $10,265,

The bond for the $2,300,000 subsequent Joan will need to be a separate bond and it will
include the interest rate determined applicable prior to loan closing. It will be
satisfactory for the subsequent loan bond to be described in the same loan resolution as
the $200,000 initial loan and for all other information and items of the loan resolution and
bond transcript to reflect a $2,500,000 total issue consisting of two or more bonds. A
copy of this letter should be provided to your bond counsel immediately.

. Users — The conditional commitment is based upon the PSD providing evidence that

there will be at least 2,224 bona fide users on the water system when the extension has
been completed and is placed in operation. This evidence will consist of 48 signed user
agreements and a certification from the PSD that identifies and attests to the number of
users actually connected to the PSD’s water system at the time you request authorization
to advertise the project for construction bids.

. Public Service Commission Approval - You must obtain PSC approval of the proj ect’é

proposed financing and user rates as may result from this amendment to the letter of
conditions.

. Vulnerability Assessments (VA) and Emergency Response Plans (ERP)

Congress enacted the Public Health Security and Bioterrorism Preparedness Response
Act of 2002, Public Law 107-188 (Bioterrorism Act). The Bioterrorism Act amended the
Safe Drinking Water (SDWA) to require all medium and large sized community water
systems (serving populations greater than 3,300) to assess vulnerability to terrorist attack
and develop emergency plans for response to such an attack. Medium and large
community water systems are being monitored by the U.S. EPA for completion of VA’s

and ERP’s.

Rural Development requires all financed water and wastewater systems to havea
vulnerability assessment (VA) and an emergency response plan (ERP) in place. New

water or wastewater systems must provide a certification that an ERP is complete ptior to
the start of operations. A certification that a VA is complete must be submitted within
one year of the start of operations. All other borrowers must provide a certification that a
VA and ERP are complete prior to bid authorization.



Rural Development does not need or want a copy of the VA or ERP. The requested
certification will be sufficient to meet our needs. Technical assistance providers are
available to provide you with on site assistance if desired.

7. At a properly called meeting, you must adopt and properly execute the following forms,
and minutes showing the adoption must be provided (you must also provide us witha
copy of the minutes showing the adoption of the forms associated with the original letter

of conditions):

RUS Bulletin 1780-12 - “Water or Waste System Grant Agreement”

Form 1940-1 — “Request for Obligation of Funds”
RUS Bulletin 1780-27 — “Loan Resolution”
Form RD 1942-46 - “Letter of Intent to Meet Conditions”

If the conditions set forth in this letter are not met within six (6) months from the date hereof,
RUS reserves the right to discontinue processing of the application. In the event the project has
not advanced to the point of loan closing within the six-month period and it is determined the
PSD still wishes to proceed, it will be necessary that the proposed budget be reviewed again in
detail. If, during that review, it is determined the budget is no longer current and/or adequate,
RUS reserves the right to require that it be revised or replaced.

We believe the information herein clearly sets forth the actions which must be taken; however, if
you have any questions, please do not hesitate to contact me.

Sincerely,

QLQ .

RICKIE E. RICE

State Director

Enclosures

cc: Area Divector, Beckley entree, Inc,
ATTN: RUS Specialist P.O. Box 1309

Princeton, WV 24740
Griffith and Associates ‘
950 Little Coal River Road David Cole, Executive Director
Alum Creek, WV 25003 Region I Planning and
Development Council

William 8. Winfrey I, Esquire 1439 East Main Street, Suite 5
P.O.Box 1159 Princeton, WV 24740
Princeton, WV 24740
Steptoe and Johnson, PLLC
P.0. Box 1588

Charleston, WV 25326



Aitachment No. 1 to Letter of Conditions

For: Glen White-Trap Hill PSD

Date: August 1, 2008

Project Construction Budget

Initiat Initial Subsequent Subsequent

PROJECT COST ARC RUS GRANT RUSLOAN RUS GRANT RUS LOAN TOTAL
CONSTRUCTION $ 748,100 $ 131,300 % 200,000 $ 153,000 $ 1,290,000 $§ 2,492,000
CONST. CONTINGENCY § 52400 §$ 9,200 $ B8OD § 104,600 § 175,000
LAND & RIGHTS $ 8,100 § 1,400 $ 1,400 $ 16,100 & 27,000
LEGAI. FEES $ 5400 $ g00 $ 900 & 10,800 3 18,000V
BOND COUNSEL % 7500 & 1,300 $ 1,300 $ 149000 $ 25,000v~
ACCOUNTING 3 3,600 % 600 $ 600 % 7,200 % 12,000
ENGINEERING FEES $ 130,500 § 23,000 $ 21,800 5 260,700 § 436,000

Basic - $236000

insp. - $180000

Special - $20,000
INTEREST $ 91000 $ g1,000
GMAC REFINANCING $. 412,000 .8 .. .412,000
EQUIPMENT $ 4500 $ 800 $ 700 $ 9,000 § 15,000
TECHNICAL SERVICES $ 12,000 § 2,100 $ 2000 $ 23900 $ 40,000
PROJECT CONTG. $ 29900 § 5,400 3 4900 § 59800 § 128,400
TOTAL $ 1,000,000 $ 176,000 $ 200,000 $ 195,400 $ 2,300,000 § 3,871,400
Appllcability

Applicable within the entire territory served.

Av 1j

Available for residential, commercial, non-contract industrial and non-contract rosale water service.

Rates

Customers with metered water supply

Minimum Charge

Fit
Ne
Ne
Ne
O

3,000
7,000
20,000
20,000
50,000

gallons
galtons
gealions
gallons
gallons

Leesse

$10.00
$8.00
$6.00
$4.00
$3.00

Each customer shall pay a minimum charge equivalent to 2,500 gallons of water usage

Elat-Rate Charae

Customers with non-metere

5/ it
a/4"
1!!
11/2°
2“

3"

4!!

6"

8"

A € 6 P AP B

25.00
37.50
62.50
125.00
200.00
375.00
625.00
1,250.00
2,000.00

per month
per month
par month
per month
per month
per month
per month
per month
per month

par M gallons
par M gallons
per M gallons
per M galions
per M gallons

d water supply shall pay a minimum charge of $41.00 equivalent to 4,500 gallons



of water usage per month.

laved P f Penait
The above schedule is net. On all current usage billings not paid in full when dus, ten percent (10%) wili be
added to the net current amount unpaid. This delayed payment penalty is not interest and is to be collected once

for each bili where it is appropriate.

Water Service Connection Charge

The following charges are to be made whenever the utifity installs a new tap to serve an applicant

A tap fee of $100.00 wil be charged to customers applying for service before construction is completed
adjacent to the customer's premises in connection with a certificate proceeding before the Commission.
This pre-construction tap fee will be invalid after the completion of construction adjacent to an applicant's
premisis that is associated with a certificate proceeding

A tap fee of $350.00, or the actual cost of the connection {determined by District), whichever is greater,
will be charged to all customers who apply for service outside of a certificate prroceeding before the Commission

for each new tap to the system,

Returned Checl Charge

A service charge of $25.00 will be imposed upon any customer whose check for payment of charges is
returned by the bank for any reason,

Disconnect Charge/Reconnection Charge/Administrative Fee

Water service will not be rastored until all past due water bills have been pald in full and all accrued
penalties plus a disconnection charge of $25.00 have been paid.

There shall be a $25.00 reconnection charge paid prior to restoration of water service which had been
previously discannected for any reason.

in the event that District staff or agents collact money at the customer's residence in order to stop disconnection,
an administrative fee of $25.00 shalil be paid in addition fo other charges to prevent disconnection.

Incremental Cosfs

An amount not to exceed $5.00 per 1,000 gallons is to be used when a bill refiects unusual consumption
which can be aftributed to eligible leakage on the customar's side of the meter. This rate shall be applied to ail
such consumption above the customer's historical usage. The District shall establish a non-discriminatory
policy regarding this provision for leak adjustments.

EFT, Credit Card and Drop Box Payments

A service charge will be imposed on EFT, Credit Card or Drop Box payments. The amount shall be equal
to the actual charges to the utility from the financial institution for processing payment.

Resale Rate

$4.00 per 1,000 gallons of water

Use and income Analysis - See Attached

Cash Flow Analysls - See Attached
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GLEN WHITE-TRAP HILL PSD
CASH FLOW ANALYSIS

OPERATING INCOME
Metered Sales
Sale for Resale
Other Revenue
TOTAL OPERATING INCOME

NON OPERATING INCOME
Interest income

Misc.
TOTAL NON OPERATING INCOME

TOTAL INCOME

EXPENSES
O&M

Taxes
TOTAL EXPENSES

INCOME AVAILABLE FOR D/S (A)

DEBT SERVICE
Existing Bond P&}
USDA (2007)

Proposed Bond P & | (Initial)
Proposed Bond P & | (Subsequent)
TOTAL DEBT SERVICE (B)

DEBT SERVICE RESERVE
Pebt Service Reserve
Depraciation Reserve (2.5% metered sales)
V/E Resorve
TOTAL RESERVE

Capital Additions

SURPLUS (DEFICIT)

DEBT COVERAGE (A/B)

$

W3 5000
$ 6,000
$

$ 1,043,463
$ 385425
$ 534

$ 1,420,422

1,435,422

$ 1,012,064

$ 23100

$ 1,085,164

$ 400,258

m

$ 119,568

$ 11,400
$ 111,780

$ 242,748

$ 24,107
$ 35886
$

25,000

§ 84,993
$

24,000

$ 48,617

164,89%
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- b United States i Rura} r ral Buliding
. D Department of C Bevelopment T {gh Street, Room 320
¥ Agriculture Morgantown, WV 26505-7500
V Phene (304) 284-4888

‘ | FAX (304) 284-4892
. TTY/TDD (304) 284-4936

LI :
‘ .
' "

Robert L. Milam, Chairman

Glen White ~ Trap Hill Public Service District
P.O. Box 100

Fairdale, WV 25839

" Dear Mr. Mﬂam

This letter, with Attachments 1 through 15 and enclosures, establishes conditions which
must be understood and agreed to by you before further consideration may be given to
your application. The loan and grant will be administered on behalf of the Rural Utilities
Service (RUS) by the State and Area staff of USDA, Rural Development, Any changes in
project cost, source of funds, scope of services, or any other significant changes in the
project or applicant must be reported to and approved by USDA, Rural Development, by
written amendment to this letter. Any changes not approved by Rural Development shall
be cause for discontinuing processing of the application.

The docket may be completed on the basis of an RUS loan in the amount of $200,000, an

RUS grant in the amount of $176,000, and other funding in the amount of $1,000,000, for
a total project cost of $1,376,000. The other funding is planned in the form of a grant

from the Appalachian Regional Commission,

The loan will be considered approved on the date a signed copy of Form RD 1940-1,
“Request for Obligation of Funds,” is mailed to you. The interest rate will be the lower of
the rate in effect at the time of loan approval or the time of loan closing.

Extra copies of this letter are being provided for use by your engineer, attorney, bond
counsel and accountant. The enclosures and attachments listed below are attached to the

copies as noted. Enclosed are the following:

Attachment No. 1 - Project Construction Budget (All Copies)

Attachment No. 2 - Water and Waste Processing Checklist for Glen White-Trap Hill
PSD (All Copies) '

Attachment No. 3 - RUS Instruction 1780, Subparts A and B (Applicant Copy)

Attachment No. 4 - RUS Instruction 1780, Subpart C (Engineer Copy)

Attachment No. 5 - RUS Instruction 1780, Subpart D (Attorney and Bond Counsel

Copies)

USDA Rural Development ls an Equal Opportunity Lender, Provider and Employer. Complaints of discrimination .
should be sent to: USDA, Director, Office of Clvil ﬂlghts, Washingten, DG 20250-8410. _



Attachment No. 6 - RUS Supplemental General Conditions (Engineer Copy)
- Attachment No. 7 - RUS Bulletin 1780-26, “Guidance for the Use of EICDC

Standard Documents on Water and Waste Project with RUS Financial Assistance”

Attachment No. 8 - Government Auditing Standards (Revision 1994) (Accountant
Copy) '

Attachment No. 9 - RUS Bulletin 1780-30, “Water Programs Audit Guide and
Compliance Supplement ”

Attachment No. 10 - RUS Bulletin 1780-31, “Water Programs Compliance
Supplement for OMB Circular A-133 Audits”

Attachment No. 11 — Glen White-Trap Hill Water Users Agreement (Applicant and
Attorney Copies) ' :

Attachment No. 12 - Declination Statement (Applicant and Attorney Copies)

Attachment No. 13 - Labor Standards Provisions (Engineer Copy)

Attachment No. 14 - Sample Credit Agreement (Applicant Copy)

Attachment No. 15 - Various other RD Forms as identified on Attachment No. 2

Your documents concerning the creation of your authority are administratively acceptable;
however, they will be further reviewed by our Office of the General Counsel at the time
your file is forwarded for closing instructions. Any changes required by our Office of the
General Counsel will be included in the closing instructions.

The conditions referred to above are as follows:

1. Loan Repayment - The loan will be scheduled for repayment over a period of 40
years. The payments due the first 24 months will consist of interest only.
Payments for the remaining 456 months will be equal amortized monthly
installments. For planning purposes use a 4.75% interest rate and a monthly
amortization factor of 00475, which provides for a monthly payment of
$950. You have the option of participating in the PREAUTHORIZED
DEBIT (PAD) payment process. It will allow for your payment to be
electronically debited from your account on the day your payment is due. Your
authority must establish and fund monthly a debt service reserve account, which
equals 10% of your monthly payment each month until you accumulate the equivalent
of one annual installment on your loan,

You are reminded that your authority may be required to refinance (graduate) the
unpaid balance of its RUS loan, in whole or in part, upon the request of RUS if at
any time it shall be determined the authority is able to obtain a loan for such
purposes from responsible cooperative or private sources at reasonable rates and
terms for loans for similar purposes and periods of time.

2. Security - The loan must be secured by a statutory lien on parity with the PSD’s
Series R-1, R-2, and B-1 Revenue Bond Issues now held by the General Electric
Credit Corporation, a pledge of the system’s revenues and other agreements



between you and RUS as set forth in the bond resolution which must be properly
adopted and executed by the appropriate officials of your organization. Additional
security requirements are contained in RUS Bulletin 1780-12 and RUS Bulletin 1780-
27 which are mentioned later.

The PSD’s water revenue bond issue was sold in the 1987 asset

sale. It will be necessary for the PSD’s bond counsel to contact the

GMAC Commercial Mortgage Corporation, 650 Dresher Road, P.O. Box 1015,
Horsharm, Pennsylvania, 19044-8015, to obtain consent for additional borrowing.
Evidence of GMAC's consent must be provided to RUS prior to loan closing.

. Users - This conditional commitment is based upon you providing evidence that
you will have at least 1,909 bona fide users on the proposed system when it has
been completed and is placed in operation. This evidence will consist of 48

signed user agreements and a certification from you that identifies and attests to
the number of users actually connected to and using the PSD’s existing water
system, which is to be partially replaced by the new system, at the time you request
authorization to advertise the proposed project for construction bids.

The enclosed Water Users Agreement (RUS Bulletin 1780-9) will be

used. Each user signing an agreement must make a user contribution of

$100. Each potential user who is located along planned lines and declines

the offered service will be provided an opportunity to sign a “Service Declination
Statement.” A guide “Service Declination Statement” is attached for your use. If
a potential user refuses to sign either a user agreement or a declination statement,
the individual making the contact for the PSD should complete the decligation
statement for that potential user and note thereon his/her visit with the potential
user, the potential user’s refusal to sign, and the reason therefore. The declination
statement should also be dated and signed by the individual making the contact.

Before RUS can agree to the project being advertised for construction bids, you
must provide evidence that the total required number of bona fide users has been
acquired and that all potential users have been offered the proposed service.
Information and material evidencing compliance with this requirement must consist
of (1) your certification (written) as to the number of users connected to and using
the water service of the existing system (paying monthly bills), (2) signed

user agreements, (3) signed service declination statements, (4) records evidencing
user contributions having been paid, (5) a map locating each potential user’s
property in the new.service area identifying it by number, (6) a list of all signed
bona fide users numbered so as to be a cross-reference with the map, and (7) a bist
of all declination statements numbered so as to be a cross-reference with the map.

. Bond Counsel - The services of a recognized bond counsel are required. The bond
counsel will prepare the form of resolution to be used, in accordance with Subpart D
of RUS Instruction 1780. You should immediately provide your bond counsel with a



copy of this letter of conditions, its attachments and enclosures.

. Engineering Seryices - It will be necessary for you to obtain the services of an
engineer. EICDC No. 1910-1-FA, “Standard Form of Agreement between Owner
and Engineer for Professional Services” (Funding Agency Edition) should be used to
obtain the services of an engineer. The EJCDC document is issued under copyright
and cannot be provided by RUS.

Prior to loan and grant closing, you must provide RUS with documentation that the
West Virginia Public Service Commission has reviewed and approved the
engineering agreement.

. Legal Services ~ It will be necessary for you to obtain the services of a local attorney.
For your convenience RUS Bulletin 1780-7, “Legal Services Agreement” is enclosed

for your use.

. Accounting Services ~ It will be necessary for you to obtain the services of a qualified
accountant. The accountant must agree to develop and provide the following;

a. All necessary accounting material required by the Public Service Commission
of West Virginia (Rule 42 Exhibit).

b. Prior to the advertisement of bids, your accountant must certify that the
accounts and records as required by your bond resolution have been established

and are operational.

The Accountant’s Agreement should be submitted to RUS for review.
Compensation in the contract should include only those services identified above
and not include payment for construction management services from the accountant
unless RUS concurrence is obtained.

RUS regulations (Attachment No. 8) outline requirements for the submission

of management reports and audits. Appropriate state statutes place certain audit
requirements on your PSD. The attached booklets, “Government Auditing
Standards (Revised 1994)” (Attachment No. 8 ), and RUS Bulletins 1780-30
1780-31 (Attachment Nos. 9 and 10 ) outline audit requirements.

You are reminded that certain provisions of the Office of Management and Budget
Circular A-133 are ﬁpplicablc to any public body or nonprofit association that
expends $300,000 or more in federal funds in any one fiscal year. You must enter
into an agreement annually with an accountant (or the State Tax Department) to
perform the audit. The agreement must be in accordance with the requirements of
the State Tax Commissioner of West Virginia. Compensation for preparation of
the A-133 audit or your annual audit are not included in project funds and should
be paid from the operational revenues generated from your system operation.



8. Facility Control - Prior to advertisement for construction bids, you must furnish
satisfactory evidence that you have or can obtain adequate continuous and valid
control over the lands and rights needed for the project. Such evidence must be in
the following form:

a. A right-of-way map showing clearly the location of all lands and rights needed
for the project. The map must designate public and private lands and rights and
the appropriate legal ownership thereof.

b. A copy of deeds, contracts or options for any lands needed other than rights-of-
way, along with a preliminary title opinion covering such lands. Form
RD 1927-9, “Preliminary Title Opinion” may be used. In the case of your
existing system or where the PSD already acqun'ed real property (land or
facilities), a preliminary title opinion(s) concermng all such property(s) will be
provided.

c. A narrative opinion from your attorney concerning all permits, certifications
and other items necessary to show that all legal requirements can be met and
stating how they will be met. This narrative should also identify any
condemnation proceedings that are anticipated and state how they will be
handled.

d. A certification and Jegal opinion relative to title to rights-of-way and
easements. Form RD 442-22, “Opinion of Counse] Relative to Rights-of-
Way,” may be used. This form may contain a few exceptions such as
properties that must be condemned; however, prior to the start of construction
or loan closing, whichever occurs first, a new Form RD 442-22, must be
provided which does not provide for any exceptions.

¢. On the day of loan closing, the PSD’s attorney must furnish final title
opinions on all land(s) being acquired. Form RD 1927-10, “Final Title
Opinion” may be used. In the case of your existing system or where the
PSD has already acquired real property(s) (land or facilities), the PSD’s
attomney will provide a separate final title opinion(s) covering such property(s)
on the day of loan closing.

9. Permits - Copies of all permits needed for the project must be provided for review
prior to advertisemeht for construction bids. Such permits will include but are not

limited to the following:

- West Virginia Department of Highways
- Railroads

- State Department of Health

- Department of Environmental Protection



10.

11,

- Public Land Corporation

Eubﬁc‘Service Commission Approvals - You must obtain the following from the
Public Service Commission of West Virginia:

a. A Certificate of Convenience and Necessity.

b. Approval of user charges that are acceptable to you and the Rural Utilities
Service. :

c. Approval of financing for the project’s proposed financing arrangements.

The “Rule 42" Exhibit to be attached to the Public Service Commission
application must contain at least the information shown in Attachment No. 1. A
copy of the Public Service Commission application and its “Rule 427 Exhibit
must be provided for review.

Insurance and Bonding Requirements - Prior to preliminary loan closing, you must
acquire the following insurance and bond coverage:

a. Liability Insurance - Personal Liability - $500,000; Property Damage -
$200,000 - $200,000. The limits of liability coverage noted herein should be
considered as suggested amounts only. RUS recomnends that you consider
analyzing your actual needs in detail before you obtain coverage in a specific
amount. '

b. Workers’ Compensation - In accordance with appropriate State laws.

c. Position Fidelity Bond(s) - All positions occupied by persons entrusted with
the receipt and/or disbursement of funds must be bonded. As a good business
practice you will probably wish to have each position bonded in an amount
equal to the maximum amount of funds to be under the control of that position
at any one time. The minimum coverage acceptable to RUS will be for each
position to be bonded for an amount at least equal to one annual installment
on your loan(s).

d. National Flood Insurance - In addition to meeting the requirements for the

type of assistance requested, the following requirements must be met for

financial assistance for acquisition and/or construction in designated special
flood or mudslide prone areas:

(1) If flood insurance is available, you must purchase a flood insurance '
policy at the time of Joan closing.



(2) Applicants whose buildings, machinery or equipment are to be located
in a community which has been notified as having special flood or
mudslide prone areas will not receive financial assistance where flood
insurance is not available.

e. Real Property Insurance - Prior to the acceptance of the facility from the
contractor(s), you must obtain real property insurance (fire and extended
coverage) on all above-ground structures, to include machinery and
equipment housed therein. This does not apply to water reservoirs,
standpipes, elevated tanks or noncombustible materials used in treatment
plants, clearwells, filters and the like.

12, Contract Documents, Final Plans and Specifications -

a. The contract documents should consist of the following:

(1) EICDC Document No. 1910-8-A-1-FA, 1997 Edition, “Standard Form of
Agreement between Owner and Contractor on the Basis of Stipulated Price”
and EJCDC Document No. 1910-8-FA, “Standard General Conditions of the
Construction Contract — Funding Agency Edition” and Attachments. The
EJCDC document is issued under copyright and cannot be provided by RUS.

(2) “RUS Supplemental General Conditions.”

RUS Bulletin 1780-26, “Guidance for the Use of EJCDC Standard
Documents on Water and Waste Projects with RUS Financial Assistance,” is
enclosed for use by your engineer in the preparation of the contract documents

(Attachment No. 7).

(3) “Labor Standards Provisions” — Title 29, Subtitle A, Part 5, Section 3.5,
Contract Provisions and Related Matters. One copy of this item is attached
hereto (Attachment No. 13). Additional copies must be reproduced by the
engineer.

b. The contract documents must provide, as a minimum, the following insurance:

(1) Liability Insurance - Personal Liability - $500,000; Property Damage -
$200,000 - $200,000. This coverage must include indemnification of the
PSD and its engineer. RUS Bulletin 1780-13, Attachment 9, suggests
certain limits of liability for insurance coverage. Those limits should be
considered as minimum requirements only. It is recommended you
consider increasing the given limits of liability after analyzing your
specific needs. '

tz) Builder’s Risk Insurance - On all structures and mechanical and electrical



13.

14,

15.

16.

equipment in place or stored on the site to the full insurable value thereof.

(3) Workers’ Compensation - In accordance with applicable State laws.

¢. The contract documents and final plans and specifications must be submitted to
RUS for approval.

d. ‘The project must be designed in compliance with Section 504 of the
Rehabilitation Act of 1973.

Interim Financing - Interim financing will be used for the RUS loan if it is
available at reasonable rates and terms. You must provide RUS with a copy of
the tentative agreement reached in connection with interim financing. A copy of
the proposed agreement should be provided for RUS review. A Sample Credit
Agreement is attached for your use in meeting this requirement (Attachment

No. 13).

Disbursement of Funds - The RUS funds will be advanced as they are needed in
the amount(s) necessary to cover the RUS proportionate share of any
disbursements required of your PSD, over 30 day periods. Any grant funds not
disbursed immediately upon receipt must be deposited in an interest bearing

account,

Public Bodies — Interest earned on grant funds in excess of $100 per year will be
submitted to RUS at least quarterly as required in 7 CFR 3016.

The PSD must assure that all project funds are expended only for the eligible
items included in the final project budget or as may be later approved by RUS.

Water Purchase Contract - You propose to purchase treated water from -
Beckley Water Company; therefore, you must enter into a Water Purchase Contract.

Form RD 442-30 must be used unless you receive an exception from RUS.

At a properly called meeting, you must adopt and properly execute the following
forms, and minutes showing the adoption must be provided:

Form RD 442-7 - “Operating Budget”

Form RD 1940-1 - “Request for Obligation of Funds”

RUS Bulletin 178012 - “Water or Waste System Grant Agreement”
RUS Bulletin 1780-27 - “Loan Resolution (Public Bodies)”

Form RD 400-1 - “Equal Opportunity Agreement”

Form RD 400-4 - “Assurance Agreement”

Form AD 1047 - “Certification Regarding Debarment - Primary”

Form AD 1049 - “Certification Regarding Drug-Free Workplace”

Form RD 1910-11 - “Applicant Certification, Federal Collection Policies™



FmHA Instruction 1940-Q, Exhibit A-1, “Certification for Contracts, Grants and
Loans”

Standard Form LLL - “Disclosure of Lobbying Activities” (If Applicable)

Certification of Compliance

Form RD 1942-46, “Letter of Intent to Meet Conditions”

17. The enclosed Water and Waste Processing Checklist (Attachment No. 2) outlines
the items needed to complete the loan and grant docket. All the items listed
must be included in the loan and grant docket when it is forwarded to the
USDA - Rural Development State Office with a request for loan closing
instructions to be issued.

18. Upon receipt of the loan and grant docket, which contains all the items required
above, RUS may authorize you to advertise the project for construction bids.
Such advertisement must be in accordance with appropriate State statutes.
Immediately after bid opening you must provide RUS with (a) a bid tabulation, (b)
recommendations from you and your engineer as to the acceptability of the bids
received, and (c) your recommendations for contract awards. If all parties then
agree the construction bids received are acceptable, it is determined that adequate
funds are available to cover the total facility costs, and that all the administrative
conditions of loan approval have been satisfied, loan closing instructions will be
issued. The closing instructions, a copy of which will be forwarded to you, will
set forth any further requirements that must be met before the loan can be closed.

When all parties agree that the closing requirements can be met, a mutually
acceptable date for the loan closing will be scheduled.

Any applicant contribution shall be considered as the first funds expended. After
providing for all authorized costs, any remaining RUS project funds will be considered to
be RUS grant funds and refunded to RUS. If the amount of unused RUS project funds
exceeds the RUS grant, that part would be RUS loan funds.

If the conditions set forth in this letter are not met within six (6) months from the date
hereof, RUS reserves the right to discontinue processing of the application, In the event
the project has not advanced to the point of loan closing within the six-month period and it
is determined the authority still wishes to proceed, it will be necessary that the proposed
budget be reviewed again in detail. If during that review, it is determined the budget is no
longer current and/or adequate, RUS reserves the right to require that it be revised or

replaced. '



We believe the information herein clearly sets forth the actions which must be taken;
however, if you have any questions, please do not hesitate to contact me.

Sincerely yours,

#2" JENNY N. PHILLIPS
State Director

Enclosures

cc: Rural Development Specialist Robert D. Hazelwood
Pentree, Inc.

Beckley, WV _
' Princeton, WV

William S. Winfrey, IT
Attorney at Law
Princeton, WV



Attachment No. 1 to Letter of Conditions
For: Glen White-Trap Hill PSD, Phase i
Date: July 8, 2002

Project Construction Budget

PROJECT COST ARC GRANT RUS GRANT RUS LOAN TOTAL
CONSTRUCTION $ 1,000,000 $ 26,000 § 24,400 § 1,050,400
CONST. CONTINGENCY $ 43,300 % 40,700 $ 84,000
LAND & RIGHTS $ 5200 $ 4,800 § 10,000
LEGAL FEES $ 5400 % 5100 & 10,500
BOND COUNSEL $ 5,200 $ 4,800 $ 10,000
ACCOUNTING $ 1,800 $ 1,700 $ 3,500
ENGINEERING FEES $ 75,900 $ 71,100 § 147,000
Basig - 73,600
insp. - 63,000
Special- 10,500
INTEREST % 35,000 & 35,000
EQUIPMENT 3 2,600 % 2,400 % 5,000
PROJECT CONTG. $ 10,600 $ 10,000 $ 20,800
TOTAL $ 1,000,000 $ 176,000 3 200,000 % 1,376,000
Rate Schedule 1
Available for general domestic, commercial and industrial service,
First 2000 gals. @ $ 7.56 per M gals.
Next 48,000 gals. @ $ 5.66 per M gals.
Over 50,000 gals. @ $ 4.04 per M gals.

Rate Schedule 2

Retail Service - $ 2.81 per 1,000 galions

Minimum Charge
No blil shall be rendered for less than the following amounts according to the size of meter installed.
5/8" x 3/4" meter $15.12 per month
3/4" meter $22,68 per month
"1" meter $37.80 per month
1 1/2° meter $75.60 per month
2" meter . $120.96 per month
3" meter $226.80 per month
4" meter $378.00 per month
6" meter $756.00 per month

Minimum Monthly Bili - $ 15.12 for 2,000 gallons.



e
—

‘De i

The above tariff Is net. On all accounts not paid in full within ‘twénty (20) days of date of bill, ten parcent
(10%) will be added to net amount shown, ' ‘

If any bill Is not paid within sixty (60) days after date, water service to the customer will be discontinued.
Water service will not be restored until all past due water bills have been paid in full and all accrued
penalties pius a reconnection charge have been paid.

| ari
$20.00
Leak Adjustment Rate

$1.84 per 1,000 galions. To be used when the bill reflects unusual consumption which can be attributed to
eligible leakage on the customers side of the meter. This rate s to be applied to the excess consumption
above the customer's historlcal average usage.

Use and income Analysis - See Attached
Cash Flow Analysis - See Attached
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GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT
USE AND INCOME ANALYSIS

RETAIL SERVICES
Galf Minimum TOTAL -~
Dlocking o Cust Mo Bills REVENUE

TOWN of LESTER 1 2057.08 2087.08

RALEIGH COUNTY PSD(ARNETT) 1 6787.16 8787.16

Monthly Total 2 B8844.24 8844.24

Proposed Rates $ . 281

Monthly Revenues

Annual Revenues




GLEN WHITE-TRAP HILL PSD
OPERATING BUDGET

QPERATING INCOME
Metered Sales
Penalties
Other Income

Tap Fees
TOTAL OPERATING {INCOME

NON OPERATING INCOME
Interest income
TOTAL NON OPERATING INCOME

TOTAL INCOME

EXPENSES
O&M
Plant Additions (1)
Taxes
TOTAL EXPENSES

INCOME AVAILABLE FOR D/S (A)
DEBT SERVICE

Existing Bond P & 1 (B)

Proposed Bond P &1 (B) (2)

Existing Long Term{Equipment)(B)
TOTAL DEBT SERVICE

DEBT SERVICE RESERVE
Debt Service Reserve” (3)

TOTAL DEBT SERVICE RESERVE
SURPLUS (DEFICIT)

DEBT COVERAGE (A/B)

& &5

@ &

& P

1,013,432
13,628

8,000

8,680

745,252
20,583
21,247

202,404
11,400
7,709

21,381

{1) Based on historical data as provlfied by Consulting Eng.
(2) Based on a RUS loan of $200,000 @ 4.75% for 38 Years; a RUS grant of $176,000; an ARC

grant of $1,000,000: TOTAL PROJECT COST OF $1,376,000.
(3) Based on existing reserve (20,241) plus proposed reserve(1140)

$ 1,035,080

$ 8680
$ 1,043,740

$ 787,082

§_ 256,658

$ 221513

$ 21,381

$ 13764
$ 1.16



Attachment No. 2 to Letter of Condltions
For: GLEN WHITE-TRAP HILL PSD

Date: July 8, 2002

UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE

Water and Waste Processing Checklist .

Form

Numbgr or Action Needad Beference

SF 424.2

Bulletin
1780-22

EJCDC No.
1910-1-FA

Bulletin
1780-7 or
other
approved

Document

Number

Procedure

Application
for Federal
Assistance

1780.31(b)

Provided

By

Target
Date

Date
aceive

Applicant

HAVE

File
Position

Public Notice
of intent to
File App./
Env. Notice

1780.19(z)
1794

Applicant

HAVE

Applicant
Eligibility
Centification/
Other Credit
Certification

1780.33(d)

Applicant

HAVE

Bond Ordn.
or Rasol, On
Outstanding
Dabts

1780.33(e)

Applicant/
Attorney

HAVE

Bonds or Notes
Qutstanding
Debt

1780.33(e)

Applicant/
Attorney

HAVE

Audit for last
year of

1780.33(s)

Applicany/
Accountant

HAVE

operation

Staff Review
Finangial
Statements

8.1 1780.2

RUS

Agreement
between Owner
& Engineer

1780.39(b)

Applicant/
Engineer

HAVE

Legal Services
Agreement
with Local
Attorney

1780.39
(b)(2)

Applicant/
Attorney

HAVE




2
Form Document  Number  Procedure  Provided Target Date File
Number: ot Action Needed efer 2\{ Date Received Position
- Site Visit 8.I. 1780-2  RUS 3
Processing :
Conference 1 1780.39(a) RUS 3
Environmental ,
Report 2 1794 Applicant i HMAVE 3
Environmental RuUs/
Asgessment 2 1794 Engineer HAVE .3
FONSI Exhibit 1
Evidence of RUS 1794 RUS/
Publication 1 News Ad _ Applicant HAVE 3
Bulletins  Preliminary
1780-2 Engineering , _
1780-3 Report 2 1780.33(c) _Engineer HAVE g
Staff Engineer
PER Review 1 1780.33(c) RUS HAVE 3
Bill Analysis
for existing Applicant/
system{(s} 2 .. 1780.33(c) Engineer HAVE 8
Projected Bill
Analysis for Applicant/
New Users 2 1780.33(c} _Engineer . HAVE 8
Statement
reporting the
total number oo
of potential Applicant/
users 1780.33(c) _Engineer HAVE 8
Copy of Existing
Rate Tatiff 2 1780.33 Applicart HAVE 8
Applicant's
IRS Tax ‘
Number(TIN) 1 1780.33(g) Applicant HAVE 3
Agency Det-
armination on
the Avallability
of "Other Credit"
with Docu-
mentation 1 1780.7(d) RUS HAVE 3
Documaentation on
Service Area 1 178011 RUS HAVE 3




3.

Form Document  Number  Procedure  Provided Target Date File -
Number r Action Needed -Fiefaregce By . Date Rgeiveg_ Position
Bulletin Project : ‘ ' -
17801 Seiection
Criteria 2 1780.17 RUS HAVE 1
Automated Grant Deter-
Form mination 3 1780.35(b) RUS - HAVE 2
Letter of 1780.41
Conditions 7 (a}s) =~ RUS HAVE 3
AD 1049 Cartlfication
Regarding
Drug-Free
 Workplace 1 1780.33(h) Applicant HAVE 5
Minutes Adopting
Drug-Free
Workplace
Program 1 LOC Appiicant 5
Exhibit Certifications
AlA1 Regarding
' Lobbying 2 1780.33{h} Applicant HAVE 2
RD Project
1942-45 Summary 3 1780.41(a) RUS HAVE 1
RD Operating . _
442-7 Budgst 3 1780.33(h) Applicant HAVE 3
RD Project Fund o
1942-14 Analysis 3 1780.41{a) RUS HAVE 2
RD Request for '
194041 Obligation of RUS/ _
Funds 4 1780.41(a) Applicant HAVE 2
Bulletin Association
1780-12 Water or Sewer
- System Grant RUS/
Agreemsnt 2 1780.45(c) Applicant HAVE 2
RD Letter of Intent
1942-46 to Meet 1780.41
Conditions 2 (a)}(6) Applicant HAVE .3
AD 1047  Cortification
Regarding
Debarment
1 1780.33(h) Applicant HAVE 5

{Primary)



Ferm Document  Number  Procedurs  Provided- Target Date File
Number or ébﬁog Needed  Reference B:! Date Received Pos‘giog
Relationships/ :
Associations
with Agency
Employses 1 1780.1{) RUS HAVE 3
RD Applicant ‘ '
1910-11 Ceriification, - .
Federal Collect-
lon Policies 1 1780.33(h) _Applicant HAVE 3
Bulletin Loan 1780.45
1780-27 Resolution 1 @x2) Applicant HAVE 5
RD Equal
400-1 Opportunity ‘
Agreement 1 1901-E Applicant HAVE 6
RD Assurance
400-4 Agreement i 1801-E Applicant HAVE 3
Legal Services
Agreement
with Bond 1780.39 Applicant/
Counsel 1 (b)(3) Bond Counsel 5
Agreement for :
Accounting 1780.39 Applicany
Services 1 {b}(2) Accountant 5
Water Users
Agreemaent 1780.39
(Copy) 1 {c}{(3) Applicant 5
Evidence ’
of Users:
1. Map of Users
with eaich
identified by Separate
number 1 LOC Applicant File

2. List of Signed
Users Numbered
to Map 1 LOC Applicant 5

3. List of Declination
Statements
~ Numbered
to Map 1 LOC Applicant 5




5

Form  Document  Number  Procedure  Provided  Target Date File
jon  Needed Reference

E& Dag Recgiveg Positiog

4. Evidence of
Tap Fess
Being Paid 1 LOC Applicant 5
5. Having Users
Agreements and
Declination ,
Statements )
Available LOC Applicant
6. Certification
Relative to
Existing :
Users 1 LOGC Applicant 5
Verification
of Users 1 1780.44(b) RUS 3
RD Watar Appficant/
442-30 Purchase 1780.82/  Attorney/
Contract 1 1780.63 RUS N/A 5
Accoutnant's Applicant/
Certification 1 LOC _Accouniant 3
RUS Review
of Accounting 8.l 1780-4
Records 1 {1)(ii) RUS 3
Copy of PSC
Rule 42 Attorney/
Exhibit 1 State Accountant 3
Lender interim
Agreement! Financing
Bulistin Documenta-
1780-10/ - tion Applicant/
1780104 1 1780.39(d) RUS 1
DOH Permit 1 1780.18(d) Applicant 8
Rsilroad
Parmit . 1 1780.15{d} Applicant 8
Public L.and
Corp. Permit 1 1780.15(d) Applicant 8
Corps of
Engineers
Permit 1 1780.15(d}  Applicant §
Dept. of Health
Approval 1 1780.15(d) _Engineer ]




6

Form Document: Number  Procedure  Provided Target Date File
Number or Action Neaded Referance ;5=‘£ Date Recgived Posjtion
Dept. of
Environmental
Protection
Permit 1 1780.15(d} Engineer 6

Contract Docu-
ments, Plans

8 Specii- ' Separate
cations 2 1780.61(a) Engineer . File
Agency Deter-
mination on
Procurement 1 1780.70(d) RUS §
Preliminary
Bond Transcript
Documents w/o
Defeasance Bond
Provisions 2 1780.83 Counsel 5
Right-of-Way Separate
Map i 1780.44(g) Engineer File
Deeds and/or Applicant/
Options 1780.44.(g) Attormney ]
RD Preliminary 1780.44  Applicant/
1927-9 Title Opinion 1 {9)(2) Attorney ‘ 5
Narrative
Opinion from
Attorney 1 1780.44(g) Attorney ' 5
Waiver of
Title Defects
Letter 1 1780.44(g) RUS 5
RD " Opinion of
442-22 Counsel
Relative to 1780.44
R/MWays {9)(1) Altorney 5
Review of i
Outstanding RUS/ ,
Judgment 1 1780.7(g) _ Attorney 3
Evidence of
"Othar :
Funds” 1 1780.44(f)  Applicant 2




——

7

Form Document  Number.  Procedure  Provided Target Date Fite
Number or Action Needed  Reference _B=...¥ Date Received Position
SF 3881 Electronic Funds
Transfer
Payment Applicant/
Enroliment Financial
Form 1 31 CFR 208 institution 2
Positive Pro-
gram to En-
courage Con-
nections when 1780.39
Completed 1 {e}(5) Applicant 5
PSC Applicant/
Approval 1 1780.15(b) Atftorney 5
Bid
Tabulation 1 1780.61(b) Enginaer 6
OGC Closing
Instructions 1 1780.44(h) RUS 5
8/0 Closing
Instructions 1 1780.44(h) RUS 8
RD Final Title 1760.44 Applicant/
1927-10 Opinlon 1 {9){(2) Attorney 5
Bond Tran-
script Docu-
ments w/o
Defeasance Bond Separate
Provisions 3 1780.83 Counsel Fite
AD Compiiance
400-8 Review 1 1780.44(c) RUS 5
_ Liability
Insurance 1 1780.39(g) Applicant 7
Workers'
Compensation
Certificate 1 1780.39(g) Applicant 7
Flood Insur-
ance Policy 1 1780.39(g) _Applicant 7
440-24 Fidelity
Bond 1 1780.39(g) _Applicant 7
1924-16  Record of Pre-
Construction RUS/
Conference 1 1780.76(a) Engineer 6.




8

Document  Number  Procedure Provided Target Date File
_OrAction = Needed Reference By —~ Dae Received _ Position
Certification T '

Regarding Al
Debarment " Appropriate
(Contractor) ieach 1780,33{(hY Vendors 5
OGC Final
Opinion 1 1780.45(g) RUS 5




West Virginia Infrastructure & Jobs Development Council

300 Summers Street, Suite 980

Public Members: .
Mark Prince Charleston, West Virginia 25301
Hurricane Telephone: (304) 5584607
Dwighi Calhoun Facsimile: (304) 558-4609

Petersburg )
Katy Maliory, PE

Tim Stranko
Morgantown

C.R. “Rennie” Hill, [H
Beckley

Executive Secretary

Katy Mallory@verizon.net

September 20, 2005

Mike Kessinger
Glen White Trap Hill Public Service District
P.O. Box 100

Fairdale, West Virginia 25839 i _
Re:  Glen White Trap Hill Public Service District

Water Project: 2001 W-613)

Dear Mr. Kessinger:

OnMay 2, 200! the West Virginia Infrastructure and Jobs Development Council {the “Infrastructure
Council”) reviewed the preliminary application for the Glen White Trap Hill Public Service District’s (the
“District™) proposed $5,315,000 project to extend water to approximately 99 customers in Clay Branch,
Cove Creek, Webb Fork and Lilly Mountain areas. Taking into consideration the rising trend in materials
and other project costs and this application was made in 2001, the Infrastructure Council requests that if the
District is still interested in pursuing this Project, the District should submit a revised application. Until such
application is received, the Infrastructure Council will consider this application as “INACTIVE”.

In preparing an updated application, please use the latest application form, The Infrastructure
Council also requests that in light of recent price increases that the project application contain at least a 10%
contingency on the updated costs. Five copies of the requested information should be submitted to the
Infrastructure Council at 300 Summers Street, Suite 980, Charleston, WV 253CG1. Once received, the
information will be forwarded to the Technical Review Committee for review.

[f you have any questions regarding this matter, please contact me at $58-4607.

Sincerely,

aty Matlory, P.E.

ce: Mike Johnson, P.E., DEP
Pat Taylor, P.E., BPH
Pentree, Ing
Region [ Planning and Development Council

www.wyinfrastriictude.com




West Virginia Infrastructure & Jobs Development Counc

Puiblic Membees: 300 Sumemers Streer, Suice 930

Jashes D, Williams, Chairman Charleston, Wese Virginia 25304
Sr. Albans Telephone: (304) $58-4607

William . Haeman, PE, Vice Chairman Facsimile: (304) 5584609
Gm_ftou

Dwight Calhoun Kazy Mallery, PE
Patersburg Executive Seccctary

William P, Stafford, I, Esquire '
Princeton . KMallorv@ezwv.com

May 2, 2001

Mike Kessinger, General Manager

Glen White-Trap Hill Public Service District
P.O. Box 100

Fairdale, West Virginia 23839

Rer Qlen White-Trap Hill Public Sevvice District
Water Extension Project 2001 W-613

Dewr Mr. Kessinger:

The West Virginia Inftastructure and Jobs Development Council (the "Infrastruciure Council”) has reviewed
the Glen White-Trap Hill Public Service District’s (the “District”) preliminary application regarding its proposed
project to extend water linesto serve 99 new customers in Clay Branch, Cove Creek, Webb Fork and Lilly Mountain
areas of Raleigh County and Lake Stephens Park. (the ™ Project™).

Based on the indings of the Walter Techmical Review Committer, the {alrastruetire Cowncil has deternyined
that the Project is techaically feasible within the guidelines of the Infrastructure and Jobs Development Act. The
District shouid carefully review the enclosed comments of the Water Technical Review Commitiee as the Disirict
may aced 1o,address certain issues raised in seid comments as it proceeds with the Project.  Pléase note that the
District may be eligible for Abandoned Minc Lands (AML) assistance. The Diserict will need to address inadequate
coverage shown on cash flow before it proceeds with the Project.

Upon consideration of the preliminary application, the Infrasiructure Council recommends that the District
utilize S168.000 committed from the Raleigh County Comnaission, ttilize $22,000 of the District’s funds and pursue
Rural Utilities Service (RUS) assistance of $4,125.000 and an ARC grant of $1,000,000 10 finance this $5.315,000
project. Please contact the regional RUS office at 252-8644 and the WV Developmenr Office at 558-4010 for
specific information or the steps the District needs 1o follow to apply for these funds. Please nate that this letter
does not constitute funding dpproval from these agencies,

If you have any questions regarding this matier, please contact Kary Matlory at 558-4607.

e

nes D. Williams
Enclodure

JDW/km
cc: Walt lvey, BPH (w/o enclosure)
Debbie Legg, WVDO (w/o enclosure)
Randy Plum, RUS '
Pentree, Incorporated
Region 1 Planning & Development Council




. PUBLIC SERVICE COMMISSION
OF WEST VIRGINTA
CHARLESTON

Entered: April 20, 2011 g?ingilﬂkg;J

5/10/2011
CASE NO. 10-1900-PWD-CN

GLEN WHITE-TRAP HILL PUBLIC

SERVICE DISTRICT, a public utility,

Fairdale, Raleigh County.
Application for a certificate of convenience
and necesgity to construct a water system
improvement (Cove Creek Project) at Posey-Saxon
in Raleigh County, West Virginia.

RECOMMENDED DECTSION

On December 16, 2010, the Glen White-Trap Hill Public Service
District (District) filed an application for a certificate of convenience
and necessity to construct a water system improvement at Posey-Saxon,
Raleigh County, known as the Cove Creek Project. The estimated cost of
the project is $3,871,400.00, and is to be financed with an ARC grant in
the amount of $1,000,000.00; two (2) USDA-RUS grants in the amount of
$371,400.00; a USDA-RUS loan in the amount of $200,000.00 at 4.75%
interest for a term of 38 years; and a USDA-RUS loan in the amount of
$2,300,000.00 at 3.625% interest for a term of 38 years. The District
proposed no rate increase.

By Commission Order dated December 23, 2010, the District was
required to publish a copy of the Notice of Filing once in a qualified
newspaper, as provided in W. Va. Code §59-3-1, el sed., publighed and of
general circulation in Raleigh County, making due return to the
Commission of proper certification of publication immediately after
publication.

On January 24, 2011, Staff Attorney Lisa L. Wansley filed the
Tnitial Joint Staff Memorandum to which was attached the January 18, 2011
Utilities and Engineering Divisions Initial Memorandum prepared by Karen
L. Buckley, Utilities Analyst II, Utilities Division, and Jim Spurlock,
Technical Analyst II, Engineering Division. 8Staff noted that, although
the Notice of Filing indicates there is no rate increase associated with
the project, the District proposed to charge its customers a minimum bill
of $20.16 based upon 2,000 gallons, which varies from the District’s most
recent tariff on file, which shows a minimum bill of $16.24 based on
2,000 gallons. Staff also found deficiencies with the Digtrict’s Rule 42
exhibit. Staff indicated that additional information was needed.
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By Referral Order dated February 1, 2011, the proceeding was
referred to the Division of Administrative Law Judges with a decision due
date of on or before June &, 2011.

On February 4, 2011, the District filed an Amended Notice of Filing
and a revised Rule 42 dated January 25, 2011, which reflected a rate
increase,

By Commission Order dated February 16, 2011, the Digtrict was
required to publish a copy of the Amended Notice of Filing once in a
gqualified newspaper, as provided in W. Va. Code §59-3-1, et seq.,
published and of general circulation in Raleigh County, making due return
to the Commission of proper certification of publication immediately
after publication. Additionally, the District was required, within
thirty (30) days of the date of the Order, to have completed the mailing
of separate notices to each of its customers and to have separately
mailed the notice to each of ite resale customers, via certified mail,
return receipt regquested.

On March 2, 2011, the District filed the Affidavit of Publication
from The Redister-Herald which indicated that the Amended Notice of
Filing had been published on February 24, 2011.

On March 23, 2011, Staff Attorney Wansley filed the Further Joint
Staff Memorandum. Ms. Wansley indicated that Staff was contacting the
District to clarify the funding and scope of the project. Staff proposed
to file its final recommendation no later than thirty (30) days from
March 23, 2011.

On March 24, 2011, the District's engineers filed a letter which
indicated additional grant monies were .available for the project. The
District requested that the AML grant be considered in the instant
project without revising the current Rule 42.

By Procedural Order dated March 29, 2011, Staff was required to file
its final substantive recommendations on or before April 5, 2011, and to
file a response to the District’s request to include additiocnal AML grant
funding in the application without revising the current Rule 42 Exhibit.
The District was required to file a completed Tariff Form No. 6-B.

On April 5, 2011, Staff Attorney Wansley filed the Final Joint Staff
Memorandum to which was attached the April 5, 2011 Utilities and
Engineering Divisions’ Final Memorandum. Engineering Staff reported that
the project would consist of 26,110 feet of 1i2-inch, 30,%81 feet of 6&-
inch and 5,787 feet of 2-inch water lines and one (1) pressure-reducing
station. The purpose of the project is to provide water service to 32
potential new customers and to upgrade portions of the existing system.
The total project cost is $4,671,400 which is $800,000 higher than the
project cost of $3,871,400, as stated in the certificate appliication.
The certificate application did not take into account an AML grant in the
amount of §800,000 and a corresponding increased project scope as
presented in the final engineering report. The increased project scope
did not increase the number of new customers, nor did it increase the
proposed level of operation and maintenance expenses.

e ———— e
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The cost per new customer for the portions of the project invelving
the extension of service is approximately $62,813, which Engineering
Staff opined is extremely high. The cost per customer is approximately
$21,538 in borrowed funds. The cost per customer for the project’s
entire customer base 1s $2,342.

Engineering fees for the project are $572,000, which is 17.9% of the
construction cost of $3,190,000. Operation and maintenance expenses are
expected to increase annually by $9,158.

The State Office of Environmental Health Services issued Permit No.
18,323 for the project. Staff’s review of the plans and specifications
did not reveal any conflicts with the Commissicon’s Rules and Regulations.

Financial Staff reported that the District’s Notice of Filing
estimated that construction would cost $3,871,400 and would be financed
ag follows: an Appalachian Regional Commission (ARC) grant in the amount
of $1,000,000; two (2) United States Department of Agriculture Rural
Utilities Service (RUS) grants totaling $371,400; an 'RUS loan in the
amount of $200,000 at 4.75% interest for 40 years with annual interest
and principal payments of $11,400; and a subsequent RUS loan in the
amount of $2,300,000 at 3.65% interest for 40 years with annual interest
and principal payments of $11,780. The funding commitments from all
sources were submitted with the appliication. Financial Staff indicated
that the District had also received a grant from the Department of
Environmental Protection’s Abandoned Mine Lands (AML) program and the
cost of the project had increased to $4,671,400, or an increase of
$800,000 over the cost disclosed in the Notice of Filing. AML is to fund
50% of Contract 1 which is now estimated to be $1,657,907. With the AML
funding, the project is now overfunded by $28,953.

Staff recommended that the increase in O&M due to the project be
$9,158. This project will also pay off the District’s 1874 RUS loan
which will reduce debt service by $74,208.

The District proposed to increase rates by 20% to cover the project
operating expenses and debt service payments. Since Staff did not
include an OPEB adjustment, Staff recommended an increase of 16% in the
District’'s rates and charges to support the project. Under the Staff-
recommended increase, the minimum bill will be $19.4% based on 2,000
gallons.

Staff recommended that the District’s proposal to add a bank charge
to its tariff be denied. gtaff algo did not include an increasged
reconnect fee in the Staff-recommended tariff.

Staff recalculated the District’s leak adjustment rate to be $2.57
per M gallons. The Staff-recommended rates will provide the District
with $231,861 in total surplus including the renewal and replacement
reserve and 118.73% debt coverage at the completion of the project.

Staff recommended, pursuant to West Virginia Code §§16-13A-25 and
24-2-11, that the District’s application for a certificate of convenience
and necessity to construct a water system improvement at Posey-Saxon in
Raleigh County, West Virginia, known as the Cove Creek Project, in the
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amount of $4,671,400, be approved with approval including the following
project funding:

Rural Utilities Sexrvice Loan (4.75%, 40 vears) s 200,000
Rural Utilities Service Loan (3.625%, 40 vears) 52,300,000
Rural Utilitieg Service Grant 85 371,4G0
Appalachian Regional Grant $1,000,000
DEP AML grant S 828,953
Total 84,700,353

On April 6, 2011, the District filed a completed Tariff Form No. 6-B
which reflected inter alia that, on February 17, 2011, the District
separately mailed the Amended Notice of Filing to each of its .resale
customers, via certified mail. Also, on February 17, 2011, the District
completed the mailing of separate notices to each of its non-resale
customers.

As of the date of this Order, no protests have been filed in this
proceeding. Additicnally, the District has not objected to Staff’s final
recommendations.

FINDINGS QF FACT

1. On December 16, 2010, the Glen White-Trap Hill Public Service
District filed an application with the Commission for a certificate of
public convenience and necessity to construct a water system improvement
at Pogey-Saxon, Raleigh County, known as the Cove Creek Project. The
project is to provide water service to 32 potential new customers and to
upgrade portions of the existing system. The total cost of the project
is $4,671,400 and will be funded with an Appalachian Regional Commission
(ARC) grant in the amount of $1,000,000; two (2) United States Department
of Agriculture Rural Utilities Service (RUS) grants totaling $371,400; an
RUS loan in the amount of $200,000 at 4.75% interest for 40 years; an RUS
loan in the amount of $2,300,000 at 3.65% interest for 40 years; and a
grant from the Department of Environmental Protection’s Abandoned Mine
Lands (AML) program in the amount of $800,000. The District proposed to
increase rates by 20% to cover costs associated with the project. {See,
filing dated December 16, 2010; filing dated February 4, 2011; and Final
Joint Staff Memorandum with attachments filed April 5, 2011).

2. The District submitted the certificate of publication
reflecting that the Amended Notice of filing had been published on
February 24, 2011, in The Register Hexald, & qualified newspaper,
published and of general circulation in Raleigh County. (See, filing
dated March 2, 2011). '

3. The separate mailing reguirement to non-resale customers was
completed with the February 17, 2011 billing. (See, filing dated April
6, 2011).

4. The separate mailing reguirement to vresale customers was
completed by certified mail on February 17, 2011. (See, £iling dated
april 6, 2011).

5. as of the date of this Oxder, no protests have been filed.
(See, case file generally).

— rv——
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6. The proposed improvements to the existing system will upgrade
portions of the system which have been plagued by leaks and operational
problens. The extension portion of the project will provide potakle

water service to 32 potential customers who currently do not have access

ro treated water. The area is in danger of losing population if adequate
water service cannot be extended to the Posey-5axon area. {See,
application filed December 23, 2010; Final Joint Staff Memorandum and
attachment £iled April 15, 2011}.

7. Commission Staff recommended that the District’s application
for a certificate of convenience and necessity to construct a water
system improvement at Posey-Saxon in Raleigh County, West Virginia, known
as the Cove Creek Project, in the amount of $4,67L1,400, be approved with
approval including the following project funding: Rural Utilities Sexrvice
Loan ipn the amount of &200,000 at 4.75% interest for 40 vyearxs; Rural
Utilities Service Loan in the amount of §2,300,000 at 3.625% interest for
40 years; Rural Utilities Service Grants in the amount of $371,400; an
i Appalachian Regional Commission grant in the amount of §$1,000,000; and a

DEP AML grant in the amount of $828,953 for total project financing in
the amount of $4,700,353. (See, Final Joint Staff Memorandum with
attachment filed April S, 201l1).

8. Commission Staff recommended a rate increase of 16% which
regults in $31,861 in total cash surplus including the renewal and
replacement reserve and 118.73% debt coverage at the completion of the

project. (See, Final Joint Staff Memorandum with attachment filed April
5, 2011).

9. Under the Staff-recommended rates, the minimum bill will be
§19.49 based on 2,000 galleons. (See, Final Joint Staff Memorandum with

attachment filed Apxril 5, 2011).

10. Under the Staff-recommended rates, the average monthly
residential bill will increase from $28.86 to $33.47, an increase of
$4.62, or 16%; the average monthly commercial bill will increase from
$65.79 to $76.32, an increase of $10.53, or 16%; the Public Authority
average monthly bill will increase from $182.42 to $211.61, an increase
of $29.19, or 16%; and the average monthly resale bill will increase from
$7,449.49 to $8,633.06, an increase of $1,183.56, or 15.89%. {See, Final
Joint Staff Memorandum with attachment filed April 5, 2011).

11. As of the date of this Order, the District has not filed a
written objection to Staff’'s final recommendations. (see, case file
generally) .

CONCLUSIONS QF LAW

1. The public convenience and necessity require the issuance of &
certificate of convenience and necessity to the Glen White-Trap Hill
Public Service District to construct water system improvements at Posey-
Saxon, Raleigh County, known as the Cove Creek Project. Approval is
contingent upen the filing of any outstanding permits and clearances.

2, It is reasonable to approve the financing for the project,
which consists of a USDA RUS loan in the amount of $200,000 for 40 years
at 4.975% interest; a USDA RUS lean in the amount of $2,300,000 for 4¢C
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vears at 3.625% interest; USDA RUS grants in the amount of $371,400; an
Appalachian Regional Commission grant in the amount of $1,000,000; and a
DEP AML grant in the amount of $828,953.

3. The Staff-recommended rates, attached hereto as Appendix A, are
sufficient, but not more than sufficient, to cover the District’'s
operation and maintenance expenses, taxes other than income taxes, debt
service requirements and routine capital additions, including the
additicnal expenses and debt service requirements generated by the
project certificated herein. Accordingly, the Staff-recommended rates
should be approved to become effective for all service rendered by the
District on and after the date of substantial completion of the project
certificated herein.

ORDER

IT IS, THEREFORE, ORDERED that the application for a certificate of
convenience and necesgity filed herein on December 16, 2010, by the Glen
White-Trap Hill Public Service District to construct water system
improvements at Posey-Saxon, Raleigh County, West Virginla, known as the
Cove Creek Project, be, and hereby is, granted.

IT IS FURTHER ORDERED that the preposed financing for the project,
consisting of a $200,000 loan for 40 years at 4.75% interest from USDA
RUS, a $2,300,000 loan for 40 years at 3.65% interest from USDA RUS,
$371,400 in grants from USDA RUS, a $1,000,000 grant from the Appalachian
Regional Commission and a $828,953 grant from the DEP AML, be, and it
hereby 1s, approved.

IT IS FURTHER ORDERED that the Staff-recommended rates and charges
attached as Appendix A be, and hereby are, approved for use by the Glen
White-Trap Hill Public Service District for all service rendered on and
after the date of the substantial completion of the project certificated
herein.

IT IS FURTHER ORDERED that, within thirty (30} days of filing the
certificate of substantial completion for the project, Glen White-Trap
Hill Public Service District file an original and at least five (5)
copies of a proper tariff setting forth the rates and charges hereby
approved,

IT IS FURTHER ORDERED that, if there are any changes in the plans,
scope or financing of the project, Glen White-Trap Hill Public Service
Digtrict obtain Commission approval of such changes prior to commencing
construction.

IT IS FURTHER ORDERED that, if there are any changes in project
costs which do not affect rates, Glen White-Trap Hill Public Service
District file herein an affidavit duly executed by a certified public
accountant verifying that the District’'s rates and charges are not
affected.

ITT I8 FURTHER ORDERED that Glen White-Public Service District submit
a copy of the certified tabulation of bids to the Commission, making the
bids a part of the Commission’s file in this case, ag scon as the bids
are tabulated.
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IT 18 FURTHER ORDERED that Glen White-Public Service District submit
to the Commission the project engineer’s certificate of substantial
completion and inspection of the project as soon as it is received.

IT IS FURTHER ORDERED that, 1if this project requires the use of
Division of Highways’' rights-of-way, Glen White-Trap Hill Public Service
District comply with all rules and regulations of the Division of
Highways regarding the use of those rights-of-way.

IT TS FURTHER ORDERED that Glen White-Trap Hill Public Service
District submit all permits as soon as they are issued by governmental
agencies prior to commencing construction.

IT IS FURTHER ORDERED that this matter be, and hereby is, removed
from the Commission’s docket of open cases.

The Executive Secretary is hereby ordered to serve a copy of this
order upon the Commission by hand delivery, and by electronic service
upon all parties of record who have filed an e-service agreement with the
Commigsion and by United States Certified Mail, return receipt requested,
upon all parties of record who have not filed an e-service agreement with
the Commission.

Leave is hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary of the Commission
within fifteen (15) days of the date this order is mailed. If exceptions
are filed, the parties filing exceptions shall certify to the Executive
Secretary that all parties of record have been served said exceptions.

1f no exceptions are so filed this order shall become the order of
the Commission, without further action or order, five (5) days following
the expiration of the aforesaid fifteen (15) day time period, unless it
is ordered stayed or postponed by the Commission.

Any party may request wailver of the right to file exceptionsg to an
Administrative Law Judge’s order by filing an appropriate petition in
writing with the Secretary. No such waiver will be effective until
approved by order of the Commission.

flt&pvlﬂ%\dzv\AixhbﬁﬁvLLdlf'
Dehorah Yostf{VanDervort
Administrativwe Law Judge

DYV:g:cdk
101900aa.wpd
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APPENDIX A
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GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT
! CASE NO. 10-1900-PWD-CN

APPROVED RATES

APPLICABITITY
Applicable within the entire territory served.

AVAILABILITY
Available for general domestic, commercial, industrial and sale for
resale water service.

RATES (customers with metered water supply)

First 2,000 gallions used per month $9.74 per 1,000 gallons
Next 8,000 gallons used per month $7.62 per 1,000 gallons
Next 20,000 gallons used per month $6.31 per 1,000 gallons
Next 20,000 gallons used per month $4.58 per 1,000 gallons

All Over 50,000 gallons used per month $3.76 per 1,000 gallons

MINIMUM CHARGE
No bill will be rendersed for less than $19.49 per month which is the
equivalent of 2,000 gallons or

5/8-inch meter S 19.49 per month

3/4-inch meter $ 29.23 per month

1 inch meter g 48.72 per month

i 1~1/2-inch meter $ 97.44 per month
2 -inch meter $ 155.90 per month

3 -inch meter $ 292.32 per month

4 -inch meter $ 487.20 per month

6 -inch meter 5 974.40 per month

8 -inch meter $1,559.04. pexr month

RESALE RATE ‘

i A1l water for resale to City of Lester and Raleigh County Public
Service District will be billed in accordance with the approved rate
of $3.72 per 1,000 gallons used per month.

DELAYED PAYMENT PENALTY
The above schedule is net. ©On all accounts not paid in full when
due, ten percent will be added to the net current amount unpaid.
This delayed payment penalty is not interest and is to be collected
“ only once for each bill where it is appropriate.

RECONNECT LON $10.00
To be charged whenever the supply of water is turned off for
violations of rules, non-payment of bills, or fraudulent use of
water.

TAP FEE

The following charges are to be made whenever the utility installs
a new tap to serve an applicant: “

Public Service Commiission
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A tap fee of $100.00 will be charged to customers applying for
service before construction is completed adjacent to the customer’s
premises in connection with a certificate proceeding before the
Commission. This pre-construction tap fee will be invalid after the
completion of construction adjacent to an applicant’s premises that
is associated with a certificate proceeding.

A tap fee of $350.00, or the actual cost of the connection (solely
determined by the District), whichever is greater, will be charged
tc all customers who apply for service outside of a certificate
proceeding before the Commission for each new tap to the system.

LEAK ADJUSTMENT
$2.57 per 1,000 gallons is to be used when the pill reflects unusual
consumption which can ke attributed to eligible leakage on the
customer's side of the meter. This rate shall be applied to all
such consumption above the customer's historical average usage.

RETURNED CHECK CHARGE
A service charge equal to the actual bank fee assessed to the
District up to a maximum of $25.00 will be imposed upon any customer
whose check for payment of charges is returned by the bank due to
insufficient funds.

SECURITY DEPOSIT .
Not to exceed two-twelfths {(2/12) of the average annual usage of the
applicant’s specific customer class, whichever is greater. This fee
may be changed by applicable statutory provisions.

e e
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GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2012 A; and
Water Revenue Bonds, Series 2012 B

(United States Department of Agriculture)

RECEIPT FOR SERIES 2012 A BONDS AND SERIES 2012 B BONDS

The undersigned, authorized representative of the United States Department of
Agriculture, Rural Utilities Service, for and on behalf of the United States of America (the “Purchaser”),
hereby certifies this 13th day of April, 2012, as follows:

1. On the 13th day of April, 2012, at Fairdale, West Virginia, the undersigned
received for the Purchaser the Glen White-Trap Hill Public Service District Water Revenue Bonds,
Series 2012 A (United States Department of Agriculture), No. AR-1 (the “Series 2012 A Bonds™), issued
as a single, fully registered Bond, in the principal amount of $200,000, dated the date hereof, bearing
interest at the rate of 3.375% per annum, payable in monthly installments as stated in the Bond and Water
Revenue Bonds, Series 2012 B (United States Department of Agriculture), No. BR-1 (the “Series 2012 B
Bonds™), issued as a single, fully registered Bond, in the principal amount of $2,300,000, dated the date
hereof, bearing interest at the rate of 2.75% per annum, payable in monthly installments as stated in the
Bond.

2. At the time of such receipt, the Series 2012 A Bonds and the Series 2012 B
Bonds had been executed and sealed by the designated officials of the Public Service Board of Glen
White-Trap Hill Public Service District (the “Issuer™).

3. At the time of such receipt, there was paid to the Issuer the sum of $200,000,
being the entire principal amount of the Series 2012 A Bonds and $249,617.98, being a portion of the
principal amount of the Series 2012 B Bonds. The balance of the principal amount of the Series 2012 B
Bonds will be advanced by the Purchaser to the Issuer as acquisition and construction of the Project
progresses.

[Remainder of Page Intentionally Blank]
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WITNESS my signature on this the day and year first written above.

Ny

“Authorized Representative

333370.00002
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- installments on' the following dates:’

. " UNITEDSTATESOFAMERICA ~ "' .

. GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT -
- WATERREVENUE BONDS, SERIES 2012A = .~ '~
- (UNITED STATES DEPARTMENT OF AGRICULTURE)

-$200,000
CONe AR " Date: April 13,2012

_ FOR VALUE RECEIVED, GLEN WHITE-TRAP HILL _PUBLIC SERVICE

3 'D.IS_TRIC.T;(hérein-féa_ll_e_d “Borrower”) promises to pay.to the. order of the United States of America

{(the “Government”), or -its registered -assigns, at its National Finance Office; St. Louis, Missouri -

63103, or at such other place as the Government may hereafter designate in writing, the principal sum

~of TWO HUNDRED THOUSAND DOLLARS ($200,000);. plus interest on the unipaid principal =
- balance at the tate of 3.375% per annum. The said principal and interest shall be paid in the following

1t5 - on _ Monthly ‘installments of interest only, commencing 30 days -
. following delivery of the Bond and continuing on the corresponding day of each month for the first -
24 months_ after ‘the date’ hereof, and $780, covering principal and interest, thereafter ‘ot said
- corresponding day of each month, except that the final installment shall be paid at the end of 40 years
from the date of this Bond, in the sum of the unpaid principal and interest-due on the:date thereof, and -

| except that -prepaymients may be made as provided hereinbelow. _"_-*_I’-_he'-g:ﬁ_onsit__ief&ti_on-;:heté_for'f- shall = . |

. support any agreement modifying the foregoing schedule of payments.’ -

R If _th_.e_:"_'_:t'otal".gﬁl'{jﬁnt;'o'f_ the loan is not a_d_w)anc':e'd.at the time of loan 'closiﬁg, lthe".'Ioan: S
-~ shall be advanced to Borrower as requested by Borrower and approved by the Government and interest = -

- shall accrue on the amount of each advance from its actual date as shown on the Record of Advances
attached hereto as a parbhereof. - - - o o - L

: | L __EVéry paiy__menf ;n_adé on 'aﬁy indebtedness evidenced by this Bond shall be :app_iied..

first to interest computed to the effective date of the payment and then to principal. '

Preiaayme_n_ts-of scheduled installments, or any portion thereof, may be made at any

- _time at the option of Borrower. Refunds and extra payments, as defined in the regulations of the

‘Government according to the source of funds involved, shall, after payment of interest, be applied to
 the installments last to become due under this Bond and shall not affect the obligation of Borrower to -

pay the remaining installments as scheduled herein.

o " If the .(__}oyerhment at any time assigns this Bond and insures the payment thereof,
- Borrower shall continue to make payments to the Government as collection agent for the holder.



thle thls Bond is held by an msured lender prepayments as above authorrzed made

S : by Borrower 'may, 4t the option of the Government, be remitted by the ‘Governiment to the holder S
- promptly-or, except. for final payment, be retained by the Governiment and remitted to the holder on
‘either a calendar_quarter basis or an annual installment due date basis. ‘The effective: date of every 0 U

‘payment made by Borrower except payments retained and remitted by the Govemment on an annual :
installment due date basis, shall be the date of the United. States Treasury ‘check by ‘which :the -

- Government remits the payment to the holder The effective date of any prepayment retained and -

_' renitted. by the. Government to.the holder on an annual 1nsta1}ment ‘due. daté basis shall be the date of -
o the prepayment by Borrower and-the Government will § pay the interest to which the holder is entitled
" accruing between the effectrve date of any such prepayment and the date of the Treasury check fo the o

) ho!der : : : .

Any amount advanoed or expended by the Government for the oolleotron hereof or to

_preserve or protect any security herefor, or otherwise under the terms of any security or other -

‘instrument executed in connection with the loan evidenced hereby, at the option of the Government
~ shall become a part of and bear interest at the same rate as theé principal of the’ debt evidenced hereby
and be immediately ‘due and payable by Borrower to the Government without demand. Borrower
- agrees 1o use the loan ev;denced hereby solely for purposes authorrzed by the Govemment B

o Borrower hereby certlﬁes that it is unable to obtam sufﬁclent credit elsewhere to
_fmanoe its actual needs at reasonable rates and terins, taking into consideration prevalhng prlvate and -

~cooperative rates and terms . in or near its commumty for. Ioans for sum]ar purposes and periods of .

tlme : : : o

" This Bond together wrth any addmonal bonds rankmg on a. paraty herewrth which -
‘may be issued and outstanding for the purpose, of providing funds for financing costs of additions,

: extensions. and improvements to the waterworks system (the “System™). of the Borrower, is payable - o
- solely from the revenues to be derived from the operation of the System after there have been first paid

~+ from such revenues the reasonable current costs of operation and maintenance of the System This
Bond does not in any manner constitute an indebtedness of the Borrower w:thm the meanmg of any
' oonstltutronal or statutory prov131on of hmltatron

Reg:stra,tron of this Bond is transferable by the registered owner r hereof in person or by
his, her or its attornéy duly authorized in writing, at the office of the Borrower, as Bond Registrar, but
only in the manner, subject to the limitations and upon payment of the charges, if any, provided in the
herein defined Resolutions and upon surrender and cancellation of this Bond. Upon such transfer a
new Bond or Bonds) of authorized denomination or denominations, for the like principal amount, will
be issued to the transferee in exchange herefor.

.This Bond, under the provisions of the Act, is and has all the qualities and incidents of
a negotiable-instrument under the Uniform Commercial Code of the State of West Virginia, but may
only be transferred by transfer of registration hereof with the Bond Regrstrar

Thrs Bond is issued (i) to pay the Series 1974 Bonds; (ii) to pay the Series 1975
Bonds; (iii) to pay a portion of the costs of acquisition and construction of the Project and (iv) to pay
certain costs of issuance and related costs. This Bond has been issued under and in full compliance
with the Constitution and statutes of the State of West Virginia, including, among others, Chapter 16,
Article 13A of the West Virginia Code, as amended (the “Act™), and a Resolution of the Borrower
duly adopted April 11, 2012, authorizing issuance of this Bond (the “Resolution™).



If at any time it shall appear to the Govemment that Borrower may be able to obtam a :

loan from a responsible cooperative ot private credit source at reasonable rates and terms for loans for . -

similar purposes and periods of time, Borrower will, at the Government’s request apply for and accept E
such foan in sufficient amount to repay the Government, : -

. This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated: Farm and Rural Development Act of 1965, as amended. =~
This Bond shall be subject to the present regulations of the Govemment and to its future regulat:ons o
not inconsistent with the express. provisions hereof. - - '

“THIS BOND IS ISSUED ON A PARITY AS TO LIENS, PLEDGE AND SOURCE'
OF AND SECURITY FOR PAYMENT, WITH THE BDRROWER’S (I) WATER REVENUE
BONDS, SERIES 2007 A (UNITED STATES DEPARTMENT OF AGRICULTURE), DATED

SEPTEMBER 26, 2007, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF -

$2,249,000 (THE “SERIES 2007 A BONDS” OR THE “PRIOR BONDS™); AND (II) WATER
REVENUE BONDS, SERIES 2012 B (UNITED STATES DEPARTMENT OF AGRICULTURE),

DATED APRIL 13, 2012, ISSUED 'CONCURRENTLY HEREWITH IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $2,300,000 (THE “SER}ES 2012 B BONDS”) i

In accordance with the requirements of the Umted States Department of Agriculture,
 the Bonds will be in default should any proceeds of the Bonds be used for a purpose that will
contribute to excessive erosion of highly erodible land or to the conversion of wetlands to produce an -

agricultural commodity. :

[Remainder of Page Intentionally Blank}



N WITNESS WHEREDF GLEN WHITE-TRAP I—IILL PUBLIC SERVICE_";:: o 2
DISTRICT has caused this Bond to be executed by its’ Chairman and its corporate seal 10 be hereunto;.' v

_ afﬁxed or 1mprmted hereon and attested by 1ts Secretary, a!I as of the date heremabove wrltten

GLEN WHITE TRAP HILL PUBLIC SERVICB DISTRICT S

-° comeoratEsEAL




EXHIBIT A

- RECORD OF ADVANCES

AMOUNT _____DATE AMOUNT _______DATE___
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. (FonnOfAsslgmnem) e RN

F{)R VALUE RECEIVED the unders:gned sells assi'gﬁs' -and ] f_fansférs' linfO. . N |

the Wlthm _ Bond 'and does 3 hereby B 1rrevocab1y constltute i and ' appomt

regzstratlon of the w1thm Bond of the sald Issuer w:th ﬁJlI power of subst;tutlon in the premises

Dated: 20

In the presence of:

.

, Attornéy to transfer the said Bond on the books: kept for-'_ ARy



i UNITBD STATES OF AMERICA -
. GLEN W]EHTE-TRAP HILL PUBLIC SERVICE DISTRICT

' . WATER REVENUE BONDS, SERIES 2012B ~
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$23ooooo S

o NeBRI T SRR i .[_-ioat_e:'.gpﬁi.'-ii_'_20_1'2" R

FOR VALUE RECEIVED GLEN WHITE TRAP HILL PUBLIC SERVICE.-

L '_'-::_DISTRICT (herem called “Borrower™) promises to pay to the order of the United States- of America |
i (the “Government™); or .its -registered -assigns, at its National Finance ‘Office, St.Louis, :Missouri

- 163103, or at sich other plaoe as the Government may hereafier designate in wrztmg, the principal sum

. of TWO. MILLION. THREE HUNDRED THOUSAND DOLLARS (82,300,000, pius interest.on.the
SR unpazd principal balance at the rate of 2.75% per annum. The said principal and interest shall be paid

L in the foliowmg instaliments on’ the followmg dates: - Monthly installments  of interest . only, '
i '."_oommencmg 30.days following delivery of the Bond and continuing on the correspondmg day- of each -~

e ~month for the first. 24 months -after the date’ hereof and $8,142, covering principal -and: interest, -

= thereafter on said corresponding day of each month, except that the final installment shall be paid at

o ~“the end of 40 years from the date of this Bond, in the sum of the unpaid- prmolpal and interest dueon '

1.'._....'-the «date thereof, “and ‘except that ‘\prepayments ‘may be made ‘as: provided hereinbelow.  The
--." '.: ; oons:deratlon herefor shall support any agreement modxfyxng the foregomg schedule of payments -

B If the total amount of the loan is. not advanced at the tlme of Ioan ciosmg, the loan '
o .shail be advanoed to Borrower as requested by Borrower and- approved by the Governmient and interest
. shall accrue on the amount of each advance from 1ts actual date as shown on the Record of Advances
- attached hereto as a part hereof ' = : :

2 Every payment made on any mdebtedness evrdenced by ‘this Bond shall be apphed
'ﬁrst to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portlon thereof, may be made at any
~time-at the optlon of Borrower. Refunds and extra payments, as defined in the regulations of the.

) o Government according to the source of funds involved, shall, after payment of interest, be applied to

' the mstallments last to become due under this Bond and shall not ai‘feot the obhganon of Borrower to
: _j:pay the. remammg mstaliments as scheduled herem : s : :

o If the Government at any time assigns thls Bond and .insures the payment thereof -
Borrower shail contmue to rnake payments to the Govemment as colleo‘uon agent for the holder s



Whlle this Bond is held by an insured lender, prepayments as above authorized made

- by Borrowcr may, at the option of the Government, be remitted by the Government to the: holder

."-promptly or, except for final payment, be retained by the Government and remitted to the holder on
“ -either a calendar quarter basis or an annual installment due date basis. The effective date of every

payment made by Borrower, except payments retained and remitted by the Government on an amwal

. “installment due 'date basis, shall be the date of the United States Treasury check by which the
+ - Government remlts the payment to the holder. The effective date of any prepayment retained and
. _remitted by the Government to the holder on an annual installment due date basis shall be the date of -
. the prepayment by Borrower and the Government will pay the interest to which the holder is entitled .
LS aceruing between the effective date of any such prepayment and the date of the Treasury check tothe =
- 3.'-hoider '

Sl Any amount advanced or expended by the Government for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other
“instrument executed in connection with the loan evidenced hereby, at the option of the Government -

“shall become a part of and bear interest at the same rate as the principal of the debt evidenced hereby
. ‘and be zmmedlately due and. payable by Borrower to the Government without demand. Borrower

N "_"agrees to-use the loan evidenced hereby solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to

.--::.ﬁnance its actual needs at reasonable rates and terms, taking into consideration prevailing private and - -

S 'i'j--‘cooperatlve ratos and terms in or near its community for loans for similar purposes and periods of -~ -

o _ﬁtlm@ i

e : ThlS Bond, together with any additional bonds ranking on a parity herewith which
) _'--._'may Dbe issued and outstanding for the purpose of providing funds for financing costs of additions,

o extensions and improvements to the waterworks system (the “System”) of the Borrower, is payable

solely from the revenues to be derived from the operation of the System after there have been first paid

-_from such revenues the reasonable current costs of operation and maintenance of the Systern This
- "Bond does not in any manner constitute an indebtedness of the Borrower within the meaning of any

._: . constltutlonal or statutory provision or limitation.

s Reglstratlon of this Bond is transferable by the registered owner hereof in person or by
- _hlS her or. its attorney duly authorized in writing, at the office of the Borrower, as Bond Registrar, but
- only-in the manner, subject to the limitations and upon payment of the charges, if any, provided in the
~ herein defined Resolutions and upon surrender and cancellation of this Bond. Upen such transfer a
- new Bond or Bonds, of authorized denomination or denominations, for the like principal amount, will

o be issued to the transferee in exchange herefor.

RENN ‘ Thls Bond, under the provisions of the Act, is and has all the qualities and incidents of
‘a negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but may

R "-only be uansferred by transfer of registration hereof with the Bond Registrar.

_ Thzs Bond is issued (i) to pay a portion of the costs of acquisition and construction of
" -the PrOJect and (ii) to pay certain costs of issuance and related costs. This Bond has been issued under

" .‘and in full compliance with the Constitution and statutes of the State of West Virginia, including,

- -among others, Chapter 16, Article 13A of the West Virginia Code, as amended (the “Act™), and a

g - "Resolution of the Borrower duly adopted April 11, 2012, authorizing issuance of this Bond (the
e “Resolutlon”) :



If at any time it shall appear to the Government that Borrower may be able to obtam a

_ loan from a respon31b1e cooperative or private credit source at reasonable rates and terms for foans for .~~~ .
- similar purposes and periods of time, Borrower will, at the Government’s request apply for and accept S

S '_such loan in sufﬁment amount to repay the Government,

Thls Bond is given as evidence of a loan to Borrower made or msured by tha "

S -Govermﬁem pursuant to the Consolidated Farm and Rural Development Act of 1965, as amended.

This Bond shall be subject to the present regulations of the Government and to 1ts future regulat;ons : o

ER not mconszstent thh the express provisions hereof.

s ' THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND SOURCE S
e OF AND SECURITY FOR PAYMENT, WITH THE BORROWER’S (I) WATER REVENUE
~ BONDS, SERIES 2007 A (UNITED STATES DEPARTMENT OF AGRICULTURE), DATED

' SEPTEMBER 26, 2007, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF = -

- $2,249,000 . (THE “SERIES 2007 A BONDS” OR THE “PRIOR BONDS”) AND (I) WATER !

:-REVENUE BONDS, SERIES 2012 A (UNITED STATES DEPARTMENT OF AGRICULTURE), =

“DATED 'APRIL 13, 2012, ISSUED CONCURRENTLY HEREWITH IN THE ORIGINAL

Lo _':-AGGREGATE PRINCIPAL AMOUNT OF $200,000 (THE “SERIES 2012 A BONDS”).

RS S In ‘accordance with the requirements of the Umted States Department of Agmculture
"--the Bonds will be in default should any proceeds of the Bonds be used for a purpose that will

o '_'iconmbute to excessive erosion of highly erodible land or to the conversion of wetlands to produce an

L agrxculmral commodity

[Remainder of Page Intentionally Blank]



L S afﬁhed or 1mprxnted hereon and attested by xts Secretary, all as of the date heremabove wmten

L _ IN‘ WITNESS WHEREOF GLEN WHITE»’I‘RAP I—IILL PUBLIC SERVICE _:'; e | S
gy DISTRICT has caused this Bond to be executed by.its Chairman and:its corporate seal.to be hereunto_':_.- S
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| (Formof Assignment)
'mA'SSIGWENT- s

FOR VALUE RECEIVED the underszgned selis, assxgns, arrd transfers unto'_
the :

.'.W1thm Bond and does hereby 1rrevocably constltute and appomt

3 Attomey to: transfer the 'said-Bond on the books kept for reglstrat:on of ’che w1thm lond of the sard
Issuer with full power of substrtutron inthe prem1ses

Dated: . 20

In the presence of:




GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT

WATER REVENUE BONDS, SERIES 2012 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$200,000
REGISTRATION BOOKS

(No writing on these Books except by the Issuer as Registrar)

TIn Whose Name

Registered Signature of Secretary of Registrar

Bond No. | Date of Registration

United States Departmert

AR-1 April 13, 2012 : M —
A
of Agriculture Nz ( /Gtzzgj/

333370.000602

CHS5345050



GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT

WATER REVENUE BONDS, SERIES 2012 B
(UNITED STATES DEPARTMENT OF AGRICULTURE)
$2,300,000

REGISTRATION BOOKS

(No writing on these Books except by the Issuer as Registrar)

In Whose Name

Registered Signature of Secretary of Registrar

Bond No. | Date of Registration

. United States Department
BR-1 April 13, 2012 of Agriculfure M
A t 7

333370.00002

CH5345056



: Chase Tower, Eighth: Floor Writer's Contact Information
STEPTOE & P.O. Box 1588
OHNSON Charlesion, WV 25326-1588
] i (304) 353-8000 (304} 353-8180 Fax

ATTORNEYS AT LAW www.steptoe-iohnson.com

April 13,2012

Glen White-Trap Hill Public Service District
Water Revenue Bonds, Series 2012 A
(United States Department of Agriculture)

Glen White-Trap Hill Public Service District
Fairdale, West Virginia

United States Department of Agriculture
Beckley, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Glen White-
Trap Hill Public Service District in Raleigh County, West Virginia (the "Issuer"), of its $200,000
Water Revenue Bonds, Series 2012 A (United States Department of Agriculture) dated the date
hereof (the "Bonds"), pursuant to Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended (the "Act"), a Bond Resolution duly adopted by the Issuer on April 11, 2012, (the "Bond
Legislation"). We have examined the law and such certified copies of proceedings and other
papers as we deem necessary to render this opinion.

The Bonds are issued for the purposes of (i) paying a portion of the acquisition
and construction of the Project; and (ii) paying certain costs of issuance and related costs.

As to questions of fact material to our opinion, we have relied upon the
representations of the Issuer contained in the Bond Legislation and in the certified proceedings
and other certifications of public officials furnished to us without undertaking to verify the same
by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

1. The Issuer is duly created and validly existing as a public service district
and as a public corporation and a political subdivision of the State of West Virginia with full
power to adopt and enact the Bond Legislation, perform the agreements on its part contained
therein and issue and sell the Bonds, all under the Act and other applicable provisions of law.

2. The Bond Legislation has been duly and effectively adopted and enacted
by the Issuer and constitutes a valid and binding obligation of the Issuer enforceable upon the
Issuer.

5313720
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Glen White-Trap Hill Public Service District, et. al.
Page 2

3. Pursuant to the Act, the Bond Legislation creates a valid lien on the
funds pledged by the Bond Legislation for the security of the Bonds, on a parity with the Issuer’s:
(1) Water Revenue Bonds, Series 2007 A, dated September 26, 2007, issued in the original
aggregate principal amount of $2,249,000; and (2) Water Revenue Bonds, Series 2012 B (United
States Department of Agriculture), dated April 13, 2012 issued concurrently herewith in the
original aggregate principal amount of $2,300,000.

4, The Bonds have been duly authorized, executed and delivered by the
Issuer and are valid and binding special obligations of the Issuer, payable solely from the sources
provided therefor in the Bond Legislation.

5. The Bonds have not been issued on the basis that the interest, if any,
thereon is or will be excluded from the gross income of the owners thereof for federal income tax
purposes, We express no opinion regarding the excludability of such interest from the gross
income of the owners thereof for federal income tax purposes or other federal tax consequences
arising with respect to the Bonds.

6. The Bonds are, under the Act, exempt from taxation by the State of
West Virginia, and the other taxing bodies of the State, and interest on the Bonds is exempt from
personal income taxes and corporate net income taxes imposed directly thereon by the State of
West Virginia.

It is to be understood that the rights of the holders of the Bonds and the
enforceability of the Bonds, the Bond Legislation and the liens and pledges set forth therein may
be subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other similar
laws affecting creditors' rights heretofore or hereafter enacted to the extent constitutionally
applicable and that the enforcement thereof may also be subject to the exercise of judicial
discretion in appropriate cases.

Very truly yours,

333370.00002

CHS5345046



Chase Tower, Eighth Floor Writer’s Contact Information
STEPTOE & PO. Box 1588
SON Charleston, WV 25326-1588
]OHN (304) 353-8000  (304) 3538180 Fax

FLLC

ATTORNEYS AT LAW www.steproe-johnson.com

April 13,2012

Glenn White-Trap Hill Public Service District
Water Revenue Bonds, Series 2012 B

(United States Department of Agriculture)

Glenn White-Trap Hill Public Service District
Fairdale, West Virginia

United States Department of Agriculture
Beckley, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Glenn
White-Trap Hill Public Service District in Raleigh County, West Virginia (the "Issuer"), of its
$2,300,000 Water Revenue Bonds, Series 2012 B (United States Department of Agriculture)
dated the date hereof (the "Bonds"), pursuant to Chapter 16, Article 13A of the West Virginia
Code of 1931, as amended (the "Act"), a Bond Resolution duly adopted by the Issuer on April
11,2012 (the "Bond Legislation"). We have examined the law and such certified copies of
proceedings and other papers as we deem necessary to render this opinion.

The Bonds are issued to (i) pay a portion of the acquisition and construction of
the Project; (ii) paying the Series 1974 Bonds and Series 1975 Bonds; and (iii) pay certain costs
of issuance and related costs.

As to questions of fact material to our opinion, we have relied upon the
representations of the Issuer contained in the Bond Legislation and in the certified proceedings
and other certifications of public officials furnished to us without undertaking to verify the same
by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

L. The Issuer is duly created and validly existing as a public service district
and as a public corporation and a political subdivision of the State of West Virginia with full
power to adopt and enact the Bond Legislation, perform the agreements on its part contained
therein and issue and sell the Bonds, all under the Act and other applicable provisions of law.,

2. The Bond Legislation has been duly and effectively adopted and enacted
by the Issuer and constitutes a valid and binding obligation of the Issuer enforceable upon the
Issuer.

CHS313723
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Glenn White-Trap Hill Public Service District, et. al.
Page 2

3. Pursuant to the Act, the Bond Legislation creates a valid lien on the
funds pledged by the Bond Legislation for the security of the Bonds, on a parity with the Issuer’s:
(1) Water Revenue Bonds, Series 2007 A, dated September 26, 2007, issued in the original
aggregate principal amount of $2,249,000, and (2) Water Revenue Bonds, Series 2012 A (United
States Department of Agriculture), dated April 13, 2012 issued concurrently herewith in the
original aggregate principal amount of $200,000.

4, The Bonds have been duly authorized, executed and delivered by the
Issuer and are valid and binding special obligations of the Issuer, payable solely from the sources
provided therefor in the Bond Legislation.

5. The Bonds have not been issued on the basis that the interest, if any,
thereon is or will be excluded from the gross income of the owners thereof for federal income tax
purposes. We express no opinion regarding the excludability of such interest from the gross
income of the owners thereof for federal income tax purposes or other federal tax consequences
arising with respect to the Bonds.

6. The Bonds are, under the Act, exempt from taxation by the State of
West Virginia, and the other taxing bodies of the State, and interest on the Bonds is exempt from
personal income taxes and corporate net income taxes imposed directly thereon by the State of
West Virginia.

It is to be understood that the rights of the holders of the Bonds and the
enforceability of the Bonds, the Bond Legislation and the liens and pledges set forth therein may
be subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other similar
laws affecting creditors' rights heretofore or hereafter enacted to the extent constitutionally
applicable and that the enforcement thereof may also be subject to the exercise of judicial
discretion in appropriate cases.

Very truly yours,

TOHNSZPT LC

333370.00002

CH53450435



L AW OFFICES

WILLIAM S. WINFREY, ii.

W. Va. State Bar 4093

{608 West Main Street

Post Office Box 1159
Princeton, West Virginia 24740

bill@winfreylaw.com
Telephone: (304)487-1887 Facsirile: (304)425-7340

April 13, 2012 File No. 09-207

Glen White-Trap Hill Public Service District
Water Revenue Bonds, Series 2012 A; and
Water Revenue Bonds, Series 2012 B

(United States Depariment of Agriculture)

Gien White-Trap Hill Public Service District
Fairdale, West Virginia

United States Department of Agriculture
Beckley, West Virginia

Steptoe & Johnson PLLC
Charleston, West Virginia

l.adies and Gentlemen:

| am counsel to Glen White-Trap Hill Public Service District, a public service
district in Raleigh County, West Virginia (the "Issuer"). As such counsel, | have examined
copies of the approving opinion of Steptoe & Johnson PLLC, as bond counsel, a Bond
Resolution duly adopted by the Issuer on April 11, 2012 (the "Bond Legislation"), other
documents and papers relating to the Issuer and the above-captioned Bonds of the Issuer
(the "Bonds"), and documents and orders of The County Commission of Raleigh County
relating to the creation and expansion of the Issuer and the appointment of members of
the Public Service Board of the Issuer. Capitalized terms used herein and not otherwise
defined herein shall have the same meanings set forth in the Bond Legislation when used
herein.

| am of the opinion that:

1. The Issuer is a duly created and validly existing public service district
and public corporation and political subdivision of the State of West Virginia.

2. The members and officers of the Public Service Board of the Issuer
have been duly, lawfully and properly elected or appointed, as applicable, have taken the
requisite oaths, and are authorized to act in their respective capacities on behalf of the
Issuer.



Glen White-Trap Hill Public Service District
United States Department of Agriculture
Steptoe & Johnson PLLC |

Page -2- -

Aprit 13, 2012

3. The Bdnd Legisiation has been duly adopted by the Issuer and is in
full force and effect.

4. The execution and delivery of the Bonds and the consummation of the
transactions contemplated by the Bonds and the Bond Legislation, and the carrying out of
the terms thereof, do not and will not, in any material respect, conflict with or constitute, on
the part of the Issuer, a breach of or default under any agreement, document or instrument
to which the lssuer is a party or by which the Issuer or its properties are bound or any
existing law, regulation, rule, order or decree to which the Issuer is subject.

5. All permits, licenses, approvals, consents, certificates, orders,
exemptions and authorizations necessary for the due creation and valid existence of the
{ssuer, the issuance of the Bonds, the acquisition and construction of the Project, the
operation of the System and the imposition of rates and charges have been entered and/or
received, including, without limitation, all requisite orders, certificates, consents and
approvals from The County Commission of Raleigh County and the Public Service
Commission of West Virginia, and the Issuer has duly taken any other action required for
the imposition of such rates and charges, including, without limitation, the adoption of a
resolution prescribing such rates and charges, the time for appeal of which has expired
prior to the date hereof without appeal.

8. To the best of my knowledge, there is no action, suit, proceeding or
investigation at law or in equity before or by any court, public board or body, pending or
threatened, wherein an unfavorable decision, ruling or finding would adversely affect the
transactions contemplated by the Bonds and the Bond Legislation, the acquisition and
construction of the Project, the operation of the System, the validity of the Bonds or the
coliection or pledge of the Net Revenues therefor.

7. The Issuer has received all orders and approvals from the Public
Service Commission of West Virginia, including the Recommended Decision of the Public
Service Commission of West Virginia entered on April 20, 2011, which became Final Order
onMay 10, 2011 in Case No. 10-1900-PWD-CN, among other things, granted to the Issuer
a certificate of public convenience and necessity for the Project, approved the rates and
charges of the System, and approved the financing for the Project. The time for appeal of
the Order has expired prior to the date hereof without any appeal. Such Order remains in
full force and effect.



Glen White-Trap Hill Public Service District
United States Depariment of Agriculture
Steptoe & Johnson PLLC

Page -3-

April 13, 2012

All counsel to this transaction may rely upon this opinion as if specifically
addressed to them.

Sincerely,
i

b
¢
L

William S. Winfrey, Il



GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2012 A; and
Water Revenue Bonds, Series 2012 B
(United States Department of Agriculture)

COMBINED CERTIFICATE OF ISSUER AND ATTORNEY ON:

AUTHORIZATION AND AWARD OF BONDS

NO LITIGATION

GOVERNMENTAL APPROVALS

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
'SIGNATURES, ETC.

CERTIFICATION OF COPIES OF DOCUMENTS
INCUMBENCY AND OFFICIAL NAME, ETC.
DELIVERY AND PAYMENT

USE OF PROCEEDS |

LAND AND RIGHTS-OF-WAY

MEETINGS; PUBLICATION AND POSTING OF NOTICES,
ETC.

CONTRACTORS' INSURANCE, ETC.

13. CONNECTIONS, ETC.

14, MANAGEMENT

13, GRANTS

16. CONFLICT OF INTEREST

17. PROCUREMENT OF ENGINEERING SERVICES

18. EXECUTION OF COUNTERPARTS

R R A

kb
—C0

,_‘
o

We, the undersigned CHAIRMAN and SECRETARY of the Public Service Board of
Glen White-Trap Hill Public Service District, in Raleigh County, West Virginia (the "Issuer"), and the
undersigned COUNSEL for the Issuer, acting for the Issuer and in its name, hereby state and certify on
this the 13th day of April, 2012, in connection with the Glen White-Trap Hill Public Service District
Water Revenue Bonds, Series 2012 A (United States Department of Agriculture), No. AR-1, dated the
date hereof, fully registered, in the principal amount of $200,000 (the "Series 2012 A Bonds") and Water
Revenue Bonds, Series 2012 B (United States Department of Agriculture), No. BR-1, dated the date
hereof, fully registered, in the principal amount of $2,300,000 (the “Series 2012 B Bonds”), as follows:

1. AUTHORIZATION AND AWARD OF BONDS: The undersigned are
authorized to execute this certificate on behalf of the Issuer and are knowledgeable with respect to the
matters set forth herein. The entire issue of the Series 2012 A Bonds and the Series 2012 B Bonds have
been duly awarded to the United States of America, acting by the United States Department of
Agriculture, Rural Utilities Service (the "Purchaser"), pursuant to a Letter of Conditions from the
Purchaser, dated July 8, 2002, and all amendments thereto, and as appears in Section 7.03 of the
Resolution of the Issuer duly adopted on April 11, 2012, authorizing issuance of the Series 2012 A and
Series 2012 B Bonds (the "Resolution" or "Bond Resolution"). All capitalized terms used herein and not
otherwise defined herein shall have the same meaning as defined in the Bond Resolution when used
herein. The Series 2012 A and Series 2012 B Bonds are being issued on this date to finance a portion of



the cost of the acquisition and construction of the Project, herein defined and described, located within the
boundaries of the Issuer.

2. NO LITIGATION: No controversy or litigation of any nature is now pending,
or, to the knowledge of any of the undersigned, threatened, restraining, enjoining or affecting in any
manner the issuance and delivery of the Series 2012 A and Series 2012 B Bonds or receipt of any grant
monies, if any, committed for the System, hereinafter defined; nor questioning the proceedings and
authority by which the Issuer authorized the issuance and sale of the Series 2012 A and Series 2012 B
Bonds; nor in any way questioning or affecting the validity of the grants, if any, committed for the
System or the validity of the Series 2012 A and Series 2012 B Bonds or any provisions made or
authorized for the payment thereof, including, without limitation, the pledge or application of any monies
or security therefor; nor questioning the existence, powers or proceedings of the Issuer or its Public
Service Board (the "Governing Body") or the title of the members and officers thereof to their respective
offices; nor questioning the operation of the System or the acquisition and construction of the Project, a
portion of the cost of which is being financed out of the proceeds of sale of the Series 2012 A and Series
2012 B Bonds; nor questioning the rates and charges provided for services of the System.

3. GOVERNMENTAL APPROVALS: All applicable and necessary approvals,
permits, authorizations, registrations, exemptions, consents and certificates required by law for the
acquisition and construction of the Project, the operation of the System, including, without limitation, the
imposition of rates and charges, and the issuance of the Series 2012 A and Series 2012 B Bonds have
been duly and timely obtained and remain in full {orce and effect. Competitive bids for the acquisition
and constraction of the Project were solicited in accordance with Chapter 5, Article 22, Section 1 of the
Official West Virginia Code of 1931, as amended, which bids remain in full force and effect.

The Issuer has received the Recommended Decision of the Public Service Commission of
West Virginia entered on April 20, 2012, which became Final Order on May 10, 2012, in Case No. 10-
1900-PWD-CN, granting to the Issuer a certificate of public convenience and necessity for the Project
approving rates for the system and approving the financing for the Project. The time for appeal has
expired prior to the date hereof without any appeal. Such Order remains in full force and effect.

4, NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has been no
adverse change in the financial condition of the Issuer since the approval by the Purchaser of a loan to
assist in the acquisition and construction of the Project.

Upon payment of the Series 1974 Bonds and Series 1975 Bonds there are outstanding
obligations of the Issuer which will rank on a parity with the Series 2012 A Bonds and Series 2012 B
Bonds as 1o liens, pledge and source of and security for payment, and in all respects, being the Issuer’s
Water Revenue Bonds, Series 2007 A (United States Department of Agriculture), dated September 26,
2007, issued in the original aggregate principal amount of $2,249,000 (the “Series 2007 A Bonds”) or (the
“Prior Bonds™). Other than the Prior Bonds there are no other outstanding bonds or obligations of the
Issuer which rank prior to or on a parity with the Series 2012 A and Series 2012 B Bonds as to liens,
pledge and/or service of and security for payment.

Prior to the issuance of the Series 2012 Bonds, the Issuer will obtain the written consent
of the Holders of the Prior Bonds to the issuance of the Series 2012 Bonds on a parity with the Prior
Bonds. Other than the Prior Bonds, there are no other outstanding bonds or obligations of the Issuer
which are secured by revenues or assets of the System.



The Issuer is not in default under the terms of the Prior Bonds or the resolutions
authorizing issuance of the Prior Bonds or any document in connection therewith, and has complied with
all requirements of all the foregoing with respect to the issuance of Parity Bonds or has obtained a
sufficient and valid consent or waiver thereof.

5. SIGNATURES, ETC.: The undersigned Chairman and Secretary did, for the
Issuer on the date hereof, officially execute and seal the Series 2012 A and Series 2012 B Bonds with the
official corporate seal of the Issuer, an impression of which seal is on this certificate above our signatures
and said officers are the duly elected or appointed (as applicable), qualified and serving officers as
indicated by the official titles opposite their signatures below, and are duly authorized to execute and seal
the Series 2012 A and Series 2012 B Bonds for the Issuer.

6. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the below-
listed documents hereto attached or delivered herewith or heretofore delivered are true, correct and
complete copies of the originals of the documents of which they purport to be copies, and such original
documents are in full force and effect and have not been repealed, rescinded, amended or changed in any
way unless modification appears from later documents also listed below:

Bond Resolution

Prior Bond Resolutions

Consent of USDA to Issuance of Parity Bonds

USDA Letter of Conditions, with all amendments

Public Service Commission Order

County Commission Orders on Creation of District
County Commission Orders of Appointment of Current Board Members
Oaths of Office of Current Board Members

Rules of Procedure

Affidavit of Publication of Notice of Filing

Minutes of Current Year Organizational Meeting

Minutes on Adoption of Bond Reselution

Bureau for Public Health Permit

United States Department of Agriculture Loan Agreements

United States Department of Agriculture Grant Agreements

Evidence of Appalachian Regional Commission Grant



Evidence of Abandoned Mine Lands Grant
Receipt and Release of Series 1974 Bonds and Series 1975 Bonds

7. INCUMBENCY AND OFFICIAL NAME, ETC.: The proper corporate title of
the Issuer is "Glen White-Trap Hill Public Service District” and its principal office and place of business
are in Raleigh County, West Virginia. The Issuer is a public service district and public corporation and
political subdivision of the State of West Virginia. The governing body of the Issuer is its Public Service
Board consisting of 3 duly appointed, qualified and acting members whose names and dates of
commencement and termination of current terms of office are as follows:

Date of Date of

Commencement Termination
Name of Office of Office
Robert Milam 01/17/2006 01/17/2012
Danny Tolley 01/08/2G08 01/08/2014
Richard Jarreil 04/17/2012 04/17/2018

The names of the duly elected, appointed, qualified and acting officers of said Public
Service Board of said Issuer for the calendar year 2012 are as follows:

Chairman - Robert Milam
Secretary/Treasurer - Danny Tolley

The duly appointed and acting Attorney for the Issuer is William S. Winfrey, III, of
Princeton, West Virginia.

8. DELIVERY AND PAYMENT: On the date hereof, the Series 2012 A and Series
2012 B Bonds were delivered to the Purchaser at Fairdale, West Virginia, by the undersigned Chairman
for the purposes of (i) paying the Series 1974 Bonds; (ii) paying the Series 1975 Bonds; (iii) paying a
portion of the costs of acquisition and construction of certain additions, betterments and improvements to
the existing public waterworks system of the Issuer (the “Project”™); and (iv) paying certain costs of
issuance of the Bonds and related costs, and at the time of such delivery, the Series 2012 A and Series
2012 B Bonds have been duly and fully executed and sealed on behalf of the Issuer in accordance with
the Resolution.

The Series 2012 A Bonds are dated the date hereof, and interest on advances of the principal
thereof at the rate of 3.375% per annum is payable from the date of each respective advance.

The Series 2012 B Bonds are dated the date hereof, and interest on advances of the principal
thereof at the rate of 2.75% per annum is payable from the date of each respective advance.

The Series 2012 A and Series 2012 B Bonds and the entire proceeds thereof will be used for
the purposes herein set forth and for no other purposes.

At the time of delivery of the Series 2012 A Bonds and Series 2012 B Bonds, the
undersigned Chairman received $200,000, being the entire principal amount of the Series 2012 A Bonds
and $249,617.98, being a portion of the principal amount of the Series 2012 B Bonds. Further advances



of the balance of the principal amount of the Series 2012 A Bonds and Series 2012 B Bonds will be paid
to the Issuer as acquisition and construction of the Project progresses.

9. USE OF PROCEEDS:  The total cost of the Project is estimated at $4,506,543.
Sources and uses of funds for the Project are as follows:

SOURCES ' _
Proceeds of the Series 2012 A Bonds $ 200,000.00
Proceeds of the Series 2012 B Bonds $2,300,000.00
Proceeds of the Grant from the USDA $§ 371,400.00
Proceeds of the ARC Grant $1,000,000.00
Proceeds of the AML Grant $ 635,143.00
Total Sources $4,506,543.00
USES

Costs of Acquisition and Construction $4,289,803.66
Payment of 1974 & 1975 Bonds $ 191,739.84
Costs of Issuance $  25.000.00
Total Uses $4,506,543.00

10. LAND AND RIGHTS-OF-WAY: All land in fee simple and all rights-of-way and
easements necessary for the acquisition, construction, operation and maintenance of the Project and the
System have been acquired or can and will be acquired by purchase, or if necessary, by condemnation by
the Issuer and are adequate for such purposes and are not or will not be subject to any liens,
encumbrances, reservations or exceptions which would adversely affect or interfere in any way with the
use thereof for such purposes. The costs thereof, including costs of any properties which may have to be
acquired by condemnation, are, in the opinion of all the undersigned, within the ability of the Issuer to
pay for the same withbut jeopardizing the security of or payments on the Series 2012 A and Series 2012 B
Bonds.

11.  MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.: All actions,
resolutions, orders and agreements taken by and entered into by or on behalf of the Issuer in any way
connected with the acquisition, construction, operation and financing of the Project and the System were
authorized or adopted at meetings of the Governing Body of the Issuer duly and regularly called and held
pursuant to the Rules of Procedure of the Governing Body and all applicable statutes, including
particularly and without limitation, Chapter 6, Article 9A of the official West Virginia Code of 1931, as
amended, and a quorum of duly elected or appointed (as applicable), qualified and acting members of the
Governing Body was present and acting at all times during all such meetings. All notices required to be
posted and/or published were so posted and/or published.

12.  CONTRACTORS' INSURANCE, ETC.: All contraciors wili be required to maintain
Workers' Compensation, public liability and property damage insurance, and builder's risk insurance
where applicable, in accordance with the Letter of Conditions and Commitment of the Purchaser, as
amended, and the Resolution.



13.  CONNECTIONS, ETC.: The Issuer will serve at bona fide users with the System
upon the completion of the Project, in full compliance with the requirements and conditions of the
Purchaser.

14. MANAGEMENT: The Issuer has heretofore delivered to the Purchaser a plan
concerning operation and management of the System, which plan was found to be acceptable by the
Purchaser.

15.  GRANTS: As of the date hereof, (i) the grants from the United States Department
of Agriculture in the amount of $371,400; (ii) the $1,000,000 grant from the Appalachian Regional
Commission; and (iii} the $635143 grant from the Abandoned Mine Lands are all committed and in full
force and effect.

16.  CONFLICT OF INTEREST: No member, officer or employee of the Issuer has a
substantial financial interest, direct, indirect or by reason of ownership of stock in any corporation, in any
contract with the Issuer or in the sale of any land, materials, supplies or services to the Issuer or to any
contractor supplying the Issuer, relating to the Series 2012 Bonds, the Bond Resolution and/or the Project,
including, without limitation, with respect to the Depository Bank, as defined in the Bond Resolution.
For purposes of this paragraph, a "substantial financial interest” shall include, without limitation, an
interest amounting to more than 5% of the particular business enterprise or contract.

17.  PROCUREMENT OF ENGINEERING SERVICES: The Issuer has complied in all
respects with the requirements of Chapter 5G, Article 1 of the West Virginia Code of 1931, as amended,
in the procurement of engineering services to be paid from proceeds of the Bonds.

18.  EXECUTION OF COUNTERPARTS: This document may be executed in one or
more counterparts, each of which shall be deemed an original and all of which shall constitute but one and
the same document.

[Remainder of Page Intentionally Left Blank]



WITNESS our signatures and the official corporate seal of GLEN WHITE-TRAP HILL
PUBLIC SERVICE DISTRICT on the day and year first written above.

[C{)RPORA'TE SEAL]
/ﬂ ﬁs ATURE OFFICIAL TITLE
Chairman
\J
(=
f')‘@ G, /ae,% Secretary

\% \iﬁ?
L Attorney for Issuer

333370.00002



GLENN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2012 A; and
Water Revenue Bonds, Series 2012 B
(United States Department of Agriculture)

ENGINEER’S CERTIFICATE

1, Robert Hazelwood, Registered Professional Engineer, West Virginia License No. 8452 of
Pentree, Inc., Princeton, West Virginia, hereby certify this 13th day of April, 2012 that my firm is the
engineer for the acquisition and construction of certain additions, improvements and extensions (the
“Project”) fo the existing water system (the “System™) of Glen White-Trap Hill Public Service District
(the “Issuer™), to be acquired and constructed in Raleigh County, West Virginia, which acquisition and
construction are being financed in whole or in part by the above-captioned bonds of the Issuer.

I The Bonds are being issued (i) to pay the costs of acquisition and construction of
the Project; and (ii) to pay certain costs of issuance and related costs.

2. To the best of my knowledge, information and belief, (i) within the limits and in
“accordance with the applicable and governing contractual requirements relating to the Project, the Project
. will be constructed in general accordance with the approved plans, specifications and designs prepared by

T my firm and approved by the Bureau for Public Health; (ii) the Project, as designed, is adequate for its

intended purpose and has a useful life of at least 40 years, if properly constructed, operated and
maintained, excepting anticipated replacements due to normal wear and tear; (iii) the Issuer has received
'bids for the acquisition and construction of the Project; (iv) the successful bidders received any and all
addenda to the original bid documents; (v) the bid documents and the bid forms provided to the bidders
contain the critical operational components of the Project; (vi) the successful bids include prices for every
item on such bid forms; and (vii) the Issuer has obtained all permits required by the laws of the State of
West Virginia and the United States necessary for the construction of the Project and operation of the
System.
WITNESS my signature on the day and year first written above.

%“u& ”5““&@
%g 0. FAzg, %, PENTREE, INC.
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Griffith & Associates, PLLC Accountants & Consultants

April 13,2012

Gien White-Trap Hill Public Service District
Water Revenue Bonds, Series 2012 A; and
Water Revenue Bonds, Series 2012 B
(United States Department of Agriculture)

United States Department of Agriculture
Beckley, West Virginia

Steptoe & Johnson PLLC
Charleston, West Virginia

Ladies and Gentlemen:

Based upon the water rates and charges as set forth in the Recommended Decision dated April 20,
2011 which became a Final Order on May 1, 2011, in Case No. 10-1900-PWD-CN and projected
operation and maintenance expenses and anticipated customer usage as furnished to us by the Issuer, it is
our opinion that such rates and charges will be sufficient to provide revenues which, together with other
revenues of the sewer system of the Issuer (the "System"), will pay all repair, operation and maintenance
expenses of the System and leave a balance each year equal to at least 115% of the maximum amount
required in any year for debt service on the Water Revenue Bonds, Series 2012 A (United States
Department of Agriculture), issued in the principal amount of $200,000; and Water Revenue Bonds,
Series 2012 B (United States Department of Agriculture), issued in the principal amount of $2,300,000
(collectively, the "Series 2012 Bonds"), to be issued on the date hereof, and all other obligations secured
by or payable from the revenues of the System, specifically including the Water Revenue Bonds,
Series 2007 A (United States Department of Agriculture), dated September 26, 2007, issued in the
original aggregate principal amount of $2,249,000 (the “Prior Bonds™).

It is our further opinion that the Net Revenues for the Fiscal Year following the year in which the
Series 2012 A Bonds are issued will be at least 115% of the average annual debt service on the Series
2012 Bonds and the Prior Bonds.

Sincerely,

.
/" - ’ A/J’
Michael D. Griffith, CPA, AFI

Griffith & Associates, PLLC

MDG/dk
Michael D. Griffith, CRA, AFIT 950 Little Coal River Road Alum (Creek, W/ 25003
mgriffith@gcorpwy.com Phone: (304) 756.3600 Facsimale: (304) 756.2911

Q41101223213 PM MASHARED CLIENT FOLDERS\Glen White\Glen White Trap Hili Water CPA Centificate 4-13-12.do¢



Glen White-Trap Hill Public Service District

03/15/1973  Raleigh County order proposing creation of Glen White-Trap Hill Public Service

District. o
04/10/1973  Raleigh County Order creating Glen White-Trap Hill Public Service District.

10/17/1974  Raleigh County order proposing enlargement of Glen White-Trap Hill Public
Service District.
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et farmer Clear Fork-Trap Hill bSstrict Ling and continuing

It THE COURTY COUMT OF RALEYGH OUNTY, WEST VIRGINEA

I8 REs  GLEN WHITE - TRAP KILL PUBLIC SERVICE DTSTRICT

QRRDER

This- the % day of March, 1973, came Bobert @, Parker, an.d otherd,
etitiorers, In porson, and by Leo Bridf, theiz counsel, ard terdered to the Cowt,
prd asked Lesve to File their petition in writing, duly verlfied by the oath of
the said Petitiopors, together #ith the exhibit marked "Exhibit &%y proyirg; for |-
:%‘;ed reasons thereln set out; permission ard suthori ty for the creation of 2 publlc
bervice district within what was formerly a psrt of Town Distrlet and a part of
Frap Hil: bistriplt, Releigh County, West Virginia, ard now 3 part of District 1,
pref the t'o).-ritory; te be embraced thersin to be beunded snd -describ{zd as.follows,
Lomwits '

Located in what was Foxmerly o part of Town Listrict
and o part of Trap Mill Distriet, Raleigh County, West Virginia,
ard mow 2 part of Districy By and beirg further described as
follows: . .

BIGIHNNG 2t the intersection of the cemter 1inzs of
Appakechian Fower Company's Transmission Lim gsrement ang
State Route Ho. 34 abowt 1.5 mides in s westerly direction
from the intarsection of State Rouze My, 54 and 16,

Pt e e et e ; .
thomes in g mrtheastarly direction slosg a lim ko
2 point 2,000 feet porperdicvlar to State Route Fo. 54,

thence foliowing a random Iine paraiizl to and 2,000 -
foot from State Routd Nes, 94, 17 and 3 to a point which
intersects the former Trop MEL1-Clear Foxk District Line,

thence Follewkng in a westerly direction along the

atong the former Marsh Fork-Trap HLLl Line crogsing State
Routs Ho, 13 to a point 2,000 feet perpendicular to and in
a wasterly direction from State Route Mo, 13,

thente Ffollewing a rundom line parallel to and 2,000
feet from State Foute ¥os, 13, 99, 15/3, 28 and 54 te 3 point
2,000 foed perpendicular to and §n g southerly direction from
State Route No, 54 and the point of beginning, therce along a

- lim 2,000 Feet to the peint of beglaning, .

All of the aren wlthin the presont pubiic service
district above deseribpd thet is in the present corporation
boundaries of the Town of Lustor is exelvded from the above-
deseribod public sexrvice disbrici.

. . Thiz above described pereel contzining an ares of
L2y sgUare milcs, more or less, as the same iy

" shown and designated on thet coriiin mp or plat entitied
CUOLEN WHTT: - TRAP KILL PumLIC SARVICE LT STRICT soany
. & GATLS ENGEHLIRING COMF Y BICKLZY, WidT YIRGINIA
DATE J0V, 30, 72 SEALE 1™ = 20004, " £31cd horewith 35 a
E2re of cbid potftion and marked For fdentlfiestion ag
“ahibly AMp

thyt s-ﬁd‘ mBtic servise district %Im mmed *Slen Wil Sy op HIY) !'uhz.lc Jirrvled
sistricl"p that 3 data ot heraring on the erast'on oF aqig propnsed public servie
d'i's“_.\:ici bt £ixud st ssl by this Court of mol morn thig farly daya ner Josa shydk
- Wty days f1am the dyie Bersely ol moticy of such fe vy ord the Line el

drte thereef, solliom Forlh . deseripling of a1t of Lbe b rrilory projposed to |

intiuwhdt ther in b AW Ty bt et b Y et e T
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-¥to such hc:r" i bhat thcre sh:ll also bn pasifﬂ.r vat Jensi five (8) gens i cuag

_ district' that & public servies board. cons Isting of-mot-less than three nembaTE,

IR R R P N 1 T I
Haces in Lhy proi\asnd public service district five catices containtm the # o
mfnmﬁtion a5 §5 contilred in the peblishied nqtica, .md Lhe five pontag) mutices
shal) be posted not Yess then ten doys beforn said hu-arin;, thst a Bearing be hals
thereon and such Furthc-r setion bo 4aken and rendered as required by Vawy that g

>0 detormined thal the eonstrietion or snguisition by perchase or otherwise, and

naintenines, operstion, improvements, and extension of public service propirtisg

serviee district will be sonducive ta'.tbr:.- preservation of public head th, comfort
o thall bo persons residing within the distriot, be appointed by thig Court,

uars, amd the texm of the remaining membar or mambers For six years, from the
fivet day of the momth during vhich such sppolintments ave made, who shall quallf

by tsking an oath of offSce as Terptixed by law: and, that soid public service -

the construction, or acquisition by purchase or othaxwise snd the ma§nte fance,
parition, improvemsnt and extonsion of properiies supplyitg water op sewTIge,
or both, within said Lerritory, as set Forth pnd provided in the Provisions of

Chapter 16, Article 13A, Section I, et seq.ey of the Code of Wast Virginia,
-2 -

No objection being made thcmto, and the Court percelving no objectloh
to the Filing thereof, it is heroby RLSOLV..D and ORDERED that the soid petition
ard 2xhibit filed therewithy be, and the same ave now here filed.

Theroupon, this procecding and ceuse came on this day to be haard
wpen the sald petition and exhibit filad therewithy upon evidence of witmssw
adduced  befove this Courty and, upen the argument of counsel,

Upon due consideration of all of whigh, the Couxt beirg of the opimioh
thgt it is cieaxly shown by the sold petitien, exhibit, and evidence adduced
before this Cé;r;t, the County Gourt of Raleigh County, Mest Virginia, doth £ind
ard a_ccordirgly deth RES!:')L‘!E ard GRDER that said peﬂtibn herein made and Eiled
is signed and duly Verifie;i by the oath of ame hundred or mere legal voters
resident within and owning real property within the limlis of the proposed pub_]i
service distrist therc:'m described ond set forth, ss required by law, secording
to the provisions of Chapter 16, Article 134, Sectlon 1, et $0G., of the Cods of
Most Virginiap thet po territory of a municipal sorporation or other pub.}fc. sezv
digtrict is Inciuded §n the texrs ‘eéry herein prupose& to be croated op z public
service district; thet It wlil be copdueive to the preservetion of the public

iealth, comfert ooy comvenionse of the ares iherein set forth ond deseribed, for

Supplying water or sowernge services, or both, within such Lerritory by such pubfic

wd comvenience of such are;- that an order be entered treatirg said publiec service

whose terms of office be Fixed as egually divided as may bz, thaot }s appr-n'ximt-:— Y

s third of the mombors for u term of tww yeors, » like number for o term of Foir

board and public sexvice "district be vested wWith al} the powers and authority fo *

ce

s " 1t
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“fP the preservation of public health, cofifert »nd somvenience of steh ';rea, ard

EOTTTRT TR LTI G URsL AUy et

oprration, improvement ard extension of properties supplyiny witer or Sewn rage

ervices, oroboth, within said texrritory,
It s, thevefore, RESOLVD ard ORDERED by the Court Gowrt of Raleigh

County, West Virpiniz, that the Court having determined that the construction ‘
>F sceuisition by purchase or othorwise, and maintenence, cperation, Improvems nt
»fd extension of public sexvice properties supplying witer or sewgrage' sexvicas,

by both, within sueh territory by such public seivice distric;. will be conducive

porsuant to the provisions of Chepter 16, Articie IéA, Sevtion 1, et e,y of thy
Coda of West Virginia, o public sexvice district within vhat was formerly » pari
Pf Fowh District and 5 part of Trap Hi1) Plstrict, (Ralelgh County, . Wast V3 rgiaja ]
hd now 3 part of Distriect I, as prayed for in seid petition filed hereln, ig
rropesed to be crested as follcw'sw

Y. The nams and corporate Litle of said public service district ghal
be the “Gleh ¥hite - Trap Mitl Public Bervice District; ‘

2. The tesritory to be embraced in the public service distriet shsl)

be as followst

Located in what was formerly a part of Town District
gnd g part of Frap HiX1 blstricty Raleigh Gounty, West Virginis,
and now a part of District 1, and balirg furthar describod as
folliowss .

. BIGIIEIMG a4 the intersectlon of the centcr )irws of
hppzlnchian Fower Compomy's Transmission Lim casomoent and
Stete Routn Mo. 54 about 1,5 miles In p westorly direction
from the latersection of State Roule s, 54 amd 16,

thenoe in 2 novlhoasterly direction along @ lime to
o polat 2,000 faat porpondicular to State Rowie Mo, B4,

thenoe Followirg o random line paxallel te ond 2,000
feat from diate Rovte Wos.s 354, 17 and 3 to o polnt vhich
interseets the former Trap IBYI-Clesx Fork Jistrict Line,

TTTIRETGE FBTYewiny in a veostarly dlirdetion alpng the
formwy Clear Foxk-Trap Hil) Distriet Line and contiruing
alorg the fomer liizsh Fork~Teop Hill Line trossirp State
Routo Mo, 13 t0 2 point 2,000 foot parpendicuior fe and in
3 wisterly dizrection from Stale fewie e, 13,

thanee following a rendom 1lme prrallel to ard 2,000
fertl From Stole Roule ims, 13, 99, 15/3, 25 and 54 o o point
2,000 feet purprndicular %0 afd In 3 southeriy dizeclion Fron
Stlate Rowle Ho. B4 and the point of bealpning, thesse slong a
Ve 2,600 faet fo the point of Beginnim.

Sl of the ares within the preseat publle servies
disiricl shove deseribed {hst s tn the present eerporation
bovrdaries of the Town of Lesier I oxeluded From tha aboves
describb public sewviee distrlct.

The above described pirenl eontaieipn in area of
P I Suuare miles, nore ot less, as the sawe s
o tiesignibed an thal curtain map or plal ontitled
cat ST - TRAR RRLL PUBLIC SoitViCe 23JTRICE SUANaRY
LIk GATES Aan NG 0o MY B GRLIY, W7 VIENLH S
AT 3DV, 30, 12 LOALS BT R 0000,Y [1)ed herewlth as
pird of seld peiitlon and marked for identificuiion as
Foxhibil A,

Lhe construction er poguirltion by purchase ox otherwise g the nekatenree,..; .
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7 Tho purpese of said pubiic servi Histrict shat) be or thy
it / ansivuction or asgiztion by purchase or etherwise, and miinlorones, sperition,

improvameat, and oxtonslon of public servicn properiios supplylng vater br

[Jerrna serviens, or bolh, within such torriboery.

& date of hearing on said pobition on the arention of the froposed

. fubdic service district shall be held on Lhe, _ ¢ 9% gy ag (Ropna L , 1913

sefore the County Courdt of Ralsigh County, West Virginia, In the Courthouse at

Huck)oy, Wost Virginis, ot 2 d) 0 ‘otelock, .M., for the purpe{c
f condictim A public hr;aring on satd peiition on Lhe cradtion of the propusicd
i le serviee dlstrict, 2t which time and ploce 2}l pexsens rc:ld%ng in ox
awning or havien ary jnterest In property in suth pro;?osec'.pubi ic scryiw di.st—
ricl shall hava an cpporfunity to be hepsd For and apainst the crestion of safd
public service district; and, at such beariny, the County Court shall tonsidex
1w deveroing Lhr!. feasibility 5f the creation of the profosod public service
istrict,

Uponr the payment of the cests and expenses of publishing the hearing
nob ‘e, the Clexk of this Couxrt §s hexeby suwthorized and dixected Lo cnrse mot'cl

~{ such hearirg and the time ard place thereof, ard setting forth = description

-

o
S

a1l of the territory propesed to be included therein to be giveh by publicstipa

o

L igast ovee in the Raleigh Rs)g:is!‘.ur, a rowspancy of gm’mral virculation publizhe

-

in Ralelgh County, Hast Virginla, at least ten days prior to such hearing, and

E

xédition to the publication i the Raleioh Raglister thore shall slse ba ;-ost-:r'

Ya at leakt five {5) conspicuous places in the preposed public service district

-l

five notices contalining the some- information oy is cuntaimld in the published
rnotice, and the five pbsted motices shali bo posted nobt less than ton dnys befor]
said hearirg, vhich said publication and notices shajl by in form amd =f fret a8
follows:
"MOTICE OF PUBLIC HE/RTHG ON CRIATION
* GLER WHITLE - TRAP HILLD?’USE.EC SERYICE DISTRICT

Potice is hereby given that by virtue of a peiition in writing sigmd
and duly verified by the opth of om hundred or mere Jegal veters rosident withih
and owning reel property within the limits of the propesed pubiic service distrift
horrireftor described and set forth, flled in the County Couxt of Raleigh Gounty]
Yipst Virginty, on the #5780 day of March, 1973, as vequirad by law, prayirg fe}
ths ereation of o public service district for the constructlon or abquisitioh byl
purchyse or othnrwisy and the malntenarce, operotion, Improvement and extension
of propertles. supplylng- water or sewerage scrvites).or both, within what wes
formezly & part of Town District and a part of Trap Bill DHstelet, Raleigh Count
fost Virginla, and row 3 part of Disirict ¥, to be nampd "Glen ¥hite ~ Trap M1l
tublic Service District", and the ferritory to be cmbraced therein bounded and
described as Foilows, btorwit:

-

Located in what was formezly & part of Town District
s o part of Trap Hil} Glstrict, Raleiph County, West Virginia,
ard now a3 port of Wistrict I, and being further deseribed as
follows:

i b

w B o




BEGIMNING at the intersection of the centex lines of
Appalachian Power Cempany's Transmission Lire eascment and
Sinte Route Ho, 54 sbout 1.5 miles in a westerly Qirection
fyom the Intersection of State Route Mos, 5¢ ord 16,

. oL thence in a norlheasterly Sixection alemy a J:ine te
! a podpt 2,000 feet perpondicuiar to State Reute Moo B,

thence following o rsndom line porsklel to and 2,000
feet from State Rovte fos, 34, 17 ahd 3 te a polnt vhich
intorsects the formexr Trap J1)1-Clesr Fork District Ling,

" therce Following in o westerly direction along the
former Clear Fork-Trap HL1i Uistriet Lime and contiming
alorg the fommex Hprsh Fork-Trap Jit)l Line crossing Stote .
o v e« ROWEE Moo 33 O a point 2,000 fect PiFpe diculay terdin
= westexty dircetion from State Route Mo, 13,

thance following o random 1ine parallel te ond 2,000
feat fyom State Route tes. 13, 99, 15/3, 2B and 54 to & point
2,000 fest purperdicuiar to and in g southerly dirzction From
Stat- Route Me. 54 ord the point of Legianimg, therce alorg a
15me 2,000 feol to the point of beolnning.

11 of the aven within thy present public serviee
district sbove deseribed that is in the present coxporation
woundarics of tha Town of Lester is exeluded from the sbove-
gnocyibnd public service district,

‘Tha obove doseribed parcel conlalning an arsa of
A separe oiles, moxs or Yess, a3 the sam is
shewn and gosignsted on thot gertsin mep or plot entitled
wGE M SBIITE « JRAP HMILL PURLIC S.RVICD DY STRICT BOUHARY
LINES  QATSS ANGINGIRIIG COWPMY  BICKLGY, W3sT VIRGINLA by
DAT: 1DV, 30, 72 SCALI )" = 20007," flled vith geld
petition and marked for tdentification "ixhibit &% '

A1} persens rosiding in or ewirg or having any intercst &n propesly
tn safd proposed publlic syrvice district aro hersiy motified that the Counky Cou
5% Raicioh County, West VifGinin, w1} posduct 3 public hearifg on the L5 ER
dny of April, 1973, sl _£2. 59 w'ciock A 4,y 5h thy Courthouwse of Rejelgh
Courty st weckivy, st Virginia, ot which time ard place 21} interested persons
wy anpe4r baFore the Courty Codrt and shidl hive an opportunity %o ba heavd for
srt against the croationtof the proposad public service district, and ot vhich
13nn and plage the County Coust shal) comsider and doterming the fessibilily of
the creation of the proposed public sexvice distriet. o

g 3y ovder of the County Court of Baieigh County, West ¥irginia, this
tha 17 doy of iareh, 1973,

Ard this eauso i huxeby c'on!:’imod.
CHRDER:

NTR:

ataall

/%%;%M— 1.5
,9;7

-

-




BT OOIRY COUNT OF R 15N QOBITY, W37 VIRGTgs

R T - TR |n‘r.1. PUSLIC 3a0IC. B SIRICT
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n

This the 10Lh day of April, 1973, +i 10:00 o'closk Az

Hosuse a1 Becllay, Raleloh County, Jesi Virginia, this eruss cane oa Lo T hryed

brfore Lha County Ceurt of faleich County, Yest Virginia, pursusnl to. il order

hesetofore amtercd (i Lhis cause on the 15th doy oF Movch, 1973, setiimg this &

anef time for 5 pubi&c-hmring on the petition flled in this: ciuse; t?ilcrrzunan,

cxny [abext B. Foxker, nd others, Petiticmaxs, in pnrsosm, and by Leo Bridi, th

counsal, and tendared ovd ssked leeve to file Lhe Publisher's Gertificate of i

Jneklay Post-Herpld, & newspapex of general circulztion published in Ruleigh

cnby, Sest Virgini:, cartifyiog the publicatinm of thy noftors of this rulie

earing o rerbived by dhe sforesiid avdar, which 304 Puldissierts €3 v i

“im insprottd and vuomined by the County Couri 5s horwwi'h apdured #1141 ¢

Lt rb of Tthis progestiim, .

Thareupon the patitionkrs presonted Robert B, Purker 38 ; mitmss to
-

72 hrard in this matter, the soid Robort B, Parker being duly swoxn fustifi~d

that in aceordance with thy order antored in this matlex on thy 15ih dey of

irehy 1973, he persenslly posted cight {8) motjces, which sight notitcs conw

taired the same inFormatien o8 wus contyhned in dhe publishad nylige, which his

boan herefofore ordnand £33od in this matter, and which said cight {&) neticus

w2re postad on the 15%h doy of ihrch, 1973, and which moticos wers posicd in Lhr

district herain bring croated, tomwils !

Riy iiprrist stors - Gien ¥hite

Dentnlst slors - Glen-Yalte

2o Covey's siore -~ Falirdals

Post QFfien ~ Fairdile

Juddyts | aekelie ~ Op Route 3 mor Stover

11376 Frowh Produce & Grocexy Btoxe - Gl~n Inigd

Fost Ol — Glon Janiel

Che * y'n facketys - Located at the iL1 store botwen

Lestor ard Gleo Mhite,
prd all ~iaid. {3} potices were posted in comspicunt. plices.

~

5 &0 the Cour—

Following plaess, oli of sald places being within the Mimits of the public savvid:

G




Uppn dus mxﬁidqr:tiawé- 111 of which, the Court boley of Lh~ opink
danth Find and sccordiny doth RV ad ORDER Uil rolice of Lhis pubdic
tesrloy and the Uime 20d pluer threreof, o setiipg forth a4 “ﬁcrip“.io‘n ol 511
s V4 Serpitory propassd (s by nchoded theynin'wis given by publisition on 2
(N eey pf Cfireh, )72, in fhe Backiy Iest-ibraldd, & nmwmpsper of a eyl
cireuistien published in n-alcSqf1 County, ‘nst VSrg;E:-ﬁa, ant boden - pr ki";é af

L lesl fun 010) Aoy prior to the diie of this public lw\:;'ing w5 required by

Vawg ond gald Courd beim Furthey of tha'apinion, dobh find nd wmeoxdiraly deotd

VLY o ORL R Shat notien 'of this publle hearim apei Lhe "oy ard G oo

4 "
therssf, spd 5~tling forth o faseristion of 1) of the tarziiory rrepescd 1o b
Atyen by postim §a cicht {3) enfey lovuns 2 .cos, w0l 02

vrs peid falicaes were pasted bRing within thae 1400 of ‘hepuldf

“retued thar boow

ot Y sens W

sprvicrs disisies hryedn beim cr-aled, $o-w

Ray Mowris' store - Tan White 3 .
Vaalelst siare - Sden Vi .

23 Ooyapts store » Faipddy
Post 27fies = Fairdsda
Loyl = Da Houts 3 heur Jlgver
Guca { Groaery Mern - Glon Lardad
Lenied
Sfs dagknita = Lagebed ot
PES LT T

@ TRYL Bare Beomen

et 3 e vy pat @ oo Mhe 30Lh o

i1 Vaes™ o ben (N oy gty T the dine B
Lowsupon, SHle pemeenalon 273 covan oot on this 6ty .o Broastrd ot
jueistls Tra oy st b 5 16 paEltisn ad axdibit filed hurein, e the ardex

venored TiofRAs gt o2n v 35k day oF Nazeh, 103, ol the Cnuety

artl tse swigang s wnd

S TN Cwanty, et ¥irgin'o, b I-upsh

Sy oaf et yoesane cocgenh for ol opaieet W oers (lon of sthlopudlid minvic

.
Lossodne gonetder Uian 98 11 AF weleR, Uny Oaert W Teo o LW winis
Yook gd vty oslewn by fheoaLidopellid
i W oras T g

wooaFwe 8130 e Infa sy L

BT S SR e Tarer ol

LT S elwy oo MUt b Fied poed o oceoxd'nely Oy L WY ot S
nry st L R IR L & 5 B - -0 ¥ I AU o PR SO S R S T3 o o3 3
L T A & TS AL ER A OINE Lt B4 1500 o UL I BRI P H
L N T T R St L RN AR B0 O v T IF T T SRR L voathoveie
e - ey, fary Crovow a =t !. RPN B T T 1 ' EAI]
saae tr weopomomte sy ome Bt i TR A,

par e ~ue N PR IR I 2 H R A L AL

e s nwieow 7o LA S N [ I D A




e . ; n o /:‘.

o E e e uatie s uvie dinieien, el o md e el faet b

p v s e by baunlirion o e Ym0l Laste :n’i. BV he evoitary wl vy
e Fown of Faaler wire axpressly oxeluded from the pubite saxvies €ivlr g’ s
b ereatagy e, thot g pebile servics district, be, sid s heprby ereslod o

f21)aens

Lo Thx nuwy aml esrparctn $hlin of szid public sewvicr disiviet =h b

"ot MG an Undte - Yrap HILL Dublic Sewvies 'Rairiell;
£y N Il .. L -

2o Thy tapsilary Lo b anbrucsd in the-public servies ixfslcs shni)

B s follows: .

Locstod invhal wis Formarly 9 pert of Town Msiric!
aagn of Veep HiEY Disirict, Faleigh Counly, Vest Virpinia,

ropnrt oof Wistrict Tp andd badng further deceribed s
fallouns -

BHING 0V thy iotersection of the arnter lirrs of
aspalschisn Pover Conpamy's Transmission Line saswwmn® 2pd
TRl Shabout 1.5 oikas $p 5 westerly direciion,
fron th iniezeschion of 3ty Bovds fos. 54 amd (6,

hrnee in 2 mrtheastarly Bizection alany & lin e
1PNk 2,000 foct prrpmndicul of to 3tnte Routs s, o4,

Wener following 1 rzrdom 1ioe parsli~l §o nig 2,000
>4 Fran BEabe Routs s, 54, 37 and 3 to b apial which

£ e
niizstcls the formrr Trap H)1-Clesr Fork .isivict Liez,

thencr followim in o wisheriy Sirsction tlosyy Lhe
farner Cloar Fork-Trap 11 Jistrict Line and eonimeina
slumy the foxmer Jaxsh Pork-Trap Lil} Line comssire o4ia
el th, )3 36 & poiat 2,000 finl perpehéioulss o and in
z wisierky dirvetion from $t.ls Povin il 13,

thensy foliowing a random line paxzatled o and 2,000
tt from $uate Route Mhrs 12, 99, 35/3, 28 and B4 to a point
2,620 Frat parpandiculnr ke and in g soubherly dhrsetinon from
2be Boule 3o, 34 snd the peint of bepinring, thenco slong o

a
1
shy
v 2,006 £k Lo the point of bepinning.

A1 of the atns sLRin b prosont public service
»osbowe deseribed thal 85 in the prosant cszporatioa hd

U of the Town 9f Lustsr is axcludad from the yooves
duscrilind peblic servics district.

The wbove dosceribed pares) containing an ares of

el squire miles, mere or Jess, ar the somo is
. shown ard deslgmatod on that certain map or plat chtitled
! L MELOE ST D - TRAP HILDL PUBLIC STVICE

STRICT DOWDNMRY
TY, HET WIRGIGTA
3 V. 30, TR OSOARS LT R 20000, " £ilad widh said

peiltion oo narked For fdentification *ixhibit A%,

GATVs G LIRING COLP AN B

3. Tha purposs of s1id rubltic strvic~ district sirli be for th-

constructiion or acasisilion by purehher or othrywlen, agd wylotaprne~, 3o otk

taproveme rt s ~xtemeien of public srzvies propertles supepslving wiier ot sower b

s wwicrs, ey both, within such texritory.
r

4 & public sexvigr bonxd of the Olen ¥hi'c - Trep HEL1 Public 3ryvipe

Hatrie eansloling of Five peabarsy who arg prrsorr o sidim within thr Wlsiricl,

is harrby appointed s follous:

JAET Al LILLY, whopa tarm of of Fligr &
. of twy {2} yours from the st gy df

Go B STOLLINGS, whose borm of offler sheil be"for a poried
of tvw (2) yeswrs from the Ist day ef fAprid, 1973;

CLAME &, WL, T, vhose term of of Fles shisX) be for 1
poriod of four (4) years Fron the st day of April, 1973; aed

gy




o

A RICHALY ¥, SNUFFR, vheso tera of offigs shall be for » p"rind
of four (A} yeors Tvbm ihe lot day of ApTii, 103 +nd .

JPORRT B, PARIVIR, whose tevm of of Figr shal) be for a prrmd
’ “of six (6) yonrs from the st d-.y of Npril, 1973;

vhin shadl quslify by taking an oath of offzc:- g rrqu:r'ui Ty 1w .
5. Tha G)en @it ~.Trap ML Public S~rvien Disiriel ind Bowrd by,
g hexeby ses vesteod with 11l the poners and awthority fex the comstructinn or

wequisitien by purchase or sthargist, and the mointenongn, oprration, improvener

e Ttens hon of propertics supplying watny or snwerige, or both, within stid . . . . . . e
Lrrrylery, o5 stt forth and provided in the provisions of Chaphear 16, .etlele 1314,

Isetion L, ot srgqu, of the Cede of Vst Virginks, and waandmanis-therelo,

ORIR: ) . . ’ ]

N B

AFFIDAVIT OF PUBLICATION
. BECKLEY MEWSPAPERS CORP. ’
BECELEY, WEST YIRGINIA 25801

- March 1§ 19_25 & N
LT {t) O
STATE OF WEST VIRGINLA, o ’;Fz’;g 7;& ﬁi‘"ﬂ;‘:;ﬁw
COUNREY" OF RALEIGH, fo st o . L RAT g, s;fac‘im SERTIEEL : 9
P '
1, Palmer. Farley belng firxt Suly rworn d):‘é‘e‘:gg:: »%ljt'le»;‘: i mtmng xlgm&
. A ity virilied
eht bhhdred ferst volerr
wpon my vath, do dcpuse ond soy that T am . 38Ye Haze immm g '.'\.?" i S 3
ot Beekley Newspa ng & corporation, pUbDEbr <f Lhe HewD [brogerly, W, "’ft. Juoils of el
papor chlitied Bcddc;f Post-Hurakd, a Republicop pewspaper; thal PvEinaliee ‘Brictbes and kel forih, .
I Bave been duly nulhm:ed by thy hoard ol dzmchrs of such cvmra- fited l&,e ﬂ'o%qu’c‘wrl olr;‘!:k‘ﬂ .
tlon 1o execstle this alildavit of Tha @ T en §m. )
bacn published for more than one yesr pnv: lo publicklfnn of the " hm piRvIng e e 3
mpexed notice deseribed below: that sueh bewepaper I repularly L ﬁ" Sergied o‘*";‘,:“" for the ~
'bllsheﬁ daily, except Sundoy, For ot fonst Rity weeks duriog the fhiriel U R W o o A
caltmdnr yerr, in the Munich pii\ly of Brekkey, Relcls‘h Counly, West smnfhlonanbs, | tpgralien, Improves
Virginja; that such mewspaper Is 3 npewspaper of “genersi eircula- sunn‘hln'}‘ Juaion ol propecllel
ton,” 25 that 1brm is delined i article !Breo e)mfhter ﬂﬂ?«mne of the lvi tosh,  wilnin e mu
Cote of Wext Virghiis, 1831, as sxmended, w! Jiiin blication ores rurmczlr vt o e st
o areas of the nloTessid m\ln!clpumy #nd counly! um SUCh REwS. xmuh c:;unl.r 3.”'% {"l!r“;’lnlil.kl“:r%
p:per n;::ages in ?:gu:l 510';; S Mbre pages, cﬂ:_g{u:ég: g aulny e Ay m ‘m‘ '.mp wﬁ
T jssue; bat Such nrewspepor IS b X = “:.
x;tmu'\l publle at & delinfte price or tonsiderotion; fhat such HELTIE e AR U T o
neswEpsper 5 a newspaper fo wihich tho general public resoris for thopned 4hd dercHbed ms miuu-
passmg wvents of a peil cnl veliglows, unmmemai apdl sociad palure, “”xﬂmd n st “! m,m",
i clirren] reatling 'l'\rune‘ 4
mnllcm advartisemenis and other motlces; Wit the nnhexed nn!acg g:é: ,g_ bt P"Ir‘m n;lg:&
S nS being Zmther
of o SORICE OF PUBLIC HEARENG i "’:"”""“ﬁa‘ ‘r';';‘:‘.a, Intetseesion
{Deseriplion r;! ml.h:c) !ng e cenler lines of_Apphlachion
Emr T orcmeint vy Shrle T ]
i el atoul 1,5 Rl Iy
wes duly published f said newspaper otice &, BRI e for 5‘.;“.“‘5,,"“@”‘3 i) 5"1’ gm;u I
or.
ope 4 WEES, _ {Class.— T3 ) fhines 1y A Soyneasivay Whecive
Al “stomr a Hae (o & pdlnt 2,000 fend,
o perpendloslar te Slle Kiute Ne,
with the bsve of the LOED. doy or . HTER. zﬂ?_‘%, {Bees folnge x g T )
; e e
aod ending, with the fsros of the. 0Lk gy st ook, w3, T eviestr . thonet Frap
HiCinar Yot f“:u‘m Loor, st
4 dircelion i
{end was posled st Uit }‘«'w?‘r"mv m bklrlﬂ I;Anh:rv;:
. "
. 5':‘{?%}'3’ i ;}1& em-dgﬂ s-wé
o
4 . . 'ar.’.ﬂ.m ::J.\'mm:’-cllmn‘:- ‘»2%"1’»3”
on.the day ol B...); thal eald an. wing el
- ey B Ny s .
4 q N . { g Hes. 18, Mm:n.\d. ¥ us
nexed potlon way poblished oh the fuliowing dabeSiom cnamnmmnnan mhd,ﬂ,,,a, i ,.n,..;“,..n,.ﬁ;mm,
o ! K :
srgh B = nnd thad the :;.:m':l: ;:r.‘s:\d‘:n‘m ﬁ'\'"l”?:lmi’ht‘h[:&:‘
o Incinalag,
IRTIERY )] thin Wne P
cost of | s:jd | nofice ay s 200 ol T e sl e
e el MG
rerp o
smnm oy -& .74{& iy 4022 0.4 & - STt i ST
-’
Takvn, N B0 swirb B0 Imlerg me tn va»/salﬁ county O f"""'“’ e
W -
s, 1AL gay ol L, el R
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Taken, snhscribcd apd swars io hefore mo fnosprTiaid) county
SR 0¥ e G 182
Hy commlssion sxplres. .t SAneh. L., 108

: nidenr £ cliederant

Hota hile of & -
o wgﬂr{ﬁ}p; e of Balaigd.. coony,

3
TRTRH

GATTS T'.”("IN“ rn‘NG Co*"‘l"\
f&)’%‘a e ¥ P ! THIA
dizvats m' A !57«4

Tl s Joe sccn?musrm .

ot ) e,
b opmmnlly 16 be hiard lw " nnd
Apatnsl 1bz creation ol the preposed
pobSic sivice dislget, ané -| wm:h

Uiy “ord pirce
shatl constder Iddl‘lmﬂm lh:
wmﬂy Di“:he m:-um o8 e
varvice ohiisitl
83; nrd;;-” i bha 15. n.
Ilzlg‘n Caukire Wel‘ ireinta,

3th gay of March, 1
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IN THE COUNTY COURT OF RALEIGH COUNTY, WEST VIRGINIA

1N RE: CGLEN WHITE~TRAP HILL PUBLIC SERVICE DISTRICT (ENLARGEMENT)

ORDER

This the 17th day of Octeber, 1974, came Robert B. Parker, Chalrman
Glen White-Frap Hill Public Service District and others and by Leo Bridi and

Paul R. Hutchinson, Jr., their Counsel, and request ang ask of the Court by its

- own motion and order to enlarge Glen White—Trap Hill Public Service Bistrict

within whet was formerly a part of the Trap HilI District, Raleigh County, West
Virginia and now a part of District I, and a territory to be embraced therein and
to be bounded and described as follows:

BEGINNING at the western most point In existing
Pubbic Service District boundary thence proceeding
in a southwesterly direction along the existing boundary
line between magisterial districts Marsh Fork and Trap
Hill, crossing West Virginia Route 99 and continuing to
intersection with commwon boundary between Raleigh
County and Wyoming County, thence aleng the county
line in a southeasterly direction to intersection with
West Virginia Route 15, thence continuing along the
common boundary between Wyoming and Raleigh Counties,
thence in zn eastexly direction along a line 2,000 feet to
the right of and parallel to West Virginia Routes 15 and
9% fo the intersection with existing Public Service District
boundary Hne, thence along the existing Public Service
District boundary line 1o the point of Beginning., The
herein described boundary revision contains 4,600 acres,
moxe or less, 25 shown on 2 plat dated November 30, 1972
and revised Septembex 18, 1974 us prepared by Gates Engin-
eering Company, Scale 2¥ = 2,000° Slad herewith and
maxked for identification as "Hxhibit AY;

that said enlargement of the public service district shall slso be named "Glen

White-"l'rap Hill Public Sexrvice District!s that a date of hearing on the enlargement

of sald public service district be fixed and set by this Court of not more thar
forty days nov less than twenty days from the date hereof; that notice of such
hearing and the time and place thereof, setting forth 2 description of all of the
territory proposed to be included therein be given by publication at least once

in a newspaper of general dreulation published in Raleigh County, West Virginia,

Cor. 17, [a7Y



Sod

notices contadning the same information as is conteined in the published notice,
and the five posted notices shall be posted not less than ten days before said
hearing: that a hearing be held thereon and such further action be faken and
rendered as required by law; that it be determined that the construction op
acquisition be purchase or otherwise, and muinfenance, operation, improvements,
and extension of public service properties supplying water or sewersge services,
or both, within such enlarged territory by the public service district will be
conducive to the preservation of public health, comfoxt and conveniente of such
area; thatan order be entered enlarging said public sexvice district; subjectto a
public hearing and as u result of enlargement, district and beard be vested with
21l the powers and auﬁwa:ii‘y for the construstion, or acquisition by purchase or
otherwise and the maintenznce, operation, impro.vemant and extension of
properties supplying water or sewerage, o both, within said territory, as get
forth and provided in the provisions of Chapter 16, Article 134, Section 1, ot seq.
of the Code of West Virginia.

No objection being made therets, angd the Court perceiving no
objection, it is hereby RESOLVED and ORDERED that the Couzrt or its motion and
exhibit filed therewith, be, and the same is'nuw here .b‘.lmd and appreved. -

Thereupon, thie proceading and cause ca‘J‘ne oz this day to be heards
upon evidence of witnesses adduced before this Court; and, upon the argument of
counsal. .

it is, therefore, RESOLVED and ORDERED by the Couwrt of Raleigh
County, West Virginia, that the Court having determined that the construction
or gequisition by purchease or otherwise, and maintenance, operation, improvement
extension and enlargement of public service properties supplying water or

sewerage services, or both, within such territory by such public sexvice district

TN




within what was formerly a part of the Trap Hill District, Raleigh County, West
Virginia, and now a part of District I, as requested is proposed 1o be created as
followss

1. The name and corporate title of the said enlarged area shall be
na;T:ud the "Glen White-Trap Hili Public Service District™; .

2. The territory to be embraced in the public service district shall

T be as follows:

BEGINNING at the western most point in existing

Public Service District boundary thence proceeding
i in a southwesterly direction along the exdsting boundary
" line between mapieterial districts Marsh Fork and Trap
i Hill, crossing West Virginia Route 99 and continuing to
intersection with common boundary between Raleigh
County and Wyoming County, ihence along the county
fine in = southessterly direction to intersection with
West Virginia Route 15, thence continuing along the
common boundary between Wyoming and Raleigh Counties,
thence in an easterly divection along & line 2,000 feet to
the right of and parallel to West Virginis Routes 15 and
99 to the intersection with existing Public Sexrvice District
boundary Line, thence along the existing Public Service
| District boundary line to the point of Begluning. The
f herein described houndary revision contains 4,600 acres,
I more or less, as shown on a plat dated November 30, 1972
and revised Sepiember 1B, 1974 as prepared by Gates
t Engineering Company, Scale 1" = 2,000* filed herewith
and marked for identification as "Exhibit A¥.

3. The purpose of sald public service district shail be for the
constrnction oy acquisition by purchase or otherwige, and maintenance, operaiion,
improvement, extension and enlargement of public sexvice propertics supplying

water or sewerage services, or both, within such terxitory.

A date of hearing on the enlargemant of the public service disirict

shall be held on the Bth day of November, 1974, before the County Court of

Raleigh County, West Virginia, in the Couvrfhouse at Beckley, West Virginia, at

10: 00 o'clock A .M., for the purpose of conducting & public hearing on said

enlargement of the public sexvice district, at which fime and place 21l persons

residing in or owning or having any interest in propexty in such enlarged public

service district shall have an opportunity to be hesrd for ‘and against the sald

i enlargement of sald public service district; and, at such hearing, the County
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Upon the payment of the costs and expenses of publishing the hearing
notice, being indemnified by the distiret, the Clerk of this' Court is hereby aunthor-
ized and c.iirect.ed to cause notice of such hearing and the fime and piace thereof,
and petting forth a deseription of all of the territory proposed to be included
therein-te be given by publication at least ohce in the Raleigh Register, a newspape:
of general circulation published in Raleigh County, West Virginia, af least ten
days prior o such hearing, and in addition to the publication in the Raleigh
Register there shall also be posted in at least Sve (5) conspicuous places in the
proposed public service district five notices containing the same information as
is contained in the published notice, and the five posted notices shall be posted
not less than ten days before suld hearing, which said publication and notices

shall be in form and effect as follows:

"NOTICE OF PUBLIC HEARING ON ENLARGEMENTY
GLEN WHITE - TRAP HILL PUBLIC SERVICE DISTRICT

Netice is hexeby given that by virtue of an order entered and signed
by the County Court of Raleigh County, West Virginia, on the 17th day of October,
1974, as reguired by law, enlarging the Glen White~Trap Hill Public Service
District for the construction or acquisition by purchase or otherwise and the
maintenance, operation, improversext and extension of properties supplying water
or sewerage services, or both, within what was a part of Trap Hil) District,
Raleigh County, West Virginia, and now a part of Dictrict I, said ares also be
named "Glen White~Trap Bill Public Service District"), and the territory to be
embraced therein bounded and deseribed as follows, to-wits e

Located in what was formerly a part of Trap Hill District,
Raleigh County, West Virginia, and now a part of District 1,
and being further described as follows:

BEGINNING at the western most point in existing
Public Service District boundary thence proceeding
in a southwesterly direction along the existing boundery
line between magisteria) digtricts Marsh Fork and Trap
Hill, crossing West Virginia Route 99 and continuing to
intersection with tommon boundary between Rajeigh
County and Wyoming County, thence along the county
line in 2 southeasterly direction to intersection with
West Virginia Reute 15, thence continuving along the
common boundary between Wyoming and Raleigh Counties,
thence in an easterly direction rlong = line 2,000 feet to




All persons residing in or owming or having any interest in propexty
in said proposed public servies district are hersby notified thut the County
Court of Raleigh County, West Virginta, will conduct 2 public hearing on the Bth
day of November, 1974, at 10: 80 o'clock A.M., in the Courthouse of Raleigh
County at Beckley, West Virginia, st which time and place all interested persons
for and against the enlargement of the public Fervice district, and at which time
and place the County Court shall consider and determine the feasibility of the
enlargement of the propesed public service district.

By order of the County Court of Raleigh County, West Virginia, this

the 17th day of Qctober, 197¢.°

f | 3




"by the Comty Cowct of Raleigh County, West Virginia, o the I7th day of
wetcber, 1974, _as_reqrized. by le, enlarging fhe Glen Wnite . Trap Kill Bubiic | ... ..

S Barvics
v and the

supplying water or sewerage services, or both, within vhat was a part of 'i‘rap
‘HiYl Distxict, Raleigh County, West Virginia, and now o part of District I,
said aren also to be named "Glen White - Trap EL1l Public Service District",

and the
to-srits

i
pin said

. Court: of Raleigh Comty, West Virginia, will comfuct a piblic hearing on the

~ Bth day

County at Backley, West Virginia, at which time and place all interested persons]
for and against the enlargement of the public sexrvice district, end at which
time and place the Comty Court shall consider and determine the feasibility
of the enlargement of the proposed public service dlstrict.

the 17th doy of Ockober, 1974.7
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"NOFICE OF PURLIC HEARING (N ENLARGEMENT

GHL¥ay WHETE — TRAP HILL PUBLIC SERVICE DISTRICT

Notice is bereby given thab by virtue of an oxder entered and signed

District for the comstraction or acguisition by purchase or othexwise
maintenance, operatdion, improverent and extension of properties

termitory to ke enbraced therein bounfed and desoribed as follows,

Locabed in what was formerly a part Of Trap HiLl District,
Releigh Covnty, West Virginia, and now a part of Distriet I,
and peing further described as follows:

HEGHNING at the western most point in exdsting Public
Service District bommdary thence proeseding in a southeswesterty
direction along the existing bouwndary line betwesn magisterial
districts Marsh Fork and Trep Hill, crossing West Vixginia
Roube 92 and omtinvding to intersection with comeon bouwndery
betyeen Raleidh Comty and Wyoming Comty, thence along the
county bine in a southeasterly @irection to intersection with
West Virginia Route 35, thence continuing along the conmen
bowndary between Wyoming and Raleigh Counties, thence in an
easterly divection along a line 2,000 feet o the cight of
and parallel o West Virginia Routes 15 and 99 to the inter-
section with existing Public Service District boundary iline
o the point of Begioning. Yhe herein described boundary
revisiom containg 4,600 atres, more or less, as shown oo
plat dated November 30, 1972 and revised September 18, 1974,
as prepared by Gates Engineering Company. Scale 1" = 2000"
£iled hexewith ang madked for identification as "Bxhibit a°.

131 persons residing in or owning ox having any interest in property
proposed public sexrvice district are hereby notified that the County

of Wovenber, 1974, at 10:00 o'clock a.m., in the Courthouse of Raleigh

By order of the County Court of Raleigh Cownty, West Virginia, this

.

FRED T. STACY, Clexk

Raleigh Comty Court




i Ce e 410~ 7%

STATE OF WEST VIRGINIA
COUNTY OF RALEIGH, 85

I, FRED 1. STACY, Clerk of the County Court of Raleigh County,
do heteby certify that the foregoing Ts a true and correct copy from
the records of my office as the seme exists thereln,

I YESTIMONY WHEREOF, | hereunto plece my hand and affix
the official seal of this Court, at Beckley ihls,!h&...—.._:.'ﬁl%mmday

of DA m”}; _ 19..2,’7,[

2

“had ST Teao

Clerk ﬂ




(Hen White-Trap Hill Public Service District

03/15/1973  Raleigh County order proposing creation of Glen White-Trap Hill Public Service

04/10/1973  Raleigh County Order creating Glen White-Trap Hill Public Service District.

10/17/1974  Raleigh County order proposing enlargement of Glen White-Trap Hill Public
Service District.
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IN THE COUNTY COURT GF RALGIGH COUNTY, WEST VIRGINEA

IN RE:  GLEN WHITE - TRAP HILL PUBLIC SERAVICE DISTRICT

CRpER

This- the /-fffé day of March, 1973, came Robert R. Parkex, and ptherd

etitioners, in poxson, and by Lee Bridi, their counsel, and tendered to the Cousd

ned asked leeve to File their pethtion in writing, doly verified by the oolh of

the reasons therein set out; pexmission and puthord ty for the. crestion of 2 publi
service district within what was formexly a part of Town District and a part of
r‘rap Hil1 'Distri_c.t, Raleigh County, ¥est Virginia, and row 3 pert of District 1,
hod the t'arritor): to be embraced therein to he bounded and.describgd as. follows,
LO-Wit: '

Located in what was formexly o paxt of Town Listrict
amd 3 part of Trap Bill District, Raleigh County, West Virginia,
wnd now a part of Distrigt I, and being further described as '
fellows:s . .
REGIHNING 2t the intersection of the conteyr lines of
Appaleshion Power Company®s Transmission Lim eysemont and
State Routs Mo. 54 about 3.5 miles in s westeryy direction
from the intarspction of State Rouie MNos, 54 and 18,

thenes in s mortheastarly direction alosg o limr to
3 point 2,000 fret porperdicular to State Rbute Mo, 3a,

thanee following a rardom line parallel to and 2,000 "
foet From Slate Routd Nps, D4, 17 ard 3 fo a point which
intexsects the former Trap Mili-Clear Foxk Listrict Lina,

thence follewing in a westerly direction along the
foxmer Clesr' Fork-Trap Hill Uistrict Ling and ceptinuing
alorg the former Harsh Fork-Trap Hi1l Lipe crossing State
Rovte Mo, 13 te 2 poing 2,000 feet perpendicular to and in
& westorly direction [rom State Route o, 13,

theree following » randem linz parsllel to ond 2,000
feet from Htate Route Hos. 13, 99, 15/3, 2B and 54 to o point
2,000 fowt porpendicular to and in 4 sottherly direction from
State Rowle No, 54 and the point of beginning, thence along a

- 1im 2,000 feet to the point of beginning, .

Al of the aren within ¢h servite

PP PPINE]
Frae 4 t

¥

k3
-

the said Petitioners, together whth the exhibit marked "Exhibit &%y praying, fov [~ § -

ém@w%ﬁ%mjb

districi shove destribad that is 5n the present corporatien
boundsries of the Town of Lester §s exeluded from the abovo-
deseribed public service diskrict.

- . Thu above gescribed parcel contiining an ares of
,ZZ ¥ square miles, more or Yess, as the somo s

" shown and dosignaled on thot sertyin mn or plat eatit)ed
CUGLIN WNET: ~ TRAP HILL PUBLIC SRVICE LT STRICT SOUGMRY
' . LIMES GAT.s ENTT HITFNG COLF Ay BICKLEY, WLIS¥ VIRGYHIA
DATE DV, 30, 72 SCALE 3" = 2000, " £1)ed herewith ss a
£art of sald petition and merkes for fdentiFication ag
Pixhibit A

et said pubite sorvice dintrict by mmed "Glen Wite - S op HID) Fublie girrviey
Aetrict; that 1 dhte of haarkm on thy trait’on of a4 prepnsed fublic nervie
Lenby days f1om the daie hereof; that notien of such feark oo the Lime and

e Uwesepd tolhim Foxrth o deseriplion of 411 of L Lo rrilery propouctd Lo b

di':‘;‘r‘xcz. ba fixnd vl zet by thiz Courvt of et mope (hin Tarly raya rer lens 13§

naiwled ther 0 b Tiven by sV ie 3 tae b3 et e 3




T3

-fte such hcn—" Y3 thar th‘,ru shild also ba posh-w 1t deast five {3) compicusy

dxstricv that a public s-'vrvicw boaxd consistimg of not Yess than three mombars,

R TR 17T
tlaces in Lha pro;\osnd Fublic sorvice district five nstices containimg the %y
ml’nmu}nﬂ 1% §% contrined in the publ Lshed nqticn. and thn five posted notiges
shal) be posted ot loss than ton days befora said h-nnng, th:t a hvaricg be held
thereon and such Furthcr sttion bo taken ord rendored as required by, Vv that §
Pe determime that the constxuctior.: ar scquisition by purchase or olhnrwise, wnd
naintenynce, oparation, improvnmenﬁs, ardd extersion of public service propertius
supplying water or su-wer..gn services, or both, within such territory by such public

sexrviee district will be comducive to'the proservation of public health, comfort

rd corwenience of such area; that an order be entered sreating s3id pubtic serv|er

ho shall by persons residirg within the district, be sppointed by this Ceure,
whose lerms of office be fixed as egqually divided as may b2, that is app::oximat'.- Y
oria third of the wombors for o berm of two years, a like oumbor for a term of folr
re2r8y ard the {erm of the remaining member or mombers fo‘r six years, from the

First day of the month duriog vhich sueh sppolntmants are made, wht shall qualif

by taklny an narh of office 25 roquized by law; and, that spidg public gervice -
ogxd and ;)Ubiic sexvice 'district be vested with 311 the powers and a\rthnrii,y of*
the construction, or acguisition by purchase oy otherwise srd the maknte fance,
peration, Improvemant and gsatension of properties supplying wator py seWerage,
or beth, within szig texTitory, s5 set forth ang provided in the provisions u.f

[Chapter 16, Article 134, Section 1, ot seq., of the Code of West Virginia,
- A .

Ho objection being made thcreto, and the Court percoiving ne objectloh

to the filirg thereof, it is heroby RLSDLV:_D and ORDERED thot the spid petition

and exhibit filed thexewith, be, ard the same sre now here filed. '

Thereupon, this preseading and tause came on thig tay to be lzoard

upen the sald petition amd exhibit filed therewith; upon evidence of thn«rzes

ndduced before this Court; and, upon the srgument of counsel.

Upen due consideration of 21l of whigh, the Court beirg of the opinioh

Shet—t—istherrty—shovr by —the ekt pet o SR b T TV IGE T 500vEsd
befere this Couxt, the County Court of Raleigh County, West Vixginia, doth find
v sucoxdingly doth RESDLYE afd ORDER that sald petition hexein made ang filed
15 si'gnaﬂ ard duly verifie;i by the cath of ome hurdred or more legal voters
resident within and owaing real property within the limits of the proposed publi
sexrvice district therc'in dascribed and set forth, a% required by jsw, accordim
to the provisiens of Chapter 16, Article 13A, Section ), et seq., of the Code of
fost Virginlay that no territery of a munivipal corporation or pther pub‘ﬂc serv]ee
Wistriet is inclvdec:l In the territéry herein pmpose'd to be croated o a public
service districty that it will beo corducive to the preservation of the public

ieal thy comfort and cotveniente of the aren thereln set forth and described, For




1. ey f
1 {.’7' >

Y A TTTTEEETITSOL U v Ak Unab oy, Lel

Lhe construction or acquisition by purchase ox othorwise and the maintenzsee, | ).

operathon, improvement and extension of preperties suppiylng vater ox sewsrage
Fervices, on both, within sald territory.

it is, therefore, RESOLYED and ORDERED hy the Court Court of Raleigh
wunty, West Virpinta, that the Court havirg determimd that the constructi 0n '
broacguisition by purchase or etherwise, ard maintensace, opexation, improvem,ent
hrd extension of pub.’l:c sexvice propertiss supplying wster or sewerage sexvices, 3

by both, within such texritory by such public seivics distnct will be l:orducive

e o e e the preservy tmn of ‘public health, comfort and comvenience of such area., ahd
bursusnt te the provzsions of Chapter 16, Articie 1:.39«, Section 1, et seq.,’of th ]
Coda of West Virginia, o public service districk within vhat wes formerly o part |
Pe Town District ard a3 part of Trap HilY District, ,Raleigh County, . VWest Virginia
PPd now a part of District I, a5 prayed for in said petition filed kereln, is

proposed to be crested as Follows:

l. The vams and corporate titie of said public service ¢lstrict shal
be the “Glen White ~ Trap HiY1 Public Saxvies Distriot”y

2. The territory to be embraced in the public s‘urvice distriet shal)

. ' 9

be as fotlows: ‘ ' . -

lLocated in vhat was formerly a part of Town Distriet
and a paxt of Tryp HiML Bistrict, Balelgh Coeunty, West Virginis, '
and now 3 part of District T, and being further described as
followsy .

BUGLIIMG a1 the interscction of the centtr 1imws of
, !lppalnr.hian Power Compomy's Transmission' Line casement and
. Stete Rouls Mo, 54 about 1.5 mides In » westerly gircction .
from the intersection of State flouls los, 54 and 16, ' 3

thencs in a rortheasterly direction alomg 2 2ine to ' 3
o peind 2,000 Fant porpendiculuy to Glate Route Mo, 54,

- thance foliowing » random line parallel to amd 2,000 9
feet frot dtate Route Nost 54, 37 and 3 to a point nhich
intersects the fosmer Trap Mil1-Closx Rork Jistrict Lime,

Thonee Foltowingy in 2 wostaxly Wirdction alery the
formyx Clear Fork=-Trsp W11 Jistrict Line and contruing . ]
alery the fermer Saxeh ForkeTrup Hill Ling crossirg 3iate g .
foutle M, 33 4o o point 2,000 fc:r.-i: porpendicular 1o and in
2 westrely direction from Stalo Nouto i, 13,

thunco following a rardom lime parallal te ynd 2,000
fral From 3tate Rovtle ibs, 13, 99, 15/3, 28 and 50 to o point
2,000 feet purpondicular %o amd in o suutherly dixeclion frem
¢t1te fisyie i, 54 ard the point of beginning, thence sleng a
Lime 2,000 font to the point of baginning,

A1) of the ares within the pr-;:scn‘ pulitic sexvicn
disgtricl above described thst §s in Lhe prosest corporation
boundaries of the ’Iown, of Losler is mxcluded Trom tha above-
duscrihul public service district.

, The above deseribed paren) eantaining o ares of

Ak % siuare milas, more or kash, as tho same is
shawn ard desighated on thsl cortiin map oF plat antiiled
UGE A HERT - TIAP RIL PUBLIC JGVIC: D)JTRICT BORIhARY
LIS GATAS SNLRisG Oy LCRLAY, W7 VIIGLHE,
ohTe JEV, 30, 72 .CALS 3¢ = U000, (iied horewith as
pirl of said potilton and markwl For idontiflcslion as
Foxlibin A,




— -’ . - i -

¥ The purpose of sold public servie  diedrict shall b Tor the

Wt :

S [ construction or acgtistion by purchass or olherwise, and maintenynee, sperition,

improvemaat, and oxtension of pubiic scrvice propariics suppiyim witir or

sewrrigs servicns, or belh, nithin such territory.

A date of hearing on said petition on the creation of Lhe frropmang

 Jpebiic serviee glstrict shall be hold on the, ¢ ™ goy of (R £ 1013
i

wwtore the County Court of Raleigh Gounty, Wost Virgisia, in the Courthsuse at

feekloy, Vhist Virginia, ol /@ €0 ‘plelock, .., for the purpsje

~f conducting 4 public hz;aring oh sald pelition on Lhe craation of he proposud
public service district, at which time and piace all persons rcs]d'fng in or
wening oz havim anyjntcrest in preperty in such proposed public seryic:- dlat-
ricL shall hava on opportunity to by heaxd for and spoirst the crestion of sald
public sarvitce district; and, at svch haarirg, the Gounty Court shall torsider
wnd dateiming Lhm.' feasibility of the crootion of the proposed public service
district.

Upon the paymont of the costs and expenses of publishing the hearing
. fel'ee, Lhe Clerk of this Court is haweby suthorized and directed Lo cnuse noticl
nf such haaring and the time a!:nd pince therecf,.—-nml setiing forth = descripilien
of 21) of tho territery proposcd to be inciuded thorein to be given by publicstipn
af least ovce Lo the Raleigh Rézg;istcr, a nowspanoy of gn;v:rnl cireuliation published
n Raleigh County, st Virginia, at least Len doys prior to such heaxirg, awd
inoaddition to the publicaiion bn the Raleich flegister thare shell alsv be postc)
Inoat least five (B) comspiovous praces in ths proposed public sorvice ohstrict
five noticos contalning the some. information as Is contain:.d in the pub}ished
mtice, and the five pbsted rotices shall be pested mobt less thom ten deys befori
said heoring, viich said publication snd notices shall bo in form and effect &s
foliows:

"MITICE OF PUBLIC HIARIHG ON CRIATION
* GLEN WHITE - TRAP HILLDE‘UBLIC S4RVICE DISTRICY

Hotice is horeby given that by virtue of a petition in writing sighed

£ ¥ AL VOTETE  TeE 108U WESTY
ard ownirg resl property wilhin the limits of the propused public service distrift
herrinsfter described and set forth, filed in the County Court of Raleigh Countyl
Hest Virginia, on the _/&78% day of March, 1973, a¢ required by law, proyisg fok
the creation of » public service district for the constructlon or apgulisition byl
purchase or otherwise and the maintenance, operation, improvement and extension
of properties. supplylng. water or sewersge scrvices,- or both, within what wos
formexdy & pert of Town District and a part of Trap Hill Bsirict, Raleigh Countj
st Virginka, and row & part of District I, o be named "Hlen thite - Trap M1l
Publiec Sexrvice District", and the ferritory to be embraced thercin bourded ard
described us follows, Lo-wits

-

Locatad in what wes Formerly a part of Towh District
i 5 part of Trap Hi)1 Blstrict, Raleigh County, Yest Vizpinia,
afd now @ port of Jistrict T, and being further deseribed at
followss \ -

-




Loy
a3, ¢) )

BEGIIRH G at the intersoction of the conter limes of
Appalachian Power Compary's Trarsmission Line sasoment and
State Route Mo, 54 sbout 1.5 miies In 2 westerly divection
from the interscction of Stete Route Mos. 54 ond 16,

. thence LR a2 northeasterly direction alomg a iine te
a poipt 2,000 feet perpetdicular to State Route Moo B4,

' thence foliowlng a rardom line parallel to and 2,000
feet from Stote Route Has, 54, 17 ahd 3 to a point which
intorsects the former Trop Hill-Clear Fork District Line,

themee foliowing Ln a wosterly direction aleng the
former Gleor Fork-Trap RL1L Clstrict Line and contiruing
slomg the fesmer iarsh Fork-Trap Wi}l Linc eyessing Stote “
o v e . ROULE Moo 13 L0 2. point 2,000 feot ToTpendiclfdd tHand in
» westerly direction from State Roule Mo. 13,

thence foliowing o random }im> parallel Lo and 2,000
reet from State Nouts Hes, 13, 99, 15/3, 2B and 54 to & point
2,000 Fest parpondicuisr to and in a southerly dirzction Fyom
Btats Rovte Mo, 54 ond the point of beginning, thenee along 3
1ire 2,000 feot to the point of begisning, "

#l1 of the ares within ihy present public servics
district sbove described that s in the prosent corporaiion
boundarics of the Town of Lester is excluded from the sbove-
deseribrd pubiic service district, ,

Tha obove doscribed parcel centaining an ares of .

e square miles, mors or less, as the same is
Shown 2% ScBignatad op that certain map or plat entitied
NGL M PHITH - TRAP HILL PURLTC SURVIC! DY FFRICT BOUMARY
LINEE GATIE SNTINIRING CONPANY  BICKLEY, W2ST VIRGINIA I
DAT:: IRV, 30, 72 SCALE 1" = 20007," filed with sakd LT
petition ard marked For Lointification Tanibit A

AL} porsens rnsiding in oy ouning or having any intercst ip propezty
In saic proposed public syrvics district sre horeby ootified that the County Cour
52 Aaloioh County, Yest VIFESnin, wil) comduct s publdis hearing os the £4i 84
day of April, 1973, ni /P 3 o'elogk A .38, In the Courthouse of Raleigh
County 3% Hooklay, West Virginta, ot vhich tier ard place 211 imerosted persons
ey appe4r baforn the Courty Court and shill have sn opportunity %o bo hoard for
ard agiinst the capation’of thy propossd pubile servige district, and i vhich
Ume and plice the County Goust shall consider ard dotemine the fessibitity of
the crastion of the proposcd publie sexvise district, o

n

g Y oreer of the Soupty Court of fa)eigh County, Mest Virginia, thie

the £ day of iarch, 1973."

Ard this cause is hexoby cortdmed,

CGRDIR:

ENTiR
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B EIL COUIEY GOBIT OF Rl S70N0 QOUNY, WiST VIRg T

e @t ST, o IRAR 13 BURLYG ZYIC, D) SiICT

"

This {he LOLh day of April, 1973, wL' 1000 ntelock Ailiy in tho Coure
Tevsuse ot ﬁec%‘.lny,'ﬂwwigh Cownty, fest Vgrginiw, this gyme cume bn 1o B huyrd
noefore Lhe County Seurt of Rakoioh County, West Virginiu, pursunl to.ihy order
heretof ore antorcd In Lhis couse on the 15th day of Mexch, 1973, sotg.‘nn;s thig ¢
d tioe for 3 public hasring on the peittion flled fa this-eiuse; U‘;or'zur:an,

¥y Robert B. Farker, nd ethers, Petitieners, im parson, and by Leo oridi, ths

o

sounsnl, ard teodared ovd esked leave to file the Publisher's Cartifieste af i+
dockley Postilorald, a newspiper of gemeral circvlztion published in Ruleigh
ity Jest Virginds, onrtifyio;g the publicatinng uf thy noffen of this rulsl fe

aring un perpiced by Lbe sEnresiid nednry whish 54 Publisher's €00 g

* i inspoctcd vpd cxemined by the County Court 3: herswdlh ord.zod FUlaf

| “rb of "this praceadim. . ' R
ﬂ‘aarmmar; the patitiontzs presented Roberd B.. Parkar 45 i witress to
3t haard in this mytter, the £53d Hobort B, Parker being duly sworn tn.:stifi"li'
that §n sceordance with the order antored in this watter on thy 15th diy of
ureh, 1973, huy personslly posted eight (3) rotces, whicﬁ cight nntic'::s o
Diined the same fnformation os wis contpbned in the published nolice, which his
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IN THE COUNTY COURT OF RALEIGH COUNTY, WEST VIRGINIA

IN RE: GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT (ENLARGEMENT)

ORDER

This the 17th day of October, 1974, came Robert B. Parker, Chalrman,

Glen White~Trap Hill Public Sexvice District and others and by Leo Bridi and

Paul R, Huichinson, Jr., thelr Counsel, and request and ask of the Court by its

-own motion and order to enlarge Glen White—Trap Rill Public Service District

within what was formerly a part of the Trap Hill District, Ralsigh County, West
Virginia and now 2 part of District I, and a territory to be embraced therein and
to be bounded and deseribed as follows:

BEGINNING at the western most point in existing
Public Service Disfrict boundary thence procesding
in 2 southwesterly direction along the exdrting boundary
tine between magisterial dstricts Marsh Fork and Trap
Hill, crossing West Virginia Route 99 and continuing te
intersection with common boundary between Raleigh
County and Wyoming County, thence slong the county
Hne in a southeasterly direction to intersection with
West Virginda Route 15, thence continuing along the
common boundary between Wyoming and Raleigh Counties,
thense in an easterly divection along a line 2,000 feet to
the right of and parallel tv West Virginla Routes 15 and
99 fo the intersection with existing Public Sexvice District
boundary line, thence along the exdsting Public Service
District boundayy line to the point of Beginmning. The
herein described boundary revision contains 4,600 acres,
moxe or less, as shown on a plat dated November 30, 1572
and revised September 18, 1974 as prepared by Gates Engin-
sering Company, Scale 1" = 2,000 filed herewith and
maxked for identificalion as "Bxhibit AV,

that said enlargement of the public service district shall aleo be named "Gilen

White—'ll‘rap FEll Public Service District"; that a date of hearing on the enlargement '

Ocr. 17y 7Y
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of said public service district be fixed and set by this Court of not moxre than
forty days nor less than twenty deys from the date hereofi that notice of such
hearing and the time and place thereof, setting forth a description of ali of the
territory propozed to be included therein be given by publication at least once

in a newspaper of general ciroufation published in Raleigh County, West Virginia,
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notices containing the same information a5 i contained in the published notice,
and the five posted notices shall be posted not less than ten days hefore said
hearing; that a bearing be held thereon and such further action be talen and
rendered as required by law; that it be determined that the construction oy
acquisition be purchase or otherwise, and maintenance, operation, improvements,
and extension of public service properties supplying water or sewerage Services,
or both, within such enlarged territory by the public service district will be
conducive to the preservation of public health, comfort and convenience of such
area; that-ah order be enteved enlerging said public service district; subject o a
public hearing and a5 » result of enlargement, district and board be vesfed with
all the powers angd an.thctiif:y for the construction, or acquisition by purchase or
otherwise and the maintensnce, operation, :'mprévement and extension of
properties supplying water or sewerage, or both, within said terrifory, as set
forth and provided in the provisions of Chapter 16, Article 134, Section 1. et seq.,
of the Code of West Virginia.

No objection being made therete, and the Court perceiving no
objection, itis hereby RESOLVED and ORDERED that the Court on its motion and
exhibit filed therewith, be, and the sawme is'now here ‘ﬁied and approved,

Thereupon, thic proceeding and cavse ca:z'ne on this day to be heard;
upon evidence of witnesses adduced before this Couxrt; and, upen the argument of

counsel,

It is, therefors, RESOLVED and ORDERER by the Court of Raleigh
Gounty, West Virginia, that the Court having determined that the construction
or acquisifion by purchase or ctherwise, and maintenance, operztion, improvement
extension and enlargement of public service properties supplying water or

sewerage services, or beth, within suach territory by such public service district

ot
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within what was formerly a part of the Trap Hill District, Raleigh County, West
Virginiz, and now 2 part of Pistrict I, as requested is proposed to be created as
follows:

L. The name and cbxporate itle of the sald enlarged area shall be

named the "Glen White-Trap Hill Public Service Bistrict";

2. The territory fo be embraced in the publec service district shall

be as follows:

BEGINMING af the western most point in existing
Public Service Distriet boundary thence proceeding
in a southwesterly direction along the existing boundavry
line between magisterial districts Marsh Fork and Trap
Hill, crossing West Virginia Route 99 and conlinuing to
infersection with common boundary between Raleigh
County and Wyoming County, thence along the county
kine in & southeasterly direction to intersection with
West Virginiz Route 15, thence continuing along the
conmaen boundary between Wyoming and Raleigh Counties,
thenee in an easterly direction along & line 2,000 feet to
the right of and parallel to West Virginis Routes 15 and
99 to the intersection with existing Public Service District
boundary line, thence along the existing Public Bervice
District boundary line to the point of Beginning. The
herein described boundary revision contains 4,600 acres,
more or less, as shown on a plat dated November 30, 1972
and revised September 18, 1974 as prepared by Gates
Engiueering Company, Scale 1" = 2,000" fled herewith
and marked for identification as "Exhibit A".

3. The purpose of said public service district shall be for the

construction or scquisition by purchase or otherwise, and maintenance, operation,

improvement, extension and enlargement of public service properties supplying
water or sewerage services, or both, within such territory.

A date of hearing on the enlargement of the public service distriet
shall be held on the §th day of November, 1974, before the Countly Court of

Raleigh County, West Virginia, in the Courthouse at Beckley, West Virginia, at

10: 00 o'clock A.M., for the purpose of conducting a public hearing on said
snlargement of the public service district, at which time and place 2ll persons
residing in or owning or having any interest in propexty in such enlarged public
service district shall have an opportunity to be henrd for and against the sald

enlargement of said public service district; and, at such hearing, the County
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Upon the payment of the costs and expenses of publishing the hearing
notice, being indemnified by the distiret, the Clerk of this Court is hereby author-
ized and directed to cause notice of such hearing and the time and place thereof,

and setting forth a deseription of all of the texritory proposed to be included

therein-to be given by publicetion af least once i the Raleigh Register, a newspapes

of general drculation published in Raleigh County, West Virginia, at least ten
days prior to such hearing, and in addition to the publication in the Raleigh
Register there shall also be posted in at Jeast fve {5) conspionous piaces in the
propesed public service district five notices containing the same information as
is confained in the published notice, and the five posted notices shall be posted
not lese then ten days before said hearing, which said publication and notices

shall be in form and effsct as follows:

"NOTICE OF PUBLIC HEARING ON ENLARGEMENT!
GLEN WHITE ~ TRAP? HILL PUBLIC SERVICE DISTRIGT

Hotice is hereby given that by virtue of an crder entered and signed
by the County Court of Raleigh County, West Virginia, on the 17th day of October,
1974, as required by law, enlarging the Glen White-Trap Hill Public Service
District for the construction or acquisition by purchase or otherwise and the
makntenance, operation, improvement and sutension of properties supplying water
or sewerage services, or both, within what was 2 part of Trap Hill Distxict,
Raleigh County, West Virginia, and now a part of District I, said area alse be
named "Glen White~Trap Hill Public Service District”, and the territory to be
embraced therein bounded and described as follows, to—wit:

Located in what was formexly a part of Trap Hill District,
Raletgh County, West Virginia, and now z part of Distedet I,
and being further descrided as follows:

EEGINNING 2t the western most point in existing

Public Service Disirict boundary thence proceeding

in a southwesterly direction along the existing boundary
line between magisterial districts Marsh Fork and Trap
Hill, crossing West Virginia Route 99 and continuing to
intersection with common bomndary between Raleigh
County and Wyoming County, thence along the county

line in a southeasterly dixection to intersection with

West Virginia Route 15, thence continuing along the
common boundary between Wyoming and Raleigh Counties,
thence in an essterly direction slong a line 2,000 feet to

" v
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A1l persons residing in or owning or having any interest in property
in said proposed public service district are hereby notified that the County
Court of Raleigh County, West Virginia, will conduct a public hearing on the Bth
day of November, 1974, at 10: 00 o'clock A.M., in the Courthouse of Raleigh
County ut Beckley, West Virginia, ot which time and place all interested persons
for and against the enlargement of the puble service district, and at which time
and place the County Court shall consider and determine the feasibility of the
enlargement of the proposed public service district.

By order of the County Court of Raleigh County, West Virginia, this
the 17th day of Qctober, 1974."

ENTERED: :
f %
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“HOTICE OF PURBLIC HERRING (I ENLARGEMEWT

GILEN WHITE ~ TRAF HELL PUREIC BEXWICE DISTRICE

Notice is hereby given that by virtve of an oxder entered and signed
‘by the Coumty Couxrt of Raleigh Comty, West Virginia, on the I7th day of

e e e nOher, 3974, 88 requived by law, enlanging.the Glen ¥hite = ‘Prep Hill Public..|

lBervice District for the constructicn or moguisition by puchase or othecwise

v and the maintenance, operation, improvement and extension of properties .
svpplying water or sewerage sexrvioces, or both, within what wes a part of Wrap
‘Hill District, Raleigh County, West Virginia, amd now a part of District I,
satd area aiso Ho be named "Glen White — Trap RL1L Public Service Distriet",
and the texritory to be enbraced therein bownded and described as follows,
towits

Iocated in what was formerly a part of Trap Hill District,
Raleigh County, West Virginia, and now a part of Distxict I,
and bedny further descadibed as follows:

p HEGIWING at the western most point in exdsting Public
Service District boundary thence proceeding in a scuthsswesterly
Girection alomg the existing btaundary line between magisterial
Aistricts Marsh Fork and Trap Hill, cxossing West Virginia
Route 93 and ocmtindey to intersecticm with coanon bouwndmey
betwesn Raledgh Cownty and Weoming County, thence alony the
county Hne in a southeasterly direction to intersecticn with
West Virginia Route 15, thence coatinuing along the commcn
boundary between Wycming and Raledgh Countles, thence in an

. eastezly direction along a iline 2,000 feet to the right of

i and parailel to West Virginla Routes 15 and 29 to the intex—

i seckion with exdsting Public Sexvice District boundary line

i to the point of Beginning. The herein described boundarvy

! revision containg 4,600 adtwes, moxe or less, as shown oo

i plat Gated Novembexr 30, 1572 and revised Septenbex 18, 1974,

d as prepared Ly Gates Engineering Conpany. Secale 1% = 2600

i filed herewith and marked for identiFication as "Brhibit A",

A1l persons residing in or oming or having any interest in property
in sajd proposed public service district are hemehby notified that the Counby
| Court of Raleith Comty, West Virginia, will conduct a public hearing on the
" 8th Gay of Novenber, 1974, at J0:00 o'cletk a.m., in the Courthouse of Raledgh
Comty at Beckley, West Virginis, at which time snd place all interested persons
for and against the enlargement of the public service district, and at which
Lime and place the Comty Court shall consider apd determine the feasibility

of the enlargement of the proposed public sexvice district.

order of the County Court of Raleigh County, West Virginia, this
the 17th day of Octeber, 1974."

FHRED . STACL, Clexk
Raleigh Comnty Cowck
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STATE OF WEST VIRGINIA
COUNTY OF RALEIGH, §8:

I, FRED T, STACY, Clerk of the County Court of Raleigh County,
do hereby certify that the foregoing Is @ frue and correct copy from
the records of my office as the sare exigts therein,

N TESTIMONY WHEREOF, | hereunto place my hand and afflx

the official seal of this Court, of Becidey fhis.the_.._......-..'.’.‘:ﬁ._._..day

of._- T g . 39__.22{ _
% B

2

ﬂM ::7;; ]GAMM

Clerk




WEST VIRGINIA:

At the regular meeting of the Raleigh County Commission held on the 3rd day of January 2006 in
the Commission Courtroom thereof:

PRESENT: John AlLff, President
Pat Reed, Commissioner
John Humphrey, Commissioner

IN RE: EXONERATIONS

Commissioner Reed moved to approve b cancellation for real property and 5 exonerations and 2
cancelations for personal property. Seconded by Commissioner Humphrey and motion carried.

-
IN RE: BRAKE SUPPLY COMPANY ROAD CLOSING PUBLIC HEARING
President AfF declared the public hearing open. Attorney Roop stated proper documentation has
been received. Commissioner Reed moved fo approve the Brake Supply Company Road Closing as
presented by Attorney Pat Fragile. Mr. Fragile will prepare an Order to submit to Aromey Roop for

signatures. Seconded by Commissioner Humphrey and motion carried. Refer to Book 5022 Page 0416 in
the office of the County Clerk.

e
INRE: ESTATE OF FRED SHAWVER — WAIVER OF FINAL SETTLEMENT
Commissioner Reed moved to approve the appointment of Charles Hamilton as Administrator
DBN for the estate of Fred Shawver to file the Waiver of Fingl Settlement. Secended by Commissioner
Humphrey and motion carried. The appointment is recorded in Book 5021 Page 1826 and the Waiver of
Final Settlement in Book 5021 Page 1828,
-

IN RE: INTERGOVERNMENTAL AGREEMENT - RALEIGH COUNTY COMMISSION, CITY OF
BECKLEY AND RALEIGH COUNTY SOLID WASTE AUTHORITY

A motion was made by Commissioner Reed to approve the Agreement. Seconded by
Commissioner Humphrey and motion carried. {see document exhibit A - page 561)

9-
IN RE: AUDIT LETTER OF UNDERSTANDING

Commissioner Reed moved to autharize President Aliffto sign the Letter of Understanding for the

State Auditor’s Office. The motion was seconded by Commissioner Humphrey and motion carried.
{8ee document exhibit B-page 566?

-0
INRE: CLEAR CREEK WATER PROJECT DRAWDOWN

Drawdawn #17 in the amount of $1072.30 requires the signature of President ARIY
(see document exhibit C - page 567)

0-
IN RE: HARPER HEIGHTS WASTEWATER DRAWDOWN
Drawdown #5 in the amount of $5785.00 requires the signature of President ALiff
(see document exhibit D - page 569)
L
INRE: PINE HAVEN HOMELESS SHELTER DRAWDOWN

Drawdown #8 in the amount of $11,121.34 requires the signature of President AN

(see document ‘:“'Xhﬂﬁi%grf?{* ¥ ﬁ?aﬁzﬁ,s(z,é;k of the County Commission of Raleigh

County, West Virginia, hereby certify that the foregoing
15 & frue copy from the records of my office.

in Testimony Wheteof, | hereunto pf my hapd and affix
my seal of said Cofiimission this the grc%ay of :&ﬁﬁ, HO(E,

,Clertk - .
WLTQ,Q@AM.« , Deputy




{ovy)

IN RE: WEST VIRGINIA CELTIC GAMES - RESOLUTION

Commissioner Reed moved to approve the Resolutions sapperting the West Virginia Celtic
Games to be held in August, Seconded by Commissioner Humphrey and motion earried.
(see document exhibit F - page 371)

iR
INRE: VACATION ORDERS

A motion was made by Commissioner Reed to approve the Vacation Orders from December 20,
2005 to December 30, inclusive. Seconded by Commissioner Humpheey and motion carried

(see document exhibit G —_opaga 572)
IN RE: FINAL ACCOUNTINGS AND FINAL SETTLEMENTS

The following Final Accountings and Waivers of Final Settfements were read into the minutes and
approved:

Ballew, Alfreda Toney Link, Howard John
Carden, Hazel Persinger, Virgil Ray
Coliins, Donald Ray Lafferty, Howard
Conard, Ruth Henry Snuffer, Donald B
Fuster, Louise Torrence Starr, Richard G,
Halstead, Daisy Pearl Thomesson, Betty Jane
Hatcher, Ora Mae Stiltrer, Gladys
Kineaid, Velma Kay Zsoldos, lrene
Lewis, James West, Ozie, Sr.

-0-

IN RE: BOARD APPOINTMENTS

Commissioner Reed moved and Comimissioner Humphrey seconded the motion to approve the
following Board appointments; ’

Raleigh County Armory Board — Pat Reed and William Baker
Raleigh County Building Code Appeals Board — Jack Pedro (reappointed) and C Berkley Lilly
Raleigh County Landmarks Commission - Jeanne Richmond
Glen White - Trap Hill PSD — James White and Lee Milam
Raleigh County PSD - Pau} Flanagan
Shady Spring PSD ~ Ronnie Barker
e
There being no further busitiess the meeting was adjourned untif January 17, 2006.

i S

sfs John Aliff
PRESIDENT

-000-




WEST VIRGINIA:

At a regular meeting of the Raleigh County Commission held on the 18 day of December 2067 in the Commission
Couriroom thereof:

PRESENT: Pat Reed, President
John Humphrey, Commissioner
John Aliff, Commissioner

iN RE: EXONERATIONS

Commissioner Humphrey moved to approve 2 exonerations and 4 canceliations for personzl property and 0 exonerations
and { canceliations and 2 letters of correction for real property. Seconded by Commissioner Aliff and motion carried.,
{SEE EXHIBIT A)

G

INRE: EOC ~-NEW STREETS AND CHANGES

Commissioner Humphrey moved to approve seven (7) new street additions and ene (1) change fo the EOC system as
presented by Jack Bowden, E911 Director, Motion seconded by Commissioner Aliff. Motion carried. ' (SEE EXHIBIT B)

Tudor Lane off Hot Coal Road, Sophia {Previously the end of E. Railroad Avenue)
Hopper Court off Stanford Road, Piney View

Tom Cooper Fanm Road off W. Whitby Read, Whitby

Molly Cooper Farm Road off Tom Cooper Farm Roed in Whitby

Cool Lane off Beaver Street Cool Ridge

Candace Court off Circleview Drive, Harper Heights

Charis Drive off Hedgecock Lane, Fiardale

Ellison Avenue off Davis Cemetery Road, Maple Fork

-0-

IN RE: WHITESVILLE AMBULANCE - REQUEST FOR FUNDING

David Hodges, Operations Manager, for Whitesville Ambulance requests any financial assistance toward the purchase of a
new Ambulance, They reseive their primary funding from Boone County, however they do serve the Clear Fork and Marsh Fork
Areas of Raleigh County. President Reed states commissioners of appreciative of the service given and of the good job they do .

Commissioner Humphrey makes a motion to approve $10,000. toward the purchase of the Ambulance, Motion seconded by
Commissioner Alff. Motion carried.

0
IN RE: HOMELAND SECURITY MASS MIGRATION REPORT
Drawdown (55,166.97) 11/13/2007 thru 12/12/2007. Requires signature of president. (SEE EXHIBIT C)
Jack Bowden stated to the commission that Jack McVey is doing a good job. A nine county plan should be available by

April or May, 2008 and submitted to Commission in June.

-0-



IN RE: ABANDONED BUILDING ORDER AB20S

Order AB205, Commissioner Humphrey made a motion to notify the owners, Estate of Cosby Onion, Clo Gwendolyn
Ridgley that they have 90 days to demolish the building and remove the resulting debris and the trash from the property and dispose
ofitin a lawful manner. Motion seconded by Commissioner Aliff. Motion carried. (SEE EXHIBIT D)

Q-

IN RE: EMERGENCY SHELTER GRANT DRAWDOWN

Drawdown #7 (34,037.68) requires signature of president. (SEE EXHIBIT E)

-0-

IN RE: BECKLEY-RALEIGH COUNTY YMCA DRAWDOWN

Drawdown #7 ($52,526.43) requires signature of the president. (SEE EXHIBIT F)

0-

[N RE: HOME CONFINEMENT - NEW EMPLOYEES
Dennis Sizemore, County Administrator presented James Chapman, Keith Honaker and Cassandra Janney to the
Commission; Chapman and Honaker would be the Home Confinement Officers and Cassandra Janney will transfer from the

SherifP's Office as the Home Confinement Secretary. On the motion of Mr, umphrey, motion is made to approve their hiring and
seconded by Commissioner ALff. Motion carried. (SEE EXHIBIT G)

0-

IN RE: OLD BUSINESS

NONE

IN RE: PUBLIC PARTICIPATION

Commissioner Reed extended an invitation to ali to the Christmas Party.

-

IN RE: APPROVAL OF MINUTES

A motion was made to approve the minutes for the December 4, 2007 meeting by Commissioner Humphrey. Motion was
seconded by Commissioner Afiff and motion carried.

0-
[N RE: VACATION ORDERS

Commissioner Humphrey moved to approve the Vacation Orders from December 4, 2007 to December 17, 2007, inclusive.
Seconded by Commissioner Aliff and motion carried. (SEE EXHIBIT H)

-0~



IN RE: FINAL ACCOUNTINGS AND WAIVERS OF FINAL SETTLEMENT

The following Final Accountings and Waivers of Final Settlement were read into the minutes and approved:
(SEE EXHIBITT)

-0-

IN RE: APPOINTMENTS — RALEIGH COUNTY BUILDING CODE APPEALS BOARD

On the motion of John Humphrey, Lloyd Crook is appointed to the Releigh County Building Code Appeals Board. Motion
seconded by Commissioner Aliff. Motion carried. (SEE EXHIBIT I)

i

N RE: APPOINTMENTS ~ RALEIGH COUNTY LANDMARKS

On the motion of John Humphrey, David Sibray and Lois McLean are appointed to the Raleigh County Landmarks
Commission. Motion is seconded by Cormmissioner Aliff. Motion carried. {SEE EXHIBIT K)

IN RE: APPOINTMENTS — RALEIGH COUNTY PUBLIC DEFENDERS

On the motion of John Humphrey, Harriett Jones is appointed to the Raleigh County Public Defenders Corporatien.
Motion seconded by Commissioner ALiff. Motion carried. (SEE EXHIBIT L}

Ao
IN RE: APPOINTMENTS ~ GLEN WHITE-TRAP HILL PSD
On the motion of fohn Humphrey, Danny Toliey is appointed o the Glen White-Trap Hill PSD. Moticn is seconded by
Commissicner Aliff. Motion carried. {SEE EXHIBIT M}
O
IN RE: APPOINTMENTS ~NORTH BECKLEY PSD
On the motion of Jobn Humphrey, john White is appointed to the Nerth Beckley PSID. Motion is seconded by
Commissioner Aliff. Motion carried. (SEE EXHIBIT N)
0
N RE: APPQINTMENTS —RALEIGH COUNTY PSD
On the motion of John Humphrey, Jack Keen is appointed to the Raleigh County PSD. Motion is seconded by
Commissioner Aliff. Motion carried. (SEE EXHIBIT O}
-0-
IN RE: APPOINTMENTS - SHADY SPRING PSD
On the motion of John Humphrey, Jim Wood is appointed to the Shady Spring PSD. Motion is seconded by Commissioner
AL Motion carried. {SEE EXHIBIT P)
-0-
N RE: CHRISTMAS AND NEW YEARS HOLIDAYS

Dennis Sizemore, County Administrator recommended that the County Commission follow the fead of the Govenor in
regards to closing for the Holidays. The Governor has approved closing all state offices for Christmas Fve and New Years Eve.



John Humphrey made a motlon ta close all County Offices, ali day Christmas Eve, Christmas Day; New Years Eve and New Years
Day. Motion seconded by Commissioner Aliff. Wotion carried,

-0-

Adjourned until next Regalar Meeting, January 8, 2008 at 16:00 am.

R Pat Reed
PRESIDENT

-000-

i, BETTY RIFFE, Clerk of the County Commizsion of Ralelgh
County, West Virginia, hereby certify that the foregoing
15 & Yrue copy from the records of my office,

of, 1 hereunto place my hand and affix
ission this the day of y 2t
IFFE, Clerk

/[,‘//(,Léi: \%Q,wa , Deputy




OATH

STATE OF WEST VIRGINIA

S8,

St o St

COUNTY OF RALEIGH

I,  DANNY TOLLEY , do solemnly swear that I will

support the constitution of the United States and the constitution of this State and that I

will faithfully discharge the duties of my office of _GLEN WHTTE-TRAP HILL ...
PUBLIC SERVICE . DISTRICT to the

best of my skill and judgment, so help me God.

/s /

Subscribed and sworn to before the undersigned this the _3RD __ day of

MARCH 20_06

Ll

Clerk County Con%ission,\’f(ﬂeigh County, WV

|, BETTY RIFFE, Clerk of the County Commission of Raleigh

County, West Virginia, hereby certify that the foregoing

is a true copy from the records of my office.

In Testimony Whereof, | hereunto place my hand and affix

my seal of said Commission this the ...L__day of £L/a- , 2042
BETR(RIFFE, Cler ‘

By.. aolia Q_@M&{') , Deputy
gy /




OATH

STATE OF WEST VIRGINIA }

§S.

[T

COUNTY OF RALEIGH

I, LEE MILAM , do solemnly swear that I will

support the constitution of the United States and the constitution of this State and that I

will faithfully discharge the duties of my office of BOARD OF GLEN WHITE/TRAP HILL

PUBLIC SERVICE DISTRICE to the

best of my skill and judgment, so help me God.

/ 8/

Subscribed and swom to before the undersigned this the 17TH  day of
JANUARY 2006

l, BETTY RIFFE, Clerk of the County Commission of Raleigh

County, West Virginia, hereby certify that the foregoing

Is a true copy from the records of my office,

In Testimony Whereof, | hereunto plaoe my hand and affix

my seal of said C 1%zrrssslon this the _L*_day of Wﬂw e

BETTY RIFFE C[erbggl
&/)/Lﬂﬂ(\/)étw » Deputy




OATH

STATE OF WEST VIRGINIA }

§S.

[P )

COUNTY OF RALEIGH

I,  RICBARD JARRELL . do solemnly swear that I will

support the constitution of the United States and the constitution of this State and that I
will faithfully discharge the duties of my office of GLEN WHITE/TRAP HILL PSD BOARD
to the

best of my skill and judgment, so help me God.

/s /

Subseribed and sworn to before the undersigned this the 30TH _ day of
APRIL 50 12

Clerk County Con#ission,\Raleigh County, WV

I, BETTY RIFFE, Clerk of the County Commission of Ralelgh

County, West Virginia, hereby certify that the foregoing

is a true copy from the records of my office.

In Testimony Wh of i hereunto &gce my hand and affix
day of .ﬁﬁ%. Z

[l Gy Deputy




RULER OF PROCEDURE
GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT

ARTICLET

. NAME AND PLACE OF BUSINESS
Segtion].  Name: GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT.

Seotion 2. The principal office of this Public Service District will be located on 100
Brunty Hollow Road, Fairdale, Raleigh County, West Virginia.

Sestlon 3. The Common Seal of the District shall consist of two concentric circles
batween which circles shall be inseribed Glen White Trap Hill Public Service District, and in the conter shall
be inscribed the Corporate Seal.

Section 4: The fiscal year of the Ditrict sha!l begin on July | of each year and slizll end on
the following June 39.

ARTICLE IV

EURPOBE

This District is organized exclusively for the purposes set forth in Chapter 16, Article 13A
of the Code of West Virginia of 1931, as amended (the "Act™).

ARTICLE 111

MEMBERSHIP

Seetion 1, The members of the Public Service Board of this District shall be those
persons appointed by The County Commission of Raleigh County, West Virginiia, or otherwise appointed
pursuant to the Act, who shall serve for such terms as may be specified in the order of the County
Cemmsssmn or otherwise,

ofion 2. Should any member of the Public Service Board resign or otherwise become
tegally disqualified to serve as a member of the Publiv Service Board, the Secretary shall immediately notify
the County Commission or other entity provided under the Act and request the appointment of a qualified
person to il such vecancy, Prior 6 the end of the term of any member of the Public Service Board, the
Secretéry shall notify the County Commission or other entity provided under the Aot of the pending
termination and request the County Commission or other entity provided under the Act to enter an order of
appointment or re-appointment to maintain & fully qualified membership of the Public Service Board.

CHEISOTS



ARTICLE IV

MEETINGS OF THE PUBLIC SERVICE BOARD

fion 1. The members of the Public Service Boerd of this District shall hold regiilar
monthly meetings on the second Tussday of cach month, at sich place and hour as the members shall
detetmine from time to time, Ifthe day stated shabl fall on a legal holiday, the meeting shall be held oa the
following day. Special meetings of the Puble Service Board may be called at any time by the Chairman or
by a guorum of the Board,

Atany mesting of the Public Service Board ofthe District, two (2) members
shall constifute a quorum. Bach member of the Public Service Board shall have ane vote at any membership
meeting and if @ quoram is not present, those present may adjourn the menting fo & later dats,

Section 3. Unless otherwise agreed, notice to members of regular mestings shall not
be roquired. Unless otherwise waived, notice of each special mesting of the membership shall be given to
all members by the Secretary by fax, telephone, mailorother satisfactory means at least thres (3} days before
the date fixed for such special mesting, The notice of any special meeting shall state briefly the putposes
of such mocting and the nature of the busihess to bé irapsacted thereat, and no business other than that stated
in the notice or incidental thereto shalf be transacted at any such special mesting,

C 0 INGS

Section 4, Pursuant to Section 3, Article 9A, Chapter 6 of the West Virginia Code of
1931, as amended (1999 Revision), notice of the date, time, place and agenda of all regalarly scheduled
meetings of such Public Service Board, and the date, time, place and purposs of all speeial mestings of such
Public Service Board, shall be made available, in advanoe, to the public and news medin {exoept In the event
of an emergency requiring immediate sotion) as folows:

A, Repular Meefings, A notice shalf be posted and maintained by
the Secretary of the Public Service Board of the Public Service District at the
front door or bulletin board of the Raleigh County Courthouse and at the front
door or bulletin board of the place fixed for regular meetings of the Public
Service Board of the date, time and place fixed and entered of record by the
Public Servico Board for the holding of rozylarly -scheduled meetings, In
addition, 2 copy of the agenda for cach regularly scheduled mesting shall be
posted at the same locations by the Seoretary of the Public Service Board not less
than 72 hours before such regular meeting is to be held, If'n partioular regularky
scheduled meeting is cancelléd or postponed, a notice of such cagcellation of
postponement shall be posted af the same locations ag soon as feasible after such
cancellation or postponement has been determined.

B. Special Meetings. A notice shatl be posted by the Secretary of
the Public Service Board at the front door or bulletin board of the Raleigh
County Courthouse and at the front door or bulletin board of the place fixed for
the regular meetings of the Public Service Board nst less than 72 hours before

a specially scheduled megting is to be held, stating the date, time, place and
purpose for which such special meeting shall be held, 1f the special meeting is

CHE33047.1



cancelled, a ntotice of such canceHation shall be posted at the same locations ag
goon 45 feasible after such cancellation has been determingd, '

ARTICLEV
OFFICERS

Section§.  ‘The officers of the Public Service Bosrd shall be a Chairman, 4 Secretary
and a Treasurer, The Chairman shall be elected from the members of the Public Service Board. The
Secretary and Treasurer need not be members of the Public Service Board, snd may be the sarme person.

Segtion 2, Tho officers of the Public Service Board shall be elected each yeer by the
members at the first meeting held in such yesr, The officers so elected shall serve untif te next annual
election by the membership end untll their successors ate duly elected and qualified. Any vacancy poeutring
smong the offtoers shall be fifled by the members ofthe Public Service Board st aregular or spepiei mesting.
Porsons selected to fill vacancies shall serve until the following January meeting of the Board when their
successors shalt be eleoted hereinabove provided.

ARTICLE VI
DUTIES OF OFFICERS

Section 1. When present, the Chairman shall preside as Chairman at afl mestings of
the Public Service Board, The Cheirman shall, together with the Secretary, sign the minutes of alt meetings
at which hie or she shall preside. The Chairman shall attend generally to the executive business of the Board
and exercise such powers as may be conferred by the Board, by these Rules of Procedure, or as prescribed
by law. The Chairman shall exeoute, and if necessary, acknowledge for record, any daeds, deeds of trust,
contracts, notes, bonds, agreements or other papers necessary, requisite, proper or convenient (o be executed
by or on behalf of the Board when and if divested by the members of the Board.

. The Secretary shall keep a record of all proceedings of the Board which shall
be available for inspection as other public records. The Secretary shall, together with fhe Chairman, sign the
minutes of the mestings at which he or she is present. "The Secretary shall have charge of the minute book,
be the custodian of the Common Seal of the Distriot and afl deeds and otherwritings and papers of the Board.
The Secretary shall also perform such other duties as he or she may have under law by virtue of the office
or a3 may be conferred from time o time by the members of the Buard, these Rules of Procedure or a8
prescribed by law.

Bection 3. The Treasurer shall be the lawful custodian of all funds of the District and
chatl disburse funds of the District on orders anthorized or approved by the Board. The Treasurer shall keep
or cause to be kept proper and aceurate books of accounts and proper receipts and voushers for all
disbursements made by or through him and shall prepare and submit such reports and statoments of the
financial condition of the Board as the members may From time to time presoribe. He shell perform such
sther duties as may be required of him by law oras may be conferred upon hir by the members of the Board,
these Rules of Proveduze or as preseribed by law,

CHESALL



Section 4, I the Chairmon, Secretary or Treasuter is absent from any mesting, the
remaining members of the Board shall select a tempurary shairman, sectetary or treasurer, 45 necessary, who
shail have all of the powers of the absent officer during such period of absence.

ARTICLE VX

_ NIS TO RUL ¥ PROCEDURE

These Rules of Procedure may be altered, changed, amended, repealed or added to at any
regular or speclal mesting of the Board by 2 majority vote of the entive Board, or at any regular or special
meeting of the members when a quorum is present in person and a majority of those present vote for the
amendment; but ne such change, alteration, amendment, repea) or addition shall be made at any speoiel
mewting unless notice of the intention to propose such change, aiteration, amendment, repea! & zddition and
a clear statement of the substance thereof be included in the written notice calling such meeting,

Thess Rules of Procedure shall replace any and all previous rules of procedure, bytaws or
similar rules herstofore adopted by the District, ‘

Adopted this |4 day of _}_&& 2005,

33337000002 4
21372006 #

CHt23308.1
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AFFIDAVIT OF PUBLICATION

F TS T T TN T4 A RO I

RECE’VED BECKLEY NEWSPAPERS
L2 AME ?gncxmy WEST VIRGINIA 25801
oot FUBLIC SERVICE
COVHTSSION

COUNTY o RALHGH o

1, Tara Meyer, being duly sworn upon my oath, do depoée and say that | am
newspaper entitled The Register-Herald, an Independent newspaper; that  have
affidavit of publication; that such newspaper has been published for more than
one year prior to publication of the annexed notice described bélow; that such
newspaper is.2 newspaper of “general circulation” as that term is defined 11

article three ,chapter fifty-nine of the Code of West Virginia, 1931, as amended,

such newspaper averages in length four or more pages, exclusive of any cover,
per issue; that such newspaper is circulated to the general public at a definite

public resorts for passing events of a political, religious, commercia} and social

nature, and for current happenings, announcements, miscetlaneous reading
matter, advertisements and other notices; that the annexed notice

of AMENDED NOTICE OF FILING
{Description of notice)
was duly published in said newspaper once a week for | successive
-jweeks (Class 1), commencing with the issue of 02/24/2011
and ending with the issue of 02/24/2011, that said annexéd notice was
published on the following dates: 02/24/2011,
and that the cost of publishing said annexed notice as aforesaid was $ 416.52
Signed

Tara Meyer

Legal Advertising Clerk

Beckiey Newspapers

Taken, subscribed and sworn to before me in my said county this day:

02/24/2011

g

I
STATE OF WESTU\E%E?N!A
DIANA L, SLONE
BECICLEY NEWSPABERS {
P, (0, BOX 2308 i

4 BEC WV 25802
My ccmmlssion eyplres Mereh 27, 2011

A T T e

Legal Advertising Clerk for Beckley Newspapers, a corporation, publisher of the/}

been duly authorized by the board of directors of such corporation to execute thig .

newspaper is regularly published daily for at least fifty weeks during the calenda
‘tyear, in the mummpahty of Beckley, Raleigh County, West Virginia: that such £

within the publication area of areas of the aforesald municipality and county; tha

price of consideration; that such newspaper is a newspaper to which the general '

,otgr abﬂity to best
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W VA PUBLIC SERVIGE
COMMISSION
SECRETARY'S OFFICE

PUBLIC SERVICE COMMISSION OF WEST VIRGINIA
. CHARLESTON

CASE NO. 10-1990vPWD-CN

.NAM' OF APPLICANT Glen White - Trap Hil Public Service Distriot

Appiicaﬂon for a Cenificate of Convonience and Necessity t¢ construct a
water gystem improvement at Posey-Saxon in the County of Ralelgh
: Was;t ngmia (known as the "Cove Creek Project”)

AMEMIE&.ALQﬂCE_QEﬂLﬂMG

On: Becamber 23 2010* the Gien White - Trap Hill Public Service District filed an applicstion,
duly verified, for & Certificate to gonstruct & water system improvement at Posey-Saxon in the
County of Ralelgh, West Virginia {known as the "Cova Creek Projact™). The application is on file
with and gvailable for public inspection at the Public Service Commission, 201 Brook Street, In
Charigston, West Virginia.

The. District “estimates that the constructlon will cost approx;mamly 53,871 400 00, it is
proposed that the gongtruction will be financed as fofiows: . .

ARG Grant | - $1,000,000.00
USDA-RUS Grants [2) ’ - $374,400.00
USDARUS Loan . . . . $200,000,00 {4.75% for 38 years)
USDA-RUS- Laan . . .o $2,300,000.06 (3. 825% for 38 years)

The utihty amw: pates charging the foilowlng water rates for its customears:

AﬁELiCABH.IIY.
Applicable within the éntire tarritory served. . y Do »

Available for genera! domestic, commsrcial industrial and sale for resals water service.

BATES {custorners. with metered water sup;:!y)

- First 2,000 gaions used per month ' - $10.08 per 1,000 gallons
Mext 8,000 gallons used per month ) - $7.88 per 1,000 gallons
Next 20,000 galfons used per month . 86,53 per 1,000 gallons
Next 20,000 gallons used per month ) $4.74 per 1,000 galtons
All over 50 000 gallons used per month £3.89 per 1,000 ga%fons

- (C)

MJMMMM,CBAB_GE
No minimum blli ‘will be rendered for less than $20 16 per month whlch is the equlvalant to
2,000 galions or . ‘

518 Inch Metar.f. - $20.18 per month B L 2000
3/4 Inch Méter - $30.24 per month . 3,279
1 Inch Mater: K $80.40 per month, - 5,838
1142 Inch’ Mater ) ) $100.80 par month 12,695
2 fnch Metsr ) ) $161.28 per month ) 21,957

3 Inch Meter - . $302.40 per month oL 48,692
4 tnéh Meter . $604.00 per month. : 100,231

6 Inch Meter . | . $1,008.00 per rmonth ) . 228,794
8 lnch Mater ” 81, 612 80 per manth ' 395,270

lN) U_QMEIEBED_SAIE " $39.86 par month.

In the event the water suppiy (residential) is unmetered or otherw:se unmeesurable by the

| District, the unmetared rate shall be charged. (Based on 4,500 gallons used per month)

Ty

.EA)LMENLEEN&LIX ‘
Tha above schadule is net. On all aceounts not paid in full when dus, ten percent will be added
te, the net Gurfrent amount ungald, This delayed payment pénaity is not interest and is to be
eollected oniy onca for aach bill whare It is sppropriate.

(C, i)&EBﬂCE;CQNNEC.‘L‘LQN_CﬁAEﬁE ’ ’
Tllwe fol!nwing charge is to bs made whenever the u’uhsv installs & new fap to serve an
applicant, .

Atap fee of $100.00 will be charged to customers applying for service before cons!fuctlon is
completed adjagent to the customer's premises in connaction with a cerificate procesding .
beforg the Commission. This prg- constructlcm tap fee will be invalid after the completion of
construction ddiacent to an applicant's premises that s associated with a cartificate proceeding.

A tap fee of $350.00, or the actual cost of the connection {solaly dstermined by the District),
whichever is greatar; will be charged to all customars who apply for service outside of a

: cemf cate procaedmg befcre the Commssemn for each new tap to the system.

€ iRESALEMIE
3, 85 per 1 900 gallons usad per month,

'_ i, 0 ; .

Whenever - water service has been d|sconnsctad for non-payment of watar bills,’ a
diseonnection.fae of $25.00 shall be charged; or in the event the dehnquent water bifl is collected

by 1ha Distriet in the field, an administrative Tee of $25.00 shell be charged. A $25.00 .
i racomacﬂon fae will be assessed for each oceurrence where water service to sewer customers

s restored aﬂer watar service has beeﬂ termlnatad for non-payment of water bitls

(C) B_EBJBMEQ CHECK_CHARF

A sorvice charge of $25.00 will be Imposed upon any customer whose chack for payment of
charges is returnad by the bank for any reason.

.
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SECRETARY’S OFFICE

IR !ndacates increase

‘ Mirstmurme Bill -
| 12000 Gallons} .
3,800 Gailans o 1

1 4,000 Gellohs -~
14,500 Gallons ' B
-1 10,000 Gatlons:”

10,600 Galloris
‘| Mintraum Bill-

1 10,00 Geltons
31300 Gaﬂons‘. e
: (Average} v

.| $239,654.00 annually’ in additional revenus, an Increase of 21,29
| | not exceed this estimate unlesy further notice 1s provided,

c,h ‘ o :
An amount not to exceed $4.00 per 1,0(}0 gallons i to be used when a b:H raﬂects uhusual
eonsumption which can be .attifbuted to eligible. leakage on the.customer's side of the meter.
This fate shalt be applied 16 &l such consumption above the' customer's historical' usage; The.

_Drstfict shal% astabﬂsh a non-dlscnminatory po;lcy mgardlng thls provislon for leak ad}ustments -

(N) ‘ : : ' -
A service charga wali ba Empused on EFT, Credit Cafd ACH or Drop Box payments. Ths. .
amount shall bé squal to the actual chargas to the utiiity’ from ths financxal mstltutlon for
pracessmg payment ;o L L

c- Indscates Changa ‘ .jll'_%\t-!ridicptas, Ngw' .
f These rates mpresenttha followmg pro;ect‘:aiateé mcraases a

pnssam"" o
L1680 . o R
O gaBe3 i, TR _['199%
$28847 &A% . 20.0%
Cogat ;zoa%
- $69.36, 200%.

PHESENT‘;'--‘ S

, ?HOPDSED
BESDENTAL .0 - B&E.S

‘s'zn.w '
$34.34”

" PERCENTAGE

e

{Avsrage}

PROFOSED
¢ BATES- -

: P&RCENTA@E
Qjﬁﬁﬁﬁﬁw

Minimum B~ -

1 (2,000 Gaflong . |

4,000 Galions. .
4,500 Gallons™:

| 9500 Gaifons®

(Average).
PUBLIC. .

{2,000 Gallons}:
4,000 Galona* | -
4,500 Gallais. " -

Cpere ‘szs.sa '

" - PRESENT

: ;-'$?3.21”MG£5I. R L

2,370,700 Gatlong "~ 7 " 2 T
{dvoragal L —$3.85!M€;‘ia‘l-

The abnve ratss reprssent the prejectﬁrslatsd increases to becoma eﬁectlvs upon subsﬁsntlai‘-’ P

somplstion of the.project unless othsrwise orderad.. - ‘-
There ate two (2} resa\e c\Jstcmers. Ra!aagh County Fubhe Semce Dnstrwt and tha Town of )
Lester.- o
The proposed’ mcresssd raies and charges ra!atsd to the’ pr /;ect wsli produce spprox:matety o
The totai fnergase gra ted. W|H

The i mg:reasas shown are based oh ayerages of ali customefs in the Indlcated class, lndwndual

Jeustomers ‘may recélve increases that are greater of lesg than aversge. Furthermots, the
| requested rates and chatgas among the various classes of customers are only a ;:ropoea!s and .

are subject 1o changa (mcreases or decreases) by the Public Sarvica Commissron infts revigw.of. -

| this fiing.
- Aryons desmng . protas: or mtervsna should file a' wrlttan protest or requsst to mtarvena -

within thirly (30} days:following .the date of thig' publication” unless otherwise ‘modiffed by
Commission order. Fallure to-timely protest or request to intervene ean. aﬁect your right 10

| protest aspects of this. Gsrtsﬂcate ase, including any associsted rate intreases, oro participate;
- 1in future procsedings. All protests or reduests to intervens should brisfly state the reasen for the
; pmtes! or request. to Intervens. Requosts. to lntervsna must comply with . the. rules. ory ..
{intervention set forth in.the Commission's

. -All protests and
requests to Intefvene should be dddressed fo Sandra Squire, Executwe Secreiary, RO. Box 812, .
Charleston, West Virglnja 25323,

in the absencé of substantlal prbtest received within thirty (30} days of thls publseatton, the '

Cornmiasion, mav walve fatmal hearing and grant the.appltcauon based on the Commmsson s

{ review of the evidence submitted with’ the apphcaﬂon

220-THU-TRH: LG 1991 L S




GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2012 A
(United States Department of Agriculture)

EXCERPT OF MINUTES ON ELECTION OF OFFICERS,
ADOPTION OF BOND RESOLUTION AND DRAW
RESOLUTION

The undersigned SECRETARY of Glen White-Trap Hill Public Service District hereby
certifies that the following is a true and correct excerpt of the minutes of a special meeting of the said
Public Service District:

o sk ke . Aok ok F sk

Glen White-Trap Hill Public Service District met in special session, pursuant to notice
duly posted, on the 23rd day of February, 2012, in Fairdale, West Virginia, at the hour of 10:00 am.

PRESENT: Robert Milam, Board Member
Danny Tolley, Board Member
Rick Jarrell
John Stump, Steptoe & Johnson
Teresa Miller, USDA
Bill Winfrey

Robert Milam, Chairman, presided and announced that a quorum of members was
present and that the meeting was open for any business properly before it.

Robert Milam was nominated as Chairman for calendar year 2012. It was unanimously
voted that Robert Milam act as Chairman for calendar year 2012,

Danny Tolley was nominated as Secretary for calendar year 2012. | was unanimously
voted that Danny Tolley act as Secretary for calendar year 2012.

Next, the Chairman presented a proposed Bond Resolution in writing entitled:

RESOLUTION AUTHORIZING THE REFUNDING OF THE
SERIES 1974 BONDS AND SERIES 1975 BONDS, THE
ACQUISITION AND CONSTRUCTION OF CERTAIN PUBLIC
SERVICE PROPERTIES CONSISTING OF ADDITIONS,
IMPROVEMENTS AND EXTENSIONS TO THE EXISTING
WATERWORKS SYSTEM OF GLEN WHITE-TRAP HILL
PUBLIC SERVICE DISTRICT, AND THE FINANCING OF THE



COST, NOT OTHERWISE PROVIDED THEREOQOF, THROUGH
THE ISSUANCE BY THE DISTRICT OF NOT MORE THAN
$200,000 IN AGGREGATE PRINCIPAL AMOUNT OF WATER
REVENUE BONDS, SERIES 2012 A (UNITED STATES
DEPARTMENT OF AGRICULTURE) AND OF NOT MORE
THAN $2,300,000 IN AGGREGATE PRINCIPAL AMOUNT OF
WATER REVENUE BONDS, SERIES 2012 B (UNITED STATES
DEPARTMENT OF AGRICULTURE); DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE
BONDS; PROVIDING GENERALLY FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE HOLDER OF THE
BONDS; AND PROVIDING WHEN THIS RESOLUTION SHALL
TAKE EFFECT

and caused the same to be read and there was discussion. Thereupon, on motion duly made by Robert
Milam and seconded by Troy Varney, it was unanimously ordered that the said Bond Resolution be

adopted and be in full force and effect on and from the date hereof.

Next, the Chairman presented a proposed Draw Resolution for the approval of invoices.

Thereupon, on motion duly made by Danny Tolley and seconded by Robert Milam, it was unanimously

ordered that the said Draw Resolution be adopted.

ek ok ok deskesk

There being no further business to come before the meeting, on motion duly made and

seconded, it was unanimously ordered that the meeting adjourn.

fRemainder of Page Intentionally Blank]



CERTIFICATION

I hereby certify that the foregoing is a true copy of the minutes of Glen White-Trap Hill
Public Service District and that such actions remain in full force and effect and have not been amended,
rescinded, superseded, repealed or changed.

WITNESS my signature on this 13th day of April, 2012.

o "rte,

@ecretary



GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2012 A
(United States Department of Apriculture)

EXCERPT OF MINUTES ON ELECTION OF OFFICERS,
ADOPTION OF BOND RESOLUTION AND DRAW
RESOLUTION

The undersigned SECRETARY of Glen White-Trap Hill Public Service District hereby
certifies that the following is a true and correct excerpt of the minutes of a special meeting of the said
Public Service District: :

Lk S e sfe o

Glen White-Trap Hill Public Service District met in special session, pursuant to notice
duly posted, on the 23rd day of February, 2012, in Fairdale, West Virginia, at the hour of 10:00 am.

PRESENT: Robert Milam, Board Member
Danny Tolley, Board Member
Rick Jarrell
John Stump, Steptoe & Johnson
Teresa Miller, USDA
Bili Winfrey

Robert Milam, Chairman, presided and announced that a quorum of members was
present and that the meeting was open for any business properly before it.

Robert Milam was nominated as Chairman for calendar year 2012. It was unanimously
voted that Robert Milam act as Chairman for calendar year 2012,

Danny Tolley was nominated as Secretary for calendar year 2012. It was unanimously
voted that Danny Tolley act as Secretary for calendar year 2012,

Next, the Chairman presented a proposed Bond Resolution in writing entitled:

RESOLUTION AUTHORIZING THE REFUNDING OF THE
SERIES 1974 BONDS AND SERIES 1975 BONDS, THE
ACQUISITION AND CONSTRUCTION OF CERTAIN PUBLIC
SERVICE PROPERTIES CONSISTING OF ADDITIONS,
IMPROVEMENTS AND EXTENSIONS TO THE EXISTING
WATERWORKS SYSTEM OF GLEN WHITE-TRAP HILL
PUBLIC SERVICE DISTRICT, AND THE FINANCING OF THE



COST, NOT OTHERWISE PROVIDED THEREOF, THROUGH
THE ISSUANCE BY THE DISTRICT OF NOT MORE THAN
$200,000 IN AGGREGATE PRINCIPAL AMOUNT OF WATER
REVENUE BONDS, SERIES 2012 A (UNITED STATES
DEPARTMENT OF AGRICULTURE) AND OF NOT MORE
THAN $2,300,000 IN AGGREGATE PRINCIPAL AMOUNT OF
WATER REVENUE BONDS, SERIES 2012 B (UNITED STATES
DEPARTMENT OF AGRICULTURE); DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE
BONDS; PROVIDING GENERALLY FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE HOLDER OF THE
BONDS; AND PROVIDING WHEN THIS RESOLUTION SHALL
TAKE EFFECT

and caused the same to be read and there was discussion. Thereupon, on motion duly made by Robert
Milam and seconded by Troy Varney, it was unanimously ordered that the said Bond Resolution be

adopted and be in full force and effect on and from the date hereof.

Next, the Chairman presented a proposed Draw Resolution for the approval of invoices.

Thereupon, on motion duly made by Danny Tolley and seconded by Robert Milam, it was unanimously

ordered that the said Draw Resolution be adopted.

Hekd ik ok

There being no further business to come before the meeting, on motion duly made and

seconded, it was unanimously ordered that the meeting adjourn.

[Remainder of Page Intentionally Blank]



CERTIFICATION

I hereby certify that the forégoing is a true copy of the minutes of Glen White-Trap Hill
Public Service District and that such actions remain in full force and effect and have not been amended,
rescinded, superseded, repealed or changed.

WITNESS my signature on this 13th day of April, 2012.

ecretary



WV MUNICIPAL BOND COMMISSION
1207 Quartier Street

Suite 401

Charleston, WV 25301

{304) 558-3971

NEW ISSUE REPORT FORM

Date of Report  Apriol 13, 2012

ISSUE: Glen White-Trap Hill Public Service District

Water Refunding Revenue Bonds, Series 2012 A (United States Department of Agriculture)

ADDRESS:

P.0. Box 100, Fairdale, West Virginia 25839

COUNTY: Raleigh

PURPOSE OF ISSUE:
New Money: X
Refunding: X

ISSUE DATE: 13-Apr-12

ISSUE AMOUNT:  $200,000

18T DEBT SERVICE DUE: NA

15T DEBT SERVICE AMOUNT NA

REFUNDS ISSUE(S) DATED:  NA

CLOSING DATE: April 13, 2012

RATE: 3.375%

1ST PRINCIPAL DUE NA

PAYING AGENT: Issuer

BOND COUNSEL:
Firm; Steptoe & Johnson PLLC

Contact John Stump, Esquire

Phone: {304) 353.8196

CLOSING BANK;
Bank:

Contact:

Phone:

KNOWLEDGEABLE ISSUER CONTACT
Contact: Robert Milam

Position: Chairman

Phone: 304.934.6234

UNDERWRITERS COUNSEL
Firm:

Contact:

Phone:

ESCROW TRUSTEE:
Firm:

Contact:

Phone:

OTHER:
Agency: United States Depariment of

Agriculture

Contact; Teresa Miller

Paosition: Rural Developoment Specialist

Phone: 304-252-8644 x 163

DEPOSITS TO MBC AT CLOSE

By: Wire Accrued interest: $
Check Capitalized Interest: $

Reserve Account: $

Other: $

REFUNDS & TRANSFERS BY MBC AT CLOSE

By: Wire To Escrow Trustee $
Check To Issuer $

IGT To Cons. Invest. Fun $

To Other: $

NOTES:  Monthly debt service payments will be made by the District directly to the National Finance Office,

The Municipal Bond Commission will only hold the Series 2012 A Reserve Account. The first payment into

the Reserve Account will commence 24 months following the date hereof.

FOR MUNICIPAL BOND COMMISSION USE ONLY:

DOCUMENTS REQUIRED:

TRANSFERS REQUIRED:




WV MUNICIPAL BOND COMMISSION
1207 Quarrier Street

Sutie 401

Charleston, WV 25301

(304) 558-3971

NEW ISSUE REPORT FORM

Date of Report:  April 13, 2012

ISSUE: Glen White-Trap Hill Public Service District
Water Revenue Bonds, Series 2012 B {United States Depariment of Agriculiure)

ADDRESS: P.0. Box 100, Fairdale, West Virginia 25839 COUNTY: Raleigh
PURPOSE OF ISSUE: '

New Money: X

Refunding: ) REFUNDS iSSUE(S) DATED: NA
ISSUE DATE: 13-Apr-12 CLOSING PATE: April 13, 2012
ISSUE AMOUNT: 2 300,000 RATE: 2.75%

18T DEBT SERVICE DUE: NA

18T DEBT SERVICE AMOUNT NA

18T PRINCIPAL DUE NA

PAYING AGENT: Issuer

BOND COUNSEL: UNDERWRITERS COUNSEL
Firm: Steptoe & Johnson PLLC Firm:
Contact John Stump, Esquire Contact:
Phone: (304) 353.8186 Phone:
CLOSING BANK: ESCROW TRUSTEE:
Bank: Firm:
Contact: Contact:
Phone: Phone:
KNOWLEDGEABLE ISSUER CONTACT OTHER:
Contact: Robert Milam Agency: United States Department of
Position: Chairman Agriculture
Phone: 304.934.6234 Contact: Teresa Miller
Position: Rural Developoment Specialist
Phone: 304-252-8644 x 163
DEPOSITS TO MBC AT CLOSE
By: Wire Accrued Interest: $
Check Capitalized interest: $
Reserve Account: 3
Other: $
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire To Escrow Trustee $
Check To Issuer $
IGT To Cons. Invest. Fum $
To Other: $
NOTES:  Monthly debt service payments will be made by the District directly to the National Finance Office.

The Municipal Bond Commission will only hold the Series 2012 B Reserve Account. The first payment into

the Reserve Account will commence 24 months following the date hereof,

FOR MUNICIPAL BOND COMMISSION USE ONLY:

DOCUMENTS REQUIRED:

TRANSFERS REQUIRED:




*\'2. Bh W YEEE 22 zcm ?SE EYEC SEL DI‘J

WSII) # WV33041 12

CHARIESTDN WV25301

CAPITOL & WASH.INGTON smam .AVis SQUARE, Sﬁim.;aoa
. aphon;: (304) 558&981 -

PROJECT PhaseZWater Extensmn&Upgrades c - PERMIT NO.: 18,323
LoCA'm)N Lester Surveyor, Posey COUN’I’Y L{aletgh ‘ DATE:  6-2-2009
' andSaxon o : ‘ |

THIS IS TO CERTIFY that afer soviwiog p:m, r ', fns, apphcamn forms, and othesessential information tht

Glen White-‘l‘rap Hlll I'ublgc Servnce Dzsmct
Faurdale, West Virginia 25839

is hereby gxanted approval t0: msta.ll approxunately 26 110 LF of 12" 30,581 LF of 6" and 5,787 LF of 2

‘water lme, one (1) 2"/6" pressure redu,&mg stauon, and all necessa;'y vqlves, controis and appurtenances :

Facxhtxes are to npgrade the ezustmg water dxstnbutlon system in the Lester aad Surveyor areas and to
extend water semce to 60 new customers m the Posey and Saxon argas - |

NO’I‘-E. 3 Thi; peymlt is contmgent upon sll new water lme bemg
S dmmfncwd, ﬂushed, qnd hactcmlogically testeds prior to

. The- Envxroumental Engmmng Dms:on ofthe OEHS Beck!ey mstmt Qﬂ‘lce, (304) 256-6666 is to be

notxﬁed when cox;strucnqn h@gmg

Vahdity of this permit is oonnngent upon oonfonmty w:th plans, spec:ﬁcauons, a;gplwazxon forms. and omer mformauon
subnunndtotheWestVugmiaBuxmfprBubthealm _ o

FORTHEDIRECTOR

Wﬂhams Hemid, Ir, P.E Assxs{ant Manager R

Infrastructure and Capagity Development
Envzronmentai Engmeenng Dmsson

WSH:cls

pe: ee, Inc. ' B
James W. Ellars, P.E,, PSC—Engmeer;ng Dmsxon
Amy Swann, PSC-Watar and Wastewater Division
Raleigh County Health Department :
OEHS-EED Beckley DO’ '
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RUS BULLETIN 1780-27 FORM APPROVED
{Automated 8-97 k%% AMENDED ‘%#%% OMB. No. 0575-0015
LOAN RESOLUTION
(Public Bodijes)
A RESOLUTION OF THE _ Board of Directors
OF THE ' Glen White-Trap Hill Public Service District

AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING
PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS

Water
FACILITY TGO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO
WHEREAS, it is necessary for the Glen White-Trap Hill Public Service District

{Public Body)
(herein afier called Association) to raise a portion of the cost of such undertaking by issuance of its bonds in the principal amount of

TWO MILLION FIVE HUNDRED THOUSAND AND XX / 100 DOLLARS (2,500,000.00

pursuant to the provisionsof __ Chapter 16, Article 13A, West Virginia Code ; and

WHEREAS, the Association intends to obtain assistance from the United States Department of Agricuiture, (herein cailed
the Government) acting under the provisions of the Consolidated Farm and Rural Development Act (7 U.S.C. 1921 et seq.)
in the planning. financing, and supervision of such undertaking and the purchasing of bonds lawfully issued, in the event that
no other acceptable purchaser for such bonds is found by the Association: ‘
NOW THEREFORE, in consideration of the premises the Association hereby resolves:
1. To have prepared on its behalf and o adopt an ordinance or resolution for the issuance of its bonds containing such
ttems and in such forms as are required by State statutes and as are agreeable and acceptable to the Government.
2. To refinance the unpaid balance, in whole or in part, of its bonds upon the request of the Government if at any time
it shall appear to the Government that the Association is able to refinance its bonds by obtaining a loan for such purposes
from responsible cooperative or private sources at reasonable rates and terms for loans for similar purposes and periods
of time as required by section 333(c) of said Consolidated Farm and Rural Development Act (7 U.S.C. 1583(c)).

3. To provide for, execute, and comply with Form RD 400-4, "Assurance Agreement,” and Form RD 400-1, "Equal
Opportunity Agreement," including an "Equal Opportunity Clause,” which clause is to be incorporated in, or attached
ag a rider to, each construction contract and subcontract involving in excess of $10,000.

4. To indemnify the Government for any payments made or losses suffered by the Government on behalf of the Association.
Such indemnification shall be payable from the same source of funds piedged to pay the bonds or any other legally
permissible source.

5. That upon defauit in the payments of any principal and accrued interest on the bonds or in the performance of any
covenant ot agreement contained herein or in the instruments incident to making or insuring the loan, the Government
at its option may (a} declare the entire¢ principal amount then outstanding and accrued interest immediately due and
pavable, (b) for the accoung‘ of the Association (payable from the source of funds pledged to pay the bonds or any other
legally permissible source), incur and pay reasonable expenses for repair, maintenance, and operation of the facility
and such other reasonable expenses as may be necessary to cure the cause of defanlt, and/or (c) take possession of the
facility, repair, maintain, and operate or rent it. Default under the provisions of this resolution or any instrument incident to
the making or insuring of the loan may be construed by the Government to constitute default under any other instrument
held by the Govemmex?t and executed or assumed by the Association, and default under any such instrument may be
construed by the Govetnment to constitute default hereunder. .

6. Not to sell, transfer, lease, or otherwise encumber the facility or any portion thereof, or interest therein, or permit others
to do so, without the prior written consent of the Government,

7. Not to defease the bonds, or to borrow money, enter into any contractor agreement, or otherwise incur any liabilities
for any purpose in connection with the facility (exclusive of normal maintenance) without the prior writien consent of the
Government if such undertaking would involve the source of funds pledged to pay the bonds.

8. To place the proceeds of the bonds on deposit in an account and in a manner approved by the Government. Funds may be
deposited in institutions insured by the State or Federal Government or invested in readily marketable secutities backed
by the full faith and credit of the United States. Any income from these accounts will be considered as revenues of the system.

9. To comply with all applicable State and Federal laws and regulations and to continually operate and maintain the facility
in good condition.

10. To provide for the receipt of adequate revenues to meet the requirements of debt service, operation and maintenance, and
the establishment of adequate reserves. Revenue accumulated over and above that needed to pay operating and mainte-
nance, debt service and reserves may only be retained or used to make prepayments on the loan. Revenue cannot be used
to pay any expenses which are not directly incurred for the facility financed by USDA. No free service or use of the
facility will be permitred.

Public reporting burden for this collection of informarion Is estimated to average | hour per response. including the time for reviewing

searching existing dota sources, gathering and meintaining the data needed, and campleting and reviewing the collection of information. Send comments
regarding this burden estimate or any other aspect of this collection of information, including suggestions for reducing the burden, 1o Depariment of
Avvicwdture Clearanre MWirae FHPA Pann 008 5 Waidiecane, DS aanen. - 1. 0 orn PN L p



I, To acquire and maintain such insurance and fidelity bond coverage as may be required by the Government,

12. To establish and maintain such books and records relating to the operation of the facility and its financial affairs and to
provide for required audit thereof as required by the Government, to provide the Government a copy of each such audit
without its request, and to forward to the Government such additional information and reports as it may from time to
time require.

13. To provide the Government at all reasonable times access to all books and records relating to the facility and access to
the property of the system so that the Government may ascertain that the Association is complying with the provisions
hereof and of the instruments incident to the making or insuring of the loan.

14. That if the Government requires that a reserve account be established, disbursements from that account(s) may be used
when necessary for payments due on the bond if sufficient funds are not otherwise available and prior approval of the
government is obtained. Also, with the prior written approval of the Governimenit, funds may be withdrawn and used
for such things asemergency maintenance, extensions to facilities, and replacement of short lived agsets,

I5. To provide adequate service to ail persons within the service area who can feasibly and legally be served and to obtain
USDA’s concurrence prior to refusing new or adequate services to such persons. Upon failure to provide services which
are feasible and legal, such person shall have a direct right of action against the Association or public body.

16. To comply with the measures identified in the Government's environmental Impact analysis for this facility for the pur-
pose of avoiding or reducing the adverse environmental impacts of the facility's construction or operation,.

17. To accept a grant in an amount not to exceed $371,400.00

under the terms offered by the Government: that ~ Chairman

and Secretary of the Association are hereby authorized and empowered to take all action
necessary or appropriate in the execution of all written instruments as may be required in regard to or as evidence of such
grant; and to operate the facility under the terms offered in said grant agreement(s).

The provisions hereof and the provisions of all instruments incident to the making or the insuring of the loan, unless otherwise
specifically provided by the terms of such instrument, shall be binding upon the Association as long as the bonds are held or

Yeas = Nays © Absent o
IN WITNESS WHEREOF, the_Board of Directors of the
Glen White-Trap Hill Public Service District has duly adopted this resolution and caused it

to be executed by the officers below in duplicate on this lst day of __August , 2008
Glen White-Trap Hill Public Service District
{_SEAL’ By
L ). | " Rabert L, Milam., Jjr,
Attest: ' ‘ Titte Chairman
Okey Harvey AN

Title Secretary

S : _2-.



CERTIFICATION TO BE EXECUTED AT LOAN CLOSING
ofthe” Glen White-Trap Hill Public Service District

I, the undersigned, as Secretary

Beoard of Direciors of such Association is composed of |

hereby certify that the
2 constituting a quorum, were present at a meeting thereof duly called and

3 members, of whom

; and that the foregoing resolution was adopted at such meeting

 held on the ist dayof August | 2008

by the vote shown above, 1 further certify that as of April 13, 2012 ' .
the date of closing of the loan from the United States Department of Agriculture, said resolution remains in effect and has not been

rescinded or amended in any way.

Dated, this i3th day of April , 2012

Title _Secretary
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Water and Wasté System Grant Agreement
United States Department of Agriculture

Rural Wtilities Service

THIS AGREEMENT dated _July 8 , 2002  petween

: GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT
a public corporation organized and operating under

Chapter 16 of the West Virginia Code
{Authorizing Statute)

" herein called " Grantee," and the United States of America acting through the Rural Utilities Service, Department
of Agriculture, herein called ~Grantor," WITNESSETH:

WHEREAS

Grantee has determined to undertake a project of acquisition, construction, enlargement, or capital improvement
of a water system to serve the area under its jurisdiction at an estimated cost of $ 1,376,000 and has dusv
authorized the undertaking of such project.

Grantee is able to finance not more than $ 376,000 of the development costs through revenues, charges, taxes
or assessments, or funds otherwise available to Grantee resulting in a reasonable user charge.

Said sum of $ 376,000 has been commiited to and by Grantee for such project development cosfs.

Grantor has agreed to grant the Grantee a sum not to exceed $1,000,000 or 80 percent of said project
development costs, whichever is the lesser, subject to the terms and conditions established by the Grantor.
Provided, however, that the proportionate share of any grant funds actually advanced and not needed for grant
purposes shall be returned immediately to the Grantor. The Grantor may terminate the grant in whole, or in part,
at any time before the date of completion, whenever it is determined that the Grantee has failed to comply with
the Conditions of the grant.

As a condition of this grant agreement, the Grantee assures and certifies that it is in compliance with and will
comply in the course of the agreement with all applicable laws, regulations, Executive orders and other generally
applicable requirements, including those set out in 7 CFR 3015.205(b), which hereby are incorporated into this
agreement by reference, and such other statutory provisions as are specifically set forth herein.

NOW, THEREFORE, in consideration of said grant by Grantor to Grantee, to be made pursuant to The
Appalachian Regional Development Act of 1965, as amended, for the purpose only of defraying a part not to
exceed 80 percent of the project development costs, as defined by applicable Rural Utilities Service instructions.’

Grantee Agrees That Grantee Will:

A Cause'said project to be constructed within the total sums avaitable to it, including said grant, in
accordance with the project plans and specifications and any modifications thereof prepared by Grantee and
approved by Grantor. '



Bulletin 1780-12
Page 2

B. Permit periodic inspection of the construction by a representative of Grantor during construction.

¢. Manage, operate and maintain the system, including this project if less than the whole of said system,
continuously in an efficient and economical manner.

D. Make the setvices of said system avaitable within its capacity to all persons in Grantee's service area
- without discrimination as to race, color, religion, sex, national origin, age, marital status, or physical or mental
handicap (possess capacity to enter into legal contract for services) at reasonable charges, including
assessments, taxes, or fees in accordance with a schedule of such charges, whether for one or more classes of
service, approved by the Public Service Commission of West Virginia. The initial rate schedule must be
approved by Grantor. Thereafter, Grantee may make such modifications to the rate system as long as the rate
schedule remains reasonable and nondiscriminatory. '

E. Adjust its operating costs and service charges from time to time to provide for adequate operation and
maintenance, emergency repair reserves, obsolescence reserves, debt setvice and debt service reserves.’

F. Expand its system from time to time to meet reasonably anticipated growth or service requirements in
the area within its jurisdiction.

G. Provide Grantor with such periodic reports as it may require and permit periodic inspection of its
operations by a representative of the Grantor.

H. To execute any agreements required by Grantor which Grantee is legally authorized to execute. i
any such agreement has been executed by Grantee as a result of a loan being made to Grantee by Grantor
contemporaneously with the making of this grant, another agreement of the same type need not be executed in
connection with this grant.

" 1. Upon any default under its representations or agreements set forth in this instrument, Grantee, at the

" option and demand of Grantot, will repay to Grantor forthwith the original principal amount of the grant stated
herein above with the interest at the rate of 5 percentum per annum from the date of the default. Default by the
Grantee will constitute termination of the grant thereby causing cancellation of Federal assistance under the
grant. The provisions of this Grant Agreement may be enforced by Grantor, at its option and without regard to
prior waivers by it previous defaults of Grantee, by judicial proceedings to require specific performance of the
terms of this Grant Agreement or by such other proceedings in law or equity, in either Federal or State courts, as
may be deemed necessary by Grantor to assure compliance with the provisions of this Grant Agreement and the
laws and regulations under which this grant is made.

J. Return immediately to Grantor, as required by the regulations of Grantor, any grant funds actually
advanced and not needed by Grantee for approved purposes.

K. Use the real property including land, land improvements, structures, and appurtenances thereto, for
authorized purposes of the grant as long as needed.

1. Title to real property shall vest in the recipient subject to the condition that the Grantee shall use the
feal property for the authorized purpose of the original grant as long as needed.

2. The Grantee shall obtain approval by the Grantor agency for the use of the real property in other
projects when the Grantee determines that the property is no longer needed for the original grant
purposes. Use in other projects shall be limited to those under other Federal grant programs or programs
that have purposes consistent with those authorized for support by the Grantor.
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3. When the real propenty is no longer needed as provided in 1 and 2 above, the Grantee shali request
disposition instructions from the Grantor agency or its successor Federal agency. The Grantor agency
shall observe the following rules in the disposition instructions:

(@) The Grantee may be permitted to retain title after it compensates the Federal Government in
an amount computed by applying the Federal percentage of participation in the cost of the original
project to the fair market value of the property.

(b) The Grantee may be directed to sell the property under guidelines provided by the Grantor
agency. When the Grantee is authorized or required to sell the property, proper sales procedures
shall be established that provide for competition to the extent practicable and result in the highest
possible return.

[Revision 1, 04/17/1998]

(c) The Grantee may be directed to transfer title to the property to the Federal Govemment
provided that in such cases the Grantee shall be entitled to compensation computed by applying
the Grantee's percentage of participation in the cost of the program or project to the current fair
market value of the property.

This Grant Agreement covers the following described real property (use continuation sheets as necessary).

The proposed water system consists of approximately 33,900 feet of 4" water mains, 9200 feet of 2" water
mains, and related appurtenances to provide approximately 48 additional households in the Saxon area of
Raleigh County, West Virginia.

(e) Abide by the following conditions pertaining to equipment which is furnished by the Grantor or
acquired wholly or in part with grant funds. Equipment means tangible, non-expendable, personal
property having a useful life of more than one year and an acquisition cost of $5,000 or more per unit.
A grantee may use its own definition of equipment provided that such definition would at least include
all equipment defined above.

[Revision 1, 04/17/1998]

(e) Use of equipment.

(e) The Grantee shall use the equipment in the project for which it was acquired as long as needed.
When no longer needed for the original project, the Grantee shall use the equipment in
connection with its other Federally sponsored activities, if any, in the foliowing order of priority:

(e} Activities sponsored by the Grantor.
(e} Activities sponsored by cther Federal agencies.

(e) During the time that equipment is held for use on the property for which it was acquired, the
Grantee shall make it available for use on other projects if such other use will not interfere with
the work on the projéct for which the equipment was originally acquired. First preference for
such other use shall be given to Grantor sponsored projects. Second preference will be given
to other Federally sponsored projects. :
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(e) Disposition of equipment. When the Grantee no longer needs the equipment as provided in

paragraph (a) above, the equipment may be used for other activities in accordance with the following
standards:

(e) Equipment with a current per unit fair market value of less than $5,000. The Grantee may use
the equipment for other activities without reimbursement to the Federal Government or sell the -
equipment and retain the proceeds. '

(e) Equipment with a current per unit fair market value of $5,000 or more. The Grantee may retain
the equipment for other uses provided that compensation is made to the original Grantor
agency or its successor. The amount of compensation shall be computed by applying the
percentage of Federal participation in the cost of the original project or program to the current
fair market value or proceeds from sale of the equipment. If the Grantee has no need for the
equipment and the equipment has further use vaiue, the Grantee shall request disposition
instructions from the original Grantor agency.

The Grantor agency shall determine whether the equipment can be used fo meet the agency's ‘
requirements. If no requirement exists within that agency, the availability of the equipment shall be
reported, in accordance with the guidelines of the Federal Property Management Regulations
(FPMR), to the General Services Administration by the Grantor agency to determine whether a
requirement for the equipment exists in other Federal agencies. The Grantor agency shall issue

" instructions to the Grantee no later than 120 days after the Grantee requests and the following
procedures shall govern:

(e} I so instructed or if disposition instructions are not issued within 120 calendar days after
the Grantee's request, the Grantee shall sell the equipment and reimburse the Grantor
agency an amount computed by applying to the sales proceeds the percentage of
Federal participation in the cost of the original project or program. However, the
Grantee shall be permitted to deduct and retain $rom the Federal share ten percent of
the proceeds for Grantee's selling and handling expenses.

(e) If the Grantee is instructed to ship the equipment eisewhere the Grantee shall be
(eimbursed by the benefiting Federal agency with an amount which is computed by
applying the percentage of the Grantee participation in the cost of the original grant
project or program to the current fair market value of the equipment, plus any
reasonable shipping or interim storage costs incurred.

(e) If the Grantee is instructed to otherwise dispose of the equipment, the Grantee shall be
reimbursed by the Grantor agency for such costs incurred in its disposition.

(¢) The Grantee's property management standards for équipment shall also include:

(e) Records which accurately provide for: a description of the equipment; manufacturer's serial
" number or other identification number; acquisition date and cost; source of the equipment;
percentage (at the end of budget year) of Federal participation in the cost of the project for
which the equipment was acquired; jocation, use and condition of the equipment and the date
the information was reported; and ultimate disposition data including saies price or the method
used to determine current fair market value it the Grantee reimburses the Grantor for its share.

(e) A physical inventory of equipment shall be taken and the resuls reconciled with the equipment
records at least once every two years to verify the existence, current utilization, and continued
need for the equipment. '
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(e) ©A control system shall be in effect to insure adequate safeguards to prevent loss, damage, or
theft of the equipment. Any loss, damage, or theft of equipment shall be investigated and fully
documented. ‘ ‘ ‘

(e} Adequate maintenance procedures shall be implemented to keep the equipment in good
condition. -

{e) Proper sales procedures shall be established for unneeded equipment which would prdvide for
competition to the extent practicable and result in the highest possible return.

This Grant Agreement covers the following described equipment{use continuation sheets as necessary). -

N/A

M. Provide Financial Management Systems which will include:

1. Accurate, current, and complete disclosure of the financial results of each grant. Financial reporting
will be on an accrual basis.

2. Records which identify adequately the source and appiication of funds for grant-supported activities.
. Those records shail contain information pertaining to grant awards and authorizations, obligations,
. unobligated balances, assets, liabilities, outlays, and income.

3. Effecfive control over and accountability for all funds, property and other assets. Grantees shall
adequately safeguard all such assets and shall assure that they are used solely for authorized purposes.

4. Accounting records supported by source documentation.

N. Retain financial records, supporting documents, statistical records, and all other records pertinent to
the grant for a period of at least three years after grant closing except that the records shall be retained beyond
the three-year period if audit findings have not been resolved. Microfilm or photo copies or similar methods may
be substituted in lieu of original records. The Grantor and the Comptroller General of the United States, or any
of their duly authorized representatives, shall have access to any books, documents, papers, and records of the
Grantee's government which are pertinent to the specific grant program for the purpose of making audits,
examinations, excerpts and transcripts.

O. Provide information as rquested by the Grantor to determine the need for and complete any
necessary Environmental Impact Statements.

P. Provide an audit report prepared in accordance with Grantor reguiations to aliow the Grantor to
determine that funds have been used in compliance with the proposal, any applicable laws and regulations and
this Agreement. ‘

Q. Agree to account for and to return to Grantor interest earmed on graht funds pending their
disbursement for program purposes when the Grantee is a unit of local government. States and agencies or
instrumentality’s of states shall not be held accountable for interest earned on grant funds pending their

disbursement.
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R. Not encumber, transfer or dispose of the property or any part thereof, furnished by the Grantor or
acquired wholly or in part with Grantor funds without the written consent of the Grantor except as provided in
item K above.

S. To include in all contracts for construction or repair a provision for compliance with the Copeland
** Anti-Kick Back" Act (18 U.S.C. 874) as supplemented in Department of Labor regulations (29 CFR, Part 3).
The Grantee shall report all suspected or reported violations to the Grantor.

T. To inciude in all contracts in excess of $100,000 a provision that the contractor agrees to comply with
all the requirements of the Clean Air Act (42 U.S.C. §7414 ) and Section 308 of the Water Pollution Control Act
(33 U.S.C. §1318) relating to inspection, monitoring, entry, reports, and information, as well as all cther
requirements specified in Section 114 of the Clean Air Act and Section 308 of the Water Pollution Control Act
and all regulations and guidelines issued thereunder after the award of the contract. In so doing the Contractor
further agrees: '

[Revision 1, 11/20/1997]

1. As a condition for the award of contract, to notify. the Owner of the receipt of any communication from
the Environmental Protection Agency (EPA) indicating that a facility to be utilized in the performance of
the contract is under consideration to be listed on the EPA list of Vioiating Facilities. Prompt notification is
required prior to contract award.

2. To certify that any facility to be utilized in the performance of any nonexempt contractor subcontract is
not listed on the EPA list of Violating Facilities pursuant to 40 CFR Part 32 as of the date of contract
award.

[Revision 1, 11/20/1997]

3. To inciude or cause to be included the above criteria and the requirements in every nonexempt
subcontract and that the Contractor will take such action as the Government may direct as a means of
enforcing such provisions. .

As used in these paragraphs the term ™ facility" means any building, plan, installation, structure, mine, vessel or
other floating craft, location, or site of operations, owned, leased, or supervised by a Grantee, cooperator,
contractor, or subcontractor, to be utilized in the performance of a grant, agreement, contract, subgrant, or
subcontract. Where a location or site of operation contains or includes more than one building, plant, installation,
o structure, the entire location shall be deemed to be a facility except where the Director, Office of Federat
Activities, Environmental Protection Agency, determines that independent facilities are co-iocated in one
geographical area.

Grantor Agrees That It:

A. Wili make available to Grantee for the purpose of this Agreement not {o exceed $ 1,000,000 which it g
will advance to Grantee to meet not fo exceed 80 percent of the project development costs of the project in
accordance with the actual needs of Grantee as determined by Grantor.

B. Will assist Grantee, within available appropriations, with such technical assistance as Grantor deems
appropriate in planning the project and coordinating the plan with locat official comprehensive plans for sewer
and water and with any State or area plans for the area in which the project is located.

C. Atits sole discretion and at any time may give any consent, deferment, subordination, release,
satisfaction, or termination of any or all of Grantee's grant obligations, with or without valuable consideration,
upon such terms and conditions as Grantor may determine to be (1) advisable to further the purpose of the grant
or to protect Grantor's financial interest therein and (2) consistent with both the statutory purposes of the grant
and the limitations of the statutory authority under which it is made. -
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Termination of This Agreement

_ This Agreement may be terminated for cause in the event of default on the part of the Grantee as
provided in paragraph | above or for convenience of the Grantor and Grantee prior to the date of completion of
the grant purpose. Termination for convenience will occur when both the Grantee and Grantor agree that the
continuation of the project will not produce beneficial results commensurate with the further expenditure of funds.

in witness whereof Grantee on the date ?irst above written has caused these presence to be executed by
its duly authorized :

Chairman

attested and its corporate seal affixed by its duly authorized

Secretary

. Attest: Gl?T Whitﬁ:-—’?ap Hill Public Service District

SR LI

LEEMILAMY
(Title) Chairman

By E K @Mf%{/
E. K. CANTLEY/
(Title) Secretary

UNITED STATES OF AMERICA

RURAL UTILITIES SERVICE

By f . e Rural Development Specialist
ERESA A. MILLER (Title) ' ‘
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Kk AMENDED “Redede (Automated 11-97)

WATER OR WASTE SYSTEM GRANT AGREEMENT
UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

THIS AGREEMENT dated August 1, 2008 between

Glen White-Trap Hill Public Service District

a public corporatmn organized and operating under .
Chapter 16, Article 13A, West Virginia Code

{Authorizing Statute)
herein called "Grantee," and the United States of America acting through the Rural Utilities Service,
Department of Agriculture, herein called "Grantor," WITNESSETH:
WHEREAS

Grantee has determined to undertake a project of acquisition, construction, enlargement, or capital improvement
of a (water) (sewer) system to serve the area under jurisdiction at an estimated cost of $ 3,871,400

and has duly authorized the undertaking of such project.

Grantee is able to finance not more than $ 2,500,000 of the development cost through revenues,
charges, taxes or assessments, or funds otherwise available to Grantee resulting in a reasonable user charge.

Saiﬂ sum of $ 2.500,000 has been committed to and by Grantee for such project
development costs.

Grantor has agreed to grant the Grantee a sum not to exceed _____$ 371,400 or _9:59%  percent
of said development costs, whichever is the lesser, subject to the terms and conditions established by the Grantor.
Provided, however, that the proportionate share of any grant funds actually advanced and not needed for grant
purposes shall be returned immediately to the Grantor. The Grantor may terminate the grant in whole, or in part,
at any time before the date of completion, whenever it is determined that the Grantee has failed to comply with
-the conditions of the grant,

As a condition of this grant agreement, the Grantee assures and certifies that it is in compliance with and will
comply in the course of the agreement with all applicable laws, regulations, Executive orders and other generally
applicable requirements, including those set out in 7 CFR 3015.205(b), which hereby are incorporated into this
agreement by reference, and such other statotory provisions as are specifically set forth herein.

NOW, THEREFORE, In consideration of said grant by Grantor to Grantee, to be made pursuant to

Section 306 (a) of the Consolidated Farm and Rural Development Act the purpose only of defraying a part not
to exceed _35.42% __percent of the development costs, as defined by applicable Rural Utilities Service
Instructions.

GRANTEE AGREES THAT GRANTEE WILL:
A. Cause said project to be constructed within the total sums available to it, including said grant, in

accordance with the project plans and spemficanons and any modifications thereof prepared by Grantee and
approved by Grantor.

Position 2
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B. Permit periodic inspection of the construction by a representative of Grantor during construction.

C. Manage, operate and maintain the system, including this project if less than the whole of said system,
continuously in an efficient and economical manner.

D. Make the services of said system available within its capacity to all persons in Grantee's service area
without discrimination as to race, color, religion, sex, national origin, age, marital status, or physical or mental
handicap (possess capacity to enter into legal contract for services) at reasonable charges, including

assessments, taxes, or fees in accordance with a schedule of such charges, mheﬂmnfmxmxmmm}asmx
as approved by the West Virginia Public Service Commission '

absarviceradented byreselationdated ool booooro xxscxk as may be modified from time to time by |
Grantee. The initial rate schedule must be approved by Grantor. Thereafter, Grantee may make such modifications
to the rate system as long as the rate schedule remains reasonable and nondiscriminatory.

E. Adjust its operating costs and service charges from time to time to provide for adequate operation and
maintenance, emergency repair reserves, obsolescence reserves, debt service and debt service reserves.

F. Expand its system from time to time to meet reasonably anticipated growth or service requirements in
the area within its jurisdiction.

G. Provide Grantor with such periodic reports as it may require and permit periodic inspection of its
operations by a representative of the Grantor.

H. To execute any agreements required by Grantor which Grantee is legally authorized to execute.
If any such agreement has been executed by Grantee as a result of a loan being made to Grantee by Grantor
contemporaneously with the making of this grant, another agreement of the same type need not be executed
in connection with this grant.

I. Upon any default under its representations or agreements set forth in this instrument, Grantee, at the
option and demand of Grantor, will repay to Grantor forthwith the original principal amount of the grant stated
herein above with the interest at the rate of 5 percentum per annum from the date of the default. Defauit by the

. Grantee will constitute termination of the grant thereby causing cancellation of Federal assistance under the grant.
The provisions of this Grant Agreement may be enforced by Grantor, at its option and without regard to prior
waivers by it previous defaults of Grantee, by judicial proceedings to require specific performance of the terms of
this Grant Agreement or by such other proceedings in law or equity, in either Federal or State courts, as may be
deemed necessary by Grantor to assure compliance with the provisions of this Grant Agreement and the laws and
regulations under which this grant is made.

J. Return 1mmedlately to Grantor, as required by the regulations of Grantor, any grant funds actually
advanced and not needed by Grantee for approved purposes.

K. Use the real property including land, land improvements, structures, and appurtenances thereto, for
authorized purposes of the grant as long as needed.

1. Title to real property shail vest in the recipient subject to the condition that the Grantee shall use the
real property for the authorized purpose of the original grant as long as needed.

2. The Grantee shall obtain approval by the Grantor agency for the use of the real property in other
projects when the Grantee determines that the property is no longer needed for the original grant
purposes. Use in other projects shall be limited to those under other Federal grant programs or
programs that have purposes consistent with those authorized for support by the Grantor.

(.
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3. When the real property is no longer needed as provided in 1 and 2 above, the Grantee shall request
disposition instructions from the Grantor agency or its successor Federal agency. The Grantor agency
shall observe the following rules in the disposition instructions:

{(a) The Grantee may be permitted to retain title after it compensates the Federal Government in
an amount computed by applying the Federal percentage of participation in the cost of the
original project to the fair market value of the property.

(b) The Grantee may be directed to sell the property under guidelines provided by the Grantor
agency. When the Grantee is authorized or required to sell the property, proper sales procedures
shall be established that provide for competition to the extent practicable and result in the highest
possible return.

[Revision 1, 04/17/1998]

(c) The Grantee may be directed to transfer title to the property to the Federal Government
provided that in such cases the Grantee shall be entitled to compensation computed by applying
the Grantee's percentage of participation in the cost of the program or project to the current fair
market value of the property. '

This Grant Agreement covers the following described real property (use continuation sheets as necessary).

All that real property and appurtenances associated with the Glen White-Trap Hill water system.

L. Abide by the following conditions pertaining to equipment which is furnished by the Grantor or acquired
wholly or in part with grant funds. Equipment means tangible, non-expendable personal property having a useful
life of more than one year and an acquisition cost of $5,000 or more per unit. A Grantee may use its own definition
of equipment provided that such definition would at least include all equipment defined above.

[Revision 1, 04/17/1998]

1. Use of equipment.

(a) The Grantee shall use the equipment in the project for which it was acquired as long as
needed. When no longer needed for the original project, the Grantee shall use the equipment in
connection with its other Federally sponsored activities, if any, in the following order of priority:

(1) Activities sponsored by the Grantor.

(2) Activities sponsored by other Federal agencies.

(b) During the time that equipment is held for use on the project for which it was acquired, the
Grantee shall make it available for use on other projects if such other use will not interfere with
the work on the project for which the equipment was originally acquired. First preference for
such other use shall be given to Grantor sponsored projects. Second preference will be given to
other Federally sponsored projects. ‘
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2. Disposition of equipment. When the Grantee no longer needs the equipment as provided in paragraph
(a) above, the equipment may be used for other activities in accordance with the following standards:

(a) Equipment with a current per unit fair market value of less than $5,000. The Grantee may use
the equipment for other activities without reimbursement to the Federal Government or sell the
equipment and retain the proceeds.

(b) Equipment with a current per unit fair market value of $5,000 or more. The Grantee may retain
the equipment for other uses provided that compensation is made to the original Grantor agency or .
its successor. The amount of compensation shall be computed by applying the percentage of
Federal participation in the cost of the original project or program to the current fair market value or
proceeds from sale of the equipment. If the Grantee has no need for the equipment and the
equipment has further use value, the Grantee shall request disposition instructions from the original
Grantor agency.

The Grantor agency shall determine whether the equipment can be used to meet the agency's
requirements. I no requirement exists within that agency, the availability of the equipment shall be
reported, in accordance with the guidelines of the Federal Property Management Regulations
(FPMRY), to the General Services Administration by the Grantor agency to determine whether a
requirement for the equipment exists in other Federal agencies. The Grantor agency shall issue
instructions to the Grantee no later than 120 days after the Grantee requests and the following
procedures shall govern:

(1) If so instructed or if disposition instructions are not issued within 120 calendar days after
the Grantee's request, the Grantee shall sell the equipment and reimburse the Grantor

agency an amount computed by applying to the sales proceeds the percentage of Federal
participation in the cost of the original project or program. However, the Grantee shall be
permitted to deduct and retain from the Federal share ten percent of the proceeds, for
Grantee's selling and handling expenses.

(2) I the Grantee is instructed to ship the equipment elsewhere the Grantee shall be
reimbursed by the benefiting Federal agency with an amount which is computed by applying
the percentage of the Grantee participation in the cost of the original grant project or program
to the current fair market value of the equipment, plus any reasonable shipping or interim
storage costs incurred.

(3) If the Grantee is instructed to otherwise dispose of the equipment, the Grantee shall be
reimbursed by the Grantor agency for such costs incurred in its disposition.

3. The Grantee's property management standards for equipment shall also include:

(a) Records which accurately provide for: a description of the equipment; manufacturer's serial
number or other identification numbef; acquisition date and cost; source of the equipment;
percentage (at the end of budget year) of Federal participation in the cost of the project for which the
equipment was acquired; location, use and condition of the equipment and the date the information
was reported; and ultimate disposition data including sales price or the method used to determine
current fair market value if the Grantee reimburses the Grantor for its share,

(b) A physical inventory of equipment shall be taken and the results reconciled with the equipment
records at least once every two years to verify the existence, current utilization, and continued need
need for the equipment.
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(c) A control system shall be in effect to insure adequate safeguards to prevent loss, damage, or
theft of the equipment. Any loss, damage, or theft of equipment shall be investigated an fully
documented.

(d) ‘Adequate maintenance procedures shall be implemented to keep the equipment in good
condition,

(e) Proper sales procedures shall be established for unneeded equipment which would prov1de for
competition to the extent practicable and result in the highest possible retumn.

This Grant Agreement covers the following described equipment (use continuation sheets as necessary).
N/A

M. Provide Financial Management Systems which will inclade:

1. Accurate, current, and complete disclosure of the financial results of each grant. Financial reporting will
be on an accrual basis,

2. Records which identify adequately the source and application of funds for grant-supported activities.
Those records shall contain information pertaining to grant awards and authorizations, obligations,
unobligated balances, assets, liabilities, outlays, and income.

3. Effective control over and accountability for aﬂ funds, property and other assets. Grantees shall
adequately safeguard all such assets and shall assure that they are used solely for authorized purposes.

4. Accounting records supported by source documentation.

N. Retain financial records, supporting documents, statistical records, and all other récords pertinent to the
grant for a period of at least three years after grant closing except that the records shall be retained beyond the
three-year penod if audit findings have not been resolved. Microfilm or photo copies or similar methods may be
substituted in lieu of original records. The Grantor and the Comptroller General of the United States, or any of
their duly authorized representatives, shall have access to any books, documents, papers, and records of the
Grantee's government which are pertinent to the specific grant program for the purpose of making audits,
examinations, excerpts and transcripts.

O. Provide information as requested by the Grantor to determine the need for and complete any necessary
Environmental Impact Statements, .

P. Provide an audit report prepared in accordance with Grantor regulations to allow the Grantor to
determine that funds have been used in compliance with the proposal, any applicable laws and regulations and
this Agreement.

- Q. Agree to account for and to retarn to Grantor interest earned on grant funds pending their disbursement
for program purposes when the Grantee is a unit of local government. States and agencies or instrumentality’s of
states shall not be held accountable for interest earned on grant funds pending their disbursement.
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R. Not encumber, transfer or dispose of the property or any part thereof, furnished by the Grantor or
acquired wholly or in part with Grantor funds without the written consent of the Grantor except as provided in item
X above. , ,

8. To include in all contracts for construction or repair a provision for compliance with the Copeland ** Anti-
Kick Back" Act (18 U.S.C. 874) as supplemented in Department of Labor regulations (29 CFR, Part 3). The
Grantee shall report all suspected or reported violations to the Grantor.

T. To include in all contracts in excess of $100,000 a provision that the contractor agrees to comply with all
the requirements of the Clean Air Act (42 U.8.C. §7414) and Section 308 of the Water Pollution Control Act (33
U.S.C. §1318) relating to inspection, monitoring, entry, reports, and information, as well as all other requirements
specified in Section 114 of the Clean Air Act and Section 308 of the Water Pollution Control Act and all regulations
and guidelines issued thereunder after the award of the contract. In so doing the Contractor further agrees:
{Revision 1. 11/20/19971

1. As a condition for the award of contract, to notify the Owner of the receipt of any communication from
the Environmental Protection Agency (EPA) indicating that a facility to be utilized in the performance of the
contract is under consideration to be listed on the EPA list of Violating Facilities. Prompt notification is.
required prior to contract award.

2. To certify that any facility to be utilized in the performance of any nonexempt contractor subcontract is
not listed on the EPA list of Violating Facilities pursuant to 40 CFR Part 32 as of the date of contract award.

[Revision 1, 11/20/97]

3. To include or cause to be included the above criteria and the requirements in every nonexempt
subcontract and that the Contractor will take such action as the Government may direct as a means of
enforcing such provisions.

As used in these paragraphs the term " facility” means any building, plan, installation, structure, mine, vessel or
other floating craft, location, or site of operations, owned, leased, or supervised by a Grantee, cooperator,
contractor, or subcontractor, to be utilized in the performance of'a grant, agreement, contract, subgrant, or _
subcontract. Where a location or site of operation contains or includes more than one building, plant, installation,
or structure, the entire location shall be deemed to be a facility except where the Director, Office of Federal
Activities, Environmental Protection Agency, determines that independent facilities are co-located in one
geographical area.

Grantor Agrees That It:

A. Will make available to Grantee for the purpose of this Agreement not to exceed £ _371.400.00.
which it will advance to Grantee to meet not to exceed 9.59%  percent of the project development costs of the
project in accordance with the actual needs of Grantee as determined by Grantor.

B. Will assist Graﬁtee, within available appropriations, with such technical assistance as Grantor deems
appropriate in planning the project and coordinating the plan with local official comprehensive plans for sewer and
water and with any State or area plans for the area in which the project is located.

C. Atits sole discretion and at any time may give any consent, deferment, subordination, release,
satisfaction, or termination of any or all of Grantee's grant obligations, with or without valuable consideration, upon
such terms and conditions as Grantor may determine to be (1) advisable to further the purpose of the grant or to
protect Grantor's financial interest therein and (2) consistent with both the statutory purposes of the grant and the
limitations of the statutory authority under which it is made.

{ - L
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Termination of This Agreement

This Agreement may be terminated for cause in the event of default on the part of the Grantee as provided
in paragraph I above or for convenience of the Grantor and Grantee prior to the date of completion of the grant
purpose. Termination for convenience will occur when both the Grantee and Grantor agree that the continuation
of the project will not produce beneficial results commensurate with the further expenditure of funds.

In witness whereof Grantee on the date first above written has caused these presence to be executed by
- its duly authorized '

Chairman

and attested and its corporate seal affixed by its duly authorized .

Secretary

Attest:

By: % W‘\
Okey Harvey N\

(Title) Secretgry

AU

Robert L. Milam., Jr.
(Title) Chairman

UNITED STATES OF AMERICA

RURAL UTILITIES SERVICE

By: L%(a% //7, %% Rural Development Specialist

TERESA A. MILLER (Title)
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May 13, 2003
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Lee Milam, Chairman MAY 15 2003
Glen White/Trap Hill Public Service District BY:
Post Office Box 100 )
Fairdale, West Virginia 25830

LT T PP P LT )

Dear Mr. Milam:

Congratulations on the approval of an Appalachian Regional Commission (ARC)
grant of $1,000,000 for the Glen White/Trap Hill Public Service District (PSD) Water
Upgrade & Extensions project submitted by the PSD. A copy of the approval letter and
official ARC project description are enclosed. Please note that the U. S. Department of
Agriculture/Rural Utilities Service (USDA/RUS) is responsible for the management of
the grant. You must wait for their approval priorto initiating this project. Please keep
this information with your project files..

Should there be a nééd for any changes in the scope of the project or project
funding, a request should be made to the West Virginia Development Office.

Please be aware that ARC funds are considered to be the last source of funding
committed to a project. Should there be a cost underrun, the funds not used are
considered ARC funds and wouid be returned to the Commission.

If you should have any questions, please feel free fo contact me at
304-558-2001. '

Sincerely,

fo |
' ‘{’fmw:z ﬁ“‘”‘&z

Tom Saunders
ARC Representative:

TJS:th

Enclosures.

cc: Bob Hazlewood _
Rose Mary Christian, USDA/RD
Region | PDC" '

19200 Kanowha Boulevard, Fast, Charleston, WV 25305-03]] . {304).558-2234 . www.wvdo.oig



APPALACHIAN 4 Proud Past,
REGIONAS 4 New Fision REV (8-98)
COMMISSIONR

Notice to Obligate
To: Hilda G. Legg, Administrator cei Mary Vance
Rural Utilities Service Financial Accounting Branch - St. Louis
U.S. Departruent of Agriculture Rural Development
South Building, Room 5014 FC-361 '
14th & Independence Avenue, SW , POB 200011
Washington, DC 20250 _ St. Louis, MO  63120-0011

Attn: Robin Pulkkinen STOP Code 1570
Pursua;'nt to the Appalachian Regionai Development Act of 1965, as amended, the Appalachian Reglonal Commission has approved the

reférenced preject under appropfiation 46X6200, Rural Developrent has agreed to obligate and administer the grant under the
Mermorandiim of Agreement between ARC and USDA.

ARC Project Number: WV-14461-03-1-214
Project Title: Glen White/Trap Hill _PSb Water Upgrade and Extensions

Grantee: Glen White/Trap Hill Public Service District
{Raleigh County, WVY)

Approved Funding:”
‘ ARC Section 214 $ 1,000,000 20.00%

RP Grant - 1,676,600 33.00%
RD Loan 2,449,000 48.00%
Other Federal - 0.00%
State Co . 0.00%
Local 5 - 0.00%
Total Project Cost $5,125,000 1066.00%

Authotized USDA Administrative Charge: na

Approved: .

QZJ A4 7& ! R APR 2 § 2003
anne B. Pope ' , Date

Federal Co~Chair

1666 COMNECTICUT AVENUE, MW, BUITE 700 WASHINGTON, DC 20009.1068 {202) gR4-7rge rax (202) 884.7691
f .

Alabama Kentucky Mississippt North Caroling Penngyivania . Tennessee West Virgtnia
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APPALAGCHIAN A Proud Past,
j REGIONAL 4 New Fision
- EOMMISSION

To: Anne B, Pope
Federal Co-Chair

Subject: Glen White/Trap Hill PSD Water Upgrade and Extensions
WV-14461-03-1-214 '

Grantee: Glen White/Trap Hill Public Service District (West Virginia)
County: Raleigh (distressed) Basic Agency: USDA Rural Development

Goal: . ARC Goal 2: Appalachian communities will have the physfc&l infrasiructure
necessary for self-sustaining economic development and improved quality of life.

To extend water service to new customers and upgrade existing service by

Purpose: ‘
constructing storage tanks and line extensions.

Funding: ARC (DC) $1,000,000  19%

Federal 1,676,000 33% (RD Grant)
Local +2.445.000 48% (RD Loan)
Total $5,125,000 100%

Description: The Glen White-Trap Hill Public Service District (PSD) has requested ARC
assistance for a project that will upgrade water service for existing customers, and provide new
service for residents in nearby communities. The PSD’s system has hydraulic limitations that affect
water pressure and the reliability of service for 3,287 existing customers. To remedy these problems,
three new water storage tanks (two 500,000-gallori and one 100,000-gallon) would be built, and 17 . -
miles of water line would be added or replaced. These upgrades will also allow expanded service to

88 customers in the Cove Creek, Webb Fork and Lily Mountain areas, where many residents use
cisterns or wells that generally yield water with high mineral content. In addition, 1,735 water
meters will be replaced and 17 fire hydrants will be installed. . _

Rationale: 3 .
» The original Glen White water system was built in 1974 to serve 1,500 customers but now serves

more than twice that number. Upgrades are needed to provide reliable supplies of potable water.
® Residents in nearby areas use cisterns or wells that provide poor water quality or quantity.
»  Additional capacity is needed to facilitate service to future development, including single family

housing in this area near Beckley. :

Benefits: . »
= Three new water tanks, telemetry improvements, and line replacements will stabilize water

pressure for customers and help meet state recommendations for minimum storage and fire flow.
% Residential customers will gain access to public water, limiting problems posed by wells and
cisterns. Fire hydrants will also provide fire protection for new customers, helping to reduce

insurance rates.

WASHIMGTON, PC 2000910468 (202) 834-7799 pax {203%) 8847691

1665 CONMECTICUT AVENUE, AW, SUITE 700
West F{'rginiu

Alabama . Kentucky Mississippi North Carolina PLenrnsylvania " Tennessee
Ceorgia Maryiand New Vork Ohin Canel P B o



Glen White-Trap Hill PSD Water Updr, ade and Extensions

WV-14461-03-1-214
Page 2
Performance Measurement: ‘
Outputs: 17.4 miles (91,970 LF) water line
: 3 water storage tanks totaling 1.1 million gallons
Improved service for 3,287 existing customers
Outcomes: 88 new household customers served

This project is consistent with the ARC Act and Code and is recommended for funding.

| RECO}\MEN‘DED: _

%%OMAS M. HUNTER

Executive Director
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west virginics depariment of environmental protection

Office of Abandoned Mine Lands . . Joe Manchin 111, Governor
"601 57" Street, S.E. ‘ Randy C. Huffimen, Cabinet Secretdry
Charleston, WV 25304 ‘ www.wvdep.org

(304) 926-0499
I September 18, 2009

{

Mr. Ronald Dillon

Glen White~-Trap Hill PSD

P.0. Box 100 .

Fairdale, WV 23837 , ‘ »
, : Re: Glen White-Trap Hill PSD Raleigh

County Rontes 1/12, 2/4, 17/6 Waterline

Extension Project, ID# 326 & 345

- Dear Mr, Dillon:

The Office of Abandoned Mine Lands and Reclamation is pleased to inform you that the
feasibility study on Glen White-Trap Hill PSD Raleigh County Routes 1/12, 2/4, 17/6 Waterline
Extension Project, ID# 326 & 345 has been completed. The study on ID#326 was split into two
studies, #326 and #326A. The #326A study was in the Saxon area while #326 was in the Clear
Fork and Harper Branch area of the map, Based on the feasibility study conducted by Buchart
Horn Engineering, the agency is able to fund 50% of the project construction on #326A and 67%

- of the project construction on #326, The current estimate for the total construction cost on-

#326A is $1,464,500 while the estimated cost on #326 is $1,518,000.

The stidy determined that the ag&ncy was able to fund 100% of the estimated $68,000 :
construction cost for ID #345, This estimate is for the installation of approximately 4,000 feet of

one inch waterline from the PSD’s current water main,

Please find attached a copy of the report for your records. Your projects will be rated and a
priority score given upon completion of other studies currently being completed.

It will be your responsibility to inform the AML office of the progress made on your project.-
Grant funds for construction will not be assigned to a specific grant year until the project has
reached Readiness to Proceed, as defined by the WSSAC. It is the agency’s goal to utilize all of
the money in eachi grant year for construction of projects that benefit the West Virginia citizens.

Promoting a heatthy environment.

¢ L 5EC DIV



If you have any questions or would like to discuss the steps necessary to complete your particular-
project, please contact me at (304) 926~0499, Ext. 1472,

Sincerely,

~Coberly, P, E&XChief

bandoned Mine Lands & Reclamation

Enclosure



Brandy Lane . o

From: Waood, Jim [James. WoodJr@cityholding.com]
Sent: " Monday, April 30, 2012 9:08 AM

To: Brandy Lane

Subject: - - RE: Glen White-Trap Hill Public Service District

We received $449,517.98

From: Brandy Lane [mailto:Brandy.Lane@steptoe-johnson.com]
Sent: Monda\/, April 30,2012 8:13 AM

To: Wood, Jifm

Subject: Glen White-Trap Hill Public Service District

111 1 this email is UNEXPECTED - be Carcful
DO NOT click Any UNKNOWN LINKS !1!

Mr, Wood,

I attd\,h the Rececpt of Deposzto*y Bank for Gien White Trap Hill. Will'you piease print and sign four and mail
them te my attention.at the: address below?

Thankyeu, = - o e

Brandy Lane : S © L
Project Finance Coordinator. 37 oL T :
Steptog & Johnson PLLC

P.0O. Box 1588, Charleston, WV 25226-1588

Overnight ~ *

Chase Towez, 8th Floor

707 Virginia Street, East, Charieston, WV 25301

O: 304-553-8276 F: 304-353-3180 C:

brandy. lane@steptoe-jchnson.com
wwi steptee-jphnson.com

STEPTOE &
OHNSON.

d Mh .a-(:‘f‘« AY lw-.‘

CONFIDENTIALITY NOTE:
This e-mail and any attachments zre confidentiat and may be prolected by legal privilege. If you are not the intended recipient, be aware that any disclosure,
copying, distribution or use of this e-mail or any attachment is prohibited. If you have received this e-mail in error, pleass nolify us immediately by returning it to the
sender and delete this copy from vour system. Thanl you for your cooperation.

RS CIRCULAR 230 NOTICE: Racent revisions o IRS Circular 230 reguire that certain steps be taken by a tax advisor before his or her written tax advice may be
relied hen to avoid IRS penatfies, Those steps, which generally are time-consuming and result in substantial additionat legal fees, were not undertaken in
connection with any tax advice which may appear in this communication. Accerdingly, this communication was not writters or inlended by the sender or Steptoe &
Johnson BLLG, to be used, and cannot be used, by any taxpayer for the purpose of aveiding tax penalties that may be imposed. Further, any written statement
contained in‘this communication felating to a federal tax transaction or matier may not be used by any perscn to support the promoticn or marketing of, orto
recoimmend, any federal tax transaction or matter addressed in this comrmunication.

Steptoe & thns'on PLLC



Draw #1

GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT

RESOLUTION OF THE
GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT
APPROVING INVOICES RELATING TO SERVICES FOR THE PROPOSED WATER PROJECT AND
AUTHORIZING PAYMENT THEREOF,

WHEREAS, the Glen White Trap Hill Public Service District, has reviewed the invoices attached hereto
and incorporated herein by reference relation to the Project funded by the United States Department of Agriculture
(USDA); and find as follows:

a) That none of the items for which payment is proposed is also being paid from another source.

b) That each item for which the payment is proposed to be paid is or was necessary in connection with
the Project and constitutes a Cost of the project.

c) That each of such costs has been otherwise properly incurred.
d) That the payment for each of the items proposed is due and owing.

NOW, THEREFOR, BE IT RESOLVED Glen White Trap Hill Public Service District by as follows:
There is hereby authorized and directed the payment of the attached invoices as follows:

Vendor Total USDA (2012 A) USDA (2012 B)

William Winfrey 14,400.00 0.00 14,4060.00
Steptoe & Johnson 25,000.00 0.00 25,000.060
WYV Dept of Transportation 22,338.50 _ 3,860.36 18,478.14
Pentree 196,139.64 196,139.64 0.00
Berkadia 191,739.84 0.00 191,739.84
TOTAL $449,617.98 $200,000.00 $249,617.98

ADOPTED BY the Glen White Trap Hill Public Service District, at the meeting held on the 11th day of April,
2012

Glen Whi ﬂap Hill Public Service District
By: /\
I

ts: Chairman

e e




Attachment No. 1 to Letter of Conditions

For: Glen White-Trap Hill PSD
Date: April 11, 20L2

Proiect Construction Budget

ARC AL TOTAL TOTAL

PROJECT COST GRANT GRANT RUS GRANT RUS LOAN TOTAL
CONSTRUCTION $ 1,000,000 $ 635,143 $ 1,510,162 $ 3,145305
CONST. CONTINGENCY 3 220,170 % 34,708 3 254 878
LAND & RIGHTS $ 27,000 % 27,000
LEGAL FEES $ 3,600 3 14,400 § 18,000
BOND COUNSEL $ 25,000 $ 25,000
ACCOUNTING 3 12,000 3 12,000
ENGINEERING FEES $ 53270 $ 382730 § 436,000

Basic-$ 235,000

Insp. - $ 180,000

Special -1 20,000
INTEREST 3 140000 $ 140,000
EQUIPMENT % 25000 % 25,000
GMAC LOAN $ 193,000 $ 183,000

$ 136,000 % 230,360 -

PROJECT CONTG. $ 94,360

TOTAL $ 1,000,000 $ 635143 $ 371,400 $ 2,500,000 $ 4,506,543
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Development
United States Department of Agriculture
Rural Development

West Virginia State Office

April 13, 2012

Glen White-Trap Hill Public Service District
Water Revenue Bonds, Series 2012 A; and
Water Revenue Bonds, Series 2012 B
(United States Department of Agriculture)

TO WHOM IT MAY CONCERN:

The undersigned duly authorized representative of the United States of America, acting through
the Rural Utilities Setvice, United States Department of Agriculture, the present holder of the Prior
Bonds, hereinafter defined and described, hereby (i) consents to the issuance of the Water Revenue
Bonds, Series 2012 A (United States Department of Agriculture), in the original aggregate principal
amount of $200,000, and the Water Revenue Bonds, Series 2012 B (United States Department of
Agriculture), in the original aggregate principal amount of $2,300,000 (collectively, the “Bonds™), by
Glen White-Trap Hill Public Service District (the "Issuer"), under the terms of the bond resolution
authorizing the issuance of the Bonds (the "Resolution"), on a parity, with respect to liens, pledge and
source of and security for payment, with the Issuer's outstanding Water Revenue Bonds, Series 2007 A,
dated September 26, 2007, issued in the original aggregate principal amount of $2 249 000 (the "Prior
Bonds™).

- WITNESSETH my signature on this 13th day of April, 2012.

Stateiretor

1560 Earl Core Road, Suite 101, Morgantown, WV 28505
304.284.4860 ¢ 1.800.205.8228 » 304.284-4893 « TTY/TDD 304.284.4836 « Web: hitp://www. rurdev.usda.aov

Committed to the future of rural communities.

' “USDA is an equal opportunity provider, employer and lender.”
To fﬂe a complaint of discrimination write USDA, Director, Office of Civit Rights, 1400 independence Avenue, SW, Washington, DC
20250-9410 or call (800) 795-3272 (voice) or (202) 720-6382 (TDD).



Seniong Operstons Carer BERKADIA

Horsham PA 19044 Commercial Mortgage

April 17,2012

Glen White-Trap Hill Pubiic
100 Brunty Hollow Road
P.0O. Box 100

Fairdale, WV 25839-0000

RE: Loan Number 01-0596201 & 01-0596205
LOAN PREPAYMENT NOTIFICATION

We acknowledge receipt of payment on the subject loan. Accordingly, we are in the
process of reviewing the satisfaction conditions of your mortgage totaling an original
debt of $500,000.00 and $330,000.00 respectively. If applicable, we have enclosed a
check for the amount of your cash escrows not applied against your payoff.

Consequenﬂy, you are solely responsibie for any unpaid tax, insurance or
property expenses previously covered by your loan. Please provide a copy of this
letter to your Property Insurance Agent in order to have this loan removed as the Loss
Payee on your policy.

Please retain this notification as evidence of your payment. Furthermore, this letter does
not release you from any obligations remaining under your loan documents. You will
receive a final notification after your local jurisdiction has recorded the satisfaction of
your debt. In the interim, please feel fiee to contact me directly with any questions,

Sincerely,

Rob Gupit
Client Relations Agent
Toll Free: 888-334-4622

Officer’s Certification.

James Goodall
Vice President



P s G BERKADIA

Horsham PA 19044 Commercial Mortgage

April 17, 2012

Glen White-Trap Hill Public
100 Brunty Hollow Road
P.O. Box 100

Fairdate, WV 25839-0000

RE: Loan Number 01-0596203
ILOAN PREPAYMENT NOTIFICATION

We acknowledge receipt of payment on the subject loan. Accordingly, we are in the

process of reviewing the satisfaction conditions of your mortgage totaling an original

debt of $425,000.00. If applicable, we have enclosed a check for the amount of your
cash escrows not applied against your payoff.

Consequently, you are solely responsible for any unpaid tax, insurance or
property expenses previously covered by your loan. Please provide a copy of this
letter to your Property Insurance Agent in order to have this loan removed as the Loss
Payee on your policy. ‘

Please retain this notification as evidence of your payment. Furthermore, this letter does
not release you from any obligations remaining under your loan documents. You will
receive a final notification after your local jurisdiction has recorded the satisfaction of
your debt. In the interim, please feel free to contact me directly with any questions.

Sincerely,

Rob Gupit
Client Relations Agent
Toll Free: 888-334-4622

James Goodall
Vice President
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GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2007 A
(United States Department of Agriculture)

BOND RESOLUTION
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GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT
BOND RESOLUTION

RESOLUTION AUTHORIZING THE ACQUISITION
AND CONSTRUCTION OF CERTAIN PUBLIC
SERVICE PROPERTIES CONSISTING OF ADDITIONS,
IMPROVEMENTS AND EXTENSIONS TO THE
EXISTING WATERWORKS SYSTEM OF GLEN WHITE
TRAP HILL PUBLIC SERVICE DISTRICT, AND THE
FINANCING OF THE COST, NOT OTHERWISE
PROVIDED THEREOF, THROUGH THEISSUANCEBY
THE DISTRICT OF NOT MORE THAN $2,249,000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER
REVENUE BONDS, SERIES 2007 A (UNITED STATES
DEPARTMENT OR AGRICULTURE); DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF
THE BONDS; PROVIDING GENERALLY FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR
THE HOLDER OF THE BONDS; AND PROVIDING
WHEN THIS RESOLUTION SHALL TAKE EFFECT

BEIT RESOLVED AND GRDERED BY THE PUBLIC SERVICE BOARL
OF GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT:

ARTICLE]

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01.  Authority for this Resolution. This Resolution is adopted
pursuant to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931,
as amended (the "Act"), and other applicable provisions of law. Glen White Trap Hill Public
Service District (the "Issuer") is a public corporation, public service district and political
subdivision of the State of West Virginia in Raleigh County of said State, duly created
pursuant to the Act by The County Commission of Raleigh County.

Section1.02.  Findings and Determinations. It is hereby found, determined
and declared as follows:
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A. The Issuer currently owns and operates a public waterworks system
and desires to finance and acquire, construct, operate and maintain certain additional public
service properties consisting of additions, improvements and extensions to such existing
waterworks facilities with all appurtenant facilities, within the boundaries of the Issuer to be
owned and operated by the Issuer.

B. It is deemed essential, convenient and desirable for the health,
welfare, safety, advantage and convenience of the inhabitants of the Issuer, and, accordingly,
it is hereby ordered, that there be acquired and constructed certain additions, improvements
and extensions fo the existing waterworks facilities of the Issuer, consisting of consisting of
(i) a small line extension which will serve about twenty-eight potential new customers in the
community of Lilly Mountain and will also enable the Issuer to serve the area to the east of
Lake Stephens and (i) construction of a new storage tank, pressure control system and
associated facilities project that will also provide improved service to the existing recreational
facilities located on the western side of Lake Stephens, together with all necessary
appurtenant facilities (the “Project”), particularly described in and according to the plans and
specifications prepared by the Consulting Engineer and heretofore filed in the office of the
Secretary of the Public Service Board (the “Governing Body™) of the Issuer. The existing
waterworks facilities of the Issuer, together with the Project and any further additions,
improvements or extensions thereto, are herein called the “System.” The acquisition and
construction of the Project and the financing hereby authorized and provided for are public
purposes of the Issuer and are ordered for the purpose of meeting and serving public
convenience and necessity.

C. The estimated revenues to be derived in each year from the operation
of the System after completion of the Project will be sufficient to pay all costs of operation
and maintenance of the System, the principal of and interest on the Bonds (hereinafter
defined) and all funds and accounts and other payments provided for herein,

D. The estimated maxinmm cost of the acquisition and construction of
the Project is $3,749,000 of which $2,249,000 will be obtained from the proceeds of sale of
the Series 2007 A Bonds, herein authorized; and $1,500,000 as a grant from the Purchaser.

E. It is necessary for the Issuer to issue its Water Revenue Bonds,
Series 2007 A (United States Department of Agriculture), in the aggregate principal amount
of $2,249,000 (the “Series 2007 A Bonds”), to finance a portion of the cost of such
acquisition and construction in the manner hereinafter provided. The cost of such acquisition
and construction shall be deemed to include, without being limited to, the acquisition and
construction of the Project; the cost of all property rights, easements and franchises deemed
necessary or convenient therefor and for the improvements and extensions thereto; interest
on the Series 2007 A Bonds prior to, during and for six months after completion of such
acquisition and construction of the improvements aud extensions; engineering, fiscal agents
and legal expenses; expenses for estimates of costs and revemies; expenses for plans,
specifications and surveys; other expenses necessary or incident to determining the feasibility
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or practicability of the Project, administrative expense, and such other expenses as may be
necessary or incident to the financing herein authorized, and the acquisition and construction
of the properties and the placement of same in operation; provided that, reimbursement o
the Issuer for any amounts expended by it for the repayment of indebtedness incurred for
costs of the Project by the Issuer shall be deemed costs of the Project,

F. The period of usefulness of the Systern afier completion of the
Project is not less than 40 years.

G. There are outstanding obligations of the Issuer which will rank senior
and prior to the Series 2007 A Bonds as fo liens, pledge and source of and security for
payment, being the Issuer’s: () Water Revenue Bonds, Series 1974, dated June 26, 1974,
issued in the original aggregate principal amount of $830,000 (the “Series 1974 Bonds™) and
(ii) Water Revenue Bonds, Series 1975 B, dated August 5, 1975, issued in the original
aggregate principal amount of $425,000 (the “Series 1975 Bonds” and together with the
Series 1974 Bonds, the “Prior Bonds”) both are currently held by General Motors
Acceptance Corporation. Other than the Prior Bonds, there are no other outstanding bonds
or obligations of the Issuer which rank priortoor ona parity with the Series 2007 A Bonds
as to liens, pledge and/or source of and security for payment.

The Series 2007 A Bonds shall be issued junior and subordinate to the Prior
Bonds with respect o liens, pledge and source of and security for payment and in all other
respects. The Issuer is in compliance with the covenants of the Prior Bonds and the Prior
Resolution.

H. Tt is in the best interest of the Issuer that the Series 2007 A Bonds be
sold to the Purchaser, parsuant to the terms and provisions of the Letters of Conditions,
dated April 19, 2002, and all amendments fthereto, if any {(collectively, the “Letter of
Conditions™).

L The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, and the issuance of the
Series 2007 A Bonds, or will have so conplied prior to issuance of the Series 2007 A Bonds,
including, among other things and without limitation, obtaining a certificate of public
convenience and necessity and approval of the financing and necessary User raes and charges
from the Public Service Commission of West Virginia by final order, the time for rehearing
and appeal of which have expired or shall have been duly waived or otherwise provided for.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 2007 A Bonds by those who shall be the Registered Owner of
the same from time to time, this Resolution (the “Bond Legislation”) shall be deemed to be
and shall constitute a contract between the Issuer and such Registered Owner, and the
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covenants and agreements set forth herein 1o be performed by the Issuer shall be for the
benefit, protection and security of the Registered Owner of the Series 2007 A Bonds.

Section 1.04. Definitions. In addition fo capitalized terms defined
elsewhere herein, the following terms shall have the following meanings herein uniess the texs
otherwise expressly requires:

« Act” means Chapter 16, Article 13A of the ‘West Virginia Code of 1931,
as amended,

“Bond Legislation” means this Resolution and all resolutions supplemental
hereto and amendatory hereof.

“Bond Registrar” means the Issuer, which shall usually so act by its
Secretary.

“Bonds” means, collectively, the Series 2007 A Bonds and the Prior Bonds.

«Chairman” means the Chairman of the Governing Body.

"Closing Date" means the date upon which there is an exchange of the Series
5007 A Bonds for all or a portion of the proceeds of the Series 2007 A Bonds from the

Purchaser.

“Commission” means the West Virginia Municipal Bond Cotmmission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

“Consulting Engineer” means Pentree, Incorporated, Princeton, West
Virginia, or any qualified engineer or firm of engineers which shall at any time hereafter be
retained by the Issuer as Consulting Engineer for the System.

“Costs” or “Costs of the Project” means those costs described in Section
1.02 (F) hereof.

“Depository Bank” means City National Bank, Beckley, Raleigh County,
West Virginia, a bank or trust company which is a member of FDIC (herein defined), and
its successors and assigns.

“Depreciation Reserve” means the Depreciation Reserve established by Prior
Resolutions. ‘

«“Racilities” or “waterworks facilities” means all the tangible properties of
the System and also any tangible properties which may hereafter be added to the System by
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additions, betterments, extensions and improvements thereto and properties, furnitre,
fixtures or equipment therefor, hereafter at any time constructed or acquired.

“FDIC” means the Federal Deposit Insurance Corporation.

“Riseal Year” means each 12-month period beginning on July 1 and ending
on the succeeding June 30.

“Governing Body” means the Public Service Board of the Issuer.

“Giovernment Obligations™ means direct obligations of, or obligations the
principal of and interest on which are guaranteed by, the United States of America.

“Grants” means, collectively, all grants committed for the Project.
“Ierein” or “herein” means in this Bond Legislation.

. “Issuer,” “Borrower” or “District” means Glen White Trap Hill Public
Service District, a public service district, a public corporation and a political subdivision of
the State of West Virginia, in Raleigh County, West Virginia, and includes the Governing
Body.

«L etter of Conditions” means, collectively, the Letter of Conditions of the
Purchaser dated April 19, 2002, and all amendments thereto, if any.

“Minimum Reserve” means, as of any date of calculation, the maximum
amount of principal and interest which will become due on the Series 2007 A Bonds in the
then current ot any succeeding year.

“Net Revenues” means the balance of the Gross Revenues, as defined below,
remaining after deduction of Operating Expenses, as defined below.

“QOperating Bspenses” means the current expenses, paid or accrued, of
operation and maintenance of the Project and the System and its facilities, and includes,
without limiting the generality of the foregoing, insurance premiums, salaries, wages and
administrative expenses of the Issuer relating and chargeable solely to the Project and the
System, the accummlation of appropriate reserves for charges not annually recurrent but
which are such as may reasonably be expected to be incurred, and such other reasonable
operating costs as are normally and regularly included under recognized accounting
principles and retention of a sum not o exceed one-sixth of the budgeted Operating Expenses
stated above for the current year as working capital, and language herein requiring payment
of Operating Expenses means also retention of not o exceed such sum as working capital;
provided that, all monthly amortization payments upon the Bonds and into all funds and
sccounts have been made to the last monthly payment date prior to the date of such retention.
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“Operation and Maintenance Fund” means the Operation and Maintenance
Fund established by Prior Resolutions.

“prior Bonds” means, collectively, the Series 1974 Bonds and Series 1975
B Bonds.

“prior Resolution” means, collectively, the resolutions of the Issuer,
respectively, adopted authorizing the issuance of the Prior Bonds.

“Project” shall have the meaning stated in Section 1.02B above.

“purchaser” or “Government” means United States Department of
Agriculture, Rural Utilities Service, and any successor thereof, acting for and on behalf of
the United States of America.

“Qualified Investments” means and includes any of the following, to the
extent such investments are perraitted by law:

{(a) Government Obligations;

() Government Obligations which have been
stripped of their unmatured interest cOuUpons, interest
coupons siripped from Government Obligations, and
receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from
Government Obligations;

(c) Bonds, debentures, notes or other evidences
of indebtedness issued by any of the following agencies:
Banks for Cooperatives; Federal Intermediate Credit Banks;
Federal Home Loan Bank System; Export-bmport Bank of
the United States; Federal Land Banks; Government
National Mortgage Association; Tennessee Valley
Authority; or Washington Metropolitan Area Transit
Authority;

(d Any bond, debenture, note, participation
certificate or other shmilar obligations issued by the Federal
National Mortgage Association to the extent such obligation
is guaranteed by the Govermment National Mortgage
Association or issued by any other federal agency and
backed by the full faith and credit of the United States of
America;
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{e) Time accounts (incloding  accounts
evidenced by time certificates of deposit, time deposits or
other similar banking arrangements) which, to the extent not
insured by the BDIC (pereinbefore defined) or Pederal
Savings and Loan Insurance Corporation, shall be secured
by a pledge of Government Obligations, provided, that said
Government Obligations pledged either must mature as
nearly as practicable coincident with the maturity of said
time accounts or must be replaced or increased so that the
market value thereof is always at least equal to the principal
amount of said time accounts;

{H Money market funds or similar funds whose
only assets are investments of the type described in
paragraphs (a) through () above;

(&) Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through
(e) above, with banks or national banking associations
which are members of FDIC or with government bond
dealers recognized as primary dealers by the Federal
Reserve Bank of New York, provided, that said investments
securing said repurchase agreements either must mafure as
nearly as practicable coincident with the maturity of said
repurchase agreements or must be replaced or increased so
that the market value thereof is always at least equal o the
principal amount of said repurchase agreements, and
provided further that the holder of such repurchase
agreernent shall have a prior perfected security interest in
the collateral therefor, must have (or its agent must bave)
possession of such collateral, and such collateral must be
free of all claims by third parties;

() The West Virginia “consolidated fund”
managed by the West Virginia Board of Treasury
Investments to Chapter 12, Article 6C of the West Virginia
Code of 1931, as amended; and

® Obligations of States or political
subdivisions or agencies thereof, the interest on which is
excluded from gross income for federal income fax
purposes, and which are rated ai least “A” by Moody's
Tnvestors Service or Standard & Poor's Corporation.



“Registered Owners,” “Bondholders,” “Holders of the Bonds” or any similar
term means any person who shall be the registered owner of the Bonds.

"Regerve Accounts” means, collectively, the reserve account established for
the Series 2007 A Bonds and the Prior Bonds.

“Reserve Fund” means the Reserve Fund established by Prior Resolutions
for the Prior Bonds.

"Reserve Requirements” means, collectively, the respective amounts required
to be on deposit in the Reserve Accounts.

“Resolutions” means, collectively, the Prior Resolutions and the Bond
Legislation.

"Revenue Fund" means the Revenue Fund established by the Prior
Resolutions and continued hereby.

, “Revenues” or “Giross Revenues” means all rates, rents, fees, charges or
other income received by the Issuer, or accrued to the Issuer, or any department, board,
agency or instrumentality thereof in control of the management and operation of the System,
from the operation of the System, and all parts thereof, all as calculated in accordance with
sound accounting practices.

“Secretary” means the Secretary of the Governing Body.

“Geries 1974 Bopds” means the Issuer’s Water Revenue Bonds, Series 1974
(General Motors Accepiance Corporation), dated June 26, 1974, issued in the original
aggregate principal amount of $830,000.

“Qeries 1975 B Bonds” means the Issuer's Water Bonds, Series 1975 B
(General Motors Acceptance Corporation), dated August 5, 1975, issued in the original
aggregate principal amount of $425,000.

“Series 2007 A Bonds” means the Water Revenue Bonds, Series 2007 A
(United Staies Department of Agriculture), authorized hereby to be issued pursuant to this
Bond Legislation.

“Series 2007 A Bonds Project Construction Account” means the Series 2007
A Bonds Project Construction Account established by Section 4.01 hereof.

“Saries 2007 A Bonds Reserve Account” means the Serles 2007 A Bonds
Reserve Account established by Section 4.01 hereof.
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"Series 2007 A Bonds Reserve Requirement” means, as of any date of
calculation, the maximumm amount of principal and interest which will become due on the
Series 2007 A Bonds in the then current or any succeeding year.

“Systern” means the complete public waterworks system of the Issuer,
presently existing in its entirety or any integral part thereof, and shall include the Project and
any improvements and extensions thereto hereafter acquired or constructed for the Systein
from any sources whatsoever,

“Tap Fees” means the fees, if any, paid by prospective customers of the
System in order to connect thereto.

Words importing singular number shall include the plural number in each
case and vice versa; words importing persons shall include firms and corporations; and
words importing the masculine, ferninine or neuter gender shall include any other gender;
and any requirement for execution or attestation of the Bonds or any certificate or other
document by the Chairman or the Secretary shall mean that such Ronds, certificate or other

document may be executed or attested by an Acting Chairman or Acting Secretary.

CHBBL373.2 9



ARTICLE I

AUTHORIZATION OF
ACQUISITION AND CONSTRUCTION OF THE PROJECT

Section 2.01.  Authorization of Payment of Acauisition and Construction
of the Proiect. There is hereby authorized and ordered the acquisition and construction of
the Project, at an estimated cost of $3,749,000, in accordance with the plans and
specifications which have been prepared by the Consulting Engineers, heretofore filed in the
office of the Governing Body.
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ARTICLE I

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization of Bonds. Subject and pursuant to the
provisions of the Bond Legislation, the Series 2007 A Bonds of the Issuer, to be known as
“Water Reverme Bonds, Series 2007 A” (United States Department of Agriculture), are
hereby authorized to be issued in the aggregate principal amount of $2,249,000, for the
purpose of financing the cost of the acquisition and construction of the Project.

Section 3.02. Description of Bonds. The Series 2007 A Bonds shall be
issued in single form, numbered AR-1, only as a fully registered Bond, and shall be dated
the date of delivery thereof. The Series 2007 A Bonds shall bear interest from the date of
delivery, payable monthly at the rate of 4.25% per annum, and shail be sold for the par value
thereof.

The Series 2007 A Bonds shall be subject to prepayment of scheduled
monthly installments, or any portion thereof, at the option of the Issuer, and shall be payable
as provided in the respective Bond forms hereinafter set forth.

Section3.03.  Nesotiability, Registration, Transfer and Exchange of Bonds.
The Series 2007 A Bonds shall be and have all the qualities and incidents of a negotiable
instrument under the Uniform Commercial Code of the State of West Virginia, but the
Series 2007 A Bonds, and the right to principal of and stated interest on the Series 2007 A
Bonds, may only be transferred by transfer of the registration thereof upon the books
required to be kept pursuant to Section 3.04 hereof, by the party in whose name it is
registered, in person or by attorney duly authorized in writing, upon surrender of the
Series 2007 A Bonds for cancellation, accompanied by delivery of a written mstrument of
transfer, duly executed in a form acceptable to the Bond Registrar.

Whenever the Series 2007 A Bonds shall be surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond or Bonds in authorized
denominations, for a like aggregate principal amount. The Bond Registrax shall require the
payment by the new owner requesting such transfer of any iax or other governmental charge
required to be paid with respect to such transfer, but the Issuer shall pay any other expenses
incurred by the Bond Registrar with respect to such transfer.

No registration of transfer of the Series 2007 A Bonds shall be permitted to

be made after the 15th day next preceding any instaliment payment date on the Series 2007
A Bonds.
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Section 3.04. Bond Registrar. The Issuer shall be the Bond Registrar and
will keep, or cause to be kept by its agent, at is office, sufficient books for the registration
and transfer of the Series 2007 A Bonds, and, upon presentation for such purpose, the Bond
Registrar shall, under such reasonable regulations as it may prescribe, register the
Series 2007 A Bonds inifially issued pursuant hereto and register the transfer, or cause to be
registered by its agent, on such books, the transfer of the Series 2007 A Bonds as
hereinbefore provided.

The Bond Registrar shall accept the Series 2007 A Bonds for registration or
transfer only if ownership thereof is to be registered in the name of the Purchaser, an
individeal (including joint ownership), a corporation, a partnership or a trust, and only upon
receipt of the social security number of each individual, the federal employer identification
number of each corporation or partnership or the social security numbers of the settlor and
beneficiaries of each trust and the federal employer identification number and date of each
trast and the name of the trustee of each trust and/or such other identifying number and
information as may be required by law. The Series 2007 A Bonds shall initially be fully
registered as to both principal and interest in the name of the United States of America. So
long as the Series 2007 A Bonds shall be regisiered m the name of the United States of
America, the address of the United States of America for registration purposes shall be
National Finance Office, St. Louis, Missouri 63103, or such other address as shall be stated
in writing to the Issuer by the United States of America.

Section 3.05. Execution of Bonds. The Series 2007 A Bonds shall be
executed in the name of the Issuer by the Chairman and its corporate seal shall be affixed
thereto and attested by the Secretary. In case any one or more of the officers who shall have
signed or sealed the Series 2007 A Bonds shall cease to be such officer of the Issuer before
the Series 2007 A Bonds so signed and sealed have been actually sold and delivered, such
Bonds may nevertheless be sold and delivered as herein provided and may be issued as if the
person who signed or sealed such Bonds bad not ceased to hoid such office. The Series 2007
A Bonds may be signed and sealed on behalf of the Issuer by such person as at the actual
tirne of the execution of such Bonds shall hold the proper office in the Issuer, although at the
date of such Bonds such person may not have held such office or may not have been s0
authorized.

Section 3.06. Bonds Mutilated, Destroved, Stolen or Lost. In case the
Series 2007 A Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may
in ifs discretion issue and deliver a new Bomd of like temor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Bonds or in lieu of
and substitution for the Bonds destroyed, stolen or lost, and upon the holder's furnishing the
Issuer proof of his ownership thereof and complying with such other reasonable regulations
and conditions as the Issuer may require. The Series 2007 A Bonds so surrendered shall be
canceled and held for the account of the Issuer. If the Series 2007 A Bonds shall have
matured or be about to mature, instead of issuing a substitute Bond the Issuer may pay the
same, and, if such Bond be destroyed, stolen or lost, without surrender thereof. ‘
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Section 3.07. Bonds Secured by Pledge of Net Revenues; Lien Position
with respect to Prior Bonds. The payment of the debt service of the Series 2007 A Bonds
shall be secured by a second lien on the Net Revenues derived from the System, junior and
subordinate to the lien on such Net Revenues in favor of the Registered Owner of the Prior
Bonds. Such Net Revenues in an amount sufficient to pay the principal of and interest on and
other payments for the Series 2007 A Bonds and the Prior Bonds and to make all other
payments provided for in the Bond Legislation, are hereby irrevocably pledged to such
payments as they become due.

Section 3.08. Form of Bond. Subject to the provisions hereof, the text of
the Series 2007 A Bonds and the other details thereof shall be of substantially the following
tenor, with such omissions, insertions and variations as may be authorized or permitted
hereby or by any resolution adopted after the date of adoption hereof and prior to the
issnance thereof:
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(RORM OF BOND)
UNITED STATES OF AMERICA
GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2007 A
(UNITED STATES DEPARTMENT OR AGRICULTURE

$2,249,000

No. AR-1 Date:

FOR VALUE RECEIVED, GLEN WHITE TRAP HILL PUBLIC SERVICE
DISTRICT (herein called "Borrower") promises to pay to the order of the United States of
America (the "Government"), or its registered assigns, at its National Finance Office,
St, Louis, Missouri 63103, or at such other place as the Government may hersafier designate
in writing, the principal sum of TWO MILLION TWO HUNDRED FORTY NINE
THOUSAND DOLLARS ($2,249,000), plus interest on the unpaid principal balance at the
rate of 4.25% per annum. The said principal and interest shall be paid in the following
installments on the following dates: Monthly installments of interest only, COMIMencing
30 days following delivery of the Bond and continuing on the corresponding day of each
month for the first 24 months after the date hereof, and $0,964, covering principal and
interest, thereafter on said corresponding day of each month, except that the final installment
shall be paid at the end of 40 years from the date of this Bond, in the sum of the unpaid
principal and interest due on the date thereof, and except that prepayments may be made as
provided hereinbelow. The consideration herefor shall support any agreement modifying the
foregoing schedule of payments.

1 the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied fo the instaliments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining instaltments as scheduled herein.

CH881373.2 14



If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above
authorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on eifher a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an anmual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become 2a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and texms in or pear its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the “System™) of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision
or limjtation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in wrifing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolutions and upon surrender and
cancellation of this Bond. Upon such tramsfer a new Bond or Bonds, of authorized
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denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and bas all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferted by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the “Act”), and a Resolution of the Borrower duly
adopted , 2007, authorizing issvance of this Bond (the “Resoclution”).

If at any time it shall appear fo the Government that Borrower may be able
to obtain 2 loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of fime, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the
Government,

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED JUNIOR AND SUBORDINATE WITH RESPECT
TO LIENS, PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN
ALL OTHER RESPECTS, WITH THE ISSUER'S (I) WATER REVENUE BONDS,
SERIES 1974 (GENERAL MOTORS ACCEPTANCE CORPORATION), DATED JUNE
26, 1974, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$830,000 (THR “SERIES 1974 BONDS"); AND (1) WATER REVENUE BONDS, SERIES
1975 B (GENERAL MOTORS ACCEPTANCE CORPORATION), DATED AUGUST 5,
1975 ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $425,000
(THE “SERIES 1975 B BONDS” AND TOGETHER WITH THE SERIES 1974 BONDS,
THE “PRIOR BONDS").

In accordance with the requirements of the United States Department of
Agriculture, the Bonds will be in default shouid any proceeds of the Bonds be used for a
purpose that will contribute to excessive erosion of highly erodible land or to the conversion
of wetlands to produce an agricultural commodity.
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IN WITNESS WHEREOF, GLEN WHITE TRAP HILL PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written.

GLEN WHITE TRAP HILL PUBLIC SERVICE

DISTRICT
[CORPORATE SEAL]
Chairman
ATTEST:
Secretary
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(Form of)

RECORD QF ADVANCES
AMOUNT DATE AMOUNT DATE
H__$ (19 _$
@ 3 (20)__$
3 3 2. %
4§ 22 %
5y % (23 %
6. % (24) %
(n_3% 25 %
& 3 (26) _$
O (2n.$
ag 3 (28 $
an s 29 _$
(12) _$ (30) _$
(13§ 3. %
a4 $ (32)_$
(15) % (33 %
(16) % 34) $
an_$ (35 $
(18) _$ (36)_$
TOTAL $
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{Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undessigned sells, assigns, and transfers unto

the  within  Bond and does hereby irrevocably copstitute and appoint

. , Attorney to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with full power of substitution in the
premises.

Dated: ,20

In the presence of:
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ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. A. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounis are created with and shall be held by the
Depository Bank, separate and apart from all other funds or accounts of the Depository Bank
and from each other:

{1y  Series 2007 A Bonds Project Construction Account;
(2)  Operation and Maintenance Fund (established by Prior Resolutions);
(3)  Revenue Fund (established by Prior Resolutions});

(4) Depreciation Reserve (established by Prior Resolutions and hereby
continued); and

(5) Reserve Fund (established by Prior Resolution and hereby continued).

B. Establishment of Funds and Accounts with Commission. The following
special funds or accounts are created with and shall be held by the Commission, separate and
apart from all other funds or accounts of the Commission and from each other:

(1}  Series 2007 A Ronds Reserve Account.

Section 4.0Z. Bond Proceeds; Project Construction Account. The
proceeds of the sale of the Series 2007 A Bonds shall be deposited upon receipt by the Issuer
in the Series 2007 A Bonds Project Construction Account, The monies in the Series 2007
A Bonds Project Construction Account in excess of the amount insured by FDIC shall be
secured at all times by the Depository Bank by securities or in a2 mamer lawful for the
securing of deposits of State and municipal funds under West Virginia law. Monies in the
Series 2007 A Bonds Project Construction Account shall be expended by the Issuer solely
for the purposes provided herein.

Monies in the Series 2007 A Bonds Project Construction Account shall be nsed
solely to pay the cost of acquisition and construction of the Project upon vouchers and other
documentation approved by the Purchaser.

Uniil completion of acquisition and construction of the Project, the Issuer will

additionally transfer from the Series 2007 A Bonds Project Construction Account and pay t0
the Purchaser on or before the due date, such sums as shall be from time to time required to
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make the monthly installments on the Series 2007 A Bonds if there are not sufficient Net
Revenues to make such monthly payment.

Pending application as provided in this Section 4.02, money and funds in the
Series 2007 A Bonds Project Construction Account shall be invested and reinvested at the
direction of the Tssuer, to the extent possible in accordance with applicable law, in Qualified
Investments.

When acquisition and construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
remaining in the Series 2007 A Bonds Project Construction Account shall be disposed of in
accordance with the regulations of the Purchaser.

Section 4.03. Covenants of the Issuer as to System Revepues and Funds.
So long as any of the Series 2007 A Bonds shall be outstanding and unpaid, or untl there
shall have been set apart in the Series 2007 A Bonds Reserve Account, a sum sufficient to
pay, when due or at the earliest practical prepayment date, the entire principal of the
Series 2007 A Bonds remaining unpaid, together with interest accrued and to accrue thereon,
the Issuer further covenants with the Holders of the Series 2007 A Bonds as follows:

A. REVENUEFUND. The entire Gross Revenues derived fromthe
operation of the Systent, and all parts thereof, and all Tap Fees received, shall
be deposited as collected by the Issuer in the Revenue Fund. The Revenue
Fund shall constitute a trust fund for the purposes provided in the Resolutions
and shall be kept separate and distinct from all other funds of the Issuer and the
Depository Bank and used only for the purposes and in the manner provided in
the Resolutions.

B.  DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Pund shall be disposed of only in the following order

and priority, subject to the provisions of the Prior Resolutions not otherwise
modified heyein:

(1)  The Issuer shall first, each month, pay from the Revenue
Fund to the Operation and Maintenance Fund the Operating
Expenses of the System.

(2)  The Issuer shall next, each month, on or before the due
date thereof, transfer from the Revenue Fund and remit to the
Holder of the Prior Bonds the amount required by the Prior
Resolutions to pay the interest, if any, on the Prior Bonds.

3y  The Issuer shall next, each month, transfer from the
Revenue Fund and remit to the Holder of the Prior Bonds the
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amount required by Prior Resolution to pay the principat of the
Prior Bonds.

(4)  The Issuer shall next, by the fifteenth day of each
month, transfer from the Revenue Fund and remit to the
Depository Bank the amounts required by the Prior Resolutions
to be deposited in the Reserve Accounts for the Prior Bonds.

(5)  The Issuer shall next, by the fifteenth day of each
month, transfer from the Revepue Fund and remit fo the
Depository Bank for deposit in the Depreciation Reserve the
amounts required by Prior Resolutions until there has been
accumulated the aggregate sum of $80,000 and thereafter such
sums as shall be required to maintain such amount therein.
Moneys in the Depreciation Reserve shall be used first to make
up any deficiencies for monthly payments of principal of and
interest on the Prior Bonds as the same shall become due, and
next to restore the Reserve Fund any sum Or sums transferred
therefrom. Thereafter, and provided that payments info the
Reserve Fund are current, moneys in the Depreciation Reserve
may by withdrawn by the issuer and used for repairs,
replacements and equipment and improvements on the System, 0r
any part thereof.

(6)  The Issuer shall next, each month, on or before the due
date thereof, transfer from the Revemue Fund and remit to the
Mational Finance Office the amount required to pay interest on
the Series 2007 A Bonds.

(7) The Issuer shall mext, each month, trapsfer from the
Revenue Fund and on or before the due date thereof, remiit to the
National Finance Office, commencing 24 months following the
date of delivery of the Series 2007 A Bonds, the amount required
to amortize the principal of the Series 2007 A Bonds over the iife
of the bond.

(8)  The Issuer shall next, beginning on the date specified by
ihe purchaser, but in any event not later than the 24th monthly
anniversary of the Closing Date, and contipuing on each monthly
anniversary of the Closing Date thereafter, transfer from the
Revenue Fund and remit to the Comumission, for deposit in the
Series 2007 A Bonds Reserve Account, an amount equal o 10%
of the monthly payment arount, until the amount in the Series
2007 A Bonds Reserve Account equals the Series 2007 A Bonds
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Reserve Requirement; provided that, no further payments shall be
made into the Series 2007 A Bonds Reserve Account when there
shali have been deposited therein, and as long as there shall
remain on deposit therein, an amount equal to the Series 2007 A
Bonds Reserve Requirement.

Whenever the money in the Series 2007 A Bonds Reserve Account shall
be sufficient to prepay the Series 2007 A Bonds in full, it shall be the
mandatory duty of the Issuer, anything to the contrary herein notwithstanding,
to prepay the Series 2007 A Bonds at the earliest practical date and in
accordance with applicable provisions hereof.

The Commission is hereby designated as the Fiscal Agent for the
administration of the Series 2007 A Bonds Reserve Account. All amounts
required for the Series 2007 A Bonds Reserve Account will be deposited
therein by the Issuer upon transfers of funds from the Revenue Fund at the
tines provided herein, together with written advice stating the amount remitted
for deposit into each such fund.

The Reverue Fund shall constitute a Trust Fand and shall be used only
for the purposes and in the order provided herein, and until so used, the
Purchaser shall have a lien thereon for further securing payment of the Series
2007 A Bonds and the interest thereon, junior and subordinate to the Prior
Bonds.

The Series 2007 A Bonds Reserve Account shall constitute a trust fund
and shall be used only for the purposes and in the order provided herein, and
until so used, the Purchaser shall have a lien thereon for further securing
payment of the Series 2007 A Bonds and the interest thereon.

If on any payment date the Revenues are insufficient to make the
payments and transfers as hereinabove provided, the deficiency shall be made
up in the subsequent payments and transfers in addition to those which would
otherwise be required to be made on the subsequent payment dates.

Principal, interest or reserve payments, whether made for a deficiency
or otherwise, shall be made on a junior and subordinate basis, with respect (0
the Prior Bonds.

Subject to the Prior Resolutions, the Commission shall keep the monies
in the Series 2007 A Bonds Reserve Account invested and reinvested to the
fullest extent possible in accordance with applicable law, and to the extent
practicable, in Qualified Investments having aturities consonant with the
required use thereof. Investments in any fund or account under this Bond
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Legislation shall, unless otherwise provided herein or required by law, be
valued at the lower of cost or the then current market value, or at the
redemption price thereof if then redeemable a the option of the holder,
including value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held by the “consolidated fund”
managed by the West Virginia Board of Treasury Investments. Any investment
shall be held in and at all times deemed a part of the fund or account in which
such monies were originally held, and interest accruing thereon and any profit
or loss realized from such investment shall be credited or charged to the
appropriate fund or account. Earnings from mondes in the Series 2007 A Bonds
Reserve Account, so Jong as the Minimum Reserve is on deposit and
maintained therein, shall be paid annually by the Commission to the Issuer and
deposited in the Revenue Fund.

C. CHANGE OF DEPOSITORY BANK. The Issuer may designate
another bank or trust company insured by FDIC as Depository Bank if the
Depository Bank should cease for any reason fo se1ve or if the Governing Body
determines by resolution that the Depository Bank or its successor should no
longer serve as Depository Bank. Upon any such change, the Governing Body
will cause notice of the change to be sent by registered or certified mail to the
Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the
Series 2007 A Bonds, provide evidence that there will be at least 1,861 bona
fide users upon the System on completion, in full compliance with the
requirements and conditions of the Purchaser.

E. CHARGES AND FEES. The Issuer shall remit from the Revenue
Fund to the Depository Bank and the Commission such additional sums as shall
be necessary to pay the charges and fees of the Depository Bank or the
Commission then due.

F. INVESTMENT OF EXCESS BALANCES. The monies in
excess of the sum insured by FDIC in any of such funds or accounts shall at all
times be secured, to the full extent thereof in excess of such insured sum, by
Qualified Investments as shall be eligible as security for deposits of state and
municipal finds under the laws of the State of West Virginia.

G. REMITTANCES. All remittances made by the Issuer to the

Cormmission shall clearly identify the fund or account into which each amount
is to be deposited.

H. GROSS REVENUES. The Gross Revenues of the System shali
only be used for purposes of the System.
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ARTICLEV

GENERAL COVENANTS, ETC.

Section 5.01. General Statement. So long as the Series 2007 A Bonds
shall be outstanding and unpaid, or until there shall have been set apart in the Series 2007 A.
Bonds Reserve Account, sums sufficient to prepay the entire principal of the Series 2007 A
Bonds remaining unpaid, together with interest accrued and to accrue thereon to the date of
prepayment, the covenants and agreements contained berein shall be and constitute valid and
Jegally binding covenants between the Issuer and the Holder of the Series 2007 A Bonds.

Section 5.02. Rates. So long as the Prior Bonds are outstanding, the
Tssuer will maintain rates as required in the Prior Resolutions. When the Prior Bonds are no
longer outstanding, the Issuer will, in the manner provided in the Act, fix and collect such
rates, fees or other charges for the services and facilities of the System, and revise the same
from time to time whenever necessary, as will always provide Revenues in each Fiscal Year
sufficient to produce Net Revenues equal to not less than 110% of the annual debt service on
the Series 2007 A Bonds and the Prior Bonds and sufficient to make the payments required
herein into all funds and accounts and ali the necessary expenses of operating and maintaining
the System during such Fiscal Year and such rates, fees and other charges shall not be
reduced so as to be insufficient to provide adequate Revenues for such purposes.

Section 5.03. Sale of the Systemn. So long as the Prior Bonds are
outstanding, the Issuer shall not sell, mortgage, lease or otherwise dispose of the System or
any part thereof, except as provided in the Prior Resolutions. The System will not be sold
without the prior written consent of the Purchaser so long as the Series 2007 A Bonds are
outstanding. Such consent will provide for disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds or Obligations. So long
as the Prior Bonds are outstanding, the limitations on the issuance of parity obligations set
forth in the Prior Resolution shall be applicable.

In addition, no Parity Bonds or obligations payable out of any of the Revenues.
of the System shall be issued after the issuance of the Series 2007 A Bonds pursuant to this
Bond Legislation-without the prior written consent of the Purchaser and without coraplying
with the conditions and requirements herein provided (unless less restrictive than the
provisions of the Prior Resolution).

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 2007 A Bonds.
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No such Parity Bonds shall be issued except for the purpose of financing the
costs of the acquisition or construction of additions extensions, improvements or betterments
to the System or refunding any outstanding Bonds, or both such porposes.

So long as the Series 2007 A Bonds are Outstanding, no Parity Bonds shall be
issued at any time, however, unless there has been procured and filed with the Secretary a
written statement by the Independent Certified Public Accountants, reciting the conclusion
that the Net Revenues for the Fiscal Year following the year in which such Parity Bonds are
to be issued shall be at least 120% of the average annual debt service requirements on the
foltowing:

(1) The Bonds then Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant fo the provisions
contained in this Resolution then Outstending; and

(3)  The Parity Bonds then proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of
the Holders of the Series 2007 A Bonds, representing 75 % of the then-outstanding principal
indebtedness. In the event the foregoing limitation is waived or when the Series 2007 A
Bonds are no longer cutstanding, the following parity requirement shall be met:

All covenants and other provisions of this Bond Legistation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to tirne within the limitations of and in compliance with this section. All Bonds,
regardiess of the tine or times of their issuance, shall rank equally with respect to their lien
on the revenues of the System and their source of and security for payment from said
revenues, without preference of any Bond over any other. The Issuer shall comply fully with
all the increased payments into the various funds and accouns created in this Bond
Legislation required for and on account of such Parity Bonds, in addition to the payments
required for Bonds theretofore issued pursuant to this Bond Legislation.

Parity Bonds shall not be deemed fo include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject
to the prior and superior liens of the Series 2007 A Bonds on such revenues. The Issuver shall
not issue any obligations whatsoever payable from revenues of the System, or any part
thereof, which rank prior to or, except in the mannet and under the conditions provided in
this section, equaily, as to lien on and source of and security for payment from such
revenues, with the Series 2007 A Bonds.

No Parity Bonds shall be issued at any time, however, unless all of the
payments into the respective funds and accounts provided for in this Bond Legislation with
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respect to the Bonds then Outstanding, and any other paymenis provided for in this Bond
Legislation, shall have been made in. full as required to the date of delivery of the Parity
Bonds, and the Issuer then be in full compliance with all the covenants, agreernents and terms
of this Bond Legislation.

Section 5.03. Insurance and Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and maintain, so long as the Series 2007 A Bonds remain outstanding,
insurance with a reputable insurance carrier or carriers covering the following risks and in
the following amounts:

(&)  Fire. Lightning, Vandalism, Malicious Mischief
and Extended Coverage Insurance, io be procured upon
acceptance of any part of the Project from the contractor, and
immediately upon any portion of the System now in use, on all
above-ground structures of the System and mechanical and
electrical equipment in place or stored on the site in an amount
equal to the full insurable value thereof. In the event of any
damage to or destruction of any portion of the System, the {ssuer
will promptly arrange for the application of the insurance
proceeds for the repair or reconstruction of such damaged or
destroyed portion. The Issuer will itself, or will reguire each
contractor and subcontractor to, obtain and maintain builder’s risk
insurance to protect the interests of the Issuer during construction
of the Project in the full insurable vale thereof.

(b)  Public Liability Insurance, with limits of not less
than $500,000 for one or more persons injured or killed in one
accident to protect the Issuer from claims for bodily injury and/or
death, and not less than $200,000 to protect the Issuer from
claims for damage to property of others which may asise from the
operation of the System, such insurance to be procured not later
than the date of delivery of the Series 2007 A Bonds.

(c)  Vehicular Public Liability Insurance, inthe event the
Issuer owns or operates any vehicle in the operation of the
System, or in the event that any vehicle not owned by the Issuer
is operated at any time or times for the benefit of the Issuer, with
limits of not less than $500,000 for one or more persons injured
or killed in one accident to protect the Issuer from claims for
bodily injury and/or death, and not less than $200,000 to protect
the Tssuer from claims for damage to property of others which
may arise from such operation of vehicles, such insurance to be
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procured prior to acquisition or commencement of operation of
any such vehicle for the Issuer.

(d) Workers' Compensation Coverage for All
Emplovees of the District Eligible Therefor and Performance and
Payment Bonds, such bonds to be in the amounts of 100% of the
construction contract, will be required of each prime contractor,
and such payment bonds have been or will be filed with the Clerk
of the County Commission of said County prior to
commencement of construction of the Project in complance with
West Virginia Code Section 38-2-39. Workers' compensation
coverage shall be maintained as required by the laws of the State
of West Virginia.

(¢) Flood Insurance to be procured, to the extent
available at reasonable cost to the Issuer; however, if the System
is located in a community which has been notified as having
special flood or mudslide prone areas, flood insurance must be
obtained.

(i  Fidelity Bonds will be provided as to every mernber
of the Governing Body and as to every officer and employee
thereof having custody of the Revenue Fund or of any revenues
or other funds of the Issuer in such amount as may be requested
by the Purchaser from time to time.

{g) Provided, however, and in lien of and
notwithstanding the foregoing provisions of this Section, during
construction of the Project and so long as the Series 2007 A
Bonds are outstanding, the Issuer will carry insurance and bonds
or cause insurance and bonds to be carried for the protection of
the Issuer, and during such construction will require each
contractor and subcontractor to catry insurance, of such types and
in such amounts as the Purchaser may specify, with insurance
carriers or bonding companies acceptable to the Purchaser.

Section 5.06. Statutory Mortgage Lien. For the further protection of the
Holder of the Series 2007 A Bonds, a statutory mortgage lien upon the System is granted and
created by the Act, and shall be junior and subordinate to the statutory mortgage lien in favor
of the Holders of the Prior Bonds, which statutory morigage lien is hereby recognized and
declared to be valid and binding and shall take effect immediately upon the delivery of the

Series 2007 A Bonds.

CR881.373.2
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Section 5.07. BEvents of Default. Each of the following events is hereby
declared an “BEvent of Default”™:

(a) Failure to make payment of any ionthly
amortization instaliment upon the Sexies 2007 A Bonds at the date
specified for payment thereof;

(b)  Failure to duly and punctually observe or perform
any of the covenants, conditions and agreements on the part of
the Issuer contained in the Series 2007 A Bonds or herein, or
violation of or failure to observe any provision of any pertinent
law; and

(¢)  If a default occurs with respect to the Prior Bonds
or the Prior Resolutions.

Section 5.08. Enforcement. Upon the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either for
fhe specific performance of any covenant or agreement, O execution of any power, or for
the enforcement of any proper legal or equitable remedy as shall be deemed most effectual
to protect and enforce such rights.

Upon application by the Purchaser, such court may, upon proof of such default,
‘appoint a receiver for the affairs of the Issuer and the System. The receiver so appomied
shall administer the System on behalf of the Issuer, shall exercise all the rights and powers
of the Issuer with respect to the System, shall proceed under the direction of the court to
obtain authorization to increase rates and charges of the System, and shall have the powex
to collect and receive all revenues and apply the same in such manner as the court may
direct; provided that, all rights and remedies of the Holders of the Prior Bonds shall be on
a parity with the Series 2007 A Bonds.

Section 5.09. Fiscal Year: Budget. While the Series 2007 A Bonds are
outstanding and unpaid and to the extent not now prohibited by law, the System shall be
operated and maintained on a Fiscal Year basis commencing on July 1 of each year and
ending on the following June 30, which period shall also constitute the budget year for the
operation and maintenance of the System. Not later than 30 days prior to the beginning of
each Fiscal Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and no
expenditures for operation and maintenance expenses of the System in excess of the Annual
Budget shall be made during such Fiscal Year unless unanimously authorized and directed
by the Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser
by the beginning of each Fiscal Year.
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If for any reason the Issuer shall not have adopted the Annual Budget before
the 1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to
month until the adoption of the Annual Budget; provided, however, that no such monthly
budget shall exceed the budget for the corresponding month in the next year preceding by
more than 10%; and provided further, that adoption of a Budget of Current Expenses shall
not constitute compliance with the covenant to adopt an Annual Budget unless failure to adopt
an Annual Budget be for a reason beyond the control of the Issuer. Each such Budget of
Current Expenses shall be mailed immediately to the Purchaser.

Section 5.10. Compensation of Members of Governing Body. The Issuer
hereby covenants and agrees that no compensation for policy direction shall be paid to the
members of the Governing Body in excess of the amount permitted by the Act. Payment of
any compensation to any such member for policy direction shall not be made if such payment
would cause the Net Revenues to fall below the amount required to meet all payments
provided for herein, nor when there is default in the performance of or compliance with any
covenant or provision hereof.

Section 5.11. Covenant to Proceed and Compleie. The Issuer hereby
covenants to proceed as promptly as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plans and specifications prepared by the
Consulting Engineer on file with the Secretary on the date of adoption hereof, subject to
permitted changes.

Section 5.12. Books and Records; Audits. The Issuer will keep books
and records of the System, which shall be separate and apart from all other books, records
and accounts of the Issuer, in which complete and correct entries shall be made of all
transactions relating to the System, and the Purchaser shall have the right at all reasopable
times to inspect the System and all records, accounts and data of the Issuer relating thereto.

The Tssuer shall, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and accounts.

Section 5.13. Maintenance of System. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as a
revenue-producing utility as herein provided so long as the Series 2007 A Bonds are
oufstanding.

Section 5. 14. No Competition. To the extent legally allowable, the Issuer
will not permit competition with the System within its boundaries or within the territory
served by it and will not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation, public or private body,
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agency or instrurpentality whatsoever to provide any of the services supplied by the System
within the boundaries of the Issuer or within the territory served by the System.
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ARTICLE V]

RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charges: Rules.

A. The initial schedule of rates and charges for the services and facilities of
the Systern, subject to change consonant with the provisions hereof, shall be as set forth in
the Commission Order of the Public Service Commission of West Virginia, entered on
July 13, 2007, Case No. 07-0862-PWD-30B, which Order is incorporated herein by
reference as a part hereof.

B.  There shall not be any discrimination or differential in rates between
custorners in simiiar circumstances.

C.  All delinquent fees, rates and charges for services or facilities of the
System shall be liens on the premises served of equal degree, rank and priority with the lien
on such premises of state, county, school and municipal taxes, as provided in the Act. The
Issuer shall have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and
charges.

D.  The Issuer will not render or cause to be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itself or themselves of the
services or facilities of the System, the same fees, rates and charges applicable to other
customers receiving like services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be deposited and accounted for
in the same manner as other Revenues of the System.

E. . The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F.  The Issuer, to the extent permitted by law, will not accept payment of any

water bill from a customer served with water and sewer services by the Issuer without
payment at the same time of a sewer bill owed by such customer for the same premises.
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RIICLE VII
MISCELLANEOUS

Section 7.01. Pavment of Bonds. If the Issuer shall pay or there shall
otherwise be paid, to the Holder of the Series 2007 A Bonds, the principal of and interest due
or to become due thereon, at the times and in the maoner stipulated therein and in this Bong
Legislation, then with respect to the Series 2007 A Bonds, the pledge of Net Revenues and
other monies and securities pledged under this Bond Legisiation and all covenants,
agreements and other obligations of the Issuer to the Registered Owner of the Serfes 2007 A
Bonds, shall thereupon cease, terminate and become void and be discharged and satisfied.

Except through such direct payment to the Holder of the Series 2007 A Bonds,
the Issuer may not defease the Series 2007 A Bonds or otherwise provide for payment thereof
by escrow or like manner.

Section 7.02, Modification or Amendment. The Bond Legislation may
not be modified or amended after final passage without the prior written consent of the
Purchaser.

Section 7.03. Delivery of Bonds, The Chairman, Secretary and Treasuzer

of the Governing Body are hereby authorized and directed to cause the Series 2007 A Bonds,
hereby awarded to the Purchaser pursuant to prior agreement, to be delivered to the
Purchaser as soon as the Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any one or more of
the covenants, agreements or provisions hereof should be held contrary to any express
provision of law or contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whatsoever be held invalid, then such
covenants, agresments or provisions shall be null and void and shall be deemed severable
from the remaining covenants, agreements or provisions hereof, and shall in no way affect
the validity of all the other provisions hereof or the Series 2007 A Bonds.

Section 7.05. Conflicting Provisions Repealed. The Prior Resolutions and
all parts thereof not expressly hereby changed shall continue in full force and effect and this
Bond Legislation shall be supplemental to the Prior Resolutions.

All resolutions and orders, or parts thereof, in conflict with the provisions
hereof are, to the extent of such conflicts, hereby repealed; provided that this Section shail
not be applicable to the Loan Resolution (Form FmHA 442-47).

Section 7.06. Table of Contents and Headings. The Table of Contents and
headings of the articles, sections and subsections hereof are for convenience only and shall
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neither control nor affect in any way the meaning or construction of any of the provisions
hereof.

Section 7.07. Covenant of Due Procedure, Fic. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or to
be taken precedent to and in the adoption of this Resolution do exist, have happened, bave
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly
in office and duly qualified for such office.

Section 7.08. Effective Time.  This Resolution shall take effect
immediately upon its adoption.

[Remainder of Page Intentionally Blank]
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Adopted this 24th day of September, 2007.

GLEN WHITE TRAP HILL PUBLIC SERVICE
DISTRICT

o A8

Its: Chatrman
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CERTIRICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT on the 24th day of
September, 2007.

Dated: September 26, 2007,

[SEAL]

333370.00001
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_ UNITED STATES OF AMERICA o
GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT
. WATER REVENUE BONDS, SERIES 2007 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

T $2,249,000
No. AR-1 o - Date: September 26, 2007

FOR VALUE RECEIVED, GLEN WHITE TRAP HILL PUBLIC SERVICE

. America (the' "Government"), or its”registered assigns, at its National Finance Office,
St. Louis; Missouiri 63103, orat such other place as the Government may hereafter designate

in ‘ritinig, the principal ‘sunt of TWO. MILLION, TWO HUNDRED FORTY NINE
“THOUSAND DOLLARS ($2,249,000), plus Interest on the unpaid principal balance at the

. nstallments o the following dates: -Monthly installments of inierest only, commencing
30 days following delivery of the Bond and continiting on the corresponding day of each
- ‘month for the first 24 montlis after the date héreof, and $9,964, covering principal and
. interest, thereafter on said corresponding day of each month, except that the final installment
shall be paid at the enid of 40 years from the date of this Bond, in the sum of the unpaid
- principal and interest due on the date theteof, and except that prepayients may be made as

- foregoing schedule of payinents. "

- I the total amount of the loan is not advanced af the time of loan closing, the
loan shall be 'advanced to. Borrower 4§ requested by Borrower. and_ approved by the
-:Government and interest shiall accrue or the amount of each advanée from its actual date as
.. shown on the Record of Advances attached hereto as a part hereof.

S Every payii,le‘ﬁ.t_:'ii:édc, .Qn_:gpy_‘i_ﬁc:lcb_tet_!pes_s' ev1clenced by t'hi:s_‘Bo'nd_shall'.be
applied first to interest computed to the effective date of the paymient and then to principal.

SR Prepayments of scheéduled installriients, or any portion thereof, may be made
“at.any timie at the option of Borrower. Refunds and exira payments, as defined in the
regulations of the Government according io the source of funds involved, shall, after payment
 of intefest, be applied to the installments Tast to becoms due under this Bond and shall not
«affect the obligation of Borrower o pay the remaining installments as scheduled herein.

Uy

DISTRICT (hérein called "Borrowei™ promises t0 pay to the order of the United Statés of

Tate of 4.25% per annum,  The said principal and interest shall be paid in the following.

-provided hereinbelow. The consideration herefor shall support any agreement modifying the



- It the Governnent at any time assigns this, Bond and insures the payment
thereof, Borrower shall contmue to make payments to the Governinent as collection agent for
the holder.

‘While this Bond is held by an ’insured . lender, prepayments as above
‘anthorlzed made by Borrower may, at the optlon of the Government be remitted by the
‘Governiment to ‘the holder prornptly or, except for final payment be retained by the
' Government and rémitted to thé holder on either a calendar quarter. basis' or an annual
K :nstallrnent due date basis. The effectlve date of ¢ every payment made by Borrower except
' ‘payments retained: and renutted by the Governrnent on an annual instaliment due daté basis,
~shall be the date of the United States Treasury check by whrch thé Government remiis the
payment 10 the’ holder The' effeetive date of any prepayment retamed and remitted by the
Government to the holder on an’ annnal installment due date basis’ shall be the date of the
prepayment by Borrower and the Government w111 pay the interest to which ‘the holder is
entitled accrumg hetween the effectwe date of any “such prepayment and the date of the
T reasury cheek to’ the holder. o

Any amount advanced or expended by the Government for the eolleenon
_ hereof or to preserve or protect ariy securlty herefor, or otherwise under’ the terms of any
"secunty or other instrurient exeeuted in connecuon with the loan ev1denced hereby, at the
 option of the Governrnent shdll become 4 part ‘'of and bear interest at the same Tate as the
. prineipal of the debt evrdenced hereby and be. :mmedlately due and payable by Borrower to
the Government Wit‘nout demand Borrower agrees to se the 1oan ev1denced ‘hereby solely

' for purposes authonzed by the Govemment

: Borrower hereby cert;ﬁes that 1t is nnabie to obtaxn sufficient credit elsewhere
10 finance its actual’ needs at reasonable rates and tetrns takmg into conSIderatlon prevailing

prrvate and coopx ratwe fates and terms in or near its commumty for loans for smnlar
o "_purposes and penods of tnne ' : s :

_ Thls Bornd, together w1th any addmonal ‘bonds rankmg on a parity herewith
: whrch may be issued and outstandmg for the purpose of provrdmg funds for financing costs

of addmons extensions and rmprovernents to the waterworks system (the “System”) of the
“Borrower, is payable solely from the revenies to be derived from the operauon of the' Systern

aﬁer there bave been first pald from stich revenues the reasonable current costs ‘of operation
" and maintenance of. the. System This Bond does not in any manner constitizte an
N 'imdebtedness of the Borrower w1thm the rneamng of any constitational of statutory provrslon
o 'or hrmtation.

Registratton of this Bond is transferable by the reglstered owner hereof in
person or by hlS her orits attorney duly authorlzed in wntmg, at the office of the Borrower,
- as] Bond Reglstrar but only in the manner, sub_}ect to the lnmtatrons and upon payrnent of the -
) ‘eharges, if any, prowded in the herein’ defined Resolutrons and upon surrender and
‘cancelianon of this Bond. Upon sueh transfer 2 new Bond or Bonds, of authorrzed-




denomination or denormnatlons for the hke prrncrpal amount Wlll be 1ssued to the transferee
in exchange herefor

: ‘ Thls Bond under the provisions of the Act is and has all the qualmes and
incidents of a negotiable mstrument under the Uniform Commercxal Code of the State of
'West Vlrgn:na bit may only be transferrecl by transfer of regxstratton hereof with the Bond

Reglstrar

This Bond has been 1ssued under and in fuIl comphance with the Constitution

and statutes of the State of West Virgima mcIudmg, among others, Chapter 16, ‘Article 13A

" of the West Vlrgrma Code as amended (the “Act”) and a Resolutlon of the Borrower duly
‘adopted September 24 2{)07 authortzmg issuance of thlS Bond (the “Resolutzon”)

. If at any ttme it shaH appear to the Government that Borrower may be able
' to obtain a loan from a responsxble cooperatlve o private credIt source at reasonable rates
and terms for 1oans for similaf purposes. and pertods of time, Borrower will, at the
‘Govérnmént' $ request apply for arad accept such loan in suffiment amount to’' repay the -

’ Govemment

S Thls Bond 1s gwen as ewdence of aloan to Borrower rhade or insured by the

' Govemment pursuant to the Consohdated Farrn and Rural- Development Act of 1965, as
" -amended T]llS Bond shaiI be subject to the present regulattons of the Governrment and to 1ts
‘ "ﬁrture regulatxons ot 1ncon51stent Wlth the express prov1sxons hereof

S ‘ THIS BOND IS ISSUED JUN IOR AND SUBORDINATE WI’I‘H RESPECT
QTO LIENS, PLEDGE AND. SOURCE OF AND SECURITY FOR PAYMENT AAND IN
<ALL OTHER RESPECTS WITH THE ISSUER'S (D WATER ‘REVENUE BONDS

-SERIES 1974 (GENERAL MOTORS ACCEPTANCE CORFORATION) DATED J UNE
26, 1974, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL "AMOUNT OF
© $830,000 (THE “SERIES 1974 BONDS”) AND (II) WATER REVENUE BONDS, SERIES
19758 (GENERAL MOTORS ACCEPT ANCE CORPORATION), DATED AUGUST 3,
1975 ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $425, 000
" (TI-IE “SERIES 1975 B BONDS” AND TOGETHER WITH THE SERIES 1974 BONDS

_.THE “PRIOR BONDS 3

SEREEN In accordance w;th the requlrements of the Umted Stal:es Department of

7?Agr1c:ulture ‘the Bonds will be in default should any. proceeds of the Bonds be used for a

urpose that will contribute to excessive erosion of hrghly erodtble land or to the conversron
of wetlands to produce an agrtcultural commodity.




IN WITNESS WHE'REOF GLEN WHITE TRAP HILL PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by lits Chairman and its corporate seal to be
* hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
heremabove writter.

GLEN WHITE TRAP HILL PUBLIC SERVICE

[CORPORATE SEAL]




RECORD OF ADVANCES

AMOUNT  DATE ___ _AMOUNT _ DATE

$265.693 _September 26, 2007 (19)
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(Form of Assignment)
ASSIGNMENT

FOR -VALUE RECEIVED the undersigned sells, aSsigns,'.and transfers unto

the ‘within B_ond and  does hereby - xr:fevocably cdns'tiﬁzte and appomt
‘ , Attorney to transfer the sa1d Bond on the books kept
for regxstratmn of the within Bond of the sald Issuer with full power of substitution in the
prexmses.

Dated: ‘ , 20

In the presence of:
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