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LAKE FLOYD PUBLIC SERVICE DISTRICT

RESOLUTION

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF PUBLIC SEWERAGE FACILITIES OF
LAKE FLOYD PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $136,870 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 1986 A,
NOT MORE THAN $68,130 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 1986 B,
AND NOT MORE THAN $1,200,000 INTERIM
CONSTRUCTION FINANCING, CONSISTING OF GRANT
ANTICIPATION NOTES OR A LINE OF CREDIT EVIDENCED
BY NOTES OR BOTH; PROVIDING FOR THE RIGHTS AND
REMEDIES

	

OF AND SECURITY

	

FOR

	

THE

	

REGISTERED
OWNERS

	

OF SUCH BONDS

	

AND

	

NOTES;

	

AUTHORIZING
EXECUTION

	

AND DELIVERY

	

OF

	

A TRUST

	

INDENTURE
SECURING THE NOTES;

	

AUTHORIZING THE

	

SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF SUCH
BONDS AND NOTES AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF LAKE FLOYD
PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01. Authority for this Resolution. This
Resolution (together with any orders or resolutions supplemental
hereto, the "Bond Legislation") is enacted pursuant to the
provisions of Chapter 16, Article 13A of the West Virginia Code of
1931, as amended (the "Act"), and other applicable provisions of
law.

Section 1.02. Findings. It is hereby found, determined
and declared that:



A. Lake Floyd Public Service District (the "Issuer") is
a public service district and public corporation of the State of
West Virginia in Harrison County of said State.

B. The Issuer does not presently operate a public sewage
collection system or treatment. It is deemed necessary and
desirable for the health and welfare of the inhabitants of the
Issuer that there be constructed certain sewage collection and
treatment facilities of the Issuer (the "Project") which constitute
properties for the collection of liquid or solid wastes, sewage or
industrial wastes (the Project, and any additions thereto or
extensions thereof is herein called the "System") at an estimated
cost of $1,600,000, in accordance with the plans and specifications
prepared by the Consulting Engineers, which plans and specifications
have heretofore been filed with the Secretary of the Issuer.

C. The estimated revenues to be derived in each year
after the enactment hereof from the.. operation of the System will be
sufficient to pay all the costs of the operation and maintenance of
said System, the principal of and interest on the Bonds (as
hereinafter defined) and all Sinking Fund, Reserve Account and other
payments provided for herein.

D. It is deemed necessary for the Issuer to issue its
Sewer Revenue Bonds in the total aggregate principal amount of not
more than $205,000 in two series, being the Series 1986 A Bonds in
the aggregate principal amount of not more than $136,870 and the
Series 1986 B Bonds in the aggregate pri-:ipal amount of not more
than $68,130 (collectively, the "Bonds"), and contemporaneously
therewith, or as soon as practicable thereafter, to issue its
sewerage system grant anticipation notes, or a note or notes
evidencing a line of credit, or both (collectively, the "Notes") in
the aggregate principal amount of not more than $1,200,000 to
finance costs of construction and acquisition of the Project. Said
costs shall be deemed to include the cost of all property rights,
easements and franchises deemed necessary or convenient therefor;
interest upon the Notes and the Bonds prior to and during
construction or acquisition and for six months after completion of
construction of the Project; engineering, and legal expenses;
expenses for estimates of cost and revenues, expenses for plans,
specifications and surveys; other expenses necessary or incident to
determining the feasibility or practicability of the enterprise,
administrative expense, commitment fees, discount, initial fees for
the services of registrars, paying agents, depositories or trustees
or other costs in connection with the sale of the Bonds and Notes
and such other expenses as may be necessary or incident to the
financing herein authorized, the construction or acquisition of the
Project and the placing of same in operation, and the performance of
the things herein required or permitted, in connection with any
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thereof, including, with respect to the Notes, any commitment fees
to the Credit Bank, as hereinafter defined, and any costs of
obtaining insurance thereon; provided, that reimbursement to the
Issuer for any amounts expended by it for allowable costs prior to
the issuance of the Bonds or Notes or the repayment of indebtedness
incurred by the Issuer for such purposes, shall be deemed Costs of
the Project, as hereinafter defined.

E. The period of usefulness of the System after
completion of the Project is not less than 40 years.

F. It is in the best interests of the Issuer that its
Original Bonds (as hereinafter defined) be sold to the Authority (as
hereinafter defined) pursuant to the terms and provisions of a loan
agreement and a supplemental loan agreement (collectively, the "Loan
Agreement") to be entered into between the Issuer and the Authority,
in form satisfactory to the Issuer and the Authority.

G. There are not outstanding any obligations of the
Issuer which will rank prior to or on a parity with the Bonds as to
lien and source of and security for payment. The Series 1986 B
Bonds shall be junior and subordinate to the Series 1986 A Bonds, as
set, forth herein.

H. The Issuer has complied with all requirements of
West Virginia law relating to authorization of the construction,
acquisition and operation of the Project and issuance of the Bonds
and the Notes, or will have so complied prior issuance of any
thereof, including, among other things, the obtaining of a
Certificate of Convenience and Necessity and approval of this
financing and necessary user rates and charges from the Public
Service Commission of West Virginia by final order, the time for
rehearing and appeal of which have expired.

Section 1.03. Bond Legislation. Constitutes Contract. In
consideration of the acceptance of the Bonds and the Notes by those
who shall be the registered owners of the same from time to time,
this Bond Legislation shall be deemed to be and shall constitute a
contract between the Issuer and such Bondholders and such
Noteholders, and the covenants and agreements herein set forth to be
performed by the Issuer . shall be for the equal benefit, protection
and security of the registered owners of any and all of such Bonds
and Notes, respectively, all which shall be of equal rank and
without preference, priority or distinction between any one Bond of
a series and any other Bonds of the same series and between any one
Note and any other Note, by reason of priority of issuance or
otherwise, except as expressly provided therein and herein.
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Section 1.04. Definitions. The following terms shall
have the following meanings herein unless the context expressly
requires otherwise:

"Act" means Chapter 16, Article 13A of the West Virginia
Code of 1931, as amended and in effect on the date of adoption
hereof.

"Authority" means the West Virginia Water Development
Authority, which is expected to be the original purchaser of the
Original Bonds, or any other agency of the State of West Virginia
that succeeds to the functions of the Authority.

"Authorized Officer" means the Chairman of the Governing
Body of the Issuer or any temporary Chairman duly appointed by the
Governing Body.

"Bond Construction Trust Fund" means the Bond Construction
Trust Fund established by Section 5.01 hereof.

"Bondholder," "Holder of the Bonds," "Holder" or any
similar term whenever used herein with respect to an outstanding
Bond or Bonds, means the person in whose name such Bond is
registered.

"Bond Legislation," "Resolution," "Bond and Notes
Resolution" or "Local Act" means this Bond and Notes Resolution and
all orders and resolutions supplemental hereto or amendctcry hereof.

"Bond Registrar" means the bank to be designated as such
in the Supplemental Resolution and its successors and assigns.

"Bonds" means the Original Bonds, and any bonds on a
parity therewith authorized to be issued hereunder.

"Commission" means the West Virginia Municipal Bond
Commission or any other agency of the State of West Virginia that
succeeds to the functions of the Commission.

"Consulting Engineers " means Thrasher Engineering Inc.,
Clarksburg, West Virginia, or any engineer or firm of engineers that
shall at any time hereafter be retained by the Issuer as Consulting
Engineers for the System.

"Costs" or "Costs of the Project" means those costs
described in Section 1.02(D) hereof to be a part of the cost of
construction and acquisition of the Project.
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"Depository Bank" means the bank designated as such in the
Supplemental Resolution, and its successors and assigns.

"Eligible Costs" means Costs of the Project which are
reimbursable in full on a dollar-for dollar basis from EPA Grant
Receipts, the total of which are equal in amount to the EP Grant.

"EPA" means the United States Environmental Protection
Agency and any successor to the functions of the EPA.

"EPA Grant" means the grant from the EPA pursuant to the
commitment therefor.

"FDIC" means the Federal Deposit Insurance Corporation and
any successor to the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on
July 1 and ending on the succeeding June 30.

"Governing Body" means the public service board of the
Issuer, consisting of 3 members, as may hereafter be constituted.

"Government Obligations" means direct obligations of, or
obligations the timely payment of the principal of and interest on
which is guaranteed by, the United States of America.

"Grant Agreement" means a written commitment for the
payment of the EPA Grant or any of the Other Grants, specifying 'Le
amount of such Grant, the terms and conditions upon which such Grant
is made and the date or dates or event or events upon which Grant is
to be paid to the Issuer; provided that, "EPA Grant Agreement" means
only the Grant Agreement relating to the EPA Grant and "Other Grant
Agreements" means only those Grant Agreements relating to the Other
Grants.

"Grant Receipts" means all moneys received by the Issuer
on account of any Grant after the date of issuance of the Notes;
provided that "EPA Grant Receipts" means only Grant Receipts on
account of the EPA Grant, and "Other Grant Receipts" means only
Grant Receipts on account of any or all of the Other Grants.

"Grants" means, collectively, the EPA Grant and the Other
Grants, as hereinafter defined.

"Gross Revenues" means the aggregate gross operating and
non-operating revenues of the System, as hereinafter defined,
determined in accordance with generally accepted accounting
principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that
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"Gross Revenues" does not include any gains from the sale or other
disposition of, or from any increase in the value of, capital assets
(including Qualified Investments, as hereinafter defined, purchased
pursuant to Article 8.01 hereof) or any Tap Fees, as hereinafter
defined, and for the furnishing by the Issuer of miscellaneous
service.

"Herein," "hereto" and similar words shall refer to this
entire Bond Legislation.

"Independent Certified Public Accountants" shall mean any
certified public accountant or firm of certified public accountants
that shall at any time hereafter be retained by the Issuer to
prepare an independent annual or special audit of the accounts of
the System or for any other purpose except keeping the accounts. of
the System in the normal operation of its business and affairs.

"Indenture" or "Trust Indenture" means the Trust Indenture
which may be entered into between the Issuer and the Trust.e
relating to the Notes and all supplements or amendments thereto.

"Issuer" means the Lake Floyd Public Service District in
Harrison County, West Virginia, and, unless the context clearly
indicates otherwise, includes the Governing Body of the Issuer.

"Loan Agreement" shall mean, collectively, the Loan
Agreement and the Supplemental Loan Agreement to be entered into
between the Authority and the Issuer providing for the purchase of
the Original Bonds from the Issuer by the Authority, the forms of
which shall be approved, and the execution and delivery by the
Issuer authorized by, this Resolution or a resolution adopted by the
Issuer prior to the adoption of this Resolution.

"Net Revenues" means the balance of the Gross Revenues,
remaining after deduction of Operating Expenses, as hereinafter
defined.

"Noteholder," "Holder of the Notes" or any similar term
means the person, whenever used herein with respect to an
outstanding Note or Notes, in whose name such Note is registered.

"Notes" or "GAN" means collectively, the not more than
$1,200,000 in aggregate principal amount of Sewerage . System Grant
Anticipation Notes, originally authorized hereby, or the not more
than $1,200,000 in aggregate principal amount of a note or notes
evidencing a line of credit originally authorized hereby, and unless
the context clearly indicates otherwise, the terms "Notes" or "GAN"
includes any refunding Notes or GAN of the Issuer.
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"Notes Construction Trust Fund" means the Notes
Construction Trust Fund which may be established by Section 4.02 of
the Indenture.

"Notes Debt Service Fund" means the Notes Debt Service
Fund which may be established by Section 4.01 of the Indenture.

"Notes Registrar" means the bank to be designated as such
in the Indenture or the Supplemental Resolution and its successors
and assigns.

"Operating Expenses" means the reasonable, proper and
necessary costs of repair, maintenance and operation of the System
and includes, without limiting the generality of the foregoing,
administrative, engineering, legal, auditing and insurance expenses,
other than those capitalized as part of the Costs, fees and expenses
of the authority, fiscal agents, the Registrar, Paying Agent and the.
Trustee (all as hereinafter defined), other than those capitalized.:
as part of the Costs, payments to pension or retirement funds, taxes
and such other reasonable operating costs and expenses as should
normally and regularly be included under generally accepted
accounting principles; provided, that "Operating Expenses" does not
include payments on account of the principal of or redemption
premium, if any, or interest on the Bonds or Notes, charges for
depreciation, losses from the sale or other disposition of, or from
any decrease in the value of, capital assets, amortization of debt
discount or such miscellaneous deductions as are applicable to prior
accounting periods.

"Operation and Maintenance Fund" means the Operation and
Maintenance Fund established by Section 5.01 hereof.

"Original Bonds" or "Bonds originally authorized hereby"
or similar phrases mean, collectively, the not more than $136,870 in
aggregate principal amount of Series 1986 A Bonds and not more than
$68,130 in aggregate principal amount of Series 1986 B Bonds, issued
for the purpose of paying a portion of the Costs of the Project and
for such other purposes permitted hereby and authorized by a
resolution supplemental hereto, which Bonds shall be issued in
accordance with a resolution or resolutions supplemental hereto and
which are originally authorized hereby.

"Original Notes Purchaser" means, in the event grant
anticipation notes are issued, G. L. Cottrill & Company, Inc., of
Charleston, West Virginia, and, in the event a note or notes
evidencing a line of credit are issued, such bank or banks as shall
be named in a resolution supplemental hereto.
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"Other Grants" means collectively, the WDA Grant, together
with any other grant hereafter received by the Issuer to aid in
financing any Costs.

"Outstanding," when used with reference to Bonds or Notes
. and as of any particular date, describes all Bonds theretofore and

thereupon being delivered or all Notes theretofore and thereupon
being authenticated and delivered except (i) any Bond or Note
cancelled by the Bond Registrar, or Notes Registrar, at or prior to
said date; (ii) any Bond or Note for the payment of which moneys,
equal to its principal amount, with interest to the date of
maturity, shall be in trust hereunder or under the Indenture, as
applicable, and set aside for such payment (whether upon or prior to
maturity); (iii) any Bond or Note deemed to have been paid as
provided in Article X hereof or Article VIII of the Indenture, as
applicable; and (iv) for purposes of consents or other action by a
specified percentage of Bondholders or Noteholders, any Bonds or
Notes registered to the Issuer.

"Parity Bonds" means additional Bonds issued under the
provisions and within the limitations prescribed by Section 7.07
hereof, payable from Net Revenues on a parity with the Series 1986 B
Bonds.

"Paying Agent" means the bank or banks designated as such
for the Bonds and/or the Notes in the Indenture or in the
Supplemental Resolution or such entity or authority as may be
designated by the Issuer.

"Program" means the Authority's loan program, under which
the Authority purchases the water development revenue bonds of local
governmental entities satisfying, certain legal and other
requirements with the proceeds of water development revenue bonds of
the Authority.

"Project" means the acquisition and construction of a
package sewage treatment plant, a" gravity collection system, lift
stations and force mains and all necessary appurtenances.

"Qualified Investments" means and includes any of the
following:

(a) Government Obligations;

(b) Government Obligations which have been
stripped of their unmatured interest coupons,
interest coupons stripped from Government
Obligations, and receipts or certificates
evidencing payments from Government Obligations
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or interest coupons stripped from Government
Obligations;

(c) Bonds, debentures, notes or other
evidences of indebtedness issued by any of the
following agencies: Banks for Cooperatives;
Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the
United States; Federal Land Banks; Government
National Mortgage Association; Tennessee Valley
Authority; or Washington Metropolitan Area
Transit Authority;

(d) Any bond, debenture, note,
participation certificate or other similar
obligations issued by the Federal National
Mortgage Association to the extent such
obligation is guaranteed by the .Government
National Mortgage Association or issued by any
other federal agency and backed by the full
faith and credit of the United States of
America;

(e) Time accounts (including accounts
evidenced by time certificates of deposit, time
deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or
Federal Savings and Loan Insurance Corporation,
shall be secured by a pledge of Government
Obligations, provided, that said Government
Obligations pledged either must mature as nearly
as practicable coincident with the maturity of
said time accounts or must be replaced or
increased so that the market value thereof is
always at least equal to the principal amount of
said time accounts;

(f) Money market funds or similar funds
whose only assets are investments of the type
described in paragraphs (a) through (e) above;

(g) Repurchase agreements, fully secured
by investments of the types described in
paragraphs (a) through (e) above, with banks or
national banking associations which are members
of FDIC or with government bond dealers
recognized as primary dealers by the Federal
Reserve Bank of New York, provided, that said
investments securing said repurchase agreements
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either must mature as nearly as practicable
coincident with the maturity of said repurchase
agreements or must be replaced or increased so
that the market value thereof is always at least
equal to the principal amount of said repurchase
agreements, and provided further that the holder
of such repurchase agreement shall have a prior
perfected security interest in the collateral
therefor; must have (or its agent must have)
possession of such collateral; and such
collateral must be free of all claims by third
parties;

(h) The Investment Agreement which may be
entered into by and between the Trustee and the
bank designated as "Investment Bank" in the
Supplemental Resolution; and

(i) The West Virginia "consolidated fund"
managed by the West Virginia State Board of
Investments pursuant to Chapter 12, Article 6 of
the West Virginia Code of 1931, as amended,
provided that investments by such fund on behalf
of the Issuer shall be restricted to Qualified
Investments other than that described in this
paragraph (i).

"Registered Owner," "Noteholder," "Bondholder," "Holder"
or any similar term means whenever used herein with respect to an
outstanding Bond, Note, Bonds or Notes, the person in whose name
such Bond or Note is registered.

"Registrar" means as appropriate, either the Bond
Registrar or the Notes Registrar or both.

"Renewal and Replacement Fund" means the Renewal and
Replacement Fund established by Section 5.01 hereof.

"Revenue Fund" means the Revenue Fund established by
Section 5.01 hereof.

"Secretary" means the Secretary of the Governing Body of
the Issuer.

" Series 1986 A Bonds " or " Series A Bonds " means the not
more than $136,870 in aggregate principal amount of Sewer Revenue
Bonds, Series 1986 A, of the Issuer.
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"Series 1986 A Bonds Reserve Account" means the
Series 1986 A Bonds Reserve Account established in the Series 1986 A
Bonds Sinking Fund pursuant to Section 5.02 hereof.

"Series 1986 A Bonds Reserve Requirement" means, as of any
date of calculation the maximum amount of principal and interest
which will become due on the Series 1986 A Bonds in the then current
or any succeeding Fiscal Year.

"Series 1986 A Bonds Sinking Fund" means the Series 1986 A
Sinking Fund established by Section 5.02 hereof.

"Series 1986 B Bonds" or "Series B Bonds" means the not
more than $68,130 in aggregate principal amount of Sewer Revenue
Bonds, Series 1986 B, of the Issuer.

"Series 1986 B Bonds Reserve Account" means the
Series 1986 B Bonds Reserve Account established in the Series 1986 B
Bonds Sinking Fund pursuant to Section 5.02 hereof.

"Series 1986 B Bonds Reserve Requirement" means, as of the
date of calculation, the maximum amount of principal which will
become due on the Series 1986 B Bonds in the then current or any
succeeding Fiscal Year.

"Series 1986 B Bonds Sinking Fund" means the Series 1986 B
Bonds Sinking Fund established by Section 5.02 hereof.

"State" means the State of West Virginia.

"Supplemental Resolution" means any resolution or order of
the Issuer supplementing or amending this Resolution and, when
preceded by the article "the," refers specifically to the
supplemental resolutions authorizing the sale of the Notes or the
Original Bonds; provided, that any matter intended by this
Resolution to be included in the Supplemental Resolution with
respect to the Notes or the Original Bonds, as the case may be, and
not so included may be included in another Supplemental Resolution.

" Surplus Revenues " means the Net Revenues not required by
the Bond Legislation to be set aside and held for the payment of or
security for the Bonds or any other obligations of the Issuer,
including the Renewal and Replacement Fund and the Reserve Account,
the proceeds of which Bonds or other obligations are to be used to
pay Costs of the Project.

" System" means the complete properties of the Issuer for
the collection, transportion and treatment of liquid or solid
wastes, sewage or industrial wastes, in its entirety or any integral
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part thereof, and shall include the existing facilities, the Project
and any further additions, betterments and improvements thereto
hereafter constructed or acquired for said system from any sources
whatsoever.

"Tap Fees " means the fees, if any, paid by prospective
customers of the System in order to connect thereto.

"Trustee" means the banking institution designated as
trustee for the Noteholders under the Indenture, its successors and
assigns.

"WDA Grant" means the grant from the West Virginia Water
Development Authority pursuant to the commitment therefor.

Words importing singular number shall include the plural
number in each case and vice versa; words importing persons shall
inr.lude firms and corporations; and words importing the masculine,
feminine or neutral gender shall include any other gender.
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ARTICLE II

AUTHORIZATION OF CONSTRUCTION
AND ACQUISITION OF THE PROJECT

Section 2.01. Authorization

	

of

	

Construction

	

and
Acquisition .of the Project. There is hereby authorized the
construction and acquisition of the Project, at an estimated cost of
$1,600,000, in accordance with the plans and specifications which
have been prepared by the Consulting Engineers, heretofore filed in
the office of the Governing Body. The proceeds of the Notes and the
Bonds hereby authorized shall be applied as provided in Article IV
of the Indenture and Article VI hereof, respectively.
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ARTICLE III

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.01. Authorization of Bonds. For the purpose of
paying Costs of the Project not otherwise provided for and paying
certain costs of issuance and related costs, there shall be issued
negotiable Original Bonds of the Issuer, in an aggregate principal
amount of not more than $205,000. Said Bonds shall be issued in two
series, to be designated respectively, "Sewer Revenue Bonds,
Series 1986 A," in the aggregate principal amount of not more than
$136,870, and "Sewer Revenue Bonds, Series 1986 B," in the aggregate
principal amount of $68,130, and shall have such terms as set forth
hereinafter and in the Supplemental Resolution. Such Bonds shall be
issued contemporaneously with or prior to issuance of the Notes.
The proceeds of the Bonds (excluding accrued interest) remaining
after capitalization of interest, if any, and payment of the costs
of issuance thereof and related costs shall be deposited in the Bond
Construction Trust Fund established by Section 5.01 hereof.

Section 3.02. Terms of Bonds. The Bonds shall bear
interest at such rate or rates, not exceeding 12% per annum, or such
other rate as shall then be the legal maximum, payable semiannually
on such dates; shall mature on such dates and in such amounts; and
shall be redeemable, in whole or in part, all as the Issuer shall
prescribe in a Supplemc_tdl Resolution. The Bonds shall be payable
as to principal at the office of the Commission, through a Paying
Agent or Paying Agents selected by the original purchaser or
purchasers thereof, in any coin or currency which, on the dates of
payment of principal is legal tender for the payment of public or
private debts under the laws of the United States of America.
Interest on the Bonds, shall be paid by check or draft mailed to the
registered owner thereof at the address as it appears on the books
of the Bond Registrar.

Unless otherwise provided by the Supplemental Resolution,
the Original Bonds shall be issued in the form of a single bond for
each series, fully registered to the Authority, with a payment
record attached, representing the aggregate principal amount of each
series, and shall mature in principal installments, all as provided
in the Supplemental Resolution. The Bonds of each series shall be
exchangeable at the option and expense of the Holder for other fully
registered Bonds of the same series in aggregate principal amount
equal to the amount of said Bonds then Outstanding and being
exchanged, with principal installments or maturities, as applicable,
corresponding to the dates of payment of principal installments of
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said Bonds; provided, that the Authority shall not be obligated to
pay any expenses of such exchange.

Subsequent series of Bonds may be issued in fully
registered form, in the denomination of $5,000 or any integral
multiple thereof, all a$ determined by a Supplemental Resolution.
The registered Bonds shall be dated as of the date specified in a
Supplemental Resolution and shall bear interest from such date.

Section 3.03. Execution of Bonds. The Bonds shall be
executed in the name of the Issuer by the Chairman, and the seal of
the Issuer shall be affixed thereto or imprinted thereon and
attested by the Secretary. In case any one or more of the officers
who shall have signed or sealed any of the Bonds shall cease to be
such officer of the Issuer before the Bonds so signed and sealed
have been actually sold and delivered, such Bonds may nevertheless
be sold and delivered as herein provided and may be issued as if the
person who signed or sealed such Bonds had not ceased to hold such
office. Any Bonds may b.-; signed and sealed on behalf of the-Issuer
by such person as at the actual time of the execution of such Bonds
shall hold the proper office in the Issuer, although at the date of
such Bonds such person may not have held such office or may not have
been so authorized.

Section 3.04. Authentication and Registration. No Bond
shall be valid or obligatory for any purpose or entitled to any
security or benefit under this Bond Legislation unless and until the
Certificate of Authentication such Bond, substantially in the
forms set forth in Section 3.09 shall have been manually executed by
the Bond Registrar. Any such executed Certificate of Authentication
upon any such Bond shall be conclusive evidence that such Bond has
been authenticated, registered, if applicable, and delivered under
this Bond Legislation. The Certificate of Authentication on any
Bond shall be deemed to have been executed by the Bond Registrar if
manually signed by an authorized officer of the Bond Registrar, but
it shall not be necessary that the same officer sign the Certificate
of Authentication on all of the Bonds issued hereunder.

Section 3.05. Negotiability, Transfer and Registration.
Subject to the provisions for transfer of registration set forth
below, the Bonds shall be and have all of the qualities and
incidents of negotiable instruments under the Uniform Commercial
Code of the State of West Virginia, and each successive Holder, in
accepting any of said Bonds shall be conclusively deemed to have
agreed that such Bonds shall be and have all of the qualities and
incidents of negotiable instruments under the Uniform Commercial
Code of the State of West Virginia, and each successive Holder shall
further be conclusively deemed to have agreed that said Bonds shall
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be incontestable in the hands of a bona fide holder for value in the
manner provided hereinafter in the form of said Bonds.

So long as any of the Bonds remain outstanding, the
Issuer, through the Bond Registrar, shall keep and maintain books
for the registration and transfe r of the Bonds.

The registered Bonds shall be transferable only upon the
books of the Bond Registrar, by the registered owner thereof in
person or by his attorney duly authorized in writing, upon surrender
thereto together with a written instrument of transfer satisfactory
to the Bond Registrar duly executed by the registered owner or his
duly authorized attorney.

In all cases in which the privilege of exchanging Bonds or
transferring the registered Bonds are exercised, Bonds shall be
delivered in accordance with the provisions of this Bond
Legislation. All Bonds surrendered in any such exchanges or
transfers shall forthwith be cancelled by the Bond Registrar. For
every such exchange or transfer of Bonds, the Bond Registrar may
make a charge sufficient to reimburse it for any tax, fee or other
governmental charge required to be paid with respect to such
exchange or transfer and the cost of preparing each new Bond upon
each exchange or transfer, and any other expenses of the Bond
Registrar incurred in connection therewith, which sum or sums shall
be paid by the Issuer. The Bond Registrar shall not be obliged to
make any such exchange or transfer of Bonds during the 15 days
preceding an interest payment date on the Bonds or, in the case of
any proposed redemption of Bonds, next preceding the date of the
selection of Bonds to be redeemed.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost.
In any case any Bond shall become mutilated or be destroyed, stolen
or lost, the Issuer may, in its discretion, issue, and the Registrar
shall, if so advised by the Issuer, authenticate and deliver, a new
Bond of the same series and of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such
mutilated Bond, upon surrender and cancellation of such mutilated
Bond, or in lieu of and substitution for the Bond destroyed, stolen
or lost, and upon the Holder's furnishing satisfactory indemnity and
complying with such other reasonable regulations and conditions as
the Issuer may prescribe and paying such expenses as the Issuer and
the Bond Registrar may incur. All Bonds so surrendered shall be
cancelled by the Bond Registrar and held for the account of the
Issuer. If any such Bond shall have matured or be about to mature,
instead of issuing a substitute Bond, the Issuer may pay the same,
upon being indemnified as aforesaid, and if such Bond be lost,
stolen or destroyed, without surrender thereof.
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Section 3.07. Bonds not to be Indebtedness of the Issuer.
The Bonds shall not, in any event, be or constitute an indebtedness
of the Issuer within the meaning of any constitutional or statutory
provision or limitation, but shall be payable solely from the Net
Revenues derived from the operation of the System as herein
provided. No holder or holders of any cf the Bonds shall ever have
the right to compel the exercise of the taxing power of the Issuer
to pay the Bonds or the interest thereon.

Section 3.08. Bonds Secured hz Pledge of Net Revenues;
Series 1986 B Bonds to be Junior and Subordinate to Series 1986 A
Bonds. The payment of the debt service of all the Series 1986 A
Bonds shall be secured forthwith equally and ratably with each other
by a first lien on the Net Revenues derived from the System. The
payment of the debt service of all the Series 1986 B Bonds shall
also be secured forthwith equally and ratably with each other by a
lien on the Net Revenues derived from the System, but junior and
subordinate to the lien on such Net Reven"'es in favor of the Holders
of the Series 1986 A Bonds. Such Net Revenues in an amount
sufficient to pay the principal of and interest on and other
payments for the Bonds and to make the payments into the Sinking
Fund and the Reserve Account therein hereinafter established, are
hereby irrevocably pledged to the payment of the principal of and
interest on the Bonds as the same become due.

Section 3.09. Form of Original Bonds. The text of the
Series 1986 A Bonds and the Series 1986 B Bonds, respectively, shall
be in substantially the following forms, wich such omissions,
insertions and variations as may be necessary and desirable and
authorized or permitted hereby, or by any Supplemental Resolution
adopted prior to the issuance thereof:
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[Form of Series 1986 A Bond]

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

LAKE FLOYD.PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 1986 A

No. R-

KNOW ALL MEN BY THESE PRESENTS: That LAKE FLOYD PUBLIC
SERVICE DISTRICT, a public corporation of the State of West Virginia
in Harrison County of said State, (the "Issuer"), for value
received, hereby promises to pay, solely from the special funds
provided therefor, as hereinafter set forth, to West Virginia Water
Development Authority or registered assigns (the "Payee") the sum. of

($	 ), in installments
on October 1 of each year as set forth on the "Schedule of Annual
Debt Service" attached as Exhibit A hereto and incorporated herein
by reference with interest on each installment at the rate per annum
set forth on said Exhibit A.

The interest rate on each installment shall run from the
original date of delivery of this Bond to the Authority and payme. , '•
therefor, and until payment of such installment, and such interest
shall be payable on. April 1 and October 1 in each year beginning
October 1, 1986. Principal installments of this Bond are payable in
any coin or currency which, on the respective dates of payment of
such installments, is legal tender for the payment of public and
private debts under the laws of the United States of America, at the
office of the West Virginia Municipal Bond Commission, Charleston,
West Virginia, through Kanawha Valley Bank, N.A., Charleston,
West Virginia, as registrar and paying agent (the "Registrar"). The
interest on this Bond is payable by check or draft mailed to the
registered owner hereof at the address as .it 'appears on the books of
the Registrar on the 15th day of the month preceding an interP^' -
payment date, or by such other method as may be mutually agreeable
so long as the. Authority is the Registered Owner hereof

This Bond may be redeemed prior to its stated date of
maturity in whole or in part at any time, but only with the express
written consent of the Authority and upon the terms and conditions
prescribed by and otherwise in compliance with the Loan Agreement
between the Issuer and the Authority, dated January 16, 1986.

This Bond is issued (i) to pay a portion of the costs of
acquisition and construction of certain new sewerage treatment and
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collection facilities of the Issuer (the "Project") and (ii) to pay
certain costs of issuance hereof and related costs. This Bond is
issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including
particularly Chapter 16, Article 13A of the West Virginia Code of
1931, as amended (the "Act "), a Resolution duly adopted by the
Issuer on the 5th day of March, 1986, and. a Supplemental Resolution
adopted by. the Issuer on the 5th day of March, 1986 (collectively
called the "Bond Legislation"), and is subject to all the terms and
conditions thereof. The Bond Legislation provides for the issuance
of additional bonds under certain conditions, and such bonds would
be entitled to be. paid and secured equally and ratably from and by
the funds and revenues and other security provided for the Bonds
under the Bond Legislation.

This Bond is issued contemporaneously w4th. the Sewer
Revenue Bonds, Series 1986 B, of the Issuer (the "Series 1986 B
Bonds") issued in the aggregate principal amount of $68,130, which
Series 1986 B Bonds are junior and subordinate with respect to liens
and sources of and security for payment to the Bonds of this series
(the "Bonds").

This Bond is payable only from and secured by a pledge of
the Net. Revenues (as defined in the Bond Legislation) to be derived
from the operation of the System, moneys in the Reserve Account
created under the Bond Legislation for the Bonds of this Series (the
"Series 1986 A Bonds Reserve Account"), and unexpended proceeds of
the Bonds. Such Net Revenues shall be sufficient to pay the
principal of and interest on all bonds which may be issued pursuant
to the Act and which shall be set aside as a special fund hereby
pledged.. for. such purpose.. This Bond does not constitute a. corporate
indebtedness of the Issuer within the. meaning. of any constitutional
or statutory provisions or limitations, nor shall the Issuer be
'obligated to pay the same or the interest thereon except from said
special fund provided from the Net Revenues, the moneys in the
Series 1986 A Bonds Reserve Account and unexpended Bond proceeds.
Pursuant to . the Bond Legislation, the Issuer has covenanted and
agreed to establish and maintain just and equitable -.es and
charges for the use of the System and the services rendered thereby,
which. shall be sufficient, together. with other revenues of the.
System, to provide for the reasonable expenses of operation, repair
and maintenance of the System, and to leave a balance each year
equal to at least 115% of the amount required to pay the maximum
amount due in any fiscal year of principal of and interest on the
Bonds, the Series 1986 B Bonds, and all other obligations secured by
or payable from such revenues prior to or on a parity with the Bonds
or the Series 1986 B Bonds, provided however, that so long as, there
exists in the Series 1986 A Bonds Reserve Account an amount at least
equal to the maximum amount of principal and interest which will
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become due on the Bonds in any fiscal year, and in the reserve
account established for the Series 1986 B Bonds or any other
obligations outstanding prior to or on a parity with the
Bonds or Series 1986 B Bonds, an amount at least equal to the
requirement therefor, such percentage may be reduced to 110%. The
Issuer has entered into certain further covenants with the
registered. owners of the Bonds for the terms of which reference is
made to the Bond Legislation. Remedies provided the registered
owners of the Bonds are exclusively as provided in the Bond
Legislation, to which reference is here made for a detailed
description thereof.

Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
upon the books of the Registrar by the registered owner, or by its
attorney duly authorized in writing, upon the surrender of this Bond
together with a written instrument of transfer satisfactory to the
Bond Registrar duly executed by the registered owner or its attorney
duly authorized. in writing.

Subject to such registration . requirements, this Bond,
under the provision of the Act is, and has all the qualities and
incidents of, a negotiable instrument under the Uniform Commercial
Code of the State of West Virginia.

All money received from the sale of .is Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses. as provided by law, shall be applied solely to the payment
of the Costs of the Project described in the Bond Legislation or to
the appurtenant sinking fund, and there shall be and hereby is
created and granted. a lien upon such moneys, until so applied, in
favor of the holder of this Bond'.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all
acts, conditions and things required to exist, happen and be
performed precedent to and in the issuance of this Bond have
existed, have happened, and have been performed.:- due time, form
and manner as required by law, and that the amount of this Bond,
together with. all. other obligations of the Issuer, does not exceed
any limit prescribed by the Constitution or statutes of the State of
West Virginia and that a sufficient amount of the revenues of the
System has been pledged to and will be set aside into said special
fund by the Issuer for the prompt payment of the principal of and
interest on this Bond.

	

.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a
part of the contract evidenced by this Bond to the same extent as if
written fully herein.
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IN WITNESS WHEREOF, LAKE FLOYD PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed or imprinted hereon and attested by its
Secretary, and has caused this Bond to be dated March 7, 1986.

[SEAL]

Chairman

ATTEST:

Secretary
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1986 A Bonds described in
the within-mentioned Bond Legislation and has been duly registered
in the name of the registered owner set forth above.

Date:

KANAWHA VALLEY BANK, N.A.,
as Bond Registrar

By
Its Authorized Officer



EXHIBIT A

SCHEDULE OF ANNUAL DEBT SERVICE
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[Form of Assignment]

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer

the said Bond on the books kept for registration of the within Bond
of the said Issuer with full power of substitution in the premises.

Dated:

In the presence of:
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[Form of Series 1986 B Bond]

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

LAKE FLOYD PUBLIC SERVICE DISTRICT
SEWER REVENUE. BOND,. SERIES 1986 B

No. R

KNOW ALL MEN BY THESE PRESENTS: That LAKE FLOYD PUBLIC
SERVICE DISTRICT, a public corporation of the State of West Virginia
in Preston County of said State, (the "Issuer"), for value received,
hereby promises to pay, solely from the special funds provided
therefor, as hereinafter set forth, to West Virginia Water
Development Authority or registered assigns (the "Payee") the sum of

($	 ),
annual installments of $
installment due on October 1, 1988, which shall be
$	 , on October 1 of each year as set forth on
"Schedule of Annual Debt Service" attached as Exhibit A hereto
incorporated herein by reference, without interest.

PriLcipal installments of this Bond are payable in any
coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private
debts under the laws of the United States of America, at the office
of the West Virginia Municipal Bond Commission, Charleston,
West Virginia.,. through Kanawha Valley Bank., N.A., Charleston,.
West Virginia, as registrar and paying agent (the "Registrar").

This Bond may be redeemed prior to its stated date of
maturity in whole or in part of any time, but only with the express
written consent of the Authority and upon the terms and conditions
prescribed by and otherwise in compliance with the Supplemental Loan
Agreement bctoeen the Issuer and the Authority, dated January 16,
1986.

This Bond is issued (i) to pay a portion of the costs of
acquisition and construction of certain new sewerage treatment and
collection facilities of the Issuer (the "Project") and (ii) to. pay
certain costs of issuance hereof and related costs. This Bond is
issued under the authority of and. in full compliance with the
Constitution and statutes of the State of West Virginia, including
particularly Chapter 16, Article 13A of the West Virginia. Code of
1931, as amended (the "Act"), a Resolution duly adopted by the
Issuer on the 5th day of March, 1986, and a Supplemental Resolution

each,
in	 equal
except for the
in the amount of

the
and
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adopted by the Issuer on the 5th day of March, 1986 (collectively
called the "Bond Legislation"), and is subject to all the terms and
conditions thereof. The Bond Legislation provides for the issuance
of additional bonds under certain conditions, and such bonds would
be entitled to be paid and secured equally and ratably from and by
the funds and revenues and other security provided for the Bonds
under the Bond Legislation.

This Bond is payable only from and secured by a pledge of
the Net Revenues (as defined in the Bond Legislation) to be derived
from the operation of the System after there has first been paid
from said Net Revenues all payments then due and owing on the
Series 1986 A Bonds herein described, moneys in the Reserve Account
created under the Bond Legislation for the Bonds of this Series (the
" Series 1986 B Bonds Reserve Account"), and unexpended proceeds of
the Bonds of this Series (the "Bonds"). Such Net Revenues shall be
sufficient to pay the principal of and interest on all bonds which
may be issued pursuant to the Act and which shall be set aside as a
special fund hereby pledged for such purpose. This Bond does not
constitute a corporate indebtedness of the Issuer within the meaning
of any constitutional or statutory provisions or limitations, nor
shall the Issuer be obligated to pay the same, except from said
special fund provided from the Net Revenues, the moneys in the
Series 1986 B Bonds Reserve Account and unexpended Bond proceeds.
Pursuant to the Bond Legislation, the Issuer has covenanted and
agreed to establish and maintain just and equitable rates and
charges for the use of the System and the services rendered thereby,
which shall be sufficient, together with other revenues of the
System, to provide for the reasonable expenses of operation, repair
and maintenance of the System, and to leave a balance each year
equal to at least 115% of the amount required to pay the maximum
amount due in any fiscal year of principal of and interest on the
Bonds, the Series 1986 A Bonds and all other obligations secured by
or payable from such revenues prior to or on a parity with the Bonds
or the Series 1986 A Bonds, provided however, that so long as there
exists in the Series 1986 B Bonds Reserve Account and the reserve
account established for the Series 1986 A Bonds amounts . at least
equal to the maximum amount of principal and interest which will
become due on the Bonds and the Series 1986.A Bonds in any fiscal
year and. any reserve account for any such prior. or parity
obligations is- funded. at least at the requirement. therefor,. such
percentage may be reduced to 110%. The Issuer has entered into
certain further covenants with the registered owners of the Bonds
for the terms of which reference is made to the Bond Legislation.
Remedies provided the registered owners of the Bonds are exclusively
as provided in the Bond Legislation, to which reference is here made
for a detailed description thereof.
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Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
upon the books of the Registrar by the registered owner, or by its
attorney duly authorized in writing, upon the surrender of this Bond
together with a written instrument of transfer satisfactory to the
Bond Registrar duly executed by the registered owner or its attorney
duly authorized in writing.

Subject to such registration requirements, this Bond,
under the provision of the Act is, and has all the qualities and
incidents of, a negotiable instrument under the Uniform Commercial
Code of the State of West Virginia.

All money received from the sale of this Bond., after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment
of the Costs of the Project described in the. Bond Legislation or to
the appurtenant sinking fund, and there shall be and hereby is
created and granted a lien upon such moneys, until so applied, in
favor of the holder of the Bonds, which lien is subordinate to the
lien thereon in favor of the holders of the Series 1986 A Bonds.

THIS BOND IS. JUNIOR AND SUBORDINATE WITH RESPECT TO. LIENS,
PLEDGES AND SOURCES OF AND SECURITY FOR PAYMENT TO THE OUTSTANDING.
SEWER REVENUE BONDS, SERIES 1986 A, OF THE ISSUER, ISSUED
CONCURRENTLY HEREWITH. AND DESCRIBED IN THE. BOND. LEGISLATION (THE
"SERIES 1986 A BONDS").

IT IS. HEREBY CERTIFIED, RECITED AND DECLARED that all
acts, conditions and things required to exist, happen and be
performed precedent to and in the issuance of this Bond have
existed, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond,
together with all other obligations of the Issuer, does not exceed
any limit prescribed by the Constitution or statutes of the State of
West Virginia and that a sufficient amount of the revenues of the
System has been pledged to and will be set aside into said special
fund by the. Issuer for the prompt payment of the principal of this
Bond.

All provisions of the Bond. Legislation, resolutions. and
statutes under which this Bond is issued shall be deemed to be a
part of the contract evidenced by this Bond to the same extent as if
written fully herein.
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IN WITNESS WHEREOF, LAKE FLOYD PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed or imprinted hereon and attested by its
Secretary, and has caused this Bond to be dated March 7, 1986.

[SEAL]

Chairman

ATTEST:

Secretary
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1986 B Bonds described in
the within-mentioned Bond Legislation and has been duly registered
in the name of the registered owner set forth above.

Date:

KANAWHA VALLEY BANK, N.A.,
as Bond Registrar

By
Its Authorized Officer
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EXHIBIT A

SCHEDULE OF ANNUAL DEBT SERVICE
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[Form of Assignment]

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer

the said Bond on the books kept for registration of the within Bond
of the said Issuer with full power of substitution in the premises.

Dated:

In the presence of:
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Section 3.10. Sale of Original Bonds; Execution of Loan
Agreement with Authority. The Original Bonds shall be sold to the
Authority, pursuant to the terms and conditions of the Loan
Agreement. If not so authorized by previous resolution, the
Chairman is specifically authorized and directed to execute the Loan
Agreement in the form attached hereto as "Exh?hzt B" and made a part
hereof, and the Secretary is directed to affix the seal of the
Issuer, attest the same and deliver the Loan Agreement to the
Authority.
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ARTICLE IV

INTERIM CONSTRUCTION FINANCING

Section 4.01. Authorization and General T prms. In order
to pay certain Costs of the Project pending receipt of the Grant
Receipts, the Issuer may issue and sell its Notes in the aggregate
principal amount of not to exceed $1,200,000. The Notes may be in
the form of grant anticipation notes or as evidence of a line of
credit from a commercial bank, at the discretion of the Issuer, and
as shall be set forth in a resolution supplemental hereto. The
Notes shall bear interest from the date or dates, at such rate or
rates, payable on such dates and shall mature on such date or dates
and be subject to such prepayment or redemption, all as provided in
the Indenture or supplemental resolution.

Section 4.02. Terms of and Security for Notes; Trust
Indenture. The Notes shall be issued in fully regi.tered form, in
the denomination of $5,000 or any integral multiple thereof, with
such terms and secured in the manner set forth in the Indenture
(which Indenture in substantially the form to be executed and
delivered by the Issuer is attached hereto as "Exhibit A" and made a
part hereof).

Section 4.03. Notes are Special Obligations. The Notes
shall be special obligations of the Issuer payable as to principal
and interest solely from the respective sources describe in the
Granting Clauses and Article III of the Indenture. The Notes do not
and shall not constitute an indebtedness of the Issuer within the
meaning of any constitutional or statutory provisions. The general
funds of the Issuer are not liable, and neither the full faith and
credit nor the taxing power of the Issuer is pledged for the payment
of the Notes. The Holders of the Notes shall never have the right
to compel the forfeiture of any property of the Issuer. The Notes
shall not be a debt of the Issuer, nor a legal or equitable pledge,
charge, lien or encumbrance upon any property of the Issuer or upon
any of its income, receipts or revenues except as set forth in the
Indenture.

Section 4.04. Letters of Credit. As additional security
for the Notes, the Issuer may obtain a letter or letters of credit
from a bank or banks, pursuant to which such bank or banks would
agree to pay to the Trustee, upon presentation by the Trustee of
certain certificates, the sum or sums set forth therein but not to
exceed $205,000 in the aggregate. In the event of a draw under any
such letter of credit, the Issuer shall issue its refunding notes to
the bank issuing such letter of credit. Any such letter of credit
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shall be authorized and shall have such terms as shall be set forth
in a resolution supplemental hereto.
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ARTICLE V

SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.01. Establishment of Funds and Accounts with
Depository Bank. The following special funds or accounts are
created with and shall be held by, the Depository Bank:

(1) Revenue Fund;

(2) Operation and Maintenance Fund;

(3) Renewal and Replacement Fund; and

(4) Bond Construction Trust Fund.

Section 5.02. Establishment of Funds and Accounts with
Commission. The following special funds or accounts are hereby
established with the Commission:

(1) Series 1986 A Bonds Sinking Fund;

(a) Within the Series 1986 A Bonds Sinking
Fund, the Series 1986 A Bonds Reserve Account.

(2) Series 1986 B Bonds Sinking Fund;

(a) Within the Series 1986 B Bonds Sinking
Fund the Series 1986 B Bonds Reserve Account.

Section 5.03. System Revenues; Flow of Funds. A. The
entire Gross Revenues derived from the operation of the System shall
be deposited upon receipt in the Revenue Fund. The Revenue Fund
shall constitute a trust fund for the purposes provided in this Bond
Legislation and shall be kept separate and distinct from all other
funds of the Issuer and the Depository Bank and used only for the
purposes and in the manner herein provided.

(1) The Issuer shall first, each month, transfer
from the Revenue Fund and Deposit in the Operation and
Maintenance Fund an amount sufficient to pay current
Operating Expenses of the System.

(2) Thereafter, from the moneys remaining in the
Revenue Fund, the Issuer shall next, on the first day of
each month, commencing 7 months prior to the first date of
payment of interest on the Series 1986 A Bonds for which
interest has not been capitalized, apportion and set apart
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out of the Revenue Fund and remit to the Commission, for
deposit in the Series 1986 A Bonds Sinking Fund, a sum
equal to 1/6th of the amount of interest which will become
due on said Series 1986 A Bonds on the next ensuing
semiannual interest payment date, less any moneys
transferred from the Series 1986 A Bonds Reserve Account
for the purpose of making interest payments and investment
earnings on sums previously deposited in the Series 1986 A
Bonds Sinking Fund for the purpose of making interest
payments on the Series 1986 A Bonds; provided, that, in
the event the period to elapse between the date of such
initial deposit in the Series 1986 A Bonds Sinking Fund
and the next semiannual interest payment date is less than
7 months, then such monthly payments shall be increased
proportionately to provide, one month prior to the next
semiannual interest payment date, the required amount of
interest coming due on such date.

(3) The Issuer shall also, on the first day of each
month, commencing 13 months prior to the first date of
payment of principal on the Series 1986 A Bonds, apportion
and set apart out of the Revenue Fund and remit to the
Commission for deposit in the Series 1986 A Bonds Sinking
Fund, a sum equal to 1/12th of the amount of principal
which will mature and become due on said Series 1986 A
Bonds on the next ensuing principal payment date, less any
moneys transferred from the Series 1986 A Bonds Reserve
Account for the purpose of making principal payments and
investment earnings on sums previously deposited in the
Series 1986 A Bonds Sinking Fund for the purpose of making
principal payments on the Series 1986 A Bonds; provided
that, in the event the period to elapse between the date
of such initial deposit in the Series 1986 A Bonds Sinking
Fund and the next annual principal payment date is less
than 13 months then such monthly payments shall be
increased proportionately to provide, one month prior to
the next annual principal payment date, the required
amount of principal coming due on such date.

(4) The Issuer shall also, on the first day of each
month, commencing 13 months prior to the first date of
payment of principal of the Bonds, apportion and set apart
out of the Revenue Fund and remit to the Commission for
deposit in the Series 1986 A Bonds Reserve Account, an
amount equal to 1/120 of the Series 1986 A Bonds Reserve
Requirement; provided, that no further payments shall be
made into the Series 1986 A Bonds Reserve Account when
there shall have been deposited therein, and as long as
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there shall remain on deposit therein, an amount equal to
the Series 1986 A Bonds Reserve Requirement.

(5) From the moneys remaining in the Revenue Fund,
the Issuer shall next, on the first day of each month,
commencing with the month succeeding the first full
calendar month after commencement of operation of the
System, transfer to the Renewal and Replacement Fund a sum
equal to 2 1/2% of the Gross Revenues each month,
exclusive of any payments for account of the Series 1986 A
Reserve Account in the Series 1986 A Sinking Fund. All
funds in the Renewal and Replacement Fund shall be kept
apart from all other funds of the Issuer or of the
Depository Bank and shall be invested and reinvested in
accordance with Article VIII hereof. Withdrawals and
disbursements may be made from the Renewal and Replacement
Fund for replacements, emergency repairs, improvements or
extensions to the System; provided, that any deficiency in
the Series 1986 A Bonds Reserve Account [except to the
extent such deficiency exists because the required
payments into such account have not, as of the date of
determination of a deficiency, funded such account to the
maximum extent required by Subsection 5.03(A)(4)] shall be
promptly eliminated with moneys from the Renewal and
Replacement Fund.

(6) The Issuer shall next, on the first day of each
month, commencing .13 months prior to the first date of
payment of principal on the Series 1986 B Bonds, apportion
and set apart out of the Revenue Fund and remit to the
Commission for deposit in the Series 1986 B Bonds Sinking
Fund, a sum equal to 1/12th of the amount of principal
which will mature and become due on said Series 1986 B
Bonds on the next ensuing principal payment date, less any
moneys transferred from the Series 1986 B Bonds Reserve
Account for the purpose of making principal payments and
investment earnings on sums previously deposited in the
Series 1986 B Bonds Sinking Fund for the purpose of making
principal payments on the Series 1986 B Bonds; provided,
that, in the event the period to elapse between the date
of such initial deposit in the Series 1986 B Bonds Sinking
Fund and the next semiannual interest payment date is less
than 7 months, then such monthly payments shall be
increased proportionately to provide, one month prior to
the next semiannual interest payment date, the required
amount of interest coming due on such date.

(7) The Issuer shall next, on the first day of each
month, commencing 13 months prior to the first date of
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payment of principal of the Bonds, apportion and set apart
out of the Revenue Fund and remit to the Commission for
deposit in the Series 1986 B Bonds Reserve Account, an
amount equal to 1/120 of the Series 1986 B Bonds Reserve
Requirement; provided, that no further payments shall be
made into the Series 1986 B Bonds Reserve Account when
there shall have been deposited therein, and as long as
there shall remain on deposit therein, an amount equal to
the Series 1986 B Bonds Reserve Requirement; provided
that, in the event the period to elapse between the date
of such initial deposit in the Series 1986 B Bonds Sinking
Fund and the next annual principal payment date is less
than 13 months then such monthly payments shall be
increased proportionately to provide, one month prior to
the next annual principal payment date, the required
amount of principal coming due on such date.

Moneys in the Series 1986 A Bonds Sinking Fund and
the Series 1986 B Bonds Sinking Fund shall be used only
for the purposes of paying principal of and interest on
the respective series of Bonds as the same shall become
due. Moneys in the Series 1986 A Bonds Reserve Account
and the Series 1986 B Bonds Reserve Account shall be used
only for the purpose of paying principal of and interest
on the respective series of Bonds, as the same shall come
due,  when-other-moneys--in -the-attendant-Sinking-Fund--a-r-e
insufficient therefor, and for no other purpose.

All investment earnings on moneys in the
Series 1986 A Bonds Reserve Account and the Series 1986 B
Bonds Reserve Account shall be transferred, not less than
once each year, to the respective Sinking Fund and applied
in full to the next ensuing principal payment due on the
respective Series of Bonds.

Any withdrawals from the Series 1986 A Bonds Reserve
Account which result in a reduction in the balance of the
Series 1986 A Bonds Reserve Account to below the
Series 1986 A Bonds Reserve Requirement shall be
subsequently restored from the first Net Revenues
available after all required payments to the Series 1986 A
Bonds Sinking Fund for payment of debt service on the
Bonds have been made in full.

Any withdrawals from the Series 1986 B Bonds Reserve
Account which result in a reduction in the balance of the
Series 1986 B Bonds Reserve Account to below the
Series 1986 B Bonds Reserve Requirement shall be
subsequently restored from the first Net Revenues
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available after all required payments to the accounts for
the Series 1986 A Bonds and the Renewal and Replacement
Fund have-been made in. full.

As and when additional Bonds ranking on a parity with
the Series 1986 B Bonds are issued, provision shall be

-made for additional payments into the Series B Sinking
Fund sufficient to pay the interest on such additional
parity Bonds and accomplish retirement thereof at maturity
and to accumulate a balance in the Series B Reserve
Account in an amount equal to the maximum provided and
required to be paid into the Series B Sinking Fund in any
Fiscal Year for account of all the Series 1986 B Bonds,
including such additional Series 1986 B Bonds which by
their terms are payable from such Sinking Fund.

The Issuer shall not be required to make any further
payments into the Series 1986 A Bonds Sinking Fund or the
Series 1986 B Bonds Sinking Fund or into the Reserve
Accounts therein when the aggregate amount of . funds in
both said Sinking Funds and said Reserve Accounts are at
least equal to the aggregate principal amount of the
respective Bonds issued pursuant to this Bond Legislation
then Outstanding.

The Commission is hereby designated as the fiscal
agent for the administration of the Sinking Funds created
hereunder, and all amounts required for said Sinking Funds
shall be remitted to the Commission from the Revenue Fund
by the Issuer at the times provided herein.

The payments into the Sinking Funds shall be made on
the first day of each month, except that when the first
day of any month shall be a Sunday or legal holiday then
such payments shall be made on the next succeeding
business day, and all such payments shall be remitted to
the Commission with appropriate instructions as to the
custody, use and application thereof consistent with the
provisions of this Bond Legislation.

Moneys in the Reserve Accounts shall be invested and
reinvested by the Commission in accordance with
Section 8.01 hereof.

The Sinking Funds, including the Reserve Accounts
therein, shall be used solely and only for, and are hereby
pledged for, the purpose of servicing the respective Bonds.
and any additional Bonds ranking on a parity therewith
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that may be issued and Outstanding under the conditions
and restrictions hereinafter set forth.

B. Whenever all of the required and provided transfers
and payments from the Revenue Fund into the several special funds,
as hereinbefore provided, are current and there remains in said
Revenue Fund a balance in excess of the estimated amounts required
to be so transferred and paid into the Sinking Funds, including the
Reserve Accounts therein, and the Renewal and Replacement Fund
during the following month or such other period as required by law,
such excess shall be considered as surplus revenues (the "Surplus
Revenues"). Surplus Revenues may be used for any lawful purpose of
the Issuer, including, but not limited to, payment to the Trustee
for deposit in the Notes Debt Service Fund, as defined in the
Indenture.

C. The Issuer shall remit from the Revenue Fund to the
Commission, the Paying Agent or the Depository Bank, on such dates
as the Commission, the Paying Agent or the Depository Bank, as the
case may be, shall require, such additional sums as shall be
necessary to pay the Depository Bank's charges and the Paying Agent
fees then due.

D. The moneys in excess of the sum insured by the
maximum amounts insured by FDIC in the Revenue Fund and the Renewal
and Replacement Fund shall at all times be secured, to the full
extent thereof in excess of such insured sum, by Qualified
Investments as shall be eligible as security for deposits of state
and municipal funds under the laws of the State.

E. If on any monthly payment date the revenues are
insufficient to place the required amount in any of the funds and
accounts as hereinabove provided, the deficiency shall be made up in
the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the
subsequent payment dates.

F. All remittances made by the Issuer to the Commission
shall clearly identify the fund or account into which each amount is
to be deposited.

G. The Gross Revenues of the System shall only be used
for purposes of the System.

H. All Tap Fees shall be deposited by the Issuer, as
received, in the Bond Construction Trust Fund.
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ARTICLE VI

--BOND-PROCEEDS; FUNDS AND ACCOUNTS

Section 6.01. Application of Bond Proceeds; Pledge of
Unexpended Bond Proceeds. From the moneys received from the sale of
any or all of the Original Bonds, the following amounts shall be
first deducted and deposited in the order set forth below:

A. Any accrued interest received from the sale shall be
deposited in the appropriate Sinking Fund and applied to the first
interest payment due on the applicable Series of Bonds.

B. The amount of the proceeds which together with the
proceeds deposited pursuant to Subsection (A) of this section and
together with the earnings thereon, shall be at least sufficient to
pay interest, if any, on the applicable Series of Bonds for the
period specified in the Supplemental Resolution shall be deposited
in the appropriate Sinking Fund; provided, that such period may not
extend beyond the date which is 6 months after the estimated date of
completion of construction of the Project.

C. The remaining moneys derived from the sale of the
Bonds shall be deposited with the Depository Bank (which shall also
be the Trustee) in the Bond Construction Trust Fund and applies,
solely to payment of Costs of the Project in the manner set forth in
Section 6.02.

D. The Depository Bank shall act as a trustee and
fiduciary for the Bondholder with respect to the Bond Construction
Trust Fund and shall comply with all requirements with respect to
the disposition of the Bond Construction Trust Fund set forth in the
Indenture. Moneys in the Bond Construction Trust Fund shall be used
solely to pay Costs of the Project and until so expended, are hereby
pledged as additional security for the Bonds. In the event that
Grant Anticipation Notes are issued, the disposition of funds in the
Bonds Construction Trust Fund may be modified from that set fort:.
herein, with the written consent of the Authority.

Section 6.02. Disbursements From the Bond Construction
Trust Fund. Payments for Costs of the Project shall be made
monthly.

Disbursements from the Bond Construction Trust Fund,
except from the costs of issuance thereof which shall be made upon
request of the Issuer, shall be made only after submission to the
Depository Bank of a certificate, signed by an Authorized Officer
and the Consulting Engineers, stating:
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(A) That none of the items for which the payment is
proposed to be made has formed the basis for any
disbursement theretofore made;

(B) That each item for which the payment is proposed
to be made is or was necessary in connection with the
Project and constitutes a Cost of the Project;

(C) That each of such costs has been otherwise
properly incurred; and

(D) That payment for each of the items proposed is
then due and owing.

In case any contract provides for the retention of a
portion of the contract price, the Depository Bank shall disburse
from the Bond Construction Trust Fund only the net amount remaining
after deduction of any such portion. All payments made from the
Bond Construction Trust Fund shall be presumed by the Depository
Bank to be made for the purposes set forth in said certificate, and
the Depository Bank shall not be required to monitor the application
of disbursements from the Bond Construction Trust Fund. The
Consulting Engineers shall from time to time file with the
Depository Bank written statements advising the Depository Bank of
its then authorized representative.

Pending such application, moneys in the Bond Construction
Trust Fund, including any accounts therein, shall be invested and
reinvested in qualified investments at the direction of the Issuer.

Whenever the Depository Bank shall have received notice
that any Grant has been suspended, terminated or annulled, or a
stop-work order has been issued, the Depository Bank shall not make
further disbursements from the Bond Construction Trust Fund until it
shall have received notice of the lifting of such suspension or.
stop-work order. Notwithstanding the foregoing provisions of this
paragraph, if the Grant which has been suspended, terminated or
annulled is a Grant other than the EPA Grant or the WDA Grant, and
the Issuer files with the Depository Bank a certificate of the
Consulting Engineers reciting the conclusion and demonstrating that
the Project can be completed without such Other Grant, the
Depository Bank shall continue to make disbursements from the Bond
Construction Trust Fund..

After completion of the Project, as certified by the
Consulting Engineers, the Depository Bank shall transfer any moneys
remaining in the Bond Construction Trust Fund to the Revenue Fund.
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ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the
covenants, agreements and provisions of this Bond Legislation shall
be and constitute valid and legally binding covenants of the Issuer
and shall be enforceable in any court of competent jurisdiction by
any Holder or Holders of the Bonds. In addition to the other
covenants, agreements and provisions of this Bond Legislation, the
Issuer hereby covenants and agrees with the Holders of the Bonds as
hereinafter provided in this Article VII. All such covenants,
agreements and provisions shall be irrevocable, except as provided
herein, as long as any of said Bonds or the interest thereon is
Outstanding and unpaid.

Until the payment in full of the principal of and interest '
cl the Notes when due, the covenants, agreements and provisions
contained in this Bond Legislation shall, where applicable, also
inure to the benefit of the Holders of the Notes and the Trustee
therefor and constitute valid and legally binding covenants of the
Issuer, enforceable in any court of competent jurisdiction by the
Trustee or any Holder or Holders of said Notes as prescribed in the
Indenture; provided, that Section 7.04 and Section 7.09 shall not be
applied to the Notes.

Section 7.02. Bonds and Notes not to be Indebtedness of
the Issuer. Neither the Bonds nor the Notes shall be or constitute
an indebtedness of the Issuer within the meaning of any
constitutional, statutory or charter limitation of indebtedness, but
shall be payable solely from the funds pledged for such payment by
this Bond Legislation. No Holder or Holders of any Bonds or Notes,
shall ever have the right to compel the exercise of the taxing power
of the Issuer to pay said Bonds or Notes or the interest thereon.

Section 7.03. Bonds Secured bz Pledge of Net Revenues.
The payment of the debt service of the Series 1986 A Bonds issued
hereunder shall be secured forthwith equally and ratably by a first
lien on the Net Revenues derived from the operation of the System
and payment of the debt service of the Series 1986 B Bonds issued
hereunder shall be secured forthwith equally and ratably by a lien
on said Net Revenues, but such lien shall be junior and subordinate
to the lien on said Net Revenues in favor of the Holders of the
Series 1986 A Bonds, to the extent necessary to make the payments
required under Section 5.03 of this Resolution. The revenues
derived from the System, in an amount sufficient to pay the
principal of and interest on the Bonds and to make the payments into
the Sinking Fund, including the Reserve Account therein, and all
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other payments provided for in the Bond Legislation are hereby
irrevocably pledged, in the manner provided therein, to the payment
of the principal of and interest on the Bonds as the same become
due, and for the other purposes provided in the Bond Legislation.

Section 7.04.

	

Initial

	

Schedule

	

of

	

Rates and Charges;
Rules.

	

The initial schedule of rates and charges for the services
and facilities of the System shall be as set forth in the Order of
the Public Service Commission of West Virginia entered February 24,
1986 (Case No. 85-456-S-CN).

Section 7.05. Sale of the System. The System may not be
sold, mortgaged, leased or otherwise disposed of except as a whole,
or substantially as a whole, and only if the net proceeds to be
realized shall be sufficient to pay fully all the Bonds and Notes,
if any, Outstanding, or to effectively defease this Resolution in
accordance with Section 10.01 hereof and, if not previously
defeased, the Indenture in accordance with Section 8.01 thereof.
The proceeds from any such sale, mortgage, lease or other
disposition of the System shall, with respect to the Bonds,
immediately be remitted to the Commission for deposit in the Sinking
Fund, and, in the event the Authority is no longer a Bondholder, the
Issuer shall direct the Commission to apply such proceeds to the
payment of principal at maturity of and interest on the Bonds about
to mature. Any balance remaining after the payment of all the Bonds
and interest thereon shall be remitted to the Issuer by the
Commission unless necessary for the payment of other obligations of
the Issuer payable out of the revenues of the System. With respect
to the Notes, such proceeds in an amount sufficient to pay in full
the Notes shall be remitted to the Trustee for deposit in the Notes
Debt Service Fund , to apply to the payment of the Notes, prior to
maturity if allowable under the Supplemental Resolution.

The foregoing provision notwithstanding, the Issuer shall
have and hereby reserves the right to sell, lease or otherwise
dispose of any of the property comprising a part of the System
hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to
any such sale, lease or other disposition of such property, if the
amount to be received therefor, together with all other amounts
received during the same Fiscal Year for such sales, leases or other
dispositions of such properties, is not in excess of $10,000, the
Issuer shall, by resolution, determine that such property comprising
a part of the System is no longer necessary, useful or profitable in
the operation thereof and may then provide for the sale of such
property. The proceeds of any such sale shall be deposited in the
Renewal and Replacement Fund. If the amount to be received from
such sale, lease or other disposition of said property, together
with all other amounts received during the same Fiscal Year for such
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sales, leases or other dispositions of such properties, shall be in
excess of $10,000 but not in excess of $50,000, the Issuer shall
first, determine upon consultation with the Consulting Engineers
that such property comprising a part of the System is no longer
necessary, useful or profitable in the operation thereof and may
then, if it be so advised, by resolution duly adopted, authorize
such sale, lease or other disposition of such property upon public
bidding. The proceeds-derived from any such sale, lease or other
disposition of such property, aggregating during such Fiscal Year in
excess of $10,000 and not in excess of $50,000, shall be remitted by
the Issuer to the Commission for deposit in the Sinking Fund and
shall be applied only to the purchase of Bonds of the last
maturities then Outstanding at prices not greater than the par value
thereof plus 3% of such par value. Such payment of such proceeds
into the Sinking Fund or the Renewal and Replacement Fund shall not
reduce the amounts required to be paid into said funds by other
provisions of this Bond Legislation. No sale, lease or other
disposition of thA properties of the System shall ibe made by the
Issuer if the proceeds to be derived therefrom, together with all
other amounts received during the same Fiscal Year for such sales,
leases, or other dispositions of such properties, shall be in excess
of $50,000 and insufficient to pay all the Bonds then Outstanding
without the prior approval and consent in writing of the.Holders, or
their duly authorized representatives, of over 50% in amount of the
Bonds then Outstanding and the Consulting Engineers. The Issuer
shall prepare the form of such approval and consent for execution by
the then Holders of the Bonds for the disposition of the proceeds of
the sale, lease or other disposition of such properties of the
System.

Section 7.06. Issuance of Other Obligations Payable Out
of Revenues and General Covenant Against Encumbrances. The Issuer
shall not issue any obligations whatsoever with a lien on or
otherwise payable from any source of payment pledged originally to
the Notes issued under the Indenture prior to or on a parity with
the lien on behalf of such Notes until such Notes have been defeased
in accordance with the provisions of the Indenture and the Bond
Legislation; and, so long as any of the Bonds are Outstanding, the
Issuer shall not issue any other obligations whatsoever payable from
the revenues of the System which rank prior to, or equally, as to
lien on and source of and security for payment from such revenues
with the Bonds; provided, however, that additional Bonds on a parity
with the Series 1986 B Bonds only may be issued as provided for in
Section 7.07 hereof. All obligations issued by the Issuer after the
issuance of the Bonds and payable from the revenues of the System,
except such additional parity Bonds, shall contain an express
statement that such obligations are junior and subordinate, as to
lien on and source of and security for payment from such revenues
and in all other respects, to both the Series 1986 A Bonds an the
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Series 1986 B Bonds; provided, that no such subordinate obligations
shall be issued unless all payments required to be made into the
Reserve Accounts and the Renewal and Replacement Fund at the time of
the issuance of such subordinate obligations have been made and are
current.

Except as provided above, the Issuer shall not create, or
cause or permit to be created, any debt, lien, pledge, assignment,
encumbrance or any other charge having priority over or being on a
parity with the lien of the Bonds, and the interest thereon, upon
any of the income and revenues of the System pledged for payment of
the Bonds and the interest thereon in this Bond Legislation, or upon
the System or any part thereof.

Section 7.07. Parity Bonds. A. No Parity Bonds, payable
out of the revenues of the System, shall be issued after the
issuance of any Bonds pursuant to this Bond Legislation, except...
under the conditions and in the manner herein provided.

No Parity Bonds shall be issued which shall be payable out
of the revenues of the System prior to or on a parity with the
Series 1986 A Bonds. All Parity Bonds issued hereunder shall be on
a parity in all respects with the Series 1986 B Bonds.

No such Parity Bonds shall be issued except for the
purpose of financing the costs of the construction or acquisition of
extensions, improvements or betterments to the System or refunding
one or more series of Bonds i::sued pursuant hereto- or both such
purposes.

No Parity Bonds shall be issued at any time, however,
unless there has been procured and filed with the Recorder a written
statement by the Independent Certified Public Accountants, based
upon the necessary investigation and certification by the Consulting
Engineers, reciting the conclusion that the Net Revenues actually
derived, subject to the adjustments hereinafter provided for, from
the System during any 12 consecutive months, within the 18 months
immediately preceding the date of the actual issuance of such Parity
Bonds, plus the estimated average increased annual Net Revenues to
be received in each of the 3 succeeding years after the completion
of the improvements to be financed by such Parity Bonds, shall not
be less than 115% of the largest aggregate amount that will mature
and become due in any succeeding Fiscal Year for principal of and
interest on the following:

(A) The Bonds then Outstanding;
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(B) Any Parity Bonds theretofore issued pursuant to
the provisions contained in this Resolution then
Outstanding; and

(C) The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues to be
received in each of the 3 succeeding years," as that term is used in
the computation provided in the above paragraph, shall refer only to
the increased Net Revenues estimated to be derived from (a) the
improvements to be financed by such Parity Bonds and (b) any
increase in rates enacted by the Issuer, the period for appeal of
which has expired prior to the date of delivery of such Parity
Bonds, and shall not exceed the amount to be stated in a certificate
of the Consulting Engineers, which shall be filed in the office of
the Recorder prior to the issuance of such Parity Bonds.

The Net Revenues actually derived from the System during
the 12-consecutive-month period hereinabove referred to may be
adjusted by adding to such Net Revenues such additional Net Revenues
which would have been received, in the opinion of the Consulting
Engineers and the said Independent Certified Public Accountants, as
stated in a certificate jointly made and signed by the Consulting
Engineers and said Independent Certified Public Accountants, on
account of increased rates, rentals, fees and charges for the System
enacted by the Issuer, the period for appeal of which has expired
prior to issuance of such Parity Bonds.

Not later than simultaneously with the delivery of such
Parity Bonds, the Issuer shall have entered into written contracts
for the immediate construction or acquisition of such additions,
betterments or improvements, if any, to the System that are to be
financed by such Parity Bonds.

All covenants and other provisions of this Bond
Legislation (except as to details of such Parity Bonds inconsistent
herewith) shall be for the equal benefit, protection and security of
the Holders of the Bonds and the Holders of any Parity Bonds
subsequently issued from time to time within the limitations of and
in compliance with this section. All the Bonds, regardless of the
time or times of their issuance, shall rank equally with respect to
their lien on the revenues of the System and their source of and
security for payment from said revenues, without preference of any
Bond of one series over any other Bond of the same series. The
Issuer shall comply fully with all the increased payments into the
various funds and accounts created in this Bond Legislation required
for and on account of such Parity Bonds, in addition to the payments
required for Bonds theretofore issued pursuant to this Bond
Legislation.
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All Parity Bonds shall mature on the day of the years of
maturities, and the semiannual interest thereon shall be payable on
the days of each year,, specified in a Supplemental Resolution.

Parity Bonds shall not be deemed to include bonds, notes,
certificates or other obligations subsequently issued, the lien of
which on the revenues of the System is subject to the prior and
superior liens of both the Series 1986 A Bonds and the Series 1986 B
Bonds on such revenues. The Issuer shall not issue any obligations
whatsoever payable from the revenues of the System, or any part
thereof, which rank prior to or, except in the manner and under the
conditions provided in this section, equally, as to lien on and
source of and security for payment from such revenues, with either
the Series 1986 A Bonds or the Series 1986 B Bonds.

No Parity Bonds shall be issued any time, her-e- ,Ter, unless
all the payments into the respective funds and accounts provided for
in this Bond Legislation with respect to the Bonds then Outstanding,
and any other payments provided for in this Bond Legislation, shall
have been made in full as required to the date of delivery of_ such
Parity Bonds, and the Issuer shall then be in full compliance with
all the covenants, agreements and terms of this Bond Legislation.

B. Notwithstanding the foregoing, or any provision of
Section 7.06 to the contrary, Parity Bonds may be issued so1P1y for
the purpose of completing the Project as described In the
application to the Authority submitted on the date of the Loan
Agreement without regard to the restrictions set forth in this
Section 7.07, if there is first obtained by the Issuer the written
consent of the Authority to the issuance of bonds on a parity with
the Series A and Series B Bonds.

Section 7.08. Books and Records. The Issuer will keep
books and records of the System, which shall be separate and apart
from all other books, records and accounts of the Issuer, in which
complete and correct entries shall be made of all transactions
relating to the System, and any Holder of a Bond or Bonds or of a
Note or Notes issued pursuant to this Bond Legislation. ,,r the
Trustee shall have the right at all reasonable times to inspect the
System and all parts thereof and all records, accounts and data of
the Issuer relating thereto.

The accounting system for the System shall follow current
generally accepted accounting principles and safeguards to the
extent allowed and as prescribed by the Public Service Commission of
West Virginia.

	

Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required
shall be kept in the manner and on the forms, books and other
bookkeeping records as prescribed by the Governing Body. The
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Governing Body shall prescribe and institute the manner by which
subsidiary records of the accounting system which may be installed
remote from the direct supervision of the Governing Body shall be
reported to such agent of the Issuer as the Governing Body shall
direct.

The Issuer shall file with the Consulting Engineers, the
Trustee and the Authority, or any other original purchaser of the
Bonds, and shall mail in each year to.any Holder or Holders of Bonds
or Notes, as the case may be, requesting the same, an annual report
containing the following:

A. A statement of Gross Revenues, Operating Expenses,
Net Revenues and Surplus Revenues derived from and relating to the
System.

B. A balance sheet statement showing all deposits in all
the funds and accounts provided for in this Bond legislation and the
Indenture with respect to said Bonds or Notes, as the case may be,
and the status of all said funds and accounts.

C. The amount of any Bonds, Notes or other obligations
outstanding.

The Issuer shall also, at least once a year, cause the
books, records and accounts of the System to be audited by
Independent Certified Public Accountants and shall mail upon
request, and make available generally, the rp^.c of said
Independent Certified Public Accountants, or a summary thereof, to
any Holder or Holders of Bonds or Notes, as the case may be, and
shall file said report with the Trustee and the Authority, or any
other original purchaser of the Bonds.

Section 7.09. Rates. Prior to the issuance of the Bonds,
equitable rates or charges for the use of and service rendered by
the System will be established all in the manner and form required
by law, and copies of such rates and charges so established will be
continuously on file with the Secretary, which copies will be open
to inspection by all interested parties. The schedule of rates and
charges shall at all times be adequate to produce Gross Revenues
from said System sufficient to pay Operating Expenses and to make
the prescribed payments into the funds created hereunder. Such
schedule of rates and charges shall be changed and readjusted
whenever necessary so that the aggregate of the rates and charges
will be sufficient for such purposes. The Issuer shall take the
necessary actions with respect to the imposition of rates at such
times and with such provisions with respect to interest rate and
maturity of the Bonds to finance the issuance of the Bonds as the
purchasers thereof shall require. In order to assure full and
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continuous performance of this covenant, with a margin for
contingencies and temporary unanticipated reduction in income and
revenues, the Issuer hereby covenants and agrees that the schedule
of rates or charges from time to time in effect shall be sufficient
(i) to provide for all reasonable expenses of operation, repair and
maintenance of the System and (ii) to leave a balance ^ch Fiscal
Year equal to at least 115% of the maximum amount required in any
succeeding Fiscal Year for payment of principal of and interest on
the Bonds and all other obligations secured by or payable from such
revenues; provided that, in the event that an amounts equal to or in
excess of the Reserve Requirements are on deposit in the Reserve
Accounts or reserve accounts for bonds prior to or on a parity with
the Bonds are funded at least at the requirement therefor, such
balance each Fiscal Year need only equal at least 110% of the
maximum amount required in any succeeding Fiscal Year for payment of
principal of and interest on the Bonds and all other obligations
secured by or payable from such revenues.

Section 7.10. Operating Budget and Audit. The Issuer
shall annually, at least 45 days preceding the beginning of each
Fiscal Year, prepare and adopt by resolution a detailed, balanced
budget of the estimated expenditures for operation and maintenance
of the System during the succeeding Fiscal Year. No expenditures
for the operation and maintenance of the System shall be made in any
Fiscal Year in excess of the amounts provided therefor in such
budget without a written finding and recommendation by the
Consulting Engineers, which funding and recommendation shall state
in detail the purpose of and necessity for such ice cased
expenditures for the operation and maintenance of the System, and no
such increased expenditures shall be made until the Issuer shall
have approved such finding and recommendation by a resolution duly
adopted. No increased expenditures in excess of 10% of the amount
of such budget shall be made except upon the further certificate of
the Consulting Engineers that such increased expenditures are
necessary for the continued operation of the System. The Issuer
shall mail copies of such annual budget and all resolutions
authorizing increased expenditures for operation and maintenance to
the Trustee and the Authority and to any Holder of any Bonds or
Notes, as the case may be, who shall file his or her address with
the Issuer and request in writing that copies of all such budgets
and resolutions be furnished him or her and shall make available
such budgets and all resolutions authorizing increased expenditures
for operation and maintenance of the System at all reasonable times
to the Trustee and to any Holder of any Bonds or Notes, as the case
may be, or anyone acting for and in behalf of such Holder of any
Bonds or Notes, as the case may be.

In addition, the Issuer shall annually cause the records
of the System to be audited by an independent certified public
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accountant, the report of which audit shall be submitted to the
Authority and which audit report shall include a statement that the
Issuer is in compliance with the terms and provisions of this Bond
Legislation and the Loan Agreement.

Section 7.11. No Competing Franchise. To the extent
legally allowable, the Issuer will not grant or cause, consent to or
allow the granting of, any franchise or permit to any person, firm,
corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided
by the System.

Section 7.12. Enforcement of Collections. The Issuer
will diligently enforce and collect all fees, rentals or other
charges for the services and facilities of the System, and take all
steps, actions and proceedings for the enforcement and collection of
such fees, rentals or other charges which shall become delinquent to
the full extent permitted or authorized by the Act, the rules of the
Issuer, the rules and regulations of the Public Service Commis:ion
of West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the
services and facilities of the System shall remain unpaid for a
period of 30 days after the same shall become due and payable, the
property and the owner thereof, as well as the user of the services
and facilities, shall be delinquent until such time as all such
rates and charges are fully paid and to the extent authorized by the
laws of the State and the rules and regulations of the Public
Service Commission of West Virginia, all delinquent rates, rentals
and other charges, if not paid, when due, shall become a lien on the
premises served by the System. The Issuer further covenants and
agrees that, it will, to the full extent permitted by law and the
rules and regulations promulgated by the Public Service Commission
of West Virginia, discontinue and shut off the services and
facilities and any services and facilities of the water system, if
then owned by the Issuer, to all delinquent users of services and
facilities of the System and will not restore such services of the
water system until all billing for charges for the services and
facilities of the System, plus reasonable interest penalty charges
for the restoration of service, has been fully paid.

Section 7.13. No Free Services. The Issuer will not
render or cause to be rendered any free services of any nature by
the System, nor will any preferential rates be established for users
of the same class; and in the event the Issuer, or any department,
agency, instrumentality officer or employee of the Issuer shall
avail itself or themselves of the facilities or services provided by
the System, or any part thereof, the same rates, fees or charges
applicable to other customers receiving like services under similar
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circumstances shall be charged the Issuer and any such department,
agency, instrumentality, officer or employee. The revenues so
received shall be deemed to be revenues derived from the operation
of the System, and shall be deposited and accounted for in the same
manner as other revenues derived from such operation of the System.

Section 7.14. Insurance and Construction Bonds. A. The
Issuer hereby covenants and agrees that so long as any of the Bonds
or the Notes remain Outstanding, the Issuer will, as an Operating
Expense, procure, carry and maintain insurance with a reputable
insurance carrier or carriers as is customarily covered with respect
to works and properties similar to the System. Such insurance shall
initially cover the following risks and be in the following amounts:

(A) FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF
AND EXTENDED COVERAGE INSURANCE,, on all above-ground
insurable portions of the System in an amount equal to the
actual cost thereof. In time of war the Issuer will also
carry and maintain insurance to the extent available
against the risks and hazards of war. The proceeds of all
such insurance policies shall be placed in the Renewal and
Replacement Fund and used only for the repairs and
restoration of the damaged or destroyed properties or for
the other purposes provided herein for said Renewal and
Replacement Fund. The Issuer will itself, or will require
each contractor and subcontractor to, obtain and maintain
builder's risk insurance (fire and extended coverage) to
protect the interests of the Issuer during construction of
the Project in the full insurable value thereof.

(B) PUBLIC LIABILITY INSURANCE, with limits of not
less than $1,000,000 per occurrence to protect the Issuer
from claims for bodily injury and/or death and not less
than $100,000 per occurrence from claims for damage to
property of others which may arise from the operation of
the System, and insurance with the same limits to protect
the Issuer from claims arising out of operation or
ownership of motor vehicles of or for the System.

(C) WORKER'S COMPENSATION COVERAGE FOR ALL EMPLOYEES
OF OR FOR THE SYSTEM ELIGIBLE THEREFOR; AND PERFORMANCE
AND PAYMENT BONDS, such bonds to be in the amounts of 100%
of the construction contract and to be required of each
contractor contracting directly with the Issuer, and such
payment bonds will be filed with the Clerk of The County
Commission of the County in which such work is to be
performed prior to commencement of construction of the
Project in compliance with West Virginia Code, Chapter 38,
Article 2, Section 39.

52.



B. The Issuer shall also require all contractors engaged
in the construction of the Project to carry such worker's
compensation coverage for all employees working on the Project and
public liability insurance, vehicular liability insurance and
property damage insurance in amounts adequate for such purposes and

• as is customarily carried with respect to works and properties
similar to the Project.

Section 7.15. Mandatory Connections. The mandatory use
of the System is essential and necessary for the protection and
preservation of the public health, comfort, safety, convenience and
welfare of the inhabitants and residents of, and the economy of, the
Issuer and in order to assure the rendering harmless of sewage and
water-borne waste matter produced or arising within the territory
served by the System. Accordingly, every owner, tenant or occupant
of any house, dwelling or building located near the System, where
sewage will flow by gravity or be transported by such other methods
approved by the State Department of Health from such house, dwelling
or building into the System, to the extent permitted by the laws of
the State and the rules and regulations of the Public Service
Commission of West Virginia, shall connect with and use the System
and shall cease the use of all other means for the collection,
treatment and disposal of sewage and waste matters from such house,
dwelling or building where there is such gravity flow or
transportation by such other method approved by the State Department
of Health and such house, dwelling or building can be adequately
served by the System, and every such owner, tenant or occupant
shall, after a 30 day notice of the availability of the System, pay
the rates and charges established therefor.

Any such house, dwelling or building from which emanates
sewage or water-borne waste matter.and which is not so connected
with the System is hereby declared and found to be a hazard to the
health, safety, comfort and welfare of the inhabitants of the Issuer
and a public nuisance which shall be abated to the extent permitted
by law and as promptly as possible by proceedings in a court of
competent jurisdiction.

Section 7.16. Completion of Project. The Issuer will
complete the Project and operate and maintain the System in good
condition.

Section 7.17. Statutory Mortgage Lien. For the further
protection of the Holders of the Bonds, a statutory mortgage lien
upon the System is granted and created by the Act, which statutory
mortgage lien is hereby recognized and declared to be valid and
binding, shall take effect immediately upon delivery of the Bonds
and shall be for the equal benefit of all Holders of each respective
series of Bonds, provided however, that the statutory mortgage lien
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in favor of the Holders of the Series 1986 A Bonds shall be senior
to the statutory mortgage lien in favor of the Holders of the Series
1986 B Bonds.
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ARTICLE VIII

INVESTMENT OF FUNDS; NON ARBITRAGE

Section 8.01. Investments. Any moneys held as a part of
the funds and accounts created by this Bond Legislation or the
Indenture, other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Trustee, or such other bank or
national banking association holding such fund or account, as the
case may be, at the direction of the Issuer in any Qualified
Investments to the fullest extent possible under applicable laws,
this Bond Legislation, and the Indenture, the need for such moneys
for the purposes set forth herein and in the Indenture and the
specific restrictions and provisions set forth in this Section 8.01
and in the Indenture.

Except as provided in the Indenture, any investment shall
be held in and at all times deemed a part of the fund or account in
which such moneys were originally held, and the interest accruing
thereon and any profit or loss realized from such investment shall
be credited or charged to the appropriate fund or account. The
investments held for any fund or account shall be valued at the
lower of cost or then current market value, or at the redemption
price thereof if then redeemable at the option of the holder,
including the value of accrued interest and giving effect to the
amortization of discount. The Commission, the Trustee, or such
other bank or national banking association, as the case may be,
shall sell and reduce to cash a sufficient amount of such
investments whenever the cash balance in any fund or account is
insufficient to make the payments required from such fund or
account, regardless of the loss on such liquidation. The Trustee or
such other bank or national banking association, as the case may be,
may make any and all investments permitted by this section through
its own bond department and shall not be responsible for any losses
from such investments, other than for its own negligence or willful
misconduct.

Section 8.02. Restrictions as to Arbitrage Bonds. The
Issuer hereby covenants, and hereby so instructs the Bond Commission
and the Trustee that they shall not permit at any time or times any
of the proceeds of the Bonds or any other funds of the Issuer to be
used directly or indirectly to acquire any securities or obligations
the acquisition of which would cause any Bond to be an "arbitrage
bond" as defined in Section 103(c)(2) of the Internal Revenue Code,
and an Authorized Officer shall deliver his certificate, based upon
this covenant, with regard thereto to the purchaser of the Original
Bonds.
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ARTICLE IX

DEFAULT AND REMEDIES

Section 9.01. Events of Default. A. Each of the
following events shall constitute an "Event of Default" with respect
to the Notes:

(A) If default occurs in the due and punctual
payment of the principal of or interest on any Notes; or

(B) If default occurs in the Issuer's observance of
any of the covenants, agreements or conditions on its part
relating to the Notes set forth in this Bond Legislation,
any supplemental resolution, the Indenture or in the
Notes, and such default shall have continued for a period
of 30 days after the Issuer shall have been given written
notice of such default by the Trustee, any other bank or
banking association holding any fund or account hereunder
or a Holder of a Note; or

(C) If the Issuer files a petition seeking
reorganization or arrangement under the federal bankruptcy
laws or any other applicable law of the United States of
America.

B. Each of the following events shall constitute an
"Event of Default" with respect to the Bonds:

(A) If default occurs in the due and punctual
payment of the principal of or interest on any Bonds; or

(B) If default occurs in the Issuer's observance of
any of the covenants, agreements or conditions on its part
relating to the Bonds set forth in this Bond Legislation,
any supplemental resolution, the Indenture or in the
Bonds, and such default shall have continued for a period
of 30 days after the Issuer shall have been given written
notice of such default by the Trustee, any other bank or
banking association holding any fund or account hereunder
or a Holder of a Bonds; or

(C) If the Issuer files a petition seeking
reorganization or arrangement under the federal bankruptcy
laws or any other applicable law of the United States of
America.
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Section 9.02. Remedies. Upon the happening and
continuance of any Event of Default, any Registered Owner of a Note
or Bond, as the case may be, may exercise any available remedy and
bring any appropriate action, suit or proceeding to enforce his or
her rights and, in particular, (i) bring suit for any unpaid
Trincipal or interest then due, (ii) by mandamus or other
appropriate proceeding enforce all rights of such Registered Owners
including the right to require the Issuer to perform its duties
under the Act and the Bond Legislation relating thereto, including
but not limited to the making and collection of sufficient rates or
charges for services rendered by the System (iii) bring suit upon
the Notes or Bonds, as the case may be, (iv) by action at law or
bill in equity require the Issuer to account as if it were the
trustee of an express trust for the Registered Owners of the Notes
or Bonds, as the case may be, and (v) by action or bill in equity
enjoin any acts in violation of the Bond Legislation with respect to
the Notes or Bonds, or the rights of such Registered Owners,
provided however, that no remedy herein stated may be, exercised by a
Noteholder in a manner which adversely affects any remedy available
to the Bondholders, and provided further, that all rights and
remedies of the Holders of the Series 1986 B Bonds shall be subject
to those of the Holders of the Series 1986 A Bonds.

Section 9.03. Appointment of Receiver. Any Registered
Owner of a Bond may, by proper legal action, compel the performance
of the duties of the Issuer under the Bond Legislation and the Act,
including, after commencement of operation of the System, the making
and collection of sufficient rates and charges for services rendered
by the System and segregation of the revenues therefrom and the
application thereof. If there be any Event of Default with respect
to such Bonds any Registered Owner of a Bond shall, in addition to
all other remedies or rights, have the right by appropriate legal
proceedings to obtain the appointment of a receiver to administer
the System on behalf of the Issuer with power to charge rates,
rentals, fees and other charges sufficient to provide for the
payment of Operating Expenses of the System, the payment of the
Bonds and interest and the deposits into the funds and accounts
hereby established, and to apply such rates, rentals, fees, charges
or other revenues in conformity with the provisions of this Bond
Legislation and the Act.

The receiver so appointed shall forthwith, directly or by
his or her or its agents and attorneys, enter into and upon and take
possession of all facilities of said System and shall hold, operate
and maintain, manage and control such facilities, and each and every
part thereof, and in the . name of the Issuer exercise all the rights
and powers of the Issuer with respect to said facilities as the
Issuer itself might do.
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Whenever all that is due upon the Bonds and interest
thereon and under any covenants of this Bond Legislation for
Reserve, Sinking or other funds and upon any other obligations and
interest thereon having a charge, lien or encumbrance upon the
revenues of the System shall have been paid and made good, and all
defaultr under the provisions of this Bond Legislation shall have
been cured and made good, possession of the System shall be
surrendered to the Issuer upon the entry of an order of the court to
that effect. Upon any subsequent default, any Registered Owner of
any Bonds shall have the same right to secure the further
appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers
hereinabove conferred upon him or her or it, shall be under the
direction and supervision of the court making such appointment,
shall at all times be subject to the orders and decrees of such
court and may be removed thereby, and a successor receiver may be
appoi.nte-i in the discretion of such court. Nothing herein contained
shall limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may deem
necessary or appropriate for the exercise by the receiver of any
function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and
operate the System in the name of the Issuer and for the joint
protection and benefit of the Issuer and Registered Owners of the
Bonds. Such receiver shall have no power to sell, assign, mortgage
or otherwise dispose of any assets of any kind or character
belonging or pertaining to the System, but the authority of such
receiver shall be limited to the possession, operation and
maintenance of the System for the sole purpose of the protection of
both the Issuer and Registered Owners of such Bonds and the curing
and making good of any Event of Default with respect thereto under
the provisions of this Bond Legislation, and the title to and
ownership of said System shall remain in the Issuer, and no court
shall have any jurisdiction to enter any order or decree permitting
or requiring such receiver to sell, assign, mortgage or otherwise
dispose of any assets of the System.
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ARTICLE X

DEFEASANCE

Section 10.01. Defeasance of Series 1986 A Bonds. If the
Issuer shall pay or cause to be paid, or there shall otherwise be
paid, to the respective Holders of all Series 1986 A Bonds, the
principal of and interest due or to become due thereon, at the times
and in the manner stipulated therein and in this Bond Legislation,
then with respect to the Series A Bonds only, the pledge of Net
Revenues and other moneys and securities pledged under this Bond
Legislation and all covenants, agreements and other obligations of
the Issuer to the Registered Owners of the Series 1986 A Bonds shall
thereupon cease, terminate and become void and be discharged and
satisfied.

Series 1986 A Bonds for the payment of which either moneys
in an amount w:Lich shall be sufficient, or securities the principal
of and the interest on which, when due, will provide moneys which,
together with the moneys, if any, deposited with the Paying Agents
at the same or earlier time, shall be sufficient, to pay as and when
due the principal installments of and interest on such Series 1986 A
Bonds shall be deemed to have been paid within the meaning and with
the effect expressed in the first paragraph of this section. All
Series 1986 A Bonds shall, prior to the maturity thereof, be deemed
to have been paid within the meaning and with the effect expressed
in the first paragraph of this section if there shall have been
deposited with the Commission or its agent, either moneys in an
amount which shall be sufficient, or securities the principal of and
the interest on which, when due, will provide moneys which, together
with other moneys, if any, deposited with the Commission at the same
time, shall be sufficient to pay when due the principal installments
of and interest due and to become due on said Series 1986 A Bonds on
and prior to the maturity dates thereof. Neither securities nor
moneys deposited with the Commission pursuant to this section nor
principal or interest payments on any such securities shall be
withdrawn or used for any purpose other than, and shall be held in
trust for, the payment of the principal installments of and interest
on said Series 1986 A Bonds; provided, that any cash received from
such principal or interest payments on such securities deposited
with the Commission or its agent, if not then needed for such
purpose, shall, to the extent practicable, be reinvested in
securities maturing at times and in amounts sufficient to pay when
due the principal installments of and interest to become due on said
Bonds on and prior to the maturity dates thereof, and interest
earned from such reinvestments shall be paid over to the Issuer as
received by the Commission or its agent, free and clear of any
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trust, lien or pledge. For the purpose of this section, securities
shall mean and include only Government Obligations.

Section 10.02. Defeasance of Series 1986 B Bonds. If the
Issuer shall pay or cause to be paid, or there shall otherwise be
paid, to the respective Holders of all Series 1986 B Bonds, the
principal due or to become due thereon, at the times and in the
manner stipulated therein and in this Bond Legislation, then with
respect to the Series B Bonds only, the pledge of Net revenues and
other moneys and securities pledged under this Bond Legislation and
all covenants, agreements and other obligations of the Issuer to the
Registered Owners of the Series 1986 B Bonds shall thereupon cease,
terminate and become void and be discharged and satisfied.

Series 1986 B Bonds for the payment of which either moneys
in an amount which shall be sufficient, or se'e!r?.ties the principal
of and the interest on which, when due, will provide moneys which,
together with the moneys, if any, deposited with the Paying Agents
at the same or earlier time, shall be sufficient, to pay as and when
due the principal installments of and interest on such Series 1986 B
Bonds shall be deemed to have been paid within the meaning and with
the effect expressed in the first paragraph of this section. All
Series 1986 B Bonds shall, prior to the maturity thereof, be deemed
to have been paid within the meaning and with the effect expressed
in the first paragraph of this section if there shall have been
deposited with the Commission or its agent, either moneys in an
amount which shall be sufficient, or securities the principal of and
the interest on which, when due, will provide moneys which, together
with other moneys, if any, deposited with the Commission at the same
time, shall be sufficient to pay when due the principal installments
of and interest due and to become due on said Series 1986 B Bonds on
and prior to the maturity dates thereof. Neither securities nor
moneys deposited with the Commission pursuant to this section nor
principal or interest payments on any such securities shall be
withdrawn or used for any purpose other than, and shall be held in
trust for, the payment of the principal installments of and interest
on said Series 1986 B Bonds; provided, that any cash received from
such principal or interest payments on such secu.iLies deposited
with the Commission or its agent, if not then needed for such
purpose, shall, to the extent practicable, be reinvested in
securities maturing at times and in amounts sufficient to pay when
due the principal installments of and interest to become due on said
Bonds on and prior to the maturity dates thereof, and interest
earned from such reinvestments shall be paid over to the Issuer as
received by the Commission or its agent, free and clear of any
trust, lien or pledge. For the purpose of this section, securities
shall mean and include only Government Obligations.
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Section 10.03. Defeasance of Notes. If the Issuer shall
pay or cause to be paid, or these shall otherwise be paid, to the
respective Holders of all Notes, the principal of and interest due
or to become due thereon, at the times and in the manner set forth
in the Indenture, then with respect to the Notes only, this Bond
Legislation, the Indenture aiA, the pledges of Grant Receipts and
other moneys and securities pledged thereby, and all covenants,
agreements and other obligations of the Issuer to the Holders of the
Notes shall thereupon cease, terminate and become void and be
discharged and satisfied.
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ARTICLE XI

MISCELLANEOUS

Section 11.01. Amendment r,.r Modification of Bond
Legislation. No material modification or amendment of this Bond
Legislation, or of any resolution amendatory or supplemental hereto,
that would materially and adversely affect the respective rights of
Registered Owners of the Notes or Bonds shall be made without the
consent in writing of the Registered Owners of 66-2/3% or more in
principal amount of the Notes or Bonds so affected and then
Outstanding; provided, that no change shall be made in the maturity
of any Bond or Bonds or any Note or Notes or the rate of interest
thereon, or in the principal amount thereof, or affecting the
unconditional promise of the Issuer to pay such principal and
interest out of the funds herein respectively pledged therefor
without the consent of the respective Re.gistered Owner thereof. No
amendment or modification shall be made that would reduce the
percentage of the principal amount of Bonds or Notes respectively,
required for consent to the above-permitted amendments or
modifications.

Section 11.02. Bond Legislation Constitutes Contract. The
provisions of the Bond Legislation shall constitute a contract
between the Issuer and the Registered Owners of the Bonds and Notes,
and no change, variation or alteration of any kind of the provisions
of the Bond Legislation shall be made in d,iy manner, except as in
this Bond Legislation provided.

Section 11.03. Severability of Invalid Provisions. If any
section, paragraph, clause or provision of this Resolution should be
held invalid by any court of competent jurisdiction, the invalidity
of such section, paragraph, clause or provision shall not affect any
of the remaining provisions of this Resolution, the Supplemental
Resolution, Indenture, the Bonds or the Notes.

Section 11.04. Headings, Etc. The headings and catchlines
of the articles, sections and subsections hereof are for convenience
of reference only, and shall not affect in any way the meaning or
interpretation of any provision hereof.

Section 11.05. Amendments to Maintain Tax Exemption. The
Issuer hereby covenants to make any amendment or supplements to this
Resolution and to the Indenture authorized hereby to enable the
Notes or Bonds to be issued in such form as to render the interest
thereon exempt from federal income taxation, without further consent
of the Holders of the Bonds or the Notes.
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Section 11.06. Conflicting Provisions Repealed. All
orders or resolutions and or parts thereof in conflict with the
provisions of this Resolution are, to the extent of such conflict,
hereby repealed.

Section 11.07. Covenant of Due ProcPd.ure, Etc. The Issuer
covenants that all acts, conditions; things and procedures required
to exist, to happen, to be performed or to be taken precedent to and
in the enactment of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and
manner as required by and in full compliance with the laws and
Constitution of the State of West Virginia applicable thereto; and
that the Chairman, Secretary and members of the the Governing Body
were at all times when any actions in connection with this
Resolution occurred and are duly in office and duly qualified for
such office.

Section 11.08. Public Notice of Proposed Financing. Prior
to adoption of this Resolution, the Secretary of the Governing Body
shall have caused to be published in a newspaper of general
circulation within the boundaries of Lake Floyd Public Service
District, a Class II legal advertisement stating:

(a) The respective maximum amounts of the
Bonds and Notes to be issued;

(b) The respective maximum interest rates
and terms of the Bonds and the Notes orilially
authorized hereby;

(c) The Project to be acquired or
constructed and the cost of the same;

(d) The anticipated rates which will be
charged by the Issuer; and

(e) The fact that a form is available in
the office of the Clerk of The County Commission
of Harrison County and in the office of the
Issuer for residents of that portion of the
District which will be served by the Project who
are registered voters to sign indicating their
opposition to the Issuer's borrowing money or
issuing the Bonds or the Notes originally
authorized hereby, as the case may be. The
Secretary of the Governing Body shall cause such
form to be provided to said county clerk.
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The Secretary of the Governing Body shall have also caused
to be posted in conspicuous places throughout that portion of
Lake Floyd Public Service District which will be served by the
Project signs measuring not less than 8 1/2 inches in width and
11 inches in length which include the same information as required
in the Class II legal advertisement set forth above.

Section 11.09. Additional Special Covenants of Issuer. At
the date of issuance of the Bonds there is pending an act of the
United States House of Representatives entitled the "Tax Reform Act
of 1985" and designated "HR 3838" (the "Tax Act"). In the event the
Tax Act (or a similar act in substitution thereof) becomes law,
certain provisions thereof relating to Section 103 of the Internal
Revenue Code of 1931, as amended, are, by the terms of the Tax Act,
to be effective as of January 1, 1986. In order to attempt to
comply with the Tax Act and therefore tc, maintain ,the exemption of
interest on the Bonds from Federal income taxation to the extent
possible, the Issuer hereby further covenants as follows:

(i) The facilities constituting the System
will at all times be available to serve all
members of the general public within the service
area on an equal basis and will not be used in
any manner which would cause the Bonds to
constitute "nonessential function" bonds;

(ii) At least 5% of the net proceeds of the
Bonds will be expended prior to the date which
is 30 days after the date of issuance of the
Bonds, and all of the gross proceeds of the
Bonds shall be expended within 6 months
following the date of issuance of the Bonds;

(iii) An informational report will be filed
by the Issuer to the Internal Revenue Service
within the time limitations prescribed in the
Tax Act;

(iv) Any rebate required to be made by the
Issuer to the United States will be made in a
timely fashion; and

(v) All other requirements, if any, of the
Tax Act will be met by the Issuer in order to
maintain the tax-exempt status of the Bonds and
the interest thereon.
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Section 11.10. Effective Date. This Resolution shall take
effect immediately upon adoption.

Adopted this 5th day of March, 1986.

Member, Public Service Board
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the
Public Service Board of Lake Floyd Public Service District on this
5th day of March, 1986.
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"EXHIBIT A"
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"EXHIBIT B"
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LAKE FLOYD PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1986 A and Series 1986 B

SUPPLEMENTAL BOND RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO DATES,
MATURITIES, INTEREST RATES, PRINCIPAL PAYMENT
SCHEDULES, SALE PRICES AND OTHER TERMS OF THE
SEWER REVENUE BONDS, SERIES 1986 A AND
SERIES 1986 B, OF LAKE FLOYD PUBLIC SERVICE

. DISTRICT; AUTHORIZING AND APPROVING A LOAN
AGREEMENT AND SUPPLEMENTAL LOAN AGREEMENT
RELATING TO SUCH BONDS AND THE SALE AND DELIVERY
OF SUCH BONDS TO WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY; DESIGNATING A REGISTRAR, PAYING AGENT
AND DEPOSITORY BANK; AND MAKING OTHER PROVISIONS
AS TO THE BONDS

WHEREAS, the public service board (the "Governing Body")
of LAKE FLOYD PUBLIC SERVICE DISTRICT (the "Issuer") has duly and
officially adopted a resolution, effective March 5, 1986 (the "Bond
Resolution"), entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF PUBLIC SEWERAGE FACILITIES OF
LAKE FLOYD PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $136,870 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 1986 A,
NOT MORE THAN $68,130 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 1986 B,
AND NOT MORE THAN $1,200,000 INTERIM
CONSTRUCTION FINANCING, CONSISTING OF GRANT
ANTICIPATION NOTES OR A LINE OF CREDIT EVIDENCED
BY NOTES, OR BOTH; PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE REGISTERED
OWNERS OF SUCH BONDS AND NOTES; AUTHORIZING
EXECUTION AND DELIVERY OF A TRUST INDENTURE
SECURING THE NOTES; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND . PROVISIONS OF SUCH
BONDS AND NOTES AND ADOPTING OTHER PROVISIONS
RELATING THERETO.



WHEREAS, the Bond Resolution provides for the issuance of
Sewer Revenue Bonds of the Issuer (the "Bonds " ), in an aggregate
principal amount of not to exceed $205,000, to be issued in two
series, the Series 1986 A Bonds to be in an aggregate principal
amount of not more than $136,870 (the "Series 1986 A Bonds") and the
Series 1986 B Bonds to be in an aggregate principal amount of not
more than $68,130 (the "Series 1986 B Bonds"), and has authorized
the execution and delivery of a Loan Agreement relating to the
Series A Bonds and a Supplemental Loan Agreement relating to the
Series B Bonds (sometimes collectively refexred to herein as the
"Loan Agreement " ), both dated as of the date of delivery of the
Bonds, by and between the Issuer and West Virginia Water Development
Authority (the "Authority"), all in accordance with West Virginia
Code, Chapter 16, Article 13A (the "Act"); and in the Bond
Resolution, it is provided that the maturity dates, interest rates,
interest and principal payment dates, sale prices and other terms of
the Bonds should be established by a supplemental resolution
pertaining to the Bonds; and that other matters relating to the
Bonds be herein provided for;

WHEREAS, the Bonds are proposed to be purchased by the
Authority pursuant to the Loan Agreement; and

WHEREAS, the Governing Body deems it essential and
desirable that this supplemental bond resolution (the "Supplemental
Bond Resolution") be adopted and that the Loan Agreement be entered
into by the Issuer, that the prices, the maturity dates, the
redemption provisions, the interest rates and the interest and
principal payment, dates of the Bonds be fixed hereby in the manner
stated herein, and that other matters relating to the Bonds be
herein provided for;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
LAKE FLOYD PUBLIC SERVICE DISTRICT:

Section 1. Pursuant to the Bond Resolution and the
Act, this Supplemental Bond Resolution is adopted and there are
hereby authorized and ordered to be issued:

(A) The Sewer Revenue Bonds, Series 1986 A, of the
Issuer, originally represented by a single Bond, numbered
R-1, in the principal amount of $136,870. The
Series 1986 A Bonds shall be dated the date of delivery
thereof, shall mature October 1, 2025, shall bear interest
at the rate of 9.757 per annum, payable semiannually on
April 1 and October 1 of each year, first interest payable
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October 1, 1986, shall be subject to redemption upon the
written consent of the Authority, and upon payment of the
interest and redemption premium, if any, provided in the
Loan Agreement, as long as the Authority shall be the
registered owner of the Bonds, and shall be payable in
installments of principal on October 1 of each of the
years and in the amounts as set forth in "Schedule X,"
attached thereto and incorporated therein by reference.

(B) The Sewer Revenue Bonds, Series 1986 B, of the
Issuer, originally represented by a single Bond, numbered
R-1, in the principal amount of $68,130. The
Series 1986 B Bonds shall be dated the date of delivery
thereof, shall mature October 1, 2025, shall be interest
free, shall be subject to redemption upon the written
consent of the Authority, and upon payment of the
redemption premium, if any, provided in the Loan
Agreement, as long as the Authority shall be the
registered owner of the Bonds, and shall be payable in
installments of principal on October 1 of each of the
years and in the amounts as set forth in "Schedule X,"
attached thereto and incorporated therein by reference.

Section 2. All other provisions relating to the Bonds
and the text of the Bonds shall be in substantially the form
provided in the Bond Resolution.

Section 3. The Issuer does hereby approve and accept
the Loan Agreement and the Supplemental Loan Agreement, copies of
which are incorporated herein by reference, and the execution and
delivery by the Chairman of the Loan Agreement and.the Supplemental
Loan Agreement, and the performance of the obligations contained
therein, on behalf of the Issuer are hereby authorized, approved and
directed. The price of the Bonds shall be 100% of par value, plus
interest accrued from the date of the Bonds to the date of delivery
thereof.

Section 4. The Issuer does hereby appoint and
designate Kanawha Valley Bank, N.A., Charleston, West Virginia, as
Registrar and Paying Agent for the Bonds and does approve and accept
the Registrar's Agreement dated as of March 7, 1986, by and between
the Issuer and Kanawha Valley Bank, N.A., , in substantially the form
attached hereto, and the execution and delivery by the Chairman of
the Registrar's Agreement, and the performance of the obligations
contained therein, on behalf of the Issuer are hereby authorized,
approved and directed.
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Section 5.

	

Capitalized interest on the Series 1986 A
Bonds shall be payable from proceeds of the Series A Bonds in the

	

amount of $	 /?rjg	 7 , /D , which amount shall be sufficient to pay
interest

	

on

	

the

	

Series 1986 A Bonds

	

to

	

and

	

including

/181
Section 6. The Issuer does hereby appoint Lowndes

Bank, Clarksburg, West Virginia, as Depository Bank under the Bond
Resolution.

Section 7. The Chairman and Secretary are hereby
authorized and directed to execute and deliver such other documents
and certificates required or desirable in connection with the Bonds
hereby and by the Bond Resolution approved and provided for, to the
end that the Bonds may be delivered on or about March 7, 1986, to
the Authority pursuant to the Loan Agreement.

Section 8. The financing of the Project in part with
proceeds of the Bonds is in the public interest, serves a public
purpose of the Issuer and will promote the health, welfare and
safety of the residents of the Issuer.

	

Section 9.

	

This Supplemental Bond Resolution shall be
effective immediately following adoption hereof.

Adopted this 5th day of March, 1986.

LAKE FLOYD PUBLIC SERVICE DISTRICT

03/07/86
FLOYD1-D
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LOAN AGREEMENT

WDA-5 .
- (November 1985)

RECEIVED
JAIL 2.11988

WATER DEVELOPMENT AUTHORITY

THIS LOAN AGREEMENT, Made and entered into in several
counterparts, by and between the WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY, a governmental instrumentality and body
corporate of the State of West Virginia (the "Authority"), and
the governmental agency designated below (the "Governmental
Agency").

W I T N E S S E T H:

WHEREAS, pursuant to the provisions of Chapter 20,
Article 5C, of the Code of West Virginia, 1931, as amended (the
"Act"), the Authority is empowered to make loans to
governmental agencies for the acquisition or construction of
water development projects by such governmental agencies and to
issue water development revenue bonds of the State of West
Virginia (the "State") to finance, in whole or in part, by
loans to governmental agencies, one or more water development
projects, all subject to such provisions and limitations as are
co-rained in the Act;

WHEREAS,

	

the Governmental Agency constitutes •a
governmental agency as defined by the Act;

WHEREAS, the Governmental Agency is authorized and
empowered by the statutes of the State to construct, operate
and improve a water development project, as defined by the Act,
and to finance the cost of constructing or acquiring the same
by borrowing money to be evidenced by revenue bonds issued by
the Governmental Agency;

WHEREAS, the Governmental Agency intends to construct
or is constructing such a water development project at the
location and as more particularly described and set forth in
the Application, as hereinafter defined (the "Project");

WHEREAS, the Governmental Agency has completed and
filed with the Authority an Application for a Construction Loan
with attachments and exhibits and an Amended Application for a
Construction Loan also with attachments and exhibits (together,
as further revised and supplemented, the "Application"), which
Application is incorporated herein by this reference;



WHEREAS, having reviewed the Application and made all
findings required by Section 5 of the Act . and having available
sufficient funds therefor, the Authority is willing to lend the
Governmental Agency the amount set forth on Schedule X attached
hereto and incorporated herein by reference, through the
purchase of revenue bonds of the Governmental Agency with
proceeds of' certain water development revenue bonds of the
State issued by-the Authority pursuant to and in accordance
with the provisions of the Act and a general resolution adopted
by the Authority on May 22, 1985 (the "General Resolution"), as
supplemented, subject to the Governmental Agency's satisfaction
of certain legal and other requirements of the Authority's
water development loan program (the "Program") as hereinafter
set forth.

NOW, THEREFORE, in consideration of the premises and
the mutual agreements hereinafter contained, the Governmental
Agency and the Authority hereby agree as follows:

ARTICLE I

Definitions

1.1 Except where the context clearly indicates other-
wise, the terms "Authority," "water development revenue bond,"
"cost," "governmental agency," "water development project,"
"wastewater facility" and "water facility" have the definitions
and meanings ascribed to them in the Act.

1.2 "Consulting Engineers" means the consulting
engineer designated in the Application and any successor
thereto.

1.3 "Loan" means the loan to be made by the Authority
to the Governmental Agency through the purchase of Local Bonds,
as hereinafter defined, pursuant to this Loan Agreement.

1.4 "Local Act" means the official action of the
Governmental Agency required by Section 4.1 hereof, authorizing
the Local Bonds.

1.5 "Local Bonds" means the revenue bonds to be issued
by the Governmental Agency pursuant to the provisions of the
Local Statute, as hereinafter defined, to evidence the Loan and
to be purchased by the Authority with a portion of the proceeds
of its water development revenue bonds, all in accordance with
the provisions of this Loan Agreement.

1.6 "Local Statute" means the specific provisions of
the Code of West Virginia, 1931, as amended, pursuant to which
the Local Bonds ate issued.
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1.7 "Project" means
hereinabove referred to, to be
by the Governmental Agency in
proceeds of the Local Bonds.

the water development project
constructed or being constructed
whole or in part with the net

1.8 "Operating Expenses" means the reasonable, proper
and necessary costs of operation and maintenance of the System,
as hereinafter defined, as should normally and regularly be
included as such under generally accepted accounting principles.

1.9 "System" means the water development project
owned by the Governmental Agency, of which the Project
constitutes all• or to which the Project constitutes an
improvement, and any improvements thereto hereafter constructed
or acquired from any sources whatsoever.

1.10 Additional terms and phrases are defined in this
Loan Agreement as they are used.

ARTICLE II

The Project and the System

2.1 The Project shall generally consist of the
construction and acquisition of the facilities described in the
Application, to be constructed in accordance with plans,
specifications and designs prepared for the Governmental Agency
by the Consulting Engineers, the Authority having found, to the
extent applicable, that the Project is consiste:.^ with the
applicable comprehensive plan of water management approved by
the Director of the West Virginia Department of Natural
Resources (or in the process of preparation by such Director),
has been approved by the West Virginia Department of Health and
is consistent with the standards set by the West Virginia Water
Resources Board for the waters of the State affected thereby.

2.2 Subject to the terms, conditions and provisions
of this Loan Agreement and of the Local Act, the Governmental
Agency has acquired, or shall do all things necessary to
.acquire, the proposed site of the Project and shall do all
things necessary to construct the Project in accordance with
the plan!; specifications and designs prepared for the
Governmental Agency by the Consulting Engineers.

2.3 All real estate and interests in real estate and
all personal property constituting the Project and the Project
site heretofore or hereafter acquired shall at all times be and
remain the property of the Governmental Agency, subject to any
mortgage lien or other security interest as i.s provided for in
the Local Statute.



2.4 The G..,vernmental Agency agrees that the Authority
and its duly authorized agents shall have the right at all
reasonable times to enter upon the Project site and Project
facilities and to examine and inspect the same. The
Governmental Agency . further agrees that the Authority and its
duly authorized agents shall, prior to, at and after completion
of construction and commencement of operation of the Project,
have such rights of access to the System site and System
facilities as may be reasonably necessary to accomplish all of
the powers and rights of the Authority in respect of the System
pursuant to the pertinent provisions of the Act.

2.5' The Governmental Agency shall keep complete and
accurate records of the cost of acquiring the Project site and
the costs of constructing, acquiring and installing the Project.
The Governmental Agency shall permit the Authority, acting by
and through its Director or his duly authorized representatives,
to inspect all books, documents, papers and records relating to
the Project at any and all reasonable times for the purpose of
audit and examination, and the Governmental Agency shall submit
to the Authority such documents and information as it may
reasonably require in connection with the construction,
Acquisition and installation of the Project and the
administration of the Loan or of State and federal grants or
other sources of financing for the Project.

2.6 The Governmental Agency agrees that it will permit
the Authority and its agents to have access to the records of
the Governmental Agency pertaining to the operation and
maintenance of the System at any reasonable time following
completion of construction of the Project ^d commencement of
operation thereof.

2.7 The Governmental Agency shall require that each
construction contractor furnish a performance bond and a payment
bond, each in an amount at least equal. to one hundred percent
{100%) of the contract price of the portion of the Project
covered by the particular contract, as security'for the faithful
performance of such contract.

2.8 The Governmental Agency shall require that each
of its contractors and all subcontractors maintain, during the
life of the construction contract, workers' compensation
cove; age, public liability insurance, property damage insurance
and vehicle liability insurance in amounts and on terms
satisfactory to the Authority. Until the Project facilities
are completed and accepted by the Governmental Agency, the
Governmental Agency or (at the option of the Governmental
Agency) the contractor shall maintain builder's risk insurance
(fire and extended coverage) on a one hundred percent (100%)
basis (completed value form) on the insurable portion of the
Project, such insurance to be made payable to the order of the
Authority, the Governmental Agency, the prime contractor and
all subcontractors, as their interests may appear.
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2.9 The Governmental Agency shall provide and maintain
competent and adequate resident engineering services
satisfactory to the Authority covering the supervision and
inspection of the development and construction of the Project,
and bearing the responsibility of assuring that construction
conforms to the plans, specifications and designs prepared by
the Consulting Engineers, which have been approved by all
necessary governmental bodies. Such resident engineer shall
certify to the Authority and the Governmental Agency at the
completion of construction that construction is in accordance
with the approved plans, specifications and designs, or
amendments thereto, approved by all necessary governmental
bodies.

2.10 The Governmental Agency agrees that it will at
all times provide operation and maintenance of the System to
comply with all State and federal standards. The Governmental
Agency agrees that qualified operating personnel properly
certified by the State will be retained to operate the System
during the entire term of this Loan Agreement.

2.11 The Governmental Agency hereby covenants a:1d
agrees to comply with all applicable laws, rules and regulations
issued by the Authority or other State, federal or local bodies
in regard to the construction of the Project and operation,'
maintenance and use of the System.

ARTICLE III

Conditions to Loan;
Issuance of Local Bonds

3.1 The agreement of the Authority to make , the Loan
is subject to the Governmental Agency's fulfillment, to the
satisfaction of the Authority, of each and all of those certain
conditions precedent on or before the delivery date for the
Local Bonds, which shall be the date established pursuant to
Section 3.4 hereof. Said conditions precedent are as follows:

(a) The Governmental Agency shall have performed
and satisfied all of the terms and conditions to be performed
and satisfied by it in this Loan Agreement;

(b) The Governmental Agency shall have authorized
the issuance of and delivered to the Authority for purchase the
Local Bonds described in this Article III and in Article IV
hereof;

(c) The Governmental Agency shall have received
bids for the construction of the Project which are in an amount
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and otherwise compatible with the plan of financing described
in the Application, and the Authority shall have received a
.certificate of the Consulting Engineers to such effect;

(d) The Governmental Agency shall have obtained
all permits required by the laws of the State and the federal
government necessary for the construction of the Project, and
the Authority shall have received a certificate of the Con-
sulting Engineers to such effect;

(e) The Governmental Agency shall have obtained
all requisite orders of and approvals from the Public Service
Commission of West Virginia (the "PSC") necessary for the
issuance of the Local Bonds, construction of the Project and
imposition of rates and charges and shall have taken any other
action required for the imposition of such rates and charges
(imposition of such rates and charges is not, however, required
to be effective until completion of construction of the
Project), and the Authority shall have received an opinion of
counsel to the Governmental Agency, which may be local counsel
to the Governmental Agency, bond counsel or special PSC counsel,
to such effect;

'(f) Such rates and charges for the System shall_
be sufficient to comply with the provisions of Subsection
4.1(b)(ii) hereof, and the Authority shall have received a cer-
tificate of the accountants for the Governmental Agency, or
such other person or firm experienced in the finances of
governmental agencies and satisfactory to the Authority, to
such effect; and

(g) The net proceeds of the Local Bonds, together
with all moneys on deposit or to be simultaneously deposited
(or, with respect to proceeds of grant anticipation notes or
other indebtedness for which a binding purchase contract has
been entered, to be deposited) and irrevocably pledged thereto
and the proceeds of grants irrevocably committed therefor,
shall be sufficient to pay the costs of construction and
acquisition of the Project as set forth in the Application, and
the Authority shall have received a certificate, of such person
or firm and in form and substance satisfactory to the
Authority, to such effect and evidence satisfactory to it of
such irrevocably committed gram.:;.

3.2 Subject to the terms and provisions of this Loan
Agreement, the rules and regulations promulgated by the Author-
ity or any other appropriate State agency and any applicable
rules, regulations and procedures promulgated from time to time
by the federal government, it is hereby agreed that the Author-
ity shall make the Loan to the Governmental Agency and the
Governmental Agency shall accept the Loan from the Authority,
and in furtherance thereof it is agreed that the Governmental
Agency shall sell to the Authority and the Authority shall make



the Loan by purchasing the Local Bonds in the principal amount
and at the price set forth in Schedule X hereto. The Local
Bonds shall have such further terms and provisions as described
in Article IV hereof.

3.3 The Loan shall be secured and shall be repaid
in the manner hereinafter provided in this Loan Agreement.

3.4 The Local Bonds shall be delivered to the
Authority, at the offices of the Authority, on a date designated
by the Governmental Agency by written notice to the Authority,
which written notice shall be given not less than five (5)
business days prior to the date designated; provided, however,
that if the Authority is unable to accept delivery on the date
designated, the Local Bonds shall be delivered to the Authority
on a date as close as possible to the designated date and
mutually agreeable to the Authority and the Governmental Agency.
The date of delivery so designated or agreed upon is hereinafter
referred to as the "Date of Loan Closing." Notwithstanding the
foregoing, the Date of Loan Closing shall in no event occur
more than ninety (90) days after the date of execution of this
Loan Agreement by the Authority.

3.5 The Governmental Agency understands and
acknowledges that it is one of several governmental agencies
which have applied to the Authority for loans to finance water
development projects and that the obligation of the Authority
to make any such loan is subject to the Governmental Agency's
fulfilling all of the terms and conditions of this Loan
Agreement on or prior to the Date of Loan Closing and to the
right of the Authority to .nake such loans to other govA,.nmental
agencies as in the aggregate will permit the fullest and most
timely. utilization of such proceeds to enable the Authority to
pay debt service on the water development revenue bonds issued
by it. The Governmental Agency specifically recognizes that
the Authority will not execute this Loan Agreement unless and
until it has available funds sufficient to purchase all the
Local Bonds and that, prior to such execution, the Authority
may commit to and purchase the revenue bonds of other
governmental agencies for which it has sufficient funds
available.

ARTICLE IV

Local Bonds; Security for Loan;
Repayment of Loan; Interest on Loan;

Fees and Charges

4.1 The Governmental Agency shall, as one of the
conditions of the Authority to make the Loan, authorize the
issuance of and issue the Local Bonds pursuant to an official
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E-
action of the Governmental Agency in accordance with the Local
Statute, which shall, as enacted, contain provisions and
covenants. in substantially the form as follows:

(a). That	 the	 revenues	 generated	 from	 the
operation of . the Systemwillbe used monthly, in the order of
priority listed,	 as set forth on Schedule Y attached hereto and

....

incorporated herein by reference. The grossrevenues_ o__f_ the
System shall always be used for purposes of the System.

(b) Covenants substantially as follows:

(i) That the Local	 Bonds shall be
secured by the revenues from the System, as more ... fully
set tort-h in Schedules X and Y attached-hereto;

(ii) That the schedule 'of rates. or
charges for the services of the System shall be
sufficient to provide funds which, along with other
revenues of the System, will pay all Operating
Expenses and leave a balance each year equal to at
least one hundred fifteen - percent (115%) of the
maximum amount required in any year for debt service
on the Local Bonds and all other obligations secured
by or payable from the revenues of the System prior to
or on a parity with the Local Bonds or, if the reserve
account established for the payment of' debt service on
the Local Bonds (the "Reserve Account") is funded
(whether by Local Bond proceeds, monthly deposits or
otherwise) at an amount at least equal to the maximum
amount of priw- i pal and . interest which will come due
on the Local Bonds in' any year (the "Reserve
Requirement") and any reserve account for any such
prior or parity obligations is funded at least at the
requirement therefor, equal to at least one hundred
ten percent (110%) of the maximum amount required in
any year for debt service on the Local Bonds and any
such prior or parity obligations;

(iii) That the Governmental Agency will
complete the Project and operate and maintain the
System in good condition;

(iv) That the System may not be sold,
mortgaged, leased or otherwise disposed of except as a
whole, or substantially as a whole, and only if the
net proceeds to be realized shall be sufficient to pay
fully all the Local Bonds outstanding, with further
restrictions on the disposition of portions of the
System as are normally contained in such covenants;

(v) That the Governmental Agency shall
not issue any other obligations payable from the
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revenues of the System which rank prior to, or
equally, as to lien and security with the Local Bonds,
except parity bonds which shall only be issued if net
revenues of the System prior to issuance of such
parity bonds, plus reasonably projected revenues from
rate increases and the improvements to be financed by
such parity bonds, shall not be less than one hundred
fifteen percent (115%) of the maximum debt service in
any succeeding year on all Local Bonds and parity
bonds theretofore and then being issued and on any
obligations secured by or payable from the revenues of
the System prior to the Local Bonds; provided,
however, that additional parity bonds may be issued . to
complete the Project, as described in the Application
as of the date hereof, without regard to the foregoing;

(vi) That the Governmental Agency will
carry such insurance as is customarily carried with
respect to works and properties similar to the System;

(vii)

	

That the Governmental Agency will
not render any free services of

	

System;

(viii) That any bond owner may, by proper
legal action, compel the performance of the duties of
the Governmental Agency under the Local Act, including
the making and collection of sufficient rates or
charges for services rendered by the System, and shall
also have, in the event of a default in payment of
principal of or interest on the Local Bonds, the right
to obtai,i the appointment of a receiver to administer
the System as provided by law;

(ix) That, to the extent authorized by
the laws of the State and the rules and regulations of
the PSC, all delinquent rates and charges, if not paid
when due, shall become a lien on the premises served
by the System;

(x) That, to the extent legally
allowable, the Governmental: Agency will' not grant any
franchise to provide any services which would - compete
with the 3rstem;

(xi) That the Governmental Agency shall
annually cause the records of the System to be audited
by an independent certified public accountant and
shall submit the report of said audit to the
Authority, which shall include a statement that the
Governmental Agency is in compliance with the
terms and provisions of the Local Act and this Loan
Agreement;



(xii)

	

That the Governmental Agency shall
annually adopt a detailed budget of the estimated
expenditures for operation and maintenance of the
System during the succeeding fiscal year;

(xiii) That, to the extent authorized by
the laws of the State and the rules and regulations of
the PSC, prospective users of the System shall be
required to connect thereto;

(xiv) That the proceeds of the Local
Bonds, except for accrued interest and capitalized
interest, if any, must be deposited in a construction
fund on which the owner of the Local Bonds shall have
a lien until such proceeds are applied to the
construction of the Project (including the repayment
of any incidental interim financing for
non-construction costs); and

(xv) That, as long as the Authority is
the owner of any of the Local Bonds, the Governmental
Agency shall not authorize redemption of any Local
Bonds by it without the written consent of the.
Authority and otherwise in compliance with this Loan
Agreement.

The Governmental Agency hereby represents and warrants
that the Local Act has been or shall be duly adopted in
compliance with all necessary corporate and other. action and in
accordance with applicable provisions of law. All legal matters
incide n t to the authorization, issuance, sale and delivery of
the Local Bonds shall be approved without qualification by
recognized bond counsel acceptable to the Authority in
substantially the form of legal opinion attached hereto as
Exhibit A.

4.2 The Loan shall be secured by the pledge and
assignment by the Governmental Agency, as effected by the Local
Act, of the fees, charges and other revenues of the
Governmental Agency from the System as further set forth by and
subject only to such reservations and exceptions as are
described in Schedules X and Y hereto or are otherwise
expre5Fly permitted in writing by the Authority.

4.3 The principal of the Loan shall be repaid by the
Governmental Agency annually on the day and in the years
provided in Schedule X hereto. Interest payments on the Loan
shall be made by the Governmental Agency on a semiannual basis
as provided in said Schedule X.

4.4 The Loan shall bear interest from the date of the
delivery to the Authority of the Local Bonds until the date of
payment thereof, at the rate or rates per annum set forth on
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Schedule X hereto. In no event shall the interest rate on or
the net interest cost of the Local Bonds exceed any statutory
limitation with regard . thereto.

4.5 The Local Bonds shall be delivered to the
Authority in fully registered form, transferable and
exchangeable as provided in the Local Act at the expense of the
Governmental Agency.

4.6 The Governmental Agency agrees to pay from time
to time, as required by the Authority, the Governmental Agency's
allocable share of the reasonable administrative expenses of
the Authority relating to the Program. Such administrative
expenses shall be as determined by the Authority and shall
include without limitation Program expenses and fees paid to
the trustee and paying agents for the water development revenue
bonds. The Governmental Agency hereby specifically authorizes
the Authority to exercise the powers granted it by Section 9.06
of the General Resolution.

4.7 As long as the Authority is the owner of any of
the Local Bonds outstand ug, the Governmental Agency shall not..
redeem any of such Local Bonds outstanding without the written
consent of the Authority, and any such redemption of Local
Bonds authorized by the Authority shall provide for the payment
of interest to the first allowable redemption ' date for the
applicable water development revenue bonds, the redemption
premium payable on the applicable water development revenue
bonds redeemable as a consequence of such redemption of Local
Bonds and the costs and expenses of the Authority in effecting
,..ny such redemption, all as f».ither prescribed by Section 9.11
of the General Resolution. Nothing in this moan Agreement
shall be construed to prohibit the Authority from refunding
applicable water development revenue bonds, and such refunding
need not be based upon or result in any benefit to the
Governmental Agency.

ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;

. Payments Tr) Be Made by

	

Governmental Agency to the Authority	

5.1 The Governmental Agency hereby irrevocably
covenants and agrees to comply with all of the terms, conditions
and requirements of this Loan Agreement and the Local Act. The
Governmental Agency hereby further irrevocably covenants and
agrees that, as one of the conditions of the Authority to make
the Loan, it has fixed and collected, or will fix and collect,
the rates, fees and other charges for the use of the System, as

-11-



set forth in the Local Act and in compliance with the
provisions of Subsection 4.1(b)(ii) hereof.

5.2 In the event, for any reason, the schedule of
rates, fees and charges initially established for the System in
connection with the Local Bonds shall prove to be insufficient
to produce the minimum sums set forth in the Local Act, the
Governmental Agency hereby covenants and agrees that it will,
to the extent or in the manner authorized by law, immediately
adjust and increase such schedule of rates, fees and charges so
as to provide funds sufficient to produce the minimum sums set
forth in the Local Act and as required by this Loan Agreement.

5.3 In the event the Governmental Agency defaults in
the payment of any fees due to the Authority pursuant to Section
4.6 hereof, the amount of such default shall bear interest at
the interest rate of. the installment of the Loan next due, from
the date of the default until the date of the payment thereof.

5.4 The Governmental Agency ' hereby irrevocably
covenants and agrees with the Authority that, in the event of
any default hereunder by the Governmental Agency, the Authority
may exercise any or all of the rights and power' granted under
Section 6a of the Act, including without limitation the right
to impose, enforce and collect directly charges upon users of
the System.

ARTICLE VI

Other Agreements of th

	

w
Governmental Agency

6.1 The Governmental Agency hereby acknowledges to
the Authority its understanding of the provisions of the Act,
vesting in the Authority certain powers, rights and privileges
with respect to water development projects in the event of
default by governmental agencies in the terms and covenants of
loan agreements, and the Governmental Agency hereby covenants
and agrees that, if the Authority should hereafter have
recourse to said right and powers, the Governmental Agency
shall take no action of any nature whatsoever calculated to
inhibit, nullify, void, delay or render nugatory such actions
of the Authority in the due and prompt implementation of this
Loan Agreement.

6.2 At the option of the Authority, the Governmental
Agency shall issue and sell to the Authority additional,
subordinate bonds to evidence the Governmental Agency's
obligation to repay to the Authority any grant received by the
Governmental Agency from the Authority in excess of the amount
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to which the Governmental Agency is entitled pursuant to
applicable policies or rules and regulations of the. Authority.
Also at the option of the Authority, the Governmental Agency
may issue and sell to the Authority additional, subordinate
bonds for such purposes as may be acceptable to the Authority.

. 6.3 The Governmental Agency hereby warrants and repre-
sents that all information provided to the Authority in this
Loan Agreement, in the Application or in any other application
or documentation with respect to financing the Project was at
the time provided, and now is, true, correct and complete, and
such information does not omit any material fact necessary to
make the statements therein; in light of the circumstances under
which they were made, not misleading. Prior to the Authority's
making the Loan and. receiving the Local Bonds, the Authority
shall have the right to cancel all of any of its obligations
under this Loan Agreement if (a) any representation made to the
Authority by the Governmental Agency in connection with the
Loan shall be incorrect.or incomplete in any material respect
or (b) the Governmental Agency has violated any commitment made
by it in its Application or in any supporting documentation or
has violater any of the terms of this Loan Agreement.

ARTICLE VII

Miscellaneous

7.1 Additional definition.; additional terms and
provisions of the Loan and additional covenants and agreements
of the Governmental Agency are set forth in Schedule Z attached
hereto and incorporated herein by reference, with the same
effect as if contained in the text of this Loan Agreement.

7.2 Schedules X, Y and Z shall be attached to this
Loan Agreement at the time of execution hereof by the Authority
and shall be approved by an official action of the Governmental
Agency supplementing the Local Act, a certified copy of which
official action shall be submitted to the Authority.

7.3 If any provision of this Loan Agreement shall for
any reason be held to be invalid or unenforceable, the
invalidity or unenforceability of such provision shall not
affect any of the remaining provisions of this Loan Agreement,
and this Loan Agreement shall be construed and enforced as if
such invalid or unenforceable provision had not been contained
herein.

7.4 This Loan Agreement may be executed in one or
more counterparts, any of which shall be regarded for all
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purposes as an original and all of which constitute but one and
the same instrument. Each party agrees that it will execute
any and all documents or other instruments and take such other
actions as may be necessary to give effect to the terms of this
Loan Agreement.

7.5 No waiver by either party of any term or condition
of this Loan Agreement shall be deemed or construed as a waiver
of any other terms or conditions, nor shall a waiver of any
breach be deemed to constitute •a waiver of any subsequent
breach, whether of the same or of a different section,
subsection, paragraph, clause, phrase or other provision of
this Loan Agreement.

7.6 This Loan Agreement merges and supersedes all
prior negotiations, representations and agreements between the
parties hereto relating to the Loan and constitutes the entire

. agreement between the parties hereto in respect thereof.

7.7 By execution and delivery of this Loan Agreement,
the Governmental Agency specifically recognizes that it is
hereby agreeing to sell its Local Bonds to the Authority and
that such obligation may be specifically enforced or subject to
a similar equitable remedy by the Authority.

7.8 This Loan Agreement shall terminate upon the
earlier of:

(i) the end of ninety (90) days after the
date of execution hereof by the Authority if the
Govermmutal Agency has failed to deliver the Local
Bonds to the Authority;

(ii) termination by the Authority pursuant
to Section 6.3 hereof; or

(iii) payment in full of the principal of and
interest on the Loan and of any fees and charges owed
by the Governmental Agency to the Authority.

IN WITNESS WHEREOF, the parties hereto have caused
this Loan Agreement to be executed by their respective duly
authorized mfficers as of the date executed below by the
Governmental Agency, but this 'Loan Agreement shall not be
binding on the Authority until executed by it.

ci^	 1-1 0yy	 ,,\,o\	 Serfc	 IJ	 ,
[Proper Namd of Governmental Agency]

•^ a2	 4
I t•s	 	 .e

By(SEAL)
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Attest:

	

Date:

	

/-/6,-S"(e

fqL'. Its

WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY

(SEAL)

Attest: Date:



EXHIBIT A

[Opinion of Bond Counsel for Governmental Agency]

[To Be Dated as of Date of Loan Closing]

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Gentlemen:

We are bond counsel to 	
(the "Governmental Agency"), a 	

We have examined a certified copy of proceedings and
other papers relating to (i) the authorization of a loan
agreement, gated	 , 19

	

(the "Loan
Agreement"), between the Governmental Agency and the West
Virginia Water Development Authority (the "Authority") and (ii)
the issue of a series of revenue bonds of the Governmental
Agency, dated	 , 19

	

(the "Local Bonds"),. to be
purchased by the Authority in accordance with the provisions of
the Loan Agreement.

	

The Local Bonds are in the principal
amount of $	 , issued in the form of one b'nd
registered as to principal and interest to the Authority, Nith
interest

	

payable

	

April 1

	

and October 1 of each year,
beginning	 , 1, 19 , at the respective rate or rates
and with principal payable in installments on October 1 in each
of the years, all as follows:

Year

	

Installment

	

Interest Rate,

The Local

	

Bonds

	

are issued for

	

the

	

purpose
of-	 	 and

	

paying

	

certain
issuance and other costs in connection therewith.

We have also examined the applicable provisions
of ,	 of the Code of West
Virginia, 1931, as amended (the "Local Statute"), under which
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the Local Bonds ar^-issued, and the'Loan Agreement that has
been undertaken, including all schedules and exhibits to the
Loan Agreement. The Local Bonds have been authorized by a
bond	 (the "Local Act") duly enacted by the
Governmental Agency, which contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of
the Loan Agreement. The Local Bonds are subject to redemption
prior to maturity to the extent, at the time, under the
conditions and subject to the limitations set forth in the
Local Act and the Loan Agreement.

Based upon the foregoing and upon our examination of
such other documents as we have deemed necessary, we are of the
opinion as follows:

1. The Loan Agreement has been duly authorized by
and executed on behalf of the Governmental Agency and is a valid
and binding special obligation of the Governmental Agency
enforceable in accordance with the terms thereof.

2. The Loan Agreement inures to the benefit of the
Authority and cannot be amended so as to affect adversely the
rights cf the Authority or diminish the obligations of the
Governmental Agency without the consent of the Authority.

3.

	

The Governmental Agency is a duly organized and
presently existing 	

with full power and
authority to construct and acquire the Project and to operate
and maintain the System referred to in the Loan Agreement and
to issue and sell the Local Bonds, all under the Loc..! Statute
and other applicable provisions of law.

4.

	

The

	

Governmental

	

Agency

	

has

	

legally

	

and
effectively enacted the Local Act and all other necessary

in connection with the issuance and sale of
the Local Bonds.

5. The Local Bonds are valid and legally enforceable
special obligations of the Governmental Agency, payable from
the [net] revenues of the System referred to in the Local Act
and secured by a [first] lien on and pledge of the [net]
revenues of said System, all in accordance with the terms of
the Local Bends and the Local Act, and have been duly issued
and delivered to the Authority.

[6. The Governmental Agency has reserved the right to
issue additional bonds ranking on a parity with the Local Bonds,
as provided in the Local Act.]

	

7.

	

The

	

Local

	

Bends

	

are,

	

by

	

statute,
exempt	
and under existing statutes and court decisions of the United
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C)
States of Americas presently written and applied, the
interest on 'the Local Bonds is exempt from federal income
taxation.

No opinion is given herein as to the enforceability.of
remedies with respect to the Local Bonds under any applicable
bankruptcy, insolvency, moratorium or other laws affecting
creditors' rights.

We have examined executed Local Bond numbered R-1, and
in our opinion the form of said bond and its execution and
authentication are regular and proper.

Very truly yours,



WDA-5X
(August 1985)

SCHEDULE X
DESCRIPTION OF LOCAL BONDS

Principal Amount of Local Bonds

Purchase Price of Local Bonds

Interest on the Local Bonds is payable on April 1 and
October l in each year, beginning with the first semi-annual
interest payment date after delivery of the Local Bonds to the
Authority, until the Local Bonds are paid in full, at the rate
of % per annum. Principal of the Local Bonds is payable on
October 1 in each year as set forth on Exhibit 1 attached
hereto and incorporated herein by reference.

As of the date of the Loan Agreement, the Local Bonds
are on a parity as to source of and security for payment with
the following obligations:

As of the date of the Loan Agreement, the Local Bonds
are subordinate as to source of and security for payment to the
following obligations:



EXHIBIT 1

DEBT SERVICE SCHEDULE



RECEIVED
FEB 201986

WATER DEVELOPMENT AUTHORITY

	 1985 Series.A Bonds	
Period
Ending

Coupon Principal Interest
Debt

Service

Zero
Coupon
Bonds Total10/1

..
----------- -------------

1986 9.75% 0.00 7,710.34 7,710.34 0.00 7,710.34 *
1987 9.75% 0.00 13,344.83 13,344.83 0.00 13,344.83
1988 9.75% 400.00 13,344.83 13,744.83 1,793.07 15,537.90
1989 9.75% 440.00 13,305.83 13,745.83 1,792.89 15,538.72
1990 9.75% 483.00 13,262.93 13,745.93 1,792.89 15,538.82
1991 9.75% 530.00 13,215.83 13,745.83 1,792.89 15,538.72
1992 9.75% 581.00 13,164.16 13,745.16 1,792.89 15,538.05
1993 9.75% 638.00 13,107.51 13,745.51 1,792.89 15,538.40
1994 9.75% 700.00 13,045.31 13,745.31 1,792.89 15,538.20
1995 9.75% 768.00 12,977.06 13,745.06 1,792.89 15,537.95
1996 9.75% 843.00 12,902.18 13,745.18 1,792.89 15,538.07
1997 9.75% 926.00 12,819.98 13,745.98 1,792.89 15,538.87
1998 9.75% 1,016.00 12,729.70 13,745.70 1,792.80 15,538.59
1999 9.75% 1,115.00 12,630.64 13,745.64 1,792.89 15,538.53
2000 9.75% 1,224.00 12,521.93 13,745.93 1,792.89 15,538.82
2001 9.75% 1,343.00 12,402.59 13,745.59 1,792.89 15,538.48
2002 9.75% 1,474.00 12,271.64 13,745.64 1,792.89 15,538.53
2003 9.75% 1,618.00 12,127.93 13,745.93 1,792.89 15,538.82
2004 9.75% 1,775.00 11,970.17 13,745.17 1,792.89 15,538.06
2005 9.75% 1,948.00 11,797.11 13,745.11 1,792.89 15,538.00
2006 9.75% 2,138.00 11,607.18 13,745.18 1,792.89 15,538.07
2007 9.75% 2,347.00 11,398.73 13,745.73 1,792.89 15,538.62
2008 9.75% 2,576.00 11,169.89 13,745.89 1,792.89 15,538.78
2009 9.75% 2,827.00 10,918.73 13,745.73 1,792.89 15,538.62
2010 9.75% 3,102.00 10,643.10 13,745.10 1,792.89 15,537.99
2011 9.75% 3,405.00 10,340.66 13,745.66 1,792.89 15,538.55
2012 9.75% 3,737.00 10,008.67 13,745.67 1,792.89 15,538.56
2013 9.75% 4,101.00 9,644.31 13,745.31 1,792.89 15,538.20
2014 9.75% 4,501.00 9,244.46 13,745.46 1,792.89 15,538.35
2015 9.75% 4,940.00 8,805.62 13,745.62 1,792.89 15,538.51
2016 9.75% 5,421.00 8,323.97 13,744.97 1,792.89 15,537.86
2017 9.75% 5,950.00 7,795.42 13,745.42 1,792.89 15,538.31
2018 9.75% 6,530.00 7,215.29 13,745.29 1,792.89 15,538.18
2019 9.75% 7,167.00 6,578.62 13,745.62 1,792.89 15,538.51
2020 9.75% 7,866.00 5,879.84 13,745.84 1,792.89 15,538.73
2021 9.75% 8,632.00 5,112.90 13,744.90 1,792.89 15,537.79
2022 9.75% 9,474.00 4,271.28 13,745.28 1,792.89 15,538.17
2023 9.75% 10,398.00 3,347.57 13,745.57 1,792.89 15,538.46
2024 9.75% 11,412.00 2,333.76 13,745.76 1,792.89 15,538.65
2025 9.75% 12,524.00 1,221.09 13,745.09 1,792.89 15,537.98

136,870.00 406,513.59 543,383.59 68,130.00 611,513.59

Smith Barney, Harris Upham & Co.
Incorporated

January 27, 1986

*This Debt Service Schedule was calculated on an assumed closing date of
March 3, 1986. The first year's interest will be recalculated to actual
closing date upon closing. Closing is now scheduled for March 7, 1986.

TABLE I

LAKE FLOYD PUBLIC SERVICE DISTRICT
Analysis of 7.00% Borrowing Cost for Local Issuer



TABLE II

	

'

LAKE FLOYD PUBLIC SERVICE DISTRICT
Analysis of 7.00% Borrowing Cost for Local Issuer

	 1985 Series A Bonds 	
Period
Ending Debt

10/1 Coupon Principal Interest Service

1986 9.75% 0.00 7,710.34 7,710.34
1987 9.75X 0.00 13,344.83 13,344.83
1988 9.75% 400.00 13,344.83 13,744.83
1989 9.75% 440.00 13,305.83 13,745.83
1990 9.75% 483.00 13,262.93 13,745.93
1991 9.75% 530.00 13,215.83 13,745.83
1992 9.75% 581.00 13,164.16 13,745.16
1993 9.75% 638.00 13,107.51 13,745.51
1994 9.75% 700.00 13,045.31 13,745.31
1995 9.75% 768.00 12,977.06 13,745.06
1996 9.75% 843.00 12,902.18 13,745.18
1997 9.75% 926.00 12,819.98 13,745.98
1998 9.75% 1,016.00 12,729.70 13,745.70
1999 9.75% 1,115.00 12,630.64 13,745.64
2000 9.75% 1,224.00 12,521.93 13,745.93
2001 9.75% 1,343.00 12,402.59 13,745.59
2002 9.75% 1,474.00 12,271.64 13,745.64
2003 9.75% 1,618.00 12,127.93 13,745.93
2004

	

' 9.75% 1,775.00 11,970.17 13,745.17
2005 9.75% 1,948.00 11,797.11 13,745.11
2006 9.75% 2,138.00 11,607.18 13,745.18
2007 9.75% 2,347.00 ' 11,398.73 13,745.73
2008 9.75% 2,576.00 11,169.89 13,745.89
2009 9.75% 2,827.00 10,918.73 13,745.73
2010 9.75% 3,102.00 10,643.10 13,745.10
2011 9.75% 3,405.00 10,340.66 13,745.66
2012 9.75% 3,737.00 10,008.67 13,745.67
2013 9.75% 4,101.00 9,644.31 13,745.31
2014 9.75% 4,501.00 9,244.46 13,745.46
2015 9.75% 4,940.00 8,805.62 13,745.62
2016 9.75% 5,421.00 8,323.97 13,744.97
2017 9.75% 5,950.00 7,795.42 13,745.42
2018 9.75% 6,530.00 7,215.29 13,745.29
2019 9.75% 7,167.00 6,578.62 13,745.62
2020 9.75% 7,866.00 5,879.84 13,745.84
2021 9.75% 8,632.00 5,112.90 13,744.90
2022 9.75% 9,474.00 4,271.28 13,745.28
2023 9.75% 10,398.00 3,347.57 13,745.57
2024 9.75%. 11,412.00 2,333.76 13,745.76
2025 9.75% 12,524.00 1,221.09 13,745.09

136,870.00 406,513.59 543,383.59

Smith Barney, Harris Upham & Co.
Incorporated

January 27, 1986



TABLE III

(---)

	

LAKE FLOYD PUBLIC SERVICE DISTRICT
A	 ysis of 7.00% Borrowing Cost for Local Issuer

	

Period

	

Zero

	

Ending

	

Coupon

	

10/1

	

Bonds

	

1986

	

0.00

	

1987

	

0.00

	

1988

	

1,793.07

	

1989

	

1,792.89

	

1990

	

1,792.89

	

1991

	

1,792.89

	

1992

	

1,792.89

	

1993

	

1,792.89

	

1994

	

1,792.89

	

1995

	

1,792.89

	

1996

	

1,792.89

	

1997

	

1,792.89

	

1998

	

1,792.89

	

1999

	

1,792.89

	

2000

	

1,792.89

	

2001

	

1,792.89

	

2002

	

1,792.89

	

2003

	

1,792.89

	

2004

	

1,792.89

	

2005

	

1,792.89

	

2006

	

1,792.89

	

2007

	

1,792.89

	

2008

	

1,792.89

	

2009

	

1,792.89

	

2010

	

1,792.89

	

2011

	

1,792.89

	

2012

	

1,792.89

	

2013

	

1,792.89

	

2014

	

1,792.89

	

2015

	

1,792.89

	

2016

	

1,792.89

	

2017

	

1,792.89

	

2018

	

1,792.89

	

2019

	

1,792.89

	

2020

	

1,792.89

	

2021

	

1,792.89

	

2022

	

1,792.89

	

2023

	

1,792.89

	

2024

	

1,792.89

	

2025

	

1,792.89
---------------------
68,130.00

Smith Barney, Harris Upham & Co.
Incorporated

January 27, 1986



WDA-5Y-PSD Sewer
(August 1985)

SCHEDULE Y
REVENUES

In accordance with Subsection 4.1(a) of the Loan
Agreement, the revenues generated from the operation of the
System will be used monthly, in the order of priority listed,
as follows:

(i) to pay Operating Expenses of the System;

(ii) to . the extent not otherwise limited by
an outstanding local resolution, indenture or other act or
document, as reflected on Schedule X to the Loan Agreement,
and beginning seven (7) months prior to the first date of
payment of interest on the Local Bonds from revenues and
thirteen (13) months prior to the first date of payment of
principal of the Local Bonds, respectively, to provide debt
service on the Local Bonds by depositing in a airiking fund
one-sixth (1/6) of the interest payment next coming due on
the Local Bonds and one-twelfth (1/12) of the principal
payment next coming due on the Local Bonds and, if the
Reserve Account was not funded from proceeds of the Local
Bonds or otherwise concurrently with the issuance thereof
in an amount equal to the Reserve Requirement, by
depositing in the Reserve Account an amount equal to
one-twelfth (1/12) of one-tenth (1/10) of the amount
necessary to fund the Reserve Account at the R ,=serve
Requirement or, if the Reserve Account has been so funded
(whether by Local- Bond proceeds, monthly deposits or
otherwise), any amount necessary to maintain the Reserve
Account at the Reserve Requirement;

(iii) to create a renewal and replacement, or
similar, fund in an amount equal to two and one-half percent
(2-1/2%) of the gross revenues from the System, exclusive
of any payments into the Reserve Account, for . the purpose
of improving or making emergency repairs or replacements to
the System or eliminating any deficiencies in the Reserve
Account;

(iv)
requisite reserves
Governmental Agency

(v)
including payment
junior, subordinate

to

	

provide

	

debt

	

service

	

on

	

and
for any subordinate indebtedness of the
held or owned by the Authority; and

for other legal purposes of the System,
of debt service on other obligations
and inferior to the Local Bonds.

CI,



, WDA-5Z-PSD Sewer
(August 1985)

SCHEDULE Z

Additional and Supplemental Definitions

1.

	

"EPA" means the United States Environmental
Protection Agency and any successors to the functions thereof.

2.

	

"Local Statute" means Chapter 16, Article 13A, of
the Code of West Virginia, 1931, as amended.

3. "System" means the public service properties for
the collection, treatment, purification or disposal of liquid
or solid wastes, sewage or -industria-1 wastes, owned by the
Governmental Agency, and any improvements or extensions thereto
hereafter constructed or acquired from any sources .whatsoever
and includes the Project.

Additional Conditions and Covenants

1. The Governmental Agency agrees that it will at
all times provide operation and maintenance of the System to
comply with, among other State and federal standards, the water
quality standards established by the West Virginia Department
of Natural Resources and EPA.

2. The Governmental Agency agrees that it will
permit. the EPA to have access to the record:; of the
Governmental Agency pertaining to the operation and maintenance
of the System at any reasonable time following completion of
construction of the Project and commencement of operation
thereof.

3. As a condition precedent to the Authority's
making the Loan, the Governmental Agency shall have obtained,
among other permits required, permits from the EPA and the West
Virginia Department of Natural Resources and approval of the
"Part B" supplement to its EPA grant agreement.

4.

	

The

	

Local

	

Act

	

shall

	

contain

	

a

	

covenant
substantially as follows:

That the Governmental Agency will, to the full extent
permitted by applicable law and the rules and regulations
of the PSC, discontinue and shut off the services and
facilities of the System and, in the event the Governmental
Agency owns a water facility (the "Water System"), the
Water System to all users of services of the System



delinquent in payment of charges for the services of the
System and will not restore the services of either system
until all delinquent charges for the services of the System
have been fully paid.

5. To the extent required by law, the Governmental
Agency hereby covenants and agrees to secure approval of the
Authority and all other State agencies having jurisdiction
before applying for federal financial assistance for pollution
abatement in order to maximize the amounts of such federal
financial assistance received or to be received for all water
development projects in the State.

6. Subject to any prior or parity obligations
described in Schedules X and Y attached to the Loan Agreement,
the net revenues derived from the operation of the System are
pledged to the payment of the principal of and interest on the
Local Bonds.



C) RECEIVED
JAN 2 11986

WATER DEVELOPMENT AUTHORITY

SUPPLEMENTAL LOAN AGREEMENT

THIS SUPPLEMENTAL LOAN AGREEMENT, Made and entered
into in several counterparts, by and between the WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY, a governmental instrumentality and
body corporate of the State of West Virginia (the "Authority"),
and the governmental agency designated below (the "Governmental
Agency").

W I T N E S S E T H•

WHF'_' 5, pursuant to the provisions of Chapter 20,
Article 5C, of the Code of West Virginia, 1931, as amended (the
"Act"), the Authority is empowered to make loans to
governmental agencies for the acquisition or construction of
water development projects by such governmental agencies and to
issue water development revenue bonds of the State of West
Virginia (the "State") to finance, in whole or in part, by
loans to governmental agencies, one or more wat^r development
projects, all subject to such provisions and linwltations as =re
contained in the "^.t;

WHEREAS, the Governmental Agency constitutes
governmental agency as defined by the Act;

WHEREAS, the Governmental Agency is authorized and'
empowered by the statutes of the State to construct, operate
and improve a water development project, as defined by the Act,
and to finance the cost of constructing or acquiring the . same
by borrowing money to be evidenced by revenue bonds, including
supplemental, subordinate revenue bonds, issued by the
Governmental Agency;

WHEREAS, the Governmental Agency intends to construct
or is constructing such a water development project at the
location and as. more particularly described and set forth in
the Application, as hereinafter defined (the "Project");

WHEREAS, the Governmental Agency has completed and
filed with the Authority an Application for a Construction Loan
with attachments and exhibits and an Amended Application for a
Construction Loan also with attachments and exhibits (together,
as further revised and supplemented, the "Application"), which
Application is incorporated herein by this reference;

WDA-Supp. 5
(November 1985)

LI



WHEREAS, on or prior to the date hereof, the
Governmental Agency and the Authority entered a loan agreement
with respect to the purchase by the Authority of certain Local
Bonds of the Governmental Agency, all as more specifically
described in Exhibit A attached hereto and incorporated herein
by reference (the "Loan Agreement").

WHEREAS, having reviewed the Application and made all
findings required by Section 5 of the Act, and having available
sufficient funds therefore, the Authority is willing to lend
the Governmental Agency the amount set forth on Schedule X
attached hereto and incorporated herein by reference, through
the purchase of supplemental, subordinate revenue bonds of the
Governmental" Agency with certain available funds of the
Authority (other than the proceeds of certain water development
revenue bonds of the State issued by the Authority pursuant to
and in accordance with the provisions of the Act and a general
resolution adopted by the Authority on May 22, 1985, as
supplemented), subject to the Governmental Agency's
satisfaction of. certain legal and other requirements of the
Authority's supplemental water development loan program (the
"Suppl m ntal Program") as hereinafter set forth.

NOW, THEREFORE, in consideration of the premises and
the mutual agreements hereinafter contained, the Governmental
Agency and the Authority hereby agree as follows:

ARTICLE I

Definitions; Loan Agreement

1.1 Capitalized terms used and not otherwise defined
herein shall have the meanings respectively given them by the
Loan Agreement.

1.2 Except where the context clearly indicates other-
wise, the terms "Authority," "water development revenue bond,"
"cost," "governmental agency," "water development project,"
*wastewater facility" and "water facility" have the definitions
and meaniriys ascribed to them in the Act.

1.3 "Local Act" means the official action of the
Governmental Agency required by Section 4.1 hereof, authorizing
the Supplemental Bonds.

1.4 "Supplemental Loan" means the loan to be made by
the Authority to the Governmental Agency through the purchase
of Supplemental Bonds, as hereinafter defined, pursuant to this
Supplemental Loan Agreement.
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1.5 "Supplemental Bonds" means the revenue bonds to

be issued by the Governmental Agency pursuant to the provisions
of the Local Statute, to evidence the Supplemental Loan and to
be purchased by the Authority with certain available funds
(other than the proceeds of its water development revenue
bonds),.the lien of which on the revenues of the System is
junior, subordinate and inferior to that of the Local Bonds,
all in accordance with the provisions of this Supplemental Loan
Agreement.

1.6 Additional terms and phrases are defined in this
Supplemental Loan Agreement as they are used.

1.7 This Supplemental Loan Agreement is supplemental
to the Loan Agreement, the terms of which are incorporated
herein by reference.

ARTICLE II

The Project and the Systhia

2.1 The Project shall generally consist of the'
construction and acquisition of the facilities described in the
Application, to be constructed in accordance with plans,
specifications and designs prepared for the Governmental Agency
by the Consulting Engineers, the Authority having found, to the
extent applicable, that the. Project is consistent with the
applicable comprehensive plan of water manageme r c approved by
the ^irector of the West Virginia Department of Natural
Resources (or in the process of preparation by such Director),
has been approved by the West Virginia Department of Health and
is consistent with the standards set by the West Virginia Water
Resources Board for the waters of the State affected thereby.

2..2 Subject to the terms, conditions and provisions
of this Supplemental Loan Agreement and of the Local Act, the
Governmental Agency has acquired, or shall do all things
necessary to acquire, the proposed site of the Project and
shall do all things necessary to construct the Project in
accordance with the plans, specifications and c igns prepared
for the Governmental Agency by the Consulting Engineers.

2.3 All real estate and interests in real estate and
all personal property constituting the Project and the Project
site heretofore or hereafter acquired shall at all times be and
remain the property of the Governmental Agency, subject to any
mortgage lien or other security interest as is provided for in
the Local Statute.

2.4 The Governmental Agency agrees that the Authority
and its duly authorized agents shall have the right at all



reasonable times to enter upon the Project site and Project
facilities and to examine and inspect the same. The
Governmental Agency further agrees. that the Authority and its
duly authorized agents shall, prior to, at and after completion
of construction and commencement of operation of the Project,
have such rights of access to the System site and System
facilities as may be reasonably necessary to accomplish all of
the powers and rights of the Authority in respect of the System
pursuant to the pertinent provisions of the Act.

2.5 The Governmental Agency shall keep complete and
accurate records of the cost of acquiring the Project site and
the costs of constructing, acquiring and installing the Project.
The Governmental Agency shall permit the Authority, acting by
and through its Director or his duly authorized representatives,
to inspect all books, documents, papers and records relating to
the Project at any and all reasonable times for the purpose of
audit and examination, and the Governmental Agency shall submit
to the Authority such documents and information as it may
reasonably require in connection with the construction,
acquisition and installation of Lhe Project and the
administration of the Supplemental Loan or of State and federal
grants or other sources.of financing for the Project.

2.6 The Governmental Agency agrees that it will permit
the Authority and its agents to have access to the records of
the Governmental Agency pertaining to the operation and
maintenance of the System at any reasonable time following
completion of construction of the Project and commencement of
operation thereof.

. 2.7 The Governmental Agency shall require that each
construction contractor furnish a performance bond and a payment
bond, each in an amount at least equal to one hundred percent
(100%) of the contract price of the portion of the Project
covered by the particular contract, as security for the faithful
performance of such contract.

2.8 The Governmental Agency shall require that each
of its contractors and all subcontractors maintain, during the
life of the construction contract, workers' compensation
coverage, public liability insurance, prorerty damage insurance
and vehicle liability insurance in amounts and on terms
satisfactory to the Authority. Until the Project facilities
are completed and accepted by the Governmental Agency, the
Governmental Agency or (at the option of the Governmental
Agency) the contractor shall maintain builder's risk insurance
(fire and extended coverage) on a one hundred percent (100%)
basis (completed value form) .on the insurable portion of the
Project, such insurance to be made payable to the order of the
Authority, the Governmental Agency, the prime contractor and
all subcontractors, as their interests may appear.
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2.9 The Governmental Agency shall provide and maintain

competent and adequate resident engineering services
satisfactory to the Authority covering the supervision and
inspection of the development and construction of the Project,
and bearing the responsibility of assuring that construction
conforms to the plans, specifications and designs prepared by
the Consulting Engineers, which have been approved by all
necessary governmental bodies.. Such resident engineer shall
certify to the Authority and the Governmental Agency at the
completion of. construction that construction is in accordance
with . the approved plans, specifications and designs, or
amendments thereto, approved by all necessary governmental
bodies..

2.10 The Governmental Agency agrees that it will at
all times provide operation and maintenance of the System to
comply with all State and federal standards. The Governmental
Agency agrees that qualified operating personnel properly
certified by the State will be retained to operate the System
during the entire term of this Supplemental Loan Agreement.

2.11 The Governmental Agency hereby covenants and
agrees to comply with all applicable laws, rules and regulations .
issued by the Authority or other State, federal or local bodies
in regard to the construction of the Project and operation,
maintenance and use of the System.

ARTICLE I*T

Conditions to Supplemental Loan;
Issuance of Supplemental Bonds

3.1 The agreement of the Authority to make the
Supplemental Loan is subject to the Governmental Agency's
fulfillment, to the satisfaction of the Authority, of each and
all of those certain conditions precedent on or before the
delivery date for the Supplemental Bonds, which shall be the
date established pursuant to Section 3.4 of the Loan Agreement
for delivery of the Loyal Bonds. Said conditions precedent are
as follows:

(a) The Governmental Agency shall have performed
and. satisfied all of the terms and conditions to be performed
and satisfied by it in this Supplemental Loan Agreement;

(b) The Governmental Agency shall have authorized
the issuance of and delivered to the Authority for purchase the
Supplemental Bonds described in this Article III and in Article
IV hereof and shall have delivered to the Authority for
purchase the Local Bonds in accordance with the Loan Agreement;
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(c) The Governmental Agency shall have received

bids for the construction of the Project which are in an amount
and otherwise compatible with the plan of financing described
in the Application, and the Authority shall have received a
certificate of the Consulting Engineers to such effect;

(d) The Governmental Agency shall have obtained
all permits required by the laws of the State and the federal
government necessary for the construction of the Project, and
the Authority shall have received a certificate of the
Consulting Engineers to such effect;

(e) The Governmental Agency shall have obtained
all requisite orders of and approvals from the Public Service
Commission of West Virginia (the "PSC") necessary for the
issuance of the Supplemental Bonds, construction of the Project
and imposition of rates and charges and shall have taken any
other action required for the imposition of such rates and
charges (imposition of such rates and charges is not, however,
required to be effective until completion of construction of
the Project),. and the Authority shall have received an opinion
of counsel to the Governmental Agency, which may be local
counsel to the Governmental Agency, bond counsel or special PSC
counsel, to such effect;

(f) Such rates and charges fo.r the System shall
be sufficient to comply with the provisions of Subsection
4.1(.b)(ii) hereof, and the Authority shall have received a
certificate of the accountants for the Governmental Agency, or
such other persczi or firm experienced in the finances of
governmental agencies and satisfactory to the Authority, to
such effect; and

(g) The net proceeds of the Supplemental Bonds,
together with the net proceeds of the Local Bonds and all other
moneys.on deposit or to be simultaneously deposited (or, with
respect to proceeds of grant anticipation notes or other
indebtedness for which a binding purchase contract has been
entered, to be deposited) and irrevocably pledged thereto and
the proceeds of grants irrevocably committed therefor, shall be
sufficient to pay the costs of construction and acquisition of
the Project as st. forth in the Application, and the Authority
shall have received a certificate, of such person or firm and
in form and substance satisfactory to the Authority, to such
effect and evidence satisfactory to it of such irrevocably
committed grants.

3.2 Subject to the terms and provisions of this
Supplemental Loan Agreement, the rules and regulations
promulgated by the Authority or any other appropriate State
agency and any applicable rules, regulations and procedures
promulgated from time to time by the federal government, it is
hereby agreed that the Authority shall make the . Supplemental



Loan to the Governmental Agency and the Governmental Agency
shall accept the Supplemental Loan from the Authority, and in
furtherance thereof it is agreed that the Governmental Agency
shall sell to the Authority and the Authority shall make the
Supplemental Loan by purchasing the Supplemental Bonds in the
principal amount and at the price set forth in Schedule X
hereto. The Supplemental Bonds shall have such further terms
and provisions as described in Article IV hereof.

3.3 The Supplemental Loan shall be secured and shall
be repaid in the manner hereinafter provided in this
Supplemental Loan Agreement.

3.4 The Supplemental Loan will .be made only in
conjunction with the Loan. The Supplemental Bond shall be
delivered to the Authority,. at the offices of the Authority,
simultaneously with the delivery of the Local Bond to the
Authority.

3.5 The Governmental Agency understands and
acknowledges that it is one of several governmental agencies
which have applied to the Authority for loans to finance water
development projects and that the obligation of the Authority
to make any such loan is subject to the Governmental Agency's
fulfilling all of the terms and conditions of this Supplemental
Loan Agreement and the Loan Agreement on or prior to the Date
of Loan Closing and to the right of the Authority to make such
loans. to other governmental agencies under the conditions and
in the manner described in the Loan Agreement. The
Governmental Agency fu rther understands and acknowledges that
the Authority's obligation to make the Supplemental Loan is
subject to the availability on the Date of Loan Closing .of
funds legally available therefor.

ARTICLE IV

Supplemental Bonds; Security for Supplemental Loan;
Repayment of Supplemental Loan; No Interest on

Supplemental Loan; Fees and Charges 	

4.1 The Governmental Agency shall, as one of the
conditions of the Authority to make the Supplemental Loan,
authorize the issuance of and issue the Supplemental Bonds
pursuant to an official action of the Governmental Agency in
accordance with the Local Statute, which shall, as enacted,
contain provisions and covenants in substantially. the form as
follows:

(a) That the

	

revenues

	

generated from

	

the
. operation of the System will be used monthly, in the order of
priority listed, as set forth on Schedule Y attached hereto and



incorporated herein by reference. The gross revenues of the
System shall always be used for purposes of the System.

(b) Covenants substantially as follows:

(i) That the Supplemental Bonds shall
be secured by the revenues f rom_th.e_fiXs_tem -Las.-rno..re
" i`I?y set forth in Schedules X aad v attached ..hereto,
subjedt to the prior and senior security therefrom
granted to the Local Bonds;

(ii) That the schedule of rates or
charges for the services of the System shall be
sufficient to provide funds which, along with other
revenues of the System, will pay all Opezating
Expenses and leave a balance each year equal to at
least one hundred fifteen percent (115%) of the
maximum amount required in any year for debt service
on the Local Bonds and the Supplemental Bonds and all
other obligations secured by or payable from the
revenueF. of the System prior to or on a parity with
the Local Bonds and on a parity with the Supplemetal
Bonds or, if the reserve accounts established for the
payment of debt service on the Local Bonds (the
"Reserve Account") and for the payment of debt service.
on the Supplemental Bonds (the "Supplemental Reserve
Account.") are funded (whether by Local Bond proceeds
with respect to the Local Bonds, monthly deposits or
otherwise), respectively, at an amount at least equal
to the maximum amount of principal and interest which
will come due on the Local Bonds in any year (the
"Reserve Requirement") or on the Supplemental Bonds in
any year (the "Supplemental Reserve Requirement"), as
the case may be, and any reserve account for any such
prior or parity obligations is funded at least at the
requirement therefor, equal to at least one hundred
ten percent. (110%) of the maximum amount required in
any year for debt service on the Local Bonds and the
Supplemental Bonds and any such prior or parity
obligations;

(iii) That. the Governmental Agency will
complete the Project and operate and maintain the
System in good condition;

(iv) That the System may not be sold,
mortgaged, leased or otherwise disposed of except as a
whole, or substantially as a whole, and only if the
net proceeds to be realized shall be sufficient to pay
fully all the Local Bonds and Supplemental Bonds
outstanding, with further restrictions on the
disposition of portions of the System as are normally
contained in such covenants;
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(v) That the Governmental Agency shall

not issue any other obligations payable from the
revenues of the System which rank prior to, or
equally, as to lien and security with the Supplemental
Bonds, except the Local Bonds and bonds on a parity
with the Supplemental Bonds, which parity bonds shall
only be issued if net revenues of the System prior to
issuance of such parity bonds, plus reasonably
projected revenues from rate increases and the
improvements to be financed by such parity bonds,
shall not be less than one hundred fifteen percent
(115%) of the maximum debt service in any succeeding
year on all Supplemental Bonds and parity bonds
theretofore and then being issued and on the Local
Bonds and any other obligations secured by or payable
from the revenues of the System prior to the
Supplemental Bonds; provided, however, that additional
parity Local Bonds and additional parity Supplemental
Bonds may be issued to complete the Project, as
described in the Application as of the date hereof,
w1chQut regard to the foregoing;

(vi) That the Governmental Agency will
carry such insurance as is customarily carried with
respect to works and properties similar to the System;

(vii)

	

That the Governmental Agency will
not render any free services of the System;

(viii) That any bond owner may, by proper
legal action, compel the performance of the duties cf
the Governmental Agency under the Local Act, including
the making and collection of sufficient rates or
charges for services rendered by the System, and shall
also have, in the event of a default in payment of
principal of or interest on the Supplemental Bonds,
the right to obtain the appointment of a receiver to
administer the System as provided by law, subject to
the prior and senior rights of the owner or owners of
the Local Bonds;

(ix) That, to the extent authorized by
the laws of the State and the rules and regulatioof
the PSC, all delinquent rates and charges, if not paid
when due, shall become a lien on the premises served
by the System;

(x) That, to the extent legally
allowable, the Governmental Agency will not grant any
franchise to provide any services which would compete
with the System;



(xi) That the Governmental Agency shall
annually cause the records of the System to be audited
by an independent certified public accountant and
shall submit the report of said audit to the
Authority, which shall include a statement that the
Governmental Agency is in compliance with the terms
and provisions of the Local Act and this Supplemental
Loan Agreement;

(xii) That the Governmental Agency shall
annually adopt a detailed budget of the estimated
expenditures for operation and maintenance of the
System during the succeeding fiscal year;

(xiii) That, to the extent authorized by
the laws of the State and the rules and regulations of
the PSC, prospective users of the System shall be
required to connect thereto;

(xiv) That the proceeds of the
Supplemental Bonds, except for accrued interest and
capitalized interest, if any,.. must be deposited in. a
construction fund on which the owner of the
Supplemental Bonds shall have a lien until such
proceeds are applied to the construction of the
Project (including . the repayment of any incidental
interim financing for non-construction costs),
provided that said construction fund may be the one
established for the Local Bonds, which shall have a
n tior and senior lien thereon; and

(xv) That, as long as the Authority is
the owner of any of the Supplemental Bonds, the
Governmental Agency shall. not authorize redemption of
any Supplemental Bonds by it without the written
consent of the Authority.

The Governmental Agency hereby represents and warrants
that the Local Act has been or shall be duly adopted in
compliance with all necessary corporate and other action and in
accordance with applicable provisions of law. All legal matters
inci' nt to the authorization, issuance, sale and delivery of
the Supplemental Bonds shall be approved without qualification
by recognized bond counsel acceptable to the Authority in
substantially the form of legal opinion attached hereto as
Exhibit B.

4.2 The Supplemental Loan shall be secured by the
pledge and assignment by the Governmental Agency, as effected
by the Local Act, of the fees, charges and other revenues of
the Governmental Agency from the System as further set forth by
and subject only to the prior and senior security therefrom for
the Local Bonds and to such reservations and exceptions as are
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described in Schedules X and Y hereto or are otherwise
expressly permitted in writing by the Authority.

4.3 The principal of the Supplemental Loan shall be
repaid by the Governmental Agency annually on the day and in
the years provided in Schedule X hereto.

4.4 The Supplemental Loan shall not bear interest.

4.5 The Supplemental Bonds shall be delivered to the
Authority in fully registered form, transferable and
exchangeable as provided in the Local Act at the expense of the
Governmental Agency.

4.6 The Governmental Agency agrees to pay from time
to time, as required by the Authority, the Governmental Agency's
allocable share of the reasonable administrative expenses of
the Authority relating to the Supplemental Program, which
administrative expenses shall be as determined by the Authority.

ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;

Payments To Be Made by

	

Governmental Agency to the Authority	

5.1 The Governmental Agency hereby irrevocably
covenants and agrees to comply with all of the terms, conditions
and requirements of this Supplemental Loan Agreement and the
Local Act. The Governmental Agency hereby further irrevocably
covenants and agrees that, as one of the conditions of the
Authority to make. the Supplemental Loan, it has fixed and
collected, or will fix and collect, the rates, fees and other
charges for the use of the System, as set forth in the Local
Act and . in compliance with the provisions of Subsection
4.1(b)(ii) hereof.

5.2 In the event, for any reason, the schedule of
rates, fees and charges initially established for the System in
connection with the Local Bonds and the Supplemental Bonds
shall prove to be insufficient to produce the minimum sums set
forth in the Local Act, the Governmental Agency hereby
covenants and agrees that it will, to the extent or in the
manner authorized by law, immediately adjust and increase such
schedule of rates, fees and charges so as to provide funds
sufficient to produce the minimum sums set forth in the Local
Act and as required by this Supplemental Loan Agreement.

5.3 In the event the Governmental Agency defaults in
the payment of any fees due to the Authority pursuant to Section



4.6 hereof, the amount of . such default shall bear interest at
the rate of five percent (5%) per annum, from the date of the
default until the date of the payment thereof.

' 5.4 The Governmental Agency hereby irrevocably
covenants and agrees with the Authority that, in the event of
any default hereunder by the Governmental-Agency, the Authority
may exercise. any or all of the rights and powers granted under
Section 6a of the Act, including without limitation the right
to impose, enforce and collect directly charges upon users of
the System.

ARTICLE VI

Other Agreements of the
Governmental Agency

6.1 The Governmental Agency hereby acknowledges to
the Authority its understanding of the provisions of the Act;
vesting in the Authority certain powers, rights and privileges
with respect to water development projects in the event of
default by governmental agencies in the terms and covenants of'
loan agreements, and the Governmental Agency hereby covenants.
and agrees that, if the Authority should hereafter have
recourse to said rights and powers, the Governmental Agency
shall take no action of any nature whatsoever calculated to
inhibit, nullify, void, delay or render riegatory such actions
of the Authority in the due and prc.,mpt implementation of this
Supplemental Loan Agreement.

6.2 The Governmental Agency hereby warrants and repre-
sents that all information provided to the Authority in this
Supplemental Loan Agreement, in the Application or in any other
application or documentation with respect to financing the
Project was at the time provided, and now is, true, correct and
complete, and such information does not omit any material fact
necessary to make the statements therein, in light of the
circumstances under which they were made, not misleading.
Prior to - the-Aut-hortty-'s making the Supplemental Loan and
receiving the Supplemental Bonds, the Authority shall have the
right to cancel all or any of its obligations under this
Supplemental Loan Agreement if (a) any representation made to
the Authority by the Governmental Agency in connection with the
Loan or the Supplemental Loan shall be incorrect or incomplete
in any material respect or (b) the Governmental Agency has
violated any commitment made by it in its Application or in any
supporting documentation or has violated any of the terms of
the Loan Agreement or this Supplemental Loan Agreement.



ARTICLE VII

Miscellaneous

7.1 Additional definitions, additional terms and
provisions of the Supplemental Loan and additional covenants
and agreements of the Governmental Agency are set forth in
Schedule Z attached hereto and incorporated herein by
reference, with the same effect as if contained in the text of
this Supplemental Loan Agreement.

7.2. Schedules X, Y and Z shall be attached to this
Supplemental Loan Agreement at the time of execution hereof by
the Authority and shall be approved by an official action of
the Governmental Agency supplementing the Local Act, a
certified copy of which official action shall be submitted to
the Authority.

7.3 If any provision of this Supplemental Loan
Agreement shall for any reason be held to be invalid. or
unenforceable, the invalidity or unenforceability of such
provision shall not affect any of the remaining provisions of
this Supplemental Loan Agreement, and. this Supplemental Loan
Agreement shall be construed and enforced as if such invalid or
unenforceable provision had not . been contained herein.

7.4 This Supplemental Loan Agreement may be executed
in one or more counterparts, any of which shall be regarded for
all purposes as an original and all of which constitute but one
and the same instrument. Each party agrees that it will
execute any and all documents or other instruments and take
such other actions as may be necessary to give effect to the
terms of this Supplemental Loan Agreement.

7.5 No waiver by either party of any term or condition
of this Supplemental Loan Agreement shall be deemed or
construed as a waiver of any other terms or conditions, nor
shall a waiver of any breach be deemed to constitute a waiver
of any subsequent breach, whether of the same or of a different
section, subsection, paragraph, ' clause, phrase or other
provision of this Supplemental Loan Agreement.

7.6 This Supplemental Loan Agreement merges and
supersedes all prior negotiations, representations and
agreements between the parties hereto relating to the
Supplemental Loan and constitutes the entire agreement between
the parties hereto in. respect thereof.

7.7 By execution and delivery of this Supplemental
Loan Agreement, the Governmental Agency specifically recognizes
that it is hereby agreeing to sell its Supplemental Bonds to
the Authority and that such obligation may be specifically
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enforced or subject
Authority.

(Th
a similar equitabJ.a remedy by the

7.8 This Supplemental Loan Agreement shall terminate
upon the earlier of:

(i) termination by the Authority of the
Loan Agreement pursuant to Subsections 7.8(i) or (ii)
thereof;

_(ii) termination by the Authority pursuant
to Section 6.2 hereof; or

(iii) payment in full of the principal of the .
. Supplemental Loan and of any fees and charges owed by •

the Governmental Agency to the Authority.

IN WITNESS WHEREOF, the parties hereto have caused
this Supplemental Loan Agreement to be executed by their
respective duly authorized officers as of the da+-e executed
below by the Governmental Agency, but this Supplemental Loan
Agreement shall not be binding on the Authority until executed
by it.

FAGK CP-104CJI.	 P_-..\01	 C ^J C r VC	 LJ i S^ f 	 C_^l

[Proper Nome of Governmental Agency]

B	 d/1',
/'
	 k='L

Et z'
(SEAL)

Its

Attest: Date:

WEST VIRGINIA WATER DEVELOPMENT

(SEAL)

Attest:

AUTHORITY

By	 / -	 ,^2	
/5,Z Z f/

Director

r6r3Date:
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EXHIBIT A

LOAN AGREEMENT

Date:

Principal. Amount of Local Bonds:
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EXHIBIT B

[Opinion of Bond Counsel for Governmental Agency]

[To Be Dated as. of Date of Loan Closing]

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Gentlemen:

We are bond counsel to
(the "Governmental Agency"), a	

We have examined. a. certified copy of. proceedings and. other
papers relating to (i) the authorization of a loan agreement,
dated	 	 19_

	

(the

	

"Supplemental

	

Loan
Agreement"), between the Governmental Agency and the West Virginia
Water Development Authority (the "Authority"), and. (ii) the issue of
a series of supplemental, subordinate

	

revenue bonds of the
Governmental Agency, dated	 , 19(the "Supplemental
Bonds"), to be purchased by the Authority in accordance with the
provisions of the Supplemental Loan Agreement.

	

The Supplemental
Bonds are in the principal amount of $ 	 , issued in the form
of one • bond registered as to principal to the Authority, without== -
interest thr'reon, with principal payable in installments on
October 1 in each of the years, as follows:

Year

	

Installment

The Supplemental Loan Agreement if; supplemental to a
loan agreement dated	 	 , also between the
Governmental Agency and the Authority (the "Loan Agreement").
The Supplemental Bonds are junior, subordinate and inferior as
to lien and source of and security for payment to the bonds
issued pursuant to the Loan Agreement (the "Local Bonds"),
which Local Bonds are issued simultaneously herewith.

The Supplemental Bonds are issued, together with the
Local Bonds, for the purpose of	
and paying certain issuance and other costs in connection there-
with.
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We have also examined the applicable provisions
of	 of the Code of West
Virginia, 1931, as amended (the . "Local Statute"), under which
the Supplemental Bonds-are issued, and the . Supplemental Loan
Agreement that has been undertaken, including all schedules and
exhibits to the Supplemental Loan Agreement. The Supplemental
Bonds have been authorized by a bond 	 (the "Local
Act") duly enacted by the Governmental Agency, which contains
provisions and covenants substantially in the form of those set
forth in Section 4.1.of the Supplemental Loan Agreement. The
Supplemental Bonds are subject to redemption prior to maturity
to the extent, at the time, under the conditions and subject to
the limitations set forth in the Local Act and the Supplemental
Loan Agreement.

Based upon the foregoing and. upon our examination of
such other documents as we have deemed necessary, we are of the
opinion as follows:

1. The Supplemental Loan Agreement has been duly
authorized by and executed on behalf of the Covernmental Agency
and is a valid and binding special obligation of the
Governmental Agency enforceable in accordance with the terms
thereof.

2. The. Supplemental Loan Agreement inures to the
benefit of the Authority and cannot be amended so as to affect
adversely the rights of the Authority or diminish the
obligations of the Governmental Agency without the consent of
the Authority.

3.

	

The Governmental Agency is a duly organized and
presently existing	

, with full power and
authority to construct and acquire the Project and to operate
and maintain the System referred to in the Supplemental Loan
Agreement and to issue and sell the Supplemental Bonds, all
under the Local Statute and other applicable provisions of lava.

4.

	

The

	

Governmental

	

Agency

	

has

	

legally

	

and
effectively enacted the Local Act and all other necessary

in connection with '.he issuance and sale of
the Supplemental Bonds.

5. The Supplemental Bonds are valid and legally
enforceable special obligations of the Governmental Agency,
payable from the [net] revenues of the System referred to in
the Local Act and secured by a lien on and pledge of the [net]
revenues of said System, all in accordance with the terms of
the Supplemental Bonds and the Local Act, and have been duly
issued. and delivered to the Authority. Said lien and pledge
are junior, subordinate and inferior to that created for . the
Local Bonds [and.

	

].
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6. The Governmental Agency has reserved the right to
issue additional bonds ranking on a parity with the
Supplemental Bonds, as provided in the Local Act.

7.

	

The Supplemental Bonds are, by statute, exempt

No opinion is given herein as to the enforceability of
remedies with respect to the Supplemental Bonds under any
applicable bankruptcy, insolvency, moratorium or other laws
affecting creditors' rights.

We have examined executed Supplemental Bond numbered
SR-1, and in our opinion the form of said bond and its
execution and authentication are regular and proper.

Very truly yours,



WDA-Supp. 5X
(November 1985)

SCHEDULE X
DESCRIPTION OF SUPPLEMENTAL BONDS

Principal Amount of Supplemental Bonds

Purchase Price of Supplemental Bonds

Principal of the Supplemental Bonds is payable on
October 1 in each year as set forth on Exhibit 1 attached
hereto and incorporated herein by reference.

As of the date of the Supplemental Loan Agreement, the
Supplemental Bonds are subordinate as to source of and security
for payment to the following obligations, other than the Local
Bonds:



EXHIBIT 1

DEBT SERVICE SCHEDULE



RECEIVED
FEB 2 0 ;986

WATER DEVELOPMENT AUTHORITY

	1985 Series A Bonds	
Period
Ending

Interest
Debt

Service

Zero
Coupon
Bonds TotalCoupon

	

Principal10/1
	

1986 9.75% 0.00 7,710.34 7,710.34 0.00 7,710.34 *
1987 9.75% 0.00 13,344.83 13,344.83 0.00 13,344.83
1988 9.75% 400.00 13,344.83 13,744.83 1,793.07 15,537.90
1989 9.75% 440.00 13,305.83 13,745.83 1,792.89 15,538.72
1990 9.75% 483.00 13,262.93 13,745.93 1,792.89 15,538.82
1991 9.75% 530:00 13,215.83 13,745.83 1,792.89 15,538.72
1992 9.75% 581.00 13,164.16 13, 745.16 1,792.89 15,538.05
1993 9.75% 638.00 13,107.51 13,745.51 1,792.89 15,538.40
1994 9.75% 700.00 13,045.31 13,745.31 1,792.89 15,538.20
1995 9.75% 768.00 12,977.06 13,745.06 1,792.89 15,53 7.95
1996 9.75% 843.00 12,902.18 13,745.18 1,792.89 15,538.07
1997 9.75% 926.00 12,819.98 13,745.98 1,792.89 15,538.87
1998 9.75% 1,016.00 12,729.70 13,745.70 1,792.89 15,538.59
1999 9.75% 1,115.00 12,630.64 13, 745.64 1,792.89 15,538.53
2000 9.75% 1,224.00 12,521.93 13,745.93 1,792.89 15,538.82
2001 9.75% 1,343.00 12,402.59 13,745.59 1,792.89 15,538.48

2002 9.75% 1,474.00 12,271.64 13,745.64 1,792.89 15,538.53
2003 9.75% 1,618.00 12,127.93 13,745.93 1,792.89 15,538.82
2004 9.75% 1,775.00 11,970.17 13,745.17 1,792.89 15,538.06
2005 9.75% 1,948.00 11,797.11 13,745.11 1,792.89 15,538.00
2006 9.75% 2,138.00 11,607.18 13,745.18 1,792.89 15,538.07
2007 9.75% 2,347.00 11,398.73 13,745.73 1,792.89 15,538.62
2008 9.75% 2,576.00 11,169.89 13,745.89 1,792.89 15,538.78

2009 9.75% 2,827.00 10,918.73 13,745.73 1,792.89 15,538.62

2010 9.75% 3,102.00 10,643.10 13,745.10 1,792.89 15,537.99
2011 9.75% 3,405.00 10,340.66 13,745.66 1,792.89 15,538.55

2012 9.75% 3,737.00 10,008.67 13,745.67 1,792.89 15,538.56
2013 9.75% 4,101.00 9,644.31 13,745.31 1,792.89 15,538.20
2014 9.75% 4,501.00 9,244.46 13,745.46 1,792.89 15,538.35
2015 9.75%. 4,940.00 8,805.62 13,745.62 1,792.89 15,538.51

2016 9.75% 5,421.00 8,323.97 13,744.97 1,792.89 15,537.86
2017 9.75% 5,950.00 7,795.42 13,745.42 1,792.89 15,538.31
2018 9.75% 6,530.00 7,215.29 13,745.29 1,792.89 15,538.18
2019. 9.75% 7,167.00 6,578.62 13,745.62 1,792.89 15,538.51
2020 9.75%• 7,866.00 5,879.84 13,745.84 1,792.89 15,538.73
2021 9.75% 8,632.00 5,112.90 13,744.90 1,792.89 15,537.79
2022 9.75% 9,474.00 4,271.28 13,745.28 1,792.89 15,538.17
2023 9.75% 10,398.00 3,347.57 13,745.57 1,792.89 15,538.46
2024 9.75% 11,412.00 2,333.76 13,745.76 1,792.89 15,538.65
2025 9.75% 12,524.00 1,221.09 13,745.09 1,792.89 15,537.98

136,870.00 406,513.59 543,383.59 68,130.00 611,513.59

Smith Barney, Harris Upham & Co.
Incorporated

January 27, 1986

*This Debt Service Schedule was calculated on an assumed closing date of
March 3, 1986. The first year's interest will be recalculated to actual
closing date upon closing. Closing is now scheduled for March 7, 1986.

TABLE I

LAKE FLOYD PUBLIC SERVICE DISTRICT
Analysis of 7.00% Borrowing Cost for Local Issuer
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TABLE II

LAKE FLOYD PUBLIC SERVICE DISTRICT
Analysis of 7.00% Borrowing Cost for Local Issuer

-------------- -1985 Series A Bonds 	
Period
Ending Debt

10/1 Coupon Principal Interest Service
---------------------

1986 9.75% 0.00 7,710.34 7,710.34
1987 9.75% 0.00 13,344.83 13,344.83
1988 9.75% 400.00 13,344.83 13,744.83
1989 9.75% 440.00 13,305.83 13,745.83
1990 9.75% 483.00 13,262.93 13,745.93
1991 9.75% 530.00 13,215.83 13,745.83
1992 9.75% 581.00 13,164.16 13,745.16
1993 9.75% 638.00 13,107.51 13,745.51
1994 9.75% 700.00 13,045.31 13,745.31
1995 9.75% 768.00 12,977.06 13,745.06
1996 9.75% 843.00 12,902.18 13,745.18
1997 9.75% 926.00 12;819.98 13,745.98
1998 9.75% 1,016.00 12,729.70 13,745.70
1999 9.75% 1,115.00 12,630.64 13,745.64
2000 9.75% 1,224.00 12,521.93 13,745.93
2001 9.75% 1,343.00 12,402.59 13,745.59
2002 9.75% 1,474.00 12,271.64 13,745.64
2003 9.75% 1,618.00 12,127.93 13,745.93
2004 9.75% 1,775.00 11,970.17 13,745.17
2005 9.75% 1,948.00 11,797.11 13,745.11
2006 9.75% 2,138.00 11,607.18 13,745.18
2007 9.75% 2,347.00 11,398.73 13,745.73
2008 9.75% 2,576.00 11,169.89 13,745.89
2009 9.75% 2,827.00 10,918.73 13,745.73
2010 9.75% 3,102.00 10,643.10 13,745.10
2011 9.75% 3,405.00 10,340.66 13,745.66
2012 9.75% 3,737.00 10,008.67 13,745.67
2013 9.75% 4,101.00 9,644.31 13,745.31
2014 9.75% 4,501.00 9,244.46 13,745.46
2015 9.75% 4,940.00 8,805.62 13,745.62
2016 9.75% 5,421.00 8,323.97 13,744.97
2017 9.75% 5,950.00 7,795.42 13,745.42
2018 9.75% 6,530.00 7,215.29 13,745.29
2019 9.75% 7,167.00 6,578.62 13,745.62
2020 9.75% 7,866.00 5,879.84 13,745.84
2021 9.75% 8,632.00 5,112.90 13,744.90
2022 9.75% 9,474.00 4,271.28 13,745.28
2023 9.75% 10,398.00 3,347.57 13,745.57
2024 9.75% 11,412.00 2,333.76 13,745.76
2025 9.75% 12,524.00 1,221.09 13,745.09

136,870.00 406,513.59 543,383.59

Smith Barney, Harris Upham & Co.
Incorporated

January 27, 1986



TABLE III

(	 	 LAKE FLOYD PUBLIC SERVICE DISTRICT
An...ysis of 7.00% Borrowing Cost for Local Issuer

	

Period

	

Zero

	

Ending

	

Coupon

	

10/1

	

Bonds

	

1986

	

0.00
	1987

	

0.00
	1988

	

1,793.07

	

1989

	

1,792.89

	

1990

	

1,792.89

	

1991

	

1,792.89

	

1992

	

1,792.89

	

1993

	

1,792.89

	

1994

	

1,792.89

	

1995

	

1,792.89

	

1996

	

1,792.89

	

1997

	

1,792.89
	1998

	

1,792.89

	

1999

	

1,792.89

	

2000

	

1,792.89
	2001

	

1,792.89

	

2002

	

1,792.89

	

2003

	

1,792.89

	

2004

	

1,792.89
	2005

	

1,792.89

	

2006

	

1,792.89

	

2007

	

1,792.89

	

2008

	

1,792.89

	

2009

	

1,792.89

	

2010

	

1,792.89

	

2011

	

1,792.89

	

2012

	

1,792.89

	

2013

	

1,792.89

	

2014

	

1,792.89
	2015

	

1,792.89

	

2016

	

1,792.89
	2017

	

1,792.89

	

2018

	

1,792.89

	

2019

	

1,792.89

	

2020

	

1,792.89
	2021

	

1,792.89

	

2022

	

1,792.89

	

2023

	

1,792.89

	

2024

	

1,792.89

	

2025

	

1,792.89

68,130.00

Smith Barney, Harris Upham & Co.
Incorporated

January 27, 1986



WDA-5Y-PSD Sewer
(August 1985)

SCHEDULE Y
REVENUES

In accordance with Subsection 4.1(a) cf the Loan
Agreement, the revenues generated from the operation of the
System will be used monthly, in the order of priority listed,
as follows:

(i) to pay Operating Expenses of the System;

(ii) to the extent not otherwise limited by
an outstanding local resolution, indenture or other act or
document, as reflected on Schedule X to the Loan Agreement,
and beginning seven (7) months prior to the first date of
payment of interest on the Local Bonds from revenues and
thirteen (13) months prior to the first date of payment of
principal of the Local Bonds, respectively, to provide debt
service on the Local Bonds by depositing in a sinking fund
one-sixth (1/6) of the interest payment nA-a coming due on
the Local Bonds and one-twelfth (1/12) of the principal
payment next coming due on the Local Bonds and, if the
Reserve Account was not funded from proceeds of the Local
Bonds or otherwise concurrently with the issuance thereof
in an amount equal to the Reserve Requirement, by
depositing in the Reserve Account an amount equal to
one-twelfth (1/12) of one-tenth (1/10) of the amount
necessary to fund the Reserve Account at the Reserve
Requirement or, if the Reserve Account has beer: so funded
(whether by Local Bond proceeds, monthly deposits or
otherwise), any amount necessary to maintain the Reserve
Account at the Reserve Requirement;

(iii) to create a renewal and replacement, or
similar, fund in an amount equal to two and one-half percent
(2-1/2%) of the gross revenues from the System, exclusive
of any payments into the Reserve Account, for the purpose
of improving or making emergency repairs or replacements to
the System or eliminating any deficiencies in the Reserve
Account;

(iv) to provide debt service on and
requisite reserves for any subordinate indebtedness of the
Governmental Agency held or owned by the Authority; and

(v) for other legal purposes of the System,
including payment of debt service on other obligations
junior, subordinate and inferior to the Local Bonds.



WDA-5Z-PSD Sewer (EP
(August 1985)

SCHEDULE Z

Additional and Supplemental Definitions

1.

	

"EPA" means the United States Environmental
Protection Agency and any successors to the functions thereof.

2.

	

"Local Statute" means Chapter 16, Article 13A, •of
the Code of West Virginia, 1931, as amended.

3. "System" means the public service properties for
the collection, treatment, purification or disposal of liquid
or solid wastes, sewage or industrial wastes, owned by the
Governmental Agency, and any improvements or extensions thereto
hereafter constructed or acquired from any sources whatsoever
and. includes the Project.

Additional Conditions and Covenants

1. The Governmental Agency agrees that it will at
all times provide operation and maintenance of the System to
comply with, among other State and federal standards, the water
quality standards established by the West Virginia °Department
of Natural Resources and. EPA.

2. . The Governmental Agency agrees that it will
permit the EPA to have access to the records of the .
Governmental Agency pertaining to the operation and maintenance
of the System at any reasonable time following completion of
construction of the Project and commencement of operation
thereof.

3. As a condition precedent to the Authority's
making the Loan, the Governmental Agency shall have obtained,
among other permits required, permits from the EPA and the West
Virginia Department of Natural Resources and approval of the
"Part B" supplement to its EPA grant agreement.

4.

	

The

	

Local

	

Act

	

shall

	

contain

	

a

	

covenant
substantially as follows:

That the Governmental Agency will, to the full extent
permitted by applicable law and the rules and regulations
of the PSC, discontinue and shut off the services and
facilities of the System and, in the event the Governmental
Agency owns a water facility (the "Water System"), the
Water System to all users of services of the System

n.



delinquent in
(7)
payment of charges for the- services of the

System and will not restore the services of either system
until all delinquent charges for the services of the System
have been fully paid.

5. To the extent required by law, the Governmental
Agency hereby covenants and agrees to secure approval of the
Authority and all other State agencies having jurisdiction
before applying for federal financial assistance for pollution
abatement in order to maximize the amounts of such federal
financial assistance received or to be received for all water
development projects in the State.

6. Subject to any prior or parity obligations
described in Schedules X and Y attached to the Loan Agreement,
the net revenues derived from the operation of the System are
pledged to the payment of the principal of and interest on the
Local Bonds.

r,
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PUBLIC SERVICE COMMISSION
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RGIN21,A-yu
CHARLESTON

Entered: February 24, 1986

CASE NO. 85-456-S-CN

LAKE FLOYD PUBLIC SERVICE DISTRICT,
a public utility, Lake Floyd,
Harrison County.

Application for a certificate of
convenience and necessity to
construct a sewage collection
system and waste water treatment
plant at Lake Floyd, Harrison
County.

FINAL 'ORD`E1

FINDINGS OF FACT

I. On August 5, 1985, Lake Floyd Public Service District, a public

utility, Lake Floyd, Harrison County, filed an application for a certifi-

cate of convenience and necessity to construct a sewage collection system

and a waste water treatment plant at Lake Floyd, Harrison County. It

proposes to construct an 8-inch sewer collection line around Lake Floyd

and an 85,000 gallons-per-day waste water treatment plant. In the appli-

cation it was anticipated that construction would cost $1,600,0000 to be

financed by a $1,100,000 Environmental Pollution Agency Grant, a $200,000

Water Development Authority Grant and a loan from the Water Development

Authority in the amount of $300,000. (Application)

2. The' requirements of West Virginia Code §16-13A-25, pertaining to

legal advertisement and the allowing of residents of the District for a

period of thirty (30) days to vote at the District office or at the County

Clerk's Office were complied with and no protest to the project was

received. (Certificate of Ronald W. Turner, James L. Reaser and Dean W.I..
,I.

PUBLIC SERVICE COMMISSION

OR WEST VIRGINIA
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Haldeman, Board Members, Lake Floyd Public Service District and Publish-
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er's certificates Clarksburg Telegram dated August 9 and 16, 1985).

3.

	

The estimated cost of the project is $1,541,939. (Memorandum of

Thomas L. Wagoner dated January 28, 1986).

4'. The proposed financing for the project is an Environmental

Protection Agency Grant of $1,099,800, a Water Development Authority Grant

of $223,645, Local revenues--tap fees $15,700 and a Water Development

Authority Loan of $205,000, totalling $1,544,939. Although commitments

have not been issued, the amounts of the funds have been verbally con-

firmed by Bruce Smith of the Environmental Protection Agency and E. Henry

of the West Virginia Water Devel:,Yiu nt Authority. 'tWagoner Memorandum,

supra, and telephone conversations with Thomas L. Wagoner, and Mr. Boud

Warner, Attorney for the District. Discussions were held with Staff and

the District because the funding figures changed subsequent to the

issuance of Mr. Wagoner's memorandum and were verbally confirmed by Mr.

Wagoner and Mr. Warner).

5. .The proposed rates and charges are found on the tariff in

Appendix A. (Application).

6. The stated purpose and need for this certificate is to bring the

Lake Floyd Public Service District in conformance with the State Health

Department requirements and to prevent pollution of Halls Run. (Applica-

tion).

7. The project plans and specifications have been approved by the

West Virginia Department of Natural Resources and a State NPDES permit has

been 'issued. (Discussion Gary T. Jarrell and September 15, 1985 letter

and January 10, 1986 Permit).

PUS1.1C SERVICE COMMISSION

OF WEST VIRGINIA
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8. By memorandum dated February 13, 1986, Gary T. Jarrell of the
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_

omm ssion s ngineering i vision i.n icate that the operation and mainte-

nance expense projections were marginally adequate, but he recommended ap-

proval of the project without a hearing and recommended that the Dis-

trict's Sewer Use Rules and Regulations submitted with the application not

be approved in conformity with prior holdings of the Commission. (Jarrell

Memorandum supra).

9. The financial aspects of the project were reviewed by Thomas L.

Wagoner of the Commission's Finance and Special Studies Division and by

memorandum dated January 28, 1986, he recommended approval of the project

and the rates found in Appendix A.

10. Susan D. Koval, Staff Attorney, recommended approval of the

project. (Memorandum dated January 9, 1986).

DISCUSSION

The Examiner does not opi-__. nor. approve the Sewer Use Rules ands

Regulations. These Rules and Regulations go beyond the scope of this

review and the Examiner will not opine on these Rules and Regulations.

CONCLUSIONS OFLAW

	

1

1.

	

The public convenience and necessity require the proposed

service.

2.

	

The proposed sewer service will provide adequate service.

3. The project has adequate financing contingent upon receipt of

written commitments of amounts verbally pledged by the Environmental

Protection Agency and the Water Development Authority.

4.

	

The project is economically feasible.

ti J^
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ORDER

IT IS, THEREFORE, ORDERED that the application of Lake Floyd Public

Service District filed on August 5, 1985, for a certificate of convenience

and necessity to construct a sewage collection system and a waste water

treatment plant, including an 8-inch sewer collection system installed

around Lake Floyd and an 85,000 gallon-per-day waste water treatment plant

at Lake Floyd, Harrison County, shall be and hereby is approved, but the

Sewer Use Rules and Pcgulations attached to the application are excluded

from this approval.

IT IS FURTHER ORDERED that the rates' and charges found in Appendix A

are hereby approved.

IT IS FURTHER ORDERED that the financing submitted in the application

as amended, be, and hereLy is approved, contingent upon commitment of

funds as hereinbefore outlined.

IT IS FURTHER ORDERED that the District file a revised tariff con-

taining the approved rates and charges within thirty (30) days after this

decision becomes final.

IT .IS FURTHER ORDERED that the Executive Secretary of the Commission

serve a. copy of this order upon the Applicant by United States Certified

Mail, return receipt requested, and upon Commission Staff by hand deliv-

ery.

This order is issued pursuant to General Order No. 212, dated Decem-

ber 16, 1982, which order designates the Division of Hearing Examiners as

the initial decision making body in the Public Service Commission and

5.

	

The rates and charges found in Appendix A are just and reason-

able and are not unduly discriminatory.
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PUSIIC SERVICE COMMISSION

OR WEST VIRGINIA
CHAIMC$TON

authorizes the Public Service Commission Hearing Examiners to issue orders

on behalf of the Commission in all proceedings filed pursuant to Chapter

24 of the West Virginia Code, which proceedings are not set for hearing

and which orders shall have the full force and effect of Commission

orders, without the provision for the filing of exceptions thereto.

Leave is hereby granted to the parties to file a petition for further

hearing, reopening, or rehearing pursuant to Rule 19 of the Commission's

Rules of Practice and Procedure with the Executive Secretary of the

Commission within ten (10) days after the date this order is mailed.

i
i' lj2/2;
Ann Rodak
Hearing Examiner

ACR : df s
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LAKE FLOYD PUBLIC SERVICE DISTRICT
CASE NO. 85-456-S-CN

TARIFF

Available for general domestic sanitary sewer service in the Lake Floyd
area.

RATE

$21.00 per month (flat rate) for all customers

DELAYED PAYMENT PENALTY

The above tariff is net. On all accounts not paid in full within
twenty (20) days of date of bill, ten percent (10%) will be added to the
net amount shown. This delayed payment penalty is not interest and is
only tc L c collected once for each bill where it is appropriate.

CONNECTION CHARGE

Prior to construction - $100.00

Subsequent to construction - $200.00 fee for each new tap added to
the system.

PUSLIC MIMICS COMMISSION
OF WCST VIRGINIA
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA

CHARLESTON

Entered: March 6. 1986

CASE NO. 85-456-S-CN

LAKE FLOYD PUBLIC SERVICE DISTRICT,
a public utility, Lake Floyd,
Harrison County.

Application for a certificate of
convenience and necessity to

. construct a sewage collection
system and waste water treatment
plant at Lake Floyd, Harrison
County.

FINAL ORDER
OF CLARIFICATION

On August 5, 1985, Lake Floyd Public Service District, a public

utility, Lake Floyd, Harrison County, filed an application for a certifi-

cate of convenience and necessity to construct a sewage collection system

and a waste water treatment plant at Lake Floyd, Harrison County. The

proposed construction included 8-inch sewage collection lines around Lake

Floyd, as well as an 85,000 gallon-per-day waste water treatment plant.

In the application, it was anticipated that construction would cost

$1,600,000 and would be financed by a $1,100,000 Grant from the Environ-

mental Protection Agency, a $200,000 Grant from the Water Development

Authority and a Loan from the Water Development Authority in the amount of

$300,000.

On February 24, 1986, a Final Order was entered in this matter which

approved the application of the Lake Floyd Public Service District and

approved certain rates and charges for use by the District. The order did

not specifically- state what date these rates and charges were to be

PUBLIC SERVICE COMMISSION

OF WEST VIRGINIA
CNAIILLITON

51



effective. It has been brought to this Hearing Examiner's attention by

the Commission ' s Finance and Special Studies Division, that there may be

some uncertainty as to when the District is to place these rates and

charges into effect. Therefore, said Division recommends that the Final

Order entered in this matter be amended to make it clear that these rates

and charges are to go into effect when the. District's new system is

complete and available for service.

Upon consideration whereof, the Hearing Examiner: is of the opinion

and finds that Staff ' s request is reasonable and would eliminate any

possible uncertainty as to when the new rates and charges approved in 'the

aforesaid Final Order are to go into effect.

IT IS, THEREFORE, ORDERED that the second ordering paragraph con-

tained in the Final Order entered in this matter on February 24, 1986, be,

and the same hereby is, amended to read as follows:

"IT IS FURTHER ORDERED that the rates and charges
contained in Appendix•A, attached hereto, are hereby
approved and authorized for sewage service to be
rendered by the District when said system is complete
and available for service."

IT IS FURTHER ORDERED that in all other respects, said Final Order of

February 24, 1986, shall remain unchanged.

IT IS FURTHER ORDERED that the District file a revised tariff con-

taining the approved rates and charges,- as amended herein, within thirty

(30) days after the date of this order.

IT IS FURTHER ORDERED that the Executive Secretary of the Commission

serve a copy of this order upon the Applicant by United States Certified

Mail, return receipt requested, and upon the Commission's Staff by hand

delivery.

PUBLIC SERVICE COMMISSION
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This order is issued pursuant to General Order No. 212, dated Decem-

ber 16, 1982, which order designates the Division of Hearing Examiners as

the initial decision making body in the Public Service Commission and

authorizes the Public Service Commission Hearing Examiners to issue orders

on behalf of the Commission in all proceedings filed pursuant to Chapter

24 of the West Virginia Code, which proceedings are not set for hearing

and which orders shall have the full force and . effect of Commission

orders, without the provision for the filing of exceptions thereto.

Leave is hereby granted to the parties to file a petition for further

hearing, reopening, or rehearing pursuant to Rule 19 of the Commission ' s

Rules	 of Practice and Procedure with ',lie Executiv'e" Secretary of the

Commission within ten (10) days after the date this order is mailed.

MTA:dfs
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LEGAL DIVISION

	

PUBLIC SERVICE COMMISSION OF WEST VIRGINIA

J. Steven Hunter,

General Counsel

March 7, 1986

201 Brooks Street, P. O. Box 812

Charleston, West Virginia 25323

(304) 340.0317

Writer's Direct Call:340- 0335•

Mr. Vincent A. Collins, Esq.
Steptoe & Johnson
P.O. Box 2190
Clarksburg, WV 26302-2190

Re: Case No. 85-456-S-CN
LAKE FLOYD PSD

Dear Mr. Collins:

Please be advised that the Staff of the Public Service
Commission will not be appealing the Commission's Final Order
in the above-styled case. Since there were no other parties,
protestants, or intervenors, Staff and the District would be
the only parties with the right of appeal.

If I can be of any additional assistance, please call.

Very truly yours,

SUSAN D. KOVAL
Staff Attorney

SDK/iw

cc: Edgar N. Henry, Director
Water Development Authority



LAKE FLOYD PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1986 A and Series 1986 B

CROSS-RECEIPT FOR BOND AND BOND PROCEEDS

The undersigned, EDGAR N. HENRY, Director of West Virginia
Water Development Authority, for and on behalf of West Virginia
Water Development Authority (the "Authority") and RONALD W. TURNER,
Chairman of the Public Service Board of Lake Floyd Public Service
District (the "Governmental Agency"), hereby certify as follows:

1. On the 7th day of March,.1986, the Authority received
the entire original issue of $205,000 in aggregate principal amount
of Sewer Revenue Bonds, Series 1986 A and Series 1986 B
(collectively, the Governmental Agency Bonds"), issued as a single
Bond of each Series, both numbered R-1, and both dated March 7,
1986, the Series A Bond being in the principal amount of $136,870
and the Series B Bond being in the principal amount of $68,130.

2. At the time of such receipt of the Governmental
Agency Bonds upon original issuance, all of the Governmental Agency
Bonds had been executed by Ronald W. Turner, as Chairman oi the
Public Service Board of the Governmental Agency, by his manual
signature, and by Boyd Warner, as Acting Secretary of the Public
Service Board of the Governmental Agency, by his manual signature,
and the official seal of the Governmental Agency had been imprinted
upon the Governmental Agency Bonds.

3. The Governmental Agency has received and hereby
acknowledges receipt from the Authority, as the original purchaser
of the Governmental Agency Bonds, of the proceeds of the Series A
Bonds in the amount of $136,870 (100% of par), there being no
interest accrued thereon. Proceeds of the Series B Bonds in the
amount of $68,130 (100% of par) are expected to be received w ,.hin
30 days of the date hereof.
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IN WITNESS WHEREOF, EDGAR N. HENRY duly signed and
delivered this receipt on behalf of WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY and LAKE FLOYD PUBLIC SERVICE DISTRICT has caused this
receipt to be executed by its Chairman, as of this 7th day of March,
1986.

WEST VIRGINIA WATER DEVELOPMENT AUTHORITY

LAKE FLOYD PUBLIC SERVICE DISTRICT

By

03/07/86
FLOYDl-E
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LAKE FLOYD PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1986 A and Series 1986 B

DIRECTION TO AUTHENTICATE AND DELIVER BONDS

Kanawha Valley Bank, N.A.
Charleston,
West Virginia

Gentlemen:

There are delivered to you herewith:

(1) Bond No. R-1, constituting the entire original
issue of Lake Floyd Public Service District Sewer Revenue
Bonds, Series 1986 A, dated March 7, 1986, in the
principal amount of $136,870, and Bond No. R-1,
constituting the entire original issue of Lake Floyd
Public Service District Sewer Revenue Bonds,
Series 1986 B, dated March 7, 1986, in the principal
amount of $68,130 (collectively, the "Governmental Agency
Bonds") executed by the Chairman and Secretary of the
Public Service Board of Lake Floyd Public Service District
,he "Governmental Agency") and bearing the official seal

of the Governmental Agency, authorized to be issued under
and pursuant to a Bond Resolution and Supplemental Bond
Resolution duly adopted by the Governmental Agency
(collectively, the "Local Act");

(2) A copy of the Local Act authorizing the above
Governmental Agency Bond issue, duly certified by the
Secretary of the Governmental Agency;

(3) An executed counterpart of the Loan Agreement
dated February 20, 1986, and the Supplemental Loan
Agreement dated February 20, 1986, by and between the
West Virginia Water Development Authority (the
"Authority" ) and the Governmental Agency (collectively,
the "Loan Agreement");

(4) A signed opinion of nationally recognized bond
counsel regarding the validity of the Loan Agreement and
Governmental Agency Bonds.



You are hereby requested and authorized to deliver the
Governmental Agency Bonds to the Authority upon payment to the
account of the Governmental Agency of the sum of $205,000,
representing the agreed purchase price of the Governmental Agency
Bonds, there being no accrued interest thereon. Prior to such
delivery of the Governmental Agency Bonds, you will please cause the
Governmental Agency Bonds to be authenticated by an authorized
officer, as Governmental Agency Bonds Registrar, in accordance with
the forms of Certificate of Authentication and Registration thereon.

Dated this 7th day of March, 1986.

LAKE FLOYD PUBLIC SERVICE DISTRICT

By //&
airman

03/07/86
FLOYD 1-F
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(SPECIMEN SERIES 1986 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

LAKE FLOYD PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 1986 A

No. R-1

	

$136,870

KNOW ALL MEN BY THESE PRESENTS: That LAKE FLOYD PUBLIC
SERVICE DISTRICT, a public corporation of the State of West Virginia
in Harrison County of said State, (the "Issuer"), for value
received, hereby promises to pay, solely from the special funds
provided therefor, as hereinafter set forth, to West Virginia Water
Development Authority (the "Authority") or registered assigns the
sum of ONE HUNDRED THIRTY-SIX THOUSAND EIGHT HUNDRED SEVENTY DOLLARS
($136,870), in installments on October 1 of each year as set forth
on the "Schedule of Annual Debt Service" attached as Exhibit A
hereto and incorporated herein by reference with interest on each
installment at the rate per annum set forth on said Exhibit A.

The interest rate on each installment shall run from the
original date of delivery of this Bond to the Authority and payment
therefor, and until payment of such installment, and such interest
shall be payable on April 1 and October 1 in each year beginning
October 1, 1986. Principal installments of this Bond are payable in
any coin or currency which, on the respective dates of payment of
such installments, is legal tender for the payment of public and
private debts under the laws of the United States of America, at the
office. of the West Virginia Municipal Bond Commission, Charleston,
West Virginia, through Kanawha Valley Bank, N.A., Charleston,
West Virginia, as registrar and paying agent (the."Registrar"). The
interest on this Bond is payable by check or draft mailed to the
registered owner hereof at the address as it appears on the books of
the Registrar on the 'th day of the month preceding an interest
payment date, or by such other method as, may be mutually agreeable
so long as the- Authority is the Registered Owner hereof

This Bond may be redeemed prior to its stated date of
maturity in whole or in part at any time, but only with the express
written consent of the Authority and upon the terms and conditions
prescribed by and otherwise in compliance with the Loan Agreement
between the Issuer and the Authority, dated January 16, 1986.

This Bond is issued (i) to pay a portion of the costs of
acquisition and construction of certain new sewerage treatment and



collection facilities of the Issuer (the "Project") and (ii) to pay
certain costs of issuance hereof. and. related costs. This Bond is
issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including
particularly Chapter 16, Article 13A of the West Virginia Code of
1931, as amended (the "Act"), a Resolution duly adopted by the
Issuer on the 5th day of March, 1986, and a Supplemental Resolution
adopted by the Issuer on the 5th day of March, 1986 (collectively
called the "Bond Legislation"), and is subject to all the terms and
conditions thereof. The Bond Legislation provides for the issuance
of additional bonds under certain conditions, and such bonds would
be entitled to be paid and secured equally and ratably from and by
the funds and -revenues and other security provided for the Bonds
under the Bond Legislation.

This Bond is issued contemporaneously with the Sewer
Revenue Bonds, Series 1986 B, of the Issuer (the "Series 1986 B
Bonds") issued in the aggregate principal amount of $68,130, which
Series 1986 B Bonds are junior and subordinate with respect to liens
and sources of and security for payment to the Bonds of this series
(the "Bonds").

This Bond is payable only from and secured by a pledge of
the Net Revenues (as defined in the Bond Legislation) to be derived
from the operation of the System, moneys in the Reserve Account
created under the Bond Legislation for the Bonds of this Series (the
"Series 1986 A Bonds Reserve Account"), and unexpended proceeds of
the Bonds. Such Net Revenues shall be sufficient to pay the
principal of and interest on all bonds which may be issued. pursuant
to the Act and which shall be set aside as a special fund hereby
pledged for such purpose. This Bond does not constitute a corporate
indebtedness of the Issuer within the meaning of any constitutional
or statutory provisions or limitations, nor shall the Issuer be
obligated to pay the same or the interest thereon except. from said.
special fund provided from the Net Revenues, the moneys in the
Series 1986 A Bonds Reserve Account and unexpended Bond proceeds.
Pursuant to the Bond Legislation, the Issuer has covenanted and
agreed to est L1ish. and maintain , just and equitable rates and
charges for the use. of the System and the services rendered thereby,
which shall. be sufficient, together with other revenues of the
System, to provide for the reasonable expenses of operation, repair
and maintenance of the System, and to leave a balance each year
equal to at least 115% of the amount required to pay the maximum
amount due in any fiscal year of principal of and interest on the
Bonds, the Series 1986 B Bonds, and all other obligations secured by
or payable from such revenues prior to or on a parity with the.Bonds
or the Series 1986 B Bonds, provided however, that so long as, there
exists in the Series 1986 A Bonds Reserve Account an amount at least
equal to the maximum amount of principal and interest which will

2.



become due on the Bonds in any fiscal year, and in the reserve
account established for the Series 1986 B Bonds or any other
obligations outstanding prior to or on a parity with the
Bonds or Series 1986 B Bonds, an amount at least equal to the
requirement therefor, such. percentage may be reduced to 110%. The
Issuer has entered into certain further covenants with the
registered owners of the Bonds for the terms of which reference is
made to the Bond Legislation. Remedies provided the registered
owners of the Bonds are exclusively as provided in the Bond
Legislation, to which reference is here made for a detailed
description thereof.

Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
upon the books of the Registrar by the registered owner, or by its
ui.corney duly authorized in writing, upon the surrender of this Bond
together with a written instrument of transfer satisfactory to the
Bond Registrar duly executed by the registered owner or its attorney
duly authorized in writing.

Subject to such registration requirements, this Bond,
under the provision of the Act is, and has all the qualities and
incidents of, a negotiable instrument under the Uniform Commercial
Code of the State of West Virginia.

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment
of the Costs of the Project described in the Bond Legislation or to
the appurtenant sinking fund, and there shall be and hereby is
created and granted a lien upon such moneys, until so applied, in
favor of the holder of this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all
acts, conditions and things required to exist, happen and be
performed precedent to and in the issuance of this- Bond have
existed, have happened, and have been performed in due time, form
and manner as required by law, and that- the amount of this Bond,
together with all other obligations of the Issuer, does not exceed
any limit prescribed by the Constitution or.statutes of the State of
West Virginia and that a sufficient amount of the revenues of the
System has been pledged to and will be set aside into said special
fund by the Issuer for the prompt payment of the principal of and
interest on this Bond.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a
part of the contract evidenced by this Bond to the, same extent as if
written fully herein.

3.



IN WITNESS WHEREOF, LAKE FLOYD PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed or imprinted hereon and attested by its
Secretary, and has caused this Bond to be dated March 7, 1986.

[SEAL]

Chairman

ATTEST:

Secretary

4.



CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1986 A Bonds described in
the within-mentioned Bond Legislation and has been duly registered
in the name of the registered owner set forth above.

Date:

KANAWHA VALLEY BANK, N.A.,
as Bond Registrar

By
Its Authorized Officer

5.
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TABLE II

LAKE FLOYD PUBLIC SERVICE DISTRICT
Analysis of 7.00% Borrowing Cost for Local Issuer

	 1985 Series A Bonds	
Period
Ending Debt

10/1 Coupon Principal Interest Service
------

1986 9.75% 0.00 7,560.24 7,560.24
1987 9.75% 0.00 13,344.83 13,344.83
1988 9.75% 400.00 13,344.83 13,744.83
1989 9.75% 440.00 13,305.83 13,745.83
1990 9.75% 483.00 13,262.93 13,745.93
1991 9.75% ."

	

530.00 13,215.83 13,745.83
1992 9.75% 581.00 13,164.16 13,745.16
1993 9.75% 638.00 13,107.51 13,745.51
1994 9.75% 700.00 13,045.31 13,745.31
1995 9.75% 768.00 12,977.06 13,745.06
1996 9.75% 843.00 12,902.18 13,745.18
1997 9.75% 926.00 12,819.98 13,745.98
1998 9.75% 1,016.00 12,729.70 13,745.70
1999 9.75% 1,115.00 12,630.64 13,745.64
2000 9.75% 1,224.00 12,521.93 13,745.93
2001 9.75% 1,343.00 12,402.59 13,745.59
2002 9.75% 1,474.00 12,271.64 13,745.64
2003 9.75% 1,618.00 12,127.93 13,745.93

._ 2004 9.75% 1,775.00 11,970.17 13,745.17
2005 9.75% 1,948.00 11,797.11 13,745.11
2006 9.75% 2,138.00 11,607.18 13,745.18
2007 9.75% 2,347.00 11,398.73 13,745.73
2008 9.75% 2,576.00 11,169.89 13,745.89
2009 9.75% 2,827.00 10,918.73 13,745.73
2010 9.75% 3,102.00 10,643.10 13,745.10
2011 9.75% 3,405.00 10,340.66 13,745.66
2012 9.75% 3,737.00 10,008.67 13,745.67
2013 9.75% 4,101.00 9,644.31 13,745.31
2014 9.75% 4,501.00 .9,244.46 13,745.46
2015 9.75% 4,940.00 8,805.62 13,745.62
2016 9.75% 5,421.00 8,323.97 13,744.97
2017 9.75% 5,950.00 7,795.42 13,745.42
2018 9.75% 6,530.00 7,215.29 13,745.29
2019 •

	

9.75% 7,167.00 6,578.62 13,745.62
2020 9.75% 7,866.00 5,879.84 13,745.84
2021 9.75% 8,632.00 5,112.90 .13,744.90
2022 9.75% 9,474.00 4,271.28 13,745.28
2023 9.75% 10,398.00 3,347.57 13,745.57
2024 9.75% 11,412.00 2,333.76 13,745.76
2025 . 9.75% 12,524.00 1,221.09 13,745.09

136,870.00 406,363.49 543,233.49

Smith Barney, Harris Upham & Co.
Incorporated

January 27, 1986



ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer

the said Bond on the books kept for registration of the within Bond
of the said Issuer with full power of substitution in the premises.

Dated:

In the presence of:

03/12/86
FLOYD1-R

7.



(SPECIMEN SERIES 1986 B BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

LAKE FLOYD PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND, SERIES 1986 B

No. R-1

	

$68,130

KNOW ALL MEN BY THESE PRESENTS: That LAKE FLOYD PUBLIC
SERVICE DISTRICT, a public corporation of the State of West Virginia
in Preston County of said State, (the "Issuer"), for value received,
hereby promises to pay, solely from the special funds prov: i a:u
therefor, as hereinafter set forth, to West Virginia Water
Development Authority (the "Authority") or registered assigns the
sum of SIXTY-EIGHT THOUSAND ONE HUNDRED THIRTY DOLLARS ($68,130), in
38 equal annual installments of $1,792.88 each, except for the
installment due on October 1, 1988, which shall be in the amount of
$1,793.07, on October 1 of each year as set forth on the "Schedule
of Annual Debt Service" attached as Exhibit A hereto and
incorporated herein by reference, without interest.

Principal installments of this Bond are payable in any
coin or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private.
debts under the laws of the United States of America, at the office
of the West Virginia Municipal Bond Commission, Charleston,
West Virginia, through Kanawha Valley Bank, N.A., Charleston,
West Virginia, as registrar and paying agent (the "Registrar"). .

This Bond may be redeemed prior to its stated date of
maturity in whole or in part of any time, but only with the express
written consent of the Authority and upon the terms and conditions
prescribed by and otherwise in compliance with the Supplemental Loan
Agreement between the. Issuer and the Authority, dated January 16,
1986.

This Bond is issued (i) to pay a portion of the costs. of
acquisition and construction of certain new sewerage treatment and
collection facilities of the Issuer (the "Project") and (ii) to pay
certain costs of issuance hereof and related costs. This Bond is
issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including
particularly Chapter 16, Article 13A of the West Virginia . Code of
1931, as amended (the "Act"), a Resolution duly adopted by the
Issuer on the 5th day of March, 1986, and a Supplemental Resolution

9



adopted by the Issuer on the 5th day of March, 1986 (collectively
called the "Bond Legislation"), and is subject to all the terms and
conditions thereof. The Bond Legislation provides for the issuance
of additional bonds under certain conditions, and such bonds would
be entitled to be paid and secured equally and ratably from and by
the funds and revenues and other security provided for the Bonds
under the Bond Legislation..

This Bond is payable only from and secured by a pledge of
the Net Revenues (as defined in the Bond Legislation) to be derived
from the operation of the System after there has first been paid
from said Net Revenues all payments then due and owing on the
Series 1986 A Bonds herein described, moneys In the Reserve Account
created under the Bond Legislation for the Bonds of this Series (the
"Series 1986 B Bonds Reserve Account"), and unexpended proceeds of
the Bonds of this Series (the "Bonds"). Such Net Revenu p F shall be
sufficient to pay the principal of and interest on all bonds which
may be issued pursuant to the Act and which shall be set aside as a
special fund hereby pledged for such purpose. This Bond does not
constitute a corporate indebtedness of the Issuer within the meaning
of any. constitutional or statutory provisions or limitations, nor
shall the Issuer be obligated to pay the same, except from said
special fund provided from the Net Revenues, the. moneys in the
Series 1986 B Bonds Reserve Account and unexpended Bond proceeds.
Pursuant to the Bond Legislation, the Issuer has covenanted "ad
agreed to establish and maintain just and equitable rates and
charges for the use of the System and the services rendered thereby,
which shall be sufficient, together with other revenues of the
System, to provide for the reasonable expenses of operation, repair
and maintenance of the System, and to leave a balance each year
equal. to at.. least 115% of the amount. required to pay the maximum.
amount due in any fiscal year of principal of and interest on the
Bonds, the Series 1986 A Bonds and all other obligations secured by
or payable from such revenues prior to or on a parity with the Bonds
or the Series 1986 A Bonds, provided however, that so long as there
exists in the Series 1986 B Bonds Reserve Account and the reserve
account established for the Series 1986 A Bonds amounts at least
equal to the maximum amount of principal and interest which
become due on the Bonds and the Series 1986 A Bonds in any fiscal
year. and any reserve account for any such prior or parity
obligations is funded at least at the requirement therefor, such
percentage may be reduced to 110%. The. Issuer has entered into
certain further covenants with the registered owners of the Bonds
for the terms of which reference is made to the Bond Legislation.
Remedies provided the registered owners of. the Bonds are exclusively
as provided in the Bond Legislation, to which reference is here made
for a detailed description thereof.

2.



Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
upon the books of the Registrar by the registered owner, or by its
attorney duly authorized in writing, upon the surrender of this Bond
together with a written instrument of transfer satisfactory to the
Bond Registrar duly executed by the registered owner or its attorney
duly authorized in writing.

Subject to such. registration requirements, this Bond,
under the provision of the Act is, and has all the qualities and
incidents of, a negotiable instrument under the Uniform Commercial
Code of the State of West Virginia.

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment
of the Costs of the Project described in the Bond Legislation or to
the appurtenant sinking fund, and there shall be and hereby is
created and granted a lien upon such moneys, until so applied, in
favor of the holder of the Bonds, which lien is subordinate to the
lien thereon in favor of the holders of the Series 1986 A Bonds.

THIS BOND IS JUNIOR AND SUBORDINATE WITH RESPECT TO LIENS,
PLEDGES AND SOURCES OF AND SECURITY FOR PAYMENT TO THE OTTTSTANDING
SEWER REVENUE BONDS, SERIES 1986 A, OF THE ISSU^,:, ISSUED
CONCURRENTLY HEREWITH AND DESCRIBED IN THE BOND LEGISLATION (THE
"SERIES 1986 A BONDS").

IT IS HEREBY. CERTIFIED, RECITED. AND DECLARED that all.
acts, conditions and things required to exist, happen and be
performed precedent to and in the issuance of this Bond have
existed, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond,
together with all other obligations of the Issuer, does not exceed
any limit prescribed by the Constitution or statutes of•the State of
West Virginia and. that a sufficient amount of the revo_<_us of the
System has been pledged to and will be set aside into said special
fund. by the Issuer for the prompt payment of the. principal of this
Bond.

All provisions of the Bond. Legislation, resolutions and
statutes, under which this Bond is issued shall be deemed to be a
part of the contract evidenced by this Bond to the same extent as if
written fully herein.

3.



IN WITNESS WHEREOF, LAKE FLOYD PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed or imprinted hereon and attested by its
Secretary, and has caused this Bond to be dated March 7, 1986.

[SEAL]

Chairman

ATTEST:

Secretary

4.



CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1986 B Bonds described in
the within-mentioned Bond Legislation and has been duly registered
in the name of the registered owner set forth above.

Date:

KANAWHA VALLEY BANK, N.A.,
as Bond Registrar

By
Its Authorized Officer

5.



TABLE III

LAKE FLOYD PUBLIC SERVICE DISTRICT ^'
ysis of 7.00% Borrowing Cost for Local Iss_.'

	

Period

	

Zero

	

Ending

	

Coupon

	

10/1

	

Bonds

	

1986

	

0.00

	

1987

	

0.00
	1988

	

1,793.07

	

1989

	

1,792.89

	

1990

	

1,792.89

	

1991

	

1,792.89

	

1992

	

1,792.89

	

1993

	

1,792.89

	

1994

	

1,792.89
	1995

	

1,792.89

	

1996

	

1,792.89

	

1997

	

1,792.89

	

1998

	

1,792.89

	

1999

	

1,792.89

	

2000

	

1,792.89

	

2001

	

1,792.89

	

2002

	

1,792.89

	

2003

	

1,792.89

	

2004

	

1,792.89

	

2005

	

1,792.89

	

2006

	

1,792.89

	

2007

	

1,792.89

	

2008

	

1,792.89

	

2009

	

1,792.89

	

4010

	

1,792.89

	

2011

	

1,792.89

	

2012

	

1,792.89
	2013

	

1,792.89

	

2014

	

1,792.89
	2015

	

1,792.89

	

2016

	

1,792.89

	

2017

	

1,792.89

	

2018

	

1,792.89

	

2019

	

1,792.89
	2020

	

1,792.89

	

2021

	

1,792.89

	

2022

	

1,792.89

	

2023

	

1,792.89

	

2024 .

	

1,792.89

	

2025

	

1,792.89
.....................

68,130.00

Smith Barney, Harris Upham & Co.
Incorporated

January 27, 1986



ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer

the said Bond on the books kept for registration of the within Bond
of the said Issuer with full power of substitution in the premises.

Dated:

In the presence of:

03/12/86
FLOYD1-S

7.
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Lake Floyd Public Service District
Sewer Revenue Bonds, Series 1986 A

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Gentlemen:

We are bond counsel to Lake Floyd Public Service District (the
"Governmental Agency"), a public service district and a public corporation and
political subdivision created and existing under Chapter 16, _^_r{:icle 13A of
the Code of West Virginia of 1931, as amended (the "Local Statute " ).

We have examined a certified copy of proceedings and other papers
relating to (i) the authorization of a loan agreement, dated February 20, 1986
(the "Loan Agreement"), between the Governmental Agency and the West Virginia
Water Development Authority (the "Authority") and (ii) the issue of a series
of revenue bonds of the Governmental Agency, dated Marcb 7, 1986 (the "Local
Bonds"), to be purchased by the Authority in accordance with the provisions of
the Loan Agreement. The Local Bonds are in the principal amount of $136,870,
originally issued in the form of one bond, registered as to principal and
interest to the Authority, with interest payable April 1 and October 1 of each
year, beginning October 1, 1986, at the rate of 9.75% per annum, and with
principal installments payable on October 1 in each of the years 1988 through
2025, inclusive, all as set forth in "Schedule X," attached to the Loan
Agreement.

The Local Bonds are issued under the authority of and in full
compliance with the Constitution and statutes of the State of West Virginia,
including particularly, the Local Statute, for the purpose of paying a portion
of the costs of acquisition and construction of new sewage collection and
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West Virginia Water Development Authority
Page 2

transportation facilities (the "Project") and paying certain issuance and
other costs in connection therewith.

We have also examined the applicable provisions of the Local
Statute, under which the Local Bonds are issued, and the Loan Agreement that
has been undertaken, including all schedules and exhibits to the Loan
Agreement. The Local Bonds have been authorized by a bond resolution and a
supplemental resolution (collectively, the "Local Act") duly adopted by the
Governmental Agency, which contains provisions and covenants substantially in
the form of those set forth in Section 4.1 of the Loan Agreement. The Local
Bonds are subject to redemption prior to maturity to the extent, at the time,
under the conditions and subject to the limitations set forth in the . Local Act
and the Loan Agreement.

Based upon the foregoing and upon our examination of such other
documents as we have deemed necessary, we are of the opinion as follows:

1. The Loan Agreement has been duly authorized by and executed on
behalf of the Governmental Agency and is a valid and binding special
obligation of the Governmental Agency enforceable in accordance with the terms
thereof.

2. The Loan Agreement inures to the benefit of the Authority and
cannot h' amended so as to affect adversely the rights of the Authority or
diminish the obligations of the Governmental Agency without the consent of the
Authority.

3. The Governmental Agency is a duly organized and presently
existing public service district and political subdivision of the State of
West Virginia, with full power and authority to construct and acquire the
Project and to operate and maintain the System referred to in the Loan
Agreement and to issue and sell the Local Bonds, all under the Local Statute
and other applicable provisions of law.

4. The Governmental Agency has legally and effectively adopted the
Local Act and all other necessary resolutions in connection with the issuance
and sn of the Governmental Agency Bonds.

5. The Local Bonds are valid and legally enforceable special
obligations of the Governmental Agency, payable from the net revenues of the
System referred to in the Local Act and secured by a first lien on and pledge
of the net revenues of said System, all in accordance with the terms of the
Local Bonds and the Local Act, and the Local Bonds have been duly issued and
delivered to the Authority.

6. The Local Bonds are, under the Local Act, exempt from taxation
by the State of West Virginia and the other taxing bodies of the State, and
under existing statutes and court decisions of the United States of America,
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as presently written and applied, the interest on the Local Bonds is exempt
from federal income taxation, and, additionally, in the event that the "Tax
Reform Act of 1985," passed by the United States House of Representatives on
December 18, 1985, and designated H.R. 3838 ("H.R. 3838"), or successor
legislation having the same provisions as H.R. 3838 becomes law, and assuming
compliance by the Governmental Agency with the special covenants reia,:ing
thereto set forth in the Local Act, the interest on the Governmental Agency
Bonds will continue to be exempt from federal income taxation. Interest on
the Local Bonds is exempt from personal income taxes imposed directly thereon
by the State of West Virginia.

7. The Final Order of the Public Service Commission of
West Virginia entered February 24, 1986 (Case No. 85-456-S-CN) granting to the
Governmental Agency a Certificate of Convenience and Necessity, and approving
the Governmental Agency's sewer rates and charges and proposed financing is
not subject to appeal to the Supreme Court of Appeals of West Virginia by any
customer, protestant or any other person who was not a party to the original
application.

No opinion is given herein as to the enforceability of remedies with
respect to the Local Bonds under any applicable bankruptcy, insolvency,
moratorium or other laws affecting creditors' rights.

We have examined the executed Local Bond numbered R-1, and in our
opinion the form of said bond and its execution are regular and proper.

Very truly yours,

03/07/86
FLOYD1-I
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Lake Floyd Public Service District
Sewer Revenue Bonds, Series 1986 B

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Gentlemen:

We are bond counsel to Lake Floyd Public Service District (the
"Governmental Agency"), a public service district and a public corporation and
political subdivision created and existing under Chapter 16, Article 13A of
the Code of West Virginia of 1931, as amended (the "Local Statute").

We have examined a certified copy of proceedings and other papers
relating to (i) the authorization of a supplemental loan agreement, dated
February 20, 1986 (the "Supplemental Loan Agreement"), between the
Governmental Agency and the West Virginia Water Development Authority (the
"Authority") and (ii) the issue of a series of supplemental, subordinate
revenue bonds of the Governmental Agency, dated March 7, 1986 (the
"Supplemental Bonds"), to be purchased by the Authority in accordance with the
provisions of the Supplemental Loan Agreement. The Supplemental Bonds are in
the principal amount of $68,130, issued in the form of one bond registered as
to principal to the Authority, without interest thereon, with principal
payable in installments on October 1 in each of the years 1988 through 2025,
inclusive, all as set forth in "Schedule X," attached to the Supplemental Loan
Agreement.

The Supplemental Loan Agreement is supplemental to a loan agreement
dated February 20, 1986, also between the Governmental Agency and the
Authority (the "Loan Agreement"). The Supplemental Bonds are junior,
subordinate and inferior as to lien and source of and security for payment to

//
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the bonds issued pursuant to the Loan Agreement (the "Local Bonds") which
Local Bonds are issued simultaneously herewith.

The Supplemental Bonds are issued, together with the Local Bonds,
under the authority of and in full compliance with the Constitution and
statutes of the State of West Virginia, including particularly, the Local
Statute, for the purpose of paying a portion of the costs of acquisition and
construction of new sewage collection and transportation facilities (the
"Project") and paying certain issuance and other costs in connection
therewith.

We have also examined the applicable provisions of the Local
Statute, under which the Supplemental Bonds are issued, and the Supplemental
Loan Agreement that has been undertaken, including all schedules and exhibits
to the Supplemental Loan Agreement. The Supplemental Bonds have been
authorized by a bond resolution and a supplemental resolution (collectively,
the "Local Act") duly adopted by the Governmental Agency, which contains
provisions and covenants substantially in the form of those set forth in
Section 4.1 of the Supplemental Loan Agreement. The Supplemental Bonds are
subject to redemption prior to maturity to the extent, at the time, under the
conditions and subject to the limitations set forth in the Local Act and the
Supplemental Loan Agreement.

Based upon the foregoing and upon our examination of such other
documents as we have deemed necessary, we are of the opinion as follows:

1. The Supplemental Loan Agreement has been duly authorized by and
executed on behalf of the Governmental Agency and is a valid and binding
special obligation of the Governmental Agency enforceable in accordance with
the terms thereof.

2. The Supplemental Loan Agreement inures to the benefit of the
Authority and cannot be amended so as to affect adversely the rights of the
Authority or diminish the obligations of the Governmental Agency without the
consent of the Authority.

3. The Governmental Agency is a duly organized and presently
existing public service district and political subdivision of the State of
West Virginia, with full power and authority to construct and acquire the
Project and to operate and maintain the System referred to in the Supplemental
Loan Agreement and to issue and sell the Supplemental Bonds, all under the
Local Statute and other applicable provisions of law.

4. The Governmental Agency has legally and effectively enacted and
adopted the Local Act and all other necessary resolutions in connection with
the issuance and sale of the Supplemental Bonds.
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5. The Supplemental Bonds are valid and legally enforceable
special obligations of the Governmental Agency, payable from the net revenues
of the System referred to in the Local Act and secured by a lien on and pledge
of the net revenues of said System, junior and subordinate to that created for
the Local Bonds, all in accordance with the terms of the Supplemental Bonds
and the Local Act, and have been duly issued and delivered to the Authority.

6. The Governmental Agency has reserved the right to issue
additional bonds ranking on a parity with the Supplemental Bonds, as provided
in the Local Act.

7. The Supplemental Bonds are, under the Local Act, exempt from
taxation by the State of West Virginia and the other taxing bodies of the
State.

8. The Final Order of the Public Service Commission of
West Virginia entered February 24, 1986 (Case No. 85-456-S-CN) granting to the
Governmental Agency a Certificate of Convenience and Necessity, and approving
the Governmental Agency's sewer rates and charges and proposed financing is
not subject to appeal to the Supreme Court of Appeals of West Virginia by any
customer, protestant or any other person who was not a party to the original
application.

No opinion is given herein as to the enforceability of remedies with
:respect to the Supplemental Bonds under any applicable bankruptcy, insolvency,
moratorium or other laws affecting creditors' rights.

We have examined the executed Supplemental Bond numbered R-1, and in
our opinion the form of said bond and its execution and authentication are
regular and proper.

Very truly yours,

• 03/12/86
FLOYD1-J
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CHARLESTON

EDWARD W. EARDLEY
CHARLES W. YEAGER
CARL F. STUCKY. JR.
OTIS L.O'CONNOR
WAYNE A. SINCLAIR
JAMES R. WATSON
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ROBERT W. LAWSON, JR.
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WRITER ' S DIRECT DIAL NUMBER

Lake Floyd Public Service District
Sewer Revenue Bonds, Series 1986 A and Series 1986.B

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Gentlemen:

We have examined a transcript of proceedings relating to the
issuance of $205,000 aggregate principal amount of Sewer Revenue Bonds,
Series 1986 A and Series 1986 B (collectively, the "Governmental Agency
Bonds") of Lake Floyd Public Service District (the "Governmental Agency"), and
a Certificate as to Arbitrage executed by the'Chairman of the Public Service
Board of the Governmental Agency on this date.

We are of the opinion that the facts, estimates and circumstances
set forth in the Certificate as to Arbitrage are sufficient to satisfy the
requirements of Section 103(c) of the Internal Revenue Code of 1954, as
amended, and Treasury Regulations promulgated thereunder, particularly
Sections U103-13, 1.103-14 and 1.103-15, to support the conclusion that the
Governmental Agency Bonds are not "arbitrage bonds" .as therein defined. No
matters have come to our attention which make unreasonable or incorrect the
representations made in said Certificate.

Accordingly, it is our opinion that, under existing statutes,
regulations, rulings and court decisions, the Governmental Agency Bonds are
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not "arbitrage bonds" as so defined. Moreover, it is further our opinion that
interest on the Governmental Agency Bonds is exempt from Federal income
taxation under existing statutes, regulations, rulings and court decisions,
and, additionally, in the event that the "Tax Reform Act of 1985, " passed by
the United States House of Representatives on December 18, 1985, and
designated H.R. 3838 ("H.R. 3838 " ), or successor legislation having the same
provisions as H.R. 3838 becomes law, and assuming compliance by the
Governmental Agency with the special covenants relating thereto set forth in
the Local Act, the interest on the Governmental Agency Bonds will continue to
be exempt from federal income taxation.

Very truly yours,

03/07/86
FLOYD1-G
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Lake Floyd Public Service District
Sewer Revenue Bonds, Series 1986 A and Series 1986 B

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia, 25064

Steptoe & Johnson
Union National Center East, 6th Floor
Post Office Box 2190
Clarksburg, West Virginia, 26302-2190

Gentlemen:

We are counsel to Lake Floyd Public Service District,
in Harrison County, West Virginia (the "Governmental Agency").
As such counsel, we have examined copies of the approving
opinions of Steptoe & Johnson, as bond counsel, the Loan Agree-
ment and Supplemental Loan Agreement by and between the West
Virginia Water Development Authority (the "Authority") and the
Governmental Agency, dated March 7, 1986, the Local Act (as
defined therein) and other do r'l,ments relating to the above-
captioned Bonds of the Governmental Agency. Terms umed in said
opinions, Local Act and Loan Agreement and Supplemental Loan
Agreement and not otherwise defined herein have the same mean-
ings herein.

We are of the opinion that:

1. The Loan Agreement and Supplemental Loan Agreement
have been duly authorized, executed and delivered by the

STUART R.WATERS
BOYD L. WARNER
JAMES A. HARRIS
SCOTT E. WILSON
JAMES C. TURNER
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Governmental Agency and, assuming due authorization, execution
and delivery by the Authority, constitute valid and binding
agreements of the Governmental Agency in accordance with their
terms.

2. The members of the Public Service Board of the
Governmental Agency have been duly and properly appointed, have
taken the requisite oaths and are authorized to act on behalf of
the Governmental Agency.

3. The Local Act has been duly adopted by the Govern-
mental Agency and is in full force and effect.

4. The execution and delivery of the Governmental
Agency Bonds and the Loan Agreement and Supplemental Loan Agree-
ment and the consummation of the transactions contemplated by the
Loan Agreement, and the carrying out of the terms thereof, do not
and will not in any material respect conflict with or constitute
on the part of the Governmental Agency a breach of or default
under any agreement or other instrument to which the Governmental
Agency is a party or any existing law, regulation, court order or
consent decree to which the Governmental Agency is subject.

5. The Governmental Agency has received all the per-
mits, licenses, approvals and authorizations necessary for the
issuance of the Governmental Agency Bonds, to construct the Pro-
ject and impose rates and charges, end has taken any other action
required for the imposition of such rates and charges, including,
without limitation, the obtaining of all requisite orders and
approvals from the Public Service Commission of West Virginia.

6. To the best of my knowledge, there is no action,
suit, proceeding or investigation at law or in equity before or
by any court, public be°rd or body, pending or threatened, wherein
any unfavorable decision, ruling or finding would adversely af-
fect the transactions contemplated by the Loan Agreement or the
validity of the Governmental Agency Bonds.

All counsel to this transaction may rely upon this
opinion as if specifically addressed to them.

Very truly yours,

WATERS, WARNER & HARRIS



LAKE FLOYD PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1986 A and Series 1986 B

GENERAL CERTIFICATE OF GOVERNMENTAL AGENCY ON:

1. TERMS
2. NO LITIGATION
3. GOVERNMENTAL APPROVALS AND BIDDING
4. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
5. CERTIFICATION OF COPIES OF DOCUMENTS
6. INCUMBENCY AND OFFICIAL NAME
7. LAND AND RIGHTS-OF-WAY
8. MEETINGS, ETC.
9. CONTRACTORS' INSURANCE, ETC.
10. GRANTS
11. LOAN AGREEMENT
12. SIGNATURES AND DELIVERY
13. GOVERNMENTAL AGENCY BONDS PROCEEDS
14. PUBLICATION AND POSTING OF NOTICE OF BORROWING AND

PETITION
15. SPECIMEN GOVERNMENTAL AGENCY BONDS

We, the undersigned CHAIRMAN and the undersigned SECRETARY
of the Public Service Board of Lake Floyd Public Service District in
Harrison County, West Virginia (the "Governmental Agency " ), and the
undersigned ATTORNEY for the Governmental Agency, hereby certify in
connection with $205,000 aggregate principal amount of Lake Floyd
Public Service District Sewer Revenue Bonds, Series 1986 A and
Series 1986 B (collectively, the "Governmental Agency Bonds"), as
follows:

1. TERMS: All capitalized words and terms used in this
General Certificate and not otherwise defined shall have the same
meaning as in the Bond Resolution of the Governmental Agency adopted
March 5, 1986, and a Supplemental Bond Resolution adopted
concurrently therewith (collectively, the "Local Act").

2. NO LITIGATION: No controversy or litigation of any
nature is now pending or threatened, restraining, enjoining or
affecting in any manner the issuance, sale or delivery of the
Governmental Agency Bonds, receipt of the Grant Receipts, or in any
way contesting or affecting the validity of the Governmental Agency
Bonds or the Grants or any proceedings of the Governmental Agency
taken with respect to the issuance or sale of the Governmental



Agency Bonds, the pledge or application of any moneys or security
provided for the payment of the Governmental Agency Bonds or the
existence or . the powers of the Governmental Agency insofar as they
relate to the authorization, sale and issuance of the Governmental
Agency Bonds, receipt of the Grant Receipts or such pledge or
application of moneys and security.

3. GOVERNMENTAL APPROVALS AND BIDDING: All applicable
approvals and certificates required by law for construction of the
Project, operation of the System and issuance of the Governmental
Agency Bonds have been or can be duly. and timely obtained and remain
in full force and effect, and competitive bids for construction of
the Project have been solicited in accordance with Chapter 5,
Article 22, Section 1 of the Official West Virginia Code of 1931, as
amended, which bids remain in full force and effect.

4.. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the
Governmental Agency since the approval and execution and delivery by
the Governmental Agency of the Loan Agreement. There are no
outstanding debt obligations of the Governmental Agency, or
obligations for which full and irrevocable provision for payment has
not been made, which are secured by revenues or assets of the
System.

5. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of
the below-listed documents hereto attached or delivered herewith or
heretofore delivered are true, correct and complete copies of the
originals of the documents of which they purport to be copies, and
such original documents are in full force and effect and have not
been repealed, rescinded, amended or changed in any way unless
modification appears from later documents also listed below:

Order of County Commission creating Public
Service District.

Orders of County Commission appointing
current members to Public Service Board.

Certified copies of oaths of office of
current members of Public Service Board.

Rules of Procedure of Public Service Board.

Affidavit of Publication of Notice of
Borrowing and Petition Form.

Bond Resolution.

2.



Supplemental Bond Resolution.

Minutes on 1986 Organizational Meeting and
Adoption of Bond Resolution and Supplemental
Bond Resolution.'

Loan Agreement.

Supplemental Loan Agreement.

EPA Grant Agreement, as amended.

WDA Grant Agreement.

Public Service Commission Final Order
entered February 24, 1986.

6. INCUMBENCY AND OFFICIAL NAME: The proper corporate
title of the Governmental Agency is "Lake Floyd Public Service
District" and it is a public service district duly created by The
County Commission of Harrison County and presently existing under
the laws of, and a political subdivision of, the State of
West Virginia. The governing body of the Governmental Agency is its
Public Service Board consisting of 3 members whose names and dates
of commencement and termination of current terms of office are as
follows:

Name

Date of
Commencement

Date of
Termination
of Officeof Office

Ronald W. Turner April, 1982 March, 1988
James L. Reasor April, 1980 March, 1986
Dean W. Haldeman July, 1985 July 1,

	

1991

The names of the duly elected, qualified and acting
members of the Public Service Board of the Governmental Agency for
the calendar year 1986 are as follows:

Chairman
Acting Secretary
Treasurer

Ronald W. Turner

- Boyd L. Warner

- Dean W. Haldeman

The duly appointed and acting Attorney for the
Governmental Agency is Boyd L. Warner of Clarksburg, West Virginia.

7. LAND AND RIGHTS-OF-WAY: All land in fee simple and
all rights-of-way and easements necessary for the construction of
the Project and operation and maintenance of the System have been

3.



acquired or can and will be acquired by purchase, or, if necessary,
by condemnation by the Governmental Agency and are adequate for such
purposes and are not or will not be subject to any liens,
encumbrances, reservations or exceptions which would adversely
affect or interfere in any way with the use thereof for such
purposes. The costs thereof, including costs of any properties
which may have to be acquired by condemnation are, in the opinion of
all the undersigned, within the ability of the Governmental Agency
to pay for the same without jeopardizing the security of or payments
on the Governmental Agency Bonds.

8. MEETINGS, ETC.: All actions, resolutions, orders and
agreements taken by and entered into by or on behalf of the
Governmental Agency in any way connected with the construction,
acquisition, operation and financing of the Project or the System
were authorized or adopted at regular or special meetings of the
Governing Body of the Governmental Agency duly and regularly called
and held pursuant to the Rules of Procedure of the Governing Body
and all applicable statutes, including Chapter 6, Article 9A, of the
Official West Virginia Code of 1931, as amended, and a quorum of
duly elected, qualified and acting members of the Governing Body was
present and acting at all times during all such meetings.

9. CONTRACTORS' INSURANCE, ETC.: All contractors will
be required to maintain Worker's Compensation, public liability and
property damage insurance, and builder's risk insurance where .
applicable, in accordance with the Local Act.

10. GRANTS: As of the date hereof, the EPA has committed
to the Governmental Agency the approximate amount of $1,099,800, all
of which, assuming that construction of the Project progresses as
presently expected and receipt of EPA Grant installments does not
lag expenditures by more than 60 days (except that amount withheld
by the EPA pending satisfactory completion of the EPA audit) is
expected to be received within 30 months after the date hereof.
Said commitment of EPA is as of this date is still in force and
effect.

11. LOAN AGREEMENT: As of the date hereof, (i) the
representations of the Governmental Agency contained in the Loan
Agreement are true and correct in all material respects as if made
on the date hereof; (ii) the Loan Agreement does not contain any
untrue statement of a material fact or omit to state any material
fact necessary to make the statements therein, in light of the
circumstances under which they were made, not misleading; and
(iii) to the best knowledge of the undersigned, no event affecting
the Governmental Agency has occurred since the date of the Loan
Agreement which should be disclosed for the purpose for which it is

4.
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to be used or which it is necessary to disclose therein in order to
make the statements and information therein not misleading.

12. SIGNATURES AND DELIVERY: On the date hereof, the
undersigned Chairman did officially sign all of the Governmental
Agency Bonds of the aforesaid issue, all dated March 7, 1986, by his
manual signature, and the undersigned Secretary did officially cause
the official seal of the Governmental Agency to be imprinted upon
each of said Governmental Agency Bonds and to be attested by his
manual signature, and the Registrar did officially authenticate and
deliver the Governmental Agency Bonds to ,a representative of the
Authority as the original purchaser of the Governmental Agency Bonds
under the Loan Agreement. Said official seal is also impressed
above the signatures appearing on this certificate.

13. GOVERNMENTAL AGENCY BONDS PROCEEDS: On the date
hereof the Governmental Agency received from the Authority the
agreed purchase price of the Series A Bonds, being $136,870 (100% of
par value), and anticipates receipt of the proceeds of the Series B
Bonds, being $68,130 (100% of par value), within 30 days, there
being no interest accrued on either series.

14. PUBLICATION AND POSTING OF NOTICE OF BORROWING AND
PETITION: The Governmental Agency has published and posted a notice
with respect to the acquisition and construction of the Project and
issuance of the Governmental Agency Bonds and has provided a
petition form permitting registered voters who may be opposed to
such acquisition and construction or borrowing to sign such
petition, in accordance with Chapter 16, Article 13A, Section 25 of
the Official West Virginia Code of 1931, as amended. None of the
registered voters in the area to be served by the Project have
signed such petition.

15. SPECIMEN GOVERNMENTAL AGENCY BONDS: Delivered
concurrently herewith are true and accurate specimens of the
Governmental Agency Bonds.

5.



WITNESS our signatures and the official seal of LAKE FLOYD
PUBLIC SERVICE DISTRICT on this 7th day of March, 1986.

SIGNATURE

		

OFFICIAL TITLE

Chairman

Secretary

Attorney for Governmental Agency
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LAKE FLOYD PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1986 A and Series 1986 B

CERTIFICATE AS TO ARBITRAGE

I, RONALD W. TURNER, Chairman of the Public Service Board
of Lake Floyd Public Service District, in Harrison County,
West Virginia (the "Governmental Agency"), being one of the
officials of the Governmental Agency duly charged with the
responsibility for the issuance of $205,000 aggregate principal
amount of Sewer Revenue Bonds, Series 1986 A and Series 1986 B, of
the Governmental Agency dated March 7, 1986 (the "Governmental
Agency Bonds"), hereby certify as follows:

1. This certificate is being executed and delivered
pursuant to Sections 1.103-13, 1.103-14 and 1.103-15 of the Income
Tax Regulations (the "Regulations") promulgated under Section 103(c)
of the Internal Revenue Code of 1954, as amended ("Section 103(c)").
I am one of the officers of the Governmental Agency charged with the
responsibility of issuing the Governmental Agency Bonds. I am
familiar with the facts, circumstances, and estimates herein
certified and am duly authorized to execute and deliver this
certificate on behalf of the Governmental Agency.

2. This certificate may be relied upon as the
certificate of the Governmental Agency.

3. The Governmental Agency has not been notified by the
Internal Revenue Service of any listing or proposed listing of it as
an issuer the certification of which may not be relied upon by
holders of obligations of the Governmental Agency or that there i3
any disqualification of the Governmental Agency by the Internal
Revenue Service because a certification made by the Governmental
Agency contains a material misrepresentation.

4. This certificate is based upon facts, circumstances,
estimates and expectations of the Governmental Agency in existence
on March 7, 1986, the date on which the Governmental Agency Bonds
are to be physically delivered in exchange for the issue price
thereof, and to the best of my knowledge and belief, the
expectations of the Governmental Agency set forth herein are
reasonable.

5. In the Local Act pursuant to which the Governmental
Agency Bonds are issued, the Governmental Agency has covenanted to



make no use of the proceeds of the Governmental Agency Bonds which
would cause the Governmental Agency Bonds to be "arbitrage bonds"
within the meaning of the Regulations or Section 103(c).

6. The Governmental Agency Bonds were sold on March 7,
1986, to the West Virginia Water Development Authority (the
"Authority") for a purchase price of $205,000.

7. The Governmental Agency Bonds are being delivered
simultaneously with the delivery of this certificate and are issued
for the purpose of providing funds to pay the costs of issuance of
the Governmental Agency Bonds, and to pay the local share of the
costs of acquisition and construction of certain sanitary sewage
facilities (the "Project"), for the Governmental Agency. The
remainder of such costs are expected to be paid from a grant from
the United States Environmental Protection Agency ("EP^-") and other
grants.

8. The Governmental Agency has, prior to delivery of the
Governmental Agency Bonds, entered into agreements which require the
Governmental Agency to expend in excess of $100,000 on the Project.
The Governmental Agency expects that acquisition, construction and
equipping of the Project will proceed with due diligence to
completion, and that all of the proceeds from the sale of the
Governmental Agency Bonds will be spent on or before April 1, 1987.

9. The total cost of the Project is estimated at
$1,600,000. The amount of Project costs not expected to be
reimbursed or paid from the EPA grant is estimated to be at least
$1,099,800. Except for the proceeds of the grants described in
paragraph 7 above, no other funds of the Governmental Agency will be
available to meet costs of the Project, and no balances are
available to meet such costs in any account which may, without
legislative or judicial action, be invaded to pay such expenditures
without a legislative, judicial or contractual requirement that such
account be reimbursed.

10. Pursuant to Article V of the Local Act, the following
special funds or accounts have been created:

(1) Revenue Fund;

(2) Operation and Maintenance Fund;

(3) Renewal and Replacement Fund;

(4) Bond Construction Trust Fund;

2.



(5) Series 1986 A Bonds Sinking Fund, and within the
Series 1986 A Bonds Sinking Fund, the Series 1986 A Bonds
Reserve Account; and

(6) Series 1986 B Bonds Sinking Fund, and within the
Series 1986 B Bonds Sinking Fund, the Series 1986 B Bonds
Reserve Account.

11. Pursuant to Article VI of the Local Act the proceeds
of the Bonds will be deposited as follows:

(1) From proceeds of the Series A Bonds the sum of
$17,793.10 shall be deposited in the Series A Bonds
Sinking Fund to be applied, together with investment
earnings thereon, to payment of interest on the Series A
Bonds to and including August 1, 1987.

(2) The balance of the proceeds of the Governmental
Agency Bonds will be deposited in the Bond Construction
Trust Fund and applied solely to payment of Costs of the
Project.

12. All moneys in the Sinking Funds (including any income
earned thereon) will be held for the payment of the interest to
accrue on the Governmental Agency Bonds on or prior to the maturity
thereof. Moneys held in the Sinking Funds will be used solely to
pay principal of and interest on the Governmental Agency Bonds and
will not be available to meet costs of construction of the Project.

The net proceeds of the Bonds, together with all other
moneys on deposit or to be simultanteously deposited and irrevocably
pledged thereto and the proceeds of grants irrevocably committed
therefor, will be sufficient to pay the costs of acquisition and
construction of the Project as set forth in. the application
submitted to WDA on the date of the Loan Agreement.

14. The Governmental Agency expects that no part of the
Project financed by the Bonds will be sold prior to the last
maturity date of the Governmental Agency Bonds.

3.



15. At least 85% of the spendable proceeds of the
Governmental Agency Bonds will be expended on the Project within
36 months from the date of issuance thereof.

16. Any money deposited in a sinking fund for payment of
the principal of or interest on the Governmental Agency Bonds (other
than the Reserve Accounts) will be spent within a 13-month period
beginning on the date of receipt.

17. The original proceeds of the Governmental Agency
Bonds will not exceed the amount necessary for the purposes of the
issue.

18. To the best of my knowledge, information and belief,
the foregoing expectations are reasonable.

IN WITNESS WHEREOF, I have set my hand this 7th day of
March, 1986.

03/12/86
FLOYDI-L

4.
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LAKE FLOYD PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1986 A and Series 1986 B

ENGINEER'S CERTIFICATE

, Registered Professional
Engineer, West Virginia License No. ,Z4/7p of Thrasher
Engineering, Inc., Consulting Engineers, Clarksburg, West Virginia,
hereby certify as follows:

1. My firm is engineer for the construction and
acquisition of certain public service properties for the collection
of sewage and industrial wastes (the "Project") for Lake Floyd
Public Service District in Harrison County, West Virginia (the
"Governmental Agency"). Certain costs of such construction and
acquisition are being financed in part by proceeds of the
above-captioned bonds (the "Governmental Agency Bonds") and out of
certain grant proceeds from the United States Environmental
Protection Agency ("EPA") and West Virginia Water Development
Authority ("WDA").

2. The undersigned hereby certifies that (i) the Project
will be constructed in accordance with the approved plans,
specifications and designs prepared by my firm, or .amendments
thereto and as described in the Application submitted to the WDA and
approved by all necessary governmental bodies and is situate wholly
or chiefly within the boundaries of Lake Floyd Public Service
District; (ii) the Project is adequate for the purpose for which it
was designed and all necessary governmental approvals and permits
for the construction thereof have been obtained; (iii) I have
examined and reviewed all plans, specifications, bid documents and
construction contracts relating to the Project and all bids for
construction of the Project have been received in an amount
compatible with the plan of financing described in said Application
and I have ascertained that all contractors have made required
provisions for all insurance and payment and performance bonds and
that such insurance policies or binders and such bonds have been
verified for accuracy and completeness; (iv) the Governmental
Agency has obtained all permits required by the laws of the State of
West Virginia and the United States of America necessary for
construction of the Project or will have received all such permits
prior to commencement of construction of the Project, including
permits from the EPA and the West Virginia Department of Natural
Resources; (v) the construction and funding for the Project should
proceed to a successful conclusion within the time schedules



proposed; and (vi) the rates and charges for the sewerage system of
the Governmental Agency comply with the applicable provisions of the
Loan Agreement and Supplemental Loan Agreement by and between WDA
and the Governmental Agency.

WITNESS my signature on this 7th day of March, 1986.

THRASHER ENGINEERING, INC.

By

03/07/86
FLOYD1-M

2.



TERRING M. WEAVER
CERTIFIED PUBLIC ACCOUNTANT

P. 0. Box 2077

CLAI3IfSBURG, `VEST VIRGINIA 26301
304/623-6591

March 7, 1986

Water Development Authority
1201 Dunbar Avenue
Dunbar, WV 25064

RE: Lake Floyd Public Service District
Sewer System

Gentlemen:

In accordance with your loan agreement please note that the schedule of
rates for the above-named system as established by the Public Service
Commission of West Virginia shall be sufficient to provide funds which,
along with other revenue of the system, will pay all projected operating
expenses and leave a balance each year equal to at least one hundred
fifteen percent. (115%) of the maximum amount required in any year for
debt service on the Local Bonds and all other obligations secured by or
payable from the revenues of the system prior to or on a parity with
the Local Bonds or, if the reserve account established for the payment
of debt service on the Local Bonds (the "Reserve Account") is funded
(whether by Local Bond proceeds, monthly deposits or otherwise) at an
amount at least equal to the maximum amount of principal and interest
which will come due on the Local Bonds in any year (the "Reserve Require-
ment") and any reserve account for any such prior or parity obligations
is funded at least at the requirement therefor, equal to at least one
hundred ten percent (110%) of the maximum amount required in any year
for debt service on the Local Bonds and any such prior or parity
obligations.

Sincerely,

Terring M. Weaver, C.P.A.

MEMBER AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS



IN THE COUNTY COURT OF HARRISON COUNTY, WEST VIRGINIA

IN RE: PETITION FOR ESTABLISHMENT OF PUBLIC SERVICE DISTRICT, TO
BE KNOWN AS LAKE FLOYD PUBLIC SERVICE DISTRICT

At a regular Term of the County Court of Harrison County,
West Virginia, held at the Court House of said County, Commission -
ers Daniel L. McCarthy and John Scott being present thereat, on
the 16th day of April, 1974, the following order was made and
entered, to-wit:

LAKE FLOYD PUBLIC SERVICE DISTRICT:

At a regular term of the County Court of Harrison County,
held at said Court House of said County, Commissioners Daniel L.-
McCarthy and John Scott being present thereat, on the 16th
day of April, 1974, being'the date fixed by prior action of the
County Court for conducting the public hearing on the creation of
the proposed take Floyd Public Service District, as'contemplated
and provided for in a petition and order adopted by the County
Court on the 25th day of March, 1974, the Court announced that
due publication of notice of such public hearing, in accordance
with said order, had been made in The Clarksburg Exponent, a
newspaper of general circulation in Harrison County, West Virgin;:.,
on April 3, 1974, as appeared from the certification of publica -
tion tendered to the County Court and now filed herein, such
notice stating that all persons residing in or owning or having
any interest in property in such proposed Lake Floyd Public Service
District desiring to be heard for or against the creation of said
District would be heard. The Court further announced that the
affidavit of Boyd L. Warner was filed herein, setting out facts
concerning the posting of notices in accordance with said order,
in five (5) conspicuous places within the limits of the , proposed
public service district, said notices containing the same infor -
mation contained in the published notices and such posted notices were
posted not less than ten (10) days prior to the date of this
hearing.

Numerous persons residing in or owning or having any
interest in property in the limits of the proposed public service
district area appeared and any of such interested persons desiring
to be heard were given full opportunity at the hearing held on this
date to be heard and a number of such persons testified in favor
of such a creation, and none in opposition thereto.



The County Court then further discussed the creation of

said Public Service District, thereupon, on unanimous vote of all

the Commissioners, the following order and resolution was adopted,

effective immediately:

ORDER AND RESOLUTION creating Lake Floyd
Public Service District in the County of
Harrison in the State of West Virginia.

WHEREAS, there was presented to the Clerk of the County

Court of Harrison County, West Virginia, and filed in the Office of

said Clerk of the County Court of Harrison County, West Virginia,

a petition of a group of legal voters and real property owners resid-

ing within the limits of the proposed public service district,

requesting the creation of a public service district within the

County of Harrison in the State of West Virginia; and

WHEREAS, .said petition contained a description sufficient

to identify the territory to be embraces within the proposed public

service district, the purpose of said public service district, and

the name of the proposed public service district; and

WHEREAS, said petition was signed by at least ' One Hundred

(100) legal voters resident within and owning real property thin

the limits of the proposed public service district; and

WHEREAS, said County Court found that said petitions in

all respects met the requirements of Article 13A of Chapter 16 of

the West Virginia Code; and

WHEREAS, the territory described does not include within

its limits the territory of any other public service district

organized under Article 13A of Chapter 16 of the West Virginia Code,



nor does such territory include within, its limits any city, in-

corporated town or other municipal corporation having a popula-

tion in excess of three thousand (3,000) persons; and

WHEREAS, the County Court of Harrison County, West Virginia,

did heretofore, by a resolution and order adopted March 25, 1974,

fix a date for a public hearing on the creation of the proposed.

Lake Floyd Public Service District for supplying water and

sewerage' services and in and by said resolution and order provided

that all persons residing in or owning or having any interest

in property in the proposed Lake Floyd Public Service District

might appear before the County Court at this meeting and have

the opportunity to be heard for and against the creation of

said District; and

WHEREAS, all persons having been afforded an opportunity

to be heard for and against the creation of said district, and upon

the need for water and sewerage services described generally at

the hearing, and no written protest having been filed by the re-

quisite number of qualified voters registered and residing in

said proposed Public Service District or otherwise, and ; said

County Court having given due consideration to all matters for

which such hearing was held; and

WHEREAS, said County Court is of the opinion and does

hereby determine that the creation of the proposed Public Service

District is feasible, and that the water and sewerage services

proposed for said District will be conducive to the preservation

of public health, comfort and convenience in said District, and.

that a resoluation and order creating said District should be

adopted;



NOW, THEREFORE, BE IT, and IT IS HEREBY ORDERED AND

RESOLVED by the County Court of Harrison County, West Virginia,

as follows:

A Public Service District within the County of Harrison,

State of West Virginia, is hereby created, and said District shall

have the following boundaries:

Beginning at the intersection of State Route
50/8, commonly known as Hall's ±tun Road and the
westerly side of controlled access right of way
of United States Route 50 and running thence S.
64° 30' E. 370 feet to a stake, thence S. 33° 40'
W. 630 feet to a stake, thence S. 61° 30' W. 521
feet to a stake, thence S..58° 00' W. 2,543 feet
to a stake, thence S. 30° 15' W. 879 feet to a
stake, thence S. 38° 11' W..1,289 feet to a stake,
thence N. 39° 30' W. 635 feet to a stake, thence
N. 31° 40' E. 730 feet to a stake, thence N,. 45°,,23'
E. 148 feet to a stake, thence N. 25° 23' E. 225 feet
to a stake, thence N. 10° 14' E. 478 feet to a stake,
thence N. 13° 30' E. 422 feet to a stake, thence N.
53° 41' E. 831 feet to:a stake, N. 42° 52' E. 441
feet to a stake, N. 68° 35' E. 785 feet to a stake,
N.

	

48° 51' E. 485 feet to a stake, N. 23° 57' E. 235
feet to a stake, N. 73° 40' E. 479 feet to a stake, N.
85°

	

46' E. 128 feet to a stake,. N.

	

74° 30' E. 720
feet to a stake, S. 15° 30' E. 250 feet to the place
of beginning.

II

Said Public Service District shall have the name

and corporate title of LAKE FLOYD PUBLIC SERVICE DISTRICT, and

shall constitute a public corporation and political subdivision of

. the State of West Virginia having all the rights and powers

conferred upon public service districts by the laws of the State

of West Virginia, and particularly by Article 13A of Chapter 16 of



r
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I i I

There being no city, incorporated town or other municipal

corporation having a population in excess of three thousand (3,000)

persons included within said District, the County Court hereby

appoints the following three (3) persons residing within said

District as members of the Public Service Board of said District for

the terms shown after their names:

James M. Reaser - 6 years

James M. Frasure - 4 years

Ronald W. Turner - 2 years

such terms to run from the 1st day of April, 1974, all in

accordance with the provisions of the West Virginia Code, Chapter'

16, Article 13A, Section 3. Said members shall qualify by a

meeting in the Office of the Clerk of the County Court as soon

as practicable and taking an oath of office, and shall there-

after meet as a Board and organize, pursuant to the provisions
11.

of said statute.

	

ENTER:

	

April . 16, 1974'

'/s/'Daniel'Z: 'McCarthy ' ' '
Daniel L. McCarthy

Commissioner

	

/s/'Jo	 ,...^4tt	 z).	
John Scott, Commissioner

A TRUE COPY

General Order Book. 46
Page 680

-)
Attest:

	

' '--,:/%1^^^'i^^^^^ ^. Clerk
,
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'



STEPTOE & JOHNSON
ATTORNEYS AT LAW

SIXTH FLOOR

UNION NATIONAL CENTER EAST

P. O. BOX 2190

CLARKSBURG, W. VA. 26302-2190

(304) 624-8000

TELECOPIER (304) 622-2676

CHARLESTON OFFICE

715 CHARLESTON NATIONAL PLAZA

P. O. BOX 1588

CHARLESTON, W. VA. 25326
(304) 342-2191

September 2, 1986

CLARKSBURG

RALPH BOHANNON
ERNEST C. SWIGER
HERBERT G.UNDERWOOD
JACKSON L. ANDERSON
ROBERT G. STEELE
JAMES M. WILSON
PATRICK D. DEEM
ROBERT M. STEPTOE, JR.
ANNE R. WILLIAMS
JAMES D. GRAY
VINCENT A. COLLINS
JAMES A. RUSSELL
FRANK E. SIMMERMAN, JR.
WILLIAM T. BELCHER
MICHAEL L. BRAY
DAVID C. CLOVIS
J. GREG GOODYKOONTZ
IRENE M. KEELEY
EVANS L. KING, JR.
WALTER L. WILLIAMS
SUSAN S. BREWER
RONALD H. HAN LAN
C. DAVID MORRISON
HARRY P. WADDELL
CLEMENT D. CARTER III
W. HENRY LAWRENCE IV
WILLIAM E. GALEOTA
GORDON H. COPLAND
RANDALL C. LIGHT
RICHARD M.YURKO,JR.
GARY W. NICKERSON
W. RANDOLPH FIFE

CHARLESTON

CHARLES W. YEAGER
CARL F. STUCKY, JR.
OTIS L.O'CONNOR
WAYNE A. SINCLAIR
JAMES R. WATSON
DANIEL R. SCHUDA
SPRAGUE W. HAZARD
HERSCHEL H. ROSE . III
CHRISTOPHER P. BASTIEN
STEVEN P. MCGOWAN
MARTIN R. SMITH, JR.

OF COUNSEL
ROBERT W. LAWSON, JR.
EDWARD W.EARDLEY
EUGENE G. EASON

WRITER'S DIRECT DIAL NUMBER
(304) 624-8161

Lake Floyd Public Service District
Sewer Revenue Bonds, Series 1986 A and Series 1986 B

Boyd L. Warner, Esquire
Waters, Warner & Harris
P. O. Box 1716
Clarksburg, West Virginia 26301

Dear Boyd:

Enclosed is the Order re-appointing Jim Reaser to the Public Service
Board (Document No. 19) which should be inserted in your transcript for the
above-captioned issue.

Best regards.

VAC/09028602-1
Enclosure
Copy of letter with enclosure to:

Ms. Charlotte Morgan
Samme L. Gee, Esquire
Mr. R. Witter Hallan
Edgar N. Henry, P.E.

=vLIVLD
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At A regular term of the County Commission of Harrison County ;

West Virginia, continued and held at the Courthouse thereof, on the

3rd day of April, 1986, Commissioners Keeley, Lopez and Keister

being present thereat, the following order was made and entered,

to-wit!

James L. Reaser

	

Re-Appointed Member Lake Floyd
Public Service District

WHEREAS, the term of office of James L. Reaser as a Member of

Lake Floyd Public Service District expired on the 31st day of March,

1986; and,

WHEREAS, at a regular meeting of the said Board, James L.

Reaser was re-appointed as such member; and,

WHEREAS, the County Commission desires to ratify said appoint-

ment;

NOW BE IT THEREFORE ORDERED, that James L. Reaser be and he

is hereby re-appointed a member of the Lake Floyd Public Service

District for a term of six (6) years effective March 31, 1986 and

continuing until March 31, 1992.

Thereupon came said James L. Reaser appeared and accepted said

office or trust and took the oath prescribed by law.

I"



STATE OF WEST VIRGINIA,

County of Harrison:
I, NELSON L. BLANKENSHIP, Clerk of the Harrison County Commission

do hereby certify that the foregoing writing is a true and accurate
copy as appears of record in my office in Gen. OrderBook No.	 54

at Page	 420of said records.

Given under my hand and Seal of said Office this 	 20	 day of
August	 , 19	 86 .



n. CA. siL .sui i6.iW

	

vv..55.. v....v	 ^...v.•

County, . contiT-Aed . and. h,u at. the Co ur th use:thereof .: on

	

the 21st day( '1 June, 19C3, Commissioner

	

	 Keeley, Keister .
and Lopez being present thereat, the following order was
made and entered, to-wit:

James L. Reaser

	

Re-Appointed Member, Lake Floyd PSD

WHEREAS, James L. Reaser was appointed as a Member of the Lake

Floyd Public Service District Board, and;

WHEREAS, the term of office of James L. Reaser has expired and

said James L. Reaser has continued to serve as such member, and;

WHEREAS, James L. Reaser was terappointed as a Member of said

board when his term expired, and;

WHEREAS, The Commission desires to ratify such re-appointment

of James L. Reaser,

NOW BE IT THEREFORE ORDERED that James L. Reaser be re-appointed

as a Member of the Lake Floyd Public Service District Board for a

period from April 1, 1980 and to continue for Six (6) years, until

March 31, 1936.

i

Thereupon came said James L. Reaser and accepte said .oftice or

trust and took the oath prescribed by law.



STATE OF WEST VIRGINIA,

County of Harrison:

I, NELSON L. BLANKENSHIP, Clerk of the Harrison County Commission

do hereby certify that the foregoing writing is a true and accurate

copy as appears of record in my office in Gen - OrderBook NO.	 52

at Page	 315 , of said records.

Given under my hand and Seal of said Office this	 5th	 day of
MArch, ,  19 86

Yom'



At a Regul,ax. T '-̀)m of, , the ..County., Comiss.i^ Hof Harrison .County
continued' Aiid' reef at the 'Courthouse thereo- on the 2.6'th' -day
of October, 1983, Commissioners Keeley and Lopez being present
thereof, the following order was made and entered-towit:

Ronald W. Turner

	

Re-Appointed Members of Lake Floyd
James M. Frashure

	

Public Service District

WHEREAS, by order entered on April ' 16, 1974, the Lake Floyd Publi

Service District was created and Ronald W. Turner and James M. Fra-

sure were two of the three members appointed at that time for terms

of two and four years, respectively; and

WHEREAS, the terms of office of said Ronald W. Turner and James

M. Frashure expired but said members have continued to reside within

the said public service district area and have continued to serve

as such members aforesaid; and

WHEREAS, the County Commission desires to ratify said appoint -

ments;

NOW BE IT THEREFORE ORDERED that Ronald W. Turner be re-appointed

as a Member of the Lake Floyd Public Service District Board for a term

retroactive to April 1, 1982 for aperiod of six (6) years ending on

March 31, 1988 and that James M. Frashure be re-appointed as such

member for a term of six (6) years retroactive to April 1, 1978 and

ending March 31, 1984.

Thereupon came said Ronald W. Turner and James M. Frashure and

accepted said office or trust and took the oath prescribed by law.



STATE OF WEST VIRGINIA,

County of Harrison:

I, NELSON L. BLANKENSHIP, Clerk of the Harrison County Commission

do hereby certify that the foregoing writing is a true and accurate

copy as appears of record in my office in Gen. OrderBook No.	 52

at Page	 503 , of said records.

Given under my hand and Seal of said Office this 	 5th	 day of
March

,
, 19 86.
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....c	 :At. -.a .Regula2C)erm. : of ...the .County .Commis sh: :o f....Harrs on.: 	
'*"-County, continued and held at the Courthouse t'llereof, on the 29th,
day of July, 1985, Commissioners Keeley, Lopez and Keister being
present thereat, the following order was made and entered, to-wit:

Dean W.Haldeman

		

Appointed Member of the Lake Floyd
Public Service District Board

WHEREAS, it appears that there is a vacancy on the Lake Floyd

Public ServiceLDistrict Board, caused by the resignation of James

M. Frashure; and

WHEREAS, it appears further that the term of office of James M.

Frashure had already expired, and;

WHEREAS, at a meeting held July 11, 1985, the remaining two mem-

Ioers appointed Dean..W. Haldeman to fill such vacancy; and

WHEREAS, the County Commission desires to ratify such appoint-

ment;

NOW BE IT THEREFORE ORDERED that Dean W. Haldeman be and he is

hereby appointed a Member of the Lake. Floyd Public Service District

Board for a term of Six (6) years beginning this date July 29, 1985

and continuing until July 29, 1991.

Thereupon came said Dean W. Haldeman and accepted said office

or trust and took the oath presCribed by law as such member aforeiaid.

	 :

	

. :	
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STATE OF WEST VIRGINIA,

County of Harrison:

I, NELSON L. BLANKENSHIP, Clerk of the Harrison county Commission

do hereby certify that the foregoing writing is a true and accurate

copy as appears of record in my office in Gen.OrderBook No.	 54

at Page	 69 , of said records.

Given under my hand and Seal of said Office this 	 5th	 day of
March	 ' -,19 86

Clerk, H ison County Comm

	

n



eoo c ii PACE 49

Oath of Office and Certificate

State of West Virginia,

Harrison County, to-wit:

I do solemnly swear that I will support the Constitution of the United States

and the Constitution of the State of West Virginia, and that I will faithfully discharge

the duties of the office of 	 Member. Lake FloydPuhl;r Servira nintrict	

Subscribed and sworn to before me, in said County and State, this 	 21	 day of

June

	

.19 83

^..^.^. -
Harrison Count C lisMembers

	

y

	

sign

STATE OF WEST VIRGINIA
fhe Clerics Offk. of Harrison County Commf*sloA

	 19.
forego:ng

	

CA7.l C7 Cr':Cc wes thus day
resented i sal, •i:S J, d duly •,^. iftod to recotdh

to the best of my skill and judgment: SO HELP MT+; GOD.



STATE OF WEST VIRGINIA,

County of Harrison:

I, NELSON L. BLANKENSHIP, Clerk of the Harrison County commission

do hereby certify that the foregoing writing is a true and accurate

copy as appears of record in my office in 	 oath	 Book No.	 11

at Page	 49 , of said records.

Given 'Linder 'my hand and Seal of said Office this 	 5th	 day of
March	 19 86

'J
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OATH OF OFFICE AND CERTIFICATE

STATE of WEST VIRGINIA, )
)

Harrison County, to-wit: , )

I do solemnly swear that I will support the Constitution of the United States and the

Constitution of the State of West Virginia, and that I will faithfully discharge the duties

of the office of	 Member, Lake Floyd Public Service District

Board

to the best of my skill and judgment: SO HELP ME GOD.

Signature of Affiant * ^^ c
I

Subscribed and sworn to before me, in said County and State, this	 20	

day of	 October	 , 19 83

L-e.
Deputy . Lehr County Lommissio

STATE OF WEST VIRGINIA
In th•
/ck•rks Office of Harriion County Commission

The foregoing

	

OATH OF OFFICE was this day
presented in said office and duly adm' •d to record.
-f-s

,

	

Pa ^e^ .

	

Clerk

By

	

.:4r;'	 Deputy Clerk

r
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STATE OF WEST VIRGINIA,

County of Harrison:
I, NELSON L. BLANKENSHIP, Clerk of the Harrison County Commission

do hereby certify that the foregoing writing is a true and accurate
copy as appears of record in my office in 	 oath	 Book NO.	 11

at Page	 124 , of said records.
Given under my hand and Seal of said Office this	 5th	 day of

March

	

, 1986 •

.: : ... I
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RULES OF PROCEDURE

LAKE FLOYD PUBLIC SERVICE DISTRICT

ARTICLE I

Name and Place of Business

Section 1. Name: LAKE FLOYD PUBLIC SERVICE DISTRICT

Section 2. The principal office of this Public Service District
will be located at the Club House of Lake Floyd Club, Route 50
West of Clarksburg, Harrison County, West Virginia.

Section 3. The Common Seal of the District shall consist of two
concentric circles between which circles shall be inscribed Lake
Floyd Public Service District and in the center "seal" as fol-
lows:

Section 4. The fiscal year of the District shall begin the 1st
day of July in each year and shall end on the following June 30.

ARTICLE II

Purpose

This District is organized exclusively for the purposes
set forth in Chapter 16, Article 13A of the Code of West Virginia
of 1931, as amended.

ARTICLE III

Membership

Section 1. The members of the Public Service Board of this Dis-
trict shall be those persons appointed by the County Commission
of Harrison County, who shall serve for such terms as may be
specified in the order of the County Commission.



Section 2. Should any member of the Public Service Board resign
or otherwise become legally disqualified to serve as a member of
the Public Service Board, the Secretary shall immediately notify
the County Commission and request the appointment of a qualified
person to fill such vacancy. Prior to the end of the term of
any member of the Public Service Board, the Secretary shall
noticy the County Commission of the pending termination and
request the County Commission to enter-an order of appointment
or re-appointment to maintain a fully qualified membership of
the Public Service Board.

ARTICLE IV

Meetings of the Public Service Board

Section 1. The members of the Public Service Board of this Dis-
trict shall hold regular monthly meetings on the first Wednesday
of each month at such place and hour as the members shall deter-
mine from time to time. If the day stated shall fall on a legal
holiday, the meeting shall be held on the following day. Special
meetings of the Public Service Board may be called at any time
by the Chairman or by a quorum ' of the Board.

Section 2. At any meeting of the Public Service Board of the
District, two members shall constitute a quorum. Each member of
the Public Service Board shall have one vote at any membership
meeting and if a quorum is not present, those present may adjourn
the meeting to a later date.

Section 3. Notice to members by letter or telephone shall be
required for regular meetings. Notice in writing of each special
meeting of the membership shall be given to all members by the
Secretary by mailing the same to the last known post office ad-
dresses of the members at least three (3) days before the date
fixed for such meeting. The notice of any special meeting shall
state briefly the purposes of such meeting and the nature of the
business to be transacted thereat, and no business other than
that stated in the notice or incidental thereto shall be trans-
acted at any such special meeting.

Public Notice of Meetings

Section 4. Pursuant to Section 3, Article 9A, Chapter 6 of the
West Virginia Code of 1931, as amended, notice of the time and
place of all regularly scheduled sessions of such public service
board, and the time, place and purpose of all special sessions
of such public service board shall be made available to the pub-
lic and news media as follows:

2
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A. A notice shall be posted by the Secretary
of the public service board of such Public Service
District at the front door of the Harrison County .
Courthouse of the time and place fixed and entered
of record by the public service board for the hold-
ing of regularly scheduled sessions. If a parti-
cular regularly scheduled session is cancelled or
postponed, a notice of such cancellation or post -
ponement shall be posted at the front door of the
Courthouse as soon as feasible after such cancella -
tion or postponement has been determined upon.

B. A notice shall be posted by the Secretary
of the public service board at the front door of
the Harrison County Courthouse at least twenty-
four hours before a special session is to be held,
stating the time, place and purpose for which such
special session shall be held. If the special
session is cancelled, a notice of such cancella -
tion shall be posted at the front door of the
Courthouse as soon as feasible after such can-
cellation has been determined upon.

C. The form of notice for posting as to a
special session may be generally as follows:

LAKE FLOYD PUBLIC SERVICE DISTRICT

Notice of Special Session

The public service board of Lake
Floyd Public Service District will
meet in special session on 	

, 19

	

, at

	

.m., E T,
at	 , West Virginia,
for the following purposes:

1. To consider and act upon a
proposed Bond Authorizing Resolution
providing for the issuance of a

Bond, Series
, of

facilities of the District.

2.

Secretary

Date:	



ARTICLE V

Officers

Section 1. The officers of the Public Service Board shall be a
Chairman, Secretary and Treasurer. The Chairman shall be elected
from the members of the Public Service Board. The Secretary and
Treasurer need not be members of the Public Service Board, and
may be the same person.

Section 2. The officers of the Public Service Board shall be
elected each year by the members at the first meeting held in
the month of January of such year. The Officers so elected shall
serve until the next annual election by the membership and until
their successors are duly elected and qualified. Any vacancy
occurring among the officers shall be filled by the members of
the Public Service Board at a regular or special meeting. Per-
sons selected to fill vacancies shall serve until the following
January meeting of the Board when their successors shall be
elected as hereinabove provided.

ARTICLE VI

Duties of Officers

Section 1. When present, the Chairman shall preside as Chairman
at all meetings of the Public Service Board. He shall, together
with the Secretary, sign the minutes of all meetings at which he
shall preside. He shall attend generally to the executive busi -
ness of the Board and exercise such powers as may be conferred
upon him by the Board, by these by-laws, or prescribed by law.
He shall execute, and if necessary, acknowledge for record, any
deeds, deeds of trust, contracts, notes, bonds, agreements or
other papers necessary, requisite, proper or convenient to be
executed by or on behalf of the Board when and if directed by the
members of the Board.

Section 2. If the Chairman is absent from any meeting, the remain-
ing members of the Board shall select a temporary chairman.

Section 3. The Secretary shall keep a record of all proceedings
of the Board which shall be available for inspection as other
public records. He shall, together with the Chairman, sign the
minutes of the meetings at which he is present. The Secretary
shall have charge of the minute book, be the custodian of deeds

• and other writings and papers of the Board. He shall also per-
form such other duties as he may have under law by virtue of his
office or as may be conferred upon him from time to time by the
members of the Board.



Section 4. The Treasurer shall be the lawful custodian of all
funds of the District and shall pay same out on orders authorized
or approved by the Board. The Treasurer shall keep or cause to
be kept proper and accurate books of accounts and proper receipts
and vouchers for all disbursements made by or through him and
shall prepare and submit such reports and statements of the
financial condition of the Board as the members may from time
to time prescribe. He shall perform such other duties as may
he required of him by law or as may be conferred upon him by the
members of the Board.

ARTICLE VII

Amendments to Rules of Procedure

These Rules of Procedure may be altered, changed,
amended or added to at any regular or special meeting of the
Board by a majority vote of the entire Board, or at any regular
or special meeting of the members when a quorum is present in
person and a majority of those present vote for the amendment;
but no such change, alteration, amendment or addition shall be
made at any special meeting unless notice of the intention to
propose such change, alteration, amendment or addition and a
clear statement of the substance thereof be included in the
written notice calling such meeting.

Approved this F-71-4 day of

	

	

Chair ani



Lake Floyd Public Service District
Minutes of February 5, 1986 Meeting

The following individuals were present Henry Thrasher,
Judy Jular, Boyd Warner, Ron Turner, Jim Reaser, and Dean
Haldeman.

The meeting was called to order at 4:30 p.m. by
Chairman Ron Turner. Minutes of a special meeting of
12/30/85 were approved on a motion by Dean Haldeman and
seconded by Ron Turner. Unanimously adopted.

Ron Turner moved that the currant officers be
maintained for 1986 that the Chairman be Ron Turner and
that the Secretary /Treasurer be Dean Haldeman. The motion
was seconded be Dean Haldeman. Unanimously adopted.

It was noted that the low bidder Raleigh Appalachian
Contracting Inc. has extended its bid proposal for an
additional 30 days and that the letter of convience and
necessity from the Public Service Commission will be
immediately forth coming.

Dean W. Haldeman moved that upon the receipt of a
letter of convience and . necessity from the Public Service
Commission the Chairman is directed to notify the
contractor Raleigh Appalachian Contracting Inc. of LFPSD`s
intent to award the sewer contract to them and to schedule
a closing date. The motion was seconded by Ron Turner and
unanimously adopted.

Ron Turner moved that we have the bond closing within
the month of February 1986. The motion was seconded by Jim
Reaser and unanimously adopted.

Jim Reaser moved that the invoice of Thrasher
Engineering dated 2/5/86 in the amount of $55,155.00
designated as Design Allowance Preconstruction Step II be
approved for payment and that the invoice of Berry, Waters,
Warner & Harris dated 2/5/86 in the amount of $13,792.59
for legal fees preformed 12/31/74 through 1/24/86 be
approved for payment. Ron Turner seconded the motion. The
motion was unanimously approved.

At 5:40 p.m. Jim Reaser moved that the meeting be
adjourned. Seconded by Ron Turner. Motion carried.

:.
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LAW OFFICES

701 GOFF BUILDING

P.O. BOX 1716

CLARKSBURG, WEST VIRGIN IA 26302-1716

TELEPHONE 13041624-5571

September 24, 1985

Public Service Commission of
West Virginia,

201 Brooks Street,
P.O. Box 812,
Charleston, West Virginia, 25323.

Attention: Mr. Howard M. Cunningham

Dear Mr. Cunningham:

Enclosed is the original of the Petition in Opposition
which was filed with the County Clerk and made available during
regular business hours by the Clerk for signing by persons in
the Lake Floyd Public Service District and during regular busi-
ness hours at the temporary offices of the Lake Floyd Public
Service District from the period of the 7th day of August, 1985,
to the 9th day of September, 1985. There have been no signa-
tures in opposition to the proposed project. There was the
required publication of the SB95 Notice. The Certificate of
Publication was previously forwarded to you showing the publi-
cation on the 9th day of August, 1985, and on the 16th day of
August, 1985, in the Clarksburg Telegram.

In addition, we are submitting the enclosed Certifi-
cation signed by the President of Lake Floyd Public Service
District, Ronald Turner, and-James L. Reaser and Dean W. Halde-
man, members of the Board, certifying that the petition was made
available for signatures during normal business hours of 9:00
a.m. to 5:00 p.m., for at least 30 days beginning on the 8th day
of August, 1985, and ending on September 9, 1985, and that the
required notices were posted. We are also enclosing a map of
Lake Floyd Public Service District which has spotted on it the
approximate location of all notices that were posted with a

STUART R.WATERS
BOYD L.WARNER
JAMES A.HARRIS
SCOTT E. WILSON
JAMES C.TURNER
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Public Service Commission of
West Virginia
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September 24, 1985

description of each place where the notice was, in fact, posted..
These are numbered alphabetically with corresponding alphabeti-
cal descriptions.

If there is any further information needed with
regard to the compliance with the SB95 publication and notice,'
please let me know.

In view of the fact that there are no protests, it
does not appear that there will be a need to determine the
registered voters within the Public Service District. Because
there are no protests and because the rate schedule sets up a
flat rate, the Lake Floyd Public Service District requests a
waiver of a hearing on the Lake Floyd Public Service District's
application for a certificate of convenience and necessity.

As I have indicated in prior correspondence, time is
important to us because of the location of this project in
relationship to a residential lake. If there is anything that I
can do to expedite the project, I would appreciate your sug-
gestions.

cc: Mr. Ronald W. Turner
Mr. James L. Reaser
Mr. Dean W. Haldeman
Thrasher Engineering, Inc.
Ms. Judith Celayir, Director
Vincent A. Collins, Esquire
Terring M. Weaver, CPA
G. L. Cottrill & Company, Inc.
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CERTIFICATE

STATE OF WEST VIRGINIA

COUNTY OF HARRISON
TO-WIT:

)

Ronald W. Turner, James L. Reaser and Dean W. Haldeman,

being first duly sworn, depose and say that they certify that

the attached Petitions in Opposition are the two attached Peti-

tions that were: (1) filed with the County Commission of Harrison

County, West Virginia, on August 7, 1985, so that people could

express their opposition to the Lake Floyd Public Service Dis-

trict Project, and (2) the Petition in Opposition made available

to residents of the Public Service District to express their

opposition to the Lake Floyd Public Service District Project;

that to their knowledge there has bee: no persons signing or

desiring to sign a Petition in Opposition of the Lake Floyd

Public Service District Project; that on August 7, 1985, copies

of Notice of Petition, which are attached to the Petition in

Opposition, were posted in eight highly visible and highly

travelled portions of the Public Service District area; that the

notices were posted as follows: (a)

	

the school house bulletin

board at the entrance of Lake Floyd; (b) a tree in front of the

residence of Helen Evans; (c) a tree along the road at the

entrance of Lake Floyd Club House; (d) a tree along the road at

the Lake Floyd Tennis Court; (e) a tree along the road near the

entrance of the Lake Floyd Golf Course Caddy House; (f) a telephone



pole along the road near the residence of Dr. Ortenzio; (g) a

telephone pole along the road near the residence of Mr. Stewart;

and (h) a telephone along the road pole near the residence of

Robert Pernell; and there notice remained posted until the 9th

of September, 1985.

Taken, subscribed and sworn to before me this ,,?Y-0‘(--day

of September, 1985.

(NOTARY SEAL)

	

Notary Public in and for
Harrison County, West Virginia

Dean W. Haldeman
Lake Floyd Public Service District
Board

My commission expires on the	 9-day of	 (^4%/	, 19e' .
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PETITION IN OPPOSITION

Pursuant to the provisions of Section 25, Article 13A,

Chapter 16 of the West Virginia Code, the undersigned oppose the

Lake Floyd Public Service District borrowing money or issuing

revenue bonds upon the terms or for the purpose stated in

the attached " Notice Of Petition".

Date

	

Name.

	

Address



NOTICE OF PETITION

LAKE FLOYD PUBLIC SERVICE DISTRICT, HARRISON COUNTY,

WEST VIRGINIA, $500,000.00 Sewer Revenue Bonds and $1,200,000.00

Sewerage System Interim Borrowing

NOTICE IS HEREBY GIVEN to the residents of Lake Floyd
Public Service District, Harrison County,. West Virginia, that
Lake Floyd Public Service District intends to acquire, construct,
operate and maintain certain public service properties, constitu-
ting sewer facilities and consisting of sewage collection and
treatment facilities and all appurtenant facilities (the "Project")
in Lake Floyd Public Service District.

The District contemplates financing the Project in part
through the issuance of its Sewer Revenue Bonds in the aggregate
principal amount of not more than $500,000.00 (the "Bonds"), bear-
ing interest at a rate not to exceed 12% and with maturities not
to exceed 40 years, in part from grants from the United States En-
vironmental Protection Agency and West Virginia Water Development
Authority and in part from fees to be charged to customers of the
Project and, if available, revenues generated from the Project
prior to completion of construction. The estimated cost of the
Project, according to Thrasher Engineering, Inc., Consulting Engi-
neers, is $1,600,000.00. The Project is expected to serve 168
customers when completed.

Lake Floyd Public Service District contemplates ac,uir-
ing approximately one acre of land near the entrance of Lake: Floyd
from the West Virginia Department of Highways or the County Com-
mission for $500.00 and the necessary right of ways for the lines
from Lake Floyd Club, Inc. and the West Virginia Department of
Highways at a nominal cost or no cost.

At or prior to commencement of construction of the Pro-
ject, the District contemplates borrowing, on an interim basis
from time to time, sums not to exceed $1,200,000.00 in the aggregate,
such borrowings to be in the form of design notes, bond anticipa-
tion notes, grant anticipation notes, construction notes or some
combination of the foregoing (collectively, the "Notes"). The
Notes shall bear interest at rates not to exceed 12% per awlum,
and shall have maturities not to exceed 30 months. All such in-
terim borrowing will be temporary, and repayment of the Notes will
be made from proceeds of the Notes, the Bonds, the aforesaid grants,
construction charges, revenues of the Project or a combination of
the foregoing.

As security for payment of the Notes, the District may
obtain a letter or letters of credit from a commercial bank or
banks for an amount not to exceed $300,000.00. In connection with
obtaining such letter or letters of credit, the District may
enter into agreements with such banks, obligating the District
to reimburse such banks for any draw under the letter or letters
of credit and to issue its sewerage system refunding notes in an
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amount equal to such draw to evidence such reimbursement obliga-
tion. Such refunding notes, if any, will bear interest at such
rate or rates, not exceeding 12% per annum, payable on such dates;
will mature on such date, not more than 24 months from the date
of issuance thereof; will be redeemable; will be payable from the
same sources as the Notes described above and will be subject to
such other terms, all as will be set forth in said reimbursement
agreement.

The anticipated rate to be charged by the District for
sewer service is $25.94 per month (flat rate). On all accounts
not paid in full within 30 days of date of bill, 10% will be added
to the net amount shown. A one-time construction fee of $100.00
will be charged to each user of the system.

For a period of 30 days following publication of this
Notice, a form will be available in the office of the Clerk of
The County Commission of Harrison County at the Harrison County
Courthouse, 301 West Main Street, Clarksburg,. West Virginia, and
in the office of the District, located at the residence of James L.
Reaser, near the tennis courts at Lake Floyd and numbered Lots 92,
93 and 94 with a mailing address of Route 2, Box 100, Bristol,
West Virginia. A sign shall be visible in his front yard showing
his residence to be the temporary office of the Lake Floyd Pub-
lic Service District for registered voters who are residents of
that portion of Lake Floyd Public Service District which will be
served by the Project to sign indicating their opposition to the
District's borrowing money or issuing the Bonds upon the terms or
for the purpose stated herein. These forms will be available
between 9:00 a.m. and 5:00 p.m. West Virginia Code, Chapter 16,
Article 13A, Section 25, which authorizes such form, provides for
the signing of such form only by registered voter;- who are resi-
dents of that portion of the District which will be served by the
Project. The Public Service Commission cannot approve this project
if more than 50% of the registered voters who are residents of
the Lake Floyd Public Service District sign the form indicating
their opposition.

Moreover, persons who wish to submit comments or protests
directly to the Public Service Commission may do so by writing to
the Executive Secretary, Public Service Commission, State Capitol,
Charleston, West Virginia 25305. Anyone desiring a hearing must
demand a hearing in the letter of protest. If no significant pro-
tests are received, and if less than 50% of the registered voters
to be served sign the aforesaid petitions, the Public Service
Commission may approve the application without a hearing.

s/s
Chairman, Public Service Board,
Lake Floyd. PSD
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NOTICE IS HEREBY GIVEN to the
residenca 01 the Lake Floyd Public Serv-
ice District. Harrison. County, West VV.
ginia, that Like Floyd Public . Service
District intends to acquire, construct.
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lies and consisting of sewage collection
and treatment lecilitle! and ell appurte-
nant Iemlities (the "Project") In Lake
Floyd Public Service District.
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Me Project in part through the Issuance of
Ile Sewer Revenue Bands In the aggro.
gale principal amount 01 not more than
$500,000.00 (the "Bonds"). bearing
interest eta rote not to exceed 12% and
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pert from grants from the United States
Environmental Proleclion Agency and
West Wgmte Water Development Author .
tty and to pert from foes to be charged to
wslonlarn el the Project and, if eyausde.
revenues generated from the Project
prior to comptotian of ConstructOn. The
estimated cost of the Protect. according
the Thresher Engineering. Inc , Consult .
Ing Engineers, IS 51.600.000.00. The
Project Is expected to serve 188 cookie,.
ers when oomeleted. '

Lake Fbyd Pu0fs$alvbr 0iehlcl
contemplates acquiring approximately
One acre of lend near the entrance 01
Lake Floyd from the West Virginia Depart.
ment al Highways or the County Commis.
sion for 5500.00 and the necessary right
01 wave for the noes horn Lake Floyd
Club. Inc. and the West Virginia Depart-
ment of Highways at a nornirlal cost or no
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construction of the Project, the Dislrlet
contemplates bortoMng, on an Interim
basis from time to time, sums not. to
exceed 51,200,000.00 In the aggro-
data, such borrowings lobe in the lore of
design notes, bond anticipation notes,
grant anticipation notes, construction
notes or some combination of the lore-
gotng /collectively, the "Notes"). The
Note, Shell beer Interest at rates not to
exceed 12% per annum, and shall have
maturities not to exceed 30 months. AI
Such Interim borrowing will be temporary,
end repayment of the Notes WA be made
from proceeds of the Noles, the Bonds,
the aforesad grants. construction
charges. revenues of the Project or a
carhbInellon Al the foregoing.

As secuny 'for payment of the
Notes, the DlsMci may obtain a letter or
letters of WWII from a 'commercial bank
or banks for an ehounl not to exceed
$300.000.00. In Ccnneclion with obtain.
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ouch banks. obligating the District to
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its sewerage system refunding noon in
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The anticipated rah Io be charged
by the Oletriot for :llewM service Is
$25.94 per month ('let rah).. On as
accounts not paid In full within 30 days of
date of bill. 10% wail be added to the net
amount shown. A one•hme construction
lee of $100.00 will be charged to each
user of the system.

For a period of 30 days following
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at the Harrison County Courthouse, 301
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'5:00 pm- West Virginia Code, Chapter.
to, Article 13A, Section 25, which
sugcrlees such term, pesudee for the
airing of such loan only by registered
volesWho en resdente of Mat'ponbn of
the. Dhblcl which will be served by the
Prated. The Public Service Commission
cannot approve this project If morn than
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residents of the Lake Fbyd Public Sere.
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. Momver, persona who with to
•alb11t Omelette or protests directly to
the PWpihsvACe Ccentnlaelon may do eo

by writing Jo the Executive Secretary.
Public Service Conunusion, Stale Capi.
lot, Charleston, Well Vlrgnia 26305.
Anyone desiring a hearing neasl demand a
hearing In the loner of ' pnteet. II no
significant protests are received. and E
less that 50% of the registered Voters to
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the Public SaMcs COmmlasbn Tra Y ego .
Prove the appagatloe without a hearing.

R. W. Turner
Chalonen. Public Service Board.

Lake Floyd PSo

PUBLISHhe.S CERTIFICATE

STATE OF WEST VIRGINIA',

COUNTY OF HARRISON:

I __ DEBORAH S. VELTRI

Classified Office Manager of CLARKSBURG TELEGRAM:.

a newspaper of general circulation published in the City of

Clarksburg, County and State aforesaid. do hereby certif. that

the annexed

was published in said CLARKSBURG TELEGRAM once a

week for .. .? -successive weeks,

commencing on the	
9th	 day of August	 19 8 5

and ending on the	
1 6th	 	 day of August

The publisher 's fee for said publication is $

Given under my hand this	 16thday of

19__M.

- - ^ SEAL.
Classified Office Mgr. of Clarksburg Telegram.

1
Subscribed and sworn to before me this

	

6th	 day

of August
/

•^) , 1

Notary Pu tc in and for

	

County, W. Va.

My,commission expires on the	
2 4th day of	

October
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Minutes of the Meeting of Lake Floyd Public
Service District

Held at Lake Floyd Club House

March 5, 1986

Present: Ronald W. Turner and James L. Reaser, Board Members;
Boyd L. Warner, Attorney; Henry Thrasher, Engineer;
Judith Celayir, Region VI; and Walter Williams,
Bond Counsel.

The meeting was called to order, and the closing with
WDA was discussed.

Discussions were had concerning the illness of Dean
Haldeman, who is the Secretary of the Public Service District,
and upon motion of James L. Reaser, seconded by Ronald W. Turner,
Boyd L. Warner was appointed Acting Secretary for the Public Ser-
vice District to and including March 19, 1986, and is authorized
to sign any and all documents, agreements and loan papers as may
be approved by the Board in his capacity as Acting Secretary.

Ronald W. Turner announced to the Board that the Part
B Amendment of the EPA Grant has been received, and we are required
to sign the Grant and return the signed Grant to EPA. Thereupon,
James L. Reaser moved that Ronald W. Turner, Chairman, approve
said EPA Grant in the amount of $1,099,800.00 and return said
document to the appropriate authority. Said motion was passed
by the Board.

Boyd L. Warner announced that he had received from
the Public Service Commission the Tariff (P.S.C. W. Va. No. 1)
establishing tariff of the Public Service District; that said
tariff was in accordance with the order of the Public Service
Commission establishing the same and in accordance with the
loan agreement; and that the Tariff needed to be signed and
returned to the Public Service Commission. James L. Reaser
moved that Ronald W. Turner, Chairman, be authorized to sign
said Tariff and return it to the Public Service Commission.
Said motion was passed by the Board.

Walter Williams discussed with the Board the Bond
Resolutions. After discussion of said Bond Resolutions, James L.
Reaser moved that the Bond Resolution and the Supplemental Bond
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Resolution be approved and passed by the reading of the Title
only. Thereupon, Bond Resolutions were read by Title. Upon
motion, the following Bond Resolutions were read by title:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF PUBLIC SEWERAGE FACILITIES
OF LAKE FLOYD PUBLIC SERVICE DISTRICT AND
THE FINANCING OF THE COST, NOT OTHERWISE '
PROVIDED, THEREOF THROUGH THE ISSUANCE BY
THE DISTRICT OF 'NOT MORE THAN $136,870 IN
AGGREGATE PRINCIPAL AMOUNT OF SEWER REVENUE
BONDS, SERIES 1986 A, NOT MORE THAN $68,130
IN AGGREGATE PRINCIPAL AMOUNT OF SEWER REV-
ENUE BONDS, SERIES 1986 B, AND NOT MORE THAN
$1,200,000 INTERIM CONSTRUCTION FINANCING,
CONSISTING OF GRANT ANTICIPATION NOTES OR A
LINE OF CREDIT EVIDENCED BY NOTES, OR BOTH;
PROVIDING FOR THE RIGHTS AND REMEDIES OF
AND SECURITY FOR THE REGISTERED OWNERS OF
SUCH BONDS AND NOTES; AUTHORIZING EXECUTION
AND DELIVERY OF A TRUST INDENTURE SECURING
THE NOTES; AUTHORIZING THE SALE AND PROVIDING
FOR THE TERMS AND PROVISIONS OF SUCH BONDS
AND NOTES AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
DATES, MATURITIES, INTEREST RATES, PRINCIPAL
PAYMENT SCHEDULES, SALE PRICES AND OTHER
TERMS OF THE SEWER REVENUE BONDS, SERIES
1986 A AND SERIES 1986 B, OF LAKE FLOYD PUB-
LIC SERVICE DISTRICT; AUTHORIZING AND AP-
PROVING A LOAN AGREEMENT AND SUPPLEMENTAL
LOAN AGREEMENT RELATING TO SUCH BONDS AND
THE SALE AND DELIVERY OF SUCH BONDS TO WEST
VIRGINIA WATER DEVELOPMENT AUTHORITY; DES-
IGNATING A REGISTRAR, PAYING AGENT AND
DEPOSITORY BANK; AND MAKING OTHER PROVISIONS
AS TO THE BONDS.

Said Bond Resolutions were passed, and the Chairman and Acting
Secretary were authorized to sign said Bond Resolutions for and
on behalf of the Public Service District.

Boyd L. Warner advised the Board that there was a need
to proceed with the purchase of the property site and the rights
of way required for the project, and that the options for the
purchase of the site would require the expenditure of $500.00
and for the rights of way the expenditure of $10.00. James L.
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Reaser moved that $500.00 be paid to the County Commission of
Harrison County, West Virginia, for the purchase of the plant
site, and $10.00 be paid to the Lake Floyd Club for the acquisi-
tion of the rights of way. Said motion was passed by the Board.

Boyd L. Warner announced that there should be a re-
affirmation of the Sewer Rules and Regulations which had been
filed with the Public Service Commission, and upon motion of
James L. Reaser said Rules and Regulations were adopted and
reaffirmed.

Henry Thrasher announced that there would be a Pre-
construction Conference on March 13, 1986, at 1:00 p.m. at the
District 4 Office of the Department of Highways; that the con-
tractor requested a lowering of the water in Lake Floyd by six
feet for the purpose of construction; and that the contractor
anticipated having his bonding completed by the 10th of March,
1986. Thereupon, James L. Reaser moved that the Chairman and
Acting Secretary be authorized to execute the contract documents
and give the notice to proceed to the contractor upon being
advised by Henry Thrasher, Engineer, and Boyd L. Warner, Attorney,
that the contract was in proper form and the necessary bonding
and insurance had been provided by the contract. Said motion
was passed by the Board.

Boyd L. Warner announced that a Bond Construction
Trust Fund was requested for the monies to be obtained from
WDA, and upon motion of James L. Reaser, the Chairman and
Acting Secretary were authorized to establish such an account
at the Lowndes Bank.

Upon motion of James L. Reaser, the Lowndes Bank was
designated as the depository bank.

James L. Reaser moved that Ronald W. Turner, Chairman,
and Boyd L. Warner, Acting Secretary, be authorized to execute
any and all documents required for the loan closing scheduled
for the WDA on March 7, 1986, or to any time to which said
closing date may be changed. Said motion was passed by the
Board.

Judy Celayir announced to the Board that the Step 2
Design Draw Down Request in the amount of $34,259.00 should be
approved so it can be forwarded on to EPA for payment, and upon



motion of James L. Reaser said Step 2 Design Draw Down Request
in 'the amount of $34,259.00 was approved.

d2i-ei/te4l,a-
f G^

onald W. Turner, Chairman
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6. AGREEMENT TYPE 6. PAYMENT METHOD

Q Advance

	

R.Imburwnent

	

Latter of CreditCooperative Agreement
Grant Agreement Send Payment Request To:

Management SectionGrants

7. TYPE OF ACTION
Aralstance Amendment X Augmentation/Increase

8. RECIPIENT
Lake Floyd Public Service District

9. PAYEE
Lake Floyd Public Service District

z Route 2
Bristol, West Virginia

	

26332
Route 2
Bristol, West Virginia

	

26332

z

o
o
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EIN NO. 'EO^/aR"i`7i§Tb1vAZ'61Tf7ar 10. RECIPIENT TYPE
1 Public Service District

11. PROJECT MANAGER AND TELEPHONE NO. 12. CONSULTANT (WWT Construction Grants Only)

W

Ronald W. Turner
Chairman

Thrasher Engineering, Incorporated

26301

337 West Main Street
Q (304)624-5631 P.O. Box 1532

Clarksburg

	

West Virginia
( 10/i)

	

b2/i -:4L4 8
~ 13. ISSUING OFFICE (City/State)

.

	

,
1f. EPA PROJECT/STATE OFFICER AND TELEPHONE NO.

ti Philadelphia, Pennsylvania R. Fenton Roudabush, Chief

a
6
d

Virginia-West Virginia Section
(215) 597-9131

15. EPA CONGRESSIONAL LIAISON & TEL. NO.
Patricia Gaskins (202)382-5184

16. STATE APPL 10 (Clearinghouse) 17. FIELD OF SCIENCE 18. PROJECT STEP (W WT CG
N/A

Only)

	

2/3
19. STATUTORY AUTHORITY 20. REGULATORY

40 CFR Parts

AUTHORITY 21. STEP 2 t 3 & STEP 3 (WWT Construction Only)

Clean Water Act, Title II
.. Treatment Olivet

	

1 5 ;T
30 & 35 b. Project Type

	

C
ry

..
NEw

c. Trwtrnant Process
f
8,B

d. Sludge Design I 5

22. PROJECT TITLE AND DESCRIPTION
Increase due to receipt of construction bids.

23. PROJECT LOCATION (Areas Impacted by Project)

Clty/P1.ce

Bristol

County State Congressional District

Harrison WV 1
24. ASSISTANCE PROGRAM(CFDA Program No. & Title) 25. PROJECT PERIOD 26. BUDGET PERIOD

66,418 09/83 - 03/88 N/A
27. COMMUNITY POPULATION (WWT CC 28. TOTAL BUDGET PERIOD

N/A

COST 29. TOTAL PROJECT PERIOD COST
Only)

588 1.46 .400
FUNDS FORMER AWARD THIS ACTION AMENDED TOTAL

30. EPA Amount Thls Action 886.500 -}

	

213. 300 1 , 099 .800
31. EPA In-Kind Amount
32. Unexpended Prior Year Balance
33. Other Federal Funds
34. Recipient Contribution
35. State Contribution
36. Local Contribution
37. Ocher Contribution
38. Allowable Project Cost 1_189.000 +

	

9g4 _ 400 1 _ 466 _ 400

LL

co

Program Element

GIw801

FY

85-4

Appropriation

6.8X&103 `H.

Doc. Control No.

W85Q03

Account Number Object Clase Obligation/Oeobllg. Amount

PGMA036QQ6. 41.1,7, $213,3Q0.
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ASSISTANCE INTIFICATION NO. C= 540233-02=1

TABLE A - OBJECT CLASS CATEGORY
(Non-construction)

TOTAL APPROVED A LLOWABLE
BUDGET PERIOD COST

1. PERSONNEL

2. FRINGE BENEFITS

3. TRAVEL

4. EQUIPMENT

5. SUPPLIES

6. CONTRACTUAL

7. CONSTRUCTION

8. OTHER

9. TOTAL DIRECT CHARGES

10. INDIRECT COSTS

	

RATE

	

7. BASE

11. TOTAL (Shure: Recipient

	

%

	

Federal

	

'/).

12. TOTAL APPROVED ASSISTANCE AMOUNT $

	

N/A

TABLE B - PROGRAM ELEMENT CLASSIFICATION
(Non-construction)

1.

2.

3.

4.

5.

6.

7.

8.

9.

10.

It.

12.

	

TOTAL (Share: Recipient

	

%

	

Federal

	

'7o)

'13.

	

TOTAL APPROVED ASSISTANCE AMOUNT $

	

N/A

TABLE C - PROGRAM ELEMENT CLASSIFICATION
(Construction)

1. ADMINISTRATION EXPENSE

	

(Project Coordinator) 22,579
2. sWairliMUCKa4igiX

	

Legal & Fiscal 3,000
3. LAND STRUCTURES, RIGHT-OF-WAY

4. ARCHITECTURAL ENGINEERING BASIC FEES 48,812
5. OTHER ARCHITECTURAL ENGINEERING FEES 26,490
6. PROJECT INSPECTION FEES 41 , 200
7. LAND DEVELOPMENT

8. RELOCATION EXPENSES

9. RELOCATION PAYMENTS TO INDIVIDUALS AND BUSINESSES

10. DEMOLITION AND REMOVAL

It. CONSTRUCTION AND PROJECT IMPROVEMENT 1,175,058
12.

	

XIXWK Power to site 1

	

00
13. XIXIlK (Design Allowance) Final 74,612
14. TOTAL (Linea 1 thru 13)

15. ESTIMATED INCOME (11 apptlcable)

16. NET PROJECT AMOUNT (Line 14 minua IS)

17. LESS:

	

INELIGIBLE EXCLUSIONS

18. ADD: CONTINGENCIES 58,649
25

	

75
19 TOTAL (Share: Recipient

	

%.

	

Federal

	

%)
1,466,400

20. TOTAL APPROVED ASSISTANCE AMOUNT $

	

1,099,800

FP ♦ F	 S7(10_70A 1R.v_ 8_791



PART 111-AWARD CONDITIONS

a. GENERAL CONDITIONS

The recipient covenants and agrees that it will expeditiously initiate and timely complete the project work for
which assistance has been awarded under this agreement, in accordance with all applicable provisions of 40 CFR
Chapter I, Subpart B. The recipient warrants, represents, and agrees that it, and its contractors, subcontractors,
employees and representatives, will comply with: (1) all applicable provisions of 40 CFR Chapter I, Subchapter B,
INCLUDING BUT NOT LIMITED TO the provisions of Appendix A to 40 CFP Part 30, and (2) any special
conditions set forth in this assistance agreement or any assistance amendment pursuant to 40 CFR 30.425.

SPECIAL CONDITIONS.

(For cooperative agreements include identification or summarization of EPA responsibilities that reflect or
contribute to substantial involvement.)

A.

	

Part III, Special Conditions lb, id, 2, 3, 4, and 5 are hereby deleted in
their entirety and the following substituted in lieu thereof:

"lb. Grant Payment Milestones (40 CFR 35.2206)

Grant Payments cannot exceed 50% of the Federal share unless the Grantee
has furnished a satisfactory final plan of operation, and cannot exceed
90% unless the Grantee has furnished a satisfactory Operations and
Maintenance Manual. The following dates represent an estimate of the
timing of those payments.

Final Plan of Operation Approval

	

09/86

Operation and Maintenance
Manual Approval

	

01/87

id. Regulations Affecting Federal Grant Payments

The grantee may submit requests for payments for allowable costs incurred
in accordance with the following schedule:

Payment No. Date

	

Payment Cumulative Amount
(not to be exceeded)

1 -

	

2 Previously Paid 21,700
3 02/86 100,000 121,700
4 03/86 100,000 221, 700
5 04/86 110,000 331,700
6 05/86 110,000 441,700
7 06/86 108,360 550,060

07/86 108,360 658,420
9 08/86 108,360 766,780
10 09/86 108,360 875,140
11 10/86 108,380 983,520
12 11/86 109,980 1,093,500
13 09/87 3,150 1,096,650
14 .03/88 3,150 1,099,800

2. Project Schedule

.The grantee agrees that the project will be initiated, constructed,
and operated in conformance with the schedule listed below. Failure
to maintain this schedule can result in delayed federal grant payments,
and can also result in a higher final cost to the Grantee. Incremental
costs incurred as a result of delays are ineligible for Federal
participation. In extreme cases, such as failure of the Grantee to
complete major milestones, the grant may be terminated or annulled.
Given the above, it is imperative that the Grantee exercise control
over the protect to assure timely completion,

EPA Form 5700_70A (Rev. R_791 PAf1C 9 MC I
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Project Initiation (40 CFR 35.2212)

Construction will be initiated on the following schedule. If.
construction is delayed any incremental costs will be ineligible for
Federal participation.

Date

Bid Advertisement 10/85

Construction
Contract Award

02/86

Construction Start
(NTP)

03/86

4.

	

Sewer Use Ordinance and User Charge System (40 CFR 35.2208)

The sewer use ordinance must be adopted, and the user charge system
implemented, before the system is placed in operation. The following
dates represent an estimate of that operational date.

Sewer Use Ordinance Adoption 11/86

User Charge System Implementation 01/87

5. Project Performance

	

(40 CFR 35.2218)

Federal Regulations place special emphasis on the performance of the
project. It is vitally important that the facility performs as designed
and on schedule. The Grantee therefore agrees to initiate operation
and certify performance by the dates below. It is likewise important
that the final Federal share of the project be determined at the
earliest possible date. The Grantee therefore agrees to submit its
request for final payment in accordance with this schedule.

Initiation of Operation 03/87

Project Performance Certification 03/88

Final Payment Request 03/88

B. Part III, Special Conditions, is hereby amended by adding the following:

"12, Audit Requirement

The recipient agrees that it will comply with the provisions of OMB
Circular A-128 governing the audit of State and local government
recipients of Federal assistance for fiscal years that begin after
December 31, 1984. (This requirement replaces 40 CFR 30.540(b) which
is based on OMB Circular A-102, Attachment P.)

Page 3a of 4



13. Notice of Building Completion '(40 'CFR 35.2216)

Grantee agrees to notify the State when construction is completed and
also agrees to submit a preliminary final payment request on schedule.

Grantee's request for final physical inspection to State 	 03/87

Preliminary Final Payment Request

	

-	 05/87

All other terms and conditions remain unchanged.

NOTE: The Agreement must be completed in duplicate and the Original returned to the Grants Administration
Division for Headquarters awards and to the appropriate Grants Administrations Office for State and local
awards within 3 calendar weeks after receipt or within any extension of time as may be granted by EPA.

Receipt of a written refusal or failure to return the properly executed document within the prescribed time, may
result in the withdrawal of the offer by the Agency.. Any change to the Agreement by the recipient subsequent
to the document being signed by the EPA Award Official which the Award Official determines to materially

alter the Agreement shall void the Agreement.

OFFER AND ACCEPTANCE

The United States of America, actin g by and through the U.S. Environmental Protection Agency (EPA), hereby offers

	

Lake Floyd Public Service District
RECIPILNT ORGANIZATION

for	 75	 % of all approved costs incurred up to and not exceeding $,	 1,099, 800	
ASSISTANCE AMOUNT

for the support of approved budget period effort described in application (including all application modifications)

C-540233-02

	

Lake Floyd Public Service District

	

included he.ein by reterence.
1, ATr AFL+ T TLE

ISSUING OFFICE (Grants Administration Office

ORGAN IZATION/AD R SS
Environmental Protection Agency
Grants Management Section (3PM32)
-841 Chestnut Building.
-Philadelphia, Pennsyly: . ia 19107

AWARD APPROVAL OFFICE

ORGANIZATION/AD4 RESS
Environmental Protection Agency
Water Management Division (3WMOO) '

841 Chestnut Building
Philadelphia, Pennsylvania 19107

TYPED NAME AND TITLE

James M. Seif, Regional Administrator

Thi; - reement is subject to appl '.le U.S. Environmental Protection Agency statutory provisions and assistance
,reg a ons. In accepting this award or amendment and any payments made pursuant thereto, (1) the undersigned
represents that he is duly authorized to act on behalf of the recipient organization, and (2, the recipient ; agrees
(a) that the award is subject to the applicable. provisions of 40 CFR Chapter 1, Subchapter B and of the provisions
of this agreement (Parts I thru IV), and (b) that acceptance of any payments constitutes an agreement by the payee
that ,the amounts, if any found by EPA to have been overpaid will be refunded or credited in full to.EPA

-	 BYAND ON BEHALF OFTHEDESIGNATED RECIPIENT ORGANIZATION	
GATE, ' '.. Y



JaOEOST,TFS UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
y2

	

REGION II!
nnW

	

841 Chestnut Building
%.cFRais''

	

Philadelphia, Pennsylvania 19107

CERTIFIED MAIL

	

E B 2 7 1986
RE: C-540233-02

Lake Floyd Public
Service District

Mr. Ronald W. Turner, Chairman
Lake Floyd Public Service District
Route 2
Bristol, West Virginia 26332

Dear Mr. Turner:

You were advised by mailgram on 01/29/86, that the bidding
procedures for Contract 1 of the referenced project were
approved and that the contract could be awarded to the low
responsive bidder as indicated by the proposal you submitted.

In addition, EPA Form 5780-1B is approved with the
following revisions:

Item For Grant Participation

A. Construction
1.

	

Contract 1 $

	

1,175,058
2.

	

Power to Site 16,000
B. Technical Services 116,502 1/
C. Legal and Fiscal 3,000
D. Project Coordinator 22,579 1/
E. Contingency 58,649 2/
F. Design Allowance (Final) 74,612

G. Total $

	

1,466,400

9 / Technical services and Project Coordinator have been
prorated at .9817

2/ Contingency reduced to reflect allowable amount to nearest
$100 increment

As the revised eligible project cost is $1,466,400, the
grant has been increased with the concurrence of the West
Virginia Department of Natural Resources to an amount not to
exceed $1,099,800. The original and one copy of the Assistance
Amendment reflecting the increase in Federal obligation are
enclosed. Please execute the amendment and return the original,
within twenty-one days of your receipt to Ms. Catherine
Mastropieri, Chief, Grants Management Section. The copy should
also be signed and retained for your files.



r
Mr. 'Ronald W. Turner
Lake Floyd PSD
Page 2

When the contract has been awarded, one executed copy of the
construction agreement, performance and payment bonds, and the
Notice-to-Proceed should be promptly submitted to this office,
and one similar set forwarded to the West Virginia Department of
Natural Resources. Payments will not be made by this office for
construction until our receipt of these items.

The Assistance Agreement for the project has conditions
which require the submission and approval of certain documents
to satisfy regulatory requirements for the program, and which
are enforced through the grant payment process. In order to
assure timely processing of payment requests, these documents
must be submitted through the State Agency in advance of the
payment milestones specified in the Assistance Agreement.

We are enclosing information sheets outlining the
procedures to be followed in making contract modifications and
for submitting partial payment requests.

Sincerely,

Enclosures (2)

A .vinUR. orris, /ir-- for
' Wat. Man

orris,
Division

cc: Mr. Mike Johnson, WVDNR
Mr. Edgar Henry, WDA
Thrasher Engineers
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WEST VIRGINIA WATER DEVELOPMENT AUTHORITY

HARDSHIP GRANT AGREEMENT

•
GRANT RECIPIENT (NAME AND ADDRESS): COUNTY:	 Harricnn

Lake Floyd PSD
Route 2
Bristol, WV 26332

. GRANT RECIPIENT REPRESENTATIVE (NAME, TITLE AND ADDRESS):

Mr. Ronald W. Turner, Chairman
Lake Floyd PSD
Route 2
Bristol, WV 26332

•
GRANT PAYEE (NAME AND ADDRESS):

Lake Floyd PSD
Route 2
Bristol, WV 26332

▪
APPROVED AMOUNT OF GRANT: $	 223,645.00

5. PAYMENTS WILL USUALLY BE INITIATED BY THE WDA UPON RECEIPT OF A COPY OF
THE EPA APPROVED GRANT PAYMENT REQUEST IN AMOUNTS PROPORTIONATELY SIMILAR
TO PAYMENTS MADE BY THE EPA.

ALL GRANTS ARE SUBJECT TO STATE APPROPRIATION AND AVAILABILITY OF FUNDS.
CONTRACT SHALL EXTEND UNTIL JUNE 30, 19$6,_, AND IS SUBJECT TO RENEWAL.

6. TYPE OF ACTIVITY FOR WHICH GRANT FUNDS ARE TO BE USED:

Construction of a new wastewater system which includes installation of
approximately 14,000 LF of 8" lines, 4 lift stations, package treatment
plant and other necessary appurtenances.

TOTAL COSTS $

	

1,520,983

ELIGIBLE COSTS $

	

1,466,400

FEDERAL (EPA) GRANT AMOUNT $

	

1.099.800

STATE (WDA) HARDSHIP GRANT AMOUNT $

	

2 3.645

7.

.Ze



WDA-5
PAGE 2

8. GRANT OFFER AND ACCEPTANCE:

THE WEST VIRGINIA WATER DEVELOPMENT AUTHORITY HEREBY OFFERS A HARDSHIP
GRANT TO	 Lake Floyd PSD	 , SUCH
GRANT NOT TO EXCEED $	 223,645.00	 , FOR SUPPORT OF COSTS DESCRIBED IN
THIS GRANT AGREEMENT AND ITS APPLICATION WHICH IS HEREBY MADE A PART OF

:THIS AGREEMENT.

REPAYMENT OF LOANS. THE GRANT RECIPIENT AGREES TO PROVIDE IMMEDIATE
PAYMENT IN FULL OF ANY LOANS AND SERVICE CHARGES DUE THE WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY IN ACCORDANCE WITH REGULATIONS OF THE WEST
VIRGINIA WATER DEVELOPMENT AUTHORITY.

TERMINATION. THE WEST VIRGINIA WATER DEVELOPMENT AUTHORITY RESERVES THE
RIGHT TO TERMINATE THIS AGREEMENT UPON GIVING THE RECIPIENT ORGANIZATION
NOT LESS THAN SIXTY (60) DAYS PRIOR WRITTEN NOTICE. THE RECIPIENT ORGANIZATION
MAY TERMINATE THIS AGREEMENT BY GIVING THE WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY SIXTY (60) DAYS PRIOR WRITTEN NOTICE. IN THE EVENT SUCH AGREEMENT
IS TERMINATED BY THE WEST VIRGINIA WATER DEVELOPMENT AUTHORITY PURSUANT TO,
AND NOT IN BREACH OF, THE PROVISIONS OF SUCH AGREEMENT, OR BY SUBSEQUENT
AGREEMENT OF THE PARTIES, OR IN THE EVENT SUCH AGREEMENT IS TERMINATED BY
THE APPLICANT WHETHER OR NOT IN BREACH OF THIS AGREEMENT, THE STATE GRANT
WILL BE IMMEDIATELY WITHDRAWN.

SPECIAL PROVISIONS:
:FOLLOWING:

DURING THE CONSTRUCTION OF ITS SEWER FACILITY, THE GRANT RECIPIENT WILL
PROVIDE AND MAINTAIN COMPETENT AND ADEQUATE ENGINEERING AND OVERSEEING
SERVICES SATISFACTORY TO THE AUTHORITY COVERING THE SUPERVISION AND INSPECTION
OF THE DEVELOPMENT AND CONSTRUCTION OF THE PROJECT AND BEARING THE RESPONSI-
BILITY FOR ENSURING THAT CONSTRUCTION CONFORMS WITH THE APPROVED FINANCING

'ARRANGEMENTS, SURVEYS, PLANS, PROFILES, CROSS SECTIONS AND SPECIFICATIONS
AND CERTIFYING TO THE AUTHORITY, DURING AND AT COMPLETION OF CONSTRUCTION,
THAT FINANCING AND CONSTRUCTION ARE IN ACCORDANCE WITH APPROVED FINANCIAL
ARRANGEMENTS, SURVEYS, PLANS, PROFILES, CROSS SECTIONS AND SPECIFICATIONS
OR APPROVED AMENDMENTS THERETO.

FINANCING OF THE SEWER PROJECT, INCLUDING THE ACQUISITION AND DOCUMENTATION
OF ALL FUNDING AS WELL AS INITIATION OF CONSTRUCTION OF THE PROJECT, MUST
TAKE PLACE WITHIN 120 DAYS OF THE DATE OF ISSUANCE OF THIS GRANT. FAILURE
TO COMPLY WITH THIS REQUIREMENT WILL RESULT IN AUTOMATIC WITHDRAWAL OF. THIS
.GRANT.

GENERAL. THIS GRANT AGREEMENT IS SUBJECT TO ALL STATUTORY PROVISIONS, ALL
GRANT REGULATIONS OF THE WEST VIRGINIA WATER DEVELOPMENT AUTHORITY AND ALL
PROVISIONS OF THIS AGREEMENT AND FURTHER IS SUBJECT TO THE CONDITIONS SET
FORTH IN GRANT AGREEMEN`T' NO.	 C-540233-02	 CONSUMMATED BETWEEN THE UNITED
STATES ENVIRONMENTAL PROTECTION AGENCY AND 	 Lake Floyd PSD

OFFERED ON	 February27, 1986	 AND
ACCEPTED ON	 March 5,1986	

THE RECIPIENT ORGANIZATION AGREES THAT FUNDS AWARDED UNDER THIS AGREEMENT
WILL BE USED SOLELY FOR THE PURPOSES OF THE PROJECT AS APPROVED.
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NAME AND TITLE OF AWARD OFFICIAL:

TITLE:

Daniel B. Yonkosky for: ,

Edgar N. Henry

Director

SIGNATURE:

DATE: March ~7, 1986

STATE OF WEST VIRGINIA, COUNTY OF KANAWHA.

TAKEN, SUBSCRIBED AND SWORN TO BEFORE ME THIZth DAY OF March

NOTARY:

COMMISSION EXPIRES:

P nIA!.^

	

All

January 17, 1994

10 NAME AND. TITLE OF RECIPIENT
ORGANIZATION REPRESENTATIVE:

TITLE:

SIGNATURE:

DATE:

Ronald W. Turners chairman

Lake Floyd Public Service District

March 7, 1986

STATE OF WEST VIRGINIA, COUNTY OF Kanawha

T4 EN, SUBSCRIBED AND SWORN TO BEFORE ME THIS 7h	 DAY 0
March

NOTARY:

COMMISSION EXPIRES:

//

`January 17, X994

NOTE: THE , GRANT AGREEMENT MUST BE COMPLETED IN DUPLICATE AND RETURNED WITHIN
30 DAYS AFTER RECEIPT OR AS PROVIDED IN ANY TIME EXTENSION ARRANGED
WITH THE WEST.VIRGINIA WATER DEVELOPMENT AUTHORITY..rRECEIPT OF WRITTEN
REFUSAL OR FAILURE TO RETURN WITHIN THE 30-DAY PERIOD WILL:RESULT IN
;TERMINATION OF ' THE GRANT OFFER. ' NO AMENDMENTS MAY BE MADE TO THE AGREE-
MENT SUBSEQUENT TO SIGNING BY THE AUTHORITY.

ALL CORRESPONDENCE CONCERNING THIS OFFER AND AGREEMENT SHOULD BE ADDRESSED
TO WEST VIRGINIA WATER DEVELOPMENT AUTHORITY,'1201:DUNBAR AVENUE, DUNBAR,
WV 25064.



LAKE FLOYD PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1986 A and Series 1986 B

ACCEPTANCE OF DUTIES OF REGISTRAR AND PAYING AGENT

KANAWHA VALLEY BANK, N.A., a national banking association
with principal office in the City of Charleston, West Virginia,
hereby accepts appointment as Registrar in connection with
Lake Floyd Public Service District Sewer Revenue Bonds,
Series 1986 A and Series 1986 B, dated March 7, 1986, in the
aggregate principal amount of $205,000 and Paying Agent in
connection with Lake Floyd. Public Service District Sewer Revenue
Bonds, Series 1986 A, and agrees to perform all duties of Registrar
and Paying Agent in connection with such Bonds, all as set forth in
the Local Act authorizing Issuance of the Bonds.

KANAWHA VALLEY BANK, N.A.

03/07/86
FLOYD 1-N

By



LAKE FLOYD PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1986 A and Series 1986 B

ACCEPTANCE OF DUTIES OF DEPOSITORY BANK

Lowndes Bank, a state banking corporation with principal
office in the City of Clarksburg, West Virginia, hereby accepts
appointment as Depository Bank in connection with a Bond Resolution
of Lake Floyd Public Service District adopted March 5, 1986,
authorizing issuance of Lake Floyd Public Service District Sewer
Revenue Bonds, Series 1986 A and Series 1986 B, dated March 7, 1986,
in the aggregate principal amount of $205,000 (the "Governmental
Agency Bonds ") and agrees to perform all duties of Depository Bank
in connection with such Governmental Agency Bonds, all as set forth
in said Ordinance.

LOWNDES BANK

By
Its V4 rp

03/06/86
FLOYD1-0



LAKE FLOYD PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1986 A and Series 1986 B

REGISTRATION OF BONDS

I, ( &C --

	

e 026^.r^ I5$<S%

	

r of
Kanawha Valley Bank, N.A., as

	

Registrar

	

under

	

the

	

Local Act
providing for the

	

$205,000 aggregate

	

principal

	

amount

	

of Sewer
Revenue Bonds, Series 1986 A and Series 1986 B, of Lake Floyd Public
Service District (the "Governmental Agency"), hereby certify that on
the 7th day of March, 1986, (i) the single fully registered Series A
Bond of the Governmental Agency in the principal amount of $136,870
designated "Sewer Revenue Bond, Series 1986 A," numbered R-1, and
dated on the date hereof and (ii) the single fully registered
Series B Bond of the Governmental Agency in the principal amount of
$68,130, designated "Sewer Revenue Bond, Series 1986 B," numbered
R-1 and dated on the date hereof were both registered as to
principal and interest in the name of "West Virginia Water
Development Authority" in the books of the Governmental Agency kept
for that purpose at our office, by a duly authorized officer on
behalf of the Kanawha Valley Bank, N.A., as Registrar.

WITNESS my signature as of this 7th day of March, 1986.

03/07/86
FLOYD1-P
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REGISTRAR'S AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the 7th day of
March, 1986, by and between LAKE FLOYD PUBLIC SERVICE DISTRICT, a
public corporation and political subdivision of the State of
West Virginia (the "Governmental Agency"), and KANAWHA VALLEY BANK,
N.A., a national banking association (the "Registrar").

WHEREAS, the Governmental Agency has, contemporaneously
with the execution hereof, issued and sold its $205,000 aggregate
principal amount of Sewer Revenue Bonds, Series 1986 A and
Series 1986 B, in fully registered form (the "Governmental Agency
Bonds"), pursuant to a Bond Resolution and a Supplemental Bond
Resolution both adopted March 5, 1986 (collectively, the "Local
Act");

WHEREAS, capitalized words and terms used in this
Registrar's Agreement and not otherwise defined herein shall have
the respective meanings given them in the Local Act, a copy of which
is attached as Exhibit A hereto and incorporated herein by
reference;

WHEREAS, the Local Act provides for an appointment by the
Governmental Agency of a Registrar and Paying Agent for the
Governmental Agency Bonds; and

WHEREAS, the Governmental Agency desires to appoint, and
by the Local Act and this Registrar's Agreement does appoint, the
Registrar to act as Paying Agent and Registrar under the Local Act
and to take certain other actions hereinafter set forth;

NOW, THEREFORE, it is agreed by and between the parties
hereto as follows:

1. Upon the execution of this Registrar's Agreement by
the Governmental Agency and the Registrar and during the term
hereof, the Registrar does accept and shall have and carry out'the
powers and duties of the Paying Agent and Registrar, for the Series
1986 A Bonds, and as Registrar only for the Series 1986 B Bonds, all
as set forth in the Local Act, such duties including, among other
things, the duties to authenticate, register and deliver
Governmental Agency Bonds upon original issuance and when properly
presented for exchange or transfer, and shall do so with the

0



intention of maintaining the exemption of interest on the
Governmental Agency Bonds from federal income taxation, in
accordance with any rules and regulations promulgated by the
United States Treasury Department or by the Municipal Securities
Rulemaking Board or similar regulatory bodies as the Governmental
Agency advises it of and with generally accepted industry standards.

2. The Registrar agrees to furnish the Governmental
Agency with appropriate records of all transactions carried out by
it as Paying Agent and Registrar and to furnish the Governmental
Agency with the names and specimen signatures of the Registrar's
authorized officers for the purposes of acting as the Registrar and
with such other information and reports as the Governmental Agency
may from time to time reasonably require.

3. The Registrar shall have no responsibility or
liability for any action taken by it at the specific direction of
the Governmental Agency.

4. The Governmental Agency hereby agrees to indemnify
the Registrar against any loss, liability or expense incurred by the
Registrar other than liability arising by reason of the bad faith,
negligence or willful misconduct of the Registrar, and the Registrar
hereby agrees to indemnify the Governmental Agency against any loss,
liability or expense incurred by the Governmental Agency by reason
of the bad faith, negligence or willful misconduct of the Registrar.
Such expense, in either case, shall include the costs and expenses
of defending against any claim or liability. Neither the
Governmental Agency nor the Registrar shall be liable under or held
in breach of this Registrar's Agreement if prevented, hindered or
delayed in the performance or observance of any provision of this
Registrar's Agreement by reason of any act of God, strikes,
lockouts, riots, acts of war, epidemics, government action or
regulation imposed after the fact, judicial order, earthquakes,
floods, fires or other causes beyond their reasonable control.

5. As compensation for acting as Paying Agent and
Registrar pursuant to this Registrar's Agreement, the Governmental
Agency hereby agrees to pay to the Registrar, from time to time, the
compensation for services rendered as provided in the annexed
schedule and reimbursement for reasonable expenses incurred in
connection therewith.

6. It is intended that this Registrar's Agreement shall
carry out and implement provisions of the Local Act with respect to
the Paying Agent and Registrar. In the event of any conflict
between the terms of this Registrar's Agreement and the Local Act,
the terms of the Local Act shall govern.

2.



7. The Governmental Agency and the Registrar each
warrants and represents that it is duly authorized and empowered to
execute and enter into this Registrar's Agreement and that neither
such execution nor the performance of its duties hereunder or under
the Local Act will violate any order, decree or agreement to which
it is a party or by which it is bound.

8. This Registrar's Agreement may be terminated by
either party upon 60 days' written notice sent by registered or
certified mail to the other party, at the following respective
addresses:

ISSUER:

	

Lake Floyd Public Service District
Route 2
Bristol, West Virginia 26332

AGENT:

	

Kanawha Valley Bank, N.A.
One Valley Square
Post Office Box 1793
Charleston, West Virginia 25301
Attention: Paying Agency Department

9. The Registrar is hereby requested and authorized to
authenticate and deliver the Governmental Agency Bonds in accordance
with the Local Act.

IN WITNESS WHEREOF, LAKE FLOYD PUBLIC SERVICE DISTRICT and
KANAWHA VALLEY BANK, N.A. have respectively caused this Registrar's
Agreement to be signed in their names and on their behalf, all as of
the day and year first above-written.

03/07/86
FLOYDI-Q

LAKE FLOYD PUBLIC SERVICE DISTRICT

By

3.
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ASSIGNMENT SEPARATE FROM BOND

FOR VALUE RECEIVED, the West Virginia Water Development
Authority hereby sells, assigns and transfers unto Kanawha Valley
Bank, N.A., Charleston, West Virginia, the respective revenue bonds
of the Lake Floyd Public Service District in the respective
principal. amounts of $136,870, No. R-1, with respect to the
Series 1986 A Bonds, and $68,130, No. R-1, with respect to the
Series 1986 B Bonds, herewith, standing in the name of West Virginia
Water Development Authority on the books of said Governmental
Agency.

Dated: March 7, 1986.

WEST VIRGINIA WATER DEVELOPMENT AUTHORITY

Authorized Representat ve

03/06/86
FLOYD1-T
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